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SENATEE MM STA-AP10

Senator Higgins from the Committee on State and Local Government

‘Operations, to which was referred the followmg appointment:

- OFFICE OF ENTERPRISE TECHNOLOGY
STATE CHIEF INFORMATION OFFICER
Gopal K. Khanna

Reports the same back with the recommendation that the appointment be confirmed.

L R

L(Commltte Chair)

et
e

March 1, 2006 ......c.oveeeeereneeeecneeeeinecicieneenens
(Date of Committee recommendation)

Senator Johnson, D.E. moved that the foregoing committee repoft be laid on the

table. The motion prevailed.



APPOINTMENT LETTER
FOR SENATE CONFIRMATION

FILE NUMBER 056
REPORTED IN THE SENATE JOURNAL 3/1/2006

' APPOINTMENTS TO THE Office of Enterprise Technology

APPOINTEES AND TERMS:
Gopal K. Khanna 8/15/2005-1/1/2007

REFERRED TO THE COMMITTEE ON State and Local Government Operations




STATE OF MINNESOTA

Office of Governor Tim Pawlenty
130 State Capitol ¢ 75 Rev. Dr. Martin Luther King Jr. Boulevard ¢ Saint Paul, MN 55155

July 26, 2005

The Honorable James P. Metzen
President of the Senate -

322 State Capitol . :
Saint Paul, Minnesota 55155

Dear Senator Metzen:

The following appointment is hereby respectfully submitted to the Senate for
confirmation as required by law: '

State Chief Information Officer — Office of Enterprise Technology:

Gopal K. Khanna, 6605 Nordic Drive, Edina, Minnesota 55439, in the county of
Hennepin, effective August 15, 2005, for a four-year term that expires on January

1, 2007.
~ Sincerely,
[ N »
| S
Tim Pawlenty
Governor
T » ..
j - RECEIYI
| SRVELSL)
Enclosures
SLL 20 706
President of the Senate
Voice: (651) 29 6_3391 or (800) 657-3717 Fax: (651) 296-2089 TDD: (651) 296-0075 or (800) 657-3598
Web site: http:/ / www.governor.state.mn.us An Equal Opportunity Employer

Printed on recycled paper containing 15% post consumer material



STATE of MINNESOTA

EXECUTIVE

DEPARTMENT

TIM PAWLENTY
GOVERNOR

NOTICE OF APPOINTMENT

GOPAL K. KHANNA
6605 Nordic Driffe
Edina, Minnesota 55439
County of Hennepin
Congressional District Three

Because of the special trust and confidence 1 have in your integrity, Judgment and ab111ty, I have
appointed and commissioned you to have and to hold the said office of:

STATE CHIEF INFORMATION OFFICER
OFFICE OF ENTERPRISE TECHNOLOGY

Effective: August 15, 2005
Term Expires: January 1, 2007

This appointment carries with it all rights, poWers, duties, and emoluments granted by law and
pertaining to this position until this appointment is superseded or annulled by me or other lawful
authority or by any law of this State. :

IN TESTIMONY WHEREOF, I have hereunto set my hand and caused the Great Seal of the
State of anesota to be affixed at the Capltol in the City of Saint Paul, July 26, 2005 ‘

Governor

Hoss

Secret&ry of Btate

Replacing: Keith Payden

Printed on recycled paper containing 15% post consumer material Precident of the qenate



‘GOPAL K. KHANNA

1260 21 Street, NW, Unit # 1000
Washington, DC 20036

C - (952) 484-5123 E-mail: gopal khanna@gmail.com

EXECUTIVE SUMMARY

An accomplished leader with private sector experience ‘in senior corporate executive positions;
entrepreneurial background in building start-up ventures; and successful stint in the public sector in
senior policy positions at a highly visible Federal Agency with worldwide operations.

Accomplished in Technology, Finance, Administration, and International Development.

Served in multiple positions as a senior political appointee with top security clearance.

Crafter of strategies with ability to link organizational vision to strategy and tactics to outcomes.
Service oriented collaborative peer with extraordinary capacity to persuade and influence people.
Innovative, organized, entrepreneurial minded problem-solver with international experience..
Demonstrated $trong capacity for policy formulation, program direction, and implementation.

ACADEMIC BACKGROUND
- Master of Business Administration (MBA), University of’Maiﬁe.
Bachelor of Arts (BA), Christ Church College, Kanpur, India.
PROFESSIONAL HISTQRY
EXECUTIVE OFFICE OF THE PRESIDENT, Washington, D.C. 5/05 - current
Chief bFinancial Officer of the Executive Office of the 'Pr'esident, Office of Administration

" e Chief Financial Officer _ - ~ 5/05 - current

U.S. PEACE CORPS, Washington, D.C. - | : 6/02 - 5/05
Founded by President John F. Kennedy, Peacev’Corps is an independent agency in the executive branch of

the United States Government that has facilitated development/humanitarian services provided by 178,000
volunteers in 136 countries during the last 44 years. Positions held:

o  Chief Financial Officer | " 9/03 - 5/05

CIO/Acting CFO S 2/03 - 9/03
e  Chief Informati_on Officer ) 6/02.—2/03

As CFO served as the first-line Senior Foreign Service level political appointee policy advisor to the
Director of the Peace Corps on matters related to agency’s planning, congressional appropriations, budget
allocation, acquisition, contracts, procurement, and financial operations. As CIO was responsible for
strategizing and directing all the information technology functions for the organization’s worldwide

operations. Amongst others, accomplishments inpluded: , .
g n
RECEIVED

Presideht of the Senate
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¢ Led the implementation of a new, integrated, highly complex financial management system, with
ORACLE at the backend, for the agency’s domestic offices and overseas operations in 72 -
countries on four continents, thereby providing a scalable platform to support the organization’s

growth in the 21* century and congressionally mandated financial reportmg requirements,
' mcludmg issuance of the first set of audited financial statements in agency’s 43 year history.

o Provided leadership and oversight for business process re-engineering/transformation of the
Agency’s financial operations in support of the organization’s migration to accrual accounting
system with the objective of meeting federal regulatory requirements to achieve audit compliance.

e Established an Enterprise Architecture program that provides the framework and methodology for
the design, development, and deployment of a customer/citizen centric systems inodernization

~ strategy that continuously improves productivity and service, and reduces cost of operations.

e Collaborated with peers and internal customers to align the IT initiatives with the organization’s
mission requirements by institutionalizing an investment review board/priority setting process.

e Led the roll-out of a standardized operating platform for Agency’s 72 posts, thereby providing the

" basis for worldwide implementation of hew mission critical systems in a cost-effective manner.

INTERNATIONAL TECHNOLOGY CONSULTANTS, INC., Minnesota ' 1/96 — 6/02

ITC, a management and information technology consulting firm specialized in providing clients in F ortune
1000 companies with business process improvement, project management, and software product
development services. Positions held:

e President & CEO . o 1/96 — 6/02

Responsible for P&L management; venture strategies; business development; partnerships; sales. and all
enterprise operations for bulldmg a proﬁtable start-up consultmg firm. Amongst others, accomplishments
-inclhuded: , .

e Developed business/financial strategies, assembled management team, and built market share for a
start-up management/information technology-consulting firm. One location single-service venture
developed into a multi-location provider of high-value solutions to Fortune 1000 companies in key
industry segments.

e Led the development and deployment of an e-commerce portal. Implementation resulted in -
transforming a single-store specialty-goods business into a click and mortar -venture that is
profitably marketing and dlsmbutmg products in targeted markets w1th1n United States and
overseas.

e Founded multi- lndustry/techno]ogy-focused start-up venture that leveraged ﬁrm s knowledge
capital using an incubator business model to launch a patent-pendmg technology solution.

e Conducted studies on overseas markets and explored joint venture opportunities for United States
Insurance/Financial services companies and foreign partners with the objective of marketing Life,
Health, Annuity, and Commercial Insurance products in emerging markets worldwide.

' AMERICAN HARDWARE INSURANCE GROUP, Minnesota Y 4/90-6/95

AHIG; a 100 plus-year old multi-line nationwide Property and- Casualty insurance company with market
share in 35 states is part of Ohio based Motorists Mutual group of companies. Positions held:

e Vice President — Information Systems Division (CIO) - . 1/94-6/95

e Vice President — Applications Development o 1/92-1/94

e  Vice President — Data Processing Operations o : 4/90 - 1/92
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Amongst others, accomplishments included:

e Responsible for successfully leading all information technology functions and corporate
administration with the objective of supporting operations nationwide, prov1dmg competitive
advantage, and improving profitability with direct report to COO.

e Established and led a senior executive Corporate Steering Committee that assured ongoing
synchronization of corporate/divisional business objectives and MIS development.

e Developed and implemented a five-year applications development plan that provided the blueprint
for delivering integrated systems that automated complete business processes, and served as the
basis for operational, tactical, and strategic direction for all IT functions.

o Implemented a customer-driven approach to systems development based on teamwork, serv1ce
and process improvement focus. Transformed a highly technical staff into business-oriented
Consulting group that provided business solutions on schedule. Approach resulted in hlgh
customer satisfaction and improved relationship with customers.

e Achieved smooth assimilation of two IT organizations and transition of services and
organizational control to one during merger of geographically dispersed insurance groups.

NATIONAL COUNCIL ON COMPENSATION INSURANCE, Florida 3/81 - 3/90

NCCI is the nation’s largest information company serving the workers’ compensation markétplace
including independent bureaus, agents, regulatory authorities, legislatures, and more than 700 insurance
companies. Positions held:

e  Director — Data Processing Operations 2/87 - 3/90
e  Director — Strategic Planning and Control , 12/85 - 2/87
e  Manager — MIS Administration : ' 7/83 - 11/85
e Financial Systems Analyst : 3/81 —6/83

Amongst others, accomplishments included:

e Built a state-of-the-art computer center with 24/7 support structure/processes for the
organization’s nationwide internal/external customers and consistently met or exceeded Serv1ce
Level Agreements/customer expectations.

o Led the planning, development and implementation of Help Desk Charge Back System and
Disaster Recovery Plan. Coordinated all Hardware and Software acquisition, including contract
negotiation. Results — improved service and reduced expenses for the organization.

e Developed and implemented Business Processing Outsourcing strategies that resulted in 1mpr0ved
service, reduced costs, and enhanced organizational focus on leveraging enterprise core-
competencies.

MUTUAL LIFE INSURANCE COMPANY OF NEW YORK, New York 4/74 - 2181

The MONY Group, acquired by AXA, a major global financial services organization, offering a broad
array of financial products including, life and health insurance. Positions held:

e  Asst. Director/Coordinator — Merchandising and Training Systems 6/80 —2/81
e Sales Manager 9/76 — 5/80
o Field Underwriter ‘ "‘ ’?
| @‘sﬂ e

Amongst others, accomplishments included:
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e Developed and implemented new. market entry strategies that served as the basis for the
organization’s extremely profitable expansion in niche markets nationwide.

o Managed recruitment, development, and supervision of sales staff for a high-end full-service
insurance agency in a highly competitive market segment. ,

e  Directed management training, including development and delivery of tralmng programs for the
company's agems and management located nat10nw1de

COMMUNITY AFFAIRS

Has a long history of civic and charitable involvement. Notable amongst others, from 1993-1994 served
former Republican Governor Ame Carlson as his -appointee to the Minnesota Academic Excellence.
Foundation. Work with Governor Carlson resulted in a Trade Delegation to India in 1995, which improved
commercial ties between Minnesota and India. In 1998, was invited by the Center of the American
Experiment, a conservative think tank, to serve as a task force member and to participate in deliberations
that led to the publishing of the Minnesota Policy Blueprint. Over the years, has been involved with many
community-based non-profits, NGOs and professional organizations and has served as a member of the
board of directors of the Minnesota International Center, the Minnesota Mmonty Suppller Development
Council, and member board of trustees of the Hindu Society of Minnesota.

Frequently writes, speaks, and has been quoted on several occasions in local and ethnic newspapers on
issues related to Information Technology, Business Process Transformation, Global Markets, International
Development, and Diversity Management. Has appeared as a guest and has been interviewed on cable TV
programs including; Washington DC based Darshan; Minnesota based Chai City; and New York-based
Vision of Asia; radio stations like Minnesota-based MPR and New York-based ¢thnic station Bharat Vani;
and Minnesota-based KSTP-TV Channel 5 Eyewitness’ News Hobbies and special interests include
walkmg, meditation, and community service.



- Statement of Economic Interest for Public Officials ‘ , 'Pa‘ge 1of1l

Public Offical Information
Office of Enterprise Technology

Name: Khanna, Gopal

Occupation: ~ State Chief Info. Officer
Business Centennial Office Building -
Address: 658 Cedar St

» St Paul, MN 55155

Employer : . ‘
Name: Office of Enterprise Technology
Appointment 08/15/05

Date: -

Sources of Compensation |
Applicable categories

Name of Source  Director Officer Owner Member Partner Employer Employee Honorarium
EOP/Ofc of Admin, < ' '
Wash. DC

Securities

' Name of Securities

International Insurance Consulting Group

International Techology Consultants, Inc

ITCI (India) Pub, Ltd

Netchanue, Inc S

Real Property
None Reported
Pari-Mutuel Horse Racing Interests
None Reported
[ +¥LINKS** |
Current Agency Agency Index

Current Public

Official Public Official Index

Campaign Finance Home Page

http://www.cfboard.state.mn.us/eis/rpdetail/rp779_7268.html ' ' ’ 1/19/2006



OFFICE OF GOVERNOR TIM PAWLENTY
130 State Capitol + Saint Paul, MN 55155 ¢+ (651) 206-0001

'NEWS RELEASE

FOR IMMEDIATE RELEASE: Contact:  Brian McClung
| July25,2005 o (651) 296-0001

GOVERNOR PAWLENTY APPOINTS GOPAL KHANNA AS STATE
CHIEF INFORMATION OFFICER

~ Move will help assure efficient use of technology across state government ~

St. Paul — Continuing his efforts for reform and accountability in state government, Governor

. Tim Pawlenty today named Gopal Khanna to his Cabinet as the first State Chief Information
Officer (CIO), effective August 15, 2005. Khanna, 55, a resident of Edina, Minnesota,
recently served in the administration of President George W. Bush where he held several
positions including CIO and CFO of the U.S. Peace Corps in Washington, D.C.

"Citizens demand and deserve more and better service from their government," Governor
Pawlenty said. "By creating this Commissioner level Cabinet position and with Gopal's
exceptional leadership, we are now ready to take next steps to more strategically employ
technology across all of state government and live up to our citizen commitmerit."

The appointment of the State CIO continues Pawlenty's internal government reform agenda
known as the "Drive to Excellence" which began in September 2004. As a result of the
"Drive" effort, in April of this year, Pawlenty issued executive orders to reform the state's
information technology, grant management, purchasing, licensing, building codes and property
management operations.

The position of State Chief Informatlon Ofﬁcer ‘which reports dlrectly to the Govemor Was
created to provide leadership for state government's information and telecommunications
technology resources and policies, as well as to have a member of the Cabinet to serve as the
principal technology advisor to the Governor. The posmon pays $120,000.

Through internal restructuring, Khanna will now lead the newly created Office of Enterprise
Technology, with a budget of $83 million and staff of over 300. Minnesota state government is
estimated to spend $600 million per year on information technology through 66 different
agencies, 1,000 networks and operates over 500 websites.

"The vision Governor Pawlenty has set before me is to improve government service through
cost effective use of technology," Khanna said. "I feel honored and humbled to have this
opportunity to serve my state, and am looking forward to working with my- COH%‘%@ \ F” =)
further the Governor's reform agenda i

- more - UL oe o0

WWW.gOVernor. state.mn.us ¢ (651)296-0001 ¢ (651) 296-0056 fax
President of the Senate



Khanna is credlted with leadlng major reforms at the Peace Corps. He was respon51ble for
successful 1mplementat10n of standardized computing platform for the agency's 72 posts
worldwide; design and 1mp1ementat10n of an enterprise architecture program which serves as - -
the framework for the agency's systems modermzatlon strategy, and transformatlon of financial
‘management systems S

Khanna resides in Edina with his wife Anjali and two children. Prior to his service in the ’
administration of President George W. Bush, Khanna was in the private sector where he held
several senior executive positions in information technology, operations, and management

"consulting. Khanna has a B.A. in economics, mathematics, and political science from Christ
Church College in Kanpur, India and holds an M.B.A. from the University of Mame

--30--

’ www.governor.state.mn;us ¢ (651) 296-0001 ¢ (651) 296-0056 fax
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Senator Pogemiller introduced--

* S.F. No. 2239: Referred to the Committee on State and Local Government Operations.

A bill for an act
relating to retirement; Minneapolis Teachers
Retirement Fund Association and expanded list plans;
clarifying mutual fund authority; revising investment
authority to exclude below-investment grade bonds;
amending Minnesota Statutes 2004, sections 354A.28,
subdivision 5; 356A.06, subdivision 7.
BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MINNESOTA:
Section 1. Minnesota Statutes 2004, section 354A.28,
subdivision 5, is amended to read:
Subd. 5. [INVESTMENT.] The assets of the annuity reserve
fund must be invested, reinvested, and retained in-the
discretion-of by the board of trustees of the Minneapolis

Teachers Retirement Fund Association in authorized investments

under section *:A<24 356A.06, subdivision 7.

Sec. 2. Minnesota Statutes 2004, sectibn 356A.06,
subdivision 7, is amended to read:

Subd. 7. [EXPANDED LIST OF AUTHORIZED INVESTMENT
SECURITIES.] (a) [AUTHORITY.] Except to the extent otherwise
authorized by law er-bytaws, a covered pension plan not
described by subdivision 6, paragraph (a), may shall invest its
assets only in accordance with this subdivision.

(b) [SECURITIES GENERALLY.] The covered pension plan has
the authority to purchase, sell, lend, or exchange the
securities specified in paragraphs (c) to tg} (h), including

puts and call options and future contracts traded on a contract

Section 2 1
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market regulated by a governmental agency or by a financial
institution regulated by a governmental agency. These
securities hay be owned as units in commingled trusts that own
the securities described in paragraphs (c) to tg} (h).

(c) [GOVERNMENT OBLIGATIONS.] The covered pension plan may
invest funds in governmental bonds, notes, bills,'mortgages, and
other evidences of‘indebtedness provided the issue is backed by
the full faith and credit of the issuer or the issue is rated
among the top four quality rating categories by a nationally
recognized rating agency. The obligations in which funds may be
invested under this paragraph inciude guaranteed or insured
issues of (1) the United States, its agencies, its
instrumentalities, or organizations created and regulated by an
act of Congress; (2) Canada and its provinces, prévided the
principal and interest is payable in United States dollars; (3)
the states and their municipalities, political subdivisions,
agencies, or instrumentalities; (4) the International Bank for
Reconstruction and Development, the Inter—Ameriéan Development
Bank, the Asian Development Bank, the African Development Bank,
or any other United States government sponsored organization of
which the United States is a member, provided the principal and
interest is payable in United States dollars.

(d) [CORPORATE OBLIGATIONS.] The covered pension plan may
invest funds in bonds, notes, debentures, transportation
equipment obligations, or any other longer term evidences of
indebtedness issued or guaranteed by a corporation organized
under the laws of the United States or any state thereof, or the
Dominion of Canada or any province thereof if they conform to
the following provisions:

(1) the principal and interest of obligations of
corporations incorporated or organized under the laws of the

Dominion of Canada or any province thereof must be payable in

United States dollars; and

(2) obligations must be rated among the top four quality
catégories by a nationally recognized rating agency.

(e) [OTHER OBLIGATIONS.] (1) The covered pension plan may

Section 2 2
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invest funds in bankers acceptances, certificates of deposit,
deposit notes, commerciai paper, mortgage participation
certificates and pools, asset backed securities, repurchase
agréements and reverse repurchase agreements, guaranteed
investment contracts, savings accounts, and guaranty fund
certificates, surplus notes, or debentures of domestic mutual
insurance companies if they conform to the following provisions:

(i) bankers acceptances and deposif notes of United States
banks are limited to those issued by banks rated in the highest
four quality categories by a nationally recognized rating
agency; .

(ii) certificates of deposit are limited to those issued by
(A) United States banks and savings institutions that are rated
in the highest four quality categories by a nationally
recognized rating agency or whose certificates of deposit are
fully insured by federal agencies; or (B) credit unions in
amounts up to the limit of insurance coverage provided by the
National Credit Union Administration;

(iii) commercial paper is limited to those issued by United
States corporations or their Canadian subsidiaries and rated in
the highest two quality categories by a nationally recognized
rating agency;

(iv) mortgage participation or pass through certificates
evidencing interests in pools of first mortgages or trust deeds
on imprbved real estate located in the United States where the
loan to value ratio for each loan as calculated in accordance
with section 61A.28, subdivision 3, does not exceed 80 percent
for fully aﬁortizéble residential properties and in all other
respects meets the requirements of section 61A.28, subdivision
3;

(v) collateral for repurchase agreements and reverse
repurchase agreements is limited to letters of credit and
securities authorized in this section;

(vi) guaranteed investment contracts are limited to those
issued by insurance companies or banks rated in the top four

qgquality categories by a nationally recognized rating agency or

Section 2 3
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to alternative guaranteed investment contracts where the
underlying assets comply with the requirements of this
subdivision;

(vii) savings accounts are limited to those fully insured
by federal agencies; and

(viii) asset backed securities must be rated in the top
four quality categories by a nationally recognized rating agency.

(2) Sections 16A.58, 16C.03, subdivision 4, and 16C.05 do
not apply to certificates of deposit and collateralization
agreements executed by the cbvered pension plan under clause’
(1), item (ii).

(3) In addition to investments authorized by clause (l),
item (iv), the covered pension plan may purchase from the
Minnesota Housing Finance Agency all or any part of a pool of
residential mortgages, not in default, that has previously been
financed by the issuance of bonds or notes of the agency} The
covered pension plan may also enter into a commitment with the
agency, at the time of any issue of bonds or notes, to purchase
at a specified future date, not exceeding 12 years from the date
of the issue, the amount of mortgage loans then outstanding and
not in deféult that have been made or purchased from the
pfoceeds of the bonds or notes. The covered peﬁsion plan may
charge reasonable fees for any such commitment and may agree to
purchase the mortgage loans at a price sufficient to produce a
yieid to the covered pension plan comparable, in its judgment,
to the yield available 6n similar mortgage loans at fhe date of
the bonds or notes. The covered pension élan may also enter
into agreements with the agency for the investment of any
portion of the funds of the agency. The agreement must cover
the period of the investment, withdrawal privileges, and any
guaranteed rate of return.

(£) [CORPORATE STOCKS.] The covered pension plan may
invest funds in stocks or convertible issues of any corporation
organized under the laws of the United States or the states
thereof, the Dominion of Canada or its provinces, or any

corporation listed on the New York Stock Exchange or the

Section 2 . 4
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American Stock Exchange, if they conform to the following
provisions:
(1) the aggregate value of corporate stock investments, as

adjusted for realized profits and losses, plus the aggregate

value of investments under‘paragraph (h), must not exceed 85

percent of the market or book value, whichever is less, of a
fundy-tess-the-aggregate-vatue-of-investments-according-to
subdivisien-6; and

(2) investments must not exceed five percent of the total
outstanding shares of any one corporation.

(g) [COMINGLED OR MUTUAL INVESTMENTS.] The covered pension

plan may invest in index funds or mutual funds, including index

mutual funds, through bank-sponsored collective funds and shares

of open-end investment companies registered under the Federal

Investment Company Act of 1940, if the investments of the index

or mutual fund comply with paragraphs (c) to (f), and paragraph

(h), clause (1l)(iv).

(h) [OTHER INVESTMENTS.] (1) In addition to the
investments authorized in paragraphs (b) to ¢£¥ (g), and subject
to the provisions in clause (2), the covered pension plan may
invest funds in:

(i) venture capital investment businesses through
participation in limited partnerships and corporations;

(ii) real estate ownership interests or loans secured by
mortgages or deeds of trust through investment in limited
partnerships, bank sponsored collective funds, trusts, and
insurance company commingled accounts, including separate
accounts;

(iii) regionai-and-mutual-funds-through-bank-spensered
cottective-funds-and-open—-end-investment—-companies-registered
under-the-Federai-Investment-Company-Act-0£-1946+

tiv) resource investments through limited partnerships,
private placements, and corporations; and

tv} (iv) international securities; and

(v) high yield bonds or emerging market debt; up to no more

than five percent of total fund assets.

Section 2 5
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(2) The investments authorized in clause (1) must conform
to the following provisions:

(i) the aggregate value of all investments made according
to clause (1) may not exceed 35 percent of the market value of
the fund for which the covered pension plan is investing;

(ii) there must be at least four unrelated owners of the

investment other than the state-beard covered pension plan for

investments made under clause (1), item (i), (ii), or (iii)s-er
tivy;

(iii) covered pension plan participation in an investment
vehicle is limited to 20 percent thereof for investments made
under clause (1), item (i), (ii), or (iii)7—or—fivi; and

(iv) covered pension plan participation in a limited
partnership does not include a general partnership interest or
other interest involving general liability. The covered pension
plan may not engage in any activity as a limited partner which
creates general liability.

Sec. 3. [TRANSITION PROVISION. ]

A covered pension plan with investments that on the day

prior to the effective date of this section do not comply with

section 2 shall divest of any assets not in compliance before

January 1, 2008.

Sec. 4. [EFFECTIVE DATE. ]

Sections 1 to 3 are effective the day following final

enactment.




State Of MinneSOta\\ LEGISLATIVE COMMI#SION ON PENSIONS AND RETIREMENT

TO: - Members of the Legislative Commission on Pgnsions and Retirement
~ FROM: Lawrence A. Martin, Executive Director

RE: 2006 Session Omnibus Retirement Bill I

DATE: February 28, 2006

Introduction

Most of the actions of the Legislative Commission on Pensions and Retirement recommending proposed
legislation from January 31, 2006, through February 27, 2006, have been aggregated into a “delete-
everything” amendment as the initial version of the 2006 Omnibus Retirement Bill. The amendment
comprising the 2006 Omnibus Retirement Bill I is Amendment LCPR06-121.

Source Legislation for Amendment LCPR06-121

Delete-everything amendment LCPR06-121, drawn to SF 2239 (Pogemiller); HF 2362 (Smith) as a
~ vehicle, includes all or part of the contents of the following retirement bills:

SF 264 (Betzold-by request); HF 1757 (Smith): MSRS; State Employee/Employer Contribution Rate Increases
_ SF 427 (Betzold); HF 2092 (Smith): Elected State Officers Retirement Plan; Recodification
- SF 428 (Betzold); HF 2091 (Smith): Legislators Retirement Plan; Recodification

SF 433 (Betzold); HF 2112 (Smith): Judges Retirement Plan; Recodification

SF 503 (Murphy); HF 441 (Fritz): MSRS-Correctional; MCF-Faribault Dehvery Van Drivers/Laundry Coordinators
Inclusion in MSRS-Correctional & Prior Service Credit Purchase

SF 997 (Betzold-by request); HF 1753 (Wardlow): MSRS-Correctional Employee/Employer Contribution Rate Increases
SF 998 ((Betzold-by request); HF 1754 (Smith): State Patrol Plan Employee/Employer Contribution Rate Increases
SF 1562 (Ourada); HF 1395 (Anderson, B.): MERF; Service Credit Purchase for a Workers® Compensation Injury Period

SF 1676 (Nienow); HF 1928 (Nelson, P.): MSRS-Correctional; MCF-Rush City Prior Discipline Unit Supervisor, Dental
Hygienist, and Psychologist 2 Service Credit Purchase

10. SF 1736 (Day); HF 1978 (Ruth): TRA; Purchase.of Service Credit for Montana Teaching Service
11. SF 1995 (LeClair); HF 2196 (Charron): PERA; Service Credit Purchase for Prior Public Defender Employment

12. SF 2047 (Michel); HF 2230 (Peterson, N.): Statewide and Local Retirement Plans Marriage Dissolution Public Pension
Benefits Division Modified

13. SF 2104 (Foley); HF 2311 (Hortman): PERA-P&F; Former St. Paul Firefighter Request for PERA-P&F Pension

14. SF 2141 (Pogemiller); HF 2219 (Fritz): PERA-P&F; Service Credit Purchase for Uncovered Faribault Firefighter Employment
~15. SF 2239 (Pogemiller); HF 2362 (Smith): MTRFA; Revising Investment Authority

16. SF 2248 (Skoglund); HF 2462 (Wagenius): TRA/MnSCU: TRA Coverage Election and Transfer Past Service from IRAP

17. SF 2299 (Pogemiller); HF 1936 (Fritz): MSRS; Service Credit Transfer from MSRS-General to MSRS-Correctional

18. SF 2359 (Pogemiller); HF 2711 (Smith): MnSCU Administrative Provisions

19. SF 2360 (Koering); HF 2747 (Blaine): Randall Firemen's Relief Association; Increased Surviving Spouse Benefit for the
Spouse of Firefighter Killed in a Construction Accident

20. SF 2378 (Pogemiller); HF 2708 (Smith): PERA; Privatized Employees Augmentation Interest Rate Mod1ﬁcatlons
21. SF 2379 (Pogemiller); HF 2701 (Smith): PERA Administrative Provisions
22. SF 2387 (Murphy); HF xxx: PERA; Cannon Falls Hospital Privatization

23. SF 2394 (Pogemiller); HF xxx: Supplemental Defined Contribution Plans; Increased Contribution Maximum and
Inclusion of Laborer’s Local Pension Plan

24. SF 2428 (Pappas); HF xxx (Thissen): Public Pension Plans Reporting Requirements and Authorized Investment
Provisions Modifications

25. SF 2443 (Dille); HF xxx (Urdahl): PERA; Dassel Community Home Privatization
26. SF 2461 (Pogemiller); H.F. xxx: Modifying Disability Benefits Eligibility Requirements
27. SF 2462 (Pogemiller); HF xxx: Judges Plan; Joint and Survivor Annuity Option for Surviving Spouses of Deceased Judges
~ 28. SF 2463 (Pogemiller); HF xxx: Authorizing Social Security and Medicare Referenda; Allowing Retroactive Coverage
79, SF xxx; HF 853 (Kelliher): MERF; Permit Investment with SBI, Modify Liquidity Requirement
30. SF xxx; HF 2026 (Hoppe): PERA-P&F; Service Credit Purchase for Employee Organization Business Agent Leave of Absence
31. SF xxx; HF 2523 (Ozment): PERA; Service Credit Purchase for Bloomington School Custodians

32. SF xxx; HF 2577 (Mullery): MPRA; Successor Trust Fund Terms Defined, Salary Limits and Compensation of Board
Members and Officers Adjusted, & Additional Investment

33. SF xxx; HF 2799 (Abeler-by request): PERA; Service Credit Purchase for Uncredited Greenhaven Golf Cou:se Service

nh Wb
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34. SF xxx (Gerlach); HF xxx: TRA/MSRS; Repay Contributions Transferred to MSRS-Unclassified and Reinstate Prior
TRA Service Credit

35. SF xxx; HF xxx: Implementing the Office of the State Auditor Investment Report Recommendations

36. SF xxx; HF xxx: State Auditor’s Volunteer Fire Working Group Recommendations

37. SF xxx (Pogemiller); HF xxx: PERA; Coverage Transfer Election from PERA-Defined Contribution Plan to PERA-
General for St. Paul Mayor Service

38. Amendment LCPR06-BA008: PERA-P&F Survivor Benefit: Further Consideration of the Late St. Louis Park Police
Officer Issue

39. Amendment LCPR06-BA011 (Wiger): TRA; Service Credit Purchase for a Medical Leave

40. Amendment LCPRO6-BA012: MSRS-Correctional; Department of Corrections and Department of Human Services
Recommended Inclusions in the MSRS-Correctional Retirement Plan

General Summary of 2006 Omnibus Retirement Bill I

. Article 1: MSRS Retirement Plan Contribution Rate Increases. The article phases in member and
employer contribution rate increases in installments for the various larger retirement plans administered
by the Minnesota State Retirement System (MSRS), as follows:

« General State Employees Retirement Plan of the Minnesota State Retirement System (MSRS-General)
Member — from 4.0 percent to 5.0 percent in four installments
Employer — from 4.0 percent to 5.0 percent in four installments

« Correctional Employees Retirement Plan of the Minnesota State Retirement System (MSRS-Correction..
Member — from 5.69 percent to 8.60 percent in four installments
Employer — from 7.98 percent to 12.10 percent in four installments

s

. State Patrol Retirement Plan
Member — from 8.40 percent to 10.10 percent in three installments
- Employer — from 12.60 percent to 15.60 percent in three installments

Article 2: MSRS-Correctional Retirement Plan Coverage Changes. Expands the active membership of the
Correctional Employees Retirement Plan of the Minnesota State Retirement System (MSRS-Correctional)
by adding 12 employment positions (involving 67 current State employees) in the Department of Human
Services to the plan; adding ten employment positions (involving 40 current State employees) in the
Department of Corrections to the plan; updating the references to the Minnesota Sex Offender Program
(MSQP) and to the Minnesota Extended treatment Option (METO) Program with the Department of
Human Services; and specifying the internal process within the Department of Corrections for the review
of additional MSRS-Correctional Retirement Plan inclusions in detail; permits newly transferred MCF-
Faribault laundry coordinators and delivery van driver and MCF-Rush City employees covered in 2005 to
transfer prior qualified correctional plan coverage from the MSRS-General State Employees Retirement
Plan to the MSRS-Correctional Plan and authorizes a past coverage transfer for prior Corrections Program
Director employment for an MCF-Faribault correctional employee if a coverage expansmn for the position
is approved by the 2006 or 2007 Legislature.

Article 3: Retirement Plan Administrative Provisions. Revises a MnSCU tax-sheltered annuity minimum
vendor provision, creates unclaimed account procedures, revises employee and employer contribution
rates for State Arts Board and Humanities Commission employees who elect individual retirement
account plan (IRAP) coverage to be consistent with rates applicable to MnSCU/IRAP, repeals an obsolete
higher education mandatory retirement age provision, clarifies the coverage provisions for physicians and
St. Paul Port Authority employees covered by the general employee retirement plan of the Public
Employees Retirement Association (PERA-General), adds an “indefinite layoff” definition with related
changes in PERA termination of public service, termination of membership, and allowable service
provisions, reorganizes the PERA board management/composition/election provision, authorizes the
PERA board to adopt procedures for filling a vacant elected member board position, provides clear
authority for the PERA board to take legal action when necessary to properly administer its plans, revises
‘the PERA adjustments for erroneous receipts provision to prohibit a distribution to an employee if that
would cause plan. qualification problems, clarifies and removes obsolete PERA language from deductions
transmitted in error, collection of unpaid amounts, and automatic deposit provisions, establishes timelines
for PERA disabilitants to submit earnings reports for continued benefit eligibility, removes obsolete
" language from MSRS-General and PERA bounceback annuity provisions, clarifies the PERA living
spouse optional annuity provision and removes obsolete crossreferences, removes the PERA five-year,
term-certain surviving spouse optional annuity authority, removes obsolete crossreferences from PERA
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- disability benefit eligibility provision, clarifies the PERA disabilitant return to employment provision,
prohibits those who terminate PERA membership but not public employment from receiving a refund,
clarifies PERA-P&F disability benefit provision, removes privately operated ambulance services that

__ receive an operating subsidy from PERA defined contribution plan eligibility, authorizes counties to-

certify positions to be covered by the local government correctional employees retirement plan of the
public employees retirement association (PERA-Correctional) providing that the positions are comparable
to those included in the plan under statute, includes applicable employees at county juvenile correctional
facilities as eligible for PERA-Correctional coverage, and makes the MSRS-General and PERA returning
disabilitant program a permanent rather than a temporary program.

Article 4: PERA-P&F Retirement Plan Changes. Generally reduces the upper-end age range for the
qualification of an active member of the Public Employees Police and Fire Plan (PERA-P&F) to a disability
benefit and requires the City of St. Louis Park to reimburse PERA-P&F for the actuarial cost that the State of
Minnesota does not pay of the 2005 Special Session extension of special non-duty death benefit coverage to
a former St. Louis Park police officer on active duty in Iraq with a short duration marriage. ’

Article 5: Privatization Retirement Coverage Change. Reduces the special deferred annuities
augmentation rates for privatized medical and other employees previously covered by the General State
Employees Retirement Plan of the Minnesota State Retirement System (MSRS-General) and the General
Employees Retirement Plan of the Public Employees Retirement Association (PERA-General) and
authorizes special privatization benefits for employees of the Cannon Falls city hospital and the Dassel

"~ Lakeside Community Home if they privatize and if subsequent actuarial work indicates that the actuarial
gain from a privatization of the members exceeds the actuarial cost of the special benefit coverage.

Article 6: Social Security Coverage Changes. Allows combined PERA-Defined Contribution Plan and
Social Security coverage for local elected officials, permits pre-1986 public employees without Medicare
coverage to elect Medicare coverage, and provides retroactive Social Security or Medicare coverage to the
extent allowed by federal law.

Article 7: Supplemental Retirement Plan Coverage Changes. Extends supplemental retirement plan status
to the local laborers union pension fund and to the International Association of Machinists’ union pension
plan, and increases the maximum employer contribution to trade union supplemental retirement plans to
$5,000 annually.

~ Article 8: Retirement Fund Investment Authority Changes. Permits a first class city teacher retirement fund
association to utilize the State Board of Investment operated Minnesota Supplemental Investment Fund,
requires the Minneapolis Teachers Retirement Fund Association (MTRFA) post-retirement adjustment
mechanisms to conform with the public pension plan fiduciary responsibility standards investment legal list,
allows certain larger retirement plans exceptions to investment performance reporting to the Office of the -

. State Auditor, authorizes greater flexibility in authorized investment authority for real estate investment

‘rusts, insurance company commingled accounts, developed market foreign equities, and commingled or
mutual fund investments, reduces the maximum investment amount for reduced group of rmscellaneous
securities, and specifies a transition for compliance with new investment authority.

Article 9: MERF Changes. Provides the Minneapolis Employees Retirement Fund (MERF) with authority
to invest with the State Board of Investment, and provides MERF with internal transfer liquidity
flexibility, subject to local approval.

Article 10: Minneapolis Police Relief Association Changes. Authorizes an increase in Minneapolis Police
Relief Association (MPRA) board salaries and extends the 2005 benefit increases to omitted under 20
years of service active and retired members, subject to local approval in each case.

Article 11: Clarification/Recodification of Statewide Specialty Retirement Plans. This article recodifies
and clarifies the Elective State Officers Retirement Plans (without any active members) and the

Legislative Retirement Plan (closed to new entrants in 1997, by defining various terms, repositioning
various definitions to the definition section, and removing obsolete provisions without making any
__ substantive changes or granting any benefit increases.

Article 12: Judges Retirement Plan and Board on Judicial Standards Recodification. Repeals the obsolete
~ Supreme Court, District Court, and County/Probate Court Retirement Plans, updates and clarifies the

1973 Uniform Judicial Retirement Plan provisions, and moves the Board of Judicial Standards provisions
to a separate statute chapter

Page 3 LCPRO06-121 Summary



Article 13: Judges Retirement Plan and Related Changes. Extends the Legislators Retirement Plan “death
while eligible to retire” survivor coverage from age 60 to age 55 and creates a “death while eligible to
retire” survivor benefit for the Judges Retirement Plan, retroactive to January 1, 2006.

Article 14: Volunteer Firefighter Relief Association Changes. Provides editorial/presentation flexibility to

the State Auditor in the volunteer firefighter relief association data compilation report, adds a definition of
“volunteer firefighter” to the volunteer firefighter relief association law, authorizes an individual retirement
account transfer for volunteer firefighter relief association death/survivor benefits, authorizes the payment of
certain volunteer firefighter relief association death benefits to estates, and authorizes a retroactive bylaw
amendment by the Randall Firemen’s Relief Association to implemental a minimum survivor benefit.

Article 15: One-Person and Small Group Retirement Provisions. Authorizes various individuals or small
groups of public employees to purchase prior service credit for uncredited periods, to transfer retirement
coverage to correct earlier election or related errors, or to gain an earlier payment of a divided pension
benefit in a previous marriage dissolution in certain instances.

cc: Representative Mary Murphy Senator Lawrence Pogemiller
Representative Dennis Ozment Senator Don Betzold
Representative Steve Smith Senator Keith Langseth
Representative Paul Thissen Senator Cal Larson
Representative Lynn Wardlow Senator Geoff Michel
Mark Shepard, House Research ~ Tom Bottern, Senate Counsel and Research
Helen Roberts, House Fiscal Analyst Kevin Lundeen, Senate Fiscal Analyst

Margot Knoll, Senate Index
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Section-by-Section Summary of Amendment LCPR06-121 (2006 Omnibus Retirement Bill )

DeleteQeverythjng amendment LCPR06-121 (2006 Omnibus Retirement Bill I), currently drawn to
S.F. 2239 (Pogemiller); H.F. 2362 (Smith) as a vehicle, containing the retirement legislation

includes the following retirement law changes:

Suhnnary of delete-everything amendment LCPR06-121

" recommended by the Legislative Commission on Pensions and Retirement through February 27, 2006,

Sec. ’ Page, Lines Retirement Plan Source Bill(s) Stat. Provision Summary
Article 1: MSRS Contribution Rate Increases
1 Page 1, Lines 6-15 MSRS-General SF 264 (Betzold); 352.04, Increases the member contribution rate
' HF 1757 (Smith) Subdivision 2 from 4.0 percent to 5.0 percent in four
installments from 2007 to 2010.
2 Page 1, Lines 16-23 ' MSRS-General SF 264 (Betzold); 352.04, Increases the employer contribution rate
HF 1757 (Smith) Subdivision 3 from 4.0 percent to 5.0 percent in four
installments from 2007 to 2010.
3 Page 1, Lines 24-28; MSRS Plans Commission New Section Authorizes additional contribution rate
Page 2, Lines 1-36; Amendment 352.045 changes through an administrative
Page 3, Lines 1-11 procedure.
4 Page 3, Lines 12-21 MSRS- SF 997 (Betzold); 352.92, Increases the member contribution rate
Correctional HF 1753 (Wardlow) Subdivision 1 from 5.69 percent to 8.6 percent in four
installments.
5 Page 3, Lines 22-29 MSRS- SF 997 (Betzold); 35292, Increases the employer contribution rate
’ Correctional HF 1753 (Wardlow) Subdivision 2 from 7.98 percent to 12.10 percent in
four installments.
6 Page 3, Lines 30-37; State Patrol SF 998 (Betzold), 352B.02, Increases the member contribution rate
Page 4, Lines 1-2 HF 1754 (Smith) Subdivision 1a from 8.40 percent to 10.10 percent in
three installments.
7 Page 4, Lines 3-12 State Patrol SF 998 (Betzold); 352B.02, Increases the employer contribution rate
HF 1754 (Smith) Subdivision 1c  * from 12.60 percent to 15.60 percent in
i three installments.
8 Page 4, Lines 13-29 MSRS- SF 264 (Betzold); 352D.04, Replaces a statutory cross-reference to
Unclassified HF 1757 (Smith) Subdivision 2 the MSRS-General member contribution
rate with a specified 4.0 percent member
contribution rate. ’
9 Page 4, Lines 30-32 - -- Effective Date 2006 or 2007 effective dates.
Article 2: MSRS-Correctional Retirement Plan Changes
1 Page 4, Line 36; MSRS- Commission 352.90 Updates the plan policy provision to
Page 5, Lines 1-8 Correctional Amendment correct references to the Minnesota Sex
. Offender Program.
2 Page 5, Lines 9-22 MSRS- Commission 35291, Updates the correctional officer inclusion
Correctional Amendment Subdivision 1 provision to correct a reference to the
Minnesota Sex Offender Program, update
the correctional lieutenant title, and
reference the corrections canine officer
title.
3 Page 5, Lines 23-31 MSRS- Commission 35291, Specifically references the correctional
. Correctional Amendment Subdivision 2 industry personnel covered by the plan,
adds a 75 percent inmate/patient contact
requirement for maintenance, correctional
industry or trades personnel for inclusion,
and corrects a Minnesota Sex Offender
Program reference.
4 Page 5, Lines 32-35; MSRS- Commission . 35291, Corrects a Minnesota Sex Offender
Page 6, Lines 1-11 Correctional Amendment Subdivision 3¢ Program reference, eliminates an obsolete

Page 5

reference to a 1996 special transfer law,
and updates the registered nurse advance
practice title.
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Summary of delete-everything amendment LCPR06-121

Sec.

Page, Lines

Retirement Plan

Source Bill(s) Stat. Provision

Summary

5

6

7

10

11

12

13

Page 6, Lines 12-34;
Page 7, Lines 1-3

Page 7, Lines 4-28

Page 7, Lines 29-36;
Page 8, Lines 1-25

Page 8, Lines 26-36,
Page 9, Lines 1-17

Page 9, Lines 18-35;
Page 10, Lines 1-2

Page 10, Lines 3-10

Page 10, Lines 11-36;
Page 11, Lines 1-2

Page 11, Lines 3-36;
Page 12, Lines 1-25

Page 12, Lines 26-35;
Page 13, Lines 1-35;
Page 14, Lines 1-10

MSRS-
Correctional

MSRS-

- Correctional

MSRS-
Correctional

MSRS-
Correctional

MSRS-
Correctional

MSRS-
Correctional

MSRS-
Correctional

MSRS-
Correctional

MSRS-
Correctional

352.91,
Subdivision 3d

Commission
Amendment;

SF 503 (Murphy);
HF 441 (Fritz)

352.91,
Subdivision 3¢

Commission
Amendment

35291,
Subdivision 3f

Commission -
Amendment

35291,
Subdivision 3g

Commission
Amendment

Commission
Amendment

352.91, New
Subdivision 3h

352.91, New
Subdivision 3i

Commission
Amendment

Commission
Amendment

352.91, New
Subdivision 4b

SF 503 (Murphy);
HF 441 (Fritz);

SF 1676 (Nienow);
HF 1928 (Nelson, P.)

Uncoded

SF 2299 (Pogemiller); Uncoded

HF 1936 (Fritz)

Page 6

Eliminates an obsolete reference to a
1996 special law, corrects title refere
for central services administrative
specialist, intermediate, central servic.
administrative specialists, principal,
corrections program therapists 1, 2, and
3, and work therapy technician; adds the
positions of chaplain, corrections inmate
program coordinator, corrections
transition program coordinator, delivery
van driver, general maintenance worker,
laundry coordinator, library technician,
psychologist 1, and sports medicine
specialist, and eliminates references to
the obsolete Phoenix/Pomiga program.

Eliminates references to an obsolete
membership option in a prior law,
eliminates references to the Cambridge
Regional Human Services Center,
clarifies for Minnesota Extended
Treatment Options behavior analyst 1
reference, and adds coverage for
Minnesota Extended Treatment Options
positions of behavior analysts 2 and ?
group Supervisor, group supervisor
assistant, social worker specialists, anu
speech pathology specialist.

Corrects a Minnesota Sex Offender
Program reference, adds coverage at the
Minnesota Security Hospital or the
Minnesota Sex Offender Program for
positions of behavior analyst 3, client
advocate, dental assistant registered,
group supervisor, group supervisor
assistant, licensed practical nurse,
occupational therapist, occupational
therapist senior, skills development
specialist, social worker specialist, social
worker specialist senior, and speech -
pathology clinician, clarifies title
references for chemical dependency
counselor senior, psychologist 1,
psychologist 3, recreation program
assistant, recreation therapist senior,
rehabilitation counselor senior, work
therapy assistant, and work therapy
program coordinator.

Eliminates facility-specific designatic
within correctional facilities.

Provides a procedure for handling future
occupational title changes.

Provides a procedure for handling
coverage issues related to lateral
employment transfers to new correctional
facilities.

Codifies the Department of Corrections
internal procedure for considering
coverage requirements.

Permits transferred MCR-Faribault
employees under section 1 and MCF-
Rush City employees transferred under
Laws 2004, Ch. 267, Art. 1, Sec. 1, to
make additional member contributions
and transfer post-July 1, 1997, pre-July 1,
2005, MCF-Faribault service credit or
pre-8/1/2004 MCF-Rush City service
credit to MSRS-Correctional.

Permits transfer of service credit for
Corrections Program Director if a
subsequent transfer of that position to
MSRS-Correctional coverage is approved
by the 2006 or 2007 Legislature.
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Summary of delete-everything amendment LCPR06-121

Sec.  Page, Lines Retirement Plan Source Bill(s) Stat. Provision Summary
14  Page 14, Lines 11-28 - - Effective Date Sections 1 to 12 effective immediately.
Section 3 effective retroactively if
subsequent position transfer is approved.
Article 3: Retirement Plan Administrative Provisions
1 Page 14, Lines 31-34; MnSCU/IRAP . SF 2359 (Pogemiller); 136F.45, Removes from a MnSCU Section 403(b)
Page 15, Lines 1-19 HF 2711 (Smith) Subdivision 1a vendor contract provision the requirement
that MnSCU include at least five insurance
annuity providers and a few low cost and
no load mutual fund providers.
2 Page 15, Lines 20-31 MSRS-General Commission 352.113, Makes the current temporary disabilitant
' Amendment to Subdivision 7a reemployment benefit reduction waiver
SF 2379 (Pogemiller); permanent and makes it conform with the
HF 2701 (Smith) similar PERA-General provision.
3 Page 15, Lines 32-36; MSRS-General Commission 352.116, Removes obsolete language from the
Page 16, Lines 1-25 Amendment to Subdivision 3a bounce-back annuity provision.
SF 2379 (Pogemiller);
HF 2701 (Smith)
4 Page 16, Lines 26-36; MSRS- Commission 352.116, Removes obsolete language from the
Page 17, Lines 1-21 Correctional and Amendment to Subdivision 3b bounce-back annuity provision.
State Patrol SF 2379 (Pogemiller);
HF 2701 (Smith)
5 Page 17, Lines 22-36; PERA-General SF 2379 (Pogemiller); 353.01, Revises the included employees provision
Page 18, Lines 1-9 HF 2701 (Smith) Subdivision 2a by clarifying that public employee
physicians who do not elect PERA
Defined Contribution Plan coverage are
members of PERA-General.
6 Page 18, Lines 10-35; PERA-General SF 2379 (Pogemiller); 353.01, Revises the optional membership
Page 19, Lines 1-20 HF 2701 (Smith) Subdivision 2d provision by clarifying coverage for
v ’ individuals who were employees of the
Port Authority of St. Paul on January 1,
2003, and who were at least 45 on that
date, when PERA coverage was extended
to various Port Authority employees.
7 Page 19, Lines 21-31 PERA-General SF 2379 (Pogemiller); 353.01, Revises the termination of public service
HF 2701 (Smith) Subdivision 11a  definition by stating that termination
includes when the employee/employer
relationship is severed due to expiration
of an indefinite layoff, temporary layoff,
or seasonal layoff, rather than when an
individual is no longer considered to be
on a temporary layoff.
8 Page 19, Lines 32-36; PERA-General SF 2379 (Pogemiller); 353.01, Revises the termination of membership
Page 20, Lines 1-16 HF 2701 (Smith) Subdivision 11b  provision by stating that the provision is
' applicable when an individual has
terminated membership but not public
service, including when a city manager
elects to terminate from PERA coverage,
and when a member transfers to a
temporary position and becomes
excluded from membership.
9 Page 20, Lines 17-24 PERA-General SF 2379 (Pogemiller); 353.01, Revises the authorized temporary layoff
HF 2701 (Smith) Subdivision 12 provision by including seasonal layoffs
and by defining authorized temporary or
seasonal layoffs to mean a suspension of
service for a limited period during a year
for an individual who is expected to
return to the same position at the end of
the layoff, rather than for a period not to
exceed three months in any calendar year.
10 Page 20, Lines 25-30 PERA-General SF 2379 (Pogemiller); 353.01, New Adds a definition of “indefinite layoff,”

HF 2701 (Smith)

Page 7

Subdivision 12¢

defined as a layoff which is not a
temporary or a seasonal layoff, for which
no date has been specified for the
employee’s return, and where the
individual has not resigned or been
dismissed.

LCPR06-121 Summary



Summary of delete-everything amendment LCPR06-121

Sec.

Page, Lines

Retirement Plan

Source Bill(s)

Stat. Provision

Summary

11

12

13

14

15

16

17

18

19

20

21

Page 20, Lines 31-33;
Page 21, Lines 1-36;
Page 22, Lines 1-36;

-Page 23, Lines 1-36;

Page 24, Lines 1-3

Page 24, Lines 4-36;
Page 25, Lines 1-30

Page 25, Lines 31-35;
Page 26, Lines 1-2

Page 26, Lines 3-9

Page 26, Lines 10-35;
Page 27, Lines 1-23

Page 27, Lines 24-36;
Page 28, Lines 1-7

Page 28, Lines 8-13

Page 28, Lines 14-32

Page 28, Lines 33-35;

Page 29, Lines 1-12

Page 29, Lines 13-36;
Page 30, Lines 1-6

Page 30, Lines 7-35;
Page 31, Lines 1-2

PERA-General

PERA-General

PERA-General

PERA-General

PERA-General

PERA-General

PERA-General

PERA-General

PERA-General

PERA-General

PERA-P&F

SF 2379 (Pogemiiller);
HF 2701 (Smith)

SF 2379 (Pogemiller);
HF 2701 (Smith)

SF 2379 (Pogemiller);
HF 2701 (Smith)

SF 2379 (Pogemiller);
HF 2701 (Smith)

SF 2379 (Pogemiller);
HF 2701 (Smith)

SF 2379 (Pogemiller);
HF 2701 (Smith)

SF 2379 (Pogemiller);
HF 2701 (Smith)

SF 2379 (Pogemiller);

HF 2701 (Smith)

SF 2379 (Pogemiller);
HF 2701 (Smith)

SF 2379 (Pogemiller);
HF 2701 (Smith)

SF 2379 (Pogemiller);.

HF 2701 (Smith)

Page 8

353.01,
Subdivision 16

353.03,

_Subdivision 1

353.03,
Subdivision 1a

353.03, New
Subdivision 2b

353.27,
Subdivision 7

353.27,
Subdivision 7a

353.27,
Subdivision 7b

353.28,
Subdivision 6

383.29,
Subdivision 8

353.30,
Subdivision 3a

353.30,
Subdivision 3b

Revises the allowable service provision
to conform to the addition of a seasor-”
layoff provision.

Revises the board management,
composition, and election provision by
reorganizing the provision and by
specifying that PERA must obtain
Secretary of State review and approval

for PERA procedures for conducting
elections, rather than having the Secretary
of State supervise those elections.

Revises the provision for filling board
vacancies by specifying that the board
shall adopt policies and procedures
governing how the vacancy of an elected
trustee is to be filled.

Creates a board legal authority provision,
stating that the board is authorized to take
any legal actions necessary to properly
and effectively administer its plans.

Revises the adjustment for erroneous
receipts or disbursements provision by
providing interest on a refund to the indi-
vidual only if the erroneous deduction
began before January 1, 1990, and only
after the individual terminates public’
service. In all other cases, the association
will return the employee contributions
without interest to the individual, and the
employer contributions to the employer,
if these actions are deemed consistent
with federal plan qualification require-
ments. Ifnot, the employer will receive a
credit against future contributions and the
employer will be responsible for refund-
ing the erroneous contribution amount to
the employee.

Revises the deductions or contributions
transmitted by error provision to permit
PERA to transmit assets to or from the
PERA Defined Contribution Plan to
correct an error.

Clarifies the overpayment to member
provision by explicitly including
reference to retirees, beneficiaries, or
other benefit recipients.

Revises the collection of unpaid amounts

provision by clarifying that the
Commissioner of Finance must transmit
to PERA any amount the Department of
Finance deducts from an organization’s
state aid or state appropriations to capture
an amount due that is payable to PERA.

Amends the annuity payment provision to
recognize that benefit payments may be
automatically deposited in a bank, rather
than by issuing a warrant (check), and
language specifying obsolete procedures
is stricken.

Revises the PERA-General bounce-back
joint and survivor annuity provision by
simplifying the provision and making
stylistic changes.

Revises the PERA-P&F bounce-back
joint and survivor annuity provision by
simplifying the provision and making
stylistic changes.
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Summary of delete-everything amendment LCPR06-121

Sec.

Page, Lines

Retirement Plan

Source Bill(s)

Stat. Provision

Summary

22

23

24

25

26

27

29

30

Page 31, Lines 3-35;
Page 32, Lines 1-14

Page 32, Lines 15-24

Page 32, Lines 25-36;
Page 33, Lines 1-2

Page 33, Lines 3-19

Page 33, Lines 20-26

Page 33, Lines 27-34;
Page 34, Lines 1-10

Page 34, Lines 11-29

Page 34, Lines 30-36;

Page 35, Lines 1-28

Page 35, Lines 29-35;
Page 36, Lines 1-2

PERA—Gencral

PERA-General

PERA-General

PERA-General

PERA-General

PERA-General

PERA-P&F

PERA-Defined
Contribution

PERA-Defined

Contribution

'SF 2379 (Pogemiller);
HF 2701 (Smith)

SF 2379 (Pogemiller);
HF 2701 (Smith)

SF 2379 (Pogemiller);
HF 2701 (Smith)

SF 2379 (Pogemiller);
HF 2701 (Smith)

SF 2379 (Pogemiller);
HF 2701 (Smith)

SF 2379 (Pogemiller);
HF 2701 (Smith)

SF 2379 (Pogemiller);
HF 2701 (Smith)

SF 2379 (Pogemiller);
HF 2701 (Smith)

SF 2379 (Pogemiller);
HF 2701 (Smith)

Page 9

353.32,
Subdivision 1a

353.32,
Subdivision 1b

353.33,
Subdivision 1

35333,
Subdivision 9

New 353.335

353.34,
Subdivision 1

353.656,

Subdivision 4

353D.01,
Subdivision 2

353D.01,
Subdivision 3

Revises the death while active or deferred
surviving spouse benefit provision by
removing obsolete cross-references; by
making any residual amount of the
contributions in excess of the benefitss
paid to the surviving spouse prior to his
or her death payable to the surviving

-spouse’s estate rather than to the last

beneficiary of the deceased member; and
by clarifying that if a surviving spouse
waives receipt of benefits, that action
does not make a dependent child eligible
to receive monthly benefits as though

" there were no surviving spouse.

Revises the term certain surviving spouse
annuity provision by striking the five-
year term certain option.

Clarifies the PERA-General disability
eligibility provision and obsolete cross-
references are stricken.

Amends the disabilitant returning to
active employment provision by
clarifying that PERA contributions will
be deducted from pay if the individual
resumes PERA-covered employment, and
if the employment is not covered by
PERA, the individual will be treated as a
deferred annuitant if the individual has
sufficient service, or the individual may
request a refund.

Specifies that disabilitants must report all
earnings from reemployment and
workers’ compensation income by May
15. If the information is not submitted,
the benefit is suspended on June 1. If the
information is later submitted, the benefit
can be continued retroactive to June 1.

Amends the refund or deferred annuity

" provision to conform with PERA’s

proposed “seasonal layoff” language in
Sec. 5, and states that a refund will not be
paid prior to termination of service,
although an individual might terminate
from plan coverage prior to that date.

Revises the PERA-P&F disability benefit
limit provision by clarifying that the limit
also applies to any paramedics with
PERA-P&F coverage; by correcting the
provision to apply to combined earnings
that exceed the permissible limits rather
than are less than those limits; and by
specifying that the limit is based on 125
percent of base salary, rather than 125

‘percent of salary.

Revises the PERA Defined Contribution
Plan membership eligibility provision by
eliminating eligibility for emergency
medical service personnel employed by
privately operated ambulance services
that receive a government subsidy.

Revises the PERA Defined Contribution
Plan employer election to participate by
eliminating privately operated ambulance
services that receive a government
subsidy.

LCPR06-121 Summary
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Sec.  Page, Lines Retirement Plan =  Source Bill(s) Stat. Provision Summary
31  Page 36, Lines 3-10 PERA- SF 2379 (Pogemiller); 353E.02, Revises the PERA-Correctional

Correctional HF 2701 (Smith) Subdivision 3 eligibility provision by extending ple
coverage to individuals employed ir
position identical to the positions
explicitly authorized for coverage, which
are correctional guard or officer, joint
jailer/dispatcher, or a supervisor of
individuals in these positions. The
employing county will determine whether
the position is identical to those currently
included under coverage.

32 ° Page 36, Lines 11-36 TRA Commission 354.45, Removes obsolete language from the

. Amendment to Subdivision 1a bounce-back annuity provision.
SF 2379 (Pogemiller); .
HF 2701 (Smith)
33 Page37, Lines 1-36; First Class City Commission 354A.32, Removes obsolete language from the
Page 38, Lines 1-2 Teacher Plans ~ Amendment to Subdivision 1a bounce-back annuity provision.
: SF 2379 (Pogemiller);
HF 2701 (Smith)
34  Page 38, Lines 3-36 Arts Board- SF 2359 (Pogemiller); 354D.05 Revises the employee and employer
Historical Society = HF 2711 (Smith) contribution rates for Arts Board and
IRAP Humanities Commission employees w* -
are IRAP members to equal the rates .
applicable for the MSRS, PERA, or’s
plan that would otherwise provide
coverage if the individual were not an
IRAP member.
35  Page39, Lines 1-5 PERA-General SF 2359 (Pogemiller); Uncoded Laws 2004, Chapter 267, Article 8,
‘ HF 2711 (Smith) Section 41, is revised to make the PERA
trial work period provision (Sec. 353.33,
Subd. 7a) permanent rather than expiring
on July 1, 2006.
-36  Page 39, Lines 6-7 -- -- Repealer Repeals an obsolete higher education
mandatory retirement age provision.

37  Page 39, Lines 8-24 -- -- Effective Date Generally immediately effective.
Provides process for correcting any
bounce-back annuity error.

Article 4: PERA-P&F Retirement Plan Changes

1 Page 39, Lines 27-36; PERA-P&F SF 2461 (Pogemiller); 353.656, Replaces for most members in the duty
Page 40, Lines 1-11 HF xxx . Subdivision 1 disability coverage an age 65 maximum
disability benefit age reference with a
cross-reference to the PERA-P&F nor °
retirement age statutory provision, w
is currently age 55.
2 Page 40, Lines 12-32 PERA-P&F SF 2461 (Pogemiller); 353.656, Replaces for most members in the non-
HF xxx Subdivision 3 duty disability coverage an age 65
maximum disability benefit age reference
with a cross-reference to the PERA-P&F
normal retirement age statutory
provision, which is currently age 55.
3 Page 40, Lines 33-35; PERA-P&F SF 2461 (Pogemiller); 353.656, Replaces for the disability survivor
Page 40, Lines 1-21 HF xxx Subdivision 6a benefit coverage the age 65 maximum
disability benefit age reference with a
cross-reference to the PERA-P&F normal
retirement age statutory provision, which
is currently age 55.
4 Page 41, Lines 22-35; PERA-P&F Commission Uncoded Requires St. Louis Park to pay any
Page 42, Lines 1-8 Amendment portion of the actuarial liability for a
former St. Louis Park police officer killed
in Iraq that is not paid by a 2006 State
appropriation.
5 Page 42, Lines 9-11 - - Effective Date Effective July 1, 2006.
Article 5: Privatization Retirement Coverage Change
1 Page 42, Lines 14-36 MSRS Commission 352F.04 Reduces the special augmentation rates
‘ Privatization Amendment to from 5.5 percent under age 55 and 7.5
SF 2378 (Pogemiller); percent over age 54 to 4.0 percent under -
HF 2708 (Smith) age.55 and 6 percent over age 54.

LCPR06-121 Summary
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Sec. Page, Lines Retirement Plan Source Bill(s) Stat. Provision Summary
2 Page 43, Lines 1-16 PERA SF 2387 (Murphy); 353F.02, Includes the City of Cannon Falls Hospital
: Privatization HF 2667 (Dempsey) Subdivision 4 and the Dassel Lakeside Community
and Home under the special privatization
SF 2443 (Dille); provisions if the facility is privatized.
HF 2658 (Urdahl)
3 Page 43, Lines 17-36; PERA SF 2378 (Pogemiller); 353F.04 Reduces the special augmentation rates
Page 44, Lines 1-9 Privatization HF 2708 (Smith) from 5.5 percent under age 55 and 7.5
percent over age 54 to 4.0 percent under
age 55 and 6 percent over age 54.
4 Page 44, Lines 10-36; - - Effective Date Local provision effective on local
Page 45, Lines 1-2 approval and general provisions effective
immediately or retroactively.
Article 6: Social Security Coverage Changes
1 Page 45, Lines 5-16 SF 2463 (Pogemiller); 355.01, Eliminates reference to the League of
HF xxx Subdivision 3g Minnesota Cities from Social Security
coverage definition of “local government
subdivision.”
2 Page 45, Lines 17-36; SF 2463 (Pogemiller); 355.02, Makes various clarifying changes in
Page 46, Lines 1-12 HF xxx Subdivision 1 general authority of the State to enter into
Social Security coverage agreements.
3 Page 46, Lines 13-36; SF 2463 (Pogemiller); 355.02, Allows Social Security covérage referenda
" Page 47, Lines 1-9 HF xxx Subdivision 3 for local elected officials on a government
unit by government unit basis. ‘
4 Page 47, Lines 10-22 SF 2463 (Pogemiller); 355.02, New Adds specific additional Social Security
HF xxx Subdivision 4 referendum provisions.
5 Page 47, Lines 23-34 SF 2463 (Pogemiller); 355 .02, New Allows retroactive Social Security
. HF xxx Subdivision 5 contributions to the extent permitted by
~ federal law in new coverage extensions.
6 Page 48, Lines 1-35; SF 2463 (Pogemiller); New 355.095 Public employees hired before 1986 who
Page 49, Lines 1-10 HF xxx are not required under federal law to have
. Medicare coverage and who have not
previously elected Medicare coverage
could elect Medicare coverage if the
applicable governmental unit decides to
permit the referendum.
7 Page 49, Lines 11-12 - - Effective Date Effective immediately.
Article 7: Supplemental Retirement Plan Coverage Changes
1 Page 49, Lines 15-36; Supplemental SF 2394 (Pogemiller); 356.24, Extends supplemental plan status to
Page 50, Lines 1-36; Retirement Plans = HF xxx Subdivision 1 Laborer’s local pension fund and to
Page 51, Lines 1-2 and Commission International Assoc. of Machinists
: Amendment national pension fund; increases

2

Page 51, Lines 34

Article 8: Retirement Fund Investment Authority Changes

1

Page 51; Lines 7-16

Page 51, Lines 17-21

Page 51, Lines 22-35;
Page 52, Lines 1-35;
Page 53, Lines 1-26

Page 53, Lines 27-36;
Page 54, Lines 1-16

Page 54, Lines 17-36;

Page 55, Lines 1-36;

Page 56, Lines 1-36;
Page 57, Lines 1-36;
Page 58, Lines 1-11

First Class City

Teachers Plans

MTRFA

Various Plans

Various Plans

Various Plans

State Auditor’s
Recommendations
(LCPR06-020)

SF 2239 (Pogemiller);

" HF 2362 (Smith)

SF.2428 (Pappas);
HF xxx (Thissen)

SF 2428 (Pappas);
HF xxx (Thissen)

SF 2239 (Pogemiller);
HF 2362 (Smith)

Page 11

Effective Date

354A.08

354A.28,
Subdivision 5

356.219,
Subdivision 3

356.219,

Subdivision 6

356A.06,
Subdivision 7

maximum employer-funded contribution
for union supplemental plans from
$2,000 to $5,000 annually.

Effective immediately.

Permits investments through the SBI-
administered Minnesota Supplemental
Investment Fund.

Requires assets underlying the post-
retirement adjustment mechanism be
invested under M.S. Chapter 356A.

Provides exception to certain larger
retirement funds from certain specific
investment performance reporting.

Adds provisions governing the
calculation of asset ‘class performance
numbers by the State Auditor.

Permits broad investment in mutual funds
or index funds, allows certain real estate
investment trust securities, modifies
limits for certain miscellaneous
investment securities.

LCPR06-121 Summary
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Article 11: Clarification/Recodification of Statewide Specialty Retirement Plans

1

10

11

12

Page 64, Line 38;
Page 65, Lines 1-2
Page 65, Lines 3-11
Page 65, Lines 12-20

Page 65, Lines 21-25

Page 65, Lines 26-34;
Page 66, Lines 1-2

Page 66, Lines 3-5
Page 66, Lines 6-11
Page 66, Lines 12-18
Page 66, Lines 19-23
Page 66, Lines 24-27

Page 66, Lines 28-34;
Page 67, Lines 1-4

Page 67, Lines 5-9

Legislators Plan
Legislators Plan
Legislators Plan
Legislators Plan

Legislators Plan

Legislators Plan
Legislators Plan
Legislators Plan
Legislators Plan
Legislators Plan
Legislators Plan

Legislators Plan

SF 428 (Betzold);
HF 2091 (Smith)

SF 428 (Betzold);
HF 2091 (Smith)

SF 428 (Betzold);
HF 2091 (Smith)

SF 428 (Betzold);
HF 2091 (Smith)

SF 428 (Betzold);
HF 2091 (Smith)

© SF 428 (Betzold);

HF 2091 (Smith)

SF 428 (Betzold);
HF 2091 (Smith)

SF 428 (Betzold);
HF 2091 (Smith)

SF 428 (Betzold);
HF 2091 (Smith)

SF 428 (Betzold);
HF 2091 (Smith)

SF 428 (Betzold);
HF 2091 (Smith)

SF 428 (Betzold);
HF 2091 (Smith)

Page 12

3A.01,
Subdivision 1

3A.01, New
Subdivision 1a

3A.01, New
Subdivision 1b

3A.01, New
Subdivision 1¢

3A.01,
Subdivision 2

3A.01,
Subdivision 6

3A.01, New
Subdivision 6b

3A.01, New
Subdivision 6¢

3A.01,
Subdivision 8

3A.01, New
Subdivision 9

3A.01,
Subdivision 10

3A.011

Sec.  Page, Lines Retirement Plan Source Bill(s) Stat. Provision Summary
6 Page 58, Lines 12-15 Various Plans SF 2239 (Pogemiller); Uncoded Allows until January 1, 2008, to dispose
HF 2362 (Smith) of nonconforming investments.
7 Page 58, Lines 16-17 - Effective Date Effective immediately.
Article 9: Minneapolis Employees Retirement Fund Changes
1 Page 58, Lines 20-34 MERF SF xxx; 422A.05, Authorizes MERF to invest assets with
' ' HF 853 (Kelliher) Subdivision 2¢ the State Board of Investment.
2 Page 58, Line 35; MERF SF xxx; 422A.06, Allows for accounts receivable transfers
Page 59, Lines 1-28 HF 853 (Kelliher) Subdivision 3 instead of cash between the Deposit
Accumulation Fund to the Retirement
Benefit Fund.
3 A Page 59, Lines 29-35; MERF SF xxx; 422A.06, Makes conforming change for the
Page 60, Lines 1-15 HF 853 (Kelliher) Subdivision 5 accounts receivable transfer procedure.
4 Page 60, Lines 16-34 MERF SF xxx; 422A.06, Makes conforming change for the
HF 853 (Kelliher) Subdivision 7 accounts receivable transfer procedure.
5 Page 60, Line 35; MERF SF xxx; 422A.06, Makes conforming change for the
Page 61, Lines 1-36; HF 853 (Kelliher) Subdivision 8 accounts receivable transfer procedure.
Page 62, Lines 1-10
6 Page 62, Lines 11-32 MERF SF xxx; . 422A.101, Corrects a reference to the maximum
‘ ' HF 853 (Kelliher) Subdivision 3 annual state contribution.
7 Page 62, Lines 33-34 MERF SF xxx; Repealer Repeals M.S., Sec. 422A.101, Subd. 4,
HF 853 (Kelliher) which imposes an additional liquidity
transfer obligation. -
.8 Page 62, Line 35; - -- Effective Date Effective upon local approval.
Page 63, Lines 1-3
~ Article 10: Minneapolis Police Relief Association Changes
1 Page 63, Lines 6-18 MPRA SF xxx; 423B.07 Increases salaries for relief association
HF 2577 (Mullery) board members.
2 Page 63, Lines 19-38; MPRA SF xxx; 423B.09, Extends 2005 benefit increase to members
Page 64, Lines 1-26 HF 2577 (Mullery) Subdivision 1 with less than 20 years of service credit.
3 Page 64, Lines 27-34 - -- Effective Date Each provision subject to a separate local

approval action.

Updates the grammatical style of the-
definitions purpose subdivision.

Adds actuarial equivalent definition.

Moves “average monthly salary”
definition from former Subdivision 7.

Adds definition of “constitutional
officer.”

Eliminates obsolete date and updates
style and language usage of definition of
“dependent child.”

Clarifies reference in “director”
definition.

Defines “former legislator.”

Defines “member of the legislanne,”
Eliminates obsolete pre-1982 provision
from “normal retirement age” definition.
Adds definition of “retirement.”

Adds definition of “salary.”

Clarifies plan administration duties.

LCPR06-121 Summary
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Stat. Provision

Sec.  Page, Lines Retirement Plan Source Bill(s) Summary
13 Page 67, Lines 10-36; Legislators Plan SF 428 (Betzold); 3A.02, Eliminates various obsolete date
Page 68, Lines 1-21 HF 2091 (Smith) Subdivision 1 references in retirement annuity -
calculation provision.
14 Page 68, Lines 22-36; v Legislators Plan SF 428 (Betzold); 3A.02, Clarifies references and upgrades the
Page 69, Lines 1-7 HF 2091 (Smith) - Subdivision 1b style and usage of the provision.
15  Page 69, Lines 8-13 Legislators Plan SF 428 (Betzold); 3A.02, Upgrades the language style and usage in
HF 2091 (Smith) Subdivision 3 the appropriation provision.
16 Page 69, Lines 14-36; Legislators Plan SF 428 (Betzold); 3A.02, Eliminates obsolete dates and clarifies the
Page 70, Lines 1-3 HF 2091 (Smith) Subdivision 4 language style of the deferred annuities
augmentation provision.
17 Page 70, Lines 4-21 Legislators Plan SF 428 (Betzold); 3A.02, Clarifies the language style and usage of
HF 2091 (Smith) Subdivision 5 the.optional annuities provision.
18  Page 70, Lines 22-28 Legislators Plan SF 428 (Betzold); 3A.03, Clarifies the language style and usage of
. : HF 2091 (Smith) Subdivision 1 the member contribution provision.
19 Page 70, Lines 29-34; Legislators Plan SF 428 (Betzold); 3A.03, Clarifies the status of a former legislator
Page 71, Lines 1-12 HF 2091 (Smith) Subdivision 2 returning to legislative service after
taking a refund.
20  Page 71, Lines 13-28 Legislators Plan SF 428 (Betzold); 3A.04, Clarifies the language style and usage of
HF 2091 (Smith) Subdivision 1 the surviving spouse provision.
21 Page 71, Lines 29-35; Legislators Plan SF 428 (Betzold), 3A.04, Clarifies the language style and usage of
Page 72, Lines 1-24 HF 2091 (Smith) Subdivision 2 the surviving child provision. -
22  Page 72, Lines 25-29 Legislators Plan SF 428 (Betzold); 3A.04, Clarifies the language style and usage of
HF 2091 (Smith) Subdivision 3 the survivor benefit payment provision.
23 Page 72, Lines 30-36; Legislators Plan SF 428 (Betzold), 3A.04, Clarifies the language style and usage of
Page 73, Lines 1-2 HF 2091 (Smith) Subdivision 4 the death refund provision.
24 Page 73, Lines 3-7 Legislators Plan SF 428 (Betzold); 3A.04, New Adds current disbursements survivor
HF 2091 (Smith) Subdivision 5 benefit appropriation provision.
25  Page 73, Lines 8-19 Legislators Plan SF 428 (Betzold); 3A.05 Clarifies the language and style of the
: HF 2091 (Smith) survivor benefit application provision.
26  Page 73, Lines 20-‘31 Legislators Plan SF 428 (Betzold); 3A.07 Clarifies that the second chance Social
HF 2091 (Smith) Security referendum election in 2002 was
irrevocable. :
27  Page 73, Lines 32-34; Legislators Plan SF 428 (Betzold); 3A.10, . Clarifies the language usage and style of
Page 74, Lines 1-7 HF 2091 (Smith) Subdivision 1 the special legislative service credit
provision.
28  Page 74, Lines 8-36; Legislators Plan SF 428 (Betzold); 3A.12 Clarifies the langﬁage style and usage of
Page 75, Lines 1-9 HF 2091 (Smith) the service in more than one retirement
plan provision.
29  Page 75, Lines 10-18 Legislators Plan SF 428 (Betzold); 3A.13 Divides the legal process exemption
HF 2091 (Smith) provision into paragraphs.
30  Page 75, Lines 19-26 Elective State SF 427 (Betzold); New 352C.001 Applicability of the Elective State
Officers Plan HF 2092 (Smith) : Officers Retirement Plan is specified.
31 Page 75, Lines 27-33 Elective State SF 427 (Betzold); 352C.091, Plan administration is clarified.
Officers Plan HF 2092 (Smith) Subdivision 1 ’
32 Page 75, Lines 34-35; Elective State Commission 352C.10 Removes repealed cross-reference.
Page 76, Lines 1-5 Officers Plan Amendment
33 Page 76, Lines 6-35; MSRS- Commission 352D.02, Removes repealed cross-reference.
Page 77, Lines 1-26 Unclassified Amendment Subdivision 1
34  Page 77, Lines 27-35 - - Repealer Repeals various provisions as obsolete or
for recodification.
35  Page 78, Lines -2 -- - Effective Date

~ Article 12: Judges Retirement Plan and Board of Judicial Standards Recodification

1

2

Page 78, Lines 6-9

Page 78, Lines 10-19

Uniform Judges
Plan

Uniform Judges
Plan

SF 433 (Betzold);
HF 2112 (Smith)

SF 433 (Betzold);
HF 2112 (Smith)

Page 13

490.121,
Subdivision 1

490.121, New
Subdivision 2a

Effective on July 1, 2006.

Updates the language and style of the
definition introduction section.

Adds a definition of actuarial
equivalency, relating to optional annuity
forms.
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Sec.  Page, Lines Retirement Plan Source Bill(s) Stat. Provision Summary
3 Page 78,.Lines 20-27 Uniform Judges SF 433 (Betzold); 490.121, Clarifies that “allowable service” means
Plan HF 2112 (Smith) Subdivision 4 compensated service as a judge and
service as a retired judge is exclude:
4 Page 78, Lines 28-31 Uniform Judges SF 433 (Betzold); 490.121, Clarifies the language and style of the
~ Plan HF 2112 (Smith) Subdivision 6 definition of “annuity.”
5 Page 78, Lines 32-35 Uniform Judges SF 433 (Bétzold); 490.121, Clarifies the definition of “annuitant” as
Plan ° HF 2112 (Smith) Subdivision 7 meaning a former judge who receives a
retirement annuity.
6 Page 79, Lines 1-4 Uniform Judges SF 433 (Betzold); 490.121, New Adds a definition of “approved actuary.”
Plan HF 2112 (Smith) Subdivision 7a
7 Page 79, Lines 5-8 Uniform Judges SF 433 (Betzold); 490.121, New Moves the definition of “court” to its
Plan HF 2112 (Smith) Subdivision 7b appropriate alphabetic placement.
8 Page 79, Lines 9-16 “Uniform Judges SF 433 (Betzold); 490.121, New Moves the definition of “dependent
Plan " HF 2112 (Smith) Subdivision 7¢ surviving child” to its appropriate
alphabetic placement.
9 Page 79, Lines 17-20 Uniform Judges SF 433 (Betzold); 490.121, Clarifies that the definition of “disability”
Plan HF 2112 (Smith) Subdivision 13 means a medically determinable
) impairment of function.
10 Page 79, Lines 21-24 Uniform Judges SF 433 (Betzold); 490.121, Augments the definition of “disabilit
: Plan HF 2112 (Smith) Subdivision 14 retirement date” by including a refer.
" to a certification of the disability by th.
governor to the relevant individuals.
11 Page 79, Lines 25-28 Uniform Judges SF 433 (Betzold), 490.121, Clarifies the language of the definition of
Plan HF 2112 (Smith) Subdivision 15 “disability retirement annuity.”
12 Page 79, Lines 29-33 Uniform Judges SF 433 (Betzold), 490.121, New Moves the definition of “early retirement
Plan i HF 2112 (Smith) Subdivision 152  date” to a more appropriate place.
13 Page 80, Lines 1-5 Uniform Judges SF 433 (Betzold); 490.121, New Moves the definition of “early retirement
Plan HF 2112 (Smith) Subdivision 15b  annuity” to a more appropriate place.
14  Page 80, Lines 6-15 Uniform Judges . SF 433 (Betzold); 490.121, Clarifies the definition of “final average
Plan HF 2112 (Smith) Subdivision 21 compensation” as it relates the
computation of the average with less than
ten years of service.
15  Page 80, Lines 16-19 Uniform Judges SF 433 (Betzold); 490.121, New Moves the definition of “judge” to a more
Plan HF 2112 (Smith) Subdivision 21a  appropriate position.
16 Page 80, Lines 20-23 Uniform Judges SF 433 (Betzold); 490.121, New Moves the definition of “judges
Plan HF 2112 (Smith) Subdivision 21b  retirement fund” to a more appropriate
place.
17 Page 80, Lines 24-27 Uniform Judges SF 433 (Betzold); 490.121, New Moves the definition of “mandatory
Plan HF 2112 (Smith) Subdivision 21¢  retirement date” to a more appropriatc
: place.
18  Page 80, Lines 28-33 Uniform Judges SF 433 (Betzold), 490.121, New Moves the definition of “normal
Plan HF 2112 (Smith) Subdivision 21d  retirement annuity” to its appropriate
' ' alphabetic placement. :
19 Page 80, Lines 34-35; Uniform Judges SF 433 (Betzold); 490.121, New Moves the definition of “normal
Page 81, Lines 1-2 Plan HF 2112 (Smith) Subdivision 21e  retirement date” to a more appropriate
place.
20  Page 81, Lines 3-8 Uniform Judges SF 433 (Betzold); 490.121, Clarifies the language usage in the
Plan HF 2112 (Smith) Subdivision 22 definition of “service credit limit.”
21  Page 81, Lines 9-12 Uniform Judges SF 433 (Betzold); 490.121, New Transfers the definition “survivor
Plan HF.2112 (Smith) Subdivision 23 annuity” to its appropriate alphabetical
placement.
22 Page 81, Lines 13-16 Uniform Judges SF 433 (Betzold); 490.121, New Transfers the definition of “surviving
Plan HF 2112 (Smith) Subdivision 24 spouse” to a'more appropriate place.
23 Page 81, Lines 17-29 Uniform Judges SF 433 (Betzold); 490.122 Updates the language and style of the
Plan HF 2112 (Smith) judges retirement plan administration
provision and divides the provision ir
subdivisions.
24  Page 81, Lines 30-32; Uniform Judges SF 433 (Betio]d); 490.123, Clarifies the language and style of the
Page 82, Lines 1-7 Plan HF 2112 (Smith) Subdivision 1 provision and replicates the fund creation

Page 14

language of other public pension funds.
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Page 15

Sec.  Page, Lines Retirement Plan Source Bill(s) Stat. Provision - Summary
25  Page 82, Lines 8-18 Uniform Judges SF 433 (Betzold); 490.123, Clarifies the language and style of the
Plan HF 2112 (Smith) Subdivision 1a member contribution provision and adds
: a payroll deduction requirement.
26  Page 89, Lines 19-27 Uniform Judges SF 433 (Betzold); 490.123, Clarifies the language and style of the
: Plan HF 2112 (Smith) Subdivision 1b employer contribution provision.
27  Page 82, Lines 28-35 Uniform Judges SF 433 (Betzold); 490.123, Extends the pre-1993 backup additional
- Plan HF 2112 (Smith) Subdivision Ic employer contribution provision to any
: future funding deficiency.
28  Page 83, Lines 1-11 Uniform Judges SF 433 (Betzold); 490.123, Clarifies the language and style of the
Plan HF 2112 (Smith) Subdivision 2 fund treasurer provision.
29  Page 83, Lines 12-22 Uniform Judges SF 433 (Betzold); 490.123, Divides the investment provision into
Plan HF 2112 (Smith) Subdivision 3 paragraphs and clarifies references to
MSRS.
30  Page 83, Lines 23-35; Uniform Judges SF 433 (Betzold), 490.124, Clarifies the language and style of the
Page 84, Lines 1-4 Plan HF 2112 (Smith) Subdivision 1 retirement annuity provision and divides
it into paragraphs.
31 Page 84, Lines 5-20 Uniform Judges SF 433 (Betzold); 490.124, . Clarifies the language and style of the
Plan HF 2112 (Smith) . Subdivision 2 vesting and term extension provision.
32 Page 84, Lines 21-25 Uniform Judges SF 433 (Betzold); 490.124, Clarifies the language and style of the
: Plan HF 2112 (Smith) Subdivision 3 early reduced retirement provision.
33 Page 84, Lines 26-35; Uniform Judgés SF 433 (Betzold); 490.124, Clarifies the disability provision by
Page 85, Lines 1-8 Plan HF 2112 (Smith) Subdivision 4 providing the disability benefit at the
conclusion of the one year of salary
continuation or upon mandatory
retirement, whichever is earlier.
34  Page 85, Lines 9-19 Uniform Judges SF 433 (Betzold); 490.124, Clarifies the deferred retirement annuity
Plan HF 2112 (Smith) Subdivision 5 provision by indicating that entitlement
: for a deferred annuity continues after the
normal retirement date.
35  Page 85, Lines 20-31 Uniform Judges SF 433 (Betzold); 490.124, Separates the normal retirement benefit
Plan HF 2112 (Smith) Subdivision 8 savings clause into specific paragraphs.
36  Page 85, Lines 32-35; Uniform Judges SF 433 (Betzold), 490.124, Clarifies the language and style of the
Page 86, Lines 1-13 Plan HF 2112 (Smith) Subdivision 9 survivor benefit provision, divides the
provision into paragraphs, and eliminates
an obsolete pre-1974 provision.
37  Page 86, Lines 14-27 Uniform Judges SF 433 (Betzold); 490.124, Clarifies statute cross-references and
Plan HF 2112 (Smith) Subdivision 10 divides the prior survivor benefit
' provision into paragraphs.
38  Page 86, Lines 28-35; Uniform Judges SF 433 (Betzold); 490.124, Clarifies the language and style of the
Page 87, Lines 1-8 Plan HF 2112 (Smith) Subdivision 11 optional survivors benefit provision.
39  Page 87, Lines 9-21 Uniform Judges SF 433 (Betzold); 490.124, Extends the eligibility for a member
Plan HF 2112 (Smith) Subdivision 12 contribution refund, plus interest, to
) judges who are entitled to an annuity.
40 Pagé 87, Lines 22-27 Uniform Judges SF 433 (Betzold); 490.124, Clarifies the death refund provision by
Plan ‘ HF 2112 (Smith) Subdivision 13 requiring the filing of a benefit
application.
41 Page 87, Lines 28-31 Uniform Judges SF 433 (Betzold); 490.125, Clarifies the language and style of the
’ Plan HF 2112 (Smith) Subdivision 1 judges’ mandatory retirement age
provision.
42  Page 87, Lines 32-34; Uniform Judges Commission 490.125, Removes cross-references to repealed
Page 88, Lines 1-2 Plan Amendment Subdivision 2 provisions.
43 Page 88, Lines 3-27 Uniform Judges SF 433 (Betzold); 490.126 Clarifies the language and style of the
Plan HF 2112 (Smith) ' mandatory judicial retirement age
provision.
44  Page 88, Lines 28-34; Uniform Judges SF 433 (Betzold); 490.133 Clarifies the style and language of the
Page 89, Lines 1-8 Plan : HF 2112 (Smith) Court of Appeals transition provision.
45  Page 89, Lines 9-27 Board of Judicial A SF 433 (Betzold); New 490A.01 Moves the Board of Judicial Standards
Standards HF 2112 (Smith) establishment provision to new
Minnesota Statutes, Chapter 490A.
46  Page 89, Lines 28-33; Board of Judicial SF 433 (Betzold); New 490A.02 Moves the Board of Judicial Standards
Eage 90, Lines 1-29 Standards HF 2112 (Smith) powers provision to Minnesota Statutes,

Chapter 490A.

LCPR06-121 Summary



Summary of deléte—everything amendment LCPR06-121

Sec.  Page, Lines Retirement Plan Source Bill(s) Stat. Provision Summary
47  Page 90, Lines 30-32 Board of Judicial Commission New 490A.03 Moves Board of Judicial Standards
Standards Amendment provision specifying the persons aff
‘ by the board.
48  Page 90, Lines 33-34; Uniform Judges Commission 525.05 Removes cross-references to repealed
Page 91, Lines 1-13 Plan Amendment provisions.
49  Page91, Lines 14-21 Uniform Judges Commission Revisor’s Instructions to the Revisor of Statutes to
Plan Amendment Instruction correct various references to Uniform
Judges Plan provisions.
50  Page 91, Lines 22-35; - - Repealer Repeals various provisions of the old
Page 92, Lines 1-8 judges’ retirement plans and the uniform
. retirement and survivors annuities for
judges plan as obsolete or for
recodification. Repeals the Board of
Judicial Standards provisions for
reenactment in new M.S., Chapter 490A.
51 Page 92, Lines 9-10 - - Effective Date The article is effective on July 1, 2006.
Article 13: Judges Retirement Plan and Related Changes
1 Page 92, Lines 13-30 Legislators Commission 3A.02, Resets starting age for “death while
‘Retirement Plan Amendment to Subdivision 5 . eligible” survivor coverage at age 55.
SF 2462 (Pogemiller); ) .
HF 2852 (Smith)
2 Page 92, Lines 31-36; Legislators Commission 3A.04, Clarifies that automatic survivor benefit
.Page 93, Lines 1-7 Retirement Plan Amendment to Subdivision 1 does not apply if “death while eligible”
' SF 2462 (Pogemiller); survivor benefit is payable.
HF 2852 (Smith)
3 Page 93, Lines 8-25 Judges Retirement ~ SF 2462 (Pogemiller); 490.124, Adds a provision that an active judge
Plan HF 2852 (Smith) Subdivision 9 who dies in office and would have been
eligible to retire on the date of death will
be deemed by law to have selected a 100
percent joint and survivor optional
annuity covering the judge’s surviving
spouse on the date of death.
4  Page 93, Lines 26-29 - - Effective Date Effective immediately. Judges
Retirement Plan change effective
retroactively to January 1, 2006.
Article 14: Volunteer Firefighter Relief Association Changes
1 Page 93, Lines 32-36; VFRAs Commission 6.72 Provides the Office of the State Auditor
Page 94, Lines 1-36; Amendment flexibility in the manner in which data on
Page 95, Lines 1-17 the financial condition of volunteer
firefighter relief associations is prese
in order to provide a fair representati.
of the condition of these pension plans. -
2 Page 95, Lines 18-32 VFRAs Commission 424A.001,New  Defines the term “volunteer firefighter,”
Amendment Subdivision 10  for volunteer firefighter relief association
benefit coverage for post-July 1, 2006
firefighters, as fire department members
who are eligible for relief association
membership, who are engaged in
emergency response services or fire
prevention activities who are trained in
fire suppression or fire prevention, and
who meet any other fire department or
volunteer firefighter relief association
bylaws.
3 Page 95, Lines 33-36; VFRAs Commission 424A.02, _ Expands the existing authority for service
Page 96, Lines 1-5 Amendment Subdivision 8 pensioners to approve an institution-to-
institution transfer of a.lump sum pension
to an individual retirement account to
include transfers of lump sum survivor’
benéefits by survivors.
4 Page 96, Lines 6-29 VFRAs Commission 424A.05, Expands the current authorization of
Subdivision 3 volunteer firefighter relief associationt

Amendment

Page 16

survivor benefits to the surviving spouse
and children of a deceased active
firefighter to permit death benefits to a
deceased firefighter’s estate if there are
no survivors or designated beneficiaries.

LCPR06-121 Summary



Summary of delete-everything amendment L.CPR06-121

Sec.  Page, Lines

Retirement Plan

Source Bill(s)

Stat. Provision

Summary

5 Page 96, Lines 30-34;
Page 97, Lines 1-17

6  Page97,Lines 18-25

Randall VFRA

SF 2360 (Koering):
HF 2747 (Blaine)

Article 15: One Person and Small Group Changes

1 Page 97, Lines 28-34;
Page 98, Lines 1-35;
Page 99, Lines 1-34;
Page 100, Lines 1-5

2 Page 100, Lines 6-34

3 Page 101, Lines 1-24

4 Page 101, Lines 25-35;
Page 102, Lines 1-10

5 Page 102, Lines 11-26

6 Page 102, Lines 27-36;
Page 103, Lines 1-35

7 Page 104, Lines 1-31

8  Page 104, Lines 32-36;
Page 105, Lines 1-36;
Page 106, Lines 1-6

PERA-P&F

PERA-P&F

PERA-General

PERA-P&F

PERA-General

TRA; MnSCU

SF 2104 (Foley):

HF 2311 (Hortman)

SF 2141 (Pogemiller);
HF 2219 (Fritz)

SF 1736 (Day):
HF 1978 (Ruth)

SF 1995 (LeClair):
HF 2196 (Charron)

SF xxx;
HF 2026 (Hoppe)

SF xxx;
HF 2799 (Abeler-by
Tequest)

SF xxx (Gerlach);
HF xxx

SF 2248 (Skoglund);
HF 2462 (Wagenius)

Page 17

Uncoded

Effective Date

Uncoded

Uncoded

Uncoded

Uncoded .

Uncoded

~ Uncoded

Uncoded

Uncoded

Authorizes retroactive bylaw amendment
implementing permitted minimum
survivor benefit.

" Sections 1 and 4 are effective July 1,

2006. Section 2 is effective January 1,
2008. Section 3 is effective retroactive to
January 1, 2006. Section 5 is effective
upon local approval.

Authorizes an individual who had been a
member of the local St. Paul Fire Relief
Association for service as a firefighter but
who did not qualify for a benefit from that
plan, to receive a PERA-P&F annuity
based on his St. Paul firefighting service,
with the cost to be paid by St. Paul.

Authorizes a certain Faribault firefighter,
who is a PERA-P&F member due to that
employment, to purchase service credit
for a period from November 21, 1984, to
March 16, 1985, when the individual was
working as a firefighter for the city but
was not in the plan due to an error made
by the City of Faribault.

Allows a current teacher and TRA
member to purchase up to ten years of
service credit at full actuarial value for
out-of-state teaching service in Montana.

Permits a current public defender to
purchase 21 months of prior part-time
public defender service at full actuarial
value.

Permits a current Minnetonka police
officer and former union business agent
to purchase 12 months of PERA-P&F
allowable service credit with the payment
of the full actuarial value of the
additional retirement annuity obtained by
the service credit purchase determined
under Minnesota Statutes, Sec. 356.551.

Permits a former municipal golf course
pro to purchase up to 14 and a fraction
years of service credit for uncredited
service at the Greenhaven Golf Course at
Anoka, Minnesota, with the payment of
the full actuarial value of the benefit to be
obtained by the purchase, with the City of
Anoka responsible for the balance of the
purchase payment cost.

Permits a current teacher and TRA
member to repay to TRA as if it were a
refund an amount of member and employer
contributions previously transferred to
MSRS-Unclassified under Laws 1984, Ch.
614, Sec. 6, Subd. 3, plus interest on the
principal amount at an annual compound
rate of 8.5 percent from 1985 until
repayment, and thereby to have 10 years of
TRA service credit reinstated.

Allows a MnSCU employee to transfer
prospective retirement coverage from
IRAP to TRA, and past coverage to TRA
beginning on January 1, 1995, with the
individual responsible for paying the full
actuarial value of the pension plan
coverage change.

LCPR06-121 Summary
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Sec.

Page, Lines

Retirement Plan

Source Bill(s)

Stat. Provision

Summary

9

10

11

12

13

14

15

Page 106, Lines 7-33

Page 106, Lines 34-35;
Page 107, Lines 1-9

Page 107, Lines 10-37;

Page 108, Lines 1-25

Page 108, Lines 26-36;
Page 109, Lines 1-31

Page 109, Lines 32-36;
Page 110, Lines 1-29

Page 110, Lines 30-36;
Page 111, Lines 1-36;
Page 112, Lines 1-3

Page 112, Lines 4-12

TRA

PERA-General

PERA-General

MSRS-General

MERF

Commission
Amendment

Commission
Amendment

SF xxx;
HF 2523 (Ozment):

SF xxx (Pogemiller);
HF xxx

SF 2047 (Michel);
HF 2230 (Peterson, N)

SF 1562 (Ourada);

HF 1395 (Anderson, B):

Page 18

Uncoded

Uncoded

Uncoded

Uncoded

Uncoded

Uncoded

Effective Date

Allows a West St. Paul public school
teacher for whom a medical leave we-
reported to TRA and did not make
necessary contributions to purchase v.
service credit at full actuarial value, with
employer payment of most of the
payment amount.

Allows teachers with uncredited time in
the International Falls or Red Wing
school strikes to purchase the service
credit at full actuarial value.

Allows up to nine Bloomington public
school custodians with uncredited
employment in their early careers to
purchase the service credit at full
actuarial value, with the employer
payment of the bulk of the payment
amount.

Allows the former mayor of St. Paul to
reverse a previous benefit coverage
election of the PERA-Defined
Contribution Plan and elect PERA-
General coverage, with full actuarial
value payment.

Allows the immediate commencement of
retirement annuity divided in a marriage
dissolution if a court finds the former
State employee’s decision not to retire
solely to frustrate the judgment awarded
to the ex-spouse.

Permits the purchase of up to two years
of service and to have the City of '
Minneapolis finance half of the full
actuarial value service credit purchase
price for a previously disabled
Minneapolis laborer.

Generally effective upon final enactment.

LCPR06-121 Summary
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s moves to amend S.F. No. 2239; H.F. No. 2362, as follows:

Delete everything after the enacting clause and insert:
" ARTICLE 1
M_INNESOTA STATE RETIREMENT SYSTEM
CONTRIBUTION INCREASES
Section 1. Minnesota Statutes 2004, section 352.04, subdivision 2, is amended to read:
| Subd. 2. Employee contributions. The employee contribution to the fund must be

equal to 40 the following percent of salary=:

before July 1, 2007 . 4.00
from July 1, 2007, to June 30, 2008 4.25
from July 1, 2008, to June 30,2009  4.50
from July 1, 2009, to June 30, 2010 4.75
from July 1, 2010, and thereafter 5.00.

These contributions must be made by deduction from salary as provided in

subdivision 4.

Sec. 2. Minnesota Statutes 2004, section 352.04, subdivision 3, is amended to read:

Subd. 3. Employer contributions. The employer contribution to the fund must be

“equal to 46 the following percent of salary::

before July 1, 2007 4.00
from July 1, 2007, to June 30, 2008 4.25
from July 1, 2008, to June 30,2009  4.50
from July 1, 2009, to June 30, 2010 4.75
from July 1, 2010, and thereafter 5.00.

Sec. 3. [352.045] PROCEDURE FOR REVISING EMPLOYEE AND
EMPLOYER CONTRIBUTIONS IN CERTAIN INSTANCES.

Subdivision 1. Application. This section applies to the general state employees

retirement plan and the correctional state employees retirement plan under this chapter,

and to the state patrol retirement plan under chapter 352B.

Article 1 Sec. 3. 1
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Subd. 2. Determination. For purposes of this section, a contribution sufficiency’

exists if, for purposes of the applicable plan, the total of the employee contributions,

the employer contributions, and any additional employer contributions, if applicable,

exceeds the total of the normal cost, the administrative expenses, and the amortization

contribution of the retirement plan as reported in the most recent actuarial valuation of the

retirement plan prepared by the actuary retained under section 356.214 and prepared under

section 356.215 and the standards for actuarial work of the Legislative Commission on

Pensions and Retirement. For purposes of this section, a contribution deficiency exists

if, for the applicable plan, the total employee contributions, employer contributions, and

any additional emplover contributions are less than the total of the normal cost, the

administrative expenses, and the amortization contribution of the retirement plan as

reported in the most recent actuarial valuation of the retirement plan prepared by the

actuary retained under section 356.214 and prepared 'under section 356.215 and the

standards for actuarial work of the Legislative Commission on Pensions and Retirement.

Subd. 3. Contribution rate revision. Notwithstanding the contribution rate

provisions stated in plan law, the employee and employer contribution rates must be

adjusted: .
(1) if, after July 1, 2011, the regulai actuarial valuations of the applicable plan under

section 356.215 indicate that there is a contribution sufficiency under subdivision 2 equal

to or greater than 0.5 percent of covered payroll for two consecutive years, the employee

and emplover contribution rates for the applicable plan must be decreased as determined

under subdivision 4 to a level such that the sufficiency equals no more than 0.25 percent of

covered payroll based on the most recent actuarial valuation; or

(2) if, after July 1L2011; the regulaf actuarial valuations of the applicable plan under

section 356.215 indiéate that there is a deficiency equal to or greater than 0.5 percent of

cqvered payroll for two consecutive years, the emplovee and emplover contribution rates

for the applicable plan must be increased as determined under subdivision 4 to a level such

that no deficiency exists based on the most recent actuarial valuation.

Subd. 4. Reporting, commission review. (2) The contribution rate increase or -

decrease must be determined by the executive director of the Minnesota State Retirement

System, must be reported to the chair and the executive director of the Legislative

Commission on Pensions and Retirement on or before the next February 1, and, if the

Legislative Commission on Pensions and Retirement does not recommend against the

rate change or does not recommend a modification in the rate change, is effective on the

next July 1 following the determination by the executive director that a contribution

deficiency or sufficiency has existed for two consecutive fiscal years based on the most

Article 1 Sec. 3. 2
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recent actuarial valuations under section 356.215. If the actuarially required contribution

exceeds or is less than the total support provided by the combined employee and employer

contribution rates for the applicable plan by more than 0.5 percent of covered payroll, the

applicable plan employee and employer contribution rates must be adjusted incrementally

over one or more vears to a level such that there remains a contribution sufficiency of no

more than 0.25 percent of covered payroll.

(b) No incremental adiustmeht may exceed 0.25 percent of payroll for either the

emplovee or employer contribution rates per year in which any adjustment is implemented.

For an applicable plan, a contribution rate adjustment under this section must not be

made until at least two years have passed since fully implementing a previous adjustment

under this section.

Sec. 4. Minnesota Stamtes 2004, section 352.92,‘subdivision 1, is amended to read:
Subdivision 1. Employee contributions. Employee contributions of covered

correctional employees must be in an amount equal to 5-69 the following percent of salary=:

before July 1, 2007 5.69
from July 1, 2007, to June 30, 2008 6.40
from July 1, 2008, to June 30, 2009 7.00
from July 1, 2009, to June 30,2010  7.70
from July 1, 2010, and thereafter 8.60.

These contributions must be made by deduction from salary as provided in section

352.04, subdivision 4.

Sec. 5. Minnesota Statutes 2004, section 352.92, subdivision 2, is amended to read:
Subd. 2. Employer contributions. The employer shall contribute for covered

correctional employees an amount equal to 798 the following percent of salary::

before July 1, 2007 7.98
from July 1, 2007, to June 30, 2008 9.10
from July 1, 2008, to June 30, 2009 10.10
from July 1, 2009, to June 30, 2010 11.10
from July 1, 2010, and thereafter 12.10.

Sec. 6. Minnesota Statutes 2004, section 352B.02, subdivision 1a, is amended to read:
Subd. 1a. Member contributions. Each member shall pay a sum equal to 846 the
following percent of the member’s salary, which shall constitute the member contribution
to the fund:: |
before July 1, 2007 840
from July 1, 2007, to June 30, 2008 9.10

from July 1, 2008, to June 30, 2009 9.80
from July 1, 2009, and thereafter 10.40.

Article 1 Sec. 6. 3
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These contributions must be made by deduction from salary as provided in section

352.04, subdivision 4.

Sec. 7. Minnesota Statutes 2004, section 352B.02, subdivision 1c¢, is amended to read:
Subd. lc. Employér contributions. In addition to member contributions,

department heads shall pay a sum equal to 12:66 the following percent of the salary upon

which deductions were made, which shall constitute the employer contribution to the fund::

[\)
D
(=]

before July 1, 2007 1
from July 1, 2007, to June 30, 2008
from July 1, 2008, to June 30, 2009 1
from July 1, 2009, and thereafter 1

|

[y
W
N
o

l.

n
()
(en)

l.

i
[}
©

Department contributions must be paid out of money appropriated to departments

for this purpose.

Sec. 8. Minnesota Statutes 2004, section 352D.04, subdivision 2, is amended to read:

Subd. 2. Contribution rates. (a) The money used to purchase shares under this

~ section is the employee and employer contributions provided in this subdivision.

(b) The employee contributiqn is an amount equal to the-employee-contributton
speeifted-inseetron352:04;-subdtviston2 four percent of salary.

(c) The employer contribution is an amount equal to six percent of salary.

~ (d) These contributions must be made in the manner provided in section 352.04,
subdivisions 4, 5, and 6. |
(e) For members of the legislature, the contributions under this subdivision also must
be made on per diem payments received during a regular or special legislative session, but
may not be made on per diem pa}‘rments received outside of a regular or special legislative
session, on the additional compensation attributable to a leadership position under section

3.099, subdivision 3, living expense p’aYments under section 3.101, or special session

~living expénSe payments under section 3.103.

(f) For a judge who is a member of the unclassified plan under section 352D.02,
subdivision 1, paragraph (c), clause (16), the employee contribution rate is eight percent

of salary, and there is no employer contribution.

Sec. 9. EFFECTIVE DATE.

(a) Sections 1, 2, 3, and 8 are effective July 1, 2007.

(b) Sections 4, 5, 6, and 7 are effective July 1, 2006.
| | ARTICLE 2
MSRS-CORRECTIONAL RETIREMENT PLAN IN CLUSIONS
Section 1. Minnesoté Statutes 2004, section 352.90, is amended to read:
352.90 POLICY.

Article 2 Section 1. 4
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It is the policy of the legislature to provide special retirement benefits for and special

contributions fer by certain correctional employees who may be required to retire at

_an early age becéuse they lose the mental or physical capacity réquired to maintain the

safety, security, discipline, and custody of inmates at state correctional facﬂmes or of

patients at the Minnesota Security Hospital er-at, of patients in the Minnesota Sexwat

Psychcpaﬂnc-Pcrsonahty-Trcatmcm-Gcnfcr Sex Offender Program, or of patients in the

Minnesota extended treatment options en-campus program at-the-CambridgeRegronat
HumanServices-Center.

Sec. 2. Minnesota Statutes 2004, section 352.91, subdivision 1, is amended to read:
Subdivision 1. Qualifying jobs. "Covered correctional service" means service
performed by a state employee, as defined in section 352.01, employed at a state
correctional facility, the Minnesota Security Hospital, or the Minnesota Sexwat
Psychopathie-Personality Freatment-Center Sex Offender Program as:

(1) a corrections officer 1;

~ (2) a corrections officer 2;
(3) a corrections officer 3;
(4) a corrections officer supervisor;
(5) a corrections officer4 licutenant;
(6) a corrections captain;
(7) a security counselor; er

(8) a security counselor lead; or

(9) a corrections canine officer.

Sec. 3. Minnesota Statutes 2004, section 352.91, subdivision 2, is amended to read:

Subd. 2. Maintenance, correctional industry, and trades. "Covered correctional

service" also means service rendered at any time by state employees as maintenance

personnel and, correctional industry personnel, or members of trades certified by the

commissioner of employee relations to the executive director as being regutarlty engaged

for at least 75 percent of the employee’s working time in the rehabilitation, treatment,
custody, or supervision of inmates at a Minnesota correctional facility, or of patients at

the Minnesota Security Hospital or at the Minnesota Sexuat-PsychopathtePersonatity
Freatment-Center Sex Offender Program.

Sec. 4. Minnesota Statutes 2004, section 352.91, subdivision 3c, is amended to read:
Subd. 3c. Nursing personnel. (a) "Covered correctional service" means service by
a state employee in one of the employment positions at a correctional facility or at the

Minnesota Security Hospital, or in the Minnesota Sex Offender Program that are specified

Article 2 Sec. 4. 5
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* in paragraph (b);provided-that if at least 75 percent of the employee’s working time is

spent in direct contact with inmates or patients and the fact of this direct contact is certified

to the executive director by the appropriate commissioner;untess-the-persomrelects-to

(b) The employment positions are as follows:
(1) registered nurse - senior;
- (2) registered nurse; |
(3) registered nurse - principal;
Q)

licensed practical nurse 2; and

(5) registered nurse practitioner advance practice.

Sec. 5. Minnesota Statutes 2004, section 352.91, subdivisioﬁ 3d, is amended to read:
Subd. 3d. Other correctional personnel. (a) "Covered correctional service" means
service by a state employee in one of the employment positions at a correctional facility or
at the Minnesota Sécurity Hospital speciﬁed in paragraph (b);provided-that if at least 75
percent of the employee’s working tifne is spent in direct contact with inmates or patients
and the fact of this direct contact is certified to the executive director by the appropriate

commissione

b b d k4

(b) The employment positions are as follows: baker;; central services administrative

specialist, intermediate; central services administrative specialist, principal; chaplain;

chemical dependency counselor supervisors; chief cooks; cooks;; cook coordinator;

edueattonreoordinater;; corrections program therapist 1; corrections program therapist 2;

corrections program therapist 3; corrections inmate program coordinator; corrections

transitions program coordinator; corrections security caseworkers; corrections security

- caseworker careers; corrections teaching assistant;; delivery van driver; dentist;; electrician

supervisor;; general maintenance worker; general repair worker;; laundry coordinator;

library/information research services specialist;; library/information research services

specialist seniors; library technician; plumber supervisor;; psychologist 1; psychologist
3;; recreation therapist;; recreation therapist coordinator;; recreation prografn assistént;;
recreation therapist seniorysteresclerk—sentor;; sports medicine specialist; water treatment
plant operator;-werk-therapy-teehnictan;; work therapy assistant;; work therapy program

coordinator; and work therapy technician.’ 3

Article 2 Sec. 5. S 6 |
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Sec. 6. Minnesota Statutes 2004, section 352.91, subdivision 3e, is amended to read:
Subd. 3e. Minnesota extended treatment options program;-Cambridge. (a)

"Covered correctional service" means service by a state employee in one of the feltowing
employment positions with the Minnesota extended treatment options en~camptrs program
at-the-Cambridge Regtonal- Humam Services-Center specified in paragraph (b) if at least 75

percent of the employee’s Working time is spent in direct contact with patients who are

in the Minnesota extended treatment options program and if service in such a position
is certified to the executive director by the commissioner of human services;uniess-the
permclccts-tﬂ-rctammﬁcnrcmcn{-mtra-grmder seetion6.

(b) The employment pos1t10ns are:

(1) behavior analyst ¥ 1;

(2) behavior analyst 2;

(3) behavior analyst 3;

(4) group supervisor;

- (5) group supervisor assistant;

(6) human services support specialist;

£33 (7) mental retardation residential program lead;
4 (8) psychologist 2;

€5 (9) recreation program assistant;

€6y (10) recreation therapist senior;

Prregistered nurse senior;(11)

8> (12) skills development specialist; and

€9y (13) social worker senior;

(14) social worker specialist; and

(15) speech pathology specialist.

Sec. 7. Minnesota Statutes 2004, section 352.91, subdivision 3f, is amended to read:
Subd. 3f. Additional Department of Human Services personnel. (a) "Covered
correctional service" means service by a state employee in one of the employment

positions specified in paragraph (b) at the Minnesota Security Hospital or in the Minnesota

at Sex Offender Program if

at least 75 percent of the employee’s working time is spent in direct contact with patients -

and the fact determination of this direct contact is certified to the executive director by the

commissioner of human services.
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(b) The employment positions are:

(1) behavior analyst 2;
(2) ticensed-practicat-murse+ behavior analyst 3;

(3) chemical dependency counselor senior;

(4) client advocate;

(5) dental assistant registered;

(6) group SuUpervisor;

(7) group supervisor assistant;

(8) licensed practical nurse 1;

(9) occupational therapist;

(10) occupational therapist, senior;

“(11) office and administrative specialist senior;
4 (12) psychologist 1;
(13) psychologist 2;
€5 (14) psychologist 3;

(15) recreation program assistant;

(16) recreation therapist senior;

(17) rehabilitation counselor senior;

(18) skills development specialist;

(19) social worker senior;
(20) social worker specialist;

€6y behavioranatyst3 (21) social worker specialist, senior;

(22) speech pathology clinician;

(23) work therapy assistant; and
Prsoctal-worker-sentor (24) work therapy program coordinator.

Sec. 8. Minnesota Statutes 2004; section 352.91, subdivision 3g, is amended to read:
Subd. 3g. Additional Corrections Department personnél. (a) "Covered
correctional service" means service by a state employee in one of the employment
positions at-the-designated-Minnesota—correcttonal-facthty specified in paragraph (b) if at

least 75 percent of the employee’s working time is spent in direct contact with inmates

and the faet determination of this direct contact is certified to the executive director by
the commissioner of corrections.

(b) The qualifying employment positions and-the-destgnated-correctronat-factlities

are:

(1) corrections discipline unit supervisor;-at-the-Minnesota-Correctional

Article 2 Sec. 8. . 8
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~ ot Faeibitobimedkes.

Sec. 9. Minnesota Statutes 2004, section 352.91, is amended by adding a subdivision
to read: |

Subd. 3h. Employment occupation name changes. (a) If the occupational title of a

state employee covéred by the Minnesota correctional employees retirement plan changes

from the applicable title listed in subdivision la, 2, 2a, 3c, 3d, 3é, 3f, or 3g, qualjﬁcation

for coverage by the correctional state employees retirement plan continues until the July 1

next following the title change if the commissioner of employee relations certifies to the

executive director of the Minnesota State Retirement System and to the executive director

of the Legislative Commission on Pensions and Retirement that the duties, requirements,

and responsibilities of the new occupational title are substantially identical to the duties,

requirements, and responsibilities of the prior occupational title.

(b) If the commissioner of employee relations does not certify a new occupational

title under paragraph (a), eligibility for future correctional state employees retirement

coverage terminates as of the start of the first payroll period next following the effective

date of the occupational title change.

(c) For consideration by the Legislative Commission on Pensions and Retirement

during the legislative session next following an occupational title change involving a

state employee in covered correctional service, the commissioner of employee relations

Article 2 Sec. 9. 9
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shall submit the applicable draft proposed legislation accommodating the occupational

title change in this section.

Sec. 10. Minnesota Statutes 2004, section 352.91, is amended by adding a subdivision

to read:

Subd. 3i. Lateral transfers to new correctional facilities. If a new correctional

facility is established, a state employee rendering covered correctional service immediately

before the transfer remains eligible for coverage by the correctional state employees

retirement plan for future state employment at the new facility if the person is employed in

the same occupational title at the new facility. The eligibility for future coverage continues

until the July 1 next following the effecﬁve date of the establishment of the new facility.

Sec. 11. Minnesota Statutes 2004, section 352.91, is amended by adding a subdivision

to read:

Subd. 4b. Department of Corrections; procedure for coverage change

_ considerations. (a) The commissioner of corrections shall appoint a standing review

committee to review and determine positions that should be included in legislative

requests for correctional employees retirement plan coverage under subdivision 4a.

(b) The review committee must include relevant department employees and

employee representatives. Periodically, the Department of Corrections will convene

meetings of the review committee. The review committee must review all requests and

the supporting documentation for coverage by the correctional employees retirement

plan and must determine which classes or positions meet the statutory requirements for

coverage. The review committee also must determine if incumbents of and recent retirees

from classes or positions determined for inclusion in correctional employees retirement

plan coverage have prior Department of Corrections employment which also qualiﬁed as

correctional scrvice and which should be transferred from the general state employees

retirement plan to the plan and the initial date for each potential service credit transfer.

(c) The department must provide a notice of each determination and of the

employee’s right to appeal from the review committee to each employee who fequested

inclusion. Appeals must be filed with the agency human resource manager within 30 days

of the date of the notice of determination.

" (d) The commissioner of corrections shall appoint a standing appeals committee to

hear appeals of determinations for coverage. Appeal committee determinations are final.

(e) All positions approved for inclusion must be forwarded to the commissioner

of corrections for the preparation of legislation to implement the coverage change and

submission. The commissioner will submit a written recommendation documenting

classes or positions that should or should not be covered by the correctional employees

Article 2 Sec. 11. 10
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retirement plan. Documentation of each request and the final determination must be

retained in the Departmént of Corrections’ office of human resource management.

Sec. 12. COVERAGE FOR PRIOR STATE SERVICE FOR CERTAIN
PERSONS. |

Subdivision 1. Election of prior state coverage. (a) An emplovyee in the

occupational position of laundry coordinator or delivery van driver at the Minnesota

Correctional Facility-Faribault who has future retirement coverage transferred to the

correctional state employees retirement plan under section 5 is entitled to elect to obtain

prior service credit for eligible correctional state service performed after June 30, 1997,

and before July 1, 2006, with the Department of Corrections and an employee who had

future retirement coverage transferred to the correctional state employees retirement

plan under Laws 2004, chapter 267 , article 1, section 1, is entitled to elect to obtain

prior service credit for eligible correctional state service performed at the Minnesota

Correctional Facility-Rush City before August 1, 2004. All prior service credit in either

instance must be purchased.

(b) Eligible correctional state service is either a prior period of continuous service

after June 30, 1997, at the Minnesota Correctional Facility-Faribault, or a prior period

of continuous service at the Minnesota Correctional Facility-Rush City before August 1,

2004, whichever applies, performed as an employee of the Department of Corrections that

would have been eligible for the correctional state employees retirement plan coverage

under section 1, if that prior service had been performed after August 1, 2004, or June 30,

2006, rather than before August 1, 2004, or July 1, 2006, whichever applies. Service is

continuous if there has been no period of discontinuation of eligible state service for a

period greater than 30 calendar days.

(c) The commissioner of corrections shall certify eligiblé correctional state service

to the commissioner of employee relations and to the executive director of the Minnesota

State Retirement System.

(d) A correctional employee covered under section 1 is entitled to purchase the past

service if the department certifies that the employee met the eligibility requirements for

coverage. The employee must make additional employee contributions. Payment for past

service must be completed by June 30, 2007.

Subd. 2. Payment for prior service. (a) An employee electing to obtain prior

service credit under subdivision 1 must pay' an additional employee contribution for

that prior service. The additional member contribution is the contribution differential

percentage applied to the actual salary paid to the employee during the period of the

prior eligible correctional state service, plus interest at the rate of 8.5 percent per annum

Article 2 Sec. 12. 11



12.1
122
123
12.4
12.5
12.6
12.7
12.8
129
12.10

12.11

12.12

12.13

12.14
12.15
12.16
12.17
12.18
12.19
12.20

12.21

12.22
12.23
12.24

12.25

12.26
12.27
12.28

12.29

1230

12.31

12.32

12.33

12.34

12.35

02/28/06 10:24_ AM : PENSIONS LM/LD LCPR06-121

compounded annually. The contribution differential percentage is the difference between

5.69 percent of salary and the applicable employee contribution rate of the general state

employees retirement plan during the period of the prior eligible correctional state service.

(b) The additional member contribution may be paid only in a lump sum. Payment

must accompany the election to obtain prior service credit. No election or payment may

be made by the person or accepted by the executive director of the Minnesota State

Retirement System after June 30, 2007.

Subd. 3. Transfer of assets. (a) Assets must be transferred from the general state

employees retirement plan to the correctional state employees retirement plan in an

amount equal to the present value of benefits earned under the geﬁeral state employees

retirement plan for each employee transferring to the correctional state employees

retirement plan under this section, as determined by the actuary retained under Minnesota

Statutes, section 356.214, in accordance with Minnesota Statutes, section 356.215,

multiplied by the accrued liability funding ratio of active members as derived from the

most recent actuarial valuation prepared by the actuary retained under Minnesota Statutes,

section 356.214.. The transfer of assets must be made within 30 days after the employee

elects to transfer the coverage to the correctional state employees retirement plan.

(b) The Department of Corrections shall pay the cost of the actuarial work performed

by the actuary retained under Minnesota Statutes, section 356.214, under paragraph (a)

upon receipt of a billing from the executive director of the Public Employees Retirement

Association.

Subd. 4. Effect of Vthe asset transfer. Upon the transfer of assets in subdivision

3, service credit in the general state employees rétirement plan of the Minnesota State

Retirement System is forfeited and may not be reinstated. The service credit and

transferred assets must be credited to the correctional state employees retirement plan.

Sec. 13. SERVICE CREDIT TRANSFER TO CORRECTIONAL PLAN.

Subdivision 1. Authorization. If the review of the corrections program director

position of the eligible individualyunder Minnesota Statutes 2005 Supplement, section

352.91, subdivision 4a, results in the inclusion of the corrections program director position

in the correctional state employees retirement plan of the Minnesota State Retirement

System by legislative enactment during the 2006 or 2007 legislative sessions, an eligible

individual specified in subdivision 2 is authorized to have service credit in the Minnesota

State Retirement System general state employees retirement plan for employment as

a corrections program direc;cor from June 17, 1995, to June 5, 2001, transferred from

the Minnesota State Retirement System general state employees retirement plan to the

Article 2 Sec. 13. 12



13.1

132

233

-~

135
136
137
13.8
13.9
13.10

13.11

- 1312

1713

15.14
13.15
'13.16
13.17
13.18
13.19
13.20
13.21
13.22

13.23

13.25
13.26
13.27
13.28
13.29

1330

13.31

13.32

) O—

13.35

02/28/06 10:24 AM PENSIONS LM/LD LCPRO06-121

Minnesota State Retirement System correctional state employees retirement plan, if all

conditions rcquired by this section are met.

Subd. 2. Eligibility. An eligible individual is an individual who:
(1) was bbrn on November 14, 1956;

(2) is currently employed as a corrections lieutenant;

(3) was covered by the Minnesota State Retirement System correctional state

employees retirement plan for service provided from November 1, 1980, to June 16, 1995;

(4) was covered by the Minnesota State Retirement System general state employees

retirement plan for employment as a corrections program director from June 17, 1995, to

June 5, 2001; and

(5) is covered by the Minnesota State Retirement System correctional state

employees retirement plan for employment as a corrections lieutenant beginning June

6, 2001.

Subd. 3. Employee equivalent contribution. To receive the transfer of service

credit specified in subdivision 1, the individual must pay to the executive director of the

Minnesota State Retirement System the difference between the employee contribution rate

for the general state employees retirement plan and the employee contribution rate for

the correctional state employees retirement plan in effect during the period eligible for

transfer applied to the eligible individual’s salary at the time each additional contribution

would have been deducted from pay if coverage had been provided by the correctional

state employees retirement blan. These amounts shall be paid in a lump sum by September

1, 2005, or prior to termination of sérvicg whichever is earlier, plus 8.5 percent annual

compound interest from the applicable payroll deduction date until paid.

Subd. 4. Emplover equivalent. The eligible individual shall aiso pay to the

executive director of the Minnesota State Retirement System the difference between

the emplover contribution rate for the general state employees retirement plan and the

employer contribution rate for the correctional state employees retirement plan in effect

during the period eligible for transfer applied to the eligible individual’s salary at the

time each additional contribution would have been deducted from pay if coverage had

been prdvided by the correctional state employees retirement plan. These amounts shall

be paid in a lump sum at the same time as the amount under subdivision 3, with interest

as specified in that subdivision.

Subd. 5. Transfer of assets. If payments under subdivisions 3 and 4 are made,

-assets must be transferred from the general state emplovees retirement plan fund to the

correctional state employees retirement plan fund in an amount equal to the pres'ent value

Article 2 Sec. 13. 13
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of benefits earned by the eligible individual under the general state employees retirement

plan, as determined by the actuary retained under section 356:214 in accordance with

Minnesota Statutes, séction 356.215. The transfer of assets must be made within 45 days

after the receipt of payments under subdivisions 3 and 4.

Subd. 6. Effect of the asset transfer. Upon transfer of assets in subdivision 3,

service credit in the general state employees retirement plan of the Minnesota State

Retirement System is forfeited and may not be reinstated. The service credit and

transferred assets must be credited to the correctional state employees retirement plan.

Subd. 7. Payment of actuarial calculation costs. The expense for the calculations

by the actuary under subdivision 5 must be paid by the Department of Corrections.

Sec. 14. EFFECTIVE DATE.
(a) Sections 1 to 8, 12, and 13 are effective the first day of the first payroll period

next following the date of enactment.

(b) Sections 9, 10, and 11 are effective the day following final enactment.

(c) Section 13 is effective July 1, 2006, applies retroactively to permit a transfer

by an eligible individual of service credit before January 1, 2008, even if the eligible

individual has terminated active state employment before July 1, 2007, and, if the eligible

individual is in receipt of a retirement annuity from the correctional state employees

retirement plan of the Minnesota State Retirement System on or before J uly 1, 2007,

allows the eligible individual to have the retirement annuity recalculated on the basis

of any transferred service credit.

(d) The addition of the reference to "correctional industry” in section 3 is a

clarification of the existing provision and is not intended to be the basis for the addition of

any employment position to plan coverage beyond the employment positions included

on January 15, 2006, unless there is a change in the duties of an employment position

connected with correctional industries that increases the regularly occurring direct inmate

contact of the position to in excess of 75 percent and the inclusion of the position as

"correctional industry personnel" is approved by the commissioner of employee relations.
ARTICLE 3
RETIREMENT PLAN ADMINISTRATIVE PROVISIONS

Section 1. Minnesota Statutes 2004, section 136F.45, subdivision 1a, is amended to

read:

Subd. la. Subsequent vendor contracts. (a) The board may limit the number

of vendors under subdivision 1.

Article 3 Section 1. ' 14
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(b) In addition to any other tax-sheltered annuity program investment options, the
board may offer as an investment option the Minnesota supplemental investment fund -

administered by the State Board of Investment under section 11A.17.

2006; The board shall actively solicit participation of and shall include as vendors lower
expense and "no-load" mutual funds or equivalent investment products as those terms are

defined by the federal Securities and Exchange Commission. Fo-the-extent-possible;in

partieipants: To the extent that offering a lower expense "no-load" product increases the
total necessary and reasonable expenses of the program and if the board is unable to

negotiate a rebate of fees from the mutual fund or equivalent investment product providers,

" the board may charge the participants utilizing the lower expense "no-load" mutual fund

products a fee to cover those expenses. The participant fee may not exceed one percent
of the participant’s annual contributions or $20 per participant per year, whichever is
greater. Any excess fee revenue generated under this subdivision must be reimbursed to

participant accounts in the manner provided in subdivision 3a.

Sec. 2. Minnesota Statutes 2004, section 352.113, subdivision 7a, is amended to read:
Subd. 7a. Temporary reemployment benefit reduction waiver. (a) A reduction in
benefits under subdivision 7, or a termination of benefits due to the disabled employee
resuming a gainful occupation from which earnings are equal to or more than the
employee’s salary at the date of disability or the salary currently paid for similar positions
does not apply until six months after the individual returns to a gainful occupation.

(b) No deductions for the retirement fund may be taken from the salary of a disabled

person who 1s attempting to return to work under this provision unless the member waives

further disability benefits.

(c) A member may return to employment and continue disability benefit payments

under this subdivision only once while receiving disability benefits from a plan

administered by the Minnesota State Retirement System.

Sec. 3. Minnesota Statutes 2004, section 352.116, subdivision 3a, is amended to read:
Subd. 3a. Bounce-back annuity. (a) If a retired employee or disabilitant selects

a joint and survivor annuity option under subdivision 3 after June 30, 1989, the retired

employee or disabilitant must receive a normal single-life annuity if the designated

optional annuity beneficiary dies before the retired employee or disabilitant. Under this

Article 3 Sec. 3. 15



16.1
16.2
16.3
16.4
16.5
16.6
16.7
16.8.
16.9
16.10
16.11
16.12
16.13
16.14
16.15
16.16

16.17

16.18

16.19

16.20

16.21

16.22

16.23

16.24

16.25

16.26

16.27

16.28

16.29

16.30

16.31

16.32

16.33

16.34

16.35

16.36

02/28/06 10:24 AM _ PENSIONS LM/LD _ LCPRO06-121

option, no reduction may be made in the annuity to provide for restoration of the normal

single-life annuity in the event of the death of the designated optional annuity beneficiary.

in paragraph (a) also applies to joint and survivor annuity options under subdivision

3 elected prior to July 1, 1989. The annuity adjustment under this paragraph occurs on

. July 1, 1989, or on the first day of the first month following the death of the designated

optional annuity beneficiary, whichever is later. This paragraph should not be interpreted

as authorizing retroactive payments.

Sec. 4. Minnesota Statutes 2004, section 352.116, subdivision 3b, is amended to read:
‘Subd. 3b. Bounce-back annuity. (a) The board of directors must provide a joint
and survivor annuity option to members of the correctional employees and State Patrol

retirement funds. Under this option, if a former member or disabilitant selects a joint

and survivor annuity option after June 30, 1989, the former member or disabilitant must

receive a normal single life annuity if the designated optional annuity beneficiary dies
before the former member or disabilitant. Under this option, no reduction may be made

in the person’s annuity to provide for restoration of the normal single life annuity in the

event of the death of the designated optional annuity beneficiary.

Article 3 Sec. 4. ' 16
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date The annuity adjustment specified in paragraph (a) also applies to joint and survivor
annuity options elected prior to July 1, 1989. The annuity adiustment under this paragraph
occurs on July 1, 1989, or on the first day of the first month following the death of the

designated optional annuity beneficiary, whichever is later. This paragraph should not be

interpreted as authorizing retroactive payments.

Sec. 5. Minneéota Statutes 2004, section 353.01, subdivision 2a, is amended to read:

Subd. 2a. Included employees. (a) Public employees whose salary from one
governmental subdivision exceeds $425 in any month shall participate as members of the
association. If the salary is less than $425 in a subsecjuent month, the employee retains
membership eligibility. Eligible public employees shall parﬁcipate as members of the
association with retirement coverage by the public employees retirement plan or the public
employees police and fire retirement plan under this chapter, or the local government
correctional employees retirement plan under chapter 353E, whichever applies, as a
condition of their employment on the first day of employment unless they:

(1) are specifically excluded under subdivision 2b;

(2) do not exercise their option to elect retirement coverage in the association as
provided in subdivision 2d, paragraph (a); or

(3) are employees of the governmental subdivisions listed in subdivision 2d,
paragraph (b), Whefe the governmental subdivision has not elected to participate as a

governmental subdivision covered by the association.

Article 3 Sec. 5. 17 -
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(b) A public employee who was a member of the association on June 30, 2002,
based on employment that qualified for membership coverage by the public employees
retirement plan or the public employees police and fire plan under this chapter, or the local
govérnment correctional employees retirement plan under chapter 353E as of June 30,'
2002, retains that membership‘unﬁl the employee ferminates public employment under |
subdivision 11a or terminates membership under subdivision 11b.

(c) Public employees under paragraph (a) includes physicians under section

353D.01, subdivision 2, who do not elect public employees defined contribution plan

coverage under section 353D.02, subdivision 2.

Séc’. 6. Minnesota Statutes 2005 Supplement, section 353.01, subdivision 2d, is
amended to read:

Subd. 2d. Optional membership. (a) Membership in the association is optional
by action of the individual employee for the following public emplbyees who meet the
conditions set forth in subdivision 2a:

(1) members of the coordinated plan who are also employees of labor organizations
as defined in section 353.017, subdivision 1, for their employment by the labor
organizaﬁon only if they elect to have membership under section 353.017, subdivision 2;

(2) persons who are elected or persons who are appointed to elected positions other
than local governing body elected positions who elect to participate by filing a written
election for membership;

(3) members of the association who are appointed by the governor to be a state
department head and who elect not to be covered by the general state employees retirément
plan of the Minnesota State Retirement System under section 352.021;

(4) city managefs as defined in section 353.028, subdivision 1, who do not elect to be
excluded from membership in the association under section 353.028, subdivision 2; and

(5) employees of the Port Authority of the city of St. Paul who-were-atteastage45
on January 1, 2003, who were at least age 45 on that date, and who elect to participate by

filing a written election for membership.

(b) Membership in the association is optional by action of the governmental

subdivision for the employees of the following governmental subdivisions under the

conditions specified:

(1) the Minnesota Association of Townships if the board of the association, at its
option, certifies to the executive director that its empl'oyees are to be included for purposes
of retirement coverage, in which case the status of the association as a participating

employer is permanent;

Article 3 Sec. 6. 18
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(2) a county historical society if the county in which the historical society is located,
at its option, certifies to the executive director that the employeés of the historical society
are to be county eﬁployees for purposes of retirement coverage under this chapter. The
status as a county employee must be accorded to all similarly situated county historical
society emploﬁrees and, once established, must continue as long as a person is an employee
of the county historical society; and

(3) Hennepin Healthcare System, Inc., a public corporation, with respect to
employees other than paramedics, emergency medical technicians, and protéction officers,
if the corporate board establishes alternative retirement plans for certain classes of
empl'oyeesA of the corporation and certifies the employees to be excluded from future
retirement coverage.

(©) Fof employees who are covered by paragraph (a), clause (1), (2), or (3), or
covered by paragraph (b), clause (1) or (2), if the Iiecessary membership election is
not made, the employee is excluded from retirement coverage ﬁnder this chapter. For
employees who are covered by paragraph (a), clause (4), if the necessary election is not
made, the employee must become a member and have retirement coverage under this
chapter. For employees specified in paragraph (b), clause (3), membership continues until
the exclusion option is exercised for the designated class of employee. The option to
become a member, once exercised under this subdivision, may not be withdrawn until

termination of public service as defined under subdivision 11a.

Sec. 7. Minnesota Statutes 2004, section 353.01, subdivision 11a, is amended to read:
Subd. 11a. Termination of public service. (a) "Termination of public service"
occurs when a member resigns or is dismissed from public service by the employing

governmental subdivision er-whemraposttiomrends-and-the-member-who-held-theposition

o, . . - -
o e w

Overim wi FOCTvIsSTO O—OC O mporary-1ayon and
the employee does not, within 30 days of the date the employment relationship ended,
return to an employment position in the same governmental subdivision or when the

employer-employee relationship is severed due to the expiration of a layoff under

subdivision 12 or 12c.

(b) The termination of public service must be recorded in the association records

upon receipt of an appropriate notice from the governmental subdivision.

Sec. 8. Minnesota Statutes 2004, section 353.01, subdivision 11b, is amended to read:

Subd. 11b. Termination of membership. (2) "Termination of membership" means

the conclusion of membership in the association for a person who has not terminated

public service under subdivision 11a and occurs:

D o o . ter-subdivisionta:
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3y when a person files a written election with the association to discontinue

employee deductions under section 353.27, subdivision 7, paragraph (a), clause (1);

(2) when a city manager files a written election with the association to discontinue

emplovyee deductions under section 353.028, subdivision 2; or

(3) when a member transfers to a temporary position and becomes excluded from

membership under subdivision 2b, clause (4).

(b) The termination of membership under clause (3) must be reported to the’

association by the governmental subdivision.

Sec. 9. Minnesota Statutes 2004, section 353.01, subdivision 12, is amended to read:
Subd. 12. Authorized temporary or seasonal layoff. "Authorized temporary
or seasonal layoff," including seasonal leave of absence, means a suspension‘ of public

service for a limited period during a year authorized by the employing governmental

who is expected to return to the same position at the end of the layoff period and for which

there has been no temlination of public service under subdivision 11a.

Sec. 10. Minnesota Statutes 2004, section 353.01, is amended by adding a subdivision
to read:

Subd. 12¢. Indefinite layoff. "Indefinite layoff" occurs when a member is placed on

a layoff that is not a temporary or seasonal layoff under subdivision 12, for which no date

has been specified by the employing governmental subdivision for the employee’s return

to work, and there has been no termination of public service under subdivision 11a.

Sec. 11. Minnesota Statutes 2004, section 353.01, subdivision 16, is amended to read:
Subd. 16. Allowable service; limits and computation. (a) "Allowable service"

means:

Article 3 Sec. 11. ' 20
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(1) service during years of actual membership in the course of which employee
contributions were made, periods covered by payments in lieu of salary deductions under
section 353.35;

(2) service in years during which the public employee was not a member but for
which the member later elected, while a member, to obtain credit by making payments to
the fund as permitted by any law then in effect; .

(3) a period of authorized leave of absence with pay from which deductions for
employee contributions are made, depbsited, and credited to the fl}ﬂd;

(4) a period of authorized personal, parental, or medical leave of absence without
pay, including a leave of absence covered under the federal Family Medical Leave Act,
that does not exceed one year, and during or for which a member obtained service credit
for each month in the leave period 5y payments to the fund made in place of salary
deductions. The payments must be made in an amount or amounts based on the member’s
average salary on which deductions were paid for the last six months of public service, or
for that portion of the last six months while the member was in pubiic service, to apply to
the period in either case that immediately precedes the commencement of thé leave of
absence. If the employee elects to pay the employee contributions for the period of any
authorized personal, parental, or medical leave of absence without pay, or for any portion
of the leave, the employee shall also, as a condition to the exercise of the election, pay
to the fund an amount equivalent to the required employer and the additional employer
.contributions, if any, for the employee. The payment must be made within one year from
the expiration of the leave of absence or within 20 days after termination of public service
under subdivision 11a, whichever is earlier. The employer, by appropriate action of its
governing body which is made a part of its official records and which is adopted before the
date of the first payment of the employee contribution, may certify to the association in

writing its commitment to pay the employer and additional employer contributions from

the proceeds of a tax levy made under section 353.28. Payments under this paragraph must

include interest at an annual rate of 8.5 percent compounded annually from the date of the
termination of the leave of absence to the date payment is made. An employee shall return
to public service and render a minimum of three months of allowable service in order to
be eligible to pay employee and employer contributions for a subsequent authorized leave
of absence without pay. Upon payment, the employee must be granted allowable service
credit for the purchased period;

(5) a periodic, repetitive leave that is offered to all employees of a. governmental
subdivision. The leave program may not exceed 208 hours per annual normal work

cycle as certified to the association by the employer. A participating member obtains:
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service credit by making employee contributions in an amount or amounts based on the
member’s average salary that would have been paid if the leave had not been taken. The

émployer shall pay the employer and additional employer contributions on behalf of the

- participating member. The employee and the employer are responsible to pay interest on

their respective shares at the rate of 8.5 percent a year, compounded annually, from the
end of the normal cycle until full payment is made. An employer shall also make the
employer and additional employer contributions, plus 8.5 percent interest, compounded
annually, on behalf of an employee who makes employee contributions but terminates
public service. The employee contributions must be made within one year after the end of
the annual normal working cycle or within 20 days after termination of public service,
whichever is sooner. The association shall prescribe the manner and forms to be used by a.
governmental subdivision in administering a periodic, repetitive leave. Upon payment, the
member must be granted allowable service credit for the purchased period;

(6) an authorized temporary or seasonal layoff under subdivision 12, limited to three

~ months allowable service per authorized temporary or seasonal layoff in one calendar year.

An employee who has received the maximum service credit allowed for an authorized
temporary or seasonal layoff must return fo public service and must obtain a minimum of
three months of allowable service subsequent to the layoff in order to receive allowable
service for a subsequent authorized temporary or seasonal layoff; or

(7) a period during which a membe; is absent from employment by a governmental
subdivision by reason of service in the uniformed services, as defined in United States
Code, title 38, section 4303(13), if the member returns to public service upon discharge
from service in the uniformed service within the time frames required under United
States Code, title 38, section 4312(e), provided that the member did not separate from
uniformed service with a dishonorable or bad conduct discharge or under other than
honorable conditions. The service is credited if the member pays into the fund equivalent
employee contributions based upon the contribution rate or rates in effect at the time
that the uniformed service was performed multiplied by the full and fractional years
being purchased and applied to the annual salary rate. The annual salary rate is the
average annual salary during the purchase period that the mémber would have received
if the member had continued to be employed in covered employment rather than to.
provide uniformed service, or, if the determination of that rate is not reasonably certain,
the annual salary rate is the member’s average salary rate during the 12-month period of
covered employment rendered immediately preceding the period of the uniformed service.
Payment of the member equivalent contributions must be made during a period which

begins with the date on which the individual returns to public employment and that is three
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times the length of the military leave period, or within five years of the date of discharge
from the milifary service, whichever is less. If the determined payment period is less than
one year, the contributions required under this clause to receive service credit may be
made within one year of the discharge date. Payment may not be accepted following 20
days after termination of public service under subdivision 11a. If the member equivalent
contributions prbvided for in this clause are not paid in full, the member’s allowable
service credit must be prorated by multiplying the full and fractional number of yeérs of
uniformed service eligible for purchase by the ratio obtained by dividing the total member

contributions received by the total member contributions otherwise required under this

clause. The equivélent employer contribution, and, if applicable, the equivalent additional

employer contribution must be paid by the governmental subdivision employing the
member if the member makes the equivalent employee contributions. The employer
payments must be made from funds available to the employing unit, using the employer
and additional employer contribution rate or rates in effect at the time that the uniformed
service was performed, applied to the same annual salary rate or rates used to compute the
equivalent member contribution. The governmental subdivision involved may appropriate
money for those ﬁayments. The amount of service credit obtainable under this section may
not exceed five years unless a longer purchase period is required under United States Code,
title 38, section 4312. The employing unit shall pay interest on all equivalent member and
employer contribution amounts payable under this clause. Interest must be computed at

a rate of 8.5 percent compounded annually from the end of each fiscal year of the leave
or the break in service to the end of the month in which the payment is received. Upon
payment, the employee must be granted allowable service credit for the purchased period.

(b) For calculating benefits under sections 353.30, 353.31, 353.32, and 353.33 for

state officers and employees displaced by the Community Corrections Act, chapter 401,

and transferred into county service under section 401.04, "allowable service" means the
combined years of allowable service as defined in paragraph (a), clauses (1) to (6), and
section 352.01, subdivision 11. |

(c) For a public employee who has prior service covered by a local police or
firefighters relief association that has consolidated with the Public Employees Retirement
Association or to which section 353.665 applies, and who has elected the type of benefit
coverage provided by the public employees police and fire fund either under section
353A.08 following the consolidation or under section 353.665, subdivision 4, "applicable
service" is a period of sérvi{:e credited by the local police or firefighters relief association

as of the effective date of the consolidation based on law and on bylaw provisions

‘governing the relief association on the date of the initiation of the consolidation procedure.
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(d) No member may receive more than 12 months of allowable service credit in a
year either for vesting purposes or for benefit calculation purpdses.

(e) MS 2002 (Expired)

Sec. 12. Minnesota Statutes 2004, section 353.03, subdivision 1, is amended to read:
Subdivision 1. Management; compbsition; election. (a) The management of the

public employees retirement fund is vested in an 11-member board of trustees consisting

of ten members and the state auditor-who. The state auditor may designate a deputy |
auditor with expertise in pension matters as the auditor’s representative on the board. The
governor shall appoint five trustees to four-year terms, one of whom shall be designated to
represent school boards, one to represent cities, one to represent counties, one who is a
retired annuitant, and one who is a public member knowledgeable in pension matters. The
membership of the association, including recipients of retirement annuities and disability

and survivor benefits, shall elect five trustees for terms of four years, one of whom must

be a member of the police and fire fund and one of whom must be a former member
who met the definition of public employee under section 353.01, subdivisions 2 and

2a, for at least five years prior to terminating membership or a member who receives a
disability benefit;for-terms-offour-years. Terms expire on January 31 of the fourth year,

and positions are vacant until newly elected members are seated. Except as provided in

this subdivision, trustees elected by the membership of the association must be public
employees and members of the association. |

(b) For seven days beginning October 1 of each year preceding a year in which
an election is held, the association shall accept at its office filings in person or by mail
of candidates for the boai'd of trustees. A candidate shall submit at the time of filing a
nominating peﬁtion signed by 25 or more members of the fiund association. No name may
be withdrawn from nomination by the nominee after October 15. At the request of a
candidate for an elected position on the board of trustees, the board shall mail a statement
of up to 300 words prepared by the candidate to all persons eligible to vote in the'election

of the candidate. The board may adopt policies, subject to review and approval by the

secretary of state under paragraph (e), to govern the form and length of these statements,

timing of mailings, and deadlines 'for_ submitting materials to be mailed. Fhesepoticies
must-be-approved-by-the-seeretary-of state: The secretary of state shall fesolve disputes
between the board and a candidate concerning application of these policies to a particular

statement.

(c) By January 10 of each vear in which elections are to be held, the board shall

distribute by mail to the members ballots listing the candidates. No member may vote for

more than one candidate for each board position to be filled. A ballot indicating a vote for
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more than one person for any position is void. No special marking may be used on the

ballot to indicate incumbents. Ballots mailed to the association must be postmarked no

later than January 31. The ballot envelopes must be so designated and the ballots counted

in a manner that ensures that each vote is secret.

(d) A candidate who:

8 receives contributions or makes expenditures in excess of $100;, or

2y has given implicit or explicit cénsent for any other person to receive contributions
or make expenditures in excess of $100 for the purpose of bringing about the candidate’s
election, shall file a report with the campaign finance and public disclosure board
disclosing the source and amount of all contributions to.the candidate’s campaign. The

campaign finance and public disclosure board shall prescribe forms governing these

- disclosures. Expenditures and contributions have the meaning defined in section 10A.01.

These terms do not include the mailing made by the association board on behalf of the
candidate. A candidate shall file a report within 30 days from the day that the results of
the election are announced. The Campaign Finance and Public Disclosure Board shall

maintain these reports and make them available for public inspection in the same manner

as the board maintains and makes available other reports filed with it. By-Janwary10

~ (e) The secretary of state shall supervise review and approve the procedures defined

by the board of trustees for conducting the elections specified in this subdivision, including

board policies adopted under paragraph (b).

() The board of trustees and the executive director shall undertake their activities

consistént with chapter 356A.

Sec. 13. Minnesota Statutes 2004, section 353.03, subdivision 1a, is amended to read:
Subd. 1a. Vacancy, how filled. Any vacancy on the board caused by death,
;esignation, or removal of any trustee, or occurring because an elected trustee ceases to be

a public employee and an active member of the association, must be filled by the board

for trustees elected by members, and by the governor for other trustees, for the unexpired

} Article 3 Sec. 13. 25
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portion of the term in which the vacancy occurs._The board shall adopt policies and

pfocedures governing how the vacancy of an elected trustee. is to be filled.

Sec. 14. Minnesota Statutes 2004, section 353.03, is amended byi adding a subdivision
to read: '

Subd. 2b. Board legal authority. The board is authorized to take legal action when

necessary to effectively administer the various plans administered by the association,

consistent with applicable articles of incorporation, bylaws, law, and rules, as applicable, .

and including but not limited to the recapture of overpaid annuities, benefits, or refunds,

and the correction of omitted or deficient deductions.

Sec. 15. Minnesota Statutes 2004, section 353.27, subdivision 7, is amended to read:

Subd. 7. Adjustment for erroneous receipts or disbursements. (a) Except
as provided in paragraph (b), erroneous employee deductions and erroneous employer
contributions and additional employer contributions for a person, who otherwise does not
qualify for membership under th1$ chapter, are considered:

(1) valid if the initial erroneous deduction began before January 1, 1990. Upon
determination of the error by the association, the person may continue membership in the
association while employed in the same position for which erroneous deductions were
taken, or file a written election to terminate membership and apply for a refund upon

termination of public service or defer an annuity under section 353.34; or

(2) invalid, if the initial erroneous employee deduction began on or after January

1, 1990. Upon determination of the error, the association shall require-the-employer

refund all erroneous employee ‘deductions to-the-person—with-interest—imder-—seetton
35334 subdtvistonr2; and all erroneous employer contributions and-addittenatemployer

contributions-to-the-employer as specified in paragraph (d). No person may claim a ri ght

to continued or past membership in the association based on erroneous deductions which

_began on or after January 1, 1990.

(b) Erroneous deductions taken from the salary of a person who did not qualify
for membership in the association by virtue of concurrent employment before July 1,
1978, which required contributions to another retirement fund or relief association
established for the benefit of officers and employees of a governmental subdivision, are
invalid. Upon discovery of the error, the association shall remove all invalid service and

upon termination of public service, the association shall refund all erroneous employee

deductions to the person, with interest under section 353.34, subdivision 2, and all
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erroneous employer contributions to the employer. This paragraph has both retroactive
and prospective application.
(c) Employer contributions and employee deductions taken in error from amounts

which are not salary under section 353.01, subdivision 10, are invalid upon discovery by

the association and may must be refunded at-anyhhmc as specified in paragraph (d).

- (d) Upon discovery of the receipt of erroneous deductions and contributions under

paragraph (a), clause (2), or paragraph (c), the association must require the employer to

discontinue the erroneous employee deductions and erroneous employer contributions.

Upon discontinuation, the association must refund the invalid employee deductions to the

person without interest and invalid emplover contributions to the employer or provide a

credit against future contributions payable by the employer for the amount of all erroneous

deductions and contributions. In the event a retirement annuity or disability benefit had

been computed using invalid service or salary, the association must adjust the annuity or

benefit and recover the overpayment under subdivision 7b.

(e) In the event a salary warrant or check from which a deduction for the retirement
fund was taken has been canceled or the amount of the warrant or check returned to the
funds of the department making the payment, a refund of the sum deducted, or a portion of
it that is required to adjust the deductions, must be made to the department or institution.

(f) Any refund to a member under this subdivision that would cause the plan to fail

to be a qualified plan under section 401(a) of the Internal Revenue Code, as amended, may

not be refunded and instead must be credited against future contributions payable by the

employer. The employer receiving the credit is responsible for refunding to the applicable

employee any amount that had been erroneously deducted from the person’s salary.

Sec. 16. Minnesota Statutes 2004, section 353.27, subdix}ision' 7a, is amended to read:
Subd. 7a. Deductions or contributions transmitted by error. (a) If emploYee
deductions and employer contributions were erroneously transmitted to the association,
but should have been transmitted to another Minnesota public pension plan, the

association shall transfer the erroneous employee deductions and employer contributions -

to the appropriate retirement fund or individual account, as applicable, without interest.
The time limitations in subdivisions 7 and 12 do not apply.
(b) For purposes of this subdivision, a Minnesota public pension plan means a

plan specified in section 356.30, subdivision 3, or the ptan_plans governed by chapter
chapters 353D and 354B.

(c) A potential transfer under paragraph (a) that would cause the plan to fail to be a

qualified plan under section 401(a) of the Internal Revenue Code, as amended, must not be

made by the executive director of the association. Within 30 daiys after being notiﬁed by
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the Public Employees Retirement Association of an unmade potential transfer under this

paragraph, the employer of the affected person must transmit an amount representing the

applicable salary deductions and employer contributions, without interest, to the retirement

fund of the apprbpriate Minnesota public pension plan, or to the individual account if the

proper coverage is by a defined contribution plan. The association must provide a credit

for the amount of the erroneous salary deductions angi employer contributions against

future contributions from the employer.

Sec. 17. Minnesota Statutes 2004, section-353.27, subdivision 7b, is amended to read:
Subd. 7b. Overpayments to members. In the event of an overpayment to a

member, retiree, beneficiary, or other person, the executive director shall recover the

overpayment by suspending or reducing the payment of a retirement annuity, refund,
disability benefit, survivor benefit, or optional annuity under this chapter until all

outstanding money has been recovered.

| Sec. 18. Minnesota Statutes 2005 Supplement, section 353.28, subdivision 6, is

" amended to read:

Subd. 6. Collection of unpaid amounts. (a) If a governmental subdivision which

receives the direct proceeds of property taxation fails to pay an amount due under chapter

353, 353A, 353B, 353C, or 353D, the executive director shall certify the amount to the

governmental subdivision for payment. If the governmental subdivision fails to remit the

sum so due in a timely fashion, the executive director shall certify the amount to the

applicable county auditor for collecﬁon. The county audito; shall collect the amount
out of the revenue of the governmental subdivision, or shall add the amount to the levy
of the governmental subdivision and make payment directly to the association.- This
tax must be levied, collected, and apportioned in the manner that other taxes are levied,
collected, and apportioned. .

(b)Ifa goVemmental subdivision which is not funded directly from the proceeds
of property taxation fails to pay an amount due under this chapter, the executive director
shall certify the amount to the governmental subdivision for payment. If the governmental
subdivision fails to pay the amount for a period of 60 days after certification, the executive
director shall certify the amount to the commissioner of finance, who shall deduct the
amount from any subsequent state-aid payment or state appropriation amount applicable

to the governmental subdivision_ and make payment directly to the association.

Sec. 19. Minnesota Statutes 2004, section 353.29, subdivision 8, is amended to read:
Subd. 8. Annuities; payment; evidence of receipt. Payment of any annuity or

benefit for a given month shall be mailed by the association to the annuitant, recipient

Article 3 Sec. 19. ' .28
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of a disability benefit, or survivor, or automatically deposited under section 356.401,

subdivision 2, during the first week of that month. Evidence-of reeciptof-warrantstssted

© ay . O3 Aty or0CIK “ v, O] G OY 7a

oﬁcwwaﬂmfmmm&mmfy“mcmﬁtz The board may contract

for professional services to identify deceased annuitants and benefit recipients through a

review of nationally maintained death records.

Sec. 20. Minnesota Statutes 2004, section 353.30, subdivision 3a, is amended to read:
- Subd. 3a. Bounce-back annuity. (a) If a former member or disabilitant selects a

joint and survivor annuity option under subdivision 3_after June 30, 1989, the former

member or disabilitant must receive a normal single life annuity if the designated optional
annuity beneficiary dies before the former member or disabilitant. Under this option, no
reduction may be made in the person’s annuity to prdvide for restoration of the normal

single life annuity in the event of the death of the designated optional annuity beneficiary.

N A 9. o P e - - 3 - - o = ~ o 2 o iy e
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recetveretroactive payments-forpertods-before-that-date The annuity adjustment specified

in paragraph (a) also applies to joint and survivor annuity options under subdivision

3 elected prior to July 1, 1989. The annuity adjustment under this paraggaph occurs on

July 1, 1989, or on the first day of the first month. following the death of the designated

optional annuity beneficiary, whichever is later. This paragraph should not be interpreted

as authorizing retroactive payments.
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Sec. 21. Minnesoté Statutes 2004, section 353.30, subdivision 3b, is amended to read:
Subd. 3b. Bounce-back annuity. (a) The board of trustees must prdvide a joint
and survivor annuity option to members of the police and fire fund. Ynder-this-option;a

If a joint and survivor annuity is elected on or after July 1, 1989, the former member or

disabilitant must receive a normal single life annuity if the designated optional annuity
beneficiary dies before the former member or disabilitant. Under this option, no reduction
may be made in the person’s annuity to provide for restoration of the normal single life

annuity in the event of the death of the designated optional annuity beneficiary.

date The annuity adjustment specified in paragraph (a) also applies to joint and survivor

annuity options under subdivision 3 elected prior to July 1, 1989. The annuity adjustment

under this paragraph occurs on July 1, 1989, or on the first day of the first month following

the death of the designated optional annuity beneficiary, whichever is later. This paragraph

should not be interpreted as authorizing retroactive payments.

Article 3 Sec. 21. _ 30
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Sec. 22. Minnesota Statutes 2004, section 353.32, subdivision 1a, is amended to read:

Subd. la. Surviving spouse optional annuity. (a) If a membér or former member
who has credit for not‘ less than three years of allowable service and dies before the
annuity or disability benefit begins to accrue under section 353.29, subdivision 7, or
353.33, subdivision 2, notwithstanding any designation of Beneﬁciary to the contrary, the
surviving spouse may elect to receive, instead of ar refund with interest under subdivision
1, or surviving spouse benefits otherwise payable under section 353.31, an annuity equal
to the 100 percent joint and survivor annuity that the member could have qualified for
had the member terminated service on the date of death. |

(b) If the member was under age 55 and has credit for at least 30 years of allowable
service on the date of déath, the surviving spouse may elect to receive a 100 percent joint
and survivor annuity based on the age of the member and surviving spouse on the date
of death. The annuity is payable using the full early retirement reduction under section
353.30, subdivisions 1b and Ic, to age 55 and one-half of the early retirement reduction
from age 55 to the age payment begins.

_ (c) If the member was under age 55 and has credit for at least three years of
allowable service on the date of death but did not qualify for retiremént, the surviving
spouse may elect to receive the 100 percent joint and survivor annuity based on the age of
the member and surviving spouse at the time of death. The annuity is payable using the
full early :etirement reduction under section 353.30, subdivision 1, 1b, 1c, or §, to age 55
and one-half of the early retirement reduction from age 55 to the age payment begins.

@)_Notwithstanding the definition of surviving spouse in section 353.01, subdivision
20, a former spouse of the member, if any, is entitled to a portion of the monﬂy surviving
spouse optional annuity if stipulated under the terms of a marriage dissolution decree filed
with the association. If there is no surviving spouse or child or children, a former spouse
may be entitled to a lump-sum refund payment under subdivision 1, if provided for in a
marriage dissolution decree but not a mohthly surviving spouse optional annuity despite
the terms of a marriage dissolution decree filed with the association.

(e) The surviving spouse eligible for surviving spouse benefits under paragraph (a)
may apply for the annuity at any time after the date on which the deceased employee
would have attained the required age for retirement based on the employee’s allowable
service. The surviving spouse eligible for surviving spouse benefits under paragraph (b)

or (c) may apply for an annuity any time after the member’s death. The annuity must be

Article 3 Sec. 22. . 31
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computed under sections 353.29, subdivisions 2 and 3; and 353.30, subdivisions 1, 1a,
1b, 1c, and 5;and-353:3%-subdiviston3. |

~ (f) Sections 353.34, subdivision 3, and 353.71, subdivision 2, zipply to a deferred
annuity or surviving spouse benefit payable under this subdivision. No payment may
accrue beyond the end of the month in which entitlement to the annuity has terminated
or upon expiration of the term certain benefit payment under subdivision 1b. An amount
equal to any excess of the accumulated contributions that were credited to the account of
the deceased employee over and above the total of the annuities paid and payable to the
surviving spouse must be paid to the deceased-member’s-last-desigmated-benefietary-orif
none;-as-specified-under-subdivisiont surviving spouse’s estate.

(g) A member may specify in writing that this subdivision does not apply and that

payment may be made only to the designated beneficiary as otherwise provided by this

chapter._The waiver of a surviving spouse annuity under this section does not make a

dependent child eligible for benefits under subdivision 1c.

Sec. 23. Minnesota Statutes 2004, section 353.32, subdivision 1b, is amended to read:

Subd. 1b. Survivor coverage term certain. (a) In lieu of the 100 percent optional
annuity under subdivision 1a, or érefund under subdivision 1, the surviving spouse of
a deceased member may elect to receive survivor coverage for a term certain of five;
ten, 15, or 20 years, but monthly payments must not exceed 75 percent of the average
high-five monthly salary of the deceased member. The monthly term certain annuity must
be actuarially equivalent to the 100 percent optional annuity under subdivision 1a.

(b) If a surviving spouse elects a term certain annuity and dies before the expiration
of the specified term certain period, the commuted value of the remaining annuity

payments must be paid in a lump sum to the survivor’s estate.

Sec. 24. Minnesota Statutes 2004, section 353.33, subdivision 1, is amended to read:
Subdivision 1. Age, service, and salary requirements. A coordinated member

who has at least three years of allowable service and becomes totally and pefmanently«
disabled before normal retirement age, and a basic member who has at least three years
of allowable service and who becomes totally and permanently disabled is entitled to a
disability benefit in an amount determined under subdivision 3. If the disabled person’s
public service has terminated at any time, at least two of the required three years of
allowable service must have been rendered after last becoming = an active member. A
repayment of a refund must be made within six months after the effective date of disability
benefits under subdivision 2 or within six months after the date of the filing of the
disability application, whichever is later. No purchase of prior service or payment made

in lieu of salary deductions otherwise authorized under section 353.01, subdivision 16,

Article 3 Sec. 24. 32
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353-:01Fsubdivistonr4;or-353-36;subdivistonr2; may be made after the occurrence of the

disability for which an application under this section is filed.

Sec. 25. Minnesota Stafutes 2004, section 353.33, subdivision 9, is amended to read:

Subd. 9. Return to public-serviee employment. (a) Any person receiving a

disability benefit under this section who is restored to aetivepublic-serviecexeeptpersons

recetving-benefitsasprovided-in employment not covered by subdivision 7; or 7a shall
have the disability benefit discontinued on the first day of the month following the return

to employment.

(b) If the person is employed by a governmental subdivision as defined under

section 353.01, subdivision 6, deductions must be taken for the retirement fund and upon

subsequent retirement have the retirement annuity payable based upon all allowable
service including that upon which the disability benefits were based.

(c) If the employment is not through public service covered under this chapter, the

account may be placed on a deferred status and the subsequent retirement annuity must

be calculated as provided in section 353.34, subdivision 3, if the person meets the length

of allowable service requirement stated in that subdivision; or the person may request a

refund of any remaining employee deductions. The refund shall be in an amount equal

to the accumulated employee deductions plus six percent interest compounded annually

less the sum of the disability benefits paid to the member.

Sec. 26. [353.335] DISABILITANT EARNINGS REPORTS.

Disability benefit recipients must repoft all earnings from reemployment and from

income from workers’ compensation to the association annually by May 15 in a format

prescribed by the executive director. If the form is not submitted by May 15, benefits will

be suspénded effective June 1. Upon receipt of the form, if the disability benefit recipient

is deemed to be eligible for continued payment, benefits will be reinstated retroactive

to June 1.

Sec. 27. Minnesota Statutes 2004, section 353.34, subdivision 1, is amended to read:
Subdivision 1. Refund or deferred annuity. (a) A former member is entitled
to a refund of accumulated‘employee deductions under subdivision 2, or to a deferred
annuity under subdivision 3. Application for a refund may not be made prior to the date
of termination of public service-or-the-terminationrof- membership-whicheverts-sooner.
Except as specified in paragraph (b), a refund must be paid within 120 days following
receipt of the application unless the applicant has again become a public employee

required to be covered by the association.

Article 3 Sec. 27. 33
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(b) If an individual was granted-anauthorized-temporary placed on layoff under
subdivision 12 or 12¢, a refund is not payable before termination of membership service

under section 353.01, subdivision Hb;elause(3) 11a.
(c) An individual who terminates public service covered by the Public Employees

Retirement Association general plaﬁ, the Public Employees Retirement Association police
and fire plan, or the public émployees local government corrections service retirement

plan, and who is employed by a different employer and becomes an active member

covered by one of the other two plans, may receive a refund of employee contributions
plus six percent interest compounded annually from the plan in which the member

terminated service.

Sec. 28. Minnesota Statutes 2004, section 353.656, subdivision 4, is 'amended to read:
Subd. 4. Limitation on disability benefit payments. (a) No member is entitled to
receive a disability benefit payment when there remains to the member’s credit unused
annual leave or sick leave or under any other circumstances when, during the period of
disability, there has been no impairment of the person’s salary as a police officer-er, a

firefighter, or a paramedic as defined in section 353.64, subdivision 10, whichever applies.

(b) If a disabled member resumes a gainful occupation with earnings-tess-than,

that when added to the normal disability benefit, and workers’ compensation benefit

if applicable, exceed the disabilitant reemployment earnings limit, the amount of the

disability benefit must be reduced as provided in this paragraph. The disabilitant
reemployment earnings limit is the greater of: '

(1) the salary earned at the date of disability; or

(2) 125 percent of the base salary curréntly paid by the employing governmental
subdivision for similar positions. | |

The disability benefit must be reduced by one dollar for each three dollars by which
the total amount of the current disability benefit, any workers’ compensation benefits_if
applicable, and éctual earnings exceed the greater disabilitant reemployment earnings
limit. In no even;c may the disability benefit as adjusted under this subdivision exceed
the disability benefit originally allowed.

Sec. 29. Minnesota Statutes 2004, section 353D.01, subdivision 2, is amended to read:
Subd. 2. Eligibility. (a) Eligibility to participate in the defined contribution plan
is available to:

(1) elected local government officials of a governmeﬂtal subdivision who elect to

| participate in the plan under section 353D.02, subdivision 1, and who, for the elected

service rendered to a governmental subdivision, are not members of the Public Employees

Retirement Association within the meaning of section 353.01, subdivision 7;

Article 3 Sec. 29. \ 34
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(2) physicians who, if they did not elect to participate in the plan under section
353D.02, subdivision 2, woul& meet the definition of member under section 353.01,
subdivision 7;

(3) basic and advanced life support emergency medical service personnel employed
by erproviding-servicesfor any pﬁblic ambulance service erprivately-operated-ambutance

ity that elects to

participate under section 353D.02, subdivision 3;

(4) members of a municipal rescue squad associated with Litchfield in Meeker

County, or of a county rescue squad associated with Kandiyohi County, if an independent

rionproﬁt rescue squad corporation, incorporated under chapter 317A, performing
emergency management services, and if not affiliated with a fire department or ambulance
service and if its members are not eligible for membership in that fire department’s or
ambulance service’s relief association or cdmparable pension plan; and

(5) employees of the Port Authority of the city of St. Paul who elect to participate in
the plan under section 353D.02, subdivision 5, and who are not members of the Public
Empioyees Retirement Association under section 353.01, subdivision 7.

(b) For purposes of this chapter, an elected local govérnment official includes
a person appointed to fill a vacéncy in an elective office. Service as an elected local
government official only includes service for the governmental subdivision for which the
official was elected by the public-at-large. Servi.ce as an elected local government official
ceases and eligibility to participate terminates when the person ceases to be an elected
official. An elected local government official does not include an elected county sheriff.

(c) Individuals otherwise eligible to participaté in the plan under this subdivision
who are currently covered by a public or private pension plan because of their employment
or provision of services are not eligible to participate in the public employees defined
contribution plan.

(d) A former participanf is a person who has terminated eligible employment or

service and has not withdrawn the value of the person’s individual account.

Sec. 30. Minnesota Statutes 2004, section 353D.02, subdivision 3, is amended to read:
Subd. 3. Eﬁgible ambulance service personnel. Each public ambulance service

orprivately-operated-ambutanee-service with eligible personnel thatreeeivesanoperating

subsidy-fromragovernmentatentity may elect to participate in the plan. If a service elects

to participate, its eligible personnel may elect to participate or to decline to participate. An
individual’s election must be made within 30 days of the service’s election to participate

or 30 days of the date on which the individual was employed by the service or began to

Article 3 Sec. 30. 35



36.1

36.2

363
36.4
36.5
36.6
36.7

36.8

36.9

36.10

36.11
36.12
36.13
36.14
36.15
36.16
36.17
36.18
36.19
36.20
36.21
36.22
36.23
36.24
36.25
36.26
36.27
36.28
36.29
36.30
36.31
36.32
36.33

36.34

36.35 -

36.36

02/28/06 10:24 AM PENSIONS LM/LD LCPRO6-121

provide service for it, whichever date is later. An election by a service or an individual is

revocable.

'Sec. 31. Minnesota Statutes 2004, s.ection 353E.02, subdivision 3, is aﬁended to read:
- Subd. 3. County correctional institution. A county correctional institution is:
(1) ajail administered by a county;
(2) a correctional facility administered by a county; or

(3) a regional correctional facility administered by or on behalf of multiple counties;

(4) a juvenile correctional facility administered by a county or on behalf of multiple

counties.

Sec. 32. Minnesota Statutes 2004, section 354.45, subdivision 1a, is amended to read:

Subd. 1a. Bounce-back annuity. (a) If a former member or disabilitant selects a

joint and survivor annuity option under subdivision 1 after June 30, 1989, the former
member or disabilitant must receive a normal single life annuity if the designated optional
annuity beneficiary dies before the former member or disabilitant. Under this option, no
reduction may be made in the person’s annuity to provide for restoration of the normal

single life annuity in the event of the death of the designated optional annuity beneficiary.

teceiveretroactive paymentsfor periods-before-that-dateThe annuity adjustment specified

in paragraph (a) also applies to joint and survivor annuity options under subdivision

1 elected prior to July 1, 1989. The annuity adjustment under this paragraph occurs on

July 1? 1989, or on the first day of the first month following the death of the designated

optional annuity beneficiary, whichever is later. This paragraph should not be interpreted

as authorizing retroactive payments.

Arﬁcle 3 Sec. 32. _ 36
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37.1 Sec. 33. Minnesota Statutes 2004, section 354A.32, subdivision 1a, is amended to read:
37.2 Subd. 1a. Bounce-back annuity. (a) If a former coordinated member or diéabilitant

373 has selected a joint and survivor annuity option under subdivision 1_after June 30,

4 1989, the former member or disabilitant must receive a normal single life annuity if the
37.5 designated optionalb annuity beneficiary dies before the former member or disabilitant.
376 Under this option, no reduction may be made in the person’s annuity to provide for
377 restoration of the normal single life annuity in the event of the death of the designated
'37.8 optional annuity beneficiary. |
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3736  following one year before the date on which a certified copy of the death record of the
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designated optional annuity beneficiary is received in the office of the appropriate teachers

retirement fund association, whichever date is later.

Sec. 34. Minnesota Statutes 2004, section 354D.05, is amended to read:

354D.05 CONTRIBUTIONS.

Subdivision 1. Member contributions. Eligibte-emptoyees (a) Participants in the
individual retirement account plan who are specified in section 354D.02, subdivision 2,
clause- (1) or (2), and who would otherwise be eligibte-to-participate-in-the members of a
Minnesota State Retirement System, the Public Employees Retirement Association, or the

Teachers Retirement Association_plan, but-whopartieipate-in-the-indtviduat-retirement
account-plan; shall make a member contribution in-an-amount-equal-to-the-member

for-membership—Fhe-contribution as specified in section 354B.23, subdivision 1.

(b) For individual retirement account plan members specified in section 354D.02,

subdivision 2, clause (3), the member contribution is the employee contribution specified

in applicable law for the Minnesota State Retirement System, Public Emplovees

Retirement Association, or Teachers Retirement Association plan in which the individual

would otherwise be a member.

(c) Contributions under this subdivision muét be made by payroll deduction each

pay period and must be in accordance with either section 403(b) or 414(h) of the Internal

Revenue Code.

Subd. 2. Employer contributions. (a) The employer of eligible-employees an
employee described in subdivision 1 who-are-cligible-to-participate-ineither-the Minnesota
ate-Retirement-Systenrorthe-Pubtic all, paragraph

(2), must make an employer contribution to the employee’s individual retirement account

. . . .
» . A . .
LEEJEUY

plan 1

354B.23, subdivisions 3 and 4.

(b) The employer of eligible-emptoyees an employee described in subdivision 1
; : _ att, paragraph
(b), must make an employér contribution to the employee’s individual retirement account

plan imamamount account equal to the employer contribution including, if applicable,
any employer additional contribution required by sectroﬁ54-42,—s1ﬂ7drvmon—3,—an&
Shai'l'makc-an-cn'rp}oycr-conﬁ'ﬂmﬁm-to—ﬂm applicable plan law for the Minnesota State

Retirement System, Public Employees Retirement Association, or Teachers Retirement

Association in an-amount-equal-to which the employer-—contributionrequired-by-seetion |
354-42;-subdivistons individual would otherwise be a member.

Article 3 Sec. 34. ' 38
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Sec. 35. Laws 2004, chapter 267, article 8, section 41, is amended to read:
Sec. 41. [REPEALER]
€a) Minnesota Statutes 2002, sections 353.33, subdivision 5b; and 490.11, are
repealed on July 1, 2004. |
Sec. 36. REPEALER. v
Minnesota Statutes 2004, section 43A.34, subdivision 1, is repealed.

Sec. 37. EFFECTIVE DATE.
(a) Sections 1 and 36 are effective the day following final enactment.

(b) Sections 2 to 33 and 35 are effective July 1, 2006.

(c) Section 34 is effective the first day of the first payroll period next following

final enactment.

(d) Sections 3, 4, 20, 21, 32, and 33 are not intended to increase, modify, impair,

or diminish the benefit entitlements specified in the sections of Minnesota Statutes being

amended. If the executive director of the Minnesota State Retirement System, the Public

Employees Retirement Association, the Teachers Retirement Association, or a first

class city teacher retirement fund association, whichever is applicable, determines that

any provision of those sections does increase, modify, iinpair, or diminish the benefit

entitlements as reflected in applicable law just prior to the effective date of this section,

the applicable executive director shall certify that determination and a recommendation

as to the required legislative correction to the chairs of the Legislative Commission on

Pensions and Retirement, the house Governmental Operations and Veterans Affairs Policy

Committee, the senate State and Local Governmental Operations Committee, and the

executive director of the Legislative Commission on Pensions and Retirement.
ARTICLE 4
PERA-P&F RETIREMENT PLAN CHANGES

Section 1. Minnesota Statutes 2005 Supplement, section 353.656, subdivision 1,

is amended to read: ,
Subdivision 1. In line of duty; computation of benefits. (a) A member of the
police and fire plan who:

(1) has not met the requirements for a retirement annuity under section 353.651,

subdivision 1, or

(2) has met the requirements for a retirement annuity under section 353.651,

subdivision 1, but who does not have 20 years of credited service; and who becomes

disabled and physically unfit to perform duties as a police officer, firefighter, or paramedic

as defined under section 353.64, subdivision 10, as a direct result of an injury, sickness, or

Article 4 Section 1. . 39
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40.1 other disability incurred in or arising out of any act of duty, which has or is expected to
402  render the member physically or mentally unable to perform the duties as a police officer,
40.3 firefighter, or paramedic as defined under section 353.64, subdivision 10, for a period of at
404  least one year, shall receive disability benefits during the period of such disability.

405 (b) The beneﬁts. must be in an amount equal to 60 percent of the "average salary" as
40.6 defined in section 353.01, subdivision 17a, plus an additional percent specified in section
40.7 356.315, subdivision 6, of that average salary for each year of service in excess of 20

40.8 years. If the disability under this subdivision 6ccurs before the member has at least five
409  years of allowable service credit in the police and fire plan, the disability benefit must be

40.10 computed on the "average salary" from which deductions were made for contribution to

40.11  the police and fire fund.

40.12 Sec. 2. Minnesota Statutes 2004, section 353.656, subdivision 3, is amended to read:
40.13 Subd. 3. Nonduty disability benefit. @Any member of the police and fire plan
40.14  who: |
40.15 (1) has not met the requirements for a retirement annuity under section 353.651,

40.16 subdivision 1, or

40.17 ~ (2) has met the requirements for a retirement annuity under section 353.651,

40.18  subdivision 1, but who does not have 15 years of credited service; and who becomes
40.19  disabled after not less than one year of éllowable service .because of sickness or injury
4020  occurring while not on duty as a police officer, firefighter, or paramedic as defined under
4021  section 353.64, subdivision 10, and by reason of that sickness or injury the member has
4022  been or is expected to be unable to perform the duties as a police officer, firefighter, or
4023  -paramedic as defined under section 353.64, subdivision 10, for a period of at least one
4024  year, is entitled to receive a disability benefit.

4025 (b) The benefit must be paid in the same manner as if the benefit were paid under
4026  section 353.651. If a disability under this subdivision occurs after one but in less than 15
4027  years of allowable service, the disability benefit must be the same as thoughAthe member
4028  had at least 15 years service. For a member who is employed as a full-time firefighter
4029 by the Department of Military Affairs of the state of Minnesota, allowable service as a |
4030  full-time state Military Affairs Department ﬁréﬁghter credited by the Minnesota State
4031  Retirement System may be used in meeting the minimum allowable service requirement

40.32  of this subdivision.

14033 Sec. 3. Minnesota Statutes 2004, section 353.656, subdivision 6a, is amended to read:
40.34 ‘Subd. 6a. Disability survivor benefits. If a member who is receiving a disability

4035  benefit under subdivision 1 or 3:

Article 4 Sec. 3. 40
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€ (1) dies before attaining the age-65 required for receipt of a retirement annuity

under section 353.651, subdivision 1, or within five years of the effective date of the

disability, whichever is later, the surviving spouse shall receive a survivor benefit under
section 353.657, subdivision 2 or 2a, unless the surviving spouse elected to receive a
refund under section 353.32, subdivision 1. The joint and survivor optional annuity under
subdivision 2a is based on the nummum disability benefit under subdivision 1 or 3, or the
deceased member’s allowable service, whichever is greater.

@y (2) is living at the age-65 required for receipt of a retirement annuity under

section 353.651, subdivision 1, or five years after the effective date of the disability,

whichever is later, the member may continue to receive a normal disability benefit, -
or the member may elect a joint and survivor optional annuity under section 353.30.
The optional annuity is based on the minimum disability benefit under subdivision 1 or
3, or the member’s allowable service, whichever is greater. The election of this joint

and survivor annuity must occur within 90 days of the age-65 required for receipt of a

retirement annuity under section 353.651, subdivision 1, or the five-year anniversary of the

effective date of the disability benefit, whichever is later. The optional annuity takes effect
the first of the month following the month in which the person attains the age-65 required

for receipt of a retirement annuity under section 353.651, subdivision 1, or reaches the

five-year anniversary of the effective date of the disability benefit, whichever is later.
¢y (3) if there is a dependent child or children under paragraph (a) or (b), the

association shall grant a dependent child benefit under section 353.657, subdivision 3.

Sec. 4. ST. LOUIS PARK; REIMBURSEMENT OF CERTAIN PERA-P&F
PENSION COSTS. '

(a) With respect to survivor benefits attributable to a person who was born on v

QOctober 29, 1979, who wés a member of the police department of the city of St. Louis

Park, who died on February 21, 2005, and who was covered by First Special Session

Laws 2005, chapter 1, article 4, section 97, the city of St. Louis Park miy reimburse

| the public employees police and fire retirement fund for the applicable actuarial present

value, plus interest at the rate of 0.71 percent per month since July 1, 2005, that is not

otherwise paid by a special appropriation enacted by the 2006 session of the Minnesota

legislature. The actuarial present value of this survivor benefit must be calculated by the

consulting actuary retained under Minnesota Statutes, section 356.214, based on the

applicable mortality assumption and postretirement interest rate used for the June 30,

20054 actuarial valuation and must be certified by the executive director of the Public

Employees Retirement Association.
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(b) If the city of St. Louis Park declines to make the payment of the amount in excess

of any state appropriation for this purpose authorized under paragraph (a) on or before

July 1, 2006, the executive director of the Public Employees Retirement Association shall

certify that fact to the commissioner of finance. Upon receipt of that certification, the

commissioner of finance shall deduct the actuarial present value amount‘in excess of any

state appropriation for this purpose, plus interest, from any subsequent state aid or state

payment amount for the city of St. Louis Park and shall transmit that amount to the public

employees police and fire fund to discharge this obligation.

Sec. 5. EFFECTIVE DATE.
(a) Sections 1 to 3 are effective July 1, 2006.

(b) Section 4 is effective the day following final enactment.
ARTICLE 5
PRfVATIZATION RETIREMENT COVERAGE CHANGE
Section 1. Minnesota Statutes 2004; section 352F.04, is amended to read:
352F.04 AUGMENTATION INTEREST RATE RATES FOR TERMINATED
ENEFVERSITY-HOSPITAL PRIVATIZED EMPLOYEES.
| Subdivision 1. Enhanced augmentation rates. (a) The deferred annuity of a

terminated hospital employee who attained that status prior to the effective date of this

section is subject to augmentation imaccordamee-with under Minnesota Statutes 1994,
section 352.72, subdivision 2, except that the rate of interest-for-thispurpose augmentatlon

is5.5 percent compounded annually until January 1 following the year in which sueh the
person attains age 55. From that date to the effective date of retirement, the augmentation

rate is 7.5 percent compounded annually. Fhese

' (b) If a terminated hdspital einplovee attained that status on or after the effective date

of this section, the augmentation rate is four percent compounded annually until January

1, following the year in which the person attains age 55. From that date to the effective _

date of retirement, the augmentation rate is six percent compounded annually.

Subd. 2. Exceptions. The increased augmeﬁtation rates are-no-tonger-appieablefor
any-time-after specified in subdivision 1 do not apply if the terminated hospitalemployee
orAcademtcHealth-Center employee:

(1) becomes covered again by a retirement fund plan enumerated in section 356.30,

subdivision 3-

(2) begins receipt of a retirement annuity while employed by Fairview the employer

which assumed operations of the medical facility or other public employing unit or

purchased the medical facility or other public employing unit.
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Sec. 2. Minnesota Statutes 2005 Supplement, section 353F.02, subdivision 4, is
amended to read: | ,
Subd. 4. Medical facility. "Medical facility" means:
(1) Bridges Medical Services;
(2) the City of Cannon Falls Hospital;

(3) the Dassel Lakeside Community Home;
(4) the Fair Oaks Lodge, Wadena; |
3y (5) the Glencoe Area Health Center;

4y (6) the Hutchinson Area Health Care;
€5) (7) the Kanabec Hospital;
f6§  (8) the Luverne Public Hoépital;
€5 (9) the Northfield Hospital; |
€8y (10) the RenVilla Nursing Home;
€9 (11) the Renville County Hospital in Olivia;
16y (12) the St. Peter .Community Healthcare Center; and
5 (13) the Waconia-Ridgeview Medical Center.

Sec. 3. Minnesota Statutes 2004, section 353F.04, is amended to read:
353F.04 AUGMENTATION INTEREST RATE RATES FOR TERMINATED

" MEDICAL OR OTHER PUBLIC EMPLOYING UNIT FACILITY EMPLOYEES.

Subdivision 1. Enhanced augmentation rates. (a) The deferred annuity of

a terminated medical facility or other public employing unit employee is subject to
augmentation inaceordanee-with under section 353.71, subdivision 2, of the edition of
Minnesota Statutes published in the year in which the privatization occurred, except that
the rate of interest-for-this-purpose augmentationis as specified in paragraph (b) or (c),

whichever is applicable.

(b) This paragraph applies if the legislation adding the medical facility or other

employing unit to section 353F.02, subdivision 4 or 5, as applicable, was enacted before

July 26, 2005, and became effective before January 1, 2007. For a terminated medical

facility or other public employing unit employee, the augmentation rate is 5.5 percent

compounded annually until January 1 following the year in which sueh the person attains

age 55. From that date to the effective date of retirement, the augmentation rate is 7.5

percent compounded annually. Fhese

(c) If paragraph (b) is not applicable, the augmentation rate is four percent

compounded annually until January 1, following the year in which the person attains age

55. From that date to the effective date of retirement, the augmentation rate is six percent .

compounded annually.}
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Subd. 2. Exceptions. The increased augmentation rates are-no-tonger-applicable-for
any-time-after specified in subdivision 1 do not apply if the terminated medical facility

or other public employing unit employee:

(1) becomes covered again by a retirement fumd plan enumerated in section 356.30,

subdivision 3-

(2) begins receipt of a retirement annuity while employed by the employer which

assumed operations of the medical facility or other public employing unit or purchased the

medical facility or other public employing unit.

Sec. 4. EFFECTIVE DATE.

(a) Sections 1 and 3 are effective the day following final enactment and section 3

has effect retroactively from July 25, 2005.

(b) Section 2 with respect to the Cannon Falls Hospital District is effective upon the

latter of:

(1) the day after the governing body of the Cannon Falls Hospital District and its

chief clerical officer meet the requirements under Minnesota Statutes, section 645.021,

subdivisions 2 and 3; and

(2) the first day of the month following certification to the Cémnon Falls Hospifal

District by the executive director of the Public Employees Retirement Association that the

actuarial accrued liability of the spgcial beneﬁt coverage proposed for extension to the

privatized City of Cannon Falls Hospital employees under sec;tion 1 does not exceed the

actuarial gain otherwise to be accrued by the Public Employees Retirement Association, as

calculated by the consulting -actuary retained under Minnesota Statutes, section 356.214.

The cost of the actuarial calculations must be borne by the current emplovyer or by the

entity which is the emplover following the privatization.

(c) Section 2 with respect to the Dassel Lakeside Community Home is effective

upon the latter of:

(1) the day after the governing body of the city of Dassel and its chief clerical officer

timely complete compliance with Minnesota Statutes, section 345.021, subdivisions 2

and 3; and

(2) the first day of the month next following certification to the Dassel City

Council by the executive director of the Public Employees Retirement Association that

the actuarial accrued liability of the special benefit coverage proposed for extension to

the privatized Dassel Lakeside Community Home employees under section 1 does not

exceed the actuarial gain otherwise to be accrued by the Public Emplovyees Retirement

Association, as calculated by the consulting actuary retained under Minnesota Statutes,
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section 356.214. The cost of the actuarial calculations must be borne by the city of Dassel

or by the entity which is the employer following the privatization.
ARTICLE 6
SOCIAL SECURITY COVERAGE CHANGES

Section 1. Minnesota Statutes 2004, section 355.01, subdivision 3g, ié amended to read:
Subd. 3g. Local governmental subdivision. "Local governmental subdivision"
means: ~
(1) a political subdivision as defined in section 218(b) of the Social Security Act;
(2) an instrumentality of the state;
3) andinstrumentality of one or more of the poﬁﬁcal subdivisions of the state;
i e M Cities:
(4) an instrumentality of the state and one or more of its political subdivisions;
(5) a'governmental subdivision as defined in section 353.01, subdivision 6; and
(6) any instrumentality established under a joint powers agreement under section

471.59 wherein the instrumentality is responsible for the employment and the payment of

the salaries of the employees of the instrumentality.

Sec. 2. Minnesota Statutes 2004, section 355.02, subdivision 1, is amended to read:

Subdivision 1. General authority. (a) The director, with the approval of the

.governor, is hereby authorized to enter into an agreement on behalf of the state, its political

subdivisions and its other governmental employers, with the federal Secretary of Health

and Human Services, consistent with the terms and provisions of this chapter, for the

purpose of extending the benefits of the federal old age, survivors, and disability insurance

 system to employees of the state or any political subdivision thereof who hold positions

covered by a retirement system with respect to services specified in the agreement which

constitute "employment;." w

(b) Ynder-this-specific-anthorization The agreement may contain those provisions

relating to coverage, benefits, contributions, effective date, modification and termination

of the agreement, administration, and other appropriate provisions as the director and the
federal Secretary of Health and Human Services ehall agree upon, but, except as may be
otherwise required by or under the Social Secuﬁty Act as to the services to be covered,
such agreement must provide in effect that:

(1) benefits will be provided for employees whose services are covered by the
agreement (and their dependents and survivors) on the same basis as though those services

constituted employment within the meaning of title II of the Social Security Act;
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(2) the state or other employer will pay to the federal Secretary of the Treasury, at

such time or times as may be prescribed under the Social Security Act, contributions

‘with Tespect to wages, equal to the sum of the taxes which would be imposed by the

Federal Insurance Contributions Act if the services covered by the agreement constituted
employment within the meaning of that act; |

(3) the agreement is effective with respect to services in employment covered by the
agreement performed after a date specified therein; and

(4) all services which constitute employment and are performed in the employ of

the state or any of its political subdivisions by employees thereof, may be covered by the

Sec. 3. Minnesota Statutes 2004, section 355.02, subdivision 3, is amended to read:

Subd. 3. Groups covered by Social Security. (a) The following groups having

coverage under a retirement plan in section 356.30, subdivision 3, except clauses (4) and

(8) must be covered by an agreement or a modification to an agreement between the
director and the federal Secretary of Health and Human Services:

(1) constitutioﬂal officers;

(2) Duluth teachers;

(3) educational employees;

(4) higher education employees;

(5) hospital employees;

(6) judges;

(7) legislators;

(8) Minneapolis teachers;

(9) public employees;

(10) St. Paul teachers; and

(11) spectat-authority-or-districtemployees;and

t12) state employees.

(b) The following groups must be covered prospectively following the referendum

in subdivision 4 and the modification to the state Social Security agreement under

subdivision 1:

(1) special authority or district employees in positions covered by a retirement plan

provided by the employer; and

(2) local elected officials of a local governmental subdivision orof a special authority

or district holding positions covered by the defined contribution plan under chapter 353D.
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(c) Each local governmental subdivision or special authority or district desiring

inclusion in the state Social Security agreement for groups covered by paragraph (b) must

request such coverage by submitting a formal resolution to the director, including therein

the desired starting date for Social Security coverage.

(d) For purposes of paragraph (b), clause (2), the defined contribution plan of the

Public Employees Retirement Association is considered a separate retirement system with

respect to each local governmental subdivision or special authority or district, and the

elected officials in a local governmental subdivision or in a specia} authority or district

must be treated separately and independently from the other governmental subdivisions.

Sec. 4. Minnesota Statutes 2004, section 355.02, is amended by adding a subdivision

to read:

Subd. 4. Referendum. The director shall authorize and supervise a referendum

under section 218(d)(6)(C) of the Social Security Act to be held on the date or dates set by

the local governmental subdivision or by the special authority or district desiring inclusion

under subdivision 3, paragraph (b). The referendum must permit each eligible employee

the opportunity to elect Social Security coverage. The notice of referendum required by

section 218(d) of the Social Security Act must contain a statement sufficient to inform

the person of the rights which accrue under the Social Security Act and the employee

contribution rates applicable to the program. The cost of the referendum must be borne

by the governmental subdivision. The director, on receiving satisfactory evidence that

the conditions required by section 218 of the Social Seéurity Act have been met, must

so certify to the Secretary of Health and Human Services.

Sec. 5. Minnesota Statutes 2004, section 355.02, is aménded by adding a subdivision
to read:

Subd. 5. Retroactive Social Security coverage. (a) An employee or elected official

who elects Social Security coverage under subdivision 4 may obtain retroactive coverage

for the period specified in the modification of the agreement if the individual is employed

by the local governmental subdivision or by the special authority or district on the date of

the modification of the agreement'. The employee or elected official must pay an amount

equal to the taxes which would have been imposed 611 the person by the Federal Insurance

Contributions Act had the service been covered at the time performed. The employing

local governmental subdivision or special authority or district must pay the necéssarv

emplovyer contributions for the retroactive period. Nothjng in this section shall require an

employee or elected official to elect retroactive Social Security covérage.
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Sec. 6. [355.095] OPTIONAL MEDICARE COVERAGE FQR CERTAIN

PUBLIC EMPLOYEES. |
Subdivision 1. Agreement. (a) The director, on behalf of the state, its political

subdivisions, and its other govemmental employers, is .authorized to enter into an

agreement with the Secretary of Health and Human Services to extend the provisions of

United States Code, title 42, éection 426, 426-1, and 1395c¢, to the employees in paragraph
(b) who meet the requirements of United States Code, title 42, section 418(v)(2) and who

do not have coverage by the federal old age, survivors, and disability insurance program

for that employment under any previous modification of the agreement or previous

Medicare referendum.

(b) The applicable employees are:

(1) employees who are members of one of the retirement plans in section 356.30,

subdivision 3, except clauses (4) and (8), b_ased on continuous employment since March

31, 1986; and

(2) employees of a special authority or district who have been continuously

employed by the special authority or district since March 31, 1986.

Subd. 2. Referendum. (a) Each local governmental subdivision or special authority

or district desiring inclusion in the state chial Security agreement under subdivision 1

must request such coverage by submitting a formal resolution to the director, including

therein the desired starting date for Social Security coverage.

(b) The director shall authorize a referendum on the question of extending the

provisions of United States Code, title 42, sections 426, 426-1, and 1395¢. The director

shall supervise the referendum in accordance with the requirements of United States Code,

title 42, section 418, on the date or dates set. The cost of such referendum must be borne by

the requesting retirement plan, or the requesting special authority or district. The notice of

the referendum provided to each eligible employee must contain a statement sufficient to

inform the person of the rights available as an employee in Medicare qualified government

employment and the employee contribution rates apblicable to the program. The

referendum must permit each eligible emplovee the opportunity to vote in such referendum

in accordance with the requirements in the Social Security Act. The director, on receiving

satisfactory evidence that the conditions specified in United States Code, title 42, section

418(d)(7) have been met, must so certify to the Secretary of Health and Human Services.

Subd. 3. Contributions. Employers must pay the necessary employer contributions

and make the necessary deductions from salary for employees who elect to participate in

the federal Medicare program under this section and as required by federal law.
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Subd. 4. Retroactive Medicare coverage. (a) An individual who obtains Medicare

coverage through the referendum under subdivision 2 may obtain retroactive coverage for

the period specified in the modification of the agreement if employed by the governmental

subdivision or by the special authority or district on the date of the modification of the

agreement. The individual must pay an amount equal to the Medicare taxes which would

have been imposed on the employee had the service been covered at the time performed.

The employing local governmental subdivision or special authority or district must pay

the necessary employer contributions for the retroactive Medicare coverage period.

Nothing in this section shall require an employee or elected official to elect retroactive

Medicare coverage.

Sec. 7. EFFECTIVE DATE.

Sections 1 to 6 are effective the day following final enactment.
ARTICLE 7
SUPPLEMENTAL RETIREMENT PLAN COVERAGE CHANGES

Section 1. Minnesota Statutes 2004, section 356.24, subdivision 1, is amended to read:

Subdivision 1. Restriction; exceptions. It is unlawful for a school district or other
governmental subdivision or state agency to levy taxes for, or to contribute public funds to
a supplemental pension or deferred compensation plan that is established, maintained,
and operated in addition to a primary pension program for the benefit of the governmental
subdivision employees other than:

(1) to a supplemental pension plan that was established, maintained, and operated
before May 6, 1971; |

(2) to a plan that provides solely for group health, hospital, disability, or death
benefits; B

(3) to the individual retirement account plan established by chapter 354B;

(4) to a plan that pfovides solely for severance pay under section 465.72 to a retiring
or terminating employee; | |

(5) for employees other than personnel employed by the Board of Trustees of the
Minnesota State Colleges and Universities and covered under the Higher Education |
Supplemental Retirement Plan under chapter 354C, if the supplemental plan coverage is
provided for in a personnel policy of the public employer or in the collective bargaining
agreement between the public employer and the exclusive reﬁresentatiize of public
employees in an appropriate unit, in an amount matching employee contributions on a
dollar for dollar basis, but not to exceed an employer contribution of $2,000.a year per
employee;

(i) to the state of Minnesota deferred compensation plan under section 352.96; or
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(i) in payment of the applicable portion of the contribution made to any investment
eligible under section 403(b) of the Internal Revenue Code, if the employing unit has
complied with any applicable pension plan provisions of the Internal Revenue Code with
respect to the tax-sheltered annuity program during the preceding calendar year;

(6) for personnel employed by the Board of Trustees of the Minnesota State Colleges
and Universities and not covered by clause (5), to the supplemental retirement plan under
chapter 354C, if the supplemental plan coverage is provided for in a personnel policy
or in the collective bargaining agreement of the public employer with the exclusive
representative of the covered employees in an appropriate unit, in an amount matching
employee contributions on a dollar for dollar basis, but not to exceed an employer
contribution of $2,700 a year for each empleyee; |

(7) to a supplemental plan or to a gdvemmental trust to save for postretirement
health care expenses qualified for tax-preferred treatment under the Internal Revenue
Code, if the supplemental plan coverage is provided for in a personnel policy or in the
collective bargaining agreement of a public employer with the exclusive representative of
the covered employees in an appropriate ueit;

(8) to the laborer’s national industrial pension fund or to a laborer’s local pension

fund for the employees of a governmental subdivision who are covered by a collective

bargaining agreement that provides for coverage by that fund and that sets forth a fund
contribution rate, but not to exceed an employer contribution of $2;666 $5,000 per year
per employee; ”

(9) to the plumbers’ and pipefitters’ national pension fund or to a plumbers’ and
pipefitters’ local pension fund for the employees of a governmental subdivision who are
covered by a collective bargaining agreement that provides for coverage by that fund
and that sets.forth a fund contribution rate, but not to exceed an employer contribution
of $2;660 $5,000 per year per employee;

(10) to the International Union of Operating Engineers pension fund for the
employees of a governmental subdivision who are covered by a collective bargaining
agreement that provides for coverage by that fund and that sets forth a fund contribution
rate; but not to exceed an employer contribution of $2;660 $5,000 per year per employee;
or

(11) toa supplemental plan organized and operated under the federal Internal
Revenue Code, as amended, that is wholly and solely funded by the employee’s
accumulated sick leave, accumulated vacation leave, and accumulated severance pay; or

(12) to the International Association of Machinists national pension fund for the

employees of a governmental subdivision who are covered by a collective bargaining
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agreement that provides for coverage by that fund and that sets forth a fund contribution

rate, but not to exceed an employer contribution of $5.000 per vear per employee.

Sec. 2. EFFECTIVE DATE.
Section 1 is effective the day following final enactment. |
ARTICLE 8
RETIREMENT FUND INVESTMENT AUTHORITY CHANGES
| Section 1. Minnesota Statutes 2004, section 354A.08, is amended to read:
354A.08 AUTHORIZED INVESTMENTS.

* In addition to investments authorized under section 356A.06, subdivision 7, a

teachers retirement fund association may receive, hold, and dispose of real estate or
personal property acquired by it, whether the acquisition was by purchase, or any other
lawful means, as provided in this chapter or in the association’s articles of incorporation.
In addition to other authorized real ‘estatevinvestments, an association may also invest
funds in Minnesota situs nonfarm real estate ownership interests or loans secured by

mortgages or deeds of trust. The board may also certify assets for investment by the State -

Board of Investment as provided under section 11A.17.

Sec. 2. Minnesota Statutes 2004, section 354A.28, subdivision 5, is amended to read:
Subd. 5. Investment. The assets of the annuity reserve fund must be invested,
reinvested, aﬁd retained inthe-diseretionof by the board of trustees of the Minneapolis
Teachers Retirement Fund Association in authorized investments under section H+A24

356A.06, subdivision 7.

Sec. 3. Minnesota Statutes 2004, section 356.219, subdivision 3, is amended to read:
Subd. 3. Content of reports. (a) The report required by subdivision 1 must include

a written statement of the investment policy imeffeetonFune-36;1997if thatstatement
hasnot-beenpreviousty-submitted. Following that date initial report, subsequent reports
must include investment policy changes and the effective date of each policy change
rather than a complete statement of investment policy, unless the state auditor requests
submission of a complete current statement. The report must also include the information
required by the following paragraphs, as applicable.

(b) If after four years of reporting under this paragraph, the total portfolio time

weighted rate of return, net of all investment related costs and fees, provided by the public

pension plan differs by no more than Q.l% from the comparable return for the plan
calculated by the office of the state auditor, and if a public pension plan has a total market
value of $16;666;000 $25,000,000 or more as of the beginning of the calendar year, and if

the public pension plan’s annual audit is performed by the state auditor or by the legislative
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auditor, the report retluired by subdivision 1 must include the market value of the total

portfolio and the market value of each investment-account,nvestmentportfolto;or asset

class included in the pension fund as of the beginning of the calendar year and as of the

end of the calendar year. At the discretion of the state auditor, the public pension plan may

be required to submit the market value of the total poi'tfolio and the market value of each

investment account, investment portfolio, or asset class included in the pension fund for
each month, and the amount and date of each injection and withdrawal to the total portfolio

and to each investment account, investment portfolio, or asset class. If apublic-penston

phn—oncvﬁlcs—a—rcpoﬁ-ﬂndcr-&&s-paragraph the market value of a public pension plan’s

fund drops below $25,000,000 in a subsequent year, it must continue reporting under this

paragraph for any subsequent year in which the public pension plan is not fully invested as
specified in subdivision 1, paragraph (b), evenrif-asset-vatuesdrop-betow-$10;006;0660-in
market-val-xrm—th&t—subsequcnt-year except that if the public pension plan’s annual audit

is not performed by the state auditor or legislative auditor, paragraph (c) applies.

(c) If paragraph (b) would apply if the annual audit were provided by the state

auditor or legislative auditor, the report required by subdivision 1 must include the market

value of the total portfolio and the market value of each asset class included in the pension

fund as of the beginning of the calendar year and for each month, and the amount and date

of each injection and withdrawal to the total portfolio and to each investment account,

_ investment portfolio, or asset class.

(d) For public pension plans to which paragraph (b) or (c) applies, the report required
by subdivision 1 must also include a calculation of the total time-weighted rate of return
available from index-matching investments assuming the asset class performance targets
and target asset mix indicated in the written statement of investment policy. The provided

mformatwn must include a descnpt10n of indices used in the analyses and an explanauon

~of why those indices are appropnate This paragraph does not apply to any fully invested

plan, as defined by subdivision 1, paragraph (b). Reporting by the State Board of
Investment under this paragraph is limited to information on the Minnesota public pension
plans required to be invested by the State Board of Investment under section 11A.23.

) (e) If a public pension plan has a total market value of less than $16,066;000
$25,000,000 as of the beginning of the calendar year and was never required to file under
paragraph (b)_or (c), the report required by subdivision 1 must include the amount and
date of each total portfolio injection and withdrawal. In addition, the report must include
the market value of the total portfolio as of the beginning of the calendar year and for -

each quarter.
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) ﬁ_‘)_Any public pension plan reporting under paragraph (b) or tdy-may (c) must

include computed time-weighted rates of return with the report, in addition to all other

required information, as applicable. H-thesereturns-are-supphied;-the-indtviduat-who

computed The chief administrative officer of the public pension plan submitting the returns

must certify on a form prescribed by the state auditor that the returns have been computed

by the pension plan’s investment performance consultant or custodial bank. The chief

administrative officer of the public pension plan submitting the returns also must certify

that the returns are net of all costs and fees, including investment management fees, and

that the procedures used to compute the returns are consistent with Bank Administration

Institute studies of investment performance measurement and Assoctatton-forinvestment
Management-and-Researeh presentation standards set by the Certified Financial Analyst

Institute. If the certifications required under this paragraph are not provided, the reporting

requirements of paragraph (c) apply.

B (g) For public pension plaps reporting under paragraph ¢d) (¢), the public pension
plan must retain supporting inforﬁlation specifying the date and amount of each injection
and withdrawal to each investment account and investment portfolio. The public pension
plan must also retain the market value of each investment account and investment
portfolio at the beginning of the calendar year and for each quarter. Information that is
required to be collected and retained for any given year or years under this paragraph
must be submitted to the Office of the State Auditor if the Office of the State Auditor
requests in writing that the information be submitted by a public pension plan or plans,
or be submitted by the State Board of Investment for any plan or plans for which the
State Board of Investment is the investment authority under this section. If the state
auditor requests information under this subdivision, and the public plan fails to comply,
the pension plan is subject to penalties _under subdivision 5, unless penalties are waived by

the state auditor under that subdivision.

Sec. 4. Minnesota Statutes 2004, section 356.219, subdivision 6, is émended to read:

. Subd. 6. Investment disclosure report. (a) The state auditor shall prepare an annual
report to the legislature on the investment performance of the various public pension plaﬁs
subject to this section. The content of the report is specified in paragraphs (b) to €3 (f).

(b) For each public pension plan reporting under subdivision 3, paragraph (b), the
state auditor shall eompute-and report total portfolio and asset class time-weighted rates of

return, net of all investment-related costs and fees._If the state auditor has required a plan

to submit the market value of the total portfolio and the market value of each investment

account, investment portfolio, or asset class included in the pension fund for each month,

and the amount and date of each injection and withdrawal to the total portfolio and to each
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investment account, investment portfolio, or asset class as prescribed under subdivision

3, paragraph (b), the state auditor shall also compute and report total portfolio and asset

class time-weighted rates of return riet of all costs and fees.

(c) For each public pension plan reporting under subdivision 3, paragraph (c), the

state auditor shall compute and report total portfolio and asset class time-weighted rates of

return, net of all costs and fees.

(d) For each public pension plan reporting under subdivision 3, paragraph {d) (e),
the state auditor shall compute and report total portfolio time-weighted rates of return, net
of all costs and fees. If the state auditor has requested data for a plan under subdivision 3,
paragraph (5 _(g), the state auditor may also compute and report asset class time-weighted
rates of return, net of all costs and fees.

tdy (¢) The report by the state auditor must include the information submitted by the
pension plans under subdivision 3, paragraph ey (d), or a synopsis of that information.

te) (f) The report by the state auditor may also include a presentation of multiyear
performance, information collected under subdivision 4, and any other information or

analysis deemed appropriate by the state auditor.

Sec. 5. Minnesota Statutes 2005 Supplement, section 356A.06, subdivision 7, is
amended to read: . -

Subd. 7. Expanded list of authorized investment securities. (a) Authority.
Except to the extent otherwise authorized by law er-bylaws, a covered pension plan not
described by subdivision 6, paragfaph (a), may shall invest its assets only in accordance
with this subdivision.

(b),Sec'urities generally. The covered pension plan has the authority to purchase,
sell, lend, or exchange the securities specified in paragraphs (c) to th). (i), including
puts and call options and future contracts traded on a contract market regulated by a
governmental agency or by a financial institution regulated by a governmental agency.
These securities méy be owned as units in commingled trusts that own the securities

described in paragraphs (c) to th) (i), including real estate investment trusts and insurance

company commingled accounts, including separate accounts.

(c) Government obligatioﬁs. The covered pension plan may invest funds in
governmental bonds, notes, bills, mortgages, and other evidences of indebtedness
provided the issue is backed by the full faith and credit of the issuer or the issue is rated
among the top four quality rating categories by a nationally recognized rating agency. The
obligations in which funds may be invested under this paragraph include guaranteed or
insured issues of (1) the United States, its agencies, its instrumentalities, or organizations

created and regulated by an act of Congress; (2) Canada and its provinces, provided
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the principal and interest is payable in United States dollars; (3) the states and their
municipalities; poli_tical subdivisions, agencies, or instrumentalities; (4) the International

Bank for Reconstruction and Development, the Inter-American Development Bank, the

" Asian Development Bank, the African Development Bank, or any other United States

government sponsored organization of which the United States is a member, provided the
principal and interest is payable in United States dollars.

(d) Corporate obligations. The covered pension plan may invest funds in bonds,
notes, debentures, transportation equipment obligations, or any other longer term
evidences of indebtedness issued or guaranteed by a corporation organized under the laws
of the United States or any state thereof, or the Dominion of Canada or any province
thereof if they conform to the following provisions:

(1) the principal and interest of obligations of corporations incorporated or organized
under the laws of the Dominion of Canada or any province thereof must be payable in
United States dollars; and

| (2) obligations must be rated among the top four quality categories by a nationally
recognized rating agency.

(e) Other obligations. (1) The covered pension plan may invest funds in
bankers acceptanées, cértiﬁcates of deposit, deposit notes, commercial paper, mortgage
participation certificates and pools, asset backed securities, repurchase agreements and
reverse repurchase agreements, guaranteed investment_ contracts, savings accounts, and
guaranty fund certificates, 'surplus notes, or debentures of domestic mutual insurahce
companies if they conform to the following provisions:

(i) bankers acceptances and deposit notes of United States banks are limited to those
issued by banks rated in the highest four quality categories by a nationally recognized
rating agency; ' '

(ii) certificates of deposit are limited to those issued by (A) United States banks and

savings institutions that are rated in the highest four quality categories by a nationally

recognized rating agency or whose certificates of deposit are fully insured by federal
agencies; or (B) credit unions in amounts up to the limit of insurance coverage provided
by the National Credit Union Administration;

(iii) commercial paper is hnqted to those issued by United States corporations or

their Canadian subsidiaries and rated in the highest two quality categories by a nationally

- recognized rating agency;

(iv) mortgage participation or pass through certificates evidencing interests in pools

of first mortgages or trust deeds on improved real estate located in the United States where

the loan to value ratio for each loan as calculated in accordance with section 6 1A.28,
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subdivision 3, does not exceed 80 percent for fully amortizable residential properties and
in all other respects meets the requirements of section 61A.28, subdivision 3;

(v) collateral for repurchase agreements and reverse repurchase agreements is
limited to letters of credit and securities authorized in this section;

(vi) guaranteed investment contracts are limited to those issued by insurance
rcornpanies or banks rated in the top four quality categories by a nationally recognized
rating agency or fo alternative guaranteed investment contracts where the underlying
assets comply with the requirements of this subdivision;

(vii) savings accounts are limited to those fully insured by federal agencies; and

(viii) asset backed securities must be rated in the top four quality categories by a
nationally recognized rating agency.

(2) Sections 16A.58, 16C.03, subdivision 4, and 16C.05 do not apply to certificates
of deposit and collateralization agreements executed by the covered pension plan under
clause (1), item (ii). | ‘

(3) In addition to investments authorized by clause (1), item (iv), the covered
pension plan may purchase from the Minnesota Housing Finance Agency all or any part of
a pool of residential mortgages, not in default, that has previously been financed by the
issuance of bonds or notes of the agency. The covered pension plan may also enter into
a commitment with the agency, at the time of any issue of bonds or notes, to purchase

at a specified future date, not exceeding 12 years from the date of the issue, the amount

- of mortgage loans then outstanding and not in default that have been made or purchased

from the proceeds of the bonds or notes. The covered pension plan may charge reasonable
fees for any such commitment and may agree to purchase the mortgage loans at a price
sufficient to produce a yield to the covered pension plan comparable, in its judgment,
to the yield available on similar mortgage loans at the date of the bonds or notes. The
covered pension plan may also enter into agreements with the agency for the investment
of any portion of the funds of the agency. The agreement must cover the period of the
investment, withdrawal privileges, and any guaranteed rate of return. |

(f) Corporate stocks. The covered pension plan may invest funds in stocks or
convertiBle issues of any corporation organized under the laws of the United Sfétes or the
states thereof, any corporation organized under the laws of the Dominion of Canada or its
provinces, or any corporation listed on an exchange regulated by an agency of the United
States or of the Canadian national government, if they conform to the following provisions:

(1) the aggregate value of corporatestock investments under this paragraph, plus

paragraphs (g) and (k), plus equity investments under paragraphs A(h)J (1), and (), as

adjusted for realized profits gains and losses, must not exceed 85 percent of the market
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or book value, whichever is less, of a fund;tess-the-aggregate-value-of-investments
aceording-to-paragraphth);_and

(2) investments must not exceed five percent of the total outstanding shares of

any one corporation.

(g) Developed market foreign stocks investments. In addition to investments

authorized under paragraph (f), the covered pension fund may invest in foreign stock

sold on an exchange in any developed market country included in the Europe, Australia,

and Far East Index.

(h) Commingled or mutual investments. The covered pension plan may invest

in index funds or mutual funds, including index mutual funds, through bank-sponsored

collective funds and shares of open-end investment companies registered under the

Federal Investment Company Act of 1940, if the investments of the index or mutual fund

_. comply with paragraphs (c) to (4).

(i) Real estate investment trust; related investments. The covered pension plan

may invest in real estate investment trusts secured by mortgages or deeds of trust and

sold on an exchange, and insurance company commingled accounts, including separate

accounts, of a debt or equity nature.

(i) Exchange traded funds.The covered pension plan may invest funds in exchange
traded funds, subject to the maximums, the requirements, and the limitations set forth in

paragraph—(dﬂ;—fc?;—fﬁrorfh),—whxchcvcr-apphcs paragraphs (c) to (i), as applicable.
) (k) Other investments.(1) In addition to the investments authorized in

paragraphs (b) to £g)_(j), and subject to the provisions in clause (2), the covered pension
plan may invest funds in: 7 |

(i) venture capital investment businesses through participation in limited partnerships
and corporations;

(11) real estate ownership interests or loans secured by mortgages or deeds of trust

through investment in limited partnerships; or bank sponsored collective funds;trastsand

(iii) regional and mutual funds through bank sponsored collective funds and
open-end investment companies registered under the Federal Investment Company Act of

1940 _which do not qualify under paragraph (h);

(iv) resource investments through limited partnerships, private placements, and
corporations; and

(v) international debt securities and emerging market equity securities.

(2) The investments authorized in clause (1) must conform to the following

provisions:
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(i) the aggregate value of all investments made according to clause (1) may not '
exceed 35 A)_percént of the market value of the fund for which the covered pension
plan is investing;

(ii) there must be at least four unrelated owners of the investment other than the
covered pension plan for investments made under clause (1), item (1), (ii), (iii), or (iv);

- (iii) covered pension plan participation in an investment vehicle is limited to 20
percent thereof for investments made under clause (1), item (i), (i1), (iii), or (iv); and

(iv) covered pension plan participation in a limited partnership does not include a
general partnership interest or other interest involving general liability. The covered
pension plan may not engage in any activity as a limited partner which creates general
iability. | |

Sec. 6. TRANSITION PROVISION.

A covered pension plan with investment that on the day prior to the effective date

of this section do not comply with section 3 shall divest of any assets not in compliance

~ before January 1, 2008.

Sec. 7. EFFECTIVE DATE.

Sections 1 to 5 are effective the day following final enactment.
ARTICLE 9
- MINNEAPOLIS EMPLOYEES RETIREMENT FUND CHANGES

~Section 1. Minnesota Statutes 2004, section 422A.05, subdivision 2c, is amended to
read: _- |

Subd. 2c. Minneapolis employees retirement fund investment authority. (a) For
investments made on-or after July 1, 1991, the board shall invest funds only in investments
authorized by section 356A.06, subdivision 7.

(b) Howeyver, in addit_ion to real estate investments authorized under paragraph (a),
the board may also make loans to purchasers of Minnesota situs nonfarm residential real
estate that is owned by the Minﬁeapolis Employees Retirement Fund. The loans must
be secured by mortgages or deeds of trust. v

(c) For investments made before July 1, 1991, the board may, but is ﬂot required to,
comply with paragraph (a). However, with respect to these investments, the board shall
act in accordance with subdivision 2a and chapter 356A.

(d) The board may certify assets for investment by the State Board of Investment

under section 11A.14, subject to any restrictions established by the State Board of

Investment, and section 11A.17.

Sec. 2. Minnesota Statutes 2004, section 422A.06, subdivision 3, is amended to read:
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Subd. 3. Deposit accumulation fund.' (a) The deposit accumulation fund consists
of the assets held in the fund, including amounts contributed by or for employees, amounts
contributed by the city, amounts contributed by municipal activities supported in whole or
in part by revenues other than taxes and amounts contributed by aﬁy public corporation,
amounts paid by the state, and by income from investments.

- (b) There must be paid from the fund the amounts required to be transferfed to the
retirement benefit fund, or the disability benefit fund, refunds of contributions, including
the death-while-active refund specified in section 422A.22, subdi\(ision 4, postretirement
increases in retirement allowances granted under Laws 1965, chapter 688, or Laws 1969,
chapter 859, and expenses of the administration of the retirement fund which were not
charged by the retiremeﬁt board against the income of the retirement benefit fund from
investments as the cost of handling the investments of the retirement benefit fund.

(¢) To the extent that the deposit accumulation fund has insufficient assets to transfer

the total value of the required reserves for retirement annuities to either the fund under

subdivisions 5 and 7 or the retirement benefit fund under subdivisions 5 and 8 as required,

the deposit accumulation fund has a transfer amount payable on which an interest charge

accrues. The executive director must determine the interest charge for the period that

transfer amount payable remains unpaid at an annual rate equal to five percent plus

the percentage increase in the amount Qf the annual Consumer Price Index for urban

wage earners and clerical workers as calculated by the Bureau of Labor Statistics of the

United States Department of Labor from the previous June 30. The interest charge must

be reflected in the books of the Minneapolis Employees Retirement Fund and assessed

against the deposit accumulation fund based on the average quarterly transfer amount

payable balance outstanding. Any revenue received by the deposit accumulation fund

subsequent to unpaid transfers must be transferred from the deposit accumulation fund

to the disability benefit fund or to the retirement fund, whichever applies, must first be

applied to any remaining interest charge and then must be applied to the principal amount -

of transfer amount payable outstanding.

Sec. 3. Minnesota Statutes 2004, section 422A.06, subdivision 5, is amended to read:
Subd. 5. Transfer of resefves to retirement benefit fund; adjustments of
annuities and benefits. (a) Assets equal to the required reserves for retirement annuities
as determined in accordance w1th the appropriate mortality table adopted by the board of
trustees based on the experience of the fund as recommended by the commisston-retained

actuary retained under section 356.214 and using the postretirement interest assumption

specified in section 356.215, subdivision 8, shalt must be transferred to the disability
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benefit fund as provided in subdivision 7, or the retirement benefit fund, except for any
amounts payable from the survivor benefit fund, as of date of retirement.

(b) If a full transfer amount is .not payable from the deposit accumulation fund, the

applicablé fund must be credited with an interest-bearing transfer amount receivable.

) (c) Annuity payments shalt must be adjusted in accordance with this chapter,
except ‘that no minimum retirement payments described in this chapter shatt must include
any amounts payable from the survivors’ benefit fund or disability benefit fund and
supplemented benefits specifically financed by statute. '

| ¢ (d) Increases in annuity payments pursuant-to under this section shah must be
made automatically unless written notice on a form prescribed by the board is filed with
the retirement board requesting that the increase not be made.

& (e) Any additional annuity which began to accrue on July 1, 1973, or which
began to accrue on January 1, 1974, pursuant to Laws 1973, chapter 770, section 1, shalt
must be considered as part of the base amount to be used in determining any postretirement

adjustments payable purstrant-to under the provisions of subdivision 8.

Sec. 4. Minnesota Statutes 2004, section 422A.06, subdivision 7, is amended to read:
Subd. 7. Disability beneﬁt fund. (a) Unless subdivision 3, paragraph (c), applies,

the required reserves for disability allowances which become effective after December

31, 1973, shait must be transferred from the deposit accumulation fund to the disability
benefit fund. A proportionate share of income from investments shalt must be allocated
to this fund and any interest charge under subdivision 3, paragraph (c), must be credited

to the fund. Fhere-shalt-be-paid-From this fund, the disability allowances which become

effective after December 31,1973, must be paid.

(b) In the event of termination of any disability allowance for any reason other than
the death of the recipient, the balance of the required reserves for the disability allowance
as of the date of termination shatt must be transferred from the disability benefit fund to
the deposit accumulation fund. | |

(c) At the end of each fiscal year, as part of the annual actuarial valuation, a
determination shalt must be made of the reqﬁired reserves for all disability allowances
being paid from the disability benefit fund. Any excess of assets over actuarial required

reserves in the disability benefit fund shett must be transferred to the deposit accumulation

fund. Unless subdivision 3, paragraph (c), applies, any excess of actuarial reserves over

- assets in the disability benefit fund shalt must be funded by a transfer of the appropriate

amount of assets from the deposit accumulation fund.

Sec. 5. Minnesota Statutes 2004, section 422A.06, subdivision 8, is amended to read:
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~Subd. 8. Retirement benefit fund. (a) The retirement benefit fund shatt-constst
consists of amounts held for payment of retirement allowances for members retired

purstant-te under this chapter, including any transfer amount payable under subdivision 3,

paragraph (c).

(b) Unless subdivision 3, paragraph (c), applies, assets equal to the required reserves

for retirement allowances purstant-to under this chapter determined in accordance with
the appropriate mortality table adopted by the board of trustees based on the experience of
the fund as recommended by the commission-retaimed-actuary shat retained under section

356.214, must be transferred from the deposit accumulation fund to the retirement benefit

fund as of the last business day of the month in which the retirement allowance begins.

The income from investments of these assets shatt must be allocated to this fund and any

interest charge under subdivision 3, paragraph (c), must be credited to the fund. There

shatt must be paid from this fund the retirement annuities authorized by law. A required

reserve calculation for the retirement benefit fund must be made by the actuary retained

by-theEegistative-CommisstonronPenstons-and-Retirement under section 356.214 and

must be certified to the retirement board by the commisston=retained-actuary.

(c) The retirement benefit fund shalt must be governed by the applicable laws
governing the accounting and audit procedufes, investment, actuarial requirements,
calculation and payment of postretirement benefit adjustments, discharge of any deficiency
in the assets of the fund when compared to the actuarially determined required reserves,
and other applicable operations and procedures regarding the Minnesota ppstretirement
investment fund in effect on June 30, 1997, established under Minnesota Statutes 1996,
sectiori | 11A.18, and any legal or administrative interpretations of those laws of the State
Board of Investment, the legal advisor to the Board of Investment and the executive
director of the State Board of Investment in effect on June 30, 1997. If a deferred yield
adjusnilent account is established for the Minnesota postretirement investment fund
before June 30, 1997, under Minnesota Statutes 1996, section 11A.18, subdivision 5, the
retirement board shall also establish and maintain a deferred yield adjustment account
within this fund. |

(d) Annually, following the calculation of any postretirement adjustment payable
from the retirement benefit fund, the board of trustees shall submit é report to the
executive director of the Legislative Commission on Pensions and Retirement and to the
commissioner of finance indicating the amount of any postretirement adjustment and
the underlying calculations on which that pos‘tretirement adjustment amount is based,
including the amount of dividends, the amount of interest, and the amount of net realized

capital gains or losses utilized in the calculations.
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(e) With respect to a former contributing member who began receiving a retirement
an‘nuity or disability benefit under section 422A.151, paragraph (a), clause (2), after June
30,1997, or with respect to a survivor of a former contributing member who began
receiving a survivor benefit under section 422_A. 151, paragraph (a), clause (2), after June
30, 1997, the reserves attributable to the one percent lower amount of the cost—of-living
adjuétment payable to those annuity or benefit recipients annually must be transferred back
to the deposit accumulation fund to the credit of the Metropolitan Airports Commission.
The calculation of this annual reduced cost-of-living adjustment reserve transfer must

be reviewed by the actuary retained by-the Legistative-CommissiomronPenstons-and

Retirement under section 356.214.

Sec. 6. Minnesota Statutes 2004; section 422A.101, subdivision 3, is amended to read:

Subd. 3. State contributions. (a) Subject to the limitation set forth in paragraph (c),
the state shall pay to the Minneapolis Employees Retirement Fund annually an amount
equal to the amount calculated under paragraph (b). |

(b) The payment amount is an amount equél to the financial requirements of the
Minneapolis Employees Retirement Fund reported in the actuarial valuation of the fund
prepared by the commission-retained actuary pursuaht to section 356.215 for the most
recent year but based on a target date for full amortizatioh of the unfunded actuarial
accrued liabilities by June 30, 2020, less the amount of employee contributions required

pursuant to section 422A.10, and the amount of employer contributions required pursuant

 to subdivisions la, 2, and 2a. Payments shall be made September 15 annually.

(c) The annual state contribution under this subdivision may not exceed $9,000,000,

plus the cost of the annual supplemental benefit determined under section 356.43.

(d) If the amount determined under paragraph (b) exceeds$H946;660 $9,000,000, -

the excess must be allocated to and paid to the fund by the employers identified in
subdivisions 1a and 2, other than units of metropolitan government. Each employer’s
share of the excess is proportionate to the employer’s share of the fund’s unfunded
actuarial accrued liability as disclosed in the annual actuarial valuation prepared by

the actuary retained by

under

section 356.214 compared to the total unfunded actuarial accrued liability attributed
to all employers identified in subdivisions 1a and 2, other than units of metropolitan

government. Payments must be made in equal installments as set forth in paragraph (b).

Sec. 7. REPEALER.

Minnesota Statutes 2004, section 422A.101, subdivision 4, is repealed.

Sec. 8. EFFECTIVE DATE; LOCAL APPROVAL.
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Sections 1 to 7 are effective retroactively on June 30, 2005, once the city council of

the city of Minneapolis and its chief clerical officer timely complete their compliance with

Minnesota Statutes, section 645.021, subdivisions 2 and 3.
ARTICLE 10
MINNEAPOLIS POLICE RELIEF ASSOCIATION CHANGES

Section 1. Minnesota Statutes 2004, section 423B.07, is amended to read:
423B.07 AUTHORIZED FUND DISBURSEMENTS.
The police pension fund may be used only for the payment of:
(1) service, disability, or dependency pensions; |
(2) notwithstanding -a contrary provision of section 69.80, the salaries of the elected

members of the board of trustees in an amount not to exceed three seven units for the

president and five units for other elected board members;

(3) expenses of officers and employees of the association in connection with the
protection of the fund;

(4) expenses of operating and maintaining the association, iric]uding the
administrative expenses related to the administration of the insurance plan authorized
in section 423B.08; and

(5) other expenses authorized by section 69.80, or other applicable law.

Sec. 2. Minnesota Statutes 2005 Supplement, section 423B.09, subdivision 1, is
amended to read: '

Subdivision 1. Minneapolis police; persons entitled to receive pensions. The
association shall grant pensions payable from the police pension fund in monthly
installments to persons entitled to pensions in the manner and foi the following purposes.

(a) An active member or a deferred pensioner who has performed duty as a member
of the police department of the city for five years or more, upon written application after
retiring from duty ‘and reaching at least age 50, is entitled to be paid monthly for life a
service pension. Active members, deferred members, and service pensioners are entitled

to a service pension according to the following schedule:

A B
5 years 8:6 8.5 units 9.0 units
6 years 96 10.1 units 10.6 units
7 years 412 11.7 units 12.2 units
8 years  12-8 13.3 units 13.8 units
9 years 144 14.9 units 15.4 units
10 years  16:0 16.5 units 17.0 units
11 years 476 18.1 units - 18.6 units
12 years 192 19.7 units 20.2 units
13 years ~ 26-8 21.3 units 21.8 units
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14 years 224 22.9 units 23.4 units
15 years 240 24.5 units 25.0 units
16 years 256 26.1 units 26.6 units
17 years 272 27.7 units 28.2 units

- 18 years 288 29.3 units 29.8 units
19 years 364 30.9 units 31.4 units
# B
20 years 34.5 units 35.0 units
21 years 36.1 units 36.6 units
22 years 37.7 units 38.2 units
23 years 39.3 units 39.8 units
24 years 40.9 units 41.4 units
25 years 42.5 units 43.0 units.

Column A is applicable until December 31, 2005, and applies retroactively to
January 1, 2005, for a service pensioner who retired before January 1, 2005. Column B
applies on and after January 1, 2006.

Fractional years of service may not be used in computing pensions.

(b) An active member who after five years’ service but less than 20 years’ serviée
with thé police department of the city, becomes superannuated so as to be permanently
unable to perform the person’s assigned duties, is entitled to be paid monthly for life a
superannuation pension equal to four units for five years of service and an additional two
units for each full year of service over five years and less than 20 Years.

(c) An active member who is not eligible for a service pension and who, while a
member of the police department of. the city, becomes diseased or sustains an injury while
in the service that permanently unfits the member for the performance of police duties is

entitled to be paid monthly for life a pension equal to 34 units while so disabled.

Sec. 3. EFFECTIVE DATE; LOCAL APPROVAL.

(a) Section 1 is effective the day after the date of appfoval by the city council of

the city of Minneapolis and the timely completion by the chief clerical officer of the city

* of Minneapolis of compliance with Minnesota Statutes, section 645.021, subdivisions

2 and 3.

(b) Section 2 is effective the day after the governing body of the city of Minneapolis

and its chief clerical officer timely complete their compliance with Minnesota Statutes,

section 645.021, subdivisions 2 and 3.

| ARTICLE 11
RECODIFICATION OF VARIOUS

STATEWIDE SPECIALTY RETIREMENT PLANS

Section 1. Minnesota Statutes 2004, section 3A.01, subdivision 1, is amended to read:
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Subdivision 1. Purposes. Each of the terms defined in this section, for the purpdses
of this chapter shalt-be—given has the meanings meaning ascribed to-them:.
Sec. 2. Minnesota Statutes 2004, section 3A.01, is amended by adding a subdivision to
read:

Subd. 1a. Actuarial equivalent. "Actuarial equivalent" means the condition of one

allowance or b_eneﬁt having an equal actuarial present value to another allowance or

benefit, determined by the actuary retained under section 356.214 as of a given date at a

specified age with each actuarial present value based on the mortality table applicable for

the plan and approved under section 356.215, subdivision 18, and using the applicable

preretirement or postretirement interest rate assumption specified in section 356.215,

subdivision 8.

Sec. 3. Minnesota Statutes 2004, section 3A.01, is amended by adding a subdivision to

read:

Subd. 1b. Average monthly salary. "Average monthly salary" means the average

of the member’s highest five successive vears of salary that was received as a member

of the legislature and upon which the member has made contributions under section

‘ 3A.03, subdivision 1, or for which the member of the legislature has made payments for

past service under Minnesota Statutes 2004, section 3A.02, subdivision 2, or has made,

before July 1, 1994, payments in lieu of contributions under Minnesota Statutes 1992,
section 3A.031.

Sec. 4. Minnesota Statutes 2004, section 3A.01, is amended by adding a subdivision to

read:

Subd. 1c. Constitutional officer. "Constitutional officer" means a person who was

duly elected, qualifies for, and serves as the governor, the lieutenant governor, the attorney

general, the secretary of state, or the state auditor of the state of Minnesota.

Sec. 5. Minnesota Statutes 2004, section 3A.01, subdivision 2, is amended to read:
Subd. 2. Dependent child. (a) "Dependent child" means any natural or adopted
child of a deceased member of the legislature or a former legislator who is under the age
of 18, or who is under the age of 22 and is a full-time student, and who, in either case, is
umnérried and was actually dependent for more than one-half of support upon such the .
legislator for a period of at least 90 days immediately priorto before the legislator’s
death. ¥ ‘
| (b) The term also includes any child of the member of the legislature or former

legislator who was conceived during the lifetime of, and who was born after the death of,
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Sec..6. Minnesota Statutes 2004, section 3A.01, subdivision 6, is .émended to read:

Subd. 6. Director. "Director" means the executive director of the Minnesota State

Retirement System who was appointed under section 352.03, subdivision 5.

Sec. 7. Minnesota Statutes 2004, section 3A.01, is amended by adding a subdivision to

read:

Subd. 6b. Former legislator. "Former legislator” means a legislator who has

ceased to be a member of the legislature for any reason, including, but not limited to, the

expiration of the term for which a member of the legislature was elected or the death

of the member.

Sec. 8. Minnesota Statutes 2004, section 3A.01, is amended by adding a subdivision to
read:

" Subd. 6¢c. Member of the legislature. "Member of the legislature” means a

person who was a member of the house of representatives or of the senate of the state of

Minnesota who has subscribed to the oath of office after July 1, 1965, and who was first

elected to a legislative office before July 1, 1997, and retained coverage by the plan under |

Laws 1997, chapter 233, article 2, section 15.

Sec. 9. Minnesota Statutes 2004, section 3A.01, subdivision 8, is amended to read:

Subd. 8. Normal retirement age. "Normal retirement age" means the age of 66

Sec. 10. Minnesota Statutes 2004, section 3A.01, is amended by adding a subdivision
to read: |

Subd. 9. Retirement. "Retirement" means the period of time after which a former

legislator is entitled to a retirement allowance.

Sec. 11. Minnesota Statutes 2004, section 3A.01, is amended by adding a subdivision

to read:

Subd. 10. Salary. (a) "Salary" means the regular compensation payable under law

to a member of the legislature and paid to the person. for service as a legislator.

(b) The term inciudeé the monthly compensation paid to the member of the

legislature and the per diem payments paid during a regular or Vspecial session to the

member of the legislature..
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(c) The term does not include per diem payments paid to a member of the legiilatufe

other than during the regular or special session; additional compensation attributable to a

leadership position under section 3.099, subdivision 3; living expense payments under

section 3.101; and special session living expense payments under section 3.103.

Sec. 12. Minnesota Statutes 2004, section 3A.011, is amended to read:
3A.011 ADMINISTRATION OF PLAN.

The executive director and the board of directors of the Minnesota State Retirément

System shall administer the legislators retirement plan in accordance with this chapter
and chapter 356A.

Sec. 13. Minnesota Statutes 2004, section 3A.02, subdivision 1, is amended to read:

Subdivision 1. Qualifications. (a) A former legislator is entitled, upon written
application to the director, to receive a retirement allowance monthly, if the person:

(1) has either served at least six full years, without regard to the application of
section 3A.10, subdivision 2, or has servéd during all or part of four regular sessions as a
member of the legislature, which service need not be continuous;

(2) has attained the normal retirement age;

(3) has retired as a member of the legislature; and

(4) has made all contributions provided for in section 3A.03, has made payments

for past service under subdivision 2, or has made payments in lieu of contributions under

Minnesota Statutes 1992, section 3A.031, prier-te before July 1, 1994.

sesstor; Unless the former legislator has legislative service before January 1, 1979, the

retirement allowance is an amount equal to 2-1/2 percent per year of service of that |

member’s average monthly salary-

monthly-satary and adjusted for that person on an actuarial equivalent basis to reflect the

change in the postretirement interest rate actuarial assumption under section 356.215,

~subdivision 8, from five percent to six percent. The adjustment must be calculated by or,

altgmatively, the adjustment procedure must be specified by, the actuary retained by-the
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- Eegistative-CommisstonronPensions-and-Retirement under section 356.214. The purpose

of this adjustment is to ensure that the total amount of benefits that the actuary predicts
an individual member will receive over the member’s lifetime under this paragraph will
be the same as the total amount of benefits the actuary predicts the individual member

would receive over the member’s lifetime under the law in effect before enactment of this

paragraph. If the former legislator has legislative service before January 1, 1979, the

person’s benefit must include the Aadditional benefit amount in effect on January 1,1979,

and adjusted as otherwise provided in this paragraph.

&) (c) The retirement allowance accrues beginning with the first day of the month

of receipt of the application, but not before age 60, and for the remainder of the former:

| legislator’s life, if the former legislator is not serving as a member of the legislature or as a

constitutional officer er-commisstoner-as defined in section 352€-021subdivistons2-and

3 3A.01, subdivision 1c. The annuity does not begin to accrue prierto before the person’s

retirement as a legislator. No annuity payment may be made retroactive for more than 180

. days before the date that the annuity application is filed with the director.

te) (d) Any member who has served during all or part of four regular sessions is
considered to have served eight years as a member of the legislature.

6 (e) The retirement allowance ceases with the last payment that accrued to the
retired legislator during the retired legislator’s lifetime, except that the surviving spouse, if

any, is entitled to receive the retirement allowance of the retired legislator for the calendar

month in which the retired legislator died.

Sec. 14. I\/Iinnesota Statutes 2004, section 3A.02, subdivision 1b, is amended to read:
Subd. 1b. Reduced retirement aHoWance. (a) Upon separation from service after
the beginning of the 1981 legislative session, a former member of the legislature who has
attained the age set by the board of directors of the Minnesota State Retirement System
and who is otherwise qualified imaceordamee-with under subdivision 1 is entitled, upon
making. written application on ferms-supplied a form prescribed by the director, to a

reduced retirement allowance in. The reduced retirement allowance is an amount equal

to the retirement allowance specified in subdivision 1, paragraph (b), that is reduced so

that the reduced ammrty allowance is the actuarial equivalent of the anmutty allowance

that would be payable if the former member of the legislature deferred receipt of the
anmuity allowance and the anmuity allowance amount were was augmented at an annual

rate of three percent compounded annually from the date the anmuity allowance begins to

-accrue until age 62.

(b) The age set by the board of directors under paragraph (a) cannot be fess an earlier

age than the early retirement age under section 352.116, subdivision 1a.
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(c) If there is an actuarial cost to the plan of resetting the early retirement age under
paragraph (a), the retired legislator is required to pay an additional amount to cover the
full actuarial value. The additional amount must bé paid in a lump sum within 30 days of
the certification of the amount by the executive director.

(d) The executive director of the Minnesota State Retirement System shall report
to the Legislative Commission on Pensions and Retirement on the utilization of this

provision annually on or before September 1;-26090.

Sec. 15.- Minnesota Statutes 2004, section-3A.02, subdivision 3, is amended to read:
Subd. 3. Appropriation. The amounts required for payment of retirement

allowances provided by this section are appropriated annually to the director from the

participation of the legislators retirement plan in the Minnesota postretirement investment

fund and-shalt. The retirement allowance must be paid monthly to the recipients entitled

thereto to those retirement allowances.

Sec. 16. Minnesota Statutes 2004, section 3A.02, subdivision 4, is amended to read:
 Subd. 4. Deferred annuities augmentation. (a) The deferred anmnuity retirement

allowance of any former legislator must be augmented as provided herein.

(b) The required reserves applicable to the deferred anmuity retirement allowance,
detemﬁned as of the date the benefit begins to accrue using an appropriate mortality table
and an interest assumption of six pércent, must be augmented from the first of the month
following the termination of active service, or July 1, 1973, whichever is later, to the
first day of the month in which the annuity allowance begins to accrue, at the following

annually compounded rate ©

(1) five percent until January 1, 1981;

(2) three pefcent from January 1, 1981, or from the first day of the month following

the termination of active service, whichever is later, until January 1 of the vear in which

the former legislator attains age 55;

(3) five percent from the period end date under clause (2) to the effective date of

retirement.
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Sec. 17. Minnesota Statutés 2004, section 3A.02, subdivision 5, is amended to read:

Subd. 5. Optional annuities. (a) The board of directors shall establish an optional
retirement annuity in the form of a joint and survivor annuity and an optional retirement
annuity in the form of a period certain and life thereafter. Except as provided in paragraph
(b), these optional annuify forms must be actuarially equivalent to the normal annuity
allowance computed under this section, pius the actuarial value of any survivihg spouse
benefit otherwise potehtially payable at the time of retirement under section 3A.04,.

subdivision 1. An individual selecting an optional annuity under this subdivision watves

and the person’s spouse waive any rights to surviving spouse benefits under section 3A.04,
subdivision 1. | |

(b) If a retired legislator selects the joint and-survivor annuity option, the retired
legislator must receive a normal single-life anmaity allowance if the designated optional |
annuity beneficiary dies before the retired legislator and no reduction may be made in the
annuity to provide for restoration of the normal single-life anmuity allowance in the event
of the death of the designated optional annuity beneficiary.

(c) The surviving spouse of a legislator who has attained at least age 60 and who dies
while a member of the legislature may elect an optional joint and survivor annuity under

paragraph (a), in lieu of surviving spouse benefits under section 3A.04, subdivision 1.

Sec. 18. Minnesota Statutés 2004, section 3A.03, subdivision 1, is amended to read:
Subdivision 1. Percentage. (a) Every member of the legislature shall contribute
nine percent of total salarys. ' |
(b) The contribution must be made by payroll deduction;te and must be paid into

the state treasury and deposited in the general fund. H-shalt-be-the-duty-of

. (c) The director to must record the periodic contributions of each member of the

legislature and must credit sueh each contribution to the member’s account.

Sec. 19. Minnesota Statutes 2004, section 3A.03, subdivision 2, is amended to read:
Subd. 2. Refund. (a) A former member who has made céntributions under
subdivision 1 and who is no longer a member of the legislature is entitled to receive, upon
written application to the executive director on a form prescribed by the executive director, .

a refund from the general fund of all contributions credited to the me;mber’s account with

interest computed as provided in section 352.22, subdivision 2.
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(b) The refund of contributions as provided in paragraph (a) terminates all rights
of a former member of the legislature and the survivors of the former member under
thls chapter. ' |

(c) If the former member of the legislature again becomes a member of the
legislature after having taken a refund as provided in paragraph (a), the member must—bc

considered | is a mew-member of this-ptan the unclassified employees retlrement program of

the Minnesota State Retirement System.

(d) However, the member may reinstate the rights and credit for service previously

forfeited under this chapter if the member repays all refunds taken, plus interest at an

annual rate of 8.5 percent compounded annually from the date on which the refund was
taken to the date on which the refund is repaid.
& (e) No person may be required to apply for or to accept a refund.

Sec. 20. Minnesota Statutes 2004, section 3A.04, subdivision 1, is amende_:d to read:
Subdivision 1. Survivifﬁng spouse. (a) Upon the death of a member of the legislature
while serving as such a member afterFune-36;1973, or upon the death of a former member
of the legislature with at least the-number-of six full years of service asrequired-by-seetton

3A-62subdivistontetause~(1) or service in all or part of four regular legislative sessions,
the surviving spouse shat-be-paid is entitled to a survivor benefit-tnrthe-amount-of .

(b) The surviving spouse benefit is one-half of the retirement allowance of the

member of the legislature computed as though the member were at least normal retirement

age on the date of death and based upon the member’s allowable service or upon eight

years, whichever is greater. The augmentation provided in section 3A.02, subdivision 4, if

applicable, shailt must be applied for the period up to, and including, the month of death.

' (c) Upon the death of a former legislator receiving a retirement allowance, the
surviving spouse shatt-be is entitled to pne—half of the amount of the retirement allowance
being paid to the legislator. Such

(d) The surviving spouse benefit shatt-be-paid-during is payable for the lifetime

of the surviving spouse.

Sec. 21. Minnesota Statutes 2004, section 3A.04, subdivision 2, is amended to read:
“Subd. 2. Dependent children. (a) Upon the death of a member of the législature
while serving as a member, or upon the death of a former member of the legislature who

has rendered at least thenumber-of six full years of service as-required-by-seetion3A-62;
subdrviston—t;clause(1) or service in all or part of four regular legislative sessions and

who was not receiving a retirement allowance, each dependent child of the member or

former legislator shatt-be is entitled to receive a survivor benefit in the following amount:
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(1) for the first dependent child, a monthly aﬁewanee-wl'nch-equals benefit equal to

25 percent of the monthly retirement allowance of the member of the legislature or the

former legislator computed as though the member or the former legislator had attained at |

least the normal retirement age on the date of death and based upon the average monthly

salary as of the date of death or as of the date of termination, whicheverts-appheable

applies, and the member’s allowable service or eight years,whichever is greater;
(2) for each additional dependent child, a monthly aHowanee-which-equals benefit
equal to 12-1/2 percent of the monthly retirement allowance of the member or the former

legislator cbm‘puted as provided in the-case-of-the-first-child clause (1); but and

(3) the total amount paid to the surviving spouse and to the dependent child or
children shalimay not exceed, in anyone month, 100 percent of the monthly retirement
allowanee of the member or of the former legislator computed as provided in the-ease-of
the-firstehtld clause (1). |

(b) The augmentation provided in section 3A.02, subdivision 4, if applicable,
shalt-beapptied applies from the first day of the month next following the date of the

termination of the person from service as a member of the legislature to the month of

the death of the person.

(c) Upon the death of a former legislator who was receiving a retirement allowance,
the a surviving dependent child shalt-be is entitled to the applicable percentage specified
above in paragraph (a), clause (1) or (2), whichever applies, of the amount of the

allowance which was paid to the former legislator for the month immediately priorto

before the date of death of the former legislator.

(d) The payments for dependent children shat must be made to the surviving spouse

or to the guardian of the estate of the dependent children, if there is one.

Sec. 22. Minnesota Statutes 2004, section 3A.04, subdivision 3, is amended to read:
Subd. 3. Payment. The surviving spouse’s gpe_u_s_e_and dependent ehitdren’s child

or children survivor benefits payable under this section shalt-bepaid are payable by the
director monthly in the same manner as retirement allowances are authorized to be paid

by this chapter.

Sec. 23. Minnesota Statutes 2004, section 3A.04, subdivision 4, is amended to read:
Subd. 4. Death refunds. (a) Upon the death of a member of the legislature or
of a former legislator who was not receiving a retirement allowance; without leaving

either a surviving spouse or a dependent child or dependent children, the last designated

beneficiary named on a form that was filed with the director before the death of the
legislator, or if no designation is filed, the estate of the member or the former legislator,

upon application, shalt-be is entitled to a refund.
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(b) The refund is the amount of contributions credited to the person’s account plus

interest as provided in section 3A.03, subdivision 2, etause~2} paragraph (a).

Sec. 24. Minnesota Statutes 2004, section 3A.04, is amended by adding a subdivision
to read:

Sﬁbd. 5. Appropriation. The survivor‘beneﬁts and the death refunds authorized by

this section are appropriated to the director from the general fund when they are due and

payable.

Sec. 25. Minnesota Statutes 2004, section 3A.05, is amended to read:

3A.05 APPLICATION FOR SURVIVOR BENEFIT.

(2) Applications for survivor benefits pursuant-to under section 3A.04 shatl must be
filed with the director by the surviving spouse and dependent child or children entitled
to benefits purstant-to under séction 3A.04, or by the guardian of the estate, if there is
one, of the dependent child or children. '

@Survivor benefits shatt-accrue as of the ﬁrst day of the month following the death
of thé member of the legislature or former legislator and payments shatt-commence as
of the first of the month next following the filing of the application, and shalt-be are

retroactive to the date the benefit accrues;provided:however-that-no-payment-shatt-be
retroactivefor-more-than or the first of the month occurring 12 months prior-to before the

month in which the application is filed with the director, whichever is earlier.

Sec. 26. Minnesota Statutes 2004, section 3A.07, is amended to read:

3A.07 APPLICATION .

(a) Except as provided in paragraph‘(b), this chapter applies to members of the
legislature in service after July 1, 1965, who otherwise meet the requirements of this
chapter.

(b) Members of the legislature who were elected for the first time after June 30,
1997, or members of the legislature who were elected before July 1, 1997, and Who, after
July 1, 1998, elect not to be members of the plan established by this chapter are covered
by the unclassified employees retirement program governed by chapter 352D.

'(c) The post-July 1, 1‘998, coverage election under paragraph (b) is irrevocable

and must be made on a form prescribed by the director. The second chance referendum

election under Laws 2002, chapter 392, article 15, also is irrevocable.

Sec. 27. Minnesota Statutes 2004, section 3A.10, subdivision 1, is amended to read: .

Subdivision 1. Service credit for legislative term. (a) In the case of a member of

the house of represeritativesz one full term of office shalt must be considered two full years
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of service, notwithstanding the fact that the oath of office may-be was taken on different

days each biennium.

(b) In the case of a member of the senate, one full term of office shalt must be
considered four full years of service, notwithsfanding'the fact that the oath of office may
be was taken on different days at the start of each term. .

() For purposes of this chapter, a legislative term shalt must be deemed to

commence on January +st 1 and to end on December 3tst 31.

Sec. 28. Minnesota Statutes 2004, section 3A.12, is amended to read:
- 3A.12 COVERAGE BY MORE THAN ONE RETIREMENT SYSTEM OR
ASSOCIATION. '

Subdivision 1. Entitlement to annuity. (a) Any legislator who has been an

employeecovered-by a member of a retirement plan listed in paragraph (b) is entitled,

when otherwise qualified, to a retirement allowance or annuity from each plan if the total

allowable service in all plans or in any two of these plans totals ten or more years.

(b) This section applies to any retirement plan or program administered by the

Minnesota State Retirement System, or amember-of any retirement plan administered

by the Public Employees Retirement Association, including the Public Employees
Retirement Association police and fire fund, or the Teachers Retirement Association, or
the Minneapolis employees retirement Fund plan, or the State Patrol retirement fumnd
plan, or any other public employee retirement system in the state of Minnesota having a
like provision butexcluding-alt.

(c) This section does not apply to other funds retirement plans providing benefits for

police or firefighters;sha

(d) No portion of the allowable service upon which the retirement annuity from one

. fund plan is based is again used in the computation for benefits from another fund plan.

The annuity from each fund-shalt plan must be determined by the appropriate provisions
of the law, except that the requirement that a person must have atteast-ten a minimum
number of yearsof allowable service in the respective system or association shalt does not
apply for the purposes of this section previded if the combined service in two or more

of these fundsplans equals ten or more years. The augmentation of deferred annuities
provided in section 3A.02, subdivision 4, sha.-l-l—appl-y applies to the annuities accruing
hereunder under this section.

Subd. 2. Refund repayment. Any A former legislator who has received a refund as

provided in section 3A.03, subdivision 2, who is a currently contributing member of a
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retirement fttnd plan specified in subdivision 1, paragtaph (b), may repay the refund as

provided in section 3A.03, subdivision 2. Any A member of the legislature who has

received a refund from any of the funds retirement plans specified in subdivision 1; may

repay the refund to the respective fund plan under such terms and conditions consistent

with the law governing sueh-fund the retirement plan if the law governing such-fund the

plan permits the repayment of refunds. If the total amount to be repaid, including principal
and interest exceeds $2,000, repayment maybe made in three equal installments over a
period of 18 months, with the interest accrued during the period of the repayment added

to the final installment.

Sec. 29. Minnesota Statutes 2004, section 3A.13, is amended to read:

3A.13 EXEMPTION FROM PROCESS AND TAXATION; HEALTH
PREMIUM DEDUCTION. |

(a) The provisions of section 352.15 shaH—apply to the legislators retirement plan,
chapter 3A.

(b) The executive director of the Minnesota State Retirement System must, at the
request of a retired legislator who is enrolled in a health insurance plan covering state
employees, deduct the person’s health insurance premiums from the person’s annuity and

transfer the amount of the premium to a health insurance carrier covering state employees.

Sec. 30. [352C.001] RETIREMENT PLAN; APPLICATION.

(a) The retirement plan applicable to a former constitutional officer who was first

-elected to a constitutional office after July 1, 1967, and before July 1, 1997, is the

applicable portions of this chapter and chapter 356 in effect on the date on which the

“person terminated active service as a constitutional officer.

(b) Nothing in this section or section 31 or 84, subdivision 2, is intended to reduce

the benefits of former constitutional officers or to adversely modify their eligibility for

benefits in effect as of the day before the effective date of this section.

Sec. 31. Minnesota Statutes 2004, section 352C.091, subdivision 1, is amended to read:
Subdivision 1. Administrative agency and standards. Fhischapter (a) The elected

officers retirement plan must be administered by the board of directors and the executive

director of the Minnesota State Retirement System.

(b) The elected state officers retirement plan must be administered consistent with
this-chapter the applicable statutory provisions governing the plan and chapters 356 and
356A.

Sec. 32. Minnesbta Statutes 2004, section 352C.1'O, is amended to read:
352C.10 BENEFIT ADJUSTMENTS.
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Retirement allowances payable to retired constitutional officers purstrant-to-section
352€-63+-and surviving spouse benefits payable purstant-to-secttonr352€-64;-shatt must

be adjusted in the same manner, at the same times and in the same amounts as are benefits
payable from the Minnesota postretirement investment fund to retirees of a participating
public pension fund.

~ Sec. 33. Minnesota Statutes 2004, section 352D.02, subdivision 1, is amended to read:

Subdivision 1. Coverage. (a) Employees enumerated in paragraph (c), clauses (2),

(3), (4), and (6) to (14), if they are in the unclassified service of the state or Metropolitan

* Council and are eligible for coverage under the general state employees retirement plan

under chapter 352, are participants in the unclassified plan under this chapter unless the
employee gives notice to the executive director of the Minnesota State Retirement System

within one year following the commencement of employment in the unclassified service

-that the employee desires coverage under the general state employees retirement plan.

For the purposes of this chapter, an employee who does not file notice with the executive
director is deemed to have exercised the option to participate in the unclassified plan.

(b) Persons ;eferenced in paragraph (c), c-}auscs-ﬁ-)-and clause (5), are participants
in the unclassified program under this chapter unless the person is was_ éligible to elect
different coverage under section 3A.07 er-352€-8Hand;afterFuly151998;¢cteets elected
retirement coverége by the applicable altemative retirement plan. Persons referenced

in paragraph (c), clause (15), are participants in the unclassified program under this

“ chapter for judicial employment in excess of the service credit limit in section 490.121,

subdivision 22.

(c) Enumerated employees and referenced personé are:

(1) the governor, the lieutenant gdvemor, the secretary of state, the state auditor,
and the attorney general,;

(2) an employee in the Office of the Governor, Lieutenant Governor, Secretary
of State, State Auditor, Attorney General; |

(3) an employee of the State Board of Investment;

(4) the head of a department, division, or agency created by statute in the unclassified
service, an acting department head subsequently appointed to the position, or an employee
enumerated in section 15A.0815 or 15A.083, subdivision 4;

(5) a member of the legislature;

(6) a full-time unclassified employee of fhe legislature ora commission or agency of
the legislature who is appointed without a limit on the duration of the employment or a

temporary legislative employee having shares in the supplemental retirement fund as a
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result of former employment covered by this chapter, whether or not eligible for coveragé
under the Minnesota State Retirement System;

(7) a person who is employed in a position established under section 43A.08,
subdivision 1, clause (3), or in a position authorized under a statute creating or establishing
a department or agency of the state, which is at the deputy or assistant head of department
or agency or director level; | .

(8) the regional administrator, or executive director of the Metropolitan Council,
general counsel, division diréctors, operations managers, and other positions as designated
by the council, all of which may not exceed 27 positions at the council and the chair;

(9) the executive director, associate executive director, and not to exceed nine
positions of the Higher Education Services Office in the unclassified service, as designated
by the Higher Education Services Office before January 1, 1992, or subsequently
redesignated with the approval of the board of directors of the Minnesota State Retirément
System, unless the person has elected coverage by the individual retirement account
plan under chapter 354B; |

(10) the clerk of the appellate courts appointed under article VI, section 2, of the
Constitution of the state of AMinnesota;

(11) the chief executive officers of correctional facilities operated by the Department
of Correctioﬁs and of hospitals and nursing homes operated by the Department of Human
Services; |

(12) an employee whose principal employment is at the state ceremonial house;

(13) an employee of the Minnesota Educational Computing Corporation;

(14) an employee of the State Lottery who is covered by the managerial plan
established under section 43A.18, subdivision 3; and

(15) a judge who has exceeded the service credit limit in section 490.121,

subdiyision 22.

Sec. 34. REPEALER; EFFECT ON BENEFIT COVERAGE.

Subdivision 1. Legislators retirement plan; repealedAas obsblete. Minnesota

Statutes 2004, sections 3A.01, subdivisions 3, 4, 6a, and 7; 3A.02, subdivision 2; 3A.04,
subdivision 1a; and 3A.09, are repealed.

Subd. 2. Elective state officers retirement plan; repealed as obsolete. Minnesota

Statutes 2004, sections 352C.01; 352C.011; 352C.021, subdivisions 1, 2, 3, 4, 5, 6, and

7: 352C.031, subdivisions 1, 2, 4, 5, and 6; 352C.O33; 352C.04; 352C.051; 352C.09;
and 352C.091, subdivisions 2 and 3, and Minnesota Statutes 2005 Supplenientj section

352C.021, subdivision 1a, are repealed.
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Sec. 35. EFFECTIVE DATE.
Sections 1 to 34 are effective July 1, 2006.
| ARTICLE 12
JUDGES RETIREMEN T PLAN AND
BOARD ON JUDICIAL STANDARDS RECODIFICATION

Section 1. Minnesota Statutes 2004, section 490.121, subdivision 1, is amended to read:

Subdivision 1. Scopé. For purposes of sections 490.121to 490.132, unless the

context clearly indicates otherwise, each of the terms defined in this section have has the
meanings meaning given themruntess-the-contextclearly-indicates-otherwise it.

Sec. 2. Minnesota Statutes 2004, section 490.121, is amended by adding a subdivision ~

to read:

Subd. 2a. Actuarial equivalent. "Actuarial equivalent" means the condition

of one annuity or benefit having an equal actuarial present value as another annuity or

benefit, determined as of a given date with each actuarial present value based on the

appropriate' mortality table adopted by the board of directors of the Min_nesota State

Retirement System based on the experience of the fund as recommended by the actuary

retained under section 356.214 and approved under section 356.215, subdivision 18, and

using the applicable preretirement or postretirement interest rate assumption specified

in section356.215, subdivision 8.

Sec. 3. Minnesota Statutes 2004, section 490.121, subdivision 4, is amended to read:
Subd. 4. Allowable service. (a) "Allowable service" means any calendar month,
subject to the service credit limit in subdivision 22, served as a judge at any time, or during

which the judge received compensation for that service from the state, municipality,

or county, whichever applies, and for which the judge made any required member

contribution. It also includes any month served as a referee in probate for all referees in

probate who were in office prier-te before January 1, 1974.

(b) "Allowable service" does not mean service as a retired judge.

Sec. 4. Minnesota Statutes 2004, section 490.121, subdivision 6, is amended to read:
Subd. 6. Annuity. "Annuity" means the payments that are made each year to an

annuitant from the judges’ retirement fund;purstant-to-the-provistons-of under sections
490.121 to 490.132.

Sec. 5. Minnesota Statutes 2004, section 490.121, subdivision 7, is amended to read:
Subd. 7. Annuitant. "Annuitant" means a former judge, a surviving spouse, or a
dependent child _w_h_(j_ii entitled to and is receiving an annuity under the-provisitons-of
sections 490.121 to 490.132. |
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Sec. 6. Minnesota Statutes 2004, section 490.121, is amended by adding a subdivision

to read:

Subd. 7a. Approved actuary. "Approved actuary" means an actuary as defined in

section 356.215, subdivision 1, paragraph (c).

Sec. 7. Minnesota Statutes 2004, section 490.121, is amended by adding a subdivision
to read:

Subd. 7b. Court. "Court" means any court of this sfate that is established by the

Minnesota Constitution.

Sec. 8. Minnesota Statutes 2004, section 490.121, is amended by adding a subdivision
to read:

Subd. 7c. Dependent surviving child. "Dependent surviving child" means any

natural or adopted child of a deceased judge who has not reached the age of 18 years, or

having reached the age of 18, is under age 22 and who is a full-time student throughout

the normal school year, is unmarried, and is actually dependent for more than one-half of

the child’s support upon the judge for a period of at least 90 days before the judge’s death.

It also includes any natural child of the judge who was born after the death of the judge.

Sec. 9. Minnesota Statutes 2004, section 490.121, subdivision 13, is amended to read:
Subd. 13. Disability. "Disability" means the permanent inability of a judge to
continue to perform the functions of judge by reason of a physical or mental impairment

resulting from a sickness or an injury.

Sec. 10. Minnesota Statiutes 2004, section 490.121, subdivision 14, is amended to read:

Subd. 14. Disability retirement date. "Disability retirement date" means the last

day of the first month after the date on which the governor determines, upbn receipt of the

voluntary application by the judge or otherwise, that a judge suffers from a disability.

Sec. 11. Minnesota Statutes 2004, section 490.121, subdivision 15, is amended to read:
Subd. 15. Disability retirement annuity. "Disability retirement annuity" means an
annuity to which a judge is entitled under section 490.124, subdivisions 1 and 4, after the

retirement for-reason-of the judge because of a disability.

Sec. 12. Minnesota Statutes 2004, section 490.121, is amended by adding a subdivision
to read: -

Subd. 15a. Early retirement date. "Early retirement date” means the last day

of the month after a judge attains the age of60 but before the judge reaches the normal

retirement date.
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Sec. 13. Minnesota Statutes 2004, section 490.121, is amended by adding a subdivision

to read:

Subd. 15b. Early rétirement annuity. "Early retirement annuity" means an annuity

to which a judge is entitled under section 490.124, subdivisions 1 and 3, upon retirement

by the judge at an early retirement date.

Sec. 14. Minnesota Statutes 2004, section 490.121, subdivision 21, is amended to read:
Subd. 21. Final average compensation. "Final average compensation" means the
total amount of the salary payable to a judge in the highest five years out of the last ten
years prior-to before the event-of maturity-of benefits temljnation of judicial service,
divided by fivesrprovided,howeverthat-if the number of years of service by the judge

equals or exceeds ten. If the number of years of service by the judge is less than ten, but

more than five, the highest five shatt years of salary must be counted;and .If the number

of years of service be the judge is less than five, the aggregate salary imsuch for the

period shalt of service must be divided by the number of months in sueh the period and
multiplied by 12. | |

- Sec. 15. Minnesota Statutes 2004, section 490.121, is amended by adding a subdivision
to read:

Subd. 21a. Judge. "Judge" means a judge or a justice of any court as defined under

subdivision 7b.

Sec. 16. Minnesota Statutes 2004, section 490.121, is amended by adding a subdivision
to read:

Subd. 21b. Judges’ retirement fund;retirement fund; fund. "Judges’ retirement

fund," "retirement fund," or "fund" means the fund created by section 490.123.

Sec. 17. Minnesota Statutes 2004, section 490.121, is amended by adding a subdivision
to read:

Subd. 21c. Mandatory retirenient date. "Mandatory retirement date" means the

last day of the month in which a judge has attained 70 years of age.

Sec. 18. Minnesota Statutes 2004, section 490.121, is amended by adding a subdivision
to read: '

Subd. 21d. Normal retirement annuity. Except as otherwise provided in sections

490.121 to 490.132, "normal retirement annuity" means an annuity to which a iudge 18

entitled under section 490.124, subdivision 1, upon retirement on or after the normal

retirement date of the judge.

Sec. 19. Minnesota Statutes 2004, section 490.121, is amended by adding a subdivision

to read:
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Subd. 21e. Normal retirement date. "Normal retirement date" means the last day

of the month in which a judge attains the age of 63.

- Sec. 20. Minnesota Statutes 2004, section 490.121, subdivision 22, is amended to read:
Subd. 22. Service credit limit. "Service credit limit" means the greater of: (1)
24 years of allowable service under this chapter 498; or (2) for judges with allowable
service rendered prior-to before July 1, 1980, the number of years of allowable service
under chapter 490, which, when niultiplied by the percentage listed in section 356.315,

subdivision 7 or 8, whichever is applicable to each year of service, equals 76.8.

Sec. 21. Minnesota Statutes 2004, section 490.121, is amended by adding a subdivision
to read:

Subd. 23. Surviving spouse. "Surviving spouse" means the surviving legally

married spouse of a deceased judge.

Sec. 22. Minnesota Statutes 2004, section 490.121, is amended by adding a subdivision
to read:

Subd. 24. Survivor’s annuity. "Survivor’s annuity” means an annuity to which a

surviving spouse or dependent child is entitled under section 490.124, subdivision 9.

Sec. 23. Minnesota Statutes 2004, section 490.122, is amended to reéd:
490.122 ADMINISTRATION OF JUDGES’ RETIREMENT.

Subdivision 1. Administration. The policy-making, management, and

administrative functions governing the operation of the judges’ retirement fund and the
administration of seettons496-121++t0-496-132 this chapter are vested in the board of
directors and executive director of the Minnesota State Retirement System withstch. In

administering the plan aﬁd fund, the board and the director have the same duties, authority,

and responsibility as are provided in chapter 352.

Subd. 2. Inapplicability of certain laws. Except as otherwise specified, no

provision of chapter 352 applies to the judges’ retirement fund or any judge.

Subd. 3. Fiduciary responsibility. Fiduciary activities of relating to the uniform
judges’ retirement and-Survivers—Anmmuities-forFudges plan must be undertaken in a

manner consistent with chapter 356A.

Sec. 24. Minnesota Statutes 2004, section 490.123, subdivision 1, is amended to read:
Subdivision 1. Fund creation; revenue and authorized disbursements. (a) There

is created a special fund to be known as the "judges’ retirement fund."
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(b) The judges’ retirement fund must be credited with all contributions;;all interest,

dividends, and other investment proceeds; and all other income authorized by this chapter

or other applicable law.

(c) From this fund there are appfopriated the payments-authorized by sections
490.121 to 490.132, in the amounts and at the times provided, including the necessary and
reasonable expenses of the Minnesota State Retirement System in administering the fund

and the transfers to the Minnesota postretirement investment fund.

Sec. 25. Minnesota Statutes 2004, section 490.123, subdivision 1a, is amended to read: |
Subd. 1a. Member contribution rates. (a) A judge who is covered by the federal
Old Age, Survivors, Disability, and Health Insurance Program and whose service does not
exceed the service credit limit in section 490.121, subdivision 22, shall contribute to th¢

fund from each salary payment a sum equal to 8.00 percent of salary.

te>-The contribution under this subdivision is payable by salary deduction. A

The deduction must be made by the state court administrator under section 352.04,

subdivisions 4, 5, and 8. .

Sec. 26. Minnesota Statutes 2004, section 490.123, subdivision 1b, is amended to read:
Subd. 1b. Employer contribution rate. (a) The employer contribution rate to the

fund on behalf of a judge is 20.5percent of salary and. The emplovyer obligation continues

after a judge exceeds the service credit limit in section 490.121, subdivision 22.
(b) The employer contribution must be paid by the state court administrator and.

f The employer contribution is payable at the same time as member contributions are made

under subdivision la or as employee contributions are made to the unclassified ptan-in

program governed by chapter 352D for judges whose service exceeds the limit in section

490.121, subdivision 22, are remitted.

* Sec. 27. Minnesota Statutes 2004, section 490.123, subdivision 1c, is amended to read:
 Subd. 1c. Additional employer contribution. Inthe-event-that If the employer
contribution under subdivision 1b and the assets of the judges retirement fund are
insufficient to meet reserve transfers to the Minnesota postretirement investment fund
or payments of survivor benefits befnrc}u}y—l,—l-% in a month, the necessary amount
is appropriated from the general fund to the executive director of the Minnesota State

Retirement System, upon the certification of the required amount by the executive director

to the commissioner of finance.
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Sec. 28. Minnesota Statutes 2004, section 490.123, subdivision 2, is amended to read:
Subd. 2. Commissioner of finance. The commissioner of finance shalt-be is the ex
officio treasurer of the judges’ retirement fund and-the. The commissioner’s general bond
to the state shalt must be se-conditioned as-to cover all‘liability for acting as the treasurer

of this the fund. All meneys money received by the commissioner parstant-to under this

section shall must be set aside in the state treasury to the credit of the judges’ retirement

Sec. 29. Minnesota Statutes 2004, section 490.123, subdivision 3, is amended to read:
Subd. 3. Investment. (a) The executive director referred-to-instubdtviston=2 of the

Minnesota State Retirement System shall, from time to time, certify to the State Board

of Investment such portions of the judges’ retirement fund as in the director’s judgment
may not be required for immediate use.

(b) Assets from the judges’ retirement fund shalt must be transferred to the
Minnesota postretirement investment fund for retirement and disability benefits as
provided in sections11A.18 and 352.119.

(c) The State Board of Investment shall thereupon invest and reinvest sums so
transferred, or certified, in such securities as are duly authorized legal investments for such

purposes under section 11A.24 in compliance with sections356A.04 and 356A.06.

Sec. 30. Minnesota Statutes 2004, section 490.124, subdivision 1, is amended to read:
Subdivision 1. Basic retirement annuity. (a) Except as qualified hereinafter from
and after the mandatory retirement date, the normal retirement date, the early retirement

date, or one year from the disability retirement date, as the case maybe, a retiring judge

is eligible to receive a retirement annuity shalt-be-payable-to-aretiringjudge from the

judges’ retirement fund .

(b) The retirement annuity is an amount equal to: (1) the percent specified in section

356.315, subdivision 7, multiplied by the judge’s final average compensation with that
result then multiplied by the number of years and fractions of years of allowable service
rendered prior-te before July 1, 1980; plus (2) the percent specified in section 356.315,

subdivision 8, multiplied by the judge’s final average compensation with that result then

multiplied by the number of years and fractions of years of allowable service rendered

after June 30, 1980.
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(c) Service that exceeds the service credit limit in section 490.121, subdivision 22,

must be excluded in calculating the retirement annuity, but the compensation earned by

the judge during this period of judicial service must be used in determining a judge’s final

average compensation and calculating the retirement annuity.

Sec. 31. Minnesota Statutes 2004, section 490.124, subdivision 2, is amended to read:

!

. Subd. 2. Minimum service requirement;-extension-of term. No (a) Unless section

356.30 applies, a judge shacH-’oc is not eligible for an annuity at the normal retirement date

or the early retirement date if the judge has less than five years of allowable service.
(b) A judge who shattretire retires on or, as permitted under sections 490.121 to
490.132, after the judge’s mandatory retirement date, shatt-be is entitled to a proportionate

annuity based upon the allowable service of the judge at the date of retirement.

Sec. 32. Minnesota Statutes 2004, section 490.124, subdivision 3, is amended to read:

Subd. 3. Early reduced retirement. The retirement annuity provided-by under -
subdivision 1 of any judge eleeting who elects to retire at an early retirement date shaht
must be reduced by one-half of one percent per month from the retirement date to the

normal retirement date.

Sec. 33. Minnesota Staitutes 2004, section 490.124, subdivision 4, is amended to read:

Subd. 4. Disability retirement. (a) When the governor determines that a judge is

disabled under section 490.121, subdivision 13, notice of the governor’s determination

must be sent to the judge, to the chief justice of the Supreme Court, to the state court

administrator, and to the executive director of the Minnesota State Retirement System.

(b) From and after disability retirement date, a disabled judge shait-be is entitled to
continuation of the judge’s full salary payable by the judge’s employer, as if the judge’s
office were not vacated by retirement, for a period of up to one full year, but in no event
beyond the judge’s mandatory retirement date. During this year the judge wiit is entitled

to earn additional service credit in the judges’ retirement plan. The salary earned-wit-be
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payable to a disabled judge is subject to retirement deductions and wt must be included

in computing final average compens'ation of the judge. Fhereafter

(c) At the conclusion of the year of continued salary following a disability or

upon the judge’s mandatory retirement date, whichever is earlier, the disabled judge is

entitled to a disability retirement annuity computed as provided in subdivision 1 shatt-be
patd;provided-that. If the computed retirement annuity is a smaller amount, the judge

shatt is entitled to receive a minimum annuity of 25 percent of the judge’s final avé,rage

compensation.

Sec. 34. Minnesota Statutes 2004, section 490.124, subdivision 5, is amended to read:

Subd. 5. Deferred benefits. (a) Any A benefit to which a judge is entitled under this
section may be deferred until the early or normal retirement date or later, notwithstanding
the termination of sueh the judge’s service prior thereto.

(b) The retirement annuity of, or the survivor benefit payable on behalf of, a former
judge, who terminated service before July 1, 1997, which is not ﬁrst payable until after
June 30, 1997, must be increased on an acﬁ;arial equivalent basis to reflect the change in
the postreﬁrement interest rate actuarial assumption under section 356.215, subdivision 8,
from five percent to six percent under a calculation procedure and tables adopted by the
board of directors of the Minnesota State Retirement System and approved by the actuary

retained by irement under section356.214.

Sec. 35. Minnesota Statutes 2004, section 490.124, subdivision 8, is amended to read:

Subd. 8. Exclusive normal retirement benefits. Any (a) Except as provided in

paragraph (b), a judge who retires after December 31, 1973, shatt-be is entitled to a
retirement pension, retirement compensation or other retirement payment under statutes

applicable solely to judges pursuant-to under this section only;exceptthatany-such .
(b) A judge who was in office priorto before January 1, 1974, who retires at or after

normal retirement age may then elect to receive during the judge’s lifetime a normal
retirement annuity computed on the basis of retirement compensation provided for such
judge under statutes in effect on December 31, 1973, in lieu of the amount of normal

retirement annuity otherwise computed under sections 490.121 to 490.132.

Sec. 36. Minnesota Statutes 2004, section 490.124, subdivision 9, is amended to read:
Subd. 9. Survivors’ annuity. (a) Upon the death of a judge prior-te before
retirement, or upon the death of a person who has qualified for an annuity under this

section but who ceases to be a judge prier-to before retirement and has who not received a
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refund of contributions purstrant-te under subdivision12, a surviving spouse is entitled

to, or, if there be no surviving spouse, dependent children, shait are entitled to receive an
annuity, payable monthly, equal in total to 60 percent of the normal retirement annuity

which would have been payable to the judge or former judge had the date of death been

the normal retirement date;provided-that-the.
(b) The annuity payable to a surviving spouse or to dependent children shattrecerve

am-anmuity is an amount of not less than 25 percent of the judge’s or the - former‘ judge’s

final average compensation.

Sec. 37. Minnesota Statutes 2004, section 490.124, subdivision 10, is amended to read:
Subd. 10. Prior survivors’ benefits; limitation. (a) Benefits provided pursuant
to under Minnesota Statutes 2004, section 490.102, subdivision 6, or 490.1091, for a

surviving spouse of a retired judge, payable after the death of the judge, shalt-be are
limited to*

tayspouses of judges who have retired prier-to before January 1, 19745and .

No other judge in office on or after January 1, 1974, shatt-be is required to contribute
purstant-to under Minnesota Statutes 2004, section 490.102, subdivision 6, or 490.109.

Sec. 38. Minnesota Statutes 2004, section 490.124, subdivision 11, is amended to read:

Subd. 11. Limitation on survivor benefits; optional annuities. (a) No survivor

or death benefits may be paid in connection with the death of a judge who retires after
December 31, 1973, excep't as otherwise provided in sections 490.121 to 490.132.

| (b) Except as provided in subdivision 10, a judge may elect to receive, instead of
the normal retirement annuity, an optional retirement annuity in the form of either (1) an

annuity payable for a period certain and for life after that period, (2) a joint and survivor

annuity without reinstatement rthe-event-of if the designated beneficiary predeceasing
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predeceases the retired judge, or (3) a joint and survivor annuity with reinstatement m—thc
evént—of if the designated beneficiary predeecasing predeceases the retired judge.

(c) An optional retirement annuity must be actuarially equivalent to a single-life
annuity with no term certain and must be established by the board of directors of the
Minnesota State Retirement System. In establishing these optional retirement annuity

forms, the board shall obtain the written recommendation of the actuary retained by

the-Fegistative-CommissiononPensions-and-Retiremrent under section 356.214. The

recommendations must be retained as a part of the permanent records of the board.

Sec. 39; Minnesota Statutes 2004, Section 490.124, subdivision 12, is amended to read:
Subd. 12. Refund. (a) A person who ceases to be a judge but-who-doesnot-quahfy

for-aretirement-annuity-or-other-benefit-undersection496-121is entitled to a refund in

an amount that is equal to all of the member’s employee contributions to the judges’
retirement fund plus interest computed under section 352.22, subdivision 2.
(b) A refund of contributions under paragraph (a) terminates all service credits and

all rights and benefits of the judge and the judge’s survivors under this chapter.

(c) A person who becomes a judge again after taking are fund under paragraph
(a) may reinstate the previously terminated allowable .service eredits credit, rights, and
benefits by repaying the total amount of the previously received refund. The refund
repayment must include interest oﬁ the total amount previously received at an annual rate
of 8.5 percent,compounded annually,from the date on which the refund was received

until the date on which the refund is repaid.

Sec. 40. Minnesota Statutes 2004, section 490.124, subdivision 13, is amended to read:
Subd. 13. Death refund. If a judge who has not received bther beneﬁt;s under this
chapter dies and there are no survivor benefits payable under this chapter, a refund plus
interest as provided in subdivision 12 is payable to the last designated beneficiary ﬁamed

on a form filed with the director before the death of the judge, or,if no designation is on

file, the-refund-ts-payable-to the estate of the deceased judge.

Sec. 41. Minnesota Statutes 2004, section 490.125, subdivision 1, is amended to read:
Subdivision 1. Mandatory retirement age. Except as otherwise provided in

sections 490.121 to 490.132, eaeh a judge shall retire terminate active service as a judge

on the judge’s mandatory retirement date.

Sec. 42. Minnesota Statutes 2004, section 490.125, subdivision 2, is amended to read:

Subd. 2. Exception. Bxeeptasprovided-by-sections490-025—subdiviston=3s
499—}92—subdﬁ1srons-3-and-%a-andﬂ496—}273ﬁbdms¢on—2;Any judge in office on
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' December 31, 1973 who shall have attained 70 years of age on or prior to such date shall

retire upon the expiration of the term of office of such judge.

Sec. 43. Minnesota Statutes 2004, secﬁon 490.126, is amended to read:
490.126 PROCEDURES.
Subdivision 1. Compulsory retirement. Proceedings for compulsory retirement
of a judge, if necessary, shalt must be conducted in accordance with rules issued by the

Supreme Court purstant-to under section 496:16 490A.02.

Subd. 2. Vacancies. Any judge may make written application to the governor for

retirement. The governor thereupon shall direct the judge’s retirement by written order

which, when filed in the Office of the Secretary of State, shatt-effect effects a vacancy in
the office to be filled as provided by law.

Subd. 3. Application for annuity or refund. An application for an annuity or a
refund under sections 490.121 to 490.132 may be made by the potential annuitant or by
someone authorized to act for the potential annuitant. Every application for an annuity
or refund, with accompanied by a proof of age and by a record of years of service

when required, shalt must be submitted to the governing-body executive director of the

Minnesota State Retirement System in a form prescribed by it the director.

Subd. 4. Manner of payment. Unless otherwise specifically provided by statute or
agreed upon by the annuitant and the geverning-body board of directors of the Minnesota
State Retirement System, annuities payable under sections 490.121 to 490.132 shalt must

be paid in the manner and at the intervals as prescribed by the executive director of the
Minnesota State Retirement System. The annuity shal-eease ceases with the last payment

received by the annuitant while living.

Subd. 5. Exemption from process; no assignment. None of the money, annuities,
or other benefits provided in this chapter is assignable either in law or equity or is subject

to state estate tax, or to execution, levy, attachment, garnishment, or other legal process,

except as provided in section 518.58, 518.581, or 518.6111.

Sec. 44. Minnesota Statutes 2004, section 490.133, is amended to read:
490.133 RETIREMENT; TRANSITION PROVISIONS; TRANSFER TO
COURT OF APPEALS.
(a) If a judge to whom or to whose survivors benefits would be payable under

Minnesota Statutes 2004, sections 490.101 to 490.12, is elected or appointed to the Court

of Appeals, that judge and the judge’s survivorsyshatt-continue to be eligible for benefits

under those sections and not under sections 490.121to 490.132.
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(b) In that the case of a judge to whom paragraph (a) applies, the service of the

judge in the Court of Appeals shalt must be added to the prior service as district judge,
probate judge, or judge of any other court of record in determining eligibility and the
compensation of a judge of the Court of Appeals at the time of the judge’s death, disability,
or retirement shattbe is the "compensation allotted to the office” for the purposes of

calculating benefit amounts. , |
(c) All other judges of the Court of Appeals and their survivors shatt-be are subject

to the retirement and survivor’s annuity provisions of sections 490.121 to 490.132.

Sec. 45. [490A.01]1 BOARD OF JUDICIAL STANDARDS; ESTABLISHMENT.
Subdivision 1. Establishment; composition. The Board on Judicial Standards is

established. The board is a continuation of the board established by Laws 1971, chapter

909, sections land 2, as amended.

Subd. 2. Composition; appointment. (a) The board consists of one judge of the

- Court of Appeals, three trial court judges, two lawyers who have practiced law in the state

for at least ten years, and four citizens who are not judges, retired judges, or lawyers.

(b) All members must be appointed by the governor' with the advice and consent of

the senate. Senate confirmation is not required for judicial members.

Subd. 3. Term maximum; membership termination. No member may serve more

than two full four-year terms or their equivalent. Membership terminates if a member

ceases to hold the position that qualified the member for appointment.

Subd. 4. Member terms; compensation; removal. The membérship terms,

compensation, removal of members, and filling of vacancies on the board are as provided

in section 15.0575.

Subd. 5. Executive secretary appointment; salary. (a) The board shall appoint

the executive secretary.

(b) The salary of the executive secretary of the board is 85 percent of the maximum

salary provided for an administrative law judge under section 15A.083, subdivision 6a.

Sec. 46. [490A.02] JUDICIAL STANDARDS BOARD; POWERS.

Subdivision 1. Judicial disqualification. A judge is disqualified from acting as a

judge, without a loss of salary, while there is pending an indictment or any information

charging the judge with a crime that is punishable as a felony under either Minnesota law

or federal law, or while there is pending a recommendation to the Supreme Court by the

Board on Judicial Standards for the judge’s removal or retirement.
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Subd. 2. Judicial suspension. On receipt of a recommendation of the Board on

Judicial Standards or on its own motion, the Supreme Court may suspend a judge from

office without salary when the judge pleads guilty to or no contest to or is found guilty of

a crime that is punishable as a felony under either Minnesota law or federal law or any

other crime that involves moral turpitude. If the conviction is reversed, the suspension

" terminates and the judge must be paid a salary for the period of suspension. If the judge

is suspended and the conviction becomes final, the Supreme Court shall remove the

judge from office.

Subd. 3. Judicial disability. On receipt of a recominendation of the Board on

Judicial Standards, the Supreme Court may retire a judge for a disability that the court

determines seriously interferes with the performance of the judge’s duties and is or is

likely to become permanent, and censure or remove a judge for an action or inaction that

~ may constitute persistent failure to perform the judge’s duties, incompetence in performing

the judge’s duties, habitual intemperance, or conduct prejudicial to the administration of

justice that brings the judicial office into disrepute.

Subd. 4. Authority to reopen matters. The board is specifically empowered to

reopen any matter wherein any information or evidence was previously precluded by a

statute of limitations or by a previously existing provision of time limitation.

Subd. 5. Retirement status. (a) A judge who is retired by the Supreme Court must

be considered to have retired voluntarily.

(b) This section and section 490A.01 must not affect the right of a judge who

is suspended, retired, or removed hereunder from qualifying for any pension or other

retirement benefits to which the judge would otherwise be entitled by law to receive.

Subd. 6. Ehglbilitv for judicial office; practice law. A judge removed by the

Supreme Court is ineligible for any future service in a judicial office. The question of

the right of a removed judge to practice law in this state m_list be referred to the proper

authority for review.

Subd. 7. Supreme.court rules. The Supreme Court shall make rules to implement

this section.

Sec. 47. [490A.03] PERSONS AFFECTED.
The provisions of sections 490A.01 and 490A.02 apply to all judges, judicial

officers, and referees.

Sec. 48. Minnesota Statutes 2004, section 525.05, is amended to read:
525.05 JUDGE OR REFEREE; GROUNDS FOR DISQUALIFICATION .
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The following: shall be grounds for disqualification of any judge or referee from
acting. in any matter: (1) That the judge or the judge’s spouse or any of either of their kin
nearer than first cousin is interested as representative, heir, devisee, legatee, ward, or
creditor in the estate involved therein; (2) that it involves the validity or interpretation of a
will drawn or witnessed by the judge; (3) that the judge may be a necessary witness in the
matter; (4) that it invoives a property right in respect to which the judge has been engaged
or is engaged as an attorney; or (5) that the judge was engaged in a joim enterprise for
profit with the decedent at the time of death or that the judge is then engaged in a joint
enterprise for profit with any person interested in the matter as representative, heir,

devisee, legatee, ward, or creditor. When grounds for disqualiﬁcation exist, the judge may,

‘and upon proper petition of any person interested in the estate must, request another

judge or a judge who has retired as-provided-imseetion496-12;subdiviston2; to act in

the judge’s stead in the matter.

Sec. 49. REVISOR’S INSTRUCTION.
(a) In Minnesota Statutes, chapters 352, 352D, 355, 356,and 487, the revisor of

statutes shall change references to "sections 490.121 to 490.132" to "chapter 490".

. (b) In Minnesota Statutes, chapter 490, the revisor of statutes shall change references

to "sections 490.121 to 490.132" to "this chapter".

(c) In Minnesota Statutes, séctions 175A.01, subdivision 4, and 271.01, subdivision

1, the revisor of statutes shall change references to "sections 490.15 and 490.16" to
"sections 490A.01 and 490A.02".

Sec. 50. REPEALER.

Subdivision 1. Judicial retirement plans; repealed as obsolete. Minnesota
Statutes 2004, secﬁons 490.021; 490.025; 490.101; 490.102; 490.103; 490.105; 490.106;
490.107; 490.108; 490.109; 490.1091; 490.12; 490.121, subdivisions 2, 3, 5, 8, 9, 10, 11,
12, 16,17, 18, and 19; 490.124, subdivision 6; and 490.132, and Minnesota Statutes 2005

Supplement, section 490.121, subdivision 20, are repealed.

Subd. 2. Judicial standards board: repealed for relocation as Minnesota

Statutes, chapter 490A. Minnesota Statutes 2004, sections 490.15; 490.16; and 490.18,
are repealed. '

Subd. 3. Uniform judicial retirement plan: no benefit diminishment intended:

procedure. Sections 1 to 50 are not intended to reduce or increase the entitlement of

active, deferred, or retired judges to retirement annuities or benefits as of July 1, 2006, as

reflected in the records of the Minnesota State Retirement System. If the executive director

of the Minnesota State Retirement System determines that any provisions of sections 1 to
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48 functions to modify, impair, or diminish the retirement annuity or benefit entitlement

of any judge that had accrued or earned before July 1, 2006, the exe_cutive director shall

certify that determination and a recommendation as to the required legislative correction

to the chair of the Legislative Commission on Pensions and Retirement, the chair of

the senate State and Local Government Operations Committee, the chair of the house

Governmental Operations and Veterans Affairs Policy Committee, and the executive

director of the Legislative Commission on Pensions and Retirement on or before the

Qctober Inext following that determination.

Sec. 51. EFFECTIVE DATE.
Sections 1 to 50 are effective July 1, 2006.
ARTICLE 13
JUDGES RETIREMENT PLAN AND RELATED CHANGES

Section 1. Minnesota Statutes 2004, section 3A.02, subdivision 3, is amended to read:

Subd. 5. Optional annuities. (a) The board of directors shall establish an optional

 retirement annuity in the form of a joint and survivor annuity and an optional retirement

annuity in the form of a period certain and life thereafter. Except as provided in paragraph
(b), these optional annuity forms must be actuarially equivalent to the normal annuity
computed under this section, plus the actuarial value of any surviving spouse benefit
otherwise potentially payable at the time of retirement under section 3A.04, subdivision 1.
An iﬁdividual selecting an optional annuity under this subdivision waives any rights to
surviving spouse benefits under section 3A.04, subdivision 1.

(b) If a retired legislator selects the joint and survivor annuity option, the retired
legislator must receive a normal single-life annuity if the designated optional annuity
beneficiary dies before the retired législatbr and no reduction may be made in the vannuity
to provide for restoration of the normal single-life annuity in the event of the death of the
designated optional annuity beneficiary.

(c) The Asurviving spouse of a legislator who has attained at least age 66 535 and who
dies while a member of the legislature may elect an optional joint and survivor annuity
under paragraph (a), in lieu of surviving spouse benefits under section 3A.04, subdivision

1.

Sec. 2. Minnesota Statutes 2004, section 3A.04, subdivision 1, is amended to read:
Subdivision 1. Surviving spouse. Upon the death of a member of the legislature

while serving as such member after June 30, 1973, or upon the death of a former member

~of the legislature with at least the nuinber of years of service as required by section 3A.02,

subdivision 1, clause (1), if section 3A.02, subdivision 5, paragraph (c), does not apply, /

the surviving spouse shall be paid a survivor benefit in vthe amount of one-half of the
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retirement allowance of the member of the legislature computed as though the member
were at least normal retirement age on the date of death and based upon allowable
service or eight years whichever is greater. The augmentation provided in section 3A.02,

subdivision 4, if applicable, shall be applied to the month of death. Upon the death of a

- former legislator receiving a retirement allowance, the surviving spouse shall be entitled

to one-half of the amount of the allowance being paid to the legislatdr. Such benefit shall

be paid during the lifetime of the surviving spouse.

Sec. 3. Minnesota Statutes 2004, section 490.124, subdivision 9, is amended to read:
Subci. 9. Survivors’ annuity. (a) Upon the death of a judge prior to retirement, or

upon the death of a person who has qualified for an annuity but who ceases to be a judge

prior to retirement and has not received a refund of contributions pursuant to subdivision

12, a surviving spouse or, if there be no surviving spouse, dependent children, shall
receive an annuity, payable monthly, equal to 60 percent of the normal retirement anhuity
which would have been payable to the judge or former judge had the date of death been
the normal retirement date, provided that the surviving spouse or dependent children
shall receive an annuity of not less than 25 percent of the judge’s or former judge’s final
average 'compensation.

(b) The surviving spouse of a deceased judge may elect to receive, in lieu of the

annuity under paragraph (a), an annuity equal to the 100 percent joint and survivor annuity

which the judge or former judge could have qualified for on the date of death.

(c) If a judge, whose surviving spouse was not entitled to survivors benefits provided
solely for judges under statutes in effect prior to January 1, 1974, shall have died prior to
retirement on or after May 23, 1973, and before J anuary 1, 1974, a surviving spouse and
depéndent children, if any, shall be entitled to survivors benefits as provided hereunder as

if such judge had died on January 1, 1974.

Sec. 4. EFFECTIVE DATE.

(a) Sections 1 and 2 are effective the day following final enactment.

(b) Section 3 is effective January 1, 2006, and applies to the surviving spouse of

- any judge who died on or after than date.

ARTICLE 14
VOLUNTEER FIRE RELIEF ASSOCIATION CHANGES
Section 1. Minnesota Statutes 2004, section 6.72, is amended to read: ‘
6.72 STATE AUDITOR; REPORT TO LEGISLATURE ON VOLUNTEER
FIREFIGHTERS’ RELIEF ASSOCIATIONS.
Subdivision 1. Reporting requirements. CommeneingNovember+5:-198%and
every-two-years-thereafter (a) Annpally, the state auditor shall report to the legislature on
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the general financial condition of the various volunteer ﬁreﬁghters’ relief associations in
the state as of December 31 of the year preceding the filing of the report.

(b) Two copies of the report shall be filed with the executive director of the
Legislative Commission on Pensions and Retirement and ten copies of the report shall be

filed with the director of the Legislative Reference Library.

‘Subd. 2. Contents of report. The report shatt must include &Wﬁo&r}s for

all volunteer firefighters’ relief associations directly associated with the municipal fire

departments and all volunteer ﬁreﬁghters relief associations subsidiary to 1ndependent

(1) amount of accrued liability,

(2) amount of the assets_of the special fund,

(3) amount of surplus or unfunded accrued liability,

(4) funding ratio,

(5) amount of annual accruing liability or normal cost,

(6) amount of annual required contribution to amortize the unfunded accrued
liability, |

(7) amount of total required contribution,

(8) amount of fire state aid and supplemental fire state aid,

(9) amount of any municipal eontributions,

(10) amount of administrative expenses,

(11) amount of service pension disbursements,

(12) amount of other retirement benefit disbursements,

(13) number of active members,

(14) number of retired members,

(15) number of deferred members,

(16) amount of fidelity bond of secretary and treasurer,

(17) amount of lump sum or monthly service perlsion accrued per year of service
credit,

(18) minimum retirement‘age required for commencement of a service pension,

(1A9) minimum years of active service credit required for commencement of service
perlsion, ‘

(20) minimum years of active rﬁembershjp credit required for commencement of
service pension,

(21) type and amount of other retirement benefits.
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95.1
95.2

P83

95.5
95.6
95.7
95.8
95.9
95.10
95.11
95.12
..95.13
14
95.15
95.16

95.17

| 95.18
95.19
_9’5.20
95.21
9522

95.23

95.25
95.26
95.27
95.28
95.29
95.30
95.31

95.32

95.33

95.35 -

95.36

02/28/06 10:24 AM PENSIONS LM/LD LCPRO6-121

Subd. 3. Benefit-categories Report format. For-purposes-of-comptling The report
n;-the-various-benefit-types-shalt-be-as-folows:

requii'ed by this .sectio

.
_ ] 1 S L _ o L _

L CA U “ KN LY Jdy Z4re L 9, LA

organized in a manner that the state auditor determines to provide fair representation of

the condition of the various volunteer firefighters’ relief associations.

Sec. 2. Minnesota Statutes 2004, section 424A.001, is amended by adding a
subdivision to read:

Subd. 10. Volunteer firefighter. "Volunteer firefighter” means a person who:

(1) was a member of the applicable fire department or the firefighting corporation

and a member of the relief association on July 1, 2006; or

- (2) became a member of the applicable fire department or the firefighting corporation

and is eligible for membership in the applicable relief association after June 30, 2006, and

(i) is engaged in providing emergency response services or delivering fire education

or prevention services as a member of a municipal fire department, a joint powers entity

fire department, or an independent nonprofit firefighting corporation;

(ii) is trained in or is qualified to provide fire suppression duties or to provide fire

prevention duties under subdivision §; and

(ii1) meets any other mihimum firefighter and service standards established by the

fire department or firefighting corporation or specified in the articles of incorporation or

bylaws of the relief association.

Sec. 3. Minnesota Statutes 2004, section 424 A.02, subdivision 8b, is amended to read: |
- Subd. 8b. Transfer to individual retirement account. A relief association that is
a qualified pension plan under section 401(a) of the federal Internal Revenue Code, as

amended, and that provides a lump sum service pension, at the written request of a the
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applicable retiring member or, following the death of the active member, at the written |

request of the deceased member’s surviving spouse, may directly transfer the eligible

member’s lump sum pension or the death, funeral, or survivor benefit attributable to the

member, whichever applies, to the member?s requesting person’s individual retirement

account under section 408(21) of the federal Internal Revenue Code, as amended.

Sec. 4. Minnesota Statutes 2004, section 424A.05, subdivision 3, is amended to read:
Subd. 3. Authorized disbursements from the special fund. (a) Disbursements
from the special fund are not permitted to be made for any purpose other than one of |
the following: |

| (1) for the payment of service pensions to retired members of the relief association if

authorized and paid pursuant to law and the bylaws governing the relief association;

(2) for the payment of temporary or permanent disability benefits to disabled
members of the relief association if authorized and paid pufsuant to law éndA specified in
amount in the bylaws governing the relief association;

(3) for the payment of survivor benefits to surviving spouses and surviving children,

or if none, to designated beneficiaries, of deceased members of the relief association,

and if survivors and if no designated beneficiary, for the payment of a death benefit to

the estate of the deceased active firefighter, if authorized by and paid pursuant to law and
speciﬁed in amount in the bylaws governing the relief association;

(4) for the payment of any funeral benefits to the surviving spouse, or if no surviving
spouse, the estate, of the deceased member of the relief association if authonzed by law
and spemﬁed in amount in the bylaws governing the relief association;

(5) for the payment of the fees, dues and assessments to the Minnesota State Fire
Department Association, to the Minnesota Area Relief Association Coalition, and to
the state Volunteer Firefighters Benefit Association in order to entitle relief association
members to membership in and the benefits of these associations or organizations; and

(6) for the payment of administrative expenses of the relief association as authorized
pursuant to section 69.80.

(b) For purposes of this chapter, a designated beneficiary must be a natural person.

Sec. 5. RANDALL FIREMEN ’S RELIEF ASSOCIATION; REVISED BENEFIT
FOR SPOUSE OF DECEASED FIREFIGHTER.

Subdivision 1. Application. This section applies to a surviving spouse of a person
who: ‘

(1) was born on June 21, 1973:

Article 14 Sec. 5. 96
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(2) as a member of the Randall Firemen’s Relief Association provided one vear and

ten months of service to the associated fire department and had one year of service credit

in the association on the date of death; and

(3) Was killed in a construction accident on October 28, 2005.

Subd. 2. Eligibility for benefit. Notwithstanding any law to the contrary, the

eligible person described in subdivision 1 is entitled to receive a survivor benefit from the

Randall Firemen’s Relief Association benefit plan as revisedjin November 2005, not to

exceed the survivor benefit amount that would be applicable if the firefighter had lived

until a day after the effective date of the increased minimum surviving spouse benefit

approved by the Randall City Council in November 2005, consistent with Minnesota

Statutes, section 424A.02, subdivision 9.

Subd. 3. Restrictions. This section does not authorize payment of more than

a single survivor benefit to the eligible individual specified in subdivision 1. If a

survivor benefit has been paid to the eligible individual by the Randall Firemen’s Relief

Association, this section authorizes payment to the eligible individual of the difference

between the amount previously paid and the amount payable under the Randall Firemen’s

Relief Association benefit plan as revised in November 2005.

Sec. 6. EFFECTIVE DATE.

(a) Sections 1 é.nd 4 are effective July 1, 2006.

(b) Section 2 is effective January 1, 2008.

(c) Section 3 is effective the day following final enactment and applies retroactively

to January 1, 2006.

(d) Section 5 is effective the day after the date on which the Randall City Council and

the chief clerical office of the city of Randall complete, in a timely manner, compliance

with Minnesota Statutes, section 645.021, subdivisions 2 and 3.
ARTICLE 15
ONE PERSON AND SMALL GROUP RETIREMENT PROVISIONS
Section 1. CORRECTING PLAN COVERAGE ERROR BY PROVIDING A
PUBLIC EMPLOYEES POLICE AND FIRE RETIREMENT PLAN ANNUITY.

Subdivision 1. Purpose. The annuity provided under this section is intended

to compensate for an error in pension'coverage. Due to the employment specified in

subdivision 2, an eligible individual specified in subdivision 2 should have become a

member of the public emplovyees poliée and fire retirement plan but was incorrectly placed

in the St. Paul Fire Department Relief Association retirement plan. -

Article 15 Section 1. 97
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Subd. 2. Eligibility. (a) An eligible individual under paragraph (b) is authorized to

receive the benefit specified in subdivision 4, upon satisfying all requirements specified

in this section.

(b) An eligible individual is an individual who:

(1) was born on April 24, 1951; | |
(2) was hired as a St. Paul firefighter with a certified appointment date of June 13,

1980, but first earned salary as a St. Paul firefighter on June 30, 1980;

(3) was erroneously placed in the St. Paul Fire Department Relief Association

retirement plan due to that employment; and

(4) terminated from the St. Paul Fire Depart_ment employment on January 3, 1990.

Subd. 3. Additional employee contribution or refund amount. (a) If a valid

annuity application is made under subdivision 7, the executive director of the Public

Emplovees Retirement Association shall determine the employee contributions that

an eligible individual under subdivision 2 would have made to the public employees

police and fire retirement plan fund, if coverage had been provided by that plan for

the employment period specified in subdivision 2, and from each of these contribution

amounts the employee contribution actually made by the eligible individual to the St. Paul

Fire Department Relief Association for the same pavrdll period shall be subtracted. These

differences, plus 8.5 percent annual compound interest from the date the public employees

police and fire retirement plan contribution would have been made until the first of the

month after a valid annuity applicatioh has been received, shall be aggregated.

(b) If the aggregate amount under paragraph (a) is a positive number, the total

amount shall be paid in a lump sum to the executive director of the Public Employees

Retirement Association. The executive director shall nbtliy the eligible individual

in writing of the required amount. To be eligible for the current or deferred annuity

specified in subdivision 4, the eligible individual must pay the amount required under this

paragraph, if applicable, within three months of the éxecutive director’s notification.

(c) If the aggregate amount computed under paragraph (a) is a negative amount, the

value of the contributions that the eligible employee made to the local relief association

e;xceeded the value of employee contributions that would have been made to the public

employees police and fire fund. This aggregate negative amount shall be multiplied by

minus one and the resulting amount shall be refunded to the eligible individual by the city

of St. Paul. The executive director shall inform the eligible individual of the refund

amount in writing, and shall notify the city of St. Paul. The city of St. Paul shall pay this

amount to the eligible individual within 30 days of notification.
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Subd. 4. Benefit amount. The eligible individual is entitled to apply for an annuity,

as further specified in subdivision 7, and to receive a public employees police and fire

retirement plan retirement annuity computed based on the version of Minnesota Statutes,

chapter 353, in effect on the date that the eligible individual terminated from St. Paul Fire

Department Relief Association employment.

Subd. 5. Calculation of reserves; payment by city of St. Paul. The executive

director of the Public Employees Retirement Association shall compute the full required

reserves for the annuity determined under subdivision 4 using all applicable actuarial

assumptions for the public employees police and fire retirement plan. This amount, after

deducting the amount received by the Public Employees Retirement Association under

subdivision 3, paragraph (b), if applicable, is to be paid to the executive director of the

Public Employees Retirement Association in a lump sum by the city of St. Paul. The

exeputive director shall notify the chief administrative officer of the city of St. Paul in

writing of the payment amount required under this subdivision. This notification shall be

made by the executive director witlljn one month following the receipt by the executive

director of any amount required under subdivision 3, paragraph (b), if applicable. The

city of St. Paul must pay the amount required under this subdivision within 30 days after

receipt of the executive director’s notification.

Subd. 6. Actions upon failure to pay. If the city of St. Paul fails to transmit the

amount required under subdivision 5 in a timely manner, or fails to make a timely refund

under subdivision 3, paragraph (c), if applicable, the executive director of the Public

Employees Retirement Association shall notify the commissioner of finance of this

nonpayment or nonpayments, and the commissioner of finance shall deduct the applicable

amount or amounts from any state aid otherwise payable to the city and transmit the

amount required under subdivision 3 to the executive director for deposit in the public

employees police and fire fund. If the city of St. Paul fails to make a payment required

under subdivision 3, paragraph (c), if applicable, the commissioner of finance will make

any necessary refund, with reimbursement througgthé withholding of aid, as stated in

this subdivision.

Subd. 7. Annuity application. An eligible individual described in subdivision 2

shall apply in writing on forms provided by the Public Employees Retirement Association

for the annuity provided by this section. The'agplication must be made before January 1,

2007, and must include all necessary documentation of the applicability of this section and

any other relevant information which the executive director may require.
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Subd. 8. Service credit grant. Service credit in the public employees police and

fire retirement plan fbr the eligible individual’s employment period as a St. Paul ﬁreﬁghter

shall be granted following the filing of a valid application for an annuity under subdivision

7 and receipt by the executive director of any amount applicable under subdivision 3,

paragraph (b).

Sec. 2. PERA-P&F; PURCHASE OF SERVICE CREDIT.

Subdivision 1. Eligibility. An eligible person may purch_ase allowable service credit

from the public employees police and fire plan for the period from November 23, 1984,

to March 16, 1985. An eligible person is a person who:

(1) is currently a member of the public employees police and fire plan; and

(2) was employed by the city of Faribault as a firefighter since November 23, 1984,

but was not covered by the public employees police and fire plan from November 23,

1984, until March 16, 1985, despite the provided firefighting seri(ice.

Subd. 2. Purchase requirements. An eligible person must apply to the executive

director of the Public Employees Retirement Association to make the service credit

purchase authorized in this section. The application must be in writing and mﬁst contain

documentation required by the executive director.

Subd. 3. Payment. If an eligible person meets the requirements to purchase service

credit under this section, the public employees police and fire fund must be paid the _

amount determined under Minnesota Statutes, section 356.551.

Subd. 4. Additiqnal requirements. (a) In addition to the one-year payment

limitation in Minnesota Statutes, section 356.551, the authority provided by this section is

voided if the amount required under subdivision 3, clause (1), from an eligible person is

not paid to the executive director of the Public Employees Rétirement Association prior to

termination of service by the-eligible person.

(b) Notwithstanding Minnesota Statutes, section 356.551, allowable service credit in

the public employees police and fire plan for the eligible person must be granted upon

receipt by the executive director of payment from the eligible person of the amount

required under subdivision 3, clause (1).

(c) If the city of Faribault fails to pay the amount required under subdiyision 3,

clause (2), within 30 days of notification from the executive director of the amount

required, the executive director shall inform the commissioner of the Departmient of

Finance of the amount of the deficiency, and the amount must be deducted from any

subsequent state aid to the city.
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Sec. 3. TEACHERS RETIREMENT ASSOCIATION; PURCHASE OF PRIOR
SERVICE CREDIT FOR MONTANA TEACHING SERVICE.

(a) An eligible person described in paragraph (b) is authorized to purchase service

credit, in accordance with Minnesota Statutes, section 356.551, from the Teachers

Retirement Association coordinated program for a period of teaching service in Montana

public schools, not to exceed ten years.

(b) An eligible person is a person who:

(1) is currently an active member of the Teachers Retirement Association for

teaching service at the Northfield Middle School in Independent School District No. 659;

(2) was born on January 1, 1959; and

~ (3) was a teacher at the Pine Hills School in Miles City, Montana, for 11.2 years with

coverage for that service by the Montana Teachers Retirement System.

(c) An eligible person described in paragraph (b) is authorized to apply with the

executive director of the Teachers Retirement Association to make the service credit

purchase under this section. The application must be in writing and must include all

necessary documentation of the applicability of this section, and any other relevant

information which the executive director may require. The payment required under this

section to receive the service credit must be received by the executive director of the

Teachers Retirement Association before December 31, 2006, and before the eligible

person’s retirement or termination from service. The service credit authorized by this

section shall be granted upon receipt of the service credit purchase payment by the

executive director.

(d) The authority under this section is voided if an eligible person under paragraph

(b) retains a right to an annuity from the Montana Teachers Retirement SyStem.

Sec. 4. PERA-GENERAL; PUBLIC DEFENDER SERVICE CREDIT
PURCHASE. | |

(2) An eligible person described in paragraph (b) may purchase'allowable service

credit in the general employees retirement plan of the Public Employees Retirement

Association for the period described in paragraph (c) by making the payment required
under paragraph (d). 4 ‘

(b) An eligible person is a person who:
(1) was born on Oétober 7, 1949;

(2) was employed as a public defender by the Tenth J udicial District on July 1, 1987;

(3) was also retained as an independent contractor by Washington County as a

public defender as of June 12, 1989;
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(4) was determined to have had deductions related to the Tenth Judicial District

employment for the general employees retirement plan of the Public Employees

Retirement Association taken in error and had those deductions returned on January 7,

1991; and

(5) is currently a member of the general state employees retirement plan of the

Minnesota State Retirement System.

(c) The period of allowable servicé credit available for purchase under this section

is 21 months.

(d) The prior service credit purchase payment must be calculated under Minnesota

Statutes, section 356.551.

Sec. 5. PUBLIC EMPLOYEES POLICE AND FIRE PLAN; EMPLOYEE
ORGANIZATION BUSINESS AGENT LEAVE OF ABSENCE SERVICE CREDIT

PURCI—IASE.
(a) An eligible person described in paragraph (b) is entitled to purchase allowable

service credit in the public employees police and fire retirement plan for the period

described in paragraph (c) by making the payment required under paragraph (d).

(b) An eligible person is a person who:

(1) was born on January 3, 1959;

(2) was employed by the Minnetonka Police Department before 1995,

(3) was granted a leave of absence from employment by the Minnetonka Police

Department in 1995 to serve as the business agent for an employee labor organization; and

(4) returned to employment with the Minnetonka Police Department from the leave

of absence in 1997.

(c) The period of service credit available for purchase under this section is one year.

(d) The prior service credit purchase payment must be calculated under Minnesota

Statutes, section 356.551.

Sec. 6. PERA-GENERAL; PUBLIC GOLF COURSE EMPLOYEE SERVICE
CREDIT PURCHASE . '

(a) An eligible person described in paragraph (b) is entitled to purchase allowable

service credit from the general employees retirement plan of the Public Employees

Retirement Association for the period of employment by the city of Anoka at the

Greeﬁhaven Golf Course between March 1, 1984, and December 28, 1997, that qualified as

employment by a public emplovee under Minnesota Statutes, section 353.01, subdivisions

2, 2a, and 2b, that was not previously credited by the retirement plan.

(b) An eligible person is a person who:

(1) was born on July 18, 1954;
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(2) was first employed by the city of Anoka at the Greenhaven Golf Course as a

part-time employee in 1978;

(3) was incorrectly characterized as an independent contractor by the city of Anoka

during the period 1982-1998, although the person was provided health insurance and other

employment recognition during portions of that period; and

' (4) became a member of the general employees retirement plan of the Public

Employees Retirement Association in 1998.

(c) The eligible person described in paragraph (b) must apply with the executive

director of the Public Emplovees Retirement Association to make the service credit

purchase under this section. The application must be in writing and must include all

necessary documentation of the applicability of this section and any other relevant

information that the executive director may require.

(d) Allowable service credit under Minnesota Statutes, section 353.01, subdivision

16, must be granted by the general employees retirement plan of the Public Employees

Retirement Association to the account of the eligible person upon the receipt of the prior

service credit purchase payment amount required under Minnesota Statutes, section

356.551.

(e) Of the prior service credit purchase payment amount under Minnesota Statutes,

section 356.551, the eligible person must pay an amount equal to the emplovyee

contribution rate or rates in effect during the uncredited employment period applied to the

actual salary rates in effect during the period, plus annual compound interest at the rate of

8.5 percent from the date the member contribution payment should have been made if

made in a timely fashion until the date on which the contribution is actually made. If the

equivalent member contribution payment, plus interest, is made, the city of Anoka shall

pay the balance of the total prior service credit purchase payment amount under Minnesota

Statutes, section 356.551, within 60 days of notification by the executive director of the

Public Employees Retirement Association of the member contribution equivalent payment.

() Authority for an eligible person to make a prior service credit purchase under this

section expires on June 30, 2007.

(g) If the city of Anoka fails to pay its portion of the prior service credit purchase

payment amount under paragraph (e), the executive director of the Public Employees

Retirement Association must notify the commissioners of finance and revenue of that fact

and the commissioners shall order the deduction of the required payment amount from

the next subsequent payment of any state aid to the city of Anoka and be transmitted

to the general employees retirement fund.
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Sec. 7. TEACHERS RETIREMENT ASSOCIATION; REFUND REPAYMENT

OF CERTAIN TRANSFERRED AMOUNTS. A
(a) Notwithstanding Minnesota Statutes, Section 352D.12 or 354.50, or any other

provision to the contrary, an eligible person described in paragraph (b) may repay to

the Teachers Retirement Association the amount specified in paragraph (c) and theremr

restore the person’s prior allowable and formula service credit under Minnesota Statutes,

chapter 354.

(b) An eligible person is a person who:

(1) was born on July 17, 1947,

(2) taught for ten years with Independent School District No. 191, Burnsville;

(3) was employed by the Minnesota Educational Computing Corporation in 1984

and 1985;

(4) transferred accumulated employee contributions and an equal employer

contribution amount from the Teachers Retirement Association to the unclassified state

~ employees retirement program of the Minnesota State Retirement System in 1985; and

(5) after employment in the private sector in educational computing, returned to

teaching employed by Independent School District No. 196, Rosemount—Apple—VaHey

Eagan.

(c) The amount of the refund to be repaid to the Teachers Retirement Association is

an amount equal to the amount transferred from the Teachers Retirement Association to

the unclassified state employees retirement program of the Minnesota State Retirement

System under Laws 1984, chapter 619, section 6, subdivision 3, plus compound annual

interest at the rate of 8.5 percent from the date on which the amount was transferred from

the Teachers Retirement Association to the date on which the transfer amount is repaid.

(d) Upon the repayment of the transfer amount, plus interest, the allowable and

formula servicc credit in the Teachers Retirement Association under Minnesota Statutes,

section 354.05, subdivisions 13 and 25, related to the transferred amount in 1985, must

be restored to the eligible person. -

(e) The transfer amount repayment, plus interest, may be made through an institution

to institution transfer.

(f) This provision expires on July 1, 2007.

Sec. 8. TEACHERS RETIREMENT ASSOCIATION: PROSPECTIVE
TEACHERS RETIREMENT ASSOCIATION COVERAGE; PURCHASE OF
PAST SERVICE CREDIT. ’

(a) An eligible person described in paragraph (b) is authorized to become a

coordinated member of the Teachers Retirement Association, and to purchase service and
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salary credit in the Teachers Retirement Association coordinated plan retroactive from

January 1, 1995, upon making an election under paragraph (c) and upon making the

required payment under paragraph (d).

(b) An eligible person is a person who:

(1) was bqrn on September 10, 1958;

(2) has prior employment covered by the Public Employees Retirement Association

general plan;
(3) is the director of student support services at North Hennepin Community College;

(4) began working at North Hennepin Community College on February 3, 1992, with

coverage for that service by the higher education individual retirement account plan; and

(5) was not offered an election of Teachers Retirement Association coverage, as

required under Laws 1994, chapter 508, article 1, section 10.

(c)(1) To be eligible for coverage by the Teachers Retirement Associatiog an

eligible person must submit a written application to the executive director of the Teachers

Retirement Association on a form provided by the Teachers Retirement Association. The

application must include all documentation of the applicability of this section and any

other relevant information that the executive director may require. Following receipt by

the executive director of the written application specified in this paragraph and receipt

of the payment specified in paragraph (d):

(1) Teachers Retirement Association plan membership commences as of July 1, 2006;

(i1) individual retirement account plan coverage terminates for the applicable

eligible person; and

(iii) past salary and service credit is granted from January 1, 1995, as specified

in this section.

(2) The authority granted by this section is voided if the applicable eligible

individual terminates from Minnesota State Colleges and Universities system employment

prior to receipt by the executive director of the Teachers Retirement Association of the

application specified in this paragraph and the amount specified in paragraph (d).

(d) To receive the treatment specified in this section, an eligible person shall make

payment of the amount determined under Minnesota Statutes, section 356.551, to the

executive director of the Teachers Retirement Association for the period from January 1,

1995. The individual is authorized to cover the  payment ﬁsing assets transferred from the

eligible individual’s individual retirement account plan account, or from any other sources

permitted by law. The total amount to be paid under this paragraph shall be determined

by the executive director of the Teachers Retirement Association. Written notification of

the amount required under this paragraph should be transmitted to the eligible individual.
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The Teachers Retirement Association is authorized to utilize the actuary jointly retained

under Minnesota Statutes, section 356.214, to make the computations required under this

paragraph. The Teachers Retirement Association shall allocate the amount received under

this paragraph between the Teachers Retirement Association and the Public Employees

Retirement Association, or other applicable pension fund, as indicated by the full actuarial

cost determination required under this paragraph.

Sec. 9. TRA; PURCHASE OF UNCREDITED MEDICAL LEAVE.

(a) An eligible person described in paragraph (b) is entitled to purchase allowable

and formula service credit in the Teachers Retirement Association for any period of

medical leave that was not properly reported to the Teachers Retirement Association by

Independent School District No. 197, West St. Paul, and consequently not previously

audited under Minnesota Statutes, section 354.05, subdivision 13, upon the making of the

payments required under paragraph (c) and (d).

(b) An eligible person is a person who:

(1) was born on August 24, 1948;

(2) was initially employed as a teacher in September 1970;

(3) is employed by Independent School District No. 197, West St. Paul; and

(4) took a medical leave during the 2003-2004 school vear that was not reported to

the Teachers Retirement Association in a timelv fashion.

(c) The eligible person shall make a payment equal to five percent of the person’s

2004-2005 school year salary, plué eompouﬁd interest at the rate of 8.5 percent per annum

from July 1, 2004, to the date on which the payment is made.

(d) Upon the payment under baiagraph (c), the executive director of the.Teachers

Retirement Association shall, within 30 days, notify Independent School District No. 197,
West St. Paul, of its obligation under this section. The school district’s obligation is the

balance of the prior service credit purchase payment amount determined under Minnesota

Statutes, section 356.551, that exceeds the payment under paragraph (c). If the school

district fails to pay its obligation within 60 days following notification, the executive

director shall certify that failure and the amount due to the commissioner of finance, who

shall deduct the amount due from any subsequent state aid payable to Independent School

- District No. 197, West St. Paul, plus interest at the rate of 0.71 percent per month from the

date of the payment under paragraph (c) to the date of the actual payment. -

(e) This provision expires on July 1, 2008.

Sec. 10. INTERNATIONAL FALLS AND RED WING SCHOOL STRIKE
SERVICE CREDIT PROVISION.
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Notwithstanding any provision of Minnesota Statutes, section 356.195, a teacher

who was covered by the Teachers Retirement Association and who was on strike

between September 20, 2002, and October 14, 2002, if the teacher was emploved by

the International Falls‘ public schools or was on strike between October 22, 2002, and

November 14, 2002, if the teacher was employed by the Red Wing public schools, is

authorized to make a payment to the Teachers Retirement Association and receive

allowable and formula service credit under Minnesota Statutes, section 354.05,

subdivisions 13 and 25, for the applicable strike period under Minnesota Statutes, section

356.195, subdivision 2, paragraph ().

Sec. 11. PUBLIC EMPLOYEES RETIREMENT ASSOCIATION-GENERAL;
BLOOMINGTON PUBLIC SCHOOLS CUSTODIAN SERVICE CREDIT
PURCHASE AUTHORIZATION. '

(a) Notwithstanding any provision of law to the contrary, an eligible person

specified in paragraph (b) may purchase allowable service credit in the general employees

retirement plan of the Public Employees Retirement Association for the years and

months that elapsed between the date of hire by Independent School District No. 271,

Bloomington, and the date on which the person was recorded as a member of the general

emplovees retirenent plan of the Public Employees Retirement Association upon the

payment of the amount set forth in paragraph (c).

(b) An eligible person is a person who was employed by Independent School District

No. 271, Bloomington, on the applicable indicated employménf date, but who was not

reported to the Public Employees Retirement Association as a member of the general

employees retirement plan until the applicable indicated membership record date, and who

consequently has an uncredited period of school district employment, as follows:

employee employment date membership record date
A August 29, 1985 January 1, 1989

B _ April 29, 1986 - November 16, 1988

C January 7, 1987 June 12, 1989

D July 21, 1986 July 1, 1989

E May 22, 1988 June 12, 1989

F September 11, 1988 June 12, 1989

G February 9, 1989 June 16, 1989

H February 15, 1989 June 16, 1989

I March 25, 1989 June 12, 1989

(c) The prior service credit purchase payment amount is the amount determined

for each eligible person by the executive director of the Public Employees Retirement

Association under Minnesota Statutes, section 356.551.
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(d) The eligible person shall pay an amount equal to the member contributioﬁ that

the person would have paid if the person had been a member of the general employees

retirement plan of the Public Employees Retirement Association during the period

between the applicable employment date and the applicable membership record date,

plus annual compound interest on the total amount at_the rate of 8.5 percent from the

midpoint date of the uncredited employment period until the date on which the equivalent

member contribution is paid. Payment must be made by July 1, 2006, or by the date of the

termination of employment, whichever is earlier.

(e) If the eligible person makes the required payment under paragraph (d) in a timely

fashion, Independent School District No. 271, Bloomington, may pay the difference

between the amount determined under paragraph (c) and the amount paid under paragraph

(d). If Independent School District No. 271, Bloomington, does not pay that balance

within 30 days of notification by the executive director of the Public Employees Retirement

Association of the payment by an eligible person under paragraph (d), the executive

director shall notify the commissioner of finance of that fact and the commissioner of

finance shall deduct the balance, plus compound interest on that amount at the rate of 1.5

percent per month or portion of a month that has elapsed from the effective date of this

section, from any state aid payable to the school district and shall transmit that amount to

the executive director of the Public Employees Retirement Association.

(f) The eligible person shall provide any relevant documentation related to the

eligibility to make this service credit purchase that is required by the executive director of

the Public Employees Retirement Association.

(g) Only periods of employment when the eligible person would have been

eligible for coverage by the géneral employees retirement plan of the Public Employees

Retirement Association is purchasable under this section.

Sec. 12. PERA-GENERAL; AUTHORIZING TRANSFER OF COVERAGE
FROM DEFINED CONTRIBUTION PLAN IN CERTAIN INSTANCES.

(a) An eligible person described in paragraph (b) may elect under paragraph (c) to

transfer past retirement coverage from the defined contribution retirement plan of the

public employees retirement association to the general emplovyees retirement plan of the

Public Employees Retirement Association by authorizing the transfer of assets specified in

paragraph (d) and making the additional payment, if any, specified in paragraph (e).

(b) An eligiblevpersor.l is a former public employee or official who:

(1) was born on August 2, 1950;

(2) served in the Minnesota house of representatives from 1975 to 1991;

(3) served in the Minnesota senate from 1991 to 2002;
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(4) became the mayor of a Minnesota home rule city in January 2002; and

(5) elected retirement coverage by the defined contribution retirement plan of the

Public Employees Retirement Association on January 15, 2002.

(c) The election of the retirement coverage transfer must be made in writing within

180 days of the date of enactment of this act. The election must authorize the asset

transfer specified in paragraph (d) and must be accompanied with any payment amount

required under paragraph (). Upon the transfer and payment, the electing eligible person

is entitled to allowable service and salary credit under Minnesota Statutes, section 353.01,

subdivisions 10 and 16, for the service and salary related to the defined contribution

retirement plan coverage period.

(d) The transfer amount is the total member and emplover contributions and any

investment performance to the credit of the eligible person in the defined contribution

retirement plan of the Public Employees Retirement Association.

(e) The additional payment amount is the amount by which the transfer amount

under paragraph (d) is less than the amount that would be required to be trénsferred to the

Minnesota post retirement investment fund for the coordinated program of the general

emplovyees retirement plan of the Public Employees Retirement Association retirement

annuity payable to the eligible person on the first day of the month next following the

date of enactment or on the first day of the month next following the day on which the

eligible person is first eligible to receive a retirement annuity from the general employees

retirement plan of the Public Employees Retirement Association if that date is later than

the date of enactment plus the amount representing the present value of the amount by

which the retirement annuity from the legislators retirement plan was increased or the

retirement age eligibility was modified under Minnesota Statutes, section 356.30, from the

additional service and salary credit under Minnesota Statutes, chapter 353. The former

employer of the eligible employee may pay a portion of the additional payment amount,

but not to exceed 52 percent of the total amount, atAthe discretion of the former employer.

(f) The executive director of the Public Employees Retirement Association may

request any relevant documentation to verify a person’s status as an eligible person under

- this section and may audit city records to verify conformity with Minnesota Statutes,

section 353.01, subdivisions 10 and 16.

Sec. 13. MSRS-GENERAL; PAYMENT OF PORTION OF ANNUITY IN
CERTAIN MARRIAGE DISSOLUTIONS.

(a) Notwithstanding the provisions of Minnesota Statutes, section 518.58,

subdivision 4, or any other law to the contrary, if a court of competent jurisdiction

makes a finding meeting the requirements of paragraph (b), and that finding is filed with
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the executive director of the Minnesota State Retirement System, an eligible person

described in paragraph (c) is entitled to immediately receive the person’s designated

portion of the ex-spouse’s public retirement plan annuity awarded as part of the applicable

marriage dissolution judgement that conformed with Minnesota Statutes, section 518.58,

subdivision 4, when issued.

(b) The finding necessary to implement this section would be:

(1) that the court in its marriage dissolution iudgment intended that the eligible

person described in paragraph (c) receive a portion of the person’s ex-spouse’s public

retirement plan annuity in a timely fashion;

(2) that the ex-spouse has declined to commence receipt of that public retirement

plan annuity; and

(3) that the decision of the ex-spouse not to draw the public retirement plan annuity

was not reasonably done in pursuit of an end other than to frustrate the payment of a

portion of the retirement annuity to the eligible person.

(c) An eligible person is a person:

(1) who was born on August 12, 1944;

(2) who resides in Edina, Minnespta;

(3) who was married to a member of the general state employees retirement plan of

the Minnesota State Retirement System; and

4) whose marriage was dissolved on December 15, 1999.

(d) If the immediate Apayment of the eligible person’s designated portion of the

ex-spouse’s public retirement plan annuity occurs under this section, the executive director

of the Minnesota State Retirement System shall establish a separate account for the

eligible person within the state employees retirement fund, shall credit that account with

the applicable percentage of the actuarial present value of the retirement annuity of the

ex-spouse under the marriage dissolution judgment, and shall reduce the account of the

ex-spouse by that amount. The present value of the subsequent retirement annuity of the

ex-spouse, when initiated, may not exceed the person’s account value upon the division,

plus the value of any deferred annuity augmentation.

Sec. 14. MINNEAPOLIS EMPLOYEES RETIREMENT FUND; SERVICE
CREDIT PURCHASE FOR CERTAIN WORKERS’ COMPENSATION INJURY
PERIODS.

(a) An eligible person described in paragraph (b) is entitled t6 purchase allowable

‘service credit from the Minneapolis Employees Retirement Fund for up to two years for

the period of the injury that qualified for a workers’ compensation benefit but that was not

previously credited by the Minneapolis Employees Retirement Fund.
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(b) An eligible person is a person who:

(1) was born on January 4, 1951;

(2) was first employed in the engineering department of the city of Minneapolis

in 1974;

(3) suffered an injury that, in 1978, qualified the person for workers’ compensation

benefits;

(4) applied for disabléd status in the Minneapolis Employees Retirement Fund in

1986 and accrued allowable'scrvice credit for the period from 1986 to 1991: and

(5) was advised by the Mimieapolis Employees Retirement Fund to wait until

retirement age to pursue a claim for allowable service credit for the period from 1978

to 1985.

(c) The eligible person described in paragraph (b) must apply with the executive

director of the Minneapolis Employees Retirement Fund to make a scrvice credit purchase

under this section. The application must be in writing and must include all necessary

documentation of the applicability of this section and any other relevant information that

the executive director may require.

(d) Allowable service credit under Minnesota Statutes, sections 422A.15,

subdivisions 1 and 4, and 422A.19, must be granted by the Minneapolis Employees

Retirement Fund to the eligible person upon receipt from the applicable eligible person of

the portion of the prior service credit purchase payment amount payable under paragraph

(e) in a lump sum.

(e) Notwithstanding any provision of Minnesota Statutes, section 356.551, to the

contrary, to obtain the service credit an eligible person must pay an amount equal to one

half of the prior service credit purchase payment amount determined under Minnesota

Statutes, section 356.551. Payment must be made before July 1, 2007, or prior to

termination of Minneapolis Employees Retirement Fund covered employment, whichever

is earlier.

(f) If the eligible person makes the payment under paragraph (e), the city of

Minneapolis must pay the remaining balance of the prior service credit purchase payment

amount determined under Minnesota Statutes, section 356.551, within 30 days of the

payment by the eligible person. The executive director of the Minneapolis Emplovyees

Retirement Fund must notify the chief financial officer of the city of Minneapolis of

its payment amount and its payment due date if the eligible person makes the required

payment. If the city of Minneapolis fails to pay its portion of the required prior service

credit purchase payment amount, the executive director of the Minneapolis Employees

Retirement Fund must notify the commissioner of finance of that fact within 30 days of the
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city payment due date and the commissioner of finance must order that the required city

payment be deducted from any state aid otherwise payable to the city and be transmitted

to the Minneapolis Employees Retirement Fund.

Sec. 15. EFFECTIVE DATE.

(a) Sections 1 to 13 are effective the day following final enactment.

(b) Section 12 is effective the day following the date on which the city council of

the city of St. Paul and its chief clerical officer timely complete their compliance with

Minnesota Statutes, section 645.(}213 subdivisions 2 and 3.

‘ (c) Section 14 is effective the day following the date on which the city council of the

city of Minneapolis and its chief clerical officer timely complete their compliance with

Minnesota Statutes, section 645.021, subdivisions 2 and 3.

(d) Section 12 expires July 1, 2007."

Renumber the sections in sequence and correct the internal references

Amend the title accordingly
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Senator Higgins from the Committee on State and Local Government
Operations, to which was referred

S.F. No. 2239: A bill for an act relating to retirement; aneapohs Teachers |
Retirement Fund Association and expanded list plans; clanfymg mutual fund authority;
revising investment authority to exclude below-investment grade bonds; amending
Minnesota Statutes 2004, sections 354A.28, subdivision 5; 356A.06, subd1v151on 7.

Reports the same back with the recommendation that the bill be amended as follows:

Delete everything after the enacting clause and insert:

"ARTICLE 1
MINNESOTA STATE RETIREMENT SYSTEM

CONTRIBUTION INCREASES

Section 1. Minnesota Statutes 2004, section 352.04, subdivision 2, is amended to read:

Subd. 2. Employee contributions. The employee contribution to the fund must be

equal to 4:6 the following percent of salary-

before July 1, 2007 : 4.00
from July 1, 2007, to June 30, 2008 4.25
from July 1, 2008, to June 30, 2009 4.50
from July 1, 2009, to June 30,2010 - 4.75
from July 1, 2010, and thereafter ~5.00.

These contributions must be made by deduction from salary as provided in

subdivision 4.

Sec. 2. Minnesota Statutes 2004, section 352.04, subdivision 3, is amended to read:

Subd. 3. Employer contributions. The employer contribution to the fund must be
equal to 4-6 the following percent of salary=: -

before July 1,2007 4.00
from July 1, 2007, to June 30,2008  4.25
from July 1, 2008, to June 30, 2009 4.50
from July 1, 2009, to June 30, 2010 4.75
from July 1, 2010, and thereafter 5.00.

Sec. 3. [352.045] PROCEDURE FOR REVISING EMPLOYEE AND
EMPLOYER CONTRIBUTIONS IN CERTAIN INSTANCES. ‘

Subdivision 1. Application. This section applies to the general state employees

retirement plan and the correctional state employees retirement plan under this chapter,

and to the state patrol retirement plan under chapter 352B.

Subd. 2. Determination. For purposes of this section, a contribution sufficiency

exists if, for purposes of the applicable plan, the total of the employee contributions,

the employer contributions, and any additional employer contributions, if applicable,

exceeds the total of the normal cost, the administrative expenses, and the amortization

Articlel Sec. 3. ' , D 1
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contribution of the retirement plan as reported in the most recent actuarial valuation of the

retirement plan prepared by the actuary retained under sebtion 356.214 and prepared under

section 356.215 and the standards for actuarial work of the Legislative Commission on

Pensions and Retirement. For purposes of this section, a contribution deficiency exists

if, for the applicable plan, the total employee contributions, employer contributions, and

any additional employer contributions are less than the total of the normal cost, the

administrative expenses, and the amortization contribution of the retirement plan as

reported in the most recent actuarial valuation of the retirement plan prepared by the
|

actuary retained under section 35 6.214_ and prepared under sectidn 356.215 and the

standards for actuarial work of the Legislative Commission on Pensions and Retirement.

Subd. 3. Contribution rate revision. Notwithstanding the contribution rate

provisions stated in plan law, the employee and employer contribution rates must be

adjusted:
(1) if, after July 1, 2011, the regular actuarial valuations of the applicable plan _under

section 356.215 indicate that there is a contribution sufficiency under subdivision 2 equal

* to or greater than 0.5 percent of covered payroll for two consecutive years, the employee

and employer contribution rates for the applicable plan must be décreased as determined

under subdivision 4 to a level such that the sufficiency equals no more than (.25 percent of

covered payroll based on the most recent actuarial valuation; or

(2) if, after July 1, 2011, the regular actuarial valuations of the applicable plan under

section 356.215 indicate that there is a deficiency equal to or gr'ealter ‘than 0.5 percent of

covered payroll for two consecutive years, the employee and employer contribution rates

for the appliéable plan must be increased as determined under subdivision 4 to a level such

that no deficiency exists based on the most recent actuarial valuation.

Subd. 4. Reporting, commission review. (a) The contribution rate increase or

decrease must be determined by the executive director of the Minhesota State Retirement

System, must be reported to the chair and the executive director of the Legislative

Commission on Pensions and Retirement on or before the next February 1, and, if the

Legislative Commission on Pensions and Retirement does not recommend against the

rate change or does not recommend a modification in the rate cha’nge, is effective on the

" next July 1 following the detemlinétion by the exec_:utive director that a contribution

deficiency or sufficiency has existed for two consecutive fiscal years based on the most

recent actuarial valuations under section 356.215. If the actuarially ~required contribution

exceeds or is less than the total support provided by the combined employee and employer

contribution rates for the applicable plan by more than 0.5 percent of covered payroll, the

@pplic'able plan employee and employer contribution rates must be adjusted incrementally

{
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over one or more vears to a level such that there remains a contribution sufficiency of no

more than 0.25 percent of covered payroll.

(b) No incremental adi_ustment may exceed 0.25 percent of payroll for either the

.employee or employer contribution rates per year in which any adjustment is implemented.
3.5

For an applicable plan, a contribution rate adjustment under this section must not be

" made until at least two years have passed since fully implementing a previous adjustment

under this section.

Sec. 4 Minnesota Statutes 2004, section 352.92, subdivision 1, is amended to read:

Subdivision 1. Employee contributions. Employee contributions of cOVered

correctional employees must be in an amount equal to 5-69 the following percent of salary=:

before July 1, 2007 5.69
from July 1, 2007, to June 30, 2008 6.40
from July 1, 2008, to June 30,2009  7.00
from July 1, 2009, to June 30, 2010 7.70
from July 1, 2010, and thereafter | 8.60.

These contributions must be made by deduction from salary as provided in section

352.04, subdivision 4.

Sec. 5. Minnesota Statutes 2004, section 352.92, subd1v1s1on 2, is amended to read
Subd 2. Employer contributions. The employer shall contribute for covered

correctional employees an amount equal to 798 the following percent of salary=:

before July 1, 2007 7.98
from July 1, 2007, to June 30, 2008 9.10

" from July 1, 2008, to June 30,2009  10.10
from July 1, 2009, to June 30, 2010 11.10
from July 1, 2010, and thereafter 12.10.

Sec. 6. Minnesota Statutes 2004, section 352B.02, subdivision 1a, 18 amended to read:
Subd. 1a. Member contributions. Each member shall pay a sum equal to 846 the

following percent of the member’s salary, which shall constitute the member contribution

to the fund::
before July 1, 2007 840
from July 1, 2007, to June 30,2008 9.10
from July 1, 2008, to June 30,2009 9.80
from July 1, 2009, and thereafter 10.40.

‘These contributions must be made by deduction from salary as provided in section

350,04, subdivision 4.

Sec. 7. Minnesota Statutes 2004, section 352B.02, subdivision lc, is amended to read:

Articlel Sec. 7. o8
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Subd. 1c. Employer contributions. In addition to member contributions,

department heads shall pay a sum equal to +2:66 the following percent of the salary upon
which deductions were made, which shall constitute the employer contribution to the fund-:

~ before July 1, 2007 12.60
from July 1, 2007, to June 30, 2008 13.60
from July 1, 2008, to June 30, 2009 14.60
from July 1, 2009, and thereafter 15.60.

Department contnbutlons must be paid out of money appropnated to departments
for this purpose.

Sec. 8. Minnesota Statutes 2004, section 352D.04, subdivision 2, is amended to read:
Subd. 2. Contribution rates. (2) The money used to purchase shares under this

section is the employee and employer contributions provided in this subdivision.

(b) The employee contribution is an amount equal to theemp}eyee-eenmbuﬁen
speetﬁed-m-see&mﬁ-s%él—subdfmmn—z four percent of salary. =~

(c) The employer contribution is an amount equal to six percent of salary.

(d) These contributions must be made in the manner provided in section 352.04,
subdivisions 4, 5, and 6. L

(e) For members of the legislature, the contributions under this subdivision also must
be made on per diem paymenfs received during a regular or Speciel legislative session, but
may not be made on per diem payments received outside of a regular or special legislative
session, on the additional compensation attributable to a leadership position under section
3‘.099, subdivision 3, living expense payrnents under section 3.1_0i, or special session
living expense payments under section 3.103.

(f) For a judge who is a member of the unclassified plan under section 352D.02,
subdivision 1, paragraph (c), clause (16), the emplojree contribution rate is eight percent

of salary, and there is no employer contribution.

Sec. 9. EFFECTIVE DATE.
(a) Sections 1, 2, 3, and § are effective’ July 1, 2007.
(b) Sections 4, 5, 6, and 7 are effective July 1, 2006.

| ARTICLE 2
MSRS-CORRECTIONAL RETIREMENT PLAN INCLUSIONS

Section 1. Minnesota Statutes 2004, section 352.90, i's-amended to read:
352.90 POLICY.

It is the policy of the legislature to provide special retirement benefits for and special

contributions fer by certain correctional employees who may be required to retire at

Article2 Section 1. g
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an early age because they lose the mental or physical capacity required to maintain the
safety, security, discipline, and custody of inmates at state correctional facilities or of |
patients at the Minnesota Security Hospital erat, of patients in the Minnesota Sexuat

Psyehepaﬂne—Persena-hty‘-sFream:em-eenter Sex Offender Program, or of patients in the

Minnesota extended h'eatment options en-campus program at-the-GambndgeRegtena}

Sec. 2. Minnesota Statutes 2004, section 352.91, subdivision 1, is eniended to read:
Subdivision 1. Quahfymg jobs. "Covered correctional service" means service
performed by a state employee as defined in section 352 01, employed at a state
correctional facility, the Minnesota Security Hospital, or the Minnesota Sextat
Psychopathie Personality-TFreatment-Center Sex Offender Program as:

(1) a corrections officer 1,

(2) a corrections officer 2;* |

(3) a corrections officer 3;

4) a correetions officer supervisor;
(5) a corrections officer+4 licutenant;
(6)a corrections captain;

(7) a security counselor; or

(8) a security counseler lead; or

(9) a corrections canine officer.

Sec. 3. Minnesota Statutes 2004, section 352.91, subdivision 2, is amended to read:

Subd. 2. Maintenance, correctional industry, and trades. "Covered correctional

service" also means service rendered at any time by state employees as maintenance

personnel and, correctional industry personnel, or members of trades certified by the

commissioner of employee relations to the executive director as being regularly engaged

for at least 75 percent of the employee’s working time in the rehabilitation, treatment,
custody, or supervision of inmates at a Minnesota correctional facility, or of patients at

the Minnesota Security Hospital or at the Minnesota Smma-l-Psyehepaﬂne-Persemhty
Freatment-Center Sex Offender Program. '

Sec. 4. Minnesota‘ Statutes 2004, section 352.91, subdivision 3¢, is amended to read:
Subd. 3c. Nursing personnel. (a) "Covered correctional service" means service by
a state employee in one of the employment positions at a correctional facility or at the

Minnesota Security Hospital, or in the Minnesota Sex Offender Program that are speciﬁed

in paragraph (b);provided-that if at least 75 percent of the employee’s working time is

spent in direct contact with inmates or patients and the fact of this direct contact is certiﬁed

Article2 Sec. 4. s
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to the executive director by the appropriate commissioner;untess-the-personeleets-to
ander-Faws1996;chapter468articte8;seetio

(b) The employment positions are as follows:
1) regisfered nurse - senior;

~ (2) registered nurse;
(3) registered nurse - principal;

(4) licensed practical nurse 2; and

(5) registered nurse praetitioner advance practice.

Sec. 5 Minnesota Statutes 2004, section 352.91, subdivision 3d, is amended to read:

| Subd. 3d. Other correctional personnel. (a) "Covered correctional scrvice". means
service by a state employee in one of the employment positions at a correctional facility or
at the Minnesota Security Hospital specified in paragraph (b);provided-that if at least 75
percent of the employee’é working time is spent in direct contact with inmates or patients

and the fact of this direct contact is certified to the executive director by the appropriate

(b) The employment positions are as follows: baker;; central services administrative

specialist, intermediate: central services administrative épecialist, brincipal; chaplain;

chemical dependency counselor supervisors; chief cooks; cooks; cook coordinator;

 edueationeoordinaters; corrections program therapist 1; corrections program therapist 2;

corrections program therapist 3; corrections inmate program coordinator; corrections

transitions program coordinator; corrections security caseworker;; corrections security

caseworker careers; corrections teaching assistant;; delivery van driver; dentist;; electrician

supervisor;; general maintenance worker; general repair worker;; laundry coordinator;

library/information research services specialist;; library/information research services

specialist seniors; library technician; plumber supervisor;; psychologist 1; psychologist

3;; recreation therapists; recreation therapist coordinator;; recreation program assistant;;

recreation thérapist seniorstores-cletk—sentor:: sports medicine specialist; water treatment

fplant operator;-work-therapy-techntetarn;; work thérapy assistant;; work therapy program

~ coordinator; and work therapy technician.

Sec. 6. Minnesota‘Statutes 2004, section 352.91, subdivision 3e, is amended to read:

Article2 Sec. 6. | 6
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71 Subd. 3e. Minnesota extended treatment options progfam;-Gzrmb-ridge. (@)
t 72 "Covered correctional service” means service by a state employee in one of the foltowing

73 employment positions with the Minnesota extended treatment options en~eampus program
14 at-the-Cambridge Regronal-Human Serviees-Center specified in paragraph (b) if at least 75

percent of the employee’s working time is spent in direct contact with patients who are

76 in the Minnesota extended treatment options program and if service in such a position
7.7 is certified to 'the executive director by the commissionef of human services;untess-the
78 |
7.9 (b) The emplovinenf positions are:
7.10 (1) behavior analyst ¥ 1;
7.11 (2) behavior anélyst 2:
7.12 (3) behavior analyst 3;
7.13 (4) group supervisor;
14 5 groﬁp sﬁper{risor assistant;
5 (6) human services support specialist;
7.16 €3> (7) mental retardation residential program lead;
7.17 €4 (8) psychologist 2; |
7.18 &) (_9_)_recreatioh program assistant;
719 €6} (10) recreation therapist senior;
720 tH (11) registered nurse senior;
721 €8y (12) skills development specialist; and
722 | (9} (13) social worker senior;
7.23 (14) social worker specialist; and
7.24 - (15) speech pathology specialist.

Sec. 7. MinhesotaiStatutes 2004, sectibn 352.91, subdivision 3f, is amended to read: -
7.26 Subd. 3f. Additional Department of Human Services personnél. €)] "Coveréd
7.27 | correctional service" means service by a state employee in one of the employment
7.28 positioﬁs specified in paragraph (b) at the Minnesota Security Hospital or in the Minnesota

7.29 at Sex Offender Program if

730  atleast 75 percent of the employee’s working time is spent in direct contact with patients

731 and the faet determination of this direct contact is certified to the executive director by the

7.32 commissioner of human services.

7.33 (b) The employment positions are:

4 (1) behavior analyst 2; B
.35 (2) ticensed-practicatnurse+ behavior analyst 3;
7.36 €)) chémical dependéncy counselor senior;
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(4) client advocate;

(5) dental assistant registered:

(6) group supervisor;

(7) group supervisor assistant; -

(8) licensed practical nurse 1;

(9) occupational therapist;

(10) occupational therapist, senior;

L)_oﬂice and administrative spec1a11st senior;
) (12) psychologist 1;

(13) psychologist 2;

) (14) psychologist 3;

(15) recreation program assistant;

(16) recreation therapist senior;

(17) rehabilitation counselor senior;

(18) skills development specialist;

(19) social worker senior;

(20) social worker specialist;

t6)ybehavtor-anatyst-3 (21) social worker specialist, senior; |

(22) speech pathology clinician;

(23) work therapy assiStant; and , :
Hsoctat-workersentor (24) work therapy program coordinétor.

~Sec. 8. Minnesota Sfatutes 2004, section 352.91, subdivision 3 g, is amended to read:
Subd. 3g. Additional Corrections Department personnej. (a) "Covered
correctional service" means service by a state employee in one of the‘emplo'yment h
positions at-ﬂ&c-&csrgnated—hﬁnnescta—eorrccﬂmnl—facrhfy specified in paragraph (b) if at

least 75 percent of the employee’s working time is spent in direct contact with inmates '

and the faet determinatibn of this direct contact is certified to the executive director by

the commissioner of corrections.

(b) The quallfylng employment posmons md-ihe—&csrgnaﬁcd—ccrrecmﬂa-l—facﬁﬁtes

are:

(1) corrections discipline unit supervisor;-at-the-Mimnmesota—Correctionat

Article2 Sec. 8. : 8
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c orrotionat-Facitity-bino-bakes.

Sec. 9. Minnesota Statutes 2004, section 352.91,-is amended by adding a subdivision
to read: ,

Subd. 3.h. Employment occupation name changes. () If the occupational title of a

state employee covered by the Minnesota correctional employees retirement plan changes

from 'thc applicable title listed in subdivision 1, 2, 2a, 3¢, 3d, 3e, 3f, or 3g, qualification for

. coverage by the correctional state employees retirement plan continues until the July 1

next following the title change if the commissioner of employee relations certifies to the

executive director of the 'Minnesota State Retirement System and to the executive director

of the Legislative Commission on Pensions and Retirement that the duties, requirements,

and responsibilities of the new occupational title are substantially identical to the duties,

requirements, and responsibilities of the prior occupational title.

(b) If the commissioner of employee relations does not certify a new occupational

title under paragraph (a), eligibility for future correctional state employees retirement

coverage terminates as of the start of the first payroll period next following the effective

date of the occupational title change.

- (c) For consideration by the Legislative Commission on Pensions and Retirement

during the legislative session next following an occupational title change involving a

state employee in covered correctional service, the commissioner of employee relations

shall submit the applicable draft proposed legislation accommodating the occupational

title change in this section.

Sec. 10. Minnesota Statutes 2004, section 352.91, is amended by adding a subdivision
to read:

Article2 Sec. 0. .9
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Subd. 3i. Lateral transfers to new correctional facilities. If a new correctional

facility is established, a state employee rendering covered correctional service immediately

before the transfer remains eligible for coverage by the correctional state employees

retirement plan for future state employment at the new facility if the person is employed in

‘the same occup'a_tional title at the new facility. The eligibility for future coverage continues

until the July 1 next following the effective date of the establishment of the new facility.

Sec. 11. Minnesota Statutes 2004, section 352.91, is amended by adding a subdivision
to read: ,

Subd. 4b. Department of Corrections; procedure for coverage change

considerations. (a) The commissioner of corrections shall appoint a standing review

committee to review and determine positions that should be included in legislative

requests for correctional employees retirement plan coverage under subdivision 4a.

(b) The review committee must include relevant department employees and

employee representatives. Periodically, the Department of Corrections will convene

meetings of the review committee. The review committee must review all requests and

the supporting documentation for coverage by the cbrrectional employees retirement

plan and must determine which classes or positions meet the statutory requirements for

coverage. The review committee also must determine if incumbents of and recent retirees

from classes or positions determined for inclusion in correctional employees retirement

plan coverage have prior Department of Corrections employment which also qualified as

correctional service and which should be transferred from the general state employees

retirement plan to the plan and the initial date for each potential service credit transfer.

(c) The department must provide a notice of each determination and of the

employee’s right to appeal from the review committee to each employee WhQ requested |

inclusion. Appeals must be filed with the agency human resource manager within 30 days

of the date of the notice of determination.

(d) The commissioner of corrections shall appoint a standing appeals committee to

hear appeals of determinations for coverage. Appeal committee determinations are ﬁnal.

(e) All positions approved for inclusion must be forwarded to the commissioner

of corrections for the preparation of legislation to implement the 'cqverage change and

" submission. The commissioner will submit a written recommendation documenting

classes or positions that should or should not be covered by the correctional employees

retirement plan. Documentation of each request and the final determination must be

retained in the Department of Corrections’ office of human resource management.

Sec. 12. COVERAGE FOR PRIOR STATE SERVICE FOR CERTAIN
PERSONS.

Article2 Sec. 12. - 10
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- Subdivision 1. Election of prior state coverage. (a) An employee in the

occupational position of laundry coordinator or delivery van driver at the Minnesota

" Correctional Facility—Faribault who has future retirement coverage transferred to the

- correctional state employees retirement plan under section 5 is entitled to elect to obtain

prior service credit for eligible correctional state service performed after June 30, 1997,

- and before July 1, 2006, with the Department of Corrections and an employee who had

future retirement coverage transferred o the correctional state emplojrees retirement

plan under Laws 2004, chapter 267, article 1, section 1, is entitled to elect to obtain

prior service credit for eligible correctional state service performed at the Minnesota

Correctional Facility-Rush City before August 1, 2004. All prior service credit in either '

instance must be purchased.

(b) Eligible correctional state service is either a prior period of continuous service

after June 30, 1997, at the Minnesota Correctional Facilitv—Faribault, or a prior period

of continuous service at the Minnesota Correctional 'Facilit'v-Rush City before August 1,

2004, whichever appliesd performed as an employee of the Department of Corrections that

would have been eligible for the correctional state employees retirement plan coverage

under section 1, if that prior service had been performed after August 1, 2004, or June 30,
2006, rather than before August 1, 2004, or July 1, 2006, whichever applies. Service is

continuous if there has been no period of discontinuation of eligible state service for a

period greater than 30 calendar days.

(c) The commissioner of corrections shall certify eligible correctional state service

to the commissioner of employee relations and to the executive director of the Minnesota

State Retirement System.

(d) A correctional employee covered under section 1 is entitled to purchasethe past

service if the department certifies that the employee met the eligibility requirements for

coverage. The employee must make additional employee contributions. Payment for past

service must be completed by June 30, 2007.

Subd. 2. Payment for prior service. (a) An employee electing to obtain prior

service credit under subdivision 1 must pay an additional employee contribution for

that prior service. The additional member contribution is the contribution differential

percentage applied to the actual salary paid to the employee during the period of the

prior eligible correctional state service, plus interest at the rate of 8.5 percent per annum,

compounded annually. The contribution differential percentage is the difference between

5.69 percent of salary and the applicable emplovyee contribution rate of the general state

employees retirement plan during the period of the prior eligible correctional state service.

Article2 Sec. 12. L 11
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(b) The additional member contri_bution may be paid only in a lump sum. Payment

must accompany the election to obtain prior service credit. No election or payment may

be made by the person or accepted bv the executive director of the Minnesota State

Retirement System after June 30, 2007.

“Subd. 3. Transfer of assets. (a) Assets must be transferred from the general state

employees retlrement plan to the correctional state employees retirement plan in an

amount equal to the present value of benefits earned under the general state employees

‘retirement plan for each employee transferring to the correctional‘ state employees

retirement plan under this section, as determined by the actuary retained under Minnesota

Statutes, section 356.214, in accordanee with Minnesota Statutes, section 356.215,

multiplied by the accrued liability funding ratio of active members as derived from the

most recent actuarial valuation prepared by the actuary retained under Minnesota Statutes,

section 356.214. The transfer of assets must be made within 30 days after the employee

elects to transfer the coverage to the correctional state employees retirement plan.

(b) The Department of Corrections shall pay the cost of the actuarial work performed

by the actuary retained under Minnesota Statutes, section 356.214, under paragraph (a)

upon receipt of a billing from the executive director of the Public Employees Retirement

Association. -

| Subd. 4. Effect of the asset transfer. Upon the transfer of assets in subdivision

3, service credit in the general state employees retirement plan of the Minnesota State

Retirement System is forfeited and may not be reinstated. The service credit and

transferred assets must be credited to the correctional state employees retirement plan.

Sec. 13 SERVICE CREDIT TRANSFER TO CORRECTIONAL PLAN

- Subdivision 1. Authorlzatlon If the review of the corrections program director

posltlon of the eligible individual under Minnesota Statutes 2005 Supplement, section

352.91, subdivision 4a, results in the inclusion of the corrections program director position

in the correctional state employees retirement plan of the Minnesota State Retirement

System by legislative enactment during the 2006 or 2007 legislative sessions, an eligible

individual specified in subdivision 2 is authorized to have service credit in the Minnesota

State Retirement System general state employees retirement plan for employment as

a corrections program director from June 17, 1995, to June 5, 200 1‘, transferred from

the Minnesota State Retirement System general state employees fetirement plan to the

Minnesota State Retirement System correctional state employees retirement plan, if all

conditions required by this section are met
- Subd. 2. Eligibility. An eligible md1v1dual is an individual who
(1) was born on November 14, 1956;

Article2 Sec. 13. : 12
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(2) is currently employed as a correctlons lieutenant;

(3) was covered by the Minnesota State Retirement System correctlonal state

emplovees retirement plan for service provided from November 1}, 1980, to June 16, 1995;

(4) was covered by the Minnesota State Retirement System general state employees

retirement plan for employment as a corrections program director from June 17, 1995, to

" June 5, 2001; and

(5) is covered by the Minnesota State Retirement System correctional state

employees retirement plan for employment as a corrections lieutenant beginning June

6, 2001.

Subd. 3. Employee equivalent contribution. To receive the transfer of service

credit specified in subdivision 1, the individual must pay to the executive director of the

Minnesota State Retirement System the difference between the employee contribution rate

for the general state emplovyees retirement plan and the employee contribution rate for

the correctional state employees retirement plan in effect during the period eligible for

transfer applied to the eligible individual’s salary at the time each additional contribution

would have been deducted from pay if coverage had been provided by the correctional

state employ’ees retirement plan. These amounts shall be paid in a lump sum by September

1, 2005, or prior to termination of service, whichever is earlier, plus 8.5 percent annual

- compound interest from the applicable payroll deduction date until paid.

Subd. 4. Employer equivalent. The eligible individual shall also pay to the

executive director of the Minnesota State Retirement System the difference between

the employer contribution rate for the general state employees retirement plan and the

employer contributionk rate for the correctional state employees retirement plan in effect

during the period 'eligible for transfer appIied to the eligible individual’s salary at the

time each additional contribution would have been deducted from pay if coverage had

been provided by the correctional state employees retirement plan. These amounts shall

bepaidina lump sum at the same time as the amount under subdivision 3, with interest

as specified in that subd1v1s1on

Subd. 5. Transfer of assets. If payments under subdivisions 3 and 4 are made

assets must be transferred from the general state employees retirement plan fund to the

correctional state employees retirement plan fund i in an amount equal to the present value

of benefits earned by the eligible individual under the general state employees retirement

plan, as determined by the actuary retained under section 356.214 in accordance with

Minnesota Statutes, section 356.215. The transfer of assets must be made within 45 days

after the receipt of payments under subdivisions 3 and 4,'

Article2 Sec. 13. L 13
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Subd. 6. Effect of the asset transfer. Upon transfer of assets in subdivision 3,

service credit in the general state employees retirement plah of the Minnesota State

Retirement System is forfeited and may not be reinstated. The service credit and

transferred assets must be credited to the correctional state employees retirement plan.

Subd. 7. Payment of actuarial calculation costs. The expense for the calculations

by the actuary under subdivision 5 must be paid by the Department of Corrections.

Sec. 14. EFFECTIVE DATE.

(a) Sections 1 to 8 and 12 are effective thé‘ﬁrst day of the first payroll period next

following the date of enactment.

(b) Sections 9, 10, and 11 are effective the day following ﬁnal'enactment.

(c) Section 13 is effective July 1, 2006, applies retroactively to permit a transfer

by an eligible individual of service credit before January 1, 2008, even if the eligible

individual has terminated active state employment before July 1, 2007, and, if the eligible |

individual is in receipt of a retirement annuity from the correctional state employees

retirement plan of the Minnesota State Retirement System on or before July 1, 2007,

allows the eligible individual to have the retirement annuity recalétlated on the basis

of ahy transferred service credit.

- (d) The addition of the reference to "correctional industry" in section 3 is a

clarification of the existing provision and is not intended to be the basis for the addition of

any employment position to plan coverage beyond the employment positions included

on January 15, 2006, unless there is a change in the duties of an émployment position

connected with correctional industries that increases the regularly occurring direct inmate

- contact of the position to in excess of 75 percent and the inclusiox) of the position as

"correctional industry personnel” is approved by the commissioner of employee relations.

ARTICLE 3 |
| o
RETIREMENT PLAN ADMINISTRATIVE PROVISIONS

- Section 1. Minnesota Statutes 2004, section 136F.45, s‘ubdivisifon la, is amended to
read: ' :

Subd. 1a. Subsequent vendor contracts. (a) The board may limit the number

of vendors under subdivision 1.

(b) In addition to any other tax-sheltered annuity program investment options, the
board may offer as an investment option the Minnesota supplemental investment ﬁind

administered by the State Board of Investment under section 11A.17.

2060; The board shall actively solicit participation of and shall include as vendors lower
' i
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expense and "no-load" mutual funds or equivalent investment products as those terms are

defined by the federal Securities and Exchange Commission. Tﬂ-ﬂrﬁtent-pessrbie,—m

partieipants: To the extent that offering a lower expense "no-load" product increases the
total necessary and reasonable expenses of the program and if the board is unable to
negotiate a rebate of fees from the mutual fund or equivalent investment product providers,

the board may charge the participants utilizing the lower expense "no-loa i" mutual fund

products a fee to cover those expenses. The participant fee may not exceed one percent

of the participant’s annual contributions or $20 per participant per year, whichever is
greater. Any excess fee revenue generated under this subdivision must be reimbursed to

participant accounts 1n the manner provided in subdivision 3a.

Sec. 2. Minnesota Statutes 2004, section 352.113, subdivision 7a, is amended to read:
Subd. 7a. Temporary reemployment benefit reduction waiver. (a) A reduction in
benefits under subdivision 7, or a termination of benefits due to the disabled employee

resuming a gainful oécupation from which earnings are eilual to or more than the

~ employee’s salary at the date of disability or the salary currently paid for similar pbsitions

does not apply until six months after the individual returns to a gainful occupation.

(b) No deducti(;ns for the retirement fund may be taken from the salary of a disabled

person who is attempting to return to work under this provision unless the member waives

further disability beneﬁts

(c) A member may return to employment and continue dlsablhty benefit payments

under this subdmsmn only once while receiving disability benefits from a plan

administered by the Minnesota State Retirement System.

Sec. 3. Minnesofa Statutes 2004, section 352 116, subdivision 3a, is amended to read:

Subd 3a. Boul’lce-back annuity. (a) If a retired employee or disabilitant selects

a joint and survivor annulty option under subdivision 3 after June 30, 1989, the retired
employee or disabilitant must receive a normal single—life annuity if the designated |
optional annuity beneficiary dies before the retired employee or disabilitant. Under this
option, no reduction may be made in the annuity to provide for restoration of the normal

single-life annuity in the event of the death of the designated optional annuity beneficiary.

Article3 Sec. 3. IR &
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- reectveretroacttvepayments-for-pertods-before-that-date The anmiity adjustment specified

in paragraph (a) also applies to joint and survivor annuity options under subdivision

3 elected prior to July 1, 1989. The annuity adjustment under this paragraph occurs on
July 1, 1989, or on the first day of the first month following the death of the designated

optional annuity beneficiary, whichever is later. This paragraph should not be interpreted |

as authorizing retroactive payments.

Sec. 4. Minnesota Statutes 2004, section 352.116, subdivision éb, is amended to read:
Subd. 3b. Bounce-back annuity. (a) The board of directore must provide a joint
and survivor annuity option to members of the correctlonal employees and State Patrol
retlrement funds. Under this option, 1f a former member or d1sab111tant selects a joint

and survivor annuity option after June-30, 1989, the former member or disabilitant must

receive a normal 'single'life annuity if the designated optional annuity beneficiary dies
before the fofmer member or disabilitant. Under this option, no reduction may be made
in the person’s annuity to provide for restoration of the normal single life annuity in the

event of the death of the designated optional annuity beneficiary.

Article3 Sec. 4. , 16
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date The annuity adjustment specified in paragraph (a) also applies to joint and survivor

aﬁnuity options elected prior to July 1. 1989. The annuity adjustment under this paragraph
occurs on July 1, 1989 or on the first day of the first month following the death of the

designated optional annulty beneﬁc1ary whlchever is later. This paragraph should not be

interpreted as authonzmg retroactive payments.

Sec. 5. Minnesota Statutes 2004, section 353.01, subdivision 2a, is amended to read:

Subd. 2a. Included employees. (a) Public employees whose salary from one

' governmental subdivision exceeds $425 in any month shall participate as members of the

association. If the salary is less than $425 in a subsequent month, the employee retains
membership eligibilit‘y. Eligible public employees shall participate as members of the
association with retirement cdverage by the public employees retirement plan or the public
employees police‘ and fire retirement plan under this chapter, or the local government
correctional employees retirement plan under chapter 353E, whichever applies, as a
condition of their employment}on the first day of employment unless they:

(1) are specifically excluded under subdivision 2b:

(2) do not exercise their option to elect retirement coverage in the association as
provided in subdivision 2d, paragraph (a); or ' |

3) are employees of the governmental subdivisions listed in subdivision 2d,
paragraph (b), where the governmental subdivision has not elected to participate as a
governmental subdivision covered by the association.

(b) A public employee who was a member of the association on June 30, 2002,
based on employment that qualified for mémbership coverage by the public employees
retirement plan or the public employeésr police and fire plan under this chapter, or the local

government correctional employees retirément plan under chapter 353E as of June 30,

Article3 Sec. 5. L 17
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2002 retains that membership until the employee terminates public employment under
subdivision lla or terminates membership under subdivision 11b.

(c) Public employees under paragraph (a) includes physicians under section

353D.01, subdivision 2, who do not elect public employees: deﬁned contribution plan

- coverage under section 353D.02, subdivision 2.

Sec. 6. Minnesota Statutes 2005 Supplement section 353.01, subd1v1s1on 24, is
amended to read: 1

Subd. 2d. Optional membership. (a) Membership in the association is optional
by action of the individual employee for the following public employees who meet the
conditions set forth in subdivision 2a: ' |

(1) members of the coordinated plan who are also employees of labor organizations' |
as defined in section 353.017, subdivision 1, for their employment by the labor
organization only if they elect to have membership under section 3‘53 .017, subdivision 2;

) persons who are elected or persons who are appointed to elected positions other
than local governing body elected pos1t10ns who elect to part101pate by filing a written
election for membership;

(3) members of the association who are appointed by the vgoYemor to be a state
department head and who elect not to be covered by the general state employees retirement
plan of the Minnesota State Retirement System under section 352.021; |

(4) city managers as defined in section 353.028, subdivision 1, who do not elect to be |
excluded from membership in the assoc1at10n under section 353. 028 subd1v1s1on 2;and

- (5) employees of the Port Authority of the city of St. Paul who*were—at—least—age‘l-&
on January 1, 2003, who were at least age 45 on that date, and who elect to part1c1pate by

'ﬁlmg a written election for membership

- (b) Membership in the association is optional by action of the governmental
subdivision for the employees of the following governmental subklivisions under the
conditions specified: | |

(1) the Minnesota Association ‘of Townships if the board of the association, at its
option, certifies to the executive director that its employees are to be inclnded for purposes

of retirement coverage, in which case the status of the association as a participating

~ ‘employer is permanent;

(2) a county historical society if the county in which the historical society is located;

- at its option, certifies to the executive director that the employees of the historical society

are to be county employees for purposes of retirement coverage under this chapter. The

status as a county employee must be accorded to all similarly situated county historical
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society employees and, once established, must continue as long as a person is an employee
of the county historical society; and |

(3) Hennepin Healthcare System, Inc., a public corporation, with respect to
employees other than paramedics, emergency rﬁedical technicians, and pretection officers,
if the corporate board establishes alternative retirement plans for certain classes of
employees of the corporation and certifies the employees to be excluded from future
retirement eoverage.‘ , | |

(c) For employees who are covered by paragraph (a), clause (1), (2), or (3), or
covered by paragraph (b), clause (1) or (2), if the necessary membership election is
not made, the employee is excluded from retirement coverage under this chapter. For
employees who are covered by paragraph (a), clause (4), if the necessary election is not

made, the employee must become a member and have retirement coverage under this

- chapter. For employees specified in paragraph (®), elause V(3), membership continues until

the exclusion option is exercised for the designated class of employee. The option to
become a member, once exercised under this subdivision, may not be withdrawn until

termination of public service as defined under subdivision 11a.

Sec. 7. Minnesota Statutes 2004, section 353.01, subdivision 11a, is amended to read:
Subd. 11a. Termination of public service. (a) "Termination of public service"
occurs when a member resigns or is dismissed from public service by the employing

governmental subdivision er-w

the employee does net, within 30 days of the date the employment relationship ended,

return to an employment position in the same governmental subdivision or when the

employer—emploYee relationship is severed due to the expiration of a layoff under

subdivision 12 or 12¢.

(b) The termination of public service must be recorded in the association records

upon receipt of an appropxiate notice from the governmental subdivision.

Sec. 8. Minnesota Statutes 2004, section 353.01, subdivision 11b, is amended to read:

Subd. 11b. Termination of membership. (a) "Termination of menibership" means

the conclusion of membership in the association for a person who has not terminated

public service under subdivision 11a and occurs:

(1) ., SNRRY. oot beivisionta:

Article3 Sec. 8. L 19
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3y when a person files a written election with the association to discontinue

employee deductions under section 353.27, subdivision 7, paragraph (a), clause (1);

(2) when a city manager files a written election with the association to discontinue

employee deductions under section 353.028, subdivision 2; or

(3) when a member transfers to a temporary position and becomes excluded from

membership under subdivision 2b, clause (4).

(b) The termination of membership under clause (3) must be reported to the

association by the governmental subdivision.

Sec. 9. Minnesota Statutes 2004, section 353.01, subdivision 12, is amended to read:

Subd. 12. Authorized temporary or seasonal layoff. "Authorized temporary

or seasonal layoff," including seasonal leave of absence, means-a suspension of public

service for a limited period during a year authorized by the employing governmental

subdivision for a pert

who is expected to return to the same position at the end of the layoff period and for which

there has been no termination of public service under subdivision illa.

Sec. 10. Minnesota Statutes 2004, section 353.01, is amended by adding a subdivision
to read: : ﬁ :

| Subd. 12¢. Indefinite layoff. "Indefinite layoff" occurs when a member is placed on

a layoff that is hot a temporary or seasonal layoff under subdivision 12, for which no date

has been specified by the employing governmental subdivision fo; the employee’s return

to work, and there has been no termination of public service under subdivision 11a.

Sec. 11. Minnesota Statutes 2004, section 353.01, subdivision ~}6, is amended to read:
Subd. 16. Allowable service; limits and computation. @% "Allowable service"
means: | |
(1) service during years of actual membership in the coursefof which employee
contributions were made,.periods covered by payments in lieu of éalaw deductions under -

section 353.35;

Article3 Sec. 11. : 20
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(2) service in years during Wh'ichj the public employee was not a member but for
which the member later elected, while a member, to obtain credit by making payments to
the fund as permitted by any law then in effect; | |

(3) a period of authorized leave of absence with pay from which deductions for
employee contributions are made, deposited, and credited to the fund;

| (4) a period of authorized personal, parental or medical leave of absence without
pay, including a leave of absence covered under the federal Family Medical Leave Act,
that does not exceed one year, and during or for which a member obtainedA service credit
for each month in the leave period by payments to the fund made in place of salary
deductions. The payments must be made in an amount or amounts based on the member’s
average salary on which deductions were paid for the last six months of public service, or
for that portion of the last six months while the member was in public service, to apply to -
the period in either case that immediately precedes the commencement of the leave of
absence. If the‘employee elects to pay the employee contributions for the period of any
authorized personal, parental, or medical leave of absence without pay, or for any portion =
of the leave, the employee shall also, as a condition to the exerciée of the election, pay
to the fund an amount equivalent to the required employer and the additional employer

contributions, if any, for the employee. The payment must be made within one year from

~ the eXpiration of the leave of absence or within 20 days after termination of public service

under subdivision 11a, whichever is earlier. The employer, by appropriate action of its
governing body which is made a part of its official records and which is adopted before the
date of the first payment of the employee contribution, may certify to the association in
writing its commitment to pay the employer and additional employer contributions from
the proceeds of a tax levy made under section 353.28. Payments under this paragraph must
include interest at an annual rate of 8.5 percent compounded annually from the date of the
termination of the leave of absence to the date payment is made. An employee shall return
to public s'er‘vice. and render a minimum of three months of allowable service in order to
be eligible to pay employee and employer contributions for a subsequent authorized leave
of absence without pay. Upon payment, the employee must be granted allowable service
credit for the purehased period; ‘

(5)a perlodlc repetitive leave that is offered to all employees of a governmental
subdivision. The leave program may not exceed 208 hours per annual normal work
cycle as certified to the association by the employer. A partrcrpatmg member obtains
service credit by making employee contributions in an amount or amounts based on the
member’s average salary that would have been paid if the leave had not been taken. The

employershall pay the employer and additional employer contributions on behalf of the

Article3 Sec. 11. 2
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participating member. The employee and the employer are responsible to pay interest on
their respective shares at the rate of 8.5 percent a year, compeunded annually, from the
end of the normal cycle until full payment is made. An employer shall also make the

employer and additional employer contributions, plus 8.5 percent interest, compounded

- annually, on behalf of an employee who makes employee contributions but terminates

public service. The employee contributions must be made within one year after the end of
the annual normal working cycle or within 20 days after termination of public service,
whichever is sooner. The association shall prescribe the manner and forms to be used by a

governmental subdivision in administering a periodic, repetitive leave. Upon payment, the

member must be granted allowable service credit for the purchased period;

(6) an authorized temporary or seasonal layoff under subdivision 12, limited to three
months allowable service per authorized temporary or seasonal layoff in one calendar year.
An employee who has received the maximum service credit allowed for an authorized
temporary or seasonal layoff must return to public service and musi Obfain a minimum of
three months of allowable service subsequent to the layoff in order to receive allowable
service for a subsequent authorized temporary or seasonal layoff; er |

(7) a period during which a member is absent from employment by a governmental
subdivision by reason of service in the uniformed services, as defined in United States
Code; title 38, section 4303(13), if the member returns to public se}vice upon discharge
from service in the uniformed service within the time frames required under United
States Code, title 38, section 4312(e), provided thaf the member d1d not separate from
uniformed service with a dishonorable or bad conduct discharge o}: under other than
honorable conditions. The service is credited if the member pays into the fund equivalent

employee contributions based upon the contribution rate or rates in effect at the time

~ that the uniformed service was performed multiplied by the full and fractional years

being purchased and applied to the annual salary rate. The annual salary rate is the
average annual salary during the purchase period that the member would have received
if the member had continued to be employed in covered employﬁent rather than to .
provide uniformed service, or, if the determination of that rate is not reasonably certain_,

the annual salary raie is the member’s average salary rate during the 12-month period _of

covered employment rendered immediately preceding the period of the uniformed service.

Payment of the member equivalent contributions must be made during a period which
begins with the date on which the individual returns to public employment and that is thiee ‘
times the length of the military leave period, or within five years of the date of discharge

from the military service, whichever is less. If the determined paymeht period is less than

one year, the contributions required under this clause to receive service credit may be
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- made within one year of the discharge date. Payment may not be aceepted following 20

days after termination of public service under subdivision 11a. If the member equivalent
contributions provided 4for in this clause are not paid in full, the member’s allowable
service credit must be prorated by rﬁultiplying the full and fractional number of years of
uniformed service eligible for purchase by the ratio obtained by dividing the total member
contributions received by the total rrrerrlber contributions otherwise required under this
clause. The equivalent employer coﬁtribution,- and, if applicable, the equivalent additioﬁal ‘
employer contribution must be paid by the governmental subdivision employing the
member if the member makes the e(juivalent'employee contributions. The employer
payments must be made from funds available to the employing unit, using the employer
and additional employer contribution rate or rates in effect at the time that the uniformed
service was performed, applied to the same annual salary rate or rates used to compute the
equivalent member contribution. The govemmental'subdivision involved may apprepriate .
money for those payments. The amount of service credit obtainable under this section may
net exceed five years unless a longer purchase period is required under United States Code,
title 38, section 4312. .The employing unit shall pay interest on all equivalent member and
employer c‘ontributivon amounts payable under this clause. Interest must be computed at

a rate of 8.5 percent compounded annually from the end of each fiscal year of the leave

~ or the break in service to the end of the month in which the payment is received. Upon

payment, the employee must be granted allowable service credit for the purchased period.

(b) For calculating benefits under sections 353.30, 353.31, 353.32, and 353.33 for
state officers and employees displaced by the Community Corrections Act, chapter 401,
and transferred into county service under section 401.04, "allowable service" means the
combined years of allowable service as defined in paragraph (a), clauses (1) to (6), and
section 352.01, subdivision 11. .

(c) For a public employee who has prior service covered by a local police or
ﬁreﬁghters relief association that has consolidated with the Public Employees Retirement
Association or to which section 353.665 applies, and who has elected the type of benefit
coverage provided by the public employees police and fire fund either under section
353A.08 following the consolidation or under section 353.665, subdivision 4, "applicable
service" is a period of service credited by the local police or ﬁreﬁghters relief essociation
es of the effective date of the consolidation based on law and on bylaw provisions
governing the relief association on the date of the initiation of the consolidation procedure.

(d) No member may receive more than 12 months of allowable service credit ina
year either for vesting purposes or for benefit calculation purposes.

(€) MS 2002 (Expired)
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Sec. 12. Minnesota Statutes 2004, section 353.03, subdivision 1, is amended to read:
Subdivision 1. Management; composition; election. (a) The management of the
public employees retirement fund is vested in an 11-member board of trustees consisting

of ten members and the state auditor-who. The state auditor may designate a deputy

~ auditor with expertise in pension matters as the auditor’s representative on the board. The

governor shall appoint five trustees to four-year terms, one of whom shall be designated to

represent school boards, one to represent cities, one to represent counties, one who is a

- retired annuitant, and one who is a public member knowledgeable in pension matters. The

membership of the association, including recipients of retirement annuities and disability

and survivor benefits, shall elect five trustees for terms of four years, one of whbm must
be a member of the police and fire fund and one of whom must be a former member
who met the definition of public employee under section 353.01, subdivisions 2 and
2a, for at least five years prior to terminating membership or a member who receives a
disability benefit;forterms-of four-years. Terms expire on January 31 of the fourth year,

and positions are vacant until newly elected members are seated. Except as provided in

this subdivision, trustees elected by the membership of the association must be public

employees and members of the association.

(b) For seven days beginning October 1 of each year preceding a year in which
an election is held,' the association shall accept at its office filings in person or by mail
of candidates for the board of trustees. A candidate shall submit at the time of 'ﬁlinga
nominatirig petition signed by 25 or more menibers of the fund association. No name may
be withdrawn from nomination by the nominee after October 15. At the request of a
candidate for an elected position on the board of trustees, the board shall_ mail‘a statement

of up to 300 words prepared by the candidate to all persons eligible to vote 1n the election

of the candidate. The board may adopt policies, subiect to review and approval by the

secretary of state under paragraph (e), to govern the form and length of these statements,

timing of mailings, and deadlines for submitting materials to be mailed. Fhesepolictes
must—be—apprcved—byﬁ&seeretaryhofstafe The secretary of state shall resolve disputes
between the board and a candidate conceming application of these policiés to a particular
statement. |

- (c) By January 10 of each year in which eléctions are to be held, the board shall

distribute by mail to the members ballots listing the candidates. No member may vote for

more than one candidate for each board position to be filled. A ballot indicating a.vote for

more than one person for any position is void. No special marking may be used on the

ballot to'indicate incumbents. Ballots mailed to the association must be postmarked no
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later than January 31. The ballot envelopes must be so designated and the ballots counted
in 2 manner that ensures that each vote is secret. |

(d) A candidate who:

b receives contributions or makes expenditures in excess of $100z, or

2 has given implicit or explicit consent for any other person to receive contributions )

~ or make expenditures in excess of $100 for the purpose of bringing abeut the candidate’s

election, shall file a report with the campaign ﬁnance and public d1sclosure board
disclosing the source and amount of all contributions to the candidate’s campaign. The
campaign ﬁnance and public disclosure board shall prescribe forms governing these
disclosures. Expenditures and. contributions have the meaning deﬁned in section 10A.01.
These terms do not include the mailing made by the association board on behalf of the

candidate. A candidate shall file a report wit]ain 30 dayé from the day that the results of

the election are announced. The Campaign Finance and Public Disclosure Board shall

maintain these reports and make them available for public inspection in the same manner

as the board maintains and makes available other reports filed with it. By-January16

() The secretary of state shall supervise review and approve the procedures defined

by the board of trustees for conducting the elections specified in this subdivision, including

board policies adopted under pafagraph (b).

(f) The board of trustees and the executive director shall undertake their activities
consistent with chapter 356A.

Sec. 13. Minnesota Statutes 2004, section 353.03, subdivision 1a, is amended to read:
Subd. la. 'Vacancy, how filled. Any vacancy on the board caused by death,

resignation, or removal of any trustee, or occurring because an elected trustee ceases to be

a public employee and an active member of the association, must be filled by the board

for trustees elected by members, and by the governor for other trustees, for the unexpired

portion of the term in which the vacancy occurs._The board shall adopt policies and

procedures governing how the vacancy of anv elected trustee is to be filled.
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Sec. 14. Minnesota Statutes 2004, section 353.03, is amended by adding a subdivision
to read: ' a

Subd. 2b. Board legal authority. The board is authorized to take legal action when

necessary to effectively administer the various plans administered by the association,

‘consistent with applicable articles of incorporation, bylaws, law, and rules, as applicable,

and including but not limited to the recapture of overpaid annuities, benefits, or feﬁmds,

and the correction of omitted or deficient deductions.

Sec. 15. Minnesota Statutes 2004, section 353.27, subdivision 7, is amended to read:

Subd. 7. Adjustment for erroneous receipts or disbursements. (a) Except
as provided in paragraph (b), erroneous employee deductions and erroneous employer
contributions and additional employer coﬁtributions fora pérson, {’vho otherwise does not
qualify for membership under this chapter, are considered:

(1) valid if the initial erroneous deducﬁbn began before J anuary. 1, 1990. Upon
determination of the error by the association, the person may continue membership in the
association while employed in the same position for which erroneous deductions were
taken, or file a written election to terminate membership and appl§ for a refund upon

termination of public service or defer an annuity under section 353.34; or

(2) invalid, if the initial erroneous employee deduction began on or after January

1, 1990. Upon determination of the error, the association shall reqmre—ﬂwcmp{oyer

A aaamnroar- Cnprovyer-Controurons

refund all erroneous employee deductions te-the-person-with-interest-under-seetion
353-34;subdtviston2; and all erroneous employer contributions and-addittenatemployer

eontributions-to-the-emptoyer as specified in paragraph (d). No person may} claim a right

to continued or past membership in the association based on erroneous deductions which

began on or after January 1, 1990.

(b) Erroneous deductions takeﬁ from the salary of a person who did not qualify
for membership in the association by virtue of concurrent. employment before July 1,
1978, which required contributions to another retirement fund or relief association
established for “;he benefit of officers and employees of a governmental subdivision, are

invalid. Upon discovery of the error, the association shall remove all invalid service and

upon termination of public service, the association shall refund all erroneous employee

deductions to the person, with interest under section 353.34, subdivision 2, and all |
erroneous employer contributions to the employer. This paragraph has both retroactive

and prospective application.
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(©) Employer contributions and employee deductions. taken in error from amounts
which are not salary under section 353.01, subdivision 10, are invalid upon discovery by

the association and may must be refunded at-any-time as specified in paragraph (d).

(d) Upon discovery of the receipt of erroneous deductions and contributions under

paragraph (a), clause (2), or paragraph (c), the association must require the employer to

- discontinue the erroneous employee deductions and erroneous employer contributions.

Upon discontinuation, the association must refund the invalid embloyée deductions to the

person without interest and invalid employer contributions to the employer or provide a

credit against future contributions payable by the employer for the amount of all erroneous

deductions and contributions. In the event a retirement annuity or disability benefit had

been computed using invalid service or salary, the association must adjust the annuity or

benefit and recover the overpayment under subdivision 7b.
(e) In the event a salary warrant or check from which a deduction for the retirement
fund was taken has been canceled or the amount of the warrant or check returned to the

funds of the department making the payment, a refund of the sum deducted, or a portion of

it that is requiré,d to adjust the deductions, must be made to the department or institution.

(f) Any refund to a member under this subdivision that would cause the plan to fail

to be a qualified plan under section 401(a) of the Internal Revenue Code, as aniended, may

not be refunded and instead must be credited against future contributions payable by the

employer. The emplover receiving the credit is responsible for refunding to the applicable

employee any amount that had been erroneously deducted from the person’s salary.

Sec.. 16. Minnesota Statutes 2004, section 353.27, subdivision 7a, is amended to read:
Subd. 7a. Deductions or contributions transmitted by error. (a) If employee
deductions and émployer contributions were erroneously transmitted to the association,
but should have beenxtransmitted to another Minnesota public pension plan, the
association shall uansfer the erroneous employee deductions and employer contributions

to the appropriate retirement fund or individual account, as applicable, without interest.

‘The time limitations in subdivisions 7 and 12 do not apply.

(b) For purposes of this subdivision, a Minnesota public pension plan means a
plan specified in section 356.30, subdivision 3, or the ptan plans governed by ehapter
chapters 353D and 354B.

(c) A potential transfer under paragraph (a) that would cause the plan to fail to be a

qualified plan under section 40 1(a) of the Internal Revenue Code, as amended, must not be

made by the executive director of the association. Within 30 days after being notified by

the Public Employees Retirement Association of an unmade potential transfer under this

paragraph, the employer of the affected person niusf transmit an amount representing the
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applicable salary deductions and employer contributions, without intérest, to the retirement

fund of the appropriate Minnesota public pension plan, or to the individual account if the

proper coverage is by a defined contribution plan. The association must provide a credit

for the amount of the erroneous salary deductions and employer contn'butions against

future contributions from the employer.

Sec. 17. Minnesota Statutes 2004, section 353.27, subdivision 7b, is amended to read:
Subd. 7b. Overpayments to members. In the event of an overpayment to a

member, retiree, beneficiary, or other person, the executive director shall recover the

overpayment by suspending or reducing the payment of a retirement annuity, refund,
disability benefit, survivor benefit, or optional annuity under this chapter until all
outstanding money has been recovered.

Sec. 18. Minnesota Statutes 2005 Supplement, sec’aon 353.28, subdivision 6, is
amended to read: .

Subd. 6. Collection of unpaid amounts. (a) If a governmental subdivision which
receives the direct proceeds of property taxation fails to pay an amount due under chapter
353, 353A, 353B, 353C, or 353D, the executive director shall certify the amount to the
governmental subdivision for payment. If the governmental subdivision fails to remit the
sum so due in a timely fashion, the executive director shall certify the amount to the |
applicable county auditor for collection. The coimty auditor shall collect the amount
out of the revenue of the governmental subdivision, or shall add ‘djxe amount to the levy
of the governmental subdivision and make payment diréctly to the association. This
tax must be levied, collected, a;ld apportioned in the manner that other taxes are levied,
collected, and apportioned. ,

- (b) If a governmental subdivision which is not funded directly from the proceeds
of pfoperty taxation fails to pay an amount due under this chapter, the executive director
shall certify the amount to the govemmenfal subdivision for payment. If the governmental
subdivision fails to pay the amount for a period of 60 days after certification, the executive
director shall certify the amount to the commissioner of finance, who shall deduct .the

amount from any subsequent state-aid payment or state appropriation amount applicable

to the governmental subdivision and make payment directly to the association.

Sec. 19. Minnésota Statutes 2\004, section 353.29, subdivision 8, is amended to read: -

Subd. 8. Annuities; payment; evidence of receipt. Payment of any annuity or
benefit for a given mbnth shall be mailed by the association to the annuitant, recipient

of a disability benefit, or survivor, or automatically deposited under section 356.401,

subdivision 2, during the first week Qf that month. Evidence-ofreeeipt-of-warrants-issued
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, The board may contract
for professional services to identify deceased 'annuitants and benefit recipients through a

review of nationally maintained death records.

Sec. 20. Minnesota Statutes 2004, section 353.30, subdivision 3a, is amended to read:

Subd. 3a. Bounce-back annuity. (2) If a former member or disabilitant selects a

“joint and survivor annuity option under subdivision 3 after June 30, 1989, the former

member or disabilitant must receive a normal single life annuity if the designated optional
annuity beneficiary dif:'s before the former member or disabilitant. Under this option, no
reduction may be made in the person’s annuity to provide for restoration of the normal

single life annuity in the event of the death of the designated optional annuity beneficiary.

e The annuity adjustment specified

in paragraph (a) also applies to joint and survivor annuity options under subdivision

3 elected prior to July 1, 1989. The annuity adjustment under this paragraph oécurs on
July 1, 1989, or on the first day of the first month following the death of the designated

optional annuity beneficiary, whichever is later. This paragraph should not be interpreted

as authorizing re_troaCtive payments.
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Sec. 21. Minhesota Statutes 2004, section 353.30, subdivision 3b, is amended to read:
Subd. 3b. Bounce-back anhuity. (a) The board of trustees must provide a joint
and survivor annuity option to members of the police and fire fund. Hnder-this-option;a

If a joint and survivor annuity is elected on or after July 1 1989, the former member or

disabilitant must receive a normal single life annuity if the designated optional annuity
beneficiary dies before the former member or disabilitant. Under this option, no reduction
may be made in the person’s annuity to provide for restoration of the normal single life

annuity in the event of the death of the designated optional annuity beneficiary.

date The annuity adjustment specified in paragraph (a) also applies to joint and survivor

annuity options under subdivision 3 elected prior to July 1, 1989. The annuity adjustment

under this paragraph occurs on July 1, 1989, or on the first day of the first month following

the death of the designated optlonal annuity beneﬁc1ary, whichever is later. This paragraph

should not be interpreted as authorizing retroactlve payments.
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Sec. 22. Minnesota Statutes 2004, section 353.32, subdivision la, is amended to read:
Subd. 1a. Surviving spouse o_ptiohal annuity. (a) If a member or fomer fnember
who has credit for not less than three years of allowable service and dies before the
annuity or disability benefit begins to accrue under section 353.29, subdivision 7, or
353.33, subdivision 2, notwithstanding any designation of beneficiary to the contrary, the |
surviving spouse may elect to feceive, instead of a refund with interest under subdivision

1, or surviving spouse benefits otherwise payable under section 353.31, an annuity equal

- to the 100 percent j oint and survivor annuity that the member could have qualified for

had the member terminated service on the date of death.
(b) If the member was under age 55 and has credit for at least 30 yeai‘s of allowable
service on the date of death, the surviving spouse may elect to receive a 100 percent joint

and survivor annuity based on the age of the member and surviving spouse on the date

- of death. The annuity is payable using the full early retirement reduction under section

353.3 0, subdivisioné’ 1b and Ic, to age 55 and one-half of the early retirement reduction
from age 55 to the age payment begins.

() If the meml;er was under age 55 and has credit for at least three years of
allowable service oh the date of death but did not qualify for retirement, the surviving
spouse may elect to receive the 100 percent joint and survivor ahnuity based on the age of
the mémber and surviving spouse at the time of death. The annuity is payable using the
full early retirement reduction under section 353.30, subdivision 1, 1b, 1c, or 5, to age 55
and one-half of the early retirement reduction from age 55 to the age payment begins.

| (d) Notwithstanding the definition of surviving spouse in section 353.01, subdivision
20, a former spouse of the menibcr, if any, is entitled to a portion of the monthly surviving
spouse optional annuity if stipulated under the terms of a marriage diésdlution decree filed
with the association. If there is no surviving spouse or child or children, a former spouse
may be entitled to a lump-sum refund payment under subdivision 1, if provided for in a
marriage diséolution decree but not a monthly surviving spouse optional annuity despite
the terms of a marriage dissolution decree filed with the association.

@)_The surviving spousé eligible for surviving spouse benefits under paragraph (a)
may apply for the annuity at any time after the date on which the deceased employee
would have attained the required age for retirement based on the employee’s allowable
service. The surviving spouse eligible for surviﬁng spouse benefits under paragraph (b)
or (c) may apply for an annuity any time after the member’s death. The annuity must bé
coinputed under sections 353.29, subdivisions 2 and 3; and 353.30, subdivisions 1, 1a,

1b, 1c, and 5—and-353-3+—subdivision3.
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(f) Sections 353.34, subdivision 3, and 353.71, subdivision 2, apply to a deferred
annuity or surviving spouse benefit payable under this subdivision. No payment may
accrue beyond the end of the month in which entitlement to the annuity has terminated

or-upon expiration of the term certain benefit payment under subdivision 1b. An amount

~equal to any excess of the accumulated contributions that were credited to the account of

the deceased employee over and above the total of the annuities paid and payable to the

surviving spouse must be paid to the

noneas-spectfied-under-subdivistonrt surviving spouse’s estate. |
(g) A member may specify in writing that this subdivision does not apply and that

payment may be made only to the designated beneficiary as otherwise provided by this

chapter. The waiver of a surviving spouse annuity under this section does not make a

dependent child eligible for benefits under subdivision 1c.

Sec. 23. Minnesota Statutes 2004, section 353.32, subdivision 1b, is amended to read:
Subd. 1b. Survivor coverage term certain. (a) In lieu of the 100 percent opti_onal
annuity under subdivision 1a, or a refund under subdivision 1, the surviving spouse of -
a deceased member may elect to receive survivor coverage for a term certain of five;
ten, 15, or 20 years, but monthly payments must not exceed 75 percent of the average

high-five monthly salary of the deceased member. The monthly term certain annuity must

~ be actuarially equivalent to the 100 percent optional aﬂnuity under subdivision 1la.

@If a surviving spouse elects a term certain annuity and dies before the expiration
of the specified term certain period, the commuted value of the rémaining annuity

payments must be paid in a lump sum to the survivor’s-estate.

Sec. 24. Minnesota Statutes 2004, section 353.33, subdivision i, is amended to read:
Subdivision 1. Age, service, and s:‘ilary requirements. A éoordinated member
who has at least three years of allowable service and becomes totélly and permanently
disabled before normal retirement,agé, and a basic member who has at least three years |
of allowable service and who becomes totally and permanently disabled is entitled to a
disability beﬁeﬁt in an amount determined uhder subdivision 3. If the disabled person’s

public service has terminated at any time, at least two of the required three years of

 allowable service must have been rendered after last becoming z an active mémber. A

repayment of a refund must be made within six months after the effective date of disability

benefits under subdivision 2 or within six months after the date of the filing of the

disability application, whichever is later. No pﬁrchase of prior service or payment made

in lieu of salary deductions otherwise authorized under section 353.01, subdivision 16,

Article3 Sec. 24. 32



331

33.2

333

33.5
33.6
337
33.8
33.9
33.10
33.11
33.12

33.13

33.15
33.16
33.17
33.18

33.19

33.20
33.21
33.22
33.23
sy
3325

33.26

33.27

33.28

3329

3330
33.31
3332
2233

4

- SENATEE AD SS2239R

b ] 5 b

may be made after the occurrence of the

disability for which an application under this section is filed.

Sec. 25. Minnesota Statutes 2004, section 353.33, subdivision 9, is amended to read:
Subd. 9. Return to pﬂbhc-semee employment. (a) Any pei'son receiving a

disablllty benefit under this section who is restored to activepublic-service-except-persons

recetvingbenefits-as-provided-+in employment not covered by subd1v1s1on 7 or 7a shall.
have the disability benefit discontmued on the first day of the month followmg the’retum

to employment.

-(b) If the person is employcd by a goifernmental subdivision as defined under

section 353.01, subdivision 6, deductions must be taken for the retirement fund and upon
subsequent retirement have the retirement annuity payable based upon all allowable
service including that upon which the disability benefits were based.

(c) If the employment is not through public service covered under this chapter, the

account may be placed on a deferred status and the subsequent retirement annuity must

be calculated as provided in section 353.34, subdivision 3, if the person meets the length =

of allowable service requirement stated in that subdivision; or the person may request a

refund of aﬁy remaining employee deducﬁons. The refund shall be in an amount equal

to the accumulated employee deductions plus six percent interest compounded annually

~ less the sum of thc diéability benefits paid to the member. .

Sec. 26. [353.335] DISABILITANT EARNINGS REPORTS.

Disability benefit recipients must report all earnings from reemployment and from

income from workers’ compensation to the association annually by May 15 in a format

prescribed by the.executive director. If the form is not vsubmitted by May 15}, benefits will

~ be suspended effective June 1. Upon receipt of the form, if the disability benefit recipient

is deemed to be eligible for continued payment, benefits will be reinstated retroactive

to June 1.

Sec. 27. Minnesota Statutes 2004, section 353.34, subdivision 1, is amended to read:
Subdiirision 1. Refund‘ or deferred annuity. (a) A former member is entitled
to a refund of accumulated employee deductions under subdivision 2, or to a deferred
annuity under subdivision 3. Application for a refund may not be made prior to the date
of termination of public serv1ce-or-ﬂ1e—temnnatimrof-memberslnp—whehevermner
Except as specified in paragraph (b), a refund must be paid within 120 days followmg
receipt of the application unless the applicant has again become a public employee

required to be covered by the associaﬁon.
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(b) If an individual was granted-an-authorized-temporary placed on layoff under

section 353.01, subdivision 12 or 12¢, a refund is not payable before termination of

membership service under section 353.01, subdivision Hb;etanse-(3y 11a.

(c) An individual who terminates public service covered by ‘dle Public Employees

Retirement Association general plan, the Public Employees Retirement Association police

and fire plan, or the public employees local government correc'aons service retirement

plan and who is employed by a different employer and becomes an active member

covered by one of the other two plans, may receive a refund of employee contributions
plus six percent interest compounded annually from the plan in which the member

terminated service.

Sec. 28. Miﬁnesota Statutes 2004, section 353.656, subdivision 4, is ame_nded to read:
Subd. 4. Limitation on disability benefit payments. (a) No member is entitled to
receive a disability benefit payment when there remains to the member’s credit unused
annual leave or sick leave or under any other circumstances when, during the period of
disability, there has been no impairment of the person’s salary as a police oﬁicer-er; a

firefighter, or a paramedic as defined in section 353.64, subdivision 10, whichever applies.

(b) If a disabled member resumes a gainful occupation with earningstess-than,

that when added to the normal disability benefit, and workers’ compensation benefit

if applicable, exceed the disabilitant reemployment earnihgs limit, the amount of the

disability benefit must be reduced as provided in this paragraph. The disabilitant
reemployment earnings limit is the greater of: N |

(1) the salary earned at the date of disability; or '

(2) 125 percent of the base salary currently paid by the employmg govemmental
subd1v1s1on for similar positions. _

The disability benefit must be reduced by one dellar for each three dollars by which
the total amount of the current disability beneﬁt, any workers’ compensation benefits if
applicable, and actual earnings exceed the greater disabilitant reemployment earnings
limit. In no event may the disability benefit as adjusted under this subdivision exceed

the disability benefit originally allowed.
, | | |
Sec. 29. Minnesota Statutes 2004, section 353D.01, subdivision 2, is amended to read:

Subd. 2. Eligibility. (a) Eligibility to participate in the defined contribution plan
is available to:
(1) elected local government officials of a governmental subdivision who elect to

participate in the plan under section 353D.02, subdivision 1, and who, for the elected
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service rendered to a éovemmental subdivision, are not inembefs of the Public Empldyees
Retirement Association within the meaning of section 353.01, subdivision 7; |
(2) physicians who, if they did not elect to participate in the plan under section
353D.02, subdivision 2, would meet the definition of member under section 353.01, |
subdivision 7;
(3) basic and advanced life support emergency medical service personnel employed
by ﬁr-praﬁdmgsmces-fﬁr any public ambulance service crpmmte}yhopcratcd-mnbu-}ance
ity that elects to

participate uhder section 353D.02, subdivisidn 3;

(4) members of a municipal rescue squad associated with Litchfield in Meeker
County, or of a county rescue squad associated with Kandiyohi County, if an independent

nonprofit rescue squad corporation, incorporated under chapter 317A, performing

~ emergency management services, and if not affiliated with afire department or ambulance

service and if its members are not eligible for membership in that fire department’s or
‘ambulancé service’s relief association or comparable pension plan; and

(5) employees 'o‘f the Port Authority of the city of St. Paul who elect to participate in
the plan under section 353D.02, subdivision 5, and who are not members of the Public
Employees Retirement Aésociation under section 353.01, subdivision 7.

' ’("b) For purposes of this chapter, an elected local government official includes

a person appointed to fill a vacancy in an elective office. Service as an elected local
government official dnly includes service for the governmental subdivision for which the
official was elected by the public-at-large. Service as an elected local government official
cea‘s’es and eligibility to participate terminates when the person ceases to be an elected
official. An elected l(;cal government official does not include an elected county sheriff.

. (c) Individuals otherwise eligible to participate in the plan under this subdivision
who are currently covered by a public or private pension plan because of their employment
or provisionr of services are not eligible to participate in the public employees defined
contribution plan. |

(d) A former participant is a person who has terminated eligible employnient or

service and has not withdrawn the value of the person’s individual account.

Sec. 30. Minnesota Statutes 2004, section 353D.02, subdivision 3, is amended to read:
Subd. 3. Eligible ambulance service pérsonnel. Each public ambulance service -
orprivately-operated-ambutaneeserviee with eligible personnel that-receivesatroperating
subsidy-froma-governmentat-entity may elect to participate in the plan. If a service elects
to participate, its eligible personnel may elect to participate or to decline to participate. An

individual’s election must be made within 30 daYs of the service’s election to participate

Article3 Sec.30. 35



36.1

36.2

36.3

36.4
36.5
36.6
36.7
36.8
36.9
36.10

36.11

36.12
36.13
36.14
36.15
36.16
36.17
36.18
36.19
36.20
3621
36.22

36.23

36.24

36.25
36.26
3627
36.28
36.29
36.30
36.31
3632
36.33
3634

3635

SENATEE - - AD ~ SS2239R

or 30 days of the date on which the individual was employed by the service or-began to
provide service for it, whichever date is later. An election by a service or an individual is

revocable.

| Sec. 31. Minnesbta Statutes 2004, section 353E.02, subdivision 3, is amended to read:
Subd. 3. County correctional institution. A county correctional institution is:
(1) a jail administered by a county; | |
(2) a correctional facility administered by a county; or

(3) a regional correctional facility administered by or on behalf of multiple counties;

(4) a juvenile correctional facility administered by a county or on behalf of multiple

counties.

Sec./ 32. Minnesota Statutes 2004, section 354.45, subdivision 1 a, is amended to read:
Subd. 1a. Bounce-back annuity. (a) If a former member or disabilitant selects a

joint and survivor annuity option under subdivision 1 after June 30, 1989, the former

member or disabilitant must receive a normal single life annuity if the designated optional
annuity beneficiary dies before the former member or disabilitant. Under this option, no
reduction may be made in the person’s annuity to provide for restoration of the normal
single life annuity in the event of the death of the designated optional annuity beneficiary.
(b) 2

: The annuity adjustment specified

in paragraph (a) also applies to joint and survivor annuity options under subdivision

1 elected prior to July 1, 1989. The annuity adjustment under this paragraph occurs on

July 1, 1989, or on the first day of the first month following the death of the designated

optional annuity beneficiary, whichever is later. This paragraph should not be interpreted

as authorizing retroactive payments.
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Sec. 33. Minnesota Statutes 2004, section 354A.32, subdivision 1a, is ameﬁded to read:

‘Subd. 1a. Bounce-back annuity. (a) If a former coordinated member or disabilitant ,

| has selected a joint and survivor annuity option under subdivision 1 after June 30,

1989, the former member or disabilitant must receive a normal single life anmiity if the.
designated optional annuity beneficiary dies before the former member or disabilitant.
Under this option, no reduction may be made in the person’s annuity to provide fof

restoration of the normal single life annuity in the event of the death of the de51gnated |

optional annuity beneﬁ01ary

adjustment specified in paragraph (a) also applies to joint and survivor annuity options

elected prior to July 1, 1989. The annuity adjustment under this paragraph occurs on

July 1, 1'989, or on the first day of the first month following the death of the designated

optional annuity beneﬁciary, whichever is later. This paragraph should not be interpreted

as authorizing retroactive payments.

(d)Unless otherwise SDCClﬁed in this subdlvmoni the restoration of the normal single

life annuity under this subdivision w111 take effect on the first of the month followmg the
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38.1
38.2
38.3

384

38.5
38.6

38.7
38.8

38.9

38.10
38.11
38.12
38.13
38.14
38.15
38.16
38.17
38.18
38.19
38.20
38.21
38.22
38.23
38.24
3825
38.26
38.27
38.28

38.29

38.30:

3831 - W

38.32
38.33
38.34
38.35

38.36

SENATEE = AD ~ SS2239R

date of death of the designated optional annuity beneficiary or on the first of the month
following one year before the date on which a certified copy of the death record of the
designated optional annuity beneficiary is received in the office of the appropriate teachers

retirement fund association, whichever date is later.

Sec. | 34. Minnesota Statutes 2004, sectiqn 354D.05, is amende‘d to read:
354D.05 CONTRIBUTIONS.

Subdivision 1. Member contributions. Eltgible-emptoyees (a) Participants in the

individual retirement account plan who are specified in section 354D.02, subdivision 2,
clause (1) or (2), and who would otherwise be eligible-to-participate-in-the members of a
Minnesota State Retirement System, the Public Employees Retirement Association, or the:
Teachers Retirement Association plan, butﬂw‘hﬁ-par&e:pat&m-ﬂxemdfw&ua-l-retn'emelﬁ
aceountplan; shall make a member contribution #ran-amount-equat-to-the-member

fbr-membershm—"ﬂmnm’outm as specified in section 354B.23, subdivision 1.

(b) For individual retirement account plan members specified in section 354D.02,

subdivision 2,-clause (3), the member contribution is the employee contribution specified

in applicable law for the Minnesota State Retirement System, Public Employees

Retirement Association, or Teachers Retirement Association plan in which the individual

would otherwise be a member.

(c) Contributions under this subdivision must be made by payroll deduction each

pay period and must be in accordance with either section 403 (b)} or 414(h) of the Internal

Revenue Code.

Subd 2. Employer contrlbutlons (a) The employer of ehgrbi&cmplﬁyees an
ploye descnbed in subdivision 1 w

- 354B.23, s'ubdmsmns 3 and 4.

(b) The employer of chgtbie-cmpioyecs an employee described in subdivision 1.
al, paragraph

- (b), must make an employer contribution to the employee’s individual retirement account

plan in-an-amvennt account equal to the employer contribution including, if applicable,
any employer additional contnbutlon required by secmn—a-&4-42—subdaﬁmmrﬁ—an&

dﬁmk&an—empbycr-cﬁnmbuﬁm-t&ﬁc applicable plan law for the Minnesota State

Retirement System, Public Employees Retirement Association, or Teachers Retirement

Article3 Sec. 34. 38
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39.1 Association in an-amemt—equa-l—te which the emp}oyer-cmmﬂmtmn-rcqmred-b'y-scetmn

392 35442 -subdivistons individual would otherwise be a member.
39.3 Sec. 35 Laws 2004, chapter 267, article 8, section 41, is amended to read
Sec. 41. REPEALER
39.5 (-a-) Minnesota Statutes 2002, sections 353.33, subdivision 5b; and 490.11, are
396 - repealed on July 1, 2004.
307 (b)—Seeﬁons%—and—E—are—repeaied—mt—hﬁr}ﬁ‘%ﬁ-
39.8
39.9 Sec. 36. REPEALER
39.10 Minnesota Statutes 2004 section 43A.34, subd1v1s1on 1 is repealed.

39.11 Sec. 37. EFFECTIVE DATE.

39.12 (a) Sect_ions 1 and 36 are effective the day following final enactment.
JEYRE | (b) Sections 2 to 33 and 35 are effective July 1, 2006.

. .4 (c) Section 34 is effective the first day of the first payroll period next following

39.15 final enactment.

- 3016 (d) Sections 3, 4, 20 21,32, and 33 are not intended to increase, modify, impair,

39.17  or diminish the benefit entitlements specified in the sections of Minnesota Statutes being

39.18 ~ amended. If the executive director of the Minnesota State Retirement System, the Public

30.19  Employees Retirement Association, the Teachers Retirement Association, or a first

3920 class city teacher retirement fund association, whichever is applicable, determines that

39.21  any provision of those sections does increase, modify, impair, or diminish the benefit

3922  entitlements as reflected in applicable law just prior to the effective date of this section,

39.23  the applicable exeeutive director shall certify that determination and a recommendation

4  as to the required legislative correction to the chairs of the Legislative Commission on

3925 Pensions and Retirement, the house Governmental Operations and Veterans Affairs Policy

3926 Committee, the senate State and Local Governmental Operations Committee, and the

3927  executive director of the Legislative Commission on Pensions and Retirement.

39.28 o \ ARTICLE 4

3929 - PERA-P&F RETIREMENT PLAN CHANGES

39.30 Section 1. Minnesota Statutes 2005 Supplement, section 353.656, subdivision 1,
3931 is amended to read: '

39.32 Subdivision 1. In line of duty; computation of benefits. (2) A member of the

- 3 police and fire plan who;

39.34 (1) has not met the requirements for a retirement annuity under section 353.651,

39.35 subdivision 1, or

Article4 Section 1. B



40.1

40.2

40.3

40.4
40.5
- 40.6
407
40.8
40.9
£ 40.10

40.11

40.12

40.13

40.14

40.15

40.16

40.17

40.18

40.19

40.20

. 40.21 -

40.22
40.23

40.24

 40.25

40.26
40.27
40.28
40.29

40.30

40.31 -

40.32
40.33
40.34

40.35

"~ 40.36

SENATEE - AD SS2239R

(2) has met the requirements for a retirement annuity under section 353.651,

subdivision 1, but who does not have 20 vears of credited service: and who becomes

disabled and physically unfit to perform duties as a police officer, firefighter, or paramedic

~ as defined under section 353.64, subdivision 10, as a direct result of an injury, sickness, or

 other disability incurred in or arising out of any act of duty, which has or is expected to

render the member physically or mentally unable to per_foi‘m the duties as a police officer,

| firefighter, or paramedic as defined under section 353.64, subdivision 10, for a period of at

lcast one year, shall receive disability}beneﬁts during the period of such disability.

(b) The benefits must be in an amount equal to 60 percent of the "average salary"” as
defined in section 353.01, subdivision 17a, plus an additional percent specified in section
356.315, subdivision 6, of that average salary for each year of seMce in excess of 20
years. If the disability under this subdivision occurs before the member has at least five
years of allowable service credit in the police and fire plan, the disability benefit must be

computed on the "average salary" from which deductions were made for contribution to

the police and fire fund.

Sec. 2. Minnesota Statutes 2004, section 353.656, subdivision 3, is amended to read:
~ Subd. 3. Nonduty disability benefit. (a) Any member of the police and fire plan

who:

(1) has not met the requirements for a retirement annuity under section 353.651,

subdivision 1, or

- (2) has met the requirements for a retirement annuity under;séction 353.651,

subdivision 1, but who does not have 15 years of credited serviceﬁ and who becomes

disabled after ndt less than one year of allowable service because of sickness or injury
occurring whiie not on duty as a police officer, firefighter, or paramedic as defined under
section 353.64, éubdivision 10, and by 'reason' of that éickness or injury the member has
been or is expected to be unable to perform the duties as a police pﬂicer, firefighter, or
paramedic as defined under section 353.64, subdivision 10, for a period of at least one
year, is entitled to receive a disability benefit. |

{_b_lThe} benefit must be paid in the same manner as if the benefit were paid under

section 353.651. If a disability under this subdivision occurs after one but in less than 15

years of allowable service, the disability benefit must be the same as though the member '

had at least 15 years service. For a member who is employed as a full-time ﬁreﬁghter
by the Depaftment of Military Affairs of the state of Minnesota, ailowable service as a
full-time state Military Affairs Department ﬁreﬁghfer credited by the Minnesota State
Retirement System may be used in meeting the minimum allowable service requirement

of this subdivision..
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Sec. 3. Minnesota Statutes 2004, section 353. 656, subdivision 6a, is amended to read:

Subd. 6a Dlsablhty survivor benefits. If a member who is recelvmg a disability
beneﬁt under subdivision 1 or 3:

tay (1) dies before attaining the age-65 required for receipt of a retirement annuity

under section 353.651, subdivision 1, or within five years of the effective date of the

‘ disabﬂity, whichever is later, the surviving spouse shall receive a survivor benefit under

section 353.657, subd1v181on 2 or 2a, unless the surviving spouse elected to receive a
refund under section 353 .32, subdivision 1. The joint and survivor optional annuity under
subdivision 2a is based on the minimum disability benefit under subdivision 1 or 3, or the

deceased member’s allowable service, whichever is greaters;

By (_lls living at the age-65 required for recemt of a retirement annuity under

section 353.651, subd1v1s1on 1, or five years after the effectlve date of the disability,

whichever is later, the member may continue to receive a normal d1sab111ty benefit,

or the member may elect a joint and survivor optional annuity under section 353.30.
The optional annuity is based on the minimum disability benefit under subdmswn 1or
3, or the member’s allowable service, whichever is greater. The election of this joint

and survivor‘ennuity must occur within 90 days of the age-65 required for receipt of a

retirement annuity under section 353.651, subdivision 1, or the five-year anniversary of the

effective date of the disability benefit, whichever is later. The optional annuity takes effect
the first of the month following the month in which the person attains the age-65 required

for receipt of a retirement annuity under section 353.65 1, subdivision 1, or reaches the

five-year anniversary of the effective date of the disability benefit, whichever is later; or

fe)-rf-there—m (3) has a dependent child or children under paragraph—(a}m-—(b} clause
(1) or (2), the association shall grant a dependent child benefit under section 353.657,

subdivision 3.

Sec. 4. REIMBURSEMENT OF CERTAIN PERA-P&F PENSION COSTS;

- APPROPRIATION.

An amount equal to the applicable actuarial present value of the survivor benefits

attributable to a member of the city of St. Louis Park police department who died on

February 21, 20035, plus interest at the rate of 0.71 percent per month since Jnly 1, 2005, is

apprepriated from the ;zeneral fund m fiscal year 2006 to the commissioner of finance for

payment to the public employees police and fire retirement fund. The actuarial present

value of this survivor benefit must be calculated by the consulting actuary retained unvderv

Minnesota Statutes, seetion 356.214, based on the applicable mortality assumption and

postretirement interest rate used for the Jtme 30, 2005, actuarial valuation and must be

certified by the executive director of the Public Employees Retirement Associatlon.

Atticled Sec. 4. a4
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Sec. 5. EFFECTIVE DATE.
(a) Sections 1 to 3 are effective July 1, 2006.

(b) Section 4 is effective the day following final enactment.

ARTICLE 5
PRIVATIZATION RETIREMENT COVERAGE CHANGE

Section 1. Minnesota Statutes 2004, section 352F.04, is amended to read:

352F.04 AUGMENTATION INTEREST RAFE RATES FOR TERMINATED
PNIVERSIFY-HOSPIFAL PRIVATIZED EMPLOYEES.

Subdivision 1. Enhanced augmentation rates. (a) The deferred annulty ofa

terminated hospital employee who attained that status prior to the effective date of this

s_egti_og is subject to augmentation inraceordance-with under Minnesota Statutes 1994,
section 352.72, subdivision 2, excepf that the rate of interest-for-this-purpose augmentation
is 5.5 percent compounded annually until January 1 following the year in which sueh the
person attains age 55. From that date to the effective date of retirement, the auggéntation

rate is 7.5 percent compounded annually. Fhese

(b) If a terminated hospital employee attained that status on or after the effective date

of this section, the augmentation rate is four percent compounded annually until January

1, following the year in which the person attains age 55. From that date to the effective |

date of retirement, the augmentation rate is six percent compounded annually.

Subd. 2. Exceptions. The increased augmentation rates are-ne-tenger-applicable-for

any-time-after speciﬁed_in subdivision 1 do not apply if the terminated hospitatemployee

orAcademicHealth-Center employee:

[€)) becomes covered again by a retirement famd plan enumerated in section 356.30,

(2) begins receipt of a retirement annuity while employed by Fairvtew the employer-

which assumed bperations of the medical facility or other public employing unit or

purchased the_ medical facility or other public employing unit.

Sec. 2. Minnesota Statutes 2005 Supplement, section 353F.02, subdivision 4, is

amended to read: :

Subd. 4. Médical facility. "Medical facility" means:
- (1) Bridges Medical Services;

(2) the City of Cannon Falls Hospital;

(3) the Dassel Lakeside‘ Community Home;

(4) the Fair Oaks Lodge, Wadena;

(3)  (5) the Glencoé Area Health Center;

Article5 Sec. 2. 42
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t4).(6) the Hutchinson Area Health Care;

€5).(7) the Kanabec Hospital; |

€6y (8) the Luverne Public Hospital;

€7.(9) the Northfield Hospital;

€8)_(10) the RenVilla Nursing Home;

€9).(11) the Renville County Hospital in Olivia;

6. (12) the St. Peter Community Healthcare Center; and
). (13) the Waconia-Ridgeview Medical Center.

Sec. 3. Minnesota Statutes .2004, section 353F.04, is amended to read:

353F.04 AUGMENTATION INTEREST RATE RATES FOR TERMINATED
MEDICAL OR OTHER PUBLIC EMPLOYING UNIT FACILITY EMPLOYEES.

Subdivision 1. Enhanced augmentation ljates. (a) The deferred annuity of

- a terminated medical facility or other public employing unit employee is subject to

augmentation inraccordanee-with under section 353.71, subdivision 2, of the edition of
Minnesota Statutes published in the year in which the privatization occurred, except that
the rate of interest-for-this-purpese augmentation is as specified in paragraph (b) or (c),

whichever is applicable.

- (b) This' paragraph applies if the legislation adding the medical facility or other

employing unit to section 353F.02, subdivision 4 or 5, as applicable, was enacted before

July 26, 2005, and became effective before January 1, 2007. For a terminated medical

facility or other public employing unit employee, the augmentation rate is 5.5 percent

compounded annually until January 1 following the year in which such the person attains

age 55. From that date to the effective date of retirement, the augmentation rate is 7.5

percent compounded annually. Fhese

(c) If paragraph (b) is not applicable, the augmentation rate ,is four percent

compounded annually until January 1, following the year in which the person aftains age

- 55. From that date to the effective date of retirement, the augmentation rate is six percent

compounded annually.

Subd. 2. Exceptions. The increased augmentation rates arem—bngcr—appimabh-fm‘
any-time-after specified in subdivision 1 do not apply if the terminated medical facility

or other public employing unit employee;

(1) becomes covered again by a retirement fond plan enumgratcd in section 356.30,

subdivision 3z

i i Forg H-employeewho; or
M . 32 1 _C b P N 1.1 mrovee
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(2) begins receipt of a retirement annuity while employed by the employer which
assumed operations of the medical facility or other public employing unit or purchased the

medical facility or other public employing unit. |

Sec. 4. EFFECTIVE DATE.

(a) Sections 1 and 3 are effective the day following final enzlctment and section 3

has effect retroactively from July 25, 2005.

(b) Section 2 with respect to the Cannon Falls Hospital Disttjict is effective upon the

( l) the day after the governing body of the Cannon Falls Hoépital District and its

chief clerical officer meet the requirements under Minnesota Statutes, section 645.021,

subdivisions 2 and 3; and

(2) the first day of the month following certification to the Cannon Falls Hospital

District by the executive director of the Public Employees Retirement Association that the

actuarial accrued liability of the special benefit coverage proposed for extension to the

privatized City of Cannon Falls Hospital employees under section 1 does not exceed the

actuarial gain otherwise to be accrued by the Public Emploj_rees Retirement Association, as

calculated by the consulting actuary retained under Minnesota Statutes, section 356.214.

The cost of the actuarial calculations must be borne by the current employer or by the

entity which is the employer following the privatization.

(c) Section 2 with respect to the Dassel Lakeside Community Home is effective

upon the latter of:

(1) the day after the governing body of thé city of Dassel and its chief clerical officer

timely complete compliance with Minnesota Statutes, section 645.021, subdivisions 2 |

and 3: and

(2) the first day of the month next following certification to the Dassél City

Council by the executive director of the Public Employees Retirement Association that

the actuarial accrued liability of the special benefit coverage proposed for extension to

the privatized Dassel Lakeside Community Home employees under section 2 does not

exceed the actuarial gain otherwise to be accrued by the Public Employees Retirement

Association, as calculated by the consulting actuary retained under Minnesota Statutes,

‘section 356.214. The cost of the actuarial calculations must be borne by the city of Dassel

or by the entity which is the employer following the privatization.

ARTICLE 6
SOCIAL SECURITY COVERAGE CHANGES

Section 1. Minnesota Statutes 2004, section 355.01, subdivision 3g, is amended to read:
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Subd. 3g. Local governmental subdivision. "Local govémmental subdivision” -

means:

(1) a political 'subdivisi_on as defined in section 218(b) of the Social Security Act;
(2) an instrumentality of the state;

~ (3) an instrumentality of one or more of the political subdivisions of the state;

 iehudinethe Minmosota-Citios;

(4) an instrumentality of the state and one or more of its politicél‘ subdivisions;

(5)a governmehtal subdivision as defined in section 353.0'1, subdivision 6; and

(6) any instrumentality established under a joint powers agreement under section
471.59 wherein the iﬁsfcrumentality is responsible for the employment and the payment of
the salaries of the empioyées of the instrumentality.

Sec. 2. Minnesota Statutes 2004, section 355.02, subdivision 1, is amended to read:
Subdivision 1. General authority. (a) The director, with the approval of the
governor, is hereby authorized to enter into an agreement on behalf of the state, its political

subdivisions, and its other governmental employers, with the federal Secretary of Health

and Human Services, consistent with the terms and provisions of this chapter, for the
purpose of extending the benefits of the federal old age, survivors, and disability insurance

system to employees of the state or any political subdivision thereof who hold positions

- covered by a retirement system with respect to services specified in the agreement which

constitute "employment;." w

(b) Hnder-ﬂns—spcmﬁc—auﬂmnzaﬁon The agreement may contain those provisions

relating to coverage, benefits, contributions, effective date, modification and termination

of the agreement, administration, and other appropriate provisions as the director and the
federal Secretary of Health and Human Servibes shall agree upon, buf, except as may be
otherwise required by or under the SociaI Security Act as to the services to be covered,
such agfeement must provide in effect that:

(1) benefits will be provided for employees whose services are covered by the
agreement (and their dépendents and survivors) on the same basis as though those services
constituted employment within the meaning of title I of the Social Security Act;

- (2) the state or other employer will pay to the federal Secretary of the Treasury, at
such time or times as may be prescribed under the Social Security Act, contributioris
with respect to Wages, equal to the sum of the taxes which would be imposed by the
Federal Insurance Contributions Act if the Serviceé covered by the agreement constituted

employment within the meaning of that act;
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- (3) the agreement is effective with respect to services in employment covered by the
agreement performed after a date specified therein; and |
(4) all services which constitute employment and are performed in the employ of

the state or any of its political subdivisions by employees thereof, may be covered by the

agreement w

Sec. 3. Minnesota Statutes 2004, section 355.02, subdivision 3, ‘is amended to read:

Subd. 3. Groups covered by Social Security. (a) The following groups having

coverage under a retirement plan in section 356.30, subdivision 3, except clauses (4) and

(8) must be covered by an agreement or a modification to an agreement between the
director and the federal Secretary of Health and Human Services:

(1) constitutional officers;

(2) Duluth teachers;

(3) educational employees;

(4) higher education employees;

(5) hospital employees;

(6) judges;

| (7) legislators;

(8) Minneapolis teachers;

(9) public employees;

(10) St. Paul teachers; and

¢8)) specﬁ-autheﬂfyber-drstrretﬁnp}eyeemﬁ

12y state employees .

- (b) The following groups must be covered prospectively folloWing the referendum

in subdivision 4 and the modiﬁcationto the state Social Security agreement under

subdivision 1:

|
P

(1) special authority or district employees in positions covered by a retirement plan

provided by the employer; and

(2) local elected officials of a local governmental subdivisio‘njor ofa special authority

'or district holding positions covered by the defined contribution plen under chapter 353D.

(c) Each local governmental subdivision or special authority or district desiring

inclusion in the state Social Security agreement for groups covered by paragraph (b) must

request such coverage by submitting a formal resolution to the director, including therein

the desired sfarting date for Social Security coverage.
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(d) For purposes of paragraph (b), clause (2), the defined COntI‘ibution plan of the

Public Employees Retirement Association is considered a separate retirement system with

respect to each local governmental subdivision or special authority or district, and the

elected officials in a local governmental subdivision or in a special authority or district

must be treated separately and independently from the other governmental subdivisions. |

Sec. 4. anesota Statutes 2004, section 355.02, is amended by adding a subd1v151on
to read:

Subd. 4. Referendum. The director shall authorize and supervise a referendum

under section 218(d)(6)(C) of _the Social Secu'rity Act to be held on the date or dates set by

the local governmental subdivision or by the special authority or district desiring inclusion

under subdivision 3, paragraph (b). The referendum must permit each eligible employee

~ the opportunity to elect Social Security coverage. The notice of referendum required by

-section 21 8(d) of the Soc1al Security Act must contain a statement sufficient to inform

the person of the rights which accrue under the Social Security Act and the employee

contnbutlon rates appltcable to the program. The cost of the referendum must be borne

by the governmental subdivision. The director, on receiving satisfactory evidence that

the conditions required by section 218 of the Social Security Act have been met, must

so certify to the Secretary of Health and Human Services.

Sec. 5. Mlnnesota Statutes 2004, section 355.02, is amended by adding a subdivision
to read:

Subd. 5. Retroactive Social Security coverage. An employee or elected official

who elects Social Security coverage under subdivision 4 may obtain retroactive coverage

for the period speciﬁed in the modification of the agreement if the individual is employed

by the local governmental subdivision or by the special authority or distn'ct on the date of

the modification of the agreement. The employee or elected official must pay an amount

equal to the taxes which would have been imposed on the person by the Federal Insurance

Contributions Act had the service been covered at the time performed. The employing

local governmental subdivision or special authority or district must pay the necessary

emplovyer contributions for the retroactive period. Nothing in this section shall require an

employee or elected official to elect retroactive Social Security coverage.

Sec. 6. [355. 095] OPTIONAL MEDICARE COVERAGE FOR CERTAIN
PUBLIC EMPLOYEES

Subdivision 1. Agreement. (a) The director, on behalf of the state, its political

subdivisions, and its other governmental emplovyers, is authorized to enter into an

agreement with the Secretary of Health and Human Services to extend the provisions of

United State's Code, title 42, section 426, 426-1, and 1395c, to the employees in paragraph
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(b) who meet the requirements of United States Code, title 42, section 418(v)(2) and who

do not have coverage by the federal old age, survivors, and disability insurance program

for that employment under any previous modification of the agreement or previous

Medicare referendum.

(b) The applicable employees are:

(1) employees who are members of one of the retirement plans in section 356.30,

subdivision 3, except clauses (4) and (8), based on continuous employment since March

31, 1986; and

(2) employees of a special authority or district who have been continuously

employed by the special authority or district since March 31, 1986.

Subd. 2. Referendum. (a) Each local governmental subdivision or special authority |

or district desiring inclusion in the state Social Security agreement under subdivision 1

must request such coverage by submitting a formal resolution to the director, including

therein the desired starting date for Social Security coverage.

(b) The director shall authorize a referendum on the question of extending the

provisions of United States Code, title 42, sections 426, 426-1, and 139_5c. The director

shall supervise the referendum in accordance with the requirements of United States Code,

title 42, section 418, on the date or dates set. The cost of such referendum must be borne by

the requesting retirement plan, or the requesting special authority or district. The notice of

the referendum provided to each eligible employee must contain a statement sufficient to

inform the person of the rights available as an employee in Medicare qualified government

employment and the employee contribution rates applicable to the program. The

referendum must permit each eligible employee the opportunity to vote in such referendum

in accordance with the requirements in the Social Security Act. The director, on receiving

satisfactory evidence that the conditions specified in United States Code, title 42, section -

418(d)(7) have been met, must so certify to the Secretary of Health and Human Services.

Subd. 3. Cbntributions. Employers must pay the necessary employer contributions

and make the necessary deductions from salary for employees who elect to participate in

the federal Medicare program under this section and as required by federal law.

Subd. 4. Retroactive Medicare coveragg An individual who obtains Medicare |

" coverage through the referendum under subdivision 2 may obtain retroactive coverage for .

the period specified in the modification of the agreement if employed by the governmental

subdivision or by the special authority or district on the date of the modification of the

agreement. The individual must pay an amount equal to the Medicare taxes which would

have been imposed on the employee had the service been covered at the time performed.

The employing local governmental subdivision or special authority or district must pay
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the necessary employer contributions for the retroactive Medicare coverage period.

Nothing in this section shall require an employee or elected official to elect retroactive v

Medicare coverage.

Sec. 7. EFFECTIVE DATE.

Sections 1 to 6 are effective the day following final enactment.

| | ARTICLE 7 | |
SUPPLEMENTAL RETIREMENT PLAN COVERAGE CHANGES

Section 1. Minnesota 3Statutes 2004, section 356.24, subdivision 1, is amended to read:
Subdivision 1. Restriction; exceptions. AIt is unlawful for a school district or other
governmental subdrvrslon or state agency to levy taxes for, or to contribute public funds to
a supplemental pension or deferred compensation plan that is established, mamtamed,
and operated in addition to a pnmary pension program for the benefit of the governmental

subdivision employees other than:

- (Dtoa supplemental pension plan that was establrshed maintained, and operated
before May 6, 1971;

(2) to a plan that provides solely for group health, hospital, disability, or death
benefits; / '

(3) to the individual retirement account plan established by chapter 354B;

(4) to a plan that provides solely for severance paykunder section 465.72 to a retiring
or terminating employee; |

(5) for employees other than personnel employed by the Board of Trustees of the
Minnesota State Colleges and Universities and covered nnder the Higher Education
Supplemental Retirement Plan under chapter 354C, if the supplemental plan coverage is
provided for in a personnel policy of the public employer or in the collective bargaining

agreement between the public employer and the exclusive representative of public

‘employees in an appropriate unit, in an amount matching employee contributions on a

dollar for dollar basis, but not to exceed an employer contribution of $2,000 a year per
employee;
(i) to the state of Minnesota deferred compensation plan under section 352.96; or
(ii) in payment of the applicable portion of the contribution made to any investment
eligible under section 403 (b) of the Internal Revenue Code, if the employing unit has
complied with any applicable pension plan provisions of the Internal Revenue Code with

respect to the tax-sheltered annuity program during the preceding calendar year;

(6) for personnel employed by the Board of Trustees of the Minnesota State Colleges

and Universities and not covered by clause (5), to the supplemental retirement plan under

Article7 Section 1. ' o 49
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50.1 chapter 354C, if the supplemental plan coverage is provided for in a personnel policy
50.2 or in the ’collective bargaining agreement of the public employer With the eﬁcclus'ive
503 representétive of the covered émplqyees in an appropriate unit, in an amount matching
504 | employee contributions on a dollar for dollar basis, but not to exceed an employer
505 contribution of $2,700 a year for each employee; |
50.6 (7) to a supplemental plan or to a governmental trust to saw? for postretirement

| 507  health care expenses qualified for tax-preferred treatment under the Internal Revenue
508.  Code, if the supplemental plan coverage is provided fof ina perSdnnel policy or in the
509  collective bargaining agreemerit of a public employer with the eXclusive representative of
'50.10  the covered employees in an appropriate unit; |

50.11 (8) to the laborer’s national industrial pension fund or to a laborer’s local pension

5012 fund for the employees of a governmental subdivision who are cbyered by a collective
50.13  bargaining agreement that provides for coverage by that fund and that sets forth a fund
50.14  contribution rate, but not to exceed an employer contribution of $2;666 $5,000 per year
50.15  per employee; ’
50.16 (9) to the plumbers’ and pipefitters’ national pénsion fund or to a plumbers’ and
50.17  pipefitters’ local pension fund for the employees of a govemméntal subdivision who are
50.18  covered by a cbllective bargaining agreement that provides for cowﬁ‘/erage by that fund
50.19  and that sets forth a fund contribution rate, but not to exceed an employer contribution
5020  of $2;600 $5,000 per year pér employee; |

50.21 | (10) to the International Union of Operating Engineers peﬁs;ionv fund for the

5022 employees of a governméntal subdivision who are covered by a pgllective bargaining
5023  agreement that provides for coverage by that fundA and that sets férth a fund contribution
15024 rate, but not to exceed an employer contribution of $25066 ;SLSMper year per employee;
5025 ot | |

50.26 ~ (11) to a supplemental plan organized énd operated under th§ federal Internal
5027 Revenue Code, as amended, that is wholly and solely funded by fhe employee’s

5028  accumulated sick leave, accumulated vacation leave, and accumulated severance pay; or

50.29 (12) to the International Association 6f Machinists national pension fund for the

50.30 employees of a governmental subdivision who are covered by a bOllecﬁve bargaining

5031 vagreement that provides for coverage by that fund and that sets foﬁh a fund contribution

50.32  rate, but not to exceed an employer contribution of $5.000 per year per employee.

5033 Sec. 2. EFFECTIVE DATE.

50.34 Section 1 is effective the day following final enactment.

7’ 50.35 | : ARTICLE 8
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RETIREMENT FUND INVESTMENT AUTHORITY CHAN GES

Section 1. Minne'soté Statutes 2004, section 354A.08, is amended to read:
354A.08 AUTHORIZED INVESTMENTS.

In addition to inVestménts authorized under section 356A.06, subdivision 7, a

teachers retirement fund association may receive, hold, and dispose of real estate or

- personal property acquired by it, whether the acquisition was by purchase, oi' any other

lawful means, as provided in this chapter or in the association’s articlés of incorporation.
In addition to other authorized real estate investments, an association may also invest

funds in Minnesota situs nonfarm real estate ownership interests or loans secured by

mortgages or deeds of trust. The board may also certify assets for investment by the State

Board of Investment as provided under section 11A.17.

Sec. 2. Minnesota étatutes 2004, section 354A.28, subdivision 5, is amended to read:
Subd. 5. Investment. The assets of the annuity reserve fund must be invested,
reinvested, and retained mr-the-diseretionrof by the b’oard of trustees of the Minneapolis
Teachers Retirement Fund Association in authorized investments under section +A=24

356A.06, subdivision 7.

Sec. 3. Minnesota Statutes 2004, section 356.219, subdivision 3, is amended to read:
Subd. 3. Content of reports. (a) The report required by subdivision 1 must include

. a written statement of the investment policy reffect-onFunc36;1997f that-statement

has-not-beenpreviousty-submitted. Following that date initial report, subsequent reports
must include investment policy changes and the effective date of each policy change
rathér than a complete statement of investment policy, unless the state auditor reqﬁests
submission of a complete current statement. The report must also include the information
required by the following paragraphs, as applicablé.

(b) If after four years of reporting under this paragraph, the total portfolio time

' weighted rate of return, net of all investment related costs and fees, provided by the public

pension plan differs by no more than 0.1 percent from the comparable return for the plan

calculated by the office of the state auditor, and if a public pénsion plan has a total market

value of $16;660;600 $25 OOOV 000 or more as of the beginning of the calendar year, and if

the public pension plan’s annual audit is performed by the state auditor or by the legislative

auditor, the report required by subdivision 1 must include the mairket value of the total

portfolio and the market value of each investment-account-investment-portfolio;or asset

- class included in the pension fund as of the beginning of the calendar year and as of the

end of the calendar year. At the discretion of the state auditor, the public pension plan may

be required to submit the market value of the total portfolio and the market value of each
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investment account, investment portfolio, or asset class included in the pension fund for
each month, and the amount and date of each injection and withdrawal to the total portfolio
and to each investment account, investment portfolio, or asset class. If apublicpension

planronee-files-areport-under-this-paragraph the market value of a public pension plan’s
fund drops below $25,000,000 in a subsequent year, it must continue reporting under this

paragraph for any subsequent year in which the public pension plan is not fully invested as

specified in subdivision 1, paragraph (b), evenifasset-vahres-drop-betow-$16,660;600-n
market-vatue-in-thatsubsequent-year except that if the public pension plan’s annual audit

is not performed by the state auditor or legislative auditor, paragraph (c) applies.

(c) If paragraph (b) would apply if the annual audit were brovided by the' state

auditor or legislativé auditor, the report required by subdivision 1 must include the market

value of thevtotal portfolio and the market value of each asset class included in the pension'

fund as of the beginning of the calendar year and for each month, and the amount and date

of each injection and withdrawal to the total portfolio and to each investment account,

investment portfolio, or asset class.

(d) For public pension plans to which paragraph (b) or (c) applies, the report required
by subdivision 1 must alsoAinclude a calculation of the total time-weighted rate of return
available from index-matching investments assuming the asset class performance targets '
and target asset mix indicated in the written statement of i mvestment policy. The prov1ded
information must include a descnp‘uon of indices used in the analyses and an explanation
of why those indices are appropriate. This paragraph does not apply to anyA fully invested
plan, as defined by subdivision 1, paragraph (b). Reporting by the State Board of

Investment under this paragraph is limited to information on the Minnesota public pension

plans required to be invested by the State Board of Investment under section 11A.23 .
¢ () If a public pension plan has a total market value of less than $+6;666:660

$25.000.,000 as of the beginning of the calendar year and was never required to file under

paragraph (b)_or (c), the report required by subdivision 1 must include the amount and
date of each total portfolio inj ection and withdrawal. In addition, the report must include
the market value of the fotal portfolio as of the beginning of the calendar year and for
each quarter. |

| 7 @_Any public pension plan reporting under paragraph (b) or tdymay (c M v
include computed time-weighted rates of return with the report, in addition to all other |
required information, as applicable. I-f-ﬂ:ese—retums—arc—s-upphcd;-thcmdfv‘tdua'l"whﬁ '
eomputed The chief administrative officer of the public pension plan submitting the returns

must certify on a form prescribed by the state auditor that the returns have been computed

by the pension plan’s investment performance consultant or custodial bank. The chief
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administrative officer of the public pension plan submitting the returns also must certify

that the returns are net of all costs and fees, including investment management fees, and

that the procedures used to compute the returns are consistent with Bank Administration
Institute studies of investment performance:measurement and Assoctatton-for-Investment
Management-and-Researeh presentation standards set by the Certified Financial Analyst

- Institute. If the certifications required under this paragraph are not provided, the reporting

requirements of paragraph (c¢) apply.

tf) (g) For public pension plans reporting under paragraph {d) (e), the public pension
plan must re;tain supporting information specifying the date and amount of each injection
and withdrawal to each investment account and investment portfolio. The public pension
plan must also retain the mafket value of each investment account and investment

portfolio at the beginning of the calendar year and for each quarter. Information that is

required to be collected and retained for any given year or years under this paragraph

must be submitted to the Office of the State Auditor if the Office of the State Auditor
requests in writing tﬁat the information be submitted by a public pension plan or plans, |
or be submitted by the} State Board of Investment for any plan or plails for which the
State Board of Investment is the investment authority under this section. If the state
auditor requests information under this subdivision, and the public plan fails to comply,

the pension plan is subject to penalties under subdivision 5, unless penalties are waived by

the state auditor under that subdivision.

Sec. 4. Minnesota Statutes 2004, section 356.219, subdivision 6, is amended to read:
- Subd. 6. Investment disclosure report. (a) The state auditor shall prepare an annual

report to the legislature on the investment performance of the various public pension plans

_subject to this section. The content of the report is specified in paragraphs (b) to te).(f).

(b) For each public pension plan reporting under subdivision 3, paragraph (b), the
state auditor shall eompute-and report total portfolio and asset class time-weighted rates of

return, net of all investment-related costs and fees. If the state auditor has required a plan

to subnﬁt the market value of the total portfolio and the market value of each investment

account, investment portfolio, or asset class included in the pension fund for each month,

and the amount and date of each injection and withdrawal to the total portfolio and to each

investment account, investment portfolio, or asset class as prescribed under subdivision

3, paragraph (b), the state auditor shall also compute and report tqtal portfolio and asset

class time-weighted rates of return, net of all costs and fees.

(c) For each public pension plan reporting under subdivision 3, paragraph (c), the

state auditor shall compute and report total portfolio and asset class time-weighted rates of

return, net of all costs and fees.
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(d) For each public pension plan reporting under subdivision 3, paragraph €& (e),
the state auditor shall compute and report total portfolio «tirrié-weighted rates of return, net
of all costs and fees. If the state auditor has requested data for a plan under subdivisibn 3,
paragraph ¢ (g), the state auditor may also compute and report asset class time-weighted
rates of return, net of all costs and fees.

€ (e) The report by the state auditor must include the information submitted by the
pension plans under subdivision 3, pafagraph e} (d), or a synopsis of that information.

te) (f) The report by the state auditor may also include a presentation of multiyear
performance, information collected undei‘ subdivision 4, and any 6ther information or
analysis deemed appropriate by the state auditor.

Sec. 5. Minnesota Statutes 2005 Supplement, section 356A.06, subd1v151on 7, 1s
amended to read:

Subd. 7. Expanded list of authorized investment securities. (2) Authority.
Except to the extent otherwise authorized by law er-bylaws, a covered pension plan not
describéd by subdivision 6, paragraph (a), may sh_alL invest its assets only in accordance
with this subdivision. | L

(b) Securities generally. The covered pension plan has the L<1uthority to purchase,
sell, lend, or exchange the securities specified in paragraphs (c) to ¢y, (i), including

puts and call options and future contracts traded on a contract market regulated by a

| governmental agency or by a financial institution regulated by a governmental agency.

These securities may be owned as units in commingled trusts that own the securities

described in paragraphs (c) to €h (i), including real estate investment trusts and insurance

company commingled accounts, including separate accounts.

(c) Government obligations. The covered pension plan may invest funds in
govennnental bonds, notes, bills, mortgages, and other evidences of indebtedness
provided the issue is backed by the fl_ﬂl faith and credit of the issuer or the issue is rated
among the top four quality rating categories by a nationally récdgﬁized rating agency. The
obligations in which funds may be invested under this paragraph include guaranteed or
insured issues of (1) the United States, its agencies, its instrumentalities, or organizations

created and regulated by an act of Congress; (2) Canada and its provinces, provided

‘the principal and interest is payable in United States dollars; (3) the states and their

municipalities, political subdivisions, agencies, or instrumentalities; (4) the International |
Bank for Reconstruction and Development, the Inter-American Development Bank; the
Asian Development Bank, the African Development Bank, or any other United States

government sponsored organization of which the United States is a member, provided the

principal and ihterest is payable in United States dollars.
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(d) Corporate obligations. The covered pension plan may invést funds in bonds,
notes, debentures, transportation equipment obligations, or any other IOhgér terni
evidences of indebtedness issuéd or guaranteed by a corporation organizéd ﬁnder the laws
of the United States or any state thereof, or the Dominion of Canada or any province
theréof if they conform to the following provisions:

(1) the principal and interest of obligations of corporations incorporated or organized
under the laws of the Dominion of Canada or any province thereof must be payable in :
United States dollars; and | | | ,

2) bbligations must be rated among the top four quality categories by a nationally
recognized rating agency. | |

(e) Other obligations. (1) The covered pension plan may invest funds in
bankers acceptances, certificates of deposit, deposit notes, commercial paper, mortgage

participation certificates and pools, asset backed securities, repurchase agreements and

 reverse repurchase agreements, guaranteed investment contracts, savings accounts, and

guaranty fund certificates, surplus notes, or debentures of domestic mutual insurance
companies if they conformato the following provisions:

(i) bankers acceptahces and deposit notes of United States banks are limited to those
issued by banks rated in the highest four quality categories by a nationally reéognized

| rating.agency;

(i1) certificates of deposit are limited to those issued by (A) United States banks and
savings institutions that are rated in the highest four quality categories by a nationally
recognized rating agency or whose certificates of deposit are fully insured by federal |
agehcies; or (B) credit unions in amounts up to the limit of insurance coverage prdvided
by the National Credit Union Administration;

(iii) commercial paper is limited to those issued by United States corporations or
their Canadian subsidiaries and rated in the highest two quality categories by a nationally
recognized rating agency; |

(iv) mortgage participation or pass through certificates evidencing interests in pools
of first mortgages or trust deeds on improved real estate located in the United States where
the loan to value ratio for each loan as calculated in accordance with section 61A.28,
subdiﬁsion 3, does nat exceed 80 percent for fully amortizable residential properties and
in all other respects meets the requirements of section 61A.28, subdivision 3;

(v) collateral for repurchase agreements and reverse repurchase agreements is
limited to letters of credit and securities authorized in this section; . |
(vi) guaranteed investment contracts are limited to those issued by insurance

companies or banks rated in the top four quality categories by a nationally recognized
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rating agency or to alternative guaranteed investment contracts where the underlying
assets comply with the requirements of this subdivision; |
(vii) savings accounts are limited to those fully insured by federal agencies; and

(viii) asset backed securities must be rated in the top four quality categories by a

“nationally recognized rating agency.

(2) Sections 16A.58, 16C.03, subdivision 4, and 16C.05 do not apply to certificates
of deposit and collateralization agreements executed by the covered pension plan under
clause (1), item (ii). ‘

(3) In addition to investments authorized by clause (1), item (iv), the covered
pension plan may pmchése from the Minnesota Housing Finance Agency all or any part of -
a pool of residential mortglages,l not in default, that has previously been financed by the
issuance of bonds or notes of the agency. The covered pension plim may also enter into
a commitment with the agency, at the time of any issue of bonds or notes, to purchase
ét a specified future date, not excéeding 12 years from the date of the issue, the amount
of mortgage loans then outstanding and not in default that have been made or purchased
from the proceeds of the bonds or notes. The covered pension plan may charge reasonable
fees for any such commitment and may agree to purchase the mortgage loans at a price
sufficient to produce a yield to the covered pension plan comparable, in its judgment,
to the yield available on similar mortgage loans at the date of the bonds or notes. T he
covered pension plan may also enter into agreements with the agency for the investment
of any portion of the funds of the agency. The agreement must co‘ver the period of the
invesimenf, withdrawal‘ﬁrivileges, and any guaranteed rate of return.

(f) Corporate stocks. The covered pension plan may invest ﬁ1nd§ in stocks or
convertible issues of any corporation organized under the laws of the United States or thé

states thereof, any corporation organized under the laws of the Dominion of Canada or its

© provinces, or any corporation listed on an exchange regulated by an agency of the United

States or of the Canadian national government, if they conform to the following provisions:

§)) thé aggregate value of corporate-stock investments under this paragraph, plus

paragraphs (g) and (k), plus equity investments under paragraphs (h), (i), and (1), as

adJusted for realized profits gains and losses, must not exceed 85 percent of the market

~or book value, whichever is less, of a fund—}csrﬂnvaggrcga-te-va}n?ofnwesﬂncnts
- according-to-paragraph(h); and

(2) investments must not exceed five percent of the total outstanding shares of
any one corporation.

(g) Developed market foreign stocks investments. In addition to investments

authorized under paragraph (D), the covered pension ﬁmd may invest in foreign stock
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sold on an exchange in any developed market country included in the Europe, Australia,

and Far East Index.

(h) Commingled or mutual investments. The covered pension plan may invest

in index funds or mutual funds, including index mutual funds, through bank-sponsored

collective funds and shares of open-end investment companies registered under the

Federal Investment Company Act of 1940, if the investments of the index or mutual fund

comply with paragraphs (c) to ().

‘(i) Real estate investment trust; related investments. The covered pension plan

may invest in real estate investment trusts secured by mortgages or deeds of trust and

sold on an exchange, and insurance company commingled accounts, including separate

accounts, of a debt or equity nature.

(i) Exchange traded funds.The covered pension plan may invest funds in exchange

traded funds, subject to the maximums, the requirements, and the limitations set forth in

I3

a)te) <t whieh paragraphs (c) to (i), as applicable.
th) (k) Other investments.(1) In addition to the inveéﬁncnts authorized in

paragraphs (b) to () _(Q, and subject to the provisions in clause (2), the covered pension
plan may invest funds in: | |

(i) venture capital investment businesses through participation in limited partnerships
and corporations;

(ii) real estate ownership interests or loans secured by mortgages or deeds of trust

through investment in limited partnerships; or bank sponsbred collective funds;trusts;-and

- (iii) regional and mutual funds through bank sponsored collective funds and
open-end investment companies registered under the Federal Investment Company Act of

1940 which do not qualify under paragraph (h);

(iv) resource investments through limited partnerships, private placements, and
corporations; and

(v) international debt securities and emerging market equity securities.

(2) The investments authorized in clause (1) must conform to the follOWing
provisions: ,

(i) the aggregate value of all investments made according to clause (1) may not
exceed 35 20 percent of the market value of the fund for which the covered pension
plan is investing; |

(ii) there must be at least four unrelated owners of the investment other ﬂlan the

covered pension plan for investments made under clause (1), item (i), (ii), (iii), or (iv);
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(iii) covered pension plé.n pafttcipation in an investment vehicle is limited to 20
percent thereof for investments made under clause (1), item (i), (i1), (iii), or (iv); and

(iv) covered pension plan participation in a limited partnership does not include a
general partnership interest or other interest involving general lie}bility. The covered
pension plan may not engage in ény activity as a limited partner which creates general

liability.

Sec. 6. TRANSITION PROVISION.

A covered pension plan with investments that on the day prior to the effective date

of this section do not comply with section 3 shall divest of any assets not in compliance

before January 1, 2008.

Sec. 7. EFFECTIVE DATE.

Sections 1 to 5 are effective the day following final enactment. - »

ARTICLE9
MINNEAPOLIS EMPLOYEES RETIREMENT FUND CHANGES

Section 1. Minnesota Statutes 2004, section 422A.05, subdivision 2c, is amended to
read: : :

Subd. 2c. Minneapolis employees retirement fund investment authority. (a) For |
investments made on or after July 1, 1991, the board shall invest funds only in investments
authorized by section 356A.06, subdivision 7. |

(b) However, in addition to real estate investments authorized under paragraph (a),
the board may also make loans to puichasers of Minnesota situs nonfarm residential real
estate that is owned by the Minnenpolis Employees Retirement Fund. The loans must
be secured by mortgages or deeds of trust. |

~ (c) For investments made before July 1, 1991, the board may, but is not required to,
comply with paragraph (a). However, ‘with respect to these investments, the board shall
act in accordance with subdivision Za and chapter 356A.

(d) The board may certify assets for investment by the State Board of Investment

under sectionillA.l4, subiect to any restrietions established by the State Board of

Investment, and section 11A.17.

| Sec. 2. Minnesota Statutes 2004, section 422A.06, subdivision 3, is amended to read: . |

Subd. 3. Deposit accumulation fund. (a) The deposit accumulation fund consists
of the assets held in the fund, including amounts contributed by or for employees, amounts
contributed by the city, amounts contributed by municipal activities supported in whole or
in part by revemies other than taxes and amounts contributed by any public corporation,

amounts paid by the state, and by income from investments.
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(b) There must be paid from the fund the amounts required to be transferred to the
retirement,beneﬁt fund, or the disability benefit fund, refunds of contributions, inbluding
the death-while-active refund specified in section 422A.22, subdivision 4, postretirement
increases in retirement allowances granted under Laws 1965, chapter 688, or Laws 1969,

chapter 859, and expenses of the administration of the retirement fund which were not

- charged by the retirement board against the income of the retirement benefit fund from

investments as the cost of handling the investments of the retirement benefit fund.

(c) To the extent that the deposit accumulation fund has insufficient assets to transfer

the total vahie of the r;equired‘reserves for retirement annuities to either the fund under

subdivisions 5 and 7 or the retirement benefit fund under subdivisions 5 and 8 as required,

the deposit accumulation fund has a transfer amount payable on which an interest charge

accrues. The executive director must determine the interest charge for the period that
‘ , :

transfer amount payable remains unpaid at an annual rate equal to five percent plus

the percentage increase in the amount of the annual Consumer Price Index for urban

wage earners and clerical workers as calculated by the Bureau of Labor Statistics of the

United States Departnient of Labor from the previous June 30. The interest charge must

be reflected in the books of the Minneapolis Employees Retirement Fund and assessed

against the deposit accumulation fund based on the average quarterly transfer amount

payable balance outstanding. Any revenue received by the deposit accumulation fund

subsequent to unpaid transfers must be transferred from the deposit accumulation fund

to the disability benefit fund or to the retirement fund, whichever applies, must first be

applied to any remaining interest charge and then must be applied to the principal amount

of transfer amount payable outstanding.

Sec. 3. Minnesota Statutes 2004, section 422A.06,'subdivision 5, is amended to read:
Subd. 5. Transfer of reserves to retirement benefit fund; adjustments of
annuities and benefits. (a) Assets equal to the required reserves for retirement annuities
as determjnéd in accordance with the appropriate mortality table adopted by the board of
trustees based on the experience of the fund as recommended by the commisston=retained

actuary retained under section 356.214 and using the postretirement interest assumption

specified in section 3? 6.215, subdivision 8, shatt must be transferred to the disability
benefit fund as provided in subdivision 7, or the retirement benefit fund, except for any
amounts payable from the survivor benefit fund, as of date of retirement.

(b) If a full transfer amount is not payable from the deposit accumulation fund, the

-applicable fund must be credited with an interest-bearing transfer amount receivable.

€y (c) Annuity payments shalt must be adjusted in accordance with this chapter,

except that no minimum retirement payments described in this chapter shalt must include
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any amounts payable from the surv1vors benefit fund or dlsablllty beneﬁt fund and
supplemented benefits specifically ﬁnanced by statute.

€y (d) Increases in annuity payments parstrant-to under under this section shalt must be
made automatically unless written notice on a form prescribed by the board is filed with
the retirement board requesting that the increase not be made. |

¢ (e) Any additional annuity which began to accrue on July 1, 1973, or which
began to accrue on January 1, 1974, pursuant to Laws 1973, chapter 770, section 1, shalt
must be considered as part of the base ameunt to be used in determining any postretirement
adjustments payable pursuant-te under the proxtisions of subdivision 8.

Sec. 4. Minnesota Statutes 2005 Supplement, section 422A 06, subd1V151on 7,1is

amended to read:

Subd. 7. Disability benefit fund. (a) A disability benefit fund is established,

containing the required reserves for disability allowances under this chapter unless

subdivision 3, paragraph (c), applies. A proportionate share of income from investments

must be allocated to this fund and any interest charge under subdivision 3, paragraph ( c),
must be credited to the fund. There must be paid from this fund the disability allowances

payable under this chapter.

(b) In the event of the termination of any disability allowance for any reason other :
than the death of the recipient, the balance of the required reserves for the disability
allowance as of the date of the termination must be transferred from the disability benefit
fund to the deposit accumulation fund. |

(c) At the end of each fiscal year, as part of the annual actuanal valuation, a
determmanon must be made of the required reserves for all d1sab111ty allowances bemg
paid from the disability benefit fund. Any excess of assets over actuarial requlred reserves

in the disability benefit fund must be transferred to the deposit accumulation fund. Unless

subdivision 3, paragraph (c), applies, any excess of actuarial reserves over assets in the
disability benefit fund must be funded by a transfer of the appropriate amount of assets
from the deposit accumulation fund.

Sec. 5. Minnesota Statutes 2004, section 422A.06, subdivision8, is amended to read:
Subd. 8. Retirement benefit fund. (a) The retirement benefit fund shatt-consist
consists of amounts held for payment of retirement allowances for members retired

pursuant-to under this chapter, including any transfer amount payable under subdivision 3,

' paragraph (c).

(b) Unless-subdivision 3, paragraph (c), applies, assets equal to the required reserves

for retirement allowances purstant-to under this chapter determined in accordance with

the appropriate mortality table adopted by the board of trustees based on the experience of
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the fund as recommended by the commission=retained-actuary shalt retained under section

356.214, must be transferred from the deposit accumulation fund to the retirement benefit
fund as of the last business day of the month in which the retirement allowance begins.
The income from investments Qf these assets shal-} must be allocated to this fund g_nd_agy
interest eharge under subdivision 3; paragraph (c), must be credited to the fund. There

- shatt must be paid from this fund the retirement annuities authorized by law. A required . |

reserve calculation for the retirement benefit fund must be made by the actuary retained |

AR R LS ’;_‘ At iul ni'i' v '|'i sanah ‘|' ‘l undersecﬁ0n356.214 and

must be certiﬁed to the retirement board by the eomissien-retahed—acmary.

(¢) The retirement benefit fund shalt must be governed by the applicable laws
governing the accounting and audit procedures, investment, actuarial requirements,
calculation and payment of postretirement benefit adjustments, discharge of any deﬁciency
in the assets of the fund when compared to the actuérially determined required resei'ves,
and other -ap‘plicable operations and procedures regarding the Minnesota postretirement
investment fund in effect on June 30, 1997, established under Minnesota Statutes 1996,
section 11A.18, and any legal or adminiétratiVe interpretations of those laws of the State
Board of Investment, the legal advisor to the Board of Investment and the executive
direetor of the State Bvoard of Investment in effect on June 30, 1997. Ifa deferred yield
adjustinent account is established for the Minnesota postretirement investment fund
before June 30, 1997, under Minnesota Statutes 19§6, section 11A.18, subdivision 5, the

retirement board shall also establish and maintain a deferred yield adjustment account

- within this fund.

(d) Annually, following the calculation of any postretirement adjustment payable
from the retirement benefit fund, the board of trustees shall submit a report to the
executive director of the Legislative Commission on Pensions and Retirement and to the
commissioner of finance indicating the amount of any postretirement adjustment and
the underlyihg calculations on which that postretirement adjustment amount is based,
including the amount of dividends, the amount of interest, and the amount of net realized
capital gains or losses utilized in the calculatione. | | |

(e) With respect to a former contributing member who began receiving a retirement
annuity or disability benefit under section 422A.151, paragraph (a), clause (2), after June
30,1997, or with respect to a survivor of a former contributing member who began
receiving a survivor beneﬁt under section 422A.151, paragraph (a), clause (2), after June
30, 1997, the reserves attributable to the one percent lower amount of the cost-of—li\?ing
adjustment payable to those annuity or benefit recipients annually must be transferred back

to the deposit accumulation fund to the credit of the Metropolitan Airports Commission.
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The calculation of this annual reduced cost-of-living adjustment 1 reserve transfer must

be reviewed by the actuary retained by-ﬂie-bcgis}amre-eommrssmn—oﬂmons-md
Rettrement under section 356.214.

Sec. 6. Minnesota Statutes 2004, section 422A.101, subdivision 3, is amended to read:

Subd. 3. State contributions. (a) Subject to the limitation set forth in paragraph (c),
the state shall pay to the Minneapolis Employees Retirement Fund annually an amount
equal to the amount calculated under paragraph (b).

(b) The payment amount is an amount equal to the financial requirements of the
Minneapolis Employees Retirement Fund reported in the actuarial valuation of the fund
prepared by the commission-retained actuary pursuant to section 356.215 for the most
recent year but based on a target date for full amortization of the unfunded actuarial
accrued liabilities by June 30, 2020, less the amount of employee contributions required
pursuant to section 422A.10, and the amount of employer contributions required pursuant
to subdivisions 1a, 2, and 2a. Payments shall be made September 15 annually.

| (c) The annual state contribution under this subdivision may not exceed $9,000,000,
plus the cost of the annual supplemental benefit determined under section 356.43.

(d) If the amount determined under paragraph (b) exceeds$H;946;0668 $9,000,000,

the excess must be allocated to and paid to the fund by the employers idéhtiﬁed in

subdivisions 1a and 2, other than units of metropolitan government. Each employer’s
share of the excess is proporﬁonate to the employer’s share of the fund’s unfunded
actuarial accrued liability as disclosed in the annual actuarial valuation prepared by

the actuary retained by

section 356.214 compared to the total unfunded actuarial accrued liability attributed
to all employers identified in subdivisions la and 2, other than units of metropolitan

government. Payments must be made in equal installments as set forth in paragraph (b).

Sec. 7. REPEALER.

Minnesota StatutésZOO4, section 422A.101, subdivision 4, is repealed.

Sec. 8. EFF ECTIVE DATE; LOCAL APPROVAL.

Sections 1 to 7 are effecuve retroactively on June 30, 2005, once the city council of

“the city of aneapohs and its chief clerical officer timely complete their compliance w1th'

Minnesota Statutes, sectlon 645.021, subdivisions 2 and 3.

ARTICLE 10
MINNEAPOLIS POLICE RELIEF ASSOCIATION CHANGES

- Section 1. Minnesota Statutes 2004, section 423B.07, is amended to read:
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423B.07 AUTHORIZED FUND DISBURSEMENTS. |

The police pension fund may be used only for the payment of:

(1) service, disability, or dependency pensions;

(2) notwithstanding a contrary provision of seétion 69.80, the salaries of the elected

members of the board of trustees in an amount not to exceed three seven units_for the

president and five units for other elected board members;

(3) expenses of officers and employees of the associatioﬁ in connection with the |
protection of the fund; |

(4) expenses of operating and maintaining the association, including the
administrative expenses related to the administration of the insurance plan authorized
in section 423B.O8;' and

(5) other expenses authorized by secﬁon 69.80, or other applicable law.

- Sec. 2. Minnesota Statutes 2005 Supplement, section 423B.09, subdivision 1, is
amended to read:

Subdivision 1. Minneapolis police; persons entitled to receive pensions; The
association shall grantr pensions payable from the police pensidn fund in monthly
installments to peréons éntitled to pensions in the manner and for the following purposes.

(a) An active member or a deferred pehsioner who has performed duty as a member
of the pdlice,department of the city for five years or more, upon written application after
retiring froni duty and reaching at least age 50, is entitled to be paid monthly for life a
service pension. Active members, deferred members, and service pensioners are entitled

to a service pension according to the following schedule:

ArticlélO Sec. 2.

A B
5 years 8-6 8.5 units 9.0 units
6 years 96 10.1 units 10.6 units
7 years  H=2 11.7 units 12.2 units
8 years 428 13.3 units 13.8 units
9 years +44 14.9 units 15.4 units
10 years  +6:6 16.5 units 17.0 units
11 years 476 18.1 units 18.6 units
12 years  19:2 19.7 units 20.2 units
13 years  26:8 21.3 units 21.8 units
14 years 224 22.9 units 23.4 units
15 years 246 24.5 units 25.0 units
16 years  25:6 26.1 units 26.6 units
17 years 232 27.7 units 28.2 units
18 years 288 29.3 units 29.8 units
19 years 364 30.9 units 31.4 units
# B
20 years 34.5 units -35.0 units
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21 years 36.1 units 36.6 units
22 years 37.7 units 38.2 units
23 years 39.3 units 39.8 units
24 years 40.9 units 41.4 units
25 years 42.5 units 43.0 units

Column A is applicable until December 31, 2005, and applies retroactively to

January 1, 2005, for a service pensioner who retired before J. anuary 1, 2005. Column B

applies on and after January 1, 2006.

Fractional years of service may not be used in computing pensions.

(b) An active member who after five years> service but less than 20 years’ service
with the police department of the city, becomes superannuated so as to be permanently
unable .to perform the person’s assigned duties, is entitled to be paid monthly for life a
superannuation pension equal to four units for five years of service and an additional two
units for each fuﬂ year of service over five years and less than 20 years.

(c) An active member who is not eligible for a service pension and who, while a
member of the police department of the cify, becomes diseased or sustains an mjury while
in the service that permanently unfits the member for the p_erformance of police duties is

entitled to be paid monthly for life a pension equal to 34 units while so disabled.

Sec. 3. EFFECTIVE DATE; LOCAL APPROVAL.

(a) .Section 1 is effective the day after the date of approval by the city council of
the city of Minnéapolis and the timely completion by the chief clerical officer of the city

of Minneapolis of compliance with Minnesota Statutes, section 645.021, subdivisions

2 and 3. !
(b) Section 2 is effective the day after the governing body of the city of Minneapolis

and its chief clerical officer timely complete their compliance with Minnesota Statutes,

section 645.021, subdivisions 2 and 3.

ARTICLE 11
RECODIFICATION OF VARIOUS
STATEWIDE SPECIALTY RETIREMENT PLANS

Section 1. Minnesota Statutes 2004, section 3A.01, subdivision 1, is amended to read:

Subdivisidn 1. Purposes. Each of the terms defined in this section, for the purposes

of this chapter shalt-be-gtven has the meanings mea_ning ascribed to-them:.

Sec. 2. Minnesota Statutes 2004, section 3A.01, is amended by adding a subdivision to
read: : ; '
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Subd. la. Actuarial equivalent. "Actuarial equivalent” means‘ the condition of one

allowance or beneﬁt having an equal actuarial present value to another allowance or

benefit, determined by the actuary retained under section 356.214 as of a given date at a

specified age with each actuarial present value based on the mortality table applicable for

the plan and approved under section 356.215, subdivision 18, and using the applicable

- preretirement or postretirement interest rate assumption specified in section 356.215,

subdivision 8.

Sec. 3. Minnesota Statutes 2004, section 3A.01, is amended by adding a subdivision to
read: : ‘ '

Subd. 1b. Average monthly salary. "Average monthly salary" meéns the average

of the member’s highest five successive years of salary that Was received as a member

of the legislature and upon which the member has made contributions under section

3A.03, subdiVision 1, or for which the member of the legislature has made payments for

-past service uﬁder Minnesota Statutes 2004, section 3A.02. subdivision 2, or has made,

before July 1, 1994, payments in lieu of contributions under Minnesota Statutes 1992,
section 3A.031.

Sec. 4. Minnesota Statutes 2004, section 3A.01, is amended by adding a subdivision to
read: :

Subd. 1c. Constitutional officer. "Constitutional officer" means a person who was

duly elected, qualifies for, and serves as the governor, the lieutenant governor, the attorney

general, the secretary of state, or the state auditor of the state of Minnesota.

Sec. 5. Minnesota Statutes 2004, section 3A.01, subdivision 2, is amended to read:

Subd. 2. Dependent child. (a) "Dependent child" means any natural or adopted
child of a deceased member of the legislature or a former legislator who is under the age
of 18, or who is under the age of 22 and is a full-time student, and v&‘rhoz in either case, is
unmarried and was actually dependent for more than one-half of support upon such the
legislator fora period of at least 90 days immediately prior-to before the legislator’s
death. :

(b) The term also includes any child of the member of the legislature or former

legislator who was conceived during the lifetime of, and who was born after the death of,

the member or former legislator.
Sec. 6. Minnesota Statutes 2004, section 3A.01, subdivision 6, is amended to read:

Subd. 6. Director. "Director" means the executive director of the Minnesota State

Retirement System who was appointed under section 352.03, subdivision 5.
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Sec. 7. Minnesota Statutes 2004, section 3A.01, is amended by adding a subdivision to
read: ' : g

Subd. 6b. Former legislator. "Former legislator” means a legislator who has

ceased to be a member of the legislature for any reason, including, but not limited to, the

expiration of the term for which a member of the legislature was elected or the death

of the member.

Sec. 8. Minnesota Statutes 2004, section 3A.01, is amended by adding a subdivision to |
read:

Subd. 6c. Member of the legislature. "Member of the legislature" means a

person who was a member of the house of representatives or of the senate of the state of

Minnesota who has subscribed to the oath of office after July 1, 1965, and who was first -

elected to a legislative office before July 1, 1997, and retained coverage by the plan under

Laws 1997, chapter 233, article 2, section 15.

Sec. 9. Minnesota Statutes 2004, section 3A.01, subdivision 8, is amended to read: |

‘Subd. 8. Normal retirement age. "Normal retiremént age" means the age of 66

Sec. 10. Minnesota Statutes 2004, section 3A.01, is amended by adding a subdivision
to read: ' .

Subd. 9. Retirement. "Retirement" means the period of time after which a former

legislator is entitled to a retirement allowance.

Sec. 11. Minnesota Statutes 2004, section 3A.01, is amended by adding a subdivision
to read:

Subd. 10. Salary. (a) "Salary" means the regular compensation payable under law

to a member of the legislature and paid to the person for service as a legislator.

(b) The term includes the monthly compensation paid to the member of the

legislature and the per diem payments paid during a regular or special session to the

member of the legislature.

, 3 .
(c) The term does not include per diem payments paid to a member of the legislature

other than during the regular or special session; additional compensation attributable to a

leadership position under section 3.099, subdivision 3; living expense payments under

section 3.101; and special session living expense payments under section 3.103.

Sec. 12. Minnesota Statutes 2004, section 3A.011, is amended to read:
3A.011 ADMINISTRATION OF PLAN.
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The executive director and the board of directors of the Minnesota State Retirement

System shall administer the legislators retirement plan in accordance with this chapter
and chapter 356A.

Sec. 13. Minnesota Statdtesv2004, section 3A.02, subdivision 1, is amended to read:

Subdivision 1. Qualifications. (a) A former legislator is entitled, upon written
application to the director, to receive a retirement allowance monthly, if the person:

(1) has either served at least six full years, without regard to the applicatien of
section 3A.10, subdivision 2, or has served during all or part of four regular sessions asa
member of the legislature, which service need not be continuous;

(2) has attained the normal retirement age;

(3) has retired as a member of the legislature; and

(4) has made all contributions provided for in_Section 3A.03, has made payments

for past service under subdivision 2, or has made payments in lieu of contributions under

Minnesota Statutes 1992, section 3A.031, prior-to before July 1, 1994.

sesstor; Unless the former legislator has legislative service before January 1, 1979, the

retirement allowance is an amount equal to 2-1/2 percent per year of service of that

member’s average monthly salary-

monthly-satary and adjusted for that person on an actuarial equivalent basis to reflect the
change in the postretirement interest rate actuarial assumption under section 356.215,

subdivision 8, from five percent to six percent. The adjustment must be calculated by or,
alternatively, the adjustment procedure must be speciﬁed by, the actuary retained by-the

Fegistative-CommissiononPenstons-and-Retirement under section 356.214. The purpose
of this adjustment is to ensure that the total amount of benefits that the actuary predicts -

an individual member will receive over the member’s lifetime under this paragraph will
be the same as the total amount of benefits the actuary predicts the individual member

would receive over the member’s lifetime under the law in effect before enactment of this

paragraph. If the former legislator has legislative service before January 1, 1979, the
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- person’s benefit must include the additional benefit amount in effect on J anuary 1,1979,

and adjusted as otherwise provided in this paragraph.

& (c) The retirement allowance accrues beginning with the first day of the month

of receipt of the application, but not before age 60, and for the remainder of the former

~ legislator’s life, if the former legislator is not serving as a member of the legislature or as a

constitutional officer ercommisstener-as defined in section 352€-024subdivistons2-and
3 3A.01, subdivision 1c. The annuity does not begin to accrue priorto before the person’s

retirement as a legislator. No annuity payment may be made retroactive for more than 180
days before the date that the annuity application is filed with the director. |

te (d) Any member who has served during all or part of four regular sessions is
considered to have served eight years as a member of the legislature. |

B (e) The retirement allowance ceases with the last payment that accrued to the

retired legislator during the retired legislator’s lifetime, except that the surviving spouse, if

any, is entitled to receive the retirement allowance of the retired legislator for the calendar

month in which the retired legislator died.

Sec. 14. Minnesota Statutes 2004, section 3A.02, subdivision 1b, is amended to read:

Subd. 1b. Reduced retirement allowance. (a) Upon separation from service after

the beginning of the 1981 legislative session, a former member of the legislature who has

attained the age set by the board of directors of the Minnesota State Retirement System
and who is otherwise qualified iraceordance-with under subdivision 1 is entitled, upon

making written application on forms-supptted a form prescribed by the director, to a

reduced retirement allowance in. The reduced retirement allowance is an amount equal

to the retirement allowance specified in subdivision 1, paragraph (b), that is reduced s0
tha‘; the reduced anmuity allowance is the actuarial equivalent of the annuity allowance
that would be payable if the former member of the legislature déferred receipt of the
anmuity allowance and the anmuity allowance amount were was augmented at an annual
rate of three percent compounded annually from the date the am:urt'y allowance begins to
accrue until ége 62. N ' |

(b) The age set by the board of directors under paragraph (a) cannot bé fess an earlier
e_lg_e_:_thah the early retirement age under section 352.116, subdivision 1a. |

(c) If there is an actuarial cost to the plan of resetting the early retirement age under
paragraph (a), the retired legislator is required to pay an additional amount to cover the
full actuarial value. The additional amount must be paid in a lump sum within 30 days of

the certification of the amount by the executive director.
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(d) The executive director of the Minnesota State Retirement System shall report
to the Legislative Commission on Pensions and Retirement on the utilization of this

provision annually on or before Séptember 1;-2606.

Sec. 15. Minnesota Statutes 2004, section 3A.02, subdivision 3, is amended to read:
Subd. 3. Appropriation. The amounts required for payment of retirement

allowances provided by this section are appropriated annually‘ to the director from the -

participation of the legislators retiremehtLlan in the Minnesota postreﬁrement investment

fund and-shalt. The retirement allowance must be paid monthly to the recipients entitled

thereto to those retirement allowances.

Sec. 16. Minnesota Statutes 2004, section 3A.O2, silbdivisioh 4, is amended to read:
Subd. 4. Deferred annuities augmentation. (2) The deferred anmutty retirement
allowance of any former legislator must be augmented as provided herein.

(b) The required reserves applicable to the deferred annmity retirement allowance,

determined as of the date the benefit begins to accrue using an appropriate mortality table
and an interest assumi)tion of six percent, must be augmented from the first of the month
following the | ternﬁn@tion of active service, or July 1, 1973, whichever is later, to the

first day of the month in which the annuity allowance begins to accrue, at the following

annually compounded rate of

- (1) five percent ﬁntil January 1, 1981:

(2) three percent from January 1, 1981, or from the first day of the month following

the termination of active service, whichever is later, until January 1 of the year in which

the former legislator attains age 55; and

(3) five percent from the period end date under clause (2) to the effective date of

retirement.

Articlell Sec. 16. L 69



70.1
70.2
70.3
70.4
70.5
.70.6
70.7
70.8
70.9
70.10
70.11
70.12
70.13
70.14
70.15
70.16
70.17

70.18

70.19
70.20
70.21
70.22
70.23
70.24

70.25

‘70.26
70.27
70.28
70.29
70.36

70.31

70.32

70.33

70.34

SENATEE- AD _ SS2239R

Sec. 17. Minnesota Statutes 2004, section 3A.02, subdivision 5, is amended to read:
Subd. 5. Optional annuities. (a) The board of directors shall establish an optional
retirement annuity in the form of a joint and survivor annuity and an optional retirement
annuity in the form of a period certain and life thereafter. Except as provided in paragraph
(b), these optional annuity forms must be actuarially equivalent to the normal annuity
allowance computed under this section, plus the actuarial value of any surviving spouse
benefit otherwise potentially payable at the time of retirement under section 3A.04, .

subdivision 1. An individual selecting an optional annuity under this subdivision waives

and the person’s spouse waive any _n'ghts to surviving spouse benefits under section 3A.04,
subdivision 1. | | |

(b) If a retired legislator selects the joint and survivor annuity option,‘ the retired
legislator must receive a normal single-life anmuity allowance if the designated optional
annuity beneficiary dies before the retired legislator and no reduction may be made in the
annuity to provide for restoration of the normal single-life annutty allowance in the event
of the death of the designated optional annuity beneﬁciary. | |

(c) The surviving spouse of a legislator who has attained at least age 60 and who dies
while a member of the legislature may elect an optional joint and survivor annuity under

paragraph (a), in lieu of surviving spouse benefits under section 3A.04, subdivision 1.

Sec. 18. Minnesota Statutes 2004, section 3A.03, 'subdivision 1, is amended to read:
Subdivision 1. Percentage. (a) Every member of the legislature shall contribute
nine percent of total salary,

(b) The contribution must be made by payroll deductlon-fo and must be paid into

~ the state treasury and deposited in the general fund. I-t-shai-l—bethe&ufy—af

(c) The director to must record the periodic contributions of each member of the :

legislature and must credit swel each contribution to the member’s account.

Sec. 19. Minnesota Statutes 2004,. sectioa 3A.03, subdivision 2, is amended to read:
Subd. 2. Refund. (a) A former member who has made contributions under
subdivision 1 and who is no longer a member of the legislature is entitled to receive, upon

written application to the executive director on a form prescribed by the executive director,

a refu‘rid from the general fund of all contributions credited to the member’s account with

interest computed as provided in section 352.22, subdivision 2.
(b) The refund of contributions as provided in paragraph (a) terminates all rights
of a former member of the legislature and the survivors of the former member under

this chapter.
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(c) If the former member of the legislature again becomes a member of the

legislature after having taken a refund as provided in paragraph (a), the member nmst-be

“eonsidered is a new-member of this-ptan the unclassified employees retirement program of

the Minnesota State Retirement System.

- (d) However, the member may reinstate the rights and credit for service previously

forfeited under this chapter if the member repays all refunds taken, plus interest at an

annual rate of 8.5 percent compounded annually from the date on whlch the refund was

taken to the date on whlch the refund is repaid. ,
& (g)_No person may be required to apply for or to accept a refund..

Sec. 20. Minnesota Statutes 2004, section 3A.04, subdivision 1, is amended to read:
Subdivision 1. Surviving spouse. (a) Upon the death of a member of the legisletture
while serving as suel a member afterFune-36;:1973, or upon the death of a former member
of the leglslature with at least the-number-of six full yedrs of service as-requn‘ed-by‘seetten
Sﬁeﬂ—s*trbdrﬁﬁen-i—e}aus&ﬁ-) or service in all or part of four regular legislative sessions,
the surviving spouse shat-be-patd is entitled to a survivor benefitinthe-amemnt-of .

(b) The surviving spouse benefit is one-half of the retirement allowance of the

member of the legislature computed as though the member were at least normal retirement

age on the date of death and based upon the member’s allowable service or upon eight

years, whichever is greater. The augmentation provided in section 3A.02, subdivision 4, if

applicable, shatt must be applied for the period up to, and including, the month of death.

(c) Upon the death of a former legislator receiving a retirement allowance, the
surviving spouse shal-be is entitled to one-half of the amount of the retirement allowance
being paid to the legislator. Such ,

(d) The sur\)iving spouse benefit shatt-be-patd-during is payable for the lifetime

of the surviving spouse.

Sec. 21. Minnesota Statutes 2004, section 3A.04, subdivision 2, is amended to read:

Subd. 2. Dependent children. @Upon the death of a member of the legislature
while serving as a member, or upon the death of a former member of the legislature who
has rendered at least the-number-of six full years of service as-reqmred—by-seeﬁon-ﬁ*ﬁiz

subdivision—telanse1) or service in all or part‘of four regular legislative sessions and

who was not receiving a retirement allowance, each dependent child of the member or

former legislator shat-be is entitled to receive a survivor benefit in the following amount:

(1) for the first dependent child, a monthly aHewanee-which-equats benefit equal to

25 percent of the monthly'retirement allowance of the member of the legislature or the

former legislator computed as though the member or the former legislator had attained at
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least the normal retirement age on the date of death and based upon the average monthly
salary as of the date of death or as of the date of terminatioii, whichever ts-appheable
applies, and the member’s allowable service or eight years,whichever is greater;

(2) for each additional dependent child, a monthly aHewanee-which-equals benefit

equal to 12-1/2 percent of the monthly retirement allowance of thq member or the former

legislator computed as provided in the-ease-ofthe-first-chitd clause (1); but and

(3) the total amount paid to the surviving spouse and to the dependent child or
children shatt - may not exceed, in any one month, 100 percent of the monﬂﬂy retirement
allowance of the member or of the former legislator computed as provided in the-ease-of
fhe-firstchite clause (1).

(b) The augmentation provided in section 3A.02, subdivision 4, if applicable,
shﬂ-l-l-bc-app}m& applies from the first day of the month next following the date of the

termination of the person from service as a member of the legislature to the month of

the death of the person.
(c) Upon the death of a former legislator who was receiving a retirement allowance,

the a surviving dependent child shatt-be is entitled to the applicable percentage specified

abeve in paragraph (a), clause (1) or (2), whichever applies, of the amount of the
allowance which was paid to the former legislator for the month ﬁnmediately prior-to

before the date of death of the former legislator.

(d) The payments for dépendent children shat must be made to the surviving spouse
or t_o_ the guardian of the estate of the dependent children, if there is one.

Sec. 22. Minnesota Statutes 2004, section 3A.04, subdivision 3', is amended to read:
Subd. 3. Payment. The surviving spouse’s spouse and dependent ehitdren’s child
or children survivor benefits payable under this section,sha-}l-b&ﬁaid are pézable by the -

- director monthly in the same manner as retirement allowances are authorized to be paid

by this chapter.

Sec. 23. Minnesota Statutes 2004, section 3A.04, subdivision 4, is amended to read:
Subd. 4. Death refunds. (a) Upon the death of a member of the legislature or
of a former legislator who was not receiving a retirement allowan?ce; without leaving

either a surviving spouse or a dependent child or dependent chdrén, the last designated

beneficiary named on a form that was filed with the director before the death of the
legislator, or if no designation is filed, the estate of the member or the former legislator,

upon application, shatt-be is entitled to a refund.

(b) The refund is the amount of contributions credited to the person’s account plus

interest as provided in section 3A.03, subdivision 2, elause-(2) paragraph (a). |
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Sec. 24. Minnesota Statutes 2004 section 3A.04, is amended by addmg a SudeVlSIOIl
to read: :

Subd. 5. Appropriation. The survivor benefits and the death refunds authorized by

this section are appropriated to the director from the general fund when they are due and

payable.

Sec. 25. Minnesota Statutes 2004, section 3A.05, is amended to read:
3A.05 APPLICATION FOR SURVIVOR BENEFIT.

, (_@)_Applications' for survivor benefits putstant-to under section 3A.04 shalt must be
filed with the director by the surviving spouse and dependent M children entitled
to benefits purstant-te under section 3A.04, or by the guardian of the éstate, if there is
one, of the dependent child or children.
(b) Survivor benefits shatt-accrue as of the first day of the month following the. death
of the member of the legislature or former legislator and payments shal-commence as
of the first of the month next following the filing of the application, and shait-be are

retroactive to the date the benefit accmesmrm&dcd—lmwcwﬁhat—n&payment-sh&ﬂ-be
retroacﬂve—for—morc—fhm or the first of the month occurring 12 months prior-to before the

month in which the application is filed with the director, whichever is earlier.

Sec. 26. Minnesota Statutes 2004, section 3A.07, is amended to read:
3A.07 APPLICATION

(a) Except as provided in paragraph (b), this chapter applies to members of the
legislature in service after Jply 1, 1965, who otherwise meet the requirements of this
chapter. |

| (b) Members of the legislature who were elected for the first time after June 30,
1997, or members of the legislature who were elected before July 1, 1997, and who, aﬁer
July 1, 1998, elcct not to be members of the plan established by this chapter are covered
by the unclassified employeés retirement program governed by chapter 352D.

©) The post-July 1, 1998, coverage election under paragraph (b) is irrevocéble

and must be made on a form prescribed by the director. The second chance referendum

election under Laws 2002, chapter 392, article 15, also is irrevocable.

|

Sec. 27. Minnesota Statutes 2004, section 3A.‘10, subdivision 1, is amended to read:
Subdivision 1. Service credit for legislative term. (a) In the case of a member of
the house of representatives, one full term of office shatt must be considered two full years
of service, notwithstanding the fact that the oath of office may-be was taken on different

days each biennium. |
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(b) In the case of a member of the senate, one full term of office shalt must be
considered foﬁr full years of service, notwithstanding the féét that the oath.of office may
be was taken on different days at the start of each term.

(c) For purposes of this chapter, a legislative term shalt must be deemed to

commence on January ¥st 1 and to end on December 3ist 31.

Sec. 28. Minnesota Statutes 2004, section 3A. 12, is amended :to read:

3A.12 COVERAGE BY MORE THAN ONE RETIREMENT SYSTEM OR
ASSOCIATION.

Subdivision 1. Entitlement to annuity. (a) Any legislator who has been an
employeccovered-by a member of a retirement plan listed in paragraph (b) is entitled,

when otherwise qualified, to a retirement allowance or annuity from each plan if the total ‘}

allowable service in all plans or in any two of these plans totals ten or more years.

(b) This section applies to any retirement plan or program administered by the

Minnesota State Retirement System, or amember-of any retirement plan administered

by the Public Employees Retirement Association, includihg the Public Employees
Retirement Association police and fire fund, or the Teachers Retirement Association, or

the Minneapolis employees retirement fund plan, or the State Patrol retirement fumnd

Dplan, or any other public employee retirement system in the state of Minnesota havmg a

like prov1s1on butexeluding-ait.

(c) This section does not apply to other funds retirement plans providing benefits for

police or ﬁreﬁghteré shr

(d) No portion of the allowable service upon which thé retirement anm_lity from one

frnd plan is based is again used in the computation for benefits frbm another fund plan.
The annuity from each fund-shaft plan must be determined by thg appropriate provisions
of the law, except that the requirement that a person must have atJeastten a minimum
number of years of allowable service in the respective system or association shalt does not
apply for the purposes of this section provided if the combined service in two or more

of these funds plans equals ten or more years. The augmentation of deferred annuities
provided in secﬁon 3A.02, subdivision 4, shatt-appty applies to the annuities accruing
hereunder under this section.

Subd. 2. Refund repayment. Any A former legislator who has received a refund as

provided in section 3A.03, subdivision 2, who is a currently contributing member of a

retirement fund plan specified in subdivision 1, paragraph (b), may repay the refund as
provided in section 3A.03, subdivision 2. Any A member of the legislature who has
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received a refund from any of the funds retirement plans specified in subdivision 1; may

repay the refund to the respective fund plan under such terms and conditions consistent

with the law govemin,éy such-fund the retirement plan if the law governing sueh-fund the
plan permits the repayinent of refunds. If the total amount to be repaid, including principal

and interest exceeds $2,000, repayment maybe made in three equal installments over a

~ period of 18 months, with the interest accrued during the period of the repayment added

to the final installment.

' Sec. 29. Minnesota Statutés 2004, section 3A.13, is amended to read:

3A.13 EXEMPTION FROM PROCESS AND TAXATION; HEALTH
PREMIUM DEDUCTION.

(2) The provisions of section 352.15 shatt-apply to the legislators retirement plan,
ohapter 3A. |

(b) The executive director of the Minnesota. Stéte Retirement System must, at the
request of vg retired legislator who is enrolled in a health insurance plan covering state
employees, deduct the person’s health insurance premiums from the person’s annuity and

transfer the amount of the premium to a health insurance carrier covering state employees.

Sec. 30. [352C.001] RETIREMENT PLAN; APPLICATION.

(a) The retirement plan applicable to a former constitutional officer who was first

‘elected to a constitutional office after July 1, 1967, and before July 1, 1997, is tho

applicable portions of this chapter and chapter 356 in effect on the date on which the

person terminated active service as a constitutional officer.

(b) Nothing in this section or section 31 or 34, subdivision 2, is intended to reduce

the benefits of former constitutional officers or to adversely modify their eligibility for

benefits in effect aS of the day before the effective date of this section.

Sec. 31. Minnesota Statutes 2004, section 352C.091, subdivision 1, is amended to read: |
Subdivision 1. Administrative agency and standards. Fhis-chapter (a) The elected

officers retirement plan must be administered by the board of directors and the executive

- director of the Minnesota State Retirement System.

(b) The elected state officers retirement plan must be administered consistent with

th:is-chaptcr_ the applicable statutory provisions governing the plan and chapters 356 and

356A.

Sec. 32. Minnesota Statutes 2004, section 352C.10, is amended to read:
-352C.10 BENEFIT ADJUSTMENTS.

Retirement allowances payable to retired constitutional officers pursuant-to-seetion
352€-03+-and surviving spouse benefits payable pursuant-to-sectionr352€-04;-shatt must
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be adjusted in the same manner, at the same times and in the same amounts as are benefits
payable from the Minnesota postretirement investment fund to retirees of a participating
public pension fund.

Sec. 33. Minnesota Statutes 2004, section 352D.02, subdivision 1, is amended to read:

Subdivision 1. Coverage. (a) Employees enumerated in paragraph (c), clauses (2), .
(3), (4), and (6) to (14), if they are in the unclassified service of the state or Metropolitan
Council and are eligible for coverage under the general state employees retirement plan
under chapter'352, are participants in the unclassified plén under this chapter unless the
employee gives notice to the executive director of the Minnesota State Retirement System
within one year following the commencement of employment in the unclassified service
that the employee desires coverage under the general state employees retirement plan.
For the purposes qf this chapter, an employee who does not file notice with the execﬁtive
director is deemed to have exercised the option to participate in the unclassified plan.

(b) Persons referenced in paragraph (c), etausestH-and clause (5), are participants
in the unclassiﬁed‘program under this chapter unless the person tS' was eligible to elect
different coverage under section 3A.07 er-352€-0H-and-after-Fuly-1998—eleets elected
retirement coverage by the applicable alternative retirement plan. ‘Persons referenced
in paragraph (C), clause (15), are participants in the unclassified program under this
chapter for judicial employment in excess of the servicé credit limit in section 490.121,
subdivision 22. |

(© Enumerated employees and referenced persons are: |

(1) the govenior, the lieutenant governor, the secretary of state, the state auditor,
and the attorney general;

(2) an employee in the Office of the Governor, Lieutenant Governor, Secretary
of State, State Auditor, Attorney Genefal;

(3) an employee of the State Board of Investment;

(4) the head of a department, division, or agency created by statute in the unclassified

service, an acting department head subsequently appointed to the position, or an employee

_ enumerated in section 15A.0815 or 15A.083, subdivision 4;

(5) 2 member of the legislature;

(6) a full-ﬁrﬁe unclassified employee of the legislature ora commission or agency of
the legislature who is éppointed wifhout a limit on the duration of the employment or a
temporary legislative employee having Shares in the supplemental retirement fund as a
result of former employment covered by this chapter, whether or not eligible for coverage

under the Minnesota State Retirement System;
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(7) a person who is employed in a position established under eection 43A.08,
subdivision 1, clause (3), orina pesition authorized under a statute creating or esfablishing
a department or agency of the state, which is at the deputy or assistant head of department
or agency or director level; | | ‘

(8) the regional administrator, or executive director of the Metropolitan Council,
general counsel, division directors, operations managers, and other positions as designated
by the council, all of which may not exceed 27 positions at the council and the chair;

(9) the executive director, associate executive director, and not te eXceed nine
positions of the Higher Education Services Office in the unclassified service, as designated
by the Higher Education Services Office before January 1, 199‘2, or subsequently
redesignated with the approval of the board of directors of the Minnesota State Retirement

System, unless the person has elected coverage by the individual retirement account

plan under chapter 354B;

(10) the clerk of the appellate courts appointed under article VI, section 2, of the
Constitution of the state of Minnesota; |
‘(1 1) the chief executive officers of vcorrectional facilities operated by the Department
of Corrections and of ﬁospitals and nursing homes operated by the Department of Human
Services; - |
(12) an employee whose principal employment is at the state ceremonial house;
(13) an employee of the Minnesota Educational Computing Corpofation;
(14) an employee of the State Lottery who is covered by the managerial plan
established under section 43A.18, subdivision 3; and
~ (15) a judge who has exceeded the service credit limit in section 490.121,

subdivision 22. -

Sec. 34. REPEALER; EFFECT ON BENEFIT COVERAGE.

Subdivision 1. Legislators retirement plan; repealed as obsolete. Minnesota

Statutes 2004, sections 3A.01, subdivisions 3, 4, 6a, and 7; 3A.02, subdivision 2: 3A.04,

subdivision la; and 3A.09, are repealed.

Subd. 2. Elective state officers retirement plan; repealed as obsolete. Minnesota
Statutes 2004, sections 352C.01; 352C.011; 352C.021, subdivisions 1, 2, 3,4, 5, 6, and
7, 352C.031, subdivisions 1, 2, 4, 5, and 6; 352C.033; 352C.04; 352C.051; 352C.09;
and 352C.091, subdivisions 2 and 3, and Minnesota Statutes 2005 Supplement, section

© 352C.021, subdivision 1a, are repealed.

Sec. 35. EFFECTIVE DATE.

Sections 1 to 34 are effective July 1, 2006.
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ARTICLE 12
JUDGES RETIREMENT PLAN AND
BOARD ON JUDICIAL STANDARDS RECODIFICATION

| Section 1. Minnesota Statutes 2004, section 490.121, subdivision 1, is amended to read:
Subdivision 1. Scope. For purposes of sections 490.121to 490.132, unless the

context clearly indicates otherwise, each of the terms defined in this section have has the

mreanings meaning given themruntess-the-context-clearly-indicates-otherwise it.

Sec. 2. Minnesota Statutes 2004, section 490.121, is amended by adding a subdivision
to read:

Subd. 2a. Actuarial equivalent. "Actuarial equivalent" means the conditibh of one

annuity or benefit having an equal actuarial present value as another annuity or benefit,

determined as of a given date with each actuarial present value based on the appropriate

mortality table adopted by the board of directors of the Minnesota State Retirement

System based on the experience of the fund as recommended by the actuary retamed

under section 356.214 and approved under sectlon 356.215, subdivision 18, and using the

applicable preretirement or postretirement interest rate assumption specified in section

356.215, subdivision 3.

Sec. 3. Minnesota Statutes 2005 Supplement, section 490. 121 subdivision 4, is
amended to read: .

Subd. 4. Allowable service. (a) "Allowable service" means any calendar month,

- subject to the service credit limit in subdivision 22, served as a judge at any time, or during

which the judge received compensation for that service from the state, municipality,

or county, whichever applies, and for which the judge made any required member

contribution. It also includes any month served as a referee in probate for all referees m
probate who were in office prior—teb_efb_gg January 1, 1974.

(b) "Allowable servicé" also means a period of authorized leave of absence for
which the judge has made a payment in lieu of contributions, not in an amount in excess
of the service credit limit under subdivision 22. To obtain the service credit, the judgé '
shall pay an amount equal to the normal cost of the judges retiréntent plan on the date of

return from the leave of absence, as determined in the most recent actuarial report for the

'plan filed with thé Legislative Commission on Pensions and Retirément, multiplied by the

judge’s average monthly salary rate during the authorized leave of absence and multiplied
by the number of months of the authorized leave of absénce, plus annual compound
interest at the rate of 8.5 percent from the date of the termination of the leave to the date

on which payment is made. The payment must be made within one year of the date on
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which the authorized leave of absence terminated. Service credit for an authorized leave

of absence is in addition to a uniformed service leave under section 490.1211.

(c) "Allowable service" does not mean service as a retired judge.

Sec. 4. Minnesota Statutes 2004, section 490.121, subdivision 6, is amended to read:

Subd. 6. Annuity. "Annuity" means the payments that are made each year to an

- annuitant from the judges’ retirement fund;-pursuant-to-the-provistons-of under sections
490.121 to 490.132. |

Sec. 5. Minnesota Statutes 2004, section .490.121, subdivision 7, is émehded to read:
Subd. 7. Annuitant. "Annuitant" means a former judge, a surviving spouse, or a

dependent child who is entitled to and is receiving an annuity under the-provistons-of
sections 490.121 to 490.132. ‘

Sec. 6. Minnesota Statutes 2004, section 490.121, is amended by adding a subdivision
to read: |

Subd. 7a. Approved actuary. "Approved actuary" means an actuary as defined in

section 356.215, subdiVision 1, paragraph (c).

Sec. 7. Minnesota Statutes 2004, section 490.121, is amended by adding a subdivision
to read: ' '

Subd. 7b. Court. "Court" means any court of this state that is established,by the

- Minnesota Constitution.

~ Sec. 8. Minnesota Statutes 2004, section 490.121, is amended by adding a subdivision
to read: . ' '

- Subd. 7c. Dependent surviving child. "Dependent surviving child" means any

natural or adopted child of a deceased judge who has nbt reached the age of 18 years, or

having reached the age of 18, is under age 22 and who is a full-time student throughout

the normal school year, is unmarried, and is actually dependent for more than one-half of -

the child’s support upon the judge for a period Qf at least 90 days before the judge’s death.

Italso includes any natural child of the judge who was born after the death of the judge.

Sec. 9. Minnesota Statutes 2004, section 490.121, subdivision 13, is amended to read:
Subd. 13. Disability. "Disability" means the permanent inability of a judge to
continue to perform the functions of judge by reason of a physical or mental impairment

resulting from a sickness or an injury.

Sec. 10. Minnesota Statutes 2004, section 490.121, subdivision 14, is amended to read:
Subd. 14. Disability retirement date. "Disabilityr retirement date" means the last |
day of the first month after the date on which the governor determines, upon receipt of the
voluntary application by the judge or otherwise, that d judge suffers from a disability.

Article12 Sec. 10. B
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Sec. 11. Minnesota Statutes 2004, section 490.121, subdivision 15, is amended to read:
Subd. 15. Disability retirement annuity. "Disability retirement annuity"‘ means an
annnity to which a judge is entitled under section 490, 124, subdivisions 1 and 4, after the
retirement for-reason-of the judge because of a disability. |

Sec. 12. Minnesota Statutes 2004 section 490.121, is amended by adding a subdivision
to read:

Subd. 15a. Early retirement date. "Early retirement date" means the last day of

the month after a judge attains the age of 60 but before the judge reaches the normal

retirement date.

- Sec. 13. Minnesota Statutes 2004, section 490.121, is amended by adding a subdivision

to read; .

Subd. 15b. Early retirement annuity. "Early retirement annuity" means an annuity

to which a judge is entitled under section 490.124, subdivisions 1 and 3, upon retirement

by the judge at an early retirement date.

- Sec. 14. Minnesota Statutes 2004, section 490.121, is amended by adding a subdivision
to read:

Subd. 21a. Judge. "Judge" means a judge or a justice of any court as defined under

subdivision 7b.

Sec. 15. Minnesota Statutes 2004, section 490.121, is amended by addmg a subd1v151on
to read:

Subd. 21b. Judges’ retirement fund; retirement fund; fund. "Judges’ retirement

fund," "retirement fund," or "fund" means the fund created by sec‘tion 490.123.

Sec. 16. Minnesota Statutes 2004, section 490.121, is amended by adding a subdivision
to read '

Subd. 21c. Mandatory retirement date. "Mandatory retirement date" means the

last day of the month in which a iudge has attained 70 years of a}ze.

Sec. 17. Minnesota Statutes 2004, section 490.121, is amended by adding a subdivision
to read:

Subd. 21d. Normal retirement annuim Except as otherwise provided in sections

490.121 to0 490.132, "nermal retirement annuity" means an annuity to which a judge is

entitled under section 490.124, subdivision 1, upon retirement on or after the normal

retirement date of the judge.

Sec. 18. Minnesota Statutes 2004, section 490.121, is amended by adding a subdivision
to read:

Subd. 21e. Normal retirement date. "Normal retirement date" means the last day

of the month in which a judge attains the age of 65.

Articlel2 Sec. 18. - 80
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Sec. 19. Minnesota Statutes 2004, section 490.121, subdivisibn 22, is amended to read:
Subd. 22. Service credit limit. "Service credit limit" means the greater of: (1)
24 years of allowable service under this chapter 499; or (2) for judges with allowable
service rendered prior-to b_eﬁcjr_e_]uly 1, 1980, the ndmber of years of allowable service
under chapter 490, which, wherI multiplied by the percentage listed in section 356.315,

subdivision 7 or 8, whichever is applicable to each year of service, equals 76.8. |

Sec. 20. Minnesota Statutes 2004, section 490.121, is amended by addlng a subdivision
to read:

Subd. 23. Survmng spouse. "Surviving spouse" means the surviving legally

married spouse of a deceased judge.

Sec. 21. Minnesota Statutes 2004, section 490.121, is amended by adding a subdivision
to read:

Subd. 24. Survivor’s annuity. "Survivor’s annuity" means an annuity to which a

surviving spouse or dem:ndent child is entitled under section 490.124, subdivision 9.

Sec. 22, anesota Statutes 2004, section 490.122, is amended to read:
490.122 ADMINISTRATION OF JUDGES’ RETIREMENT,

Subdivision 1. Administration. The policy-making, management, and

admih_istrative functions governing the operation of the judges’ retirement fund and the
administration of seetions496-121t0-498-132 this chapter are vested in the board of
directors and executi\}e director of the Minnesota State Retirement System with-sueh. In
adﬁﬁxﬂstering the plan and ﬁmd the board and the director have the same duties, authority,

and responsibility as are provided in chapter 352.

Subd. 2. Inapphcablhtv of certain laws. Except as otherwise spec1ﬁed no
provision of chapter 352 applies to the judges’ retirement fund or any judge.
Subd. 3. Fiduciary responsibility. Fiduciary activities of relating to the uniform

judges’ retirement and-Survivors—Annuitiesfor-Fudges plan must be undertaken ina

manner consistent with chapter 356A.

Sec. 23. Minnesota Statutes 2004, section 490.123, subdivision 1, is amended to read:
Subdivision 1. Fund creation; revenue and authorized disbursements. (a) There

is created a special fund to be known as the "judges’ retirement fund."

(b) The judges’ retirement fund must be credited with all contributions;; all interest,

dividends, and other investment proceeds; and all other income authoriied by this chapter

or other applicable law.

(c) From this fund there are appropriated the payments authorized by sections
490.121 to 490;132, in the amounts and at the times provided, including the necessary and
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reasonable expenses of the Minnesota State Retirement System in administering the fund
and the transfers to the Minnesota postretirement investment fund.

Sec. 24. Minnesota Statutes 2004, section 490.123, subdivision 1a, is amended to read:

Subd. 1a. Member contribution rates. (a) A judge who is covered by the federal

Old Age, Survivors, Disability, and Health Insurance Program and whose service does not -

exceed the service credit limit in section 490.121, subdivision 22, shall contribute to the

fund from each salary payment a sum equal tb 8.00 percent of salary.

- te)-"The contribution under this subdivision is payable by salary deduction.
The deduction must be made by the state court administrator under section 352.04,

subdivisions 4, 5, and 8.

Sec. 25. Minnesota Statutes 2004, section 490.123, subdivision 1b, is amended to read:
Subd. 1b. Employer contribution rate. (a) The employer contribution rate to the
fund on behalf of a judge is 20.5 percent of salary and. The employer obligation continues

after a judge exceeds the service credit limit in section 490.121, subdivision 22.
(b) The employer contribution must be paid by the state court administrator and.

The employer contribution is payable at the same time as member contributions are made

under subdivision 1a or as employee contributions are made to the unclassified ptan-in

~ program governed by chapter 352D for judges whose service exceeds the limit in section

490.121, subdivision 22, are remitted.

Sec. 26. Minnesota Statutes 2004, section 490.123, subdivision 1c, is a’ﬁlended to read:
Subd.. lc. Additional employer contribution. fnr-the-event-that If the employer
contribution under subdivision ylb and the assets of the judges retirement fund are
insufficient t<; meet reserve transfers to the Minnesota postretirement investment fund
or payments of survivor benéﬁts beforeFuly 1993 in a month, the nece’ssary amount

is appropriated from the general fund to the executive director of the Minnesota State

Retirement System, upon the certification of the required amount by the executive director

‘to the commissioner of finance.

Sec. 27. Minnesota Statutes 2004, section 490.123, subdivision 2, is amended to read:
Subd. 2. Commissioner of finance. The commissioner of finance shatt-be is the ex
officio treasurer of the judge‘s’ retirement fund and-the. The commissioner’s general bond
to the state sha-H must be se-conditioned as-to cover all liabili’fy for acting as the treasurer

of this the fund. All meneys monéy received by the commissioner purstant-te under this

Articlel2 Sec. 27. 82
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section shalt must be set aside in the state treasury to the credit of the judges’ retirement

Sec. 28. Minnesota Statutes 2004, section 490.123, subdivision 3, is amended to read:
Subd. 3. InVestment. (a) The executive director referred-to-tnsubdivisten2 of the
Minnesota State Retirement System shall, from time to time, certify to the State Board

of Investment such portions of the judges’ retirement fund as in the director’s judgment
may not be required for immediate use. | |

(b) Assets from the judges’ retirement fund shatt w be transferred to the
Minnesota postretirement investment fund for retﬁement and disability benefits as
provided in sections11A.18 and 352.119,

(c) The State Board of Investment shall théreupon invest and reinvest sums so

transferred, or certified, in such securities as are duly authorized legal investments for such

purposes under section 11A.24 in compliance with sections 356A.04 and 356A.06.

Sec. 29. Minnesota Statutes 2004, section 490.124, subdivision 1, is amended to read:
Subdivision 1. Basic retirement annuity. (a) Except as qualified hereinafter from
and after the mandatory retirement date, the normal retirement date, the early retirement

date, or one year from the disability retirement date, as the case may‘ be, a retiring judge

is eligible to receive a retirement annulty shalt-be-payable-to-aretiringjadge from the

judges’ retirement fund .

(b) The retirement annuity is an amount equal to: (1) the percent specified in section

356.315, subdivision 7, multiplied by the judge’s final average compensation with that
result then multiplied by the number of years and fractions of years of allowable sefvice
rendered prior-to before July 1, 1980; plus (2) the percent specified in section 356.315 ,‘
subdivision 8, multiplied by the judge’s final average compensation with that result then

multiplied by the number of years and fractions of years of allowable service rendered
after June 30, 1980. |

(c) Service that exceeds the service credit limit in section 490.121, subdivision 22,

must be excluded in calculating the retirement annuity, but the compensation earned by

the judge during this period of judicial service must be used in determining a judge’s final |

average compensation and calculating the retirement annuity.

Sec. 30. Minnesota Statutes 2004, section 490.124, subdivision 2, is amended to read:

Atticlel2 Sec. 30. 8
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Subd. 2. Minimum service requirement;-extensionof-term. No (a) Unless section

356.30 applies, a judge shat-be is not eligible for an annuity at the normal retirement date

or the early retirement date if the judge has less than five years of allowable service.

(b) A judge who shalt-retire retires on or, as permitted under sections 490.121 to

'490.132, after the judge’s mandatory retirement date, shalt-be is entitled to a proportionate

annuity based upon the allowable service of the judge at the date of retirement.

Sec. 31. Minnesota Statutes 2004, section 490.124, subdivision 3, is amended to read:
Subd. 3. Early reduced retirement. The retirement annuity provided-by under
subdivision 1 of any judge eteeting who elects to retire at an early retirement date shatt

must be reduced by one-half of one percent per month from the retirement date to the

normal retirement date.

Sec. 32. Minnesota Statutes 2004, section 490.124, subdivision 4, is amended to read:

Subd. 4. Disability retirement. (a) When the governor determines that a judge is

disabled under section 490.121, sub:division' 13, notice of the governor’s determination

must be sent to the judge, to the chief justice of the Supreme Court, to the state court

administrator, and to the executive director of the Minnesota State Retirement System.

(b) From and after disability reﬁrement date, a disabled judge shattbe is entitled to
continuation of the judge’s full salary payable by the judge’s employer, as if the judge’s
office were not vacated by retirement, for a period of up to one full year, but in no event

beyond the judge’s mandatory retirement date. During this year the judge er is entitled

to earn additional service credit in the judges’ retirement plan. The salary earned-witl-be |

payable to a disabled judge is subject to retirement deductions and wi# must be included
in computing final average compensation of the jﬁdge. Fhereafter

(c) At the conclusion of the year of continued salary following a disability or

upon the judge’s mandatory retirement date, whichever is earlier, the disabled judge is

entitled to a disability retirement annuity computed as provided in subdivision 1 shalt-be
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patd;provided-that. If the computed retirement annuity is a smaller amount, the judge :

shatt is entitled to receive a minimum annuity of 25 percent of the judge’s final average

compensation.

Sec. 33. Minnesoté Sta‘attes 2004, section 490.124, subdivision 5, is amended to read:

' Subd. 5. Deferred benefits. (a) Any A benefit to which a judge is entitled under this
section may be deferred until the early or normal retirement date or later, notw1thstand1ng
the termmatlon of sueh the judge’s service prior thereto. A

(b) The retirement annuity of, or the survivor benefit payable on behalf of, a former
judge, Who temlinated;service before July 1, 1997, which is not first payable until after
June 30, 1997, must be increased on an actuarial equivalent basis to reflect the change in
the postretirement interest rate actuarial assumption under section 356.215, subdivision

8, from five percent to six percent under a calculation procedure and tables adopted by

 the board of directors of the Minnesota State Retirement System and approved by the

actuary retained by

356.214.

ent under section

Sec. 34. anesota Statutes 2004, section 490.124, subd1v1s1on 8,is amended to read:

‘Subd. 8. Exclusive normal retirement benefits. Any (a) Except as prov1ded in

paragraph (b), a judge who retires after December 31, 1973, shaltbe is entitled toa
retirement pension, retirertlent compensation or other retirement payment under statutes
applicable solely to judges pursuant-to under this section only;exeept-that-any-such .

(b) A judge who was in office prierto before January 1, 1974, who retires at or after

normal retirement age may then elect to receive during the judge’s lifetime a normal
retirement annuity computed on the basis of retirement compensation provided for such

judge under statutes in effect on December 31, 1973, in lieu of the amount of normal

retirement annuity otherwise computed under sections 490.121 to 490.132.

Sec. 35. Minnesota Statutes 2004, section 490.124, subdivision 9, is amended to read:
Subd. 9. Survivors’ annuity. (a) Upon the death of a judge prier-to before
retirement, or upon the death of a person who has qualified for an annuity under this
section but who ceases to be a judge prier-te before retirement and who has not received a
refund of contnbutlons pursuant—te under subdivision 12, a surv1v1ng spouse is entltled

to, or, if there be no surV1V1ng spouse dependent children, shalt are entitled to receive an

annuity, payable monthly, equal in totalto 60 percent of the normal retirement annuity

Article]2 Sec. 35. s
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which would have been payable to the judge or former judge had the date of death been

the normal retirement date;provided-that-the. .
(b) The annuity payable to a surviving spouse or to dependent children shattreeeive

amrannuity is an amount of not less than 25 percent of the judge’s or the former judge’s

- final average compensation.

Sec. 36. Minnesota Statutes 2004, section 490.124, subdivision 10, is amended to read:
Subd. 10. Prior survivors’ benefits; limitation. (a) Benefits provided pm-sumfc
to under Minnesota Statutes 2004, section 490.102, subdivision 6, or 490.1091, for a

surviving spouse of a retired judge, payable after the death of the judge, shatt-be are

limited to* | , i
ta)-spouses of judges who have retired priorto before January 1, 1974:-and .
(b) spouscs-of judges-in-of

No other judge in office on or after January 1, 1974, shattbe is required to contribute
purstantto under Minnesota Statutes 2004, sec_tion 490.102, subdivision 6;0f 490.109.

Sec. 37. Minnesota Statutes 2004, section 490.124, subdivision 11, is amended to read:

Subd. 11. Limitation on survivor benefits; optional annuities. (a) No survivor
or death benefits may be paid in connection with the death of a jg@ge who retires after
December 3 1, 1973, except as otherwise provided in sections 490.3121 to 490.132.

(b) Except as provided in subdivision 10, a judge may elec’; fo receive, instead of
the normal retirémeﬁt annuity, an optional retirement annuity in tﬁe form of either (1) an |
annuity payable fbr a period certain and for life after that period, | Qla joint and survivor
annuity without reinstatement trthe-event-of if the designated beﬁeﬁciary predeceasing
predeceases the retired judge, or (3) a joint and survivor annuity Wlth reinstatement irrthe
eventof if the designated}beneﬁciary predeeeasing predeceases the retired judge.
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(c) An optional retirement annuity must be actuarially equivalent to a single-life
annuity with no term certain and must be established by the board of directors of the
Minnesota State Retirement System. In establishing these optional retirement annuity
forms, the board shall obtaih the written recommendation of the actuary retained by

irement under section 356.214. The

recommendations must be retained as a part of the permanent records of the board.

Sec. 38. Minnesota Statutes 2004, section 490.124, subdivision 12, is amended to read: -

Subd. 12. Refund (a) A person Who ceases to be a judge but—whc—dﬁcs-nﬁt-quah-fy
' ; is entitled to a refund in

an amount that is equal to all of the member’s employee contributions to the judges’
retirement fund plus interest computed under section 352.22, subdivision 2.
(b) A refund rof‘ contributions under paragraph (a) terminates all service credits and

all rights and benefits of the judge and the judge’s survivors under this chapter.

(c) A person who becomes a judge again after taking a refund under paragraph
(a) may reinstate the previously terminated allowable service eredits credit, rights, and
beneﬁté by repaying the total amount of the previously received réfund. The refund
repayment must inblude interest on the total amount previously received at an annual rate
of 8.5 percent,_compbunded annually, from the date on which the refund was feceiyed

until the date on which the refund is repaid.

Sec. 39. Minnesota Statutes 2004, section 490.124, subdivision 13, is amended to read:
Subd. 13. Death _refund. If a judge who has not received other benefits under this
chapter dies and there are no survivor benefits payable under this chapter, a refund plus
interest as provided in subdivision 12 is payable to the last designated beneficiary named

on a form filed with the director before the death of the judge, or, if no designation is on

file, the-refund-ts-payable-to the estate of the deceased judge.

Sec. 40. Minnesota Statutes 2004, section 490.125, subdivision 1, is amended to read:
- Subdivision 1. Mandatory retirement age. Except as otherwise provided in

sections 490.121 to 490.132, each a judge shall retire terminate active service as a judge

on the judge’s mandatory retirement date.

~ Sec. 41. Minnesota Statutes 2004, section 490.125, subdivision 2, is amended to read:

Subd. 2. Exception. Exceptasprovided-by-scctions496-625;subdiviston3;
‘ Any judge in office on -

December 31, 1973 who shall have attained 70 yéars of age on or prior to such date shall

retire upon the expiration of the term of office of such judge.

- Article12 Sec. 41 s
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Sec. 42. Minnesota Statutes 2004 section 490.126, as amended by Laws 2005 First
Special Session chapter 8, article 10, section 79, is amended to read:

490.126 PROCEDURES.

Subdivision 1. Compulsory retirement. Proceedings for compulsory retirement
of a judge, if necessary, shatt must be conducted in accordance with rules issued by the
Supreme Court prrstant-to under section 496-16 490A.02. |

Subd. 2. Vacancies. Any judge may make written application to the governor for
retirement. The governor thereupon shall direct the judge’s retireﬁlent by written order
which, when filed in the Office of the Secretary of State, shatteffeet effects a vacancy in
the office to be filled as provided by law. |

Subd. 3. Application for annuity or refund. An application for an anhuity ora

~ refund under sections 490.121 to 490.132 may be made by the potential annuitant or by

someone authorized to act for the potential annuitant. Every application for an annuity
or refund, with accompanied by a proof of age and by a record of years of service
when required, sha# must be submitted to the governing-body executive director of the

Minnesota State Retirement System in a form prescribed by #t the director.

Subd. 4. Manner of payment. Unless otherwise specifically provided by statute or
agreed upon by the annuitant and the governingbedy board of directors of the Minnesota
state retirement system, annuities payable under sections 490.121 to 490.132 sha# must

be paid in_the manner and at the intervals as prescribed by the executive director of the
Minnesota state retirement system. The annuity shal-eease ceases with the last payment'
received by the annuitant while living.

Subd. 5. Exemption from process; no assignment. The provisions of section

356.401 apply to the judges retirement plan.

Sec. 43. Minnesota Statutes 2004, section 490.133, is amended to read:

. 490.133 RETIREMENT; TRANSITION PROVISIONS TRANSFER TO
COURT OF APPEALS.

(2) If a judge to whom or to whose survivors benefits would be payable under

Minnesota Statutes 2004, sections 490.101 to 490.12, is elected er appointed to the Court

of Appeals, that judge and the judge’s survivors;shatt-continue to be eligible for benefits
under those sectlons and not under sections 490.121to 490.132.

(b) In that the case of a judge to whom paragraph (a) applies, the service of the

judge in the Court of Appeals shatt must be added to the pri M_servme as district judge,
probate Judge or judge of any other court of record in determining eligibility and the
compensation of a judge of the Court of Appeals at the time of the judge’s death, dlsablhty,
or retirement shatt-be is the "compensation allotted to the office" for the putposes of

calculatmg benefit amounts.
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(c) All other judges of the Court of Appeals and their survivors shatbe are subject
to the retirement and survivor’s anhuity provisions of sections 490.121 to 490.132.

Sec. 44. [490A.01] BOARD OF JUDICIAL STANDARDS; ESTABLISHMENT.

Subdivision 1. Establishment; composition'.' The Board on Judicial Standards is

established. The board is a continuation of the board established by Laws 1}971, chapter

909, sections land 2, as amended.

Subd. 2. Composition; appointment. (a) The boardr consists of one judge of the

Court of Appeals, three trial court judges, two'lavvyers who have practiced law in the state

for at least ten‘years, and four citizens who are not judges, retired judges, or lawyers.

(b) All members must be appointed by the ngernor with the advice and consent of

the senate. Senate confirmation is not required for judicial membérs.

Subd. 3. Term maximum; membership termination. No member may serve more

“than two full four-year terms or their equivalent. Membership terminates if 2 member

ceases to hold the p_osition that qualified the member for appointment.

Subd. 4. Member terms: compensation; removal. The membershjp terms,

-compensation, removal of members, and filling of vacancies on the board are as provided

in section 15 .0575 )

Subd. 5. Executive secretary appointment; salary. (a) The board shall appoint

the executive secretary.

(b) The salary of the ex_ecutive secretary of the board is 85 percent of the maximum

salary provided for an administrative law judge under section 15A.083, subdivision 6a.

Sec. 45. [490A.02] JUDICIAL STANDARDS BOARD; POWERS.

Subdivision 1. Judicial disqualification. A judge is disqualified from acting as a

judge, without a loss of salary, while there is pending an indictment or any information

charging the judge with a crime that is punishable as a felony under either Minnesota law

or federal law, or while there is pending a recommendation to the Supreme Court by the

Board on Judicial Standards for the judge’s removal or retirement.

Subd. 2. Judicial suspension. On receipt of a recommendation of the Board on

Judicial Standards or on its own motion, the Supreme Court may suspend a judge from

office without salary when the judge pleads guilty to or no contest to or is found guilty of

a crime that is punishable as a felony under either Minnesota law or federal law or any

other crime that involves moral turpitude. If the conviction is reversed, the suspension

terminates and the judge must be paid a salary for the period of suspension. If the judge

is suspended and the conviction becomes final, the Supreme Court shall remove the

judge from office.
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Subd. 3. Judicial disability. On receipt of a recommendation of the Board on

Judicial Standards, the Supreme Court may retire a judge fbr a disability that the court

determines seriously interferes with the performance of the judge’s duties and is or is

likely to become permanent, and censure or remove a judge for an action or inaction that

may constitute persistent failure to perform the judge’s duties, incompetence in performing

the judge’s duties, habitual intemperance, or conduct prejudicial to the administration of

justice that brings the judicial office into disrepute.

Subd. 4. Authority to reopen matters. The board is specifically empowered to

reopen any matter wherein any information or evidence was previously precluded by a

statute of limitations or by a previously existing provision of time limitation.

Subd. 5. Retirement status. (a) A judge who is retired by the Supreme Court must

be considered to have retired voluntarily.

" (b) This section and section 490A.01 must not affect the right of a judge who

is suspended, retired, or removed hereunder from qualifying for any pension or other

retirement benefits to which the judge would otherwise be entitled by law to receive.

Subd. 6. Eligibility for judicial office; practice law. A judge removed by the

Supreme Court is ineligible for any future service in a judicial ofﬁce. The question of

the right of a removed ludge to practice law in this state must be referred to the proper |

authonty for review.

Subd. 7. Supreme court rules. The Supreme Court shall make rules to implement

this section.

Sec. 46. [490A.03] PERSONS AFFECTED.

The provisions of sections 490A.01 and 490A.02 apply to }all judges, judicial

officers, and referees.

Sec. 47. Minnesota Statutes 2004, section 525.05, is amended to read:
525.05 JUDGE OR REFEREE; GROUNDS FOR DISQUALIFICATION.

The following shall be grounds for disqualification of any judge or referee from
acting in any matter: (1) That the judge or the judge’s spouse or any of either of their kin
nearer than first cousm is interested as representatwe helr dev1see legatee, ward, or
creditor in the estate involved therein; (2) that it involves the Va11d1ty or interpretation of a
will drawn or witnessed by the judge; (3) that the judge may be a necessary witness in the |
matter; (4) that it involves a property right in respect to which the judge has been engaged

oris engaged as an attorney; or (5) that the judge was engaged in a joint enterprise for

profit with the decedent at the time of death or that the judge is then engaged in a joint
enterprise for profit with any person interested in the matter as repreSentative, heir,

devisee, legatee, ward, or creditor. ‘When grounds for disqualification exist, the judge may,
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and upon proper peﬁﬁon of any person interested in the estate 'niust, request another

judge or a judge who has retired as-provided-in-seetion496-12;subdiviston2; to act in

the judge’s stead in the matter.

Sec. 48. REVISOR’S INSTRUCTION.

(a) In Minnesota Statutes, chapters 352, 352D, 355, 356,and 487, the revisor of

- statutes shall change references to "sections 490.121 to 490.132" to "chapter 490."

(b) In Minnesota Statutes, chapter 490, the revisor of statutes shall change referenees
to "sections 490.121 to 490.132" to "this chapter."
(c) In Minnesota Statutes, sections 175A.01, subdivision 4, and 271.01, subdivision

1, the revisor of statutes shall change references to "sections 490.15 and 490.16" to

"sections 490A.01 and 490A.02."

Sec. 49. REPEALER.

Subdivision 1. Judicial retirement plans; repealed as obsolete. Minnesota
Statutes 2004, sections 490.021; 490.025; 490.101; 490.102; 490.103; 490.105; 490.106;
490.107; 490.108; 490.109; 490.1091; 490.12; 490.121, subdivisions 2, 3, 5, 8, 9, 10, 11,
12,16,17,18,and 19; 490.124Lsu5division 6; and 490.132, and Minnesota Statutes 2005

Supplement, section 490.121, subdivision 20, are repealed.

Subd. 2. Judicial standards board; repealed for relocation as Minnesota

Statutes, chapter 490A. Minnesota Statutes 2004, sections 490.15; 490.16; and 490.18,

are repealed.

Subd. 3. Uniform iudieial retirement plan; no benefit diminishment intended;

procedure. Sections 1 to 50 are not intended to reduce or increase the entitlement of

active, deferred, or retired judges to retirement annuities or benefits as of July 1, 2006, as

reflected in the records of the Minnesota State Retirement System. If the executive director

of the Minnesota State Retirement Sjrstem determines thatany provision of sections 1to

48 functions to modify, impair, or diminish the retirement annuity or benefit entitlement

of any judge that had accrued or earned before July 1, 2006, the executive director shall

certify that determination and a recommendation as to the required legislative correction

to the chair of the Legislative Commission on Pensions and Retirement, the chair of .

the senate State and Local Government Operations Committee, the chair of the house

Governmental Operations and Veterans Affairs Policy Committee, and .the executive

director of the Legislative Commission on Pensions and Retirement on or before the

October 1 next following that determination.

Sec. 50. EFFECTIVE DATE. |
Sections 1 to 50 are effective July 1,2006.

Articlel2 Sec. 50. . o1
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~ ARTICLE 13
JUDGES RETIREMENT PLAN AND RELATED CHANGES

Section 1. Minnesota Statutes 2004, section 3A.02, subdivision 5, is amended to read: -
| Subd. 5. Optional annuities. (a) The board of directors shall establish an'optidnal

retirement annuity in the form of a joint and survivor annuity and an optional retirement
|

annuity in the form of a period certain and life thereafter. Except as provided in paragraph

(b), these optional annuity forms must be actuarially equivalent ‘to the normal annuity
comﬁuted under this section, plus the actuarial value of any surviving spouse benefit
otherwise potentially payable at the time of retirement under section 3A.04, subdivision 1.
An individual selecting an optional annuity under this subdivision waives any rights to
surviving spouse benefits under section 3A.04, subdivision 1. |

(b) If a retired legislator selects the joint and survivor annuity option, the retired
legislator must receive a normal single-life annuity if the designated optional annuity
beneﬁbiary dies before the retired legislator and no reduction méy be made in the ahnu_ity
to provide for restoration of the normal single-life annuity in the event of the death of the
designated optional annuity beneficiary.

(c) The surviving spouse of a legislator who has attéined at 1east age 68 55 and who
dies while a member of the legislature méy elect an optional joint and survivor annuity

under paragraph (a), in lieu of surviving spouse benefits under section 3A.04, subdivision

L.

Sec. 2. Minnesota Statutes 2004, section 3A.04, subdivision 1, is amended to read:
Subdivision 1. Surﬁﬁng spouse. Upon the death of a méimber of the legislature
while serving as such member after June 30, 1973, or upon the dgeath of a former member
of the legislature with at least the number of years of service as required by Section 3A.02,

subdivision 1, clause (1), if section 3A.02, subdivision 5, paragraph (c), does not apply,

the surviving spouse shall be paid a survivor benefit in the amount of one-half of the
retirement allowance of the member of the legislature computed as though the member
were at least normal retirement age on the date of death and based upon allowable

service or eight years whichever is greater. The augmentation provided in section 3A.02,

-subdivision 4, if applicable, shall be applied to the month of deafh. Upon the death of a

former legislator receiving a retirement allowance, the surviving spouse shall be entitled
to one-half of the amount of the allowance being paid to the legislator. Such benefit shall

be paid during the lifetime of the surviving spouse.

Sec. 3. Minnesota Statutes 2004, section 490.124, subdivision 9, is amended to read:

Articlel3 Sec. 3. 92
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Subd. 9. Survivors’ annuity. (2) Upon the death of a judge pﬁor to retirement, or -
upon the death of a person who has qualified for an annuity but who ceases to be a judge
prior to retirement and has not received a refund of contributions pursuant te subdivision
12, a surviving spouselor, if there be no surviving spouse, dependent children, shall -

receive an annuity, payable monthly, equal to 60 percent of the normal retirement annuity

* which would have been payable to the judge or former judge had the date of death been

the normal retirement date, provided that the surviving spouse or dependent children
shall receive an annuity of not less than 25 percent of the judge’s or former judge’s final
average compensation.

(b) The surviving spouse of a deceased judge may elect to receive, in lieu of the

annuity under paragraﬁh (2), an annuity equal to the 100 percent joint and survivor annuity

which the judge or former judge could have qualified for on the date of death.

(c) If a judge, whose surviving spouse was not entitled to survivors benefits provided
solely for judges under statutes in effect prior to January 1, 1974, shall have dieq prior to |
retirement on or after May 23, 1973, and before January 1, 1974, a surviving spouse and
dependent children, if ény, shall be entitled to survivors benefits as provided hereuilder as

if such judge had died on January 1, 1974,

Sec. 4. EFFECTIVE DATE.

(a) Sections 1 and 2 are effective the day following final enactment.

(b) Section 3 is effective January 1, 2006, and applies to the surviving spouse of

any judge who died on or after that date.

ARTICLE 14
VOLUNTEER FIRE RELIEF ASSOCIATION CHANGES

Section 1. Minnesota Statutes 2004, section 6.72, is amended to read:

6.72 STATE AUDITOR; REPORT TO LEGISLATURE ON VOLUNTEER
FIREFIGHTERS’ RELIEF ASSOCIATIONS.

Subdivision 1. Reporting requirements. Commeneing-November+5:-198+-and
every-two-years-thereafter (a) Annually, the state auditor shall report to the legislature on

the general financial condition of the various volunteer firefighters relief associations in

the state as of December 31 of the year preceding the filing of the report.

(b) Two copies of the report sﬁall be filed with the executive director of the
Legislative Commission on Pensions and Retirement and ten copies of the report shall be

filed with the director of the Legislative Reference Library. |
‘Subd. 2. Contents of report. The report shatt must include ﬂqe-aggregate-tota-l-s for

all volunteer firefighters’ relief associations directly associated with the municipal fire

Article14 Section 1. 9
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departnients and all volunteer firefighters’ relief associations subsidiary to- independent

types-specifiedinsubdiviston3—The following items-shatt-be-reported-ineach-instance:

(1) amount of accrued liability,

(2) amount of the assets_of the special fund,

3) amoﬁnt of surplus or unfunded accrued liability,

4 fuhding ratio,

(5) amount of annual accruing liability or normal cost,

(6) amount of annual required contribution to amortize the unfunded accfued
Tiability,

(7) amount of total required contribution,

(8) amount of fire state aid and supplemental fire state aid,
(9) amount of any municipal cbntn’butions, ;
(10) amount of administrative expenses,
(11) amount of service pension disbursements,
~ (12) amount of other retirement benefit disbursements,
(13) number of active members,
(14) number of retired members,
(15) number of deferred members, |
(16) amouﬁt of fidelity bond of secretary and treasurer, |
| (17) amount of Imhp sum or monthly service pension accrued per year of service
credit, 4 |
(18) minimum retirement age required for commencement of a servicé_ pension,
| (19) minimum years of active service credit required for commencement of service
pehsion,
(20) minimum years of active membership credit requiréd for commencement of
service pension, and | |

(21) type and amount of other retirement benefits.

Subd. 3. Benefit-categories Report format. Forpurposes-ofcompiling The report

. .
.
9 . . . .
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ystort must be

organized in a manner that the stete auditor determines to provide fair representation of

the condition of the vaﬁous volunteer ﬁreﬁghters’ relief associations.

Sec. 2. Minnesota Statutes 2004, section 424A 001, is amended by addmg a
subdivision to read:

Subd. 10. Volunteer firefighter. "Voluntee'r ﬁreﬁghter" means a person who:

(1) was a member of the applicable fire department or the firefighting corporation

and a member of the rehef association on July 1, 2006; or

(2) became a member of the appheable fire department or the ﬁreﬁghtmg corporation

and is eligible for membership in the applicable relief association after June 30, 2006, and

(i) is engaged in providing emergency response services or delivering fire education

or prevention services as a member of a municipal fire department, a joint powers entity

fire department, or an :independent nonprofit firefighting corporation;

(ii) is trained in or is qualified to provide fire suppression duties or to provide fire

prevention duties under subdivision 8: and

- (iii) meets any other minimum firefighter and service standards established by the

fire department or firefighting corporation or specified in the articles of incorporation or

bylaws of the relief association.

Sec. 3. Minnesota Statutes 2004, section 424A.02, subdivision 8b, is amended to read:

~ Subd. 8b Transfer to individual retirement account. A relief association that is |
a qualified pension plan under section 401(a) of the federal Internal Revenue Code, as
amended, and that provides a himp sum service pension, at the written request of 2 the

applicable retiring member or, following the death of the active member, at the written

request of the deceased member’s surviving spouse, may directly transfer the eligible

member’s lump sum pension or the death, funeral, or survivor benefit attributable to the

member, whichever applies, to the members requesting person’s individual retirement

account under section 408(2) of the federal Internal Revenue Code, as amended.

Sec. 4. Minnesota Statutes 2004, section 424A.05, subdivision 3, is amended to read:
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Subd. 3. Authorized disbursements from the special fund. (a) Disbursements
from the special fund are not permitted to be made for any'purpose other than one of
the following: |

(1) for the payment of service pensions to retired members of the relief association if
authorized and paid pursuant to law and the bylaws governing the relief association;

(2) for the payment of temporary or permanent disability benefits to disabled
members of the relief association if authorized and paid pursuant to law and specified in
amount in the bylaws governing the relief association; |

(3) for the paynient of survivor benefits to surviving spouses and surviving children,
or if none, to designated beneﬁciaries; of deceased members of the relief associ‘ation:L

and if survivors and if no designated beneficiary, for the payment jof a death benefit to

the estate of the deceased active firefighter, if authorized by and paid pursuant to law and

specified in amount in the bylaws governing the relief association; |

| (4) for the payment of any funeral benefits to the surviving spouse, or if no surviving
spouse, the estate, of the deceased member of the relief association if authorized by law
and specified in amount in the bylaws governing the relief association;

(5) for the p.ayment of the fees, dues and assessments to the Minnesota State Fire

Department Association, to the Minnesota Area Relief Association Coalition, and to

the state Volunteer Firefighters Benefit Association in order to entitle relief association
members to membership in and the benefits of these associations or organizations; and
(6) for the payment of administrative expenses of the relief associatioh as authorized
pursuant to section 69.80.
~ (b) For purposes of this chapter, a designated beneﬁc_iary must be a natural person.

Sec. 5. RANDALL FIREMEN’S RELIEF ASSOCIATION: REVISED BENEFIT
FOR SPOUSE OF DECEASED FIREFIGHTER.

Subdivision 1. Application. This section applies to a surviving spouse of a person

who:

(1) was born on June 21, 1973;

(2) as a member of the Randall Firelﬁen’s Relief Association provided one year and

ten months of service to the associated fire department and had one year of service credit

111 the association on the date of death; and

(3) was killed in a construction accident on October 28, 2005.

Subd. 2. Eligibility for benefit. Notwithstanding any law to the contrary, the

eligible person described in subdivision 1 is entitled to receive a survivor benefit from the

Randall Firemen’s Relief Association benefit plan as revised in November 2005, not to

exceed the survivor benefit amount that would be applicable if the firefighter had lived
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until a day after the effective date of the increased minimum surviving spouse benefit -

approved by the Randall City Coimcil in November 2005, consistent with Minnesota |
Statutes, section 424A.02, subdivision 0.

Subd. 3. Re_strictions. This section does not authorize payment of more than

a single survivor benefit to the eligible individual specified in subdivision 1. Ifa

- survivor benefit has been paid to the eligible individual by the Randall Firemen’s Relief

Association, this section authorizes payment to the eligible individual of the difference

between the amount previously paid and the amount payable under the Randall Firemen’s

Relief Association benefit plan as revised in November 2005.

Sec. 6. EFFECTIVE DATE. |
(a) Sections 1 and 4 are effective July 1, 2006.

(b) Section 2 is effective January 1, 2008.

(c) Section 3 is effective the day following final enactment and applies retroactively
to January 1, 2006. |

(d) Section 5 is e%ffective the day after the date on which the Randall City Council and

the chief clerical office of the city of Randall complete, in a timely manner, compliance

with Minnesota Statutes, section 645.021, subdivisions 2 and 3.

| | ARTICLE 15 |
ONE PERSON AND SMALL GROUP RETIREMENT PROVISIONS

Section 1. CORRECTING PLAN COVERAGE ERROR BY PROVIDING A
PUBLIC EMPLOYEES POLICE AND FIRE RETIREMENT PLAN ANNUITY.

Subdivision 1. Purpose. The annuity provided under this section is intended

to compensate for an error in pension coverage. Due to the employmentspeciﬁed in

subdivision 2, an eligible individual specified in subdivision 2 should have become a

member of the public employces police and fire retirement plan but was incorrectly placed

in the St. Paul Fire Department Relief Association retirement plan.

Subd. 2. Eligibility. (a) An eligible individual under paragraph (b) is authorized to

receive the benefit specified in subdivision 4. upon satisfying all requirements specified

in this section.
(b) An eligible indjvidual is an individual who:
(1) was born on‘ April 24, 1951; | | '
(2) was hired as a St. Paul firefighter with a certified appointment date of June 13,

1980, but first earned salary as a St. Paul firefighter on June 30, 1980;

(3) was erroneously placed in the St. Paul Fire Department Relief Association

retirement plan due to that employment; and
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(4) terminated from the St. Paul Fire Department employment on January 3, 1990.

Subd. 3. Additional employee contribution or refund amount. (a) If a valid

annuity application is made under subdivision 7, the executive director of the Public

Employees Retirement Association shall determine the employee contributions that

~an eligible individual under subdiyision 2 would have made to the public employees

police and fire retirement plan fund, if coverage had been provided by that plan for

the employment period specified in subdivision 2, and from each of these contribution

amounts the employee contribution actually made by the eligible indi'vidual to the St. Paul

Fire Department Relief Assbciation for the} same payroll period shall be subtracted. These

differences, plus 8.5 percent annual compound interest from the date the public employees

police and fire retirement plan contribution Would have been made until the first of the

month after a valid annuity application has been received, shall be aggregated.

(b) If the aggregate amount under paragraph (a) is a positiVe number, the total

amount shall be paid in a lump sum to the executive director of the Public Employees

Retirement Association. The executive director shall notify the eligible individual

in writing of the required amount. To be eligible fdr the current or deferred annuity

specified in subdivision 4, the eligible individual must pay the amount required under this

paragraph, if applicable, within three months of the executive director’s notification.

- (c) If the aggregate amount computed under paragraph (a) is a negative amount, the

value of the contributions that the eligible employee made to the local relief association

exceeded the value of embloyee contributions that would have béen‘ made to the public

employees police and fire fund. This aggregate negative amount shall be multiplied by

minus one and the resulting amount shall be refunded to the eligii)le individual by the city
of St. Paul. The executive director shall inform the eligible individual of the refund
amoimt in writing, and shall notify the city of St. Paul. The city fof St. Paul shall pay this

amount to the eligible individual within 30 days of notiﬁcaﬁon.

Subd. 4. Benefit amount. The eligible iﬂdividual is entitled to apply for an annuity,

as further specified in subdivision 7, and to receive a public empéloyees police and fire

retirement plan retirement annuity computed based on the version of Minnesota Statutes,

chépter 353, in cffect on the date that the eligible individual terminated from St. Paul Fire

'Department Relief Association employment.

Subd. 5. Calculation of reserves; payment by city of St. Paul. The executive

director of the Public Employees Retirement Association shall compute the full required ‘

reserves for the annuity determined under subdivision 4 usiﬁg all applicable actuarial

assumptions for the public employees police and fire retirement plan. This amount, after

deducting the amount received by the Public Employees Retirement Association under
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subdivision 3, paragraph (b), if applicable, is to be paid to the executive director of the

Public Employees Retirement Association in a lump sum by the city of St. Paul. The

executive director shall notify the chief administrative officer of the city of St. Paul in

writing of the payment amount required under this subdivision. This notification shall be

made by the executive director within one month following the receipt by the executive

- director of any amouﬁt required under subdivision 3, paragraph (b), if applicable. The

city of St. Paul must p:ay the amount required under this subdivision within 30 days after

receipt of the executive director’s notification.

Subd. 6 Actions upon failure to pay. If the city of St. Paul fails to transmit the

amount required under subdivision 5 in a timely manner, or fails to make a timely refund

under subdivision 3, peragraph (¢), if applicable, the executive director of the Public

Employees Retirement Association shall notify the commissioner of finance of this

nonpayment or nonpayments, and the commissioner of finance shall deduct the applicable

amount or amounts from any state aid otherwise payable to the city and transmit the

amount required under subdivision 5 to the executive director for deposit in the public

employees bolice and ﬁre fund. If the city of St. Paul fails to make a payment required

under subdivision 3, paragraph (c), if applicable, the commissioner of finance will make

any necessary refund, with reimbursement through the withholding of aid, as stated in

this subdivision.

Subd. 7. Annuity application. An eligible individual described in subdivision 2

shall apply in Writing on forms provided by the Public Employees Retirement Association

for the annuity provi(ied by this section. The application must be made before January 1,

2007, and must incluéle all necessary decumentation of the applicability of this section and

any other relevant information which the executive director may require.

 Subd. 8. Service credit grant. Service credit in the public employees police and

fire retirement plan for the eligible individual’s employment period as a St. Paul firefichter

shall be gra'nied following the filing of a valid application for an annuity under subdivision

7 and receipt by the executive director of any amount applicable under subdivision 3,

paragraph (b).

Sec. 2. PERA-P&F; PURCHASE OF SERVICE CREDIT.

Subdivision 1. Eligibility. An eligible person may purchase allowable service credit

from the public employees police and fire plan for the period from November 23, 1984, .

to March 16, 1985. An eligible person is a person who:

(1) is currently a member of the public employees police and fire plan; and
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(2) was employed by the city of Faribault as a firefighter since November 23,1984,

but was not covered by the public employees police and fire plan from November 23,

1984, until March 16, 1985, despite the provided firefighting service.

Subd. 2. Purchase requirements. An eligible person must apply to the executive

director of the Public Employees Retirement Association to make the service credit

purchase authorized in this section. The application must be in writing and must contain

documentation required by the executive director.

Subd. 3. Payment. If an eligible person meets the requirements to purchase service

credit under this section, the public employees police and fire fund must be paid the

.amount determined under Minnesota Statutes, section 356.551.

Subd. 4. Additional requirements. (a) In addition to the one-year payment

limitation in Minnesota Statutes, section 356.551, the authority provided by this section is

voided if the amount required under subdivision 3 from an eligible person is not paid to the

executive director of the Public Employees Retirement Association prior to termination

of service by the eligible person.

(b) Notwithstanding Minnesota Statutes, sectien 356.551, allowable service credit in

the public employees police and fire plan for the eligible person must be granted upon

receipt by the executive director of payment from the eligible person of the amount

requifed under subdivision 3.

(¢) If the city of Faribault fails to pay the amount required imder subdivision 3 within

30 days of notification from the executive director of the amount required, the executive

director shall inform the eommissioner of the Department of Fiﬁaﬁce of the amount of the

deficiency, and the amount must be deducted from any subsequent state aid to the city.

Sec. 3. TEACHERS RETIREMENT ASSOCIATION; PURCHASE OF PRIOR
SERVICE CREDIT FOR MONTANA TEACHING SERVICE.

(a) An eligible person described in paragraph (b) is authorized to purchase service

credit, in accordance with Minnesota Statutes, section 356.551, from the Teachers

Retirement Association coordinated program for a period of teaching service in Montana

public schools, not to exceed ten years.

(b) An eligible person is a person who:
(1) i$ currently an active member of the Teachers Retirement Association for

teaching service at the Northfield Middle School in Independent School District No. 65 9;'

(2) was born on January 1, 1959; and

(3) was a teacher at the Pine Hills School in Miles City,} Montana, for 11.2 years with

coverage for that service by the Montana Teaehers Retirement System.
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(c) An eligible person described in paragraph (b) is authoriz_ed to apply with the

executive director of the Teachers Retirement Association to make the service credit -

purchase under this section. The application must be in writing and must include all

necessary documentation of the applicability of this section, and any other relevant

information which the executive director may require. The payment required under this

section to receive the service credit must be received by the executive director of the

Teachers Retirement Association before December 31, 2006, and before the eligible

person’s retirement or termination from service. The service credit authorized by this

section shall be granted uponvreceipt of the_‘service credit purchase payment by the

executive director.,

(d) The authority under this section is voided if an eligible person under paragraph

(b) retains a right to ani annuity from the Montana Teachers Retirement System.

Sec. 4. PERA-GENERAL; PUBLIC DEFENDER SERVICE CREDIT
PURCHASE. |

(a) An eligible person described in paragraph (b) may pﬁrchase allowable service

credit in the general employees retirement plan of the Public Employees Retirement

Association for the period described in paragraph (c) by making the payment required

under paragraph (d).

(b) An eligible person is a person who:

(1) was born on October 7, 1949:

(2) was emploved as a public defender by the Tenth Judicial District on July 1, 1987;

(3) was also retained as an independent contractor by Washington County as a

public defender as of June 12, 1989:

(4) was determined to have had deductions related to the Tenth Judicial District

employment for the general employees retirement plan of the Public Employees

Retirement Association taken in error and had those deductions returned on January 7,

1991; and

(5) is currently a member of the general state employees retirement plan of the

Minnesota State Retirement System.

(c) The period Qf allowable service credit available for purchase under this section

. is 21 months.

(d) The prior service credit purchase payment must be calculated under Minnesota

Statutes, section 356.551.

Sec. 5. PUBLIC EMPLOYEES POLICE AND FIRE PLAN: EMPLOYEE
ORGANIZATION BUSINESS AGENT LEAVE OF ABSENCE SERVICE CREDIT

PURCHASE.

Article15 Sec. 5. N 1)
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(a) An eligible person described in paragraph (b) is entitled to purchase allowable

service credit in the public employees police and fire retirement plan for the period

described in paragraph (c) by making the payment required under paragraph (d).

(b) An eligible person is a person who:

(1) was born on January 3, 1959;

(2) was employed by the Minnetonka Police Department befpre 1995;

(3) was granted a leave of absence from employment by thej Minnetonka Police

Department in 1995 to serve as the business agent for an employee labor organization; and

(4) returned to employment with the Minnetonka Police Department from the leave

of absence in 1997.

(c) The period of service credit available for purchase under this section is one year.

(d) The prior service credit purchase payment must be calculated under Minnesota

Statutes, section 356.551.

Sec. 6. PERA-GENERAL:; PUBLIC GOLF COURSE EMPLOYEE SERVICE
CREDIT PURCHASE .

(a) An eligible person described in paragraph (b) is entitled lo purchase allowable

service credit from the general employees retirement plan of the Public Emplovees

Retirement Association for the period of employment by the city of Anoka at the
Greenhaven Golf Course between March 1, 1984, and December 28, 1997, that qualified as

employment by a public employee under Minnesota Statutes, sectlon 353.01, subdivisions

2. 2a, and 2b, that was not prev1ously credlted by the retirement plan

(b) An eligible person is a person Who.
(1) was born on July 18, 1954:

(2) was first employed by the city of Anoka at the Greenhaven Golf Course as a
part—t1me employee in 1978;

(3) was incorrectly characterized as an independent contractor by the city of Anoka

during the period 1982-1998, although the person was provided health insurance and other

employment recognition during portions of that period; and

(4) became a member of the general'emplovees reﬁrement plan of the Public

Employees Retlrement Association in 1998.

(c) The ehglble person described in paragraph (b) must apply with the executive

director of the Public Employees Retirement Association to make the service credit

purchase under this section. The application must be in writing and must include all

necessary documentation of the applicability of this section and any other relevant

information that the executive director may require.
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* (d) Allowable service credit under Minnesota Statutes, section 353.01, subdivision

16, must be granted by the general employeés retirement plan of the Publié'Employees

Retirement Association to the account of the eligible person upon the receipt of the prior

service credit purchase payment amount required under Minnesota Statutes, section

356.551.

(e) Of the prior slervice credit purchase payment amount under Minnesota Statutes,

section 356.551, the eligible person must pay an amount equal to the employee

contribution rate or rates in effect during the uncredited employment period applied to the

actual salary rates in effect during the period, plus annual compound interest at the rate of

8.5 percent from the date the member contribution payment shonld have been made if
made in aitimely fashion until the date on which the contribution is actually made. If the

equivalent member contribution payment, plus interest, is made, the city of Anoka shall

pay the balance of the total prior service credit purchase payment amount under Minnesota

Statutes, section 356.551, within 60 days of notification by the executive director of the

Public Employees Retirement Association of the member contribution equivalent payment.

[6)) Anthority for an eligible person to make a prior service credit purchase under this

section expires on June‘30, 2007.

() If the city of Anoka fails to pay its portion of the prior service credit purchase

payment amount under paragraph (e), the executive director of the Public Employees

Retirement Association must notify the commissioners of finance and revenue of that fact

and the commissioners shall order the deduction of the required payment amount from

the next subsequent payment of any state aid to the city of Anoka and be transmitted

to the general emplovees retirement, fund.

Sec. 7. TEACHERS RETIREMENT ASSOCIATION; REFUND REPAYMENT
OF CERTAIN TRANSFERRED AMOUNTS.

(a) Notwithstanding Minnesota Statutes, section 352D.12 or 354.50, or any other

provision to the contrary, an eligible person described in paragraph (b) may repay to

the Teachers Retirement Association the amount specified in paragraph (c) and thereby

restore the person’s prior allowable and formula service credit under Minnesota Statutes,

chapter 354
(b) An ehglble person is a person who:

(1) was born on July 17 1947

(2) taught for ten years with Independent School District No. 191, Burnsville;

(3) was employed by the Minnesota Educational Computing Corporation in 1984
and 1985; |
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(4) transferred accumulated employee contributions and an equal employer

contribution amount from the Teachers Retirement Association to the unclassified state

employees retirement pro gram of the Minnesota State Retirement System in 1985:; and

(5) after employment in the private sector in educational computing, returned to

teaching employed by Independent School District No. 196, Rosemount-Apple Valley-
Eagan. |

(c) The amount of the refund to be repaid to the Teachers Retirement Association is

an amount equal to the amount transferred from the Teachers Retirement Association to

the unclassified state employees retirement program of the Minnesota State Retirement

System under Laws 1984, chapter 619, section 6, subdivision 3, plus compound annual

interest at the rate of 8.5 percent from the date on which the amount was transferred from

the Teachers Retirement Association to the date on which the transfer amount is repaid.

(d) Upon the repayment of the transfer amount, plus interest, the alldwable and

formula service credit in the Teachers Retirement Association under Minnesota Statutes,

section 354.05, subdivisions 13 and 23, related to the transferred amount in 1985, must

be restored to the eligible person.

(e) The transfer amount repayment, plus interest, may be made through an institution

to. institution transfer.

(f) This provision expires on July 1, 2007.

Sec. 8. TEACHERS RETIREMENT ASSOCIATION; PROSPECTIVE
TEACHERS RETIREMENT ASSOCIATION COVERAGE; PURCHASE OF
PAST SERVICE CREDIT.

(a) An eligible person described in paragraph (b) is authorized to become a

coordinated member of the Teachers Retirement Association, and to purchase service and

salary credit in the Teachers Retirement Association coordinated plan retroactive from

January 1, 1995, upon making an election under paragraph (c) and upon making the

required payment under paragraph ( d).

(b) An eligible person is a person WhO'

(1) was. born on September 10, 1958

(2) has prior employment covered by the Public Employees Retxrement Association

general plan; ' |
(3) is the director of student support services at North Hennepin Community College;

(4) began working at North Hennepin Community COIIege on Februarv 3, 1992, with -

coverage for that service by the higher education individua_l retirement account plan; and

(5) was not offered an election of Teachers Retirement Association coverage, as

required under Laws 1994, chapter 508, article 1, section 10.
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(c)(1) To be eligible for coverage by the Teachers Retirement Association, an

eligible person must submit a written application to the executive director of the Teachers

Retirement Association on a form provided by the Teachers Retirement Association. The

application must include all documentation of the applicability of this section and any

other relevant information that the executive director may require. Following receipt by

the executive director of the written application specified in this paragraph and receipt

of the payment specified in paragraph (d):

(i) Teachers Retirement‘ Association plan membership'commenceé as of July 1,2006;

(ii) individual retirement account plan coverage terminates for the applicable

eligible person; and '

(iii) past salary and service credit is granted from January 1, 1995, as specified

in this section.

(2) The authority granted by this section is voided if the applicable eligible

individual terminates from Minnesota State Colleges and Universities system employment

prior to receipt by the executive director of the Teachers Retirement Association of the

~ application specified m this paragraph and the amount specified in paragraph (d).

(d) To receive the treatment speciﬁed in this section, an eligible person shall make

payment of the amount determined under Minnesota Statutes, section 356.55'1, to the

executive director of the Teachers Retirement Association for the period from January 1,

1995. The individual is authorized to cover the payment using assets transferred from the

eligible individual’s individual retirement account plan account, or from any other sources

permitted by law. The total amount to be paid under this paragraph shall be determined

by the executive director of the Teachers Retirement Association. Written notification of

the amount required ﬁnder this paragraph should be transmitted to th_e eligible individual.

The Teachers Retirement Association is authorized to utilize the actuary jointly retained

under Minnesota Statutes, section 356.214, to make the computations required under this

paragraph. The Teachers Retirement Association shall allocate the amount received under

this paragraph between the Teachers Retirement Association and the Public Employees

Retirement Association, or other applicable pension fund, as indicated by the full actuarial

cost determination required under this paragraph.

Sec. 9. TRA; PURCHASE OF UNCREDITED MEDICAL LEAVE.

(a) An eligible }person described in paragraph (b) is entitled to purchase allowable

and formula service credit in the Teachers Retirement Association for any period of

medical leave that was not properly reported to the Teachers Retirement Association by

Independent School Distriot No. 197, West St. Paul, and consequently not previously

Articlel5 Sec. 9. N L 105
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audited under Minnesota Statutes, section 354.05, subdivision 137 upon the making of the

payments reqilired under paragraphs (c) and ( d)._

(b) An eligible person is a person who:

(1) was born on August 24, 1948;

- (2) was initially employed as a teacher in September 1970,

!
(3) is employed by Independent School District No. 197, West St. Paul; and

(4) took a medical leave during the 2003-2004 school year 'that was not reported to

the Teachers Retirement Association in a timely fashion.

(¢) The eligible person shall make a payment equal to five percent of the person’s

2004-2005 school year salary, plus compound interest at the rate of 8.5 percent pef annum

from July 1, 2004, to the date on which the payment is made.

(d) Upon the payment under paragraph (c), the executive director of the Teachers

Retirement Association shall, within 30 days, notify Independent School District No. 197,

West St. Paul, of its obligation under this section. The school district’s obligation is the

balance of the prior service credit purchase payment amount determined under Minnesota

Statutes, section 356.551, that exceeds the payment ﬁnder paragrabh (c). If the school

district fails to pay its obligation within 60 days following'notiﬁcation, the executive

director shall certify that failure and the amount due to the commissioner of finance, who |

shall deduct the amount due from any subsequent state aid payable to Independent‘School

District No. 197, West St. Paul, plus interest at the rate of 0.71 percent per month from the

date of the payment under paragraph (c) to the date of the actual payment.

(e) This provision expires on July 1, 2008.

Sec 10. INTERNATIONAL FALLS AND RED WING SCHOOL STRIKE
SERVICE CREDIT PROVISION.

" Notwithstanding any provision of Minnesota Statutes, section 356.195, a teacher

who was covered by the Teachers Retirement Association and who was on strike

between September 20, 2002, and October 14, 2002, if the teacher was employed by
the International Falls public schoolé or was on strike between October 22, 2002, and

November 14, 2002, if the teacher was embloyed by the Red Wing public schools, is

authorized to make a payment to the Teachers Retirement Association and receive

éllowable and fonnula service credit under Minnesota Statutes, section 354.05,

subdivisions 13 and 25, for the applicable strike period under Minnesota Statutes, section

356.195, subdivision 2, paragraph (c).

Sec. 11. PUBLIC EMPLOYEES RETIREMENT ASSOCIATION-GENERAL;
BLOOMINGTON PUBLIC SCHOOLS CUSTODIAN SERVICE CREDIT
PURCHASE AUTHORIZATION

Articlel5 Sec. 11. 106
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(a) Notwithstanding any provision of law to the contrary, an eligible person

specified in paragraph (b) may purchase allowable service credit in the general employees

retirement plan of the Public Employees Retirement Association for the years and '}

months that elapsed between the date of hire by Independent School District No. 271,

Bloomington, and the date on which the person was recorded as a member of the general

- employees retirement plan of the Public Employees Retirement Association upon the

payment of the amount set forth in paragraph (¢).

(b) An eligible person is a person who was employed by Independent Sehool District

No. 271, Bloomington, on the applicable indicated employment date, but who was not

reported to the Public Employees Retirement Association as a member of the general

employees retirement plan until the applicable indicated membership record date, and who

consequently has an uncredited period of school district employment, as follows:

employee ~ employment date membership record date
A | August 29, 1985 January 1, 1989

B April29,1986 ~ November 16, 1988

C January 7, 1987 June 12, 1989

D July 21, 1986 ~ Tuly 1, 1989

E May 22, 1988 June 12, 1989

F September 11, 1988 June 12, 1989

G February 9,1989  June 16, 1989

H February 15, 1989 June 16, 1989

I March 25, 1989 June 12. 1989

(c) The prior service credit purchase payment amount is the amount determined

for each eligible person by the executive director of the Public Employees Retirement

Association under Minnesota Statutes, section 356.551.

(d) The eligible person shall pay an amount equal to the member contribution that

the person would have paid if the person had been a member of the general employees

retirement plan of the ?ubﬁc Employees Retirement Association during the period

between the applicable employment date and the applicable membership record date,

plus annual compound interest on the total amount at the rate of 8.5 percent from the

midpoint date of the uncredited employment period until the date on which the equivalent

member contﬂblition 1s paid. Payment must be made by July 1, 2006, or by the date of the -

termination of employment, whichever is earlier.

'( ¢) If the eligible person makes the required payment under paragraph (d) in a timely

fashion, Independent School District No. 271, Bloomington, may pay the difference

between the amount determined under paragraph (c) and the amount paid under paragraph

(d). If Independent School Distriet No. 271, Bloomington, does not pay that balance

within 30 dziys of notiﬁcation by the executive director of the Public Employees Retirement

Articlel5 Sec. 11. I
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4

Association of the payment by an e11g1b1e person under paragraph (d), the executive

director shall notify the commissioner of finance of that fact and the commissioner of

finance shall deduct the balance, plus compound interest on that amount at the rate of 1.5

percent per month or portion of a month that has elapsed from the effective date of this

. section, from any state aid payable to the school district and shall transmit that amount to

the executive director of the Public Emplovyees Retirement Association.

() The eligible person shall provide any relevant documentation related to the

eligibility to make this service credit purchase that is required by the executive director of

the Public Employees Retirement Assoc1at10n

(g) Only periods of employment when the ehgible person would have been

eligible for coverage by the general employees retirement plan of the Public Employees

Retirement Association is purchasable under this section.

Sec. 12. PERA-GENERAL; AUTHORIZING TRANSFER OF COVERAGE
FROM DEFINED CONTRIBUTION PLAN IN CERTAIN INSTANCES.

(a) An eligible person described in paragraph (b) may elect under paragraph (c) to

transfer past retirement coverage from the defined contribution retirement plan of the

public employees retirement association to the general employees retirement plan of the

Public Employees Retirement Association by authorizing the transfer of assets specified in

paragraph (d) and making the additional payment, if any, speciﬁed in paragraph (e).

(b) An eligible person vis a former public employee or oﬁ"lcial who:
-

(1) was born on August 2, 1950:;

(2) served in the Minnesota house of representatives from 197 S to 1991;

(3) served in the Minnesota senate from 1991 to 2002:

(4) became the mayor of a Minnesota home rule city in J anuary 2002; and

(5) elected retirement coverage by the defined contribution retirement plan of the

Public Employees Retirement Association on January 15, 2002.

(¢) The election of the retirement coverage transfer must be made in writing within

180 days of the date of enactment of this act. The election must authorize the asset

transfer specified in paragraph (d) and must be accompanied with any payment amount

required under paragraph (e). Upon the transfer and payment the electing eligible person

-is entitled to allowable service and salary credit under Minnesota Statutes section 353.01,

subdivisions 10 and 16, for the service and salary related to the deﬁned contribution

retirement plan coverage period.

(d) The transfer amount is the total member and employer eontributions and any

investment performance to the credit of the eligible person in the defined contribution

retirement plan of the Public Employees Retirement Association.

Articlel5 Sec. 12. 108
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(e) The additional payment amount is the amount by which the transfer amount |

under paragraph (d) is less than the amount that would be required to be transferréd to

the Minnesota postretirement investment fund for the coordinated program of the general

employees retirement plan of the Public Employees Retirement Association retirement

annuity payable to the eligible person on the first day of the month next following the

- date of enactment or on the first day of the month next following the day on which the |

eligible person is first eligible to receive a retirement annuity from the general employees

retirement plan of the Public Emplovees Retirement Association if that date is later than

the date of enactment plus the amount representing the present value of the amount by

which the retirement annuity from the legislators retirement plan was increased or the

retirement age eligibility was modified under Minnesota Statutes, section 356.30, from the

additional service and salary credit under Minnesota Statutes, chapter 353. The former

employer of the eligible employee may pay a portion of the additional payment amount,

but not to exceed 52 percent of the total amount, at the discretion of the former employer.

(f) The executive director of the Public Employees Retirement Association may

request any relevant documentation to verify a person’s status as an eligible person under

this section and may audit city records to verify conformity with Minnesofa Statutes,
section 353.01, subdivisions 10 and 16. |

Sec. 13. MSRS-GENERAL; PAYMENT OF PORTION OF ANNUITY IN
CERTAIN MARRIAGE DISSOLUTIONS.

(a) Notwithstanding thAe‘ provisions of Minnesota Statutes, section 518.58,

subdivision 4, or any other law to the contrary, if a court of competent jurisdiction

makes a finding meeting the requirements of paragraph (b), and that finding is filed with

the executive director of the Minnesota State Retirement System, an eligible pers'on

described in paragraph (¢) is entitled to immediately receive the person’s designated

portion of the ex-spouse’s public retirement plan annuity awarded as part of the applicable

marriage dissolution judgement that conformed with Minnesota Statutes, section 518.58,

subdivision 4, when issued.

(b) The finding necessary to implement this section would be:

(1) that the court in its marriage dissolution judgment intended that the eligible

person described in paragraph (c) receive a portion of the person’s ‘ex-spouse’s public

retirement plan annuity in a timely fashion;

(2) that the ex-spouse has declined to commence receipt of that public retirement

plan annuity; and

Articlel5 Sec. 13. 109
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(3) that the decision of the ex-spouse not to draw the public retirement plan annuity

was not reasonably done in pursuit of an end other than to frustrate the payment of a

portion of the retirement annuity to the eligible person.
(c) An eligible person is a peréon:
(1) who was born on August 12, 1944;
(2) who resides in Edina, Minnesota;

(3) who was married to a member of the general state empl‘eyees retirement plan of

the Minnesota State Retlrement System: and

(4) whose: mamage was d1ssolved on December 15, 1999

(d) If the immediate payment of the eligible person’s des1gnated portion of the

ex-spouse’s public retirement plan annuity occurs under this sectlon the executlve dlrector

of the Minnesota State Retirement System shall establish a separate account for the

eligible person within the state employees retirement fund, shall credit that account with

the applicable percentage of the actuarial present value of the retirement annuity of the

ex-spouse under the marriage dissolution judgment, and shall reduce the account of the

ex-spouse by that amount. The present value of the subsequent retireme‘nt annuity of the

ex-spouse, when initiated, may not exceed the person’s account value upon the division,

plus the value of any deferred annuity augmentation.

Sec. 14. MINNEAPOLIS EMPLOYEES RETIREMENT FUND: SERVICE

CREDIT PURCHASE FOR CERTAIN WORKERS® COMPENSATION INJURY
PERIODS.

(a) An eligible person described in paragraph (b) is entitled to purchase allowable

service credit from the Minneapolis Employees Retirement Fundjfor up to two years for

the period of the injury that qualified for a workers’ compensation benefit but that was not

previously credited by the Minneapolis Employees Retirement Fund.

(b) An eligible- person is a person who:

(1) was born on January 4, 19&

(2) was first employed in the engineering department of the city of Minneapolis
in 1974

(3) suffered an injury that, in 1978, qualified the person for workers’ compensation

“benefits;

(4) applied for disabled status in the Minneapolis Employees Retirement Fund in -

1986 and accrued allowable service credit for the period from 1986 to 1991:; and

(5) was advised by the Minneapolis Employees Retirement Fund to wait until

retirement age to pursue a claim for allowable service credit for the period from 1978

to 1985.
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(c) The eligible person described in paragraph (b) must apply With the executive

director of the Min_neapolis Emplovyees Retirement Fund to make a service credit purchase

under this section. The application must be in writing and must include all necessary

documentation of the applicability of this section and any other relevant information that

the executive director may require.

(d) Allowable service credit under Minnesota Statutes, sections 422A.15,

subdivisions 1 and 4, and 422A.19. must be granted by the Minneapolis Employees

Retirement Fund to the eligible person upon receipt from the applicable eligible person of

the portion of the prior service credit purchase payment amount payable under paragraph

(e) in a lump sum.

(e) Notwithstanding any provision of Minnesota Statutes, section 356.551. to the

contrary, to obtain the service credit an eligible person must pay an amount equal to

one-half of the prior service credit purchase payment amount determined under Minnesota

Statutes, séction 356.551. Payment must be made before July 1, 2007, or prior to

termination of Minneapolis Employees Retirement Fund covered employment, whichever

is earlier.

() If the eligible person makes the payment under paragraph (e), the city of

Minneapolis must pay the remaining balance of the prior service credit purchase payment

~ amount determined upder Minnesota Statutes, section 356.551, within 30 days of the

payment by the eligible person. The executive director of the Minneapolis Employees

Retirement Fund must notify the chief financial officer of the city of Minneapolis of

its payment amount and its payment due date if the eligible person makes the required

payment. If the city of Minneapolis fails to pay its portion of the required prior'service

credit purchase payment amoun’i, the executive director of the Minneapolis Employees

Retirement Fund must notify the commissioner of finance of that fact within 30 days of the

city payment due date and the commissioner of finance must order that the required city

payment be deducted from any state aid otherwise payable to the city and be transmitted

to the Minneapolis Emplovyees Retirement Fund.

Sec. 15. EFFECTIVE DATE.

(a) Sections 1 te 11 and 13 are effective the day following final enactment.

(b) Section 12 1s effective the day following the date on which the city council of

the city of St. Paul and its chief clerical officer timely complete their compliance with

Minnesota Statutes, section 645.021, subdivisions 2 and 3.

(c) Section 14 is effective the day following the date on which the city council of the

city of Minneapolis and its chief clerical officer timely complete their compliance with

Minnesota Statutes, section 645.021, subdivisions 2 and 3.

Articlel5 Sec. 15. o
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112.1 (d) Section 12 expires July 1, 2007."
112.2 Amend the title accordingly
112.3 And when so amended the bill do pass and be re-referred to the Committee on

1124  Finance. Amendments adopted. Report adopted.

1125

112.6

112.7 - March 1, 2006 e
112.8 - (Date of Committee recommendation)

Articlel$ Sec. 15. 112
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read:

"Subdivision 1. GENERALLY. In the event a member of the police and fire fund
dies from any cause before retirement or - after -becoming disabled and receiving .
disability benefits, the association shall grant survivor ‘benefits to a surviving spouse,
as defined in section 353.01; subdivision 20, and who'was married to the member for
a period of at least one year, except that if death occurs in the line of duty no time limit
is required. For purposes of this section, line of duty also includes active military
service, as defined i in section 190.05, subdivision 5. The association shall alsd grant
survivor benefits to a dependent child or children, as defined in section 353.01,
subdivision 15.

Notwithstanding the definition of surviving spouse, a former spouse of the
member, if any, is entitled to a portion of the monthly surviving spouse benefit if
stipulated under the terms of a marriage dissolution decree filed with the association.
If there is no surviving spouse or child or children, a former spouse may be entitled to
a lJump-sum refund payment under section 353.32, subdivision 1, if provided forina
marriage dissolution decree but not a monthly surviving spouse benefit despite the
terms of a marriage dissolution decree filed with the association.

The spouse and child or children are entitled to monthly benefits as provided in
the following subdivisions.

EFFECTIVE DATE. This section is effectxve immediately and applies to
members of the pollce and fire fund at any time on or after Septcmber 11, 2001. ‘

Sec. 98. [354B.33] IRON RANGE RESOURCES AND REHABILITATION;
EARLY SEPARATION INCENTIVE PROGRAM AUTHORIZATION.
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