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Article 1
Trunk Highway Bonding

Section 1 appropriates $35,189,000 from the bond proceeds fund in the trunk hlghway fund to the
Commissioner of Transportation for trunk highway purposes.

Section 2 list appropriations for trunk highway bonding proj écts, as follows:

Summary by Project

Mankato district headquarters building $ 18,228,000

Transportation Building exterior 10,161,000
Marked Trunk Highway 610 6,000,000
Marked Trunk Highway 61 corridor predesign 300,000
French Rapids Bridge predesign - . 150,000
Bond sale expenses 350.000
TOTAL 35,189,000

Section 3 authorizes the issue of trunk highway bonds in the amount of $35,189,000, to provide the
funds for the appropriations in Section 2.

Section 4 states that this article is effective immediately.




Article 2
Deposit of Motor Vehicle Sales Tax Revenues

Section 1 creates a transit fund in the state treasury to receive MVST distributions and other

appropriations. Money in the fund must be used for transit purposes, through the greater Minnesota

transit account and the metropolitan area transit account (which accounts are structured as separate
funds under current law).

Section 2 changes a reference from “fund” to “account” to conform with the change in Section 1.

Section 3 changes the distribution of MVST proceeds beginning July 1, 2007. The percentages of

MVST deposited in the highway user fund and in the transit fund increase each year through FY
2012 as follows:

Highway user tax dlstnbutlon fund: Transit fund:

FY2008 —38.25% FY2008 —25.5%
FY2009 - 44.25% , ) FY2009 -29.5%
FY2010-50.25% : FY2010-33.5%
FY2011-56.25% FY2011 -37.5%
On and after July 1,2011 - 60% On and after July 1, 2011 — 40%

The remaining money through FY2011 is deposited in the general fund.

Section 4 changes the ballot question to be submitted to the voters along with the MVST dedication
amendment. The amended question refers to dedication of “the existing tax” and dedicates revenues
to “highways and public transit” without specifying percentages.

Section 5 directs the secretary of state to place the proposed MVST amendment as the first question
on the 2006 ballot.

Section 6 specifies that Article 2, Sections 1-3 are effective on July 1, 2007, if the constitutional
amendment is adopted at the 2006 election.

Article 3
Transportation Policy

Section 1 updates a cross-reference section in the Data Practices Act to conform to the new
provisions in this article governing access to personal information in motor vehicle and driver’s
license records. [SF 3375, Sen. Chaudhary]



Section 2 increases from $200,000 to $300,000 the maximum net tax capacity a town may have and
still be eligible for 100% assistance from the town bridge account for bridge engineering costs. This
section also requires that towns’ net tax capacity limit be annually adjusted for inflation, for purposes
of allocating matching money from the town bridge account. [SF 2940, Sen. Murphy]

Section 3 adds a $3 onetime “Gold Star Family Plate Surcharge” to all sales of personalized motor

vehicle license plates. The proceeds must be deposited in the highway user tax distribution fund.
[SF 3045, Sen. Marko]

Section 4 amends the special plates for veterans law to authorize a special motorcycle plates for
combat wounded veterans, similar to that currently available for passenger autos, pickup trucks, and
recreational vehicles. The fee for a single motorcycle plate will remain $10. [SF 2393, Sen. Murphy]

Section 5 amends a special license plate statute enacted in 2005, changing it in the following ways:

° Plate inscription reads "Disabled Veteran" instead of "Disabled American Veteran";

. Plate owner must have been awarded a claim for disability from the United States
Department of Veterans Affairs, instead of having a permanent and total
service-connected disability; and

° Plate will be designed by the Commissioner of Veterans Affairs with the approval of

the Commissioner of Public Safety, instead of by the Comm1ss1oner of Public Safety.
[SF 3473, Sen. Murphy]

Sectioh 6 removes vans and pickup trucks from the definition of “motor vehicle,” for purposes of
the section of statute relating to special license plates for disabled veterans. [SF 3473, Sen. Murphy]

Section 7 creates the Gold Star Family License Plate for motor vehicles.

Subdivision 1 directs the commissioner to issue the “Gold Star Family” plate to vehicle
owners authorized as “eligible persons™ by the state or federal Veterans Affairs departments.
: \
Subdivision 2 defines “eligible person” as a surviving spouse, parent, grandparent, sibling,
‘or child of a person who has died while serving honorably in active U.S. military service.

Subdivision 3 sets the plate fee at $10; no surcharges may be added. A surviving spouse or
parent is exempt from this fee.

_ Subdivision 4 allows a surviving .spouse or parent to whom Gold Star Family plates have
been issued to exempt one vehicle from the annual vehicle registration tax.

Subdivision 5 directs the Commissioner of Transportatibn to design the Gold Star Family
-Plates in consultation with the Commissioner of Veterans Affairs.

Subdivision 6 allows application for these plates to be made at any time.




Subdivision 7 allows transfer of the plates to another vehicle of the ehglble person, subject
to a §5 fee. [SF 3045, Sen. Marko] ,

Section 8 requires a dealer to notify the Commissioner of Public Safety electronically of acquisition
of an older-model vehicle, late-model vehicle, or high-value vehicle that is titled and registered in
Minnesota, if the vehicle is to be dismantled or destroyed. A dealer may contract this service to a
deputy registrar who may charge a fee up to $7 per transaction. [SF 2983, Sen. Murphy]

Section 9 allows an individual owner of a passenger automobile to have a security interest cancelled
seven years after it was filed, if the owner has paid the lien in full and cannot locate the lienholder

to obtain a release, after requestmg release by certified mail, return receipt requested. [Amendment,
Sen. Murphy]

Section 10 allows the MnDOT freeway service patrol to immediately tow a vehicle in the
eight-county Metro district, if its location constitutes an accident or traffic hazard. A tower who has
been requested before the arrival of the MnDOT patrol must be given a reasonable opportunity to
complete requested towing operations. [SF 3097, Sen. McGinn]

Section 11 clarifies that notice of a vehicle’s impoundment must be given by the unit of government
or impound lot operator to both the registered owner and any lienholders. New language requires
an addition to the notice, stating “You have the right to pick up your contents from your vehicle,
whether or not you give up the right to reclaim your vehicle.” [SF 3327, Sen. Dibble]

Section 12 allows a unit of government or impound lot operator to establish reasonable procedures
for an owner’s retrieval of contents from an impounded vehicle, allowing an owner to retrieve
contents without charge at any time before expiration of the applicable waiting period. Contents
means personal belongings, not permanently affixed auto parts, auto body parts, or accessories
including audio or video players. [SF 3327, Sen. Dibble] 4 '

Section 13 changes the definition of “motorized foot scooter” to include certain vehicles with no

more than two ten-inch or smaller diameter wheels, and (current law provides “or”) an engine or ‘

motor capable of a maximum speed of 15 miles per hour. [SF 2983, Sen. Murphy]

Section 14 amends the definition of "recreational vehicle combination," to add “motorized golf cart"

to the list of vehicles permitted to be carried by the trailer in an RV combination. [SF 3083, Sen.
D.E. Johnson]

Section 15 amends the definition of “towing authority” to include the MnDOT freeway service
patrol or a private company authorized by MnDOT. [SF 3097, Sen. McGinn]

Section 16 allows the MnDOT freeway service patrol to order a tow from a trunk highway after

preparing a written towing report provided by the State Patrol. No parking citation is required. [SF
3097, Sen. McGinn]



~Section 17 deals with exhibition driving. The section:

o includes vehicle racing within the definition of reckless driving, which is a

misdemeanor. A person who operates a vehicle and “willfully compares or contests

- relative speeds™ is guilty of vehicle racing, even if the vehicle is operated within the
speed limit;

° declares exhibition driving to be a misdemeanor. Exhibition driving involves starting
or accelerating with an unnecessary exhibition of speed, which may be evidenced by
screeching of the vehicle’s tires, throwing of sand or gravel by the tires, or both; and
specifically excludes an authorized emergency vehicle responding to an emergency
call or in pursuit of a violator, emergency operation of a vehicle avoiding imminent

- danger; and a racing facility, or government-sanctioned event.

This section is effective August 1, 2006, for violations committed on and after that date. [SF 2982
Sen. Murphy]

Section 18 amends the statute on prohibition of use of headphones in a motor vehicle, to allow the

use of communication headsets by firefighters in fire trucks during emergency response. [SF 2474,
Sen. Senjem]

Section 19 adds children between, and including, the ages of five and eight, weighing less than 80

pounds, to the law requiring child passenger restraints in motor vehicles. Specific requirements
include:

° A child less than one year, weighing less than 20 pounds, must be restrained ina
rear-facing child restraint system; , _

° A child under the age of nine, weighing 80 pounds or more, must be restrained in a
seat belt;

° A child under the age of nine must sit in the back seat, unless the vehicle has no

forward-facing back seat, all back seats are occupied by children under nine, or a
child restraint cannot be properly installed in the back seat; -
e A child under the age of nine, weighing 40 pounds or more, may wear a lap-only seat
' belt in the rear if there are no shoulder belts in the back seat, or if all shoulder belts
are in use by children weighing at least 40 pounds and under the age of 16.

The section further requires an operator of a pickup truck or sports utility vehicle transporting a child |
under the age of nine to transport the child within the vehicle’s passenger compartment.

The fine for a first violation of this subdivision may be waived or reduced if the driver produces
evidence of having acquired-a booster seat.

'An officer issuing a citation for violation of this section must provide written information to the
driver concerning no-cost child restraint equipment for people in need. [SF 298, Sen. McGinn]




contract The remedy and penalty provisions under the Data Practices Act would apply to a violation -

of the law by a government entity or employee. [SF 3375, Sen. Chaudhary]

- Section 31 contains a statement that this chapter does not affect the use of organ donation
information in driver’s license records or access to personal information by organ procurement

organizations in connection with authorized activities, consistent with federal law. [SF 3375, Sen.
Chaudhary]

Section 32 contains a provision under which an individual who is the subject of personal information
may request that the individual’s residence address or name and address be classified as private data.

This is based on current law in section 168.346, which is applicable to motor vehmle registration
data. [SF 3375, Sen. Chaudhary]

Section 33 authorizes the Commissioner of Public Safety to refuse to disclose personal information
if the Commissioner has reason to believe that the person requesting the information is likely to use
it for an illegal or improper purpose or is otherwise not going to comply with the law. This is an
expanded version of current law in section 171.12, subdivision 7a, which is 11m1ted to disclosures
for public safety purposes [SF 3375 Sen. Chaudhary]

Section 34 contains language clarifying the relationship of these provisions to the Data Practices Act.
[SF 3375, Sen. Chaudhary]

Section 35 adds to the definition of “conviction” in the driver’s license law a plea of nolo
contendere (no contest) that is accepted by the court. [SF 2980, Sen. Jungbauer]

Sections 36 and 37 conform language relating to instruction permit holders and provisional license
holders to the primary seat belt section. [SF 1070, Sen. Murphy]

Section 38 adds to the required content of a driver’ s license the license class, and any endorsements
or restrictions. [SF 2980, Sen. Jungbauer]

Section 39 directs the Commissioner of Public Safety to adopt rules requiring that driver education -

courses include a minimum of 30 minutes of instruction relating to organ and tissue donation. [SF
12646, Sen. Wiger]

Section 40 requires cancellation of the driver’s license of a person who failed to give correct
information on a driver’s license application and committed fraud or deceit in making the

application, for the longer of 60 days or until the required information is provided. [SF 3106, Sen.
Marko]

Section 41 allows suspension of a driver's license if the licensee pays, or attempts to pay,
required vehicle taxes or fees with a dishonored check. [SF 3106, Sen. Marko]



Section 42 allows an advertising device to be erected adjacent to a road, with the consent of the
owner/lessee of the land and adjacent land, if the sign does not exceed 432 square inches,

displays the owner's name and telephone number, and is displayed for no more than six weeks in
a calendar year. [SF 3093, Sen. Wergin]

Section 43 directs the Commissioner of Transportation to establish an Interstate Highway 55
transit services revolving loan fund, to be administered by the city of Buffalo, to make loans to
providers of transit services on Highway 55 between Buffalo and Minneapolis. Criteria for loans
must be established by the city of Buffalo, and are to include criteria set forth in this section.
Loans from the fund must bear interest at or below market rates and have a repayment term not

longer than 30 years. This section is eﬂectlve the day following final enactment. [Amendment,
Sen. Koch]

Section 44 creates a new public safety and financial crimes account in the special revenue fund
consisting of the fees collected for obtaining access to personal information in motor vehicle
registration and driver’s license records. Fifty percent of the money is appropriated to the
Commissioner of Public Safety for purposes of operation of the system for access to personal
information and 50 percent is appropriated for purposes of the operations of the Minnesota’
Financial Crimes Task Force [SF 3375, Sen. Chaudhary]

Section 45 provides that the operation and maintenance of airports is an essential public service.
[SF 80, Sen. Jungbauer] ’

Section 46 makes a municipality ineligible for assistance from the state airports fund if it adopts
a comprehensive plan that the commissioner finds incompatible with the state aviation plan. [SF
80, Sen. Jungbauer] : '

Section 47 requires a seller of real estate located in safety zone A, B, or C of an airport to
disclose to the buyer the existence of airport zoning regulations that affect the property. This
disclosure must take place before the seller accepts consideration or signs an agreement to sell
the property. [SF 80, Sen. Jungbauer]

Section 48 permits a transit service provider, acting as a subcontractor, to receive financial
assistance from the Metropolitan Council, if the provider meets eligibility requirements and the
primary contractor is a 501(c)(3) organization. [SF 3454, Sen. Higgins]

Section 49 adds a reference to subcontract in the section of law dealing with transit provider
eligibility for Metropolitan Council financial assistance. [SF 3454, Sen. Higgins]

Section 50 requires the Metropolitan Council to ensure that the geographic service area of the
Metro Mobility special transportation service is continuous within the transit taxing district's
boundaries as of March 1, 2006. [SF 3450, Sen. Murphy]




Section 51 removes the June 10, 2006, sunset of the repeal of the motor vehicle insurance
random sampling program. [Sen. Murphy Amendment to SF 2646, Sen. Wiger]

Section 52 directs the Commissioner of Public Safety to conduct a child passenger restraint law
awareness campaign, to educate the public about state laws on child passenger restraint and to
inform individuals in financial need how to obtain child restraint systems at no cost. [SF 298,
Sen. McGinn]

Section 53 directs the Commissioner of Transpottation to erect a specific service sign on Trunk

- Highway 52 in Olmsted County, displaying the name or business panel, or both, of a retail
establishment on Highway 52. [SF 1980, Sen. Kiscaden]

Section 54 directs the Commissioner of Public Safety to amend the current rule, using the

procedure for adopting exempt rules, to include requiring driver education relating to organ and
tissue donations. [SF 2646, Sen. Wiger]

Section 55 directs the Commissioner of Transportation to credit, from existing general fund
appropriations, $100,000 to the Interstate Highway 55 transit services revolving loan fund, and
$50,000 for a grant to the city of Buffalo to subsidize transit service providers in the I-55
corridor. [Amendment, Sen. Koch]

vSection 56 repeals current laws that are‘replaced by the new provisions in this article relating to
- motor vehicle and driver’s license records. [SF 3375 Sen. Chaudhary]
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TRANSPORTATION ONMNIBUS 2006
S.F. 3764 (Delete-All Amendment A-19)

Senator Steve Murphy
(1=$1,000)
APPROPRIATIONS
DEPARTMENT OF TRANSPORTATION .
Mankato Headquarters THB 0 18,228 18,228 0 0 o]
Trunk Highway 610 Fed. Match THB 0 6,000 6,000 0 0 0
Highway 61 Corridor Predesign THB 0 300 300 0 o] 0
French Rapids Bridge THB 0 150 150 0 0 0
TH 55 Revolving Loan Fund GEN 0 100 100 0 0 0
Buffalo-Hwy 55 Transit Services GEN 0 50 50 0 0 0
TOTAL TRANSPORTATION 0 - 24,828 ’ 24,828 0 0 0
DEPARTMENT OF ADMINISTRATION
DOT Building Exterior THB 0 10,161 10,161 0 0 0
TOTAL ADMINISTRATION 0 10,161 10,161 0 0 0
DEPARTMENT OF FINANCE
Bond Sale Expenses ' THB 0 350 350 0 0 0
TOTAL FINANCE ) 0 350 350 0 0 0
ALL AGENCIES TOTAL APPROPRIATIONS GEN 0 150 150 0 0 0
TH 0 35,189 35,189 0 0 0
ALL 0 35,339 35,339 0 0 0
REVENUES
MVST Statutory Allocation Revenue Changes (1):
Trunk Highway Fund TH 0 0 0 20,530 41,928 62,458
County State Aid Highways CSAH 0 0 0 11,346 23,171 34,517
Municipal State Aid Streets MSAS 0 0 0 2,980 6,086 9,066
Transit (Metro and Greater MN) TR 0 0 0 20,914 45,035 65,949
General Fund GEN 0 0 0 (55,770)  (116,220)  (171,990)
Child Safety Seats:
NHTSA Federal Grant oTS 0 0 0 800 700 1,500
Driver's License Suspension:
DL Reinstatement Fees SR-DS 0 12 12 12 12 24
Motor Vehicle and Driver's License Data Access:
Motor Vehicle Records Receipts SR-VS 0 (120) (120) (120) 0 (120)
Driver License Record Receipts SR-DS 0 (576) (576) (576) 0 (576)
MV and DL Records Receipts & Surcharges GEN 0 (963) (963) (963) 0 (963)
Access/application fees - FC Task Force SR-FC 0 846 846 846 1,431 2,277
Access/application fees - DPS Data Operations  SR-FC 0 846 846 846 1,431 2,277
Gold Star Family License Plates:
Plate Revenue to Vehicle Services Acct SR-VS 0 3 3 2 1 3
Gold Star Plate Surcharge HUTD 0 36 36 36 36 72
Vehicle Registration Exemption HUTD 0 (109) (109) (200) (237) (437)
ALL SOURCES TOTAL REVENUES GEN 0 (963) (963) (56,733) (116,220) (172,953)
i HUTD 0 (73) (73) (164) (201) (365)
TH 0 0 0 20,433 41,810 62,243
CSAH 0 0 0 11,301 23,116 34,416
MSAS 0 0 0 2,966 6,069 9,035
TR 0 0 0 20,914 45,035 65,949
OTS 0 (1] 0 800 700 1,500
SR-DS 0 (564) (564) (564) 12 (552)|
SR-VS 0 (117) (117) (118) 1 (117)
SR-FC 0 1,692 1,692 1,692 2,862 4,554
ALL (3) 0 (25) (25) 683 3,374 4,057
Fund Transfer to Bond Proceeds Fund for Principal and Interest:
Baseline THB Debt Service (2) 36,347 52,712 89,059 52,183 52,272 104,455
Additional THB Debt Service Required 0 1,071 1,071 2,672 3,854 6,526
Total THB Debt Service after S.F. 3764 36,347 53,783 90,130 54,855 56,126 110,981

NOTE 1:  Contingent on adoption of 2006 constitutional amendment on dedication of MVST revenues to transportation.
NOTE 2:  Per Feb-06 Trunk Highway Fund Forecast

NOTE 3:  Total corrected to remove duplication of HUTD revenues in TH, CSAH and MSAS funds

Krista Boyd - Office of Senate Counsel, Research, and Fiscal Analysis Page 1 of 2 Omnibus Spreadsheet 2006 - SF3764.xIs




Consolidated Fiscal Note — 2005-06 Session
Bill #: S3764-1A Complete Date: 04/25/06
Chief Author: MURPHY, STEVE

Title: TRUNK HWY BONDING & MISC TRANSP PROV

Agencies:  Transportation Dept (04/20/06)
‘Public Safety Dept (04/25/06)
Finance Dept (04/17/06)

This table reflects fiscal impact to state government. Local government impact is reflected in the narrative only.

Fiscal Impact

Yes | No
State X
Local X
Fee/Departmental Earnings X
Tax Revenue X

Supreme Court (04/24/06)
Metropolitan Council (04/20/06)

Attorney General (04/19/06)

Dollars (in thousands) FY05 FY06 FY07 FY08 - FY09
Net Expenditures :
General Fund 22 2,249 2,663 2,678
Metropolitan Gouncil 1,500 2,100 2,300
Public Safety Dept 22 749 563 378
Misc Special Revenue Fund 895 870 1,455
Public Safety Dept 895 870 1,455
Trunk Highway Fund 1,071 2,672 4.307
Finance Dept 1,071 | 2,672 3,854
Transportation Dept ) 453
Federal Fund 800 700
Public Safety Dept 800 700
Revenhues
New Fund 142,214 171,425
Transportation Dept 142,214 171,425
General Fund (1,926) (57,696) (118,146)
Transportation Dept (55,770) (116,220)
Public Safety Dept (1,926) (1,926) (1,926)
Misc Special Revenue Fund 327 336. 1,507 |-
Public Safety Dept 327 336 - 1,507
Municipal State Aid Street Fund 2,980 6,086
Transportation Dept . 2,980 6,086
County State Aid Highway Fund 11,346 23,171
Transportation Dept 11,346 23,171
Trunk Highway Fund 20,530 41,928
Transportation Dept 20,530 41,928
 Highway Users Tax Distribution Fund (73) (164) _(201)
Public Safety Dept (73) (164) ~ (201)
Federal Fund 800 700
Public Safety Dept 800 700
Metropolitan Area Transit Fund (114,329) (119,126)
Transportation Dept (114,329) (119,126)
Greater Minnesota Transit Fund (6,971) (7,264)
Transportation Dept (6,971) (7,264)
Net Cost <SaV| ngs>
- ~New'Eund:= : ~i(171,425)
Transportatlon Dept (171,425)
General Eund:- E@QE 120,824
Transportatlon Dept 116,220
Metropolitan Council 2,300
Public Safety Dept 22 2,304
- -:Misc Special' Revenue Fund -~~~ e (52)°
Public Safety Dept (52)
“:Municipal State Aid Street Fund - +.:(6,086)
Transportation Dept (6,086)
~County.State 'Aid Highway:Fund -~ s #80 (23,171)
Transportation Dept (23,171)
S5 Trunk Highway Fund - 0 v an s R g s 07 UY 858).] =:{37,621)
Finance Dept 1,071 2,672 3,854
Transportation Dept (20,530) (41,475)

S3764-1A
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ighway Users Tax:Distribution:Fund

Public Safety Dept
TFederalFund

etropolitan‘Area Transit:Fund

2114329

126

3

Transportation Dept

114,329

119.126

‘Greater Minnesota:Transit:Fur

264 |

Transportation Dep@ _

Total Cost <Savings>

FY05

Full Time Equivalents

‘General.Fund:

Total FTE

Consolidated EBO Commenis

I have reviewed this Fiscal Note for accuracy and content.

EBO Signature: NORMAN FOSTER
Date: 04/25/06 Phone: 215-0594
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Fiscal Note — 2005-06 Session
Bill #: S3764-1A Complete Date: 04/20/06
Chief Author: MURPHY, STEVE.

Title: TRUNK HWY BONDING & MISC TRANSP PROV

Agency Name: Transportation Dept

This table reflects fiscal impact to state government. Local government impact is reflecied in the narrative only.

Fiscal Impact Yes | No
State X
Local X
Fee/Departmental Earnings X
Tax Revenue X

Dollars (in thousands) FYO05 FY06 FY07 FY08 FY09
Expenditures '
Trunk Highway Fund 453
Less Agency Can Absorb N
-- No impact -
Net Expenditures
Trunk Highway Fund 453
Revenues
New Fund 142,214 171,425
General Fund (55,770) (116,220)
Municipal State Aid Street Fund 2,980 6,086
County State Aid Highway Fund 11,346 23,171
Trunk Highway Fund 20,530 41,928
Metropolitan Area Transit Fund (114,329) (119,126)
Greater Minnesota Transit Fund (6,971) (7,264) |
Net Cost <Savings>
New Fund (142,214) (171,425)
General Fund 55,770 116,220
Municipal State Aid Street Fund (2,980) (6,086)
County State Aid Highway Fund (11,346) (23,171)
Trunk Highway Fund (20,530) (41,475)
Metropolitan Area Transit Fund 114,329 119,126
Greater Minnesota Transit Fund 6,971 7,264
Total Cost <Savings> to the State 0 453
FYQ05 FYO06 FY07 FY08 FY09
Full Time Equivalents
-- No Impact -
Total FTE
§3764-1A
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Bill Description :
Senate File 3764-1A is the transportation omnibus bill that was passed by the Senate Transportation Committee
on April 11, 2006, and was referred to the Senate Finance Committee. The bill has three articles:

1. Article 1 — Trunk Highway Bonding. This article proposes appropriations and trunk highway bond
authorizations totaling $35,189,000 for five projects, plus funding for bond sale expenses.

2. Article 2 — Deposit of Motor Vehicle Sales Tax Revenues. This article proposes changes to the
distribution of these revenues consistent with the proposed constitutional amendment (Laws of 2005,
Chapter 88). The changes are contingent on adoption of this amendment by the voters at the 2006
general election.

3. Article 3 — Transportation Policy. This article contains 50 sections, nine of which affect Mn/DOT.

Assumptions :
1. Revenues for the motor vehicle sales tax are those predicted in the February 2006 Economic Forecast.
2. The general fund appropriations mentioned in Article 3, section 49 (dealing with transit funding related to
the city of Buffalo) would be from the transit appropriations provided to Mn/DOT for the 2006-07
biennium. ‘ '
3. The constitutional amendment included in Laws of 2005, Chapter 88, will be adopted by the voters at the
2006 general election.

Expenditure and/or Revenue Formula

Expenditures

Article 1 — This article proposes a total of $34,839,000 million of appropriations for five projects that are
enumerated in the bill, plus $350,000 for bond sale expenses. Fiscal note procedures state that neither
expenditure nor receipt of bonds are to be included in the fiscal note; instead the fiscal note should address future
expenditures needed for operation or maintenance of the project built with the bond proceeds. The Department of
Finance’s fiscal note will provide the estimated debt service on the proposed bonds.

. The five projecis listed are:

1. Mn/DOT Mankato Headquarters Building $18,228,000
2. Transportation Building Exterior 10,161,000
3. Marked Trunk Highway 610 project 6,000,000
4. Marked Trunk Highway 61 corridor study 300,000
5. French Rapids Bridge study : 150,000

The last of these projects, the French Rapids Bridge study, would not be eligible for funding using trunk highway
bonds, because the bridge is not part of the trunk highway system. Therefore it should be deleted from the bill or
the funding should be changed to general fund, general obligation bonds. This amount will not be included in the
cash flow projections provided to the Department of Finance for the debt service calculations associated with
these appropriations.

83764-1A Page 4 of 24



The projected cash flow projections for the bond proceeds is shown below.

Projected Cash Flow For Proposed Bonding Projects
(Dollars i in Thousands)

Mankate DOTBldg THEI0  TH&1  Total
Project  Repair  Match'  Study

Fed. Funds’
Fiscal Year 2007 10837 7113 300 18350
Fiscal Year 2008 7291 3048 B 10338
Fiscal Year 2009 6,000 6000

Operational Costs Associated With Bond Projects
Ongoing maintenance of $453,000 per year, beginning in fiscal year 2009, would be needed for the Mankato

headquarters building. This amount would be needed for 2 additional positions and additional uiilities costs,-
because the new facility has more than 80,000 additional square feet compared with the existing facility.

The Transportation Building Exterior project is not expected to have any additional operational costs.

The bond proceeds for trunk highway 610 would be used as the state matching funds for federal highway
administration high priority project funding designated for this project. There would be some additional highway
maintenance costs associated with new highway lanes opened to traffic, but Mn/DOT would be able to absorb
these costs within its existing maintenance budget.

The funding for the marked trunk highway 61 corridor is for a study; any future costs would be dependent on the
results of the study and would not be mandated in any event. Therefore, no future operational costs are being
depicted for this project.

Article 2 — This article is devoted to changing the distribution of motor vehicle sales tax revenues, and does not
have any expenditure impacts.

Article 3 — This article has nine sections that have are related to responsibilities of Mn/DOT. Of these sections,

- five have some expenditure impacts.

1. Section 2, dealing with the town road bridge account.

2. Section 20 dealing with 80,000 pound trucks being allowed to drive on routes that are today designated
as 9 ton routes.

3. Section 39 and section 49, which would allocate funding for transit between the city Buffalo and
Minneapolis.

4. Section 47, dealing with a specific service sign on the east side of Marked Trunk Highway 52.

Town Road Bridge Account Change — Section 2 would waive the $10,000 local payment requirement for
engineering costs for towns with a net tax capacity of less than $300,000, and would index the $300,000 amount
to the annual increase in inflation. These payments are made from the town road account in the county state aid
highway fund. This provision would not increase overall spending within the account, but would result in slightly
greater amounts being spent on engineering costs, leaving slightly lower amounts for other expenditures from the
account.

S3764-1A . Page 5 of 24




9 Ton Route Changes — These provisions, contained in section 20, would permit 80,000 pound trucks to travel on
routes on which only 9 ton trucks are currently permitted. However, these trucks would have to retain the
maximum weight per axle allowed in current law (9 tons), so that this provision would not have a fiscal impact.

Funding For Transit Between Buffalo and Minneapolis — These provisions, contained in sections 39.and 49, would
establish an Interstate Highway 55 Transit Services Revolving Loan Fund to be administered by the city of
Buffalo. $100,000 of money already appropriated to Mn/DOT from the general fund would be credited to this
account, and $50,000 of existing general fund appropriations would be made available to the city of Buffalo to
provide subsidies for transit service providers in the Interstate Highway 55 corridor. Since it seems clear that
there is no intention to provide additional appropriations for these purposes, there is not a direct cost associated
with them. There would be an indirect effect from these provisions on Mn/DOT expenditures, however, in that
$150,000 of existing appropriations for greater Minnesota transit assistance would not be available. This would
either prevent Mn/DOT from providing funding already promised to a new service in Ottertail County or require
Mn/DOT to amend (i.e., reduce funding) various eXIstmg contracts for transit assistance throughout greater
Minnesota.

Specific Service Sign Near Trunk Highway 52 in Olmstead County - Sectlon 47 would require Mn/DOT to erect a
specific service sign near the intersection of Trunk nghway 52 and 37" Street NW in Olmstead County, after “.
being assured of adequate funding from nonstate sources.” This provision would require a relatively small
amount of additional expenditures, which would be offset by the receipt of undedicated receipts provided by the
nonstate sources. Since the amount is relatively small and the expenditure would be offset by the same amount
of revenue, no expenditure is being shown on the fiscal note. Note that state law prohibits erecting this type of
sign on urban freeways, and Trunk Highway 52 in this location is part of an urban freeway.

Summary of Effects of These Provisions
The expenditure effects for the various provisions described above have either minimal expenditure effects or
indirect effects. Therefore no expenditures have been included in the totals on the fiscal note for these provisions.

Revenues

Article 2 proposes changes to the distribution of revenues from the motor vehicle sales tax. A new fund, called
the Transit Fund, would be established. Two accounts would be set up within the new fund called the greater
Minnesota transit account and the metropolitan area transit account. The bill proposes allocating the percentages
listed below to this fund, plus the highway user tax distribution fund and the general fund. Two existing funds, the
greater Minnesota transit fund and the metropolitan area transit fund, would not receive any allocations after June
30, 2007. Under current law the greater Minnesota transit fund would receive 1.25% and the metropolitan area
transit fund would receive 20.5% for fiscal year 2008 and beyond.

Allgcations of Motor Vehicle Sales Tax Revenues Proposed in Senate File 3764

FY 2008 FY2009 FY2010. FY2011 FY2012

iHrghway User Tax Distrbution Fund 38.285% AMX% B025% 5625% B0%
Transit Fond_ 2550% 2850% -3350% .37.50% 40%
Seneral Fund 36.2%5% 26.%5% . 16.25% 625% 8%

The amount of two new accounts within the new fund, the greater Minnesota transit account and the metropolitan
area transit account, is not specifically prescribed in the bill. The distribution of revenues between these two
accounts would be decided on by future legislatures, e:ther through a proposed statutory allocation or as part of
the biennial budget process.

The changes in revenues associated with these changes are shown in the table below.
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Changes.in Revenue Based on Allocations of Motor Vehicle Sales Tax
Revenues Proposed in Senate File 3764 (§ in- thousands)

FY 2008 FY 2003
34856 % 71,185
142214 § 17145

€971 § 7264
(114329) 5 {118.126)
20914 § 45035
E5770) 3 (116.220)

Highway User Tax Distribution Fund
Transit Fund ;

Greater Minnesota Transit Fund
Metropolitan Area Transit Fund
{Total For All Three Transit Funds}
General Fund

W G h ) W B

The amounts shown above for the Highway User Tax Distribution Fund would be further allocated, in accordance
with constltutlonal and statutory formulas, to the three funds shown below.

Distribution of Additional Highway User Tax Distribution Fund Revenues

FY 2008 FY 2008

Trunk Highway Fund § 20530 § 41928
County State Aid Highway Fund. § 11346 § 23171
Municipal State’ Aid Stréet Fund $ 2880 % 8086

The proposed revenue changes for these three funds, plus changes to the general fund and the three transit
funds listed above, have been entered on the fiscal note.

Long-Term Fiscal Considerations ,

The $453,000 per year of increased expenditures associated with construction of a new Mankato headquarters
building would continue in fiscal year 2010 and beyond. The allocations of revenue from the motor vehicle sales
tax changes included in Article 2 would continue to change, as described earlier in this fiscal note. This would
result in increased revenue for the highway user tax distribution fund and for the proposed new transit fund, with
decreased revenue for the general fund. Beginning in fiscal year 2012, the general fund would no longer receive
any revenue from the motor vehicle sales tax. The Interstate Highway 55 Transit Services Revolving Loan Fund
would continue in fiscal year 2010 and beyond, although the bill does not provide any specific funding
recommendations beyond fiscal year 2007 (presumably the biennial budget for f|scal years 2008-09 would
address funding for this program).

Local Government Revenues and Costs

Local governments would receive increased revenue associated with the increased amounts of motor vehicle
sales tax revenue that would be allocaied to the county state aid highway fund (all 87 counties, plus funding for
townships is provided from this fund) and the municipal state aid street fund (all municipalities with population
greater than 5,000 — 138 currently). In addition increased funding for the proposed new Transit Fund (with an
undetermined allocation of this revenue to the greater Minnesota transit account) would permlt some expansion of
transit service outside the seven county metropolitan area. The city of Buffalo would receive $150,000 of funding
for assisting with transit service between Buffalo and Minneapolis. Local governments would have some minimal
cost impacts related to the provision allowing 80,000 pound trucks to travel on highways currently rated for travel
by nine ton trucks. These effects include some possible long-term reduced road life and a small increase in total
mileage on posted roads that would result in a cost for posting signs. The provision related to towns with net tax
capacity of less than $300,000 described previously would affect small towns.

References/Sources

Mn/DOT Metropolitan Area District

Mn/DOT Office of Investment Management
Mn/DOT Office of Maintenance -

Mn/DOT State Aid For Local Transportatlon Division
Mn/DOT Office of Transnt '
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FN Coord Signature: BRUCE BRIESE
Date: 04/19/06 Phone: 297-1203

EBO Comments

| have reviewed this Fiscal Note for accuracy and content.

EBO Signature: NORMAN FOSTER
Date: 04/20/06 Phone: 215-0594
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Fiscal Note — 2005-06 Session

Fiscal Impact Yes | No
. State X
Bill #: S3764-1A Complete Date: 04/19/06 ocal <
Chief Author: MURPHY, STEVE Fee/Departmental Earnings X
Title: TRUNK HWY BONDING & MISC TRANSP PROV Tax Revenue X
Agency Name: Attorney General
. This table reflects fiscal impact to state government. Local government impagct is reflected in the narrative only.
Dollars (in thousands) FYO05 . FY06 FY07 FY08 FY09
Expenditures
-- No Impact --
Less Agency Can Absorb
-- No Impact -
Net Expenditures
-- No Impact --
Revenues
-- No Impact --
Net Cost <Savings>
-- No Impact —-
Total Cost <Savings> to the State
"FY05 FY06 FY07 FY08 FYO09
Full Time Equivalents :
- No Impact -
Total FTE
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Bill Description
S.F. 3764-1A as it relates to the Attorhey General's Office, provides for applying M.S. 8.31 remedies and

penalties that apply to a user of personal information or a subsequent user who violates this chapter or the terms
of a user contract.

Assumptions

It is likely that the aftomey general activities addressed by this bill could be absorbed by existing staff and
resources. : .

Expenditure and/or Revenue Formula
N/A

Long-Term Fiscal Corisiderations
N/A |
Local Government Costs

N/A

References/Sources

Agency Contact Name: Don Mueting (651-296-3369)

FN Coord Signature: TERRY POHLKAMP

Date: 04/17/06 Phone: 297-1143

EBO Comments

I have reviewed this Fiscal Note for accuracy and content.

EBO Signature: PEGGY LEXAU
Date: 04/19/06 Phone: 296-6237
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Fiscal Note — 2005-06 Session

Bill #: S3764-1A Complete Date: 04/20/06

Chief Author: MURPHY, STEVE

Title: TRUNK HWY BONDING & MISC TRANSP PROV

Agency Name: Metropolitan Council

Yes | No

Fiscal Impact
_State X
Local X
Fee/Departmental Earnings X
| Tax Revenue X

This table reflects fiscal impact to state government. Local government impact is reflected in the narrative only.

Dollars (in thousands) FY05 FY06 FY07 FY08 FY09
Expenditures
General Fund 1,500 2,100 2,300
Less Agency Can Absorb
-- No Impact --
Net Expenditures
General Fund 1,500 2,100 2,300
Revenues -
- No Impact --
Net Cost <Savings>
General Fund 1,500 2,100 2,300
Total Cost <Savings> to the State 1,500 2,100 2,300
FY05 FY06 FY07 FY08 FYQ09
Full Time Eguivalents
-- No Impact --
Total FTE
S3764-1A Page 11 of 24




Bill Description: This bill (SF 3764-1A — Delete all amendment TransArt1 with seven amendments) requires the
Council to ensure that the geographic coverage area of special transportation service (Metro Mobility and other
ADA services) is continuous within the boundaries of the transit taxing district as in place on March 1, 2006. The
other part of the bill that impacts the Council is Article 2 concerning the MVST transfer.

Backeround:

Under current federal law, the Metropolitan Council is required to provide “complementary service” to
the fixed regular route system for persons with disabilities, this service is known as special transportation
service and is provided primarily through Metro Mobility.

The federal law requires that special transportation services be provided within 34 of a mile of existing -
non-commuter regular routes, and that the service operate under similar hours and frequency of service.
This minimum requirement can result in only portions of a city being served by special transportation
services and also a somewhat confusing service area.

To avoid this confusion, the Council’s past practice has been that if the 34 mile requirement would result
in only a portion of a city being served, the entire city has been provided the service. This practice has
also resulted in a current special transportation service area that is essentially contiguous with the transit
taxing district and is also much larger than required under federal law. Serving this larger area has
resulted in approximately $3 million in additional operating costs.

Metro Mobility has historically been recognized as a service that is a state funding obligation and has
been funded entirely through state general fund appropriations and fares.

Metro Mobility retains the Federal Transit Administration’s goal of having a zero trip denial rate.

Two years ago when the Council had a significant budget deficit and was forced to make substantial
service cuts to the regular route system, the Council chose to essentially hold Metro Mobility “harmless,”
and no service cuts were applied to Metro Mobility.

The operating budget for Metro Mobility was reduced due to efficiencies which were realized by; buying
bulk fuel at more competitive rates, lower competitive contract rates, and implementation of a third party
assessment program to assure eligibility under ADA guidelines. Over $2 million in annual savings
occurred without any resulting service cuts. ~

When the Council chose not to cut back special transportation service it resulted in a funding shift
whereby for the first time, the service began to be funded partially through non-state revenue sources.

Assumptions: Note: The remaining cost/revenue impacts of this bill not included below is incorportated into the
fiscal note submitted by Mn/DOT.

(Note: We are interpreting the bill language to mean that the service area must be equal to or contiguous with the
area within the transit taxing district.)

The CY 2006 budget for special transportation services is approximately $31.4 million and is 9.8% of the
Council’s total transportation budget.

In 2005, special transportation services provided over 1.3 million rides, at a passenger subsidy rate of
$20.80 per trip. Current one-way fares are $3.50 during peak hours and $2.50 during non-peak hours.
Falling motor vehicle sales tax (MVST) revenues, combined with the Council’s assumption of an annual
3.2% increase in costs, leads to a projected budget deficit for fiscal years 2007 through 2009. Estimated
deficits are approximately: FYO7 - $15.3 million, FY08 - $21.5 million and in FY09 - $23.8 million.

If the constitutional amendment fails this November, the Council will have a significant budget deficit
that will need to be addressed through a combination of increased general fund appropriations, service
cuts and other cost saving measures. ‘

If the constitutional amendment to dedicate additional motor vehicle sales tax revenues to transportation
(38% to the metropolitan area) is passed this November, the Council will be able to manage the deficits in
fiscal years 08 and 09 with the new revenues, but will still have a deficit in FY07.

Given the efficiency savings that recently occurred with the special transportation service budget, it is not
anticipated that the shortfall can be addressed through additional efficiency measures.

Expenditure Formula:
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Special transportation service share of deficit at 9.8% of total budget
FY07 $153Mx.098=$15M
FY08 $21.5Mx.098=$2.1M
FY09 $23.8 M x.098 =$23 M

SF 3450 would prohibit the Council from achieving any savings through reduction of special transportation
service levels, even if the regular route service is being cut back. Therefore, if the constitutional amendment does
not pass, it is anticipated that to maintain the current special transportation service level a general fund
appropriation equal to the amount of the shortfall would be required.

Long Term Fiscal Considerations:

e Under federal law and Council practice, if a c1ty joined the taxing district and was receiving only
commuter route service, special transportation service would not be provided to that city.

e  Under this legislation, the Council would be required to provide special transportation service to any city
that joined the taxing district. This could result in substantial new costs and would be a disincentive for
the Council to expand the transit taxing district.

e For example, if the City of Lakeville were to join the taxing district, providing special transportation
service would have an estimated annual cost of $840,000 in 2010.

e If the denial rate for Metro Mobility trips increased, the Council could be subject to legal action.

Local Government Impact: None.

Agency Contact Name: Amy Vennewitz, Transit Ping 651-602-1058
FN Coord Signature: MIKE KUEHN

Date: 04/17/06 Phone: 602-1364

EBO Comments

I have reviewed this Fiscal Note for accuracy and content.

EBO Signature: NORMAN FOSTER
Date: 04/20/06 Phone: 215-0594 .
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Fiscal Note — 2005-06 Session

Bill #: S3764-1A Complete Date: 04/24/06

Chief Author: MURPHY, STEVE

Title: TRUNK HWY BONDING & MISC TRANSP PROV

Agency Name: Supreme Court

Fiscal Impact

Yes

State

Local

Fee/Departmental Earnings

Tax Revenue

SIBIEIEIE

This table reflects fiscal impact to state government. Local government impact is reflected in the narrative only.

Dollars (in thousands)

FY05

FY06

FY07

FY08

FY09

Expenditures

- No Impact -

Less Agency Can Absorb

-- No Impact --

Net Expenditures

-- No Impact -

Revenues

-- No Impact -

Net Cost <Savings>

-- No Impact --

Total Cost <Savings> to the State

FY05

FY06

FYO07

FY08

FY09

Full Time Equivalents

-- No Impact -

Total FTE

S3764-1A

Page 14 of 24



Bill Description.
A section of this bill would impose a surcharge equal to the fine for the moving violation but not less than $25,

whenever a person, convicted of a moving traffic violation, is using a cell phone or wireless phone during the
commission of the violation.

The courts have no data upon which to make an estimate of the number of incidents to which this provision would
apply.

FN Coord Signature: JUDY REHAK
Date: 04/24/06 Phone: 297-7800

EBO Commehts

| have reviewed this Fiscal Note for accuracy and content.

EBO Signature: JIM KING
Date: 04/24/06 Phone: 296-7964
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Fiscal Note — 2005-06 Session . ' Fiscal Impact Yes | No
Bill #: S3764-1A Complete Date: 04/25/06 f;it;

Chief Author: MURPHY, STEVE Foo/Departmental Eamings
Title: TRUNK HWY BONDING & MISC TRANSP PROV Tax Revenue

> P P e

Agency Name: Public Safety Dept

This table reflects fiscal impact to state government. Local government impact is reflected in the narrative only.

Dollars (in thousands) FYO05 FY06 FY07 FY08 FY09
Expenditures
General Fund 22 749 563 378
Misc Special Revenue Fund 895 870 1,455
Federal Fund ) 800 700
Less Agency Can Absorb
-- No Impact --
Net Expenditures ‘
.General Fund 22 749 563 378
Misc Special Revenue Fund 895 870 1,455
Federal Fund ) 800 700
Revenues '
General Fund ' ' (1,926) “(1,926) (1,926)
Misc Special Revenue Fund 327 336 1,507
Highway Users Tax Distribution Fund (73) (164) (201)
Federal Fund . 800 700
Net Cost <Savings>
General Fund 22 2,675 2,489 2,304
Misc Special Revenue Fund 568 534 . (52
Highway Users Tax Distribution Fund 73 164 201
Federal Fund : . 0 0
. Total Cost <Savings> to the State 22 3,316 3,187 2,453
FY05 FY06 FY07 FY08 FYQ9
Full Time Equivalents )
General Fund 0.14 0.00 2.50 2.50
Total FTE | 0.14 0.00 2.50 2.50
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Bill Description

Article 3, Section 14 of this bill expands the current child restraint law from requiring only children less than 4
years of age to use an appropriate child restraint system, to requiring children under 9 years of age and weighing
less than 80 Ibs. to use an appropriate child restraint system in a motor vehicle (a.k.a. booster seat). The law
continues to be a primary enforcement law and fines that are collected are deposited into the child restraint and
education account. Through the Department of Public Safety, Office of Traffic Safety the funds are provided as
car seat grants for Minnesota agencies that conduct child passenger safety education and car seat dlstrlbutlon to
low-income families across the state.

Article 3; Section 21 request and disclosure requirements for personal' information; establishes a $4.00 fee for
access to data; and establishes the financial crimes account.
Section 32 driver education and cancellation of drivers’ license for NSF.

Article 3, Section 40 of this bill directs the Department of Public Safety to conduct a public information campaign
to educate the citizens of Minnesota about the inclusion of children ages 4 to 9 about the “booster seat” law and
to inform low income individuals about how to obtain child restraints and seats at no cost.

Assumptions
Article 3, Section 14

1. The fines collected will be deposited into the state treasury and credited to the Minnesota child passenger
safety restraint and education account.

2. Fines collected under the current child restraint law during the past five calendar years (1999 -2004)
averaged $53,820 a year. That figure was used as a basis to estimate additional funds collected under
the expanded scope of the law.

3. The population of 4 to 9 year olds in Minnesota, according to the 2000 census, is similar to the population
of 0 to 4 year olds. The 0-4 year olds made up 6.7% of the population and 5-9 year olds make up 7.2% of
the population in 2000. Minnesota population projections indicate that between the year 2000 and 2010
the 0-4 year old population will increase by 7.1% and the 5-9 year old population will increase by 0.2%.
With little change in the 5-9 year old population during the next five years, it is reasonable to use the
above figure as an estimate for collections through state fiscal year 2008.

4. Discussions with law enforcement officers revealed that an expansion of a law such as the child restraint
law would initially result in more warnings and education than citations. Therefore the collection of fines
would be gradual as law enforcement becomes knowledgeable and more comfortable with the law and
the public’s awareness of it.

5. The federal National Highway Traffic Safety Administration will award states that pass a “booster seat”
law meeting specific criteria grant funding equaling up to 25% of the state’s basic Section 402 grant.
Minnesota should qualify for this grant award. The grant would be awarded to the Office of Traffic Safety
which can use it for a number of reasons which include: (1) to purchase and distribute child seats and -
restraints to low income families, (2) the enforcement of child restraint laws, (3) training child passenger
safety professionals and parents, and (4) educating the public concerning proper use and installation of
child safety seats and restraints. Minnesota could receive a maximum of $800,000 per federal fiscal year
for four consecutive years starting in October, 2007. An assumption is being made that Minnesota will
receive $800,000 the first year and as other states also qualify the Minnesota share would be reduced by
$100,000 in each of the subsequent years. Because the passage of the law and subsequent enforcement
is in itself effective education; The Office of Traffic Safety believes amount would be adequate to achieve
the public education mandate set out in Section 40, described above.

Article 3; Section 21 Request and Disclosure Requirements and Conditions assumptions:
Assumes DVS would be unable to comply with the requirements by January 1, 2007 and would be unable to sell
electronic and bulk records or paper records to third parties until the requirements are met.
Assume a preliminary assessment and requirements definition would be completed to clearly define the scope
and approach for implementing the requirements of this bill.

. Assume a preliminary assessment would take six (6) months to complete.
Assumes an application would need to be developed to select individual fields for dlstrlbutlon for specmc
approved users.
Assumes encryption will need to be implemented for transferring data to approved users.
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Assumes business agreements with approved users will need to be rewritten, implemented and monitored.
Assumes the design and implementation of an automated tracking process.

Assumes a random audit process will need to be designed and implemented.

Assumes an evaluation and purchase of encryption software.

Assumes a unique identification for all data provided to each permissible user.

Assumes DVS would manage customer de-encryption keys.

Assumes website monitoring will need a logging system designed and developed.

Assumes an independent audit to monitor the security of the system annually.

Assumes the purchase of additional hardware (two servers) and software.

Assumes there will be on-going cost.

Assumes implementation would take approximately one (1) year (after completion of preliminary assessment).
Assumes OTSS would have to use 0.14 FTE in FY06 for preparation at a cost of $10,000 and administrative cost
of $12,000.

Article 3; Section 21; subd 4 Fees assumptions:

$4.00 application fee — DVS assumes all record requestors who would pay an application fee. DVS assumes this
is an annual fee for writing a contract with anyone requesting driver’s license or motor vehicle records. ‘
Assumes an estimated 650,000 request for records remains constant.

Assumes 90% of the 650,000 records are electronic purchases.

Assumes 65,000 individuals and 700 electronic customers would have to pay the annual application fee.

Assumes, with the implementation of this section and section 43, DVS would no longer be able to collect fees
under current Minnesota Statues.

Assumes an effective date of 7-1-07.

Article 3; Section 32 dishonored personal check assumptions:

Assume 100 dishonored personal checks each month.

Assume 50% of dishonored checks are will be taken care off prior to suspension.
Assume individual would have to pay a $20.00 reinstatement fee.

Gold Star Family Plates Assumptions:

Assumes the plates would be issued in the same manner as Ex-POW plates.

Assumes a $3 surcharge is added to the personalized plate fee and 12,000 personallzed plates are lssued yearly.
Assumes the expenses incurred from the Vehicle Services Operating Account in the Special Revenue Fund
(VSOF) would be appropriated to the Commissioner of Public Safety.

Assumes 2,973 people would qualify for the plates and free registration and another 3,700 would qualify for the
plate but not the free registration

Assumes a $10 plate fee for 300 FY07; 200 FY08; 100 FY09 & 100 FY1 0

Assumes an average annual registration cost of $91.00 for 1,200 FY07; 2,200 FY08; 2,600 FY09 & 3,000 FY10.
Assume the effective date is July 1, 2006 and approximately six months would be needed for the design and
establishing an inventory. Assume the marketing of the Gold Star plate is similar to current Veteran plates.

Estimated Sales Total in Fleet
FYo07 1,500 1,500
(1,200 free reg 300 other)
FY08 1,200 2,700
(1,000 free reg 200 other)
FY09 500 3,200
(400 free reg 100 other)
FY10 500 ' 3,700
(400 free reg 100 other)

All plates issued would require mailing at a cost of $1.98 and assumes postal rates remain constant. MINNCOR
also charges a $0.51 handling cost.

Assumes the minimum cost of 100 MC plates of $4,249 by MINNCOR remalns constant.

DVS also assumes a one time programmmg cost of $5 000.

Expenditure and/or Revenue Formula
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Article 3, section 14

Revenue Formula:

SFY Percentage current | Amount of increase | Federal Incentive
fine collections will Grant
increase
2007 20% : $10,763 $0
2008 30% , $21,526 $800,000
2009 40% $23,312 $700,000
2010 50% $26,910 $600,000

Additional fine revenues collected under this section will be used to provide grants for agencies that conduct child
passenger safety education and car seat distribution to low-income families in Minnesota. Any federal grant
funding Minnesota would qualify for would be used to fund a statewide public information campaign. If there are
additional funds available in the federal grant, funding would be distributed for car seat distribution and used in
other ways to increase appropriate child restraint and seat use.

Article 3; Section 21:

A preliminary assessment $375,000

Requirements definition must be completed to
clearly define the scope and approach for
implementing the requirements of the bill

1@ databases ontaining’
together comprising15,109 columns)

Mainframe or SQL Solution for taking $125,000
mainframe files

_i' Existing SQ

5
DL Data and Vehicle information via the $53,000
website

6 .
User Control / Tracking System $119,000
TOTAL $845,000

One time cost: Preliminary assessment $375 000 and one half of implementation expenses $235,000 in FY07;
one half on implementation expenses $235,000 in FY08.

Additional hardware/software: FY07 $65,000.

On-going (technology) annual cost: $74,000 in FY07 and $148,000 each fiscal year thereafter. :

1.5 FTE ITS3 (step 7) functional and technical testing; on-going application and encryption support: $116,332
beginning in FY08. )
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One FTE State Program Adm Sr: $63,976 beginning in FY08.

Annual independent audit of electronic access to driver and vehicle data cost of $50,000 per year begmmng in
FYQ9. .

OTSS preparation cost in FY06 of 0.14 FTE at $10,000 and administrative cost of $12,000.

Revenue: '

DVS anticipates a loss in special revenue receipts from the sale of records from January 1, 2007 until completion
(one year) of implementation of approximately $20,000 per month (Vehicle Services Operating Account) from
motor vehicle records and $96,000 (Driver Services Operating Account) per month of driver license records
(based on current year receipts). There would also be a loss in general fund revenue of approximately $17,000
per month from motor vehicle records and $121,000 per month from driver license records (based on current year
receipts). Also, there would be a loss to the general fund for record surcharge of approx:mately $22,500 per
month (based on current receipts).

Article 3; Section 21; subd 4:

Revenue:

Current record sales average based on current receipts (see above): General Fund $17,000 + $121,000 +
$22,500 = $160,500/per month x 12 =$1,926,000; Special Revenue DSOA $96,000 x 12 = $1,152,000; and
VSOA $20,000 x 12 = $240,000.

Proposed $4.00 fees (new record system to start on 1-1-08): Application fee (annual) 65,000 individual + 700
electronic = 65,700 x $4.00 = $262,800. Record fee 650,000 x $4.00 = $2,600,000. Proposed total: $2,862,888
($1,431,400 to the financial crimes account and $1,431,400 to Public Safety).

Article 3; Section 32
Revenue:
600 suspensions due to dishonored personal checks x $20.00 reinstatement fee = $12,000.

Gold Star Family Plates:
Start-up cost: $38,484
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Revenue comparison: ] i
Current Law Total SF3764 Proposal Total
FYO07 7-1to 12-31-06 : 1-1 to 6-30-07 7-1 to 12-31-06 | 1-1 to 6-30-07
General Fund $ 963,000 ‘ $ 963,000 0
Special Rev (DSOA) $ 576,000 $ 576,000 0
Special Rev (VSOA) $ 120,000 $ 120,000 ; 0
Special Rev (Financial Crimes) ) $ 715,700 i $ 130,700 : $ 846,400
Special Revenue (DPS) $ 715,700 | $ 130,700 | $ 846,400
: ) $ 1,659,000 $ 1,692,800
FY08 7-1 to 12-31-07 : 1-1 to 6-30-08 Total 7-1to 12-31-07 | 1-1 to 6-30-08 Total
General Fund $ 963,000 i $ 963,000 i . 0
Special Rev (DSOA) $ 576,000 ; $ 576,000 0
Special Rev (VSOA) $ 120,000 ; $ 120,000 0
Special Rev (Financial Crimes) ) $ 130,700 ; $ 715,700 | $ 846,400 |
Special Revenue (DPS) $ 130,700 : $ 715,700 ; $ 846,400
$ 1,659,000 $ 1,692,800
FY09 7-1-08 to 6-30-09 7-1-08 to 6-30-09
General Fund $ 1,926,000 '$ 1,926,000 0
Special Rev (DSOA) $ 1,152,000 $ 1,152,000 : 0
Special Rev (VSOA) $ 240,000 $ 240,000 . 0
Special Rev (Financial Crimes) 18 1,431,400 $ 1,431,400
Special Revenue (DPS) $ 1,431,400 $ 1,431,400
] $ 3,318,000 $ 2,862,800



(5000 plates @ $5.10 + 100 MC platés $4,249= $29,749. Programming cost of $5,000; mailing cost & Minncor
handling charge for FY07 1,500@ $2.49= $3,735; FY08:1200@ $2.49= $2,988; FY09: 500@ $2.49= $1,245;
FY10: 500@ $2.49= $1,245.)

Revenue from plate fee ($10.00): FY07 $3,000; FY08 $2,000; FY09 $1,000; FY10 $1,000.

Revenue (loss): FYO07 ($109,200); FY08 ($200,200); FY09 ($236,600); FY10 ($273,000).

Revenue from surcharge ($3.00): $36,000 each year. Under this bill the surcharge is to be deposited in the
nghway User Tax Distribution Fund.

Article 8, Section 35

Section 35 creates the public safety and financial crimes account in the special revenue fund. Fifty percent of the
money is annual appropriated to the commissioner of public safety for the purposes of the operations of the
Minnesota Financial Crimes Task Force established in section 299A.681, subdivision 3. The estimated amount of
money available each year is the following: FY 2007 $846,400; FY 2008 $846,400; and FY2009 $1,431,000.

Long-Term Fiscal Considerations

On going costs would continue. Under current law, DVS collects $4.50 for electronic records with $1.80 of that
going to the special revenue operating accounts and $9.00 for paper records are deposited to special revenue
operating fund. With the loss of revenues from fees, DVS may have to reduce staff which will have an impact on
services. Gold Star Plates: loss of HUTD funds increase in proportion to increased eligibility.

Article 3, Section 14

100% of the fines deposited into the child restraint and education account are used to distribute new child safety
restraints back into Minnesota communities while providing education. None of the funds are used to defray any
administrative costs, either on the part of the state or the receiving agency.

Minnesota should not assume that the incentive grant funding will be continued after SFY2010.. Thus education
and provision of child restraints and seats to low-income families would revert to the level currently being
supported in the Office of Traffic Safety.

Local Government Costs

Article 3, Section 14

80% of the account has been used to grants to local governmental agencies such as public health, police
departments, and schools that provide the child safety restrainis directly to the families that need them. The
remaining 20% of the account is given by grant to non-profit agencies that also provide the restraints directly to
the families in need.

While data is not available to determine how many fines are currently being collected for violations of the seat bel
law (169.686) specifically by passengers age 4-8, those specific violations under this change would no longer be
directed to the Emergency Medical Services Relief account. As a result, the Emergency Medical Services Relief
account may see a slight decrease in the total fines collected.

Article 3 Section 21:

Electronic records and third party records would not be available until system is implemented. Gold Star Plates:
VA would need resources to provide verification letters to qualifying individuals.

References/Sources
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NHTSA website: http:/nhtsa.gov/portal/site/nhtsa/template. MAXIMIZE/menuitem.
SafeTEA-LU Fact Sheet, section 2011, for information on the incentive grants.

Agency Contact Name: Pat McCormack 296-2097
FN Coord Signature: FRANK AHRENS

Date: 04/24/06 Phone: 296-9484

EBO Comments

I have reviewed this Fiscal Note for accuracy and content.

EBO Signature: NORMAN FOSTER
- Date: 04/25/06 Phone: 215-0594
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Fiscal Note — 2005-06 Session

Fiscal Impact

Yes | No

Bill #: S3764-1A Complete Date: 04/17/06 fzi‘:l -
Title: TRUNK HWY BONDING & MISC TRANSP PROV Tax Revenue X
Agency Name: Finance Dept
This table reflects fiscal impact to state government. . Local government impact is reflected in the narrative only.
Dollars (in thousands) FY05 FY06 FYo7 FY08 FY09
Expenditures
Trunk Highway Fund 1,071 2,672 3,854
Less Agency Can Absorb ‘
- No Impact --
Net Expenditures
Trunk Highway Fund 1,071 2,672 3,854
Revenues
-- No Impact -
| Net Cost <Savings>
Trunk Highway Fund 1,071 . 2,672 3,854
Total Cost <Savings> to the State 1,071 2,672 3,854
: FY05 FY06 FYO07 FY08 FY09
Full Time Equivalents
- No Impact --
Total FTE
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Assumptions

The legislation -would provide $35,189,000 of state general obligation trunk highway bond financing to provide
funding for various trunk highway projects. - '

It is assumed that state general obligation trunk highway bonds are sold to finance the capital projects. The
bonds are sold with level principal payments and mature over 20 years. The costs shown in the fiscal note are

the amounts that would be required to be transferred from the trunk highway fund to the debt service fund
annually. . .

Bond Sale Date interest Rate Bonds Sold
June 2006 4.40% 2,932
November 2006 4.50% 7,478
August 2007 4.70% 16,128
June 2008 4.90% 3,959
November 2008 5.20% 4,692

Debt Service Costs by Fiscal Year

2006 0
2007 1,071
2008 2,672
2009 3,854

FN Coord Signature: PETER SAUSEN
" Date: 04/12/06 Phone: 296-8372

EBO Comments
| have reviewed this Fiscal Note for accuracy and content.

EBO Signature: PEGGY LEXAU
Date: 04/17/06 Phone: 296-6237
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ML 2005, 1st Special Session, Ch. 1, Art. 2, Sec. 11

VETO LIST Recommended for 2006

House File 3746 & Senate File 3463

Environmental Problem-Solving Model for
Twin Cities Schools

0/07

Veto Amount |Vefo Amount |Veto Amount
: TF Year 1 TF Year 2
. LCMR Funding GLPA Year 1 e 116P.08
Subd. # Title Recommendations FY 2007 FY 2006 Constitution

Statute(s)

Train 560 high school students and 15 teachers on environmental problem solving + statewdide handbook

3

Enhancing Civic Understanding of
Groundwater

150,000

75,000

75,000

Water

#4

Groundwater exhibits and a statewide traveling groundwater classroom program - 75,000 visitors + 8,600 students in classes - previous match

SUBTOTAL 225,000 113,000 112,000
4 Phillips Biomass Cpmmunity Energy 900,000 450,000 450,000 Alr, Watef #6
System -
Partial costs for a biomass district energy system - 900 feet of special pipe design and installation - heat for 3 million sq ft - 80% match
5 Lau.rentlan Energy Authority Biomass 466,000 233,000 233,000 Air, Water #6
Project
Biomass/coal fired Municipal utility - plant 2750 acres of trees - 35 Mw power + district heat (1/20th of 1% state elec) - federal match 1:1
6 Planning for Economic Development via 240,000 120,000 120,000 Air, Water | #2, 3
Energy Independence
Evaluate the socioeconomic benef(ts of renewable energy production
¥ SUBTOTAL 1,606,000 803,000 803,000
7 Land Cover Mapping for Natural Resource 250,000 125,000 125,000 Land #3

Protection-

GIS tools for prioritizing natural areas protection and to update and complete land cover classification across whole Metro area

SUBTOTAL

250,000

125,000

125,000

Ugradejsto ue Hero

28,000

Water

#2,3

8
Upgrade and overhaul the Blue Heron Research Vessel - will attract federal research money
9 Green Roof Cost Share and Monitoring 350,000 175,000 175,000 Water #4.6

Green roofs on four new/retro commercial buildings: monitor for storm water mgmt, flood reduction, water quality, and energy efficiency (few

northern clime examples) - matched by at least 50 percent nonstate money

10

Climate Change Impacts on Minnesota's
Agquatic Resources

250,000

125,000

125,000

Water

#2,3

Quantify climate, hydrologic, and ecological variability and trend and identify indicators

of future climate

change effects on MN aquatic systems

SUBTOTAL 895,000 ' 433,000 434,000 28,000
Land Exchange Revolving Fund for Aitkin, k 500,000 250,000 250,000
11 - : Land #6
Cass, and Crow Wing Counties
Improve ownership patterns: increase management efficiency and protect critical habitat - local match $900k ALL PAID Back
SUBTOTAL 500,000 250,000 250,000
Total Amount Recommended 3,476,000 1,724,000 1,724,000 28,000

HF3746-SF3463 wkst




Sec. 14. ENVIRONMENT AND NATURAL RESOURCES FUND. A permanent environment
and natural resources trust fund is established in the state treasury. Loans may be made of up
to five percent of the principal of the fund for water system improvements as provided by law.
The assets of the fund shall be appropriated by law for the public purpose of protection,
conservation, preservation, and enhancement of the state's air, water, land, fish, wildlife, and
other natural resources. The amount appropriated each year of a biennium, commencing on
July 1 in each odd-numbered year and ending on and including June 30 in the next odd-
numbered year, may be up to 5-1/2 percent of the market value of the fund on June 30 one year
before the start of the biennium. Not less than 40 percent of the net proceeds from any state-
~ operated lottery must be credited to the fund until the year 2025. [Adopted, November 8, 1988;
Amended, November 6, 1990; November 3, 1998]

==116P.08 116P.08 Trust fund expenditures; exceptions; plans.
Subdivision 1. Expenditures. Money in the trust fund may be spent only for:
(1) the reinvest in Minnesota prOgram as provided in section 84.95, subdivision 2;

(2) research that contributes to increasing the effectiveness of protecting or manyaging the
state's environment or natural resources;

(3) collection and analysis of information that assists in developing the state's envnronmental
and natural resources policies;

(4) enhancement of public education, awareness, and understanding necessary for the
protection, conservation, restoration, and enhancement of air, land, water, forests, fish,
wildlife, and other natural resources;

(5) capitél projects for the preservation and protection of unique natural resources;

(6) activities that preserve or enhance fish, wildlife, land, air, water, and other natural resources

that otherwise may be substantially impaired or destroyed in any area of the state;

(7) administrative and investment expenses incurred by the State Board of ‘Investment in
investing deposits to the trust fund; and

(8) administrative expenses subject to the limits in section 116P.09.



Support the MVST Language |
In SF3764- Omnibus Transportation Funding Bill

Minnesotans for Better Roads and Transit (MBRT), a statewide coalition of over 400
organizations representing business, labor, local governments, local chambers of
commerce and transportation businesses from around the state, urges your support for
the language currently contained in SF3764 dealing with the proposed constitutional
amendment to dedicate all of the motor vehicle sales tax revenue to transportation.

We urge you to vote NO on any amendments to Article 2.

- MBRT strongly supports passage of the language contained in the Senate Omnibus
Transportation Funding Bill (SF3764) which would:

1. Change the ballot question language to a simpler, more direct question for voters
to consider; :

2. Establish a statutory split of MVST revenue with 60% to be deposited in the
Highway User Tax Distribution Fund and 40% for transit to be deposited in a
transit fund.

According to an opinion issued on April 5, 2006 by the Attorney General, the legislature
no longer has any control or authority over a proposed constitutional amendment once
both houses have approved it and published it according to their rules. However, the
wording of the ballot question may be modified.

Please support the language that sets the 60/40 highway/transit split in state law rather
than attempting to change the constitutional amendment itself.



Member Organizations and Businesses Supporting the MVST Constitutional Amendment
As of April 18, 2006

Advocacy Organizations

AAA Minneapolis

AAA Minnesota/lowa

Alliance for Metropolitan Stability

American Council of Engineering Companies of
{innesota

~American Society of Civil Engineers

Associated General Contractors of Minnesota

Association of Metropolitan Municipalities

Building Owners & Managers Assn. (BOMA)

Minnesota

Central Corridor Partnership

Central Minnesota Transportation Alliance

City Engineers Association of Minnesota

Dakota Area Resources and Transportation for Seniors

(DARTS)

Downtown Minneapolis Transportation Management

Organization

Greater Saint Paul Building Owners & Managers Assn.

" (BOMA)
Highway 52 Freeway Partnership
Highway 55 Corridor Coalition
HSI — Human Services, Inc.
1-494 Corridor Commission
" eague of Minnesota Cities
.OCATE
Metro Transitways Development Board
Metropolitan Inter-County Association
Minneapolis Building Owners & Managers Assn.
(BOMA)
- Minneapolis Downtown Council
Minnesota Agri-Growth Council
Minnesota River Area Agency on Aging
Minnesota Asphalt Pavement Association
Minnesota Beer Wholesalers Association
Minnesota Beverage Association
Minnesota Building Owners & Managers Assn.
(BOMA)
Minnesota Business Partnership
Minnesota Concrete Pipe Association
Minnesota Center for Environmental Advocacy
Minnesota County Engineers Association
Minnesota Forest Industries
Minnesota Grain and Feed Association
‘nnesota Holstein Association
-..sfinnesota Laborers-Employer Cooperation Education
Trust
Minnesota Police Chiefs Association
Minnesota Pork Producers Association
Minnesota Public Transit Association
Minnesota Senior Federation
Minnesota State Patrol Troopers Association

Advocacy Organizations (Cont’d)

Minnesota Transportation Alliance

Minnesota Trucking Association

Minnesotans For An Energy-Efficient Economy
Municipal Legislative Commission

National Assn. of Industrial and Office Properties
National Electrical Contractors Assn — Minneapolis
Chapter ,

North Metro Mayors Association

Regional Council of Mayors

Sierra Club, North Star Chapter

Southwest Corridor Transportation Coalition
Suburban Transit Association

The I-35W Solutions Alliance

The Itasca Project

Transit Team, Inc.

Transit for Livable Communities

Women’s Transportation Seminar, Minnesota Chapter

Businesses

3M

All Agape

Atlas Foundation Co.
AVR/AME/FSA

Benefits Plus, LLC

Best Buy Co., Inc

Carlson Companies

Collisys

Comcast

Davisco Foods International Inc.

Do Tell Properties

Ecolab Inc.

Express Personnel Services
Federated Insurance Companies
Flagship Marketing, Inc.

Flint Hills Resource LP

Foote & Co.

GCI Systems

Goff & Howard, Inc.

Gold’n Plump

Hormel Foods Corporation

Hunt Electric Corporation

Ideal Printers, Inc.

International Council of Shopping Centers
Kalina, Wills, Gisvold & Clark, PLLP
J&F Reddy Rents, Inc.

Land For Sale, Inc.

Larson, Allen, Weishair & Company, LLP
LDI Fibres

Liberty Diversified Industries, Inc.
Lumberman’s Underwriting Alliance
M&I Bank



Businesses (Cont’d)
Marquette Financial Services
Marvin Windows and Doors
Medtronic, Inc.
Michael Foods, Inc
Minneapolis Marriott
Minnesota Agro-Forestry Cooperative
finnesota Mailing Solutions
__ linnesota Shopping Centers
Mintahoe Hospitality Group
Moore Costello & Hart PLLP
Murphy Warehouse Company
Nardini Fire Equipment Co., Inc.
Northern State Bank of Thief River Falls
Northern States Supply
Northstar Partners
Piper Jaffray Company
Precision Appraisals
Press-Seal Gasket Corporation
Radisson Plaza
Realty Executives
- Schadegg Mechanical
Securian Financial Group
Select Comfort Corporation
SJE-Rhombus Controls
Spee Dee Delivery
State Farm Mutual Automobile Insurance Co.
~ ummit Oil Company
T.C. Field & Company
Target Corporation
The Schwan Food Company
Thrivent Financial for Lutherans
United Hospital
USB Financial Services
US Bank
Washington P&G Inc.
Wells Fargo Bank, Minnesota, N.A.

Chambers of Commerce
Anoka Area Chamber of Commerce
Austin Area Chamber of Commerce
Brainerd Lakes Area Chambers of Commerce
Burnsville Chamber of Commerce
Cambridge Area Chamber of Commerce
Chanhassen Chamber of Commerce
Chaska Chamber of Commerce

‘aremont Area Chamber of Commerce

aluth Area Chamber of Commerce
Eden Prairie Chamber of Commerce
Edina Chamber of Commerce
Elk River Area Chamber of Commerce
Faribault Area Chamber of Commerce & Tourism
Forest Lake Area Chamber of Commerce
Greater Mankato Area Chamber of Commerce

Chambers of Commerce (Cont’d)
Hastings Chamber of Commerce
Hermantown Area Chamber of Commerce
1-94 West Chamber of Commerce
International Falls Area Chamber of Commerce
Marshall Area Chamber of Commerce

Metro North Chamber of Commerce
Metropolitan Coalition of Chambers

Midway Chamber of Commerce

Minneapolis Regional Chamber of Commerce
Minnesota Chamber of Commerce

Monticello Chamber of Commerce

North Hennepin Area Chamber of Commerce
Northern Dakota County Chamber of Commerce
Northfield Area Chamber of Commerce
Owatonna Area Chamber of Commerce & Tourism
Red Wing Chamber of Commerce

Redwood Area Chamber & Tourism
Richfield Chamber of Commerce

River Heights Chamber of Commerce
Rochester Area Chamber of Commerce

St. Cloud Area Chamber of Commerce

Saint Paul Area Chamber of Commerce

Saint Peter Area Chamber of Commerce

Twin Cities North Chamber of Commerce
Twin West Chamber of Commerce

Two Harbors Chamber of Commerce
Waconia Chamber of Commerce

Wayzata Chamber of Commerce

Willmar Lakes Area Chamber of Commerce
Winona Area Chamber of Commerce
Worthington Area Chamber of Commerce

Labor

AFSCME Council 5

AFSCME Local 2827

Amalgamated Transit Union, Local 1005
International Union of Operating Engineers, Local 49
Joint Council 32 DRIVE

Laborers District Council of Minnesota and North
Dakota

Local Governments
Aitkin County

Anoka County

Anoka County Transit
Becker County
Beltrami County
Benton County

Blue Earth County
Brown County

Carver County

Cass County
Chippewa County



Local Governments (Cont’d)
City of Bird Island
City of Blaine
City of Bloomington
City of Burnsville
City of Byron
City of Carver
‘ity of Chanhassen

ity of Chaska
City of Cokato
City of Eagan
City of Eden Prairie
City of Edina
City of Elk River
City of Farmington
City of Golden Valley
City of Hopkins
City of Hutchinson
City of Lake City
City of Lakeville
City of Lexington

. City of Maple Grove
City of Maplewood
City of Mendota Heights
City of Minneapolis
City of Newport
City of North Branch

ity of Norwood Young America

City of Plymouth
City of Richfield
City of Robbinsdale
City of St. Michael
City of Saint Paul
City of Saint Paul Park
City of Saint Peter
City of Spring Park
City of Victoria
City of Waconia
City of Woodbury
Chisago County

Chisago-Isanti County Heartland Express

Clay County
Collinwood Township
Cottonwood County
Crow Wing County
Dakota County
arwin Township
suglas County
Duluth Transit Authority
Ellsworth Township
Faribault County
Far North Public Transit
Fillmore County
Freeborn County

Local Governments (Cont’d)
Goodhue County
Hennepin County

Hubbard County

Jackson County

Kingston Township
Kittson County
Koochiching County

Lac qui Parle County
Lake County

Lake of the Woods County
LeSueur County

Lyon County

Manannah Township
Maple Grove Transit
Martin County

McLeod County

Meeker County
Metropolitan Council
Murray County

Nicollet County

Nobles County

Olmsted County
Pennington County

Pine Island Township
Pipestone County

Pope County

Rainbow Rider Transit
Ramsey County

Ramsey County Regional Railroad Authority
Renville County

Rice County

Rock County

Sherburne County

Sibley County

St. Cloud Area Planning Organization
St. Cloud Metro Bus
Stearns County

Steele County

Stevens County

Southwest Metro Transit
Traverse County

Tri-Cap Transit Connection
Wabasha County

Waseca County
Washington County
Watonwan County
Winona County

Wright County



Transportation Businesses
AAA Striping
Adolfson & Peterson
Aggregate and Ready Mix Association of Minnesota
Alliant Engineering
Alvin E. Benike Inc.
American Agency, Inc.
“mes Construction
__.nderson Brothers Construction Company
Anderson Trucking
Associated Builders & Contractors Inc.
Ayres Associates -
Bartels Tuck Line, Inc.
Beckman Trucking
Bloom Engineers
Bonestroo and Associates
Braun Intertec Corporation
Brenny Specialized
CH2M HILL, Inc.
Carciofini Company
Central Landscaping, Inc
- Cobb Strecker Dunphy and Zimmerman
CONCRETE, INC
Concrete Paving Association of Minnesota
Construction Career Training Program
Costas, Inc.
Cretex Concrete Products North
~.S. McCrossan Inc.
Dart Transit Company
Dedicated Logistics
Doody Mech
Duininck Brothers
Ed Steele Construction
Edwards and Kelcey Inc.
Engineering America, Inc.
EVS, Inc.
G.R. Daniels Trucking, Inc.
Gale-Tec Engineering, Inc.
George F. Cook Construction Co
Geyer Signal
Graham Penn-Co
Grande American Bus Sales
Grazzini Bros.
H&R Const. Co.
Hakanson Anderson Assoc. Inc.
Hardrives, Inc.
1yden-Murphy Equipment Co. Inc.
DR Inc
‘Highway Construction Industry Council
HNTB Corporation
Holte Contracting
Hoover Construction
Howard R. Green
IWCO Direct

Transportation Businesses (Cont’d)
Johnson Wilson Constructors, Inc.
Kadrmas, Lee & Jackson

KGM Contractors Inc
Kraus-Anderson

Kottke Trucking, Inc.

Laidlaw Transit Services

Lakeland Enterprises, Inc.

Lakeville Motor Express

LeFebvre Companies, Inc.

LHB Inc.

M.A. Mortenson Company

Magney Construction Inc.

Marcy Construction Company
Martin Marietta Materials
Mathiowetz Construction Company
Mathy Construction Company
McFarland Truck Lines, Inc.
McGough Companies

Mead & Hunt

Midstate Reclamation

Midstate Trucking

Midwest Contracting LLC

Midwest Motor Express

Midwest Specialized Transportation, Inc.
Minnesota Mechanical Contractors Assn
Minnesota Petroleum Service
Minnowa Construction

Monson Trucking

North Central Aggregates

North Central Cement Council
Northern Con-AGG, Inc.

Northland Constructors

Oldcastle Precast

Orion Search Group

Palmer Soderberg Inc.

Parsons Brinckerhoff Quade & Douglas, Inc.
PCL

Prairie Line, Inc.

Progressive Consulting Engineers, Inc.
Progressive Contractors Inc.

R&E Enterprises of Mankato

R and G Construction Co.

RJ Ahmann

Rani Engineering, Inc.

Ray Riihiluoma Inc.

Reilly Construction

Road Machinery & Supplies Co.
Robert C. Carlstrom Co.

Rochester Cartage, Inc.

Ruffridge Johnson Equipment Co Inc
Ryan Companies

Safety Signs

SEH, Inc.



Transportation Businesses (Cont’d)
Sellin Brothers, Inc.
Shafer Contracting Co. Inc.
Shamrock Disposal
Simplex Construction Supplies
South Minnesota Lubes
SRF Consulting Group
“1miden Wire Products Corporation
__wanson & Youngdale, Inc.
Terra Services
TFE Toro Express
The Hathor Group
Three Rivers Construction
Tiller Corporation
TKDA
Tower Asphalt
Truck Writers, Inc.
Ulland Brothers
United Rentals Highway Technologies
URS Corporation
Valley Paving
Vermeer Sales & Service
W. Gohman Construction Co.
Watson-Forsberg Co.
Weis Builders, Inc.
Wells Concrete Products
Western Steel

/heeler Consolidated Inc
Wm Mueller & Sons, Inc.
WSB & Associates, Inc.
Yaggy Colby Associates
Ziegler Inc.
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Senator Murphy introduced-
S.F. No. 3764: Referred to the Committee on Transportation.

‘ A bill for an act
relating to transportation; amending the allocation of revenue from a tax on
sale of motor vehicles; amending Minnesota Statutes 2004, section 297B.09,
subdivision 1. : ' ‘

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MINNESOTA:

Section 1. Minnesota Statutes 2004, section 297B.09, subdivision 1, is amended to read:
Subdivision 1. Deposit of revenues. (a) Money collected and received under this

chapter must be deposited as provided in this subdivision.

. i 1 i . i. 1 ].] i. .] E ]’25.5 ]c

te} (b) From July 1, 2003, to through June 30, 2667 2006, 30 percent of the-money
coltectedandrecetved must be deposited in the highway user tax distribution fund, 21.5
percent must be deposited in the metropolitan area transit fund under section 16A.88, 1.43
percent must be deposited in the greater Minnesota transit fund under section 16A.88,
0.65 percent must be deposited in the county state-aid highway fund, and 0.17 Iﬁercent
must be deposited in the municipal state-aid street fund. The remaining money must
be deposited in the general fund. |

H-Onand-after (c) From July 1, 2007, 32 through June 30, 2008, 38.25 percent of

the-money-coltected-andrecetved-must be deposited in the highway user tax distribution
fund, 26:5 24.225 percent must be deposited in the metropolitan area transit fund under

Section 1. 1
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section 16A.88, and +25 1.275 percent must be deposited in the greater Minnesota transit
fund under section 16A.88. The remaining money must be deposited in the general fund.

(d) From July 1, 2008, through June 30, 2009, 44.25 percent must be deposited in the

highway user tax distribution fund, 28.025 percent must be deposited in the metropolitan

area transit fund under section 16A.88, and 1.475 percent must be deposited in the greater

Minnesota transit fund under section 16A.88. The remaining money must be deposited

in the general fund.

(e) From July 1, 2009, through June 30, 2010, 50.25 percent must be deposited in the

highway user tax distribution fund, 31.825 percent must be deposited in the metropolitan

area transit fund under section 16A.88, and-1.675 percent must be deposited in the greater

Minnesota transit fund under section 16A.88. The remaining money must be deposited

in the general fund.

() From July 1, 2010, through June 30, 2011, 56.25 percent must be deposited in the

highway user tax distribution fund, 35.625 percent must be deposited in the metropolitan

area transit fund under section 16A.88, and 1.875 percent must be deposited in the greater

Minnesota transit fund under section 16A.88. The remaining money must be deposited

in the general fund.

(2) On and after July 1, 2011, 60 percent must be deposited in the highway user

tax distribution fund; 38 percent must be deposited in the metropolitan area transit fund

* under section 16A.88, and two percent must be deposited in the greater Minnesota transit

fund under section 16A.88.

(h) Notwithstanding any other law, the commissioner shall, in fiscal years 2006

through 2009, reduce the amount that would otherwise be distributed to the trunk highway

fund from the amount deposited in the highway user tax distribution fund under this section
by the following amoﬁnts, and shall transfer the reduced amount to the general fund:

(1) in fiscal year 2006, $100,200,000;

(2) in fiscal year 2007, $103,600,000;

(3) in fiscal year 2008, $106.000,000; and

(4) in fiscal year 2009, $109,700,000.

Sec. 2. EFFECTIVE DATE.

Section 1 is effective upon the adoption at the*2006 general election of an

amendment to the state constitution that requires dedication of all motor vehicle sales tax

revenues to transportation purposes beginning in 2011.

Sec. 2. 2



04/20/06 COUNSEL BB/KB/RER SCS3764A19

1.1 Senator ........ccccee.... moves to amend S.F. No. 3764 as follows:
2 Delete everything after the enacting clause and insert:

13 " ARTICLE 1

14 TRUNK HIGHWAY BONDING

15 Section 1. TRUNK HIGHWAY APPROPRIATIONS

1.6 The sums shown in thé columns marked "APPROPRIATIONS" are appropriated

1.7 from the bond proceeds fund in the trunk highway fund to the commissioner of

1.8 - transportation to be spent fbr trunk highway purposes.

19 SUMMARY BY FUND

1.10 2006 - 2007 ‘ TOTAL
1.1 Trunk Highway $ : $ 35,189,000 $ 35,189,000
2 ‘ APPROPRIATIONS

1.13 ’ Available for the Year

1.14 Ending June 30

1.15 , 2006 2007

1.16 Sec. 2. TRUNK HIGHWAY PROJECTS
117 FINANCED BY STATE TRUNK
1.18 HIGHWAYS BONDS

1.19 Subdivision 1. Mankato district headguarters

1.20 building $ $ 18,228,000
121 To design, construct, furnish, and equip a
) new district headquarters facility in Mankato.
1.23 Subd. 2. Transportation Building exterior 10,161,000
1.24 To replace the structural support system
1.25 for the granite panels on the exterior of the
126  Transportation Building. |
127 Subd. 3. Marked Trunk Highway 610 project ’ 6,000,000

1.28 To match federal funds to assist in the

129 . completion of Marked Trunk Highway 610

130 as afour-lane freeway from its intersection

1 with Marked Trunk Highway 169 to its

132 intersection with Marked Interstate Highway
133 94.

Article 1 Sec. 2. ' 1
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Subd. 4. Marked Trunk Highway 61 corridor
predesign 300,000

For predesign of the corridor that extends -
along Marked Trunk Highway 61 from its
intersection with Marked Trunk Highway
316 to its intersection with Marked Trunk
Highway 50, then along Marked Trunk

Highway 50 to its intersection with Marked
Trunk Higchway 52.

Subd. 5. French Rapids Bridge predesign 150,000

To match federal funds for environmental

study, corridor predesign and mapping,

and right-of-way acquisition for the French

Rapids Bridge over the Mississippi River

 north of the city of Brainerd.

Subd. 6. Bond sale expenses ' 350,000 -

To the commissioner of finance for bond sale

expenses under Minnesota Statutes, section

16A.641, subdivision 8.

Sec. 3. BOND SALE AUTHORIZATION.

To provide the money appropriated in this article from the bond proceeds account in

the trunk highway fund, the commissioner of finance shall sell and issue bonds of the state

in an amdunt up to $35,189,000 in the manner, on the terms, and with the effect prescribed

by Minnesota Statutes, sections 167.50 to 167.52, and by the Minnesota Constitution,

article XIV, section 11, at the times and in the amounts requested by the commissioner

of transportation. The proceeds of the bonds, except accrued interest and any premium

received from the sale of the bonds, must be deposited in the bond proceeds account in

the trunk highway fund.

Sec. 4. EFFECTIVE DATE.

This article is effective the day following final enactment.

ARTICLE 2
DEPOSIT OF MOTOR VEHICLE SALES TAX REVENUES

Section 1. Minnesota Statutes 2004, section 16A.88, is amended to read:
~ 16A.88 TRANSIT FUNBS FUND.
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Subdivision 1. Transit fund. A transit fund is established within the State treasury.

The fund receives money distributed under section 297B.09, and other money as specified

by law. Money in the fund must be allocated to the greater Minnesota transit account

under subdivision 2 and the metropolitan area transit account under subdivision 3, and

must be used fof transit purposes.

Subd; 2. Greater Minnesota transit fand account. The greater Minnesota transit
fand account is established within the state-treasury transit fund. Money in the fund
account is annually appropriated to the commissioner of transportation for assistance to
transit systems outside the metropolitan area under section 174.24. Begimning-tnfiscat
year-2603; The commissioner may use up to $400,000 each year for administration of the

transit program. The commissioner shall use the fund account for transit operations as

provided in section 174.24 and related program administration.

- Subd. 2 3. Metropolitan area transit fund account. The metropolitan area transit
fund account is established within the state-treasury transit fund. All money in the fund
account is annually appropriated to the Metropolitan Council for the funding of transit

systems within the metropolitan area under sections 473.384, 473.387, 473.388, and

473.405 to 473.449.

Sec. 2. Minnesota Statutes 2004, section 174.24, subdivision 1, is amended to read:

Subdivision 1. Establishment; purpose. A public transit participation program is
established to carry out the objectives stated in section 174.21 by providing financial
assistance from the state, including the greater Minnesota transit fand account established

in section 16A.88, to eﬁgible recipients outside of the metropolitan area.

Sec. 3. Minnesota Statutes 2004, section 297B.09, subdivision 1, is amended to read:
Subdivision 1. Deposit of revenues. (a) Money collected and received under this

chapter must be deposited as provided in this subdivision.

Article 2 Sec. 3. 3
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© From July 1, 2003, to June 30, 2007, 30 percent of-the-money-coeeted-and
recetved-must be deposited in the highway user tax distribution fund, 21.5 percent must be

deposited in the metropolitan area transit fund under section 16A.88, 1.43 percent must be
deposited in the greater Minnesota transit fund under section 16A.88, 0.65 percent must
be deposited in the county state-aid highway fund, and 0.17 percent must be deposited

. in the municipal state-aid street fund. The remaining money must be deposited in the

general fund. »
td)y-Orand-after (c) From July 1, 2007, 32 to June 30, 2008, 38.25 percent of-the
money-coltected-and-reeeived-must be deposited in the highway user tax distribution

+6A-88; and 335255 percent must be deposited‘ in the greater-vinnesota transit fund
under section 16A.88. The remaining money must be deposited in the general fund.

(d). From July 1, 2008, to June 30, 2009, 44.25 percent must be deposited in the

highway user tax distribution fund, and 29.5 percent must be deposited in the transit‘fund.

The remaining money must be deposited in the general fund.

(e) From July 1, 2009, to June 30, 2010, 50.25 percent must be deposited in the

highway user tax distribution fund, and 33.5 percent must be deposited in the transit fund.

The remaining money must be deposited in the general fund.

(f) From July 1, 2010, to June 30, 2011, 56.25 percent must be deposited in the

highway user tax distribution fund, and 37.5 percent must be deposited in the transit fund.

The remaining money must be deposited in the general fund.

(2) On and after July 1, 2011, 60 percent must be deposited in the hishway user tax

~ distribution fund, and 40 percent must be deposited in the transit fund.

Sec. 4. Laws 2005, chapter 88, article 3, section 10, is amended to read:

Sec. 10. SUBMISSION TO VOTERS.
The constitutional amendment proposed in section +2 9 must be presented to the
people at the 2006 general election. The question submitted must be:
"Shall the Minnesota Constitution be amended to-dedteate-revenue-fromataxon

not-more-tham66-pereent-for-highway-purposes so that after June 30, 2011, all of the

revenues from the existing tax on the sale of new and used motor vehicles are dedicated

to hichways and public transit?

Sec. 5. BALLOT PLACEMENT.

-Article 2 Sec. 5. , 4
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The secretary of state shall place as the first question on the ballot at the 2006

general election the constitutional amendmcnt proposed in Laws 2005, chapter 88, article

3, section 10, as amended by this act.

Sec. 6. EFFECTIVE DATE.

Sections 1 to 3 are effective on July 1, 2007, upon adoption at the 2006 general

election of a constitutional amendment that requires dedication of all motor vehicle sales

tax revenues to transportation purposes by July 1, 2011.

ARTICLE 3
TRANSPORTATION POLICY

Section 1. Minnesota Statutes 2005 Supplement, section 13.6905, subdivision 3,

is amended to read:

Subd. 3. Motor vehicle registration and driver’s license data. Vartous—dataon

'Disclosure and use of motor vehicle registrations-are-classified-under-sections168-327

subdiviston3-and—+68-346 registration and driver’s license data is governed by chapter
170A.

Sec. 2. Minnesota Statutes 2004, section 161.082, subdivision 2a, is amended to read:

Subd. 2a. Town bridges and culverts; town road account. (a) Money in the
town bridge account must be expended on town road bridge structures that are ten feet
or more in length and on town road culverts that replace existing town road bridges. In
addition, if the present bridge structure is less than ten feet in length but a hydrological
survey indicates that the replacement bridge structure or culvert mu'st be ten feet or more
in length, then the bridge or culvert is eligible for replacement funds.

v (b) In addition, if a culvert that replaces a deficient bridge is in a county
comprehensive water plan approved by the Board of Water and Soil Resources and the
Department of Natural Resources, the costs of the culvert and roadway grading other thaﬁ
surfacing are eligible for replacement funds up to the cost of constructing a replacement
bridge. | |

(c) The expenditures on a bridge structure or culvert may be paid from the county
turnback account and may be for 100 percent of the cost of the replacement structure or
culvert or for 100 percent of the cost of rehabilitating the existing structure.

(d) The town bridge account may be used to pay the costs to abandon an existing
bridge that is deficient and in need of replacement, but where no replacement will be
made. It may also be used to pay‘ the costs to construct a road or street to facilitate the
abandonment of an existing bridge determined by the commissioner to be deficient, if the
commissioner determines that construction of the road or street is more cost efficient

than replacing the existing bridge.

Article 3 Sec. 2.
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(e) When bridge approach construction work exceeds $10,000 in costs, or when

the county engineer determines that the cost of the replacement culverts alone will not

exceed $20,000, or engineering costs exceed $10,000, the town shall be eligible for
financial assistance from the town bridge account. Financial assistance shall be requested
by resolution of the county board and shall be limited to:

(1) 100 percent of the cost of the bridge approach work that is in excess of $10,000;

(2) 100 percent of the cost of the replacement culverts when the cost does not
exceed $20,000 and the town board agrees to be responsible for all the other costs, which
may include costs for structural removal, installation, and permitting. The replacement
structure design and costs shall be approved and certified by the county engineer, but need
not be subsequently approved by the Department of Transportation; or -

(3) 100 percent of all related engineering costs that exceed $10,000, or in the case
of towns with a net tax capacity of less than $266;666_$300,000, 100 percent of the

engineering costs._Beginning in fiscal year 2007, and for each fiscal year thereafter, the

net tax capacity limit must be annually adjusted for the increase in inflation, from the most

recent previous vear available, using the annual implicit price deflator for state and local

expenditures as published by the United States Department of Commerce.

(f) Money in the town road account must be distributed as provided in section
162.081. |

Sec. 3. Minnesota Statutes 2005 Supplement, section 168.12, subdivision 2a, is
amended to read: |

Subd. 2a. Personalized plates; rules. (a) The commissioner shall issue personalized
plates or, if requested for special plates issued under section 168.123 for veterans,
168.124 for medal of honor recipients, or 168.125 for former prisoners of war, applicable
personalized special veterans plates, to an applicant who:

(1) is an owner of a passenger automdbile including a passenger automobile
registered as a classic car, pioneer car, collector car, or street rod; any truck with a
manufacturer’s nominal rated capacity of one ton or less and resembling a pickup truck; a
motorcycle, including a classic motorcycle; or a recreational moter vehicle;

(2) pays a onetime fee of $100 and any other fees required by this chapter;

(3) pays a onetime surcharge of $3, to be titled the "Gold Star Family Plate

Surcharge," the proceeds of which must be deposited in the hichway user tax distribution
fund;

(4) pays the registration tax required by this chapter for the motor vehicle; and

&).(5) complies with this chapter and rules governing registratior of motor vehicles

and licensing of drivers.

Article 3 Sec. 3. 6
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(b) The commissioner shall charge a replacement fee for personalized license plates
and personalized si)ecial veterans plates issued under section 168.123 as specified in
subdivision 5. This fee must be paid by the applicant whenever the personalized plates are
required to be replaced by law, except that as provided in section 168.124, subdivision
3, and 168.125, subdivision 1b, no fee may be charged to replace plates issued under
those sections.

(c) In lieu of the registration number assigned as provided in subdivision 1,
personalized plates and personalized special veterans plates must have imprinted on them
a series of not more than seven numbers and le&ers, or five numbers and letters for
personalized special veterans plates, in any combination and, as applicable, satisfy the
design requirements of section 168.123, 168.124, or 168.125. When an applicant has once
obtained personalized plates or personalized special veterans plates, the applicant shall
have a prior claim for similar personalized plates or personalized special veterans plates in
the next succeeding year as long as current motor vehicle registration is maintained. |

(d) The commissioner shall adopt rules in the manner provided by chapter 14,
regulating the issuance and transfer of personalized plates and personalized special
veterans plates. No words or combination of letters placed on these plates may be used
for commercial advertising, be of an obsc;ene, indecent, or immoral nature, or be of a
nature that would offend public morals or decency. The call signals or letters of a radio or
television station are not commercial advertising fdr the purposes of this subdivision.

(e) Despite the provisions of subdivision 1, personalized plates and personalized
special veterané plates issued under this subdivision may be transferred to another motor
vehicle listed in paragraph (a) and owned by the applicant, upon the payment of a fee of $5.

(f) The commissioner may by rule specify the format for notification.

@A pérsonalized plate or personalized special veterans plate issued for a claséic
car, pioneer car, collector car, street rod, or classic motorcycle may not be transfgrred
to a vehicle not eligible for such a plate.

(h) Despite any law to the contrary, if the personalized license plates are lost, stolen,
or destroyed, the applicant may apply and must be issued duplicate license plates bearing
the same combination of letters and numbers and the same design as (1) the former
personalized plates or personalized special veterans plates under section 168.123 upon
the payment of the fee required by section 168.29 or (2) the former personalized special

veterans plates issued under section 168.124 or 168.125, without charge.

Sec. 4. Minnesota Statutes 2005 Supplement, section 168.123, subdivision 1, is

amended to read:

Article 3 Sec. 4. ’ 7
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Subdivision 1. General requirements; fees. (a) On payment of a fee of $10 for
each set of two plates, or for a single plate in the case of a motorcycle plate, payment of
the registration tax required by law, and compliance with other applicable laws relating to
vehicle registration and licensing, as applicable, the commissioner shall issue:

(1) special veteran’s plafes to an applicant who served in the active military service
in a branch of thé armed forces of the United States or of a nation or society allied with the
United States in conducting a foreign war, was discharged under honorable conditions,
and is a registered owner of a passenger automobile, recreationél motor vehicle, or truck
resembling a pickup truck and having a manufacturer’s nominal rated capacity of one ton,
but which is not a commercial motor vehicle as defined in section 169.01, subdivision
75; or

(2) a veteran’s special motorcycle plate as described in subdivision 2, paragraph (a),
(e), (0, (h), or (i), or another special plate designed by the commissioner to an applicant
who is a registered owner of a motorcycle and meets the criteria listed in this paragraph
and in subdivision 2, paragraph (a), (), (f), (h), or (i). Plates issued under this clause must
bé the same size as regular motorcycle plates. Special motorcycle license plates issued
under this clause are not subject to section 168.1293.

(b) The additional fee of $10 is payable for each set of veteran’s plates, is payable
only when the plates are issued, and is not payable in a year in which stickers are issued
instead of plates.

(c) The veteran must have a certified copy of the veteran’s discharge papers,
indicating character of discharge, at the time of épplication. If an applicant served in the
active military service in a branch of the armed forces of a nation or society allied with the
United States in conducting a foreign war and is unable to obtain a record of that service
and discharge status, the commissioner of veterans affairs may certify the applicant as
qualified for the veterans’ plates provided under this section.

(d) For license plates issued for one-ton trucks described in paragraph (a), clause
(1), the commissioner shall collect a surcharge of $5 on each $10 fee collected under

paragraph (a). The surcharge must be deposited in the vehicle services operating account

in the special revenue fund.

Sec. 5. Minnesota Statutes 2005 Supplement, section 168.1251, subdivision 1, is

amended to read:

Subdivision 1. Issuance and design. The commissioner shall issue special license

plates bearing the inscription "DISABLED AMERIEAN VETERAN" to an applicant

“who is certified in writing by the United States Department of Veterans Affairs or the .
_ state commissioner of veterans affairs as having a-permanent-and-total-service=conmected

Article 3 Sec. 5. 8
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disability been awarded a claim for a service-connected disability from the United States

Department of Veterans Affairs, who complies with all laws relating to the registration

and licensing of motor vehicles and drivers, and who pays a fee of $10 for each set of

license plates applied for. The commissioner of Veterans affairs shall design the special

license plates mus subject to the

approval of the registrar.

Sec. 6. Minnesota Statutes 2005 Supplement, section 168.1251, subdivision 5, is

amended to read:
Subd. 5. Motor vehicle; special definition. For purposes of this section, "motor
vehicle" means a vehicle for personal use, not used for commercial purposes, and may

include a passenger automobile, vam;ptekup-track; motorcycle, or recreational vehicle.

Sec. 7. [168.1253] GOLD STAR FAMILY LICENSE PLATE.

Subdivision 1. Issuance; eligibility. The commissioner shall issue special plates

bearing the inscription "GOLD STAR FAMILY" to an applicant who is an owner or joint

owner of a motor vehicle, who is certified in Writing by the United States Department of

Veterans Affairs or the state commissioner of veterans affairs as being an eligible person,

and who complies with all laws relating to the registration and licensing of motor vehicles

and drivers. The certification must indicate whether the person is an eligible person as

defined in either clause (1) or clause (2) of subdivision 2, paragraph (b).

Subd. 2. Definitions. For purposes of this section:

(a) "Active military service" has the meaning given in section 190.05, subdivision 5.

(b) The term "eligible person” includes:

(1) the surviving spouse or surviving biological or adoptive parent of a person

who has died while serving honorably in active military service in the United States

armed forces; and

(2) the surviving biological or adoptive grandparent, sibling, or child of a person

who has died while serving honorably in active military service in the United States

armed forces.

(c) "Motor vehicle" means a vehicle for personal use, not used for commercial

purposes, and may include a passenger automobile; a motorcycle; a recreational vehicle;

or a truck resembling a pickup truck and having a manufacturer’s nominal rated capacity

of one ton.

Subd. 3. Plate fee; exemption. A plate fee may not be charged to an eligible person

defined in subdivision 2, paragraph (b), clause (1). For all other eligible persons, the

Article 3 Sec. 7. . . 9
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commissioner shall charge a fee of $10 per set of plates issued under this section. No

surcharge may be added to this fee.

Subd. 4. Annual registration fee; exemption. For each eligible person defined in

subdivision 2, paragraph (b), clause (1), to whom the commissioner has issued special

plates under this section, the commissioner may exempt one vehicle from the annual

registration tax required under section 168.013.

Subd. 5. Design. The special license plates issued under this section must be of a

design and-size determined by the commissioner, in consultation with the commissioner

of veterans affairs. The commissioner may design the plates in accordance with section

168.1291, subdivision 2.

Subd. 6. Application. Application for issuance of these plates may be made at

any time.

Subd. 7. Transfer. On payment of a fee of $5 and notification to the commissioner,

special plates issued under this section may be transferred to another personal motor

vehicle owned or jointly owned by the eligible person.

Sec. 8. Minnesota Statutes 2004, section 168A.153, is amended to read:
168A.153 REPORT OF VEHICLE RECEIPT; SURRENDER OF
CERTIFICATE. |
Subdivision 1. Older model vehicle. A dealer who buys an older model vehicle
to be dismantled or destroyed shall report to the department within 30 days including
the _vehiclé’s license plate number and identification number, and the seller’s name and

driver’s license number.

Subd. 2. Late-model or high-value vehicle. A dealer who buys a late-model or

~ high-value vehicle to be dismantled or destroyed shall notify the secured party, if any, and

eertificate-of-titte-to-the-department-withinten-days the commissioner within ten days

in the manner prescribed in subdivision 3. The dealer shall then properly destroy the

certificate of title.

Subd. 3 Notification on vehicle to be dismantled or destroyed: service fee.

Within the time frames prescribed in subdivisions 1 and 2 of acquiring a vehicle titled and

registered in Minnesota, a dealer shall notify the registrar that the dealership purchased the

vehicle to be dismantled or destroyed. The notification must be made electronically as

prescribed by the registrar. The dealer may contract this service to a deputy registrar and

the registrar may charge a fee not to exceed $7 per transaction to provide this service.

Article 3 Sec. 8. ’ 10
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Sec. 9. Minnesota Statutes 2005 Supplement, section 168A.20, subdivision 5, is

amended to read:

Subd. 5. Satisfaction of automobile lien seven years old; release. ta)-A security

interest perfected under this chapter expires may be cancelled seven years from the

perfection date for a passenger automobile, as defined in section 168.011, subdivision

-7, upon the request of the owner of the passenger automobile, if the owner has paid the

lien in full and is unable to locate the lienholder to obtain a lien release. Ata minimum,

the owner must send a letter to the lienholder by certified mail, return receipt requested,

requesting a lien release. If the owner is unable to obtain a lien release by sending a

letter by certified mail, then the owner must present to the department or its agent the

returned letter as evidence of the attempted contact. This subdivision applies only to

vehicle owners who are individuals.

“Sec. 10. Minnesota Statutes 2004, section 168B.04, subdivision 2, is amended to read:

Subd. 2. Unauthorized vehicles. (a) Units of government and peace officers may
take into custody and impound any unauthorized vehicle under section 169.041.

(b) A vehicle may also be impounded after it has been left unattended in one of the
following public or private locations for the indicated period of time:

(1) in a public location not governed by section 169.041:

(i) on a highway and properly tagged by a peace officer, four hours;

(ii) located so as to constitute an accident or traffic hazard to the traveling public, as
determined by a peace officer, immediately; er '

(iii) located so as to constitute an accident or traffic hazard to the traveling

public within the Department of Transportation’s eight-county metropolitan district,

as determined by an authorized employee of the department’s freeway service patrol,

immediately; or

i) (iv) thaf is a parking facility or other public property owned or conf.rolled by a
unit of government, properly posted, four hours; or

(2) on private property:

(i) that is single-family or duplex residential property, immediately;

(ii) that is private, nonresidential property, properly posted, immediately;

(iii) that is private, nonresidesntial property, not posted, 24 hours;

Article 3 Sec. 10. 11
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(iv) that is private, nonresidential property of an operator of an establishment for the
servicing, repair, or‘maintenance' of motor vehicles, five business days after notifying the
vehicle owner by certified mail, return receipt requested, of the property owner’s intention
to have the vehicle removed from the property; or

(v) that is any residential property, properly posted, immediately.

(c) When a tow is requested under paragraph (b), clause (1) (iii), the department shall

ensure that the tower initially requested to remove the vehicle is given the opportunity,

to the greatest reasonable extent, to actually conduct and complete all towing operations

requested; provided that, the owner of the vehicle to be towed has not already requested

that another tower remove the vehicle, in which case the tower contacted by the owner

must be given the first reasonable opportunity to conduct the towing operations required.

Sec. 11. Minnesota Statutes 2004, section 168B.06, subdivision i, is amended to read:
Subdivision 1. Contents; ndtice given within five days. When an impounded}
vehicle is taken into custody, the unit of government or impound lot operator taking it
into custody shall give notice to the registered vehicle owner and any lienholders of the

taking within five days. The notice shall:

-ta) (1) set forth the date and place of the taking, the year, make, model and serial
number of the impounded motor vehicle if such information can be reasonably obtained
and the place where the vehicle is being held;;

by (2) inform the vehicle owner and any lienholders of their right to reclaim the
vehicle under section 168B.07;and;

). (3) state that failure of the owner or lienholders to exercise their right to reclaim
the vehicle and-contents within the appropriate time allowed under section 168B.051,
subdivision 1, 1a, or 2, shall be deemed a waiver by them of all right, title, and interest in
the vehicle and remaining contents and a consent to the transfer of title to and disposal or
sale of the vehicle and remaining' contents pursuant to section 168B.08:; and

(4) state: "You have the right to pick up your contents from @ui vehicle, whether or

not you give up the right to reclaim vour vehicle."

Sec. 12. Minnesota Statutes 2004, section 168B.07, is amended by adding a

subdivision to read:

Subd. 3. Retrieval of contents. A unit of government or impound lot operator

may establish a reasonable procedure for retrieval of vehicle contents. At any time

before the expiration of the waiting periods provided in section 168B.051, subdivision

1, 1a, or 2, the owner of an impounded vehicle has the right to retrieve, without charge,

any and all contents. For the purposes of this subdivision, "contents" means all personal

belongings and does not include any permanentlj affixed mechanical or nonmechanical:

Article 3 Sec. 12. 12



13.1

32

133
134
135
13.6
13.7
13.8
13.9
13.10
13.11

1312

.3.13
13.14
13.15
13.16
13.17
13.18
13.19

13.20

1321

13.22
'3.23
13.24
13.25
13.26
13.27
13.28

13.29

1330
1331
1332

)33
13.34

13.35

04/20/06 COUNSEL BB/KB/RER SCS3764A19

(i) automobile parts; (ii) automobile body parts; or (iii) automobile accessories, including

audio or video players.

Sec. 13. Minnesota Statutes 2005 Supplement, section 169.01, subdivision 4c, is
amended to read:

Subd. 4c. Motorized foot scooter. "Motorized foot scooter” means a device with
handlebars designed to bg stood or sat upon by the operator, and ppwered by an internal
combustion engine or electric motor that is capable of propelling the device with or
without human propulsion, and that has either1 no more than two ten-inch or smaller
diameter wheels or(2) and has an éngine or motor that is capable of a maximum speed of

15 miles per hour on a flat surface with not more than one percent grade in any direction

when the motor is engaged. An electric personal assistive mobilityi device, a motorized

bicycle, an electric-assisted bicycle, or a motorcycle is not a motorized foot scooter.

Sec. 14. Minnesota Statutes 2605 Supplement, section 169.01, subdivision 78, is
amended to read:

Subd. 78. Recreational vehicle combination. (a) "Recreational vehicle
combination" means a combination of vehicles consisting of a pickup truck as defined
in section 168.011, subdivision 29, attached by means of a fifth-wheel coupling to a
éamper—semitrailer which has hitched to it a trailer carrying a watercraft as defined in
section 86B.005, subdivision 18; off-highway motorcycle as defined in section 84.787,
subdivision 7; motorcycle; motorized bicycle; snowmobile as defined in section 84.81,

subdivision 3; all-terrain vehicle as defined in section 84.92, subdivision 8; motorized golf

cart; or equestrian equipment or supplies.

(b) For purposes of this subdivision:

(1) A "fifth-wheel coupling” is a coupling between a camper-semitrailer and a
towing pickup truck in which a portion of the weight of the camper-semitrailer is carried
over or forward of the rear axle of the towing pickup.

(2) A "camper-semitrailer" is a trailer, other than a manufactured home as defined in
section 327B.01, subdivision 13, designed for human habitation and used for vacation or

recreational purposes for limited periods.

Sec. 15. Minﬁesota Statutes 2004, section 169.041, subdivision 1, is amended to read:
Subdivision 1. Towing authority. For purposes of this section, "towing authority"
means;
(1) any local authority authorized by section 169.04 to enforce the traffic laws, and
also-inchudes a private towing company authorized by a local authority to-tow-vehicteson

 behalf-of-thattocat-authority:; or

Article 3 Sec. 15. ' 13
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(2) an authorized employee of the Department of Transportation’s freeway service

patrol within the department’s eight-county metropolitan district, and also includes a

private towing comnany authorized by the department to tow vehicles on behalf of the

department.

~ Sec. 16. Minnesota Statutes 2004, section 169.041, subdivision 2, is amended to read:
Subd. 2. Towing order required. A towing authority may not tow a motor
vehicle from public property unless a peace officer or parking enforcement officer has
prepared, in addition to the parking citation, a written towing report describing the motor
vehicle and the reasons for towing. The report must be signed by the officer and the tow

driver. Within the Department of Trénsportation’s eight-county metropolitan district, an

authorized employee of the department’s freeway service patrol may order a tow from a

trunk highway after preparing a written towing report provided by the Minnesota State

Patrol but is not re_quired to issue a citation. The department employee shall ensure that

the tower initially requested to remove the vehicle is given the opportunity, to the greatest

reasonable extent, to actually conduct and complete all towing operations requested;

provided that, the owner of the vehicle to be towed has not already requested that another

tower remove the vehicle, in which case the tower contacted by the owner must be given

the first reasonable opportunity to conduct the towing operations required.

Sec. 17. Minnesota Statutes 2004, section 169.13, is amended to read:
169.13 RECKLESS-6R, CARELESS, OR EXHIBITION DRIVING.

. Subdivision 1. Reckless driving. (a) Any person who drives any vehicle in such a

manner as to indicate either a willful or a wanton disregard for the safety of persons or
property is guilty of reckless driving and such reckless driving is a misdemeanor.

(b) A person shall not race any vehicle upon any street or hichway of this state.

- Any person who willfully compares or contests relative speeds by operating one or more

vehicles is guilty of racing, which constitutes reckless driving, whether or not the speed

contested or compared is in excess of the maximum speed prescribed by law.

Subd. 2. Careless driving. Any person who operates or halts any vehicle upon any
street or highway carelessly or heedlessly in distegard of the rights of others, or in a
manner that endangers or is likely to endanger any property or any person, including the

driver or passengers of the vehicle, is guilty of a misdemeanor.

Subd. 2a. Exhibition drlvmg_ A person who operates any vehicle in such a

manner as to start or accelerate with an unnecessary exhibition of speed is guilty of a

petty misdemeanor. Prima facie evidence of an unnecessary exhibition of speed is the

Article 3 Sec. 17. 14
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unreasonablev squealing or screeching sounds emitted by the vehicle’s tires or the throwing

of sand or gravel by the vehicle’s tires, or both.

Subd. 3. Application. (a) The provisions of this section apply, but are not limited in
application, to any person who drives any vehicle in the manner prohibited by this section:

(1) upon the ice of any lake, stream, or river, including but not limited to the ice of
any boundary water; or

(2) in a parking lot ordinarily used by or available to the pubﬁc though not as a
matter of right, and a driveway connecting sueh-a the parking lot with a street or highway.

(b) This section does not apply to:

(1) an authorized emergency vehicle, when responding to an emergency call or when

in pursuit of an actual or suspected violator; .

(2) the emergency operation of any vehicle when avoiding imminent danger: or

(3) any raceway, racing facility, or other public event sanctioned by the appropriate

governmental authority.

EFFECTIVE DATE. This section is effective August 1, 2006, for violations

committed on or after that date.

Sec. 18. Minnesota Statutes 2004, section 169.471, .subdivision 2, is amended to read:
Subd. 2. Use of headphones in vehicle. (a) No person, while operating a
motor vehicle, shall wear headphones or earphones which that are used in both ears
simultaneously for purposes of receiving or listening to broadcasts or reproductions from
radios, tape decks, or other sound-producing or transmitting devices. Fhis-sectionshatt
not-prohibit-theuse;-however;of
(b) Paragraph (a) does not prohibit:

(1) the use of a hearing aid devices device by persons-inneed-thereof a person

who needs the device; or

(2) the use of a communication headset by a firefichter while operating a fire

department emergency vehicle in response to an emergency.

Sec. 19. Minnesota Statutes 2004, section 169.685, subdivision 5, is amended to read:
Subd. 5. Violation; petty misdemeanor. (a) Every motor vehicle operator, when

transporting a child under the age of-four nine and weighing less than 80 pounds on the

streets and highways of this state in a motor vehicle equipped with factory-installed éeat
belts, shall equip and install for use in the motor vehicle, according to the manufacturer’s

instructions, a child passenger restraint system meeting federal motor vehicle safety

" standards. _ -

Article 3 Sec. 19. 15
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(b) No motor vehicle operator who is operatihg a motor vehicle on the streets and

highways of this state may transport a child under the age of four nine and weighing less

than 80 pounds in a seat of a motor vehicle equipped with a factory-installed seat belt,

unless the child is properly fastened in the child passenger restraint system. The driver of

a vehicle shall additionally restrain children under the age of nine as follows:

(1) a child less than one year of age weighing less than 20 pounds must be properly

restrained in a rear-facing child restraint system;

(2) a child under the age of nine and weighing 80 pounds or more must be restrained

in a properly adjusted seat belt system;

(3) a child under the age of nine must sit in the back seat unless the vehicle has no

forward-facing back seat, all seating positions in the back are being used by children under

the age of nine, or the child restraint cannot be installed properly in the back seat; and

(4) a child under the age Qf nine and weighing 40 pounds or more may wear a

lap-only seat belt in the rear seat if there are no shoulder belts in the back seat or if all

of the shoulder belts in the back seat are being used by children weighing 40 pounds

or more and under the age of 16.

(c) An operator of a pickup truck or sports utility vehicle who transports a child

under the age of nine shall transport the child within the vehicle’s passenger compartment.

(d) Any motor vehicle operator who violates this subdivision is guilty of a petty
misdemeanor and may be sentenced to pay a fine of not more than $50. The fine for

the first violation may be waived or the amount reduced if the motor vehicle operator

produces evidence that within 14 days after the date of the violation a child passenger
restraint system meeting federal motor vehicle safety standards was purchased or obtained
for the exclusive use of the operator.

) gnghé fines collected for violations of this subdivision must be deposited in
the state treasury and credited to a-spectal-account-to-beknown-as-the Minnesota child

passenger restraint and education account.

When issuing a citation for violation of this section, an officer shall provide to

the vehicle operator written information identifying a source of no-cost child restraint

equipment for individuals in financial need, if the vehicle does not contain child-restraint

equipment.

Sec. 20. Minnesota Statutes 2004, section 169.686, subdivision 1, is amended to read:
Subdivision 1. Seat belt requirement. (a) A properly adjusted and fastened seat
belt, including both the shoulder and lap belt when the vehicle is so equipped, shall be
worn by= ‘ |

1) the driver and passengers of a passenger vehicle or commercial motor vehicle;

Article 3 Sec. 20. ' 16
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17.1

17.3 |

174 but-younger-thamrt-years-of-age.

17.5 (b) A person who is 15 years of age or older and who violates paragraph (a);eclause

17.6 Bort); is ~si1bject to a fine of $25. The driver of the passenger-vehiele-orcommeretat

177  moetor vehicle in which the violation occurred is subject to a $25 fine for a violation of

17.8 paragraph (a);elause(2)or(3); by a child-of-the-driver passenger under the age of 15
17.9 B . . - ) .

17.10

17.11

1712 The Department of Public Safety shall not record a violation of this subdivision on a

17.13  person’s driving record.

17.14 Sec. 21. Minnesota Statutes 2005 Supplement, section 169.81, subdivision 3c, is
17.15 amended to read: |

17.16 Subd. 3c. Recreational vehicle combination. Notwithstanding subdivision 3, a
17.17  recreational vehicle combination may be operated without a permit if:

17.18 (1) the combination does not consist of more than three vehicles, and the towing

17.19  rating of the pickup truck is equal' to or greater than the total weight of all vehicles

1720 being towed;

17.21 (2) the combination does not exceed 70 feet in length;
1722 (3 the-middie-vohicke-in-the-combimation-does not-croed-28-footin-fongths
17.23 4 (3) the operator of the combination is at least 18 years of age;
17.24 & @) the trailer carrying a watercraft, motorcycle, motorized bicycle, off-highway

1725  motorcycle, snowmobile, all-terrain vehicle, motorized golf cart, or equestrian equipment
1726  or supplies meets all requiréments of law; |

17.27 €63 (5) the trailers in the combination are connected to the pickup truck and each
1728  other in conformity with section 169.82; and

17.29 €A (6) the combination is not operated within the seven-county metropolitan area,
1730  as defined in section 47 3.121, subdivision 2, during the hours of 6:00 a.m. to 9:00 a.m.
1731 and 4:00 p.m. to 7:00 p.m. on Mondays through Fridays.

17.32 Sec. 22. Minnesota Statutes 2004, section 169.824, as amended by Laws 2005, First
- "33 Special Session chapter 1, article 4, section 36, is amended to read:
17.34 169.824 GROSS WEIGHT SCHEDULE.
17.35 Subdivision 1. Table of axle weight limits. (a) No vehicle or combination of

1736  vehicles equipped with pneumatic tires shall be operated upon the highways of this state

Article 3 Sec. 22. 17
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or combination of vehicles-exceeds that given in the following table for the distance

between the centers of the first and last axles of any group of two or more consecutive

axles under consideration; unless otherwise noted, the distance between axles being

measured longitudinally to the nearest even foot, and when the measurement is a fraction

of exactly one-half foot the next largest whole number in feet shall be used, except that

when the distance between axles is more than three feet four inches and less than three

feet six inches the distance of four feet shall be used:

Distances in feet
between centers
of foremost and
rearmost axles of a

. group

10

11
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26
27

Article 3 Sec. 22.

consecutive axles
of a 2-axle vehicle
or of any vehicle
or combination of
vehicles having a
total of 2 or more

axles

Maximum gross weight in pounds on a group of

2

34,000
34,000
34,000
34,000
34,000
34,000
(38,000) .
35,000
(39,000)
36,000
(40,000)
36,000

consecutive axles
of a 3-axle vehicle
or of any vehicle
or combination of
vehicles having a
total of 3 or more

axles

3

37,000
38,500
42,000

43,000

43,500

44,500
45,000
46,000
46,500
47,500
48,000
49,000
49,500
50,500
51,000
52,000
52,500
53,500

54,000

18

(55,000)
(55,500)
(56,500)

4

consecutive axles
of a 4-axle vehicle
or any combination
of vehicles having
a total of 4 or more

axles

49,000

49,500
50,000
51,000
51,500
52,000
53,000
53,500
54,000
55,000
55,500
56,000

57,000

57,500
58,000
59,000
59,500
60,000
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18.46 28 ’ (57,000) 61,000
9.1 29 | | (58,000) 61,500
92 30 (58,500) 62,000
193 - 31 (59,500) 63,000
194 32 (60,000) 63,500
195 33 64,000
19.6 34 65,000
19.7 35 65,500
19.8 36. 66,000
19.9 37 | 67,000
19.10 38 ' 67,500
19.11 39 68,000
19.12 40 ' 69,000
19.13 41 69,500
19.14 42 ~ 70,000
19,15 43 71,000
19.16 44 71,500
19.17 45 72,000
19.18 46 72,500
19.19 47 ' ' (73,500)
19.20 | 48 (74,000)
19.21 49 (74,500)
1922 50 (75,500)
19.23 51 ' | (76,000)

19.24 . The maximum gross weight on a group of three consecutive axles where the distance
1925  between centers of foremost and rearmost axles is listed as seven feet or eight feet applies
1926  only to vehicles manufactured before August 1, 1991.

927 "8 plus refers to any distance greater than elght feet but less than nine feet.

19.28 ’ Maximum gross weight in pounds on a group of
19.29 -5 6 7
19.30 Distances in feet consecutive axles consecutive axles consecutive axles
19.31 between centers of a 5-axle vehicle of a combination of of a combination of
19.32 of foremost and or any combination vehicles having a vehicles having a
19.33 rearmost axles of a  of vehicles having  total of 6 or more  total of 7 or more
1934  &roup a total of 5 or more  aXles axles
19.35 axles
19.36 14 57,000
19.37 15 57,500
19.38 16 58,000
19.39 17 59,000
,,,,, 19.40 18 59,500
41 19 60,000
19.42 20 60,500 66,000 72,000
19.43 : 21 61,500 67,000 72,500
 19.44 22 62,000 67,500 73,000

Article 3 Sec. 22. 19
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23 : 62,500 68,000 73,500
24 | 63,000 68,500 74,000
25 64,000 69,000 75,000
26 64,500 70,000 75,500
277 65,000 70,500 76,000
28 65,500 71,000 * 76,500
29 ‘ 66,500 71,500 - 77,000
30 ~ 67,000 72,000 77,500
31 67,500 73,000 78,500
32 68,000 73,500 79,000
33 69,000 74,000 79,500
34 69,500 74,500 80,000
35 70,000 75,000

36 70,500 76,000

37 . 71,500 76,500

38 72,000 77,000

39 72,500 77,500

40 73,000 78,000

41 (74,000) 79,000

42 (74,500) 79,500

43 (75,000) 80,000

4 (75,500)

45 (76,500)

46 (77,000)

47 (77,500)

48 (78,000)

49 (79,000)

50 (79,500)

51 (80,000)

The gross weights shown in parentheses in this table are permitted only on state trunk

highways and routes designated under section 169.832, subdivision 11, and on routes

designated as having maximum weight limit of nine tons per axle.

(b) Notwithstanding any lesser weight in pounds shown in this table but subject to
the restrictions on grdss vehicle weights in subdivision 2, paragraph (a), two consecutive
sets of tandem axles may carry a gross load of 34,000 pounds each and a combined gross
load of 68,000 pounds provided the overall distance between the first and last axles of

the consecutive sets of tandem axles is 36 feet or more.

Subd. 2. Gross vehicle weight 6f all axles. ¢a) Notwithstanding the provisions

of section 169.85, the gross vehicle weight of all axles of a vehicle or combination of

vehicles skhalt must not exceed:

Article 3 Sec. 22. 20
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(1) 80,000 pounds for any vehicle or combination of vehicles on all state trunk
highways as defined in section 160.02, subdivision 29, and for all routes designated under
seetton169-832-subdivistorr1 as having a maximum weight limit of nine tons per axle;;l

(2) 88,000 pounds for any vehicle or combination of vehicles with six or more
axles while exclusively engaged in hauling livestock on all state trunk highways other
than interstate highways, if the vehicle has a permit under section 169.86, subdivision
5, paragraph (k); or

(3) 73,280 pounds for any vehicle or combination of vehicles with five axles or less

on all routes, other than state trunk highways and routes that are designated under section

maintaimroperating-faeilities; and on routes designated as having a maximum weight
limit of nine tons per axle. ;

Sec. 23. Minnesota Statutes 2004, section 169.829, subdivision 2, is amended to read:

Subd. 2. Tow truck. Sections 169.822 to 169.828 do not apply to a tow truck or

towing vehicle when towing a disabled or damaged vehicle damaged-insuch-manner-that
the-towed-vehtele-cannot-be-towed-from-the-rear-and, when the movement is temporary

urgent, and when the movement is for the purpose of taking removing the disabled vehicle

from the roadway to a place of safekeeping or to a place of repair.

Sec. 24. Minnesota Statutes 2004, section 169.86, is amended by adding a subdivision

to read;

Subd. 8. Tow truck. A tow truck or towing vehicle, when towing a disabled or

damaged vehicle to a place of repair or to a place of safekeeping, may exceed the length

andlweight limitations of this chapter, subject to a $300 annual permit fee and such

conditions as the commissioner may prescribe.

Article 3 Sec. 24. 21
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Sec. 25. Minnesota Statutes 2004, section 169.89, is amended by adding a subdivision
to.read:

Subd. 6. Violation committed while operating mobile phone. (a) A person

convicted of a moving violation, which does not include a parking violation, a vehicle

equipment violation, or a warning citation, who, during the commission of the violation,

was communicating over a cellular or wireless telephone, is assessed an additional

surcharge equal to the amount of the fine imposed for the moving violation, but not less

than $25.

(b) It is an affirmative defense against a charge of violating paragraph (a) that the

mobile telephone was used for the purpose of contacting the following in response to

an emergency.

(1) a first responder by use of a 911 or other emergency telephone number;

(2) a hospital, clinic, or doctor’s office;

(3) an ambulance service provider;

(4) a fire department or law enforcement agency; or

(5) a first aid squad.

Sec. 26. [170A.01] PERSONAL INFORMATION IN MOTOR VEHICLE AND
DRIVER’S LICENSE RECORDS. |

Slibdivision 1. Definitions. The definitions in United States Code, title 18, section
2725, and chapters 168 and 171, apply to this chapter. |

Subd. 2. Application. This chapter applies to:

(1) personal information ‘on an owner provided to register a motor vehicle under

chapter 168; and

(2) personal information provided to obtain a driver’s license or Minnesota

identification card under chapter 171.

Subd. 3. Federal compliance; permissible disclosures under state law. Except

as otherwise provided in this section, personal information must be treated as provided

in United States Code, title 18, section 2721. The commissioner shall disclose personal

information as required by section 2721, paragraph (b), and for the uses permitted by

paragraph (b), clauses (1) to (3), (5) to (7), (9), and (14), subject to the restrictions on

the disclosure of highly restricted personal information. The commissioner must not

~ disclose personal information for other uses except as required by law or with the consent

of the subject.

Subd. 4. Consent. The subiject of personal information may expressly consent

in writing to the disclosure of the individual’s personal information not authorized by

Article 3 Sec. 26. 22
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United States Code, title 18, section 2721, or this chapter, to a person who makes a written

request for the personal information. If the subject of the information is an individual and

so authorizes disclosure, the commissioner shall implement the request. The consent

must be on a document separate from the application for a motor vehicle registration,

driver’s license, or Minnesota identiﬁcation card. The commissioner must not condition

the issuance of a registration, license, or card upon a consent or give any preference to an

individual who grants consent.

Sec. 27. [170A.02] PUBLIC SAFETY DISCLOSURES.

The commissioner shall disclose personal information when the use is related to the

operation or use of a motor vehicle or public safety, as authorized under United States

Code, section 2721(b)(14). The use of personal information is related to public safety if it

concerns the physical safety or security of drivers, vehicles, pedestrians, or property.

Sec. 28. [170A.03] TYPE OF RECORD ACCESS AUTHORIZED.

Subdivision 1. Access limited to individual records. Except as provided in

subdivision 2, the commissioner may disclose personal information only on an individual

record basis in response to a permissible user’s identification of the name of the individual

| subiject of the data to whom the permissible use relates or, in the case of a disclosure for

purposes of notifying an owner of a towed or impounded vehicle, the vehicle identification

number or license plate number.

Subd. 2. Exception to individual record requirement for certain uses. The

commissioner may disclose personal information in a manner other than an individual

record basis only for a permissible use under United States Code, title 18, section

2721(®Y(M), (2), (5), (6), or (14).

Sec. 29. [170A.04] REQUEST AND DISCLOSURE REQUIREMENTS AND
CONDITIONS.

Subdivision 1. Requirements for request; cooperation. A person who requests

disclosure of personal information under section 170A.01 must identify the data elements

requested and the reason each element is needed. The commissioner shall disclose only

those data elements needed to accomplish the use for which thé request is made. A person

who receives personal information from the commissioner or from a permissible user

under subdivision 3 must cooperate in good faith with all compliance activities.

Subd. 2. Disclosure conditions. (a) Personal information may be disclosed

- only under the following conditions, which must be reflected in a contract between the

permissible user and the commissioner:
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(1) the commissioner may periodically conduct an audit to assess compliance by the

permissible user with this section;

(2) the commissioner shall encrypt data that are released electronically and uniquely

identify all data provided to each permissible user in order to prevent unauthorized access

“and track the source of unauthorized releases of the data; this encryption and unique

identifier must not be removed, altered, or otherwise compromised by the permissible user

or any subsequent user;

(3) the permissible user shall submit a signed, dated certification to the commissioner

as provided in paragraph (b);

(4) the commissioner shall disclose only the data elements that are necessary to

accomplish the application certified by the permissible user;

(5) the permissible user may use the data only for the use and applications for which

| the data are obtained and certified;

(6) the permissible user shall permit access to the data only by persons for whom

access is necessary to perform or support the application certified by the permissible user;

(7) the permissible user shall establish comprehensive administrative, technical, and

administrative safeguards to insure the security and confidentiality of the data, to protect

against any anticipated threats or hazards to the security and integrity of the data, and to

protect against unauthorized access to or use of the data; and

(8) the permissible user must not resell or redisclose any data obtained under this

section to any subsequent user, except as provided in subdivision 3.

(b) The certification required under paragraph (a) must state:

(1) each statutory use under which the user requests the data;

(2) each specific application of the data by the user consistent with the statutory use;

(3) each data element necessary to accomplish that application; and

(4) the reason the data element is necessary to accomplish the application;

The certification must be made by the permissible user under penalty of perjury and

upon direct knowledge of the truth of the matters certified. If any part of the certification is

no longer accurate or has changed, the permissible user must file an amended certification

before obtaining further access to data under the contract. A permissible user who obtains

access to data under the terms of an existing contract is deemed to have affirmed the

existing certification.

Subd. 3. Conditions for resale or redisclosure. A permissible user or subsequent

permissible user who receives personal information under this section may resell or

redisclose the information only under the following conditions, which must be reflected in

a contract between the permissible user and the subsequent permissible user:
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(1) the permissible user shall obtain from the subsequent user a certification meeting

the requirements of subdivision 2, paragraph (a), clause (3), and naragraph (b):

(2) the permissible user shall independently determine and verify the business

identity of aﬂy subsequent user that is not an individual and that each user has, and is

legitimately engaged in, the uses and applications it certified, including, as appropriate,

through a site visit;

(3) the permissible user may redisclose or resell only the data elements that are

necessary to accomplish the application certified by the subsequent user;

(4) the subsequent user may use the data only for the use and applications for which

the data are obtained and certified;

(5) the permissible user shall require that the subsequem user use the data for

the same statutory use under which the permissible user received the data from the

commissioner, and for no other permissible use or application inconsistent with this use:

(6) the commissioner or the permissible user may only resell or redisclose data

with an encryption and unique identifier in the data placed by the commissioner under

subdivision 2, paragraph (a), clause (2), and shall prohibit the subseguent user from

removing, altering, or otherwise compromising an encryption and identifier;

(7) the permissible user shall verify that the subsequent user has established

administrativé, technical, and administrative safeguards at least as secure as the

permissible user’s comprehensive security safeguards;

(8) the commissioner or the permissible user may periodically audit the subsequent

user’s compliance with its certification and this section; and

(9) the permissible user shall inform the subsequent user that section 170A.05

imposes private and public penalties and remedies for a violation of this chapter or a

user contract.

Subd. 4. Fees. The commissioner shall charge the following fees for access to data

under this section by a permissible user, other than an organ procurement organization or

government agency:

(1) $4 application fee; and

(2) $4 fee for each request for access to personal information.

The fees collected under this subdivision must be deposited in the financial crimes

accqunt under section 299A.683.

EFFECTIVE DATE. Subdivision 2, paragraph (a), clause (2), is effective January
1, '2007.}

Sec. 30. [170A.05] REMEDIES AND PENALTIES.
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The remedies and penalties in section 8.31 apply to a user of personal information

ora subsequeht user who violates this chapter or the terms of a user contract. Sections

13.08 and 13.09 apply to a violation of this chapter by a government entity or employee

of a government entity.

Sec. 31. [170A.06] ORGAN PROCUREMENT ORGANIZATIONS.

This chapter does not affect the use of organ donation information on an individual’s

driver’s license or Minnesota identification card or affect access to personal information

by a federally certified or designated nonprofit organ procurement organization in

connection with its authorized activities.

Sec. 32. [170A.07] PRIVACY CLASSIFICATION FOR PERSONAL SAFETY.

An individual who is the subject of personal information may request, in writing,

that the individual’s residence address or name and residence address be classified as

private data on individuals, as defined in section 13.02, subdivision 12. The commissioner

shall grant the classification on receipt of a signed statement by the individual that the

classification is required for the safety of the individual or the individual’s family, if the

statement also provides a valid, existing address where the individual consents to receive

service of process. The commissioner shall use the service of process mailing address

in place of the individual’s residence address in all documents and notices pertaining

to the motor vehicle or driver’s license or Minnesota identification card, as applicable.

The residence address or name and residence address and any information provided in

the classification request, other than the individual’s service for process mailing address,

are private data on individuals but may be provided to requesting law enforcement

agencies, probation and parole agencies, and public authoritiésLas defined in section

518.54, subdivision 9.

Sec. 33. [170A.08] REFUSAL TO DISCLOSE INFORMATION UNDER
CERTAIN CIRCUMSTANCES.

The commissioner may refuse to disclose personal information under this chapter if

the commissioner has reason to believe that the person requesting the personal information

is likely to use the information for an illegal or improper purpose or is otherwise not

going to comply with this chapter.

Sec. 34. [170A.09] RELATIONSHIP TO DATA PRACTICES ACT.

Chapter 13 applies to this chapter except to the extent provisions of this chapter are

inconsistent with chapter 13. The disclosures authorized under this chapter are subject to

restrictions on access to data under section 13.69 and other applicable law.

Sec. 35. Minnesota Statutes 2004, section 171.01, subdivision 29, is amended to read:
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Subd. 29. Conviction. The term "conviction" means a final conviction either after

trial or upon a plea of guilty or nolo contendere accepted by the court. Also, a forfeiture

of cash or collateral deposited to guarantee a defendant’s appearance in court, which
forfeiture has not been vacated; the failure to comply with a written notice to appear in

court; or a breach of a condition of release without bail; or the payment of a fine or court

cost, is equivalent to a conviction.

Sec. 36. Minnesota Statutes 2005 Supplement, section 171.05, subdivision 2b, is
amended to read:

Subd. 2b. Instruction permit use by person under age 18. (a) This subdivision

applies to persons who have applied for and received an instruction permit under

subdivision 2.

(b) The permit holder may, with the permit in possession, operate a motor vehicle,
but must be accompanied by and be und_er the Supervision of a certified driver education
instructor, the permit holder’s parent or guardian, or another licensed drivér age 21 or
older. The supervisor must occupy the seat beside the permit holder.

(c) The permit holder may operate a motor vehicle only when every occupant under

the age of +8 15 has a seat belt or child passenger restraint system properly fastened

according to sections 169.685 and 169.686. A person who violates this paragraph is
subject to a fine of $25. # » i

least 15 vears of age is subject to the requirements and penalty of section 169.686. _The

commissioner shall not reqord a violation of this paragraph on a person’s driving record.

(d) The permit holder may not operate a vehicle while communicating over, or
otherwise operating, a cellular or wireless telephone, whether handheld or hands free,
when the vehicle is in motion. The permit holder may assert as an affirmative defense
that the violation was made for the sole purpose of obtaining emergency assistance to
prevent a crime about to be committed, or in the reasonable belief that a person’s life
or safety was in danger.

(e) The permit holder must maintain a driving record free of convictions for moving
violétions, as defined in section 171.04, subdivision 1, and free of convictions for violation
of section 169A.20, 169A.33, 169A.35, or sections 169A.50 to 169A.53. If the permit
holder drives a motor vehicle in violation of the law, the commissioner shall suspend,

cancel, or revoke the permit in accordance with the statutory section violated.

Sec. 37. Minnesota Statutes 2005 Supplement, section 171.055, subdivision 2, is

amended to read:
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Subd. 2. Use of provisional license. (a) A provisional license holder may operate a

motor vehicle only when every occupant under the age of 48 15 has a seat belt or child

passenger restraint system properly fastened according to sections 169.685 and 169.686.

A person who violates this paragraph is subject to a fine of $25. A-peace-officer maynot

A passenger who is at least 15 years of age is subject to the requirements and penalty of

section 169.686. The commissioner shall not record a violation of this paragraph ona
person’s driving record. |
- (b) A provisional license holder may not operate a vehicle while communicating
over, or otherwise operating, a cellular or wireless telephone, Whether handheld or
-hands free, when the vehicle is in motion. The provisional license holder may assert
as an affirmative defense that the violation was made for the sole purpose of obtaining
emergency assistance to prevent a crime about to be committed, or in the reasonable belief
that a person’s life or safety was in danger.
(c) If the holder of a provisional license during the period of provisional licensing
incurs (1) a conviction for a violation of section 169A.20, 169A.33, 169A.35, or sections
169A.50 to 169A.53, (2) a conviction for a crash-related moving violation as defined in

section 171.04, or (3) more than one conviction for a moving violation that is not crash

related, the person may not be issued a driver’s license until 12 consecutive months have
expii'ed since the date of the conviction or until the person reaches the age of 18 years,

whichever occurs first.

Sec. 38. Minnesota Statutes 2005 Supplement, section 171.07, subdivision 1, is
amended to read:

Subdivision 1. License; contents. (a) Upon the payment of the required fée, the
department shall issue to every qualifying applicant a license designating the type or class
of vehicles the applicant is authorized to drive as applied for. This license must bear a
disﬁnguishing number assigned to the licensee; the licensee’s full name, date of birth,

and residence address; the license class, endorsements, and restrictions imposed, if any;

a description of the licensee in a manner as the commissioner deems necessary; and the
usual signature of the licensee. No license is valid unless it bears the usual signétme of
the licensee. Every license must bear a colored photograph or an electronically produced
vimage of the licensee.
(b) If the United States Postal Service will not deliver mail to the applicant’s
residence address as listed on the license, then the applicant shall provide verification from

the United States Postal Service that mail will not be delivered to the applicant’s residence
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address and that mail will be delivered to a specified alternate mailing address. When an
applicant provides an alternate mailing address under this subdivision, the commissioner
shall use the alternate mailing address in lieu of the applicant"s residence address for

all notices and mailings to the applicant.

(c) Every license issued to an applicant under the age of 21 must be of a
distinguishing color and plainly marked "Under-21."

(d) The department shall use processes in issuing a license that prohibit, as nearly as
possible, the ability to alter or reproduce a license, or prohibit the ability to superimpose a
photograph or electronically producéd image on a license, without ready detection.

(e) A license issued to an applicant age 65 or over must be plainly marked "senior" if

requested by the applicant.

~ Sec. 39. Minnesota Statutes 2004, section 171.0701, is amended to read:
171.0701 DRIVER EDUCATION; ORGAN AND TISSUE DONATION.

The commissioner shall adopt rules requiring a minimum of 30 minutes of

instruction relating to organ and tissue donations and the provisions of section 171.07,

subdivision 5, for persons enrolled in driver education programs offered at public schools,

- private schools, and commercial driver training schools.

Sec. 40. Minnesota Statutes 2004, section 171.14, is amended to read:
171.14 CANCELLATION.

Q)_The commissioner shaf-have-autherity-te may cancel any driver’s license upon
determination that (1) the licensee was not entitled to the issuance thereof-hercunder;or

that of the license, (2) the licensee failed to give the required or correct information in
the application, or and committed any fraud or deceit in making sueh _the application:
' 7, or (3) the person-who,

at the time of the cancellation, would not have been entitled to receive a license under
the-provisions-of section 171.04.

(b) The commissioner shall cancel the driver’s license of a person described in

paragraph (a), clause (2), for 60 days or until the required or correct information has

been provided, whichever is longer.

Sec. 41. Minnesota Statutes 2005 Supplement, section 171.18, subdivision 1, is

amended to read:
Subdivision 1. Offenses. The commissioner may suspend the license of a driver

without preliminary hearing upon a showing by department records or other sufficient

evidence that the licensee:
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(1) has committed an offense for which mandatory revocation of license is required
upon conviction;

(2) has been convicted by a court for violating a provision of chapter 169 or

“an ordinance regulating traffic, other than a conviction for a petty misdemeanor, and

department records show that the violation contributed in causing an accident resulting in
the death or personal injury of another, or serious property damage;

(3) is an habitually reckless or negligent driver of a motor vehicle;

(4) is an habitual violator of the traffic laws; |

&) iS incompetent to drive a motor vehicle as determined in a judicial proceeding;

(6) has permitted an unlawful or fraudulent use of the license;

(7) has committed an offense in another state that, if committed in this state, would
be groundsA for suspension; _

(8) has committed a violation of section 169.444, subdivision 2, paragraph (a),
within five years of a prior conviction under that section;

(9) has committed a violation of section 171.22, except that the commissioner may
not suspend a person’s driver’s license based solely on the fact that the person possessed a
fictitious or fraudulently altered Minnesota identification card;

(10) has failed to appear in court as provided in section 169.92, subdiviéion 4;

(11) has failed to report a medical condition that, if reported, would have resulted in
cancellation of driving privileges;

(12) has been found to have committed an offense under section 169A.33; or

(13) has paid or attempted to pay a fee required under this chapter for a license or
permit by means of a dishonored check issued to the state or a driver’s license agent,
which must be continued until the registrar determines or is informed by the agent that the
dishonored check has been paid in full; or

(14) as owner of a vehicle whose taxes or fees required under chapter 168, 168A, or

297B were due, paid or attempted to pay, or had another person pay or attempt to pay, the

vehicle taxes or fees required under chapter 168, 168A, or 297B by means of a dishonored

personal check issued to the state or a deputy registrar, which must be continued until the

registrar determines or is informed by the deputy registrar that the dishonored check

has been paid in full.

However, an action taken by the commissioner under clause (2) or (5) must conform to

the recommendation of the court when made in connection with the prosecution of the

licensee.

Sec. 42. Minnesota Statutes 2004, section 173.08, is amended by adding a subdivision |

to read:
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Subd. 3. Advertising devices adjacent to roadway. (a) Except as otherwise

provided in this chapter, no advertising device may be erected or maintained within any

area adjacent to a road, as defined in section 160.02, except an advertising device that:

(1) does not exceed the size of 432 square inches, including border and trim, but

excluding base and supports;

(2) displays the name and telephone number of its owner;

(3) is located at a minimum distance of 20 feet from the edge of the road; and

(4) is erected and maintained for a maximum duration of six weeks in a calendar year.

(b) The owner of the advertising device, before erecting the device, shall obtain the

consent of the owner and lessee of the land on which the sign is erected and the owner and

lessee of adjacent land.

Sec. 43. [174.267] INTERSTATE HIGHWAY 55 TRANSIT SERVICES
REVOLVING LOAN FUND.

(a) The commissioner of transportation shall establish an Interstate Highway 55

transit services revolving loan fund to be admini_stered by the city of Buffalo to make

loans to providers of transit services in the Interstate Hishway 55 corridor between the

city of Buffalo and the city of Minneapolis. Repayments and interest from loans from the

Interstate Highway 55 transit services revolving loan fund must be credited to the fund.

Money in the account is annually appropriated to the commissioner and does not lapse.

(b) The city of Buffalo shall establish an application process and criteria to evaluate

applicants for loans from the fund. The criteria must include:

(1) the amount of the loan needed and other possible sources of funding;

" (2) the proposed methods and sources of funds to be used for loan repayment;

(3) the financial status and ability of the borrower to repay loans;

(4) the need for the proposed transit service;

(5) the overall impact of the service, particularly with respect to its ability to reduce

higshway congestion due to the closure of marked Trunk Highway 241, along with other

factors; and

(6) the extent to which the service will improve the movement of people and freight.

(c) Loans from the Interstate Highway 55 transit services revolving loan fund must

bear interest at or below market rates and have a repayment term not longer than 30 vears.

EFFECTIVE DATE. This section is effective the day following final enactment.

Sec. 44. [299A.683] PUBLIC SAFETY AND FINANCIAL CRIMES ACCOUNT.

A public safety and financial crimes account is created in the special revenue fund

consisting of the; fees collected under section 170A.04 that are designated for this purpose.
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Fifty percent of the money in the account is an_nuallv abpropriated to the commissioner

of public safety for the operation of the system for access to motor vehicle and driver’s

" license records under chapter 170A and 50 percent is annually appropriated to the

commissioner of public safety for purposes of the operations of the Minnesota Financial

Crimes Task Force established under section 299A.681, subdivision 3. The conimissioner

shall make specialized financial crimes prosecutors’ grants as recommended by the

Minnesota Financial Crimes Oversight Council in consultation with representatives of

county attorneys and the attorney general.

Sec. 45. Minnesota Statutes 2004, section 360.013, subdivision 39, is amended to read:
Subd. 39. Airport. "Airport" means any area of land or water, except a restricted
landing area, which is designed for the landing and takeoff of aircraft, whether or not
facilities are p;ovided for the shelter, surfacing, vdr repair of aircraft, or for receiving or
discharging passengers or cargo, and all appurtenant areas used or suitable for airport
buildings or other airport facilities, including facilitiés described in section 116R.02,
subdivision 6, and all appurtenant rights-of-way, whether heretofore or hereafter

established. The operation and maintenance of airports is an essential public service.

Sec. 46. Minnesota Statutes 2004, section 360.017, subdivision‘l, is amended to réad:

Subdivision 1. Creation; authbrized disbursements. (@) There is hereby created
a fund to be known as the state airports fund. The fund shall consist of all money
appropriated to it, or directed to be paid into it, by the legislature.

(b) The state airports fund shall be paid out on authorization of the commissioner
and shall be used:

(1) to acquire, construct, improve, maintain, and operate airports and other air
navigation facilities;

(2) to assist municipalities in the abquisition, construction, improvement, and
maintenance of airports and other air navigation facilitiés;

(3) to assist municipalities to initiate, enhance, and market scheduled air service at
their airports;

(4) to promote interest and safety in aeronautics through education and information;
and

(5) to pay the salaries and expenses of the Department of Transportation related to
aeronautic planning, administration, and operation. All allotments of money from the state

airports fund for salaries and expenses shall be approved by the commissioner of finance.

A municipality that adopts a comprehensive plan that the commissioner finds is

incompatible with the state aviation plan is not eligible for assistance from the state
airports fund.
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Sec. 47. Minnesota Statutes 2004, section 360.065, is amended by adding a subdivision
to read:

Subd. 3. Disclosure of airport zoning regulations. Before accepting consideration

or signing an agreement to sell or transfer real property that is located in safety zone A,

B, or C under zoning regulations adopted by the governing body, the seller or transferor,

whether executing the asreement in the seller or transferor’s own right, or as executor,

administrator, assignee, trustee, or otherwise by authority of law, must disclose in writing

to the buyer or transferee the existence of airport zoning regulations that affect the real

roOpe

Sec. 48. Minnesota Statutes 2004, section 473.384, subdivision 1, is amended to read:
Subdivision 1. Contracts required. The council shall make contracts with eligible
recipients for financial assistance to transit service within the metropolitan area. The

council may not give financial assistance to another transit provider without first having

executed a contract. A provider of transit service may receive financial assistance from

the council through a subcontract if the subcontractor meets the eligibility requirements

of subdivision 2 and has been approved by the council, and the primary contractor is

an organization described in section 501(c)(3) of the Internal Revenue Code of 1986,
as amended from time to time.

The provisions of this section do not apply to contracts made under sections 473.386
and 473.388. |

Sec. 49. Minnesota Statutes 2004, section 473.384, subdivision 2, is amended to read:
Subd. 2. Eligibility. To be eligible to receive financial assistance by contract or
subcontract under this section a recipient must be:
(2) a county, statutory or home rule charter city or town or combination thereof, or

public authority organized and existing pursuant to chapter 398A, providing financial

assistance to or providing or operating public transit; or

(b) a private provider of public transit.

Sec. 50. Minnesota Statutes 2004, section 473.386, subdivision 3, is amended to read:

Subd. 3. Duties of council. In implementing the special transportation service, the
council shall: |

(a) encourage participation in the service by public, private, and private nonprofit

providers of special transportation currently receiving capital or operating assistance

‘from a public agency;

(b) contract with public, private, and private nonprofit providers that have

demonstrated their ability to effectively provide service at a reasonable cost;

Article 3 Sec. 50. 33
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(c) encourage individuals using special transportation to use the type of service
most appropriate to their particular needs; |

(d) ensure that all persons providing special transportation service receive equitable
treatment in the allocation of the ridership; |

(e) encourage shared rides to the greatest extent practicable;

() encourage public agencies that provide transportation to eligible individuals as a

. component of human services and educational programs to coordinate with this service

and to allow reimbursement for transportation provided through the service at rates that
reflect the public cost of providing that transportation;r

(g) establish criteria to be used in determining individual eligibility for special
transportation services;

(h) consult with the Transportation Accessibility Advisory Committee in a timeiy
manner before changes are made-in the provision of special transportation services,
including, but not limited to, changes in policies affecting the matters subject to hearing
under subdivision 2;

(i) provide for effective administration and enforcement of council policies and
standards; and |

(j) annually evaluate providers of speéial transportation service to ensure compliaﬁce
with the standards established for the program=; and

(k) ensure that, taken as a whole including contracts with public, private, and private

nonprofit providers, the geographic coverage area of the special transportation service is

continuous within the boundaries of the transit taxing district, as defined as of March 1,
2006, in section 473.446, subdivision 2.

- Sec. 51. Laws 2005, First Special Session chapter 6, article 3, section 109, is amended

to read:
Sec. 109. EFFECTIVE DATE; EXPIRATION.
Sections 91 to 98 are effective the day following final enactment and do not expire

onFunc16:2666.

Sec. 52. CHILD PASSENGER RESTRAINT LAW AWARENESS CAMPAIGN.

The commissioner of public safety shall conduct a child passenger restraint law

awareness campaign by developing and distributing education materials, making public

service announcements through mass media throughout the state, and implementing other

education and awareness activities to educate the public about state laws concerning

child restraint in vehicles and to inform individuals in financial need how to obtain child

restraint systems at no cost.

Article 3 Sec. 52. 34
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Sec. 53. SPECIFIC SERVICE SIGN.

Notwithstanding any other law or administrative rule or order, the commissioner of

transportation, after being assured of adequate funding from nonstate sources, shall erect a

specific service sign on the east side of Marked Trunk Highway 52, near its intersection

with 37th Street NW in Olmsted County. The sign must display the name or business

panel, or both, of a retail establishment on the east side of Marked Trunk Highway 52

that began operation before construction of the noise wall on the east side of Marked
Trunk Highway 52, and the premises of which is blocked by the noise wall from view
from Marked Trunk Highway 52.

Sec. 54. RULE CHANGE.

Pursuant to Minnesota Statutes, section 14.388, the commissioner shall amend

Minnesota Rules, part 7411.0515, subpart 2, to provide that driver education programs

offered at public schools, private schools, and commercial driver training schools must

include a minimum of 30 minutes of instruction relating to organ and tissue donations and

the provisions of Minnesota Statutes, section 171.07, subdivision 5.

Sec. 55. CREDIT OF EXISTING APPROPRIATION.

The commissioner of transportation must credit $150,000 of existing general fund

appropriations as follows:

(1) $100,000 is credited to the Interstate Highway 55 transit services revolving loan

fund to be used for the purposes specified in Minnesota Statutes, section 174.267; and
(2)' $50,000 is for a grant to the city of Buffalo to provide subsidies for transit service

providers in the Interstate Highway 55 corridor.

EFFECTIVE DATE. This section is effective the day foﬂowing final enactment.

Sec. 56. REPEALER.

Minnesota Statutes 2004, section 13.6905, subdivision 10, and Minnesota Statutes

2005 Supplement, sections 168.346; and 171.12, subdivisions 7 and 7a, are repealed."”

Amend the title accordingly

Article 3 Sec. 56. 35
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Senator .......cceeeeeenee moves to amend the delete-everything amendment

(SCS3764A19) to S.F. No. 3764 as follows:

Page 35, after line 9, insert:
"Sec. 54. REPORT ON GREATER MINNESOTA TRANSPORTATION
NEEDS.

The commissioner of transportation shall study public “transp;ortation needs in

greater Minnesota, and shall, no later than February 15, 2007, provide a written report

to the transportation committees of the senate and the house of representatives. The

commissioner shall comply in all respects with Minnesota Statutes, sections 3.195

and 3.197. The report must include an update of the 2001 ereater Minnesota public

transportation plan, and a statement of the capital and operating costs needed to meet

greater Minnesota public transportation needs."

Renumber the sections in sequence and correct the internal references

Amend the title accordingly
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Senator ...........cu...... moves to amend the delete-everything amendment

(SCS3764A19) to S.F. No. 3764 as follows:

Page 35, after line 9, insert:
"Sec. 54. STUDY OF TRANSPORTATION LONG-RANGE SOLUTIONS.

(a) The commissioner of transportation shall conduct a study to evaluate the current

and long-range nec;ds of the state’s transportation system, and investigate possible

strategies to meet these needs.

(b) The study must include, but is not limited to:

(1) evaluation of the current needs of the state’s highway systems and bridges;

(2) analysis and quantification of the needs for the next 20 years of the state’s

highway systems and bridges;

(3) comparison of estimates of revenues raised by current transportation funding

sources, with long-term needs of the state’s transportation system;

(4) identification of options for maintenance and improvement of the state’s

transportation system with specific reference to factors such as changes in vehicle fuel

economy, availability of alternative modes of transportation, and the nation’s attempts to

decease dependence on foreign oil;

(5) analysis of alternative pricing options utilized in other states, and their potential

for use, public acceptance, alleviation of congestion, and revenue generation in this

state; and

(6) identification of options for road pricing or other alternative financing

mechanisms, and estimates of implementation costs, user costs, and revenue.

(c) The commissioner shall report the results of the study to the legislature no later
than January 12, 2007."

Renumber the sections in sequence and correct the internal references

Amend the title accordingly



04/20/06 11:02 AM COUNSEL BB/DV SCS3764A22

Senator .................... moves to amend the delete-everything amendment

(SCS3764A19) to S.F. No. 3764 as follows:
Page 31, delete section 43
Page 35, delete section 55
Renumber the sections in sequence énd correct the internal references

Amend the title accordingly
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Senator .......cccoeeueee. moves to amend the delete-everything amendment

(SCS3764A19) to S.F. No. 3764 as follows:

Page 5, after line 15, insert:

"Sec. 2. Minnesota Statutes 2004, section 117.036, is amended to read:

117.036 APPRAISAL AND NEGOTIATION REQUIREMENTS
APPLICABLE TO ACQUISITION OF PROPERTY FOR TRANSPORTATION
PURPOSES. |

Subdivision 1. Application. This section applies to the acquisition of property
for public highways, streets, roads, alleys, airports, mass transit facilities, or for other

transportation facilities or purposes.

Subd. 2. Appraisal. (a) Before commencing an eminent domain proceeding under
this chapter, the acquiring authority must obtain at least one appraisal for the property
proposed to be acquired. In making the appraisal, the appraiser must confer with one or

more of the fee owners or contract purchasers of the property, if reasonably possible.

Notwithstanding section 13.44 or any other law to the contrary, the acquiring authority

must provide the fee owner or contract purchaser with a copy of the appraisal at least 20

days before presenting a petition under section 117.055, theacquiringauthority must
provide-the-owner-with-acopyof-the-appratsal and inform the ewner-of-theowner’s

fee owner or contract purchaser of the right to obtain an appraisal under this section. -

Upon request, the acquiring authority must make available to the fee owner or contract

purchaser all appraisals of the property.

(b) The fee owner or contract purchaser may obtain an appraisal by a qualified

appraiser of the property proposed to be acquired. The fee owner or contract purchaser

is entitled to reimbursement for the reasonable costs of the appraisal from the acquiring

authority up to a maximum of $1,500 withinm36-days-after-the for an appraisal of

residential, agricultural, or open land and up to a maximum of $5,000 for an appraisal of

commercial or industrial land if the fee owner or contract purchaser:

(1) submits to the acquiring authority a copy of the appraisal and the information

necessary for reimbursement;-provided-that-the-owner-does—so;
(2) requests reimbursement within 66 90 days after the-owner-recerves receiving

the appraisal from the authority under paragraph (a)-_and at least 30 days before a

condemnation commissioners’ hearing; and

(3) ensures that the appraisal is conducted in accordance with the Uniform Standards

of Professional Appraisal Practice. The acquiring authority must pay the reimbursement to

the fee owner or contract purchaser within 30 days after receiving a copy of the appraisal

and the reimbursement information. Upon agreement between the acquiring authority
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and either the fee owner or contract purchaser, the acquiring authority may pay the

reimbursement directly to the appraiser.

Subd. 3. Negotiation. In addition to the appraisal requirements under subdivision 2,
before commencing an eminent domain proceeding, the acquiring authority must make a

good faith attempt to negotiate personally with the fee owner or contract purchaser of the

property in order to acquire the property by direct purchase instead of the use of eminent
domain proceedings. In making this negotiation, the acquiring authority must consider

the appraisals in its possession, including any appraisal obtained and furnished by the fee

owner or contract purchaser if available, and other information that may be relevant to a

determination of damages under this chapter.

Subd. 4. Condemnation commissioners’ hearing. (a) Notwithstanding

section 13.44, an owner’s appraisal may not be used or considered in a condemnation

commissioners’ hearing conducted under section 117.085, nor may the owner’s appraiser

testify, unless a copy of the owner’s appraiser’s written report is provided to the acquiring

authority at least five days before the hearing.

(b) Notwithstanding section 13.44, the acquiring authority’s appraisal may not be

used or considered in a condemnation commissioners’ hearing conducted under section

117.085, nor may the acquiring authority’s appraiser testify, unless a copy of the acquiring

authority’s appraiser’s written report is provided to the owner or contract purchaser at

least five days before the hearing.

"

Page 6, after line 19, insert:

"Sec. 4. Minnesota Statutes 2004, section 161.442, is amended to read:

161.442 RECONVEYANCE TO FORMER OWNER.

Notwithstanding sections 161.23, 161.41, 161.411, 161.43, 161.44, or any other

statute, the commissioner of transportation, with the consent of the owner, or for good

cause and with the consent of the court, may transfer, sell, or convey real property
including fixtures, and interests in real property including easements, to the owner

from whom the property was acquired by the state for trunk highway purposes through

a pending eminent domain action. The transfer of title may be by stipulation, partial
dismissal, bill of sale, or conveyance. Any resulting change in the state’s acquisition must
be explained in the final certificate for that action. This provision does not confer on a

landowner the right to compel a reconveyance without the consent of the commissioner.

EFFECTIVE DATE. This section is effective the day following final enactment."

Renumber the sections in sequence and correct the internal references

2
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Senator .......cccceeeueee. moves to amend the delete-everything amendment

(SCS3764A19) to S.F. No. 3764 as follows:

Page 23, line 16, after the first "vehicle" insert " _or facilitating motor vehicle

transfers and registration”
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1.1 Senator ................. ... moves to amend the delete-everything amendment

12 (SCS3764A19) to S.F. No. 3764 as follows:

1.3 Page 25, line 24, before the first "The" insert "In addition to all other fees and

14 surcharges allowed by statute,"

1.5 Page 25, delete lines 27 and 28, and insert:

1.6 "(1) $1.50 fee for each request for access to personal information on an individual
1.7 record basis; and

1.8 (2) $50 fee for each request for access to personal information in a manner other
1.9 than an individual record basis."

1.10 Page 25, line 31, delete "January" and insert "July"

.11 Page 32, line 1, delete everything before "is" and insert "An amount equal to fees

112 collected under section 170A.04, subdivision 4, clause (1),"

1.13 Page 32, line 3, delete "50 percent” and insert "an amount equal to fees collected

1.14 under section 170A.04, subdivision 4, clause (2),"
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1.1 Senator .......cccceueenee. moves to amend the delete-everything amendment

) (SCS3764A19) to S.F. No. 3764 as follows:
1.3 Page 33, delete sections 48 and 49

1.4 Renumber the sections in sequence and correct the internal references

1.5 Amend the title accordingly
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1.1 Senator .......ccceeeueeen. moves to amend the delete-everything amendment

12 (SCS3764A19) to S.F. No. 3764 as follows:

1.3 Page 5, delete section 1

1.4 _ Page 22, delete section 26

15 Page 23, delete sections 27 to 29

1.6 Page 25, delete section 30

1.7 Page 26, delete sections 31 to 34

1.8 Page 31, delete section 44 '

19 Page 35, delete section 56

1.10 - Renumber the sections in sequence and correct the internal references

1 Amend the title accordingly
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Senator Cohen from the Committee on Finance, to which was referred

S.F. No. 3764: A bill for an act relating to transportation; amending the allocation
of revenue from a tax on sale of motor vehicles; amending Minnesota Statutes 2004,
section 297B.09, subdivision 1.

Reports the same back with the recommendation that the bill be amended as follows:

Delete everything after the enacting clause and insert:

"ARTICLE 1
TRUNK HIGHWAY BONDING

Section 1. TRUNK HIGHWAY APPROPRIATIONS

The sums shown in the columns marked "APPROPRIATIONS" are appropriated

from the bond proceeds fund in the trunk highway fund to the commissioner of

transportation to be spent for trunk highway purposes.

SUMMARY BY FUND
- 2006 2007 TOTAL
M 35,189,000 § 35,189,000

Trunk Highway

<]

APPROPRIATIONS
Available for the Year
Ending June 30

2006 2007

-Sec. 2. TRUNK HIGHWAY PROJECTS
FINANCED BY STATE TRUNK
HIGHWAYS BONDS N

Subdivision 1. Mankato district headquarters

building - $ $ 18,228,000
To design, construct, furnish, and equip a
new district headquarters facility in Mankato.

Subd. 2. Transportation Building exterior 10,161,000
To replace the structural support system
for the granite panels on the exterior of the
Transportation rBuilding.

Subd. 3. Marked Trunk Highway 610 project 6,000,000

To match federal funds to assist in the
completion of Marked Trunk Highway 610

as a four-lane freeway from its intersection

with Marked Trunk Highway 169 to its
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intersection with Marked Interstate Highway

94.
Subd. 4. Marked Trunk Highway 61 corridor B
predesign 300,000

For predesign of the corridor that extends

along Marked Trunk Highway 61 from its

intersection with Marked Trunk Highway

316 to its intersection with Marked Trunk

Highway 50, then along Marked Trunk

Highway 50 to its intersection with Marked
Trunk Highway 52.

Subd. 5. French Rapids Bridge predesign 150,000

To match federal funds for environmental

study, corridor predesign and mapping,

and right-of-way acquisition for the French

Rapids Bridge over the Mississippi River

north of thé city of Brainerd.

Subd. 6. Bond sale expenses 350,000

- To the commissioner of finance for bond sale

- expenses under Minnesota Statutes, section

16A.641, subdivision 8.

Sec. 3. BOND SALE AUTHORIZATION.

To provide the money appropriated in this article from the bond proceeds account in

the trunk highway fund, the commissioner of finance shall sell and issue bonds of the state

in an amount up to $35,189.000 in the manner, on the terms, and with the effect prescribed

by Minnesota Statutes? sections 167.50 to 167.52, and by the Minnesota Constitution,

article X1V, section 11, at the times and in the amounts requested by the commissioner

of transportatibn. The proceeds of the bonds, except accrued interest and any premium

received from the sale of the bonds, must be deposited in the bond proceeds account in

the trunk highway fund.

Sec. 4. EFFECTIVE DATE.

This article is effective the day following final enactment.

ARTICLE 2
DEPOSIT OF MOTOR VEHICLE SALES TAX REVENUES

Section 1. Minnesota Statutes 2004, section 16A.88, is amended to read:

2
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16A.88 TRANSIT FNBS FUND.

Subdivision 1. Transit fund. A transit fund is established within the state treasury.

The fund receives money distributed under section 297B.09, and other money as specified

by law. Money in the fund must be allocated to the greater Minnesota transit account

under subdivision 2 and the metropolitan area transit account under subdivision 3, and

must be used for transit purposes.

Subd. 2. Greater Minnesota transit fand account. The greater Minnesota transit
fumd account is established within the state-treasury transit fund. Money in the furrd
account is annually appropriated to the commissioner of transportation for assistauce
transit systems outside the metropolitan area under section 174.24. Begimming-in-tiscat
year-2663; The commissioner may use up to $400,000 each year for administration of the
transit program. The commissioner shall use the fund account for transit operations as
provided in section 174.24 and related program admiﬁistration. .

Subd. 2 3. Metropolitan area transit fund account. The metropolitan arca transit
fund aécount is established within the state-treasury transit fund. All money in the fod

account is annually apprbpriated to the Metropolitan Council for the funding of transit

sysfems within the metropolitan area under sections 473.384, 473.387, 473.388, and
473.405 to 473.449.

Sec. 2. Minnésota Statutes 2004, section 174.24, subdivision 1, is amended to read:

Subdivision 1. Establishment; purpose. A public transit participation program is
established to carry out the objectives stated in section 174.21 by providing financial
assistance from the state, including the greater Minnesota transit furd account established

in section 16A.88, to eligible recipients outside of the metropolitan area.

Sec. 3. Minnesota Statutes 2004, section 297B.09, subdivision 1, is amended to read:

Subdivision 1. Deposit of revenues. (a) Money collected and received under this

- chapter must be deposited as provided in this subdivision.
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tey From July 1, 2003, to June 30, 2007, 30 percent of-the-money-cottectedamd
reeetved-must be deposited in the highway user tax distribution fund, 21.5 percent must be

deposited in the metropolitan area transit fund under section 16A.88, 1.43 percent must be
deposited in the greater Minnesota transit fund under section 16A.88, 0.65 .perceut must
be deposited in the county state-aid highway fund, and 0.17 percent must be deposited
in the municipal state-aid street fund. The remaining money must be deposited in the
general fund.

td)y-Onrand-after (c) From July 1, 2007, 32 to June 30, 2008, 38.25 percent ot-the

money-cotteeted-and-recerved-must be deposited in the highway user tax distribution
fund, stbeder : Ham ATTSt T

wiy CTICTIOPo ar—a C Y fonaarnacrscetron
167=88; and 125 25.5 percent must be deposited in the greaterMinmesota transit fund
under section 16A.88. The remaining money must be deposited in the general fund.

| (d) From July 1, 2008, to June 30. 2009, 44.25 bercent must be deposited iu the

highway user tax distribution fund, and 29.5 percent must be deposited in the transit fund.

The remaining money must be deposited in the general fund.

(e) From July 1, 2009, to June 30, 2010, 50.25 percent must be deposited i the

highway user tax distribution fund, and 33.5 percent must be deposited in the transit fund.

The remaining money must be deposited in the general fund.

(f) From July 1, 2010, to June 30, 2011, 56.25 percent must be deposited in the

- highway user tax distribution fund, and 37.5 percent must be deposited in the transit fund.

The remaining money'must be deposited in the general fund.

(g) On and after July 1, 2011 ,-60 percent must be deposited in the highway user tax

distributién fund, and 40 percent must be deposited in the transit fund.
Sec. 4. Laws 2005, chapter 88, article 3, section 10, is amended to read:

Sec. 10. SUBMISSION TO VOTERS.
The constitutional amendment proposed in section +2 9 must be presented to the
people at the 2006 general election. The question submitted must be:

"Shall the Minnesota Constitution be amended to-dedteaterevenuefromrataxon

not-more-tham66-pereentfor-highway-purposes so that after June 30, 2011, all of the

revenues from the existing tax on the sale of new and used motor vehicles are dedicated

to highways and public transit?

- : Yes .......
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Sec. 5. BALLOT PLACEMENT.

The secretary of state shall place as the first question on the ballot at the 2006

general election the constitutional amendment proposed in Laws 2005, chapter 88, article

3, section 10, as amended by this act.

Sec. 6. EFFECTIVE DATE.

Sections 1 to 3 are effective on July 1, 2007, upon adoption at the 2006 general

election of a constitutional amendment that requires dedication of all motor vehicle sales

tax revenues to transportation purposes by July 1, 2011.

ARTICLE 3
TRANSPORTATION POLICY

S¢ctipn 1. Minnesota Statutes 2004, section 117.036, is amended to read:

117.036 APPRAISAL AND NEGOTIATION REQUIREMENTS

APPLICABLE TO ACQUISITION OF PROPERTY FOR TRANSPORTATION
PURPOSES.

Subdivision 1. Application. This section applies to the acquisition of property
for public highways, streets, roads, 'alleyé, airports, mass transit facilities, or for other
transportation facilities or purposes.

Subd. 2. Appraisal. (a) Before commencing an eminent domain proceeding under

this chapter, the acquiring authority must obtain at least one appraisal for the property

' proposed to be acquired. In making the appraisal, the appraiser must confer with one or

more of the fee owners or contract purchasers of the property, if reasonably possible.

Notwithstanding section 13.44 or any other law to the contrary, the acquiring authority

must provide the fee owner or contract purchaser with a copy of the appraisal at least 20

days before presenting a petmon under section117.055, ﬂac—acqmrmg—auﬁmrrty—mnsf
prm*tdc-&re-owncrﬂwrﬁi—a-cepy—of-ﬂ&&apprmsa} and inform the ewnerof-the-owrrer’s

fee owner or contract purchaser of the right to obtain an appraisal under this section.

Upon request, the acquiring authority must make available to the fee owner or contract

purchaser all appraisals of the property.

(b) The fee owner or contract purchaser may obtain an appraisal by a qualified

appraiser of the property proposed to be acquired. The fee owner or contract purchaser

is entitled to reimbursement for the reasonable costs of the appraisal from the acquiring

authority up to a maximum of $1,500 wr&nn—%@-dayra—ftcr—t-hc for an appraisal of

residential, agricultural, or open land and up to a maximum of $5,000 for an appraisal of

commercial or industrial land if the fee owner or contract purchaser:

(1) submits to the acquiring authority a copy of the appraisal and the information

necessary for reimbursement;provided-that-the-owner-doesso;
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(2) requests reimbursement within 66 90 days after the-ownerrecetves recciving

the appraisal from the authority under paragraph (a):_and at least five days before a

condemnation commissioners’ hearing: and

(3) ensures that the appraisal is conducted in accordance with the Uniform Standards

of Professional Appraisal Practice. The acquiring authority must pay the reimbursement to

the fee owner or contract purchaser within 30 days after receiving a copy of the appraisal

and the reimbursement information. Upon agreement between the acquiring authority

and either the fee owner or contract purchaser, the acquiring authority may pay the

reimbursement directly to the appraiser.

Subd. 3. Negotiation. In addition to the appraisal requirements under subdivisiou 2,

before commencing an eminent domain proceeding, the acquiring authority must inake a

good faith attempt to negotiate personally with the fee owner or contract purchaser of the
property in order to acquire the property by direct purchase instead of the use of eminent
domain proceedings. In making this negotiation, the acquiring authority must cousider

the appraisals in its possession, including any appraisal obtained and furnished by the fee

owner or contract purchaser if available, and other information that may be relevant to a

determination of damages under this chapter.

Subd. 4. Condemnation commissioners’ hearing. (a) Notwithstanding

section 13.44, an owner’s appraisal may not be used or considered in a condemnation

"~ commissioners’ hearing conducted under section 117.085, nor may the owner’s appraiser

testify, unless a copy of the owner’s appraiser’s written report is provided to the acquiring

authority at least five days‘ before the hearing.

(b) Notwithstanding section 13.44, the acquiring authority’s appraisal may not be

used or considered in a condemnation commissioners’ hearing conducted under section

117.085, nor may the acquiring authority’s appraiser testify, unless a copy of the acquiring

authority’s appraiser’s written report is provided to the owner or contract purchaser at

least five days before the hearing.

Sec. 2. Mihnesota Statutes 2004, section 161.082, subdivision 2a, is amended to read:

Subd. 2a. Town bridges and culverts; town road account. (a) Money in the

town bridge account must be expended on town road bridge structures that are ten feet

or more in length and on town road culverts that replace existing town road bridges. In
addition, if the present bridge structure is less than tép feet in length but a hydrological
survey indicates that the replacement bridge structure or culvert must be ten fect or more
in iength, then the bridge or culvert is eligible for replacement funds.

ib) In addition, if a culvert that replaces a deficient bridge is in a county

comprehensive water plan approved by the Bbard of Water and Soil Resources and the
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Department of Natural Resources, the costs of the culvert and roadway grading other than
surfacing are eligible for replacement funds up to the cost of constructingra replacement
bridge.

(c) The expenditures on a bridge structure or culvert may be paid from the county
turnback account and may be for 100 percent of the cost of the replacement structure or
culvert or for 100 percent of the cost of rehabilitating the existing structure.

(d) The town bridge account may be used to pay the costs to abandon an existing
bridge that is deficient and in need of replacement, but where no replacement will be
made. It may also be used to pay the costs to construct a road or street to facilitate the
abandonment of an existing bridge determined by the commissioner to be deficieut, if the
commissioner determines that construction of the road or street is more cost efficient
than replacing the existing bridge.

| (e) When bridge approach construction work e;éceeds $10,000 in costs, or when
the county engineer determines that the cost of the replacement culverts alone will not
exceed $20,000, or engineering costs exceed $10,000, the town shall be eligible for
financial assistance from the town bridge account. Financial assistance shall be requested
by'fesolution of the county board and shall be limited to:

(1) 100 percent of the cost of the bridge approach work that is in excess of $10,000;

(2) 100 percent of the cost of the replacement culverts when the cost does not

- exceed $20,000 and the town board agrees to be responsible for all the other costs, which

may include costs for structural removal, installation, and permitting. The replacement
structure design and costs shall be dpproved and certified by the county engineer, but need
not be subsequent'ly approved by the Department of Transportation; or

(3) 100 percent of all related engineering costs that exceed $10,000, or in the case

of towns with a net tax capacity of less than $266;666 $300,000, 100 percent of the

engineering costs. Beginning in fiscal year 2007, and for each fiscal year thereafter, the

- npettax capacity limit must be annually adjusted for the increase in inflation, from the most

recent previous vear available, using the annual implicit price deflator for state and local

expenditures' as published by the United States Department of Commerce.

(f) Money in the town road account must be distributed as provided in section

 162.081.

Sec. 3. Minnesota Statutes 2004, section 161 .442: is amended to read:
161.442 RECONVEYANCE TO FORMER OWNER.

Notwithstanding sections 161.23, 161.41, 161.411, 161.43, 161.44, or any other

statute, the commissioner of transportation, with the consent of the owner, or for good

cause and with the consent of the court, may transfer, sell, or convey real property
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including fixtures, and interests in real property including easements, to the owuer

from whom the property was acquired by the state for trunk highway purposes through

a pending eminent domain action. The transfer of title may be by stipulation, partial
dismissal, bill of sale, or conveyance. Any resulting change in the state’s acquisition must
be explained in the final certificate for that action. This provision does not confer on a

landowner the right to compel a reconveyance without the consent of the commissioner.

EFFECTIVE DATE. This section is effective the day following final enacunent.

Sec. 4. Minnesota Statutes 2005 Supplement, section 168.12, subdivision 24, is
amended to read: : v

Subd. 2a. Personalized platés; rules. (a) The commissioner shall issue personalized
plates or, if requested for special plates issued under section 168.123 for veteraus,
168.124 fér medal of honor recipients, or 168.125 for former prisoners of war, applicable
personalized special veterans plates, to an applicant who:

(1) is an owner of a passenger automobile including a passenger automobile
registered as a classic car, pioneer car, collector car, or street rod; any truck with a
manufacturer’s nominal rated capacity of one ton or less and resembling a pickup truck; a
motorcycle, including a classic motorcycle; or a recreational metor vehicle;

(2) pays a onetime fee of $100 and any other fees required by this chapter;

(3) pays a onetime surcharge of $3, to be titled the "Gold Star Family Plate

Surcharge," the proceeds of which must be deposited in the highway user tax distribution

fund;

(4)-pays the registration tax required by this chapter for the motor vehicle; and

) (5) complies with this chapter and rules governing registration of motor vehicles
and licensing of drivers. - '

(b) The commissioner shall charge a replacement fee for personalized license plates

‘and personalized special veterans plates issued under section 168.123 as specified in

subdivision 5. This fee must be paid by the applicant whenever the personalized plates are
required to be replaced by law, except that as provided in section 168.124, subdivision

3, and 168.125 , subdivision 1b, no fee may be charged to replace plates issued under

those sections.

(c) In lieu of the registration number assigned as provided in subdivision 1,
personalized plates and personalized special veteranvsiplates must have imprinted on them V-
a series of not more than seven numbers and letters, Vor five numbers and letters tor
personalized special veterans plates, in any combination and, as applicable, satisty the
design requirements of section'168.123, 168.124, or 168.125. When an applicant has once

obtained personalized plates or personalized special veterans plates, the applicant shall

8
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have a prior claim for similar personalized plates or personalized special veterans plates in
the next succeeding year as long as current motor vehicle registration is maintained.

(d) The commissioner shall adopt rules in the manner provided by chapter 14,
regulating the issuance and transfer of personalized plates and personalized special
veterans plates. No words or combination of letters placed on these plates may be used
for commercial advertising, be of an obscene, indecent, or immoral nature, or be of a
nature that would offend public morals or decency. The call signals or letters of 4 radio or
television station are not commercial advertising for the purposes of this subdivision.

(e) Despite the provisions of subdivision 1, personalized plates and personalized
special veterans plates issued under this subdivision may be transferred to another motor
vehicle listed in paragraph (a) and owned by the applicant, upon the payment of a tee ot $5.

(f) The commissioner may by rule specify the format for notification. |

(8) A personalized plate or personalized specialtveterans plate issued for a clussic
car, pioneer car, collector car, street rod, or classic motorcycle may not be transterred
to a vehicle not eligible for such a plate.

(h) Despite any law to-the contrary, if the personalized license plates are lost, stolen,

- or destroyed, the applicant may apply and must be issued duplicate license plates bearing

the same combination of letters and numbers and the same design as (1) the former

personalized plates or personalized special veterans plates under section 168.123 upon

" the payment of the fee required by section 168.29 or (2) the former personalized special

veterans plates issued under section 168.124 or 168. 125, without charge.

Sec. 5. Minnesota Statutes 2005 Supplement, section 168.123, subdivision 1, is
amended to read:

Subdivision 1. General requirements; fees. (a) On payment of a fee of $10 for
each sef of two plétes,' or for a single plate in the case of a motorcycle plate, payment of
the registrétion tax required by law, and compli'c-lnce with other épplicable laws relating to
vehicle registration and licensing, as applicable, the commissionér shall issue:

(1) spécial veteran’s plates to an applicant who served in the active military service

in a branch ofot_he armed forces of the United States or of a nation or society allied with the

United States in conducting a foreign war, was discharged under honorable conditions,

- and is a registered owner of a passenger automobile, recreational motor vehicle, or truck

resembling a pickup truck and having a manufacturer’s nominal rated capacity ot one ton,
but which is not a commercial motor vehicle as defined in section 169.01, subdivision
75; or

(2) a veteran’s special motorcycle plate as described in subdivision 2, paragraph (a),

(e), (f), (h), or (i), or another special plate designed by the commissioner to an applicant
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who is a registered owner of a motorcycle and meets the criteria listed in this paragraph
and in subdivision 2, paragraph (a), (e), (f), (h), or (i). Plates issued under this clause must
be the same size as regular motorcycle plates. Special motorcycle license plates issued
under this clause are not subject to section 168.1293.

(b) The additional fee of $10 is payable for each set of veteran’s plates, is payable
only when the plates are issued, and is not payable in a year ‘in which stickers are issued
instead of plates.

(c) The veteran must have a certified copy of the veteran’s discharge papers,
indicating character of discharge, at the time of application. If an applicant served iu the
active militéry service in a branch of the armed forces of a nation or society allied with the
United States in conducting a foreign war and is unable to obtain a record of that service
and discharge status, the commissioner of veterans affalrs may cerufy the applicant as
quahﬁed for the veterans’ plates provided under this section.

(d) For license plates issued for one-ton trucks described in paragraph (a), clause

(1), the commissioner shall collect a surcharge of $5 on each $10 fee collected under

paragraph (a). The surcharge must be deposited in the vehicle services operating account

in the special revenue fund.

Sec. 6. Minnesota Statutes 2005 Supplement, section 168.1251, subdivision 1, is
amended to read:

Subdivision 1. Issuance and design. The commissioner shall issue special license
plates bearing the inscription "DISABLED AMERICAN VETERAN" to an applicant
who is certified in writing by the United States Department of Veterans Affairs or the
state commissioner of veterans affairs as having apermanent-and-total-service-commected
disability been a\x;arded a claim for a service-connected disability from the United States

Department of Veterans Affairs, who complies with all laws relating to the registration
and licensing of motor vehicles and drivers, and who pays a fee of $10 for each set of

license plates applied for. The commissioner of veterans affairs shall design the special

license plates mu

er, subject
to the approval of the registrar.

Sec. 7. Minnesota Statutes 2005 Supplement section 168.1251, subd1v131on 5,18

- amended to read:

Subd. 5. Motor vehicle; special definition. For purposes of this section, "inotor
vehicle" means a vehicle for personal use, not used for commercial purposes, aud may

include a passenger automobile, vanprekup-triacks motorcycle, or recreational vehicle.

Sec. 8. [168.1253] GOLD STAR FAMILY LICENSE PLATE.

10
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Subdivision 1. Issuance; eligibility. The commissioner shall issue special plates

bearing the inscription "GOLD STAR FAMILY" to an applicant who is an owner or joint

owner of a motor vehicle, who is certified in writing by the United States Deparunent of

Veterans Affairs or the state commissioner of veterans affairs as being an eligible person,

and who complies with all laws relating to the registration and licensing of motor vehicles

and drivers. The certification must indicate whether the person is an eligible person as

defined in either clause (1) or clause (2) of subdivision 2, paragraph (b).

Subd. 2. Definitions. For purposes of this section:

(a) "Active military service" has the meaning given in section 190.05, subdivision 5.

(b) The term "eligible person" includes:

(1) the surviving spouse or surviving biological or adoptive parent of a person

who has died while serving honorably in active mlhtary service in the United States

armed forces and

(2) the surviving biological or adoptive grandparent, sibling, or child of a person

who has died while serving honorably in active military service in the United States

armed forces.

(c) "Motor vehicle" means a vehicle for personal use, not used for commercial

purposes, and may include a passenger automobile; a motorcycle: a recreational vehicle; -

or a truck resembling a pickup truck and having a manufacturer’s nominal rated capacity

- of one ton.

Subd. 3. Plate fée; exemption. A plate fee may not be charged to an eligible person

defined in subdivision 2, paragraphr(b), clause (1). For all other eligible persons, the

commissioner shall charge a fee of $10 per set of plates issued under this section. No

surcharge may be added to this fee.:

Subd 4. Annusl registration fee: exemptlon For each eligible person defined in

subd1v131on 2, paragraph (b), clause (1), to whom the commissioner has issued special

'plates under this section, the commissioner may exempt one vehicle from the annual

registration tax required under section 168.013.

Subd. 5. Design. The special license plates issued under this section must be of a

design and size determined by the commissioner, in consultation with the commissioner

~ of veterans affairs. The commissioner may design the plates in accordance with section

168.1291, subdivision 2.

'Subd. 6. Application. Application for issuance of these plates may be mude at

any time.

11




12.1
122

123

12.4

12.5
12.6

12.7
12.8
12.9
12.10

12.11

12,12

1213

12.14.

12.15

12.16
12.17
12.18
12.19
12.20
12.21
12.22
1223

.24
12.25

12.26

12.27 -

12.28

12.29

SENATEE AD SS3764R

Subd. 7. Transfer. On payment of a fee of $5 and notification to the commissioner,

special plates issued under this section may be transferred to another personal motor

vehicle owned or jointly owned by the eligible person.

Sec. 9. Minnesota Statutes 2004, section 168A.153, is amended to read:

168A.153 REPORT OF VEHICLE RECEIPT; SURRENDER OF
CERTIFICATE.

Subdivision 1. Older model vehicle. A dealer who buys an older model vehicle
to be dismantled or destroyed shall report to the department within 30 days including
the Vehicie’s license plate number and identification number, and the seller’s naiue and
driver’s license ‘number.

Subd. 2. Late-model or high-value vehicle. A dealer who buys a late-model or
high-value vehicle to be dismantled or destroyed shall notify the secured party, it any, and
] ortl L o i ] Leted-amphientionforrs]
eertifieate-of-titte-to-the-department-withinterrdays 7 tth the commissioner within ten days

in the manner prescribed in subdivision 3. The dealer shall then properly destroy the

certificate of title.

Subd. 3. Notification on vehicle to be dismantled or destroyed; service fee.

Within the time frames prescribed in subdivisions 1 and 2 of acquiring a vehicle titled and

registered in Minnesota, a dealer shall notify the registrar that the dealership purchased the

- vehicle to be dismantled or destroyed. The notification must be made electronically as

prescribed by the registrar. The dealer may confract this service to a deputy registrar and

the registrar may charge a fee not to exceed $7 per transaction to provide this service.

Sec. 10. Minnesota Statutes 2005 Supplement, section 168A.20, subdivision 5, is
amended to read:

Subd. 5. Satisfaction of automobile lien seven years old; release. {a)-A security

interest pérfected under this chapter expires méy be cancelled seven years from the

‘perfection date for a passenger automobile, as defined in section 168.011, subdivision

7, upon the request of the owner of the passenger automobile, if the owner has paid the

lien in qu and is unable to locate the lienholder to obtain a lien release. At a minimum,

the owner must send a letter to the lienholder by certified mail, return receipt requested,

- requesting a lien release. If the owner is unable to obtain a lien release by sending a

letter by certified mail, then the owner must present to the department or its agent the

returned letter as evidence of the attempted contact. This subdivision applies ouly 10

vehicle owners who are individuals.

12
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Sec. 11. Minnesota Statutes 2004, section 168B.04, subdivision 2, is amended to read:

Subd. 2. Unauthorized vehicles. (a) Units of government and peace officers may
take into custody and impound any unauthorized vehicle under section 169.041.

(b) A vehicle may also be impounded after it has been left unattended in one of the
following public or private locations for the indicated period of time:

(1) in a public location not governed by section 169.041:

(1) on a highway and properly tagged by a peace officer, four hours;

(ii) located so as to constitute an accident or traffic hazard to the traveling public, as
determined by a peace officer, immediately; or

_ (111) located so as to constitute an accident or traffic hazard to the traveling

public within the Department of Transportation’s eight-county metropolitan district,

as determined by an authorized employee of the department’s freeway service patrol,

immediately; or

~ i) (iv) that is a parking facility orr other public property owned or controlled by a
unit of government, properly posted, four hours; or

(2) on private property: |

(1) that is single-family or duplex residential property, immediately;

(i1) that is private, nonresidential property, properly posted, immediately;

(iii) that is private, nonresidential property, not posted, 24 hours;

(iv) that is private, nonresidential property of an operator of an establishment for the
servicing, repair; er maintenance of motor vehicles, five business days after notifying the
vehicle owner by certified mail, return receipt requested, of the property owner’s intention
to have the vehicle removed from the property;-or

(v) that is-any residential property, properly posted, immédiately.

(c) When a tow is requested under paragraph (b), clause (1) (iii), the department shall

ensure that the tower initially requested to remove the vehicle is given the opportunity,

to the greatesf reasonable extent, to actually conduct and complete all towing operations

requested; provided that, the owner of the vehicle to be towed has not already requested

that another tower remove the vehicle, in which case the tower contacted by the owner

must be given the first reasonable opportunity to conduct the fowfng of)erations required.

Sec. 12. Minnesota Statutes 2004, section 168B.06, subdivision 1, is amended to read:
Subdivision 1. Contents; notice given within five days. When an impounded

vehicle is taken into custody, the unit of government or impound lot operator taking it

13
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into custody shall give notice to the registered vehicle owner and any lienholders of the

taking within five days. The notice shall:

<ay (1) set forth the date and place of the taking, the year, make, model and serial
number of the impounded motor vehicle if such information can be reasonably obtained
and the place where the vehicle is being held;;

tb) (2) inform the vehicle owner and any lienholders of their right to reclaim the
vehicle under section 168B.O7,—and;

tc).(3) state that failure of the owner or lienholders to exercise their right to reclaiin
the vehicle and-contents within the appropriate time allowed under section 168B.u51,
subdivision 1, 1a, or 2, shall be deemed a waiver by them of all right, title, and interest in
the vehicle and remaining contents and a consent to the transfer of title to and disposal or
sale of the vehicle and remaining contents pursuant to section 168B.08-; and

(4) state: "You have the right to pick up your contents from your vehicle, whether or

not you give up the nght to reclaim your vehicle."

Sec. 13. Minnesota Statutes 2004, section 168B.07, is amended by adding a
subd1v151on to read:

Subd. 3. Retrieval of contents. A unit of government or impound lot operator

may establish a reasonable procedure for retrieval of vehicle contents. At any time

before the expiration of the waiting periods provided in section 168B.051, subdivision

- 1, la, or 2, the owner of an impounded vehicle has the right to retrieve, without charge,

any and all contents. For the purposes of this subdivision, "contents" means all personal

belongings and does not include any permanently affixed mechanical or nonmechanical:

(i) automobile parts: (ii) automobile body parts; or (iii) automobile accessories, including

audio or video players.
Sec. 14. anesota Statutes 2005 Supplement, section 169.01, subd1v151on 4c, 1S
amended to read
Subd. 4c. Motorized foot scooter. "Motorized foot scooter" means a device with
handlebars designed to be stood or sat upon by the operator, and powered by an internal
combustion engine or electric motor that is capable of propelling the device with or

without human propulsion, and that has etther<1) no more than two ten-inch or smaller

* diameter wheels o2y and has an engine or motor that is capable of a maximum speed of

15 miles per hour on a flat surface with not more than one percent grade in any direction
when the motor is engaged. An electric personal assistive mobility device, a motorized

bicycle, an electric-assisted bicycle, or a motorcycle is not a motorized foot scooter.

Sec 15. Minnesota Statutes 2005 Supplement section 169.01, subdivision 78, is
amended to read:

14
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Subd. 78. Recreational vehicle combination. (a) "Recreational vehicle
combination" means a combination of vehicles consisting of a pickup truck as detined
in section 168.011, subdivision 29, attached by means of a fifth-wheel coupling 10 a
camper-semitrailer which has hitched to it a trailer carrying a watercraft as defined in
section 86B.005, subdivision 18; off-highway motorcycle as defined in section 84.787,
subdivision 7; motorcycle; motorized bicycle; snowmobile as defined in section 84.81,

subdivision 3; all-terrain vehicle as defined in section 84.92, subdivision 8; motorized golf

cart; or equestrian equipment or supplies.

(b) For purposes of this subdivision:

(1) A "fifth-wheel coupling" is a coupling between a camper-semitrailer aud a
towing pickup truck in which a portion of the weight of the camper-semitrailer is carried
over or forward of the rear axle of the towing pickup.

' (2) A "camper—semitrailer" is a trailer, other thail a manufactured home as defined in
section 327B.01, subdivision 13, designed for human habitation and used for vacation or

recreational purposes for limited periods.

Sec. 16. Minnesota Statutes 2004, section 169.041, subdivision 1, is amended to read:
Subdivision 1. Towing authority. For purposes of this section, "towing authority"
means;

(1) any local authority authorized by section 169.04 to enforce the traffic laws, and

‘ atso-inctudes a private towing company authorized by a local authority to-tow—vchictesom

behalf-of-thattocat-authority:; or

(2) an authorized employee of the Department of Transportation’s freeway service

patrol within the department’s eight-county metropolitan district, and also includes a

private towing company authorized by the depamnem to tow vehicles on behalf of the

department.

Sec. 17. Minnesota Statutes 2004, section 169.041, subdivision 2, is amended to read:
Subd. 2. Towing order required. A towing authority may not tow a motor
vehicle from public property unless a peace officer or parking enforcement officer has

prepared, in addition to the parking citation, a written towing report describing the motor

- vehicle and the reasons for towing. The report must be signed by the officer and the tow

driver._Within the Department of Transportation’s eight-county metropolitan disuict, an

authorized employee of the department’s freeway service patrol may order a tow from a

trunk highway after preparing a written towing report provided by the Minnesota State

Patrol.but is not required to issue a citation. The department employee shall ensure that

the tower initially requested to remove the vehicle is given the opportunity, to the greatest

15
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16.1  reasonable extent, to actually conduct and complete all towing operations requested;

16.2 provided that, the owner of the vehicle to be towed has not already requested that another

16.3 tower remove the vehicle, in which case the tower contacted by the owner must be given

16.4 the first reasonable opportunity to conduct the towing operations required.

16.5 Sec. 18. Minnesota Statutes 2004, section 169.13, is amended to read:
16.6 169.13 RECKLESS-6R, CARELESS, OR EXHIBITION DRIVING.
16.7 ' Subdivision 1. Reckless driving. (a) Any person who drives any vehicle in such a

16.8 manner as to indicate either a willful or a wanton disregard for the safety of persous or
16.9 property is guilty of reckless driving and such reckless driving is a misdemeanor.

16.10 (b) A person shall not race any vehicle upon any street or highway of this state.

16.11  Any person who willfully compares or contests relative speeds by operating one or more

16.12  vehicles is guilty of racing, which constitutes reckless driving, whether or not the speed

13 contested or compared is in excess of the maximum speed prescribed by law.

16.14 Subd. 2. Careless driving. Any person who operates or halts any vehicle upon any
16.15 street or highway carelessly or heedlessly in disregard of the rights of others, or in a
16.16  manner that endangers or is likely to endang_er any property or any person, including the

16.17  driver or passengers of the vehicle, is guilty of a misdemeanor.

16.18 Subd. 2a. Exhibition driving. A person who operates any vehicle in a manner

16.19  so as to start or accelerate with an unnecessary exhibition of speed is guilty of a petty

1620 misdemeanor. Prima facie evidence of an unnecessary exhibition of speed is the

1621  unreasonable squealing or screeching sounds emitted by the vehicle’s tires or the throwing :

1622  of sand or gravel by the vehicle’s tires, or both.

16.23 Subd. 3. Application. (a) The provisions of this section apply, but are not limited in
1624  application, to any person who drives any vehicle in the manner prohibited by this section:
16.25 (1) upon the ice of any lake, stream, or river, including but not limited to the ice of
1626  any boundary water; or
1627 (2) in a parking lot ordinarily used by or available to the public though not as a
1628  matter of right, and a driveway connecting suehra the parking lot with a street or highway.

1629 (b) This section does not apply to:

16.30 (1) an authorized emergency vehicle, when responding to an emergency call or when

1631  in pursuit of an actual or suspected violator;

16.32 ~ (2) the emergency operation of any vehicle when avoiding immihent danper; or

<33 (3) any raceway, racing facility, or other public event sanctioned by the appropriate

034  governmental authority.

16




17.1

172

17.3
17.4
17.5
17.6
17.7
17.8
17.9
17.10
17.11
17.12

W13

17.14
17.15
17.16
17.17

17.18

17.19 .

17.20
17.21
17.22
T
17.24

17.25

17.26

17.27
17.28

17.29

17.30 -

17.31
17.32
33

17.34

SENATEE AD SS3764R

EFFECTIVE DATE. This section is effective August 1, 2006, for violativns

committed on or after that date.

Sec. 19. Minnesota Statutes 2004, section 169.471, subdivision 2, is amended to read:

Subd. 2. Use of headphones in vehicle. (a) No person, while operating «
motor vehicle, shall wear headphones or earphones whieh that are used in both cars
simultaneously for purposes of receiving or listening to broadcasts or reproductions from
radios, tape decks, or other sound-producing or transmitting devices. Fhis-sectiomstratt
rotprohtbit-theuse-however;of

(b) Paragraph (a) does not prohibit:

(1) the use of a hearing aid deviees device by persons-inneed-thereof a person

who needs the device; or

 (2) the use of a communication headset by a firefichter while operating a fire

department emergency vehicle in response to an emergency.

Sec. 20. Minnesota Statutes 2004, section 169.685, subdivision 5, is amended to read:

Subd. 5. Violation; petty misdemeanor. (a) Every motor vehicle operator, when

transporting a child under the age of-four nine and weighing less than 80 pounds on the
streets and highways of this state in a motor vehicle equipped with factory-installed seat
belts, shall equip and install for use in the motor vehicle, according to the manutacturer’s

instructions, a child passenger restraint system meeting federal motor vehicle safety

- standards.

(b) No motor vehicle operator who is operating a motor vehicle on the streets and

highways of this state may transport a child under the age of four nine and weighing less

than 80 pounds in a seat of a motor vehicle equipped with a factory-installed seat belt,

unless the child is properly faétened in the child passenger restraint system. The driver of

a vehicle shall additionally restrain children under the age of nine as follows:

(1) a child less than one year of age weighing less than 20 pounds must be properly

restrained in a rear-facing child restraint system;

(2) a child under the age of nine and weighing 80 pounds or more must be restrained

in a properly adjusted seat belt system;

(3) a child under the age of nine must sit in the back seat unless the'vehicle has no

forward-facing back seat, all seating positions in the back are being used by children under

the age of nine, or the child restraint cannot be installed properly in the back seat; and

(4) a child under the age of nine and weighing 40 pounds or more may wear a

lap-only seat belt in the rear seat if there are no shoulder belts in the back seat or if all
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of the shoulder belts in the back seat are being used by children weighing 40 pounds

or more and under the age of 16.

(¢) An operator of a pickup truck or sports utility vehicle who transports a child

under the age of nine shall transport the child within the vehicle’s passenger comparunent.

(d) Any motor vehicle operator who violates this subdivision is guilty of a petty
misdemeanor and may be sentenced to pay a fine of not more than $50. The fine for

the first violation may be waived or the amount reduced if the motor vehicle operator

produces evidence that within 14 days after the date of the violation a child passenger
restraint system meeting federal motor vehicle safety standards was purchased or vbtained
for the exclusive use of the operator.

-tey (e) The fines collected for violations of this subdivision must be deposited in
the state neasury and credited to a—spccral—aeeoﬂﬁf-tﬁ-beknﬁwms-the Minnesota child

passenger restraint and educauon account.

When issuing a citation for violation of this section, an officer shall provide to

the vehicle operator written information identifying a source of no-cost child restraint

eduipment for individuals in financial need, if the vehicle does not contain child-restraint

equipment.

Sec. 21. Minnesota Statutes 2004, section 169.686, subdivision 1, is amended to read:

Subdivision 1. Seat belt requirement. (a) A properly adjusted and fastened seat

‘belt, including both the shoulder and lap belt when the vehicle is so equipped, shall be

worn by

B the driver and passengers of a passenger vehicle or commercial motor vehicle;

(b) A person who is 15 years of age or older and who violates paragraph (a);ctause
Hor2; is»srubject to a fine of $25. The driver of the passenger-vehtele-orcotmererat

motor vehicle in which the violation occurred is subject to a $25 fine for a violation of

paragraph (a);ectause{2yor33; by a chitd-ofthe-driver passenger under the age of 15

The Department of Public Safety shall not record a violation of this subdivision on a

person’s driving record.
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Sec. 22. Minnesota Statutes 2005 Supplement, section 169.81, subdivision 3¢, 1s
amended to read:

Subd. 3c. Recreatiohal vehicle combination. Notwithstanding subdivision 3, a
recreational vehicle combination may be operated without a permit if:

(1) the combination does not consist of more than three vehicles, and the towing
rating of the pickup truck is equal to or greater than the total weight of all vehicles
being towed; |

(2) the combination does not exceed 70 feet in length; }

33 the-middie-vehickemrt birmtiond 28 feetimtengtin

4 (3) the operator of the combination is at least 18 years of age;

5) (4) the trailer carrying a watercraft, motorcycle, motorized bicycle, oft-highway

motorcycle, snowmobile, all-terrain vehicle, motorized golf cart, or equestrian eguipment

or supplies meets all requirements of law;

€67 (5) the trailers in the combination‘ar'e connected to the pickup truck and each
other in conformity with section 169.82; and

(4) (6) the combination is not operated within the seven-county metropolitan area,
as defined in section 473.121, subdivision 2, dﬁring the hours of 6:00 a.m. to 9:00 a.m.
and 4:00 p.m. to 7:00 p.m. on Mondays through Fridays.

Sec. 23. Minnesota Statutes 2004, section 169.824, as amended by Laws 2005, First
Special Session chapter 1, article 4, section 36, is amended to read:

169.824 GROSS WEIGHT SCHEDULE.

Subdivision 1. Table of axle weight limits. (a) No vehicle or combination of
vehicles equipped with pneumatic tires shall be operated upon the highways of this state
where the total éross weight on any group of two br more consecutive axles of any vehicle
or combination of vehicles exceeds that given in the following table for the distance
between the centers of the first and last axles of any group of two or more consecutive
axles under consideration; unless otherwise noted, the distance between axles being
measured longitudinally to the nearest even foot, and when the measurement is a fraction
of exactly one-half foot the next largest whole number in feet shall be used, except that
when the distance between axles is more than three feet four inches and less than three
feet six inches the distance of four feet shall be used:

Maximum gross weight in pounds on a group of
2 , 3 4
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69,000
69,500
70,000
71,000
71,500
72,000
72,500
(73,500)
(74,000)
(74,500)
(75,500)
(76,000)

The maximum gross weight on a group of three consecutive axles where the distance

between centers of foremost and rearmost axles is listed as seven feet or eight feet applies

onlyrto vehicles manufactured before August 1, 1991.

"8 plus" refers to any distance greater than eight feet but less than nine feet.

Distances in feet
between centers
of foremost and
rearmost axles of a

group
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36 70,500 76,000
37 71,500 76,500
38 72,000 77,000
39 72,500 77,500
40 73000 78,000
41 (74,000) 79,000
42 (74,500) 79,500
43 (75,000) 80,000
44 (75,500)
45 (76,500)
46 (77,000)
47 (77,500)
48 (78,000)
49 (79,000)
50 (79,500)
51 (80,000)

The gross weights shown in parentheses in this table are permitted only on state wunk

highways and routes designated under section 169.832, subdivision 11, and on routes

desi_gnated as having maximum weight limit of nine tons per axle.

(b) Notwithétanding any lesser weight in pounds shown in this table but subject 10
the restrictions on gross vehicle weights in subdivision 2, paragraph (a), two consecutive

sets of tandem axles may carry a gross load of 34,000 pounds each and a combined gross

~ load of 68,000 pounds provided the overall distance between the first and last axles of

the consecutive sets of tandem axles is 36 feet dr more.

Subd. 2. Gross vehicle weight of all axles. fay Notwithstanding the provisions
of section 169.85, the gross vehicle weight of all axles of a vehicle or combination of
vehicles shalt must not exceed:

(1) 80,000 pounds for any vehicle or combination of vehicles on all state trunk
highways as defined in section 160.02, subdivision 29, and for all routes designated tmder
secttonr1+69-832subdiviston1+ as having a maximum weight limit of nine tons per axle;

(2) 88,000 pounds for any vehicle or combination of vehicles with six or more
axles while exclusively engaged in hauling livestock on all state trunk highways other

than interstate highways, if the vehicle has a permit under section 169.86, subdivision

5, paragraph (k);_or

(3) 73,280 pounds for any vehicle or combination of vehicles with five axles or less
on all routes, other than state trunk highways and routes that are designated under section

169.832, subdivision 11, exes
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thtres: and on routes designated as having a maximum weight

limit of nine tons per axle.

Sec. 24. Minnesota Statutes 2004, section 169.829, subdivision 2, is amended (v read:
Subd. 2. Tow truck. Sections 169.822 to 169.828 do not apply to a tow truck or
towing vehicle when towing a disabled or damaged vehicle damagedmrsuctrmanscrtrat

the-towed-vehiclecannotbe-towed-fromrtherear-and, when the movement is temporary

urgent, and when the movement is for the purpose of taking removing the disabled vehicle

from the roadway to a place of safekeeping or to a place of repair.

Sec. 25. Minnesota Statutes 2004, section 169.86, is amended by adding a subdivision
to read:

Subd. 8. Tow truck. A tow truck or towipg vehicle, when towing a disabled or

damaged vehicle to a place of repair or to a place of safekeeping, may exceed the length

and weight limitations of this chapter, subject to a $300 annual permit fee and such

conditions as the commissioner may prescribe.

Sec. 26. Minnesota Statutes 2004, section 169.89, is amended by adding a subdivision
to read: ‘ '

Subd. 6. Violation committed while operating mobile phone. (a) A person

convicted of a moving violation, which does not include a parking violation, a vehicle

equipment violation, or a warning citation, who, during the commission of the violation,

was communicating over a cellular or wireless telephone, is assessed an additional

surcharge equal to the amount of the fine imposed for the moving violation, but not less

than $25.

(b) It is an affirmative defense against a charge of violating paragraph (a) Wat the

mobile telephone was used for the purpose of contacting the following in respouse tu

an emergency:

(1) a first responder by use of a 911 or other emergency telephone number;

(2) a hospital, clinic, or doctor’s office; |
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95]
(V8]

(3) an ambulance service pfovider;

(4) a fire department or law enforcement agency; or

(5) a first aid sduad.

Sec. 27. Minnesota Statutes 2004, section 171.01, subdivision 29, is amended 1o read:
Subd. 29. Conviction. The term "conviction" means a final conviction either atter

trial or upon a plea of guilty or nolo contendere accepted by the court. Also, a forreiture

of cash or collateral deposited to guarantee a defendant’s appearance in court, which
forfeiture has not been vacated; the failure to comply with a written notice to appear in

court; or a breach of a condition of release without bail; or the payment of a fine ur court

cost, is equivalent to a conviction.
Sec. 28. Minnesota Statutes 2005 Supplement, section 171.05, subdivision 2b, is
amended to read:

Subd. 2b. Instruction permit use by person under age 18. (2) This subdivision
applies to persons who have applied for and received an instruction permit unde:
subdivision 2.

~ (b) The permit holder may, with the permit in possession, operate a motor vehicle,
but must be accompanied by and be under the supervision of a certified driver education

instructor, the permit holder’s parent or guardian, or another licensed driver age 21 or

older. The supervisor must occupy the seat beside the permit holder.

(¢) The permit holder may operate a motor vehicle only when every occupaut under

the age of 48 15 has a seat belt or child passenger restraint system properly fastened

according to sections 169.685 and 169.686. A person who violates this paragraph is
subject to a fine of $25. 2

least 15 years of age is subject to the requirements and penalty of section 169.686. The

commissioner shall not record a violation of this paragraph on a person’s driving record.
(d) The permit holder may not operate a vehicle while communicating over, or

otherwise operating, a cellular or wireless telephone, whether handheld or hands free,

when the vehicle is in motion. The permit holder may assert as an affirmative defense

that the violation was made for the sole purpose of obtaining emergency assistance to
prevent a crime about to be committed, or in the reasonable belief that a person’s life
or safety was in danger. 7

(e) The permit holder must maintain a driving record free of convictions fur moviug
violatic;ns, as defined in section 171.04, subdivision 1, and free of convictions for violation

of section 169A.20, 169A.33, 169A.35, or sections 169A.50 to 169A.53. If the permit
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holder drives a motor vehicle in violation of the law, the commissioner shall suspcud,

cancel, or revoke the permit in accordance with the statutory section violated.

Sec. 29. Minnesota Statutes 2005 Supplement, section 171.055, subdivision 2, is
amended to read:

Subd. 2. Use of provisional license. (a) A provisional license holder may vperate a
motor vehicle only when every occupant under the age of 8 15 has a seat belt or child

passenger restraint system properly fastened according to sections 169.685 and 10Y.6%6.

A person who violates this paragraph is subject to a fine of $25. Apeaccofficermaynot
. . . . E . ] . E ] . ~ ] ] _ ] iii I r II . | "G_-Ur

A passenger who is at least 15 years of age is subject to the requirements and peualty of

section 169 686. The commissioner shall not record a v101at10n of this paragraph ol a

person ’s driving record.

(b) A provisional license holder may not operate a vehicle while communicuting

over, or otherwise operating, a cellular or wireless telephone, whether handheld or

“hands free, when the vehicle is in motion. The provisional license holder may assert

as an affirmative defense that the violation was made for the sole purpose of obtaininy
emergency assistance to prevent a crime about to be committed, or in the reasonable belief
that a person’s life or safety was in danger.

(c) If the holder of a provisional license during the period of provisional liccusing
incurs (1) a conviction for a violation of section 169A.20, 169A.33, 169A.35, or sections
169A.50 to 169A.53, (2) a conviction for a crash-related moving violation as defined

section 171.04, or (3) more than one conviction for a moving violation that is not crash

related, the person may not be issued a driver’s license until 12 consecutive months have
expired since the date of the conviction or until the person reaches the age of 18 years,
whichever occurs first.

Sec. 30. Minnesota Statutes 2005 Supplement, section 171.07, subdivision 1, 1s
amended to read:

Subdivision 1. License; contents. (a) Upon the payment of the required fee, the
department shall issue to every qualifying applicant a license designating the type or class
of vehicles the applicant is authorized to drive as applied for. This license must bear 4
distinguishing number assigned to the licensee; the licensee’s full name, date of Lirth,

and residence address; the license class, endorsements, and restrictions imposed, if aiy;

a description of the licensee in a manner as the commissioner deems necessary; and the

usual signature of the licensee. No license is valid unless it bears the usual signature vt
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the licensee. Every license must bear a colored photograph or an electronically produced

image of the licensee.

(b) If the United States Postal Service will not deliver mail to the applicaut’s
residence address as listed on the license, then the applicant shall provide verification trom
the United States Postal Service that mail will not be delivered to the applicant’s residence
address and that mail will be delivered to a specified alternate mailing address. When an
applicant provides an alternate mailing address ufxder this subdivision, the commissiouer
shall use the alternate mailing address in lieu of the applicant’s residence address tor
all notices and mailings to the applicant.

(c) Every license issued to an applicant under the ége of 21 must be of ¢
distinguishing color and plainly marked "Under-21."

(d) The department shall use processes in issuing a license that prohibit, as ucarly as
possible; the ability to alter or reproduce a license, or brohibit the ability 10 superuupose a
photograph or electronically produced image on a license, without ready detectiou.

(e) A license issued to an applicant age 65 or over must be plainly marked "scnior if

requested by the applicaﬁt. :

Sec. 31. Minnesota Statutes 2004, section 171.0701, is amended to read:
171.0701 DRIVER EDUCATION; ORGAN AND TISSUE DONATION.

The commissioner shall adopt rules requiring a minimum of 30 minutes of

instruction relating to organ and tissue donations and the provisions of section 171.07,

subdivision 5, for persons enrolled in driver education programs offered at public schouls,

private schools, and commercial driver training schools.

Sec. 32. Minnesota Statutes 2004, section 171.14, is amended to read:
171.14 CANCELLATION. '

- (a) The commissioner shatt-have-authorityto may cancel any driver’s license upon

determination that (1) the licensee was not entitled to the issuance thereofhercumnder;or

that of the license, (2) the licensee failed to give the required or correct information in

the application, or and committed any fraud or deceit in making sueh the applicauon:

The-commisstonermay-alsocancet-the-driver’stieense-ofany, or (3) the person-who,

“at the time of the cancellation, would not have been entitled to receive a license under

the-provistons-of section 171.04.

(b) The commissioner shall cancel the driver’s license ofa Iz;ersofl described 1

paragraph (a), clause (2), for 60 days or until the required or correct informatiou has

been provided, whichever is longer.

Sec. 33. Minnesota Statutes 2005 Supplement, section 171.18, subdivision 1, is
amended to read:
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Subdivision 1. Offenses. The commissioner may suspend the license of a Jriver
without preliminary hearing upon a showing by department records or other sutficicnt
evidence that the licensee:

(1) has committed an offense for which mandatory revocation of license is required
upon conviction;

(2) has been convicted by a court for violating a provision of chapter 169 ur
an ordinance regulating traffic, other than a conviction for a petty misdemeanor, uud
department records show that the violation contributed in causing an accident resultiug in
the death or personal injury of another, or serious property damage;

(3) is an habitually reckless or negligent driver of a motor vehicle;

(4) is an habitual violator of the traffic laws;

(5) is incompetent to drive a motor vehicle as determined in a Judmal proceediig;

'(6) has permitted an unlawful or fraudulent use of the license;

(7) has committed an offense in another state that, if committed in this state, would

be grounds for suspension;
| (8) has committed a violation of section 169.444, subdivision 2, paragraph (a),
within five years of a prior conviction under that section;

(9) has committed a violation of section 171.22, except that the commissioner may

not suspend a person’s driver’s license based solely on the fact that the person possessed a

-fictitious or fraudulently altered Minnesota identification card;

(10) has failed to éppear in court as providéd in section 169.92, subdivisiou 4;

(11) has failed to report a medical cdndition that, if reported, would have resulied in
cancellation of driving privileges;

(12) has beeI; found to have committed an offense under section 169A.33; or

(13) has paid or aﬁempted to pay a fee required under this chapter for a license or

permit by means of a dishonored check issued to the state or a driver’s license agent,

- which must be continued until the registrar determines or is informed by the agent that the

dishonored check has been paid in fullz; or

(14) as 6w_ner of a vehicle whose taxes or fees required under chapter 168, 168A, or

297B were due, paid or attempted to pay, or had another person pay or attempt to pay, the

vehicle taxes or fees required under chapter 168, 168A., or 297B by means of a dishonored

personal check issued to the state or a deputy registrar, which must be continued uuul the

registrar determines or is informed by the deputy registrar that the dishonored clicck

has been paid in full.
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However, an action taken by the commissioner under clause (2) or (5) must contoru tu
the recommendation of the court when made in connection with the prosecution of the

licensee.

Sec. 34. Minnesota Statutes 2004, section 173.08, is amended by adding a subdivision
to read: '

Subd. 3. Advertising devices adjacent to roadway. (a) Except as otherwise

provided in this chapter, no advertising device may be erected or maintained within any

area adjacent to a road, as defined in section 160.02, except an advertising device that:

(1) does not exceed the size of 432 square inches, including border and triui, but

excluding base and supports:

(2) displays the name and telephone number of its owner;

(3) is located at a minimum distance of 20 feet from the edge of the road; aud

(4) 1is erected and maintained for a maximum duration of six weeks in a caleudar ycar.

(b) The owner of the advertising device, before erecting the device, shall obuuin the

consent of the owner and lessee of the land on which the sign is erected and the vwuer und

lessee of adjacent land.

Sec. 35. Minnesota Statutes 2004, section 360.013, subdivision 39, is amended to read:

Subd. 39. Airport. "Airport" means any area of land or water, except a restricted

landing area, which is designed for the landing and takeoff of aircraft, whether or not

facilities are provided for the shelter, surfacing, or repair of aircraft, or for receiviug or
discharging passengers or cargo, and all appurtenant areas used or suitable for airport
buildings or other airport facilities, including facilities described in section 116R.U2,

subdivision 6, and-all appurtenant rights-of-way, whether heretofore or hereafter

established. The operation and maintenance of airports is an essential public service.

Sec. 36. Minnesota Statutes 2004, section 360.017, subdivision 1, is amended to read:

Subdivision 1. Creation; authoriied disbursements. (a) There is hereby created
a fund to be known as the state airports fund. The fund shall consist of all money
appropriated to it, or directed to be paid into it, by the legislature.

(b) The svtateb airports fund shall be paid out on authorization of the commissioner
and shall be used: |

(1) to acquire, construct, improve, maintain, and operate airﬁportsg and other air
navigation facilities;

(2) to assist municipalities in the acquisitioq, construction, improvement, uid

maintenance of airports and other air navigation facilities;
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(3) to assist municipalities to initiate, enhance, and market scheduled air service at
their airports;

(4) to promote interest and safety in aeronautics through education and inforination;
and

(5) to pay the salaries and expenses of the Department of Transportation related to
aeronautic planning, administration, and operation. All allotments of money from: the state
airports fund for salaries and expenses shall be approved by the commissioner ot linance.

A municipality that adopts a comprehensive plan that the commissioner finds 1s

incompatible with the state aviation plan is not eligible for assistance from the siuic

airports fund.

Sec. 37. Minnesota Statutes 2004, section 360.065, is amended by adding a subdivision
to read: ' ‘

Subd. 3. Disclosure of airport zoning regulations. Before accepting considerauon

or signing an agreement to sell or transfer real property that is located in safety zouc A,

B, or C under zoning regulations adopted by the governing body, the seller or trausteror,

whether executing the agreement in the seller or transferor’s own right, or as executor,

administrator, assignee, trustee, or otherwise by authority of law, must disclose in writiug

to the buyer or transferee the existence of airport zoning regulations that affect the real

property.

Sec. 38. Minnesota Statutes 2004, section 473.386, subdivision 3, is amended 1o read:

Subd. 3. Duties of council. In implementing the special transportation service, the
council shall:

(a) encoura;ge participation in the service by public, private, and private nonprofit
providers of special transportation currently recéiving capital or operating assistance
from a public agency; -

(b) contract with public, private, and private nonprofit providers that have
demonstrated their ability to effectively provide service at a reasonable cost;

(¢) encourage individuals using special transportation to use the type of service
most appropriate to their particular needs;

(d) ensure that all persons providing special transportation service receive equitable
treatment in the allocation of the ridership;

() encourage shared rides to the greatest extentipracticaf)le{

(f) encourage public agencies that provide transportation to eligible individuals s a
component of human services and educational programs to coordinate with this service
and to ;ﬂlow reimbursement for transportation provided through the service at rates that

reflect the public cost of providing that transportation;
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(g) establish criteria to be used in determining individual eligibility for special
transportation services;

(h) consult with the Transportation Accessibility Advisory Committee 1n a tunely
manner before changes are made in the provision of special transportation services,
including, but not limited to, changes in policies affecting the matters subject to hearing
under subdivision 2;

(i) provide for effective administration and enforcement of council policies aud
standards; and

(j) annually evaluate providers of special transportation service to ensure cuwpliauce
with the standards established for the programs:; and

(k) ensure that, taken as a whole including contracts with public, private, and privaie

nonprofit providers, the geographic coverage area of the special transportation service is

continuous within the boundaries of the transit taxing district, as defined as of Masch |,

2006, in section 473.446, subdivision 2.

‘Sec. 39. Laws 2005, First Special Session chapter 6, article 3, section 109, is wunended
to read: ' : '

~ Sec. 109. EFFECTIVE DATE; EXPIRATION.

Sections 91 to 98 are effective the day following final enactment and do not expire

onrFunc16-2606.

Sec. 40. CHILD PASSENGER RESTRAINT LAW AWARENESS CAMPAIGN.

The commissioner of public safety shall conduct a child passenger restraint law

awareness campaign by developing and distributing education materials, making public

service announcements through mass media throughout the state, and implementing other

education and awareness activities to educate the public about state laws concerning

child restraint in vehicles and to inform individuals in financial need how to obtain child

I estraint systems at no cost.

Sec. 41. SPECIFIC SERVICE SIGN.

Notwithstanding any other law or administrative rule or order, the commissioner of

transportation, after being assured of adequate funding from nonstate sources, shall erect a

- specific service sign on the east side of Marked Trunk Highway 52, near its intersection

with 37th Street NW in Olmsted County. The sign must display the name or business

panel, or both, of a retail establishment on the east side of Marked Trunk Highwuy 52

that began operation before construction of the noise wall on the east side of Muiked

Trunk Highway 52, and thg)remises of which is blocked by the noise wall from view
from Marked Trunk Highway 52.
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30.32 Sec. 42. STUDY OF TRANSPORTATION LONG-RANGE SOLUTIONS.

130.33 (a) The commissioner of transportation shall conduct a study to evaluate the curreut

134  and long-range needs of the state’s transportation system, and investigate possible

30.35  strategies to meet these needs.

31.1 (b) The study must include, but is not limited to:
31.2 (1) evaluation of the current needs of the state’s highway systems and bridges;
31.3 (2) analysis and quantification of the needs for the next 20 years of the state’s

31.4 highway systems and bridges;

31.5 (3) comparison of estimates of revenues raised by current transportation fuudiug

31.6 sources, with long-term needs of the state’s transportation system;

31.7 (4) identification of options for maintenance and improvement of the state’s

31.8  transportation system with specific reference to factors such as changes in vehicle ruel

719 economy, availability of alternative modes of transportation, and the nation’s atteiupts v

s1.10  decease dependence on foreign oil;

3111 - (5) analysis of alternative pricing options utilized in other states, and their puteutial

31.12  for use, public acceptance, alleviation of congestion, and revenue generation in this

31.13  state; and

31.14 (6) identification of options for road pricing or other alternative financing

31.15 mechanisms, and estimates of implementation costs, user costs, and revenue.

3116 - (c) The commissioner shall report the results of the study to the legislature uo later

31.17  than January 12, 2007.

31.18 Sec. 43. REPORT ON GREATER MINNESOTA TRANSPORTATION NEEDS.

.19 The commissioner of transportation shall study public transportation needs in

5120  greater Minnesota, and shall, no later than February 15, 2007, provide a written report

3121  to the transportation committees of the senate and the house of representatives. The

31.22  commissioner shall comply in all respects with Minnesota Statutes, _sections 3.195

3123 and 3.197. The report must include an update of the 2001 greater Minnesota public

.31.24  transportation plan, and a statement of the capital and operating costs needed to meet

3125  greater Minnesota public transportation needs.

31.26 Sec. 44. RULE CHANGE.

31.27 Pursuant to Minnesota Statutes, section 14.388, the commissioner shall ameud

31.28  Minnesota Rules, part 7411.0515, subpart 2, to provide that driver education programs

9 offered at public schools, private schools, and commercial driver training schools wust

5130 include a minimum of 30 minutes of instruction relating to organ and tissue donations aud

3131  the provisions of Minnesota Statutes, section 171.07, subdivision 5."
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31.32 Amend the title accordingly

! And when so amended the bill do pass. Amendments adopted. Report adopied.

32.2

32.3 (Committee ‘Chair)

32.4 APIiL 25, 2006 ..o
32.5 (Date of Committee recommendation)
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This bill contains recommendations from a legislatively mandated advisory task force
that met during the 2005-06 interim to recommend changes in the structure and organization of the
Legislative Commission on Minnesota Resources (LCMR). The principal changes include the
addition of nonlegislative citizens to the commission and clarifying the use and importance of the
strategic plan in making recommendations for appropriations from the Environment and Natural
Resources Trust Fund (the “trust fund”). The new commission sunsets on June 30, 2016.

Section 1 [PUBLIC OFFICIAL.] amends the definition of public official to include the citizen
members of the Legislative-Citizen Commission on Minnesota Resources created in this bill. This

will make the citizen members of the commission subject to the requirements for public officials,
such as investment disclosure. '

Section 2 [COMMISSION.] redefines “commission” in Minnesota Statutes, chapter 116P, to mean

the Legislative-Citizen Commission on Minnesota Resources. This name reflects the new
membership of the commission.

Section 3 [TRUST FUND.] specifies that appropriations from the trust fund must be made in a law
passed by the Legislature and signed by the Governor, and that amounts appropriated must be

consistent with constitutional requirements and requirements of the strategic plan adopted by the
commission.




Section 4 [AUDITS REQUIRED.] requires that the Legislative Auditor audit trust fund

expenditures to ensure that they are consistent with the purposes for which the money was
appropriated.

Section 5 [LEGISLATIVE-CITIZEN COMMISSION ON MINNESOTA RESOURCES.]

Subdivision 1 [MEMBERSHIP.] changes the membership of the new Legislative and
Citizen Commission on Minnesota Resources by reducing it from 20 to 17 members, and reducing
the number of legislative members from 20 to ten. The legislative membership includes chairs of
the House and Senate Environment and Natural Resources Finance Committees or their designees;
four members of the Senate appointed by the Subcommittee on Committees of the Committee on
Rules and Administration; and four members of the House appointed by the Speaker. At least two
members from each body of the Legislature must be from the minority caucus in that body. Requires
seven citizens to serve on the commission, including five appointed by the Governor and one each
appointed by the Senate and the House. Establishes the qualifications for citizens who serve on the
commission, including experience and expertise in relevant conservation and natural resource areas,
and the ability to work in a collaborative environment. Authorizes the membership of the new
commission to develop procedures to elect their chair, which must rotate between legislative and
citizen members. This subdivision also establishes the initial terms for new citizen members of the
commission and clarifies that citizen members are entitled to per diem and reimbursement as

provided in Minnesota Statutes, section 15.059, subdivision 3. The governor’s appointees must be
confirmed by the Senate.

Subdivision 1a [CITIZEN SELECTION COMMITTEE.] requires the Governor to
appoint a trust fund citizen selection committee consisting of five members who must identify citizen
candidates for membership on the commission. The Governor is not required to make appointments
from the list provided by this committee.

Subdivision 2 [DUTIES.] requires the new commission to recommend an annual bill
containing appropriations from the trust fund. Specifies that the commission approval for the bill
requires an affirmative vote of 12 members of the commission. This subdivision specifies that the
new commission must follow certain operating procedures, including the participation of all

members in all meetings related to funding decision recommendatlons and funding components for
recommended projects.

Subdivision 3 [SUNSET.] sunsets the new commission on June 30, 2016.

Section 6 [INFORMATION GATHERING.] allows the commission to make use of'a variety of
methods to gather information from the public to establish priorities for funding.

Section 7 [STRATEGIC PLAN.] changes the use of the strategic plan in the funding process.
Requires clear short- and long-term goals for expenditures and measurable outcomes. Requires the



commission to consider long-term strategic plans of state agencies with environmental programs
during the developmental review of the plan.

Section 8 [LEGISLATIVE RECOMMENDATIONS.] specifically authorizes the new
commission to recommend regional block grants to existing regional organizations with strong
citizen involvement. Also allows the commission to recommend an annual emerging issues account -
for issues that come up unexpectedly, but still fit within the strategic plan for approval by the
Governor after initiation and recommendation by the commission.

Section 9 [PUBLIC MEETINGS.] requires the commission to attempt to meet in various regions
of the state during the biennium.

Section 10 [PEER REVIEW.] specifies that research proposals must include a focus that is directly
-related to the constitutional mandate for the trust fund and to the strategic plan adopted by the
commission.

Section 11 [ADMINISTRATIVE AUTHORITY.] makes a technical change to delete a reference
to the former citizens’ advisory committee.

Section 12 [CONFLICT OF INTEREST.] makes technical changes to reflect the creation of the
new technical advisory committees in section 13 of the bill.

Section 13 [TECHNICAL ADVISORY COMMITTEES.] authorizes the commission to use

public and private expertise by appointing technical adwsory committees as necessary to review
funding proposals and evaluate proj ect outcomes.

Section 14 [AVAILABILITY OF FUNDS.] makes a technical change to reflect the elimination of

the former budget plan and to include the new requlrement for a legislative bill to provide funding
recommendations from the commission.

Section 15 [CONTINUITY.] specifies that the existing Legislative Commission on Minnesota
Resources must continue to operate until the full membership of the new commission has been
appointed, but in no event will the existing commission continue to function beyond August 15,
2006. Also specifies that existing staff will provide the same services to the new commission.

‘Section 16 [TRANSITION PROVISION FOR LEGISLATIVE MEMBERS.] Provides forinitial

legislative appointments to the new commission serving until January 2, 2007, or unt11 their
successors are appointed.

Section 17 [APPROPRIATION.] provides $100,000 in fiscal year 2006 and $450,000 in fiscal year
2007 to the new commission. This section also specifies that the fiscal year 2006 administrative
budget for the existing commission is also for the successor commission.




Section 18 [APPROPRIATION; MINNESOTA RESOURCES.] appropriates almost $3.5 million

from the environment and natural resources trust fund for 2005 trust fund projects that were vetoed
by the Governor. '

Section 19 [REVISOR’S INSTRUCTION.] requires the Revisor to change the name of the existing

Legislative Commission on Minnesota Resources to the new Legislative and Citizen Commission
on Minnesota Resources. ' :

Section 20 [REPEALERS.] repeals the existing statutes for the citizens’ advisory committee to the
LCMR and the June 30, 2006, sunset for the LCMR that was enacted in the 2005 session. -

Section 21 [EFFECTIVE DATE.] makes the citizen selection committee appointment and

interview process effective the day following enactment and the remainder of the bill effective June
1,2006. :

GK:dv



. Fiscal Note — 2005-06 Session

Bill #: S2814-2E Complete Date: 04/19/06

Chief Author: SAMS, DALLAS
Title: LCMR RENAMED AND MODIFIED

Agency Name: Legislature

Fiscal Impact Yes | No
State X
Local X
Fee/Departmental Earnings X
Tax Revenue X

This table reflects fiscal impact to state government. Local government impact is reflected in the narrative only.

Dollars (in thousands) FY05 FY06 FYO7 FY08 FY09

Expenditures

Environment & Natural Resource Fund 615 615 615
Less Agency Can Absorb

Environment & Natural Resource Fund 65
Net Expenditures

Environment & Natural Resource Fund 550 615 615
Revenues '

-- No Impact --
Net Cost <Savings>

Environment & Natural Resource Fund 550 615 615

Total Cost <Savings> to the State 550 615 615

FY05 FY06 FYO07 FY08 FYQ9 .

‘Full Time Equivalents '

Environment & Natural Resource Fund 1.00 1.00 ‘1.00

Total FTE 1.00 1.00 1.00
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Bill Description :
Senate File 2814-2E changes the makeup and the responsibilities of the new Legislative-Citizen Commission on
Minnesota Respurces. Following is a brief summary of the changes proposed:

Vo
+

1) Membership. The commission membership is reduced from 20 legislators to 10 legislators and 7 citizens.

2) Citizen selection committee. A new citizen selection committee is created to identify, interview and
recommend a pool of candidates to be considered for citizen membership to the Legislative and Citizen
Commission on Minnesota Resources (LCCMR).

3) Duties. The commission’s duties are modified. Most notable are the requirement to recommend an annual
legislative bill, in place of a biennial bill, for Trust Fund appropriations and to recommend adequate
funding for citizen outreach and communications for trust fund strategic planning.

4) Sunset. The bill provides that the commission will sunset on June 30, 2016, unless extended by the
legislature. !

5) Strategic plan. The bill proposes a strategic plan that must have stated short- term and long-term. goals
and strategies for trust fund expenditures, must provide measurable outcomes for expenditures, and must
determine areas of emphasis for funding.

- 6) Technical advisory committees. The bill requires the commission to make use of technical’ adwsory
committees to review funding proposals and to evaluate project outcomes.

7) Repealer. The bill repeals the Citizen Advisory Committee as found in Minn.Stat. § 116P.06.

Assumgtlon
The bill does not propose changmg the limit on the commission’s administrative expenses. Pursuant to Minn.Stat.
§ 116P.09, subd. 5, commission administration of the trust fund may not exceed four percent of the amount

available for appropriation of the trust fund for the biennium. For FY 06-07, the cap would equal approximately )

$750,000 per year.

The estimated annual cost to staff and support the new LCCMR is approximately $615,000 per year. The current
LCMR budget is $450,000. New additions to the budget include technical advisory committee meetings, member
expenses, additional staffing, increased communication and outreach, increased plannmg and evaluation, and
other activities.

" The cost savings of the reduced membership (from 20 to 17) and the repealing of the citizen advisory committee

are not expected to entirely offset the costs associated with a new citizen selection committee to be appointed by
the Governor and the technical advisory committees (TAC) that will need to be established by the commission.
A budget for expenses for the TAC members is estimated to be approxrmately $58 000. This is based on 7
committees, with 8 members meeting 7 times or about $1,200 per meeting. Through prudent use of the remaining
FY 06 budget and continued careful management of previously budgeted activities for FY 07, staff anticipates
paying for this expenditure for FY 07 ﬂhrough reallocation of the FY 06 and FY 07 budgets.

The budget for LCCMR member pef diem and travel is estimated to be $50,000. This is an increase from the
previous LCMR budget for these expenditures by approximately $15,000 because the bill encourages full

participation at all meetings and activities and expenses are rising. The previous budget estimated 65-70%
attendance rate.

It is estimated that 5 FTE are needed to staff the new LCCMR. The current LCMR is staffed at 4 FTE. Previously
(until spring 2003) the LCMR staff was comprised of 5 FTE. Through attrition, one position was left open due to
budget constraints.

It is estimated that for FY 07, an additional $100,000 will be needed for administration of the Trust Fund by the
new LCCMR due to the increased Ievel of activity for:

1. Communications and citizen outreach (these activities would be accomplished through professional-
technical service contracts and/or the additional staff person);

2. Strategic planning;

3. Change in funding cycle - increased from biennial to annual;

4. Increased project evaluation.

For citizen outreach and communications, the LCCMR will need an additional staff person to coordinate this
directive. This would involve:

S2814-2E ) : . Page2of4



1. More frequent, more extensive and more professmnal communication to engage citizens in planning for
the Trust Fund;
2. More frequent and more targeted reporting on accomplishments and evaluatlon of project resuits;
3. Contracting with a qualified vendor to create a communications plan, an extensive job design and to
- assist in the hiring process.

To address the third item above, staff plans to issue an RFP and select a qualified contractor to develop and
begin implementation of a communication plan and design the job that would eventually be filled. The goal would

be to issue the RFP and develop the communication plan and job design by the end of 2006. A rough estimate of
the cost of this work is $50,000.

Assuming the contract work is completed, staff would anticipate hiring someone in early 2007. This note
estimates a qualified candidate would command a salary in the $60 - $70K range per annum plus 22% fringe. The
expenses for this activity would be roughly $50,000 for FY 07.

It is anticipated that additional fiscal administration will be needed to pay citizen selection committee members
and citizen technical advisory committee members for expenses. It is also assumed that additional work may be
needed to track expenditures of each of these groups. These costs will be absorbed by LCC Fiscal Services. A
fee of up to $5,000 covering indirect costs charged by the Executive Branch reflecting legislative use of state

accounting systems may be charged. These fees are not budgeted .and would need to be absorbed -by the
LCCMR.

Section 4 of the bill requires the Legislative Auditor to audit trust fund expenditures to ensure money is spent for
the purposes for which the money was appropriated. Because of lack of resources, the Legislative Auditor has not
completed an audit of trust fund expenditures since October, 2000, covering 1997 trust fund appropriations. The
commission may need to pay the Legislative Auditor’s Office for those services. That work is not budgeted and .
~ would need to be absorbed by the LCCMR to the extent possible.

Section 16 of the bill appropriates $450,000 from the Trust Fund to the Commission for administration. It is
anticipated that an additional $165,000 will be needed to support the work being proposed in this bill, of which
$65,000 will be absorbed in FY 07 through realiocations (see fourth paragraph under assumptions).

Expenditure and/or Revenue Formula _
The commission’s administrative expenses are likely to increase (see paragraph above); however, they are
expected to stay within the statutory four percent cap of the amount available for appropnaﬂon of the trust fund for
the biennium. )

-4
An appropriation of $550,000 is required for FY 07 in addition to a reallocation of unspent FY 06 funds expected
to approx1mate $65, OOO

Lu—Term Fiscal Considerations
N/A

Local Government Costs
N/A

References/Sources
John Velin, Director, LCMR
Susan Thornton, Assistant Director, LCMR

FN Coord Signature: CHAD THUET
Date: 04/19/06 Phone: 296-1121

EBO Comments
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I have reviewed this Fiscal Note for accuracy and content.
EBO Signature: MARSHA BATTLES-JENKS : - ‘
Date: 04/19/06 Phone: 296-8510 ' .
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A bill for an act
relating to natural resources; modifying and renaming the Legislative
Commission on Minnesota Resources; adding citizens and making structural
changes; appropriating money; amending Minnesota Statutes 2004, sections
116P.02, subdivision 4; 116P.03; 116P.04, subdivision 5; 116P.05, as amended;
116P.07; 116P.08, subdivisions 3, 4, 5, 6; 116P.09, subdivisions 1, 6, by adding
a subdivision; 116P.11; Minnesota Statutes 2005 Supplement, section 10A.01,
subdivision 35; repealing Minnesota Statutes 2004, sections 116P.02, subdivision
2; 116P.06; Laws 2005, First Special Session chapter 1, article 2, section 156,
subdivision 2.

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MINNESOTA:

Section 1. Minnesota Statutes 2005 Supplement, section 10A.01, subdivision 35,
is amendéd to read: |

Subd. 35. Public official. "Public official" means any:

(1) member of the legislature; |

(2) individual employed by the legislature as secretary of the senate, legislative
auditor, chief clerk of the house, reﬁsor of statutes, or researcher, legislative analyst, or
attorney in the Office of Senate Counsel and Research or House Research;

(3) constitutional officer in the executive branch and the officer’s chief administrative
deputy;

. (4) solicitor generél or deputy, assistant, or special assistant attorney general;

(5) commissioner, deputy commissioner, or assisfant commissioner of any state
department or agency as listed in section 15.01 or 15.06, or the state chief information
officer; |

(6) member, chief administrative officer, or deputy chief administrative officer of a
state board or commission that has either the power to adopt, aménd, or repeal rules under

chapter 14, or the power to adjudicate contested cases or appeals under chapter 14;

Section 1. 1.
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(7) individual employed in the executive branch who is authorized to adopt, amend,
or repeal rules under chapter 14 or adjudicate contested cases under chapter 14;

(8) executive director of the State Board of Investment;

(9) deputy of any official listed in clauses (7) and (8);

(10) judge of the Workers® Compensation Court of Appeals;

(11) administrative law judge or compensation judge in the State Office of
Administrative Hearings or referee in the Department of Employment and Economic V
Development; |

(12) member, regional administrator, division director, general counsel, or operations
manager of the Metropcﬂitan Council;

(13) member or chief administrator of a metropolitan agency;

(14) director of the Division of Alcohol and Gambling Enforcement in the
Department of Public Safety;

(15) member or executive director of the Higher Education F acilities Authority;

| (16) member of the board of directors or president of Minnesota Technology, Inc.; er

(17) member of the board of directors or executive director of the Minnesota State

High School League:-; or

(18) a citizen member of the Legislative-Citizen Commission on Minnesota

Resources.

Sec. 2. Minnesota Statutes 2004, section 116P.02, subdivision 4, is amended to read:

Subd. 4. Commission. "Commission" means the Eegtslative Legislative-Citizen

Commission on Minnesota Resources.

Sec. 3. Minnesota Statutes 2004, section 116P.03, is amended to read:

116P.03 TRUST FUND NOT TO SUPPLANT EXISTING FUNDING;
APPROPRIATIONS.

(2) The trust fund may not be used as a substitute for traditional sources of funding
enviromhental and natural resources activities, but the trust fund shall supplement the |
traditional sources, including those sources used to support the criteria in section 116P.08,
subdivision 1. The trust fund must be used primarily to support activities whose benefits
become available only over an extended period of time.

(b) The commission must determine the amount of the state budget spent from
traditional sources to fund environmental and natural resources activities before and after
the trust fund is established and include a comparison of the amount in the report under

section 116P.09, subdivision 7.

Sec. 3. 2
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(c) For the fiscal year beginning July 1, 2007, and each year thereafter, the amount of

the environment and natural resources trust fund that is available for appropriation under

the terms of the Minnesota Constitution, article XI, section 14, shall be appropriated by a

law passed by the legislature and signed by the governor.

(d) The amount appropriated from the environment and natural resources trust fund

may be spent only for the public purpose of protection, conservation, preservation, and

enhancement of the state’s air, water, land, fish, wildlife, and other natural resources.

Recommendations made by the commission under this chapter must be consistent with

the Minnesota Constitution, article XI, section 14; chapter 116P; and the strategic plan

adopted under section 116P.08, subdivision 3, and must demonstrate a direct benefit to the

state’s environment and natural resources.

Sec. 4. Minnesota Statutes 2004, section 116P.04, subdivision 5, is amended to read:

Subd. 5. Audits required. The legislative auditor shall audit trust fund expenditures
to ensure that the money is spent for the purposes provided-inthe-commission’s-budget

ptan_for which the money was appropriated.

Sec. 5. Minnesota Statutes 2004, section 116P.05, as amended by Laws 2005, First

Special Session chapter 1, article 2, section 135, is amended to read:

116P.05 EEGISEATIVE LEGISLATIVE-CITIZEN COMMISSION ON
MINNESOTA RESOURCES.

Subdivision 1. Membership. (a) A Eegistative Legislative-Citizen Commission on

Minnesota Resources of 26_17 members is created in the legislative branch, consisting

of
or-designees-appomted-for-the-terms-of-the-chairs; the chairs of the house and senate

committees on environment and natural resources finance or designees appointed for

the terms of the chairs, the-chairsof the-house-Ways-and-Means-and-Senate-Finance
Committees-or-destgnees-appointed-for-the-terms-of the—chairs;-seven four members of

the senate appointed by the Subcommittee on Committees of the Committee on Rules

and Administration, and seven_four members of the house appointed by the speaker.

Legislative members must have knowledge and expertise in the state’s environment and

natural resource issues across the various regions of the state.

At least three two members from the senate and three two members from the house
must be from the minority caucus. Members are entitled to reimbursement for per diem

expenses plus travel expenses incurred in the services of the commission.

Sec. 5. 3
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Seven citizens are members of the commission, five appointed by the governor, one

appointed by the Senate Subcommittee on Committees of the Committee on Rules and

Administration, and one appointed by the speaker of the house. The citizen members

are selected and recommended to the appointing authorities according to subdivision

la and must:

(1) have experience or expertise in the science, policy, or practice of the protection,

conservation, preservation, and enhancement of the state’s air, water, land, fish, wildlife,

and other natural resources;

(2) have strong knowledge in the state’s environment and natural resource issues

around the state; and

(3) have demonstrated ability to work in a collaborative environment.

(b) Members shall appoimt develop procedures to elect a chair whwo that rotates

between legislative and citizen members. The chair shall preside and convene meetings as

often as necessary to conduct duties prescribed by this chapter.
(c) Appointed legislative members shall serve on the commission unti-their

stecessorsarc-appomted for two-year terms, beginning in January of each odd-numbered

vear and continuing through the end of December of the next even-numbered year. Citizen

and legislative members continue to serve until their successors are appointed.

(d) A citizen member may be removed by an appointing authority for cause.

Vacancies occurring on the commission shall not affect the authority of the remaining
members of the commission to carry out their duties, and vacancies shall be filled for the

remainder of the term in the same manner under paragraph (a).

(e) Citizen members shall be initially appointed according to the following schedule

of terms:

(1) two members appointed by the governor for a term ending the first Monday in

January 2010;

(2) one member appointed by the senate Subcommittee on Committees of the

Committee on Rules and Administration for a term ending the first Monday in January

2010 and one member appointed by the speaker of the house for a term ending the first

Monday in January 2010;

(3) two members appointed by the governor for a term ending the first Monday in

January 2009: and

(4) one member appointed by the governor for a term ending the first Monday in

January 2008.

(f) Citizen members are entitled to pef diem and reimbursement for expenses

incurred in the services of the commission, as provided in section 15.059, subdivision 3.

Sec. 5. ‘ 4
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Subd. 1a. Citizen selection committee. The governor shall appoint a trust fund

citizen selection committee of five to eight members who come from different regions

of the state and who have knowledge and experience of state environment and natural

resource issues.

The duties of the trust fund citizen selection committee shall be to:

(1) identify citizen candidates to be members of the commission as part of the open

appointments process under section 15.0597,;

(2) request and review citizen candidate applications to be members of the

commission; and

(3) interview the citizen candidates and recommend an adequate pool of candidates

fo be selected for commission membership by the governor, the senate, and the house

of representatives.

Members are entitled to travel expenses incurred to fulfill their duties under this

subdivision as provided in section 15.059, subdivision 6.

Subd. 2. Duties. (a) The. commission shall recommend a-budget-ptan an annual

legislative bill for expenditures appropriations from the environment and natural resources

trust fund and shall adopt a strategic plan as provided in section 116P.08._Approval of

the recommended legislative bill requires an affirmative vote of at least 12 members

of the commission.

(b) The commission shall recommend expenditures to the legislature from the state
land and water conservation account in the natural resources fund.

(c) It is a condition of acceptance of the appropriations made from the Minnesota
environment and natural resources trust fund, and oil overcharge money under section
4.071, subdivision 2, that the agency or entity receiving the appfopriation must submit a
work program and semiannual progress reports in the form determined by the Fegishative

Legislative-Citizen Commission on Minnesota Resources, and comply with applicable

reporting requirements under section 116P.16. None of the money provided may be spent
urﬂess the commission has approved the pertinent work program.

(d) The peer review panél created under section 116P.08 must also review, comment,
and report to the commission on research proposals applying for an appropriation from the
oil overcharge money under section 4.071, subdivision 2.

(e) The commission may adopt operating procedures to fulfill its duties under
chapter 116P.

(f) As part of the operating procedures, the commission shall:

( 1) ensure that members’ expectations are to participate in all meetings related to

funding decision recommendations;

Sec. 5. 5
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(2) recommend adequate funding for increased citizen outreach and communications

for trust fund expenditure planning;

(3) allow administrative expenses as part of individual project expenditures based
on need;

(4) provide for project outcome evaluation;

(5) keep the grant application, administration, and review process as simple as

possible; and

(6) define and emphasize the leveraging of additional sources of money that project

proposers should consider when making trust fund proposals.

Subd. 3. Sunset. This section expires June 30, 2016, unless extended by the

legislature.

Sec. 6. Minnesota Statutes 2004, section 116P.07, is amended to read:

116P.07 INFORMATION GATHERING.

The commission may convene public forums or employ other methods to gather

information for establishing priorities for funding.

Sec. 7. Minnesota Statutes 2004, section 116P.08; subdivision 3, is amended to read:
Subd. 3. Strategic plan required. (2) The commission shall adopt a strategic
plan for making expenditures from the trust fund, including identifying the priority
areas for ﬁmciing for the next six years. The strategic plan must be updated reviewed

every two years. FTheplanrtsadvisory-onty—The-commisstonrshall-submit-the-plamas=a

v vy 1e e O11, 10 wisn)vme I1CS . v vVays a1y A a1rc

Committeesby-JFanuaryHofcachodd-numbered-year: The strategic plan must have clearly

stated short- and long-term goals and strategies for trust fund expenditures, must provide

measurable outcomes for expenditures, and must determine areas of emphasis for funding.

long-term strategic plans of agencies with environment and natural resource programs

and responsibilities and plans of conservation and environmental organizations during the

development and review of the strategic plan.

Sec. 8. Minnesota Statutes 2004, section 116P;08, subdivision 4, is amended to read:

Subd. 4. Budget-plan Legislative recommendations. (a) Funding may be provided

only for those projects that meet the cafegories established in subdivision 1.

Sec. 8. _ 6
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tey The commission must adoptabudgetptan recommend an annual legislative bill

to make ﬂtpcrrdtﬁ:n'cs appropriations from the trust fund for the purposes provided in

subdivision 1. The bu&get-pimt recommendations must be submitted to the governor for
inclusion in the biennial budget and supplemental budget submitted to the legislature.

(c) The commission may recommend regional block grants for a portion of trust

fund expenditures to partner with existing regional organizations that have strong citizen

involvement, to address unique local needs and capacity, and to leverage all available

funding sources for projects.

(d) The commission may recommend the establishment of an annual emerging

issues account in its annual legislative bill for funding emerging issues, which come up

unexpectedly, but which still adhere to the commission’s strategic plan, to be approved by

the governor after initiation and recommendation by the commission.

. tdy (e) Money in the trust fund may not be spent except under an appropriation
by law. |

Sec. 9. Minnesota Statutes 2004, section 116P.08, subdivision 5, is amended to read:
Subd. 5. Public meetings. AH Technical advisory committee and commission

meetings must be open to the public. The commission shall attempt to meet atteast-once
mreachofthe-state’s-congresstonal-distriets throughout various regions of the state during

each biennium.

Sec. 10. Minnesota Statutes 2004, section 116P.08, subdivision 6, is amended to read:
- Subd. 6. Peer review. (a) Research proposals must include a stated purposé directly
connected to the trust fund’s constitutional mandate, chapter 116P, and the adopted

strategic plan under subdivision 3, a timeline, potential outcomes, and an explanation of

the need for the research. All research proposals must be reviewed by a peer review
panel before receiving an appropriation.

(b) In conducting research proposal reviews, the peer review panel shail:

(1) comment on the methodology proposed and whether it can be expected to yield
appropriate and useful information and data;

(2) comment on the need for the research and about similar existing information

available, if any; and

(3) report to the commission md—admcryhcomr&cc on clauses (1) and (2).

Sec. 10. 7
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(c) The peer review panel also must review completed research proposals that have
received an appropriation and comment and report upon whether the project reached

the intended goals.

Sec. 11. Minnesota Statutes 2004, section 116P.09, subdivision 1, is amended to read:
Subdivision 1. Administrative authority. The commission may appoint legal
and other personnel and consultants necessary to carry out functions and duties of the
commission. Permanent employees shall be in the unclassified service. In addition,
the commission may request staff aseistance and data from any other agency of state

government as needed for the execution of the responsibilities of the commission and

advisery-commtttee and an agency must promptly furnish it.

Sec. 12. Minnesota Statutes 2004, section 116P.09, subdivision 6, is amended to read:
Subd. 6. Conflict of interest. A commission member, a technical advisory
committee member, a peer review panelist, or an employee of the commission may not
participate in or vote on a decision of the commission, advisory committee, or peer
review panel relating to an organization in which the member, panelist, or employee has
either a direct er indirect personal financial interest. While serving on the fegistative
commission, technical advisory committee, or peer review panel, or being an employee of

the commission, a person shall avoid any potential conflict of interest.

Sec. 13. Minnesota Statutes 2004, section 116P.09, is amended by adding a subdivision

to read:

Subd. 8. Technical advisory committees. The commission shall make use of

available public and private expertise on environment and natural resource issues by

appointing necessary technical advisory committees to review funding proposals and

evaluate project outcomes. Compensation for technical advisory committee members is

governed by section 15.059, subdivision 6.

Sec. 14. Minnesota Statutes 2004, section 116P.11, is amended to read:

116P.11 AVAILABILITY OF FUNDS FOR DISBURSEMENT.
(2) The amount btemmiatty annually available from the trust fund for the budgetplan

legislative bill developed by the commission is as defined in the Minnesota Constitution,

article XI, section 14.

(b) Any appropriated funds not encumbered in the biennium in which they are
appropriated cancel and must be credited to the principal of the trust fund.

Sec. 14. 8
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91 . Sec. 15. CONTINUITY.

97 (a) The Legislative Commission on Minnesota Resources shall continue to operate

) until the full membership of the Legislative-Citizen Commission on Minnesota Resources

9.4  is appointed under section 5, but no later than August 15, 2006.

9.5 (b) The staff of the Legislative Commission on Minnesota Resources shall provide
9.6 administrative and professional services to the Legislative-Citizen Commission on

9.7 Minnesota Resources, as provided in Minnesota Statutes, section 15.039, subdivision 7.
9.8 Sec. 16. TRANSITION PROVISIONS FOR LEGISLATIVE MEMBERS.

9.9 Legislative members initially appointed to the Legislative-Citizen Commission on

9.10 Minnesota Resources serve through January 2. 2007, or for those who are still legislators

9.11 in January 2007, until their successors are appointed.
L2 Sec. 17. APPROPRIATION.
9.13 ~ (a) $450,000 in fiscal year 2007 is appropriated from the environment and natural

9.14 resources trust fund to the Legislative-Citizen Commission on Minnesota Resources for

9.15 admihistration, as provided in Minnesota Statutes, section 116P.09, subdivision 5.

9.16 (b) The fiscal year 2006 administrative budget under Laws 2005, First Special

9.17  Session chapter 1, article 2, section 11, subdivision 3, is for the Legislative Commission

9.18 on Minnesota Resources or its successor commission, as provided in Minnesota Statutes,

9.19 section 15.039, subdivision 6.

9.20 Sec. 18. REVISOR’S INSTRUCTION.

o The revisor of statutes shall change the term "Legislative Commission on Minnesota

9.22 Resources" to "Legislative-Citizen Commission on Minnesota Resources" wherever it

923 appears in Minnesota Statutes and Minnesota Rules.

9.24 Sec. 19. REPEALER.

9.25 Minnesota Statutes 2004, sections 116P.02, subdivision 2: and 116P.06; and Laws

9.26 2005, First Special Session chapter 1, article 2, section 156, subdivision 2, are repealed.

9.27 Sec. 20. EFFECTIVE DATE.

9.28 Sections 1 to 4; 5, subdivisions 1, 2, and 3: and 6 to 19, are effective June 1, 2006.

Section 3, subdivision 1a, is effective the day following final enactment.

Sec. 20. 9




APPENDIX
Repealed Minnesota Statutes: s2814-2

116P.02 DEFINITIONS. :
Subd. 2. Advisory committee. "Advisory committee" means the advisory committee
created in section 116P.06.

116P.06 ADVISORY COMMITTEE.

Subdivision 1. Membership. (a) An advisory committee of 11 citizen members shall be
appointed by the governor to advise the. Legislative Commission on Minnesota Resources on
project proposals to receive funding from the trust fund and the development of budget and
strategic plans. The governor shall appoint at least one member from each congressional district.
The members shall elect the chair.

(b) The governor’s appointees must be conﬁrmed with the advice and consent of the
senate. The membership terms, compensation, removal, and filling of vacancies for citizen
members of the advisory committee are governed by section 15.0575. Notwithstanding section
15.059, subdivision 5, or other law to the contrary, the advisory committee does not expire.

Subd. 2. Duties. (a) The advisory committee shall:

(1) prepare and submit to the commission a draft strategic plan to guide expenditures
from the trust fund;

(2) review the reinvest in Minnesota program during development of the draft strategic
plan; : B

(3) gather public input during development of the draft strategic plan;

(4) advise the commission on project proposals to receive funding from the trust fund and

(5) advise the commission on development of the budget plan.

(b) The advisory committee may review all project proposals for funding and may make
recommendations to the commission on whether the projects: _

" (1) meet the standards and funding categories set forth in sections 116P.01 to 116P.12;
(2) duplicate existing federal, state, or local projects being conducted within the state; and
(3) are consistent with the most recent strategic plan adopted by the commission.

1R
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To: Senator Cohen, Chair
Committee on Finance
Senator Sams,

Chair of the Environment, Agriculture and Economic Development Budget
Division, to which was referred - :

S.F. No. 2814: A bill for an act relating to natural resources; modifying and
renaming the Legislative Commission on Minnesota Resources; adding citizens and
making structural changes; appropriating money; amending Minnesota Statutes 2004,
sections 116P.02, subdivision 4; 116P.03; 116P.04, subdivision 5; 116P.05, as amended;
116P.07; 116P.08, subdivisions 3, 4, 5, 6; 116P.09, subdivisions 1, 6, by adding a
subdivision; 116P.11; Minnesota Statutes 2005 Supplement, section 10A.01, subdivision
35; repealing Minnesota Statutes 2004, sections 116P.02, subdivision 2; 116P.06; Laws
2005, First Special Session chapter 1, article 2, section 156, subdivision 2:

Reports the same back with the recommendation that the bill be amended as follows: -
Page 3, delete lines 29 and 30

Page 4, after line 36, insert:

"(¢) The governor’s appointees must be confirmed with the advice and consent

of the senate."

Page 5, line 2, delete "to eight" _

Page 7, line 24, delete "chapter 116P" and insert "this chapter"

Page 9, line 13, delete "$450,000 in fiscal year 2007 is" énd insert "$100,000 in
fiscal year 2006 and $450,000 in fiscal year 2007 are"

Page 9, line 15, after the period, insert "The appropriation in fiscal year 2006 is

available for the second year of the biennium."

Page 9, line 16, after "under" and insert "this section and"

Page 9, after line 19, insert:

"(c¢) Administrative expenses saved through the elimination of the citizens advisory -

committee may be used for administration of the Legislative Commission on Minnesota

Resources or its successor commission."
Page 9, before line 20, insert:

"Sec. 18. APPROPRIATIONS; MINNESOTA RESOURCES.

Subdivision 1. General. Unless otherwise specified, the amounts appropriated

under this section are from the environment and natural resources trust fund and added

to the appropriations in Laws 2005, First Special Session chapter 1, article 2, section 11.

Unless otherwise provided, the amounts appropriated in this section are available until

June 30, 2008, when projects must be completed and final products delivered.

Subd. 2. Environmental problem-solving model for Twin Cities schools. $38,000

in fiscal year 2006 and $37,000 in fiscal year 2007 are appropriated to the commissioner

of natural resources for an agreement with Eco Education to train high school students and

teachers on environmental problem solving.
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Subd. 3. Enhancing civic understanding of groundwater. $75,000 in fiscul

year 2006 and $75,000 in fiscal year 2007 are appropriated to the Science Museuin

of Minnesota to create groundwater exhibits and a statewide traveling groundwater

classroom program. This appropriation is available until June 30, 2009, at which time

the project must be completed and final products delivered, unless an earlier date is

specified in the work program.

Subd. 4. Phillips biomass community energy system. $450,000 in fiscal yeur 2006

and $450.,000 in fiscal year 2007 are appropriated to the commissioner of commerce fur

an agreement with Phillips Community Energy Cooperative to assist in the disuibution

system equipment and construction costs for a biomass district energy system. This

appropriation is contingent on all appropriate permits being obtained and a signed

commitment of financing for the biomass electrical generating facility being in pluce.

Subd. 5. Laurentian Energy Authority biomass project. $233,000 in fiscal yeur

2006 and $233,000 in fiscal year 2007 are appropriated to the commissioner of coimnmerce

for an agreement with Virginia Public Utility to lease land and plant approximately 1,000

acres of trees to support a proposed conversion to a biomass power plant.

Subd. 6. Planning for economic development via energy independence.

$120.000 in fiscal year 2006 and $120,000 in fiscal year 2007 are appropriated to the

commissioner of commerce for an agreement with the University of Minnesota-Duluth

‘to evaluate the socioeconomic benefits of statewide and community renewable energy

production and distribution by analyzing system installation, technical capabilities,

cost-competitiveness, economic impacts, and policy incentives.

Subd. 7. Land cover mapping for natural resource protection. $125,000 in

fiscal year 2006 and $125,000 in fiscal year 2007 are appropriated to the commissioner

of natural resources for an agreement with Hennepin County to develop geographic

information system tools for prioritizing natural areas for protection and restoration and to

- update and complete land cover classification mapping.

Subd. 8. Upgrades to Blue Heron research vessel. $133,000 in fiscal yeur

2006 and $134,~QOO in fiscal year 2007 are appropriated to the Board of Regents of the

University of Minnesota for the Large Lakes Observatory to upgrade and overhaul the

Blue Heron research vessel. $28,000 in fiscal year 2007 from the Great Lake protection

account under Minnesota Statutes, section 1160Q.02, is appropriated to the Board ol

Regents for the same purpose.

Subd. 9. Green roof cost share and monitoring. $175,000 in fiscal year 2006 und

$175,000 in fiscal year 2007 are appropriated to the Board of Water and Soil Resources

for an agreement with Ramsey Conservation District to install green, vegetated roofs on
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four commercial or industrial buildings in Roseville and Falcon Heights and to monitor

their effectiveness for storm water management, flood reduction, water quality, and energy

efficiency. The cost of the installations must be matched by at least 50 percent nonstate

money.

Subd. 10. Cﬁ‘limarte qhange ifppacts on Minnesota’s aquatic resources. $125.000

in fiscal year 2006 and $125,000 in fiscal year 2007 are appropriated to the Board of

Regents of the University of Minnesota for the Natural Resources Institute to quantify

climate, hydrologic, and ecological variability and trends and identify indicators of future

climate. This appropriation is available until June 30, 2009, at which time the ‘project

must be completed and final products delivered, unless an earlier date is specified in

the work program.

Subd. 11. Land exchange revolving fund for Aitkin, Cass, and Crow Wing

counties. $250,000 in fiscal year 2006 and $250.000 in fiscal year. 2007 are appropriated

to the commissioner of natural resources for an agreement with Aitkin County for a

Six-year revolving loan fund to improve public and private land ownership pafterns,

increase management efficiency, and protect critical habitat in Aitkin, Cass, and Crow

Wing Counties. By June 30, 2011, Aitkin County. shall repay the $500,000 to the

commissioner of finance for deposit in the environment and natural resources trust fund."

Page 9, line 28, delete "19" and insert "20"
Renumber the sections in sequence

Amend the title accordingly

And when so amended that the bill be recommended to pass and be referred to

the full committee.
..... fCZ/’/;”,/ég"J

(Division Chair)

March 28, 2006 3 a0l

..................................................

(Date of Division action)
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Senator Cohen from the Committee on Finance, to which was re-referred

S.F. No. 2814: A bill for an act relating to natural resources; modifying and
renaming the Legislative Commission on Minnesota Resources; adding citizens and
making structural changes; appropriating money; amending Minnesota Statutes 2004,
sections 116P.02, subdivision 4; 116P.03; 116P.04, subdivision 5; 116P.05, as amended;
116P.07; 116P.08, subdivisions 3, 4, 5, 6; 116P.09, subdivisions 1, 6, by adding a

-subdivision; 116P.11; Minnesota Statutes 2005 Supplement, section 10A.01, subdivision

35; repealing Minnesota Statutes 2004, sections 116P.02, subdivision 2; 116P.06; Laws
2005, First Special Session chapter 1, article 2, section 156, subdivision 2.

Reports the same back with the recommendation that the bill be amended as follows:
Page 3, delete lines 29 and 30
Page 4, after line 36, insert:

"(g) The governor’s appointees must be confirmed with the advice and consent

of the senate."
Page 5, line 2, deléte " _o_eigg"'
Page 7, line 24, delete "chapter 116P" and insert "this chapter"
Page 9, line 13, delete "$450,000 in fiscal year 2007 is" and insert "$100,000 in
fiscal year 2006 and $450.,000 in fiscal year 2007 ére"

Page 9, line 15, after the period, insert "The appropriation in fiscal year 2006 is

available for the second year of the biennium."

Page 9, line 16, after "under" and insert "this section and"

Page 9, after line 19, insert:

"(c) Administrative expenses saved through the elimination of the citizens advisory

committee may be used for administration of the Legislative Commission on Minnesota

Resources or its successor commission."

Page 9, before line 20, insert:
"Sec. 18. APPi{OPRIATIONS; MINNESOTA RESOURCES.

Subdivision 1. General. Unless otherwise specified, the amounts appropriated

under this section are from the environment and natural resources trust fund and added

to the appropriations in Laws 2005, First Special Session chapter 1, article 2, section 11.

Unless otherwise provided, the amounts appropriated in this section are available until

June 30, 2008, when projects must be completed and final products delivered.

Subd. 2. Environmental problem—solving model for Twin Cities schools. $38,000

- in fiscal year 2006v and $37,000 in fiscal yeaf 2007 are appropriated to the commissioner

of natural resources for an agreement with Eco Education to train high school students and

teachers on environmental problem solving. -

Subd. 3. Enhancing civic understanding of groundwater. $75.000 in fiscal

year 2006 and $75.000 in fiscal year 2007 are appropriated to the Science Museum

of Minnesota to create groundwater exhibits and a statewide traveling groundwater
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classroom program. This appropriation is available until June 30, 2009, at which time

the project must be completed and final products delivered, unless an earlier date is

specified in the work program.

Subd. 4. Phillips biomass community energy system. $450,000 in fiscal year 2006

and $450.000 in fiscal year 2007 are appropriated to the commissioner of commerce for

an agreement with Phillips Community Energy Cooperative to assist in the distribution

system equipment and construction costs for a biomass district energy system. This

appropriation is contingent on all appropriate permits being obtained and a signed

commitment of financing for the biomass electrical generating facility being in place.

Subd. 5. Laurentian Energy Authority biomass project. $233.000 in fiscal year

- 2006 and $233,000 in fiscal year 2007 are appropriated to the commissioner of commerce

for an agreement with Virginia Public Utility to lease land and plant approximately 1,000

acres of trees to support a proposed conversion to a biomass power plant.

Subd. 6. Planning for economic development via energy independence.

$120,000 in fiscal year 2006 and $120,000 in fiscal year 2007 are appropriated to the |

‘commissioner of commerce. for an agreement with the University of Minnesota-Duluth

to evaluate the socioeconomic benefits of statewide and community renewable energy

production and distribution by analyzing system installation, technical capabilities,

cost-competitiveness, economic impacts, and policy incentives.

Subd. 7. Land cover mapping for natural resource protection. $125.000 in

fiscal year 2006 and $125.000 in fiscal year 20(_)7 are appropriated to the commissioner

of natural resources for an agreement with Hennepin County to develop geographic

information | system tools for prioritizing natural areas for protection and restoration and to

update and complete land cover classification mapping.

Subd. 8. Upgrades to Blue Heron research vessel. $133,000 in fiscal year
2006 and 39134,000 in fiscal year 2007 are appropriated to the Board of Regents of the

University of Minnesota 'for the Large Lakes Observatory to upgrade and overhaul the

Blue Heron research vessel. $28.000 in fiscal year 2007 from the Great Lake protection

account under Minnesota Statutes, section 116Q.02, is appropriated to the Board of

Regents for the same purpose.

Subd. 9. Green roof cost share and monitoring. $175,000 in fiscal year 2006 and

$175.000 in fiscal year 2007 are appropriated to the Board of Water and Soil Resources

for an agreement with Ramsey Conservation District to install green, vegetated roofs on

four commercial or industrial buildings in Roseville and Falcon Heights and to monitor

their effectiveness for storm water inanagement, flood reduction, water quality, and energy
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efficiency. The cost of the installations must be matched by at least 50 percent nonstate

money.

Subd. 10. Climate change impacts on Minnesota’s aquatic resources. $125,000

in fiscal year 2006 and $125.000 in fiscal year 2007 are appropriated to the Board of

‘Regents of the University of Minnesota for the Natural Resources Institute to quantify

310
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climate, hydrologic, and ecological variability and trends and identify indicators of future

climate. This appropriation is a{vailable until June 30, 2009, at which time the project

must be completed and final products delivered, unless an earlier date is specified in

‘the work program.

Subd. 11. Land exchange revolving fund for Aitkin, Cass, and Crow Wing
Counties. $250,000 in fiscal year 2006 and $250,000 in fiscal year 2007 are appropriated

to the commissioner of natural resources for an agreement with Aitkin County for a

six-year revolving loan fund to improve public and private land ownership patterns,

increase management efficiency, and protect critical habitat in Aitkin, Cass, and Crow

Wing Counties. By J'une 30, 2011, Aitkin County shall repay the $500,000 to the

coinmissioﬁer of finance for deposit in the environment and natural resources trust fund."
Page 9, line 28, delete "19" and insert "20"
Renumber the sections in sequence

Amend the title accordingly

And when so amended the bill do pass. Amendments adopted. Report adopted.

...................................................................

ee Chair)

- : (Commi

April 25,2006 ......ccovererereenenncns eeereeeeeaeeenans
(Date of Committee recommendation)
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OVERVIEW 4

S.F No. 2852 is an agency bill from the Department of Natural Resources (DNR) designed
to allow the DNR to streamline administrative procedures in various service areas. The bill has been
referred to the State and Local Government Operations Committee because section 4 of the bill
would allow the Commissioner of Natural Resources to establish fees for certain recreational uses
of state forest lands. The bill exempts those fees from the rulemaking provisions of Chapter 14.

g SECTIONS

Section 1. AUTHORITY. allows the DNR to remlburse appraisal costs to donors of land or
interests in land.

«««««

‘Section 2. ACQUISITION OF LAND FOR FACILITIES. allows the DNR Commissioner to

acquire land or interests in land outside of the boundaries of state parks if the interests in land are
needed for management of the parks.

Section 3. EMPLOYMENT OF COMPETENT FORESTERS. clarifies that the forest
management services provided to private landowners under Minnesota Statutes, section 88.79,
include tree-planting equipment and written stewardship and forest management plans.

Section 4. USES OF STATE FOREST LANDS; FEES. authorizes the Commissioner of Natural
Resources, by written order, to establish fees for the use of state forest lands, including various
recreational uses. This authority is exempt from the rulemaking provisions of Chapter 14, and from
other provisions that would ordinarily apply to exempt rules. Proceeds from fees collected under this
authority must be deposited in the Natural Resources Fund.




’

" Sections 5 to 9. TIMBER SALES make chanoes to the state s timber sales program designed to
improve effectiveness and efficiency.

Section 10. EXPLORATORY BORING. names additional minerals covered by the exploratory

borings law, which require appropriate abandonment of exploration drill holes to protect
groundwater. :

Section 11. REPEALER. repeals certain outdated elements of the statewide forest resource planmng
requirements.

TSB:rdr



* Fiscal Note — 2005-06 Session
Bill #; S2852;3E Complete Date: 04/12/06..

, Fiscal Impact - | Yes | No
State . i’ X :
Local ' i X

Chief Author: SAXHAUG, TOM

Fee/Departmental Earnings X .
Title: DNR STATE LANDS BILL Tax Revenue X
Agency Name: Natural Resources Dept
This table reflects fiscal impact to state government. Local government impact is reflected in the narrative only.
Dollars (in thousands) | FY05 FY06 FYO7 - - FY08 FY08
Expenditures :
Land Aquisition Fund ! 45 45 45 | .
Less Agency Can Absorb 1
Land Aquisition Fund 45 45 45
Net Expenditures ! '
Land Aquisition Fund 0 0 0
Revenues
New Fund 15 15 15 15
General Fund 11 7
-Forest Management Investment Fund ‘ 730 487 .
Misc Special Revenue Fund 15 229 . 164 35
-__Permanent School Fund ) 205 137 |
Net Cost <Savings> X
New Fund (15) | (15) (15) (15)
General Fund (11) (7)
Land Aquisition Fund 0 0 0
Forest Management Investment Fund (730) (487)
Misc Special Revenue Fund (15) (229) (164) (35)
Permanent School Fund ' (205) (137)
Total Cost <Savings> to the State (30) (1,190) (810) (50)
FY05 FY06 FYQ7 FY08 FY09
Full Time Equivalents :
-- No Impact -- L
Total FTE
? ¥
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Bill Description

Section 1 of this bill gives the commissioner of natural resources discretionary authority to compensate the donor
of land for the cost of conducting an appraisal of the land’s value. The compensation could be up to $5000 for a
complete donation or up to $1500 for a partial donation. The appraisal would be conducted by a certified
appraiser familiar with the federal IRS guidelines pertaining to the donation of real estate. ‘ '

Section 2, allows the DNR to purchase interests in lands outside the boundanes of a state park when such land is
needed for facilities necessary for park operation (such as easements for roads, public water lines, and power
lines). Costs are not able to be determined at this time.

Section 3, directs that the proceeds from the future sale of stockpiled material will be directed back to the

dedicated accounts from which the-purchase of the stockpiled material originated. The DNR is in the process of

" purchasing stockpiled rock and lean ore from the City of Virginia, MN. located on land within the Iron Range Ofi-.
highway Vehicle Recreation Area. The anticipated cost of the stockpiled material is $330,000. Money-forthe

purchase will come from dedicated accounts within the Natural Resources Fund and is already appropriated for

. this purpose. At a future date the stockpiled material is expected to be sold to a mining company located in the

- vicinity of the stockpile. The price of. that sale will be negotrated at the time of the sale.

Section 4, clarifies that tree-planting activities and 'wrltten stewardship/forest management plans are necessary
services to promote maximum sustained use of private forest lands and the fees collected by the DNR for these
services are deposited in the Special Revenue Fund as directed in Minn. Stat Chapter 88.79, subd. 2.

Section 5, allow fees to be collected from permits and performance bonds requrred to hold special events on state
forest lands. These fees are used to pay for the costs of developing, operating, and maintaining facilities

necessary for special events and to prevent or mitigate resource |mpacts of those events, especially to forest
- roads. o

Section 6, amends Minn. Stat. Chapter 90.14 to improve the effectiveness and efficiency of the state’s timber

sales program by reducing the state’s exposure to financial risks from permlt default by requiring a larger mrtral
deposit (or bid guarantee).

Section 11, adds to the-definition of the types of exploration drilling for which abandonment of drlll holes is
required to protect ground water. No additional costs will be incurred by the DNR, since inspection of drill sites is
already occurring as part of an existing mspectron program.

Section 12, approves the consumptive use of water from a basin located in ltasca County to exceed 2,000,000
gallons per day average, provided the commissioner of natural resources determines that water remaining in the
basin will be adequate to meet the ba.sin’s needs. There is no fiscal impact associated with this section.

!

Assumptions '

Section 1: The DNR has averaged about 28 donations per year over the last few years in the past only afew
donors have requested assistance in determining the value of their donations. For the purposes of this Fiscal
Note it is assumed that half the donors (14) will ask for compensation.

“Section 4: The fees collected for tree-planting activities and written stewardship/forest management plans will
annually bring in approximately $35,000 to the Special Revenue Fund ($15,000 for tree-planting equipment rental,
$20,000 for written stewardship/forest management plans).

Section 5: The fees collected for special event permits will annually bring in approximately $15,000 to a forest

land-use account in the Natural Resources Fund. Estimate $5,000 for permits and $10,000 for performance
bonds.

Section 6: Implementation of the proposed Bid Guarantee Payment will result in a one-time shift forward of
revenues from future years to the present by requiring an increased initial deposit on timber sales.
Implementation will be phased in over two fiscal years—60% in the first year (FY07) and 40% in the second year
(FY08). The implementation period in FYO7 will allow for computer system changes and Attorney General’s
- Office approval of permit terms and conditions. The shifted revenues will be split approximately as follows: 1% to
the General Fund, 64% to the Forest Management Investment Account (FMIA) in the Natural Resources Fund,
17% to the Special Revenue Fund, and 18% to the Permanent School Trust Fund.

S2852-3E : Page 2 of 4



Expenditure and/or Revenue Formula

. Section 1: The average maximum cost of an appraisal for the two types of donations is equal to ($5 000 +9$7 500)

/ 2 = $3,250 per appraisal. The maximum cost of the 14 appraisals per year at $3,250 per appraisal would cost

-$45,500 (rounded to $45,000 per year). The cost of providing this compensation will be absorbed by the DNR as

part of the normal costs associated with land acquisition.

Section 4: The $15,000 for tree-planting equipment rental is an estimate.based on previous years’ rental
revenues. Depositing these revenues in the Special Revenue Fund will begin in FY06. The $20,000 for writing
stewardship/forest management plans is based on $200/plan x 100 plans. Deposmng these revenues in the
Special Revenue Fund will begin in FY07. : , '

Section 5: The estimated $5,000 collected annually for special event permits is based on a total of 45 permits

- .issued each year. The cost of a special event permit will be established using a fee schedule (some permrts will
- cost $20, while others could be $200). This fee schedule will take into account what the event is (dog sled race,

road rally, etc.), how many participants there will be, how much state forest land will be affected (is the event held
in one spot or a race that goes for miles?), what possible impact to the forest land will it have, etc.

The estimated $10,000 collected annually in performance bonds is based on total collected for two to three events
each year. A performance bond is-collected for Iarge_events such as a road rally where the forest roads used for
the event need repair and maintenance when the event is finished. A performance bond from.$2,500 to $5,000

can bé requested. Deposrtmg these revenues in a forest land-use account in the Natural Resources Fund will
begin in FY06

Sectlon 6:
e Based on FY05 data, there are approximately 800, 000 cords of wood sold per year at $41 per cord =
. $32,800,000 per year

e $32,800,000 annual income x 0.70 (30% of sales are 100% surety bonded and not included in this
process) = $22,960,000
~ e $22,960,000 x 0.15 (full down payment plus bid guarantee) = $3,444,000
o  $3,444,000 - $1,543,000 (15% of appraised value existing down payment) = $1, 901,000 estlmated bid
guarantee payment
e  $1,901,000 x 0.60 = $1,140,600 deposited revenue in FY07 (1% to the General Fund = $11,406; 64% to
the FMIA = $729,984; 17% to the Special Revenue Fund = $193,902; 18% to the Permanent School
Trust Fund = $205,308)
e- $1,901,000 x 0.40 = $760,400 deposited revenue in FY08 (1% to the General Fund = $7,604; 64% to the
. FMIA = $486,656; 17% to the Special Revenue Fund = $129,268; 18% to the Permanent School Trust
Fund = $136,872) ' , .
Long-Term Fiscal Considerations '
Section 1: the cost associated with compensating a land donor for the cost of conductmg an appraisal is minimal.
Since some landowners will view this as an incentive to donate their lands the overall impact is likely to be that

~ the value of lands donated because of this incentive will exceed the value of similar lands that mlght otherwise be
.purchased in order to protect a similar amount of natural resources.

Section 3: Revenue from the sale of stockpiled materials at the Iron Range Off-Highway Vehicle Recreation Area
will not be realized until sometime in the future, when negotiated with iron mining companies.

Section 4: Amending Minn. Stat. Chapter 88.79, Subd. 1 to include tree-planting activities and written
stewardship/forest management plans as approved services to private landowners is a fiscal “housekeeping” item
that clarifies language to make it easier to understand where the fees collected for such services are to be
deposited. -

- Section 5: Allowing the commissioner of Natural Resources to charge fees for the use of state forest lands for

special events and have those fees deposited in a forest land-use account in the Natural Resources Fund
enables the resource impacts caused by those events to be prevented or mitigated, and recoups the expenses
incurred when developing, operating, and maintaining facilities used for special events.

Section 6: None. There is a one-time shift ‘fonNard of future revenues that encompasses two fiscal years.

$2852-3E : Page 3 of 4




" Local Government Costs
None * '

References and Sources
Section 1: Historical data collected by DNR related to land transaction and appraisal costs.

Section 5: Included in the Governor's 2007 Supplemental Budget at $45,000. Further study showed that this
amount was too high, so the anticipated annual revenue collected for special event permits on state forest lands
was adjusted down to $15,000 for this fiscal note.

“Section 6: Included in the Governor's 2007 Supplemental Budget but adjusted down to 15% Bid Guarantee -
Payment in the House and Senate. Source of information: DNR Forestry Division Timber Sale Records.

Paul Pojar, Lands and Minerals 259-5413

Agency Contact Name: Meg Haniscn, Forestry 259-5265
FN Coord Signature: BRUCE NASLUND

Date: 04/12/06 Phone: 259-5551

~ EBO Comments o T
| have reviewed this: Fiscal Note for acéuracy and content.

EBO Signature: MARSHA BATTLES-JENKS
Date: 04/12/06 Phone: 296-8510
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A bill for an act )
relating to natural resources; providing for land donor appraisal reimbursement;
providing for acquisition of land for certain facilities; modifying certain
definitions; modifying forest services provided to private owners; granting
authority to establish state forest user fees; modifying the State Timber Act;
eliminating the requirement for a comprehensive forest resource management
plan; amending Minnesota Statutes 2004, sections 84.085, subdivision 1;
88.79, subdivision 1; 90.14; 90.151, subdivisions 1, 6, by adding a subdivision;
1031.005, subdivision 9; proposing coding for new law in Minnesota Statutes,

chapters 85; 89; 90; repealing Minnesota Statutes 2004, section 89.011,
subdivisions 1, 2, 3, 6.

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MINNESOTA:

Section 1. Minnesota Statutes 2004, section 84.085, subdivisioh 1,1s amended to read:
Subdivision 1. Authority. (a) The commissioner of natural resources may accept for
and on behalf of the state any gift, bequest, devise, or grants of lands or interest in lands or
personal property of Aany kind or of n%oney tendered to the state for any purpose'pértaining
to the activities of the department or any of its divisions. Any money so received is hereby
appropriated and dedicated for the purpose for which it is granted. Lands and interests in
lands so received may be sold or exchanged as provided in chapter 94.

(b) When the commissioner of natural resources accepts lands or interests in land,

the commissioner may reimburse the donor for costs incurred to obtain an appraisal needed

for tax reporting purposes. If the state pays the donor for a portion of the value of the

lands or interests in lands that are donated, the reimbursement for appraisal costs shall not

exceed $1,500. If the donor receives no payment from the state for the lands or interests in

lands that are donated, the reimbursement for appraisal costs shall not exceed $5,000.

5 (c) The commissioner of natural resources, on behalf of the state, may accept and

use grants of money or property from the United States or other grantors for conservation

Section 1. o 1
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purposes not inconsistent with the laws éf this state. Any money or property so received
is hereby appropriated and dedicated for the purposes for which it is granted, and shall
be expended or used solely for such purposes in accordance with the federal laws and
regulations pertaining thereto, subject to applicable state laws and rules as to manner

of expenditure or use providing that the commissioner may make subgrants of any

“money received to other agencies, units of local government, private individuals, private

organizations, and private nonprofit corporations. Appropriate funds and accounts shall be
maintained by the commissioner of finance to secure compliance with this section.

te) (d) The commissioner may accept for and on behalf of the permanent school fund
a donation of lands, interest in lands, or improvements on lands. A donation so received

shall become state property, be classified as school trust land as defined in section Y2.025,

and be managed consistent with section 127A.31.

Sec. 2. |85.0145] ACQUISITION OF LAND FOR FACILITIES.

" The.commissioner of natural resources may acquire interests in land by gift,

purchase, or lease for facilities outside the boundaries of state parks, state recreation areas,

or state waysides that are needed for the management of state parks, state recreation areas,

or state waysides established under sections 85.012 and 85.013.

Sec. 3. Minnesota Statutes 2004, section 88.79, subdivision 1, is amended to read:
Subdivision 1. Employment of competent-foresters; service to private owners.
The commissioner of natural resources may employ competent foresters to furnish owners

of forest lands within the state of Minnesota owningrespectivelymotexecedimg who own

not more than 1,000 acres of such forest land, forest management services consisting of:

(1) advice in management and protection of timber, including written stewardship

and forest management plans;

(2) selection and marking of timber to be cut;;
Q)_m_easurement of products;;
(4) aid in marketing harvested productss;

(5) provision of tree-planting equipment; and

(6) such other services as the commissioner of natural resources deems necessary or

advisable to promote maximum sustained yield of timber upon such forest lands.

Sec. 4. [89.22] USES OF STATE FOREST LANDS; FEES.

Subdivision 1. Establishing fees. Notwithstanding section 16A.1283, the

commissioner may, by written order published in the State Register, establish fees

Sec. 4. 2



3.1

32

34
35
3.6

3.7

3.8

39
3.10

3.11

3.14
3.15
3.16
3.17
3.18
3;19
3.20
321

3.22

3.24
3.25
3.26
3.27
3.28
3.29
3.30
331

3.32

334

3.35

SF2852 SECOND ENGROSSMENT REVISOR ; cG S2852-2

- providing for the use of state forest lands, including: motorcycle, snowmobile, and sports

car rallies, races, or enduros; orienteering trials; group campouts that do not occur at -

designated group camps; dog sled races; dog trials; large horse trail rides; and commercial

uses. The fees are not subject to the rulemaking provisions of chapter 14 and section

14.386 does not apply. -

Subd. 2. Receipts to natural resources fund. Fees collected under subdivision 1

shall be credited to a forest land use account in the natural resources fund.

Sec. 5. Minnesota Statutes 2004, section 90.14, is amended to read:

90.14 AUCTION SALE PROCEDURE.

(a) All state timber shall be offered and sold by the same unit of measurement as it

tract shall be sold to any person other than the purchasgr in whose name the bid Qas made.
The commiSsioner may refuse to approve any and all bids received' and cancel a sale of
state timber for good and sufficient reasons.

(b) The purchasér at any sale of timber shall, immediately upon the approval of the
bid, or, if unsold at publié auction, at the time of purchase at a subsequent sale under
section 90.101, subdivision 1, pay to the commissioner a down payment of 15 percent
of the appraised value. In case any purchaser fails to make such payment, the purchasér
shall be liable therefor to the state in a civil action, and the commissioner may reoffer thé
timber for sale as though no bid or sale under section 90.101, subdivision 1, therefor
had been made.

(c) In lieu of the scaling of sta;e timber required by this chapter, a purchasef of
state timber may, at the time of payment by the purchaser to the commissioner of 15
percent of the appraised value, elect in writing on a form prescribed by the attorney
general to purchase a permit based solely on the appraiser’s estimate of the volume of
timber described in the permit, provided that the commiséioner has expressly designatedv
the availability of such option for that tract on the list of tracts available for sale a§

required under section 90.101. A purchaser who elects in writing on a form prescribed

by the attorney general to purchase a permit based solely on the appraiser’s estimate of

the volume of timber described on the permit does not have recourse to the provisions

of section 90.281.

(d) In the case of a public auction sale conducted by a sealed bid process, tracts shall

be awarded to the high bidder, who shall pay to fhe commissioner a down payment of 15

Sec. 5. ' 3
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percent of the appraised value within ten business days of receiving a written award notice.

If a purchaser fails to make the down payment, the purchaser is liable for the payment to

the state and the commissioner may offer the timber for sale to the next highest bidder -

as though no higher bid had been made.

(e) Except as otherwise provided by law, at the time the purchaser signs a permit

issued under section 90.151, the purchaser shall make a bid guarantee payment to the

commissioner in an amount equal to 15 percent of the total purchase price of the permit

less the down payment amount required by paragraph (b). If the bid guarantee payment is

not submitted with the signed permit, no harvesting may occur, the permit cancels, and the

down payment for timber forfeits to the state. The bid guarantee payment forfeits to the

state if the purchaser and successors in interest fail to execute an effective permit.

Sec. 6. [90.145] PURCHASER QUALIFICATIONS AND REGISTRATION.

Subdivision 1. Purchaser qualifications. (a)' In addition to any other requirements

" imposed by this chapter, the purchaser of a state timber permit issued under section 90.151

‘must meet the requirements in paragraphs (b) to (d).

(b) The purchaser and the purchaser’s agents, employees, subcontractors, and

assigns must comply with general industry safety standards for logging adopted by the

commissioner of labor and industry under chapter 182. The commissioner of natural

- resources shall require a purchaser to provide proof of compliance with the general

industry safety standards before the start of harvestihg operations on any permit.

(c) The purchaser and the purchaser’s agents, subcontractors, and assigns must

comply with the mandatory insurance requirements of chapter 176. The commissioner

shall require a purchaser to provide a copy of the-proof of insurance required by section

176.130 before the start of harvesting operations on any permit.

(d) Before the start of harvesting operations on any permit, the purchaser must

- certify that a foreperson or other designated employee who has a current certificate of

completion from the Minnesota logger education program (MLEP), the Wisconsin Forest

Industzfy Safetiand Training Alliance (FISTA), or any similar program acceptable to the

commissioner, is supervising active logging operations.

Subd. 2. Purchaser preregistration. To facilitate the sale of permits issued under

section 90.151, the commissioner may establish a purchaser preregistration system.

Any system implemented by the commissioner shall be limited in scope to only that

information that is required for the efficient administration of the purchaser qualification

provisiois of this chapter and shall conform with the requirements of chapter 13.

Sec. 6. 4 .
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Sec. 7. Minnesota Statutes 2004, section 90.151, subdivision 1, is aménded to read:

Subdivision 1. I.ssuance; expiration. (a) Following receipt of the down payment
for state timber required under section 90.14 or 90.191; the commissioner shall issu‘e a
numbered permit to the purchaser, in a form approved by the attorney general, by the
terms of which the purchaser shall b;; authorized to enter upon the land, and to cut and
remove the tiﬁber therein described as designated for cutting in the report of the state
appraiser, according to the provisions of this chapter. The permit shall be correctly dated
and executed by the commissioner and signed by the purchaser. If a permit is not signed
by the purchaser within 60 days from the date of purchase, the permit cancels and the
down payment for timber required under section 90.14 forfeits to the state.

(b) The permit shall expire no later than five years after the date of sale as the
commissioner shall specify or as specified under section 90.191, and the timbef shall
be cut within the time specified therein. All cut timber, equipment, ‘and ‘buildings not
removed from the land within 90 days after expiration of the permit shall become the
property of the state.

(c) The commissioner may grant an additional period of time not to exceed 120 days
for the removal of cut timber, equipment, and buildings upon recéipt of such reqﬁest.by
the permit holder for good and sufficient reasons. The commissioner may grant a second
period of time not to exceed 120 days for the removal of cut timber,‘equipment, and
buildings upon receipt of a request by the permit holder for hardship reasons only.

Ny 4 halibos l her-thanth ] et .

Sec. & Minnesota Statutes 2004, section 90.151, subdivision 6, 1s amended to read:
Subd. 6. Notice and approval required. The permit shall provide that the permit
holder shall not start cutting any state timber nor clear building sites nor logging roads until

the commissioner has been notified and has given prior approval to such cutting operations.

Approval shall not be granted until the permit holder has completed a presale conference

with the state appraiser designated to supervise the cutting. The permit holder shall also

give prior notice whenever permit operations are to be temporarily halted, whenever

permit operations are to be resumed, and when permit operations are to be completed.

Sec. 9. Minnesota Statutes 2004, section 90.151, is amended by adding a subdivision

- to read:

Subd. 15. Liquidated damages. The permit may include a schedule of liquidated

damage charges for breach of permit terms by the permit holder. The damage charges shall

Sec. 9. 5
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be limited to amounts that are reasonable based on the anﬁcipated or actual harm caused

by the breach, the difficulties of proof of loss, and the inconvenience or nonfeasibility of

~ otherwise obtaining an adequate remedy.

Sec. 10. Minnesota Statutes 2004, section 1031.005, subdivision 9, is amended to read:
Subd. 9. Exploratory boring. "Exploratory b'oring" means a surface drilling done

to explore or prospect for oil, natural gas, apatite, diamonds, graphite, gemstones, kaolin '

clay, and or metallic minerals, including iron, copper, zinc, lead, gold, silver, titanium,
vanadium, nickel, cadmium, molybdenum, chromium, manganese, cobalt, zirconium,
beryllium, thorium, uranium, aluminum, platinum, palladium, radium, tantalum, tin, and

niobium, and a drilling or boring for petroleum.

Sec. 11. REPEALER.

Minnesota Statutes 2004, section 89.011, subdivisions 1, 2, 3, and 6, are repealed.

Sec. 11. ‘ 6
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89.011 FOREST RESOURCE MANAGEMENT PLAN.

Subdivision 1. Preparation. By July 1, 1983, the commissioner shall prepare’a ,
comprehensive forest resource management plan designed to implement the policies stated in
section 89.002. The plan shall include an assessment and program elements as provided in
subdivisions 2 and 3 and any other issues which the commissioner determines should be included
in the plan. ) o »

Subd. 2. Forest assessment. The assessment shall be updated at least once every ten years
and shall include but not be limited to the following:

(a) The present and projected use and supply of and demand for forest resources in the -
state;

(b) The development of a forest resources database, compatible with the database of the
Minnesota Land Management Information Center, capable of continuous updating and usable as a
tool in effectively managing forest resources, utilizing existing databases as much as practicable;

(c) The current and anticipated reforestation needs for forest land, including the amount
of backlog areas, current and anticipated allowable harvests, identifying poorly stocked forest
land, and delineating those areas needing reforestation which are prime forest lands or otherwise
likely to produce optimum public benefits from reforestation; and

(d) An inventory and map of all existing state forest roads and Classiﬁcation by use,
standard and condition.

Subd. 3. Program elements. The program shall be updated every four years and
shall describe specific actions to address the assessment and to 1mp1ement the forest resources
management policy of section 89.002, including but not limited to: )

(a) Improvement of silvicultural practices and improved methods for harvesting and
utilizing timber and timber residues;

(b) Measures to improve reforestation practices;

(c) Measures to enhance recreational opportunities and fish and wildlife habitat;

(d) The identification of "prime forest land" according to criteria developed by the
commissioner;

(e) Priorities for construction and improvement of forest roads to achieve the state -
forest road policy, including the development of alternative methods for financing forest road
construction, improvement and maintenance, and for imposing a reasonable share of the costs of
the forest road system on those who directly benefit from the availability and use of the system;

(f) A description of how the multiple use and sustained yield management policy will
apply to decisions about other public and pnvate uses of forest lands and resources, including:

(1) extractive uses;

(2) utility corridors;

(3) industrial, commercial, agricultural and institutional uses;

(4) residential and seasonal use; and '

(g) An estimate of the expenditures necessary to implement the elements of the program,
along with the sources and amounts of revenue available or necessary to finance the estimated
expenditures.

Subd. 6. Staff assistance. In prcparmg the forest resources management plan the
commissioner is authorized to utilize existing professional staffs of state agencies when the
expertise of the staff of a state agency is necessary to fully prepare the plan.

IR
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To: Senator Cohen, Chair
Committee on Finance
Senator Sams,

Chair of the Environment, Agriculture and Economic Development Budget
Division, to which was referred -

S.F. No. 2852: A bill for an act relating to natural resources; providing for land
donor appraisal reimbursement; providing for acquisition of land for certain facilities;
modifying certain definitions; modifying forest services provided to private owners;
granting authority to establish state forest user fees; modifying the State Timber Act;
eliminating the requirement for a comprehensive forest resource management plan;
amending Minnesota Statutes 2004, sections 84.085, subdivision 1; 88.79, subdivision
1; 90.14; 90.151, subdivisions 1, 6, by adding a subdivision; 1031.005, subdivision
9; proposing coding for new law in Minnesota Statutes, chapters 85; 89; 90; repealing
Minnesota Statutes 2004, section 89.011, subdivisions 1, 2, 3, 6.

Reports the same back with the recommendation that the bill be amended as follows:

Page 2, after line 17, insert:

"Sec. 3. Minnesota Statutes 2004, section 85.052, subdivision 4; is amended to read:

Subd. 4. ‘Deposit of fees. (a) Fees paid for providing contracted products and
services within a state park, state recreation area, or wayside, and for special state park
uses under this section shall be deposited in the natural resources fund and credited to a
state parks account. - | |

(b) Except as provided in paragraph (c), gross receipts derived from sales, rentals,

or leases of natural resources within state parks, recreation areas, and waysides, other
than those on trust fund lands, must be deposited in the state treasury and credited to the
general fund.

(c) The gross receipts from the sale of stockpile materials, ageregate, or other

earthen materials from the Iron Range Off-Highway Vehicle Recreation Area shall be

deposited in the dedicated accounts in the natural resources fund from which the purchase

of the materials was made."

Page 6, after line 10, insert:

"Sec. 12. CONSUMPTIVE USE OF WATER.

Pursuant to Minnesota Statutes, section 103G.265, subdivision 3, the legislature

approves the consumptive use of water under a permit of more than 2,000,000 gallons per

day average in a 30-day period in Itasca County, in connection with an innovative energy

project facility, subject to the commissioner of natural resources making a determination

that the water remaining in the basin of origin will be adequate to meet the basin’s need for

water and approval by the commissioner of natural resources of all applicable permits."

Renumber the sections in sequence

Amend the title accordingly
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22

23
24

25
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And when so amended that the bill be recommended to pass and be referred to

the full committee.

/K%M;ﬂgf/f ........................................

(ljivision Chair)

(Date of Division recommendation)
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Senator Cohen from the Committee on Finance, to which was re-referred

S.F. No. 2852: A bill for an act relating to natural resources; providing for land
donor appraisal reimbursement; providing for acquisition of land for certain facilities;
modifying certain definitions; modifying forest services provided to private owners;
granting authority to establish state forest user fees; modifying the State Timber Act;
eliminating the requirement for a comprehensive forest resource management plan;
amending Minnesota Statutes 2004, sections 84.085, subdivision 1; 88.79, subdivision
1; 90.14; 90.151, subdivisions 1, 6, by adding a subdivision; 1031.005, subdivision
9; proposing coding for new law in Minnesota Statutes, chapters 85; 89; 90; repealing
Minnesota Statutes 2004, section 89.011, subdivisions 1, 2, 3, 6.

Reports the same back with the recommendation that the bill be amended as follows:

Page 2, after line 17, insert:

"Sec. 3. Minnesota Statutes 2004, section 85.052, subdiviéion 4, is amended to read:

Subd. 4. Deposit of fees. (a) Fees paid for providing contracted products and
services within a state park, state recreation aréa, or wayside, and for special state park

uses under this section shall be deposited in the natural resources fund and credited to a

state parks account.

(b) Except as provided in paragraph (c), gross receipts derived from sales, rentals,
or leases of natural resources Wlthm state parks, recreation areas, and waysides, other
than those on trust fund lands, must be déposited in the state treasury and credited to the
general fund.

(c) The gross receipts from the sale of stockpile materials, aggregate, or other

earthen materials from the Iron Range Off-Highway Vehicle Recreation Area shall be

deposited in the dedicated accounts in the natural resources fund from which the purchase

of the materials was made."

Page 6, after line 10, insert:
"Sec. 12. CONSUMPTIVE USE OF WATER.

Pursuant to Minnesota Statuteé, section 103G.2635, subdivision 3, the legislature

approves the consumptive use of water under a permit of more than 2,000,000 gallons per

day average in a 30-day period in Itasca County, in connection with an innovative energy

project facility, subject to the commissioner of natural resources making a determination

that the water remaining in the basin of origin will be adequate to meet the basin’s need for

water and apprbval by the commissioner of natural resources of all applicable permits." -

Renumber the sections in sequence

Amend the title accordingly

And when so amended the bill do pass. adépted. Réport adopted.

.........................................................

APHL25, 2006 eeeeeeeeeereeseeeeeeeseeeeeeeeeeeeseeneeo
(Date of Committee recommendation)

1
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SF3631 - 2006 Claims Bill -- As Introduced
(All Claims funded through Department of Corrections)

" 1 DOC Expenses $4,488.70

2 Edsill $4,158.98
3 Greenwood $1,863.75
4 Gregory - $3,187.50
5 Larson $6,280.00
6 Lopez , $1,875.00
7 Martin $1,085.19
8 Robinson $4,050.00
9 Snyder $2,024.68
10 Thuney $695.06
11 Tyson $1,584.63
12 Vassar $3,750.00
13 Vernon $1,875.00
14 Volker $3,000.00
15 Windish $23,790.73
Total Claims Appropriated $63,709.22-

Matt Masman, Senate Fiscal Staff
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Senators Skoglund, Chaudhary and Reiter introduced-
S.F. No. 3631: Referred to the Committee on Finance.

‘ A bill for an act
relating to claims against the state; providing for settlement of various claims;
appropriating money. '

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MINNESOTA:

‘Section 1. DEPARTMENT OF CORRECTIONS.

The following amounts are appropriated from the general fund to the commissioner

of corrections, to be available until June 30, 2007, as full and final payment under

Minnesota Statutes, sections 3.738 and 3.739, of claims against the state for injuries

suffered by and medical services provided to persons injured while performing community '

service or sentence-to-service work for correctional purposes or while incarcerated in a

correctional facility:

(1) for medical expenses already paid by the Department of Corrections, $4,488.70:

(2) for payment of medical costs related to the injury suffered by Samuel Edsill

while performing sentence-to-service work in Scott County, $4,158.98;

(3) for payment to Richard Greenwood for permanent injuries suffered while

performing work at MCF-Rush City, $1,863.75;

(4) for payment to Donna Gregory for permanent injuries suffered while perfomiing

sentence-to-service work in Martin County, $3.187.50;

(5) for payment to Brenden Larson for permanent injuries suffered while performing

sentence-to-service work in Dakota County, $6,280:

(6) for payment to Alejandro Lopez for permanent injuries suffered while performing‘

work at MCF-Faribault, $1.875:

- (7) for payment of medical costs related to the injury suffered by Luciano Martin

while performing sentence-to-service work in Waseca County, $1,085.19:

Section 1. : 1
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(8) for payment to Kenneth Robinson for permanent injuries suffered while

performing work at MCF-Stillwater, $4.050;

(9) for payment of medical costs related to the injury suffered by Gerald Snyder

while performing sentence-to-service work in Yellow Medicine County, $2.,024.68:

(10) for payment of medical costs related to the injury suffered by Ryan Thuney

while performing sentence-to-service work in Kandiyohi County, $695.06;

(11) for payment of medical costs related to the injury suffered by Jeremy Tyson

while performing sentence-to-service work in Douglas County, $1,584.63;

(12) for payment to Elliot Vassar for permanent injuries suffered while performing

.sentence’to-service work in Washington County, $3.750:

(13) for payment to Shawn Vernon for permanent injuries suffered while performing

work at MCF-Faribault, $1.875:

(14) for payment to Merlin Volker for permanent injuries suffered while performing

community service work in Itasca County, $3.,000; and

(15) for the following payments related to injuries suffered by Jostiene Windish
while performing work at MCF-Shakopee: ‘ ‘

(1) payménts to Ms. Windish for her permanent injuries, $4,500; for lost wages

while recovering from required surgery, $5.002: and for costs of obtaining required

medical records, $289.34:

(i1) payments to medical providers, $13.649.39: and

(iii) reimbursement of Department of qurections costs of obtaining required
medical records, $350.

Sec. 2. EFFECTIVE DATE.

Section 1 is effective the day following final enactment.

Sec. 2. . 2
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Senator Cohen from the Committee on Finance, to which was referred

S.F. No. 3631: A bill for an act relating to claims against the state; providing for
settlement of various claims; appropriating money.

Reports the same back with the recommendation that the bill do pass. Report
adopted. :

.................................................

ADPIil 25,2006 ..o
(Date of Committee recommendation) :
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- S.F. No. 2489 - Omhibus State Government Budget
Division Policy Provisions (SS2489DIV-1)

Author; Senator Sheila Kiscaden

Prepared by: Thomas S. Bottern, Senate Counsel (651/296-3810)
Date: April 19,2006

S.F. No. 2489, as amended by the State Government Budget Division, contains provisions
referred to the budget division that are not contingent upon an appropriation.

Section 1. LEGISLATIVE OFFICE OF HUMAN RESOURCES. requires the Legislative
Coordinating Commission (LCC) to establish an Office of Human Resources to provide joint
services to the Senate and the House of Representatives. This requirement becomes effective 30
days after the LCC submits the 1!)1311 for the office required by section 45. *

Section 2. COUNCIL ON BLACK MINNESOTANS; POWERS. provides further direction and.

specificity for the Commissioner of Administration to perform administrative services for the

council, including, but not limited to, payroll, purchasing, budgeting, and computer support
functions. ’

Section 3. PROHIBITIONS. amends a statute enacted in 2005 that prohibits Web sites operated
by public entities from containing links to other Web sites maintained by political parties or political
entities to allow public libraries and school districts to provide such links if they are provided for
nonpartisan and educational purposes. '

Section 4. DETAILED BUDGET. provides specific direction to the Department of Finance to list
the current and projected number of full-time equivalent positions within each agency program in
budget documents supplied to the legislature.

Sections 5, 6,8,20,21, and 24. GRANT ADMINISTRATION. transfer the statutory requirements
for grant management from Minnesota Statutes, chapter 16C, which provides authority for the

+



. Department of Administration, to chapter 16A, which is administered by the Department of Finance. -
The responsibilities to develop policies and practices regarding grant administration are recodified
within chapter 16A and stricken from portions of chapter 16C. This is 4n agency proposal.

Section 7. FORD BUILDING. requires the Commissioner of Administration to permanently
‘maintain and stabilize the Ford Building at 117 University Ave. in St. Paul.

Sections 9 to 19 and 22,23, and 25 to 27. STATE PROCUREMENT CHANGES. These sections

are taken from S.F. No. 3587 and are part of Department of Administration proposals from the drive
to excellence to change procurement law.

Section 9. BEST AND FINAL OFFER. provides a new definition for “best and final offer” to
allow the state to request responders to improve their response.

~ Section 10. BEST VALUE. allows the commissioner to use strategic sourcing tools to achieve “best

~ value,” including product standardization and mandatory-use enterprise contracts.

Section 11. ENTERPRISE PROCUREMENT. defines “enterprise procurement” as a process uséd

by the Commissioner of Administration to achieve economies of scale when contracting for gdods
and services. :

‘Section 12. REQUEST FOR PROPOSAL OR RFP. amends the definition for RFP to clarify that
responses to an RFP may be further negotiated to achieve the best value for the state.

Section 13. RESPONSE. adds to the definition of “response” to include best and final offers as
responses. '

Section 14. STRATEGIC SOURCING. defines “strategic sourcing” by listing évariety of methods

that may be used to achieve strategic sourcing, including product standardization and contract
consolidation. i

Section 15. ACQUISITION AUTHORITY. allows the use of contract consolidation, product
standardization, and other methods for state acquisition of goods and services. Requires that the
commissioner engage in enterprise procurement to the extent practicable. Specifies that if criteria

other than price are used, price must remain a significant percentage of the criteria, unless otherwise
approved by the commissioner.

Section 16. CONTRACTING AUTHORITY. authorizes the Commissioner of Administration to
require staff from other agencies to participate in developing enterprise procurements.

Section 17. POLICY AND PROCEDURES. requires the Commissioner of Administration to
develop policies and procedures to ensure optimal use of strategic sourcing techniques.



+

Section 18. CENTRAL STORES. allows the commissioner of Administration to. requ1re any other
state agencyto use central storesif it is consistent with best value. :

‘

+

Section 19. DELEGATION OF DUTIES. allows the Commissioner of Administration to require
another agency to accept delegated responsibility for procurement if the goods and services being
acquired are for the exclusive use of that agency.

Section 22. AGENCY COOPERATION. amends existing law that requires agency cooperation
to include agency cooperation in the development and implementation of strategic sourcing.

Section 23. CREATION AND VALIDITY OF CONTRACTS. provides an exception from the

. requirement in existing law that requires a specific encumbrance on the accounting system before

the related contract is valid and binding on the state. The exception applies only when the
Commissioners of Finance and Administration have approved it as a policy for a routine, low-dollar
procurement.

- Section 25. ENTERPRISE PROCUREMENT PROCESS. requires the Commissioner of

Administration to use enterprise procurement for professional or technical contracts for use by
multiple state agencies to the fullest extent practicable. Where the commissioner uses this authority,
states that Minnesota Statutes, section 15.061, does not apply Section 15.061 authorizes agency
heads to separately contract for professional and technical services, with the approval of the

Commissioner of Admlmstratlon and exempts those contracts from the bidding requlrements in
Chapter 16C.

Section 26. DUTIES OF CONTRACTING AGENCY. adds a new requirement for professional
or technical services contracts that requires the agency to explain why the proeurement is being done
unilaterally by the agency and not as an enterprise procurement.

Section 27. PROCEDURE FOR SERVICE CONTRACTS. creates a thr@shold of $5,000 before
certain statutory requirements for service contracts apply.

Section 28. REVERSE AUCTION. expands the use of the reverse auction process to include all
types of services except engineering design services or building and construction contracts. Current
law allows the use of reverse auctions only for the acquisition of goods or computer services.

Section 29. INFORMATION AND TELECOMMUNICATIONS ACCOUNT. establishes an
information and telecommunications technology systems and services account in the special revenue
fund and appropriates receipts in the account to the Office of Enterprise Technology (OET) to defray
costs of personnel and technology for activities that create government efficiencies. Authorizes the
OET to bill state agencies for purchases of information and telecommunications technology systems
and services. Credits these charges to the account established in this section.




'

. Section 30. ADDITIONAL UNCLASSIFIED POSITIONS. authorizes the Office of Enterprise-

Technology to designate additional unclassified positions. This authority was omitted in the when
- the Office of Enterprise Technology was created in the 2005 session.

Section 31. EXCEPTIONS. allows the Commissioner of Employee Relations to establish special
salary rates and plans of compensation for doctors of dental surgery that are exempt from general

salary limits in state law. Existing law provides the same exemption for payment of doctors of -

medicine.
Section 32. CENTER FOR HEALTH CARE PURCHASING IMPROVEMENT.

Subdivision 1 requires the Commissioner of Employee Relations to establish and administer
the Center of Health Care Purchasing Improvement as an adm1mstrat1ve unit in the Department of
Employee Relations.

Subdivision 2 authorizes the commissioner to appoint a director and up to three additional
senior-level staff and other staff as needed. All staff are unclassified. Authorizes the director, ‘with
the authorization of the Commissioner of Employee Relations and in consultation or mtemgenby
agreement with the appropriate commissioners, to: /

(1) initiate projects for the development of plan designs for state health purchasing;

(2) require reports or surveys to evaluate the performance of current health care purchasing
strategies;

3) calculate fiscal impacts of health care purchasing strategies;

'(4) conduct policy audits of state programs to measure conformity to state law or .other
purchasing initiatives or objectives; ’

(5) support the Administrative Uniformity Committee and other groups to advance
agreement of health care administrative process streamlining;

(6) consult with the Health Economics Unit at the Department of Health regarding reports
and assessment of the health care marketplace;

(7) consult with the Departments of Health and Commerce regarding health care regulatory
issues and legislative initiatives;

(8) work with the Department of Human Services staff and Centers for Medicare and

Medicaid Services to address federal requirements and conformity issues for health care
purchasing;

(9) assist Minnesota Comprehensive Health Association in health care purchasing strategies;



’

(10) convene medical directors of agencies engaged in health care purchasing for adwce
collaboration, and exploring synergies;

(11) contact and participate with other relevant task forces, studies, and efforts; and
(le) assist in seeking external funding and administer grants.

Subdivision 3 requires the commissioner to annually report to the Legislature and the
Governor on the operations, activities, and impacts of the Center. Requires the report to be
posted on the Department’s Web site and made available to the public.

Section 33. POSTRETIREMENT EMPLOYMENT; LEGISLATIVE EMPLOYEES. includes

legislative employees within laws enacted last year that enable certain limited postretirement
employment for the state.

Section 34. SICK LEAVE BENEFITS; USE TO CARE FOR CERTAIN RELATIVES. existing

law allows employees to use any personal sick-leave benefits provided by their employer for

absences due to illness or injury to the employee’s child. This amendment extends the allowance

-for use of sick leave to illness or injury to a spouse, sibling, parent, grandparent, stepparent, or any

dependents who receive regular care from the employee. For purposes of this section, existing law
defines “employer” to mean a entity employing 21 or more employees at at least one site.

Section 35 to 38. LEAVE FOR IMMEDIATE FAMILY MEMBERS OF MILITARY
PERSONNEL INJURED OR KILLED IN ACTIVE SERVICE. Section 35 requires an
employer to grant unpaid leave to an employee whose parent, child, or spouse has been killed or
injured while on active service with the United States Armed Services. The leave must be used to
attend to the injured soldier or for the time necessary to attend services for a deceased soldier.
“Employee” is defined to include independent contractors. “Employer”is defined to include apublic
or private employer having one or more employees. Section 36 requires an employment leave for
a grandparent, parent, legal guardian, grandchild, child, spouse, finance, or financee to attend
ceremonies to send off or welcome home a soldier mobilized for a war or a national emergency. The
leave need not be granted if it would unduly disrupt an employer’s operations. The leave is for the
time necessary to attend the ceremony. Sections 37 and 38 provide cross-references to sections 35
and 36 in another section of the statutes pertaining to the Minnesota National Guard.

Section 39. HIGHER EDUCATION FAIRNESS. Subdivision 2 requires Minnesota State Colleges
and Universities to award credits to veterans for courses taken as part of military training if the
courses meet relevant standards for awarding those credits. Subdivision 3 requires state colleges or
universities to treat veterans as Minnesota residents if they were residents when they entered the
military and begin attending the institution within two years of completing services. Subdivision 4
prohibits state colleges or universities from assessing late fees or changes for outstanding tuition
charges that arise from delayed federal payments.
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Section 40. DISCLOSURE TO DEPARTMENT OF FINAN CE. allows the Commissioner of

Revenue to disclose tax return information to the Commissioner of Finance as necessary to prepare -
revenue forecasts required under chapter 16A.

Section 41. PLAN FOR COLOCATION OF CERTAIN MINORITY AFFAIRS COUNCILS.
requires the division of management analysis in the Department of Administration to prepare a plan
. for colocating the Council on Black Minnesotans, the Chicano/Latino Affairs Council, and the
Council on Asian-Pacific Minnesotans. = Authorizes the Commissioner of Administration to
terminate current lease arrangements beginning 30 days after the report is submltted and to relocate
the councils to a location recommended in the report.

- Section 42. COUNCIL ON. AFFAIRS OF CHICANO/LATINO PEOPLE; APPOINTMENT
- OF CHAIR. requires the governor to appoint an additional member to the Council on Affairs of
Chicano/Latino People beginning July 1, 2006, who will serve as the chair for the council. This
provision expires on July 1, 2009, or when the Office of the Legislative Auditor i issues a financial
audit of the council w1thout unresolved audit findings, whichever is sooner.

| Section 43. COUNCIL ON BLACK MINNESOTANS; APPOINTMENT OF CHAIR. requires
the governor to appoint an additional member to the Council on Black Minnesotans beginning July
1, 2006, who will serve as the chair for the council. This provision expires on July 1, 2009, or when

the Office of the Legislative Auditor issues a financial audit of the council without unresolved audit
~ findings, whichever is sooner. :

Section 44. COUNCIL ON ASIAN-PACIFIC MINNESOTANS. requires the governor to appoint
an additional member to the Council on Asian-Pacific Minnesotans beginning July 1,2006, who will
serve as the chair for the council. This provision expires on July 1, 2009, or when the Office of the

Legislative Auditor issues a financial audit of the councﬂ w1thout unresolved audit findings,
whichever is sooner. ‘

Co . ' ,
Section 45. LCC PLAN FOR ﬁUMAN RESOURCES OFFICE. requires the LCC to submit a
plan for a joint Human Resources Office for the House and Senate to the chairs of relevant
legislative committees by January 15, 2007. After submission of the report, sectlon 1 of this bill will
require the creation of the office. v

Section 46. REPORT ON STATE PROCUREMENT CHANGES. requires the Commissioner
of Administration to provide a report to the legislature regarding changes made to state procurement
practices in this bill and the use of strategic sourcing techniques.

Section 47. RULEMAKING REQUIRED. for state agencies required to adopt rules by a law
enacted during or since the 2003 legislative session, extends the time available to adopt the rules to
January 1, 2007, instead of the 18-month time limit provided in Minnesota Statutes, section 14.125.

Section 48. REVISOR INSTRUCTION. instructs the Revisor of Statutes to amend a headnote to
conform with the military family leave provisions contained in this bill.
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Senator Kiscaden introduced—

S.F. No. 2489: Referred to the Committee on Finance.

A bill-for an act .
relating to state government; requiring state agencies to include the number of
full-time equivalent positions for each agency program for the detailed budget
amending Minnesota Statutes 2004, section 16A.11, subdivision 3.

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MINNESOTA:

Section 1. Minnesota Statutes 2004, section 16A.11, subdivision 3, is amended to read:

Subd. 3. Part two: detailed budget. (a) Part two of the budget, the detailed budget

estimates both of expenditures and revenues, must contain any statements on the financial

plan which the governor believes desirable or which may be required by the legislature.
The detailed estimates shall include the gover‘nor;s budget afranged 1n tabular form.

(b) Tables listing expenditures for the next biennium must show the appropriation
base for each year. The appropriation base is the amount appropriated for the second
year of the current biennium. The tables must separately show any adjustments to the
base required by current law or policies of the commissioner of finance. For forecasted
programs, the tables must also show the amount of the forecast adjustments, based on the
most recent forecast prepared by the commissioner of finance under section 16A.103. For
all programs, the tables must show the amount of appropriation changes recommended
by the governor, after adjustments to the base and forecast adjustments, and the total
recommendation of the governor for that year.

(c) The detailed estimates must include a separate line listing the total cost of
professional and technical service contracts for the prior biennium and the projected
costs of those contracts for the current and upcoming biennium. They must also include

as the number of full-time

equivalent positions_in each agency program for the current biennium and the projected

Section 1. 1
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number of full-time equivalent positions in each agency program for the upcoming
biennium. '

(d) The detailed estimates for internal service funds must include the number of
full-time equivalents by program; detail on any loans from the general fund, including
dollar amounts by program; proposed investments in technology or equipment of $100,000
or more; an explanation of any operating losses or increases in retained earnings; and a
history of the rates that have been charged, with an explanation of any rate changes and

the impact of the rate changes on affected agencies.

Section 1. 2
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1.1 Senator ......ccccoeueeeee moves to amend the Division Report of the Committee on

12 Finance (SS2489DIV-1) to S.F. No. 2489 as follows:

~1.3 Page 16, after line 15, insert:

1.4 "Sec. 34. Minnesota Statutes 2004, section 145.925, is amended by adding a
1.5 subdivision to read:

1.6 Subd. 10. Definition of governmental unit. For purposes of section 471.59,

1.7 subdivision 1, nonprofit community health clinics providing family planning services as
1.8 defined in this section shall be included in the definition of "governmental unit."

1.9 EFFECTIVE DATE. This section is effective the day following final enactment."
1.10 Renumber the sections in sequence and correct the internal references

1.11 Amend the title accordingly
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04/19/06 COUNSEL TSB/RDR SCS2489A10

Senator .....ccceeeeeunee moves to amend the Division Report of the Committee on

Finance (SS2489DIV-1) to S.F. No. 2489 as follows:

Page 2, after line 3, insert:
"Sec. 3. [10.49] EMPLOYEE RECOGNITION; GIFT CERTIFICATES.

A state employer that has an employee recognition program that awards gifts to its

employees based on years of service must allow the employees the option of choosing

a gift certificate of equivalent value from the Minnesota Historical Society for use in

a historical society store or the online store. For the purposes of this section, "state

emplovyer" means any state department, office, board, commission, authority, legislative

office, judicial office, and the Metropolitan Council."

Renumber the sections in sequence and correct the internal references

Amend the title accordingly
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1.1 Senator .....c..coceeeuene moves to amend the Division Report of the Committee on

12 Finance (SS2489DIV-1) to S.F. No. 2489 as follows:

1.3 Page 5, line 6, delete "shall be" and insert "is"

1.4 Page 5, line 10, delete "shall be" and insert "is" and delete "cots" and insert "costs"
1.5 Page 5, line 23, delete "shall be construed to apply" and insert "applies"

1.6 Page 6, line 2, delete "shall be" and insert "may"

1.7 Page 6, line 21, delete "spend" and insert "spending"

1.8 Page 6, line 34, after the first comma, insert "the éommissioner may employ"

1.9 Page 7, line 2, delete "shall be"

1.10 Page 7, line 3, delete everything before the period

o Page 7, delete line 7 and insert "factors. For all systems integration projects that

1.12 exceed $500,000 in cost:

1.13 (1) contract awards"

1.14 Page 7, line 8, delete "shall" and insert "must"

1.15 Page 7, line 9, delete ". Evaluation" and insert "; and"

1.16 Page 7, delete line 10

1.17 Page 7, delete line 11 and insert:

1.18 "(2) the evaluation criteria for the selection of a contractor must be objective and

1.19 not limited to cost alone.

120 Unless it"
1.21 Page 8, line 6, delete "is authorized to" and insert "may"
1.22 - Page 9, line 19, after "liability" insert a comma
1.23 " Page 10, line 32, delete "is authorized to" and insert "may"
1.24 Page 13, line 9, delete "for the purposes of defraying" and insert "to defray”
1.25 Page 13, line 15, delete "deposited in" and insert "credited to"
1.26 Page 14, line 35, delete "@" and insert "must"
1.27 Page 17, line 14, delete "shall" and insert "must"
—1.28 Page 18, line 17, delete "shall" and insert "must"
129 Page 19, line 15, delete the second "Minnesota" and insert "this state"




04/20/06 KISCADEN COUNSEL TSB/RDR SCS2489A12

2.1 Page 19, lines 20, 21, and 22, delete "Minnesota resident" and insert "resident of
22 this state"
2.3 Page 20, line 1, delete "Department of Finance" and insert "commissioner of finance" .
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Senator ........ccceeueen. moves to amend the Division Report of the Committee on

Finance (SS2489DIV-1) to S.F. No. 2489 as follows:

Page 21, after line 23, insert:
"Sec. 47. VICTORY MEMORIAL DRIVE TASK FORCE .

Subdivision 1. Task force established. An implementation and steering task

force is established to develop strategies around the master plan for restoration of

Victory Memorial Drive Historic District, as designated in Minnesota Statutes, section

138.73, subdivision 26, including, but not limited to, efforts to secure National Register

designation and other efforts to provide funding to preserve and restore the district’s

significant historical components and natural features.

Subd. 2. Membership. The implementation and steering task force shall consist

of 13 members including:

(1) the director of the Minnesota Historical Society or a designee;

(2) the Minneapolis City Council member representing the area;

(3) the Robbinsdale City Council member representing the area;

(4) the chair of the Hennepin CQunty Board of Commissioners or the chair’s

designee;

(5) the president of the Minneapolis Park and Recreation Board or the president’s

designee;

(6) two members from the house of representatives representing the area;

(7) two members of the senate representing the area;

(8) two citizen representatives appointed by the chair; and

(9) two representatives from local veterans organizations appointed by the chair.

Subd. 3. Report. The implementation and steering task force shall report its actions

to the appropriate policy committees of the legislature once each biennium.

Subd. 4. Staff support. The State Historic Preservation Office of the Minnesota

Historical Society; the Minneapolis Heritage Preservation Commission; the Minneapolis

Department of Public Works; the Minneapolis Department of Grants and Planning; the

Minneapolis Park Board; and the city of Robbinsdale shall provide staff support to the

Victory Memorial Drive Implementation and Steering Task Force.

Subd. 5. Compensation. Task force members may be compensated for expenses

according to section 15.0575, subdivision 3.

Subd. 6. Sumnset. The implementation and steering task force expires on December

31, 2009.
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2.1 Renumber the sections in sequence and correct the internal references

22 Amend the title accordingly



04/20/06 KISCADEN COUNSEL PSW/PH SCS2489A14

1.1 Senator ........cceeeueeeee moves to amend the Division Report of the Committee on

12 Finance (SS2489DIV-1) to S.F. No. 2489 as follows:

1.3 Page 22, delete section 48 and insert:
14 "Sec. 48. REVISOR’S INSTRUCTION.
15 (a) The revisor of statutes shall insert a first grade headnote after Minnesota Statutes,

1.6 section 181.946, that reads "LEAVE FOR FAMILIES OF MOBILIZED MILITARY
17 MEMBERS." ’

1.8 (b) The Revisor of Statutes shall replace references in Minnesota Statutes to sections

1.9 116R.01 to 116R.16 with references to sections 116R.01 to 116R.15 and make similar

1.10 changes to reflect the repeal of section 116R.16.

1.11 Sec. 49. REPEALER.
1.12 Minnesota Statutes 2004, sections 116R.02, subdivision 7; and 116R.16, are

1.13 repealed."”
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Senator .................... moves to amend the Division Report of the Committee on

Finance (SS2489DIV-1) to S.F. No. 2489 as follows:
Page 1, delete section 1
Page 20, delete éection 42
Page 21, delete section 44
Page 21, delete section 45
Renumber the sections in sequence and correct the internal references

Amend the title accordingly
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Senator ........cceeeeee. moves to amend the Division Report of the Committee on

Finance (SS2489DIV-1) to S.F. No. 2489 as follows:

Page 22, after line 1, insert:
"Sec. 48. DESIGNER SELECTION BOARD REPORT.

By January 15, 2007, the commissioner of administration shall consult with

organizations listed in Minnesota Statutes, section 16B.33, subdivision 2, and report to the

legislature on the advantages and disadvantages of alternative procedures under which the

state could select a designer for state building projects. "

Renumber the sections in sequence and correct the internal references

Amend the title accordingly
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Senator .......cccceeeeeee. moves to amend the Division Report of the Committee on

Finance (SS2489DIV-1) to S.F. No. 2489 as follows:

Page 16, after line 8§, insert:
"Sec. 33. Minnesota Statutes 2004, section 43A.316, subdivision 3, i1s amended to

read:

Subd. 3. Public empleyee-insurance buyers group program. The commissioner
shall be the administrator of the public employee-tnsurance buyers group program and

may determine its funding arrangements. The commissioner shall model the program
after the plan established in section 43A.18, subdivision 2, but may modify that plan,

in consultation with the Labor-Management Committee._The commissioner, or the

commissioner’s designated representatives, shall be consulted in discussions or studies

by state agencies related to improving statewide health care quality, outcomes, and costs.

The commissioner may develop and administer separately rated programs within the

public buyers group program, including a separately rated and administered program for

employees of public school districts. Separate programs within the public buyers group

program may be pilot or demonstration programs, Or permanent programs.

"

Renumber the sections in sequence and correct the internal references

Amend the title accordingly
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Senator ........cceeeeeeee. moves to amend the Division Report of the Committee on

Finance (SS2489DIV-1) to S.F. No. 2489 as follows:

Page 20, after line 4, insert:

~ "Sec. 41. OFFICE OF ADMINISTRATIVE HEARINGS RELOCATION.

If the commissioner of administration renovates the Stassen Building to

accommodate the relocation of the Office of Administrative Hearings, the requirements of

Minnesota Statutes, section 16B.33, subdivision 3, are waived."

Renumber the sections in sequence and correct the internal references

Amend the title accordingly
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Senator ..........cceeeene moves to amend the Division Report of the Committee on

Finance (SS2489DIV-1) to S.F. No. 2489 as follows:

Page 20, after line 4, insert:
"Sec. 41. [353.95] ACCOUNTS FOR POSTEMPLOYMENT BENEFITS
DEMONSTRATION.

Subdivision 1. Establishment. The Public Employees Retirement Association must

establish a fund that the city of Duluth may use to hold money to pay for postemployment

benefits owed to officers and employees after termination of service. The fund must

provide that the account is irrevocable, and that money may be withdrawn only as

permitted in this section. All money in the fund is appropriated to the Public Employees

Retirement Association for purposes of this section.

Subd. 2. Account maintenance and investment. The city may establish an account

in the fund created in this section. The Public Employees Retirement Association shall

maintain a separate account for the city. The Public Employees Retirement Association

may charge the city fees for reasonable administrative costs, and the amount of those fees

is appropriated to the association from the account. The Public Employees Retirement

Association may establish other terms and conditions for participation in the fund.

-Subd. 3. Status of irrevocable fund. (a) All money in the irrevocable fund created

1n this section is held in trust for the exclusive benefit of former officers and employees of

the city, and is not subject to claims by creditors of the state, the city, or the current and

former officers and employees of the city.

(b) The irrevocable fund created in this section shall be deemed an arrangement

equivalent to a trust for all legal purposes.

"

Renumber the sections in sequence and correct the internal references

Amend the title accordingly
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To: Senator Cohen, Chair

Committee on Finance

Senator Kiscaden,

Chair of the State Government Budget Division, to which was referred

S.F. No. 2489: A bill for an act relating to state government; requiring state agencies
to include the number of full-time equivalent positions for each agency program for the
detailed budget; amending Minnesota Statutes 2004, section 16A.11, subdivision 3.

Reports the same back with the recommendation that the bill be amended as follows:

Delete everything after the enacting clause and insert:

"Section 1. [3.3045] LEGISLATIVE OFFICE OF HUMAN RESOURCES.

The Legislative Coordinating Commission shall bestablish under its jurisdiction

and control an office of human resources to provide human resources services for the

senate and house of representatives. For the purposes of this section, "human resources

services" includes, but is not limited to, assistance with recruitment, supervision, training,

and retention of personnel, and the preparation and coordination of benefit plans. The

commission may appoint, set salaries for, and delegate authority to the personnel it

deems necessary to perform the functions of the office. Nothing in this section shall be

construed to limit the power of each body of the legislature to appoint and remove its

own employees under section 3.07.

EFFECTIVE DATE. This section is effective 30 days after the Legislative

Coordinating Commission submits the plan required in section 45.

Sec. 2. Minnesota Statutes 2004, section 3.9225, subdivision 5, is amended to read:
Subd. 5. Powers. The council may contract in its own name, but no money shall be

accepted or received as a loan nor indebtedness incurred except as otherwise provided

" by law. Contracts shall be approved by a majority of fhe members of the council and

executed by the chair and the executive director. The council may apply for, receive, and

expend in its own name grants and gifts of money consistent with the power and duties

- specified in subdivisions 1 to 7.

The council shall appoint an executive director who is experienced in administrative
activities and familiar with the problems and needs of Black people. The council may
delegate to the executive director powers and duties under subdivisions 1 to 7 which do
not require. council approval. The executive director serves in the unclassified service and
may be removed at any time by the council. The executive director shall recommend
to the council, and the council may appoint the appropriate staff necessary to carry

out-its duties. Staff members serve in the unclassified service. The commissioner of

administration shall previde-the-couneit-with perform necessary administrative services
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for the council, including, but not limited to, payroll, purchasing, budgeting, and computer

support functions.

EFFECTIVE DATE. This section is effective the day following final enactment.

Sec. 3. Minnesota Statutes 2005 Supplement, section 10.60, subdivision 3, is amended

to read:

Subd. 3. Prohibitions. (a) A Web site or publication must not include pictures
or other materials that tend to attribute the Web site or publication to an individual or
group of individuals instead of to a public office, state agency, or political subdivision.
A publication must not include the words "with the compliments of" or contain letters
of personal greeting that promote an elected or appbinted official of a state agency or
political subdivision.

(b) A Web site may not contain a link to a Weblog or site maintained by a candidate,
a political committee, a political party of party unit, a principal campaign committee, or a
state committee. Terms used in this péragraph have the meanings given them in chapter
10A, except that "candidate" also includes a candidate for an elected office of a political

subdivision. This paragraph does not apply to a Web site maintained by a public library or

by a school district if the link is provided only for nonpartisan and educational purposes.

EFFECTIVE DATE. This section is effective July 1, 2006.

Sec. 4. Minnesota Statutes 2004, section 16A.11, subdivision 3, is amended to read:
Subd. 3. Part two: detailed budget. (a) Part two of the budget, the detailed budget
estimates both of expenditures and revenues, must contain any statements on the financial
plan which the governor believes desirable or which may be required by the legislature.
The detailed estimates shall vinclude the governor’s budget arranged in tabular form. -
(b) Tables listing expenditures for the next biennium must show the appropriation
base for each year. The appfopriation base is the amount appropriated for the second
year of the current biennium. The tables must separately show any adjustments to the

base required by current law or policies of the commissioner of finance. For forecasted

programs, the tables must also show the amount of the forecast adjustments, based on the

most recent forecast prepared by the commissioner of finance under section 16A.103. For
all programs, the tables must show the amount of appropriation changes recommended
by the governor, after adjustments to the base and forecast adjustments, and the total
recommendation of the governor for that year.

. (c¢) The detailed estimates must include a separate line listing the total cost of

professional and technical service contracts for the prior biennium and the projected
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costs of those contracts for the current and upcoming biennium. They must also include

¢ the number of full-time

equivalent positions in each agency program for the current biennium and the projected

number of full-time equivalent positions in each agency program for the upcoming

biennium. |

(d) The detailed estimates for internal service funds must include the number of
full-time equivalents by program; detail on any loans from the general fund, including
dollar amounts by program; proposed investments in technology or equipment of $100,000
or more; an explanation of any operating losses oi increases in retained earnings; and a
'history of the rates that have been charged, with an explzination of any rate changes and

the impact of the rate changes on affected agencies. |

Sec. 5. Minnesota Statutes 2004, section 16A.86, is amended by adding a subdivision

to read:

Subd. 5. Grant administration. The commissioner may administer capital grants if

requested by another executive agency. The commissioner will work in collaboration with

the agency that made the request to ensure that program needs of the grant are addressed.

Sec. 6. [16A.89] GRANTS MANAGEMENT.

Subdivision 1. Grant. (a) A grant is a written instrument or electronic document

defining a legal relationship between a sponsor and a recipient when the principal purpose

of the relationship is to transfer cash or a thing of value to the recipient to support a public

purpose authorized by law instead of acquiring property or services, by professional or

technical contract, purchase, lease, or barter, for the direct benefit or use of the sponsor.

(b) This section does not apply to capital project grants to political Subdivisions, as

defined by section 16A.86.

Subd. 2. Ethical practices and conflict of interest. An employee of the executive

branch involved directly or indirectly in a grant process, at any level, is subject to the

code of ethics in section 43A.38.

Subd. 3. Conflict of interest policy development. (a) The commissioner must

develop a code of ethics and policies regarding conflicts of interest that are designed to

prevent conflicts of interest for emplovees involved in the award and administration of

grants. The policies must apply to employees who are directly or indirectly involved in

developing requests for proposals, evaluating proposals, awarding grants, drafting and

entering into grant agreements, amending or revising grants, evaluating performance

under these > grants, and authorizing payments under the grant.

(b) The policies must include:
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(1) a process for making employees aware of policy and laws relating to conflict of

interest, and training for employees on how to avoid and address potential conflicts;

(2) a process under which an employee who has a conflict of interest or a potential ‘

conflict of interest must disclose the matter; and

(3) a process under which work on the grant may be assigned to another employee if

possible.

Subd. 4. Reporting of violations. A state employee who discovers evidence

of a violation of laws or rules governing grants is encouraged to report the violation

or suspected violation to the employee’s supervisor, the commissioner, the director,

or the legislative auditor. The legislative auditor shall report to the Legislative Audit

Commission if there are multiple complaints about the same agency. The auditor’s report

to the Legislative Audit Commission under this section must disclose only the number and

type of violations alleged. An employee making a good-faith report under this section is

Subd. 5. Creation and validity of grant agreements. (a) A grant agreement is not

fully executed and the state is not bound by the grant unless:

(1) the grant has been executed by the head of the agency or a delegate who is

a party to the grant; and

(2) the accounting system shows an encumbrance for the amount of the grant.

(b) The combined grant agreement and amendments must not exceed five years

without specific, written approval by the commissioner according to established policy,

. procedures, and standards, or unless the commissioner determines that a longer duration is

in the best interest of the state.

(9) A fully executed copy of every grant agreement, amendments to the grant, and

other required records relating to the grant must be kept on file at the granting agency for a

period of time equal to that required for grantees in subdivision 7, paragraph (a).

(d) The attorney general may periodically review and evaluate a sample of state

agency grants to ensure compliance with applicable laws.

Subd. 6. Grant administration. A granting agency shall diligently administer

and monitor any grant it has entered into.

Subd. 7. Audit. (a) A grant agreement made by an executive agency or any unit of

local government must include, expressed or implied, an audit clause that provides that

the books, records, documents, and accounting procedures and practices of the grantee or

other party that are relevant to the grant or transaction are subject to examination by the

oranting agency and either the legislative auditor or the state auditor, as appropriate, for a
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minimum of four vears from the grant agrement end date or receipt and approval of all

final reports, whichever is later.

(b) If the granting agency is a local unit of government, and the governing body of

the local unit of government requests that the state auditor examine the books, records,

documents, and accounting procedures and practices of the grantee or other party

according to this subdivision, the granting agency shall be liable for the cost of the

examination. If the granting agency is a local unit of government, and the grantee or other

party requests that the state auditor examine all books, records, documents, and accounting

procedures and practices related to the grant, the grantee or other party that requested the

examination shall be liable for the cots of the examination.

Subd. 8. Authority of attorney general. The attorney general may pursue

remedies available by law to avoid the obligation of an agency to pay under a grant or to

recover payments made if activities under the grant are so unsatisfactory, incomplete, or

inconsistent that payment would involve unjust enrichment. The contrary opinion of the

granting agency does not affcct the power of the attorney general under this subdivision. |

Subd. 9. Grants with Indian tribes and bands. Notwithstanding any other law, an

agency may not require an Indian tribe .or band to deny its sovereignty as a requirement or

condition of a grant with an agency.

Sec. 7. [16B.277] FORD BUILDING.

The commissioner of administration must maintain and stabilize the Ford Building

at 117 University Avenue in St. Paul.

Sec. 8. [16C.011] APPLICABILITY.

Nothing in this chapter shall be construed to apply to grants under section 16A.86.

Sec. 9. Minnesota Statutes 2004, section 16C.02, is amended by adding a subdivision

to read:

Subd. 3a. Best and final offer. "Best and final offer" means an optional step in

the solicitation process in which responders are requested to improve their response by

methods including, but not limited to, the reduction of cost, clarification or modification of

the response, or the provision of additional information.

Sec. 10. Minnesota Statutes 2004, section 16C.02, subdivision 4, is amended to read:
Subd. 4. Best value. "Best value" describes a result intended in the acquisition of all
goods and services. Price must be one of the evaluation criteria when acquiring goods
and services. Other evaluation criteria may include, but are not limited to, environmental

considerations, quality, and vendor performance._In achieving "best value" strategic
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~ sourcing tools, including, but not limited to, best and final offers, negotiations, contract

consolidation, product standardization, and mandatory-use enterprise contracts shall be

used at the commissioner’s discretion.

Sec. 11. Minnesota Statutes 2004, section 16C.02, is amended by adding a subdivision
to read: 4 |

Subd. 6a. Enterprise procurement. "Enterprise procurement” means the process

undertaken by the commissioner to leverage economies of scale of multiple end users to

achieve cost savings and other favorable terms in contracts for goods and services.

Sec. 12. Minnesota Statutes 2004, section 16C.02, subdivision 12, is amended to read:
Subd. 12. Request for proposal or RFP. "Request for proposal” or "RFP" means a

solicitation in which it is not advantageous to set forth all the actual, detailed requirements

at the time of solicitation and responses are subject-te-negotiation negotiated to achieve

best value for the state.

Sec. 13. Minnesota Statutes 2004, section 16C.02, subdivision 14, is amended to read:
Subd. 14. Response. "Response” means the offer received from a vendor in
response to a solicitation. A response includes submissions commonly referred to as

"offers," "best and final offers," "bids," "quotes," or "proposals."

Sec. 14. Minnesota Statutes 2004, section 16C.02, is amended by adding a subdivision

to read:

Subd. 20. Strategic sourcing. "Strategic sourcing" means methods used to analyze

and reduce spending on goods and services including, but not limited to, spend analysié,

product standardization, contract consolidation, multiple jurisdiction purchasing alliances,

reverse auctions, lifecycle costing, and other techniques.

Sec. 15. Minnesota Statutes 2004, section 16C.03, subdivision 3, is amended to read:
Subd. 3. Acquisition authority. The commissioner shall acquire all goods, services,

and utilities needed by agencies. The commissioner shall acquire goods, services, and
utilities by requests for bids, requests for proposals, reverse auctions as provided in
section 16C.10, subdivision 7, or other methods provided by law, unless a section of law
requires a particular method of acquisition to be used. The commissioner shall make all
decisions regarding acquisition activities. The determination of the acquisition method
and all decisions involved in the acquisition process, unless otherwise provided for by
law, shall be based on best value which includes an evaluation of price and méy include

other considerations including, but not limited to, environmental considerations, quality,

and vendor performance. In achieving best value, methods including best and final offers, |

6
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negotiations, contract consolidation, product standardization, mandatory-use contracts,

total cost of ownership assessments, and other strategic sourcing techniques shall be

employed at the commissioner’s discretion. The commissioner shall engage in enterprise

procurements to the extent practicable. A best value determination must be based on the

evaluation criteria detailed in the solicitation document. If criteria other than price are

used, the solicitation document must state the relative importance of price and other

factors. Contract awards for all systems integration projects that exceed $500,000 in cost

shall be based on the proposal that provides best value to the state’s requirements, as

determined by the evaluation criteria contained in the solicitation document. Evaluation

criteria for the acquisition of such information technology services shall provide for

the selection of a contractor on an objective basis not limited to cost alone. Unless it

is determined by the commissioner that an alternative solicitation method provided by
law should be used to determine best value, a request for bid must be used to solicit
formal responses for all building and construction contracts. Any or all responses may
be rejected. When using the request for bid proéess, the bid must be awarded to the
lowest responsive and responsible bidder, taking into consideration conformity with

the specifications, terms of delivery, the purpose for which the contract or purchase is
intended, the status and capability of the \}endor, and other considerations imposed in the
request for bids. The commissioner may decide which is the lowest responsible bidder
for all purchases and méy use the principles of life-cycle costing, where appropriafe, in
determining the lowest overall bid. The duties set forth in this subdivision are subject to

delegation pursuant to this section.

Sec. 16. Minnesota Statutes 2004, section 16C.03, subdivision 4, is amended to read:
Subd. 4. Contracting authority. The commissioner shall conduct all contracting by,
for, and between agencies and perform all contract management and review functions for
contracts, except those functions specifically delegated to be performed by the contracting

agency, the attorney general, or otherwise provided for by law._The commissioner must

involve agency staff and agency staff must participate in the development of enterprise

procurements including the development of product standards, specifications, and other

requirements.

Sec. 17. Minnesota Statutes 2004, section 16C.03, subdivision 8, is aménded to read:
Subd. 8. Policy and procedures. The commissioner is authorized to issue policies,
procedures, and standards applicable to all acquisition activities by and for agencies.

Cogsistent with the authority specified in this chapter, the commissioner shall develop
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and implement policies, procedures, and standards ensuring the optimal use of strategic

sourcing techniques.

Sec. 18. Minnesota Statutes 2004, section 16C.03, subdivision 13, is amended to read:
Subd. 13. Central stores. The commissioner is authorized to provide agencies with

supplies and equipment and operate‘ all central stores and supply rooms serving more

than one agency._The commissioner is authorized to require agency use of this service

if consistent with "best value."

Sec. 19. Minnesota Statutes 2004, section 16C.03, subdivision 16, is amended to read:

‘ Subd. 16. Delegation of duties. The commissioner may delegate duties imposed by
this chapter to the head of an agency and to any subordinate of the agency head. Delegated
duties shall be exercised in the name of the commissioner and under the commissioner’s
direct supervision and control. A delegation of duties may include, but is not limited to,
allpWi_ng individuals within agencies to acquire goods, services, and utilities within dollar
limitations.an‘d for designated types of acquisitions. Delegation of contract management
and review functions must be filed with the secretary of state and may not, except with
respect to delegations within the Department of Administration, exceed two years in
duration. The commissioner may withdraw any delegation at the commissioner’s sole

discretion. The commissioner may require an agency head or subordinate to accept

delegated responsibility to procure goods or services intended for the exclusive use of the

agency receiving the delegation.

Sec. 20. Minnesota Statutes 2004, section 16C.04, subdivision 1, is amended to read:
‘Subdivision 1. Duty. An employee of the executive branch involved directly or

indirectly in the acquisition er-grants process, at any level, is subject to the code of ethics
in section 43A.38.

Sec. 21. Minnesota Statutes 2004, section 16C.04, subdivision 2, is amended to read:
Subd. 2. Conflict of interest policy development. (a) The coinmissioner ‘must
develop policies regarding code of ethics and conflict of interest designed to prevent
conflicts of interest for employees involved in the acquisition of goods, services, and

utilities ©

s. The policies must apply to
employees who are directly or indirectly involved in the acquisiﬁon of goods, services,
and utilities, developing requests for proposals, evaluating bids or proposals, awarding
the contract, selecting the final vendor, drafting and entering into contracts, evaluating

performance under these contracts, and authorizing payments under the contract.
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(b) The policies must contain a prdcess for making employees aware of policy and
laws relating to conflict of interest, and for training employees on how to avoid and deal
with potential conﬂicts. ‘

(c) The policies must contain a process under which an employee who has a conflict
of interest or a potential conflict of interest must disclose the matter, and a process under

which work on the contract may be assigned to another employee if possible.

Sec. 22. Minnesota Statutes 2004, section 16C.05, subdivision 1, is amended to read: A

Subdivision 1. Agency cooperation. Agencies shall fully cooperate with the

commissioner in the management and review of state contracts_and in the development

and implementation of strategic sourcing techniques.

- Sec. 23. Minnesota Statutes 2004, section 16C.05, subdivision 2, is amended to read:

Subd. 2. Creation and validity of contracts. (a) A contracf is not valid and the state
is not bound by it é.nd no agency, without the prior written approval of the commissioner
granted pursuant to subdivision. 2a, may authorize work to begin on it unless:

(1) it has first been executed by the head of the agency or a delegate who is a party
to the contract;

(2) it has been approved by the commissioner; and

(3) the accounting system shows an encumbrance for the amount of the contract

liability except as allowed by policy approved by the commissioner and the commissioner

of finance for routine, low-dollar procurements.

(b) The combined contract and amendmenté must not exceed five years without
specific, written approval by the commissioner according to established policy, procedures,
and standards, or unless otherwise providéd for by law. The term of the original contract
must not exceed two years unless the commissioner determines that a longer duration is
in the best interest of the state.

(c) Grants; Interagency agreements, purchase orders, work orders, and annual plans
need not, in the discretion of the commissioner and attorney general, require the signature
of the commissioner and/or the attorney general. A signature is not required fof work
orders and amendments to work orders related to Department of Transportation contracts.
Bond purchase agreements by the Minnesota Public Facilities Authority do not require
the approval of the commissioner. |

(d) Amendments to contracts must entail tasks that are substantially similar to
those in the original contract or involve tasks that are so closely related to the original
contract that it would be impracticable for a different contractor to perform the work. The

commissioner or an agency official to whom the commissioner has delegated contracting
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authority under section 16C.03, subdivision 16, must determine that an amendment weuld
serve the interest of the state better than a new contract and would cost no more.

(e) A fully executed copy of every contract, amendments to the contract, and ’
performance evaluations relating to the contract must be kept on file at the contracting
agency for a time equal to that specified for contract vendors and other parties in
subdivision 5.

(f) The attorney general must periodically review and evaluate a sample of state

agency contracts to ensure compliance with laws.

Sec. 24. Minnesota Statutes 2004, section 16C.05, subdivision 5, is amended to read:
Subd. 5. Subject to audit. A contract or any pass-through disbursement of public

funds to a vendor of goods or services er-agrantee made by or under the supervision of
the commissioner or any county or unit of local government must include, expressed or
implied, an audit clause that provides that the books, records, documents, and accounting
procedures and practices of the vendor or other party, that are relevant to the contract |
or transaction, are subject to exarhination by the contracting agency and either the
legislative auditor or the state auditor, as appropriate, for a minimum of six years. If the
contracting agency is a local unit of government, and the governing body of the local unit
of government requests that the state auditor examine the books, records, documents,
and accounting procedures and practices of the vendor or other party pursuant to this
subdivision, the contracting agency shall be liable for the cost of the examination. If the
contracting agency is a local unit of government, and the grantee; vendor; or other party
requesfs that the state auditor examine all books, records, documents, and accounting
procedures and practices related to the contract, the grantee, vendor, or other party that
requested the examination shall be liable for the cost of the examination. An agency
contract made for purchase, lease, or license of software and data from the state is not

required to contain this audit clause.

Sec. 25. Minnesota Statutes 2004, section 16C.08, is amended by adding a subdivision

to read:

Subd. la. Enterprise procurement process. Notwithstanding section 15.061 or

any other law, the commissioner shall, to the fullest extent practicable, conduct enterprise

~ogcurements that result in the establishment of professional or technical contracts for

use by multiple state agencies. The commissioner is authorized to mandate use of any

contract entered into as a result of an enterprise procurement process. Agencies shall fully

cooperate in the development and use of contracts entered into under this section.

See. 26. Minnesota Statutes 2004, section 16C.08, subdivision 2, is amended to read:

10
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Subd. 2. Duties of contracting agency. (a) Before an ageﬁcy may seek approval of
a professional or technical services contract valued in excess of $5,000, it must provide
the following: |

(1) a description of how the proposc?d contract or amendment is necessary and
reasonable to advance the statutory mission of the agency;

(2) a description of the agency’s plan to notify firms or individuals who may be
available to perform the services called for in the solicitation; and

(3) a description of the performance measures or other tools that will be used to
monitor and evaluate contract performances; and

(4) an explanation detailing, if applicable, why this procurement is being pursued

unilaterally by the agency and not as an enterprise procurement.

(B) In addition to paragraph (a), the agency must certify that:

(1) no current state employee is able and available to perform the services called

- for by the contract;

(2) the normal competitive bidding mechanisms will not provide for adequate
performance of the services; | |

(3) reasonable efforts will be made to publicize the availability of the contract to
the public;

(4) the agency will develdp and implement a written planvproviding for the
assignment of specific agency personnel to manage the contract, including a monitoring
and liaison function, the periodic review of interim reports or other indications of past
performance, and the ultimate utilization of the final product of the services;

(5) the agency will not allow .the contractor to begin work before the contract is fully
executed unless an exception under section 16C.05, subdivision 2a, has been granted by
the commissioner and funds are fully encumbered;

(6) the contract will not establish an employment relationship between the state or
the agency and any persons performing under the contract; and

(7) in the event the results of the contract work will be carried out or continued by
state employees upon completion of the contract, the contractor is required to include
state employees in development and training, to the extent necessary to ensure that after
completion of the contract, stéte employees can perform any ongoing work related to
the same function.

(c) A contract establishes' an employment relationship for purposes of paragréph (b),
clause (6), if, under federal laws governing the distinction between an employee and an

independent contractor, a person would be considered an employee.

Sec. 27. Minnesota Statutes 2005 Supplement, section 16C.09, is amended to read:

11
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16C.09 PROCEDURE FOR SERVICE CONTRACTS.

(a) Before entering into or approving a service contract valued in excess of $5,000,

the commissioner must determine, at least, that:

(1) no current state employee is able and available to perform the services called
for by the contract;

(2) the work to be performed under the contract is necessary to the agency’s-
achievement of its statutory responsibilities and there is statutory authority to enter into
the contract;

(3) the contract will not establish an employmént relationship between the state or
the agency and any persons performing under the contract;

(4) the contracfor and agents are not employees of the state;

(5) the contracting agency has specified a satisfactory methbd of evaluating and N
using the results of the work to be performed; and

(6) the combined contract and amendments will not exceed five years without
specific, written approval by the cominissioner according to established policy, procedures,
and standards, or unless otherwise provided for by law. The term of the original contract
must not exceed two years, unless the commissioner determines that a longer duration is
in the best interest of the state.

(b) For purposes of paragraph (a), clause (1), employees are available if qualified
and:

| (1) are already doing the work in question; or |

(2) are on layoff status in classes that can do the work in question.

An employee is not available if the employee is doing other work, is retired, or has
decided notAto do the work in question.

(c) This section does not apply to an agency’s use of inmates pursuant to sections
241.20 to 241.23 or to an agency’s use of persoﬁs required by a court to provide:

(1) community service; or

(2) conservation or maintenance services on lands under the jurisdiction and control

of the state.

Sec. 28. Minnesota Statutes 2005 Supplement, section 16C.10, subdivision 7, is
amended to read:
Subd. 7. Reverse auction. (a) For the purpose of this subdivision, "reverse auction"
means a purchasing process in which vendors compete to provide goods of comptiter
services at the lowest selling price in an open and interactive environment._Reverse

auctions may not be utilized to procure architectural or engineering design services or to

establish building and construction contracts under sections 16C.26 to 16C.29.

12
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(b) The provisions of sections 13.591, subdivision 3, and 16C.06, subdivision 2,
do not apply when the commissioner determines that a reverse auction is the appropriate

purchasing process.

Sec. 29. [16E.21] INFORMATION AND TELECOMMUNICATIONS
ACCOUNT.

Subdivision 1. Account established: appropriation. The information and -

telecommunications technology systems and services account is created in the special

revenue fund. Funds deposited in the account are appropriated to the Office of Enterprise

Technology for the purposes of defraying the costs of personnel and technology for

activities that create government efficiencies in accordance with this chapter.

Subd. 2. Charges. Upon agreement of the participating agency, a charge may

be collected by the Office of Enterprise Technology for purchases of information and

telecommunications technology systems and services by state agencies and other

governmental entities through state contracts for purposes described in subdivision

1. Charges collected under this section must be deposited in the information and

telecommunications technology systems and services account.

Sec. 30. Minnesota Statutes 2004, section 43A.08, subdivision 1a, is aménded to read:

Subd. la. Additional unclassified positions. Appoihting authorities for the
following agencies may designate additional unclassified positions according to this
subdivision: the Departments of Administration; Agriculture; Commerce; Corrections;
Education; Employee Relations; Employment and Economic Development;. Finance;
Health; Human Rights; Labor and Industry; Natural Resources; Public Safety; Hufnan
Services; Revenue; Transportation; and Veterans Affairs; the Housing Finance and
Pollution Control Agencies;'the State Lottery; the state Board of Investment; the Office of

Enterprise Technology; the Office of Administrative Hearings; the Office of Environmental

Assistance; the Offices of the Attorney General, Secretary of State, and State Auditor;
the Minnesota State Colleges and Universities; the Higher Education Services Office; the
Perpich Center for Arts Education; and the Minnesota Zoological Board.

A position designated by an appointing authority according to this subdivision must

meet the following standards and criteria:

(1) the designation of the position would not be contrary to other law relating
specifically to that agency;

(2) the person occupying the position Would report directly to the agency head or
deputy agency head and would be designated as part of the ageﬁcy head’s management

team;

13




141

,14'.2 ‘
14.3
14.4
14.5
14.6

14.7

148

14.9

14.10

14.11

14.12

14.13

14.14

14.15

14.16

14.17

14.18

14.19

14.20

14.21

14.22

1423

14.24

14.25

14.26

14.27

14.28

14.29

. 14.30

1431
14.32
1433
1434

14.35

SENATEE AD SS2489DIV-1

(3) the duties of the position would involve sigm'ﬁcant discretion and substantial

 involvement in the develbpment, interpretation, and implementation of agency policy;

(4) the duties of the position would not require primarily personnel, accounting, or

other technical expertise where continuity in the position would be important;

5) there would be a need for the person occupying the position to be accountable to,

- loyal to, and compatible with, the governor and the agency head, the employmg statutory |

‘board or commission, or the employmg const1tut10na1 ofﬁcer

6) the position would be at the level of division or bureau director or assistant
to the agency head; and |
(7) the commissioner has approved the designation as being consistent with the

standards and criteria in this subdivision.

Sec. 31. Minnesota Statutes 2004, section 43A.17, subdivision 4, is amended to read:
Subd. 4. Exceptions. (a) The commissioner may without regard to subdivision 1

establish special salary rates and plans of compensation designed to attract and retain

" exceptionally qualified doctors of medicine and doctors of dental surgery. These rates

and plans shall be included in the commissioner’s plan. In establishing salary rates and

eligibility for nomination for payment at special rates, the commissioner shall consider the

- standards of eligibility established by national medical specialty boards where appropriate.

The incumbents assigned to these special ranges shall be excluded from the collective
bargaining process. |
(b) The commissioner may without regard to subdivision 1, but subject to cellective
bargaining agreements or compensatiun plans, establish special salary rates designed to
attract and retain exceptionally qualified employees in the following positions:
(1) information systems staff; | o
~ (2) actuaries in the Departments of Health, Human Services, and Commerce; and

(3) epidemiologists in the Department of Health.

Sec. 32. [43A.312] CENTER FOR HEALTH CARE PURCHASING
IMPROVEMENT. |

Subdivision 1. Establishment: administration. The commissioner shall establish

and administer the Center for Health Care Purchasing Improvement as an administrative

unit within the Department of Employee Relations. The Center for Health Care Purchasing

Improvement shall support the state in its efforts to be-a more prudent and efficient

purchaser of quality health care services. The center shall aid the state in developing and

using more common strategies and approaches for health care performance measurement

and health care purchasing. The common strategies and approaches shall promote greater
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transparency of health care costs and quality, and greater accountablllty for health

care results and 1mprovement The center shall also identify bamers to more efﬁc1ent

effective, quality health care and options for overcommg the barriers.

Subd. 2. Staffing; duties; scope. (2) The commissioner may appoint a director, and

up to three additional senior-level staff or codirectors, and other staff as needed who are

_under the direction of the commissioner. The staff of the center are in the unclassified

service.

(b) With the authoﬁzaﬁon of the commissioner of employee relations, and in

consultation or interagency agreement with the appropriate commissioners of state

agencies, the director, or codlrectors may:

(1) initiate projects to develop plan designs for state health care purchasing: -

(2) require reports or surveys to evaluate the performance of current health care

purchasing strategies;

(3) calculate fiscal impacts, including net savings and return on investment, of health

care purchasing strategies and initiatives;

(4) conduct policy audits of state programs to measure conformity to state statute or

other purchasing initiatives or objectives:

(5) support the Administrative Uniformity Committee under section 62J.50 and

other relevant groups or activities to advance agreement on health care administrative

process streamlining;

(6) consult with the Health Economics Unit of the Department of Health regarding

reports and assessments of the health care marketplace;

(7) consult with the Departments of Health and Commerce regardin"g health care

regulatory issues and legislative initiatives:

(8) work with appropriate Department of Human Services staff and the Centers for

Medicare and Medicaid Services to address federal requirements and conformity issues

for health care purchasing:

(9) assist the Minnesota Comprehensive Health Association in health care

purchasing strategies;

(10) convene medical directors of agencies engaged in health care purchasingr for

advice, collaboration, and exploring possible synergies; ‘

(11) contact and participate with other relevant health care task forces, study

activities, and similar efforts with regard to health care performance measurement and

performance-based purchasing; and

(12) assist in seeking external funding through appropriate grants or other funding

opportunities and may administer grants and externally funded proijects.
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Subd. 3. Report. The commissioner must report annually to the legislature and the

governor on the operations, activities, and impacts of the center. The report must be

posted on the Department of Employee Relations Web site and must be available to the

public. The report must include a description of the state’s efforts to develop and use more

common stfategies for health care performance measurement and health care purchasing.

The report must also include an assessment of the impacts of these efforts, especially in

promoting greater transparency of health care costs and quality, and greater accountability

for health care results and improvement.

Sec. 33. Minnesota Statutes 2005 Supplement, section 43A.346, subdivision 1, is
amended to read:
Subdivision 1. Definition. For purposes of this section, "state employee" means a

person currently occupying a civil service position in the executive or legislative branch of

state government, the Minnesota State Retirement System, or the Office of the Legislative

Auditor, or a person employed by the Metropolitan Council.

EFFECTIVE DATE. This section is effective July 1, 2006.

Sec. 34. Minnesota Statutes 2004, section 181.9413, is amended to read:

181.9413 SICK OR-INJORED-CHHED-CARE LEAVE BENEFITS; USE TO
CARE FOR CERTAIN RELATIVES.

(a) An employee fnay use personal sick leave benefits provided by the employer

for absences due to an illness of or injury to the employee’s .child, spouse, sibling,

parent, grandparent, or stepparent, and any dependents who receive regular care from the

employee for such reasonable periods as the employee’s attendance with-the-chitd may be
necessary, on the same terms upon which the employee is able to use sick leave benefits
for the employee’s own illness or injury. This section applies only to personal sick leave
beneﬁts payable to the employee from the employer’s general assets.

(b) For purposes of this section, "personal sick leave benefits” means time accrued
and available to an employee to be used as a result of absence from work due to personal

illness or injury, but does not include short-term or long-term disability or other salary

continuaticn benefits.

EFFECTIVE DATE. This section is effective August 1, 2006, and applies to sick

leave used on or after that date.

Sec. 35. [181.947] LEAVE FOR IMMEDIATE FAMILY MEMBERS OF
MILITARY PERSONNEL INJURED OR KILLED IN ACTIVE SERVICE.
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Subdivision 1. Definitions. (a) The definitions in this subdivision apply to this

section.

(b) "Active service" has the meaning given in section 190.05, sul?divisions 5b and 5c.

(c) "Employee" means a person who performs services for compensation, in

whatever form, for an employer.

(d) "Employer" means a person or entity located or doing business in this state |

and having one or more employees, and includes the state and all political or other

governmental subdivisions of the state.

(e) "Immediate family member" means a person’s grandbarentj parent, legal

ouardian, sibling, child, grandchild, spouse, fiance, or fiancee.

Subd. 2. Unpaid leave required. An employer must grant a leave of absence

without pay to an employee whose immediate family member, as a member of the United

States armed forces, has been injured or killed while engaged in active service. The

‘length of the leave shall be determined by the employee, but may not exceed five working

days, unless agreed to by the employer. The purpose of the leave is to attend to an

injured immediate family member or to attend services for and attend to the affairs of an

immediate family member who has been killed. -

Subd. 3. Notice. An employee must give as much notice to the employee’s employer

as practicable of the employee’s intent to exercise the leave guaranteed by this section.

Subd. 4. Relationship to other leave. The length of leave provided under this

section may be reduced by any period of paid leave provided by the employer. Nothing

in this section prevents an emplover from providing leave benefits in addition to those

provided in this section or otherwise affects an employee’s rights with respect to other

employment beneﬁts.

~ Subd. 5. Posting of law. The Department of Labor and Industry shall develop,

with the assistance of interested business and veterans’ organizations, an educational

poster stating employees’ rights under this section. The department shall make the poster

available, upon request, to employers for posting on the employer’s premises.

Subd. 6. Individual remedies. In addition to any other remedies provided by law, a

person injured by a violation of this section may bring a civil action to recover any and all

damages recoverable at law, together with costs and disbursements, including reasonable

attorney fees, and may receive injunctive and other equitable relief as determined by a

court.

EFFECTIVE DATE. This section is effective the day following final enactment

and applies to the immediate family members of military personnel injured or killed on or
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after that date, as well as to the immediate family members of military personnel, who, on

the effective date, are recovering from injuries that occurred before that date.

Sec. 36. [181.948] LEAVE TO ATTEND MILITARY CEREMONIES.

Subdivision 1. Definitions. (a) For the purposes of this section, the 'following terms

have the meaning given to them in this subdivision.

(b) "Employee" means a person th performs services for compensation, in

whatever form, for an employer.

(c) "Employer" means a person or entity located or doing business in this state

and having one or more employees, and includes the state and all political or other

sovernmental subdivisions of the state.

(d) "Immediate family member" means a person’s grandparent, parent, legal

guardian, sibling, child, grandchild, spouse, fiance, or fiancee.

Subd. 2. Unpaid leave required. An employer shall grant a leave of absenée

without pay to an employee for the actual time necessary for an employee to attend a

send-off or homecoming ceremony for an immediate family member who, as a member of

the United States armed forces, has been mobilized for active service in support of a war or

other national emergency. The leave required by this subdivision shall not exceed one day.

EFFECTIVE DATE. This section is effective the day following final enactment.

Sec. 37. Minnesota Statutes 2005 Supplement, section 192.502, is amended by adding

a subdivision to read:

Subd. 3. Unpaid leave to attend military ceremonies. Employees are entitled

to unpaid leave, as provided in section 181.948, to attend the send-off or homecoming

ceremony of an immediate family member who, as a member of the United States

armed forces, has been mobilized for active service in support of a war or other national

emergency.

EFFECTIVE DATE. This section is effective the day following final enactment.

Sec. 38. Minnesota Statutes 2005 Supplement, section 192.502, is amended by adding

a subdivision to read:

Subd. 4. Unpaid leave for families of injured or deceased military members.

Employees are entitled to unpaid leave, as provided in sectibn 181.947, when an

immediate family member, as a member of the United States armed forces, has been

injured or killed while engaged in active service.
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EFFECTIVE DATE. This section is effective the day following final enactment

and applies to the immediate family members of military personnel injured or killed on or

after that date, as well as to the immediate family members of military personnel, who, on

the effective date, are recovering from injuries that occurred before that date.

Sec. 39. [197.775]1 HIGHER EDUCATION FAIRNESS.

Subdivision 1. Definitions. (a) The definitions in this subdivision apply to this

section.

(b) "Commissioner" means the commissioner of veterans affairs.

(c) "State college or university" means a unit of the University of Minnesota or

Minnesota State Colleges and Universities.

Subd. 2. Recognition of courses. (a) Minnesota State Colleges and Universities

must recognize courses and award educational credits for courses that were part of a

veteran’s military training or service if the courses meet the standards of the American

Council on Education or equivalent standards for awarding academic credits.

(b) The University of Minnesota and private colleges and universities in Minnesota

are encouraged to recognize courses and award educational credits for courses that were

part of a veteran’s military training or service if the courses meet the standards of the

American Council on Education or equivalent standards for awarding academic credits.

Subd. 3. Tuition status. A state college or university must treat a veteran as a

Minnesota resident for purposes of determining the veteran’s undergraduate tuition rate,

and must treat a veteran as a Minnesota resident for purposes of determining the veteran’s

sraduate school tuition rate if the veteran was a Minnesota resident on entering military

service and starts attending the state college or university graduate program within two

years of completing military service.

Subd. 4. Delayed payment of tuition. A state college or university may not assess

late fees or other late charges for veterans who are eligible and have applied for federal

educational assistance but have not yet received it, nor may it prevent these students from

registering for a subsequent term because of outstanding tuition charges that arise from

delayed federal payments. The state college or university may request without delay

the amount of tuition above expected federal educational assistance and may require

payment of the full amount of tuition owed by the veteran within 30 days of receipt of the

expected federal educational assistance.

Sec. 40. Minnesota Statutes 2004, section 270B.14, is amended by adding a

subdivision to read:
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Subd. 19. Disclosure to Department of Finance. The commissioner may disclose

to the commissioner of finance returns or return information necessary in order to prepare

a revenue forecast under section 16A.103.

EFFECTIVE DATE. This section is effective the day following final enactment.

Sec. 41. PLAN FOR COLOCATION OF CERTAIN MINORITY AFFAIRS
COUNCILS.

The Division of Management Analysis in the Department of Administration must

review the current organization and administrative functions of the Council on Black

Minnesotans, the Council on Affairs of Chicano/Latino People, and the Council on

Asian-Pacific Minnesotans, and prepare a plan for colocating the councils. The plan

must include a detailed proposal for combining administrative support functions for the

councils, a proposed location and timetable, and a cost estimate, including a description of

potential savings and benefits to the councils. The division must provide a copy of the

plan to the commissioner of administration, the executive directors of the councils, and the

chairs of the legislative committees with jurisdiction over the councils by November 15,

2006. Beginning 30 days after submission of the report, the commissioner may terminate

current lease arrangements for the councils as necessary and relocate the councils to a

location recommended in the report.

Sec. 42. COUNCIL ON AFFAIRS OF CHICANO/LATINO PEOPLE;
APPOINTMENT OF CHAIR.

Notwithstanding Minnesota Statutes, section 3.9223, subdivision 1, the term of the

current chair of the Couhcil on Affairs of Chicano/Latino People ends July 1, 2006. The

governor must appoint an additional voting member who shall serve as a new chair for the

council by that date for a one-year term and each January 1 thereafter. This section expires

on July 1, 2009, or when the Office of the Legislative Auditor issues a financial audit of

the council without any unresolved audit findings, if the audit is issued before July 1, 2009.

Sec. 43. COUNCIL ON BLACK MINNESOTANS:; APPOINTMENT OF CHAIR.

Notwithstanding Minnesota Statutes, section 3.9225, subdivision 1, the term of the

current chair of the Council on Black Minnesotans ends July 1, 2006. The governor must

appoint an additional voting member who shall serve as a new chair for the council by that

- date for a one-year term and each January 1 thereafter. This section expires on July 1,

2009, or when the Office of the Legislative Auditor issues a financial audit of the council

without any unresolved audit findings, if the audit is issued before July 1, 2009.
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Sec. 44. COUNCIL ON ASIAN-PACIFIC MINNESOTANS; APPOINTMENT
OF CHAIR. ’

Notwithstanding Minnesota Statutes, section 3.9226, subdivision 1, the term of

the current chair of the Council on Asian-Pacific Minnesotans ends July 1, 2006. The

governor must appoint an additional voting member who shall serve as a new chair for the

council by that date for a one-year term and each January 1 thereafter. This section expires

on July 1, 2009, or when the Office of the Legislative Auditor issues a financial audit of

the council without any unresolved audit findings, if the audit is issued before July 1, 2009.

Sec. 45. LEGISLATIVE COORDINATING COMMISSION; PLAN FOR
HUMAN RESOURCES OFFICE.

By January 15, 2007, the Legislative Coordinating Commission shall submit a

plan for the human resources office required by Minnesota Statutes, section 3.3045, to

the chairs of the legislative committees with jurisdiction over legislative employees. At

a minimum, the plan must specify the number of employees required to perform the

functions of the office, their qualifications, the location, and budget required for the office.

The plan must recommend a source of funding for the office from existinggpprdpriations

for the legislature.

Sec. 46. REPORT ON STATE PROCUREMENT CHANGES.

By January 15, 2008, the commissioner of administration must report to the chairs of

the legislative committees with jurisdiction over state procurement regarding the impact

on Minnesota businesses of the changes made to Minnesota Statutes, chapter 16C, during

the 2006 legislative session and the use of strategic sourcing techniques, including an

analysis of the size of contracts and type of contract award recipients.

Sec. 47. RULEMAKING REQUIRED.

(a) This section applies to a state agency, as defined in Minnesota Statutes, section
14.02:

(1) that was required to adbpt rules by a law enacted during or since the 2003

legislative session; and

(2) that did not publish a notice of intent to adopt rules or a notice of ‘1earmg within

the time limit prescribed by Minnesota Statutes section 14 125.

(b) Notw1thstand1ng the time limit in Minnesota Statutes, section 14. 125 an agency

subject to this section must adopt the rules it was mandated to adopt. The agency must

publish a notice of intent to adopt rules or a notice of hearing for rules subject to this

section before January 1, 2007.
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221 - EFFECTIVE DATE. This section is effective the day following final enactment.

222 Sec. 48. REVISOR’S INSTRUCTION.
22.3 The revisor of statutes shall insert a first grade headnote after Minnesota Statutes,

224 section 181.946, that reads "LEAVE FOR FAMILIES OF MOBILIZED MILITARY
225  MEMBERS.""

22.6 Amend the title accordingly

22.7 And when so amended that the bill be recommended to pass and be referred to
22.8 the full committee.

229
22.10

22.11
22.12 (Date of Division recommendation)
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Senator Cohen from the Committee on Finance, to which was referred

S.F. No. 2489: A bill for an act relating to state government; requiring state agencies
to include the number of full-time equivalent positions for each agency program for the
detailed budget; amending Minnesota Statutes 2004, section 16A.11, subdivision 3.

Reports the same back with the recommendation that the bill be amended as follows:

Delete everything after the enacting clause and insert:

- "Section. 1. Minnesota Statutes 2004, section 3.9225, subdivision 5, is amended to
read: |

Subd. 5. Powers. The council may contract in its own name, but no money shall be
accepted 6r received as a loan nor indebtedness incurred except as otherwise provided
by law. Contracts shall be approved by a majority of the members of the council and
executed by the chair ahd the executive director. The council may apply for, receive, and
expend in its own name grants and gifts of money consistent with the power and duties
speciﬁed in subdivisions 1 to 7. ‘ .

The council shall appoint an executive director who is experienced in administrative
activities and familiar with the problems and needs of Black people. The council may
delegate to the executive director powers and duties under subdivisions 1 to 7 which do
nof require council approval. The executive director serves in the unclassified service and
may be removed at any time by the council. The executive director shall recommend

to the council, and the council may appoint the appropriate staff necessary to carry

" out its duties. Staff members serve in the unclassified service. The commissioner of

administration shall provide-the-couneit-with gérform necessary administrative services

for the council, including, but not limited to, payroll, purchasing, budgeting, and computer

support functions.

EFFECTIVE DATEA. This section is effective the day following ﬁnal enactment.

Sec. 2. [10.49] EMPLOYEE RECOGNITION; GIFT CERTIFICATES.

A state employer that has an employee recognition program that awards gifts to its

employees based on years of service must allow the employees the option of choosing

a gift certiﬁéate of equivalent value from the Minnesota Historical Society for use in

a historical society store or the online store. For the purposes of this section, "state

- employer" means any state department, office, board, commission, authority, legislative

office, judicial office, and the Metropolitan Council. -

Sec. 3. Minnesota Statutes 2005 Supplement, section 10.60, subdivision 3, is amended

A to read:

Subd. 3. Prohibitions. (a) A Web site or publication must not include pictures

or other materials that tend to attribute the Web site or publication to an individual or
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group of individuals instead of to a public office, state agency, or political subdivision.
A publiéation must not include the words "with the compliments of" or contain letters
of personal greeting that prorhote an elected or appointed official of a state agency or
political subdivision. |

(b) A Web site may not contain a link to a Weblog or site maintained by a candidate,
a political committee, a political party or party unit, a principal campaign committee, or a
state committee. Terms used in this paragraph have the meanings given them in chapter
10A, except that "candidate" also includes a candidate for an elected office of a political

subdivision._This paragraph does not apply to a Web site maintained by a public library or

by a school district if the link is provided only for nonpartisan and educational purposes.

EFFECTIVE DATE. This section is effective July 1, 2006.

Sec. 4 Minnesota Statutes 2004, section 16A.11, s:ubdivision 3,is amended to read:
Subd. 3. Part two: detailed budget. (a) Part two of the budget, the detailed budget
estimates both of expenditures and revenues, must contain any statements on the financial
plan which the governor'beh'eves desirable or which may be required by the legislature.
The detailed estimates shall include the governor’s budget arranged in tabular form.
(b) Tables listing expenditures for the hext biennium must show the appropriation

base for each year. The appropriation base is the amount appropriated for the second

- year of the current biennium. The tables must separately show any adjustments to the

base required by current law or policies of the commissioner of finance. For forecasted
programs, the tables must also show the amount of the forecast adjustments, based on the
most recent forecast prepared by the commissioner of finance under section 16A.103. For
all programs, the t.ables must shbw the amount of appropriation changes recommended
by the ngvernor,' after ‘adjustments to the base and forecaét adjustments, and the total
recommendation of the governor for that year. ‘

| (c) The détailed ésﬁmates must include a separate line listing the total cost of
professional and technical service contracts for the prior biennium and the projected

costs of those contracts for the current and upcoming biennium. They must also include

s the number of full-time

~ equivalent positioxjs in each agency program for the current biennium and the projected

number of full-time equivalent positions in each agency program for the upcoming

biennium.
(d) The detailed estimates for internal service funds must include the number of
full-time equivalents by program; detail on any loans from the general fund, including

dollar amounts by program; proposed investments in technology or equipment of $100,000
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or more; an explanation of any operating losses or increases in retained earnings; and a
history of the rates that have been charged, with an explanation of any rate changes and

the impact of the rate changes on affected agencies.

Sec. 5. Minnesota Statutes 2004, section 16A.86, is amended by adding a subdivision
to read:

Subd. 5. Grant administration. The commissioner may administer capital grants if

requested by another executive agency. The commissioner will work in collaboration with

the agency that made the request to ensure that program needs of the grant are addressed.

Sec. 6. [16A.89] GRANTS MANAGEMENT.

Subdivision 1. Grant. (a) A grant is a written instrument or electronic document

defining a legal relationship between a sponsor and a recipient when the principal purpose

of the relationship is to transfer cash or a thing of value to the recipieﬁt to support a public

purpose authorized by law instead of acquiring property or services, by professional or

technical contract, purchase, lease, or barter, for the direct benefit or use of the sponsor.

(b) This section does not apply to capital project grants to political subdivisions, as
defined by section 16A.86.

Subd. 2. Ethical practices and conflict of interest. An employee of the executive

branch involved directly or indirectly in a grant process, at any level, is subject to the

- code of ethics in section 43A.38.

Subd. 3. Conflict of interest policy development. (a) The commissioner must

develop a code of ethics and policiés regarding conflicts of interest that are designed to

prevent conflicts of interest for employees involved in the award and administration of

grants. The policies must apply to employees who are directly or indirectly involved in

devel@ing fequééts for proposals, evaluating proposals, awarding grants, drafting and

entering into grant agreements, amending or revising grants, evaluating performance

under these grants, and authorizing payments under the grant.

(b) The policies must include:

() a pfoc;eSs for making employees aware of policy and laws relating to conflict of

interest, and training for employees on how to avoid and address potential conflicts;

(2) a process under which an employee who has a conflict of interest or a potential

conflict of interest must disclose the matter: and

(3) a process under which work on the grant may be assigned to another emplovee if

possible.

Subd. 4. Reporting of violations. A state employee who discovers evidence

of a violation of laws or rules governing grants is encouraged to report the violation
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or suspected violation to the employee’s supervisor, the commissioner, the director,

or the legislative auditor. The legislative auditor shall report to the Legislative Audit

Commission if there are multiple complaints about the same agency. The auditor’s report

to the Legislative Audit Commission under this section must disclose only the number and

type of violations alleged. An employee making a good-faith report under this section is

covered by section 181.932.

Subd. 5. Creation and validity of grant agreements. (a) A grant agreement is not

fully executed and the state is not bound by the grant unless:

(1) the grant has been executed by the head of the agency or a delegate who is

a party to the grant; and

(2) the accounting system shows an encumbrance for the amount of the grant.

(b) The combined grant agreement and amendments must not exceed five years

without specific, written approval by the commissioner according to ést,ablished policy,

procedures, and standards, or unless the commissioner determines that a longer duration is

in the best interest of the state.

(c) A fully executed copy of every grant agreement, amendments to the grant, and

other required records relating to the grant must be kept on file at the granting agency for a

period of time equal to that required for grantees in subdivision 7, paragraph (a).

(d) The attorney general may periodically review and evaluate a sample of state

- agency grants to ensure compliance with applicable laws.

Subd. 6. Grant administration. A granting agency shall diligently administer

and monitor any grant it has entered into.

Subd. 7. Audit. (a) A grant agreement made by an executive agency or any unit of

local government must include, expressed or implied, an audit clause that provides that

the books, recordé,, documents, and accounting procedures and practices of the grantee or

other party that are relevant to the grant or transaction are subject to examination by the

granting agency and either the legislative auditor or the state auditor, as appropriate, for a

minimum of four years from the grant agrement end date or receipt and approval of all

final reports, whichever is later.

(b) If the granting agency is a local unit of government, and the governing body of

~ the local unit of government requests that the state auditor examine the books, records,

documents, and accounting procedures and practices. of the grantee or.other party

according to this subdivision, the granting agency is liable for the cost of the examination.

If the granting agency is a local unit of government, and the grantee or other party requests

that the state auditor examine all books, records, documents, and accounting procedures
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and practices related to the grant, the grantee or other party that requested the examination

is liable for the costs of the examination.

Subd. 8. Authority of attorney general. The attorney general may pursue

remedies available by law to avoid the obligation of an agency to pay under a grant or to

recover payments made if activities under the grant are so unsatisfactory, incomplete, or

inconsistent that payment would involve unjust enrichment. The contrary opinion of the

granting agency does not affect the power of the attorney general under this subdivision.

Subd. 9. Grants with Indian tribes and bands. Notwithstanding any other law, an

agency may not require an Indian tribe or band to deny its sovereignty as a requirement or

condition of a grant with an agency.

Sec. 7. [16B.277] FORD BUILDING.

- The commissioner of administration must maintain and stabilize the Ford Building

at 117 University Avenue in St. Paul.

Sec. 8. [16C.011] APPLICABILITY.

. Noﬂ]ing in this chapter applies tgg'rants under section 16A.86.

Sec. 9. Minnesota Statutes 2004, section 16C.02, is amended by adding a subdivision

to read:

Subd. 3a. Best and final offer. "Best and final offer" means an optional step in

the solicitation process in which responders are requested to improve their response by

methods including, but not limited to, the reduction of cost, clarification or modification of

~/

the response, or the provision of additional information.

Sec. 10. Minnesota Statutes 2004, section 16C.02, subdivision 4, is amended to read:
Subd. 4. Best value. "Best value" describes a result intended in the acquisition of all

goods and services. Price must be one of the evaluation criteria when acquiring goods

and services. Other evaluation criteria may include, but are not limited to, environmental

considerations, quality, and vendor performance. In achieving "best value" strategic

sourcing tool's;including, but not limited to, best and final offers, negotiations, contract

consolidation, product standardization, and mandatory-use enterprise contracts may be

" used at the commissioner’s discretion.

Sec. 11. Minnesota Statutes 2004, section 16C.02,1is amenzled By a&ding a subdivision

to read:

Subd. 6a. Enterprise procurement. "Enterprise procurement” means the process

undertaken by the commissioner to leverage economies of scale of multiple end users to

achieve cost savings and other favorable terms in contracts for goods and services.

5
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Sec. 12. Minnesota Statutes 2004, section 16C.02, subdivision 12, is amended to read:
Subd. 12. Request for proposal or RFP. "Request for proposal” or "RFP" means a
solicitation in which it is not advantageous to set forth all the actual, detailed requirements

at the time of solicitation and responses are subjeet-to-negotiation negotiated to achieve

best value for the state.

Sec. 13. Minnesota Statutes 2004, section 16C.02, subdivision 14, is amended to read:
Subd. 14. Response. "Response" means the offer received from a vendor in

response to a solicitation. A response includes submissions commonly referred to as

"offers," "best and final offers," "bids," "quotes," or "proposals."

Sec. 14. Minnesota Statutes 2004, section 16C.02, is amended by adding a subdivision

to read:

Subd. 20. Strategjc sourcing. "Strategic sourcing” means methods used to analyze

and reduce spending on goods and services including, but not limited to, spending

analysis, product standardization, contract consolidation, multiple jurisdiction purchasing

alliances, reverse auctions, lifecycle costing, and other techniques.

Sec. 15. Minnesota Statutes 2004, section 16C.03, subdivision 3, is amended to read:

Subd. 3. Acquisition authority. The commissioner shall acquire all goods, services,

~ and utilities needed by agencies. The commissioner shall acquire goods, services, and

utilities by requests for bids, requests for proposals, reverse auctions as provided in

section 16C.10, subdivision 7, or other methods provided by law, unless a section of

* law requires a particular method of acquisition to be used. The commissioner shall

make all decisions regarding acquisition activities. The determination of the acquisition
method and all decisions involved m the acquisition process, unless otherwise provided
for by law; shall be based on best value which includes an evaluation of price and may

include other considerations including, but not limited to, environmental considerations,

quality, and vendor performance. In achieving best value, the commissioner may employ

methods including best and final offers, negotiations, contract consolidation, product

standardization, mandatory-use contracts, total cost of ownership assessments, and other

 strategic sourcing techniques. The commissioner shall engage in enterprise procurements

to the extent practicable. A best value determination must be based on the evaluation
criteria detailed in the solicitation document. If critefja other than pricé are used, the
solicitation document must state the relative impdrtance of price and other factors. For all

systems integration projects that exceed $500.000 in cost:
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(1) contract awards must be based on the proposal that provides best value to the

state’s requirements, as determined by the evaluation criteria contained in the solicitation

document; and

(2) the evaluation criteria for the selection of a contractor must be objective and

not limited to cost alone.

Unless it is determined by the commissioner that an alternative solicitation method
provided by law should be used to determine best value, a request for bid must be used to
solicit formal responses for all building and construction contracts. Any or all responses
may be rejected. When using the request for bid process, the bid must be awarded to
the lowest responsive and responsible bidder, taking into consideration conformity with
the specifications, terms of delivery, the purpose for which the contract or purchase is
intended, the status and capability of the vendor, and other considerations imposed in the
requést .for bids. The commissioner may decide WhiCil is the lowest fesponsible bidder
for all purchases and may use the principles of life-cycle costing, where appropriate, in
determining the lowest overall bid. The duties set forth in this subdivision are subject to

délegation pursuant to this section.

Sec. 16. Minnesota Statutes 2004, section 16C.03, subdivision 4, is amended to read:

Subd. 4. Contracting authority. The commissioner shall conduct all contracting by,

for, and between agencies and perform all contract management and review functions for

contracts, except those functions specifically delegated to be performed by the contracting

agency, the attorney general, or otherwise provided for by law. The commissioner must

involve agency staff and agency staff must participate in the development of enterprise

procurements including the development of product standards, specifications, and other

requirements.

Sec. 17. Minnesota Statutes 2004, section 16C.03, subdivision 8, is amended to read:
Subd. 8. Policy and procedures. The commissioner is authorized to issue policies,
procedures, and standards applicable to all acquisition activities by and for agencies.

Consistent with the authority specified in this chapter, the commissioner shall develop

and implement policies, procedures, and standards ensuring the optimal use of strategic

sourcing techniques.

Sec. 18. Minnesota Statutes 2004, section 16C.03‘:1 subdivigioﬂ 13, 1s amended to read:
Subd. 13. Central stores. The commissioner is authorized to provide agencies with
suppli?s and equipment and operate all central stores and supply rooms serving more

than one agency. The commissioner may require agency use of this service if consistent

with "best value."
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Sec. 19. Minnesota Statutes 2004, section 16C.03, subdivision 16, is amended (o read:

Subd. 16. Delegation of duties. The commissioner may delegate duties imposed by
this chapter to the head of an agency and to any subordinate of the agency head. Delegated
duties shall be exercised in the name of the commissioner and under the commissioner’s
direct supervision and control. A delegatioh of duties may include, but is not limited 1o,
allowing individuals within agencies to acquire goods, services, and utilities within dollar
limitations and for designated types of acquisitions. Delegation of contract management
and review functions must be filed with the secretary of state and may not, except with
respect to delegations within the Department of Administration, exceed two years in
duration. The commissioner may withdraw any delegation at the commissioner’s sole

discretion. The commissioner may require an agency head or subordinate to accept

delegated responsibility to procure goods or services intended for the exclusive use of the

agency receiving the delegation.

Sec. 20. Minnesota Statutes 2004, section 16C.04, subdivision 1, is amended v read:
Subdivision 1. Duty. An employee of the executive branch involved directly or
indirectly in the acquisition 0r-grarrts process, at any level, is subject to the code of ethics

in section 43A.38.

Sec. 21. Minnesota Statutes 2004, section 16C.04, subdivision 2, is amended to read:

Subd. 2. Conflict of interest policy development. (a) The commissioner nust

develop policies regarding code of ethics and conflict of interest designed to prevent

conflicts of interest for employees involved in the acquisition of goods, services, and

utilities ©

s. The policies must apply to
employees who are directly or indirectly involved in the acquisition of goods, services,
and utiliﬁes, deveiopirig requests for proposals, evaluating bids or proposals, awarding
the. contra(;t, selecting the final vendor, drafting -and entering into contracts, evaluating
performance under these contracts, and authorizing payments under the contract.

(b) The policies must contain a process for making employees aware of policy and
laws relating 'to' conflict of interest, and for training employees on how to avoid and deal
with potential conflicts.

(c) The policies must contain a process under which an employee who has a contlict
of interest or a potential conflict of interest must disclose the matter, and a process under

which work on the contract may be assigned to another employee if possible.

- Sec. 22. Minnesota Statutes 2004, section 16C.05, subdivision 1, is amended to read:
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Subdivision 1. Agency cooperation. Agencies shall fully cooperate with the

commissioner in the management and review of state contracts and in the development

and implementation of strategic sourcing techniques.

Sec. 23. Minnesota Statutes 2004, section 16C.05, subdivision 2, is amended tv read:

Subd. 2. Creation and validity of contracts. (a) A contract is not valid and the state

‘is not bound by it and no agency, without the prior written approval of the commissioner

granted pursuant to subdivision 2a, may authorize work to begin on it unless:

(1) 1t has first been executed by the head of the agency or a delegate who is a party
to the contract;

(2) it has been approved by the commissioner; and

(3) the accounting system shows an encumbrance for the amount of the coutract

liability, except as allowed by policy approved by the commissioner and the comuuissioner

of finance for routine, low-dollar procurements.

(b) The combined contract and amendments must not exceed five years wittiout

specific, written approval by the commissioner according to established policy, procedures,

and standards, or unless otherwise provided for by law. The term of the original contract
must not exceed two years unless the commissioner determines that a longer duration is
in the best interest of the state.

(c) Grants; Interagency agreements, purchase orders, work orders, and annual plans
need not, in the discretion of the commissioner and attorney general, require the signature
of the commissioner and/or the attorney general. A signature is not required for work
orders and amendments to work orders related to Department of Transportation contracts.
Bond purchase agreements by the Minnesota Public Facilities Authority do not require
the approval of the commissioner. '

(d) Amendments to contracts must entail tasks that are substantially similar to
those in the original contract or involve tasks that are so closely related to the original
contract that it would be impracticable for a different contractor to perform the work. The
commissioner or an agency official to whom the commissioner has delegated contracting

authority under section 16C.03, subdivision 16, must determine that an amendment would

“serve the interest of the state better than a new contract and would cost no more.

(e) A fully executed copy of every contract, amendments to the cont;ac’t, and
performance evaluations relating to the contract mustibe kept on file at the contraciing
agency for a time equal to that specified for contract Vendors and other parties iu
subdivision 5.

(f) The attorney general must periodically review and evaluate a sample of state

agency contracts to ensure compliance with laws.

9
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Sec. 24. Minnesota Statutes 2004, section 16C.05, subdivision 5, is amended (v read:
Subd. 5. Subject to audit. A contract or any pass-through disbursement ot public

funds to a vendor of goods or services oragrantee made by or under the supervision of
the commissioner or any county or unit of local govemment must include, expressed or
implied, an audit clause that provides that the books, records, documents, and accounting
procedures and practices of the vendor or other party, that are relevant to the contract
or transaction, are subject to examination by the contracting agency and either the
legislative auditor or the state auditor, as appropriate, for a minimum of six years. 1 the
contracting agency is a local unit of government, and the governing body of the local unit
of government requests that the state auditor examine the books, records, docuiieuts,
and accounting procedures and practices of the vendor or other party pursuant tv this
subdiyision, the contracting agency shall be liable for the cost of the examination. If the
contfacting agency 1s a local unit of government, andkthe grantee; Veﬁdor; or other party
requests that the state auditor examine all books, records, documents, and accounting
procedures and practices related to the contract, the grantee, vendor, or other pariy that
réquested the examination shall be liable for the cost of the examination. An agency

contract made for purchase, lease, or license of software and data from the state is not

required to contain this audit clause.

Sec. 25. Minnesota Statutes 2004, section 16C.08, is amended by adding a subdivision

to read:

Subd. la. Enterprise procurement process. Notwithstanding section 15.061 or

any other law, the commissioner shall, to the fullest extent practicable, conduct enterprise

procurements thatresult in the establishment of professional or technical contracts for use

by multiple state agencies. The commissioner may mandate use of any contract entered

into as a result of an enterprise procurement process. Agencies shall fully cdoperate in the

development and use of contracts entered into under this section.

Sec. 26. Minnesota Statutes 2004, section 16C.08, subdivision 2, is amended to read:
Subd. 2. Duties of contracting agency. (a) Before an agency may seek approval of
a professiona{l or technical services contract valued in excess of $5,000, it must provide
the following:
(1) a description of how the proposed contract or amendment is necessary aud
reasonable to advance the statutory mission of the agency;
(2) a description of the agency’s plan to notify firms or individuals who may be

available to perform the services called for in the solicitation; and

10
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(3) a description of the performance measures or other tools that will be used to

monitor and evaluate contract performance:; and

(4) an explanation detailing, if applicable, why this procurement is being pursued

unilaterally by the agency and not as an enterprise procurement.

(b) In addition to paragraph (a), the agency must certify that:

(1) no current state employee is able and availablé to perform the services called
for by the contract;

(2) the normal competitive bidding mechanisms will not provide for adequate
performance of the services;

(3) reasonable efforts will be made to publicize the availability of the couuact t
the public; |

(4) the agency will develop and implement a written plan providing for the
assignnient of specific agency personnel to manage tlie contract, inclliding a moulitoring
and liaison function, the periodic review of interim reports or other indications ot past
performance, and the ultirﬁaté utilization of the final product of the services; _

(5) the agency will not allow the contractor td begin work before the contract is fully
executed uhless an exception under section 16C.05, subdivision 2a, has been grauted by
the commissioner arid funds are fully encumbered;

(6) the contract will not establish an employment relationship between the state or

- the agency and any persons performing under the contract; and

(7) in the event the results of the contract work will be carried out or continued by
state employees upon completion of the contract, the contractor is required to include
state empioyees in development and training, to the extent nécessary to ensure that after
completion of the‘contract, sta_té employees can perform any ongoing work related to
the same function. - |

() A contract establishes an employment felationship for purposes of paragraph (b),
clause (6), if, uhder federal laws governing the distinction between an employee and an

independent contractor, a person would be considered an employee.

Sec. 27. Minnesota Statutes 2005 Supplement, section 16C.09, is amended to read:

16C.09 PROCEDURE FOR SERVICE CONTRACTS.

(a) Before entering into or approving a service contract valued in excess of 35,000,

the commissioner must determine, at least, that; -

(1) no current state employee is able and available to perform the services called

for by the contract;

11
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(2) the work to be performed under the contract is necessary to the agency’s
achievement of its statutory responsibilities and there is statutory authority to enter intv
the contract;

(3) the contract will not establish an employment relationship between the state or
the agency and any persons performing under the contract;

(4) the contractor and agents are .not employees of the state;

(5) the contracting agency has specified a satisfactory method of evaluating and
using the results of the work to be performed; and

(6) the combined contract and amendments will not exceed five years withiout
specific, written approval by the commissioner according to established policy, procedures,
and standards, or unless otherwise provided for by law. The term of the original contract
must not exceed two years, unless the commissioner determines that a longer duration is
in the bést interest of the state. . ‘ . |

(b) For purposes of paragraph (a), clause (1), employees are available if qualified
and: ‘

(1) are already doing the work in question; or

| (2) are on layoft status in classes that can do the work in question.
An employee is not available if the employee is doing other work, is retired, or has decided
not to do the work in question.

(c) This section does not apply to an agency’s use of inmates pursuant to sections
241.20 to 241.23 or to an agency’s use of persons required by a court to provide:

(1) community service; or '

2) conservation or maintenance services on lands under the jurisdiction and control

of the state.

Sec. 28. Minnesota Statutes 2005 Supplement, section 16C.10, subdivision 7, is

amended to read:

Subd. 7. Reverse auction. (a) For the purpose of this subdivision, "reverse auction"
means a purchasing process in which vendors compete to provide goods or eomputer

services at the lowest selling price in an open and interactive environment. Reverse

~auctions may not be utilized to procure architectural or engineering design services or 10

establish building and construction contracts under sections 16C.26 to 16C.29.

(b) The provisions of sections 13.591, subdivisii_)n 3, and 16C.06: subdivision 2,
do not apply when the commissioner determines that a reverse auction is the appropriate

purchasing process.

12
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Sec. 29. [16E.21] INFORMATION AND TELECOMMUNICATIONS
ACCOUNT.

Subdivision 1. Account established; appropriation. The information and

telecommunications technology systems and services account is created in the special

revenue fund. Funds deposited in the account are appropriated to the Office of Enterprise

Technology to defray the costs of personnel and technology for activities that create

government efficiencies in accordance with this chapter.

Subd. 2. Charges. Upon agreement of the participating agency, a charge wiay

be collected by the Office of Enterprise Technology for purchases of informatiou and

telecommunications technology systems and services by state agencies and other

governmental entities through state contracts for purposes described in subdivisiou

1. Charges collected under this section must be credited to the information and

telecommunications technology systems and services account.

Sec. 30. Minnesota Statutes 2004, section 43A.08, subdivision la, is amended (v read:
Subd. la. Additional unclassified positions. Appointing authorities for thie
following agencies may designate additional unclassified positions according to this
subdivision: the Departments of Administration; Agriculture; Commerce; Corrections;

Education; Employee Relations; Employment and Economic Development; Finauce;

Health; Human Rights; Labor and Industry; Natural Resources; Public Safety; Human

Services; Revenue; Transportation; and Veterans Affairs; the Housing Finance and
Pollution Control Agencies; the State Lottery; the state Board of Investment; the Office of

Enterprise Technology; the Office of Administrative Hearings; the Office of Environmental

Assistance; the Offices of the Attorney General, Secretary of State, and State Auditor;
the Minnesota State quleges and Uhiversities; the Higher Education Services Office; the
Perpich Center for Arts Education; and the Minnesota Zoological Board.

A position designated by an appointing authority according to this subdivision must
meet the following standards and criteria:

(1) the designation of the position would not be contrary to other law relating
specifically to that agency,

(2) the person occupying the position would report directly to the agency head or
deputy agency head and would be designated as part of the agency head’s management
team; ;

(3) the duties of the position would involve significant discretion and substautial
involvement in the development, interpretation, and implementation of agency policy;

(;1) the duties of the positibn would not require primarily personnel, accounting, or

other technical expertise where continuity in the position would be important;

13




14.1

14.2

14.4
14.5
14.6

14.7

14.8
14.9
14.10

14.11

14.12
1413

14.14

14.15
14.16
14.17
14.18
14.19
14.20
14.21

14.22

~ 23
14.24

14.25

14.26 -

14.27

14.28"

14.29
14.30
14.31

14.32

+.34

SENATEE SA SS2489R

(5) there would be a need for the person occupying the position to be accouutable to,
loyal to, and compatible with, the governor and the agency head, the employing statutory
board or commission, ori the employing constitutional officer;

(6) the position would be at the level of division or bureau director or assistait
to the agency head; and

(7) the commissioner has approved the designation as being consistent with the

standards and criteria in this subdivision.

Sec. 31. Minnesota Statutes 2004, section 43A.17, subdivision 4, is amended v read:
Subd. 4. Exceptions. (a) The commissioner may without regard to subdivision |
establish special salary rates and plans of compensation designed to attract and retain

exceptionally qualified doctors of medicine and doctors of dental surgery. These rates

and plans shall be included in the commissioner’s plan. In establishing salary rates and
eligibility for nomination for payment at special rates, the commissioner shall cousider the
standards of eligibility established by national medical specialty boards where appropriate.
The incumbents assigned to these special ranges shall be excluded from Athe collective
bargaining process. - -

(b) The commissioner may without regard to subdivision 1, but subject to collective

bargaining agreements or compensation plans, establish special salary rates desigued to

attract and retain exceptionally qualified employees in the following positions:

(1) information systems staff}
| (2) actuaries in the Departments of Health, Human Services, and Commerce; and

(3) epidemiologists in the Department of Health.

Sec. 32. [43A.312] CENTER FOR HEALTH CARE PURCHASING
IMPROVEMENT.

Subdivision 1. Establishment; administration. The commissioner shall establish

and administer the Center for Health Care Purchasing Improvement as an administrative

unit within the Dve‘partment of Employee Relations. The Center for Health Care Purchasing

Improvement shall support the state in its efforts to be a more prudent and efficient

purchaser of quality health care services. The center shall aid the state in developing and

" using more common strategies and approaches for health care performance measurement

and health care purchasing. The common strategies and approaches must promote greater

transparency of health care costs and quality, and greater accountability for healils

care results and improvement. The center shall also identify barriers to more efficient,

effective, quality health care and options for overcoming the barriers.

14
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Subd. 2. Staffing; duties; scope. (a) The commissioner may appoint a director, and

up to three additional senior-level staff or codirectors, and other staff as needed who are

under the direction of the commissioner. The staff of the center are in the unclassified

service.

(b) With the authorization of the commissioner of employee relations, and in

consultation or interagency agreement with the appropriate commissioners of state

agencies, the director, or codirectors, may:

(1) initiate projects to develop plan designs for state health care purchasing;

(2) require reports or surveys to evaluate the performance of current health care

purchasing strategies;

(3) calculate fiscal impacts, including net savings and return on investment, uf health

care purchasing strategies and initiatives;

(4) conduct policy audits of state programs to measure conformity to state stalute or

other purchasing initiatives or objectives;

(5) support the Administrative Uniformity Committee under section 62J.50 uud

other relevant groups or activities to advance agreement on health care administrative

process streamlining;

(6) consult with the Health Economics Unit of the Department of Health regarding

reports and assessments of the health care marketplace:

(7) consult with the Departments of Health and Commerce regarding health care

regulatory issues and legislative initiatives:

(8) work with appropriate Depértment of Human Services staff and the Centers for

Medicare and Medicaid Services to address federal requirements and conformity issues

for health care purchasing:

(95 assist the Minnesota Comprehensive Health Association in health care

purchasing strategies;

(10) convene medical directors of agencies engaged in health care purchasing for

advice, collaboration, and exploring possible synergies:

(11) contact and participate with other relevant health care task forces, study

activities, and similar efforts with regard to health care performance measurement and

“performance-based purchasing: and |

(12) assist in seeking external funding through appropriate grants or other fundiny

opportunities and may administer grants and externally funded projects.

Subd. 3. Report. The commissioner must report annually to the legislature aud Lhe

governor on the operations, activitiés, and impacts of the center. The report must be

posted on the Department of Employee Relations Web site and must be available to the
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(a) An employee may use personal sick leave benefits provided by the employer

for absences due to an illness of or injury to the employee’s child, spouse, sibliuy,

parent, grandparent, or stepparent, and any dependents who receive regular care from the

employee for such reasonable periods as the employee’s attendance with-the-chrid may be
necessary, on the same terms upon which the employee is able to use sick leave benefits
for the employee’s own illness or injury. This section applies only to personal sick leave
benefits payable to the employee from the employer’s general assets.

(b) For purposes of this section, "personal sick leave benefits" means time accrued
and available to an employee to be used as a result of absence from work due to pcr.soual
illness or injury, but does not include short-term or long-term disability or other sulary

continuation benefits.

: EFFECTIVE DATE. This section is effective August 1, 2006, and applies 10 sick

leave used on or after that date.

Sec. 37. &81.947] LEAVE FOR IMMEDIATE FAMILY MEMBERS Of
MILITARY PERSONNEL INJURED OR KILLED IN ACTIVE SERVICE.

Subdivision 1. Definitions. (a) The definitions in this subdivision apply to this

section.

(b) "Active service" has the meaning given in section 190.05, subdivisions 5b and 5Sc.

(c) "Employee" means a person who performs services for compensation, in

whatever form, for an employer.

(d) "Employer" means a person or entity located or doing business in this state

and having one or more employees, and includes the state and all political or other

governmental subdivisions of the state.

(e) "Immediate family member" means a person’s grandparent, parent, legal

guardian, éibling, child, grandchild, spouse, fiance, or fiancee.

Subd. 2. Unpaid leave required. An employer must grant a leave of absence

without pay to an employee whose immediate family member, as a member of the

United States armed forces, has been injured or killed while engaged in active service. .

The length of the leave must be determined by the employee, but may not exceed five

working days, unless agreed to by the employer. The purpose of the leave is to attend 1o

an injured immediate family member or to attend services for and attend to the attairs of

an immediate family member who has been killed.

Subd. 3. Notice. An employee must give as much notice to the employee’s cuuployer

as practicable of the employee’s intent to exercise the leave guaranteed by this section.
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Subd. 4. Relationship to other leave. The length of leave provided under s

section may be reduced by any period of paid leave provided by the employer. Nothing

in this section prevents an employer from providing leave benefits in addition to those

provided in this section or otherwise affects an employee’s rights with respect to other

employment benefits.

Subd. 5. Posting of law. The Department of Labor and Industry shall develop,

with the assistance of interested business and veterans’ organizations, an educatioual

poster stating employees’ rights under this section. The department shall make the poster

available, upon request, to employers for posting on the employer’s premises.

Subd. 6. Individual remedies. In addition to any other remedies provided by law, a

person injured by a violation of this section may bring a civil action to recover any and all

damages recoverable at law, together with costs and disbursements, including reasonable

attomey fees, and may rece1ve injunctive and other equltable relief as determmed by a

court.

EFFECTIVE DATE. This section Vis effective the day following final enacuuent

and applies to the immediate family members of military personnel injured or killed on or

after that date, as well as to the immediate family members of military personnel, who, on

the effective date, are recovering from injuries that occurred before that date.

Sec. 38. [181.948] LEAVE TO ATTEND MILITARY CEREMONIES.

Subdivision 1. Definitions. (a) For the purposes of this section, the following terms

have the meaning given to them in this subdivision.

(b) "Employee" means a person who performs services for compensation, in

whatever form, for an employer.

(c) "Employer" means a person or entity located or doing business in this state

and having one or more employees, and includes the state and all political or other

governmental subdivisions of the state.

(d) "Immediate family member" means a person’s grandparent, parent, legal

guardian, sibling, child, grandchild, spouse, fiance, or fiancee.

Subd. 2. Unpaid leave required. An employer shall grant a leave of abseunce

without pay to an employee for the actual time necessary for an employee to attend a

send-off or homecoming ceremony for an immediate family member who, as a member of

the United States armed forces, has been mobilized for active service in support of i war or

other national emergency. The leave required by this subdivision must not exceed vne day.

EFFECTIVE DATE. This section is effective the day following final enacunent.
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Sec. 39. Minnesota Statutes 2005 Supplement, section 192.502, is amended by adding

a subdivision to read:

Subd. 3. Unpaid leave to attend military ceremonies. Employees are enutled

to unpaid leave, as provided in section 181.948, to attend the send-off or homecouing

ceremony of an immediate family member who, as a member of the United States

armed forces, has been mobilized for active service in support of a war or other national

Cmergency.

EFFECTIVE DATE. This section is effective the day following final enacuucnt.

Sec. 40. Minnesota Statutes 2005 Supplement, section 192.502, is amended by addiug

a subdivision to read:

Subd. 4. Unpaid leave for families of ihjured or deceased military meuibers.

Employees are entitled to unpaid leave, as provided in section 181.947. when an

immediate family member, as a member of the United States armed forces, has been

injured or killed while engaged in active service.

- EFFECTIVE DATE.'This section is effective the day following final enacunent

and applies to the immediate family members of military personnel injured or killed on or

after that date, as well as to the immediate family members of military personnel, who. on

the effective date, are recovering from injuries that occurred before that date.

Sec. 41. [197.775] HIGHER EDUCATION FAIRNESS.

Subdivision 1. Definitions. (a) The definitions in this subdivision apply to this

section.

(b) "Commissioner" means the commissioner of veterans affairs.

(cj "State coilegé or university" means a unit of the University of Minnesota or

Minnesota State Colleges and Universities.

Subd. 2. Recognition of courses. (a) Minnesota State Colleges and Universities

must recognize courses and award educational credits for courses that were part of a

veteran’s military training or service if the courses meet the standards of the American

Council on Education or equivalent standards for awarding academic credits.

(b) The University of Minnesota and private colleges and universities in this state

are encouraged to recognize courses and award educational credits for courses that were

part of a veteran’s military training or service if the courses meet the standards of the

American Council on Education or equivalent standards for awarding academic credits.

Subd. 3. Tuition status. A state college or university must treat a veteran as a

resident of this state for purposes of determining the veteran’s undergraduate tultion rate,
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the city, and is not subject to claims by creditors of the state, the city, or the currcut and

former officers and employees of the city.

(b) The irrevocable fund created in this section shall be deemed an arrangeent

equivalent to a trust for all legal purposes.

Sec. 44. OFFICE OF ADMINISTRATIVE HEARINGS RELOCATION.

If the commissioner of administration renovates the Stassen Building to

accommodate the relocation of the Office of Administrative Hearings, the requirciucuts of

Minnesota Statutes, section 16B.33, subdivision 3, are waived.

Sec. 45. PLAN FOR COLOCATION OF CERTAIN MINORITY AFFalRsS
COUNCILS.

The Division of Management Analysis in the Department of Administratiou must

review the current organization and administrative functions of the Council on Black

Minnesotans, the Council on Affairs of Chicano/Latino People, and the Council un

Asian-Pacific Minnesotans, and prepare a plan for colocating the councils. The plan

must include a detailed proposal for combining administrative support functions for the

councils, a proposed location and timetable, and a cost estimate, including a description of

potential savings and benefits to the councils. The division must provide a copy of the

plan to the commissioner of administration, the executive directors of the councils, and the

- chairs of the legislative committees with iuﬁsdiction over the councils by November 15,

2006. Beginning 30 days after submission of the report, the commissioner may terminate

current lease arrangements for the councils as necessary and relocate the councils to a

location recommended in the report.

Sec. 46. COUNCIL ON BLACK MINNESOTAN S;: APPOINTMENT OF CHAIR.

Notwithstanding Minnesota Statutes, section 3.9225, subdivision 1, the term of the

current chair of the Council on Black Minnesotans ends July 1, 2006. The governor must

appoint an additional voting member who shall serve as a new chair for the council by that

date for a one-year term and each January 1 thereafter. This section expires on July 1,

2009, or when -the Office of the Legislative Auditor issues a financial audit of the council

7 Without' any unresolved audit findings, if the audit is issued before July 1, 2009.

Sec. 47. REPORT ON STATE PROCUREMENT CHANGES.

By January 15, 2008, the commissioner of administration must report to the ctiairs of

the legislative committees with jurisdiction over state procurement regarding the impact

on Minnesota businesses of the changes made to Minnesota Statutes, chapter 16C. during
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the 2006 legislative session and the use of strategic sourcing techniques, includiug an

analysis of the size of contracts and type of contract award recipients.

Sec. 48. VICTORY MEMORIAL DRIVE TASK FORCE.

Subdivision 1. Task force established. An implementation and steering task

force is established to develob strategies around the master plan for restoration of

Victory Memorial Drive Historic District, as designated in Minnesota Statutes, section

138.73, subdivision 26, including. but not limited to, efforts to secure National Register

- designation and other efforts to provide funding to preserve and restore the district’s

significant historical components and natural features.

Subd. 2. Membership. The implemeritation and steering task force shall cuusist

of 13 members including:

-(1) the director of the Minnesota Historical Society or a designee;

(2) the Minneapolis City Council member representing the area;

(3) the Robbinsdale City Council member representing the area,

(4) the chair of the Hennepin County Board of Commissioners or the chair’s
designee; ' '

(5) the president of the Minneapolis Park and Recreation Board or the president’s

designee;

(6) two members from the house of representatives representing the area;

(7) two members of the senate representing the area;

(8) two citizen representatives appointed by the chair; and

(9) two representatives from local veterans organizations appointed by the chair.

Subd. 3. Report. The implementation and steering task force shall report its actions

to the appropriate polic;y commiittees of the legislature once each biennium.

Subd. 4. Staff support. The State Historic Preservation Office of the Minnesota

Historical Society; the Minneapolis Heritage Preservation Commission; the Minneapolis

Department of Public Works; the Minneapolis Department of Grants and Planning; the

Minneapolis Park Board; and the city of Robbinsdale shall provide staff support to the

Victory Memorial Drive Implementation and Steering Task Force.

Subd. 5. Compensation. Task force members may be compensated for expenses

according to Minnesota Statutes, section 15.0575, subdivision 3.

Subd. 6. Sunset. The implementation and steering task force expires on December

31, 2009.

Sec.-49. RULEMAKING REQUIRED.
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(a) This section applies to a state agency, as defined in Minnesota Statutes, scctivn

14.02:

(1) that was required to adopt rules by a law enacted during or since the 2003

legislative session; and

(2) that did not publish a notice of intent to adopt rules or a notice of hearing within

the time limit prescribed by Minnesota Statutes, section 14. 125.

(b) Notwithstanding the time limit in Minnesota Statutes, section 14.125, au augency

subject to this section must adopt the rules it was mandated to adopt. The agency ust

publish a notice of intent to adopt rules or a notice of hearing for rules subject to this

section before January 1, 2007.

EFFECTIVE DAT E.v This section is effective the day following final enacuuent.

Sec. 50. DESIGNER SELECTION BOARD REPORT.

By January 15, 2007, the commissioner of administration shall consult with

organizations listed in Minnesota Statutes, section 16B.33, subdivision 2, and report to the

legislature on the advantages and disadvantages.of alternative procedures under which

the state could select a designer for state building projects.

Sec. 51. REVISOR’S INSTRUCTION.

(a) The revisor of statutes shall insert a first grade headnote after Minnesota Statutes,

| section 181.946, that reads "LEAVE FOR FAMILIES OF MOBILIZED MILITARY

MEMBERS."

(b) The Revisor of Statutes shall replace references in Minnesota Statutes to sections

116R.01 to 116R.16 with references to sections 116R.01 to 116R.15 and make similar

changes to reflect the rg:mzal of Sectidn 116R.16.

Sec. 52. REPEALER.

Minnesota Statutes 2004, sectionsv116R.02, subdivision 7; and 116R.16, are

repealed."
Amend the title accordingly

And when so amended the bill do pass. Amendments adopted. Report adopted.

.........................................................................

(Committee Chair) |

ADPTIL 25, 2006 ...
(Date of Committee recommendation)
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Article 1 - General Data Practices Provisions

Section 1 clarifies the statute dealing with the issuance of data practices opinions by the
Commissioner of Administration te provide that if the Commissioner determines that an opinion will
not be issued, notice must be given to the requestor of this decision within five business days of the
receipt of the request. R

Section 2 amends the educational data statute to authorize schools to disclose bullying behavior by

a student to the juvenile justice s{ystem subject to general requirements under current law regarding
these disclosures.

Section 3 provides that data maintained by the Department of Health or community public water
systems that identify the address of a site that is tested for lead and copper and the name, address,
and telephone number of residential homeowners in the site, are private data or nonpublic data.

Section 4 classifies name and index service data maintained by the Bureau of Criminal

Apprehension as private data, except that if the data link private or public data to conﬁdennal data,
the data become confidential data.

Section 5 amends the statute governing data on applicants for student financial aid programs
~ administered by the Office of Higher Education to make names and addresses of program recipients
or participants private data.

Section 6 strikes a requirement that the Commissioner of Administration administer a records

management program but retains the requirements that state agencies and local governments have
programs in place.




[

Section 7 eliminates a requirement that the Commissioner of Administration, with the assistance the
director of the Minnesota Historical Society, establish and maintain a program for the selection and
preservation of public records considered essential to the operation of government and to the
protection of the rights and interests of persons. Local government requirements with respect to
preserving necessary documents essential to the continuity of government in the event of a disaster
or emergency would continue.

Section' 8 amends the medical records statute to authorize the release of records necessary for family
and caretaker involvement in mental health care under certain circumstances. A provider would be

authorized to disclose information about a patient to a family member or other person who requests
the information if:

(1) the request is in writing;

(2) the person lives with, provides care for, or is directly involved in monitoring the patient’s
treatment;

(3) the involvement is verified by the provider, the attending physician, or someone 6ther
than the person requesting the information;

(4) before the disclosure, the patient is informed in writing of the request, the name of the
requestor, the reason, and the information being requested;

(5) the patient agrees to disclosure, does not object, or is unable to consent or object; and
(6) the disclosure is necessary to assist in the provision of care or monitoring of the patient.

; The mnformation that may be disclosed is limited to diagnosis, admission to or discharge from
treatment, name and dosage of medication, side effects, consequences of failure to take medication,
and a summary of the discharge plan. If the provider reasonably determines that providing
information would be detrimental to the health of the patient or is likely to cause the patient to inflict
self harm or harm to another, the provider must not disclose the information. This subdivision
would not apply to disclosures for a medical emergency or to family members as authorized or
required under other provisions of the medical records statute.

Section 9 clarifies that invalidation of a tribal identification card is not a condition of receiving a
driver’s license.

Section 10 provides that a Minnesota tribal identification card is an acceptable form of identification
in any case where a Minnesota identification card is acceptable. A tribal card would also be a
primary document for purposes of rules governing documentation for issuance of a driver’s license

or Minnesota identification card. Required security features of acceptable identification cards are
specified.



Section 11 amends a provision that authorizes the Commissibner of Revenue to share certain tax
data with other government entities to add the Bureau of Alcohol, Tobacco, Firearms, and
Explosives in the Department of Justice. This reflects a change in the jurisdiction over these
investigations under federal law. An immediate effective date is included.

Sections 13 and 14 amend the law enacted last session restricting the use of Social Security
numbers. Using a Social Security number as part of an account number and selling Social Security
numbers are added to the list of prohibited acts. Access to Social Security numbers by employees
must be festricted. Additional permissive uses of Social Security numbers are specified.

Section 15 provides that parole and probation authorities must be given access to records or data
concerning an applicant or permit holder for a permit to carry a pistol.

Section 16 amends the data sharing provisions in the Vulnerable Adult Maltreatment Reporting Act
to provide for the reporting of suspicious deaths to the local medical examiner, in addition te law
enforcement and the ombudsman established under section 245.92. )
Section 17 repeals a provision in the Social Security number law that authorized a continuation of
prior use of Social Security numbers under specified circumstances.

Article 2 - Motor Vehicle and Driver’s License Records

Section 1 updates a cross-reference section in the Data Practices Act to conform to the new

provisions in this article governing access to personal information in motor vehicle and driver's
license records. '

Section 2 to 10 combine separate provisions currently in chapters 168 and 171 that relate to motor
vehicleand driver’s license records into one chapter of law and make substantive changes in the law
governing access to this information.

Section 2 contains the general language dealing with the use of personal information in motor
vehicleand driver’s license records. To a large extent, this codifies current law in sections 168.346,
subdivision 1, and 171.12, subdivision 7. The most significant substantive change with respect to
access to personal mformation is a limitation on the permissible uses for which access is allowed.
In particular, data could be used for government, law enforcement, or public safety functions: recalls,
automobile market surveys, and prevention of theft; verification of information submitted to a
business; research activities; insurance anti-fraud activities and claims investigation; towing and
impound notices; and commercial license verification. Access would no longer be allowed for use
in connection with civil, criminal, administrative, or arbitration proceedings; private investigators;
operation of private toll transportation facilities; and bulk distribution for surveys, marketing, or
solicitations (which is authorized under current law only with express consent).

Wl
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Section 3 governs disclosure of personal information when the use is related to public safety, based
on current law in section 171.12, subdivision 7a. N
Section 4 adds new provisions governing the type of record access authorized by the law. 'The
Commissioner of Public Safety may disclose personal information only on an individual record
basis, but subject to a number of specified exceptions. In particular, bulk distribution would be
authorized for government, law enforcement, or public safety functions; recalls, automobile market
surveys, and prevention of theft; insurance anti-fraud activities and claims investigation; and certain
research activities. ~ '
Section 5 establishes new requirements for requesting access to and disclosure of personal
- information in motor vehicle and driver’s license records. Some of these incorporate reqmrements
- under federal law and current practice of the Department of Public Safety.

Subdivision 1 provides that a person who requests disclosure of personal information must
identify the data eléments requested and the reason each element is needed. The
Commissionermay disclose only data needed to accomplish the use for which the request

is made. A person who receives personal mformatlon must cooperate in good faith with all
compliance activities.

Subdivision 2 contains specific disclosure requirements applicable to the release of personal

information, which must be reflected in the contract between the permissible user and the
Commissioner.

Subdivision 3 contains the conditions for resale or redisclosure of personal information. A
permissible user or subsequent permissible user who receives personal information may
resell or redisclose the information only under certain circumstances, which must be reflected
in a contract between the permissible user and the subsequent user.

| :
- A delayed effective 'datebf January 1, 2007, is included for subdivision 2, paragraph (a),

clause (2), which contains new requirements relating to encrypting and uniquely identifying data in
order to prevent unauthorized access and track the source of unauthorized releases.
‘Section 6 contains remedies and penalties. Section 8.31, which is the general consumer protection
enforcement law that includes public remedies by the Attorney General and private remedies, would
apply to a user of personal information or subsequent user who violates the law or the terms of a user
contract. The remedy and penalty provisions under the Data Practices Act would apply to a violation
of the law by a government entity or employee.

Section 7 contains a statement that this chapter does not affect the use of organ donation information
~ 1n driver’s licenserecords or access to personal information by organ procurement organizations In
connection with authorized activities, consistent with federal law.



+

Section 8 contains a provision under which an individual who is the subject of personal information
may request that the individual’s residence address or name and address be classified as private data. -
This is based on current law in section 168.346, which is applicable to motor vehicle registration
data. : ' ‘

Section 9 authorizes the Commissioner of Public Safety to refuse to disclose personal information
if the Commissioner has reason to believe that the person requesting the information is likely to use
it for an illegal or improper purpose or is otherwise not going to comply with the law. This is an
expanded version of current law in section 171.12, subdivision 7a, which is limited to disclosures
for public safety purposes.

~ Section 10 contains language clarifying the relationship of these provisions to the Data Practices Act.

Section 11 repeals current laws that are replaced by the new provisions in this article relating to
motor vehicle and driver’s license records.
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Net Cost <Savings> ‘ N
General Fund - 22 1,712 1,526 1 378
Misc Special Revenue Fund 696 696 |
T otal Cost <Savmgs> to the State _ 22 2,408 . 2,222 378
' “ FY05 FY0s | FY07 FY08 FY09

Full Time Equivalents , ' S _ o
General Fund . 0.14 0.00 ~.2.50: - 2.50

- Total FTE | - o 0.14 | 70.00 250 | 2.50

S3152-1E

Page 2 0of 10



Bill Description

A bill relating to data practices; disclosure and use of motor vehicle records and driver's license data.

Assumptions '

Assumes DVS would be unable to comply with the requirements by January 1, 2007 and would be unable to sell
electronic and bulk records or paper records to third parties until the requirements are met.

Assume a preliminary assessment and requirements definition would be completed to clearly define the scope
and approach for implementing the requirements of this bill.

Assume a preliminary assessment would take six (6) months fo complete.

Assumes an application would need to be developed to select individual fields for distribution for specific
approved users.

Assumes encryption will need to be lmplemented for transferring data to approved users.

Assumes business agreements with approved users will need to be rewritten, implemented and monitored.
Assumes the design and implementation of an automated tracking process.

Assumes a random audit process will need to be designed and lmplemented

Assumes an evaluation and purchase of encryption software. ,

Assumes a unique identification for all data provided to each permnssble user. -

Assumes. DVS would manage customer.de-encryption keys.

Assumes website monitoring. will need a logging system designed and developed

Assumes an independent audit to monitor the security of the system annually.

Assumes the purchase of additional hardware (two servers) and software.

Assumes there will be on-going cost.

Assumes implementation would take approximately one (1) year (after completion of preliminary assessment)
Assumes OTSS would have to use 0.14 FTE in FY06 for preparation at a cost of $10,000 and administrative cost

of $12,000.
+ Expenditure and/or Revenue Formula

A preliminary assessment $375,000

Requirements definition must be completed t'o~:
clearly define the scope and approach for
implementing the requirements of the bill

e

Mainframe or SQL Solution for taking
mainframe files

DL Data and Vehicle information via the $53,000
| website
6 . . -
‘ User Control / Tracking System $119,000 :

S31321E | I E ' , Page 3 of 10




TOTAL e $845,000

One time cost: Prellmlnary assessment $375,000 and one half of implementation expenses $235,000 in FYO7
one half on implementation expenses $235,000 in FY08.

Additional hardware/software: FY07 $65,000.

On-going (technology) annual cost: $74,000 in FY07 and $148,000 each fiscal year thereafter.

1.5 FTE ITS3 (step 7) functronal and technical testlng, on-going applrcatlon and encryptlon support: $1 16,332
beginning in FYO08.

One FTE State Program Adm Sr: $63,976 beginning in FY08. :

Annual independent audit of electromc access to driver and vehicle data cost of $50,000 per year beglnmng in
FYo09.

OTSS preparation cost in FY06 of 0.14 FTE at $10,000 and administrative cost of $12,000.

Revenue: '

DVS anticipates a loss in special revenue recelpts from the sale of records from January 1, 2007 until completron ‘
(one year) of implementation of approximately $20,000 per month (Vehicle Services Operatmg Account)from-
motor vehicle records and $96,000 (Driver Services Operating Account) per month of driver license records
(based on current year receipts). There would also be a loss'in general fund revenue of-approximately $17,000 -
per month from motor vehicle records and $121,000 per month from driver license records (based-on current year
receipts). Also, there would be a loss to the general fund for record surcharge of approxrmately $22 500 per
month (based on current receipts). .

Long—Term Fiscal Consrderatlons .

On gomg costs would continue. ‘With the loss of revenues from fees, DVS may have to reduce staff.’
Local Government Costs

Records would not be available until system is implemented.

References/Sources

Agency Contact Name: Pat McCormack 296-2097, Tom Nash 284—4322
FN Coord Signature: FRANK AHRENS

Date: 04/20/06 Phone: 296-9484

EBO Comments

I have reviewed this Fiscal Note for accdracy and content. '

[EBO Signature: NORMAN FOSTER
Date: 04/21/06 Phone: 215-0594

S3132-1E y : : : Page40f10



Fiscal Note — 2005-06 Session Fiscal Impact Yes | No
Bill #: S3132-1E Complete Date: 04/17/06 f;i‘; )’;
Chief Author: SKOGLUND, WESLEY Fee/Departmental Earnings X
Title: AMENDING DATA PRACTICES PROV Tax Revenue X
Agency Name: Office of Higher Education
This table reflects fiscal impact to state govemment. Local government impact is reflected in the narrative only. .
: Dollars (in thousands) FY05 FY06 FY07 FYO08 FY09
Expenditures ’
-- No Impact —
Less Agency Can Absorb
. - No Impact -~
Net Expenditures
— No Impact -
Revenues
— No Impact —
Net Cost <Savings>
-- No Impact -
Total Cost <Savmgs> to the State
A — FY05 FY06 FYo07 FY08 FY09 -
Full Time Equivalents A .
- No. impact -
Total FTE
Page 5 of 1b
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Bill Description
Section 5 of Senate File 3132-1E redefines as pnvate data the names and addresses of recnplents of financial aid

from the Office of Higher Education.
Assumptions
Expenditure and/or Revenue Formula

Long-Term Fiscal Considerations
The chiange in the definition of certain information for data privacy will not have any fiscal lmpact

Local Government Costs

' References/Sources

EN Coord Signature: MARK MISUKANIS
Date: 04/17/06 Phone: 642-0518

EBO Comments
| have reviewed this Fiscal Note for accuracy and content.

" EBO Signature: JAYNE RANKIN
.Date: 04/17/06 Phone: 296-7316

S3132-1E ' - Page6of10



Fiscal Note — 2005-06 Session
Bill #: S3132-1E. Complete Date: 04/19/06

Chief Author: SKOGLUND, WESLEY
Title: AMENDING DATA PRACTICES PROV

Agency Name: Health Dept

Fiscal Impact

Yes

State

Local

Fee/Departmental Earnings

SEIRIEE

Tax Revenue

This fable reflects fiscal impact to state government. Local government impact is reflected in the narrative only.

Dollars (in thousands)

FY05

FY06

FY07 - FY08

FY09

Expenditures

— No Impact — -

Less Agency Can Absorb

" —No Impact - -

Net Expenditures

- No Impact —

Revenues

— No Impact -

Net Cost <Savings>

- No Impact — .

~_Total Cost <Savings> to the State

FY05

FY06

FY07 FY08

FY09

Full Time Equivalents

— No Impact — —
' Total FTE

S3132-1E -

Page 70f10 .




This bill version has no fiscal effect on our agency.

FN Coord Signature: MARGARET KELLY
. Date: 04/13/06 Phone: 201-5812

EBO Comments

| have reviewed this Fiscal Note for accuracy and content.

EBO Signature: CRAIG WIEBER
Date: 04/19/06 Phone: 282-5065

S3132-1E
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Fiscal Note — 2005-06 Session o " Fiscal Impact Yes | No
Bill #: S3132-1E Complete Date: 04/17/06 - f;i: i §
Chief Author: SKOGLUND, WESLEY Fee/Departmental Earnings X
Title: AMENDING DATA PRACTICES PROV Tax Revenue ' X
Agency Name: Administration Dept
This table reflects fiscal impact to state govemment. Local government impact is reflected in the narrative only.
Dollars (in thousands) | - FY05 FY06 FYo7 FYos FY03
Expenditures i
-- No Impact —
Less Agency Can Absorb
— No Impact —
Net Expenditures
-- No Impact --
Revenues
-- No Impagct —-
Net Cost <Savings>
- No Impact — .
Total Cost <Savings> to the State
FY05 FY06 FYO7 .| FYo08 FY09
Full Time Equivalents :
-~ No Impact --
Total FTE

' S31324E- . . ' ’ Pagééof 10




Bili Description

This is a bill relating to data practices, regulating the disclosure of certain data, classﬁymg certain data, regulating
tribal identification cards, authorizing the exchange of certain information, requiring the deletton or the correction

of certaln data, providing civil remedles etc.

Assumgtlons
N/A

Expenditure and/or Revenue Formula
No fiscal impact to the Department of Adminisiration.

Long-Term Fiscal COns1deratlons
N/A

Local Gove;nment Costs

References/Sources
Laurie-Beyer-Kropuenske
Information Policy Analysis division
(651) 201-2501

Agency Contact Name: Laune Beyer-Kropuenske (651) 201 -2501 )

FN Coord Signature: JULIE POSER
Date: 04/13/06 Phone: 201-2531 -

EBO Commenis
I have reviewed this Fiscal Note for accuracy and contént. A

EBO Signature: PEGGY LEXAU
Date: 04/17/06 Phone: 296-6237

S31321E
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' A bill for an act ,
relating to data practices; regulating the disclosure of certain data; classifying
certain data; regulating tribal identification cards; authorizing the exchange of
certain information; requiring the deletion or the correction of certain data;
providing civil remedies; amending Minnesota Statutes 2004, sections 13.072,
subdivision 1; 13.32, by adding a subdivision; 13.3805, by adding a subdivision;
13.87, by adding a'subdivision; 136A.162; 138.17, subdivisions 7, 8; 144.335,
by adding a subdivision; 624.714, by adding a subdivision; 626.557, subdivision

.9a; Minnesota Statutes 2005 Supplement, sections 13.6905, subdivision 3;
171.02, subdivision 1; 270C.03, subdivision 1; 299C.40, subdivision 1; 325E.59,
subdivisions 1, 3; proposing coding for new law in Minnesota Statutes, chapter
171; proposing coding for new law as Minnesota Statutes, chapter 170A;
repealing Minnesota Statutes 2004, section 13.6905, subdivision 10; Minnesota
Statutes 2005 Supplement, sections 168.346; 171.12, subdivisions 7, 7a;
325E.59, subdivision 2.

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MINNESOTA:

ARTICLE 1
GENERAL DATA PRACTICES PROVISIONS. .

Section 1. Minnesota Statutes 2004, section 13.072, subdivision 1, is amended to read:

Subdivision 1. Opinion; when required. (a) Upon request of a government entity,
the commissioner may give a written opinion on any' question relating topublic access
to government data, rights of subjects of data, or classification of data urder this chapter
or other Minnesota statutes governing government data practices. Upon request of any
person who disagrees with a determination regarding data practices made by a government
entity, the commissioner may give a written opinion regarding the person’s rights as a
subject of government data or right to have access to government data.

(b) Upon request of a body subject to chapter 13D, the commissioner may give a

written opinion on any question relating to the body’s duties under chapter 13D. Upon

Article 1 Section 1. 1
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request of a person who disagrees with the manner in which members of a governing body
perform their duties under chapter 13D, the commissioner may give a written opinion

on compliance with chapter 13D. A governing body or person requesting an opinion
under this paragraph must pay the commissioner a fee of $200. Money received by the
commissioner under this paragraph is appropriated to the commissioner for the purposes
of this section.

(c) If the commissioner determines that no opinion will be issued, the commissioner
shall give the government entity or body subject to chapter 13D or person requesting
the opinion notice of the decision not to issue the opinion within five business days of
receipt of the request. If this notice is not given, the commissioner shall issue an opinion
within 20 days of recéipt of the request.

(d) For good cause and upon written notice to the person requesting the opinion,
the commissioner may extend this deadline for one additional 30-day period. The notice
must state the reason for extending fhe deadline. The government entity or the members
of a body subject to chapter 13D must be provided a reasonable opportunity to explain the
reasons for its decision regarding the data or how they perform their duties under chapter
13D. The commissioner or the government entity or body subject to chapter 13D may
choose to give notice to the subject of the data concerning the dispute regarding the data
or compliance with chapter 13D.

(e) This section does not apply to a determination made by the commissioner of
health under section 13.3805, subdivision 1, paragraph (b), or 144.6581.

(f) A written opinion issued by the attorney general shall take precedence}over an

opinion issued by the commissioner under this section.

Sec. 2. Minnesota Statutes 2004, section 13.32, is amended by adding a subdivision to
read: |

Subd. 8a. Access by juvenile justice system; bullying behavior. (a) For purposes

of this subdivision, "bullying behavior" means any written or verbal expression or physical

act or gesture by a student that is intended to cause or is perceived as causing distress to

one or more students and that substantially interferes with anbther student’s educational

benefits, opportunities, or performance. Bullying includes, but is not limited to, conduct

by a student against another student that a reasonable person under the circumstances

knows or should know has the effect of harming a student, damaging a student’s property,

placing a student in reasonable fear of harm to the student’s person or property, or creating

a hostile educational environment for a student.

Article 1 Sec. 2. 2
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(b) Education data relating to bullying behavior by a student may be'disclosed

under subdivision 3, clause (i).

Sec. 3. Minnesota Statutes 2004, section 13.3805, is amended by adding a subdivision

to read:

Subd. 4. Drinking water testing data. Data maintained by the Department

of Health or community public water systems that identify the address of the testing

site and the name, address, and telephone number of residential homeowners of each

specific site that is tested for lead and copper as required by the federal Safe Drinking.

Water Act, the United States Environmental Protection Agency’s lead and copper rule,

and the department’s drinking water protection program are private data on individuals

or nonpublic data.

Sec. 4. Minnesota Statutes 2004, section 13.87, is amended by adding a subdivision to

read:

Subd. 4. Name and index service data. (a) For purposes of this section, "name

and event index service data" means data of the Bureau of Criminal Apprehension that

link data on an individual that are stored in one or more databases maintained by criminal

justice agencies, as defined in section 299C.46, subdivision 2, or the judiciary.

(b) Name and event index service data are private data on individuals, provided

that if the data link private or public data on an individual to confidential data on that

individual, the data are confidential data on that individual. The data become private data

if the data no longer link private or public data to confidential data. The classification of

data in the name aﬁd event index service does not change the classification of the data in

the databases linked by the service.

Sec. 5. Minnesota Statutes 2004, section 136A.162, is amended to read:

136A.162 CLASSIFICATION OF DATA.

#H (a) Except as provided in paragraphs (b) and (c), data on applicants for financial

assistance collected and used by the Higher Education Services Office for student
financial aid programs administered by that office shal-be-classified-as are private data
on individuals under as defined in section 13.02, subdivision 12. Exceptions-to-this

Article 1 Sec. 5. 3
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(b) Data on applicants may be disclosed to the commissioner of human services
to the extént necessary to determine eligibility under section 136A.121, subdivision 2,
clause (5);and.

(c) The following data collected in the Minnesota supplemental loan program under
section 136A.1701 may be disclosed to a consumer credit reporting agency only if the
borrower and the cosigner give informed consent, according to section 13.05, subdivision
4, at the time of application for a loan:

(1) the lender-assigned borrower identification number;

(2) the name and address of borrower;

(3) the name and address of cosigner;

(4) the date the account is opened;

(5) the outstanding account balance;

(6) the dollar amount past due;

(7) the number of payments past due;

(8) the number of late payments in previous 12 months;

(9) the type of account;

(10) the responsibility for the account; and

(11) the status or remarks code.

Sec. 6. Minnesota Statutes 2004, section 138.17, subdivision 7, is amended to read:
Subd. 7. Records management program. A-records-management-program-for-the

oD . iui’-vv S MproyCa-1-C1ce , ayyygr. l‘

preserving-and-disposing-of governmentrecords: It shall be the duty of the head of each

;- 'I-V- ‘;i

state agency and the governing body of each county, municipality, and other subdivision

of government to-eor and to establish

and maintain an active, continuing program for the economical and efficient management
of the records of each agency, county, municipality, or other subdivision of government.

Whenrequested-by-thecommisstoner; Public officials shall assistimr-the-preparationof

Article 1 Sec. 6. 4
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prepare an inclusive inventory of records in their custody, to which shall be attached

a schedule, approved by the head of the governmental unit or agency having custody
of the records and-the-commisstener, establishing a time period for the retention or
disposal of each series of records. When the schedule is unanimously approved by the
records disposition panel, the head of the governmental unit or agency having custody
of the records may dispose of the type of records listed in the schedule at a time and in

a manner prescribed in the schedule for particular records which were created after the

approval. A list of records disposed of pursuant to this subdivision shall be maintained by

the governmental unit or agency.

Sec. 7. Minnesota Statutes 2004, section 138.17, subdivision 8, is amended to read:
Subd. 8. Emergency records preservation. Intght-of the-danger-of nuctear-or

Every county, municipality, or other subdivision of government may institute

a program for the preservation of necessary documents essential to the continuity of

government in the event of a disaster or emergency. Such-aprogram-—shal-firstbe

Sec. 8. Minnesota Statutes 2004, section 144.335, is amended by adding a subdivision

to read:

Subd. 3d. Release of records for family and caretaker involvement in mental

health care. (a) Notwithstanding subdivision 3a, a provider providing mental health care

Alrticle 1 Sec. 8. ‘5
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and treatment may disclose health record information described in paragraph (b) about a

patient to a family member of the patient or other person who requests the information if:

(1) the request for information is in writing;

(2) the family member or other person lives with, provides care for, or is directly

involved in monitoring the treatment of the patient;

(3) the involvement under clause (2) is verified by the patient’s mental health care

provider, the patient’s attending physician, or a person other than the person requesting

the information;

(4) before the disclosure, the patient is informed in writing of the request, the name

of the person requesting the information, the reason for the request, and the specific

information being requested;

(5) the patient agrees to the disclosure, does not object to the disclosure, or is unable

to consent or object; and

(6) the disclosure is necessary to assist in the provision of care or monitoring of the

patient’s treatment.

(b) The information disclosed under this subdivision is limited to diagnosis,

admission to or discharge from treatment, the name and dosage of the medications

prescribed, side effects of the medication, consequences of failure of the patient to take the

prescribed medication, and a summary of the discharge plan.

(c) If a provider reasonably determines that providing information under this

subdivision would be detrimental to the physical or mental health of the patient or is

likely to cause the patient to inflict self harm or to harm another, the provider must not

disclose the information.

(d) This subdivision does not apply to disclosures for a medical emergency or to

family members as authorized or required under subdivision 3a, paragraph (b), clause

(1), or paragraph (f).

Sec. 9. Minnesota Statutes 2005 Supplement, section 171.02, subdivision 1, is

amended to read:
Subdivision 1. License required. Except when expressly exempted, a person

shall not drive a motor vehicle upon a street or highway in this state unless the petson
has a license valid under this chapter for the type or class of vehicle being driven. The
department shall not issue a driver’s license to a person unless and until the person’s license
from any jurisdiction has been invalidated. The department shall providé to the issuing
department of any jurisdiction, information that the licensee is now licensed in Minnesota.

A person is not permitted to have more than one valid driver’s license at any time. The

Article 1 Sec. 9. 6
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7.1 department shall not issue to a person to whom a current Minnesota identification card has
72 been issued a driver’s license, other than a limited license, unless the person’s Minnesota

identification card has been invalidated. This subdivision does not require invalidation of

74 a tribal identification card as a condition of receiving a driver’s license.
7.5 Sec. 10. [171.072] TRIBAL IDENTIFICATION CARD.
7.6 (a) If a Minnesota identification card is deemed an acceptable form of identification
7.7 in Minnesota Statutes or Rules, a tribal identification card is also an acceptable form
7.8 of identification. A tribal identification card is a primary document for purposes of
79 Minnesota Rules, part 7410.0400, and successor rules.
7.10 (b) For purposes of this subdivision, "tribal identification card" means an unexpired

7.11 identification card issued by a Minnesota tribal government of a tribe recognized by the

7.12 Bureau of Indian Affairs, United States Department of the Interior, that contains the legal

3 name, date of birth, signature, and picture of the enrolled tribal member.

7.14 (c) The tribal identification card must contain security features that make it as

7.15 impervious to alteration as is reasonably practicable in its design and quality of material

7.16 and technology. The security features must use materials that are not readily available to

7.17 the general public. The tribal identification card must not be susceptible to reproduction .

7.18 by photocopying or simulation and must be highly resistant to data or photograph

7.19 substitution and other tampering. The requirements of this section do not apply to tribal

7.20 identification cards used to prove an individual’s residence for purposes of section

721 201.061, subdivision 3.

22 Sec. 11. Minnesota Statutes 2005 Supplement, section 270C.03, subdivision 1, is

723 amended to read:

7.24 Subdivision 1. Powers and duties. The commissioner shall have and exercise

7.25 the following powers and duties:

7.26 (1) administer and enforce the assessment and collection of taxes;

7.27 (2) make determinations, corrections, and assessments with respect to taxes,

7.28 including interest, additions to taxes, and assessable penalties;

7.29 (3) use statistical or other sampling techniques consistent with generally accepted

7.30 auditing standards in examining returns or records and making assessments;

7.31 (4) investigate the tax laws of other states and countries, and formulate and submit
2 to the legislature such legislation as the commissioner may deem expedient to prevent

.33 evasions of state revenue laws and to secure just and equal taxation and improvement in

734 the system of state revenue laws;

Article 1 Sec. 11. 7
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(5) consult and confer with the governor upon the subject of taxation, the
administration of the laws in regard thereto, and the progress of the work of the
department, and furnish the governor, from time to time, such assistance and information
as the governor may require relating to tax matters;

(6) execute and administer any agreement with the secretary of the treasury or the

Bureau of Alcohol, Tobacco, Firearms, and Explosives in the Department of Justice of the

United States or a representative of another state regarding the exchange of information
and administration of the state revenue laws;

(7) require town, city, vcounty, and other public officers to report information as to the
collection of taxes received from licenses and other sources, and such other information
as may be needful in the wofk of the commissioner, in such form as the commissioner
may prescribe;

(8) authorize the use of unmarked motor vehicles to conduct seizures or criminal
investigations pursuant to the commissioner’s authority; and

(9) exercise other powers and authority and perform other duties required of or

imposed upon the commissioner by law.

'EFFECTIVE DATE. This section is effective the day following final enactment.

Sec. 12. Minnesota Statutes 2005 Supplement, section 299C.40, subdivision 1, is
amended to read:
| Subdivision 1. Definitions. (a) The definitions in this subdivision apply to this
section.

(b) "CIBRS" means the Comprehensive Incident-Based Reporting System, located
in the Department of Public Safety and managed by the Bureau of Criminal Apprehension,
Criminal Justice Information Systems Section. A reference in this section to "CIBRS"
includes the Bureau of Criminal Apprehension.

() "Law enforcement agency" means a Minnesota municipal police department,
the Metropolitan Transit Police, the‘Metropolitan Airports Police, the University of

Minnesota Police Department, the Department of Corrections’ Fugitive Apprehension

Unit, a Minnesota county sheriff’s department, the Bureau of Criminal Apprehension, or

the Minnesota State Patrol.

Sec. 13. Minnesota Statutes 2005 Supplement, section 325E.59, subdivision 1, is

amended to read:
Subdivision 1. Generally. (a) A person or entity, not including a government entity,

may not do any of the following:

Article 1 Sec. 13. 3
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(1) publicly post or publicly display in any manner an individual’s Social Security
number. "Publicly post" or "publicly display" means to intentionally communicate or
otherwise make available to the general public;

| (2) print an individual’s Social Security number on any card required for the
individual to access products or services provided by the person or entity;

(3) require an individual to transmit the individual’s Social Security number over the
Internet, unless the connection is secure or the Social Security number is encrypted,;

(4) require an individual to use the individual’s Social Security number to access an
Internet Web site, unless a password or unique personal identification number or other
authentication device is also required to access the Internet Web site; or

(5) print a number that the person or entity knows to be an individual’s Social
Security number on any materials that are mailed to the individual, unless state or federal
law requires the Social Security number to be on the document to be mailed. If, in
connection with a transaction involving or otherwise relating to an individual, a person

or entity receives a number from a third party, that person or entity is under no duty to

* inquire or otherwise determine whether the number is or includes that individual’s Social

Security number and may print that number on materials mailed to the individual, unless
the person or entity receiving the number has actual knowledge that the number is or
includes the individual’s Social Security numbers;

(6) assign or use a number as an account identifier that is identical to or incorporates

an individual’s complete Social Secunity number; or

(7) sell Social Security numbers obtained from individuals in the course of business.

. Notwithstahding clauses (1) to (5), Social Security numbers may be included in
applications and forms sent by mail, including documents sent as part of an application or
enrollment process, or to establish, amend, or terminate an account, contract, or policy,
or to confirm the accuracy of the Social Security number. Nothing in this paragraph

authorizes inclusion of a Social Security number on the outside of a mailing or in the bulk

mailing of a credit card solicitation offer.

(b) A person or entity, not including a government entity, must restrict access to

individual Social Security numbers it holds so that only employees who require the

numbers in order to perform their job duties have access to the numbers.

Exeept-asprovided-insubdivistonr2; (c) This section applies only to the use of Social

Security numbers on or after July 1, 2007.

Sec. 14. Minnesota Statutes 2005 Supplement, section 325E.59, subdivision 3, is

amended to read:

Article 1 Sec. 14. ‘ 9
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Subd. 3. Coordination with other law. This section does not prevent:

(1) the collection, use, or release of a Social Security number as required by state or
federal law or; , -

(2) the use of a Social Security number for internal verification or administrative
purposes:;

(3) the use of a Social Security number to access a credit report for purposes allowed

by the federal Fair Credit Reporting Act, United States Code, title 15, section 1681a, if

a Social Security number is required in order to access the credit report or the use ofa

Social Security number in reporting information to a consumer reporting agency; or

(4) the use of a Social Security number to access or report information to a person

who maintains a database of information used in connection with the prevention or

detection of fraud.

Sec. 15. Minnesota Statutes 2004, section 624.714, is amended by adding a subdivision

to read:

Subd. 14a. Parole and probation authority access to records. Parole and

probation authorities must be given access to records or data collected, made, or held

under this section concerning any applicant or permit holder who is a defendant, parolee,

or probationer of a district court.

Sec. 16. Minnesota Statutes 2004, section 626.557, subdivision 9a, is amended to read:

Subd. 9a. Evaluation and referral of reports made to a common entry
point unit. The common entry point must screen the reports of alleged or suspected
maltreatment for immediate risk and make all necessary referrals as follows:

(1) if the common entry point determines that there is an immediate need for
adult protective services, the common entry point agency shall immediately notify the
appropriate county agency;

(2) if the report contains suspected criminal activity against a vulnerable adult, the
common entry point shall immediately notify the appropriate law enforcement agency;

(3) if the report referénces alleged or suspected maltreatment and there is no.
immediate need for adult protective services, the common entry point shall notify the
appropriate lead agency as soon as possible, but in any event no longer than two working
days; ‘ |

(4) if the report does not reference alleged or suspected maltreatment, the common

entry point may determine whether the information will be referred; and

Article 1 Sec. 16. 10
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(5) if the report contains information about a suspicious death, the common entry

point shall immediately notify the appropriate law enforcement agencies, the local medical

examiner, and the ombudsman established under section 245.92. Law enforcement

agencies shall coordinate with the local medical examiner and the ombudsman as provided

by law.

Sec. 17. REPEALER.

Minnesota Statutes 2005 Supplement, section 325E.59, subdivision 2, is repealed.

ARTICLE 2
MOTOR VEHICLE AND DRIVER’S LICENSE RECORDS

Section 1. Minnesota Statutes 2005 Supplement, section 13.6905, subdivision 3,

is amended to read:

Subd. 3. Motor vehicle registration and driver’s license data. Vartous-dataon
Disclosure and use of motor vehicle regstratrons-are-classtfied-undersections168:32%
subdtviston3;and-168346 registration and driver’s license data is governed by chapter
170A.

Sec. 2. [170A.01] PERSONAL INFORMATION IN MOTOR VEHICLE AND
DRIVER’S LICENSE RECORDS.

Subdivision 1. Definitions. The definitions in United States Code, title 18, section

2725, and chapters 168 and 171, apply to this chapter.

Subd. 2. Application. This chapter applies to:

(1) personal information on an owner provided to register a motor vehicle under

chapter 168; and

(2) personal information provided to obtain a driver’s license or Minnesota

identification card under chapter 171.

Subd. 3. Federal compliance; permissible disclosures under state law. Except

as otherwise provided in this section, personal information must be treated as provided

in United States Code, title 18, section 2721. The commissioner shall disclose personal

information as required by section 2721, paragraph (b), and for the uses permitted by

paragraph (b), clauses (1) to (3), (5) to (7), (9), and (14), subject to the restrictions on

the disclosure of highly restricted personal information. The commissioner must not

disclose personal information for other uses except as required by law or with the consent

of the subject.
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Subd. 4. Consent. The subject of personal information may expressly consent

in writing to the disclosure of the individual’s personall information not authorized by

United States Code, title 18, section 2721, or this chapter, to a person who makes a written

request for the personal information. If the subject of the information is an individual and

so authorizes disclosure, the commissioner shall implement the request. The consent

must be on a document separate from the application for a motor vehicle registration,

driver’s license, or Minnesota identification card. The commissioner must not condition

the issuance of a registration, license, or card upon a consent or give any preference to an

individual who grants consent.

Sec. 3. [170A.02] PUBLIC SAFETY DISCLOSURES.

The commissioner shall disclose personal information when the use is related to the

operation or use of a motor vehicle or public safety, as authorized under United States

Code, section 2721(b)(14). The use of personal information is related to public safety if it

concerns the physical safety or security of drivers, vehicles,'pedestrians, Or property.

Sec. 4. [170A.03]1 TYPE OF RECORD ACCESS AUTHORIZED.

Subdivision 1. Access limited to individual records. Except as provided in

subdivision 2, the commissioner may disclose personal information only on an individual

record basis in response to a permissible user’s identification of the name of the individual

subject of the data to whom the permissible use relates or, in the case of a disclosure for

purposes of notifying an owner of a towed or impounded vehicle, the vehicle identification

number or license plate number.

Subd. 2. Exception to individual record requirement for certain uses. The

commissioner may disclose personal information in a manner other than an individual

record basis only for a permissible use under United States Code, title 18, section

2721(b)(1), (2), (5), (6), or (14).

Sec. 5. [170A.04] REQUEST AND DISCLOSURE REQUIREMENTS AND
CONDITIONS. |

Subdivision 1. Requirements for request; cooperation. A person who requests

disclosure of personal information under section 17OA.01 must identify the data elements

requested and the reason each element is needed. The commissioner shall disclose only

 those data elements needed to accomplish the use for which the réquest is made. A person

who receives personal information from the commissioner or from a permissible user

under subdivision 3 must cooperate in good faith with all compliance activities.

Article 2 Sec. 5. : 12
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Subd. 2. Disclosure conditions. (a) Personal information may be disclosed

only under the following conditions, which must be reflected in a contract between the

permissible user and the commissioner:

(1) the commissioner may periodically conduct an audit to assess compliance by the

permissible user with this section;

(2) the commissioner shall encrypt data that are released electronically and uniquely

identify all data provided to each permissible user in order to prevent unauthorized access

and track the source of unauthorized releases of the data; this encryption and unique

identifier must not be removed, altered, or otherwise compromised by the permissible user

or any subsequent user;

(3) the permissible user shall submit a signed, dated certification to the commissioner

as provided in paragraph (b);

(4) the commissioner shall disclose only the data elements that are necessary to

accomplish the application certified by the permissible user;

(5) the permissible user may use the data only for the use and applications for which

the data are obtained and certified:

(6) the permissible user shall permit access to the data only by persons for whom

access 1s necessary to perform or support the application certified by the permissible user;

(7) the permissible user shall establish comprehensive administrative, technical, and

administrative safeguards to insure the security and confidentiality of the data, to protect

against any anticipated threats or hazards to the security and integrity of the data, and to

protect against unauthorized access to or use of the data: and

(8) the permissible user must not resell or redisclose any data obtained under this

section to any subsequent user, except as provided in subdivision 3.

(b) The certification required under paragraph (a) must state:

(1) each statutory use under which the user requests the data:

(2) each specific application of the data by the user consistent with the statutory use;

(3) each data element necessary to accomplish that application; and

(4) the reason the data element is necessary to accomplish the application.

The certification must be made by the permissible user under penalty of perjury and

upon direct knowledge of the truth of the matters certified. If any part of the certification is

no longer accurate or has changed, the permissible user must file an amended certification

before obtaining further access to data under the contract. A permissible user who obtains

access to data under the terms of an existing contract is deemed to have affirmed the

~ existing certification.
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Subd. 3. Conditions for resale or redisclosure. A permissible user or subsequent

permissible user who receives personal information under this section may resell or

redisclose the information only under the following conditions, which must be reflected in

a contract between the permissible user and the subsequent permissible user:

(1) the permissible user shall obtain from the subsequent user a certification meeting

the requirements of subdivision 2, paragraph (a), clause (3), and paragraph (b);

| (2) the permissible user shall independently determine and verify the business

identity of any subsequent user that is not an individual and that each user has, and is

legitimately engaged in, the uses and applications it certified, including, as appropriate,

through a site visit;

(3) the permissible user may redisclose or resell only the data elements that are

necessary to accomplish the application certiﬁed by the subsequent user;

(4) the subsequent user may use the data only for the use and applications for which

the data are obtained and certified;

(5) the permissible user shall require that the subsequent user use the data for

the same statutory use under which the permissible user received the data from the

commissioner, and for no other permissible use or application inconsistent with this use;

(6) the commissioner or the permissible user may only resell or redisclose data

with an encryption and unique identifier in the data placed by the commissioner under

subdivision 2, paragraph (a), clause (2), and shall prohibit the subsequent user from

removing, altering, or otherwise compromising an encryption and identifier;

(7) the permissible user shall verify that the subsequent user has established

administrative, technical, and administrative safeguards at least as secure as the

permissible user’s comprehensive security safeguards;

(8) the commissioner or the permissible user may periodically audit the subsequent

user’s compliance with its certification and this section; and

(9) the permissible user shall inform the subsequent user that section 170A.05

imposes private and public penalties and remedies for a violation of this chapter or a

user contract.

EFFECTIVE DATE. Subdivision 2, paragraph (a), clause (2), is effective January
1, 2007. |

Sec. 6. [170A.05] REMEDIES AND PENALTIES.

The remedies and penalties in section 8.31 apply to a user of personal information

or a subsequent user who violates this chapter or the terms of a user contract. Sections
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13.08 and 13.09 apply to a violation of this chapter by a government entity or employee

of a government entity.

Sec. 7. [170A.06] ORGAN PROCUREMENT ORGANIZATIONS.

This chapter does not affect the use of organ donation information on an individual’s

driver’s license or Minnesota identification card or affect access to personal information

by a federally certified or designated nonprofit organ pro‘cureme'nt’ organization in

connection with its authorized activities.

Sec. 8. [170A.07] PRIVACY CLASSIFICATION FOR PERSONAL SAFETY.

An individual who is the subject of personal information may request, in writing,

that the individual’s residence address or name and residence address be classified as

private data on individuals, as defined in section 13.02, subdivision 12. The commissioner

shall grant the classification on receipt of a signed statement by the individual that the

élassiﬁcation is required for the safety of the individual or the individual’s family, if the

statement also provides a valid, existing address where the individual consents to receive

service of process. The commissioner shall use the service of process mailing address

in place of the individual’s residence address in all documents and notices pertaining

to the motor vehicle or driver’s license or Minnesota identification card, as applicable.

The residence address or name and residence address and any information provided in

the classification request, other than the individual’s service for process mailing address,

are private data on individuals but may be provided to requesting law enforcement

agencies, probation and parole agencies, and public authorities, as defined in section

518.54, subdivision 9.

Sec. 9. [170A.08] REFUSAL TO DISCLOSE INFORMATION UNDER
CERTAIN CIRCUMSTANCES.

The commissioner may refuse to disclose personal information under this chapter if

the commissioner has reason to believe that the person requesting the personal information

is likely to use the information for an illegal or improper purpose or is otherwise not

going to comply with this chapter.

Sec. 10. [170A.09] RELATIONSHIP TO DATA PRACTICES ACT.

Chapter 13 applies to this chapter except to the extent provisions of this chapter are

inconsistent with chapter 13. The disclosures authorized under this chapter are subject to

restrictions on access to data under section 13.69 and other applicable law.
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16.1 Sec. 11. REPEALER.

16.2 Minnesota Statutes 2004, section 13.6905, subdivision 10, and Minnesota Statutes

16.3 2005 Supplement, sections 168.346; and 171.12, subdivisions 7 and 7a, are repealed.

Article 2 Sec. 11. 16
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13.6905 PUBLIC SAFETY DATA CODED ELSEWHERE.

Subd. 10. Driver’s license address. The residence address of certain individuals provided
to the commissioner of public safety in drivers’ license applications is classified under section
171.12, subdivision 7. '

168.346 PRIVACY OF PERSONAL INFORMATION.

Subdivision 1. Vehicle registration data; federal compliance. (2) Data on an 1nd1v1dual
provided to register a vehicle shall be treated as provided by United States Code, title 18, section
2721, as in effect on May 23, 2005, and shall be disclosed as required or permitted by that section.

(b) The registered owner of a vehicle who is an individual may consent in writing to the
commissioner to disclose the individual’s personal information exempted by United States Code,
title 18, section 2721, to any person who makes a written request for the personal information.
If the registered owner is an individual and so authorizes disclosure, the commissioner shall
implement the request.

(c) If authorized by the registered owner as indicated in paragraph (b), the registered
owner’s personal information may be used, rented, or sold solely for bulk distribution by
organizations for business purposes including surveys, marketing, or solicitation.

Subd. 2. Personal information disclosure for public safety. The commissioner shall
disclose personal information when the use is related to the operation or use of a vehicle or to
public safety. The use of personal information is related to public safety if it concerns the physical
safety or security of drivers, vehicles, pedestrians, or property. The commissioner may refuse to
disclose data under this subdivision when the commissioner concludes that the requester is likely
to use the data for illegal, improper, or noninvestigative purposes.

Subd. 3. Privacy classification for personal safety. The registered owner of a vehicle
who is an individual may request, in writing, that the registered owner’s residence address or
name and residence address be classified as "private data on individuals," as defined in section
13.02, subdivision 12. The commissioner shall grant the classification on receipt of a signed
statement by the registered owner that the classification is required for the safety of the registered
owner or the registered owner’s family, if the statement also provides a valid, existing address
where the registered owner consents to receive service of process. The commissioner shall use
the service of process mailing address in place of the registered owner’s residence address in all
documents and notices pertaining to the vehicle. The residence address or name and residence
address and any information provided in the classification request, other than the individual’s
service for process mailing address, are private data on individuals but may be provided to
requesting law enforcement agencies, probation and parole agencies, and public authorities,
as defined in section 518.54, subdivision 9.

171.12 DRIVING RECORD; FILING; PRIVATE DATA; SURCHARGE.

Subd. 7. Privacy of data. (a) Data on individuals provided to obtain a driver’s license or
Minnesota identification card shall be treated as provided by United States Code, title 18, section
2721, as in effect on May 23, 2005, and shall be disclosed as required or permitted by that section.

(b) An applicant for a driver’s license or a Minnesota identification card may consent,
in writing, to the commissioner to disclose the applicant’s personal information exempted by
United States Code, title 18, section 2721, to any person who makes a request for the personal
information. If the applicant so authorizes disclosures, the commissioner shall 1mplement the
request and the information may be used.

(c) If authorized by an applicant for a driver’s license or a Minnesota identification card,
as indicated in paragraph (b), the applicant’s personal information may be used, rented, or sold
solely for bulk distribution by organizations for business purposes, including surveys, marketing,
or solicitation.

(d) An applicant for a driver’s license, instruction permit, or Minnesota identification card
may request that the applicant’s residence address be classified as "private data on individuals," as
defined in section 13.02, subdivision 12. The commissioner shall grant the classification on receipt
of a signed statement by the individual that the classification is required for the safety of the
applicant or the applicant’s family, if the statement also provides a valid, existing address where
the applicant consents to receive service of process. The commissioner shall use the service for
process mailing address in place of the residence address in all documents and notices pertaining
to the driver’s license, instruction permit, or Minnesota identification card. The residence address
and any information provided in the classification request, other than the mailing address, are

IR
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private data on individuals and may be provided to requesting law enforcement agencies,
probation and parole agencies, and public authorities, as defined in section 518.54, subdivision 9.

Subd. 7a. Disclosure of personal information. The commissioner shall disclose personal
information where the use is related to the operation of a motor vehicle or to public safety. The
use of personal information is related to public safety if it concerns the physical safety or security
of drivers, vehicles, pedestrians, or property. The commissioner may refuse to disclose data under
this subdivision when the commissioner concludes that the requester is likely to use the data for
illegal, improper, or noninvestigative purposes. : )

325E.59 USE OF SOCIAL SECURITY NUMBERS.

Subd. 2. Continuation of prior use. A person or entity, not including a government
entity, that has used, prior to July 1, 2007, an individual’s Social Security number in a manner
inconsistent with subdivision 1, may continue using that individual’s Social Security number in
that manner on or after July 1, 2007, if all the following conditions are met:

(1) the use of the Social Security number is continuous. If the use is stopped for any
reason, subdivision 1 applies;

‘ (2) the individual is provided an annual disclosure, commencing in 2007, that informs
the individual that the individual has the right to stop the use of the individual’s Social Security
number in a manner prohibited by subdivision 1;

(3) a written request by an individual to stop the use of the individual’s Social Security
number in a manner prohibited by subdivision 1 must be implemented within 30 days of the
receipt of the request. A fee may not be charged for implementing the request; and

(4) a person or entity, not including a government entity, shall not deny services to an
individual because the individual makes a written request pursuant to this subdivision.
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