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Section 1 increases the deed tax from .0033 to .00358 of the net consideration. 

Section 2 appropriates, from the general fund, an amount equal to one-half the proceeds from the 
deed tax increase in section l to the Commissioner of Finance for transfer to the housing trust fund 
account in the housing development fund to be used for rental assistance. 

Section 3 appropriates, from the general fund, an amount equal to the other half of the proceeds from 
the deed tax increase in section l to the Commissioner of Finance for transfer into the housing 
development fund to be used for the Economic Development and Housing Challenge ·Program. 
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Senators Cohen, Anderson and Dibble introduced--

S.F. No.1953: Referred to the Committee on Jobs, Energy and Community Development. 

1 A bill for an act 

2 relating to housing; increasing the deed tax to 
3 provide rental housing assistance; amending Minnesota 
4 Statutes 2004, sections 287.21, subdivision l; 
5 462A.201, by adding a subdivision; 462A.33, by adding 
6 a subdivision. 

7 BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MINNESOTA: 

8 Section 1. Minnesota Statutes 2004, section 287.21, 

9 subdivision 1, is amended to read: 

10 Subdivision 1. [DETERMINATION OF TAX.] {a) A tax is 

11 imposed on each deed or instrument by which any real property in 

12 this state is granted, assigned, transferred, or otherwise 

13 conveyed. The tax applies against the net consideration. 

14 (b) The tax is determined in the following manner: (1) 

15 when transfers are made by i~struments pursuant to mergers, 

16 consolidations, sales, or transfers of substantially all of the 

17 assets of the entities as defined in section 287.20, subdivision 

18 9, pursuant to plans of reorganization, the tax is $1.65; (2) 

19 when there is no consideration or when the consideration, 

20 exclusive of the value of any lien or encumbrance remaining 

21 thereon at the time of sale, is $500 or less, the tax is $1.65; 

22 or (3) when the consideration, exclusive of the value of any 

23 lien or encumbrance remaining at the time of sale, exceeds $500,, 

24 the tax is .0933 .00358 of the net consideration. 

25 (c) The tax is due at the time a taxable deed or instrument 

26 is presented for recording. 

Section 1 1 
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1 Sec. 2. Minnesota Statutes 2004, section 462A.201, is 

2 amended by adding a subdivision to read: 

3 Subd. 8. [APPROPRIATION.] An amount egual to the proceeds 

4 of the deed tax under section 287.21, subdivision 1, paragraph 

5 (b), clause (3), on .00014 of the net consideration is 

6 appropriated from the general fund to the commissioner of 

7 finance for transfer to the housing development fund and credit 

8 to the housing trust fund account to be used for rental 

9 assistance. 

10 Sec. 3. Minnesota Statutes 2004, section 462A.33, is 

11 amended by adding a subdivision to read: 

12 Subd. 9. [APPROPRIATION.] An amount egual to the proceeds 

13 of the deed tax under section 287.21, subdivision 1, paragraph 

14 (b), clause (3), on .00014 of the net consideration is 

15 appropriated from the general fund to the commissioner of 

16 finance for transfer to the housing development fund to be used 

17 for the economic development and housing challenge program. 
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for the Honieless 
Working to ensure that everyone has a safe, decent, affordable place to call home 

in 
Overview: Each night, approximately 7,000 individuals are "fortunate" enough to receive shelter from a variety of homeless 
service providers across the state, according to a number of quarterly shelter surveys conducted by the Department of Human 
Services over the past few years. Unfortunately, due to inadequate resources, roughly 1,000 individuals are turned away from 
shelter each night. Children and unaccompanied youth regularly account for nearly half of those sheltered and turned away. 

Shelter numbers do not completely represent the homeless population. Wilder Research Centers Homeless in Minnesota 
2003 estimates that on 23 October 2003, the total number of homeless and precariously housed persons in Minnesota 
numbered 20,347. The following data are excerpts from that report: 

Homeless children and youth in Minnesota: 
• An estimated 10,600 children are either homeless or living in temporary arrangements on any given night. 
• 69% of homeless women had children under age 18, and 53% had at least one child with them; for men, the 

percentages were 36% and 6% respectively. 
• On any given night in Minnesota, between 500 and 600 unaccompanied youth in Minnesota (persons 17 or 

younger) are without permanent shelter; over the course of one year, an estimated 10,000 to 12,000 Minnesota 
unaccompanied youth experience at least one episode of homelessness. 

• 81% of homeless youth are enrolled in school. 
• Nearly half (46%) of the youth experiencing homelessness have been physically or sexually mistreated. 

people experiencing homelessness face significant challenges, others are simply struggling to make 
ends meet: 

• From 1991 to 2000, the percentage of employed homeless adults more than doubled from 19% to 41 %. The 
proportion working full time rose over the same decade from 7.5% to 26%. However, a few years into the recession 
in the early 2000s, the employment rate for homeless adults in 2003 has fallen to 30% employed, with 13% working 
full time. 

• 34 % of homeless adults (and 46% of women) reported that they had stayed in an abusive relationship because 
they had nowhere else to live. 

• 47% of homeless adults reported a significant mental health problem. 
• 24% of homeless adults have less than a high school education (46% have completed high school or a GED; 30% 

have some amount of post-secondary education). 
• 44% of households reported being homeless a year or more (37% being homeless more than a year in 2000). 
• 69% have lived in institutional arrangements. 58% of those who had recently left correctional facilities, and 48% 

of those leaving other kinds of institutions did not have a stable place to live when they left. 

The demographics of homelessness: 
• 59% are homeless for the first time in their life. 
• Homelessness disproportionately impacts communities of color-57% of homeless adults and 65% of homeless 

youth are people of color. Of the general population, only 9% of adults and 15% of youth are people of color. 
• Just over one-quarter (28%) of Minnesotans experiencing homelessness were living outside the Twin Cities. 

Homeless adults are similar across the state on many measures, including education levels, ages, how long they 
have living in Minnesota and their main sources of income. On other measures, however, the picture in Greater 
Minnesota differs: 

o 40% of children were in short-term, emergency arrangements (25% in the metro area) 
o 36% of men were veterans (23% in the metro area) 
o 53% were mentally ill (45% in the metro area) 

• 52% of homeless adults have lived in Minnesota for more than 10 years; 64% have lived here more than five years. 
The percentage of people experiencing homelessness who have lived in Minnesota for two years or less has 
dropped from 39% in 1991 to 27% in 2003. Of those in Minnesota for two years or less, one-third had lived in 
Minnesota before. 

122 West Franklin Avenue, Suite 306 Minneapolis, MN 55404 
Tel/TDD: 612.870.7073 Fa.x: 612.870.9085 email: www.mnhomelesscoalition.org 
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Employer Assisted Housing 
Track Record of Employer Participation 
In Local Affordable Housing Production 

:employer Name 
Employer 

Contribution # Units Location 
CMklo-Alberta SchOof Dislrfct $59,902 3 Alberta 
Sei!fa1ms $2,000 l t.eRoy 
Anderson Fabncs i:ea.ooo 22 Blac~;dutk 

20 Jo(:ai N1~w Rict!lartd Empinyem $?0,000 e NawFlictliand 
Cross Consu1t1ng; NodhwestFioandal $100,000 15 Sebeka 
Mu!Uple Comuand Employers $50,000 B couttJ&nd 
Seven downtown Oufulh employers $171,000 75 DUlulh 
fey Industries liS,000 1 Edgerton 
Nine local emplavers and !he Lions Club $'.17,050 4 01yg1a 
HaYileld Wiotlow & Door. cmzens stale Bank $24,000 12 Hayfle1d 
Hendticks Hnspilal $6,0iJO 3 Hendricks 
MuJUple Hoffman E01p1oyers t32,000 3 Hottman 
Mulllple N01t~1ield F.mployers $540,000 14 Nnrtllfield 
Dav1sco Foods $475,000 6 NitOl!ef 
Hormel Food Company $2,2.10,000 50 JIJJS~n 

Schwan's food Coo;parrf $1,500,000 190 Marsnall 
Hotmal Food Compatrt $93,000 40 Pelican Rapids 
Peoples llan;; $3,000 6 Plainview 
Peoples ean;; $2,000 4 Elgin 
Peoples Bank $5,0IJO 1il Plainview 
Mulltple Petham E01ploye1s tW,000 8 Perham 
Gtand Pmtage Casino $4S0,000 13 Grand Portage 
<>tand Portage t.odge antl casino $250,762 16 Grana Portage 
Kennelh KellerFovnoatlon $295,000 19 J\llkin 
Muluple E01ployets 1111he Southwest Region na.ooo rn Sou1hwestRegion 
flh;e Fin !lay Flesods $175,000 6 Toft!! 

Mulfiple IJlen & Hitterdal Empt overs $16,000 2 V!en and Hittetdal 
,1sn111a-o Foods $225,000 48 Willmar 
Weerts oompan1es !Otl. Intl. Winnebago 
Weerts companias tf 20,000 B WJnn~bago 

)(eel Enerw & Goodhue Counly F~mllyServlces 
Couperatwe. Rod Wino HRA $50,000 49 RactWinu 
Crtstal Cablnel!Y $3.500 19 :1lmmerman 
J<eupers cons! .. Bwnet Foundation $4.500 24 8al<(0f 

Mulbpfe Fetg1Js Falls Employers ~$0,000 a Fergus Falis 
M~J Power, La~e superior Collage $98,000 15 Dul•Jlh 
Steams count( t!let!r.c $109,224 36 St.Cloud 
steams county Efeclf!c $5,891 31 SlCIOUd 

Multiple Elk Rr.-er Employers $1,000 32 El~Rh!ar 

Mu!Upfe Park Rapids EmpJo;-ers t30,000 12 PM< Rapids 
Mulli111e Mankato Employers $34,000 B Mankalo 
St Mal\<'$ Hospital $10,0UO 15 Duluth 
Wmrum'.$ n.ansltiotM:I Ho!Jslng Ctmlition $3.000 3 Oulufh 
Minnesota Power t60,000 45 Oufulh 
Rc•chester Area Ernployeis• $11,000.000 195 Ruct1estet am-a 

Incl. 334 Rochester e1ea 

TOTAL EAH IMPACT $18.562.700 1.498 
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[SENATEE ] mg SS1953SUB 

1 To: Senator An.derson, Chair 

2 Committee on Jobs, Energy and Community Development 

3 senator Dibble, 

4 Chair of the Subcommittee on Housing, to which was referred 

5 S.F. No. 1953: A.bill for an act relating to housing; 
6 increasing the deed tax to provide rental housing assistance; 
7 amending Minnesota Statutes 2004, sections 287.21, subdivision 
8 1; 462A.201, by adding a subdivision;' 462A.33, by adding a 
9 subdivision. 

10 Repqrts the same back with the recommendation that the bill 
11 do pass and be referred to the full committee. 

12 

13 

14 
15 
16 
17 
18 

Apr i 1 7 I 2 0 a 5 ••••••••••••••.•••••• 
(Date of Subcommittee action) 

1 
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S.F. No. 1671- Income Tax Credit for Affordable Housing 
Contributions 

Author: Senator Mee Moua 

Prepared by: Chris Turner, Senate Research (651/296-4350)~ ~ 

Date: April 7, 2005 

Section 1, subdivision 1, creates a tax credit equal to 50 percent of the amount of "qualifying 
affordable housing contributions" made by individual and corporate taxpayers during the taxable 
year. 

Subdivision 2 defines terms for the purposes of the bill. 
• "Agency'' means the Minnesota Housing Finance Agency; 
• "Qualifying affordable housing contribution" means a donation made during the taxable 

year for "qualifying housing" of: (1) cash, or (2) the fair market value of land and 
improvements, marketable securities, or construction materials and supplies if the 
donation equals at least $1,000. 

• "Qualifying housing" means housing located in the State of Minnesota, affordable to 
households with income equal to or. less than 80 percent of the area median income, or 
80 percent of the state median income, whichever is less. The housing must be 
developed or improved by the Minnesota Housing Finance Agency. 

Subdivision 3 requires taxpayers to apply each year for an allocation of the tax credit. The 
Commissioner of the Housing Finance Agency must notify the Commissioner of Revenue 
of the identities of taxpayers who have been allocated credits for the following calendar year 
by September 1 of each year. 

Subdivision 4, paragraph (a), limits the tax credit $250,000 for any taxable year. 

Paragraph (b) provides that the credit may not exceed the tax liability of the taxpayer. 



Paragraph (c) allows excess credits to be carried over for five succeeding taxable years, 
provided they are allocated in their full, qualified amount each succeeding year. 

Paragraph ( d) contains blank total tax credits allowed for all taxpayers for taxable years 
2005, 2006 and 2007. 

Subdivision 5 requires the Commissioner of the Housing Finance Agency to report to the 
Legislature by February 1, 2008 on the effectiveness of the tax credit created under the bill. 

The bill is effective for taxable years 2005 through 2009. 

cr:vs 
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Senators Moua, Belanger, Limmer, Tomassoni and Bakk introduced--. 

S.F. No.1671: Referred to the Committee on Jobs, Energy and Community Development. 

l A bill for an act 

2 relating to taxation; providing a tax credit for 
3 qualifying affordable housing contributions; proposing 
4 coding for new law in Minnesota Statutes, chapter 290. 

5 BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MINNESOTA: 

6 Section 1. [290.0661] [CREDIT FOR AFFORDABLE HOUSING 

7 CONTRIBUTIONS.] 

8 Subdivision 1. [CREDIT ALLOWED.] Subject to the 

9 limitations and conditions in this section, a taxpayer is 

10 allowed a credit equal to 50 peroent of the amount certified to 

11 the commissioner of revenue by the commissioner of the agency as 

12 qualifying affordable housing contributions made by the taxpayer 

13 during the taxable year. The credit applies to the liability 

14 for tax, less nonrefundable credits, imposed by: 

15 (1) sections 290.06, subdivision 1, and 290.0921 for 

16 corporations; and 

17 (2) sections 290.06, subdivision 2c, and 290.091 for 

18 individuals. 

19 Subd. 2. [DEFINITIONS.] (a) For purposes of this section, 

20 the following.terms have the meanings given. 

21 (b) "Agency" means the Minnesota Housing Finance Agency. 

22 (c) "Qualifying affordable housing contribution" means a 

23 donation made during the taxable year for qualifying housing of: 

24 ( 1) cash; or · 

25 (2)(i) the fair market value of land and improvements; (ii) 

Section l 1 
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1 marketable securities; or (iii) construction materials and 

2 supplies to be used for qualifying housing, if the aggregate 

3 amount or value donated by the taxpayer equals at least $1,000. 

4 Fair market value of land and improvements must be determined by 

5 a "qualified appraisal" prepared by a "qualified appraiser" as 

6 those terms are defined in Code of Federal Regulations, title 

7 26, section l.170A-13. 

8 (d) "Qualifying housing" means housing located in the state 

9 of Minnesota, affordable to households with income equal to or 

10 less than the greater of 80 percent of area or statewide median 

11 income as established for the area or state by the United States 

12 Department of Housing and Urban Development, the development or 

13 improvement of which is financed in whole or in part by the 

14 agency or allocated tax credits by the agency. 

15 Subd ., 3. [CREDIT ALLOCATION. ] A taxpayer. must apply each 

16 year to the commissioner of the agency for an allocation of 

17 qualifying affordable housing contribution tax credits. A 

18 credit need not be allocated for all of a taxpayer's qualifying 

19 contributions. The commissioner of the agency shall notify the 

20 commissioner regarding the identity of each taxpayer that has 

21 been allocated tax credits for the following calendar year by 

22 September 1 of each year. 

23 Subd. 4. [LIMITATIONS; CARRYOVER.] (a) The. credit allowed 

24 to any taxpayer under this section may not exceed $250,000 for 

25 any taxable year. 

26 (b) The credit for the taxable year may not exceed the 

27 liability for tax, as defined in subdivision 1, for the taxable 

28 year. 

29 (c) If the amount of the credit determined under this 

30 section for any taxable year exceeds the limitation under 

31 paragraph (b), the excess is a credit carryover to each of the 

32 five succeeding taxable years. The entire amount of the excess 

33 unused credit for the taxable year must be carried to the 

34 earliest of the taxable years to which the credit may be carried 

35 and then to each successive year to which the credit may be 

36 carried. The amount- of the unused credit, which may be added 

Section 1 2 
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years as follows: 

(l} $ .••••••• for the taxable year beginning during calendar 

year 2005; 

(2} $ ••••••• for the taxable year beginning during calendar 

year 2006; and 

( 3} $ ••••••• for the taxable year beginning during calendar 

3 



February 2005 

Support a Charitable Housing Tax Credit 

leverage additional housing resources by creating a state affordable housing tax credit. 
A housing Charitable Tax Credit would reward those who make cash or in-kind donations to workforce housing with 
a tax credit valued at 50 percent of the contribution. For example, a person donating $1,000 to a qualified affordable 
housing development in Minnesota would receive a tax credit, or reduction in their income taxes worth $500. As 
proposed, the state would limit the amount of available credits to $10 million. The Minnesota Housing Finance 
Agency would award the credits to individuals or companies donating to workforce housing projects and programs 
financed by the agency. 

The tax credit provides incentives for businesses and individuals to invest in needed workforce housing 
development. Donations are tax deductible if the housing is located in Minnesota and affordable to households 
earning less than 80 percent of area median income and funded in part by MHFA. The contribution would only be 
tax deductible if the project is completed. Donations may range from $1,000 (minimum for administrative efficiency) 
to $250,000. In addition, the credit may not exceed the tax imposed on the taxpayer. 

What are the Benefits of a State Charitable Tax Credit? 
+ Can bring in more money for housing than it 

costs the state. Because the value of the tax 
credit is worth 50 percent of the donation, more 
money goes into housing than it costs the state in 
lost taxes and to administer the program. 

+ Provides donor a unique "return." The 
contributing business can use the contribution to 
attract positive press or use the contribution as an 
advertisement tool. 

+ Open to more types of investors/donors. The 
charitable tax credit can be created to attract 
donations of individuals, as well as business. 

+ Can be used in conjunction with existing 
programs. For example, the goal of the 
Challenge Program, administered by MHFA, is to 
leverage private contributions with public dollars. 
A Charitable Tax Credit could be used in 
conjunction with the Challenge Program to act as 
an additional incentive for business to provide 
funding for affordable housing development. 

Solutions from other states: 

+ A simpler investment tool. Unlike the federal 
low-income housing tax credit, a charitable tax 
credit does not need a complex structuring of a 
multi-tiered ownership of a project in order to 
maximize the value of credits. 

+ Provides flexibility in the type of contributions 
made. The credit provides the ability of a donor to 
make non-cash contributions such as property, 
stocks/bonds, materials, and supplies. 

+ Provides flexibility in type of housing assisted 
by the credit. Charitable credits can be made 
available for ownership housing (such as that 
provided by Habitat for Humanity), or for small 
rural and urban infill rental projects, or affordable 
rental apartments created in a larger mixed-use 
project. 

Missouri and North Carolina utilize a state Low Income Housing Tax Credit. Illinois offers a 50 percent credit toward 
state income tax for every $1 donated toward approved affordable housing development projects. 

For more information about affordable housing contact (651) 649-1710 or info@mhponline.org, or go to www.housingminnesota.org. 

1821 University Avenue West+ Suite S-137 •St. Paul, Minnesota 55104 
(651) 649-1710 + (800) 728-8916 + (651) 649-1725 fax+ www.housingminnesota.org 
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Years 

INNESO 
HOME OWNERSHIP RA TE 
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Suppressed data 

No Data 
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MINNESOTA HOUSING NEED STUDY·· "THE NEXT DECADE OF HOUSING" 

Summary of Unmet Low-Income Housing Need by Region 

----··--------~~·---·"'·----

recasting production of new low-income housing between 2000 and 2010 by public and philanthropic entities throughout the regions in Greater ! 
;Minnesota is very difficult to accomplish and would likely introduce significant potential far error in predicting unmet housing need in 2010. Instead, housing!° ... 
'!production by public and philanthropic entities is forecast at the Greater Minnesota level. .. L.'.'.'.'.'j 

! !2 Cost Bu~d;~·~·d .. Housholds or H~using·A~~·istance Need .. ;;:;easures low-in~~·;;:;e households that .,;;~re .. ~·~~t-burden~d .. i~'2ooo, and for ~hom .. ~~·;;;·~ .. ;~·;;-·~f 

u~ous:=~~si.st::~~~r:s::(tha~ i~~-~~~:9-~~u~n~ th~~~~~:~o-uI~ b:~:lp~I.--~· ........... -~--~-- . ........ ---~~ .. .. .. L ...... i 
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Employer Assisted Housing 
Track Record of Employer Participation 
in Local Affordable Housing Production 

Employer 
f:mployer Name Contribution #Units Location 
cnoklo-AJbena School Disttlct $69,9?2 3 Alberta 
lleilf~1ms ROOO 1 LeRoy 
Andetson Fabtics tea.ooo 22 BlacfcducK 
20 local New fllct!lond Empioyom $70,ono e Naw Ritt1ltind 
Cross Oonsumng; NonhwestFinandal $100,000 15 Sebeka 
MulUple ('.001Uat1d EmplOY<Jt• $50,000 9 Courtland 
Se>en dovmtown Oululh employers $171,000 75 OUlulh 
Fey Industries $5,000 1 Etrgetton 
Nine local emplovers and the Lions Club $11,050 4 Gr;gla 
Ha;ilald Wintlow & Door; cmzens Stale Bank $2;1,000 12 H&Yfleltl 
Hendtic~s Hospilal $6,000 3 Hendricks 
MuJUple Homnan En1p1oyets t32,000 3 Hoffman 
Multiple N01tr1fteld Ernp1oye1$ $540,000 14 NortliOeld 
Dav1sco Foods $475,000 6 Nicollet 
Hormel Food Conwany $2.7.30,000 50 !IOSUn 
Schwan's foou Comparrf tf,500,000 190 Marshall 
Hotmsl Food Compa1r1 $93,000 40 Pelltan Rapids 
Peoples OanK $3,000 6 Plahwiew 
Penples Ban¥. $2,000 4 Elgin 
Peoples Bank $5,000 10 Platnvtew 
Multiple Peth&tn Employers t40,000 8 Pettiam 
Gtand Pmt.age Ca5ino $450,000 13 Grand Portage 
Grand Portage t.odge aou casino $250,762 16 Grana Portage 
Ke!lnelh KellerFo"ndatlOll $295,000 rn .AJlkin 
Multiple Employers in the Southwest Region t?9,000 rn Southwest Region 
0hie Fin BayReso11!l $115,000 6 Tofte 

Multiple IJlen e. Hitterual Emplo\N,!rs $16,000 2 Ulen and Hifletdal 
Jannle·O Foods $225,000 48 Willmar 
Weerts Companies inti. incl. Winnebago 
WeM• companms $120,000 e Wlnn@ago 
Xcel Energy & Goodhue Co~ntv FarnltfServices 
(;Q11peratwe. Rod Wing HRA $50,0110 49 RadWiOO 
CrystalCabJnetr; $3,500 19 :zimmerman 
l<eupers Const., Btorriet FciondaUon $4.500 24 Ba.•tor 
Multiple Fergus Falls Employer$ $30,000 a Fergus fal!s 
MN Power, La~e supeliOr College $98,000 15 Duluth 
steams Oountf Eletlrtc $1D9,224 35 St.Cloud 
steam$ OountvEfectnt $5,891 31 SI.Cloud 
Mu!Upla Elk RiverEmpleyets $1,000 32 Elk River 

MuJUple Patk Rapids Emplo;-ers $30,000 12 Pat!< Rapids 
Mullipfe Mankato Employers $34,000 e Mankalo 
S't Marv's Hospital $10,000 15 DulUlh 
Women's Ttansmon.al Housing CuaHt:on $3.0110 3 O"luth 
Minnesota Power $60,000 46 Oululh 
Rochester /liea Employers• $11,000,000 195 Roche$tet arsa 

Intl. 334 Rochester area 

TOTAL EAH IMPACT $18.562.709 1.498 
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Wilder Foundation 2003 Homeless Study 

2003 Homeless in Minnesota 
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Wilder Foundation 2003 Homeless Study 

Homeless Persons by Region 
1,843 homeless in Greater Minnesota 
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What is. the· ap; /p· .ro·p··· ;ri1ate . . ·" . . .. ,. ·' .. ... ~ ,, j ···' ; .. ' 1 _,. . . •' ... ,_. 

(dedicated) reve.nue source for 
s.upport. of affordlable housing1? 
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.. [ SENATEE ] mg SS1671SUB 

1 To: Senator Anderson, Chair 

2 Committee on ·Jobs, Energy and Community Development 

3 Senator Dibble, 

4 Chair of the Subcommittee on Housing, to which was referred 

5 S.F. No. 1671: A bill for an act relating to taxation; 
6 providing a· tax credit for qualifying affordable_ housing 
7 contributions; proposing coding for new law in Minnesota 
8 Statutes, chapter 290. 

9 Reports the same back with the recommendation that the bill 
10 do pass and. be referred to the full committee. 

11 

12 

13 
14 
15 
16 
17 

April 7, 2005 ................•. , .. 
(Date of Subcommittee action) 

1 



Senate Counsel, Research, 
and Fiscal Analysis 

G-17 STATE CAPITOL 

75 REV. DR. MARTIN LUTHER KING, JR. BLVD. 

ST. PAUL, MN 55155-1606 
(651) 296-4791 

FAX: (651) 296-7747 

Jo ANNE ZOFF SELLNER 

DIRECTOR 

Senate 
State of Minnesota 

S.F. No. 1509 - Farm Labor Manufactured Home Park Regulation 

Author: Senator Gary Kubly 

Prepared by: Chris Turner, Senate Research ( 651/296-4350) Q.:~( 

Date: April 7, 2005 

Section 1 provides that the term "manufactured home park" does not include up to four 
manufactured homes maintained by an individual or a company on premises associated with a 
seasonal agricultural operation and used exclusively to house labor or other personnel provided: 

• the homes are equipped with indoor plumbing facilities; 
• the homes provide at least 80 square feet of living space per inhabitant; 
• the homes are installed in compliance with the State Building Code; 
• the homes are in compliance with the safety standards under Minnesota Statutes, section 

326.243; and 
• the individual or company maintains the homes in a clean, orderly, and sanitary 

condition. 

Section 2 provides an immediate effective date. 

CT:vs 



02/11/05 [REVISOR ] XX/DN 05-2612 

Senators Kubly, Frederickson and Hottinger introduced--

S.F. No.1509: Referred to the Committee on Jobs, Energy and Community Development.. 

1 A bill for an act 

2 relating to housing; providing certain manufactured 
3 home park exclusions; amending Minnesota Statutes 
4 2004, section 327.23, by adding a subdivision. 

5 BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MINNESOTA: 

6 Section 1. Minnesota Statutes 2004, section 327.23, is 

7 amended by adding a subdivision to read: 

8 Subd. 2a. [SEASONAL AGRICULTURAL OPERATIONS.] The term 

9 "manufactured home park" shall not be construed to include up to 

10 four manufactured homes maintained by an individual or a company 

~l on premises associated with a seasonal agricultural operation 

12 and used exclusively to house labor or other personnel occupied 

13 in such operation if: 

14 (1) the manufactured homes are equipped with indoor 

15 plumbing facilities and meet the standards established in 

16 Minnesota Rules, parts 4630.0600, subpart l; 4630.0700; 

17 4630.1200; 4630.3500; and 4715.0310; 

18 (2) the manufactured homes provide at least 80 square feet 

19 of indoor living space per inhabitant of each home; 

20 (3) the manufactured homes are installed in compliance with 

21 the State Building Code under Minnesota Rules, chapter 1350; 

~2 (4) the manufactured homes are in compliance with Minnesota 

23 Statutes, section 326.243; 

24 (5) the individual or company maintaining the manufactured 

25 homes, with the assistance and approval of the city or town 

Section 1 1 



02/11/05 [REVISOR ] XX/DN 05-2612 

1 where the homes are located, develops a plan to be posted in 

2 conspicuous locations near the homes for the sheltering or the 

3 safe evacuation to a·safe place of shelter, of the residents of 

4 the homes in time of severe weather conditions, such as 

5 tornadoes, high winds, and floods; and 

6 (6) the individual or company maintains the homes in a 

7 clean, orderly, and sanitary condition. 

8 Sec. 2. [EFFECTIVE DATE.] 

9 Section 1 is effective the day following final enactment. 

2 



04/06/05 [COUNSEL ] JCF SCS1509A-1 

1 Senator ... · .. moves to amend S.F. No. 1509 as follows: 

2 Delete everything after the enacting clause and insert: 

3 "Section 1. Minnesota Statutes 2004, section 327.23, is 

4 amended by adding a subdivision to read: 

5 Subd. 2a. [SEASONAL AGRICULTURAL OPERATIONS.] The term 

6 "manufactured home park" shall not be construed to include up to 

7 four manufactured homes maintained by an individual or a company 

8 on premises associated with a seasonal agricultural operation, 

9 in an area zoned agricultural, and used exclusively to house 

10 individuals or families performing labor as defined in section 

11 312l(g) of the Internal Revenue Code if: 

12 (1) the manufactured homes are equipped with indoor 

13 plumbing facilities and meet the standards for water and 

14 sanitation established in Minnesota Rules, parts 4630.0600, 

15 subpart l; 4630.0700; 4630.1200; 4630.3500; and 4715.0310; 

16 (2) each manufactured home provides at least 80 square feet 

17 of indoor living space for each of its inhabitants; 

18 (3) the manufactured homes and their installation comply 

19 with section 327.34, subdivision 1, and Minnesota Rules, chapter 

20 1350; 

21 (4) the individual or company maintaining the manufactured 

22 homes, with the assistance and approval of the political 

23 subdivision where the homes are located, develops and posts in 

24 conspicuous locations near the homes, a shelter or safe 

25 evacuation plan in the event of severe weather conditions, such 

26 as"tornadoes, high winds, and floods; and 

27 (5).the individual or company maintains the homes in a 

28 clean, orderly, and sanitary condition. 

29 Sec. 2. [EFFECTIVE DATE.] 

30 Section 1 is effective the day following final enactment." 

31 Amend the title accordingly 

1 



[ SENATEE ] mg SS1509SUB 

1 To: Senator Anderson, Chair 

2 Committee on Jobs, Energy and Community Development 

3 Senator Dibble, 

4 Chair of the Subcommittee on Housing, to which was referred 

5 S.F. No: 1509: A bill for an act relating to housing; 
6 providing certain manufactured home park exclusions; amending 
7 Minnesota Statutes 2004, section 327.23, by adding a subdivision. 

8 Reports the same back with the recommendation that the bill 
9 be amended as follows: 

10 Delete everything.after the enacting clause and insert: 

11 ''Section 1. Minnesota Statutes 2004, section 327.23, is 

12 amended by adding a subdivision to read: 

13 Subd. 2a. [SEASONAL AGRICULTURAL OPERATIONS.] The term 

14 "manufactured home park" shall not be construed to include up to 

15 four manufactured homes maintained by an individual or a company 

16 on premises associated with a seasonal agricultural operation, 

17 in an area zoned agricultural, and used exclusively to house 

18 individuals or families performing labor as defined in section 

19 3121(g) of the "Internal Revenue Code if: 

20 (1) the manufactured homes are equipped with indoor 

21 plumbing facilities and meet the standards for water and 

22 sanitation established in Minnesota Rules, parts 4630.0600, 

23 subpart 1;
1

4630.0700; 4630.1200; 4630.3500; and 4715.0310; 

24 (2) each manufactured home provides at least 80 square feet 

25 of indoor living space for each of its inhabitants; 

26 (3) the manufactured homes and their installation comply 

27 with section 327.34, subdivision 1, and Minnesota Rules, chapter 

28 1350; 

29 (4) the individual or company maintaining the manufactured 

30 homes, with the assistance and approval of the political 

31 subdivision where the homes are located, develops and posts in 

32 conspicuous locations near the homes, a shelter or safe 

33 evacuation plan in the event of severe weather conditions, such 

34 as tornadoes, high winds, and floods; and 

35 (5) the individual or company maintains the homes in a 

36 clean, orderly, and sanitary condition. 

37 Sec. 2. [EFFECTIVE DATE.] 

1 



[SENATEE ] mg SS1509SUB 

1 Section 1 is effective the day following final enactment." 

2 
3 

4 
5 
6 
7 
8 

and 
And when so amended thaljt. e bi:y.t. be recommenped,, to pass 

be referred to. the full c itt7f_,...:, ~ /l~ 

e e e e e 9 y oVe \9 /I e -. 

(Subcommi 

April 7, 2005 .......... .......... . 
(Date of Subcommittee action) 

2 



Senate Counsel, Research, 
and Fiscal Analysis Senate 

G-17 STATE CAPITOL 

75 REV. DR. MARTIN LUTHER KING, JR. BLVD. State of Minnesota 
ST. PAUL, MN 55155-1606 

(651) 296-4791 
FAX: (651) 296-7747 

Jo ANNE ZOFF SELLNER 

DIRECTOR 

S.F. No. 1646 - Family Homeless Prevention and Assistance 
Program 

Author: Senator Steve Kelley 

Prepared by: Chris Turner, Senate Research (651/296-4350) QT" 
Date: April 6, 2005 

Section 1 strikes Minnesota Statutes, section 462A.204, subdivision 8, regarding Minnesota Housing 
Finance Agency school stability projects, and replaces it with the following. 

Paragraph (a) requires the Housing Finance Agency to establish and operate a program to 
stabilize housing for children attending elementary or secondary school with the goal to 
eliminate or reduce student change of residence so that both the students' homes and schools 
of attendance remain stable. 

Paragraph (b) requires that eligible participants have a prior history of school or residence 
mobility. Allows the Housing Finance Agency to contract with a Housing and 
Redevelopment Authority to provide the services under this section. 

Paragraph ( c) requires the program to provide additional rent assistance above any amounts 
for which the recipient is otherwise eligible if the adult recipient signs an agreement with the 
landlord and the school district that obligates: 
• the adult to remain in the current residence until the end of the school year; 
• the landlord to cooperate with the adult on housing issues; and 
• the school district to monitor school attendance and issues affecting school attendance. 

Paragraph ( d) caps the rent payment of program participants at 25 percent of their income. 
Rent may not exceed fair market value. Rental assistance must be paid directly to the 
landlord. 



Paragraph (e) requires the program to collect and collate information regarding student 
attendance and performance to evaluate program effectiveness. The student and parent must 
consent to the release of school information to be eligible for the program. 

Section 2 is a blank appropriation from the general fund to the Housing Finance Agency for the 
purposes of the bill. 

CT:vs 
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03/03/05 [REVISOR JLR/SA 05-3261 

Senators Kelley, Higgins, Scheid, Moua and Kiscaden introduced--

S.F. No.1646: Referred to the Committee on Jobs, Energy and Community Development. 

1 A bill for an act 

2 relating to housing; providing assistance to stabilize 
3 housing for children to enhance school attendance and 
4 performance; appropriating money; amending Minnesota 
5 Statutes 2004, section 462A.204, subdivision 8. 

6 BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MINNESOTA: 

7 Section 1. Minnesota Statutes 2004, section 462A.204, 

8 subdivision 8, is amended to read: 

9 Subd. 8. [SCHOOL STABILITY.] tet-~ne-egeney-±n 

10 eonsttieee±on~w±eh-ene-fneeregeney-~es~-Poree-on-Homeiessness-mey 

11 eseeb%±sn-e-senoo%-seeb±%±ey-pro;eee-ttnder-ene-£em±%y-nome%ess 

18 0£-ser~±ees-or-proeeee±on-ttnder-seee±on-~60e.007,-sttbd±~±s±on-61 

19 btte-£or-whom-no-eottre-£±nd±ng-nes-been-mede-pttrsttene-eo-ehee 

23 or-senoo%s-enee-he~e-e-s±gn±£±eene-degree-o£-settdene-mob±%±ey• 

24 tet-Eeen-pro;eee-mttse-be-des±gned-eo-redttee-sehooi 

Section 1 1 



03/03/05 [REVISOR JLR/SA 05-3261 

1 m±n±mttm7-±n-one-sehooi-seee±ng;-end-redttee-sheieer-ttsege.--Eeeh 

2 projeee-mttse-±neittde-pians-£or-ehe-£o%iow±ng~ 

3 txt-eargee±ng-0£-£am±i±es-w±eh-eh±idren-ttnder-age-i%-who1 

4 ±n-ehe-iese-i%-monehs-heve-e±eher~--ehanged-sehoois-or-homes-ee 

5 ieese-onee-or-been-absene-£rom-sehooi-ae-ieese-i5-pereene-o£-ehe 

6 sehooi-year-and-who-hav~-e±eher-been-ev±eeed-£rom-ehe±r-hotts±ng; 

7 are-i±v±ng-±n-overerowded-eond±e±ons-±n-ehe±r-ettrrene-hotts±ng; 

8 er-ere-pey±ftg-more-ehan-50-pereene-o£-ehe±r-±neome-£or-rene; 

9 tzt-eargee±ng-0£-ttnaeeompan±ed-yotteh-±n-need-0£-an 

10 aieernae±ve-res±dene±ai-seee±ng; 

11 t3t-eonneee±ng-£am±i±es-w±eh-ehe-see±ei-serv±ees-neeessary 

12 . eo-ma±nea±n-ehe-£am±i±es~-seab±i±ey-±n-ehe±r-home;-and 

13 t4t-one-or-more-o£-ehe-£eiiow±ng~ 

14 t±t-prov±·s±on-e£-reneai-ass±seanee-£er-a-spee±£±ed-per±od 

15 o£-e±me7-wh±eh-may-exeeed-%4-monehs;-or 

16 t±±t-deveiopmene-0£-permanene-sttppore±ve-hetts±ng-er 

17 erans±e±onai-hotts~ng. 

18 tdt-Noew±ehseand±ng-sttbd±v±s±on-%,-granes-ttnder-eh±s 

19 seee±on-may-be-ttsed-eo-ae~tt±re1-rehab±i±eaee7-er-eonserttee 

20 erans±e±onai-er-permanene-hotts±ng. 

21 tet-Eaeh-graneee-ttnder-ehe-projeee-mttse-±neittde 

22 represeneae±ves-0£-ehe-ioeai-sehooi-d±ser±ee-or-eargeeed 

23 seheeis7-or-boeh7-and-0£-ehe-ieeai-eommttn±ey-eorreee±on-agene±es 

24 on-±es-adv±sory-eomm±eeee. 

25 (a) The agency must establish and operate a program under 

26 the family homelessness prevention and assistance program to 

27 stabilize housing for children attending elementary or secondary 

28 school. The goal of the program is to eliminate or reduce 

29 change of residence of a student ~o that both the student's home 

30 and the school of attendance remain stable. The program may 

31 include only elementary school children and may focus on 

32 particular schools. 

33 (b) Eligible participants must have a prior history of 

34 school or residence mobility. The agency may contract with 

35 others, including one or more city housing and redevelopment 

36 authorities, to carry out any of its duties under this 

Section 1 2 



03/03/05 [REVISOR ] JLR/SA 05-3261 

1 subdivision. 

2 (c) The program must provide additional rental assistance 

3 above any amount for which the recipient is otherwise eligible 

4 to the responsible adult with whom a child resides if the adult 

5 signs an agreement that is also signed by a landlord and the 

6 school district that obligates: 

7 (1) the responsible adult to remain in the current 

8 residence until the end of a school year except for conditions 

9 specified in the agreement; 

10 (2) the landlord to cooperate with the responsible adult on 

11 housing issues; and 

12 (3) the school district to monitor school attendance and 

13 issues affecting school attendance. 

14 (d) A family must pay no more than 25 percent of its income 

15 for rent. Rent may not exceed fair market rent for an area. 

16 The rental assistance may be paid directly to a landlord. 

17 (e) The program must include the collection of information 

18 from schools related to students' grades and attendance records 

19 so that the program can evaluate its effect on school 

20 performance and attendance. As a condition of receiving a rent 

21 subsidy, the student and responsible adult must consent to the 

22 release of that information for the purpose of the evaluation. 

23 Sec. 2. [APPROPRIATION.] 

24 $ •.••••• is appropriated from the general fund for the 

25 biennium ending June 30, 2007, for transfer to the housing 

26 development fund for the Housing Finance Agency for purposes of 

27 Minnesota Statutes, section 462A.204, subdivision 8. 

3 



HOMELESS/HIGHLY MOBILE STUDENTS 
Minneapolis Public Schools 

Quick Picture for School Year 2003-04 

How many children and youth are identified as homeless in Minneapolis? 
• 4,376 of school aged children and youth were identified as homeless and highly mobile 

during school year 2003-04 
• Daily average of 600 + school aged children and youth staying in the primary large 

shelters during school year 2003-04 

Their ages and grade levels? 
• Grade levels of students identified as homeless and highly mobile: 

• Preschool and kindergartners: 1,319 (30.2%) 
• Grades 1-5 students: 1,363 (31.1 %) 
• Grades 6-8 students: 898 (20.5%) 
• Grades 9-12 students: 685 (15.7%) 
• 18-21 years 31 (.7%) 
• unknown 8 (1.8%) 

Types of homelessness? 
• Shelter stays: 
• St. Joseph's Shelter: 
• Highly mobile/doubled up: 

Other important descriptors? 

3248 students (74.2%) 
637 students ( 14.6%) 
491 students (11.2%) 

• 56% students in shelters were current Minneapolis residents; 44% were new to 
the city (in rank order of frequency: Illinois - primarily Chicago; metro area 
suburbs; St. Paul; Wisconsin; Indiana) 

• 76.4% were African American; 9.3% Native American; 8.5% White; 2.6% 
Hispanic American; 2% Asian American, 1.2% unknown 

• 6.8% are English Language Learners 
• 19% had an existing IBP for Special Education services 
• 54% of the students attended MPS and alternative schools; 26% attended other 

suburban, charter, or St. Paul schools or moved from shelter before school 
started, 20% were not ofK-12 school age and enrolled in an MPS program. 

McKinneyN ento-Title 1 Legislation Mandates: 
• expanded definition for homeless/highly mobile children and youth 
• district policy affirming educational rights of homeless/highly mobile students 
• outreach and information to homeless children and youth 
• immediate enrollment 
• comparable services, including after school programs 
• assurances of school stability and transportation 
• more attention to preschool and secondary students 
• more direct link between services and student achievement 
• opportunity to achieve the same high academic standards as all students 

10/19/2004 



[ sm~ATEE 1
'] mg SS1646SUB 

1 To: Senator Anderson, Chair 

2 Committee on Jobs, Energy and Community Development 

3 Senator Dibble, 

4 Chair of the Subcommittee on Housing, to which was referred 

5 S.F. No. 1646: A bill for an act relating to housing; 
6 .providing assistance to stabilize housing for children to 
7 enhance school attendance and performance; appropriating money; 
8 amertding Minnesota statutes 2004, section 462A.204, subdivision 
9 . 8. l. 

10 Reports the same back with the recommendation that the bill 
11 do pass and be referred to the full committee. 

12 

13 

14. 
15 
16 
17 
18 

.. /J . 
(Subco 

April 7, 2005 . ................... . 
(Date of Subcommittee action) 
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