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Article 1
Appropriation Summary

SC4643 appropriates about $204 million from the general fund to supplement the operations
of state agencies for the remainder of the biennium. The largest general fund appropriations are for
the following purposes:

Child care $12.3.
Onetime supplemental aid to schools $32.2
University of Minnesota at Rochester | $5.0

Clean Water Legacy $20.0




Incarcerating offenders, other than sex offenders

Committing sex offenders to security hospitals

Committing mentally ill and dangerous offenders to security hospitals
Providing extended treatment options for the mentally retarded

Quality assurance at state veterans homes

Significant appropriations from other funds include:

Health Care Access Fund

Cover medicare co-payments for dual-eligibles
MinnesotaCare provider rate increase

Health information technology

Federal TANF

Childcare provider rate increase

A Article 2
Early Childhood Education

Section 1 is the appropriations summary.

Sections 2 and 3 (119A.50, subdivision 1, 119A.52) modify the distribution of the Head Start
appropriation. Language is stricken that allows the commissioner to provide additional funding to
grantees for start-up costs incurred by grantees due to increased number of children served. The
commissioner must notify each program of its initial allocation, how the money must be used, and
the number of low income children to be served with the allocation based upon the federally funded
per child rate. Each program must present a plan as required under Minnesota Statutes, section

119A.535.

Section 4 (119A.53) makes technical conforming changes.

Section 5 (119A.535) provides new Head Start application requirements. Head Start organizations
must submit a plan to the commissioner for approval on a form and in the manner prescribed by the

commissioner. This section lists what must be included in the plan.

Section 6 (119A.545) makes technical conforming changes.

$6.4
$36.3
$33.6
$5.3
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$11.5
$6.6
$9.4

$14.0



Section 7 (119B.13, subdivision 1) modifies child care assistance rates paid to providers. The
maximum rate paid for child care assistance shall be the lesser of the 75th percentile rate for like
child care arrangements, or the previous year’s rate in the county increased by 1.75 percent. New
language requires the maximum rate paid for child care assistance be adjusted annually and may not
exceed the 75th percentile rate for like-care arrangements. This section also requires the
commissioner to determine the maximum rate for school age care on a half-day basis.

Section 8 (119B.13, subdivision 3a) allows a child care provider or child care center to be paid a
15 percent differential above the maximum rate, up to the actual provider rate, if the provider or
center holds a current early childhood development credential or is accredited. This section defines
credential and accreditation for both family child care providers and child care centers.

Section 9 (121A.19) clarifies payments for screening children between the ages of three and six.

Section 10 (124D.02, subdivision 1) allows the integration of early childhood education with early
elementary grades, the board, and existing prekindergarten programs to demonstrate the efficacy of
integrating the two learning systems.

Section 11 (124D.129) creates the education parents partnership. The commissioner is required to
work in partnership with health care providers and community organizations to provide parent
education information to parents of newborns at the time of birth. The commissioner is required to
develop a Web site that promotes, at a minimum, the department Web site for information and links
to resources on child development, parent education, child care, and consumer safety information.

Sections 12 and 13 (124D.13, subdivisions 2 and 3) expand ECFE to include “other relatives.”

Section 14 (124D.135, subdivision 1) increases ECFE revenue from $104 to $120 for fiscal year
2007 and later.

Section 15 (124D.136) establishes the kindergarten entrance assessment initiative.

Subdivision 1 requires the commissioner of education to establish a method for assessing
the school readiness of children entering kindergarten. Over a three-year period, school sites may
implement the kindergarten entrance assessment initiative starting with the schools with the highest
rank under the first-grade preparedness program. The first-grade preparedness program ranks all
school sites from highest to lowest based on the site’s free and reduced lunch count as a percentage
of fall enrollment, with the highest incidence of free and reduced lunch receiving the highest rank.

In fiscal year 2008, 30 percent of children entering kindergarten will be asked to participate,
m 2009, 50 percent of children entering kindergarten will be asked to participate, and in 2010, 100
percent of children entering kindergarten will be asked to participate in the kindergarten entrance
assessment initiative. ‘




Subdivision 2 establishes the intervention program, to provide additional instruction to
children who are assessed and identified as being not yet ready for kindergarten. A school site that
participates in the kindergarten entrance assessment initiative must complete the requirements of this
section within the available K-12 funding sources. At the end of the kindergarten school year, the
district must reassess each child who receives an intervention to evaluate the progress of the child
over the kindergarten school year, and the success of the intervention strategy. The district must
report the results to the commissioner.

Subdivision 3 requires the commissioner to report annually to the senate and house
committees having jurisdiction over early childhood education issues on the results of the
kindergarten entrance assessment initiative, and the results of the intervention program.

Section 16 (124D.175) modifies the Minnesota Early Learning Foundation (MELF) by requiring
MELF to evaluate the effectiveness of the voluntary NorthStar Quality Improvement and Rating
System. The NorthStar Quality Improvement and Rating System must:

(1) provide information to parents on child care and early education program quality and
ratings;

(2) set indicators to identify quality in care and early education settings;

(3) provide funds for provider improvement grants and quality achievement grants;

(4) require providers to incorporate the early learning standards in their curriculum and
develop appropriate child assessments;
) (5) determine the effectiveness of the NorthStar Quality Improvement and Rating System in

_ improving child outcomes and kindergarten readiness; and

(6) align current and new state investments to improve child care and early education quality
with the NorthStar Quality Improvement and Rating System framework, by providing accountability
and informed parent choice.

MELF is required to report back to the legislature by January 15, 2008, on the progress being
made on the NorthStar Quality Improvement and Rating System.

Section 17 (124D.518, subdivision 4) amends the adult basic education definition statute by
modifying the definition of “first prior program year”, to align with the academic year.

Section 18 (124D.52, subdivision 1) modifies adult basic education program requirements by
requiring state-approved adult basic education programs that offer high school credit toward an adult
high school diploma to meet the Adult Basic Education Standards.

Section 19 (124D.531, subdivision 1) amends the state total adult basic education aid by increasing
the aid for 2006, 2007, and later years.



Sections 20 to 31 (125A.27, subdivisions 3, 7, 8, 11, 15, and 18, 125A.28, 125A.29, 125A.30,
125A.32, 125A.33, and 125A.48) amend the interagency early childhood intervention systems, by
correcting cross-references and making changes to comply with federal law.

Section 32 (245A.023) requires family and group family child care hcense holders and primary
caregivers to complete 12 hours of training each year.

Section 33 (245A.14, subdivision 9a) requires child care providers to complete at least two hours
of childhood development training.

Section 34 adds language stating that the Head Start program balance in the first year does not
cancel, but is available in the second year.

Sections 35 to 37 amend.appropriations.

Section 38 establishes an adult literacy grant program for recent immigrants to Minnesota in order
to meet the English language needs of refugees and immigrants. The commissioner is required to
award grants to organizations providing adult literacy services in order to help offset the additional
costs due to.unanticipated high enrollments of recent refugees and immigrants.

Section 39 requires the commissioner of education, in consultation with the commissioner of human
services, to contract with a qualified independent contractor to determine appropriate criteria and
structure for certifying child care programs and providers based on a high quality school readiness
component in the child care setting. The report is due December 15, 2006.

Section 40 provides a new parent fee schedule for co-payments paid by parents who are using the
child care assistance program.

Section 41 establishes the legislative commission to end poverty in Minnesota by 2020.
Section 42 establishes the Ramsey County Child care Pilot Program for teen parents.
Section 43 amends appropriations.
Section 44 repeals Head Start program definitions that are replaced by the changes in this article,
the child care absent day statute, and the current parent fee schedule.
Article 3
General Education

Section 1 [Age Limitations; Pupils.] clarifies the age eligibility for free public schooling to be age
21 and until at least one of the following: the first September 1 after the pupil’s 21st birthday,




completion of graduation requirements, w1thdrawa1 from school for more than consecutive 21 days,
or the end of the school year.

Section 2 [Revenue Amount.] allows the alternative compensation formula allowance to grow
proportionately to the basic formula allowance in fiscal year 2008 and later.

Section 3 [Revenue Timing.] increases total alternative compensation revenue by an amount equal
to the growth in the alternative compensation formula.

Section 4 [People to be Served.] clarifies the upper age limit to be that defined in section 1.

Section 5 [Expenditures by Building.] includes alternative teacher compensat1on revenue in the
list of expenditures that must be reported for each buﬂdmg

Section 6 [Secondary School Programs.] clarifies enrollment eligibility for the pupil defined in
section 1.

Section 7 [Part-time Student Fee.] clarifies to whom the board may charge a fee to conform with
the changes made in section 1.

Section 8 [Eligible Pupils.] clarifies eligibility for the purposes of participating in the graduation
incentives program to conform to the changes made in section 1.

Section 9 [Eligible Programs.] clarifies eligibility for the purposes of enrolling in area learning
centers to conform to the changes made in section 1.

Section 10 [Pupil Unit.] clarifies the upper age limit as defined in section 1 for the purposes of
calculating pupil units.

Section 11 [Definitions.] clarifies the definition of high school to mean public and non-charter for
~ the purposes of calculating secondary and elementary sparsity revenue.

Section 12 [Transition Revenue.] alters the method for calculating the prekindergarten transition
revenue.

Effective Date: Makes the section effective for fiscal year 2007 and later.

Section 13 [Transition for prekindergarten revenue.] creates a definition of prekindergarten
revenue.

Effective Date: Makes the section effective for fiscal year 2007 and later.



Section 14 [Uses of transition for prekindergarten revenue.] requires school districts that receive

transition for prekindergarten revenue to reserve that revenue for programs serving prekindergarten

students. ' ,
Effective Date: Makes the section effective for fiscal year 2007 and later.

Section 15 [Basic alternative teacher compensation aid.] converts the basic alternative teacher

compensation aid from a calculation based on a percentage to one that is based on an allowance for

fiscal year 2008 and later.

Section 16 [Payment to unemployment insurance program trust fund by state and political
subdivisions.] requires that districts make a levy reduction each year and return the funds to the
taxpayers in order to reduce their reserved funds for reemployment instead of using the reserved
funds for future reemployment expenditures.

Section 17 [Safe Schools Levy.] clarifies that the proceeds of the safe schools levy be reserved prior
to use and removes unnecessary language relating to the school district’s levy limitations.

Effective Date: Makes the section effective for fiscal year 2006.

Section 18 [Payments to School Nonoperating Funds.] provides the commissioner with additional
authorization to make advance payments of state-paid tax credits to assist districts in meeting their
cash flow needs. :

Section 19 [Alternative Teacher Compensation Revenue Guarantee.] allows districts that
received alternative teacher compensation revenue for certain sites within the district in fiscal year
2005 two additional years to make the transition to a district-wide alternative teacher compensation
plan.

Section 20 [Alternative Teacher Compensation Revenue for Special School District No. 6,
South St. Paul.] qualifies Special School District No. 6, South St. Paul, for alternative teacher
compensation revenue for fiscal year 2007 through fiscal year 2011 and requires the revenue
generated to be used for costs associated with implementing the International Baccalaureate Pilot
Program.

Section 21 [Onetime Supplemental Aid.] paragraph (a) provides districts with onetime
supplemental aid in the amount of $34.50 times the district’s adjusted marginal cost pupil units and
provides charter school’s with $15 times it’s adjusted marginal cost pupil units.

Paragraph (b) requires that a district that receives transition for prekindergarten revenue
reserve it’s onetime supplemental aid for programs serving prekindergarten students.

Paragraph (c) allows a school district or charter school that does not receive transition for
prekindergarten revenue to use it’s onetime supplemental aid to reduce class sizes in grades K-6,




provide all-day kindergarten, reduce it's statutory operating debt, pay for heating and fuel costs, pay
for technology costs, provide prekindergarten programs, or provide limited English proficiency
programs.

Paragraph (d) allows a district that receives transition for prekindergarten revenue to adopt
a school board resolution to reallocate its funds away from prekindergarten programs and use its
onetime supplemental aid according to paragraph (c).

Paragraph (e) allows the department to pay supplemental aid based on estimated fiscal year
2007 data and creates a fiscal year 2008 adjustment to accommodate data changes.

Section 22 [Appropriations.] See Spreadsheets.

Section 23 [Repealer.] repeals Minnesota Statutes, section 120A.20, subdivision 3 (Pupils, at least
21 years of age).

Article 4
Education Excellence

Section 1 [Parent Defined; Residency Determined.] paragraph (e) provides a process to
determine a student’s residency status if a district reasonably believes the student does not meet the
district’s residency requirements. '

Section 2 [Required Academic Standards.] requires school districts to maintain their current
physical education and health education requirements through the 2008-2009 school year. School
districts must consult benchmarks developed by the department’s quality teaching network before
subsequent revisions of the local standards. The commissioner must include contributions of
Minnesota American Indian tribes related to each of the academic standards during the review and
revision of the standards. '

Section 3 [Rigorous course of study; waiver.] allows a student that satisfactorily completes an
advanced placement or international baccalaureate course to satisfy the appropriate academic
standards. '

Section 4 [Benchmarks.]

Subdivision 1 [Benchmarks implement, supplement statewide academic standards.]
directs the commissioner to conduct a periodic review of the academic standards, instead of on a
four-year cycle.

Subdivision 2 [Revisions and reviews required.] paragraph (a) directs the commissioner
to embed technology and information literacy standards into the state’s academic standards. Directs
the commissioner to consider alignment of the standards and benchmarks with the knowledge and
skills students need for college readiness and advanced work in the particular subject area.



Paragraph (b) directs the commissioner to review the math standards in the 2006-2007
school year and for students to complete the revised standards beginning in the 2010-2011
school year. Requires eighth grade students to complete Algebral. Requires Algebra II for
students scheduled to graduate in the 2014-2015 school year.

Paragraph (c) directs the commissioner to review the arts standards in the 2007-2008 school
year.

Paragraph (d) directs the commissioner to review the science standards in the 2008-2009
school year. A student scheduled to graduate in the 2014-2015 school year must
satisfactorily complete a chemistry or physics credit.

Paragraph (e) directs the commissioner to review the language arts standards in the
2009-2010 school year.

Paragraph (f) directs the commissioner to review the social studies standards in the
2010-2011 school year.

Paragraph (g) directs school districts and charter schools to review their local standards in
health, physical education, world languages and career and technical education in a school
year determined by the district or charter school.

Effective Date: Makes the section effective immediately.

Section 5 [Graduation Requirements; Course Credits; Student Transfers.] requires students
graduating in the 2014-2015 school year to complete Algebra II. Requires a high school student to
take one credit in either chemistry or physics, beginning in the 2011-2012 school year. Students may
take an economics course taught in a district’s agriculture education department. Students entering
9th grade in the 2006-2007 school year are required to complete a half-credit in physical education
and health education. Directs school districts, area learning centers, and charter school to establish
a process to transferring completed credit requirements.

Effective Date: Makes the section effective immediately.
Section 6 [Reimbursement for Examination Fees.] allows nonpublic high school students to be
reimbursed for college-level examination program (CLEP) fees. Eliminates the requirement that
a student earn a satisfactory score on one or more CLEP exam before being reimbursed.

Section 7 [School Safety.]

Subdivision 1 [School Safety Advisory Council.] establishes a 12-member school safety
advisory council appointed by the commissioner.




Subdivision 2 [Duties.]directs the council to advise the commissioner on matters related to
school safety and to make recommendations on creating a Center for School Safety.

Subdivision 3 [Center for School Safety.] directs the commissioner to establish the Center. The
center shall:

1) establish a clearinghouse for information and materials concerning school safety;

2) provide safe school assessments;

3) provide training and technical assistance for staff, students, and parents;

4) provide services to enhance school climate;

5) coordinate school efforts with the broader community; and

6) evaluate and report on the implementation and effectiveness of the services provided
by the center.

Section 8 [Crisis Management Policy.] requires the model crisis management policy to include
school lock-downs, fire drills, and tornado drills. Schools are required to have at least five lock-down
drills, five fire drills, and one tornado drill.

Effective Date. Makes the section effective for the 2006-2007 school year and later.
Section 9 [Comprehensive family life and sex education programs.]

Subdivision 1 [Definitions.] defines “comprehensive family life and sexuality education”
as education in grades seven through 12 that includes an abstinence-first approach to delaying
mitiation of sexual activity and the use of protection and contraception.

Subdivision 2 [Curriculum requirements.] allows for a school district to independently
establish their policy and curriculum. A district is required to offer age appropriate comprehensive
family life and sexuality education to students in grades 7 through 12. '

Subdivision 3 [Notice and parental options.] requires districts to establish procedures on
providing parents or guardians with reasonable notice regarding the comprehensive family life and
sex education program and the opportunity to inspect any educational materials. If the parent
chooses not to have their child participate, the district must reasonably restrict that child’s access to
the material.

Subdivision 4 [Assistance to school districts.] indicates that the Department of Education
may establish regional training sites to provide training, technical assistance, issue management and
policy development, and funding for grants for school-based programs.

Section 10 [Licenses and Rules.] requires teacher preparation program participants to receive

instruction in historical and cultural competencies related to Minnesota American Indian tribes and
their contributions to Minnesota. The Board of Teaching must adopt rules to improve the

10



undersi:andjng and effective instruction.f of and communication with Minnesota American Indian
tribes in the 125 clock hours of professional development required for license renewal.

Section 11 [Teacher and Support Personnel Qualifications.] requires teacher preparation
programs to include technology and information literacy standards in the common core of teaching
knowledge. The Board of Teaching must conduct a review of all standards of effective practice for
teachers beginning in the 2007-2008 school year.

Effective Date: Makes the section effective immediately.

Section 12 [Requirements for American Sign Language/English Interpreters.] permits a district
to hire an interpreter/transliterator who is deaf or hard of hearing.

Section 13 [Qualiﬁed Deaf and Hard-of-Hearing interpreters/transliterators.] establishes the
qualifications for an interpreter/transliterator who is deaf or hard of hearing.

Section 14 [Approval Process.] prohibits the commissioner from imposing conditions outside of
those in the statute for approving or disapproving applications for alternative teacher professional
pay plans.

Section 15 [Report; Continued Funding.] directs the commissioner to judge a participant’s'
approved alternative teacher professional pay plan based on the participant’s plan and not other
criteria.

Section 16 [Alternative Teacher Compensation Revenue for Perpich Center for Arts Education
and Multidistrict Integration Collaboratives.] permits the Perpich Center for Arts Education and
multidistrict integration collaboratives to receive alternative teacher compensation revenue as if they
were intermediate school districts.

Effective Date: Makes the section effective for revenue for fiscal year 2007.
Section 17 [School District Consolidated Financial Statement.] directs the commissioner to
develop a consolidated financial statement format that converts Uniform Financial Accounting and
Reporting Standards (UFARS) data into a more understandable format.

Effective Date: Makes the section effective immediately.
Section 18 [Statement for Comparison and Correction.] directs the commissioner to convert
audited financial data into the consolidated financial statement format and publish the information
on the department’s Web site.

Effective Date: Makes the section effective for financial statements prepared in 2006 and
later.

11




Section 19 [Student training.] requires that all students in grade 9 or 10 receive training in the laws
and procedures of driving near school buses. Upon the request of the superintendent, the district’s
transportation director must certify to the superintendent that all students being transported by bus
within the district have received bus safety training.

Effective Date: Makes the section effective July 1, 2006.

~ Section 20 [Compliance by nonpublic and charter schools.] requires that a nonpublic or charter
school student transported by a public school to comply with student bus conduct and student bus
discipline policies of the transporting district.

Effective Date: Makes the section effective July 1, 2006.

Section 21 [Definitions.] allows a school district to designate a school day care facility as the home
of a pupil for part or all of the day for the purposes of providing transportation to and from school.

Section 22 [District reports.] allows a school district to report salary and fringe benefit costs for
employees who work part time in transportation and part time in another area if the district maintains
documentation of the employee’s time spent on pupil transportation matters.

Effective Date: Makes the section effective for fiscal year 2006.
Section 23 [Authorization; Notice; Limitation on Enroliment.] requires an online learning student

to give the enrolling district 45 days, instead of 30 days, notice before taking an online learning
course.

Section 24 [Online Learning Parameters.] allows a student with disabilities to enroll in an online
learning course or program without a predetermination by the student’s individualized education plan
(IEP) team.

Section 25 [On-Line Learning Aid.] updates the aid payment percentage for the online learning
program. ‘ :

Section 26 [Transportation.] clarifies that a charter school must notify the school district whether
or not it will be using the transportation services of the school district in which it is located.

Section 27 [Payment of Aids to Charter Schools.] updates the aid payment percentages for charter
schools and allows for the return of state aids if a charter school closes.

Section 28 [General Requirements for Programs.] establishes minimal components for programs
serving Limited English Proficiency (LEP) students.

Section 29 [Child with a Disability.] includes blindness in the definition of child with a disability.

12



Effective Date: Makes the section effective immediately.

Section 30 [Litigation Costs; Annual Report.] requires a school district to make an annual report
to the commissioner on the district’s special education litigation costs, including attorney’s fees.

Section 31 [School bus.] conforms the definition of a type A and type C school bus to the new
national standards.

Effective Date: Makes the section effective January 1, 2007.

Section 32 [Driver seat belt.] clarifies that all school buses and Head Start buses manufactured after
1994 must have driver seat belts.

Effective Date: Makes the section effective July 1, 2006.

Section 33 [National standards adopted.] updates the reference to the ‘“National School
Transportation Specifications and Procedures™ 2005 edition.

Effective Date: Makes the section effective January 1, 2007.

Section 34 [Applicability.] makes the new standards apply to school buses manufactured after
December 31, 2006.

Effective Date: Makes the section effective January 1, 2007.

Section 35 [Electrical system; battery.] increases the minimum amperage of school bus generators
and alternators to 130 amperes.

Effective Date: Makes the section effective January 1, 2007.
Section 36 [Seat and crash barriers.] requires school bus seats to have a minimum mounting height

of 15 inches and a seat back height of at least 20 inches above the seating reference point.
Effective Date: Makes the section effective January 1, 2007.

Section 37 [Training.] allows a school bus driver, after completing the bus driver training
competencies, to receive at least eight hours of school bus in-service training as an alternative to
being assessed for bus driver competencies.

Effective Date: Makes the section effective July 1, 2006.
Section 38 [Annual evaluation and license verification.] clarifies that by June 30 of each year the

district shall provide in-service training and verify the validity of employee drivers’ licenses. Limits
the fees charged to members of a nonprofit bus drivers’ trade association for accessing certain
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drivers’ license information to not more than the fees charged to school districts for the same
information.

Effective Date: Makes the section effective July 1, 2006.

Section 39 [Fire Drill In School; Ddors and Exits.] clarifies that nonpublic schools and educational
institutions not subject to crisis management policies to have at least one fire drill each month during
the school year.

Effective Date: Makes the section effective for the 2006-2007 school year and later.

Section 40 [Persons Mandated to Report.] directs an agency that receives a report under the
maltreatment of minors law to immediately notify a responsible agency if the initial agency
determines that it is not responsible for investigating the report.

Section 41 [Department of Education Responsible for Assessing or Investigating Reports of
Maltreatment.] establishes the Department of Education as the agency responsible for investigating
maltreatment allegations in schools unless the alleged maltreatment occurred in a program or facility
licensed by the commissioner of human services.

Section 42 [Local Welfare Agency, Department of Human Services, or Department of Health. ]
establishes the county local welfare agency as the agency responsible for investigating allegations
of maltreatment that are not the responsibility of another agency.

Section 43 [Examination Feevs;‘Teacher Training and Support Programs.] provides flexibility
in administering the Advanced Placement/International Baccalaureate programs so unused teacher
training funding may be used for exam fees.

Effective Date: Makes the section effective immediately.

Section 44 [Rule on Visually Imparted to Include References to Blind and Blindness.] directs
the commissioner to include references to “blind” and “blindness™ into the definition of visually
impaired.

Section 45 [Pilot Program to Facilitate Young Children’s Second Language Learning and
Stronger Literacy and Verbal Skills.] establishes a pilot program for fiscal year 2007 that allows
school districts to use child-relevant American sign language to encourage children in kindergarten
through grade 3 to learn a second language, develop stronger literacy and verbal skills, and better
classroom attention.

Section 46 [Chinese Language Programs: Curriculum Development Project.] permits the

commissioner to contract with the Board of Regents of the University of Minnesota or another
Minnesota public entity to develop an articulated K-12 Chinese curriculum for Minnesota schools.

14



Effective Date: Makes the section effective immediately.

Section 47 [2006 School Accountability Report.] allows the department to delay posting the 2006
school performance reports cards and adequate yearly progress data until no later than November 30,
2006.

Section 48 [Northwestern Online College in the High School Program.] allows the Northwestern
- Online College in the High School program to receive $50,000 for professional development in fiscal
year 2007.

Section 49 [Appropriations.] See spreadsheets.

Section 50 [Repealer.] paragraph (a) repeals sections 121A.23 (Programs to prevent and reduce
the risks of sexually transmitted infections and diseases.) and 123B.79 (Structurally balanced school
district budgets.)

Paragraph (b) repeals sections 169.4502, subdivision 15 (Oil filter or oil filtration system.),
169.4503, subdivisions 17 (Mirrors.), 18 (Overall width.) and 26 (Crossing control arm.)

Effective Date: Makes paragraph (b) of this section effective on January 1, 2007.

Article 5
Special Education

Section 1 [Expenditures by Building.] requires that all expenditures for special education

instruction, services, and transportation be reported separately for nonpublic school pupils and public

school pupils. '
Effective Date: Makes the section effective fiscal year 2006 and later.

Section 2 [Nonresident Tuition Rate; Other Costs.] paragraph (a) clarifies and conforms the way
in which the nonresident tuition rate is calculated.

Paragraph (c) includes a school district that served as the applicant agency for a group of
school districts in the list of entities that are allowed to apply to the commissioner for
authority to charge the resident district an additional amount to recover unreimbursed costs
of serving pupils with a disability.

Paragraph (d) excludes alternative teacher compensation revenue in the sum of the general
education revenue for the purposes of calculating special education nonresident tuition rate.

Effective Date: The section is effective for fiscal year 2006.
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Section 3 [Approval of Education Programs.] removes outdated and unnecessary citations and
clarifies that the statute applies only to Department of Human Services or Department of Corrections
licensed care and treatment facilities.

Section 4 [Responsibilities for Providing Education.] removes redundant language stating that
placement in a licensed facility does not alter a student’s eligibility for special education.

Section 5 [Education Programs for Students Placed in Licensed Facilities.] clarifies that the
statute applies only to Department of Human Services or Department of Corrections licensed care
and treatment facilities.

Section 6 [Exit Report Summarizing Education Progress.] clarifies that the statute applies only
to Department of Human Services or Department of Corrections licensed care and treatment
facilities.

Section 7 [Minimum Education Services Required.] clarifies that the statute applies only to
Department of Human Services or Department of Corrections licensed care and treatment facilities.

Section 8 [Reimbursement for Education Services.] clarifies that the statute applies only to
Department of Human Services or Department of Corrections licensed care and treatment facilities.

Section 9 [Students Unable to Attend School But Not Covered Under This Section.] clarifies
that students who are unable to attend school for 15 or more days due to accident or illness are
entitled to education services set forth in Minnesota Rule 3525.2325.

Section 10 [Advisory Committees.] requires that fhe advisory committee submit an annual report
i a form prescribed by the commissioner. Authorizes the department, rather than the Special
Education Advisory Council, to establish an advisory committee for each resource center.

Section 11 [Travel Ald] clarifies that district reimbursement for necessary travel and personnel is
defined as a mileage reimbursement rather than the capital cost of vehicles purchased or leased for
use of essential personnel providing home-based services.

Section 12 [Definitions.] excludes alternative teacher compenéation revenue from the definition of
general education revenue for the purpose of calculating special education excess cost aid.

Effective Date: Makes the section effective for fiscal year 2006.
Section 13 [Special Education Forecast Maintenance of Effort.] paragraph (a) redirects forecast
excess amounts to the state total special education ald up to an amount sufficient to meet federal

 special education maintenance of effort.

Paragraph (b) clarifies that once the excess is added to the special education aid the state
total special education aid must be reduced by that amount.
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Paragraph (c) clarifies that the forecast excess does not include planning estimates for a
future biennium.

Section 14 [Intermediate District Special Education Tuition Billing for Fiscal Years 2006 and
2007.] allows intermediate districts additional time to conform to new procedures in special
education billing.

Effective Date: Makes the section effective for fiscal year 2007 and later.

Section 15 [Special Education Study.] paragraph (a) requires the commissioner to contract with
an independent consultant to evaluate Minnesota’s special education funding structure.

Paragraph (b) requires the contracted consultant to conduct an analysis, convene a task
force and prepare a report.

Paragraph (c) requires the contracted consultant to use statistical analysis to help explain
differences in spending across school districts while controlling for student performance.

Paragraph (d) requires the commissioner to report on the findings to the education
legislative committees.

Section 16 [Appropriation.] See spreadsheets.

Section 17 [Department of Education Rules.] requires the department to amend rules to conform
with the care and treatment facilities language changes.

Section 18 [Repealer.] repeals 125A.10 (coordinating interagency services) and 125A.515,
subdivision 2 (definition of care and treatment placement).

Article 6
Facilities, Accounting, and Technology

Section 1 [Citation.] strikes “Secondary” from “Cooperative Secondary Facilities Grant Act.”

Section 2 [Policy and Purpose.] expands the cooperative secondary facilities program to all
cooperative facilities, not only secondary facilities.

Section 3 [Approval Authority; Application Forms.] conforms the appﬁcation and approval
process to include all cooperative facilities, not only secondary facilities.

Section 4 [Grant Application Process.] increases the grant amount for new construction from
$5,000,000 to $10,000,000 and increases the grant amount for improving an existing facility from
$200,000 to $1,000,000. Allows consolidated districts or groups of districts to apply for the
cooperative facilities grant.
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Section 5 [Budgets.] changes the date on which the board must publish revenue and expenditure
budgets from October 1 to November 30 or within one week of the acceptance of the final audit by
the board, whichever is earlier. Allows a district to publish the revenue and expenditure budget on
the district’s official Web site.

Section 6 [Use of Heath and Safety Revenue.] allows testing and calibration activities for existing
mechanical ventilation systems to be approved uses of health and safety revenue.

Effective Date: Makes the section effective for fiscal year 2008.

Section 7 [Errors in Distribution.] provides the department with additional authority to correct for
errors in the distribution of school district aid.

Section 8 [Wages; How Often Paid.] includes “other schools” in the list of entities that are allowed
to pay wages over a calendar year instead of only on a school year basis.

Section 9 [Debt Service Equalization.] increases the amounts appropriated in fiscal year 2006 and
fiscal year 2007 from the general fund to the commissioner of education for payment of the debt
service aid to conform with the equalized debt service levy factor increase.

Section 10 [Emergency Aid, Red Lake.] increases the onetime appropriation in fiscal year 2006
from $50,000 to $524,000 to repair infrastructure damage to the Red Lake High School as a result
of the March 21, 2005, school shooting.

Section 11 [Health and Safety Revenue Uses; Belle Plaine.] allows Independent School District
No. 716, Belle Plaine, to use up to $125,000 of it’s health and safety revenue raised through an
alternative facilities bond for other qualifying health and safety projects.

Section 12 [Consolidated Financial Statement Implementation.] requires the department to pay
for the implementation of the consolidated financial statement system from the department’s existing
biennial appropriations for fiscal year 2006 and fiscal year 2007.

Section 13 [Levy; Red Wing.] allows Independent School District No. 256, Red Wing, to levy up -
to $158,000 for the construction deficit for building the community ice arena for taxes payable in
2007 only.

Section 14 [Appropriation; Waseca Levy.] allows Independent School District No. 829, Waseca,
to levy up to $343,550 beginning in 2006 over five years for health and safety revenue lost due to
miscalculation. ‘

Section 15 [Appropriation; Rocori School District.] appropriates $137,000 in fiscal year 2007
from the general fund to the commissioner of education for a grant to Independent School District
No. 750, Rocori, to continue the district’s recovery efforts as a result of the school shooting in the
district.
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Section 16 [Fund Transfers.] authorizes fund transfers for local school districts.

- Subdivision 1 [A.C.G.C.] authorizes Independent School District No. 2396, A.C.G.C., to
transfer up to $219,000 from it’s disabled accessibility account to it’s unrestricted general fund
without making a levy reduction.

Subdivision 2 [Alden-Conger.] authorizes Independent School District No. 242,
Alden-Conger, to transfer up to $164,000 from it’s disabled accessibility account to it’s unrestricted
general fund without making a levy reduction.

Subdivision 3 [Eden Valley-Watkins.] authorizes Independent School District No. 463,
Eden Valley-Watkins, to transfer up to $50,000 from it’s debt redemption fund to the capital account
i it’s general fund without making a levy reduction.

Subdivision 4 [Fosston.] authorizes Independent School District No. 601, Fosston, to
transfer up to $80,000 from it’s disabled access1b1hty account to it’s unrestricted general fund
without making a levy reduction.

Subdivision 5 [Hopkins.] authorizes Independent School District No. 270, Hopkins, to
transfer up to $300,000 from it’s community education reserve fund to it’s undesignated general fund
balance to assist the district in decreasing it’s statutory operating debt.

Subdivision 6 [Lester Prairie.] authorizes Independent School District No. 424, Lester
Prairie, to transfer up to $150,000 from it’s reserved for operating capital account and up to $107,000
from 1t’s reserved for severance account, to it’s undesignated balance in the general fund.

Subdivision 7 [Milroy.] authorizes Independent School District No. 635, Milroy, to transfer
up to $26,000 from it’s disabled accessibility account to it’s unrestricted general fund without
making a levy reduction.

- Subdivision 8 [New London-Spicer.] authorizes Independent School District No. 345, New
London-Spicer, to transfer up to $150,000 each year for five years from it’s debt redemption fund
to it’s general fund without making a levy reduction.

Subdivision 9 [Northland Community Schools.] authorizes Independent School District
No. 118, Northland Community Schools, to transfer up to $197,000 from it’s disabled accessibility
account to it’s reserved for operating capital account in the general fund without making a levy
reduction.

Subdivision 10 [Rocori.] authorizes Independent School District No. 750, Rocori, to transfer

up to $250,000 from it’s debt redemption fund to it’s operating capital account in it’s general fund
without making a levy reduction.
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Subdivision 11 [Roseville.] authorizes Independent School District No. 623, Roseville, to
transfer up to $90,000 from it’s debt redemption fund to it’s general fund without making a levy
reduction. :

Subdivision 12 [TYler.] authorizes Independent School District No. 409, Tyler, to transfer
up to $451,000 from it’s reserved for capital operating account to it’s debt redemption fund.

Subdivision 13 [Willmar.] authorizes Independent School District No. 347, Willmar, to

transfer up to $335,000 from it’s debt redemption fund to it’s unrestricted general fund without
making a levy reduction.

Article 7
Nutrition and Libraries

Section 1 [School Lunch Aid Computation.] increases the state reimbursement from ten to 10.5
cents for each school lunch served to students. : :

Section 2 [School Lunch.] increases the appropriation to conform to the increase in the school lunch
reimbursement and makes changes consistent with the February forecast.

Section 3 [Basic System Support.] increases the appropriation for basic system support grants by
$450,000 for fiscal year 2007 and makes changes consistent with the February forecast.

Article 8
State Agencies

Section 1 [Educational Program; Tuition.] clarifies ambiguity in the law regarding the payment
of compensatory revenue to the Minnesota State Academies.

Section 2 [Unreimbursed Costs.] clarifies ambiguity in the law regarding the payment of
compensatory revenue to the Minnesota State Academies.

Section 3 [Tuition Reduction.] clarifies ambiguity in the law regarding the payment of
compensatory revenue to the Minnesota State Academies.

Section 4 [Student count; Tuition.] clarifies ambiguity in the law regarding the payment of
compensatory revenue to the Minnesota State Academies.

Section 5 [Annual Appropriation.] clarifies ambiguity in the law regarding the payment of
compensatory revenue to the Minnesota State Academies.

Section 6 [Out-of-State Admissions.] conforms the law to reflect how the State Academies
categorize the tuition received from other states as special revenue.
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Effective Date: Makes the section effective retroactively from fiscal year 2001.
Section 7 [Department.] See spreadsheet.

Article 9
Prekindergarten Through Grade 12 Education Forecast Adjustments

Makes changes to the fiscal years 2006 and 2007 appropriations consistent with the February
forecast.

Article 10
Technical and Conforming Amendments

| Section 1 [Adopting Policies.] makes a technical correction.

Section 2 [Requirements for Immunization Statements.] deletes obsolete language.
Section 3 [Agreement.] makes a technical correction.

Section 4 [Governance.] makes a technical correction.

Section 5 [Equity Revenue.] makes a.technical correction. .

Section 6 [Definitions.] makes a technical correction.

Article 11
Higher Education

Section 1 summarizes appropriations by fund and agency.

Section 2 reduces the appropriation to the Office of Higher Education for FY 2007 by $300,000. The
reduction results from changes in definitions in various financial aid programs.

Section 3 appropriates $5,000,000 to the Board of Regents of the University of Minnesota for
academic programs at Rochester. '

- Section 4 provides for the submission of instructional expenditure and enrollment data to the Office
of Higher Education. The Office must consult with the data advisorytask force to identify the data
that must be submitted to them.

Section 5 specifies that a student qualifies for the resident tuition rate or its equivalent at state
colleges and universities, including the University of Minnesota, if the student meets all of the
following requirements: (1) high school attendance within the state for three or more years; (2)
graduation from a state high school or attainment within the state of the equivalent of high school
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graduation; and (3) registration as an entering student at, or current enrollment in, a public institution
of higher education. An individual who is not a citizen or permanent resident of the United States
must provide the college or university with an affidavit that the individual will file an application
to become a permanent resident at the earliest opportunity to do so.

Section 6 deletes language pertaining to the reports the systems must submit to the legislature
regarding their performance on various accountability measures.

Sections 7, 8, and 24 delete obsolete language and incorrect terminology.

Section 9 amends language specifying the criteria a college or university must meet to be eligible
to participate in the state grant and child care grant programs. Criteria added specify that
participating institutions must be licensed or registered with the Office of Higher Education, and
become a participant in federal student aid programs under Title IV by July 1, 2009, or lose
eligibility to participate in the state grant program. :

Section 10 amends language defining "resident student” for the purpose of receiving the state grant
and child care grant by including the following individuals: (1) active military personnel stationed
in Minnesota, their spouse, and dependents; (2) individuals who have relocatedto Minnesota from
a federally-declared disaster area; and (3) an individual meeting the definition of "refugee" under
U.S. code. Also clarifies definition of "resident student" for Minnesota high school graduates.

Section 11 extends the statutory provision authorizing the Office of Higher Education to increase
the state grant program living and miscellaneous expense allowance ifthere is a surplus in the second -
year of the biennium, to June 30, 2009.

Section 12 amends language specifying the criteria a college or university must meet to be eligible
to participate in the SELF loan program. Criteria added specify that participating institutions must

be licensed or registered with the Office of Higher Education, and become a participant in federal

student aid programs under Title IV by July 1, 2009, or lose ehglblhty to participate in the SELF loan
program.

Section 13 amends language defining "Minnesota resident" for the purpose of participation in the
SELF loan program.

Section 14 adds language defining "eligible cosigner" for the purpose of receiving a SELF loan.
Section 15 authorizes the Office of Higher Education to do interest rate swaps.

Section 16 deletes language stating that the names and addresses of state financial aid participants
are classified as public data.

Section 17 increases the loan limits for SELF loan participants.
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Section 18 increases the repayment period for SELF loan borrowers with loans in excess of $18,750.

Section 19 eliminates students attending a postsecondary institution in a Canadian provinée from
the definition of eligible student for the purpose of receiving a SELF loan.

Section 20 makes SELF loan cosigners jointly and separately responsible for making loan payments.
This language is currently in the rules pertaining to the SELF loan.

Section 21 authorizes the Office of Higher Education to establish a loan rehabilitation program.

Section 22 authorizes the Office to grant students in repayment "temporary total disability status"
for up to three years. Interest would not accrue during this period of time.

Section 23 authorizes the provision of state work study awards during one period of non-enrollment
each year for students enrolled less than half-time.

Section 25 specifies that at least one member of the MnSCU board must be a representative of labor,
and at least one member must be a representative of business.

Section 26 specifies that receipts attributable to MnSCU college and university activity funds are
appropriated to the board and are not subject to the budgetary control of the commissioner of finance.

Section 27 codifies the manner in which MnSCU deposits its receipts.
Section 28 amends language pertaining to the Rochester campus of the University of Minnesota to
reflect the recommendations of the Rochester Higher Education Development Committee’s

recommendations for that institution.

Section 29 amends language pertaining to the unique role of each of the higher education institutions
in Rochester.

Section 30 makes temporary provisions for the approval of higher education degrees.

Section 31 directs the Office of Higher Education to convene an advisory task force to study the cost
of textbooks.

Section 32 authorizes the construction of an academic building on the Minnesota State University
Mankato campus for the College of Business using nonstate money.

Section 33 contains instructions to the revisor.
Section 34 repeals Minnesota Rules, part 4830.0100, subpart 5, item F.

Section 35 repeals the following statutory language and rules:
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Minnesota Statutes 2004, section 135A.01: Funding Policy

Minnesota Statutes 2004, section 135A.031, subdivision 1: Determination of appropriation

Minnesota Statutes 2004, section 135A.031, subdivision 2: Appropriation for certain
enrollments _ '

Minnesota Statutes 2004, section 135A.031, subdivision 5: Adjustment for performance

Minnesota Statutes 2004, section 135A.031, subdivision 6: Adjustment for change items

Minnesota Statutes 2004, section 135A.032: Appropriations for noninstructional services

Minnesota Statutes 2004, section 135A.033: Performance funding

Minnesota Statutes 2004, section 136A.15, subdivision 5: Province

Minnesota Statutes 2004, section 136A.1702: Commission approval

Minnesota Statutes 2004, section 137.17, subdivision 2: Leadership

Minnesota Statutes 2004, section 137.17, subdivision 4: Changes

Minnesota Statutes Supplement 2005 Supplement, section 135A.031, subdivision 3:
Determination of instructional services base

Minnesota Statutes Supplement 2005 Supplement, section 135A.031, subdivision 4:
Enrollments for budgeting A :

Minnesota Rules, part 4850.0011, subpart 9: Creditworthy cosigner

Minnesota Rules, part 4850.0011, subpart 10: Cosigners

Minnesota Rules, part 4850.0011, subpart 14: Eligible School

Minnesota Rules, part 4850.0011, subpart 27: Repayment period

Minnesota Rules, part 4850.0014, subpart 1: Loan amounts

Article 12
Environment, Natural Resources, and Agriculture

Section 1 [Environment, Natural Resources, and Agriculture Appropriations] explains the
appropriations in this article and contains a summary by fund of the appropriations in the article.
The article contains supplemental appropriations for environment, natural resources, and agriculture
appropriations of almost $4.4 million. Of this amount, almost $2.9 million is from the general fund,
almost $1.1 million is from the natural resources fund, and $400,000 is from the game and fish fund.

Section 2 [Department of Agriculture] appropriates just over $1.2 million from the general fund
to the Department of Agriculture for invasive species staffing ($248,000), livestock and crop
compensation ($93,000), containment facility operations ($190,000), Second Harvest milk grant
($200,000), and for E85 pump grants ($500,000). The appropriation for the second harvest milk
grant is from S.F. No. 3368 (Kubly), and the appropriation for the E§5 pump grants is from S.F. No.
3700 (Sams). The remaining provisions are from the Governor’s supplemental budget.

Section 3 [Board of Animal Health] appropriates $685,000 from the general fund to the Board of
Animal Health for elimination of bovine tuberculosis. This appropriation was contained in S.F. No.
2922 (Skoe) and was in the Governor’s supplemental budget

Section 4 [Department of Natural Resources] appropriates just over $2.4 million to the
Department of Natural Resources for bovine tuberculosis prevention ($220,000), invasive species
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~ control ($550,000), the Minnesota Shooting Sports Education Center ($100,000), canoe route
development ($65,000 from the natural resources fund), emergency deterrent materials assistance
(8400,000 from the game and fish fund), all-terrain vehicle grants ($600,000 from the natural
resources fund), and federal recreation area operation ($100,000 from the general fund and $400,000
from the natural resources fund). The general fund appropriation for the Minnesota Shooting Sports
Education Center is from S.F. No. 3324 (Saxhaug). The game and fish fund appropriation for
emergency deterrent materials assistance is from the fiscal note on S.F. No. 2926 (Skoe). The
natural resources fund appropriation for canoe route development is from S.F. No. 3336 (Sams), and
the appropriation for the all-terrain vehicle grants is from S.F. No. 3455 (Bakk), and was contained
in the Governor’s supplemental budget.

Section 5 [Fertilizer Storage Permit Exemption] exempts storage of 6,000 gallons or less of liquid
fertilizer from permit and safeguard requirements. This is from S.F. No. 3283 (Dille).

Section 6 [Minnesota Agricultui'al Fertilizer Research and Education Council] is from S.F. No.
3283 (Dille) and is effective January 1, 2007.

Subdivision 1 [Establishment; Membership] establishes a Minnesota Agricultural
Fertilizer Research and Education Council of 12 members representing various portions of
the agriculture industry, who are nominated by their organization and appointed by the
Commissioner of Agriculture. The terms for members are three years and the sponsoring
organization is responsible reimbursing members for expenses.

Subdivision 2 [Powers and Duties] the Council will select projects to receive grants
under the Minnesota Agricultural Fertilizer Research and Education Program. The
Commissioner of Agriculture will act as fiscal agent for the Council.

Subdivision 3 [Checkoff Fees] establishes a checkoff fee of 40 cents per ton on fertilizer
sold. '

Subdivision 4 [Program Account] establishes the fertilizer research and education
program account in the agricultural fund for the proceeds from the checkoff fees. The
account is appropriated to the Commissioner of Agriculture to carry out the program.
Subdivision 5 [Rulemaking Exemption] exempts from rulemaking the duties of the
Commissioner of Agriculture under this section and under the research and education
program.

Subdivision 6 [Expiration] makes this section expire on January 8, 2017.

Section 7 [Minnesota Agricultufal Fertilizer Research and Education Program] is from S.F.
No. 3283 (Dille) and is effective January 1, 2007.
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Subdivision 1 [Grant Program] directs the Minnesota Agricultural Fertilizer Research
and Education Council to establish a grant program for research, education, and technology
transfer projects related to agricultural fertilizer.

Subdivision 2 [Eligible Projects] specifies that the project must be related to the
production and application of fertilizer and that chosen projects must contain an outreach
component.

Subdivision 3 [Awarding of Grants] establishes the application process for the grants
and specifies that each grant must be approved by at least eight of the 12 Council members.

Subdivision 4 [Audit] provides for an annual financial audit for the program.
Subdivision 5 [Eipiration] makes this section expire on January 8, 2017.

Section 8 [Authority of the Board of Animal Health] clarifies the authority of the Board of
Animal Health to require tests of bovine or cervidae to achieve or maintain bovine tuberculosis-
accredited status. This is a recommendation from the administration.

Section 9 [Horse Trails Pass Enforcement] allows DNR employees who are designated to enforce
certain natural resources laws to enforce the new horse trail pass requirement. This is from S.F. No.
2999 (Sams) and is effective January 1, 2007.

Section 10 [Technical] is a technical change related to the changes made in section 11. This is from
S.F. No. 2872 (Frederickson) and is effective January 1, 2007.

Section 11 [Towed Vehicles; Temporary Permit] directs the Commissioner of Natural Resources
to issue a temporary state park permit for vehicles that are towed by a vehicle used for camping in
the state park. This is from S.F. No. 2872 (Frederickson) and is effective January 1, 2007.

Section 12 [Soudan Underground Mine State Park] exempts the visitor center parking lot at
Soudan Underground Mine State Park from the state park permit requirement. This is from S.F. No.
2872 (Frederickson) and is effective January 1, 2007.

Section 13 [State Park Permit Fees] reduces the daily state park permit fees for individuals and
groups and adds an annual permit fee category for motorcycles. This is from S.F. No. 2872
(Frederickson) and is effective January 1, 2007.

Section 14 [Canoe and Boating Roﬁtes; Sauk River] adds the Sauk River to the list of rivers
authorized as canoe and boating routes. This is from S.F. No. 3336 (Sams).

Section 15 [Horse Trail Pass] is from S.F. No. 2999 (Sams) and is effective January 1, 2007.
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Subdivision 1 [Pass in Possession] requires a horse trail pass in possession for a person
age 16 and over who is riding or leading a horse on state horse trails or in day use areas.

Subdivision 2 [License Agents] provides for the Commissioner of Natural Resources to
appoint license agents to sell horse trail passes.

Subdivision 3 [Issuance] provides for the issuance of horse trail passes.
Subdivision 4 [Pass Fees] establishes $20 annual and $4 daily horse pass fees.
‘Subdivis'ion 5 [Issuing Fee] establishes a $1 issuing fee for horse trail passes. -

Subdivision 6 [Disposition- of Receipts] provides that horse trail pass fees will be
deposited in the horse trail account in the natural resources fund. Money in the account is
appropriated to the Commissioner of Natural Resources for horse trail, acquisition,
development, maintenance, enforcement, and rehabilitation.

Subdivision 7 [Duplicate Passes] provide for the issuance of a duplicate horse trail pass
for lost or destroyed passes. The fee for the duplicate pass is $2 and the issuing fee is 50
cents.

Section 16 [Emergency Deterrent Materials Assistance] expands the emergency deterrent
materials assistance program to include assistance to landowners to prevent the spread of disease in
wild animals. This section also provides that landowners are eligible for up to $3,000 for measures
to prevent wildlife disease in quarantine areas established by the Board of Animal Health. This is
from S.F. No. 2926 (Skoe).

Section 17 [Wildlife Feeding Restrictions; Bovine Tuberculosis Areas] directs the Commissioner
of Natural Resources to restrict wildlife feeding within a 15-mile radius of a cattle herd that is
infected with bovine tuberculosis. This is from S.F. No. 2926 (Skoe).

Section 18 [Dry Cleaher Account Reimbursement] prohibits reimbursement from the dry cleaner
account for facilities that had any response action prior to July 1, 1995.

Section 19 [All-Terrain Vehicles; Gas Tax Apportionment] increases the portion of the gasoline
tax apportioned to use of all-terrain vehicles to 0.27 percent of gasoline sold from 0.15 percent. This
is from S.F. No. 3455 (Bakk).

Section 20 [International Wolf Center] redirects a $250,000 appropriation for building renovations
at the International Wolf Center. This is a modified version of S.F. No. 2449 (Bakk).

Section 21 [Community Wind Energy Rebate] expands the Community Wind Energy Rebate

Program to include other types of financial assistance and makes the appropriation from the
environment and natural resources trust fund available until June 30, 2009. This is from a
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recommendation of the Legislative Commission on Minnesota Resources and was contained in S.F.
No. 3305 (Anderson).

Section 22 [Carryforward] extends a 2003 appropriation from the environment and natural
resources trust fund for local initiative grants to June 30, 2007. Thisis from a recommendation of
the Legislative Commission on Minnesota Resources and was contained in S.F. No. 3305
(Anderson).

Section 23 [Repealer] repeals a requirement that the Commissioner of Agriculture submit a biennial
report on official acts and official receipts and disbursements. This was in the Governor’s
supplemental budget. '

Section 24 [Effective Date] makes the article effective the day following final enactment.

Article 13
Clean Water Legacy

Section 1 [Clean Water Legacy Appropriations] explains that the appropriations in this article are
onetime appropriations for fiscal year 2007, and are available until June 30, 2009, if they are
encumbered under contract by June 30, 2007. This section also provides that the maximum general
fund appropriations for Clean Water Legacy in 2006 are $20 million. This is to clarify how these
appropriations are to be considered along with the appropriations in S.F. No. 762 which passed the
Senate in 2005. S.F. No. 762 appropriated $34.5 million for similar purposes and is currently within
the jurisdiction of the House of Representatives. All of the money appropriated in this article is from
the general fund and contained in the Governor’s supplemental budget.

Section 2 [Pollution Control Agency] appropriates just over $5 million to the Pollution Control
Agency for assessment of surface water quality and trends ($1.86 million), and total maximum daily
load (TMDL) development and implementation plans ($3.17 million).

Section 3 [Public Facilities Authority] appropriates just over $4.3 million to the Public Facilities
Authority for phosphorus reduction grants ($2 million), small community wastewater treatment loans
and grants (§1 million), and wastewater and storm water grants ($1.31 million).

Section 4 [Agriculture Department] appropriates $2.6 million to the Department of Agriculture
for agricultural best management practices loans ($1.4 million), technical assistance ($800,000), and
research and evaluation ($400,000).

Section 5 [Board of Water and Soil Resources] appropriates just over $5.9 million to the Board
of Water and Soil Resources for targeted nonpoint restoration cost-share ($1.5 million), nonpoint
technical and engineering assistance ($2 million), evaluation of applied soil and water practices
($200,000), county grants for ISTS programs ($730,000), and local nonpoint source protection
activities ($1.5 million).
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Section 6 [Department of Natural Resources] appropriates just over $2.1 million to the
Department of Natural Resources for water quality assessment ($280,000), riparian land acquisition
($1 million), and forest stewardship planning ($850,000).

Section 7 [Nutrient Loading Offset] provides for nutrient loading offset prior to completion of a
total maximum daily load for an impaired water.

Article 14
Economic Development

Section 1. [ Economic Development Appropriations.] states that the appropriations in this article
are added to or subtracted from the appropriations enacted by the 2005 legislature. Makes
supplementary appropriations and reductions to appropriations for the fiscal year ending June 30,
2006, effective the day following final enactment. Summarizes the economic development
appropriations and reductions by fund.

Section 2. [ Employment and Economic Development.] appropriates $1,920,000 in fiscal year
2006 and $4,979,000 in fiscal year 2007 to the Department of Employment and Economic
Development (DEED) for the purposes explained below.

(a) Business and community development appropriates $500,000 from the general fund
to the BioBusiness Alliance of Minnesota for bioscience business development programs.

(b) Biotech partnership appropriations $2,000,000 for the collaborative biotechnology and
medical genomics research partnersh1pbetween the University of Minnesota and the Mayo
Foundation. .

(¢) Programs for persons with developmental and mental disabilities appropriates
$150,000 for a grant to Advocating Change Together.

(d) Wastewater treatment appropriates $100,000 for a grant to the city of Cedar Ml]lS for
costs it incurred in construction of a wastewater treatment system for 28 properties.

(e) Pilot workforce program appropriates $250,000 from the workforce development fund
for grants to the West Central Initiative in Fergus Falls. These grants must be used to
implementand operate Northern Connections, a pilot workforce program that provides one-
stop supportive services to assist individuals as they transition into the workforce. This
appropriation is available to the extent matched by $1 of nonstate money for each $1 of state
money.

(f) Summer youth employment appropriates $1,920,000 each fiscal year from the
workforce development fund for grants to fund summer youth employment in Minneapolis.
Of this appropriation, $250,000 the first year and $250,000 the second year are for a grant
to the learn-to-earn summer youth employment program.

() Veterans memorial appropriates $50,000 for a grant to the city of Worthington for the
construction of a veterans’ memorial in Freedom Veterans Memorial Park.
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Section 3. [Department of Commerce.]

Petroleum tank release cleanup appropriates $450,000 each fiscal year from the petroleum
tank release cleanup fund for costs reimbursable under Minnesota Statutes, section 115C.09,
that were incurred before January 1, 2004.

Section 4. [Housing Finance Agency.]

Mortgage foreclosure prevention appropriates $300,000 from the real estate education,
research, and recovery fund under section 82.43, for mortgage foreclosure prevention under
- the homeownership education, counseling, and training program under section 462A.209.

Section 5. [Department of Human Services.] appropriates $240,000 from the telecommunication
access Minnesota fund under section 237.52 to supplement the ongoing operational expenses of the
Minnesota commission serving deaf and hard-of-hearing people.

Section 6. [Boxing Commission.] appropriates $50,000 to operate and administer the commission.
This appropriation is the annual base for future years.

Section 7. [Explore Minnesota Tourism.] appropriates $2,000,000 for a grant to the Minnesota
Film and TV Board for reimbursement of up to 15 percent of film production costs incurred in
Minnesota under section 116J.543.

Section 8. [Workforce Services.] adds $150,000 each fiscal year from the workforce development
fund to DEED’s base for the Minnesota Employment Center for People who are Deaf or Hard-of-
Hearing.

Section 9. [Additional Unclassified Positions.] adds Explore Minnesota Tourism to the list of
agencies that may designate additional unclassified positions in the state civil service.

Section 10. [Franchise.] modifies the definition of "franchise" in the context of a franchisee who
is authorized to market motor vehicle fuel at retail under the franchisor’s trade name. The term
"franchise" does not include the marketing of motor vehicle fuel in circumstances where all the
following are present:

- (1) the franchisor is not a refiner of motor vehicle fuel;
(2) the franchisor’s trade name or trademark is not used to identify the marketing premises
generally;
(3) the franchisor does not impose any requirements on nonmotor fuel products or sales; and
(4) the facility is not leased from the franchisor.

Section 11. [Exempt Motor Fuel Franchises; Alternative Compliance.] A motor fuel franchise
exempt from regulation under section 10 of this article is subject to regulation under chapter 80F.
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Section 12. [Retail Locations and Transport Vehicles. ] modifies the definition of "transport
vehicle," for purposes of petroleum tank release cleanup, to refer to a liquid fuel cargo tank used to
deliver gasoline intounderground storage tanks during 2002 or 2003 (rather than 2002 and 2003)
at a retail location. Extends the deadline for reimbursement from the petroleum tank release cleanup -
board for the cost of retrofits for retail locations and transport vehicles from January 1, 2006, to
September 1, 2006. Makes this section effective retroactively from August 1, 2003.

Section 13. [Report on the Status of Rural Minnesota.] requires the Rural Policy and
Development Center at Mankato State University to report to the legislature on the status of rural
Minnesota by March 1 of each odd-numbered year.

Section 14. [Film Production Jobs Program.] clarifies the definition of “production costs” and
“film” for purposes of providing reimbursements to film producers for certain production costs
incurred in Minnesota.

Section 15. [Grant Account.] makes grant money appropriated for the contaminated site cleanup
and development program available until spent. (Under current law, money appropriated to the
contaminated site cleanup and development account is available for four years.)

Section 16. [Small Business Access to Federal Research Funds.] requires the commissioner of
DEED to assist small businesses to access federal funds through the Small Business Innovation
Research Program and the Small Business Technology Transfer Program. Unless prohibited by
federal law, requires the department to implementfees for services that help companies seek small
business innovation research grants. Appropriates fee receipts to the department. (The requirement
to assist small businesses and to implement fees was enacted, likely on a temporary basis, in 2005
as an appropriation rider for this program.)

Section 17.[Partnership Program.] modifies current law providing that upto 25 percent of a job
skills partnership board grant to an educational institution may be used for pre-employment training
to instead allow "a portion" of such a grant to be used for this purpose.

Section 18. [Pathways Program.]Similar to previous section, but for grants for developing
programs that assist in the transition of persons from welfare to work and assist individuals at or
below 200 percent of the federal poverty guidelines.

Section 19. [Grants; Training and Retention.] Similar to previous section, but for grants to operate
training and retention programs in critical workforce shortages.

Section 20. [Apprentice Wages.] requires the journeyman wage rate for apprenticeship agreements
where no bargaining agreement exists to be the most current state or federal prevailing wage
determination or apprenticeship agreement for a trade.
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Section 21. [Ihland Waters.] clarifies the definition of “inland waters” for purposes of boiler
mspections. '

Sections 22 and 23. [Eligibility Window.] extend the eligibility window and payment periods for
hydroelectric facilities and wind energy conversion facilities that qualify for renewable energy
production incentive payments.

Section 24. [Definitions.] defines terms used in connection with carbon monoxide alarms in section
25.

Section 25. [Requirements for Carbon Monoxide Alarms.] requires every single-family dwelling
-and every unit in a multifamily dwelling to have an approved carbon monoxide alarm installed on
each level and within ten feet of each bedroom.

Section 26. [Enforcement.] describes penalties for violations of section 25.

Section 27. [Fees.] drops the $25 fee for monitoring licensing exams for architects, professional
engineers, etc. '

Section 28. [State Fair Camping Area.] requires the State Agricultural Society to operate a
camping area on the State Fairgrounds during the Minnesota Street Rod Association’s Back to the
50's event. '

Section 29. [Definitions.] defines terms for purposes of the Minnesota Boxing Commission,
including "boxing" and "tough person contest."

Section 30. [Boxing Commission.] creates a five-member Boxing Commission. Provides thatone
member must be a retired judge, one member must be a public member, and three members must
be involved in the boxing industry. If possible, at least two members must be women.

 Section 31. [Limitations.] forbids members of the Boxing Commission fromdirectly or indirectly

~ promoting boxing contest, managing a boxer, or being interested in any manner in the proceeds from
a boxing match.

Section 32. [Executive Director.] authorizes the governor to appoint, and at pleasure remove, an
executive director of the Boxing Commission. Authorizes the commission to employ other
- personnel. :

Section 33. [Rules.] authorizes the Boxing Commission to adopt rules that include standards for the
physical examination and conditions of boxers and referees.

Section 34. [Meetings.] requires the Boxing Commission to hold a regular meeting quarterly.
Authorizes special meetings. Provides that the commission is subject to the Open Meeting Law.
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Section 35. [Commission Duties.] specifies duties of the Boxing Commission, including issuance,
denial, renewal, suspension and revocation of licenses.

Section 36. [Regulation of Boxing Contests.]

Subdivision 1. Regulatory authority; boxing. provides that all boxing contests are subject
to chapter 341. Requires contestants to wear padded gloves weighing at least eight ounces.
Requires a member of the Boxing Commission to attend and make a written report on each
contest.

Subdivision 2. Regulatory authority; tough person contests. provides that tough-person
contests are subject to chapter 341, and that contestants must wear padded gloves that weigh
at least 12 ounces.

Section 37. [Jurisdiction of Commission.] provides that the Boxing Commission has sole
jurisdiction over boxing contests and tough person contests, unless federal law applies. States
conditions under which the commission shall grant licenses.

Section 38. [Licenses; Boxing.]

Subdivision 1. Licensure; individuals. requires specified occupations relating to the boxing
industry to be licensed by the Boxing Commission.

Subdivision 2. Entity licensure. requires business entities conducting contests to be
licensed. '

Subdivision 3. Background investigation. provides for background information on
regulated»persons.

Subdivision 4. Prelicensure requirements. specifies requirements that must be met before
the commission issues a license to a promoter, matchmaker, corporation or other business
entity, or to a boxer.

Section 39. [Simulcast Licenses.] prov1des for the Boxing Commission to issue a license to a person
simulcasting boxing.

Section 40. [License Fees, Expiration, Renewal.] provides for issuance of annual licenses by the
Boxing Commission, and for expiration of licenses. '

Section 41. [Physical exams.] requires boxing contestants and referees to be examined by a
physician within three hours before entering the ring, and specifies the required contents of the
physician's written report. Requires a physician to be in attendance at each contest.

Section 42. [Insurance.] provides that the Boxing Commission must require contestants to be

covered by medical and life insurance. Specifies that the cost of required insurance is payable by the
promoter.
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Section 43. [Penalties.] specifies penalties for nonlicensed boxing exhibitions.

Section 44. [Gross Receipts Tax.] requires the promoter of contests held under chapter 341 to pay
fivepercent of the gross receipts to the Commissioner of Finance for credit to the Minnesota Boxing
Commission account.

Section 45. [Appropriation.] establishesa Boxing Commission account in the special revenue fund.
Money in the account is annually appropriated to the Boxing Commission.

Section 46. [Executive Director.] prov1des that the Director of the Public Facilities Authority (PFA)
serves in the unclassified state civil service.

Section 47. [Bonding Authority.] increases the bonding authority of the PFA from $1.25 billion
to $1.5 billion to meet future needs.

Section 48. [Distribiition of Funds.] requires the Metropolitan Council to give equal weight to (1)
preservation or growth of living-wage jobs, and (2) the production of affordable housing for purposes
of ranking grant applications for the cleanup of polluted land in the metropolitan area.

Article 15
Transportation

Section 1 appropriates $4,349,000 from the general fund in fiscal year 2007 for transportation
purposes. Details follow in Sections 2-4.

Section 2 makes a one-time appropriation of $1,880,000 from the general fund to the Department
of Transportation, as follows:

(a) $1,500,000 for the Town Road Sign Replacement Program, which includes the purchase |
and installation of new signs, and can be used to match federal funds; and '

(b) $380,000 for design and construction of a new MnDOT radio tower in Roseau County.

Section 3 makes a one-time appropriation of $2,040,000 from the general fund to the Metropolitan
Council, as follows:

() $1,540,000 added to existing appropriations for bus system operations; and
(b) $500,000 for a feasibility study of light rail transit along the I-394 corridor between
Minneapolis and Minnetonka.

Section 4 makes a one-time appropriation of $429,000 from the general fund to the Department of
Public Safety, to purchase automated external defibrillators for State Patrol vehicles.
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Section 5 states that this article is effective immediately.

Article 16
Public Safety

Section 1 is the appropriation summary by fund.

Section 2 appropriates $600,000 from the general fund to the Supreme Court for the purposes of
court initiative to more effectively address the increasing numbers of alcohol and other drug (AOD)
offenders. Of this amount, $300,000 is for a study to recommend more uniform and cost-effective
structures for the problem-solving court model; $100,000 is to augment treatment services for
problem-solving courts; and $200,000 is for development of a multicounty pilot problem-solving
court.

Section 3 appropriates $172,000 from the general fund to the Board on Judicial Standards for the
costs of special hearings and an investigation regarding complaints of judicial misconduct.

Section 4 appropriates $60,000 from the general fund to the Board of Public Defense for appellate
transcripts.

Section 5, Subdivision 1, appropriates a total of $1,883,000 the second year from the general fund
to the Commissioner of Public Safety, allocated in subdivisions 2 to 4.

Subdivision 2 appropriates $60,000 for an extraordinarily hazardous substance planner.
These funds are appropriated to the Homeland Security and Emergency Management
Division of the Department of Public Safety. '

Subdivision 3 appropriates $125,000 for the enhancement of the predatory offender data
base, and $100,000 to address the missing persons and unidentified bodies backlog. These
funds are appropriated to the Bureau of Criminal Apprehension (BCA) of the Department
of Public Safety.

Subdivision 4 makes the fo]lowing appropriations to the Office of Justice Programs in the
Department of Public Safety:

> $800,000 for expanded activities of the Gang Strike Force and Narcotic Task Forces;
> $98,000 for a grant to Ramsey County for the implementation of the safe harbor for

’ sexually exploited youth project;

$75,000 for a human trafficking task force and plan;

$60,000 for legal advocacy for human trafficking victims;

$35,000 for a toll-free hotline for human trafficking victims;

$200,000 for the Youth Intervention Program;

$150,000 for the Crime Victim Intervention Pro gram and

v v v v v
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> . $180,000 for a grant to the city of Minneapolis for the expansion of its security
collaborative.

Section 6, Subdivision 1, appropriates a total of $3,213,000 the first year and $3,930,000 the second
year from the general fund to the Commissioner of Corrections, allocated in subdivisions 2 and 3.

Subdivision 2 appropriates $2,668,000 the first year and $3,209,000 the second year to the
Institutions Division of the Department of Corrections for general operations and salary
supplement.

Subdivision 3 makes the following appropriations to the Community Services Division of
the Department of Corrections:

> $545,000 the first year for general operations and salary supplement;

> $250,000 the second year for mentoring the children of incarcerated parents; o

> $196,000 the second year for an increase to the Community Corrections Act subsidy
for the addition of Scott County;

> $200,000 for discharge planners for inmates with mental illness; and

> $75,000 for an immigration specialist in the Department of Corrections.

Section 7 requires the Peace Officer Standards and Training (POST) Board to conduct a training
audit of its practitioners to determine what training is currently being offered, what new training is
necessary, and how it should be implemented.

Section 8 appropriates $200,000 from the special revenue fund to the POST Board for
reimbursements to local governments for peace officer training costs.

Section 9 amends Laws 2005, chapter 136, article 1, section 13, subdivision 3, by authorizing that
counties, their designees or courts may be reimbursed for sex offender assessments as required under
Minnesota Statutes, section 609.3457.

Sections 10 to 24 amend Minnesota Statutes, chapter 115E, relating to Oil and Hazardous Substance
Discharge Preparedness.

Section 10 is a cross-reference in the Government Data Practices Act that classifies facility security
assessments and plans under section 115E.04, subdivision 4b (see section 21).

Section 11 expands the definition of “facility” for the purposes of the chapter to include research and
development laboratories.

Sections 12 to 16 define or redefine the following terms for the purposes of the chapter:

hazardous substance, lead agency, security measure, use of inherently safer technology, and worst
case discharge. :
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Section 17 requires persons who own or operate facilities handling hazardous substances or oil to
take reasonable security measures to prevent the unauthorized access of persons to the facilities.
Requires persons who own or operate facilities subject to Code of Federal Regulations, title 40, part
68, under section 112r of the Clean Air Act and persons who own or operate facilities containing
1,000,000 gallons or more of oil or hazardous substances in tank storage at any time comply with
the specific security provisions of sections 18 and 19.

Section 18 provides that persons of whom specific security measures are required (See section 17)
prepare and maintain a facility security plan, completed in consultation with local law enforcement.
The plan must:

> summarize the methods used and result of an assessment of vulnerability of the
facility to a terrorist attack;

> provide an inventory of the hazardous substance or oil subject to the security plan;

> assess the use of inherently safe technology in reducing or eliminating the
vulnerability of the facility;

> describe actions and procedures undertaken to eliminate or lessen the vulnerability
of the facility; and

> provide the names of all insurance carriers underwriting the facilities liability and

workers’ compensation insurance policies.

Section 19 provides that plans required under section 18 must be submitted within 90 days of the
effective date of this section. Plans must be amended following significant change in the security
measures, vulnerability, or presence of hazardous substances on the facility.

Section 20 requires submission of security plans to the Commissioner of Public Safety within five
days of their completion. Authorizes the commissioner access to the facility for the purpose of
inspection. Authorizes announced and unannounced drills to demonstrate the adequacy of the plan.

Section 21 provides that assessments and plans prepared under this section are nonpublic data, but
may be provided to law enforcement, firefighters, members of the National Guard, or other
representatives of a government entity responding to a request for services at the facility.

Section 22 authorizes the Commissioner of Public Safety to require amendment of plans the
commissioner finds wanting.

Section 23 authorizes the Commissioner of Public Safety to require compliance with the security
plan if oil or a hazardous substance is discharged from a facility.

Section 24 provides that it is the jurisdiction of the Commissioner of Public Safety to carry out the
security duties of chapter 115E.

Section 25 extends the current statutory definitions for human trafficking to the new provisions
created by sections 26 to 28. It also expands the duties of the Commissioner of Public Safety to
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include analyses of data on human trafficking and the estabhshment of pohc1es to provide ass1stance
to trafficking victims.

Section 26 requires the commissioner to develop and implement a plan to address human trafficking.
The plan must include training initiatives for law enforcement, prosecutors, social service providers,
and public awareness initiatives. Training and awareness initiatives must be evaluated annually to
ensure their effectiveness.

Section 27 authorizes the commissioner to review existing services and facilities to enable the state
and nongovernmental organizations to meet the needs of trafficking victims.

Section 28 creates a 22-member human trafficking task force to advise and assist the commissioner
to implement the provisions of sections 26 and 27. This section also details task force membership

and procedures, and provides for the appointment of a task force coordinator. The task force expires
June 30, 2011.

Section 29 requires the Commissioner of Public Safety, by January 1, 2007, to contract with a

nonprofit organization for the provision of a toll-free telephone hothne for human trafficking
victims.

Section 30 amends the current fine disposition structure for Hennepin County. Currently, all fine
and penalty revenue is forwarded to the municipality or subdivision of government where the crime
was committed, unless the county attorney had charge of the prosecution, in which case all revenue
is credited to the general fund. The bill provides that the municipality or subdivision of government
receives 80 percent of the fine revenue and 20 percent goes to the state general fund, unless the

county attorney had charge of the prosecutlon, in which case all revenue is credited to the general
fund.

Section 31 eliminates the fees charged to the county or to the state or governmental subdivision for
a case prosecuted in the district court.

Section 32 delays the implementation of the modification related to sex offenders proposed by the
Minnesota Sentencing Guidelines Commission until August 1, 2007.

Section 33 repeals Minnesota Statutes, section 488 A.03, subdivision 11b, an obsolete reference to
the municipal court system.

' Article 17
State Government

Section 1. STATE GOVERNMENT APPROPRIATIONS. specifies that sums shown on the bill

are added to appropriations made in Laws 2005, chapter 156, article 1. Provides definitions for
terms of appropriation in the bill. Includes a summary by fund.
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Sections 2 to 7 provide supplemental éppropriations and reductions for the Legislature, the
Governor, the Department of Finance, the Office of Enterprise Technology, the Department of
Employee Relations, the Department of Veterans Affairs, and the Amateur Sports Commission.

Section 6, paragraph (a), appropriates $4,000,000 in fiscal year 2006 to reimburse state employees
for hours for which they were not compensated due to the partial government shutdown of July 1,
2005, to July 14, 2005. The bill directs the Commissioner of Employee Relations to credit each
employee’s vacation bank with the hours that are due to the employee. The employee may elect to
convert these hours to their cash equivalent.

Section 7 contains six separate appropriations to the Department of Veterans Affairs.

Paragraph (c) establishes a program for grants to counties for the purpose of enhancing benefits and
services to veterans. The rider language requires that the Commissioner of Veterans Affairs request
grant proposals for grants that will provide effective outreach to veterans; reintegrate combat
veterans into society; collaborate with other social service agencies, educational institutions, and
other relevant community resources; reduce homelessness among veterans; and provide measurable
outcomes. This appropriation also permits the Vinland Center and the Minnesota Assistance
Council for Veterans to apply for grants from the same source of funding.

Paragraph (d) provides an appropriation for higher education veterans assistance offices throughout
the state-as described in section 12 of this bill.

Section 9. LEGISLATIVE TRAINING FORUMS. directs the Legislative Coordinating
Commission to oversee two legislative training forums each year that will provide an overview of
Minnesota issues and allow invited executive branch officials and legislators to form cooperative
solutions. Allows the LCC to accept donations from foundations, corporations, and individuals for
the cost of the forums but prohibits registered lobbyists or principals from making those donations.

Section 10. INFORMATION AND TELECOMMUNICATIONS ACCOUNT. establishes an
information and telecommunications technology systems and services account in the special revenue
fund and appropriates receipts in the account to the Office of Enterprise Technology (OET) to defray
costs of personnel and technology for activities that create government efficiencies. Authorizes the
OET to bill state agencies for purchases of information and telecommunications technology systems
and services. Credits these charges to the account established in this section.

Section 11. CENTER FOR HEALTH CARE PURCHASING IMPROVEMENT.

Subdivision 1 requires the Commissioner of Employee Relations to establish and administer
the Center of Health Care Purchasing Improvement as an administrative unit in the Department of
Employee Relations.

Subdivision 2 authorizes the commissioner to appoint a director and up to three additional
senior-level staff and other staff as needed. All staff are unclassified. Authorizes the director, with
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the authorization of the Commissioner of Employee Relations and in consultation or interagency
agreement with the appropriate commissioners, to:

(1) initiate projects for the development of plan designs for state health purchasing;

(2) require reports or surveys to evaluate the performance of current health care purchasing
strategies;

(3) calculate fiscal impacts of health care purchasing strategies;

(4) conduct policy audits of state programs to measure conformity to state law or other
purchasing initiatives or objectives;

(5) support the Administrative Uniformity Committee and other groups to advance
agreement of health care administrative process streamlining;

(6) consult with the Health Economics Unit at the Department of Health regarding reports
and assessment of the health care marketplace;

(7) consult with the Departments of Health and Commerce regarding health care regulatory
issues and legislative initiatives;

(8) work with the Department of Human Services staff and Centers for Medicare and

Medicaid Services to address federal requirements and conformity issues for health care
purchasing;

(9) assist Minnesota Comprehensive Health Association in health care purchasing strategies;

(10) convene medical directors of agencies engaged in health care purchasing for advice,
collaboration, and exploring synergies; '

(11) contact and participate with other relevant task forces, studies, and efforts; and
(12) assist in seeking external funding and administer grants.

~ Subdivision 3 requires the commissioner to annually report to the Legislature and the
Governor on the operations, activities, and impacts of the Center. Requires the report to be
posted on the Department’s Web site and made available to the public.

Section 12. NATIONAL SPORTS CENTER. This section amends previous session laws that have
authorized the Minnesota Amateur Sports Commission (MASC) to lease up to 20 percent of land
acquired with general fund appropriations to private or public entities for any use by the lessee that
provides some benefit to amateur sports. Previous legislation authorized the MASC to lease the land
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for a term of up to 30 years. This bill amends that provision to authorize two additional renewals
of the lease for a term of up to 30 years for each renewal.

Section 13. PUBLIC BROADCASTING. This section amends rider language enacted during the
2005 session to remove a requirement that Minnesota Public Radio, Inc., publicly provide a list of
its employees and contractors making more than $100,000 per year before the 2006-2007
appropriations are made available.

Section 14. HIGHER EDUCATION VETERANS ASSISTANCE PROGRAM. provides
language to implement the appropriation made in section 7, paragraph (c), of this bill. Authorizes
the Commissioner of Veterans Affairs to provide campus veterans assistance officers to serve the
needs of students who are veterans at higher education institutions in Minnesota. Creates a steering
committee to assist the commissioner in allocating appropriations and long-range planning for
veterans in higher education. The committee is composed of: the Adjutant General or the Adjutant
General’s designee; a representative of MNSCU; a representative of the higher education services
office; a representative of the University of Minnesota; a representative of private colleges and
universities in Minnesota, appointed by the Governor; a representative of county veterans services
offices; and a representative of the Department of Employment and Economic Development
appointed the Commissioner of the Department of Employment and Economic Devlopment.

Subdivision 3 requjfes each campus of the University of Minnesota and within MNSCU to

provide space for veterans assistance offices to be administered by the Commissioner of Veterans
Affairs.

~ Subdivision 4 requires the steering committee established in subdivision 2 to provide an
annual report to the legislature regarding this program.

Subdivision S sunsets the program on June '30', 2009.

Section 15. EFFECTIVE DATE. makes the entire article effective the day following final
enactment. .

Article 18
Humar_l Services Forecast Adjustments

This article reduces appropriations to the Department of Human Services to reflect forecast
changes. :

Article 19
Health Department

Section 1 (144.366) requires the Commissioner of Health to award grants community e-health

collaborative projects to improve the implementation and use of interoperable electronic health
records.
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Section 2 (144.551, subdivision 1) adds exceptions to the hospital construction moratorium for (1)
a 25-bed hospital in Cass County and (2) any projects that are eventually approved under section
144.553.

Section 3 (144.552) modifies the requirement that an entity seeking a moratorium exception must
submit a plan to the Minnesota Department of Health (MDH) for a public interest review. This
section requires a plan submission from an organization seeking to obtain a new hospital license only
in cases where the organization has been notified by MDH that it is subject to the requirement for
a public interest review. This section also requires MDH to conduct a public hearing as part of the
review process.

Section 4 (144.553) establishes an alternative approval process for moratorium exceptions.

Subdivision 1 requires an organization seeking a new hospital license to submit a letter of
intent to MDH, specifying the location and number of beds for the proposed hospital. MDH

. must publish a notice giving other interested organizations 30 days to notify MDH that they
are also interested in obtaining a hospital license to serve the same area. If no other
organizations express interest, MDH must notify the original entity that it is subject to a
public interest review.

Subdivision 2 requires MDH to conduct a needs assessment on the proposed new hospital
if one or more additional organizations responds to the original letter of intent. The
commiissioner must make a determination of need within 90 days, and each interested
organization must provide to MDH sufficient information to allow MDH to make this
determination. If MDH determines the new hospital is not needed, the agency must notify
the applicants. ‘

Subdivision 3 requires MDH, if it determines that a new hospital is needed, to do the
following:

« select the applicant best able to provide services consistent with the review criteria
established in this subdivision;

¢ determine market-specific criteria regarding access, quality, cost, and feasibility, and
other criteria at the agency’s discretion. In developing other criteria, MDH must
consider the need for mental health services, the need for uncompensated care, and the
need for coordination with other hospitals in order to avoid duplication and to provide
specialized services in adequate volume to ensure high-quality care;

e define a service area for the proposed hospital. Parameters for establishing service areas
are outlined in this subdivision;

e publish the criteria within 60 days of the determination of need and accept proposals
from the applicants for an additional 60 days;
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« select the most qualified applicant following (1) a hearing conducted by the agency or
a designee, such as an administrative law judge; (2) a public hearing; and (3)
consideration of input from legislators and local elected officials.

¢ submit the recommended proposaL during the time frame outlined, to a regular session
of the Legislature. '

Legislative acceptance of the proposal constitutes approval of a moratorium exception.
Legislative rejection concludes the process but does not prohibit a new application. In the
event of a legislative failure to act, upon the conclusion of the legislative session MDH must
make the agency’s recommendation the final approval of the project. The terms “legislative
acceptance,” “legislative rejection,” and “legislative failure to act” are defined.

Subdivision 4 requires the parties to any stage of the process outlined in this section to pay
an equal share of the agency’s expenses.

Section 5 (144.90) establishes a state-level methamphetamine coordinator.

Subdivision 1 establishes a state-level, statewide methamphetamine coordinator in the
Department of Health. The purpose of the coordinator is to coordinate the state’s efforts
related to reducing the incidence of methamphetamine addiction and the related
consequences, by working with various agencies, local units of government, law
enforcement, the courts, the chemical dependency treatment community, the federal
government, other states, and other interested individuals.

Subdivision 2 specifies the duties of the methamphetamine coordinator.
Subdivision 3 requires the coordinator to provide an annual update to the legislature by
January 15, summarizing goals that have been established and met, and plans for the

upcoming year.

Subdivision 4 requires the commissioner of health to provide the coordinator with adequate
office space and administrative services.

Section 6 (144.995) creates the healthy biomonitoring program.

Subdivision 1 states that this act may be cited as the healthy Minnesotans biomonitoring
program. ‘ ’

Subdivision 2 defines the following terms: “biomonitoring;” “biospecimen,”

2 <L

“commissioner,” “panel,” and “toxic chemical.”

Subdivision 3, paragraph (a), requires the Commissioner of Health to establish the healthy
biomogitoring program. States that the program shall provide community-based
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biomonitoring on a voluntary and confidential basis by utilizing biospecimens to identify
toxic chemicals in the environment.

Paragraph (b) states that initially the program shall examine breast milk in three
economically, racially, and geographically diverse communities and identify any toxic
chemical that is present in the breast milk. The commissioner shall expand the program by

examining other biospecimens in additional communities as funds become available. -

Paragraph (c) states that when a toxic chemical is detected in a participant, the
commissioner, in consultation with the Commissioners of Agriculture, Natural Resources,
and the Pollution Control Agency, and other entities, must examine the possible presence
of the toxic chemical in the surrounding environment and possible routes of exposure and
disease outcomes, and must develop recommendations to reduce or minimize possible
contamination or exposure to the toxic chemical.

Subdivision 4, paragraph (a), states that participation in the program is voluntary.
Participants shall be evaluated for the presence of toxic chemicals. Participants will also
receive consultation, health care referrals, follow-up counseling, and offered educational
materials.

Paragraph (b) states that the individual results of the participants are health data for
purposes of Minnesota Statutes, section 13.3805, and shall not to be made public without the
written and informed consent of the individual.

Subdivision 5, paragraph (a), requires the commissioner to develop:

(1) model protocols or guidelines that address the science and practice of biomonitoring to
be utilized;

(2) guidelines for ensuring confidentiality, informed consent, follow-up counseling and
support, and communicating findings;

(3) educational and outreach materials for dissemination to participants and communities;

(4) atraining program for health care providers, educators, and other program administrators;
and

(5) a designation process for state and private laboratories that are qualified to analyze
biospecimens and report findings.

Paragraph (b) authorizes the commissioner to enter into contractual agreements with health
chinics, community-based organizations, or experts to perform any of the activities described
under this subdivision.
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Section 7 (144.996) establishes a healthy Minnesotans biomonitoring program advisory panel.

Subdivisionl creates the advisory panel consisting of two committees, the scientific
committee and the community representative committee.

Subdivision 2 describes the membership of each of the committees.
Subdivision 3 describes the duties of each committee.

Section 8 (144.997) establishes the toxic chemicals that are to be included within the scope of the
program.

Subdivision 1 requires the commissioner to identify and list the toxic chemicals that are to
“be included. States that to be included on the list, the following criteria must be met:

(1) the chemical must be recommended for inclusion by the scientific committee;

(2) the scientific, peer-reviewed data from studies have demonstrated the chemical is known
or strongly suspected to negatively impact human health by contributing to an increase in
serious illness or mortality; '

(3) Minnesotans are exposed to the chemical; and
(4) the chemical is listed as a toxic chemical on either a state of federal list.

Subdivision 2 requires the commissioner to prioritize the toxic chemicals according to the
threat the chemical poses to public health. The commissioner shall initially implement the
biomonitoring activities with regard to the top 20 toxic chemicals that present the greatest
public health risk and add additional chemicals in order of priority to the extent funds are
available. :

Section 9 (144.998) creates a healthy Minnesotans biomonitoring program account in the state
government special revenue fund and states that all funds appropriated are to be deposited in this
account. The commissioner is required to seek funding from federal and private sources.

Section 10 (144.999) requires the commissioner to submit a report to the Legislature by January 15,
2008, summarizing the initial activities of the program. Thereafter, the commissioner is required
to submit biennial reports describing the effectiveness of the program. The report shall be made
available to local public health departments and the general public in a summary format. The report
shall be available through the Department’s Web site.

The effective date of sections 6 to 10 is dependent onbreceiving sufficient nonstate funds to
implement the program.
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Section 11 eliminates the reduction to the family planning special projects grants that was passed
last session in the Health and Human Services Omnibus bill. This reduction was to take place
beginning fiscal year 2007 but only if full implementation of the family planning project had taken
place. The grants were to be reduced by $1.877 million each year.

Article 20
Health Care

Section 1 (47.58, subdivision 8) amends the existing statute regulating reverse mortgages by
requiring the mandatory counseling a borrower must receive to include an explanation of the new
reverse mortgage incentives established in this bill.

Section 2 (144A.071, subdivision 4¢) authorizes a nursing home moratorium exception to build a
nursing home of up to 80 beds on the Ah-Gwah-Ching campus using bed licenses transferred from
the state-owned facility. The operating rate for the new facility must be determined under existing -
rules and law. The property payment rate is set at $25 per day for the first three years.

Section 3 (144A.441) modifies the home care bill of rights to require that assisted living clients
receive 30 days of advance notice, rather than ten days, regarding the termination of a service by a.
provider, except in certain unusual circumstances.

Section 4 (144A.442) requires that when a non-Medicare-certified providér of home care services
terminates services to an assisted living client, the provider must give the client a written notice that
mcludes certain required information, including the date of termination, reason for termination,
- contact information for other service providers, and an offer to coordinate the transfer of care.

Section S (144A.4605) changes the title of licensed providers that offer home care services to
residents of housing with services establishments. These providers are referred to as “class F home

care providers” rather than “‘assisted living home care providers.”

Section 6 (144D.01, subdivision 2a) adds a definition of “arranged home care provider” to the
statute regulating housing with services establishments.

Section 7 (144D.015) clarifies the definition of “assisted living facility” and “assisted living
residence” for purposes of consistency with long-term care insurance terminology.

Section 8 (144D.02) deletes outdated language.
Section 9 (144D.03, subdivision 2) deletes outdated language.

Section 10 (144D.04) modifies the contents of a housing with services contract. It clarifies language
and requires the contract to include contact information for long-term care consultation services.
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Section 11 (144D.045) outlines the information a housing with services establishment must provide
to prospective residents regarding assisted living service providers that offer services in the
establishment.

Section 12 (144D.05) deletes outdated language.

Section 13 (144D.065) corrects terminology.

Sections 14 to 19 establish a new Chapter 144G regulating assisted living services.
Section 14 (144G.01) defines terms.

Section 15 (144G.02) prohibits a person or entity from using the phrase “assisted living” to advertise
or describe itself unless the entity is a housing with services establishment that meets the
requirements of Chapter 144G or the person or entity provides some or all components of assisted
living that meet these requirements. An establishment that only offers assisted living services in a
portion of its housing units must identify the number or location of those units and may not use the
term “assisted living” in its name. This section also authorizes the Commissioner of the Minnesota
Department of Health (MDH) to enforce this chapter.

Section 16 (144G.03) requires that assisted living services be provided only to individuals living in
a registered housing with services establishment. This section also establishes minimum
requirements for assisted living services. A housing with services establishment using the phrase
“assisted living” to identify or market itself must register annually with MDH to verify compliance
with this chapter. Minimum assisted living service requirements include:

* theprovision of health-related services, including medication administration or assistance
with self-administration and assistance with at least three of seven listed activities of
daily living;

e provision of necessary client assessments by a registered nurse;

* asystem to supervise and evaluate the delegation of health care activities to unlicensed
health care personnel;

 staff access to an on-call registered nurse at all times;
» asystem to check at least daily on each client;
» aperson available at all times who is responsible for responding to client requests who

is awake, located in the same building or nearby, and capable of understanding and
responding to requests for assistance;
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e the prov1s10n of, or offer to provide, two meals each day, weekly housekeepmg and
laundry service, and assistance in accessing other services; and

» provision of a consumer information guide.

Exemptions from the awake staff requirement are established for establishments that serve 12 or
fewer assisted living clients. This section also regulates the provision of nurse assessments prior to
move in, the provision of information to help a resident who has concerns about assisted lving
services being provided, and the provision of notice to a resident when the establishment terminates
the client’s housing contract.

Section 17 (144G.04) protects a client from having to utilize any assisted living services made
available in the establishment and protects the rights of the establishment to terminate contracts
under certain circumstances; to decline to serve a client whose needs cannot be met; to refuse to
fundamentally alter the operation of the establishment to accommodate a resident; and to require a
resident, as a condition of residency, to pay for a package of assisted living services even if the client
chooses not to utilize every service. '

Section 18 (144G.05) allows providers who do not meet the requirements of this chapter to continue

to receive payment for assisted living services under several waiver programs if they continue to
satisfy federal standards.

Section 19 (144G.06) requires MDH, after receiving the recommendations of an advisory
committee, to adopt a uniform format and required components for a consumer information guide
and make them available to assisted living providers.

Section 20 (256.01, subdivision 2b) requires the Commissioner of Human Services to develop and
implement a pay-for-performance system to provide performance payments to medical groups that
demonstrate optimum care in serving individuals with chronic care who are enrolled in public health
care programs.

Section 21 (256.01, subdivision 23) requires the Department of Human Services (DHS), in
cooperation with the Minnesota Housing Finance Agency (MHFA), to (1) establish an information
and referral system to inform eligible persons about reverse mortgages and state incentives to use
them, and (2) coordinate necessary training for Senmior LinkAge Line employees, mortgage
counselors, and lenders regarding these new incentives.

Section 22 (256.9545) establishes the Prescription Drug Discount program.

Subdivision 1 authorizes the Commissioner of Human Services to establish and admlnlster
the Prescription Drug Discount program.

Subdivision 2 requires the commissioner to administer a drug rebate program for drugs
purchased by enrollees of the program. The commissioner shall execute a rebate agreement
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from all manufacturers who choose to participate in the program for those drugs covered
under the medical assistance program. The rebate amount shall be equal to the basic rebate
provided through the federal rebate program.

29 ¢,

Subdivision 3 defines the terms: “commissioner,” “participating manufacturer,” *“‘covered
9% ¢

prescription drug,” “health carrier,” “participating pharmacy,” and “enrolled individual.”

EEIT3

Subdivision 4 establishes eligibility requirementé for the program.

Paragraph (a) states that an applicant must:

(1) be a permanent resident of Minnesoté;

(2) not be enrolled in medical assistance, general assistance medical care, or MinnesotaCare;

(3) not be enrolled in prescription drug coverage under a health plan offered by a health
carrier or employer or under a pharmacy benefit program offered by a pharmaceutical
manufacturer;

(4) notbe enrblled in prescription drug coverage under a Medicare suppiemental policy; and
(5) have individual or family gross income equal to or less than 300 percent of FPG.

Paragraph (b) states that notwithstanding paragraph (a), an individual enrolled in a
Medicare Part D prescription drug plan or Medicare Advantage plan is eligible but only for
drugs that are not covered under the Part D plan or for drugs that are covered under the plan,
but pursuant to the terms of the plan, the individual is responsible for 100 percent of the cost
of the prescription drug.

Subdivision 5, paragraph (a), requires applications and information on the program to be
available at county social services agencies, health care provider offices, and agencies and
organizations serving senior citizens. Requires individuals to submit any information °
deemed necessary by the commissioner to verify eligibility to the county social services
agencies. Requires the commissioner to determine eligibility within 30 days from receiving
the application. Upon approval, the applicant must submit the enrollment fee established
under subdivision 10. Eligibility begins the month after the enrollment fee is received.

Paragraph (b) requires an enrollee’s eligibility to be renewed every 12 months.

Paragraph (c) requires the commissioner to develop an application that does not exceed one
page in length and requires information necessary to determine eligibility.

Subdivision 6 requires participating pharmacies to sell a prescription drug to an enrolled

individual at the medical assistance rate until January 1, 2008. After January 1, 2008, the
prescription drug must be sold at the medical assistance rate, minus an amount equal to the
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rebate described in subdivision 8. Requires a participating pharmacy to provide the
commissioner with any information the commissioner determines necessary to administer the
program, including information on sales to enrolled individuals and usual and customary
retail prices.

Subdivision 7 requires the commissioner to notify the participating manufacturers on a
quarterly basis or on a schedule established by the commissioner of the amount of rebate
owed on the prescription drugs sold by a participating pharmacy to enrolled individuals.

Subdivision 8 requires a participating manufacturer to provide a rebate equal to the rebate
provided under the medical assistance program for each prescription drug distributed by the
manufacturer that is purchased by an enrolled individual at a participating pharmacy.
Requires the manufacturer to provide full payment within 38 days of receipt of the state
invoice for the rebate or according to a schedule established by the commissioner. Requires
the commissioner to deposit all rebates received into the prescription drug dedicated fund.
Requires the manufacturers to provide the commissioner with any information necessary to
verify the rebate determined per drug. '

Subdivision 9 requires the commissioner to distribute on a biweekly basis an amount equal
to the amount collected under subdivision 8 to each participating pharmacy based on the
prescription drugs sold by that pharmacy to enrolled individuals on or after January 1, 2008.

Subdivision 10 authorizes the commissioner to establish an annual enrollment fee that covers
the expenses of enrollment, processing claims, and distributing rebates.

Subdivision 11 establishes a prescription drug dedicated fund as an account in the state
treasury. Requires the Commissioner of Finance to credit the fund with the rebates and any
appropriations designated for the fund, and any federal funds received for the program.
Requires the money in the fund to be appropriated to the commissioner to reimburse
participating pharmacies for prescription drugs discounts and for other administrative costs
related to the program.

Section 23 (256.975, subdivision 7) requires the Senior LinkAge Line to provide information and
assistance to older adults about reverse mortgages and about the new incentive program.

Section 24 (256B.0625, subdivision 13i) provides medical assistance coverage for co-payments paid
under a Medicare Part D prescription drug plan or Medicare Advantage plan.

Section 25 (256B.075, subdivision 2) requires the commissioner to develop and implement an
intensive care management pilot program for MA recipients who have complex and chronic medical
issues or who have high risk of developing them, and who receive their primary care through a
federally qualified health center or community clinic.
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Section 26 (256B.0911, subdivision 1a) provides that a community support plan, which may be
developed as part of long-term care consultation services, may include the use of reverse mortgage
payments to pay for services needed to maintain a person at home.

Section 27 (256B.0911, subdivision 3a) provides that if a person chooses to obtain a reverse
mortgage as part of the community support plan, the plan must include spending goals for the reverse
mortgage payments. This section also requires long-term care consultation teams to provide
interested persons with information about reverse mortgages and incentives to use them.

Section 28 (256B.0913, subdivision 17) provides regular Alternative Care (AC) services and other
benefits to persons meeting listed qualifications. To qualify, a person must (1) exhaust a reverse
mortgage obtained under the incentive program established in section 462A.05, subdivision 42, or,
if the mortgage was obtained through another avenue, use 24 months or $15,000 worth of payments
for services and supports to maintain the person at home and (2) satisfy AC program eligibility
requirements, other than age and income and asset limits, and verify that reverse mortgage
expenditures were made according to a spending plan established in connection with long-term care
consultation services, if a plan has been established. In addition to other AC services, persons who .
qualify under this subdivision are exempt from monthly AC fees and from estate claims for AC
services received.

Section 29 (256B.0918, subdivision 1) narrows the exclusion of management staff from scholarship
funding for community-based programs. Under this section, only executive management staff
without direct care duties would be excluded (along with registered nurses and therapists who remain
excluded).

Section 30 (256B.0918, subdivision 3) allows providers to qualify if they receive at least $300,000
annually in Medical Assistance payments. Currently, the minimum is $500,000.

Section 31 (256B.0918, subdivision 4) allows selected providers to receive a three-tenths of one
percent rate increase, rather than two-tenths as provided under current law.

Section 32 (256B.15, subdivision 9) amends the Medical Assistance (MA) claims law to proh1b1t
claims for AC services provided under section 256B.0913, subdivision 17.

Section 33 (256B.434, subdivision 4) requires DHS to develop incentive payments of up to five
percent for nursing facilities that achieve outcomes specified in a contract.

Section 34 (256B.437, subdivision 3) prohibits planned closure rate adjustments and single-bed
incentives for nursing facilities in Cass County after April 1, 2006.

Section 35 (256B.69, subdivision 9) modifies the reporting requirements of health plans
participating in Medical Assistance (MA). This section defines the following as public data that the
Department of Human Services (DHS) must publicize: nonpersonally identifiable health plan
encounter data, aggregate spending data for major categories of service, and criteria for service
authorization and service use. This section also requires health plans and county-based purchasing
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plans to provide encounter data and written policies and procedures regarding service authorization
to DHS.

Section 36 (256B.69, subdivision 23) allows DHS to contract with Medicare-approved special needs
plans to provide MA services to the elderly and persons with disabilities. This section also modifies
the language governing expansion of the Minnesota Disability Health Options (MnDHO) Program.
Until 2008, expansion for MnDHO projects that include home and community-based services is
limited to the two projects cutrently in place. Enrollment in them must remain voluntary. MnDHO
costs for home and community-based services must not exceed fee-for-service costs. In planning
expansion of integrated programs, the commissioner must consult the stakeholder group established
in the next section. Plans for further MnDHO expansion must be presented to the Legislature in
2007. ‘

Section 37 (256B.69, subdivision 28) authorizes DHS to contract with Medicare-approved special
needs plans to provide MA basic health care services to persons with disabilities. “Basic health care
services” are defined. Unless a person is otherwise required to enroll in managed care, enrollment
in these plans must be voluntary. Automatic enrollment with an option to opt out is not considered
voluntary. Beginning in 2007, DHS may contract with special needs plans to provide MA basic
health care services to persons who are dually eligible for Medicare and MA, and to Social Security
beneficiaries who are eligible for MA but in the waiting period for Medicare. Payments for MA
services provided under this subdivision in May and June must be made no earlier than July 1.
Beginning in 2008, DHS may expand contracting to all persons with disabilities not otherwise
required to enroll in managed care. This section also requires establishment of a state-level
stakeholder group to advise the department on managed care programs for persons with disabilities.
Each health plan under contract to provide MA basic health care services must establish a local or
regional stakeholder group.

Section 38 (256B.76), paragraph (c), states that the reimbursement rates for critical access dental
providers shall be 6.88 percent above the rate they would otherwise be paid.

Paragraph (d) requires the commissioner to award special hardship grants to nonprofit
dental providers with a high proportion of uninsured patients who do not receive a financial

benefit comparable to other critical access dental providers under the critical access provider
formula. ‘

Section 39 (256D.03, subdivision 3) exempts certain GAMC enrollees from having to shift from
GAMC to MinnesotaCare, as required. :

Section 40 (256L.01, subdivision 4) eliminates the add back of depreciation for farm self-employed
income for purposes of determining income eligibility under MinnesotaCare.

Section 41 (256L..03, subdivision 1) contains a change related to eliminating the limited benefit set
for single adults in MinnesotaCare.
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" Section 42 (256L.03, subdivision 3) increases the inpatient hospitalization annual limit from
$10,000 to $20,000 in MinnesotaCare. '

Section 43 (256L..03, subdivision 5) eliminates the co-pay for restorative dental services for single
adults without children with income below 175 percent of FPG. This section also contains changes
related to the inpatient hospitalization limit increase.

Section 44 (2561.04, subdivision 1a) states that the requirement that an applicant provide their
Social Security number does not apply to undocumented noncitizens and nonimmigrants who are
eligible for MinnesotaCare.

Section 45 (256L.04, subdivision 7) increases the income eligibility limit from 175 percent to 200
percent of FPG for single adults and households without children in MinnesotaCare.

Section 46 (256L.04, subdivision 10) states that children who are noncitizens or nonimmigrants are
eligible for MinnesotaCare. This section also requires families with children who are citizens and
nationals of the United States to provide documentation evidence of citizenship or nationality as
required under federal law.

Section 47 (256L.04, subdivision 14) requires the commissioner to award grants to organizationé
to provide information regarding the MinnesotaCare program in areas of the state with high
uninsured populations.

Section 48 (256L.07, subdivision 1) contains a change related to the income eligibility limit
increase. This section also contains a change related to the exemption for children from the four-
month insurance barrier and the ESI-18 month barrier to MinnesotaCare.

Section 49 (256L.07, subdivision 2) exempts children from the requirement that to be eligible for
MinnesotaCare, the applicant must not have had access to employer-subsidized health coverage for
the past 18 months.

Section 50 (256L.07, subdivision 3) exempts children from the requirement that to be eligible for
MinnesotaCare, the applicant must not have had other health coverage for the past four months.

Section 51 (256L.11, subdivision 1) makes a conforming change.

Section 52 (256L.11, subdivision 7) increases the MinnesotaCare payment rates for dental services
provided by critical access dental providers by 50 percent above the rate that would otherwise be
paid to the provider.

Section 53 (256L.11, subdivision 8) increases the MinnesotaCare provider payment rates by 1.85
percent for services provided on or after July 1, 2006. This section also requires the Commissioner
of Finance to determine the balance of the health care access fund beginning September 1, 2008, and
each year thereafter, and establish the rate increase for the following fiscal year depending on the
balance. -
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Section 54 (256L.25, subdivision 1) eliminates premiums for members of the military who enroll
in MinnesotaCare within 24 months following the member’s tour of active duty. This exemption
applies for 12 months so long as the individual or family remains eligible for the program during this
period.

Section 55 (256L.15, subdivision 2) eliminates the eight percent premium increase for
MinnesotaCare premiums, passed last session.

Section 56 (2561.20) establishes the small employer option for MinnesotaCare.

9% e 2% ¢

Subdivision 1 defines the following terms: “dependent,

k213

employee,” “participating employer,” and “program.”

eligible employer,” “eligible

Subdivision 2 authorizes enrollment in MinnesotaCare coverage for all eligible employees
and their dependents, if the eligible employer meets the requirements of subdivision 3.

Subdivision 3 states that to participate, an eligible employer must:

(1) agree to contribute toward the cost of the premium for the employee and the employee’s
dependent;

(2) certify that at least 75 percent of its eligible ernployees who do not have other creditable
health coverage are enrolled in the program;

(3) offer coverage to all eligible employees and the dependents of those employees; and

(4) not have provided employer subsidized health coverage as an employee benefit during
the previous 12 months.

Subdivision 4 requires the employer to pay 50 percent of the premium for eligible employees
without dependents with income equal to or less than 175 percent of FPG and for eligible
employees with dependents with income equal to or less than 275 percent of FPG. States that
for eligible employees without dependents with income over 175 percent of FPG and eligible
employees with dependents with income over 275 percent of FPG, the employer must pay
the full cost of the maximum premium. Permits employer to require the employee to pay a
portion of the cost of the premium so long as the employer pays 50 percent of the total cost.
If the employee is required to pay a portion of the premium, the payment shall be made to the
employer. Requires the commlssmner to collect the premiums from the participating
employers.

Subdivision 5 states that the coverage provided shall be the MinnesotaCare covered services
with all applicable co-pays and coinsurance.

Subdivision 6 states that upon the payment of the premium, eligible employees and their
dependents shall be enrolled in the MinnesotaCare program. States that the insurance barrier
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of Minnesota Statutes, section 256L.07, subdivisions 2 and 3, do no apply. Authorizes the
commissioner to require eligible employees to provide income verification to determine
premiums.

Section 57 (462A.05, subdivision 42) requires MHFA, in cooperation with DHS, to establish a
reverse mortgage incentive program to help individuals pay costs necessary to maintain them in their
homes as an alternative to nursing facility placement. To qualify a person must: (1) be age 62 or
older; (2) be eligible for MA within 365 days of admission to a nursing facility; (3) not be eligible
for MA or for the Elderly Waiver; (4) need services not paid for by government programs; (5) obtain
a reverse mortgage on a home worth $150,000 or less; and (6) use the mortgage proceeds for at least
24 months or in the amount of $§15,000 for qualifying services. Program incentives for eligible
persons include: (1) payment of up to $1,500 of the initial mortgage insurance premium, (2)
payments to reduce reverse mortgage service fee set-asides, and (3) other incentives approved by
MHFA.

Section 58 modifies the language adopted in 2005 that funds the scholarship program for
" community-based programs with a transfer from the Board of Nursing. This section allows unspent
funds at the end of a biennium to carryover rather than be transferred back to the special revenue

fund, and it extends the paragraph authorizing transfers until June 30, 2011. The expiration date in
current law is June 30, 2009.

Section 59 requires the Commissioner of Human Services to seek reimbursement from the federal
government for funds expended by the state to provide drug coverage to medical assistance recipients
who are enrolled in or eligible for Medicare Part D.

Section 60 requires DHS, in consultation with counties, to report to the Legislature a list of core
county long-term care functions and an analysis of existing and potential funding sources.

Section 61 establishes the Pharmacy Payment Reform Advisory Committee to advise the
Commissioner of Human Services and make recommendations to the Legislature in implementing
federal charges. ‘

Subdivision 1 defines the following terms: “department,” “commissioner,” “cost of
dispensing,” “additional costs,” and “‘advisory committee.”

Subdivision 2 establishes the advisory committee. Describes the makeup of the committee.
States that the committee expires on January 31, 2008.

Subdivision 3 requires the commissioner to conduct a prescription drug cost of dispensing
study to determine the average cost of dispensing prescriptions under the medical assistance
program. Requires the commissioner to contract with an independent third party to conduct
the study. ‘

Subdivision 4 requires the study to determine the cost of dispensing the average prescription
and any additional costs that may be incurred for dispensing prescriptions under the medical
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assistance program. Requires the study to include the current level of dispensing fees paid
to providers and an estimate of revenues required to adequately adjust reimbursement to
cover the cost to pharmacies. '

Subdivision 5 requires the third-party entity to submit to the advisory committee the entity’s
proposed research methodology and publish the collected data to allow other researchers to
validate the study results. States that any data published shall not identify the source of the
data.

Subdivision 6 requires the advisory committee to use the information from the study and
make recommendations to the commissioner on implementation of pharmacy reforms.
Requires the commissioner to report the findings of the study and recommendations of the
advisory committee to the Legislature by January 15, 2007. Requires the commissioner to
conduct a cost of dispensing study every three years following the initial report. Requires the
commissioner to make recommendations to the Legislature on how to adequately adjust
reimbursement rates to pharmacies to cover the costs of dispensing and additional costs to
pharmacies. '

Section 62 delays until May 31, 2007, the required repayment by counties that overspent their
developmental disabilities waiver allocation in 2004 or 2005.

Section 63 requires DHS to establish one or more stakeholder groups to provide information and
advice on the development of any proposals to modify MA as authorized by the recent federal Deficit
Reduction Act (DEFRA).

Section 64 is a Revisor’s instruction.

Section 65, paragraph (a), repeals the limited benefit set for single adults and households without
children, effective July 1, 2007.

Paragraph (b) repeals an MDH rule part.

Article 21
Health Care Federal Compliance

Section 1 (62A.045) requires health insurers to comply with the requirements of the federal Deficit
Reduction Act of 2005 and defines “health insurer.”

Section 2 (144.6501, subdivision 6) modifies the law prohibiting nursing facilities from requiring
residents to remain in private pay status for a period of time after admission. A requirement of this
type is permissible if allowed under federal law.

Section 3 (256B.02, subdivision 9) expands the definition of “private health care coverage™ used
in the Medical Assistance (MA) chapter to include a pharmacy benefit manager, service benefit plan,
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managed care organization, or other party legally responsible for payment of health care services
provided to a public health care program client.

Section 4 (256B.056, subdivision 2) caps at $500,000 the permitted equity interest in the homestead
allowed for an MA recipient of long-term care services, unless certain of the recipient’s relatives
reside in the home. The amount must be adjusted for inflation beginning in 2011, and the cap may
be waived in cases of demonstrated hardship.

Section 5 (256B.056, subdivision 3e) requires the entrance fee paid by an individual to a continuing
care retirement or life care community to be treated as an available asset under certain circumstances.

Section 6 (256B.056, subdivision 11) requires DHS to be made a preferred remainder beneficiary
of any annuity owned by a recipient of MA long-term care services or the recipient’s spouse.’

Section 7 (256B.0571) modifies the Partnership Program adopted last year in order to comply with
recent federal law.

Subdivisions 1 te 7a delete several unneeded definitions; clarify that a Partnership Policy
must be issued on or after the effective date of the state plan amendment or qualify under
subdivision 8a. It also adds a definition of “protected assets.”

Subdivision 8 clarifies that in order to participate in the Partnership Program, a person must
be a Minnesota resident at the time coverage first becomes effective under a partnership
policy and that the policy must be issued no earlier than July 1, 2006. This subdivision
deletes a reference to minimum policy benefits, which are removed later in this section, and
requires a person to exhaust all policy benefits in order to receive asset protection under the
MA program. '

Subdivision 8a allows existing long-tern care insurance policies to qualify for the partnership
program by being exchanged for a qualifying policy or by having a policy nder added, if
permitted under federal law or approved by federal authorities.

Subdivision 9 establishes procedures for allowing qualifying individuals, when applying for
MA payment of long-term care services, to designate protected assets, including the
determination of market value, valuation of life estates and joint tenancies, and the extent of
and limits on the right to protect assets. Protection does not apply to recovery from trusts or
annuities and similar legal instruments.

Subdivision 10 deletes policy requirements not allowed under federal law and establishes
inflation protection required by federal law.

Subdivision 11 is stricken. It authorized “total asset protection policies,” which are not
permitted under federal law.

Subdivision 12 updates a reference to applicable federal law.
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Subdivision 13 modifies the language placing limits on MA estate recovery. It states that
protected assets are not subject to MA estate claims nor to the collection procedure for small
claims under the uniform probate code. However, protected assets do not continue to be
protected in the surviving spouse=s estate if the surviving spouse also receives MA benefits. -
This subdivision requires personal representatives to use the value of available asset
protection to protect the full value of each protected asset to the extent possible, rather than
partially protecting a larger number of assets. The asset protection expires when the estate
distributes an asset or if the estate is not probated within one year of death.

Subdivision 14 requires DHS to submit a state plan amendment to the federal government
to implement the Partnership Program in accordance with this section.

Subdivision 15 exempts protected assets from the MA lien law to the extent they are
protected under subdivision 9.

Subdivision 16 places the burden of proof on the individual or the individual=s estate to
document that an asset has been protected and remains protected.

Section 8 (256B.0594) requires that when payment becomes due under an annuity naming DHS as
a remainder beneficiary, DHS must be paid the lesser of the amount due to DHS under the annuity
or the total amount of MA paid on behalf of the recipient or the recipient’s spouse.

Section 9 (256B.0595, subdivision 1) prohibits the transfer of assets for less than fair market value
for 60 months before application for MA. The prohibition applies to assets transferred on or after
February 8, 2006. This section also treats the purchase of an annuity as a transfer for less than fair
market value unless DHS is named as the remainder beneficiary in first position or the annuity
satisfies other requirements. The transfer prohibition also applies to the purchase of a promissory
note, loan, mortgage, or life estate interest unless certain requirements are satisfied.

Section 10 (256B.0595, subdivision 2) changes the start date for a period of ineligibility based on
an uncompensated transfer made on or after February 8, 2006. For an applicant the penalty period
starts on the date on which the person becomes eligible for MA payment of long-term care services.
This section also deletes the provision disregarding uncompensated transfers of $200 or less per
month and requires multiple uncompensated transfers, none of which would requlre a full-month
penalty period, to be added together and treated as one transfer.

Section 11 (256B.0595, subdivision 3) amends the statute allowing the county to grant a hardship
watver of a penalty period resulting from the uncompensated transfer of a homestead. It allows
nursing facilities, with the resident’s consent, to file the waiver request regarding penalties resulting
from transfers made on or after February 8, 2006.

Section 12 (256B.0595, subdivision 4) allows nursing facilities, with the resident’s consent, to file

a request for the waiver of penalties resulting from transfers of non-homestead assets made on or
after February 8, 2006. '
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Section 13 (256B.06, subdivision 4) requires citizens or nationals of the United States to document
that status when applying for MA.

Section 14 (256B.0625, subdivision 1a) deletes the prohibition on MA payment for non-emergency
care provided in a hospital emergency room and replaces it with language limiting payment for the
facility component of nonemergency care to the payment level of the appropriate outpatient clinic
facility component.

Article 22
Qualified Long-term Care Insurance Regulatory Changes

This article modifies Chapter 625, which regulates long term care insurance in Minnesota. All of
the changes are mandated by federal law in order to permit the state to implement the long term care
partnership program. The most significant changes are to (1) increase consumer disclosures; (2)
require development of product suitability standards; and (3) require new insurance agent training.
Numerous technical regulatory changes are made to reflect the current National Association of
Insurance Commissioners (NAIC) model law.

Section 1 (62S.05, subdivision 4 ) allows the Commissioner of Commerce to extend the six-month
pre-existing condition limitations period as to specific age group categories upon finding the
extension is in the best interest of the public.

Section 2 (62S.08, subdivision 3) adds language to the standard format outline of coverage related
to policy renewability provisions and terms under which the company may change premiums. Also
gives resources for consumer questions.

Section 3 (62S.081, subdivision 4) names the referenced forms.

Section 4 (62S.10, subdivision 2) specifies that a summary for an individual life insurance policy
that provides long-term care benefits by rider must include a statement that the long-term care
inflation protection option required by section 62S.23 is not available under that policy.

Section 5 (628.13, subdivision 6) provides that the contestability provisions of this section shall not
apply to the remaining death benefit of a life insurance policy that accelerates benefits for long-term
care. In that situation, the remaining death benefits are governed by the contestability provisions of
the life insurance statutes.

Section 6 (62S.14, subdivision 2) provides that the term “level premium” may only be used when
the insurer does not have the right to change the premium.

Section 7 (628.15) specifies that a policy may exclude coverage for expenses for services or items
available or paid under another long-term care insurance policy or health insurance policy.
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Section 8 (62S.20, subdivision 1) requires a long-term care insurance policy to include a statement
that coverage is guaranteed renewable or noncancelable and a statement that premium rates may
change if the insurer has the right to change the premium.

Section 9 (628.24, subdivision 1) modifies required questions on the application form.

Section 10 (62S.24, subdivision 1a) requires agents to list on the application form all other health
insurance policies they have sold to the applicant that are Stlll in force or were sold in the past five
years and are no longer in force.

Sections 11 (62S.24, subdivision 3) and 12 (62S.24, subdivision 4) modify language in the notice
required if replacement coverage is involved in a sale of long-term care insurance.

Section 13 (62S.24, subdivision 7) requires that life insurance policies that accelerate benefits for
long-term care comply with the section related to application forms and replacement coverage if the
policy being replaced is a long-term care insurance policy. If the policy being replaced is a life
insurance policy, the insurer shall comply with replacement requirements of the life insurance
statutes. If a life insurance policy that accelerates benefits for long-term care is replaced by another
policy, the insurer must comply with both the long-term care and the life insurance replacement
requirements.

Section 14 (62S.25, subdivision 6) provides a definition of “claim” for purposes of insurer reporting.

Section 15 (62S.25, subdivision 7) specifies the form of required reports on claim denial and
replacement and lapse.

Section 16 (62S.26) provides that minimum loss ratio requirements do not apply to life insurance
policies that accelerate benefits for long-term care if the policy complies with specified provisions,
including the filing of an actuarial memorandum with the commissioner.

Section 17 (62S.266, subdivision 2) specifies nonforfelture benefit offer requirements for group
long-term care policies.

Section 18 (62S.29, subdivision 1) requires insurers to establish agent training requirements to
assure that marketing activities are fair and accurate. Requires copies of specified disclosure forms
be provided to the applicant along with an explanation of contingent benefit upon lapse.

Section 19 (62S.30) requires every insurer marketing long-term care insurance to develop and use
suitability standards to determine whether the purchase of long-term care insurance is appropriate
for the needs of the applicant and to train its agents in the use of the standards. Requires the agent
to obtain detailed information from the applicant and fill out a long-term care insurance personal
worksheet. Requires insurer reporting.
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~ Section 20 (628.315) requires the Commissioner of Commerce to approve insurer and producer
training requirements in accordance with the NAIC Model Act.

Article 23
Miscellaneous Health and Human Services

Section 1 (62Q.19, subdivision 2) extends an essential community provider designation application
for two applicants: one providing mental health services to school-age children and to immigrant
communities; and one to a mental health services center providing behavioral health services to an
underserved population with chemical dependency and mental illness.

Section 2 (145.925, subdivision 10) adds to the definition of “governmental unit” a nonprofit

community health clinic providing family planning services. The result of this addition would permit
these clinics to participate in the Minnesota Multistate Contracting Alliance for Pharmacy

(MMCAP).

Section 3 (152.126) establishes a controlled substances reporting syStem that would require dispensers
of controlled substances to electronically report specified information to the Board of Pharmacy.

Subdivision 1 defines the following terms: “advisory committee,” “board,” “‘controlled
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substances,” “dispense,” “‘dispenser,” “prescriber,” and ‘“prescription.”

Subdivision 2 requires the Board of Pharmacy to establish by January 1, 2008, an electronic
system for reporting prescribing information for all controlled substances dispensed within the
state. Authorizes the Board to contract with a vendor for the purpose of obtaining technical
assistance. Limits vendor’s role to providing technical support.

Subdivision 3 authorizes the Board to convene an advisory committee of seven members
appointed by the Board. Describes the members of the committee and the committee’s duties,
if convened by the Board. '

Subdivision 4 requires each dispenser to submit the following‘data to the Board orthe Board’s
designated vendor:

(1) name of the prescriber;

(2) national provider identifier of the prescriber;

(3) name of the dispenser;

(4) national provider identifier of the dispenser;

(5) name of the pétient for whom the prescription was written;

(6) date of birth of the patient fro whom the prescription was written;
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Article 24
Children and Families Programs and Services

Sections 1 and 3 (119B.011, subdivision 23; 119B.05, subdivision 1) amend child care statutes,
inserting the definition of the new program, Work Participation Rate Enhancement Program, and
making families who are participating in this program eligible for child care assistance.

Section 2 expands child care assistance to include a fourth priority for families in which at least one
parent is a veteran.

Section4 (119B.13, subdivision 1) modifies child care assistance rates paid to providers. This section
requires that, beginning July 1, 2006, the maximum rate paid for child care assistance be the lesser of
the 75th percentile rate for like child care arrangements, or the 100™ percentile as surveyed by the
commissioner in counties in which the maximum rate for child care centers is established based on the
100™ percentile. This section also requires the commissioner to determine the maximum rate for
school age care on a half-day basis.

Section 5 (119B.13, subdivision 3a) allows a child care provider or child care center to be paid a 15

percent differential above the maximum rate, up to the actual provider rate, if the provider or center
holds a current early childhood development credential or is accredited. This section defines credential -
and accreditation for both family child care providers and child care centers.

Section 6 (245C.24, subdivision 2) modifies the Department of Human Sérvices Licensing Act by
creating an exception to the permanent bar to set aside a disqualfication.

Section 7 (256.029) creates a benefit funded By TANF funds. The benefit is a domestic violence
brochure provided to general assistance, general assistance medical care, MFIP, and MinnesotaCare
applicants.

Section 8 (256D.0515) requires all food stamp households to be determined eligible for the benefit
under section 1. Food stamp households must demonstrate that their gross income meets the
requirements under the federal Food Stamp law, and that they have financial resources, excluding
vehicles, of less than $7000.

This section is effective upon fedéral approval.
Section 9 (256J.01, subdivision 6) prohibits the commissioner of human services from moving
programs or activities funded with MFIP or TANF maintenance of effort funds to other funding

sources unless specifically approved by law.

Section 10 (256J.021) funds two-parent and WORK PREP cases with expenditures that do not count
toward the state’s maintenance‘ of effort requirements under TANF.

Section 11 (256J.08, subdivision 65) expands the MFIP definition of "participant" to include aperson
who receives cash payments under the work participation rate enhancement program.
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Section 12 (256J.37, subdivision 3a) suspends from July 1, 2006, to June 30, 2007, the $50 MFIP
housing penalty.

Section 13 (256J.521, subdivision 1) amends the assessment of the MFIP participant by requiring the
job counselor to determine if the participant should be referred to the new program established under
section 6.

Section 14 (256J.521, subdivision 2) modifies MFIP employment plans, to encourage job counselors
to allow participants who are participating in at least 20 hours of work activities to also participate in
employment and training activities in order to meet the federal hourly participation rates.

Section 15 (256J.53, subdivision 2) strikes language requiring a participant to work in unsubsidized
employment at least 20 hours per week in order for a post secondary education or training program to
be approved.

Section 16 (256J.53, subdivision 2a) adds language allowing a participant to work for the first 12
months of education, and requiring a participant to work at least 20 hours per week in unsubsidized
employment for the subsequent 12 months of education. '

Section 17 (267J.575) establishes the work participation rate enhancement program (WORK PREP).

Subdivision 1 states the purpose of the program, which is to serve families who are not
making significant progress within MFIP due to barriers to employment. The program's goal
is to stabilize and improve the lives of families at risk of long-term welfare dependency.

Subdivision 2 defines the program terms, which are "work participation rate enhancement
program," "case management," "family stabilization plan," and "family stabilization services."

Subdivision 3 specifies the eligibiﬁty criteria for the program. Eligible participants include:

(1) participants who are age 60 or older, have been diagnosed as suffering from an illness or
incapacity that is expected to last 30 days or more, or participants who are needed in the home
to care for an ill or incapacitated family member, provided the individual is eligible for or has
an employment plan that is adjusted due to personal and family circumstances under the MFIP
assessment statute;

(2) participants who are unlikely to benefit from DWP, which includes individuals who are
unable to obtain or retain employment due to illness, injury, or incapacity, individuals who are
required in the home as a caregiver, individuals who are pregnant and unable to work, and
individuals who have applied for SSI or SSDL

(3) participants who meets the requirements for or have been granted a hardship extension
- under either the ill or incapacitated or hard-to-employ category; or

(4) a person applying for SST or SSDL
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Families must meet all other MFIP eligibility requirements, and they are eligible for the same
financial assistance as MFIP participants. :

Subdivision 4 requires all participants to participate in the family stabilization services.

Subdivision 5 requires the county to provide family stabilization services through a case
management model. This section specifies what must be included in the family stabilization
plan, when the case manager and the family must meet to develop the plan, and under what
circumstances the case manager may modify the plan.

Subdivision 6 requires compliance with the plan, and specifies the number of hours the family
must be participating in activities. When the participant's participation in work activities meets
the federal participation requirements, the participant is referred to the MFIP program and
assigned a job counselor.

Subdivision 7 specifies the sanction policy for participants in this program.

Section 18 (256J.621) establishes the work participation bonus, which provides $50 per month to a
participant who is employed and working at least 24 hours per week when the participant's case is
closed. The participant will receive the bonus in any month that the participant is employed an average
of 24 hours per week, for a maximum of 12 months.

Sections 19 to 22 (256J.626, subdivision 1»; 256J.626, subdivision 2; 256J.626, subdivision 3;
256J.626, subdivision 4) incorporate expenditures for the work participation rate enhancement
program into the MFIP consolidated fund.

Section 23 (256J.626, subdivision 5) modifies the MFIP innovation projects, by allowing the funding

to be used for providing incentives to counties and tribes that meet or exceed certain performance
outcomes.

Section 24 (256J.626, subdivision 6) amends the definition section of the base allocation to counties

and tribes section of law by striking references to a subdivision that is repealed related to performance
based funds.

Section 25 (256K.60) establishes the Runaway and Homeless Youth Act.

Subdivision 1 defines the following terms; commissioner, homeless youth, youth at risk of
homelessness, and runaway.

Subdivision 2 requires the development of a homeless and runaway youth report that will
coordinate the services under subdivisions 3 to 5.

Subdivision 3 establishes a street and community outreach and drop-in program. This
program must locate, contact, and provide information, referrals, and services to homeless
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youth, youth at risk of homelessness, and runaways. This subdivision also lists the
information, referrals, and services that may be provided by the program.

Subdivision 4 establishes an emergency shelter program. These programs must provide
homeless youth and runaways with referral and walk-in access to emergency, short term
residential care, and safe, dignified shelter, including private shower facilities, beds, and at
least one meal each day. The program must also assist runaways with reunification with their
family or legal guardian when required or appropriate. This subdivision lists the services that
the emergency shelter may include. :

Subdivision 5 establishes transitional living programs. This program must help homeless
youth and youth at risk of homelessness to find and maintain safe, dignified housing. The
program may provide rental assistance and related supportive services, or refer youth to other
organizations or agencies that provide such services. The program may also be available for
up to 24 consecutive months. This subdivision lists the services the transitional living program
may include.

Section 26 (259.86) paragraph (a) requires the commissioner of human services to develop a
specialized curriculum to train department, county agency, and social service agency staff in
performing and complying with the postadoption search services developed in the best practices
guidelines reported to the legislature in 2006.

Paragraphs (b) and (c) require all staff listed in paragraph (a) to complete postadoption
search services training.

Paragraph (d) requires the social service agencies to provide the information listed in this
paragraph to the commissioner of human services.

Section 27 (259.87) authorizes the commissioner of human services to make rules as necessary to
administer the requirements in Minnesota Statutes, section 259.86.

Section 28 (518.551, subdivision 7) amends the child support statutes by imposing a $25 annual fee
for individuals who have never received assistance under Title IV-A, and for whom the public
authority has collected at least $500 of support. This section is necessary to comply with federal law.

Section 29 (Laws 2005, 1st Special Session chapter 4, article 7, section 59) expands the report on
the redesign of case management services to include labor organizations representing county social
service workers. :

Section 30 requires the commissioner of human services to report on the impact of reduced medicaid
reimbursements by December 1, 2006.

Section 31 requires the commissioner to provide guidance to counties as necessary to comply with the
TANF regulations issued pursuant to DEFRA.
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Section 32 provides anew parent fee schedule for co-payments paid by parents who are using the child
care assistance program.

Section 33, paragraph (a) repeals an outdated report, a subdivision related to the child care absent
day policy, and MFIP performance bonus language. Paragraph (b) repeals the current parent fee
schedule.

Article 25
Mental Health and Chemical Health

Sections 1 (245.465) and 4 (245.4874) [Duties of the County Board] modify the duties of the county
board in the adult and children’s mental health acts, respectively, to clarify that the county board is not
responsible for providing mental health services to individuals who have the services covered under
their health care coverage.

Section 2 (245.4682) [Mental Health Service Delivery and Finance Reform] establishes the mental
health service delivery and finance reform.

Subdivision 1 sets out the policy of the mental health reform, which provides that the
commissioner must undertake a series of reforms to improve the underlying structural,
financing, and organizational problems in the state’s mental health system, with the goal of
improving the availability, quality, and accountability of mental health care in the state.

Subdivision 2 provides the design and 1mp1ementat10n of the reforms. The commissioner is
required to:

(1) consult with consumers, families, counties, tribes, advocates, providers, and other
stakeholders;

(2) report to the legislature and the state Mental Health Advisory Council by January 15,2007,
with any recommendations for legislative changes;

(3) ensure continuity of care for persons affected by the reforms;

(4) provide accountablhty for the efficient and effectlve use of public and pnvate resources in
achieving positive outcomes for consumers;

(5) ensure client access to applicable protections and appeals; and

(6) make budget transfers that do not increase the state or county costs to effectively implement
improvements to the mental health system and efficiently allocate state funds.

Subdivision 3, paragraph (a), authorizes the commissioner to solicit, approve, and implement
regional projects to demonstrate the integration of physical and mental health services within
prepaid health plans and their coordination with social services. The commissioner, in
consultation with consumers, families, and their representatives shall:
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(1) determine criteria for approving the regional projects;
(2) require that each project be based on locally defined partnerships;
(3) allows potential bidders at least 90 days to respond to the request for proposals;

(4) waive any administrative rule not consistent with the implementation of the regional
projects; and

(5) begin implementation of the regional projects no earlier than January 1, 2008, with not
more than 20 percent of the population described in paragraph (b) included during 2008, and
additional individuals included in subsequent years.

Paragraph (b) requires the commissioner to enroll all medical assistance eligible persons with
serious and persistent mental illness or severe emotional disturbance in the prepaid plan of
their choice, unless; (1) an individual has another basis for exclusion from the prepaid plan;
(2) an individual has a previously established a therapeutic relationship with a provider who
1s not included in the available prepaid plans; or (3) the service the individual wishes to use
1s not included in the available prepaid plans.

Paragraph (c) allows the commissioner to assign a plan ifa person with serious and persistent
mental illness or severe emotional disturbance declines to choose a plan.

Paragraph (d) requires the commissioner, in consultation with consumers, families, and their
representatives, to evaluate the regional projects and refine the design of the regional service
integration projects before expanding beyond the 20 percent of the statewide population and
expanding the number of regions engaged in the programs as additional applications are
received. :

Paragraph (e) requires the commissioner to apply for federal waivers necessary to implement
this section.

Section 3 (245.4835) [County Maintenance of Effort] requires the counties to maintain a level of
expenditures for mental health services, so that each year’s county expenditures are at least equal to
that county’s average expenditures from 2004 and 2005. The commissioner will annually adjust the
county’s base level. If a county fails to maintain expenditures, the county must develop a corrective
action plan. Ifthe county fails to develop an acceptable action plan, or does not comply with the action
plan, the county loses protections under Minnesota Statutes, section 245.4895, which would expose
the county to possible claims against the county by recipients of services or service providers.

Section 5 (245.4889) [Children’s Mental Health Grants] establishes childfen’s mental health grants.

‘Subdivision 1 authorizes the commissioner to make grants to assist counties, Indian tribes,
children’s collaboratives, or mental health service providers in providing services to children
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with emotional disturbances and their families, and to young adults who are younger than 21
years of age who are receiving transition services. The services must be designed to help the
child function and remain with the child’s family, and must be delivered consistent with the
child’s treatment plan. Transition services must be designed to fosterindependent living in the
community. '

Subdivision 2 provides the grant application process and the reporting requirements. The
applicant must submit an application and budget, and the commissioner must give priority to
applications that indicate plans to collaborate in the development, funding, and delivery of
services with other agencies in the local system of care.

Section 6 , 7, and 8 (245.50, subdivision 1; 245.50, subdivision 2; 245.50, subdivision 5) allows
a county board or Commissioner of Human Services to contract with an agency or facility in a
bordering state for chemical health services.

Section 9 (245.94, subdivision 1) clarifies that the ombudsman for mental health is a health oversight
agency as defined by federal law, and makes other data practices changes.

Section 10 (245.97, subdivision 6) is technical; corrects a cross-reference.

Section 11 (246.54, subdivision 1) modifies the public institutions chapter of law, specifically the
statute relating to the counties financial responsibility for the cost of care. Current law requires the
county to pay for 20 percent of the cost of care. The bill modifies the payment provisions by requiring
the county to pay for 20 percent of the cost of care for the first 60 days, and 50 percent of the cost of
care for 61 or more days, unless (1) the individual has been admitted for assessment and treatment
under a court order; or (2) there has been medical certification from the head of the center or facility
that the client is in need of treatment at a hospital level of care. This section is effective January 1,
2007.

Section 12 (246.54, subdivision 3) provides that in state-operated community behavioral health
hospitals, for services at the behavioral health hospitals, payments to the state from the county equal
50 percent ofthe cost of care. The county is not entitled to reimbursement from the client, the client’s
estate, or from the client’s relatives, except under the existing statute related to claims against the estate
of a deceased client under section 246.53. After the first 60 days, the county share of payment shall
not apply if (1) the individual has been admitted for assessment and treatment under a court order; or
(2) there has been medical certification from the head of the hospital that the client is in need of
treatment at a hospital level of care.

Section 13 (253B.02, subdivision 2) expands the definition of chemically dependent person to include
a pregnant woman who habitually uses opium.

Section 14 (254A.20) resulted from the 2006 Office of the Legislative Auditors Report on Substance
Abuse Treatment by amending the treatment for alcohol and drug abuse chapter of law.
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Subdivision 1 clarifies chemical use assessments for a person who is arrested. For a person-
who is taken into custody outside the person’s county of residence, the assessment must be
completed by the person’s county of residence no later than three weeks after the assessment
is initially requested. Ifthe assessment is not performed, the county where the person is to be
sentenced must perform the assessment, and the county of financial responsibility must be
determined under Minnesota Statutes, chapter 256G.

Subdivision 2 requires that the person’s probation officer be contacted to verify or supplement
information provided by the person.

Subdivision 3 prohibits the assessor from having any direct or shared financial interest or
referral relationship resulting in financial gain with a treatment provider, except when a county
contracts with an assessor and meets the documentation requirements under paragraph (b).

Section 15 (254 A.25) requires the commissioner to perform the list of duties under this section oflaw,
related to chemical health, which include developing a directory that identifies key characteristics of
each licensed chemical dependency treatment program, and posting copies of state licensing reviews
at an online location where they may be reviewed by agencies that make client placements.

Section 16 (256B.0625, subdivision 20) amends Medical Assistance covered services, specifically
mental health case management, by striking language related to the calculation of mental health grants,
payment for mental health finances, and obsolete language. New language specifies that 50 percent
ofthe cost of mental health case management services that are paid by the state without a federal share
through fee-for-service is the responsibility of the recipient’s county of responsibility. Also, language
1s added stating that prepaid medical assistance, general assistance medical care, and MinnesotaCare
include mental health case management. When the service is provided through prepaid capitation, the
non federal share is paid by the state and there is no county share.

Section 17 (256B.0625, subdivision 28) expands certified nurse practitioner services under medical

assistance to include a clinical nurse specialists in mental health or a certified psychiatric nurse
practitioner.

Sections 18 to 20 amend residential services for children with severe emotional disturbances.
Section 18 (256B.0945, subdivision 1) strikes obsolete language.

Section 19 (256B.0945, subdivision 4) modifies the payment rates by providing that per diem rates
paid to providers under this section by prepaid plans shall be the proportion of the per day contract rate
that relates to rehabilitative mental health services, and must not include payments for costs or services
that are billed in the IV-E program as room and board. Paragraph (c) allows the commissioner to set

aside five percent of federal funds earned for county expenditures for administration.

Section 20 (256B.0946, subdivision 1) expands services covered under medical assistance to include
crisis assistance.
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Sectiohs 21 and 22 (256B.69, subdivisions 5g and Sh) modify the PMAP statutes by excluding from
the payment reduction provisions mental health services added as covered benefits after December 31,
2006.

Section 23 (256B.763) [Critical Access Mental Health Rate Increase] establishes the critical access
mental health rate increase. The services rendered on or after July 1, 2007, specified in paragraph (b),
must be increased by 23.7 percent over the rates in effect on January 1, 2006, for:

(1) psychiatrists or advanced registered nurses with a psychiatric specialty;

(2) community mental health centers; and

(3) certain mental health clinics and centers, or hospital outpatlent psychiatric departments
designated as essential community providers.

Paragraph (b) states that the increase under paragraph (a) applies to group skills training
when provided as acomponent of children’s therapeutic services and support, psychotherapy,
medication management, evaluation and management, diagnostic assessment, explanation of
findings, and psychological testing, neuropsychological services, direction of behavior aides,
and inpatient consultation.

Paragraph (c) specifies that the rate increase does not apply to “other clinic services’ under
section 256B.0625, subdivision 30, certain outpatient mental health services under section
256B.761, paragraph (b), other cost-based rates, rates that are negotiated with the county, rates
that are established by the federal government, orrates that increased between January 1,2004,
and January 1, 2005.

Paragraph (d) requires the commissioner to adjust rates paid to prepaid health plans under
contract with the commissioner to reflect the rate increases in paragraph (a), and the prepaid
health plan must pass the increase to the providers identified in paragraph (a).

Section 24 (256D.03, subdivision 4) modifies general assistance medical care covered services to
strike outpatient services provided by a mental health center or clinic, and add mental health services
covered under chapter 256B. This section also strikes the following covered services; day treatment
services for mental illness provided under contract with the county board, psychological services, and
mental health telemedicine and psychiatric consultation. Further, new language provides that payments
for mental health services added as covered benefits after December 31, 2006, are not subject to the
reductions in other paragraphs of this section of law.

Sections 25 to 27 amend MinnesotaCare statutes.

Section 25 (256L.03, subdivision 1) modifies MinnesotaCare covered services by striking language
related to mental health services. :

Section 26 (256L.035) expands MinnesotaCare covered services for single adults and households
without children to include mental health services under chapter 256B.
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Section 27 (256L.12, subdivision 9a) excludes payments for mental health services added as a
covered benefit after December 31, 2006, from the ratable reduction.

Section 28 establishes a mental health pilot project for individuals who have lived unsheltered for at
least one year.

Subdivision 1 requires the commissioner of human services to establish two pilot projects, one
in Ramsey County and one in Hennepin County, which must:

(1) operate two ten bed facilities;

(2) provide community support to individuals who have been homeless for at least one year;
(3) provide 24-hour supervision; and '

(4) provide on-site mental health services, which focus on the mental health needs of
individuals who have lived unsheltered.

Subdivision 2 requires the county to negotiate a group residential rate for the pilot programs.

Subdivision 3 provides that an individual who has lived at one of the pilot program facilities,
who is being transitioned to independent living as part of the program plan, continues to be
eligible for the group residential housing rate under subdivision 2.

Subdivision 4 makes the section effective July 1, 2006 through June 30, 2008.

Section 29 requires the commissioner to report to the legislature by January 15, 2007, on
recommendations which analyze the merits of changing statutory maintenance of effort provisions in
the chemical dependency treatment fund.

Section 30 requires the commissioner to present a plan to the legislature by January 15, 2007, for
improving the availability of community-based substance abuse treatment, and also several otherissues
related to improving chemical health.

Section 31 is a technical revisor’s instruction.
Section 32 repeals Minnesota Statutes 2004, section 245.465, subdivision 2 (Residential and
community support programs: 1992 salary increase), section 256B.0945, subdivisions 5 (Quality

measures), 6 (Federal earnings), 7 (Maintenance of effort), 8 (Reports), and 9 (Sanctions), and section
256B.83 (Maintenance of effort for certain mental health services).

Article 26
Appropriations

Sections 1 to 5 appropriate money to the Department of Human Services, the Minnesota Department
of Health, and a variety of boards.
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Section 6 transfers to the general fund the estimated balance of $2.9 million in the tobacco use
prevention and local public health endowment fund and the medical education endowment fund.

Sections 7 to 11 codify longstanding riders from previous appropriations bills.

Section 12 sunsets the uncodified language in this article on June 30, 2007, unless a different date is
specified. . '

Section 13 repeals language stating that the law establishing the medical education endowment fund
is in effect only if money is available in the endowment fund.
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SC4643: Senate Omnibus Supplemental Finance Bill--2006 (in thousands)
General Fund Summary :

’ ' ' e

GOV GOV SENATE SENATE Dif. Dif.
FY 2006-07 FY 2008-09 FY 2006-07 FY 2008-09  FY06-07 FY08-09.

eneral Fund Resources

Feb. 2006 Fcst. Balance ) 88,355 1,091,932 88,355 1,091,932
Tax Relief Account . 316,716
. t

Finance Committee Target _

Resources from Fcst. Balance ‘ 44,355

Resources from Tax Relief Account 159,289

Target Resources Available t : 203,644 '
Proposed Finance Committee Uses
Early Childhood 12,259 28,058 23,418 61,896 11,159 33,838
K-12 Spending (SC4643 Only) 15,1 95 28,202 34,900 1,896 19,705  (26,306)
Higher Education 4,700 10,630 4,700 10,630 0 0
Health and Human Services Net 86,503 109,175 76,513 148,224 (9,990) 39,049

~-Env., Ag., Economic Deyelopment Net 26,827 ’ 17,968 27,704 2,836 . 877 (15,132)

Public Safety Net . 2(5,281 27,388 10,000 12,564 (10,281) (14,824)
State Government 11,975 21,000 9,382 10,160 (2,593) (10,840)
Transportation 7,349 (15,500) 4,349 v 0 (3,000) 15,500
Debt Service/Capital Projects ' 11,149 52,072 11,654 86,177 505 34,105
Increase Budget Reserve 159,000
Other Bills "" }

Pensions (SF 2722) 378 ~ 378 0

Insurance Pool (SF 1459) ) 3,000

Claims Bill (SF 3631) 65 65 0

Act 170, Medicare Part D 570 570
Total Proposed Uses 355,238 278,993 203,633 - 337,383 (3,764) 21,552

~~amount Under (Over) Target 11

Matt Massman, Senate Fiscal Staff 4/18/2006




~General Fund Changes by Article; Other Funds Combined

SC4643: Senate Omnibus Supplemental Finance Bill--2006

(dollars in thousands)

Gov Gov .Sen Sen Sen Sen Sen Sen Sen-Gov
FY06-07 * FY08-03 FY2006 FY2007 FY06-07 FY2008 FY2009 FY08-08 [FY06-07
GENERAL FUND (Pages 1-4); Other Funds (Pages 6-8) ‘ ‘ !
Article 2: Early Childhood Education
Spending Changes
Health/Development Screening Aid 143 53 89 54 143 27 26 53 0
Early Childhood Part C Eligibility 1,049 6,931 1,049 1,049 2,660 4271 6,931 0
ABE Formula Increase (3%) 35 1,025 1,060 2,152 3,310 5,462 1,060
Adult Literacy Grants--Intensive English for Refuges 1,000 1,000 1,500 1,500 1,500 1,500 500
ECFE Formula Increase to $120 per child < 5 5,200 5,200 5,817 5,866 11,683 5,200
Quality Rating System (MELF) 1,500 1,500 0 1,500
Kindergarten Readiness Assesment 287 574 258 258 372 546 918 (29)
, Head Start/Child Care study 25 . 25 0 25
ECFE Grants to Family and Other Providers 2,100 4,200 . 0 0 (2,100)
Educate Parents Partnership 80 100 80 80 50 50 100 0
School Readiness--Child Care Program Study 75 75 0 75
Early Childhood Intervention 1,500 3,000 0 0 (1,500)
Grants to Incent Educational Childcare 6,100 12,200 . 0 0 (6,100)
Legislative Commission to End Poverty 250 250 0 250
Child Care: ' 0
Reimbursement Rate Adjustment 6,334 6,334 | 8,770 8,901 17,671 6,334
Accreditation Bonus; 15% incentive 609 609 866 930 1,796 609
Admin: Systems Cost for Accreditation -3 3 3
Reduce copayments 1,552 1,552 2,082 2,108 4,190 | 1,552
Allow Half Day Rates 631 631 1,060 1,089 2,148 631
Absent Day Policy Repeal 477 477 570 579 1,149 477
Reduce BSF Waiting List 2,672 2,672 4,147 4,147 8,294 2,672
Total: Early Childhood Appropriation Changes 12,259 28,058 124 23,294 23,418 | 30,073 31,823 61,896 11,159
Article 3-10: K-12 Education
Spending Changes
AP/IB Expansion 7,319 16,264 0 0 (7,319)
District and HS Redesign Pilot 5,000 10,000 0 0 (5,000)
Teach for Minnesota/Alternative Pathways 500 1,000 | 0} 0 (500)
Mandarin Chinese Project 250 0 250 250 , "0 0
Transition for Pre-Kindergarten Programs 1,819 1,114 0 0 (1,819)
Waseca Health and Safety Rev Recovery 316 0 316 316 . 0 0
Expand Participation in Qcomp 9) (18) 9) 9) 1) 7) (18) 0
Extend Qcomp Transition Period 0 (158) 0 (92) (66) (158) 0
One-time Supplemental Aid @ $45 per AMCPU 32,229 32,229 0 32,229
Northwest Online College in the High School 50 | 50 “0 50
Sign Bridge, Sign Language 225 225 0 225
One-time emergency Aid; ISD 38 Red Lake 474 474 0 474
One-time emergency Aid; ISD 750 Ricori 137 137 50 50 137
School Lunch food storage program 495 | 495 1,008 1,008 495
Special Education Finance study 250 250 0 250
Basic Grants for Libraries 450 450 1,000 1,000 450
MDE administration (Rule making) 20 20 0 20
Scholars of Distinction 25 25 0 25
Debt Service Correction (11) (1) (12) 0 (12)
Health and Safety Testing and Balancing 0 8 6 14 0
Total: K-12 Education Appropriation Changes 15,195 28,202 463 34,437 34,900 1,963 (67) 1,896 19,705
Article 11: Higher Education
Spending Changes
UM: Rochester Higher Ed 5,000 11,330 5,000 5,000 5,000 6,330 11,330 0
Eligible Institutional Definition Method (400) (800) (400) (400) (400) (400) (800) 0
MN Resident Definition Modified 100 100 100 100 50 50 100 0
Campus Veterans Assistance Offices 100 200 See Article 17 (State Government) (100)
Total: Higher Education Appropriation Changes 4,800 10,830 4,700 4,700 4,650 5,980 10,630 (100)
Article 12: Environment and Agriculture
Spending Changes
Ag: Invasive Species Staffing 248 260 118 130 248 130 130 . 260 0
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Gov Gov Sen  Sen Sen Sen - Sen Sen Sen-Gov
FY06-07 FY08-09 FY2006 : FY2007 FY06-07 FY2008 FY2009 FY08-08 FY06-07
Ag: Livestock/Crop Corppensation 93 106 40 53 93 53 . 83 106 0
Ag: Marketing Bio-Energy ' 225 375 0 - 0 (225)
Ag: MDA/MAES Containment Facility 190 380 190 190 190 190 380 0
Ag: Second Harvest Milk Program grants 200 200 200 200| . 400 200
Ag: E85 Pump Installation grants 500 500 ) -0 500
AHB: Elimination of Bovine Tuberculosis 685 0 277 408 685 0 0
DNR: Bovine T.B. 220 0 88 132 | 220 i 0 0
DNR: Invasive Species 975 1,950 ' -550 550 550 550 1,100 (425)
DNR: MN Shooting Sports Education Center - 100 100 100 100 200 100
DNR: Tower Soudan Mine grant ~ (250) (250) '
DNR: International Wolf Center o 250 250
DNR: Operate Corp. of Engineers Rec. sites 1,400 2,800 100 100 (1,300)
Total: Environment and Ag. Appropriation Changes 4,036 5,871 273 2,613 2,886 1,223 1,223 | - 2,446 (1,150)
Revenue Changes ‘ ‘ i '
DNR: Forestry/Timber Sales Bill (SF2582) 434 289 P k| 11 8 "8 (423)
DNR: Lands & Minerals/Land Sale Bill (SF2581) . 20 0 20 20 ' 0 0
DNR: Operate Corp. of Engineers recreational sites 400 800 : '
Total: Environment and Ag. Revenue Changes 854 1,089 - 0 31 31 8 0 8 (823)
Article 13: Clean Water Legacy . ’
Spending Changes . )
Clean Water Legacy (Various Agencies) ' 20,000 0 20,000 20,000 0 0
Article 14: Economic Development
Spending Changes ;
COM: Re-establish MN Boxing Commission 50 100 . 50 50 50 50 100 0
DEED: Biobusiness Alliance of MN 500 0 500 500 0 0
DEED: Biotech/Med Genomics (Gov uses HCAF) 2,000 2,000 0 2,000
DEED: Cedar Mills Wastewater Treatment Center 100 100 0 100
- DEED: Advocating Change Program 150 150 150 150 300 150
Worthington Veterans Memorial 50 50 -0 50
MN Film and TV Board 2,000 2,000 0 2,000
L&I: Construction Codes Consolidation " (2,699) (5,398) 0 0 2,699
L&I: Licensing System (2,300 11,630 . 0 0 (2,300)
Total: Economic Devel. Appropriation Changes 151 6,332 2,000 2,850 4,850 200 200 400 4,699
Revenue Changes - o o
Arch: Eliminate Test Monitoring Fee. 0 0 0, » ) 0 0
MN Boxing Commission 1 2 1 1 1 1 2 0
L&I: Construction Codes Consolidation (4,485)  (8,766) 0 0 4,485
Total: Economic Devel. Revenue Changes ' (4,484) (8,764) 0 1 1 1 1 2 4,485
Env., Ag., Econ Dev. Net Changes | 27,817 19,878 2,273 25,431 27,704 1,414 1,422 2,836 (113)
Article 15: Transportation '
Spending Changes ! :
DPS: Facial Recognition for DL 3,128 1,600 . 0 0 (3,128)
DOT: Change Timing on GF to Airport Fund 3,000 (3,000) 0 W 0 (3,000)
DOT: MNDOT Reimbursement of Fair Mkt Value 1,221 0 0 0 (1,221)
Met Council: 1-394 Light Rail Feasibility Study 500 500 0 500
Defribrillators for State Patrol vehicles 429 429 0 429
Town road sign replace.; incl. federal match 1,500 1,500 0 1,500
Roseau Cty.--Grant for radio tower 380 380 0 380
Increased Metro Transit Funding 1,540 1,540 0 1,540
Total: Transportation Appropriation Changes 7,349 (1,400) 0 4,349 4,349 0 0 0 (3,000)
Revenue Changes 0
DPS: Motor Vehicle Transfer Fee Technical 0 14,100 0 0 0
Total: Transportation Revenue Changes 0 14,100 0. 0 0 0 0 0 0
Transportation Net Changes 7,349  (15,500) 0 4,349 4,349 0 0 0 (3,000)
Article 16: Public Safety
Spending Changes )
SC: Judicial Chemical Dependency Initiative 750 0 ) 600 600 0 (150)
JudStd: Deficiency Request-—-Hearing Costs 172 0 172 172 0 0
PDB: Appellate Transcripts 400 400 60 60 0 (340)
DPS: HS Deficiency—State Disaster Match 284 0 0 0 (284)
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Gov Gov Sen Sen  Sen Sen Sen Sen-Gov

. [FY06-07 . FY08-09 FY2006 FY2007 FY06-07 FY2008 FYgOOB FY08-03 FY06-07
DPS: HS Hazardous Substance Planners 0 0 60 60 ‘ o 60
DPS: Minneapolis Police proposal 2,000 0 '
BCA: Internet Child Pornography Team 1,000 1,556 0 0 (1,000)
BCA: MN lllegal Immigration Enforcement TF 2,186 2,374 0 0 (2,186)
BCA: Posting of Non-Compliant sex Offenders 200 232 1251 125 116 116 232 (75)
BCA: Missing and Unidentified Persons 100 100 100 100 200 100
Office of Justice Programs (various) 1,598 1,598 1,000 1,000 2,000 1,598
DOC: Salary Supplement, Beds, SC guidelines 13,313 20,200 3,213 3,209 6,422 3,789 4,950 8,739 (6,891)
DOC: Grant-Mentoring Children of Inmates 300 600 250 250 : 0 (50)
DOC: Scott County-CCA 196 392 ;196 196 196 196 392 0
DOC: Immigrant Specialist 75 75 75
DOC: Discharge Planning for Mentally lli 200 200 100 100 200 200
DPS: Alcohol Vender Training 100 200 0 : ) 0 (100)
Total: Public Safety Appropriation Changes 20,901 25,954 3,385 6,473 9,858 5,301 6,462 11,763 | (11,043)
Revenue Changes ' . :
POST Training Reimbursements (1,380)  (1,434) (200) (200) 717) (200)| (917) 1,180
Increase Hennepin Cty. Fine Revenue 58 58 58 58 116 58
Total: Public Safety Revenue Changes (1,380)  (1,434) 0 (142) (142) (659) (142) (801) 1,238
Public Safety Net Changes 22,281 27,388 3,385 6,615 10,000 5,960 6,604 12,564 (12,281)
Article 17: State Government
Spending Changes
DOF: Bankcruptcy Counsel 325 0 - 275 275 0 (50)
SIB: Funding Source Restructuring (1,950) (3,900) 0 0 1,950
DVA: State Soldiers Assistance Program Grant 3,000 6,000 1,900 1,900 1,900 1,900 3,800 (1,100)
DVA: Service Enhancement Grants for CVSQO's 3,000 6,000 200 200 200 200 400 (2,800)
DVA: Veterans Assistance Offices (MNSCU) 2,500 5,000 900 900 900 900 1,800 (1,600)
DVA: Veterans Outreach Funding Deficit 250 250 500. 250 250 500 500
DVA: Veterans Service Org Funding Deficit 80 80 . 0 80
DVA: One-stop Website & Internet Support Svcs 200 400 | 100 100 100 100 200 (100)
OET: Enterprise IT Security Enhancement © 2,950 3,600 1,900 1,900 1,700 1,700 3,400 (1,050)
SIB: Funding Restructuring--indirect Cost Receipts 1,950 3,900 0 . 0 (1,950)
PEIP Expansion for School Districts 0 0 0
Center for Health Care Purchasing Improvement 100 1004 0 100
DOA: Relocate Administrative Hearings to Stassen 0 0 0
LCC Legislative Forum 30 30 30 30 60 30
LCC: MN, ND, SD Manitoba Leg Forum ' 7 7 7
Amatuer Sports: One-time cut restoration g . 90 9| . 90
State Employee Compensation; Shutdown Restoration 4,000 4,000 4,000
Adjustment for Interagency Agreements (700) (700)] . : (700)
Total: State Government Appropriation Changes 11,975 21,000 4,250 ‘ 5,132 9,382 5,080 5,080 10,160 (2,593)
Revenue Changes )
SIB: Funding Source Restructuring (1,950)  (3,900) 0 " 0 1,950
SIB: Funding Restructuring—-Iindirect Cost Receipts 1,950 3,900 0 4 0 (1,950)
Total: State Government Revenue Changes 0 0 0 0 0 0 0 0 0
State Government Net Changes 11,975 21,000 4,250 5,132 9,382 5,080 5,080 10,160 (2,593)
Article 18-26: Health and Human Services
Spending Changes
Mental Health Access and Improvement 3,760 37,673 2,996 2,996 20,341 11,138 31,479 (764)
SOS Sex Offender Commitment Growth 36,316 45,169 14,948 21,368 36,316 | 21,137 17,760 38,897 0
Mentally il and Dangerous Pop Growth 33,576 44,755 13,869 19,707 33,576 | 20,696 19,621 40,317 0
Expansion of SOS METO Comm Treatment 5,306 7,106 1,753 3,553 5,306 3,553 3,553 7,106 0
SOS Salary Supplement 18,818 23,970 0 0 (18,818)
Youth Sex Offender Study 200 0 0 0 (200)
Federal Deficit Reduction Act Compliance (684)  (6,934) (684) (684)] (3,009) (3,925)] (6,934) 0
Health Care Program Asset Verification 0 (1,545) 0] 0 0
Exempt GAMC Enrollees from MNCare 2,119 12,111 2,119 2,119 5,740 6,371 12,111 0
Health Match Delay 0| (7,702) (4,214)] (11,916) 0
Pay for Performance in Basic Care 75 160 75 75| 75 75 0
Pharmacy Payment Reform Advisory Group 75 75 0 75
MA LTC Facilities Grants--Incentive Payments 0 7,910 0 1,196 6,714 7,910 0
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" General Fund Changes by Article; Other Funds Combined

(dollars in thoﬁsands)

Gov Gov Sen Sen Sen Sen Sen Sen Sen-Gov
FY06-07 FY08-09 [FY2006 FY2007 FY06-07 FY2008 FY2009 FY08-08 FY06-07
MA LTC Facilities Grants--Incentive Payments 0 (7,910) ' 0 (1,196) (6,714)] (7,910) 0
Rate Inc. for Facilities near St. Cloud 1,788 3,911 0. 0 (1,788)
Walker Nursing Facility 0 265 0 49 55 104 0
Alternative Care Program Shortfall 2,563 799 2,563 2,563 145 654 799 0
Reverse Mortgage incentive fip 181 181 106 106 212 181
Meeker County LTC 29 29 0 29
MA Approved Special Plan Needs Contracting 124 124 100 100 200 124
MR/RC Overspending Repayment Delay 1,500 1,500 0
GRH Residential Pilot Projected Established 168 168 168 168 336 168
‘Child Support Enforcement Fee 0 0 0 0 0
TANF Refinancing for Early Childhood (10,067) (20,134) 0 0 10,067
., Child Care--MFIP\TY Portion 0
Reimbursement Rate Adjustment 0} 15301 13,647 28,948 ]
Accreditation Incentive (15%) 0 842 882 1,724 0
Reduce Copayments 0 665 657 1,322 0
Allow Half-Day Rates 0 486 487 973 0
Absent Day Policy Repeal 0 771 761 1,532 0
Chemical Use DHS Study and Duities 80 80 -50 50 100 80
Post Adoption Search Services 7 7 7 7 14 7
MN Food Assistance Program (361) (452) (813) (432) (432) (864) (813)
Reposition TANF to meet MOE (7,484) 7,484 0 . 0
Avian Flu (Gov funds out of HCAF) 2,510 2,510 0 2,510
Restore Family Planning Grants ' 0 1,887 1,887 3,774 0
VHB: ‘Consultant Study Recommendations 1,645 2,326 1,127 1,127 1,163 1,163 2,326 (418)
VHB Operational Shortfall 759 9,408 759 759 4,704 4,704 9,408 0
VHB Quality Assurance 5,122 5,348 2,448 2,674 5,122 2,674 2,674 5,348 0
Total: HHS Appropriation Changes 101,196 164,388 26,673 66,463 93,136 | 89,517 77,874 | 167,391 (8,060)
Revenue Changes i
Mental Health Access and Improvement--inc ffp 1,887 7,090 1,633 1,633 3,061 2,975 6.036 (254)
Mental Health Access and Improvement (TRN) 1,873 30,583 0 0 (1.873)
Sex Offender Commitment Growth 2,642 3,454 1,093 1,549 2,642 1,318 1,508 2,826 0
Mentally Ill and Dangerous Pop Growth 2,573 3,690 995 1,578 2,673 1,675 1,577 3,252 0
Expansion of SOS METO Comm Treatment 3,289 4,832 1,086 2,682 3,768 3,032 3,032 6,064 479
SOS Salary Suppiement 1,711 3,422 0 « 0 (1.711)
Deficit Reduction Act Compliance ffp 518 795 518 518 507 288 ' 795 0
Pharmacy Payment Reform Advisory Group ffp 30 30 0 30
Reverse Mortgage Incentive ffp 52 52 35 35 70 52
MA Approved Speciai Plan Needs Contracting ffp 40 40 40 40 " 80 40
MR/RC Overspending Repayment Delay (1,500) 3,000 1,500 0 '
Chemical Use DHS Study and Duties ffp 32 32 20 20 -40 32
Post Adoption Search Services 2 2 2 2 4 2
Transfer from SR to SR fund 900 900 0 900
Tobacco funds balance transfers : 2,933 2,933 0 2,933
Total: HHS Revenue Changes 14,493 53,866 4,607 12,016 16,623 9,690 9,477 19,167 2,130
Health and Human Services Net Changes 86,703 110,522 22,066 54,447 76,513 | 79,827 68,397 148,224 (10,190)
OTHER BILLS (italics = No Senate Action to Date)
Spending Changes
SF 3475: Capital Investment
Debt Service 4,869 49,572 7,738 7,738 | 25,712 60,465 86,177 2,869
Capital Projects 6,280 2,500 3,916 3,916 0 (2,364)
Total: Debt Service Changes 11,149 52,072 0 11,654 11,654 | 25,712 60,465 86,177 505
SF 3631--Claims Bill 0 0 65 65 0 65
SF 2722--Pensions 0 0 378 378 0 378
SF 1459--School Employee Insurance Pool 3,000 3,000
Ch. 107: Medicare Part D Gap Funding 570 0 4,570 4,570 0 4,000
Total: Other Bills Spending (Exc. SF 3475) 570 0 5,013 0 5,013 3,000 0 3,000 4,443
Revenue Changes
Ch. 170: Medicare Part D Gap Funding 0 0 4,000 4,000 0 4,000
Total: Other Bills Revenue Changes 0 0 4,000 0 4,000 0 0 0 4,000
Other Bills Net Changes 570 0 1,013 0 1,013 3,000 0 3,000 443

Senate Fiscal Staff

Page 4 of 8

4/18/2006; 12:20 PM



‘e

© 8C4643: Senate Omnibus Supplemental Finance Bill--2006 ‘ (dollars in thousands)
General Fund Changes by Article; Other Funds Combined '

Gov Gov *Sen Sen Sen Sen Sen Sen Sen-Gov
FY06-07 FY08-09 FY2006 FY2007 FY06-07 FY2008 FY2009 FY08-09 FY06-07

This Page Intentionally Left Blank

Senate Fiscal Staff Page 5 of 8 4/18/2006; 12:20 PM




[

SC4643: Senate Omnibus Supplemental Finance Bill--2006 |

General Fund Changes by Article; Other Funds Combined

+
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Gov Gov Sen Sen Sen Sen Sen Sen Sen-Gov
o ] v FY06-07 FY08-09 FY2006 FY2007 FY06-07 FY2008 FY2008 FY08-08 FY06-07
AGRICULTURAL FUND | ‘ : '
AG Ag Fertilizer Research & Ed Council 45 45 835 ' '880 1,715 45
AG Ag Fertilizer Fee 0 0 0 (880) (880) - (1,760) 0
Net Spending Change 0 0 0 45 45 (45) 0 - (45) 45
ENVIRONMENT/NATURAL RESOURCES TRUST
LCMR Strategic Plan 300 0 0 0 (300)
Fish and Wildlife Habitat Corridors | 3,348 0 0 0 (3,348)
Reinstate funding for Gov's 2005 Vetoes (SF2814) 1,724 1,724 3,448 0 3,448
LCMR Administration (SF 2814) ' 100 450 550 0 550
Net Spending Change 3,648 0 1,824 2174 3,998 0 0 0 350
GAME AND FISH FUND .
Game and Fish Bill--Revenue Loss . 152 300 , 0 (152)
ENV Bovine Tuberulosis Control ' 340 60 400 60 60 120 .
ENV Ops/Svcs Prepayment of Boat Storage--REV ' 1 2 ) 1 1 1 1 2 0
Net Spending Changes 153 302 340 61 401 61 61 122 248
GREAT LAKES PROTECTION FUND 0
Reinstate funding for Gov's 2005 Vetoes (SF2814) 28 28 . 0 28
Net Spending Changes i 0 0 0 28 28 0 0 0 28
HEALTH CARE ACCESS FUND
Spending Changes B
HHS Mental Health Access Improvement 1,493 15,645 1,493 1,493 6,752 8,893 15,645 0
HHS Mental Health Access Improvement TRN to GF 1,873 30,583 0, 0 (1,873) -
HHS Federal Deficit Reduction Act Compliance 1,720 1,270 1,039 1,039 430 430 860 (681)
HHS Exempt GAMC Enrollees from MNCare " (1,810) (10,629) (1,810)  (1,810) (5,045) (5,584) (10,629) 0
HHS Elim. Depreciation Addback for Farm Self-Employed ' 0 1,056 1,084 2,140 0
HHS Elim. MNCare Limited Benefit Set 0 7,266 7,900 15,166 0
HHS MinnesotaCare Option for Small Employers 623 623 256 3,835 4,091 623
HHS MMIS Systems User Support (PDDP/Small Empl) 86 86, @ 162 238 400 86
HHS Elim. 8% premium increase for MNCare 1,988 1,988 2,141 2,145 4,286 1,988
HHS Waive MNCare premiums for military and family 0 1,429 1,545 2,974 0
HHS Expand MNCare eligibility for adults wo/kids to 200%/fpg 73 73 3,599 11,915 15,514 73
HHS Increase MNCare Inpatient hospital cap $10K to $20K 0 3,711 3,844 7,555 0
HHS Elim. Dental copays for adults workids ,175% fpg 0 3874 4,044 7,918 0
HHS Health Match Delay ' 929 929 7,640 4,183 11,823 929
HHS Elim. Insurance barriers for children > 150% fpg 0 6 989 995 0
HHS Permit MNCare for undocumented children 0 17 1,438 1,455 0
HHS Cover Medicare co-payments for dual-eligibles 11,483 11,483 11,945 12,301 24,246 11,483
HHS Reinstate MNCare Outreach grants 910 910 910 910 1,820 910
HHS Restore critical access dental payments 3,610 3,610 ' 0 3,610
HHS Critical access dental grants to FQHC/Safety Net Clinics 300 300 300 300 600 300
HHS Healthcare grants to FQHC/Safety Net Clinics 1,505 1,505 1,500 1,500 3,000 1,505
HHS Provider rate increase through MNCare 6,605 6,605 6,605 6,605 13,210 6,605
HHS Pay for Performance in Basic Care 329 640 329 329 319 321 640 0
HHS MN Pharmacy Access Program 276 940 0 0 (276)
HHS Mn Pharmacy Access Program TRN to SR fund 0 2,566 0 0 0
HHS Prescription drug discount program 294 294 509 509 294
HHS Prescription drug discount program TRN to SR fund 0 1,925 916 2,841 0
HHS Medicare Part D Inform & Assistance 2,137 2,988 0 0 (2,137)
HHS Health information Technology 11,000 1,000 9,414 9,414 293 293 586 (1,586)
HHS Avian Influenza Preparedness 10,500 21,000 0 0 (10,500)
HHS Hepatitis B Management for Immigrants 210 420 0 0 (210)
HHS Tuberculosis Management for Immigrants 290 580 0 0 (290)
HHS Health Care Program Asset Verification 0 (6,192) 0 0 0
HHS Rate Inc. for Facilities near St. Cloud 1,788 3,911 0 0 (1,788)
ED MCHA Assessment Reduction 10,000 20,000 0 0 (10,000)

Senate Fiscal Staff Page 6 of 8

4/18/2006; 12:20 PM



SC4643: Senate Omnibus Supplemental Finance B|II--2006
General Fund Changes by Article; Other Funds Combined

(dollars in thousands)

+

Gov Gov Sen  Sen = Sen Sen Sen Sen Sen-Gov
, FY06-07 . FY08-09 FY2006 FY2007 FY06-07 FY2008 FY2009 FY08-08 FY06-07
ED U/Mayo Biotech and Genomics Partnership 18,000 0 0 = 0  (18,000)
SG PEIP Expansion for School Districts 2,320 0 : o 1] S 0 (2320)
HCAF Expenditure Changes 60,126 84,722 0 38,871 38,871 57,600 70,045 127,645 (21,255)
Revenue Changess
HHS HCAF Revenue Changes--ffp total 812 748 0 0 (812)
Net Spending Changes 59,314 83,974 0 38,871 38,871 57,600 70,045 127,645 (20,443)
HIGHER EDUCATION OFFICE .
HE Changes to SELF Loan Limits 9,000 26,000 9,000 9,000 12,000 14,000 26,000 0
HE Eligible Institutional Definition Method (450) (900) (450) (450) (450) - (450) - (900) 0
Net Spending Changes 8,550 25,100 - 0 8,550 8,650 11,550 13,550 25,100 0
HIGHWAY USERS TAX DISTRIBUTION FUND . o
ENV Trails ATV Gas Tax Increase TO . ' 600 1,200 0 0 (600)
Net Spending Changes 600 1,200 " (600)
LOTTERY PRIZE FUND . : )
SG Northstar Gambling Alliance (SF 930, 2nd Readlng) 0 0 25 150 175 150 150 300 175
Net Spending Changes 0 0 25 150 175 150 150 300 175
NATURAL RESOURCES FUND )
ENV Forestry/Timber Sales (SF2852) (1,586)  (1,057) (730) (730) (487) (487) 856
ENV Forest Special Events (SF2852) (15) (15) (15) (15) (30) (15)
ENV Lands & Minerals-Omnibus Policy Bill-REV (45) (90) (45) (45) (45) (45) (90) 0
ENV Lands & Minerals-Omnibus Palicy Bill-EXP 45 90 45 45 45 45 90 0
ENV Lands and Minerals/Land Sale Bill-REV (SF2851) (25 0 (25) (25) ) 0 0
! Trails ATV Gas Tax Increase-Transfer In (600)  (1,200) . (600) (600) (600) (600)  (1,200) 0
eV Trails ATV Gas Tax Increase-EXP ' 600 1,200 600 600 600 600 1,200 0
ENV Trails/Horse Trail Pass (314) (628) (200) (200) (314) (314) (628) 114
ENV Trails/Horse Trail Pass 314 628 200 200 314 314 628 (114)
ENV DNR: Corp of Engineers Land 400 400 ¢ L 0 400
ENV Canoe Routes 65 65 0
Net Spending Changes (1,611)  (1,057) 0 (305) (305) (502) (15) . (517) 1,306
SPECIAL REVENUE FUND "
HHS Child Supprt Enforcement Fee ' 255 680 0 0 (255)
HHS Child Supprt Enforcement Fee (255) (680) 0 “ i 0 255
ED SBIR--Access to Federal Grants REV (10) (40) (10) (10) (15) (25) ) (40) 0
ED SBIR--Access to Federal Grants REV 10 40 10 10 15 25 40 0
ED HFA: Mortgage Foreclosure Prevention REV (300) (3000 (300)
ED HFA: Mortgage Foreclosure Prevention EXP 300 300 ) 300
ENV Forest Mgmt. Svcs. to Landowners (SF2852) (35) (70) (35) (35) (35 _ (35 .  (70) 0
ENV Forest Mgmt. Svcs. to Landowners (SF2852) 35 70 35 35 35 35 70 0
ENV Forestry/State Forest Fees REV (SF2852) (45) (90) 0 0 45
ENV Forestry/State Forest Fees (SF2852) 45 90 0 . 0 (45)
ENV Forestry/Timber Sales Bill REV (159) (108) (194) (194) (129) (129) (35)
PS POST Board: Training Reimbursements 1,380 1,434 0 0 (1,380)
PS POST Board: Training Reimbursements-TRN (1,380) (1,434) (200) (200) (200) (200) (400) 1,180
Net Spending Changes (159) (106) 0 (394) (394) (329) (200) (529) (235)
"E GOVERNMENT SPECIAL REVENUE
Payment System Conversion 10 0 5 5 10 0 0
HHS Dentistry Board 67 134 67 67 67 67 134 0
HHS Emergency Medical Services Board 50 100 50 50 50 50 - 100 0
HHS Contested Case Mgmt--Med Practice Board 1,000 0 500 500 1,000 0 0
HHS Payment System Conversion—-PT Board 9 0 9 0 9 0 0 0 0
HHS Assisted living req.; licensing and regulation 140 140 280 280 -+ 560 140
HHS Assisted living req.; licensing and regulation REV (140) (140) (280) (280) (560) (140)
ED Construction Codes Consolidation REV (4,213) (8,426) 0 0 4,213
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ED Construction Codes Consolidation Exp 5,063 5,398 ) 0 0 (5,063)
Net Spending Changes 1,986 (2,794) 514 622 1,136 117 117 234 (850)
PERMANENT SCHOOL FUND
ENV Lands and Minerals/Land Sale-REV (SF2852) (50) 0 (50) (50) 0 0
ENV Forestry/Timber Sales Bill-REV (SF2851) (482) (321) (205) (205) (137) (137) - 277
Net Spending Changes (532) (321) 0 (255) (255) (137) 0 (137) 277
PETROLEUM TANK RELEASE CLEANUP
ED MNDOT reimbursement 900 0 450 450 900 0 0
Net Spending Changes 900 0 450 450 900 0 0 0 0
TELECOMMUNICATIONS ACCESS FUND .
ED COM: Deaf and Hard of Hearing--Tele Access Charge (240) (240) (240) (240) (480)
ED COM: Deaf and Hard of Hearing 0 0 240 240 240 240 480 240
Net Spending Changes 0 0 0 0 0 0 0 0 0
TRUNK HIGHWAY FUND
ENV Increase Petroleum Delivery Budget 5,000 0 0 0 (5.000)
ENV Increase Road Construction Budget 83,000 0 ) 0 »0 (83,000)
Net Spending Changes 88,000 0 0 0 (88,000)
WORKERS COMPENSATION FUND .
ED Construction Codes Consolidation REV (272) (340) 0 0 272
ED Construction Codes Consolidation Exp 272 340 0 0 (272)
Net Spending Changes 0 0 0 0 0
' WORKFORCE DEVELOPMENT FUND
ED Northern Connections Pilot-West Central 0 0 250 250 0 250
ED Make MN Employ Ctr for Deaf and Hearing Imp. Permanent ) 150 150 300
ED Summer Youth Employment-- Mpls 0 0 1,920 1,920 3,840 1,920 1,920 3,840 3.840
Net Spending Changes 0 0 1,920 2,170 4,090 2,070 2,070 4,140 4,090
MISCELLANEOUS AGENCY '
ENV Lands and Minerals/Land Salel-REV (SF2851) (5) 0 (5) (5) 0 0
Net Spending Changes (5) 0 0 (5) (5) 0 0 0 0
FEDERAL TANF - 0
EC TANF Refinancing for Early Childhood 10,067 20,134 0 0 (10,067)
EC Basic Sliding Fee--Reduce Waiting List 1,475 1,475 0 1,475
HHS Childcare maximum provider rate adj. MFIP/TY 14,036 14,036 0 14,036
HHS Childcare accreditation bonus--15% MFIP/TY 609 609 0 609
HHS Childcare--reduce copayments MFIP/TY 510 510 0 510
HHS Childcare--allow half-day rates MFIP/TY 298 298 0 298
HHS Childcare--absent day limits MFIP/TY 666 666 0 666
HHS Domestic Violence Information Brochure 51 51 51 51 102 51
HHS New Chance program 140 140 140 140 280 140
HHS MFIP Work participation rate enhancement 463 463 4,284 5,566 9,850 463
HHS Repeal $50 MFIP subsidized housing penalty 2,459 2,459 0 2,459
HHS Reposition TANF to meet TANF MOE requirements 7,484 (7,484) 0 0 0
Net Spending Changes 10,067 20,134 7,484 13,223 20,707 4,475 5,757 10,232 10,640
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FY 2007 REVENUE REVENUE TOTAL
Grand Totals 31,829,534 399,117 32,228,651
1 Aitkin 1,457 50,274 0 50,274
1.03 Minneapolis 40,433 1,394,922 0 1,394,922
2 Hill City 378 13,041 0 13,041
4 Mcgregor 525 18,097 0 18,097
6 South St. Paul 3,532 121,842 0 121,842
11 Anoka-Hennepin 47,065 1,623,751 0 1,623,751
12 Centennial ‘ 7,932 273,666 0 273,666
13 Columbia Heights 3,266 112,660 0 112,660
14 Fridley 3,012 103,911 0 103,911
15 St. Francis 7,080 244,254 0 244254
16 Spring Lake Park 5,159 177,972 0 177,972
22 Detroit Lakes 3,060 105,578 0 105,578
23 Frazee 1,234 42,577 0 42,577
25 Pine Point 74 2,554 0 2,554
31 Bemidji 5,201 179,426 0 179,426
32 Blackduck 761 26,243 0 26,243
36 Kelliher 302 10,418 0 10,418
38 Red Lake 1,670 57,627 0 57,627
47 Sauk Rapids 4,199 144,871 0 144,871
51 Foley 1,904 65,682 0 65,682
62 Ortonville 521 17,967 0 17,967
75 St. Clair 722 24,896 0 24,896
77 Mankato 7,972 275,021 - 0 275,021
81 Comfrey 177 6,095 0 6,095
84 Sleepy Eye 708 24,422 0 24,422
85 Springfield 701 24,169 0 24,169
88 New Ulm 2,490 85,890 0 85,890 .
91 Bamum 735 . 25,360 0 25,360
93 Carlton 693 23,922 0 23,922
94 Cloquet 2,908 100,320 0 100,320
95 Cromwell 362 12,485 0 12,485 .
97 Moose Lake 858 29,612 0 29,612
99 Esko 1,307 45,086 0 45,086
100 Wrenshall 396 13,649 0 13,649
108 Norwood 1,169 40,340 0 40,340
110 Waconia 3,339 115,197 0 115,197
111 Watertown-Mayer 1,914 66,021 0 66,021
112 Chaska 10,204 352,027 0 352,027
113 Walker-Akeley 1,129 38,940 0 38,940
115 Cass Lake 1,241 42,807 0 42,807
116 Pillager 869 29,977 0 29,977
118 Remer 611 21,081 0 21,081
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129 Montevideo 1,802 62,170 0 62,170
138 North Branch 4,505 155,439 0 155,439
139 Rush City 1,181 40,759 0 40,759
146 Barnesville 913 31,491 0 31,491
150 Hawley 1,038 35,820 0 35,820
152 Moorhead 6,324 218,161 0 218,161
162 Bagley 1,222 42,169 0 42,169
166 Cook County 697 24,058 0 24,058
173 Mountain Lake 566 19,533 0 19,533
177 Windom 1,052 36,294 0 36,294
181 Brainerd 8,006 276,196 0 276,196
182 Crosby 1,465 50,532 0 50,532
186 Pequot Lakes 1,766 60,920 0 60,920

~ 191 Burnsville 11,938 411,853 0 411,853
192 Farmington 7,074 244,058 0 244,058
194 Lakeville 12,871 444,046 0 444,046
195 Randolph 556 19,195 0 19,195
196 Rosemount-Apple 32,209 1,111,224 0 1,111,224
197 West St. Paul 5,344 184,361 0 184,361
199 Inver Grove 4,275 147,493 0 147,493
200 Hastings 5,930 204,596 0 204,596
203 Hayfield 1,046 36,070 0 36,070
204 Kasson-Mantorvil 2,253 77,745 0 77,745
206 Alexandria 4,829 166,584 0 166,584
207 Brandon 366 12,610 0 12,610
208 Evansville 219 7,539 0 7,539
213 Osakis 837 28,862 0 28,862
227 Chatfield 1,053 36,344 0 36,344
229 Lanesboro . 390 13,454 0 13,454
238 Mabel-Canton ' 352 12,146 0 12,146
239 Rushford-Peterso 756 26,085 0 26,085
241 Albert Lea 4,005 138,164 0 138,164
242 Alden 459 15,832 0 - 15,832
252 Cannon Falls 1,559 53,775 0 53,775
253 Goodhue 632 21,797 0 21,797
255 Pine Island 1,429 49,313 0 49,313
256 Red Wing 3,178 109,632 0 109,632
261 Ashby 335 11,562 0 11,562
264 Herman-Norcross 125 4,319 0 4,319
270 Hopkins 9,409 324,621 0 324,621
271 Bloomington 12,312 424,772 0 424772
272 Eden Prairie 11,377 392,515 0 392,515
273 Edina 8,697 300,061 0 300,061
276 Minnetonka 8,857 305,569 0 305,569
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277 Westonka 2,693 92,915 0 92,915
278 Orono 2,892 99,772 0 99,772
279 Osseo 24,740 853,521 0 853,521
280 Richfield 4,639 160,035 0 160,035
281 Robbinsdale 15,262 526,529 0 526,529
282 St. Anthony-New 1,917 66,137 0 66,137'
283 St. Louis Park 5,090 175,596 0 175,596
284 Wayzata 11,272 388,900 0 388,900
286 Brooklyn Center 1,879 64,834 0 64,834
294 Houston 1,239 42,728 0 42,728
297 Spring Grove 388 13,389 0 13,389
299 Caledonia 993 34,267 0 34,267
300 Lacrescent 1,604 55,322 0 55,322
306 Laporte 312 10,757 0 10,757
308 Nevis 600 20,703 0 20,703
309 Park Rapids 1,924 66,372 0 66,372
314 Braham 1,030 35,519 0 35,519 .
316 Greenway 1,493 51,506 0 51,506
317 Deer River 1,144 39,452 0 39,452
318 Grand Rapids 4,382 151,186 0 151,186
319 Nashwauk-Keewati 759 26,181 0 26,181
323 Franconia 33 1,125 0 1,125
330 Heron Lake-Okabe 349 12,043 0 12,043
332 Mora 2,064 71,197 0 71,197
333 Ogilvie 730 25,173 0 25,173
345 New London-Spice 1,854 63,975 0 63,975
347 Willmar 4,584 158,133 0 158,133
356 Lancaster 234 8,075 0 8,075
361 International Fa 1,448 49,953 0 49,953
362 Littlefork-Big F 378 13,055 0 13,055
363 South Koochichin 432 14,921 0 14,921
371 Bellingham 137 4,724 0 4,724
378 Dawson 630 21,739 0 21,739
381 Lake Superior 1,698 58,587 0 58,587
390 Lake Of The Wood 724 24,987 0 24,987
391 Cleveland 479 16,518 0 16,518
392 Lecenter 789 27,221 0 27,221
394 Montgomery 1,250 43,141 0 43,141
402 Hendricks 176 6,064 0 6,064
403 Ivanhoe 227 7,839 0 7,839
404 Lake Benton 261 9,016 0 9,016
409 Tyler 348 11,999 0 11,999
411 Balaton 96 3,325 0 - 3,325
413 Marshall 2,572 88,737 0 88,737
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414 Minneota 539 18,592 0 18,592
415 Lynd 159 5,493 0 5,493
417 Tracy 813 28,033 0 28,033
418 Russell 162 5,589 0 5,589
423 Hutchinson 3,353 115,676 0 115,676
424 Lester Prairie 541 18,677 0 18,677
432 Mahnomen 841 29,000 0 29,000
435 Waubun 688 23,730 0 23,730
441 Newfolden 387 13,352 0 13,352
447 Grygla 223 7,686 0 7,686
458 Truman 444 15,322 0 15,322 .
463 Eden Valley 956 32,983 0 32,983
465 Litchfield - 2,216 76,435 0 76,435 -
466 Dassel-Cokato 2,572 88,743 0 88,743
473 Isle 707 24,376 0 24,376
477 Princeton 4,090 141,091 0 141,091
480 Onamia 847 29,209 0 29,209
482 Little Falls 2,858 98,592 0 98,592
484 Pierz 1,132 39,054 0 39,054
485 Royalton 767 26,465 0 26,465
486 Swanville 377 12,993 0 12,993
487 Upsala 467 16,117 0 16,117
492 Austin 4,934 170,215 0 170,215
495 Grand Meadow 392 13,513 0 13,513
497 Lyle 282 9,731 0 9,731
499 Leroy 389 13,427 0 13,427
500 Southland 688 23,745 0 23,745
505 Fulda 536 18,494 0 18,494
507 Nicollet 342 11,816 0 11,816
508 St. Peter 2,195 75,741 0 75,741
511 Adrian 731 25,216 0 25,216
513 Brewster 202 6,984 0 6,984
514 Ellsworth 201 6,930 0 6,930
516 Round Lake 134 4,640 0 4,640
518 Worthington 2,516 86,799 0 86,799
531 Byron 1,772 61,121 0 61,121
533 Dover-Eyota 1,422 49,057 0 49,057
534 Stewartville 1,969 67,929 0 67,929
535 Rochester 18,418 635,410 0 635,410
542 Battle Lake 593 20,447 0 20,447
544 Fergus Falls 2,959 102,083 0 102,083
545 Henning 403 13,890 0 13,890
547 Parkers Prairie 663 22,872 0 22,872
548 Pelican Rapids 1,205 41,580 0 41,580
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549 Perham 1,723 59,445 0 59,445
550 Underwood 554 19,122 0 19,122
553 New York Mills 831 28,654 0 28,654
561 Goodridge 196 6,764 0 6,764
564 Thief River Fall 2,331 80,409 0 80,409
577 Willow River 507 17,480 0 17,480
578 Pine City 1,879 64,841 0 64,841
581 Edgerton 318 10,979 0 10,979
584 Ruthton 142 4,905 0 4,905
592 Climax 177 6,101 0 6,101
593 Crookston 1,608 55,475 0 55,475
595 East Grand Forks 1,976 68,181 0 68,181
599 Fertile-Beltrami 575 19,844 0 19,844
600 Fisher 346 11,949 0 . 11,949
" 601 Fosston 728 25,133 0 25,133
611 Cyrus 122 4,208 0 4,208
621 Mounds View 11,393 393,048 0 393,048
622 North St. Paul-M 12,580 433,995 0 433,995
623 Roseville 7,353 253,680 0 253,680
624 White Bear Lake 9,910 341,883 0 341,883
625 St. Paul 46,529 1,605,246 0 1,605,246
627 Oklee 243 8,367 0 8,367
628 Plummer 162 5,601 0 5,601
630 Red Lake Falls 442 15,257 0 15,257
635 Milroy 90 3,092 0 3,092
640 Wabasso 451 15,546 0 15,546
656 Faribault 4,762 164,301 0 164,301
659 Northfield 4,477 154,450 0 154,450
671 Hills-Beaver Cre 348 12,018 0 12,018
676 Badger 256 8,818 0 8,818
682 Roseau 1,569 54,128 0 54,128
690 Warroad 1,410 48,658 0 48,658
695 Chisholm 877 30,247 0 30,247
696 Ely 609 21,014 0 21,014
698 Floodwood 454 15,670 0 15,670
700 Hermantown 2,263 78,083 0 78,083
701 Hibbing 2,822 97,361 0 97,361
704 Proctor 2,019 69,664 0 69,664
706 Virginia 1,811 62,468 0 62,468
707 Nett Lake 126 . 4,333 0 4,333
709 Duluth 11,547 398,376 0 398,376
712 Mountain Iron-Bu 627 21,648 0 21,648
716 Belle Plaine 1,793 61,871 0 61,871
717 Jordan 1,770 61,048 0 61,048
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719 Prior Lake 7,535 259,950 0 259,950
720 Shakopee 6,686 230,679 0 230,679
721 New Prague 3,978 137,239 0 137,239
726 Becker 3,044 105,028 0 105,028
727 Big Lake 3,946 136,123 0 136,123
728 Elk River 13,574 468,296 0 468,296
738 Holdingford 1,182 40,783 0 40,783
739 Kimball 880 30,367 0 30,367
740 Melrose ‘ 1,687 58,211 0 58211
741 Paynesville 1,239 42,734 0 42,734
742 St. Cloud 10,708 369,429 0 369,429
743 Sauk Centre 1,253 43,217 0 43,217
745 Albany 1,855 63,983 0 63,983
748 Sartell 3,364 116,049 0 116,049
750 Cold Spring 2,723 93,933 0 93,933
756 Blooming Prairie 868 29,943 0 29,943
761 Owatonna 5,646 194,798 0 194,798
763 Medford 867 29,904 0 29,904
768 Hancock 264 9,096 0 9,096
769 Morris 1,036 35,742 0 35,742
771 Chokio-Alberta 216 7,461 0 7,461
775 Kerkhoven-Murdoc 664 22,915 0 22,915
777 Benson 1,172 40,424 0 40,424
786 Bertha-Hewitt 499 17,217 0 17,217
787 Browerville 545 18,790 0 18,790
801 Browns Valley 144 4,966 0 4,966
803 Wheaton 499 17,220 0 17,220
806 Elgin-Millville 555 19,154 0 19,154
810 Plainview 1,253 43,234 0 43,234
811 Wabasha 772 26,625 0 26,625
813 Lake City 1,616 55,739 0 55,739
815 Prinsburg 0 0 0 0
818 Verndale 518 17,873 0 17,873
820 Sebeka 634 21,883 0 21,883
821 Menahga 857 ’ 29,571 0 29,571
829 Waseca 2,325 80,215 0 80,215
831 Forest Lake 8,648 ' 298,340 0 298,340
832 Mahtomedi 3,514 121,244 0. 121,244
833 South Washington 18,965 654,287 0 654,287
834 Stillwater 10,457 360,764 0 360,764
836 Butterfield 231 7,970 0 7,970
837 Madelia 685 23,644 0 23,644
840 St. James 1,451 50,046 0 50,046
846 Breckenridge 1,008 34,759 0 34,759
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850 Rothsay 252 8,692 0 8,692
852 Campbell-Tintah 137 4,742 0 4,742
857 Lewiston 887 30,610 0 30,610
858 St. Charles 1,195 41,228 0 41,228
861 Winona 4,272 147,399 0 147,399
876 Annandale 2,065 71,251 0 71,251
877 Buffalo 6,364 219,571 0 219,571
879 Delano 2,380 82,098 0 82,098
881 Maple Lake 1,095 37,783 0 37,783
882 Monticello 4,770 164,567 0 164,567
883 Rockford 1,948 67,207 0 67,207
885 St. Michael-Albe 5,040 173,890 0 173,890
891 Canby 657 22,679 0 22,679
911 Cambridge-Isanti 6,260 215,976 0 215,976
912 Milaca 2,202 75,984 0 75,984
914 Ulen-Hitterdal 321 11,062 0 11,062
2071 Lake Crystal-Wel 936 32,303 0 32,303
2125 Triton 1,286 44,384 0 44,384
2134 United South Central 1,087 37,499 0 37,499
2135 Maple River 1,431 49,363 0 49,363
2137 Kingsland 948 32,689 0 32,689
2142 St. Louis County 2,464 85,012 0 85,012
2143 Waterville-Elysian-Mo 1,132 39,040 0 39,040
2144 Chisago Lakes Area 4,020 138,679 0 138,679
2149 Minnewaska 1,480 51,043 0 51,043
2154 Eveleth-Gilbert 1,532 52,855 0 52,855
2155 Wadena-Deer Creek 1,372 47,349 0 47,349
2159 Buffalo Lake-Hector 619 21,356 0 21,356
2164 Dilworth-Glyndon 1,543 53,222 0 53,222
2165 Hinckley-Finlays 1,225 42,254 0 42,254
2167 Lakeview 665 22,957 0 22,957
2168 Nrheg 1,146 39,531 0 39,531
2169 Murray County 848 29,248 0 29,248
2170 Staples-Motley 1,636 56,431 0 56,431
2171 Kittson Central 400 13,814 0 13,814
2172 Kenyon-Wanamingo 1,023 35,280 ) 0 35,280
2174 Pine River-Backu 1,208 41,669 0 41,669
2176 Warren-Alvarado- 569 19,631 0 19,631
2180 Maccray 893 130,813 0 30,813
2184 Luverne 1,437 49,585 0 49,585
2190 Yellow Medicine East 1,195 41,244 0 41,244
2198 Filmore Central 721 24,866 0 24,866
2215 Norman County East 357 12,331 0 12,331
2310 Sibley East 1,426 49,202 0 49,202
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2311 Clearbrook-Gonvick 603 20,795 0 20,795
2342 West Central Area 928 32,002 0 32,002
2358 Karlstad-Strandq 307 10,576 0 10,576
2364 Belgrade-Brooten-Elr 834 28,764 0 28,764
2365 G.F.W. 968 33,379 0 33,379
2396 A.C.G.C. 949 32,751 0 32,751
2397 Lesueur-Henderso 1,431 49,375 0 49,375
2448 Martin County 978 33,725 0 33,725
2527 Halstad-Hendrum 339 11,691 0 11,691
2534 Olivia-Bird Isla 979 . - 33,780 0 33,780
2536 Granada Huntley- 330 - 11,372 0 11,372
2580 Sandstone-Askov 988 : 34,082 0 34,082
2609 Win-E-Mac 599 20,676 0 20,676
2683 Greenbush-Middle Riv 526 18,130 0 18,130
2687 Howard Lake-Waverly 1,180 40,706 0 40,706
2689 Pipestone-Jasper 1,408 48,563 0 48,563
2711 Mesabi East 1,041 35,915 0 35,915
2752 Fairmont Area Schools 2,100 72,452 0 72,452
2753 Long Prairie-Grey Ea 1,536 53,003 0 53,003
2754 Cedar Mountain 486 16,774 0 16,774
2759 Eagle Bend-Clarissa 398 13,717 0 13,717
2805 Zumbrota-Mazeppa 1,318 45,475 0 45,475
2835 Janesville-Waldo 649 22,377 0 22,377
2853 Madison-Marietta-Lac 1,142 39,407 0 39,407
2854 Ada-Borup 590 20,371 0 20,371
2856 Stephen-Argyle 413 14,243 0 14,243
2859 Glencoe-Silver Lake 1,940 66,938 0 66,938
2860 Blue Earth-Delavan-El 1,471 50,758 0 50,758
2884 Red Rock Central 540 18,630 0 18,630
2886 Glenville-Emmons 467 16,119 0 16,119
2887 Mcleod West Schools 503 17,352 0 17,352
2888 Clinton-Graceville-Be 483 16,677 0 16,677
2889 Lake Park-Audubon 758 26,137 0 26,137
2890 Drsh 736 25,398 0 25,398
2895 Jackson County Centra 1,380 47,618 0 47,618
2897 Redwood Area School: 1,498 51,689 0 51,689
2898 Westbrook-Walnut Gr¢ 681 23,503 0 23,503
3000 New.Referendum Grov 0 0 0 0
3999 Cfl V Dst Est 2,105 72,619 0 72,619
4000 City Academy 137 0 2,048 2,048
4001 Bluffview Montessori 213 0 3,188 3,188
4003 New Heights Charter S 161 0 2,417 2,417
4004 Cedar Riverside Comn 107 0 1,609 1,609
4005 Metro Deaf Charter Sc 5 0 74 74
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4006 Skills For Tomorrow C 124 0 1,853 1,853
4007 Minnesota New Counti 150 0 2,243 2,243
4008 Pact Charter School 625 0 9,372 9,372
4011 New Visions Charter S 182 -0 2,733 2,733
4012 Emily Charter School 85 0 1,270 1,270
4015 Community Of Peace 694 0 10,414 10,414
4016 World Learner Charter 174 0 2,609 2,609
4017 Minnesota Transitions 1,504 0 22,564 22,564
4018 Acorn Dual Language 398 0 5,976 5,976
4019 St. Paul Family Learn 99 0 1,481 1,481
4020 Edison Charter School 824 0 12,355 12,355
4021 Village School Of Nor 80 0 1,200 1,200
4025 Cyber Village Academ 162 0 2,435 2,435
4026 E.C.H.O. Charter Scho 194 -0 2,910 2,910
4027 Higher Ground Acader 532 0 7,982 7,982
4028 Eci' Nompa Woonspe 28 0 423 423
4029 New Spirit School 354 0 5,303 5,303
4030 Odyssey Charter Schoc 234 0 3,503 3,503
4031 Minnesota Technology 52 0 780 780
4032 Harvest Prep School/S 400 0 6,000 6,000
4035 Concordia Creative Le 111 0 1,658 1,658
4036 Face To Face Academy 81 0 1,209 1,209
4038 Sojourner Truth Acade 259 0 3,883 3,883
4039 High School For Recot 260 0 3,900 3,900
4040 Martin Hughes Charter 0 0 0 0
4042 Twin Cities Academy 230 0 3,446 3,446
4043 Math & Science Acade 337 0 5,049 ' 5,049
4044 Heart Of The Earth Ch 283 0 4,239 4,239
4045 Peaks-Alexandria 104 0 1,560 1,560
4046 Lake Superior High Sc 114 0 1,716 1,716
4048 Great River Education 72 0 1,073 1,073
4049 Coon Rapids Learning 234 0 3,510 3,510
4050 Lafayette Public Char 111 0 1,668 ' 1,668
4051 Hanska Charter School 0 0 0 0
4052 Four Directions Chart 116 0 1,736 1,736
4053 North Lakes Academy 258 0 3,873 3,873
4054 Lacrescent Montessori 76 0 1,144 1,144
4055 Nerstrand Charter Sch 155 0 2,332 2,332
4056 Rochester Off Campus 150 0 2,243 2,243
- 4057 El Colegio Charter Sc 130 0 1,950 1,950
4058 Schoolcraft Learning - 177 0 2,648 2,648
4059 Crosslake Community 138 0 2,076 2,076
4060 Mexica Multicultural 0 0 0 0
4061 Studio Academy Chart 169 0 2,535 ' 2,535
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4062 Family Academy Char 306 0 4,592 4,592
4064 Riverway Learning Co 86 0 1,283 1,283
4065 Minnesota Business A« 423 0 6,338 © 6,338
4066 Riverbend Academy C 127 0 1,899 1,899
4067 Aurora Charter School 254 0 3,811 3,811
4068 Excell Academy 247 0 3,703 - 3,703
4069 Mn Institute Of Techn 0 0 0 0
4070 Hope Academy Charte 542 0 8,136 8,136
4071 Native Arts Charter S 0 0 0 0
4072 Yankton Country Char 41 0 616 616
4073 Academia Cesar Chave 260 0 3,900 3,900
4074 Agricultural Food Sci 322 0 4,836 4,836
4075 Avalon Schol 179 0 2,691 2,691
4076 Mn Academy Of Techi 0 0 0 0
4077 Twin Cities Internati 450 0 6,743 6,743
4078 Mn International Midd 318 0 4,773 4,773
4079 Friendship Academy C 147 0 2,208 2,208
4080 Pillager Area Charter 52 0 780 780
4081 Covenant 59 0 878 878
4082 Bluesky 124 0 1,853 1,853
4083 Ridgeway Community 83 0 1,252 1,252
4084 North Shore Communi 260 0 3,906 3,906
4085 Harbor City Internati 270 0 4,056 4,056
4086 Woodson Institute For 270 0 4,055 4,055
4087 Sage Academy Charter 130 0 1,950 1,950
4088 Urban Academy 183 0 2,742 2,742
4089 New City School 131 0 1,959 1,959
4090 Prairie Creek Commun 110 0 1,644 1,644
4091 Se Mn Arts & Technol 152 0 2,275 2,275
4092 Watershed High Schoc 166 0 2,496 2,496
4093 New Century Charter £ 195 0 2,925 2,925
4095 Trio Wolf Creek Dista 117 0 1,755 1,755
4096 Chiron Charter School 0 0 0 0
4097 Partnership Academy, 245 0 3,671 3,671
4098 Nova Classical : 336 0 5,041 5,041
4099 Tarek Ibn Ziyad 259 0 3,891 3,891
4100 Great Expectations 74 0 1,105 1,105
4101 Minnesota North Star 3 0 39 39
4102 Mn Internship 502 0 7,527 7,527
4103 Hmong Academy 390 0 5,850 5,850
4104 Liberty High School 228 0 3,413 3,413
4105 Great River School 273 0 4,095 4,095
4106 Treknorth High 208 0 3,120 3,120
4107 Voyageurs Expe 104 0 1,560 1,560
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Senate CRFA

ELNauman

ONE-TIME SUPPLEMENTAL AID

(As Modified for Finance Committee) 34.5 15

FY 2007 - DISTRICT CHARTER

ONE-TIME ONE-TIME SUPPLEMENTAL
AMCPUs SUPPLEMENTAL SUPPLEMENTAL GRAND
FY 2007 REVENUE REVENUE TOTAL
4108 General John Vessey L 156 0 2,340 2,340
4109 Sobriety High 234 0 3,510 3,510
4110 Main Street School Of 280 0 4,193 4,193
4111 Augsburg Academy Fc 156 0 2,340 : 2,340
4112 St Paul Conservatory 312 0 4,680 4,680
4113 Fraser Academy 101 0 1,519 1,519
4114 Ascension Academy 146 0 2,184 2,184
4115 Minneapolis Academy 148 0 2,224 2,224
4116 Lakes International L 347 0 5,207 5,207
4118 Kaleidoscope Charter 288 0 4,313 4,313
4119 River Heights Charter 108 0 1,619 1,619
4120 St. Croix Preparatory 319 0 4,778 4,778
4121 Ubah Medical Academ 312 0 4,680 4,680
4122 Eagle Ridge Academy 346 0 5,183 5,183
4123 Dakota Area Communi 68 -0 1,021 : 1,021
4124 Beacon Academy 225 0 3,374 3,374
4125 Worthington Area Lan, 85 0 1,278 1,278
4126 Prairie Seeds Academy 176 0 2,640 . 2,640
4127 Team Academy 70 0 1,045 1,045
4128 Colonel Charles D You 0 0 0 0
4129 Mary Mcvoy Early Lits 31 0 468 468
4131 Lighthouse Academy ( 135 0 2,028 2,028
4135 Adam Abdulle Acaden 141 0 2,109 2,109
4136 Soul Academy Charter 71 0 1,071 1,071
4137 Swan River Montessor 110 0 1,648 1,648
4138 Milroy Area Charter S 41 0 619 619
- 4139 Loveworks Academy F 140 0 2,098 2,098

4141 Paideia Academy Char 275 0 4,122 4,122
4142 Stride Academy Charte 228 0 3,427 3,427
4143 New Millennium Acad 292 0 4,383 4,383
4144 Green Isle Community - 58 0 864 864
4145 Birch Grove Communi 33 0 489 ' 489
4146 Northern Lights Comur 110 0 1,643 1,643
4148 Academy Of Bioscienc 295 0 4,418 4,418
4150 Minnesota Online Higl 79 0 1,190 1,190
4151 Edvisions Off Campus 98 0 1,463 1,463
4152 Twin Cities German In 35 0 518 518
4153 Dugsi Academy 198 0 2,967 2,967
4154 Recovery School Of Sc 59 0 878 878
4155 Naytauwaush Commur 78 0 1,171 1,171
4999 Cfl V Cht Est 524 0 7,867 7,867
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List of Bills Included in the Hezlth and Human Services Portion of the

Ommibus Supplemental Appropriations Bill

(All or portions of the {o]]owihg bills are included)

Apnl 18, 2006

Senate File | Author Topic
769 Berglin New Chance program appropriation
979 | Lourey | BioMonitoring Program
i 2080 Lourey Long-term care services
2477 Wiger MinnesotaCare
25358 | Lourev Runaway homeless vouth
2582 Solon DD waiver overspending repavment delay
2630 Sams | Cass County hospital moratorium exception
2675 | Dille Meeker Countv DT&H rate increase
2725 Berglin MinnesotaCare
2726 Berglin ! Essential community provider
2793 Berglin _ | Essential community provider
2819 Hotunger. Child care provisions
28§&] Rosen Chemical health border bill
288§ Berglin Assisted Living services regulation
289¢€ Berglin Long-Term Care Insurance Partmership Program
2899 Berglin Electronic controlled substance reporting sysiem
2057 Lourey Restoring family planning grants
3012 - Berglin | Background studies
3016 Berglin Elimination of MFIP housing penalty
3064 Berglin Medicare co-pays
13085 Berglin Mental health pilot program for unsheliered persons
130958 Berglin PCA service recipienis
309& Berglin | Alternative hospital moralorium approx ‘al process
3103 Berglin | Work pasticipation rale enhancement program
3208& Rest Post adoption training
3240 Koering Pharmacy study
3265 | Rosen | Statewide meth coordinator
3290 Berglin Mental healih initiative
3292 Sams i Cass County nursing home moratorium €xception
3307 { Ranum Chemical use assessments
3322 Berglin Reverse morigage incentives
3346 ! Berglin Food Stamp asset limint
3355 | Lourev Definition of governmental unit in MMCAP
3388 | Berglin Community providers scholarship program modifications
3399 | Lourey Health services for persons with disabilities ‘
3430 Ruud Expand definition of chemically dependent person
3554 LeClair

| Bealth & Human Services Supplemental Appropriations
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SC4643
11 A bill for an act
2 relating to the financing of state government; making supplemental
13 appropriations for education, environment and agriculture, economic
14 development, transportation, public safety, state government, and health and
15 - human services; fixing and limiting fees; appropriating money; amending
1.6 Minnesota Statutes 2004, sections 13.7411, by adding a subdivision; 18C.305, by
17 adding a subdivision; 43A.08, subdivision 1a; 47.58, subdivision 8; 62A.045;
18 62Q.19, subdivision 2; 62S.05, by adding a subdivision; 62S.08, subdivision 3;
1.9 62S.081, subdivision 4; 62S.10, subdivision 2; 62S.13, by adding a subdivision;
1.10 62S.14, subdivision 2; 62S.15; 62S.20, subdivision 1; 62S.24, subdivisions 1,
1.1 3, 4, by adding subdivisions; 62S.25, subdivision 6, by adding a subdivision;
1.12 62S.26; 62S.266, subdivision 2; 62S.29, subdivision 1; 62S.30; 80C.01,
1.13 subdivision 4; 84.0835, subdivision 3; 85.053, by adding a subdivision; 85.054,
1.14 by adding a subdivision; 85.32, subdivision 1; 97A.028, subdivision 3; 97A.045,
1.15 subdivision 11; 115.03, by adding a subdivision; 115B.48, subdivision 3;
© 116 115E.01, subdivisions 5, 6, 7, 13, by adding subdivisions; 115E.04, subdivision
1.17 2, by adding subdivisions; 115E.05, subdivisions 1, 2; 115E.08, subdivision
718 3; 116J.421, subdivision 3; 116J.543; 116L.04, subdivisions 1, 1a; 116L.12,
1.19 subdivision 4; 119A.50, subdivision 1; 119A.52; 119A.53; 119A.545; 119B.011,
1.20 by adding a subdivision; 119B.03, subdivision 4; 119B.05, subdivision 1;
1.21 119B.13, by adding a subdivision; 120A.20, subdivision 1; 120A.22, subdivision
122 3; 120B.021, subdivision 1; 120B.023; 120B.024; 121A.035; 121A.15,
1.23 - subdivision 10; 122A.09, subdivision 4; 122A.18, subdivision 2; 122A.31,
1.24 subdivision 1, by adding a subdivision; 123A.06, subdivision 2; 123A.44;
1.25 123A.441; 123A.442; 123A.443; 123B.10, subdivision 1; 123B.57, subdivision
1.26 6; 123B.77, subdivision 3, by adding a subdivision; 123B.90, subdivision 2;-
1.27 123B.91, by adding a subdivision; 124D.02, subdivisions 1, 2, 4; 124D.095,
1.28 subdivision 3; 124D.096; 124D.10, subdivision 16; 124D.11, subdivision 9;
1.29 124D.13, subdivisions 2, 3; 124D.518, subdivision 4; 124D.52, subdivision
1.30 1; 124D.61; 124D.68, subdivision 3; 125A.02, subdivision 1; 125A.27,
1.31 subdivisions 3, 7, 8, 11, 15, 18; 125A.29; 125A.30; 125A.32; 125A.33; 125A 48;
1.32 125A.515, subdivisions 1, 3, 5, 6, 7, 9, 10; 125A.62, subdivision 1; 125A.63,
133 subdivision 4; 125A.65, subdivisions 3, 4, 6, 8, 10; 125A..69, subdivision 3;
Y 125A.75, subdivision 1, by adding a subdivision; 126C.05, subdivision 1;

35 126C.10, subdivision 6, by adding subdivisions; 126C.44; 127A.41, subdivision
1.36 2; 135A.031, subdivision 7; 135A.053, subdivision 2; 136A.101, subdivisions 4,
137 - 8; 136A.15, subdivisions 6, 9, by adding a subdivision; 136A.16, by adding a
1.38 subdivision; 136A.162; 136A.1701, subdivisions 4, 7, by adding a subdivision;

1
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© 21 136A.233, subdivision 3; 136F.02, subdivision 1; 136F.42, subdivision 1;

22 136F.71, subdivision 2, by adding a subdivision; 137.17, subdivisions 1, 3;
23 144.552; 144.6501, subdivision 6; 144A.071, subdivision 4c; 144A.4605;

24 144D.01, by adding a subdivision; 144D.015; 144D.02; 144D.03, subdivision
25 2: 144D.04; 144D.05; 144D.065; 145.925, by adding a subdivision; 169.01,

26 subdivision 6; 169.447, subdivision 2; 169.4501, subdivisions 1, 2; 169.4502,

27 subdivision 5; 169.4503, subdivision 20; 171.321, subdivisions 4, 5; 178.03,

2.8 by adding a subdivision; 181.101; 183.02, by adding a subdivision; 216C.41,

29 subdivision 4; 245.465, by adding a subdivision; 245.50, subdivisions 1, 2, 5;
2.10 245.771, by adding a subdivision; 245.94, subdivision 1; 245.97, subdivision 6;
2.11 245A.023; 245A.14, by adding a subdivision; 246.54, subdivision 1, by adding a
2.12 subdivision; 253B.02, subdivision 2; 256.01, by adding subdivisions; 256.014, by
2.13 adding subdivisions; 256.975, subdivision 7; 256B.02, subdivision 9; 256B.056,
2.14 subdivision 2, by adding subdivisions; 256B.0595, subdivisions 1, 3, 4;

2.15 256B.0625, subdivisions 20, 28, by adding a subdivision; 256B.0911, subdivision
2.16 3a; 256B.0913, by adding a subdivision; 256B.0945, subdivisions 1, 4; 256B.15,
2.17 by adding a subdivision; 256B.437, subdivision 3; 256B.69, subdivisions 5g, 5h,
2.18 9, by adding a subdivision; 256B.76; 256J.01, by adding a subdivision; 256J.021;
2.19 256J.08, subdivision 65; 256J.37, subdivision 3a; 256J.521, subdivisions 1, 2;
2.20 256J.53, subdivision 2, by adding a subdivision; 256J.626, subdivisions 1, 2, 3, 4,
221 S: 256L.03, subdivision 3; 256L.04, subdivisions 7, 10, by adding a subdivision;
2.22 256L.07, subdivision 2; 256L.11, subdivision 1, by adding subdivisions;

223 256L.12, subdivision 9a; 256L.15, subdivision 1; 259.87; 296A.18, subdivision
224 4; 299F.30; 326.105; 446A.03, subdivision 5; 446A.12, subdivision 1; 462A.05,
225 by adding a subdivision; 473.252, subdivision 3; 488A.03, subdivisions 6, 11;
2.26 518.551, subdivision 7; 518.5852; 626.556, subdivisions 3b, 3c; Minnesota

227 Statutes 2005 Supplement, sections 35.05; 85.053, subdivision 2; 85.055,
2.28 subdivision 1; 115C.09, subdivision 3j; 116J.551, subdivision 1; 119B.13,

2.29 subdivision 1; 120B.021, subdivision 1a; 120B.11, subdivision 2; 120B.131,

230 subdivision 2; 121A.19; 122A.414, subdivisions 2b, 3; 122A.415, subdivisions
231 1, 3; 123B.04, subdivision 2; 123B.76, subdivision 3; 123B.92, subdivisions 1,
232 - 5; 124D.095, subdivision 4; 124D.111, subdivision 1; 124D.135, subdivision
233 1; 124D.175; 124D.531, subdivision 1; 124D.68, subdivision 2; 125A.11,

234 subdivision 1; 125A.28; 125A.79, subdivision 1; 126C.10, subdivisions 24, 31,
235 34; 126C.43, subdivision 2; 127A .45, subdivision 10; 135A.52, subdivisions 1,
236 2; 136A.121, subdivision 7a; 136A.1701, subdivision 12; 144.551, subdivision

237 1; 216C.41, subdivision 3; 245.4874; 245C.24, subdivision 2; 256B.0571;

238 256B.0595, subdivision 2; 256B.06, subdivision 4; 256B.0625, subdivision 1a;
239 256B.075, subdivision 2; 256B.0911, subdivision 1a; 256B.0918, subdivisions 1,
240 3, 4; 256B.0946, subdivision 1; 256B.434, subdivision 4; 256B.69, subdivision
241 23; 256D.03, subdivisions 3, 4; 256].626, subdivision 6; 256L.01, subdivision

242 4; 256L.03, subdivisions 1, 5; 256L.035; 256L.04, subdivision 1a; 256L.07,

243 subdivisions 1, 3; 256L.15, subdivision 2; 299A.78; 327.201; 626.556,

2.44 subdivisions 2, 3; Laws 1998, chapter 404, section 15, subdivision 2, as

245 amended; Laws 20035, chapter 136, article 1, sections 10; 13, subdivision 3; Laws
246 2005, chapter 156, article 1, section 11, subdivision 5; Laws 2005, First Special
247 Session chapter 1, article 2, sections 3, subdivision 2; 11, subdivision 10; article
248 3, section 2, subdivision 4; Laws 2005, First Special Session chapter 4, article 7,
249 section 59; article 9, sections 3, subdivision 2; 5, subdivision 8; Laws 2005, First
2.50 Special Session chapter 5, article 1, sections 47; 54, subdivisions 2, 3, 5, 6, 7,
251 8; article 2, section 84, subdivisions 2, 3, 4, 6, 7, 10, 13; article 3, section 18,

- 252 subdivisions 2, 3, 4, 5, 6, 7; article 4, section 25, subdivisions 2, 3, 4, 6; article 5,
253 section 17, subdivisions 2, 3; article 6, section 1, subdivisions 2, 3, 5; article 7,
2.54 section 20, subdivisions 2, 3, 4, 5; article 8, section 8, subdivisions 2, 3, 5; article
255 9, section 4, subdivision 2; article 10, section 5, subdivision 2; proposing coding
2.56 for new law in Minnesota Statutes, chapters 3; 16E; 18C; 43A; 62S; 80C; 85;
257 115E; 116J; 119A; 121A; 122A; 124D; 135A; 136A; 144; 144A; 144D; 152; 245;
258 2_54A; 256; 256B; 256D; 2567J; 256K; 256L; 259; 299A; 299F; 341; proposing

2



Article 2 Section 1.

3
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3.1 coding for new law as Minnesota Statutes, chapter 144G; repealing Minnesota
32 Statutes 2004, sections 17.10; 62J.694, subdivision 5; 119A.51; 120A.20,
33 subdivision 3; 121A.23; 123B.749; 125A.10; 125A.515, subdivision 2; 135A.01;
34 135A.031, subdivisions 1, 2, 5, 6; 135A.032; 135A.033; 136A.15, subdivision
35 5; 136A.1702; 137.17, subdivisions 2, 4; 169.4502, subdivision 15; 169.4503,
3.6 subdivisions 17, 18, 26; 245.465, subdivision 2; 256B.0945, subdivisions 5, 6, 7,
37 8, 9; 256B.83; 256].626, subdivision 9; 488A.03, subdivision 11b; Minnesota
3.8 Statutes 2005 Supplement, sections 119B.13, subdivision 7; 135A.031,
39 subdivisions 3, 4; 256J.626, subdivision 7; 256L.035; Laws 2003, First Special
3.10 Session chapter 14, article 9, section 36; Minnesota Rules, parts 4668.0215;
3.11 4850.0011, subparts 10, 14, 27, 9; 4850.0014, subpart 1.
3.12 BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MINNESOTA:
3.13 ARTICLE 1
3.14 SUMMARY
3.15 Section 1. APPROPRIATIONS SUMMARY.
3.16 (General Fund Only, Excluding Forecast Adiusﬁnents)
3.17 APPROPRIATIONS 2006 2007 TOTAL
3.18 Early Childhood Education $ 124,000 § 23,294,000 $ 23,418,000
3.19 K-12 Education 463,000 34,437,000 34,900,000
3.20 Higher Education 4,700,000 4,700,000
321 Environment & Agriculture 523,000 2,263,000 - 2,786,000
322 Clean Water Legacy 20,000,000 20,000,000
3.23 ‘Economic Development 2,000,000 2,850,000 4,850,000
324 Transportation 4,349,000 4,349,000
325 Public Safety 3,385,000 6.415,000 9,800,000
3.26 State Government 4,893,000 5,132,000 10,025,000
3.27 Health and Human Services 33,039,000 59,015,000 92,054,000
3.28 SUBTOTAL $ 44,427,000 $ 162,455,000 $§ 206,882,000
3.29 TRANSFERS IN 2,933,000 900,000 3,833,000
3.30 TOTAL $ 41,494,000 $ 161,555,000 $§ 203,049,000
331 ARTICLE 2
32 EARLY CHILDHOOD EDUCATION
333 Section 1. EARLY EDUCATION APPROPRIATIONS.
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11 A bill for an act
2 relating to the financing of state government; making supplemental

13 appropriations for education, environment and agriculture, economic

14 development, transportation, public safety, state government, and health and

15 human services; fixing and limiting fees; appropriating money; amending

1.6 Minnesota Statutes 2004, sections 13.7411, by adding a subdivision; 18C.305, by

1.7 adding a subdivision; 43A.08, subdivision 1a; 47.58, subdivision 8; 62A.045;

1.8 62Q.19, subdivision 2; 62S.05, by adding a subdivision; 62S.08, subdivision 3;

19 62S.081, subdivision 4; 62S.10, subdivision 2; 62S.13, by adding a subdivision;

1.10 62S.14, subdivision 2; 62S.15; 62S.20, subdivision 1; 62S.24, subdivisions 1,

1.11 3, 4, by adding subdivisions; 62S.25, subdivision 6, by adding a subdivision;

1.12 62S.26; 62S.266, subdivision 2; 62S.29, subdivision 1; 625.30; 80C.01,

1.13 subdivision 4; 84.0835, subdivision 3; 85.053, by adding a subdivision; 85.054,

1.14 by adding a subdivision; 85.32, subdivision 1; 97A.028, subdivision 3; 97A.045,

1.15 subdivision 11; 115.03, by adding a subdivision; 115B.48, subdivision 3;

1.16 115E.01, subdivisions 5, 6, 7, 13, by adding subdivisions; 115E.04, subdivision
117 2, by adding subdivisions; 115E.05, subdivisions 1, 2; 115E.08, subdivision
18 3; 116J.421, subdivision 3; 116J.543; 116L.04, subdivisions 1, 1a; 116L.12,

1.19 ~ subdivision 4; 119A.50, subdivision 1; 119A.52; 119A.53; 119A.545; 119B.011,

1.20 by adding a subdivision; 119B.03, subdivision 4; 119B.05, subdivision 1;

121 119B.13, by adding a subdivision; 120A.20, subdivision 1; 120A.22, subdivision

122 3; 120B.021, subdivision 1; 120B.023; 120B.024; 121A.035; 121A.15,

123 . subdivision 10; 122A.09, subdivision 4; 122A.18, subdivision 2; 122A.31,

1.24 subdivision 1, by adding a subdivision; 123A.06, subdivision 2; 123A.44;

1.25 123A.441; 123A.442; 123A.443; 123B.10, subdivision 1; 123B.57, subdivision

1.26 6; 123B.77, subdivision 3, by adding a subdivision; 123B.90, subdivision 2;

1.27 123B.91, by adding a subdivision; 124D.02, subdivisions 1, 2, 4; 124D.095,

1.28 - subdivision 3; 124D.096; 124D.10, subdivision 16; 124D.11, subdivision 9;

1.29 124D.13, subdivisions 2, 3; 124D.518, subdivision 4; 124D.52, subdivision

1.30 1; 124D.61; 124D.68, subdivision 3; 125A.02, subdivision 1; 125A.27,

1.31 subdivisions 3, 7, 8, 11, 15, 18; 125A.29; 125A.30; 125A.32; 125A.33; 125A.48;

132 125A.515, subdivisions 1, 3, 5, 6, 7, 9, 10; 125A.62, subdivision 1; 125A.63,

133 subdivision 4; 125A.65, subdivisions 3, 4, 6, 8, 10; 125A.69, subdivision 3;
4 125A.75, subdivision 1, by adding a subdivision; 126C.05, subdivision 1;

.35 126C.10, subdivision 6, by adding subdivisions; 126C.44; 127A.41, subdivision

1.36 2; 135A.031, subdivision 7; 135A.053, subdivision 2; 136A.101, subdivisions 4,

1.37 8; 136A.15, subdivisions 6, 9, by adding a subdivision; 136A.16, by adding a

1.38 subdivision; 136A.162; 136A.1701, subdivisions 4, 7, by adding a subdivision;
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2.1 136A.233, subdivision 3; 136F.02, subdivision 1; 136F.42, subdivision 1;

2.2 136F.71, subdivision 2, by adding a subdivision; 137.17, subdivisions 1, 3;

23 144.552; 144.6501, subdivision 6; 144A.071, subdivision 4c; 144A.4605;

24 144D.01, by adding a subdivision; 144D.015; 144D.02; 144D.03, subdivision
25 2; 144D.04; 144D.05; 144D.065; 145.925, by adding a subdivision; 169.01,

2.6 subdivision 6; 169.447, subdivision 2; 169.4501, subdivisions 1, 2; 169.4502,
27 subdivision 5; 169.4503, subdivision 20; 171.321, subdivisions 4, 5; 178.03,

2.8 by adding a subdivision; 181.101; 183.02, by adding a subdivision; 216C.41,

29 subdivision 4; 245.465, by adding a subdivision; 245.50, subdivisions 1, 2, 5;
2.10 245.771, by adding a subdivision; 245.94, subdivision 1; 245.97, subdivision 6;
2.11 245A.023; 245A..14, by adding a subdivision; 246.54, subdivision 1, by adding a
2.12 subdivision; 253B.02, subdivision 2; 256.01, by adding subdivisions; 256.014, by
2.13 adding subdivisions; 256.975, subdivision 7; 256B.02, subdivision 9; 256B.056,
2.14 subdivision 2, by adding subdivisions; 256B.0595, subdivisions 1, 3, 4;

2.15 256B.0625, subdivisions 20, 28, by adding a subdivision; 256B.0911, subdivision
2.16 3a; 256B.0913, by adding a subdivision; 256B.0945, subdivisions 1, 4; 256B.15,
2.17 by adding a subdivision; 256B.437, subdivision 3; 256B.69, subdivisions 5g, 5h,
2.18 9, by adding a subdivision; 256B.76; 256].01, by adding a subdivision; 256J.021;
2.19 256J.08, subdivision 65; 256J.37, subdivision 3a; 256J.521, subdivisions 1, 2;
220 256J.53, subdivision 2, by adding a subdivision; 256J.626, subdivisions 1, 2, 3, 4,
221 5: 256L.03, subdivision 3; 256L.04, subdivisions 7, 10, by adding a subdivision;
222 256L.07, subdivision 2; 256L.11, subdivision 1, by adding subdivisions;

223 256L.12, subdivision 9a; 256L.15, subdivision 1; 259.87; 296A.18, subdivision
224 4; 299F.30; 326.105; 446A.03, subdivision 5; 446A.12, subdivision 1; 462A.05,
225 by adding a subdivision; 473.252, subdivision 3; 488A.03, subdivisions 6, 11;
226 518.551, subdivision 7; 518.5852; 626.556, subdivisions 3b, 3c; Minnesota

227 Statutes 2005 Supplement, sections 35.05; 85.053, subdivision 2; 85.055,

2.28 subdivision 1; 115C.09, subdivision 3j; 116J.551, subdivision 1; 119B.13,

229 subdivision 1; 120B.021, subdivision 1a; 120B.11, subdivision 2; 120B.131,
2.30 subdivision 2; 121A.19; 122A.414, subdivisions 2b, 3; 122A 415, subdivisions
231 1, 3; 123B.04, subdivision 2; 123B.76, subdivision 3; 123B.92, subdivisions 1,
2.32 5; 124D.095, subdivision 4; 124D.111, subdivision 1; 124D.135, subdivision
233 1; 124D.175; 124D.531, subdivision 1; 124D.68, subdivision 2; 125A.11, 4
2.34 subdivision 1; 125A.28; 125A.79, subdivision 1; 126C.10, subdivisions 24, 31,
235 34; 126C.43, subdivision 2; 127A.45, subdivision 10; 135A.52, subdivisions 1,
2.36 2; 136A.121, subdivision 7a; 136A.1701, subdivision 12; 144.551, subdivision
237 1; 216C.41, subdivision 3; 245.4874; 245C.24, subdivision 2; 256B.0571;

238 256B.0595, subdivision 2; 256B.06, subdivision 4; 256B.0625, subdivision 1a;
2.39 256B.075, subdivision 2; 256B.0911, subdivision 1a; 256B.0918, subdivisions 1,
240 3, 4; 256B.0946, subdivision 1; 256B.434, subdivision 4; 256B.69, subdivision
241 23; 256D.03, subdivisions 3, 4; 256J.626, subdivision 6; 256L.01, subdivision
242 4; 256L.03, subdivisions 1, 5; 256L.035; 256L..04, subdivision 1a; 256L.07,

243 subdivisions 1, 3; 256L.15, subdivision 2; 299A.78; 327.201; 626.556, -

244 subdivisions 2, 3; Laws 1998, chapter 404, section 15, subdivision 2, as

245 amended; Laws 2005, chapter 136, article 1, sections 10; 13, subdivision 3; Laws
246 2005, chapter 156, article 1, section 11, subdivision 5; Laws 2005, First Special
247 Session chapter 1, article 2, sections 3, subdivision 2; 11, subdivision 10; article
248 3, section 2, subdivision 4; Laws 2005, First Special Session chapter 4, article 7,
249 section 59; article 9, sections 3, subdivision 2; 5, subdivision 8; Laws 2005, First
2.50 Special Session chapter 5, article 1, sections 47; 54, subdivisions 2, 3, 5, 6, 7,
251 8; article 2, section 84, subdivisions 2, 3, 4, 6, 7, 10, 13; article 3, section 18,
252 subdivisions 2, 3, 4, 5, 6, 7; article 4, section 25, subdivisions 2, 3, 4, 6; article 5,
253 section 17, subdivisions 2, 3; article 6, section 1, subdivisions 2, 3, 5; article 7,
2.54 section 20, subdivisions 2, 3, 4, 5; article 8, section 8, subdivisions 2, 3, 5; article
255 9, section 4, subdivision 2; article 10, section 5, subdivision 2; proposing coding
2.56 for new law in Minnesota Statutes, chapters 3; 16E; 18C; 43A; 62S; 80C; 85;
2.57 115E; 116J; 119A; 121A; 122A; 124D; 135A; 136A; 144; 144A; 144D; 152; 245;
258 254A; 256; 256B; 256D; 256]; 256K; 256L; 259; 299A; 299F; 341; proposing
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coding for new law as Minnesota Statutes, chapter 144G; repealing Minnesota
Statutes 2004, sections 17.10; 62J.694, subdivision 5; 119A.51; 120A.20,
subdivision 3; 121A.23; 123B.749; 125A.10; 125A.515, subdivision 2; 135A.01;
135A.031, subdivisions 1, 2, 5, 6; 135A.032; 135A.033; 136A.15, subdivision
5: 136A.1702; 137.17, subdivisions 2, 4; 169.4502, subdivision 15; 169.4503,
subdivisions 17, 18, 26; 245.465, subdivision 2; 256B.0945, subdivisions 5, 6, 7,
8, 9; 256B.83; 256J.626, subdivision 9; 488A.03, subdivision 11b; Minnesota

Statutes 2005 Supplement, sections 119B.13, subdivision 7; 135A.031,

subdivisions 3, 4; 256J.626, subdivision 7; 256L.035; Laws 2003, First Special
Session chapter 14, article 9, section 36; Minnesota Rules, parts 4668.0215;
4850.0011, subparts 10, 14, 27, 9; 4850.0014, subpart 1. '

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MINNESOTA:

ARTICLE 1
SUMMARY

Section 1. APPROPRIATIONS SUMMARY.

(General Fund Only, Excluding Forecast Adjustments) |

APPROPRIATIONS

Early Childhood Education

K-12 Education

Higher Education

Environment & Agriculture

Clean Water Legacy

Economic Development

Transportation

Public Safety

State Government

Health and Human Services

SUBTOTAL

TRANSFERS IN

TOTAL

$

(1=2]

&

2006
124,000

463,000

523,000

2,000,000

3,385,000

4,893,000

33,039,000

44,427,000 $

2,933,000

41,494,000 $

ARTICLE 2

2007

23,294,000 $

34,437,000

4,700,000

2,263,000

20,000,000
2,850,000
4,349,000
6,415,000
5,132,000

59,015,000

162,455,000 $

900,000

161,555,000 $

EARLY CHILDHOOD EDUCATION

Section 1. EARLY EDUCATION APPROPRIATIONS.

Article 2 Section 1.

3

TOTAL
1232418,000
34,900,000
4,700,000
2,786,000
20,000,000
4,850,000
4,349,000
9,800,000
10,025,000
92,054,000
206,882,000
3,833,000

203,049,000
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coding for new law as Minnesota Statutes, chapter 144G; repealing Minnesota
Statutes 2004, sections 17.10; 62J.694, subdivision 5; 119A.51; 120A.20,
subdivision 3; 121A.23; 123B.749; 125A.10; 125A.515, subdivision 2; 135A.01;
135A.031, subdivisions 1, 2, 5, 6; 135A.032; 135A.033; 136A.15, subdivision
5; 136A.1702; 137.17, subdivisions 2, 4; 169.4502, subdivision 15; 169.4503,
subdivisions 17, 18, 26; 245.465, subdivision 2; 256B.0945, subdivisions 5, 6, 7,
8, 9; 256B.83; 256].626, subdivision 9; 488A.03, subdivision 11b; Minnesota
Statutes 2005 Supplement, sections 119B.13, subdivision 7; 135A.031,
subdivisions 3, 4; 256J.626, subdivision 7; 256L.035; Laws 2003, First Special
Session chapter 14, article 9, section 36; Minnesota Rules, parts 4668.0215;
4850.0011, subparts 10, 14, 27, 9; 4850.0014, subpart 1.

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MINNESOTA:

ARTICLE 1
SUMMARY

Section 1. APPROPRIATIONS SUMMARY.

(General Fund Only, Excluding Forecast Adiustments)

APPROPRIATIONS 2006 2007 TOTAL

Early Childhood Education $ 124,000 $ 23,294,000 $ 23,418,000
K-12 Education . 463,000 34,437,000 34,900,000
Higher Education 4,700,000 4,700,000
Environment & Agriculture 523,000 2,263,000 2,786,000
Clean Water Legacy 20,000,000 20,000,000
Economic Development 2,000,000 2,850,000 4,850,000
Transportation 4,349,000 4,349,000
Public Safety 3,385,000 6,415,000 9,800,000
State Government 4,893,000 15,132,000 10,025,000
Health and Human Services 33,039,000 59,015,000 92,054,000
SUBTOTAL $ 44427000 $§ 162,455,000 § 206,882,000
TRANSFERS IN 2,933,000 900,000 3,833,000
TOTAL $ 41,494,000 $ 161,555,000 $§ 203,049,000

ARTICLE 2

EARLY CHILDHOOD EDUCATION

Section 1. EARLY EDUCATION APPROPRIATIONS.

Article 2 Section 1.

3
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Subdivision 1. Summary
SUMMARY BY FUND

2006 2007 TOTAL
General $ 124,000 $ 23,294,000 $ 23,418,000
TANF -0- 1,475,000 1,475,000
TOTAL $ 124,000 $ 24,769,000 $ 24,893,000
Subd. 2. Departmenf of Human Services;
basic sliding fee child care waiting list
(a) For child care assistance for eligible
families on the basic sliding fee waiting list
under Mihnesota Statutes, section 199B.03,
subdivision 2, as of July 1, 2006.
Summary by Fund
General Fund -0- 2,672,000
TANF ' -0- 1,475,000
TOTAL : -0- 4,147,000
The TANF appropriation is a onetime
appropriation for fiscal year 2007 only. The
general fund base for the basic sliding fee
program is increased by $4,147.000 in fiscal
years 2008 and 2009.
(b) For basic sliding fee child care assistance
grants in fiscal year 2007 -0- 9,603,000
The general fund base is increaséd by
$13,348,000 in fiscal year 2008 and
$13,607,000 in fiscal year 2009 for basic
sliding fee child care assistance grants.
(c) For the state share of systems cost to
implement the provider rate differential for
accreditation . -0- 3,000

Article 2 Section1. 4
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(d) As determined by the commissioner,

counties may use up to six percent of either
Calendar vear 2008 or 2009 allocations under
Minnesota Statutes, section 119B.03, to

fund accelerated payments that may occur

during the preceding calendar year during

conversion to the automated child care

assistance program system. If conversion

occurs over two calendar years, counties

may use up to three percent of the combined

calendar year allocations to fund accelerated

payments. Funding advanced under this

subdivision shall be considered part of the

allocation from which it was originally

advanced for purposes of setting future

allocations under Minnesota Statutes, section

119B.03, subdivisions 6, 6a, 6b, and 8, and

shall include funding for administrative costs

under Minnesota Statutes, section 119B.15.

Notwithstanding the provisions of any

section to the contrary, this provision shall

sunset December 31, 2009.

Sec. 2. Minnesota Statutes 2004, section 119A.50, subdivision 1, is amended to read:
Subdivision 1. Department of Education. The Department of Education is the
state agency responsible for administering the Head Start program. The commissioner
of education may-make-grants shall allocate funds according to the formula in section
119A.52 to public or private nonprofit agencies for the purpose of providing supplemental
funds for the federal Head Start program.

Sec. 3. Minnesota Statutes 2004, section 119A.52, is amended to read:

119A.52 DISTRIBUTION OF APPROPRIATION ANB-PROGRAM
COORDINATION.
The commissioner of education must distribute money appropriated for that purpose

to federally designated Head Start program-grantees programs to expand services and to

serve additional low-income children. Me

Article 2 Sec. 3. .5
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srantecimrexistenceonth etive-date-of Faws1989;chapter-28 .Mjgrantandlndjan
reservation grantees programs must be initially allocated money based on the grantees*
programs’ share of federal funds. The remaining money must be initially allocated to the
remaining local agencies based equally on the agencies’ share of federal funds and on the
proportion of eligible children in the agencies’ service area who are not currently being

served. A Head Start grantee must be funded at a per child rate equal to its contracted,
federally funded base level for-programraceounts26;22;and-25 at the start of the fiscal

year. In allocating funds under this paragraph, the commissioner of education must assure

that each Head Start grantee program in existence in 1993 is allocated no less funding

in aﬁy fiscal year than was allocated to that grantee program in fiscal year 1993. The

the grantees programs, the commissioner must notify each grantee program of its initial
allocation, how the money must be used, and the number of low-income children that

must to be served with the allocation based upon the federally funded per child rate.

Each grantee program must present a work plan to-the-commissioner-for-approval—The

For any grantee that cannot utilize its full allocation, the commissioner must reduce the
allocation proportionately. Money available after the initial allocations are reduced must

be redistributed to eligible grantees.

Sec. 4. Minnesota Statutes 2004, section 119A.53, is amended to read:

119A.53 FEDERAL REQUIREMENTS.
Grantees Programs and the commissioner shall comply with federal regulations
governing the federal Head Start program, except for funding for innovative initiatives

under section +#9A=52 119A.535 as approved by the commissioner, which may be used to

‘operate differently than federal Head Start regulations. If a state statute or rule conflicts

with a federal statute or regulation, the state statute or rule prevails.

Sec. 5. [119A.535] APPLICATION REQUIREMENTS.

Article 2 Sec. 5. 6
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Eligible Head Start organizations must submit a plan to the department for approval

on a form and in the manner prescribed by the commissioner. The plan must include:

(1) the estimated number of low-income children and families the program will be

able to serve;

(2) a description of the program design and service delivery area which meets the

needs of and encourages access by low-income working families;

3) aprogram design that ensures fair and equitable access to Head Start services for

all populations and parts of the service area;

(4) a plan for coordinating services to maximize assistance for child care costs

available to families under chapter 119B; and

(5) identification of regular Head Start, early Head Start, and innovative services

based upon demonstrated needs to be provided.

Sec. 6. Minnesota Statutes 2004, section 119A.545, is amended to read:

119A.545 AUTHORITY TO WAIVE REQUIREMENTS DURING DISASTER
PERIODS. |

The commissioner of education may waive requirements under sections 119A.50
to +H19A=53 119A.535, for up to nine months after the disaster, for Head Start grantees
‘programs in. areas where a federal disaster has been declared under United States Code,

title 42, section 5121, et seq., or the governor has exercised authority under chapter 12.

The commissioner shall notify the chairs of the appropriate senate Famtty-and-Early

effective date of any waiver granted under this section.

Sec. 7. Minnesota Statutes 2005 Supplement, section 119B.13, subdivision 1, is

amended to read:

Subdivision 1. Subsidy restrictions. (a)t)EffectiveFuly1;2605-the-commisstoner

Article 2 Sec. 7. 7
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8.1

8.2

8.3 -
8.4 ity (a) Beginning-Fanwary July 1, 2006, the maximum rate paid for child care

8.5 assistance in any county or multicounty region under the child care fund shall be the
8.6 fesser-of-the: '

8.7 (1) 75th percentile rate for like-care arrangements in the county or multicounty
8.8 region as surveyed by the commissioner; or theprevious-year’s-rate-forlike-care
89  arrangementsinthecounty-increased-by+H75percent

8.10 (2) 100th percentile as surveyed by the commissioner in counties in which the

8.11 maximum rate for child care centers is currently established based on the 100th percentile.

8.12 v (b) Rate changes shall be implemented for services provided in March

8.13 September 2006 unless a participant eligibility redetermination or a new provider

8.14 agreement is completed between Fanwary July 1, 2006, and February-28 August 31, 2006.
8.15 As necessary, appropriate notice of adverse action must be made according to

8.16 Minnesota Rules, part 3400.0185, subparts 3 and 4.

8.17 New cases approved on or after Fanuary July 1, 2006, shall have the maximum rates
8.18 underitem-tit) paragraph (a), clause (1), implemented immediately.

8.19 by (c) Not less than once every two years, the commissioner shall survey rates

8.20 charged by child care providers in Minnesota to determine the 75th percentile for

821  like-care arrangements in counties. When the commissioner determines that, using the
8.22 commissioner’s established protocol, the number of providers responding to the survey is
8.23 too small t6 determine the 75th percentile rate for like-care arrangements in a county or
8.24 multicounty region, the commissioner may establish the 75th percentile maximum rate
8.25 based on like-care arrangements in a county, region, or category that the commissioner
8.26 deems to be similar. |

8.27 e (d) A rate which includes a special needs rate paid under subdivision 3 may be in
8.28 excess of the maximum rate allowed under this subdivision.

8.29 td) () The department shall monitor the effect of this paragraph on provider rates.
8.30 The county shall pay the provider’s full charges for every child in care up to the maximum
8.31 established. The commissioner shall determine the maximum rate for each type of care on
8.32 an hourly, full-day, and weekly basis, including special needs and handicapped care._The

8.33 commissioner shall also determine the maximum rate for school age care on a half-day

8.34 basis.

Article 2 Sec. 7. 8
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te) (f) When the provider charge is greater than the maximum provider rate allowed,
the parent is responsible for payment of the difference in the rates in addition to any

family co-payment fee.

EFFECTIVE DATE. This section is effective Ju_ly 1, 2006.

Sec. 8. Minnesota Statutes 2004, section 119B.13, is amended by adding a subdivision

to read:

Subd. 3a. Provider rate differential for accreditation. A family child care

provider or child care center shall be paid a 15 percent differential above the maximum rate

established in subdivision 1, up to the actual provider rate, if the provider or center holds a

current early childhood development credential or is accredited. For a family child care

provider, early childhood development credential and accreditation includes an individual

who has earned a child development associate degree, a diploma in child development from

a Minnesota state technical college, or a bachelor’s degree in early childhood education

from an accredited college or university, or who is accredited by the National Association

for Family Child Care or the Competency Based Training and Assessment Program. For a

child care center, accreditation includes accreditation by the National Association for the

Education of Young Children, the Council on Accreditation, the National Early Childhood

Program Accreditation, the National School-Age Care Association, or the National Head

Start Association Program of Excellence. For Montessori programs, accreditation includes

the American Montessori Society, Association of Montessori Intemational—USA, or the

National Center for Montessori Education.

EFFECTIVE DATE. This section is effective July 1, 2006.

Sec. 9. Minnesota Statutes 2005 Slipplement, section 121A.19, is amended to read:

121A.19 DEVELOPMENTAL SCREENING AID.
Each school year, the state must pay a district $56 for each three-year-old—chitd

or student screened by the district pmr-to-kmdcrgartcn according to the requirements of
section 121A.17. The amount of state aid for each child or student screened shall be: (1)

$50 for a éhild screened at age three; (2) $40 for a child screened at age four; (3) $30

for a child screened at age five or six prior to kindergarten; and (4) $30 for a student

screened within 30 days after first enrolling in a public School kindergarten if the student

has not previously been screened according to the requirements of section 121A.17. If this

amount of aid is insufficient, the district may permanently transfer from the general fund

Article 2 Sec. 9. 9




10.1
10.2
10.3
10.4
‘ 10.5
10.6

10.7

10.8

109

10.10
10.11
10.12
10.13
10.14
10.15
10.16
10.17
10.18
10.19
10.20
1021
10.22
1023
10.24
1025
10.26
10.27
10.28
10.29
10.30
1031
10.32
1033

10.34

04/17/06 04:12 PM COHEN , COUNSEL PSW/PH SC4643

an amount that, when added to the aid, is sufficient. Developmental screening aid shall not

be paid for any student who is screened more than 30 days after the first day of attendance

at a public school kindergarten, except if a student transfers to another public school

kindergarten within 30 days after first enrolling in a Minnesota public school kindergarten

program. In this case, if the student has not been screened, the district to which the student

transfers may receive developmental screening aid for screening that student when the

screening is performed within 30 days of the transfer date.

Sec. 10. Minnesota Statutes 2004, section 124D.02, subdivision 1, is amended to read:
Subdivision 1. Kindergarten instruction. (a) The board may establish and

maintain one or more kindergartens for the instruction of children and after July 1, 1974,
shall provide kindergarten instruction for all eligible children, either in the district or in
another district. All children to be eligible for kindergarten must be at least five years
of age on September 1 of the calendar year in which the school year commences. In
addition all children selected under an early admissions policy established by the school
board may be admitted. Nothing in this section shall prohibit a school district from
estaﬁlishing Head Start, prekindergarten, or nursery school classes for children below
kindergarten age. Any school board with evidence that providing kindergarten will
cause an extraordinary hardship on the school district may apply to the commissioner of

education for an exception.

(b) For purposes of demonstrating the efficacy of integrating early childhood

education and care with early elementary grades, the board and any existing

prekindergarten program, including Head Start or any other relevant public or private

entity may, with the approval of the commissioner of education, enter into an agreement to

provide early education and care for children under a unified administrative structure that

establishes an education continuum for children during the prekindergarten, kindergarten,

and postkindergarten years through at least grade three. The agreement shall provide

for the education, support, and empowerment of parents and special education for the

children as needed. To assist in the development of such an early education and care

entity, and notwithstanding any law to the contrary, the commissioners of education and

human services may waive or modify existing rules or requirements in line with research

on best practices demonstrating long-term outcomes for children. To facilitate such a

demonstration, the commissioners may make special allocations or grants.

The agreement may provide for a nonprofit corporation or a charter school to

achieve the administrative structure and authorize the payment to such éntity of any funds

Article 2 Sec. 10. ' 10
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received for children enrolled in the educational continuum. Tuition, participant fees, or

‘both may be charged for children not vet in kindergarten.

The agreement shall:

(1) create a management board that represents the school board, the participating

prekindergarten programs, and othef relevant public and private entities;

(2) provide for the alignment of curriculargpproaches,‘ professional development

opportunities, child/student assessment, and evaluation;

(3) provide instruction within the framework of research and evaluation of best

practices; and

(4) not extend b(_ayond ten years, but shall be renewable.

EFFECTIVE DATE. This section is effective July 1, 2006.

Sec. 11. [124D.129] EDUCATE PARENTS PARTNERSHIP.

The commissioner must work in partnership with health care providers and

community organizations to provide parent education information to parents of newborns

at the time of birth. The commissioner must coordinate the partnership and the distribution

of informational material to the parents of newborns befc_)re they leave the hospital with

early childhood organizations,' including, but not limited to, early childhood family

education, child care resource and referral, and interagency early intervention committees.

The commissioner must develop a resource Web site that promotes, at a minimum, the

department Web site for information and links to resources on child development, parent

education, child care, and consumer safety.information.

Sec. 12. Minnesota Statutes 2004, section 124D.13, subdivision 2, is amended to read:
Subd. 2. Program characteristics. (a) Early childhood family education programs
are programs for children in the period of life from birth to kindergarten, for the parents

and other relatives of sueh _these children, and for expectant parents. To the extent

that funds are insufficient to provide programs for all children, early childhood family
education programs should emphasize programming for a child from birth to age three

and encourage parents and other relatives to involve four- and five-year-old children in

school readiness programs, and other public and nonpublic early learning programs. Early
childhood family education programs may include the following:

(1) programs to educate parents_and other relatives about the physical, mental,

and emotional development of children;

(2) programs to enhance the skills of parents_and other relatives in providing for

their children’s learning and development;

Article 2 Sec. 12. 11
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(3) learning experiences for children and parents_and other relatives that promote

children’s development;

(4) activities designed to detect children’s physical, mental, emotional, or behavioral
problems that may cause learning problems;
| 5) activities and materials designed to encourage self-esteem, skills, and behavior
that prevent sexual and other interpersonal violence;

(6) educational materials which may be bdrrowed for home use;

(7) information on related community resources;

(8) programs to prevent child abuse and neglect;

(9) other programs or activities to improve the health, development, and school
readiness of children; or

(10) activities designed to maximize development during infancy.

The programs must not include activities for children that do not require substantial

involvement of the children’s parents_or other relatives. The programs must be reviewed

periodically to assure the instruction and materials are not racially, culturally, or sexually
biased. The programs must encourage parents to be aware of practices that may affect
equitable developmeht of children.

(b) For the purposes of this section, "relative" or "relatives" means noncustodial

orandparents or other persons related to a child by blood, marriage, adoption, or foster

placement, excluding parents.

Sec. 13. Minnesota Statutes 2004, section 124D.13, subdivision 3, is amended to read:
Subd. 3. Substantial parental involvement. The requirement of substantial

parental or other relative involvement in subdivision 2 means that:

(a) parents_or other relatives must be physically present much of the time in classes

with their children or be in concurrent classes;

(b) parenting education or family education must be an integral part of every early
childhood family education program;

(c) early childhood family education appropriations must not be used for traditional
day care or nursery school, or similar programs; and

(d) the form of parent involvement common to kindergarten, elementary school, or
early childhood special education programs such as parent conferences, newsletters, and

notes to parents do not qualify a program under subdivision 2.

Sec. 14. Minnesota Statutes 2005 Supplement, section 124D.135, subdivision 1,

is amended to read:
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Subdivision 1. Revenue. The revenue for early childhood family education

programs for a school district equals $96-for-fiseat-year-2605-and-§164 $120 for fiscal year
2006 2007 and later, times the greater of:

(1) 150; or
(2) the number of people under five years of age residing in the district on October 1

of the previous school year.

Sec. 15. [124D.136] KINDERGARTEN ENTRANCE ASSESSMENT
INITIATIVE; INTERVENTION PROGRAM.

Subdivision 1. Kindergarten entrance assessment initiative. (a) The

commissioner of education shall establish a method for assessing the school readiness of

children entering kindergarten, building on the two school readiness studies conducted by

the Department of Education in 2002 and 2003. |

(b) Over a three-year period, school sites may implement the kindergarten entrance

assessment initiative based on the school _rank under section 124D.081, starting with

the school sites with the highest rank. Under section 124D.081, the commissioner of

education ranks all school sites based on the incidence of free and reduced lunch. The

school sites with the highest incidence of free and reduced lunch receive the highest rank.

The schedule for implementation is as follows:

(1) fiscal year 2008, 30 percent of children entering kindergarten;

(2) fiscal year 2009, 50 percent-of children entering kindergarten; and

(3) fiscal vear 2010, 100 percent of children entering kindergarten.

Subd. 2. Intervention program. A school site that participates in the kindergarten

entrance assessment initiative under subdivision 1 must work with the school district and

other community partners to establish a kindergarten readiness intervention program to

provide additional instruction to children who are assessed and identified as being not

yet ready for kindergarten. A school site that participates in the kindergarten entrance

assessment initiative under subdivision 1 must complete the requirements of this section

within available K-12 funding sources. Each child will have a locally determined

intervention strategy focusing the curriculum content on the individualized needs of that

child. The commissioner, at a district’s request, must assist the district and the school to

develop the intervention program. At the end of the kindergarten school vear, the district

must reassess each child who receives an intervention to evaluate the progress of the child

over the kindergarten year and the success of the intervention strategy developed for that

child. The district must report the results of the intervention and year-end assessment to

the commissioner.
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Subd. 3. Report to legislature. The commissioner shall report annually to the

‘senate and house of representatives committees having jurisdiction over early childhood

education on the results of the kindergarten entrance assessment initiative, and the results

of the intervention program.

Sec. 16. Minnesota Statutes 2005 Supplement, section 124D.175, ‘is amended to read:

124D.175 MINNESOTA EARLY LEARNING FOUNDATION PROPOSAL.

(a) The commissioner must implemenf an early childhood development grant
program for low-income and other challenged families that increases the effectiveness
and expands the capacity of public and nonpublic early childhood development programs,
which may inélude child care programs, and leads to hﬁproved early childhood parent
education and children’s kindergarten readiness. The program must include:

(1) grant awards to existing early childhood development program providers that
also provide parent education programs and to qualified providers proposing to implement
pilot programs for this same purpose;

(2) grant awards to enable low-income families to participate in these programs;

(3) grant awards to improve overall programmatic quality; and 7

(4) an evaluation of the programmatic and financial efficacy of all these programs,
which may be performed using measures of services, staffing, and management systems
that provide consistent information about system performance, show trends, confirm

successes, and identify potential problems in early childhood development programs.

This grant program must not supplant existing early childhood development programs

or child care funds.

(b) The commissioner must eontract-with make a grant to a private nonprofit, section

501 (c)(3) organization to implement the requirements of paragraph (a). Notwithstanding

any laws to the contrary, the private nonprofit organization may contract with the

University of Minnésota for purposes of implementing vparagrap;h (a), clause (4). The

private nonprofit organization must be governed by a board of directors composed of
members from the public and nonpublic sectors, where the nonpublic sector members
compose a simple majority of board members and where the public sector members are
state and local government officials, kindergarten through grade 12 or postsecondary
educators, and early childhood providérs appointed by the governor. Membership on the
board of directors by a state agency official are work duties for the official and are not a
conflict of interest under section 43A.38. The board of directors must appoint an executive
director and must seek advice from geographically and ethnically diverse parents of young
children and representatives of early childhood 'development providers, kindergarten
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through grade 12 and postsecondary educators, public libraries, and the business sector.
The board of directors is subject to the open meeting law under chapter 13D. All other
terms and conditions under which board members serve and operate must be described in
the articles and bylaws of the organization. The private nonprofit organization is not a
state agency and is not subject to laws governing public agencies except the provisions
of chapter 13, salary limits under section 15A.0815, subdivision 2, and audits by the
legislative auditor under -c;hapter 3 apply.

(c) In addition to the duties under paragraph (a), the Minnesota Early Learning

Foundation (MELF) shall evaluate the effectiveness of the voluntary NorthStar Quality

Improvement and Rating System. The NorthStar Quality Improvement and Rating System

must:

(1) provide consumer information for parents on child care and early education

program quality and ratings;

(2) set indicators to identify quality in care and early education settings, including

licensed family child care and centers, tribal providers and programs, Head Start and

school-age programs, and identify quality programs through ratings and ongoing

monitoring of programs:

3) pfovide funds for provider hnprovemenggrants and quality achievement grants;

(4) require participating providers to incorporate the state’s early learning standards

in their curriculum activities and develop appropriate child assessments aliened with the

kindergarten readiness assessment;

(5) provide accountability for the NorthStar Quality Improvement and Rating

System’s effectiveness in improving child outcomes and kindergarten readiness; and

(6) align current and new state investments to improve the quality of child care

with the NorthStar Quality Improvement and Rating System framework, by providing

accountability and informed parent choice.

The Minnesota Early Learning Foundation shall report back to the legislature by

January 15, 2008, on the progress being made under this paragraph.

(d) The MELF shall convene a workeroup to analyze barriers to Head Start/child

care partnerships, and to develop recommendations for cost-effective strategies to help

Head Start and child care providers develop partnerships to offer full-day, full-year

~ services to at-risk children who qualify for Head Start and child care assistance.

(1) The workgroup must include representatives from each of the following groups:

(1) state agency staff administering child care and Head Start programs;

(i) local Head Start programs and child care providers working in partnership;
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16.1
16.2
16.3
16.4
16.5
16.6
16.7
16.8
16.9
16.10

16.11

16.12
16.13
16.14

16.15

16.16
16.17
16.18
16.19
16.20
16.21
16.22
16.23
16.24
16.25
16.26
16.27
16.28
16.29
16.30
16.31
16.32

16.33

04/17/06 04:12 PM COHEN COUNSEL PSW/PH SC4643

(iii) statewide organizations representing Head Start programs and child care

providers;

(iv) county agencies administering child care assistance and Minnesota

family-investment programs; and

(v) participants and others who are eligible for Head Start and child care assistance

rograms.

(2) A report outlining the workgroup’s recommendations must be provided to the

senate and house of representatives committees having jurisdiction over child care and

Head Start issues by January 15, 2007.

(e) This section expires June 30, 2011. If no state appropriation is made for purposes

of this section, the commissioner must not implement paragraphs (a) and (b).

Sec. 17. Minnesota Statutes 2004, section 124D.518, subdivision 4, is amended to read:

Subd. 4. First prior program year. "First prior program year" means the period

specific time period defined by the commissioner that aligns to a program academic vear.

Sec. 18. Minnesota Statutes 2004, section 124D.52, subdivision 1, is amended to read:

Subdivision 1. Program requirements. (a) An adﬁlt basic education program is a
day or evening program offered by a district that is for people over 16 years of age who do
not attend an elemeﬁtary or secondary school. The program offers academic instruction
necessary to earn a high school diploma or equivalency certificate.

(b) Notwithstanding any law to the contrary, a school board or the governing body of
a consortium offering an adult basic education program may adopt a sliding fee schedule
based on a family’s income, but must waive the fee for participants who are under the
age of 21 or unable to pay. The fees charged must be designed to enable individuals of
all socioeconomic levels to participate in the program. A program may charge a security
deposit to assure return of materials, supplies, and equipment.

(c) Each approved adult basic education program must develop a memorandum of
understanding with the local workforce development centers located in the approved
program’s service delivery area. The memorandum of understanding must describe how
the adult basic education program and the workforce development centers will cooperate
and coordinate services to provide unduplicated, efficient, and effective services to clients.

(d) Adult basic education aid must be spent for adult basic education purposes as
specified in sections 124D.518 to 124D.531. |
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(e) A state-approved adult basic educationiprogram must count and submit student

contact hours for a program that offers high school credit toward an adult high school

diploma according to student eligibility requirements and competency demonstration

requirements established by the commissioner.

Sec. 19. Minnesota Statutes 2005 Supplement, section 124D.531, subdivision 1,
is amended to read: |
Subdivision 1. State total adult basic ed;lcaﬁon aid. (a) The state total adult basic
education aid for fiscal year 2005 is $36,509,000. The state total adult basic education aid
for fiscal year 2006 andaterts-$36;569;606 equals $36.587,000 plus any amount that is

not paid for during the previous fiscal year, as a result of adjustments under subdivision 4,

paragraph (a), or section 124D.52, subdivision 3. The state total adult basic education

aid for fiscal year 2007 equals $37,673,000 plus any amount that is not paid for during

the previous fiscal vear, as a result of adjustments under subdivision 4, paragraph (a), or

section 124D .52, subdivision 3. The state total adult basic education aid for later fiscal

years equals:
(1) the state total adult basic education aid for the preceding fiscal year plus any

amount that is not paid for during the previous fiscal year, as a result of adjustments under

subdivision 4, paragraph (a), or section 124D.52, subdivision 3; times
(2) the lesser of:
(1) 1.03; or
(ii) the greater of 1.00 or the ratio of the state total contact hours in the first prior

program vear to the state total contact hours in the second prior program vyear.

Beginning in fiscal year 2002, two percent of the state total adult basic education

. aid must be set aside for adult basic education supplemental service grants under section

124D.522.
(b) The state total adult basic education aid, excluding basic population aid, equals
the difference between the amount computed in paragraph (a), and the state total basic

population aid under subdivision 2.

Sec. 20. Minnesota Statutes 2004, section 125A.27, subdivision 3, is amended to read:
Subd. 3. Core early intervention services. "Core early intervention services"

means services that are available at no cost to children and families. These services

include:
(1) identification and referral;

(2) screening;

Article 2 Sec. 20. ' 17
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(6) special education and related services provided-under-section1254-68;-and
Bnited-States-Codetitle20;section+46+ for children who qualify for these services

under Minnesota Rules; and

(7) protection of parent and child rights by means of procedural safeguards.

Sec. 21. AMinnesota Statutes 2004, section 125A.27, subdivision 7, is amended to read:

Subd. 7. Early intervention system. "Early intervention system" means the total

effort in the state to meet the needs of eligible children and their families;-inchading;

Sec. 22. Minnesota Statutes 2004, section 125A.27, subdivision 8, is amended to read:

Subd. 8. Eligibility for Part C. "Eligibility for Part C" means eligibility for early

childhood special education under section 125A.02 and Minnesota Rules;part3525-2335;

subpart-HitemsA-and-B.

Sec. 23. Minnesota Statutes 2004, section 125A.27, subdivision 11, is amended to read:

Article 2 Sec. 23.

18



19.1

192

19.3

194

195

19.6

19.7

19.8

19.9

19.10

19.11

19.12

19.13

19.14

19.15

19.16

19.17

19.18

19.19

1920

19.21
19.22
19.23
19.24
19.25
19.26
19.27
19.28
19.29
19.30
931
19.32

19.33

04/17/06 04:12 PM COHEN COUNSEL PSW/PH SC4643

Subd. 11. Imteragency child find systems. "Interagency child find systems"
means activities developed on an interagency basis with the involvement of interagency

early intervention committees and other relevant community groups_using rigorous

standards to actively seek out, identify, and refer infants and young children, with, or at

risk of, disabilities, and their families, including a child under the age of three who: (1)

is involved in a substantiated case of abuse or neglect, or (2) is identified as affected by

illegal substance abuse, or withdrawal symptoms resulting from prenatal drug exposure, to

reduce the need for future services.

Sec. 24. Minnesota Statutes 2004, section 125A.27, subdivision 15, is amended to read:
Subd. 15. Part C state plan. "Part C state plan" means the annual state plan
application approved by the federal government under-the-Individuals—with-Disabilities

Sec. 25. Minnesota Statutes 2004, section 125A.27, subdivision 18, is amended to read:

Subd. 18. State lead agency. "State lead agency" means the state agency receiving

federal funds tmnd
title-26;-seetiomr H7-et-seq—(Part H; Public Eaw1062-119) for the purposes of providing

early intervention services.

Sec. 26. Minnesota Statutes 2005 Supplement, section 125A.28, is amended to read:

125A.28 STATE INTERAGENCY COORDINATING COUNCIL.

An Interagency Coordinating Council of at least 17, but not more than 25 members
is established, in compliance with Public Law -1-62-1-}9 108-446, section 682 641. The
members must be appointed by the governor. Council members must elect the council
chair. The representative of the commissioner may not serve as the chair. The council
must be composed of at least five parents, including persons of color, of children with
disabilities under age 12, including at least three parents of a child with a disability
under age seven, five representatives of public or private providers of services for
children with disabilities under age five, including a special education director, county
social service director, local Head Start director, and a community health services or
public health nursing administrator, one member of the senate, one member of the
house of representatives, one representative of teacher preparation programs in early
childhood-special education or other preparation programs in early childhood intervention,

at least one representative of advocacy organizations for children with disabilities under
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age five, one physician who cares for young children with special health care needs, one
representative each from the commissioners of commerce, education, health, human

services, a representative from the state agency responsible for child care, foster care

mental health, homeless coordinator of education of homeless children and youth, and a

representative from Indian health services or a tribal council. Section 15.059, subdivisions
2 to 5, apply to the council. The council must nieet at least quarterly.

The council must address methods of implementing the state policy of developing
and implementing comprehensive, coordinated, multidisciplinary interagency programs of
early intervention services for children with disabilities and their families.

The duties of the council include recommending policies to ensure a comprehensive
and coordinated system of all state and local agency services for children under age five
with disabilities and their families. The policies must address how to incorporate each
agency’s services into a unified state and local system of multidisciplinary assessment
practices, individual intervention plans, comprehensive systems to find children in need of
services, methods to improve public awareness, and assistance in determining the role of
interagency early intervention committees.

On the date that Minnesota Part C Annual Performance Report is submitted to the
federal Office of Special Education, the council rhust recommend to the governor and the
commissioners of education, health, human services, commerce, and employment and
economic development policies for a comprehensive and coordinated system.

Notwithstanding any other law to the contrary, the State Interagency Coordinating

-Council expires on June 30, 2009.

Sec. 27. Minnesota Statutes 2004, section 125A.29, is amended to read:
125A.29 RESPONSIBILITIES OF COUNTY BOARDS AND SCHOOL
BOARDS.

(a) It is the joint responsibility of county boards and school boards to coordinate,

provide, and pay for appropriate services, and to facilitate payment for services from public

- and private sources. Appropriate services for children eligible under section 125A.02 must

be determined in consultation with parents, physicians, and other educational, medical,
health, and human services providers. The services provided must be in conformity with:

(1) an IFSP for each eligible infant and toddler from birth through age two and its

the infant’s or toddler’s family; including:
(i) Indian infants and toddlers with disabilities and their families residing oh a

reservation geographically located in the state:

Article 2 Sec. 27. : 20



21.1
212
213
21.4
21.5
21.6
21.7
21.8
21.9
21.10
2111
21.12
2113
21.14
21.15
21.16
21.17
21.18
21.19
21.20
21.21
21.22
21.23
124
21.25
21.26

21.27

21.28

21.29
21.30

21.31

2132

.33

21.34

21.35

04/17/06 04:12 PM COHEN COUNSEL PSW/PH SC4643

(ii) infants and toddlers with disabilities who are homeless children and their

families; and

(iii) infants and toddlers with disabilities who are wards of the state; or

(2) an individual education plan (IEP) or individual service plan (ISP) for each
eligible child ages three through four.

(b) Appropriate services include family education and counseling, home visits,

* occupational and physical therapy, speech pathology, audiology, psychological services,

special instruction, nursing, respite, nutrition, assistive technology, transportation

and related costs, social work, vision services, case management including service
coordination under section 125A.33, medical serviceé for diagnostic and evaluation
purposes, early identification, and screening, assessment, and health services necessary to
enable children with disabilities to benefit from early intervention services.

(c) School and county boards shall coordinate early intervention services. In the
absence of agreements established according to section 125A.39, service responsibilities
for children birth through age two are as follows:

(1) school boards must provide, pay for, and facilitate payment for special education
and related sefvices required under sections 125A.05 and 125A.06; |

(2) county boards must provide, pay for, and facilitate payment for noneducational
services of social work, psychology, transportation and related costs, nursing, respite, and
nutrition services not required under clause (1).

(d) School and county boards may develop an interagency agreement according

to section 125A.39 to establish agency responsibility that assures early intervention

services are coordinated, provided, paid for, and that payment is facilitated from public

and private sources.
(e) County and school boards must jointly determine the primary agency in this
cooperative effort and must notify the commissioner of the state lead agency of their

decision.

Sec. 28. Minnesota Statutes 2004, section 125A.30, is amended to read:

125A.30 INTERAGENCY EARLY INTERVENTION COMMITTEES.

(a) A school district, group of districts, or special education cooperative, in
cooperation with the health and human service agencies located in the county or counties
in which the district or cooperative is located, must establish an Interagency Early
Intervention Committee for children with disabilities under age five and their families
under this section, and for children with disabilities ages three to 22 consistent with

the requirements under sections 125A.023 and 125A.027. Committees must include
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representatives of local health, education, and county human service agencies, county
boards, school boards, early childhood family education programs, Head Start, parents of
young children with disabilities under age 12, child care resource and referral agencies,
school readiness programs, current service providers, and may also include representatives
from other private or public agencies and school nurses. The committee must elect a chair
from among its members and must meet atlleasti quarterly.

(b) The committee must develop and implément interagency policies and procedures
concerning the following ongoing duties:

(1) develop public awareness systems designed to inform potential recipient

families, especially parents with premature infants, or infants with other physical risk

factors associated with learning or development complications, of available programs

and services; |
(2) implement interagency child find systems designed to actively seek out, identify,
and refer infants and young children with, or at risk of, disabilities, including a child

under the age of three who: (i) is involved in a substantiated case of abuse or neglect or

(ii) is identified as affected by illegal substance abuse, or withdrawal symptoms resulting

from prenatal drug exposure, to reduce the need for future services; and their families,

especially parents with premature infants, or infants with other physical risk factors

associated with learning or development complications;

(3) establish and evaluate the identification, referral, child and family assessment
systems, procedural safeguard process, and community learning systems to recommend,
where necessary, alterations and improvements;

(4) assure the development of individualized family service plans for all eligible

- infants and toddlers with disabilities from birth through age two, and their families, and

individual education plans and individual service plans when necessary to appropriately
serve children with disabilities, age three and older, and their families and recommend

assignment of financial responsibilities to the appropriate agencies;

&)

6y implement a process for assuring that services involve cooperating agencies at all
steps leading to individualized programs; |
£7).(6) facilitate the development of a transitional plan if a service provider is not

recommended to continue to provide services;

€8)_(7) identify the current services and funding being provided within the
community for children with disabilities under age five and their families;
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9) (8) develop a plan for the allocation and expenditure of additional state and
federal early intervention funds under United States Code, title 20, section 1471 et seq.
(Part C, Pubﬁc Law +62=H9 108-446) and United States Code, title 20, section 631, et
seq. (Chapter I, Public Law 89-313); and

€463 (9) develop a policy that is consistent with section 13.05, subdivision 9, and
federal law to enable a member of an interagency early intervention committee to allow
another member access to data classified as not public.

(c) The local committee shall also:

(1) participate in needs assessments and program planning activities conducted by
local social service, health and education agencies for young children with disabilities and
their families; and

(2) review and comment on the early intervention section of the total special
education system for the district, the county social service plan, the section or sections of
the community héa.lth services plan that address needs of and service activities targeted
to children with special health care needs, the section on children with special needs in
the county child care fund plan, sections in Head Start plans on coordinated planning and
services for children with special needs, any relevant portions of early childhood education
plans, such as early childhood family education or échool readiness, or other applicable
coordinated school and community plans for early childhood programs and services, and
the section of the maternal and child health special project grants that address needs of and

service activities targeted to children with chronic illness and disabilities.

Sec. 29. Minnesota Statutes 2004, section 125A.32, is amended to read:

125A.32 INDIVIDUALIZED FAMILY SERVICE PLAN (IFSP).
(a) A team must participate in IFSP meetings to develop the IFSP. The team shall

include:

(1) a parent or parents of the child;

(2) other family members, as requested by the parent, if feasible to do so;

(3) an advocate or person outside of the family, if the parent requests that the
person participate;

(4) the service coordinator who has been working with the family since the
initial referral, or who has been designated by the public agency to be responsible for

implementation of the IFSP_and coordination with other agencies including transition

services; and
(5) a person or persons involved in conducting evaluations and assessments.

(b) The IFSP must include:
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(1) information about the child’s developmental status;
(2) family information, with the consent of the family;

(3) measurable results or major outcomes expected to be achieved by the child and

the family that include preliteracy and language skills, as developmentally appropriate

for the child, and the criteria, procedures, and timelines;

(4) specific early intervention services based on peer-reviewed research, to the

extent practicable, necessary to meet the unique needs of the child and the family to

achieve the outcomes;

(5) payment arrangements, if any;

(6) medical and other services that the child needs, but that are not required under
the Individual with Disabilities Education Act, United States Code, title 20, section 1471
et seq. (Part C, Public Law 162-119 108-446) including funding sources to be used in
paying for those services and the steps that will be taken to secure those services through
public or private sources;

(7) dates and duration of early intervention services;

(8) name of the service coordinator;

(9) steps to be taken to support a child’s transition from early interventipn services to

other appropriate services, including convening a transition conference at least 90 days or,

at the discretion of all parties, not more than nine months prior to the child’s eligibility for

preschool services; and

(10) signature of the parent and authorized signatures of the agencies responsible

for providing, paying for, or facilitating payment, or any combination of these, for early

intervention services.

Sec. 30. Minnesota Statutes 2004, section 125A.33, is amended to read:

125A.33 SERVICE COORDINATION.

(a) The team developing the IFSP under section 125A.32 must select a service
coordinator to carry out service coordination activities on an interagency basis. Service
coordination must actively promote a family’s capacity and competency to identify,
obtain, coordinate, monitor, and evaluate resources and services to meet the family’s
needs. Service coordination activities include:

(1) coordinating the performance of evaluations and assessments;

(2) facilitating and participating in the development, review, and evaluation of
individualized family service plans;

(3) assisting families in identifying available service providers;

(4) coordinating and monitoring the delivery of available services;
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(5) informing families of the availability of advocacy services,
(6) coordinating with medical, health, and other service providers;

(7) facilitating the development of a transition plan at least 90 days before the time

the child is no longer eligible for early intervention services _or, at the discretion of all

parties, not more than nine months prior to the child’s eligibility for preschool services,

if appropriate; ’

(8) managing the early intervention recorci and submitting additional information to
the local primary agency at the time of periodic review and annual evaluations; and

(9) notifying a local primary agency when disputes between agencies impact service
delivery required by an IFSP.

(b) A service coordinator must be knowledgeable about children and families
receiving services under this section, requirements of state and federal law, and services

available in the interagency early childhood intervention system.

Sec. 31. Minnesota Statutes 2004, section 125A.48, is amended to read:

125A.48 STATE INTERAGENCY AGREEMENT.

(2) The commissioners of the Departments of Education, Health, and Human
Services must enter into an agreement to implement this section and Part ¥ -C, Public -
Law 162=119 108-446, and as required by Code of Federal Regulations, title 34, section
303.523, to promote the development and implementation of interagency, coordinated,
multidisciplinary state and local early childhood intervention service systems for serving
eligible young children with disabilities, birth through age two, and their families and

to ensure the meaningful involvement of underserved groups, including minority,

low-income, homeless, and rural families and children with disabilities who are wards

of the state. The agreement must be reviewed annually.

(b) The state interagency agreement must outline at a minimum the conditions,
procedures, purposes, and responsibilities of the participating state and local agencies
for the following:

(1) membership, roles, and responsibilities of a state interagency committee for
the oversight of priorities and budget allocations under Part # C, Public Law 162-119
108-446, and other state allocations for this program;

(2) child find;

(3) establishment of local interagency agreements;

(4) review by a state interagency committee of the allocation of additional state and
federal early intervention funds by local agencies;

(5) fiscal responsibilities of the state and local agencies;
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(6) intraagency and interagéncy dispute resolution;

(7) payor of last resort;

(8) maintenance of effort;

(9) procedural safeguards, including mediation;

(10) complaint resolution;

(11) quality assurance;

(12) data collection; »

(13) an annual summary to the state Interagency Coordinating Council regarding
conflict resolution activities including disputes, due process hearings, and complaints; and

(14) other components of the state and local early intervention system consistent

with Public Law $62-119 108-446.

Written materials must be developed for parents, IEIC’s, and local service providers
that describe procedures developed under this section as required by Code of Federal

Regulations, title 34, section 303.

Sec. 32. Minnesota Statutes 2004, section 245A.023, is amended to read:

245A.023 IN-SERVICE TRAINING.

(a) For purposes of child care centers, in-service training must be completed within
the license period for which it is required. In-service training completed by staff persons
as required must be transferable upon a staff person’s change in employment to another
child care program. License holders shall record all staff in-service training on forms
prescribed by the commissioner of human services.

(b) For purposes of family and group family child care, the license holder and each

primary caregiver must complete 12 hours of training each year. For purposes of this

section, a primary caregiver is an adult caregiver who provides services in the licensed

setting more than 30 days in any 12-month period.

Sec. 33. Minnesota Statutes 2004, section 245A.14, is amended by adding a

subdivision to read:

Subd. 9a. Early childhood development training. (a) For purposes of child

care centers, the director and all staff hired after July 1, 2006, shall complete and

document at least two hours of early childhood development training within the first year

of employment. Training completed under this subdivision may be used to meet the

requirements of Minnesota Rules, part 9503.0035, subpérts 1 and 4.

(b) For purposes of family and group family child care, the license holder and

each adult caregiver who provides care in the licensed setting more than 30 days in any
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12-month period shall complete and document at least two hours of early childhood

development training within the first year of licensure or employment. Training completed

under this subdivision may be used to meet the requirements of Minnesota Rules, part

9502.0385, subparts 2 and 3.

(c) Notwithstanding paragraphs (a) and (b), individuals are exempt from this

requirement if they:

( i) have taken a three-credit course on early childhood development within the

past five years;

(2) have received a baccalaureate or masters degree m early childhood education or

school age child care within the past five years;

(3) are licensed in Minnesota as a prekindergarten teacher, an early childhood

educator, a kindergarten to sixth grade teacher with a prekindergarten specialty, an

early childhood special education teacher, or an elementary teacher with a kindergarten

endorsement; or

(4) have received a baccalaureate degree with a Montessori certificate within the

past five years.

Sec. 34. Laws 2005, First Special Session chapter 5, article 7, section 20, subdivision

3, is amended to read:

Subd. 3. Early childhood family education aid. For early childhood family
education aid under Minnesota Statutes, section 124D.135:
14;356;066
$ 15,105,000 ....... 2006
15;137,006

$ 20,312,000 ....... 2007

The 2006 appropriation includes-$+;861:666 $1,859,000 for 2005 and-$12:495-666
$13,246,000 for 2006.

The 2007 appropriation includes $2;327:666 $1,471,000 for 2006 and $+2;816;066
$18,841,000 for 2007.
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Sec. 35. Laws 2005, First Special Session chapter 5, article 7, section 20, subdivision

4, is amended to read:

Subd. 4. Health and developmental screening aid. For health and developmental
screening aid under Minnesota Statutes, sections 121A.17 and 121A.19:

3;676;6660
$ 3,000,000 ... 2006

'$ 2,997,000 ... 2007

The 2006 appropriation includes $417,000 for 2005 and $2;659;666_$2,583,000
for 2006.

The 2007 appropriation includes $494;666 $287,000 for 2006 and $3;617,666
$2,710,000 for 2007.

Sec. 36. Laws 2005, First Special Session chapter 5, article 7, section 20, subdivision

5, is amended to read:

Subd. 5. Head Start program. For Head Start programs under Minnesota Statutes,
section 119A.52: |

$ 19,100,000 ... 2006

~$ 19,100,000 ..... 2007

Any balance in the first year does not cancel but is available in the second vear.

Sec. 37. Laws 2005, First Special Session chapter 5, article 9, section 4, subdivision 2,

is amended to read:

Subd. 2. Adult basic education aid. For adult basic education aid under Minnesota

Statutes:

36,518,006

$ 38,636,000 ... 2006
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36;540;000
$ 37,564,000 ... 2007
The 2006 appropriation includes $5 ,707,000 for 2005 and $36;841;666 $32,929,000
: i
for 2006.

The 2007 appropriatibn includes $5:737600_$3.658,000 for 2006 and $36;863;660
$33,906,000 for 2007.

Sec. 38. ADULT LITERACY GRANTS FOR RECENT IMMIGRANTS TO
MINNESOTA.

Subdivision 1. Establishment. An adult literacy grant program for recent

immigrants to Minnesota is established in fiscal years 2007 and 2008 only in order to

meet the English language needs of the unanticipated refugees and immigrants to the

staté of Minnesota.

Subd. 2. Grants. The commissioner of education shall consult adult basic

education service providers in establishing the forr_n and manner of the grant program.

The commissioner shall award grants to organizations providing adult literacy services in

order to help offset the additional costs due to unanticipated high enrollments of recent

refugees and immigrants.

Sec. 39. STUDY; CERTIFICATION OF SCHOOL READINESS AND CHILD
CARE PROGRAMS.

The commissioner of education, in consultation with the commissioner of human

services, shall contract with a qualified independent contractor to determine appropriate

criteria and structure for certifying child care programs and providers based on a high

quality school readiness component in the child care setting that adequately prepares
children for school.

The contractor must research appropriate criteria for certifying a program or

provider and the structure by which a program or provider would be certified, explore

specific service needs and unique resources available to individual communities, and

explore flexibility in implementing a program or provider plan that prepares children for

kindergarten. The contractor also must evaluate the impact of implementing a school
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30.1 readiness component in child care settings on providers and families using certified child

30.2 care.

30.3 The commissioner of education must submit a written report of the contractor’s

304 findings and any recommendations about appropriate criteria and structure for establishing

305 certified child care programs and providers to the senate and house of representatives

30.6 committees having jurisdiction over child care issues by December 15, 2006.
| _

30.7 EFFECTIVE DATE. This section is effeétive the day following final enactment.

30.8 Sec. 40. PARENT FEE SCHEDULE.
30.9 Notwithstanding Minnesota Rules, part 3400.0100, subpart 4, the parent fee

30.10  schedule for the child care assistance program is as follows:

30.11 Income Range (as a percentage of the C§—payment (as a percentage of adjusted
30.12 fedéral poverty guidelines) “ ~ gross income)
3013 0-74.99% $0/month
3014  75.00-99.99% $5/month
30.15 100.00-104.99% 2.61%

30.16 105.00-109.99% 2.61%

30.17 110.00-114.99% | 2.61%

30.18 115.00-119.99% 2.61%

30.19 120.00-124.99% 291%

30.20 125.00-129.99% 291%

30.21 130.00-134.99% 291%

30.22 135.00-139.99% 291%

3023 140.00-144.99% . 3.21%

30.24 145.00-149.99% 3.21%

3025 150.00-154.99% 321%

30.26 155.00-159.99% 3.84%

30.27 160.00-164.99% - 3.84%

30.28 165.00-169.99% 4.46%

30.29 170.00-174.99% | 4.76%

30.30 175.00-179.99% 5.05%
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A family’s monthly co-payment fee is the fixed percentage established for the

income range multiplied by the highest possible income within that income range.

EFFECTIVE DATE. This section is effective July 1, 2006.

Sec. 41. LEGISLATIVE COMMISSION TO END POVERTY IN MINNESOTA

BY 2020.

Subdivision 1. Membership. The Legislative Commission to End Poverty in

Minnesota by 2020 consists of nine members of the senate appointed by the Subcommittee

on Committees of the Committee on Rules and Administration, including four members of

the minority, and nine members of the house of representatives appointed by the speaker,

including four members of the minority. Appointments must be made by members elected

to the 85th session of the legislature and no later than February 15, 2007. The governor

may appoint two nonvoting members to sit with the commission.

Subd. 2. Guiding principles. In preparing recommendations on how to end poverty

in Minnesota by 2020, the commission must be guided by the following principles:

(a) There should be a consistent and persistent approach that includes participation

of people of faith, nonprofit agencies, government, and business.
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(b) All people should be provided with those things that protect human dignity

and make for a healthy life, including adequate food and shelter, meaningful work, safe

communities, health care, and education.

(c) All people are intended to live well together as a whole community, seeking the

common good, avoiding wide disparities betwee}n those who have too little to live on and

those who have a disproportionate share of the nation’s goods.

(d) All people need to work together to ovércome poverty, and this work transcends

both any particular political theory or party and|any particular economic theory or

structure. Overcoming poverty requires the use l)f private and public resources.

(e) Alliances are needed between the faith community, nonprofit agencies,

government, business, and others with a commitment to overcoming poverty.

(f) Overcoming poverty involves both acts of direct service to alleviate the outcomes

of poverty and advocacy to change those structures that result in people living in poverty.

(2) Government is neither solely responsible for alleviating poverty nor removed

from that responsibility. Government is the vehicle by which people order their lives

based on their shared vision. Society is well served when people bring their values into

the public arena. This convergence around issues of poverty and the common good

leads people of varying traditions to call on government to make a critical commitment

to overcoming poverty.

Subd. 3. Report. The commission shall report its recommendations on how to end

poverty in Minnesota by 2020 to the legislature by December 15, 2008.

Subd. 4. Expiration. The commission expires December 31, 2008.

Sec. 42. RAMSEY COUNTY CHILD CARE PILOT PROJECT.

Subdivision 1. Authorization for pilot project. The commissioner of human

services shall approve a pilot project in Ramsey County that will help teen parents remain

in school and complete the student’s education while providing child care assistance for

‘the student’s child. The pilot project shall increase coordination between services from

the Minnesota family investment program, the child care assistance program, and area

public schools with the goal of removing barriers that prevent teen parents from pursuing

educational goals.

Subd. 2. Program design and implementation. The Ramsey County child care

pilot project shall be established to improve the coordination of services to teen parents.

The pilot project shall:

(1) provide a streamlined process for sharing information between the Minnesota

family investment program under Minnesota Statutes, chapter 2567, the child care
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assistance program mider Minnesota Statutes, chapter 119B, and public schools in

Ramsey County;

(2) determine eligibility for child care assistance using the teen parent’s eligibility

for reduced-cost or free school lunches in place of income verification; and

(3) waive the child care parent fee under Iylinnesota Statutes, section 119B.12,

subdivision 2, for teen parents whose income is ‘below poverty level and whose children

attend school-based child care centers.

Subd. 3. Costs. Increased costs incurred under this section shall not increase the

basic sliding fee appropriation and shall not affect funds available for distribution under

AMinnesota Statutes, sections 119B.06 and 119Bi08.

Sec. 43. APPROPRIATIONS.

Subdivision 1. Department of Education. The sums indicated in this section are

appropriated from the general fund to the Department of Education, unless otherwise

specified, for the fiscal years designated.

Subd. 2. School readiness and child care programs study. For a school readiness

and child care programs study under section 39:

$ 75,000 e 2007

This is a onetime appropriation.

Subd. 3. Head Start/child care partnerships study. For a grant to the Minnesota

Early I earning Foundation to study partnerships between Head Start and child care

providers undér Minnesota Statutes, section 124D.175, paragraph (d):

$ 25,000 e 2007

This is a onetime appropriation.

Subd. 4. Educate parents partnership. For the educate parents partnership under
Minnesota Statutes, section 124D.129:

$ 80,000 e 2007

| The base for this program in fiscal year 2008 and later is $50,000.

Subd. 5. Kindergarten entrance assessment initiative and intervention

program. For the kindergarten entrance assessment initiative and intervention program

under Minnesota Statutes, section 124D.136:

$ 258,000 ... 2007
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Subd. 6. Early childhood Part C. For the expansion of early childhood Part C

services:

$ 1,049,000 .. 2007

Subd. 7. Adult literacy grants for recent immigrants. For adult literacy grants for

recent immigrants to Minnesota under section 38:

$ 1,500,000 ... 2007 |

The base for this program is $1,500,000 in;ﬁscal vear 2008 and $0 in fiscal year 2009.

Subd. 8. NorthStar Quality Improvemeht and Rating System. For a grant to the

Minnesota Early I_earning Foundation for the NorthStar Quality Improvement and Rating

System under Minnesota Statutes, section 124D.175, paragraph (c):

$ 1,500,000 ... 2007

This appropriation must be used to implement phase one of the NorthStar Quality

Improvement and Rating System including start-up costs, participation of 200 providers,

parent information, and materials and evaluation by the Minnesota Early I earning

Foundation in consultation with the University of Minnesota.

This onetime appropriation is available to June 30, 2008.

Subd. 9. Legislative Commission to End Poverty by 2020. To the Legislative

Coordinating Commission for the Legislative Commission to End Poverty by 2020 under

section 41:

Sec. 44. REPEALER.

Minnesota Statutes 2004, section 119A.51, and Minnesota Statutes 2005

Supplement, section 119B.13, subdivision 7, and Laws 2003, First Special Session chapter

14, article 9, section 36, are repealed.

ARTICLE 3
GENERAL EDUCATION

Section 1. Minnesota Statutes 2004, section 120A.20, subdivision 1, is amended to
read: | .
Subdivision 1. Age limitations; pupils. (a) All schools supported in whole or
in part by state funds are public schools. Admission to a public school is free to any

person who: (1) resides within the district that operates the school;whe; (2) is under 21

Article 3 Section 1. 34
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Subd. 6. Early childhood Part C. For the expansion of early childhood Part C

services:

$ 1,049,000 ... 2007

Subd. 7. Adult literacy grants for recent immigrants. For adult literacy grants for

recent immigrants to Minnesota under section 38:

$ 1,500,000 ... 2007

. The base for this program is $1,500,000 in fiscal year 2008 and $0 in fiscal year 2009.

Subd. 8. NorthStar Quality Improvement and Rating System. For a grant to the

Minnesota Early L earning Foundation for the NorthStar Quality Improvement and Rating

System under Minnesota Statutes, section 124D.175, paragraph (c):

$ 1,500,000 ... 2007

This appropriation must be used to implement phase one of the NorthStar Quality

Improvement and Rating System including start-up costs, participation of 200 providers,

parent information, and materials and evaluation by the Minnesota Early Learning

Foundation in consultation with the University of Minnesota.

This onetime appropriation is available to June 30, 2008.
Subd. 9. Legislative Commission to End Poverty by 2020. To the Legislative

Coordinating Commission for the Legislative Commission to End Poverty by 2020 under

section 41:

Sec. 44. REPEALER.

Minnesota Statutes 2004, section 119A.51, and Minnesota Statutes 2005

Supplement, section 119B.13, subdivision 7, and Laws 2003, First Special Session chapter

14, article 9, section 36, are repealed.

ARTICLE 3
GENERAL EDUCATION

Section 1. Minnesota Statutes 2004, section 120A.20, subdivision 1, is amended to
read: |
Subdivision 1. Age limitations; pupils. (a) All schools supported in whole or
in part by state funds are public schools. Admission to a public school is free to any
person who: (1) resides within the district that operates the school;-whe; (2) is under 21
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35.1 years of age; or who meets the requirements of paragraph (c); and whe  (3) satisfies the

35.2 minimum age requirements imposed by this section. Notwithstanding the provisions of
35.3 any law to the contrary, the conduct of all students under 21 years of age attending a
354 public secondary school is governed by a single set of reasonable rules and regulations
355  promulgated by the school board.

35.6 No (b) A person shall not be admitted to any a public school (1) as a kindergarten
357  pupil, unless the pupil is at least five years of age on September 1 of the calendar year in
35.8 which the school year for which the pupil seeks admission commences; or (2) as a 1st
359 grade st_udent, unless the pupil is at least six years of age on September 1 of the calendar
35.10 year in which the school year for which the pupil seeks admission commences or has
35.11  completed kindergarten; except that any school board may establish a policy for admission
35.12  of selected pupils at an earlier age.

35.13 (c) A pupil who becomes age 21 after enrollment is eligible for continued free public

35.14  school enrol]m_ent until at least one of the following occurs: (1) the first September 1 after

35.15  the pupil’s 21st birthday; (2) the pupil’s complétion of the graduation requirements: (3)

35.16 the pupil’s withdrawal with no subsequent enrollment within 21 calendar days:; or (4)

3517 the end of the school vear.

35.18 Sec. 2. Minnesota Statutes 2005 Supplement, section 122A.415, subdivision 1, is
35.19 amended to read: A

35.20 Subdivision 1. Revenue amount. (a) A school district, intermediate school district,
3521 school site, or charter school that meets the conditions of section 122A.414 and submits an
3522  application approved by the commissioner is eligible for alternative teacher compensation

35.23 revenue.

35.24 (b) For school district and intermediate school district applications, the commissioner
3525  must consider only those applications to participate that are submitted jointly by a

3526  district and the exclusive representative of the teachers. The application must contain an
3527  alternative teacher professional pay system agreement that:

35.28 - (1) implements an alternative teacher professional pay system consistent with
3529  section 122A.414; and

35.30 (2) is negotiated and adopted according to the Public Employment Labor Relations
3531  Actunder chapter 179A, except that notwithstanding section 179A.20, subdivision 3, a
3532  district may enter into a contract for a term of two or four years.

35.33 Alternative teacher compensation revenue for a qualifying school district or site in
3534  which the school board and the exclusive representative of the teachers agree to place

3535  teachers in the district or at the site on the alternative teacher professional pay system
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equals $260 times the ratio of the formula allowance for the current fiscal year to the

formula allowance for fiscal year 2007 times the number of pupils enrolled at the district

or site on October 1 of the previous fiscal year. Alternative teacher compensation revenue
fora qualifying‘ intermediate school district must be calculated under section 126C.10,
subdivision 34, paragraphs (a) and (b).

(c) For a newly combined or consolidated district, the revenue shall be computed
using the sum of pupils enrolled on October 1 of the previous year in the districts entering
into the combination or consolidation. The commissioner may adjust the revenue
computed for a site using prior year data to reflect changes attributable to school closings,
scl}ool openings, or grade level reconfigurations between the prior year and the current
yez;r. |

(d) The revenue is available only to school districts, intermediate school districts,
school sites, and charter schools that fully implement an alternative teacher professional
pay system by October 1 of the current school year.

(e) The revenue must be maintained in a reserve account within the general fund.

Sec. 3. Minnesota Statutes 2005 Supplement, section 122A.415, subdivision 3, is
amended to read: ‘

Subd. 3. Revenue timing. (a) Districts, iﬂtermediate school districts, school sites,
or charter schools with approved applications must receive alternative compensation
revenue for each school year that the district, intermediate school district, school site,
or charter school implements an alternative teacher professional pay system under this
subdivision and section 122A.414. For fiscal year 2007 and later, a qualifying district,
intermediate school district, school site, or charter school that received alternative teacher
compensation aid for the previous fiscal year must receive at least an amount of alternative
teacher compensation revenue equal to the lesser of the amount it received for the previous
fiscal year or the amount it qualifies for under subdivision 1 for the current fiscal year if
the district, intermediate school district, school site, or charter school submits a timely
application and the commissioner determines that the district, intermediate school district,
school site, or charter school continues to implement an alterﬁative teacher professional
pay system, consistent with its application under this section.

(b) The commissioner shall approve applications that comply with subdivision 1,
and section 122A .414, subdivisions 2, paragraph (b), and 2a, if the applicant is a charter
school, in the order in which they are received, select applicants that qualify for this

program, notify school districts, intermediate school districts, school sites, and charter
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schools about the program, develop and disseminate application materials, and carry out '
other activities needed to implement this section.

(c) For applications approved under this section before August 1 of the fiscal year for
which the aid is paid, the portion of the state total basic alternative teacher compensation
aid entitlement allocated to charter schools must not exceed $522,000 for fiscal year
2006 and $3,374,000 for fiscal year 2007. For ﬁséal year 2008 énd later, the porﬁon of
the state total basic alternative teacher compensation aid entitlement allocated to charter
schoolé must not exceed the préduct of $3,374,000 times the ratio of the state total charter
school enrollment for the previous fiscal year to the state total charter school enrollment
for the-second-previous-year fiscal year 2006 times the ratio of the formula allowance for
the current fiscal year to the formula allowance for fiscal year 2007. Additional basic

alternative teacher compensation aid may be approved for charter schools after August 1,

not to exceed the charter school limit for the following fiscal year, if the basic alternative

teacher compensation aid entitlement for school districts and intermediate school districts

based on applications approved by August 1 does not expend the remaining amount under

the limit.

Sec. 4. Minnesota Statutes 2004, section 123A.06, subdivision 2, is amended to read:
Subd. 2. People to be served. A center shall provide programs for secondary
pupils and adults. A center may also provide programs and services for elementary and
secondary pupils who are not attending the center to assist them in being successful in

school. A center shall use research-based best practices for serving limited English

- proficient students and their parents. An individual education plan team may idéntify a

center as an appropriate placement to the extent a center can provide the student with the
appropriate special education services described in the student’s plan. Pupils eligible to

be served are those age-five-toaduits22-and-older who qualify under the graduation

incentives program in section 124D.68, subdivision 2, those enrolled under section

124D.02, subdivision 2, or those pupils who are eligible to receive special education

services under sections 125A.03 to 125A.24, and 125A.65.

Sec. 5. Minnesota Statutes 2005 Supplement, section 123B.76, subdivision 3, is

.amended to read:

Subd. 3. Expenditures by building. (a) For the purposes of this section, "building"
means education site as defined in section 123B.04, subdivision 1.
(b) Each district shall maintain separate accounts to identify general fund

expenditures for each building. All expenditureé for regular instruction, secondary
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- vocational instruction, and school administration must be reported to the department

separately for each building. All expenditures for special education instruction,
instructional support services, and pupil support services provided within a specific
building must be reported to the department separately for each building. Salary
expenditures reported by building must reflect actual salaries for staff at the building and
must not be based on districtwide averages. All other general fund expenditures may be
reported by building or on a districtwide basis.

(c) The department must annually report information showing school district general
fund expenditures per pupil by program category for each building and estimated school
district general fund revenue generated by pupils attending each building on its Web
site. For purposes of this report:

(1) expenditures not reported by building shall be allocated among buildings on a

‘uniform per pupil basis;

(2) basic skills revenue shall be allocated according to section 126C.10, subdivision
4;
(3) secondary sparsity revenue and elementary sparsity revenue shall be allocated
according to section 126C.10, subdivisions 7 and 8;
| (4) alternative teacher compensation revenue shall be allocated according to section

122A.415, subdivision 1;

(3) other general education revenue shall be allocated on a uniform per pupil unit
basis;

€5).(6) first grade preparedness aid shall be allocated according to section 124D.081;

€6)_(7) state and federal special education aid and Title I aid shall be allocated in
proportion to district expenditures for these programs by building; and

) (8) other general fund revenues shall be allocated on a uniform per pupil basis,
except that the department may allocate other revenues attributable to specific buildings
directly to those buildings. |

Sec. 6. Minnesota Statutes 2004, section 124D.02, subdivision 2, is amended to read:
Subd. 2. Secondary school programs. The board may permit a person who is over

the age of 21 or who has graduated from high school to enroll as-a-part-time-student in a
class or program at a secondary school if there is space available. In determining if there is

space available, full=time public school students; eligible for free enrollment under section

120A.20, subdivision 1, and shared-time students shall be given priority over students

seeking enrollment pursuant to this subdivision, and students returning to complete a
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regular course of study shall be given priority over part=time_other students seeking
enrollment pursuant to this subdivision. The following are not prerequisites for enrollment:

(1) residency in the school district;

(2) United States citizenship; or

(3) for a person over the age of 21, a high school diploma or equivalency certificate.
A person may enroll in a class or program even if that person attends evening school, an

adult or continuing education, or a postsecondary educational program or institution.

Sec. 7. Minnesota Statutes 2004, section 124D.02, subdivision 4, is amended to read:

Subd. 4. Part-time student fee. Notwithstanding the provisions of sections

120A.20 and 123B.37, a board may charge a part-time student enrolled pursuant to

subdivision 2 a reasonable fee for a class or program.

| Sec. 8. Minnesota Statutes 2005 Supplement, section 124D.68, subdivision 2, is

amended to read:

Subd. 2. Eligible pupils. Fhe-folowingpupits-are A pupil under the age of 21 or
who meets the requirements of section 120A.20, subdivision 1, paragraph (c), is eligible to

participate in the graduation incentives programs

ta)y-any-pupit-under-the-age-of 2+-who, if the pupil:

(1) performs substantially below the performance level for pupils of the same age
in a locally determined achievement test;

(2) is at least one year behind in satisfactorily completing coursework or obtaining
credits for graduation;

(3) is pregnant or is a parent;

(4) has been assessed as chemically dependent;

(5) has been excluded or expelled according to sections 121A.40 to 121A.56;

(6) has been referred by a school district for enrollment in an eligible program or
a program pursuant to section 124D.69;

(7) is a victim of physical or sexual abuse;

(8) has experienced mental health problems;

(9) has experienced homelessness sometime within six months before requesting a
transfer to an eligible program;

(10) speaks English as a second language or has limited English proficiency; or

(11) has withdrawn from school or has been chronically truantser.
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Sec. 9. Minnesota Statutes 2004, section 124D.68, subdivision 3, is amended to read:

Subd. 3. Eligible programs. (a) A pupil who is eligible according to subdivision 2
may enroll in area learning centers under sections 123A.05 to 123A.08.

(b) A pupil who is eligible according to subdivision 2 and who is between the ages
of 16 and 21 may enroll in postsecéndary courses under section 124D.09.

(c) A pupil who is eligible under subdivision 2, may enroll in any public eiementary

or secondary education program. Hewever,apersenwho-is-eligible-accordingto

A

(d) A pupil who is eligible under subdivision 2, may enroll in any nonpublic,
nonsectarian school that has contracted with the serving school district to providé :
educational services.

(e) A pupil who is between the ages of 16 and 21 may enroll in any adult basic
education programs approved under section 124D.52 and operated uhder the community

education program contained in section 124D.19.

Sec. 10. Minnesota Statutes 2004, section 126C.05, subdivision 1, is amended to read:
Subdivision 1. Pupil unit. Pupil units for each Minnesota resident pupil under the

age of 21 or who meets the requirements of section 120A.20, subdivision 1, paragraph

(c), in average daily membership enrolled in the district of residence, in another district
under sections 123A.05 to 123A.08, 124D.03, 124D.06, 124D.07, 124D.08, or 124D.68;
in a charter school under section 124D.10; or for whom the resident district pays tuition
under section 123A.18, 123A.22, 123A.30, 123A.32, 123A.44, 123A.488, 123B.88,
subdivision 4, 124D.04, 124D.05, 125A.03 to 125A.24, 125A.51, or 125A.65, shall be
counted according to this subdivision.

(a) A prekindergarten pupil with a disability who is enrolled in a program approved

by the commissioner and has an individual education plan is counted as the ratio of the
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number of hours of assessment and education service to 825 times 1.25 with a minimum
average daily membership of 0.28, but not more than 1.25 pupil units.

(b) A prekindergarten pupil who is assessed but determined not to be handicapped is
counted as the ratio of the numbér of hours of assessment service to 825 times 1.25.

(c) A kindergarten pupil with a disability who is enrolled in a program approved
by the commissioner is counted as the ratio of the number of hours of assessment and
education services required in the fiscal year by the pupil’s individual education program
plan to 875, but not more than one. | |

(d) A kindergarten pupil who is not included in paragraph (c) is counted as .557 of a
pupil unit for fiscal year 2000 and thereafter.

(e) A pupil who is in any of grades 1 to 3 is counted as 1.115 pupil units for fiscal -
year 2000 and thereafter.

(f) A pupil who is any of grades 4 to 6 is counted as 1.06 pupil units for fiscal
year 1995 and thereafter.

(2) A pupil who is in any of grades 7 to 12 is counted as 1.3 pupil units.

(h) A pupil who is in the postsecondary enrollment options program is counted

as 1.3 pupil units.

Sec. 11. Minnesota Statutes 2004, section 126C.10, subdivision 6, is amended to read:
Subd. 6. Definitions. The definitions in this subdivision apply only to subdivisions
7 and 8.

(a) "High school" means a public secondary school, except a charter school under

section 124D.10, that has pupils enrolled in at least the 10th, 11th, and 12th grades. If

there is no seeendary high school in the district that-has-pupiis-enroted-inatteast-the
16thtth;-and-12th-grades; and the school is at least 19 miles from the next nearest

school, the commissioner must designate one school in the district as a high school for the

purposes of this section.

(b) "Secondary average daily membership" meaﬁs, for a district that has only one
high school, the average daily membership of pupils served in grades 7 through 12. For a
district that has more than one high school, "secondary average daily membership" for
each high school means the product of the average daily membership of pupils served in
grades 7 through 12 in the high school, times the ratio of six to the number of grades
in the high school. |

(c) "Attendance area" means the total surface area of the district, in square miles,

divided by the number of high schools in the district. For a district that does not operate
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a high school and is less than 19 miles from the nearest operating high school, the
attendance area equals zero.

(d) "Isolation index" for a high school means the square root of 55 percent of the
attendance area plus the distance in miles, according to the usually traveled routes,
between the high school and the nearest high school. For a district in which there is located
land defined in section 84A.01, 84A.20, or 84A.31, the distance in miles is the sum of:

(1) the square root of one-half of the attendance area; and

(2) the distance from the border of the district to the nearest high school.

() "Qualifying high school" means a high school that has an isolation index greater
than 23 and that has secondary average daily membership of less than 400.

(f) "Qualifying elementary school" means an a public elementary school, except a

charter school under section 124D.10, that is located 19 miles or more from the nearest

. elementary school or from the nearest elementary school within the district and, in either

case, has an elementary average daﬂy membership of an average of 20 or fewer per grade.
(g) "Elementary average daily membership" means, for a district that has only

one elementary school, the average daily membership of pupils served in kindergarten

through grade 6. For a district that has more than one elementary school, "average daily

membership" for each school means the average daily membership of pupils served in

kindergarten through grade 6 multiplied by the ratio of seven to the number of grades

in the elementary school.

Sec. 12. Minnesota Statutes 2005 Supplement, section 126C.10, subdivision 31,

is amended to read: |

Subd. 31. Transition revenue. (a) A district’s transition allowance equals the
greater of zero or the product of the ratio of the number of adjusted marginal cost pupil
units the district would have counted for fiscal year 2004 under Minnesota Statutes 2002
to the district’s adjusted marginal cost pupil units for fiscal year 2004, times the difference
between: (1) the lesser of the district’s general education revenue per adjusted marginal
cost pupil unit for fiscal year 2003 or the amount of general education revenue the district
would have received per adjusted marginal cost pupil unit for fiscal year 2004 according
to Minnesota Statutes 2002, and (2) the district’s general education revenue for fiscal year
2004 excluding transition revenue divided by the number of adjusted marginal cost pupil
units the district would have counted for fiscal year 2004 under Minnesota Statutes 2002.

(b) A district’s transition revenue for fiscal year 2006 and later equals the sum of
thr-the product of the district’s transition allowance times the district’s adjusted marginal
cost pupil units plus (%)—&e—amvmrt—ef-rcfcrcndvm—rcvmc—m&dcr—sccﬂmﬁ%éeﬁ—an&
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transition for prekindel};arte,n revenue under subdivision 31a.

EFFECTIVE DATE. This section is effective for revenue for fiscal year 2007

and later.

Sec. 13. Minnesota Statutes 2004, section 126C.10, is amended by adding a

subdivision to read:

Subd. 31a. Transition for prekindergarten revenue. For fiscal year 2007 and

later, a school district’s transition for prekindergarten revenue equals the sum of (1) the

amount of referendum revenue under section 126C.17 and general education revenue,

excluding transition revenue, for fiscal yvear 2004 attributable to pupils four or five vears

of age on September 1, 2003, enrolled in a prekindergarten program implemented by the

district before July 1, 2003, and reborted as kindergarten pupils under section 126C.05,

subdivision 1, for fiscal year 2004, plus (2) the amount of compensatory education

revenue under subdivision 3 for fiscal year 2005 attributable to pupils four years of

age on September 1, 2003, enrolled in a prekindergarten program implemented by the

district before July 1, 2003, and reported as kindergarten pupils under section 126C.05,

subdivision 1, for fiscal year 2004 multiplied by .04.

EFFECTIVE DATE. This section is effective for revenue for fiscal year 2007

and later.

Sec. 14. Minnesota Statutes 2004, section 126C.10, is amended by adding a

subdivision to read:

Subd. 31b. Uses of transition for prekindergarten revenue. A school district that

receives revenue under subdivision 31a must reserve that revenue for prekindergarten

programs serving students who turn age four by September 1 and who will enter

kindergarten the following year,

EFFECTIVE DATE. This section is effective for fiscal year 2007 and later.
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Sec. 15. Minnesota Statutes 2005 Supplement, section 126C.10, subdivision 34,
is amended to read:

Subd. 34. Basic alternative teacher compensation aid. (a) For fiscal year 2006,
the basic alternative teacher compensation aid for a school district or an intermediate
school district with a plan approved under section 122A.414, subdivision 2b, equals the
alternative teacher compensation revenue under section 122A.415, subdivision 1. The
basic alternative teacher compensation aid for a charter school with an approved plan
under section 122A.414, subdivision 2b, equals $260 ﬁmes the number of pupils enrolled
in the school on October 1 of the previous school year, or on October 1 of the current
fiscal year for a charter school in the first year of operation.

(b) For fiscal year 2007 and-ater, the basic alternative teacher compensation aid
for a school district with a plan approved under section 122A.414, subdivision 2b, equals
73.1 percent of the alternative teacher compensation revenue under section 122A.415,
subdivision 1. The basic alternative teacher compensation aid for an intermediate school
district or charter school with a plan approved under section 122A.414, subdivisions 2a
and 2b, if the recipient is a charter school, equals $260 times the number of pupils enrolled
in the school on October 1 of the previous fiscal year, or on October 1 of the current fiscal
year for a charter school in the first yéar of operation, times the ratio of the sum of the
alternative teacher compensation aid and alternative teacher compensation levy for all
participating school districts to the maximum alternative teacher compensation revenue
for those districts under section 122A.415, subdivision 1.

(c) For fiscal year 2008 and later, the basic alternative teacher compensation aid for

a school district with a plan approved under section 122A.414, subdivision 2b, equals the

alternative teacher compensation revenue under section 122A.415, subdivision 1, minus

$69.94 times the number of pupils enrolled at participating sites on October 1 of the

previous fiscal year. The basic alternative teacher compensation aid for an intermediate

school district or charter school with a plan approved under section 122A.414, subdivisions

2a and 2b, if the recipient is a charter school, equals $260 times the ratio of the formula

allowance for the current fiscal year to the formula allowance for fiscal year 2007 times

the number of pupils enrolled in the school on October 1 of the previous fiscal year, or on

October 1 of the current fiscal year for a charter school in the first year of operation, times

the ratio of the sum of the alternative teacher compensation aid and alternative teacher

compensation levy for all participating school districts to the maximum alternative teacher

compensation revenue for those districts under section 122A.415, subdivision 1.

(d) Notwithstanding paragraphs (a) and, (b), and (c) and section 122A.415,

subdivision 1, the state total basic alternative teacher compensation aid entitlement
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45.1 must not ekceed $19,329,000 for fiscal year 2006 and, $75,636,000 for fiscal year 2007
452 and-ater, and, for fiscal year 2008 and later, $75,636,000 times the ratio of the formula

453 allowance for the current fiscal year to the formula allowance for fiscal year 2007. The

454 commissioner must limit the amount of alternative teacher compensation aid approved

455 under seetion sections 122A.415 and 122A.416 so as not to exceed these limits.

45.6 Sec. 16. Minnesota Statutes 2005 Supplement, section 126C.43, subdivision 2, is
45.7 amended to read:

45.8 Subd. 2. Paymént to unemployment insurance program trust fund by state
459  and political subdivisions. (a) A district may levy the amount necessary ) (1) to pay
45.10 the district’s‘obligations under section 268.052, subdivision 1, and 1) (2) to pay for job
45.11  placement services offered to employees who may become eligible for benefits pursuant
45.12  to section 268.085 for the fiscal year the levy is certified.

45.13 ~ (b) Districts with a balance remaining in their reserve for reemplovmeht as of June

45.14 30, 2003, may not expend the reserved funds for future reemployment expenditures. Each

45.15 vyear a levy reduction must be made to return these funds to taxpayers. The amount of

45.16 the levy reduction must be equal to the lesser of: (1) the remaining reserved balance for

45.17 reemployment, or (2) the amount of the district’s current levy under paragraph (a).

45.18 EFFECTIVE DATE. This section is effective the day following final enactment.
45.19 Sec. 17. Minnesota Statutes 2004, section 126C.44, is amended to read:

4520 126C.44 SAFE SCHOOLS LEVY.

4521 Each district may make a levy on all taxable property located within the district for

4522  the purposes specified in this section. The maximum amount which may be levied for all
45.25 costs under this section shall be equal to $27 multiplied by the district’s adjusted marginal
4524  cost pupil units for the school year. The procéeds of the levy must be reserved and used
4525  for directly funding the following purposes or for reimbursing the cities and counties who
4526  contract with the district for the following purposes: (1) to pay the costs incurred for the
4527  salaries, benefits, and transportation costs of peace officers and sheriffs for liaison in
4528  services in the district’s schools; (2) to pay the costs for a drug abuse prevention program
4529  as defined in section 609.101, subdivision 3, paragraph (e), in the elementary schools; (3)
4530  to pay the costs for a gang resistance education training curriculum in the district’s schools;
4531  (4) to pay the costs for security in the district’s schools and on school property; or (5) to

4532  pay the costs for other crime prevention, drug abuse, student and staff safety, and violence

4533  prevention measures taken by the school district. For expenditures under clause (1), the
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district must initially attempt to contract for services to be provided by peace officers or
sheriffs with the police department of each city or the sheriff’s department of the county
within the district containing the school receiving the services. If a local police department
or a county sheriff’s department does not wish t(; provide the necessary services, the
district may contract for these services with any other police or sheriff ’s department

located entirely or partially within the school district’s boundaries. Fhetevy-authortzed

'EFFECTIVE DATE. This section is effecﬁve for revenue for fiscal year 2006.

Sec. 18. Minnesota Statutes 2005 Supplement, section 127A.45, subdivision 10,
is amended to read:

Subd. 10. Payments to school nonoperating funds. Each fiscal year state general
fund payments for a district nonoperating fund must be made at the current year aid
payment percentage of the estimated entitlement during the fiscal yeaf of the entitlement.
This amount shall be paid in 12 equal monthly installments. The amount of the actual
entitlement, after adjustment for actual data, minus the payments made during the fiscal
year of the entitlement must be paid prior to October 31 of the following school year. The

commissioner may make advance payments of debt service equalization aid and state-paid

tax credits for a district’s debt service fund earlier than would occur under the preceding
schedule if the district submits evidence showing a serious cash flow problem in the fund.
The commissioner may make earlier payments during the year and, if neéessary, increase

the percent of the entitlement paid to reduce the cash flow problem.

EFFECTIVE DATE. This section is effective the day following final enactment.

Sec. 19. Laws 2005, First Special Session chapter 5, article 1, section 47, is amended
to read:

Sec. 47. ALTERNATIVE TEACHER COMPENSATION REVENUE
GUARANTEE.

Notwithstanding Minnesota Statutes, sections 122A.415, subdivision 1, and
126C.10, subdivision 34, paragraphs (a) and (b), a school district that received alternative
teacher compensation aid for fiscal year 2005, but does not qualify for alternative
teacher compensation revenue for all sites in the district for fiscal year 2006 or, 2007,

2008, or 2009, shall receive additional basic alternative teacher compensation aid for

that fiscal year equal to the lesser of the amount of alternative teacher compensation
|

aid it received for fiscal year 2005 or the amount it would have received for that fiscal
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year under Minnesota Statutes 2004, section 122A.415, subdivision 1, for teachers at
sites not qualifying for alternative teacher compensation revenue for that fiscal year, if
the district submits a timely application and the commissioner determines that the district
confinues to implemenf an alternative teacher compensation system, consistent with its
application under Minnesota Statutes 2004, sectid)n 122A.415, for fiscal year 2005. Thé
additional basic alternative teacher compensation! aid under this section must not be used
in calculating the alternative teacher compensation levy under Minnesota Statutes, section
126C.10, subdivision 35. This section applies only to fiscal years 2006 and-2667 _tlgr__oggh
2009 and does not apply to later fiscal years.

Sec. 20. ALTERNATIVE TEACHER COMPENSATION REVENUE FOR
SPECIAL SCHOOL DISTRICT NO. 6, SOUTH ST. PAUL.
Notwithstanding Minnesota Statutes, sections 122A.413, 122A.414, 122A.415,
and 126C.10, Special School District No. 6, Sblith St. Paul, shall be eligible for

alternative teacher compensation revenue under Minnesota Statutes, section 122A.415,

for the elementary and middle years international baccalaureate pilot program. The

revenue generated from the alternative teacher compensation program must be used

for preinstructional startup costs, including staff, training, curriculum materials, and

preparation costs.

EFFECTIVE DATE. This section is effective for revenue for fiscal years 2007
through 2011. '

Sec. 21. ONETIME SUPPLEMENTAL AID.

(a) For fiscal year 2007 only, a school district’s onetime supplemental aid is equal to

$34.50 times its adjusted marginal cost pupil units. For fiscal year 2007 only, a charter

school’s onetime supplemental aid is equal to $15 times its adjusted marginal cost pupil

units.

(b) A district that receives revenue under Minnesota Statutes, section 126C.10,

subdivision 31a, must reserve its onetime supplemental aid according to Minnesota

Statutes, section 126C.10, subdivision 31b.

(c) A school district or charter school that does not receive revenue under Minnesota

Statutes, section 126C.10, subdivision 31a, may use its onetime supplemental aid to

reduce class sizes in kindergarten through grade 6, provide all-day kindergarten, reduce its

statutory operating debt, pay for heating and fuel costs, pay for technology costs, provide

prekindergarten programs serving students who tiurn age four by September 1 and who will

enter kindergarten the following year, or provide limited English proficiency programs.
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(d) If a district that is required to reserve its onetime supplemental aid under

paragraph (b) adopts a school board resolution to reallocate its funds, the district may use

its onetime supplemental aid according to paragraph (c). A district that adopts a board

resolution to reallocate the onetime supplemental aid reserve under paragraph (b) must .

notify the commissioner of education.

(e) This aid is paid entirely in fiscal year 2007 based on estimated data. By January

31, 2008, the Department of Education shall recalculate the aid for each district using

actual data, and shall adjust the general education aid paid to school districts for fiscal year

2008 by the amount of the difference between the estimated aid and the actual aid.

EFFECTIVE DATE. This section is effective for revenue for fiscal year 2007 only.

Sec. 22. APPROPRIATION.

Subdivision 1. Department of Education. The sum indicated in this section is

appropriated from the general fund to the Department of Education for the fiscal years

designated.

Subd. 2. Onetime supplemental aid. For onetime supplemental aid according

to section 23:

$ 32,229,000 ... 2007

Sec. 23. REPEALER.

Minnesota'Statﬁtes 2004, section 120A.20, subdivision 3, is repealed.

ARTICLE 4
EDUCATION EXCELLENCE

Section 1. Minnesota Statutes 2004, section 120A.22, subdivision 3, is amended to
read:
Subd. 3. Parent defined; residency determined. (a) In this section and sections

120A.24 and 120A.26, "parent” means a parent, guardian, or other person having legal

custody of a child.

(b) In sections 125A.03 to 125A.24 and 125A.65, "parent" means a parent, guardian,
or other person having legal custody of a child under age 18. For an unmarried pupil age
18 or over, "parent" means the pupil unless a guardian or conservator has been appointed,

in which case it means the guardian or conservator.
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49.1 (c) For purposes of sections 125A.03 to 125A.24 and 125A.65, the school district of

492  residence for an unmarried pupil age 18 or over who is a parent under paragraph (b) and

493 who is placed in a center for care and treatment, shall be the school district in which the -
49.4 pupil’s biological or adoptive parent or designated guardian resides.

49.5 (d) For a married pupil age 18 or over, the school district of residence is the school

49.6 district in which the married pupil resides.

497 (e) If a district reasonably believes that a student does not meet the residency

49.8 requirements of the school district in which the student is attending school, the student

49.9 may be removed from the school only after the district sends the student’s parents written

49.10 notice of the district’s belief, including the facts upon which the belief is based, and an

49.11 opportunity to provide documentary evidence of residency in person to the superintendent

49.12  or designee, or, at the option of the parents, by sending the documentary evidence to the

49.13  superintendent, or a designee, who will then make a determination as to the residency

49.14 status of the student. _ -

49.15 Sec. 2. Minnesota Statutes 2004, section 120B.021, subdivision 1, is amended to read:
49.16 Subdivision 1. Required academic standards. The following subject areas are

49.17  required for statewide accountability:

49.18 (1) language arts;

49.19 (2) mathematics;

49.20 (3) science;

49.21 (4) social studies, including history, geography, economics, and government and

4922  citizenship; »

49.23 (5) health and physical education, for which locally developed academic standards
4924  apply; and

49.25 (6) the arts, for which statewide or locally developed academic standards apply, as
4926  determined by the school district. Public elementary and middle schools must offer at least
4927  three and require at least two of the following four arts areas: dance; music; theater; and
49.28  visual arts. Public high schools must offer at least three and require at least one of the
49.29 folloWing five arts areas: media arts; dance; music; theater; and visual arts.

49.30 The commissioner must submit proposed standards in science and social studies to

4931  the legislature by February 1, 2004.

4932 For purposes of applicable federal law, the academic standards for language arts,
49.33  mathematics, and science apply to all public school students, except the very few students —
4934  with extreme cognitive or physical impairments for whom an individualized education

4935  plan team has determined that the required academic standards are inappropriate.
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An individualized education plan team that makes this determination must establish
alternative standards.

- A school district, no later than the 2007-2008 school year, must adopt graduation
requirements that meet or exceed state graduation requirements established in law or
rule. A school district that incorporates these state graduation requirements before the
2007-2008 school year must provide students who enter the 9th grade in or before
the 2003-2004 school year the opportunity to earh a diploma based on existing locally
established ,c;rraduaﬁon requirements in effect when the students entered the 9th grade.
District efforts to develop, implement, or improve instruction or curriculum as a result
of the provisions of this section must be consistent with sections 120B.10, 120B.11,
and 120B.20.

At a minimum, school districts must maintain 'the same physical education and

health education requirements for students in kindergarten through grade 8 adopted for the

2005-2006 school year through the 2008-2009 school year. Before a revision of the local

health and physical education standards, a school district must consult the grade-specific

benchmarks developed by the Department of Education’s health and physical education

quality teaching network for the six national physical education standards and the seven
national health standards. V

The commissioner must include the contributions of Minnesota American Indian

tribes and communities as they relate to each of the academic standards during the review

and revision of the required academic standards.

Sec. 3. Minnesota Statutes 2005 Supplement, section 120B.021, subdivision 1a,
is amended to read:

Subd. 1a. Rigorous course of study; waiver. (a) Upon receiving a student’s
application signed by the student’s parent or guardian, a school district, area learning
center, or charter school must declare that a student meets or exceeds a specific academic
standard required for graduation under this section if the local school board, the school
board of the schodl district in which the area learning center is located, or the charter
school board of directors determines that the student:

(1) is participating in a course of study, including an advanced placement or
international baccalaureate course or program; a learning opportunity outside the
curriculum of the district, area learning center, or charter school; or an approved
preparatory program for employment or postsecondary education that is equally or more
rigorous than the corresponding state or local ac:éademic standard required by the district,

|
area learning center, or charter school;

~ Article 4 Sec. 3. 50 -




51.1
512
513
514

515

51.6
517
51.8
519
51.10
51.11
51.12
51.13
51.14

51.15

51.16

51.17

51.18
51.19
51.20
5121
51.22
51.23
51.24
51.25
51.26
51.27
51.28
51.29
51.30
51.31
51.32
51.33

51.34

04/17/06 04:12 PM COHEN COUNSEL PSW/PH SC4643

(2) would be precluded from participating uL the rigorous course of study, learning
opportunity, or preparatory employment or postsecondary education program if the student
were required to achieve the academic standard to be waived; and

(3) satisfactorily completes the requirements for the rigorous course of study,

learning opportunity, or preparatory employment 6r postsecondary education program.

{

Consistent with the requirements of this section, the local school board, the school board
of the school district in which the area learning center is located, or the charter school
board of directors also may formally determine other circumstances in which to declare
that a student meets or exceeds a specific academhc standard that the site requires for
graduation under this section.

(b) A student Who satisfactorily completes a postsecondary enrollment options

course or program under section 124D.09, or an advanced placement or international

baccalaureate course or program under section 120B.13, is not required to complete other
requirements of the academic standards corresponding to that specific rigorous course

of study.

EFFECTIVE DATE. This section is effective the day following final enactment.

Sec. 4. Minnesota Statutes 2004, section 120B.023, is amended to read:

120B.023 BENCHMARKS.

Subdivision 1. Benchma_rks impiement, supplement statewide academic

standards. (a) The commissioner must supplement required state academic standards with
grade-level benchmarks. High school benchmarks may cover more than one grade. The
benchmarks must implement statewide academic standards by specifying the academic
knowledge and skills that schools must offer and students must achieve to satisfactorily

complete a state standard. The commissioner must publish benchmarks are-published to

inform and guide parents, teachers, school districts, and other interested persons and fer to
use in developing tests consistent with the benchmarks.

(b) The commissioner shall publish benchmarks in th¢ State Register and transmit
the benchmarks in any other manner that makes them accessible to the general public. The
commissioner may charge a reasonable fee for publications.

(c) Once established, the commissioner may change the benchmarks only with
specific legislative authorization and after completing a review under paragraph-(dy
subdivision 2.

(d) The commissioner must develop and implement a system for revieWing on
ﬁ—fem-ycarcycic each of the required academic standards and related benchmarks and

. |
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elective standards beginning-in-the-2606-2667-school-year on a periodic cycle, consistent

with subdivision 2.

(e) The benchmarks are not subject to chapter 14 and section 14.386 does not apply.

Subd. 2. Revisions and reviews required. (a) The commissioner of education must

revise and appropriately embed technology and information literacy standards consistent

with recommendations from school media specialists into the state’s academic standards

and graduation requirements and implement a review cycle for state academic standards

and related benchmarks, consistent with this subdivision. During each review cycle, the

commissioner also must examine the aliesnment of each required academic standard and

related benchmark with the knowledge and skills students need for college readiness and

advanced work in the particular subject area.

(b) The commissioner in the 2006-2007 school year must revise and align the state’s

academic standards and high school graduation requirements in mathematics to require
that students satisfactorily complete the revised mathematics standards, beginning in the

2010-2011 school year. Under the revised standards:

(1) students must satisfactorily complete an algebra I credit by the end of eighth

grade; and
(2) students scheduled to graduate in the 2014-2015 school year or later must

satisfactorichomplete an algebra II credit or its equivalent.

The commissioner also must ensure that the statewide mathematics assessments

administered to students in grades 3 through 8 and 11 beginning in the 2010-2011

school year are aligned with the state academic standards in mathematics. The statewide

11th srade mathematics test administered to students under clause (2) beginning in

the 2013-2014 school year must include algebra II test items that are aligned with

corresponding state academic standards in mathematics. The commissioner must

implement a review of the academic standards and related benchmarks in mathematics

beginning in the 2015-2016 school year.

(c) The commissioner in the 2007-2008 school year must revise and alien the state’s

academic standards and high school graduation requirements in the arts to require that

stude_nts satisfactorily complete the revised arts standards beginning in the 2010-2011

school year. The commissioner must implement a review of the academic standards and

related benchmarks in arts beginning in the 2016-2017 school year.

(d) The commissioner in the 2008-2009 school year must revise and align the state’s

academic standards and high school graduation requirements in science to require that

students satisfactorily complete the revised scienlce standards, beginning in the 2011-2012

school vear. Under the revised standards, studenfts scheduled to graduate in the 2014-2015
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school year or later must satisfactorily complete a chemistry or physics credit. The

commissioner must implement a review of the academic standards and related benchmarks

in scieﬁce beginning in the 2017-2018 school year.

(e) The commissioner in the 2009-2010 school year must revise and align the state’s

academic standards and high school graduation requirements in language arts to require

that students satisfactorily complete the revised language arts standards beginning in the

2012-2013 school vear. The commissioner must implement a review of the academic

standards and related benchmarks in language arts beginning in the 2018-2019 school year.

(f) The commissioner in the 2010-2011 school year must revise and align the state’s

academic standards and high school graduation requirements in social studies to require

that students satisfactorily complete the revised social studies standards beginning in the

2013-2014 school vear. The commissioner must implement a review of the academic

standards and related benchmarks in social studies beginning in the 2019-2020 school vear.

(2) School districts and charter schools must revise and align local academic

standards and high school graduation requirements in health, physical education, world

languages, and career and technical education to require students to complete the revised

standards beginning in a school year determined by the school district or charter school.

School districts and charter schools must formally establish a periodic review cycle for

the academic standards and related benchmarks in health, physical education, world

languages, and career and technical education.

EFFECTIVE DATE. This section is effective the day following final enactment.

Sec. 5. Minnesota Statutes 2004, section 120B.024, is amended to read:

120B.024 GRADUATION REQUIREMENTS; COURSE CREDITS;
STUDENT TRANSFERS.

(a) Students beginning 9th grade in the 2004-2005 school year and later must

successfully complete the following high school level course credits for graduation:
(1) four credits of language arts;
(2) three credits of mathematics, encompassing at least algebra, geometry, statistics,

and probability sufficient to satisfy the academic standard and beginning in the 2010-2011

school year for students scheduled to graduate in the 2014-2015 school year or later, one

algebra II credit or its equivalent;

(3) three credits of science, including at least one credit in biology and for the

2011-2012 school year and later, one credit in chemistry or physics;
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(4) three and one-half credits of social studies, encompassing at least United
States history, geography, government and citizenship, world history, and economics or
three credits of social studies encompassing at least United States history, geography,

government and citizenship, and world history, and one-half credit of economics taught in

a school’s social studies, agriculture education, or business department;
(5) one credit in the arts; and |
(6) a minimum of seven elective course credits.’

(b) Students beginning 9th grade in the 2006-2007 school year and later must

complete the following course credits for graduation in addition to those specified in

paragraph (a), clauses (1) to (5):

(1) one-half credit in physical education and one-half credit in health education; and

- (2) a minimum of six elective course credits instead of the seven elective course

credits specified in paragraph (a), clause (6).

(c) A course credit is equivalent to a student successfully completing an academic
year of study or a student mastering the applicable subject matter, as determined by the
local school district.

(d) An agriculture science course may fulfill a science credit requirement under

this section.

(e) A district, area learning center, and charter_school must establish processes by

which to transfer as completed:

(1) those course credit requirements that other school sites within the district or

other public schools verify on transcripts as completed; and

(2) the work that educational institutions outside the state accept for completing the

- equivalent of course credit requirements and verify on transcripts as completed.

EFFECTIVE DATE. This section is effective the day following final enactment.

Sec. 6. Minnesota Statutes 2005 Supplement, section 120B.131, subdivision 2, is
amended to read: |
Subd. 2. Reimbursement for examination fees. The state may reimburse
college-level examination program (CLEP) fees for a Minnesota public or nonpublic
high school student who has successfully completed one or more college-level courses

in high school and

subject matter of each examination in the following subjects: compdsition and literature,

mathematics and science, social sciences and history, foreign languages, and business and’
humanities. The state may reimburse each sueecssfut student for up to six examination

fees. The commissioner shall establish application procedures and a process and schedule
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| . . . .
for fee reimbursements. The commissioner must give priority to reimburse the CLEP

examination fees of students of low-income families.

Sec. 7. [121A.02] SCHOOL SAFETY.

Subdivision 1. School safety advisory council. A school safety advisory council

is established under section 15.059. The advisorf? council is composed of 12 members

representing law enforcement agencies, mental health services, substance abuse services,

faith communities, school administrators, studends, and school athletic departments and

extracurricular organizations. The members of the council shall be appointed by the

commissioner and must be from geographically diverse regions of the state.

Subd. 2. Duties. The advisory council shall advise the commissioner on issues

related to school safety. The advisory council, in' cooperation with the commissioner,

shall make recommendations for the creation of a Center for School Safety for the state

that serves as the central point for the collection and dissemination of information about

successful school safety programs, provide services to schools to assess current school

environments, and provide materials, training, and technical assistance.

Subd. 3. Center for school safety. Consistent with the recommendations of

the advisory council, the commissioner shall establish the Center for School Safety.

The advisory council shall continue to advise the commissioner and the center on its

operations. The Center for School Safety shall, at a minimum:

(1) establish a clearinghouse for information and materials concerning school safety:

(2) provide safe school assessments;

(3) provide training and technical assistance customized to individual school needs

for school staff, students, and parents;

(4) provide services to enhance school climate;

(5) coordinate school efforts with the broader community; and

(6) evaluate and report on the implementation and effectiveness of the services

provided by the center.

Sec. 8. Minnesota Statutes 2004, section 121A.035, is amended to read:

121A.035 CRISIS MANAGEMENT POLICY.
Subdivision 1. Model policy. ByBecember11999;-The commissioner shall

maintain and make available to school boards and charter schools a model crisis

management policy that includes, among other itéms, school lock-down and tornado drills,

consistent with subdivisionq 2, and school fire drills under section 299F.30.
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Subd. 2. School district and charter schgol policy. By-Fuly1;-2666;-A school

board and a charter school must adopt a distrtet crisis management policy to address

potential violent crisis situations in the district or charter school. The policy must be

developed imreonsultation cooperatively with administrators, teachers, employees,

students, parents, community members, law enforcement agencies, other emergency

management officials, county attorney offices, sol:ial service agencies, emergency medical

responders, and any other appropriate individuals or organizations._The policy must

include at least five school lock-down drills, five school fire drills consistent with section

299F.30, and one tornado drill.

EFFECTIVE DATE. This section is effccﬁve for the 2006-2007 school year and

later. . |

Sec. 9. [121A.231] COMPREHENSIVE FAMILY LIFE AND SEXUALITY
EDUCATION PROGRAMS.

Subdivision 1. Definitions. (a) "Comprehensive family life and sexuality education”

means education in grades 7 through 12 that:

(1) respects community values and encourages family communication;

(2) develops skills in communication, decision making, and conflict resolution;

(3) contributes to healthy relationships;

(4) provides human development and sexuality education that is age appropriate

and medically accurate;

(5) includes an abstinence-first approach to delaying initiation of sexual activity that

emphasizes abstinence while also including education about the use of protection and

contraception; and

(6) promotes individual responsibility.

(b) "Age appropriate" refers to topics, messages, and teaching methods suitable to

particular ages or age groups of children and adolescents, based on developing cognitive,

emotional, and behavioral capacity typical for the age or age group.

(c) "Medically accurate" means verified or supported by research conducted in

compliance with scientific methods and published in peer-reviewed journals, where

appropriate, and recognized as accurate and objective by professional organizations

and agencies in the relevant field, such as the federal Centers for Disease Control

and Prevention, the American Public Health Association, the American Academy of

Pediatrics, or the American College of Obstetricians and Gynecologists.

Subd. 2. Curriculum requirements. (a) A school district may offer and may

independently establish policies, procedures, curriculum, and services for providing

Article 4 Sec. 9. 56




571

57.2

573

574

575

57.6

57.7

57.8

57.9

57.10
57.11
57.12
57.13
57.14
57.15
57.16
57.17
57.18
57.19
57.20
5721
57.22
57.23
57.24
57.25
57.26
57.27
57.28
57.29
57.30
57.31
5732
57.33
57.34

57.35

04/17/06 04:12 PM COHEN COUNSEL PSW/PH SC4643

comprehensive family life and sexuality education that is age appropriate and medically

accurate for kindergarten through grade 6.

(b) A school district must offer and may independently establish policies, procedures,

curriculum, and services for providing comprehehsive family life and sexuality education

that is age appropriate and medically accurate for grades 7 through 12.

Subd. 3. Netice and parental options. (a) It is the legislature’s intent to encourage

pupils to communicate with their parents or guardians about human sexuality and to respect

rights of parents or guardians to supervise their children’s education on these subjects.

(b) Parents or guardians may excuse their children from all or part of a

comprehensive family life and sexuality education program.

(c) A school district must establish procedures for providing parents or guardians

reasonable notice with the following information:

(1) if the district is offering a comprehensive family life and sexuality education

program to the parents’ or guardians’ child during the course of the year;

(2) how the parents or guardians may inspect the written and audio/visual

educational materials used in the program and the process for inspection:

(3) if the program is presented by school district personnel or outside consultants,

and if outside consultants are used, who they may be: and

(4) parents’ or guardians’ right to choose not to have their child participate in the

program and the procedure for exercising that right.

(d) A school district must establish procedures for reasonably restricting the

availability of written and audio/visual educational inaterials from public view of students

who have been excused from all or part of a comprehensive family life and sexuality

education program at the request of a parent or guardian.

Subd. 4. Assistance to school districts. (a) The Department of Education may

offer services to school districts to help them implement effective comprehensive family

life and sexuality education programs. In providing these services, the department may

contract with a school district, or a school district in partnership with a local health agency

or a nonprofit organization, to establish up to eight regional training sites, taking into

account geographical balance, to provide:

(1) training for teachers, parents, and community members in the development of

comp