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Article 1 
Trunk Highway Bonding 

Section 1 appropriates $35, 189 ,000 from the bond proceeds fund in the trunk highway fund to the 
Commissioner of Transportation for trunk highway purposes. 

Section 2 list appropriations for trunk highway bonding projects, as follows: 

Summary by Project 

Mankato district headquarters building 
Transportation Building exterior 
Marked Trunk Highway 610 
Marked Trunk Highway 61 corridor predesign 
French Rapids Bridge predesign 
Bond sale expenses 

TOTAL 

$ 18,228,000 
10,161,000 
6,000,000 

300,000 
150,000 
350,000 

35,189,000 

Section 3 authorizes the issue of trunk highway bonds in the amount of $35, 189 ,000, to provide the 
funds for the appropriations in Section 2. 

Section 4 states that this article is effective immediately. 



Article 2 
Deposit of Motor Vehicle Sales Tax Revenues 

Section 1 creates a transit fund in the state treasury to receive MVST distributions and other 
appropriations. Money in the fund must be used for transit purposes, through the greater Minnesota 
transit account and the metropolitan area transit account (which accounts are structured as separate 
funds under current law). 

Section 2 changes a reference from "fund" to "account" to conform with the change in Section 1. 

Section 3 changes the distribution of MVST proceeds beginning July 1, 2007. The percentages of 
MVST deposited in the highway user fund and in the transit fund increase each year through ·FY 
2012 as follows: 

Highway user tax distribution fund: 
FY2008 - 38.25% 
FY2009 - 44.25% 
FY2010 - 50.25% 
FY2011 - 56.25% 

On and after July 1, 2011 - 60% 

Transit fund: 
FY2008 - 25.5% 
FY2009 - 29.5% 
FY2010 - 33.5% 
FY2011 - 37.5% 

On and after July 1, 2011 - 40% 

The remaining money through FY2011 is deposited in the general fund. 

Section 4 changes the ballot question to be submitted to the voters along with the MVST dedication 
amendment. The amended question refers to dedication of''the existing tax" and dedicates revenues 
to ''highways and public transit" without specifying percentages. 

Section 5 directs the secretary of state to place the proposed MVST amendment as the first question 
on the 2006 ballot. 

Section 6 specifies that Article 2, Sections 1-3 are effective on July 1, 2007, if the constitutional 
amendment is adopted at the 2006 election. 

Article 3 
Transportation Policy 

Section 1 updates a cross-reference section in the Data Practices Act to conform to the new 
provisions in this article governing access to personal information in motor vehicle and driver's 
license records. [SF 3375, Sen. Chaudhary] 
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Section 2 increases from $200,000 to $300,000 the maximum net tax capacity a town may have and 
still be eligible for 100% assistance from the town bridge account for bridge engineering costs. This 
section also requires that towns' net tax capacity limit be annually adjusted for inflation, for purposes 
of allocating ~atching money from the town bridge accotint. [SF 2940, Sen. Murphy] 

Section 3 adds a $3 onetime "Gold Star Family Plate Surcharge" to all sales of personalized motor 
vehicle license plates. The proceeds must be deposited in the highway user tax distribution fund. 
[SF 3045, Sen. Marko] 

Section 4 amends the special plates for veterans law to authorize a special motorcycle plates for 
combat wounded veterans, similar to that currently available for passenger autos, pickup trucks, and 
recreational vehicles. Thefeeforasinglemotorcycleplatewillremain$10. [SF 2393, Sen. Murphy] 

Section 5 amends a special license plate statute enacted in 2005, changing it in the following ways: 

• Plate inscription reads "Disabled Veteran" instead of "Disabled American Veteran"; 
• Plate owner must have.been awarded a claim for disability from the United States 

Department of Veterans Affairs, instead of having a permanent and total 
service-connected disability; and 

• Plate will be designed by the Commissioner ofVeterans Affairs with the approval of 
the Commissioner of Public Safety, instead ofbythe Commissioner of Public Safety. 
[SF 3473, Sen. Murphy] 

Section 6 removes vans and pickup trucks from the definition of "motor vehicle," for purposes of 
the section of statute relating to special license plates for disabled veterans. [SF 34 73, Sen. Murphy] 

Section 7 creates the Gold Star Family License Plate for motor vehicles. 

Subdivision 1 directs the commissioner to issue the "Gold Star Family'' plate to vehicle 
owners authorized as "eligible persons" by the state or federal Veterans Affairs departments. 

\ 
Subdivision 2 defines "eligible person" as a surviving spouse, parent, grandparent, sibling, 

·or child of a person who has died while serving honorably in active U.S. military service. 

Subdivision 3 sets the plate fee at $1 O; no surcharges may be added. A surviving spouse or 
parent is exempt from this fee. · 

_ Subdivision 4 allows a surviving spouse or parent to whom Gold Star Family plates have 
been issued to exempt one vehicle from the annual vehicle registration tax. 

Subdivision 5 directs the Commissioner of Transportation to design the Gold Star Family 
. Plates in consultation with the Commissioner of Veterans Affairs. 

Subdivision 6 allows application for these plates to be made at any time. 

3 



Subdivision 7 allows transfer of the plates to another vehicle of the eligible person, subject 
to a $5 fee. [SF 3045, Sen. Marko] 

Section 8 requires a dealer to notify the Commissioner of Public Safety electronically or acquisition 
of an older-model vehicle, late-model vehicle, or high-value vehicle that is titled and registered in 
Minnesota, if the vehicle is to be dismantled or destroyed. A dealer may contract this service to a 
deputy registrar.who may charge a fee up to $7 per transaction. [SF 2983, Sen. Murphy] 

Section 9 allows an individual owner of a passenger automobile to have a security interest cancelled 
seven years after it was filed, if the owner has paid the lien in full and cannot locate the lienholder 
to obtain a release, after requesting release by certified mail, return receipt requested. [Amendment, 
Sen. Murphy] 

Section 10 allows the MnDOT freeway service patrol to immediately tow a vehicle in the 
eight-county Metro district, ifits location constitutes an accident or traffic hazard. A tower who has 
been requested before the arrival of the MnDOT patrol must be given a reasonable opportunity to 
complete requested towing operations. [SF 3097, Sen. McGinn] 

Section 11 clarifies that notice of a vehicle's impoundment must be given by the unit of government 
or impound lot operator to both the registered owner and any lienholders. New language requires 
an addition to the notice, stating ''You have the. right to pick up your contents from your vehicle, 
whether or not you give up the right to reclaim your vehicle." [SF 33i7, Sen. Dibble] 

Section 12 allows a unit of government or impound lot operator to establish reasonable procedures 
for an owner's rettjeval of contents from an impounded vehicle, allowing an owner to retrieve 
contents without charge at any time before expiration of the applicable waiting period~ Contents 
means personal belongings, not permanently affixed auto parts, auto body parts, or accessories 
including audio or video players. [SF 3327, Sen. Dibble] · · 

Section 13 changes the definition of ''motorized foot scooter" to include certain vehicles with no 
more ~an two ten-inch or smaller diameter wheels, and (current law provides ''or") an engine or 
motor capable of a maximum speed of 15 miles per hour. [SF 2983, Sen. Murphy] 

Section 14 amends the definition of "recreational vehicle combination," to add ''motorized golf cart" 
to the list of vehicles permitted to be carried by the trailer in an RV combination. [SF 3083, Sen. 
D.E. Johnson] 

Section 15 amends the definition of "towing authority'' to include the MnDOT freeway service 
patrol or a private company authorized by MnDOT. [SF 3097, Sen. McGinn] 

Section 16 allows the MnDOT.freeway service patrol to order a tow from a trunk highway after 
preparing a written towing report provided by the State Patrol. No parking citation is required. [SF 
3097,Sen.McGinn] 
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· Section 17 deals with exhibition driving. The section: 

• includes vehicle racing within the definition of reckless driving, which is a 
misdemeanor. A person who operates a vehicle and ''willfully compares or contests 

· relative speeds" is guilty of vehicle racing, even if the vehicle is operated within the 
speed limit; 
declares exhibition driving to be a misdemeanor. Exhibition driving involves starting 
or accelerating with an unnecessary exhibition of speed, which may be evidenced by 
screeching of the vehicle's tires, throwing of sand or gravel by the tires, or both; and 
specifically excludes an authorized emergency vehicle responding to an emergency 
call or in pursuit of a violator, emergency operation of a vehicle avoiding imminent 

. danger; and a racing facility, or government-sanctioned event. 

This section is effective August 1, 2006, for violations committed on and after that date. [SF 2982 
Sen .. Murphy] 

Section 18 amends the statute on prohibition of use of headphones in a motor vehicle, to allow the 
use of COllllD.unication headsets by firefighters in fire trucks during emergency response. [SF 24 7 4, 
Sen. Senjem] 

Section 19 adds children between, and including, the ages of five and eight, weighing less than 80 
pounds, to the law requiring child passenger restraints in motor vehicles. Specific requirements 
include: 

• A child less than one year, weighing less than 20 pounds, must be restrained in a 
rear-facing child restraint system; 

• A child under the age of nine, weighing 80 pounds or more, must be restrained in a 
seat belt; . 
A child under the age of nine must sit in the back seat, unless the vehicle has no 
forward-facing back seat, all back seats are occupied by children under nine, or a 
child restraint cannot be properly installed in the back seat; · 

• A child under the age of nine, weighing 40 pounds or more, may wear a lap-only seat 
belt in the rear if there are no shoulder belts inthe back seat, or if all shoulder belts 
are in use by children weighing at least 40 pounds and under the age of 16. 

The section further requires an operator of a pickup truck or sports utility vehicle transporting a child 
under the age of nine to transport the child within the vehicle's passenger compartment. 

The fine for a first violation of this subdivision may be waived or reduced if the driver produces 
evidence of having acquired a booster seat. 

·An officer issuing a citation for violation of this section must provide written information to the 
driver ~oncerning no-cost child restraint equipment for people in need. [SF 298, Sen. McGinn] 
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contract. The remedy and penalty provisions under the Data Practices Act would apply to a violation. 
of the law by a government entity or employee. [SF 3375, Sen. Chaudhary] 

Section 31 contains a statement that this chapter does not affect the use of organ donation 
information in driver's license records or access to personal information by organ procurement 
organizations in connection with authorized activities, consistent with·federal law. [SF 3375, Sen. 
Chaudhary] 

Section 32 contains a provision under which an individual who is the subject of personal information 
may request that the indi~dual' s residence address or name and address be classified as private data. 
This is based on current law in section 168.346, which i~ applicable to motor vehicle registration 
data. [SF 3375, Sen. Chaudhary] 

Section 33 authorizes the Commissioner of Public Safety to refuse to disclose personal information 
if the Commissioner has reason to believe that the person requesting the information is likely to use 
it for an illegal or improper purpose or is otherwise not going to comply with the law. This is an 
expanded version of current law in section 171.12, subdivision 7a; which is limited to disclosures 
for public safety purposes. [SF 3375, Sen. Chaudhary] · 

Section 34 contains language clarifying the relationship of these provisions to the Data Practices Act. 
[SF 3375, Sen. Chaudhary] 

Section 35 adds to the definition of "conviction" in the driver's ·license law a plea of nolo 
contendere (no contest) that is accepted by the court. [SF 2980, Sen. Jungbauer] 

Sections 36 and 37 conform language relating to instruction permit holders and provisional license 
holders to the primary seat belt section. [SF 1070, Sen. Murphy] 

Section 38 adds to the required content of a driver' s license the license class, and any endorsements 
or restrictions. [SF 2980, Sen. Jungbauer] 

Section 39 directs the Commissioner of Public Safety to adopt rules requiring that' driver education. 
courses include a minimum of 30 minutes of instruction relating to organ and tissue donation. [SF 

· 2646, Sen. Wiger] 

Section 40 requires cancellation of the driver's license of a person who failed to give correct 
information on a driver's license application and committed fraud .or deceit in making the 
application, for the longer of 60 days or until the required information is provided. [SF 3106, Sen. 
Marko] 

Section 41 allows suspension of a driver's license if the licensee pays, or attempts to pay, 
required vehicle taxes or fees with a dishonored check. [SF 3106, Sen. Marko] 
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Section 4~ allows an advertising device to be erected adjacent to a road, with the consent of the 
owner/lessee of the land and adjacent land, if the sign does not exceed 432 square inches, 
displays the owner's name and telephone number, and is displayed for no more than six weeks in 
a calendar year. [SF 3093, Sen. Wergin] 

Section 43 direc~ the Commissioner of Transportation to establish an Interstate Highway 55 
transit services revolving loan fund, to be administered by the city of Buffalo, to make loans to 
providers of transit services on Highway 55 between Buffalo and Minneapolis. Criteria for loans 
must be established by the city of Buffalo, and are to include criteria set forth in this section. 
Loans from the fund must bear interest at or below market rates and have a repayment tenn. not 
longer than 30 years. This section is effective the day following final enactment. [Amendment, 
Sen. Koch] 

Section 44 creates a new public safety and financial crimes account in the special revenue fund 
consisting of the fees collected for obtaining access to personal information in motor vehicle 
registration and driver's license records. Fifty percent of the money is appropriated to the 
Commissioner of Public Safety for pw:poses of operation of the system for access to personal 
information and 50 percent is appropriated for pw:poses of the operations of the Minnesota· 
Financial Crimes Task Force. [SF 3375, Sen. Chaudhary] 

Section 45 provides that the operation and maintenance of airports is an essential public service. 
[SF 80, Sen. Jungbauer] · 

Section 46 makes a municipality ineligible for assistance from the state airports fund if it adopts 
a comprehensive plan that the commissioner finds incompatible with the state aviation plan. [SF 
80, Sen. Jungbauer] 

Section 47 requires a seller of real estate located in safety zone A, B, or C of an airport to 
disclose to the buyer the existence of airport zoning regulations that affect the property. This 
disclosure must take place before the seller accepts consideration or signs an agr~ement to sell 
the property. [SF 80, Sen. Jungbauer] 

Section 48 pennits a transit service provider, acting as a subcontractor, to receive financial 
assistance from the Metropolitan Council, if the provider meets eligibility requirements and the 
primary contractor is a 501(c)(3) organization. [SF 3454, Sen. Higgins] 

Section 49 adds a reference to subcontract in the section of law dealing with transit provider 
eligibility for Metropolitan Council ~ancial assistance. [SF 3454, Sen~ Higgins] 

Section 50 requires the Metropolitan Council to ensure that the geographic service area of the 
Metro Mobility special transportation service is continuous within the transit taxing district's 
boundaries as of March 1, 2006. [SF 3450, Sen .. Murphy] 
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Section 51 removes the June 10, 2006, sunset of the repeal of the motor vehicle insurance 
random sampling program. [Sen. Murphy Amendment to SF 2646, Sen. Wiger] 

Section 52 directs the Commissioner of Public Safety to conduct a child passenger restraint law 
awareness campaign, to educate the public about state laws on child passenger restraint and to 
inform individuals in financial need how to obtain child restraint systems at no cost. [SF 298, 
Sen. McGinn] 

Section 53 directs the Commissioner of Transportation to erect a specific service sign on Trunk 
Highway 52 in Olmsted County, displaying the name or business panel, or both, of a retail 
establishment on Highway 52. [SF 1980, Sen. Kiscaden] 

Section 54 directs the Commissioner of Public Safety to amend the current rule, using the 
procedure for adopting exempt rules, to inch~.de requiring driver education relating to organ and 
tissue donations. [SF 2646, Sen. Wiger] 

Section 55 directs the Commissioner of Transportation to credit, from existing general fund 
appropriations, $100,000 to the Interstate Highway 55 transit services revolving loan fund, and 
$50,000 for a grant to the city of Buffalo to subsidize transit service providers in the I-55 
corridor. [Amendment, Sen. Koch] 

Section 56 repeals current laws that are replaced by the new provisions in this article relating to 
motor vehicle and driver's license records. [SF 3375 Sen. Chaudhary] 

BB/KB:rer 
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TRANSPORTATION OMNIBUS 2006 
S.F. 3764 (Delete-All Amendment A-19) 
Senator Steve Murphy 
(1=$1,000) 

APPROPRIATIONS 

DEPARTMENT OF TRANSPORTATION 
Mankato Headquarters 
Trunk Highway_ 610 Fed. Match 
Highway 61 Corridor Predesign 
French Rapids Bridge 
TH 55 Revolving Loan Fund 
Buffalo-Hwy 55 Transit Services 

TOTAL TRANSPORTATION 

DEPARTMENT OF ADMINISTRATION 
DOT Building Exterior 

TOTAL ADMINISTRATION 

DEPARTMENT OF FINANCE 
Bond Sale Expenses 

TOTAL FINANCE 

ALL AGENCIES TOTAL APPROPRIATIONS 

REVENUES 

MVST Statutory Allocation Revenue Changes (1): 
Trunk Highway Fund 
County State Aid Highways 
Municipal State Aid Streets 
Transit (Metro and Greater MN) 
General Fund 

Child Safety Seats: 
NHTSA Federal Grant 

Driver's License Suspension: 
DL Reinstatement Fees 

Motor Vehicle and Driver's License Data Access: 
Motor Vehicle Records Receipts 
Driver License Record Receipts 
MV and DL Records Receipts & Surcharges 
Access/application fees - FC Task Force 
Access/application fees - DPS Data Operations 

Gold Star Family License Plates: 
Plate Revenue to Vehicle Services Acct 
Gold Star Plate Surcharge 
Vehicle Registration Exemption 

ALL SOURCES TOTAL REVENUES 

THB 
THB 
Tl:-IB 
THB 
GEN 
GEN 

THB 

THB 

GEN 

TH 
ALL 

TH 
CSAH 
MSAS 

TR 
GEN 

OTS 

SR-OS 

SR-VS 
SR-OS 
GEN 

SR-FC 
SR-FC 

SR-VS 
HUTD 
HUTD 

GEN 

HUTD 

TH 

CSAH 

MSAS 

TR 
OTS 

SR-DS 

SR-VS 

SR-FC 
ALL (3) 

Fund Transfer to Bond Proceeds Fund for Principal and Interest: 

Baseline THB Debt Service (2) 
Additional THB Debt Service Required 

Total THB Debt Service after S.F. 3764 

0 18,228 18,228 
0 6,000 6,000 
0 300 300 
0 150 150 
0 100 100 
0 50 50 

0 24,828 24,828 

0 10, 161 10, 161 

0 10,161 10,161 

0 350 350 

0 350 350 

0 150 150 

0 35,189 35, 189 
0 35,339 35,339 

0 0 0 
0 0 0 
0 0 0 
0 0 0 
0 0 0 

0 0 0 

0 12 12 

0 (120) (120) 
0 (576) (576) 
0 (963) (963) 
0 846 846 
0 846 846 

0 3 3 
0 36 36 
0 (109) (109) 

0 (963) (963) 

0 (73) (73) 

0 0 0 

0 0 0 

0 0 0 

0 0 0 
0 0 0 
0 (564) (564) 

0 (117) (117) 

0 1,692 1,692 

0 (25) (25) 

36,347 52,712 89,059 
0 1,071 1,071 

36,347 53,783 90,130 

NOTE 1: Contingent on adoption of 2006 constitutional amendment on dedication of MVST revenues to transportation. 

NOTE 2: Per Feb-06 Trunk Highway Fund Forecast 

NOTE 3: Total corrected to remove duplication of HUTD revenues in TH, CSAH and MSAS funds 
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0 0 0 
0 0 0 
0 0 0 
0 0 0 
0 0 0 
0 0 0 

0 0 0 

0 0 0 

0 0 0 

0 0 0 

0 0 0 

0 0 0 

0 0 0 
0 0 0 

20,530 41,928 62,458 
11,346 23, 171 34,517 
2,980 6,086 9,066 

20,914 45,035 65,949 
(55,770) (116,220) (171,990) 

800 700 1,500 

12 12 24 

(120) 0 (120) 
(576) 0 (576) 
(963} 0 (963) 
846 1,431 2,277 
846 1,431 2,277 

2 3 
36 36 72 

(200) (237) (437) 

(56,733) (116,220) (172,953) 
(164) (201) (365) 

20,433 41,810 62,243 

11,301 23,11.6 34,416 

2,966 6,069 9,035 
20,914 45,035 65,949 

800 700 1,500 
(564) 12 (552) 

(118) 1 (117) 

1,692 2,862 4,554 
683 3,374 4,057 

52, 183 52,272 104,455 
2,672 3,854 6,526 

54,855 56,126 110,981 

Omnibus Spreadsheet 2006 - SF3764.xls 



Consolidated Fiscal Note - 2005-06 Session 

Bill #: S3764-1 A Complete Date: 04/25/06 

Chief· Author: MURPHY, STEVE 

Title: TRUNK HWY BONDING & MISC TRANSP PROV 

Agencies: Transportation Dept (04/20/06) 
Public Safety Dept (04/25/06) 
Finance Dept (04/17/06) 

fiscal Impact 
State 

Local 

Fee/Departmental Earnings 

Tax Revenue 

Supreme Court (04/24/06) 
Metropolitan Council (04/20/06) 
Attorney General (04/19/06) 

Yes No 
x 
x 
x 
x 

This ta bl e reflects iscal impact to state aovernment. Local aovemment imoact is reflected in the narrative only. 
Dollars (in thousands) FY05 FY06 FY07 FY08 FY09 

Net Expenditures 
General Fund 22 2,249 2,663 2,678 

Metropolitan Council 1,500 2,100 2,300 
Public Safety Dept 22 749 563 378 

Misc Soecial Revenue Fund 895 870 1,455 
Public Safety Deot 895 870 1,455 

Trunk Highway Fund 1,071 2,672 4,307 
Finance Dept 1,071 2,672 3,854 
Transportation Deot 453 

Federal Fund 800 700 
Public Safety Deot 800 700 

Revenues 
New Fund 142,214 171,425 

Transportation Dept 142,214 171,425 
General Fund (1,926) 57,6961 (118,1461 

Transportation Dept 55,7701 (116,2201 
Public Safety Dept (1,926) (1,926 (1,926 

Misc Soecial Revenue Fund 327 336. 1,507 
Public Safety Deot 327 336 . 1,507 

Municipal State Aid Street Fund 2,980 6,086 
Transportation Dept 2.980 6,086 

County State Aid Highway Fund 11,346 23,171 
Transportation Deot 11,346 23.171 

Trunk Hiahway Fund 20,530 41,928 
Transoortation Deot 20,530 41,928 

Highway Users Tax Distribution Fund (73) (164 (201 
Public Safety Dept (73) (164 (201 

Federal Fund 800 700 
Public Safety Dept 800 700 

Metropolitan Area Transit Fund . (114,329 (119, 126 
Transportation Dept (114,329) (1.19 126) 

Greater Minnesota Transit Fund (6,971 (7,264 
Transportation Dept (6.971 (7,264 

Net Cost <Savings> 
NeWFuhd' 

.. ··,;:;,.; . .. ·.:: .. . .· 

>Wt42~214): .. : (1·71,425 
Transportation Dept (142,214 (171,425 

· General'Fund: . ·"·:·•: :> 22·. '4;175 ... ,:50;359< .::.: ... · 120;824· 
Transportation Dept 55.770 116,220 
Metropolitan Council 1,500 2,100 2,300 
Public Safety Deot 22 2675 2,489 2,304 

Misc Soecial:Revenue Fund .. . ..-:. ·:·'. . ·'::":·:· ......... •;:··:·:,····· .: ········· "568• :· .... .. .... (52 .. 
... ....•... -- .. 

Public Safety Dept 568 534 (521 
··· '' MunicioalState Aid Street Fund ·• 

.. <::':•·· .. ; , .... ··:.• .... ;.-.,;:;;' 
·.... ,2~980 r: : (6.0861 .. ·-.: .... ·.:·:: 

Transportation Dept (2,980 (6,0861 
.. · :::·countv'State'Aid Hiahway:Fund ·.; '.••.; ::.:::: :: ... <.• ..... ·• .. :. ······• .. •.:_.· :: · ... : ... ··-.. ,:;: ..... >:<.······>··· ,:_·).:: 11\346 1::- ,·:·-.·" l 23~171 I 

Transportation Dept 11,346 23,171 I 
.. •.; .. : .:· 'Trunk:Hiohwav• Fund 

... ,. '.;.::.: :····· :.:·:: ':· , .·r:· :: .. · .. ·' ····;: / ··1~071 : :,:).: 17~858 ).'1: ::' 37,6211 
Finance Dept 1,071 2672 3,854 
Transportation Dept 20,530 41,475) 
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FY05 
Full Time Equivalents 

.. · .. ·"'· . ,, .. ::::- ... · :·:·,:·,:...:: '.: . '"· .,: .. :''. · ... : ., .... 
,...,,_,.,,UllU ... ..... ... 
Public Safetv Deot 

Total FTE 

Consolidated EBO Comments 

I have reviewed this Fiscal Note for accurac'y and content. 

EBO Signature: NORMAN FOSTER 
Date: 04/25/06 Phone: 215-0594 

S3764-1A 

FY06 FY07 FY08 FY09 

::.·,-::'-:• ·,.in ... ,.,A· - ·--- ·.- ,c;,_,,:,::·n.c:n•·. ''2~50i: '"· .... " 

0.14 0.00 2.50 2.50 
0.14 0.00 2.50 2.50 
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Fiscal Note - 2005-06 Session 

Bill #: S3764-1 A Complete Date: 04/20/06 

Chief Author: MURPHY, STEVE 

Title: TRUNK HWY BONDING & MISC TRANSP PROV 

Agency Name: Transportation Dept 

Fiscal Impact 
State 

Local 

Fee/Departmental Earnings 

Tax Revenue 

Yes No 
x 
x 

x 
x 

1 • This table reflects f1sca impact to state aovemment. Local aovernment impact is reflected in the narrative only. 
Dollars (in thousands) FY05 FY06 FY07 FY08 FY09 

Expenditures 
Trunk Hiahway Fund 453 

Less Agency Can Absorb 
-- No Impact --

Net Exoenditures 
Trunk Hiahwav Fund 453 

Revenues 
New Fund 142,214 171,425 
General Fund (55,770 (116,220 
Municipal State Aid Street Fund 2,980 6,086 
County State Aid Hiahwav Fund 11,346 23,171 
Trunk Hiahwav Fund 20,530 41 928 
Metropolitan Area Transit Fund (114,329 (119,126 
Greater Minnesota Transit Fund (6,971 (7,264 

Net Cost <Savings> 
New Fund (142,214 (171.425 
General Fund 55,770 116,220 
Municipal State Aid Street Fund (2,980 (6,086 
County State Aid Hiahwav Fund (11,346> (23,171 
Trunk Hiahway Fund (20,530 (41,475) 
Metropolitan Area Transit Fund 114,329 119,126 
Greater Minnesota Transit Fund 6,971 7.264 
Total Cost <Savings> to the State 0 453 

FY05 FY06 FY07 FY08 FY09 
Full Time Equivalents 

-- No Impact --
Total FTE 
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Bm Description 
Senate File 3764-1 A is the transportation omnibus bill that was passed by the Senate Transportation Committee 
on April 11, 2006, and was referred to the Senate Finance Committee. The bill has three articles: 

1 . Article 1 - Trunk Highway Bonding. This article proposes appropriations and trunk highway bond 
authorizations totaling $35, 189,000 for five projects, plus funding for bond sale expenses. 

2. Article 2- Deposit of Motor Vehicle Sales Tax Revenues. This article proposes changes to the 
distribution of these revenues consistent with the proposed constitutional amendment (Laws of 2005, 
Chapter 88). The changes are contingent on adoption of this amendment by the voters at the 2006 
general election. 

3. Article 3- Transportation Policy. This article contains 50 sections, nine of which affect Mn/DOT. 

Assumptions 
1. Revenues for the motor vehicle sales tax are those predicted in the February 2006 Economic Forecast. 
2. The general fund appropriations mentioned in Article 3, section 49 (dealing with transit funding related to 

the city of Buffalo) would be from the transit appropriations provided to Mn/DOT for the 2Q06-07 
biennium. 

3. The constitutional amendment included in Laws of 2005, Chapter 88, will be adopted by the voters at the 
2006 general election. 

Expenditure and/or Revenue Formula 

Expenditures 

Article 1 - This article proposes a total of $34,839,000 million of appropriations for five projects that are 
enumerated in the bill, plus $350,000 for bond sale expenses. Fiscal note procedures state that neither 
expenditure nor receipt of bonds are to be included in the fiscal note; instead the fiscal note should address future 
expenditures needed for operation or maintenance of the project built with the bond proceeds. The Department of 
Finance's fiscal note will provide the estimated debt service on the proposed bonds . 

. The five projects listed are: 

1 . Mn/DOT Mankato Headquarters Building 
2. Transportation Building Exterior 
3. Marked Trunk Highway 61 O project 
4. Marked Trunk Highway 61 corridor study 
5. French Rapids Bridge study 

$18,228,000 
10,161,000 

6,000,000 
300,000 
150,000 

The last of these projects, the French Rapids Bridge study, would not be eligible for funding using trunk highway 
bonds, because the bridge is not part of the trunk highway system. Therefore it should be deleted from the bill or 
the funding should be changed to general fund, general obligation bonds. This amount will not be included in the 
cash flow projections provided to the Department of Finance for the debt service calculations associated with 
these appropriations. 
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The projected cash flow projections for the bond proceeds is shown below. 

Projected Ca.sh Flow For Proposed Bonding ProJ~cts 

Fiscal Year 2007 
Fiscal Year 200ff 
Fiscal Year 2009 

·(Dollars in Thousands) · · 

Mankato DOT Bldg. 
Proj~ct Rep·air 

m¥937· 
7.291 

7,113 
3i048 

TH610 
Match 

Fed ... Funds· 

6,000 

Operational Costs Associated With Bond Projects 

TH6J 
Study 

Total 

·300 18~350 
10.339 
6.000 

Ongoing maintenance of $453,000 per year, beginning in fiscal year 2009, would be needed for the Mankato 
headquarters building. This amount would be needed for 2 additional positions and additional utilities costs, 
because the new facility has more than 80,000 additional square feet compared with the existing facility. 

The Transportation Building Exterior project is not expected to have any additional operational costs. 

The bond proceeds for trunk highway 610 would be used as the state matching funds for federal highway 
administration high priority project funding designated for this project. There would be some additional highway 
maintenance costs associated with new highway lanes opened to traffic, but Mn/DOT would be able to absorb 
these costs within its existing maintenance budget. 

The funding for the marked trunk highway 61 corridor is for a study; any future costs would be dependent on the 
results of the study and would not be mandated in any event. Therefore, no future operational costs are being 
depicted for this project. 

Article 2 - This article is devoted to changing the distribution of motor vehicle sales tax revenues, and does not 
have any expenditure impacts. · 

Article 3 -This article has nine sections that have are related to responsibilities of Mn/DOT. Of these sections, 
five have some expenditure impacts. 

1. Section 2, dealing with the town road bridge account. 
2. Section 20 dealing with 80,000 pound trucks being allowed to drive on routes that are today designated 

as 9 ton routes. 
3. Section 39 and section 49, which would allocate funding for transit between the city Buffalo and 

Minneapolis. · 
4. Section 47, dealing with a specific service sign on the east side of Marked Trunk Highway 52. 

Town Road Bridge Account Change - Section 2 would waive the $10,000 local payment requirement for 
engineering costs for towns with a net tax capacity of less than $300,000, and would index the $300,000 amount 
to the annual increase in inflation. These payments are made from the town road account in the county state aid 
highway fund. This provision would not increase overall spending within the account, but would result in slightly 
greater amounts being· spent on engineering costs, leaving slightly lower amounts for other expenditures from the 
account. 
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9 Ton Route Changes -These provisions, contained in section 20, would permit 80,000 pound trucks to travel on 
routes on which only 9 ton trucks are currently permitted. However, these trucks would have to retain the 
maximum weight per axle allowed in current law (9 tons), so that this provision would not have a fiscal impact. 

Funding For Transit Between Buffalo and Minneapolis -These provisions, contained in sections 39. and 49, would 
establish an Interstate Highway 55 Transit Services Revolving Loan Fund to be administered by the city of 
Buffalo. $100,000 of money already appropriated to Mn/DOT from the general fund would be credited to this 
account, and $50,000 of existing general fund appropriations would be made available to the city of Buffalo to 
provide subsidies for transit service providers in the Interstate Highway 55 corridor. Since it seems clear that 
there is no intention to provide additional appropriations for these purposes, there is not a direct cost associated 
with them. There would be an indirect effect from these provisions on Mn/DOT expenditures, however, in that 
$150,000 of existing appropriations for greater Minnesota transit assistance would not be available. This would 
either prevent Mn/DOT from ·providing funding already promised to a new service in Ottertail County or require 
Mn/DOT to amend (i.e., reduce funding) various existing contracts for transit assistance throughout greater 
Minnesota. 

Specific Service Sign Near Trunk Highway 52 in Olmstead County- Section 47 would require Mn/DOT to erect a 
specific service sign near the intersection of Trunk Highway 52 and 3]1h Street NW in Olmstead County, after" ... 
being assured of adequate funding from nonstate sources." This provision would require a relatively small 
amount of additional expenditures, which would be offset by the receipt of undedicated receipts provided by the 
nonstate sources. Since the amount is relatively small and the expenditure would be offset by the same amount 
of revenue, no expenditure is being shown on the fiscal note. Note that state law prohibits erecting this type of 
sign on urban freeways, and Trunk Highway 52 in this location is part of an urban freeway. 

Summary of Effects of These Provisions 
The expenditure effects for the various provisions described above have either minimal expenditure effects or 
indirect effects. Therefore no expenditures have been included in the totals on the fiscal note for these provisions. 

Revenues 

Article 2 proposes changes to the distribution of revenues from the motor vehiCle sales tax. A new fund, called 
the Transit Fund, would be established. Two accounts would be set up within the new fund called the greater 
Minnesota transit account and the metropolitan area transit account. The bill propos.es allocating the percentages 
listed below to this fund, plus the highway user tax distribution fund and the general fund. Two existing funds, the 
greater Minnesota transit fund and the metropolitan area transit fund, would not receive any allocations after June 
30, 2007. Under current law the greater Minnesota transit fund would receive 1.25% and the metropolitan area 
transit fund would receive 20.5% for fiscal year 2008 and beyond. · 

Allocations· of Motor Vehicle Sales Tax Revenues Proposed in Senate File 3764 

Highway UserTa~ Distribution fund 
Transit Fund. 
General Fund 

FY2008 
38.25% 
25.503 
.36:25% 

FY 2009 FY 2010. 'FY 2011 FY 2012 
44.253 .. 50.25% 56,25% . 60% 
-~.!iQ~ :33.5Q% .37~50% 40% 
'26.25%. 16.25% 625% 0% 

The amount of two new accounts within the new fund, the greater Minnesota transit account and the metropolitan 
area transit account, is not specifically prescribed in the bill. The distribution of revenues between these two 
accounts would be decided on by future legislatures, either through a proposed statutory allocation or as part of 
the biennial budget process. · 

The changes in revenues associated with these changes are shown in the table below. 
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Changes .fn Revenue Based on Allocations of Motor Vehicle Sales Tax 
· Revenues Pr9posed irrSenate File 3764 ($ ~n-thousands) 

Highway UserTax·.Oistribution Fund 
T ransft Fo.nd · · 
Greater. Minnesota Transit Fund 
.Metropolitan Area transit.Fund 
{Total' For AH Three Transit Funds.) 
General Fund 

FY 2008 FY 2009 
$ 34.~ $ 7.1,18ti 
$ 142.214 $ 171 ~425 
$ (6~971) $ (7P.i) 
$ (114_329) $ (11$~126) 
$ ·:20.9.14 $ . 45,035 
$ .77 $ . 116.220 

The amounts shown above for the Highway User Tax Distribution Fund would be further allocated, in accordance 
with constitutional and statutory formulas, to the three funds shown below. 

Distribution ofAdditional Highway User Tax·Oistribution: Fund Revenues 

TrunkHighway Fund 
County State Aid t;ighwa·y Fund 
Municipal State Aid Streef Fund· 

. FY 2008 FY:2009 
$ ·.20.~ $ 41·.92a 
$ :11~~ ·$ 23i17t 
$ 2.980" $ 6i086 

The proposed revenue changes for these three funds, plus changes to the general fund and the three transit 
funds listed above, have been entered on the fiscal note. 

long-Term Fiscal Considerations 
The $453,000 per year of increased expenditures associated with construction of a new Mankato headquarters 
building would continue in fiscal year 201 O and beyond. The allocations of revenue from the motor vehicle sales 
tax changes included in Article 2 would continue to change, as described earlier in this fiscal note. This would 
result in increased revenue for the highway user tax distribution fund and for the. proposed new transit fund, with 
decreased revenue for the general fund. Beginning in fiscal year 2012, the general fund would no longer receive 
any revenue from the motor vehicle sales tax. The Interstate Highway 55 Transit Services Revolving Loan Fund 
would continue in fiscal year 201 O and beyond, although the bill does not provide any specific funding 
recommendations beyond fiscal year 2007 (presumably the biennial budget for fiscal years 2008-09 would 
address funding for this program). 

local Government Revenues and Costs 
Local governments would receive increased revenue associated with the increased amounts of motor vehicle 
sales tax revenue that would be allocated to the county state aid highway fund (all 87 counties, plus funding for 
townships is provided from this fund) and the municipal state aid street fund (all municipalities with population 
greater than 5,000 - 138 currently). In addition increased funding for the proposed new Transit Fund (with an 
undetermined allocation of this revenue to the greater Minnesota transit account) would permit some expansion of 
transit service outside the seven county metropolitan area. The city of Buffalo would receive $150,000 of funding 
for assisting with transit service between Buffalo and Minneapolis. Local governments would have some minimal 
cost impacts related to the provision allowing 80,000 pound trucks to travel on highways currently rated for travel 
by nine ton trucks. These effects include some possible long-term reduced road life and a small increase in total 
mileage on posted roads that would result in a cost for posting signs. The provision related to towns with net tax 
capacity of less·than $300,000 described previously would affect small towns. 

References/Sources 
Mn/DOT Metropolitan Area District 
Mn/DOT Office of Investment Management 
Mn/DOT Office of Maintenance 
Mn/DOT State Aid For Local Transportation Division 
Mn/DOT Office of Transit · 
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FN Coord Signature: BRUCE BRIESE 
Date: 04/19/06 Phone: 297-1203 

EBO Comments 

I have reviewed this Fiscal Note for accuracy and content. 

EBO Signature: NORMAN FOSTER 
Date: 04/20/06 Phone: 215-0594 
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Fiscal Note - 2005-06 Session 

Bm #: S3764-1 A Complete Date: 04/19/06 

Chief Author: MURPHY, STEVE 

Title: TRUNK HWY BONDING & MISC TRANSP PROV 

Agency Name: Attorney General 

Fiscal Impact 
State 

Local 

Fee/Departmental Earnings 

Tax Revenue 

Yes No 
x 
x 
x 
x 

Th" bl fl f 1 · 1s ta e re ects 1sca 1moact to state government. L fl d. h oca government impact 1s re ecte mt e narrative only. 
Dollars (in thousands) FY05 FY06 FY07 FY08 FY09 

Expenditures 
-- No Impact --

less Agency Can Absorb 
-- No Impact --

Net Expenditures 
-- No lmoact --

Revenues 
-- No Impact --

Net Cost c::Savings> 
-- No Impact --
Total Cost <Savings> to the State 

FY05 FYOS FY07 FY08 FY09 
Full Time Equivalents 

- No lmoact --
Total FTE 

S3764-1A · Page 9 of 24 



Bill Description 

S.F. 3764-1A as it relates to the Attorney General's Office, provides for applying M.S. 8.31 remedies and 
penalties that apply to a user of personal information or a subsequent user who violates this chapter or the terms 
of· a user contract. 

Assumptions 

It is likely that the attorney general activities addressed by this bill could be absorbed by existing staff and 
resources. 

Emenditure and/or Revenue Formula 

N/A 

long-Term Fiscal Considerations 

NIA 

local Government Costs 

N/A 

References/Sources 

Agency Contact Name: Don Mueting (651-296-3369) 
FN Coard Signature: TERRY POHLKAMP 
Date: 04/17/06 Phone: 297-1143 

EBO Comments 

I have reviewed this Fiscal Note for .accuracy and content. 

EBO Signature: PEGGY LEXAU 
Date: 04/19/06 Phone: 296-6237 
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Fiscal Note - 2005-06 Session 

Bill #: 83764-1 A Complete Date: 04/20/06 

Chief Author: MURPHY, STEVE 

Title: TRUNK HWY BONDING & MISC TRANSP PROV 

Agency Name: Metropolitan Council 

Fiscal Impact 
State 

Local 
Fee/Departmental Earnings 
Tax Revenue 

Yes No 
x 

x 
x 
x 

h' bl 1 • T 1s ta e ref ects fisca impact to state aovernment. L d h oca aovemment impact is reflecte in t e narrative only. 
Dollars (in thousands) FY05 FY06 FY07 FY08 FY09 

Expenditures 
General Fund 1,500 2,100 2,300 

Less Agency Can Absorb 
-- No Impact --

Net Expenditures 
General Fund 1,500 2,100 2,300 

Revenues 
-- No Impact --

Net Cost <Savinas> 
General Fund 1,500 2,100 2,300 
Total Cost <Savings> to the State 1,500 2,100 2,300 

FY05 FY06 FY07 FY08 FY09 
Full Time Equivalents 

-- No lmoact --
Total FTE 
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Bill Description: This bill (SF 37 64-lA - Delete all amendment TransArtl with seven amendments) requires the 
Council to ensure that the geographic coverage area of special transportation service (Metro Mobility and other 
ADA services) is continuous within the boundaries of th~ transit taxing district as in place on March 1, 2006. The 
other part of the bill that impacts the Council is Article 2 concerning the MVST transfer. 

Background: 
• Under current federal law, the Metropolitan Council is required to provide "complementary service" to 

the fixed regular route system for persons with disabilities, this service is known as special transportation 
service and is provided primarily through Metro Mobility. 

• The federal law requires that special transportation services be provided within % of a mile of existing · 
non-commuter regular routes, and that the service operate under similar hours and frequency of service. 

• This minimum requirement can result in only portions of a city being served by special transportation 
services and also a somewhat confusing service area. 

• To avoid this confusion, the Council's past practice has been that if the% mile requirement would result 
in only a portion of a city being served, the entire city has been provided the service. This practice has 
also resulted in a current special transportation service area that is essentially contiguous with the transit 
taxing district and is also much larger than required under federal law. Serving this larger area has 
resulted in approximately $3 million in additional operating costs. 

• Metro Mobility has historically been recognized as a service that is a state funding obligation and has 
been funded entirely through state general fund appropriations and fares. 

• Metro Mobility retains the Federal Transit Administration's goal of having a zero trip denial rate. 
• Two years ago when the Council ·had a significant budget deficit and was forced to make substantial 

service cuts to the regula,r route system, the Council chose to essentially hold Metro Mobility ''harmless," 
and no service cuts were applied to Metro Mobility. 

• The operating budget for Metro Mobility was reduced due to efficiencies which were realized by; buying 
bulk fuel at more competitive rates, lower competitive contract rates, and implementation of a third party 
assessment program to assure eligibility under ADA guidelines. Over $2 ·million in annual savings 
occurred without any resulting service cuts. 

• When the Council chose not to cut back special transportation service it resulted in a funding shift 
whereby for the first time, the service began to be funded partially through non-state revenue sources. 

Assumptions: Note: The remaining cost/revenue impacts of this bill not included below is incorportated into the 
fiscal note submitted by Mn/DOT. 

(Note: We are interpreting the bill language to mean that the service area must be equal to or contiguous with the 
area within the transit taxing district.) 

• The CY 2006 budget for special transportation services is approximately $31.4 million and is 9 .8% of the 
Council's total transportation budget. 

• In 2005, special transportation services provided over 1.3 million rides, at a passenger subsidy rate of 
$20.80 per trip. Current one-way fares are $3.50 during peak ·hours and $2.50 during non-peak hours. 

• Falling motor vehicle sales tax (MVST) revenues, combined with the Council's assumption of an annual 
3.2% increase in costs, leads to a projected budget deficit for fiscal years 2007 through 2009. Estimated 
deficits are approximately: FY07 - $15.3 million, FY08 - $21.5 million and in FY09 - $23.8 million. 

• If the q>nstitutional amendment fails this November, the Council will have a significant budget deficit 
that will need to be addressed through a combination of increased general fund appropriations, service 
cuts and other cost saving measures. 

• If the constitutional amendment to dedicate additional motor vehicle sales tax revenues to transportation 
(38% to the metropolitan area) is passed this November, the Council will be able to manage the deficits in 
fiscal years 08 and 09 with the new revenues, but will still have a deficit in FY07. 

• Given the efficiency savings that recently occurred with the special transportation service budget, it is not 
anticipated that the shortfall can be addressed through additional efficiency measures. 

Exuenditure Formula: 
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Special transportation service share of deficit at 9 .8% of total budget: 
FY07 $15.3 M x .098 = $1.5 M 
FY08. $21.5 M x .098 = $2.l M 
FY09 $23.8 M x .098 = $Z.3 M 

SF 3450 would prohibit the Council from achieving any savings through reduction of special transportation 
service levels, even if the regular route service is being cut back. Therefore, if the constitutional amendment does 
not pass, it is anticipated that to maintain· the current special transportation service level a general fund 
appropriation equal to the amount of the shortfall would be required. 

Long Term Fiscal Considerations: 
• Under federal law and Council practice, if a city joined the trucing district and was receiving only 

commuter r<;>ute service, special transportation service would not be provided to that city. 
• Under this legislation, the Council would be required to provide special transportation service to any city 

that joined the taxing district. This could result in substantial new costs and woUid be a disincentive for 
the Council to expand the transit taxing district. 

• For example, if the City of Lakeville were to join the taxing district, providing special transportation 
service would have an estimated annual cost of $840,000 in 2010. 

• If the denial rate for Metro Mobility trips increased, the Council could be subject to legal action. 

Local Government Imoact: None. 

Agency Contact Name: Amy Vennewitz, Transit Ping 651-602-1058 
FN Coord Signature: MIKE KUEHN 
Date: 04/17/06 Phone: 602-1364 

EBO Comments 

I have reviewed this Fiscal Note for accuracy and content. 

EBO Signature: NORMAN FOSTER 
Date: 04/20/06 Phone: 215-0594 
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Fiscal Note - 2005-06 Session 

Bm #: 53764-1 A Complete Date: 04/24/06 

Chief. Author: MURPHY, STEVE 

Title: TRUNK HWY BONDING & MISC TRANSP PROV 

Agency Name: Supreme Court 

Fiscal Impact 
State 

local 

Fee/Departmental Earnings 

Tax Revenue 

·ves No 
x 
x 
x 
x 

This table reflectS fiscal imoact to state government. Local government impact is reflected in the narrative onlv. 
Dollars (in thousands) FY05 FY06 FY07 FY08 FY09 

Expenditures 
-- No Impact --

Less Aaencv Can Absorb 
-- No lmoact --

Net Expenditures 
-- No lmoact --

Revenues 
-- No lmoact --

Ne~ Cost <Savinas> 
-- No Impact --

Total Cost <Savinas> to the State 

FY05 FY06 FY07 FY08 FY09 
Full Time Equivalents 

-- No Impact --

Total FTE 
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Bill Description. 

A section of this bill would impose a surcharge equal to the fine for the moving violation but not less than $25, 
whenever a person, convicted of a moving traffic violation, is using a cell phone or wireless phone during the 
commission of the violation. 

The courts have no data upon which to make an estimate of the number of incidents to which this provision would 
apply. 

FN Coord Signature: JUDY REHAK 
Date: 04/24/06 Phone: 297-7800 

EBO Comments 

I have reviewed this Fiscal Note for accuracy and content. 

EBO Signature: JIM KING 
Date: 04/24/06 Phone: 296-7964 
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Fiscal Note - 2005-06 Session . 

Bill #: S3764-1 A Complete Date: 04/25/06 

Chief Author: MURPHY, STEVE 

Title: TRUNK HWY BONDING & MISC TRANSP PROV 

Agency Name: Public Safety Dept 

Fiscal Impact 
State 

Local 

Fee/Departmental Earnings 

Tax Revenue 

Yes No 
x 
x 
x 
x 

T b 1 • his ta le reflects fisca impact to state government. Local aovernment impact is reflected in the narrative only. 
Dollars (in thousands) FY05 FY06 FY07 FY08 FY09 

Expenditures 
General Fund 22 749 563 378 
Misc Special Revenue Fund 895 870 1,455 
Federal Fund 800 700 

less Agencv Can Absorb 
-- No lmoact --

Net Expenditures 
. General Fund 22 749 563 378 
Misc Soecial Revenue Fund 895 870 l,455 
Federal Fund 800 700 

Revenues 
General Fund (1.926) . (1,926) (1,926) 
Misc Soecial Revenue Fund 327 336 1,507 
Hiahwav Users Tax Distribution Fund (73) (164) (201) 
Federal Fund 800 700 

Net Cost <Savings> 
General Fund 22 2.675 2489 2,304 
Misc Special Revenue Fund 568 534. (52) 
Hiahwav Users Tax Distribution Fund 73 164 201 
Federal Fund 0 0 

Total Cost <Savinas> to the State 22 3,316 3,187 2,453 

FY05 FY06 FY07 FY08 FY09 
Full Time Equivalents 

General Fund 0.14 0.00 2.50 2.50 
Total FTE 0.14 0.00 2.50 2.50 
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Bill Description 

Article 3, Section 14 of this bill expands the current child restraint law from requiring only children less than 4 
years of age to use an appropriate child restraint system, to requiring children under 9 years of age and weighing 
less than 80 lbs. to use an appropriate child restraint system in a motor vehicle (a.k.a. booster seat). The law 
continues to be a primary enforcement law and fines that are collected are deposited into the child restraint and 
education account. Through the Department of Public Safety, Office of Traffic Safety the funds are provided as 
car seat grants for Minnesota agencies that conduct child passenger safety education and car seat distribution to 
low-income families across the state. · 

Article 3; Section 21 request and disclosure requirements for personal information; establishes a $4.00 fee for 
access to data; and establishes the financial crimes account. 
Section 32 driver education and cancellation of drivers' license for NSF. 

Article 3, Section 40 of this bill directs the Department of Public Safety to conduct a public information campaign 
to educate the citizens of Minnesota about the inclusion of children ages 4 to 9 about the "booster seat" law and 
to inform low income individuals about how to obtain child restraints and seats at no cost. 

Assumotions 

Article 3, Section 14 

1 . The fines collected will be deposited into the state treasury and credited to the Minnesota child passenger 
safety restraint and education account. 

2. Fines collected under the current child restraint law during the past five calendar years (1999 -2004) 
averaged $53,820 a year. That figure was used as a basis to estimate additional funds collected under 
the expanded scope of the law. 

3. The population of 4 to 9 year olds in Minnesota, according to the 2000 census, is similar to the population 
of O to 4 year olds. The 0-4 year olds made up 6. 7% of the population and 5-9 year olds make up 7 .2% of 
the.population in 2000. Minnesota population projections indicate that between the year 2000 and 2010 
the 0"'.4 year old population will increase by 7.1% and the 5-9 year old population will increase by 0.2%. 
With little change in the 5-9 year old population during the next five years, it is reasonable to use the 
above figure as an estimate for collections through state fiscal year 2009. 

4. Discussions with law enforcement officers revealed t.hat an expansion of a law such as the child restraint 
law would initially result in more warnings and education than citations .. Therefore the collection of fines 
would be gradual as law enforcement becomes knowledgeable and more comfortable with the law and 
the public's awareness of it. · 

5. The federal National Highway Traffic Safety Administration will award states that pass a "booster seat" 
law meeting specific criteria grant funding equaling up to 25% of the state's basic Section 402 grant. 
Minnesota should qualify for this grant award. The grant would be awarded to the Office of Traffic Safety 
which can use it for a number of reasons which include: (1) to purchase and distribute child seats and 
restraints to low income families, (2) the enforcement of child restraint laws, (3) training child passenger 
safety professionals and parents, and (4) educating the public concerning proper use and installation of 
child safety seats and restraints. Minnesota could receive a maximum of $800,000 per federal fiscal year 
for four consecutive years starting in October, 2007. An assumption is being made that Minnesota will 
receive $800,000 the first year and as other states also qualify the Minnesota share would be reduced by 
$100,000 in each of the subsequent years. Because the passage of the law and subsequent enforcement 
is in itself effective education; The Office of Traffic Safety believes amount would be adequate to achieve 
the public education mandate set out in Section 40,' described above. 

Article 3; Section 21 Request and Disclosure Requirements and Conditions assumptions: 
Assumes DVS would be unable to comply with the requirements by January 1, 2007 and would be unable to sell 
electronic and bulk records or paper records to third parties until the requirements are met. 
Assume a preliminary assessment and requirements definition would be completed to clearly define the scope 
and approach for implementing the requirements of this bill . 

. Assume a preliminary assessment would take six (6) months to complete. 
Assumes an application would need to be developed to select individual fields for distribution for specific 
approved users. 
Assumes encryption will need to be implemented for transferring data to approved users. 
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Assumes business agreements with approved users will need to be rewritten, implemented and monitored. 
Assumes the design and implementation of an automated tracking process. 
Assumes a random audit process will need to be d_esigned and implemented. 
Assumes an evaluation and purchase of encryption software. 
Assumes a unique identification for all data provided to each ·permissible user. 
Assumes DVS would manage customer de-encryption keys. · 
Assumes website monitoring will need a logging system designed and developed: 
Assumes an independent audit to monitor the security of the system annually. 
Assumes the purchase of additional hardware (two servers) and software. 
Assumes there will be on-going cost. 
Assumes implementation would take approximately one (1) year (after completion of preliminary assessment). 
Assumes OTSS would have to use 0.14 FTE in FY06 for preparation at a cost of $10,000 and administrative cost 
of $12,000. 

Article 3; Section 21; subd 4 Fees assumptions: 
$4.00 application fee - DVS assumes all record requestors who would pay an application fee. DVS assumes this 
is an annual fee for writing a contract with anyone requesting driver's license or motor vehicle records. 
Assumes an estimated 650,000 request for records remains constant. 
Assumes 90% of the 650,000 records are electronic purchases. 
Assumes 65,000 individuals and 700 electronic customers would have to pay the annual application fee. 
Assumes, with the implementation of this section and section 43, DVS would no longer be able to collect fees 
under current Minnesota Statues. 
Assumes an effective date of 7-1-07. 

Article 3; Section 32 dishonored personal check assumptions: 
Assume 100 dishonored personal checks each month. 
Assume 50% of dishonored checks are will be taken care off prior to suspension. 
Assume individual would have to pay a $20.00 reinstatement fee. 

Gold Star Family Plates Assumptions: 
Assumes the plates would be issued in the same manner as Ex-POW plates. 
Assumes a $3 surcharge is added to the personalized plate fee and 12,000 personalized plates are issued yearly. 
Assumes the expenses incurred from the Vehicle Services Operating Account in the Special Revenue Fund 
(VSOF) would be appropriated to the Commissioner of Public Safety. 
Assumes 2,973 people would qualify for the plates and free registration and another 3, 700 would qualify for the 
plate but not the free registration 
Assumes a $1 O plate fee for 300 FY07; 200 FY08; 100 FY09 & 100 FY10. 
Assumes an average annual registration cost of $91.00 for 1,200 FY07; 2,200 FY08; 2,600 FY09 & 3,000 FY10. 
Assume the ~ffective date is July 1, 2006 and approximately six months would be needed for the design and 
establishing an inventory. Assume the marketing of the Gold Star plate is similar to current Veteran plates. 

Estimated Sales Total in Fleet 
FY07 1,500 1,500 

( 1,200 free reg 300 other) 
FY08 1,200 2,700 

(1,000 free reo 200 other) 
FY09 500 3,200 

( 400 free rea 100 other) 
FY10 500 3,700 

( 400 free reo 1 00 other) 

All plates issued would require mailing at a cost of $1.98 and assumes postal rates remain constant. MINNCOR 
also charges a $0.51 handling cost. 
Assumes the minimum cost of 100 MC plates of $4,249 by MINNCOR remains constant. 
DVS also assumes a one time programming cost of $5,000. 

Expenditure and/or Revenue Formula 
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Article 3, section 14 

Revenue Formula: 
SFY Percentage current Amount of increase Federal Incentive 

fine collections will Grant 
increase 

2007 20% $10,763 $0 
2008 30% $21,526 $800,000 
2009 40% $23,312 $700,000 
2010 50% $26,910 $600,000 

Additional fine revenues collected under this section will be used to provide grants for agencies that conduct child 
passenger safety education and car seat distribution to low-income families in Minnesota. Any federal grant 
funding Minnesota would qualify for would be used to fund a statewide public information campaign. If there are 
additional funds available in the federal grant, fundi"ng would be distributed for car seat distribution and used in 
other ways to increase appropriate child restraint and seat use. 

Article 3; Section 21: 

1 

5 

6 

A preliminary assessment 

Requirements definition must be completed to 
clearly define the·scope and approach for 
im lementin the re uirements of the bill 

Systems.·lr1~1;~~~·:1~:.·::•\·:····•'·•·:•:•·•····.·· 
.................................... -· . - - . 
... ·· .. -.. ·. :•·:.···:···;·:·.·;·,;· -.. ;, .:· ..... - ... 

Identify .0,th~.t;·~~t~it,~·~~$::1bJ"l!.i6•e'.•:o~s saL· 

Dl Data and Vehicle information via the 
website 

User Control / Trackin S stem 

TOTAL 

$375,000 

$53,000 

$119,000 

$845,000 

One time cost: Preliminary assessment $375,000 and one half of implementation·expenses $235,000 in FY07; 
one half on implementation expenses $235,000 in FY08. 
Additional hardware/software: FY07 $65,000. 
On-going (technology) annual cost: $7 4,000 in FY07 and $148,000 each fiscal year thereafter. 
1.5 FTE ITS3 (step 7) functional and technical testing; on-going application and encryption support: $116,332 
beginning in FY08. 
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One FTE State Program Adm Sr: $63,976 beginning in FY08. 
Annual independent audit of electronic access to driver and vehicle data cost of $50,000 per year beginning in 
FY09. . 
OTSS preparation cost in FY06 of 0.14 FTE at $10,000 and administrative cost of $12,000. 

Revenue: 
DVS anticipates a loss in special revenue receipts from the sale of records from January 1, 2007 until completion 
(one year) of implementation of approximately $20,000 per month (Vehicle Services Operating Account) from 
motor vehicle records and $96,000 (Driver Services Operating Account) per month of driver license records 
(based on current year receipts). There would also be a loss in general fund revenue of approximately $17,000 
per month from motor vehicle records and $121,000 per month from driver license records {based on current year 
receipts). Also, there would be a loss to the general fund for record surcharge of approximately $22,500 per 
month {based on current receipts). · 

Article 3; Section 21; subd 4: 
Revenue: 
Current record sales average based on current receipts (see above): General Fund $17,000 + $121,000 + 
$22,500 = $160,500/per month x 12 =$1,926,000; Special Revenue DSOA $96,000 x 12=$1,152,000; and 
VSOA $20,000 x 12 = $240,000. 
Proposed $4.00 fees (new record system to start on 1-1-08): Application fee (annual) 65,000 individual+ 700 
electronic= 65,700 x $4.00 = $262,800. Record fee 650,000 x $4.00 = $2,600,000. Proposed total: $2,862,888 
($1,431,400 to the financial crimes account and $1,431,400 to Public Safety). 

Revenue corll>ar!~~.!:'.: I I 
I I Current Law I 
! 

......... -..... - - f 
FY07 ~ f 7-1 to 12-31·06 ~o 6-30-07 l 

General Fund !$ 963,ooo I I$ 
Special Rev (DSOA) I$ 576,ooo I !$ 

Special Rev (VSOA) $ 120,000 $ 
Special Rev (Financial Crimes) I 
Special Revenue (DPS) ! I 

fr I i I$ ~ 

FY08 
~ 7-1to12-31-07 I 1-1 to 6-30-08 I • 

General Fund I 
Special Rev (DSOA) 

Special Rev (VSOA) I 
Special Rev (Financial Crimes) 

Special Revenue (DPS) 

I 
FY09 I 

General Fund $ 
Spec~al Rev (DSOA) $ 
Special Rev (VSOA) $ 
Special Rev (Financial Crimes) 

Special Revenue (DPS) 

! 

Article 3; Section 32 
Revenue: 

i $ 963,000 $ 

l$ 576,ooo I$ 

I$ 120,000 I$ 

l 
i 

I $ 
7-1-08 to 6-30-09 ! ·-· 

1,926,000 $ 
1,152,000 $ 

240,000 $ 

! 
$ 

l 
l 

Total I SF3764 Pro~osal 
' 7-1 to 12-31-06 1-1 to 6-30-07 

963,000 

576,000 

120,000 

$ 715,700 $ 130,700 

,$ 715,700 $ 130,700 

1,659,000 

Total 7-1 to 12-31-07 1-1 to 6-30-08 
963,000 f. 

576,000 

120,000 

$ 130,700 $ 715,700 

I$ 130,700 $ 715,700 

1,659,ooo I 
I 7-1-08 to 6-30-09 

1,926,000 I 
1,152,000 l I 

240,000 i 
$ 1,431,400 

$ 1,431,400 I 
3,318,000 I i 

600 suspensions due to dishonored personal checks x $20.00 reinstatement fee = $12,000. 

Gold Star Family Plates: 
Start-up cost: $38,484 

S3764-1A 

I Total ---
0 

0 

0 

$ 846,400 

$ 846,400 

$ 1,692,800 

Total 

0 

0 

0 

$ 846,400 

$ 846,400 

$ 1,692,800 

0 

0 

0 

$ 1,431,400 

$ 1,431,400 

$ 2,862,800 

Page 20 of 24 



(5000 plates@ $5.10 + 100 MC plates $4,249= $29,749. Programming cost of $5,000; mailing cost & Minncor 
handling charge for FY07 1,500@ $2.49= $3,735; FY08:1200@ $2.49= $2,988; FY09: 500@ $2.49= $1,245; 
FY10: 500@ $2.49= $1,245.) 

Revenue from plate fee ($10.00): FY07 $3,000; FY08 $2,000; FY09 $1,000; FY1 O $1,000. 
Revenue (loss): FY07 ($109,200); FY08 ($200,200); FY09 ($236,600); FY10 ($273,000). 
Revenue from surcharge ($3.00): $36,000 each year. Under this bill the surcharge is to be deposited in the 
Highway U~er Tax Distribution Fund. 

Article 8, Section 35 

Section 35 creates the public safety and financial crimes account in the special revenue fund. Fifty percent of the 
money is annual appropriated to the commissioner of public safety for the purposes of the operations of the 
Minnesota Financial Crimes Task Force established in section 299A.681, ·subdivision 3. The estimated amount of 
money available each year is the following: FY 2007 $846,400; FY 2008 $846,400; and FY2009 $1,431,000. 

Long-Term Fiscal Considerations 

On going costs would continue. Under current law, DVS collects $4.50 for electronic records with $1.80 of that 
going to the special revenue operating accounts and $9.00 for paper records are deposited to special revenue 
operating fund. With the loss of revenues from fees, DVS may have to reduce staff which will have an impact on 
services. Gold Star Plates: loss of HUTD funds increase in proportion to increased eligibility. 

Article 3, Section 14 

100% of the fines deposited into the child restraint and education account are used to distribute new child safety 
restraints back into Minnesota communities while providing education. None of the funds are used to defray any 
administrative costs, either on the part of the state or the receiving agency. 
Minnesota should not assume that the incentive grant funding will be continued after SFY2010. Thus education 
and provision of child restraints and seats to low-income families would revert to the level currently being 
supported in the Office of Traffic Safety. · 

Local Government Costs 

Article 3, Section 14 

80% of the account has been used to grants to local governmental agencies such as public health, police 
departments, and schools that provide the child safety restraints directly to the families that need them. The 
remaining 20% of the account is given by grant to non-profit agencies that also provide the restraints directly to 
the families in need. 

While data is not available to determine how many fines are currently being collected for violations of the seat belt 
law (169.686) specifically by passengers age 4-8, those specific violations under this change would no longer be 
directed to the Emergency Medical Services Relief account. As a result, the Emergency Medical Services Relief 
account may see a slight decrease in the total fines collected. 

Article 3 Section 21 : 

Electronic records ar:id third party records would not be available until system is implemented. Gold Star Plates: 
VA would need resources to provide verification letters to qualifying individuals. 

References/Sources 
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NHTSA website: http://nhtsa.gov/portal/site/nhtsa/template.MAXIMIZE/menuitem. 
SafeTEA-LU Fact Sheet, section 2011, for information on the incentive grants. 

Agency Contact Name: Pat McCormack 296-2097 
FN Coord Signature: FRANK AHRENS 
Date: 04/24/06 Phone: 296-9484 

EBO Comments 

I have reviewed this Fiscal Note for acc·uracy and content. 

EBO Signature: NORMAN FOSTER 
Date: 04/25/06 Phone: 215-0594 
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Fiscal Note - 2005-06 Session 

Bill#: S3764-1A Complete Date: 04/17/06 

Chief Author: MURPHY, STEVE 

Title: TRUNK HWY BONDING & MISC TRANSP PROV 

Agency Name: Finance Dept 

Fiscal Impact 
State 

Local 

Fee/Departmental Earnings 

Tax Revenue 

Yes No 
x 

x 
x 
x 

This table reflects fiscal impact to state aovemment.. Local government impact is reflected in the narrative only. 
Dollars (in thousands) FY05 FY06 FY07 FY08 FY09 

Expenditures 
Trunk Hiahwav Fund 1,071 2,672 3,854 

less Aaencv Can Absorb 
-- No Impact --

Net Expenditures 
Trunk Hiahwav Fund 1,071 2,672 3,854 

Revenues 
-- No Impact --

Net Cost <Savinas> 
Trunk Highway Fund 1,071 2,672 3,854 
Total Cost <Savings> to the State 1,071 2,672 3,854 

FY05 FY06 FY07 FY08 FY09 
Fun Time Equivalents 

-- No Impact --
Total FTE 
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Assumptions 

The legislation ·would provide $35, 189,000 of state general obligation trunk highway bond financing to provide 
funding for various trunk highway projects. · 

It is assumed that state general obligation trunk highway bonds are sold to finance the capital projects. The 
bonds are sold with level principal payments and mature over 20 years. The costs shown in the fiscal note are 
the amounts that would be required to be transferred from the trunk highway fund to the debt service .fund 
annually. 

Bond Sale Date 

June 2006 
November 2006 
August 2007 
June 2008 
November 2008 

Interest Rate 

4.40% 
4.50% 
4.70% 
4.90% 
5.20% 

Debt Service Costs by Fiscal Year 

2006 
2007 
2008 
2009 

0 
1,071. 
2,672 
3,854 

FN Coord Signature: PETER SAUSEN 
· Date: 04/12/06 Phone: 296-8372 

EBO Comments · 

Bonds Sold 

2,932 
7,478 

16,128 
3,959 
4,692 

I have reviewed this Fiscal Note for accuracy and content. 

EBO Signature: PEGGY LEXAU 
Date: 04/17/06 Phone: 296-6237 
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Ml 2005, 1st Special Session, Ch. 1, Art. 2, Sec.11 
VETO UST Recommended for 2006 
House File 37 46 & Senate File 3463 

Veto Amount Veto Amount Veto Amount 

Subd. # Title 
LCMR Funding 

Recommendations 

TF Year 1 
FY2006 

7/1/05. 6/30/06 

TFYear2 
FY2007 

7/1/06. 6/30/07 

GLPAYear1 
FY2006 

Constitution 116p .OS 
Statute(s) 

Environmental Problem-Solving Model for 
Twin Cities Schools 

Train 560 high school students and 15 ·teachers on environmental problem solving + statewdide handbook 

3 
Enhancing Civic Understanding of 
Groundwater 

150,000 75,000 75,000 
Water #4 

Groundwater exhibits and a statewide traveling groundwater classroom program - 75,000 visitors + 8,600 students in classes - previous match 

Phillips Biomass Community E.nergy 
System 

Partial costs for a biomass district energy system - 900 feet of special pipe design and installation - heat for 3 million sq ft - 80% match . 

5 Laurentian Energy Authority Biomass 466,000 233,000 233,000 Air, Water # 6 Pro·ect 

Biomass/coal fired Municipal utility- plant 2750 acres of trees - 35 Mw power+ district heat (1/20th of 1% state elec) - federal match 1:1 

6 Planning for Economic Development via 
Enerqylndependence 

240,000 120,000 120,000 Air, Water # 2, 3 

Evaluate the socioeconomic benef~s of renewable energy production 

,"-d, SUBTOTAL 1,606,000 

Land Cover Mapping for Natural Resource 
Protection· 

GIS tools for prioritizing natural a·reas protection and to update and complete land cover classification across whole Metro area 

Upgrade and overhaul the Blue Heron Research Vessel - will attract federal research money 

9 Green Roof Cost Share and Monitoring 350,000 175,000 175,000 
Water #4, 6 

Green roofs on four new/retro commercial buildings: monitor for storm water mgmt, flood reduction, water quality, and energy efficiency (few 
northern clime examples) - matched by at least 50 percent nonstate money 

10 Climate Change Impacts on Minnesota's 250,000 
Aquatic Resources 

125,000 125,000 
Water #2, 3 

Quantify climate, hydrologic, and ecological variability and trend and identify indicators of future climate change effects on MN aquatic systems 

Land Exchange Revolving Fund for Aitkin, 
Cass, and Crow Win Counties 

Improve ownership patterns: increase management efficiency and protect critical habitat- local match $900k ALL PAID Back 

SUBTOTAL 500,000 250,000 250,000 

Total Amount Recommended 3,476,000 1,724,000 1,724,000 28,000 

HF37 46-SF3463 wkst 



Sec. 14. ENVIRONMENT AND NATURAL RESOURCES FUND. A permanent environment 
and natural resources trust fund is established in the state treasury. Loans may be made ·of up 
to five percent of the principal of the fund for water system improvements as provided by law. 
The assets of the fund shall be appropriated by law for the public purpose of protection, 
conservation, preservation, and enhancement of the state's air, water, land, fish, wildlife, and 
other natural resources. The amount appropriated each year of a biennium, commencing on 
July 1 in each odd-numbered year and ending on and including June 30 in the next odd
numbered year, may be up to 5-1/2 percent of the market value of the fund on June 30 one year 
before the start of the biennium. Not less than 40 percent of the net proceeds from any state
operated lottery must be credited to the fund until the year 2025. [Adopted, November 8, 1988; 
Amended, November 6, 1990; November 3, 1998] 

==116P.08116P.08 Trust fund expenditures; exceptions; plans. 

Subdivision 1. Expenditures. Money in the trust fund may be spent only for: 

(1) the reinvest in Minnesota program as provided in section 84.95, subdivision 2; 

(2) research that contributes to increasing the effectiveness of protecting or managing the 
state's environment or natural resources; 

(3) collection and analysis of information that assists in developing the state's environmental 
and natural resources policies; 

(4) enhancement of public education, awareness, and understanding necessary for the 
protection, conservation, restoration, and enhancement of air, land, water, forests, fish, 
wildlife, and other natural resources; 

(5) capital projects for the preservation and protection of unique natural resources; 

(6) activities that preserve or enhance fish, wildlife, land, air~ water, and other natural resources· 
that otherwise may be substantially impaired or destroyed in any area of the state; 

(7) administrative and investment expenses incurred by the State Board of ·Investment in 
investing deposits to the trust fund; and 

(8) administrative expenses subject to the limits in section 116P.09~ 



Support the MVST Language 
In SF3764- Omnibus Transportation Funding Bill 

Minnesotans for Better Roads and Transit (MBRT), a statewide coalition of over 400 
organizations representing business, labor, local governments, local chambers of 
commerce and transportation businesses from around the state, urges your support for 
the language currently contained in SF3764 dealing with the proposed constitutional 
amendment to dedicate all of the motor vehicle sales tax revenue to transportation. 

We urge you to vote NO on any amendments to Article 2. 

MBRT strongly supports passage of the language contained in the Senate Omnibus 
Transportation Funding Bill (SF3764) which would: 

1. Change the ballot question language to a simpler, more direct question for voters 
to consider; 

2. Establish a statutory split of MVST revenue with 60°/o to be deposited in the 
Highway User Tax Distribution Fund and 40°!o for transit to be deposited in a 
transit fund. 

According to an opinion issued on April 5, 2006 by the Attorney General, the legislature 
no longer has any control or authority over a proposed constitutional amendment once 
both houses have approved it and published it according to their rules. However, the 
wording of the ballot question may be modified. 

Please support the language that sets the 60/40 highway/transit split in state law rather 
than attempting to change the constitutional amendment itself. 



Member Organizations and Businesses Supporting the MVST Constitutional Amendment 
As of April 18, 2006 

Advocacy Organizations 
AAA Minneapolis 
AAA Minnesota/Iowa 
Alliance for Metropolitan Stability 
f\merican Council of Engineering Companies of 
1innesota 

American Society of Civil Engineers 
Associated General Contractors of Minnesota 
Association of Metropolitan Municipalities 
Building Owners & Managers Assn. (BOMA) 
Minnesota 
Central Corridor Partnership 
Central Minnesota Transportation Alliance 
City Engineers Association of Minnesota 
Dakota Area Resources and Transportation for Seniors 
(DARTS) 
Downtown Minneapolis Transportation Management 
Organization 
Greater Saint Paul Building Owners & Managers Assn. 
(BOMA) 
Highway 52 Freeway Partnership 
Highway 55 Corridor Coalition 
HSI - Human Services, Inc. 
I-494 Corridor Commission 
- eague of Minnesota Cities 
.LJOCATE 
Metro Transitways Development Board 
Metropolitan Inter-County Association 
Minneapolis Building Owners & Managers Assn. 
(BOMA) 
Minneapolis Downtown Council 
Minnesota Agri-Growth Council 
Minnesota River Area Agency on Aging 
Minnesota Asphalt Pavement Association 
Minnesota Beer Wholesalers Association 
Minnesota Beverage Association 
Minnesota Building Owners & Managers Assn. 
(BOMA) 
Minnesota Business Partnership 
Minnesota Concrete Pipe Association 
Minnesota Center for Environmental Advocacy 
Minnesota County Engineers Association 
Minnesota Forest Industries 
l\1linnesota Grain and Feed Association 

'.nnesota Holstein Association 
..:.,rinnesota Laborers-Employer Cooperation Education 
Trust 
Minnesota Police Chiefs Association 
Minnesota Pork Producers Association 
Minnesota Public Transit Association 
Minnesota Senior Federation 
Minnesota State Patrol Troopers Association 

Advocacy Organizations (Cont'd) 
Minnesota Transportation Alliance 
Minnesota Trucking Association 
Minnesotans For An Energy-Efficient Economy 
Municipal Legislative Commission 
National Assn. of Industrial and Office Properties 
National Electrical Contractors Assn -Minneapolis 
Chapter 
North Metro Mayors Association 
Regional Council of Mayors 
Sierra Club, North Star Chapter 
Southwest Corridor Transportation Coalition 
Suburban Transit Association 
The I-35W Solutions Alliance 
The Itasca Project 
Transit Team, Inc. 
Transit for Livable Communities 
Women's Transportation Seminar, Minnesota Chapter 

Businesses 
3M 
All Agape 
Atlas Foundation Co. 
A YR/AME/FSA 
Benefits Plus, LLC 
Best Buy Co., Inc 
Carlson Companies 
Collisys 
Comcast 
Davisco Foods International Inc. 
Do Tell Properties 
Ecolab Inc. 
Express Personnel Services 
Federated Insurance Companies 
Flagship Marketing, Inc. 
Flint Hills Resource LP 
Foote & Co. 
GCI Systems 
Goff & Howard, Inc. 
Gold'n Plump 
Hormel Foods Corporation 
Hunt Electric Corporation 
Ideal Printers, Inc. 
International Council of Shopping Centers 
Kalina, Wills, Gisvold & Clark, PLLP 
J &F Reddy Rents, Inc. 
Land For Sale, Inc. 
Larson, Allen, Weishair & Company, LLP 
LDI Fibres 
Liberty Diversified Industries, Inc. 
Lumberman's Underwriting Alliance 
M&IBank 



Businesses (Cont'd) 
Marquette Financial Services 
Marvin Windows and Doors 
Medtronic, Inc. 
Michael Foods, Inc 
Minneapolis Marriott 
Minnesota Agro-Forestry Cooperative 

1innesota Mailing Solutions 
linnesota Shopping Centers 

Mintahoe Hospitality Group 
Moore Costello & Hart PLLP 
Murphy Warehouse Company 
Nardini Fire Equipment Co., Inc. 
Northern State Bank of Thief River Falls 
Northern States Supply 
Northstar Partners 
Piper Jaffray Company 
Precision Appraisals 
Press-Seal Gasket Corporation 
Radisson Plaza 
Realty Executives 
Schadegg Mechanical 
Securian Financial Group 
Select Comfort Corporation 
SIB-Rhombus Controls 
Spee Dee Delivery 
~tate Farm Mutual Automobile Insurance Co. 

ammit Oil Company 
T.C. Field & Company 
Target Corporation 
The Schwan Food Company 
Thrivent Financial for Lutherans 
United Hospital 
USB Financial Services 
US Bank 
Washington P &G Inc. 
Wells Fargo Bank, Minnesota, N.A. 

Chambers of Commerce 
Anoka Area Chamber of Commerce 
Austin Area Chamber of Commerce 
Brainerd Lakes Area Chambers of Commerce 
Burnsville Chamber of Commerce 
Cambridge Area Chamber of Commerce 
Chanhassen Chamber of Commerce 
Chaska Chamber of Commerce 

'aremont Area Chamber of Commerce 
aluth Area Chamber of Commerce 

Eden Prairie Chamber of Commerce 
Edina Chamber of Commerce 
Elk River Area Chamber of Commerce 
Faribault Area Chamber of Commerce & Tourism 
Forest Lake Area Chamber of Commerce 
Greater Mankato Area Chamber of Commerce 

Chambers of Commerce (Cont'd) 
Hastings Chamber of Commerce 
Hermantown Area Chamber of Commerce 
1-94 West Chamber of Commerce 
International Falls Area Chamber of Commerce 
Marshall Area Chamber of Commerce 
Metro North Chamber of Commerce 
Metropolitan Coalition of Chambers 
Midway Chamber of Commerce 
Minneapolis Regional Chamber of Commerce 
Minnesota Chamber of Commerce 
Monticello Chamber of Commerce 
North Hennepin Area Chamber of Commerce 
Northern Dakota County Chamber of Commerce 
Northfield Area Chamber of Commerce 
Owatonna Area Chamber of Commerce & Tourism 
Red Wing Chamber of Commerce 
Redwood Area Chamber & Tourism 
Richfield Chamber of Commerce 
River Heights Chamber of Commerce 
Rochester Area Chamber of Commerce 
St. Cloud Area Chamber of Commerce 
Saint Paul Area Chamber of Commerce 
Saint Peter Area Chamber of Commerce 
Twin Cities North Chamber of Commerce 
Twin West Chamber of Commerce 
Two Harbors Chamber of Commerce 
Waconia Chamber of Commerce 
Wayzata Chamber of Commerce 
Willmar Lakes Area Chamber of Commerce 
Winona Area Chamber of Commerce 
Worthington Area Chamber of Commerce 

Labor 
AFSCME Council 5 
AFSCME Local 2827 
Amalgamated Transit Union, Local 1005 
International Union of Operating Engineers, Local 49 
Joint Council 32 DRIVE 
Laborers District Council of Minnesota and North 
Dakota 

Local Governments 
Aitkin County 
Anoka County 
Anoka County Transit 
Becker County 
Beltrami County 
Benton County 
Blue Earth County 
Brown County 
Carver County 
Cass County 
Chippewa County 



Local Governments (Cont'd) 
City of Bird Island 
City of Blaine 
City of Bloomington 
City of Burnsville 
City of Byron 
City of Carver 
'ity of Chanhassen 
ity of Chaska 

City of Cokato 
City of Eagan 
City of Eden Prairie 
City of Edina 
City of Elk River 
City of Farmington 
City of Golden Valley 
City of Hopkins 
City of Hutchinson 
City of Lake City 
City of Lakeville 
City of Lexington 

. City of Maple Grove 
City of Maplewood 
City of Mendota Heights 
City of Minneapolis 
City of Newport 
City of North Branch 

ity of Norwood Young America 
City of Plymouth 
City of Richfield 
City of Robbinsdale 
City of St. Michael 
City of Saint Paul 
City of Saint Paul Park 
City of Saint Peter 
City of Spring Park 
City of Victoria 
City of Waconia 
City of Woodbury 
Chisago County 
Chisago-Isanti County Heartland Express 
Clay County 
Collinwood Township 
Cottonwood County 
Crow Wing County 
Dakota County 

uwin Township 
Juglas County 

Duluth Transit Authority 
Ellsworth Township 
Faribault County 
Far North Public Transit 
Fillmore County 
Freeborn County 

Local Governments (Cont'd) 
Goodhue County 
Hennepin County 
Hubbard County 
Jackson County 
Kingston Township 
Kittson County 
Koochiching County 
Lac qui Parle County 
Lake County 
Lake of the Woods County 
Lesueur County 
Lyon County 
Manannah Township 
Maple Grove Transit 
Martin County 
McLeod County 
Meeker County 
Metropolitan Council 
Murray County 
Nicollet County 
Nobles County 
Olmsted County 
Pennington County 
Pine Island Township 
Pipestone County 
Pope County 
Rainbow Rider Transit 
Ramsey County 
Ramsey County Regional Railroad Authority 
Renville County 
Rice County 
Rock County 
Sherburne County 
Sibley County 
St. Cloud Area Planning Organization 
St. Cloud Metro Bus 
Steams County 
Steele County 
Stevens County 
Southwest Metro Transit 
Traverse County 
Tri-Cap Transit Connection 
Wabasha County 
Waseca County 
Washington County 
Watonwan County 
Winona County 
Wright County 



Transportation Businesses 
AAA Striping 
Adolf son & Peterson 
Aggregate and Ready Mix Association of Minnesota 
Alliant Engineering 
Alvin E. Benike Inc. 
American Agency, Inc. 
\mes Construction 
.nderson Brothers Construction Company 

Anderson Trucking 
Associated Builders & Contractors Inc. 
Ayres Associates 
Bartels Tuck Line, Inc. 
Beckman Trucking 
Bloom Engineers 
Bonestroo and Associates 
Braun Intertec Corporation 
Brenny Specialized 
CH2M HILL, Inc. 
Carciofini Company 
Central Landscaping, Inc 
Cobb Strecker Dunphy and Zimmerman 
CONCRETE, INC 
Concrete Paving Association of Minnesota 
Construction Career Training Program 
Costas, Inc. 
Cretex Concrete Products North 

.. S. McCrossan Inc. 
Dart Transit Company 
Dedicated Logistics 
Doody Mech 
Duininck Brothers 
Ed Steele Construction 
Edwards and Kelcey Inc. 
Engineering America, Inc. 
EVS, Inc. 
G .R. Daniels Trucking, Inc. 
Gale-Tee Engineering, Inc. 
George F. Cook Construction Co 
Geyer Signal 
Graham Penn-Co 
Grande American Bus Sales 
Grazzini Bros. 
H&R Const. Co. 
Hakanson Anderson Assoc. Inc. 
Hardrives, Inc. 

1yden-Murphy Equipment Co. Inc. 
.JR Inc 

Highway Construction Industry Council 
HNTB Corporation 
Holte Contracting 
Hoover Construction 
Howard R. Green 
IWCO Direct 

Transportation Businesses (Cont'd) 
Johnson Wilson Constructors, Inc. 
Kadrmas, Lee & Jackson 
KGM Contractors Inc 
Kraus-Anderson 
Kottke Trucking, Inc. 
Laidlaw Transit Services 
Lakeland Enterprises, Inc. 
Lakeville Motor Express 
LeFebvre Companies, Inc. 
LHB Inc. 
M.A. Mortenson Company 
Magney Construction Inc. 
Marcy Construction Company 
Martin Marietta Materials 
Mathiowetz Construction Company 
Mathy Construction Company 
McFarland Truck Lines, Inc. 
McGough Companies 
Mead & Hunt 
Midstate Reclamation 
Midstate Trucking 
Midwest Contracting LLC 
Midwest Motor Express 
Midwest Specialized Transportation, Inc. 
Minnesota Mechanical Contractors Assn 
Minnesota Petroleum Service 
Minnowa Construction 
Monson Trucking 
North Central Aggregates 
North Central Cement Council 
Northern Con-AGG, Inc. 
Northland Constructors 
Oldcastle Precast 
Orion Search Group 
Palmer Soderberg Inc. 
Parsons Brinckerhoff Quade & Douglas, Inc. 
PCL 
Prairie Line, Inc. 
Progressive Consulting Engineers, Inc. 
Progressive Contractors Inc. 
R&E Enterprises of Mankato 
R and G Construction Co. 
RJ Ahmann 
Rani Engineering, Inc. 
Ray Riihiluoma Inc. 
Reilly Construction 
Road Machinery & Supplies Co . 
Robert C. Carlstrom Co. 
Rochester Cartage, Inc. 
Ruffridge Johnson Equipment Co Inc 
Ryan Companies 
Safety Signs 
SEH, Inc. 



Transportation Businesses (Cont'd) 
Sellin Brothers, Inc. 
Shafer Contracting Co. Inc. 
Shamrock Disposal 
Simplex Construction Supplies 
South Minnesota Lubes 
SRF Consulting Group 
,, 1miden Wire Products Corporation 

wanson & Y oungdale, Inc. 
Terra Services 
TFE Toro Express 
The Hathor Group 
Three Rivers Construction 
Tiller Corporation 
TKDA 
Tower Asphalt 
Truck Writers, Inc. 
Ulland Brothers 
United Rentals Highway Technologies 
URS Corporation 
Valley Paving 
Vermeer Sales & Service 
W. Gohman Construction Co. 
Watson-Forsberg Co. 
Weis Builders, Inc. 
Wells Concrete Products 
Western Steel 

!heeler Consolidated Inc 
Wm Mueller & Sons, Inc. 
WSB & Associates, Inc. 
Y aggy Colby Associates 
Ziegler Inc. 

--------------
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Senator Murphy introduced-

S.F. No. 3764: Referred to the Committee on Transportation. 

1.1 A bill for an act 
1.2 relating to transportation; amending the allocation of revenue from a tax on 
1.3 sale of motor vehicles; amending Minnesota Statutes 2004, section 297B~09, 
1.4 subdivision 1. 

1.5 BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MINNESOTA: 

1.6 Section 1. Minnesota Statutes 2004, section 297B.09, subdivisim1 l, is amended to read: 

1.7 Subdivision 1. Deposit of revenues. (a) Money collected and·received under this 

1.8 chapter must be deposited as provided in this subdivision. 

1.9 (b) From :fttl:Y 1, 200z;-to-:Jtme-30, z003, .3z pereent of the m6ney e6Heeted and 

uo reeei v ed nmst be deposited in the high~tt:Y ttser tax disttibtttion fund, z0.5 peree-nt mttst be 

1.11 deposited in the metropolitttn area transit fund ttnder section 16A.88, and 125 percent 

1.12 mttst be deposited in the greate1-M'.innesota transit fund ttnder section 16A.88. The 
-

1.13 rema111ing money mttst be deposited in the general fttnd. 

1.14 ftj fhl_From July 1, 2003, to through June 30, ~ 2006, 30 percent-ofthe mone) 

1.15 collected and reeei v ed must be deposited in-the highway user tax distribution fund, 21.5 

1.16 percent must be deposited in the metropolitan area transit fund under section 16A.88, 1.43 

1.17 percent must be deposited in the greater Minnesota transit fund under section 16A.88, 

1.18 0.65 percent must be deposited in the county state-aid highway fund, and 0.17 percet1t 

1.19 must be deposited in the municipal state-aid street fund. The remaining money must 

1.20 be deposited in the general fund. 

1.21 fd}-Bn and after fil.Erom July 1, 2007, 3Z through June 30, 2008, 38.25 percent 'Of 

1.22 the mone) collected and I eeei v ed--must be deposited in the highway user tax distribution 

1.23 fund, ~ 24.225 percent must be deposited in the metropolitan area transit fund under 

Section 1. 1 
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2.1 section 16A.88, and-H-5- 1.275 percent must be deposited in the greater Minnesota transit 

- 2 fund under section 16A.88. The remaining money must be deposited in the general fund. 

2.3 ( d) From July 1, 2008, through June 30, 2009, 44.25 percent must be deposited in the 

2.4 highway user tax distribution fund, 28.025 percent must be deposited in the metropolitan 

2.5 area transit fund under section 16A.88, and 1.475 percent must be deposited in the greater 

2.6 Minnesota transit fund under section 16A.88. The remaining money must be deposited 

2.7 in the general fund. 

2.8 (e) From July 1, 2009, through June 30, 2010, 50.25 percent must be deposited in the 

2.9 highway user tax distribution fund, 31.825 percent must be deposited in the metropolitan 

2.10 area transit fund under section 16A.88, and-1.675 percent must be deposited in the greater 

2.11 Minnesota transit fund under section 16A.88. The remaining money must be deposited 

2.12 - in th_e general fund . 

.... 13 (f) From July 1, 2010, through June 30, 2011, 56.25 percent must be deposited in the 

2.14 highway user tax distribution fund, 35.625 percent must be deposited in the metropolitan 

2.15 area transit fund under section 16A.88, and 1.875 percent must be deposited in the greater 

2.16 Minnesota transit fund under section 16A.88. The remaining money must be deposited 

2.11 in the general fund. 

2.18 (g) On and after July 1, 2011, 60 percent must be deposited in the highway user 

2.19 tax distribution fund, 38 percent must be deposited in the metropolitan area transit fund 

2.20 under section 16A.88, and two percent must be deposited in the greater Minnesota transit 

2.21 fund under section l 6A. 88. 

2.22 (h) Notwithstanding any other law, the commissioner shall, in fiscal years 2006 

2.23 through 2oq9, reduce the amount that would otherwise be distributed to the trunk highway 

L.24 fund from the amount deposited in the highway user tax distribution fund under this section 

2.25 by the following amounts, and shall transfer the reduced amount to the general fund: 

2.26 (1) in fiscal year 2006, $100,200,000; 

2.27 (2} in fiscal year 2007, $103,600,000; 

2.28 (3) in fiscal year 2008, $106,000,000; and 

_2.29 (4) in fiscal year 2009, $109,700,000. 

2.30 Sec. 2. EFFE.CTIVE DATE. 

2.31 Section 1 is effective upon the adoption at the~2006 general election of an 
-

2.32 amendment to the state constitution that requires dedication of all motor vehicle sales tax 

.33 revenues to transportation purposes beginning in 2011. 

Sec. 2. 2 
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1.1 Senator .................... moves to amend S.F. No. 3764 as follows: 

2 Delete everything after the enacting clause and insert: 

1.3 " . ARTICLEl 

1.4 TRUNK IDGHWAY BONDING 

1.5 Section 1. TRUNKIDGBWAY APPROPRIATIONS 

1.6 The sums shown in the columns marked "APPROPRIATIONS" are appropriated 

1.7 from the bond proceeds fund in the trunk highway fund to the commission.er of 

1.8 . transportation to be spent for trunk highway purposes. 

1.9 SUMMARY BY FUND 

1.10 

1.11 

12 

1.13 

1.14 

1.15 

1.16 
1.17 
1.18 

Trunk Highway 

Sec. 2. TRUNK IDGBWAY PROJECTS 
FINANCED BY STATE TRUNK 
IDGHWAYS BONDS 

1.19 Subdivision 1. Mankato district headguarters 
1.20 building 

1.21 To desi~, construct, furnish, and egui12 ·a 

22 new district headguarters facility in Mankato. 

1.23 Subd. 2. Transportation Building exterior 

1.24 To replace the structural support system 

1.25 for the granite J2anels on the exterior of the 

1.26 Transportation Building. 

1.27 Subd. 3. Marked Trunk HiEbway 610 project 

1.28 To match federal funds to assist in the 

L29 completion of Marked Trunk Highway 610 

1.30 as a four-lane freeway from its intersection 

1 with Marked Trunk Highway 169 to its 

1.32 intersection with Marked Interstate Highway 

1.33 94. 

Article 1 Sec. 2. 1 

! 

2007 

35,189,000 ! 
TOTAL 

35,189,000 

APPROPRIATIONS 
Available for the Year 

Ending June 30 

! 18,228,000 

10,161,000 

6,000,000 
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2.1 
2.2 

Subd. 4. Marked Trunk ffighway 61 corridor 
predesign 

2.3 For predesign of the corridor that extends · 

2.4 along Marked Trunk Highway 61 from its 

2.5 intersection with Marked Tmnk Highway 

2.6 316 to its intersection with Marked Tmnk 

2.1 Highway 50, then along Marked Trunk 

2.8 Highway 50 to its intersection with Marked 

2.9 Tmnk Highway 52. 

2.10 Subd. 5. French Rapids Bridge predesign 

2.11 To match federal funds for environmental 

2.12 study, corridor predesign and mapping, 

2.13 and right-of-way acquisition for the French 

2.14 Rapids Bridge over the Mississippi River· 

2.15 north of the city of Brainerd. 

2.16 Subd. 6. Bond sale expenses 

2.11 To the commissioner of finance for bond sale 

2.18 expenses under Minnesota Statutes, section 

2.19 16A.641, subdivision 8. 

2.20 Sec. 3. BOND SALE AUTHORIZATION. 

BB/KB/RER SCS3764A19 

300,000 

150,000 

350,000 . 

2.21 To provide the money appropriated in this article from the bond proceeds account in 

2.22 the trunk highway fund, the commissioner of finance shall sell and issue bonds of the state 

2.23 in an amount up to $35,189,000 in the manner, on the terms, and with the effect prescribed 

2.24 by Minnesota Statutes, sections 167.50 to 167.52, and by the Minnesota Constitution, 

2.25 article XIV, section 11, at the times and in the amounts requested by the commissioner 

2.26 of transportation. The proceeds of the bonds, except accrued interest and any premium 

'i.21 received from the sale of the bonds, must be deposited in the bond proceeds account in 

2.28 the trunk highway fund. 

2.29 Sec. 4. EFFECTIVE DATE. 

2.30 This article is effective the day following final enactment. 

2.31 ARTICLE2 

· 2.32 DEPOSIT OF MOTOR VEIDCLE SALES TAX REVENUES 

2.33 Section 1. Minnesota Statutes 2004, section 16A.88, is amended to read: 

2.34 16A.88 TRANSIT FUNDS FUND. 

2 
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3.1 Subdivision 1. Transit fund. A transit fund is established within the state treasury. 

~ 2 The fund receives money distributed under section 297B.09, and other money as specified 

3.3 by law. Money in the fund must be allocated to the greater Minnesota transit account 

3.4 under subdivision 2 and the metropolitan area transit account under subdivision 3, and 

3.5 must be used for transit purposes. 

3.6 Subd~ 2. Greater Minnesota transit fund- account. The greater Minnesota transit 

3.7 fttnd account is established within the state tteasttry transit fund. Money in the fttnd 

3.8 account is annually appropriated to the commissioner of transportation for assistance to 

3.9 transit systems outside the metropolitan area under section 174.24. Degimring in fiseai 

3.10 )ICM 2003, The commissioner may use up to $400,000 each year for administration of the 

3.11 transit program. The commissi<;mer shall use the fttnd account for transit operations as 

3.12 provided in section 174.24 ·and related program administration . 

. 13 Subd. Z.2,. Metropolitan area transit fund- account. The metropolitan area transit 

3.14 fttnd account is established within the state tteasttry transit fund. All money in the fttnd 

3.15 account is annually appropriated to the Metropolitan Council for the funding of transit 

3.16 systems within the metropolitan area under sections 473.384, 473.387, 473.388, and 

3.17 473.405 to 473.449. 

3.18 Sttbd. 3. l\letrop@Ht-an a1 ea transit appr npriatfon aee«tttnt. The mettopolitmt 

3.19 mea ttansit app1op1iation aecmmt is established within the gene1ai fttnd. hfone)i in tile 

3.20 ace0ttnt is to he ttsed for the ftmding of ttansit S)i stems in tile mettopolitan mea, sttbject to 

3.21 legislative appiopiiation. 

3.22 Sec. 2. Minnesota Statutes 2004, section 174.24, subdivision 1, is amended to read: 

..,.23 Subdivision 1. Establishment; purpose. A public transit participation program is 

3.24 established to carry out the objectives stated in section 17 4.21 by providing financial 

3.25 assistance from the state, including the greater Minnesota transit fttnd account established 

3.26 in section 16A.88, to eligible recipients outside of the metropolitan area. 

3.27 Sec. 3. Minnesota Statutes 2004, section 297B.09, subdivision 1, is amended to read: 

3.28 Subdivision 1. Deposit of revenues. (a) Money collected and received under this 

3.29 chapter must be deposited as provided in this subdivision. 

3.30 (b) Ftom Jttl)i 1, 2002, to Jttne 30, 2003, 32 petcent of tile money coHeeted and 

3.31 reeei v ed mttst he deposited in the highw a, ttser tax disttihtttion fttnd, 20.5 percent mttst be 

"2 deposited in tile mettopolitan mea turnsit fttnd ttnde1section16A.88, and 1.25 percent 

.:i.33 . mttst he depos~ted in the greate1 hfinnesota ttansit fttnd under section 16A.88. The 

3.34 1emaining money mttst he deposited in tile generai fttnd. 

Article 2 Sec. 3. 3 
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4.1 ttj- From July 1, 2003, to June 30, 2007, 30 percent of the mone)i eoHeeted and 

4.2 reeeived must be deposited in the highway user tax distribution fund, 215 percent must be 

4.3 deposited in the metropolitan area transit fund under section .16A.88, 1.43 percent must be 

4.4 deposited in the greater Minnesota transit fund under section 16A.88, 0.65 percent must 

4.5 be deposited in the county state-aid highway fund, and 0.17 percent must be deposited 

4.6 in the municipal state-aid street fund. The remaining money must be deposited in the 

4.7 general fund. 

4.8 ~d)· On and aftet ( c) From July 1, 2007, 32- to June 30, 2008, 38.25 percent of the 

4.9 mone)i eoHeeted and 1eeei v ed must be deposited in the highway user tax distribution 

4.10 fund, 20.5 pe1eent mttst be deposited in the metropolitan mea transit fttnd ttnde1 seet1on 

4.11 16A.88, and ±:25-25.5 percent must be deposited in the greater '.Minnesota transit fund 

4.12 under.section 16A.88. The remaining money must be deposited in the general fund. 

4.13 (d).From July 1, 2008, to June 30, 2009, 44.25 percent must be deposited in the 

4.14 highway user tax distribution fund, and 29 .5 percent must be deposited in the transit fund. 

4.15 The remaining money must be deposited in the general fund. 

4.16 (e) From July 1, 2009, to June 30, 2010, 50.25 percent must be deposited in the 

4.17 highway user tax distribution fund, and 33.5 percent must be deposited in the transit fund. 

4.18 The remaining money must be deposited in the general fund. 

4.19 (f) From July 1, 2010, to June 30, 2011, 56.25 percent must be deposited in the 

4.20 highway user tax distribution fund, and 37 .5 percent must be deposited in the transit fund. 

4.21 The remaining money must be deposited in the general fund. 

4.22 (g) On and after July 1, 2011, 60 percent must be deposited in the highway user tax 

4.23 distribution fund, and 40 percent must be deposited in the transit fund. 

4.24 Sec. 4. Laws 2005, chapter 88, article 3, section 10, is amended to read: 

4.25 Sec. 10. SUBMISSION TO VOTERS. 

4.26 The constitutional amendment proposed in section +2:-2_ must be presented to the 

4.27 people at the 2006 general election. The question submitted must be: 

4.28 "Shall the Minnesota Constitution be amended to dedieate teventte :&om a tax.on 

4.29 ·tile sale of new and ttsed ll'lOtof vehicles oveI a iive )ICM pe1iod, so that after Jttne 30, 

4.30 2011, aH of the teventte is dedieated at least 40 pereent for pttblie transit assistance and 

4.31 not mme thmt 60 percent for mghwa, pmposes so that after June 30, 2011, all of the 

4.32 revenues from the existing tax on the sale of new and used motor vehicles are dedicated 

4.33 to highways and public transit? 

4.34 Yes ...... . 
4.35 No ... , ... " 

4.36 Sec. 5. BALLOT PLACEMENT. 

·Article 2 Sec. 5. 4 
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5.1 The secretary of state shall place as the first question on the ballot at the 2006 

~~ .2 general election the constitutional amendme~t proposed in Laws 2005, chapter 88, article 

5.3 3, section 10, as amended by this act. 

5.4 Sec. 6. EFFECTIVE DATE. 

5.5 Sections 1 to 3 are effective on July 1, 2007, upon adoption at the 2006.general 

5.6 election of a constitutional amendment that requires dedication of all motor vehicle sales 

5.7 tax revenues to transportation purposes by July 1, 2011. 

5.8 ARTICLE 3 

5.9 TRANSPORTATION POLICY 

5.10 Section 1. Minnesota Statutes 2005 Supplement, section 13.6905, subdivision 3, 

5.11 is amended to read: 

5.12 Subd. 3. Motor vehicle registration and driver's license data. Variotts data on 

· 13 ·Disclosure and use of motor vehicle 1egistrat1ons me classified ttnde1 sections i68.327, 

5.14 subdivision 3, and 168.346 registration and driver's license data is governed by chapter 

5.15 170A. 

5.16 Sec. 2. Minnesota Statutes 2004, section 161.082, subdivision 2a, is amended to read: 

5.17 Subd. 2a. Town bridges and culverts; town road account. (a) Money in the 

5.18 town bridge account must be expended on town road bridge structures that are ten feet 

5.19 or more in length and on town road culverts that replace existing town road bridges. In 

5.20 addition, if the present bridge structure is less than ten feet in length but a hydrological 

5.21 survey indicates that the replacement bridge structure or culvert must be ten feet or more 

5.22 in length, then the bridge or culvert is eligible for replacement funds. 

·~.23 (b) In addition, if a culvert that replaces a deficient bridge is in a county 

5.24 comprehensive water plan approved by the Board of Water and Soil Resources and the 

5.25 Department of Natural Resources, the costs of the culvert and roadway grading other than 

5.26 surfacing are eligible for replacement funds up to the cost of constructing a replacement 

5.27 bridge .. 

5.28 (c) The expenditures on a bridge structure or culvert may be paid from the county 

5.29 tumback account and may be for 100 percent of the cost of the replacement structure or 

5.30 culvert or for 100 percent of the cost of rehabilitating the existing structure. 

5.31 ( d) The town bridge account may be used to pay the costs to abandon an existing 

5.32 bridge that is deficient and in need of replacement, but where no replacement will be 

13 made. It may also be used to pay the costs to construct a road or street to facilitate the 

5.34 abandonment of an existing bridge determined by the commissioner to be deficient, if the 

5.35 commissioner determines that constrUction of the road or street is more cost efficient 

5.36 than replacing the existing bridge. 

Article 3 Sec. 2. 5 
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( e) When bridge approach construction work exceeds $10,000 in costs, or when 

the county engineer determines that the cost of the replacement culverts alone will not 

exceed $20,000, or engineering costs exceed $10,000, the town shall be eligible for 

financial assistance from the town bridge account. Financial assistance shall be requested 

by resolution of the county board and shall be limited to: 

(1) 100 percent of the cost of the bridge approach work that is in excess of $10,000; 

(2) 100 percent of the cost of the replacement culverts when the cost does not 

exceed $20,000 and the town board agrees to be responsible for all the other costs, which 

may include costs for structural removal, installation, and permitting. The replacement 

structure design and costs shall be approved and certified by the county engineer, but need 

not be subsequently approved by the Department of Transportation; or · 

· (3) 100 percent of allrelated engin~ering costs .that exceed $10,000, or in the case 

of towns with a net tax capacity of less than $200,000 $300,000, 100 percent of the 

engineering costs. Beginning in fiscal year 2007, and for each fiscal year thereafter, the 

net tax capacity limit must be annually adjusted for the increase in inflation, from the most 

recent previous year available, using the annual implicit price deflator for state and local 

expenditures as published by the United States Department of Commerce. 

(f) Money in the town road account must be distributed as provided in section 

162.081. 

Sec. 3. Minnesota Statutes 2005 Supplement, section 168.12, subdivision 2a, is 

amended to read: 

Subd. 2a. Personalized pla~es; rules. (a) The commissioner shall issue personalized 

plates or, if requested for special plates issued under section 168.123 for veterans, 

168.124 for medal of honor-recipients, or 168.125 for former prisoners of war, applicable 

personalized special veterans plates, to an applicant who: 

(1) is an owner of a passenger automobile including a passenger automobile 

registered as a classic car, pioneer car, collector car, or street rod; any truck with a 

manufacturer's nominal rated capacity of one ton or less and resembling a pickup truck; a 

motorcycle, including a classic motorcycle; or a recreational motm vehicle; 

(2) pays a onetime fee of $100 and any other fees required by this chapter; 

(3) pays a onetime surcharge of $3, to be titled the "Gold Star Family Plate 

Surcharge," the proceeds of which must be deposited in the highway user tax distribution 

fund; 

filpays the registration tax required by this chapter for the motor vehicle; and 

f47fil complies with this chapter and rules governing registratiou of motor vehicles 

and licensing of drivers. 

Article 3 Sec. 3. 6 
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7.1 (b) The commissioner shall charge a replacement fee for personalized license plates 
' 

~-r 2 and personalized special veterans plates issued under section 168.123 as specified in 

7 .3 subdivision 5. This fee must be paid by the applicant whenever the personalized plates are 

7.4 required to be replaced by law, except that as provided in section 168.124, subdivision 

7.5 3, and 168.125, subdivision lb, no fee may be charged to replace plates issued under 

7 .6 those sections. 

7.7 (c) In lieu of the registration number assigned as provided in subdivision 1, 

7.8 personalized plates and personalized special veterans plates must have imprinted on them 

7.9 a series of not more than seven numbers and letters, or five numbers and letters for 

7.10 personalized special veterans plates, in any combination arid, as applicable, satisfy the 

7.11 design requirements of section 168.123, 168.124, or 168.125. When an applicant has once 

1.12 obtained personalized plates or personalized special veterans plates, the applicant shall 

'"' 13 have a prior claim for similar personalized plates or personalized special veterans plates in 

7.14 the next succeeding year as long as current motor vehicle registration is maintained. 

7.15 ( d) The commissioner shall adopt roles in the manner provided by chapter 14, 

7.16 regulating the issuance and transfer of personalized plates and personalized special 

7.17 veterans plates. No words or combination of letters placed on these plates may be used 

7.18 for commercial advertising, be of an obscene, indecent, or immoral nature, or be of a 

7 .19 nature that would offend public morals or decency. The call signals or letters of a radio or 

1 .20 television station are not commercial advertising for the purposes of this subdivision. 

1 .21 ( e) Despite the provisions of subdivision 1, personalized plates and personalized 

1.22 special veterans plates issued under this subdivision may be transferred to another motor 

7.23 vehicle listed in paragraph (a) and owned by the applicant, upon the payment of a fee of $5. 

, .24 (f) The commissioner may by rule specify the format for notification. 

7.25 (g) A personalized plate or personalized special veterans plate issued for a classic 

1 .26 car, pioneer car, collector car, street rod, or classic motorcycle may not be transferred 

7 .27 to a vehicle not eligible for such a plate. 

7.28 (h) Despite any law to the contrary, if the personalized license plates are lost, stolen, 

7.29 or destroyed, the applicant may apply and must be issued duplicate license plates bearing 

7.30 the same combination of letters and numbers and the same design as (1) the former 

7.31 personalized plates or personalized special veterans plates under section 168.123 upon 

7.32 the payment of the fee required by section 168.29 or (2) the former personalized special 

~33 veterans plates issued under section 168.124 or 168.125, without charge. 

i.34 Sec. 4. Minnesota Statutes 2005 Supplement, section 168.123, subdivision 1, is 

7.35 amended to read: 

Article 3 Sec. 4. 7 
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8.1 Subdivision 1. General requirements; fees. (a) On payment of a fee of $10 for 

8.2 each set of two plates, or for a single plate in the case of a motorcycle plate, payment of 

8.3 the registration tax required by law, and compliance with other applicable laws relating to 

8.4 vehicle registration and licensing, as applicable, the commissioner shall issue: 

8.5 (1) special veteran's plates to an applicant who served in the active military service 

8.6 in a branch of the armed forces of the United States or of a nation or society allied with the 

8.7 United States in conducting a foreign war, was discharged under honorable conditions, 

8.8 and is a registered owner of a passenger automobile, recreational motor vehicle, or truck 

8.9 resembling a pickup truck and having a manufacturer's nominal rated capacity of one ton, 

8.10 but which is not a commercial motor vehicle as defined in section 169.01, subdivision 

8.11 75; or 

8.12 (2) a veteran's special motorcycle plate as described in subdlvision 2, paragraph (a), 

8.13 ~(f), (h), or (i), or another special plate designed by the commi~sioner to an applicant 

8.14 who is a registered owner of a motorcycle and meets the criteria listed in this paragraph 

8.15 and in subdivision 2, paragraph (a), ~(f), (h), or (i). Plates issued under this clause must 

8.16 be the same size as ~egular motorcycle plates. Special motorcycle license plates issued 

8.17 under this clause are not subject to section 168.1293. 

8.18 (b) The additional fee of $10 is payable for each set of veteran's plates, is payable 

8.19 only when the plates are issued, and is not payable in a year in which stickers are issued 

8.20 .instead of plates. 

8.21 (c) The veteran must have a certified copy of the veteran's discharge papers, 

8.22 indicating character of discharge, at the time of application. If an applicant served in the 

8.23 active military service in a branch of the armed forces of a nation or society allied with the 

8.24 United States in conducting a foreign war and is unable to obtain a record of that service 

8.25 and discharge status, the commissioner of veterans affairs may certify the applicant as 

8.26 qualified for the veterans' plates provided under this section. 

8.27 (d) For license plates issued for one-ton trucks described in paragraph (a), Clause 

8.28 (1), the commissioner shall collect a surcharge of $5 on each $10 fee collected under 

8.29 paragraph (a). The surcharge must be deposited in the vehicle services operating account 

8.30 in the special revenue fund. 

8.31 Sec. 5. MinnesotaStatutes 2005 Supplement, section 168.1251, subdivision 1, is 

8.32 amended to read: 

8.33 Subdivision 1. Issuance and design. The commissioner shall issue special license 

8.34 plates bearing the inscription "DISABLED·MffiR1CAN VETERAN" to an applicant 

8.35 who is certified in writing by the United States Department of Veterans Affairs or the . 

8.36 . state commissioner of veterans affairs as having a permanent and total set v iee=eonneeted 

Article 3 Sec. 5. 8 



04/20/06 COUNSEL BB/KB/RER SCS3764A19 

9.1 disabiiiey been awarded a claim for a service-connected disability from th~ United States 

·" ,2 Department of Veterans Affairs, who complies with all laws relating to the registration 

9.3 and licensing of motor vehicles and drivers, and who pays a fee of $10 for each set of 

9.4 license plates applied for. The commissioner of veterans affairs shall design the special 

9.5 license plates mttst be of a design and sh~e deternrined b)I the commissioner subject to the 

9.6 approval of the registrar. 

9.7 Sec. 6. Minnesota Statutes 2005 Supplement, section 168.1251, subdivision 5, is 

9.8 amended to read:· 

9.9 Subd. 5. Motor vehicle; special definition. For purposes of this section, "motor 

9.10 vehicle" means a vehicle for personal use, not used for commercial purposes, and may 

9.11 include a passenger automobil~, van, piekttp 1.tttek; motorcycle, or recreational vehicle. 

9.12 Sec. 7. [168.12531 GOLD STAR FAMILY LICENSE PLATE • 

. 13 Subdivision 1. Issuance; eligibility. The commissioner shall issue special plates 

9.14 bearing the inscription "GOLD STAR FAMILY" to an applicant who is an owner 'or joint 

9.15 owner of a motor vehicle, who is certified in writing by the United States Department of 

9.16 Veterans Affairs or the state commissioner of veterans affairs as being an eligible person, 

9.17 and who complies with all laws relating to the i;egistration and licensing of motor vehicles 

9.18 and drivers. The certification mustindicate whether the person is an eligible person as 

. 9.19 defined in either clause (1) or claus·e (2) of subdivision 2, paragraph (b). 

9.20 Subd. 2. Definitions. For purposes of this section: 

9.21 (a) "Active military service" has the meaning given in section 190.05, subdivision 5. 

9.22 (b) The term "eligible person" includes: 

.23 (1) the surviving spouse or surviving biological or adoptive parent of a person 

9.24 who has died while serving honorably in active military service in the United States 

9.25 armed forces; and 

9.26 (2) the surviving biological or adoptive grandparent, sibling, or child of a person 

9.27 who has died while serving honorably in active milit'!IY service in the United States 

9.28 armed forces. 

9.29 (c) "Motor vehicle" means a vehicle for personal use, not used for commercial 

9.30 purposes, and may include a passenger automobile; a motorcycle; a recreational vehicle; 

9.31 or a truck resembling a pickup truck and having a manufacturer's nominal rated capacity 

9.32 of one ton . 

.33 Subd. 3. Plate fee; exemption. A plate fee may not be charged to an eligible person 

9.34 defined in subdivision 2, paragraph (b), clause (1). For all other eligible persons, the 
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10.1 commissioner shall charge a fee of $10 per set of plates issued under this section. No 

10.2 surcharge may be added to this fee. 

10.3 Subd. 4. Annual registration fee; exemption. For each eligible person defined in 

10.4 subdivision 2, paragraph (b), clause (1), to whom the commissioner has issued special 

10.s plates under this section, the commissioner may exempt one vehicle from the annual 

10.6 registration tax required under section 168.013. 

10.7 Subd. 5. Design. The special license plates issued under this section must be of a 

10.8 design and· size determined by the commissioner, in consultation with the commissioner 

10.9 of veterans affairs. The commissioner may desigri the plates in. accordance with section 

10.10 168.1291, subdivision 2. 

10.11 Subd. 6. Application. Application for issuance of these plates may be made at 

10.12 any time. 

10.13 Subd. 7. Transfer. On payment of a fee of $5 and notification to the commissioner, 

10.14 special plates issued under this section may be transferred to another personal motor 

10.15 vehicle owned ot jointly owned by the eligible person. 

10.16 Sec. 8. Minnesota Statutes 2004, section 168A.153, is amended to read: 

10.11 168A.153 REPORT OF VEIDCLE RECEIPT; SURRENDER OF 

10.18 CERTIFICATE. 

10.19 Subdivision 1. Older model vehicle. A dealer who buys an older model vehicl~ 

10.20 to be dismantled or destroyed shall report to the department within 30 days including 

10.21 the vehicle's license plate number and identification number, and the seller's name and 

10.22 driver's license number. 

10.23 Subd. 2. Late-model or high-value vehicle. A dealer who buys a late-model or 

10.24 . high-value vehicle to be dismantled or destroyed shall notify.the secured party, if any, and 

10.25 then sm1ende1 the certificate of title md a proper!' completed application for a salvage 

10.26 eertifieate of title to the depmtmeirt withm ten da,s the commissioner within ten days 

10.21 in the manner prescribed in subdivision 3. The dealer shall then properly destroy the 

10.28 certificate of title. 

10.29 Subd. 3. Notification on vehicle to be dismantled or destroyed; service fee. 

10.30 Within the time frames prescribed in subdivisions 1 and 2 of acquiring a vehicle titled and 

10.31 registered in Minnesota, a dealer shall notify the registrar that the dealership purchased the 

10.32 vehicle to be dismantled or destroyed. The notification must be made electronically as 

10.33 prescribed by the registrar. The dealer may contract this service to a deputy registrar and 

10.34 the registrar may charge a fee not to exceed $7 per transaction to provide this service. 
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11.1 Sec. 9. Minnesota Statutes 2005 Supplement, section 168A.20, subdivision 5, is 

·•1 i.2 amended to read: 

11.3 Subd. 5. Satisfaction of automobile lien seven years old; release. tat-A security 

11A interest perfected under this chapter exp:ites may be cancelled seven years from the 

11.5 perfection date for a passenger automobile, as defined in section 168.011, subdivision 

11.6 7, upon the request o~the owner of the passenger automobile, if the owner has paid the 

11.7 lien in full and is unable to locate the lienholder to obtaiti a lien release. At a minimum, 

11.8 the owner must send a letter to the lienholder by certified mail, return receipt requested, 

11.9 requesting a lien release. If the owner is unable to obtain a lien release by sending a 

11.10 letter by certified mail, then the owner must present to the department or its agent the 

11.11 returned letter as evidence of the attempted contact. This subdivision applies only to 

11.12 vehicle owners who are individuals. 

1 i.13 (b) A lien holder ma) notif) the depMtrnent in writi:rrg or in a format approved i,, 

11.14 the department dming the sbc:th )CM of the lien, no later than 90 da)s in advance of the 

11.15 seven )CM anniversary, if the lien wiH: not be satisfied dming this registration pe1iod and 

11.16 the lien mttst be atended ttp to set en additional )CMS as requested b) the lien holdet. 

11.11 · Sec. 10. Minnesota Statutes 2004, section 168B.04, subdivision 2, is amended to read: 

11.18 Subd. 2. Unauthorized vehicles. (a) Units of government and peace officers may 

11.19 take into custody and impound any unauthorized vehicle under section 169.041. 

11.20 (b) A vehicle may also be impounded after it has been left unattended in one of the 

11.21 following public or private locations for the indicated period of time: 

11.22 (1) in a public location not governed by section 169.041: 

11.23 (i) on·a highway and properly tagged by a peace officer, four hours; 

11.24 (ii) located so as to constitute an accident or traffic hazard to the traveling public, as 

11.25 determined by a peace officer, immediately; or 

11.26 (iii) located so as to constitute an accident or traffic hazard to the traveling 

11.21 public within the Department of Transportation's eight-county metropolitan district, 

11.28 as determined by an authorized employee of the department's freeway service patrol, 

11.29 immediately; or 

·11.30 ~(iv) that is a parking facility or other public property owned or controlled by a 

11.31 unit of government, properly posted, four hours; or 

11.32 (2) on private property: 

· 1_.33 (i) that is single-family or duplex residential property, immediately; 

11.34 (ii) that is private, nonresidential property, properly posted, immediately; 

11.35 (iii) that is private, nonresidential property, not posted, 24 hours; 
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12.1 (iv) that is private, nonresidential property of an operator of an establishment for the 

12.2 servicing, repair, or maintenance· of mo.tor vehicles, five business days after notifying the 

12.3 vehicle owner by certified mail, return receipt requested, of the property owner's intention 

12.4 to have the vehicle removed from the property; or 

12.5 (v) that is any residential property, properly posted, immediately. 

12.6 (c) When a tow is requested under paragraph (b), clause (1) (iii), the department shall 

12.1 ensure that the tower initially requested to remove the vehicle is given the opportunity, 

12.s to the greatest reasonable extent, to actually conduct and complete all towing operations 

12.9 requested; provided that, the owner of the vehicle to be towed has not already requested 

12.10 that another tower remove the vehicle, in which case the tower contacted by the owner 

12.11 must be given the first reasonable. opportunity to conduct the towing operations required. 

12.12 Sec. 11. Minnesota Statutes 2004, section 168B.06, subdivision 1, is amended to read: 

12.13 Subdivision 1. Contents; notice given within five days. When an impounded 

12.14 vehicle is taken into custody, the unit of government or impound lot operator taking it 

12.15 into custody shall give notice to the registered vehicle owner and any lienholders of the 

12.16 taldng within five days. The notice shall,;_ 

12.11 -W fil set forth the date and place of the taldng, the year, make, model and serial 

12.18 number of the impounded motor vehicle if such information can be reasonably obtained 

12.19 and the place where the vehicle is being held;.;_ 

12.20 ~ill_ inform the vehicle owner and any lienholders of their right to reclaim the 

12.21 vehicle under section 168B.07;-and.;_ 

12.22 ttj_Q} state that failure of the owner or lienholders to exercise their right to reclaim 

12.23 the vehicle and contents within the appropriate time allowed under section 168B.051, 

12.24 subdivision 1, la, or 2, shall be deemed a waiver by them of all right, title, and interest in 

12.25 the vehicle and remaining contents and a consent to the transfer of title to and disposal or 

12.26 sale of the vehicle and remaining contents pursuant to section 168B .08-:-; and 

12.21 ( 4) state: "You have the right to pick up your contents from your vehicle, whether or 

12.2s not you give up the right to reclaim your vehicle." 

12.29 Sec. 12. Minnesota Statutes 2004, section 168B.07, is amended by adding a 

12.30 subdivision to read: 

12.31 Subd. 3. Retrieval of contents. A unit of government or impound. lot operator 

12.32 may establish a reasonable procedure for retrieval of vehicle contents. At any time 

12.33 before the expiration of the waiting periods provided in section 168B .051, subdivision 

12.34 · 1, la, or 2, the owner of an impounded vehicle has the right to retrieve, without charge, 

12.35 any and all contents. For the purposes of this subdivision, "contents" means all personal 

12.36 belongings and does not include any permanently affixed mechanical or nonmechanical: 

Article 3 Sec. 12. 12 



04/20/06 COUNSEL BB/KB/RER SCS3764A19 

13.1 (i) automobile parts; (ii) automobile body parts; or (iii) automobile accessories, including 

-.. 3.2 audio or video players. 

13.3 Sec. 13. Minnesota Statutes 2005 Supplement, section 169.01, subdivision 4c, is 

13.4 amended to read: 

13.5 Subd. 4c. Motorized foot scooter. "Motorized foot scooter" means a device with 

13.6 handlebars designed to be stood or sat upon by the operator, and powered by an internal 

13.7 combustion engine or electric motor that is capable of propelling the device with or 

13.8 without human propulsion, and that has either (1) no more than two ten-inch or smaller 

13.9 diameter wheels or-ffl. and has an engine or motor that is capable _of a maximum speed of 

13.10 15 miles per hour on a fiat surface with not more than one percent grade in any direction 

13.11 when the motor is engaged. An electric personal assistive mobility device, a motorized 

13.12 bicycle, an electric-assisted bicycle, or a motorcycle is not a motorized foot scooter . 

... 3.13 Sec. 14. Minnesota Statutes 2005 Supplement, section 169.01, subdivision 78, is 

13.14 amended to read: 

13.15 Subd. 78. Recreational vehicle combination. (a) "Recreational vehicle· 

13.16 combination" means a combination of vehicles consisting of a pickup truck as defined 

13.17 in section 168.011, subdivision 29, attached by means of a fifth-wheel coupling to a 

13.18 camper-semitrailer which has hitched to it a trailer carrying a watercraft as defined in 

13.19 section 86B.005, subdivision 18; off-highway motorcycle as defined in section 84.787, 

13.20 subdivision 7; motorcycle; motorized bicycle; snowmobile as defined in section 84.81, 

13.21 · subdivision 3; all-terrain vehicle as defined in section 84.92, subdivision 8; motorized golf 

13.22 cart; or equestrian equipment or supplies. 

~ 3.23 (b) For purposes of this subdivision: 

13.24 (1) A "fifth-wheel coupling" is a coupling between a camper-semitrailer and a 

13.25 towing pickup truck in which a portion of the weight of the camper-semitrailer is carried 

13.26 over or forward of the rear axle of the towing pickup. 

13.27 (2) A "camper-semitrailer" is a trailer, other than a manufactured home as defined in 

13.28 section 327B.01, subdivision 13, designed for human habitation and used for vacation or 

13.29 recreational purposes for limited periods. 

13.30 Sec. 15. Minnesota Statutes 2004, section 169.041, subdivision 1, is amended to read: 

13.31 Subdivision 1. Towing authority. For purposes of this section, "towing authority" 

13.32 means: 

J.33 ffiany local authority authorized by section 169.04 to enforce the traffic laws, and 

13.34 also inelttdes a pi:-ivate towing company authorized by a·Iocal authority to to'W .vehicles rm 

13.35 behalf of that local attthoriey.; or 
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14.1 (2) an authorized employee of the Department of Transportation's freeway service 

14.2 patrol within the department's eight-county metropolitan district, and also includes a 

14.3 private towing company authorized by the department to tow vehicles on behalf of the 

14.4 department. 

14.5 Sec. 16. Minnesota Statutes 2004, section 169.041, subdivision 2, is amended to read: 

14.6 Subd. 2. Towing order required. A towing authority may not tow a motor 

14.7 vehicle from public property unless a peace officer or parking enforcement officer has 

14.8 prepared, in addition to the parking citation, a written towing report describing the motor 

14.9 vehicle and the reasons for towing. The report must be signed by the officer and the tow 

14.10 driver. Within the Department of Transportation's eight-county metropolitan district, an 

.14.11 authorized employee of the department's freeway service patrol may order a tow from a 

14.12 trunk highway after preparing a written towing report provided by the Minnesota State 

14.13 Patrol but is not required to issue a citation. The department employee shall ensure that 

14.14 the tower initially requested to remove the vehicle is given the opportunity, to the greatest 

14.15 reasonable extent, to actually conduct and complete all towing operations requested; 

14.16 provided that, the owner of the vehicle to be towed has not already requested that another 

14.17 tower remove the vehicle, in which case the tower contacted by the owner must be given 

14.18 the first reasonable opportunity to conduct the towing operations required. 

14.19 Sec. 17. Minnesota Statutes 2004, section 169.13, is amended to read: 

14.20 169.13 RECKLESS-0R_,_ CARELESS, OR EXHIBITION DRIVING. 

14.21 Subdivision 1. Reckless driving. !&_Any person who drives any vehicle in such a 

14.22 manner as to indicate either a willful or a wanton disregard for the safety of persons or 

14.23 property is guilty of reckless driving and such reckless driving is a misdemeanor. 

14.24 (b) A·person shall not race any vehicle upon any street or highway of this state. 

14.25 · Any person who willfully compares or contests relative speeds by operating one or more 

14.26 vehicles is guilty of racing, which constitutes reckless driving, whether or not the speed 

14.27 contested or compared is in excess of the maximum speed prescribed by law. 

14.28 Subd. 2. Careless driving. Any person who- operates or halts any vehicle upon any 

14.29 street or highway carelessly or heedlessly in disregard of the rights of others, or in a 

14.30 manner that endangers or is likely to endanger any property or any person, including the 

14.31 driver or passengers of the vehicle, is guilty of a misdemeanor. 

14.32 Subd. 2a. Exhibition driving. A person who operates any vehicle in such a 

14.33 manner as to start or accelerate with an unnecessary exhibition of speed is guilty of a 

14.34 petty misdemeanor. Prima facie evidence of an unnecessary exhibition of speed is the 
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15.1 unreasonable squealing or screeching sounds emitted by the vehicle's tires or the throwing 

1 5.2 of sand or gravel by the vehicle's tires, or both. 

15.3 Subd. 3. Application • .{&The provisions of this section apply, but are not limited in 

ISA application, to any person who drives any vehicle in the manner prohibited by this section: 

15.5 (1) upon the ice of any lake, stream, or river, including but not limited to the ice of 

15.6 any boundary water; or 

15.7 (2) in a parking lot ordinarily used by or available to the public though not as a 

15.8 m~tter of right, and a driveway c-onnecting sttch a the parking lot with a street or highway. 

15.9 (b) This section does not apply to: 

15.10 (1) an authorized emergency vehicle, when responding to an emergency call or when 

15.11 in pursuit of an actual or suspected violator;. 

15.12 (2) the emergency operation of any vehicle when avoiding imminent danger; or 

5.13 (3) any raceway, racing facility, or other public event sanctioned by the appropriate 

15.14 governmental authority. 

15.15 EFFECTIVE DATE. This section is effective August 1, 2006, for violations 

15.16 committed on or after that date. 

15.17 Sec. 18. Minnesota Statutes 2004, section 169.471, subdivision 2, is amended to read: 

15.18 Subd. 2. Use of headphones in vehicle. {&_No person, while operating a 

15.19 motor vehicle, shall wear headphones or earphones 'Which that are used in both ears 

1s.20 simultaneously for purposes of receiving or listening to broadcasts or reproductions from 

15.21 radios, tape decks, or other sound-producing or transmitting devices. This seetlon shall 

1s.22 not prohibit the ttse, ho'WeveI, of 

15.23 (b) Paragraph (a) does not prohibit: 

15.24 (1) the use of a hearing aid devices device by pe1sons in need the1eof a person 

15.25 who needs the device; or 

15.26 (2) the use of a communication headset by a firefighter while operating a fire 

15.27 department emergency vehicle in response to an emergency. 

15.28 Sec. _19. Minnesota Statutes 2004, section 169.685, subdivision 5, is amended to read: 

15.29 Subd. 5. Violation; petty misdemeanor. (a) Every motor vehicle operator, when 

15.30 transporting a child under the age of-ftmr nine and weighing less than 80 pounds on the 

15.31 streets and highways of this state in a motor vehicle equipped with factory-installed seat 

'.32 belts-, shall equip and install for use in the motor vehicle, accorqing to the manufacturer's 

15.33 instructions, a child passenger restraint system meeting federal motor vehicle safety 

15.34 · standards. 
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16.1· (b) No motor vehicle operator who is operating a motor vehicle on the streets and 

16.2 highways of this state may transport a child under the age of four nine and weighing less 

16.3 than 80 pounds in a seat of a motor vehicle equipped with a factory-installed seatbelt, 

16.4 unless the child is properly fastened in the child passenger restraint system. The driver of 

16.5 a vehicle shall additionally restrain children under the age of nine as follows: 

16.6 (1) a child less than one year of age weighing less than 20 pounds must be properly 

16.7 restrained in a rear-facing child restraint system; 

16.8 (2) a child under the age of nine and weighing 80 pounds or more must be restrained 

16.9 in· a properly adjusted seat belt system; 

16.10 (3) a child under the age of nine must sit in the back seat unless the vehicle has no 

16.11 forward-facing back seat, all seating positions in the back are being used by children under 

16.12 the age of nine, or the child restraint cannot be installed properly in the back seat; and 

i6.13 ( 4) a child under the. age ~f nine and weighing 40 pounds or more may wear a 

16.14 lap-only seat belt in the rear seat if there are no shoulder belts in the back seat or if all 

16.15 of the shoulder belts in the back seat are being used by children weighing 40 pounds 

16.16 or more and under the age of 16. 

16.17 (c) An operator of a pickup truck or sports utility vehicle who transports a child 

16.18 under the age of nine shall transport the child within the vehicle's passenger compartment. 

16.19 .@}_Any motor vehicle operator who violates this subdivision is guilty of a petty 

16.20 misdemeanor and may be sentenced to pay a fine of not more than $50. The fine for 

16.21 the first violation may be waived or the amount reduced if the motor vehicle operator 

16.22 produces evidence that within 14 days after the date of the violation a child passenger 

16.23 restraint system meeting federal motor vehicle safety standards was purchased or obtained 

16.24 for the exclusive use of the operator. 

16.25 · ic1 ~The fines collected for violations of this subdivision must be deposited in 

16.26 the state treasury and credited to a speeim account to be known as the Minnesota child 

16.27 passenger restraint and education account. 

16.28 When issuing a citation for violation of this section, an officer shall provide to 

16.29 the vehicle operator written information identifying a source of no-cost child restraint 

16.30 equipment for individuals. in financial need, if the vehicle does not contain child-restraint 

16.31 equipment. 

16.32 Sec. 20. Minnesota Statutes 2004, section 169.686, subdivision 1, is amended to read: 

16.33 Subdivision 1. Seat belt requirement. (a) A properly adjusted and fastened seat 

16.34 belt, including both the shoulder and lap belt when the vehicle is so equipped, shall be 

16.35 worn by"!' 

16.36 ffl the driver and passengers of a passenger vehicle or commercial motor vehicl~ 
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11.1 (2) a: passenge1 riding in the &ont seat of a passenger vdride 01 eommereim motor 

~1.2 vehide, and 

17.3 (3) a passenger riding in mt' seat of a passenger vehicle who is older thm three 

17.4 bttt 'ottnger than 11 ,ears of age. 

17.5 (b) A person who is 15 years of age or older and who violates paragraph (a), clause 

17.6 (1) 01 (2), is subject to a fine of $25. The driver of the passenger vehicle 01 commercial 

11.1 motor vehicle~ which the violation occurred is subject to a $25 fine for a violation of 

17.8 paragraph (a), elattse (2) or (3), by a child of the driver ·passenger under the age of 15 

17.9 or 3.11) ehttd tm:der the age of 11. A peace officer ~, not is~ a citation for a v iola:tion 

11.10 of tms section ttnless the officer lawfttH, stopped m dettrined the driver of the motor 

11.11 v chide for a mo v mg violation other thm a violation involving motor v chide eqttipment. 

11.12 The Department of Public Safety shall not record a violation of this subdivision on a 

11.13 person's driving record. 

17.14 Sec. 21. Minnesota Statutes 2005 Supplement, section 169.81, subdivision 3c, is 

17.15 amended to read: 

17.16 Subd. 3c. Recreational vehicle combination. Notwithstanding subdivision 3, a 

17.17 recreational vehicle combination may be operated without a permit if: 

17.18 (1) the combination does not consist of more than three vehicles, and the towing 

17.19 rating of the pickup truck is equal to or greater than the total weight of all vehicles 

11.20 being towed; 

11.21 (2) the combination does not exceed 70 feet in length; 

11.22 (3) the middle v chicle in the combination does not exceed 28 feet in length, 

17.23 t4?' ill the operator of the combination is at least 18 years of age; 

17.24 ffl ill the trailer carrying a watercraft, motorcycle, motorized bicycle, off-highway 

17.25 motorcycle, snowmobile, all-terrain vehicle, motorized golf cart, or equestrian equipment 

17.26 or supplies meets all requirements of law; 

11.21 t6' ill the trailers in the combination are connected to the pickup truck and each 

17.28 other in conformity with section 169.82; and 

17.29 ffl@. the combination is not operated within the seven-county metropolitan area, 

17.30 as defined in section 473.121, subdivision_2, during the hours of 6:00 a.m. to 9:00 a.m. 

17.31 and 4:00 p.m. to 7:00 p.m. on Mondays through Fridays. 

17.32 Sec. 22. Minnesota Statutes 2004, section 169.824, as amended by Laws 2005, First 

'.33 Special Session chapter 1, article 4, section 36, is amended to read: 

17.34 169.824 GROSS WEIGHT SCHEDULE. 

17.35 Subdivision 1. Table of axle weight limits. (a) No vehicle or combination of 

17.36 vehicles equipped with pneumatic tires shall be operated upon the highways of this state 
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18.1 where the total gross weight on any group of two or more consecutive axles of any vehicle 

18.2 or combination of vehicles· exceeds that given in the following table for the distance 

18.3 between the centers of the first and last axles of any group of two or more consecutive 

18.4 axles under consideration; u¢ess otherwise noted, the distance between axles being 

18.5 measured longitudinally to the nearest even foot, and when the measurement is a fraction 

18.6 of exactly one-half foot the next largest whole number in feet shall be used, except that 

18.7 when the distance between axles is more than three feet four inches and less than three 

18.8 feet six inches the distance of four feet shall be used: . 

18.9 

18.10 

18.11 Distances in feet 
18.12 between centers 
18.13 of foremost and 
18.14 rearmost axles of a 
18.15 . group 
18.16 
18.17 

18.18 

18.19 

18.20 

18.21 

18.22 

18.23 

18.24 

18.25 

18.26 

18.27 

18.28 

18.29 

18.30 

18.31 

18.32 

18.33 

18.34 

18.35 

18.36 

18.37 

18.38 

18.39 

18.40 

18.41 

18.42 

18.43 

18.44 

18.45 

4 

5 

6 

7 

8 

8 plus 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

26 

27 
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Maximum gross weight in pounds on a group of 

2 3 4 

consecutive axles consecutive axles consecutive axles 
of a 2-axle vehicle of a 3-axle vehicle of a 4-axle vehicle 
or of any vehicle or of any vehicle or any combination 
or combination of or combination of of vehicles having 
vehicles having a vehicles having a a total of 4 or more 
total of 2 or more total of 3 or more axles 
axles axles 

34,000 

34,000 

34,000 

34,000 37,000 

34,000 38,500 

34,000 42,000 

(38,000) 

35,000 43,000 

(39,000) 

36,000 43,500 49,000 
(40,000) 

36~000 44,500 49,500 

45,000 50,000 
46,000 51,000. 

46,500 51,500 

47,500 52,000 

48,000 53,000 

49,000 53,500 

49,500 54,000 
50,500 55,000 
51,000 55,500 

52,000 56,000 

52,500 57,000 

53,500 57,500 
54,000 58,000 

(55,000) 59,000 

(55,500) 59,500 
(56,500) 60,000 

18 



18.46 

19.i 

i9.2 

19.3 

19.4 

19.5 

19.6 

19.7 

19.8 

19.9 

19.10 

19 .. 11 

19.12 

19.13 

19.14 

19.15 

19.16 

19.17 

19.18 

19.19 

19.20 

19.21 

19.22 

19.23 

04/20/06 

28 

29 
30 

31 

32 

33 

34 

35 

36 

37 

38 

39 

40 

41 

42 

43 

44 

45 

46 

47 

48 

49 

50 

51 
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(57,000) 61,000 

(58,000) 61,500 

(58,500) 62,000 

(59,500) 63,000 

(60,000) 63,500 

64,000 

65,000 

65,500 

66,000 

67,000 

67,500 

68,000 

69,000 

69,500 

70,000 

71,000 

71,500 

72,000 

72,500 

(73,500) 

(74,000) 

(74,500) 

(75,500) 

. (76,000) 

19.24 The maximum gross weight on a group of three consecutive axles where the distance 

19.25 between centers of foremost and rearmost axles is listed as seven feet or eight feet applie,s 

19.26 only to vehicles manufactured before August 1, 1991. 

1 9.27 "8 plus" refers to any distance greater than eight feet but less than nine feet. 

19.28 

19.29 

19.30 
19.31 
19.32 
19.33 
19.34 
19.35 

19.36 

19.37 

19.38 

19.39 

19.40 

.41 

19.42 

19.43 

19.44 

Distances in feet 
between centers 
of foremost and 
rearmost axles of a 
group 

14 

15 

16 

17 

18 

19 

20 

21 

22 
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Maximum gross weight in pounds on a group of 

5 6 7 

consecutive axles consecutive axles consecutive axles 
of a 5-axle vehicle of a combination of of a combination of 
or any combination vehicles having a vehicles having a 
of vehicles having total of 6 or more total of 7 or more 
a total of 5 or more axles axles 
axles 

57,000 

57,500 

58,000 

59,000 

59,500 

60,000 

60,500 66,000 72,000 

61,500 67,000 72,500 

62,000 67,500 73,000 

19 
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19.45 23 62,500 68,000 73,500 

19.46 24 63,000 68,500 74,000 

20.1 25 64,000 69,000 75,000 

20.2 26 64,500 70,000 75,500 

20.3 27 65,000 70,500 76,000 

20.4 28 65,500 71,000 76,500 

20.5 29 66,500 71,500 77,000 

20.6 30 67,000 72,000 77,500 

20.7 31 67,500 73,000 78,500 

20.8 32 68,000 73,500 79,000 

20.9 33 69,000 74,000 79,500 

20.10 34 69,500 74,500 80,000 

20.11 35 70,000 75,000 

20.12 36 70,500 76,000 

20.13 37 71,500 76,500 

20.14 38 72,000 . 77,000 

20.15 39 72,500 77,500 

20.16 40 73,000 78,000 

20.17 41 (74,000) 79,000 

20.18 42 (74,500) 79,500 

20.19 43 (75,000) 80,000 

20.20 44 (75,500) 

20.21 45 (76,500) 

20.22 46 (77,000) 

20.23 47 (77,500) 

20.24 48 (78,000) 

20.25 49 (79,000) 

20.26 50 (79,500) 

20.27 51 (80,000) 

20.28 The gross weights shown in parentheses in this table are permitted only on state trunk 

20.29 highways and routes designated under section 169.832, subdivision 11, and on routes 

20.30 desi2Ilated as having maximum weight limit of nine tons :Qer axle. 

20.31 (b) Notwithstanding any lesser weight in pounds shown in this table but subject to 

20.32 the restrictions on gross vehicle weights in subdivision 2, paragraph (a), two consecutive 

20.33 sets of tandem axles may carry a gross load of 34,000 pounds each and a combined gross 

20.34 load of 68,000 pounds provided the overall distance between the first and last axles of 

20.35 the consecutive sets of tandem axles is 36 feet or more. 

20.36 Subd. 2. Gross vehicle weight of all axles. W Notwithstanding the provisions 

20.37 of section 169.85, the gross vehicle weight of all axles of a vehicle or combination of 

20.38 vehicles shaH must not exceed: 
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21.21 Sec. 23. Minnesota Statutes 2004, section 169.829, subdivision 2, is amended to read: 

21.22 Subd. 2. Tow truck. Sections 169.822 to 169.828 do not apply to a tow truck or 

21.23 towing vehicle when towing a disabled or damaged vehicle dmnaged in meh manner that 

21.24 the towed vehicle emmot he towed :&om the _rem mtd.2. when the movement is temporm, 

21.25 urgent, and when the movement is for the purpose of t-a:1ring removing the disabled vehicle 

21.26 from the roadway to a place of safekeeping or to a place of repair. 

21.27 Sec. 24. Minnesota Statutes 2004, section 169.86, is amended by adding a subdivision 

21.28 to read: 

21.29 Subd. 8. Tow truck. A tow truck or towing vehicle, when towing a disabled or 

.30 damaged vehicle to a place of repair or to a place of safekeeping, may exceed the length 

21.31 and weight limitations of this chapter, subject to a $300 annual permit fee and such 

21.32 conditions as the commissioner may prescribe. 
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04/20/06 COUNSEL BB/KB/RER SCS3764A19 

21.33 Sec. 25. Minnesota Statutes 2004, section 169.89, is amended by adding a subdivision 

21.34 to. read: 

22.1 Subd. 6. Violation committed while operating mobile phone. (a) A person 

22.2 convicted of a moving violation, which does not include a parking violation, a vehicle 

22.3 equipment violation, or a warning citation, who, during the commission of the violation, 

22.4 was communicating over a cellular or wireless telephone, is assessed an additional 

22.s surcharge equal to the amount of the fine imposed for the moving violation, but not less 

22.6 than $25. 

22.1 (b) It is an affirmative defense against a charge of violating paragraph (a) that the 

22.s mobile telephone was used for the purpose of contacting the following in response to 

22.9 an emergency: 

22.10 (1) a first responder by use of a 911 or other emergency telephone number; 

22.11 (2) a hospital, clinic, or doctor's office; 

22.12 (3) an ambulance service provider; 

22.13 (4) a fire department or law enforcement agency; or 

22.14 ( 5) a first aid squad. 

22.1s Sec. 26. [170A.Oll PERSONAL INFORMATION IN MOTOR VEIDCLE AND 

22.16 DRIVER'S LICENSE RECORDS. 

22.11 Subdivision 1. Definitions. The definitions in United States Code, title 18, section 

22.18 2725, and chapters 168 and 171, apply to this chapter. 

22.19 Subd. 2. Application. This chapter applies to: 

22.20 (1) personal information on an owner provided to register a motor vehicle under 

22.21 chapter 168; and 

22.22 (2) personal information provided to obtain a driver's license or Minnesota 

22.23 identification card under chapter 171. 

22.24 Subd. 3. Federal compliance; permissible disclosures under state law. Except 

22.2s as otherwise provided in this section, personal information must be treated as provided 

22.26 in United States Code, title 18, section 2721. The commissioner shall disclose personal 

22.21 information as required by section 2721, paragraph (b), and for the uses permitted by 

22.28 paragraph (bl, clauses (1) to (3), (5) to (7), (9), and (14), subject to the restrictions on 

22.29 the disclosure of ·highly restricted personal information. The commissioner must not 

22.30 · disclose personal information for other uses except as required by law or with the consent 

22.31 of the subject. 

22.32 Subd. 4. Consent. The subject of personal information may expressly consent. 

22.33 in writing to the disclosure of ·the individual's personal information not authorized by 
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22.34 United States Code, title 18, section 2721, or this chapter, to a person who makes a written 

"l.2.35 request for the personal information. If the subject of the information is an individual and 

23.1 so authorizes disclosure, the commissioner shall implement the request. The consent 

23.2 .must be on a document separate from the application for a motor vehicle registration, 

23.3 driver's license, or Minnesota identific~tion card. The commissioner must not condition 

23.4 the issuance of a registration, license, or card upon a consent or give any preference to an 

23.5 individual who grants consent. 

23.6 Sec. 27. [170A.02J PUBLIC SAFETY DISCLOSURES. 

23.7 The commissioner shall disclose personal information when the use is related to the 

23.8 operation or use of a motor vehicle or public safety, as authorized under United States 

23.9 Code, section 2721(b)(14). The use of personal information is related to public safety if it 

23.10 ·concerns the physical safety or security of drivers, vehicles, pedestrians, or property. 

3.11 Sec. 28. [170A.03J TYPE OF RECORD ACCESS AUTHORIZED. 

23.12 Subdivision 1. Access limited to individual records. Except as provided in 

23.13 subdivision 2, the commissioner may disclose personal information only on an individual 

23.14 record basis in response to a permissible user's identification of the name of the individual 

23.15 subject of the data to whom the permissible use relates or, in the case of a disclosure for 

23.16 purposes of notifying an owner of a towed or impounded vehicle, the vehicle identification 

23.17 number or license plate number. 

23.18 Subd. 2. Exception to individual record requirement for certain uses. The 

23.19 commissioner may disclose personal information in a manner other than an individual 

23.20 record basis only for a permissible use under United States Code, title 18, section 

,3.21 2721(b)(l), (2), (5), (6), or (14). 

23.22 Sec. 29. [170A.04J REQUEST AND DISCLOSURE REQUIREMENTS AND 

23.23 CONDITIONS. 

23.24 Subdivision 1. Requirements for request; cooperation. A person who requests 

23.25 disclosure of personal information under section 170A.01 must identify the data elements 

23.26 requested and the reason each element is needed. The commissioner shall disclose only 

23.27 those data elements needed to accomplish the use for which the request is made. A person 

23.28 who receives personal information from the commissioner or from a permissible user 

23.29 under subdivision 3 must cooperate in good faith with all compliance activities. 

'1.30 Subd. 2. Disclosure conditions. (a) Personal information may be disclosed 

L3.31. . only under the following conditions, which must be reflected in a contract between the 

23.32 permissible user and the commissiOner: 
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23.33 (1) the commissioner may periodically conduct an audit to assess compliance by the 

23.34 permissible user with this section; 

24.1 (2) the commissioner shall encrypt data that are released electronically and uniquely 

24.2 identify all data provided to each permissible user in order to prevent unauthorized access 

24.3 · and track the source of unauthorized releases of the data; this encryption and unique 

24.4 identifier must not be removed, altered, or otherwise compromised by the permissible user 

24.5 or any subsequent user; 

24.6 (3) the permissible user shall submit a signed, dated certification to the commissioner 

24.7 as provided in paragraph (b); 

24.8 ( 4) the commissioner shall disclose only the data elements that are necessary to 

24.9 accomplish the application certified by the permissible user; 

24.10 (5) the permissible user may use the data only for the use and applications for which 

24.11 the data are obtained and certified; 

24.12 (6) the permissible user shall permit access to the data only by persons for whom 

24.13 access is necessary to perform or support the application certified by the permissible user; 

24.14 (7) the permissible user shall establish comprehensive administrative, technical, and 

24.15 administrative safeguards to insure the security and confidentiality of the data, to protect 

24.16 against any anticipated thieats or hazards to the security and integrity of the data, and to 

24.17 protect against unauthorized access to or use of the data; and 

24.18 (8) the permissible user must not resell or redisclose any data obtained under this 

24.19 section to any subsequent user, except as provided in subdivision 3. 

24.20 (b) The certification required under paragraph (a) must state: 

24.21 (1) each statutory use under which the user requests the data; 

24.22 (2) each specific application of the data by the user consistent with the statutory use; 

24.23 (3) each data element necessary to accomplish that application; and 

24.24 ( 4) the reason the data element is necessary to accomplish the application; 

24.25 The certification must be made by the permissible user under penalty of perjury and 

24.26 upon direct knowledge of the truth of the matters certified. If any part of the certification is 

24.27 no longer accurate or has changed, the permissible user must file an amended certification 

24.28 before obtaining further access to data under the contract. A permissible user who obtains· 

24.29 access to data under the terms of an existing contract is deemed to have affirmed the 

24.30 existing certification. 

24.31 Subd. 3. Conditions for resale or redisclosure. A permissible user or subsequent 

24.32 permissible user who receives personal information under this section may resell or 

24.33 redisclose the information only under the following conditions, which must be reflected in 

24.34 a contract between the permissible user and the subsequent permissible user: 
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24.35 (1) the permissible user shall obtain from the subsequent user a certification meeting 

-">.4.36 the requirements of subdivision 2, paragraph (a), clause (3), and paragraph (b); 

25.1 (2) the permissible user shall independently determine and verify the business 

25.2 identitV of any subsequent user that is not an individual and that each user has, and is 

25.3 legitimately engaged in, the uses and applications it certified, including, as appropriate, 

25.4 through a site visit; 

25.5 (3) the permissible user may redisclose or resell only the data elements that are 

25.6 necessary to accomplish the application certified by the subsequent user; 

25.7 (4) the subsequent user may use the data only for the use and applications for which 

25.8 the data are obtained and certified; 

25.9 (5) the permissible user shall require that the subsequent user use the data for 

25.10 the same statutory use under which the permissible user received the data from the 

"5.11 commissioner, and for no other permissible use or application inconsistent with this use; 

25.12 (6) the commissioner or the permissible user may only resell or redisclose data 

25.13 with an encryption and unique identifier in the data placed by the commissioner under 

25.14 subdivision 2, paragraph (a), clause (2), and shall prohibit the subsequent user from 

25.15 removing, altering, or otherwise compromising an encryption and identifier; 

25.16 (7) the permissible user shall verify that the subsequent user has established 

25.17 administrative, technical, and administrative safeguards at least as secure as the 

25.18 permissible user's comprehensive security safeguards; 

25.19 (8) the commissioner or the permissible user may periodically audit the subsequent 

25.20 user's compliance with its certification and this section; and 

25.21 (9) the permissible user shall inform the subsequent user that section 170A.05 

_Js.22 imposes private and public penalties and remedies for a violation of this chapter or a 

25.23 user contract. 

25.24 Subd. 4. Fees. The commissioner shall charge the following fees for access to data 

25.25 under this section by a permissible user, other than an organ procurement organization or 

25.26 government agency: 

25.27 (1) $4 application fee; and 

25.28 (2) $4 fee for each request for access to personal information. 

25.29 The fees collected under this subdivision must be deposited in the financial crimes 

25.30 account under section 299A.683 . 

. 31 EFFECTIVE DATE. Subdivision 2, paragraph (a), clause (2), is effective January 

25.32 1, 2007. 

25.33 Sec. 30. [170A.05J REMEDIES AND PENALTIES. 
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· 25.34 The remedies and penalties in ·section 8.31 apply to a user of personal information 

25.35 or a subsequent user who vfolates this chapter or the terms of a user contract. Sections 

26.1 13.08 and 13.09 apply to a violation of this chapter by a government entity or employee 

26.2 of a government entity. 

26.3 Sec. 31. [170A.061 ORGAN PROCUREMENT ORGANIZATIONS. 

26.4 This chapter does not affect the use of organ donation information on an individual's 

26.5 driver's license or Minnesota identification card or affect access to personal information 

26.6 by a federally certified or designated nonprofit organ procurement organization in 

26.7 connection with its authorized activities. 

26.8 Sec. 32. [170A.07J PRIVACY CLASSIFICATION FOR PERSONAL SAFETY. 

26.9 An individual who is the subject of personal information may request, in writing, 

26.10 that the individual's residence address or name and residence address be classified as 

26.11 private data on individuals, as defined in section 13.02, subdivision 12. The commissioner 

26.12 shall grant ·the classification on receipt of a signed statement by the individual that the 

26.13 classification is required for the safety of the individual or the individual's family, if the 

26.14 statement also provides a valid, existing address where the individual consents to receive 

26.15 service of process. The commissioner shall use the service of process mailing address 

26.16 in place of the individual's residence address in all documents and notices pertaining 

26.17 to the motor vehicle or driver's license or Minnesota identification card, as applicable. 

26.18 The residence address or name and residence address and any information provided in 

26.19 the classification request, other than the individual's service for process mailing address, 

26.20 are private data on individuals but may be provided to requesting law enforcement 

26.21 agencies, probation and parole agencies, and public authorities, as defined in section 

26.22 518.54, subdivision 9. 

26.23 Sec. 33. [170A.08J REFUSAL TO DISCLOSE INFORMATION UNDER 

26.24 CERTAIN CIRCUMSTANCES. 

26.25 The commissioner may refuse to disclose personal information under this chapter if 

26.26 the commissioner has reason to believe that the person requesting the personal information 

26.27 is likely to use the information for an illegal or improper purpose or is otherwise not 

26.28 going to comply with this chapter. 

26.29 Sec. 34. [170A.09J RELATIONSHIP TO DATA PRACTICES ACT. 

26.30 Chapter 13 applies to this chapter except to the extent provisions of this chapter are 

26.31 inconsistent with chapter 13. The disclosures authorized under this chapter are subject to 

26.32 restrictions on access to data under section 13.69 and other applicable law. 

26.33 Sec. 35. Minnesota Statutes 2004, section 171.01, subdivision 29, is amended to read: 
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26.34 Subd. 29. ConViction. The term "conviction" means a final conviction either after 

.,6.35 trial or upon a plea of guilty or nolo contendere accepted by the court. Also, a forfeiture 

21.1 of cash or collateral deposited to guarantee a defendant's appearance in court, which 

21.2 forfeiture has not been vacated; the failure to comply with a written notice to appear in 

27.3 court; or a breach of a condition of release without bail; or the payment of a fine or .court 

27.4 cost, i~ equivalent to a conviction. 

27.5 Sec. 36. Minnesota Statutes 2005 Supplement, section 171.05, subdivisio~ 2b, is 

27.6 amended to read: 

21.1 Subd. 2b. Instruction permit use by person under age 18. (a) This subdivision 

27.8 applies to persons who have applied for and received an instruction permit under 

27.9 subdivision 2. 

21.10 (b) The permit holder may, with the permit in possession, operate a motor vehicle, 

1.11 but must be accompanied by and be under the supervision of a certified driver education 

21.12 instructor, the permit holder's parent or guardian, or another licensed driver age 21 or 

27.13 older. The supervisor must occupy the seat beside the permit holder. 

27.14 ( c) The permit holder may operate a motor vehicle only when every occupant under 

27.15 the age of TS- 15 has a seat belt or child passenger restraint system properly fastened 

27.16 according to sections 169.685 and 169.686. A person.who violates this paragraph is 

27.17 subject to a fine of $25. A peace officer m.a:y not h~sue a citation for a violation of this 

27.18 pmagraph tmfess the offiee1 la'Wfttl-i, stopped or detained the drivel of the moto1 vehicle 

27.19 for a: mo1ing violation a:s defined in section 171.04, Sttbdhb~ion 1 A passenger who is at 

21.20 least 15 years of age is subject to the requirements and penalty of section 169.686. The 

21.21 commissioner shall not record a violation of this paragraph on a person's driving record. 

21.22 ( d) The permit holder may not operate a vehicle while communicatillg over, or 

27.23 otherwise operating, a cellular or wireless telephone, whether handheld or hands free, 

27.24 when the vehicle is in motion. The permit holder may assert as an affirmative defense 

27.25 that the violation was made for the sole purpose of obtaining emergency assistance to 

27.26 prevent a crime about to be committed, or in the reasonable belief that a person's life 

21.21 or safety was in danger. 

27.28 ( e) The permit holder must maintain a driving record free of convictions for moving 

27.29 violations, as defined in section 171.04, subdivision 1, and free of convictions for violation 

27.30 of section 169A.20, 169A.33, 169A.35, or sections 169A.50 to 169A.53. If the permit 

"T .31 holder drives a motor vehicle in violation of the law, the commissioner shall suspend, 

L.7.32 cancel, or revoke the permit in accordance with the statutory section violated. 

27.33 Sec. 37. Minnesota Statutes 2005 Supplement, section 171.055, subdivision 2, is 

27.34 amended to read: 
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27.35 Subd. 2. Use of provisional license. (a) A provisional license holder may operate a 

27.36 motor vehicle only when every occupant under the age·of ffi 15 has a seat belt or child 

28.1 passenger restr~t system properly fastened according to sections 169 .685 and 169 .686. 

28.2 A person who violates this paragraph is subject to a fine of $25. A peace officer ma)l not 

28.3 issue a citation fot a violation of this pmagi:aph ttmess tile officer laf9fttH)l stopped m 

28.4 detmned the mi" e1 of the motor v chide fo1 a mo" ing v :iolation as defined :in section 171.04 

28.5 A passenger who is at least 15 years of age is subject to the requirements and penalty of 

28.6 section 169 .686. The commissioner shall not record a violation of this paragraph on a 

28.7 person's driving record. 

28.8 (b) A provisional license holder may not operate a vehicle while communicating 

28.9 over, or otherwise operating, a cellular or wireless telephone, whether handheld or 

28.10 , hands free, when the vehicle is in motion. The provisional license holder may assert 

28.11 as an affirmative defense that the -violation was made for the sole purpose of obtaining 

28.12 emergency assistance to prevent a crime about to be committed, or in the reasonable belief 
' 

28.13 that .a person's life or safety was in danger. 

28.14 ( c) If the holder of a provisional license during the period of provisional licensing 

28.15 iricurs (1) a conviction for a violation of section 169A.20, 169A.33, 169A.35, or sections 

28.16 169A.50 to 169A.53, (2) a conviction for a crash-related moving violation as defined in 

28.17 section 171.04, or (3) more than one conviction for a moving violation that is not crash 

28.18 related, the person may not be issued a driver's license until 12 consecutive months have 

28.19 expired since the date of the conviction or until the person reaches the age of 18 years, 

28.20 whichever occurs first. 

28.21 Sec. 38. Minnesota Statutes 2005 Supplement, section 171.07, subdivision 1, is 

28.22 amended to read: 

28.23 Subdivision· I. License; contents. (a) Upon the payment of the required fee, the 

28.24 department shall issue to every qualifying applicant a license designating the type or class 

28.25 of vehicles the _applicant is authorized to drive as applied for. This license must bear a 

28.26 distinguishing number assigned to the licensee; the licensee's full name, date of birth, 

28.27 and residence address; the license class, endorsements, and restrictions imposed, if any; 

28.28 a description of the licensee in ~ manner as the commissioner deems necessary; and the 

28.29 usual signature of the licensee. No license is valid unless it bears the usual signature of 

28.30 the licensee. Every license must bear a colored photograph or an electronically produced 

28.31 image of the licensee. 

28.32 (b) If the United States Postal Service will not deliver mail to the applicant's 

28.33 residence address as listed on the license~ then ~e applicant shall provide verification from 

28.34 the United States Postal Service that mail will not be delivered to the applicant's residence 
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28.35 address and that mail will be delivered to a specified alternate mailing address. When an 

'l8.36 applicant provides an alternate mailing address under this subdivision, the commissioner 

29.1 shall use the alternate mailing address in lieu of the applicant's residence address for 

29.2 all notices and mailings to the applicant. 

29.3 (c) Every license issued to an applicant ooder the age of 21 must be of a· 

29.4 distinguishing color and plainly marked "Under-21." 

29.5 ( d) The department shall use processes in issuing a license that prohibit, as nearly as 

29.6 possible, the ability to alter or reproduce a license, or prohibit the ability to superimpose a 

29.7 photograph or electronically produced image on a license, without ready detection. 

29.8 ( e) A license issued to an applicant age 65 or over must be plainly marked "senior" if 

29.9 requested by the applicant. 

29.10 Sec. 39. Minnesota Statutes 2004, section 171.0701, is amended to read: 

9.11 171.0701 DRIVER EDUCATION; ORGAN AND TISSUE DONATION. 

29.12 The commissioner shall adopt rules requiring a minimum of 30 minutes of 

29.13 instruction relating to organ and tissue donations and the provisions of section 171.07, 

29.14 subdivision 5, for persons enrolled in driver education programs offered at public schools, 

29.15 private schools, and commercial driver training schools. 

29.16 Sec. 40. Minnesota Statutes 2004, section ~71.14, is amended to read: 

29.17 · 171.14 CANCELLATION. 

29.18 {&The commissioner shall ha:vc attt:hortey to may cancel any driver's license upon 

29.19 determination that ffithe licensee was not entitled to the issuance tttc1cof he1ettnde1, 01 

29.20 that of the license, (2) the licensee failed to give the required or correct information in 

".9.21 the application, or and committed any fraud or deceit in making stteh the application:· 

29.22 The commissioner ma-, also cancel the dthe1's liecnse of attJ, or (3) the person-who, 

29.23 at the time of the cancellation, would not have been entitled to receive a license under 

29.24 the provisions of section 171.04. 

29.25 (b) The commissioner shall cancel the driver's license of a person described in 

29.26 paragraph (a), clause (2), for 60 days or until the required or correct information has 

29.27 been provided, whichever is longer. 

29.28 Sec. 41. Minnesota Statutes 2005 Supplement, section 171.18, subdivision 1, is 

29.29 amended to read: 

29.30 Subdivision 1. Offenses. The commissioner may suspend the license of a driver 

.31 without preliminary hearing upon a showing by department records or other sufficient 

29.32 evidence that the licensee: 
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29.33 (1) has committed an offense for which mandatory revocation of license is required 

· 29.34 upon conviction; 

30.1 (2) has been convicted by a court for violating a provision of chapter 169 or 

30.2 . an ordinance regulating traffic, other than a conviction for a petty misdemeanor, and 

30.3 department records show that the violation contributed in causing an accident resulting in 

30.4 the death or personal injury of another, or serious property damage; 

30.5 (3) is an habitually reckless or negligent driver of a motor vehicle; 

30.6 ( 4) is an habitual violator of the traffic laws; 

30.7 (5) is incompetent. to drive a motor vehicle as determined in a judicial proceeding; 

30.8 ( 6) has permitted an unlawful or fraudulent use of the license; 

30.9 (7) has committed an offense in another state that, if committed in this state, would 

30.10 be grounds for suspension; 

30.11 (8) has committed a violation of section 169.444, subdivision 2, paragraph (a), 

30.12 within five years of a prior conviction under that section; 

30.13 (9) has committed a violation of section 171.22, except that the commissioner may 

30.14 not suspend a person's driver's license based solely on the fact that the person possessed a 

30.15 fictitious or fraudulently altered Minnesota identification card; 

30.16 (10) has failed to appear in court as provided in section 169.92, subdivision 4; 

30.17 (11) has failed to report a medical condition that, if reported, would have resulted in 

30.18 cancellation of driving privileges; 

30.19 (12) has been found to have committed an offense under section 169A.33; or 

30.20 (13) has paid' or attempted to pay a fee required under this chapter for a license or 

30.21 permit by means of a dishonored.check issued to the state or a driver's license agent, 

30.22 which must be continued until the registrar determines or is informed by the agent that the 

30.23 dishonored check has been paid in full":"; or 

30.24 (14) as owner of a vehicle whose taxes or fees required under chapter 168, 168A, or 

30.25 297B were due, paid or attempted to pay, or had another person pay or attempt to pay, the 

30.26 vehicle taxes or fees required under chapter 168, 168A, or 297B by means of a dishonored 

30.27 personal check issued to the state or a deputy registrar, which must be continued until the 

30.28 registrar determines or is informed by the deputy registrar that the dishonored check 

30.29 has been paid in full. 

30.30 However, an action taken by the commissioner under clause (2) or (5) must conform to 

30.31 the recommendation of the court when made in connection with the prosecution of the 

30.32 licensee. 

30.33 Sec. 42. Minnesota Statutes 2004, section 173.08, is amended by adding a subdivision 

30.34 to read: 
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31.1 Subd. 3. Advertising devices adjacent to roadway. (a) Except as otherwise 

~1.2 ·provided in this chapter, no advertising device may be erected or maintained within any 

31.3 area adjacent to a road, as defined in section 160.02, except an advertising device that: 

31.4 (1) does not exceed the size of 432 square inches, including border and trim, but 

31.5 excluding base and supports; 

31.6 (2) displays the name and telephone number of its owner; 

31.7 (3) is located at a minimum distance of 20 feet from the edge of the road; and 

31.8 ( 4) is erected and maintained for a maximum duration of six weeks in a calendar year. 

31.9 (b) The owner of the advertising device, before erecting the device, shall obtain the 

-31.10 cons.ent of the owner and lessee of the land on which the sign is erected and the owner and 

31.11 lessee of adjacent land. 

31.12 Sec. 43. [174.2671 INTERSTATE IDGHWAY 55 TRANSIT SERVICES 

1.13 REVOLVING LOAN FUND. 

31.14 (a) The commissioner of transportation shall establish an Interstate Highway 55 

31.15 transit services revolving loan fund to be administered by the city of Buffalo to make 

31.16 loans to providers of transit services in the Interstate Highway 55 corridor between the 

31.17 city of Buffalo and the city of Minneapolis. Repayments and interest from loans from the 

31.18 Interstate Highway 55 transit services revolving loan fund must be credited to the fund. 

31.19 Money in the account is annually appropriated to the commissioner and does not lapse. 

31.20 (b) The city of Buffalo shall establish an application process and criteria to evaluate 

31.21 applicants for loans from the fund. The criteria must include: 

31.22 (1) the amount of the loan needed and other possible sources of funding; 

31.23 (2) the proposed methods and sources of funds to be used for loan repayment; 

31.24 (3) the financial status and ability of the borrower to repay loans; 

31.25 ( 4) the need for the proposed transit service; 

31.26 (5) the overall impact of the service, particularly with respect to its ability to reduce 

31.27 highway congestion due to the closure of marked Trunk Highway 241, along with other 

31.28 factors; and 

31.29 (6) the extent to which the service will improve the movement of people ·and freight. 

31.30 (c) Loans from the Interstate Highway 55 transit services revolving loan fund must 

31.31 bear interest at or below market rates and have a repayment term not longer than 30 years. 

31.32 EFFECTIVE DATE. This section is effective the day following final enactment. 

~.33 Sec .. 44. [299A.683] PUBLIC SAFETY AND FINANCIAL CRIMES ACCOUNT. 

31.34 A public safety and financial crimes account is created in the special revenue fund 

31.35 consisting of th~ fees collected under section 170A.04 that are designated for this purpose. 

Article 3 Sec. 44. 31 
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32.1 Fifty percent of the money in the account is aoo..ually appropriated to the commissioner 

32.2 of public safety for the operation of the system for access to motor vehicle and driver's 

32.3 · license records under chapter 170A and 50 percent is annually appropriated to the 

32.4 commissioner of public safety for purposes of the operations of the Minnesota Financial 

32.5 Crimes Task Force established under section 299A.681, subdivision 3. The commissioner 

32.6 shall make specialized financial crimes prosecutors' grants as recommended by the 

32.7 Minnesota Financial Crimes Oversight Council in consultation with representatives of 

32.8 county attorneys and the attorney general. 

32.9 Sec. 45. Minnesota Statutes 2004, section 360.013, subdivision 39, is amended to read: 

32.10 Subd. 39. Airport. "Airport" means any area of land or water, except a restricted 

32.11 landing area, which is designed for the landing and takeoff of aircraft, whether or not 

32.12 facilities are provided for the shelter, surfacing, _or repair of aircraft, or for receiving or 

32.13 discharging passengers or cargo, and all appurtenant areas used or suitable for airport 

32.14 buildings or other airport facilities, including facilities described in section 116R.02, 

32.15 subdivision 6, and all appurtenant rights-of-way, whether heretofore or hereafter 

32.16 established. The operation and maintenance of airports is an essential public service. 

32.17 Sec. 46. Minnesota Statutes 2004, section 360.017, subdivision 1, is amended to read: 

32.18 Subdivision 1. Creation; authorized disbursements. (a) There is hereby created 

32.19 a fund to be known as the state airports fund. The fund shall consist of all money 

32.20 appropriated to it, or directed to be paid into it, by the legislature. 

32.21 (b) The state airports fund shall be paid out on authorization of the commissioner 

32.22 and shall be used: 

32.23 ( 1) to acquire, construct, improve, maintain, and operate airports and other air 

32.24 navigation facilities; 

32.25 (2) to assist municipalities in the acquisition, construction, improvement, and 

32.26 maintenance of airports and other air navigation facilities; 

32.27 (3) to assist municipalities to initiate, enhance, and market scheduled air service at 

32.28 their airports; 

32.29 ( 4) to promote interest and safety in aeronautics through education and information; 

32.30 and 

32.31 ( 5) to pay the salaries and expenses of the Department of Transportation related to 

32.32 aeronautic planning, administration, and operation. All allotments of money from the state 

32.33 airports fund for salaries and expenses shall be approved by the commissioner of finance. 

32.34 A municipality that adopts a comprehensive plan that the commissioner finds is 

32.35 incompatible with the state aviation plan is not eligible for assistance from the state 

32.36 airports fund. 

Article 3 Sec. 46. 32 
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33.1 Sec. 47. Minnesota Statutes 2004, section 360.065, is amended by adding a subdivision 

'-1.J.2 to read: 

33.3 Subd. 3. Disclosure of airport zoning regulations. Before accepting consideration 

33.4 or ·signing an agreement to sell or transfer real property that is located in safety zone A, 

33.5 B, or C under zoning regulations adopted by the governing body, the seller or transferor, 

33.6 whether executing the agreement in the seller or transferor's own right, or as executor, 

33.7 administrator, assignee, trustee, or otherwise by authority of law, must disclose in writing 

33.8 to the buyer or transferee the existence of airport zoning regulations that affect the· real 

33.9 property. 

33.10 Sec. 48. Minnesota Statutes 2004, section 473.384, subdivision 1, is amended to read: 

33.11 Subdivision 1. Contracts required. The council shall make contracts with eligible 

33.12 recipients for financial assistance to transit service within the metropolitan area. The 

3.13 council may not give financial assistance to another transit provider without first having 

33.14 executed a contract. A provider of transit service may receive financial assistance from 

33.15 the council through a subcontract if the subcontractor meets the eligibility requirements· 

33.16 of subdivision 2 and has been approved by the council, and the primary contractor is 

33.17 an organization described in section 501(c)(3) of the Internal Revenue Code of 1986, 

33.18 as amended from time to time. 

33.19 The provisions of this section do not apply to contracts made under sections 473.386 

33.20 and 473.388. 

33.21 Sec. 49. Minnesota Statutes 2004, section 473.384, subdivision 2, is amended to read: 

33.22 Subd. 2. Eligibility. To be eligible to receive financial assistance by contract .Q! 

-13.23 subcontract under this section a recipient must be: 

33.24 (a) a county, statutory or home rule charter city or town or combination thereof, or 

33.25 public authority organized and existing pursuant to chapter 398A, providing financial 

33.26 assistance to or providing or operating public transit; or 

33.27 (b) a private provider of public transit. 

33.28 Sec. 50. Minnesota Statutes 2004, section 473.386, subdivision 3, is amended to read: 

33.29 Subd. 3. Duties of council. In implementing the special transportation service, the 

33.30 council shall: 

33.31 (a) encourage participation in the service by public, private, and private nonprofit 

33.32 providers of special transportation currently receiving capital or operating assistance 

.33 ·from a public ~gency; 

33.34 (b) contract with public, private, and private nonprofit providers that have 

33.35 demonstrated their ability to effectively provide service at a reasonable cost; 

Article 3 Sec. 50. 33 



04/20/06 COUNSEL BB/KB/RER SCS3764A19 

34.1 ( c) encourage individuals using special transportation to use the type of service 

34.2 most appropriate to their particular needs; 

34.3 ( d) ensure that all persons providing special transportation service receive equitable 

34.4 treatment in the allocation of the ridership; 

34.5 ( e) encourage shared rides to the greatest extent practicable; 

34.6 (t) encourage public agencies that provide transportation to eligible individuals as a 

34.7 component of human services and educational programs to coordinate with this service 

34.8 and to allow reimbursement for transportation provided through the service at rates that 

34.9 reflect the public cost of providing that transportation; 

34.10 (g) establish criteria to be used in determining individual eligibility for special 

34.11 transportation services; 

34.12 (h) consult with the Transportation Accessibility Advisory Committee in a timely 

34.13 manner before changes are made-in the provision of special transportation services, 

34.14 including, but not limited to, changes in policies affecting the matters subject to hearing 

34.15 under subdivision 2; 

34.16 (i) provide for effective administration and enforcement of council policies and 

34.17 standards; and 

34.18 G) annually evaluate providers of special transportation service to ensure compliance 

34.19 with the standards established for the program:·; and 

34.20 (k) ensure that, taken as a whole including contracts with public, private, and private 

34.21 nonprofit providers, the geographic coverage area of the special transportation service is 

34.22 continuous within the boundaries of the transit taxing district, as defined as of March 1, 

34.23 2006, in section 473.446, subdivision 2. 

34.24 Sec. 51. Laws 2005, First Special Session chapter 6, article3, section 109, is amended 

34.25 to read: 

34.26 Sec. 109. EFFECTIVE DATE; EXPIRATION. 

34.27 Sections 91 to 98 are effective the day following final enactment and do not expire 

34.:J on :hme 10, 2006. 

34.29 Sec. 52. CHILD PASSENGER RESTRAINT LAW AWARENESS CAMPAIGN. 

34.30 The commissioner of public safety shall conduct a child passenger restraint law 

34.31 awareness campaign by developing and distributing education materials, making public 

34.32 service announcements through mass media throughout the state, and implementing other 

34.33 education and awareness activities to educate the public about state laws concerning 

34.34 child restraint in vehicles and to inform individuals in financial need how to obtain child 

34.35 restraint systems at no cost. 

Article 3 Sec. 52. 34 
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35.1 Sec. 53. SPECIFIC SERVICE SIGN. 

~~s.2 Notwithstanding any other law or administrative role or order, the commissioner of 

35.3 transportation, after being assured of adequate funding from nonstate sources, shall erect a 

35.4 specific service sign on the east side of Marked Trunk Highway 52, near its intersection 

35.5 with 37th Street NW in Olmsted County. The sign must display the name or business 

35.6 panel, or both, of a retail establishment on the east side of Marked Trunk Highway 52 

35.7 that began operation before construction of the noise wall on the east side of Marked 

35.8 Trunk Highway 52, and the premises of which is blocked by the noise wall from view 

35.9 from Marked Trunk Highway 52. 

35.10 Sec. 54. RULE CHANGE. 

35.11 Pursuant to Minnesota Statutes, section 14.388, the commissioner shall amend 

35.12 Minnesota Rules, part 7411.0515, subpart 2, to provide that driver education programs 

\5.13 offered at public schools, private schools, and commercial driver training schools must 

35.14 include a minimum of 30 minutes of instruction relating to organ and tissue donations and 

35.15 the provisions of Minnesota Statutes, section 171.07, subdivision 5. 

35.16 Sec. 55. CREDIT OF EXISTING APPROPRIATION. 

35.17 The commissioner of transportation must credit $150,000 of existing general fund 

35.18 appropriations as follows: 

35.19 (1) $100,000 is ~redited to the Interstate Highway 55 transit services revolving loan 

35.20 fund to be used for the purposes specified in Minnesota Statutes, section 174.267; and 

35.21 (2) $50,000 is for a grant to the city of Buffalo to provide subsidies for transit service 

35.22 providers in the Interstate Highway 55 corridor. 

J5.23 EFFECTIVE DATE. This section is effective the day following final enactment. 

35.24 Sec. 56. REPEALER. 

35.25 Minnesota Statutes 2004, section 13.6905, subdivision 10, and Minnesota Statutes 

35.26 2005 Supplement, sections 168.346; and 171.12, subdivisions 7 and 7a, are repealed." 

35.27 Amend the title accordingly 

Article 3 Sec. 56. 35 
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1.1 Senator .......... .... ...... moves to amend the delete-everything amendment 

• 2 (SCS3764Al9) to S.F. No. 3764 as follows: 

1.3 Page 35, after line 9, insert: 

1.4 "Sec. 54. REPORT ON GREATER MINNESOTA TRANSPORTATION 

1.5 NEEDS. 

1.6 The commissioner of transportation shall study public transportation needs in 

1.7 greater Minnesota, and shall, no later than February 15, 2007, provide a written report 

1.8 to the transportation committees of the senate and the house of representatives. The 

1.9 commissioner shall comply in all respects with Minnesota Statutes, sections 3.195 

1.10 and 3.197. The report must include an update of the 2001 greater Minnesota public 

1.11 transportation plan, and a statement of the capital and operating costs needed to meet 

1.12 greater Minnesota public transportation needs." 

,13 Renumber the sections in sequence and correct the internal references 

1.14 Amend the title accordingly 

1 
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Senator ... ... .... ..... ..... moves to amend the delete-everything amendment 

(SCS3764Al9) to S.F. No. 3764 as follows: 

Page 35, after line 9, insert: 

"Sec. 54. STUDY OF TRANSPORTATION LONG-RANGE SOLUTIONS. 

(a) The commissioner of transportation shall conduct a study to evaluate the current 

and long-range needs of the state's transportation system, and investigate possible 

strategies to meet these needs. 

(b) The study must include, but is not limited to: 

(1) evaluation of the current needs of the state's highway systems and bridges; 

(2) analysis and quantification of the needs for the next 20 years of the state's 

highway systems and bridges; 

(3.) comparison of estimates of revenues raised by current transportation funding 

sources, with long-term needs of the state's transportation system; 

(4) identification of options for maintenance and improvement of the state's 

transportation system with specific reference to factors such as changes in vehicle fuel 

economy, availability of alternative modes of transportation, and the nation's attempts to 

decease· dependence on foreign oil; 

( 5) analysis of alternative pricing options utilized in other states, and their potential 

for use, public acceptance, alleviation of .congestion, and revenue generation in this 

state; and 

( 6) identification of options for road pricing or other alternative financing 

mechanisms, and estimates of implementation costs, user costs, and revenue. 

( c) The commissioner shall report the results of the study to the legislature no later 

than January 12, 2007." 

Renumber the sections in sequence and correct the internal references 

Amend the title accordingly 

1 
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u Senator········~············ moves to amend the delete-everything amendment 

1.2 (SCS3764Al9) to S.F. No. 3764 as follows: 

1.3 Page 31, delete section 43 

1.4 Page 35, delete section 55 

1.5 Renumber the sections in sequence and correct the internal references 

1.6 Amend the title accordingly 

1 
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u Senator .. . . .. . . .. . . . . . . . . . . moves to amend the delete-everything amendment 

., (SCS3764A19) to S.F. No. 3764 as follows: 

1.3 Page 5, after line 15, insert: 

1.4 "Sec. 2. Minnesota Statutes 2004, section 117.036, is amended to read: 

1.s 117.036 APPRAISAL AND NEGOTIATION REQUIREMENTS 

1.6 APPLICABLE TO ACQUISITION OF PROPERTY FOR TRANSPORTATION 

I.7 PURPOSES. 

1.8 Subdivision 1. Application. This section applies to the acquisition of property 

1.9 for public highways, streets, roads, alleys, airports, mass transit facilities, or for other 

uo transportation facilities or purposes. 

1.11 Subd. 2. Appraisal. (a) Before commencing an eminent domain proceeding under 

' .12 this chapter, the acquiring authority must obtain at least one appraisal for the property 

... 13 proposed to be acquired. In making the appraisal, the appraiser must confer with one or 

1.14 more of the fee owners or contract purchasers of the property, if reasonably possible. 

1.15 Notwithstanding section 13.44 or any other law to the contrary, the acquiring authority 

1. 16 must provide the fee owner or contract purchaser with a copy of the appraisal at least 20 

1. 17 days before presenting a petition under section 117 .055, the aeqtti:ring attthoriey mm;t 

I. 18 provide the o ~ ner ~ ith a eop:v of the appr ai:!;al and inform the o ~ ner of the o ~ ner '5 

1. 19 fee owner or contract purchaser of the right to obtain an appraisal under this section. 

1.20 Upon request, the acquiring authority must make available to the fee owner or contract 

1.21 purchaser all appraisals of the property. 

1.22 (b) The fee owner or contract purchaser may obtain an appraisal by a qualified 

-i3 appraiser of the property proposed to be acquired. The fee owner or contract purchaser 

1.24 is entitled to reimbursement for the reasonable costs of the appraisal from the acquiring 

1.25 authority up to a maximum of $1,500 ~ithin 30 da, 5 after the for an appraisal of 

1.26 residential, agricultural, or open land and up to a maximum of $5, 000 for an appraisal of 

1.27 commercial or industrial land if the fee owner or contract purchaser: 

1.28 filsubmits to the acquiring authority a copy of the appraisal and the information 

1.29 necessary for reimbursement, provided that the o~ner doe5 50_;_ 

1.30 (2) requests reimbursement within 69 90 days after the o~ner receive5 receiving 

1.31 the appraisal from the authority under paragrap4 (a}: and at least 30 days before a 

1.32 condemnation commissioners' hearing; and 

(3) ensures that the appraisal is conducted in accordance with the Uniform Standards 

1.34 of Professional Appraisal Practice. The acquiring authority must pay the reimbursement to 

1.35 the fee owner or contract purchaser within 30 days after receiving a copy of the appraisal 

1.36 and the reimbursement information. Upon agreement between the acquiring authority 

1 
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and either the fee owner or contract purchaser, the acquiring authority may pay the 

reimbursement directly to the appraiser. 

Subd. 3. Negotiation. In addition to the appraisal requirements under subdivision 2, 

before_ commencing an eminent domain proceeding, the acquiring authority must make a 

good faith attempt to negotiate personally with the fee owner or contract purchaser of the 

property in order to acquire the property by direct purchase instead of the use of eminent 

domain proceedings. In making this negotiation, the acquiring authority must consider 

the appraisals in its possession, including any appraisal obtained and furnished by the fee 

owner or contract purchaser if available, and other information that may be relevant to a 

determination of damages under this chapter. 

Subd. 4. Condemnation commissioners' hearing. (a) Notwithstanding 

section 13.44, an owner's appraisal may not be used or considered in a condemnation 

commissioners' hearing conducted under section 117.085, nor may the owner's appraiser 

testify, unless a copy of the owner's appraiser's written report is provided to the acquiring 

authority at least five days before the hearing .. 

(b) Notwithstanding section 13 .44, the acquiring authority's appraisal may not be 

used or considered in a condemnation commissioners' hearing conducted under section 

117 .085, nor may the acquiring authority's appraiser testify, unless a copy of the acquiring 

authority's appraiser's written report is provided to the owner or contract purchaser at 

least five days before the hearing. 

II 

Page 6, after line 19, insert: 

"Sec. 4. Minnesota Statutes 2004, section 161.442, is amended to read: 

161.442 RECONVEYANCE TO FORMER OWNER. 

Notwithstanding sections 161.23, 161.41, 161.411, 161.43, 161.44, or any other 

statute, the commissioner of transportation, with the consent of the owner, or for good 

cause and with the consent of the court, may transfer, sell, or convey real property 

including fixtures, and interests in real property including easements, to the owner 

from whom the property was acquired by the state for trunk highway purposes through 

a pending eminent domain action. The transfer of title may be by stipulation, partial 

dismissal, bill of sale, or conveyance. Any resulting change in the state's acquisition must 

be explained in the final certificate for that action. This provision does not confer on a 

landowner the right to compel a reconveyance without the consent of the commissioner. 

EFFECTIVE DATE. This section is effective the day following final enactment." 

Renumber the sections in sequence and correct the internal references 

2 
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3.1 Amend the title accordingly 

3 
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1.1 Senator . . . . . . . . . . . . . . . . . . . . moves to amend the delete-everything amendment 

'2 (SCS3764A19) to S.F. No. 3764 as follows: 

1.3 Page 23, line 16, after the first "vehicle" insert" or facilitating motor vehicle 

1.4 transfers and registration" 

1 
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1.1 Senator ................ ·.··· moves to amend the delete-everything amendment 

1.2 (SCS3764A19) to S.F. No. 3764 as follows: 

1.3 Page 25, line 24, before the first "The" insert "In addition to all other fees and 

I .4 surcharges allowed by statute," 

1.5 Page 25, delete lines 27 and 28, and insert: 

1.6 "(1) $1.50 fee for each request for access to personal information on an individual 

1.7 record basis; and 

1.8 (2) $50 fee for each request for access to personal information in a manner other 

1.9 than an individual record basis." 

uo Page 25, line 31, delete "January" and insert "July" 

1.11 Page 32, line 1, delete everything before "is" and insert "An amount equal to fees 

1.12 collected under section l 70A.04, subdivision 4, clause (1)," 

1.13 Page 32, line 3, delete "50 percent" and insert "an amount equal to fees collected 

1.14 under section 170A.04, subdivision 4, clause (2)," 

1 
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1.1 Senator .................... moves to amend the delete-everything amendment 

-· 2 (SCS3764Al9) to S.F. No. 3764 as follows: 

1.3 Page 33, delete sections 48 and 49 

1.4 Renumber the sections in sequence and correct the internal references 

1.5 Amend the title accordingly 

1 
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1.1 Senator .......... .......... moves to amend the delete-everything amendment 

1.2 (SCS3764A19) to S.F. No. 3764 as follows: 

1.3 Page 5, delete section 1 

1.4 Page 22, delete section 26 

1.5 Page 23, delete sections 27 to 29 

1.6 Page 25, delete section 30 

1.7 Page 26, delete sections 31 to 34 

1.8 Page 31, delete section 44 

1.9 Page 35, delete section 56 

1.10 Renumber the sections in sequence and correct the internal references 

11 Amend the title accordingly 

1 



SENATEE AD SS3764R 

1.1 Senator Cohen from the Committee on Finance, to which was referred 

1.2 S.F. No. 3764: A bill for an act relating to transportation; amending the allocation 
of revenue from a tax on sale of motor vehicles; amending Minnesota Statutes 2004, 

1.4 section 297B.09, subdivision 1. 

1.5 Reports the same back with the recommendation that the bill be amended as follows: 

1.6 Delete everything after the enacting clause and insert: 

1.7 "ARTICLE 1 

1.8 TRUNK HIGHWAY BONDING 

1.9 Section 1. TRUNK HIGHWAY APPROPRIATIONS 

1.10 The sums shown in the columns marked "APPROPRIATIONS" are appropriated 

1.11 from the bond proceeds fund in the trunk highway fund to the commissioner of 

1.12 transportation to be spent for trunk highway purposes. 

.13 SUMMARY BY FUND 

_14 2006 2007 TOTAL 

35,189,000 1.15 Trunk Highway 1 1 35,189,000 1 

1.16 

1.17 

1.18 

1.19 

i.20 - Sec. 2. -TRUNK HIGHWAY PROJECTS 
i.21 FINANCED BY STATE TRUNK 
i.22 HIGHWAYS BONDS 

---1.23 
.24 

Subdivision 1. Mankato district headquarters 
building 1 

1.25 To design, construct, furnish, and equip a 

1.26 new district headquarters facility in Mankato. 

1.27 Subd. 2. Transportation Building exterior 

1.28 To replace the structural support system 

1.29 for the granite panels on the exterior of the 

1.30 Transportation Building. 

1.31 Subd. 3. Marked Trunk Highway 610 project 

1.32 To match federal funds to assist in the 

1.33 completion of Marked Trunk Highway 610 

4 as a four-lane freeway from its intersection 

1.35 with Marked Trunk Highway 169 to its 

1 

APPROPRIATIONS 
Available for the Year 

Ending June 3 0 

2006 2007 

18,228,000 

10,161,000 

6,000,000 
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1.36 intersection with Marked Interstate Highway 

l.37 94. 

2.1 
2.2 

Subd. 4. Marked Trunk Highway 61 corridor 
predesign 

2.3 For predesign of the corridor that extends 

2.4 along Marked Trunk Highway 61 from its 

2.5 intersection with Marked Trunk Highway 

2.6 316 to its intersection with Marked Trunk 

2.7 Highway 50, then along Marked Trunk 

2.8 Highway 50 to its intersection with Marked 

2.9 Trunk Highway 52. 

2.10 Subd. 5. French Rapids Bridge predesign 

.11 To match federal funds for environmental 

2.12 study, corridor predesign and mapping, 

2.13 and right-of-way acquisition for the French 

2.14 Rapids Bridge over the Mississippi River 

2.15 north of the city of Brainerd. 

2.16 Subd. 6. Bond sale expenses 

2.17 To the commissioner of finance for bond sale 

2.18 expenses under Minnesota Statutes, section 

2.19 16A.64C subdivision 8. 

2.20 Sec. 3 .. BOND SALE AUTHORIZATION . 

AD SS3764R 

300,000 

150,0UO 

350,000 

.. 21 To provide the money appropriated in this article from the bond proceeds account in 

2.22 the trunk highway fund,. the commissioner of finance shall sell and issue bonds of the state 

2.23 in an amount up to-$35,189,000 in the manner, on the terms, and with the effect prescribed 

2.24 by Minnesota Statutes, sections 167.50 to 167.52, and by the Minnesota Constitution, 

2.25 article XIV, section 11, at the times and in the amounts requested by the commissioner 

_ 2.26 of transportation. The proceeds of the bonds, except accrued interest and any premium 

-2.21 received from the sale of the bonds, must be deposited in the bond proceeds account in 

2.28 the trunk highway fund. 

2.29 Sec. 4. EFFECTIVE DATE. 

2.30 This a11icle is effective the day following final enactment. 

L.31 ARTICLE 2 

2.32 DEPOSIT OF MOTOR VEHICLE SALES TAX REVENUES 

2.33 Section 1. Minnesota Statutes 2004, section l 6A.88, is amended to read: 

2 
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3.1 16A.88 TRANSIT FUNDS FUND. 

1.2 Subdivision 1. Transit fund. A transit fund is established within the state treasury. 

3.3 Th~ fund receives money distributed under section 297B.09, and other money as specified 

3.4 by law. Money in the fund must be allocated to the greater Minnesota transit account 

3.5 under subdivision 2 and the metropolitan area transit account under subdivision 3, and 

3.6 must be used for transit purposes. 

3.7 Subd. 2. Greater Minnesota transit fund account. The greater Minnesota transit 

3.8 ft:md account is established within the state treasmy transit fund. Money in the fund 

3.9 account is annually appropriated to the commissioner of transportation for assista11ce tu 

3.10 transit systems outside the metropolitan area under section 174.24. Degim1ing in risca:l 

3.11 year 2003, The commissioner may use up to $400,000 each year for administration of the 

3.12 transit program. The commissioner shall use the ft:md ·account for transit operations as 

.13 provided in section 174.24 and related program administration. 

3.14 Subd. :2-J.. Metropolitan area transit fund account. The metropolitan area transit 

3.15 ft:md account is established within the state treasnry transit fund. All money in the fund 

3.16 account is annually appropriated to the Metropolitan Council for the funding of transit 

3.17 systems within the metropolitan area under sections 473.384, 473.387, 473.388, and 

3.18 473.405 to 473.449. 

3.19 Snbd. 3. 1\fdtopolitan area ba:usit appropriation account. The 1netrnpolitan 

3.20 area transit appropriation aeeonnt is established tl\iithin the general fund. ~foney in the 

3.21 tteeonnt lS to be·nsed fOI the fmttiing of transit sjstems in the metropolitan area, subject tt1 

3 .22 legislati v e appropriation. 

L23 Sec. 2. Minnesota Statutes 2004, section 174.24, subdivision 1, is amended to read: 

3.24 Subdivision_ I. Establishment; purpose. A public transit participation program is 

3.25 established to can)r out the objectives stated in section 174.21 by providing financial 

3.26 assistance from the state, including the greater Minnesota transit ft:md account established 

3.27 in section 16A.88, to eligible recipients outside of the metropolitan area. 

3.28 Sec. 3.- Mi~esota Statutes 2004, section 297B.09, subdivision 1, is amended to read: 

3.29 Subdivision 1. Deposit of revenues. (a) Money collected and received under this 

3.30 chapter must be deposited as provided in this subdivision. 

3.31 (b) From Jnly 1, 2002, to Jnne 30, 2003, 32 pe~eent of t!,te ~onei eolleetcd ctnd 

3.32 received mnst be deposited in the hightl\iay nser tax distribntion fttnd, 20.5 percent must be 

.33 deposited in the metropolitan area transit fund nnder section lGA.88, and 1.25 percent 

3 .34 mnst he deposited in the gr eater hfirm:esota tr arisit fttnd ttI1.der section l GA. 8 8. 'f he 

3.35 remaining money mnst be deposited in the general fund. 
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4.1 ftj From July 1, 2003, to June 30, 2007, 30 percent 5f the tn6ney e6llccted and 

1 .. 2 teeei v ed must be deposited in the highway user tax distribution fund, 21.5 percent must be 

4.3 deposited in the metropolitan area transit fund under section 16A.88, 1.43 percent must be 

4.4 deposited in the greater Minnesota transit fund under section 16A.88, 0.65 perceut must 

4.5 be deposited in the county state-aid highway fund, and 0.17 percent must be deposited 

4.6 in the municipal state-aid street fund. The remaining money must be deposited in the 

4.7 general fund. 

4.8 (d) On and after (c) From July 1, 2007, n to June 30, 2008, 38.25 percent uf-thc 

4.9 mm1ey e6llected and received must be deposited in the highway user tax distributivn 

4.10 fund, 20.5 percent mttst be dep6sitcd in the mctrnp6litan area transit fund undet ~cction 

4.11 16A.88, and~ 25.5 percent must be deposited in the greater :Minncs6t£1 transit fund 

4.12 under section 16A.88. The remaining money must be deposited in the general fuud. 

'.13 (d) From July 1, 2008, to June 30, 2009, 44.25 percent must be deposited in the 

4.14 highway user tax distribution fund, and 29.5 percent must be deposited in the trausit fund. 

4.15 The remaining money must be deposited in the general fund. 

4.16 (e) From July 1, 2009, to June 30, 2010, 50.25 percent must be deposited in the 

4.17 highway user tax distribution fund, and 33.5 percent must be deposited in the transit fund. 

4.18 The remaining money must be deposited in the general fund. 

4.19 (f) From July 1, 2010, to June 30, 2011, 56.25 percent must be deposited in the 

4.20 highway user tax distribution fund, and 3 7 .5 percent must be deposited in the transit fund. 

4.21 -The remaining money must be deposited in the -general fund. 

4.22 (g) On and after July 1, 2011, 60 percent must be deposited in the highway user tax 

-4.23 distribution fund, and 40 percent must be deposited in the transit fund. 

4.24 Sec._4. Laws 4005, chapter 88, article 3, section 10, is amended to read: 

4.25 Sec. 10. SUBMISSION TO VOTERS. 

4.26 The constitutional amendment proposed in section H _.2 must be presented to the 

4.27 people at the 2006 general election. The question submitted must be: 

4.28 "Shall the Minnesota Constitution be amended t6 dedicate revettttc fimn a tax on 

4.29 the sale 5f11ew and ttsed m6tm vehicles 6ver a iive year peri6d, s6 that after June 30, 

4.30 2011, all 5f the revcntte is dedicated at least 40 percent for pttblie transit assistance and 

4.31 n6t mme tha1160 percent for highway pttrp6scs so t~at after June 30, ;on, all of the 

4.32 revenues from the existing tax on the sale of new and used motor vehicles are d~Jicated 

... 33 to highways and public transit? 

4.34 Yes ..... .. 
4.35 No ....... " 
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5.1 Sec. 5. BALLOT PLACEMENT. 

5 .2 The secretary of state shall place as the first question on the ballot at the 2 UU6 

5.3 general election the constitutional amendment proposed in Laws 2005, chapter 88, article 

5.4 3, section 10, as amended by this act. 

5.5 Sec. 6. EFFECTIVE DATE. 

5.6 Sections 1 to 3 are effective on July 1, 2007, upon adoption at the 2006 general 

5.7 election of a constitutional amendment that requires dedication of all motor vehicl~ saks 

5.8 tax revenues to transportation purposes by July 1, 2011. 

5.9 ARTICLE 3 

5.10 TRANSPORTATION POLICY 

5.11 Section 1. Minnesota Statutes 2004, section 117.036, is amended to read: 

u2 117.036 APPRAISAL AND NEGOTIATION REQUIREMENTS 
:U3 APPLICABLE TO ACQUISITION OF PROPERTY FOR TRANSPORTAflON 
5.14 PURPOSES. 

5.15 Subdivision 1. Application. This section applies to the acquisition of prov~ny 

5.16 for public highways, streets-, roads, ·alleys, airports, mass transit facilities, or for other 

5.17 transportation facilities or purposes. 

5.18 Subd. 2. Appraisal. (a) Before commencing an eminent domain proceeding under 

5.19 this chapter, the acquiring authority must obtain at least one appraisal for the property 

5.20. proposed to be acquired. In making the appraisal, the appraiser must confer with one or 

5.21 more of the fee owners or contract purchasers of the property, if reasonably possible. 

5.22. Notwiths~anding section 13.44 or any other law to the contrary, the acquiring authority 

5.23 must provide the fee owner or contract purchaser with a copy of the appraisal at least 20 

5.24 days be_fore prese~ting a petition urider section -117.055, the aeqttiring authority must 

5.25 prnvide th_e o~ner vvith a copy of the appraisal_and inform the o~ner of the o~ncr's 

5.26 fee owner or contract purchaser of the right to obtain an appraisal under this section. 

5 .27 Upon request, the acquiring authority must make available to the fee owner or contract 

5.28 purchaser all appraisals of the property . 

. 5.29 (b) The "fee owner or contract purchaser may obtain an appraisal by a qualified 

5.30 appraiser of the property proposed to be acquired. The fee owner or contract purchaser 

5.31 is entitled to reimbursement for the reasonable costs of the appraisal from the acquiring 

5.32 authority up to a maximum of $1,500 within 30 daf~ aftet the for an appraisal uf 

1.33 residential, agricultural, or open land and up to a maximum of $5,000 for an apµraisal of 

5.34 commercial or industrial land if the fee owner or contract purchaser: 
-

5.35 Dl_submits to the acquiring authority a copy of the appraisal and the information 

5.36 necessary for reimbursement, prnvided that the o~ner does so; 
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6.1 (2) requests reimbursement within 66 90 days after the ()~ner receive~ receiving 

'l.2 the appraisal from the authority under paragraph (a): and at least five days before a 

6.3 condemnation commissioners' hearing; and 

6.4 (3) ensures that the appraisal is conducted in accordance with the Uniform Standards 

6.5 of Professional Appraisal Practice. The acquiring authority must pay the reimbursement to 

6.6 the fee owner or contract purchaser within 30 days after receiving a copy of the appraisal 

6.7 and the reimbursement information. Upon agreement between the acquiring authority 

6.8 and either the fee owner or contract purchaser, the acquiring authority may pay the 

6.9 reimbursement directly to the appraiser. 

6.10 Subd. 3. Negotiation. In addition to the appraisal requirements under sub div isiou 2, 

6.11 before commencing an eminent domain proceeding, the acquiring authority must make a 

6.12 good faith attempt to negotiate personally with the fee owner or contract purchaser of the 

U3 property in order to acquire the property by direct purchase instead of the use of eminent 

6.14 domain proceedings. In making this negotiation, the acquiring authority must cuusider 

6.15 the appraisals in its possession, including any appraisal obtained and furnished by the fee 

6.16 owner or contract purchaser if available, ·and other information that may be relevant to a 

6.17 determination of damages under this chapter. 

6.18 Subd. 4. Condemnation commissioners' hearing. (a) Notwithstanding 

6.19 section 13.44, an owner's appraisal may not be used or considered in a condenmation 

6.20 commissioners' hearing conduCted under section 117.085, nor may the owner's appraiser 

6.21 testify, unless a copy of the owner's appraiser's -written report is provided to the acquiring 

6.22 authority at least five days before the hearing. 

6.23 (b) Notwithstanding section 13.44, the acquiring authority's appraisal may not be 

6.24 used or considered in a condemnation commissioners' hearing conducted under section 

6.25 117.085, nor may the acquiring authority's appraiser testify, unless a copy of the acquiring 

6.26 authority's appraiser's written report is provided to the owner or contract purchaser at 

6.27 - least five days before the hearing. 

- 6.28 Sec. 2. Minnesota Statutes 2004, section 161.082, subdivision 2a, is amended to read: 
-

-6.29 Subd. 2a. Town bridges and culverts; town road account. (a) Money in the 

6.30 town bridge account must be expended on town road bridge structures that are ten feet 

6.31 or more in length and on town road culverts that replace existing town road bridges. In 

6.32 addition, if the present bridge structure is less than t~n feet i1(length but a hydrological 

\33 survey indicates that the replacement bridge structure or culvert must be ten feet vr mvre 

6.34 in length, then the bridge or culvert is eligible for replacement funds. 

6.35 (b) In addition, if a culvert that replaces a deficient bridge is in a county 

6.36 comprehensive water plan approved by the Board of Water and Soil Reso1:lrces and the 
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7.1 Department of Natural Resources, the costs of the culvert and roadway grading other than 

-r.2 surfacing are eligible for replacement funds up to the cost of constlucting a replacement 

7.3 bridge. 

7.4 (c) The expenditures on a bridge structure or culvert may be paid from the county 

7 .5 tumback account and may be for 100 percent of the cost of the replacement structure or 

7.6 culvert or for 100 percent of the cost of rehabilitating the existing structure. 

7.7 (d) The town bridge account may be used to pay the costs to abandon an existing 

7.8 bridge that is deficient and in need of replacement, but where no replacement will be 

7.9 made. It may also be used to pay the costs to construct a road or street to facilitate the 

7.10 abandonment of an existing bridge determined by the commissioner to be deficiern, if the 

7.11 commissioner determines that construction of the road or street is more cost efficient 

7.12 than replacing the existing bridge. 

'.13 (e) When bridge approach construction work exceeds $10,000 in costs, or when 

7.14 the county engineer determines that the cost of the replacement culverts alone will not 

7.15 exceed $20,000, or engineering costs exceed $10,000, the town shall be eligible for 

7.16 financial assistance from the town bridge account. Financial assistance shall be requested 

7.17 by resolution of the county board and shall be limited to: 

7.18 (1) 100 percent of the cost of the bridge approach work that is in excess of $10,000; 

7.19 (2) 100 percent of the cost of the replacement culverts when the cost does not 

7.20 exceed $20,000 and the town board agrees to be responsible for all the other costs, which 

7 .21 ·may incfode costs for structural removal, installation, and permitting. The replacement 

7.22 structure design and costs shall be approved and certified by the county engineer, but need 

1 .23 not be subsequently approved by the Department of Transportation; or 

1.24 (3) 100 percent of all rel~ted engineering costs that exceed $10,000, or in the case 

7.25 of towns with a net tax capacity of less than $200,000 $300,000, 100 percent of the 

7 .26 engineering costs. Beginning in fiscal year 2007, and for each fiscal year thereafter, the 

7.27 net tax capacity limit must be annually adjusted for the increase in inflation, from the most 

7.28 recent previous year available, using the annual implicit price defiator for state and local 

7.29 expenditures as published by the United States Department of Commerce. 

7.30 ( f) Money in the town road account must be distributed as provided in section 

7.31 162.081. 

7.32 Sec. 3. Minnesota Statutes 2004, section 161.442: is ameridedcto read: 

'.33 161.442 RECONVEYANCE TO FORMER OWNER. 

7.34 Notwithstanding sections 161.23, 161.41, 161.411, 161.43, 161.44, or any other 

7.35 statute, the commissioner of transportation, with the consent of the owner, or for good 

7.36 cause and with the consent of the court, may transfer, sell, or convey real property 
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including fixtures, and interests in real property including easements, to the own~r 

from whom the property was acquired by the state for trunk highway purposes through 

a pending eminent domain action. The transfer of title may be by stipulation, partial 

dismissal, bill of sale, or conveyance. Any resulting change in the state's acquisition must 

be explained in the final certificate for that action. This provision does not confer on a 

landowner the right to compel a reconveyance without the consent of the commissioner. 

EFFECTIVE DATE. This section is effective the day following final enactment. 

Sec. 4. Minnesota Statutes 2005 Supplement, section 168.12, subdivision 2a, is 
amended to read: 

Subd. 2a. Personalized plates; rules. (a) The commissioner shall issue persvnalized 

plates or, if requested for special plates issued under section 168.123 for veterans, 

168.124 for medal of honor recipients, or 168.125 for former prisoners of war, applicable 

personalized special veterans plates, to an applicant who: 

( 1) is an own~r of a passenger automobile including a passenger automobile 

registered as a classic car, pioneer car, collector car, or street rod; any truck with a 

manufacturer's nominal rated capacity of one ton or less and resembling a pickup truck; a 

motorcycle, including a classic motorcycle; or a recreational motor vehicle; 

(2) pays a onetime fee of $100 and any other fees required by this chapter; 

(3) pays a onetime surcharge of $3, to be titled the "Gold Star Family Plate 

_Surcharge," the proceeds of which must be deposited in the highway user tax distribution 

fund· 
~ 

filpays the registrationtax required by this chapter for the motor vehicle; and 

f41m complies ~ith this chapter and rules governing registration of motor vehicles 

and licensing of drivers. 

(b) The commissioner shall charge a replacement fee for personalized license plates 

and personalized special veterans plates -issued under section 168.123 as specified in 

subdivision 5. This fee must be paid by the applicant whenever the personalized plates are 

required to be replaced by law, except that as provided in section 168.124, subdivision 
-

3, and 168.125, subdivision lb, no fee may be charged to replace plates issued under 

those sections. 

( c) In lieu of the registration number assigned as provided in subdivision l, 

personalized plates and personalized special veterans_plates iiiust
0

hav~ imprinted un them

a series of not more than seven numbers and letters, or five numbers and letters for 

personalized special veterans plat~s, in any combination and, as applicable, satisfy the 

design requirements of section 168.123, 168.124, or 168.125. When an applicant has once 

obtained personalized plates or personalized special veterans plates, the applicant shall 
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9.1 have a prior claim for similar personalized plates or personalized special veterans plates in 

' 2 the next succeeding year as long as current motor vehicle registration is maintained. 

~ .3 ( d) The commissioner shall adopt rules in the manner provided by chapter 14, 

9.4 regulating the issuance and transfer of personalized plates and personalized special 

9.5 veterans plates. No words or combination of letters placed on these plates may be used 

9.6 for commercial advertising, be of an obscene, indecent, or immoral nature, or be of a 

9.7 nature that would offend public morals or decency. The call signals or letters of a radiu or 

9.8 television station are not commercial advertising for the purposes of this subdivisiun. 

9.9 (e) Despite the provisions of subdivision 1, personalized plates and personalized 

9.10 special veterans plates issued under this subdivision may be transferred to another motor 

9.11 vehicle listed in paragraph (a) and owned by the applicant, upon the payment of a t~e of $5. 

9.12 (t) The commissioner may by rule specify the format for notification. 

13 (g) A personalized plate or personalized special veterans plate issued for a dassi~ 

9.14 car, pioneer car, collector car, street rod, or classic motorcycle may not be transrerred 

9.15 to a vehicle not eligible for such a plate. 

9.16 (p.) Despite any law to-the contrary,"ifthe personalized license plates are lost, stolen, 

9.17 or destroyed, the applicant may apply and must be issued duplicate license plates bearing 

9 .18 the same combination of letters and numbers and the same design as ( 1) the former 

9.19 personalized plates or personalized special veterans plates under section 168.123 upon 

9.20 - the payment of the fee required by section 168.29 or (2) the former personalized special 

9.21 veterans -plates issued under section 168.124or168.125, without charge. 

9.22 Sec. 5~ Minnesota Statutes 2005 Supplement, section 168.123, subdivision 1, is 
23 amended to read-: 

14 Subdivision 1. General :requirements; fees. (a) On payment of a fee of $10 for 

9.25 each set of two plates,- or for a single plate in the case of a motorcycle plate, payment of 

9.26 the registration tax required by law, and compliance with other applicable laws relating to 

9.27 - vehicle registration and licensing, as applicable, the commissioner shall issue: 

9.28 (1) special veteran's plates to an applicant who served in the active military service 

9.29 in a branch of-the armed forces of the United States or of a nation or society allied with the 

9.30 United States in conducting a foreign war, was discharged under honorable conditions, 

9.31 and is a registered owner of a passenger automobile, recreational motor vehicle, or truck 

9.32 resembling a pickup truck and having a manufacturer's nominal rated capacity of one ton, 

9.33 but which is not a commercial motor vehicle as defined in section 169.01, subdi v isiou 

4 75; or 

9.35 (2) a veteran's special motorcycle plate as described in subdivision 2, paragraph (a), 

9.36 ~(±), (h), or (i), or another special plate designed by the commissioner to an applicant 
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10.l who is a registered owner of a motorcycle and meets the criteria listed in this paragraph 

10.2 and in subdivision 2, paragraph (a), ~(f), (h), or (i). Plates issued under this clause must 

J.0.3 be the same size as regular motorcycle plates. Special motorcycle license plates issued 

10.4 under this clause are not subject to section 168.1293. 

10.5 (b) The additional fee of $10 is payable for each set of veteran's plates, is payable 

10.6 only when the plates are issued, and is not payable in a year in which stickers are issued 

10.7 instead of plates. 

10.8 (c) The veteran must have a certified copy of the veteran's discharge papers, 

10.9 indicating character of discharge, at the time of application. If an applicant serveJ iu the 

10.10 active military service in a branch of the armed forces of a nation or society allieJ with the 

10.11 United States in conducting a foreign war and is unable to obtain a record of that service 

10.12 and discharge status, the commissioner of veterans affairs may certify the applicant as 

l0.13 qualified for the veterans' plates provided under this section. 

10.14 (d) For license plates issued for one-ton trucks described in paragraph (a), dause 

10.15 - (1), the 9ommissioner shall collect a surcharge of $5 on each $10 fee collected uuder 

10.16 paragraph (a). The surcharge must be deposited in the vehicle services operating account 

10.17 in the special revenue fund. 

10.18 Sec. 6. Minnesota Statutes 2005 Supplement, section 168.1251, subdivision 1, is 
10.19 amended to read: 

10.20 Subdivision 1. Issuance and design. The commissioner shall issue special license 

10.21 plates bearing the inscription "DISABLED AMERICAN VETERAN" to an applicant 

10.22 who is certified in writing by the United States Department of Veterans Affairs or the 

10.23 state commissioner of veterans affairs as having a permanent and total ser v iee-connectcd 

1.24 disability been awarded a clai~ for a service-connected disability from the United States 

10.25 Department of Veterans Affairs, who complies with all laws relating to the registration 

10.26 and licensing of motor vehicles and drivers, and who pays a fee of $10 for each set of 

10.27 - license plates applied for. The commissioner of veterans affairs shall design the special 

10.28 license plates ntttst be of a design and si'.2'.:e determined b:y the commissioner, subject 

10.29 to the approval of the registrar. 

10.30 Sec. 7. Minnesota Statutes 2005 Supplement, section 168.1251, subdivision 5, is 
10.31 amended to read: 

10.32 Subd. 5. Motor vehicle; special definition. For purposes of this section, "motor 

10.33 vehicle" means a vehicle for personal use, not used for. commercial purposes, auJ may 

34 include a passenger automobile, van, pickup trnek, motorcycle, or recreational vehicle. 

10.35 Sec. 8. [168.1253) GOLD STAR FAMILY LICENSE PLATE. 

10 
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11.1 Subdivision 1. Issuance; eligibility. The commissioner shall issue special plates 

Jl.2 bearing the inscription "GOLD STAR FAMILY" to an applicant who is an owner or joint 

11.3 owner of a motor vehicle, who is certified in writing by the United States Depanment of 

11.4 Veterans Affairs or the state commissioner of veterans affairs as being an eligible person, 

11.5 and who complies with all laws relating to the registration and licensing of motor vehicles 

11.6 and drivers. The certification must indicate whether the person is an eligible person as 

11.7 defined in either clause (1) or clause (2) of subdivision 2, paragraph (b). 

11.8 Subd.i Definitions. For purposes of this section: 

11.9 (a) "Active military service" has the meaning given in section 190.05, subJivisiuu 5. 

11.10 (b) The term "eligible person" includes: 

11.11 (1) the surviving spouse or surviving biological or adoptive parent of a person 

11.12 who has died while serving honorably in active military service in the United States 

1u3 armed forces; and 

11.14 (2) the surviving biological or adoptive grandparent, sibling, or child of a person 

11.15- who has died while-serving honorably in active military service in the United States 

11.16 armed forces. 

11.17 ( c) "Motor vehicle" means a vehicle for personal use, not used for commercial 

11.18 purposes, and may include a passenger automobile; a motorcycle; a recreational vehicle; · 

11.19 or a truck resembling a pickup truck and having a manufacturer's nominal rated capacity 

11.20 of one ton. 

11.21 Subd. 3. Plate fee; exemption. A plate fee may not be charged to an eligible person 

11.22 defined in subdivision 2, paragraph (b), clause (1). For all other eligible persons, the 

11.23 commissioner shall charge a fee of $10 per set of plates issued under this section. No 

L24 surcharge may be added to this fee.-

11-.25 Subd. 4. Annual registration fee; exemption. For each eligible person defined in 

11.26 subdivision 2, paragraph (b), clause (1), to whom the commissioner has issued special 

11.27 - plates under this section, the commissioner may exempt one vehicle from the annual 

11.28 registration tax required under section 168.013. 

11.29 Subd. 5; _Design. The special license plates issued under this section must be of a 

11.30 design and size determined by the commissioner, in consultation with the commissioner 

11.31 of veterans affairs. The commissioner may design the plates in accordance with section 

11.32 168.1291, subdivision 2. _; 

_ 11.33 · Subd. 6. Application. Application for issuance of these plates may be maJe at 

.34 any time. 
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12.1 Subd. 7. Transfer. On payment of a fee of $5 and notification to the commissioner, 

12.2 special plates issued under this section may be transferred to another personal motor 

12.3 vehicle owned or jointly owned by the eligible person. 

12.4 Sec. 9. Minnesota Statutes 2004, section 168A.153, is amended to read: 

12.5 168A.153 REPORT OF VEHICLE RECEIPT; SURRENDER OF 
12.6 CERTIFICATE. 

12.7 Subdivision 1. Older model vehicle. A dealer who buys an older model vehicle 

12.8 to be dismantled or destroyed shall report to the department within 30 days including 

12.9 the vehicle's license plate number and identification number, and the seller's nawe auJ 

12.10 driver's license number. 

12.11 Subd. 2. Late-model or high-value vehicle. A dealer who buys a late-moJd or 

12.12 high-value vehicle to be dismantled or destroyed shall notify the secured party, if any, and 

l.2.13 then- sttnender the certificate of title and a prnperly e6mpleted applieatim1 for a salvage 

12.14 certificate of title to the departntent within ten days the commissioner within ten Jays 

12.15- in the ~armer prescribed in subdivision 3. The dealer shall then properly destroy the 

12.16 certificate of title. 

12.17 Subd. 3. Notification on vehicle to be dismantled or destroyed; service foe. 

12.18 Within the time frames prescribed in subdivisions 1and2 of acquiring a vehicle titled and 

12.19 registered in Minnesota, a dealer shall notify the registrar that the dealership purchased the 

12.20 vehicle to be dismantled or destroyed. The notification must be made electronically as 

12.21 -prescribed by the registrar. The dealer may contract this service to a deputy registrar and 

12.22 the registrar may charge a fee not to exceed $7 per transaction to provide this service. 

!2.23 Sec. 10. Minnesota Statutes 2005 Supplement, section 168A.20, subdivision 5, is 
,.24 amended to read: 

12.25 Subd. 5. Satisfaction of automobile lien seven years old; release. W-A security 

12.26 interest perfected under this chapter expires may be cancelled seven years from the 

12.27 - perfection date for a passenger automobile, as defined in section 168.011, subdivision 

12.28 7, upon the request of the owner of the passenger automobile, if the owner has paid the 

12.29 lien in full and is unable to locate the lienholder to obtain a lien release. At a minimum, 

12.30 the owner must send a letter to the lienholder by certified mail, return receipt reg uested, 

12.31 requesting a lien release. If the owner is unable to obtain a lien release by sending a 

12.32 letter by certified mail, then the owner must present to the department or its agent the 

12.33 returned letter as evidence of the attempted contact. This subdivision applies 0111 y to 

34 vehicle owners who are individuals. 

12.35 (b}A lien holder may notifJ -the department in writing or in a format app10vcd by 

12.36 the department dming the sixth y em of the lien, no later than 90 days in adv ancc of the 
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13.1 seven-)' ear arm:iversary, if the lier1 ~ill net be satisfied dnring this registraticn period and 

13.2 the lien mnst be ex:tended hp tc seven additicnal years as requested by the. lien holder. 

13.3 Sec. 11. Minnesota Statutes 2004, section 168B.04, subdivision 2, is amended to read: 

13.4 Subd. 2. Unauthorized vehicles. (a) Units of government and peace officers may 

13.5 take into custody and impound any unauthorized vehicle under section 169 .041. 

13.6 (b) A vehicle may also be impounded after it has been left unattended in on~ of the 

13.7 following public or private locations for the indicated period of time: 

13'.8 (1) in a public location not governed by section 169.041: 

13.9 (i) on a highway and properly tagged by a peace officer, four hours; 

13.10 (ii) located so as to constitute an accident or traffic hazard to the traveling public, as 

13.11 determined by a peace officer, immediately; m-

13.12 _ (iii) located so as to constitute an accident or traffic hazard to the traveling 

;.13 public within the Department of Transportation's eight-county metropolitan district, 

13.14 as determined by an authorized employee of the department's freeway service patrol, 

13.15 immediately; or 

13.16 {iii} (iv) that is a parklng facility or other public property owned or controlled by a 

13.17 unit of government, properly posted, four hours; or 

13.18 (2) on private property: 

13.19 (i) that is single-family or duplex residential property, immediately; 

13.20 (ii)_ that is privat~, nonresidential property,_ properly posted, immediately; 

13.21 (iii) that is private, nonreside11tial property, not posted, 24 hours; 

13.22 (iv) _that is private, nonresidential property of an operator of an establishment for the 

13.23 servicing, repair, er maintenance of motor vehicles, five business days after notifying the 

13.24 vehicle _owner by _certified mail, return receipt requested, of the property owner's intention 

13.25 to have the vehicle removed from the property;- or 

13.26 (v) that is-any residential property, properly posted, immediately. 

13.27 (c) When a tow is requested under paragraph (b), clause (1) (iii), the department shall 

- 13.28 ensure that the tower initially requested to remove the vehicle is given the opponunity, 
-

13.29 to the greatest reasonable extent, to actually conduct and complete all towing operations 

13.30 requested; provided that, the owner of the vehicle to be towed has not already requested 

13.31 that another tower remove the vehicle, in which case the tower contacted by the owner 

13.32 must be given the first reasonable opportunity to conduct the fowfog operations required. 

>.33 Sec. 12. Minnesota Statutes 2004, section 168B.06, subdivision 1, is amendeJ to read: 

13.34 Subdivision 1. Contents; notice given within five days. When an impounded 

13.35 vehicle is taken into custody, the unit of government or impound lot operator taking it 
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into custody shall give notice to the registered vehicle owner and any lienholders uf the 

taking within five days. The notice shall~ 

""tat Dl set forth the date and place of the taking, the year, make, model and serial 

number of the impounded motor vehicle if such information can be reasonably obtained 

and the place where the vehicle is being held;~ 

th} fil inform the vehicle owner and any lienholders of their right to reclaim the 

vehicle under section l 68B.07;-mtd; 

wm state that failure of the owner or lienholders to exercise their right tu reclaim 

the vehicle and content~ within the appropriate time allowed under section 168B.u5 l, 

subdivision 1, 1 a, or 2, shall be deemed a waiver by them of all right, title, and im~rest in 

the vehicle and remaining contents and a consent to the transfer of title to and disposal or 

sale of the vehicle and remaining contents pursuant to section l 68B.08:-; and 

( 4) state: "You have the right to pick up your contents from your vehicle, whether or 

not you give up the right to reclaim your vehicle." 

_ Sec. 13. Minnesota Statutes 2004, section 168B.07, is amended by adding a 
subdivision to read: 

Subd. 3. Retrieval of contents. A unit of government or impound lot operator 

may establish a reasonable procedure for retrieval of vehicle contents. At any time 

before the expiration of the waiting periods provided in section 168B.051, subdivision 

1, 1 a, or 2, the owner of an impounded vehicle has the right to retrieve, without charge, 

any and all contents. For the purposes of this subdivision, "contents" means all personal 

belongings and does not include any permanently affixed mechanical or nonmechanical: 

(i) automobile parts; (ii) automobile body parts; or (iii) automobile accessories, including 

audio or video players . 

Sec. 14. Minnesota Statutes 2005 Supplement, section 169.01, subdivision 4c, is 
amended to read: 

Subd. 4c. Motorized foot scooter. "Motorized foot scooter" means a device with 

handlebars designed to be stood or sat upon by the operator, and powered by an internal 

combustion engine or electric motor that is capable of propelling the device with or 

without human propulsion, and that has either (1) no more than two ten-inch or smaller 

diameter wheels ~ and has an engine or motor that is capable of a maximum speed of 

15 miles per hour on a flat surface with not more than one percent grade in any direction 

when the motor is engaged. An electric personal assistive mobility device, a muturizeJ 

bicycle, an electric-assisted bicycle, or a motorcycle is not a motorized foot scooter. 

Sec. 15. Minnesota Statutes2005 Supplement, section 169.01, subdivision 78, is 
amended to read: 

14 
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15.1 Subd. 78. Recreational vehicle combination. (a) "Recreational vehicle 

15.2 combination" means a combination of vehicles consisting of a pickup truck as defined 

15.3 in section 168.011, subdivision 29, attached by means of a fifth-wheel coupling to a 

15.4 camper-semitrailer which has hitched to it a trailer carrying a watercraft as defined in 

15.5 section 86B.005, subdivision 18; off-highway motorcycle as defined in section 84.787, 

15.6 subdivision 7; motorcycle; motorized bicycle; snowmobile as defined in section 84.81, 

15.7 subdivision 3; all-terrain vehicle as defined in section 84.92, subdivision 8; motorized golf 

15.8 cart; or equestrian equipment or supplies. 

15.9 (b) For purposes of this subdivision: 

15.10 (1) A "fifth-wheel coupling" is a coupling between a camper-semitrailer auJ a 

15.11 towing pickup truck in which a portion of the weight of the camper-semitrailer is carried 

15.12_ over or forward of the rear axle of the towing pickup. 

'-'.13 (2) A "camper-semitrailer" is a trailer, other than a manufactured home as defined in 

15.14 section 327B.Ol, subdivision 13, designed for human habitation and used for vacation or 

15.15- recreatic_mal purposes for limited periods. 

15.16 Sec. 16.- Minnesota Stattites 2004, section 169.041, subdivision 1, is amended to. read: 

15.17 Subdivision 1. Towing authority. For purposes of this section, "towing authority" 

15.18 means: 

15.19 ill any local authority authorized by section 169 .04 to enforce the traffic laws, and 

15.20 also inelttdes a private_ towing company authorized by a local authority to tow vehicles on 

15.21 behalf of that local mithority.; or 

15.22 (2) an authorized employee of the Department of Transportation's freeway service 

j-~.23 patrol within the department's eight-county metropolitan district, and also includes a 

15.24 private towing company authorized-by the department to tow vehicles on behalf of the 

15.25 department. 

15.26 Sec. 17. Milln.esota Statutes 2004, section 169.041, subdivision 2, is amended to read: 

15.27 Subd. 2. Towing order required. A towing authority may not tow a motor 

15.28 vehicle from public property unless a peace officer or parking enforcement officer has 

15.29 prepared, in addition to the parking citation, a written towing report describing the motor 

15.30 vehicle and the reasons for towing. The report must be signed by the officer and the tow 

15.31 driver. Within the Department of Transportation's eight-county metro~olitan district, an 

15.32 authorized employee of the department's freeway service patrol may order a tow from a 

i3 trunk highway after preparing a written towing report provided by the Minnesota State 

15.34 PatroLbut is not required to issue a citation. The department employee shall ensure that 

15.35 the tower initially requested to remove the vehicle is given the opportunity, to the greatest 

15 
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16.l · !easonable extent, to actually conduct and complete all towing operations requesLed; 

16.2 provided that, the owner of the vehicle to be towed has not already requested that another 

i6.3 !ower remove the vehicle_,_in which case the tower contacted by the owner must be given 

16.4 the first reasonable opportunity to conduct the towing operations required. 

16.5 Sec. 18. Minnesota Statutes 2004, section 169.13, is amended to read: 

16.6 169.13 RECKLESS-eR:.1 CARELESS, OR EXHIBITION DRIVING. 

16.7 Subdivision 1. Reckless driving. {ill_ Any pe!son who drives any vehicle i11 such a 

16.8 manner as to indicate either a willful or a wanton disregard for the safety of persv11s ur 

16.9 property is guilty of reckless driving and such reckless driving is a misdemeanor. 

16.10 (b) A person shall not race any vehicle upon any street or highway of this ::>Late. 

16.11 Any person who willfully compares or contests relative speeds by operating one vr mure 

16.12 vehicles is guilty of racing, which constitutes reckless driving, whet~er or not the speed 

.13 contested or compared is in excess of the maximum speed prescribed by law. 

16.14 Subd. 2. Careless driving. Any person who operates or halts any vehicle uµun any 

16.15 street or highway carelessly or heedlessly in disregard of the rights of others, or in a 

16.16 manner that endangers or is likely to endanger any property or any person, including the 

16.17 driver or passengers of the vehicle, is guilty of a misdemeanor. 

16.18 Subd. 2a. Exhibition driving. A person who operates any vehicle in a manner 

16.19 so as to start or accelerate with an unnecessary exhibition of speed is guilty of a petty 

16.20 misdemeanor. Prima facie evidence of an unnecessary exhibition of speed is the 

16.21 unreasonable squealing or screeching sounds emitted by the vehicle's tires or the throwing · 

16.22 of sand O! gravel by the vehicle's tires, or both. 

16.23 Subd. 3. Application. {ill_ The provisions of this section apply, but are not limited in 

16.24 application, to any person who drives any vehicle in the manner prohibited by this section: 

16.25 (1) \LPOn the ice of any lake, stream, or river, including but not limited to the ice of 

16.26 any boundary water; or 

16.27 (2) in a parking lot ordinarily used by or available to the public though not as a 

16.28 matter of right, and a driveway connecting sneh a the parking lot with a street or highway. 

- 16.29 (b) This section does not apply to: 

16.30 ( 1) an authorized emergency vehicle, when responding to an emergency call or when 

16.31 in pursuit of an actual or suspected violator; 

16.32 (2) the emergency operation of any vehicle when avoiding imminent danger~ ur 

--:.:33 (3) any raceway, racing facility, or other public event sanctioned by the appropriate 

0.34 governmental authority. 

16 
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17.1 EFFECTIVE DATE. This section is effective August 1, 2006, for violatiuns 

J7.2 committed on or after that date. 

17.3 Sec. 19. Minnesota Statutes 2004, section 169.471, subdivision 2, is amended to read: 

17.4 Subd. 2. Use of headphones in vehicle. {fil_No person, while operating a 

17 .5 motor vehicle, shall wear headphones or earphones t19 meh that are used in both ears 

17 .6 simultaneously for purposes of receiving or listening to broadcasts or reproductiuns tiom 

17.7 radios, tape decks, or other sound-producing or transmitting devices. This :section shall 

17.8 not-prnmbit the tt3e, hot19ever, of 

17.9 (b) Paragraph (a) does not prohibit: 

17.10 (1) the use of a hearing aid deviee3 device by per50n3 in need thereof a pcrsun 

17 .11 who needs the device; or 

17.12 _ (2) the use of a communication headset by a firefighter while operating a tire 

·.13 department emergency vehicle in response to an emergency. 

17.14 Sec. 20. Minnesota Statutes 2004, section 169.685, subdivision 5, is amendeJ tu read: 

17.15 Subd. 5. Violation; petty misdemeanor. (a) Every motor vehicle operatur, when 

17.16 transporting a child under the age of-fottr nine and weighing less than 80 pounds un the 

17.17 streets and highways of this state in a motor vehicle equipped with factory-installed seat 

17.18 belts, shall equip and install for use in the motor vehicle, according to the manufacturer's 

17.19 instructions, a child passenger restraint system meeting federal motor vehicle safety 

17.20 - standards. 

17 .21 (b) No motor vehicle operator who is operating a motor vehicle on the streets and 

17.22 highways of this state may transport a child under the age of futtr nine and weighing less 

1.23 than 80 pounds in a seat of a moto~ vehicle equipped with a factory-installed seat belt, 

17.24 unless the child is properly fastened in the child passenger restraint system. The driver of 

17 .25 a vehicle -shall additionally restrain children under the age of nine as follows: 

17 .26 (1) a child less than one year of age weighing less than 20 pounds must be properly 

17.27 restrained in a rear-facing child restraint system; 

17.28 (2)-a chjld under the age of nine and weighing 80 pounds or more must be restrained 

17.29 in a properly adjusted seat belt system; 

17.30 (3) a child under the age of nine must sit in the back seat unless the vehicle has no 

17.31 forward-facing back seat, all seating positions in the back are being used by children under 
"': _-:; :; 

17.32 the age of nine, or the child restraint cannot be installed properly in the back sear; and 

33 (4) a child under the age of nine and weighing 40 pounds or more may wear a 

17.34 1ap-only seat belt in the rear seat if there are no shoulder belts in the back seat or if all 

17 
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of the shoulder belts in the back seat are being used by children weighing 40 puuuds 

or more and under the age of 16. 

(c) An operator of a pickup truck or sports utility vehicle who transports a child 

under the age of nine shall transport the child within the vehicle's passenger companment. 

@)__Any motor vehicle operator who violates this subdivision is guilty of a petty 

misdemeanor and may be sentenced to pay a fine of not more than $50. The fine for 

the first violation may be waived or the amount reduced if the motor vehicle operator 

produces evidence that within 14 days after the date of the violation a child passenger 

restraint system meeting federal motor vehide safety standards was purchased ur vbtaiued 

for the exclusive use of the operator. 

itj .(tl_ The fines collected for violations of this subdivision must be deposited in 

the state treasury and credited to a special aeeottrrt to be kno~n as the Minnesota child 

passenger restraint and education account. 

When issuing a citation for violation of this section, an officer shall proviJe to 

the vehicle operator written information identifying a source of no-cost child restraint 

equipment for individuals in financial need, if the vehicle does not contain child-restraint 

equipment. 

18 
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19 .. l Sec. 22. Minnesota Statutes 2005 Supplement, section 169.81, subdivision 3c, is 
19.2 amended to read: 

J.3 Subd. 3c. Recreational vehicle combination. Notwithstanding subdivisiun 3, a 

19.4 recreational vehicle combination may be operated without a permit if: 

19.5 (1) the combination does not consist of more than three vehicles, and the rowing 

19.6 rating of the pickup truck is equal to or greater than the total weight of all vehicles 

19. 7 being towed; 

19.8 (2) the combination does not exceed 70 feet in length; 

19.9 (3) the middle velnele in the eombinatiem doe5 not exceed 28 feet in length; 

19.10 f4t ill the operator of the combination is at least 18 years of age; 

19.11 f51 ffi the trailer carrying a watercraft, motorcycle, motorized bicycle, off-highway 

19.12 motorcycle, snowmobile, all-terrain vehicle, motorized golf cart, or equestrian eyuipment 

19.13 or supplies meets all requirements of law; 

19.14 f6j- ill the trailers in the combination are connected to the pickup truck and each 

19.15 other in conformity with section 169.82; and 

19.16 flt ill the combination is not operated within the seven-county metropolitan area, 

19.17 as defined in section 473.121, subdivision 2, during the hours of 6:00 a.m. to 9:00 a.m. 

19.18 and 4:00 p.m. to 7:00 p.m. on Mondays through Fridays. 

19.19 Sec. 23. Minnesota Statutes 2004, section 169.824, as amended by Laws 2005, First 
19.20 Special Session chapter 1, article 4, section 36, is amended to read: 

19.21 1~9.824 GROSS WEIGHT SCHEDUL_E. 

19.22 Subdivision 1. Table of axle weight limits. (a) No vehicle or combination of 

19.23 vehicles equipped with pneumatic tires shall be operated upon the highways of this state 

1 9.24 where the total gross weight on any group of two or more consecutive axles of any vehicle 

19.25 or combination of vehicles exceeds that given 1n the following table for the distance 

19.26 between the centers of the first and last axles of any group of two or more consecutive 

19.27 axles under consideration; unless otherwise noted, the distance between axles being 

19.28 measured longitudinally to the nearest even foot, and when the measurement is a fraction 

- 19.29 of exactly one-half foot the next largest whole number in feet shall be used, except that 

19.30 when the distance between axles is more than three feet four inches and less than three 

19.31 feet six inches the distance of four feet shall be used: 

19.32 Maximum gross we~ght in pounds on a group uf 

19.33 2 3 4 
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19.34 Distances in feet consecutive axles consecutive axles consecutive axles 
19.35 between centers of a 2-axle vehicle of a 3-axle vehicle of a 4-axle vehicle 
'9.36 of foremost and or- of any vehicle or of any vehicle or any combination 
19.37 reannost axles of a or combination of or combination of of vehicles having 
19.38 group vehicles having a vehicles having a a total of 4 or more 
19.39 total of 2 or more total of 3 or more axles 
19.40 axles 

axles 
20.1 4 34,000 
20.2 5 34,000 
20.3 6 34,000 
20.4 7 34,000 37,000 
20.5 8 34,000 38,500 
20.6 8 plus 34,000 42,000 
20.7 (38,000) 
20.8 9 35,000 43,000 
20.9 (39,000) 
20.10 10 36,000 43,500 49,0UO 
'0.11 (40,000) 
20.12 11 36,000 44,500 49,5UU 
20.13 12 45,000 50,000 
20.14 13 46,000 51,000 
20.15 14 46,500 51,500 
20.16 15 47,500 52,000 
20.17 16 48,000 53,000 
20.18 17 49,000 53,500 
20.19 18 49,500 54,000 
20.20 19 50,500 55,000 
20.21 20 51,000 55,500 
20.22 21 52,000 56,000 
20.23 _22 52,500 57,000 
20.24 23 53,500 57,500 
20.25 24 54,000 58,000 
20.26 25 (55,000) 59,000 
20.27 26 (55,500) 59,500 

20.28 27 (56,500) 60,000 
20.29 28 (57,000) 61,000 
20.30 29 (58,000) 61,500 
20.31 30 (58,500) 62,000 
20.32 31 (59,500) 63,000 
20.33 32 (60,000) 63,500 
20.34 33 64,000 
20.35 34 65,000 
20.36 35 65,500 

l37 36 66,0UO 
l0.38 37 67,000 
20.39 38 67,500 
20.40 39 68,000 

20 
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(73,500) 

(74,000) 

(74,500) 

(75,50U) 

(76,000) 

21.8 The maximum gross weight on a group of three consecutive axles where the distance 

21.9 . between centers of foremost and rearmost axles is listed as seven feet or eight feet applies 

1.10 only to vehicles manufactured before August 1, 1991. 

21.11 "8 plus" refers to any distance greater than eight feet but less than nine feet. 

2u2. Maximum gross weight in pounds on a group or 

21.13 5 6 7 

21.14 
21.15 
21.16 
21.17 
21.18 
21.19 

21.20 . -

21.21 

21.22 

21.23 

21.24 

1.25 

21.26 

21.27 

21.28 

21.29 -

21..30 

- 21.31 

·21.32 

21.33 

21.34 

21.35 

21.36 

~ .37 

.. .38 

21.39 

21.40 

21.41 

Distances ·in feet 
between centers 
of foremost and 
rearmost axles of a 
group 

14 

- 15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

-25_ 

26 

27 

28 

29 

30 

31 

32 

33 

34 

35 

consecutive axles 
of a 5-axle vehicle 
or any combination 
of vehicles having 
a total of 5 or more 
axles 

57,000 

57,500 

58,000 

59,000 

59,500 

60,00_Q 

60,500 

61,500 

62,000 

62,500 

63,000 

64,000 

64,500 

65,000 

65,500 

66,500 

67,000 

67,500 

68,000 

69,000 

69,500 

70,000 

consecutive axles 
of a combination of 
vehicles having a 
total of 6 or more 
axles 

66,000 

67,000 

67,500 

68,000 

68,500 

69,000 

70,000 

70,500 

71,000 

71,500 
" 
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73,000 
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74,000 

74,500 

75,000 
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70,500 76,000 

71,500 76,500 

72,000 77,000 

72,500 77,500 

73,000 78,000 

(74,000) 79,000 

(74,500) 79,500 

(75,000) 80,000 

(75,500) 

(76,500) 

(77,000) 

(77,500) 

(78,000) 

(79,000) 

(79,500) 

(80,000) 

22.12 The gross weights shown in parentheses in this table are permitted only on state trunk 

22.13 highways and route~ designated under section 169.832, subdivision 11, arid on ruutes 

22.14 designated as having maximum weight limit of-nine tons per axle. 

22.15 (b) Notwithstanding any lesser weight in pounds shown in this table but subject to 

22.16 the restrictions on gross vehicle weights in subdivision 2, paragraph (a), two consecutive 

22.17 sets of tandem axles may carry a gross load of34,000 pounds each and a combined gross 

22.18 load of 68,000 pounds provided the overall distance between the first and last axles of 

22.19 the consecutive sets of tandem axles is 36 feet or more. 

22.20 Subd. 2. Gross vehicle weight of all axles. W Notwithstanding the provisions 

22.21 of section 169.85,_the gross vehicle weight of all axles ofa vehicle or combination of 

.a.22 vehicles malt must not exceed: 

22:23 (1) 89,000 pounds for any vehicle or com!Jination of vehicles on all state trunk 

22.24 highways as defined in section 160.02, subdivision 29, and for all routes designated ttttder 

22.25 5eetion 169 .832, 5ttbdi v i5it)n 11 as having a maximum weight limit of nine tons per axle; 

22.26 (2) 88,000 pounds for any vehicle or combination of vehicles with six or more 

22.21 axles while exdusively engaged in hauling livestock on all state trunk highways other 

22.28 than interstate highways, if the vehicle has a permit under section 169.86, subdivision 

22.29 5, paragraph (k); or 

22.30 (3) 73,280 pounds for any vehicle or combination of vehicles with five axles or less 

"'?.31 on all routes, other than state trunk highways and routes that are designated under section 

.L.32 169 .832, subdivision 11, except t:lurt a v chide needing rett5t)ttttble aeee55 to a terminal 01 

22.33 faeilitie5 for fot)d, fttel, repairs, and rest, lt)eated \t9ithin: tlnee mile5 t)f a tert-tt)n 10utc, may 

22.34 not exceed 80,000 pt)tm:d5. "Tenninal" mean5 anyi lt)etttit)n \t9here freight either 01iginates, 
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22.35 terminates, or is handled in the transportation process, Ot where COtnmercial motorcanictS 

22.36 maintain op"'nrting facilities, and on routes designated as having a maximum weight 

Q.37 limit of nine tons per axle. 

23.l (4) 80,000 potmds for any vehicle or e01nbination of vehicles with six 01 murc""1't7dcs 

23.2 on all rontes, other than state trmik highways and rotttetthat are designated under ::section 

23.3 +69.832, sttbdivision 11. 

23.4 (b) The maximtun weights specified in this section for five consecutive axlcs-shm± 

23.5 not apply to a fottr-axle ready-mix concrete trnek which was eqttipped with a fifticzrm:c 

23.6 prior to June 1, 1981. The mttximurn gross weight on four or fewer consecutivc-d:\.-±cs-ur' 

23.7 vehicles excepted by this clause shall not exceed any maximum weight specified ror-tDur 

23.8 or fewer consecutive axles in this section. 

23.9 · Sec. 24. Minnesota Statutes 2004, section 169 .829, subdivision 2, js amended Lu read: 

J.10 Subd. 2. Tow truck. Sections 169.822 to 169.828 do not apply to a tow tru~k ur 

23.11 towing vehicle when towing a disabled or damaged vehicle damaged in such mar:mcn::hzrt 

23.12 the towed vehicle cannot be towed frnm the rear ar1d1 when the movement is tcmponn-y 

23.13 urgent, and when the movement is for the purpose of taking removing the disabled vehicle 

23.14 from the roadway to a place of safekeeping or to a place of repair. 

23.15 Sec. 25. Minnesota Statutes 2004, section 169.86, is amended by adding a subdivisivn 
23.16 to read: 

23.17 Subd. 8. Tow tr~ck. A tow truck or towing vehicle, when towing a disabled or 

23.18 damaged vehicle to a place of repair or to a place of safekeeping, may exceed the length 

23.19 and weight limitations of this chapter, subject to a $300 annual permit fee and such 

-13.20 conditions as the commissioner may prescribe. 

23.21 Sec. 26. Minnesota Statutes 2004, section 169.89, is amended by adding a subdivision 
23.22 to read: 

23.23 Subd. 6. Violation committed while operating mobile phone. (a) A person 

23.24 convicted of a moving violation, which does not include a parking violation, a vehicle 

23.25 equipment violation, or a warning citation, who, during the commission of the violation, 

·23.26 was communiCating over a cellular or wireless telephone, is assessed an additional 

23.27 surcharge equal to the amount of the fine imposed for the moving violation, but not less 

23.28 than $25. 

23.29 (b) It is an affirmative defense against a charge,of violating paragraph (a) Lliar th~ 

~.30 mobile telephone was used for the purpose of contacting the following in respm1::>~ rv 

~3.31 an emergency: 

23.32 ( 1) a first responder by use of a 911 or other emergency telephone number; 

23.33 (2) a hospital, clinic, or doctor's office; 

23 



SENATEE AD SS3764R 

23.34 ~n ambulance service provider; 

23.35 (4) a fire department-or law enforcement agency; or 

'3.36 (5) a first aid squad. 

24.1 Sec. 27. Minnesota Statutes 2004, section 171.01, subdivision 29, is amended Lv reaJ: 

24.2 Subd. 29. Conviction. The term "conviction" means a final conviction either after 

24.3 trial or upon a plea of guilty or nolo contendere accepted by the court. Also, a foriciture 

24.4 of cash or collateral deposited to guarantee a defendant's appearance in court, wl1id1 

24.5 forfeiture has not been vacated; the failure to comply with a written notice to app~ar i11 

24.6 com1; m- a breach of a condition of release without bail; or the payment of a fine vr cvun 

24.7 cost, is equivalent to a conviction. 

24.8 Sec. 28. Minnesota Statutes 2005 Supplement, section 171.05, subdivision 2b) i::; 
24.9 amended to read: 

.10 Subd. 2b. Instruction permit use by person under age 18. (a) This subdi v i~io11 

24.11 applies to persons who have applied for and received an instruction permit unde1 

24.12 subdivision 2. 

24.13 (b) The permit holder inay, with the permit in possession, operate a motor v chicle, 

24.14 but must be accompanied by and be under the supervision of a certified driver education 

24.15 instructor, the permit holder's parent or guardian, or another licensed driver age 21 or 

24.16 older. The supervisor must occupy the seat beside the permit holder. 

24.17 ( c) The permit hoJder may operate a motor vehicle only when every occupaut under 

24.18 the age of +8- 15 has a seat belt or child passenger restraint system properly fastened 

24.19 according to sections 169.685 and 169.686. A person who violates this paragraph is 

"4.20 subject to a fine of $25. A peace offi:ccr ma, oot issne a citation fur a violation of this 

L4.21 pmagraph nnlcss ttic offi:eer la~fully- stopped 01 detained the driver of the rnotor vehicle: 

24.22 fur a movin.:g violation as defined in section 171-04, sttbdivision 1 A passenger who is at 

24.23 least 15 years of age is subject to the requirements and penalty of section 169 .686. The 

24.24 commissioner shall not record a violation of this paragraph on a person's driving record. 

24.25 ( d) The permit holder may not operate a vehicle while communicating over, or 

24.26 otherwise operating, a cellular or wireless telephone, whether handheld or hands free, 

24.27 when the vehicle is in motion. The permit holder may assert as an affirmative defense 

24.28 that the violation was made for the sole purpose of obtaining emergency assistance to 

24.29 prevent a crime about to be committed, or in the reasonable belief that ~a person'~ life 

30 or safety was in danger. 

4.31 (e) The permit holder must maintain a driving record free of convictions fur mvviug 

24.32 violations, as defined in section 171.04, subdivision 1, and free of convictions for v iolarion 

24.33 of section 169A.20, 169A.33, 169A.35, or sections 169A.50 to 169A.53. I~the permit 
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24.34 holder drives a motor vehicle in violation of the law, the commissioner shall susµc;11J, 

24.35 cancel, or revoke the permit in accordance with the statutory section violated. 

25.l Sec. 29. Minnesota Statutes 2005 Supplement, section 171.055, subdivision 2, is 
25.2 amended to read: 

25.3 Subd. 2. Use of provisional license. (a) A provisional license holder may uperare a 

25.4 motor vehicle only when every occupant under the age of+& _li has a seat belt ur child 

25.5 passenger restraint system properly fastened according to sections 169 .685 and l oY .68b. 

25.6 A person who violates this paragraph is subject to a fine of $25. A pcttcc officc1-rncry-not 

25.7 is~me tt cittttion for tt violtttion of this parttgrttph unless the officer lttwfolly stopp-cu-or 

25.8 detttined the driver of the motor v chicle for a: rno v ing v ioltttion tts defined in section 17 i .v4 

25.9 A passenger who is at least 15 years of age is subject to the requirements and pe11~.ilry uf 

25.10 section 169.686. The commissioner shall not record a violation of this paragraph 011 a 

')5.11 person's driving record. 

25.12 (b) A provisional license holder may not operate a vehicle while connnuui(aLing 

25.13 over, or ptherwise operating, a cellular or wireless telephone, whether handhelJur 

25.14 ·hands free, when the vehicle is in motion. The provisional license holder may assen 

25.15 as an affirmative defense that the violation was made for the sole purpose of obtaining 

25.16 emergency assistance to prevent a crime about to be committed, or in the reasonable belief 

25.17 that a person's life or safety was in danger. 

25.18 (c) If the holder of a provisional license during the period of provisional lic~11si11g 

25.19 incurs (1) a conviction for a violation of section-169A.20, 169A.33, 169A.35, or sections 

25.20 169A.50 to 169A.53, (2) a conviction for a crash-related moving violation as defi11ed iu 

25.21 section 171.04, or (3) more than one conviction for a moving violation that is not crash 

s.22 related, the person may not be ~ssued a driver's license until 12 consecutive months have 

25.23 expired since the date bf the conviction or until the person reaches the age of 18 years, 

25.24 whichever occurs first. 

25.25 Sec. 30. Minnesota Statutes 2005 Supplement, section 171.07, subdivision 1, is 
25.26 amended to read: 

25.27 Subdivision 1. License; contents. (a) Upon the payment of the required fee, the 

25.28 department shall issue to every qualifying applicant a license designating the type or class 

25.29 of vehicles the applicant is authorized to drive as applied for. This license must bear a 

25.30 distinguishing number assigned to the licensee; the licensee's fulLname, date of L>inh, 

25.31 and residence address; the license class, endorsements, and restrictions imposeJ._if a11v; 

.32 a description of the lice:i;isee in a manner as the commissioner deems necessary; auJ the 

25.33 usual signature of the licensee. No "license is valid unless it bears the usual signature uf 
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25.34 the licensee. Every license must bear a colored photograph or an electronically prvJuc~J 

25.35 image of the licensee. 

~5.36 (b) If the United States Postal Service will not deliver mail to the applicam '::> 

25.37 residence address as listed on the license, then the applicant shall provide verificaLivu frvm 

26.l the United States Postal Service that mail will not be delivered to the applicant's residence 

26.2 address and that mail will be delivered to a specified alternate mailing address. When an 

26.3 applicant provides an alternate mailing address under this subdivision, the commi::>::>iuua 

26.4 shall use the alternate mailing address in lieu of the applicant's residence address rur 

26.5 all notices and mailings to the applicant. 

26.6 ( c) Every license issued to an applicant under the age of 21 must be of a 

26.7 distinguishing color and plainly marked "Under-21." 

26.8 ( d) The department shall use processes in issuing a license that prohibit, as H~arly as 

'.:>f5.9 possible, the ability to alter or reproduce a license, or prohibit the ability to superiwp0:->~ a 

~6.10 photograph or electronically produced image on a license, without ready detectiu11. 

26.11 - (e)_A license issued to an applicant age 65 or over must be plainly marked 1 '::>~11ivr 1 ' if 

26.12 requested by the applicant. _ 

26.13 Sec. 31. Minnesota Statutes 2004, section 171.0701, is amended to read: 

26.14 171.0701 DRIVER EDUCATION; ORGAN AND TISSUE DONATION. 

26.15 The commissioner shall adopt rules requiring a minimum of 30 minutes of 

26.16 instruction relating to organ and tissue donations and the provisions of section 171.07, 

26.17 subdivision 5, for persons enrolled in driver education programs offered at public schovls, 

26.18 private schools, and commercial driver training schools. 

"~.19 Sec. 32. Minnesota Statutes 2004, section 171.14, is amended to read: 

16.20 171.14 CANCELLATION. 

26.21 {&_The commissioner ~hall have authority to may cancel any driver's license upon 

26.22 determination that filthe licensee was not entitled to the issuance thereof hereunder, or 

26.23 thM of the license, (2) the licensee failed to give the required or correct information in 

- 26.24 the application, ttr and committed any fraud or deceit in making ~ the application: 

26.25 The eornmi55ioner m~ al:5o cancel the chivcr'5 lieen5e of any, or (3) the person-whu, 

26.26 _ at the time of the cancellation, would not have been entitled to receive a license under 

26.27 the provi~ion:5 of section 171.04. 

26.28 (b) The commissioner shall cancel the driver's license of a person describeJ in 

29 paragraph (a), clause (2), for 60 days or until the required or correct inf01matio11 has 

6.30 been provided, whichever is longer: 

26.31 Sec. 33. Minnesota Statutes 2005 Supplement, section 171.18, subdivision l, is 
26.32 amended to read: 
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26.33 Subdivision 1. Offenses. The commissioner may suspend the license of a Jfi va 

f_6.34 without preliminary hearing upon a showing by department records or other suftl~ienc 

5.35 evidence that the licensee: 

27.1 (1) has committed an offense for which mandatory revocation of license is r~~1 uired 

27 .2 upon conviction; 

27.3 (2) has been convicted by a court for violating a provision of chapter 169 ur 

27.4 an ordinance regulating traffic, other than a conviction for a petty misdemeanor, aad 

27.5 department records show that the violation contributed in causing an accident resulLiug iu 

27.6 the death or personal injury of another, or serious property damage; 

27.7 (3) is an habitually reckless or negligent driver of a motor vehicle; 

27.8 ( 4) is an habitual violator of the traffic laws; 

27.9 (5) is incompetent to drive a motor vehjcle as determined in a judicial proce~Jiug; 

27.10 (6) has permitted an unlawful or fraudulent use of the license; 

L7.ll (7) has committed an offense in another state that, if committed in this stak) wuulJ 

27.12 - be grounds for suspension; 

27.13 (8) has committed a violation of section 169.444, subdivision 2, paragraph \a), 

27.14 within five years of a prior conviction under that section; 

27.15 (9) has committed a violation of section 171.22, except that the commissiouer may 

27.16 not suspend a person's driver's license based solely on the fact that the person possessed a 

27.17 - fictitious or fraudulently altered Minnesota identification card; 

27.18 (10) has failed to appear in court as provided in section 169.92, subdivision 4; 

27.19 (11) has failed to report a medical condition that, if reported, would have resulted in 

21.20 cancellation of driving privileges; 

1.21 (12) has been found to haye committed an offense under section 169A.33; or 

21.22 (13) has paid or attempted to pay a fee required under this chapter for a license or 

27.23 permit by means of a dishonored check issued to the state or a driver's license agent, 

27 .24 which must be continued until the registrar determines or is informed by the agent that the 

27.25 dishonored check has been paid in full:; or 

27.26 (14) as owner of a vehicle whose taxes or fees required under chapter 168, 168A, or 

27.27 297B were due, paid or attempted to pay, or had another person pay or attempt to pay, the 

27.28 vehicle taxes or fees required under chapter 168, 168A, or 297B by means of a dishonored 

27.29 personal check issued to the state or a deputy registrar, which must be continued uuril the 

47.30 registrar determines or is informed by the deputy registrar that the dishonored d1~~k 

J 1 has been paid in full. 
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27.32 However, an action taken by the commissioner under clause (2) or (5) must conturn1 rv 

27.33 the recommendation of the court when made in connection with the prosecution vi the 

/.34 licensee. 

27.35 Sec. 34. Minnesota Statutes 2004, section 173 .08, is amended by adding a subJi v isivn 
27.36 to read: 

28.1 Subd. 3. Advertising devices adjacent to roadway. (a) Except as otherwi::>e 

2s.2 2rovided in this chapter, no advertising device may be erected or maintained withi11 a11y 

28.3 area adjacent to a roadi.1!§ defined in section 160.02, except an advertising device Lliat: 

28.4 (1) does not exceed the size of 432 square inches, including border and ffirn, buL 

28.5 excluding base and supports; 

28.6 (2) displays the name and telephone number of its owner; 

28.7 (3) is located at a minimum distance of 20 feet from the edge of the road; a11J 

28.8 ( 4) is erected and maintained for a maximum duration of six weeks in a cale11Jar year. 

L;8.9 (b) The owner of the advertising device, before erecting the device, shall olnuin the 

28.10 consent of the owner and lessee of the land on which the sign is erected and the vw11er a11d 

28.11 l~ssee of adjacent land. 

28.12 Sec. 35. Minnesota Statutes 2004, section 360.013, subdivision 39, is amendeJ r0 read: 

28.13 Subd. 3 9. Airport. "Airport" means any area ofland or water, except a re::micreJ 

28.14 landing area, which is designed for the landing and takeoff of aircraft, whether or not 

28.15 facilities are provided for the shelter, surfacing, ~r repair of aircraft, or for receiviug or 

28.16 discharging passengers or cargo, and all appurtenant areas used or suitable for airport 

28.17 buildings or other airport facilities, including facilities described in section 116R.U2, 

~.18 subdivision 6, and-all appurtenant rights-of-way, whether heretofore or hereafter 

L8.19 established. The operation and maintenance of airports is an essential public service. 

28.20 Sec. 36.- Minnesota Statutes 2004, section 360.017, subdivision 1, is amended to read: 

28.21 Subdivision 1. Creation; authorized disbursements. (a) There is hereby created 

28.22 a fund to be known as the state airports fund. The fund shall consist of all money 

28.23 appropriated tC? it, or directed to be paid into it, by the legislature. 

28.24 (b) The state airports fund shall be paid out on authorization of the commissioner 

28.25 and shall be used: 

28.26 ( 1) to acquire, construct, improve, maintain, ai!d operat~ aiiport~ and othef air 

28.27 navigation facilities; 

'28 (2) to a~sist municipalities in the acquisition, construction, improvement, auJ 

L8.29 maintenance of airports and other air navigation facilities; 
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28.30 (3) to assist municipalities to initiate, enhance, and market scheduled air sei' vice at 

28.31 their airports; 

02 ( 4) to promote interest and safety in aeronautics through education and infunuariun; 

28.33 and 

29.1 (5) to pay the salaries and expenses of the Department of Transportation related tu 

29.2 aeronautic planning, administration, and operation. All allotments of money from Lhe srate 

29.3 airports fund for salaries and expenses shall be approved by the commissioner of ri11auce. 

29.4 A municipality that adopts a comprehensive plan that the commissioner finds is 

29.5 incompatible with the state aviation plan is not eligible for assistance from the sL~iLe 

29.6 airports fund. 

29.7 Sec. 37. Minnesota Statutes 2004, section 360.065, is amended by adding a suGJivisiun 
29.8 to read: 

29.9 Subd. 3. Disclosure of airport zoning regulations. Before accepting consiJeratiun 

L9.lO or signing an agreement to sell or transfer real property that is located in safety zu11e A, 

29.11 B, or C under zoning regulations adopted by the governing body, the seller or tra11.:::iferur, 

29.12 whether executing the agreement in the seller or transferor's own right, or as executor, 

29.13 administrator, assignee, trustee, or otherwise by authority oflaw, must disclose iu writing 

29.14 to the buyer or transferee the existence of airport zoning regulations that affect the real 

29.15 property. 

29.16 Sec. 38. Minnesota ~tatutes 2004, section 47~.386, subdivision 3, is amended tu reaJ: 

29.17 Subd. 3. Duties of council. In implementing the special transportation service, the 

29.18 council shall: 

'.19 (a) encourage participation in the service by public, private, and private nouprotir 

L9.20 providers of speciC:tl transportation currently receiving capital or operating assistance 

29.21 from a public agency; 

29.22 (b) contract with public, private, arid private nonprofit providers that have 

29.23 demonstrated their ability to effectively provide service at a reasonable cost; 

_ 29.24 (c) encourage individuals using special transportation to use the type of service 

29.25 most appropriate to their particular needs; 

29.26 ( d) ensure that all persons providing special transportation service receive e4uitable 

29.27 treatment in the allocation of the ridership; 

29.28 ( e) encourage shared rides to the greatest extent' practicable;~ 

" 29 ( f) encourage public agencies that provide transportation to eligible indi v iJuals a~ a 

-:J .30 component of human services and ·educational. programs to coordinate with this service 

29.31 and to allow reimbursement for transportation provided through the service at rates that 

29.32 reflect the public cost of providing that transportation; 
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(g) establish criteria to be used in determining individual eligibility for spe~ia1 

transportation services; 

(h) consult with the Transportation Accessibility Advisory Committee in a timdy 

manner before changes are made in the provision of special transportation servicd, 

including, but not limited to, changes in policies affecting the matters subject to heariug 

under subdivision 2; 

0) provide for effective administration and enforcement of council policies ~H1J 

standards; and 

(j) annually evaluate providers of special transportation service to ensure cu111plia11ce 

with the standards established for the program:-; and 

(k) ensure that, taken as a whole including contracts with public, private, a11u µri vare 

nonprofit providers, the geographic coverage area of the special transp01tation service is 

continuous within the boundaries of the transit taxing district, as defined as of Mardi 1, 

2006, in section 473.446, subdivision 2 . 

Sec. 39. Laws 2005, First Special Session chapter 6, article 3, section 109, is a111e11Jed 
to read: 

Sec. 109. EFFECTIVE DATE; EXPIRATION. 

Sec. 40. CHILD PASSENGER RESTRAINT LAW AWARENESS CAM.PAlGN. 

The commissioner of public safety shall conduct a child passenger restraint law 

awareness campaign by developing and distributing education materials, making public 

service announcements through mass media throughout the state, and implementing other 

education and awareness activities to educate the public about state laws concerning 

child restraint in vehicles and to inform individuals in financial need how to obtain child 

restraint systems at no cost. 

Sec. 41. SPECIFIC SERVICE SIGN. 

NotWith~tanding any other law or administrative rule or order, the commissioner of 

transportation, after being assured of adequate funding from nonstate sources, shall erect a 

specific service sign on the east side of Marked Trunk Highway 52, near its intersection 

}Vith 3 7th Street NW in Olmsted County. The sign must displ_~Y t~e napie or busiuess 

panel, or both, of a retail establishment on the east side of Marked Trunk Highway 5 2 

that began operation before construction of the noise wall on the east side of Marked 

Trunk Highway 52, and the premises of which is blocked by the noise wall from view 

from Marked Trunk Highway 52. 
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30.32 Sec. 42. STUDY OF TRANSPORTATION LONG-RANGE SOLUTIONS. 

30.33 (a) The commissioner of transportation shall conduct a study to evaluate the l..'.urr~Ht 

U4 and long-range needs of the state's transportation sy,&em, and investigate possibk 

30.35 strategies to meet these needs. 

31.l (b) The study must include, but is not limited to: 

31.2 (1) evaluation of the current needs of the state's highway systems and bridg~::>; 

31.3 (2) analysis and _quantification of the needs for the next 20 years of the stat~'::> 

31.4 ~systems and bridges; 

31.5 (3) comparison of estimates of revenues raised by cuffent transportation tuuJiug 

31.6 sources, with long-term needs of the state's transportation system; 

31.7 ( 4) identification of options for maintenance and improvement of the state'::> 

31.8 transportation system with specific reference to factors such as changes in vehick rud 

~l.9 economy, availability of alternative modes of transportation, and the nation's attemµts Lu 

51.lO decease dependence on foreign oil; 

31.11 · (5) analysis o(alternative pricing options utilized in other states, and their µvL~mial 

31.12 for use, public acceptance, alleviation of congestion, and revenue generation in rhi::> 

31.13 state; and 

31.14 (6) identification of options for road pricing or other alternative financing 

31.15 mechanisms, and estimates of implementation costs, user costs, and revenue. 

31.16 (c) The commissioner shall report the results of the study to the legislature 110 lat~r 

31.17 than January 12, 2007. 

31.18 Sec. 43. REPORT ON GREATER MINNESOTA TRANSPORTATION NEEDS . 

. 19 The commissioner of transportation shall study public transportation needs in 

- Jl.20 greater Minnesota, and shall, no later than February 15, 2007, provide a written report 

31.21 to the transportation committees of the senate and the house of representatives. The 

31.22 commissioner shall comply in all respects with Minnesota Statutes, sections 3.195 

31.23 and 3 .197. The report must include an update of the 2001 greater Minnesota public 

_ 31.24 transportation plan, and a statement of the capital and operating costs needed to meet 

31.25 greater Minnesota public transportation needs. 

31.26 Sec. 44. RULE CHANGE. 

31.27 Pursuant to Minnesota Statutes, section 14.388, the commissioner shall am~rn.i 

31.28 Minnesota Rules, part 7411.0515, subpart 2, to provide that driver education prul:!,fam::> 

;9 offered at public schools, private schools, and commercial driver training school::> mu::>L 

_, 1.30 include. a minimum of 30 minutes of instruction relating to organ and tissue donativns and 

31.31 the provisions of Minnesota Statutes, section 171.07, subdivision 5." 
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Amend the title accordingly 

And when so amended the bill do pass. Amendments adopted. Report adopted . 

April 25, 2006 .................................................... . 
(Date of Committee recommendation) 
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This bill contains recommendations from a legislativelymandated advisory task force 
that met during the 2005-06 interim to recommend changes in the structure and organization of the 
Legislative Commission on Minnesota Resources (LCMR). The principal changes include the 
addition of nonlegislative citizens to the commission and clarifying the use and importance of the 
strategic plan in making recommendations for appropriations from the Environment and Natural 
Resources Trust Fund (the ''trust fund"}. The new commission sunsets on June 30, 2016. 

Section 1 [PUBLIC OFFICIAL.] amends the definition of public official to include the citizen 
members of the Legislative-Citizen Commission on Minnesota Resources created in this bill. This 
will make the citizen members of the commission subject to the requirements for public officials, 
such as investment disclosure. 

Section2 [COMMISSION.] redefines "commission" in Minnesota Statutes, chapter 116P, to mean 
the Legislative-Citizen Commission on Minnesota Resources. This name reflects the new 
membership of the commission. 

Section 3 [TRUST FUND.] specifies that appropriations from the trust fund must be made in a law 
passed by the Legislature and signed by the Governor, and that amounts appropriated must be 
consistent with constitutional requirements and requirements of the strategic plan adopted by the 
commission. 



Section 4 [AUDITS REQUIRED.] requires that the Legislative Auditor audit trust fund 
expenditures to ensure that they are consistent with the purposes for which the money was 
appropriated. 

Section 5 [LEGISLATIVE-CITIZEN COMMISSION ON MINNESOTA RESOURCES.] 

Subdivision 1 [MEMBERSHIP.] changes the membership of the new Legislative and 
Citizen Commission on Minnesota Resources byreducing it from 20 to 17 members, and reducing 
the number oflegislative members from 20 to ten. The legislative membership includes chairs of 
the House and Senate Environment and Natural Resources Finance Committees or their designees; 
four members of the Senate appointed by the Subcommittee on Committees of the Committee on · 
Rules and Administration; ~d four members of the House appointed by the Speaker. At least two 
members from each body of the Legislature must be from the minority caucus in that body. Requires 
seven citizens to· serve on the commission, including five appointed by the Governor and one each 
appointed by the Senate and the House. Establishes the qualifications for citizens who serve on the 
commission, including experience and expertise in relevant conservation and natural resource areas, 
and the ability to work in a collaborative environment. Authorizes the membership of the new 
commission to develop procedures to elect their chair, which must rotate between legislative and 
citizen members. This subdivision also establishes the initial terms for new citizen members of the 
commission and clarifies that citizen members are entitled to per diem and reimbursement as 
provided in Minnesota Statutes, section 15.059, subdivision 3. The govern.or's appointees must be 
confirmed by the Senate. 

Subdivision· la [CITIZEN SELECTION COMMITTEE.]_ requires the Governor to 
appoint a trust fund citizen selection committee consisting of five members who must identify citizen 
candidates for membership on the commission. The Govern.or is not required to make appointments 
from the list provided by this committee. 

Subdivision 2 [DUTIES.] requires the new commission to recommend an annual bill 
containing appropriations from the trust fund. Specifies that the commission approval for the bill 
requires an affirmative vote of 12 members of the commission. This subdivision specifies that the 
new commission must follow certain operating procedures, including the participation of all 
members in all meetings related to funding decision recommendations and funding components for 
recommended projects. 

Subdivision 3 [SUNSET.] sunsets the new commission on June 30, 2016. 

Section 6 [INFORMATION GATHERING.] allows the commission to make use of.a variety of 
methods to gather information from the public to establish priorities for funding. 

Section 7 [STRATEGIC PLAN.] changes the use of the strategic plan in the funding process. 
Requires clear short- and long-term goals for expenditures and measurable outcomes. Requires the 
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commission to consider long-term strategic plans of state agencies with environmental programs 
during.the developmental review of the plan. 

Section 8 [LEGISLATIVE RECOMMENDATIONS.] specificilly authorizes the new 
commission to recommend regional block grants to existing regional organizations with strong 
citizen involvement. Also allows the commission to recommend an annual emerging issues account 
for issues that come up unexpectedly, but still fit within the strategic plan for approval by the 
Govern.or after initiation and reCC?mmendation by the commission. 

Section 9 [PUBLIC MEETINGS.] requires the commission to attempt to meet in various regions 
of the state during the biennium. 

Section 10 [PEER REVIEW.] specifies that research proposals must include a focus that is directly 
·related to the constitutional mandate for the trust fund and to the strategic plan adopted by the 
commission. 

Section 11 [ADMINISTRATIVE AUTHORITY.] makes a technical change to delete a reference 
to the former citizens' advisory committee. 

Section 12 [CONFLICT OF INTEREST.] makes technical changes to reflect the creation of the 
new technical advisory committees in section 13 of the bill. 

Sec~on 13 [TECHNICAL ADVISORY COMMITTEES.] authorizes the commission to use 
public and private expertise by appointing technical advisory committees as necessary to review 
funding proposals and evaluate project outcomes. 

Section 14 [AVAILABILITY OF FUNDS.] makes a technical change to reflect the elimination of 
the former budget plan and to include the new requirement for a legislative bill to provide funding 
recommendations from the commission. 

Section 15 [CONTINUITY.] specifies that the existing Legislative Commission on Minnesota 
Resources must continue to operate until the full membership of the new commission has been 
appointed, but in no event will the existing commission continue to function beyond August 15, 
2006. Also specifies that existing staff will provide the same services to the new commission. 

·Section16[TRANSITIONPROVISIONFORLEGISLATIVEMEMBERS.]Providesforinitial 
legislative appointments to ·the new commission serving until January 2, 2007, or until their 
successors are appointed. 

Sectionl7[APPROPRIATION.]provides$100,000infiscalyear2006and$450,000infiscalyear 
2007 to the new commission. This section also· specifies that the fiscal year 2006 administrative 
budget for the existing commission is also for the successor commission. 

3 



Section 18 [APPROPRIATION; MINNESOTA RESOURCES.] appropriates almost $3.5 million 
from the environment .and natural resources trust fund for 2005 trust fund projects that were vetoed 
by the Governor. 

Section19 [REVISOR'SINSTRUCTION.]requirestheRevisortochangethenameoftheexisting 
Legislative Commission on Minnesota Resources to the new Legislative and Citizen Commission 
on Minnesota Resources. 

Section 20 [REPEALERS.] repeals the existing statutes for the citizens' advisory committee to the 
LCMR and the June 30, 2006, sunset for the LCMR that was enacted in the 2005 session. 

Section 21 [EFFECTIVE DATE.] makes the citizen selection committee appointment and 
interview pro~ess effective the day following enactment and the remainder of the bill effective June 
1, 2006. 

GK:dv 
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Title: LCMR RENAMED AND MODIFIED 

Agency Name: Legislature 

Th' t bl fl t f I . 1s a e re ec s 1sca impact to state Qovernment. 
Dollars (in thousands) 

Expenditures 
Environment & Natural Resource Fund 

less Agency Can Absorb 
Environment & Natural Resource Fund 

Net Expenditures 
Environment & Natural Resource Fund 

Revenues 
-- No Impact --

Net Cost <Savings> 
Environment & Natural Resource Fund 
Total Cost <Savings> to the State 

Full Time Equivalents 
Environment & Natural Resource Fund 

Total FTE 

S2814-2E 

L 

Fiscal Impact Yes No 
State x 
Local x 
Fee/Departmental Earnings x 
Tax Revenue x 

fl d. h oca oovernment impact 1s re ecte in t e narrative omv. 
FYOS FY06 FY07 FYOB FY09 

615 615 615 

65 

550 615 615 

550 615 Q.15 
550 615 615 

FY05 FY06 FY07 FY08 FY09. 

1.00 1.00 · 1.00 
1.00 1.00 1.00 

·i 
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Bill Description . 
Senate File 2814-2E changes the makeup and the responsibilities of the new Legislative-Citizen Commission on 
Minnesota Respurces. Following is a b,rief summary of the changes proposed: 

1) Membership. The commission membership is reduced from 20 legislators to 1 O legislators and 7 citizens. 
2) Citizen selection committee. A new citizen selection committee is created to identify, interview and 

recommend a pool of candidates to be considered for citizen membership to the Legislative and Citizen 
Commission on Minnesota Resources (LCCMR). 

3) Duties. The commission's duties are modified. Most notable are the requirement to recommend an annual 
legislative bill, in place of a biennial bill, for Trust Fund appropriations and to recommend adequate 
funding for citizen outreach and communications for trust fund strategic planning. 

4) Sunset. The bill provides that the commission will sunset on June 30, 2016, unless extended by the 
legislature. · ' 

5) Strategic plan. The bill proposes a strategic plan that must have stated short-term and long-term. goals 
and strategies for trust fund expenditures, must provide measurable outcomes for expenditures, and must 
determine areas of emp~asis for funding. , 

6) Technical advisory committees. The bill requires the commission to make use of technical advisory 
committees to review funding· proposals and to evaluate project outcomes. 

7) Repealer. The bill repeals the Citizen Advisory Committee as found in Minn.Stat. § 116P.06. 

Assumptions , 
The bill does not propose changing the limit on the commission's administrative expenses. Pursuant to Minn.Stat. 
§ 116P .09, subd. 5, commission. administration of the trust fund may not exceed four percent of the amount 
available for appropriation of the trust fund for the biennium. For FY 06-07, the cap would equal approximately 
$750,000 per year. 

The estimated annual cost to staff and support the new LCCMR is approximately $615,000 per year. The current 
LCMR budget is $450;000. New additions to the budget include technical advisory committee meetings, member 
expenses, additional staffing, increased communication and outreach, increased planning .and evaluation, and 
other activities. · 

The cost savings of the reduced memb~rship (from 20 to 17) and the repealing of the citizen advisory committee 
are not expected to entirely offset the costs associated with a new citizen selection committee to be appointed by 
the Governor and the technical advisory committees (TAC) that will need to be established by the commission. 

I ,.I•~ 

A budget for expenses for the TAC members is estimated to be approximately $58,000. This is based on 7 
committees, with 8 members meeting 7 times or about $1 ,200 per meeting. Through prudent use of the remaining 
FY 06 budget and continued careful: management of previously budgeted activities for FY 07, staff anticipates 
paying for this expenditure for FY 07 ~hrough reallocation of the FY 06 and FY 07 budgms. 

The budget for LCCMR member per diem and travel is estimated to be $50,000. This is an increase from the 
previous LCMR budget for these expenditures by approximately $15,000 because the bill encourages full 
participation at all meetings and activities and expenses are rising. The previous budget estimated 65-70% 
attendance rate. "" 

It is estimated that 5 FTE are needed to staff the new LCCMR. The current LCMR is staffed at 4 FTE. Previously 
(until spring 2003) the LCMR staff was comprised of 5 FTE. Through attrition, one position was left open due to 
budget constraints. 

It is estimated that for FY 07, an additional $100,000 will be needed for administration of the Trust Fund by the 
new LCCMR due to the increased level of activity for: 

1. Communications and citizen outreach (these activities would be accomplished through professional-
technical service contracts and/or the additional staff person); 

2. Strategic planning; 
3. Change in funding cycle - increased from biennial to annual; 
4. Increased project evaluation. 

For citizen outreach and communications, the LCCMR will need an additional staff person to coordinate this 
directive. This would involve: 

S2814-2E Page2 of4 



1. More frequent, more extensive and more professional communication to engage citizens in planning for 
the Trust Fund; 

2. More frequent and more targeted reporting on accomplishments and evaluation of project results; 
3. Contracting with a qualified vendor to create a communications plan, an extensive job design and to 

assist in the hiring process. 

To address the third item above, staff plans to issue an RFP and select a qualified contractor to develop and 
begin implementation of a communication plan and design the job that would eventually be filled. The goal would 
be to issue the RFP and develop the communication plan and job design by the end of 2006. A rough estimate of 
the cost of this work is $50,000. 

Assuming the contract work is completed, staff would anticipate hiring someone in early 2007. This note 
estimates a qualified candidate would command a salary in the $60 - $70K range per annum plus 22% fringe. The 
expenses for this activity would be roughly $50,000 for FY 07. 

It is anticipated that additional fiscal administration will be needed to pay citizen selection committee members 
and citizen technical advisory committee members for expenses. It is also assumed that additional work may be 
needed to track expenditures of each of these groups. These costs will be absorbed by LCC Fiscal Services. A 
fee of up to $5,000 covering indirect costs charged by the Executive Branch reflecting legislative use of state 
accounting systems may be charged. These fees are not budgeted .and would need to be absorbed ..by the 
LCCMR. 

Section 4 of the bill requires the Legislative Auditor to audit trust fund expenditure.s to ensure money is spent for 
the purposes for which the money was appropriated. Because of lack of resources, the Legislative Auditor has not 
completed an audit of trust fund expenditures since October, 2000, covering 1997 trust fund appropriations. The 
commission may need to pay the Legislative Auditor's Office for those services. That work is not budgeted and 
would need to be absorbed by the LCCMR to the extent possible. 

Section 16 of the bill appropriates $450,000 from the Trust Fund to the Commission for administration. It is 
anticipated that an additional $165,000 will be needed to support the work being proposed in this bill, of which 
$65,000 will be absorbed in FY 07 through reallocations (see fourth paragraph under assumptions). 

'' Expenditure and/or Revenue Formula 
The commission's administrative expenses are likely to increase (see paragraph above); however, t~ey are 
expected to stay within the statutory four percent cap of the amount available for appropriation of the trust fund for 
the biennium. 

·i 

An appropriation of $550,000 is required for FY 07 in addition to a reallocation of unspent FY 06 funds expected 
to approximate $65,000. 

long-Term Fiscal Considerations 
NIA 

local Government Costs 
N/A 

References/Sources 
John Velin, Director, LCMR 
Susan Thornton, Assistant Director, LCMR 

FN Coord Signature: CHAD THUET 
Date: 04/19/06 Phone: 296-1121 

EBO Comments 
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I have reviewed this Fiscal Note for accuracy and content. 

EBO Signature: MARSHA BATTLES-JENKS 
Date: 04/19/06 Phone: 296-8510 
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I.I A bill for an act 
relating to natural resources; modifying and renaming the Legislative 

I .3 Commission on Minnesota Resources; adding citizens and making structural 
I.4 changes; appropriating money; amending Minnesota Statutes 2004, sections 
1.5 116P.02, subdivision 4; 116P.03; ll6P.04, subdivision 5; ll6P.05, as amended; 
1.6 ll6P.07; 116P.08, subdivisions 3, 4, 5, 6; 116P.09, subdivisions 1, 6, by adding 
1.7 a subdivision; ll 6P. ll; Minnesota Statutes 2005 Supplement, section 1OA.O1, 
1.8 subdivision 35; repealing Minnesota Statutes 2004, sections 116P.02, subdivision 
1.9 2; l 16P.06; Laws 2005, First Special Session chapter 1, article 2, section 156, 

- 1.10 subdivision 2. 

1.II BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MINNESOTA: 

1.12 Section 1. Minnesota Statutes 2005 Supplement, section lOA.01, subdivision 35, 

1.13 is amended to read: 

1-14 Subd. 35. Public official. "Public official" means any: 

1.15 (1) member of the legislature; 

I.16 (2) individual employed by the legislature as secretary of the senate, legislative 

· l .17 auditor, chief clerk of the house, revisor of statutes, or researcher, legislative analyst, or 

I. I 8 attorney in the Office of Senate Counsel and Research or House Research; 

l.I9 (3) constitutional officer in the executive branch and the officer's chief administrative 

1.20 deputy; 

1.21 ( 4) solicitor general or deputy, assistant, or special assistant attorney general; 

1.22 (5) commissioner, deputy commissioner, or assistant commissioner of any state 

1.23 department or agency as listed in section 15.01 or 15.06, or the state chief information 

officer; 

( 6) member, chief administrative officer, or deput)r chief administrative officer of a 

I .26 state· board or commission that has <:?ither the power to adopt, amend, or repeal rules under 
\ 

1.27 chapter 14, or the power to adjudicate contested cases or appeals under chapter 14; 

Section 1. I . 
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2.1 (7) individual employed in the executive branch who is authorized to adopt, amend, 

2.2 or repeal rules under chapter 14 or adjudicate contested cases under chapter 14; 

2.3 (8) executive director of the State Board of Investment; 

2.4 (9) deputy of any official listed in clauses (7) and (8); 

2.5 (10) judge of the Workers' Compensation Court of Appeals; 

2.6 (11) administrative law judge or compensation judge in the State Office of 

2.7 Administrative Hearings or referee in the Department of Employment and Economic 

2.8 Development; 

2.9 (12) member, reg~onal administrator, division director, general counsel, or operations 

2.10 manager of the Metropolitan Council; 

2.11 ( 13) member or chief administrator of a metropolitan agency; 

2.12 (14) director of the Division of Alcohol and Gambling Enforcement in the 

2.13 Department of Public Safety; 

2.14 (15) member or executive director of the Higher Education Facilities Authority; 

2.15 (16) member of the board of directors or president of Minnesota Technology, Inc.; -or 

2.16 ( 1 7) member of the board of directors or executive director of the Minnesota State 

2.17 High School League:; or 

2.18 ( 18) a citizen member of the Legislative-Citizen Commission on Minnesota 

2.19 Resources. 

2.20 Sec. 2. Minnesota Statutes 2004, section l 16P.02, subdivision 4, is amended to read: 

2.21 Subd. 4. Commission. "Commission" means the Legisiati v e Legislative-Citizen 

2.22 Commission on Minnesota Resources. 

2.23 Sec. 3. Minnesota Statutes 2004, section 116P.03, is amended to read: 

2.24 116P.03 TRUST FUND NOT TO SUPPLANT EXISTING FUNDING.i. 

2.25 APPROPRIATIONS. 

2.26 (a) The trust fund may not be used as a substitute for traditional sources of funding 

2.27 environmental and natural resources activities, but the trust fund shall supplement the 

2.28 traditional sources, including those sources used to support the criteria in section l l 6P.08, 

2.29 subdivision 1. The trust fund must be used primarily to support activities whose benefits 

2.30 become available only over an extended period of time. 

2.31 (b) The commission must determine the amount of the state budget spent from 

2.32 traditional sources to fund environmental and. natural resources activities before and after 

2.33 the trust fund is established and include· a comparison of the amount in the report under 

2.34 section 116P.09, subdivision 7. 

Sec. 3. 2 
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( c) For the fiscal year beginning July 1, 2007, and each year thereafter, the amount of 

the environment and natural resources trust fund that is available for appropriation under 

the terms of the Minnesota Constitution, article XI, section 14, shall be appropriated by a 

law passed by the legislature and signed by the governor. 

( d) The amount appropriated from the environment and natural resources trust fund 

may be spent only for the public purpose of protection, conservation, preservation, and 

enhancement of the state's air, water, land, fish, wildlife, and other natural resources. 

Recommendations made by the commission under this chapter must be consistent with 

the Minnesota Constitution, article XI, se.ction 14; chapter l l 6P; and the strategic plan 

adopted under section 1l6P. 08, subdivision 3, and must demonstrate a direct benefit to the 

state's environment and natural resources. 

Sec. 4. Minnesota Statutes 2004, section ll 6P.04, subdivision 5, is amended to read: 

Subd. 5. Audits required. The legislative auditor shall audit trust fund expenditures 

to ensure that the money 'is spent for the purposes prov fried in the commission's bttdget 

plmt for which the money was appropriated. 

Sec. 5. Minnesota Statutes 2004, section 116P.05, as amended by Laws 2005, First 

Special Session chapter 1, article 2, section 13 5, is amended to read: 

116P.05 LEGISLATIVE LEGISLATIVE-CITIZEN COMMISSION ON 

MINNESOTA RESOURCES. 

Subdivision 1. Membership. (a) A Legishtti v e Legislative-Citizen Commission on 

Minnesota Resources of~ 17 members is created in the legislative branch, consisting 

of the chairs of the hottse and senate committees on environment and natural resottrees 

or designees appointed for the terms of the chairs, the chairs of the house and senate 

committees on environment and natural resources finance or designees appointed for 

the terms of the chairs, the chairs of the hottse Vla7Js and '.Means and Senate Finance 

Committees or designees appointed for the tern1s of the chairs, seven four members of 

the senate appointed by the Subcommittee on Committees of the Committee on Rules 

and Administration, and ~ four members of the house appointed by the speaker. 

Legislative members must have knowledge and expertise in the state's environment and 

natural resource issues across the various regions of the state. 

At least three two members from the senate and three two members from the house 

must be from the minority caucus. Members are entitled to reimbursement for per diem 

expenses plus travel expenses incurred in the services of the commission. 

Sec. 5. 3 
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4.1 Seven citizens are members of the commission, five appointed by the governor, one 

4.2 appointed by the Senate Subcommittee on Committees of the Committee on Rules and 

4.3 Administration, and one appointed by the speaker of the house. The citizen members 

4.4 are selected and recommended to the appointing authorities according to subdivision 

4.5 1 a and must: 

4.6 ( 1) have experience or expertise in the science, policy, or practice of the protection, 

4.7 conservation, preservation, and enhancement of the state's air, water, land, fish, wildlife, 

4.8 and other natural resources; 

4.9 (2) have strong knowledge in the state's environment and natural resource issues 

4.1 o around the state; and 

4.11 (3) have demonstrated ability to work in a collaborative environment. 

4.12 (b) Members shall appoint develop procedures to elect a chair who that rotates 

4.13 between legislative and citizen members. The chair shall preside and convene meetings as 

4.14 often as necessary to conduct duties prescribed by this chapter. 

4.15 (c) Appointed legislative members shall serve on the commission ttntil their 

4.16 stteeessors me appointed for two-year terms, beginning in January of each odd-numbered 

4.17 year and continuing through the end of December of the next even-numbered year. Citizen 

4.18 and legislative members continue to serve until their successors are appointed. 

4.19 (d) A citizen member may be removed by an appointing authority for cause. 

4.20 Vacancies occurring on the commission shall not affect the authority of the remaining 

4.21 members of the commission to carry out their duties, and vacancies shall be filled for the 

4.22 remainder of the term in the same manner under paragraph (a). 

4.23 ( e) Citiz_en members shall be initially appointed according to the following schedule 

4.24 of terms: 

4.25 (1) two members appointed by the governor for a term ending the first Monday in 

4.26 January 2010; 

4.27 (2) one member appointed by the senate Subcommittee on Committees of the 

4.28 Committee on Rules and Administration for a term ending the first Monday in January 

4.29 2010 and m~e member appointed by the speaker of the house for a term ending the first 

4.30 Monday in January 201 O; 

4.31 (3) two members appointed by the governor for a term ending the first Monday in 

4.32 January 2009; and 

4.33 ( 4) one member appointed by the governor for a term ending the first Monday in 

4.34 January 2008. 

4.35 (f) Citizen members are entitled to per diem and reimbursement for expenses 

4.36 incurred in the services of the commission, as provided in section 15.059, subdivision 3. 

Sec. 5. 4 
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5.1 Subd. la. Citizen selection committee. The governor shall appoint a trust fund 

5.~_ citizen selection committee of five to eight members who come from different regions 

of the state and who have knowledge and experience of state environment and natural 

5.4 resource issues. 

5.5 The duties of the trust fund citizen selection committee shall be to: 

5.6 · (1) identify citizen candidates to be members of the commission as part of the open 

5.7 appointments process under section 15.0597; 

5.8 (2) request and review citizen candidate applications to be members of the 

5.9 commission; and 

5.10 (3) interview the citizen candidates and recommend an adequate pool of candidates 

5.11 to be selected for commission membership by the governor, the senate, and the house 

5.12 of representatives. 

5.13 Members are entitled to travel expenses incurred to fulfill their duties under this 

~-- ~ subdivision as provided in section 15.059, subdivision 6. 

5.15 Subd. 2. Duties. (a) The. commission shall recommend a bttdget plan an annual 

5.16 legislative bill for expenditttres appropriations from the environment and natural resources 

5.17 trust fund and shall adopt a strategic plan as provided in section 116P.08. Approval of 

5.18 the recommended legislative bill requires an affirmative vote of at least 12 members 

5.19 of the commission. 

5.20 (b) The commission shall recommend expenditures to the legislature from the state 

5.21 land and water conservation account in the natural resources fund. 

5.22 ( c) It is a condition of acceptance of the appropriations made from the Minnesota 

5.23 environment and natural resources trust fund, and oil overcharge money under section 

4.071, subdivision 2, that the agency or entity receiving the appropriation must submit a 

5.25 work program and semiannual progress reports in the.form determined by the Legislative 

5.26 Legislative-Citizen Commission on Minnesota Resources, and comply with applicable 

5.27 reporting requirements under section 116P.16. None of the money provided may be spent 

5.28 unless the commission has approved the pertinent work program. 

5.29 ( d) The peer review panel created under section l 16P.08 must also' review, comment, 

5.30 and report to the commission on research proposals applying for an appropriation from the 

5.31 oil overcharge money under section 4.071, subdivision 2. 

5.32 ( e) The commission may adopt operating procedures to fulfill its duties under 

5.33 chapter 116P. 

(f) As part of the operating procedures, the commission shall: 

..;.35 (1) ensure that members' expectations are to participate in all meetings related to 

5.36 funding decision recommendations; 

Sec. 5. 5 
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6.1 (2) recommend adequate funding for increased citizen outreach and communications 

6.2 for trust fund expenditure planning; 

6.3 (3) allow administrative expenses as part of individual project expenditures based 

6.4 on need; 

6.5 (4) provide for project outcome evaluation; 

6.6 ( 5) keep the grant application, administration, and review process as simple as 

6.7 possible; and 

6.8 (6) define and emphasize the leveraging of additional sources of money that project 

6.9 proposers should consider when making trust fund. proposals. 

6.10 Subd. 3. Sunset. This section expires June 30, 2016, unless extended by the 

6.11 legislature. 

6.12 Sec. 6. Minnesota Statutes 2004, section 116P.07, is amended to read: 

6.13 116P.07 INFORMATION GATHERING. 

6.14 The commission may convene public forums or employ other methods to gather 

6.15 information for establishing priorities for funding. 

6.16 Sec. 7. Minnesota Statutes 2004, section l l 6P.08, subdivision 3, is amended to read: 

6.17 Subd. 3. Strategic plan required. (a) The commission shall adopt a strategic 

6.18 plan for making expenditures from the trust fund, including identifying the priority 

6.19 areas for funding for the next six years. The strategic plan must be ttpdated reviewed 

6.20 every two years. The plan is advisory onl). The eommission shall sttbmit the phm, as a 

6.21 teeommendlttion, ·to the hottse of 1eptesentati v es Wa) s and '.Means and senttte Finance 

6.22 Co1nmittees b) Jmmary 1 ofeaeh odd nttmbe1ed )em. The strategic plan must have clearly 

6.23 stated short- and long-term goals and strategies for trust fund expenditures, must provide 

6.24 measurable outcomes for expenditures, and must determine areas of emphasis for funding. 

6.25 (b) The commission ma) accept or modi£, the draft of the strategic plan sttbmitted 

6.26 to it h:Y the advisory committee befo1e voting on the plan's adoption shall consider the 

6.27 long-term strategic plans of agencies with environment and natural resource programs 

6.28 and responsibilities and plans of conservation and environmental organizations during the 

6.29 development and review of the strategic plan. 

6.30 Sec. 8. Minnesota Statutes 2004, section l l 6P.08, subdivision 4, is amended to read: 

6.31 Subd. 4. Bttdget plan Legislative recommendations. (a) Funding may be provided 

6.32 only for those.projects that meet the categories established in subdivision 1. 

Sec. 8. 6 
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7.1 (b) Projects sttbmitted to the commission for funding mfey be referred to the advisory 

7 .2 committee fo1 1eeonmtendation. 

ttj- The commission must adopt a bttdget plzrn recommend an annual legislative bill 

7.4 to make expendittues appropriations from the trust fund for the purposes provided in 

7.5 subdivision 1. The bttdget plan recommendations must be submitted to the governor for 

7.6 inclusion in the biennial budget and supplemental budget submitted to the legislature. 

7.7 (c) The commission may recommend regional block grants for a portion of trust 

7 .8 fund expenditures to partner with existing regional organizations that have strong citizen 

7 .9 involvement, to address unique local needs and capacity, and to leverage all available 

7.10 funding sources for projects. 

7.11 (d) The commission may recommend the establishment of an annual emerging 

7.12 issues account in its annual legislative bill for funding emerging issues, which come up 

7.13 unexpectedly, but which still adhere to the commission's strategic plan, to be approved by 

the governor after initiation and recommendation by the commission. 

7.15 fd1' hl_Money in the trust fund may not be spent except under an appropriation 

7.16 by law. 

7.17 Sec. 9. Minnesota Statutes 2004, section 116P.08, subdivision 5, is amended to read: 

7.18 Subd. 5. Public meetings. *H Technical advisory committee and commission 

7.19 meetings must be open to the public. The commission shall attempt to meet at least once 

7.20 in each of the state's eemgressional districts throughout various regions of the state during 

7 .21 each biennium. 

Sec. 10. Minnesota Statutes 2004, section 116P.08, subdivision 6, is amended to read: 

7.23 · Subd. 6. Peer review. (a) Research proposals must include a stated purpose directly 

7.24 connected to the trust fund's constitutional mandate, chapter 116P, and the adopted · 

7 .25 strategic plan under subdivision 3, ~time line, potential outcomes, and an explanation of 

7 .26 the need for the research. All research proposals must be reviewed by a peer review 

7 .27 . panel before receiving an appropriation. 

7 .28 (b) In conducting research proposal reviews, the peer review panel shall: 

7.29 (1) comment on the methodology proposed and whether it can be expected to yield 

7.30 appropriate and useful information and data; 

7.31 (2) comment on the need for the research and about similar existing information 

available, if any; and 

• _ _,3 (3) report to the commission and advisory committee on cfauses (1) and (2). 

Sec. 10. 7 
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8.1 (c) The peer review panel also must review completed research proposals that have 

8.2 received an appropriation and comment and report upon whether the project reached 

8.3 the intended goals. 

8.4 Sec. 11. Minnesota Statutes 2004, section ll6P.09, subdivision 1, is amended to read: 

8.5 Subdivision 1. Administrative authority. The commission may appoint legal 

8.6 and other personnel and consultants necessary to carry out functions and duties of the 

8.7 commission. Permanent employees shall be in the unclassified service. In addition, 

8.8 the commission may request staff assistance and data from any other agency of state 

8.9 government as needed for the execution of the responsibilities of the commission Mtd 

8.10 advisory committee and an agency must promptly furnish it. 

8.11 Sec. 12. Minnesota Statutes 2004, section 116P.09, subdivision 6, is amended to read: 

8.12 Subd. 6. Conflict of interest. A commission member, a technical advisory 

8.13 committee member, ~eer review panelist, or an employee of the commission may not 

8.14 participate in or vote on a decision of the commission, advisory committee, or peer 

8.15 review panel relating to an organization in which the member, panelist, or employee has 

8.16 either a direct or indirect personal financial interest. While serving on the legislat1ve 

8.17 commission, technical advisory committee, or peer review panel, .or being an employee of 

8.18 the commission, a person shall avoid any potential conflict of interest. 

8.19 Sec. 13. Minnesota Statutes 2004, section 116P.09, is amended by adding a subdivision 

8.20 to read: 

8.21 Subd. 8. Technical advisory committees. The commission shall make use of 

8.22 available public and private expertise on environment and natural resource issues by 

· 8.23 appointing necessary technical advisory committees to review funding proposals and 

8.24 evaluate project outcomes. Compensation for technical advisory committee members is 

8.25 governed by section 15.059, subdivision 6. 

8.26 Sec. 14. Minnesota Statutes 2004, section l l 6P. l l, is amended to read: 

8.27 116P.11 AVAILABILITY OF FUNDS FOR DISBURSEMENT. 

8.28 (a) The amount bienniail)i annually available from the trust fund for the bttdget plan 

8.29 legislative bill developed by the commission is as defined in the Minnesota Constitution, 

8.30 article XI, section 14. 

8.31 (b) Any appropriated funds not encumbered in the biennium in which they are 

8.32 appropriated cancel and must be credited to the principal of the trust fund. 

Sec. 14. 8 
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9.1 Sec. 15. CONTINUITY. 

92 (a) The Legislative Commission on Minnesota Resources shall continue to operate 

until the full membership of the Legislative-Citizen Commission on Minnesota Resources 

9.4 is appointed under section 5, but no later than August 15, 2006. 

9.5 (b) The.staff of the Legislative Commission on Minnesota Resources shall provide 

9.6 administrative and professional services to the Legislative-Citizen Commission on 

9.7 Minnesota Resources, as provided in Minnesota Statutes, section 15.039, subdivision 7. 

9.8 Sec. 16. TRANSITION PROVISIONS FOR LEGISLATIVE MEMBERS. 

9 .9 Legislative_ members initially appointed to the Legislative-Citizen Commission on 

9 .1 o Minnesota Resources serve through January 2, 2007, or for those who are still legislators 

9 .11 in January 2007, until their successors are appointed. 

J.-L Sec. 17. APPROPRIATION. 

9.13 (a) $450,000 in fiscal year 2007 is appropriated from the environment and natural 

9.14 resources trust fund to the Legislative-Citizen Commission on Minnesota Resources for 

9.15 administration, as provided in Minnesota Statutes, section 116P.09, subdivision 5. 

9.16 (b) The fiscal year 2006 administrative budget under Laws 2005, First Special 

9 .17 Session chapter 1, article 2, section 11, subdivision 3, is for the Legislative Commission 

9 .18 on Minnesota Resources or its successor commission, as provided in Minnesota Statutes, 

9.19 section 15.039, subdivision 6. 

9.20 Sec. 18. REVISOR'S INSTRUCTION. 

The revisor of statutes shall change the term "Legislative Commission on Minnesota 

9.22 Resources" to "Legislative-Citizen Commission on Minnesota Resources" wherever it 

9.23 appears in Minnesota Statutes and Minnesota Rules. 

9.24 Sec. 19. REPEALER. 

9.25 Minnesota Statutes 2004, sections 116P.02, subdivision 2; and 116P.06; and Laws 

9.26 2005, First Special Session chapter 1, article 2, section 156, subdivision 2, are repealed. 

9.27 Sec. 20. EFFECTIVE DATE. 

9.28 Sections 1 to 4; 5, subdivisions 1, 2, and 3; and 6 to 19, are effective June 1, 2006. 

Section 5, subdivision 1 a, is effective the day following final enactment. 

Sec. 20. 9 



APPENDIX 
Repealed Minnesota Statutes: s2814-2 

116P.02 DEFINITIONS. 
Subd. 2. Advisory committee. "Advisory committee" means the advisory committee 

created in section 116P.06. 

116P.06 ADVISORY COMMITTEE. 
Subdivision 1. Membership. (a) An advisory committee of 11 citizen members shall be 

appointed by the governor to advise the. Legislative Commission on Minnesota Resources on 
project proposals to receive funding from the trust fund and the development of budget and 
strategic plans. The governor shall appoint at least one member from each congressional district. 
The members shall elect the chair. 

(b) The governor's appointees must be confirmed with the advice and consent of the 
senate. The membership terms, compensation, removal, and filling of vacancies for citizen 
members of the advisory committee are governed by section 15.0575. Notwithstanding section 
15.059, subdivision 5, or other law to the contrary, the advisory committee does not expire. 

Subd. 2. Duties. (a) The advisory committee shall: 
(1) prepare and submit to the commission a draft strategic plan to guide expenditures 

from the trust fund; 
(2) review the reinvest in Minnesota program during development of the draft strategic 

plan; 
(3) gather public input during development of the draft strategic plan; 
( 4) advise the commission on project proposals to receive funding from the trust fund; and 
( 5) advise the commission on development of the budget plan. . 
(b) The advisory committee may review all project proposals for funding and may make 

recommendations to the commission on whether the projects: 
(1) meet the standards and funding categories set forth in sections 116P.01to116P.12; 
(2) duplicate existing federal, state, or local projects being conducted within the state; and 
(3) are consistent with the most recent strategic plan adopted by the commission. 

lR 



SENATEE SA SS2814DIV 

1.1 To: Sen.ator Cohen, Chair 

1.2 Committee on Finance 

1 -'~. Senator Sams, 

1.4 Chair of the Environment, Agriculture and Economic Development Budget 
1.5 D1v1s1nn, to which was referred - . 

1.6 S.F. No. 28l4: A bill for an act relating to natural resources; modifying and 
1.7 renaming the Legislative Commission on Minnesota Resources; adding citizens and 
1.8 making structural changes; appropriating money; amending Minnesota Statutes 2004, 
1.9 sections l 16P.02, subdivision 4; 116P.03; 116P.04, subdivision 5; 116P.05, as amended; 
1.10 116P.07; 116P.08, subdivisions 3, 4, 5, 6; 116P.09, subdivisions 1, 6, by adding a 
1.11 subdivision; 116P.11; Minnesota Statutes 2005 Supplement, section lOA.01, subdivision 
1.12 35; repealing Minnesota Statutes 2004, sections 116P.02, subdivision 2; 116P.06; Laws 
1.13 2005, First Special Session chapter 1, article 2, section 156, subdivision 2. 

1.14 Reports the same back with the recommendation that the bill be amended as follows: -

1.15 Page 3, delete lines 29 and 30 

1.16 Page 4, after line 36, insert: 

-U7 "(g) The governor's appointees mu.st be confirmed with the advice and consent 

•.• cl of the senate." 

1.19 Page 5, line 2, delete "to eight" 

1.20 Page 7, line 24, delete "chapter 116P" and insert "this chapter" 

1.21 Page 9, line 13, delete "$450,000 in fiscal year 2007 is" and insert "$100,000 in 

1.22 fiscal year 2006 and $450,000 in fiscal year 2007 are" 

1.23 P8ge 9, line 15, after the period, insert "The appropriation in fiscal year 2006 is 

1.24 available for the second year of the biennium." 

1.25 P8ge 9, line 16, after "under" and insert "this section and" 

1.26 rri ge 9' after line 19' insert: 

1.27 "{ c) Administrative expenses saved through the elimination of the citizens advisory 

s committee may be used for administration of the Legislative Commission on Minnesota 

I .29 Resources or its successor commission." 

1.30 Frige 9, before line 20, insert: 

1.31 "Sec. 18. APPROPRIATIONS; MINNESOTA RESOURCES. 

1.32 §_.L1 bdivision 1. General. Unless otherwise specified, the amounts appropriated 

1.33 under this section are from the environment and natural resources trust fund and added 

1.34 to the armropriations in Laws 2005, First Special Session chapter 1, article 2, section 11. 

1.35 Unless otherwise provided, the amounts appropriated in this section are available until 

1.36 June 30, 2008, when projects must be completed and final products delivered. 

1.37 Subd. 2. Environmental problem-solving model for Twin Cities schools. $38,000 

in fiscal year 2006 and $37,000 in fiscal year 2007 are appropriated to the commissioner 

1.39 of natural resources for an agreement with Eco Education to train high school students and 

1.40 teachers on environmental problem solving. 



SENATEE SA SS2814DlV 

2.1 Subd. 3. Enhancing civic understanding of groundwater. $75,000 in tisl.'.al 

2.2 year 2006 and $75,000 in fiscal year 2007 are appropriated to th.e Science Museum 

2.3 of Minnesota to create groundwater exhibits and a statewide traveling groundwar~r 

2.4 classroom progra~. This appropriation is available until June 30, 2009, at which Lime 

2.5 the project must be completed and final products delivered, unless an earlier date is 

2.6 specified in the work program. 

2.7 Subd. 4. Phillips biomass community energy system. $450,000 in fiscal y~ar 2u06 

2.8 and $450,000 in fiscal year 2007 are appropriated to the commissioner of commer~e fur 

2.9 an agreement with Phillips Community Energy Cooperative to assist in the distril>uricrn 

2.10 system equipment and construction costs for a biomass district energy system. Tliis 

2.11 appropriation is contingent on all appropriate permits being obtained and a signeJ 

2.12 commitment of financing for the biomass electrical generating facility being in phtl.'.e. 

2.13 Subd. 5. Laurentian Energy Authority biomass project. $233,000 in fiscal year 

2.14 2006 and $233,000 in fiscal year 2007 are appropriated to the commissioner of commerce 

2.15 for an agreement with Virginia Public Utility to lease land and plant approximately l ,UUO 

2.16 acres of trees to support a proposed conversion to a biomass power plant. 

2.17 Subd. 6. Planning for economic development via energy independence. 

2.18 $120,000 in fiscal year 2006 and $120,000 in fiscal year 2007 are appropriated to the 

2.19 commissioner of commerce for an agreement with the· University of Minnesota-Duluth 

2.20 ·to evaluate the socioeconomic benefits of statewide and community renewable energy 

2.21 production and distribution by analyzing system installation, technical capabilities, 

2.22 cost-competitiveness, economic impacts, and policy incentives. 

2.23 Subd. 7. Land cover mapping for natural resource protectiOn. $125,00CJ in 

2.24 fiscal year 2006 and $125,000 in fiscal year 2007 are appropriated to the commissioner 

2.25 of natural resources for an agreement with Hennepin County to develop geographic 

2.26 information system tools for prioritizing natural areas for protection and restoration and to 

2.27 update and complete land cover classification mapping. 

2.28 Subd. 8. Upgrades to Blue Heron research vessel. $133,000 in fiscal year 

2.29 2006 and $134;000 in fiscal year 2007 are appropriated to the Board of Regents of the 

2.30 University of Minnesota for the Large Lakes Observatory to upgrade and overhaul the 

2.31 Blue Heron research vessel. $28,000 in fiscal year 2007 from the Great Lake prorection 

2.32 account under Minnesota Statutes, section 1160.02, is appropriated to the Board 0t 

2.33 Regents for the same purpose. 

2.34 Subd. 9. Green roof cost share and monitoring. $175,000 in fiscal year 2uu6 and 

2.35 $175,000 in fiscal year 2007 are appropriated to the Board of Water and Soil Resuurces 

2.36 for an agreement with Ramsey Conservation District to install green, vegetated roofs on 

2 
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SENATEE SA SS2814DIV 

four commerdal or industrial buildings in Roseville and Falcon Heights and to monitor 

their effectiveness for storm water management, flood reduction, water quality, and energy 

efficiency. The cost of the installations must be matched by at least 50 percent nonstate 

-

Subd. 10. c;Hmate change i~pacts on Minnesota's aquatic resources. $125,000 

in fiscal year 2006 and $125,000 in fiscal year 2007 are appropriated to the Board of 

Regents of the University of Minnesota for the Natural Resources Institute to quantify 

climate, hydrologic, and ecological variability and trends and identify indi~ators of future 

climate. This appropriation is available until June 30, 2009, at which time the-project 

must be completed and final products delivered, unless an earlier date is specified in 

the work program. 

Subd. 11. Land exchange revolving fund for Aitkin, Cass, and Crow Wing 

counties. $250,000 in fiscal year 2006 and $250,000 in fiscal year 2007 are appropriated 

to the commissioner of natural resources for an agreement with Aitkin County for -a 

six-year revolving loan fund to improve public and private land ownership patterns, 

increase management efficiency, and protect critical habitat in Aitkin, Cass, and Crow 

Wing Counties. By June 30, 2011, Aitk!n County shall repay the-$500,000 to the 

commissioner of finance for deposit in the environment and natural resources trust fund." 

P8ge 9, line 28, delete "12." and insert "20" 

Renumber the sections in sequence 

A mend the title accordingly 

And when so amended that the bill be recommended to pass and be referred to 
the fu 11 committee. 

..... ,-::o.i.&~ .... ,f ~ .......................... . 
(Division Chair) 

March 28, 2006 ......... !.c?..:~~---············· 
(Date of Division action) 
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SENATEE SA SS2814R-2 

1.1 Senator Cohen from the Committee on Finance, to which was re-referred 

1.2 S.F. No. 2814: A bill for an act relating to natural resources; modifying and 
l.3 renaming the Legislative Commission on Minnesota Resources; adding citizens and 

i making structural changes; appropriating money; amending Minnesota Statutes 2004, 
1.5 sections 116P.02, subdivision 4; 116P.03; 116P.04, subdivision 5; 116P.05, as amended; 
1.6 116P.07; 116P.08, subdivisions 3, 4, 5, 6; 116P.09, subdivisions 1, 6, by adding a 
1.7 subdivision; 116P.ll; Minnesota Statutes 2005 Supplement, section lOA.01, subdivision 
1.8 35; repealing Minnesota Statutes 2004, sections 116P.02, subdivision 2; 116P.06; Laws 
1.9 2005, First Special Session chapter 1, article 2, section 156, subdivision 2. 

1.10 Reports the same back with the recommendation that the bill be amended as follows: 

1.11 Page 3, delete lines 29 and 30 

1.12 Page A, after line 36, insert: 

1.13 "(g) The governor's appointees must be confirmed with the advice and consent 

1.14 of the senate." 

, 1.15 Page 5, line 2, delete "to eight" 

1.16 - Page 7, line 24, delete "chapter 116P" and insert "this chapter" 

1.7 Page 9, line 13, delete "$450,000 in fiscal year 2007 is" and insert "$100,000 in 

1.18 fiscal year 2006 and $450,000 in fiscal year 2007 are" 

1.19 Page 9, line 15, after ~e period, insert "The appropriation in fiscal year 2006 is 

1 

1.20 available for the second year of the' biennium." 

1.21 Page 9, line 16, after "under" and insert "this section and" 

1.22 Page 9, after line 19, insert: 

1.23 "(c) Administrative expenses saved through the elimination of the citizens advisory 

1.24 committee may be used for administration of the Legislative Commission on Minnesota 

1.25 Resources or its successor commission." 

1.26 Page 9, before line 20, insert: 
-

?..7 "Sec. 18. APPROPRIATIONS; MINNESOTA RESOURCES. 

1.28 Sribdivision-1. General. Unless otherwise specified, the amounts appropriated 

1.29 under this section are from the environment and natural resources trust fund and added 

1.30 to the appropriations in Laws 2005, First Special Session chapter 1, article 2, section 11. 

1.31 Unless otherwise provided, the amounts appropriated in this section are available until 

1.32 June 30, 2008, when projects must be completed and final products delivered. 

1.33 Subd. 2. Environmental problem-solving model for Twin Cities schools. $38,000 

1.34 in fiscal year 2006 and $37,000 in fiscal year 2007 are appropriated to the commissioner 

1.35 of natural resources for an agreement with Eco Education to train high ·school students and 

1.36 teachers on environmental problem solving. 

7 Subd. 3. Enhancing civic understanding of groundwater. $75,000 in fiscal 

i.38 year 2006 and $75,000 in fiscal year 2007 are appropriated to the Science Museum 

1.39 of Minnesota to create groundwater exhibits and a statewide traveling groundwater 

1 
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classroom program. This appropriation is available until June 30, 2009, at which time 

the project must be completed and final products delivered, unless an earlier date is 

specified in the work program. 

Subd. 4. Phillips biomass community energy system. $450,000 in fiscal year 2006 

and $450,000 in fiscal year 2007 are appropriated to the commissioner of commerce for 

an agreement with Phillips Community Energy Cooperative to assist in the distribution 

system equipment and construction costs for a biomass district energy system. This 

appropriation is contingent on all appropriate permits being obtained and a signed 

commitment of financing for the biomass electrical generating facility being in place. 

Subd. 5. Laurentian Energy Authority biomass project. $233,000 in fiscal year 

2006 and $23 3, 000 in fiscal year 2007 are appropriated to the commissioner of commerce 

for an agreement with Virginia Public Utility to lease land and plant approximately 1,000 

acres of trees to support a proposed conversion to a biomass power plant. 

Subd. 6. Planning for economic development via energy independence. 

$120,000 in fiscal year 2006 and $120,000 in fiscal year 2007 are appropriated to the . 

commissioner of commerce_ for an agreement with the University of Minnesota-Duluth 

to evaluate the socioeconomic benefits of statewide and community renewable energy 

production and distribution by analyzing system installation, technical capabilities, 

cost-competitiveness, economic impacts, and policy incentives. 

Subd. 7. Land cover mapping for natural resource protection. $125, 000 in 

fiscal year 2006 and $125,000 in fiscal year 200-7 are appropriated to the commissioner 

of natural resources for an agreement with Hennepin County to develop geographic 

information system tools for prioritizing natural areas for protection and restoration and to 

update and complete land .cov~r classification mapping. 
- -

Subd. 8. Upgrades to Blue Heron research vessel. $133,000 in fiscal year 

2006 and $134,000 in fiscal year 2007 are appropriated to the Board of Regents of the 

University of Minnesota for the Large Lakes Observatory to upgrade and overhaul the 

Blue Heron research vessel. $28,000 in fiscal year 2007 from the Great Lake protectio~ 

account under-Minnesota Statutes, section 1160.02, is appropriated to the Board ·of 

Regents for the same purpose. 

Subd. 9. Green roof cost share and monitoring. $175,000 in fiscal year 2006 and 

$175,000 in fiscal year 2007 are appropriated to the 13oard of.Water and Soil Resources 

for an agreement with Ramsey Conservation District to install green, vegetated roofs on 

four commercial or industrial buildings in Roseville and Falcon Heights and to monitor 

their effectiveness for storm water management, flood reduction, water quality, and energy 

2 
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2.35 efficiency. The cost of the installations must be matched by at least 50 percent nonstate 

2.36 money. 
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Subd. 10. Climate change impacts on Minnesota's aquatic resources. $125,000 

in fiscal year 2006 and $125,000 in fiscal year 2007 are appropriated to the Board of 

Regents of the University of Minnesota for the Natural Resources Institute to quantify 

climate, hydrologic, and ecological variability and trends and identify indicators of future 

climate. This appropriation is available until June 30, 2009, at which time the project 

must be completed and final products delivered, unless an earlier date is specified in 

the work program. 

Subd. 11. Land exchange revolving fund for Aitkin, Cass, and Crow Wing 

Counties. $250,000 in fiscal year 2006 and $250,000 in fiscal year 2007 are appropriated 

to the commissioner of natural resources for an agreement with Aitkin County for a 

six-year revolving loan fund to improve public and private land ownership patterns, 

increase management efficiency, and protect critical habitat in Aitkin, Cass, and Crow 

Wing CQunties. By June 30, 2011, Aitkin County shall repay the $500,000 to the 

commissioner of finance for-deposit in the environment and natural resources trust fund." 

Page 9, line 28, delete "12." and insert "20" 

Renumber the sections in sequence 

Amend the title· accordingly 

And when so amended the bill do pass. Amendments adopted. Report adopted. 

................. L ........................... . 
April 25, 2006 ..................................................... . 
(Date of Committee recommendation) 
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OVERVIEW 

S.F No. 2852 is an agency bill from the J?ep~ent ofNatural Resources (DNR) designed 
to allow the DNR to streamline administrative procedures in various service areas. The bill has been 
referred to the State and Local Government Operations Committee because section 4 of the bill 
would allow the Commissioner of Natural Resources to establish fees for certain recreational uses 
of state forest lands. The bill exempts those fees from the rulemaking provisions of Chapter 14. 

SECTIONS 

Section 1. AUTHORITY. allows the DNR to reimburse appraisal costs to donors of land or 
interests in land. 

Section 2. ACQUISITION OF LAND FOR FACILITIES. allows the DNR Commissioner to 
acquire land or interests in land outside of the boundaries of state parks if the interests in land are 
needed for management of the parks. 

Section 3. EMPLOYMENT OF COMPETENT FORESTERS. clarifies that the forest 
management services provided to private landowners under Minnesota Statutes, section 88.79, 
include tree-planting equipment and written stewardship and forest management plans. 

Section 4. USES OF STATE FOREST LANDS; FEES. authorizes the Commissioner ofNatural 
Resources, by written order, to establish fees for the use of state forest lands, including various 
recreational uses. This authority is exempt from therulemakingprovisions of Chapter 14, and from 
other provisions that would ordinarily apply to exempt rules. Proceeds from fees collected under this 
authority must be deposited in the Natural Resources Fund. 



Sections 5 to 9. TIMBER SALES. make changes to the state's timber sales program design~ to 
improve effectiveness and efficiency. · 
Section 10. EXPLORATORY BORING. names additional minerals covered by the exploratory 
borings law, which require appropriate abandonment of exploration drill holes to protect 
groundwater. 

Section 11. REPEALER. repeals certain outdated elements of the statewide forest resource planning 
requirements. 

TSB:rdr 

.; 
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Fiscal Note - 2005-06 Session 

Bill #~ S2852.-3E Complete Date: 04/12/06. 

Chief Author: SAXHAUG, TOM 

Title: DNR ST ATE LANDS BILL 

Agency Name: Natural Resources Dept 

Fiscal Impact 
'State 

Local 
. .. 

Fee/Departmental Earnings 

Tax Revenue 

Yes No 
x 

x 
x . 

x 

Th' bl fl f I' fl d. h 1s ta e re ects 1sca impact to state aovernment. Loca aovernment impact is re ecte in t e narratrve oniv. 
Dollars (in thousands) FY05 FY06 FY07 FY08 FY09 

Expenditures 
Land Aauisition Fund ! 45 45 45 

less Agency Can Absorb 
Land Aauisition Fund 45 45 45 

Net Expenditures 
Land Aquisition Fund 0 0 0 

Revenues 
New Fund 15 15 15 15 
General Fund 11 7 
·Forest Management Investment Fund 730 487 -
Misc Special Revenue Fund 15 229 164 35 
Permanent School Fund 205 137 . 

Net Cost <Savings> 
New Fund (15) (15 (15 (15) 
General Fund (11 (7 
Land Aauisition Fund 0 0 0 
Forest Manaoement Investment Fund 1730 487 
Misc Soecial Revenue Fund (15) 229 164 (35) 
Permanent School-Fund 205 1371 

Total Cost <Savings> to the .State (30) (1,190) (810) (50) 

FY05 FY06 FY07 FY08 FY09 
Full Time Equivalents . 

-- No Impact -- . I .. ~' 

Total FTE 

.; 
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Bill Description 
Section 1 of this bill gives the commissioner of natural resources discretionary authority to compensate the. donor 
of land for the post of conducting an appraisal of the land's value. The compensation could be ~p to $5000 for a 
complete donation or up to $1500 for a partial donation. The appraisal would be conducted by a certified · 
appraiser familiar with the federal IRS guidelines pertaining to the donation of real estate .. 

Section 2, allows the DNR to purchase interests in lands outside the boundaries of a state park when such land is 
needed for facilities necessary for park operation (such as easements for roads, public water lines, and power 
lines). Costs are not able to be determined at this time. 

Section 3, directs that the proceeds from the future sale of stockpiled material will be directed back to the 
dedicated accounts from which the· purchase of the stockpiled material originated. The DNR is in the process of 
purchasing stockpiled rock and lean ore from the City of Virginia, MN. located on land within the Iron Range Off
highway Vehicle Recreation Area. The anticipated cost of the stockpiled material is $330,000. Money for the 
purchase will come from dedicated accounts within the Natural Resources Fund and is already appropriated for 
this purpose. At a future date th~ stockpiled material 'is expected to be sold to a mining company loca~eq in the 
vicinity of the stockpile. The price of. that sale will be negotiated at the time of the sale . 

.1•11 • ' 

Section 4, clarifies that tree-planting activities and written stewardship/forest management plans are necessary 
services to promote maximum sustained use of private forest lands and the fees collected by the DNR for these 
services are deposited in the -Special Revenue Fund as directed in Minn. Stat. Chapter 88.79, subd~ 2 . 

. ,, I 
. I . 

Section 5, allow fees to be collected from permits and performance bonds required to hold special events on state 
forest lands. These fees are used to pay for the costs of developing, operating, and maintaining facilities 
necessary for special events and to prevent or mitigate resource impacts of those events, especially to forest 
roads. ~.. 1 

Section 6, amends Minn. Stat. Chapter 90.14 to improve the effectiveness and efficiency of the state's timber 
sales program by reducing the state's exposure to financial risks from permit default by requiring a larger initial 
deposit (or bid guarantee). · · 

Section 11, adds to the definition of the.types of exploration drilling for which abandonment of drill holes is 
required to protect ground water. No additional costs will be incurred by the DNR, since inspection of drill sites is 
already occurring as part of an existing inspection program. 

, I .. ~1 

Section 12, approves the consumptive use of water from a basin located in Itasca County to exceed 2,000,000 
gallons per day average, provided the commissioner of natural resources qetermines that water remaining in the 
basin will be adequate to meet the b~sin's needs. There is no fiscal impact associated with this section. 

. I . . 
! '" 

Assumptions 
Section 1 : The DN R has averaged about 28 donations per year over the last few years. In the past only a few 
donors have requested assistance in determining the value of their donations. For the purposes of this Fiscal 
Note it is assumed that half the donors (14) will ask for compensation. 

· Section 4: The fees collected for tree-planting activities and 'written stewardship/forest management plans will 
annually bring in approximately $35,000 to the Special Revenue Fund ($15,000 for tree-planting equipment rental, 
$20,000 for written stewardship/forest management plans). 

Section 5: The fees collected for special event permits will annually bring in approximately $15,000 to a forest 
land-use account in the Natural Resources Fund. Estimate $5,000 for permits and $10,000 for performance 
bonds. 

Section 6: Implementation of the proposed Bid Guarantee Payment will result in a one-time shift forward of 
revenues from future years to the present by requiring an increased initial deposit on timber sales. 
Implementation will be phased in over two fiscal years--:-60% in the first year (FYO?) and 40% in the second year 
(FY08). The implementation period in FY07 will allow for computer system changes and Attorney General's 

· Office approval of permit terms and conditions. The shifted revenues will be split approximately as follows: 1 % to 
the General Fund, 64% to the Forest Management Investment Account (FMIA) in the Natural° Resources Fund,. 

• 17% to the Special Revenue Fund, and 18% to the Permanent School Trust Fund. 

S2852-3E Page2of4 



Expenditure and/or Revenue Formula .. 
. Section 1: The average maximum .cost of an appraisal for the two types of donations is equal to ($5,000 + $1,500) 
I 2 = $3,250 per appraisal. .The maximum cost of the 14 appraisals per year at $3,250 per appraisal would cost 
· $45,500 (rounded to $45,000 per year). The cost of providing this compensation will be absorbed by the DNA as 
part of the normal costs associated with land acquisition. 

Section 4: The $15,000 for tree-planting equipment rental is an estimate based on previous years' rental 
revenues. Depositing these revenues in the Special Revenue Fund will begin in FY06. The $20,000 for writing 
stewardship/forest management plans is based on $200/plan x 100 plans. Depositing these revenues in the 
Special Revenue Fund will begin in FY07. 

Section 5: The estimated $5,000 collected annually for special event permits is based on a total of 45 permits 
.. issued each year. The cost of a special event permit will be established using a fee schedule (some permits will 

cost $20, while others could be $200). This fee schedule will take into account what the event is (dog slea race, 
road rally, etc.), how many participants there will be, how much state forest land will be affected (is the event held 
in one spot or a race that goes for miles?), what possible impact to the forest land will it have, etc. , 
The estimated $10,000 collected annually in performance bonds is based on total collected for two to three events 
each year .. A performance bond i~·collected for large events such as a road rally where the forest roads used for 
the event need repair and maintenance when the event is finished. A performance bond from $2,500 to $5,000 
can bEfrequested. Depositing the~e revenues in a forest land-use account in the Natural Resources Fund will 
begin in FY06. 

Section 6: 
• Based on FY05 data, there are approximately 800,000 cords of wood sold per·year at $41 per cord = 

• $~2,800,000 per year 
• $32,800,000 annual income x 0. 70 (30% of sales are 100% surety bonded and not included in this 

process)= $22,960,000 
• $22,960,000 x 0.15 (full down payment plus bid guarantee) = $3,444,000 . 
• $3,444,000 - $1,543,000 (15% .of appraised value existing down payment) = $1,901,000 estimated bid 

guarantee payment 
• $1,901,000 x 0.60 = $1, 140,600 deposited revenue in FY07 (1 % to the General Fund = $11,406; 64% to 

the FMIA = $729,984; 17% to the Special Revenue Fund := $193,902; 18% to the Permanent School 
Trust Fund = $205,308) · 

• • $1,901,000 x 0.40 = $760,400 deposited revenue in FY08 (1% to the General Fund= $7,604; 64% to the 
FMIA = $486,656; 17% to th~ Special Revenue Fund= $129,268; 18% to the Permanent School Trust 
Fund = $136,872) · ! . :.,. . 

long-Term Fiscal Considerations 
Section 1: the cost associated with compensating a land donor for the cost of conducting an appraisal is minimal. 
Since some landowners will view this as an incentive to donate their lands the overall lmpact is likely to b~ that 
the value of lands donated because of this incentive will exceed the value of similar lands that might otherwise be 

. purchased in order.to protect a similar amount of natural resources. 

Section 3: Revenue from the sale of stockpiled materials at the Iron Range Off-Highway Vehicle Recreation Area 
will not be realized until.sometime in the future, when negotiated with iron mining companies. 

Section 4: Amending Minn. Stat. Chapter 88. 79, Subd. 1 to include tree-planting activities and written 
stewardship/forest management plans as approved services to private landowners is a fiscal "housekeeping" item 
that cl.arifies language to make it easier to understand where the fees collected for such servic~s are to be 
deposited. 

Section 5: Allowing the commissioner of Natural Resources to charge fees for the use of state forest lands for 
special events and have those fees deposited in a forest land-use account in the Natural Reso·urces Fund 
enables the resource impacts caused by those events to be prevented or mitigated, and recoups the expenses 
incurred when developing, oper:ating, and maintaining facilities used for special events. 

Section 6: None. There is a one-time shift forward of future revenues that .encompasses two fiscal years. 
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Lo.cal Government Costs 
None 

References and Sources 
Section 1: Historical data collected by DNA related to land transaction and appraisal costs. 

Section 5: included in the Governor's 2007 Supplemental Budget at $45,000. Further study showed that this 
amount was too high, so the antidpated annual revenue collected for special event permits on state forest lands 
was adjusted down to $15,000 for this fiscal note. 

Section 6: Included in the Governor's 2007 Supplemental Budget but p.djusted down to 15% Bid Guarantee 
Payment in the House and Senate. Source of information: DNA Forestry Division Timber Sale Records. 

Paul Pojar, Lands and Minerals 259-5413 

Agency Contact Name: Meg Hanisch, Forestry 259-5265 
FN Coord Signature: BRUCE NASLUND 
Date: 04/12/06 Phone: 259-5551 

EBO Comments 

I have reviewed this Fiscal Note for accuracy and content. 

EBO Signature: MARSHA BATTLES-JENKS 
Date: 04/12/06 Phone: 296-851 O 
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1.1 A bill for an act 
relating to natural resources; providing for land donor appraisal rei1}1bursement; 

l providing for acquisition of land for certain facilities; modifying certain 
1.4 definitions; modifying forest services provided to private owners; granting· 
1.5 authority to establish state forest user fees; modifying the State Timber Act; . 
1.6 eliminating the requirement for a comprehensive forest resource management 
1.7 plan; amending Minnesota Statutes 2004, sections 84.085, subdivision 1; 
1.8 88.79, subdivision 1; 90.14; 90.151, subdivisions 1, 6, by adding a subdivision; 
1.9 1031.005, subdivision 9; proposing coding for new law in Minnesota Statutes, 
1.10 chapters 85; 89; 90; repealing Minnesota Statutes 2004, section 89.011, 
1.11 subdivisions 1, 2, 3, 6. 

·1.12 BE TT ENACTED BY THE LEGISLATURE OF THE STATE OF MINNESOTA: 

1.13 Sectinn 1. Minnesota Statutes 2004, section 84.085, subdivision 1, is amended to read: 

1.14 Suhdivision 1. Authority. (a) The commissioner of natural resources may accept for 

an<l on hehalf of the state any gift, bequest, devise, or grants oflands or interest in lands or 

1.16 personal property of any kind <?r of money tendered to the state for any purpose pertaining 

1.17 to the activities of the department or any of its divisions. Any money so received is hereby 

1.18 appropti<lted and dedicated for the purpose for which it is granted. Lands and interests in 

1.19 lanrls so received may be sold or exchanged as provided in chapter 94. 

1.20 (b) When the commissioner of natural resources accepts lands or interests in larid, 

1.21 the commissioner may reimburse the donor for costs incurred to obtain an appraisal needed 

1.22 for tax reporting purposes. If the ·state pays the donor for a portion of the value of the 

1.23 lands or interests in lands that are donated, the reimbursement for appraisal costs shall not 

1.24 exceed $1,500. If the donor receives no payment from the state for the lands or interests in 

lands that are donated, the reimbursement for appraisal costs shall not exceed $5,000. 

1.26 fbt [d_ The commissioner of natural resources, on behalf of the state, may accept and 

1.27 use grants of money or property from the United States or other grantors for conservation 

Section 1. 1 
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2.1 purposes not inconsistent with the laws of this state. Any money or property so received 

2.2 is hereby appropriated and dedicated for the purposes for which it is granted, and shall 

2.3 be expended or used solely for such purposes in accordance with the federal laws and 

2.4 regulations pertaining thereto, subject to applicable state laws and rules as to manner 

2.5 of expenditure or use providing that the commissioner may make subgrants of any 

2.6 · money received to other agencies, units of local government, private individuals, private 

2.7 organizations, and private nonprofit corporations. Appropriate funds and accounts shall be 

2.8 maintained by the commissioner of finance to secure compliance with this section. 

2.9 ftj_@l The commissioner may accept for and on behalf of the permanent schuul fund 

2.10 a donation oflands, interest in lands, or improvements on lands. A donation so received 

2.11 shall become state property, be classified as school trust land as defined in section Y2.025, 

2.12 and be managed consistent with section 127 A.31. 

2.13 Sec. 2. (85.0145) ACQUISITION OF LAND FOR FACILITIES. 

2.14 The_ commissioner of natural resources may acquire interests in land by gift) 

2.15 purchase, or lease for facilities outside the boundaries of state parks, state recreation areas, · 

2.16 or state waysides that are needed for the mall:agement of state parks, state recreation areas, 

2.17 or state waysides established under sections 85.012 and 85.013. 

2.18 Sec. 3. Minnesota Statutes 2004, section 88.79, subdivision 1, is amended to read: 

2.19 Subdivision 1. Employment of competent foresters; service to private owners. 

2.20 The commissioner of natural resources may employ competent foresters to furnish owners 

2.21 of forest lands within the state of Minnesota owning re3peetivel:y not ex:eeeding who own 

2.22 not more than 1,000 acres of~ forest land, forest management services consisting o(. 

. 2.23' fil advice in management and protection of timber, including written stewardship 

2.24 and forest management plans; 

2.25 fil selection and marking of timber to be cut;; 

2.26 fil measurement of products;; 

2.27 fil aid in marketing harvested products;; 

2.28 ( 5) provision of tree-planting equipment; and 

2.29 {fil_ such other services as the commissioner of natural resources deems necessary or 

2.30 advisable to promote maximum sustained yield of timber upon -such. forest lands.. 

2.31 Sec. 4. (89.22] USES OF STATE FOREST LANDS; FEES. 

2.32 Subdivision 1. Establishing fees. Notwithstanding section 16A.1283, the 

2.33 commissioner may, by written order published in the State Register, establish fees 

Sec. 4. 2 
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3.1 providing for the use of state forest lands, including: motorcycle, snowmobile, and sports 

3.2 car raIIies, races, or endures; orienteering trials; group campouts that do not occur at · 

designated group camps; dog sled races; dog trials; large horse trail rides; and commercial 

3.4 uses. The fees are not subject to the rulemaking provisions of chapter 14 and section 

3.5 14.3 86 does not apwly. " 

3.6 

3.7 

Subd. 2. Receipts to natural resources fund. Fees collected under subdivision 1 

shall be credited to a forest land use account in the natural resources fund. 

3.8 Sec. 5. Minnesota Statutes 2004, section 90.14, is amended to read: 

3.9 90.14 AUCTION SALE PROCEDURE. 

3.10 (a) AH state timber shall be offered and sold by the same unit of measurement as it 

3.11 was appraised. The 5ale ~hall be tnade to the per5on ~ho (1) bids th~ highe3t price for all 

., -"' the ~ever~] kind5 of timber as advertised, 6r (2) ifttnsold af pttblie attetion, to the person 
-

L _ ~ho p ureh a5es at an) ·~mb5eqttent sale attthor il!ed ttnder section 90.101, sttbdi vision 1. No 

3.14 tract shall be sold to any person other than the purchas~r in whose name the bid was made. 

3.15 The commissioner may refuse to approve _any and all bi~s received and cancel a ~ale of 

3.16 state timber for good and sufficient reasons. 

3.17 (b) The purchaser at any sale of timber shall, immediately upon the approval of the 

3.18 bid, or, if unsold at public auction, at the tiine of purchase at a subsequent sale under 

3.19 section 90.101, subdivision 1, pay to the commissioner a down payment of 15 percent 

3.20 of the appraised value. In case any purcha-ser fails to make such payment, the purchaser 

3.21 shall be liable therefor to the state in a civil action, and the commissioner may reoffer the 

3.22 timher for sale as though no bid or sale under section 90.101, subdivision 1, therefor 

had been made. 

3.24 ( c) Tn lieu of the scaling of state timber required by this chapter, a purchaser of 

3.25 state tim her may, at the time of payment by the purchaser to the commissioner of 15 

3.26 percent nf the appraised value, elect in writing on a form prescribed by the attorney 

3.27 general tn purchase a permit based solely on the appraiser's estimate of the volume of 

3.28 tim her described in the permit, provided that the commissioner has expressly designated 

3.29 the ava1lability of such option for that tract on the list of tracts available for sale as 

3.30 required under section 90.101. A purchaser who elects in writing on a form prescribed 

3.31 by the attorney general to purchase a permit based solely on the appraiser's estimate of 

3.32 the volume of timber described on the permit does not have recourse to the provisions 

of section 90.281. 

3.34 ( d) In the case of a public auction sale conducted by a sealed bid process, tracts shall 

3.35 be awarded to the high bidder, who shall pay to the commissioner a down payment of 15 

Sec. 5. 3 
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4.1 percent of the appraised value within ten business days of receiving a written award notice. 

4.2 If a purchaser fails to make -the down payment, the purchaser is liable for the payment to 

4.3 the state and the commissioner may offer the timber for sale to the next highest bidder · 

4.4 as though no higher bid had been made. 

4.5 ( e) Except as otherwise provided by law, at the time the purchaser signs a permit 

4.6 issued under section 90.151, the purchaser shall make a bid guarantee payment to the 

4.7 commissioner in an amount equal to 15 percent of the total purchase price of the permit 

4.8 less the down payment amount required by paragraph (b). If the bid guarantee payment is 

4.9 not submitted with the signed permit, no harvesting may occur, the permit cancels, and the 

4.10 down payment for timber forfeits to the state. The bid guarantee payment forfeits to the 

4.11 state if the purchaser and successors in interest fail to execute an effective permit. 

4.12 

4.13 

4.14 

4.15 

4.16 

4.17 

4.18 

4.19 

4.20. 

4.21 

4.22 

4.23 

- 4.24, 

4.25 

4.26 

4.27. 

4.28 

4.29 

4.30 

4.31 

4.32 

4.3~ . 

4.34 

Sec. 6. [90.145) PURCHASER QUALIFICATIONS AND REGISTRATION. 

Subdivision 1. Purchaser g ualifications. (a) In addition to any other requirements 

imposed by this chapter, the purchaser of a state timber permit issued under section 90 .151 

-must meet-the requirements in paragraphs ·(b) to (d). 

(b) The purchaser and the purchaser's agents, employees, subcontractors, and 

assigns must comply with general industry safety standards for logging adopted by the 

commissioner of labor and industry under chapter 182. The commissioner of natural 

· resources shall require a purchaser to provide proof of compliance with the general 

industry safety standards before the start of harvesting operations on any permit. 

( c) The purchaser and the purchaser's agents, subcontractors, and assigns must 

comply with the ni~ndatory insurance require~ents of chapter 176. The commissioner 

shall require a purchaser to provide a ·copy of the-proof of insurance required by section 

176.130 before the starf of harvesting operations ~n any permit. 

( d) Before the start of harvesting operations on any permit, the purchaser must 

-certify that a foreperson or other designated employee who has a current certificate of 

completion from the Minnesota logger education program (MLEP), the Wisconsin Forest 

Industry Safety and Training Alliance (FISTA), or any similar program acceptable to the 

commissioner, is supervising active logging operations. 

Subd. 2. Purchaser preregistration. To facilitate the sale of permits issued under 

section 90.151, the commissioner may establish a purchaser preregistration system. 

Any system implemented by the commissioner shall be limited in -scoee to only that 

information that is required for the efficient administration of the purchaser qualification 

provisions of this chapter and shall conform with the requirements of chapter 13. 

Sec. 6. 4 
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5.1 Sec. 7. Minnesota Statutes 2004, section 90.151, subdivision I, is amended to read: 

5.2 Subd1vision 1. Issuance; expiration. (a) Following receipt of the down payment 

for state timber required under s,ection 90.14 or 90.191, the commissioner shall issue a 

· 5.4 num hererl pennit to the purchaser, in a fonn approved by the attorney general, by the 

5.5 terms of which the purchaser shall be, authorized to enter upon the land, and to cut ~nd 

5.6 remove the timber therein described as designated for cutting in the report of the state 

5.7 appraiser, according to the provisions of this chapter. The permit shall be correctly dated 

5.8 and executed by the commissipner and signed by the purchaser. If a permit !s not signed 

5.9 by the purchaser within 60 days from the date of purchase, the permit cancels and the 

5.10 down payment for timber required under section 90.14 forfeits to the state. 

5.11 (b) The permit shall expire no later than five years after the date of sale as the 

5.12 commissioner shall specify or as specified under section 90.191, and the timber shall 

5.J3 be cut within the time specified therein. All cut timb~r, equipment, and-buildings ·not 

:: removed from the land within 90 days after expiration of the permit shall become the 

5.15 property of the state. 

5.16 (c) The commissioner may grant an additional period o.ftime not to exceed 120 days 

5.17 for the removal of cut timber, equipment, and buildings upon receipt of such request by 

5.18 the pennit holder for good and sufficient reasons. The commissioner may grant a second 

5.19 period of time not to exceed 120 days for the removal of cut timber, equipment, and 

5.20 buildings upon receipt of a request by the permit holder for hardship reasons only. 

5.21 (d) Ne pe1n1it shall be isstted te an, persen ether than the pttrehaser in ~hese name 

5.22 the l 1;d "' 2t~ made. 

Sec. 8. Minnesota Statutes 2004, section 90.151, subdivision 6, is amended to read: 

5.24 Suhd. 6. Notice and approval required. The permit shall provide that the perinit 

5.25 holder shall not start cutting any state timber nor clear building sites nor logging roads until 

5.26 the commissioner has been notified and has given prior approval to such cutting operations. 

5.27 Approval shall not be granted until the permit holder has completed a presale conference 

5.28 with the state appraiser designated to supervise the cutting. The permit holder shall also 

5.29 give prior notice whenever permit operations are to be temporarily halted, whenever 

5.30 permit operations are to be resumed, and when permit operations are to be completed. 

5.31 Sec. 9. Minnesota Statutes 2004, section 90.151, is amended by adding a subdi~ision 

· to read: 

:>.33 Subd. 15. Liquidated damages. The permit may include a schedule of liquidated 

5.34 · damage charges for breach of permit terms by the permit holder. The damage charges shall 

Sec. 9. 5 
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6.1 be limited to amounts that are reasonable based on the anticipated or actual harm caused 

6.2 by the breach, the difficultie-s of proof of loss, and the inconvenience or nonfeasibility of 

6.3 otherwise obtaining an adequate remedy. 

6.4 Sec. 10. Minnesota Statutes 2004, section 1031.005, subdivision 9, is amended to read: 

6.5 Subd. 9. Exploratory boring. "Exploratory boring" means a surface drilling done 

6.6 to explore or prospect for oil, natural gas, apatite, diamonds, graphite, gemstones, kaolin 

6.7 clay, mtd or metallic minerals, including iron, copper, zinc, lead, gold, silver, titanium, 

6.8 vanadium, nickel, cadmium, molybdenum, chromium, manganese, cobalt, zirconium, 

6.9 beryllium, thorium, uranium, aluminum, platinum, palladium, radium, tantalum, tin, and 

6.10 niobium, and a drilling or boring for petroleum. 

6.11 Sec. 11. REPEALER. 

6.12 Minnesota Statutes 2004, section 89.011, subdivisions 1, 2, 3, and 6, are repealed. 

Sec. 11. 6 



APPENDIX 
Repealed Minnesota Statutes: s2852-2 

89.011 FOREST RESOURCE MANAGEMENT PLAN. 
Subdivision 1. Preparation. By July 1, 1983, the commissioner shall prepare-a 

comprehensive forest resource management plan designed to implement the policies stated in 
section 89 .002. The plan shall include an assessment and program elements as provided in 
subdivisions 2 and 3 and any other i~sues which the commissioner determines should be included 
in the rlan. - - --

Subd. 2. Forest assessment. ''The assessment shall be updated at least once every ten years 
and shall include but not be limited to the following: 

(a) The present and projected use and supply of and demand for forest resources in the 
state; 

(b) The development of a forest resources database, compatible with the database of the 
Minnesota Land Management Information Center, capable of continuous updating and usable as a 
tool in effectively managing forest resources, utilizing existing databases as much as practicable; 

( c) The current and anticipated reforestation needs for forest land, including the amount 
of backlog areas, current and anticipated allowable harvests, identifying poorly stocked forest 
land, and delineating those areas needing. reforestation which are prime forest lands or otheiwise 
llkely to produce optimum public benefits from reforestation; and 

( d) An inventory and map of all existing state forest roads and Classification by use, 
standard and condition. 

Subd. 3. Program elements. The_ program sh~ll be updated every four years- and 
shall describe specific actions to address the assessment and to implement the forest resources 
management policy of section 89 .002, including but not limited to: -

(a) Improvement of silvicultural practices and improved methods for harvesting and 
utilizing timber and timber residues; 

(b) Measures to improve reforestation practices~ 
( c) Measures to enhance recreation_al opportunities and fish an~ wildlife habitat; 
( d) The identification of "prime forest land" according to criteria developed by the 

comm1Ss10ner; 
( e) Priorities for construction and improvement of forest roads to achieve the state 

forest road policy, including the development of alte~ative methods for financing forest road 
construction, improvement and maintenance, and for imposing a reasonable share of the costs of 
the forest road system on those Who directly benefit from the availability and use of the system; 

(t) A description of how the multiple use and sustained yield management policy will 
apply to decisions about other public and private uses of forest l~nds and resources, including: 

( 1) extractive uses; 
(2) utility corridors; 
(3) industrial, commercial, agricultural and institutional uses; 
( 4) residential and seasonal use; and 
(g) An estimate of the expenditures necessary to implement the elements of the program, 

along with the sources and amounts of revenue available or necessary to finance the estimated 
expenditures. - - -

Subd. 6. Staff assistance. In preparing the forest resources management plan the 
commissioner is authorized to utilize existing professional staffs of state agencies when the 
expertise of the staff of a state agency is necessary to fully prepare the plan. 

lR 
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SENATEE SA SS2852DIV 

To: Senator Cohen, Chair 

Committee on Finance 

Senator Sams, 

Chair of the Environment, Agriculture and Economic Development Budget 
Divisinn, to which was referred -

S.F. No. 2852: A bill for an act relating to natural resources; providing for land 
donor appraisal reimbursement; providing for acquisition of land for certain facilities; 
modifying certain definitions; modifying forest services provided to private owners; 
granting autl10rity to establish state forest user fees; modifying the State Timber Act; 
eliminating the requirement for a comprehensive forest resource management plan; 
amending Minnesota Statutes 2004, sections 84.085, subdivision l; 88.79,_ subdivision 
l; 90.14; 90.151, subdivisions 1, 6, by adding a subdivision; 1031.005, subdivision 
9; proposing coding for new law in Minnesota Statutes, chapters 85; 89; 90; repealing 
Minnesota Statutes 2004, section 89.011, subdivisions 1, 2, 3, 6. 

Reports the same back with the recommendation that the bill be amended as follows: 

Page 2, after line 17, insert: 

"Sec. 3. Minnesota Statutes 2004,-section 85.052, subdivision 4, is amended to read: 

Subd. 4. Deposit of fees. (a) Fees paid for providing contracted products and 
. -

services within a state park, state recreation area, or wayside, and for special state park 

uses under this section shall be deposited in the natural resources fund and credited to a 

state parks account. 

(b) Except as provided in paragraph ( c ), gross receipts derived from sales, rentals, 

or leases of natural resources within state parks, recreation areas, and waysides, other 

than those on trust fund lands, must be deposited in the state treasury and credited to the 

general fund. 

( c) The gross receipts from the sale of stockpile materials, aggregate, or other 

earthen materials from the Iron Range Off-Highway Vehicle Recreation Area shall be 

deposited in the dedicated accounts in the natural resources fund from which the purchase 

of the materials was made. II 

Page 6, after line 10, insert: 

"Sec. 12. CONSUMPTIVE USE OF WATER. 

Pursuant to Minnesota Statutes, section 103G.265, subdivision 3, the legislature 

approves the consumptive use of water under a permit of more than 2,000,000 gallons per 

day average in a 30-day period in Itasca County, in connection with an innovative energy 

project facility, subject to the commissioner of natural resources making a determination 

that the water remaining in the basin of origin will be adequate to meet the basin's need for 

water and approval by the commissioner of natural resources of all applicable permits." 

Renumber the sections in sequence 

A mend the title accordingly 



2.1 
2.2 

2.3 
2.4 

2.5 
2.6 

SENATEE SA SS2852DlV 

And when so amended that the bill be recommended to pass and be referred to 

the full committee. 

~----~········································ 
(Division Chair) 

April 6, 2006 ...... &..<?./...~.§.. .................... . 
(Date of Division recommendation) 
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I.I Senator Cohen from the Committee on Finance, to which was re-referred 

1.2 S.F. No. 2852: A bill for an act relating to natural resources; providing for land 
l.3 donor appraisal reimbursement; providing for acquisition of land for certain facilities; 

modifying certain definitions; modifying forest s~rvices provided to private owners; 
1.5 granting authority to establish state forest user fees; modifying the State Timber Act; 
1.6 eliminating the requirement for a comprehensive forest resource management plan; 
1.7 aniending Minnesota Statutes 2004, sections 84.085, subdivision l; 88.79, subdivision 
1.8 l; 90.14; 90.151, subdivisions 1, 6, by adding a subdivision; 1031.005, subdivision 
1.9 9; proposing coding for new law in Minnesota Statutes, chapters 85; 89; 90; repealing 
uo Minnesota Statutes 2004, section 89.011, subdivisions 1, 2, 3, 6. 

1.11 Reports the same back with the recommendation that the bill be amended as follows: 

1.12 Page 2, after line 17, insert: 

1.13 "Sec. 3. Minnesota Statutes 2004, section 85.052, subdivision 4, is amended to read: 

l. I 4 Subd. 4. Deposit of fees. (a) Fees paid for providing contracted products and 

1.15 services within a state park, state recreation area, or wayside, and for special state park 

1.16 uses under this section shall be deposited in the natural resources fund and credited to a 

l 7 state parks account. 

1.18 (b) Except as 12rovided in paragraph (c), gross receipt~ derived from sales, rentals, 

1.19 or leases- of natural resources within state parks, recreation areas, and waysides, other 

1.20 than those on trust fund lands, must be deposited in the state treasury and credited to the 

1.21 general fund. 

1.22 .( c) The gross receipts froll1 the sale of st~ckpile. materials, ~gregate, or other 

1.23 earthen materials from the Iron Range Off-Highway Vehicle Recreation Area shall be 

1.24 deposited in the. dedicated accounts in the natural resources fund from which the purchase 

1.25 of the materials was made." 

1.26 Page 6, after line 10, insert: 

1.27 "Sec. 12. CONSUMPTIVE USE OF WATER. 

- _ .... 8 Pursuant to Minnesota Statutes, section l 03 G .265, subdivision 3, the legislature 

1.29 approves the consumptive use of water under a permit of more than 2,000,000 gallons per 

1.30 day average in a·30-day period in Itasca County, in connection with an innovative energy 

I.3I project facility, subject to the commissioner of natural resources making a determination 

_ 1.32 that the water remaining in the basin of origin will be adequate to meet the basin's need for 

1.33 water and approval by the commissioner of natural resources of all applicable permits." 

1.34 Renumber the sections in sequence 

1.35 Amend the title accordingly 

1.36 And when so amended the bill do pass. e dmn adopted. Report adopted. 

~ • .:58 

1.39 
1.40 

······~········································ 
(Co ittee Chair) 

April 25, 2006 .................................................... . 
(Date of Committee recommendation) 
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SF3631 - 2006 Claims Bill -- As Introduced 
(All Claims funded through Department of Corrections) 

1 DOC Expe.nses . 
2 Edsill 
3 Greenwood 
4 Gregory· 
5 Larson 
6 Lopez 
7 Martin 
8 Robinson 
9 Snyder 

10 Thuney 
11 Tyson 
12 Vassar 
13 Verrion 
14 Volker 
15 Windish 

Total Claims Appropriated 

Matt Masman, Senate Fiscal Staff 

$4,488.70 
$4,158.98 
$1,863.75 
$3, 187.50 
$6,280.00 
$1,875.00 
$1,085.19 
$4,050.00 
$2,024.68 

$695.06 
$1,584.63 
$3,750.00 
$1,875.00 
$3,000.00 

$23,790.73 

$63,709.22· 

-~· 



03/23/06 REVISOR 

·, 

Senators Skoglund, Chaudhary and Reiter introduced

S.F. No. 3631: Referred to the Committee on Finance. 

u A~~an~ 

CEL/PT 06-7153 

relating to claims against the state; providing for settlement of various claims; 
l .;, appropriating money. 

1.4 BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MINNESOTA: 

1.5 . Section 1. DEPARTMENT OF CORRECTIONS. 

1.6 The following amounts are appropriated from the general fund to the commissioner 

1.7 of corrections, to be available until June 30, 2007, as full and final paxment under 

1.8 Minnesota Statutes, sections 3.738 and 3.739, of claims against the state for iniurie·s 

1.9 suffered by and medical services provided to persons injured while performing co~unity 

uo service or sentence-to-service work for correctional purposes or while incarcerated in a 

_ 1.11 correctional facility: 

L ~ (1) for medical expenses already paid by the Department of Corrections, $4,488. 70; 

1.13 (2) for payment of medical costs related to the injury suffered by Samuel Edsill 

1.14 while performing sentence-to-service work in Scott County, $4,158.98; 

. 1.15 (3) for payment to Richard Greenwood for permanent injuries suffered while 

1.16 performing work at MCF-Rush City, $1,863.75; 

1.17 ( 4) for payment to Donna Gregory for permanent injuries suffered while performing 

1.18 sentence-to-service work in Martin County, $3,187.50; 

1.19 (5) for payment to Brenden Larson for permanent injuries suffered while performing 

1.20 sentence-to-service work in Dakota County, $6,280; 

1-'-1 ( 6) for payment to Alejandro Lopez for permanent injuries suffered while performing. 

work at MCF-Faribault, $1,875; 

1.23 (7) for payment of medical costs related to the injury suffered by Luciano Martin 

1.24 while performing sentence-to-service work in Waseca County, $1,085.19; 

Section 1. 1 
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2.1 (8) for payment to Kenneth Robinson for permanent injuries suffered while 

2.2 performing work at MCF-Stillwater, $4,050; 

23 (9) for payment of medical costs related to the injury suffered by Gerald Snyder 

2.4 while performing sentence-to-service work in Yellow Medicine County, $2,024.68; 

2.5 (10) for payment of medical costs related to the injury suffered by Ryan Thuney 

2.6 while performing sentence-to-service work in Kandiyohi County, $695.06; 

2.7 (11) for payment of medical costs related to the injury suffered by Jeremy Tyson 

2.8 while performing sentence-to-service work in Douglas County, $1,584.63; 

2.9 (12) for payment to. Elliot Vassar for permanent injuries suffered while performing 

2.10 sentence-to-service work in Washington County, $3,750; 

2.11 ( 13) for payment to Shawn Vernon for permanent injuries suffered while performing 

2.12 work at MCF-Faribault, $1,875; 

2.13 (14) for payment to Merlin Volker for permanent injuries suffered while perform~g 

2.14 community service work in Itasca County, $3,000; and 

2.15 (15) for the following payments related to injuries suffered by Jostiene Windish 

2.16 while performing work at MCF-Shakopee: . 

2.11 (i) payments to Ms. Windish for her permanent injuries, $4,500; for lost wages 

2.18 while recovering from required surgery, $5,002; and for costs of obtaining required 

2.19 mediCal records, $289.34; 

2.20 (ii) payments to medical providers, $13,649.39; and 

2.21 (iii) reimbursement of Department of Corrections costs of obtaining required 

2.22 medical records, $350. 

2.23 Sec. 2. EFFECTIVE DATE. 

2.24 · Section 1 is effective the day following final enactment. 

Sec. 2. 2 



SENATEE MM SS3631R 

1.1 Senator Cohen from the Committee on Finance, to which was referred 

1.2 S.F. No. 3631: A bill for an act relating to claims against the state; providing for 
1 .3 settlement of various claims; appropriating money. 

1.4 Reports the same back with the recommendation that the bill do pass. Report 
1.s adopted. 

1.6 
1.7 

1.8 
1.9 

April 25, 2006 .................................................... . 
(Date of Committee recommendation) 
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S.F. No. 2489, as amended by the State Government Budget Division, contains provisions 
referred to the budget division that are not contingent upon an appropriation. 

Section 1. LEGISLATIVE OFFICE OF HUMAN RESOURCES.1 requires the Legislative 
Coordinating Commission (LCC) to establish an Office of Human Resources to provide joint 
services to the Senate and the House of Representatives. This requirement becomes effective 30 
days after the LCC submits 'the plan for the office required by section 45. ~,. 

Section 2. COUNCIL ON BLACK MINNESOTANS; POWERS. provides further direction and. 
specificity for the Commissioner of Administration to perform administrative services for the 
council, including, but not limited to, payroll, purchasing, . budgeting, and computer support 
~~~- . 

Section 3. PROHIBITIONS. amends a statute enacted in 2005 that prohibits Web sites operated 
by public entities from containing links to other Web sites maintained by political parties or political 
entities to allow public libraries and school districts to provide such links if they are provided for 
nonpartisan and educational purposes. 

Section 4. DETAILED BUDGET. provides specific direction to the Department of Finance to list 
the current and projected number of full-time equivalent positions within each agency program in 
budget documents supplied to the legislature. 

Sections 5, 6, 8, 20, 21, and 24. GRANT ADMINISTRATION. transfer the statutoryrequirements 
for grant management from Minnesota Statutes, chapter l 6C, which provides authority for the 



.. Department of Administration, to chapter l 6A, whi~h is administered by the Department of Finance. · 
The responsibilities to develop policies and practices regarding grant administration are recodified 
within chapter l 6A and stricken from portions of chapter l 6C. ·This is an agency proposal. 

Section 7. FORD BUILDING. requires the Commissioner of Administration to permanently 
maintain and stabilize the Ford Building at 117 University Ave. in St. Paul. 

Sections 9to19 and 22, 23, and 25 to 27. STATE PROCUREMENT CHANGES. These sections 
are taken from S.F. No. 3587 and are part ofDepartment of Administration proposals from the drive 
to excellence to change procurement law. 

Section 9. BEST AND FINAL OFFER. provides a new definition for "best and final offer" to 
allow the state to request responders to improve their response. 

Section 10. BEST VALUE. allows the commissioner to use strategic sourcing tools to achieve ''best . 
value," including product standardization and mandatory-use enterprise contracts. 

Section 11. ENTERPRISE PROCUREMENT. defines "enterprise procurement" as a process used 
by the Commissioner of Administration to achieve economies of scale when contracting for gdods 
and services . 

. Section 12. REQUEST FOR PROPOSAL OR RFP. amends the definition for RFP to clarify that 
responses to an RFP may be further negotiated to achieve the best value for the state. 

Section 13. RESPONSE. adds to the definition of "response" to include best and final offers as . 
responses. 

Section 14. STRATEGIC SOURCING. defines "strategic sourcing" by listing a variety of methods 
that may be used to achieve strategic sourcing, including product standardization and contract 
consolidation. ·i 

Section 15. ACQUISITION AUTHORITY. allows the use of contract consolidation, product 
standardization, and other methods for state acquisition of goods and services. Requires that the 
commissioner engage in enterprise procurement to the extent practicable.· Specifies that if criteria 
other than price are used, price must remain a significant percentage of the criteria, unless otherwise 
approved by the commissioner. 

Section 16. CONTRACTING AUTHORITY. authorizes the Commissioner of Administration to 
require staff from other agencies to participate in developing enterprise procurements. 

Section 17. POLICY AND PROCEDURES. requires the Commissioner of Administration to 
develop policies and procedures to ensure optimal use of strategic sourcing techniques. 
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Section 18. CENTRAL STORES. allows· the commissioner of Administration to require any other 
state agency•to use central stores ·if it is consistent with best value. · · ; 

Section 19. DELEGATION OF DUTIES. allows the Commissioner of Administration to require 
another agency to accept delegated responsibility for procurement if the goods and services being 
acquired are for the exclusive use of that agency. 

Section 22. AGENCY COOPERATION. amends existing law that requires agency cooperation 
to include agency cooperation.in the development and implementation of strategic sourcing. 

Section 23. CREATION AND VALIDITY OF CONTRACTS. provides an exception froµl the 
requirement in existing law th~t requires a specific encumbrance on the accounting system before 
the related contract is valid and binding on the state. The exception applies only when the 
Commissioners of Finance and Administration have approved it as a policy for a routine, low-dollar 
procurement. 

Section 25. ENTERPRISE PROCUREMENT PROCESS. requires the Commissioner of 
Administration to use enterprise procurement for professional or technical contracts for use by 
multiple state agencies to the fullest extent practicable. Where the commissioner uses this authority, 
states that Minnesota Statutes, section 15.061, does not apply. Section 15.061 authorizes agency 
heads to separately contract for professional and technical services, with the approval of the 
Commissioner of Administration,. and exempts those contracts from the bidding requirements in 
Chapter 16C. 

Section 26. DUTIES OF CONTRACTING AGENCY. adds a new requirement for professional 
or technical services contracts that requires the agency to explain why the proeurement is being done 
unilaterally by the agency and not as an enterprise procurement. 

Section 27. PROCEDURE FO:fl SERVICE CONTRACTS. creates a thr~.shold of $5,000 before 
certain: statutory requirements for service contracts apply. 

Section 28. REVERSE AUCTION. expands the use of the reverse auction process to include all 
types of services except en~neering design services or building and constru~tion contracts. Current 
law allows the use of reverse auctions only for the aequisition of goods or computer ·services. 

Section 29. INFORMATION AND TELECOMMUNICATIONS ACCOUNT. establishes an 
information and telecommunications technology systems and services account in the special revenue 
fund and appropriates receipts in the account to the Office of Enterprise Technology (OET) to defray 
costs of personnel and technology for activities that create government efficiencies. Authorizes the 
OET to bill state agencies for purchases ofinformation and telecommunications technology systems 
and services. Credits these charges to the account established in this section. 

3 



·.Section 30. ADDITIONAL UNCLASSIFIED POSITIONS. authorizes the Office of Enterprise· 
Technology to designate additional unclassified positions. This authority was omitted in the when 
the Office of Enterprise Technology was created in the 2005 session. ' 

Section 3l. EXCEPTIONS. allows the Commissioner of Employee Relations to establish special 
salary rates and plans of compensation for doctors of dental surgery that are exempt from general 
salary limits in state law. Existing law provides the same exemption for payment of doctors of · 
medicine. 

Section 32. CENTER FOR HEALTH CARE PURCHASING IMPROVEMENT. 

Subdivision 1 requires the Commissioner ofEmployee Relations to establish and administer 
the Center of Health Care Purchasing Improvement as an administrative unit in the Department of 
Employee Relations., 

Subdivision 2 authorizes the c01;nmissioner to appoint a director and up to three additjonal 
senior-level staff and other staff as needed. All staff are unclassified. Authorizes the director, with 
the authorization· of the Commissioner of Employee Relations and in consultation or interagenty 
.agreement with the appropriate commissioners, to: · 

(1) initiate projects for the development of plan designs for state health purchasing; 

(2) require reports or surveys to evaluate the performance of current health care purchasing 
strategies; 

q) calculate fiscal impacts of health care purchasing strategies; 

(4) conduct policy audits of state programs to measure conformity to state law or .other 
purchasing initiatives or objectives; 

·i 

(5) support the Administrative Uniformity Committee and other groups to advance 
~greement of health care administrative process streamlining; 

(6) consult with the Health Economics Unit at the Department of Health regarding reports 
and assessment of the health care marketplace; 

(7) consult with the Departments of Health and Commerce regarding health care regulatory 
issues and legislative initiatives; 

(8) work with the Department of Human Services staff and Centers for Medicare and 
Medicaid Services to address federal requirements and conformity issues for health care 
purchasing; 

(9) assist Minnesota Comprehensive Health Association in health care purchasing strategies; 
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(10) convene medical d~rectors of agencies engaged jn health care purchasing for advice, 
collaboration, and exploring synergies; 

(11) contact and participate with other relevant task forces, studies, and efforts; and 

(12) assist in seeking external funding and administer grants. 

Subdivision 3 requires the commissioner to annually report to the Legislature and the 
Governor on the operations, activities, and impacts of the Center. Requires the report to be 
posted on the Department's Web site and made available to the public. 

Section 33. POSTRETIREMENT EMPLOYMENT; LEGISLATIVE EMPLOYEES. includes 
legislative employees within laws enacted last year that enable certain limited postretirement 
employment for the state. 

Section34.SICKLEAVEBENEFITS;USETOCAREFORCERTAINRELATNES.existing 
law allows employees to use any personal sick-leave benefits provided by their employer {or 
absences due to illness or injury to the employee's child. This amendment extends the allowance 
·for use of sick leave to illness or injury to a spouse, sibling, parent, grandparent, stepparent, or any 
dependents who receive regular care from the employee. For purposes of this section, existing law 
defines "employer" to mean a entity employing 21 or more employees at at least one site. 

Section 35 to 38 .. LEAVE FOR IMMEDIATE FAMILY MEMBERS OF MILITARY 
PERSONNEL INJURED OR KILLED IN ACTIVE SERVICE. Section 35 requires an 
employer to grant unpaid leave to an employee whose parent, child, or spouse has been killed or 
injured while on active service with the United States Armed Services. The leave must be' used to 
attend .to the injured soldier or for the time necessary to attend services for· a deceased soldier. 
"Employee" is defined to include independent contractors. "Employer" is defined to include a·public 
or private employer having one or more employees. Section 36 requires an employment lea~e for 
a grandparent, parent, legal guardian, grandchild, child, spouse, finance, or financee to attend 
ceremonies to send off or welcome home a soldier mobilized for a war or a national emergency. The 
leave need not be granted if it would unduly disrupt an employer's operations. The leave is for the 
time necessary to attend the ceremony. Sections 37 and 38 provide cross-references to sections 35 
and 36 in another section of the statutes pertaining to the Minnesota National Guard. 

Section39.HIGHEREDUCATIONFAIRNESS.Subdivision2requiresMinnesotaStateColleges 
and Universities to award credits to veterans for courses taken as part of military training if the 
courses meet relevant standards for awarding those credits. Subdivision 3 requires state colleges. or 
universities to treat veterans as Minnesota residents if they were residents when they entered the 
military and begin attending the institution within two years of completing services. Subdivision 4 
prohibits state colleges or universities from assessing late fees or changes for outstanding tuition 
charges that arise from delayed federal payments. 
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Section 40. DISCLOSURE TO DEPARTMENT OF FINANCE. allows the Commissioner of 
Revenue to disclose tax return information to the Commissioner of Finance as necessary to prepare 
revenue forecasts required under chapter l 6A. ' 

Section 41. PLAN FOR COLOCATION OF CERTAIN MINORITY AFFAIRS COUNCILS. 
requires the division of management analysis in the Department of Administration ~o prepare a plan 

. for colocating the Council on Black Minnesotans, the Chicano/Latino Affairs Council, and the 
Council on Asian-Pacific Minnesotans. ·Authorizes the Commissioner of Administration to 
terminate curren~ lease arrangements beginning 30 days after tpe report is submitted and to relocate 
the councils to a location recommended in the report. 

Section 42. COUNCIL ON.AFFAIRS OF CHICANO/LATINO PEOPLE; APPOINTMENT 
OF CHAIR. requires the governor to appoint an additional member to the Council on Affairs of 
Chicano/Latino People beginning July 1, 2006, who will serve as the chair for the council. This 
provision expires on July 1, 2009, ·or when the Office of the Legislative Auditor issues a financial 
audit of the council without unresolved audit findings, whichever is sooner. 

Section 43. COUNCIL ON BLACKMINNESOTANS; AP;J.>OINTMENT OF CHAIR. requires 
the governor to appoint an additional member to the Council on Black Minnesotans beginning July 
1, 2006, who will serve as the chair for the council. This provision expires on July 1, 2009, or when 
the Office of the Legislative Auditor issues a financial audit of the council without unresolved audit 
findings, whichever is sooner. 

Section44.COUNCILONASIAN-PACIFICMINNESOTANS. requiresthegovernortoappoint 
an additional member to the Council on Asian-Pacific Minnesotans beginning July 1, 2006, who will 
serve as the chair for the council. This provision expires on July 1, 2009 ,

1 
or .Fhen the Office of the 

Legislative Auditor issues a financial audit of the council without unresolved audit findings, 
whichever is sooner. 

I 
Section 45. LCC PLAN FOR ~UMAN RESOURCES OFFICE. requir~'s the LCC to su"bmit a 
plan for a joint Human Resources Office for the House and Senate to the chairs of relevant 
legislative committees by January 15, 2007. After submission of the report, section 1 of this bill will 
require the creation of the office. "" 

Section 46. REPORT ON STATE PROCUREMENT CHANGES. requires the Commissioner 
of Administration to provide a report to the legislature regarding changes made to state procurement 
practices in this bill and the use of strategic sourcing techniques. 

Section 47. RULEMAKING REQUIRED. for state agencies required to adopt rules by a law 
enacted during or since the 2003 legislative session, extends the time available to adopt the rules to 
January 1, 2007, instead of the 18-month time limit provided in Minnesota Statutes, section 14.125. 

Section 48. REVIS OR INSTRUCTION. instructs the Revisor of Statutes to amend a headnote to 
conform with the military family leave provisions contained in this bill. 
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f f~ ~ 

Senator Kiscaden introduced-

S.F. No. 2489: Referred to the Committee on Finance. 

1.1 A bill · for an act _ 
relating to state government; requiring state agencies to include the number of 

L full-time equivalent positions for each agency program for the detailed budget; 
1.4 amending Minnesota Statutes 2004, section 16A.ll, subdivision 3. 

1.5 BE IT ENACTED BY THE LEGISLATURE OF THE-STATE OF MINNESOTA: 

1.6 Section 1. Minnesota Statutes 2004, section 16A.11, subdivisio11 3, is amended to read: 

1.7 Subd. 3. Part two: detailed budget. (a) Part two of the budget, the detailed budget 

1.8 estimates both of expenditures and revenues, must contain any statements on the financial 

1.9 plan which the governor believes desirable_ or which may be r~quired by the legislature. 

1.10 The detailed estimates shall include the governor's budget arranged in tabular form. 

1.11 (b) Tables listing expenditures for the next biennium must show the appropriation 

1. base for 'each year. The appropriation base is the amount appropriated for the second 

1.13 year of the current b1ennium. The tables must separately show any adjustments to the 

1.14 base required by current law or policies of the commissioner of finance. For forecasted 

1.15 programs, the tables must also show the amount of the forecast adjustments, based on the 

1.16 most recent forecast prepared by the commissioner of finance under section 16A.103. For 

1.17 all programs, the tables must show the amount of appropriation changes recommended 

1.18 by the governor, after adjustments to the base and forecast adjustments, and the total 

1.19 recommendation of the governor for that year. 

1.20 ( c) The detailed estimates must include a separate line listing the total cost of 

1.21 professional and technical serv_ice contracts for the prior biennium and the projected 

1. costs of those contracts for the current' and upcoming biennium. They must also include 

-·"'3 a gmmmuy of the personnel emplojieq b' the agene,, reBeeted as the number of full-time 

1.24 equivalent positions in each agency program for the current biennium and the projected 

Section 1. 
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2·.1 number of full-time equivalent positions in each agency program for the upcoming 

2.2 biennium. 

2.3 ( d) The detailed estimates for internal service· funds must include the number of 

2.4 full-time equivalents by program; detail on any loans from the general fund, including 

2.5 dollar amounts by program; proposed investments in technology or equipment of $100,000 

2.6 or more; an explanation of any operating losses or ·increases in retained earnings; and a 

2.7 history of the rates that have been charged, with an explanation of any rate changes and 

2.8 the impact of the rate changes on affected agencies. 

Section 1. 2 



-----------~---- ---------- -----------

04/17/06 COUNSEL TSB/RDR SCS2489A-8 

u S~nator .................... moves to amend the Division Report of the Committee on 

1.2 Finance (SS2489DIV-l) to S.F. No. 2489 as follows: 

1.3 Page 16, after line 15, insert: 

I.4 "Sec. 34. Minnesota Statutes 2004, section 145.925, is amended by adding a 

1.5 subdivision to read: 

1.6 Subd. 10. Definition of governmental unit. For purposes of section 471.59, 

1.7 subdivision 1, nonprofit community health clinics providing family planning services as 

1.8 defined in this section shall be included in the definition of "governmental unit." 

I .9 EFFECTIVE DATE. This section is effective the day following final enactment." 

I. Io Renumber the sections in sequence and correct the internal references 

I. I 1 Ainend the title accordingly 
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04/19/06 COUNSEL TSB/RDR SCS2489A10 

u Senator ...... ; ............. moves to amend the Division Report of the Committee on 

1.2 Finance (SS2489DIV-1) to S.F. No. 2489 as follows: 

1 .3 Page 2, after line 3, insert: 

1.4 "Sec. 3. [10.49] EMPLOYEE RECOGNITION; GIFT CERTIFICATES. 

1.5 A state employer that has an employee recognition program that awards gifts to its 

1.6 employees based on years of service must allow the employees the option of choosing 

1.7 a gift certificate of equivalent value from the Minnesota Historical Society for use in 

1.8 a historical society store or the online store. For the purposes of this section, "state 

1.9 employer" means any state department, office, board, commission, authority, legislative 

1.1 o office, judicial office, and the Metropolitan Council." 

· 1.11 Renumber the sections in sequence and correct the internal references 

1.12 Amend the title accordingly 
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1.1 Senator . . . . . . . . . . . . . . .. . . . . moves to amend the Division Report of the Committee on 

L2 Finance (SS2489DIV-1) to S.F. No. 2489 as follows: 

1.3 Page 5, line 6, delete "shall be" and insert "is" 

1.4 Page 5, line 10, delet.e "shall be" and insert "is" and delete "cots" and insert "costs" 

I.5 Page 5, line 23, delete "shall be construed to apply" and insert "applies" 

1.6 Page 6, line 2, delete "shall be" and insert "may" 

1.7 Page 6, line 21, delete "spend" and insert "spending" 

1.8 Page 6, line 34, after the first comma, insert "the commissioner may employ" 

1.9 Page 7, line 2, delete "shall be" 

uo Page 7, line 3, delete everything before the period 

1 1 Page 7, delete line 7 and insert "factors. For all systems integration projects that 

1.12 exceed $500,000 in cost: 

1.13 (1) contract awards" 

1.14 Page 7, line 8, delete "shall" and insert "must" 

1.15 Page 7, line 9, delete ". Evaluation" and insert "; and" 

1.16 Page 7, delete line 10 

1.17 Page 7, delete line 11 and insert: 

1.18 "(2) the evaluation criteria for the selection of a contractor must be objective and 

1.19 not limited to cost alone. 

1.20 Unless it" 

1.21 Page 8, line 6, delete "is authorized to" and insert "may" 

1.22 Page 9, line 19, after "liability" insert a comma 

1.23 ' Page 10, line 32, delete "is authorized to" and insert "may" 

1.24 Page 13, line 9, delete "for the purposes of defraying" and insert "to defray" 

1.25 Page 13, line 15, delete "deposited in" and insert "credited to" 

1.26 Page 14, line 35, delete "shall" and insert "must" 

1.27 Page 17, line 14, delete "shall" and insert nmust" 

l.28 Page 18, line 17, delete "shall" and insert "must" 

i.29 Page 19, line 15, delete the second "Minnesota" and insert "this state" 

1 
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2.1 Page 19, lines 20, 21, and 22, delete "Minnesota resident" and insert "resident of 

2.2 this state" 

2.3 Page 20, line 1, delete "Department of Finance" and insert "commissioner of finance" 
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1.2 

J..3 

1.4 

1.5 

1.6 

1.7 
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1.10 
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1.14 
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1.17 

1.18 
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1.28 

1.29 

1.30 

1.31 

1.32 

.33 

1.34 

1.35 

04120106 COUNSEL PSW/PH SCS2489Al3 

Senator .. ..... .. .. ......... moves to amend the Division Report of the Committee on 

Finance (SS2489DIV-l) to S.F. No. 2489 as follows: 

Page 21, after line 23, insert: 

"Sec. 47. VICTORY MEMORIAL DRIVE TASK FORCE. 

Subdivision 1. Task force established. An implementation and steering task 

force is established to develop strategies around the master plan for restoration of 

Victory Memorial Drive Historic District, as designated in Minnesota Statutes, section 

138.73, subdivision 26, including, but not limited to, efforts to secure National Register 

designation and other efforts to provide funding to preserve and restore the district's 

significant historical components and natural features. 

Subd. 2. Membership. The implementation and steering task force shall consist 

of 13 members including: 

(1) the director of the Minnesota Historical Society or a designee; 

(2) the Minneapolis City Council member representing the area; 

(3) the Robbinsdale City Council member representing the area; 

(4) the chair of the Hennepin County Board of Commissioners or the chair's 

designee; . 

(5) the president of the Minneapolis Park and Recreation Board or the president's 

designee; 

( 6) two members from the house of representatives representing the area; 

(7) two members of the senate representing the area; 

(8) two citizen representatives appointed by the chair; and 

(9) two representatives from local veterans organizations appointed by the chair. 

Subd. 3. Report. The implementation and steering task force shall report its actions 

to the appropriate policy committees of the legislature once each biennium. 

Subd. 4. Staff support. The State Historic Preservation Office of the Minnesota 

Historical Society; the Minneapolis Heritage Preservation Commission; the Minneapolis 

Department of Public Works; the Minneapolis Department of Grants and Planning; the 

Minneapolis Park Board; and the city of Robbinsdale shall provide staff support to the 

Victory Memorial Drive Implementation and Steering Task Force. 

Subd. 5. Compensation. Task force members may be compensated for expenses 

according to section 15.0575, subdivision 3. 

Subd. 6. Sunset. The implementation and steering task force expires on December 

31, 2009. 

" 
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2.1 

2.2 

04/20/06 COUNSEL PSW/PH 

Renumber the sections in sequence and correct the internal references 

Amend the title accordingly 

2 
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04/20/06 KISCADEN COUNSEL PSW/PH SCS2489A14 

1.1 Senator . .... ..... .. ........ moves to amend the Division Report of the Committee on 

1.2 Finance (SS2489DIV-l) to S.F. No. 2489 as follows: 

1.3 Page 22, delete section 48 and insert: 

1.4 "Sec. 48. REVISOR'S INSTRUCTION. 

1.5 (a) The revisor of statutes shall insert a first grade headnote after Minnesota Statutes, 

1.6 section 181.946, that reads "LEAVE FOR FAMILIES OF MOBILIZED MILITARY 

1.7 MEMBERS." 

1.8 (b) The Revis or of Statutes shall replace references in Minnesota Statutes to sections 

1.9 116R.01 to 116R.16 with references to sections 116R.01 to 116R.15 and make similar 

1.10 changes to reflect the repeal of section 116R.16. 

u1 Sec. 49. REPEALER. 

1.12 Minnesota Statutes 2004, sections 116R.02, subdivision 7; and 116R.16, are 

1.13 repealed." 
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04/21/06 KISCADEN COUNSEL TSB/RDR SCS2489A16 

1.1 Senator .................... moves to amend the Division Report of the Committee on 

1.2 Finance (SS2489DIV-1)' to S.F. No. 2489 as follows: 

1.3 Page 1, delete section 1 

1.4 Page 20, delete section 42 

1.5 Page 21, delete section 44 

1.6 Page 21, delete section 45 

1.7 Renumber the sections in sequence and correct the internal references 

1.8 Amend the title accordingly 
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1.1 Senator .................... moves to amend the Division Report of the Committee on 

1.2 Finance (SS2489DIV-l) to S.F. No. 2489 as follows: 

1.3 Page 22, after line 1, insert: 

1.4 "Sec. 48. DESIGNER SELECTION BOARD REPORT. 

1.5 By January 15, 2007, the commissioner of administration shall consult with 

1.6 organizations listed in Minnesota Statutes, section 16B.33, subdivision 2, and report to the 

I .7 legislature on the advantages and disadvantages of alternative procedures under which the 

1.8 state could select a designer for state building projects. " 

1.9 Renumber the sections in sequence and correct the internal references 

1.10 Amend the title accordingly 
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Senator .................... moves to amend the Division Report of the Committee on 

Finance (SS2489DIV-l) to S.F. No. 2489 as follows: 

Page 16, after line 8, insert: 

"Sec. 33. Minnesota Statutes 2004, section 43A.316, subdivision 3, is amended to 

read: 

Subd. 3. Public empfo) ee in~tu anee buyers group program. The commissioner 

shall be the administrator of the public emph.,, ee in5tuanee buyers group program and 

may determine its funding arrangements. The commissioner shall model the program 

after the plan established in section 43A. l 8, subdivision 2, but may modify that plan, 

in consultation with the Labor-Management Committee. The commissioner, or the 

commissioner's designated representatives, shall be consulted in discussions or studies 

by state agencies related to improving statewide health care quality, outcomes, and costs. 

The commissioner may develop and administer separately rated programs within the 

public buyers group program, including a separately rated and administered program for 

employees of public school districts. Separate programs within the public buyers group 

program may be pilot or demonstration programs, or permanent programs. 

" 

Renumber the sections in sequence and correct the internal references 

Amend the title accordingly 
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1.1 Senator . . . . . . .. .. . . . . . . ... . moves to amend the Division Report of the Committee on 

1.2 Finance (SS2489DIV-1) to S.F. No. 2489 as follows: 

1.3 Page 20, after line 4, insert: 

I.4 "Sec. 41. OFFICE OF ADMINISTRATIVE HEARINGS RELOCATION. 

1.5 If the commissioner of administration renovates the Stassen Building to 

1.6 accommodate the relocation of the Office of Administrative Hearings, the requirements of 

1.7 Minnesota Statutes, section 16B.33, subdivision 3, are waived." 

1.8 Renumber the sections in sequence and correct the internal references 

1.9 Amend the title accordingly 
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Senator .................... mov~s to amend the Division Report of the Committee on 

Finance (SS2489DIV-l) to S.F. No. 2489 as follows: 

Page 20, after line 4, insert: 

"Sec. 41. [353.95] ACCOUNTS FOR POSTEMPLOYMENT BENEFITS 

DEMONSTRATION. 

Subdivision 1. Establishment. The Public Employees Retirement Association must 

establish a fund that the city of Duluth may use to hold money to pay for postemployment 

benefits owed to officers and employees after termination of service. The fund must 

provide that the account is irrevocable, and that money may be withdrawn only as 

permitted in this section. All money in the fund is appropriated to the Public Employees 

Retirement Association for purposes of this section. 

Subd. 2. Account maintenance and investment. The city may establish an account 

in the fund created in this section. The Public Employees Retirement Association shall 

maintain a separate account for the city. The Public Employees Retirement Association 

may charge the city fees for reasonable administrative costs, and the amount of those fees 

is appropriated to the association from the account. The Public Employees Retirement 

Association may establish other terms and conditions for participation in the fund. 

Subd. 3. Status of irrevocable fund. (a) All money in the irrevocable fund created 

in this section is held in trust for the exclusive benefit of former officers and employees of 

the city, and is not subject to claims by creditors of the state, the city, or the current and 

former officers and employees of the city. 

(b) The irrevocable fund created in this section shall be deemed an arrangement 

equivalent to a trust for all legal purposes. 

" 

Renumber the sections in sequence and correct the internal references 

Amend the title accordingly 
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To: Senator Cohen, Chair 

Committee on Finance 

Senator Kiscaden, . 

Chair of the State Government Budget Division, to which was referred 

S.F. No.· 2489: A bill for an act relating to state government; requiring state agencies 
to include the number of full-time equivalent positions for each agency program for the 
detailed budget; amending Minnesota Statutes 2004, section 16A.11, subdivision 3. 

Reports the same back with the recommendation that the bill be amended· as follows: 

Delete everything after the enacting clause and insert: 

"Section 1. [3.3045] LEGISLATIVE OFFICE OF HUMAN RESOURCES. 

The Legislative Coordinating Commission shall establish under its jurisdiction 

and control an office of human resources to provide human resources services for the 

senate and house of representatives. For the purposes of this section, "human resources 

services" includes, but is not limited to, assistance with recruitment, supervision, training, 

and retention of personnel, and the preparation and coordination of benefit plans. The 

commission may appoint, set salaries for, and delegate authority to the personnel it 

deems necessary to perform the functions of the office. Nothing in this section shall be 

construed to limit the power of each body of the legislature to appoint and remove its 

own employees under section 3.07. · 

EFFECTIVE DATE. This section is effective 30 days after the Legislative 

1.21 Coordinating Commission submits the plan required in section 45. 

1.22 Sec. 2. Minnesota Statutes 2004, section 3.9225, subdivision 5, is amended to read: 

1.23 Subd. 5. Powers. The council may contract in its own name, but no money shall be 

,4 accepted or received as a loan nor indebtedness incurred except as otherwise provided 

1.25 · by law. Contracts shall be approved by a majority of the members of the council and 

· 1.26 executed by the chair and the executive director. The council may apply for, receive, and 

1.27 expend in its own name grants and gifts of money consistent with the power and duties 

1.28 · specified in subdivisions 1 to 7. 

1.29 The council shall appoint an executive director who is experienced in administrative 

1.30 activities and familiar with the problems and needs of Black people. The council may 

1.31 delegate to the executive director powers and duties under subdivisions 1 to 7 which do 

1.32 not require council approval. The executive director serves in the unclassified service and 

1.33 may be removed at any time by the council. The executive director shall recommend 

to the council, and the council may appoint the appropriate staff necessary to carry 

1.35 ouUts duties. Staff members serve in the unclassified service. The ·cnmmissioner of 

1.36 administration shall pnnide the e0ttneil iwtth perform necessary administrative services 

1 
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2.1 for the council, including, but not limited to, payroll, purchasing, budgeting, and computer 

2.2 support functions. 

2.3 EFFECTIVE DATE. This section is effective the day following final enactment. 

2.4 Sec.· 3. Minnesota Statutes 2005 Supplement, section 10.60, subdivision 3, is amended 

2.5 to read: 

2.6 Subd. 3. Prohibitions. (a) A Web site or publication must not include pictures 

2.1 or other materials that tend to attribute the Web site or publication to an individual or 

2.8 group of individuals instead of to a public office, state agency, or political subdivision. 

2.9 . A publication must not include the words "with the compliments of' or contain letters 

2.10 of personal greeting that promote an elected or appointed official of a state agency or 

2.11 political subdivision. 

2.12 (b) A Web site may not contain a link to a Weblog or site maintained by a candidate, 

2.13 a political committee, a political party or party unit, a principal campaign committee, or a 

2.14 state committee. Terms used in this paragraph have the meanings given them in chapter 

2.15 lOA, except that "candidate" also includes a candidate for an elected office of a political 

2.16 subdivision. This paragraph does not apply to a Web site maintained by a public library or 

2.11 by a school district if the link is provided only for nonpartisan and educational purposes. 

2.18 EFFECTIVE DATE. This section is effective July 1, 2006. 

2.19 Sec. 4. Minnesota Statutes 2004, section 16A.ll, subdivision 3, is amended to read: 

2.20 Subd. 3. Part two: detailed budget. (a) Part two of the budget, the detailed budget 

2.21 esti~ates both of expenditures and revenues, must contain any statements on the financial 

2.22 plan which the governor believes desirable or which may be required by the legislature. 

2.23 The detailed estimates shall include the governor's budget arranged in tabul~ form. 

2.24 (b) Tables listing expenditures for the next biennium must show the appropriation 

2.25 base for each year. The appropriation base is the amount appropriated for the second 

2.26 ye~ of the current biennium. The tables must separately show any adjustments to the 

2.27 base required by current law or policies of the commissioner of finance. For forecasted 

2.28 programs, the tables must also show the amount of the forecast adjustments, based on the 

2.29 most recent forecast prepared by the commissioner of finance under section l 6A. l 03. For 

2.30 all programs, the tables must show the amount of appropriation changes recommended 

2.31 by the governor, after adjustments to the base and forecast adjustments, and the total 

2.32 recommendation of the governor for that. year. 

2.33 ( c) The detailed estimates must include a separate line listing the total cost of 

2.34 professional and technical service contracts for the prior biennium and the projected 

2 
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3.1 costs of those contracts for the current and upcoming biennium. They ·must also include . 

3.2 a sttmmatjl of the persomtel emploji ed bji the agene)i, tdketed as the number of full-time 

equivalent positions in each agency program for the current biennium and the projected 

3.4 number of full-time equivalent positions in each agency program for the upcoming 

3.5 biennium. 

3.6 ( d) The detailed estimates for internal service funds must include the number of 

3.7 full-time equivalents by program; detail on any loans from the general fund, including 

3.8 dollar amounts by pro gr~; proposed investments in technology or equipment of $100,000 

3.9 or more; an explanation of any operating losses or increases in retained earnings; and a 

3.10 history of the rates that have been charged, with an explanation of any rate c~anges and 

3.11 the impact of the rate changes on affected agencies. 

3.12 Sec. 5. Minnesota Statutes 2004, section 16A.86, is amended by adding a subdivision 

~3 to read: 

3.14 Subd. 5. Grant administration. The commissioner may administer capital grants if 

3.15 requested by another executive agency. The commissioner will work in collaboration with 

3.16 the agency that made the request to ensure that program needs of the grant are addressed. 

3.17 Sec. 6. [16A.89] GRANTS MANAGEMENT. 

3.18 Subdivision 1. Grant. (a) A grant is a written instrument or electronic document 

3.19 defining a legal relationship between a sponsor and a recipient when the principal purpose 

3.20 of the relationship is to transfer cash or a thing of value to the recipient to support a public 

3.21 purpose authorized by law instead of acquiring property or services, by professional or 

3.22 technical contract, purchase, lease, or barter, for the direct benefit or use of the sponsor . 

.,3 (b) This section does not apply to capital project grants to political subdivisions, as 

3.24 defined by section 16A.86.· 

3.25 Subd. 2. Ethical practices and confilct of interest. An employee of the executive 

3.26 branch involve~ directly or indirectly in a grant process, at any levet is subject to the 

3.27 code of ethics in section 43A.38. 

3.28 Subd. 3. Conflict of interest policy development. (a) The commissioner must 

3.29 develop a code of ethics and policies regarding conflicts of interest that are designed to 

· 3.30 prevent conflicts of interest for employees involved in the award and administration of 

3.31 grants. The policies must apply to employees who are directly or indirectly involved in 

3.32 developing requests for proposal.s, evaluating proposals, awarding grants, drafting and 

entering into grant agreements, amending or revising grants, evaluating performance 

3.34 under these grants, and authorizing payments under the grant. 

3.35 · (b) The policies must include: 

3 
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4.1 (1) a process for making employees aware of policy and laws relating to conflict of 

4.2 interest, and training for employees on how to avoid and address potential conflicts; 

4.3 (2) a process under which an employee who has a conflict of interest or a potential 

4.4 conflict of interest must disclose the matter; and 

4.5 (3) a process under which work on the grant may be assigned to. another employee if 

4.6 possible. 

4.7 Subd. 4. Reporting of violations. A state employee who discovers evidence 

4.8 of a violation of laws or rules governing grants is encouraged to repo~t the violation 

"4.9 or suspected violation to the employee's supervisor, the commissioner, the director, 

4.10 or the legislative auditor. The legislative auditor shall report to the Legislative Audit 

4.11 Commission if there are multiple complaints about the same agency. The auditor's report 

4.12 to the Legislative Audit Commission under this section must disclose only the number ·and 

4.13 type of violations alleged. An employee making a good-faith report under this section is 

4.14 covered by section 181.932. 

4.15 Subd. 5. Creation and validity of grant agreements. (a) A grant agreement is not 

4.16 fully executed and the state is not bound by the grant unless: 

4.17 (1) the grant has been executed by the head of the agency or a delegate who is 

4.18 a party to the grant; and 

4.19 (2) the accounting system shows an encumbrance for the amount of the grant. 

4.20 (b) The combined grant agreement and amendments must not exceed five years 

4.21 without specific, written approval by the commissioner according to established policy, 

4.22 procedures, and standards, or unless the commissioner determines that a longer duration is 

4.23 in the best interest of the state. 

4.24 ( c) A fully executed copy of every grant agreement, amendments to the grant, and 

4.25 other required records relating to the grant must be kept on file at the granting agency for a 

4.26 period of time equal to that required for grantees in subdivision 7, paragraph (a). 

4.27 ( d) The attorney general may periodically review and evaluate a sample of state 

4.28 agency grants to ensure compliance with applicable laws. 

4.29 Subd. 6. Grant administration. A granting agency shall diligently administer 

4.30 and monitor any grant it has entered into. 

4.31 Subd. 7. Audit. (a) A grant agreement made by an executive agency or any unit of 

4.32 local government must include, expressed or implied, an audit clause that provides that 

4.33 the books, records, documents, and accounting procedures and practices of the grantee or 

4.34 other party that are relevant to the grant or transaction are subject to examination by the 

4.35 granting agency and either the legislative auditor or the state auditor, as appropriate, for a 

4 



SENATEE AD SS2489DN-1 

5.1 minimum of four years from the grant agrement end date or receipt and approval of all 

5.2 final reports, whichever is later. 

(b) If the granting agency is a local unit of government, and the governing body of 

5.4 the local unit of government requests that the state auditor examine the books, records, 

5.5 documents, and accounting procedures and practices of the grantee or other party 

5.6 according to this subdivision, the granting agency shall be liable for the cost of the 

5.7 examination. If the granting agency is a local unit of government, and the grantee or other 

5.8 party requests that the state auditor examine all books, records, documents, and accounting 

5.9 procedures and practices related to the grant, the grantee or other party that requested the 

5.10 examination shall be liable for the cots of the examination. 

5.11 Subd. 8. Authority of attorney general. The attorney general may pursue 

5.12 remedies available by law to avoid the obligation of an agency to pay under a grant or to 

_z: 13 recover payments made if activities under the grant are so unsatisfactory, incomplete, or 

4 inconsistent that payment would involve unjust enrichment. The contrary opinion of the 

5.15 granting agency does not affect the power of the attorney general under this subdivision. 

5.16 Subd. 9. Grants with Indian tribes and bands. Notwithstanding any other law, an 

5.17 agency may not require an Indian tribe .or band to deny its sovereignty as a requirement or 

5.18 condition of a grant with an agency. 

5.19 Sec. 7. [16B.277J FORD BUILDING. 

5.20 The commissioner of administration must maintain and stabilize the Ford Building 

5.21 at 117 University Avenue in St. Paul. 

5.22 Sec. 8. [16C.0111 APPLICABILITY. 

~3 Nothing in this chapter shall be construed to apply to grants under section 16A.86. 

5.24 Sec. 9. Minnesota Statutes 2004, section 16C.02, is amended by adding a subdivision 

5 .25 to read: 

5.26 Subd. 3a. Best and final offer. "Best and final offer" means an optional step in 

5.27 the solicitation process in which responders are requested to improve their response by 

5.28 methods including, but not limited to, the reduction of cost, clarification or modification of 

5.29 the response, or the provision of additional infom1ation. 

5.30 Sec. 10. Minnesota Statutes 2004, section 16C.02, subdivision 4, is amended to read: 

5.31 Subd. 4. Best value. "Best value" describes a result intended in the acquisition of all 

goods and services. Price must be one of the evaluation criteria when acquiring goods 

5.33 and services. Other evaluation criteria may include, but are not limited to, environmental 

5.34 considerations, quality, and vendor performance. In achieving "best value" strategic 
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sourcing tools, including, but not limited to, best and final offers, negotiations, contract 

consolidation, product standardization, and mandatory-use enterprise contracts shall be 

used at the commissioner's discretion. 

Sec. 11. Minnesota Statutes 2004, section 16C.02, is amended by adding a subdivision 

to read: 

Subd. 6a. Enterprise procurement. "Enterprise procurement" means the process 

undertaken by the commissioner to leverage economies of scale of multiple end users to 

achieve cost savings and other favorable terms in contracts for goods and services. 

Sec. 12. Minnesota Statutes 2004, section 16C.02, subdivision 12, is amended to read: 

Subd. 12. Request for proposal or RFP. "Request for proposal" or "RFP" means a 

solicitation in which it is not advantageous to set forth all the actual, detailed requirements 

at the time of solicitation and responses are sttbjeet to negotiation negotiated to achieve 

best value for the state. 

Sec. 13. Minnesota Statutes 2004, section 16C.02, subdivision 14, is amended to read: 

Subd. 14. Response. "Response" means the offer received from a vendor in 

response to a solicitation. A response includes submissions commonly referred to as 

"offers," "best and final offers," "bids," "quotes," or "proposals." 

Sec. 14. Minnesota Statutes 2004, section 16C.02, is amended by adding a subdivision 

to read: 

Subd. 20. Strategic sourcing. "Strategic sourcing" means methods used to analyze 

and reduce spending on goods and services including, but not limited to, spend analysis, 

product standardization, contract consolidation, multiple jurisdiction purchasing alliances, 

reverse auctions, lifecycle costing,. and other techniques. 

Sec. 15. Minnesota Statutes 2004, section 16C.03, subdivision 3, is amended· to read: 

Subd. 3. Acquisition authority. The commissioner shall acquire all goods, services, 

and utilities needed by agencies. The commissioner shall acquire goods, services, and 

utilities by requests for bids, requests for proposals, reverse auctions as provided in 

section 16C. l 0, subdivision 7, or other methods provided by law, unless a section of law 

requires a particular method of acquisition to be used. The commissioner shall make all 

decisions regarding acquisition activities. The determination of the acquisition method 

and all decisions involved in the acquisition process, unless otherwise provided for by 

law, shall be based on best value which includes an evaluation of price and may include 

other considerations including, but not limited to, environmental considerations, quality, 

and vendor performance. In achieving best value, methods including best and final offers, 
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7.1 negotiations, contract consolidation, product standardization, mandatory-use contracts, 

. 1 .2 total cost of ownership assessments, and other strategic sourcing techniques shall be 

employed at the commissioner's discretion. The commissioner shall engage in enterprise 

7.4 procurements to the extent practicable. A best value determination must be based on the 

7.5 evaluation criteria detailed in the solicitation document. If criteria other than price are 

1 .6 used, the solicitation document must state the relative impor:tance of price and other 

. 1.1 factors. Contract awards for all systems integration projects that ex~eed $500,000 in cost 

7.8 shall be based on the proposal that provides best value to the state's requirements, as 

7 .9 determined by the evaluation criteria contained in the solicitation document. Evaluation 

1.10 criteria for the acquisition of such information technology sen'ices shall provide for 

7.11 the selection· of a contractor on an objective basis not limited to cost alone. Unless it 

1.12 is determined by the commissioner that an alternative solicitation method provided by 

.'1. 13 law should be used to determine best value, a request for bid must be used to solicit 

i formal responses for all building and construction contracts. Any or all responses may 

7 .15 be rejected. When using the request for bid process, the bid must be awarded to the 

7.16 lowest responsive and responsible bidder, taking into consideration conformity with 

7.17 the specifications, terms of delivery, the purpose for which the contract or purchase is 

7.18 intended, the status and capability of the vendor, and other considerations imposed in the 

7.19 request for bids. The commissioner may decide which is the lowest responsible bidder 

7 .20 for all purchases and may use the principles of life-cycle costing, where appropriate, in 

. 1.21 determining the lowest overall bid. The duties set forth in this subdivision are subject to 

1.22 delegation pursuant to this section. 

7.23 Sec. 16. Minnesota Statutes 2004, section 16C.03, subdivision 4, is amended to read: 

.. ~4 Subd. 4. Contracting authority. The commissioner shall conduct all contracting by, 

7 .25 for, and between agencies and perform all contract m".lllagement and review functions for 

7 .26 contracts, except those functions specifically delegated to be performed by the contracting 

1.21 agency, the attorney general, or otherwise provided for by law. The commissioner must 

7 .28 involve agency staff and agency staff must participate in the development of enterprise 

7 .29 procurements including the development of product standards, specifications, and other 

7.30 requirements. 

7.31 Sec. 17. Minnesota Statutes 2004, section 16C.03, subdivision 8, is amended to read: 

7.32 Subd. 8. Policy and procedures. The commissioner is authorized to issue policies, 

procedures, and standards applicable to all acquisition activities by and for agencies. · 

7.34 Co~sistent with the authority specified in this chapter, the commissioner shall develop 
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8.1 and implement policies, procedures, and standards ensuring the optimal use of strategic 

8.2 sourcing techniques. 

8.3 Sec. 18. Minnesota Statutes 200~, section 16C.03, subdivision 13, is amended to read: 

8.4 Subd. 13. Central stores. The commissioner is authorized to provide agencies with 

8.5 suppiies and equipment and operate all central stores and supply rooms serving more 

8.6 than one agency. The commissioner is authorized to require agency use of this service 

8.7 if consistent with "best value." 

8.8 Sec. 19. Minnesota Statutes 2004, section 16C.03, subdivision 16, is amended to read: 

8.9 Subd. 16. Delegation of duties. The commissioner may delegate duties imposed by 

8.10 this chapter to the head of an agency and to any subordinate of the agency head. Delegated 

8.11 duties shall be exercised in the name of the commissioner and under the commissioner's 

8.12 direct supervision and control. A delegation of duties may include, but is not limited to, 

8.13 allowing individuals within agencies to acquire goods, services, and utilities within dollar 

8.14 limitations and for designated types of acquisitions. Delegation of contract management 

8;15 and review functions must be filed with the secretary of state and may not, except with 

8.16 respect to delegations within the Department of Administration, exceed two years in 

8.17 duration. The commissioner may withdraw any delegation at the commissioner's sole 

8.18 discretion. The commissioner may require an agency head or subordinate to accept 

8.19 delegated responsibility to procure goods or services intended for the exclusive use of the 

8.20 agency receiving the delegation. 

8.21 Sec. 20. Minnesota Statutes 2004, section 16C.04, subdivision 1, is amended to read: 

8.22 Subdivision 1. Duty. An employee of the executive branch involved directly or 

8.23 indirectly in the acquisition m grants process, at any level, is subject to the code of ·ethics . 

8.24 in section 43A.38. 

8.25 Sec. 21. Minnesota Statute.s 2004, section 16C.04, subdivision 2, is amended to read: 

8.26 Subd. 2. Conflict of interest policy development. (a) The commissioner·must 

8.27 develop policies regarding code of ethics and conflict of interest designed to prevent 

8.28 conflicts of interest for employees involved in the acquisition of goods, services, and 

8.29 utilities m the aw md and adnrinistt:ation of gnnrt eontt:aets. The policies must apply to 

8.30 employees who are directly or indirectly involved in the acquisition of goods, services, 

8.31 and utilities, developing requests for proposals, evaluating bids or proposals, awarding 

8.32 the contract, selecting the final vendor, drafting and entering into contracts, evaluating 

8.33 performance under these contracts, and authorizing payments under the contract. 
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9.1 (b) The policies must contain a process for making employees aware of policy and 

9.2 laws relating to conflict of interest, and for training employees on how to avoid and deal 

with potential conflicts. 

9.4 (c) The policies must contain a process under which an employee who has a conflict 

9 .s of interest or a potential conflict of interest must disclose the matter, and a process under 

9.6 which work on the contract may be assigned to another employee if possible. 

9.7 Sec. 22. Minnesota Statutes 2004, section 16C.05, subdivision 1, is amended to read: 

9.8 Subdivision 1. Agency cooperation. Agencies shall fully cooperate with the 

9.9 commissioner in the management and review of state contracts and in the development 

9.10 and implementation of strategic sourcing techniques. 

9.11 Sec. 23. Minnesota Statutes 2004, section 16C.05, subdivision 2, is amended to read: 

012 Subd. 2. Creation and validity of contracts. (a) A contract is not valid and the state 

3 is not bound by it and no agency, without the prior written· approval of the commissioner 

9.14 granted pursuant to subdivision 2a, may authorize work to begin on it unless: 

9.15 (1) it has first been executed by the head of the agency or a delegate who is a party 

9.16 to the contract; 

9.17 (2) it has been approved by the commissioner; and 

9.18 (3) the accounting system shows an encumbrance for the amount of the contract 

9.19 liability except as allowed by policy approved by the commissioner and the commissioner 

9.20 of finance for routine, low-dollar procurements. 

9.21 (b) The combined contract and amendments must not exceed five years without 

9.22 specific, written app~oval by the commissioner according to established policy, procedures, 

'3 and standards, or unless otherwise provided for by law. The term of the original contract 

9.24 must not exceed two years unless the commissioner determines that a longer duration is 

9.25 in the best interest of the state. 

9.26 ( c) Grants, Interagency agreements, purchase orders, work orders, and annual plans 

9.27 need not, in the discretion of the commissioner and attorney general, require the signature 

9.28 of the commissioner and/or the attorney general. A signature is not required for work 

9.29 orders and amendments to work orders related to Department of Transportation contracts. 

9.30 Bond purchase agreements by the Minnesota Public Facilities Authority do not require 

9.31 the approval of the commissioner. 

9.32 (d) Amendments to contracts must entail tasks that are substantially similar to 

those in the original contract or involve tasks that are so closely related to the original 

9.34 contract that it would be impracticable for a different contractor to perform the work. The 

9.35 commissioner or an agency official to whom the commissioner has delegated contracting 

9 
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10.1 authority under section 16C.03, subdivision 16, must determine that an amendment would 

10.2 serve the interest of the state better than a new contract and would cost no more. 

10.3 ( e) A fully executed copy of every contract, amendments to the contract, and 

10.4 performance evaluations relating to the contract must be kept on file at the contracting 

1 o.5 agency for a time equal to that specified for contract vendors and other parties in 

10.6. subdivision 5. 

10.1 (f) The attorney general must periodically review and evaluate a sample of state 

10.8 agency contracts to ensure compliance with laws. 

10.9 Sec. 24. Minnesota Statutes 2004, section 16C.05, subdivision 5, is amended to read: 

10.10 Subd. 5. Subject to audit. A contract or any pass-through disbursement of public 

10.11 funds to a vendor of goods or services o:r a grmtee made by or under the supervision of 

10.12 the commissioner or any county or unit of local government must include, expressed or 

10.13 implied, an audit clause that provides that the books, records, documents, and accounting 

10.14 procedures and practices of the vendor or other party, that are relevant to the contract 

10.15 or transaction, are subject to examination by the contracting agency and either the 

10.16 legislative auditor or the state auditor, as appropriate, for a minimum of six years. If the 

10.11 contracting agency is a local unit of government, and the governing body of the local unit 

10.18 of government requests that the state auditor examine the books, records, documents, 

10.19 and accounting procedures and practices of the·vendor or other party pursuant to this 

10.20 subdivision, the contracting agency shall be liable for the cost of the examination. If the 

10.21 contracting agency is a local unit of government, and the grantee, vendor; or other party 

10.22 requests that the state auditor examine all books, records, documents, and accounting 

10.23 procedures and practices related to the contract, the grantee, vendor, or other party that 

10.24 requested the examination shall be liable for the cost of the examination. An agency 

10.25 contract made for purchase, lease, or license of software and data from the state is not 

10.26 required to contain this audit clause. 

10.21 Sec. 25. Minnesota Statutes 2004, section 16C.08, is amended by adding a subdivision 

10.28 to read: 

10.29 Subd. la. Enterprise procurement process. Notwithstanding section 15.061 or 

10.30 any other law, the commissioner shall, to the fullest extent practicable, conduct enterprise 

10.31 ~·ocurements that result in the establishment of professional or technical contracts for 

10.32 use by multiple state agencies. The commissioner is authorized to mandate use of any 

10.33 contract entered into as a result of an enterprise procurement process. Agencies shall fully 

10.34 cooperate in the development and use of contracts entered into under this section. 

10.35 Sec. 26. Minnesota Statutes 2004, section l 6C.08, subdivision 2, is amended to read: 

10 
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11.1 Subd. 2. Duties of contracting agency. (a) Before an agency may seek approval of 

11.2 a professional or technical services contract valued in excess of $5,000, it must provide 

3 the following: 

11.4 (1) a description of how the proposed contract or amendment is necessary and 

11.5 reasonable to advance the statutory mission of the agency; 

11.6 (2) a description of the agency's plan to notify firms or individuals who may be 

11.1 available to perform the services called for in the solicitation; and 

11.8 (3) a description of the performance measures or other tools that will be used to 

11.9 monitor and evaluate contract performance:-; and 

1Uo (4) an explanation detailing, if applicable, why this procurement is being pursued 

11.11 unilaterally by the agency and not as an enterprise procurement. 

11.12 (b) In addition to paragraph (a), the agency must certify that: 

ll.13 (1) no current state employee is able and available to perform the services called 

14 · for by the contract; 

11.15 (2) the normal competitive bidding mechanisms will not provide for adequate 

11.16 performance of the services; 

11.17 (3) reasonable efforts will be made to publicize the availability of the contract to 

11.18 the public; 

11.19 (4) the agency will develop and implement a written plan providing for the 

11.20 assignment of specific agency personnel to manage the contract, including a monitoring 

11.21 and liaison function, the periodic review of interim reports or other indications of past 

11.22 performance, and the ultimate utilization of the final product of the services; 

11.23 (5) the agency will not allow the contractor to begin work before the contract is fully 

'24 executed unless an exception under section 16C.05, subdivision 2a, has been granted by 

11.25 the commissioner and funds are fully encumbered; 

11.26 ( 6) the contract will not establish an employment relationship between the state or 

11.21 the agency and any persons performing under the contract; and 

11.28 (7) in the event the results of the contract work will be carried out or continued by 

11.29 state employees upon completion of the contract, the contractor is required to include 

11.30 state employees in development and training, to the extent necessary to ensure that after 

11.31 completion of the contract, state employees can perform any ongoing work related to 

.11.32 the same function. 

11.33 ( c) A contract establishes an employment relationship for purposes of paragraph (b ), 

i clause (6), if, under federal laws governing the distinction between an employee and an 

11.35 independent contractor, a person would be considered an employee. 

11.36 Sec. 27. Minnesota Statutes 2005 Supplement, section 16C.09, is amended to read: 

11 
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12.1 16C.09 PROCEDURE FOR SERVICE CONTRACTS. 

12.2 (a) Before entering into or approving a service contract valued in excess of $5,000, 

12.3 the commissioner must determine, at least, that: 

12.4 (1) no current state employee is able and available to perform the services called 

12.5 for by the contract; 

12.6 (2) the work to be performed under the contract is necessary to the agency's 

12.1 achievement of its statutory responsibilities and there is statutory authority to enter into 

12.8 the contract; 

12.9 (3) the contract will not establish an employment relationship between the state or 

12.10 the agency and any persons performing under the contract; 

12.11 (4) the contractor and agents are not employees of the state; 

12.12 ( 5) the contracting agency has specified a satisfactory method of evaluating and 

12.13 using the results of the work to be performed; and 

12.14 (6) the combined contract and amendments will not exceed five years without 

12.15 specific, wntten approval by the commissioner according to established policy, procedures, 

12.16 and standards, or unless otherwise provided for by law. The term of the original contract 

12.11 must not exceed two years, unless the commissioner determines that a longer duration is 

12.18 in the best interest of the state. 

12.19 (b) For purposes of paragraph (a), clause (1), employees are available if qualified 

12.20 and: 

12.21 (1) are already doing the work in question; or· 

12.22 (2) are on layoff status in classes that can do the work in question. 

12.23 An employee is not available if the employee is doing other work, is retired, or has 

12.24 decided not to do the work in question. 

12.25 (c) This section does not apply to an agency's use of inmates pursuant to sections 

12.26 241.20 to 241.23 or to an ·agency's use of persons required by a court to provide: 

12.21 (1) community service; or 

12.2·8 (2) conservation or maintenance services on lands under the jurisdiction and control 

12.29 of the state. 

12.30 Sec. 28. Minnesota Statutes 2005 Supplement, section 16C. l 0, subdivision 7, is 

12.31 amended to read: 

12.32 Subd. 7. Reverse auction. (a) For the purpose of this subdivision, "reverse auction" 

12.33 means a purchasing process in which vendors compete to provide goods or eompttter 

12.34 services at the lowest selling price in an open and interactive environment. Reverse 

12.35 auctions may not be utilized to procure architectural or engineering design services or to 

12.36 establish building and construction contracts under sections 16C.26 to 16C.29. 

12 
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(b) The provisions of sections 13.591, subdivision 3, and 16C.06, subdivision 2, 

do not apply when the commissioner determines that a reverse auction is the appropriate 

purchasing process .. 

Sec. 29. [16E.21J INFORMATION AND TELECOMMUNICATIONS 

ACCOUNT. 

Subdivision 1. Account established; appropriation. The information and 

telecommunications technology systems and services account is created in the special 

revenue fund. Funds deposited in the account are appropriated to the Office of Enterprise 

Technology for the purposes of defraying the costs of personnel and technology for 

activities that create government efficiencies in accordance with this chapter. 

Subd. 2. Charges. Upon agreement of the participating agencY, a charge may 

be collected by the Office of Enterprise Technology for purchases of information and 

telecommunications technology systems and services by state agencies and other 

governmental entities through state contracts for purposes described in subdivision 

1. Charges collected under this section must be deposited in the information and 

telecommunications technology systems and services account. 

Sec. 30. Minnesota Statutes 2004, section 43A.08, subdivision la, is amended to read: 

Sub.d. 1 a. Additional unclassified positions. Appointing authorities for the 

following agencies may designate additional unclassified positions according to this 

subdivision: the Departments of Administration; Agriculture; Commerce; Corrections; 

Education; Employee Relations; Employment and Economic Development; Finance; 

Health; Human Rights; Labor and Industry; Natural Resources; Public Safety; Human 

Services; Revenue; Transportation; and Veterans Affairs; the Housing Finance and 

Pollution Control Agencies; the State Lottery; the state Board of Investment; the Office of 

Enterprise Technology; the Office of Administrative Hearings; the Office of Environmental 

Assistance; the Offices of the Attorney General, Secretary of State, and State Auditor; 

the Minnesota State Colleges and Universities; the Higher Education Services Office; the 

Perpich Center for Arts Education; and the Minnesota Zoological Board. 

A position designated by an appointing authority according to this subdivision must 

meet the following standards and criteria: 

(1) the designation of the position would not be contrary· to other law relating 

specifically to that agency; 

(2) the person occupying the position would report directly to the agency head or 

deputy agency head and would be designated as part of the agency hea~' s management 

team; 

13 
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14.1 (3) the duties of the position would involve significant discretion and su~stantial 

. 14.2 · involvement in the development, interpretation, and implementation of agency policy; 

14.3 . (4) the duties of the position would not require primarily personnel, accounting., or 

14.4 other technical expertise where continuity in the position would be important; 

14.5 (5) there would be a need for the person occupying the position to be accountable to, 

14.6 loyal to, and compatible with, the governor anp the agency head, the employing statutory 

14.7 board or commission, or the employing constitutional officer; 

14.8 (6) the position would be at the level of ~ivision or bureau director or assist~t 

14.9 to the agency head; and 

14.10 (7) the commissioner has approved the designation as being consistent with the 

14.11 standards and criteria in this subdivision. 

14.12 Sec. 31. Minnesota Statutes 2004, section 43A.17, subdivision 4, is amended to read: 

14.13 Subd. 4. Exceptions. (a) The commissioner may without regard to subdivision 1 

14.14 establish special salary rates and.plans of compensation designed to attract and retain 

14.15 exceptionally qualified doctors of medicine and doctors of dental surgery. These rates 

14.16 and plans shall be included in the commlssioner's plan. In establishing salary rates and 

14.17 eligibility for nomination for payment at special rates, the commissioner shall consider the 

14.18 . standards of eligibility established by national medical specialty boards where appropriate. 

14.19 The incumbent~ assigned to these special ranges shall be excluded from the collective 

14.20 bargaining process. 

14.21 (b) The commissioner may without regard to subdivision 1, but subject to collective 

14.22 bargaining agreements or compensation plans, establish special salary rates designed to 

14.23 attract and retain exceptionally qualified employees in the following positions: 

14.24 ( 1) information systems staff; 

14.25 (2) actuaries in the Departments of Health, Human Services, and Commerce; and 

14.26 (3) epidemiologists in the Department of Health. 

14.27 Sec. 32. [43A.3121 CENTER FOR HEALTH CARE PURCHASING 

14.28 IMPROVEMENT. 

14.29 Subdivision 1. Establishment; administration. The commissioner shall establish 

14.30 and administer the Center for Health Care Purchasing Improvement as an administrative 

14.31 unit within the Department of Employee Relations. The Center for Health Care Purchasing 

14.32 Improvement shall support the state in its efforts to be· a more prudent and efficient 

14.33 purchaser of quality health care ser\rices. The center shall aid the state in developing and 

14.34 using more common strategies and approaches for health care performance measurement 

14.35 and health care purchasing. The common strategies and approaches shall promote greater 

14 
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15.1 transparency of health care costs and quality, and greater accountability for health 

15.2 care results and improvement. The center shall also identify barriers to more efficient, 

J effective,· quality health care and options for overcoming the barriers. 

15.4 . Subd. 2. Staffing; duties; scope. (a) The commissioner may appoint a director, and' 

15.5 up to three addition~ se~or-level staff or codirectors, and other staff as needed Who are 

15.6 . under the direction of the commissioner. The staff of the center are· in the unclassified 

15.7 service. 

15.8 (b) ·With the autho~zation of the commissioner of employee relations, and in 

15.9 consultation or interagency agreement with the appropriate. commissioners of state 

15.10 agencies, the director, or codirectors. may: 

15.11 (1) initiate projects to develop plan designs for state health care purchasing;· · 

15.12 (2) require reports or surveys to evaluate the performance of current health care 

1 ~.13 purchasing strategies; 

14 (3) calculate fiscal impacts. including net savings and return on investment, of health 

15.15 care purchasing strategies and initiatives; 

15.16 (4) conduct policy audits of state programs to measure conformity to state statute or 

15.17 other purchasing initiatives or objectives; 

15.18 (5) support the Administrative Unifo!ffiitv Committee under section 62J.50 and 

15.19 other relevant groups or activities to advance agreement on health care administrative 

15.20 process streamlining; 

15.21 ( 6) consult with the Health Economics Unit of the Department of Health regarding 

15.22 reports and assessments of the health care marketplace; 

15.23 (7) consult with the Departments of Health and Commerce regarding health care 

· .24 regulatory issues and legislative initiatives; 

15.25 (8) work with appropriate Department of Human Services staff and the Centers for 

15.26 Medicare and Medicaid Services to address federal requirements· and conformity issues 

15.27 for health care purchasing; 

15.28 (9) assist the Minnesota Comprehensive Health Association in health care 

15.29 purchasing strategies; , 

15.30 (10) convene medical directors of agencies engaged in health care purchasing for 

15.31 advice, collaboration, and exploring possible synergies;· 

15.32 (11) contact and participate with other relevant health care task forces, study 

15.33 activities, and similar efforts with regard to health care performance measurement and 

34 performance-based purchasing; and 

15.35 (12) assist in seeking .external funding through appropriate grants or other funding 

15.36 opportunities and may administer grants ·and externally funded projects. 

15 
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16.1 Subd. 3. Report. The commissioner must report annually to the legislature and the 

16.2. governor on the operations, activities, and impacts of the center. The report must be 

16.3 posted on the Department of Employee Relations Web site and must be· available to the 

16.4 public. The report must include a description of the state's efforts to develop and use more 

16.5 common strategies for health care performance measurement and health care purchasing. 

16.6 The report must also include an assessment of the impacts of these efforts, especially in 

16.7 promoting greater transparency of health care costs and quality, and greater accountability 

16.8 for health care results and improvement. 

16.9 Sec. 33. Minnesota Statutes 2005 Supplement, section 43A.346, subdivision 1, is 

16.10 amended to read: 

16.11 Subdivision 1. Definition. For purposes of this section, "state employee" means a 

16.12 person currently occupying a civil service position in the executive or legislative branch of 

16.13 state government, the Minnesota State Retirement System, or the Office of the Legislative 

16.14 Auditor, or a person employed by the Metropolitan Council. 

16.15 EFFECTIVE DATE. This section is effective July 1, 2006. 

16.16 Sec. 34. Minnesota Statutes 2004, section 181.9413, is amended to read: 

16.17 181.9413 SICK OR INJURED CHILD CARE LEAVE BENEFITS; USE TO 

16.18 CARE FOR CERTAIN RELATIVES. 

16.19 (a) An employee may use personal sick leave benefits provided by the employer 

16.20 for absences due to an illness of or injury to the employee's child, spouse, sibling, 

16.21 parent, grandparent, or stepparent, and any dependents who receive regular care from the 

16.22 employee for such reasonable periods as the employee's attendance witl1 the ehild may be 

16.23 necessary, on the same terms upon which the employee is able to use sick leave benefits 

16.24 for the employee's own illness or injury. This section applies only to personal sick leave 

16.25 benefits payable to the employee from the employer's general assets. 

16.26 (b) For purposes of this section, "personal sick leave benefits" means time accrued 

16.27 and available to an employee to be used as a result of absence from work due to personal 

16.28 illness or injury, but does not include short-term or long-term disability or other salary 

16.29 continuation benefits. 

16.30 EFFECTIVE DATE. This section is effective August 1, 2006, and applies to sick 

16.31 leave used on or after that date. 

16.32 Sec. 35. [181.9471 LEAVE FOR IMMEDIATE FAMILY MEMBERS OF 

16.33 MILITARY·PERSONNEL ~NJURED OR KILLED IN ACTIVE SERVICE. 
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11.1 Subdivision 1. Definitions. (a) The definitions in this subdivision apply to this 

17 .2 section. 

3 (b) "Active service" has the meaning given in section 190.05, subdivisions 5b and 5c. 

17.4 ( c) "Employee" means a person who performs services for compensation, in 

17.5 whatever form, for an employer. 

17.6 (d) "Employer" means a person or entity located or doing business in this state. 

11.1 and having one or more employees, and includes the state and all political or other 

17.8 governmental subdivisions of the state. 

17.9 (e) "Immediate family member" means a person's grandparent, parent, legal 

11.10 guardian, sibling, child, grandchild, spouse, fiance, or fiancee. 

11.11 Subd. 2. Unpaid leave required. An employer must grant a leave of absence 

11.12 without pay to an employee whose immediate family member, as a member of the United 

1 7.13 States armed forces, has been injured or killed while engaged in active service. The 

14 , length of the leave shall be determined by the employee, but may not exceed five working 

17.15 days, unless agreed to by the employer. The purpose of the leave is to attend to an 

17.16 injured immediate family member or to attend services for and attend to the affairs of an 

17.17 immediate family member who has been killed. 

17.18 Subd. 3. Notice. An employee must give as much notice to the employee's employer 

17.19 as practicable of the employee's intent to exercise the leave guaranteed by this section. 

11.20 Subd. 4. Relationship to other leave. The length of leave provided under this 

11.21 section may be reduced by any period of paid leave provided by the employer. Nothing 

17 .22 in this section prevents an employer from providing leave benefits in addition to those 

17.23 provided in this section or otherwise affects an employee's rights with respect to other 

24 employment benefits. 

17.25 Subd. 5. Posting of law. The Department of Labor and Industry shall develop, 

17.26 with the assistance of interested business and veterans' organizations, an educational 

17.27 poster -stating employees' rights under this section. The department shall make the poster 

17.28 available, upon request, to employers for posting on the employer's premises. 

17.29 Subd. 6. Individual remedies. In addition to any other remedies provided by law, a 

17.30 person injured by a violation of this section may bring a civil action to recover any and all 

17.31 damages recoverable at law, together with costs and disbursements, including reasonable 

17.32 attorney fees, and may receive injunctive and other equitable relief as determined by a 

17.33 court. 

.34 EFFECTIVE DATE. This section is effective the day following final enactment 

17.35 and applies to the immediate family members of military personnel injured or killed on or 
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18.1 after that date, as well as to the immediate family members of military personnel, who, on 

18.2 the effective date, are recovering from injuries that occurred before that date. 

18.3 Sec. 36. [181.948] LEAVE TO ATTEND MILITARY CEREMONIES. 

18.4 Subdivision 1. Definitions. (a) For the purposes of this section, the following terms 

18.5 have the meaning given to them in this subdivision. 

18.6 (b) "Employee" means a person who performs services for compensation, in 

18.7 whatever form, for an employer. 

18.8 (c) "Employer" means. a person or entity located or doing business.in this state 

18.9 and having one or more employees, and includes the state and all political or other 

18.10 governmental subdivisions of the state. 

18.11 (d) "Immediate family member" means a person's grandparent, parent, legal 

18.12 guardian, sibling, child, grandchild, spouse, fiance, or fiancee. 

18.13 Subd. 2. Unpaid leave required. An employer shall ~rant a leave of absence 

18.14 without pay to an employee for the actual time necessary for an employee to attend a 

18.15 send-off or homecoming ceremony for an immediate ffilnily member who, as a member of 

18.16 the United States armed forces, has been mobilized for active service in support of a war or 

18.17 other national emergency. The leave required by this s~bdivision shall not exceed one day. 

18.18 EFFECTIVE DATE. This section is effective the day following final enactment. 

18.19 Sec. 37. Minnesota Statutes 2005 Supplement, section 192.502, is amended by adding 

18.20 a subdivision to read: 

18.21 Subd. 3. Unpaid leave to attend military ceremonies. Employees are entitled 

18.22 to unpaid leave, as provided in section 181.948, to attend the send-off or homecoming 

18.23 ceremony of an immediate family member who, as a member of the United States 

18.24 armed forces, has been mobilized for active service in support of a war or other ~ational 

18.25 emergency. 

18.26 EFFECTIVE DATE. This section is effective the day following final enactment. 

18.27 Sec. 38. Minnesota Statutes 2005 Supplement, section 192.502, is amended by adding 

18.28 a subdivision to read: 

· 18.29 Subd. 4. Unpaid leave for families of injured or deceased military members. 

18.30 Employees are entitled to unpaid leave, as provided in section 181.947, when an 

18.31 immediate family member, as a member of the United States armed forces, has been 

18.32 injured or killed while engaged in active service. 
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19.1 EFFECTIVE DATE. This section is effective the day following final enactment 

19.2 and applies to the immediate family members of military personnel injured or killed on or 

3 after that date, as well as to the immediate family members of military personnel, who, on 

19.4 the effective date, are recovering from injuries that occurred before that date. 

19.5 · Sec. 39. [197.7751 IDGHER EDUCATION FAIRNESS. 

19.6 Subdivision 1. Definitions. (a) The definitions in this subdivision apply to this 

19.7 section. 

19.8 (b) "Commissioner" means the commissioner of veterans affairs. 

19.9 (c) "State college or university" means a unit of the University of Minnesota or 

19.10 Minnesota State Colleges and Universities. 

19.11 Subd. 2. Recognition of courses. (a) Minnesota State Colleges and Universities 

19.12 must recognize courses and award educational credits for courses that were part of a 

.13 veteran's military training or service if the courses meet the standards of the American 

19.14 Council on Education or equivalent standards for awarding academic credits. 

19.15 (b) The University of Minnesota and private colleges and universities in Minnesota 

· 19.16 are encouraged to recognize courses and award educational credits for courses that were 

19.17 part of a veteran's military training or service if the courses meet the standards of·the 

19.18 American Council on Education or equivalent standards for awarding academic credits. 

19.19 Subd. 3. Tuition status. A state college or university must treat a veteran as a 

19.20 Minnesota resident for purposes of determining the veteran's undergraduate tuition rate, 

19.21 and must treat a veteran as a Minnesota resident for purposes of determining the veteran's 

19.22 graduate school tuition rate if the veteran was a Minnesota resident on entering military 

19.23 servfoe and starts attending the state college or university gtaduate program within two 

_..,.24 years of completing military service. 

19.25 Subd. 4. Delayed pavment of tuition. A state college or university may not assess 

19.26 late fees or other late charges for veterans who are eligible and have applied for federal 

19.27 educational assistance but have not yet received it, nor may it prevent these students from 

19.28 registering for a subsequent term because of outstanding tuition charges that arise from 

19.29 delayed federal payments. The state college or university may request without delay 

f9.30 the amount of tuition above expected federal educational assistance and may require 

19.31 payment of the full amount of tuition owed by the veteran within 30 days of receipt of the 

19.32 expected federal educational assistance. 

3 Sec. 40. Minnesota Statutes 2004, section 270B.14, is amended by adding a 

19.34 subdivision to read: 
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20.1 Subd. 19. Disclosure to Department of Finance. The commissioner may disclose 

20.2 to the commissioner of finance returns or retu!'J?. information necessary in order to prepare 

20.3 a revenue forecast under section 16A.103. 

20.4 EFFECTIVE DATE. This section is effective the day following final enactment. 

20.s Sec. 41. PLAN FOR COLOCATION OF CERTAIN MINORITY AFFAIRS 

20.6 COUNCILS. 

20.1 The Division of Management Analysis in the Department of Administration ~ust 

20.8 review the current organization and administrative functions of the Council on Black 

20.9 Minnesotans, the Council on Affairs of Chicano/Latino People, and the Council on 

20.10 Asian-Pacific Minnesotans, and prepare a plan for colocating the councils. The plan 

20.11 must include a detailed proposal for combining administrative support functions for the 

20.12 councils, a proposed location and timetable, and a cost estimate, including a description of 

20.13 potential savings and benefits to the councils. The division must provide a copy of the 

20.14 plan to the commissioner of administration, the executive directors of the councils, and the 

20.15 chairs of the legislative committees with jurisdiction over the councils by November 15, 

20.16 2006. Beginning 30 days after submission of the report, the commissioner may terminate 

20.11 current lease arrangements for the councils as necessary and relocate the councils to a 

20.18 location recommended in the report. 

20.19 Sec. 42. COUNCIL ON AFFAIRS OF CHICANO/LATINO PEOPLE; 

20.20 APPOINTMENT OF CHAIR. 

20.21 Notwithstanding Minnesota Statutes, section 3.9223, subdivision 1, the term of the 

20.22 current chair of the Council on Affairs of Chicano/Latino People ends July 1, 2006. The 

20.23 governor must appoint an additional voting member who shall serve as a new chair for the 

20.24 council by that date for a one-year term and each January 1 thereafter. This section expires 

20.2s on July 1, 2009, or when the Office of the Legislative Auditor issues a financial audit of 

20.26 the council without any unresolved audit findings, if the audit is issued before July 1, 2009 .. 

20.21 Sec. 43. COUNCIL ON BLACK MINNESOTANS; APPOINTMENT OF CHAIR. 

20.28 Notwithstanding Minnesota Statutes, section 3.9225, subdivision 1, the term of the 

20.29 current chair of the Council on Black Minnesotans ends July 1, 2006. The governor must 

20.30 appoint an additional voting member who shall serve as a new chair for the council by that 

20.31 date for a one-year term and each January 1 thereafter. This section expires on July 1, 

· 20.32 2009, or when the Office of the Legislative Auditor issues a financial audit of the council 

20.33 . without any unresolved audit findings, 1f the audit is issued before July 1, 2009. 
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2u Sec. 44. COUNCIL ON ASIAN-PACIFIC MINNESOTANS; APPOINTMENT 

21.2 OF CHAIR. 

3 Notwithstanding Minnesota Statutes, section 3.9226, subdivision 1, the term of 

21.4 the current chair of the Council on Asian-Pacific Minnesotans ends July 1, 2006. The 

21.5 governor must appoint an additional voting member who shall serve as a new chair for the 

21.6 council by that date for a one-year term and each January 1 thereafter. This section expires 

21.7 on July 1, 2009, or when the Office of the Legislative Auditor issues a financial audit of 

21.8 the council without any unresolved audit findings; if the audit is issued before July 1, 2009. 

21.9 Sec. 45. LEGISLATIVE COORDINATING COMMISSION; PLAN FOR 

2uo HUMAN RESOURCES OFFICE. 

21.11 By January 15, 2007, the Legislative Coordinating Commission shall submit a 

21.12 plan for the human resources office required by Minnesota Statutes, section 3.3045, to 
-

.13 the chairs of the legislative committees with jurisdiction over legislative employees. At 

21.14 a minimum, the plan must specify the number of employees required to perform the 

21.15 functions of the office, their qualifications, the location, and budget required for. the office. 

21.16 The plan must recommend a source of funding for the office from existing appropriations 

21.17 for the legislature. 

21.18 Sec. 46. REPORT ON STATE PROCUREMENT CHANGES. 

21.19 By January 15, 2008, the commissioner of administration must report to .. the chairs of 

21.20 the legislative committees with jurisdiction over state procurement regarding the impact 

2t.2i on Minnesota businesses of the changes made to Minnesota Statutes, chapter 16C, during 

21.22 the 2006 legislative session and the us~ of strategic sourcing techniques, including an 

23 analysis of the size of contracts and type of contract award recipients. 

21.24 Sec. 47. RULEMAKING REQIDRED. 

21.25 (a) This section applies to a state agency, as defined in Minnesota Statutes, section 

21.26 14.02: 

21.21 (1) that was required to adopt rules by a law enacted during or since the 2003 

· 21.28 legislative session; and 

21.29 (2) that did not publish a notice of intent to adopt rules or a notice of hearing within 

21.30 the time limit prescribed by Minnesota Statutes, section 14.125. 

21.31 (b) Notwithstanding the time limit in Minnesota Statutes, section 14.125, an agency 

~-1 32 subject to this section must adopt the rules it was mandated to adopt. The agency must 

.33 publish a notice of intent to adopt rules or a notice of hearing for rules subject to this 

21.34 section before January 1 ~ 2007. 
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EFFECTIVE DATE. This section is effective the day following final enactment. 

Sec. 48. REVISOR'S INSTRUCTION. 

The revisor of statutes shall insert a first grade headnote after Minnesota Statutes, 

section 181.946, that reads "LEAVE FOR FAMILIES OF MOBILIZED MILITARY 

MEMBERS."" 

Amend the title accordingly 

And when so amended that the bill be recommended to pass and be referred to 
the full committee. 

4,(lo~ 
April 10, 2006 .................................................... . 
(Date of Division recommendation) 
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1.1 Senator Cohen from the Committee on Finance, to which was referred 

1.2 S.F. No. 2489: A bill for an act relating to state government; requiring state agencies 
1. 3 to include the number of full-time equivalent positions for each agency program for the 

A detailed budget; amending Minnesota Statutes 2004, section l 6A. l l, subdivision 3. 

1.5 Reports the same back with the recommendation that the bill be amended as follows: 

1.6 Delete everything after the enacting clause and insert: 

1.7 "Section. 1. Minnesota Statutes 2004, section 3.9225, subdivision 5, is amended to 

1.8 read: 

1.9 Subd. 5. Powers. The council may contract in its own name, but no money shall be 

1.1 o accepted or received as a loan nor indebtedness incurred except as otherwise provided 

1.11 by law. Contracts shall be approved by a majority of the members of the council and 

1.12 executed by the chair and the executive director. The council may apply for, receive, and 

1.13 expend in its ow~ name grants and gifts of money consistent with the power and duties 

1.14 specified in subdivisions 1 to 7 . 

. 15 The council shall appoint an executive director who is experienced in administrative 

1.16 - activities and familiar with the problems and needs of Black people. The council may 

1.17 delegate to the executive director powers and duties under subdivisions 1 to 7 which do 

1.18 not require council approval. The executive director serves in the unclassified service and 

1.19 may be removed at any time by the council. The executive director shall recommend 

1.20 to the council, and the council may appoint the appropriate staff necessary to carry 

1.21 out its duties. Staff members serve in the unclassified service. The commissioner of 

1.22 administration shall provide the eottneil ~ith perform necessary administrative services 

1.23 for the council, including, but not limited to, payroll, purchasing, budgeting, and computer 

1.24 support functions. 

1.25 EFFECTIVE DATE. This section is effective the day following final enactment. 

1.26 Sec. 2. [10.49] EMPLOYEE RECOGNITION; GIFT CERTIFICATES. 

1.27 - A state employer that has an employee recognition program that awards gifts to its 

1.28 employees based on years of service must allow the employees the option of choosing 

1.29 a gift certificate of equivalent value from the Minnesota Historical Society for use in 

1.30 a historical society store or the online store. For the purposes of this section, "state 

1.31 employer" means any state department, office, board, commission, authority, legislative 

1.32 office, judicial office, and the Metropolitan Council. ,, _ 

13 Sec. 3. Minnesota Statutes 2005 Supplement, section 10.60, subdivision 3, is amended 

1.34 to read: 

1.35 Subd. 3. Prohibitions. (a) A Web site or publication must not include pictures 

1.36 or other materials that tend to attribute the Web site or publication to an individual or 
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2.1 group of individuals instead of to a public office, state agency, or political subdivision. 

2.2 A publication must not include the words "with the compliments of' or contain letters 

1 of personal greeting that promote an elected or appointed official of a state agency or 

2.4 political subdivision. 

2.5 (b) A Web site may not contain a link to a Weblog or site maintained by a candidate, 

2.6 a political committee, a political party or party unit, a principal campaign committee, or a 

2.7 state committee. Terms used in this paragraph have the meanings given them in chapter 

2.8 1 OA, except that "candidate" also includes a candidate for an elected office of a political 

2.9 subdivision. This paragraph does not apply to a Web site maintained by a public library or 

2.10 by a school district if the link is provided only for nonpartisan and educational purposes. 

2.11 EFFECTIVE DATE. This section is effective July 1, 2006. 

2.12 Sec. 4. Minnesota Statutes 2004, section 16A.ll, subdivision 3, is amended to read: 

l3 Subd. 3. Part two: detailed budget. (a) Part two of the budget, the detailed budget 

2.14 estimate_s both of expenditures and revenues, must contain any statements on the financial 

2.15 plan which the governor believes desirable or which may be required by the legislature. 

2.16 The detailed estimates shall include the governor's budget arranged in tabular form. 

2.17 (b) Tables listing expenditures for the next biennium must show the appropriation 

2.18 base for each year. The appropriation base is the amount appropriated for the second 

2.19 - year of the current biennium. The tables must separately show any adjustments to the 

2.20 base required ·by current law or policies of the commissioner of finance. For forecasted 

2.21 programs, the tables must also show the amount of the forecast adjustments, based on the 

2.22 most recent forecast prepared by the commissioner of finance under section 16A. l 03. For 

i3 all programs, the tables must s~ow the amount 9f appropriation changes recommended 
. -

2.24 by the governor, after adjustments to the base and forecast adjustments, and the total 

2.25 recommendation of the governor for that_ year. 

2.26 - ( c) The detailed estimates must include a separate line listing the total cost of 

2.27 professional and technical service contracts for the prior biennium and the projected 

2.28 costs of those .contracts for the current and upcoming biennium. They must also include 

2.29 a smnmacy ~f the persormel empl~jied h:Y the ~eneji, rdleeted as the number of full-time 

2.30 equivalent positio~s in each agency program for the current biennium and the projected 

2.31 number of full-tilne equivalent positions ·in each agency prom;am_for the upcoming 

2.32 biennium. 

3 ( d) The detailed estimates for internal service funds must include the number of 

L.34 full-time equivalents by program; detail on any loans from the general fund, including 

2.35 dollar amounts by program; proposed investments in technology or equipment of $100,000 
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or more; an explanation of any operating losses or increases in retained earnings; and a 

history of the rates that have been charged, with an explanation of any rate changes and 

the impact of the rate changes on affected agencies. 

Sec. 5. Minnesota Statutes 2004, section 16A.86, is amended by adding a subdivision 

to read: 

Subd. 5. Grant administration. The commissioner may administer capital grants if 

requested by another executive agency. The commissioner will work in collaboration with 

the agency that made the request to ensure that program needs of the grant are addressed. 

Sec. 6. [16A.89] GRANTS MANAGEMENT.-

Subdivision 1. Grant. (a) A grant is a written instrument or electronic document 

defining a legal relationship between a sponsor and a recipient when the principal purpose 

of the relationship is to transfer cash or a thing of value to the recipient to support a public 

purpose authorized by law instead of acquiring property or services, by professional or 

. technic~l contract, purchase, lease, or barter, for the direct benefit or use of the sponsor. 

(b) This section does not apply to capital project grants to political subdivisions, as 

defined by section l 6A.86. 

Subd. 2. Ethical practices and conflict of interest. An employee of the executive 

branch involved directly or indirectly in a grant process, at any level, is subject to the 

code of ethics in section 43A.38. 

Subd. 3. Conflict of interest policy development. (a) The commissioner must 

develop a code of ethics and policies regarding conflicts of interest that are designed to 

prevent conflicts- of interest for employees involved in the award and administration of 

grants. The policies must apply to employees who are directly or indirectly involved in 
. -

developing requests for proposals, evaluating proposals, awarding grants, drafting and 

entering into grant agreements, amending or revising grants, evaluating performance 

under these grants, and authorizing payments under the grant. 

(b) The policies must include: 

( 1) a process for making employees aware of policy and laws relating to conflict of 

interest, and training for employees on how to avoid and address potential_ conflicts; 

(2) a process under which an employee who has a conflict of interest or a potential 

conflict of interest must disclose the matter; and 

(3) a process under which work on the grant may be assigned to another employee if 

possible. 

Subd. 4. Reporting of violations .. A state employee who discovers evidence 

of a violatfon of laws or rules governing grants is encouraged to report the violation 
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4.1 or suspected violation to the employee's supervisor, the commissioner, the director, 

4.2 or the legislative auditor. The legislative auditor shall report to the Legislative Audit 

3 Commission ifthere are multiple complaints about the same agency. The auditor's report 

4.4 to the Legislative Audit Commission under this section must disclose only the number and 

4.5 !Y:Qe of violations alleged. An employee making a good-faith report under this section is 

4.6 covered by section 181.932. 

4.7 Subd. 5. Creation and validity of grant agreements. (a) A grant agreement is not 

4.8 fully executed and the state is not bound by the grant unless: 

4.9 (1) the grant has been executed by the head of the agency or a delegate who is 

4.10 a party to the grant; and 

4.11 (2) the accounting system shows an encumbrance for the amount of the grant. 

4.12 fb) The combined grant agreement and amendments must not exceed five years 

4.13 without specific, written approval by the commissioner according to established policy, 

14 procedures, and standards, or unless the commissioner determines that a longer duration is 

4.15 in the best interest of the state. 

4.16 (c) A fully executed copy of every grant agreement, amendments to the grant, and 

4.17 other required records relating to the grant must be kept on file at the granting agency for a 

4.18 period of time equal to that required for grantees in subdivision 7, paragraph (a). 

4.19 ( d) The attorney general may periodically review and evaluate a sample of state 

4.20 agency grants to ensure compliance with applicable laws. 

4.21 Subd. 6. Grant ·administration. A granting agency shall diligently administer 

4.22 and monitor any grant it has entered into. 

4.23 Subd. 7. Audit. (a) A grant agreement made by an executive agency or any unit of 

24 local government must includ~, expressed or implied, an audit clause that provides that 

4.25 the books, records, documents, and accounting procedures and practices of the grantee or 

4.26 other party that are relevant to the grant or transaction are subject to examination by the 

4.27 granting agency and either the legislative auditor or the state auditor, as appropriate, for a 

4.28 minimum of four years from the grant agrement end date or receipt and approval of all 

4.29 final reports, -whichever is later. 

4.30 (b) If the granting agency is a local unit of government, and the governing body of 

4.31 the local unit of government requests that the state auditor examine the books, records, 

4.32 documents, and accounting procedures and practices,, of the grantee or~other party 

4.33 according to this subdivision, the granting agency is liable for the cost of the exami;nation. 

4 If the granting agency is a local unit of government, and the grantee or other party requests 

+.35 that the state auditor examine all books, records, documents, and accounting procedures 
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and practices related to the grant, the grantee or other party that requested the examination 

is liable for the costs of the examination. 

Subd. 8. Authority of attorney general. The attorney general may pursue 

remedies available by law to avoid the obligation of an agency to pay under a grant or to 

recover payments made if activities under the grant are so unsatisfactory, incomplete, or 

inconsistent that payment would involve unjust enrichment. The contrary opinion of the 

granting agency does not affect the power of the attorney general under this subdivision. 

Subd. 9. Grants with Indian tribes and bands. Notwithstanding any other law, an 

agency may not require an Indian tribe or band to deny its sovereignty as a requirement or 

condition of a grant with an agency. 

Sec. 7. [16B.277] FORD BUILDING. 

-The commissioner of administration must maintain and stabilize the Ford Building 

at 117 University Avenue in St. Paul. 

Sec. 8. [16C.011] APPLICABILITY. 

Nothing in this chapter applies to grants under section l 6A.86. 

Sec. 9. Minnesota Statutes 2004, section l 6C.02, is amended by adding a subdivision 

to read: 

Subd. 3 a. Best and final off er. "Best and final offer" means an optional step in 

the solicitation process in which responders are requested to improve their response by 

methods including, but not limited to, the reduction of cost, clarification or modification of 

the response,. or the provision of additional information. 

Sec. 10. Minnesota Statutes_ 2004, section l 6C.02, subdivision 4, is amended to read: 

Subd. 4. Best value. "Best value" describes a result intended in.the acquisition of all 

goods and services. Price must be one of the evaluation criteria when acquiring goods 

and services. Other evaluation criteria may include, but are not limited to, environmental 

considerations, quality, and vendor performance. In achieving "best value" strategic 

sourcing toois, _including, but not limited to, best and final offers, negotiations, contract 

consolidation, product standardization, and mandatory-use enterprise con~acts may be 

· used _at the commissioner's discretion. 

_-3 "; ~ 

Sec. 11. Minnesota Statutes 2004, section l 6C.02, is amended by adding a subdivision 

to read: 

Subd. 6a. Enterprise procurement. "Enterprise procurement" means the process 

undertaken by the commissioner to leverage economies of scale of multiple end users to 

achieve cost savings and other favorable terms in contracts for goods and services. 
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6.1 Sec. 12. Minnesota Statutes 2004, section 16C.02, subdivision 12, is amended to read: 

6.2 Subd~ 12. Request for proposal or RFP. "Request for proposal" or "RFP" means a 
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solicitation in which it is not advantageous to set forth all the actual, detailed requirements 

at the time of solicitation and responses are sttbjeet to negotiation negotiated to achieve 

best value for the state. 

Sec. 13. Minnesota Statutes 2004, section 16C.02, subdivision 14, is amended to read: 

Subd. 14. Response. "Response" means the offer received from a vendor in 

response to a solicitation. A response includes submissions commonly referred to as 

"offers," "best and final offers," "bids," "quotes," or "proposals." 

Sec. 14. Minnesota Statutes 2004, -section 16C.02, is amended by adding a subdivision 

to read: 

Subd. 20. Strategic sourcing. "Strategic sourcing" means methods used to analyze 

and reduce spending on goods and services including, but not limited to, spending 

analysis,_ product standardization, contract consolidation, multiple jurisdiction purchasing 

alliances, reverse auctions, lifecycle costing, and other techniques. 

Sec. 15. Minnesota Statutes 2004, section 16C.03, subdivision 3, is amended to read: 

Subd. 3. Acquisition authority. The commissioner shall acquire all goods, services, 

and utilities needed by agencies. The commissioner shall acquire goods, services, and 

µtilities l?y requests for bids, requests for proposals, reverse auctions as provided in 

section 16C. l 0, subdivision 7, or other methods provided by law, unless a section of 

law requires a particular method of acquisition to be used. The commissioner shall 

make all decisions- regarding acquisition activities. The determination of the acquisition 

method and all decisiop.s involved in the acquisition process, unless otherwise provided 

for by law,- shall be based on best value which includes an evaluation of price and may 

include other considerations including, but not limited to, environmental considerations, 

quality, and vendor performance. In achieving best value, the commissioner may employ 

methods including best and final offers, negotiations, contract consolidation, product 

standardization~ mandatory-use contracts, total cost of ownership assessments, and other 

_ strategic sourcing techniques. The commissioner shall engage in enterprise procurements 

to the extent practicable. A best value determination must be based on the evaluation 
_-,;. 5 

criteria detailed in the solicitation document. If criterja other than price are used, the 

solicitation document must state the relative importance of price and other factors. For all 

syste~s integration projects that exceed $500,000 in cost: 
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7.1 (1) contract awards must be based on the proposal that provides best value to the 

7 .2 state's requirements, as determined by the evaluation criteria contained in the solicitation 

3 document; and 

7.4 (2) the evaluation criteria for the selection of a contractor must be objective and 

7.5 not limited to cost alone. 

7 .6 Unless it is detennined by the commissioner that an alternative solicitation method 

7.7 provided by law should be used to determine best value, a request for bid must be used to 

7 .8 solicit formal responses for all building and construction contracts. Any or all responses 

7.9 may be rejected. When using the request for bid process, the bid must be awarded to 

7.10 the lowest responsive and responsible bidder, taking into consideration conformity with 

7.11 the specifications, terms of delivery, the purpose for which the contract or purchase is 

7.12 . intended, the status and capability of the vendor, and other considerations imposed in the 

7.13 request for bids. The commissioner may decide which is the lowest responsible bidder 

14 for all purchases and may use the principles of life-cycle costing, where appropriate, in 

7.15 determiJ,ling the lowest overall bid. The duties set forth in this subdivision are subject to 

7.16 delegation pursuant to this section. 

7.17 Sec. 16. Minnesota Statutes 2004, section 16C.03, subdivision 4, is amended to read: 

7.18 Subd. 4. Contracting authority. The commissioner shall conduct all contracting by, 

7.19 for, and between agencies and perform all contract management and review functions for 

1.20 _contract~, except those functions specifically delegated to be performed by the contracting 

7 .21 agency, the attorney general, or otherwise provided for by law. the commissioner must 

7 .22 involve agency staff and agency staff must participate in the development of enterprise 

7 .23 procurements incruding the development of product standards, specifications, and other 

1.24 requirements. 

7.25 Sec. 17. Minnesota Statutes ~004, section 16C.03, subdivision 8, is amended to read: 

7.26 Subd. 8. Policy and procedures. The commissioner is authorized to issue policies, 

7.27 procedures, and standards applicable to all acquisition activities by and for agencies. 

7.28 Consistent with the authority specified in this chapter, the commissioner shall develop 

7 .29 and implement policies, procedures, and standards ensuring the optimal use of strategic 

7.30 sourcing techniques. 

7.31 Sec. 18. Minnesota Statutes 2004, section 16C.03,_subdivi~ion 13, is amended to read: 

... 12 Subd. 13. Central stores. The commissioner is authorized to provide agencies with 

.33 supplies and equipment and opera~e all central stores and supply rooms serving more 

7.34 than one agency. The commissioner may require agency use of this service if consistent 

7.35 with "best value." 
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8.1 Sec. 19. Minnesota Statutes 2004, section 16C.03, subdivision 16, is amended Lo read: 

8.2 Subd. 16. Delegation of duties. The commissioner may delegate duties imposed by 

1 this chapter to the head of an agency and to any subordinate of the agency head. Ddegared 

8.4 duties shall be exercised in the name of the commissioner and under the commissiuner 's 

8.5 direct supervision and control. A delegation of duties may include, but is not limited to, 

8.6 allowing individuals within agencies to acquire goods, services, and utilities within dollar 

8.7 limitations and for designated types of acquisitions. Delegation of contract managemeut 

8.8 and review functions must be filed with the secretary of state and may not, except w iti1 

8.9 respect to delegations within the Department of Administration, exceed two year:) in 

8.10 duration. The commissioner may withdraw any delegation at the commissioner';:; .::>ule 

8.11 discretion. The commissioner may require an agency head or subordinate to accept 

8.12 delegated responsibility to procure goods or services intended for the exclusive use of rhe 

8.13 agency receiving the delegation . 

..,.14 Sec. 20. Minnesota Statutes 2004, section 16C.04, subdivision 1, is amended tv reaJ: 

8.15 Subdivision 1. Duty. An employee of the executive branch involved directly or 

8.16 indirectly in the acquisition or grants process, at any level, is subject to the code of ethics 

8.17 in section 43A.38. 

8.18 Sec. 21. Minnesota Statutes 2004, section 16C.04, subdivision 2, is amended tu read: 

8.19 Subd. 2. Conflict of interest policy development. (a) The commissioner must 

8.20 develop policies regarding code of ethics and conflict of interest designed to prevent 

8.21 conflicts of interest for employees involved in the acquisition of goods, services, and 

8.22 utilities or the award and administration of grant eontraets. The policies must apply to 

~13 employees who are directly or pidirectly inv<;>lved in the acquisition of goods, services, 

8.24 and utilities, developing requests for proposals, evaluating bids or proposals, awarding 

8.25 the. contract, selecting the final vendor, drafting and entering into contracts, evaluating 

8.26 performance under these contracts, and authorizing payments under the contract. 

8.27 (b) The policies must contain a process for making employees aware of policy and 

8.28 laws relating -to conflict of interest, and for training employees on how to avoid and deal 

8.29 with potential conflicts. 

8.30 ( c) The policies must contain a process under which an employee who has a conrtict 

8.31 of interest or a potential conflict of interest must disclose the matter, and a proces;:; under 

8.32 which work on the contract may be assigned to another employee if possible. 

j Sec. 22. Minnesota Statutes 200~, section 16C.05, subdivision 1, is amended Lu read: 
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9.1 Subdivision 1. Agency cooperation. Agencies shall fully cooperate with the 

9.2 commissioner in the management and review of state contracts and in the develuµmem 

3 and implementation of strategic sourcing techniques. 

9.4 Sec. 23. Minnesota Statutes 2004, section 16C.05, subdivision 2, is amended tu read: 

9.5 Subd. 2. Creation and validity of contracts. (a) A contract is not valid and the state 

9.6 is not bound by it and no agency, without the prior written approval of the commissioner 

9.7 granted pursuant to subdivision 2a, may authorize work to begin on it unless: 

9.8 (1) it has first been executed by the head of the agency or a delegate who is a pany 

9 .9 to the contract; 

9.10 (2) it has been approved by the commissioner; and 

9. _11 (3) the accounting system shows an encumbrance for the amount of the cuulract 

9.12 liability; except as allowed by policy approved by the commissioner and the commissioner 

9.13 of finance for routine, low-dollar procurements. 

~.14 (b) The combined contract and amendments must not exceed five years wil11uut 

9.15 specific, -written approval by the commissioner according to established policy, procedures, 

9.16 and standards, or unless otherwise provided for by law. The term of the original cuntract 

9.17 must not exceed two years unless the commissioner determines that a longer duration is 

9 .18 in the best interest of the state. 

9.19 (c) Grants, Interagency agreements, purchase orders, work orders, and annual plans 

9.20 need not,_ in the discretion of the commissioner '1;nd attorney general, require the signature 

9.21 of the commissioner and/or the attorney general. A signature is not required for work 

9.22 orders and amendments to work orders related to Department of Transportation contracts. 

9.23 Bond purchase agreements by the Minnesota Public Facilities Authority do not require 

., .24 the approval of the commissioner. 

9.25 (d) Amendments to contracts must entail tasks that are substantially similar to 

9.26 those in the original contract or involve tasks that are so closely related to the original 

9.27 contract that it would be impracticable for a different contractor to perform the work. The 

- 9 .28 commissioner or an agency official to whom the commissioner has delegated contracting 

9.29 authority under· section 16C.03, subdivision 16, must determine that an amendment would 

9.30 serve the interest of the state better than a new contract and would cost no more. 

9 .31 ( e) A fully executed copy of every contract, amendments to the contract, and 
- ; -::: ~ 

9 .32 performance evaluations relating to the contract must _be kept on file at the contracting 

r>-. ~3 agency for a time equal to that specified for contract vendors and other parties i11 

A subdivision 5. 

9.35 (f) The attorney general must periodically review and evaluate a sample of state 

9.36 agency contracts to ensure compliance with laws. 
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10.1 Sec. 24. Minnesota Statutes 2004, section 16C.05, subdivision 5, is amended Lu reaJ: 

10.2 Subd. 5. Subject to-audit. A contract or any pass-through disbursement uf public 

1.3 funds to a vendor of goods or services OI a grarttee made by or under the supervision of 

10.4 the commissioner or any county or unit of local government must include, expressed or 

10.5 implied, an audit clause that provides that the books, records, documents, and accounting 

10.6 procedures and practices of the vendor or other party, that are relevant to the comract 

10.7 or transaction, are subject to examination by the contracting agency and either the 

10.8 legislative auditor or the state auditor, as appropriate, for a minimum of six years. 1f the 

10.9 contracting agency is a local unit of government, and the governing body of the lv~al unit 

10.10 of government requests that the state auditor examine the books, records, docun1e11rs, 

10.11 and accounting procedures and practices of the vendor or other party pursuant tu this 

10.12 subdivision, the contracting agency shall be liable for the cost of the examinatio11. lf the 

10.13 contracting agency is a local unit of government, and the grantee, vendor; or other parry 

1.14 requests that the state auditor examine all books, records, documents, and accourning 

10.15 procedures and practices related to the contract, the grantee, vendor, or other pany thaL 

10.16 requested the examination shall be liable for the cost of the examination. An agency 

10.17 contract made for purchase, lease, or license of software and data from the state is not 

10.18 required to contain this audit clause. 

10.19 Sec. 25. Minnesota Statutes 2004, section 16C.08, is amended by adding a subdivision 

10.20 to read: 

10.21 Subd. la. Enterprise procurement process. Notwithstanding section 15.U61 or 

10.22 any other 1aw, the commissioner shall, to the fullest extent practicable, conduct enterprise 

10.23 procurements that-result in the establishment of professional or technical contracts for use 

J_0.24 by multiple state agencies. The commissioner may mandate use of any contract entered 

10.25 into as a result of an enterprise procurement process. Agencies shall fully cooperate in the 

10.26 development and use of contracts entered into under this section. 

10.27 Sec. 26. Minnesota Statutes 2004, section l 6C.08, subdivision 2, is amended to read: 

10.28 Subd. 2 .. Duties of contracting agency. (a) Before an agency may seek approval of 

10.29 a professional or technical services contract valued in excess of $5,000, it must provide 

10.30 the following: 

10.31 ( 1) a description of how the proposed contract or amendment is necessary J_Hd 

10.32 reasonable to advance the statutory mission of the agency; 

33 (2) a description of the agency's plan to notify firms or individuals who meiy be 

&34 available to perform the services called for in the solicitation; and 

10 
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11.l (3) a description of the performance measures or other tools that will be usc:J to 

11.2 monitor and evaluate contract performance:; and 

.3 ( 4) an explanation detailing, if applicable, why this procurement is being pursueJ 

ll.4 unilaterally by the agency and not as an enterprise procurement. 

11.5 (b) In addition to paragraph (a), the agency must certify that: 

11.6 ( 1) no current state employee is able and available to perform the services called 

11. 7 for by the contract; 

11.8 (2) the normal competitive bidding mechanisms will not provide for ade4uaLe 

11.9 performance of the services; 

11.10 (3) reasonable efforts will be made to publicize the availability of the cornfo~[ rv 

1u1 the public; 

11.12 ( 4) the agency will develop and implement a written plan providing for the 

11.13 assignment of specific agency personnel to manage the contract, including a mo11i1vri11g 

.14 and liaison function, the periodic review of interim reports or other indications vt past 

11.15 - perform~nce, and the ultimate utilization of the final product of the services; 

11.16 (5) the agency will not allow the contractor to begin work before the contract is fully 

11.17 executed unless an exception under section 16C.05, subdivision 2a, has been grauted by 

11.18 the commissioner and funds are fully encumbered; 

11.19 (6) the contract will not establish an employment relationship between the srate or 

11.20 the agency and any persons performing under the contract; and 

11.21 (7} in the event the results of the contract work will be carried out or contiuued by 

11.22 state employees upon completion of the contract, the contractor is required to include 

11.23 state employees in development and training, to the extent necessary to ensure that after 

1 .24 completion of the contract, state employees ca~ perform any ongoing work related to 

11:25 the same function._ 
--

11.26 (c) A contract establishes an employment relationship for purposes of paragraph (b), 

11.27 - clause ( 6), if, under federal laws governing the distinction between an employee and an 

11.28 independent contractor, a person would be considered an employee. 

11.29 Sec. 27. Minnesota Statutes 2005 Supplement, section 16C.09, is amended to read: 

11.30 16C.09 PROCEDURE FOR SERVICE CONTRACTS. 

11.31 (a) Before entering into or approving a service contract valued in excess or j;5,UUO, 
-;,: - ~ :i 

11.32 the coriimissioner must determine, at least, that: 

33 (1) no current state employee is able and available to perform the services ~alkJ 

1.34 for by _the contract; 

11 
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12.1 (2) the work to be performed under the contract is necessary to the agency's 

12.2 achievement of its statutory responsibilities and there is statutory authority to enter imv 

.3 the contract; 

12.4 (3) the contract will not establish an employment relationship between the state or 

12.5 the agency and any persons performing under the contract; 

12.6 ( 4) the contractor and agents are not employees of the state; 

12.7 (5) the contracting agency has specified a satisfactory method of evaluating aud 

12.8 using the results of the work to be performed; and 

12.9 (6) the combined contract and amendments will not exceed five years withvul 

12.10 specific, written approval by the commissioner according to established policy, prv-.:cJures, 

12.11 · and standards, or unless otherwise provided for by law. The term of the original cvntract 

12.12 must not exceed two years, unless the commissioner detennines that a longer duration is 

12.13 in the best interest of the state. _ 

.14 (b) For purposes of paragraph (a), clause (1), employees are available if qualiried 

12.15 - and: 

12.16 ( 1) are already doing the work in question; or 

12.17 (2) are on layoff status in classes that can do the work in question. 

12.18 An employee is not available if the employee is doing other work, is retired, or has decided 

12.19 not to do the work in question. 

12.20 ( c) This section does not apply to an agency's use of inmates pursuant lo sections 

12.21 241.20 to 241.23 or to an agency's use of persons required by a court to provide: 

12.22 (1) community service; or 

12.23 (2) conservation or maintenance services on lands under the jurisdiction anJ control 

'.24 of the state. 

12.25 Sec. 28-. Minnesota Statutes 2005 Supplement, section l 6C.l 0, subdivision 7, is 

12.26 amended to read: 

12.27 Subd. 7. Reverse auction. (a) For the purpose of this subdivision, "reverse auction"_ 

- 12.28 means a purchasing process in which vendors compete to provide goods or eomputc1 

12.29 services at the lowest selling price in an open and interactive environment. Reverse 

12.30 auctions may not be utilized to procure architectural or engineering design services or to 

12.31 establish building and construction contracts under sections l 6C.26 to l 6C.29. 
- ;. -:: ; 

12.32 (b) The provisions of sections 13.591, subdivisi9n 3, and 16C.06, subdivisivu 2, 

.,., 33 do not apply when the commissioner determines that a reverse auction is the apprupriale 

_34 purchasing process. 

12 
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13.1 Sec. 29. [16E.21] INFORMATION AND TELECOMMUNICATIONS 

13.2 ACCOUNT . 

. 3 Subdivision 1. Account established; appropriation. The information anJ 

13.4 telecommunications technology systems and services account is created in the sµ~cial 

13.5 revenue fund. Funds deposited in the account are appropriated to the Office of Enterprise 

13.6 Technology to defray the costs of personnel and technology for activities that create 

13.7 government efficiencies in accordance with this chapter. 

13.8 Subd. 2. Charges. Upon agreement of the participating agency, a charge may 

13.9 be collected by the Office of Enterprise Technology for purchases of informatio11 aud 

13.10 telecommunications technology systems and services by state agencies and other 

13.11 governmental entities through state contracts for purposes described in subdivisiv11 

13.12 1. Charges collected under this section must be credited to the information and 

13.13 telecommunications technology systems and services account. 

d.14 Sec. 30. Minnesota Statutes 2004, section 43A.08, subdivision la, is amendeJ Lu read: 

13.15 Subd. la. Additional unclassified positions. Appointing authorities for tl1e 

13.16 following agencies may designate additional unclassified positions according to this 

13.17 subdivision: the Departments of Administration; Agriculture; Commerce; Corrections; 

13.18 Education; Employee Relations; Employment and Economic Development; Finauce; 

13.19 Health; Human Rights; Labor and Industry; Natural Resources; Public Safety; Human 

13.20 Services;_ Revenue; Transportation; and Veteran~ Affairs; the Housing Finance and 

13.21 Pollution Control Agencies; the State Lottery; the state Board of Investment; the Office of 

13.22 Enterprise_ Technology; the Office of Administrative Hearings; the Office of Environmental 

13.23 Assistance; the Offices of the Attorney General, Secretary of State, and State Auditor; 

d.24 the Minnesota State Colleges and Universities; the Higher Education Services Office; the 

13.25 Perpich Center for Arts Education; and the Minnesota Zoological Board. 

13.26 A position designated by an appointing authority according to this subdivision must 

13.21 meet the following standards and criteria: 

. 13.28 (1) the designation of the position would not be contrary to other law relating 

13.29 specifically to that agency; 

13.30 (2) the person occupying the position would report directly to the agency head or 

13.31 deputy agency head and would be designated as part of the agency head's management 

13.32 team; 

'~.33 (3) the duties of the position would involve significant discretion and subsLaHLial 

J.34 involvement in the development, interpretation, and implementation of agency policy; 

13.35 (4) the duties of the position would not require primarily personnel, accounting, vr 

13.36 other technical expertise where continuity in the position would be important; 

13 
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14.1 (5) there would be a need for the person occupying the position to be accow1Labk co, 

14.2 loyal to, and compatible with, the governor and the agency head, the employing srarutory 

3 board or commission, or the employing constitutional officer; 

14.4 (6) the position would be at the level of division or bureau director or assisLaut 

14.5 to the agency head; and 

14.6 (7) the commissioner has approved the designation as being consistent with the 

14.7 standards and criteria in this subdivision. 

14.8 Sec. 31. Minnesota Statutes 2004, section 43A. l 7, subdivision 4, is amended Lv reaJ: 

14.9 Subd. 4. Exceptions. (a) The commissioner may without regard to subdivi:)ivn l 

14.10 establish special salary rates and plans of compensation designed to attract and retain 

14.11 exceptionally qualified doctors of medicine and doctors of dental surgery. These rates 

14.12 and plans shall be included in the commissioner's plan. In establishing salary rates and 

14.13 eligibility for nomination for payment at special rates, the commissioner shall co11siJer the 

i4.14 standards of eligibility established by national medical specialty boards where apµrupriate. 

14.15 The incumbents assigned to these special ranges shall be excluded from the colk\..'.tive 

14.16 bargaining process. 

14.17 (b) The commissioner may without regard to subdivision 1, but subject to collective 

14.18 bargaining agreements or compensation plans, establish special salary rates designed to 

14.19 attract and retain exceptionally qualified employees in the following positions: 

14.20 (1) _information systems staff; 

14.21 (2) actuaries in the Departments of Health, Human Services, and Commerce; and 

14.22 (3) epidemiologists in the Department of Health. 

· 23 Sec. 32. [43A.312] CENT;ER FOR HEALTH CARE PURCHASING 

14.24 IMPROVEMENT .. 

14.25 Subdivision 1. Establishment; administration. The commissioner shall establish 

14.26 and administer the Center for Health Care Purchasing Improvement as an administrative 

14.27 unit within the Department of Employee Relations. The Center for Health Care Purchasing 

14.28 · Improvemenf shall support the state in its efforts to be a more prudent and efficient 

14.29 purchaser of quality health care services. The center shall aid the state in developing and 

14.30 ·using more common strategies and approaches for health care performance measurement 

14.31 and health care purchasing. The common strategies and approaches must promote greater 

14.32 transparency of health care costs and quality, and greater accountability for health 

3 care results and improvement. The center shall also identify barriers to more eftkiem, 

+.34 effective, quality health care and options for overcoming the barriers. 

14 
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15.1 Subd. 2. Staffing; duties; scope. (a) The commissioner may appoint a dire\.'.tur, and 

15.2 up to three additional senior-level staff or codirectors, and other staff as needed who are 

·3 under the direction of the commissioner. The staff of the center are in the unclassified 

15.4 service. 

15.5 (b) With the authorization of the commissioner of employee relations, and in 

15.6 consultation or interagency agreement with the appropriate commissioners of state 

15.7 agencies, the director, or codirectors, may: 

15.8 (1) initiate projects to develop plan designs for state health care purchasing~ 

15.9 (2) require reports or surveys to evaluate the performance of current health ~are 

15.10 purchasing strategies; 

15.11 (3) calculate fiscal impacts, including net savings and return on investment, vf health 

15.12 care purchasing strategies and initiatives; 

15.13 ( 4) conduct policy audits of state programs to measure conformity to state sLatute ur 

16.14 other purchasing initiatives or objectives; 

15.15 - (5) support the-Administrative Uniformity Committee under section 62J.5u aud 

15.16 other relevant groups or activities to advance agreement on health care administrative 

15.17 process streamlining; 

15.18 (6) consult with the Health Economics Unit of the Department of Health regarding 

15.19 reports and assessments of the health care marketplace; 

15.20 (7) consult with the Departments of Health and Commerce regarding health care 

15.21 regulator)' issues and legislative initiatives; 

15.22 (8) work with appropriate Department of Human Services staff and the Cerners for 

15.23 Medicare and Medicaid Services to address federal requirements and conformity issues 

- - .24 for health care purchasing; 

15.25 (9) assist the Minnesota Comprehensive Health Association in health care 

15.26 purchasing strategies; 

15.27 (10) convene medical directors of agencies engaged in health care purchasing for 

15.28 advice, collaboration, and exploring possible synergies; 

15.29 (11) contact and participate with other relevant health care task forces, study 

15.30 activities, and similar efforts with regard to health care performance measurement and 

15.31 performance-based purchasing; and 

15.32 (12) assist in seeking external funding through appropriate grantsjor other fundiug 

15.33 opportunities and may administer grants and externally funded projects. 

'A Subd. 3. Report. The commissioner must report annually to the legislature and Lhe 

j.35 governor on the operations, activities, and impacts of the center. The report must be 

15.36 posted on the Department of Employee Relations Web site and must be available to the 

15 
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17.1 (a) An employee may use personal sick leave benefits provided by the emvlvyer 

17.2 for absences due to an illness of or injury to the employee's child, spouse, sibling, 

'.3 parent, grandparent, or stepparent, and any dependents who receive regular care from rhe 

17.4 employee for such reasonable periods as the employee's attendance ~ith the child may be 

17.5 necessary, on the same terms upon which the employee is able to use sick leave benefits 

17.6 for the employee's own illness or injury. This section applies only to personal sick leave 

17.7 benefits payable to the employee from the employer's general assets. 

17.8 (b) For purposes of this section, "personal sick leave benefits" means time a~~rueJ 

17.9 and available to an employee to be used as a result of absence from work due to versorntl 

17.10 illness or injury, but does not include short-term or long-term disability or other ::>i.!lary 

17.11 continuation benefits. 

17.12 . EFFECTIVE DATE. This section is effective August 1, 2006, and applies to sick 

17.13 leave used on or after that date. 

17.14 · Sec. '?7. (181.94.7) LEAVE FOR IMMEDIATE FAMILY MEMBERS Oi1' 

17.15 MILITARY PERSONNEL INJURED OR KILLED IN ACTIVE SERVICE. 

17.16 Subdivision 1. Definitions. (a) The definitions in this subdivision apply to Lhis 

17.17 · section. 

17.18 (b) "Active service" has the meaning given in section 190.05, subdivisions 5b and 5c. 

17.19 (c) "Employee" means a person who performs services for compensation, in 

17.20 whatever form, for an employer. 

17.21 (d) "Employer" means a person or entity located or doing business in this state 

17.22 and having one or more employees, and includes the state and all political or other 

'.23 governmental subdivisions of the state. 

1724 (e) "Immediate family member" means a person's grandparent, parent, legal 

17.25 guardian, sibling, child, grandchild, spouse, fiance, or fiancee. 

17.26 - Subd. 2. Unpaid leave required. An employer must grant a leave of absence 

17.27 without pay to an employee whose immediate family member, as a member of the 

17.28 United States armed forces, has been injured or killed while engaged in active service. 

17.29 The length of the leave must be determined by the employee, but may not_ exceed five 

17.30 · working days, unless agreed to by the employer. The purpose of the leave is to attend to 

17.31 an injured immediate family member or to attend services for.and,attend to the affairs of 

17.32 an immediate family member who has been killed. 

33 Subd. 3. Notice. An employee must give as much notice to the employee's ernpluyer 

. 7.34 as practicable of the employee's intent to exercise the leave guaranteed by this section. 

17 
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18.1 Subd. 4. Relationship to other leave. The length of leave provided under Lhis 

18.2 section may be reduced by any period of paid leave provided by the employer. Nvthing 

~.3 in this .section prevents an employer from providing leave benefits in addition to those 

18.4 provided in this section or otherwise affects an employee's rights with respect to other 

18.5 employment benefits. 

18.6 Subd. 5. Posting of law. The Department of Labor and Industry shall devdvp, 

18.7 with the assistance of interested business and veterans' organizations, an educativnal 

18.8 poster stating employees' rights under this section. The department shall make the poster 

18.9 available, upon request, to employers for posting on the employer's premises. 

18.10 Subd. 6. Individual remedies. In addition to any other remedies provided by law, a 

18.11 person injured by a violation of this section may bring a civil action to recover a11y and all 

18.12. damages recoverable at law, together with costs and disbursements, including reasvnable 

18.13 attorney fees, and may receive injunctive and other equitable relief as determined by a 

'.14 court. 

18.15 EFFECTIVE DATE. This section is effective the day following final ena~u11em 

18.16 and applies to the immediate family members of military personnel injured or killed on or 

18.17 after that date, as well as to the immediate family members of military personnel, who, on 

18.18 the effective date, are recovering from injuries that occurred before that date. 

18.19 Sec. 38. [181.948) LEAVE TO ATTEND MILITARY CEREMONIES. 

18.20 Subdivision 1. Definitions. (a) For the pufposes of this section, the following terms 

18.21 have the meaning given to them in this subdivision. 

18.22 (b) "Employee" means a person who performs services for compensation, in 

'23 whatever form, for an employer. 

18.24 (c) "Employer" means a person or entity located or doing business in this state 

18.25 and having one or more employees, and includes the state and all political or other 

18.26 governmental subdivisions of the state. 

18.27 (d) "Immediate family member" means a person's grandparent, parent, legal 

18.28 guardian, sibling, child, grandchild, spouse, fiance, or fiancee. 

18.29 Subd. 2. Unpaid leave required. An employer shall grant a leave of absence 

18.30 · without pay to an employee for the actual time necessary for an employee to attend a 

18.31 send-off or homecoming ceremony for an immediate family member who, as a member of 

18.32 the United States armed forces, has been mobilized for-active service in suppon vt a war or 

3 other national emergency. The leave required by this subdivision must not exceed vne Jay. 

18.34 EFFECTIVE DATE. This section is effective the day following final enactment. 

18 
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19.1 Sec. 39. Minnesota Statutes 2005 Supplement, section 192.502, is amended by addiug 

19.2 a subdivision to read: 

.3 Subd. 3. Unpaid leave to attend military ceremonies. Employees are ernitkd 

19.4 to unpaid leave, as provided in section 181.948, to attend the send-off or homecoming 

19.5 ceremony of an immediate family member who, as a member of the United States 

19.6 a1n1ed forces, has been mobilized for active service in support of a war or other national 

19.7 emergency. 

19.8 EFFECTIVE DATE. This section is effective the day following final enacLwem. 

19.9 Sec. 40. Minnesota Statutes 2005 Supplement, section 192.502, is amended by adJiug 

19.10 a subdivision to read: 

19.11 Subd. 4. Unpaid leave for families of injured or deceased military mew.o~rs. 

19.12 ~mployees are entitled to unpaid leave, as provided in section 181.947, when an 

20 .13 immediate family member, as a member of the United States armed forces, has b~eu 

19.14 - injured or killed while engaged in active service. 

19.15 EFFECTIVE DATE. This section is effective the day following final enacunent 

19.16 and applies to the immediate family members of military personnel injured or killed on or 

19.17 after that date, as well as to the immediate family members of military personnel, who, on 

19.18 the effective date, are recovering from injuries that occurred before that date. 

19.19 Sec. 41. [197.775) HIGHER EDUCATION FAIRNESS. 

19.20 Subdivision 1. Definitions. (a) The definitions in this subdivision apply to this 

19.21 section. 

20:22 (b) "Commissioner" means the commissioner of veterans affairs. 

19.23 (c) "State college or university" means a unit of the University of Minnesota or 

19.24 Minnesota State Colleges and Universities. 

19.25 Subd. 2. Recognition of courses. (a) Minnesota State Colleges and Universities 

19.26 must recognize courses and award educational credits for courses that were part of a 

19.27 veteran's milltary training or service if the courses meet the standards of the American 

19.28 Council on Education or equivalent standards for awarding academic credits. 

19.29 (b) The University of Minnesota and private colleges and universities in this state 

19.30 are encouraged to recognize courses and award educational credits for eourses that were 

19.31 part of a veteran's military training or service if the courses meet the standards ut Lhe 

_,,._,, 
37

2 American Council on Education or equivalent standards for awarding academic credit~. 

_9.33 Subd. 3. Tuition status. A state college or university must treat a veteran as a 

19.34 resident of this state for purposes of determining the veteran's undergraduate tuition rare, 
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the city, and is not subject to claims by creditors of the state, the city, or the curre1n anJ 

former officers and employees of the city. 

(b) The irrevocable fund created in this section shall be deemed an arrangement 

equivalent to a trust for all legal purposes. 

Sec. 44. OFFICE OF ADMINISTRATIVE HEARINGS RELOCKfION. 

If the commissioner of administration renovates the Stassen BuildingJQ 

accommodate the relocation of the Office of Administrative Hearings, the requirernelll.:) vf 

Minnesota Statutes, section 16B.33, subdivision 3, are waived. 

Sec. 45. PLAN FOR COLOCATION OF CERTAIN MINORITY AF_FAl.t<.S 

COUNCILS. 

The Division of Management Analysis in the Department of Administratiu11 mu.:)t 

review the current organization and administrative functions of the Council on Black 

Minnesotans, the Council on Affairs of Chicano/Latino People, and the Council v11 

Asian-Pacific Minne-sotans, and prepare a plan for colocating the councils. The µla11 

must include a detailed proposal for combining administrative support functions for the 

councils, a proposed location and timetable, and a cost estimate, including a description of 

potential savings and benefits to the councils. The division must provide a copy of the 

plan to the commissioner of administration, the executive directors of the councils, and the 

-chairs of the legislative committees with jurisdiction over the councils by November 15, 

2006. Beginning 30 days after submission of the- report, the commissioner may terminate 

current lease arrangements for the councils as necessary and relocate the councils to a 

location recommended in the report. 
--

Sec. 46. COUNCIL ON BLACK MINNESOTANS; APPOINTMENT OF CHAIR. 

Notwithstanding Minnesota Statutes, section 3.9225, subdivision 1, the tenn of the 

current chair of the Council on Black Minnesotans ends July 1, 2006. The governor must 

appoint an additional voting member who shall serve as a new chair for the council by that 

date for a one-year term and each January 1 thereafter. This section expires on July 1, 

2009, or when the Office of the Legislative Auditor issues a financial audit of the council 

without any unresolved audit findings, if the audit is issued before July 1, 2009. 

Sec. 47. REPORT ON STATE PROCUREMENT CHANGES. ;; 

By January 15, 2008, the commissioner of admimstration must rep on to the l..'.11air.:) uf 

the legislative committees with jurisdiction over state procurement regarding the impact 

on Minnesota businesses of the changes made to Minnesota Statutes, chapter l 6C, during 
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22.1 the 2006 legislative session and the use of strategic sourcing techniques, includi11~ an 

22.2 analysis of the size of contracts and type of contract award recipients. 

L2.3 Sec. 48. VICTORY MEMORIAL DRIVE TASK FORCE. 

22.4 Subdivision 1. Task force established. An implementation and steering ta::>k 

22.s force is established to develop strategies around the master plan for restoration ui 

22.6 Victory Memorial Drive Historic District, as designated in Minnesota Statutes, section 

22.7 138.73, subdivision 26, including, but not limited to, efforts to secure National Re~ister 

22.8 designation and other efforts to provide funding to preserve and restore the distrid 's 

22.9 significant historical components and natural features. 

22.10 Subd. 2. Membersbi~ The implementation and steering task force shall cuusist 

22.11 of 13 members including: 

22.12 - ( 1) the director of the Minnesota Historical Society or a designee; 

22.13 (2) the Minneapolis City Council member representing the area; 

LL14 ru the Robbinsdale City Council member representing the area; 

22.15 C4Y the chair of the Hennepin County Board of Commissioners or the chair'::> 

22.16 designee; 

22.17 (5) the president of the Minneapolis Park and Recreation Board or the president's 

22.18 designee; 

22.19 ( 6) two members from the house of representatives representing the area; 

22.20 (7) two members_ of the senate representing the area; 

22.21 (8) two citizen representatives appointed by the chair; and 

22.22 (9) two representatives from local veterans organizations appointed by the chair. 

22.23 Subd. 3. Report. The implementation and steering task force shall report its actions 

.. L.24 to the appropriate policy comniittees of the legislature once each biennium. 

22.25 Subd; 4. Staff support. The State Historic Preservation Office of the Minnesota 

22.26 Historical Society; the Minneapolis Heritage Preservation Commission; the Minneapolis 

22.21 Department of Public Works; the Minneapolis Department of Grants and Planning; the 

- 22.28 Minneapolis Park Board; and the city of Robbinsdale shall provide staff support to the 

22.29 Victory Memorial Drive Implementation and Steering Task Force. 

22.30 Subd. 5. Compensation. Task force members may be compensated for expenses 

22.31 according to Minnesota Statutes, section 15.0575, subdivision 3. 

22.32 Subd. 6. Sunset. The implementation and steering task force expires on Dc::..;c::mbc::r 

"" 13 _lh2009 . 

. 2.34 Sec.-49. RULEMAKING REQUIRED. 

22 



23.l 

23.2 

23.4 

23.5 

23.6 

23.7 

23.8 

23.9 

23.10 

23.11 

23.12 

23.14 -

23.15 

23.16 

23.17 

23.18 

23.19 

23.20 

23.21 

23.22 

_ _,.23 

23.24 

23.25 -

23.26 

23.27 

-- 23.28 

23.29 
23 . .30 

23.31 
23.32 

SENATEE SA SS2489R 

(a) This section applies to a state agency, as defined in Minnesota Statutes, ::>ecrivu 

14.02: 

( 1) that was required to adopt rules by a law enacted during or since the 2 uv3 

kgislative session; and 

(2) that did not publish a notice of intent to adopt rules or a notice of hearing within 

the time limit prescribed by Minnesota Statutes, section 14.125. 

(b) Notwithstanding the time limit in Minnesota Statutes, section 14.125, a11 ageucy 

subject to this section must adopt the rules it was mandated to adopt. The agency must 

publish a notice of intent to adopt rules or a notice of hearing for rules subject tu Lhis 

section before January 1, 2007. 

EFFECTIVE DATE. This section is effective the day following final enacL111ent. 

Sec. 50. DESIGNER SELECTION BOARD REPORT. 

By January 15, 2007, the commissioner of administration shall consult wiu1 

organizations listed fo Minnesota Statutes, section 16B.33, subdivision 2, and reµvn tu Lhe 

legislature on the advantages and disadvantages_ of alternative procedures under which 

the state could select a designer for state building projects. 

Sec. 51. REVISOR'S INSTRUCTION. 

(a) The revisor of statutes shall insert a first grade headnote after Minnesota Statutes, 

section 181.946, that reads "LEAVE FOR FAMILIES OF MOBILIZED MILITARY 

MEMBERS." 

(b) The Revisor of Statutes shall replace references in Minnesota Statutes to sections 

116R.Ol to 116R.H> with references to sections 116R.Ol to 116R.15 and make similar 

changes to reflect the repeal of section l l 6R. l 6. 

Sec. 52. REPEALER. 

Minnesota Statutes 2004, sections ll6R.02, subdivision 7; and 116R.16, are 

repealed." 

Amend the title accordingly 

And when so amended the bill do pass. Amendments adopted. Report adopted. 

~\j -.. 
... ~:· ..... ~9 .. ~ ........ : ....................... . 
(Committee Chair) 

April 25, 2006 .................................................... . 
(Date of Committee recommendation) 
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Article 1 - General Data Practices Provisions 

Section 1 clarifies the statute dealing with the issuance of data practices oplllons by the 
Commissioner of Adininistration tG provide that if the Commissioner determines that an opinion will 
not be issued, notice must be given to the requester of this decision within five business days of the 
receipt of the request. ·'' 

Section 2 amends the educational data statute to authorize schools to disclose bullying behavior by 
a student to the juvenile justice s~stem, subject to general requirements und~r current law regarding 
these disclosures. · 

Section 3 provides that data maintained by the Department of Health or community public water 
systems that identify the address of a site that is tested for lead and copper 'and the name, address, 
and telephone number of residential homeowners in the site, are private data or nonpublic data. 

Section 4 classifies name and index service data maintained by the Bureau of Criminal 
Apprehension as private data, except that if the data link private or public data to confidential data, 
the data become confidential data. 

Section 5 amends the statute governing data on applicants for student financial aid programs 
administered by the Office of Higher Education to make names and addresses of program recipients 
or participants private data. 

Section 6 strikes a requirement that the Commissioner of Administration administer a records 
management program but retains the requirements that state agencies and local governments have 
pro grams in place. 



Section 7 eliminates a requirement that the Commissioner of Administration, with the assistance the 
director of the Minnesota Historical Society, establish and majntain a program for the selection and 
preservation of public records considered essential to the operation of government and to the 
protection of the rights and interests of persons. Local government requirements with respect to 
preserving necessary documents essential to the continuity of government in the event of a disaster 
or emergency would continue. 

Section' 8 amends the medical records statute to authorize the release of records necessary for family 
and caretaker involvement in mental health care under certain circumstances. A provider would be 
authorized to disclose information about a patient to a family member or other person who requests 
the information if: 

( 1) the request is in writing; 

(2) the person lives with, provides care for, or is directly involved in monitoring the patient's 
' .. 

treatment; 

(3) the involvement is verified by the provider, the attending physician, or someone 6ther 
than the person requesting the information; 

(4) before the disclosure, the patient is informed in writing of the request, the name of the 
request or, the reason, and the information being requested; 

(5) the patient agrees to disclosure, does not object, or is unable to consent or object; and . 
. (6) the disclosure is necessary to assist in the provision of care or monitoring of the patient. 

The information that may be disclosed is limited to diagnosis, admission to or discharge from 
treatment, name and dosage of medication, side effects, consequences of failure to take medication, 
and a summary of the discharge plan. If the provider reasonably determines that providing 
infomiation would be detrimental to the health of the patient or is likely to cause the patient to inflict 
self harm or harm to another, the provider must not disclose the information. This subdivision 
would not apply to disclosures for a medical emergency or to family members as authorized or 
required under other provisions of the medical records statute. 

Section 9 clarifies that invalidation of a tribal identification card is not a condition of receiving a 
driver's license. 

Section 10 provides that a Minnesota tribal identification card is an acceptable form of identification 
in any case where a Minnesota identification card is acceptable. A tribal card would also be a 
primary document for purposes of rules governing documentation for issuance of a driver's license 
or Minnesota identification card. Required security features of acceptable identification cards are 
specified. 

2 



Section 11 amends a provision that authorizes the Commissioner of R~venue to share certain tax 
data with other government entities to add the Bureau of Alcohol, Tobacco, Firearms, and 
Explosives in the Department of Justice. This reflects a change in the jurisdiction over these 
investigations under federal law. An immediate effective date is included. 

Sections 13 and 14 amend the law enacted last session restricting the use of Social Security 
numbers .. Using a Social Security number as part of an account number and selling Social Security 
numbers are added to the list of prohibited acts. Access to Social Security numbers by employees 
must be restricted. Additional permissive uses of Social Security numbers are specified. 

Section 15 provides that parole and probation authorities must be given access to records or data 
concerning an applicant or permit holder for a permit to carry a pistol. 

Section 16 amends the data sharing provisions in the Vulnerable Adult Maltreatment Reporting Act 
to provide for the reporting of suspicious deaths to the local medical examiner, in addition tee law 
enforcement and the ombudsman established under section 245.92. · 

Section 17 repeals a provision in the Social Security number law that authorized a continuation of 
prior use of Social Security numbers under specified circumstances. 

Article 2 - Motor Vehicle and Driver's License Records 

Section 1 updates a cross-reference section in the Data Practices Act to conform to the new 
provisions in this article governing access to pers.onal information in motor vehicle and dr.iver · s 
license records. · 

Section 2 to 10 combine separate provisions currently in chapters 168 and 171 that relate to ·motor 
vehicle and driver's license records into one chapter oflaw and make substantive changes in the law ., 
governing access to this information. 

Section ·2 contains the general language dealing with the use of personal information in motor 
vehicle and driver's license records. To a large extent, this codifies current law in sections 168.346, 
subdivision 1, and 171.12, subdivision 7. The most significant substantive change with respect to 
access to personal information is a limitation on the permissible uses for which access is allo\ved. 
In pai1icular, data could be used for government, law enforcement, or public safety functions: recalls. 
automobile market surveys, and prevention of theft; verification of information submitted to a 
business; reseai-ch activities; insurance anti-fraud activities and claims investigation; tO\\·ing and 
impound notices; and commercial license verification. Access would no longer be allowed for use 
in connection with civil, criminal, administrative, or arbitration proceedings; private investigators; 
operation of private toll transportation facilities; and bulk distribution for surveys, marketing, or 
solicitations (which is authorized under current law only with express consent). 



Section 3 governs disclosure of personal information when the use is related to public safety, based 
on current lGt-w in section 171.12~ subdivision 7a. 

Section 4 adds new provisions governing the type of record access authorized by the law. ·The 
Commissioner of Public Safety may disclose personal information only on an individual record 
basis, but subject to a number of specified exceptions. In particular, bulk distribution would be 
authorized for government, law enforcement, or public safety functlons; recalls, automobile market 
surveys, and prevention of theft; iilsurance anti-fraud activities and claims investigation; and certain 
research activities. 

Section 5 establishes new requirements for requesting access to and disclosure of personal 
informationin motor vehicl~ and driver's license records. Some of these incorporate requirements 
under federal law and current pi:actice of the Department of Public Safety. · 

Subdivision 1 provides that a person who requests disclosure of personal information must 
identify the data elements requested and the reason each element is needed. The 
Commissionermay disclose only data needed to accomplish the use for which the request 
is made. A person who receives personal information must cooperate in good faith with all 
compliance activities. 

Subdivision 2 contains specific disclosure requirements applicable to the release of personal 
information, which must be reflected in the contract between the permissible user and the 
Commissioner. 

I 

Subdivision 3 contains the conditions for resale or redisclosure of personal information. A 
permissible user or subsequent permissible user who receives personal information may 
resell or redisdose the information only under certain circumstances, ~hich must be reflected 
in a contract between the permissible user and the subsequent user. 

. I . 
. A delayed effective date~of January 1, 2007, is included for.subdiviSion 2, paragraph (a), 

clause (2), which contains new requirements relating to encrypting and uniquely identifying data in 
order to prevent unauthorized access and track the source of unauthorized releases. 

l/q 

Section 6 contains remedies and penalties. Section &.31, which is the general consumer protection 
enforcement law that includes public remedies by the Attorney General and private remedies, would 
apply to a user of personal information or subsequent user who violates the law or the terms of a user 
contract. The remedy and penalty provisions under the Data Practices Act \Vould apply to a violation 
of the law by a government entity or employee. 

Section 7 contains a statement that this chapter does not affect the use of organ donation information 
in driver's licenserecords or access to personal information by organ procurement organizations in 
connectionwith authorized activities, consistent with federal law. 

4 



Section 8 contains a provision under which an individual who is the subject of personal information 
may request i!:hat the individual's residence address or name and address be classified.~ private data. 
This is based on current law in section 168.346, which is applicable to motor vehicle registration 
data. · 

Section 9 authorizes the Commissioner of Public Safety to refuse to disclose personal information 
if the Commissioner has reason to believe that the person requesting the information is likely to use 
it for an illegal or improper purpose or is otherwise not going to comply with the law. This is an 
expanded version of current law in section 171.12, subdivision 7a, which is limited to disclosures 
for public safety purposes. 

Section 10 contains language cl~g the relationship of these provisions to the Data Practices Act. 

Section 11 repeals current laws that are replaced by the new provisions in this article relating to 
motor vehicle and driver's li~ense records. 

KP:cs 
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Consolidated Fiscal Note - 2005-06 Session 

Bill #: S3132-1 E Complete Date: 04i21 /06 

Chief Author: SKOGLUND, WESLEY 

Title: AMENDING DATA PRACTICES PROV 

Agencies: Public Safety Dept (04/21/06) 
Office of Higher Education (04/17/06) 

General Fund 
Public Safe De t 

Revenues 

FY05. 
Full Time· E Uivalents 

Public Safe De t 
. Total FrE 

Consolidated EBO Comments 

I have reviewed this Fiscal Note for accuracy and content 

EBO Signature: NORMAN FOSTER 
Date: 04/21/06 Phone: 215-0594 

S3132-1E 

fiscal Impact 
State 

Local 

Fee/Departmental Earnings 

Tax Revenue 

Administration Dept (04/17/06) 
Health Dept (04/19/06) 

- 22 749 563 
22 749 563 

·.fY06 · FY07 · FYOS · 

0.14 0.00 2.50 
0.14 0.00 2.50 

Yes No 
x 
x 
x 

x 

FY09 

378 
378 

.FY09 

2.50 
. 2.50 
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Fiscal Note - 2005-06 Session 

Bill #: S31 ~2-1 E Complete Date: 04/21 /06. 

Chief Author: SKOGLUND, WESLEY . 

Title: AMENDING DATA PRACTICES PROV 

Agency Name: Public Safety Dept 

fiscal Impact 
State 

Local 

Fee/Departmental Earnings 

Tax Revenue 

Yes No 
x 
x 
x 

x 

This table reflects fisca 1moact to state government. local government impact is reflected in the narrative onJy. 
Dollars (in thousands) FY05 FY06 FY07 FY08 FY09 

Expenditures 
General Fund . 22 749 563 -378 

less Aaencv Can Absorb 
-No lmoact-

Net Expenditures 
· General Fund 22 749 563 378 

Revenues 
General Fund (963) (963) 

.. 

Misc Soecial Revenue Fund (696) . (696) 

Net Cost <Savinas> .. . . 

General Fund · 22 1,712 ".·1,526. 378 
Misc Soecial Revenue Fund 

.. 
696 696 

Total Cost <Savinas> to the State 22 2,408 . ,2,222 378 
.. 

I FY05 FY06 FY07 FY08 FY09 
Full Time Equivalents .. 

General Fund 0.14 0.00 ·2.50:. . 2.50 
.. Total FTE '. 0.14 

.. .. 
0.00 2.50 2.50 

. . 

~132-1E 
i;, 

Page2~qq_:. 



Bill Description 

A bill relating to data practices; disclosure and use of motor vehicle records and driver's license data. 

Assumptions 

Assumes DVS would be unable .t~ comply with the requirements by January 1, 2007 and would be unable to sell 
electronic and bulk records or paper records to third parties until the requirements are met 
Assume a preliminary assessment and requirements definition would be completed to clearly define tf1e scope 
and approach for implementing the requirements of this bill. 
Assume a preliminary assessment would take six .(6) _months to complete. 
Assumes an application would need to be developed to select individµal fields for distribution for specific 
approved users. . . . . . 
Assumes encryption will need to be implemented for transferring data to approved users. 
Assumes business agreements with approved users will need to be rewritten, implemented and monitored. 
Assumes the design and implem.entation of an automated tracking process. 
Assumes a random audit· process will need. to be designed and implemented. 
Assumes an eval1:Jationand.purchas~rof encryption softW~re.· . . . 
Assumes a unique identification for all. data provided to; each permiss.ibie user. 
Assumes.'DVS would manage customer de-encryption keys. · . . ·. . . . . 
Assumes website monitoring.will need a.loggiJJg system designed and developed. 
Assumes an independent audit to monitor the security of the system annually. 
Assumes the purchase of additional hardware (two servers) and software. 
Assumes there will be on-going cost 
Assumes implementation would take approximately one (1) year (after completion of preliminary .. assessment}. · · · 
Assumes OTSS would have to .use 0.14 FTE in FY06 for preparation at a cost of $10,000 and administrative cost 
of $12,000. 

Expenditure and/or Revenue Formula 

1. 

6 

A preliminary assessment 

Requirements definition must be completed to·. 
cle~rly define the scope and approach for 
im -lementin the re uirements.of the bill 

Dl Data and Vehicle information via the 
website 

User Control / Trackin · S stem 

S3132-1E 

$375,000 

• r •• 

$53,000 

$119,000 



I TOTAL I $845,000 
11 

One time cost: Preliminary asse~sment $375,000 and one half of implementation expenses $235,000 in FY07; 
on~ half on implementation expenses $235,000 in FY08. 
Additional hardware/software: FY07 $65,000. 
On-going (technology) annual cost: $74,000 in FY07 and $148,000 each.fiscal year thereafter. 
1.5 FTE ITS3 (step 7) functional and technical testing; on-going application and e·ncryption support: $116~332 
beginning in FY08.· · 
One FTE State Program Adm Sr: $63,976 beginning in FY08. 
Annual independent audit of electronic access to driver and vehicle dat.a cost of $50,000 per year beginning in 
FY09. . . . . . . . 

OTSS preparation cost in FY06 of 0.14 FTE at $10,000 _and administr~tive co~t of $12,000. 

Revenue: 
DVS anticipates a loss .in special revenue receipts from the sale of records from ·J~miary ·1, 2007 until completion · 
(one year) of implementation of approximately $20,000 per month (Vehicle Services Operating Account)·from · · 
motor vehicle records and $96,000 (Driver Services Operating Account) per month of driver license records . 
(based on current year receipts). There would also be a los·s'in general fund revenue of·approximately $17,000 ·· 
per month from motor vehicle records and $121,000 per month from driver license records (based·on ·current year' 
receipts). Also, there would be a foss to the general fund for reco.rd·surcharge ofapproxiniately.$22,500 per 
month (based on current receipts). · · · 

Long-Ter~ Fiscal Considerations 

On going costs wouid continue. ·With.the loss of' revenues from fees, DVS may have to reduce staff.·· 

Locam Government Costs 

·Records would not be available until system is implemented. 

References/Sources 

Agency Contact Name: Pat McCormack: 296-2097, Tom Nash ·284~322 
FN Coord. Signature: FRANK AHRENS 
Date: 04/20/06 Phone: 296-9484 

EBO Comments 

I have reviewed this Fiscal Note for accuracy and content. 

.EBO Signature: NORMAN FOSTER 
Date: 04/21/06 Phone: 215-0594 

( 

i' •. \ 

. . _._ ... : ";' ~ : . 
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Fiscal Note - 2005-06 Session 

Bill#: S3132-1E Complete Date: 04/17/06 

Chief Author: SKOGLUND, WESLEY 

Title: AMENDING DATA PRACTICES PROV 

Agency Name: Office of Higher Education 

Fiscal Impact 
State 

Local 

Fee/Departmental Earnings 

Tax Revenue 

.. Yes No 
x 
x 
x 
x 

1 • This table reflects fisca impact to state government Local ~overnment impact is reflected in the narrative only. 
Dollars (in thousands) FY05 FY06 FY07 FY08 FY09 

Expenditures 
-- No Impact -

Less Agency Can Absorb 
-- No Impact ~ 

Net Exoenditures 
-No Impact-

Revenues 
-No Impact-

Net Cost <Savings> 
-No Impact-

Total Cost <Savinas> to the State 

FV05 FY06 FY07 FY08 FY09 · 
Full Time Equivalents 

-No Impact-
Total FTE 

.S31?2-1E Page 5of10 



em Description 
Section. 5 of Senate File 3132-1 E redefines as private data the names and addresses of recipients of financial aid 
from the Office of Higher Education. · 

Assumptfons 

Expenditure and/or· Revenue Formula 

long-Term Fiscal Considerations . 
The cliange in the definition of certain information for data privacy will not have any fiscal impact. 

local Government Costs 

References/Sources 

F-N Coord Signature: MARK MISUKANIS 
Date: 04/17/06 Phone: 642~0518 

EBO Comments 

I have reviewed this Fiscal Note for accuracy and content. 

EBO Signature: JAYNE RANKIN 
. Date: 04/17/06 Phone: 296-7316 
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Fiscal Note - 2005-06 Session 

Bill #: 83132-1 E Complete Date: 04/19/06 

Chief Author: SKOGLUND., WESLEY 

Title: AMENDING DATA PRACTICES PROV 

Agency Name: Health Dept 

fiscal Impact 
State 

Local 
Fee/Departmental Earnings 
Tax Revenue 

Yes No 
x 
x 
x 
x 

This table reflects fiscal imoact to state aovemment. Local aovemment imoact is reflected in the narrative only. 
Dollars (in thousands) fV05 fV06 fV07 fV08 FV09 

Expenditures 
- No Impact - · 

less Aaencv Can Absorb 
-No lmoact-

Net Expenditures 
-No Impact-

Revenues 
-No Impact-

Net Cost <Savinas> 
-No Impact-
Total·Cost <Savinas> to the State 

FY05 FY06 FY07 FYOS FY09 
Full Time Equivalents 

-No Impact-
Total FTE 

·S3132-1E · Page 7of10. 



This bill version has no fiscal effect on our agency. 

FN Coord Signature: MARGARET KELLY 
Date: 04/13/06 Phone: 201-5812 

EBO Comments 

I have reviewed this Fiscal Note for accuracy and content. 

EBO Signature: CRAIG WIEBER 
Date: 04/19/06 Phone: 282-5065 

S3132-1E .Pag.~ a .. of ~o 



Fiscal Note - 2005-06. Session 

em#: S3132-1E Complete Date: 04/17/06 

Chief Author: SKOGLUND, WESLEY 

Title: AMENDING DATA PRACTICES PROV 

Agency Name: Administration Dept 

Th' bl fl f 1 · 1s ta e re ects 1sca impact to state government. 
Dollars (in thousands) 

Expenditures 
-No lmoact-

Less Agency Can Absorb 
-No Impact-

Net Exoenditures 
- No Impact --

Revenues 
..,. No lmi:>act-

Net Cost <Savinas> 
-No lmoact-
Total Cost <Savings> to the State 

Full Time Equivalents 
- No lmoact ..;_ 

Total FTE 

fiscal Impact ·Yes No 
State ·x 
Local x 
F:ee/Departmental Earnings x 
Tax Revenue x 

L fl d. h oca government impact 1s re ecte m t e narrative orny. 
FY05 FY06 FY07 FY08 FY09 

.. 

FY05 FY06 FY01· .. FYOS. FY09. 

·' 
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Bill Description 
This is. a bill relating to data practices, regulating the disclosure of certain data, classifying certain data, regulating 
trib~I identification cards, authorizing the exchange of certain information, requiring the· deletion or the correction 
of certain data, providing civil remedies, etc. 

Assumptions 
NIA 

Expenditure and/or Revenue Formula 
No fiscal impact fo the Department of Administration. 

long-Term Fiscal Considerations 
N/A 

local Government Costs 

References/Sources 
Laurie· Beyer-Kropuenske 
Information Policy Analysis division 
(651) 2~1-2501 . 

Agency Contact Name: Laurie Beyer-Kropuenske (651) 201-2501 
FN Coord Signature: JULIE POSER 
Date: 04/13/06 Phone: 201-2531 ' 

EBO Comments 

I have reviewed this Fiscal Note for accuracy and con.tent. 

EBO Signature: PEGGY LEXAU 
Date: 04/17/06 Phone: 296-6237 

S3132-1E 
;. ·- ~ ~ ' ; ' . . Page·~o ~f 1.9. 

·.·. 
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SF3132 FIRST ENGROSSMENT REVIS OR MK S3132-1 

u A bill for an act 
1 ~ relating to data practices; regulating the disclosure of certain data; classifying 

certain data; regulating tribal identification cards; authorizing the exchange of 
1.4 certain information; requiring the deletion or the ~orrection of certain data; 
1.5 providing civil remedies; amending Minnesota Statutes 2004, sections 13 .072, 
1.6 subdivision l; 13.32, by adding a subdivision; 13.3805, by adding~- subdivision; 
1.7 13.87, by adding a·subdivision; 136A.162; 138.17, subdivisions 7, 8~ 144.335, 
1.8 by adding a subdivision; 624.714, by ~dding a subdivision; 626.557, subdivision 
1.9 . 9a; Minnesota Statutes 2005 Supplement, sections 13.6905, subdivision 3; 
uo 171.02, subdivision l; 270C.03, subdivision I; 299C.40, subdivision l; 325E.59, 
1.11 subdivisions 1, 3; proposing coding for new law in Minnesota Statutes, chapter 
i .12 171; proposing coding for new law as Minnesota Statutes, chapter l 70A; 
1.13 repealing Minnesota Statutes 2004, section 13.6905, subdivision 10; Minnesota 
1:14 Statutes 2005 Supplement, sections 168.346; 171.12, subdivisions 7, 7a; 
1.15 325E.59, subdivision 2. 

1.16 BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MINNESOTA: 

17 ARTICLE 1 

1.18 GENERAL DATA PRACTICES PROVISIONS. , 

1.19 Section 1. Minnesota Statutes 2004, section 13.072, subdivision 1, is amended to read: 

1.20 Subdivision 1. Opinion; when required. (a) Upon request of a government entity, 

1.21 the commissioner may give a written opinion on any question relating to _public access 

1.22 to government data, rights of subjects of data, or classification of data under this chapter 

1.23 or other Minnesota statutes governing government da~ practices. Upon request of any 

1.24 person who disagrees with a determination regarding data practices made by a government 

1.25 entity, .the commissioner may give a written opinion regarding the person's rights as a 

16 subject of government data or right to have access to government data. 

1.27 (b) Upon request of a body subject to chapter 13D, the commissioner may give a 

1.28 wcltten opinion on any question relating to the body's duties under chapter 13D. Upon 

Article 1 Section 1. 1 



SF3 l 32 FIRST ENGROSSMENT REVISOR MK S3132-l 

2.1 request of a person who disagrees with the manner in which member~ of a- governing body . 

2.2 perform their duties under chapter 130, the commissioner may give a written opinion 

2.3 on compliance with chapter 13D. A governing body or person requesting an opinion 

2.4 under this paragraph must pay the commissioner a fee of $200. Money received by the 

2.~ commissioner under this paragraph is appropriated to the commissioner for the purposes 

2.6 of this section. 

2.7 (c) If the commissioner determines that no opinion will be issued, the commissioJ?-er 

2.8 shall give the government entity or body subject to chapter 130 or person requesting 

2.9 the opinion notice of the decision not to issue the opinion within five business days of 

2.1 o receipt of the request. If this notice is not given, the commissioner shall issue an opinion 

2.11 within 20 days of receipt of the request. 

2.12 (d) For good cause and upon written notice to the person requesting the opinion, 

2.13 the commissioner may extend this deadline for one additional 30-day period. The notice 

2.14 must state the reason for extending the deadline. The government entity or the members 

2.15 of a body subject to chapter 13D must be provided a reasonable opportunity to explain the 

2.16 reasons for its decision regarding the data or how they perform their duties under chapter 

2.17 13D. The commissioner or the government entity or body subject to chapter 13D may 

2.18 choose to give notice to the subject of the data concerning the dispute regarding the data 

2.19 or compliance with chapter 13D. 

2.20 ( e) This section _does not apply to a determination made by the commissioner of 

2.21 health under section 13.3805, subdivision 1, paragraph (b), or 144.6581. 

2.22 ( f) A written opinion issued by the attorney general shall take precedence over an 

2.23 opinion issued by the commissioner under this section. 

2.24 Sec. 2. Minnesota Statutes 2004, section 13 .32, is amended by adding a subdivision to 

2.25 read: 

2.26 Subd. 8a. Access by juvenile justice system; bullying behavior. (a) For purposes 

2.21 of this subdivision, "bullying behavior" means any written or verbal e~pression or physical 

2.28 act or gesture by a student that is intended to cause or is perceived as causing distress to 

2.29 one or more students and that substantially interferes with another student's educational 

2.30 benefits, opportunities, or performance. Bullying includes, but is not limited to, conduct 

2.31 by a student against another student that a reasonable person under the circumstances 

2.32 knows or should know has the effect of harming a student, damaging a student's property, 

2.3:: placing a student in reasonable fear of harm to the student's person or property, or creating 

2.34 a hostile educational environment for a student. 

Article 1 Sec. 2. 2 



SF3132 FIRST ENGROSSMENT REVISOR MK S3132-l 

3.1 (b) Education data relating to bullying behavior by a student may be.disclosed 

3.2 under subdivision 3, clause (i). 

3.3 Sec. 3. Minnesota Statutes 2004, section 13.3805, is amended by adding a subdivision 

3.4 to read: 

3.5 Subd. 4. Drinking water testing data. Data maintained by the Department 

3.6 of Health or community public water systems that identify the address of the testing 

3.7 site and the name, address, and telephone number of residential homeowners of each 

3.8 specific site that is tested for lead and copper as required by the federal Safe Drinking. 

3.9 Water Act, the United States Environmental Protection Agency's lead and copper rule, 

3.10 and the department's drinking water protection program are private data on individuals 

3.11 or nonpublic data. 

Sec. 4. Minnesota Statutes 2004, section 13.87, is amended by adding a subdivision to 

3.13 read: 

3.14 Subd. 4. Name and index service data. (a) For purposes of this section, "name 

3.15 and event index service data" means data of the Bureau of Criminal Apprehension that 

3.16 link data on an individual that are stored in one or more databases maintained by criminal 

3.17 justice agencies, as defined in section 299C.46, subdivision 2, or the judiciary. 

3.18 (b) Name and event index service data are private data on individuals, provided 

3.19 that if the data link private or public data on an individual to confidential data on that 

3.20 individual, the data are confidential·data on that individual. The data become private data 

3.21 ifthe data no longer link private or public data to confidential data. The classification of 

!2 data in the name and event index service does not change the classification of the data in 

3.23 the databases linked by the service. 

3.24 Sec. 5. Minnesota Statutes 2004, section 136A.162, is amended to read: 

Article 1 Sec. 5. 3 



SF3132 FIRST ENGROSSMENT REVIS OR MK S3132-l 

4.1 (b) Data on.applicants may be disclosed to the commissioner qfhuman services 

4.2 to the extent necessary to determine eligibility under section 136A.121, subdivision 2, 

4.3 clause ( 5)~:. 

4.4 ( c) The following data collected in the Minnesota supplemental loan program under 

4.5 section 136A.l 701 may be disclosed to a consumer credit reporting agency only if the 

4.6 borrower and the cosigner give informed consent, according to section 13.05, subdivision 

4.7 4, at the time of application for a loan: 

4.8 (1) the lende~-assigned borrower identification number; 

4.9 (2) the name and address of borrower; 

4.10 (3) the name and address of cosigner; 

4.11 (4) the date the account is opened; 

4.12 (5) the outstanding account balance; 

4.13 (6) the dollar amount past due; 

4.14 (7) the number of payments past due; 

4.15 (8) the number of late payments in previous 12 months; 

4.16 (9) the type of account; 

4.17 (10) the responsibility for the account; and 

4.18 (11) the status or remarks code. 

4.19 Sec. 6. Minnesota Statutes 2004, section 138.17, subdivision 7, is amended to read: 

4.20 Subd. 7. Records management pr 6gram. A records management progrmn for the 

4.21 application _of efficient and economical management methods to the creation, tttiliz:ation, 

4.22 maintenance, retention, preset vation, an~ disposa-1 of official records shall be ad1niniste1ed 

4.23 bJ the eonnnissioner of administration with assistance from the director of the historiem 

4.24 soeieey. The State Records Center which stores and services state records not in st-a:te 

4.25 arehi v es shaff be 2tdministe1ed bJ the eommissionet of administration. The eorrnnissioner 

4.26 of administration is empowered to (1) establish standards, proeedtues, and teelmiqttes for 

4.27 dfeetive management ofgovennnent records, (2) make eontintting sttrveys of paper work 

4.28 operations, and (3) 1eeonmiend improvements in ettnent records management practices 

4.29 inelttding the ttse of space, eqttipment, and sttpplies emploJed in creating, maintai11ing, 

4.30 p1ese1 v ing and disposing of go1 ernment reeotds. It shall be the duty of the head of each 

4.31 state agency and the governing body of each county, municipality, and other subdivision 

4.32 of government to cooperate with the eonnnissioner in eondttcting sttr v ey s and to establish 

4.33 and maintain an active, continuing program for the economical and efficient management 

4.34 of the records of e·ach agency, county, municipality, or other subdivision of government. 

4.35 Vlhen reqttested bJ the commissioner, Public officials shall assist in the prepraation of 
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5.1 prepare an inclusive inventory of records in their custody, to which ~hall be attached 

5.2 a schedule, approved by the head of the governmental unit or agency having custody 

of the records and the eommissionCI, establishing a time period for the retention or 

5.4 disposal of each series of records. When the schedule is unanimously approved by the 

5.5 records disposition panel, the head of the governmental unit or agency having custody 

5.6 of the records may dispose of the type of records listed in the schedule at a time and in 

5.7 a manner prescribed in the schedule for particular records which were created after the 

5.8 approval. A list of records disposed of.pursuant to this subdivision shall be maintained by 

5.9 the governmental unit or agency. 

5.10 Sec. 7. Minnesota Statutes 2004, section 138.17, subdivision 8, is amended to read: 

5.11 Subd. 8. Emergency records preservation. In light of the dangcr ofnttelem m: 

5.12 mttttral disaster, the eommissioncr of administration, with the assistance of the director 

of the historical soeieey, shall establish and maintain a prog1am fo1 the selection and 

5.14 preser v ation of pttblie records considered essential to the operation of gov emment and to 

5.15 the pioteetion of the rights and inte1ests of persons, and shall make or eattse to be made 

5.16 p1ese1 "ation dttplieates 01 designate as presen ation dttplieates existing copies of Stteh 

5.17 essential pttblie 1eeo1ds. Preset vation duplicates shall be durable, aeetuate, complete, and 

5.18 dem, and Stteh dttpliea:tes reprodtteed b' photographic or other process t'\lhieh aeettrateI, 

5.19 reprodttees and forms a dttrable medittm for so repfodtteing the original sha:H mne the 

5.20 same force and effect for all pttrposes as the original record t'\lhether the original record is 

5 .21 in existence Of not. A transcript, exempHiieation, or eertmed: e~ of Stteh preset v a:tion 

5.22 dttplieate shall be deemed for all pmposes to be a hanseript, exemplification, Of certified 

3 eorry of the original 1eeo1d. Stteh preset vation dttplieates shall be preset ved in the place 

5.24 and mmmCI of safekeeping prescribed b' the commissioner. 

5.25 Every county, municipality, or other subdivision of government may institute 

5.26 a program for the preservation of necessary documents essential to the continuity of 

5.27 government in the event of a disaster or emergency. Stteh a program shaH first be 

5.28 submitted to the eommissioncr for approval or disapproval and no stteh program shall be 

5 .29 imtitttted ttntil stteh appr o v a:l is obtained:. 

5.30 Sec. 8. Minnesota Statutes 2004, section 144.335, is amended by adding a subdivision 

5 .31 to read: 

Subd. 3d. Release of records for family and caretaker involvement in mental 

J3 health care. (a) Notwithstanding subdivision 3a, a provider providing mental health care 
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6.1 and treatment may disclose health record information described in paragraph (b) about a 

6.2 patient to a family member of the patient or other person who requests the information if: 

6.3 . (1) the request for information is in writing; 

6.4 (2) the family member or other person lives with, provides care for, or is directly 

6.5 involved in monitoring the treatment of the patient; 

6.6 (3) the involvement under clause (2) is verified by the patient's mental health care 

6.7 provider, the patient's attending physician, or a person other than the person requesting 

6.8 the information; 

6.9 ( 4) before the disclosure, the patient is informed in writing of the request, the name 

6.10 of the person requesting the information, the reason for the request, and the specific 

6.11 information being requested; 

6.12 (5) the patient agrees to the disclosure, does not object to the disclosure, or is unable 

6.13 to consent or object; and 

6.14 (6) the disclosure is necessary to assist in the provision of care or monitoring of the 

6.15 patient's treatment. 

6.16 (b) The information disclosed under this subdivision is limited to diagnosis, 

6.17 admission to or discharge from treatment, the name and dosage of the medications 

6.18 prescribed, side effects of the medication, consequences of failure of the patient to take the 

6.19 prescribed medication, and a summary of the discharge plan. 

6.20 ( c) If a provider reasonably determines that providing information under this 

6.21 subdivision would be detrimental to the physical or mental health of the patient or is 

6.22 likely to cause the patient to inflict self harm or to harm another, the provider must not 

6.23 disclose the information. 

6.24 ( d) This subdivision does not apply to disclosures for a medical emergency or to 

6.25 family members as authorized or required under subdivision 3a, paragraph {b), clause 

6.26 (1), or paragraph (f). 

6.27 Sec. 9. Minnesota Statutes 2005 Supplement, section 171.02, subdivision 1, is 

6.28 amended to read: 

6.29 Subdivision 1. License required. Except when expressly exempted, a person 

6.30 shall not drive a motor vehicle upon a street or highway in this state unless the person 

6.31 has a license valid under this chapter for the type or class of vehicle being driven. The 

6.32 department shall not issue a driver's license to a person unless and until the person's license 

6.33 from any jurisdiction has been invalidated. The department shall provide to the issuing 

6.34 department of any jurisdiction, information that the licensee is now licensed in Minnesota. 

6.35 A person is not permitted to have more than one valid driver's license at any time. The 
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7.1 department shall not issue to aperson to whom a current Minnesota i_dentification card has 

7.2 been issued a driver's license, other than a limited license, unless the person's Minnesota 

identification card has been invalidated. This subdivision does not require invalidation of 

7.4 a tribal identification card as a condition of receiving a driver's license. 

7.5 Sec. 10. [171.072] TRIBAL IDENTIFICATION CARD. 

7.6 (a) If a Minnesota identification card is deemed an acceptable form of identification 

7.7 in Minnesota Statutes or Rules, a tribal identification card is also an acceptable form 

7.8 of identification. A tribal identification card is a primary document for purposes of 

7.9 Minnesota Rules, part 7410.0400, and successor rules. 

7.10 (b) For purposes of this subdivision, "tribal identification card" means an unexpired 

7.11 identification card issued by a Minnesota tribal government of a tribe recognized by the 

1.12 Bureau of Indian Affairs, United States Department of the Interior, that contains the legal 

3 name, date of birth, signature, and picture of the enrolled tribal member. 

7 .14 ( c) The tribal identification card must contain security features that make it as 

7.15 impervious to alteration as is reasonably practicable in its design and quality of material 

7 .16 and technology. The security features must use materials that are not readily available to 

7 .17 the general public. The tribal identification card must not be susceptible to reproduction . 

7 .18 by photocopying or simulation and must be highly resistant to data or photograph 

7.19 substitution and other tampering. The requirements of this section do not apply to tribal 

7.20 identification cards used to prove an individual's residence for purposes of section 

7.21 201.061, subdivision 3. 

12 Sec. 11. Minnesota Statutes 2005 Supplement, section 270C.03, subdivision I, is 

7 .23 amended to read: 

7.24 Subdivision 1. Powers and duties. The commissioner shall have and exercise 

7.25 the following powers and duties: 

7.26 (1) administer and enforce the assessment and collection of taxes; 

7.27 (2) make determinations, corrections, and assessments with respect to taxes, 

7.28 including interest, additions to taxes, and assessable penalties; 

7.29 (3) use statistical or other sampling techniques consistent with generally accepted 

7.30 auditing standards in examining returns or records and making assessments; 

7.31 ( 4) investigate the tax laws of other states and countries, and formulate and submit 

2 to the legislature such legislation as the commissioner may deem expedient to prevent 

.33 evasions of state revenue laws and to secure just and equal taxation and improvement in 

7.34 the system of state revenue laws; 
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8.1 (5) consult and confer with the governor upon the subject of t~xation, the 

8.2 administration of the laws in regard thereto, and the progress of the work of the 

8.3 department, and furnish the governor, from time to time, such assistance and information 

8.4 as the governor may require relating to tax matters; 

8.5 ( 6) execute and administer any agreement with the secretary of the treasury or the 

8.6 Bureau of Alcohol, Tobacco, Firearms, and Explosives in the Department of Justice of the 

8.7 United States or a representative of another state regarding the exchange of information 

8.8 and administration of the state revenue laws; 

8.9 (7) require town, city, county, and other public officers to report information as to the 

8.1 o collection of taxes received from licenses and other sources, and such other information 

8.11 as may be needful in the work of the commissioner, in such form as the commissioner 

8.12 may prescribe; 

8.13 (8) authorize the use of unmarked motor vehicles to conduct seizures or criminal 

8.14 investigations pursuant to the commissioner's authority; and 

8.15 (9) exercise other powers and authority and perform other duties required of or 

8.16 imposed upon the commissioner by law. 

8.17 EFFECTIVE DATE. This section is effective the day following final enactment. 

8.18 Sec. 12. Minnesota Statutes 2005 Supplement, section 299C.40, subdivision 1, is 

8.19 amended to read: 

8.20 Subdivision 1. Definitions. (a) The definitions in this subdivision apply to this 

8.21 section. 

8.22 (b) "CIBRS" means the Comprehensive Incident-Based Reporting System, located 

8.23 in the Department of Public Safety and managed by the Bureau of Criminal Apprehension, 

8.24 Criminal Justice Information Systems Section. A reference in this section to "CIBRS" 

8.25 includes the Bureau of Criminal Apprehension. 

8.26 ( c) "Law enforcement agency" means a Minnesota municipal police department, 

8.27 the Metropolitan Transit Police, the Metropolitan Airports Police, the University of 

8.28 Minnesota Police Department, the Department of Corrections' Fugitive Apprehension 

8.29 Unit, a Minnesota county sheriff's department, the Bureau of Criminal Apprehension, or 

8.30 the Minnesota State Patrol. 

8.31 Sec. 13. Minnesota Statutes 2005 Supplement, section 325E.59, subdivision 1, is 

8.32 amended to read: 

8.33 Subdivision 1. Generally. {&A person or entity, not including a government entity, 

8:34 may not do any of the following: 
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9.1 (1) publicly post or publicly display in any manner an individ~al's Social Security 

9.2 number. "Publicly post" or "publicly display" means to intentionally communicate or 

otherwise make available to the general public; 

9.4 (2) print an individual's Social Security number on any card required for the 

9.5 individual to access products or services provided by the person or entity; 

9.6 (3) require an individual to transmit the individual's Social Security number over the 

9.7 Internet, unless the connection is secure or the Social Security number is encrypted; 

9.8 (4) require an individual to use the individual's Social Security number to access an 

9.9 Internet Web site, unless a password or unique personal identification number or other 

9.10 authentication device is also required to access the Internet Web site; or 

9.11 (5) print a number that the person or entity knows to be an individual's Social 

9.12 Security number on any materials that are mailed to the individual, unless state or federal 

9.13 law requires the Social Security number to be on the document to be mailed. If, in 

4 connection with a transaction involving or otherwise relating to an individual, a person 

9 .15 or entity receives a number from a third party, that person or entity is under no duty to 

9.16 · inquire or otherwise determine whether the number is or includes that individual's Social 

9.17 Security number and may print that number on materials mailed to the individual, unless 

9.18 the person or entity receiving the number has actual knowledge that the number is or 

9.19 includes the individual's Social Security numbe~,;. 

9.20 (6) assign or use a number as an account identifier that is identical to or incorporates 

9.21 an individual's complete Social Security number; or 

9.22 (7) sell Social Security numbers obtained from individuals in the course of business. 

9.23 Notwithstanding clauses (1) to (5), Social Security numbers may be included in 

14 applications and forms sent by mail, including documents sent as part of an application or 

9.25 enrollment process, or to establish, amend, or terminate an account, contract, or policy, 

9.26 or to confirm the accuracy of the Social Security number. Nothing in this paragraph 

9.27 authorizes inclusion of a Social Security number on the outside of a mailing or in the bulk 

9.28 mailing of a credit card solicitation offer. 

9 .29 (b) A person or entity, not including a government entity, must restrict access to 

9.30 individual Social Security numbers it holds so that only employees who require the 

9.31 numbers in order to perform their job duties have access to the numbers. 

9.32 Except as provided in sttbditiision 2, {£}_This section applies only to the use of Social 

9.33 Security numbers on or after July 1, 2007 . 

.34 Sec·. 14. Minnesota Statutes 2005 Supplement, section 325E.59, subdivision 3, is 

9.35 amended to read: 
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10.1 Subd. 3. Coordination with other law. This section does not prevent 

10.2 ffi the collection, use, or release of a Social Security number as required by state or 

10.3 federal law -or,;_ 

10.4 ill_ the use of a Social Security number for internal verification or administrative 

10.5 purposes:,;_ 

10.6 (3) the use of a. Social Security number to access a credit report for purposes allowed 

10.7 by the federal Fair Credit Reporting Act, United States Code, title 15, section 168la, if 

10.8 a Social Security number is required in order to access the credit report or the use of a 

10.9 Social Security number in reporting information to a consumer reporting agency; or 

10.10 ( 4) the use of a Social Security number to access or report information to a person 

10.11 who maintains a database of information used in connection with the prevention or 

10.12 detection of fraud. 

10.13 Sec. 15. Minnesota Statutes 2004, section 624.714, is amended by adding a subdivision 

10.14 to read: 

10.15 Subd. 14a. Parole and probation authority access to records. Parole and 

10.16 probation authorities must be given access to records or data collected, made, or held 

10.17 under this section concerning any applicant or permit holder who is a defendant, parolee, 

10.18 or probationer of a district court. 

10.19 Sec. 16. Minnesota Statutes 2004, section 626.557, subdivision 9a, is amended to read: 

10.20 Subd. 9a. Evaluation and referral of reports made to a common entry 

10.21 point unit. The common entry point must screen the reports of alleged or suspected 

10.22 maltreatment for immediate risk and make all necessary referrals as follows: 

10.23 (1) if the common entry point determines that there is an immediate need for 

10.24 adult protective services, the common entry point agency shall immediately notify the -

10.25 appropriate county agency; 

10.26 (2) ifthe report contains suspected criminal activity against a vulnerable adult, the 

10.21 common entry point shall immediately notify the appropriate law enforcement agency; 

10.28 (3) if the report references alleged or suspected maltreatment and there is no. 

10.29 immediate need for adult protective services, the common entry point shall notify the 

10.30 appropriate lead agency as soon as possible, but in any event no longer than two working 

10.31 days; 

10.32 (4) if the report does not reference alleged or suspected maltreatment, the common 

10.33 entry .point may determine whether the information will be referred; and 
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11.l (5) if the report contains information about a suspicious death,~the common entry 

11.2 point shall immediately notify the appropriate law enforcement agencies, the local medical 

J examiner, and the ombudsman established under section 245 .92. Law enforcement 

11.4 ·agencies shall coordinate with the local medical examiner and the ombudsman as provided 

11.5 by law. 

11.6 Sec. 17. REPEALER. 

11.7 Minnesota Statutes 2005 Supplement, section 325E.59, subdivision 2, is rep~aled. 

11.8 ARTICLE 2 

lt.9 . MOTOR VEIDCLE AND DRIVER'S LICENSE RECORDS 

11.10 Section 1. Minnesota Statutes 2005 Supplement, section 13.6905, subdivision 3, 

11.11 is amended to read: 

n.12 Subd. 3. Motor vehicle regisbatittn and driver's license data. Vm:iotts data on 

11.13 Disclosure and use of motor vehicle registrations me ela-ssifted ttndet sections 168.327, 

11.14 sttbdhision 3, and 168.346 registration and driver's license data is governed by chapter 

11.15 170A. 

11.16 Sec. 2. [170A.01J PERSONAL INFORMATION IN MOTOR VEIDCLE AND 

11.11 DRIVER'S LICENSE RECORDS. 

11.18 Subdivision 1. Definitions. The definitions in United States Code, title 18, section 

11.19 2725, and chapters 168 and 171, apply to this chapter. 

11.20 Subd. 2. Application. This chapter·applies to: 

.21 (1) personal information on an owner provided to register a motor vehicle under 

11.22 chapter 168; and 

11.23 (2) personal information provided to obtain a driver's license or Minnesota 

11.24 identification card under chapter 171. 

11.25 Subd. 3. Federal compliance; permissible disclosures under state law. Except 

11.26 as otherwise provided in this section, personal information must be treated as provided 

11.27 in United States Code, title 18, section 2721. The commissioner shall disclose personal 

11.28 information as required by section 2721, paragraph (b), and for the uses permitted by 

11.29 paragraph (b), clauses (1) to (3), (5) to (7), (9), and (14), subject to the restrictions on 

• 1 .30 the disclosure of highly restricted personal information. The commissioner must not 

'".31 disclose personal information for other uses except as required by law or with the consent 

11.32 of the subject. 
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12.1 Subd. 4. Consent. The subject of personal information may expressly consent 

12.2 in writing to the disclosure of the individual's personal information not authorized by 

12.3 United States Code, title 18, section 2721, or this chapter, to a person who makes a written 

12.4 regu~st for the personal information. If the subject of the information is an individual and 

· 12.5 so authorizes disclosure, the commissioner shall implement the request. The consent 

12.6 must be on a document separate from the application for a motor vehicle registration, 

12.7 driver's license, or Minnesota identification card. The commissioner must not condition 

12.8 the issuance of a registration, license, or card upon a consent or give anypreference to an 

12.9 individual who grants consent. 

12.io Sec. 3. [170A.02] PUBLIC SAFETY DISCLOSURES. 

12.11 The commissioner shall disclose personal information when the use is related to the 

12.12 operation or use of a motor vehicle or public safety, as authorized under United States 

12.13 Code, section 272l(b)(l4). The use of personal information is related to public safety if it 

12.14 concerns the physical safety or security of drivers, vehicles, pedestrians, or property. 

12.15 Sec. 4. (170A.03] TYPE OF RECORD ACCESS AUTHORIZED. 

12.16 Subdivision 1. Access limited to individual records. Except as provided in 

12.11 subdivision 2, the commissioner may disclose personal information only on an individual 

12.18 record basis in response to a permissible user's identification of the name of the individual 

12.19 subject of the data to whom the permissible use relates or, in the case of a disclosure for 

12.20 purposes of notifying an owner of a towed or impounded vehicle, the vehicle identification 

12.21 number or license plate number. 

12.22 Subd. 2. Exception to individual record requirement for certain uses. The 

12.23 commissioner may disclose personal information in a manner other than an individual 

12.24 record basis· only for a perinissible use under United States Code, title 18, section 

12.25 272l(b)(l), (2), (5), (6), or (14). 

12.26 Sec. 5. [170A.04] REQUEST AND DISCLOSURE REQUIREMENTS AND 

12.21 CONDITIONS. 

12.28 Subdivision 1. Requirement~ for request; cooperation. A person who requests 

12.29 disclosure of personal information under section 170A.01 must identify the data elements 

12.30 requested and the reason each element is needed. The commissioner shall disclose only 

12.31 those data elements needed to accomplish the use for which the request is made. A person 

12.32 who receives personal information from the commissioner or from a permissible user 

12.33 under subdivision 3 must cooperate in good faith with all compliance activities. 
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13.1 Subd. 2. Disclosure conditions. (a) Personal information may be disclosed 

13.2 only under the following conditions, which must be reflected in a contract between the 

.3 permissible user and the commissioner: 

13.4 (1) the commissioner may periodically conduct an audit to assess compliance by the 

13.5 permissible user with this section; 

13.6 (2) the commissioner shall encrypt data that are released electronically and uniquely 

13.7 identify all data provided to each permissible user in order to prevent unauthorized access 

13.8 and track the source of unauthorized releases of the data; this encryption and unique 

13.9 identifier must not be removed, altered, or otherwise compromised by the permissible user 

13.10 or any subsequent user; 

13.11 (3) the permissible user shall submit a signed, dated certification to the commissioner 

13.12 as provided in paragraph (b); 

13.13 (4) the commissioner shall disclose only the data elements that are necessary to 

.14 accomplish the application certified by the permissible user; 

13.15 (5) the permissible user may use the data only for the use and applications for which 

13.16 the data are obtained and certified; 

13.17 (6) the permissible user shall permit access to the data only by persons for whom 

13.18 access is necessary to perform or support the application certified by the permissible user; 

13.19 (7) the permissible user shall establish comprehensive administrative, technical, and 

13.20 administrative safeguards to· insure the security and confidentiality of the data, to protect 

13.21 against any anticipated threats or hazards to the security and·integrity of the data, and to 

13.22 protect against unauthorized access to or use of the data; and 

13.23 (8) the permissible user must not resell or redisclose any data obtained under this 

3.24 section to any subsequent user, except as provided in subdivision 3. 

13.25 (b) The certification required under paragraph (a) must state: 

13.26 (1) each statutory use under which the user requests the data; 

13.27 (2) each specific application of the data by the user consistent with the statutory use; 

13.28 (3) each data element necessary to accomplish that application; and 

13.29 (4) the reason the data element is necessary to accomplish the application. 

13.30 The certification must be made by the permissible user under penalty of perjury and 

13.31 upon direct knowledge of the truth of the matters certified. If any part of the certification is 

13.32 no longer accurate or has changed, the permissible user must file an amended certification 

13.33 before obtaining further access to data under the contract. A permissible user who obtains 

3.34 access to data under the terms of an existing contract is deemed to have affirmed the 

13.35 existing certification. 
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14.1 Subd. 3. Conditions for resale or redisclosure. A permissible user or subsequent 

·14.2 permissible user who receives personal information under this section may resell or 

14.3 redisclose the information only under the following conditions, which must be reflected in 

14.4 a contract between the permissible user and the subsequent permissible user: 

14.5 (I) the permissible user shall obtain from the subsequent user a certification meeting 

14.6 the requirements of subdivision 2, paragraph (a), clause (3), and paragraph (b); · 

14.7 (2) the permissible user shall independently determine and verify the business 

14.8 identity of any subsequent user that is not an individual and that each user has, and is 

14.9 legitimately engaged in, the uses and applications it certified, including, as appropriate, 

14.10 through a site visit; 

14.11 (3) the permissible user may redisclose or resell only the data elements that are 

14.12 necessary to accomplish the ~pplication certified by the subsequent user; 

14.13 ( 4) the subsequent user may use the data only for the use and applications for which 

14.14 the data are obtained and certified; 

14.15 (5) the permissible user shall require that the subsequent user use the data for 

14.16 the same statutory use under which the permissible user received the data from the 

14.17 commissioner, and for no other permissible use or application inconsistent with this use; 

14.18 (6) the commissioner or the permissible user may only resell or redisclose data 

14.19 with an encryption and unique identifier in the data placed by the commissioner under 

14.20 subdivision 2, paragraph (a), clause (2), and shall prohibit the subsequent user from 

14.21 removing, altering, or otherwise compromising an encryption and identifier; 

14.22 (7) the permissible user shall verify that the subsequent user has established 

14.23 administrative, technical, and administrative safeguards at least as secure as the 

14.24 permissible user's comprehensive security safeguards; 

14.25 (8) the commissioner or the permissible user may periodically audit the subsequent 

14.26 user's compliance with its certification and this section; and 

14.27 (9) the permissible user shall inform the subsequent user that section 170A.05 

14.28 imposes private and public penalties and remedies for a violation of this chapter or a 

14.29 user contract. 

14.30 EFFECTIVE DATE. Subdivision 2, paragraph (a), clause (2), is effective January 

14.31 1, 2007. 

14.32 Sec. 6. [170A.05) REMEDIES AND PENALTIES. 

14.33 The remedies and penalties in section 8.31 apply to a user of personal information 

14.34 or a subsequent user who violates this chapter or the terms of a user contract. Sections 
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15.1 13.08 and 13.09 apply to a violation of this chapter by a government entity or employee . 

15.2 of a government entity. 

15.3 Sec. 7. [170A.06] ORGAN PROCUREMENT ORGANIZATIONS. 

15.4 This chapter does not affect the use of organ donation information on an individual's 

15.5 driver's license or Minnesota identification card or affect access to personal information 

15.6 by a federally certified or designated nonprofit organ procurement organization in 

15.7 connection with its authorized activities. 

15.8 Sec. 8. (170A.07] PRIVACY CLASSIFICATION FOR PERSONAL SAFETY. 

15.9 An individual who is the subject of personal information may request, in writing, 

15.10 that the individual's residence address or name and residence address be classified as 

15.11 private data on individuals, as defined in section 13.02, subdivision 12. The commissioner 

12 shall grant the classification on receipt of a signed statement by the individual that the 

15.13 classification is required for the safety of the individual or the individual's family, if the 

15.14 statement also provides a valid, existing address where the individual consents to receive 

15.15 service of process. The commissioner shall use the service of process mailing address 

15.16 in place of the individual's residence address in all documents and notices pertaining 

15.17 to the motor vehicle or driver's license or Minnesota identification card, as applicable. 

15.18 The residence address or name and residence address and any information provided in 

15.19 the classification request, other than the individual's service for process mailing address, 

15.20 are private data on individuals but may be provided to requesting law enforcement 

15.21 agencies; probation and parole agencies, and public authorities, as defined in section 

·.22 518.54, subdivision 9. 

15.23 Sec. 9. [170A.08] REFUSAL TO DISCLOSE INFORMATION UNDER 

15.24 CERTAIN CIRCUMSTANCES. 

15.25 The commissioner may refuse to disclose personal information under this chapter if 

15.26 the commissioner has reason to believe that the person requesting the personal information 

15.27 is likely to use the information for an illegal or improper purpose or is otherwise not 

15.28 going to comply with this chapter. 

15.29 Sec. 10. [170A.09] RELATIONSIDP TO DATA PRACTICES ACT. 

30 Chapter 13 applies to.this chapter except to the extent provisions of this chapter are 

S.31 inconsistent with chapter 13. The disclosures authorized under this chapter are subject to 

15.32 restrictions on access to data under section 13.69 and other applicable law. 

Article 2 Sec. 10. 15 
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16.1 Sec. 11. REPEALER. 

16.2 Minnesota Statutes 2004, section 13.6905, subdivision 10, and Minnesota Statutes 

16.3 2005 Supplement, sections 168.346; and 171.12, subdivisions 7 and 7a, are repealed. 

Article 2 Sec. 11. 16 
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13.6905 PUBLIC SAFETY DATA CODED ELSEWHERE.' 
Subd. 1 O. Driver's license address. The residence address of certain individuals provided 

to the commissioner of public safety in drivers' license applications is classified under section 
171.12, subdivision 7. 

168.346 PRIVACY OF PERSONAL INFORMATION. 
Subdivision 1. Vehicle registration data; federal compliance. (a) Data on an individual 

provided to register a vehicle shall be treated as provided by United States Code, title 18, section 
2721, as in effect on May 23, 2005, and shall be disclosed as required or permitted by that section. 

(b) The registered owner of a vehicle who is an individual may consent in writing to the 
commissioner to disclose the individual's personal information exempted by United States Code, 
title 18, section 2721, to any person who makes a written request for the personal information. 
If the registered owner is an individual and so authorizes disclosure, the commissioner shall 
implement the request. 

( c) If authorized by the registered owner as indicated in paragraph (b ), the registered 
owner's personal information may be used, rented, or sold solely for bulk distribution by 
organizations for business purposes including surveys, marketing, or solicitation. . 

Subd. 2. Personal information disclosure for public safety. The commissioner shall 
disclose personal information when the use is related to the operation or use of a vehicle or to 
public safety. The use of personal information is related to public safety if it concerns the physical 
safety or security of drivers, vehicles, pedestrians, or property. The commissioner may refuse to 
disclose data under this subdivision when the commissioner concludes that the requester is likely 
to use the data for illegal, improper, or noninvestigative purposes. 

Subd. 3. Privacy classification for personal safety. The registered owner of a vehicle 
who is an individual may request; in writing, that the registered owner's residence address or 
name and residence address be classified as "private data on individuals," as defined in section 
13.02, subdivision 12. The commissioner shall grant the classification on receipt of a signed 
statement by the registered owner that the classification is required for the safety of the registered 
owner or the registered owner's family, if the statement also provides a valid, existing address 
where the registered owner consents to receive service of process. The commissioner· shall use 
the service of process mailing address in place of the registered owner's residence address in all 
documents and notices pertaining to the vehicle. The residence address or name and residence 
address and any information provided in the classification request, other than the individual's 
service for process mailing address, are private data on individuals but may be provided to 
requesting law enforcement agencies, probation and parole agencies, and public authorities, 
as defined in section 518.54, subdivision 9. 

171.12 DRIVING RECORD; FILING; PRIVATE DATA; SURCHARGE. 
Subd. 7. Privacy of data. (a) Data on individuals provided to obtain a driver's license or 

Minnesota identification card shall be treated as provided by United States Code, title 18, section 
2721, as in effect on May 23, 2005, and shall be disclosed as required or permitted by that section. 

(b) An applicant for a driver's license or a Minnesota identification card may consent, 
in writing, to the commissioner to disclose the applicant's personal information exempted by 
United States Code, title 18, section 2721, to any person who makes a request for the personal 
information. If the applicant so authorizes disclosures, the commissioner shall implement the 
request and the information may be used. 

( c) If authorized by an applicant for a driver's license or a Minnesota identification card, 
as indicated in paragraph (b ), the applicant's personal information may be used, rented, or sold 
solely for bulk distribution by organizations for business purposes, including surveys, marketing, 
or solicitation. 

( d) An applicant for a driver's license, instruction permit, or Minnesota identification card 
may request that the applicant's residence address be classified as "private data on ~dividuals," as 
defined in section 13 .02, subdivision 12. The commissioner shall grant the classification on receipt 
of a signed statement by the individual that the classification is required for the safety of the 
applicant or the applicant's family, if the statement also provides a valid, existing address where 
the applicant consents to receive service of process. The commissioner shall use the service for 
process mailing address in place of the residence address in all documents and notices pertaining 
to the driver's license, instruction permit, or Minnesota identification card .. The residence address 
and any information provided in the classification reques~, other than the mailing address, are 
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private data on individuals and may be provided to requesting law enforcement agencies, 
probation and parole agencies, and public authorities, as defined in section 518.54, subdivision 9. 

Subd. 7 a. Disclosure of personal information. The commissioner shall disclose personal 
information where the use is related to the operation of a motor vehicle or to public safety. The 
use of personal information is related to public safety if it concerns the physical safety or security 
of drivers, vehicles, pedestrians, or property. The commissioner may refuse to disclose data under 
this subdivision when the commissioner concludes that the requester is likely to use the data for 
illegal, improper, or noninvestigative purposes. 

325E.59 USE OF SOCIAL SECURITY NUMBERS. 
Subd. 2. Continuation of prior use. A person or entity, not including a government 

entity, that has used, prior to July 1, 2007, an individual's Social Security number in a manner 
inconsistent with subdivision 1, may continue using that individual's Social Security number in 
that manner on or after July 1, 2007, if all the following conditions are met: 

(1) the use of the Social Security number is continuous. If the use is stopped for any 
reason, subdivision 1 applies; 
· (2) the individual is provided an annual disclosure, commencing in 2007, that informs 
the individual that the individual has the right to stop the use of the individual's Social Security 
number in a manner prohibited by subdivision 1; 

(3) a written request by an individual to stop the use of the individual's Social Security 
number in a manner prohibited by subdivision 1 must be implemented within 30 days of the 
receipt of the request. A fee may not be charged for implementing the request;. and 

( 4) a person or entity, not including a government entity, shall not deny services to an 
individual because the individual makes a written request pursuant to this subdivision. 
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