
SENATEE MM STA-APlO 

1.1 Senator Higgins from the Committee on State and Local Government 
1.2 Operations, to which was referred the following appointment: 

1.3 OFFICE OF ENTERPRISE TECHNOLOGY 

1.5 

1.6 

1.7 

1.8 

1.9 

1.10 

J..12 

STATE CHIEF INFORMATION OFFICER 

Gopal K. Khanna 

Reports the same back with the recommendation that the appointment be confirmed. 

March 1, 2006 .· ................................................... . 
(Date of Committee recommendation) 

Senator Johnson, D .E. moved that the foregoing committee report be laid on the 

table. The motion prevailed. 
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APPOINTMENT LETTER 
FOR SENATE CONFIRMATION 

FILE NUMBER 056 

REPORTED IN THE SENATE JOURNAL 3/1/2006 

APPOINTMENTS TO THE Office of Enterprise Technology 

APPOINTEES AND TERMS: 

Gopal K. Khanna 8/15/2005-1/1/2007 

REFERRED TO THE COMMITTEE ON State and Local Government Operations 



STATE OF MINNESOTA 
Office of Governor Tim_ Pawlenty 
130 State Capitol + 75 Rev. Dr. Martin Luther Kmg Jr. Boulevard + Saint Paul, MN 55155 

July 26, 2005 

The Honorable James P. Metzen 
President of the Senate · 
322 State Capitol· . 
Saint Paul, Minnesota 55155 

Dear Senator Metzen: 

The following appointment is hereby respectfully submitted to the Senate for 
~onfirmation as required by law: 

State Chief Information Officer - Office of Enterprise Technology: 

Gopal K. Khanna, 6605 Nordic Drive, Edina, Minnesota 55439, in the county of 
Hennepin, effective August 15, 2005, for a four-year term that expires on January 
1, 2007. 

Tim Pawlenty 
Governor 

TP/jh 

Enclosures 

President of the Senate 

Voice: (651) 296-3391 or (800) 657-c3717 Fax: (651) 296-2089 TDD: (651) 296-0075 or (800) 657-3598 
Web site: http://www.govemor.state.rnn.us . An Equal Opportunity Employer 

Printed on recycled paper containing 15% post consumer matenal 



STATE of MINNESOTA 

E X E C U TI V E B'~ DEPARTMENT 

TIM P AWLENTY 

GOVERNOR 

NOTICE OF APPOINTMENT 

GOPAL K. KHANNA-
6605 Nordic Drive 

Ediria, Minnesota 55439 
County of Hennepin 

Congressional District Three 

Because of the special trust and confidence lhave in your integrity, judgment and ability,! have 
appointed and commissioned you to have and to hold the said office of: 

STATE CHIEF INFORMATION OFFICER 

OFFICE OF ENTERPRISE TECHNOLOGY 

Effective: August 15, 2005 
Term Expires: January 1, 2007 

This appointment carries with it all rights, powers, duties, and emoluments granted by law and 
pertaining to this position until this appointment is superseded or annulled by me or ·other lawful 
authority or by any law of this State. 

IN TESTIMONY WHEREOF, I have hereunto set my hand and caused the Great Seal of the 
State of Minnesota to be affixed at the Capitol in the City of Saint Paul, July 26, 2005. 

Replacing: Keith Payden 

Printed on recycled paper containing 15% post consumer material Pres[dent of the Senate 



GOP AL K. KHANNA 

1260 21st Street, NW, Unit# 1000 
Washington, DC 20036 

C - (952) 484-5123 E-mail: ·gopal.khanna@gmail.com 

EXECUTIVE SUMMARY 

An accomplished leader with private sector experience ·in senior corporate executive positions; 
entrepreneurial background in building start-up ventures; and successful stint in the public sector in 
senior policy positions at a highly visible Federal Agency with worldwide operations. 

•· Accomplished in Technology, Finance, Administration, and International Development. 
• Served in multiple. positions as a senior political appointee with top security clearance. 
• Crafter of strategies with ability to link organizational vision to strategy and tactics to outcomes. 
• Service oriented collaborative peer with extraordinary capacity to persuade and influence people. 
• Innovative, organized, entrepreneurial minded problem-solver with international experience. 
• Demonstrated strong capacity for policy formulation, program direction, and implementation. 

ACADEMIC BACKGROUND 

· Master of Business Administration (J\lfBA), University of Maine. 
Bachelor of Arts (BA), Christ Church College, Kanpur, India. 

PROFESSIONAL IDSTORY 

EXECUTIVE OFFICE OF THE PRESIDENT, Washington, D.C. 5105 - current 

Chief Financial Officer of the Executive Office of the President, Office of Administration 

• Chief Financial Officer 5/05 - current 

U.S. PEACE CORPS, Washington, D.C. 6/02 - 5105 

Founded by President John F. Kennedy, Peace Corps is an independent agency in the executive branch of 
the United States Government that has facilitated development/humanitarian services provided by 178,000 
.volunteers in 136 countries ·during the last 44 years. Positions held: 

• Chief Financial Officer 
• CIOI Acting CFO 
• Chief Information Officer 

9/03-5/05 
2/03-9/03 
6/02-2/03 

As CFO served as the first-line Senior Foreign Service level political appointee policy advisor to· the 
Director ofthe Peace Corps on matters related to agency's planning, congressional appropriations, budget 
allocation, acquisition, contracts, procurement, and financial operations. As CIO was responsible for 
strategizing and directing all the information technology functions for the organization's worldwide 
operations. Amongst others, accomplishments included: 

1 President of the Senate 



Gopal K. Khanna page2 

• Led the implerµenta.tion of.a new, integrated, highly complex financial management system, with 
ORACLE atthe backend, for the agency's domestic offices and overseas operations in 72 · 
countries on four continents, thereby providing a scalable platform to support the organization's 
growth in the 21st century and congressionally mandated financial'reportingrequirements, 
including issuance of the first set of audited financial statements in agency's 43 year history. 

• Provided leadership and oversight for business process re-engineering/transformation ofthe 
Agency's financial operations in support of the organization's migratfon to accrual accounting 
system wi~h the objective of meeting federal regulatory requirements to achieve audit compliance. 

• Established an Enterprise Architecture program that provides the framework and methodology for 
the design, development, and deployment of a customer/citizen centric systems modernization 
strategy that continuously improves productivity and service, and reduces cost of operations. 

• Collaborated with peers and internal customers to align the IT initiatives with the organization's 
mission requirements by institutionalizing an investment review board/priority setting process. 

• Led the roll-out of a s·tandardized operating platform for Agency's .72 posts, thereby providing the 
· basis for worldwide implementation of new mission critical systems in a cost-effective manner. 

INTERNATIONAL TECHNOLOGY CONSULTANTS, INC., Minnesota 1196-6/02 

ITC, a management and information technology consulting firm specialized in providing clients in Fortune 
1000 companies with business process improvement, project management, and software product 
development services. Positions held: 

• President & CEO 1196-6/02 

Responsible for P&L management; venture strategies; business development; partnerships; sales; and all 
enterprise operations for building a profitable start-up consulting firm. Amo:i:igst others, accomplishments 
included: 

• Developed business/financial strategies, assembled management team, and built market share for a 
start~up management/information technology-consulting firm. One location single-service venture 
developed into a multi-location provider o:(high-value solutions to Fortune 1000 companies in key 
industry segments. · 

• Led the development and deployment of an e-commerce portal. Implementation resulted in . 
transforming a single-store specialty-goods business into a dick and mortar ·venture that is 
profitably marketing and distributing products m targeted markets within United States and 
overseas. 

• Founded multi-industry/technology-focused start-up venture that leveraged firm's knowledge 
capital using an incubator business model to launch a patent-pending technology solution. 

• .Conducted stqdies on overseas markets and explored jofut venture ·opportunities for United States. 
Insurance/Financial services companies ~d foreign partners with the objective of marketing. Life, 
Health, Annuity, and Commercial Insurance products in emerging markets worldwide~ 

·AMERICAN HARDWARE INSURANCE GROUP; Minnesota 4/90-6/95 

AHIG, a JOO plus-year old multi-line nationwide Property and Casualty insurance company with market 
share in 35 states i~ part of Ohio based Motorists Mutual group of companies. Positions held: 

• Vice President - Information Systems Division (CIO) 
• Vi~e President - Appl.ications Development 
• Vice President - Data Processing Operations 
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Amongst others, accomplishments included: 

• Responsible for successfully leading all informati~n technology functions and corporate 
administration with the objective of supporting operations nationwide, providing competitive 
advantage, and improving profitability with direct report to COO. 

• ~stablished and led a senior executive Corporate Steering· Committee that assured ongoing 
synchronization of corporate/divisional business objectives and MIS development. 

• Developed and implemented a· five-year applications development plan that provided the blueprint 
for delivering integrated systems that automated complete business processes, and served as the 
basis for operational, tactical, and strategic direction for all IT functions. 

• Implemented a customer-driven approach to systems development based on teamwork, service, 
and process improvement focus. Transformed a highly technical staff into business-oriented 
Consulting group that provided business solutions on schedule. Approach resulted in high 
customer satisfaction and improved reiationship with customers. 

• Achieved smooth assimilation of two IT organizations and transition of services and 
organizational control to one during merger ~f geographically dispt::rsed insurance. groups. 

NATIONAL COUNCIL ON COMPENSATION INSURANCE, Florida 3/81..:_ 3/90 

NCCI is the nation's largest information company serving the workers' c.ompensation marketplace 
including independent bureaus, agents, regulatory authorities, legislatures, and more than 700 insurance 
companies. Positions held: 

• Director - Data Processing Operations 
• Director - Strategic Planning and Control 
• Manager - MIS Administration 
• Financial Systems Analyst 

Amongst others, accomplishments included: 

2/87 - 3190 
12/85 _:_ 2/87 
7/83 - 11/85 
3/81- 6/83 

• Built a state-of-the-art computer center with 24/7 support structure/processes for the 
organization's nationwide internal/external customers and consistently met or exceeded Service 
Level Agreements/customer expectations. · . 

• Led the planning, development and implementation of Help Desk, Charge Back System and 
Disaster Recovery Plan. Coordinated all Hardware and Software acquisition, including contract 
negotiation. Results - improved service and reduced expenses for the organization. 

• Developed and implemented Business Processing Outsourcing strategies that resulted in improved 
service, reduced costs, and enhanced organizational focus on leveraging enterprise core-
competenci~s. · 

MUTUAL LIFE INSURANCE COMPANY OF NEW YORK, New York 4/74-2/81 

The MONY Group, acquired by AXA, a major global financial services organization, offering a broad 
array of financial products including, life and health insurance. Posit~ons held: 

• Asst. Director/Coordinator - Merchandising and Training Systems 
• Sales Manager 
• Field Underwriter 

Amongst others, accomplishments included: 
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• Developed and implemented new market entry strategies that served as the basis for the 
organization's extremely profitable expansion in niche markets nationwide. 

• Managed recruitment, dev~lopment, and supervision' of sales staff for a high-end full-service 
insurance agency in a highly competitive market segment. 

• Directed management training, including development and delivery of training programs for the 
company's agents and management located nationwide. 

COMMUNITY AFFAIRS 

Has a long history of civic and charitable involvement. Notable amongst others, from 1993-1994 ·senied 
former Republican Governor Anie Carlson as his ·appointee to the Minnesota Academic Excellence. 
Foundation. Work with Governor Carlson resulted in a Trade Delegation to India in 1995, which improved 
commercial ties between Minnesota and India. In 1998, was invited by the Center of the American 
Experiment, a conservative think tank, to serve as a task force member and to participate in deliberations 
that led to the publishing of the Minnesota Policy Blueprint. Over the years, has been involved with many 
community-based non-profits, NGOs and professional organizations and has served as a member of the 
board of directors of the Minnesota International Center, the Minnesota Minority Supplier Development 
Council, and member board or'trustees of the Hindu Society of Minnesota~ 

Frequently writes, speaks, and has been quoted on several occasions in local and ethnic newspapers on 
issues related to informat,ion Technology, Business Process Transformation, Global Markets, International 
Development, and Diversity Management. Has appeared as· a guest and has been interviewed on cable TV 
programs including; Washington DC based Darshan; Minnesota based Chai City; and New York-based 
Vision of Asia; radio stations like Minnesota-based MPR and New York-based ethnic station Bharat Vani; 
and Minnesota-based KSTP-TV. Channel 5 Eyewitness· News. Hobbies and special interests include 
walking, meditation, and community service. 

4 



Statement of Economic Interest for Public Officials 

Name: 

Occupation: 

Business 
Address: 

Employer 
Name: 

Public Offical Information· 
Office of Enterprise Technology 

Khanna, Gopal 

State Chieflnfo. Officer 
Centennial Office Building . 
658 Cedar St 
St Paul, MN 55155 

Office of Enterprise Technology 

Appointment 08115105 
Date: 

.Sources of Compensation 
Applicable categories 

Page 1of1 

Name of Source 
EOP/Ofc of Admin, 
Wash.DC 

Director Officer Owner Member Partner Employer Employee Honorarium 

· Name of Securities 
International Insurance Consulting Group 
International Techology Consultants, Inc 
ITCI (India) Pub, Ltd 
N etchanue, Inc 

Securities 

Real Property 
None Reported 

Pari-Mutuel Horse Racing Interests 
None Reported 

I **LINKS** I 
I Cmrent Agency II Agency Index I 

Current Public 
Public Official Index 

Official 

I Cam:naign.Finance Home Page I 

http://www.cfboard.state.mn.us/eis/rpdetail/rp779 _ 7268.html 

·x 

1/19/2006 



OFFICE OF GOVERNOR TIM PAWLENTY 
130 Sta~e Capitol + Saint Paul, MN 55155 • ( 651) 296-0Qo1 

EW REL EA E 
FOR IMMEDIATE RELEASE: Brian McClung 

(651) 296-0001 July 25, 2005 

GOVERNOR PA WLENTY APPOINTS GOP AL KHANNA AS STATE 
CHIEF INFORMATION OFFICER 

,...., Move will help assure efficient use of technology across state government ,_, 

St. Paul - Continuing his efforts for reform and accountability in state· government, Governor 
Tim Pawlenty today named Gopal Khanna to his· Cabinet as the first State Chief Information 
Officer (CIO), effective August 15, 2005. Khanna, 55, a resident of Edina, Minnesota, 
recently served in the administration of President George W. Bush where he held several 
positions including CIO and CFO of the U.S. Peace Corps in Washington, D.C. 

'.'Citizens demand and deserve more and better service from their government~" Governor 
Pawlenty said. "By creating this Commissioner level Cabinet position and with Gopal's 
exceptional leadership~ we are now ready to take next steps to more strategically employ · 
technology across all of state government and live up to our citizen commitment." 

The appointment of the State CIO continues Pawlenty's internal government reform agenda 
known as the "Drive to Excellence" which began in September 2004. As a result of the 
"Drive" effort; in April of this year, Pawlenty issued executive orders to reform the state's 
information technology, grant management, purchasing, licensing, building codes, and property 
management operations. 

The position of State Chief Information. O~ficer which. reports C.ilrectiy to the Go-vernor was 
created to provide leadership for state government's information and telecommunications 
technology resources and policies, ·as well as to have a member of the Cabinet to serve as ·the 
principal technology advisor to the Governor. The position pays $120,000. 

Through internal restructuring, Khanna will now lead the newly created Office of Enterprise 
Technology, with a budget of $83 million and staff of over 300. Minnesota state government is 
estimated to spend $600 million per year on information technology through 66 different 
agencies, 1,000 networks and operates over 500 websites. 

"The vision Governor Pawlenty has set before me is to improve government service through 
cost effective use of technology," Khanna said. "I feel honored and humb_led to have this 
opportunity to serve my state, and am looking forward to working with my coll~ile~fS ~ W p @ 
further the Govemor's reform agenda." ~IS~ Q LI ~ l5 l!.I. 

-more -

www.governor.state.mn.us • (651) 296-0001 + (651) 296-0056 fax 

President of the· Senate 



Khanna is ·credited with leading major reforms at the Peace Corps. He was responsible for 
successful implementation of standardized computing platform for the agency's 72 posts 
worldwide; design and implementation of an enterprise architecture program which serves as 
the framework for the agency's systems modernization strategy; and transformation of financial 
manag~ment systems. 

· Khanna resides in. Edina with his wife Anjali and two children. Prior to his service in the · 
administration· of President George W. Bush, Khanna was in the private sector where he held 
several senior executive positions in information technology, operations, and management 

· consulting. Khanna has a B.A. in economics, mathematics, and political sci~nce .from Christ 
Church Copege in ~anpur; India and holds an M.B.A. from the University of Maine. 

--30--
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04/04/05 [REVISOR ] JLR/KJ 05-3902 

Senator Pogemiller introduced--

. S.F. No. 2239: Referred to the Committee on State and Local Government Operations. 

1 A bill for an act 

2 relating to retirement; Minneapolis Teachers 
3 Retirement Fund Association and expanded list plans; 
4 clarifying mutual fund authority; revising investment 
5 authority to exclude below-investment grade bonds; 
6 amending Minnesota Statutes 2004, sections 354A.28, 
7 subdivision 5; 356A.06, subdivision 7. 

8 BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MINNESOTA: 

9 Section 1. Minnesota Statutes 2004, section 354A.28, 

10 subdivision 5, is amended to read: 

11 Subd. 5. [INVESTMENT.] The assets of the annuity reserve 

12 fund must be invested, reinvested, and retained ±n-ehe 

13 e±seree±on-0£ ~ the board of trustees of the Minneapolis 

14 Teachers Retirement Fund Association in authorized investments 

15 under section iiA.%4 356A.06, subdivision 7. 

16 Sec. 2. Minnesota Statutes 2004, section 356A.06, 

17 subdivision 7, is amended to read: 

18 Subd. 7. [EXPANDED LIST OF AUTHORIZED INVESTMENT 

19 SECURITIES.] (a) [AUTHORITY.] Except to the extent otherwise 

20 authorized by law or-byiaws, a covered pension plan not 

21 described by subdivision 6, paragraph (a), may shall invest its 

22 assets only in accordance with this subdivision. 

23 (b) [SECURITIES GENERALLY.] The covered pension plan has 

24 the authority to purchase, sell, lend, or exchange the 

25 securities specified in paragraphs (c) to fgt J..!!1, including 

26 puts and call options and future contracts traded on a contract 

Section 2 1 



04/04/05 [REVISOR JLR/KJ 05-3902 

I market regulated by a governmental agency or by a financial 

2 institution regulated by a governmental agency. These 

3 securities may be owned as units in commingled trusts that own 

4 the securities described in par~graphs (c) to fgt ..l!!l· 

5 (c) [GOVERNMENT OBLIGATIONS.] The covered pension plan may 

6 invest funds in governmental bonds, notes, bills, mortgages, and 

7 other evidences of indebtedness provided the issue is backed by 

8 the full faith and credit of the issuer or the issue is rated 

9 among the top four quality rating categories by a nationally 

10 recognized rating agency~ The obligations in which funds may be 

11 invested under this paragraph include guaranteed or insured 

12 issues of (1) the United States, its agencies, its 

13 instrumentalities, or organizations created and regulated by an 

14 act of Congress; (2) Canada and its provinces, provided the 

15 principal and interest is payable in United States dollars; (3) 

16 the states and their municipalities, political subdivisions, 

17 agencies, or instrumentalities; (4) the International Bank for 

18 Reconstruction and Development, the Inter-American Development 

19 Bank, the Asian Development Bank, the African Development Bank, 

20 or any other United States government sponsored organization of 

21 which the United States is a member, provided the principal and 

22 interest is payable in United States d~llars. 

23 (d) [CORPORATE OBLIGATIONS.] The covered pension plan may 

24 invest funds in bonds, notes, debentures, transportation 

25 equipment obligations, or any other longer term evidences of 

26 indebtedness issued or guaranteed by a corporation organized 

27 under the laws of the United States or any· state thereof, or the 

28 Dominion of Canada or any province thereof if they conform to 

29 the following provisions: 

30 (1) the principal and interest of obligations of 

31 corporations incorporated or organized under the laws of the 

32 Dominion of Canada or any province thereof must be payable in 

33 United States dollars; and 

34 (2) obligations must be rated among the top four quality 

35 categories by a nationally recognized rating agency. 

36 (e) [OTHER OBLIGATIONS.] (1) The covered pension plan may 

Section 2 2 
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1 invest funds in bankers acceptances, certificates of deposit, 

2 deposit notes, commercial paper, mortgage participation 

3 certificates and pools, asset backed securities, repurchase 

4 agreements and reverse repurchase agreements, guaranteed 

5 investment contracts, savings accounts, and guaranty fund 

6 certificates, surplus notes, or debentures of domestic mutual 

7 insurance companies if they conform to the following provisions: 

8 (i) bankers acceptances and deposit notes of United States 

9 banks are limited to those issued by banks rated in the highest 

10 four quality categories by a nationally recognized rating 

11 agency; 

12 (ii) certificates of deposit are limited to those issued by 

13 (A) United States banks and savings institutions that are rated 

14 in the highest four quality categories by a nationally 

15 recognized rating agency or whose certificates of deposit are 

16 fully insured by federal agencies; or (B) credit unions in 

17 amounts up to the limit of insurance coverage provided by the 

18 National Credit Union Administration; 

19 (iii) commercial paper is limited to those issued by United 

20 States corporations or their Canadian subsidiaries and rated in 

21 the highest two quality categories by a nationally recognized 

22 rating agency; 

23 (iv) mortgage participation or pass through certificates 

24 evidencing interests in pools of first mortgages or trust deeds 

25 on improved real estate located in the United States where the 

26 loan to value ratio for each loan as calculated in accordance 

27 with section 61A.28, subdivision 3, does not exceed 80 percent 

28 for fu~ly amortizable residential properties and in all other 

29 respects meets the requirements of section 61A.28, subdivision 

30 3; 

31 (v) collateral for repurchase agreements and reverse 

32 repurchase agreements is limited to letters of credit and 

33 securities authorized in this section; 

~4 (vi) guaranteed investment contracts are limited to those 

35 issued by insurance companies or banks rated in the top four 

36 quality categories by a nationally recognized rating agency or 

Section 2 3 
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1 to alternative guaranteed investment contracts where the 

2 underlying assets comply with the requirements of this 

3 subdivision; 

4 (vii) savings accounts are limited to those fully insured 

5 by federal agencies; and 

6 (viii) asset backed securities must be rated in the top 

7 four quality categories by a nationally recognized rating agency. 

8 (2) Sections 16A.58, 16C.03, subdivision 4, and 16C.05 do 

9 not apply to certificates of deposit and collateralization 

10 agreements executed by the covered pension plan under clause 

11 (1), item (ii). 

12 (3) In addition to investments authorized by clause (1), 

13 item (iv), the covered pension plan may purchase from the 

14 Minnesota Housing Finance Agency all or any part of a pool of 

15 residential mortgages, not in default, that has previously been 

16 financed by the issuance of bonds or notes of the agency.· The 

17 covered pension plan may also enter into a commitment with the 

18 agency, at the time of any issue of bonds or notes, to purchase 

19 at a specified future date, not exceeding 12 years from the date 

20 of the issue, the amount of mortgage loans then outstanding and 

21 not in default that have been made or purchased from the 

22 proceeds of the bonds or notes. The covered pension plan may 

23 charge reasonable fees for any such commitment and may agree to 

24 purchase the mortgage loans at a price sufficient to produce a 

25 yield to the covered pension plan comparable, in its judgment, 

26 to the yield available on similar mortgage loans at the date of 

27 the bonds or notes. The covered pension plan may also enter 

28 into agreements with the agency for the investment of any 

29 portion of the funds of the agency. The agreement must cover 

30 the period of the investment, withdrawal privileges, and any 

31 guaranteed rate of return. 

32 (f) [CORPORATE STOCKS.] The covered pension plan may 

33 invest funds in stocks or convertible issues of any corporation 

34 organized under the laws of the United States or the states 

35 thereof, the Dominion of Canada or its provinces, or any 

36 corporation listed on the New York Stock Exchange or the 

Section 2 4 
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l American Stock Exchange, if they conform to the following 

2 provisions: 

3 (1) the aggregate value of corporate stock investments, as 

4 adjusted for realized profits and losses, plus the aggregate 

5 value of investments under paragraph (h), must not exceed 85 

6 percent of the market or book value, whichever is less, of a 

7 fund,-iess-tae-aggregate-va±tte-0£-±nvestments-aeeord±ng-to 

8 sttbd±v±s±on-6; and 

9 (2) investments must not exceed five percent of the total 

10 outstanding shares of any one corporation. 

11 (g) [COMINGLED OR MUTUAL INVESTMENTS.] The covered pension 

12 plan may invest in index funds or mutual funds, including index 

13 mutual funds, through bank-sponsored collective funds and shares 

14 of open-end investment companies registered under the Federal 

15 Investment Company Act of 1940, if the investments of the index 

16 or mutual fund comply with paragraphs (c) to (f), and paragraph 

17 (h), clause (l)(iv). 

18 i£l [OTHER INVESTMENTS.] (1) In addition to the 

19 investments authorized in paragraphs (b) to t£t _lg]_, and subject 

20 to the provisions in clause (2), the covered pension plan may 

21 invest funds in: 

22 (i) venture capital investment businesses through 

23 participation in limited partnerships and corporations; 

24 (ii) real estate ownership interests ·or loans secured by 

25 mortgages or deeds of trust through investment in limited 

26 partnerships, bank sponsored collective funds, trusts, and 

27 insurance company commingled accounts, including separate 

28 accounts; 

29 (iii) reg±ona±-and-mttttta±-£ttnds-throttgh-bank-sponsored 

30 eo±±eet±ve-£ttnds-and-open-end-±nvestment-eompan±es-reg±seered 

31 ttnder-tae-Pedera±-%nvestment-eompany-Aet-o£-±946; 

32 t±vt resource investments through limited partnerships, 

33 private placements, and corporations; and 

34 tvt (iv) international securities; and 

35 (v) high yield bonds or emerging market debt; up to no more 

36 than five percent of total fund assets. 

Section 2 5 
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1 (2) The investments authorized in clause (1) must conform 

2 to the following provisions: 

3 (i) the aggregate value of all investments made according 

4 to clause (1) may not exceed 35 percent of the market value of 

5 the fund for which the covered pension plan is investing; 

6 (ii) there must be at least four unrelated owners of the 

7 investment other than the seaee-beard covered pension plan for 

8 investments made under clause (1), item (i), (ii), or (iii)7-er 

9 t±~t; 

10 (iii) covered pension plan participation in an investment 

11 vehicle is limited to 20 percent thereof for investments made 

12 under clause (1), item (i), (ii), or (iii)7-er-t±~t; and 

13 (iv) covered pension plan participation in a limited 

14 partnership does not include a general partnership interest or 

15 other interest involving· general liability. The covered pension 

16 plan may not engage in any activity as a limited partner which 

17 creates general liability. 

18 Sec. 3. [TRANSITION PROVISION.] 

19 A covered pension plan with investments that on the day 

20 prior to the effective Qate of this section do not comply with 

21 section 2 shall divest of any assets not in compliance before 

22 January 1, 2008. 

23 Sec •. 4. [EFFECTIVE DATE.] 

24 Sections 1 to 3 are effective the day following final 

25 enactment. 
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State of Minnesota\ LEGISLATIVE COMMISSION ON PENSIONS AND RETIREMENT 

TO: 

FROM: 

RE: 

DATE: 

Introduction 

Members of the Legislative Commission o:7:ions and Retirement 

Lawrence A. Martin, ,Executive Director/ tJ Jlf 
2006 Session Omnibus Retirement Bill I 

February 28, 2006 

Most of the actions of the Legislative Commission on Pensions and Retirement recommending proposed 
legislation from January 31, 2006, through February 27, 2006,-have been aggregated into a "delete­
everythjng" amendment as the initial version of the 2006 Omnibus Retirement Bill. The amendment 
comprising the 2006 Omnibus Retirement Bill I is Amendment LCPR06-121. 

Source Legislation for Amendment LCPR06-121 

Delete-everything amendment LCPR06-121, drawn to SF 2239 (Pogemiller); HF 2362 (Smith) as a 
vehicle, includes all or part of the contents of the following retirement bills: 

1. SF 264 (Betzold-by request); HF 1757 (Smith): MSRS; State Employee/Employer Contribution Rate Increases 

2. SF 427 (Betzold); HF 2092 (Smith): Elected State Officers Retirement Plan; Recodification 

3. SF 42~ (Betzold); HF 2091 (Smith): Legislators Retirement Plan; Recodification 

4. SF 433 (Betzold); HF 2112 (Smith): Judges Retirement Plan; Recodification 

5. SF 503 (Murphy); HF 441 (Fritz): MSRS-Correctional; MCF-Faribault Delivery Van Drivers/Laundry Coordinators 
Inclusion in MSRS-Correctional & Prior Service Credit Purchase 

6. SF 997 (Betzold-by request); HF 1753 (Wardlow): MSRS-Correctional Employee/Employer Contribution Rate Increases 

7. SF 998 ((Betzold-by request); HF 1754 (Smith): State Patrol Plan Employee/Employer Contribution Rate Increases 

8. SF 1562 (Ourada); HF 1395 (Anderson, B.): MERF; Service Credit Purchase for a Workers~ Compensation Injury Period 

9. SF 1676 (Nienow); HF 1928 (Nelson, P.): MSRS-Correctional; MCF-Rush City Prior Discipline Unit Supervisor, Dental 
Hygienist, and Psychologist 2 Service Credit Purchase 

10. SF 1736 (Day); HF 1978 (Ruth): TRA; Purchase-of Service Credit for Montana Teaching Service 

11. SF 1995 (LeClair); HF 2196 (Charron): PERA; Service Credit Purchase for Prior Public Defender Employment 

12. SF 2047 (Michel); HF 2230 (Peterson, N.): Statewide and Local Retirement Plans Marriage Dissolution Public Pension 
Benefits Division Modified 

13. SF 2104 (Foley); HF 2311 (Hortman): PERA-P&F; Former St. Paul Firefighter Request for PERA-P&F Pension 

14. SF 2141(Pogemiller);HF2219 (Fritz): PERA-P&F; Service Credit Purchase for Uncovered Fanbault Firefighter Employment 

15. SF 2239 (Pogemiller); HF 2362 (Smith): MTRFA; Revising Investment Authority 

16. SF 2248 (Skoglund); HF 2462 (Wagenius): TRA!MnSCU: TRA Coverage Election and Transfer Past Service from IRAP 

17. SF 2299 (Pogemiller); HF 1936 (Fritz): MSRS; Service Credit Transfer from MSRS-General to MSRS-Correctional 

18. SF 2359 (Pogemiller); HF 2711 (Smith): MnSCU Administrative Provisions 

19. SF 2360 (Koering); HF 2747 (Blaine): Randall Firemen's Relief Association; Increased Surviving Spouse Benefit for the 
Spouse of Firefighter Killed in a Construction Accident 

20. SF 2378 (Pogemiller); HF 2708 (Smith): PERA; Privatized Employees Augmentation Interest Rate Modifications 

21. SF 2379 (Pogemiller); HF 2701 (Smith): PERA Administrative Provisions 

22. SF 2387 (Murphy); HF xxx: PERA; Cannon Falls Hospital Privatization 

23. SF 2394 (Pogemiller); HF xxx: Supplemental Defined Contribution Pl~; Increased Contribution Maximum and 
Inclusion of Laborer's Local Pension Plan 

24. SF 2428 (Pappas); HF xxx (Thissen): Public Pension Plans Reporting Requirements and Authorized Investment 
Provisions Modifications 

25. SF 2443 (Dille); HF xxx (Urdahl): PERA; Dassel Community Home Privatization 

26. SF 2461 (Pogemiller); H.F. xxx: Modifying Disability Benefits Eligibility Requirements 

27. SF 2462 (Pogemiller); HF xxx: Judges Plan; Joint and Survivor Annuity Option for Surviving Spouses ofDeceased Judges 

28. · SF 2463 (Pogemiller); HF xxx: Authorizing Social Security and Medicare Referenda; Allowing Retroactive Coverage 

19. SF xxx; HF 853 (Kelliher): MERF; Permit Investment with SBI, Modify Liquidity Requirement 

30. SF xxx; HF 2026 (Hoppe): PERA-P&F; Service Credit Purchase for Employee Organization Business Agent Leave of Absence 

31. SF xxx; HF 2523 (Ozment): PERA; Service Credit Purchase for Bloomington School Custodians 

32. SF xxx; HF 2577 (Mullery): MPRA; Successor Trust Fund Terms Defined, Salary Limits and Compensation of Board 
Members and Officers Adjusted, & Additional Investment 

33. SF xxx; HF 2799 (Abeler-by request): PERA; Service Credit Purchase for Uncredited Greenhaven Golf Course Service 
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34: SF x.xx (Gerlach); HF x.xx: TRA/MSRS; Repay Contributions Transferred to MSRS-Unclassified and Reinstate Prior 
TRA Service Credit 

35. SF x.xx; HF x.xx: Implementing the Office of the State Auditor Investment Report Recommendations 

36. SF x.xx; HF x.xx: State Auditor's Volunteer Fire Working Group Recommendations 

37. SF x.xx (Pogerpiller); HF x.xx: PERA; Coverage Transfer Election from PERA-Defined Contribution Plan to PERA­
General for St. Paul Mayor Service 

38. Amendment LCPR06-BA008: PERA-P&F Survivor Benefit: Further Consideration of the Late St. Louis Park Police 
Officer Issue 

39. Amendment LCPR06-BA011 (Wiger): TRA; Service Credit Purchase for a Medical Leave 

40. Amendment LCPR06-BA012: MSRS-Correctional; Department of Correctio~ and Department of Human Seivices 
Recommended Inclusions in the MSRS-Correctional Retirement Plan 

General Summary of 2006 Omnibus Retirement Bill I 

Article 1: MSRS Retirement Plan Contribution Rate Increases. The article phases in member and 
employer contribution rate increases in installments for the various larger retirement plans administered 
by the Minnesota State Retirement System (MSRS), as follows: 

• 

• 

• 

General State Employees Retirement Plan of the Minnesota State Retirement System (MSRS-General) 
Member- from 4.0 percent to 5.0 percent in four installments 
Employer- from 4.0 percent to 5.0 percent in four installments 

Correctional Employees Retirem~nt Plan of the Minnesota State Retirement System (MSRS-Correction .... , 
Member-from 5.69 percent to 8.60 percent in four installments 
Employer-.from 7.98 percent to 12.10 percent in four installments 

State Patrol Retirement Plan 
Member - from 8.40 percent to 10.10 percent in three installments 
Employer- from 12.60 percent to 15.60 percent in three installments 

Article 2: MSRS-Correctional Retirement Plan Coverage Changes. Expands the active membership of the 
Correctional Employees Retirement Plan of the Minnesota State Retirement System (MSRS-Correctional) 
by adding 12 employment positions (involving 67 current State employees) in the Department of Human 
Services to the plan; adding ten employment positions (involving 40 current State employees) in the 
Department of Corrections to the plan; updating the references to the Minnesota Sex Offender Program 
-(MSOP) and to the Minnesota Extended treatment.Option (METO) Program with the Department of 
Human Services; and specifying the internal process within the Department of Corrections for the review 
of additional MSRS-Correctional Retirement Plan inclusions in detail; permits newly transferred MCF­
Faribault laundry coordinators and delivery van driver and MCF-Rush City employees covered in 2005 to 
1;ransfer prior qualified correctional plan coverage from the MSRS-General State Employees Retirement 
Plan to the MSRS-Correctional Plan and authorizes a past coverage transfer for prior Corrections Program 
Director employment for an MCF-Faribault correctional employee if a coverage expansion for the position 
is approved by the 2006 or 2007 Legislature. 

Article 3: Retirement Plan Administrative Provisions. Revises a MnSCU tax-sheltered annuity minimum 
vendor provision, creates unclaimed account procedures, revises employee and employer contribution 
rates for State Arts Board and Humanities Commission employees who elect individual retirement 
account plan (IRAP) coverage to be consistent with rates applicable to MnSCU/IRAP, repeals an obsolete 
higher education mandatory retirement age provision, clarifies the coverage provisions for physicians and 
St. Paul Port Authority employees covered by the general employee retirement plan of the Public 
Employees Retirement Association .(PERA-General), adds an "indefinite layoff' definition with related 
changes in PERA termination of public service, termination of membership, and allowable service 
provisions, reorganizes the PERA board management/composition/election provision, authorizes the 
PERA board to adopt procedures for filling a vacant elected member board position, provides clear 
authority for the PERA board.to take legal action when necessary to properly administer its plans, revises 

· the PERA adjustments for erroneous receipts provision to prohibit a distribution to an· employee if that 
would cause plan. qualification problems, clarifies and removes obsolete PERA language from deductions 
transmitted in error, collection of unpaid amounts, and automatic deposit provisions, establishes timelines 
for PERA disabilitants to submit earnings reports for continued benefit eligibility, removes obsolete 
language from MSRS-General and PERA bounceback annuity provisions, clarifies the PERA living 
spouse optional annuity provision and removes obsolete crossreferences, removes the PERA five-year, 
term-certain surviving sp~mse optional annuity authority, removes obsolete crossreferences from PERA 
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disability benefit eligibility provision, clarifies the PERA disabilitant return to employmentprovision, 
prohibits those who terminate PERA membership but not public employment from receiving a refund, 
. clarifies PERA-P &F disability benefit provision, removes privately operated ambulance services that 
receive an operating subsidy from PERA defined contribution plan eligibility, authorizes counties to · 
certify positions to be covered by the local government correctional employees retirement plan of the 
public employees retirement association (PERA-Correctional) providing that the positions are comparable 
to those included in the plan under statute, includes applicable employees at county juvenile correctional 
facilities as eligible for PERA-Correctional coverage, and makes the MSRS-General and PERA returning 
disabilitant program a permanent rather than a temporary program. 

Article 4: PERA-P&F Retirement Plan Changes. Generally reduces the upper-end age range for the 
qualification.of an active member of the Public Employees Police and Fire Plan (PERA-P&F) to a disability 
benefit and requires the City of St Louis Park to reimburse PERA-P&F for the actuarial cost that the State of 
Minnesota does not pay of the 2005 Special Session extension of special non-duty death benefit coverage to 
a former St. Louis Park police officer on active duty in Iraq with a short duration marriage. · 

Article 5: Privatization Retirement Coverage Change. Reduces the special deferred annuities 
augmentation rates for privatized medical and other employees previously covered by the General State 
Employees Retirement.Plan of the Minnesota State Retirement System (MSRS-General) and the General 
Employees Retirement Plan of the Public Employees Retirement Association (PERA-General) and 
authorizes special privatization benefits for employees of the Cannon Falls city hospital and the Dass.el 
Lakeside Community Home if they privatize and if subsequent actuarial work indicates that the actuarial 
gain from a pnvatization of the members exceeds the actuarial cost of the special benefit coverage. 

Article 6: Social Security Coverage Changes. Allows combined PERA-Defined Contribution Plan and 
Social Security coverage for local elected officials, permits pre-1986 public employees without Medicare 
coverage to elect Medicare coverage, and provides retroactive ~ocial Security or Medicare coverage to the 
extent allowed by federal law. 

Article 7: Supplemental Retirement Plan Coverage Changes. Extends supplemental retirement plan status 
to the local laborers union pension fund and to the International Association of Machinists' union pension 
plan, and increases the maximum employer contribution to trade union supplemental retirement plans to 
$5,000 annually. 

Article 8: Retirement Fund Investment Authority Changes. Permits a first class city teacher retirement fund 
association to utilize the State Board of Investment operated Minnesota Supplemental Investment Fund, 
requires the Minneapolis Teachers Retirement ·Fund Association (MTRF A) post-retirement adjustment 
mechanisms to conform with the public pension plan fiduciary responsibility standards investment legal list, 
allows certain larger retirement plans exceptions to investment performance reporting to the Office of the . 
·state Auditor, authorizes greater flexibility in authorized investment authority for real estate investment 
'rusts, insurance company connningled accounts, developed market foreign equities, and commingled or 
mutual fund investments, reduces the maximum investment amount for reduced group of miscellaneous 
securities, and specifies a transition for compliance with new investment authority. 

Article 9: MERF Changes. Provides the Minneapolis Employees Retirement Fund {MERF) with authority 
to invest with the State Board of Investment, and provides MERF with internal transfer liquidity 
flexibility, subject to local approval. 

Article 10: Minneapolis Police Relief Association Changes. Authorizes an increase in Minneapolis Police 
Relief Association ~RA) board salaries and extends the 2005 benefit increases to omitted under 20 
years of service active and retired members, subject to local approval in each case. 

Article 11: Clarification/Recodification of Statewide Specialty Retirement Plans. This article recodifies 
and clarifies the Elective State Officers Retirement Plans (without any active members) and the 
Legislative Retirem~nt Plan (closed to new entrants in 1997, by defining various terms, repositioning 
various definitions to the definition section, and removing obsolete provisions without making any 
substantive changes or granting any benefit increases. 

,.Article 12: Judges Retirement Plan and Board on Judicial Standards Recodification. Repeals the obsolete 
Supreme Court, District Court, and County/Probate Court Retirement Plans, updates and clarifies the 
1973 Uniform Judicial Retiremenf Plan provisions, and moves the Board of Judicial Standards provisions 
to a separate statute chapter. 
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Article 13: Judges Retirement Plan and Related Changes. Extends the Legislators Retirement Plan "death 
while eligible to retire" survivor coverage from age 60 to age 55 and creates a "death while eligible to 
retire" survivor benefit for the Judges .Retirement Plan, retroactive to January 1, 2006. 

Article 14: Volunteer Firefighter Relief Association Changes. Provides editorial/presentation flexibility to 
the State Auditor in. the volunteer firefighter relief association data compilation report, adds a definition of 
''volunteer firefighter" to the volunteer firefighter relief association law, authorizes an individual retirement 
account transfer for volunteer firefighter relief association death/survivor benefits, authorizes the payment of 
certain volunteer firefighter relief association death benefits to estates, and authorizes a retroactive bylaw 
amem;Iment by the Randall Firemen's Relief Association to implemental a minimum survivor benefit. 

Article 15: One-Person and Small Group Retirement Provisions. Authorizes various individuals or small 
groups of public employees to purchase prior servic~ credit for uncredited pe~ods, to transfer retirement 
coverage to correct earlier election or related errors, or to gain an earlier payment of a divided pension 
benefit in a previous marriage dissolution m certain instances. 

cc: Representative Mary Murphy 
Representative Dennis Ozment 
Representative Steve Smith 
Representative Paul Thissen 
Representative Lynn Wardlow 
Mark Shepard, House Research 
Helen Roberts, House Fiscal Analyst 

Senator Lawrence Pogemiller 
Senator Don Betzold 
Senator Keith Langseth 
Senator Cal Larson 
Senator Geoff Michel 
Tom Bottem, Senate Counsel and Research 
Kevin Lundeen, Senate Fiscal Analyst 
Margot Knoll, Senate Index 
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Section-by-Section Summary of Amendment LCPR06-121 (2006 Omnibus Retirement Bill D 

Delete-everything amendment LCPR06-121 (2006 Omnibus Retirement Bill I), currently drawn to 
S.F. 2239 (Pogemiller); H.F. 2362 (Smith) as a vehicle, containing the retirement legislation 
recommended by the Legislative Commission on Pensions and Retirement through February 27, 2006, 
includes the following retirement law changes: 

Sunnnary of delete-everything amendment LCPR06-121 

Sec. Page, Lines Retirement Plan Source Bill(s) Stat. Provision Summary 

Article 1: MSRS Contribution Rate Increases 

Pagel, Lines 6-15 MS RS-General SF 264 (Betzold); 352.04, Increases the member contribution rate 
HF 1757 (Smith) Subdivision 2 from 4.0 percent to 5.0 percent in four 

installments from 2007 to 2010. 

2 Page 1, Lines 16-23 MS RS-General SF 264 (Betzold); 352.04, Increases the employer contribution rate 
HF 1757 (Smith) Subdivision 3 from 4.0 percent to 5.0 percent in four 

installments from 2007 to 2010. 

3 Page 1, Lines 24-28; MSRS Plans Commission New Section Authorizes additional contribution rate 
Page 2, Lines 1-36; Amendment 352.045 changes through an administrative 
Page 3, Lines 1-11 procedure. 

4 Page 3, Lines 12-21 MSRS- SF 997 (Betzold); 352.92, Increases the member contribution rate 
Correctional HF 1753 (Wardlow) Subdivision 1 from 5.69 percent to 8.6 percent in four 

installments. 

5 Page 3, Lines 22-29 MSRS- SF 997 (Betzold); 352.92, Increases the employer contribution rate 
Correctional HF 1753 (Wardlow) Subdivision 2 from 7.98 percentto 12.10 percent in 

four installments. 

6 Page 3, Lines 30-37; State Patrol SF 998 (Betzold); 352B.02, Increases the member contribution rate 
Page 4, Lines 1-2 HF 1754 (Smith) Subdivision 1 a from 8.40 percent to 10.10 percent in 

three installments. 

7 Page 4, Lines 3-12 State Patrol SF 998 (Betzold); 352B.02, Increases the employer contribution rate 
HF 1754 (Smith) Subdivision 1 c ·from 12.60 percent to 15.60 percent in 

three installments. 

8 Page 4, Lines 13-29 MSRS- SF 264 (Betzold); 3520.04, Replaces a statutory cross-reference to 
Unclassified HF 1757 (Smith) Subdivision 2 the MSRS-General member contribution 

rate with a specified 4.0 percent member 
contribution rate. 

9 Page 4, Lines 30-32 Effective Date 2006 or 2007 effective dates. 

Article 2: MSRS-Correctional Retirement Plan Changes 

Page 4, Line 36; MSRS- Commission 352.90 Updates the plan policy provision to 
Page 5, Lines 1-8 Correctional Amendment correct references to the Minnesota Sex 

Offender Program. 

2 Page 5, Lines 9-22 MSRS- Commission 352.91, Updates the correctional officer inclusion 
Correctional Amendment Subdivision 1 provision to correct a reference to the 

Minnesota Sex Offender Program, update 
the correctional lieutenant title, and 
reference the corrections canine officer 
title. 

3 Page 5, Lines 23-31 MSRS- Commission 352.91, Specifically references the correctional 
Correctional Amendment Subdivision 2 industry personnel covered by the plan, 

add.s a 75 percent inmate/patient contact 
requiremerit for maintenance, correctional 
industry or trades personnel for inclusion, 
and corrects a Minnesota Sex Offender 
Program reference. 

4 Page 5, Lines 32-35; MSRS- Commission 352.91, Corrects a Minnesota Sex Offender 
Page 6, Lines 1-11 Correctional Amendment Subdivision 3c Program reference, eliminates an obsolete 

reference to a 1996 special transfer law, 
and updates the registered nurse advance 
practice title. 
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Summary of delete-everything amendment LCPR06-12 l 

Sec. .Page, Lines Retirement Plan Source Bill(s) Stat. Provision Summary 

5 Page 6, Lines 12-34; MSRS- Commission 352.91, Eliminates an obsolete reference to a 
Page 7, Lines 1-3 Correctional Amendment; Subdivision 3d 1996 special law, corrects title refere~ 

SF 503 (Murphy); for central services aqministrative 
HF 441 (Fritz) specialist, intermediate, central servic"' 

administrative specialists, principal, 
corrections program therapists 1, 2, and 
3, and work therapy technician; adds the 
positions of chaplain, corrections inmate 
program coordinator, corrections 
transition program coordinator, delivery 
van driver, general maintenance worker, 
laundry coordinator, library technician: 
psychologist 1, and sports medicine 
specialist, and eliminates references to 
the obsolete Phoenix/Pomiga program. 

6 Page 7, Lines 4-28 MSRS- Commission 352.91, Eliminates references to an obsolete 
· Correctional Amendment Subdivision 3e membership option in a prior law, 

eliminates references to the Cambridge 
Regional Human Services Center, 
clarifies for Minnesota Extended 
Treatment Options behavior analyst 1 
reference, and adds coverage for 
Minnesota Extended Treatment Options 
positions of behavior analysts 2 and ? 
group supervisor, group supervisor 
assistant, social worker specialists, anl. 
speech pathology specialist. 

7 Page 7, Lines 29-36; MSRS- Commission .352.91, Corrects a Minnesota Sex Offender 
Page 8, Lines 1-25 Correctional Amendment Subdivision 3f Program reference, adds coverage at the 

Minnesota Security Hospital or the 
Minnesota Sex Offender Program for 
positions of behavior analyst 3, client 
advocate~ dental assistant registered, 
group supervisor, group supervisor 
assistant, licensed practical nurse, 
occupational therapist, occupational 
therapist senior, skills development 
specialist, social worker specialist, social 
worker specialist senior, and speech 
pathology clinician, clarifies title 
references for chemical dependency 
counselor senior, psychologist 1, 
psychologist 3, recreation program 
assistant, recreation therapi~t senior, 
rehabilitation counselor senior, work 
therapy assistant, and work therapy 
program coordinator. 

8 Page 8, Lines 26-36; MSRS- Commission 352.91, Eliminates facility-specific designatil 
Page 9, Lines 1-17 Correctional Amendment Subdivision 3g within correctional facilities. 

9 Page 9, Lines 18-35; MSRS- Commission 352.91, New Provides a procedure for handling future 
Page 10, Lines 1-2 Correctional Amendment Subdivision 3h occupational title changes. 

10 Page 10, Lines 3-10 MSRS- Commission 352.91, New Provides a procedure for handling 
Correctional Amendment Subdivision 3i coverage issues related to lateral 

employment transfers to new correctional 
facilities. 

11 Page 10, Lines 11-36; MSRS- Commission 352.91, New Codifies the Department of Corrections 
Page 11, Lines 1-2 Correctional Amendment Subdivision 4b internal procedure for considering 

coverage requirements. 

12 Page 11, Lines 3-36; MSRS- SF 503 (Murphy); Uncoded Permits transferred MCR-Faribault 
Page 12, Lines 1-25 Correctional HF 441 (Fritz); employees under section 1 and MCF-

SF 1676 (Nienow); Rush City employees transferred under 
HF 1928 (Nelson, P.) Laws 2004, Ch. 267, Art. 1, Sec. 1, to 

make additional member contributions 
and.transfer post-July 1, 1997, pre-July 1, 
2005, MCF-Faribault service credit or 
pre-8/1/2004 MCF-Rush City servicr 
credit to MSRS-Correctional. 

13 Page 12, Lines 26-35; MSRS- SF 2299 (Pogemiller); Uncoded Permits transfer of service .credit for 
Page 13, Lines 1-35; Correctional HF 1936 (Fritz) Corrections Program Director if a 
Page 14, Lines 1-10 su]?sequent transfer of that position to 

MSRS-Correctional coverage is approved 
by the 2006 or 2007 Legislature. 
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Summary of delete-everything amendment LCPR06-121 

Sec. Page, Lines Retirement Plan Source Bill(s) Stat. Provision Summary 

14 Page 14, Lines 11-28 Effective Date Sections l to 12 effective immediately. 
Section 3 effective retroactively if 
subsequent position transfer is approved. 

Article 3: Re~irement Plan Administrative Provisions 

Page 14, Lines 31-34; MnSCUIIRAP SF 2359 (Pogemiller); 136F.45, Removes from a MnSCU Section 403(b) 
Page 15, Lines 1-19 HF 2711 (Smith) Subdivision 1 a vendor contract provision the requirement 

that MnSCU include at least five insurance 
annuity providers and a few low cost and 
no load mutual fund providers. 

2 Page 15, Lines 20-31 MSRS-General Commission 352.113, Makes the current temporary disabilitant 
Amendment to Subdivision 7a reemployment benefit reduction waiver 
SF 2379 (Pogemiller); permanent and makes it conform with the 
HF 2701 (Smith) similar PERA-General provision. 

·3 Page 15, Lines 32-36; MS RS-General Commission 352.116, Removes obsolete language from the 
Page 16, Lines 1-25 Amendment to Subdivision 3a bounce-back annuity provision. 

SF 2379 (PogemiUer); 
HF 2701 (Smith) 

4 Page 16, Lines 26-36; MSRS- Commission 352.116, Removes obsolete language from the 
Page 17, Lines 1-21 Correctional and Amendment to Subdivision 3b bounce-back annuity provision. 

State Patrol SF 2379 (Pogemiller); 
HF 2701 (Smith) 

5 Page 17, Lines 22-36; PERA-General SF 2379 (Pogemiller); 353.01, Revises the included employees provision 
Page 18, Lines 1-9 HF 2701 (Smith) Subdivision 2a by clarifying that public employee 

physicians who do not elect PERA 
Defined Contribution Plan coverage are 
members of PERA-General. 

6 Page 18, Lines 10-35; PERA-General SF 23 79 (Pogemiller); 353.01, Revises the optional membership 
Page 19, Lines 1-20 HF 2701 (Smith) Subdivision 2<;1 provision by clarifying coverage for 

individuals who were employees of the 
Port Authority of St. Paul on January I, 
2003, and who were at least 45 on that 
date, when PERA coverage was extended 
to various Port Authority employees. 

7 Page 19, Lines 21-31 PERA-General SF 2379 (Pogemiller); 353.01, Revises the termination of public service 
HF 2701 (Smith) Subdivision 11 a definition by stating that termination 

includes when the employee/employer 
relationship is severed due to expiration 
of an indefinite layoff, temporary layoff, 
or seasonal layoff, rather than when an 
individual is no longer considered to be 
on a temporary layoff. 

8 Page 19, Lines 32-36; PERA-General SF 2379 (Pogemiller); 353.01, Revises the termination of membership 
Page 20, Lines 1-16 HF 2701 (Smith) Subdivision 11 b provision by stating that the provision is 

applicable when an individual has 
terminated membership but not public . 
service, including when a city manager 
elects to terminate from PERA coverage, 
and when a member transfers to a 
temporary position and becomes 
excluded from membership. 

9 Page 20, Lines 17-24 PERA-General SF 2379 (Pogemiller); 353.01, Revises the authorized temporary layoff 
HF 2701 (Smith) Subdivision 12 provision by including seasonal layoffs 

and by defining authorized temporary or 
seasonal layoffs to mean a suspension of 
service for a limited period during a year 
for an individual who is expected to 
return to the same position at the end of 
the layoff, rather than for a period not to 
exceed three months in any calendar year. 

10 Page 20, Lines 25-30 PERA-General SF 2379 (Pogemiller); 353.01, New Adds a definition of "indefinite layoff," 
HF 2701 (Smith) Subdivision 12c defined as a layoff which is not a 

temporary or a seasonal layoff, for which 
no date has been specified for the 
employee's return, and where the 
individual has not resigned or been 
dismissed. 
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Summary of delete-everything amendment LCPR06-12 l 

Sec. Page, Lines Retirement Plan Source Bill(s) Stat Provision Summary 

11 Page 20, Lines 31-33; PERA-General SF 2379 (Pogemiller); 353.01, Revises the allowable service provision 
Page 21, Lines 1-36; HF 2701 (Smith) Subdivision 16 to conform to the addition of a seasm"· · 
Page 22, Lines 1-36; layoff provision. 

· Page 23, Lines 1-36; 
Page 24, Lines 1-3 

12 Page 24, Lines 4-36; PERA-General SF 2379 (Pogemiller); 353.03, Revises the board management, 
Page 25, Lines 1-30 HF 2701 (Smith) Subdivision 1 composition, and election provision by 

reorganizing the provision and by 
specifying that PERA must obtain 
Secretary of State review and approval 
for PERA procedures for conducting 
elections, rather than having the Secretary 
of State supervise those elections. 

13 Page 25, Lines 31-35; PERA-General SF 2379 (Pogemiller); 353.03, Revises the provision for filling board 
Page 26, Lines 1-2 HF 2701 (Smith) Subdivision 1 a vacancies by specifying that the board 

shall adopt policies and procedures 
governing how the vacancy of an elected 
trustee is to be filled. 

14 Page 26, Lines 3-9 PERA-General SF 2379 (Pogemiller); 353.03, New Creates a board legal authority provision, 
HF 2701 (Smith) Subdivision 2b stating that the board is authorized to take 

any legal actions necessary to properly 
and effectively administer its plans. 

15 Page 26, Lines 10-35; PERA-General SF 2379 (Pogemiller); 353.27, Revises the adjustment for erroneous 
Page 27, Lines 1-23 HF 2701 (Smith) Subdivision 7 receipts or disbursements provision by 

providing interest on a refund to the indi-
vidual only if the erroneous deduction 
began before January 1, 1990, and only 
after the individual terminates public· 
service. In all other cases; the association 
will return the employee contributions 
without interest to the individual, and the 
employer contributions to the employer, 
if these actions are deemed consistent 
with federal plan qualification require-
ments. If not, the employer will receive a 
credit against future contributions and the 
employer will be responsible for refund-
ing the erroneous contribution amount to 
the employee. 

16 Page 27, Lines 24-36; PERA-General SF 2379 (Pogemiller); 353.27, Revises the deductions or contributions 
Page 28, Lines 1-7 HF 2701 (Smith) Subdivision 7a transmitted by error provision to permit 

PERA to transmit assets to or from the 
PERA Defined Contribution Plan to 
correct an error. 

17 Page 28, Lines 8-13 PERA-General SF 2379 (Pogemiller); 353.27, Clarifies the overpayment to member 
HF 2701 (Smith) Subdivision 7b provision by explicitly including 

reference to retirees, beneficiaries, or 
other benefit recipients. 

18 Page 28, Lines 14-32 PERA-General SF 2379 (Pogemiller); 353.28, Revises the collection of unpaid amounts 
HF 2701 (Smith) Subdivision 6 provision by clarifying that the 

Commissioner of Finance must transmit 
to PERA any amount the Department of 
Finance deducts from an organization's 
state aid or state appropriations to capture 
an amount due that is payable to PERA. 

19 Page 28, Lines 33-35; . PERA-General SF 2379 (Pogemiller); 383.29, Amends the annuity payment provision to 
Page 29, Lines 1-12 HF 2701 (Smith) Subdivision 8 recognize that benefit payments may be 

automatically deposited in a bank, rather 
than by issuing a warrant (check), and 
language specifying obsolete procedures 
is stricken. 

20 Page 29, Lines 13-36; PERA-General SF 2379 (Pogemiller); 353.30, Revises the PERA-General bounce-back 
Page 30, Lines 1-6 HF 2701 (Smith) Subdivision 3a joint and survivor annuity provision by 

simplifying the provision and making 
stylistic changes. 

21 Page 30, Lines 7-35; PERA-P&F SF 2379 (Pogemiller); 353.30, Revises the PERA-P&F bounce-back 
Page31,Lines 1-2 HF 2701 (Smith) Subdivision 3b joint and survivor annuity provision by 

simplifying the provision and making 
stylistic changes . 
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Summary of delete-everything amendment LCPR06-121 

Sec. Page, Lines Retirement Plan Source Bill(s) Stat. Provision Summary 

22 Page 31, Lines 3-35; PERA-General ·sF 2379 (Pogemiller); 353.32, Revises the death while active or deferred 
Page 32, Lines 1-14 HF 2701 (Smith) Subdivision 1 a surviving spouse benefit provisfon by 

removing obsolete cross-references; by 
making any residual amount of the 
contributions in excess of the benefi~ 
paid to the surviving spouse prior to his 
or her death payable to the surviving 

·spouse's estate rather than to the last 
beneficiary of the deceased member; and 
by clarifying that if a surviving spouse 
waives receipt of benefits, that action 
does not make a dependent child eligible 
to receive monthly benefits as though 
. there were no surviving spouse. 

23 Page 32, Lines 15-24 PERA-General SF 2379 (Pog~miller); 353.32, Revises the term certain surviving spouse 
HF 2701 (Smith) Subdivision lb annuity provision by striking the five-

year term certain option. 

24 Page 32, Lines 25-36; PERA-General SF 2379 (Pogemiller); 353.33, Clarifies the PERA-General disability 
Page 33, Lines 1-2 HF 2701 (Smith) Subdivision l eligibility provision and obsolete cross-

references are stricken. 

25 Page 33; Lines 3-19 PERA-General SF 2379 (Pogemiller); 353.33, Amends the disabilitant returning to 
HF 2701 (Smith) Subdivision 9 active employment provision by 

clarifying that PERA contributions will 
be deducted from pay if the individual 
resumes PERA-covered employment, and 
if the employment is not covered by 
PERA, the individual will be treated as a 
deferred annuitant if the individual has 
sufficient service, or the individual may 
request a refund. 

26 Page 33, Lines 20-26 PERA-General SF 2379 (Pogemiller); New353.335 Specifies that disabilitants must report all 
HF 2701 (Smith) earnings from reemployment and 

workers' compensation income by May 
15. If the information is not submitted, 
the benefit is suspended on June I. If the 
information is later submitted, the benefit 
can be continued retroactive to June l. 

27 Page 33, Lines 27-34; PERA-General SF 2379 (Pogemiller); 353.34, Amends the refund or deferred annuity 
Page 34,. Lines 1-10 HF 2701 (Smith) Subdivision 1 ·provision to conform with PERA's 

proposed "seasonal layoff" language in 
Sec. 5, and states that a refund will not be 
paid prior to termination of service, 
although an individual might terminate 
from plan coverage prior to that date. 

28 Page 34, Lines 11-29 PERA-P&F SF 2379 (Pogemiller); 353.656, Revises the PERA-P&F disability benefit 
HF 2701 (Smith) Subdivision 4 limit provision by clarifying that the limit 

also applies to any paramedics with 
PERA-P&F coverage; by correcting the 
provision to apply to combined earnings 
that exceed the permissible limits rather 
than are less than those limits; and by 
specifying that the limit is based on 125 
percent of base salary, rather than 1~5 
percent of salary. 

29 Page 34, Lines 30-36; PERA-Defined SF 2379 (Pogemiller); 353D.Ol, Revises the PERA Defined Contribution 
Page 35, Lines 1-28 Contribution HF 2701 (Smith) Subdivision 2 Plan membership eligibility provision by 

eliminating eligibility for emergency 
medical service personnel employed by 
privately operated ambulance services 
that receive a government subsidy. 

30 Page 35, Lines 29-35; PERA-Defined SF 2379 (Pogemiller); 353D.01, Revises the PERA Defined Contribution 
Page 36, Lines 1-2 Contribution HF 2701 (Smith) Subdivision 3 Plan employer election to participate by 

eliminating privately operated ambulance 
services that receive a government 
subsidy. 
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Sec. Page, Lines Retirement Plan Source Bill(s) Stat.Provision Summary 

31 Page 36, Lines 3-10 PERA- SF 2379 (Pogemiller); 353E.02, Revises the PERA-Correctional 
Correctional HF 2701 (Smith) Subdivision 3 eligibility provision by extending pl?· 

coverage to individuals employed ir. 
position identical to the positions 
explicitly authorized for coverage, which 
are correctional guard or officer, joint 
jailer/dispatcher, or a supervisor of 
individuals in these positions. The 
employing county will determine whether 
the position is identical to those currently 
included under coverage. 

32 . Page 36, Lines I 1-36 TRA Commission 354.45, Removes obsolete language from the 
Amendment to Subdivision 1 a bounce-back annuity provision. 
SF 2379 (Pogemiller); 
HF 2701 (Smith) 

33 Page 37, Lines 1-36; First Class City Commission 354A.32, Removes obsolete language from the 
Page 38, Lines 1-2 Teacher Plans Amendment to Subdivision la bounce-back annuity provision. 

SF 2379 (Pogemill~r); 
HF 2~01 (Smith) 

34 Page 38, Lines 3-36 Arts Board- SF 2359 (Pogemiller); 354D.05 Revises the employee and employer 
Historical Society HF 271 I (Smith) contnbution rates for Arts Board and 
IRAP Humanities Commission employees wJ.. -

are IRAP members to equal the rates . 
applicable for the MSRS, PERA, or· .1. 

plan that would otherwise provide 
coverage if the individual were not an 
IRAP member. 

35 Page 39, Lines 1-5 PERA-General SF 2359 (Pogemiller); Uncoded Laws 2004, Chapter 267, ArtiCle 8, 
HF 271 I (Smith) Section 4 I, is revised to make the PERA 

trial work period provision (Sec. 353.33, 
Subd. 7a) permanent rather than expiring 
on July I, 2006. 

-36 Page 39, Lines 6-7 Repealer Repeals an obsolete higher education 
mandatory retirement age provision. 

37 Page 39, Lines 8-24 Effective Date Generally immediately effective. 
Provides process for correcting any 
bounce-back annuity error. 

Article 4: PERA-P&F Retirement Plan Changes 

Page 39, Lines 27-36; PERA-P&F SF 2461 (Pogel)liller); 353.656, Replaces for most members in the duty 
Page 40, Lines 1-11 HFxxx Subdivision l disability coverage an age 65 maximum 

disability benefit age reference with a 
cross-reference to the PERA-P&F nor-
retirement age statutory provision, w 
is currently age 55. 

2 Page 40, Lines 12-32 PERA-P&F SF 2461 (Pogemiller); 353.656, Replaces for most members in the non-
HFxxx Subdivision 3 duty disability coverage an age 65 

maximum disability benefit age reference 
with a cross-reference to the PERA-P&F 
normal retirement age statutory 
provision, which is currently age 55. 

3 Page 40, Lines 33-35; PERA-P&F SF 2461 (Pogemiller); 353.656, Replaces for the disability survivor 
Page 40, Lines 1-21 HFxxx Subdivision 6a benefit coverage the age 65 maximum 

disability benefit age reference with a 
cross-reference to the PERA-P&F normal 
retirement age statutory provision, which 
is currently age 55. 

4 Page 41, Lines 22-35; PERA-P&F Commission Uncoded Requires St. Louis Park to pay any 
Page 42; Lines 1-8 Amendment portion of the actuarial liability for a 

former St. Louis Park police officer killed 
in Iraq that is not paid by a 2006 State 
appropriation. 

5 Page 42, Lines 9-11 Effective Date Effective July 1, 2006. 

Article 5: Privatization Retirement Coverage Change 

Page 42, Lines 14-36 MSRS Commission 352F.04 Reduces the special augmentation rates 
Privatization Amendment to from 5.5 percent under age 55 and 7.5 

SF 2378 (Pogemiller); percent over age 54 to 4.0 percent under 
HF 2708 (Smith) age-55 and 6 percent over age 54. 
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2 Page 43, Lines 1-16 PERA SF 2387 (Murphy); 353F.02, Includes the City of Cannon Falls Hospital 
Privatization HF 2667 (Dempsey) Subdivision 4 ~d the Dassel Lakeside Community 

and Home under the special privatization 
SF 2443 (Dille); provisions if the facility is privatized. 
HF 2658 (Urdahl) 

3 Page 43, Lines 17-36; PERA SF 2378 (Pogemiller); 353F.04 Reduces the special augmentation rates 
Page 44, Lines 1-9 Privatization HF 2708 (Smith) from 5.5 percent under age 55 and 7.5 

percent over age 54 to 4.0 percent under 
age 55 and 6 percent over age 54. 

4 Page 44, Lines I 0-36; Effective Date Local provision effective on local 
Page 45, Lines 1-2 approval and general provisions effective 

immediately or retroactively. 

Article 6: Social Security Coverage Changes 

Page 45, Lines 5-16 SF 2463 (Pogemiller); 355.01, Eliminates reference to the League of 
HFxxx Subdivision 3g Minnesota Cities from Social Security 

coverage definition of "local governrilent 
subdivision." 

2 Page 45, Lines 17-36; SF 2463 (Pogemiller); 355.02, Makes various clarifying changes in 
Page 46, Lines 1-12 HFxxx Subdivision l general authority of the State to enter into 

Social Security coverage agreements. 

3 Page 46, Lines 13-36; SF 2463 (Pogemiller); 355.02, Allows Social Security coverage referenda 
· Page 47, Lines 1-9 HFxxx Subdivision 3 for local elected officials on a government 

unit by government unit basis. 

4 Page 47, Lines 10-22 SF 2463 (Pogemiller); 355.02, New Adds specific additional Social Security 
HFxxx Subdivision 4 referendum provisions. 

5 Page 47, Lines 23-34 SF 2463 (Pogemiller); 355.02, New Allows retroactive Social Security 
HFxxx Subdivision 5 contributions to the ~xtent permitted by 

federal law in new coverage extensions. 

6 Page 48, Lines 1-35; SF 2463 (Pogemiller); New355.095 Public employees hired before 1986 who 
Page 49, Lines 1-10 HFxxx are not required under federal law to have 

Medicare coverage and who have not 
previously elected Medicare coverage 
could elect Medicare coverage if the 
applicable governmental unit decides to 
permit the referendum. 

7 Page 49, Lines 11-12 Effective Date Effective immediately. 

Article 7: Supplemental Retirement Plan Coverage Changes 

Page 49, Lines 15-36; Supplemental SF 2394 (Pogemiller); 356.24, Extends supplemental plan status to 
Page 50, Lines 1-36; Retirement Plans HFxxx Subdivision I Laborer's local pension fund and to 
Page 51, Lines 1-2 and Commission International Assoc. of Machinists 

Amendment national pension fund; increases 
maximum employer-funded contribution 
for union supplemental plans from 
$2,000 to $5,000 annually. 

2 Page 51, Lines 3-4 Effective Date Effective immediately. 

Article 8: Retirement Fund Investment Authority Changes 

Page 51; Lines 7-16 First Class City State Auditor's 354A.08 Permits investments through the SBI-
Teachers Plans Recommendations administered Minnesota Supplemental 

(LCPR06-020) Investment Fund. 

2 Page 51, Lines 17-21 MTRFA SF 2239 (Pogemiller); 354A.28, Requires assets underlying the post-
HF 2362 (Smith) Subdivision 5 retirement adjustment mechanism be 

invested under M.S. Chapter 356A. 

3 Page 51, Lines 22-35; Various Plans SF 2428 (Pappas); 356.219, Provides exception to certain larger 
Page 52, Lines 1-35; HF xxx (Thissen) Subdivision 3 retirement funds from certain specific 
Page 53, Lines 1-26 investment performance reporting. 

4 Page 53, Lines 27-36; Various Plans SF 2428 (Pappas); 356.219, Adds provisions governing the 
Page 54, Lines 1-16 HF xxx (Thissen) Subdivision 6 calculation of asset 'class performance 

numbers by the State Auditor. 

5 Page 54, Lines 17-36; Various Plans SF 2239 (Pogemiller); 356A.06, Permits broad investment in mutual funds 
Page 55, Lines 1-36; HF 2362 (Smith) Subdivision 7 or index funds, allows certain real estate 
Page 56, Lines 1-36; investment trust securities, modifies 
Page 57, Lines 1-36; limits for certain miscellaneous 
Page 58, Lines 1-11 investment securities. 
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6 Page 58, Lines 12-15 Various Plans SF 2~39 (Pogemiller); Uncoded Allows until January 1, 2008, to dispose 
HF 2362 (Smith) of nonconforming investments. 

7 Page 5 8, Lines 16-17 Effective Date Effective immediately. 

Article 9: Minneapolis Employees Retirement Fund Changes 

Page 58, Lines 20-34 MERF SFxxx; 422A.05, Authorizes MERF to invest assets with 
HF 853 (Kelliher) Subdivision 2c the State Board of Investment. 

2 Page 58, Line 35; MERF SFxxx; 422A.06, Allows for accounts receivable transfers 
Page 59, Lines 1-28 HF 853 (Kelliher) Subdivision 3 instead of cash between the Deposit 

Accumulation Fund to the Retirement 
Benefit Fund. 

3 Page 59, Lines 29-35; MERF SFxxx; 422A.06, Makes conforming chang~ for the 
Page 60, Lines 1-15 HF 853 (Kelliher) Subdivision 5 accounts receivable transfer procedure. 

4 Page 60, Lines 16:-34 MERF SFxxx; 422A.06, Makes conforming change for the 
HF 853 (Kelliher) Subdivision 7 accounts receivable transfer procedure. 

5 Page 60, Line 35; MERF SFxxx; 422A.06, Makes conforming change for the 
Page 61, Lines 1-36; HF 853 (Kelliher) Subdivision 8 accounts receivable transfer procedure. 
Page 62, Lines 1-10 

6 Page 62, Lines 11-32 MERF SFxxx; 422A.101, Corrects a reference to the maximum 
HF 853 (Kelliher) Subdivision 3 annual state contribution. 

7 Page 62, Lines 33-34 MERF SFxxx; Repealer Repeals M.S., Sec. 422A.101, Subd. 4, 
HF 853 (Kelliher) which imposes an additional liquidity 

transfer obligation. 

.8 Page 62, Line 35; Effective Date Effective upon local approval. 
Page 63, Lines 1-3 

Article 10: Minneapolis Police Relief Association Changes 

Page 63, Lines 6-18 MPRA SFxxx; 423B.07 Increases salaries for relief association 
HF 2511 (Mullery) board members. 

2 Page 63, Lines 19-38; MPRA SFxxx; 423B.09, Extends 2005 benefit increase to members 
Page 64, Lines 1-26 HF 2577 (Mullery) Subdivision 1 with less than 20 years of service credit. 

3 Page 64, Lines 27-34 Effective Date Each provision subject to a separate local 
approval action. 

Article 11: Clarification/Recodification of Statewide Specialty Retirement Plans 

Page 64, Line 38; Legislators Plan SF 428 (Betzold); 3A.01, Updates the grammatical style of the · 
Page 65, Lines 1-2 HF 2091 (Smith) Subdivision 1 definitions purpose subdivision. 

2 Page 65, Lines 3-11 Legislators Plan SF 428 (Betzold); 3A.01,New Adds actuarial equivalent definition. 
HF 2091 (Smith) Subdivision 1 a 

3 Page 65, Lines 12-20 Legislators Plan SF 428 (Betzold); 3A.01, New Moves "average monthly salary" 
HF 2091 (Smith) Subdivision 1 b definition from former Subdivision 7. 

4 Page 65, Lines 21-25 Legislators Plan SF 428 (Betzold); 3A.01,New Adds definition of "constitutional 
HF 2091 (Smith) Subdivision 1 c officer." 

5 Page 65, Lines 26-34; Legislators Plan SF 428 (Betzold); 3A.01, Eliminates obsolete date and updates 
Page 66, Lines 1-2 HF 2091 (Smith) Subdivision 2 style and language usage of definition of 

"dependent child." 

6 Page 66, Lines 3-5 Legislators Plan SF 428 (Betzold); 3A.01, Clarifies reference in "director" 
HF 2091 (Smith) Subdivision 6 definition. 

7 Page 66, Lines 6-11 Legislators Plan SF 428 (Betzold); 3A.01, New Defines "former legislator." 
HF 2091 (Smith) Subdivision 6b 

8 Page 66, Lines 12-18 Legislators Plan SF 428 (Betzold); 3A.Ol, New Defines "member of the legislature." 
HF 2091 (Smith) Subdivision 6c 

9 Page 66, Lines 19-23 Legislators Plan SF 428 (Betzold); 3A.01, Eliminates obsolete pre-1982 provision 
HF 2091 (Smith) Subdivision 8 from ''normal retirement age" definition. 

10 Page 66, Lines 24-27 Legislators Plan SF 428 (Betzold); 3A.01, New Adds definition of"retirement." 
HF 2091 (Smith) Subdivision 9 

11 Page 66, Lines 28-34; Legislators Plan SF 428 (Betzold); 3A.01, Adds definition of"salary." 
Page 67, Lines 1-4 HF 2091 (Smith) Subdivision 10 

12 Page 67, Lines 5-9 Legislators Plan SF 428 (Betzold); 3A.011 Clarifies plan administration duties. 
HF 2091 (Smith) 
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13 Page 67, Lines 10-36; Legislators Plan SF 428 (Betzold); 3A.02, Eliminates various obsolete date 
Page 68, Lines 1-21 HF 2091 (Smith) Subdivision I references in retirement annuity 

calculation provision. 

14 Page 68, Lines 22-36; Legislators Plan SF 428 (Betzold); 3A.02, Clarifies references and upgrades the 
Page 69, Lines 1-7 HF 2091 (Smith) Subdivision 1 b style and usage of the provision. 

15 Page 6.9, Lines 8-13 Legislators Plan SF 428 (Betzold); 3A.02, Upgrades the language style and usage in 
HF 2091 (Smith) Subdivision 3 the appropriation provision. 

16 Page 69, Lines 14-36; Legislators Plan SF 428 (Betzold); 3A.02, Eliminates obsolete dates and clarifies the 
Page 70, Lines 1-3 HF 2091 (Smith) Subdivision 4 language style of the deferred annuities 

augmentation provision. 

17 Page 70, Lines 4-21 Legislators Plan SF 428 (Betzold); 3A.02, Clarifies the language style and usage of 
HF 2091 (Smith) Subdivision 5 the.optional annuities provision. 

18 Page 70, Lines 22-28 Legislators Plan SF 428 (Betzold); 3A.03, Clarifies the language style and usage of 
HF 2091 (Smith) Subdivision 1 the member contribution provision. 

19 Page 70, Lines 29-34; Legislators Plan SF 428 (Betzold); 3A.03, Clarifies the status of a former legislator 
Page 71, Lines 1-12 HF 2091 (Smith) Subdivision 2 returning to legislative service after 

taking a refund. 

20 Page 71, Lines 13-28 Legislators Plan SF 428 (Betzold); 3A.04, Clarifies the language style and usage of 
HF 2091 (Smith) Subdivision I the surviving spouse provision. 

21 Page 71, Lines 29-35; Legislators Plan SF 428 (Betzold); 3A.04, Clarifies the language style and usage of 
Page 72, Lines 1-24 HF 2091 (Smith) Subdivision 2 the surviving child provision. 

22 Page 72, Lines 25-29 Legislators Plan SF 428 (Betzold); 3A.04, Clarifies the language style and usage of 
HF 2091 (Smith) Subdivision 3 the survivor benefit payment provision. 

23 Page 72, Lines 30-36; Legislators Plan SF 428 (Betzold); 3A.04, Clarifies the language style and usage of 
Page 73, Lines 1-2 HF 2091 (Smith) Subdivision 4 the death refund provision. 

24 Page 73, Lines 3-7 Legislators Plan SF 428 (BetZold); 3A.04,New Adds current disbursements survivor 
HF 2091 (Smith) Subdivision 5 benefit appropriation provision. 

25 Page 73, Lines 8-19 Legislators Plan SF 428 (Betzold); 3A.05 Clarifies the language and style of the 
HF 2091 (Smith) survivor benefit application provision. 

26 Page 73, Lines 20-31 Legislators Plan SF 428 (Betzold); 3A.07 Clarifies that the second chance Social 
HF 2091 (Smith) Security referendum election in 2002 was 

irrevocable. 

27 Page 73, Lines 32-34; Legislators Plan SF 428 (Betzold); 3A.10, Clarifies the language usage and style of 
Page 74, Lines 1-7 HF 2091 (Smith) Subdivision 1 the special legislative service credit 

provision. 

28 Page 74, Lines 8-36; Legislators .Plan SF 428 (Betzold); 3A.12 Clarifies the language style and usage of 
Page 75, Lines 1-9 HF 2091 (Smith) the service in more than one retirement 

plan provision. 

29 Page 75, Lines 10-18 Legislators Plan SF 428 (Betzold); 3A.13 Divides the legal process exemption 
HF 2091 (Smith) provision into paragraphs. 

30 Page 75, Lines 19-26 Elective State SF 427 (Betzold); New 352C.001 Applicability of the Elective State 
Officers Plan HF 2092 (Smith) Officers Retirement Plan is specified. 

31 Page 75, Lines 27-33 Elective State SF 427 (Betzold); 352C.091, Plan administration is clarified. 
Officers Plan HF 2092 (Smith) Subdivision 1 

32 Page 75, Lines 34-35; Elective State Commission 352C.10 Removes repealed cross-reference. 
Page 76, Lines 1-5 Officers Plan Amendrilent 

33 Page 76, Lines 6-35; MSRS- Commission 3520.02, Removes repealed cross-ref~rence. 
Page 77, Lines 1-26 Unclassified Amendment Subdivision I 

34 Page 77, Lines 27-35 Repealer Repeals various provisions as obsolete or 
for recodification. 

35 Page 78, Lines 1-2 Effective Date Effective on July 1, 2006. 

Article 12: Judges Retirement Plan and Board of Judicial Standards Recodification 

Page 78, Lines 6-9 Uniform Judges SF 433 (Betzold); 490.121, Updates the language and style of the 
Plan HF 2112 (Smith) Subdivision 1 definition introduction section. 

2 Page 78, Lines 10-19 Uniform Judges SF 433 (Betzold); 490.121, New Adds a definition of actuarial 
Plan HF 2112 (Smith) Subdivision 2a equivalency, relating to optional annuity 

forms. 
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3 Page 78, Lines 20-27 Uniform Judges SF 433 (Betzold); 490.121, Clarifies that "allowable service" means 
Plan HF 2112 (Smith) Subdivision 4 compensated service as a judge and ·' 

service as a retired judge is exclude, 

4. Page 78, Lines 28-31 Uniform Judges SF 433 (Betzold); 490.121, Clarifies the language and style of the 
Plan HF 2112 (Smith) Subdivision 6 definition of "annuity .. " 

5 Page 78, Lines 32-35 Uniform Judges SF 433 (Betzold); 490.121, Clarifies the defmition of"annuitant'' as 
Plan HF 2112 (Smith) Subdivision 7 meaning a former judge who receives a 

retirement annuity. 

6 Page 79, Lines 1-4 Uniform Judges SF 433 (Betzold); 490.121, New Adds a definition of "approved actuary." 
Plan HF 2112 (Smith) Subdivision 7a 

7 Page 79, Lines 5-8 Uniform Judges SF 433 (Betzold); 490.121, New Moves the definition of "court" to its 
Plan HF 2112 (Smith) Subdivision 7b appropriate alphabetic placement. 

8 Page 79, Lines 9-16 Uniform Judges SF 433 (Betzold); 490.121, New Moves the definition of "dependent 
Plan HF 2112 (Smith) Subdivision 7c surviving chi~d" to its appropriate 

alphabetic placement. 

9 Page 79, Lines 17-20 Uniform Judges SF 433 (Betzold); 490.121, Clarifies that the definition of "disability" 
Plan HF 2112 (Smith) Subdivision 13 means a medically determinable 

impairment of function. 

10 Page 79, Lines 21-24 Uniform Judges SF 433 (Betzold); 490.121, Augments the definition of "disabilir 
Plan HF 2112 (Smith) Subdivision 14 retirement date" by including a refer 

· to a certification of the disability by th" 
governor to the relevant iildividuals. 

11 Page 79, Lines 25-28 Uniform Judges SF 433 (Betzold); 490.12.1, Clarifies the language of the definition of 
Plan HF 2112 (Smith) Subdivision 15 "disability retirement annuity." 

12 Page 79, Lines 29-33 Uniform Judges SF 433 (Betzold); 490.121, New Moves the definition of "early retirement 
Plan HF 2112 (Smith) Subdivision 15a date" to a more appropriate place. 

13 Page 80, Lines 1-5 Uniform Judges SF 433 (Betzold); 490.121, New Moves the definition of "early retirement 
Plan HF 2112 (Smith) Subdivision l Sb annuity" to a more appropriate place. 

14 Page 80, Lines 6-15 Uniform Judges SF 433 (Betzold); 490.121, Clarifies the definition of "final average 
Plan HF 2112 (Smith) Subdivision 21 compensation" as it relates the 

computation of the average with less than 
ten years of service. 

15 Page 80, Lines 16-19 Uniform Judges SF 433 (Betzold); 490.121, New Moves the definition of ''judge" to a more 
Plan HF 2112 (Smith) Subdivision 21 a appropriate position. 

16 Page 80, Lines 20-23 Uniform Judges SF 433 (Betzold); 490.121, New Moves the definiti.on of ''judges 
Plan HF 2112 (Smith) Subdivision 21 b retirement fund" to a more appropriate 

place. 

17 Page 80, Lines 24-27 Uniform Judges SF 433 (Betzold); 490.121, New Moves the definition of~'mandatory 
Plan HF 2112 (Smith) Subdivision 21 c retirement date" to a more appropriat"' 

place. 

18 Page 80, Lines 28-33 Uniform Judges SF 433 (Betzold); 490.121, New Moves the definition of "normal 
Plan HF 2112 (Smith) Subdivision 21 d retirement annuity'' to its appropriate 

alphabetic placement. 

19 Page 80, Lines 34-35; Uniform Judges SF 433 (Betzold); 490.121, New Moves the definition of ''normal 
Page 81, Lines 1-2 Plan HF 2112 (Smith) Subdivision 21 e retirement date" to a more appropriate 

place. 

20 Page 81, Lines 3-8 Uniform Judges SF 433 (Betzold); 490.121, Clarifies the language usage in the 
Plan HF 2112 (Smith) Subdivision 22 definition of "service credit limit." 

21 Page 81, Lines 9-12 Uniform Judges SF 433 (Betzold); 490.121, New Transfers the definition "survivor 
Plan HF.2112 (Smith) Subdivision 23 annuity" to its appropriate alphabetical 

placement. 

22 Page 81, Lines 13-16 Uniform Judges SF 433 (Betzold); 490.121, New Transfers the definition of "surviving 
Plan HF 2112 (Smith) Subdivision 24 spouse" to a ·more appropriate place. 

23 Page 81, Lines 17-29 Uniform Judges SF 433 (Betzold); 490.122 Updates the language and style of the 
Plan HF 2112 (Smith) judges retirement plan administration 

provision and divides the provision ir. 
subdivisions. 

24 Page 81, Lines 30-32; Uniform Judges SF 433 (Betzold); 490.123, Clarifies the language and style of the 
Page 82, Lines 1-7 Plan HF 2112 (Smith) Subdivision 1 provision and replicates the fund creation 

language of other public pension funds. 
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25 Page 82, Lines 8-18 Uniform Judges SF 433 (Betzold); 490.123, Clarifies the language and style of the 
Plan HF 2112 (Smith) Subdivision 1 a member contribution provision and adds 

a payroll deduction requirement. 

26 Page 82, Lines 19-27 Uniform Judges SF 433 (Betzold); 490.123, Clarifies the language and style of the 
Plan HF 2112 (Smith) Subdivision lb employer contribution provision. 

27 Page 82, Lines 28-35 Uniform Judges SF 433 (Betzold); 490 . .123, Extends the pre-1993 backup additional 
Plan HF 2112 (Smith) Subdivision 1 c employer contribution provision to any 

future funding deficiency. 

28 Page 83, Lines 1-11 Uniform Judges SF 433 (Betzold); 490.123, Clarifies the language and style of the 
Plan HF 2112 (Smith) Subdivision 2 fund treasurer provision. 

29 . Page 83, Lines 12-22 Uniform Judges SF 433 (Betzold); 490.123, Divides the investment provision into 
Plan HF 2112 (Smith) Subdivision 3 paragraphs and clarifies references to 

MSRS. 

30 Page 83, Lines 23-35; Uniform Judges SF 433 (Betzold); 490.124, Clarifies the language and style of the 
Page 84, Lines 1-4 Plan HF 2112 (Smith) Subdivision l retirement annuity provision and divides 

it into paragraphs. 

31 Page 84, Lines 5-20 Uniform Judges SF 433 (Betzold); 490.124, Clarifies the language and style of the 
Plan HF 2112 (Smith) . Subdivision 2 vesting and term extension provision. 

32 Page 84, Lines 21-25 Uniform Judges SF 433 (Betzold); 490.124, Clarifies the language and style of the 
Plan HF 2112 (Smith) Subdivision 3 early reduced retirement provision. 

33 Page 84, Lines 26-35; Uniform Judges SF 433 (Betzold); 490.124, Clarifies the disability provision by 
Page 85, Lines 1-8 Plan HF 2112 (Smith) Subdivision 4 providing the disability benefit at the 

conclusion of the one year of salary 
continuation or upon mandatory 
retirement, whichever is earlier. 

34 Page 85, Lines 9-19 Uniform Judges SF 433 (Betzold); 490.124, Clarifies the deferred retirement annuity 
Plan HF 2112 (Smith) Subdivision 5 provision by indicating that entitlement 

for a deferred annuity continues after the 
normal retirement date. 

35 Page 85, Lines 20-31 Uniform Judges SF 433 (Betzold); 490.124, Separates the normal retirement benefit 
Plan HF 2112 (Smith) Subdivision 8 savings clause into specific paragraphs. 

36 Page 85, Lines 32-35; Uniform Judges SF 433 (Betzold); 490.124, Clarifies the language and style of the 
Page 86, Lines 1-13 Plan HF 2112 (Smith) Subdivision 9 survivor benefit provision, divides the 

provision into paragraphs, and eliminates 
an obsolete pre-1974 provision. 

37 Page 86, Lines 14-27 Uniform Judges SF 433 (Betzold); 490.124, Clarifies statute cross-references and 
Plan HF 2112 (Smith) Subdivision 10 divides the prior survivor benefit 

provision into paragraphs. 

38 Page 86, Lines 28-35; Uniform Judges SF 433 (Betzold); 490.124, Clarifies the language and style of the 
Page 87, Lines 1-8 Plan HF 2112 (Smith) Subdivision 11 optional survivors benefit provision. 

39 Page 87, Lines 9-21 Uniform Judges SF 433 (Betzold); 490.124, Extends the eligibility for a member 
Plan HF 2112 (Smith) Subdivision 12 contribution refund, plus interest, to 

judges who are entitled to an annuity. 

40 Page 87, Lines 22-27 Uniform Judges SF 433 (Betzold); 490.124, Clarifies the death refund provision by 
Plan HF 2112 (Smith) Subdivision 13 requiring the filing of a benefit 

application. 

41 Page 87, Lines 28-31 Uniform Judges SF 433 (Betzold); 490.125, Clarifies the language and style of the 
Plan HF 2112 (Smith) Subdivision 1 judges' mandatory retirement age 

provision. 

42 Page 87, Lines 32-34; Uniform Judges Commission 490.125, Removes cross-references to repealed 
Page 88, Lines 1-2 Plan Amendment Subdivision 2 provisions. 

43 Page 88, Lines 3-27 Uniform Judges SF 433 (Betzold); · 490.126 Clarifies the language and style of the 
Plan HF 2112 (Smith) mandatory judicial retirement age 

provision. 

44 Page 88, Lines 28-34; Uniform Judges SF 433 (Betzold); 490.133 Clarifies the style and language of the 
Page 89, Lines 1-8. Plan HF 2112 (Smith) Court of Appeals transition provision. 

45 Page 89, Lines 9-27 Board of Judicial SF 433 (Betzold); New490A.Ol Moves the Board of Judicial Standards 
Standards HF 2112 (Smith) establishment provision to new 

Minnesota Statutes, Chapter 490A. 

46 Page 89, Lines 28-33; Board of Judicial SF 433 (Betzold); New490A.02 Moves the Board of Judicial Standards 
Page 90, Lines 1-29 Standards HF 2112 (Smith) powers provision to Minnesota Statutes, 

Chapter 490A. 
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Sec. Page, Lines Retirement Plan Source Bill(s) Stat. Provision Summary 

47 Page 90, Lines 30-32 Board of Judicial Commission New490A.03 Moves Board of Judicial Standards 
Standards Amendment provision specifying the persons affr 

by the board. 

48 Page 90, Lines 33-34; Uniform Judges Commission 525.05 Removes cross-references to repealed 
Page 91, Lines 1-13 Plan Amendment provisions. 

49 Page 91, Lines 14-21 Uniform Judges Commission Revisor's Instructions to the Revisor of Statutes to 
Plan Amendment Instruction correct various references to Uniform 

Judges Plan provisions. 

50 Page 91, Lines 22-35; Repealer Repeals various provisions of the old 
Page 92, Lines 1-8 judges' retirement plans and the uniform 

retirement and survivors annuities for 
judges plan as obsolete or for 
recodification. Repeals the Board of 
Judicial Standards provisions for 
reenactment in new M.S., Chapter 490A. 

51 Page 92, Lines 9- ~ 0 Effective Date The article is effective on July 1, 2006. 

Article 13: Judges Retirement Plan and Related Changes 

Page 92, Lines 13-30 Legislators Commission 3A.02, Resets starting age for "death while 
"Retirement Plan Amendment to Subdivision 5 eligible" survivor coverage at age 55. 

SF 2462 (Pogemiller); 
HF 2852 (Smith) 

2 Page 92, Lines 31-36; Legislators Commission 3A.04, Clarifies that automatic survivor benefit 
. Page 93, Lines 1-7 Retirement Plan Amendment to Subdivision I does not apply if "death while eligible" 

SF 2462 (Pogemiller); survivor benefit is payable. 
HF 2852 (Smith) 

3 Page 93, Lines 8-25 Judges Retirement SF 2462 (Pogemiller); 490.124, Adds a provision that an active judge 
Plan HF 2852 (Smith) Subdivision 9 who dies in office and would have been 

eligible to retire on the date of death will 
be deemed by law to have selected a 100 
percent joint and survivor optional 
annuity covering the judge's surviving 
spouse on the date of death. 

4 . Page 93, Lines 26-29 Effective Date Effective immediately. Judges 
Retirement Plan change effective 
retroactively to January 1, 2006. 

Article 14: Volunteer Firefighter Relief Association Changes 

Page 93, Lines 32-36; VFRAs Commission 6.72 Provides the Office of the State Auditor 
Page 94, Lines 1-36; Amendment flexibility in the manner in which data on 
Page 95, Lines 1-17 the financial condition of volunteer 

firefighter relief associations is prese· . 
in order to provide a fair representati.. 
of the condition of these pension plans. 

2 Page 95, Lines 18-32 VFRAs Commission 424A.001, New Defines the term ''volunteer firefighter," 
Amendment Subdivision 10 for volunteer firefighter relief association 

benefit coverage for post-July 1, 2006 
firefighters, as fire department members 
who are eligible for relief association 
membership, who are engaged in 
emergency response services or fire 
prevention activities who are trained in 
fire suppression or fire prevention, and 
who meet any other frre department or 
volunteer firefighter relief association 
bylaw~. 

3 Page 95, Lines 33-36; VFRAs Commission 424A.02, Expands the existing authority for service 
Page 96, Lines 1-5 Amendment Subdivision 8 pensioners to approve an institution-to-

institution transfer of a.lump sum pension 
to an individual retirement account to 
include transfers of lump sum survivor· 
benefits by survivors. 

4 Page 96, Lines 6-29 VFRAs Commission 424A.05, Expands the current authoriZation of 
Amendment Subdivision 3 volunteer firefighter relief associatiort 

survivor benefits to the surviving spouse 
and children of a deceased active 
frrefighter to permit death benefits to a 
deceased firefighter' s estate if there are 
no survivors or designated beneficiaries. 
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Sec. Page, Lines Retirement Plan Source Bill(s) Stat. Provision Summary 

5 Page 96, Lines 30-34; Randall VFRA SF 2360 (Koering): Uncoded Authorizes retroactive bylaw amendment 
Page 97, Lines 1-17 HF 2747 (Blaine) implementing pennitted minimum 

survivor benefit. 

6 Page 97, Lines 18-25 Effective Date Sections 1 and 4 are effective July 1, 
2006. Section 2 is effective January 1, 
2008. Section 3 is effective retroactive to 
January 1, 2006. Section 5 is effective 
upon local approval. 

Article 15: One Person and Small Group Changes 

Page 97, Lines 28-34; PERA-P&F SF 2104 (Foley): Uncoded Authorizes an individual who had been a 
Page 98, Lines 1-35; HF 2311 (Hortman) member of the local St. Paul Fire Relief 
Page 99, Lines 1-34; Association for service as a firefighter but 
Page 100, Lines 1-5 who did .not qualify for a benefit from that 

plan, to receive a PERA-P&F annuity 
based on his St. Paul firefighting service, 
with the cost to be paid by St. P~ml. 

2 Page 100, Lines 6-34 PERA-P&F SF 2141 (Pogemiller); Uncoded Authorizes a certain Faribault firefighter, 
HF 2219 (Fritz) who is a PERA-P&F member due to that 

employment, to purchase service credit 
for a period from November 21, 1984, to 
March 16, 1985, when the individual was 
working as a firefighter for the city but 
was not in the plan due to an error made 
by the City of Faribault. 

3 Page 101, Lines 1-24 TRA SF 1736 (Day): Uncoded Allows a current teacher and TRA 
HF 1978 (Ruth) member to purchase up to ten years of 

service credit at full actuarial value for 
out-of-state teaching service in Montana. 

4 Page 101, Lines 25-35; PERA-General SF 1995 (LeClair): Uncoded. Pennits a current public defender to 
Page 102, Lines 1-10 HF 2196 (Charron) . purchase 21 months of prior part-time 

public defender servi.ce at full actuarial 
value. 

5 Page 102, Lines 11-26 PERA-P&F SFxxx; Uncoded Pennits a current Minnetonka police 
HF 2026 (Hoppe) officer and former union business agent 

to purchase 12 months of PERA-P&F 
allowable service credit with the payment 
of the full actuarial value of the 
additional retirement annuity obtained by 
the service credit purchase detennined 
under Minnesota Statutes, Sec. 356.551. 

6 Page 102, Lines 27-36; PERA-General SFxxx; Uncoded Pennits a former municipal golf course 
Page 103, Lines 1-35 HF 2799 (Abeler-by pro to purchase up to 14 and a :fraction 

request) years of service credit for uncredited 
service at the Greenhaven Golf Course at 
Anoka, Minnesota, with the payment of 
the full actuarial value of the benefit to be 
obtained by the purchase, with the City of 
Anoka responsible for the balance of the 
purchase payment cost. 

7 Page 104, Lines 1-31 TRA SF xxx {Gerlach); Uncoded Permits a current teacher and TRA 
HFxxx member to repay to TRA as if it were a 

refund an amount of member and employer 
contributions previously transferred to 
MSRS-Unclassified under Laws 1984, Ch. 
614, Sec. 6, Subd. 3, plus interest on the 
principal amount at an annual compound 
rate of 8.5 percent from 1985 until 
repayment, and thereby to have 10 years of 
TRA service credit reinstated. 

8 Page 104, Lines 32-36; TRA;MnSCU SF 2248 (Skoglund); Uncoded Allows a MnSCU employee to transfer 
Page 105, Lines 1-36; HF 2462 (Wagenius) prospective retirement coverage from 
Page 106, Lines 1-6 IRAP to TRA, and past coverage to TRA 

beginning on January 1, 1995, with the 
individual responsible for paying the full 
actuarial value of the pension plan 
coverage ~hange. 
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Sec. Page, Lines Retirement Plan Source Bill( s) Stat. Provision Summary 

9 Page 106, Lines 7-33 TRA Commission Uncoded Allows a West St. Paul public school 
Amendment teacher for whom a medical leave W?' 

reported to TRA and did not make 
necessary contributions to purchase i.. 
service credit at full actuarial value, with 
employer payment of most of the 
payment amount. 

10 Page 106, Lines 34-35; TRA Commission Uncoded Allows teachers with uncredited time in 
Page I 07, Lines 1-9 Amendment the International Falls or Red Wing 

school strikes to purchase the service 
credit at full actuarial value. 

11 Page 107, Lines 10-37; PERA-General SFxxx; Uncoded Allows up to nine Bloomington public 
Page·l08, Lines 1-25 HF 2523 (Ozment): school custodians with uncredited 

employment in their early careers to 
purchase the service credit at full 
actuarial value, with the employer 
payment of the bulk.of the payment 
amount. 

12 Page I 08, Lines 26-36; PERA-General SF xxx (Pogemiller); Uncoded Allows the former mayor of St. Paul to 
Page 109, Lines 1-31 HFxxx reverse a previous benefit coverage 

election of the PERA-Defined 
Contribution Plan and elect PERA-
General coverage, with full actuarial 
value payment. 

13 Page I 09, Lines 32-36; MS RS-General SF 2047 (Michel); Uncoded Allows the immediate commencement of 
Page 110, Lines 1-29 HF 2230 (Peterson, N) retirement annuity divided in a marriage 

dissolution if a court finds the former 
State employee's decision not to retire 
solely to frustrate the judgment awarded 
to the ex-spouse. 

14 Page 110, Lines 30-36; MERF SF 1562 (Ourada); Uncoded Permits the purchase of up to two years 
Page 111, Lines 1-36; HF 1395 (Anderson, B): of service and to have the City of · 
Page 112, Lines 1-3 Minneapolis finance half of the full 

actuarial value service credit purchase 
price for a previously disabled 
Minneapolis laborer. 

15 Page 112, Lines 4-12 Effective Date Generally effective upon final enactment. 
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u ........ moves to amend S.F. No. 2239; H.F. No. 2362, as follows: 

1.2 Delete everything after the enacting clause and insert: 

1.3 
II ARTICLE! 

1 4 M.INNESOTA STATE RETIREMENT SYSTEM . 

CONTRIBUTION INCREASES 

1.6 Section 1. Minnesota Statutes 2004, section 352.04, subdivision 2, is amended to read: 

I.7 Subd. 2. Employee contributions. The employee contribution to the fund must be 

1.8 equal to 470 the following percent of salary:-~ 

1.9 

1.10 

1.11 

1.12 

1.13 

1.14 

1.15 

- ..J 

1.17 

1.18 

1.19 

1.20 

1.21 

1.22 

1.23 

before July 1, 2007 

from July 1, 2007, to June 30, 2008 

from July 1, 2008, to June 30, 2009 

from July I, 2009, to June 30, 2010 

from July I, 2010, and thereafter 

4.00 

4.25 

4.50 

4.75 

5.00. 

These contributions must be made by deduction from salary as provided in 

subdivision 4. 

Sec. 2. Minnesota Statutes 2004, section 352.04, subdivision 3, is amended to read: 

Subd. 3. Employer contributions. The employer contribution to the fund must be 

equal to 4:0 the following percent of salary:-~ 

before July 1, 2007 

from July 1, 2007, to JuJ?.e 30, 2008 

from July 1, 2008, to June 30, 2009 

from July 1, 2009, to June 30, 2010 

from July 1, 2010, and thereafter 

4.00 

4.25 

4.50 

4.75 

5.00. 

1.24 Sec. 3. [352.045] PROCEDURE FOR REVISING EMPLOYEE AND 

1.2~. EMPLOYER CONTRIBUTIONS IN CERTAIN INSTANCES. 

Subdivision 1. Application. This section applies to the general state employees 

1.27 ·retirement plan and the correctional state employees retirement plan under this chapter, 

1.28 and to the state patrol retirement plan under chapter 352B. 

Article 1 Sec. 3. 1 
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2.1 Subd. 2. Determination. For purposes of this section, a contribution sufficiency· 

2.2 exists if, for purposes of the applicable plan, the total of the employee contributions, 

. 2.3 the employer contributions, and any additional employer contributions, if applicable, 

2.4 exceeds the total of the normal cost, the administrative expenses, and the amortization 

2.5 contribution of the retirement plan as reported in the most recent actuarial valuation of the 

2.6 retirement plan prepared by the actum retained under section 356.214 and prep~ed under 

2.7 section 356.215 and the standards for actuarial work of the Legislative Commission on 

2.8 Pensions and Retirement. For purposes of this section, a contribution deficiency exists 

2.9 if, for the applicable plan, the total employee contributions, employer contributions, and 

2.10 any additional employer contributions are less than the total of the normal cost, the 

2.11 administrative expenses, and the amortization contribution of the retirement plan as 

2.12 reported in the most recent actuarial valuation of the retirement plan prepared by the 

2.13 actuey retained under section 356.214 and prepared .under section 356.215 and the 

2.14 standards for actuarial work of the Legislative Commission on Pensions and Retirement. 

2.15 Subd. 3. Contribution rate revision. Notwithstanding the contribution rate 

2.16 provisions stated in plan law, the employee and employer contribution rates must be 

2.17 adjusted: 

2.18 (1) if, after July 1, 2011, the regular actuarial valuations of the applicable plan under 

2.19 section 356.215 indicate that there is a con~bution sufficiency un4er subdivision 2 equal 

2.20 to or greater than 0.5 percent of covered payroll for two consecutive years, the employee 

2.21 and employer contribution rates for the applicable plan must be decreased as determined 

2.22 under subdivision 4 to a level such that the sufficiency equals no more than 0.25 percent of 

2.23 covered payroll based on the mos~ recent actuarial valuation; or 

2.24 (2) if? after July 1, 2011, the regular actuarial valuations of the applicable plan under 

2.25 section 356.215 indicate that there is a deficiency equal to or greater than 0.5 percent of 

2.26 covered payroll for two consecutive ye~s, the employee and employer contribution rates 

2.27 for the applicable plan must be increased as determined under subdivision 4 to a level such 

2.28 that no deficiency exists based on the most recent actuarial valuation. 

2.29 Subd. 4. Reporting, commission review. (a) The contribution rate increase or· 

2.30 decrease must be determined by the executive director of the Minnesota State Retirement 

2.31 System, must be reported to the chair and the ex~cutive direct~r of the Legislative 

2.32 Co~ssion on Pensions and Retirement o~ or before the next February 1, and, if the 

2.33 Legislative Commission on Pensions and.Retirement does not recommend against the 

2.34 rate change or does not recommend a modification in the rate change, is effective on the 

2.35 next July 1 following the determination by the executive director that a contribution 

2.36 deficiency or sufficiency has existed for two consecutive fiscal years based on the most 

Article 1 Sec. 3. 2 
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3.1 recent actuarial valuations under section 356.215. If the actuarially required contribution 

3.2 · exceeds or is less than the total support provided by the combined employee and employer 

13 contribution rates for the applicable plan by more than 0.5 percent of covered payroll, the 

applicable plan employee and employer contribution rates must be adjusted incrementally 

3.5 over one or more years to a level such that there remains. a contribution sufficiency of no 

3.6 more than 0.25 perceJ?.t of covered payroll. 

3.7 (b) No incremental adjustment may exceed 0.25 percent of payroll for either the 

3.8 employee or employer contribution rates per year in which any adi1:1stment is implemented. 

3.9 For an applicable J?lan, a contribution rate adjustment under this section must not be 

3.10 made un~l at least two years have passed since fully implementing a previous adjustment 

3.11 under this section. 

3.12 Sec. 4. Minnesota Statutes 2004, section 352.92, subdivision 1, is amended to read: 

· 
1 3 Subdivision 1. Employee contributions. Employee contributions. of covered 

~.14 correctional employees must be in an amount equal to 5-:69 the following percent of salary:_;_ 

3.15 

3.16 

3.17 

3.18 

3.19 

before July 1, 2007 

from July 1, 2007, to June 30, 2008 

from July 1, 2008, to June 30, 2009 

from July 1, 2009, to June 30, 2010 

from July l, 201.0, and thereafter 

5.69 

6.40 

7.00 

7.70 

8.60. 

3.20 These contributions must be made by deduction from salary as provided in section 

3.21 352~04, subdivision 4. 

3.22 ·sec. 5. Minnesota Statutes 2004; -section 352.92, subdivision 2, is amended to read: 

3.23 Subd. 2. Employer contributions. The employer shall contribute for covered 

- -'1. correctional employees an amount equal to 7:98' the following percent of salary:_;_ 

.).LS 

3.26 

3.27 

3.28 

3.29 

before July 1, 2007 

.from July 1, 2007, to June 30, 2008 

from July 1, 2008, to June 30, 2009 

from July 1, 2009, to June 30, 2010 

from July 1, 2010, and thereafter 

7.98 

9.10 

10.10 

11.10 

12.10. 

3.30 Sec. 6. Minnesota Statutes 2004, section 352B.02, subdivision la, is amended to read: 

3.31 Subd. ·ta. Member contributions. Each member shall pay a sum equal to &40 the 

3.32 following percent of the member's salary, which shall constitute the member contribution 

3.33 to the fund:: 

3.36 

3.37 

before July 1, 2007 

from July 1, 2007, to June 30, 2008 

from July 1, 2008., to June 30, 2009 

from July 1, 2009, and thereafter 

Article 1 Sec. 6. 3 
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4.1 These contributions must be made by deduction from salary as provided in section 

4.2 352.04, subdivision 4. 

4.3 Sec. 7. Minnesota Statutes 2004, section 352B.02, subdivision le, is amended to read: 

4.4 Subd. le. Employer contributions. In addition to member c~ontributions, 

4.5 department heads shall pay a sum equal to ir.60 the following percent of the salary upon 

4.6 · which deductions were made, which shall constitute the employer contribution to the :fund:_;_ 

4.7 

4.8 

4.9 

4.10 

before July 1, 2007 

from July 1, 2007, to June 30, 2008 

from July 1, 2008, to June 30, 2009 

from July 1, 2009, and thereafter 

12.60 

13.60 

14.60 

15.60. 

4.11 Department contributions must be paid out of money appropriated to departments 

4.12 for this purpose. 

4.13 Sec. 8. Minnesota Statutes 2004, section 352D.04, subdivision 2, is amended to read: 

4.14 Subd. 2. Contribution rates. (a) The money used to purchase shares under this 

4.15 section is the employee and employer contributions provided in this subdivision. 

4.16 (b) The employee contribution is an amount equal to the emplo,ee eontribtttion 

· 4.17 speemed in section 352.04, sttbdivision 2 four percent of salary. 

4.18 (c) The employer contribution is·an amount equal to six percent of salary. 

4.19 ( d) These contributions must be made in the manner provided in section 352.04, 

4.20 subdivisions 4, 5, and 6. 

4.21 ( e) For members of the legislature, the contributions under this subdivision also must 

4.22 be made on per diem payments received during a regular or special legislative session, but 

4.23 may not be made on per diem payments received outside of a regular or special legislative 

4.24 . session, on the additional c<;>mpensation attributable to a leadership position under section 

4.25 3.099, subdivision 3, living expense p·ayments under section 3.101, or special session 

4.26 living expense payments under section 3.103. 

4.27 (f) For a judge who is a member of the unclassified plan under section 352D.02, 

4.28 subdivision 1, paragraph (c), clause (16), the employee contribution rate is eight percent 

4.29 of salary, and there is no employer contribution~ 

4.30 Sec. 9. EFFECTIVE DATE. 

4.31 (a) Sections 1, 2, 3, and 8 are effective July 1, 2007. 

4.32 (b) Sections 4, 5, 6, and 7 are effective July 1, 2006. 

4.33 ARTICLE 2 

4.34 MSRS-CORRECTIONAL RETIREMENT PLAN INCLUSIONS 

4.35 Section 1. Minnesota Statutes 2004, section 352.90, is amended to read: 

4.36 352.90 POLICY. 

Article 2 Section 1. 4 
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5.1 It is the policy of the legislature to provide special retirement benefits for and special 

5.2 contributions mr Qy_ certain correctional employees who may be required to retire at 

5.3 an early age because they lose the mental or physical capacity required to maintain the 

safety, security, discipline, and custody of inmates at state correctional facilities or of 

5.5 patients at the Minnesota Security Hospital m.-at, of patients in the Minnesota Sexttttl 

5.6 Psjiehopathic Personaliey Treatment Center Sex Offender Program, or of patients in the 

5.7 · Minnesota extended treatment options on-emnptts program at the Cmnbridge R:egfomtl 

5.8 Hmnan Seni:ees Center. 

5.9 Sec. 2. Minnesota Statutes 2004, section 352.91, subdivision 1, is amended to ·read: 

5.10 Subdivision 1. Qualifying jobs. "Covered correctional service" means service 

5.11 performed by a state employee, as defined in section 352.01, employed at a state 

5.12 correctional facility, the Minnesota Security Hospital, or the Minnesota Sexttal 

r:1.3 Ps,ehopa:tirie Persol'lalit' Treatment Cel'lter Sex Offender Program as: 

...+ ( 1) a corrections officer 1; 

5.15 (2) a corrections officer 2; 

5.16 (3) a corrections officer 3; 

5.17 (4) a corrections officer supervisor; 

5.18 (5) a corrections oftieer 4 lieutenant; 

5.19 (6) a corrections captain; 

.5 .20 (7) a security counselor; m-

5 .21 (8) a security counselor lead; or 

5.22 (9) a corrections cru:Une officer. 

5.23 Sec. 3. Minnesota Statutes 2004, section 352.91, subdivision 2, is amended to read: 

Subd. 2. Maintenance, correctional industry, and trades. "Covered correctional 

5.25 service" also means service rendered at any time by state employees as maintenance 

5.26 personnel 'ltl'ld:, correctional industry personnel, or members of trades certified by the. 

5.27 commissioner of employee relations to the executive director as being 1egttlml:y engaged 

5.28 for at least 75 percent of the employee's working time· in the rehabilitation, treatment, 

5.29 custody, or supervision of inmates at a Minnesota correctional facility, or of patients at 

5.30 the Minnesota Security Hospital or itt the Minnesota Sexttal Ps,ehopathie Personaliey 

5.31 Treatntent Center Sex Offender Program. 

5.32 Sec. 4. Minnesota Statutes 2004, section 352.91, subdivision 3c, is amended to read: 

5 -=t1 Subd. 3c. Nursing personnel. (a) "Covered correctional service" means service by 

a state employee in one of the employment positions at a correctional facility or at the 

5.35 Minnesota Security Hospital, or in the Minnesota Sex Offender Program that are specified 

Article 2. Sec. 4. 5 
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6.1 in paragraph (b), provided that if at least 75 percent of the employee's working time is 

6.2 spent in direct contact with inmates or patients and the fact of this direct contact is certified 

6.3 to the executive director by the appropriate commissioner, ttrdess 1fie person eleets to 

6.4 retain the emrnn:t retirement coverage ttnder Laws 1996, chapter 408, mticle 8, section 21. 

6.5 (b) The employment positions are as follows: 

6.6 (1) registered nurse - senior; 

6.7 - (2) registered nurse; 

6.8 (3) registered nurse - principal; 

6.9 (4-) 

6.10 licensed practical nurse 2; and 

6.11 (5) registered nurse practitioner advance practice. 

6.12 Sec. 5. Minnesota Statutes 2004-, section 352.91, subdivision 3d, is amended to read: 
. . 

6.13 Subd. 3d. Other correctional personnel. (a) "Covered correctional service" means 

6.14 service by a state employee in one of the employment positions at a correctional facility or 

6.15 at the Minnesota Security Hospital specified in paragraph (b), piovided that if at least 75 

6.16 percent of the employee's working time is spent in direct contact ·with inmates or patients 

6.17 and the fact of this direct contact is certified to the executive director by the appropriate 

6.18 commissioner, t:tttless tbe person elects to retain the cmrent retirement eoverage ttndet 

6.19 Laws 1996, chapter 408, article 8, section 21. 

6.20 . (b) The employment positions are as follows: baker;; central services administrative 

6.21 specialist, intermediate; central services administrative specialist, .principal; chaplain; 

6.22 chemical dependency counselor supervisor;;_ chief cook;;_ cook;;_ cook coordinator; 

6.23 corrections behavior therapist, conections behavior therapist speeimist, corrections pment 

6.24 ed~eation eoord.ina1:or,; corrections program therapist· 1; corrections program therapist 2; 

6.25 corrections program therapist 3; corrections inmate program coordinator; corrections 

6.26 transitions program coordinator; corrections security _caseworker;;_ corrections security 

6.27 _ caseworker career;;_ corrections teaching assistant;;_ delivery van driver; dentist;;_ electrician 

6.28 supervisor;; general maintenance worker; general repair worker;; laundry coordinator; 

6.29 library/information research services specialist;;_ library/information research serviCes 

6.30 specialist senior;; library technician; plumber supervisor;; psychol6gist 1; psychologist 

6.31 3;;_ recreation therapist;;_ recreation therapist coordinator;;_ recreation program assistant;;_ 

6.32 recreation therapist senior, stores cletk senior,; sports medicine specialist; water treatment 

6.33 - plant operator, work therapy technician,;_ work therapy assistant;;. work therapy program 
I 

6.34 coordinator; and work therapy technician.· 

Article 2 Sec. 5. 6 
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7.3 

7.5 

7.6 

7.7 

7.8 
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7.15 

7.16 

7.17 

7.18 

7.19 

7.20 

7.21 
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7.25 

7.26 

7.27 

7.28 

7.29 

7.30 

7.31 
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(e) "Covered eaneet1onmo serviee" also means set viee as the dtteeto:r or as an 

assistant grottp sttper v ism e1f the Phe1enix1Pomiga treMm:entfbeha v ior change program of 

the DCpmtment of Ce1nectfons. 

Sec. 6. Minnesota Statutes 2004, section 352.91, subdivision 3e, is amended to read: 

Subd. 3e. Minnesota extended treatment options program, Cmnb1idge. ill 

"Covered correctional service" means service by a state employee in one of the foHo\rVing 

employment positions with the Minnesota extended treatment options on emnptts program 

at the Cambridge Regional Hmnmt Ser vices Center specified in paragraph (b) if at least 7 5 

percent of the employee's working time is spent in direct contact with patients who are 

in the Minnesota extended treatment options program and if service in such a position 

is certified to the executive director by the commissioner of human services, ttnkss the 

perse1n elects teJ retain ettrrent retn:ement coverage ttnder seet1on 6.:. 

(b) The employment positions are: 

(1) behavior analyst JJ_; 

(2) behavior analyst 2; 

(3) behavior analyst 3; 

( 4) group supervisor; 

· ( 5) group supervisor assistant; 

.@_human services support specialist; 

ffl ffi mental retardation residential program lead; 

t41 ill_psychologist 2; 

ffl {21_ recreation program assistant; 

t61 Q.Ql_recreati~n therapist senior; 

-et-registered nurse senior;@ 

ts7 .Ll1l_ skills development specialist; and 

ffl f!12_ social worker senior.;. 

( 14) social worker specialist; and 

(15) speech pathology specialist. 

Sec. 7. Minnesota Statutes 2004, section 352.91, subdivision 3f, is amended to read: 

Subd. 3f. Additional Department of Human Services personnel. (a) "Covered 

correctional service" means service by a state employee in one of the employment 

positions specified in paragraph (b) at the Minnesota Security Hospital or in the Minnesota 

Sextial Ps,chopathic PersonMiey Treatment Center, provided that Sex Offender Program if 

at least 7 5 percent of the employee's working time is spent in direct contact with patients · 

. 7.35 and the fact determination of this direct contact is certified to the executive director by the 

7.36 commissioner of human services. 
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8.1 (b) The employment positions are: 

8.2 (1) behavior analyst 2; 

8.3 (2) licensed practical nmse 1 behavior analyst 3; 

8.4 (3) chemical dependency counselor senior; 

8.5 ( 4) client advocate; 

8.6 ( 5) dental assistant registered; 

8.7 ( 6) group supervisor; 

8.8 (7) group supervisor assistant; 

8.9 (8) licensed practical nurse 1; 

8.10 (9) occupational therapist; 

8.11 (10) occupational therapist, senior; 

8.12 . .Ll1l_office and administrative specialist senior; 

8.13 f41: (12) psychologist 1; 

8.14 f.Ll} psychologist 2; 

8.15 f-51. (14) psychologist 3; 

8.16 (15) recreation program assistant; 

8.17 (16) recreation t:herapist senior; 

8.18 (17) reh3:bilitati.on counselor senior; 

8.19 (18) skills development specialist; 

8.20 .Q.22_ social worker $enior; 

8.21 (20) social worker specialist; 

8.22 (6) beha vim ttnal)i st 3 (21) social worker specialist, senior; 

8.23 (22) speech pathology clinician; 

8.24 (23) work therapy assistant; and 

8.25 (7) soeiai w mket senim (24) work therapy program coordinator. 

8.26 Sec. 8. Minnesota Statutes 2004, section 352.91, subdivision 3g, is amended to read: 

8.27 Subd. 3g. Additional Corrections Department personnel. (a) "Covered 

8.28 correctional service" means service by a state employee in one of the employment 

8.29 positions at the designated '.Minnesota cmrectional faeiliey specified in paragraph (b) if at 

8.30 least 7 5 percent of the employee's working time is spent in direct contact with inmates 

8.31 and the fact dete~ation of this direct contact is certified to the executive director by 

8.32 the commissioner of corrections. 

8.33 (b) The qualifying employment positions and the desigmtted correctional facilities 

8.34 are: 

8.35 (1) corrections discipline unit supervisot, at the 1\ifinnesota Conectional 

8.36 Faciliey-Fmtbatdt, the '.Minnesota Conectional Faeiliey Lino Lakes, the l\finnesota 

Article 2 Sec. 8. 8 



02/28/06 10:24 AM PENSIONS LM/LD LCPR06-121 

9.1 Correctional Faeilit,=Oak PMk Heights, the Minnesota Coneetional Faeiliey Rttsh Ciey, 

9 .2 and the '.Mitmesota Con eetional Faeiliey-St. Cfottd; 

9.3 (2) dental assistant registered, at the ~finnese1ta Correetie1nai Faeilit,-FmibMilt, the 

'.Minnesota Correetional Faeilit)i Lino Lakes, the hfinnesota Ce1neetional Faeiliey-M:'.oose 

9.5 Lake, the M:innese1ta Coneetional Faeiliey Oak PMk Ileiglm, and the ·Minnesota 

9 .6 Coi:r eetional Faeiliey =Red Wing; 

9.7 (3) dental hygienist, m the hfinnesota Coneeti:onM Faeiliey=Sha:keJpee and the 

9.8 Minnesota Coneetional Faeiliey Rttsh Ciey; 

9.9 ~4) psychologist 2, at the Minnesota Coneetional Faeiliey Fmibattit, the Mimiese1ta 

9.10 Coneetional Faeiliey=Line1 Lakes, the hfinnesota Coneeti:onM Faeiliey hfoose Lake, 
I 

9.11 the hfinnesota Coneetional Faeilit)i-Oak Pa-rk Heights, the ~finnesota Coneetie1nal 

9.12 Faeiliey-Red Wing, the hfhmesota Coneeti:onal Faeilit)i Rttsh Ciey, the Mirmesota 

9 .13 Coueetional Faeiliey·-st. Cfottd, the Minnesota Correetfow:l Faeilit' Shakopee, and the 

Minnesota Coneeti:onal Faeiliey =Still~ ater; -orand 

9.15 (5) sentencing to service crew leader involved with the inmate community work 

. 9.16 crew program, at the M'.irmesota Coneetional Faeiliey=Pmibattlt and the hfinnesota 

9.17 Coneetional FaeiHt,-Llno Lakes. 

9.18 Sec. 9. Minnesota Statutes 2004, section 352.91, is amended by adding a subdivision 

9.19 to read: 

9.20 Subd. 3h. Empiowent occupation name changes. (a) If the occupational title of a 

9.21 state employee covered by the Minnesota correctional employees retirement plan changes 

9.22 from the applicable title listed in subdivision la, 2, 2a, 3c, 3d, 3e, 3f, or 3g, qualification 

9.23 f<?r coverage by the correctional state employees retirement plan continues until the July 1 

next following the title change if the commission~r of employee relations certifies to the 

9.25 executive director of the Minnesota State Retirement Syst~m and to the executive director 

9.26 of the Legislative Commission on Pensions and Retirement that the duties, requirements, 

9.27 and responsibilities of the new occupational title are substantially identical to the duties, 

9.28 requirements, and responsibi~ties of the prior occupational title. 

9.29 (b) If the commissioner of employee relations does not certify a new occupational 

9.30 title under paragraph (a), eligibility for future correctional state employees retirement 

9.31 coverage terminates as of the start of the first payroll period next following the effective 

9.32 date of the occupational title ch~ge. 

9.33 ( c) For consideration by the Legislative Commission on Pensions and Retirement 

during the legislative session next following an occupational title change involving a 

9.35 state employee in covered correctional service, the commissioner of employee relations 
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10.1 shall submit the applicable draft proposed legislation accommodating the occupational 

· 10.2 title change in this section. 

10.3 Sec. 10. Minnesota Statutes 2004, section 352.91, is amended by adding a subdivision· 

10.4 to read: 

10.5 Subd. 3i. Lateral transfers to new correctional facilities. If a ~ew correctional 

10.6 facility is established, a state employee rendering covered correctional service immediately 

10.1 before the transfer remains eligible for coverage by the correctional state employees 

10.s retirement plan for future state employment at the new facility if the person is employed in 

I0.9 the same occupational title at the new facility. The eligibilicy for future coverage continues 

IO.IO until the July 1 next following the effective date of the establishment of the new facility. 

10.11 Sec. 11. Minnesota Statutes 2004, section 352.91, is amended by adding a subdivision 

10.12 to read: 

10.13 Subd. 4b. Department of Corrections; procedure for coverage change 

10.14 consideratiollS. (a) The commissioner of corrections shall appoint~ standing review 

10.15 committee to review and determin~ positions that sho~ld be included in legis~ative 

10.16 requests for correctional employees retirement plan coverage under s.ubdivision 4a. 

10.11 (b) The review committee m~st include relevant department employees and 

10.18 employee representatives. Periodically, the Department of Corrections will convene 

10.19 meetings of the review committee. The review committee must review all requests and 

10.20 the supporting documentation for coverage by the correctional employees retirement 

10.21 plan and must determine which classes or positions meet the statutory requirements for 

10.22 coverage. The review committee also must determine if incumbents of and recent retirees 

10.23 from classes or positions determined for inclusion in correctional employees retirement 
. . . 

10.24 plan coverage have prior Department of Corrections employment which also qualified as 

10.25 correctional service and which should be transferred from the general state employees 

10.26 retirement plan to the plan and the initial date for each potential service credit transfer. 

10.27 (c) The department must provide a notice of each determination and of the 

10.28 employee's right to appeal from the review committee to each employee who requested 

10.29 inclusion. Appeals must be filed with the agency human resource manager within 30 days . 

10.30 of the date of the notice of determination. 

10.31 · (d) The commissioner of corrections shall appoint a standing appeals committee to 

10.32 hear appeals of determinations for C<?Verage. Appeal committee determinations are final. 

10.33 ( e) All positions approved for inclusion must be forwarded to the commissioner 

10.34 of corrections for the preparation of legislation to implement the coverage change and 

10.35 submission. The commissioner will submit a· written recommendation documenting 

10.36 classes or positions that should or should·not be covered by the correctional employees 
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11.l retirement plan. Documentation of each request and the final determination must be 

11.2 retained in the Department of Corrections' office of human resource management. 

•
1 -3 Sec. 12. COVERAGE FOR PRIOR STATE SERVICE FOR CERTAIN 

..4 PERSONS. 

11.5 Subdivision 1. Election of prior st~te coverage. (a) An employee in the 

11.6 occupa~onal position of laundry coordinator or delivery van driver at the Minnesota 

11.7 Correctic~nal F,acility-Faribault who has future retire~ent c9verage transferred to the 

11.8 correctional state employees retirement plan under sectioJ?. 5 is entitled to elect to obtain 

11.9 prior service credit for eligible correctional state s,ervice performed after June 30, 1997, 

1uo and before July 1, 2006, with the Department of Corrections and an employee who had · 

11.11 future retirement coverage transferred to the correctional state employees retirement 

11.12 plan under Laws 2004, chapter 267, article 1, section 1, is entitled to elect to obtain 

1.1_ 13 prior service credit for eligible correctional state service performed at the Minnesota 

A Correctional Facilify-Rush City before August 1, 2004. All prior service credit in either 

11.15 instance must be purchased. 

11.16 (b) Eligible correctional state service is either a prior period of continuous service 

11.17 after June 30, 1997, at the Minnesota Correctional Facility-Faribault, or a prior period 

11.18 of continuous service at the Minnesota Correctional Facility-Rush City before August 1, 

11.19 2004, whichever applies, performed as an employee of the Department of Corrections that 

11.20 would have been eligible for the correctional ~tate employees retirement plan coverage 

11.21 under section 1, if that prior service had been performed after August 1, 2004, or June 30, 

11.22 2006, rather than before August 1, 2004, or July 1, 2006, whichever applies. Service is 

11.23 continuous if there has been no period of discontinuation of eligible state service for a 

period greater than 30 calendar days. 

1 i.2s ( c) The commissioner of corrections shall certify eligible correctional state service 

11.26 to the commissioner of employee relations and to the executive director of the Minnesota 

11.27 State Retirement System. 

· 11.28 ( d) A correctional employee covered under section 1 is entitl~d to pl1;fchase the past 

11.29 service if the department certifies that the employee met the eligibility requirements for 

11.30 coverage. The e~ployee must make additional employee contributions. Payment for past 

11.31 service must be completed by June 30, 2007. 
( . 

11.32 Subd. 2. Payment for prior service. (a) An employee electing to obtain prior 
. ' . 

11.33 service credit under subdivision 1 must pay an additional employee contribution for 

that prior service. The additional member contribution is the contribution differential 

11.35 percentage applied to the actual salary paid to the employee during the period of the 

11.36 prior eligible correctional state service, plus interest at the rate of 8.5 percent per annum, 
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12.1 compo1:1nded annually. The contribution differential percentage is the difference between 

12.2 5 .69 percent of salary and the applicable employee contribution rate of the general state 

12.3 employees retirement plan during the period of the prior eligible correctional state service. 

12.4 (b) The additional member contribution may be paid only in a lump sum. Payment 
. . 

12.5 must accompany the election to obtain prior service credit. No election or payment may 

12.6 be made by the person or accepted by the executive director of the Minnesota State 

12.7 Retirement System ~fter June 30, 2007. 

12.8 Subd. 3. Transfer of assets. (a) Assets must be transferred from the general state 

12.9 employees retirement plan to the correctional state employees retirement plan in an 

12.10 amount equal to the present value of benefits earned under the general state employees 

12.11 retirement plan for each employee transferring to the correctional state employees 

12.12 retirement plan under this section, as determined by the actuary retained under Minnesota 

12.13 Statutes, section 356.214, in accordance with Minnesota Statutes, section 356.215, 

12.14 multiplied by the accrued liability funding ratio of active members as derived from the 

12.15 most recent actuarial valuation prepared by-the actuary retained under Minnesota Statutes, 

12.16 section 356.214 .. The transfer of assets must be made within 30 days after the employee 

12.17 elects to transfer the coverage to the correctional sta~e employees retir~ment plan. 

12.18 (b) The Department of Corrections shall pay the cost of the actuarial work performed 

12.19 by the actuary retained under Minnesota Statutes, section 356.214, under paragraph (a) 

12.20 upon receipt of a billing from the executive director of the Public Employees Retirement 

12.21 Association. 

12.22 Subd. 4. Effect of the asset transfer. Upon the transfer of assets in subdivision 

12.23 3, service credit in the general state employees retirement plan of the Minnesota State 

12.24 Retirement System is forfeited and may not be reinstated. The service credit and 

12.25 transferred assets must be credited to the correctional state employees retirement plan. 

12.26 Sec. 13. SERVICE CREDIT TRANSFER TO CORRECTIONAL PLAN. 

12.27 Subdivision 1. Authorization. If the review of the corrections program director 

12.28 position of the eligible individual under Minnesota Statutes 2005 Supplement, section · 

12.29 352.91, subdivision 4a, results in the inclusion of th~ corrections program director position 

12.30 in the correctional state employees retirement plan of the Minnesota State Retirement 

12.31 System by legislative enactment during the 2006 or 2007 legislative sessions, an eligible 

12.32 individual specified in subdivision 2 i~ authorized to have service credit in the Minnesota 

12.33 State Retirement System general state employees retirement plan for employment as 

12.34 a corrections program director froni June 17, 1995, to June 5,-2001, transferred from 

12.35 the Minnesota State Retirement System general st~te employees retirement pian to the 
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13. l Minnesota State Retirement System correctional state employees retirement plan, if all 

13.2 conditions required by this section are met. 

.. ~3 Subd. 2. Eligibility. An eligible individual is an individual who: 

.4 (1) was born on November 14, 1956; 

13.5 (2) is currently employed as a corrections lieutenant; 

13.6 (3) was covered by the Minnesota State Retirement System correctional state 

13.7 employees retirement plan for service provided from November 1, 1980, to June 16, 1995; 

13.8 (4) was covered by the Minnesota State Retirement System general state employees 

13.9 retirement plan for employment as a corrections program director from June 17, 1995, to 

13.10 June 5, 2001; and 

13.11 (5) is covered by the Minnesota State Retirement System correctional state 

13.12 employees retirement plan for employment as a corrections lieutenant beginning June 

q 13 6, 2001. 

u.14 Subd. 3. Employee equivalent contribution. To receive the transfer of service 

13.15 credit speci~ed in subdivision 1, the individual must pay to the executive director of the 

13.16 Minnesota State Retirement System the difference between the employee contribution rate 

13.17 for the general state employees retirement plan and the employee contribution rate for 

13.18 the correctional state employees retirement plan in effect 4uring the period eligible for 

13.19 transfer applied to the eligible individual's salary at the time each additional contribution 

13.20 would have been deducted from pay if coverage had been provided by the correctional 

13.21 state employees retirement plan. These amounts shall be paid in a lump sum by September 

13.22 1, 2005, or prior to termination of service, whichever is earlier, plus 8.5 percent annual 

13.23 compound interest from the applicable payroll deduction date until paid. 

Subd. 4. Employer equivalent. The eligible individual shall also pay to the 

13.25 executive director of the Minnesota State Retirement System the difference between 

13.26 the employer contribution rate for the general state employees retirement plan and the 

13.27 employer contribution rate for the correctional state employees retirement plan in effect 

13.28 during the period eligible for transfer applied to the eligible individual's salary at the 

13.29 time each additional contribution would have been deducted from pay if coverage had 

13.30 been provided by the correctional state employees retirement plan. These amounts shall 

13.31 be paid in a lump sum at the same time as the amount under subdivision 3, with interest 

13.32 as specified in that subdivision. 

l - ... Subd. 5. Transfer of assets. If payments under subdivisions 3 and 4 are made, 

L.--i- .assets must be transferred from the general state employees retirement plan fund to the 

13.35 correctional state employees retirement plan fund in an amount equal to the present value 

Article 2 Sec. 13. 13 



02/28/06 10:24 AM PENSIONS LMJLD LCPR06-121 

14.l of benefits earned by the eligible individual under the general state employees retirement 

14.2 plan, as determined by the actmiry retained under section 356214 in accordance with 

14.3 Minnesota Statutes, section 356.215. The transfer of assets must be made within 45 days 

14.4 after the receipt of payments under subdivisions 3 and 4. 

14.5 Subd. 6. Effect of the asset transfer. Upon transfer of assets in subdivision 5, 

14.6 service credit in the general state employees retirement plan o.f the Minnesota State 

14.7 Retirement System is forfeited and.may not be reinstated. The service credit and 

14.8 transferred assets must be credited to the correctional state employees retirement plan. 

14.9 Subd. 7. Payment of actuarial calculation costs. The expense for the calculations 

14.10 by the actuary under subdivision 5 m1:1st be paid by the Department of Corrections. 

14.11 Sec. 14. EFFECTIVE DATE. 

14.12 (a) Sections 1 to 8, 12, and 13 are effe.ctive the first day of the first payroll period 

14.13 next following the date of enactment. 

14.14 (b) Secti~ns 9, 10, and 11 are effective the day following final enactment. 

14.15 (c) Section 13 is effective July 1, 2006, applies retroactively to permit a transfer 

14~16 by an eligible individual of service credit before January 1, 2008, even if the eligible 

14.17 individual has terminated active state employment before July 1, 2007, and, if the eligible 

14.18 individual is in receipt of a retirement annuity from the correctional state.employees 

14.19 retirement plan of the Minnesota State Retirement System on or before .July 1, 2007, 

14.20 allows the eligible individual to have the retirement annuity recalculated on the basis 

14.21 of any transferred service credit. 

14.22 (d) The addition of the reference to "correctional industry" in section 3 is a 

14.23 clarification of the existing provision and is not intended to be the basis for the addition of 

14.24 any emplovment position to plan coverage beyond the employment positions included 

14.25 on January 15, 2006, unless there is a change in the duties of an employment position 

14.26 connected with correctional industries that' increases the regularly occurring direct inmate 

14.27 contact of the position to in excess ~f 75 percent and the inclusion of the position as 

14.28 "correctional indusgy personnel" is approved by the commissioner of employee relations. 

14.29 ARTICLE 3 

14.30 RETIREMENT PLAN ADMINISTRATIVE PROVISIONS 

14.31 Section 1. Minnesota Statutes 2004, section 136F.45, subdivision la, is amended to 

14.32 read: 

14.33 Subd. la. Subsequent vendor contracts. (a) The board may limit the number 

14.34 of vendors under subdivision 1. 
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15.l (b) In addition to any other tax-sheltered annuity program investment options, the 

15.2 board may offer as an investment option the Minnesota supplemental investment fund 

15.3 administered by the State Board of Investment under section l lA.17. 

( c) Fm the t~-sheltei ed annttitJ progt am v cndor eontraets exeettted after :fttl) 1, 

15.5 2000; The bocµ-d shall actively solicit _participation of and shall include as vendors lower 

15.6 expense and "no-load" mutual funds or equivalent investment products as those terms are 

15.7 defined by the federal Securities and Exchange Commission. T() the extent possible, in 

15.8 addition to a range of insttranee mmttit' contract providers and other mtttttal fttnd provider 

15.9 an:angements, the bomd must assme that no le!Ss than five insmanee mmttiey providers 

15.10 and no less than one nor more than three lo~er expense and "no-load" rrm'.tttal fttnds or 

15.11 equivalent investment prodttets ~m be made available fm direet=aeeess b) emplo)ee 

15.12 pmt-ieipants. To ~e extent that offering a lower expense "no-load" product increases the 

15.13 total necessary and reasonable expenses of the program and if the board is unable to 

i negotiate a rebate of fees from the mutual fund or equivalent investment product providers, 

15.15 ·. the board may charge the participants utilizing the lower expense "no-load" mutual fund 

15.16 products a fee to cover those expenses. The participant fee may not exceed one percent 

15.17 of the participant's annual contributions or $20 per participant p~r year, whichever is 

15.18 greater. Any excess fee revenue generated under this subdivision must be reimbursed to 

15.19 participant accounts in the manner provided in subdivision 3a. 

15.20. Sec. 2. Minnesota Statutes 2004, section 352.113, subdivision 7a, is amended to read: 

15.21 Subd. 7 a. Temporary reemployment benefit reduction waiver. f&. A reduction in 

15.22 benefits under subdivision 7, or a termination of ben~fits due to the disabled employee 

15.23 resuming a gainful occupation from which earnings are equal to or more than the 

employee's salary at the date of disability or the salary currently paid for similar positions 

1).25 does not apply until six months after the individual returns to a gainful occupation. 

15.26 (b) No deductions for the retirement fund may be taken from the salary of a disabled 

15.27 person who is attempting to return to work under this provision unless the member waives 

15.28 further disability benefits. 

15.29 ( c) A member may return to employment and continue disability benefit payments 

15.30 under this subdivision only once while receiving disability benefits fr9m a plan 

15.31 administered by the Minnesota State Retirement ~ystem. 

15.32 Sec. 3. Minnesota Statutes 2004, section 352.116, subdivision 3a, is amended to read: 

15.33 Subd. 3a. Bounce-back annuity. (a) If a retired employee or disabilitant selects 

a joint and survivor annuity option under subdivision 3 after June 30, 1989, th~ retired· 

15.35 employee or disabilitant must receive a normal single-life annuity if the designated 

15.36 optional annuity beneficiary dies before the retired employee or disabilitant. Under this 
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16. l option, no reduction may be made in the annuity to provide for restoration of the normal 

16.2 single-life annuity in the. event of the death of the designated optional annuity beneficiary. 

16.3 (b) A retrred emplojlee or disabilitmrt ~ho seleeted mt optional joint and sm vivot 

16.4 amtttit)i before :fttl) 1, 1989, bttt did not choose mi option that provides that the nmmal 

16.5 single-life mmttiey is pa, able to the retired emplo,ee or the disabiHtmrt :if the designated 

16.6 optional mmttiey bendieiacy dies first, is eligible for restmation of the normal single-life 

16.7 anlltliey if the designated optional annttit' bendiei~ dies mst, vvithottt fttrthet aetttmial 

16.8. redttetion of the person's ammiey. A reti1ed ~plo,ee m ·disabilitant ~ho selected an 

16.9 optional joint a.nd sttr vivor mmttiey, btrt ~hose designated optional mmttitjl bendieim) died 

16.10 before Jttey 1, 1989, shaH reeeive a nounal single life mm:ttit) after ·that date, bttt shaH not 

16.11 reeeive retroactive pa)ments for periods before that date The annuity adjustment specified 

16.12 in paragraph (a) also applies to joint and survivor annuity options under subdivision 

16.13 3 elected prior to July 1, 1989. The annuity adjustment und~r this paragraph occurs on 

16.14 _ July 1, 1989, or on the first day of the first month following the death of the designated 
' ' 

16.15 optional t;llllluity beneficicµy, whichever is later. This paragraph should not be interpreted 

16.16 as authorizing retroactive pavments. 

16.17 (e) A reti1ed_emploj1ee or disabilitmrt who took a fttrther aetttmial redttetion to elect 

16.18 mt optional joint and sm vivor mmttiey that provides that ~e normal mmttit) is pa) able 

16.19 to the reti1ed emplo,ee or disabiHtant if the designated optional bene:fidm' died before 

16.20 Jttl)l 1, 1989, shail have the Mllltliey inereased as of :hdji 1, 1989, to the amottnt the person 

16.21 wottld have received if, at the tin1e of ret1rement or disabiliey, the person had selected only 

16.22 optional sm vi v or eo v er age that w ottld not have ~o v ided fm 1estor ation of the normal 

16.23 amtttiey ttpon the death of the designated optional annttiey bene:fieiary. Anjl mtnttiey m · 

16.24 benefit inetease ttndet this paragraph is effective orrljl for pa)ments made afte1 Jttne 30, 

16.25 1989, and is not retroaetive fm pa)ments made before Jttl)i 1, 1989. 

16.26 Sec. 4. Minnesota Statutes 2004, section 352.116, subdivision 3b, is amended to read: 

16.27 . Sµbd. 3b. Bounce-back annuity. (a) The board of directors must provide a joint 

16.28 and survivor annuity option to members of the correctional employees and State Patrol 

16.29 retirement funds. Under this option, if a former member or disabilitant selects a joint 

16.30 and survivor annuity option after June 30, 1989, the former member or disabilitant must 

16.31 receive a normal single life annuity if the designated optional annuity beneficiary dies 

16.32 before the former member or disabilitant. Under this option, no reduction may be made 

16.33 in the person's annuity to provide for restoration of the normal single life annuity in the 

16.34 event of the death of the designated optional annuity beneficiary. 

16.35 (b) A formet member m disabilitan:t of the eorreetional or State Patrol fttnd who 

16.36 5eleeted an optional joint and sm vivot amittiey befo1e Jttl)' 1, 1989, bttt did not ehoose an 
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17.1 option that provides that the nmmm single life ammiey is pa, able to. the former member 

11 .2 m the disabilitant if the designated optional annttiey benefieim y dies £ir$t, is eligi:ble for 

IJ.3 restoration of the normal single life ammity if the designated optional annttit)i bendieiat) 

~ dies first, withottt :fmther aetttmial redttction of the person's annttiey. A former member 

17.5 or disabilitant who selected an optional joint and sm vhor mmttiey, bttt whose designated 

17.6 optional annttity benefieiacy died befme Jtd)i 1, 1989, shall receive a normal single life 

11.1 mmttiey after that date, bttt shall oot receive retroactive pa,n:tent-s for petiods before that 

17.8 date The annuity adjustment specified in paragraph (a) also applies to joint and survivor 

17 .9 annuity options elected prior to July 1, 1989. The annuity adjustment under this paragraph 

17.10 occurs on July 1, 1989, or on the first day of the first month following the death of the 

17 .11 designated opti?nal annuity beneficiary, whichever is later. This paragraph should not be 

11.12 interpreted as authorizing retroactive payments. 

17.13 (e) A fotmet member or disabilitant who took a fttrther aetttmial redttetion to eleet 

.4 an optional joint and sm vi v or annttiey that pro" ides that ~ normal a:nntti~ is pa, able to 

11 .15 the former member or disabilita:nt if the designated optional benefiei31)l died before Jttlji 

17.16 1, 1989, shall have then mmttit) inere~ed as of Jttl' 1, 1989, to the mnottnt the person 

17.17 wottld have received if, at the time of reti1ement or disability, the person had selected ottt, 

17.18 optional sm vivor coverage that wottld not have provided for restoration of the normm 
17.19 mmttiey ttpon the death of the designated optional annttit' benefieim). An, annttiey or 

11.20 benefit increase. ttnde1 this pmagraph is effective onl' for pa)ments made after Jttne 30, 

17.21 1989, and is not rettoaethe for pajiments made before Jtd) 1, 1989. 

17.22 Sec. 5. Minnesota Statutes 2004, section 353.01, subdivision 2a, is amended to read: 

17.23 Subd. 2a. Included employees. (a) Public employees whose salary from one 

governmental subdivision exceeds $425 in any month shall participate as members of the 

17.25 association. If the salary is less than $425 in a subsequent month, the employee retains 

17.26 membership eligibility. Eligible public employees shall participate as members of the 

17.27 association with retirement coverage by the public employees retirement plan or the public 

17.28 employees police and fire retirement plan under this chapter, or the local government 

17.29 correctional employees retirement plan under chapter 353E, whic~ever applies, as a 

17.30 condition of their employment on the first day of employment unless they: 

17.31 (1) are specifically excluded under subdivision 2b; 

17.32 (2) do not exercise their option to elect retirement coverage in the association as 

17.33 provided in subdivision 2d,. paragraph (a); or 

(3) are employees of the governmental subdivisions listed in subdivision 2d, 

17.35 paragraph (b ), where the governmental subdivision has not elected to participate as a 

17.36 governmental subdivision covered by the association. 
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18.1 (b) A public employee who was a member of the association on June 30, 2002, 

18.2 ba$ed on employment that qualified for membership coverage by the public employees 

18.3 retirement plan or the public employees police and fire plan under this chapter, or the local 

18.4 government correctional employees retirement plan under chapter 353E as of June 30, 

18.5 2002, retains that membership ·until the employee terminates public employment under 

18.6 subdivision lla or terminates membership under subdivision llb. 

18.7 (c) Public employees under paragraph (a) includes physicians under section 

18.8 353D.01, subdivision 2, who do not elect public employees defined contribution plan 

18.9 coverage under section 353D.02, subdivision 2. 

18.10 Sec. 6. Minnesota Statutes 2005 Supplement, section 353.01, subdivision 2d, is 

18.11 amended to read: 

18.12 Subd. 2d. Optional membership. (a) Membership in the association is optional 

18.13 by action of the individual employee for the following public employees who meet the 

18.14 conditions set forth in subdivision 2a: 

18.15 · (1) members of the coordinated plan who are also employees of labor organizations 

18.16 as defined in section 353.017, subdivision 1, for their employment by the labor 

18.17 organization only if they elect to have membership under section 353.017, subdivision 2; 

18.18 (2) persons who are elected or persons who are appointed to elected positions other 

18.19 than local governing body elected positions who elect to participate by filing a written 

18.20 election for membership; 

18.21 (3) members of the association who are appointed by the governor to be a state 

18.22 department head and who elect not to be covered by the general state employees retirement 

18.23 plan of the Minnesota State Retirement System under section 352.021; 

18.24 (4) city managers as defined in section 353.028, subdivision 1, who do not elect to be 

18.25 excluded from membership in the association under section 353.028, subdivision 2; and 

18.26 (5) employees of the Port Authority of the city of St. Paul vvh" vvere at least age 45 

18.27 on January 1, 2003, who were at least age 45 on that date, and who elect to participate by 

18.28 filing a written election for membership. 

18.29 (b) Membership in the association is optional by action of the governmental 

18.30 subdivision for the employees of the following governmental subdivisions under the 

18.31 conditions specified: 

18.32 (1) the Minnesota Association of Townships if the board of the association, at its 

18.33 option, certifies to the executive director that its employees are to be included for purposes 

18.34 of retirement coverage, in which case the status of the association as a participating 

18.35 employer is permanent; 
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19.l (2) a county historical society if the county in which the historical society is located, 

19.2 at its option, certifies to the executive director that the employees of the historical society 

19.3 are to be county employees for purposes of retirement coverage under this chapter. The 

status as a county employee must be accorded to all similarly situated county historical 

19.5 society employees and, once established, must continue as long as a person is an employee 

19.6 of the county historical society; and 

19.7 (3) Hennepin Healthcare System, Inc., a public corporation, with respect to 

19.8 employees other than paramedics, emergency medical technicians, and protection officers, 

19.9 if the corporate board establishes alternative retirement plans for certain classes of 

19.10 employees of the corporation and certifies the employees to be excluded from future 

19.11 retirement coverage. 

19.12 (c) For employees who are covered by paragraph (a), clause (1), (2), or (3), or 

19.13 covered by paragraph (b), clause (1) or (2), if the necessary membership election is 

4 not made, the employee is excluded from retirement coverage under this chapter. For 

19.15 employees who are covered by paragraph (a), clause (4), if the necessary election is not 

19.16 made, the employee must become a member and have retirement coverage under this 

19.17 chapter. For employees specified in paragraph (b), clause (3), membership continues until 

19.18 the exclusion option is exercised for the designated class of employee. The option to 

19.19 become a member, once exercised under this subdivision, may not be withdrawn until 

19.20 termination of public service as defined under subdivision Ila. 

19.21 Sec. 7. Minnesota Statutes 2004, section 353.01, subdivision lla, is amended to read: 

19.22 Subd. lla. Termination of public service. (a) "Termination of public service" 

19.23 occurs. when a member resigns or is dismissed from public service by the employing 

governmental subdivision or ~hen a position ends and the member ~vho held the position 

l~.25 is not considered b' the governmental sttbdivision to be on a temporary la)ioff, and 

19.26 the employee does not, within 30 days of the date the employment relationship ended, 

19.27 return to an employment position in the same governmental subdivision or when the 

19.28 employer-employee relationship is severed due to the expiration of a layoff under 

19.29 subdivision 12 or 12c. 

19.30 · (b) The termination of public service must be recorded in the association records 

19.31 upon receipt of an appropriate notice from the governmental subdivision. 

19.32 Sec. 8. Minnesota Statutes 2004, section 353.01, subdivision llb, is amended to read: 

19.33 Subd. llb. Termination of membership. (a) "Termination of membership" means 

the conclusion of membership in the association for a person who has not terminated 

19.35 public service under subdivision Ila.and occurs: 

19.36 (1) ttpon termination of pttblie set viee under subdivision Ha, 
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20.1 (2) when a rnember does not return to work witlrin 30 da:ys of the expi1at1on of 

20.2 an attthotil:ed temporm)l la)loff ttnder sttbdivision 12 or an attthotil:ed leave of absenee 

20.3 ttnder sttbdivision 31 as evidenced b:y the approprittte reeord filed bjl the govermnental 

20.4 sttbdi vision, or 

20.5 ffl when a person files a written election with the association to discontinue 

20.6 employee deductions under section 353.27, subdivision 7, paragraph (a), clause (1)~ 

20.1 (2) when a city manager files a written election with the association to discontinue 

20.8 employee deductions under section 353.028, subdivision 2; or 

20.9 (3) when a me~ber transfers to a temporary position and becomes excluded from 

20.10 membership under subdivision 2b, clause ( 4). 

20.11 (b) The termination of membership under clause (3) must be reported to the· 

20.12 association by the governmental subdivision. 

20.13 (e) If the emplo,ee sttbseqttenH, retmns to a position in the same governmental 

20.14 sttbdivision, the emplo,ee shall not again be reqttired to emn a salmJ in excess of $425 per 

20.15 month to qttafil) for memberslrip, ttnless ~e empkryee has taken a reftmd of aeettmttlated 

20.16 emplo,ee dedttet1on pltts interest ttnder seet1on 353.34, sttbdivision 1. 

20.11 Sec. 9. Minnesota Statutes 2004, section 353.01, subdivision 12, is amended to read: 

20.18 Subd. 12. Authorized temporary or seasonal layoff. "Authorized temporary 

20.19 or seasonal layoff," including seasonal leave of absence, means a suspension of public 

20.20 service for a ~ted period during a year authorized by the employing governmental 

20.21 subdivision for a period not. ex:eeeding three months in m, ealendm )I Cat, as evidenced b:y 

20.22 appropriate reemd of the. emplojier md promptl:y trMJ:srrritted to the assoeiat1on member 

20.23 who is expected to return to the same position at the end of the layoff period and for which 
I . 

20.24 there has been no termination of public service under subdivision 11 a. 

20.25 Sec. 10. Minnesota Statutes 2004, section 353.01, is amended by adding a subdivision 

20.26 to read: 

20.21 Subd. 12c. Indefinite layoff._ "In~efinite layoff" occurs when a member is placed on 

20.28 a layoff that is n~t a temporary or seasonal layoff under subdivision 12, for which no date 

20.29 has been specified by the employing governmental subdi~ision for the employee's return 

20.30 to work, and there has been no termination of public service under subdivision 11 a. 

20.31 Sec. 11. Minnesota Statutes 2004, section 353.01, subdivision 16, is amended to read: 

20.32 Subd. 16. Allowable service; limits and computation. (a) "Allowable service" 

20.33 means: 

Article 3 Sec. 11. 20 



02/28/06 10:24 AM PENSIONS LM/LD LCPR06-121 

21.1 (1) service during years of actual membership in the course of which employee 

21.2 contributions were made, periods covered by payments in lieu of salary deductions under 

~1.3 section 353.35; 

A (2) service in years during which the public employee was not a member but .for 

21.5 which the member later elected, while a member, to obtain credit by making payments to 

21.6 the fund as permitted by any law then in effect; . 

21.7 (3) a period of authorized leave of absence with pay. from which deductions for 

21.8 employee contributions are made, deposited, and credited to the f~nd; 

21.9 ( 4) a period of authorized personal, parental, or medical leave of absence without 

2uo pay, including a leave of absence covered under the federal Family Medical Leave Act, 

21.11 that does not exceed one year, and during or for whiGh a member obtained service credit 

21.12 for each month in the leave period by payments to the fund made in place of salary 

21.13 deductions. The payments must be made in an amount or amounts based on the member's 

14 average salary on which deductions were paid for the last six months of public service, or 

21.15 for that portion of the last six months while the member was in public service, to apply to 

21.16 the period in either case that immediately precedes the commencement of the leave of 

21.11 absence. If the employee elects to pay the employee contributions for the period of any 

2l.18 authorized personal, parental, or medical leave of absence without pay, or for any portion 

21.19 of the leave, the employee shall also, as a condition to the exercise of the election, pay 

21.20 to the fund an amount equivalent to the required employer and the additional employer 

21.21 contributions, if any, for the employee. The payment must be made within one year from 

21.22 the expiration of the leave of absence or within 20 days after termination of public service 

21.23 under subdivision 11 a, whichever is earlier. The employer, by appropriate action of its 

~ ~ ~4 governing body which is made a part of its official records and which is adopted before the 

. ..5 date of the first payment of the employee contribution, may certify to the association in 

21.26 writing its. commitment to pay the employer and additional employer contributions from 

21.27 the proceeds of a tax levy made under section 353 .28'. Payments under this paragraph must 

21.28 include interest at an annual rate of 8.5 percent compounded annually from the date of the 

21.29 termination of the leave of absence to the date payment is made. An employee shall return 

21.30 to public service and render a minimum of three months of allowable service in order to 

21.31 be eligible to pay employee and employer contributions for a subsequent authorized leave 

21.32 of absence without pay. Upon payment, the employee must be granted allowable service 

21.33 credit for the purchased period; 

~- " 1 (5) a periodic, repetitive leave that is offered to all employees of a.governmental 

""'----' subdivision. The leave program may not exceed 208 hours per annual normal work 

21.36 cycle as certified to the association by the employer. A participating member obtains· 
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22.i. service credit by making employee contributions in an amount or amounts based on the 

22.2 member's average salary that would have been paid if the leave had not been taken. The 

22.3 employer shall pay the employer and additional employer contributions on behalf of the 

22.4 participating member. The employee and the employer are responsible to pay interest on 

22.5 their respective shares at the rate of 8.5 percent a year, compounded annually, from the 

22.6 end of the normal cycle until full payment is made. An employer shall also make the 

22.1 employer and additional employer contributions, plus 8.5 percent interest, compounded 

22.8 annually, on behalf of an employee who makes employee contributions but terminates 

22.9 . public service. The employee contributions must be. made within one year after the end of 

22.10 the annual normal working cycle or within 20 days after termination of public service, 

22.11 whichever is sooner. The association shall prescribe the manner and forms to be used by a. 

22.12 governmental subdivision in administering a periodic, repetitive leave. Upon payment, the 

. 22.13 member must be granted allowable service credit for the purchased period; 

22.14 (6) an authorized temporary or seasonal layoff under subdivision 12, limited to three 

22.15 months allowable service per authorized temporary or seasonal layoff in one calendar year. 

22.16 An employee who has received the·maximum service credit allowed for an authorized 

22.11 temporary or seasonal layoff must return to public service and ~ust obtain a minimum of 

22.18 three months of allowable service subsequent to the layoff in order to receive allowable 

22J9 service for a subsequent authorized temporary or seasonal layoff; or 

22.20 (7) a period during which a member is absent from employment by a governmental 

22.21 subdivision by reason of service in the uniformed services, as defined in United States 

22.22 Code, title 38, section 4303(13), if the memb.er returns to public service upon discharge 

22.23 from service in the uniformed service within the time frames required under United 

22.24 States Code, title 38, section 4312(e), provided that the member did not separate from 

22.25· uniformed se~ice with a dishonorable or bad conduct discharge or under other than 

22.26 honorable conditions. The service is credited if the member pays into the fund equivalent 

22.21 employee contributions based upon the contribution rate or rates in effect at the time 

22.28 that the uniformed service was performed multiplied by the full and fractional years 

22.29 being purchased and applied to the annual salary rate. The annual salary rate is the 

22.30 average annual salary during the purchase period that the member would have received 

22.31 if the member had .continued to be employed in covered employment rather than to . 

22.32 provide uniformed service, or, if the determination of that rate is not reasonably certain, 

22.33 the annual salary rate is the member's average salary rate during the 12-month period of 

22.34 covered employment rendered immediately preceding the period of the uniformed service. 

22.35 Payment of the member equivalent contributions must be made durlng a period which 

22.36 begins with the date on which the individual returns to public employment and that is three 
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23.l times the length of the military leave period, or within five years of the date of discharge 

23.2 from the military service, whichever is less. If the determined payment period is less than 

23.3 one year, the contributions requµ-ed under this clause to receive service credit may be · 

4 made within one year of the discharge date. Payment may not be accepted following 20 

23.5 days after termination of pu?lic service under subdi~ision 1 la.· If the member equivalent 

23.6 contributions provided for in this clause are not paid in full, the member's allowable 

23.7 service credit must be prorated by multiplying the full and fractional number of years of 

23.8 uniformed service eligible for purchase by the ratio obtained by dividing the total member 

23.9 · contributions received by the total member contributions otherwise required under this 

23.10 clause. The equivalent empioyer contribution, and, if applicable, the equivalent additional 

23.11 employer contribution must be paid by the governmental subdivision employing the 

23.12 member if the member makes the equivalent employee contributions. The employer 

23.13 payments must be made from funds available to the employing unit, using the employer 

14 and additional employer contribution rate or rates in effect at the time that the uniformed 

23.15 service was performed, applied to the same annual salary rate or rates used to compute the 

23.16 equivalent member contribution. The governmental subdivision involved may appropriate 

23.17 money for those payments. The amount of service credit obtainable under this section may 

23.18 not exceed five years unless a longer purchase period is required under United States Code~ 

23.19 title 38, section 4312. The employing unit shall pay interest on all equivalent member and 

23.20 employer contribution amounts payable under this clause. Interest must be computed at 

23.21 a rate of 8.5 percent compounded annually from the end of each fiscal year of the leave 

23.22 or the break in service to the end of the month in which the payment is received. Upon 

23.23 payment, the employee must be granted allowable service credit for the purchased period. 

"""~4 (b) For calculating benefits under sections 353.30, 353.31, 353.32, and 353.33 for 

-~5 . state officers and employees displaced by the Community Corrections Act, chapter 401, 

23.26 and transferred into county service under section 401.04, "allowable service" means the 

23.27 combined years of allowable service as defined in paragraph (a), clauses (1) to (6), and 

23.28 section 352.01, subdivision 11. 

23.29 ( c) For a public employee who has prior service covered by a local police or 

23.30 firefighters relief association that has consolidated with the Public Employees Retirement 

23.31 Association or to which section 353.665 applies, and who has elected the type of benefit 

23.32 coverage provided by the public employees police and· fire fund either under section 

23.33 353A.08 following the consolidation or under section 353.665, subdivision 4, "applicable 

,. - ~ 1. service" is a period of service credited by the local police or' firefighters relief association 

~---'=> as of the effective date of the consolidation based on law and on bylaw provisions 

23.36 governing the relief association on the date of the initiation of the consolidation procedure. 
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· (d) No member may receive more than I2 months of allowable service credit in a 

year either for vesting purposes or for benefit calculation purposes. 

( e) MS 2002 (Expired) 

Sec. I2. Minnesota Statutes 2004, section 353.03, subdivision 1, is amended to read: 

Subdivision 1. Management; composition; election. l& The management of the 

public employees retirement fund is vested in an I I-member board of trustees consisting 

of ten members and the state auditm who. The state auditor may designate a deputy 

auditor with expertise in pension matters as the auditor's representative on the board. The 

governor shall appoint five trustees to four-year terms, one of whom shall be designated to 

represent school boards, one to represent cities, one to represent counties, one who is a 

retired annuitant, and one who is a public member knowledgeable in pension matters. The 

membership of the association, including recipients of retirement annuities arid disability 

and survivor benefits, shall elect five trustees for terms of four years, one of whom must 

be a member of the police and fire fund and one of whom must be a former member 

who met the definition of public employee under section 353.0I, subdivisions 2 and 

2a, for at least five years prior to terminating membership or a member who receives a 

disability benefit, for terms of fom )i ems. Terms expire on January 31 of the fourth year, 

and positions are vacant until newly elected members are seated. Except as provided in 

this subdivision, trustees elect~d by the membership of the association must be public 

employees and members of the association. 

{Ql_For seven days beginning October 1 of each year.preceding a year in which 

an election is held, the association shall accept at its office filings in person or by mail 

of candidates for the board of trustees. A candidate shall submit at the time of filing a 

nominating petition signed by 25 or more members of the fttnd association. No name may 

be withdrawn from nomination by the nominee after October 15. At the request of a 

candidate for an elected position on the board of trustees, the board shall mail a statement 

of up to 300. words prepared by the candidate to all persons eligible to vote in the election 

of the candidate. The board may adopt policies, subject to review and approval by the 

secretary of state under paragraph ( e ), to govern the form and length of these statements, 

timing of mailings, and deadlines for submitting materials to be mailed. These policies 

mttst be approved b)i the secretary of state. The secretary of state shall resolve disputes 

between the boatd·and a candidate concerning application of these policies to a particular 

statement. 

(c) By January IO of each year in which elections are to be held, the board shall 

distribute by mail to the members ballots listing the candidates. No member may vote for 

more than one candidate for each board position to be filled. A ballot indicating a vote for 
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25.1 more than one person for any position is void. No special marking may be used on the· 

25.2 ballot to indicate incumbents. Ballots mailed to the association must be postmarked no 

2~.3 later than January 31. The ballot envelopes must be so designated and the ballots counted 

.i. in a manner that .ensures that each vote is secret. 

25.5. .@_A candidate when 

25.6 ffl receives contributions or makes expenditures in excess of $10(},-.1 or 

25.7 ffl has given implicit or explicit consent for any other person to receive contributions 

25.8 or make expenditures in excess of $100 for the purpose of bringing about the candidate~s 

25.9 election, shall file a report with the campaign finance and public disclosure board 

25.10 disclosing the source and amount of all contributions· to. the candidate's campaign .. The 

25 .11 campaign finance and public disclosure board shall prescribe forms governing these 

25.12 disclosures. Expenditures and contributions have the meaning defined in section lOA.01. 

25.13 These terms do not include the mailing made by the association board on behalf of the 

A candidate. A candidate shall file a report within 30 days from the day that the results of 

25.15 the election are announced. The Campaign Finance and Public Disclosure Board shall 

25.16 maintain these reports ~d make them available for public inspection in the same manner 

25.17 as the board maintains and makes available other reports filed with it. n, JanttM)' 10 

25.18 of each 7Jem in which elect-ions me to he held the board shall distribttte b) maii to the 

25.19 members ballots list1ng the candidates. "No member ma, vote for 1110te than one candidate 

25.20 for each bomd posit-ion to be :filled. A ballot indicat-ing.a vote fm more than one person for 

25.21 a.Try positiem i:s void. No special m·adcing ma, be ttsed on the ballot to indicate incttmbents. 

25.22 The fast da, for mailing bailots to the ftmd is Janttm"J 31. Terms expire on JanttMJi 31 of 

25.23 the fom.th "JCM, and positions me vaemrt ttntil ne~l"J elected members are qttaimed. The 

"'~-.,,,4 ballot envelopes mttst be so designed and the ballots cotmted in a manner that enStttes 

__ .~.s that eaeh vote is sect et. 

25.26 hl. The secretary of state shall sttper vise review and awrove the procedures defined 

25.27 by the board of trustees for conducting the elections specified in ~s subdivision, including 

25.28 board policies adopted under paragraph (b). 

25.29 .ill_ The board of trustees and the executive director shall undertake their activities 

25.30 consistent with chapter 356A. 

25.31 Sec. 13. Minnesota Statutes 2004, section 353.03, subdivision la, is amended to read: 

25.32 Subd. 1 a. Vacancy, how filled. Any vacancy on the board caused by death, 

25.33 resignation, or remc;>Val of any trustee, or occurring because an elected trustee ceases to be 

a public employee and an active member of the association, must be filled by the board 

25.35 for trustees elected by members, and by the governor for other trustees, for the unexpired 
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26.l portion of the term in which the vacancy ·occurs. The board shall adopt policies and 

26.2 procedures governing how the vacancy of an elected trustee. is to be filled. 

26.3 Sec. 14. Minnesota Statutes 2004, section 353.03, is amended by adding a subdivision 

26.4 to read: 

26.5 Subd. 2b. Board legal authority. The board is authorized to take legal action when 

26.6 necessary to effectively administer the various plans administered by the association, 

26.7 consistent with applicable articles of incorporation, bylaws, law, ~d rules, as applicable, . 

26.8 and including but not ~imited to the recapture of ov~rpaid annuities, benefits, or refunds, 

26.9 and the correction of omitted or deficient deductions. 

26.10 Sec. 15. Minnesota Statutes 2004, section 353.27, subdivision 7, is amended to read: 

26.11 Subd. 7. Adjustment for erroneous receipts or disbursements. (a) Except 

26.12 as provided in paragraph (b ), erroneous employee deductions and erroneous employer 

26.13 contributions and additional employer contributions for a person, who otherwise does not 

. 26.14 qualify for membership under this chapter, are considered: 

26.15 (1) valid if the initial erroneous deduction began before January 1, 1990. Upon 

26.16 determination of the error by the association, the person may continue membership in the 

26.17 association while employed in the same position for which erroneous deductions were 

26.18 taken, or file a written election to terminate membership and apply for a refund upon 

26.19 termination of public service or defer an annuity under section 353.34; or 

26.20 (2) invalid, if the initial erroneous employee deduction began on or after January 

26.21 1, 1990. Upon determination of the error, th~ association shall reqttite the employ er 

26.22 to diseontintte enoneotts emplojlee dedttetions and enoneotts employet eontribtttions 

26.23 and additionai emplo)et eontti-btttions. U-pon diseontinttmee, the association shall 

26.24 refund all erroneous employee deductions to the person, with interest, ttndet section 

26.25 353.34, sttbdivision 2, and all erroneous employer contributions and admtionai emplo)et 

26.26 eonttibtttions to the em.ployet as specified in paragraph (d). No person may claim a right 

26.27 to continued or past membership in the association based on erroneous deductions which 

26.28 .began on or after January 1, 1990. 

26.29 (b) Erroneous deductions taken from the salary of a person who did not qualify 

26.30 for membership in the association by virtue of concurrent employment before July 1, 

26.31 1978, which required contributions to another retirement fund or relief association 

26.32 established for the benefit of officers and employees of a governmental subdivision, are 

26.33 invalid. Upon discovery of the· error, the association shall remove all invalid service and 

26.34 upon termination of public service, the association shall refund all erroneous employee 

26.35 deductions to the person, with interest under section 353.34, subdivision2, and all 
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21.1 erroneous employer contributions to the employer. This paragraph has both retroactive 

27.2 and prospective application. 

27.3 ( c) Employer contributions and employee deductions taken in error from amounts 

which are not salary under section 353.01, subdivision 10, are invalid upon discovery by 

27.5 the association and may must be refunded at an1 time as specified in paragraph (d). 

27.6 (d) Upon discovery of the receipt of erroneous deductions and contributions under 

27.7 paragraph (a), clause (2), or paragraph (c), the association must require the employer to 

27 .8 discontinue the erroneous employee deductions and erroneous employer contributions. 

27.9 Upon discontinuation, the association must refund the inva~id employee deductions to the 

27.10 person without interest and invalid employer contributions to the employer or provide a 

21.11 credit against future contributions payable by the employer for the amount of all erroneous 

27.12 deductions and contributions. In the event a retirement annuity or disability benefit had 

27.13 been computed using invalid service or salary, the association must adjust the annuity or 

4 benefit and recover the overpayment under subdivision 7b. 

27.15 · · ~In the event a salary warrant or check from which a deduction for the retirement 

27.16 fund was taken has been canceled or the amount of the warrant or check returned to the 

27.17 funds of the department making the payment, a refund of the su~ deducted, or a portion of 

27.18 it that is required to adjust the deductions, must be made to the department or institution. 

27.19 (f) Any refund to a member under this subdivision that would cause the plan to fail 

27.20 to be a qualified plan under ·section 401(a) of the Internal Revenue Code, as amended, may 

27.21 not be refunded and ins_tead must be credited against future contributions payable by the 

21.22 employer. The employer receiving the credit is responsible fo! refunding to the applicable 

27.23 employee any amount that had been erroneously deducted from the person's salary. 

. . 
1- Sec. 16. Minnesota Statutes 2004, section 353.27, subdivision 7a, is amended to read: 

21.25 Subd. 7a. Deductions or contributions transmitted by error. (a) If employee 

27.26 deductions and employer contributions were erroneously transmitted to the association, 

27.27 but should have been transmitted to another Minnesota public pension plan, the 

27.28 association shall transfer the erroneous employee deductions and employer contributions 

27.29 to the appropriate retirement fund or individual account, as applicable, without interest. 

27.30 The time limitations in subdivisions 7 and 12 do not apply. 

27.31 (b) For purposes of this subdivision, a Minnesota public pension plan means a 

27.32 plan specified in section 356.30, subdivision 3, or the pbtt plans governed by ehaptet 

27.33 chapters 353D and 354B. 

( c) A potential transfer under paragraph (a) that would cause the plan to fail to be a 

27.35 · qualified plan under section 401(a) of the Internal Revenue Code, as amended, must not be 

27.36 made by the executive director of the association. Within 30 days after being notified by 
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28. l the Public Employees Retirement Association of an unmade potential transfer under this 

28.2 paragraph, the employer of the affected person must transmit an amount representing the 

28.3 applicable salary deduction~ and employer contributions, without interest, to the retirement 

28.4 fund of the appr~priate Minnesota public pension plan, or to the individual account if the 

28.5 proper coverage is by a defined contribution plan. The association ~ust provide a credit 

28.6 for.the amount of th~ erroneous salary deductions an~ employer contributions against 

28.7 future contributions from the employer. 

28.8 Sec. 17. Minnesota Statutes 2004, section·353.27, subdivision 7b, is amended to read: 

28.9 Subd. 7b. Overpayments to members. In the event of an overpayment to a 

28.1 o member, retiree, beneficiary, or other person, the executive director shall recover the 

28.11 overpayment by suspending or reducing the payment of a retirement annuity, refund, 

28.12 disability benefit, survivor benefit, or optional annuity under this chapter until all 

28.13 outstanding money has l;>een recovered. 

28.14 Sec. 18. Minnesota Statutes 2005 Supplement, section 353.28, subdivision 6, is 

28.i5 · amended to read: 

28.16 Subd. 6. Collection of unpaid amounts. (a) If a governmental subdivision which 

28.17 receives the direct proceeds of property taxation fails to pay an amount due under chapter 

28.18 · 353, 353A, 353B, 353C, or 353D, the executive director shall certify the amount to the 

28.19 governmentaJ subdivision for payment. If the governmental subdivision fails to remit the 

· 28.20 sum so due in a timely fashion, the·executive director shall certify the amount to the 

28.21 applicable county auditor for collection. The county auditor shall collect the amount 

28.22 out of the revenue of the governmental subdivision, or shall add the amount to the levy 

28.23 of the governmental subdivision and make payment directly to the association.· This 

28.24 tax must be levied, collected, and apportioned in the manner that other taxes are levied, 

28.25 collected, and apportioned. 

28.26 (b) If a governmental subdivision which is not funded directly from the proceeds 

28.27 of property taxation fails to pay an amount due under this chapter, the executive director 

28.28 shall certify the amount to the governmental subdivision for _payment. If the governmental 

28.29 subdivision fails to pay the amount for a period of 60 days after certification, the executive 

28.30 director shall certify the amount to the commissioner of finance, who shall deduct the 

28.31 amount from any_ subsequent state-aid payment or state appropriation amount applicable 

28.32 to the governmental subdivision and make payment directly to the association. 

28.33 Sec. 19. Minnesota Statutes 2004, section 353.29, subdivision 8, is amended to read: 

28.34 . Subd. 8. Annuities; payment; evidence of receipt. Payment of any annuity or 

28.35 benefit for a given month shall be mailed by the association to the annuitant, recipient 
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29.l of a disability benefit, or survivor, or automatically deposited under section 356.401, 

29.2 subdivision 2, during the first week of that month. Evidence oheeeipt of warrants isstted 

?9.3 b' the assoeiation in pa,ment of an annttiey or benefit shall be sttbmitted b' the pa,ee 

.4 . thereof to the association perfodiean, at times specified b)i the board of trttstees, together 

29.5 ~vith a written decimation ti:tat the mm:ttib'ttrt or reerpient of a disabiliey benefit has or 

29.6 has net retm:ned to pttblic set viee, that the sm viving dependent spm:ise has or has not 

29.7 remmried, and shall be ftttnished on f01ms provided b)l the exeetttive director thereof, 

29.8 before the association shaH pa:y to the disabilit:y reerp:i:en:t or sm v:i:vor for the next enstti:ng 

29.9 month, the benefit to vvhieh the person other wise ma, be entitled. In liett of the evidence 

29.10 of receipt of V\?atrants for teeipients of an ammity 01 a benefit, The board may contract 

29.11 for professional services to identify deceased annuitants and benefit recipients through a 

29.12 review of nationally maintained death records. 

- .... 13 Sec. 20. Minnesota Statutes 2004, section 353.30, subdivision 3a, is amended to read: 

_;.14 Subd. 3a. Bounce-back annuity. (a) If a former member or disabilitant selects a 

29.15 joint and survivor annuity option under subdivision 3 after June 30, 1989, the former 

29.16 member or disabilitant must receive a normal single life annuity if the designated optional 

29.17 annuity beneficiary dies before the former member or disabilitant. Under this option, no 

29.18 reduction may be made in the person's annuity to provide for restoration of the normal 

29.19 single life annuity in the event of the death of the designated optional annuity beneficiary. 

29.20 (b) A former membet or disabilitmt 'Who selected an optional joint and sm vivot 

29.21 amtttiey befme Jttl' 1, 1989, bttt did.not choose an option that provides that the normal 

29 .22 · single life mmttiey is pa)l able to the former membe:r m the disabilitant if the designated 

29 .23 optional annttit:y beneficiary dies first, is cligible for 1estoration of the nmmal single life 

i annttiey if the designated optional amittiey bene:fieim' dies tit st, w ithottt fmther aetttanal 

29.25 redttct-ion of the person's ammiey. A former member or disabilitant 'Who selected an 

29.26 optional joint and sm vivm annttiey, bttt whose designated optional armttiey benetieim, died 

· 29.27 before Jttey 1, 1989, shall receive a nmmal single life annttiey after that date, bttt shall not 

29.28 receive tetrnaetive pa,ments for perio~ before that date The annuity adjustment specified 

29.29 in paragrap~ (a) also applies to joint and survivor annuity options under subdivision 

29.30 3 elected prior to July 1, 1989. The annuity adjustment under thi~ paragraph occurs on 

29.31 July 1, 1989, or on the first day of ~e first month. following the death of the designated 

29.32 optional annuity beneficiary, whichever is later. This paragraph should not be interpreted 

29.33 as authorizing retroactive payments. 

(e) A former member or disabilitant ~ho took a fmthe1 aetttmial redttetion to deet 

29.35 an optional joint and sm vivor annttiey that provides that the normal ann:ttiey is pa) able to 

29 .36 the former m_enlher or disabilitant if the designated optional beneticiar) dies first bttt has 
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30.l not died before :fttlj' 1, 1989, shall httve then mmttitj' inCieased as of Jttey 1, 1989, to the 

30.2 · at116tttrt the person ~ottld have received if, at the time of retirement m disabilit)1, the person 

· 30.3 had selected onlji optional sm vivor coverage that wottld not have provided for restm:ation 

30.4 of the nmmal amtttiey ttpon the death of the designMe:d .optional annttiey bcneficiatj'. Al'tj' 

30.5 armttiey or benefit increase ttnder this paragraph is effective on-I, for pa,ments made ttfter 

30.6 Jttne 30, 1989, and is not retroactive for paj'mentS imde before Jttey 1, 1989. 

30.7 Sec. 21. Minnesota Statutes 2004, section 3~3.30, subdivision 3b, is amended to read: 

30.8 Subd. 3b. Bounce-back annuity. (a) The board of trustees must provide a joint 

30.9 and survivor annuity option to members of the police and fire fund. Under this option, a 

30.10 If a joint and survivor annuity is elected on or after July 1, 1989, the former member or 

30.11 disabilitant must receive a normal single life annuity if the designated optional annuity 

30.12 beneficiary dies before the former member or disabilitant. Under this option, no reduction 

30.13 may be made in the person's annuity to provide for restoration of the normal single life 

30.14 annuity in the event of the d~ath of the designated optional annuity beneficiary. 

30.15 (b) A fotmer member m disabilitant of the police and me fund ~ho scleeted an 

30.16 optional joint and sm vivm annttitj' before Jttl)1 1, 1989, bttt did not choose an option 

30.17 that provides that the nmmal single life annttiey is pa,able to the former rnember m 

30.18 the disabilitant if the designated optional annttiey beneficiary dies fu st, is eligible for 

30.19 restmation of the nmmai single life annttitj' if the.designated optiomtl ammiey beneficiary 

30.20 dies first, ~it:hottt further actttarial redttetion of the person's mmttiey. A former membet 

30.21 or disabilitatrt who selected an optional joint and sttni v m armttitj', bttt ~hose designated 

30.22 ~ptional annttiey beneficiary died befme Jttey 1, 1989, shaH receive a nmmal single life 

30.23 annttiey ttfter that date, bttt shall not receive retroactive pa,ments for periods befote that 

30.24 tbte The annuity adjustment specified in paragraph (a) also applies to joint and survivor 

30.25 annuity options under subdivision 3 elected prior to July 1, 1989. The annuity adjustment 

30.26 under this paragraph occurs on July 1, 1989, or on the first day of the first month following 

30.27 the death of the designated optional annuity beneficiary, whichever is later. This paragraph 

30.28 should not be interpreted as authorizing retroactive payments. 

30.29 (e) A former membet m disabilitant ~ho took a fmther aetttarial redttetion to elect 

30.30 an optional joint and sm vivor ammiey that provides that the nomhti annttiey is pa,abk to 

30 .. 31 the fo1me1 member or disabHitant if the designated optional beneficiary dies first bttt has 

30.32 not died before Jtd::Y 1, 1989, sh-ail have their annttrt'.Y i:nCieased as of Jt'.l'lj' 1, 1989, to the 

30.33 mnottnt the person ~ottld h~ne 1eceived if, at the time ofieti:tementOI disabilit), the person 

30.34 had selected onI, optional sttr vi v 01· coverage that ~ 0ttld not have provided for restoration 

30.35 of the normal anntti:ey ttpon the death of the designated optional mm:ttiey beneficiary. Arey 
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31.1 mmttit' m benefit inerease ttnder this pma:gr aph is effeet1 v e eml)i f6r pa)i ments made after 

31.2 Jttne 30, 1989, and is not retroaetive for pa)iments made befeue Jttey 1, 1989. 

-
1·3 Sec. 22. Minnesota Statutes 2004, section 353.32, subdivision la, is amended to read: 

~ ... .4 Subd. la. Surviving spouse optional annuity. (a) If a member or former member 

31.5 who has credit for not less than three years of allowable service and dies before the 

31.6 annuity or disability benefit begins to accrue under section 353.29, subdivision 7, or 

31.7 · 353.33, subdivision 2, notwithstanding any designation of beneficiary to the contrary, the 

31.8 surviving spouse may elect to receive, instead of a refund with interest under subdivision 

31.9 1, or surviving spouse benefits otherwise payable under section 353.31, an annuity equal 

31.10 to the 100 percent joint and survivor annuity that the member could have qualified for 

31.H had the member terminated service on the date of death. 

31.12 (b) If the member was under age 55 and has credit for at least 30 years of allowable 

- ~ 13 service on the date of death, the surviving spouse may elect to receive a 100 percent joint 

_ ~.14 and survivor annuity based on the age of the member and surviving spouse on the date 

31.15 of death. The annuity is payable using the full early retirement reduction under section 

31.16 353.30, subdivisions 1 b and le, to age 55 and one-half of the early retirement reduction 

31.17 from age 55 to the age payment begins. 

31.18 (c) If the member was under age 55 and has credit for at least three years of 

31.19 allowable service on the date of death but did not qualify for retirement, the surviving 

31.20 spouse may elect to receive the 100 percent joint and survivor annuity based on the age of 

·31.21 the member and surviving spouse at the time of death. The annuity is payable using the 

31.22 full early retirement reduction under section 353.30, subdivision 1, lb, le, or 5, to age 55 

31.23 and one-half of the early retirement reduction from age 55 to the age payment begins. 

t @}_Notwithstanding the definition of surviving spouse in ·section 353.01, subdivision 

31.25 20, a former spouse of the member, if any, is entitled to a portion of the monthly surviving 

31.26 spouse optional annuity if stipulated under the terms of a marriage dissolution decree filed 

31.27 - with the association. If there is no surviving spouse or child or children, a former spouse 

31.28 may be entitled to a lump-sum refund payment under subdivision 1, if provided for in a 

31.29 marriage dissolution decree but not .a monthly surviving spouse optional annuity despite 

31.30 the terms of a marriage dissolution decree filed with the association. 

31.31 fil_The surviving spouse eligible for surviving spouse benefits under paragraph (a)-

31.32 may apply for the annuity at any time after the date on which the deceased employee 

31.33 would have attained the required age for retirement based on the employee's allowable 

service. The surviving spouse eligible for surviving spouse. benefits under paragraph (b) 

31.35 or (c) may apply for an annuity any time after the member's death. The .annuity must be 
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32.l computed under sections 353.29, subdivis~ons 2 and 3; and 353.30, subdivisions 1, la, 

32.2 lb, le, and 5, and 353.31, sttbdivisitm 3. 

32.3 · ill_ Sections 353.34, subdivision 3, and 353.71, subdivision 2, apply to a deferred 

32.4 annuity or surviving spouse benefit payable under this subdivision. No payment may 

32.5 accrue beyond the end of the month in which entitlement to the annuity has terminated 

32.6 or upon expiration of the term certain benefit paym~nt under subdivision 1 b. An amount 

32.7 equal to any excess of the accumulated contributions that were credited to the account of 

32.8 the deceased employee over and above the total of the annuities paid and payable to the 

32.9 surviving spouse must be paid to the deceased member's last designated beneficiary or, if 

32.10 none, as specified ttndet sttbdivision 1 surviving spouse's estate. 

32.11 .(gl_A member may specify in writing ·that this subdivision does not apply and that 

32.12 payment may be. made only to the designated beneficiary as otherwise provided by this 

32.13 chapter. The waiver of a surviving spouse annuity under this section does not make a 

32.14 dependent child eligible for benefits under subdivision le. 

32.15 Sec. 23. Minnesota Statutes 2004, section 353.32, subdivision lb, is amended to read: 

32.16 · Subd. lb. Survivor coverage term certain. f&.In lieu of the 100 percent optional 

32.17 annuity under subdivision la, or a refund under subdivision 1, the surviving spouse of 

32.18 a deceased member may elect to receive survivor coverage for a term certain of ffle;-

32.19 ten, 15, or 20 years, but monthly payments must not exceed 75 percent of the average 

32.20 high~five monthly salary of the deceased member. The monthly term certain annuity must 

32.21 be actuarially equivalent to the 100 percent optional annuity under subdivision la. 

32.22 fil If a surviving spouse elects a term certain annuity and dies before the expiration 

32.23 of the specified term certain period, the commuted value of the remaining annuity 

32.24 payments must be paid in a lump sum to the survivor's estate. 

32.25 Sec. 24. Minnesota Statutes 2004, section 353.33, subdivision 1, is amended to read: 

32.26 Subdivision 1. Age, service, and salary requirements. A coordinated member 

32.27 who has at least three years of allowable service and becomes totally and permanently. 

32.28 disabled before normal retirement age, and a basic member who has at least three years 

32.29 of allowable service and who becomes totally and permanently disabled is en~itled to a 

32.30 disability benefit in an amount determined under subdivision 3. If the disabled person's 

32.31 public service has terminated at any time, at least two of the required three years of 

32.32 allowable service must have been rendered after last becoming a an active member. A 

32.33 repayment of a refund must be made within six months after the effective date of disability 

32.34 benefits under subdivision 2 or within six months after the date of the filing of the 

32.35 disability application, whichever is later. No purchase of prior service or payment made . 

32.36 in lieu of salary deductions otherwise authorized under section 353.01, subdivision 16, 
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33.l 353.017, 5ttbdivision 4, or 353.36, sttbdivision 2, may be made after the occurrence of the 

33.2 disabilitjr for which an application under this section is filed. 

"'.l.3 Sec. 25. Minnesota Statutes 2004, section 353.33, subdivision 9, is amended to read: 

..J.4 Subd. 9. Return to pttblie ser'riee emplowent. ifil_Any person receiving a 

33.5 disability benefit under this section who is restored to aeti re pttblie ser viee exeept persons 

33.6 reeei" ing benefits as pro" ided in employment not covered by subdivision 7; or 7 a shall 

33.7 have the disability benefit discontinued on the first day of the month following the return 

33.8 to employment. 

33.9 (b) If the person is employed by a governmental subdivision as defined under 

33.10 section 353.01, subdivision 6, deductions must be taken for the retirement fund and upon 

33.11 subsequent retirement have the retirement annuity payable based upon all allowable 

33.12 service including that upon which the disability benefits were based. 

,,1_13 (c) If the employment is not through public service covered under this chapter, the 

.14 account may be placed on a deferred status and the subsequent retirement annuity must 

33.15 be calculated as provided in section 353.3~, subdivision 3, if the person meets the length 

33.16 of allowable service requirement stated in that subdivision; or the person may request a 

33.17 refund of any remaining employee deductions. The refund. shall be in an amount equal 

33.18 to the accumulated employee deductions plus six percent i11:terest compounded annually 

33.19 less the sum of the disability benefits paid to.the member. 

33.20 Sec. 26. [353.335] DISABILITANT EARNIN<;;S REPORTS. 

33.21 . Disability benefit recipients must report all earnings from reemployment and from 

33.22 income from workers' compensation to the association annually by May 15 in a format 

33.23 prescribed by the executive director. If the form is not submitted by May 15, benefits will 

be suspended effective June 1. Upon receipt of the form, if the disability benefit recipient 

33.25 is deemed to be eligible for continued payment, benefits will be reinstated retroactive 

33.26 to June 1. 

33.27 Sec. 27. Minnesota Statutes 2004, section 353 .34, subdivision 1, is amended to read: 

33.28 Subdivision I. Refund or deferred ann~ty. (a) A former member is entitled 

33.29 to a refund of accumulated employee deductions under subdivision 2, or to.a deferred 

33.30 annuity under subdivision 3. Application for a refund may not be made prior to the date 

33.31 of termination of public service m tile termination of memberslrip, ~hieheveI is soonet. 

33.32 Except as specified in paragraph (b), a refund must be paid within 120 days following 

3~ 33 receipt of the application unless the applicant has again become a public employee 

required to ·be covered by the association. 

Article 3 Sec. 27. 33 



02/28/06 10:24 AM PENSIONS LM/LD LCPR06-121 

34.l (b) If an individual was granted an attthori11ed temporm, placed on layoff under 

. 34.2 subdivision 12 or 12c, a refund is not payable before termination of mentbersh±p service 

34.3 under section 353.01, subdivision llb, elattse (3) lla. 

34.4 ( c) An individual who terminates public service covered by the Public Employees 

34.5 Retirement Association general plan, the Public Employees Retirement Association police 

34.6 and fire plan, or the public employees local government corrections service retirement 

34.7 plan, and who is employed by a different employer and becomes an active member 

34.8 covered by one of the other two plans, may r.eceive a refund of employee contributions 

34.9 plus six percent interest compounded annually from the plan in which the member 

34. lo terminated service. 

34.11 Sec. 28. Minnesota Statutes 2004, section 353.656, subdivision 4, is amended to read: 

34.12 Subd. 4. Limitation on disability benefit payments. (a) No member is entitled to 

34.13 receive a disability benefit payment when there remains to the member's credit unused 

34.14 annual leave or sick leave or under any other circumstances when, during the period of 

34.15· disability, there has been no impairment of the person's salary as a police·officer-ori a 

34.16 firefighter, or a paramedic as defined in section 353.64, subdivision 10, whichever applies. 

34.17 (b) If a disabled member resumes a gainful occupation with earnings less thani 

34.18 that when added to the normal disability benefit, and workers' compensation benefit 

34~.19 if applicable, exceed the disabilitant reemployment earnings limit, the amount of the 

34.20 disability benefit must be reduced. as provided in this paragraph. The disabilitant 

34.21 reemployment earnings limit is the greater of: 

34.22 (1) the salary earned at the date of disability; or 

34.23 (2) 125 percent of the base salary currently paid by the employing governmental 

34.24 subdivision for similar positions. 

· 34.25 The disability benefit must be reduced by one dollar for each three dollars by which 

34.26 the total amount of the current disability benefit, any workers' compensation benefits if 

34.27 applicable, and actual earnings exceed the greater disabilitant ·reemployment earnings 

34.28 limit. In no event may the disability benefit as adjusted under this subdivision exceed 

J4.29 the disability benefit originally allowed. 

34.30 Sec. 29. Minnesota Statutes 2004, section 353D.01, subdivision 2, is amended to read: 

34.31 Subd. 2. Eligibility. (a) Eligibility to participate in the defined contribution plan 

34.32 is available to: 

34.33 (1) elected local government officials of a governmental subdivision who elect to 

34.34 participate in the plan under section 353D .02, subdivision 1, and who, for the elected 

34.35 service rendered to a governmental subdivision, are not members of the Public Employees 

34.36 Retirement Association within the meaning of section 353.01, subdivision 7; 

Article 3 Sec. 29. 34 



02/28/06 10:24 AM PENSIONS LM/LD LCPR06-121 

35.1 (2) physicians who, if they did not elect to participate in the plan under section 

35.2 353D.02, subdivision 2, would meet the definition of member under section 353.01, 

35.3 subdivision 7; 

.i (3) basic and advanced life support emergency medical service personnel employed 

35.5 · by 01 ptoviding 5e1 viees fot any public ambulance.service or privatel)i operated ambtthmee 

35.6 service thm receives an operming sttbsid) from a govermnental emit' that elects to 

35.7 participate under section 353D.02, subdivision 3; 

35.8 ( 4) members of a municipal rescue squad associated with Litchfield in Meeker 

35.9 County, or of a county rescue squad associated with Kandiyohi County, if an independent 

35.10 nonprofit rescue squad corporation, incorporated under chapter 317A, performing 

35.11 emergency management services, and if not affiliated with a fire department or ambulance 

35.12 service and if its members are not eligible for membership in that fire department's or 

35.13 ambulance service's relief a~sociation or comparable pension plan;·and 

4 (5) employees of the Port Authority of the city of St. Pau~ who elect to participate in 

35.15 the plan under section 353D.02, subdivision 5, and who are not members of the Public 

35.16 Employees Retirement Association under section 353.01, subdivision 7. 

35.17 (b) For purposes of ttns chapter, an elected local government official includes 

35.18 a person appointed to fill a vacancy in an elective office. Service as an elected local 

35~19 government official only includes service for the governmental subdivision for which the 

35.20 official was elected by the public-at-large. Service as an elected local government official 

35.21 ceases and eligibility to participate terminates when the person ceases to be an elected 

35.22 official. An elected local government official does not include an elected county sheriff. 

35.23 ( c) Individuals otherwise eligible to participate in the plan under this subdivision 

~ ~ !l4 who are currently covered by a public or private pension plan because of their employment 

____ 5 or provision of services are not eligible to participate in the public employees defined 

35.26 contribution plan. 

35.27 ( d) A former participant is a person who has terminated eligible employment or 

35.28 service and has not withdrawn the value of the person's individual account. 

35.29 ~ec. 30. Minnesota Statutes 2004, section 353D.02, subdivision 3, is amended to read: 

35.30 Subd. 3. Eligible ambulance service personnel. Each public ambulance service 

35.31 or :Pti v atel' operated m:nbttianee ser v iee with eligible personnel that reeei v es an operMing 

35.32 sttbsid)I f1om a gov ennnenta-1 entj~ may elect to participate in the plan. If a service elects 

35.33 to participate, its eligible personnel may elect to participate or to decline to participate. An 

individual's election must be made within 30 days of the service's election to participate 

35.35 or 30 days of the date on which the individual was employed by the service or began to 
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36. l provide service for it, whichever date is later. An election by a service or an individual is 

36.2 revocable. 

36.3 Sec. 31. Minnesota Statutes 2004, section 353E.02, subdivision 3, is amended to read: 

36.4 Subd. 3. County correctional institution. A county correctional institution is: 

36.5 (1) a jail administered by a county; 

36.6 (2) a correctional facility administered by a county; or 

36.7 (3) a regional correctional facility administered by or on behalf of multiple counties~ 

36.8 or 

36.9 ( 4) a juvenile correctional facility administered by a county or on behalf of multiple 

36.10 counties. 

36.11 Sec. 32. Minnesota Statutes 2004, section 354.45, subdivision la, is amended to read: 

36.12 Subd. la. BoD:nce-back annuity. (a) If a former member or disabilitant selects a 

36.13 joint and survivor annuity option under subdivision 1 after June 30, 1989, the former 

36.14 member or disabilitant must receive a normal single life annuity if the designated optional 

36.15 annuity beneficiary dies before the former member or disabilitant. Under this option, no 

36.16 reduction may be made in the person's annuity to provide for restoration of the normal 

36.17 single life annuity in_ the event of the death of the designated optional annuity beneficiary. 

36.18 (b) A former inember or disabilitarrt who seleeted Ml optional joint md sm vivor 

36.19 mmttit' before Jttey 1, 1989, bttt did not ehoose an option that provides that the nonnal 

36.20 single life mmttit)' is pa) able. to the former member or the disabilitant if the designated 

36.21 optional mmttiey bendieiaey dies first, is eligible for restonttion of the normai single life 

36.22 anr.miey if the designated optional mmttiey bene£ieim-, dies fltst, withottt further aetumial 

36.23 redttction of the person's mmttit). A former member m disabHitmrt who seleeted an 

36.24 optiomtljoint and sm vivor a:m.miey, bttt whose designated optional mttmiey benefiCiaey died 

36.25 before Jttl)i 1, 1989, shall receive a normal single life anntriey after that date, bttt shall not 

36.26 reeei v e retroaeti v e pa)'ments for periods before that dateThe annuity adjustment specified 

36.27 in paragraph (a) also applies to joint and survivor annuity options under subdivision 

36.28 1 elected prior to July 1, 1989. The annuity adjustment under tltjs par~graph occurs on 

36.29 July 1 ~ 1989, or on the first day o~ the first month following the death of the designated 

36.30 optional annuity beneficiary, whichever is later. This paragraph should not be interpreted 

36.31 as authorizing retroactive payments. 

36.32 (e) The restoration of the nmmal single life annttit)' ttnder this sttbdivision will ta:ke 

36.33 effect on the :6.1'.st of the :month foHowing the date of death of the designated optional 

36.34 mmttiey bendieiary or on the first of the month following one )ieM before the date on 

36.35 which a certtti:ed cop)i of the death ree6rd of the designated optional amittrey bendieiM)i is 

36.36 reeeived in the office of the Teachers R:etiremerrt Association, whiehevet date is later. 
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37.1 Sec. 33. Minnesota Statutes 2004, section 354A.32, subdivision la, is amended to read: 

37.2 Subd. la. Bounce-back annuity. (a) If a former coordinated member or disabilitant 

37.3 has selected a joint and survivor annuity option under subdivision 1 after June 30, 

~ 1989, the former member or disabilitant must receive a normal single life annuity if the 

37.5 designated optional annuity beneficiary dies before the former member or disabilitant. 

37.6 Under this option, no reduction may be made in the person's annuity to provide for 

37.7 restoration of the normal single life annuity in the event of the death of the designated 

· 37.8 optional annuity beneficiary. 

37.9 (b) A fmme1 coordinated member or disabilitant \f9ho selected an optional joint 

37.10 and sm vivoI ammiey before Jttl)i 1, 1989, bttt did not choose an option that provides 

37.11 that the nounal single life m:mttiey is pa) able to the fmmer ntember 01 the disabil±tant if 

37.12 the designated optional annttiey beneneim' dies mst, is digmle for restoration of the 

37.13 nmmal single life annniey if the designated optional annttit) b~efieim-, dies mst, ~ithottt: 

A fttrther aetttarial redttetion of the person's annttit,. A former member or disabilitant who 

37.15 selected an optional joint and sm vivot mmttiey, bttt \f9hose designated optional a:rmttit) 

.37.16 benefieim' died be:fme :fttl)i 1, 1989, shall receive a normal single life mmttit' afte1 that 

37.17 date, bttt shall not receive retroactive pajiments fm periods before that dateThe annuity 

37.18 adjustment specified in paragraph (a) also applies to joint and survivor annuity options 

37.19 under subdivisic~n 3 elected prior to July 1, 1989. The annuity adjustment under this 

37.20 paragraph occurs on July 1, 1989, or on the first day of the first month following the death 

37.21 of the designated optional annuity beneficiary, whichever is later. This paragraph should 

37.22 not be interpreted as authorizing retroactive payments. 

37.23 (c) A fmmer coordinated member 01 disabilitmtt who took a fmther aetttmial 

- -. "4 r edttetion to elect an optional joint and sm vi v or a:nnttiey that prov ides that the nm mm 
.., . . L5 a:rmttiey is pa) able to the former nlClllber or disabilitant if the designated optional 

37.26 benc6:eiary dies fast bttt has not died befme :fttl' 1, 1989, shaH have the a:nnttit' increased 

37.27 as of Jttl' 1, 1989, to the am:0ttnt the person would have received if, at the time of 

37.28 retiten1ent m disabiliey, the person had selected om, optional sm vivot coverage that 

37.29 wottld not have provided for restoration of the normal mn:tttiey ttpon the death of the 

37.30 desigrmted optional mmttit' bendteiary. Any mmttiey or benefit inetease ttndet this 

37.31 paiagraph is effective onl' for pa,ments made after :fttne 30, 1989, a:nd is not rettoaetive 

37.32 fm payments made before :fttl) 1, 1989. 

37.33 tdJ:Unless otherwise specified in this subdivision, the restoration of the normal single 

life annuity under this subdivision will take effect on the first of the month following the 

:., , . .J5 date of death of the designated optional annuity beneficiary or on the first of the month 

37.36 following one year before the date on which a certified copy of the death record of the 
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38.1 designated optional annuity beneficiary is received in the office of the appropriate teachers 

38.2 retirement fund association, whichever date is later. 

38.3 Sec. 34. Minnesota Statutes 2004, section 354D.05, is amended to read: 

· 38.4 354D.05 CONTRIBUTIONS. 

38.5 Subdivision 1. Member contributions. Eligible emplo,ees (a) Participants in the 

38.6 individual retirement account plan who are specified in section 354D.02, subdivision 2, 

38.7 clause (1) or (2), and who would otherwise be eligmle to p~cipate in the members of a 

38.8 Minnesota State Retirement System, the Public Employees Retirement Association, or the 

38.9 Teachers Retirement Association plan, bttt who pa:rtieipate in the individttai reti1:ement 

38.10 aeeottnt plan, shall make a member contribution in an ainottnt eqttal to the member 

38.11 eont.1mtttion mnottnt t eqttit ed b)i the plan Mt which the indi v idttttl 'Was originmey eligi-ble 

38.12 fm membership. The conttibtttion as specified in section 354B.23, subdivision 1. 

38.13 (b) For individual retirement account plan members specified in section 354p.02, 

38.14 subdivision 2, clause (3), the member contribution is the employee contribution specified_ 

38.15 in applicable law for the Minnesota State Retirement System, Public Employees 

38.16 Retirement Association, or Tea~hers Retirement Association plan in which the individual 

.38.17 would otherwise be a member. 

38.18 (c) Contributions under this subdivision must be made by payroll deduction each 

38.19 pay period and must be in accordance with either section 403(b) or 414(h) of the Internal 

38.20 Revenue Code. 

38.21 Subd. 2. Employer contributions. fil The employer of eH:gi-ble emplo)i ees an 

38.22 employee described in subdivision 1 who me eH:gmle to participate in either the '.Minnesota 

38.23 State Retirement s, stem or the PttbH:e Emplo)i ees Retilement Association shall, paragraph 

38.24 (a), must make an employer contribution to the employee's individual retirement account 

38.25 plan in an amomrt eqttm to the emplo)iet eomribtttion amottrrt reqtti1ed b)i the plan Mt 

38.26 which the individttal was otiginai-ey eH:gi-ble fot membetship account as specified in section 

38.27 354B.23, subdivisions 3 ·and 4. 

38.28 fQ2_ The employer of eligible emplo)i ees an employee described in subdivision 1 

38.29 who me eligible to pmticipate in the Teaehets Reti1:ement Association shail, paragraph 

38.30 (b ), must make an employer contribution to the employee's individual retirement account 

38.31 plan in an amottnt account equal to the employer contribution including, if applicable, 

38.32 any employer additional contribution required by section 354.42, sttbdivision 3, and 

38.33 shail make an emplo)i er conttibtttion to the applicable plan la_w for the Minnesota State 

38.34 Retirement System, Public Employees Retirement Association, or Teachers Retirement 

38.35 Association in an amount eqttai to which the emplo)iet contribtttion teqttited b)i section 

38.36 354.42, sttbdivision 5 individual would otherwise be a member. 
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39.l Sec. 35. Laws 2004, chapter 267, article 8, section 41, is amenqed to read: 

39.2 Sec. 41. [REPEALER.] 

39.3 W Minnesota Statutes 2002, sections 353.33, subdivision Sb; and 490.11, are 

+ repealed on July 1, 2004. 

39.5 (b) Seetie1:ns 3 and 19 me repealed on :fttey 1, 2006. 

39.6 · Sec. 36. REPEALER. 

39.7 Minnesota Statutes 2004, section 43A.34, subdivision l, is repealed. 

39.8 Sec. 37. EFFECTIVE DATE. 

39.9 (a) Sections 1 and 36 are effective the day following final enactment. 

39.10 (b) Sections 2 to 33 ~d 35 are effective July 1, 2006. 

39.11 (c) Section 34 is effective the first day of the first payroll period next following 

39.12 final enactment. 

·3 (d) Sections 3, 4, 20, 21, 32, ~d 33 are not intended to increase, modify, impair, 

39.14 or diminish the benefit entitlements specified in the sections of Minnesota Statutes being 

39.15 amended. If the executive director of the Minnesota State Retirement System, the Public 

39.16 Employees Retirement Association, the Teachers Retirement Association, or a first 

39.17 class ci!Y teacher retirement fund association, whichever is applicable, determines that 

39.18 any provision of those sections does increase, modify, impair, or diminish the benefit 

39.19 en~tlements as reflected in applic~ble law just prior to the effective date of this ·section, 

39.20 the applicable executive director shall certify that determination and a recommendation 

39.21 as to the required legislative correction to the chairs of the Legislative Commission on 

39.22 Pensions and Retirement, the house Governmental Operations and Veterans Affairs Policy 

39.23 Committee, the senate State and Local Governmental Operations Committee, and the 
. . 

executive director of the Legislative Commission on Pensions and Retirement. 

39.25 ARTICLE 4 

39.26 PERA-P&F RETIREMENT PLAN CHANGES 

39.27 Section 1. Minnesota Statutes 2005 Supplement, section 353.656, subdivision 1, 

39 .28 is amended to read: 

39.29 Subdivision 1. In line of duty; computation of benefits. f&_A member of the 

39.30 police and fire plan who_;_ 

39.31 (1) has not met the requirements for a retirement annuity under section 353.651, 

39.32 subdivision l, or 

39.33 (2) has met the requirements for a retirement annuity under section 353.651, 

subdivision 1, but who does not have 20 years of credited service; and who becomes 

39.35 disabled and physically unfit to perform duties as a police officer, firefighter, or paramedic 

39.36 as defined under section 353 .64, subdivision 10, as a direct result of a!l injury, sickness, or 
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40.l other disability incurred in or arising out of any act of duty, which has or is expected to· 

40.2 render the member physically or mentally unable to perform the duties as a police officer, 

40.3 firefighter, or paramedic as defined under section 353.64, subdivision 10, for a period of at 

40.4 least one year, shall receive disability benefits during the period of such disability. 

40.5 Dll_The benefits must be in an amount equal to 60 percent of the "average salary" as 

40.6 defined in section 353.01, subdivision 17a, plus an additional percent specified in section 

40.7 356.315, subdivision 6, of that average salary for each year of service in excess of 20 

40.8 years. If the disability under this subdivision occurs before the member has at least five 

40.9 years of allowable service credit in the police and fire plan, the disability benefit must be 

40.10 computed on the "average salary" from which deductions were made for contribution to 

40.11 the police and fire fund. 

40.12 Sec. 2. Minnesota Statutes 2004, section 353.656, subdivision 3, is amended to read: 

40.13 Subd. 3. Nonduty disability benefit. filAny member of the police and fire plan 

40.14 who: 

40.15 (1) ha~ not ~et the requirements for a retirement annuity under section 353.651, 

40.16 subdivision 1, or 

40.17 (2) has met the requirements for a retirement annuity under section 353.651, 

40.18 subdivision 1, but who does not have 15 years of credited service; and who becomes 

40.19 disabled after not less than one year of allowable service because of sickness or injury 

40.20 occurring while not on duty as a police officer, firefighter, or paramedic as defined under 

40.21 section 353.64, subdivisio~ 10, and by reason of that sickness or injury the member has 

40.22 been or is expected to be unable to perform the duties as a police officer, firefighter, or 

40.23 ·paramedic as defined under section 353.64, subdivision 10, for a period of at least one 

40.24 year, is entitled to receive a disability benefit. 

40.25 fil The benefit must be paid in the same manner as if the benefit were paid under 

40.26 section 353.651. If a disability under this subdivision occurs after one but in less than 15 

40.27 years of allowable service, the disability benefit must be the same as though the ·member 

40.28 had at least 15 years service. For a member who is employed as a full-time firefighter 

40.29 by the Department of Military Affairs of the state of Minnesota, allowable service as a 

40.30 full-time state Military Affairs Department firefighter credited by the Minnesota State ,_ 

40.31 Retirement System may be used in meeting the minimum allowable service requirement 

40.32 of this subdivision. 

· 40.33 Sec. 3. Minnesota Statutes 2004, section 353.656, subdiVision 6a, is amended to read: 

40.34 ·subd. 6a. Disability survivor benefits. If a member who is receiving a disability 

40.35 benefit under subdivision 1 or 3: 
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41.l faJ' fildies before attaining the ag·e-65 required for receipt of a retirement annuity 

41.2 under section 353 .651, subdivision 1, or within five years of the effective date of the 

4J.3 disability, whichever is later, the surviving spouse shall receive a survivor benefit under 

.i section 353.657, subdivision 2 or 2a, unless the surviving spouse elected to receive. a 

41.5 refund under section 353.32, subdivision 1. The joint and survivor optional annuity under 

41.6 subdivision 2a is based on the minimum disability benefit unde~ subdivision 1 or 3, or the 

41.7 deceased member's allowable service, whichever is greater. 

41.8 tbJ ill_is. living at the age-65 required for receipt of a retirement annuity under 

41.9 section 353.651, subdivision 1, or five years after the effective date of the disability, 

41.10 whichever is later; the member may continue to receive a normal disability benefit, · 

41.11 or the member may elect a joint and survivor optional annuity under section 353.30. 

4Ll2 The optional annuity is based on the minimum disability benefit under subdivision 1 or 

41.13 3, or the member's allowable service, whichever is greater. The election of this joint 

A and survivor annuity must occur within 90 days of the age-65 required for receipt of a 

41.15 retirement annuity under section 353.651, subdivision 1, or the five-year anniversary of the 

41.16 effective date of the disability benefit, whichever is later. The optional annuity takes effect 

41.17 the first of the month following the month in which the person attains the age-65 required 

41.18 for receipt of a retirement annuity under section 353.651, subdivision 1, or reaches the 

41.19 five-year anniversary of the effective date of the disability benefit, whichever is later. 

41.20 fe1' Ql_if there is a dependent child or children under paragraph (a) or (b), the 

41.21 association shall grant a dependent child benefit under section 353.657, subdivision 3. 

41.22 Sec. 4. ST. LOUIS PARK; REIMBURSEMENT OF CERTAIN PERA".'P&F 

41.23 PENSION COSTS. 

i (a) With respect to survivor benefits attributable to a person who was born on 

41.25 October 29, 1979, who was a member of the police department of the city of St. Louis 

41.26 Park, who died on February 21, 2005, and who was covered by First Special Session 

41.27 Laws 2005, chapter l, article 4, section 97, the city of St. Louis Park may reimburse 

41.28 the public employees police and fire retirement fund for the applicable actuarial present 

41.29 value, plus interest at the rate of 0.71 percent per month since July 1, 2005, that is not 

41.30 otherwise paid by a special appropriatio.n en~cted by the 2006 session of the Minnesota 

41.31 legislature. The actuarial present value of this survivor benefit must be calculated by the 

41.32 consulting actuary retained under Minnesota Statutes, section 356.214, based on the 

41.33 applicable mortality assumption and postretirement interest rate used for the June 30, 

2oqs, actuarial valuation and must be certified by the executive director of the Public 

41.35 · Employees Retirement Association. 
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42.1 (b) If the city of St. Louis Park declines to make the payment of the amount in excess 

42.2 of any state appropriation for this purpose authorized under paragraph (a) on or before 

42.3 July 1, 2006, the executive director of the Public Employees Retirement Association shall 

42.4 certify that fact to the commissioner of finance. Upon receipt of that certification, the 

42.5 commissioner of finance shall deduct the actuarial present value amount in excess of any 

42.6 state appropriation for this purpos~, plus interest, from any subsequent state aid or state 

42.7 payment amount for the city of St. Louis Park and shall transmit that amount to the public 

42.8 employees police and fire fund to discharge this obligation. 

42.9 · Sec. 5. EFFECTIVE DATE. 

42.10 (a) Sections 1 to 3 are effective July 1, 2006. 

42.11 (b) Section 4 is effective the day following final enactment. 

42.12 ARTICLE 5 

42.13 PRIVATIZATION RETIREMENT COVERAGE CHANGE 

42.14 Section 1. Minnesota Statutes 2004, section 352F.04, is amended to read: 

42.15 352F.04 AUGMENTATION INTEREST RATE RATES FOR TERMINATED 

42.16 UNIVERSITY HOSPITAL PRIVATIZED EMPLOYEES. 

42.17 Subdivision 1. Enhanced augmentation rates. .(fil_ The deferred annuity of ·a 

42.18 terminated hospital employee who attained that status prior to the effective date of this 

42.19 section is subject to augmentation in aeeordance 'With under Minnesota Statutes 1994~ 

42.20 section 352.72, subdivision 2, except that the rate of interest for this pttrpose augmentation 

42.21 is 5.5 percent compounded annually until January 1 following the year in which Mteit the 

42.22 person attains age 55. From that date to the effective date of retirement, the augmentation 

42.23 rate is 7 .5 percent compounded annually. These 

42.24 (b) If a terminated hospital employee attained that status on or after the effective date 

42.25 of this section, the augmentation rate is four percent compounded annually until January 

42.26 1, following the year in which the person attains age 55. From that date to the effective 

42.27 date of retirement, the augmentation rate is six percent compounded annually. 

42.28 Subd. 2. Exceptions. The increased augmentation rates are no longer applicable fm 

42.29 m, time after specified in subdiv~sion 1 do not apply if the terminated hospital emplo' ee 

42.30 or Aeadenrie Health Center employee~ 

42.31 ill becomes covered again by a retirement fttnd plan enumerated in section 356.30, 

42.32 subdivision 3. These increased defeued annttiey attgmentation rates do not appl' to a 

42.33 terminttted tnmsfeued hospital en1plo,ee or Aeadenric Health Centet emplo,ee ~h~; or 

42.34 ill begins receipt of a retirement annuity while employed by Fan vie~ the employer 

42.35 which assumed operations of the medical facility or other public employing. unit or 

42.36 purchased the medical facility or other public employing unit. 
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43.l Sec. 2. Minnesota Statutes 2005 Supplement, section 353F.02, subdivision 4, is 

43.2 amended to read: 

111.3 Subd. 4. Medical facility. "Medical facility" means: 

.4 (1) Bridges Medical Services; 

· 43.5 . (2) the City of Cannon Falls Hospital; 

43.6 (3) the Dassel Lakeside Community Home; 

43.7 ill_ the Fair Oaks Lodge, Wadena; 

43.8 ffli22 the Glencoe Area Health Center; 

43.9 f47J§2 the Hutchinson Area Health Care; 

43.10 f57_ffi the Kanabec Hospital; 

43.11 f67.ifil the Luverne Public Hospital; 

43.12 . ffl-® the Northfield Hospital; 

43.13 f87.i!.Q2 the Ren Villa Nursing Home; 

14 ffllill the Renville County Hospital in Olivia; 

43.15 ft07.J.J12 the St. Peter Community Healthcare Center; and 

43.16 fH7J1]2 the Waconia-Ridgeview Medical Center. 

43.17 Sec. 3. Minnesota Statutes 2004, section 353F.04, is amended to read: 

43.18 353F.04 AUGMENTATION INTEREST RATE RATES FOR TERMINATED 

43.19 MEDICAL OR OTHER PUBLIC EMPLOYING UNIT FACILITY EMPLOYEES. 

43.20 Subdivision 1. Enhanced augmentation rates. ill_ The deferred annuity of 

43.21 a terminated medical facility or other public employing unit employee is subjec.t to 

43.22 augmentation in aeemdanee with under section 353.71, subdivision 2, of the edition of 

43.23 Minnesota Statutes published in the year in which the privatization occurred, except that 

i the rate of interest fm this pmpose augmentationis as specified in paragraph (b) or ( c ), 

43.25 whichever is applicable. 

43.26 (b) This paragraph applies if the legislation adding the medical facility or other 

43.27 employing unit to section 353E02, subdivision 4 or 5, as applicable, was enacted before 

43.28 July 26, 2005, and beca.D:1:e effective before January 1, 2007. For a terminated medical 

43.29 facility or other public employing unit employee, the augmentation rate is 5 .5 percent 

43.30 compounded annually until January 1 following the year in which 'Stteh the person attains 

43.31 age 55. From that date to the effective date of retirement, the augmentation rate is 7.5 

43.32 percent compounded annually. These 

43.33 ( c) If paragraph (b) is not applicable, the augmentation rate is four percent 

compounded annually until J anmµy 1, following the year in which the person attains age 

43.35 55. From that date to.the effective date of retirement, the augp:ientation rate is six percent 

43.36 compounded annually. 
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44.1 Subd. 2. Exceptions. The increased augmentation rates me :oo longer applieable fot 

44.2 arey time after specified in subdivision 1 do n~t apply if the terminated medical facility 

44.3 or other public employing unit employee~ 

44.4 ill becomes covered again by a retirement ftmd plan enumerated in section 356.30, 

44.5 subdivision 3. These increased deferred amittit)i attgmentat1on rates do not appl)i to a 

44.6 ten.Tri:nated transfened medieai faeiliey or other pttbiie emplo)iing ttnit emplo)iee ttvho; or 

44.7 ,ffi begins receipt of a retirement annuity while employed by the employer which 

· 44.8 assumed operations of the medical facility or other public employing unit or purchased the 

44.9 medical facility or other public employing unit. 

. 44.10 Sec~ 4. EFFECTIVE DATE. 

44.11 (a) Sections 1 and 3 are effective the day following final enactment and section 3 

44.12 has effect retroactively fro~ July 25, 2005. 

44.13 (b) Section 2 with respect to the .Cannon Falls Hospital District is effective upon the . 

44.14 latter of: 

44.15 (1) the day after the governing body of the Cannon Falls Hospital District and its 

44.16 chief clerical officer meet the requirements under Minnesota Statutes, section 645.021, 

44.17 subdivisions 2 and 3; and 

44.18 (2) the first day of the month following certification to the Cannon Falls Hospital 

44.19 District by the executive director of the Public Employees Retirement Association that the 

44.20 actuarial accrued liability of the sp~cial benefit coverage proposed for extension to the 

44.21 privatized .City of Cannon Falls Hospital employees under section 1 does not exceed the 

44.22 ac~arial gain otherwise to be accrued by the Public Employees Retirement Association, as 

44.23 calculated by the consulting-actuary retained under Minnesota Statutes, section 356.214. 

44.24 The cost of the actuarial calculations must be borne by the current employer or by the 

44.25 entity which is the employer following the privatization. 

44.26 ( c) Section 2 with respect to the Dassel Lakeside Community Home is effective 

44.27 upon the latter of: 

44.28 ( 1) the day after the governing body of the city of Dassel and its chief clerical officer 

44.29 timely complete compliance with Minnesota St~tutes, secti<?n 345.021, subdivisions 2 

44.30 and 3; and 

44.31 (2) the first. day of the month next following certification to the Dassel City 

44.32 Council by the executive director of the Public Employees Retirement Association that 

44.33 the actuarial accrued liability of the special benefit ·coverage proposed for extension to 

44.34 the privatized Dassel Lakeside Community Home employees under section 1 does not 

44.35 exceed the actu~al gain otherwise to be· accrued by the Public Employees Retirement 

44.36 Association, as calculated by the consll;lting actuary retained under Minnesota Statutes, 
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45.l section 356.214. The cost of the actuarial calculations must be borne by the city of Dassel 

45.2 or by the entity which is the employer following the privatization. 

4~.3 ARTICLE 6 

SOCIAL SECURITY COVERAGE CHANGES 

45.5 Section 1. Minnesota Statutes 2004, section 355.01, subdivision 3g, is amended to read: 

45.6 Subd. 3g. Local governmental subdivision. "Local governmental subdivision" 

45.7 means: 

45.8 (1) a political subdivision as defined in section 218(b) of the Social Security Act; 

45.9 (2) an instrumentality of the state; 

45.10 (3) an instrumentality of one or more of the political subdivisions of the state; 

45.11 inelttding the Leagtte of '.Mi"Imesota Cifies; 

45.12 (4) an instrumentality of the state and one or more of its political subdivisions; 

4~.13 (5) a· governmental subdivision as defined in section 353.01, subdivision 6; and 

.4 ( 6) any instrumentality established under a joint powers agreement under section 

45.15 471.59 wherein the instrumentality is responsible for the employment and the payment of 

.45.16 the salaries of the employees of the instrumentality. 

45.17 Sec. 2. Minnesota Statutes 2004, section 355.02, subdivision 1, is amended to read: 

45.18 Subdivision 1. General authority. (a) The director, with the approval of the 

45.19 . governor, is hereby authorized to enter into an agreement on behalf of the state, its political 

45.20 subdivisions and its other gove~ental employers, with the federal Secretary of Health 

45.21 and Human Services, consistent' with the terms and provisions .of this chapter, for the 

45.22 purpose of extending the benefits of the federal old age, survivors, and disability insurance 

45.23 system to employees of the state or any political subdivision thereof who hold positions 

covered by a retirement system with respect to services specified in the agreement which 

45.25 constitute "employment;:." 'Whenever so speemeafl) attthoriZred b' the stattttocy pnnisions 

45.26 of this state pertaimng to an, eovetage g1ottp of stteh emplo:siees to t'9h:ieh the agxeement 

45.27 ma)l become applicable ttndet tlle Soeim Seemiey Act. 

45.28 (b) Under this specific attthoriZration The agreement may contain those provisions 

45.29 relating to coverage, benefits, contributions, effective date, modification and termination 

45.30 of the agreement, administration, and other appropriate provisions as the director and the 

45.31 federal Secretary of Health and Human Services shall agree upon, but, except as may be 

45.32 otherwise required by or under the Social Security Act as to the services to be covered, 

45.33 such agreement must provide in effect that: 

(1) benefits will be provided for employees whose ·services are covered by the 

45.35 agreement (and their dependents and survivors) on the same basis as though those services 

45.36 constituted employment within the meaning of title II of the Social Security Act; 
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46.1 (2) the state or other employer will pay to the federal Secretary of the Treasury, at 

46.2 such time or times· as may be prescribed under the Social Security Act, contributions 

46.3 ·with respect to wages, equal to the sum of the taxes which would be imposed by the 

46.4 Federal Insurance Contributions Act if the services· covered by the agreement constituted 

46.5 employment within the meaning of that act; 

46.6 (3) the agreement is effective with respect to services in employment covered by the 

46.7 agreement performed after a date specified therein; and 

46.8 ( 4) all services which constitute employment and are performed in the employ of 

46.9 the state or any of its political subdivisions by employees thereof, may be covered by the 

46.10 agreement ~henever so speemeall)i attthori~ed: b)i the stattttocy provisions of this stttte 

46.11 pertaining to an, eo v er age grottp of stteh emplo)i ees. to w hieh the agreement ma)i become 

46.12 applicable ttnder the Soeitd Seemit)i Aet. · 

46.13 Sec. 3. Minnesota Statutes 2004, section 355.02, subdivision 3, is amended io read: 

46.14 Subd. 3. Groups covered by Social Security . .{fil_The following groups having 

46.15 coverage under a retirement plan in section 356.30, subdivision 3, except clauses (4) and 

46.16 filmust be covered by an agreement or a modification to an agreement between the 

46.17 director and the federal Secretary of Health and Human Services: 

46.18 ( 1) constitutional officers; 

46.19 (2) Duluth teachers; 

46.20 (3) educational employees; 

46.21 (4) higher education employees; 

46.22 (5) hospital employees; 

46.23 ( 6) judges; 

46.24 (7) legislators; 

46.25 (8) Minneapolis teachers; 

46.26 (9) public employees; 

46.27 (10) St. Paul teachers; and 

46.28 ( 11) speeitd atithmiey or distriet empfo' ees, and 

46.29 ft21' state employees. 

46.30 (b) The following groups must be covered prospectively following the referendum 

46.31 in su~division 4 and the modification to the state Social Security agreement under 

46.32 subdivision 1: 

46.33 (1) special authority or district employees in positions covered by a retirement plan 

46.34 provided by the employer; and 

46.35 (2) local elected officials of a l~cal governmental subdivision or. of a special authority 

46.36 or district holding positions covered by the defined contribution plan under chapter 353D. 
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47.1 (c) Each local governmental subdivision or special authority or district desiring 

47.2 inclusion in the state Social Security agreement for groups covered by paragraph (b) must 

AJ.3 request such coverage by submitting a formal resolution to the director, ·including therein 

.4 the desired starting date for Social Security coverage. 

47.5 (d) For purposes of paragraph (b), clause (2), the defined contribution plan of the 

47.6 Public Employees Retirement A~sociation is considered a separate retirement system with 

47.7 respect to each local governmental subdivision or special authority or district, and the-

47.8 elected officials in a local governmental subdivision or in a specia~ authority or district 

47.9 must be treated separately and independently from the other governmental subdivisions. 

47.10 Sec. 4. Minnesota Statutes 2004, section 355.02, is amended by adding a subdivision 

47.11 to read: 

47.12 Subd. 4. Referendum. The director shall authorize and supervise a referendum 

·'"' 13 under section 218(d)(6)(C) of the Social Security Act to be held on the date or dates set by 

. , .14 the local governmental subdivision or by the special authority or district desiring inclusion 

47.15 under subdivision 3, paragraph (b). The referendum must permit each eligible employee 

47.16 th~ opportuni!Y to elect Social Security coverage. The notice of referendum required by 

47.17 section 218(d) of the Social Security Act must contain a statement sufficient to inform 

47.18 the person of the rights which accrue under ~e Social Security Act and the employee 

47.19 contribution rates applicable to the program. The cost of the referendum must be borne 

47.20 by the governmental subdivision. The director, on receiving satisfactory evidence that 

47.21 the conditions required by section 218 of the Social Security Act have been met, must 

47.22 so certify to the Secretary of Health and Human Services. 

47.23 Sec. 5. Minnesota Statutes 2004, section 355.02, is amended by adding a subdivision 

·i to read: 

47.25 Subd. 5. Retroactive Social Security coverage. (a) An employee or elected official 

47.26 who elects Social Security coverage under subdivision 4 may obtain retroactive coverage 

47.27 for the period specified in the modification of the agreement if the individual is employed 

47.28 by the local governmental subdivision or by the special authority or district on the date of 

47.29 the modification of the agreement.- The employee or elected official must pay an amount 

47.30 equal to the taxes which would have been imposed on the person by the Federal Insurance 

47.31 Contributions Act had the service been covered at the time performed. The employing 

47.32 local governmental subdivision or special authority or district must pay the necessary 

47.33 employer contributions for the retroactive period. Nothing in this section shall require an 

employee or elected official to elect retroactive Social Security coverage. 
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48.1 Sec. 6. [355.0951 OPTIONAL MEDICARE COVERAGE FOR CERTAIN 

48.2 PUBLIC EMPLOYEES. 

48.3 Subdivisi<?n 1. Agreement. (a) The director, on behalf of the state, its political 

48.4 subdivisions, and its other governmental employers, is .authorized to enter into an 

48.5 agreement with the Secretary of Health and Human Services to extend the provisions of 

48.6 United States Code, title 42, s~ction 426, 426-1, and I 395c, to the employees in paragraph 

48.7 (b) who meet the requirements of Uni~ed States Code, title 42, section 418(v)(2) and who 

48.8 do not have coverage by the federal old age, survivors, and disability insurance program 

48.9 for that employment under any previous modiffcation of the agreement or previous 

48.10 Medicare referendum. 

48.11 (b) The applicable employees are: 

48.12 (1) employees who are members of one of the retirement plans in section 356.30, 

48.13 subdivision 3, except clauses (4) and (8), based on continuous employment since March 

48.14 31, 1986; and. 

48.15 (2) employees of a special authority or district who have been continuously 

48.16 employed by the special authority or district since M~ch 31, 1986. 

48.17 Subd. 2. Referendum. (a) Each local governmental subdivision or special authority 

48.18 or district desiring inclusion in the state S~cial Security agreement under subdivision 1 

48.19 must request such coverage by submitting a formal resolution to the director, including 

48.20 therein the desired starting date for Soci~ Security coverage. 

48.21 (b) The director shall authorize a referendum on the question of extending the 

48.22 provisions of United States Code, title 42, sections 426, 426-1, and 1395c. The director 

48.23 shall supervise the referendum in acc~rdance with the requirements of United States Code, 

48.24 title 42, section 418, on the date or dates set. The cost of such referendum must be borne by 

48.25 the requesting retirement plan, or the requesting special authority or district. The notice of 

48.26 the referendum provided to each eligible employee must contain a statement sufficient to 

48.27 inform the person of the rights available as an employee in Medicare qualified government 

48.28 employment and the employee contribution rates applicable to the program. The 

48.29 referendum must permit each eligible employee the opportunity to vote in such referendum 

48.30 in accordance with the requirements· in the Social Security Act. The director, on receiving 

48.31 satisfactory evidence that the conditions specified in United States Gode, title 42, section 

48.32 418(d)(7) have been met, must so certify to the Secretary of Health and Hriman Services. 

48.33 Subd. 3. Contributions. Employers must pay the necessary employer contributions 

48.34 and make the necessary deductions from salary for employees who elect to participate in 

48.35 the federal Medicare program under this section and as required by federal law. 
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49:1 Subd. 4. Retroactive Medicare coverage. (a) An individual who obtains Medicare 

49.2 coverage through the referendum under subdivision 2 may obtain retroactive coverage for 

49.3 the period specified in the modification of the agreement if em12loyed by the governmental 

subdivision or by the special authority or district on the date of the modification of the 

49.5 agreement. The individual must pay an amount equal to the Medicare taxes which would 

49.6 have been imposed on the employee had the service been covered at the time performed. 

49.7 The employing local governmental subdivision or special authority or district must pay 

49.8 the necessm employer contributions for the retroactive M<?di~are coverage period. 

49.9 . Nothing ii;i this section shall require an employee or electe~ official to elect retroactive 

49.10 Medicare coverage. 

49.11 Sec. 7. EFFECTIVE DATE. 

49.12 Sections 1to6 are effective the day following final enactment. 

AQ 13 ARTICLE 7 

.14 SUPPLEMENTAL RETIREMENT PLAN COVERAGE CHANGES 

49.15 Section 1. Minnesota Statutes 2004, section 356.24, subdivision 1, is amended to read: 

49.16 Subdivision 1. Restriction; exceptions. It is unlawful for a school district or other 

49.17 governmental subdivision or state agency to levy taxes for, or to contribute public funds to 

49.18 a supplemental pension or deferred compensation plan that is established, maintained, 

49.19 and operated in addition to a primary pension program for the benefit of the governmental 

49.20 subdivision employees other than: 

49.21 (1) to a supplemental pension plan that was established, maintained, and operated 

49.22 before May 6, 1971; 

49.23 (2) to a plan that provides solely for group health, hospital, disability, or death 

benefits; 

49.25 (3) to the individual retirement account plan established by chapter 354B; 

49.26 (4) to a plan that provides solely for severance pay under section 465.72 to a retiring 

49.27 or terminating employee; 

49.28 (5) for employees other than personnel employed by the Board of Trustees of the 

49.29 Minnesota State Colleges and Universities and covered under the Higher Education 

49.30 Supplemental Retirement Plan under chapter 354C, ifthe supplemental plan coverage is 

49.31 provided for in a personnel policy of the public employer or in the collective bargaining 

49.32 agreement between the public employer and the exclusive representative of public 

49.33 employees in an appropriate unit, in an amount matching employee contributions on a 

dollar for dollar basis, but not to exceed an employer contribution of $2,000.a year per 

49.35 employee; 

49.36 (i) to the state of Minnesota deferred compensation plan under section 352.96; or 
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50.1 (ii) in payment of the applicable portion of the contribution made to any investment 

50.2 eligible under section 403(b) of the Internal Revenue Code, if the employing unit has 

· 50.3 complied with any applicable pension plan provisions of the Internal Revenue Code with 

50.4 respect to the tax-sheltered annuity program during the preceding calendar year; 

50.5 ( 6) for personnel employed by the Board of Trustees of the Minnesota State Colleges 

50.6 and Universities and not covered by clause (5), to the supplemental retirement plan under 

50.7 chapter 354C, if the supplemental plan coverage is provided for in a personnel policy 

50.8 or in the collective bargaining agreement of the public employer with the exclusive 

50.9 representative of the covered employees in an appropriate unit, in an amount matching 

50.10 employee contributions on a dollar for dollar basis, but not to exceed an employer 

50~11 contribution of $2,700 a year for each employee; 

50.12 (7) to a supplemental plan or to a governmental trust to save for postretirement 

50.13 health care expenses qualified for tax-preferred treatment under the Internal Revenue 

50.14 Code, if the supplemental plan coverage is provided for in a personnel policy or in the 

50.15 collective bargaining agreement of a public employer with the exclusive representative of 

50.16 the covered employee~ in an appropriate unit; 

50.17 (8) to the laborer's national industrial pension fund or to a laborer's local pension 

50.18 fund for the employees of a governmental subdivision who are covered by a collective 

50.19 bargaining agreement that provides for coverage by that fund and that sets forth a fund 

50.20 contribution rate, but not to exceed an employer contribution of $2,000 $5,000 per year 

50.21 per employee; 

50.22 (9) to the plumbers' and pipefitters' national pension fund or to a plumbers' and 

50.23 pipefitters' local pension fund for the employees of a governmental subdivision who .are 

50.24 covered by a collective.bargaining agreement that provides for coverage by that fund 

50.25 and that sets. forth a fund contribution rate, but not to exceed an employer contribution 

50.26 of $2,000 $5,000 per year.per employee; 

50.27 (10) to the International Union of Operating Engineers pension fund for the 

50.28 employees of a governmental subdivision who are covered by a collective bargaining 

50.29 agreement that provides for coverage by that fund and that sets forth a fund contribution 

50.30 rate, but not to exceed an employer contribution of $2,000.$5,000 per year per employee; 

50.31 or 

50.32 ( 11) to a supplemental plan organized and operated under the federal Internal 

50.33 Revenue Code, as amended, that is wholly and ·solely funded by the employee's 

50.34 accumulated sick leave, accumulated vacation leave, and accumulated severance pay; or 

50.35 (12) to the International Association of Machinists national pension fund for the 

50.36 employees of a governmental subdivision who are covered by a collective bargaining 
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51. l agreement that provides for coverage by that fund and that sets forth a fund contribution 

51.2 rate, but not to exceed an employer contribution of $5,000 per year per employee. 

r:i .3 Sec. 2. EFFECTIVE DATE. 

~.4 Section 1 is effective the day following final enactment. 

51.5 ARTICLE 8 

51.6 . RETIREMENT FUND INVESTMENT AUTHORITY CHANGES 

51.7 Section 1. Minnesota Statutes 2004, section 354A.08, is amended to read: 

51.8 354A.08 AUTHORIZED INVESTMENTS. 

51.9 In addition to investments authorized under section 356A.06, sub~vision 7, a 

51.10 teachers retirement fund association may receive, hold, and dispose of real estate or 

51.11 personal property acquired by it, whether the acquisition was by purchase, or any other 

51.12 lawful means, as provided in this chapter or in the association's articles of incorporation. 

~ 1 . 13 In addition to other authorized real estate investments, an association may also invest 

.i4 funds in Minnesota situs nonfarm real estate ownership interests or loans secured by 

51.15 mortgages or deeds of trust. The board may also certify assets for investment by the State · 

51.16 Board of Investment as provided under section llA.17. 

51.17 Sec. 2. Minnesota Statutes 2004, section 354A.28, subdivision 5, is amended to read: 

51.18 Subd. 5. Investment. The assets of the annuity reserve fund must be invested, 

51.19 reinvested, and retained in the discretion of Qy_the board of trustees of the Minneapolis 

51.20 Teachers Retirement Fund Association in authorized investments under section llA.24 

51.21 356A.06, subdivisio·n 7. 

51.22 Sec. 3. Minnesota Statutes 2004, section 356.219, subdivision 3, is amended to read: 

51.23 Subd. 3. Content of reports. (a) The report required by subdivision 1 must include 

a written statement of the investment policy in effect on Jttne 30, 1997, if that stttt:etnent 

51.25 h~ oot been pre v iottsey sttbmitted. Following that date initial report, subsequent reports 

51.26 must include investment policy changes and the effective date of each policy change 

51.27 rather than a complete statement of investment policy, unless the state auditor requests 

51.28 submission of a complete current statement. The report must also include the information 

51.29 required by the following paragraphs, as applicable. 

51.30 (b) If after four years of reporting under this paragraph, the total portfolio time 

51.31 weighted rate of return, net of all investment related costs and fees, provided by the public 

51.32 pension plan differs by no more than 0.1 % from the comparable return for the plan 

511.3 calculated by the office·of the state auditor, and if a public pension plan has a total market 

value of $10,000,000 $25,000,000 or more as of the beginning of the calendar year, and if 

51.35 the public pension plan's annual audit is performed by the- state auditor or by the legislative 
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52.1 auditor, the report required by subdivision 1 must include the market value of the total· 

52.2 portfolio and the market value of each investment aeeerturt, in v estm:ent portfo~o, or asset 

52.3 class included in the pension fund as of the beginning of the calend~ year and as of the 

52.4 end of the calendar year. At the discretion of the state auditor, the public pension plan may 

52.5 be required to submit the market value of the to~al portfolio and the market value of each 

52.6 investment account, investment portfolio, or asset class included in the pension fund for 

52.7 each month, and the amount and date of each injection and withdrawal to the total portfolio 

52.8 and to. each investment account, investment portfolio, or asset class.' If a pttbHe pension 

52.9 plan once files a report tinder this paragraph the market value of a public pension plan's 

52.10 fund drops below $25,000,000 in a subsequent year, it must continue reporting under this 

52.11 paragraph for any subsequent year in which the public pension plan is not fully invested as 

52.12 specified in subdivision 1, paragraph (b), even if asset vafttes drop below $10,000,000 in 

52.13 mmket vaftte in that sttbseqttent ,em except that if the public pension plan's annual audit 

52.14 is not performed by the state auditor or legislative auditor, paragraph (c) applies. 

52.15 ( c) If paragraph (b) would apply if the annual audit were provided by the state 

52.16 auditor or legislative auditor, the report required by subdivision 1 must include the market 

52.17 value of the total portfolio and the market valu~ of each asset class included in the pension 

52.18 fund as of the beginning of the calendar year and for each month, and the amount and date 

52.19 of each injection and withdrawal to the total portfolio and to each investment account, 

52.20 . investment portfolio, or asset class. 

52.21 fQl For public pension plans to which paragraph (b) or ( c) applies, the report required 

52.22 by subdivision 1 must also include a calculation of the total time-weighted rate of return 

52.23 available from index-matching investments assuming the asset class performance targets 

52.24 and target asset mix inqicated in the written statement of investment policy. The provided 

52.25 information must include a description of indices used in the analyses and an explanation 

52.26 of why those indices are appropriate. This paragraph does not apply to any fully invested 

52.27 plan, as defined by subdivision 1, paragraph-(b). Reporting by the State Board of 

52.28 Investment under this paragraph is limited to information on the Minnesota public pension 

52.29 plans required to be invested by the State Board of Investment under section 1 lA.23. 

52.30 td1 itl_If a public pension plan has a total market value of less than $10,000,000 

52.31 $25,000,000 as of the beginning of the calendar year and was never required to file under 

52.32 paragraph (b) or ( c ), the report required by subdivision 1 must include the amount and 

52.33 date of each total portfolio injection and withdrawal. In addition, the repo~ must include 

52.34 the market value of the total portfolio as of the b~ginning of the calendar year and for 

52.35 each quarter. 

Article 8 Sec. 3. 52 



02/28/0610:24 AM PENSIONS LM/LD LCPR06-121 

53.l '(tj .ill._ Any public pension plan reporting under paragraph (b) or (d) mtt)i (c) must 

53.2 include computed time-weighted rates of return with the report, in addition to all other 

~J~.3 required information, as applicable. ff these retttrns me sttppHed, the individttal who 

eompttted The chief administrative officer of the public pension plan submitting the returns 

53.5 must certify on a form prescribed by the state a~ditor that the returns have been computed 

53.6 by the pension plan's investment performance consultant or custodial bank. The chief 

53.7 administrative officer of the :public pension plan submitting the returns also must ce~ify 

53.8 that the returns are net of al~ costs and fees, including investment management fees, and 

53.9 that the procedures used to compute the returns are consistent with Bank Administration 

53.10 Institute studies of investment performance measurement and AssoeiMion fm Investment 

53.11 hfamtgement and Research presentation standards set by the Certified Financial Analyst 

53.12 Institute. If the certifications required under this. paragraph are not provided, the reporting 

53.13 requirements of paragraph (c) apply . 

.i ffl fgl_For public pension plans reporting under paragraph td}_ill, the public pension 

53.15 plan must retain supporting information specifying the date and amount of each injection 

53.16 and withdrawal to each investment account and investment portfolio. The public pension 

53.17 plan must also retain the market value of each investment account and investment 

53.18 portfolio at the beginning of the calendar year and for each quarter. Information that is 

53.19 required to be collected and retained for any given year or years under this paragraph 

53.20 must be submitted to the Office of the State Auditor if the Office of the State Auditor 

53.21 requests in writing that the information be submitted by a public pension plan or plans, 

53.22 or be submitted by the State Board of Investment for any plan or plans· for which the 

53.23 State Board of Investment is the investment authority under this section. lf the state 

~,, "4 auditor requests information under this subdivision, and the public plan fails to comply, 

_ ~J the pension plan is subject to penalties _under subdivision 5, unless penalties are waived by 

53.26 the state auditor under that subdivision. 

53.27 Sec. 4. Minnesota Statutes 2004, section 356.219, subdivision 6, is amended to read: 

53.28 Subd. 6. Investment disclosure report. (a) The state auditor shall prepare an annual 

53.29 report to the legislature on the investment performance of the various public pension plans 

53.30 subject to this· section. The content of the report is specified in paragraphs (b) to '(tj_ill. 

53.31 (b) For each public pension plan reporting under subdivision 3, paragraph (b), the 

53.32 state auditor shall eompttte and report total portfolio and asset class time-weighted rates of 

53.33 return, net of all investment-related costs and fees. If the state auditor has required a plan 

to submit the market value of the total portfolio and the market value of each investment 

53.35 account, investment portfolio, or asset class included in the pension fund for each month, 

53.36 and the amount and date of each injection and withdrawal to the total portfolio and to each 
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54. l investment account, investment portfolio, or asset class as prescribed under subdivis_ion 

54.2 3, paragraph (b ), the state auditor shall also compute and report total portfolio and asset 

54.3 class time-weighted rates of return, net of all costs and fees. 

54.4 (c) For each public pension plan reporting under subdivision 3, paragraph (c), the 

54.5 state audi~or shall compute and report total portfolio and asset class time-weighted rates of 

54.6 return, net of all costs and fees. 

54.7 @_For each public pension plan reporting under subdivision 3, paragraph fd1J!tl, 

54.8 the. state auditor shall compute .and report total portfolio time-weig~ted rates of return, net 

54.9 of all costs and fees. If the state auditor has requested data for a plan under subdivision 3, 

54.10 paragraph ffljg}, the state auditor may also compute and report asset class time-weighted 

54.11 rates of return, net of all costs and fees. 

54.12 fd1 ~The report by the state auditor must include the information submitted by the 

54.13 pension plans under subdivision 3, paragraph ftj_@, or a synopsis of that information. 

54.14 fe1 ff2_ The report by the state auditor may also include a presentation of multiyear 

54.15 performance, ii:iformation collected under subdivision 4, and any other information or 

54.16 analysis deemed appropriate by the state auditor. 

54.17 Sec. 5. Minnesota Statutes 2005 Supplement, section 356A.06, subdivision 7, is 

54.18 amended to read: 

54.19 Subd. 7. Expanded list of authorized investment securities. (a) Authority. 

54.20 Except to the extent otherwise authorized by law or b' laws, a covered pension plan not 

54.21 described by subdivision 6, paragraph (a), mtty shall invest its assets only in accordance 

54.22 with this subdivision. 

54.23 (b) _Securities generally. The covered pension plan has the authority to purchase, 

54.24 sell, lend, or exchange the securities specified in paragraphs (c) to tft1_ill, including 

54.25 puts and call options and futuie contracts traded on a contract market regulated by a 

54.26 governmental agency _or by a financial institution regulated by a governmental agency. 

54.27 These securities may be owned as units in commingled trusts that own the securities 

54.28 described in paragraphs ( c) to th1: (i ), including real estate investment trusts and insurance 

54.29 company commingled accounts, including separate accounts. 

54.30 ( c) Government obligations. The covered pension plan may invest funds in 

54.31 governmental bonds, notes, bills, mortgages, and other evidences of indebtedness 

54.32 provided the issue is backed by the full faith and credit of the issuer or the issue is rated 

54.33 among the top four quality rating categories by a nationally recognized rating agency. The 

54.34 obligations in which funds may be invested under this paragraph include guaranteed or 

54.35 insured issues of (1) the United States, its agencies, its instrumentalities, or organizations 

54.36 created and regulated by an act of Congress; (2) Canada and its provin9es, provi~ed 
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55.l the principal and interest is payable in United States dollars; (3) the states and their 

55.2 municipalities, political subdivisions, agencies, or instrumentalities; (4) the International 

55.3 Bank for Reconstruction and Development, the Inter-American Development Bank, the 

.4 Asian Development Bank, the African Development Bank, or any other United States 

55.5 government sponsored organization of which the United States is a member, provided the 

55.6 principal and interest is payable in United States dollars. 

ss.1 (d) Corporate obligations. The covered pension plan may invest funds in bonds, 

55.8 notes, debentures, transportation equipment obligations, or any other longer term 

55.9 evidences of indebtedness issued or guaranteed by a corporation organized under the laws 

ss.10 of the United States or any state thereof, or the Dominion of Canada or any province 

ss.11 thereof if they conform to the following provisions: 

55.12 (1) the principal and interest of obligations of corporations incorporated or organized 

5~.13 under the laws of the Dominion of Canada or any province thereof must be payable in 

14 United States do~lars; and 

55.15 (2) obligations must be rated among the top four quality categories by a nationally 

55.16 recognized rating agency. 

55.17 (e) Other obligations. (1) The covered pension plan may invest funds in 

55.18 bankers acceptances, certificates of deposit, deposit notes, commercial paper, mortgage 

55.19 participation certificates and pools, asset backed securities, repurchase agreements and 

55.20 reverse repurchase agreements, guaranteed investment contracts, savings accounts, and 

55.21 guaranty fund certificates, surplus notes, or debentures of domestic mutual insurance 

ss.22 companies if they conform to the following provisions: 

55.23 (i) bankers acceptances and deposit notes of United States banks are limited to those 

- - .,4 issued by banks rated in the highest four quality categories by a nationally recognized 

....... LS rating· agency; 

55.26 (ii) certificates of deposit are limited to those issued by (A) United States banks and 

55.27 · savings institutions that are rated in the highest four quality categories by a nationally 

55.28 recognized rating agency or whose certificates of deposit are fully insured by federal 

55.29 agencies; or (B) credit ~nions in amounts up to the limit of insurance coverage provided 

55.30 by the National Credit Union Administration; 

55.31 (iii) commercial paper is limited to those issued by United States corporations or 

55.32 their Canadian subsidiaries and rated in the highest two quality categories by a nationally 

55.33 · recognized rating agency; 

1
· (iv) mortgage participation or pass through certificates evidencing interests in pools 

)J _ _,5 of first mortgages or trust deeds on improved real estate located in the United States where 

55.36 the loan to value ratio for each loan as calculated in accordance with section 61A.28, 
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subdivision 3, does not exceed 80 percent for fully amortizable residential properties and 

in all other· respects meets the requirements of section 61A.28, subdivision 3; 

( v) collateral for repurc_hase agreements and reverse repurchase agreements is 

limited to letters of credit and securities authorized in this section; 

(vi) guaranteed investment contracts are limited to those issued by insurance 

companies or·banks rated in the top four quality categories by a nationally recognized 

rating agency or to alternative guaranteed investment contracts where the underlying 

assets comply with the requirements of this subdivision; 

(vii) savings accounts are limited to those fully insured by federal agencies; and 

(viii) asset backed securities must be rated in the top four quality categories by a 

nationally recognized rating agency. 

(2) Sections 16A.58, 16C.03, subdivision 4, and 16C.05 do not apply to certificates 

of deposit and collateralization agreements executed by the covered pension plan under 

clause (1), item (ii). 

(3) In addition to inves~ents authorized by clause (1), item (iv), the covered 

pension plan may purchase from the Minnesota Housing Finance Agency all or any part of 

a pool of residential mortgages, not in default, that has previously been financed by· the 

issuance of bonds or notes of the agency. the covered pension p~an may also enter into 

a commitment with the agency, at the time of any issue of bonds or notes, to purchase 

at a specified future date, not exceeding 12 years from the date of the issue, the amount 

of mortgage loans then outstanding and not in default that have been made or purchased 

from the proceeds of the bonds or notes. The covered pension plan may charge reasonable 

56.23 · fees for any such commitment and may agree to purchase the mortgage loans at a price 

56.24 sufficient to produce a yield to the covered pension plan comparable, in its judgment, 

56.25 to the yield available on similar mortgage loans at the date of the bonds or notes. The 

56.26 covered pension plan may also enter into agreements with the agency for the investment 

56.27 of any portion of the funds of the agency. The agreement must cover the· period of the 

56.28 investment, withdrawal privileges, and any guaranteed rate of return. 

56.29 (t) Corporate stocks. The covered pension plan may invest funds in stocks or 

56.30 convertible issues of any corporation organized under the laws of the United States or the 

56.31 states thereof, any corporation organized under the laws of the Dominion of Canada or its 

56.32 provinces, or any corporation listed on an exc~ange regulated by an agency of the United 

56.33 States or of the Canadian national government, if they conform to the following provisions: 

56.34 (1) the aggregate val~e of corporate s~ek investments under this paragraph, plus 

56.35 paragraphs (g) and (k), plus equity investments under paragraphs (h), (i), and (j), as 

56.36 adjusted for realized profits gains and losses, must not exceed 85 percent of the market 
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57 .1 or book value, whichever is less, of a fund, less the aggregate v aitte of in v eshnents 

57.2 aeemding to paragraph (h); and 

"7.3 (2) investments must not exceed five percent of the total outstanding shares of 

.4 any one corporation. 

57.5 (g) Developed market foreign stocks investments. In addition to investments 

57.6 authorized under paragraph (f), the covered pension fund may invest in foreign stock 

57.7 sold on an exchange in any develoJ?ed market coungy included in the Europe, Australia, 

57.8 and Far East Index. 

57.9 ill Commingled or mutu~ investments. The covered pension plan may invest 

57.10 in index funds or mutual funds, including inde?' mutual funds, through bank-sponsored 

57.11 collective funds and shares of open-end investment companies registered under the 

57.12 Federal Investment Company Act of 1940, if the investments of the index or mutual fund 

s7.l3 . comply with paragraph~ (c) to (j). 

14 ill Real estate investment trust; related investments. The covered pension plan 

57.15 may invest in real estate investment trusts secured by mortgages or deeds of trust and 

57.16 sold on an exchange, and insurance company commingled accounts, inc~uding separate 

57.17 accounts, of a debt or equity nature. 

57.18 ill_ Exchange traded funds. The covered pension plan may invest funds in exchange 

57.19 traded funds, subject to the maximums, the requirements, and the limitations set forth in 

57.20 pma:gtaph (d), (e), (f), ot (h), ~lriehever applies paragraphs (c) to (i), as applicable. 

57.21 th1fil0ther investments.(!) In addition to the investments authorized in 

57.22 paragraphs (b) to fg)-_ill, and subject to the provisions in clause (2), the covered pension 

57.23 plan may invest funds in: 

1 4 (i) venture capital investment businesses through participation in limited partnerships 

..J, .25 and corporations; 

57.26 (ii) real estate ownership interests or loans secured by mortgages or deeds of trust 

57.27 through investment in limited partnerships; or bank sponsored collective funds, trttsts, and 

57.28 insmanee eompM'ry eonrmingled aeeottnts, inelttding separate aeeotmt:s; 

57.29 (iii) regional and mutual funds through bank sponsored collective funds and 

57.30 open-end investment companies registered under the Federal Investment Company Act of 

57.31 1940 which do not qualify under paragraph Qi); 

57.32 (iv) resource investments through limited partnerships, private placements, and 

57.33 corporations; and · 

1 (v) international debt securities and emerging market equity securities. 

) 1.35 (2) The investments authorized in clause (1) must conform to the following 

57.36 provisions: 
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58.1 (i) the aggregate value of all investments made according to clause (1) may not 

58.2 exceed 35- 20 percent of the market value of the fund for which the covered pension 

58.3 plan is investing; 

58.4 (ii) there must be at least four unrelated owners of the investment other than the 

58.5 covered pension plan for investments made under clause (1), item (i), (ii), (iii), or (iv); 

58.6 (iii) covered pension plan participation in an investment vehicle is limited to 20 

58.7 percent thereof for investments made under clause (1), item (i), (ii), (iii), or (iv); and 

58.8 (iv) covered pension plan participation in a limited partnership does not include a 

58.9 general partnership interest or other interest involving general liability. The covered 

58.10 pension plan may not engage in any activity as a limited partner which creates general 

58.11 liability. 

58.12 Sec. 6. TRANSITION PROVISION. 

58.13 A covered pension plan with investment that on the day prior to the effective date 

58.14 of this section do not comply with section 3 shall divest of any assets not in compliance 

58.15 before January 1, 2008. 

58.16 Sec. 7. EFFECTIVE DATE. 

58.17 Sections 1to5 are effective the day following final enactment. 

58.18 ARTICLE 9 

58.19 MINNEAPOLIS EMPLOYEES RETIREMENT FUND CHANGES 

58.20 . Section 1. Minnesota Statutes 2004, section 422A.05, subdivision 2c, is amended to 

58.21 read: 

58.22 Subd. 2c. Minneapolis employees retirement fund investment authority. (a) For 

58.23 investments made on·or after July 1, 1991, the board shall invest funds only in investments 

58.24 authorized by section 356A.06, subdivision 7. 

58.25 (b) However, in addition to real estate investments authorized under paragraph (a), 

58.26 the board may also make loans to purchasers of Minnesota situs nonfarm residential real 

58.27 estate that is owned by the Minneapolis Employees Retirement Fund. The loans must 

58.28 be secured by mortgages or deeds of trust. 

58.29 (c) For investments made before July 1, 1991, the board m3:y, but is not required to, 

58.30 comply with paragraph (a). However, with respect to these investments, the board shall 

58.31 act in accordance with subdivision 2a and chapter 356A. 

58.32 ( d) The board may certify assets for investment by the State Board of Investment 

58.33 under section 1 lA.14, subject to any restric.tions established by the State Board of 

58.34 Investment, and section 1 lA.17. 

58.35 Sec. 2. Minnesota Statutes 2004, section 422A.06, subdivision 3, is amended to read: 
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59.l Subd. 3. Deposit accumulation fund. {&The deposit accumulatio_n fund consists 

59.2 of the assets held in the fund, including amounts contributed by or for employees, amounts 

~9.3 contributed by the city, amounts contributed by municipal activities supported in whole or 

.4 in part by revenues other than taxes and amounts contributed by any public corporation, 

59.5 amounts paid by the state, and by income from investments. 

59.6 · fQl_ There must be paid from the fund the amounts required to be transferred to the 

59.7 retirement benefit fund, or the disability benefit fund, refunds of contributions, including 

59.8 the death-while-active refund specified in section 422A.22, subdi~ision 4, postretirement 

59.9 increases in retirement allowances granted under Laws 1965, chapter 688, or Laws 1969, 

59.10 chapter 859, and expenses of the administration of the retirement fund which were not 

59.11 charged by the retirement board against the income of the retirement benefit fund from 

59.12 investments as the cost of handling the investments of the retirement benefit fund. 

5_9.13 (c) To the extent that the deposit accumulation fund has insufficient assets to transfer 

14 the total value of the required reserves for retirement annuities to either. the fund under 

59.15 subdivisions 5 and 7 or the retirement benefit fund under subdivisions 5 and 8 as required, 

59.16 the deposit accumulation fund has a transfer amount payable on which an interest charge 

59.17 accrues. The executive director must determine the interest charge for the period that 

59.18 transfer amount payable remains unpaid at an annual rate equal to five percent plus 

59.19 the percentage increase in the amount of the annual Consumer Price Index for urban 

59 .20 wage ~arners and clerical work~rs as calculated by the Bureau of Labor Statistics of the 

59.21 United States Department of Labor from the previous June 30. The interest charge must 

59.22 be reflected in ~e books of the Minneapolis Employees Retirement Fund and assessed 

59.23 against the deposit accumulation fund based on the average quarterly transfer amount 

~4 payable balance outstanding. Any revenue received by the deposit accumulation fund 

_,;;r.25 subsequent to unpaid transfers must be transferred from the deposit accumulation fund 

59.26 to the disabilicy benefit fund or to the retirement fund, whichever applies, must first be 

59.27 applied to any remaining interest charge and then must be applied to the principal amount . 

59.28 of transfer amount payable outstanding. 

59.29 Sec. 3. Minnesota Statutes 2004, section 422A.06, subdivision 5, is amended to read: 

59.30 · Subd. 5. Transfer of reserves to retirement benefit fund; adjustments of 

59.31 annuities and benefits. (a) Assets equal to the required reserves for retirement annuities 

59.32 as determined in accordance with the appropriate mortality table adopted by the board of 

59.33 trustees based on the experience of the fund as recommended by the eommission-retlri:ned 

actuary retained under section "356.214 and using the postretirement interest assumption 

59.35 specified in section 356.215, subdivision 8, malt must be transferred to the disability 
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60.l benefit fund as provided in subdivision 7, or the retirement benefit fund, except for any 

60.2 amounts payable from the survivor benefit fund, as of date of retirement. 

60.3 (b) If a full transfer amount is not payable from the deposit accumulation fund, the 

60.4 applicable fund must be credited with an interest-bearing transfer amount receivable. 

60.5 tb1 '.{fl Annuity payments mMi: must be adjusted in accordance with this chapter, 

60.6 except that no minimum retirement payments described in this chapter·'Shali: must include 

60.7 any amounts payable from the sUrvivors' benefit fund or disability benefit fund and 

· 60.8 supplemented benefits specifically financed by statute. 

60.9. ftj {Qllncreases in annuity payments pmstumt to un~er this section mMi: must be 

60.10 made automatically unless written notice on a form prescribed by the board is filed with 

60.11 the retirement board requesting that the increase not be made. 

60.12 tdJ' ilU_Any additional annuity which began to accrue on July 1, 1973, or which 

60.13 began to accrue on January 1, 1974, pursuant to Laws 1973, chapter 770, section 1, mMi: 

60.14 must be considered as part of the base amount to be used in determining any postretirement 

60.15 adjustments payable pttrstiant to under the provisions of subdivision 8. 

60.16 Sec. 4. Minnesota Statutes 2004, section 422A.06, subdivision 7, is amended to read: 

60.17 Subd. 7. Disability benefit fund. (a) Unless subdivision 3, paragraph (c), applies, 

60.18 the required reserves for disability allowances which become effective after December 

60.19 31, 1973, mMi: must be transferred from the deposit accumulation fund to the_ disability 

60.20 benefit fund. A proportionate share of inc9me from investments mMi: must be allocated 

60.21 to this fund and any interest charge under subdivision 3, paragraph (c), must be credited 

60.22 to the fund. There sha:ll be pmd From this fund.1 the disability allowances which become 

60.23 effective after December 31,1973, must be paid. 

60.24 (b) In the event of termination of any disability allowance for any reason other than 

60.25 the death of the recipient, the balance of .the required reserves for the disability allowance 

60.26 as. of the date of termination shaH: must be transferred from the disability benefit fund to 

60.27 the deposit accumulation fund. 

60.28 ( c) At the end of each fiscal year, as part of the annual actuarial valuation, a 

60.29 determination shaH: must be made of the required reserves for all disability allowances 

60.30 being paid from the disability benefit fund. Any excess of assets over actuarial required 

60.31 reserves in the disability benefit fund shaH: must be transferred to the deposit accumulation 

60.32 fund. Unless subdivision 3, paragraph (c), applies, any excess of actuarial reserves over 

60.33 assets in the disability benefit fund mMi: must be funded by a transfer of the appropriate 

60.34 amount of assets from the deposit accumulation fund. 

60.35 Sec. 5. Minnesota Statutes 2004, section 422A.06, subdivision 8, is amended to read: 
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61.l Subd. 8. Retirement benefit fund. (a) The retirement benefit fund sha11 eonsi:st 

61.2 consists of amounts held for payment of retirement allowances for members retired 

L:J.3. pttrsttarrt to under this chapter, including any transfer amount payable·under subdivision 3, 

_.4 paragraph (c). 

61.5 (b) Unless subdivision 3, paragraph (c), applies, assets equal to the required reserves 

61.6 for retirement allowances pttrsttant to under this chapter determined in accordance with 

61.7 the appropriate mortality table adopted by the board of trustees based on the experience of 

61.8 the fund as recommended by the eommission-retmned actuary sintlf retained under section 

61.9 356.214, must be transferred from the deposit accumulation fund to the retirement benefit 

61.10 fund as of the last business. day of the month in which the retirement allowance begins. 

61.11 The income from investments of these assets sintlf must be allocated to this fund and any 

61.12 interest charge under subdivision 3, paragraph (c), must be credited to the fund. There 

61.13 sintlf must be paid from this fund the retirement annuities authorized by law. A required 

.14 reserve calculation for the retirement benefit fund must be made by the actuary retained 

61.15 b' the Legisfa:tive Commission on Pensions and Retirement under section 356.214 and 

61.16 must be certified to the retirement board by-the emnmission retained actuary. 

61.17 (c) The retirement benefit fund sintlf must be governed by the applicable laws 

61.18 governing the accounting and audit procedures, investment, actuarial requirements, 

61.19 calculation and payment of postretirement benefit adjustments, discharge of any deficiency 

61.20 in the assets of the fund when compared to the actuarially determined required reserves, 

61.21 and other applicable operations and procedures regarding the Minnesota postretirement 

61.22 investment fund in effect on June 30, 1997, established under Minnesota Statutes 1996, 

61.23 section 1 lA.18, and any legal or administrative interpretations of those laws of the State 

,.4 Board of Investment, the legal advisor to the. Board of Investment and the executive 

oi.25 director of the State Board of Investment in effect on June 30, 1997. If a deferred yield 

61.26 adjustment account is established for the Minnesota postretirement investment fund 

61.27 before June 30, 1997, under Minnesota Statutes 1996, section llA.18, subdivision 5, the 

61.28 retirement board shall also establish and maintain a deferred yield adjustment account 

61.29 within this fund. 

61.30 (d) Annually, following the calculation of any postretirement adjustment payable 

61.31 from the retirement benefit fund, the board of trustees shall submit a report to the 

61.32 executive director of the Legislative Commission on Pensions and Retirement and to the 

61.33 commissioner of finance indicating the amount of any postretirement adjustment and 

4 the underlying calculations on which that postretirement adjustment amount is based, 

61.35 including the amount of dividends, the amount of interest, and the amount of net realized 

61.36 capital gains or losses utilized in the calculations. 
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62.1 ( e) With respect to a former contributing member who began receiving a retirement . 

62.2 annuity or disability benefit under section 422A.151, paragraph (a), clause (2), after June 

62.3 30, 1997, or with respect to a survivor of a former contributing member who began 

62.4 receiving a survivor benefit under section 42~A.151, paragraph (a), clause (2), after June 

62.5 30, 1997, the reserves attributable to the one.percent lower amount of the cost-of-living 

62.6 adjustment payable to those annuity or benefit recipients annually must be transferred back 

62.7 to the deposit accumulation fund to the ~redit of the Metropolitan Airports Commission. 

62.8 The calculation of this annual reduced cost-of-living adjustment reserve transfer must 

62.9 be reviewed by the actuary retained b' the Legishtt:i o e Comn:rission on Pensions and 

62.10 R:etiTement under section 356.214. 

62.11 Sec. 6. Minnesota Statutes 2004; section 422A.101, subdivision 3, is amended to read: 

62.12 Subd. 3. State contributions. (a) Subject to the limitation set forth in paragraph (c), 

62.13 the state shall pay to the Minneapolis Employees Retirement Fund annually an amount 

62.14 equal to the amount calculated under paragraph (b). 

62.15 (b) The payment amount is an amount equal to the financial requirements of the 

62.16 Minneapolis Employees Retirement Fund reported in the actuarial valuation of the fund 

62.17 prepared by the commission-retained actuary pursuant to section 356.215 for the most 

62.18 recent year but based on a target date for full amortization of the unfunded actuarial 

62:19 accrued liabilities by June 30, 2020, less the amount of employee contributions required 

62.20 pursuant to section 422A.10, and the amount of employer contributions required pursuant 

62.21 to subdivisions la, 2, and 2a. Payments shall be made September 15 annually. 

62.22 ( c) The annual state contribution under this subdivision may not exceed $9 ,000,000, 

62.23 plus the cost of the annual supplemental benefit determined under section 356.43. 

62.24 (d) If the amount determined under paragraph (b) exceeds$11,910,000 $9,000,000, · 

62.25 the excess must be allocated to and paid to the fund by the employers identified in 

62.26 subdivisions la and 2, other than units of metropolitan government. Each employer's 

62.27 share of the excess is proportionate to the employer's share of the fund's unfunded 

62~28 actuarial accrued liability as disclosed in the annual actuarial valuation prepared by 

62.29 the actuary retained b' tile Legisia:t:i o e Conmtission on Pensions and R:etitement under 

62.30 section 356.214 compared to the total unfunded actuarial accrued liability attributed 

62.31 to all employers identified in subdivisions 1 a and 2, other than units of metropolitan 

62.32 government. Payments must be made in equal installments as set forth in paragraph (b). 

62.33 Sec. 7. REPEALER. 

62.34 Minnesota Statutes 2004, section 422A.101, subdivision 4, is repealed. 

62.35 Sec. 8. EFFECTIVE DATE; LOCAL APPROVAL. 
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63.1 Sections 1to7 are effective retroactively on June 30, 2005, once the city council of 

63.2 the city of Minneapolis and its chief clerical officer timely complete their compliance with 

£1.3 Minnesota Statutes, section 645.021, subdivisions 2 and 3 . 

.4 ARTICLE 10 

63.5 MINNEAPOLIS POLICE RELIEF.ASSOCIATION CHANGES 

63.6 Section 1. Minnesota Statutes 2004, section 423B.07, is amended to read: 

63.7 423B.07 AUTHORIZED FUND DISBURSEMENTS. 

63.8 The police pension fund may be used only for the payment of: 

63.9 (1) service, disability, or dependency pensions; 

63.10 (2) notwithstanding.a contrary provision of section 69.80, the salaries of the elected 

63.11 members of the board of trustees in an amount not to exceed three seven units for the 

63.12 president and five units for other elected board members; 

63.13 (3) expenses of officers and employees of the association in connection with the 

J4 protection of the fund; 

63.15 .(4) expenses of operating and maintaining the association, including the 

63.16 administrative expenses related to the administration of the in~urance plan authorized 

63.17 in section 423B.08; and 

63.18 (5) other expenses authorized by section 69.80, or other applicable law. 

63.19 Sec. 2. Minnesota Statutes 2005 Supplement, section 423B.09, subdivision 1, is 

63.20 amended to read: 

63.21 Subdivision 1. Minneapolis police; persons entitled to receive pensions. The 

63.22 association shall grant pensions payable from the police pension fund in monthly 

63.23 installments to persons entitled to pensions in the manner and for the following purposes. 

4 (a) An active member or a deferred pensioner who has performed duty as a member 

63.25 of the police department of the city for five years or more, upon written application after 

63.26 retiring from duty and reaching at least age 50, is entitled to be paid monthly for life a 

63.27 service pension. Active members, deferred members, and service pensioners are entitled 

63.28 · to a service pension according to the following schedule: 

63.29 

63.30 

63.31 

63.32 

63.33 

63.34 

5 

v .. d6 

63.37 

63.38 
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5 years 

6 years 

7 years 

8 years 

9 years 

10 years 

11 years 

12 years 

13 years 

A 

&:0 8.5 units -..--

9-:6 10.1 units 

#:2 11.7 units 

tZ:-8- 13 .3 units 

~ 14.9 units 

±6:0 16.5 units 

i7:6 18.1 units 

f9:2 19.7 units 

Z&.-8- 21.3 units 

63 

B 

9.0 units 

10.6 units 

12.2 units 

13.8 units 

15.4 units 

17.0 units 

18.6 units 

20.2 units 

21.8 units 



64.l 

64.2 

64.3 

64.4 

64.5 

64.6 

64.7. 

64.8 

64.9 

64.10 

64.11 

64.12 

64.13 
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14 years 

15 years 

16 years 

17 years 

18 years 

19 years 

20 years 

21 years 

22 years 

23 years 

24 years 

25 years 

PENSIONS 

%2-:4 22.9 units 

~24.5 units 

25:6 26.1 units 

rffZ: 27. 7 units 

2&.-8- 29 .3 units 

3&.4 30.9 units 

* 34.5 units 

36.1 units 

37.7 units 

39.3 units 

40.9 units 

42.5 units 
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23.4 units 

25.0 units 

26.6 units 

28.2 units 

29.8 units 

31.4 units 

B-
35.0 units 

36.6 units 

38.2 units 

39.8 units 

41.4 units 

43.0 units. 

64.14 Column A is applicable until December 31, 2005, and applies retroactively to 

64.15 January 1, 2005, for a service pensioner who retired before January 1, 2005. Column B 

64.16 applies on and after January 1, 2006. 

64.17 Fractional years of service may not be used in computing pensions. 

64.18 (b) An active member who after five years' service but less than 20 years' service 

64.19 with the police department of the city, becomes superannuated so as to be permanently 

64.20 unable to perform the person's assigned duties, is entitled to be paid monthly for life a 

64.21 superannuation pension equal to four units for five years of service and an additional two 

64.22 units for each full year of service over five years and less than 20 years. 

64.23 ( c) An active member who is not eligible for a service pension and who, while a 

64.24 member of the police department of the city, becomes diseased or sustains an injury while 

64.25 in the service that permanently unfits the member for the performance of police duties is 

64.26 entitled to be paid monthly for life a pension equal to 34 units while so disabled. 

64.27 Sec. 3. EFFECTIVE DATE; LOCAL APPROVAL. 

64.28 (a) Section 1 is effective the day after the date of approval by the city council of 

64.29 the city of Minneapolis and the timely completion by the chief clerical officer of the city 

64.30 of Minneapolis of comp~ance ~ith Minnesota Statutes, s~ction 645.021, subdivisions 

64.31 2 and 3. 

64.32 (b) Section 2 is effective the day after the governing body of the city of Minneapolis 

64.33 and its chief clerical officer timely complete their compliance with Minnesota Statutes, 

64.34 section 645.021, subdivisions 2 and 3. 

64.35 ARTICLE 11 

64.36 RECODIFICATION OF VARIOUS 

64.37 STATEWIDE SPECIALTY RETIREMENT PLANS 

64.38 Section 1. Minnesota Statutes 2004, section 3A.01; subdivision 1, is amended to read: 
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65.1 Subdivision 1. Purposes. Each of the terms defined in this sectiofi.i for the purposes 

65.2 of this chapter shall be given has the meanings meaning ascribed to them. 

1 Sec. 2. Minnesota Statutes 2004, section 3A.01, is amended by adding a subdivision to 

65.4 read: 

65.5 Subd. la. Actuarial eguivalent. "Actuarial equivalent" means the condition of one 

65.6 allowance or benefit having an equal actuarial present value to another· allowance or 

65.7 benefit, determined by the actuary retained under section 356.214 as of a given date at a 

65.8 specified age with each actuarial present value based on the mortality table applicable for 

65.9 the plan and approved under section 356.215, subdivision 18, and using the applicable 

65.10 preretirement or postretirement interest rate assumption specified m section 356.215, 

65.11 subdivision 8. 

65.12 Sec. 3. Minnesota Statutes 2004, section 3A.01, is amended by adding a subdivision to 

13 read: 

65.14 Subd. lb. Average monthly salary. "Average monthly salary" means the average 

65.15 of the member's highest five successive years of salary that was received as a member 

65.16 of the legislature and upon which the ~ember has made contributions under section 

65.17 3A.03, subdivision 1, or for which the member of the legislature has made payments for 

65.18 past service under Minnesota Statutes 2004, sec~on 3A.02, s.ubdivision 2, or has made, 

65.19 before July 1, 1994, payments in lieu of contributions under Minnesota Statutes 1992, 

65.20 section 3A.031. 

65.21 Sec. 4. Minnesota Statutes 2004, section 3A.Ol, is amended by adding a subdivision to 

65.22 read: 

,..~ 23 Subd. le. Constitutional officer. "Constitutional officer" means a person who was 

_.24 duly elected, qualifies for, and serves as the governor, the lieutenant governor, the attorney 

65.25 general, the secretary of state, or the state auditor of the state of Minnesota. 

65.26 Sec. 5. Minnesota Statutes 2004, section 3A.Ol, subdivision 2, is amended to read: 

65.27 Subd. 2. Dependent child . .{&"Dependent child" means any natural or adopted 

65.28 child of a deceased member of the legislature or ~former legislator who is under the age 

65.29 of 18, or who is under the age of 22 and is a full-time student, and who.l in either case.l is 

65.30 unmarried and was actually dependent for more than one-half of support upon '5tteh the . 

65.31 legislator for a period of at least 90 days immediately prim to before the legislator's 

65.32 death. ft 

1 (b) The term also includes any child of the member of the legislature or former 

65.34 legislator who was conceived during the lifetime of, and who was born after the death of, 
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66. l the member or former legislator. This sttbdi vision shaH be tet'toaeti v e as to mey dependent 

66.2 child ttndet the age of 22 ,.ems as of April 1,1975. 

66.3 Sec .. 6. Minnesota Statutes 2004, section 3A.01, subdivision 6, is amended to read: 

66.4 Subd. 6. Director. "Director" means the executive director of the Minnesota State 

66.5 Retirement System who was appointed under section 352.03, subdivision 5. 

66.6 Sec. 7. Minnesota Statutes 2004, section 3A.01, is amended by adding a subdivision to 

66.7 read: 

66.8 Subd. ~b~ Fonner Ie.gislator. "Former legislator" means a legisl~tor who has 

66.9 ceased to be a member of the legislature for any reason, including, but not limited to, the 

66.10 expiration of the term for which a member of the legislature was elected or the death 

66.11 of the member. 

66.12 Sec. 8~ Minnesota Statutes 2004, section 3A.01, is amended by adding a subdivision to 

66.13 read: 

66.14 · Subd. 6c .. Member of the legislature. "Member of the legislature" means a 

66.15 person who was a member of the house of representatives or of the senate of the state of 

66.16 Minnesota who has subscribed to the oath of office after July 1, 1965, .and who was first 

66.17 elected to a legislative office before July 1, 1997, and retained coverage by the plan under 

66.18 Laws 1997, chapter 233, article 2, section 15. 

·66.19 Sec. 9. Minnesota Statutes 2004, section 3A.01, subdivision 8, is amended to read: 

66.20 Subd. 8. Norm.al retirement age. "Normal retirement age" means the age of 6e 

66.21 )CMS with regmd to Mt)l member of the legislatttte whose SCI vice terminates prior to the 

66.22 begirming of the 1981 legislative session, and the a:ge of 62 years with regard to mey 

66.23 member of the legislatttre 'Whose set vice terminates after the beginning of the 1981 session. 

66.24 Sec. 10. Minnesota Statutes 2004, section 3A.01, is amended by adding a subdivision 

. 66.25 to read: 

66.26 Subd. 9. Retirement. "Retirement" means the period of time after which a former 

66.27 legislator is entitled to a. retirement allowance. 

66.28 Sec. 11. Minnesota Statutes 2004, section 3A.01, is amended by adding a subdivision 

66.29 to read: 

66.30 Subd. 10. Salary. (a) "Salary" means the regular compensation payable under law 

66.31 to a member of the legislature and paid to the person. for service as a legislator. 

66.32 (b) The term includes the monthly compensation paid to the member of the 

66.33 ·legislature and the per diem payments paid during a regular or special session to the 

66.34 member of the legislature .. 
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67 .1 ( c) The term does not include per diem payments paid to a member of the legislature 

67 .2 other than during the regular or special session; additional compensation attributable to a 

c.7-3 leadership position under section 3.099, subdivision 3; living expense payments under 

A section 3.101; and special session living expense payments under section 3. I 03. 

67.5 Sec. 12. Minnesota Statutes 2004, section 3A.011, is amended to read: 

67.6 3A.011 ADMINISTRATION OF PLAN. 

67. 7. The executive director and the board of directors of the Minnesota State Retirement 

67.8 System shall administer the legislators retirement plan in accordance with this chapter 

67.9 and chapter 356A. 

67.10 Sec. 13. Minnesota Statutes 2004, section 3A.02, subdivision 1, is amended to read: 

67.11 Subdivision 1. Qualifications. (a) A former legislator is entitled, upon written 

67.12 application to the director, to receive a retirement allowance monthly, if the person: 

· 3 (1) has either served at least six full years, without regard to the application of 

67.14 section 3A.10, subdivision 2, or has served during all or part of four regular sessions as a 

67.15 member of the legislature, which service need not be continuous; 

67.16 · (2) has attained the normal retirement age; 

67.17 (3) has retired as a member of the legislature; and 

67.18 (4) has made all contributions provided for in section 3A.03, has made payments 

67.19 for past service under subdivision 2, or has made payments in lieu of contributions under 

67.20 Minnesota Statutes 1992, section 3A.031, prim to before July 1, 1994. 

67.21 (b) This pmagraph applies m members of t:he legisl:ttme ~ho terminate ser viee as 

67.22 a legislamr before Jttey 1, 1997. For service rendered before t:he beginning of the 1979 

67.23 legislative session, b~t not to exceed eight yems of ser viee, the 1etirement alfo~anee is 

an amottnt equal· to :fi "e percent pet y em of set "iee of t:hat membet 's a" eta~e mont:hly 

67.25 salar,. For set viee in exeei~s of eight )ears rendered befo1e the beginning of t:he 1979 

67.26 legislative session, and fm ser viee tendered ttftet the beginning of t:he 1979 legislative 

67.27 session, Unless the former legislator has legislative service before January 1, 1979, the 

67.28 retirement allowance is an amount equal to 2-1/2 percent per year of service of that 

67.29 member's average monthly salary:-

67.30 (e) This pmagiaph applies to members of t:he legislatme who terminate set viee as 

67.31 a legisfatm after Jttne 30, 1997. The retirement allo~anee is an amottnt eqttal to the 

67.32 applicable rate or rates ttndet paragraph (b) pet ,em of ser viee of the member's average 

67.33 month-iji salatji and adjusted for that person ori an actuarial equivalent basis to reflect the 

change in the postretirement interest rate actuarial assumption under section 356.215, 

67.35 . subdivision~' from five percent to six percent. The adjustment must be calculated by or, 

67 .36 alternatively, the adjustment procedure must be .specified by, the actuary retained b' t:he 
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68.l Legislative Commission ~n Pensions and Retrrement under section 356.214. The purpose 

68.2 of this adjustment is to ensure that the total amount of benefits that the actuary predicts 

68.3 an individual member will receive over the member's lifetime unde:r this paragraph will 

68.4 be the same as the total amount of benefits the actuary predicts the individual member 

68.5 would receive over the member's lifetime under the law in effect before enactment of this 

68.6 paragraph. If the former legislator has legislative service before January 1, 1979, the 

68.7 person's benefit must include the additional benefit amount in effect on January 1,1979, 

68.8 and adjusted as otherwise provi~ed in this paragraph. 

68.9 ffl fil_ The retirement allowance accrues beginning with the first day of the month 

68.10 of receipt of the application, but not before age 60, and for the remainder of the former· 

68.11 legislator's life, if the former legislator is not serving as a member of the legislature or as a 

68.12 constitutional officer or commissioner as defined in section 352€.021, sttbdivisions 2 and 

· 68.13 5- 3A.01, subdivision le. The annuity does not begin to accrue prior to before the person's 

68.14 retirement as a legislator. No annuity payment may be made retroactive for more than 180 

68.15 . days before the date that the annuity application is filed with the director. 

68.16 te1 @}_Any member who has served during all or part of four regular sessions is 

68.17 considered to have served eight years as a member of the legislature. 

68.18 ffl &The retirement allowance ceases with the last payment that accrued to the 

68.19 retired legislator during the retired legislator's lifetime, except that the surviving spouse, if 

68.20 any, is entitled to receive the retirement allowance of the retired legislator for the calendar 

68.21 month in which the retired legislator died. 

68.22 Sec. 14. Minnesota Statutes 2004, section 3A.02, subdivision lb, is amended to read: 

68.23 Subd. 1 b. Reduced retirement allm:yance. (a) Upon separation from service after 

68.24 the beginning of the 1981 legislative session, a former member of the legislature who has 

68.25 attained the age set by the board of directors of the Minnesota State Retirement System 

68.26 and who is otherwise qualified in accordance "t1ith under subdivision 1 is entitledi upon 

68.27 making written application on forms sttpplied a form prescribed by the directori to a 

68.28 reduced retirement allowance in. The reduced retirement allowance is an amount equal 

68.29 to the retirement allowance specified in subdivision 1, paragraph (b ), that is reduced so 

68.30 . that the reduced annttiey allowance is the actuarial equivalent of the an.nttiey allowance 

68.31 that would be payable if the former member of the legislature deferred receipt of the 

68.32 ammit' allowance and the annttiey allowance amount were was augmented at an annual 

68.33 rate of three percent compounded annually from .the date the a:rmttiey allowance begins to 

68.34 ·accrue until age 62. 

68.35 (b) The age set by the board of directors under paragraph (a) cannot be~ an earlier 

68.36 ~than the early retirement age under section 352.116, subdivision la. 

Article 11 Sec. 14. 68 



02/28/06 10:24 AM. PENSIONS LM/LD LCPR06-121 

69.1 ( c) If there is an actuarial cost to the plan of resetting the early retirement age under 

69.2 paragraph (a), the retired legislator is required to pay an additional amount to cover the 

6~.3 full actuarial value. The additional amount must be paid in a lump sum within 30 days of 

the certification of the amount by the executive director. 

69.5 · ( d) The executive director of the Minnesota State Retirement System shall report 

69.6 to the Legislative Commission on Pensions and Retirement on the utilization of this 

69.7 provision annually on or before September 1, 2000. 

69.8 Sec. 15.·Minnesota Statutes 2004, sectionJA.02, subdivision 3, is amended to read: 

69.9 Subd. 3. Appropriation. The amounts required for payment of retirement 

69.10 allowances provided by this section are appropriated annually to the director from the 

·69.11 participation of the legislators-retirement plan in the Minnesota postretirement investment 

69.12 fund and shall. The retirement allowance must be paid monthly to the recipients entitled 

/"'."13 thereto to those retirement allowances. 

oY.14 Sec. 16. Minnesota Statutes 2004, section 3A.02, subdivision 4, is amended to read: 

69.15 Subd. 4. Deferred annuities augmentation. (a) The deferred mmttiey retirement 

69.16 allowance of any .former legislator must be augmented as provided herein. 

69.17 .Qll_The required reserves applicable to the deferred mmttit)I retirement allowance, 

69.18 determined as of the date the benefit begins to accrue using an appropriate mortality table 

69.19 and an interest assumption of six percent,· must be augmented from the first of the month 

69.20 following the termination of active service, or July 1, 1973, whichever is later, to the 

69.21 . first day of the month in which the annttiey allowance begins to accrue, at the following 

69.22 annually compounded rate of five percent per annttm eompottnded mmttafey tmtil Janttary 

69.23 1, 1981, and thereM'ter at the 1ate of three percent per mmttm compottnded amtttall)I ttntil 

Janttmy 1 of the )ICM in which the f"rmer legislator attains age.55. From that date to the 

69 .25 effective date of retitement, the rate is five percent compottnded mmttali). or rates: 

69.26 (1) five percent until January 1, 1981; 

· 69.27 (2) three percent from January 1, 1981, or from the first day of the month following 

69.28 th.e termination of active service, whichever is later, until January 1 of the year in which 

69.29 the former legislator attains age 55; 

69.30 (3) five percent from the perioq end date under clause (2) to the effective date of 

69.31 retirement. 

69.32 (b) The retirement aifowance of, or the sm vivor benefit pajiable on behalf of, a 

69.33 former member of the legislatttte who terminated service befme Jtt}) 1, 1997, wh1ch is 

not fast payable ttntil after :fttne 30, 1997, mttst be increased on an aetttmial eqttivalent 

69.35 bttSis to reffect the change in the postretirement interest rate aetttmial assttmption ttndct 

69.36 section 356.215, sttbdivision 8, from five pe:rceitt to six percent tmder a ealettlation 
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10.'1 proeedme and tables a~pted b)1 the bomd of d±teet6ts of the :Minnesota State Retitement 

10.2 S)stem and approved b' the aettta:cy retmned b' the Legislative Comnrission on Pensions 

70.3 and Retitement. 

70.4 Sec. 17. Minnesota Statutes 2004, section 3A.02, subdivision 5, is amended to read: 

10.s Subd. 5. Optional annuities. (a) The board of directors shall establish an optional 

70.6 retirement annuity in the form of a joint and survivor annuity and an optional retirement 

70.7 annuity in the form of a period certain and life thereafter. Except as provided in paragraph 

70.8 (b ), these optional annuity forms must be actuarially equivalent to the normal anntri:ey 

70.9 allowance computed under this section, plus the actuarial value of any surviving spouse 

10.10 benefit otherwise potentially payable at the time of retirement under section 3A.04,. 

10.11 subdivision 1. An individual selecting an optional annuity under this subdivision ~aives 

10.12 and the person's spouse waive any rights to surviving spouse benefits under section 3A.04, 

70.13 subdivision 1. 

70.14 (b) If a retired legislator selects the joint and· survivor annuity option, the retired 

70.15 legislator must receive a normal single-life annttiey allowance if the designated optional 

70.16 annuity beneficiary dies before the retired legislator and no reduction may be made in the 

70.17 annuity to provide for restoration of the normal single-life amtttiey allowance in the event 

70.18 of the death of the designated optional annuity beneficiary. 

70.19 ( c) The slirviving spouse of a legislator who has attained at least age 60 and who dies 

10.20 while a member of the legislature may elect an optional joint and survivor annuity under 

10.21 paragraph (a), in lieu of surviving spouse benefits·under section 3A.04, subdivision 1. 

70.22 Sec. 18. Minnesota Statutes 2004, section 3A.03, subdivision 1, is amended to read: 

70.23 Subdivision 1. Percentage. f&_Every member of the legislature shall contribute 

70.24 nine percent of total salary;.! 

70.25 (b) The contribution must be made by payroll deduction-;-to and must be paid into 

70.26 the state treasury and deposited in the general fund. It shaH be the. dttey of 

70.27 . f£l The director to must record the periodic contributions of each member of the 

70.28 legislature and must cre~t m:teh each contribution to the member's account. 

70.29 Sec. 19. Minnesota Statutes 2004, section 3A.03, subdivision 2, is amended to read: 

70.30 Subd. · 2. Refund. (a) A former member who has made contributions under 

70.31 subdivision 1 and who is no longer a member of the legislature is entitled to receive, upon 

70.32 · written application to the executive director on a form prescribed by the executive director,. 

70.33 a refund from the general fund of all contributions credited to the member's account with 

70.34 interest computed as provided in section 352.22, subdivision 2. 
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71.1 (b) The refund of contributions as provided in paragraph (a) terminates all rights 

71.2 of a former member of the legislature and the survivors of the former member under 

- ".q .3 this chapter . 

• .4 ( c) If the former member of the legislature again becomes a member of the 

71.5 legislature after having taken a refund as provided in paragraph (a), the member.mttst be 

71.6 eeinsidered is a new-member of this plM'l the unclassified employees retirement program of 

71.7 the Minnesota State Retirement System. 

71.8 {Ql_However, the member may reinstate the rights and credit for service previously 

71.9 forfeited under this chapter if the member repays all refunds taken.:. plus interest at an 

11.10 annual rate of 8.5 percent compounded annually from the date on which the refund was 

71.11 taken to the date on which the refund is repaid. 

71.12 td1' ~No person may be required to apply for or to accept a refund. 

, 13 Sec. 20. Minnesota Statutes 2004, section 3A.04, subdivision 1, is amended to read: 

, i.14 Subdivision 1. Surviviµg spouse. ill_ Upon the death of a member of the legislature 

71.15 while serving as~ ~member after Jttne 30, 1973, or upon the death of a former member 

71.16 of the legislature with at least the nmnbe1 of six full years of service as 1eqttiied b' seetiein 

71.17 3A.02, sttbdi visiein 1, elattse (1) or service in all or part of four regular legislative sessions, 

71.18 the surviving spouse shall be paid is entitled to a survivor benefit in the atnottnt of.:. 

71.19 (b) The SlJ!Viving spouse bene~t is one-half of the retirement allowance of the 

71.20 member of the legislature computed as though the member were at least normal retirement 

71.21 age on the date of death and based upon the member's allowable service or upon eight 

71.22 years2 whichever is greater. The augmentation provided in section 3A.02, subdivision 4, if 

71.23 applicable, maH must be applied for the period up to, and including, the month of death. 

4 .fil Upon the death of a former legislator receiving a retirement allowance, the 

71.25 surviving spouse shall be is entitled to one-half of the amount of the retirement allowance 

71.26 being paid to the legislator. Stteh 

71.27 ( d) The surviving spouse benefit shml be paid dttring is payable for the lifetime 

71.28 of the sµrviving spouse. 

71.29 Sec. 21. Minnesota Statutes 2004, section 3A.04, subdivision 2, is ·amended to read: 

71.30 Subd. 2. Dependent children. ill_ Upon the death of a member of the legislature 

71.31 while serving as a member, or upon the death of a former member of the legislature who 

71.32 has rendered at least the lttlmbe1 of six full years of service as reqttired b' section 3A.02, 

71.33 sttbdivision 1, elattse (1) or service in all or part of four regular legislative sessions and 

who was not receiving a retirement allowance, each dependent child of the .member or 

71.35 former legislator shall be is entitled to receive a survivor benefit in the followin~ amount: 
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12.1 (1) for the first dependent child, a monthly all~vvanee wmeh eqttals benefit equal to 

12.2 25 percent of the monthly retirement allowance of the member of the legislature or the 

72.3 former legislator computed as though the member or the former legislator had attained at 

72.4 least tbe normal retirement age on the date of death and based upon the average monthly 

72.5 salary as of the date of death or as of the date of termination, whicheveris applicable 

72.6 applies, and the member's allowable service or eight years.:.whichever is greater; 

72.7 G)_for each additional dependent child, a monthly atiowanee wmeh eqttals benefit 

72.8 equal to 12-1/2 percent of the monthly retirement allowance of the member or the former 

72.9 legislator computed as provided in the ease of the fi1st ehild clause (1); bttt and 

12.10 filthe total amount paid to the surviving spouse and to the dependent child or 

12.11 children maHmay not exceed.:. in.anyone month.:. 100 percent of the monthly retirement 

12.12 allowance of the member or of the former legislator computed as provided in the ease of 

72.13 the mst emld clause (1). 

72.14 ill_The augmentation provided in section 3A.02, subdivision 4, if applicable, 

72.15 5hml be applied applies from the first day of the month next following the date of the 

72.16 termination of the person from service as a member of the legislature to the month of 

72.17 the death of the person. 

72.18 ifl_ Upon the death of a former legislator who was receiving a retirement allowance, 

72.19 the ~surviving dependent child shall be is entitled to the applicable percentage specified 

12.20 above in paragraph (a), clause (1) or (2), whichever applies, of the amount of the 

12.21 allowance which was paid to the former legislator for the month immediately prior to 

72.22 before the date of death of the former legislator. 

72.23 @)__The payments for dependent children shaH must be made to the surviving spouse 

72.24 or to the guardian of the estate of the dependent children, if there is one. 

72.25 Sec. 22. Minnesota Statutes 2004, section 3A.04, subdivision 3, is amended to read: 

72.26 Subd. 3. Payment. The surviving spouse's spouse and dependent children's child 

. 72.27 or children survivor benefits payable under this section shafl be pmd are payable by the 

72.28 director monthly in the same manner as retirement allowances are authorized to be paid 

· 72.29 by this chapter. 

72.30 Sec. 23. Minnesota Statutes 2004, section 3A.04, subdivision 4, is amended to read: 

72.31 Subd. 4. Death refunds . .(&Upon the death of a member of the legislature or 

72.32 of a former legislator who was not receiving a retirement allowance; without leaving 

72.33 either a surviving spouse or ~dependent child or dependent children, the last designated 

72.34 beneficiary naµied on a form that was filed with the director before the death of the 

72.35 legislator, or if no designation is filed, the estate of the member or the fotmer legislator, 

72.36 upon application, shml be is entitled to a refund.:. 
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73.1 (b) The refund is the amount of contributions credited to the person's account plus 

73.2 interest as provided in section 3A.03, subdivision 2, ela:ttse (2) paragraph (a). 

3 Sec. 24. Minnesota Statutes 2004, section 3A.04, is amended by adding a subdivision 

73.4 to read: 

73.5 Subd. 5. Appropriation. The survivor benefits and the death refunds authorized by 

73.6 this section are a1mropriated to the director from the general fund when they are due and 

73.7 payable. 

73.8 Sec. 25. Minnesota Statutes 2004, section 3A.05, is amended to read: 

73.9 3A.05 APPLICATION FOR SURVIVOR BENEFIT. 

73.10 .{&_Applications for survivor benefits pmsttant m under section 3A.04 ~ ~ust be 

73.11 filed with the director by the surviving spouse and dependent child or children entitled 

73.12 to benefits pmsttant to under section 3A.04, or by the guardian of the estate, if there is 

13 one, of the dependent child or children. 

· 73.14 ®_Survivor benefits mmll-accrue as of the first day of the month following the death 

73.15 of the member of the legislature or former legislator and payments mmll-commence as 

73.16 of the first of the month next following the filing of the application, and sha:H be are 

73.17 retroactive to the date the benefit accrues, provided, however, tha:t no pa)iinent shall be 

73.18 retroactive fm mme than or the first of the month occurring 12 months prior to before the 

73.19 month in which the application is filed with the director, whichever is earlier. 

73.20 Sec. 26. Minnesota Statutes 2004, section 3A.07, is amended to read: 

73.21 3A.07 APPLICATION. 

73.22 (a) Except as provided in paragraph.(b), this chapter applies to members of the 

~'.223 legislature in service after July 1, 1965, who otherwise meet the requirements of this 

.24 chapter. 

73.25 (b) Members of the legislature who were elected for the first time after June 30, 

73.26 1997, or members of the legislature who were elected before July 1, 1997, and who, after 

73.27 July 1, 1998, elect not to be members of the plan established by this chapter are covered 

73.28 by the unclassified employees retirement program governed by chapter 352D. 

73.29 · (c) The post-July 1, 1998, coverage election under paragraph (b) is irrevocable 

73.30 and must be made on a form prescribed by the director. The second chance referendum 

73.31 election under Laws 2002, chapter 392, article 15, also is irrevocable. 

73.32 Sec. 27. Minnesota Statutes 2004, section 3A.10, subdivision l, is amended to read: . 

1 Subdivision 1. Service credit for legislative term. fil In the case of a member of 

73.34 the house of representatives2 one full term of office~ must be considered two full years 
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74. l of service
2 

notwithstanding the fact that the oath of office ma, be was taken on different 

74.2 days each biennium. 

74.3 1Q2_ In the case of a member of the senate, one full term of office maH must be 

74.4 considered four full years of service2 notwithstanding the fact that the oath of office~ 

7 4.5 -be was taken on different days at the start of each term. 

74.6 {£2_ For purposes of this chapter, a legislative term maH !!!!!&. be deemed to 

74.7 commence on January-ht .Land to end on December~ 31. 

74.8 Sec. 28; Minnesota Statutes 2004, section 3A.12, is amended to read: 

74.9 3A.12 COVERAGE BY MORE THAN ONE RETIREMENT SYSTEM OR 

74.10 ASSOCIATION. 

74.11 Subdivisi<?n 1. Entitlement to annuity. {&_Any legislator who has been arr 

· 7 4.12 emplo)1 ee eo v ered b)1 a member of a retirement plan listed in paragraph (b) is entitled, 

74.13 when otherwise.qualified, to a retirement allowance or annuity from each plan if the total 

74.14 allowable servke in all plans or in any two of these plans totals ten or more years. 

7 4.15 (b) This section applies to any retirement plan <?r program administered by the 

74.16 Minnesota State Retirement System, or a member of any retirement plan achp.inistered 

74.17 .Qy_the Public Employees Retirement Association.2. including the Public Employees 

74.18 Retirement Association police and fire fund, or the Teachers-Retirement Association, or 

74.19 the Minneapolis employees retirement Fttnd plan, or the State Patrol retirement fttnd 

74.20 plan, or any other public employee retirement system in the state of Minnesota having a 

74.21 like provision bttt exelttding a:ll.:. 

74.22 ( c) This section does not apply to other fttnM retirement plans providing benefits for 

74.23 police or firefighter~, sha:ll be entitled ~hen qttalified to an annttiey from eaeh fond if the 

74.24 total allo~able ser viee for whieh the legislator has credit in a:ll fttnds min an:y t\'Vo of these 

74.25 fonds tota:ls ten m mme )CMS, provided:. 

74.26 @_No portion of the allowable service upon which the retirement annuity from one 

74.27 . fttnd plan is based is again used in the computation for benefits from another fttnd plan. 

74.28 The annuity from each fund sha:ll plan must be determined by the appropriate provisions 

74.29 of the law.2. except that the requirement that a person must have at least ten a minimum 

74.30 number of yearsof allowable service in the respective system or association maH does not 

74.31 apply for the purposes of this section provided if the combined service in two or more 

74.32 of these fm:tdsplans equals ten or more years. The augmentation of deferred annuities 

74.33 provided in section 3A.02, subdivision 4, sha:ll appl) applies to the annuities accruing 

74.34 herettnd.er under this section. 

74.35 Subd. 2. Refund repayment. ~A former legislator who has received a refund as 

74.36 provided in section 3A.03, subdivision 2, who is a currently contributing member of a 
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75.1 retirement fttrrd plan specified in subdivision. I, paragraph (b), may repay the refund as· 

75.2 provided in section 3A.03, subdivision 2. ~A member of.the legislature who has 

'75.3 received a refund from any of the ftmds- retirement plans specified in subdivision 1; may 

_,.4 repay the refund to the respective fttrrd plan under such terms and conditions ~onsistent 

75.5 with the law governing stteh fttnd the retirement plan if the law governing stteh fttnd the 

75.6 ~ermits the repayment of refunds. If the total amount to be repaid, including principal 

75.7 and interest exceeds $2,000, repayment maybe made in three equal installments over a 

75.8 period of 18 months, with the interest accrued during the period of the repayment added 

75.9 to the final installment. 

75.10 Sec. 29. Minnesota Statutes 2004, section 3A.13, is amended to read: 

75.11 3A.13 EXEMPTION FROM PROCESS AND TAXATION; HEALTH 

75.12 PREMIUM DEDUCTION. 

- 13 f&. The provisions of section 352.15 maH-apply to the legislators retirement plan, 

,,).14 chapter 3A. 

75.15 fil The executive director of the Minnesota State Retirement System must, at the 

75.16 request of a retired legislator who is enrolled in a health insurance plan covering state 

75.17 employees, deduct the person's health insurance premiums from the person's annuity and 

75.18 transfer the amount of the premium to a health insurance carrier covering state employees. 

75.19 Sec. 30. [352C.001] RETIREMENT PLAN; APPLICATION. 

75.20 (a) The retirement plan applicable to a former constitutional officer who was first 

75.21 · elected to a constitutional office after July 1, 1967, and before July 1, 1997, is the 

75.22 applicable portions of this chapter and chapter 356 in effect on the date on which the 

75.23 . person terminated active service as a constitutional officer. 

4 (b) Nothing in this section or section 31or84, subdivision 2, is intended to reduce 

75.25 the benefits of former constitutional officers or to adversely modify their eligibility for 

75.26 benefits in effect as of the day before the effective date of this section. 

75.27 Sec. 31. Minnesota Statutes 2004, section 352C.091, subdivision 1, is amended to read: 

75.28 Subdivision 1. Administrative agency and standards. This chapter (a) The elected 

75.29 officers retirement plan must be administered by the board of directors and the executive 

75.30 director of the Minnesota State Retirement System. 

75.31 fil The elected state officers retirement plan must be administered consistent with 

75.32 thi5 chapter the applicable statutory provisions governing the plan and chapters 356 and 

~1 356A. 

75.34 Sec. 32. Minnesota Statutes 2004, section 352C. l 0, is amended to read: 

75.35 352C.10 BENEFIT ADJUSTMENTS. 
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76.l Retirement allowances payable to retired constitutional officers pmsttmt to seet1on 

76.2 352€.031 and surviving spouse benefits payable pmsttant m seet1on 352€.04, shall must 

76.3 be adjusted in the same manner, at the same times and in the same amounts as are benefits 

76.4 payable from the Minnesota postretirement investment fund to retirees of a participating 

76.5 public pension fund. 

76.6 Sec. 33. Minnesota Statutes 2004, section 352D.02, subdivision 1, is amended to read: 

76.7 Subdivision 1. Coverage. (a) Employees enumerated in paragraph (c), clauses (2), 

76.8 (3), (4), and (6) to (14), if they are in the unclassified service of the state or Metropolitan 

76.9 Council and are eligible for coverage under the general state employees retirement plan 

76.10 under chapter 352, are participants in the unclassified plan under this chapter unless the 

76.11 employee gives notice to the executive director of the Minnesota State Retirement System 

76.12 within one year following the commencement of employment in the unclassified service 

76.13 ·that the employee desires coverage under the general state employees retirement plan. 

76.14 For the purposes of.this chapter, an employee who does not file notice with the executive 

76.15 director is deemed to have exercised the option to participate in the unclassified plan. 

76.16 (b) Persons referenced in paragraph (c), elattses (1) a:nd clause (5), are participants 

76.17 in the unclassified program under this chapter unless the person is- was eligible to elect 

76.18 different coverage under section 3A.07 or 352€.011 and, after Jttey 1,1998, elects elected 

· 76.19 retirement coverage by the applicable alternative retirement plan. Persons referenced 

76.20 in paragraph (c), clause (15), are participants in the unclassified progrm;p. under this 

76.21 ·chapter for judicial employment in excess of the service credit limit in section 490.121, 

76.22 subdivision 22. 

76.23 (c) Enumerated employees and referenced persons are: 

76.24 (1) the governor, the lieutenant governor, the secretary of state, the state auditor, 

76.25 and the attorney general; 

76.26 (2) an employee in the Office of the Governor, Lieutenant Governor, Secretary 

76.27 of State, State Auditor, Attorney General; 

76.28 (3) an employee of the State Board of Investment; 

76.29 (4) the head of a department, division, or agency created by statute in the unclassified 

76.30 service, an acting department head subsequently appointed to the position, or an employee 

76.31 enumerated in section 15A.0815 or 15A.083, subdivision 4; 

76.32 (5) a member of the legislature; 

76.33 (6) a full-time unclassified employee of the legislature ora commission or agency of 

76.34 the legislature who is appointed without a limit on the duration of the employment or a 

76.35 temporary legislative employee having shares in the supplemental r~tirement fund as a 
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77 .1 result of former employment covered by this chapter, whether or not eligiple for coverage 

77 .2 under the Minnesota State Retirement System; 

~:J.3 (7) a person who is employed in a position establish~d under section 43A.08, 

. .4 subdivision 1, clause (3), or in a position authorized under a statute creating or establishing 

11.s a department or agency of the state, which is at the deputy or assistant head of department 

77 .6 or agency or director level; 

11.1 (8) the regional administrator, or executive director of the Metropolitan Council, 

77.8 general counsel, division directors, operations managers, and othe~ positions as designated 

77 .9 by the council, all of which may not exceed 27 positions at the council and the chair; 

77.10 (9) the executive director, associate executive director, and not to exceed nine 

77 .11 positions of the Higher Education Servic'es Office in the unclassified service, as designated 

77.12 by the Higher Education Services Office before January 1, 1992, or subsequently · 

17 .13 redesignated with the approval of the board of directors of the Minnesota State Retirement 

.14 System, unless the person has elected coverage by the individual retirement account 

77.15 plan under chapter 354B; 

77.16 (10) the clerk of the appellate courts appointed under article VI, section 2, of the 

77.17 Constitution of the state.of Minnesota; 

77.18 (11) the chief executive officers of correctional facilities operated by the Department 

77.19 of Corrections and of hospitals and nursing homes operated by the Department of Human 

11.20 Services; 

77.21 (12) an employee whose principal employment is at the state ceremonial house; 

77.22 (13} an employee of the Minnesota Educational Computing Corporation; 

77.23 (14) an employee of the State Lottery who is covered by the managerial plan 

"4 established under section 43A.18, subdivision 3; and 

I!.25 (15) a judge who has exceeded the service credit limit in section 490.121, 

77 .26 subdivision 22. 

11.21 Sec. 34. REPEALER; EFFECT ON BENEFIT COVERAGE. 

77.28 Subdivision 1. Legislators retirement plan; repealed as obsolete. Minnesota 

77.29 Statutes 2004, sections 3A.01, subdivisions 3, 4, 6a, and 7; 3A.02, subdivision 2; 3A.04, 

77.30 subdivision la; and 3A.09, are repealed. 

77.31 Subd. 2. Elective state officers retirement plan; repealed as obsolete. Minnesota 

77.32 Statutes 2004, sections 352C.01; 352C.011; 352C.021, sub~ivisions 1, 2, 3, 4, 5, 6, and 

77.~3 7; 352C.031, subdivisions 1, 2, 4, 5, and 6; 352C.03~; 352C.04; 352C.051; 352C.09; 

~ and 352C.091, subdivisions 2 and 3, and Minnesota Statutes 2005 Supplement, section 

77.35 352C.021, subdivision la, are repealed. 
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78.l Sec. 35. EFFECTIVE DATE. 

78.2 Sections 1to34 are effective July1, 2006. 

78.3 ARTICLE 12 

78.4 JUDGES RETIREMENT PLAN AND 

78.5 BOARD ON JUDICIAL STANDARDS RECODIFICATION 

78.6 Section 1. Minnesota Statutes 2004, section 490.121, subdivision 1, is amended to read: 

78.7 Subdivision 1. Scope. For purposes of sections 490.121to 490.132, unless the 

78.8 context clearly indicates otherwise, each of the terms defined in this section~ has the 

78.9 meanings meaning given them turless the eontex:t elemi' indicates otherwise it. 

78.10 Sec. 2. Minnesota Statutes 2004, section 490.121, is amended by adding a subdivision 

78.11 to read: 

78.12 Subd. 2a. Actuarial equivalent. "Actuarial equivalent" means the condition 

78.13 of one annuity or benefit having an equal actuarial present value as .another annuity or 

78.14 benefit, determined as of a given date with each actuarial present value based on the 

78.15 appropriate mortality table adopted by the board of directors of the Minnesota State 

78.16 Retirement System based on the experien~e of the fund as recommended by the actuary 

78.17 retained under section 356.214 and approved under section 356215, subdivision 18, and 

78.18 using the applicable preretirement or postretirement interest rate assumption specified 

78.19 in section356.215, subdivision 8. 

78.20 Sec. 3. Minnesota Statutes 2004, section 490.121, subdivision 4, is amended to read: 

78.21 Subd. 4. Allowable service. ill_"Allowable service" means any calendar month, 

78.22 subject to the service credit Umit in subdivision 22, served as a judge at any time, or during 

78.23 which the judge received compensation for that service from the state, municipality, 

78.24 or county, whichever applies, and for which the judge made any required member 

78.25 contribution. It also includes any month served as a referee in probate for all referees in 

78.26 probate who were in office prim to before January 1, 1974. 

78.27 (b) "Allowable service" does not mean service as a retired judge. 

78.28 Sec. 4. Minnesota Statutes 2004, section 490.121, subdivision 6, is amended to read: 

78.29 Subd. 6. Annuity. "Annuity" means the payments that are made each year to an 

78.30 annuitant from the judges' retirement fund, pmsttmt to the provisions of under sections 

78.31 490.121 to 490.132. · 

78.32 Sec. 5. Minnesota Statutes 2004, section 490.121, subdivision 7, is amended to read: 

78.33 Subd. 7. Annuitant. "Annuitant" means a former judge, ~surviving spouse,,_ or~ 

78.34 dependent child who is entitled to and is receiving an annuity under the provisions of 

78.35 sections 490.121 to 490.132. 
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79.l Sec. 6. Minnesota Statutes 2004, section 490.121, is amended by adding a subdivision 

79 .2 to read: 

ct9.3 Subd. 7a. Approved actuary. "Approved actuary" means an actuary as defined in 

..1.4 section 356.215, subdivision 1, paragraph (c). 

79.5 Sec. 7. Minnesota Statutes 2004, section 490.121, is amended by adding a subdivision 

79.6 to read: 

79.7 Subd. 7b. Court. "Court" means any court of this state that is established by the 

79 .8 Minnesota Constitution. 

79.9 Sec. 8. Minnesota Statutes 2004, section 490.121, is amended by adding a subdivision 

79.10 to read: 

79.11 Subd. 7c. Dependent surviving child. "Dependent surviving child" means any 

79.12 natural or adopted child of a deceased judge who has not reached the age of 18 years, or 

l3 having reached the age of 18, is under age 22 and who is· a full-time student throughout 

79.14 the normal school year, is unmarried, and is actually dependent for more than one-half of 

79.15 the child's support upon the judge for a period of at least 90 days before the judge's death. 

79.16 It also includes any natural child of the judge who was born after the death of the judge. 

79.17 Sec. 9. Minnesota Statutes 2004, section 490.121, subdivision 13, is amended to read: 

79.18 Subd. 13. Disability. "Disability" means the permanent inability of a judge to 

79.19 continue to perform the functions of judge by reason of ~hysical or mental impairment 

79.20 resulting from ~sickness or an injury. 

79.21 Sec. 10. Minnesota Statiltes 2004, section 490.121, subdivision 14, is amended to read: 

79.22 Subd. 14. Disability retirement date. "Disability retirement date" means the last 

,.3 day of the first month after the date on which the governor determines, upon receipt of the 

19.24 voluntary application by the judge or otherwise, that a judge suffers from a disability. 

79.25 Sec. 11. Minnesota Statutes 2004, section 490.121, subdivision 15, is amended to read: 

79.26 Subd. 15. Disability retirement annuity. "Disability retirement annuity" means an 

79.27 annuity to which a judge is entitled under section 490.124, subdivisions 1 and 42 after the 

79.28 retirement :fm reason of the judge because of a disability. 

79.29 Sec. 12. Minnesota Statutes 2004, section 490.121, is amended by adding a subdivision 

79.30 to read: · 

79.31 Subd. 15a. Early retireme~t date. "Early retirement date" means the last day 

19_32 of the month after a· judge attains the age of60 but before the judge reaches the normal 

3 retirement date. 
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80.1 Sec. 13. Minnesota Statutes 2004, section 490.121, is amended by adding a subdivision 

80.2 to read: 

80.3 Subd. 15b. Early retirement annuity. "Early retirement annuity" means an annuity 

80.4 to which a judge is entitled under section 490.124, subdivisions 1 and 3, upon retirement 

80.5 by the judge at an early retirement. date. 

80.6 Sec. 14. Minnesota Statutes 2004, section 490.121, subdivision 21, is amended to read: 

80.7 Subd. 21. Final average compensation. "Final average compensation" means the 

80.8 total amount of the salary payable to a judge in the highest five years out of the last ten 

80.9 years prim to before the event of matmiey of benefits te~ation of judicial service, 

80.10 divided by five, ptovided, ho~ever, that if the number of years of service by the judge 

80.11 equals or exceeds ten. If the number of years of service by the judge is less than ten, but 

80.12 more than five, the highest five shaH years of salm must be counted-;-ttd Jf the number 

80.13 of years of service by the judge is less than five, the aggregate salary in stteh for the 

80.14 period shaH of service must be divided by the number of months in Stteh the period and 

80.15 multiplied by 12. 

80.16 Sec. 15. Minnesota Statutes 2004, section 490.121, is amended by adding a subdivision 

80.17 to read: 

80.18 Subd. 21a. Judge. "Judge" means a judge or a justice of any court as defined under 

80.19 subdivision 7b. 

80.20 Sec. 16. Minnesota Statutes 2004, section 490.121, is amended by adding a subdivision 

80.21 to read: 

80.22 Subd. 2lb. Judges' retirement fund; retirement fund; fund. "Judges' retirement 

80.23 fund," "retirement fund," or "fund" means the fund created by section 490.123. 

80.24 Sec. 17. Miruiesota Statutes 2004, section 490.121, is amended by adding a subdivision 

80.25 to read: 

80.26 Subd. 21c. Mandatory retirement date. "Mandatory retirement date" means the 

80.27 last day of the month in which a judge has attained 70 years of age. 

80.28 Sec. 18. Minnesota Statutes 2004, section 490.121, is amended by adding a subdivision 

80.29 to read: 

80.30 Subd. 21 d. Normal re~ement annuity. Except as otherwise provided in sections 

80.31 490.121to490.132, "normal retirement annuity" means an annuity to which a judge is 

80.32 entitled under section 490.124, subdivisi~n 1, upon retirement on or after the normal 

80.33 retirement date of the judge. 

80.34 Sec. 19. Minnesota Statutes 2004, section 490.121, is amended by adding. a subdivision 

80.35 to read: 
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81.l Subd. 2le. Normal retirement date. "Normal retirement date" means the last day 

81.2 of the month in which a judge attains the age of 65. 

1 .3 . Sec. 20. Minnesota Statutes 2004, section 490.121, subdivision 22, is amended to read: 

ol.4 Subd. 22. Service credit limit. "Service credit limit" means the greater of: (1) 

81.5 24 years of allowable service under this chapter :1:99; or (2) for judges with allowable 

81.6 service rendered prim to before July 1, 1980, the number of years of allowable service 

81.7 under chapter 490, which, when multiplied by the percentage listed in section 356.315, 

81.8 subdivision 7 or 8, whichever is applicable to each year of service, equals 76.8. 

81.9 Sec. 21. Minnesota Statutes 2004, section 490.121, is amended by adding a subdivision 

81.10 to read: 

81.11 Subd. 23. Surviving spouse. "Surviving spouse" means the surviving legally 

81.12 married spouse of a deceased judge. 

·.3 Sec. 22. Minnesota Statutes 2004, section 490.121, is amended by adding a subdivision 

81.14 to read: 

81.15 Subd. 24. Survivor's annuity. "Survivor's annuity" means an annuity to which a 

81.16 surviving spouse or dependent child is entitled under section 490.124, subdivision 9. 

81.17 Sec. 23. Minnesota Statutes 2004, section 490.122, is amended to read: 

· 81.18 490.122 ADMINISTRATION OF JUDGES' RETIREMENT. 

81.19 Subdivision 1. Administration. The policy-making, management, and 

81.20 administrative functions governing the operation of the judges' retirement fund and the 

81.21 administration of sections 490.121to490.132 this chapter are vested in the board of 

81.22 directors and executive director of the Minnesota State Retirement System ~ ith stteh. In 

"· "3 administering the plan and fund, the board and the director have the same duties, authority, 

--~.L4 and responsibility as are provided in chapter 352. 

81.25 Subd. 2. Inapplicability of certain laws. Except as otherwise specified, no 

81.26 provision of chapter 352 applies to the judges' retirement fund or any judge. 

81.27 Subd. 3. Fiduciary responsibility. Fiduciary activities 'Of relating to the uniform 

81.28 judges' retirement and Sm vivms' Annttities for Jttdges plan must be undertaken in a 

81.29 manner consistent with chapter 356A. 

81.30 Sec. 24. Minnesota Statutes 2004, section 490.123, subdivision 1, is amended to read: 

81.31 Subdivision 1. Fund creation; revenue and authorized disbursements. (a) There 

~ 1 ··~'.l is created a special fund to be known as the "judges' retirement fund~" 
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82.1 (b) The judges' retirement fund must be credited with all contributions;~all interest, 

82.2 dividends, and other investment proceeds; and all other income authorized by this chapter 

82.3 or other applicable law . 

. 82.4 {£)_From this fund there are appropriated the payments· authorized by sections 

82.5 490.121 to 490.132, in the amounts and at the times provided, including the necessary and 

82.6 reasonable expenses of the Minnesota State Retirement System in administering the fund 

82.7 and the transfers to the Minnesota postretirement investffient fund. 

82.8 Sec. 25. Minnesota Statutes 2004, section 490.123, subdivision la, is amended to read: 

82.9 Subd. la. Member contribution rates. (a) A judge who is covered by the federal 

82.10 Old Age, Survivors, Disability, and Health Insurance Program and whose service does not 

82.11 exceed the service. credit limit in section 490.121, subdivision 22, shall contribute to the 

82.12 fund from each salary payment a sum equal to 8.00 percent of salary. 

82.13 (b)·A jttdge not so eoveied whose seI vice does not ex:eeed the seI vice e1edit lnmt in 

82.14 seeti~n 490.121, sttbdivision 22, shail eorrtdbttte to the fttnd fr~m each salMJi pa,mem: a 

82.15 sttm eqttai to 8.15 peieent of saim,. 

82.16 ~The contribution under this subdivision is payable by salary deduction. 

82.17 The deduction must be made by the state c~urt administrator under section 352.04, 

82.18 subdivisions 4, 5, and 8. 

82.19 Sec. 26. Minnesota Statutes 2004, section 490.123, subdivision lb, is amended to read: 

82.20 Subd. lb. Employer contribution rate . .(fil_The employer contribution rate to the 

82.21 fund on behalf of a judge is 20.5percent of salary and. The employer obligation continues 

82.22 after a judge exceeds the service credit limit in section 490.121, subdivision 22. 

82.23 fil The employer contribution must be paid by the state court administrator and:. 

82.24 The employer contribution is payable at the same time as member contributions are made 

82.25 under subdivision 1 a or ~employee contributions are made to the unclassified plan in 

82.26 program governed by chapter 352D for judges whose service exceeds the limit in section 

. 82.27 490.121, subdivision 22, are remitted . 

. 82.28 Sec. 27. Minnesota Statutes 2004, section 490.123, subdivision le, is amended to read: 

82.29 Subd. I c. Additional employer contribution. In the event that If the employer 

82.30 contribution under subdivision lb and the assets of the judges retirement fund are 

82.31 insufficient to meet reserve transfers to the Minnesota postretirement investment fund 

82.32 or payments of survivor benefits before Jttl)l 1, 1993 in a month, the necessary amount 

82.33 is appropriated from the general fund to the executive.director of the Minnesota State 

82.34 Retirement System, upon the certification of the required amount by the executive director 

82.35 to the commissioner of finance. 
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83.l Sec. 28. Minnesota Statutes 2004, section 490.123, subdivision 2, is amended to read: 

83.2 Subd. 2. Commissioner of finance. The commissioner of finance shall be is the ex 

~3.3 officio treasurer of the judges' retirement fund and tile. The commissioner's general bond 

.4 to the state mmi must be ~conditioned 'tt"to cover all· liability for acting as the treasurer 

83.5 of th:m the fund. All moneys money i;eceived by the commissioner ptmmant t~ under this 

83.6 section mmi must be set aside in the state treasury to the credit of the judges' retirement 

83.7 fund. The conmrissioner shall ttansrnit morrtftey to the exeentive d±rectm desertbed in 

83.8 section 352.03, sttbdivision 5, a detailed stMc:ment of ml amottnts so received and ctedited 

83.9 to the fttnd. The cemmrissi~ner sha-H pajl Ottt the fttn:d om, ttpon vm:tehers signed bji said 

83.10 exeetttive diteetm, ptovided that vottehe:ts for investment may be signed by the seetetmy 

83.11 of the State Board of lnveshnent. 

83.12 Sec. 29. Minnesota Statutes 2004, section 490.123, subdivision 3, is amended to read: 

0~.13 Subd. 3. Investment. ffil_The executive director refened to in sttbdivision 2 of the 

..,.14 Minnesota State Retirement System shall, from time to time, certify to the State Board 

83.15 of Investment such portions of the judges' retirement fund as in the director's judgment 

83.16 may not be required for immediate use. 

83.17 .{Q2_Assets from the judges' retirement fund mmi must be. transferred to the 

83.18 Minnesota postretirement investment fund for retirement and disability benefits as 

83.19 provided in sectionsllA.18 and 352.119. 

83.20 if2_ The State Board of Investment shall thereupon invest and reinvest sums so 

83.21 transferred, or certified, in such securities as are duly authorized legal investments for such 

83.22 purposes under section l lA.24 in compliance with sections356A.04 and 356A.06. 

83.23 S~c. 30. Minnesota Statutes 2004, section 490.124, subdivision 1, is amended to read: 

4 Subdivision 1. Basic retirement annuity. ffil_Except as qualified hereinafter from 

83.25 and after the mandatory retirement date, the normal retirement date, the early retirement 

83.26 date, or one year from the disability retirement date, as the case maybe, a retiring judge 

83.27 is eligible to receive a retirement annuity shall be pa)i able to a retiting jttdge from the 

83.28 judges' retirement fund in:. 

83.29 (b) The retirement annuity is an amount equal to: (1) the percent specified in section 

83.30 356.315, subdivision 7, multiplied by the judge's final average compensation with that 

83.31 result then multiplied by the number of years and fractions of years of allowable service 

83.32 rendered ptim t~ before July 1, 1980; plus (2) the percent specified in section 356.315, 

83.33 subdivision 8, multiplied by the judge's final average compensation with that result then 

4 multiplied by the number of years and fractions of years of allowable service rendered 

83.35 after June 30, 1980. 
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84.1 l£l_Service that exceeds the service credit limit in section 490.121, subdivision 22, 

84.2 must be excluded in calculating the retirement annuity, but the compensation earned !2Y 

84.3 the judge during this period of judicial service must be used in determining·ajudge's final 

84.4 average compensation and calculating the retirement annuity. 

84.5 Sec. 31. Minnesota Statutes 2004, section 490.124, subdivision 2, is amended to read: 

84.6 \ Subd. 2. Minimum service requirement, extension 6f tetm. No (a) Unless section 

84.7 356.30 applies, a judge sh~ be is not eligible for an annuity at the normal retirement date 

84.8. or the early retirement date if the judge has less than five years of allowable service. 

84.9 @_A judge who shml retire retires on or, as permitted under sections 490.121 to 

84.10 490.132, after the judge's.mandatory retirement date, shaH be is entitled to a proportionate 

84.11 annuity based upon the allowable service of the judge at the date of retirement. 

84.12 Ajttdge who was in office on December 31, 1973, and thereafter and who, b' the 

84.13 dme on V9mch the cttnent tetm expitcs, wottld not be eligible to retire with fttll benefits 

84.14 ttndet stattttes in effect on December 31, 1973, ma) app'.ey to the governor fm an extensio·n 

84.15 to set ve ttp to thtee additionm ,ems, stating the intention of the jttdge to retire ttpon 

84.16 attaining eligibilit) to receive a tetitement allowance. Notwithstanding section 490.125, 

84:17 the governor shail forthtr9ith make a tr9Iitten order accepting the retirement applicati:on, 

84.18 and extending the term of office of the jttdge fm the period of time, not to exceed three 

84.19 yems, as may be necessary to make the jttdge eligible fm retirement, sold' fot pmposes 

84.20 of compttting benefits herettnder. 

84.21 Sec. 32. Minnesota Statutes 2004, section 490.124, subdivision 3, is amended to read: 

84.22 Subd. 3. Early reduced retirement. The retirement annuity provided by under· . 

84.23 subdivision 1 of any judge electing who elects to retire at an early retirement date 'ShaH 

84.24 must be reduced by one-half of one percent per month from the retirement date to the 

84.25 normal retirement date. 

84.26 Sec. 33. Minnesota Statutes 2004, section 490.124, subdivision 4, is amended to read: 

84.27 Subd. 4. Disability retirement. (a) When the governor determines that a judge is 

84.28 disabled under section 490.121, subdivision 13, notice of the governor's determination 

84.29 must be sent to the judge, to the chi~f justice of the Supre~e Court, to the state court 

84.30 administrator, and to the executive director of the Minnesota State Retirement System. 

84.31 @_From and after disability retirement date, a disabled judge shall be is entitled to 

84.32 continuation of the judge's full salary payable by the judge's employer, as if the judge's 

84.33 office were not vacated by retirement, for a period of up to one full year, but in no event 

84.34 beyond the judge's mandatory retirement date.· During this year the judge rii is entitled 

84.35 to earn additionai service credit in the judges' retirement plan. The salary emncd tiv ill be 
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85.l payable to a disabled judge is subject to retirement deductions and wiH: must be included 

85.2 in computing final average compensation of the judge. Thereafter 

0 5.3 (c) At the conclusion of the year of continued salary following a disability or 

,,.4 upon the judge's mandatory retirement date, whichever is earlier, the disabled judge is 

85.5 entitled to a disability retirement annuity computed as provided in subdivision 1 shaH be 

85.6 paid, provided tha:t. If the computed retirement annuity is a smaller amount, the judge 

85.7 -maH is entitled to receive a minimum annuity of 25 percent of the judge's final average 

85.8 compensation. 

85.9 Sec. 34. Minnesota Statutes 2004, section 490.124, subdivision 5, is amended to read: 

85.10 Subd. 5. Deferred benefits. (a) -Any A benefit to which a judge is entitled under this 

85.11 section may be deferred until the early or nomial retirement date or later, notwithstanding 

85.12 the termination of 8tteh the judge's service prior thereto. 

~ 13 (b) The retirement annµity of, or the survivor benefit payable on behalf of, a former 

o.J.14 · judge, who terminated service before July 1, 1997, which is not first payable until after 

85.15 June 30, 1997, must be increased on an ac~arial equivalent basis to reflect the change in· 

85.16 the postretirement interest rate actuarial assumption under section 356.215, subdivision 8, 

85.17 from five percent to six percent under a calculation procedure and tables adopted by the 

85.18 board of directors of the Minnesota State Retirement System and approved by the actuary 

85.19 retained b' the Legislative Conmri:ssion on Pensions and Retnement under section356.214. 

85.20 Sec. 35. Minnesota Statutes 2004, section 490.124, subdivision 8, is amended to read: 

85.21 Subd. 8. Exclusive normal retirement benefits. -Any (a) Except as provided in 

85.22 paragraph (b), a judge who retires after December 31, 1973, shall be is entitled to a 

85.23 retirement pension, retirement compensation or other retirement payment under statutes 

A applicable solely to judges pmsttmrt to under this section only, exeept t'httt atey stteh.:. 

85.25 (b) A judge who was in office prior to before January 1, 1974, who retires at or after 

85.26 normal retirement age may then elect to receive during the judge's lifetime a normal 

85.27 retirement annuity computed on the basis of retirement compensation provided for such 

85.28 judge under statutes in effect on December 31, 1973, in lieu of the amount of normal 

85.29 retirement annuity otherwise computed under sections 490.121to490.132. 

85.30 For pmposes e1f this sttbdivision, the ConeiHation Ce1mt of tile eiey of Dttlttth shall be 

85.31 deemed teJ have been a ce1ttrt of record bji the stattttes in effect on December 31, 1973. 

85.32 Sec. 36. Minnesota Statutes 2004, section 490.124, subdivision 9, is amended to read: 

13 Subd. 9. Survivors' annuity . .{fil_Upon the death of a judge prior to before 

v.1.34 retirement, or upon the death of a person who has qualified for an annuity under this 

85.35 section but who ceases to be a judge prim to before retirement and has who not received a 
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86.1 refund of contributions pmstumt to under subdivision12, a surviving spouse is entitled 

86.2 ~ or, if there be no surviving spouse, dependent children, mttll are entitled to receive an 

86.3 annuity, payable monthly, equal in total to 60 percent of the normal retirement annuity 

86.4 which would have been payable to the judge or former judge had the date of death been 

86.5 the normal retirement date, provided that the.:. 

86.6. (b) The annuity payable to a surviving spouse or to dependent children sh~l receive 

86. 7 an mmttiey is an amount of not less than 25 percent ~f the judge's or the former. judge's . 

86.8 final average compensation. 

86.9 If a jttdge, \'\?hose sttr vi v ing spottse \'\?as not entitled to sm vi v ors benefits provided 

86.10 solel)i for jttdges ttnder stattttes in effect prior to Jmtttat)i 1, 1974, shali have died prior to 

86.11 re~ement on or after Pvfa' 23, 1973 and before Jantta:cy 1, 1974, a sm viving spottsc and 

86.12 dependent children, if arry, shali be eittitled to sttr vivors benefits as provided herettndet as 

86.13 if stteh jttdge had died on Janttary 1, 1974. 

86.14 Sec. 37. Minnesota Statutes 2004, section 490.124, subdivision 10, is amended to read: 

86.15 Subd. 10. Prior survivors' benefits; limitation. f&.Benefits provided pmsttant 

86.16 to under Minnesota Statutes 2004, section 490.102, subdivision 6, or 490.1091, for a 

86.17 surviving spouse of a retired judge, payable after the death of the judge, shall be are 

86.18 limited tcr. 

86.19 tar-spouses of judges who have retired prior to before January 1, 1974-;-and.:. 

86.20 (b) sponses of jttdges in office on Deccmbet 31, 1973 and thereafter who elect 

86.21 to contintte conttibtttions pmsttant t6 section 490.102, sttbdivision 6 or 490.109. The 

86.22 contribtttions shall be in addition to contribtttions pmsttant to section 490.123, and ttpon 

86.23 retrremerrt thejttdge ma, not elect to receive an, optional amtttit' pttrsttant to sttbdivision 

86.24 11 ttniess the jttdge and the spottse shall waive mey benefits pmsttant t6 section 490.102, 

86.25 sttbdi vision 6 or 490 .1091. 

86.26 No other judge in office on or after January 1, 1974, shaH be is required to contribute 

86.27 pmsttant to under Minnesota Statutes 2004, section 490.102, subdivision 6,,_ or 490.109. 

86.28 Sec. 38. Minnesota Statutes 2004, section 490.124, subdivision 11, is amended to read: 

86.29 Subd. 11. Limitation on su.rvivor benefits; optional annuities. f&.No survivor 

86.30 or death benefits may be paid in connection with the death of a judge who retires after 

86.31 December 31, 1973, except as otherwise provided in sections 490.121to490.132. 

86.32 1!22._ Except as provided in subdivision 10, a judge may elect to receive, instead of 

86.33 the normal retirement annuity, an optional retirement annuity in the form of either (1) an 

86.34 annuity payable for a period certain and for life after that period, .en_ a joint and survivor 

86.35 annuity without reinstatement in the event of if the designated beneficiary predeceasing 
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87.1 predeceases the retired judge, or Ql_ajoint and survivor annuity with reinstatement in-the 

87 .2 event of if the designated beneficiary predeceasing predeceases th~ retired judge. 

sru ff.)_ An optional retirement annuity must be actuarially equivalent to a single-life 

A annuity with no term certain and must be established by the board of directors of the 

87.5 Minnesota State Retirement System. In establishing these optional retirement annuity 

87 .6 forms, the board shall obtain the written recommendation of the actuary retained by 

87.7 tile Legislative Commission on Pensions and Retttetnent under section 356.214. The 

87 .8 recommendations must be retained as a part of the permanent records of the board. 

87.9 Sec. 39. Minnesota Statutes 2004, section 490.124, subdivision 12, is amended to read: 

87.10 Subd. 12. Refund. (a) A person who ceases to be a judge bttt who does not qttaHf:y 

87.11 for a retirement ammiey or other benefit tmder section 490.121 is entitled to a refund in 

87.12 an amount that is equal to all of the member's employee con1!ibutions to the judges' 

-~ t3 retirement fund plus interest computed under section 352.22, subdivision 2. 

_ .. 14 (b) A refund of contributions under paragraph (a) terminates all service credits and 

87.15 all rights and benefits of the judge and the judge's survivors under this chapter. 

87.16 ff.)_ A person who becomes a judge again after taking are fund under paragraph 

87.17 (a) may reinstate the previously terminated allowable service credits credit, rights, and 

87.18 benefits by repaying ~e total amount of the previously received refund. The refund 

87.19 repayment must include interest on the total amount previously received at an annual rate 

87.20 of 8.5 percenticompounded annuallylrom the date on which the refund was received 

87.21 until the date on which the refund is repaid. 

87.22 Sec. 40. Minnesota Statutes 2004, section 490.124, subdivision 13, is amended to read: 

87.23 Subd. 13. Death refund. If a judge who has not received other benefits under this 

chapter dies and there are no survivor benefits payable under this chapter, a refund plus 

87.25 interest as provided in subdivision 12 is payable to the last designated beneficiary named 

87.26 on a form filed with the director before the death of the judge, or)f no designation is on 

87 .27 file, the reftmd is pa, able to the. estate of the deceased judge. 

87.28 Sec. 41. Minnesota Statutes 2004, section 490.125, subdivision 1, is amended to read: 

87.29 Subdivision 1. -Mandatory retirement age. Except as otherwise provided in 

87.30 sections 490.121 to 490.132, each ~udge shall retire terminate active service as a judge 

87.31 on the judge's mandatory retirement date. 

87.32 Sec. 42. Minnesota Statutes 2004, section 490.125, subdivision 2, is amended to read: 

Subd. 2. Exception. Except as provided b) sections 490.025, sttbdivision 3, 

8'1.34 490.102, sttbdivisions 3 and 3a and 490.12, sttbdivision 2,Any judge in office on 
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88.1 December 31, 1973 who shall have attained 70 years of age on or prior to such date shall. 

88.2 retire upon the expiration of the term of office of such judge. 

88.3 Sec. 43. Minnesota Statutes 2004, section 490.126, is amended to read: 

88.4 490.126 PROCEDURES. 

· 88.5 Subdivision 1. Compulsory retirement. Proceedings for compulsory retirement 

88.6 of a judge, if necessary, maH m!!§!_ be conducted in accordance with rules issued by the 

88.7 Supreme Court pmsttant to under section 490.16 490A.02. 

88.8 Subd. 2. Vacancies. Any judge ·may make written application to the governor for 

88.9 retirement. The governor thereupon shall direct the judge's retirement by written order 

88.1 o which, whe~ filed in the Office of the Secretary of State, shall effect effects a vacancy in 

88.11 the office to be filled as .provided by law. 

88.12 Subd. 3. Application for annuity or refund. An application for an annuity or~· 

88.13 refund under sections 490.121to490.132 may be made by the potential annuitant or by 

88.14 someone authorized to act for the·potential annuitant. Every application for an annuity 

88.15 or refund, with acco~panied by a proof of age· and by a record of years of service 

88.16 when required, maH must be submitted to the govetning bod:y executive director of the 

88.17 Minnesota State Retirement System in a form .prescribed by it the director. 

88.18 Subd. 4. Manner of payment. Unless otherwise specifically provided by statute or 

88.19 agreed upon by the annuitant and the govenring be1dj; board of directors of the Minnesota 

88.20 State Retirement System, annuities payable under sections 490.121to490.132 maH must 

88.21 be paid in the manner and ·at the intervals as prescribed by the executive director of the 

88.22 Minnesota State Retirement System. The annuity shall eease ceases with the last payment 

88.23 received by the annuitant while living. 

88.24 Subd. 5. Exemption from process; no .assignment. None of the money, annuities, 

88.25 or other benefits provided in this chapter is assignable either in law or equity or is subject 

88.26 to state estate tax, or to execution, levy, attachment, garnishment, or other legal process, 

88.27 except as provided in section 518.58, 518.581, or 518.6111. 

88.28 Sec. 44. Minnesota Statutes 2004, section 490.133, is amended to read: 

88.29 490.133 RETIREMENT; TRANSITION PROVISIONS; TRANSFER TO 

88.30 COURT OF APPEALS. 

88.31 .(fil_ If a judge to whom or to whose survivors benefits would be payable under 

88.32 Minnesota Statutes 2004, sections 490.101to490.12, is elected or appointed to the Court 

88.33 of Appeals, that judge and the judge's survivors, shall continue to be eligible for benefits 

88.34 under those sections and not under sections 490.121to 490.132. 
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89.1 .{Ql_In that the case of a judge to whom paragraph (a) applies, the service of the 

· 89.2 judge in the Court of Appeals 'ShaH must be added to the prior service as district judge, 

'"'".\.q probate judge, or judge of any other court of record in determining·eligibility an~ the 

__ A compensation of a judge of the Court of Appeals at the time of the judge's death, disability, 

89.5 or retirement sha:ll be is the "compensation allotted to the office" for the purposes of 

89.6 calculating benefit amounts. 

89.7 filAll other judges of the Court of Appeals and their survivors shali be are subject 

89.8 to the retirement and survivor's annuity provisions of sections 490.121 to 490.132. 

89.9 Sec. 45. [490A.01] BOARD OF JUDICIAL STANDARDS; ESTABLISHl\ffiNT. 

89.10 Subdivision 1. Establishment; composition. The Board on Judicial Standards is 

89.11 established. The board is a continuation of the board established by Laws 1971, chapter 

89.12 909, sections land 2, as amended. 

3 Subd. 2. Composition; appointment. (a) The board consists· of one judge of the 

89.14 Court of Appeals, three trial court judges, two lawyers who have practiced law in the state 

89.15 for at least ten years, and four citizens who are not judges, retired judges, or lawyers. 

89.16 (b) All members must be appointed by the governor with the advice and consent of 

89.17 the senate. Senate confirmation is not required for judicial members. 

89.18 Subd. 3. Term maximum; membership termination. No member may serve more 

89.19 than two full four-year ternis or thei! equivalent. Membership terminates ~fa member 

89 .20 ceases to hold the position that qualified the member for appointment. 

89.21 Subd. 4. Member terms; compensation; removal. The membership terms, 

89.22 compensation, removal of members, and filling of vacancies on the board are as provided 

1 in section 15.0575. 

89.24 Subd. 5. Executive secretary appointment; salary. (a) The board shall appoint 

89.25 the executive secretary. 

89 .26 (b) The salary of the executive secretary of the board is 85 percent of the maximum 

89.27 salary provided for an administrative law judge under section 15A.083, subdivision 6a. 

89.28 Sec. 46~ [490A.02] JUDICIAL STANDARDS BOARD; POWERS. 

89.29 Subdivision 1. Judicial disqualification. A judge is disqualified from acting as a 

89.30 judge, without a loss of salary, while there is pending an indictment or any information 

89.31 charging the judge with a crime that is punishable as a felony under either Minnesota law 

89.3~ or federal law, or while there is pending a recommendation to the Supreme Court by the 

Board on Judicial Standards for the judge's removal or retirement. 
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90.1 -Subci. 2. Judicial suspension. On receipt of a recommendation of the Board on 

90.2 Judicial Standards or on its o~n motion, the Supreme Court may suspend a judge from 

90.3 office without salary when the judge pleads guilty to or no contest to or is found guilty of 

90A a crime that is punishable as a felony under either Minnesota la~ or federal law or any 

90.5 other crime that involves moral turpitude. If the conviction is reversed, the .suspension 

90.6 · terminates and the judge must be paid a salm for the period of suspension. If the judge 

90.7 is suspended and the conviction becomes final, the Supreme Court shall remove the 

90.8 judge from office. 

90.9 Subd. 3. Judicial disability. On receipt of a recomme~dation of the Board on 

90.10 Judicial Standards, the Supreme Court may retire a judge for a disability that the court 

90.11 determines seriously interferes wi~h the performance of the judge's duties and is or is 

90.12 likely to become permanent, and censure or remove a judge for an action or inaction that 

90.13 may constitute persistent failure to perform the judge's duties, incompetence in performing 

90.14 the judge's duties, habitual intemperance, or conduct prejudicial to the administration of 

90.15 justice that brings the judicial office into disrepute. 

90.16 Subd. 4. Authority to reopen matters. The board is specifically empowered to 

90.17 reopen any matter wherein any information or evide~ce was previously precluded by a 

90.18 statute of limitations or by a previously existing provision of time limitation. 

90.19 Subd. 5. Retirement status. (a) A judge who is retired by the Supreme Court must 

90.20 be considered to have retired voluntarily. 

90.21 (b) This section and section 490A.01 must not affect the.right .of a judge who 

90.22 is suspended, retired, or removed hereunder from qualifying for any pension or other 

90.23 retirement. benefits to which the judge would otherwise be entitled by law to receive~ 

90.24 Subd. 6. Eligibility for judicial office; practice law. A judge removed by the 

90.25 Supreme Court is ineligible for any future service in a judicial office. The question of 

90.26 the right of a removed judge to prac~ce law i~ this state must be referred to the proper 

90.27 authority for review. 

90.28 Subd. 7. Supreme. court rules. The Supreme Court shall make rules to implement 

90.29 this section. 

90.30 Sec. 47. [490A.03] PERSON~ AFFECTED. 

90.3~ The provisions of sections 490A.01 and 490A.02 apply to all judges, judicial 

90.32 officers, and referees. 

90.33 Sec. 48. Minnesota Statutes 2004, section 525.05, is amended to read: 

90.34 525.05 JUDGE OR REFEREE; GROUNDS FOR DISQUALIFICATION. 
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91.1 The following. shall be grounds for disqualification of any judge or referee from 

91.2 acting in any matter: (1) That the judge or the judge's spouse or any of either of their kin 

r:q 3 nearer than first cousin is interested as representative, heir, devisee, legatee, ward, or 

A creditor in the estate involved therein; (2) that it involves the validity or interpretation of a 

91.5 will drawn or witnessed by the judge; (3) that the judge may be a necessary witness in the 

91.6 matter; (4) that it involves a property right in respect to which the judge has been engaged 

91.7 or is engaged as an attorney; or (5) that the judge was engaged in a joint enterprise for 

91.8 profit wi~ the decedent at the time of death or that the judge is then engaged in a joint 

91.9 enterprise for profit with any person interested in the matter as representative, heir, 

91.10 devisee, legatee, ward, or creditor. When grounds for disqualification exist, the judge may, 

91.11. and upon proper petition of any person interested in the estate must, request another 

91.12 judge or a judge who has retired as provided in section 490.12, isttbdhision 2, to act in 

Ql.13 the judge's stead in the matter. 

:n.14 Sec. 49. REVISOR'S INSTRUCTION. 

91.15 (a) In Minnesota Statutes, chapters 352, 352D, 355, 356,and 487, the revisor of 

91.16 statutes shall change references to "sections 490.121to490.132" to "chapter 490". 

91.17 . (b)ln Minnesota Statutes, chapter 490, the revisor of statutes shall change references 

91.18 to "sections 490.121to490.132" to "this chapter". 

91.19 (c) In Minnesota Statutes, sections 175A.Ol, subdivision 4, and 271.01, subdivision 

91.20 1, the revi~or of statutes shall change references to "sections 490.15 and 490.16" to 

91.21 "sections 490A.01 and 490A.02". 

91.22 Sec. 50. REPEALER. 

91.23 Subdivision 1. Judicial retirement plans; repealed as obsolete. Minnesota 

Statutes 2004, sections 490.021; 490.025; 490.101; 490.102; 490.103; 490.105; 490.106; 

91.25 490.107; 490.108; 490.109; 490.1091; 490.12; 490.121, subdivisions 2, 3, 5, 8, 9, 10, 11, 

91.26 12, 16, 17, 18, and 19; 490.124, subdivision 6; and 490.132, and Minnesota Statutes 2005 

91.27 Supplement, section ~90.121, subdivision 20, are repealed. 

91.28 Subd. 2. Judicial standards board; repealed for relocation as Minnesota 

91.29 Statutes, chapter 490A. Minnesota Statutes 2004, sections 490.15; 490.16; and 490.18, 

91.30 are repealed. 

91.31 Subd. 3. Uniform judicial retirement plan; no benefit diminishment intended; 

91.32 procedure. Sections 1 to 50 are not intended to reduce or increase the entitlement of 

active, deferred, or retired judges to retirement annuities or benefits as of July l, 2006, as 

91.34 reflected in the records of the Minnesota State Retirement System. If the executive director 

91.35 of the Minnesota State Retirement System.determines that any provisions of sections 1 to 
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92.1 48 functions to modify, impair, or diminish the retirement annuity or benefit entitlement 

92.2 of any judge that had accrued or earned· before July 1, 20~6, the executive director shall 

92.3 certify that determination and a recommendation as to the required legislative correction 

92.4 to the chair of the Legislative Commission on Pensions and Retirement, the chair of 

92.5 the senate State and Local Government Operations Committee, the chair of the house 

92.6 Governmental Operations and Veterans Affairs Policy Committee, and the executive 

92.7 director of the Legislative Commission on Pensions and Retirement on or before the 

92.8 October lnext following that determination. 
' I 

92.9 Sec. 51. EFFECTIVE DATE. 

92.10 Sections 1 to 50 are effective July 1, 2006. 

92.11 ARTICLE 13 

92.12 JUDGES RETIREMENT PLAN AND RELATED CHANGES 

92.13 Section 1. Minnesota Statutes 2004, section 3A.02, subdivision 5, is amended to read: 

92.14 Subd. 5. Optional annuities. (a) The board of directors shall establish an optional 

92.15 retirement annuity in the form of a joint and survivor annuity and an optional retirement 

92.16 annuity in th~ form of a period certain and life thereafter. Except as provided in paragraph 

92.17 (b), these optional annuity forms must be actuarially equivalent to the normal annuity 

92.18 computed under this section, plus the actuarial value of any surviving spouse benefit 

92.19 otherwise potentially payable at the time of retirement under section 3A.04, subdivision 1. 

92.20 An individual selecting an optional annuity under this subdivision waives any rights to 

92.21 surviving spouse benefits under section 3A.04, subdivision 1. 
. . 

92.22 (b) If a retired legislator selects the joint and survivor annuity option, the retired 

92.23 legislator must receive a normal single-life annuity if the designated optional annuity 

92.24 beneficiary dies before the retired legislator and no reduction may be made in the annuity 

92.25 to provide for restoration of the normal single-life annuity in the event of the death of the 

92.26 designated optional anlluity beneficiary. 

92.27 (c) The surviving spouse of a legislator who has attained at least age 60 55 and who 

92.28 dies while a member of the legislature may elect an optional joint and survivor annuity 

92.29 under paragraph (a), in lieu of surviving spouse benefits under section 3A.04, subdivision 

92.30 1. 

92.31 Sec. 2. Minnesota Statutes 2004, section 3A.04, subdivision 1, is amended to read: 

92.32 Subdivision 1. Surviving spouse. Upon the death of a member of the legislature 

92.33 while serving as such member after June 30, 1973, or upon the death of a former member 

92.34 _of the legislature with at least the number of years of service as required by section 3A.02, 

92.35 subdivision 1, clause (1), if section 3A.02, subdivision 5, paragraph (c), does not apply, 

92.36 the surviving spouse shall be paid a survivor benefit in the amount of one~half of the 
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93.1 retirement allowance of the member of the legislature computed as though the member · 

93.2 were at least normal retirement age on the date of death and based upon allowable 

0'.13 service or eight years whichever is greater. The augmentation provided in section 3A.02, 

subdivision 4, if applicable, shall be applied to the month of death. Upon the death.of a 

93.5 former legislator receiving a retirement allowance, the surviving spouse shall be entitled 

93.6 to one-half of the amount of the allowance being paid to the legislator. Such benefit shall 

93.7 be paid during the lifetime of the surviving spouse. 

93.8 Sec. 3. Minnesota Statutes 2004, section 490.124, subdivision 9, is amended to read: 

93.9 Subd. 9. Survivors' annuity. f&.Upon the death of a judge prior to retirement, or 

93.10 upon the death of a person who has qualified for an annuity but who ceases to be a judge 

93.11 prior to retirement and has not received a refund of contributions pursuant to subdivision 

93.12 12, a surviving spouse or, if there be no surviving spouse, dependent children, shall 

'"''"' l.3 receive an annuity, payable monthly, equal to 60 percent of the normal retirement annuity 

__ .14 which would have been payable to the judge or former judge had the date of death been 

93.15 the normal retirement date, provided that the surviving spouse or dependent children 

93.16 shall receive an annuity of not less than 25 percent of the judge's or former judge's final 

93.17 average compensation. 

93.18 (b) The·surviving spouse of a deceased judge may elect to receive, in lieu of the 

93.19 annuity under paragraph (a), an annuity equal to the 100 percent joint and survivor annuity 
I . 

93.20 which the judge C?r former judge could have qualified for on the date of death. 

93.21 {£)__If a judge, whose surviving spouse was not entitled to survivors benefits provided 

93.22 solely for judges under statutes in effect prior to January 1, 1974, shall have died prior to 

93.23 retirement on or after May 23, 1973.1..and before January 1, 1974, a surviving spouse and 

dependent children, if any, shall be entitled to survivors benefits as provided hereunder as 

93.25 if such judge had died on January 1, 1974. 

93.26 Sec. 4. EFFECTIVE DATE. 

93.27 (a) Sections 1 and 2 are effective the day ~ollowing final enactment. 

93.28 (b) Section 3 is effective January 1, 2006, and applies to the surviving spouse of 

93.29 any judge who died on or after than date. 

93.30 ARTICLE 14 

93.31 VOLUNTEER FIRE RELIEF ASSOCIATION CHANGES 

93.32 Section 1. Minnesota Statutes 2004, section 6. 72, is amended to read: 

93.33 6.72 STATE AUDITOR; REPORT TO LEGISLATURE ON VOLUNTEER 

FIREFIGHTERS' RELIEF ASSOCIATIONS. 

93.35 Subdivision 1. Repor~ing requirements. Connn:eneing November 15, 1981,.and 

93.36 evet)i two )iems l'hereafter (a) Ann~ally, the state auditor shall report to the legislature on 
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94.1 the general financial condition of the various volunteer firefighters' relief associations in 

94.2 the state as of December 31 of the year preceding the filing of the ref>Ort. 

94.3 fil. Two copies of the report shall be filed with the executive director of the 

94.4 Legislative Commission on Pensions and Retirement and ten copies of the report shall be 

94.5 filed with the director of the Legislative Reference Library. 

94.6 Subd. 2. Contents of report. The report maH must include the aggregate totals for 

94.7 all volunteer firefighters' relief associations directly associated with the municipal fire 

94.8 departments and all volunteer firefighters' relief associations subsidiary to independent 

94.9 nonprofit firefighting corporations, the a-ggregate totals b)i ·tile v:miotts benefit t,pes and tile 

94.10 individttm resttlts for each volttnteer firefighters' relief association li~ted b)i vmiotts benefit 

94.11 eypc::s specified in sttbdivision 3. The following items shall be reported in each instance: 

. 94.12 (1) amount of accrued liability, 

94.13 (2) amount of the assets of the special fund, 

94.14 (3) amount of surplus or unfunded accrued liability, 

94.15 (4) funding ratio, 

· 94.16 (5) amount of annual accruing liability or normal cost, 

94.17 ( 6) amount of annual required contribution to amortize the unfunded accrued 

94.18 liability, 

94.19 (7) amount of total required contribution, 

94.20 (8) amount of fire state aid and supplemental fire state aid, 

94.21 (9) amount of any municipal contributions, 

94.22 {10) amount of administrative expenses, 

94.23 (11) amount of service pension disbursements, 

94.24 (12) amount of other retirement benefit disbursements, 

94.25 (13) number of active members, 

94.26 (14) number of retired members, 

94.27 (15) number of deferred members, 

94.28 ( 16) amount of fidelity bond ·of secretary and treasurer, 

94.29 (17) amount of lump sum or monthly servi~e pension accrued per year of service 

94.30 credit, 

94.31 (18) minimu~ retirement age required for commencement of a service pension, 

94.32 (19) minimum years of active service credit required for commencement of service 

94.33 pension, 

94.34 (20) minimum years of active membership credit required for commencement of 
. . 

94.35 service pens10n, 

94.36 (21) type and amount of other retirement benefits. 
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95.l Subd. 3.· Benefit categories Report format. Fm pmposes of compiling The report 

95.2 required by this.section, the vmiotts benefit t'pes shall be as follows. 

"'<:'.,3 (1) ve1lttrtteer :6rdighters' rclief assoeia:tions pa)iing a lttmp sttm ser viee pensie1n of. 

_.4 (i) less than $50 per )iCM of ser viee, 

95.5 (ii) $50 or more, bttt less than $100 per )iCM of seI viee, 

95.6 (iii) $100 or more, bttt less than $200 per ,em of serviee, 

95.7 (iv) $200 or mme, bttt less than $300 per ,em of service, 

95.8 {v) $300 e1r more per ,em of seniee, . 

95.9 (2) oolttnteer fi1:dighte:rs' tclief ~se1eitttions pa,ing a me1n~ benefit seniee 

95.10 pension of. 

95.11 (i) less than $2 per mont:h per )iCM of seI viee, 

95.12 (ii) $2 or more per month per )iCM e1f ser viee, 

95.13 (3) vohtnteer fitdi.ghters' relief associations pa3dng a defined eol'rttibtttion ser vi:ee 

14 pension, 

95.15 (4) volttrtteer iitdighters' relief associations pa)iing ne1 service pension must be 

95.16 organized in a manner that the state auditor determines to provide fair representation of 

95.17 the condition of the various volunteer firefighters' relief associations. 
I 

95.18 Sec. 2. Minnesota Statutes 2004, section 424A.001, is amended by adding a 

95.19 subdivision to read: 

95.20 Subd .. 10. Volunteer firefighter. "Volunteer firefighter" means a person who: 

95.21 (1) was a member of the applicable fire department or the firefighting corporation 

95.22 and a member of the relief association on July 1, 2006; or 

95.23 (2) became a member of the applicable fire department or the firefighting corporation 

4 and is eligible for membership in the applicable relief association after June 30, 2006, and 

95.25 (i) is engaged in providing emergency response services or delivering fire education 

95.26 or prevention services as a member of a municipal fire department, a joint powers entity 

95.27 fire department, or an independent nonprofit firefighting corporation; 

95.28 (ii) is trained in or .is qualified to provide fire suppression duties or to provide fire 

95.29 prevention du~es under s~bdivision 8; and 

95.30 (iii) meets any other minimum firefighter and service standards established by the 

95.31 fire department or firefighting corporation or specified in the articles of incorporation or 

95.32 bylaws of the relief association. 

95~33 Sec. 3. Minnesota Statutes 2004, section 424A.02, subdivision 8b, is amended to read: 

4 . Subd. 8b. Transfer to individual retirement account. A relief association that is 

95.35 · a qualified pension plan under section 401(a) of the federal Internal Revenue Code, as 

95.36 amended, and that provides a lump sum service pension, at the written request of a the 
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96.1 applicable retiring member or, following the death of the active member, at the written 

96.2 request of the deceased member's surviving spouse, may directly transfer the eligible 

96.3 member's lump sum pension or the death, funeral, or survivor benefit attributable to the 

96.4 member, whichever applies, to the member's requesting person's individual retirement 

96.5 account under section 408( a) of the federal Internal Revenue Code, as amended. 

96.6 Sec. 4. Minnesota Statutes 2004, section 424A.05, subdivision 3, is amended to read: 

96.7 Subd. 3. Authorized disbursements from· the special fund. (a) Disbursements 

96.8 from the special fund are not permitted to be made for any purpose other than one of 

96.9 the following: 

96.10 (1) for the payment of service pensions to retired members of the relief association if 

96.11 authorized and paid pursuant to law and the bylaws governing the relief association; 

96.12 (2) for the payment of temporary or permanent disability benefits to disabled 

96.13 members of the relief association if authorized ~d paid pursuant to law and specified in 

96.14 amount in the bylaws governing the relief association; 

96.15 (3) for the payment of survivor benefits to surviving spouses and surviving children, 

96.16 or if none, to designated beneficiaries, of deceased members of the reijef associationi 

96.17 and if survivors and if no designated ~eneficiary, for ~e payment of a death benefit to 

96.18 the estate of the deceased active firefighter, if authorized by and paid pursuant to law and 

96.19 specified in amount in the bylaws governing the relief association; 

96.20 (4) for the payment of any funeral benefits to the surviving spouse, or if no surviving 

96.21 spouse, the estate, of the deceased member of the relief association if authorized by law 

96.22 and specified in amount in the bylaws governing the relief association; 

96.23 (5) for the payment of the fees, dues and assessments to the Minnesota State Fire 

96.24 Department Association, to the Minnesota Area Relief Association Coalition, and to 

96.25 the state Volunteer Firefighters Benefit Association in order to entitle relief association 

96.26 members to membership in and the benefits of these associations or organizations; and 

96.27 ( 6) for the payment of administrative expenses of .the relief association as authorized 

96.28 pursuant to section 69.80. 

96.29 (b) For purposes of this chapter, a designated beneficiary must be a natural person. 

96.30 Sec. 5. RANDALL FIREMEN'S RELIEF ASSOCIATION; REVISED BENEFIT 

96.31 FOR SPOUSE OF DECEASED FIREFIGHTER. 

96.32 Subdivision 1. Application. This section applies to a surviving spouse of a person 

96.33 who: 

96.34 (1) was born on June 21, 1973; 
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97.1 (2) as a member of the Randall Firemen's Relief Association provided one year and 

97 .2 ten months of service to the associated fire department and had one year of service credit 

l'.\~3 in the association on the date of death; and 

. .4 (3) was killed in a construction accident on October 28; 2005. 

97.5 Subd. 2. Eligibility for benefit. Notwithstanding any law to the contrary, the 

97.6 eligible person described in subdivision 1 is entitled to receive a survivor benefit from the 

97.7 Randall Firemen's Relief Association benefit plan as revised-in November 2005, not to 

97.8 exceed ~e survivor benefit amount that would be applicable if the firefighter had lived 

97.9 until a day after the effective date of the increased minimum surviving spouse benefit 

97.10 approved by the Randall City Council in November 2005, consistent with Minnesota 

97.11 Statutes, section 424A.02, subdivision 9. 

97.12 Subd. 3. Restrictions. This section does not authorize payment of more than 

1 3 a single survivor benefit to the eligible individual specified in subdivision 1. If a 

97.14 survivor benefit has been paid to the eligible individual by the Randall Firemen's Relief 

97 .15 Association, this section authorizes payment to the eligible individual of the difference 

97.16 between the amount previously paid and the amount payable under ·the Randall Firemen's 

97.17 Relief Association benefit plan as revised in November 2005. 

97.18 Sec. 6. EFFECTIVE DATE. 

97.19 (a) Sections 1 and 4 are effective July I, 2006. 

97.20 (b) Section 2 is effective January 1, 2008. 

97.21 (c) Section 3 is effective the day following fin~ enactment and applies retroactively 

97.22 to January 1, 2006. 

0 't23 ( d) Section 5 is effective the day after the date on which the Randall City Council and 

..::4 the chief clerical office of the city of Randall complete, in a timely manner, compliance 

97.25 with Minnesota Statutes, section 645.021, subdivisions 2 and 3. 

97.26 ·ARTICLE 15 

97.27 ONE PERSON AND SMALL GROUP RETIREIVIENT PROVISIONS 

97.28 Section 1. CORRECTING PLAN COVERAGE ERROR BY PROVIDING A 

97.29 PUBLIC EMPLOYEES POLICE AND FIRE RETIREMENT PLAN ANNUITY. 

97.30 Subdivision 1. Purpose. The annuity provided under this section is intended 

97 .31 to compensate for an error in pension coverage. Due to the employment specified in 

97.32 subdivision 2, an eligible individual specified in subdivision 2 should have become a 

,.-~3 member of the public employees police and fire retirement plan but was incorrectly placed 

- .. J4 in the St. Paul Fire Department Relief Association retirement plan. · 
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98.l Subd. 2. Eligibility. {a) An eligible individual under paragraph (b) is authorized to 

98.2 receive the benefit specified in subdivisio~ 4, upon satisfying all requirements specified 

98.3 in this section. 

98.4 (b) An eligible individual is an individual who: 

98.5 (1) was born on April 24, 1951; 

98.6 (2) was hired ~s a St. Paul firefighter with a certified appointment date of June 13, 

98.7 1980, but first earned salary as a St. Paul firefighter on June 30, 1980; 

98.8 (3) was erroneously placed in the St. Paul Fire J?epartment ~elief Association 

98.9 retirement plan due to that employment; and 

98.10 (4) terminated from the St. Paul Fire Department employment on January 3, 1990. 

98.11 Subd. 3. Additional employee contribution or refund amount. (a) If a valid 

98.12 annuity application is made under subdivision 7, the executive director of the Public 

98.13 Employees Retirement Association shall determine the employee contributions that 

98.14 an eligible individual under subdivision 2 would have made to the public employees 

98.15 police and fire retirement plan fund, if coverage had been provided by that plan for 

98.16 the employment period specified in subdivision 2, arid from each of these contribution 

98.17 amounts the employee contribution actually made by the eligible individual to the St. Paul 

98.18 Fire Department Relief Association for the same payroll period shall be subtracted. These 

98.19 differences, plus 8.5 percent annual compound interest from the date the public employees 

98.20 police and fire retirement plan contribution would have been made until the first of the 

98.21 month after a valid annuity applic~tion has been received, shall be aggregated. 

98.22 (b) If the aggregate amount under paragraph (a) is a positive number, the total 

98.23 amount shall be paid in a lump sum to th~ exe~utive director of the Public Employees 

98.24 Retirement Association. The executive director shall notify the eligible individual 

98.25 in writing of the required amount. To be eligible for the current or deferred annuity 

98.26 specified in subdivision 4, the eligible individual must pay the amount required under this 

98.27 paragraph, if applicable, within three months of the executive director's notification. 

98.28 (c) If the aggregate amount computed under paragraph(~) is a negative amount, the 

98.29 value of the contributions that the eligible employee made to the local relief association 

98.30 exceeded the value of employee contributions that would have been made to the public 

98.31 employees police and fire fund. This aggregate negative amount shall be multiplied by 

98.32 minus one and the resulting amount shall be refunded to ·the eligible individual by the city 

98.33 of St. Paul. The executive director shall infoffil the eligible individual of the refund 

98.34 amount in writing, and s1:iall notify the city of St. Paul. The city of St. Paul shall pay this 

98.35 amount to the eligible individual within 30 days of notification. 
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99.1 Subd. 4. Benefit amount. The eligible individual is entitled to apply for an annuity, 

99.2 as further specified in subdivision 7, and to receive a public employees police and fire 

M, 1 retirement plan retirement annuity computed based ori the version of Minnesota Statutes, 

__ .4 chapter 353, in effect on the date that the eligible individual terminated from St. Paul Fire 

99.5 Department Relief As~ociation employment. 

99.6 Subd. 5. Calculation of reserves; pannent by city of St. Paul. The executive 

99.7 director of the Public Employees Retirement' Association shall compute the full required 

99.8 reserves for the annui!Y determined under subdivision 4 usi~g all applicable actuarial 

99.9 assumptions for the public employees police and fire retiiement plan. This amount, after 

99.10 deducting the amount received by the Public Employees Retirement Association under 

99.11 subdivision 3, paragraph (b), if applicable, is to be paid to the executive director of the 

99.12 Public Employees Retirement Association in a lump sum by the city of St. Paul. The 

1.3 executive director shall notify the chief administrative officer of the city of St. Paul in 

7;1.14 writing of the payment amount required under this subdivision. This notification shall be 

99.15 made by the executive director within one month following the receipt by the executive 

99.16 director of any amount required under subdivis~on 3, paragraph (b), if applicable. The 

99.17 city of St. Paul must.Pav the amou~t reguired under this subdivision within 30 days after 

99.18 receipt of the executive director's notification. 

99.19 Subd. 6. Actions upon failure to pay. If the city of St. Paul fails to transmit the 

99.20 amount required un~er subdivision 5 in a timely manne!, or fails to make a timely refund 

99.21 under subdivision 3, paragraph (c), if applicable, the executive director of the Public 

99.22 Employees Retirement Association shall notify the commissioner of finance of this 

99.23 nonpayment or nonpayments, and the commissioner of finance shall deduct the applicable 

.i amount or amounts from any state aid otherwise payable to the city and transmit the 

99.25 amount required under subdivision 5 to the executive director for deposit in the public 

99.26 employees police and fire fu~d. If the city of St. Paul fails to make a payment required 

99.27 under subdivision 3, paragraph ( c ), if applicable, the commissioner of finance will make 

99.28 any necess;µy refund, with reimbursement through the withholding of aid, as stated in 

99.29 this subdivision. 

99.30 Subd. 7. Annuity application. An eligible individual descri~ed in subdivision 2 

99.31 shall apply in writing on forms provided by the Public Employees Retirement Association 

99.32 for the annuity provided by this section. The application must be made before January 1, 

~ ~1 2007, and must include all necessary documentation of the applicabilicy of this section and 

>.,.A any other relevant information which the executive director may require. 
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100.1 Subd. 8. Service credit grant. Service credit in the public employees police and 

100.2 fire retirement plan for the eligible individual's employment period as a St. Paul firefighter 

100.3 shall be granted following the filing of a valid application for an annuity under subdivision 

100.4 · 7 and receipt by the executiye director of any amount applicable under subdivision 3, 

100.5 paragraph (b). 

100.6 Sec. 2. PERA-P&F; PURCHASE OF SERVICE CREDIT. 

100.1 Subdivision 1. Eligibility. An eligible person may purch_ase allowable service credit 

100.8 from the pub.lie employees police and fire plan for the period from November 23, 1984, 

100.9 to March 16, 1985. An eligible person is a person who: 

100.10 (1) is currently a member of the public employees police and fire plan; and 

100.11 (2) was employed by the city of Faribault as a fir~fighter since November 23, 1984, 

100.12 but was not covered by the public employees police and fire plan from November 23, 

100.13 1984, until M.arch 16, 1985, despite the provided :firefighting se~ice. 

100.14 Subd. 2. Purchase requirements. An eligible person must apply to the executive 

100.15 director of the Public Employees Retirement Association to make the service credit 

100.16 purchase authorized in this section. The application must be in wi;iting and must contain 

100.11 documentation required by the executive director. 

100.18 Subd. 3. Payment. If an eligible person meets the requirements to purchase service 

100.19 credit under this section, the public employees poli~e and fire fund must be paid the . 

100.20 amount determined under Minnesota Statutes, section 356.551. 

100.21 Subd. 4. Additi~nal requirements. (a) In addition to the one-year payment 

100.22 limitation in Minnesota Statutes, section 356.551, the authority provided by this section is 

100.23 voided if the amount required under subdivision 3, clause (1), from an eligible person is 

100.24 not paid to the executive director of the Public Employees Retirement Association prior to 

100.25 termination of service by the-eligible pyrson . 

. 100.26 (b) Notwithstanding.Minnesota Statutes, section 356.551, allowable service credit in 

10021 the public employees police and fire plan for the eligible person must be granted upon 

100.28 receipt by the executive director of payment from the eligible person of the amount 

. 100.29 required under subdivision 3, clause (1).' 

100.30 ( c) If the city of Faribault fails to pay the amount required under subdivision 3, 

100.31 clause (2), within 30 days of notification from the executive director of the amount 

100.32 required, the executive director shall inform the commissioner of the Department of 

100.33 Finance of the amount of the deficiency, and the amount must be deducted fro~ any 

100.34 subsequent state aid to the city. 
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101.1 Sec. 3. TEACHERS RETIREMENT ASSOCIATION; PURCHASE OF PRIOR 

101.2 SERVICE CREDIT FOR MONTANA TEACIDNG SERVICE. 

·<'t.3 (a) An eligible person described in paragraph (b) is authorized to purchase service 

... Jl.4 credit, in accordance with Minnesota Statutes, section 356.551, from. the Teachers 

101.5 Retirement Association coordinated program for a period of teaching service in Montana 

101.6 public schools, not to exceed ten years. 

101.7 (b) An eligible person is a person who: 

101.8 (1) is currently an active member of the Teachers Retirement Association for 

101.9 teaching service.at the Northfield Middle Sch<?ol in Independent School District No. 659; 

101.10 (2) was born on January 1, 1959; and 

101.11 (3) was a teacher at the Pine Hills School in Miles City, Montana, for 11.2 years with 

101.12 coverage for that service by the Montana Teachers Retirement System. 

1 ou3 ( c) An eligible person described in paragraph (b) is authorized to apply with the 

,..t.14 · executive director of the Teachers Retirement Association to make the service credit 

101.15 purchase under this section. The application must be in writing and mu~t include all 

101.16 necessary documentation of the applicability of this section, and any other relevant 

101.17 information which the executive director may require. The payment required under this 

101.18 section to receive the service credit must be received by the executive director of the 

101.19 Teachers Retirement Association before December 31, 2006, ·and before the eligible 

101.20 person's retirement or termination from service. The service credit authorized by this 

101.21 section shall.be.granted upon receipt of the service credit purchase payment by the 

101.22 executive director. 

101.23 ( d) The authority under t~s section is voided if an eligible person under paragraph 

, 24 (b) retains a right to an annuity from the Montana Teachers Retirement System. 

101.2s Sec. 4. PERA-GENERAL; PUBLIC DEFENDER SERVICE CREDIT 

101.26 PURCHASE. 

101.27 (a) An eligible person described in paragraph (b) may purchase allowable service 

101.28 credit in the general employ~es retirement plan of the Public Employees Retirement 

101.29 · Association for the period described in paragraph ( c) by making the payment required 

101.30 under paragraph (d). 

101.31 (b) An eligible person is a person who: 

101.32 (1) was born on Octob~r 7, 1949; . 

101.33 (2) was employed as a public defender by the Tenth Judicial District on July 1, 1987; 

34 (3 2 was also retained as an independent contractor by Washington County as a 

101.35 public defender as of June 12, 1989; 
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102.1 (4) was determined to have had deductions related to the Tenth Judicial District 

102.2 employment for the general employees retirement plan of the Public Employees 

102.3 Retirement Association taken in error and had those deductions returned on January 7, 

102.4 1991 ; and 

102.5 ( 5) is ~urrently a member of the general state employees retirement plan of the 

102.6 Minnesota State Retirement System. 

102. 7 ( c) The period of allowable service credit available for purchase under this section 

102.8 is 21 months. 

102.9 ( d) !he prior service credit purchase payment must be c~culated under Minnesota 

102.10 Statutes, section 356.551. 

102.11 Sec. 5. PUBLIC ~MPLOYEES.POLICE AND FIRE PLAN; EMPLOYEE 

102.12 ORGANIZATION BUSINESS AGENT LEAVE OF ABSENCE SERVICE CREDIT 

102.13 PURCHASE. 

102.14 (a) An eligible person described in paragraph (b) is entitled to purchase allowable 

102.15 service credit in the public employees police and fire retirement plan for the period 

102.16 described in paragraph (c) by making the payment required under paragraph (d). 

102.11 (b) An eligible person is a person who: 

102.18 (1) was born on January 3, 1959; 

102.19 (2) was employed by the Minnetonka Police Department before 1995; 

10220 (3) was gtanted a leave of absence from employment by the Minnetonka Police 

102.21 Department in 1995 to serve as the business agent for an employee labor organization; and 

102.22 ( 4 2 returned to employment with the Minnetonka Police Department from the leave 

102.23 of absence in 1997. 

102.24 ( c) The period of service credit available for purchase under this section is one year. 

102.25 ( d) The prior service credit purchase payment must be calculated under Minnesota 

102.26 Statutes, section 356.551. 

102.21 Sec. 6. PERA-GENERAL; PUBLIC GOLF COURSE EMPLOYEE SERVICE 

102.28 CREDIT PURCHASE . 

102.29 (a) An eligible person described in paragraph (Q) is entitled to purchase allowable 

102.30 service credit from the general employees retirement plan of the Public Employees 

102.31 Retirement Association for the period of employment by the city of Anoka at the 

102.32 Greenhaven Golf Course between March 1, 1984, and December 28, 1997, that qualified as 

102.33 employment by a public employee under Minnesota Statutes, section 353.01, subdivisions 

102.34 2, 2a, and 2b, that was not previously credited by the retirement plan. 

102.35 (b) An eligible person is a person who: 
. . 

102.36 (1) was born on July 18, 1954; 
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103.l (2) was first employed by the city of Anoka at the Greenhaven Golf Course as a 

103.2 part-time employee in 1978; 

H)3.3 (3) was incorrectly characterized as an independent contractor by the city of Anoka 

.J.4 during the period 1982-1998, although the person was provided health insurance and other 

103.5 employment recognition ·during portion~ of that period; and 

103.6 · (4) became a member of the general employees retirement plan of the Public 

103.7 Employees Retirement Association in 1998. 

103.8 (c) The eligible person described in paragraph (b) must apply with the executive 

103.9 director of the Public Employees Retirement Association to make the service credit 

103.10 purchase under this section. The application must be in writing and must include all 

103.11 necessary documentation of the applicability of this section and any other relevant 

103.12 information that the executive director may require. 

103.13 (d) Allowable service credit under Minnesota Statutes, section 353.01, subdivision 

.14 16, must b~ granted by th~ general employees retirement plan of the Public Employees 

103.15 Retirement Association to the account of the eligible person upon the receipt of the prior 

103.16 .service credit purchase payment amount required under Minnesota Statutes, section 

103.17 356.551. 

103.18 (e) Of the prior service credit purchase payment amount under Minnesota Statutes, 

103.19 section 356.551, the eligible person must pay an amount equal to the employee 

103.20 contribution rate or rates in effect during the uncredited employment period applied to the 

103.21 actual salary rates· in effect during the period, plus annual compound interest at the rate of 

103.22 8.5 percent from the date the member contribution payment should have been made if 

103.23 made in a timely fashion until the date on which the contribution is actually made. If the 

14 equivalent member contribution ·payment, plus interest, is made, the city of Anoka shall 

ivj.25 pay the balance of the total prior service credit purchase payµient amount under Minnesota 

103.26 Statutes, section 356.551, within 60 days of notification by the executive director of the 

103.27 Public Employees Retirement Association of the member contribution equivalent payment. 

103.28 (f) Authority for an eligible person to make a prior service credit purchase under this 

103.29 section expires on June 30, 2007. 

103.30 (g) If the city of Anoka fails 'to pay its portion of the prior service credit purchase 

103.31 payment amount under paragraph (e), the executive director of the Public Employees 

103.32 Retirement Association must notify the commissioners of finance and revenue of that fact 

103.33 and the commissioners shall order the deduction of the required payment amount from 

i the next subsequent payment of any state aid to the city of Anoka and be transmitted 

103.35 to the general employees retirement fund. 
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Sec. 7. TEACHERS RETIREMENT ASSOCIATION; REFUND REPAYMENT 

OF CERTAIN TRANSFERRED AMOUNTS. 

(a) Notwithstanding Minnesota Statutes, Section 352D.12 or 354.50, or any other 

provision to the contrm, an eligible person described in paragraph (b) may repay to 

the Teachers Retirement Association the amount specified in paragraph ( c) and thereby 

restore the person's prior allowable and formula service credit ·under Minnesota Statutes, 

chapter 354. 

(b) An eligible person is a person who: 

(1) was born on July 17, 1947; 

(2) taught for ten years with Independent School District No. 191, Burnsville; 

(3) was emp~oyed by the Minnesota Educational Computing Corporation in 1984 

and 1985; 

( 4) transferred accumulated employee contributions and an equal employer 

contribution amount from the Teachers Retirement Association to the unclassified state 

104.15 · employees retirement program of the J.\1innesota State Retirement System in 1985; and 

104.16 (5) after employment in the private sector in educational computing, returned to 

104.17 teaching employed by Independent_ School District No. 196, Ro~emount-Apple-Valley 

104.18 Eagan. 

104.19 (c) The amount of the refund to be repaid to the Teachers Retirement Association is 

104.20 an amount equal to the amount transferred from the Teachers Retirement Association to 

104.21 the unclassified state employees retirement program of the Minnesota State Retirement 

104.22 System under Laws 1984, chapter 619, section 6, subdivision 3, plus compound annual 

· 104.23 interest at the rate of 8.5 percent from the date on which the amount was transferred from 

104.24 the Teachers Retirement Association to the date on which the transfer amount is repaid. 

104.25 ( d) Upon the repayment of the transfer amount, plus interest, the allowable and 

104.26 formula service credit in the Teachers Retirement Association under Minnesota Statutes, 

104.27 section 354.05, subdivisions 13 and 25, related to the transferred amount in 1985, must 

104.28 be restored to the eligible person. · 

104.29 (e) The transfer amount repayment, plus interest, may be made through an institution 

104.30 to institution transfer. 

104.31 (f) This provision expires on July 1, 2007. 

104.32 Sec. 8. TEACHERS RETIREMENT ASSOCIATION; PROSPECTIVE 
. . 

104.33 TEACHERS RETIREMENT ASSOCIATION COVERAGE; PURCHASE OF 

104.34 PAST SERVICE CREDIT. 

104.35 (a) An eligible person described in paragraph (b) is authorized to .become a 

104.36 coordinated member of the Teachers Retirement Association, and to purchase service and 
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105.l salary credit in the Teachers Retirement Association coordinated plan retroactive from 

105.2 January 1, 1995, upon making an election urn~er paragraph (c) and upon making the 

~".\~.3 required payment under paragraph (d). 

_J.i.4 (b) An eligible person is a person who: 

105.5 (1) was born on September 10, 1958; 

105.6 (2) has prior employment covered by the Public Employees Retirement Association 

105.7 general plan; 

105.8 (3) is ~e director of student support services at North Hennepin Community College; 

105.9 (4) began working at North Hennepin Community College on February 3, 1992, with 

105.10 coverage for that service by the higher education individual retirement account plan; and 

105.11 (5) was not offered an election of Teachers Retirement Association coverage,· as 

105.12 required under Laws 1994, chapter.508, article 1, s~ction 10. 

lOS.13 (c)(l) To be eligible for coverage by the Teachers Retirement Association, an 

J.14 eligible person must submit a written application to the executive director of the Teachers 

105 .15 Retirement Association on a form provided by the Teachers Retirement Association. The 

105.16 application must include all documentation of the applicability of this section and any 

105.17 other relevant information that the executive director may require. Following receipt by 

105.18 the executive director of the written application specified in this paragraph and receipt 

105.19 of the payment specified in paragraph (d): 

105.20 (i) Teachers Retirement Association plan ~embership commences as of July 1, 2006; 

105.21 (ii) individual retirement account plan coverage terminates for the applicable 

105.22 eligible person; and 

105.23 (iii) past salary and service credit is granted from January 1, 1995, as specified 

- '24 in this section. 

w;).25 (2) The authority granted by this section is voided if the applicable eligible 

105.26 individual terminates from Minnesota State Colleges and Universities system employment 

105.27 p~or to receipt by the executive director of the Teachers Retirement Association of the 

105 .28 application specified in this paragtaph and the amount specified in paragraph ( d). 

105.29 ( d) To receive the treatment specified in this section, an eligible person shall make 

105.30 payment of the amount determined under Minnesota Statutes, section 356.551, to the 

105.31 executive director of the Teachers Retirement Association for the period from January 1, 

105.32 1995. The individual is authorized to cover the payment using assets transferred from the 

105.33 eligible individual's individual retirement account plan account, or from any other sources 

4 permitted by law. The total amount to be paid under this paragraph shall be determined 

105.35 by the executive director of the Teachers Retirement Association. Written notification of 

105.36 the amount required under this paragraph should be transmitted to the eligible individual. 
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106.1 The Teachers Retirement Association is authorized to utilize the actuary jointly retained 

106.2 under Minnesota Statutes, section 356.214, to ·make the computations required under this 

106.3 paragraph. The Teachers Retirement Association shall allocate the amount received under 

106.4 this paragraph between the Teachers Retirement Association and the Public Employees 

106.5 Retirement Assoc.iation, or oth~r applicable pension funQ., as indicated by the full actuarial 

106.6 cost determination required under this paragraph. 

106.7 Sec. 9. TRA; PURCHASE OF UNCREDITED MEDICAL LEAVE. 

106.8 (a) An eligib~e person described in paragraph (b) is entitled to purchase allowable 

106.9 and formula service credit in the Teachers Retirement Associa~on for any period of 

106.10 medical leave that was not properly reported to the Teachers Retirement Association by 

106.11 Independent School District No. 197, West St. Paul, and consequently not previously 

106.12 audited under Minnesota Statutes, section 354.05, subdivision 13, upon the making ofthe 

106.13 payments required under paragraph (c) and (d). 

106.14 (b)An eligibl~ person is a person who: 

106.15 (1) was born on August 24, 1948; 

106.16 (2) was initially employed as a teacher in September ~970; 

106.17 (3) is emp~oyed by Independe~t School District No. 197, W:est St. Paul; and 

106.18 (4) took a medical leave during the 2003-2004 s~hool year that was not reported to 

106.19 the Teachers Retirement Association in a timely fashion. 

106.20 (c) The eligible person shall make a payment equal to five percent of the person's 

106.21 2004-2005 school year salary, plus compound interest at the rate of 8.5 percent per annum 

106.22 from July 1, 2004, to the date on which the payment is made. 

106.23 (d) Upon the payment under paragraph (c), the executive director of the Teachers 

106.24 Retirement Association shall, within 30 days, notify Independent School District No. 197, 

106.25 West St. Paul, of its obligation under this section. The school district's oblig~tion is the 

106.26 balance of the prior service credit purchase payment amoun~ determined under Minnesota 

106.27 Statutes, section 356.551, that exceeds the payment under paragraph (c). If the school 

106.28 district fails to pay its obligation within 60 days following notification, the executive 

106.29 director shall certify that failure and the amount due to the commissioner of finance, who 

106.30 shall deduct the amount due from any subsequent state aid payable to Independent School 

106.31 · District No. 197, W~st St. Paul, plus interest at the rate of 0.71 percent per month from the 

106.32 date of the paymen~ under paragraph (c) to the date of the actual payment. 

106.33 (e) This provision expires on July 1, 2008. 

106.34 Sec. 10 .. INTERNATIONAL FALLS AND RED WING SCHOOL STRIKE 

106.35 SERVICE CREDIT PROVISION. 
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101.1 Notwithstanding any provision of Minnesota Statutes, section 356.195, a teacher 

101 .2 who was covered by the Teachers Retirement Association and who was on strike 

7 .3 between September 20, 2002, and October 14, 2002, if the teacher was employed by 

J.u7.4 the International Falls public schools or was on strike between October 22, 2002, and 

107.5 November 14, 2002, if the teacher ~as employed by the Red Wi~g public schools, is 

107.6 authorized to make a payment to the Teachers Retire~ent Association and receive 

107.7 allowable and formula service credit under Minnesota Statutes, section 354.05, 

107.8 subdivisions 13 and 257 for the applicable' strike period under Minnesota Statutes, section 

· 107.9 356.195, subdivision 2, paragraph (c). 

101.10 Sec. 11. PUBLIC EMPLOYEES RETIREMENT ASSOCIATION-GENERAL; 

101.11 BLOOMINGTON PUBLIC SCHOOLS CUSTODIAN SERVICE CREDIT 

101.12 PURCHASE AUTHORIZATION. 

".13 (a) Notwithstanding any provision of law to the contrary, an eligible person 

107.14 specified in paragraph (b) may purchase allowable service credit in the general employees 

107.15 retirement plan of the Public Employees Retirement Association for the years and 

107.16 months that elapsed between the date of hire by Independent School District No. 271, 

107.17 Bloomington, and the date on which the person was recorded as a member of the general 

107.18 employees· retirement plan of the Public Employees Retirement Association upon the 

107.19 payment of the amount set forth in paragraph (c). 

107 .20 (b) An eligible person is a person who was employed by Independent School District 

101.21 No. 271, Bloomington, on the applicable indicated employment date, but who was not 

101.22 reported to the Public Employees Retirement Association as a member of the general 

107.23 employees retirement plan until the applicable indicated membership record date, and who 

24 consequently has an uncredited period of school district employment, as follows: 

107.25 

107.26 

107.27 

107.28 

107.29 

107.30 

107.31 

107.32 

107.33 

107.34 

employee 

A 

B 

c 
D 

E 

F 

G 

H 

I 

employment date membershie record date 

.August 29, 1985 Janum 1, 1989 

April 29, 1986 November 16, 1988 

January 7, 1987 June 12, 1989 

July 21, 1986 July 1, 1989 

May 22, 1988 June 12, 1989 

September 11, 1988 June 12, 1989 

February 9, 1989 June 16, 1989 

FebruID 15, 1989 June 16, 1989 

March 25, 1989 June 12, 1989 

~ -~ 35 ( c) The prior service credit purchase payment amount is the amount determined 

~..,,.36 for each eligible person by the executive_ director of the Public Employees Retirement 

107.37 Association under Minnesota Statutes, section 356.551. 
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108.1 (d) The eligible person shall pay an amount equal to the member contribution that 

108.2 the person would have paid if the person had been a member of the general employees 

108.3 retirement plan of the Pub.lie Employees Retirement Association during the period 

108.4 between the applicable employment date and the applicable membership record date, 

108.5 plus annual compound interest on the total amount at.the rate of 8.5 percent from the 

108.6 midpoint date of the uncredited employment period until the date on which the equivalent 

108.7 member contribution is paid. Payment must be made by July 1, 2006, or by the date ofthe 

108.8 termination of employmen~, w~chever is earlier. 

108.9 ( e) If the eligible person makes th~ required payment under paragraph ( d) in a timely 

108.10 fashion; Independent School District No. 271, Bloomington, may pay the difference 

108.11 between the amm~nt determined under paragraph (c) and the amount paid under paragraph 

1os.12 (d). If Independent School District No. 271, Bloomington, does not pay that balance 

108.13 within 30 days of notification by the executive director of the Public Employees Retirement 

108.14 Association of the payment by an eligible person under paragraph (d), the executive 

108.15 director shall notify the commissioner of finance of that fact and the commissioner of 

108.16 finance shall deduct the balance, plus compound interest on that amount at the rate of 1.5 

108.17 percent per month or portfon of a month that has elapsed fro~ the effective date of this 

108.18 section, from any state aid payable to the school district ~d shall transmi~ that amount to 

108.19 the executive director of the Public Employees Retirement Association. 

108.20 (f) The eligible person shall provide any relevant documentation related to the 

108.21 eligibility to make this service credit purchase that is required by the executive director of 

108.22 the Public Employees Retirement Association. 

108.23 (g) Only periods of employment when the eligible person woul~ have been 

108.24 eligible for coverage by the· general employees retirement plan of the Public Employees 

108.25 Retirement Association is purchasable under this section. 

108.26 Sec. 12. PERA-GENERAL; AUTHORIZING TRANSFER OF COVERAGE 

108.27 FROM DEFINED CONTRIBUTION PLAN IN CERTAIN INSTANCES. 

108.28 (a) An eligible pers~n described in paragraph (b) may elect unde~ paragraph (c) to 

108.29 transfer past retirement coverage from the defined contribution retirement plan of the 

108.30 public employees retirement association to the general employees retirement plan of the 

108.31 Public Employees Retirement Association by authorizing the transfer of assets specified in 

108.32 paragraph (d) and making the additional payment, if any, specified in paragraph (e). 

108.33 (b) An eligible person is a former public employee or official who: 

108.34 (1) was born on August 2, 1950; 

108.35 (2) served in the Minnesota house of representatives from 1975 to 1991; 

108.36 (3) served in the Minnesota senate from 1991 to 2002; 
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109.1 (4) became the mayor of a Minnesota home rule city in January 2002; and 

109.2 (5) electe~ retirement coverage by the defined contribution retirement plan of the 

~':\9.3 Public Employees Retirement Association on January 15, 2002. 

_A.4 (c) The election of the retirement coverage transfer must be made in writing within 

109.5 180 days of the date of enactment of this act. The election must ~uthorize the asset 

109.6 transfer specified in paragraph (d) and must be accompanied with any payment amount 

109.7 required under paragraph (e). Upon the transfer and payment, the electing eligible person 

109.8 is entitled to allowable service and ~alary credit under Minnesota Statutes, section 353.01, 

109.9 subdivisions 10 and 16, for the service and salary related to the defined contribution 

109.10 retirement plan coverage period. 

109.11 (d) The transfer amount is the total member and employer contributions and any 

109.12 investment performance to the credit of the eligible person in the defined contribution 

109.13 retirement plan of the Public Employees Retirement Association . 

.1.14 (e) The additional payment amount is the amount by which the transfer amount 

109 .15 under paragraph ( d) is less than the amount that would be required to be transferred to the 

109.16 Minnesota post.retirement investment fund for the coordinated program of the general 

109 .17 employees re.tirement plan of the Public Employees Retire~ent Association retirement 

109.18 anm~ity payable to the eligible person on the first day of the mo~th :x:iext following the 

109 .. 19 date of enactment or on the first day of the month next following the day on which the 

109.20 eligible person is first eligible to receive a retirement annuitr from the general employees 

109.21 retirement plan of the Public Employees Retireme~t Association if that date is later than 

109.22 the date of enactment plus the amount representing the present value of the amount by 

109.23 which the retirement annuity from the legislators retirement plan was increased or the 

24 retirement age eligibility was modified under Minnesota Statutes, section 356.30, from the 

w9.25 additional service and salary credit under Minnesota Statutes, chapter 353. The former 

109.26 employer of the eligible employee may pay a portion of the additional payment amount, 

109.27 but not to exceed 52 percent of the total amount, at the discretion of the former employer. 

109.28 (f) The executive director of the Public Employees Retirement Association may 

109.29 requ.est any relevant documentation to verify a person's status as an eligible person under 

109.30 ·this section and may audit city records to verify conformity with Minnesota Statutes, 

109.31 section 353.01, subdivisions 10 and 16. 

109.32 Sec. 13. MSRS-GENERAL; PAYMENT OF PORTION OF ANNUITY IN 

109.33 CERTAIN MARRIAGE DISSOLUTIONS. 

i (a) Notwithstanding the provisions of Minnesota Statutes., section 518.58, 
.. 

109.35 subdivision 4, or any other law to the contrary, if a court of competent jurisdiction 

109.36 makes a finding meeting the requirements of paragraph (b), and that finding is filed with 
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110.l the executive director of the Minnesota State Retirement System, an eligible person 

110.2 described in paragraph (c) is entitled to immediately receive the person's designated 

110.3 portion of the ex-spouse's public retirement plan annuity awarded as part of the applicable 

110.4 marriage dissoluti9n judgeme~t that conformed with Minnesota Statutes, section 518.58, 

110.5 subdivision 4, when i~sued. 

110.6 (b) The findi,ng ne~essary to imple~ent this section wo~ld be: 

110.7 (1) that the court in its marriage dissolution judgment intended that the eligible 

110.8 person described in paragraph (c) re~eive a p~rtion of the person's. ex-spouse's public 

110.9 retirement plan annuity in a timely fashion; 

110.10 · (2) that the ex-spouse has declined to commence receipt of that public retirement 

110.11 plan annuity; and 

110.12 (3) that the decision of the ex-spouse not to draw the public retirement plan annuity 

110.13 was not reasonably done in pursuit of an end other than to frustrate the payment of a 

110.14 portion of the retirement annuity to the eligible person. 

110.15 ( c) An eligi~le person is a person: 

110.16 . (1) who was bo~ on August 12, 1944; 

110.11 (2) who resides in Edina, Minnesota; 
I 

110.18 (3) who was married to a member of the general state employees retire~ent pl~n of 

110.19 the Minnesota Sta~e Retirement System; and 

110.20 (4) whose marriage was dissolved on December 15, 1999. 

110.21 (d) If the immediate payment of the eligible person's designated portion of the· 

110.22 ex-spouse's public retirement plan annuity occurs under this section, the executive director 

110.23 of the Minnesota State Retirement System shall establish a separate account for the 

110.24 eligible person within the state·employees retirement fund, shall credit that account with 

110.25 the applicable percentage of the actuarial present value of the retirement annuity of the 

110.26 ex-spouse under the marriage dissolution judgment, and shall reduce the account of the 

110.21 . ex-spouse by that amount; The present value of th~ subsegue~t retire~ent annuity of the 

H0.28 ex-spouse, when initiated, may not exceed the person's account value upon the division, 

110.29 plus the value of any deferred annuity augmentation. 

110.30 Sec. 14. MINNEAPOLIS EMPLOYEES RETIREMENT FUND; SERVICE 

110.31 CREDIT PURCHASE FOR CERTAIN WORKERS' COMPENSATION INJURY 

110.32 PERIODS. 

110.33 (a) An eligible person described in paragraph (b) is entitled to purchase allowable 

110.34 · service credit from the ~inneapolis Employees Retirement Fund for up to two years for 

110.35 the period of the injury that qualified for a workers' compensation benefit but that was not 

110.36 previously credited by the Minneapolis Employees Retirement Fund. 
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111.l (b) An eligible person is a person who: 

111.2 (1) was born on January 4, 1951; 

1 ~ 1 
• .3 (2) was first employed in the engineering department of the city of Minneapolis 

_i.4 in 1974; 

111.5 (3) suffered an injury that, in 1978, qualified the person for workers' compensation 

111.6 benefits; 

111.7 (4) applied for disabled status in th~ Minneapolis Employees Retirement Fund in 

111.8 1986 and accrued allowable.service credit for the period from 1986 to 1991; and 

111.9 (5) was advised by the Minneapolis ~mployees R~tirem~nt Fund to wait until 

111.10 retirement age to pursue a claim for allowable service credit for the period from 1978 

111.11 to 1985. 

111.12 (c) The eligible person described in paragraph (b) must apply with the executive 

lU.13 director of the Minneapolis Employees Retirement Fund to make a service credit purchase 

.14 under this section. The application must be in writing and must include all ne~essary 

111.15 documentation of the applicability of this section and any other relevant information that 

111.16 the executive director may require. 

111.17 (d) Allowable service credit under Minnesota Statutes, sections 422A.15, 

111.18 subdivisions 1 and 4, and 422A.19, must be granted by the Minneapolis Employees 

111.19 Retirement Fund to the eligible person upon receipt from the applicable eligible person of 

111.20 the portion of the prior seryice credit purchase payment amount payable under paragraph 

111.21 (e) in a lump sum. 

111.22 (e) Notwithstanding any provision of Minnesota St~~tes, section 356.551, to the 

111.23 contrary, to obtain the service credit an eligible person must pay an amount equal to one 

--·~~- half of the prior service credit purchase payment amount determined under Minnesota 

LLi.25 Statutes, section 356.551. Payment must be made before July 1, 2007, or prior to 

111.26 termination of Minneapolis Employees Retirement Fund covered employment, whichever 

111.27 is earlier. 

111.28 (Q If the eligible person makes the payment under paragraph (e), the city of 

111.29 Minneapolis must pay the remaining balance of the prior service credit purchase payment 

111.30 ~ount determined under Minnesota Statutes, section 356.551, within 30 days of the 

111.31 payment by the eligible person. The executive director of the Minneapolis Employees 

111.32 Retirement Fund must notify the chief financial officer of the dty of Minneapolis of 

111.33 its payment amount·and its payment d:ue date if the eligible person makes the required 

pavment. If the city of Minneapolis fails to pay its portion of the required prior service 

111.35 credit purchase payment amount? the executive director of the Minneapolis Employees 

111.36 Retirement Fund must notify the commissioner of ·finance of that fact within 30 days of the 
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112.1 city payment due date and the commissioner of finance must order that the required city 

112.2 payment be deducted from any state aid otherwise payable to the city and b~ transmitted 

112.3 to the Minneapolis Employees Retirement Fund. 

112.4 Sec. l5. EFFECTIVE DATE. 

112.s (a) Sections 1 to 13 are effective the day following final enactment. 

112.6 (b) Section 12 is effective the day following the date on which the city council of 

112.1 the city of St. Paul and its chief clerical officer timely complete their compliance with 

.112.8 Minnesota Statutes, section 64?.q2L subdivisions 2 and 3. 

112.9 ( c) Section 14 is effective the day following the date on whic~ the city council of the 

112.10 city of Minneapolis and its chief clerical officer timely complete their compliance with 

112.11 Minnesota Statutes, section 645.021, subdivisions 2 and 3. 

112.12 (d) Section 12 expires July.I, 2007." 

112.13 Renumber the sections in sequence and correct the internal references 

112.14 Amend the title accordingly 
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1.1 Senator Higgins from the Committee on State.and Local Government · 
1.2 Operations, to which was referred 

1.3 S.F. No. 2239: A bill for an act relating to retirement; Minneapolis Teachers 
1.4 Retirement Fund Association and expanded list plans; clarifying mutual fund authority; 
1.5 revising investment authority to exclude below-investment grade bonds; amending 

Minnesota Statutes 2004, sections 354A.28, subdivision 5; 356A.06, subdivision 7. 

1.1 Reports the same back with the recommendation.that the bill be amended as follows: 

1.8 Delete everything after the enacting clause and insert: 

1.9 "ARTICLE 1 

uo MINNESOTA STATE RETIREMENT SYSTEM 

1.11 CONTRIBUTION INCREASES 

1.12 Section 1. Minnesota Statutes 2004, section 352.04, subdivision 2, is amended to read: 

1.13 Subd. 2. Employee contributions. The employee contribution to the fund must be 

1.14 equal to 4:-0 the following percent· of salary:-~ 

1.15 

1.17 

1.18 

1.19 

before July I, 2007 

from July I, 2007, to June 30, 2008 

from July I, 2008, to June 30, 2009 

from July I, 2009, to June 30, 2010 

from July I, 2010, and thereafter 

4.00 

4.25 

4.50 

4.75 

5.00. 

1.20 These contributions must be made by deduction froni salary as provided in 

1.21 subdivision 4. 

1.22 Sec. 2. Minnesota Statutes 2004, section 352.04, subdivision 3, is amended to read: 

1.23 Subd. 3. Employer contributions. The employer contribution to the fund must be 

1.24 equal to 4:-0 the following percent of salary:-~ · 

1.25 

1.26 

before July 1, 2007 

from July 1, 2007, to June 30, 2008 

4.00 

4.25 

from July 1, 2008, to June 30, 2009 4.50 

1.28 

1.29 

from July I, 2009, to June 30, 2010 

from July 1, 2010, and thereafter 

4.75 

5.00. 

1.30 Sec. 3. [352.045] PROCEDURE FOR REVISING EMPLOYEE AND 
1.31 EMPLOYER CONTRIBUTIONS IN CERTAIN INSTANCES. 

1.32 Subdivision 1. Application. This section applies to the general state employees 

1.33 retirement plan and the correctional state employees retirement plan under this chapter, 

1.34 and to the state patrol retirement plan under chapter 3 5 2B. 

1.35 Subd. 2. Determination. For purposes of this section, a contribution sufficiency 

1.36 exists if, for purposes of the applicable plan, the total of the employee contributions,· 

the employer contributions, and any additional employer contributions, if applicable, 

1.38 exceeds the total of the nomial cost, the administrative expenses, and the amortization 
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1.39 contribution of the retirement plan as reported in the most recent actuarial valuation of the 

2.1 retirement plan prepared by the actuary retained under section 356.214 and prepared under 

2.2 section 356.215 and the standards for actuarial work of the Legislative Commission on 

2.3 Pensions and Retirement. For purposes of this section, a contribution deficiency exists 

2.4 if, for the applicable plan, the total employee contributions, employer contributions, and 

2'.5 any additional employer contributions are less than the total of the normal cost, the 

2.6 administrative expenses, and the amortization contribution of the retirement plan as 

2.7 reported in the most recent actuarial valuation of the retirement plan prepared by the 
I 

2.8 actuwv retained under section 356.214 and prepared under section 356.215 and the 

2.9 standards for actuarial work of the Legislative Commission on Pensions and Retirement. 

2.10 Subd. 3. Contribution rate revision. Notwithstanding the contribution rate 

2.11 provisions stated in plan law, the employee and employer contribution rates must be 

2.12 adjusted: 

2.13 (1) if, after July 1, 2011, the regular actuarial valuations of the applicable plan under 

2.14 section 356.215 indicate that there is a contribution sufficiency under subdivisi~n 2 equal 

2.15 to or greater than 0.5 percent of covered payroll for two consecutive years, the employee 
I 

2.16 and employer contribution rates for the applicable plan must be decreased as determined 

2.17 under subdivision 4 to a level such that the sufficiency equals no more than 0.25 percent of 

2.18 covered payroll based on the most recent actuarial valuation; or 

2.19 (2) if, after July 1, 2011, the regular actuarial valuations of the applicable plan under 
I 

2.20 section 356.215 indicate that there is a deficiency equal to or greater than 0.5 percent of 

2.21 covered payroll for two consecutive years, the employee and employer contribution rates 

2.22 for the applicable plan must be increased as determined under subdivision 4 to a level such 

2.23 that no deficiency exists. based on the most recent actuarial valuation. 

2.24 Subd. 4. Reporting, commission review. (a) The contribution rate increase or 
I 

2.25 decrease must be determined by the executive director of the Minnesota State Retirement 

2.26 System, must be reported to the chair and the executive director ~f the Legislative 

2.21 Commission on Pensions and Retirement on or before the next February l, and, if the 

2.28 Legislative Commission on Pensions and Retirement does not recommend against the 

2.29 rate change or does not recommend a modification in the rate chcfuge, is effective on the 

2.30 · next July 1 following the determination by the executive director that a contribution 

2.31 deficiency or sufficiency has existed for two consecutive fiscal years based on the most 

2.32 recent actuarial valuations under section 356.215. If the actuarially-required contribution 

2.33 exceeds or is less than the total support provided by the combined employee and employer 

2.34 contribution rates for the applicable plan by more than 0 .5 percent of covered payroll, the 

2.35 applic.able plan employee and employer contribution rates must bb adjusted incrementally 
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3~1 over one or more years to a level such that there remaills a contribution sufficiency of no 

3.2 more than 0.25 percent of covered payroll. 

3.3 (b) No incremental adjustment may exceed 0.25 percent of payroll for either the 

3.4 .employee or employer contribution rates per year in which any adjus~ent is implemented. 

3.5 For an applicable plan, a contribution rate adjustment under this section must not be 

3.6 made until at least two years have passed since fully implementing a previous adjustment 

3.7 under this section. 

3.8 Sec. 4. Minnesota Statutes 2004, section 352.92, subdivision 1, is amended to read: 

3.9 Subdivision 1. Employee contributions. Employee contributions of covered 

3.10 correctional employees must be in an amount equal to -5:-69 the following percent of salary-;~ 

3.11 

3.12 

3.13 

3.14 

3.J 

before July 1, 2007 
from July 1, 2007, to June 30, 2008 

from July 1, 2008, to June 30, 2009 

from July 1, 2009, to June 30, 2010 

from July 1, 2010, and thereafter 

5.69 

·6.40 
7.00 

7.70 

8.60. 

3.16 These contributions must be made by deduction from salary as provided in section 

3.17 352.04, subdivision 4. 

3.18 Sec. 5. Minnesota Statutes 2004, section 352.92, subdivision 2, is amended to read: 

3.19 Subd. 2. Employer contributions. The employer shall contribute for covered 

3.20 correctional employees an amount equal to -r.98- the following percent of salary:~ 

3.21 

3.22 

3.23 

3.24 

3.25 

3.26 

3.27 

3.28 

3.29 

3.30 

3.31. 

3.32 

3.33 

3.34 

3.36 

before July 1, 2007 
from July l, 2007, to June 30, 2008 

from July 1, 2008, to June 30, 2009 
from July 1, 2009, to June 30, 2010 

from July 1, 2010, and thereafter 

7.98 

9.10 
10.10 
11.10 
12.10. 

Sec. 6. Minnesota Statutes 2004, section 352B.02, subdivision la, is amended to read: 

Subd. 1 a. Member contributions. Each member shall pay a sum equal to -8-:4-0 the 

following percent of the member's salary, which shall constitute the member contribution 

to the fund:~ 

before July 1, 2007 
from July 1, 2007, to June 30, 2008 

from July 1, 2008, to June 30, 2009 

from July 1, 2.009, and thereafter 

. 8.40 

9.10 

9.80 

10.40. 

These contributions must be made by deduction from salary as provided in section 

352.04, ~ubdivision 4. 

di · · 1 · mended to read· 
Sec. 7. Minnesota Statutes 2004, section 352B.02, sub vision c, is a . 
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4.1 Subd. le. Employer contributions. In addition to member contributions, 

4.2 department heads shall pay a sum equal to ~ the following percent of the salary upon 

4.3 which deductions were made, which shall constitute the employer contribution to the fund:-~ 

4.4 

4.5 

4.6 

4.7 

before July 1, 2007 

from July 1, 2007, to June 30, 2008 

fro11:1- July 1, 2008, to June 30, 2009 

from July 1, 2009, and thereafter 

12.60 

13.60 

14.60 

15.60. 

4.8 Department contributions must be paid out of money appropriated to departments 

4.9 for this purpose. 

4.10 Sec. 8. Minnesota Statutes 2004, section 352D.04, subdivision2, is amended to read: 

4.11 Subd. 2. Contribution rates. (a) The money used to purchase shares under this 

4.12 section is the employee and employer con:tributions provided in this subdivision. 

4.13 (b) The employee contribution is an amount equal to the emplo, ee eonttibtttion 

4.14 speemed in section 352.04, subdivision 2 four percent of salary. 

4.15 ( c) The employer· contribution is an amount equal to six percent of salary. 

4.16 ( d) These contributions must be made in the manner provided in section 352.04, 

4.17 subdivisions 4, 5, and 6. 

4.18 ( e) For members of the legislature; the contributions under this subdivision also must 

4.19 be made on ·per diem payments received during a regular or special legislative session, but 

4.20 may not be made on per diem payments received outside of a regular or special legislative 

4.21 session, on the additional compensation attributable to a leadership position under section 

4.22 3.099, subdivision 3, living expense payments under section 3.101, or special session 

423 living expense payments under section 3 .103. 

4.24 (f) For a judge who is a member of the unclassified plan under section 352D.02, 

4.25 subdivision 1, paragraph (c), clause (16), the employee contribution rate is eight percent 

4.26 of salary, ·and there is no employer contribution. 

4.27 Sec. 9. EFFECTIVE DATE. 

4.28 (a) Sections 1, 2, 3, and 8 are effective· July 1, 2007. 

4.29 (b) Sections 4, 5, 6, and 7 are effective July 1, 2006. 

4.30 ARTICLE 2 

4.31 MSRS-CORRECTIONAL RETIREMENT PLAN INCLUSIONS 

4.32 Section 1. Minnesota Statutes 2004, section 352.90, is amended to read: 

4.33 352.90 POLICY. 

4.34 It is the policy of the legislature to provide special retirement benefits for and special 

4.35 contributions for Qy_ certain correctional employees who may be required to retire at 
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5.19 
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5.26 

5.27 

5.28 
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Sec. 2. Minnesota Statutes 2004, section 352.91, subdivision 1, is ·amended to read: 
I 

Subdivision 1. Qualifying jobs. "Covered correctional service" means service 

performed by a state ~mployee, as defined.in section 352.01, employed at a state 

correctional facility, the Minnesota Security Hospital, or the Minnesota Sexttai 

Ps,elwpathie Petsonaliey T1eat'lllent Cente1 Sex Offender Program as: 

( 1) a corrections officer 1 ; 

(2) a corrections officer 2;· 

(3} a corrections officer 3; 

( 4) a corrections officer supervisor; 

( 5) a corrections offieet 4 lieutenant; 

( 6) a corrections captain; 

(7) a security counselor; or 

(8) a security counselor lead; or 

(9) a corrections canine officer. 

Sec. 3. Minnesota Statutes 2004, section 352.91, subdivision 2, is amended to read: 

Subd. 2. Maintenance, correctional industry, and trades. "Covered correctional 

service" also means service rendered at any time by state employees as maintenance 

personnel and, correctional industry personnel, or members of trades certified by the 

commissioner of employee relations to the executive director as being tegttlady engaged 

for at least 7 5 percent of the employee's working time in the rehabilitation, treatment, 

custody, or supervision of inmates at a Minnesota correctional facility, or of patients at 

the Minnesota Security Hospital or at the Minnesota Sexual Ps, ehopathie Petsonaliey 

5.29 Tteatment Centet Sex Offender Program. 

i 

5.30 Sec. 4. Minn~sota Statutes 2004, section 352.91, subdivision 3c, is amended to read: 

5.31 Subd. 3c. Nursing personnel. (a) "Covered correctional service" means service by 

5.32 a state employee in one of the employment positions at a correctional facility or at the · 

5.:p Minnesota Security Hospital, or in the Minnesota Sex Offender Program that are specified 

in paragraph.(b), ptovided that if at least 75.percent of the employee's working time is 

5.35 spent in direct contact with inmates or patients and the fact of this direct contact is certified 
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6.1 to the executive director by the appropriate commissioner, tmless the person elects to 

6.2 retmn the emient retirement eovet~e tmder Laws 1996, chapter 408, article 8, section 21. 

6.3 (b) The employment positions are as follows: 

6.4 ( 1) registered nurse - senior; 

6.5 (2) registered nurse; 

6:6 (3) registered nurse - principal; 

6.7 (4) licensed practical nurse 2; and 

6.8 (5) registered nurse practitioner advance practice. 

6.9 Sec. 5. Minnesota Statutes 2004, section 352.91, subdivision 3d, is amended to read: 

6.10 Subd. 3d. Other correctional .personnel. (a) "Covered correctional servicen means 

6.11 service by a state employee in one of the employment positions at a correctional facility or 

6.12 at the Minnesota Security Hospital specified in paragraph (b), provided that if at least 75 

6.13 percent of the employee's working time is spent in direct contact with inmates or patients 

6.14 and the fact of this direct contact is certified ~o the executive director by the appropriate 

6.15 commissioner, mtless the person elects to retain the em1en:t retirement eo, entge ttndet 
I . 

6.16 Laws 1996, ehapter 408, M'tiele 8, section 21. 

6.17 (b) The employment positions are as follows: baker;; central services administrative 

6.18 specialist, intermediate; central services administrative specialist, principal; chaplain; 

6.19 chemical dependency counselor supervisor;; chief cook;; cook;; cook coordinator; 

6.20 eoneetions behavior therapist, eoneetions behttvior therapist specialist, eoneetions pment 

·6.21 edtteation eom~tor,; corrections program therapist l; corrections program therapist 2; 

6.22· corrections program therapist 3; corrections inmate program coordinator; corrections 

6.23 transitions program coordinator; corrections security caseworker;; corrections security 
. . I • 

6.24 caseworker career;; corrections teaching assistant;; delivery van driver; dentist;~ electrician 

6.25 supervisor;; general maintenance worker; general repair worker;; laundry coordinator; 

· 6.26 library/information research services specialist;~ library/information research services 

6.27 specialist senior;; library technician; plumber supervisor;; psychologist 1; psychologist 

6.28 3;~ recreation therapist;; recreation therapist coordinator;~ recreation program assistant;; 

6.29 recreation therapist senim, stores clerk senior,; sports medicine specialist; water treatment 

6.30 .Plant operatm, work therap, teehnieian,; work therapy as~istant;~ work therapy program 

6.31 coordinator; and work therapy technician. 

6.32 . (e) "Covered eoneetional set viee" also mem:ts set viee as the director or as ttn 

6.33 assistant grottp sttper visor oftite PhoenixfPomiga treatment{belmvior ehange program of 

6.34 the Depmttneut of Coneetions. 

6.35 Sec. 6. Minnesota Statutes 2004, section 352.91, subdivision 3e, is amended to read: 
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7.1 Subd. 3e .. Minnesota extended treatment options program, CMDbtidge • .{fil 

· 7.2 "Covered correctional service" means service by a state employee in one of the follo~ing 

7.3 employment positions with the Minnesota extended treatment options ott=eamptts program 

74 M the Cmnbddge Regionm IltttnM't Set v iees Center specified in paragraph (b) if at least 7 5 

percent of the employee's working time is spent in direct contact with patients who are 

7.6 in the Minnesota extended treatment options program and if service in such a position 

7.7 is certified to the executive director by the commissioner of human services, mtless the 

7.8 person dee~ to retmn ettrrent retirement eoverage tm:der seetion 6:. 

7.9 (b) The employment positions are: 

7.10 (1) behavior analyst fJ.; 

7.11 (2) behavior analyst 2; 

7.12 (3} behavior analyst 3; 

7 .13 ( 4) group supervisor; 

~ .J 4 ( 5) group supervisor assistant; 

_s @_human services support speci~list; 

7 .16 ffl ill_ mental retardation residential program lead; 

7 .17 f41' .{fil_psychologist 2; 

7.18 ffl filrecreation program assistant; 

7.19 t6j- D.Q}_recreation therapist senior; 

7.20 ffl .Ll.!l_registered nurse senior; 

7 .21 ~ f.!l)_ skills development specialist; md 

7 .22 ffl 1fil social worker senior_;_ 

7 .23 ( 14) social worker specialist; and 

7.24 (15) speech·pathology specialist. 

Sec. 7. Minnesota:Statutes 2004, section 352.91, subdivision 3f, is amended to read: · 

7.26 Subd. 3f. Additional Department of Human Services personnel. (a) "Covered 

7.27 correctional service" means service by a state employee in one of the employment 

7.28 positions specified in paragraph (b) at the Minnesota Security Hospital or in the Minnesota 

7.29 Sexttm Ps,ehopathie Pe1sonmiey Tteatment CenteI, ptovided that Sex Offender Program if 

7.30 at least 75 percent of the employee's working time is spent in direct contact with patients 

7.31 and the fact determination of this direct contact is. certified to the executive director by the 

7.32 commissioner of human services. 

7.33 (b) The employment positions are: 

- -t (1) behavior analyst 2; 

,_js (2) lieensed praetiem nmse l behavior analyst 3; 

7.36 (3) chemical dependency counselor senior; 
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8.1 ( 4) client advocate; 

8.2 ( 5) dental assistant registered; 

8.3 ( 6) group supervisor; 

8.4 (7) group supervisor assistant; 

8.5 (8) licensed practical nurse l; 

8.6 (9) occupational therapist; 

8.7 (10) occupational therapist, senior; 

8.8 .Ll.!l_ office and administrative specialist senior; 

8.9 f4t. (12) psychologist 1; 

8.10 @psychologist 2; 

8.11 ffl (14) psychologist 3; 

8.12 (15) recreation program assistant; 

8.13 (16) recreation therapist senior; 

8.14 (17) rehabilitation counselor senior; 

8.15 (18) skills development specialist; 

8.16 il2l_social worker senior; 

8.17 (20) social worker specialist; 

8.18 (6) behtt.vitu Mlal)lst 3 (21) social worker specialist, senior; 

8.19 (22) speech pathology clinician; 

8.20 (23) work therapy assistant; and 

8.21 (7) soeittl worker senior (24) work therapy program coordinator. 

8.22 Sec. 8. Minnesota Statutes 2004, section 352.91, subdivision 3g, is amended to read: 

8.23 Subd. 3g. AdditionalCorrections Department personnel. (a) "Covered 

8.24 correctional service" means service by a state employee in one of the employment 

8.25 positions at the designated hfim.tesota ·eoneettonttl faeiltt, specified in paragraph (b) if at 

8.26 least 75 percent of the employee's working time is spent in direct:contac~ with inmates 

8.27 and the met determination of this direct contact is certified to the executive director by 

8.28 the commissioner of corrections. 

8.29 (b) The qualifying employment positions and the desi-gmted eoneetioml fzteilities 

8.30 are: 

8.31 (1) .corrections discipline unit supervism, at the Minnesota ConeetiOllttl 

8.32 Faeiltt, Fmibatd~, the hfinnesottt Coneetional Faeiltt, Lino Lakes, the hfhmesota 

8.33 Coneetiotml Faeili-ey=Oak Pmk Heights, the hfi1mesota Coneetionm Faeiliey Rttsh Ciey, 

8 .34 and the hfinnesota Con eetionttl Faeiliey St. Cl0ttd; 

8.35 · (2) dental assistant registered, at the hfinnesota Coneetioml Faeiltt, Fmihattlt,.the 

8.36 hfitmesota Coneetiotml Faeiliey Lino Lakes,. the hfinnesottt Coneetiottttl Faeiltt, ·hfoose 
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9.1 Lake, the '.Mim:tesota: Coneetional Faeiliey=Oa-k Pmk Heights, a:nd the Pvfutttesota 

9.2 Coneetiomi Fa:eiliey Red Wing; 

9.3 (3) dental hygienist, ttt the Pvlinnesota Coneetiorml Faeiliey Shakopee mtti the 

9 A !ditmesota: Con eetionttl Fa:eiliey Rtish Ciey; 

9.6 

9.7 

9.8 

9.9 

9.10 

9.11 

9.12 

9.13 

9.16 

9.17 

. 9.18 

9.19 

9.20 

9.21 

9.22 

9.23 

9.24 

(4) psychologist 2, at the M'.hmesota Coneetional Fa:eHiey=Fmibattlt, the Pviirmesota 

I 

Sec. 9. Minnesota Statutes 2004, section 352.9l;is amended by adding a subdivision 
to read: 

Subd. 3h. Employment occupation name changes. (a) If the occupational title ofa 

state employee covere~ by the Minnesota correctional employees retirement plan changes 

from the applicable title listed in subdivision 1, 2, 2a, 3c, 3d, 3e, 3f, or 3g, qualification for 

coverage by the correctional state employees retirement plan continues until the July 1 

next following the title change if the commissioner of employee relations certifies to the 

executive director of the Mirinesota State Retirement System and to the executive director 

of the Legislative Commission on Pensions and Retirement that the duties, requirements, 

and.responsibilities of the new· occupational title are substantially identical to the duties, 

requirements, and responsibilities of the prior occupational title. 

(b) If the commissioner of employee relations does not certify a new occupational 

9 .26 title under paragraph (a), eligibility for future correctional state employees retirement 

9.27 coverage terminates as of the start of the first payroll period next following the effective 

9.28 date of the occupational title change. 

9.29 (c) For consideration by the Legislative Commission on Pensions and Retirement 

9 .30 during the legislative session next following an occupational title change involving a 

9 .31 state employee in covered correctional service, the commissioner of employee relations 

9.32 shall submit the applicable draft proposed legislation accommodating the occupational 

9.33 title change in this section. 

Sec. 10. Minnesota Statutes 2004, section 352.91, is amended by adding a subdivision 
to read: 
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10.l Subd. 3i. Lateral transfers to new correctional facilities. If a new correctional 

10.2 facility is established, a state employee rendering covered correctional service immediately 

10.3 before the transfer remains eligible for coverage by the correctional state employees 

10.4 retirement plan for future state employment at the new facility if the person is employed in 

10.5 the same occup.ational title at the new facility. The eligibility for future coverage continues 

10.6 until the July I next following the effective date of the establishment of the new facility. 

10.7 Sec. 11. Minnesota Statutes 2004, section 352.91, is amended by adding a subdivision 
10.8 to read: 

10.9 Subd. 4b. Department of Corrections; procedure for coverage change 

10.1 o considerations. (a) The commissioner of corrections shall appoint a standing review 

10.11 committee to review and determine positions that should be included in legislative 

10.12 requests for correctional employees retirement plan coverage under subdivision 4a. 

10.13 (b) The review committee must include relevant department employees and 

10.14 employee representatives. Periodically, the Department of Corrections will convene 

10.15 meetings of the review committee. The review committee must review all requests and 

10.16 the supporting documentation for coverage by the correctional employees retirement 

10.17 ·plan and must determine which classes or positions meet tlie statutory requirements for 

10.18 coverage. The review committee also must determine if incumbents of and recent retirees 

10.19 from classes or positions determined for inclusion in correctional employees retirement 

10.20 plan coverage have prior Department of Corrections employment which also qualified as. 

10.21 correctional service and which should be transferred from the general state employees 

10.22 retirement plan to the plan and the initial date for each potential service credit transfer. 

10.23 (c) The department must provide a notice of each determination and of the 

10.24 employee's right to appeal from the r~view committee ~o each en{ployee who requested 

10.25 inclusion. Appeals must be filed with the agency human resource.manager within 30 days 

10.26 of the date of the notice of determination. 

10.21 ( d) The commissioner of corrections shall appoint a standing-appeals committee to 

10.28 hear appeals of determinations for coverage. Appeal committee determinations are final. 

10.29 (e) Allpositions approved for inclusion must be forwarded to the commissioner 

10.30 of corr.ections for the preparation of legislation to implement the t~verage change and 

10.31 submission. The commissioner will submit a written recommendation·documenting 

10.32 classes or positions that should or should not be covered by the correctional employees 

10.33 retirement plan. Documentation of each request and the final determination must be 

10.34 retained in the Department of Corrections' office of human resource management. 

10.35 Sec. 12. COVERAGE FOR PRIOR STATE SERVICE FOR CERTAIN 
10.36 PERSONS. 
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11. l . Subdivision 1. Election of prior state coverage~ (a) An employee in the 

11.2 occupational position of laundry coordinator or delivery van driver at the Minnesota 

11.3 Correctional Facilitv-Fariba~lt who has future retirement coverage transferred to the 

U-4 correctional state employees retirement plan under section 5 is entitled to elect to obtain 

prior service credit for eligible correctional state service performed after June 30, 1997, 

11.6 · and before July 1, 2006, with the Department of Corrections and an employee who had 

11. 7 future retirement coverage transferred to the correctional state employees retirement 

11.8 plan under Laws 2004, chapter 267, article 1, section 1, is entitled to elect to obtain 

11.9 prior service credit for eligible· correctional state service performed at the Minnesota 

1uo CorrectionarFacilitv-Rush City before August 1, 2004. All prior service credit in either 

11.11 instance must be purchased. 

11.12 (b) Eligible correctional state service is either a prior period of continuous service 

11.13 after June 30, 1997, at the Minnesota Correctional Facility-Faribault, or a prior period 

11 J.4 of continuous service at the Minnesota Correctional Facility-Rush City before August 1, 

_ _, 2004, whichever applies, performed as an employee of the Department of Corrections that 

11.16 would have been eligible for the correctional state employees retirement plan coverage 

. 11.11 under section 1, if that prior service had been performed after August 1, 2004, or June 3 0, 

11.18 2006, rather than before August 1, 2004, or July 1, 2006, whichever applies. Service is 

11.19 continuous if there has been no period of discontinuation of eligible state service for a 

11.20 period greater than 30 calendar days. 

11.21 (c) The commissioner of corrections shall certify eligible correctional state service 

11.22 to the commissioner of employee relations and to the executive director of the Minnesota 

11.23 State Retirement System. 

11.24 ( d) A correctional employee covered under section 1 is entitled to purchase the past 

service if the department certifies that the employee met the eligibility requirements for 

11.26 coverage. The employee must make additional employee contributions. Payment for past 

11.27 service must be completed by June 30, 2007. 

11.28 Subd. 2. Payment for prior service. (a) An employee electing to obtain prior 

11.29 service credit under subdivision 1 must pay an additional employee contribution for 

11.30 that prior service. The additional member contribution is the contribution differential 

11.31 percentage applied to the actual salary paid to the emplOyee during the period of the 

11.32 prior eligible correctional state service, plus interest at the rate of 8.5 percent per annum, 

11.33 compounded annually. The contribution differential percentage is the difference between 

l l.34 5 .69 percent of salary and the applicable employee contribution rate of the general state 

.; employees retirement plan during the period of the prior eligible correctional state service. 
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12.1 (b) The additional member contribution may be paid only in a lump sum. Payment 

12.2 must accompany the election to obtain prior service credit. No election or payment may 

12.3 be made by the person or accepted by the executive director of the Minnesota State 

12.4 Retirement System after June 30, 2007. 
.. 

12.5 Subd. 3 ~ Transfer of assets. (a) Assets must be transferred from the general state 

12.6 employees retirement plan to the correctional state employees retirement plan in an 

12.7 amount equal to the present value of benefits earned under the general state employees 

12.8 · retirement plan for each employee transferring to the correctional state employees 

12.9 retirement plan under this section, as determined by the actuary retained under Minnesota 

12.10 Statutes, section 356.214, in accordance with Minnesota Statutes, section 356.215, 

12.11 multiplied by the accrued liability funding ratio of active members as derived from the 

12.12 most recent actuarial valuation prepared by the actuary retained under Minnesota Statutes, 

12.13 section 356.214. The transfer of assets must be made within 30 days after the employee 

12.14 elects to transfer the coverage to the correctional state employees retirement plan. 

12.15 (b) The Department of Corrections shall pay the cost of the actuarial work performed 

12.16 by the actuary retained under Minnesota Statutes, section 356.214, under paragraph (a) 

12.17 upon receipt of a billing from the executive director of the Public Fmployees Retirement 

12.18 Association. 

12.19 Subd. 4. Effect of the asset transfer. Upon the transfer of assets in subdivision 

12.20 3, service credit in the general state employees retirement.plan of the Minnesota State 

12.21 Retirement System is forfeited and may not be reinstated. The service credit and 

12.22 transferred assets must be credited to the correctional state employees retirement plan. 

12.23 Sec. 13. SERVICE CREDIT TRANSFER TO CORRECTIONAL PLAN. 

12.24 . Subdivision 1. Author~ation. If the review of the corrections program director 

12.25 position of the eligible individual under Minnesota Statutes .2005 Supplement, section 

. 12.26 352.91, subdivision 4a, results in the inclusion of the corrections program director position 

12.27 in the correctional state employees retirement plan of the Minnesota State Retirement 

12.28 System by legislative enactment during the 2006 or 2007 legislative sessiOns, an eligible 
. ' 

12.29 individual specified in subdivision 2 is authorized to have service credit in: the Minnesota 

12.30 State Retirement System general state employees retirement plan, for employment as 

12.31 a corrections program director from June 17, 1995, to June 5, 2001, transferred froni 

12.32 the Minnesota State Retirement System general state employe~s retirement.plan to the 

12.33 Minnesota State Retirement System correctional state employees !retirement plan, if all 

12.34 conditions required by this section are met. 

12.35 · Subd. 2. Eligibility .. An eligible individual is an individual who: 

12.36 (1) was born on Novemberl4, 1956; 
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13.l (2) is currently employed as a corrections lieutenant; 

13.2 (3) was covered by the Minnesota State Retirement System correctional state 

13.3 employees retirement plan for service provided from November 1, 1980, to June 16, 1995; 

J" .. ( 4) was covered by the Minnesota State Retirement System general state employees 

i- _ retirement plan for employment as a corrections program director from June 17, 1995, to 

13.6 June 5, 2001; and 

13.7 (5) is covered by the Minnesota State Retirement System correCtional state 

13.8 _employees retirement" plan for employment as a corrections lieutenant beginning June 

13.9 6, 2001. 

13.10 Subd. 3. Employee equivalent contribution. To receive the transfer of service 

13.11 credit specified in subdivision 1, the individual must pay to the executive director of the 

13.12 Minnesota State Retirement System the difference between the employee contribution rate 

13.13 · for the general state employees retirement plan and the employee contribution rate for 

1 ~ ·1 the correctional state employees retirement plan in effect during the period eligible for 

i..,.J.5 transfer applied to the ,eligible individual's salary at the time each additional contribution 

13.16 would have been deducted from pay if coverage had been provided by the correctional 

13.17 state employees retirement plan. These amounts shall be paid in a lump sum by September 

13.18 1, 2005, or prior to termination of service, whichever is earlier, plus 8.5 percent annual 

13.19 compound interest from the applicable payroll deduction date until paid. 

13.20 Subd. 4. Employer equivalent. The eligible individual shall also pay to the 

13.21 executive director of the Minnesota State Retirement System the difference between 

13.22 the employer contribution rate for the general state employees retirement plan and the 

13.23 employer contribution rate for the correctional state employees retirement plan in effect 

13.24 during the period eligible for transfer applied to the eligible individual's salary at the 

time each additional contribution would have been deducted from pay if coverage had 

13.26 been provided by the correctional state employees retirement plan. These amounts shall 

13.27 be paid in a lump sum ~t the same time as the amount under subdivision 3, with interest 

13.28 as specified in that subdivision. 

13.29 Subd. 5. Transfer of assets. If payments under subdivisions 3 and 4 are made, 

13.30 assets must be transferred from the general state employees retirement plan fund to the 

13.31 correctional state employees retirement plan fund in an amount equal to the present value 

13.32 of benefits earned by the eligible individual under the general state employees retirement 

13.33 plan, as determined by the actuary retained under section 356.214 in accordance with 

n34 Minnesota Statutes, section 356.215. The transfer of assets must be made within 45 days 

j after the receipt of payments under subdivisions 3 and 4. 
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14.1 Subd. 6. Effect of the asset transfer. Upon transfer of assets in subdivision 5, 

14.2 . service credit in the general state employees retirement plan of the Minnesota State 

14.3 Retirement System is forfeited and may not be reinstated. The service credit and 

14.4 transferred assets must be credited to the correctional state employees retirement plan. 

14.5 Subd. 7. Payment of actuarial calculation costs. The expense for the calculations 

14.6 by the actuary under subdivision 5 must be paid by the Department of Corrections. 

14.7 Sec. 14. EFFECTIVE DATE. 

14.8 (a) Sections 1 to 8 and 12 are effective the first day of the first payroll period next 

14.9 following the date of enactment. 

14.10 (b) Sections 9, 10, and 11 are effective the day following final enactment. 

14.11 (c) Section 13 is effective July 1, 2006, applies retroactively to permit a transfer 

14.12 by an eligible individual of service credit before January 1, 2008, even if the eligible 

14.13 individual has terminated active state employment before July 1, 2007, and, ifthe eligible 

14.14 individual is in receipt of a retirement annuity from the correctional state employees 

14.15 retirement plan of the Minnesota State Retirement System on or before July 1, 2007, 

14.16 allows the eligible individual to have the retirement annuity recalculated on the basis 

14.17 of any transferred service credit. 

14.18 (d) The addition of the reference to "correctional industry" in section 3 is a 

14.19 clarification of the existing provision and is not intended to be the basis for the addition of 

14.20 any employment position to plan coverage beyond the employment positions included 

· 14.21 on January 15, 2006, unless there is a change in the duties of an ~mployment position 

14.22 connected with correctional industries that increases the regularlyoccurring direct inmate 

14.23 contact of the position to in excess of 75 percent and the inclusion of the position as 

14.24 "correctional industry personnel" is approved by the commissioner of employee relations. 

14.25 ARTICLE 3 
l 

14.26 RETIREMENT PLAN ADMINISTRATIVE PROVISIONS 

14.27 , Section L Minnesota Statutes 2004, section 136F.45, subdivision la, is amended to 
14.28 read:. 

14.29 Subd. la. Subsequent vendor contracts. (a) The board may limit the number 

14.30 of vendors under subdivision 1. 

14.31 (b) In addition to any othet tax-sheltered annuity program investment options, the 

14.32 board may offer as an investment option the Minnesota supplemental investment fund 

14.33 administered by the State Board oflnvestment under section llA~l 7. 

14.34 ( c) For the tax sheltered mttittify progrMl'l vendor eontraets e~eettted Mtet Jttl)i 1, 

14.35 Z000; The board shall actively solicit participation of and shall include as vendors lower 
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15.1 expense and ."no-load" mutual funds or equivalent investn;ient products as those terms are 

15.2 defined by the federal Securities and Exchange Commission. To the extent possible, in 

15.3 . addition to a tmige of insmmiee armttiey eontl: act pto v idets and other mttmai ftmd pt o v idet 

15.4 M'tangements, the homd mttst assme that no less than iive insttranee mmttiey p1ovide1s 

and no. less than one no1 mo1e thmt tmee lo V9 et expense and "no load" mtttttai ftmds 01 

15.6 

15.7 

15.8 

15.9 

15.10 

15.11 

15.12 

15.13 

15J4 

D.15 

15.16 

15.17 

15.18 

15.19 

15.20 

15.21 

15.22 

15.23 

15.24 

j 

15.26 

15.27 

15.28 

15.29 

15.30 

15.31 

15.32 

15.33 

eqtti v alent investment pt odttets V9 iH he made av aihthle fm dit eet aeeess h' · emplo' ee 

partieipants. To the extent that offering a lower expense "no-load" product increases the 

total necessary and reasonable exl?enses of the program and if the board is unable to 

negotiate a rebate of fees from the muhl:al fund or equivalent investment product providers, 

the board may charge the participants utilizing the lower expense "no-load" mutual fund 

products a fee to cover those expenses. The participant fee may not exceed one percent 

of the participant's annual contributions or $20 per participant per year, whichever is 

greater. Any excess ~ee revenue generated under this subdivision must be reimbursed to 

participant accounts in the manner provided in subdivision 3a. 

Sec. 2. Minnesota Statutes 2004, section 352.113, subdivision 7a, is amended to read: 

Subd. 7 a. Temporary reempl~yment benefit reduction waiver . .(fil_ A reduction in 

benefits under subdivision 7, or a termination of benefits due to the disabled employee 

resuming a gainful occupation from which earnings are equal to or more than the 

employee's salary at the date of disability or. the salary currently paid for similar positions 

does not apply until six months after the individual returns to a gainful occupation. 
I 

(b) No deductions for the retirement fund may be taken from the salary of a disabled 
I 

.person who is attempting to return to work under this provision unless the member waives 

further disability benefits. 

( c) A member may return to employment and continue disability benefit payments 

under this subdivision only once while receiving disability benefits from a plan 

administered by the Minnesota State Retirement System. 

Sec. 3. Minnesota Statutes 2004, section 352.116, subdivision 3a, is amended to read: 

Subd. 3 a. Bounce-back annuity. (a) If a retired employee or disabilitant selects 
. . I 

a joint and survivor annuity option under subdivision 3 after June 30, 1989, the retired 

employee or disabilitant must receive a normal single-life annuity ifthe designated 

optional annuity bendiciary dies before the retired employee or disabilitant. Under this 

option, no reduction may be made in the annuity to provide ror restoration of the normal 

single-life annuity in the event of the death of the designated optional annuity beneficiary. ' 

(b) A tetir ed empl_o, ee or disahilitant who seleeted an optional joint and sm vi v 01 

15.35 mmttiey hefo1e Jut, 1,1989, httt did notehoose an option 1:lmt ptovides that the notmai 

15 
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16.1 single life mmttiey is pa, able to the tetited empleryee ot the disabilitmit if the designated 
. . 

16.2 option.ai mmttiey benefieim, dies first, is eligible fm restotation of the nonnm single life 

16.3 mmttiey if the desi-gnated optioml mmttiey benefteim, dies fit st, w itftottt fttrthet aetttmial 

16.4 tedttetion of the petson's mmttiey. A tetited emplo,ee ot disabttitMtt ~ho selected an 

16.5 optional joint and sm vi v m mmtttey, bttt \1\ihose designated opt-ional ,mmtttey bene:6eim, died 

16.6 before Jttey 1, 1989, shall receive a nonnal single Hfe mmttiey after that date, bttt shall not 

16.7 · receive tettoaetne payments fot peiiods befme that date The annuity adjustment specified 

16.8 in paragraph (a) also applies to joint and survivor annuity options under subdivision 

16.9 3 elected prior to July 1, 1989. The annuity adjustment under this paragraph occurs on 

16.10 July 1, 1989, or on the first day of the first month following the death of the designated 

16.11 optional annuity beneficiary, whichever is later. This paragraph should not be interpreted 

16.12 as authorizing retroactive payments. 

16.13 (e) A retired emplo,ee 01 disabilitmit who took a fttrthet a:et\tmial tedttetion to elect 

16.14 an optional joint and sm: vivot mmtttey that ptovides that the nmmal mmttify is pa, able 

16.15 to the retired emplo,ee or disabilitmit if the designated opt-ional benefteim, died before 

16.16 Jttey 1, 1989, sha:H have the mmttiey increased as of Jtti, 1, 1989, tb the mn0t111:t the pet son 

16.17 \1\iottld have received if, at the rime e1fretitement or disabiliey, the peisoo had ~elected onl, 

· 16.18 optie1n.ai sm vivot eovetage tilat would not have provided for 1esto1ation of the neJnnal 

16.19 mmttiey ttpe1n the death e1f the designated optional mmttiey beneficiary. An, mmttiey m 

16.20 benefit inerease ttttdet this pma:g1aph is effective e1ttl, for pa,ments made after Jttne 30, 

16.21 1989, and is not tette1a:etive for payments made befme Jttl' 1, 1989. · 

16.22 Sec. 4. Minnesota Statutes 2004, section 352.116, subdivision 3b, is amended to read: 

16.23 Subd. 3b. Bounce-back annuity. (a) The board of directors must provide a joint 

16.24 and survivor annuity option to members of the correctional employees and State Patrol 

16.25 retirement funds. Under this option, if a former member or disabilitant selects a joint 

16.26 and survivor annuity option after June.JO, 1989, the former member or disabilitant must 

16.27 receive a normal single life annuity. if the designated optional annuity beneficiary dies 

16.28 before the former member or disabilitant. Under this option, no reduction may be made 

16.29 in the person's annuity to provide for restoration of the normal single life annuity in the 

16.30 event of the death of the designated optional annuity beneficiary. 

16.31 (b) A former tnembet m disabilitmit e1f the eoneetiona:l or Stat~ Ptttrnl ftmd whe1 

16.32 selected a:n·e1ptie1na:l je1int a-ftd SM vivOt m:ttltttey before :fttl, 1, 1989, httt did Mt ehoose 8:ll 

16.33 e1ption that pre1vides ttmt the Mnna:l single life mmtttey is pa, able to the former membet 

16.34 · or the disabilit:a:nt if the designated optional mmttiey beneficiary dies fi1st,.is eligible fot 

16.35 restoration e1f the Mtmal single life mm~iey if the designated optional mmttify bene:Heia:cy 

16.36 dies first, withmtt fttrthet a:etttmial redttetieJn of the pet son's mmttiey. A fmmer member 

Article3 Sec. 4. 16 



17.1 

17.2 

17.3 

l '·"' 

17.6 

17.7 

17.8 

17.9 

17.10 

17.11 

17.12 

17.13 

- 1 4 

i 1.15 

17.16 

17.17 

17.18 

17.19 

17.20 

17.21 

17.22 

17.23 

P.J4 

17.26 

17.27 

17.28 

17.29 

17.30 

17.31 

17.32 

17.33 

U.35 

17.36 

SENATEE AD SS2239R 

ot disabHitant ~ho seleeted Ml optiorud jomt Mid sm vi v or mmttiey, httt whose designated 

optioM:l mmttiey beneiieia:ey died before Jttl:y l, 1989, shall reeeive a normal single Hfe 

mmttiey Mter that date, bttt shall not receive retroactive pa,ments fm periods before that 

thtte The annuity adjustment specified in paragraph (a) also applies to joint and survivor 

annuity options elected prior to July 1, 1989. The annuity adjustment under this paragraph 

occurs on July 1, 1989, or on the first day of the first month following the death of the 

designated optional annuity beneficiary, whichever is later. This paragraph should not be 

interpreted as authorizing retroactive payments. 

(e) A former member or. disabHitmit ~ho took a: fmther a:etttmia:l 1edttetion to eleet 

mi optional joint and Stt1'. vi v 01 mmttiey that pro v ides that the notmal Mmtriey is pa, able to 

the fmmet membet m disabHitant if the designated optional beneiieia:ey died before Jttl:y 

1, 1989, shall h~ne their mmtriey merea:sed as of Jttl:y 1, 1989, to the arnmmt the petson 

w Ottid have reeei v ed if, at the time of retirement m disabi:liey, the per son had seleeted oni, 

optional sm vi v or eo v er age that ~ Otdd not m v e provided for restoration of the normal · 

mmttit, ttpon the death of the designated optiomi mmttiey beneiieia1'.). A1t' mmtriey 01 

benefit iner ease ttndet this pat agraph is effeeti v e oni)i for pa,ments made after :fttne 3 0, 

1989, mid is not retroaetive fm pa,ments made before Jttl' 1, 1989. 

Sec. 5. Minnesota Statutes 2004, section 353.01, subdivision 2a, is amended to read: 

Subd. 2a. Included employees. (a) Public employees whose salary from one 

governmental subdivision exceeds $425 in any month shall participate as members of the 

association. If the safary is less than $425 in a subsequent month, the employee retains 

membership eligibilify. Eligible public employees shall participate as members of the 

association with retirement coverage by the public employees retirement plan or the public 

employees police and fire retirement plan under this chapter, or the local government 

correctional employees retirement plan under chapter 353E, whichever applies, as a 

condition of their employment on the first day of employment unless they: 

(I) are specifically excluded under subdivision 2b; 

(2) do not exercise their option to elect retirement coverage in the association as 

provided in subdivision 2d, paragraph (a); or 

(3) are employees of the governmental subdivisions listed in subdivision 2d, 

paragraph (b ), where the governmental subdivision has not elected to participate as a 

governmental subdivision covered by the association. 

(b) A public employee who was a member of the association on June 30, 2002, 

based on employment that qualified for membership coverage by the public employees 

retirement plan or the public employees police and fire plan under this chapter, or the local 

government correctional employees retirement plan under chapter 353E as of June 30, 
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18.l 2002, retains that membership until the employee terminates public employment under 

18.2 subdivision Ila or terminates membership under subdivision llb. 

18.3 (c) Public employees under paragraph (a) includes physicians under section 

18.4 353D.01, ·subdivision 2, who do not elect public employees defined contribution plan 

18.5 · coverage under section 353D.02, subdivision 2. 

18.6 Sec. 6. Minnesota Statutes 2005 Supplen,.ent, section 353.01, subdivision 2d, is 
18.7 amended to read: 

18.8 Subd. 2d. Optional membership. (a) Membership in the association is optional 

18.9 by action of the individual employee for the following public employees who me.et the 

18.10 conditions set forth in subdivision 2a: 

18.11 (1) members of the coordinated plan who are also employees of labor organizations 

18.12 as defined in section 353.017, subdivision 1, for their employment by the labor 

18.13 organization only if they elect to have membership under section 353.017, subdivision 2; 

18.14 (2) persons who are elected or persons who are appointed to elected positions other 

18.15 than local governing body elected positions who elect to participate by filing a written 

18.16 election for membership; 

18.17 (3) members of the association who are appointed by the governor to be a state 

18.18 department head and who elect not to be covered by the general state employees retirement· 

18.19 plan of the Minnesota State Retirement System under section 352.021; 

18.20 (4) city managers as defined in section 353.028, subdivision 1, who do not elect to be 

18.21 excluded from membership in the association under section 353.028, subdivision 2; and 

18.22 · (5) employees of the Port Authority of the city of St. Paul who were at least a-ge 45 

18.23 on January 1, 2003, who were at least age 45 on that date, and who elect to participate by 

18.24 filing a written election for membership. 

18.25 (b) Membership in the association is optional by action of ~e governmental 

18.26 subdivision for the employees of the following governmental subdivisions under the 

18.27 conditions specified: 

18.28 (1) the.Minnesota Association of Townships if the board of the association, at its 

18.29 option, certifies to the executive director that its employees are to be included for purposes 

18.30 of retirement coverage, in which case the status of the association as a participating 

18.31 ·employer is permanent; 

18.32 (2) a county historical society if the county in which the historical society is located, 

18.33 · at its option, certifies to the executive director that the employees of the historical society. 

18.34 are to be county employees for purposes of retirement coverage under this chapter. The 

18.35 status as a county employee must be accorded to all similarly situ~ted county historical 

Article3 Sec. 6. · 18 



SENATEE AD SS2239R. 

19.l society employees and, once established, must continue as long as a person is an employee 

19.2 of the_ county historical society; and 

19.3 (3) Hennepin Healthcare System, Inc., a public corporation, with respect to 

19.4 employees other than paramedics, emergency medical technicians, and protection officers, 

.i if the corporate board establishes alternative retirement plans for certain classes of 

19.6 employees of the corporation and certifies the employees to be excluded from future 

19.7 retirement coverage. 

19.8 (c) For employees who are covered by paragraph (a), clause (1), (2), or (3), or 

19.9 covered by paragraph (b), clause (1) or (2), if the necessary membership election is 

19.10 not ma~e, the employee is excluded from retirement coverage under this chapter. For 

19.11 employees who are covered by paragraph (a), clause (4), ifthe necessary election is not 

19.12 . made, the employee ~ust become _a member and have retirement coverage under this 

19.13 chapter. For employees specified in paragraph (b), clause (3), membership continues until 

v\_14 the· exclusion.option is exercised for the designated class of employee. The option to 

__ .15 become a member, once exercised under. this. subdivision, may not be withdrawn until 

19.16 termination of public: service as defined under subdivision lla~ 

19.17 Sec. 7. Minnesota' Statutes 2004, section 353.01, subdivision lla, is amended to read: 

19.18 Subd. lla. Termination of public service. (a) "Termination of public service" 

19.19 occurs when a member resigns or is dismissed from public service by the employing 

19.20 governmental subdivision m ~hen a position ends and the membet ~ho held the position 

19.21 is not eonsideted h, the govetnmenta:l sttbdnision to be on a: tempmm, Ia:,off, and 

19.22 the employee does not, within 30 days of the date the employment relationship ended, 

19.23 return to an employment position in the same governmental subdivision or when the 

19.24 employer-employee relationship is severed due to the expiration of a layoff under 

L.5 subdivision 12 or 12c. 

19.26 (b) The termination of public service must be recorded in the association records 

19.27 upon receipt of an appropriate notice from the governmental subdivision. 

19.28 Sec. 8. Minnesota Statutes 2004, section 353.01, subdivision llb, is amended to read: 

19.29 Subd. llb. Termination of membership. (a) "Termination of membership" means 

19.30 the conclusion of membership in the association for a·person who has not terminated 

19.31 public service under subdivision Ila and occurs: 

19.32 (1) upon tel'll'l1tmtion ofpttblie se1 viee.ttndet subdivision lla; 

19.33 (2) ~hen a member does not tetmn to ~otk ~itbin 30 da:,s of the expiration of 

4 a:n a:ttthot:i:zed tempot m, Ia, off tmdet sttbdi vision 12 m a:n. a:ttthot:i:zed lea v e of absence . 
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ttndet sttbdivision 31. as evidenced h, the appropriate reeotd iiled n, the .govermnental 

sttbdi vision, tu 

ffl when a person files a written election with the association to discontinue 

employee deductions under section 353.27, subdivision 7, paragraph (a), clause (l)~ 

(2) when a city manager files a written election with the association to discontinue 

employee deductions under section 353.028, subdivision 2; or 

(3) when a member transfers to a temporary position and becomes excluded from 

membership under subdivision 2b, clau~e ( 4). 

(b) The termination of membership under' clause (3) must be reported to the 

association by the governmental subdivision. 

(e) ff the et?lplo' ee Sttbseqttentey rettttns to a position in the smne gov ermnental 

sttbdi vision, the· emplo, ee sh-Ml not again be reqttired to earn a saltttji in ex:eess of $425 pet 

month to qttalif, for membersmp, mtless the emplo,ee has taken a re:&md of aeeml'lttl:ated 

emplo,ee dedttetion pltts interest mtder seetion ?53.34, sttbdivision 1. 

Sec. 9. Minnesota Statutes 2004, section 353.01, subdivision 12, is amended to.read: 

Subd. 12. Authorized temporary or seasonal layoff. "Authorized temporary 

or seasonal layoff," including seasonal leave of absence, means· a suspension of public 

service for a limited period during a year authorized by the employing governmental 

subdivision for a period not ex-eeeding three months in a11, ealendar ,ear, as evideneed h:Y 

appropriate reeotd of the emplo:Yet mtd prmttptl:Y ttmtsmitted to the assoeiatiem member 

who is expected to return to the same position at the end of the layoff period and for which 

there has been no termination of public service under subdivision .11 a. 

Sec. 10. Minnesota Statutes 2004, section 353.01, is amended by adding a subdivision 
to read: 

Subd. 12c. Indefinite layoff. "Indefinite layoff' occurs when a member is placed on 

a layoff that is not a temporary or seasonal layoff under subdivision 12, for which no date 

has been specified by the employing governmental subdivision for the employee's return 

to work, and there has. been no termination of public service under subdivision 11 a .. 

Sec .. 11. Minnesota .Statutes 2004, section 353.01, subdivision 16, is amended to read: 
I 

Subd. 16. Allowable service; limit~ and computation. (a)! "Allowable service" 

means: 

(1) service during years of actual membership in the course' of which employee 

contributions were made, periods covered by payments in lieu of salary deductions und;er . 

section 353.35; 
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21.1 (2) service in years during which the public employee was not a member but for 

21.2 which the member later elected, while a member, to obtain credit by making payments to 

21.3 the fund as permitted by any law then in effect; 

?.1.4 (3) a period of authorized leave of absence with pay from which deductions for 

.s employee contributions are made, deposited, and credited to the fund; 

21.6 (4) a period of authorized personal, parental, or medical leave of absence without 

21. 7 pay, including a leave of absence covered under the federal Family Medical Leave Act, 

21.8 that does not exceed one year, and during or for which a member obtained. service credit 

21.9 for each month in the leave period by payments to the fund made in place of salary 

21.1 o deductions. The payments must be made in an amount or amounts based on the member's 

21.11 average salary on which deductions were paid for the last six months of public service, or 

2u2 for thatportion of the last six months while the member was in public service, to apply to 

21.13 the period in either case that immediately precedes the commencement of the leave of 

"1.14 absence.· If the.employee elects to pay the employee contributions for the period of any 

_.15 authorized personal, ·parental, or medical leave of absence without pay, or for any portion 

21.16 of the leave, the employee shall also, as a condition to the exercise of the election, pay 

21.17 to the fund an amount equivalent to the required employer and the additional employer 

21.18 contributions, if any, for the employee. The payment must be made within one year from 

21.19 the expiration of the leave of absence or within 20 days after termination of public service 

21.20 under subdivision 1 la, whichever is earlier. The employer, by appropriate action of its 

21.21 governing body which is made a part of its official rec.ords and which is adopted before the 

21.22 date of the first payment of the employee contribution, may certify to the association in 

.21.23 writing its commitment to pay the employer and additional employer contributions from 

21.24 the proceeds of a tax levy made under section 353 .28. Payments under this. paragraph must 

'25 include interest at an annual rate of 8.5 percent compounded annually from the date of the 

21.26 termination of the leave of abs·ence to the date payment is made. An employee shall return 
.. 

21.27 to public service and render a minimum of three months of allowable service in order to 

21.28 be eligible to pay employee and employer contributions for a subsequent authorized leave 

21.29 of absence without pay. Upon payment, the employee must be granted allowable service 

21.30 credit for the purchased period; 

21.31 (5) a periodic, •repetitive leave that is offered to all employees of a governmental 

21.32 subdivision. The leave program may not exceed 208 hours per annual normal work 

21.33 cycle as certified to the association by the employer. A participating member obtains 

21.34 service credit by making employee contributions in an amount or amounts based on the 

.35 member's average salary that would have been paid ifthe leave had not been taken. The 

21.36 employer shall pay the employer and additional employer contributions on behalf of the 
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22.1 participating member. The employee and the employer are responsible to pay interest on 

22.2 their respective shares at the rate of 8.5 percent a year, compounded annually, from the 

22.3 end of the normal cycle until full payment is made. An employer shall al~o make the 

22.4 employer and additional employer contributions, plus 8.5 percent interest, compounded 

22.5 . annually, on behalf of an employee who makes employee contributions but tenninates 

22.6 public service. The ·employee contributions must be made within o~e year after the end of 

22.1 the annual normal working cycle or within 20 days after termination of public service, 

22.8 whichever is sooner. The association shall pre~cribe the manner and forms to be used by a 

22.9 governmental subdivision in administering a periodic, repetitive leave. Upon payment, the 

22.10 member must be granted allowable service credit for the purchased period; 

22.11 ( 6) an authorized temporary or seasonal layoff under subdivision 12, limited to three 

22.12 months allowable service per authorized temporary or seasonal layoff in one calendar year. 

22.13 An employee who has received the maximum serv.ice credit allowed for an authorized 
' ! ' 

22.14 temporary or seasonal layoff must return to public service an,d must obtain a minimum of 

22.15 three months of allowable service subsequent to the layoff in order to receive allowable 

22.16 service for a subsequent authorized temporary or seasonal layoff; Jr 

22.11 (7) a period during which a member is absent from employment by a governmental 

22.18 subdivision by reason of service in the uniformed services, as defined in United States 

22.19 Code, title 38, section 4303(13), ifthe member returns to public service upon discharge 

22.20 from service in the uniformed service within the time frames required under United 
i 

22.21 States Code, title 38, section 4312(e), provided that the member did not separate from 
I 

22.22 uniformed service with a dishonorable or bad conduct discharge oi- under other than 

22.23 honorable conditions .. The service is credited if the member pays into the fund equivalent 

22.24 employee contributions based upon the contribution rate or rates i$ effect at the time 

22.25 that the uniformed service was perfonned multiplied by the full and fractional years 

22.26 being purchased and applied to the annual salary rate. The annual1 salary rate is the 

22.21 average annual salary during the purchase period that the member would have received 

22.2s if the member had continued to be employed in covered employment rather than to : 
I • 

22.29 provide uniformed service, or, if the deteollination .of that rate is not reasonably certa~, 

22.30 the annual salary rate is the member's average salary rate during the 12-month period .of 

22.31 covered employment rendered immediately preceding the period of the uniformed service. 

22.32 Payment of the member equivalent contributions must be made during a period which 

22.33 begins with the date on which the individual returns to public employment and that is three 

22.34 times th~ length of the military leave period, or within five .years of the date of discharge 

22.35. from the military se!Yice, whichever is less. If the determined payment period is less than 

· 22.36 one year, the contributions required under this clause to receive service credit may be 
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23.l made within one year of the discharge date. Payment may not be accepted following 20 

23.2 days after terminatfon of public service under subdivision lla. If the member equivalent 

23.3 contributions provided for in this clause are not paid in full, the member's allowable 

?i.fl service credit must be prorated by multiplying the full and fractional number of years of 

uniformed service eligible for purchase by the ratio obtained by dividing the total member 

23.6 contributions received by the total member contributions otherwise required under this 

23.7 clause. The equivalent employer contribution,. and, if applicable, .the equivalent additional 

23.8 employer contribution must be paid by the govemmental subdivision employing the 

23.9 member if the member makes the equivalent employee contributions. The employer 

23.10 payments. must be made from funds available to the employing unit, using the employer 

23.11 and additional employer contribution rate or rates in effect at the time that the uniformed 

23.12 service was performed, applied to the same annual salary rate or rates used to compute the 

23.13 equivalenJ member contribution. The governmental subdivision involved may appropriate 

"'~J4 money for those payments. The amount of service credit obtainable under this section may 

J.5 n<;>t exceed five years unless a longer purchase period is required under United States Code, 

23.16 title 38, section 4312. The employing unit shall pay interest on all equivalent member and 

23.17 employer contribution amounts payable under this clause. Interest must be· computed at 

23.18 a rate of 8.5 percent compounded annually from the end of each fiscal year of the leave 

23.19 or the break in service to the end of the month in which the payment is received. Upon 

23.20 payment, the employee must be granted allowable service credit for the purchased period. 

23.21 (b) For calculating benefits under sections 353.30, 353.31, 353.32, and 353.33 for 

23.22 state officers and employees displaced by the Community Corrections Act, chapter 401, 

23.23 and transferred into county service under section 401.04, "allowable service" means the 

23.24 combined years of allowable service as defined in paragraph (a), clauses (1) to (6), and 

'5 section 352.01, subdivision 1 l. 

23.26 (c) For a public employee who has prior service covered by a focal police or 

23.27 firefighters relief association that has consolidated with the Public Employees Retirement 

23.28 Association or to which section 353.665 applies, and who has elected the type of benefit 

23.29 coverage provided by the public employees police and fire fund either under section 

23.30 353A.08 following the consolidation or under section 353.665, subdivision 4, "applicable 

23~31 service" is a period of service credited by the local police or firefighters relief association 

23.32 as of the effective date of the consolidation based on law and on bylaw provisions 

23.33 governing the relief association on the date of the initiation of the consolidation procedure. 

23.34 ( d) No member may receive more than 12 months of allowable service credit in a 

s year either for vesting purposes or for benefit calculation purposes. 

23.36 ( e) MS 2002 (Expired) 
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24.l Sec. 12. Minnesota Statutes 2004, section 353.03, su~division 1, is amended to read: 

24.2 Subdivision 1 '~ Management; composition; election . .(fil_ The management of the 

24.3 public employees retirement fund is vested in an 11-member board of trustees consisting 

24.4 · of ten members and the state audito~. The state auditor may designate a deputy 

24.5 . auditor with expertise in pension matters as the auditor's representative on the board. The 

24.6 govemor,shall appoint five trustees to four-year terms, one of whom shall be designated to 

24.7 represent school boards, one to represent cities, one to represent counties, one who is a 

24.8 retired annuitant, and one who is a public member knowledgeable; in pension matters. The 

24.9 membership of the association, including recipients of retirement annuities and disability 

24.10. and survivor benefits, shall elect five trustees for terms of four years, one of whom must 

24.11 be a member of the police and fire fund and one of whom must be a former member 

24.12 who met the definition of public employee under section 353.01, subdivisions 2 and 

24.13 2a, for at least five years prior to terminating membership or a member who receives a 

24.14 disability benefit, £.ir terms offom )iettrs. Terms expire ori.J~uary 31 of the fourth year, 

24.15 and positions are vacant until newly elected members are seated. Except as provided in 

24.16 this subdivision, trustees elected by the membership of the association must be public 

24.17 employees and members of the association .. 

24.18 .{hl_For seven days beginning October 1 of each year preceding a year in which 

. 24.19 an election is held, the association shall accept at its office filings in person or by mail 

24.20 of candidates for the board of trustees. A candidate shall submit at the time offiling a 

24.21 nominating petition signed by 25 or more members of the fttnd association. No name may 

24.22 be withdrawn from nomination by the nominee after October 15. ,At the request of a 

24.23 candidate for an elected position on the board of trustees, the board shall mail· a statement 

24.24 of up to 300 words prepared by the candidate to all persons eligible to vote in the election 

24.25 of the candidate. The board may adopt policies, subject to review and approval by the 

24.26 secretary of state under paragraph ( e ), to govern the form and length of these statements, 

24.27 timing of mailings, and deadlines for submittmg materials to be mailed. These polieies 

24.28 mttst be approved b)i the seeretacy of state. The secretary of state shall resolve disputes 

24.29 between the board and a candidate concerning application of these policies to a particular 

24.30 statement. 

24.31 (c) By January 10 of each year in which elections are to be held, the board shall 

24.32 distribute by mail to the members ballots listing the candidates. No member may vot~ for 

24.33 more than one candidate for each board position to be.filled. A ballot indicating a.vote for 

24.34 more than one person for any position is void. No special markin.g may be used on the . 

24.35 ballot to.indicate incumbents. Ballots mailed to the association must be p,ostmarked no· 
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25.l later than January 31. The ballot envelopes must be so.designated and the ballots counted 

25.2 in a manner that ensures that each vote is secret. 

25.3 @}_A candidate wh~ 

2~ .1. ffl receives contributions or makes expenditures in excess of $100-;-j_ or 

~has given implicit or explicit consent for any other person to receive contributions 

25.6 or make expenditures in excess of $100 for the purpose of bringing about the candidate's . 

25.7 election, shall file a report with the campaign fin~ce and public disclosure board. 

25.8 disclosing the source and amount of all contributions to the candidate's campaign. The 

25.9 campaign finance and1 public disclosure board shall prescribe forms governing these 

25.10 disclosures. Expenditures and contributions have the meaning defined in section lOA.01. 

25.11 These terms do not include the mailing made by the association board on behalf of the 
. ' . 

25.12 candidate. A candidate shall file a report within 30 days from the day that the results of 

25.13 . the election are announced. The Campaign Finance and Public Disclosure Board shall 

,,~ 14 maintain these reports and make them available for public inspection in the same manner 

~ _ _, as the board maintains and makes available other reports filed with it. n, Jmttm, 10 

25.16 of eaeh )CM in ~hieh elections me to be held tfte board shaH distribttte h, mMl to the 

25.17 members baHots listing .the candidates. l'fo member ma-, vote for more than one candidate 

25.18 for eaeh board position to be filled. A baHot indieatmg a vote for more thm1 one person.for 

25.19 m-, position is void. No special marking ma-, be used on the ballot to indicate inemnbents. 

25.20 The last da-, for mmlmg ballots to ti1:e ftmd is Janttary 31. Trons expire on Ja.nttaey 31 of 

25.21 tfte fottttlt )CM, and positions me vacant ttntil ne~1, eleeted members are qualified. The 

25.22 ballot envelopes mttst be so designed and the ballots eottnted in a manner tlmt ermnes 

25.23 that each vote is seeret. 

25.24 .{tl_ The secretar)r of state shall supervise review and approve the procedures defined 

by the board of trustees for conducting the elections specified in this subdivision, including 

25.26 board policies adopted under paragraph (b ). 

25.27 ill_ The board of trustees and the executive director shall undertake their activities 

25.28 consistent with chapter 356A. 

25.29 Sec. 13. Minnesota Statutes 2004, section 353.03, subdivision la, is amended to read: 

25.30 Subd. 1 a. Vacancy, how filled. Any vacancy on the board caused by death, 

25.31 resignation, or removal of any trustee, or occurring because an elected trustee ceases to be 

25.32 a public employee and an active member of the association, must be filled by the board 

25.33 for trustees elected by members, and by the governor for other trustees, for the unexpired 

~ 4 portion of the term in which the vacancy occurs. The board shall adopt policies and 

~.J.35 procedures governing how the vacancy of an elected trustee is to be filled. 
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26.1 Sec. 14. Minnesota Statutes 2004, section 353.03, is amended by adding a subdivision 
26.2 to read: 

26.3 Subd. 2b. Board legal authority. The board is authorized to take legal action when 

26.4 necessary to effectively administer the various plans administered by the association, 

26.5 consistent with applicable articles of incorporation, bylaws, law, and rules, as applicable, 

26.6 and including but not limited to the recapture of overpaid annuities, benefits, or refunds, 

26.7 and the correction of omitted or deficient deductions. 

26.8 Sec. 15. Minnesota Statutes 2004, section 353.27, subdivision 7~ is amended to read: 

26.9 Subd. 7. Adjustment for erroneous receipts or disbursements. (a) Except 

26.10 as provided in paragraph (b ), erroneous employee deductions and erroneous employer 

26.11 contributions and additional employer contributions for a person, who otherwise does not 

26.12 qualify for membership under this chapter, are considered: 

26.13 (1) valid if the initial erroneous deductfon began before January 1, 1990. Upon 

26.14 dete~nation of the error by the association, the person may continue membership in the 

26.15 association while employed in the same position for which erroneous deductions were 

26.16 taken, or file a written election to terminate membership and apply for a refund upon 

26.17 termination of public service or defer an annuity under section 353.34; or 

26.18 (2) invalid, if the initial erroneous employee deduction begah on or after January 

26.19 1, 1990. Upon determination of the error, the association shall teqttite the emplo,et 

26.20 to diseontintte enoneotts emplo,ee dedttetiom and enone0tts· emplo,a eontribtttions 

26.21 and additional emplo,et eontribtttions. Upon diseontinttanee, tb:e assoeiation shaH 

26.22 refund all erroneous employee deductions to the person, with interest, ttnder seetion 

26.23 353.34, sttbdivision 2, and all erroneous employer contributions and additional emoplo,et 

26.24 eontribtttions to the emplo,et as specified in paragraph (d). No person may claim a right 

26.25 to continued or past membership in the association based on erroneous deductions which 

26.26 began on or after January 1, 1990. 

26.27 (b) Erroneous deductions taken from the salary of a person who did not qualify 

26.28 for membership in the association by virtue of concurrent employment before July 1, 

26.29 1978, which required contributions to another retirement fund or relief association 

26.30 established for the benefit of officers and employees of a governmental subdivision, ·are . 

26.31 invalid. Upon discovery of the error, the association shall remove all invalid service and 

26.32 upon termination of public service, the association shall refund all erroneous employee 

26.33 deductions to the person, with interest under section 353.34, subdivision 2, and all 

26.34 erroneous employer contributions to the employer. This paragraph has both retroactive 

26.35 and prospective. application. 
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( c) Employer contributions and employee deductions taken in error from amounts 

which are not salary under section 353.01, subdivision 10, are invalid upon·discovery by 

the association and may must be refunded at an, tm.le as specified in paragraph ( d). 

( d) Upon discovery of the receipt of erroneous deductions and contributions under 

paragraph (a), clause (2), or paragraph (c), the association must require the employer to 

discontinue the erroneous employee deductions and erroneous employer contributions. 

Upon discontinuation,· the association must refund the invalid employee deductions to the 

person without interest and invalid employer contributions to the employer or provide a 

credit against future contributions payable by the employer for the amount of all erroneous 

deductions and· contributions. In the event a retirement annuity or disability benefit had 

been computed using invalid service or salary, the association must adjust the annuity or 

benefit and recover the overpayment under subdivision 7b. 

hl In the event a salary warrant or check from which a deduction for the retirement 

fund was taken has been canceled or the amount of the warrant or check returned to the 

funds of the department making the payment,· a refund of the sum deducted, or a portion of 

it that is required to adjust the deductions, must be made to the department or institution. 

(f) Any refund to a member under this subdivision that would cause the plan to fail 

to be a qualified plan under section 40l(a) of the Internal Revenue Code, as amended, may 

not be refunded and instead must be credited against future contributions payable by the 

employer. The employer receiving the credit is responsible for refunding to the applicable 

employee any amount that had been erroneously deducted from the person's salary. 

Sec. 16. Minnesota Statutes 2004, section 353.27, subdivision 7a, is amended to read: 

Subd. 7a. Deductions or contributions transmitted by error. (a) If employee 
I 

deductions and employer contributions were erroneously transmitted to the association, 

but should have been. transmitted to another Minnesota public pension plan, the 

association shall transfer the erroneous employee deductions and employer contributions 

to the appropriate retirement fund or individual account, as applicable, without interest. 

The time limitations in subdivisions 7 and 12 do not apply. 

(b) For purposes of this subdivision, a Minnesota public pension plan means a 

plan specified in section 356.30, subdivision 3, or the~ plans governed by ehapte1 

chapters 353D and 354B. 

(c) A potential transfer under paragraph (a) that would cause the plan to fail to be a 

qualified plan under section 401 (a) of the Internal Revenue Code, as amended, must not be 

made by the executive director of the association. Within 30 days after being notified by 

the Public Employees Retirement Association of an unmade potential transfer under this 

paragraph, the employer of the affected person must transmit an amount representing the 

Article3 Sec. 16. . 27 



SENATEE. AD SS2Z39R 

28.1 applicable salary deductions and employer contributions, without interest, to the retirement 

28.2 fund of the appropriate Minnesota public pension plan, or to the individual account if the 

28.3 proper coverage is by a defined contribution plan~ The association must provide a credit 

28.4 for the amount of the erroneous salary deductions and employer contributions against 

28.S future contributions from the employer. 

28.6 Sec. 17. Minnesota Statutes 2004, section 353.27, subdivision 7b, is amended to read: 

28.7 Subd. 7b. Overpayments to members. In the event of an overpayment to a 

28.8 member, retiree, beneficiary, or other person, the executive director shall recover the 

28.9 overpayment by suspending or reducing the payment of a retirement annuity, refund, 

28.10 disability benefit, survivor benefit, or optional annuity under this chapter until all 

28.11 outstanding money has been recovered. 

28.12 Sec. 18. Minnesota Statutes 2005 Supplement, section 353.28, subdivision 6, is 
28.13 amended to read: 

28.14 Subd. 6. Collection of unpaid amounts. (a) If a governmental subdivision which 

28.15 receives the direct proceeds of property taxation fails to pay an amount due under chapter 

28.16 353, 353A, 353B, 353C, or 353D, the executive director shall certify the amount to the 

28.17 governmental ~ubdivision for payment. If the governmental subdivision fails to remit the 

28.18 sum so due in a timely fashion, the executive director shall certify the amount to the 

28.19 applicable county auditor for collection. The county auditor shall ·collect the amount· 

28.20 out of the revenue of the governmental subdivision, or shall add ~e amount to the levy 

28.21 of the governmental subdivision and make payment directly to the association. This 

28.22 tax must be levied, collected, and apportioned in the manner that other taxes are levied, 

28.23 collected, and apportioned. 

28.24 . (b) If a governmental subdivision which is not funded directly from the proceeds 

28.25 of property taxation fails to pay an aniount due under this chapter, the executive director 

28.26 shall certify the amount to the governmental subdivision for payment. If the governmental 

28.27 subdivision fails to pay the amount for a period of 60 days after certification, the executive 

28.28 director shall certify the amount to the commissioner of finance, who shall deduct the 

28.29 amount from any subsequent state-aid payment or state appropriation amount applica~le 

28.30 tC? the governmental subdivision and make payment directly to the association. 

28.31 Sec. 19. Minnesota Statutes 2004, section 353.29, subdivision 8, is amended to read:·· 

28.32 Subd. 8. Annuities; payment; evidence of receipt. Payment of any annuity or 

28.33 benefit for a given month shall be mailed by the association to the annuitant, recipient 

28.34 of a disability benefit, or survivor, or automatically deposited under section 356.401, 

28.35 subdivision 2, during the first week of that month. Ev idenee of receipt of w M'f mtts isStted 
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29.l h) the association m pa)ment of mt Mttlttiey or· benefit .sh-Ml be sttbtttitted h, the pa)ee 

29.2 thereof to the association periodieall) at times specified b' the hoa1d oftn1stees, together 

29.3 with a wtitt:en deelmation tlmt the mmttitant or recipieitt of a disabiliey benefit has m 

,.," .. " has not rett:trned to pttblie set viee, that the sttrv h ing dependent spouse has m has not 

remM"tied, and shall be fmnished on forms provided b' the oeeettthe director thereof, 

29.6 before the association slmH: pa, to the disabiliey recipient or sttrvhor for the nee! e:mttin:g 

29 .7 month, the benefit to which the person otherwise ma, he entitled. In Hett of the e v idenee 

29.8 of receipt of \fV mrants for recipients of an Mttlttiey or a benefit, The board may contract 

29.9 for professional services to identify deceased ·annui~ts and benefit recipients through a 

29.10 review.of nationally maintained death records. 

29.11 Sec. 20. Minnesota Statutes 2004, section 353.30, subdivision 3a, is amended to read: 

29.12 Subd. 3a. Bounce-back annuity. (a) If a former member or disabilitant selects a 

29.13 joint and survivor annuity option under subdivision 3 after June 30, 1989, the former 

member or disabilitant must receive a normal single life annuity if the designated optional 

29.15 annuity beneficiary di~s before the former member or disabilitant. Under this option, no 

29.16 reduction may be made in the person's annuity to provide for restoration of the normal 

29 .17 single life annuity in the event of the death of the designated optional annuity beneficiary. 

29.18 (b) A fonner membet 01 disabilitant who selected art optional joint and sttrvhot 

29.19 mmttiey before Jttl' 1, 1989, bttt did not ehoose mt option that provides that the normal 

29 .20 single life ar.m:ttiey is pa) able to the former membet or the disabilitant if the designated 

29 .21 optional armttiey. beneficiary dies mst, is eligible for restoration of the nomtal single life 

29.22 mmttiey if the designated optional mmttiey beneficiary dies first, withottt tUrthet aetttmial 

29.23 redttetion of the person's mmttiey. A fonnet member m disabilitmlt who selected art 

2924 optionaljoint and sm vivor annttiey, bttt whose designated optional mmttiey beneficiary died 

.5 befote Jttl)i 1, 1989, shall receive a no1ntal single life mmttiey after t+att date, bttt shall not 

29.26 receive retroactive payments far periods before that date The annuity adjustment specified 

29 .21 1n paragraph (a) also applies to joint and survivor annuity options under subdivision 

29.28 3 elected prior to July. I, 1989. The annuity adjustment under this paragraph occurs on 

29.29 July 1, 1989, or on the first day of the first month following the death of the designated 

29.30 optional annuitybeneficialy, whichever is later. This paragraph should not be interpreted 

29.31 as authorizing retroactive paym~nts. 

29.32 (e) A former member m disabilitant who took a fttrther aetttmial 1edttetion to eleet 

29.33 mt optional joint Mid sm vivot annttiey that ptovides that the normal mmttiey is pa)able to 

"4 the fotmet member Ot msabilitant if the. designated optional beneficiary dies :fitst bttt has 

'.l~.35 not died befme :H:H, 1, 1989, shall have ttteit mmttiey increased as of Jtd) 1, 1989, to the 

29 .36 amottnt the person w Otdd have 1eeei v ed if, at; the tttne. of retitement m disabiliey, the person 
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30.1 h'ttd selected ottl)i optiem.af sm vivot eoveu1ge that '90ttld not have provided fo11estmation 

- 30.2 of the nonm:l mm:triey ttpon the death of the desi:gnated optional mm:triey beneficiary. :A:n)i 

30.3 mm:ttiey 01 beneft:t increase ttnder this pmag1aph'.is effeetiv e om, for pa)iments made after 

30.4 Jttne 30, 1989, and i'S not retroactive for pa)iments made before Jttl)i 1, 1989. 

30.5 Sec. 21. Minnesota Statutes 2004, section 353 . .30, subdivision 3b, is amended to read: 

30.6 Subd. ~b. Bounce-back annuity. (a) The board of trustees must provide a joint 

30.7 and survivor annuity option to members of the police and fire fund. Under this option, a 

30.8 If a joint and survivor anlluity is elected on or after July 1, 1989, the former member or 

30.9 disabilitant must receive a normal single life annuity if the designated optional annuity 

30.10 beneficiary dies before the former member or disabilitant. Under this opti<?n, no reduction 

30.11 may be made in the person's annuity to provide for restoration of the normal single life 

30.12 annuity in the event of the death of the designated optional annuity beneficiary. 

30.13 (b) A fonne1 member m disabilitant of the police and ft:1e fttnd who selected an 

30.14 optional joint and sm vivot mmttiey before Juey 1, 1989, bttt did not choose an option 

30.15 thttt provides that the normal single life mnitriey is pa, able to the, former member m 

30.16 the disabi:litant if the desigmted optional mmtriey bendieiacy dies first, ·is eli:gible fol 

30.17 restoration of the normal single life mmttiey ·if the designated optional mmttiey beneficiary. 

30.18 dies Htst, vvithottt ftirthet aetttmial 1edttetion of the person's mmttiey. A former member · 

30.19 or disahilitant who selected mt optional joint and sm vivm mmtriey, bttt whose designated 

30.20 optional mmttiey beneficiary died before Jttl)i 1, 1989, shaH receive a normal single life , 

30.21 mmttiey after that date, bttt shall not receive retroactive pa)iments for periods before that 

30.22 dMe The annuity adjustment specified in paragraph (a) also applies to joint and suniivor 

30.23 annuity options under subdivision 3 elected prior to July 1, 1989. The annuity adjustment 

30.24 under this paragraph occurs on July 1, 1989, or on the first day of the first month following 

30.25 the death of the designated optional anlluity beneficiary, whichever is later. This paragraph 

· 30.26 should not be interpreted as authorizing retroactive payments. 

30.27 (e) A former member m disabilitant who took a fm:ther aetttmial 1edttetion to elect 

30.28 an optional joint md sm vivot mmttiey that provides that the nonmd mmttit; is pa)iable to 

30.29 the fomtet member 01 disabilitant if the designated optionm beneficiary dies first bttt has 

30.30 not died before Jttey 1, 1989, sh'ttH have their mmttiey increased as of Jtd)i 1, 1989, to the 

30.31 mnottnt the person '9ottld have received if, at the time of1eti1ement 01 disabi:lify, the person 

30.32 had selected oney optiona-1 sm vivm coverage titttt wottld not have provided fo11esto1ation 

30.33 of the normm mmttiey ttpon the death of the designated optional ~ttiey beneficiary~ An, 

30.34 annttiey m benefit inetease ttnde1 tllis paragraph is effective emly for pa,ments made after 

30.35 Jttne 30, 1989, and is not retroactive for. pa,inents made before Jttey 1, 1989~ 
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31.1 Sec. 22. Minnesota Statutes 2004, section 353.32, subdivision la, is amendedto read: 

31.2 Subd. la. Surviving spouse optional annuity. (a) If a member or former member 

31.3 who has credit for not less than three years of allowable service and dies before the 

- ~. annuity or disability benefit begins to accrue under section 353.29, subdivision 7, or 

.Ji • .J 353.33, subdivision 2, notwithstanding any designation of beneficiary to the contrary, the 

31.6 surviving spouse may.elect to receive, instead of a refund with interest under subdivision 

31.7 1, or surviving spouse benefits otherwise payable under section 353.31, an annuity equal 

31.8 to the 100 percent joint and survivor annuity that the member could have qualified for 

31.9 had the member terminated service on the date of death. 

31.10 (b) If the member was under age 55 and has credit for at least 30 years of allowable 

31.11 . service on the date of death, the surviving spouse may elect to receive a 100 percent joint 

31.12 and survivor annuity ~ased on the age of the member and surviving spouse on the date 

31.13 of death. The annuity is payable using the full early retirement reduction under section 

q 353.30, subdivisions lb and le, to age 55 and one-half of the early retirement reduction 

J1.15 from age 55 to the age.payment begins. 

31.16 (c) If the member was under age 55 and has credit for at least three years of 

31.17 allowable service on the date of death but did not qualify for retirement, the surviving 

31.18 spouse may elect to receive the 100 percent joint and survivor annuity based on the age of 

31.19 the member and surviving spouse at the time of death. The annuity is payable using the 

31.20 full early retirement reduction under section 353.30, subdivision 1, lb, le, or 5, to age 55 

. 31.21 and one-half of the early retirement reduction from age 55 to the age payment begins. 

31.22 .@)_Notwithstanding the definition of surviving spouse in section 353.01, subdivision 

31.23 20, a former spouse of the member, if any, is entitled to a portion of the monthly surviving 

31.24 spouse optional annuity if stipulated under the terms of a marriage dissolution decree filed 

5 with the ass.ociation. If there is no surviving spouse or child or children, a former spouse 

31.26 may be entitled to a lump-sum refund payment under subdivision 1, if provided for in a 

31.27 marriage dissolution decree but not a monthly surviving spouse optional annuity despite 

31.28 the terms of a marriage dissolution decree filed with the association. 

31.29 &The surviving spouse eligible for surviving spouse benefits under paragraph (a) 

31.30 . may apply for the annuity at any time after the date on which the deceased employee 

31.31 would have attained the required age for retirement based on the employee's allowable 

31.32 service. The surviving spouse eligible for surviving spouse benefits under paragraph (b) . 

31.33 or (c) may apply for an annuity any time after the member's death. The annuity must be 

" 1,34 computed under sections 353.29, subdivisions 2 and 3; and 353.30, subdivisions 1, la, 

_.;5 lb, le, and 5, mtd 353.31, subdivision 3. 
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32.1 .ill_Sections 353.34, subdivision 3, and 353.71, subdivision 2, apply to a deferred 

32.2 annuity or surviving spouse benefit payable under this subdivision. No payment may 

32.3 accrue beyond the end of the month in which entitlement to the annuity has terminated 

32.4 or upon expiration of the term certain benefit payment under subdivision 1 b. An amount 

32.5 equal to any excess of the accumulated contributions that were cr~dited to the account of 

32.6 the deceased employee over and above the total of the annuities paid and payable to the 

32.7 surviving spouse must be paid to the deeettsed member's lttst designttted beneficiary or, if 

32.8 none, tts specified ttnder subdivision 1 surviving spouse's estate. 

32.9 .{g)_ A member may specify in writing that this subdivision does not apply and that 

32.10 payment may be made only to the designated beneficiary as otherwise provided by this 

32.11 chapter. The waiver of a surviving spouse annuity under this section does not make a 

32.12 dependent child eligible for benefits under subdivision 1 c. 

32.13 Sec. 23. Minnesota Statutes 2004, section 353.32, subdivision lb, is amended to read: 

32.14 Subd. lb. Survivor coverage term certain . .(fil_In lieu of the 100 percent optional 

32.15 annuity under subdivision la, or a refund under subdivision 1, the' surviving spouse of 

32.16 a deceased member may elect to receive survivor coverage for a term certain of ffle; 

32.17 ten, 15, or 20 years, but monthly payments must not exceed 75 percent of the average 

32.18 high~five monthly salary of the deceased member. The monthly term certain annuity must 

32.19 . be actuarially equivalent to the 100 percent optional annuity under subdivision la. 

32.20 Dll_ If a surviving spouse elects a term certain annuity and dies before the expiration 

32.21 . of the specified term certain period, the commuted value of the remaining annuity 

32.22 payments must be paid in a lump sum to the survivor's ·estate. 

32.23 Sec. 24. Minnesota Statutes 2004, section 353.33, subdivision 1, is amended to read: 

32.24 Subdivision 1. Age, service, and salary requirements. A coordinated member 

32.25 who has at least three years. of allowable service and becomes totally and permanently 

32.26 disabled before normal retirement. age, and a basic member who has at least three years 

32.27 of allowable service and who becomes totally and permanently disabled is entitled to a 

32.28 disability benefit in an amount determined under subdivision 3. If the disabled person's 

32.29 public service has terminated at any time, at least two of the required three years of 

32.30 allowable servic'e must have been rendered after last becoming a an active member. A 

32.31 repayment of a refund must be made within six months after the effective date of disability 

32.32 benefits under subdivision 2 ·or within six months after the date of the filing of the 

32.33 disability application, whichever is later. No ptirchase of prior ser\rice or payment made 

32.34 in lieu of salary deductions otherwise authorized under section 353.01, subdivision 16, 
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33.1 353.017, sttbdivision 4, m 353.36, sttbdivision 2, may be made after the occurrence of the 

33.2 disability for which an application under this section is filed. 

33.3 Sec. 25. Minnesota Statutes 2004, section 353.33, subdivision 9, is amended to read: 

Subd. 9. Return to public se1 'rice employment. fil Any person receiving a 

33.5 disability benefit under this section who is restored to aetive pttblie set viee exeept petsons 

33.6 teeeiving benefits as ptovided in employment not covered by subdivi~ion 7; or 7a shall 

33.7 have the disability benefit discontinued on the first day of the month following the return 

33.8 to employment. 

33.9 . (b) If the person is employed by a governmental subdivision as defined under 

33.10 section353.01, subdivision 6, deductions must be taken for the retirement fund and upon 

33.11 subsequent retirement have the retirement annuity payable based upon all allowable 

33.12 service including that upon which the disability benefits .were based. 

33.13 (c) If the employment is not through public serv~ce covered 1:1flder this chapter, the 

1 account may be placed on a deferred status and the subsequent retirement annuity must 

33.15 be calculated as provided in section 353.34, subdivision 3, ifthe person meets the length 

33.16 of allowable service requirement stated in that subdivision; or the person may request a 

33.17 refund of any remaining employee deductions. The refund shall be in an amount equal 

33.18 to the accumulated employee deductions plus six percent interest compounded annually 

33.19 less the sum of the disability benefits paid to the member. 

33.20 Sec. 26. [353.335] DISABILITANT EARNINGS REPORTS. 

33.21 Disability benefit recipients must report all earnings from reemployment and from 

33.22 income from workers' compensation to the association annually by May 15 in a format 

33.23 prescribed by the. executive director. If the form is not submitted by May 15, benefits will 

"'4 · be suspended effective June 1. Upon receipt of the form, if the disability benefit recipient 

-'.:d5 is deemed to be eligible for continued payment, benefits will be reinstated retroactive 

33.26 to June 1. 

33.27 Sec. 27. Minnesota Statutes 2004, section 353.34, subdivision 1, is amended to read: 

33.28 Subdivision 1. Refund or deferred annuity. (a) A former member is entitled 

33.29 to a refund of accumulated employee deductions under subdivision 2, or to a deferred 

33.30 annuity under subdivision 3. Application for a refund may not be made prior to the date 

33.31 of termination of public service m the termittation.ofmembetship, ~hiehevet is soonet .. 

33.32 Except as specified in paragraph (b), a refund must be paid within 120 days following 

'l'l 33 receipt of the application unless the applicant has. again become a public employee 

A required to be covered by the association. 
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34.1 (b) If an individual was granted mt attthoril!ed tetnporacy placed on layoff under 

34.2 section 353.01, subdivision 12 or 12c, a refund is not payable before termination of 

34.3 membership service under section 353.01, subdivision llb, elattse. (3) lla. 

34.4 ( c) An individual who terminates public service covered by fb.e Public Employees 

34.5 ·Retirement Association general plan, the Public Employees Retirement Association police 

34.6 and fire plan, or the public employees locai government corrections service retirement 

34.7 plan, and who is employed by a different employer and becomes an active member 

34.8 covered by one of the other two plans, may receive a refund of employee contributions 

34.9 plus six percent interest compounded filll:lually from the plan in ~hich the member 

34.10 terminated service. 

34.11 Sec. 28. Minnesota Statutes 2004, section 353.656, subdivision 4, is ame~ded to read: 

34.12 Subd. 4. Limitation on disability benefit payments. (a) No member is entitled to 

34.13 receive a disability benefit payment when there remains to the member's credit unused 

34.14 annual leave or sick leave or under any other circumstances when, during the period of 

34.15 disability, there has been no impairment of the person's salary as a police officer-m-.2. a 

34.16 firefighter, or a paramedic as defined in section 353.64, subdivision 10, whichever applies. 

34.17 (b) If a disabled member resumes a gainful occupation with earnings less thmt.2. 

34.18 that when added to the normal disability benefit, and workers' compensation benefit 

34.19 if applicable, exceed the disabilitant reemployment earnings limit, the amount of the 

34.20 disability benefit must be reduced as provided in this paragraph. The disabilitant 

. 34.21 reemployment earnings limit is the greater of: 

34.22 (1) the salary earned at the date of disability; or 

34.23 (2) 125 percent of the base salary currently paid by the employing governmental 

34.24 subdivision for similar positions. 

34.25 The disability benefit must be reduced by one dollar for each three dollars by which 

34.26 the total amount of the current disability benefit, any workers' compensation benefits if 

34.27 applicable, and actual earnings exceed the greater disabilitant reemployment earnings 

34.28 limit. In no event may the disability benefit as adjusted under this sub~vision exceed 

34.29 the disability benefit originally allowed. 
I 

34.30 Sec. 29. Minnesota Statutes 2004, section 353D.01, subdivisiol) 2, is amended to read: 

34.31 Subd .. 2. Eligibility. (a) Eligibility to participate in the defined contribution plan 

34.32 is available to: 

34.33 (1) elected local government officials of a governmental sub,division who dect to 

34.34 participate in the plan under section 353D.02, subdivision 1, and who, for the elected 
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35.1 servic~ rendered to a governmental subdivision, are not members of the Public Employees 

35.2 Retirement Association within the meaning of section 353.01, subdivision 7; 

35.3 (2) physicians who, if they did not elect to participate in the plan under section 

".::A 353D.02, subdivision 2, would meet the definition of member under section 353.01, 

J subdivision 7; 

35.6 · (3) basic and advanced life support emergency medical service personnel e~ployed 

35.7 by or providing set viees for any public ambulance service or ptivateey operated rmbttianee 

35.8 set viee that reeeives an operating sttbsid'.) :&om a goveimnental entiey that elects to 

35.9 participate under section 353D.02, subdivision 3; 

35.10 (4) members of a municipal rescue squad associated with Litchfield in Meeker 

35.11 County, or of a county rescue squad associated with Kandiyo~ County, if an independent 

35.12 nonprofit rescue squad corporation, incorporated under chapter 317 A, performing 

35.13 emergency.management services, and if not affiliated with a fire department or ambulance 

-..:: 14 service and jf its members are not eligible for membership in that fire department's or 

___ .15 ambulance service's relief association or comparable pension plan; and 

35.16 (5) employees of the Port Authority of the city of St. Paul who elect to participate in 

35.17 the plan under section 353D.02, subdivision 5, and who are not members of the Public 

35.18 Employees Retirement Association under section 353.01, subdivision 7. 

35.19 (b) For purposes of this chapter, an elected local government official includes 

35.20 a person appointed to fill a vacancy in an elective office. Service as an elected local 

35.21 government official only includes service for the go~~rnmental subdivision for which the 

35.22 official was elected by the public-at-large. Service as an elected local government official 

35.23 ceases and eligibility to participate terminates when the person ceases to be an elected 

35.24 official. An elected local government official does not include an elected county sheriff. 

5 . ( c) Individuals otherwise eligible to participate in the plan under this subdivision 

35.26 who are currently covered bya public or private pension plan because of their employment 

35.27 or provision of services are not eligible to participate in the public employees defined 

35.28 contribution plan. 

35.29 ( d) A former participant is a person who has terminated eligible employment or 

35.30 service an~ has not withdrawn the value of the person's individual account. 

35.31 Sec. 30. Minnesota Statutes 2004, section 353D.02, subdivision 3, is amended to read: 

35.32 Subd. 3. Eligible ambulance service personnel. Each public ambulance service · 

35.33 or ptivateey operated ambttianee set viee with eligible personnel that reeeives an opetatmg 

"'4 sttbsid'.) ft om a gov enm.'.tental enttt, may elect to participate in the plan. If a service elects 

35.35 to participate, its eligible personnel may elect to participate or to decline to participate. An 

35.36 indiv~dual's election must'be made within 30 days of the service's election to participate 
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36.1 or 30 days of the date on which the individual was employed by the service or:began to 

36.2 provide service for it, whichever date is later. An election by a service or an individual is 

36.3 revocable. 

36.4 Sec. 31. Minnesota Statutes 2004, section 353E.02, subdivision 3, is amended to read: 
I 

36.5 Subd~ 3. County correctional institution. A county correctional institution is: 

36.6 (1) a jail administered by a county; 

36.7 (2) a correctional facility administered by a county; or 

36.8 (3) a regional correctional facility administered by or on behalf of multiple counties~ 

36.9 or 

36 .. 10 (4) a juvenile correctional facility administered by a county or on behalf of multiple 

36.11 counties. 

36.12 Sec. 32. Minnesota Statutes 2004, section 354.45, subdivision la, is amended to read: 

36.13 Subd. la. Bounce-back annuity. (a) If a former member or disabilitant selects a 

36.14 joint and survivor annuity option under subdivision 1 after June 30, 1989~ the former 

36.15 member or disabilitant must receive a normal single life annuity ifthe designated optional 

36.16 annuity beneficiary dies before the former member or disabilitant. Under this option, no 

36.17 reduction may be made in the person's annuity to provide for restoration of the normal 

36.18 single life annuity in the event of the death of the designated optional annuity beneficiary. 

36.19 (b) A Mnnet rnembet 01 disabilitmt ~ho seleeted an optional joint mid smvivot 

36.20 mmttiey beMte Jtti); 1, 1989, bttt did not ehoose mi option that pto'9ides that the noimal 

36.21 single life mmttiey is· pa, able to the Mtme1 membe1 01 the disabilitmit if the designated 

3622 optional mmttiey bene:6eim, dies ftrst, is eligible Mt 1esto1ation of the nmmal single life 

36.23 mmttiey i~ the desi'gnated optional m:mtti:ey bene:6eim, dies ftr st, ~ ith0ttt fttrthet aetttmiai 

36.24 1edttetion of the pe1son's mmtti:ey. A :fmmer mem.bet m disabilitmtt. \'Vtto seleeted an 

36.25 optional joint and sm vivot mm:ttiey, bttt \'Vhose designated optional mmttiey beneneim, died 

36.26 befo1e Jtd:y 1, 1989, shall 1eeeive a nonnal s~le life mmttiey ttftet that date, bttt shall not 

36.27 teeeiv e retroaetiv e payments for pe1iods before that dateThe annuity adjustment specified 

36.28 in paragraph (a) also applies to joint and survivor annuity options under subdivision 

36.29 1 elected prior to July 1, 1989. The annuity adjustment under this paragraph occurs on 

36.30 July 1, 1989, or on the first day of the first month following the death of the designated 

36.31 optional annuity beneficiary, whichever is later. This paragraph should not be interpreted 

36.32 as authorizing -retroactive payments. 

36.33 (e) The 1esto1ation of the nonnal single life mmtti:ey tmder this sttbdivision ~ill tttke 

36.34 effeet on the fast of the month follo\'Ving the date of death of the designated optional 

36.35 mtnttiey bene:6eim' 01 on the :61st of tlie month Mllo\'\?ing one )iem befme the date on 
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Sec. 33. Minnesota Statutes 2004, section 354A.32, subdivision la, is amended to read: 

Subd. 1 a. Bounce-back annuity. (a) If a former coordinated member or disabilitant 

has selected a joint and. survivor annuity option under subdivision 1 after June 30, 

1989, the former member or disabilitant must receive a normal single life annuity if the· 

designated optional annuity beneficiary dies before the former member or disabilitant. 

Under this option, no reduction may be made in the person's annuity to provide for 

restoration of the normal single life annuity in the event of the death of the designated 

optional annuity beneficiary. 

(b) A formet coordinated member or disabilitartt who selected mt optional joint 

attd m:n: vivor mmtriey before Jm, 1, 1989, bttt did not choose m1 option that ptovides 

that the normal single life mmttiey is pa,able to the fmmet membet .or the disabilitant if 

the designated optional anntriey benetieiacy dies mst, is eligible for testotation of the 

normttl single life annttiey if the desigmted optiomd mmtriey benefieiacy dies first; w ithottt 

fmther aetumim t edttetion of the pet son's mtttttiey. A fmmer membet ·or disabHitant who 

selected Mt optionm joint mid sm .v n Of mtttttiey' bttt whose designttted optionm Mmttiey 

beridieiary died befote Jttl' 1, 1989, .shml receive a normal single life annttiey after .tbltt 

date, but shaH not 1eeeiv e 1ettoaetiv e payinents fm petiods befme that dateThe annuity 

adjustment specified in paragraph (a) also applies to joint and survivor annuity options 

elected prior to July 1, 1989. The annuity adjustment under.this paragraph occurs on 

July 1, 1989, or on the first day of the first month following the death of the designated 

optional annuity beneficiary, whichever is later. This paragraph should not be interpreted 
. I 

as authorizing retroactive payments. 

( c) A fmmet eoordimted membet or disabilitant who took a fmthet aetttMim 

tedttetion to eleet an optiontti joi:nt and Sttt vi v 01 mmtriey that pt o~ ides that the normal 

mmttiey is pa, able to the fomtet men1bet 01 disabHitmtt if the designated optiomd 

bendieiary dies fast httt has not died before Jm, 1, 1989, shaH have the mmttiey increased 

f Jttt, 1 1989 to the mnottnt tbe person w omd have. t eeei v ed if, at the titne of aso , , I 

retiteinent or disability, the person had selected 01tt, optiomd sm vivor eo 9etage that 

\lV otdd not have provided for restoration of the normm mmttiey ttpon the death of the 

~d opt:iem3i ammiey be:neti:eillf)'. An, Mttluiey m be:nelit in.erease tmdet this 

pmttgraph is effective om, fot pa,ments made after Jttne 30, 1989, and is not retroactive 

for pa,.ments made befm e Jttl' 1, 19 89. . 

tdt,Unless otherwise specified in this subdivision,.the restoration of the. normal smgle 

life annuity under this subdivision will take effect on the first of the month following the 
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38.1 date of death of the designated optional annuity beneficiary or on the first of the month 

38.2 following one year before the date on which a certified copy of the death record of the 

38.3 designated optional annuity beneficiary is received in the office o:fthe appropriate teachers 

38.4 retirement fund association, whichever date is later. 

38.5 Sec. 34. Minnesota Statutes 2004, section 354D.05, is amended to read: 

38.6 354D.05 CONTRIBUTIONS. 

38.7 Subdivision 1. Member contributions. Eligible emplo)iees (a) Participants in the 

38.8 individual retirement account plan who are specified in section 354D.02, subdivision 2, 

38.9 clause (1) or (2), and who would otherwise be eligible to pmtieipate m the members of a 

38.10 Minnesota State Retirement System, the Public Employees Retirement Association, or the 

38.11 Teachers Retirement Association plan, httt wlw pmtieipate in the individttal retirement 

38.12 aeemmt plan, shall make a member contribution in mt mnotmt eqttal to the member 

3 8.13 eontrihttrion m:n0tmt t eqttir ed h)i the plan Mt ~ hieh the indi v idttal ~as tniginaley eligible 

38.14 fm membetship. The eontrihtttion as specified in section 354B.23, subdivision 1. 

38.15 (b) For individual retirement account plan members specified in section 354D.02, 

38.16 subdivision 2,-clause (3), the member contribution is the employee contribution specified 

38.17 in applicable law for the Minnesota State Retirement System, Public Employees 

38.18 Retirement Association, or Teachers Retirement Association plan in which the individual 

38.19 would otherwise be a member. 

38.20 ( c) Contributions under this subdivision must be made by payroll deduction each 

38.21 pay period and must be in accordance with either section 403(b) or 414(h) of the Internal 

38.22 Revenue Code. 

38.23 Subd. 2. Employer contributions. fu}_The employer of eligible emplo,ees an 

38.24 employee described in subdivision 1 ~ho· me eligibl~ to pmtieipate in either the '.Mittnesota 

38.25 State Rdirement s,stem or the Pttblie·Emplo,ees Retirement Assoeiarion shttH, paragraph 

38.26 (a), must make an employer contribution to the employee's individual retirement account 

38.27 plan in mt mnotm:t eqttal to the empleryer eontrihttrion mnotmt reqttired h)i the plmt Mt 

38.28 ~vhieh the individttal ~as miginall)i eligible for membership account as specified in section 

38.29 354B.23, subdivisions 3 and 4. 

38.30 .<bl_ The employer of eligible emplo,ees an employee described in subdivision 1. 

38.31 . ~ho me eligible to participate m the 'Fettdtets R:etiranent Assoeiarion shall, paragraph 

38.32 (b ), must make an employer contribution to the employee's individual retirement account 

38.33 plan in mt mnotmt account equal to the employer contribution including, if applicable, 

38.34 any employer additional contribution required by seetion 354.42, sttbdivision 3, and 

38.35 shttU make an emplo,et eonttihttrion to the applicable plan law for the Minnesota State 

38.36 Retirement System, Public Employees Retirement Association, or .Teachers Retirement 
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39.l Association in mt Ml'ttYtm:t eqtttd to which the emplo,et eontri:htttion teqttited h:Y seetion 

39.2 354.42, mtbdivisiou 5 individual would otherwise be a member. 

39.3 Sec. 35. Laws 2004, chapter 267, article 8, section 41, is amended to ~ead: 

Sec. 41. REPEALER. 

_,~.s W Minnesota Statutes 2002, sections 353.33, subdivision Sb; and 490.11, are 

39.6 repealed on July 1, 2004. 

39.7 (b) Seetions 3 alld 19 me tepetded on Jttey 1, 2006. 

39.8 

39.9 Sec. 36. REPEALER. 

39.10 Minnesota Statutes 2004, section 43A.34, subdivision. I, is repealed. 

39.11 Sec. 37. EFFECTIVE DATE. 

39.12 (a) Sections 1 and 36 are effective the day following final enactment. 

"'" 13 (b) Sections 2 to 33 and 35 are effective July l, 2006. 

_ .14 (c) Section 34 is .effective the first day of the first payroll period next following 

39.15 final enactment. 

39.16 (d) Sections 3, 4, 20, 21, 32, and 33 are not intended to increase, modify, impair, 

39.17 or diminish the benefit entitlements specified in the sections of Minnesota Statutes being 

39.18 amended. If the executive director of the Minnesota State Retirement System, the Public 

39.19 Employees Retirement Association, the Teachers Retirement Association, or a first 

39.20 class city teacher retirement fund association, whichever is applicable, determines that 

39.21 any provision of those sections does increase, modify, impair, or diminish the benefit 

39 .22 entitlements as reflected in applicable law just prior to the effective date of this section, 

39.23 the applicable executive director shall certify that determination and a recommendation 

4 as to the required legislative correction to the chairs of the Legislative Commission on 

39.25 Pensions and Retirement, the house Governmental Operations and Veterans Affairs Policy 

39.26 Committee, the senate State and Local Governmental Operations Committee, and the 

39.27 executive director of the Legislative Commission on Pensions and Retirement. 

39.28 ·ARTICLE 4 

39.29 PERA-P&F RETIREMENT PLAN CHANGES 

39.30 Section 1. Minnesota Statutes 2005 Supplement, section 353.656, subdivision 1, 
39 .31 is amended to read: 

39.32 Subdivision 1. In line of duty; computation of benefits. ffil_A member of the 

'3 police and fire plan who.;_ 

39.34 (1) has not met the requirements for a retirement annuity under section 353.651, 

3Q.35 subdivision 1, or 

Article4 Section 1. 39 
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40.1 (2) has met the requirements for a retirement annuity under section 353.651, 

40.2 subdivision 1, but who does' not have 20 years. of credited service; and who becomes 

40.3 disabled and physically unfit to perform duties as· a police officer, firefighter, or paramedic 

40.4 as defined under section 353.64, subdivision 10, as a direct result of an injury, ~ickness, or 

40.5 other disability incurred in or arising out of any act of duty, which has or is expected to 

. 40.6 render the member physically or mentally unable to perform the duties as a police officer, 

40.7 firefighter, or paramedic as defined un4er section 353.64, subdivision 10, for a period of at 

40.8 least one year, shall receive disability benefits during the period of such disability. 

40.9 fil The benefits must be in an amount equal to 60 percent of the "average salary" as 

. 40.IO defined in section 353.01, subdivision 17a, plus an additional percent specified in section 

40.11 356.315, subdivision 6, of that average salary for each year of service in excess of 20 

40.12 years. If the disability under this subdivision occurs before the member has at least five 

40.13 ye~s of allowable service credit in the police and fire plan, the disability benefit must be 

40.14 computed on the "average salary" from which deductions were made for contribut~on to 

40.15 the police and fire fund. 

40.16 Sec. 2. Minnesota Statutes 2004, section 353.656, subdivision 3, is amended to read: 

40.17 Subd. 3. N onduty disability benefit. .{&_Any member of the police and fire plan 

40.18 who: 

40.19 (1) has not met the requirements for a retirement annuity under section 353.651, 

40.20 subdivision 1, or 

. 40.21 . (2) has met the requirements for a retirement annuity under.section 353.651, 

40.22 subdivision 1, but who· does not have 15 years of credited service; and who becomes 

40.23 disabled after not less than one year of allowable service because of sickness or injury 

40.24 occurring while not on duty as a police officer, firefighter, or paramedic as defined under 

40.25 section 353.64, subdivision 10, and by reason of that sickness or injury the member has 

40.26 been or is expected to be unable to perform the duties as a police pfficer, firefighter, or 

40.27 paramedic as defined under section 353.64, subdivision 10, for a ~eriod of at least one 

40.28 year, is entitled to receive a disability benefit. 

40.29 fil The benefit must be paid in the same manner as if the benefit were paid under 

40.30 section 353.651. If a disability under this subdivision occurs after one but in less than 15 

40.31 · ·years of allowable service, the disability benefit must be the same as though the member . 

40.32 had at least 15 years service. For a member who is employed as a full-time firefighter 

40.33 by the Department of Military Affairs of the state of Minnesota, allowable service as .a 

40.34 full-time state Military Affairs Department firefighter credited by the Minnesota State 

40.35 Retirement System may be used in meeting the minimum allowable service requirement 

40.36 of this subdivision .. 
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Sec. 3. Minnesota Statutes 2004, section 353.656, subdivision 6a, is amended to read: 

Subd. 6a. Disability survivor benefits. If a member who is receiving a disability 

benefit under subdivision 1 or 3: 

ta1 ill. dies before attaining the age-65 required for receipt of a retirement annuity 

under section 353.651, subdivision I, or within five years of the effective date of the 

· disability, whichever is later, the surviving spouse shall receive a survivor benefit under 

section 353.657, subdivi~ion 2 or 2a, unless the surviving spouse elected to receive a 

refund under section 3 5 3 .3 2, subdivision I. The joint and survivor optional annuity under 

subdivision 2a is based on the minimum disability benefit under subdivision 1 or 3, or the 

deceased member's allowable serVice, whichever is greater:-~ 

~ fil is living at the age-65 required for receipt of a retirement annuity under 

section 353~651, subdivision 1, or five years after the effective date of the disability, 

whichever is later, the member may continue to receive a normal disability benefit, . 

or the member may elect a joint and survivor optional annuity under section 353 .30. 

The optional annuity is based on the minimum disability benefit under subdivision 1 or 

3, or the member's allowable service, whichever is greater. The election of this joint 

and survivor·annuity must occur within 90 days of the age-65 required for receipt of a 

retirement annuity under section 353.651, subdivision 1, or the five-year anniversary of the 

effective date of the disability ben.efit, whichever is later. The optional annuity takes effect 

the first of the month following the month in which the person attains the age-65 required · 

for receipt of a retirement annuity under section 353.651, subdivision 1, or reaches the 

five-year anniversary of the effective date of the disability benefit, whichever is latel":'; or 

(e) if there is (3) has a dependent child or children under pmagraph (a) or (b) clause 

(1) or (2), the assodation shall grant a dependent child benefit under section 353.657, 

subdivision 3. . 

Sec. 4. REIMBURSEMENT OF CERTAIN PERA-P&F PENSION COSTS; 
APPROPRIATION. 

An amount equal to the applicable actuarial present value of the survivor benefits 

attributable to a member of the city of St. Louis Park police department who died on 

February 21, 2005, plus interest at the rate of 0.71 percent per month since July 1, 2005, is 

appropriated from the ~eneral fund in fiscal year 2006 to the commissioner of finance for 

payment to the public employees police and fire retirement fund. The actuarial present 

value of this survivor benefit must' be cafoulated by the consulting actuary retained under 

Minnesota Statutes, section 356.214, based on the applicable mortality assumption and 

postretirement interest rate used for the June 30, 2005,·actuarial valuation and must be 

certified by the executive director of the Public Employees Retirement Association. 
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42.1 Sec. 5. EFFECTIVE DATE. 

42.2 (a) Sections 1 to 3 are effective July 1, 2006. 

42.3 '(b) Section 4 is effective the day following final enactment. 

42.4 ARTICLE 5 

42.5 PRIVATIZATION RETIREMENT COVERAGE CHANGE 

42.6 Section 1. Minnesota Statutes 2004, section 352F.04, is amended to read: 

42.7 352F.04 AUGMENTATION INTEREST RATE RATES FOR TERMINATED 
42.8 UNIVERSITY HOSPITAL PRIVATIZED EMPLOYEES. 

42.9 Subdivision 1. Enhanced augmentation rates. w_ The deferred annuity of a 

42.10 terminated hospital employee who attained that status prior to the 'effective date of this 

42.11 section is subject to augmentation in.tteeordmtee ~ith under Minnesota Statutes 1994, 

42.12 section 352.72, subdivision 2, except that the rate of interest for this pttrpe>se augmentation 

42.13 is 5.5 percent compounded annually until ~anuary 1 following the year in which meh: the 

42.14 person attains age 55. From that date to the effective date-of retirement, the augmentation 

42.15 rate is 7.5 percent compounded annually. These 

42.16 (b) If a terminated hospital employee attained that status on or after the effective date 

42.17 of this section, the augmentation rate is four percent compounded annually until January 

42.18 1, following the year in which the person attains age 55. From that ·date to the effective 

42.19 date of retirement, the augmentation rate is six percent compounded annually. 

42.20 Subd. 2.' Exceptions. The increased augmentation rates me ne> ltmget applieable fm 

42.21 tttt)l time after specified in subdivision 1 do not apply if the terminated hospital emple1,ee 

42.22 or Aettdemie Health Center employee~ 

42.23 ill becomes covered again by a retirement fmtd plan enumerated in section 356.30, 

42.24 subdivision 3. These inereased defened mmtriey attgmentatie>n rates do ne>t appl' tel tt 

42.25 terminated transfened he>spitttl empfo' ee m Aettdemie Health Center emplo, ee. ~he>; or 

42.26 ill begins receipt of a retirement annuity while employed byFtrit view the employer 

42.27 which assumed operations of the medical facility or other public employing unit or 

42.28 purchased the medical facility or other public .employing unit. 

42.29 Sec. 2. Minnesota Statutes 2005 Supplement, section353F.02, subdivision 4, is 
42.30 amended to read: 

42.31 Subd. 4. Medical facility. "Medical facility" means: 

42.32 (1) Bridges Medical Services; 

42.33 (2) the City of Cannon Falls Hospital; 

42.34 (3) the Dassel Lakeside Community Home; 

42.35 ffi_the Fair Oaks Lodge, Wadena; 

42.36 ffli22 the Glencoe Area Health Center; 
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f4}Jfil the Hutchinson Area Health Care; 

ffl_Q). the Kanabec Hospital; 

t6tlfil the Luverne Public Hospital; 

ffl 1.21 the Northfield Hospital; 

ts1 i!..Ql the Ren Villa Nursing Home; 

ffli!.U the Renville County Hospital in Olivia; 

fi-01@ the St. ~Peter Community Healthcare Center; and 

f1+11Ll.l the Waconia-Ridgeview Medical Center. 

AD 

Sec. 3. Minnesota Statutes 2004, section 353F.04, is amended to read: 

SS2239R 

353F.04 AUGMENTATION INTEREST ·RATE RATES FOR TERMINATED 
MEDICAL OR OTHER PUBLIC EMPLOYING UNIT FACILITY EMPLOYEES. 

Subdivision 1. Enhanced augmentation rates. {&_The deferred annuity of 

a terminated medical facility or other public employing unit t:'.mployee is subject to 

augmentation in aeemdanee ~ith under section 353.71, subdivision 2, of the edition of 

Minnesota Statutes published in the year in which the privatization occurred, except that 

the rate of intetest for this pmpose augmentation is as specified in paragraph {b) or (c), 

whichever is applicable. 

(b) This paragraph applies if the legislation adding the medical facility or other 

employing unit to section 353F.02, subdivision 4 or 5, as applicable, was enacted before 

July 26, 2005, and became effective before January 1, 2007. For aterminated medical 

facility or other public employing unit employee, the augmentation rate is 5 .5 percent 

compounded annually until January 1 following the year in which m:teh the person attains 

age 55. From that date to the effective date of retirement, the augmentation rate is 7.5 

percent compounded annually. These 

( c) If paragraph (b) is not applicable, the augmentation rate is four percent 

compounded annually until January 1, following the year in which the person attairi.s age 

5 5. From that date to the effective date of retirement, the augmentation rate is six percent 

compounded annually. 

Subd. 2. Exceptions. The increased augmentation rates are no longer applicable for 

an, time after specified in subdivision 1 do not apply if the terminated medi~al facility 

or other public employing unit employee~ 

ill becomes covered again by a retirement fttnd plan enumerated in section 356.30, 

subdivision 3. These increased defeued mmttiey attgmentation rates do not appl' to a 

taminated ttansfened tnedieal faeHiey or other pttblie emplo,ing tttrit emplo,ee ~ho; or 
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44. l ill begiri.s receipt of a retirement annuity while employed by the employer which 

44.2 assumed operat~ons of the medical facility or other public employing unit or purchased the 

44.3 medical facility or other public employing unit. 

44.4 Sec. 4. EFFECTIVE DATE. 

44.5 (a) Sections 1 and 3 are effective the day following final enactment and section 3 

44.6 has effect retroactively from July 25, 2005. 

44.7 (b) Section 2 with respect to the Cannon Falls Hospital District is effective upon the 

M.8 latter of: 

44.9 (1) the day after the governing body of the Cannon Falls Hospital Districtand its 

44.10 chief clerical officer meet the requirements under Minnesota Statutes, section 645.021, 

44.11 subdivisions 2 and 3; and 

44.12 (2) the first day of the month following certification to the Cannon Falls Hospital 

44.13 District by the executive director of the Public Employees Retirement Association that the 

44.14 actuarial accrued liability·ofthe special benefit coverage proposed for extension to the 

44.15 privatized City of Cannon Falls Hospital employees under section 1 does not exceed the 

44.16 actuarial gain otherwise to be accrued by the Public Employees Retirement Association, as 

44.17 calculated by the consulting actuary retained under Minnesota Statutes, section 356.214. 
I 

44.18 The cost of the actuarial calculations must be borne by the current employer· or by the 

44.19 entity which is the employer following the privatization. 

44.20 ( c) Section 2 with respect to the Dassel Lakeside Community Home is effective 

44.21 upon the latter of: 

44.22 (1) the day after the governing body of the city of Dassel and its chief clerical officer 

44.23 timely complete compliance with Minnesota Statutes, section 645.021, subdivisions 2 

44.24 and 3; and 

44.25 (2) the first day of the month next following certification to the Dassel City 

44.26 Council by the executive director of the Public Employees Retirement Association that 

44.27 the actuarial accrued liability of the special benefit coverage proposed for extension to 

44.28 the privatized Dassel Lakeside Community Home employees under section 2 does not 

44.29 exceed the actuarial gain otherwise to be accrued by the Public Employees Retirement 
I . 

44.30 Association, as calculated by the consulting actuary retained under Minnesota Statutes, 

44.31 section 356.214. The cost of the actuarial calculations must be borne by the city of Dassel 

44.32 or by the entity which is the employer following the privatization. 

44.33 ARTICLE 6 

44.34 SOCIAL SECURITY COVERAGE CHANGES 

44.35 Section 1. Minnesota Statutes 2004, section.355.01, subdivision 3g, is amended to read: 

Article6 Section 1. 44 
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45.1 Subd. 3g. Local governmental subdivision. "Local governmental subdivision" 

45.2 means: 

45.3 (1) a political subdivision as defined in section 218(b) of the Social Security Act; 

ASA (2) an instrumentality of the state; 

. .5 (3) an instrumentality of one or more of the political subdivisions of the state; 

45.6 ittelttding the League of hfirmesota Cities; 

45.7 ( 4) an instrumentality of the state and one or more of its political subdivisions; 

45.8 (5) a governmental subdivision as defined in section 353.01, subdivision 6; and 

45.9 ( 6) any instrumei;itality established under a joint powers agreement under section 

45.10 471.59 wherein the liistrumentality is responsible for the employment and the payment of 
i 

45.11 the salaries of the employees of the instrumentality. 

45.12 Sec. 2. Minnesota Statutes 2004, section 355.02, subdivision 1, is amended to read: 

45.13 Subdivision 1. •General authority. (a) The director, with the approval of the 

l 4 governor, is hereby authorized to enter into an agreement on behalf of the state, its political 

45.15 subdivisions, and its other governmental employers, with the federal Secretary of Health 

45.16 and Human Services, consistent with the terms and provisions of this chapter, for the 

45.17 purpose of extending the benefits of the federal old age, survivors, and disability insurance 

45.18 system to employees of the state or any political subdivision thereof who hold positions 

45.19 covered by a retirement system with respect to services specified in the agreement which 

45.20 constitute "employment;".:." ~henever so speettiealey atdhorized h, the statutory ptovisions 

45.21 of this state pertaining to mt' eoverage g10ttp of Stteh emplo,ees to which the ag1eement 

45.22 ma, beeorne applieable tmdeI the Soeial Seemi-ey Aet. 

45.23 (b) Under this speeifie attthorization The agreement may contain those provisions 

&5.24 relating to coverage, benefits, contributions, effective date, modification and termination 

.25 of the agreement, administration, and other appropriate provisions as the director and the 

45.26 federal Secretary of Health and Human Services shall agree upon, but, except as may be 

45.27 otherwise required by or under the Social Security Act as to the services to be covered, 

45.28 such agreement must provide in effect that: 

45.29 (1) benefits will be provided for employees whose services are covered by the 

45 .30 agreement (and their dependents and survivors) on the same basis. as though those services 

45.31 constituted employment within the meaning of title II of the Social Security Act; 

45.32 · (2) the state or other employer will pay to the federal Secretary of the Treasury, at 

45.33 such time or times as may be prescribed under the Social Security Act, contributions 

34 with respect to wages, equal to the sum of the taxes which would be imposed by the 

45.35 Federal Insurance Contributions Act ifthe services covered by the agreement constituted 

45.36 employment within the meaning of that act; 
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46. l (3) the· agreement is effective with respect to services in employment covered by the 

46.2 agreement performed after a date specified therein; and 

46.3 ( 4) all services which constitute employment and are performed in the employ of 

46.4 the state or any of its political subdivisions by employees· thereof, may be covered by the 

46.5 agreement "henevet so speeittealey ttttthmized b, the statutory ptovisions of this state 

46.6 pertaining to Ml' COvetttge gtottp ofstteh: emplo,ees to vvmehtite ~teementmtt, become 

46.7 ttppliettble tmdet tile Social Seemiey Act. 

46.8 Sec. 3. Minnesota Statutes 2004, section 355.02, subdivision 3, is amended to read: 

46.9 Subd. 3. Groups covered by Social Security. ill_ The following groups having 

46.10 coverage under a retirement plan in section 356.30, subdivision 3,· except clauses (4) and 

· 46.11 .{fil_ must be covered by an agreement or a modification to an agreement between the 

46.12 director and the federal Secretary of Health and Human Services: 

46.13 (1) constitutional officers; 

46.14 (2) Duluth teachers; 

46.15 (3) educational employees; 

46.16 (4) higher education employees; 

46.17 (5) hospital employees; 

46.18 (6) judges; 

46.19 (7) legislators; 

46.20 (8) Minneapolis teachers; 

46.21 (9) public employees; 

46.22 (10) St. Paul teachers; and 

46.23 (11) special attthmify 01 disttiet emplo,ees, and 

46.24 ~ state employees. . 

46.25 (b) The following groups must be covered prospectively following the referendum 

46.26 in subdivision 4 and the modificationto the state Social Security agreement under 

46.27 subdivision 1: 

46.28 ( 1) special authority or district employees in positions covered by a retirement plan 

46.29 provided by· the employer; arid 

46.30 (2) local elected officials of a local governmental subdivision or of a special authority 
I • 

46.31 or district holding positions covered by the defined contribution plan under chapter 353D. 

46.32 ( c) Each local governmental subdivision or special authority or district desiring 

46.33 inelusion in the state Social Security agreement for groups covered by paragraph (b) must 

46.34 request such coverage by submitting a. formal resolution to ·the director, including therein 

46.35 the desired starting date for Social Security coverage. 
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47.1 (d) For purposes of paragraph (b), clause (2), the· defined contribution plan of the 

47.2 Public Employees Retirement Association is considered a separate retirement system with 

47.3 respect to each local governmental subdivision or special authority or district, and the 

tt~A elected officials in a local governmental subdivision or in a special authority or district 

must be treated separately and independently from the other governmental subdivisions. 

I 

47.6 Sec. 4. Minnesota Statutes 2004, section 355.02, is amended by adding a subdivision 
47.7 to read: 

47.8 Subd. 4. Referendum. The director shall authorize and supervise a referendum 

47.9 under section 218(d)(6)(C) of the Social Security Act to be held on the date or dates set by 

47.10 the local governmental subdivision or by the special authority or district desiring inclusion 

47.11 under subdivision 3, paragraph (b). The referendum must permit each eligible employee 

47.12 the opportunity to elect Social Security coverage. The notice of referendum required by 

47.13 section 218(d) of the Social Security Act must contain a statement sufficient to inform 

A~ 14 the person of the rights which accrue under the Social Security Act and the employee 

. 15 contri~ution rates applicable to the program. The cost of the referendum must be borne 

47.16 by the governmental subdivision. The director, on receiving satisfactory evidence that 

47.17 the conditions required by section 218 of the Social Security Act have been met, must 

47.18 so certify to the Secretary of Health and Human Services. 

47.19 Sec. 5. Minnesota Statutes 2004, section 355.02, is amended by adding a subdivision 
47 .20 to read: 

47.21 Subd. 5. Retroactive Social Security coverage. An employee or elected official 

47.22 who elects Social Security coverage under subdivision 4 may obtain retroactive coverage 

47.23 for the period specified in the modification of the agreement if the individual is employed 

47.24 by the local governmental subdivision or by the special authority or district on the date of 

'5 the modification of the agreement. The employee or elected official must pay an amount 

47.26 equal to the taxes which would have been imposed on the person by the Federal Insurance 

47.27 Contributions Act had the service been covered at the time performed. The employing 

47.28 local governmental subdivision or special authority or.district must pay the necessary 

47.29 employer contributions for the retroactive period. Nothing in this section shall require an 

47.30 employee or eiected official to elect retroactive Social Security coverage. 

47.31 Sec. 6. [355.095f OPTIONAL MEDICARE COVERAGE FOR CERTAIN 
47.32 PUBLIC EMPLOYEES. 

I 

47.33 Subdivision 1. Agreement. (a) The director, on behalf of the state, its political 

47.34 subdivisions, and its other governmental employers, is authorized to enter into an. 

J5 agreement with the Secretary of Health and Human Services to extend the provisions of 

47.36 United States Code, title 42, section 426, 426-1, and 1395c, to the employees in paragraph 
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48.l (b) who meet the requirements of United States Code, title 42, section 418(v)(2) and who 

48.2 do not have coverage by the federal old age, survivors, and disability insurance program 

48.3 for that employment under any previous modification of the agreement or previous 

48.4 Medicare referendum. 

48.5 (b) The applicable employees are: 

48.6 (1) employees who are members of one of the retirement plans in section 356.30, 

48.7 subdiv:ision 3, except clauses (4) and (8), based on continuous employment since March 

48.8 31, 1986; and 

48~9 (2) employees of a special authority or district who have been continuously 

48.I'O employed by the special authority or district since March 31, 1986. 

48.11 Subd. 2. Referendum. (a) Each local governmental subdivision or special authority 

48.12 or district desiring inclusion in the state Social Security agreement under subdivision 1 

48.13 must request such coverage by submitting a formal resolution to the director, including 

48.14 therein the desired starting date for Social Security coverage. 

48.15 (b) The director shall authorize a referendum on the question of extending the 

48.16 provisions of United States Code, title 42, sections 426, 426-1, an~ 1395c. The director 

48.17 shall supervise the referendum in accordance with the requirements of United States Code, 

48.18 title 42, section 418, on the date or dates .set. The cost of such referendum must be borne by 

48.19 the requesting retirement plan, or the requesting special authority or district. The notice of 

48.20 the referendum provided to each eligible employee must contain a statement sufficient to 

48.21 inform the person of the rights available as an employee in Medicare qualified government 

48.22 employment and the employee contribution rates applicable to the program. The 

48.23 referendum must permit each eligible employee the opportunity to vote in such referendum 

48.24 in accordance with the requirements in the Social Security Act. The director, on receiving 

48.25 satisfactory evidence that the conditions specified in United States Code, title 42, section 

48.26 418( d)(7) have been met, must so certify to the Secretary of Health and Human Services. 

48.27 Subd. 3. Contributions. Employers must pay the necessary employer contributions 

48.28 and make the necessary deductions from salary for employees who elect to participate in 

48.29 the federal Medicare program under this section and as required by federal law. 

48·.30 Subd. 4. Retroactive Medicare coverage .. An individual who obtains ·Medicare 

48.31 ·coverage through the referendum under subdivision 2 may obtain retroactive coverage for . 

48.32 the period specified m the modification of the agreement if employed by the governmental 

48.33 subdivision or by the special authority or district on the date of the modification of the 

48.34 agreement. The individual must pay an amount equal to the Medicare taxes which would 

48.35 have been imposed on the employee had the service been covered at the time performed. 

48.36 The employing_local·governmental subdivision or special authority or district must pay 
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the necessary employer ~ontributions for the retroactive Medicare coverage period. 

Nothing in this section shall require an employee or elected official to elect retroactive 

Medicare coverage. 

Sec. 7. EFFECTIVE DATE. 

Sections 1 to 6 are 'effective the day following final enactment. 

ARTICLE7 

SUPPLEMEN;TAL RETIREMENT PLAN COVERAGE CHANGES 
I 

Section 1. Minnesota Statutes 2004, section 356.24, subdivision 1, is amended to read: 

Subdivision 1. Restriction; exceptions. It ~s unlawful for a school district or other 

governmental subdivision or state agency to levy taxes for, or to contribute public funds to 

a supplemental pension 9r deferred compensation plan that is established, maintained, 

and operated in addition to a primary pension program for the benefit of the governmental 

subdivision employees other than: 

(1) to a supplemental pension plan that was established, maintained, and operated 

before May 6, 1971; 

(2) to a plan that provides solely for group health, hospital, disability, or death 

benefits; 

(3) to the individual retirem~nt account plan established by chapter 354B; 

( 4) to a plan that provides solely for severance pay under section 465 .72 to a retiring 

or terminating employee; 

(5) for employees;other than personnel employed by the Board of Trustees of the 

Minnesota State Colleges and Universities and covered under the Higher Education 

Supplemental Retirement Plan under chapter 3 54C, if the supplemental plan coverage is 

provided for in a personnel policy of the public employer or in the collective bargaining 

agreement between the public employer and the exclusive representative of public 

employees in an appropriate unit, in an amount matching employee contributions on a 

dollar for dollar basis, but not to exceed an employer contribution of $2,000 a year per 

employee;. 

(i) to the state of Minnesota deferred compensation plan under section 352.96; or 

(ii) in payment of the applicable portion of the contribution made to any investment 

eligible under section 403(b) of the Internal Revenue Code, ifthe employing unit has 

complied with any applicable pension plan provisions of the Internal Revenue Code with 

respect to the tax-sheltered annuity program during the preceding calendar year; 

(6) for personnel employed by the Board of Trustees of the Minnesota State Colleges 

and Universities and not covered by clause (5), to the supplemental retirement plan under 
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50.1 chapter 3 54C, if the supplemental plan coverage is provided for in a personnel policy 

50.2 or in the collective bargaining agreement of the public employer with the exclusive 

50.3 representative of the covered employees in an appropriate unit, in an amount matching 

50.4 employee contributions on a dollar for dollar basis, but not to exceed an employer 

50.5 · contribution of $2, 700 a year for each employee; 

50.6 (7) to a supplemental plan or to· a governmental trust to save for postretirement 

50.7 health care expenses qualified for tax-preferred treatment under the Internal Revenue 

50.8 . Code, if the supplemental plan coverage is provided for in a personnel policy or in the 

50.9 collective bargaining agreement of a public employer with the exclusive representative of 

50.10 the covered employees in an appropriate unit; 

50.11 (8) to the laborer's national industrial pension fund or to a laborer's local pension 

50.12 fund for the employees of a governmental subdivision who are coyered by a collective 
• I 

50.13 bargaining agreement that provides for coverage by that fund and that sets forth a fund 

50.14 contribution rate, but not to exceed an employer contribution of $2,000 $5,000 per year 

50.15 per employee; 

50.16 (9) to the plumbers' and pipefitters' national pension fund o~ to a plumbers' and 

50.17 pipefitters' local pension fund for the employees of a government3rl subdivision who are 
1 

50.18 covered-by a collective bargaining agreement that provides for coverage by that fund 

50.19 and that sets forth a fund contribution rate, but not to exceed an employer contribution 

50.20 of $2,000 $5,000 per year per employee; 

50.21 (10) to the International Union of Operating Engineers perls~on fund for the 

50.22 employees of a governmental subdivision who are covered by a collective bargaining 
I I 

50.23 agreement that provides for coverage by that fund. and that sets fbrth a fund contribution 

50.24 rate, but not to exceed an employer contribution of $2,000 $5,000 per year per employee; 

50.25 or 

50.26 (11) to a supplemental plan organized and operated under thF federal Internal 

so.21 Revenue Code, as amended, that is wholly and solely funded by the employee's 

50.28 accumulated sick leave, accumulated vacation leave, and accumulated severance pay; or 

50.29 (12) to the International Association of Machinists national pension fund for the 

50.30 employees of a governmental subdivision who are covered by a collective bargaining 

50.31 agreement that provides for coverage by that fund and that sets forfu a fund contribution 

50.32 rate, but not to exceed an employer contribution of $5,000 per ye~ per employee. 

50.33 Sec. 2. EFFECTIVE DATE. 

50.34 Section 1 is effective the day following final enactment. 

50.35 ARTICLE 8 
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51.l RETIREMENT FUND INVESTMENT AUTHORITY CHANGES 

51.2 Section 1. Minnesota Statutes 2004, section 354A.08, is amended to read: 

51.3 354A.08 AUTHORIZED INVESTMENTS. 

In addition to investments . authorized under section 3 5 6A. 06, subdivision 7, a 

~ i.5 teachers retirement fund association may receive, hold, and dispose of real estate or 

51.6 personal property acquired by it, whether the acquisition.was by purchase, or any o~er 

51.7 lawful means, as provided in this chapter or in the association's articles of incorporation. 

51.8 In addition to other authorized real estate investments, an association may also invest 

51.9 funds in Minnesota situs nonfarm real. estate ownership interests or loans secured by 

51.10 mortgages or deeds of trust. The board may also certify assets for investment by the State 

51.11 Board of Investment as provided under section 11 A.17. 

51.12 Sec. 2. Minnesota Statutes 2004, section 354A.28, subdivision 5, is amended to read: 

51.13 Subd. 5. Investment. The assets of the annuity reserve fund must be invested, 

reinvested, and retained in the diset etion of Qy_ the board of trustees of the Minneapolis 

51.15 Teachers Retirement Fund Association in authorized investments under section 1 lA.24 

51.16 356A.06, subdivision 7. 

51.17 Sec. 3. Minnesota Statutes 2004, section 356.219, subdivision 3, is amended to read: 

51.18 Subd. 3. Content ofreports. (a) The report required by subdivision 1 must include 

51.19 . a written statement of the investment policy in effect on Jtme 30, 1997, if that statement 

51.20 has not been pt e v i0ttsl, stthmitted. Following that date initial report, subsequent reports 

51.21 must include investment policy changes and the effective date of.each policy change 

51.22 rather than a complete statement of investment policy, unless the state auditor requests 

51.23 submission of a complete current statement. The report must also include the information 

i required by the following paragraphs, as applicable. 

51.25 (b) If after four years of reporting under this paragraph, the total portfolio time 

51.26 ~eighted rate of return, net of all investment related costs and fees, provided by the public 

51.27 pension plan differs by no more than 0.1 percent from the comparable return for the plan 

51.28 calculated by the office of the state auditor, and if a public pension plan has a total market 

51.29 value of $10,000,000 $25,000,000 or more as of the beginning of the calendar year, and if 

51.30 the public pension plan's annual audit is performed by the state auditor or by the legislative 

51.31 auditor, the report req~ired by subdivision 1 must include the ~arket value of the total 

51.32 portfolio and the market value of each investment aee0ttnt, ittvestment portfolio, or asset 

51.33 class included in the pension fund as of the beginning of the calendar year and as of the 

+ end of the calendar year. At the discretion of the state auditor, the public pension plan may 

51.35 be required to submit the market value of the total portfolio and the market value of each 
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52.1 investment account, investment portfolio, or asset class included in the pension fund for 

52.2 each month, and th~ amount and date of each injection and withdrawal to the total portfolio 

52.3 and to each investment account, investment portfolio, or asset class. If a pttblie pension 

52.4 plan onee :Hles a report under this pma-gtttph the market value of a public pension plan's 

52.5 fund drops below $25,000,000 in a subsequent year, it must continue reporting under this 

52.6 paragraph for any subsequent year in which the public pension plan is not fully invested as 

52.7 specified in subdivision 1, paragraph (b), even if asset vttlttes mop helo~ $10,000,000 in 

52.8 mmttt vmtte m tiurt sttbseqttent ,eat except that ifthe public pension plan's annual audit 

52.9 is not performed by the state auditor or legislative auditor, paragraph ( c) applies .. 

52.10 ( c) If paragraph (b) would apply if the annual audit were provided by the state 

52.11 auditor or legislative auditor, the report required by subdivision 1 must include the market 

52.12 value of the total portfolio and the market value of each asset class included in the pension 

52.13 fund as of the beginning of the calendar year and for each month, and the amount and date 

52.14 ofeach injection and withdrawal to the total portfolio and to each investment account, 

52.15 investment portfolio, or asset class. 

52.16 @l_ For public pension plans to which paragraph (b) or ( c) applies, the report required 

52.17 by ~ubdivision 1 must also include a calculation of the total time-weighted rate of return 

52.18 available from·index-matching investments assuming the asset class performance targets 

52.19 andtarget asset mix indicated in the written statement of investment policy. The provided 

52.20 information must include a description of indices used in the analyses and an explanation 

52.21 of why those indices .are appropriate. This para~aph does not apply to any fully invested 

52.22 plan, as defined by subdivision 1, paragraph (b ). Reporting by the State Board of 

52.23 Investment under this paragraph is limited to information on the Minnesota public pension 

52.24 plans required to be invested by the State Board of Investment under section l lA.23. · 

52.25 td1 .{fil_If a public pension plan has a total market value of les.s than $10,000,000 

52.26 $25,000,0~0 as of the beginning of the calendar year and was neyer required to file under 

52.27 paragraph (b) or ( c ), the report required by subdivision 1 must include the amount and 

· 52.28 date of each. total portfolio injection and withdrawal. In addition~ the report must' include 

52.29 the market value of the total portfolio as of the beginning of the ,calendar year and for 
• • I 

52.30 each quarter. 

52.31 ttj- ill_ Any public pension plan reporting under paragraph (~) or (d) ma, ( c) must 

52.32 include computed time-weighted rates of return with the report, in addition to all other 

52.33 required information, as applicable. If these rettin1s me supplied, the individtta:l ~ho · 

52.34 eompttted The chief administrative officer of the public pension plan submitting the returns 

52.35 must certify on a form prescribed by the state auditor that the returns have been computed 

52.36 by the pension plan's investment performance consultant or custodial bank. 'The chief 
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53.l administrative officer df the public pension plan submitting the returns also must certify 

53.2 that the returns are ilet of all costs and fees, including investment management fees, and 

53.3 that the procedures used to compute the returns are consistent with Bank Administration 

c~ 4 Institute studies of investment performance measurement and. Association for lnv estment 

:Mana-gernent and ltt:semeh presentation standards set by the Certmed Financial Analyst 

53.6 Institute. If the certifications required under this paragraph are not provided, the reporting 

53.7 requirements of paragraph (c) apply. 

53.8 ffl .{g}_For public pension plans reporting under paragraph td}~, the public pension 

53.9 plan must retain supporting information specifying the date and amount of each injection 

53.1 o and withdrawal to each investment account and investment portfolio. The public pension 

53.11 plan must also retain the market value of each investment account and investment 

53.12 portfolio at the beginning of the calendar year and for each quarter. Information that is 

53.13 . required to be collected and retained for any given year or years under this paragraph 

,,.- ·14 must be submitted to the Office of the State Auditor if the Office of the State Auditor 

--·.ls requests in writing that the.information be submitted by a public pension plan or plans, 

53.16 or be submitted by the State.Board of Investment for any plan or plans for which the 

53.17 State Board of Investment is the investment authority under this section. If the state 

53.18 auditor requests information under this subdivision, and the public plan fails to comply, 

53.19 the pension plan is subject to penalties under subdivision 5, unless penalties are waived by 

53.20 the state auditor under that subdivision. 

53.21 Sec. 4. Minnesota Statutes 2004, section 356.219, subdivision 6, is amended to read: 

53.22 Subd. 6. Investment disclosure report. (a) The state auditor shall prepare an annual 

53.23 report to the legislature on the investment performance of the various public pension plans 

53.24 subject to this section. The content of the report is specified in paragraphs (b) to ttj_{fl. 

i (b) For each public pension plan reporting under subdivision 3, paragraph (b), the 

53.26 state auditor shall eompttte mtd report total portfolio and asset class time-weighted rates of 

53.27 return, net of all investment-related costs and fees. If the state auditor has required a plan 

53.28 to submit the market value of the total portfolio and the market value of each investment 

53.29 account, investment portfolio, or asset class included in the pension fund for each month, 

53.30 and the amount and date of each injection and withdrawal to the total portfolio and to each 

53.31 investment account, investment portfolio, or asset class as prescribed under subdivision 

53.32 3, paragraph (b ), the state auditor shall also compute and report total portfolio and asset 

53.33 class time-weighted rates of return, net of all costs and fees. 

~ ( c) For each public pension plan reporting under subdivision 3, paragraph ( c ), the 

!)j.35 state auditor shall compute and report total portfolio and asset class time-weighted rates of 

53.36 return, net of all costs and fees. 
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54.1 .@_For each public pension plan reporting under subdivision 3, paragraph fti7~, 

54.2 the state auditor shall compute and report total portfolio .time-weighted rates of return, net 

54.3 of all costs and fees. If the state auditor has requested data for a plan under subdivision 3, 

54.4 paragraph ffl_(g}, ~estate auditor may also compute and report asset class time-weighted 

54.5 rates of return, net of all costs and fees. 

54.6 fti1 ~The report by the state auditor must include the information submitted by the 

54.7 pension plans under subdivision 3, paragraph ttj_@, or a synopsis of that information. 

54.8 te1 ill_ The report by the state auditor may also include a presentation of multiyear 

54.9 performance, information collected under subdivision 4, and any other information or 

54.10 analysis deemed appropriate by the state auditor. 

54.11 Sec. 5. Minnesota Statutes 2005 Supplement, section 356A.06, subdivision 7, is 
54.12 amended to read: 

54.13 Subd. 7. Expanded list of authorized investment securities. (a) Authority. 

54.14 Except to the extent otherwise authorized by law or b)iltt~s, a covered pension plan not 

54.15 described by subdivision 6, paragraph (a), mtty shall invest its assets only in accordance 

54.16 with this subdivision. 
I 

54.17 (b) Securities generally. ·The covered pension plan has the authority to prirchase, 

54.18 sell, lend, or exchange the securities specified in paragraphs (c) to th}_ill, including 

54.19 puts and call options and future contracts traded on a contract market regulated by a 

54.20 governmental agency or by a financial institution regulated by a governmental agency. 

54.21 These securities may be owned as units in commingled trusts that own the securities 

54.22 described in paragraphs ( c) to W. (i), including real estate investment trusts and insurance 

54.23 company commingled accounts, including separate accounts. 

54.24 ( c) Government obligations. The covered pension plan may invest funds in 

54.25 governmental bonds, notes, bills, mortgages, and other evidences of indebtedness 

54.26 provided the issue is backed by the full faith and credit of the issuer or the issue is rated 

54.27 among the top four quality rating categories by a nationally recognized rating agency. The 

54.28 obligations in which funds may be invested under this paragraph include guaranteed or 

54.29 insured issues of (1) the United States, its agencies, its instrumentalities, or organizations 

54.30 created and regulated by an act of Congress; (2) Canada and its provinces, provided 

54.31 ·the principal and interest is payable in United States dollars; (3) the states and their 

54.32. municipalities, political subdivisions, agencies, or instrumentalities; (4) the International 

54.33 Bank for Reconstruction and Development, the Inter-American Developme~t Bank, the 

54.34 Asian Development Bank, the African Development Bank, or any other United States 

54'.35 government sponsored organization of which the United States is a member, provided the 

54.36 principal and interest is payable in United States dollars. 
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55.1 ( d) Corporate obligations. The covered pension plan may invest funds in bonds, 

55.2 notes, debentures, transportation equipment obligations, or any other longer term 

55.3 evidences of indebtedness issued or guaranteed by a corporation organized under the laws 

~~A of the United States or any state thereof, or the Dominion of Canada or any province 

_ .J thereof if they conform to the following provisions: 

55.6 (1) the principal and interest of obligations of corporations incorporated .or organized 

55.7 under the laws of the Dominion of Canada or any province thereof must be payable in 

55.8 United States dollars; and 

55.9 (2) obligations must be rated among the top four quality categories by a ~ationally 

55.10 recognized rating agency. 

55.11 (e) Other obligations. (1) The covered pension plan may invest funds in 

55.12 bankers acceptances, certificates of deposit, deposit notes, commercial paper, mortgage 

55.13 participation certificates and pools, asset backed securities, repurchase agreements and 

,. '" 14 reverse repurchase agreements, guaranteed investment contracts, savings accounts, and 

_.,,.15 guaranty fund certificates, surplus notes, or debentures of domestic mutual insurance 

55.16 companies if they conform to the following provisions: 

55.17 (i) bankers acceptances and deposit notes of United States banks are limited to those 

55.18 issued by banks rated in the highest four quality categories by a nationally recognized 

55.19 rating agency; 

55.20 (ii) certificates of deposit are limited to those issued by (A) United States banks and 

55.21 savings institutions that are rated in the highest four quality categories by a nationally 

55.22 recognized rating agency or whose certificates of deposit are fully insured by federal 

55.23 agencies; or (B} credit unions in amounts up to the limit of insurance coverage provided 

55.24 by the National Credit Union Administration; 

5 (iii) commercial paper is limited to those issued by United States corpora~ions or 

55.26 their Canadian subsidiaries and rated in the highest two quality categories by a nationally 

55.27 recognized rating agency; 

55.28 (iv) mortgage participation or pass through certificates evidencing interests in pools 

55.29 of first mortgages or trust deeds on improved real estate located in the United States where 

55.30 the loan to value ratio for each loan as calculated in accordance with section 6 lA.28, 

55.31 subdivision 3, does not exceed 80 percent for fully amortizable residential properties and 

55.32 in all other respects meets the requirements of section 61A.28, subdivision 3; 

55.33 (v) collateral for repurchase agreements and reverse repurchase agreements is 

55)4 limited to letters of credit and securities authorized in this section; "' 

5 (vi) guaranteed investment contracts are limited to those issued by insurance 

55.36 companies or banks rated m the top four quality categories by a nationally recognized 
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56.1 rating agency or to alternative guaranteed investment contracts where the underlying 

56.2 assets comply with the requirements of this subdivision; 

56.3 (vii) savings accounts are limited to those fully insured by federal agencies; and 

56.4 (viii) asset backed securities must be rated in the top four quality categories by a 

56.5 · nationally recognized rating agency. 

56.6 (2) Sections 16A.58, 16C.03, subdivision 4, and 16C.05 do not apply to certificates 

56.7 of deposit and collateralization agreements executed by the covered pension plan under 

56.8 clause (1), item (ii). 

56.9 (3) In addition to investments authorized by clause (1), item (iv), the covered 

56.10 pension plan may purchase from the Minnesota Housing Finance Agency all or any part of · 

56.11 a pool of residential mortgages, not in default, that has previously been :financed by the 

56.12 issuance of bonds or notes of the agency. The covered pension plan may also enter into 

56.13 a commitment with the agency, at the time of any issue of bonds or notes, to purchase 

56.14 at a specified future date, not exceeding 12 years 'from the date of the issue, the amount 

56.15 of mortgage loans then outstanding and not in default that have been made or purchased 

56.16 from the proceeds of the bonds or notes. The covered pension plan may charge reasonable 

56.17 fees for any such commitment and may agree to purchase the mortgage loans at a price 

56.18 sufficient to produce a yield to the covered pension plan comparable, in its judgment, 

56.19 to the yield available on similar mortgage loans at the date of the bonds or notes. The 

56.20 covered pension plan may also enter into agreements with the agency for the investment 

56.21 of any portion of the funds of the agency. The agreement must cover the period of the 

56.22 investment, withdrawal privileges, and any guaranteed rate of return. 

56.23 (f) Corporate stocks. The covered pension plan may invest funds in stocks or 

56.24 convertible issues of any corporatiQn organized under the laws of the Umted States or the 

56.25 states thereof, any corporation organized under the laws of the Dominion of Canada or its 

56.26 provinces, or any corporation listed on an exchange regulated by an agency of the United 

56.27 States or of the Canadian national government, if they conform to the following provisions: 

56.28 (1) the aggregate value of eorptnate stoek investments under this paragraph, plus 

56.29 paragraphs {g) and (k), plus equity investments under paragraphs (h), (i), and (j), as 

56.30 adjusted for realized preJtits gains and losses, must not exceed 85 percent of the market 

56.31 ·or book value, whichever is less, of a fund, less the aggregate vttme of hnestments 

56.32 aeemding to pmttgrttph (h); and 

56.33 (2) investments must not exceed five percent of the total outstanding shares of 

56.34 any one corporation. 

56.35 (g) Developed market foreign stocks investments. In addition to investments 

· 56.36 authorized under paragraph (f), the covered pension fund may invest in foreign stock 
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57.1 sold on an exchange many developed market country included in the Europe, Australia, 

57.2 and Far East Index. 

57.3 @ Commingled or mutual investments. The covered pension plan may invest 

'"~q in index funds or mutual funds, ·including index mutual funds, through bank-sponsored 

_ •• .:5 collective funds and shares of open-end investment companies registered under the 

57.6 Federal Investment Company Act of 1940, ifthe investments of the index or mutual fund 

57.7 comply with paragraphs ( c) to G). 

57.8 ·fil Real estate investment trust; related investments. The covered pension plan 

57 .9 may invest in real estate investment trusts. secured by mortgages or deeds of trust and 

57.10 sold on an exchange, and insurance company commingled accounts, including separate 

57.11 accounts, of a debt or equity nature. 

57.12 ill_ Exchange traded funds. The covered pension plan may invest funds in exchange 

57.13 traded funds, subject to the maximums, the requirements, and the.limitations set forth in 

-.,, 14 pmagraph (d), (e), (f}, or (h), ~hiehever applies paragraphs (c) to (i), as applicable. 
,'!... 

... ,.15 (ht.ill_ Other investments.(!) In addition to the investments authorized in · 

57.16 paragraphs (b) to tgt_fil, and subject to the provisions in clause (2), the covered pension 

57.17 plan may invest funds in: 

57 .18 (i) venture capital investment businesses through participation in limited partnerships 

57.19 and corporations; 

57.20 (ii) real estate ownership interests or loans secured by mortgages or deeds of trust 

57.21 through investment in limited partnerships; or bank sponsored collective funds, trttsts, mtd 

57.22 insttrMlCe e~mpttn)i commingled aeeem:nts, inelttding sepmate aeemm:ts; 

57.23 (iii) regional and mutual funds through bank sponsored collective funds and 

57.24 open-end investment companies registered under the Federal Investment Company Act of 

'5 1940 which do not qualify under paragraph (h); 

57.26 (iv) resource investments through limited partnerships, private placements, and 

57.27 corporations; and 

57.28 (v) international debt securities and emerging market equity securities. 

57.29 (2) The investments authorized in clause (1) must conform to the following 

57.30 prov1s10ns: 

57.31 (i) the aggregate value of all investments made according to clause ( 1) may not 

57.32 exceed 3-5- 20 percent of the market value of the fund for which the covered pension 

57.33 plan is investing; 

57.34 (ii) there must be at least four unrelated owners of the investment other than the 

.J5 covered pension plan for investments made under clause (1 ), item (i), (ii), (iii), or (iv); 
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58.1 (iii) covered pension plan participation in an investment vehicle is limited to 20 

58.2 percent thereof for investments made under clause (1 ), item (i), (ii), (iii), or (iv); and 

58.3 (iv) covered pension plan participation in a limited partnership does not include a 

58.4 general partnership interest or other interest involving general li~bility. The covered 

58.5 pension plan may not engage in any activity as a limited partner which creates general 

58.6 liability. 

58.7 Sec. 6. TRANSITION PROVISION. 

58.8 A covered pension plan with investments that on the day prior to the effective date 

58.9 of this section do not comply with section 3 shall divest of any assets not in compliance 

58.10 before January 1, 2008. 

58.11 Sec. 7. EFFECTIVE DATE. 

58.12 Sections 1 to 5 are effective the day following final enactment. · 

58.13 ARTICLE 9 

58.14 MINNEAPOLIS EMPLOYEES RETIREMENT FUND CHANGES 

58.15 Section 1. Minnesota Statutes 2004, section 422A.05, subdivision 2c, is amended to 
58.16 read: 

58.17 Subd. 2c. Minneapolis employees retirement fund investment authority. (a) For 

. 58.18 investments made on or after July 1, 1991, the board shall invest funds only in investments 

58.19 authorized by section 356A.06, subdivision 7. 

58.20 (b) However, in addition to real estate investments authorized Wider paragraph (a), 

58.2i the board may also make loans to purchasers of Minnesota situs nonfarm residential real 

58.22 estate that is owned by the Minneapolis Employees Retirement Fund. The loans must 

· 58.23 be secured by mortgages or deeds of trust. 

58.24 ( c) For investments made before July 1, 1991, the board may, but is not required to, 

58.25 comply with paragraph (a)~ However, with respect to these investments, the board shall 

58.26 act in accordance with subdivision 2a and chapter 356A. 

58.27 ( d) The board may certify assets for investment by the State Board of Investment 

58.28 under section 1 lA.14, subject to any restrictions established by the State Board of 

58.29 Investment, and section 1 lA.17. 

58.30 Sec. 2. Minnesota Statutes 2004, section 422A.06, subdivision 3, is amended to read: . 

58.31 Subd. 3. Deposit accumulation fund . .{&_The deposit accumulation fund consists 

58.32 of the assets held in the fund, including amounts c~ntributed by or for employees, amounts 

58.33 contributed by the city, amounts contributed by municipal activities supported in whole or 

58.34 in part by revenues other than taxes and amounts contributed by any public corporation, 

58.35 amounts paid by the state, and by income from investments. 
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59.1 fhl_There must be paid from the fund the amounts required to be transferred to the 

59.2 retirement benefit fund, or the disability benefit fund, refunds of contributions, including 

59.3 the death-while-active refund specified in section 422A.22, subdivision 4, postretirement 

" 0 -4 increases in retirement allowances granted under Laws 1965, chapter 688, or Laws 1969, 

chapter 859, and expenses of the administration of the retirement fund which were not 

59.6 charged by the retirement board against the income of the retirement benefit fund from 

59.7 investments as the cost of handling the investments of the retirement benefit fund. 

59.8 (c) To the extentithat the deposit accumulation fund has insufficient assets to transfer 

59.9 the total value of the required reserves for retirement annuities to either the fund under 

59.10 subdivisions 5 and 7 or the retirement benefit fund under subdivisions 5 and 8 as required, 

59.11 the deposit accumulation fund.has a transfer amount payable on which an interest charge 

59.12 accrues. The executive director must determine the interest charge for the period that 
I . 

59.13 transfer amount payable remains unpaid at an annual rate equal to five percent plus 

~0 14 the percentage increase in the amount of the annual Consumer Price Index for urban 

_.1.5 wage earners and clerical workers as calculated by the Bureau of Labor Statistics of the 

59.16 United States Department of Labor from the previous June 30. The interest charge must 

59.17 be reflected in the books of the Minneapolis Employees Retirement Fund and assessed 

59.18 against the deposit accumulation fund based on the average quarterly transfer amount 

59.19 payable balance outstanding. Any revenue received by the deposit accumulation fund 

59 .20 subsequent to unpaid transfers must be transferred from the deposit accumulation fund· 

59.21 to the disability benefit fund or to the retirement fund, whichever applies, must first be 

59.22 applied to any remaining interest charge and then must be applied to the principal amount 

59.23 of transfer amount payable outstanding. 

59.24 Sec. 3. Minnesota Statutes 2004, section 422A.06, subdivision 5, is amended to read: 

s Subd. 5. Transfer of reserves to retirement benefit fund; adjustments of 

59.26 annuities and_ benefits. (a) Assets equal to the required reserves for retirement annuities 

59 .27 as determined in accordance with the appropriate mortality table adopted by the board of 

59.28 trustees based on the experience of the fund as recommended by the commission retMned 

59.29 actuary retained under section 356.214 and using the postretirement interest assumption 

59.30 specified in section 356.215, subdivision 8, MtttH must be transferred to the disability 
I 

59.31 benefit fund as provided in subdivision 7, or the retirement benefit fund, except for any 

59.32 amounts payable from the survivor benefit fund, as of date of retirement. 

. 59.33 (b) If a full transfer amount is not payable from the deposit accumulation fund, the 

--~4 ·applicable fund must be credited with an interest-bearing transfer amount receivable . 

... .,.35 ~~Annuity payments MtttH must be adjusted in accordance with this chapter, 

59.36 except that no minimum retirement payments described in this chapter MtttH must include 
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60. l any amounts payable from the survivors' benefit fund or disability benefit fund and 

60.2 supplemented benefits specifically financed by statute. 

60.3 te1 .(Ql_Increases in annuity payments pmsttmtt to under this section mttH must be 

60.4 made automatically unless written notice on a form prescribed by the board is filed with 

60.5 the retirement board requesting that the increase not be made. 

60.6 td} fil_ Any additional annuity which began to accrue on July 1, 1973, or which 

60.7 began to accrue on January 1, 1974, pursuant to Laws 1973, chapter 770, section 1, mttH 

60.8 must be considered as part of the base amount to be used in determining any postretirement 

60.9 adjustments payable pmsttttnt to under the provisions of subdivision 8. 

60.10 Sec. 4. Minnesota Statutes 2005 Supplement, section 422A.06, subdivision 7, is 
60.11 amended to read: 

60.12 Subd. 7. Disability benefit fund. (a) A disability benefit fund is established, 

60.13 containing the required reserves for disability allowances under this ~hapter unless 

60.14 subdivision 3, paragraph (c), applies. A proportionate share of income from investments 

60.15 must be allocated to this fund and any interest charge under subdivision 3, paragraph (c), 

60.16 must be credited to the fund. There must be paid from this fund the disability allowances 

60.17 payable under this chapter. 

60.18 (b) In the event of the termination of any disability allowance for any reason other 

60.19 than the death of the recipie1:J.t, the balance of the required reserves for the disability 

60.20 allowance as of the date of the termination must be transferred from the disability benefit 

60.21 fund to the deposit accumulation fund. 

60.22 (c) At the end of each fiscal year, as part of the annual actuanal valuation, a 

60.23 determination must be made of the required reserves for all disability allowances being 

60.24 paid from the disability benefit fund. Any excess of assets over actuarial required reserves 

60.25 in the disability benefit fund must be transferred to the deposit accumulation fund. U~ess 

60.26 subdivision 3, paragraph ( c ), applies, any excess of actuarial reserves over assets in the 

60.21 disability benefit fund must be funded by a transfer of the appropriate ainount of assets 

60.28 from the deposit accumulation fund. 

60.29 Sec. 5. Minnesota Statutes 2004, section 422A.06, subdivision 8, is amended to read: 

60.30 Subd. 8. Retirement benefit fund. (a) The retirement benefit fund shall eonsist 

60.31 consists of amounts held for payment of retirement allowances for members retired 

60.32 pmsttttnt to under this chapter, including any transfer amount payable under subdivision 3, 

60.33 paragraph (c). 

60.34 (b) Unless· subdivision 3, paragraph ( c ), applies, assets equal to the required reserves 

60.35 for retirement allowances pmsttttnt to under this chapter determined in accordance with 

· 60.36 the appropriate mortality table adopted by the board of trustees based on the experience of 
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the fund as recommended by the emnmission retmned actuary MtMl retained under section 

356.214, must be transferred from the deposit accumulation fund to the retirement benefit 

fund as of the last business day of the month in which the retirement allowance begins. 

The income from investments of these assets mMi must be allocated to this fund and any 

interest charge under subdivision 3, paragraph ( c ), must be credited to the fund. There 

mMi must be paid from this fund the retirement annuities authorized by law~ A required . 

reserve calculation for the retirement benefit fund must be made by the actuary retained 

h:Y the Legislative Comnttssfon on Pemions ttr!d Ret"Hanent under section 356.214 and 

must be certified to the retirement board by the emnmission=retmned actuary. 

( c) The retirement benefit fund mMl must be governed by the applicable laws 

governing the accounting and audit procedures, investment, actuarial requirements, 

calculation and payment of postretirement benefit adjustments, discharge of any deficiency 

in the assets of the fund when compared to the actuarially determined required reserves, 

and other applicable operations and procedures regarding the Minnesota postretirement 

investment fund in effect on June 30, 1997, established under Minnesota Statutes 1996, 

section llA.18, and ~y legal or administrative interpretations of those laws of the State 

Board of Investment, the legal advisor to the Board of Investment and the executive 

director of the State Board of Investment in effect on June 30, 1997. If a deferred yield 

adjustment account is established for the Minnesota postretirement investment fund 

before June 30, 1997, under Minnesota Statutes 1996, section llA.18, subdivision 5, the 

retirement board shall also establish and maintain a deferred yield adjustment account 

within this fund. 

( d) Annually, following the calculation of any postretirement adjustment payable 

from the retirement benefit fund, the board of trustees shall submit a report to the 

executive director of the Legislative Commission on Pensions and Retirement and to the 

commissioner of finance indicating the amount of any postretirement adjustment and 

the underlying calculations on which that postretirement adjustment amount is based, 

including the amount of dividends, the amount of interest, and the amount of net realized 

capital gains or losses utilized in the calculations. 

( e) With respect to a former contributing member who began receiving a retirement 

annuity or disability benefit under section 422A.151, paragraph (a), clause (2), after June 

30,1997, or with respect to a survivor of a former contributing member who began 

receiving a survivor benefit under section 422A.151, paragraph (a), clause (2), after June 

30, 1997, the reserves attributable to the one percent lower amount of the cost-of-living 

adjustment payable to those annuity or benefit recipients annually must be transferred back 

to the deposit accumulation ·fund to the credit of the Metropolitan Airports Commission. 
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62.1 The calculation of this annual reduced cost-of-livirig adjustment reserve transfer must 

62.2 be reviewed by the actuary retained b' the Legisiati:v e Commission on Pensions and 

62.3 Retirement under section 356.214. · 

62.4 Sec. 6. Minnesota Statutes 2004,·section 422A.101, subdivision 3, is amended to read: 

62.5 Subd. 3. State contributions. (a) Subject to the limitation set forth in paragraph (c), 

62.6 the state shall pay to the Minneapolis Employees Retirement Fund annually an amount 

62. 7 equal to the amount calculated under paragraph (b ). 

62.8 (b) The payment amount is an amount equal to the financial requirements of the 

62.9 Minneapolis Employees Retirement Fund reported in the actuarial valuation of the _fund 

62.10 prepared by the commission-retained actuary pursuant to section 356.215 for the most 

62.11 recent year but based on a target date for full amortization of the unfunded actuarial 

62.12 accrued liabilities by June 30, 2020, less the amount of employee contributions required 

62.13 pursuant to section 422A. l 0, and the amount of employer contributions required pursuant 

62.14 to subdivisions la,2, and 2a~ Payments shall be made September 15 annually. 

62.15 (c) The annual state contribution under this subdivision may not exceed $9,000,000, 

62.16 plus the cost of the annual supplemental benefit determined under section 356.43. 

62.17 (d) If the amount determined under paragraph (b) exceeds$11,910,000 $9,000,000, . 

62.18 the excess must be allocated to and paid to the fund by the .employers identified in 

62.19 subdivisions la and 2, other than units of metropolitan government. Each employer's 

62.20 share of the excess is proportionate to the employer's share of the fund's unfunded 

62.21 actuarial· accrued liability as disclosed in the annual actuarial valuation prepared by 

62.22 the actuary retained b' the Legisiati v e Com.mission on Pensions and Retirement under 

62.23 section 356.214 compared to the total unfunded actuarial accrued liability attributed 

62.24 to all employers identified in subdivisions 1 a and 2, other than units of metropolitan 

62.25 government. Payments must be made in equal installments as set forth in paragraph (b ). 

62.26 Sec. 7. REPEALER. 

62.27 Minnesota Statutes .2004, section 422A. l 01, subdivision 4, is repealed. 

62.28 Sec. 8. EFFECTIVE DATE; LOCAL APPROVAL. 

62.29 Sections 1to7 are effective retroactively on June 30, 2005, once the city council of 

62.30 · the city of Minneapolis and its chief clerical officer timely complete their compliance with 

62.31 Minnesota Statutes, section 645.021, subdivisions 2 and 3. 

62.32 ARTICLE 10 

62.33 MINNEAPOLIS POLICE RELIEF ASSOCIATION CHANGES 

62.34 Section 1. Minnesota Statutes 2004, section 423B.07, is amended to read: 
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63.l 423B.07 AUTHORIZED FUND DISBURSEMENTS. 

63.2 The police pension fund may be used only for the payment of: 

63.3 (I) service, disability, or dependency pensions; 

~~4 (2) notwithstanding a contrary provision of section 69 .80, the salaries of the elected 

_J members of the board of trustees in an amount not to exceed three seven units for the 

63.6 president and five units for other elected board members; 

63.7 (3) expenses of officers and employees of the association in connection with the 

63.8 protection of the fund; 

63.9 (4) expenses of operating and maintaining the association, including the 

63.10 administrative expenses related to the administration of the insurance plan authorized 

63.11 in section 423B.08; and 

63.12 (5) other expenses authorized by section 69_.80, or other applicable law. 

63.13 Sec. 2. Minnesota Statutes 2005 Supplement, section 423B.09, subdivision I, is 
'"14 amended to read: 

_J.15 Subdivision I. Minneapolis police; persons entitled to receive pensions. The 

63.16 association shall grant pensions payable from the police pension fund in monthly 

63.17 installments to persons entitled to pensions in the manner and for the following purposes. 

63.18 (a) An active member or a deferred pensioner who has performed duty as a member 

63.19 of the police.department of the city for five years or more, upon written application after 

63.20 retiring from duty and reaching at least age 50, is entitled to be paid monthly for ~ife a 

63.21 service pension .. Active members, deferred members, and service pensioners are entitled 

63.22 to a service pension according to the following schedule: 

63.23 

63.24 

1.6 

63.27 

63.28 

63.29 

63.30 

63.31 

63.32 

63.33 

63.34 

63.35 

63.36 

.8 

63.39 

63.40 
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5 years 

6 years 

7 years 

8 years 

9 years 

10 years 

11 years 

12 years 

13 years 
, 14 years 

1 15 years 

16 years 

17 years 

18 years 

19 years 

20 years 

A 

&:e 8.5 units 

9:6 10.1 units 

H:Z 11.7 units 

H-:8- 13 .3 units 

±4-:4- 14. 9 units 

+6:0 16.5 units 

~ 18.1 units 

+9:%- 19.7 units 

~21.3 units 

~22.9units 

~24.5 units 

%5:-6 26.1 units 

~27.7units 

%-8-:S 29.3 units 

30-:4- 30.9 units 

* 34.5 units 

63 

B 

9.0 units 

10.6 units 

12.2 units 

13.8 units 

15.4 units 

17.0 units 

18.6 units 

20.2 units 

21.8 units 

23.4 units 

25.0 units 

26.6 units 

28.2 units 

29.8 units 

31.4 units 

B 

35.0 units 



64.1 

64.2 

64.3 

64.4 . 

64.5 

21 years 

22 years 

23 years 

24 years 

25 years 
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36.1 units 36.6 units 

37.7 units 38.2 units 

39.3 units 39.8 units 

40.9 units 41.4 units 

42.5 units 43.0 units 

64.6 Column A is applicable until December 31, 2005, and applies retroactively to 

64.7 January 1, 2005, for a service pensioner who retired before January 1, 2005. Column B 
I 

64.8 applies on and after January 1, 2006. · 

64.9 Fractional years of service may not be used in ¥Omputing pensions. 

64.10 (b) An active member who after five years'· service bufless than 20 years' service 

64.11 with the police department of the city, becomes superannuated so as to be permanently 

64.12 unable to perform the person's assigned duties, is entitled to be paid monthly for life a 

64.13 superannuation pension equal to four units· for five years of service and an additional two 

64.14 units for each full year of service over five years and less than 20 years. 

64.15 (c) An active member who is not eligible for a service pension and who, while a 

64.16 member of the police· department of the city, becomes diseased or sustains an injury while 

64.17 in the service that permanently unfits the member for the performance of police duties is 

64.18 entitled to be paid monthly for life a pension equal to 34 units while so disabled. 

64.19 Sec. 3. EFFECTIVE DATE; LOCAL APPROVAL. 

64.20 (a) Section 1 is effective the day after the date of approval by the city.council of 

64.21 the city of Minneapolis and the timely completion by the chief clerical officer of the city 

64.22 of Minneapolis of compliance with Minnesota Statutes, section 645.021, subdivisions 
' I 

6423 2 and 3. I 

64.24 (b) Section 2 is effective the day after the governing body of the city of Minneapolis 

64.25 and its chief clerical officer timely complete their compliance with Minnesota Statutes, 

64.26 section 645.021, subdivisions 2 and 3. 

64.27 ARTICLE 11 

64.28 RECODIFICATION OF VARIOUS 

. 64.29 STATEWIDE SPECIALTY RETIREMENT PLANS 

64.30 Section 1. Minnesota Statutes 2004, section 3A.O 1, subdivision 1, is amended to read: 
I 

64.31 Subdivision 1. Purposes. Each of the terms defined in this section~ for the purposes 

64.32 of this chapter shall be given has the mea~s meaning ascribed to them. 

64.33 Sec. 2. Minnesota Statutes 2004, section 3A.01, is amended by adding a subdivision to 
64.34 read: 
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65.1 Subd. la. Actuarial equivalent. "Actuarial equivalent" means the condition of one 

65.2 allowance. or benefit having an equal actuarial present value to another allowance or 

65.3 benefit, determined bythe actuary retained under section 356.214 as of a given date at a 

65.1 specified age with each actuarial present value based on the mortality table applicable for 

the plan and approved under section 356.215, subdivision 18, and using the applicable 

65.6 · preretirement or postretirement interest rate assumption specified in section 356.215, 

65.7 subdivision 8. 

65.8 Sec. 3. Minnesota Statutes 2004, section 3A.Ol, is amended by adding a subdivision to 
65.9 read: 

65.10 Subd. 1 b. Average monthly salary. "Average monthly salary" means the average 

65.11 of the member's highest five successive years of salary that was received as a member 

65.12 of the legislature and upon which the member has made contributions under section 

65.13 . 3A.03, subdivision 1, or for which the member of the legislature has made payments for 

6SJ4 past service under Minnesota Statutes 2004, section 3A.02, subdivision 2, or has made, 

J before July 1, 1994, payments in lieu of contributions under Minnesota Statutes 1992, 

65.16 section 3A.031. 

65.17 Sec. 4. Minnesota Statutes 2004, section 3A.01, is amended by adding a subdivision to 
65.18 read: 

65.19 Subd. le. Constitutional officer. "Constitutional officer" means a person who was 

65.20 duly elected, qualifies for, and serves as the governor, the lieutenant governor, the attorney 

65.21 general, the secretary of state, or the state auditor of the state of Minnesota. 

65.22 Sec. 5. Minnesota Statutes 2004, section 3A.Ol, subdivision 2, is amended to read: 

65.23 Subd. 2. Dependent child. {&_"Dependent child" means any natural or adopted 

65.24 child of a deceased member of the legislature or .@....fornier legislator who is under the age 

of 18, or who is under the age of 22 and is a full-time student, and who.1 in either case.1 is 

65.26 unmarried and was actually dependent for more than one-half of support upon 'Sttdt the 

65.27 legislator for a period of at least 90 days immediately prior to before the legislator's 

65.28 death. ft 

65.29 (b) The term also includes any child of the member of the legislature or former 

65.30 legislator who was conceived during the lifetime of, and who was born after the death of, 

65.31 the member or former legislator. This sttbdi~ision shml be retroaetive as to Ml)l dependent 

65.32 ehttd ttnder the age of 22 )iems as of April 1,1975. 

65.33 Sec. 6. Minnesota Statutes 2004, section 3A.01, subdivision 6, is amended to read: 

Subd. 6. Director. "Director" means the executive director of the Minnesota State 

65.35 Retirement System who was appointed under section 352.03, subdivision 5. 
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66.1 Sec. 7. Minnesota Statutes 2004, section 3A~Ol, is amended by adding a subdivision to 
66.2 read: 

66.3 Subd. 6b. Former legislator. "Fonner legislator" means a legislator who has. 

66.4 ceased to be a member of the legislature for any reason, including, but not limited to, the 

66.5 expiration of the term for which a member of the legislature wa's elected or the death 

66.6 of the member. 

66.7 Sec. 8. Minnesota Statutes 2004, section 3A.Ol, is amended by adding a subdivision to 
66.8 read: 

66.9 Subd. 6c. Member of the legislature. "Member of the legislature" means a 

66.10 person who was a member of the house of representatives or of the senate of the state of 

66.11 Minnesota who has subscribed to the oath of office after July 1, 1965, and who was first 

66.12 elected to a legislative office before July l, 1997, and retained coverage by the plan under 

66.13 Laws 1997, chapter 233, article 2, section 15. 

66.14 Sec. 9. Minnesota Statutes 2004, section 3A.01, subdivision 8, is.amended to read: 

66.15 ·subd. 8. Normal retirement age. "Normal retirement age" means the age of 60 

66.16 ,ems with regmd to mt)i member of the legislatme whose seniee tenn.imttes piim to the 

66.17 beginning of the 1981 legislative sessi.tm, mtti the age of 62 years with regmd to mt)i 

66.18 member of~ legislatme whose set viee tennim:tes after the beginning of the 1981 session. 

66.19 Sec. 10. Minnesota Statutes 2004, section 3A.Ol, is amended by adding a subdivision 
66.20 to read: 

66.21 Subd. 9. Retirement. "Retirement" means the period of time after which a former 

66.22 legislator is entitled to a retirement allowance~ 

66.23 Sec. 11. Minnesota Statutes 2004, section 3A.01, is amended by adding a subdivision 
66.24 to read: 

66.25 Subd. 10. Salary. (a) "Salary" means the regular compensation payable under law 

66.26 to a member of the legislature and paid to the person for service as a legislator. 

66.27 (b) The term includes the monthly compensation paid to the member of the 

66.28 legislature and the per diem payments paid during a regular or special session to the 

66.29 member of the legislature. 
! 

66.30 ( c) The term does not include per diem payments paid to a member of the legislature 

66.31 . other than during.the regular or special session; additional compensation attributable to a 

66.32 leadership positiOn under section 3 .099, subdivision 3; living expense payments under 

66.33 section 3.101; and special session living expense payments under section 3 .103. 

66.34 Sec. 12. Minnesota Statutes 2004, section 3A.Ol 1, is amended to read: 

66.35 3A.Oll ADMINISTRATION OF PLAN. 

Article 11 Sec. 12. 66 



SENATEE AD SS2239R 

67.l The executive director and the board of directors of the Minnesota State Retirement 

67.2 System shall administer the legislators retirement plan in accordance with this chapter 

67.3 and chapter 356A. 

Sec. 13. Minnesota Statutes 2004, section 3A.02, subdivision 1, is amended to read: 

67.5 Subdivision 1. Qualifications. (a) A former legislator is entitled, upon written 

67.6 application to the director, to receive a retirement allowance monthly, ifthe person: 

67.7 (1) has either served at least six full years, without regard to the application of · 

67.8 section 3A.10, subdivision 2, or has served during all or part of four regular sessions as a 

67.9 member of the legislature, which service need not be continuous; 
I 

67.10 (2) has attained the normal retirement age; 

67 .11 (3) has retired as a member of the legislature; and 

67.12 (4) has made all contributions provided for in section 3A.03, has made payments 

67.13 for past service under subdivision· 2, or has made payments .in lieu of contributions under 

4 Minnesota Statutes 1992, section 3A.031, ptior to before July 1, 1994. 

67.15 (b).This pma-graph applies to members of the legisltttme who termmate serviee as 

67.16 a legislator before Juey 1, 1997. For seniee rendered.befme the begittn±ng of the 1979 

67 .17 legislati: v e session, bttt not to ex:eeed ei:ght 'ems of set v iee, the I etit ement aHo ~ an:ee is 

67 .18 an mttotm:t eqttal to ii v e pereent per 'em of ser v iee of that member 's av er age month±y 

67.19 salm,. For ser viee in ex:eess of eight )ems rendered befote the begittn±ng of the 1979 

67 .20 legislative sessi~n, mttl for ser v iee rendered after the begim:rirtg of the 1979 legislati: v e 

67.21 session, Unless the fonner legislator has legislative service before January 1, 1979, the 

67.22 retirement allowance is an amount equal to 2-1/2 percent per year of service of that 

67.23 member's average monthly salary-:-

67.24 (e) This paragraph applies to members of the legislatme ~ho tenn1rntte ser viee as 

5 a legislator after Jtme 30, 1997. The retirement allo~anee is an amotmt equal to the 

67.26 applieahle rate or rates ttrtder pmagraph (h) pet )eat of seniee of the membet's average. 

67 .27 monthl:) salm, and adjusted for that person on an actuarial equivalent basis to reflect the 

67.28 change in the postretirement interest rate actuarial assumption under section 356.215, 

67.29 subdivision 8, from five percent to six percent. The adjustment must be calculated by or, 

67.30 alternatively, the adjustm~nt procedure must be specified by, the actuary retained b) the 

67 .31 Legislative Commission on Pensions and R:etitement under section 3 5 6.214. The purpose 

67.32 of this adjustment is to ensure that the total amount of benefits that the actuary predicts 

67.33 an individual member will receive over the member's lifetime under this paragraph will 

· 4 be the same as the total amount of benefits the actuary predicts the individual member 

t»t.35 would receive over the member's lifetime under the law in effect before enactment of this 

67.36· paragraph. If.the former legislator has legislative service before January 1, 1979, the 
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68.l . person's benefit must include the additional benefit amount in effect on January 1,1979, 

68.2 and adjusted as otherwise provided in this paragraph. 

68.3 @1 ~The retirement allowance accrues beginning with the first day of the month 

68.4 of receipt of the application, but not before age 60, and for the remainder of the former 

68.5 legislator's life, if the former legislator is not serving as a member of the legislature or as a 

68.6 constitutional officer m commissioner as defined in section 352€.021, subdivisions 2 and 

68.7 3' 3A.01, subdivision le. The annuity does not begin to accrue prim to before the person's 

68.8 retirement as a legislator. No annuity payment may be made retroactive for more than 180 

68.9 days before the date that the annuity application is filed with the director. 

68.10 ttj .@)_Any member who has served during all or part of four regular sessions is 

68.11 considered·to have served eight years as a member of the. legislature. 

68.12 ffl .{tl_ The retirement allowance ceases with the last payment that accrued to the 

68.13 retired legislator during the retired legislator's lifetime, except that the surviving spouse, if 

68.14 any, is entitled to receive the retirement allowance of the retired legislator for the calendar 

68.15 month in which the retired legislator died. 

68.16 Sec. 14. Minnesota Statutes 2004, section 3A.02, subdivision lb, is amended to read: 

68.17 Subd. lb. Reduced retirement allowance. (a) Upon separation from· service after 

68.18 .the beginning of the 1981 legislative session, a former member of the legislature who has 

68.19 attained the age set by the board of directors of the Minnesota State Retirement System 

68.20 and who is otherwise qualified in aeemdanee with under subdivision 1 is entitledi upon 

68.21 making written application on forms supplied a form prescribed by the directori to a 

68.22 reduced. retirement allowance in. The reduced retirement allowance is an amount equal 

68.23 to the retirement allowance specified in subdivision 1, paragraph (b), that is reduced so 

68.24 that the reduced mmtriey allowance is the actuarial equivalent of ~e mmtriey · allowance 

68.25 that would be payable if the former memb~r of the legislature deferred receipt of the 

· 68.26 mm:trify allowance and the mm:ttiey allowance amount were was augmented at an annual 

68.27 rate of three percent compounded annually from the date the mmtrify allowance begins to 

68.28 accrue until age 62. 

68.29 (b) The age set by the board of directors under paragraph (a) cannot be ie8S' an earlier 

68.30 age than the early retirement age under section 352.116, subdivision la. 

68.31 (c) If there is an actuarial cost to the plan of resetting the early retirement age under 

68.32 paragraph (a), the retired legislator is required to pay an additional amount to cover the 

68.33 full actuarial value. The additional amount must be paid in a lUil}P sum within 3 0 days of 

68.34 the certification of the amount by the executive director. 
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69.l (d) The executive director of the Minnesota State Retirement System shall report 

69.2 to the Legislative Commission on Pensions and Retirement on the utilization of this 

69.3 provision annually on or before September 1, 2000. 

Sec. 15. Minnesota Statutes 2004, section 3A.02, subdivision 3, is amende~ fo read: 

69.5 Subd. 3. Appropriation. The amounts required for payment of retirement 

69 .6 • allowances provided by this section are appropriated annually to the director from the . 

69. 7 participation of the legislators retirement plan in the Minnesota postretirement investment 

69.8 fund M1d shall. The retirement allowance must be paid monthly to the recipients entitled 

69.9 thereto to those retirement allowances. 

69.10 Sec. 16. Minnesota Statutes 2004, section 3A.02, subdivision 4, is amended to read: 

69.11 Subd. 4. Deferred annuities augmentation. (a) The·deferred armttit, retirement 

69.12 allowance of any former legislator must be augmented as provided herein. 

69.13 ,{hl_The required reserves applicable to the deferred mmttiey retirement allowance, 

4 determined as of the ~ate the benefit begins to accrue using an appropriate mortality table 

· 69.15 and an interest assumption of six percent, must be augmented from the first of the month 

69.16 following the termin~tion of active service, or July 1, 1973, whichever is later, to the 

69.17 first day of the month in which the mmttiey allowance begins to accrue, at the following 

69 .18 annually compounded rate of iiv e per eent per Mttltttll eompotmded Mmttall, ttnt1i JmttUtl) 

69.19 1, 1981, M1d theteMtet at the rate of three percent pet Mttlttm: emnpomtded a-nitttail' ttntil 

69.20 Jmtttm, 1 of the ,em in whieh the Mnnet legislator attains age 55. F!om that date to the 
i 

69.21 effective dttte oftetitemeut, the rate is five pereent eomp0tt11ded mmttaily. or rates: 

69.22 (1) five percent until January 1, 1981; 

69.23 (2) three percent from January 1, 1981, or from the first day of the month following 

. ..,4 the termination of active service, whichever is later, until January 1 of the year in which 

o~ .25 the former legislator attains age 5 5; and 

69.26 (3) five percent from the period end date under clause (2) to the effective date of 

69 .27 retirement. 

69 .28 (b} The retitement aHo ~ anee of, or the sm v iv or benefit paJable on behalf of, a 

69.29 former member of the legislatme ~ho tenninated serviee before Jtti, 1, 1997, ~hieh is 

. 69.30 not first payable rmtil
1 

after Jttne 30, 1997, mttst be i-neieased on an aetttarial eqttivalent 

69.31 basis to tefteet the eltcmge in the postretiranent interest 1ate aetttariai assmnption tmdet 

69.32 seetie>n 356.215, sttbdivisie>n 8, fre>m ihe pereent to six percent rmdet a eaiettlation 

69.33 pte>eedme and tables adopted b' the board e>f di1eetms e>f the '.Minnesota State R:etitement 

s,stem mid approved b' the aetttaey retained b' the Legislative Connnission on Pensions 

69 .3 5 and R:etit ement. 
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10.1 Sec. 17. Minnesota Statutes 2004, section 3A.02, subdivision 5, is amended to read: 

10.2 Subd. 5. Optional annuities. (a) The board of directors shall establish an optional 

70.3 retirement annuity in the form of a joint and survivor annuity and an optional retirement 

70.4 annuity in the form of a period certain and life thereafter. Except as provided in paragraph 

70.5 (b ), these optional annuity forms must be actuarially equivalent to the normal ttmittiey 

. 70.6 allowance computed under this section, plus the actuarial value of any surviving spouse 

10.1 benefit otherwise potentially payable at the time ofretirement under section 3A.04, . 

70.8 subdivision 1. An individual selecting an optional annuity under this subdivision ~ m v es 

70.9 and the person's spouse waive any rights to surviving spouse benefits under section 3A.04, 

10.10 subdivision 1. 

70.11 (b) If a retired legislator selects the joint and survivor annuity option, the retired 

10.12 legislator must receive a normal single-life mmttit' allowance if¢.e designated optional 

70.13 annuity beneficiary dies before the ret~ed legislator and no reduction may be made in the 

70.14 annuity to provide for restoration of the normal single-~ife Mlllttiey allowance in the event 

70.15 of the death of the designated optional annuity beneficiary. 

70.16 ( c) The surviving spouse of a legislator who has attained at least age 60 and who dies 

70.17 while a member of the legislature may elect an optional joint and survivor annuity under 

70.18 paragraph (a), in lieu of surviving spouse benefits under section 3A.04, subdivision 1. 

70.19 Sec. 18. Minnesota Statutes 2004, section 3A.03, subdivision 1, is amended to read: 

10.20 Subdivision I. Percentage. .c&_ Every member of the legislature shall· contribute 

10.21 nine percent of total salary;.:. 

10.22 (b) The contribution must be made by payroll deduction-;-Ur and must be paid into 

70.23 the state treasury and deposited in the general fund. lt sh-Ml be the dttey ·of 

70.24 ~The director to must record the periodic contributions Qf each member of the 

70.25 legislature and must credit Stteh each contribution to the member's account. 

70.26 Sec. 19. Minnesota Statutes 2004, section 3A.03, subdivision 2, is amended to read: 

10.21 Subd. 2. Refund. (a) A former member who has made contributions under 

70.28 ~ubdivision 1 and who is no longer a member of the legislature is entitled to receive, upon 

10.29 written application to the executive director on a form prescribed:by the executive director, 

70.30 a refund from the general fund of all contributions credited to the member's account with . 

70.31 interest computed as provided in section 352.22, subdivision 2. 

70.32 (b) The refund of contributions as provided in paragraph (a) terminates all rights 

70.33 of a former member of the legislature and the survivors of the former member under 

70.34 this chapter. 
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71.1 (c) If the former member of the legislature again becomes a member of the 

71.2 legislature after having taken a refund as provided in paragraph (a), the member mttst be 

71.3 ee>nsideted is a new member oftms plan the unclassified employees retirement program of 

-~ >t the Minnesota State Retirement System . 

. _.J · .@}_However, the member may reinstate the rights and credit for service previously 

71.6 forfeited under this chapter if the member repays all refunds takenJ. plus interest at an 

71.7 annual rate of 8.5 per~ent compounded annually from the date on which the refund was 

71.8 taken to the date on which the refund is repaid. 

71.9 fdj-~No person may be required to apply for or to accept a refund. 

71.10 Sec. 20. Minnesota Statutes 2004, section 3A.04; subdivision 1, is amended to read: 

11.11 Subdivision 1. Surviving spouse. fil Upon the death of a member of the legislature 

11.12 while serving as such~ member after Jtme 30, 1973,. or upon the death of a former member 

71.13 of the legislature with' at least the nmnbet e>f six full years of service as teqttited b' seetion 

4 3A.02, sttbdivisie>n 1, ehtttse (1) or service in all or part of four regular legislative sessions, 

71.15 the surviving spouse shall be paid is entitled to a survivor benefit in the mnotm:t of!. 

71.16 (b) The surviving spouse benefit is one-half of the retirement allowance of the 

71.17 member of the legislature computed as though the member were at least normal retirement 

71.18 age on the date of death and based upon the member's allowable servi~e or upon eight 

71.19 yearsJ. whichever is greater. The augmentation provided in section 3A.02, subdivision 4, if 

71.20 applicable, ~must be applied for the period up to, and including, the month of death. 

11.21 {fl_ Upon the death of a former legislator receiving a retirement allowance, the 

71.22 surviving spouse slmll be is entitled to one-half of the amount of the retirement allowance 

71.23 being paid to the legislator. 6tteh 

7l.24 (d) The surviving spouse benefit sha:ll be paid timing is payable for the lifetime 

~5 of the surviving spouse. 

71.26 Sec. 21. Minnesota Statutes 2004, section 3A.04, subdivision 2, is amended to read: 

71.27 Subd. 2. Dependent children. fil Upon the death of a member of the legislature 

71.28 while serving as a member, or upon the death of a former member of the legislature who 

71.29 has rendered at least the nttmbet e>f six full years of service as teqttned b' seetion 3A.02, 

71.30 sttbdivisie>n 1, ehtttse (1). or service in all or part of four regular legislative sessions and 

71.31 who was p.ot receiving a retirement allowance, each dependent child of the member or 

71.32 fo~er legislator shall be is entitled to receive a survivor benefit in the following amount: 

71.33 (1) for the first dep~ndent child, a monthly Mle> w a:nee wmeh eqttals benefit equal to 

4 25 percent of the monthly retirement allowance of the member of the legislature or the 

71.35 former legislator computed as though the member or the former legislator had attained at 
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12.1 least the normal retirement age on the date of death and based upon the average monthly 

12.2 salary as of the date of death or as of the date of termination, whichever is applicable 

72.3 applies, and the member's allowable service or eight years1whichever is greater; 

72.4 Ql_for each additional dependent child, a monthly ttHtHl\imtee ~hieh eqtutls benefit 

72.5 equal to 12-1/2 percent of the monthly retirement allowance of th~ member or the former 

72.6 · legislator computed as provided in the ease of the fust emld clause (1); mtt and 

72.7 Ql_ the total amount paid to the surviving spouse and to the dependent child or 

72.8 children ~ may not exceed1 in any one month1 100 percent of the monthly retirement 

72.9 allowance of the member or of the former legislator computed as provided in the ease of 

12.1 o the fu st child clause ( 1). 

12.11 {Ql_The augmentation provided in section 3A.02, subdivision 4, if applicable, 

12.12 sh5:11 be applied applies from the first day of the month next following the date of the 

72.13 termination of the person from service as a member of the legisla~e to the month of 

72.14 the death of the person. 

72.15 ~Upon the death of a former legislator who was receiving a retirement allowance, 

72.16 the ~surviving dependent child shml be is entitled to the applicable percentage specified 

72.17 above in paragraph (a), clause (1) or (2), whichever applies, of the amount of the 

72.18 allowance which was paid to the former legislator for the month immediately prim to 

72.19 before the date of death of the former legislator. 

12.20 @)_The payments for dependent children~ must be made to the surviving· spouse 

12.21 or to the guardian of the estate of the dependent children, if there is one. 

12.22 Sec. 22. Minnesota Statutes 2004, section 3A.04, subdivision 3, is amended to read: 

72.23 Subd. 3. Payment. The surviving sp0ttse's spouse and dependent elrildten's child 

72.24 or children survivor benefits payable under this section.shall be paid are payable by the · 

72.25 · director monthly in the same manner as retirement allowances are. authorized to be paid 

72.26 by this chapter. 

72.27 Sec. 23. Minnesota Statutes 2004, section 3A.04, subdivision 4, is amended to read: 

72.28 Subd. 4. Death refunds. !fil_ Upon the death of a member of the legislature or 

72.29 of a former legislator who was not receiving a retirement allowance; without leaving 

72.30 either a surviving spouse or ~dependent child or dependent childr~n, the last designated 

72.31 beneficiary named on a form that was filed with the director before the death of the 

72.32 legislator, or if no designation is filed, the estate of the member or the former legislator, 

72.33 upon application, shall be is entitled to a refund.:. 

72.34 (b) The refund is the amount of contributions credited to the person's account plus 

72.35 interest as provided in section 3A.03, subdi"yision 2, elattse (2) paragraph (a). 
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73.l Sec. 24. Minnesota Statutes 2004, section 3A.04, is amended by adding a subdivision 
73.2 to read: 

73.3 Subd. 5. Appropriation. The survivor benefits and the death refunds authorized by 

73.4 this section are appropriated to the director from the general fund when they are due and 

payable. 

73.6 Sec. 25. Minnesota Statutes 2004, section 3A.05, is amended to read: 

73.7 3A.05 APPLICATION FOR SURVIVOR BENEFIT. 

73.8 . ,{&Applications for survivor benefits pmSttmtt to under section 3A.04 ~ must be 

73.9 filed with the director by the surviving spouse and dependent child or children entitled 

73.10 to benefits pmsttm"l'.t to under section 3A.04, or by the guardian of the estate, if there is 

73.11 one, of the dependent child or children. 

73.12 .{hl_Survivorbenefits MtaH-accrue as of the first day of the month following the death 

73.13 of the member of the legislature or former legislator and payments MtaH-commence as 

7~J4 of the first of the month next following the filing of the application, and sh-ail be are 

~5 retroactive to the date the benefit accrues, provided, however, that no pa,ment shall be 

73.16 rettt}aetive foi lllt}re thm1 or the first of the month occurring 12 months prit}r to before the 

73.17 month in which the application is filed with the director, whichever is earlier .. 

73.18 Sec. 26. Minnesota Statutes 2004, section 3A.07, is amended to read: 

73.19 3A.07 APPLICATION. 

73.20 (a) Except as provided in paragraph (b), this chapter applies to members of the 

73.21 legislature in service after July 1, 1965, who otherwise meet the requirements of this 

73.22 chapter. 

73.23 (b) Members of the legislature who were elected for the first time after June 30, 

73.24 1997, or members of the legislature who were elected before July 1, 1997, and who, after 

5 July 1, 1998, ele.ct not to be members of the plan established by this chapter are covered 

73.26 by the unclassified employees retirement program governed by chapter 3 52D .. 

73.27 (c) The post-July 1, 1998, coverage election under paragraph (b) is irrevocable 

73.28 and must be made on a form prescribed by the director. The second chance referendum 

73.29 election under Laws 2002, chapter 392, article 15, also is irrevocable. 

73.30 Sec. 27 .. Minnesota Statutes 2004, section 3A.10, subdivision 1, is amended to read: 

73.31 Subdivision 1. Service. credit for legislative term. ,{&In the case of a member of 

73.32 the house of representatives1 one full tenn of office MmH must be considered two full years 

73.33 of service1 notwithstanding the fact that the oath of office ma, be was taken on different 

i days each biennium. 
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74.1 {Q)_ In the case of a member of the senate, one full term of office maH must be 

74.2 considered four full years of service.2. notwithstanding the fact that the oath of office tmty 

74.3 be was taken on different days at the start of each term. 

74.4 @_For purposes of this chapter, a legislative term maH must be deemed to 

74.5 commence on January +st l_and to end on Dece~ber ~ Jl. 

74.6 Sec. 28. Minnesota Statutes 2004, section 3A.12, is amended,to read: 

74.7 3A.12 COVERAGE BY MORE THAN ONE RETIREMENT SYSTEM OR 
74.8 ASSOCIATION. 

74.9 Subdivision 1. Entitlement to annuity. i&Any legislator who has been an 

74.10. emplo,ee etneted b' a member of a retirement plan listed in paragraph (b) is entitled, 

74.11 when otherwise qualified, to a retirement allowance or annuity from each plan ifthe total 

74.12 allowable service in all plans or in any two of these plans totals ten or more years. 

74.13 (b) This section applies to any retirement plan or program administered by the 

74.14 Minnesota State Retirement System, or tt mrmbet of any retirement plan administered 

74.15 Qy_the Public Employees Retirement Association.2. including the Public Employees 

74.16 Retirement Association police and fire fund, or the Teachers Retirement Association, or 

74.17 the Minneapolis employees retirement ftmd plan, or the State Patrol retirement ftmd 

74.18 plan, or any other public employee retirement system in the state of Minnesota h~ving a 

74.19 like provision bttt exelttding ml.:. 

74.20 ( c) This section does not apply to other ftmds- retirement plans providing benefits for 

74.21 police or firefighters, shall be entitled vvhen qttttli:Hed tom mmttiey from etteh ftmd if the 

74.22 total mlowttble Set viee fm whieh the legisltttot has etedit in Ml ftmds Ot in ttn)i ~O oftttese 

74.23 funds totttls ten ot mme )iems, ptovided.:. 

74.24 @)_No portion of the allowable service upon which the retirement annuity from one 

74.25 ftmd plan is based is again used in the computation for benefits from another ftmd plan. 

74.26 The annuity from each fttnd shttll plan must be determined by the appropriate provisions 

74.27 of the law .2. except that the requirement that a person must have ttt lettst ten a minimum 

74.28 number of years of allowable service in the respective system or association maH does not 

74.29 apply for the purposes of this section ptovided ifthe combined service in two or more 

74.30 of these ftmds- plans equals ten or more years. The augmentation of deferred annuities 

74.31 provided in section 3A.02, subdivision 4, shttll ttppl' applies to the annuities accruing 

74.32 hetettndet under this section. 

74.33 . Subd. 2. ·Refund repayment. -Arty A former legislator who has received a refund as 

74.34 provided in section 3A.03, subdivision 2, who is a currently contributing member of a 

·74.35 retirement ftmd plan specified in subdivision 1, paragraph (b ), may repay the refund as 

74.36 provided in section 3A.03, subdivision 2. -Arty A member of the legislature who has 
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received a refund from any of the ftm:dS' retirement plans specified in subdivision 1; may 

repay the refund to the respective ftmd plan under such terms and conditions consistent 

with the law governing sueh fttnd the retirement plan if the law governing stteh :ttmd the 

~ermits the repayment of refunds. If the total amount to be repaid, including principal 

and interest exceeds $2,000, repayment maybe made in three equal installments over a 

period of 18 months, with the interest accrued during the period of the repayment added 

to the final installment. 

Sec. 29. Minnesota Statutes 2004, section 3A.13, is amended to read: 

3A.13 EXEMPTION FROM PROCESS AND TAXATION; HEALTH 
PREMIUM DEDUCTION. 

ffil_ The provisions of section 352.15 MtaH-apply to the legislators retirement plan, 

chapter 3A. 

@_The executive director of the Minnesota State Retirement System must, at the 

request of a retired legi~lator who is enrolled in a health insurance plan covering state 

employees, d~duct the person's health insurance premiums from the person's annuity and 

transfer the amount of the premium to a health insurance carrier covering state employees. 

Sec. 30. · [352C.001] RETIREMENT PLAN; APPLICATION. 

(a) The retirement plan applicable to a former constitutional officer who was first 

elected to a constitutional office after July 1, 1967, and before July -1, 1997, is the 

applicable portions of this chapter and chapter 3 5 6 in effect on the date on which the 

person terminated active service as a constitutional officer. 

(b) Nothing in this section or section 31 or 34, subdivision 2, is intended to reduce 

the ·benefits of former constitutional officers or to adversely modify their eligibility for 

benefits in effect as of the day before the effective date of this section. 

Sec. 31. Minnesota Statutes 2004, section352C.091, subdivision 1, is amended to read: 

Subdivision 1. Administrative agency and standards. This ehaptet (a) The eleded 

officers retirement plan must be administered by the board of directors and the executive 

director of the Minnesota State Retirement System. 

@_The elected state officers retirement plan must be administered consistent with 

this ehapter the applicable statutory provisions governing the plan and chapters 356 and 

356A. 

Sec. 32. Minnesota Statutes 2004, section 352C.10, is amended to read: 

· 352C.10 BENEFIT ADJUSTMENTS. 

Retirement allowances payable to retired constitutional officers pmsttmt to seetimi 

352€.031 and surviving spouse benefits payable pmsttmt to seeti()n 352€.04, slmll must 
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76.1 be adjusted in the same manner, at the same times and in the same amounts as are benefits 

76.2 payable from the Minnesota postretirement investment fund to retirees of a participating 

76.3 public pension fund. 

76.4 Sec. 33. Minnesota Statutes 2004, section 352D.02, subdivision 1, is amended to read: 

76.5 Subdivision 1. Coverage. (a) Employees enumerated in paragraph (c), clauses (2), . 

76.6 (3), (4), and (6) to (14), if they are in the unclassified service of the state or Metropolitan 

76.7 Council and are eligible for coverage under the general state employees retirement plan 

76.8 under chapter 352, are participants in the unclassified plan under this chapter unless the 

76.9 employee gives notice to the executive director of the Minnesota State Retirement System 

76.10 within one year following the commencement of employment in the unclassified service 

76.11 that the employee desires coverage under the general state employees retirement plan. 

76.12 For the purposes of this chapter, an employee who does not file notice with the executive 

76.13 director is deemed to have exercised th~ option to p~icipate in tp_e unclassified plan. 

76.14 (b) Persons referenced in paragraph (c), ehtttses (1) and clause (5), are participants 

76.15 in the unclassified program under this chapter unless the person~ was eligible to elect 

76.16 different coverage under section 3A.07 m 3526.011 and, ttftet Jttl)i 1,1998, eleets elected 

76.17 retirement coverage by the applicable alternative retirement plan. 'Persons referenced 

76.18 in paragraph (c), clause (15), are participants in the unclassified program under this 

76.19 chapter for judicial employment in excess of the service credit limit in section 490.121, 

76.20 subdivision 22. 

76.21 ( c) Enumerated employees and referenced persons are: 

76.22 (1) the governor, the lieutenant governor, the secretary of state, the state auditor, 

76.23 and the attorney general; 

76.24 (2) an employee in the Office of the Governor, Lieutenant Governor, Secretary 

76.25 of State, State Auditor, Attorney General; 

76.26 (3) an employee of the State Board of Investment; 

76.27 ( 4) the head of a department, division, or agency created by statute in the unclassified 

76.28 service, an acting department head subsequently appointed to the position, or an employee 

76.29 . enumerated in section 15A.0815 or 15A.083, subdivision 4; 

76.30 (5) a member of the legislature; 

76.31 (6) a full-time unclassified employee of the legislature ora commission or agency of· 

76.32 the legislature who is appointed without a limit on the duration of the employment or a 

76.33 temporary legislative employee having shares in the supplemental retirement. fund as a 

76.34 result of former employment covered by this chapter, whether or not eligible for coverage 

76.35 under the Minnesota State Retirement System; 
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77.l (7) a person who is employed in a position established under section 43A.08, 

77.2 subdivision 1, clause (3), or in a position authorized under a statute creating or establishing 

77.3 a department or agency of the state, which is at the deputy or assistant head of department 

,,._ 1 or agency or director level; 

•.. J (8) the regional administrator, or executive director of the Metropolitan.Council, 

77.6 general counsel, division directors, operations managers, and other positions as designated 

77.7. by the council, all of which may not exceed 27 positions at the council and the chair; 

77.8 (9) the executi':'e director, associate executive director, and not to exceed nine 

77.9 positions of the Higher Education Services Office in the unclassified service, as designated 

11.10 by the Higher Education Services Office before January 1, 1992, or subsequently 

77 .11 redesignated with the approval of the board of directors of the Minnesota State R~tirement 

77.12 System, unless the person has elected coverage by the individual retirement account 

77.13 plan under chapter 354B; 

--14 (10) the clerk of the appellate courts appointed under article VI, section 2, of the 

. , .15 Constitution of the state of Minnesota; 

77.16 (11) the chief executive officers of correctional facilities operated by the Department 

77.17 of Corrections and of hospitals and nursing homes operated by the Department of Human 

77.18 Services; 

77.19 (12) an employee whose principal employment is at the state ceremonial house; 

77.20 (13) an employee of the Minnesota Educational Computing Corporation; 

77.21 (14) an employee of the State Lottery who is covered by the managerial plan 

77.22 established under section 43A.18, subdivision 3; and 

77 .23 ( 15) a judge who has . exceeded the service credit limit in· section 490 .121, 

77.24 subdivision 22. 

_5 Sec. 34. REPEALER; EFFECT ON BENEFIT COVERAGE. 

77.26 Subdivision 1. Legislators retirement plan; repealed as obsolete. Minnesota 

77.27 Statutes 2004, sections 3A.01, subdivisions 3, 4, 6a, and 7; 3A.02, subdivision 2; 3A.04, 

77 .28 subdivision 1 a; and 3 A. 09, are repealed. 

7729 Subd. 2. Elective state officers retirement plan; repealed as obsolete. Minnesota 

77.30 Statutes 2004, sections 352C.01; 352C.011; 352C.021, subdivisions 1, 2, 3, 4, 5, 6, and 

77.31 7; 352C.031, subdivisions 1, 2, 4, 5, and 6; 352C.033; 352C.04; 352C.051; 352C.09; 

77.32 and 352C.091, subdivisions 2 and 3, and Minnesota Statutes 2005 Supplement, section 

77.33 352C.021, subdivision la, are repealed. 

4 Sec. 35. EFFECTIVE DATE. 

77.35 Sections 1 to 34 are effective July 1, 2006. 
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78.1 ARTICLE 12 

78.2 JUDGES RETIREMENT PLAN AND 

78.3 BOARD ON JUDICIAL STANDARDS RECODIFICATION 

78.4 Section 1. ·Minnesota Statutes 2004, section 490.121, subdivision 1, is amended to read: 

78.5 Subdivision 1. Scope. For purposes of sections 490.12lto 490.132, unless the 

78.6 context clearly indicates otherwise, each of the terms defined in. this section httVe has the 

78.7 memtings meaning given them tm1ess 1he ee>ntex:t eiemey i:ndieates other t'titse it. 

78.8 Sec. 2. Minnesota Statutes 2004, section 490.121, is amended by adding a subdivision 
78.9 to read: 

78.10 Subd. 2a .. Actuarial equivalent. "Actuarial equivalent" means the condition of one 

78.11 annuity or benefit having an equal actuarial present value as another annuity or benefit, 

78.12 determined as of a given date with each actuarial present value based on the appropriate 

78.13 mortality table adopted by the board of directors of the Minnesota State Retirement 

78.14 System based on the experience of the fund as recommended by the actuary retained 

78.15 under section 356.214 and approved under section 356.215, subdivision 18, and using the 

78.16 applicable preretirement or postretirement interest rate assumption specified in section 

78.17 356.215, subdivision 8. 

78.18 Sec. 3. Minnesota Statutes 2005 Supplement, section 490.121, subdivision 4, is 
78.19 amended to read: 

78.20 Subd. 4. Allowable service. (a) "Allowable service" means any calendar month, 

78.21 subject to the service credit limit in subdivision 22, served as a judge at any time, or during 

78.22 which the judge received compensation for that service from the state, municipality, 

78.23 or county, whichever applies, and for which th~ judge made any required member 

. 78.24 contribution. It also includes any month served as a referee in probate for all referees in 

78.25 probate who were in office prior to before January 1, 1974. 

78.26 (b) "Allowable service" also means a period of authorized leave of absence for 

78.27 which the judge has made a payment in lieu of contributions, not in an amount in excess 

78.28 of the service credit limit under subdivision 22. To obtain the service credit, the judge · 

78.29 shall pay an amount equal to the normal cost of the judges retirement plan on the date of 

78.30 return from the leave of absence, as determined in the most recent, actuarial report for the 

78.31 plan filed with the Legislative Commission on Pensions and Retirement, multiplied by the · 

78.32 · judge's average monthly salary rate during the authorized leave of absence and multiplied 

78.33 by the number of months of the authorized leave of absence, plus annual compound 

78.34 interest at the rate of 8.5 percent from the date of the termination of the leave to the date 

78.35 on which payment is made. The payment must be made within one year of the date on 
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79.l which the authorized leave of absence terminated. Service credit for an authorized leave 

79.2 of absence is in addition to a uniformed service leave under section 490J211. 

79.3 (c) "Allowable service" does not mean service as a retired judge. 

Sec. 4. Minn~sota Statutes 2004, section 490.121, subdivision 6, is amended to read: 

79.5 Subd. 6. Annuity. "Annuity" means the payments that are made each year to an 

79.6 annuitant from the judges' retirement fund, pmsttmtt to the provisions of under sections 

79.7 490.121 to 490.132. 

79.8 Sec. 5. Minnesota Statutes 2004, section490.121, subdivision?, is amended to read: 

79.9 Subd. 7. Annuitant. "Annuitant" means a former judge, ~surviving·spouse.2. or~ 

79.10 dependent child who is entitled to and is receiving an annuity under the provisions of 

79.11 sections 490.121 to 490.132. 

79.12 Sec. 6. Minnesota Statutes 2004, section 490.121, is amended by adding a subdivision 
79 .13 to read: 

Subd. 7a. Approved actuary. "Approved actuary" means.an actuary as defined in 

79.15 section 356.215, subdivision 1, paragraph (c). 

79.16 Sec. 7. Minnesota Statutes 2004, section 490.121, is amended by adding a subdivision 
79.17 to read: 

79.18 Subd. 7b. Court. "Court" means any court of this state that is established by the 

79.19 Minnesota Constitution. 

79.20 Sec. 8. Minnesota Statutes 2004, section 490.121, is amended by adding a subdivision 
79 .21 to read: 

79.22 . Subd. 7c. Dependent surviving child. "Dependent surviving child" means any 

79.23 natural or adopted child of a deceased judge who has not reached the age of 18 years, or 

"4 having reached the age of 18, is under age 22 and who is a full-time student throughout 

7':J.25 the normal school year, is unmarried, and is actually dependent for more than one~half of . 

79.26 the child's support upon the judge for a period of at least 90 days before the judge's death. 

79.27 It also includes any natural child of the judge who was born after the death of the judge. 

79.28 Sec. 9. Minnesota Statutes 2004, section 490.121, subdivision 13, is amended to read: 

79 .29 Subd. 13. Disability. "Disability" means the permanent inability of a judge to 

79.30 continue to perform the functions of judge by reason of ~hysical or ment~l impairment 

79.31 resulting from ~sickness or an injury. 

79.32 Sec. 10. Minnesota Statutes 2004, section 490.121, subdivision 14, is amended to read: 

3 Subd. 14. Disability retirement date. "Disability retirement date" means the last 

79.34 day of the first month after the date on which the governor determines, upon receipt of the 

79 .35 voluntary application by the judge or otherwise, that a judge suffers from a disability. 
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80.1 Sec. 11. Minnesota Statutes 2004, section 490.121, subdivision 15, is amended to read: 

80.2 Subd. 15. Disability retirement annuity. "Disability retirement annuity" means an 

80.3 annuity to which a judge is entitled under section 490.124, subdivisions 1and41 after the 

80.4 retirement for reason of the judge because of a disability. 

80.10 Sec. 13. Minnesota Statutes 2004, section 490.121, is amended by adding a subdivision 
80.11 to read: . 

80.12 Subd. 15b. Early retirement annuity. "Early retirement annuity" means an annuity 

80.13 to which a judge is entitled under section 490.124, subdivisions 1and3, upon retirement 

80.14 by the judge at an early retirement date. 

80.15 Sec. 14. Minnesota Statutes 2004, section490.121, is amended by adding a subdivision 
80.16 to read: 

80.17 Subd. 21a. Judge. "Judge" means a judge or a justice of any court as defined under 

80.18 subdivision 7b. 

80.19 Sec. 15. Minnesota Statutes 2004, section490.121, is amended by adding a subdivision 
80.20 to read: 

so.21 Subd. 2lb. Judges' retirement fund; retirement fund; fund. "Judges' retirement 

80.22 fund," "retirement fund," or "fund" means the fund created by sec~ion 490.123. 

80.23 Sec. 16. Minnesota Statutes 2004, section490.121, is amended by adding a subdivision 
80.24 to read: · 

80.25 Subd. 21 c. Mandatory retirement date. "Mandatory retirement date" means the 

80.26 last day of the month in which a judge has attained 70 years of age. 

80.27 Sec. 17. Minnesota Statutes 2004, section 490.121, is amended by adding a subdivision 
80.28 to read: 

80.29 Subd. 21 d. Normal retirement annuity. Except as. otherwise provided in sections 

80.30 490.121to490.132, "normal retirement annuity" means ·an annuity to which a judge is 

80.31 entitled under section 490.124, subdivision 1, upon retirement on or after the normal 

80.32 retirement date of the judge. 

80.33 Sec. 18. Minnesota Statutes 2004, section490.121, is amended by adding a subdivision 
80.34 to read: 

80.35 Subd. 2le. Normal retirement date. "Normal retirement date" means the last day 

80.J6 of the inonth in which a judge attains the age of 65. 
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81.1 Sec. 19. Minnesota Statutes 2004, section 490.121, subdivision 22, is amended to read: 

81.2 Subd. 22 .. Service credit limit. "Service.credit limit" means the greater of: (1) 

81.3 24 years of allowable service under this chapter 490; or (2) for judges with allowable 

9
:1 d service rendered pr for tt) before July 1, 1980, the number of years of allowable service 

under chapter 490, which, when multiplied by the percentage listed in section 356.315, 

81.6 subdivision 7 or 8, whichever is applicable to each year of service, equals 76.8. 

81. 7 Sec. 20. Minnesota Statutes 2004, section 490 .121, is amended by adding a subdivision 
81.8 to read: 

81.9 Subd. 23. Surviving spouse. "Surviviilg spouse" means-the surviving legally 

81.1 o married spouse of a deceased judge. 

81.11 Sec. 21. Minnesota Statutes 2004, section 490.121, is amended by adding a subdivision 
81.12 to read: 

81.13 Subd. 24. Survivor's annuity. "Survivor's annuity" means an annuity to which a 

0 :11.4 surviving spouse or dependent child is entitled under section 490.124, subdivision 9. 

81.15 Sec. 22. Minnesota Statutes 2004, section 490.122, is amended to read: 
I 

81.16 490.122 ADMINISTRATION OF JUDGES' RETIREMENT. 

81.17 Subdivision 1. Administration. The policy-making, management, and 

81.18 administrative functions governing the operation of the judges' retirement fund and the 

81.19 administration of seetit)ns 490.121 tt) 490.132 this chapter are vested in the board of 

81.20 directors and executive director of the Minnesota State Retirement System vv ith stteh. In 

81.21 administering the plan and fund, the board and the director have the same duties, authority,. 

81.22 and responsibility as are provided in chapter 352. 

81.23 Subd. 2. Inapplicability of certain laws. Except as otherwise specified, no 

81.24 provision of chapter 352 applies to the judges' retirement fund or any judge. 

5 Subd. 3. Fiduciary responsibility. Fiduciary activities of relating to the uniform 

81.26 judges' retirement Mtd Sm vivors' A:m1ttities for Jttdges plan must be undertaken in a 

81.27 manner consistent with chapter 356A. 

81.28 Sec. 23. Minnesota Statutes 2004, section 490.123, subdivision 1, is amended to read: 

81.29 Subdiyision 1. Fund creation; revenue and authorized disbursements. (a) There 

81.30 is created a special fund to be known as the "judges' retirement·~d!." 

81.31 (b) The judges' retirement fund must be credited with all contributions;.;_ all interest, 

81.32 dividends, and other investment proceeds; and all other income authorized by this chapter 

81.33 or other applicable law. 

4 ~From this fund there are appropriated the payments authorized by sections 

81.35 490.121to490.132, in the amounts and at the times provided, including the necessary and 
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82.1 reasonable expenses .of the Minnesota State Retirement System in administering the fund 

82.2 and the transfers to the Minnesota postretirement investment fund. 

82.3 Sec. 24. Minnesota Statutes 2004, section 490.123, subdivision la, is amended to read: 

82.4 Subd. la. Member contribution rates. (a) A judge who is covered by the federal 

82.5 Old Age, Survivors, Disability, and Health Insurance Program and whose service does not · 

82.6 exceed the service credit limit in section 490.121, subdivision 22, shall contribute to the 

82.7 fund from each salary payment a sum equal to 8.00 percent of salary. 

82.8 (b) Ajttdge not so etheted vvhose setviee does not ex:eeed the setviee etedit li1n±t in 

82.9 seetion 490.121, stthdivision 22, slmll eonttibttte to the fund from etteh salary pa,ment a 

82.1 o smn eqttttl to 8 .15 pet eent of salary. 

82.11 · . ttj-The contribution under this subdivision is payable by salary deduction. 

82.12 The deduction must be made by the state court administrator under section 352.04, 

82.13 sp.bdivisions 4, 5, and 8. 

82.14 Sec. 25. Minnesota Statutes 2004, section 490.123, subdivision lb, is amended to read: 

82.15 Subd. 1 b. Employer contribution rate . .{&_The employer contribution rate to the 

82.16 fund on behalf of a judge is 20.5 percent of salary md. The employer obligation continues 

82.17 after a judge exceeds the service credit limit in section 490.121, subdivision 22. 

82.18 ,{hl_ The employer contribution must be paid by the state court administrator and:. 

82.19 The employer contribution is payable at the same time as member contributions are made 

82.20 under subdivision 1 a or as employee contributions are made to the unclassified phm in 
I 

82.21 program governed by chapter 3 5 2D for judges whose service exceeds the limit in section 

82.22 490.121, subdivision 22, are remitted. 

82.23 Sec. 26. Minnesota Statutes 2004, section 490.123, subdivision le, is amended to read: 

82.24 Subd. 1 c. Additional employer contribution. ln the event that If the employer 

82.25 contribl'.ltion under subdivision 1 b and the assets of the judges re~irement fund are 

82.26 insufficient to meet reserve transfers to the Minnesota postretirement investment fund 

82.27 or payments of survivor benefits hefote Jttey 1, 1993 in a month, the necessary amount 

82.28 is appropriated from the general fund to the executive director of the Minnesota State 

82.29 Retirement System, upon the certification of the required amoun~ by the executive director 

82.30 ·to the commissioner of finance. 

82.31 Sec. 27. Minnesota Statutes 2004, section 490.123, subdivision 2, is amended to read: 

82.32 Subd. 2. Commissioner of finance. The commissioner of finance shml he is the ex 

82.33 officio treasurer of the judges' retirement fund and.tite. The commissioner's general bond 

82.34 to the state MtttH: must be mrconditioned tt-to cover all liability for acting as. the treasurer 

82.35 of thm the fund. All moneys money received by the commissioner pmSttmtt to under this 
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83.l section~ must be set aside in the state treasury to the credit of the judges' retirement 

83.2 fund. The.emmrrissiemet shall tutnsmit mtmthey to the exeetttive diieetm deserihed in 

83.3 seetion 352.03, stthdivision 5, a detailed statetnent of all mnotmts so reeeived and eredited 

9''4 to the fttnd. The etmt1>nissieme1 shall ptt' out the fttnd onI, ttpon vottehers signed hji said 

ex:eettti v e dH eetor, provided that v ouehets fm investment mtt' he signed hji the seer etary 

83.6 ·of the State Domd of hnestment. 

83.7 Sec. 28. Minnesota Statutes 2004, section 490.123, subdivision 3, is amended to read: 

83'.8 Subd. 3. Investment. .{&_The executive director refened to in stthdivision 2 of the 

83.9 Minnesota State Retirement System shall, from time to time, certify to the· State Board 

83.10 of Investment such portions of the judges' retirement fund as in the director's judgment 

83.11 may not be required for immediate use. 

83.12 @_Assets from the judges' retirement fund ~ must be transferred to the 

83.13 Minnesota postretirement investment fund for retirement and disability benefits as 

i provided in sectionsllA.18 and 352.119. 

83.15 ~The State Bo.ard of Investment shall thereupon invest and reinvest sums so 

83.16 transferred, or certifi_ed, in such securities as are duly authorized legal investments for such 

83.17 purposes under section llA.24 in compliance with sections 356A.04 and 356A.06. 

83.18 Sec. 29. Minnesota Statutes 2004, section 490.124, subdivision 1, is amended to read: 

83.19 Subdivision 1. Basic retirement annuity . .{&_Except as qualified hereinafter from 

83.20 and after the mandatory retirement date, the normal retirement date, the early retirement 

83.21 date, or one year from the disability retirement date, as the. case may be, a retiring judge 

83.22 is eligible to receive a retirement annuity shall he ptt' tthle to a tetirin-g jttdge from the 

83.23 judges' retirement fund in.:. 

,.,4 (b) The retirement annuity is an amount equal to: (1) the percent specified in section 

oJ.25 356.315, subdivision 7, multiplied by the judge's final average compensation with that 

83.26 result then multiplied by the number of years ~d fractions of years of allowable service 

83.27 rendered prior to before July 1, 1980; plus (2) the percent specified in section 356.315, 

83.28 subdivision 8, multiplied by the judge's final average compensation with that result then 

83.29 multiplied by the number of years and fractions of years of allowable service rendered 

83.30 after June 30, 1980. 

83.31 ~Service that exceeds the service credit limit in section 490.121, subdivision 22, 

83.32 must be excluded in calculating the retirement annuity, but the compensation earned Qv 

83.33 the judge during this period of judicial service must be used in determining a judge's final 

l average compensation and calculating the retirement annuity. 

83.35 Sec. 30. ·Minnesota Statutes 2004, section 490.124, subdivision 2, is amended to read: 
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84.1 Subd. 2. Minimum service requirement, e:xtension ofte1m. No (a) Unless section 

84.2 356.30 applies, a judge shml be is not eligible for an annuity at the normal retirement date 

84.3 or the early retirement date if the judge has less than five years of allowable service. 

84.4 fhl_Ajudge who slmH rettre retires on or, as permitted under sections 490.121 to 

84.5 · 490.132, after the judge's mandatory retirement date, shall be is e~titled to a proportionate 

84.6 annuity based upon the allowable service of the judge at the date of retirement. 

84.7 Ajttdge ~h:o was in oftiee on December 31, 1973, and t+tetettfter and woo, h' the 

84.8 date on whieh the etm'.ent tenn expires, wmtld not he eligible to teti1e with fttH benefits 

84.9 ttndet stattttes in effect on Deeembet 31, 1973, ma, ttppey to the gov enwt fot mt extension 

84.10 to serve ttp to tirree ttdditionttl ,ems, stating the intention of thejttdge to tetire ttpon 

84.11 attaining eligihiliey to t eeei v e tt t eti1 anent aHo w anee. Honv ithstantting section 490 .125, 

84.12 the governor slmll.forthwith make tt wtitten otdet aeeepti:ng the tetitement applietttion, 
i 

84.13 ttnd extending the tam of office ofthejttdge fm the period of time, not to exceed three 

84.14 ,ems, as ma, he neeessm, to make thejttdge eligible fot teti1ement, soleey fm ptttposes 

84.15 of eompttting benefits heretmder. 

84.16 Sec. 31. Minnesota Statutes 2004, section 490.124, subdivision 3, is amended to read: 

84.17 Subd .. 3. Early reduced retirement. The retirement annuity ptovided h, under 

84.18 subdivision 1 of any judge elee~ who elects to retire at an early retirement date .'Sh:ttH 

84.19 must be reduced by one-half of one percent per month from the retirement date to the 

84.20 normal retirement date. 

84.21 Sec. 32. Minnesota Statutes 2004, section 490.124, subdivision 4, is amended to read: 

84.22 Subd. 4. Disability retirement. (a) When the governor determines that a judge is 

84.23 disabled under section 490.121, subdivision 13, notice of the governor's determination 

84.24 must be sent to the judge, to the chief justice of the Supreme Court, to the state court 

84.25 administrator, and to the executive director of the Minnesota State Retirement System. 

84.26 fhl_From and after disability retirement date, a disabled judge shttH he is entitled to 

84.27 continuation of the judge's full salary payable by the judge's employer, as if ~e judge's 

84.28 office were not vacated by retirement, for a period of up to one full year, but in no event 

84.29 beyond the judge's mandatory retirement date. During this year tq.e judge -will is entitled 

84.30 .to earn additional. service credit in the judges' retirement plan. The salary emned w iH he 

84.31 payable to a disabled judge is subject to retirement deductions and-will must be included· 

84.32 in computing final average compensation of the judge. Thetettftet 

84.33 ( c) At the conclusion of the year of continued salary following a disability or 

84.34 upon the judge's mandatory retirement date, whichever is earlier, the disabled judge is 

84.35 entitled to a disability retirement annuity computed as provided in subdivision 1 shall be 
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85.1 paid, provided that. If the c.omputed retirement annuity is a smaller amount, the judge 

85.2 shttH is entitled to receive a minimum annuity of 25 percent of the judge's final average 

85.3 compensation. 

Sec. 33. Minnesota Statutes 2004, section 490.124, subdivision 5, is amended to read: 

85.5 Subd. 5. Deferred benefits. (a) t\:ny A benefit to which aju~ge is entitled under this 

85.6 section may be deferred until the early or normal retirement date or later, notwithstanding 

85.7 the termination of meh the judge'.s service prior thereto. 

85.8 (b) The retirement annuity of, or the survivor benefit payable on behalf of, a former 

85.9 judge, who terminated: service before July 1, 1997, which is not first payable until after 

85.IO June 30, 1997, must be increased on an actuarial equivalent basis to reflect the change in 

85.11 the postretire:ment interest rate actuarial assumption under section 356.215, subdivision 

85.12 8, from five percent to six percent under a calculation procedure and tables adopted by 

85.13 the board of directors of the Minnesota State Retirement System and approved by the 

'4 actuary retained·b, the Legislative Commission on Pensions and Retirement under section 

85.15 356.214. 

85.16 Sec. 34. Minnesota Statutes 2004, section 490.124, subdivision 8, is amended to read: 

85.17 Subd. 8. Exclusive normal retirement benefits. t\:ny (a) Except as provided in 

85.18 paragraph (b), a judge who retires after December 31, 1973, shall be is entitled to a 

85.19 retirement pension, retirement compensation or other retirement payment under statutes 

85.20 applicable solely to judges pmstutttt to under this section only, ex:eept that an, stteh !. 

85.21 (b) A judge who was in office prior to before January 1, 1974, who retires at or after 

85.22 normal retirement age may then elect to receive during the judge's lifetime a normal 

85.23 retirement annuity computed on the basis of retirement compensation provided for such 

1.4 judge under statutes in effect on December 31, 1973, in lieu of the amount of normal 

85.25 retirement annuity otherwise computed under sections 490.121to490.132. 

85.26 For pttrposes of this subdivision, the ConeiliatiOl'l COttrt of the eiey ofDttlttth shaH be 

85.27 deemed to have been a eOttrt ofreeord b)i the statutes in effeet on Deeember 31, 1973. 

85.28 Sec. 35. Minnesota Statutes 2004, section 490.124, subdivision 9, is amended to read: 

85.29 Subd. 9. Survivors' annuity. fil Upon the death of a judge prior to before 

85.30 retirement, or upon the death of a person who has qualified for an annuity ooder this 

85.31 section but who ceases to be a judge prior to before retirement and who has not received a 

85.32 refund of contributions pmsttttnt to under subdivision 12, a surviving spouse is entitled 

- -,13 ~ or, if there be no surviving spouse, dependent children, shttH are entitled to receive an 

\JJ.34 annuity, payable monthly, equal in total to 60 perce~t of the normal retirement annuity 
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which would have been payable to the judge or former judge had the date of death been 

the normal retirement date, provided tlutt the:. 

(b) The annuity payable to a surviving spouse or to dependent children shml 1eeei v e 

an annttiey is an amount of not less than 25 percent of the judge's or the former judge's 

· final average compensation. 

If tt jttdge, ~hose sttt vi v ing sp0ttse ~ tts not entitied to sm vi v ors bendits pt o v ided 

soleey fm jttdges ttnder stttttttes in effect prim to JmtttM)i 1, 1974, sltttH h~tve died p:riot to 

tetiternent on 01 ttftet hifaji 23, 1973 ttnd before Jmtttttcy 1, 1974, a, sm viving sp0ttse and 

dependent ehilthen, if Ml)i, shml be entitied to sm vi v 01 s benefits as pt o v ided het etmdet as 

if sttehjttdge 1md died on fattttM)i 1, 1974. 

Sec. 36. Minnesota Statutes 2004, section 490.124, subdivision 10, is amended to read: 

Subd. 10. Prior survivors' benefits; limitation . .(&_Benefits provided pmsttmit 

to under Minnesota Statutes 2004, section 490.102, subdivision 6, or 490.1091, for a 

surviving spouse of a retired judge, payable after the death of the judge, shttH be are 

limited t~ 

ta1-spouses of judges who have retired p1io1 to before January 1, 197 4~:. 

(b) sp0ttses ofjttdges in office on Deeembet 31, 1973 and theteMtet ~ho elect 

to eontmtte eonttibtttions pmsttant to section 490.102, sttbdivision 6 m 490.109. The 

eonttibtttions shml be in ttddition to eonttibtttions pmsttmtt to section 490.123, and.ttpon 

retitem~t the jttdge mtey not elect to r eeei v e ttn)i optionm minttiey pmsttmit. to sttbdn ision 

11 tmless thejttdge and the sp0ttse shml ~ttive mt)i bendit:s pmsttmtt to section 490.102, 

sttbdi vision 6 01 490 .1091. 

No other judge in office on or after January 1, 1974, shttU be is required to contribute 

pmsttttnt to under Minnesota Statutes 2004, section 490.102, subdivision 6.2. or 490.109. 

Sec. 37. Minnesota Statutes 2004, section 490.124, subdivision 1_1, is amended to read: 

Subd. 11. Limitation on survivor benefits; optional annuities . .(&_No survivor 

or death benefits may be paid in connection with the death of a ju~ge who retires after 

December 31, 1973, except as otherwise provided in sections 490)21to490.132. 

ill_ Except as provided in subdivision 10, a judge may elect to receive, instead of 
. . . ! . 

. the normal retirement annuity, an optional retirement annuity in the form of either (1) an 

annuity payable for a period certain and for life after that period, G)_ a joint and survivor 

annuity without reinstatement itt the event of if the designated beneficiary p:redeeettsing 

predeceases the retired judge, or filajoint and survivor annuity with reinstatement itrthe 
' I I 

event of ifthe designated beneficiary ptedeeettsing predeceases the retired judge. 
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87.l .{f)_An optional retirement annuity must be actuarially equivalent to a·single-life 

87.2 annuity with no term certain and must be established by the board of directors of the 

87.3 Minnesota State Retirement System. In establishing these optional retirement annuity 

--4 forms, the board shall obtain the written recommendation of the actuary retained by 

v, .5 the Legislative Co11.'11llission on Pensions and Rettrement under section 3 5 6 .214. The 

87.6 recommendations must be retained as ·a part of the permanent records of the board. 

87.7 Sec. 38. Minnesota Statutes 2004, section 490.124, subdivision 12, is amended to read: 

87.8 Subd. 12. Refund. (a) A person who ceases to be a judge bttt wlw does not qtutli:ey 

87.9 for a retirement mmttiey or otha benefit ttnder section 490.121 is entitled to a refund in 

87 .1 o an amount that is equal to all of the member's employee contributions to the judges' 

87.11 retirement fund plus interest computed under section 352.22, subdivision 2. 

87.12 (b) A refund of contributions under paragraph (a) terminates all service credits and 

87.13 all rights and benefits of the judge and the judge's survivors under this chapter. 

· 4 .{fl_ A person who becomes a judge again after talcing a refund under paragraph 

87.15 (a) may reinstate the previously terminated allowable service aedits credit, rights, and 

87.16 benefits by repaying the total amount of the previously received refund .. The refund 

87.17 repayment must include interest on the total amount previously received at an annual rate 

87.18 of 8.5 percenti..compounded annuallyi..from the date on which the refund was received 

87.19 until the date on which the refund is repaid. 

87.20 Sec. 39. Minnesota Statutes 2004, section 490.124, subdivision 13, is amended to read: 

87.21 Subd. 13. Death ~efund. If a judge who has not received other benefits under this 

87.22 chapter dies and there are no survivor benefits payable under this chapter, a refund plus 

87 .23 interest as provided in subdivision 12 is payable to the last designated beneficiary named 

~.4 on a form filed with the director before the death of the judge, or .Jf no designation is on 

'67.25 file, tlte r eftmd is pa, able to the estate of the deceased judge. 

87.26 Sec. 40. Minnesota Statutes 2004, section 490.125, subdivision 1, is amended to read: 

87.27 Subdivision 1. Mandatory retirement age. Except as otherwise provided in 

87.28 sections 490 .121 to 490 .132, • ~udge shall retire terminate active service as a judge 

87.29 on the judge's mandatory retirement date. 

87.30 Sec. 41. Minnesota Statutes 2004, section 490.125, subdivision 2, is amended to read: 

87.31 Subd. 2. Exception. Exeept as provided h, seetions 490.025, subdivision 3, 

87.32 490.102, subdivisions 3 and 3a and 490.12, subdivision 2, Any judge in office on 

1 December 31, 1973 who shall have attained 70 years of age on or prior to such date shall 

87.34 retire upon the expiration of the term of office of such judge. 
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88.1 Sec. 42. Minnesota Statutes 2004, section 490.126, as amended by Laws 2005, First 
88.2 Special Session chapter 8, article 10, section 79, is amended to read: 

88.3 490.126 PROCE~URES. 

88.4 · · Subdivision 1. Compulsory retirement. Proceedings for compulsory retirement 

88.5 of a judge, if necessary, mMl must be conducted in accordance with rules issued by the 

88.6 Supreme Court pmstutnt to under section 490.16 490A.02. 

88.7 Subd. 2. Vacancies. Any judge may make written application to the governor for 

88.8 retirement. The governor thereupon shall direct the judge's retire~ent by written order 

88.9 which, when filed in the Office of the Secretary of State, shml effect effects a vacancy in 

88.10 the office to be filled as provided by law. 

88.11 Subd. 3. Application for annuity or refund. An application for an annuity or~ 

88.12 refund under sections 490.121to490.132 may pe made by the potential annuitant or by 

88.13 someone authorized to act for the potential· annuitant. Every application for an annuity 

88.14 or refund, with accompanied by a proof of age a~d by a record of years of service 

88.15 when required, mMl: must be submitted to the go venting hod, executive director of the 

88.16 Minnesota State Retirement System in a form prescribed by it the director. 

88.17 Subd. 4. Manner of payment. Unless otherwise specifically provided by statute or 

88.18 agreed upon by the annuitant and the governing hod, board of directors of the Minnesota 

88.19 state retirement system, annuities payable under sections 490.121 to 490.132 mMl: must 

88.20 be paid in the manner and at the intervals as prescribed by the executive director of the 

88.21 Minnesota state retirement system. The annuity slmll eettse ceases with the last payment 

88.22 received by the annuitant while living. 

88.23 Subd. 5. Exemption from process; no assignment. The provisions of section 

88.24 356.401 apply to the judges retirement plan. 

88.25 Sec. 43. Minnesota Statutes 2004, section 490.133, is amended to read: 

88.26 . 490.133 RETIREMENT; TRANSITION PROVISIONS; TRANSFER TO 
88.27 COURT OF APPEALS. 

88.28 (&_If a judge to whom or to whose survivors benefits would be payable. under 

88.29 Minnesota Statutes 2004, sections 490.101to490.12, is elected or appointed to the Court 

88.30 of Appeals, that judge and the judge's survivors, shml continue to be eligible for benefits 

88.31 under those sections and not under sections 490.121to 490.132. 

88.32 .{hl_In that the case of a judge to whom paragraph (a) applies, the service of the 

88.33 judge in the Court of Appeals mMI: must be added to the prior service as district judge, 

88.34 probate judge, or judge of any other court of record in determining eligibility and the 

88.35 compensation of a judge of the Court of Appeals at the time of the judge's death, disability, 

88.36 or retirement shall he is the "compensation allotted to the office" for the purposes of 

88.37 calculating benefit amounts. 
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89.l !tl_All other judges of the Court of Appeals and their survivors shall he are subject 

89.2 to the retirement and survivor's annuity provisions of sections 490.121 to 490.132. 

89.3 Sec. 44. [490A~01] BOARD OF JUDICIAL STANDARDS; ESTABLISHMENT. 

Subdivision 1. Establishment; composition. The Board on Judicial Standards is 

89.5 established. The board is a continuation of the board established by Laws 1971, chapter 

89.6 909, sections land 2, as amended. 

89.7 Subd. 2. Composition; appointment. (a) The board consists ofone judge of the 

89.8 Court of Appeals, three trial court judges, two·lawyers who have practiced law in the state 

89.9 for at least ten years, and four citizens who are not j_udges, retired judges, ot lawyers. 

89.10 (b) All members must be appointed by the governor with the advice and consent of 

89.11 the senate. Senate confirmation is not required for judicial members. 

89.12 Subd. 3. Term maximum; membership termination. No member may serve more 

89.13 than two full four-year terms or their equivalent. Membership terminates if a member 

1 4 ceases to hold the position that qualified the member for appointment. 

89.15 Subd. 4. Member terms; compensation; removal. The membership terms, 

89.16 ·compensation, removal of members, and filling of vacancies on the board are as provided 

89.17 in section 15.0575. 

89.18 Subd. 5. Executive secretary appointment; salary. (a) The board shall appoint 

89.19 the executive secretary. 

89.20 (b) The salary of the executive secretary of the board is 85 percent of the maximum 

89.21 salary provided for an administrative law judge under section 15A.083, subdivision 6a. 

89.22 Sec. 45. [490A.02J JUDICIAL STANDARDS BOARD; POWERS. 

89.23 Subdivision 1. Judicial disqualification. A judge is disqualified from acting as a 

14 judge, without a loss of salary, while there is pending an indictment or any information 

09.25 charging the judge with a crime that is punishable as a felony under either Minnesota law 

89.26 or federal law, or while there is pending a recommendation to the Supreme Court by the 

89.27 Board on Judicial Standards for the judge's removal or retirement. 
I 

89.28 Subd. 2. Judicial.suspension. On receipt of a recommendation of the Board on 

89.29 Judicial Standards or on its own motion, the Supreme Court may suspend a judge from 

. 89.30 office without salary when the judge pleads guilty to or no contest to or is found guilty of 

89.31 a crime that is punishable as a felony under either Minnesota law or federal law or any 

89.32 other crime that involves moral turpitude. If the conviction is reversed, the suspension 

89 .33 terminates and the judge must be paid a salary for the period of suspension. If the judge 

4 is suspended and the conviction becomes fin~l, the Supreme Court shall remove the 

89.35 judge from office. 
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90.1 Subd. 3. Judicial disability. On receipt ofa recommendation of the Board on 

90.2 Judicial Standards, the Supreme Court may retire a judge for a disability that the court 

90.3 determines seriously interferes with the performance of the judge's duties and is or is 

90.4 likely to become permanent, and censure or remove a judge for an action or inaction that 

90.5 may constitute persistent failure to perform the judge's duties, incompetence in performing 

90.6 the judge's duties, habitual intemperance, or conduct prejudicial to the administration of 

90.7 justice that brings the judicial office into disrepute. 

90.8 Subd. 4. Authority· to reopen matters. The board is specifically empowered to 

90.9 reopen any matter wherein any information or evidence was previously precluded by a 

90.10 statute of limitations or by a previously existing provision of time limitation. 

90.11 Subd. 5. Retirement status. (a) A judge who is retired by the Supreme Court must 

90.12 be considered to have retired voluntarily. 

90.13 · (b) This section and section 490A.01 must not affect the right of a judge who 

90.14 is suspended, retired, or removed hereunder from qualifying for any pension or other 

90.15 retirement benefits to which the judge would otherwise be entitled by law to receive. 

90.16 Subd. 6. Eligibility for judicial office; practice law. A judge removed by the 

90.17 Supreme Court is ineligible for any future service in a judicial office. The question of 

90.18 the right of a removed judge to practice law in this state must be referred to the proper 

90.19 authority for review. 

90.20 Subd. 7. Supreme court rules. The Supreme Court shall make rules to implement 

90.21 this section. 

90.22 Sec. 46. [490A.03J PERSONS AFFECTED. 

90.23 The provisions of sections 490A.O 1 and 490A.02 apply to all judges, judicial 

90.24 officers, and referees. 

90.25 Sec. 47. Minnesota Statutes 2004, section 525.05, is amended to read: 

90.26 525.05 JUDGE OR REFEREE; GROUNDS FOR DISQUALIFICATION. 

90.27 The following shall be grounds for disqualification of any judge or referee from 

90.28 acting in any matter: (1) That the judge or the judge's spouse or any of either of~eir kin 
I 

90.29 nearer than first cousin is interested as representative, heir,· devisee, legatee, ward, or 

90.30 creditor in the estate involved therein; (2) that it involves the validity or interpretation of a 

90.31 will drawn or witnessed by the judge; (3) that the judge may be a necessary witness in the 

90.32 matter; ( 4) that it involves a property right in respect to which the judge has been engaged 

90.33 · or is engaged as an attorney; or (5) that the judge was engaged in a joint enterprise for 

90.34 profit with the decedent at the time of death or that the judge is then engaged in a joint 

90.35 enterprise for profit with any person interested in the matter as representative, heir, 

90.36 devisee, legatee, ward, or creditor. When grounds for disqualification exist, the judge may, 
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91.1 and upon proper petition of any person interested in the estate must, request another 

91.2 judge or a judge who has retired as prtlvided in seetitm: 490.12, sttbdivisie,n2, to act in 

91.3 the judge's stead in the matt~r. 

Sec. 48. REVISOR'S INSTRUCTION. 

91.5 (a) In Minnesota Statutes, chapters 352, 352D, 355, 356,and 487, the revisor of 

91.6 · . statutes shall change references to "sections 490.121to490.132" to "chapter 490." 

91.7 (b) In Minnesota Statutes, chapter 490, the revisor of statutes shall change references 

91.8 to "sections 490.121 to 490.132" to "this chapter." 

91.9 (c) In Minnesota Statutes, sections 175A.01, subdivision 4, and 271.01, subdivision 

91.10 1, the revisor of statutes shall change references to "sections 490.15 and 490.16" to 

91.11 "sections 490A.01 and 490A.02." 

91.12 Sec. 49. REPEALER. 

91.13 Subdivision 1. Judicial retirement plans; repealed as obsolete. _Minnesota 

.4 Statutes 2004, sections 490.021; 490.025; 490.101; 490.102; 490.103; 490.105; 490 .. 106; 
. i 

91.15 490.107; 490.108; 490.109; 490.1091; 490.12; 490.121, subdivisions 2, 3, 5, 8, 9, 10, 11, 

91.16 12, 16, 17, 18, and 19; 490.124, subdivision 6; and 490.132, and Minnesota Statutes 2005 

91.17 Supplement, section 490.121, subdivision 20, are repealed. 

91.18 Subd. 2. Judicial standards board; repealed for relocation as Minnesota 

91.19 Statutes, chapter 490A. Minnesota Statutes 2004, s·ections 490.15; 490.16; and 490.18, 

91.20 are repealed. 

91.21 Subd. 3. Uniform judicial retirement plan; no benefit diminishment intended; 

91.22 procedure. Sections 1 to 50.are not intended to reduce or increase the entitlement of 

91.23 active, deferred, or retired judges to retirement annuities or benefits as of July .1, 2006, as 

"'4 reflected in the records of the Minnesota State Retirement System. If the executive director 

91.25 of the Minnesota State Retirement System determines that any provision of sections 1 to 

91.26 48 functions to modify, impair, or diminish the retirement annuity or benefit entitlement 

91.27 of any judge that had accrued or earned before July 1, 2006, the executive director shall 

91.28 certify that determination and a recommendation as to the required legislative correction 

91.29 to the chair of the Legislative Commission on Pensions and Retirement, the chair of . 

91.30 the senate State and Local Government Operations Committee, the chair of the house 

91.31 Governmental Operations and Veterans Affairs Policy Committee, and the executive 

91.32 director of the Legislative Commission on Pensions and Retirement on or before the 

91.33 October 1 next following that determination. 

"_.J4 Sec. 50. EFFECTIVE DATE. 

91.35 Sections 1 to 50 are effective July 1, 2006. 
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92.1 ARTICLE 13 

92.2 JUDGES RETIREMENT PLAN AND RELATED CHANGES 

92.3 Section 1. Minnesota Statutes 2004, section 3A.02, subdivision 5, is amended to read: 

92.4 .Subd. 5. Optional annuities. (a) The board of directors shall establish an.optional 

92.5 retirement annuity in the form of a joint and survivor annuity anµ an optional retirement 
I 

92.6 annuity in the form of a period certain and life thereafter. Except as provided in paragraph 
I 

92.7 (b), these optional annuity forms must be actuarially equivalent to the normal annuity 

92.8 computed under this section, plus the actuarial value of any slirviving spouse benefit 

92.9 otherwise potentially payable at the time of retirement under section 3A.04, subdivision 1. 

92.10 An individual selecting an optional annuity under this subdivision waives any rights to 

92.11 surviving spouse benefits under section 3A.04, subdivision 1. 

92.12 (b) If a retired legislator selects the joint and survivor annuity option, the retired 

92.13 legislator must receive a normal single-life annuity if the designated optional annuity 

92.14 beneficiary dies before the retired legislator and no reduction may be made in the annuity 

92.15 to provide for restoration of the normal single-life ann~ity in the event of the death of the 

92.16 designated optional annuity beneficiary. 

92.17 (c) The surviving spouse of a legislator who has attained at least age 6e 55 and who 

92.18 dies while a member of the legislature may elect an optional joint and survivor annuity 

92.19 under paragraph (a), in lieu of surviving spouse benefits under section 3A.04, subdivision 

92.20 1. 

92.21 Sec. 2. Minnesota Statutes 2004, section 3A.04, subdivision 1, is amended to read: 

92;~2 Subdivision 1. Surviving spouse. Upon the death of a member of the legislature 
i 
i 

92.23 while serving as such member after June 30, 1973, or upon the death of a former member 

92.24 of the legislature with at least the number of years of service as required by section 3A.02, 

92.25 subdivision 1, clause (1), if section 3A.02, subdivision 5, paragraph (c), does not apply, 

92.26 · the surviving spouse shall be paid a survivor benefit in the amount of one-half of the 

92.27 retirement allowance of the member of the legislature computed as though the member 

92.28 were at least normal retirement age on the date of death and based upon allowable 

92.29 service or eight years whichever is greater. The augmentation pr,ovided in section 3A.02, 

92.30 . subdivision 4, if applicable, shall be applied to the month of death. Upon the death of a 

92.31 former legislator receiving a retirement allowance, the surviving spouse shall be entitled 

92.32 to one-half of the amount of the allowance bemg paid to the legislator. Such benefit shall 

92.33 be paid during the lifetime of the surviving spouse. 

92.34 Sec. 3. Minnesota Statutes 2004, section 490.124, subdivision 9, is amended to read: 
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93.1 Subd. 9. Survivors' annuity. {&Upon fue death of a judge prior to retirement, or 

93.2 upon the death of a person who has qualified for an annuity but who ceases to be a judge 

93 .3 prior to retirement and has not received a refund of contributions pursuant to subdivision 

12, a surviving spouse: or, if there be no surviving spouse, dependent children, shall · 

>_, • .) receive an annuity, payable monthly, equal to 60 percent of the normal retirement annuity 

93.6 which would have been payable to the judge or former judge had the date of death been 

93.7 the normal retirement ,date, provided that the surviving spouse or dependent children 
. I 

93.8 shall receive an annuity of not less than 25 percent of the judge's or former judge's final 

93.9 average compensation. 

93.10 (b) The surviving spouse of a deceased judge may elect to receive, in lieu of ~e 

93.11 annuity under paragraph (a), an annuity equal to the 100 percent joint and survivor annuity 
i 

93.12 which the judge or former judge could have qualified for on the date of death. 

93.13 @Ifajudge, whose surviving spouse was not entitled to survivors benefits provided 

"" 14 solely for judges under statutes in effect prior to January 1, 1974, shall have died prior to 

__ .15 retirement on or after May 23, 1973,,_and before January 1, 1974, a surviving spouse and 

93.16 dependent children, if any, shali be entitled to survivors benefits as provided hereunder as 

93.17 if such judge had died on January 1, 1974. 

93.18 Sec. 4. EFFECTIVE DATE. 

93.19 (a) Sections 1 and 2 are effective the day following final enactment. 

93.20 (b) Section 3 is effective January 1, 2006, and applies to the surviving spouse of 

93.21 any judge who died on or after that date. 

93.22 ARTICLE 14 

93.23 VOLUNTEER FIRE RELIEF ASSOCIATION CHANGES 

4 Section 1. Minnesota Statutes 2004, section 6. 72, is amended to read: 

93.25 6.72 STATE AUDITOR; REPORT TO LEGISLATURE ON VOLUNTEER 
93.26 FIREFIGHTERS' ·RELIEF ASSOCIATIONS. 

93.27 Subdivision 1. Reporting requirements. Ce1nmlenemg Ntnemba 15, 1981, mtd 

93.28 every tvve1 JJeMs thaettft:a (a) Annually, the state auditor shall report to the legislature on 

93.29 the general financial condition of the various volunteer firefighters' relief associations in 

93.30 the state as of December 31 of the year preceding the filing of the report. 

93.31 .(hl_ Two copies of the report shall be filed with the executive director of the 

93.32 Legislative Commission on Pensions and Retirement and ten copies of the report shall be 

93.33 filed with the director of the Legislative Reference Library. 

i Subd. 2. Contents of report. The report~ must include the a-ggregat:e te1tals for 

93.35 all volunteer .firefighters' relief associations directly associated with the municipal fire 
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94.1 departments and all volunteer firefighters' relief associations subsidiary to· independent 

94.2 nonprofit firefighting corporations, the ttggregttte totttls b' the v mimts benefit types mtd the 

94.3 individttttl resttlts for etteh volttnteer firefighters'.relief ttssoeitttion listed b' vmiotts benefit 

94.4 types specified in sttbdivision 3. The following items shttll be reported in etteh instmtee: 

94.5 (1) amount of accrued liability, 

94.6 (2) amount of the assets of the special fund, 

94.7 (3) amount of surplus or unfunded accrued liability, 

94.8 ( 4) funding ratio, 

94.9 ( 5) amount of annual accruing liability or normal cost, 

94.10 ( 6) amount of annual required contribution to amortize the unfunded accrued 

94.11 liability, 

94.12 (7) amount of total required contribution, 

94.13 (8) amount of fire state aid and supplemental fire state aid, 

94.14 (9) amount of any municipal contributions, 

94.15 (10) amount of administrative expenses, 

94.16 (11) amount of service pension disbursements, 

94.17 (12) amoun~ of other retirement benefit disbursements, 

94.18 (13) number of active members, 

94.19 (14) number of retired members, 

94.20 (15) number of deferred members, 

94.21 (16) amount of fidelity bond of secretary and treasurer, 

94.22 (17) amount of lump sum or monthly service pension accrued per year of service 

94.23 credit, 

·94.24 (18) minimum retirement age required for commencement of a service pension, · 

94.25 (19) minimum years of active service credit required for commencement of service 

94.26 pension, 

94.27 (20) minimum years of active membership credit required for commencement of 

94.28 service pension, and 

94.29 (21) type and amount of other retirement benefits. 

94.30 Subd. 3. Benefit categoties Report format. For pmposes of compiling The report 

94.31 required by this section, the vmi0tts benefit types shttll be tts follows. 

94.32 (1) volttnteer firefighters' r,elief ttssoeitttions ptt,ing tt lmnp sttm service pension of. 

94.33 (i) less than $50 per ,em of set viee, 

94.34 · (ii) $50 01 mote, bttt less thttn $100 pet ,em of seniee, 

94.35 (iii) $100 ot mote, bttt less thmt $200 per ,em of service, 

94.36 (iv) $200 ot more, bttt less than $300 per ,em ofserviee, 
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95.1 (v) $300 ·or more per ,em of ser viee, 

95.2 (2) v oltmteet mefightet s' relief ttssoeiations pa, ing a montltl' benefit set v iee 

95 .3 pension of. 

" . . (i) less than $2 pet month pet 'em of Set v iee, 

7 .... J (ii) $2 01 mote pet month pet 'em of set v iee, 

95.6 (3) voltmteer fitefightets' relief assoeiations pa,ing a defined eo~ttibtttion setviee 

95.7 pension, 

95.8 (4) voltm:teet :Arefightets' telief assoeiatiom p~'ing no set viee pension must be 

95.9 organized iii a manner that the state auditor determines to provide fair representation ~f 

95 .1 o the condition of the various volunteer firefighters' relief associations. 

95.11 Sec. 2. Minnesota Statutes 2004, section 424A.001, is amended by adding a 
95.12 subdivision to read: 

95.13 Subd .. 10. Volunteer firefighter. "Volunteer firefighter" .means a person who:. 

"~ 14 ( 1) was a member of the applicable fire department or the firefighting corporation 

_ . 45 and a member of the relief association on July 1, 2006; or 

95.16 (2) became a member of the applicable fire department or the firefighting corporation 

95.17 and is eligible for membership in the applicable relief association after June 30, 2006, and 

95.18 (i) is engaged in providing emergency response services or delivering fire education 

95.19 or prevention services as a member of a municipal fire department, a joint powers entity 

95.20 fire department, or an independent nonprofit firefighting corporation; 

95.21 (ii) is trained in or is qualified to provide fire suppression duties or to provide fire 

95.22 prevention duties under subdivision 8; and 

95.23 (iii) meets any other minimum firefighter and service standards established by the 

95.24 fire department or firefighting corporation or specified in the articles of incorporation or 

5 bylaws of the relief association. 

95.26 Sec. 3. Minnesota Statutes2004, section 424A.02, subdivision 8b, is amended to read: 

95.27 Subd. 8b. Transfer to individual retirement account. A relief association that is 

, 95.28 a qualified pension plan under section 401(a) of the federal Internal Revenue Code, as 

95.29 amended, and that provides a lump sum service pension, at the written request of a the 

95.30 applicable retiring member or, following the death of the active member, at the Written 

95.31 . request of the deceased member's surviving spouse, may directly transfer the eligible 

95.32 member's lump sum pension or the death, funeral, or survivor benefit attributable to the 

95.33 member, whichever applies, to the membet 's requesting person's individual retirement 

"4 account under section 408(a) of the federal Internal Revenue Code, as amended. 

95.35 Sec. 4. Minnesota Statutes 2004, section 424A.05, subdivision 3, is amended to read: 

Article 14 Sec. 4. 95 



SENATEE AD SS2239R 

96.1 Subd. 3. Authorized disbursements from the special fund. (a) Disbursements 

96.2 from the special fund are not permitted to be made for any purpose other than one of 

96.3 the following: 

96.4 (1) for the payment of service pensions to retired members of the relief association if 

96.5 authorized and paid pursuant to law and the bylaws governing thelrelief association; 

96.6 (2) for the payment of temporary or permanent disability benefits to disabled 

96. 7 members of the relief association if authorized and paid pursuant to law and specified in 

96.8 amount in the bylaws governing the relief association; 

96.9 (3) for the payment of survivor benefits to surviving spouses and surviving children, 

96.10 or if none, to designated beneficiaries, of deceased members of the relief association.2. 

96.11 and if survivors and if no designated beneficiary, for the payment 1of a death benefit to 

96.12 the estate of the deceased active firefighter, if authorized by and paid pursuant to law and 

96.13 specified in amount in the bylaws governing the relief association; 

96.14 (4) for the payment of any funeral benefits to the surviving spouse, or if no surviving 

96.15 spouse, the estate, of the deceased member of the relief association if authorized by law 

96.16 and specified in amount in the bylaws governing the relief association; 

96.17 · ( 5) for the payment of the fees, dues and assessments to the Minnesota State Fire 

96.18 Department Association, to the Minnesota Area Relief Association Coalition, and to 

96.19 the state Volunteer Firefighters Benefit Association in order to entitle relief association 

96.20 members to membership in and the benefits of these associations or organizations; and 

96.21 (6) for the payment of administrative expenses of the relief association as authorized 

96.22 pursuant to section 69 .80. 

96.23 (b) For purposes of this chapter, a designated beneficiary must be a natural person. 

96.24 Sec.· 5. RANDALL FIREMEN'S RELIEF ASSOCIATION; REVISED BENEFIT 
96.25 FOR SPOUSE OF DECEASED FIREFIGHTER. 

96.26 Subdivision 1. Application. This section applies to a surviving spouse of a person 

96.27 who: 

96.28 (1) was· born on June 21, 1973; 

96.29 (2) as a member of the Randall Firemen's Relief Association provided one year and 

96.30 ten months of service to the associated fire department and had one year of service credit 

96.31 · in the association on the date· of death; and 

96.32 (3) was killed in a construction accident on October 28, 2005. 

96.33 Subd. 2. Eligibility for benefit. Notwithstanding· any law to the contrary, the 

96.34 eligible person described in subdivision 1 is entitled to receive a survivor benefit from the 

96.35 Randall Firemen's Relief Association benefit plan as revised in November 2005, not to 

96.36 exceed the survivor benefit amount that would be applicable if the firefighter had lived 
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97.1 until a day after the effective date of the increased minimum surviving spouse benefit 

97.2 approved by the Randall City Council in November 2005, consistent with Minnesota 

97.3 Statutes, section 424A.02, subdivision 9. 

"- -t Subd. 3. Restrictions. This section does not authorize payment of more than 

_ .. J a single survivor benefit to the eligible individual specified in subdivision 1. If a 

97.6 survivor benefit has been paid to the eligible individual by the Randall Firemen's Relief 

97.7 Association, this section authorizes payment to the eligible individual of the difference· 

97.8 between the amount previously paid and the amount payable under the Randall Firemen's 

97.9 Relief Association benefit plan as revised in November 2005. 

97.10 Sec. 6. EFFECTIVE DATE. 

97.11 (a) Sections 1 and 4 are effective July 1, 2006. 

97.12 (b) Section 2 is effective January 1, 2008. 

97.13 ( c) Section 3 is effective the day following final enactment and applies retroactively 

4 to January 1, 2006. 

97.15 (d) Section 5 is effective the day after the date on which the Randall City Council and 

97.16 the chief clerical office of the city of Randall complete, in a timely manner, compliance 

97.17 with Minnesota Statutes, section 645.021, subdivisions 2 and 3.· 

97.18 ARTICLE 15 

97.19 ONE PERSON AND SMALL GROUP RETIREMENT PROVISIONS 

97.20 Section 1. CORRECTING PLAN COVERAGE ERROR BY PROVIDING A 
97.21 PUBLIC EMPLOYEES POLICE AND FIRE RETIREMENT PLAN ANNIDTY. 

97 .22 Subdivision 1. Purpose. The annuity provided under this section is intended 

97.23 to compensate for an error in pension coverage. Due to the employment specified in 

4 subdivision. 2, an eligible individual specified in subdivision 2 should have become a 

97.25 member of the public employees police and fire retirement plan but was incorrectly placed 

97.26 in the St. Paul Fire Department Relief Association retirement plan. 

97.27 Subd. 2. Eligibility. (a) An eligible individual under paragraph (b) is authorized to 

97.28 receive the benefit specified in subdivision 4, upon satisfying all requirements specified 

97 .29 in this section. 

97.30 (b) An eligible individual is an individual who: 

97.31 (1) was born on April 24, 1951; 

97.32 (2) .was hired as, a St. Paul firefighter with a certified appointment date of June 13, 

97.33 1980, but first earned salary as a St. Paul firefighter on June 30, 1980; 

4 (3) was erroneously placed in the St. Paul Fire Department Relief Association 

97.35 retirement plan due to that employment; and 
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98.1 ( 4) terminated from the St. Paul Fire Department employment on January 3, 1990. 

98.2 Subd. 3. Additional employee contribution or refund amount. (a) If a valid 

98.3 annuity application is made under subdivision 7 ,· the executive director of the Public 

98.4 Employees Retirement Association shall determine the employee contributions that 

98.5 · an eligible individual under subdivision 2 would have made to the public employees 

98.6 police and fire retirement plan fund, if coverage had been provided by that plan for 

98.7 the employment period specified in subdivision 2, and from each ;of these contribution 

98.8 amolints the employee contribution actually made by the eligible individual to the St. Paul 

98.9 Fire Department Relief Association for the same payroll period shall be subtracted. These 

98.10 differences, plus 8.5 percent annual compound interest from the date the public employees 

98.11 police and fire retirement plan.contribution would have been made until the first ofthe 

98.12 month after a valid annuity application has been received, shall be aggregated. 

98.13 (b) If the aggregate amount under paragraph (a) is a positive number, the total 

98.14 amount shall be paid in a lump sum to the executive director of~e Public Employees 

98.15 Retirement Association. The executive director shall notify the eligible individual · 

.98.16 in writing ofrthe required amount. To be eligible for the current or deferred annuity 

98.17 specified in subdivision 4, the eligible individual must pay the amount required under this 

98.18 paragraph, if applicable, within three months of the executive director's notification. 

98.19 (c) If the aggregate amount computed under paragraph (a) is a negative amount, the 

98.20 value of the contributions that the eligible employee made to the local relief association 

98.21 exceeded the value of employee contributions that would have been made to the public 

98.22 employees police and fire fund. This aggregate negative amount shall be multiplied by 

98.23 minus one and the resulting amount shall be refunded to the eligible individual by the city 

98.24 of St. Paul. The executive· director· shall inform the eligible individual of the refund · 

98.25 amount in writing, and shall notify the· city of St. Paul. The city ~f St. Paul shall pay this 

98.26 amount to the eligible individual within 30 days of notification. 

98.27 Subd. 4. Benefit amount. The eligible individual is entitled to apply for an annuity, 
I 

98.28 as further specified in subdivision 7, and to receive a public ~mployees police and fire 

98.29 retirement plan retirement annuity computed based on the version of Minnesota Statutes, 

98.30 chapter 3 53, in effect on the date that the eligible individual te~ated from St. Paul Fire 

98.31 ·Department Relief Association employment. 

98.32 Subd. 5. Calculation of reserves; payment by city of St. Paul. The executive 

98.33 director of the Public Employees Retirement Association shall compute the full required 

98.34 reserves for the annuity determined under subdivision 4 using all applicable actuarial 

98.35 assumptions for the public employees police and fire retirement plan. This amount, after 

98.36 deducting the amount received by the Public Employees Retirement Association under 
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subdivision 3, paragraph (b ), if applicable, is to be paid to the. executive director of the 

Public Employees Retirement Association in a lump sum by the city of St. Paul. The 

executive director shall notify the chief administrative officer of the city of St. Paul in 

writing of the payment amount required under this subdivision. This notification shall be 

made by the executive director within one month following the receipt by the executive 

director of any amount required under subdivision 3, paragraph (b ), if applicable. The. 

city of St. Paul must pay the amount required under this subdivision within 30 days after 

receipt of the executive director's notification. 

Subd. 6. Actions upon failure to pay.· If the city of St. Paul fails to transmit the 

amount required under subdivision 5 in a timely manner, or fails to make a timely refund 

under subdivision. 3, paragraph ( c ), if applicable, the executive director of the Public 

Employees Retirement Association shall notify the commissioner of finance of this 

nonpayment or nonpayments, and the commissioner of finance shall deduct the applicable 

amount or amounts from any state aid otherwise payable to the city and transmit the 

amount required under subdivision 5 to the executive director for deposit in the public 

employees police and fire fund. If the city of St. Paw fails to make a payment required 
I 

under subdivision 3, paragraph ( c ), if applicable, the commissioner of finance will make 

any necessary refund, with reimbursement through the withholding of aid, as stated in 

this subdivision. 

Subd. 7. Annuity application. An eligible individual described in subdivision 2 

shall apply in writing' on forms provided by the Public Employees Retirement Association 
' I 

for the annuity provid~d by this section. The application must be made before January 1, 

2007, and must include all necessary documentation of the applicability of this section and 

any other relevant information which the executive director may require. 

Subd. 8. ServiCe credit grant. Service credit in the public employees police and 

fire retirement plan for the ·eligible individual's employment period as a St. Paul firefighter 

shall be granted following the filing of a valid application for an annuity under subdivision 

7 and receipt by the executive director of any amount applicable· under subdivision 3, 

paragraph (b ). 

Sec. 2. PERA-P&F; PURCHASE OF SERVICE CREDIT. 

Subdivision 1. Eligibility. An eligible person may purchase allowable service credit 

from the public employees police and fire plan for the period from November 23, 1984, . 

to March 16, 1985. An eligible person is a person who: 

(1) is currently a member of the public employees police and fire plan; and 
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100.l (2) was employed by the city of Faribault as a firefighter since November 23, 1984, 

100.2 but was not covered by the public employees police and fire plan from November 23, 

100.3 1984, until March 16, 1985, despite the provided firefighting service. 

100.4 Subd. 2. Purchase requirements. An eligible person must apply to the executive 

100.5· director of the Public Employees Retirement Association to m~e the service credit 

100.6 · purchase authorized in this section. The application must be in writing and must contain 

100.7 documentation required by the executive director. 

100.8 Subd. 3. Payment If an eligible person meets the requirements to purchase service 

100.9 credit under this section, the public employees police and fire fund must be paid the 

· 100.10 . amount determined under Minnesota Statutes, section 356.551. 

100.11 Subd. 4. Additional requirements. (a) In addition to the one-year payment 

100.12 limitation in Minnesota Statutes, section 356.551, the authority provided by this section is 

100.13 voided ifthe amount required under subdivision 3 from an eligible.person is not paid to the 

100.14 executive director of the Public Employees Retirement Association prior to termination 

100.15 of service by the eligible person. 

100.16 (b) Notwithstanding Minnesota Statutes, section 356.551, allowable service credit in 

100.11 the public employees police and fire plan for the eligible person must be granted upon 

100.18 receipt by the executive director of payment from the eligible person of the amount 

100.19 required under subdivision 3. 

100.20 (c) If the city of Faribault fails to pay the amount required under subdivision 3 within 

100.21 30.days of notification from the executive director of the amount required, the executive 

100.22 director shall inform the commissioner of the Department of Fm:ance of the amount of the 

100.23 deficiency, and the amount must be deducted from any subsequent state aid to the city. · 

100.24 Sec. 3. TEACHERS RETIREMENT ASSOCIATION; PURCHASE OF PRIOR· 
100.25 SERVICE CREDIT FOR MONTANA TEACHING SERVICE. 

100.26 (a) An eligible person.described in paragraph (b) is authoriZed to purchase service 

100.21 credit, in accordance with Minnesota Statutes, section 356.551, from the Teachers 

100.28 Retirement Association coordinated program for a period of teaching service in Montana 

100.29 public schools, not to exceed ten years. 

100.30 (b) An eligible person is a person who: 

100.31 (1) is currently an active member of the Teachers Retirement Association for 

100.32 teaching service at the Northfield Middle School in Independent School District No. 659; 

100.33 (2) was born on January 1, 1959; and 

100.34 (3) was a teacher at the Pine Hills School in Miles City, Montana, for 11.2 years with 

100.35 coverage for that service by the Montana Teachers Retirement System . 
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101.l (c) An eligible person described in paragraph (b) is authorized to apply with the 

101.2 executive director of the Teachers Retirement Association to make the service credit -

1o1.3 purchase under this section. The application must be in writing and must include all . 

• -
1 4 necessary documentation of the applicability of this section, and any other relevant 

• ~ .l .5 information which the executive director may require. The payment required 1:1nder this 

101.6 section to receive the service creditmust be received by the executive director of the 

101.7 Teachers Retirement Association before December 31, 2006, and before the eligible 

101.8 person's retirement or termination from service. The service credit authorized by this 

1o1.9 section shall be granted upon receipt of the· service credit purchase payment by the 

1o1.1 o executive director. 

1o1.11 ( d) The authority under this section is voided if an eligible person under paragraph 

101.12 (b) retains a right to ati annuity from the Montana Teachers Retirement Sys.tern. 

101.13 Sec. 4. PERA-GENERAL; PUBLIC DEFENDER SERVICE CREDIT 
1 ",1.14 PURCHASE. 

_ ... 15 (a) An eligible p~rson described in paragraph (b) may purchase allowable service 

101.16 credit in the general einployees retirement plan of the Public Employees Retirement 

101.17 Association for the period described in paragraph ( c) by making the payment required 

1o1.18 under paragraph ( d). 

101.19 (b) An eligible person is a person who: 

101.20 (1) was born on October 7, 1949; 

101.21 (2) was employed as a public defender by the Tenth Judicial District on July 1, 1987; 

101.22 (3) was also retained as an independent contractor by Washington County as a 

101.23 public defender as of June 12, 1989; 

101.24 (4) was determined to have had deductions related to the Tenth Judicial District 

25 employment for the general employees retirement plan of the Public Employees 

1o1.26 Retirement Association taken in error and had those deductions returned on January 7, 

101.27 1991; and 

101.28 (5) is currently a member of the general state employees retirement plan of the 

101.29 Minnesota State Retirement System. 

101.30 (c) The period of allowable service credit available for purchase under this section 

101.31 . is 21 months. 

1 Ol.32 ( d) The prior service credit purchase payment must be calculated under Minnesota 

101.33 Statutes, section 356.551. 

· 34 Sec. 5. PUBLIC EMPLOYEES POLICE AND FIRE PLAN; EMPLOYEE 
_.35 ORGANIZATION BUSINESS AGENT LEAVE OF ABSENCE SERVICE CREDIT 

101.36 PURCHASE. 
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102.l (a) An eligible person described in paragraph (b) is entitled to purchase allowable 

102.2 service credit in the public employees police and fire retirement plan for.the period 

102.3 described in paragraph ( c) by making the payment required under paragraph ( d). 

102.4 (b) An eligible person is a person who: 

102.s (1) was born on January 3, 1959; 

102.6 (2) was employed by the Minnetonka Police Department before 1995; 
! 

102.1 (3) was granted a leave of absence from employment by the' Minnetonka Police 

102.8 Department in 1995 to serve as the business agent for an employee labor organization; and 

102.9 ( 4) returned to employment with the Minnetonka Police Department from the leave 

102.10 of absence in 1997. 

102.11 ( c) The period of service credit available for purchase under" this section is· one year. 

I 02.12 ( d) The prior service credit purchase payment must be calculated under Minnesota 

102.B Statutes, section 356.551. 

102.14 Sec. 6. PERA-GENERAL; PUBLIC GOLF COURSE EMPLOYEE SERVICE 
102.15 CREDIT PURCHASE . 

102.16 (a) An eligible person described in paragraph (b) is entitled to purchase allowable 

102.17 service credit from the general employees retirement plan of the Public Employees 

102.18 · Retirement Association for the period of employment by the city of Anoka at the 

102.19 Greenhaven Golf Course between March 1, 1984, and December 28, 1997, that qualified as 

102.20 employment by a public employee under Minnesota Statutes, section 353.01, subdivisions 

102.21 2, 2a, and 2b, that was not previously credited by the retirement plan. 

102.22 (b) An eligible person is a person who: 

102.23 (1) was born on July 18, 1954; 

102.24 (2) was first employed by the city of Anoka at the Greenhaven Golf Course as a 

102.25 part-time employee in 1978; 
' I 

102.26 (3) was incorrectly characterized as an independent contractor by the city of Anoka 

102.21 during the period 1982-1998, although the person was provided h~alth insurance and other 

102.2s employment recognition during portions of that period; and 

102.29 (4) became a member of the general.employees· retirement plan of the Public 

102.30 Employees Retirement Association in 1998. 

102.31 (c) The eligible person described in paragraph (b) must apply with the executive 

102.32 director of the Public Employees Retirement Association to make the service credit 

102.33 purchase under this section. The application must be in writing and must include all 

102.34 necessary documentation of the applicability of this section and any other relevant 

102.35 information that the executive director may requite. 
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103.l · (d) Allowable service credit under Minnesota Statutes, section 353.01, subdivision 

103.2 16, must be granted by the general employees retirement plan of the Public·Employees 

103.3 Retirement Association to the account of the eligible person upon the receipt of the prior 

4 service credit purchase payment amount required under Minnesota Statutes, section 

ivJ.5 356.551. 

103.6 ( e) Of the prior service credit purchase payment amount under Minnesota Statutes, 

103.7 section 356.551, the eligible person must pay an amount equal to the employee 

103.8 contribution rate or rates in effect during the uncredited employment period applied to the 

103.9 actual salary rates in effect during the period, plus annual compound interest at the rate of 

103.10 8.5 percent from the date the member contribution payment should have been made if 

103.11 made in a timely fashion until the date on which the contribution is actually made. If the 

103.12 equivalent member contribution payment, plus interest, is made, the city of Anoka shall 

103.13 pay the balance of the total prior service credit purchase payment amount under Minnesota 

---'.l.14 Statutes, section 356.551, within 60 days of notification by the executive director of the 

... "3.15 Public Employees Retirement Association of the member contribution equivalent payment. 

103.16 (f) Authority for an eligible person to make a prior service credit purchase under this 

103.17 section expires on.June ·30, 2007. 

103.18 (g) If the city of Anoka fails to pay its portion of the prior service credit purchase 

103.19 payment amount under paragraph (e), the executive directo~ of the Public Employees 

103.20 Retirement Association must notify the commissioners of finance and revenue of that fact 

103.21 and the commissioners shall order the deduction of the required payment amount from 

103.22 the next subsequent payment of any state aid to the city of Anoka and be transmitted 

103 .23 to the general employees retirement. fund. 

1 03.24 Sec. 7. TEACHERS RETIREMENT ASSOCIATION; REFUND REPAYMENT 
.25 OF CERTAIN TRANSFERRED AMOUNTS. 

103.26 (a) Notwithstanding Minnesota Statutes, section 352D.12 or 354.50, or any other 

103.27 provision to the contrary, an eligible person described iJ?. paragraph (b) may repay to 

103.28 the Teachers Retirement Association the amount specified in paragraph (c) and thereby 

103.29 restore the person's prior allowable and formula service credit under Minnesota Statutes, 

103.30 chapter 354. 

103.31 (b) An eligible person is a person who: 

103.32 (1) was born on July 17, 1947; 

103.33 (2) taught for ten years with Independent School District No. 191, Burnsville; 

~(13.34 (3) was employed by the Minnesota Educational Computing Corporation in 1984 

.,3.35 and 1985; 
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104.1 (4) transferred accumulated employee contributions and an equal employer 

104.2 contribution amount from the Teachers Retirement Association to the unclassified state 

104.3 employees retirement program of the Minnesota State Retirement System in 1985; and 

104.4 (5) after employment in the private sector in educational computing, returned to 

104.5 teaching employed by Independent School District No. 196, Rosemount-Apple Valley-

104.6 Eagan. 

104. 7 ( c) The amount of the refund to be repaid to the Teachers Retirement Associatfon is 
I 

104.8 an amount equal to the amount transferred from the Teachers Retirement Association to 

104.9 the unclassified state employees retirement program of the Minnesota State Retirement 

104.10 System under Laws 1984, chapter 619, section 6, subdivision 3, plus compound annual 

104.11 interest at the rate of 8.5 percent from the date on which the amount was transferred from 

104.12 the Teachers Retirement Association to the date on which the transfer amount is repaid. 

104.13 (d) Upon the repayment of the transfer amount, plus interest, the allowable and 

104.14 formula service credit in the Teachers Retirement Association under Minnesota Statutes, 

104.15 section 354.05, subdivisions 13 and 25, related to the transferred amount in 1985, must 

104.16 be restored to the eligible person. 

104.17 ( e) The transfer amount repayment, plus interest, may be made through an institution 

104.18 to institution transfer. 

104.19 (f) This provision expires on July 1, 2007. 

104.20 Sec. 8. TEACHERS RETIREMENT ASSOCIATION; PROSPECTIVE 
104.21 TEACHERS RETIREMENT ASSOCIATION COVERAGE; :PURCHASE OF 
104.22 PAST SERVICE CREDIT. 

104.23 (a) An eligible person described in paragraph (b) is authorized to become a 

104.24 coordinated member of the Teachers Retirement Association, and to purchase service and 

104.25 salary credit in the Teachers Retirement Association coordinated plan retroactive from 

104.26 January 1, 1995, upon making an election under paragraph (c) ahd upon making the 

104.27 required payment under paragraph (d). 

104.28 (b) An eligible person is a person who: 

104.29 (1) was born on September 10, 1958; 

104.30 (2) has prior employment covered by the Public Employees Retirement Association 

104.31 general plan; 

104.32 (3) is the director of student support services at North Hennepin Community College; 

104.33 ( 4) began working at North Hennepin Community College on F ebruarv 3, 1992, with 

104.34 coverage for that service by the higher education individual retirement account plan; and 

104.35 (5) was not offered an election of Teachers Retirement Association coverage, as 

104.36 required under Laws 1994, chapter 508, article 1, section 10. 
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105.l (c)(l) To be eligible for coverage by th~ Teachers Retirement Association, an 

105.2 eligible person must submit a written application to the executive director of the Teachers 

105.3 Retirement Association on a form provided by the Teachers Retirement Association. The 

~ - 4 application must include all documentation of the applicability of this section and any 

J.v..J.5 other relevant information that the executive director may require. Following receipt by 

105.6 the executive director of the written application specified in this paragraph and receipt 

105.7 of the payment specified in paragraph (d): 

105.8 (i) Teachers Retirement Association plan membership ·commences as of July 1, 2006; 

105.9 (ii) individual retirement account plan coverage terminates for the applicable 

105.10 eligible person; and i 
1 

105.11 (iii) past salary 1and service credit is granted from January 1, 1995, as specified 

105 .12 in this section. 

105.13 (2) The authority granted by this section is voided if the applicable eligible 

·~~J4 individual terminates !from Minnesota State Colleges and Universities system employment 

-~.J.15 prior to receipt by the.executive director of the Teachers Retirement Association of the 

105.16 application specified in this paragraph and the amount specified in paragraph (d). 

105 .17 ( d) To receive the treatment specified in this section, an eligible person shall make 

105.18 payment of the amount determined under Minnesota Statutes, section 356.551, to the 

105.19 executive director of the Teachers Retirement Association for the period from January 1, 

105.20 1995. The individual is authorized to cover the payment using assets transferred from the 

105.21 eligible individual's individual retirement account plan account, or from any other sources 

105.22 permitted by law. The total amount to be paid under this paragraph shall be determined 

105.23 by the executive director of the Teachers Retirement Association. Written notification of 

105.24 the amount required under this paragraph should be transmitted to the eligible individual. 

25 The Teachers Retirement Association is authorized to utilize the actuary jointly retained 

105.26 under Minnesota Statutes, section 356.214, to make the computations required under this 

105.27 paragraph. The Teachers Retirement Association shall allocate the amount received under 

105.28 this paragraph between the Teachers Retirement Association and the Public Employees 

105.29 Retirement Association, or other applicable pension fund, as indicated by the full actuarial 

105 .30 cost determination required under. this paragraph. 

105.31 Sec. 9. TRA; PURCHASE OF UNCREDITED MEDICAL LEAVE. 
I • 

105.32 (a) An eligible person described in paragraph (b) is entitled to purchase allowable· 

105.33 and formula service credit in the Teachers Retirement Association for any period of 

· .34 medical leave that was not properly reported to the Teachers Retirement Association by 

105.35 Independent School District No. 197, West St. Paul, and consequently not previously 
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106.l audited under Minnesota Statutes, section 354.05, subdivision 13, upon the making of the 

106.2 payments required under paragraphs (c) and (d). 

106.3 (b) An eligible person is a person who: 

106.4 (1) was born on August 24, 1948; 

106.5 (2) was initially employed as a teacher in September 1970; 
. : I 

106.6 (3) is employed by Independent School District No. 197, West St. Paul; and 

106.7 (4) took a medical leave during the 2003-2004 school year that was not reported to 

106.8 the Teachers Retirement Association in a timely fashion. 

106.9 (c) The eligible person shall make a payment equal to five percent of the person's 

106.10 2004-2005 school year salary, plus compound interest at the rate of 8.5 percent per annum 

106.11 from July 1, 2004, to the date on which the payment is made. 

106.12 (d) Upon the payment under paragraph (c), the executive director of the Teachers 

106.13 Retirement Association shall, within 30 days, notify Independent School District No. 197, 

106.14 West St. Paul, of its obligation under this section. The school district's obligation is the 

106.15 balance of the prior service credit purchase payment amount determined under Minnesota 

106.16 Statutes, seCtion 356.551, that exceeds the payment under paragraph (c). If the school 

106.17 district fails to pay its obligation within 60 days following.notification, the executive 

106.18 director shall certify that failure and the amount due to the commissioner of finance, who 

106.19 shall deduct the amount due from any subsequent state aid payable to Independent School 

106.20 District No. 197, West St. Paul, plus interest at the rate of 0.71 percent per month from the 

106.21 date of the payment under paragraph ( c) to the date of the actual payment. 

106.22 · (e) This provision expires on July 1, 2008. 

106.23 Sec. 10. INTERNATIONAL FALLS AND RED WING SCHOOL STRIKE 
106.24 SERVICE CREDIT PROVISION. 

106.25 Notwithstanding any provision of Minnesota Statutes, section 356.195, a teacher 

106.26 who was covered by the Teachers Retirement Association and who was on strike 

106.27 between September 20, 2002, and October 14, 2002, if the teacher was employed by 

106.28 the International Falls public schools or was on strike between October 22, 2002, and 

106.29 November 14, 2002, if the teacher was employed by the Red Wing public schools, is 

106.30 authorized to make a payment to the Teachers Retirement Association and receive 

106.31: allowable and formula service credit under Minnesota Statutes, section 354.05, 

106.32 subdivisions 13 and 25, for the applicable strike period under Minnesota Statutes, section 

106.33 356.195, subdivision 2, paragraph (c). 

106.34 Sec. 11. PUBLIC EMPLOYEES RETIREMENT ASSOCIATION-GENERAL; 
106.35 BLOOMINGTON PUBLIC SCHOOLS CUSTODIAN SERVICE CREDIT 

.. 106.36 PURCHASE AUTHORIZATION. 
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107 .1 (a) Notwithstanding any provision of law to the contrary, an eligible person 

107.2 specified in paragraph (b) may purchase allowable service credit in the general employees 

107.3 retirement plan of the Public Employees Retirement Association for the years and 
I 

F'~A months that elapsed between the date of hire by Independent School District No. 271, 

J. ~ •• J Bloomington, and the date on which the ·person was recorded as a member of the general 

107.6 employees retirement plan of the Public Employees Retirement Association upon the 

107.7 payment of the amount set forth in paragraph (c). 

107.8 (b) An eligible person is a person who was employed by Independent School District 

107.9 No. 271, Bloomington, on the applicable indicated employment date, but who was not 

101.10 reported to the Public Employees Retirement Association as a member of the general 

107.11 employees retirement plan until the applicable indicated membership record. date, and who 

101.12 consequently has an uncredited period of school district employment, as follows: 

107.13 

107.14 

5 

107.16 

107.17 

107.18 

107.19 

107.20 

107.21 

107.22 

employee 

A 

B 

c 
D 

E 

F 

G 

H 

I 

employment date membership record date 

August 292 1985 January 12 1989 

April 29, 1986 November 162 1988 

January 7, 1987 June 12, 1989 

July 21, 1986 July 1, 1989 

May 22, 1988 June 122 1989 

September 11, 1988 June 12, 1989 

February 9, 1989 June 162 1989 

February 15, 1989 June 16, 1989 

March 25, 1989 June 12, 1989 

107.23 ( c) The prior service credit purchase payment amo~t is the amount determined 

107 .24 for each eligible person by the executive director of the Public Employees Retirement 

107.25 Association under Minnesota Statutes, section 356.551. 

101.26 ( d) The eligible person shall pay an amount equal to the member contribution .that 

J.7 the person would have paid if the person had been a member of the general employees 

107.28 retirement plan of the Public Employees Retirement Association during the period 

107.29 between the applicable employment date and the applicable membership record date, 

107.30 plus annual compound interest on the total amount at the rate of8.5 percent from the 

107 .31 midpoint date of the uncredited employment period until the date on which the equivalent 

107.32 member contribution ik paid. Payment must be made by July 1, 2006, or by the date of the 

107.33 termination of employlnent, whichever is earlier. 

107.34 ( e) If the eligible person makes the required payment under paragraph ( d) in a timely 

107.35 fashion, Independent School District No. 271, Bloomington, may pay the difference 

16 between the amount determined under paragraph ( c) and the amount paid under paragraph · 

107.37 (d). If Independent School District No. 271, Bloomington, does not pay that balance 

107.38 within 30 days of notification by the executive director of the Public Employees Retirement 
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108.1 Association of the payment by an eligible person under paragraph ( d), the executive 

108.2 director shall notify the commissioner of finance of that fact and the commissioner of 

108.3 finance shall deduct the balance, plus compound.interest on that amount at the rate of 1.5 

108.4 percent.per month or portion of a month that has elapsed from the effective date of this 

108.5 section, from any state aid payable to the school district and shall.transmit that amount to 

108.6 the executive director of the Public Employees Retirement Association. 

108.7 (f) The eligible person shall.provide any relevant documentation related to the 

108.8 eligibility to make this service credit purchase that is required by the executive director of 

108.9 the Public Employees Retirement Association. 

108.10 (g) Only periods of employment when the eligible person would have been 

108.11 eligible for coverage by the general employees retirement plan of the Public Employees 

108.12 Retirement Association is purchasable under this section. 

108.13 Sec. 12. PERA-GENERAL; AUTHORIZING TRANSFER OF COVERAGE 
108.14 FROM DEFINED CONTRIBUTION PLAN IN CERTAIN INSTANCES. 

108.15 (a) An eligible person described in paragraph (b) may elect under paragraph (c) to 

108.16 transfer past retirement coverage from the defined contribution retirement plan of the 

108.17 public employees retirement association to the general employees retirement plan of the 

108.18 Public Employees Retirement Association by authorizing the transfer of assets specified in 

108.19 paragraph (d) and making the additional payment, if any, specified in paragraph (e). 

108.20 (b) An eligible person is a fomier public employee or official who: 

108.21 (1) was born on August 2, 1950; 

108.22 (2) served in the Minnesota house of representatives from 1975 to 1991; 

108.23 (3) served in the Minnesota senate from 1991to2002; 

108.24 (4) became the mayor of a Minnesota home rule city in January 2002;.and 
I 

108.25 (5) elected retirement coverage bythe defined contribution retirementplan of the 

108.26 Public Employees Retirement Association on January 15, 2002. 

108.27 ( c) The election of the retirement coverage transfer must be made in ~ting within 

108.28 180 days of the date of enactment of this act. The election must authorize the asset 

108.29 transfer specified in paragraph (d) and mu.st be accompanied with any payment amount 

108.30 required under paragraph ( e). Upon the transfer and payment, the electing eligible p'erson 

108.31 ·is entitled to allowable service and salary credit under Minnesota Statutes, section 353.01,. 

108.32 subdivisions 10 and 16, for the service and salary related to the defined contribution 

108.33 retirement plan coverage period. 

108.34 ( d} The transfer amount is the total member and employer contributions and any 

108.35 investment performance tO the credit of the eligible person in th~ defined contribution 

108.36 retirement plan of the Public Employees Retirement Association. 
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( e) The additional payment amount is the amount by which the transfer amount 

under paragraph ( d) is less than the amount that would be required to be transferred to 

the Minnesota postretirement investment fund for the coordinated program of the general 

employees retirement plan of the Public Employees Retirement Association retirement 

annuity payable to the eligible person on the first day of the month next following the 

date of enactment or on the first day. of the month next following the day on which the 

eligible person is first eligible to receive a retirement annuity from the general employees 

retirement plan of the Public Employees Retirement Association if that date is later than 

the date of enactment plus the amount representing the present value of the amount by 

109 .1 o which the retirement annuity from the legislators retirement plan was increased or the ·~ 

109.11 retirement age eligibility was modified under Minnesota Statutes, section 356.30, from the 

109.12 additional service and salary credit under Minnesota Statutes, chapter 353. The former 

109.13 employer of the eligible employee may pay a portion of the additional payment amount, 

l""' 14 but not to exceed 52 percent of the total amount, at the discretion of the former employer . 

... ~- .15 (f) The executive director of the Public Employees Retirement Association may 

109.16 request any relevant documentation to verify a person's status as an eligible person under 

109.17 this section and may audit city records to verify conformity with Minnesota Statutes, 

109.18 section 353.01, subdivisions 10 and 16. 

109.19 Sec. 13. MSRS-GENERAL; PAYMENT OF PORTION OF ANNUITY IN 
109.20 CERTAIN MARRIAGE DISSOLUTIONS. 

109.21 (a) Notwithstanding the provisions of Minnesota Statutes, section 518.58, 

109.22 subdivision 4, or any other law to the contrary, if a court of competent jurisdiction 

109.23 makes a finding meeting the requirements of paragraph (b), and that finding is filed with 

109.24 the executive director of the Minnesota State Retirement System, an eligible person 

s described in paragraph (c) is entitled to immediately receive the person's designated 

109 .26 portion of the ex-spouse's public retirement plan annuity awarded as part of the applicable 

109.27 marriage dissolution judgement that conformed with Minnesota Statutes, section 518.58, 

109.28 subdivision 4, when issued. 

109.29 (b) The finding necessary to implement this section would be: 

109.30 (1) that the court in its marriage dissolution judgment intended that the eligible 

109.31 person described in paragraph (c) receive a portion of the person's ex-spouse's public 

109 .32 retirement plan annuity in a timely fashion; 

109.33 (2) that the ex-spouse has declined to commence receipt of that public retirement 

10034 plan annuity; and 

Articlel5 Sec. 13. 109 



110.1 

110.2 

110.3 

110.4 

110.5 

110.6 

110.7 

110.8 

110.9 

110.10 

110.11 

110.12 

110.13 

110.14 

110.15 

110.16 

110.17 

110.18 

110.19 

110.20 
110.21 

110.22 

110.23 

110.24 

110.25 

110.26 

110.27 

110.28 

110.29 

110.30 

110.31 

110.32 

110.33 

110.34 

110.35 

110.36 

SENATEE AD SS2239R 

(3) that the decision of the ex-spouse not to draw the public retirement plan annuity 

was not reasonably done in pursuit of art end other than to frustrate the payment of a 

portion of the retirement annuity to the ·eligible person. 

( c) An eligible person is a person: 

(1) who was born on August 12, 1944; 

(2) who resides in Edina, Minnesota; 

(3) who was married to a member of the general state employees retirement plan of 
, I 

the Minnesota State Retirement System; and 

(4) whose·marriage was dissolved on December 15, 1999 .. 

(d) If the immediate payment of the eligible person's designated portion of the 

ex-spouse's public retirement plan annuity occurs under this section, the executive director 

of the Minnesota State Retirement System shall establish a separate account for the 

eligible person within the state employees retirement fund, shall ~redit that account with 

the applicable percentage of the actuarial present value of the retirement annuity of the 

ex-spouse under the marriage dissolution judgment, and shall reduce the account of the 

ex-spouse by that amount. The present value of the subsequent retirement annuity of the 

ex-spouse, when initiated, may not exceed the person's account value upon the division, 
I 

plus the value· of any deferred. annuity augmentation. 

Sec. 14. MINNEAPOLIS EMPLOYEES RETIREMENT FUND; SERVICE 
CREDIT PURCHASE FOR CERTAIN WORKERS' COMPENSATION INJURY 
PERIODS. 

(a) An eligible person described in paragraph (b) is entitled to purchase allowable 

service credit from the Minneapolis Employees Retirement Fund:for up to two years for 

the period of the injury that qualified for a workers' compensation benefit but that was not 

previously credited by the Minneapolis Employees Retirement Fund. 

(b) An eligible person is a person who: 

(1) was born on January 4, 1951; 

(2) was first employed in the engineering departm.ent of the city of Minneapolis 

in 1974; 

(3) suffered an injury that, in 1978, qualified the person for.workers' compensation 

benefits; 

( 4) applied for disabled status in the Minneapolis Employees· Retirement Fund in 

1986 and accrued allowable service creditfor the period from 1986 to 1991; and 

( 5) was advised by the Minneapolis Employees Retirement Fund to wait until 

retirement age to pursue a claim for allowable service ,credit for the period from 1978 

to 1985. 
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111.1 ( c) The eligible person described in paragraph (b) must apply with the executive 

111.2 director of the Minneapolis Employees Retirement Fund to make a service credit purchase 

111.3 under this section. The application must be in writing and must include all necessary 

111.4 documentation of the applicability of this section and any other relevant information that 

.s the executive director may require. 

111.6 (d) Allowable service credit under Minnesota Statutes, sections 422A.15, 

111.1 subdivisions 1 and 4,: and 422A.19, must be granted by the Minneapolis Employees 

111.8 Retirement Fund to the eligible person upon receipt from the applicable eligible person of 

111.9 the portion of the prior service credit purchase payment amount payable under paragraph 

111.10 (e) in a lump sum. 

111.11 (e) Notwithstanding any provision of Minnesota Statutes, section 356.551, to the 

111.12 contrary, to obtain the service credit an eligible person must pay an amount equal to 

111.13 one-half of the prior service credit purchase payment amount determined under Minnesota 

111.14 Statutes, section 356.551. Payment must be made before July 1, 2007, or prior to 

. 15 termination of Minneapolis Employees Retirement Fund covered employment, whichever 

111.16 is earlier. 

111.17 (t) If the eligible person makes the payment under paragraph ( e ), the city of 

111.18 Minneapolis must pay the remaining balance of the prior service credit purchase payment 

111.19 amount determined under Minnesota Statutes, section 356.551, within 30 days of the 
. i. 

111.20 payment by the eligible person. The executive director of the Minneapolis Employees 

111.21 Retirement Fund must notify the chief financial officer of the city of Minneapolis of 

111.22 its payment amount and its payment due date if the eligible person makes the required 

111.23 payment. If the city of Minneapolis fails to pay its portion of the required prior service 

111.24 credit purchase payment amount, the executive director of the Minneapolis Employees 

25 Retirement Fund must notify the commissioner of finance of that fact within 30 days of the 

111.26 city payment due date and.the commissioner of finance must order that the required city 

111.21 payment be· deducted from any state aid otherwise payable to the city and be transmitted 

111.28 to the Minneapolis Employees Retirement Fund. 

111.29 Sec. 15. EFFECTIVE DATE. 

111.30 (a) Sections 1 to 11 and 13 are effective the day following final enactment. 

111.31 (b) Section 12 i~, effective the day following the date on which the city council of 

111.32 the city of St. Paul and its chief clerical officer timely complete their compliance with 

111.33 Minnesota Statutes, section 645.021, subdivisions 2 and 3. 

• • 1· 34 ( c) Section 14 is effective the day following-the date on which the city council of the 

~ ... L .35 city of Minneapolis and its chief clerical officer timely complete their compljance with 

111.36 Minnesota Statutes, section 645.021, subdivisions 2 and 3. 
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112.1 (d) Section 12 expires July 1, 2007." 

112.2 Amend the title accordingly 

112.3 And when so amended the bill do pass and be re-referred to the Committee on 
112.4 Finance. Amendments ·adopted. Report adopted. 

112.5 

112.6 

112.7 

112.8 

Articlel5 Sec. 15. 
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read: 

Subdivision 1. GENERALLY. In the event a member of the police and fire fund 
dies from any cause before retirement or after ·becoming disabled and receiving 
disability benefits, the association shall grant survivor 'benefits to a surviving spouse, 
as defined in section 353.01, subdivision 20, and whowas married to the member for 
a period of at least one year, except that if death occurs in the line of duty no time limit 
is required. For purposes of this section, line of duty also includes active military 
service, as defined in section 190.05, subdiVISion 5. The association shall alst> grant 
survivor benefits toa dependent child or children, as ·defined in section 353.01, 
subdivision 15. 

Notwithstanding the definition of surviving spouse, a former spouse of the 
member, if any, is entitled to a portion of the monthly surviving spouse benefit if 
stipulated under the terms of a marriage dissolution decree filed with the association. 
If there is no surviving spouse or child or children, a former spouse may be entitled to 
a lump-sum refund payment under section 353.32, subdivision 1, if provided for in a 
marriage dissolution decree but not a monthly surviving. spouse benefit despite the 
terms of a marriag~ dissolution decree filed with the association. 

The spouse and child or children are entitled to monthly benefits as provided in 
the following subdivisions. 

EFFECTIVE DATE. This section is effective immediately and applies to 
members ~ the police and fire fund ~ any time on or after Septe~ber 11, 2001. -

Sec. 98. [354B.33] IRON RANGE RESOURCES AND REHABILITATION; 
EARLY SEPARATION INCENTIVE PROGRAM AUTHORIZATION. 

New language is indicated by underline, deletions by ~ 
---,-


