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Senators Tomassoni, Kelley, Michel, Gaither and Scheid introduced--
S.F. No. 711: Referred to the Committee on Education.

/1 : - A bill for an act
2 ﬁ relating to education;7prqviding for health and
3 physical<education course requirements; amending
4 Minnesota Statutes 2004, sections 120B.021,
5 subd1v181on 1, 120B. 024.
6 BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MINNESOTA.
7 Section 1. Minnesota Statutes 2004, section 120B.021,
8 subdivision 1, is amended to read:
9 Subdivision 1. [REQUIRED ACADEMIC STANDARDS.] The
10 following subject areas are required for statewide
11 accountability: | |
- 12 ‘(l) language arts;
(2) mathematics;
14 (3) science;
15 (4) social studies, including history, geography,
16 economics, and governmeﬂt and citizenship;
17 (5) health and physical education, for which locally
18 de§eloped academic standards apply; and

=2
W

(6) the arts, for which statewide or locally developed

N
=]

academic standards apply, as determined by the school district.

()
e

Public elementary and middle schools must offer at least three

22 ahd require at least two of the following four arts areas:
.3 dance; music; theater:‘and visual arts. Public high schools
24 must offer at least three and réquire at least one of the
25 fdllowing five arts areas: media arts; dance; music; theater;

‘Section i ' 1
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and visual arts.

The commissioner must submit proposed standards 1n science

_and soc1a1 studies to the legislature by February 1, 2004.

For purposes of applicable federal law, the academic standards

for language arts, mathematics, and science apply to all public

‘school students, excepf the very few students with extreme

cognitive or physical impairments for whom an individualized
education plan team has determined that the required academic
standards are inappropriate. An individualized education plan
team that makes this determination must establish alternative
standards. »

A school district, no-iater than the 2007-2008 school year,
must adopt graduation requirementsnthat meet or exceed state
graduation requirements estaﬁlished in law or rule. A school
district that incorporates these state graduation requireméhtsfi
before the 2007-2008 school year must provide students who enter
the 9th grade in or before the 2003-2004 school year the
opportunity to earn a diploma based on existing locally
established graduation requifeménts in effect when the students
entered the 9th‘§rade. District .efforts to develop, implement}
or improve instruction or curriculum as a result of the ,
provisions of this section must be consistent with sectioné

120B.10, 120B.11, and 120B.20.

- School districts must maintain the same physical education

and health education requiremehts for kindergarten through 8th

grade students adopted for the 2004-2005 school year through the

2007-2008 school year. Beginning in the 2008-2009 school year,

public elementary school students must participate in physical

education for at least 150 minutes during the school week and

health education for at least 50 hours a school year. Beginning

in the 2008-2009 school year, public 7th and 8th grade students

must.participate in phyéical'education for at. least 225 minutes.

per week and heaith education for at least 50 hours a séhool

year. '
Sec. ?. Minnesota Statutes 2004, section 120B.024, is

amended to read:

Section 2 - 2
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1203;624 [GRADUATION REQUIREMENTS; COURSE CREDITS.]

. Students beginning 9th grade in the 2004-2005 sohool year
and later mustAsuccessfully complete the following high_school_
1eve1 course credits for graduatlon. ‘

(1) four credits of 1anguage arts,

(2) three credlts of mathematlcs, encompassing at least
algebra, geometry, statistics, and probability sufficiegt-to
satisfy the academic standard; |

(3) three credits of scienoe, including et least one credit
in bioloéy; R |

(4) three and one-half credits of social studies,
encompassing at'least-United States history, geography,

government and c1trzensh1p, world hlstory, and economics or

three credits of soc1al studies encompasslng at least United

States history, geography, government and citizenship, and world
history, and one-half credit of ‘economics taught in a school ‘s
social studies or business departﬁent;

(5) one credit in the arts; and

(6) one credit in physical education and one credit in

health education; and
(7) a minimum of seven five elective course credits.

A course credit is equivalent to a student successfully

completing an academic year of study or a student mastering the

applicable subject matter, as determined by the local echool

district.
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Senator ..... moves to amend S.F. No. 711 as follows:

Page 2, line 24, before "School" insert "At a minimum,"

Page 3, after line 25, insert:
"Sec. 3. [MODEL CURRICULUM. ]

By July 1, 2006, the commissioner of education must develop

and transmit to school districts a model kindergarten through

grade 12 health and physical education curriculum."
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Senator Saxhaug introduced--
S.F. No. 1543: Referred to the Committee on Education.

A bill for an act
relating to education; providing for regional
education districts; amending Minnesota Statutes 2004,
sections 123A.24, subdivision 2; 275.066; proposing
coding for new law in Minnesota Statutes, chapter 123A.
BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MINNESOTA:
Section 1. [123A.10] [REGIONAL EDUCATION DISTRICTS.]

-Subdivision 1. [PURPOSE.] The purpose of a regional

education district is to increase educational opportunities for

learners by increasing cooperation and coordination among school

districts, other governmental units, and postsecondary

institutions and to increase the efficiency of administrative

services for eleméntary and secondary education by combining

instruction, curriculum, and administrative functions for

multiple school districts, while maintaining independent school

district control of individual student attendance sites.

Subd. 2. [AGREEMENT TO ESTABLISH A REGIONAL EDUCATION

DISTRICT.] Two or more school districts may enter into a written

agreement to establish a regional education district. The

agreement must address methods to increase educational

opportunities for learners and improve the efficiency of

delivering noninstructional services. Once established, cities,

counties, and other governmental units as defined in section

471.59 may become members of the regional education district.

The agreement and subsequent amendments must be adopted by

Section 1 1



= W N

W 0 N o w

10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26
27
28
2°
30
31

32
‘33
34
35
36

03/03/05 ‘ '[REVISOR ] XX/DD 05-3259

majority vote of the full membership of each board.

Subd. 3. [NOTICE AND PUBLIC HEARING ON PROPOSED

AGREEMENT.] Before entering into an agreement, the board of each

member district must publish a summary of the proposed agreement

and its effect upon the district at least once in a newspaper of

general circulation in the district. The board must conduct a

public hearing on the proposed agreement not more than ten days

after the notice and at least 30 days before entering into an

agreement.

Subd. 4. [MEETING WITH TEACHER REPRESENTATIVES.] Before

entering into an agreement, the board of each member district

must meet and confer with the exclusive representatives of the

teachers of each district proposing to enter the regional

education district.

Sec. 2. [123A.11] [REGIONAL EDUCATION DISTRICT BOARD. ]

Subdivision 1. [SCHOOL DISTRICT REPRESENTATION.] The

regional education district board shall be composed of the

- superintendent of each member district and at least one

additional representative appointed by the school board of each

member district. Each representative must be a member of the

appointing school board. Each representative shall serve at the

pleasure of the appointing board and may be recalled by a

majority vote of the appointing board. Each representative

shall serve for the term that is specified in the agreement.

The board shall select its officers from among its members and

shall determine the terms of the officers. The board shall

édopt bylaws for the conduct of its business. The board may

conduct public meetings via interactive television if the board

complies with chapter 13D in each location where board members

are present.

Subd. 2. [POSTSECONDARY REPRESENTATION.] The regional

education district board may appoint, with the approval of the

member postsecondary institution, a representative from one or

more member postsecondary institutions as a member of the

regional education district board. Each postsecondary

representative shall serve at the pleasure of the regional

Section 2 2
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education district board and may be recalled by a majority vote

of the regional education district board. The education

district agreement may specify issues on which a postsecondary

representative may vote.

Subd. 3. [PERSONNEL.] The board may employ personnel as

necessary to provide instruction, curriculum, and

noninstructional services for the regional education district.

Regional education district staff shall participate in

retirement programs. Notwithstanding section 123B.143,

subdivision 1, a member district of a regional education

‘district may contract with the regional education district to

obtain the services of a superintendent. The person to provide

the services need not be employed by the regional education

district or a member district at the time the contract is

entered into.

Subd. 4. [CONTRACTS.] The board may enter into contracts

with districts and other pubiic and private agencies to provide

services needed in the regional education district.

Subd. 5. [GENERAL LAW.] The board shall be governed,

unless specifically provided otherwise, by section 471.59.

Subd. 6. [ANNUAL REPORT.] The board shall submit an annual

report to the member districts and the commissioner regarding

the activities of the regional education district.

Sec. 3. [123A.12] [REGIONAL EDUCATION DISTRICT AGREEMENT. ]

Subdivision 1. [IMPLEMENTATION; REVIEW.] A regional

education district board shall implement the agreement for

provision of services to the member school districts adopted by

the member districts according to section 123A.10, subdivision

2. The education administrative district board shall review the

agreement annually and propose necessary amendments to the

member districts.

Subd. 2. [EDUCATION AND ADMINISTRATIVE SERVICES.] The

agreement must specify which instruction, curriculum, and

administrative services are to be provided by the regional

education district. These services may include, but are not

limited to, the educational services and programs defined in

Section 3 3
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section 123A.21, subdivisions 7 and 8.

Subd. 3. [FINANCES.] The initial agreement must:

(1) include a three-year budget projection comparing

existing noninstructional services and their costs with the

proposed services and their costs for each year;

(2) specify any startup costs for the regional education

district:

(3) specify the estimated amount the board will levy for

startup costs or other operational expenses; and

(4) specify an equitable distribution formula for the

regional education district board to assess and certify to each

member school district its proportionate share of expenses.

Each member district must remit its assessment to the regional

education district board within 30 days after receipt.

Subd. 4. [SPECIAL TAXING DISTRICT.] A regional education

district is a special taxing district and may levy for the joint

provision of services under the agreement.

Subd. 5. [REPORTS TO DEPARTMENT OF EDUCATION.] Member

districts may submit joint reports and jointly Qrovide

information required by the department. The joint reports must

allow information, including expenditures for the regional

education district, to be attributed to each member district.

Subd. 6. [ADDITION AND WITHDRAWAL OF DISTRICTS.] (a) Upon

approval by majority vote of a district school board and of the

regional education district board, a district may become a

member of the regional education district and be governed by the

provisions of this section and the agreement in effect.

(b) A‘district may withdraw from the regional education

district and from the agreement in effect by a majority vote of

the full board membership of the member district desiring

withdrawal and upon compliance with provisions in the agreement

establishing the regional education district. The withdrawal

shall become effective at the end of the next following fiscal

year.
Subd. 7. [DISSOLUTION.] The boards of each member district

may agree to dissolve the regional education district effective

Section 3 4
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1 at the end of any fiscal year or at an earlier time as they may
2 mutually agree. A dissolution must be accomplished in
3 accordance with any applicable provisions of the agreement
4 establishing’the regional education district. The dissolution
5 must not affect the continuing liability of the previous member
6 districts for continuing obligations, including unemployment
7 Dbenefits. |
8 Sec. 4. [123A.13] [TEACHING POSITIONS. ]
9 The provisions of section 123A.19 fegarding teaching
10 positions apply to a regional education district.
11 Sec. 5. Minnesota Statutes 2004, section 123A.24,
12 subdivision 2, is amended to read: |
13 Subd. 2. |[COOPERATIVE UNIT DEFINED.] For the purposes of
14 this section, a cooperative unit is:
15 (1) an education district organized under sections 123A.15
16 to 123A.19;
17 (2) a cooperative vocational center organized under section
18 123A.22;
19 (3) an intermediate district organized under chapter 136D;
20 (4) a regional education district organized under éectionS'
21 123A.10 to 123A.12;
22 (5) a service coopefative organized under section 123A.21;
23 or '
24 +5% (6) a regional management information center organized
25 under section 123A.23 or as a joint powérs district according to
26 section 471.59. |
27 Sec. 5. Minnesota Statutes 2004, section 275.066, is
28 amended to read:
29 275.066 [SPECIAL TAXING DISTRICTS; DEFINITION. ]
390 cr the purposes cof property taxation and property tax
31 state aids, the term "special taxing districts" includes the
32 following entities:
33 (1) watershed districts under chapter 103D;
34 (2) sanitary districts under sections 115.18 to 115.37;
35 (3) regional sanitary sewer districts under sections 115.61

36 to 115.67;

Section 5 5
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(4) regional public library districts under section
134.201;

(5) park districts under chapter 398;

(6) regional railroad authorities under chapter 3983;

(7) hospital districts under sections 447.31 to 447.38;

(8) St. Cloud Metropolitan Transit Commission under
sections 458A.01 to 458A.15;

(9) Duluth Transit Authority under sections 458A.21 to
458A.37; |

(10) regional development commissions under sections
462.381 to 462.398;

(11) housing and redevelopment authorities under sections
469.001 to 469.047;

(12) port authorities under sections 469.048 to 469.068;

(13) economic development authorities under sections
469.090 to 469.1081;

(14) Metropolitan Council under sections 473.123 to
473.549; |

(15) Metropolitan Airports Commission under sections
473.601 to 473.680;

(16) Metropoiitan Mosquito Contrsl Commission under
sections 473.701 to 473.716;

(17) Morrison County Rural Development Financing Authority
under Laws 1982, chapter 437, section 1;

(18) Croft Historical Park District under Laws 1984,
chapter 502, article 13, section 6;

(19) East Lake County Medical Clinic District under Laws
1989, chapter 211, sections 1 to 6;

(20) Floodwood Area Ambulance District under Laws 1993,
chapter 375, article 5, section 39;

(21) Middle Mississippi River Watershed Management
Organization under sections 103B.211 and 103B.241;

(22) emergenc& medical services special taxing districts
under section 144F.01;

(23) a county levying under the authority of section

103B.241, 103B.245, or 103B.251;

}Section 5 6
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(24) a regional education district organized under sections

123A.10 to 123A.12;

(25) Southern St. Louis County Special Taxing District;
Chris Jensen Nursing Home under Laws 2003, First Special Session
chapter 21, article 4, section 12; and

t25) (26) any other political subdivision of the state of
Minnesota, excluding counties, school districts, cities, and
towns, that has the power to adopt and certify a property tax
levy to the county auditor, as determined by the commissioner of

revenue.
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>
Senators Kelley and Olson introduced--
S.F. No. 1148: Referred to the Committee on Education.

1 A bill for an act

2 relating to education; providing for prekindergarten

3 through grade 12 education and early childhood and

4 families, including general education, education

5 excellence, special education, facilities and

6 technology, early childhood family support, and

7 prevention; providing for rulemaking; amending

8 Minnesota Statutes 2004, sections 119A.46,

9 subdivisions 1, 2, 3, 8; 120B.11, subdivisions 1, 2,
10 3, 4, 5, 8; 121A.06, subdivisions 2, 3; 121A.53;

11 122A.06, subdivision 4; 122A.09, subdivision 4;
12 122A.18, subdivision 2a; 123A.05, subdivision 2;
13 123B.143, subdivision 1; 123B.36, subdivision 1;

14 123B.49, subdivision 4; 123B.59, subdivisions 3, 3a;
15 123B.63, subdivision 2; 123B.71, subdivisions 8, 12;
16 123B.75, by adding a subdivision; 123B.76, subdivision
17 3; 123B.79, subdivision 6; 123B.81, subdivision 1;
18 123B.82; 123B.83, subdivision 2; 124D.095, subdivision
19 8; 124D.10, subdivisions 3, 4, 8; 124D.1l1,

20 subdivisions 1, 6; 124D.135, subdivision 5; 124D.16,
21 - subdivision 3; 124D.68, subdivision 9; 124D.69,

22 subdivision 1; 124D.74, subdivision 1; 124D.81,

23 subdivision 1; 124D.84, subdivision 1; 125A.24;

24 125A.28; 126C.01, subdivision 11; 126C.05, by adding a
25 subdivision; 126C.15, subdivisions 1, 2, by adding a
26 subdivision; 126C.21, subdivision 4; 126C.48,

27 subdivisions 2, 8; 127A.49, subdivision 3; 134.31, by
28 adding a subdivision; 275.14; 275.16; 469.177,

29 subdivision 9; proposing coding for new law in

30 Minnesota Statutes, chapter 127A; repealing Minnesota
31 Statutes 2004, sections 123B.83, subdivision 1;

32 126C.42, subdivisions 1, 4.

33 BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MINNESOTA:

34 ARTICLE 1
35 GENERAL EDUCATION
36 Section 1. Minnesota Statutes 2004, section 123A.05,

,,,,,,, s7 subdivision 2, is amended to read:

38 Subd. 2. [RESERVE REVENUE.] Each district that is a member

39 of an area learning center must reserve revenue in an amount

Article 1 Section 1 1
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equal to the sum of (1) at least 90 percent of the district

average general education revenue per pupil unit minus an amount
equal to the product of the formula aliowance according to
section 126C.10, subdivision 2, times .0485, calculated without
basic skills revenuey and transportation sparsity revenue, and
the-transpertation-pertien-of-the-transition-revenue-adjustmenty
times the number of pupil units attending an area learning

center program under this section, plus (2) the amount of basic

skills revenue generated by pupils attending the area learning

center. The amount of reserved revenue under this subdivision
may only be spent on program costs associated with the area
learning center. €Eempensateory-revenue-must-be-atlecated
according-to-section-126€-157-subdivision—-2<

Sec. 2. Minnesota Statutes 2004, section 123B.49,
subdivision 4, is amended to read:

Subd. 4. [BOARD CONTROL OF EXTRACURRICULAR ACTIVITIES. ]
(a) The board may take charge of and control all extracurriculaf
activities of the teachers and children of the public schools in
the district. Extracurricular acti?ities means all direct and
personal services for pupils for their enjoyment that are
managed and operated under the guidance of an adult or.staff
member. The board shall allow all resident pupils receiving
instruction in a home school as defined in section 123B.36,
subdivision 1, paragraph (a), to be eligible to fully
participate in extracurricular activities on the same basis as
public school students. |

(b) Extracurricular activities have all of the following
characteristics:

(1) they are not offered for school credit nor required for
graduation;

(2) they are generally conducted outside school hours, or
if partly during school hours, at times agreed by the
participants, and approved by school authorities;

‘(3) the content of the activities is determined primarily
by the pupil participanis under the guidance of a staff member

or other adult.

Article 1 Section 2 2
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(c) If the boérd does not take charge of and control
extracurricular activities, these activities shall be
self-sustaining with all expenses, except direct salary costs
and indirect costs of the use of school facilities, met by dues,
admissions, or other student fund-raising events. The general
fund must reflect only those salaries directly related to and
readily identified with the activity and paid by public funds.
Other revenues and expenditures for extra curricular aqtivities
must be recorded according to the !Manuat-eof-Instructien-feor
Bniform-Student-Activities-Rcecounting-£for-Minnesota-Sechoot

Bistricts-and-Area-Vocational-fYechnicat-Cotteges+* Manual for

Activity Fund Accounting. Extracurricular activities not under

board control must have an annual financial audit and must also
be audited annually for compliance with this section.

(d) If the board takes charge of and controls
extracurricular activities, any or all costs of these activities
may be provided from school revenues and all revenues and
expenditures for these activities shall be recorded in the same
manner as other revenues and expeﬁditures of'the district.

(e) If the board takes charge of and controls
extracurricular activities, the teachers or pupils in the
district must not participate in such activity, nor shall the
school name or any allied name be used in connection therewith,
except by consent and direction of the board.

Sec. 3. Minnesota Statutes 2004, section 123B.75, is
amended by adding a subdivision to read:

Subd. 4a. [TACONITE REVENUE.] Taconite revenue received in

a calendar year by a school district under section 298.28,

subdivisions 4, paragraphs (b) and (c¢), and 11, paragraph (d),

is fully recognized in the fiscal year in which the February

payment falls.

Sec. 4. Mihnesota Statutes 2004, section 123B.76,
subdivision 3, is amended to read:

Subd. 3. [EXPENDITURES BY BUILDING.] (a) For the purposes

of this section, "building" means education site as defined in

section 123B.04, subdivision 1.

Article 1 Section 4 3
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(b) Each district shall maintain separate accounts to
identify general fund expendituresy-exzetuding-ecapita

expenditures-and-pupii-transportationy for each building. All

expenditures for regular instruction, secondary vocational

instruction, and school administration must be reported to the
department separately for each building. All expenditureé for
special education instruction, instructional suppoft services,
and pupil support services provided within a specific building
must be reported to the department separately for each

building. Salary expenditures reported by building must reflect
actual salaries for staff at the building and must not be based
on districtwide averages. All other general fund expenditures

may be reported by building or on a districtwide basis.

(c) The department must annually report information showing
school district general fund expenditures per pupil by program
category for each building and estimated school district general
fund revenue generated by pupils attending each building on its
Web site. For purposes ofAthis report:

(1) expenditures not required-te-be reportéd by Suilding4
shall be allocated among buildings on a uniform per pupil basis;

(2) basic skills revenue shall be allocated according to
section 126C.10, subdivision 4;

(3) secondary sparsity revenue and elementary sparsity
revenue shall be allocated according to section 126C.10,
subdivisions 7 and 8;

(4) other general education revenue shall be allocated on a
uniform per pupil unit basis;

(5) first grade preparedness aid shall be allocated
according to section 124D.081;

(6) state and federal special education aid and Title I aid
shall be allocated in proportion to district expenditures for
these programs by building; and

(7) other general fund revenues shall be allocated on a
uniform per pupil basis, except that the department may allocate
other revenues attribufable to specific buildings directly to

those buildings.

Article 1 Section 4 4
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Sec. 5. Minnesota Statutes 2004, section 123B.79,
subdivision 6, is amended to reéd:

Subd. 6. [ACCOUNT TRANSFER FOR STATUTORY OPERATING DEBT. ]
On June 30 of each year, a district may make a permanent
transfer from the general fund account entitled "undesignated

net unreserved general fund balance since statutory operating

debt” to the account entitled "reserved fund balance reserve

account for purposes of statutory operating debt reduction."”

W 0 YN 6 v b W N =

The amount of the transfer is limited to the lesser of (a) the

[
o

net undesignated-operating unreserved general fund balance, or

=
=

(b) the sum of the remaining statutory operating debt levies

authorized for all future years according to section 126C.42,

-
w N

subdivision 1. If the net undesignated-operating unreserved

[
(=Y

general fund balance is less than zero, the district may not

15 make a transfer.

16 Sec. 6. Minnesota Statutes 2004, section 123B.81,

17 subdivision 1, is amended to read:

18 | Subdivision 1. [OPERATING DEBT.] The "operating debt" of a

19 school district means the net negative undesignated unreserved

20 general fund balance in-aii-sehooi-distriet-funds;-other-than
21 eapital-expenditure;—buitding-constructiony-debt-service;-and
22 trust-and—agenc§7 calculated as of June 30 of each year in

23 accordance with the uniform financial accounting and reporting

.- 24 standards for Minnesota school districts.

25 Sec. 7. Minnesota Statutes 2004, section 123B.82, is

26 amended to read:

27 123B.82 [REORGANIZATION OPERATING DEBT. ]

28 The "reorganization 6perating debt" of a school district

29 means the net negative undesigneted unreserved fund baitanece

30 balances in all school district funds, other than building

31 construction, debt redemptibn, and trust and agency, calculated
32 in accordance with the uniform financial accounting and

33 reporting standards for Minnesota school districts as of:

4 (1) June 30 of the fiscal year before the first year that a
35 district receives revenue according to section 123A.39,

36 subdivision 3; or

Article 1 ~ Section 7 ' 5
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(2) June 30 of the fiscal year before the effective date of
reorganization according to section 123A.46 or 123A.48.

Sec. 8. Minnesota Statutes 2004, section 123B.83,
subdivision 2, is amended to read:

Subd. 2. [UNBESIEGNATEP UNRESERVED FUND BALANCES. ]

Beginning-in-fisecai-year-1978-and-each-year-thereaftery-any A
school district not-subjé:t~te-the-previsiens-ef—subdivisien-}
must limit its expenditures so that its undesignated net

unreserved general fund baieneces-de balance does not constitute

statutory operating debt as defined in section 126C.42.

Sec. 9. Minnesota Statutes 2004, section 124D.68,
subdivision 9, is amended to read:

Subd. 9. [ENROLLMENT VERIFICATION.] (a) For a pupil
attending an eligible prbgram full time under subdivision 3,
paragraph (d), the department must pay 90 percent of the
district's average general education revenue less basic skills
revenue to the eligible program and ten percent of the
district's average general education revenue less basic skills
revenue to the contracting district within 30 days after the
eligible program verifies enrollment using the form provided by

the department. For a pupil attending an eligible program part

time, revenue, excluding compensatory revenue, shall be reduced
proportionately, according‘to the amount of time the pupil
attends the program, and the payments to the eligible program
and the contracting district shall be reduced accordingly. A
pupil for whom payment is made according to this section may not
be counted by any district for any purpose other than
computation of general education revenue. If payment is made
for a pupil under this subdivision, a district shall not

reimburse a program under section 124D.69 for the same

pupil. The basic skills revenue shaii-be-paid generated by

pupils attending the eligible program according to .section

126C.10, subdivision 4, shall be paid to the eligible program.
(b) The department must pay up to 100 percent of the
revenue to the eligible program if there is an agreement to that

effect between the school district and the eligible program.

Article 1 Section 9 6
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(c) Notwithstanding paragraphs (a) and (b), for an eligible
program that provides chemical treatment services to students,
the department must pay 100 percent of the revenue to the
eligible program.

Sec.  10. Minnesota Statutes 2004, section 124D.69,
subdivision 1, is amended to read:

Subdivision 1. [AID.] If a pupil enrdlls in an alternative
program, eligible under section 124D.68, subdivision 3,
paragraph (d), or subdivision 4, operated by a private
organization that has contracted with a school district to
provide educational services for eligible pupils under section
124D.68, subdivision 2, the district contracting with the
private organization must reimburse the provider an amount equal

to the sum of (1) at least 95 percent of the district's average

general education less basic skills revenue per pupil unit times
the number of pupil units for pupils attending the programs, and

(2) the amount of basic skills revenue shaii-be-paid generated

by pupils attending the program according to section 126C.10,
subdivision 4. Eempensatery-revenue-must-be-atlocated-according

te-section-126€v157-subdiviston-2+ For a pupil attending the

program part time, the revenue paid to the program, excluding

compensatory revenue, must be reduced proportionately, according

to the amount of time the pupil attends the program, and revenue
paid to the district shall be reduced accordingly. Pupils for

whom a district provides reimbursement may not be counted by the

district for any purpose other than computation of general

education revenue. If payment is made to a district or program
for a pupil under this section, the department must not make a
payment for the same pupil under section 124D.68, subdivision 9.

Notwithstanding sections 125A.15, 125A.51, and 125A.515, general

education revenue for a student who receives educational

services under this section shall be paid according to this

section.
Sec. 11. Minnesota Statutes 2004, section 126C.01,

subdivision 11, is amended to read:

Subd. 11. [NET UNAPPROPRIAPED-OPERAPINE UNRESERVED GENERAL

Article 1 Section 11 7
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FUND BALANCE.] "Net unappropriated-eperating unreserved general

fund balance" means the sum of the unreserved general fund

batances-in-the-generat;-foed-service;-and-community-service
funds-minus-the-batances-reserved-for-statutory-operating-debt
reductiony—bus-purchase;-severance-payr-taconites-unempioyment
benefitsy-maintenance-tevy-reductiony-operating-capitatsy
édisabled-accessy;-heatth-and-safetys balance-and,encumbrances,
computed as of June 30 each year.

Sec. 12. Minnesota Statutes 2004, section 126C.05, is
amended by adding a subdivision to read: |

Subd. 20. [PROJECT-BASED AVERAGE DAILY MEMBERSHIP.] (a) To

receive general education revenue for a pupil enrolled in a

public school with a project-based program, a school must meet

the requirements in this paragraph. The school must:

(1) register with the commissioner as a project-based

program by May 30 of the preceding fiscal year;

(2) provide a minimum teacher contact of no less than one

hour per week per p:oject—based credit for each pupil;

(3) maintain a record system that shows when each credit or

portion thereof was reported for membership for each pupil; and

(4) report pupil membership consistent with paragraph (b).

(b) The commissioner must develop a formula for reporting

pupil membership to compute average daily membership for each

registered project-based school. Average daily membership for a

pupil in a registered project-based program is the lesser of:

(1) 1.0; or

(2) the ratio of (i) the number of membership hours

generated by project-based credits completed during the school

year plus membership hours generated by credits completed in a

seat-based setting to (ii) the annual required instructional

hours at that grade level. Membership hours for a partially

completed project-based credit must be prorated.

Sec. 13. Minnesota Statutes 2004, section 126C.21,
subdivision 4, is amended to read:
Subd. 4. [TACONITE DEDUCTIONS.] ¢t%j-Netwithstanding-any

provisions-of-any—other-itaw-te-the-contraryy-the-adjusted-net

Article 1 Section 13 . 8
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tax—eapaeity-used-én-caicuiating-geaerai—edueation-aid—m&y
inc}ude-enly—that—property-that—&s—currentiy-taxabie-in-the
distriets

+29 For districts thatvreceived-payments have revenue under

sections 298.018; 298.225; 229.24 to 298.28, excluding 298.26

and 298.28, subdivision 4, paragraph (d); 298.34 to 298.39;

298.391 to 298.396; and 298.405; and 477A.15, any law imposing a

tax upon severed mineral values; er-recognized-revenue-under
section-é??hfisr the general education aid must be reduced in
the final adjustment payment by (1) the difference-between-the

dotiar amount of the payments-received revenue recognized

pursuant to those sectionsy-er-revenue-recegnized-under-seetien
477A<15-in for the fiscal year to which the final adjustment is

attributable ard, less (2) the amount that was calculated,

pursuant to section 126C.48, subdivision 8, as a reduction of
the levy attributable to the fiscal year to which the final
adjustment is éttributable. If the final adjustment of a
district's general education aid for a fiscal year is a negative

amount because of this eiause subdivision, the next fiscal

year's general education aid to that district must be reduced by
this negative amount in the following manner: there must be
withheld from each scheduled general education aid payment due
the district in such fiscal year, 15 percent of the total
negative amount, until the total negative amount has been
withheld. The amount reduced from general education aid

pursuant to this etause subdivision must be-recognized-as reduce

revenue in the fiscal year to which the final adjustment payment
is attributable.

Sec. 14. Minnesota Statutes 2004, section 126C.48,
subdivision 2, is amended to read:

Subd. 2. [NOTICE TO COMMISSIONER; FORMS.] By October 7 of
each year each district must notify the commissioner of the
proposed levies in compliance with the levy limitatibns of this
chapter and chapters 120B, 122A, 123A, 123B, 124D, 125A, 127A,
and 136D. By January 15 7 of each year each district must

notify the commissioner of the final levies certified. The

Article 1 Section 14 S
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commissioner shall prescribe the form of these notificatibns and
may request any additional information necessary to compute
certified levy amounts.

Sec. 15. Minnesota Statutes 2004, section 126C.48,
subdivision 8, is amended to read:

Subd. 8. [TACONITE PAYMENT AND OTHER REDUCTIONS.] (1)
Reductions in levies pursuant to subdivision i must be made
prior to the reductions in clause (2).

(2) Notwithstanding any other law to the contrary,

districts whiech-received-payments that have revenue pursuant to

sections 298.018; 298.225; 298.24 to 298.28, except an amount

distributed@ under seetien sections 298.26;: 298.28, subdivision

4, paragraph paragraphs (c), clause (ii), and (d); 298.34 to

298.39; 298.391 to 298.396; 298.405; 477A.15; and any law
imposing a tax upon severed mineral valuess-or-recognized
revenue-under-section-477A-15-must-not-inctude-a-portion-of
these-aids-in-their-permissible-ievies-pursuant-to-those
sectionsy-but-instead must reduce the permissibie levies
authorized by this chapter~and chapters 120B, 122A, 123A, 123B,
124A, 124D, 125A, and 127A by the-greater;cf-the—fe}iowéngt 95

percent of the previous year's revenue specified under this

clause.

tay-an-amount-equat-te-568-percent-of-the-totat-dotiar
amount-of-the-payments-received-pursuant-to-those-sections-or
revenue-recognized-under-section-477as15-in-the-previous-£iseal
years—or

tby-an-amount-eguat-to-the-totai-dottar-ameunt-of-the
payments-received-pursuant-to-those-sections-or-revenue
recognized-under-section-477a&s15-in-the-previcus-£iseai-year
less-the-product-of-the-same-doitar-amount-of-payments-or
revenue-times-£five-perecents

Per-ievy-year—20082-only7-77-percent—-of-the-amounts
distributed-under-section-298+-225-and-298<-287-and-1686-percent-of
the-amounts-distributed-under-sections-298-0185-298s34-¢te
298+395-2968+-391-te-298+3965-298+405;-and-any-iawv-impesing-a-tax

upon-severed-minerat-vatuesy;-or-recognized-revenue-under-section

Article 1 Section 15 10
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477As157-shati-be-used-for-purposes-ef-the-cateutations-under

'this-paragraphr--?er—}evy-year—eaaa-eniy7—the-}evy-re&uctions

under-this-subdivisieon-must-be-cateutated-as-if-section-298<-285
subdivisien-47-paragraph-{£y;-did-net-appiy-£for-the-2003
distributions

- (3) The amount of any voter approved referendum, facilities
down payment, and debt levies shall not be reduced by more than
50 percent under this subdivision. 1In administering this
paragraph, the commissioner ;hall first reduce the nonvoter
approved levies of a distfict; then, if any payments, severed
mineral value tax revenue or recognized revenue under paragraph
(2) remains, the commissioner shall reduce any voter approved
referendum levies authorized under section 126C.17; then, if any
payments, severed mineral value tax revenue or recognized
revenue under paragraph (2) remains, the commissioner shall
reduce any voter approved facilities down payment levies
authorized under section 123B.63 and then, if any payments,
severed mineral value tax revenue or recognized revenue under
paragraph (2) remains, the commissioner shall reduce any voter
approved debt levies.

(4) Before computing the reduction pursuant to this
subdivision of the health and safety levy authorized by sections
123B.57 and 126C.40, subdivision 5, the commissioner shall
ascertain from each affected school district the amount it
proposes to levy under each section or subdivision. The

reduction shall be computed on the basis of the amount so

ascertained.

(5) To the extent the levy reduction calculated under
paragraph (2) exceeds the limitation in paragraph (3), an amount
equal to the excess must be distributed from the school
district's distribution under sections 298.225, 298.28, and
477A.15 in the following year to the cities and townships within
the school district in the proportion that their taxable net tax
capacity within the school district bears to the taxable net tax
capacity of the school district for property taxes payable in

the year prior to distribution. No city or township shall

Article 1 Section 15 = . 11
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receive a distribution greatef than its levy for taxes payable
in the year prior to distribution. The commissioner of revenue
shall certify the distributions of cities and towns under this
paragraph to the county auditor by September 30 of the year
preceding distribution. The county auditor shall reduce the
proposed and final levies of cities and towns receiving
distributions by the amount of their distribution.
Distributions to the cities and towns shall be made at the times
provided under section 298.27.

Sec. 16. Minnesota Statutes 2004, section 127A.49,
subdivision 3, is amended to read:

Subd. 3. [EXCESS TAX INCREMENT.] (a) If a return of excess
tax increment is made to a district pursuant to seetien sections

469.176, subdivision 2, and 469.177, subdivision 9, or upon

decertification of a tax increment district, the school
district's aid and levy limitations must be adjusted for the

fiscal year in which the excess tax increment is paid under the

provisions of this subdivision.

(b) An amount must be subtracted from the district's aid
for the current fiscal year equal to the préduct of:

(1) the amount of the payment of excess tax.increment to
the district, times |

(2) the ratio of:

(i) the sum of the amounts of the district's certified levy
for the fiscal year in which the excess tax increment is paid
according to the following:

(A) section 123B.57, if the district received health and
safety aid according to that section for the second preceding
year; |

(B) section 124D.20, if the district received aid for
community education programs according to that section for the
second preceding year;

(C) section 124D.135, subdivision 3, if the district
received early childhood family education aid-according to
section 124D.135 for the second preceding year; and

(D) section 126C.17, subdivision 6, if the district

Article 1 Section 16 12
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received referendum equalization aid according to that section
for fhe second preceding year; to

(ii) the total amount of the district's certified levy for
the fiscal year, plus or minus auditor's adjustﬁents.

(c) An amount must be subtracted from the school district's
levy limitation for the next levy certified equal to the
difference between:

(1) the amount 6f the distribution of excess increment; and

(2) the amount subtracted from aid pursuant to clause (a).

If the aid and levy reductions required by this subdivision
cannot be made to the aid for the fiscal year specified or to
the levy specified, the reductions must be made from aid for
subsequent fiscal years, and from subsequent levies. The school
district must use the payment of excess tax increment to replace
the aid and levy revenue reduced under this subdivision.

(d) This subdivision applies only to the total amount of
excess increments réceived by a district for a calendar year
that exceeds $25,000.

Sec. 17. Minnesota Statutes 2004, section 275.14, is
amended to read:

275.14 [CENSUS.]

Por-the-purposes-of-sections-275-124-to-275s167—-the
poputation-of-a-city-shaii-be-that-estabiished-by-the-iast
federai-censusy-by-a-special-census-taken-by-the-tUnited-States
Bureau-of-the-Eensusy-by-an-estimate-made-by-the-Metropotitan
€ouneil;-or-by-the-state-demographer-made-according-to-seection
4A-0827-whichever-has-the-iatest-stated-date-of-count-or
estimatey-before-July-2-of-the-current-tevy-years The
population of a school district must be as certified by the
Department of Education from the most recent federal census. 1In
any year in which no federal census is taken pursuant to law in
any school district affected by sections 275v324-te
27536 124D.20 and 124D.531 a population estimate may be made

and submitted to the state demographer for approval as
hereinafter provided. The school board of a school district, in

case it desires a population estimaté, shall pass a resolution

Article 1 Section 17 13
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by July 1 containing a current estiméte of the population of the
school district and shall submit the resolution to the state
demdgraphef; The resolution shall describe the criteria on
which the estimate is based and shall be in a form and
accompanied by the data prescribed by the state demographer.

The state demographer shall determine whether or not the
criteria and process described.in the resolution provide a
reasonable basis fér the population estimate and shall inform
the school district of that determination within 30 days of
receipt of the resolution. If the state demographer determines
that the criteria and process described in the resolution do not
provide a reasonable basis for the population estimate, the
resolution shall be of no effect. If the state demographer
determines that the criteria and process do provide a reasonable
basis for the population estimate, the estimate shall be treated
as the population of the schoolldistrict for the purposes of

sections 275+324-te-275+36 124D.20 and 124D.531 until the

population of the school district has been established by the
next federal census or until a more current population estimate
is prepared and approved as providéd herein, whichever occurs
first. The state demographer shall establish guidelines for
acceptable population estimation criteria and processes. The
sfate demographer shall issue advisory opinions upon request in
writing to cities or school districts as to proposed criteria
and processes prior to their implementation in an estimation.
The advisory opinion shall be final and binding upon the
demographer unless the demographer can show cause why it should
not be final and binding.

In the event that a census tract employed in taking a
federal or local census overlaps two or more school districts,
Ehe county auditor shall, on the basis of the best information
available, allocate the populatién of said census tract to the
school districts inQolved. ‘ ‘

Phe-term-Lecouncityi-as-used-in-sections-275:124-t0-2757167
means-any-board?er-bedy7-whethet-cempesed-ef-ene-er-mere

branche37ﬂautherized-te-make-ordinanees-fer-the-geverhmentfof—a

Article 1 Section 17 14
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eity-within-this-states

Sec. 18. Minnesota Statutes 2004, section 275.16, is
amended to read:

275.16 [COUNTY AUDITOR TO FIX AMOUNT OF LEVY.]

If any such municipality shall return to the county auditor
a levy greater than permitted by chapters 123A, 123B, 124D,
126C, and 136C, and-336B7 sections 275.124 to 275.16, and 275.70
to 275.74, such county auditor shall extend only such amount of
taxes as the limitations herein prescribed will permit;
provided, if such levy shall include any levy for the payment of
bonded indebtedness or judgments, such levies for bonded
indebtedness or judgments shall be extended in full, and the
remainder of the leviés §hall be reduced so that the total
thereof, including levies for bonds and judgments, shall not
exceed such amount as the limitations herein prescribed will
permit.

Sec. 19. Minnesota Statutes 2004, section 469.177,
subdivision 9, is amended to read:

Subd. 9. [DISTRIBUTIONS OF EXCESS TAXES ON CAPTURED NET
TAX CAPACITY.] (a) If the amount of tax paid on captured net tax
capacity exceeds the amount of tax increment, the county auditor
shall distribute the excess to the municipality, county, and
school district as follows: each governmental unit's share of
the excess equals

(1) the total amount of the excess for the tax increment
financing district, multiplied by

(2) a fraction, the numerator of which is the current local
tax rate of the governmental unit less the governmental unit's
local tax rate for the year the original local tax rate for the
district was certified (in no case may this amount be less than
zero) and the denominator of which is the sum of the numerators
for. the municipality, county, and school district.
If the entire increase in the local tax rate is attributable to
a taxing district, other than the municipality, county, or
school district, then the éxcess must be distributed to the

municipality, county, and school district in proportion to their

‘Article 1 Section 19 15
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respective local tax rates.

(b) The amounts distributed shall be deducted in -computing
the levy limits of the taxing district for the succeeding
taxable year. 3In-the-case-of-a-schooil-distriety-oniy-the
proportion-ecf-the-excess-taxes-ateributabte-to-unequatized
ieyies—that—are-subject-to-a-fixed-doi}ar4amount-ievy-iimit
shaii-be-deducted-£frem—-the-tevy-timit~

(c) In the case of distributions to a school district that
are-attributabte-to-state-equatized-tevies, the county auditor
shall report amounts distributed to the commissioner of
education in the same manner as provided for excess increments
under section 469.176, subdivision 2, and the distribution shall
be deducted from the school district's state aid payments and

levy limitation according to section 127A.49, subdivision 3.

Sec. 20. [REPEALER.]

Minnesota Statutes 2004, sections 123B.83, subdivision 1,

and 126C.42, subdivisions 1 and 4, are repealed.

ARTICLE 2
EDUCATION EXCELLENCE

Section 1. Minnesota Statutes 2004, section 120B.1l1,
subdivision 1, is amended to read:

Subdivision 1. |[DEFINITIONS.] For the purposes of this
section and section 120B.10, the following terms have the
meanings given them.

(a) "Instruction” means methods of providing learning
experiences that enables enable a student to meet state and

district academic standards and graduation

standards requirements.

(b) "Curriculum”" means district or school adopted programs

and written plans for providing students with learning
experiences that lead to expected knowledge7y and skills7y—-and
pesitive-attétudes. |

Sec. 2. Minnesota Statutes 2004, section 120B.11,
subdivision 2, is amended to read:

Subd. 2. [ADOPTING POLICIES.] (a) A school board shall

adopt-annuatiy-a have in place an adopted written policy that

Article 2 Section 2 16
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includes the following:

(1) district goals for instruction anrd including the use of

best practices, district and school curriculum, and achievement

for all student subgroups;

(2) a process for evaluating each student's progress toward
meeting graduatien academic standards and identifying the
strengths and weaknesses of instruction and curriculum affecting
students' progress;

(3) a system for periodically reviewing and evaluating all

instruction and curriculum;
(4) a plan for improving instruction aamd, curriculum, and

student achievement; and

(5) an instructicn4pian-that—inciudes education

effectiveness processes-deveioped-under plan aligned with

section 122A.625 and that integrates instruction, curriculﬁm,
and technology.

Sec. 3. Minnesota Statutes 2004, section 120B.1l1,
subdivision 3, is amended to read:

Subd. 3. [INSTRUETION-AND-EURRIE€URBM DISTRICT ADVISORY
COMMITTEE.] Each school board shall establish an Imstructien-and
Eurrieutum advisory committee to ensure active community
participation in all phases of planning and improving the
instruction and curriculum affecting state graduatiem and

district academic standards. A district advisory committee, to

the extent possible, shall reflect the diversity of the district

and its learning sites, and shall include teachers, parents,

"support staff, pupiis students, and other community residents.

The district may establish building teams as subcommittees of
the district advisory committee under subdivision 4. The
district advisory committee shall recommend to the school

board districtwide-edueation-standards rigorous academic

standards, student achievement goals and measures, assessments,

and program evaluations. Learning sites may expand upon
district evaluations of instruction, curriculum, assessments, or
programs. Whenever possible, parents and other community

residents shall comprise at least two-thirds of advisory

Article 2 Section 3 17
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committee members.

Sec. 4. Minnesota Statutes 2004, section 120B.1l1,
subdivision 4, is amended to read:

Subd. 4. [BUILDING TEAM.] A school may establish a
building team to develop and implement an education .
effectiveness plan to improve instruction and, curriculum, and

student achievement. The team shall advise the board and the

advisory committee about developing an instruction and
curriculum improvement plan that aligns curriculum, assessment

of student progress in meeting state graduatien and district

academic standards, and instruction.

Sec. 5. Minnesota Statutes 2004, section 120B.1l1,
subdivision 5, is amended to read:

Subd. 5. [REPORT.] (a) By October 1 of each year, the
school board shall use étandard statewide reporting procedures

the commissioner develops and adopt a report that includes the

‘following:

(1) student perfermanece achievement goals for meeting state

graduatien academic standards adepted-for-that-year;

(2) results of local assessment data, and any additional
test data;

(3) the annual school district improvement plans including

staff development goals under section 122A.60;

(4) information about district and learning site progress
in realizing previously adopted improvement plans; and

(5) the amount and type of revenue attributed to each
education site as defined in section 123B.04. |

(b) The school board shall publish the report in the local
newspaper with the largest circulation in the district ez, by

mail, or by electronic means such as the district Web site. 1If

electronic means are used, the public must be notified and

copies of the report made available on request. The board shall

make a copy of the report available to the public for
inspection. The board shall send a copy of the report to the
commissioner of education by October 15 of each year.

(c) The title of the report shall contain the name and

Article 2 Section 5 18
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number of the school district and read "Annual Report on

Curriculum, Instructiod, and Student Perfeormanee Achievement."

The report must include at least the following information about
advisory committee membership:

(1) the name of each committee member and the date when
that member's term expires;

(2) the method and cfitéria the school board uses to select
committee members; and

(3) the date by which a community resident must apply to
next serve on the committee.

Sec. 6. Minnesota Statutes 2004, section 120B.11,
subdivision 8, is amended to read:

Subd. 8. [BIENNIAL EVALUATION; ASSESSMENT PROGRAM.] At
least once every two years, the district report shall include an
evaluation of the district testing programs, according to the
following:

(1) written objectives of the assessment program;

(2) names of tests and grade levels tested;

(3) use of test results; and

(4) impitementation-of-an-assurance-of-mastery-program

student achievement results compared to previous years.

Sec. 7. Minnesota Statutes 2004, section 121A.06,
subdivision 2, is amended to read:

Subd. 2. [REPORTS; CONTENT.] By-danuary-i7;-19947-the
commissionery-in-consultation-with-the-eriminai-and-juvenite
infermatéen—policy-gtoapj-shaii-develop-a—standardized-ferm—te
be-used-by-schoois-to-report-ineidents-invotving-the-use-or
possession-of-a-dangerous-weapon-in-scheolt-zoness School

districts must electronically report to the commissioner of

education incidents involving the use or possession of a

dangerous weapon in school zones. The form sheaii must include

the following information:

(1) a description of each incident, including a description
of the dangerous weapon involved in the incident;

(2) vhere, at what time, and under what circumstances the

incident occurred;

Article 2 Section 7 19
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(3) information about the offender, other than the
offender's name, including the offender's age; whether the
offender was a student and, if so, where the offender attended
school; and whether the offender was under school expulsion or
suspension af the time of the incident;

(4) information about the victim other than the‘Victim's
name, if any, including the victim's age; whether the Qidtim.was
a student and, if so, where the victim attended school; and if
the victim was not a student, whether the victim was employed at
the school;

(5) the cost of the incident to the school and to the
victim; and

(6) the action taken by the school administration to
respond to the incident.

The commissioner aise shall develep provide an atternative

electronic reporting format that allows school districts to

provide aggregate datay-with-an-option-te-use-cemputer
technotogy-to-repert—the-data.

Sec. 8. Minnesota Statutes 2004, section 121A.06,
subdivision 3, is amended to read:

Subd. 3. [REPORTS; FILING REQUIREMENTS.] By Pebruary-i-and
July % 31 of each year, each public school shall report
incidents involving the use or possession of a dangerous weapon
in school zones to the commissioner. The reports must be made
on-the-standardi:ed-forms-er-using-the-aiternative

format submitted using the electronic reporting system developed

by the commissioner under subdivision 2. The commissioner shall
compile the information it receives from the schools and report
it annually to the commissioner of public safetys7-the-eriminal
gnd-juveniie—infermatien—poiicy—group7 and the legislature.

Sec. 9. Minnesota Statutes 2064, section 121A.53, is
amended to read:

121A.53 [REPORT TO COMMISSIONER OF EDUCATION. ]

Subdivision 1. [EXCLUSIONS AND EXPULSIONS.] The schooi

board shat: must report through the department electronic

reporting system each exclusion or expulsion within 30 dayé of

Article 2 Section 9 20
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1 the effective date of the action to the commissioner of
2 education. This report shai* must include a statement of
3 alternative educational services given the pupil and the reason
4 for, the effective date, and the duration of the exclusion or
-5 expulsion. The report must also include the student's age,
6 grade, gender, race, and special education status.
7 Subd. 2. [REPORT.] The school board must include state
8 student identification numbers of affeqted pupils on all
9 dismissal reports réquired by the department. The department
10 must report annually to the commissioner summary data on the
11 number of dismissals by age, grade, gender, race, and special
12 education status of the affected pupils. All dismissal reports
13 must be submitted through the department electronic reporting
14 system.
15 Sec. 10. Minnesota Statutes 2004, section 122A.06,
16 subdivision 4, is amended to réad:
17 Subd. 4. [COMPREHENSIVE, SCIENTIFICALLY BASED READING
18 INSTRUCTION.] “Eemprehensives;-secientificaltiy-based-reading
19 instruetioni-ineciudes-instruction—-and-practice-in-phonemie
20 awareness;—phonics-and-otﬁer—wetd-reeognitiea-ski}isr-and-guideé
21 erai-reading-for-beginning-readers;-as-well-as-extensive-silent
22 readingry-vocabultary-instruectiony-instruction-in-comprehensiony
23 and-instruetion-thaé-fosters-understanding—and-hégher-order
24 thinking-fer-readers-of-ali-ages-and-proficieney
25 ieveiss "Comprehensive, scientifically based reading
26 instruction” includes a program or collection of instructional
27 practices with demonstrated success in instructing learners and
28 reliable .and valid evidence to support the conclusion that when
29 these methods are used with learners, they can be expected to
30 achieve, at a minimum, satisfactory progress in reading
31 achievement. The program or collection of practices must
32 include, at a minimum, instruction in five areas of reading:
33 phonemic awareness, phonics, fluency, vocabulary, and text
34 comprehension.
35 | Comprehensive, scientifically based reading instruction

36 also includes and integrates instructional strategies for

Article 2 Section 10 21
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continuously assessing and evaluating the learner's reading

progress and needs in order to design and implement ongoing

interventions so that learners of all ages and proficiency

levels can read and comprehend text and apply higher level

thinking skills.

Sec. 11. Minnesota Statutes 2004, section 122A.09,
subdivision 4, is amended to read:

Subd. 4. [LICENSE AND RULES.] (a) The board must adopt
rules to license publié school teachers and interns subject to
chapter 14.

(b) The boérd must adopt rules requiring a person to
successfully complete a skills examination in reading, writing,
and mathematics as a requirement for initial teacher licensure.
Such rules must require college and universities offering a
board-approved teacher preparation program to provide remedial
assistance to persons who did not achieve a qualifying score on
the skills examination, including those for whom English is a
second language.

(c) The board must adopt rules to approve teacher
preparation programs. The board, upon the request of a
postsecondary student preparing for teacher licensure or a
licensed.graduate of a teacher preparation program, shall assist
in resolving a dispute between the person and a postsecondary
institution providing a teacher preparation program when the
dispute involves an institution's recommendation for licensure
affecting the person or the person's credentials. At the
board's discretion, assistance may include the applicatioﬁ of
chapter 14.

(d) The board must provide the leadership and shall adopt
rules for the redesign of teacher education programs to
implement a research based, results-o;iented curriculum that

focuses on the skills teachers need in order to be effective.

. The board shall implement new systems of teacher preparation

program evaluation to assure program effectiveness based on
proficiency of graduates in demonstrating attainment of program

outcomes.

Article 2 Section 11 22
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(e) The board must adopt rules requiring successful
completion of an examination of general pedagogical knowledge
and,examinations of licensure-specific teaching.skills. The
rules shall be effective on the dates determined by the board
but not later than September 1, 2001.

(£) The board must adopt rules requiring teacher educators
to work directly with elementary or secondary school teachers in
elementary or secondary schools to obtain periodic exposure to
the elementary or secondary teaching environment.

(g) The board must grant licenses to interns and to
candidates for initial licenses.

(h) The board must design and implement an assessment
system which requires a candidate for an initial license and
first continuing license tovdemonstrate the abilities necessary
to perform selected, representative teaching tasks at
appropriate levels.

(i) The board must receive recommendations from local
committees as established by the board for the renewal of
teaching licenses.

(j) The board must grant iife licenses to those who qualify
according to requirements established by the board, and suspend
or revoke licenses pursuant to sections 122A.20 and 214.10. The
board must not establish any expiration date for application for
life licenses. .

(k) The board must adopt rules that require all licensed

teachers who are renewing their continuing license to include in

‘their renewal requirements further preparation in the areas of

using positive behavior interventions and in accommodating,
modifying, and adapting curricula, materials, and strategies to
appropriately meet the needs of individual students and ensure
adequate progress toward the state's graduation rule.

(1) In adopting rules to license public school teachers who
provide health-related services for disabled children, the board
shall adopt rules consistent with license or registration
requirements of the commissioner of health and the

health-related boards who license personnel who perform similar

Article 2 Section 11 23
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services outside of the school.

(m) The board must adopt rules that require all licensed
teachers who are renewing their continuing license to include in
their renewal requirements further reading preparation,
consistent with section 122A;06, subdivision 4. The rules do
not take effect until they are approved by law. Teachers who do
not provide direct instruction including, at least, counselors,
school psychologists, school nurses, school social workers,
audiovisual directors and coordinators, and recreation personnel
are exempt from this section.

(n) The board must adopt rules that require all licensed
teachers who are renewing their continuing license to include in
their renewal requirements further preparation in understanding
the key warning signs of early-onset mental illness in children
and adolescents.

(o) The board must:

(1) adopt rules to license qualified candidates to teach

chemistry, physics, biology, and earth and space science; and

(2) license a science teacher to teach in a new science

content area or level if the teacher holds a continuing license

to teach science and receives a qualifying score on an

appropriate Praxis II test in a science subject other than the

teacher's currently licensed science field or level. A

qualifying score is the same test score used for initial

licenses to teach science. A science teacher who seeks

licensure in a different science content area or level under

this paragraph is responsible for the actual costs of the

required testing.

Sec. 12. Minnesota Statutes 2004, section 122A.18,
subdivision 2a, is amended to read:

Subd. 2a. [READING STRATEGIES.] (a) All colleges and
universities approved by the Board of Teaching to prepare
persons for classroom teacher licensure must include in their |
teacher preparation programs reading-best-practices-that-enabie
classroem-teacher-iicensure-candidates-to-know-how-to-teach

reading;-such-as-phenies-er-other research-based best practices

Article 2 Section 12 24
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in reading, consistent with section 122A.06, subdivision 4, that

enable the licensure candidate to know how to teach reading in

the candidate's content areas.

(b) Board-approved teacher preparation programs for
teachers of elementary education must require instruction in the.
application of comprehensive, scientificaily based, ahd balanced
reading instruction programss that:

(1) teach students to read using foundational knowledge,

practices, and strategies consistent with section 122A.06,

subdivision 4, so that all students will achieve continuous

progress in reading; and

(2) teach specialized instruction in reading strategies,

interventions, and remediations that enable students of all ages

and proficiency levels to become proficient readers.

Sec. 13. Minnesota Statutes 2004, section 123B.143,
subdivision 1, is amended to read:

Subdivision 1. [CONTRACT; DUTIES.] All districts
maihtaining a classified secondary school must employ a
superintendent whd shall be an ex officio nonvoting member of
the school board. The authority for selection and employment of
a superintendent must be vested in the board in all cases. An
individual employed by a board as a superintendent shall have an

initial employment contract for a period of time no longer than

" three years from the date of employment. Any subsequent

employment contract must. not exceed a period of three years. A
board, at its discretion, may or may not renew an employment
contract. A board must not, by action or inaction, extend the
duration of an existing employment contract. Beginning 365 days
prior to the expiration date of an existing employment contract,
a boérd may negotiate and enter into a subsequent employment
contract to take effect upon the expiration of the existing
contract. A sdbsequent contract must be contingent upon the
employee completing the terms of an existing contract. If.a
contract between a board and a superintendent is terminated

prior to the date specified in the contract, the board may not

~ enter into another superintendent contract with that same

Article 2 Section 13 25
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individual that has a term that extends beyond the date
specified in the terminated contract. A board may terminate a
superintendent during the'term of an employment contract for any
of the grounds specified in section 122A.40, subdivision 9 or 13.
A superintendent shall not rely upon an employment contract with
a board to assert any other continuing contract rights in the
position of superintendent under section 122A.40.
Notwithstanding the provisions‘Ef sections 122A.40, subdivision
10 or 11, 123A.32, 123A.75, or any other law to the contrary, no
individual shall have a right to employment as a sﬁperintendent
based on order of employment in any district. If two or more
districts enter into an agreement for the purchase or sharing of
the services of a superintendent, the contracting districts have
the absolute right to select one of the individuals employed to
serve as superintendent in one of the contracting districts and
no individual has a right to employment as the superintendent to
provide all or part of the services based on order of employment
in a contracting district. The superintendent of a district
shall perform the following:

(1) visit and supervise the schools in the district, report
and make recommendations about their condition when advisable or
on request by the board:;

(2) recommend to the board employment and dismissal of
teachers;

(3) superintend school grading préctices and examinations
for promotions;

(4) make reports required by the commissioner; and

(5) by-danuvary-i18;-submit-an-annuvat-repoert-to—-the -
commissioner-in-a-manner-preseribed-by-the-commissionery-in
eonsuitqtion—with-schoo}-distriet37-identi£ying-the-expenditures
that—the—distriet-requires-to-enéure-an—se-percent-student
passage-rate-on—-the-basie-standards-test-taken-in-the-eighth
gradey-identifying-the-highest-student-passage-rate-the-distriect
expects-ib-witi-be-abie-teo—attain-on-the-basic-standards-test-by
grade-i2;-the-amount-of-expenditures-that-the-district-requires

to-attain-the-targeted-student-passage-ratey;—-and-hoew-much-the

Article 2 Section 13 26
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district-is-eross-subsidizing-programs-with-speciai-educationy
basié-skii}sr-and—generai-education-revenuer—and

¢6% perform other duties prescribed by the board.

Sec. 14. Minnesota Statutes 2004, section 123B.36,
subdivision 1, is amended to read:

Subdivision 1. [SCHOOL BOARDS MAY REQUIRE FEES.] (a) For
purposes of this subdivision, "home school” means a home school
as defined in sections 120A.22 and 120A.24 with five or fewer
students receiving instruction.

(b) A school board is authorized to require payment of fees
in the following areas:

(1) in any program where the resultant product, in excess
of minimum requirements and at the pupil's option, becomes the
personal property of the pupil;

(2) admission fees or charges for extra curricular
activities, where attendance is optional and where the admission
fees or charges a student must pay to attend or participate in
an extracurricular activity is the same for all students,
regardless of whether the student is enrolled in a public br a
home school;

(3) a security deposit for the return of materials,
supplies, or equipment; |

(4) personal physical education and athletic equipment and
apparel, although any pupil may personally provide it if it
meets reasonable requirements and standards'relating to health
and Safety established by the board; |

(5) items of personal use or products that a student has an
option to purchase such as student publications, class rings,
annuals, and graduation announcements;

(6) fees specifically permitted by any other statute,
including but not limited to section 171.05, subdivision 2;
provided (i) driver education fees do not exceed the actual cost
to the school and school district of providing driver education,
and (ii) the driver education courses are open to enrollment to
persons between the ages of 15 and 18 who reside or attend

school in the school district:

Article 2 Section 14 27
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(7) field trips considered supplementary to a district
educational program;

(8) any authorized voluntary student health and accident
benefit plan;

(9) for the use of musical instruments owned or rented by
the district, a reasonable rental fee not to exceed either the
rental cost to the district or the annual depreciation plus the
actual anhual maintenance cost for each instrument}

(10) transportation of pupils to and from extra curricular
activities conducted at locations other than school, where

attendance is optional, and transportation of charter school

students participating in extracurricular activities in their

resident district under section 123B.49, subdivision 4,

paragraph (a), which must be charged to the charter school;

(11) transportation to and from school of pupils living
within two miles from school and all other transportation
services not required by law. If a district charges fees for
transportation of pupils, it must establish guidelines for that
transﬁortation to ensure that no pupil is denied transportation
solely because of inability to pay:

(12) motorcycle classroom education courses conducted
outside of regular school hours; provided the charge must not
exceed the actual cost of these courses to the school district;

(13) transportation to and from postsecondary institutions
for pupils enrolled under the postsecondary enrollment options
program under section 123B.88, subdivision 22. Fees collected
for this service must be reasonable and must be used to reduce
the cost of operating the route. Families who qualify for
mileage reimbursement under section 124D.09, subdivision 22, may
use their state mileage reimbursemeht to pay this fee. 1If no
fee is charged, districts must allocate costs based on the
number of pupils riding the route.

Sec. 15. Minnesota Statutes 2004, section 123B.49,
subdivision 4, is amended to read:

Subd. 4. [BOARD CONTROL OF EXTRACURRICULAR ACTIVITIES. ]

'(a) The board may take charge of and control all.extracurricular

Article 2 Section 15 28
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activities of the teachers and children of the public schools in
the district. Extracurricular activities means all direct and |
personal services for pupils for their enjoyment that are
managed and operated under the guidance of an adult or staff
member. The board shall allow all resident pupils receiving
instruction in a home school as defined in section 123B.36,

subdivision 1, paragraph (a), and all resident pupils recgiving

instruction in a charter school as defined in section 124D.10 to

be eligible to fully participate in extracurricular activities

on the same basis as public school students enrolled in the

district's schools. A charter school student must give the

enrolling charter school at least a 30-day notice of the

student's intent to participate in an extracurricular activity

in the resident district. A charter school student is not

eligible to participate in an extracurricular activity in the

resident district if that extracurricular activity is offered by

the enrolling charter school or the extracurricular activity is

not controlled by the high school league under chapter 128C.

Charter school students participating in extracurricular

activities must meet the academic and student conduct

requirements of the resident district. The charter school must:

(1) collect the same information that a district collects

on a student's eligibility to participate in an extracurricular-

activity;

(2) transmit that information to the district at least ten

days before a student begins to participate in the

extracurricular activity; and

(3) immediately transmit to the district any additional

information affecting the student's eligibility.

(b) Extracurricular activities have all of the following
characteristics:

(1) they are not offered for school credit nor required for
graduation;

(2) they are generally conducted outside school hours, or
if partly during school hours, at times agreed by the

participants, and approved by school authorities;

Article 2 Section 15 29
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(3) the content of the activities is determined primarily
by the pupil participants under the guidance of a staff member
of other adult. |

(c) If the board does not take charge of aﬁd control
extracurricular activities, these activities shall be

self-sustaining with all expenses, except direct salary costs

“and indirect costs of the use of school facilities, met by dues,

admissions, or other student fund-raising events. The general
fund must reflect only those salaries directly related to and

readily identified with the activity and paid by public funds.

- Other revenues and expenditures for extra curricular activities

must be recorded according to the "Manual ef-Instruetien for

Uniferm-Student-Retivities Activity Fund Accounting fer

Minnesota-School-Bistricts-and-Area-Vocational-Fechnical
€otiteges." Extracurricular activities not under board control
must have an annual financial audit and must also be audited
annually for compliance with this section.

(d) If the board takes charge of and controls
extracurricular éctivities, any or all costs of these activities
may be provided from school revenues and all revenues and
expenditures for these activities shall be recorded in the same
manner as other revenues and expenditures of the district.

(e) If the board takes charge of and controls
extracurricular activities, the teachers or pupils in the
district must not participate in such activity, nor shall the
school name or any allied name be used in connection therewith,
except by consent and direction of the board.

(f£) School districts may charge charter schools their

proportional share of the direct and indirect costs of the

extracurricular activities that are not cover