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Senator moves to amend S.P. No. 3285 as follows:

Page 1, after line 16, insert:

"Sec. 3. EFFECTIVE DATE.

Sections 1 and 2 are effective the,day following final enactment."

1



03/08/0.6 REVISOR CKMILC 06-6658

1 1

1.3
1.4

1.5

1.6

1.7

1.8

1.9

1.10

1.11

1.12

1.13

1.14

1.15

1.16

S~nators Nienow and Jungbauer introduced-

. S.F. No. 3285: Referred to the Committee on Agriculture, Veterans and Gaming.

A bill for an act
relating to·. agriculture; repealing regulation ofbeekeeping; amending Minnesota
Statutes 2004, section 28A.15, subdivision 4; repealing Minnesota Statutes
2004, sections 19.50;19.51; 19.52; 19.53; 19.55; 19.56; 19.561; 19.57; 19.58;
19.59; 19.61; 19.63; 19.65; ·Minnesota Statutes 2005. Supplement, section 19.64,
subdivision 1.

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MINNESOTA:

. Section 1. Minnesota Statutes 2004, section 28A.15, subdivision 4, is amended to read:

Subd. 4. Chapter i9-or 221 lieensees permittees; warehouse operators. *rty

persons reqnircd to be licensed tinder chapter 19 or Trucks operating under a certificate

or permit issued pursuant to chapter 221 or warehouse operators, other than cold storage

warehouse operators, offering storage or warehouse facilities for compensation.

Sec. 2. REPEALER.

Minnesota Statutes 2004, sections 19.50; 19.51; 19.52; 19.53; 19.55; 19.56; 19.561;

19.57; 19.58; 19.59; 19.61; 19.63; and 19.65, and Minnesota Statutes 2005 Supplement,

section ·19.64, subdivision 1, are repealed.

Sec. 2. 1
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19.50 DEFINITIONS.
Subdivision 1.. Scope. For the purposes of sections 19.50 to 19.65 the tenns defined in

this section have· the meanings given them.
Subd. 2. Apiary. "Apiary" means a.place where a collection of one or more hives or

colonies of bees or the nuclei of bees are kept.
Subd.. 3. Abandoned apiary. "Abandoned apiary" means any apiary not regularly

attended in accordance with good beekeeping practices and which constitutes a disease or parasite
hazard to the beekeeping industry.

Subd. 4. Bee diseases. "Bee diseases" mekns infectious, contagious, or harmful diseases
including but not limited to: American or European foulbrood, sacbrood, chalkbrood, Nosema,
bee paralysis, or abndnnal condition o~ egg, larval, pupal, or adult stages ofbees.

Subd. 5..Bee equipment. "Bee equipment" means hives, supers, frames, veils"gloves,
and any apparatus, tool, machine, vehicle, or other device used in the handling, moving, or
manipulating ofbees,· honey, wax, or hives, including containers ofhoney or wax which may be
used in an apiary or in transporting bees and their products and. apiary supplies.

Subd. 6. Beekeeper. "Beekeeper" means a person who keeps bees.
Subd. 7. Beekeeping. "Beekeeping" means the moving, raising, and producing ofbees,

beeswax, honey, related products, and pollination.
Subd. 8. Bees. "~ees" means any stage of the common honey bee, Apis mellifera (L).
Subd. 9. Colony. "Colony" means the aggregate ofworker bees, drones, the queen, and

developing young bees living togetheras a family unit in a hive or other dwelling.
Subd. 10. Commissioner. "Commissioner" means the colllll1issioner of agriculture or the

commissioner's authorized agents. .
Subd. 11. Department. "Department" means the Department ofAgriculture.
Subd; 12. Exotic parasite. "Exotic parasite" means any parasite hannful to bees including

but not limited to: Varroajacobsoni, Tropilaelaps clareae, or Acarapis woodi.
Subd. 12a. Africanized honeybees. "Africanized honeybees"· means Africanized

honeybees using United. States Department of Agriculture standards.
Subd. 13. Hive. "Hive" means a frame hive, box hive, box, barrel, log gum, skep, or any

other receptacle or container, natiIral or artificial, or any part of one, which is used as domicile for
bees. .

Subd. 14. Inspection certificate. "Inspection certificate" means an official record,
recorded on a fonn prescribed by the department, which shows that the apiary has been inspected
by the department and whIch states any diseases found.

Subd. 15. Permit. "Pennit" means a written 'statement of authorization to allow bees or
equipment to enter the state or to move within the state.

Subd. 17. Queen apiary. "Queen apiary" means any apiary or premises in which queen
bees are reared or kept for sale or gift.

Subd. 18. Authorized agent. "Au~horized agent" means an individual who is not a state
employee and who perfonns inspections under sections 19.50 to 19.65 under contract with the. . .
commISSIoner.

19.51 COMMISSIONER'S DUTIES.
SubdIvision 1. Enforcement; rules. The commissioner shall enforcesections 19.50 to

19.65. The commissioner may make all necessary examinations and inspections, and adopt rules
necessary to enforce sections 19.50 to 19.65 promptly and effectively. The commissioner may
employ classified civil service employees necessary to administer sections 19.50 to 19.65, and
may contract with individuals to serve as authorized agents.

Subd. 2. Prevention of disease, exotic parasites, exotic strains. The commissioner
shall take measures necessary to prevent the introduction, spread, or dissemination of infectious
diseases, exotic parasites, or exotic strains of honey bees and to bring actions and pr~ceedings

to enforce sections 19.50 to·19.65.

19.52. INSPECTIONS; ACCESS TO PROPERTY; IMPEDING COMMISSIONER.
Subdivision 1. Access for inspection and enforcement. The commissioner may enter

upon any public or private premises at all reasonable times, after providing· notification to the
owner or operator, to inspect any apiary or other structure which contains bees, honey, bee
equipment, or comb; to ascertain the existence of or treat any contagious or infectious bee disease;
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or to destroy diseased bees or bee equipment which are a public nuisance. Forpurposes of this
subdivision, notification means providing at least 24 hours' advance notice by telephone, mail,
or facsimile of the commissioner's entry upon the premises. The commissioner is not required
to provide notification if: (1) the owner or operator cannot be readily identified; (2) the entry
upon the premises is in response to a complaint to the commissioner; (3) the entry is upon the
request of the owner or operator; or (4) the entry is,in response to a declared emergency bithe
commissioner. The commissioner may open any hive, colony, package, or receptacle which '
contains, or which the commissioner has reason to believe contains, .any bees, comb, bee products,
used bee equipment, or anything else which is capable of transmitting infectious bee diseases
or exotic parasites. The commissioner may stop pedestrians and motor vehicles when they are
carrying any bees, comb, used bee equipment,or anything else which is capable of transmitting
infectious diseases or parasites ofbees. The commissioner may inspect at any ~ime or place, any
bees, bee products, or used bee equipment shipped in or into the state.

Subd. 2. Impeding commis.sioner unlawful. It is unlawful to' deny to the commissioner
access to any premises which the commissioner is authorized to enter for purposes of inspection
or to resist, thwart, or hinder the commissioner in carrying out any authorized inspection,by
misrepresentation, concealment of facts or conditions, or otherwise. .

19.53 SANITARY INSPECTION OF APIARY OR STORAGE PLACE.
The commissioner may inspect the sanitary conditions of any apiary or honey house or

building or portion of building or container in which honey is stored, graded, or processed. If
the commissioner finds any unsanitary condition~,. the commissioner shall notify the owner or
operator in writing to put the honey house, building, or portion ofbuilding or container in a
sanitary condition within a reasonable length of time. Any operator or owner of a honey house,
building, or container who fails to obey the notice is guilty of a misdemeanor.

19.55 INSPECTION; NOTIFICATION OF DISEASES.
If, upon inspection of a. bee'colony, the commissioner finds any bee disease, exotic

parasite, or Africanized honeybees, the commissioner shall notify,the owner or operator of the
bees in writing, stating the nature of the problem. If the commissioner orders it, the disease, exotic
parasite., or Africani~edhoneybees must be eliminated, treated, or controlled by the owner or
operator within the time period and in the manner ordered by the commissioner. The written notice
may be serv~d by handing a copy to the owner or operator of the apiary or byeither registered or

, certified mail addressed to the last known address of the owner or operator of the apiary.

19.56 PUBLIC NUISANCES; DESTRUCTION OF BEES.
Apiaries whose owners or operators have not eliminated, treated, or controlled bee

diseases, exotic parasites, or Africanized honeybees within the time specified and in the 'manner
ordered by-the commissioner, as provided in section 19.55; and colonies ofbees,. queen nuclei,
or shipments of used bee' equipment which entered this state in violation of section 19;58 are a
public nuisance. The commissioner, after written notice to the owner or operator of the bees and
equipment, may destroy, by burning or otherwise, without any remuneration to the owner, infected
or infested bees, hives, or used bee .equipment which are a public nuisance under this section. The
notice may 'be served by handing a copy to the owner or operator or by registered or certified mail
addressed to the last known address of the owner or operator of the apiary.

19.561 AFRICANIZED HONEYBEES; POSSESSION.
A beekeeper maynot use a swann o{honeybees positively identified as being Africanized

in a beekeeping operation.

19.57 QUARANTINE. .
Where it has been detennined that disease, an exotic parasite, or an exotic strain of honey

bees has been found in an apiary, the commissioner may quarantine the apiary to restrict, regulate,
or prevent movement ofb.ee colonies. The commissioner shall post any quarantined apiary with a
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notice of quarantine and shall send a written notice to the owner.or operator of the apiary. No
person may violate the terms of a quarantine issued by the commissioner. . .

19.58 INTERSTATE MOVEMENT OF BEES AND USED BEE EQUIPMENT.'
Subdivision 1. Entry permit. No person may bring into this state any bees on comb,

including nuclei, or used bee equipment without an entry permit issued by the commissioner. A
person who wishes to bring any bees on comb or used bee equipment into the state shall apply for
an entry permit at least 60 days before the date of entry.N0 entry permit may be issued without
a vaHd compliance agreement signed by the commissioner and the beekeeper. The compliance
agreement must be based on the model honeybee certification plan. The 60-day requirement
may be waived by the commissioner. .

Before entry, any person req~ired to obtain an entry permit shall furnish to the
commissioner a copy of a valid certificate of inspection 'signed by a responsible official of the
state where the bees or equipment originated unless the person's 'bees have been inspected in
Minnesota within 12 months before entry. The certificate must be based on an inspection. A

.person may not bring into the state any bees on comb including nuclei, combless bees; or used bee
equipment from any county or parish where Africanized honeybees have been found unless it is
demonstrated to the satisfa.ction of the commissioner that there will be no risk of introduction of
Africanized honeybees into the state. Bees or equipment brought into the state in violation of this
subdivision are a public nuisance and may be destroyed without notice by the commissioner.

This subdivision does not apply to a common carrier transporting bees or used bee
equipment from a point of origin outside of the state to a destination outside of the state. .

Subd.. 2. Certificate of inspection from state of origin. No person may bring any
combless bees, including queen bees, into this state without a statement showing the names and
addresses of the consignors or shippers, the consignees or persons to whom shipped, and the
locality of origin, and a certificate of inspection signed by a responsible' official of the state from
which it was brought. The statement must appear clearly and legibly in a conspicuous place on
the package containing the material, or on a tag or other device attached to the package or the
vehicle carrying the package.. The certificate of inspection must show that the beekeeper is using
certified·European queen bees in all colonies.

Subd. 4. Effect of in~pectioncertificates. A certificate of inspection from another state
is prima facie evidence of the faqts stated in the certificate. The commissioner may inspect
any bees or used bee equipmentbrou.ght into the state with a certific~te of inspection from the
state of origin and may' subject the materials to treatment or return. them to the consignor at the
consignor's expense if-the commissioner finds Africanizedhbneybees.

Subd. 5. Denial of permit. The commissioner may deny a permit for just cause after
five days' notice and an opportunity for the .person to be heard.

Subd: 9. Nuisance; removal. Bees and used bee equipment brought into the state in
violation of this section maybe declared a nuisance by the commissioner, and must be removed
from the state within seven days after notification by the commissioner. If the bees an~ used
bee equipment are not removed from the state, the commissioner may proceed as provided in
section 19.56.

19.59 ABANDONED APIARIES.
An abandoned apiary is subject to quarantine. If~ abandoned apiary remains abandoned

for 20 days after the owner or operator has been notified by the commissioner to cease the
abandonment an~ neglect of the apiary, the commissioner shall take possession of the apiary. The
cQmmissioner may dispose of the abandoned apiary equipment by sale, destruction, or distribution
to another beekeeper. A purchaser at the public sale shall re.ceive a certificate ofpurchase signed
by the commissioner reciting the description of the apiary purchased and the amount paid.

After deducting the expense of the public sale and applying the unpaid balance upon all
encumbrances or liens existing against the abandoned apiary sold, the balance of the proceeds
shall be paid to the owner of the apiary which was sold. .

\ 19.61 MAILING QUEEN BEES.
Subdivision 1. Candy for mailing cages. It is unlawful for any perso~ who sells queen

bees in this state in mailing cages to place any candy containing honey in any mailing cage.

19.63 REVOCATION OF INSPECTION CERTIFICATE.
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An inspection certificate issued by the commissioner may be revoked for just cause.

19.64 REGISTRATIO,N; FEES.
Subdivision 1. Registration. Every person who owns, leases, or possesses colonies of

bees shall register the bees with the commissioner on or before June 1 of each year or within
15 days of entry into Minnesota or taking possession of hives, whichever comes first. The
registration application shall 'include the name and address of the applicant, a description of
the exact location of each of the applicant's apiaries by county, township, range and quarter
section, and other information required by the commissioner. The fee for registration under this
subdivision is $25 for beekeepers with fewer than 50 colon,ies and $50 for beekeepers with 50 or
more colonies maintained in the state. The registration required by this section is not transferable.
At least one colony in each location must be plainly and legibly marked with the owner's name
and telephone number and address, and other information required by the commissioner. The
department shall provide informatio~ on colop.y locations as reported on the registrations on an
Internet Web site or through other appropriate measures.

19.65 VIOLATION; PENALTY.
A person who violates any provision of sections 19.50 to 19.65 is guilty of a misdemeanor.

A person whose agents or representatives violate any provision of sections 19.50 to 19.65 is
also guilty of a misdemeanor. A person who violates sections 19.50 to 19.65 is subject to an
administrative penalty under sections 17.982, subdivision 2, to'17.984.
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Marth 22, 2006

Testimony for Revolving Livestock Milk Volume Loan - Representative Welti

I am Tom Anderson, Farm Business Management mstructor, with Riverland Community
College in Plainview Minnesota. I have had the opportunitJ7 and privilege of working with over
50 dairy farms for the past eight years through our MNSCU Farm Business Management
program. In southeast Minnesota we have benefited from a positive environment & desire to
dairy farm, on an average size scale. I am here to encourage you to enact a 'Study' to determine
wh~ther or not a Mill\: Volume Production Revolving Loan, as enacted in other states, would be
beneficial to Minnesota.

Unlike many other areas of the country, SE Minnesota has a great attitude about the future of
the dairy industry. We have young families who desire to become involved in the dair)7 industry,
be it with their existing families or to venture out on their own. l\1ilk production in my home
county of Wabasha, has had a great increase in overall mill\: production. In fact, reports show
Wabasha County is one of the leading counties in the United States for the greatest percentage
increase in milk production over the past five years.

Yet with all of this enthusiasm, interest and skilled young men and women possessing the desire
to dairy, we lack the access to capital funding for cows. I work with young dairy producers
everyday who desire to grow their herd numbers. But each and every situation is filled with
complexities trying to fund the cattle purchase. I have one producer who resOlied to leasing
cows from a Wisconsin leasing company to fill his barn to capacity. The lease terms amount to
an approximate 21 % interest rate. The additional access to capital funding for cO'ws lyould be a
tremendous benefit to allow this producer, along with many others, to fill their barns to capacity
and fulfill their cash flmY projections. The federal FSA programs are limited to $200,000. This
limitation is often times inadequate to fill a barn to capacity when cow prices are averaging
nearly $2,000 per head. Tbe dairy industI·y in Minnesota is filled with an aging population, but
younger generations have a strong desire to dairy. Unfortunately, with the cost of building
improvements, we often run shOli on the capital to fill the barn with cows.

I firmly believe we need to study the possibilities of a milk volume capital revolving loan. I fully
expect, that we ",ill find it could be one tool in the tool box for the Minnesota dairy producer to
fund their cattle purchase and for Minnesota to maintain its market share in the dairy industry.
The dairy industry is very competitive, but it is also true that Minnesota is one of the greatest
locations in the country to produce milk Our climate, our natural resources, access to quality
feeds, the expansion of ethanol plants, the enthusiasm of our producers and suppOli of
agricultural lenders and infra-structure are all reasons to study this capital improvement
proposal.

I ask for your support to this study proposal.

Respectively submitted
Tom Anderson
Farm Management Instructor
Riverland Community College

COMMUNITY COLLEGE
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Good afternoon,

I am Mark Fjelstad. My wife Diane and I, operate a 150 cow dairy just north of Rochester in
Wabasha County.

After managing a dairy in Wisconsin for five years we started to explore the idea of purchasing
my parents farm and renovating the 40 cow dairy to its current size. In 2004 we moved back to
Minnesota and began the task of building a 108 cow free-stall barn while at the same time
remodeling the old tie-stall barn to accommodate a double six step-up parlor.

Our goal is to work full-time together on the dairy, producing a quality product with quality well
cared for cattle and continue to expand as needed to remain competitive and profitable.

To do the expansion and renovation along with the farm purchase we had to use the tools
available to us at the time. We work with FSA on their direct loan program for the cattle we
needed to purchase and the guarantee loan program for the real estate. The direct loan by FSA is
capped at $200.000. which made it difficult to reach the number of cows needed to build our
operation. We had to come up with our own operating out of pocket moneys to cover the higher
cost of cattle to reach the numbers needed to cash flow. If we were able to access money from a
program such a Representative Welti is putting together we would have been able to add 25-30
more cows, adding money to our bottom line and the states.

Budget money we all know is tight, but the investment that MN. makes would be well worth its
return. Each additional cow would add to our cash flow, and at the same time give the state of
MN. an increase in income. In the year we have expanded our proposed property taxes increased
by 104%. Almost doubling the county, township and school districts funds. MN. would benefit by
adding cattle to its economy, therefore increasing its market share in the milk industry. If we
continue to lose cattle, we will lose our position as one of the Use's leading dairy states more so
than we already have. These benefits would not only help our personal bottom line but also on a
local level by providing needed services from local businesses. The Minnesota Corn Growers and
Minnesota. Soybean Growers have stepped up to the plate and are supporting the livestock
industry in MN. They have recognized the importance of keeping their commodities within the
state to further the need in livestock rearing.

Many a young dairy farmer or future dairy farmer is faced with the undaunting task of trying to
begin to dairy with little to no equity or cash outlay. And like many businesses starting out, the
number that fail in the first year is large. An average farmer would need to make approximately
$4000 per cow investment to begin his operation. With this program it may just give the
extra boost to the beginner whose dream it may be to dairy in Minnesota. If Minnesota. can
provide a helpful hand to these young and possibly expanding dairy people, I feel it would be a
win, win situation from the dairy farmer, to the township, to the county, to the state and
everyone in between.
I feel it would be beneficial to study further Representative Welti's bill.

Thank you for allowing me to speak. And on behalf of my wife and myself, I thank you for your
time.

Mark & Diane Fjelstad
Fjel-Mar Dairy
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Senators Koering, Sparks, Dille, Hann and Solon introduced-

S.F. No. 3017: Referred to the Committee on Agriculture, Veterans and Gaming.

l.l . A bill for an act
1._ relating to agriculture; providing for a study and report on public and private .
1.3 funding of a milk. volume production loan program.

. 1.4 BE IT ENACTED BY THE LEGISLATURE OF TF{E STATE OF MINNESOTA:

1.5 . Section 1. MILK VOLUME PRODUCTION LoAN.PROGRAM FUNDING

1.6 STUDY.

1.7 Subdivision 1. Study. The commissioners of agriculture and emPloyment ·and .
. .

1.8 economic development must study the feasibility of a pub~ic and private partnership to
. "

1.9' fund a milk volume production loan program that 'would make low-interest loans to dairy
, ,

1.10, producers of$SOO per cow, up to 100 cows per producer, as part of the producers' dairy

1.11 capital improve~entprojects designed to increase milk production ,in Minnesota.. The

1.1-' sfudy must determine whether there is sufficient interest among agricultural lenders"

1.13 private agribusiness, and the dairy industry to establish an adequate revolving loan

1.14 fund fo~'the program consisting ofprivate donation~matchedby public funding' from

1.15 ' existing economic development funds, rural development funds, or additional legislative

1.16 appropriations"

1.17 Subd. 2. Report. By January 2,2007; the commissioners of agriculture arid

1.18 emplovme~t and economic development mustreport on the results ofthe study'required in
, , '

1.19 subdivision 1 to the chairs ofthe committees of the house of-representatives and the senate,

1.20 with jurisdiction over agricultural policy.

Sec. 2. EFFECTIVE DATE. '

I 1.22 Section 1 is effective the day following final enactment.

Sec. 2. 1
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Senators Nienow, Gerlach, Koering and Jungbauer introduced-

S.F. No. 3287: Referred to the Committee on Agriculture, Veterans and Gaming.

A bill for an act
relating to motor vehicles; exempting combat wounded veterans from paying
cost of special license plates; amending Minnesota Statutes 2004, se~tion

168.123, by adding a subd~vision.

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MINNESOTA:

Section I,. Minnesota Statutes 2004, section 168.123, is a:mended by adding a

subdivision to read:

Subd. 7. Exemption from fee. Notwithstanding subdivision 1, the registrar shall

issue the special plates described in subdivision 2, paragraph (e), to qualified applicants,

free of charge for the cost of the plates, and shall replace them without charge if they

become damaged.

Section 1. 1



Cost
III This proposal is revenue-neutral.

PolicylTechnicallmplications
.. These changes clarify the parameters for enforcing Minnesota's Commercial Feed Law

and ensure fair and equitable application of th~ statute.
III The changes also meet the State's goal of providing common sense regulatory programs

and maintaining a safe food/feed supply.

Proposal
III Make minor modifications to the existing Minnesota commercial feed law's inspection and

record-keeping requirements. The changes will help ensure feed safety and accurate ,fee
payments.

III Make minor technical changes to the existing Minnesota Commercial Feed Law to clarify
parameters for enforcement of the law.

February 2006

Contact:
Quinn Cheney, Director of Policy Development
Minnesota Department of Agriculture
625 Robert Street North
St. Paul, MN 55155
651/201-6180 or quinn.cheney@state.mn.us.

MINNESOTA DEPARTMENT OF

AGRICULTURE
~ FROM THE FARM TO YOUR FAMILY

Why This is Needed
.. Current statute does not require a response from a manufacturer when a feed sample

analysis indicates a violation; this proposal will require the non-compliant party to respond
within 30 days. Mandatory, timely responses will ensure faster correction of potential
human or animal health and safety issues.

III Current language limits the inspection of records and procedures to feed containing drugs;
however, feed that does not contain drugs still has the potential to adversely affect the
health and safety of humans and animals. Changing the language to allow inspection of
records and procedures for all feeds will better protect human and animal health and
safety.

.. Because fees covering the cost of administering the commercial feed program are based
on tonnage records, these records need to be reasonably available to the MDA. The
statute change would enable the MDA to inspect, copy and audit records to ensure
accurate tonnage reporting. This statute change will also cover the cost of auditing out-of
state facilities.

.. The 1997 rewrite of the Minnesota Commercial Feed Statute eliminated registration of
feeds. The proposed change would convert the term "registrant" to "license holder" in order
to unify language throughout the statute. Six terminology corrections are needed.

.. Case work on tonnage inspection fees has shown the need to clarify the time period for
which tonnage fee records must be retained by commercial feed license holders first
distributing feed in Minnesota. This proposal calls for a six year tonnage fee record
retention schedule which equals the statute of limitations as determined by the Attorney
General's office.

Minnesota Department of Agriculture



Cost
.. This proposal is revenue-neutral.

PolicylTechnicallmplications
II These changes clarify the parameters for enforcing Minnesota's Commercial Feed Law

and ensure fair and equitable application of the statute.
.. The changes also meet the State's goal of 'providing common sense regulatory programs

and maintaining a safe food/feed supply.

Proposal
.. Make minor modifications to the existing Minnesota commercial feed law's inspection and

record-keeping requirements. The changes will help ensure feed safety and accurate fee
payments. .

.. Make minor technical changes to the existing Minnesota Commercial Feed Law to clarify
parameters for enforcement of the law.

February 2006

Contact:
QuinnCheney, Director of Policy Development
Minnesota D~partment of Agriculture
625 Robe'rt Street North
St. Paul, MN 55155
651/201-6180 or quinn.cheney@state.mn.us.

MINNESOTA DEPARTMENT OF

Why This is Needed
l1li Current statute does not require a response from a manufacturer when a feed sample

analysis indicates a violation; this proposal will require the non-compliant party to respond
within 30 days. Mandatory, timely responses will ensure faster correction of potential
human or animal health and safety issues.

l1li Current language limits the inspection of records and procedures to feed containing drugs;
however, feed that does not contain drugs still has the potential to adversely affect the
health and safety of humans and animals. Changing the language to allow inspection of
records and procedures for all feeds will better protect human and animal health and

) safety.
.. . Because fees covering the cost of administering the commercial feed program are based

on tonnage records, these records need to be reasonably available to the MDA. The
statute change would enable the MDA to inspect, copy and audit records to ensure
accurate tonnage reporting. This statute change will also cover the cost of auditing out-of
state facilities.

II The 1997 rewrite of the Minnesota Commercial Feed Statute eliminated registration of
feeds. The proposed change would convert the term Uregistrant" to ulicense holder" in order
to unify language throughout the statute. Six terminology corrections are needed.

II Case work on tonnage inspection fees has shown the need to clarify the time period for
which tonnage fee records must be retained by commercial feed license holders first
distributing feed in Minnesota. This proposal calls for a six year tonnage fee record
retention schedule which equals the statute of limitations as determined by the Attorney
General's office.

Minnesota Department of Agriculture
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Senators Wergin, Sams, Dille and Murphy introduced~

S.F. No. 3334: Referred to the Committee on Agriculture, Veter~ns and Gaming.

1.1 A bill for an act
1. relating to agriculture; changing certain food law provisions; amending
1.3 Minnesota Statutes 2004, sections 25.33, subdivision 11; 25.39, subdivisions·
1.4 2,3; 25.40; 25.41, subdivisions 1,.2,4, 7, by'adding a subdivision; 25.42,
1.5 subdivision 1.

1.6 BE IT ENACTED BY THE LEGISLATURE OF THE.STATE OF MINNESOTA:

1.7 Section 1. Mirmesota Statutes 2004, section 25.33, subdi~ision 11, is ~mended to re~d:

1.8 Subd. 11. Brand name. "Brand· name" means any word, name, symbol,' or device,

1.9 or any combination thereof, identifying the commercial feed of a distributor or I~gistuurt

1.10 license holder and distinguishing it from that of others.

1.11 ~ec. 2. Minnesota Statutes 2004, section 25.39, subdivision 2, is amended to read:

1.1k Subd. 2. Annual statement. A person who is liable for the payment of a fee under .

1.13 . this. section shall file with the commissioner on forms fumishedby the commissioner an

1.14 annual statement setting forth the number ofnet tons of commercial feeds distributed in

1.15 this state during the calendar year. The report is due by the.31st of each January. The·

1.16 inspection fee at the rate specified in subdivision 1 must" accompany the statement. For

1.17 each tonnage repolj: not filed or payment ofinspection fees not made on time, a penalty

1.18 often percent of the amount due, with a minimum penalty of$10, must be assessed

1.19 against the Iegb;trant license holder, and the amount of fees due, plus penalty, is a debt and

1.20 may be recovered in a civil action again~t the registrant license holder. The assessment

1.21 of this penalty does not prevent the department from taking other actions as provided

1 in this chapter.

1.23 Sec. 3. Minnesota Statutes 2004, section: 25.39, subdivision 3, is amended to read:

Sec. 3. 1
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2.1 Subd. 3. Records. Each person required to pay an inspection fee or to report

2.2 in accordance with this section shall keep records thftt Me n~eessM) .OI reqttiIed,l

2.3 as determined by the commissioner to indieftte,l accurately detailing the tonnage of

2.4 commercial feed distributed in this state, and the eommissioner rna) examine those reeords

2.5 to vedr, statements of tonnage. Failtt!e to make an aeCtlIate statement of tonnage OI to

2.6 1'21) the inspeetion fee or eompl) \fv ith this se:etion is sttifteient eattse for the eaneellfttion of

2.7 the' eornmereittl feed lieense of the distrmtttoI. Records upon which the tonnage is based
. . /

2.8 must be maintained for six years and made available to the commissioner for inspection,

2.9 copying, and audit. A person who is located outside of this state must maintain and make

2.10 available records required by this section in this state or pay all costs incurred in auditing

2.11 of the records at another. location. Unless required for the enforcement of this chapter, the

2.12 information in the records required by this subdivision is private or nonpublic.

2.13 Sec. 4. Minnesota Statutes 2004" section 25.40, is amended to read:

.2.14 .25.40 RULES.

2.15 Subdivision 1. Adoption. The commissioner may protmr.~:te-4stl:Effirules for

2.16 commercial feeds, pet foods, and specialty pet foods as are authorized in sections 25.31 to

2.17 25.43 and such other reasonable rules as may be necessary for the effici~nt enforcement

2.18 of sections 25.31 to 25.43. In the interest ofuniformity the commissioner shall by rule

2.19 adopt, unless the commissioner determines that they are inconsistent with the provisions

2.20 of sections 25.31 to 25.43 or are not appropriate to conditions which exist in this state,

2.21 the following:

2.22 (a) the official defipitions of feed ingredients and official feed terms adopted by the

2.23 Association ,of American Feed Control Officials and published in the official publication

2.24 of that otganization;~and

2.25 (b) any rule promulgated pursuant to the authority of the federal Food, Drug, and

2.26 Cosmetic Act, provided, that the commissioner would have 'the authority under sections

2.27 25.31 to 25.43 to promttlgate stteh adopt the rules.

2.28 Subd. 2. Notice; public comment. Before the issuance,- amendment, or repeal

2.29 of any rule authorized by sections 25.31 to 25.43, the commissioner shall publish the

2.30 proposed rule, amendment, or notice to repe~l an existing rule in a manner reasonably

2.31 calculated to give interested parties, including all current regisuants license holders,

2.32 adequate notice and shall afford all interested persons an opportunity to present their

2.33 views thereon, orally or in writing, within a reasonable period' of time. After consideration

12.34 of all views presented by interested persons, the commissioner shall take appropriate

2.35 action to issue t1?-e proposed rule or to 'amend or repeal an existing rule. The provisions

Sec. 4. 2
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3.1 of this subdivision notwithstanding, if the commissioner, pursuant to the authority of

3.2 sections 25.31 to 25.43, adopts the official definitions of feed iIigredients or official feed

3.: terms as adopted by the Association ofAmerican Feed Control Officjals, orregulations

3.4 promulgated pursuant to the authority of the federal Food, Drug, and Cosmetic.Act, any

3.5 amendment or modification adopted by said association or by the secretary ofhealth,

3.6 education and welfare in the case of regulations promulgated pursuant to the federal

3.7 Food, Drug, and Cosmetic Act, shall be adopted automatically under sections 25.31 to

3.8 25~43 without regard to the publication of the nbtice required by this subdivision unless

3.9 the commissioner, by order specific'ally determines that said amendment or modification

3.10 shall not be adopted.

3.11 Sec. 5. Minnesota Statutes 2004, section 25.41, subdivision 1, is amended to read:

3.12 Subdivision 1. Authorization; limitation. For the purpose of enforcement of

3.1.; sections 25.31 to 25.43, and associated rules, in order to deterriiine whether~ the

3.14 provisions have been complied with, including,whether or not any operations may be

3.15 subject to such provisions, officers or employees duly designated by the commissioner,

3.16' upon presenting appropriate credentials, and a written notice to the owner, operator, or

3.17 agent in charge, are authorized~

3.18 (1) to enter, during normal business'hours, any factory, warehouse, or esta?lishment

3.19 within the state in which commercial feeds .are manufactured, processed, packed, or held

3.20 for distribution, or to enter any vehicle being used to transport or hold such feeds; a~d

3.21 (2) to inspect at reasonable times andJ. within r~asonable limitsJ. and in a reasonable

3.22 manner, su:ch factory, warehouse, establishment or vehicle and all pertinent equipment,

3 finished and unfinished materials, containers, and labeling therein. The inspection may

3.24 include the verification of on}, such records, and production and control procedures,

3.25 related to the manufacture, di~tribution, storage, handlIng" or disposal of commercial feed

3.26 as may be necessary to determine compliance with the good mantlfaettuing praetiee rmes

3.27 established under seetion 25.37, elause (h) this chapter.

3.28 Sec. 6. Minnesota Statutes 2004, section 25.41, subdivision 2, is~me~ded to read:

3.29 Subd. 2. Notification; promptness. A separate notice ~hallbe given for each

3.30 mteh inspection, but a notice shall not be required for each entry made during the period

3.31 covered by the inspection. Each mteh inspection shall be commenced and completed with

331 reasonable promptness. Upon completion of the inspection,the person owner, operator, or

-3.33 agent in charge of the facility or vehicle shall be so notified.

Sec. 6. 3
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4.1 Sec. 7. Minnesota Statutes 2004, section 25.41, subdivision 4, is amended to read:

.4.2 Subd. 4. Refusal 'to admit inspector. If the owner, operator, or agent in charge

4.3 of any factory,warehouse,' or establishment described in subdivision 1, Of the 0 ~ner 's

4.4 agent,refuses to admit the commissioner or the commissioner's agent to inspect in

4.5 accordance with subdivisions 1 and 2, the cQmmissioner is authorized to obtain from the

4.6 district court of the countyin which the premises are located a warrant directing~ the

4.7 owner, operator, or agent.in charge to submit the premises described in·~ the warrant

4.8 to inspection.

4.9 Sec. 8. Minnesota Statutes 2004, section 25.41, subdivision 7, is amended to read:

4.10 Subd. 7. Notice of analysis. The results of all analyses' of official samples shall be

4.11 . forwarded by the commissioner to the person named on the label and to the purchaser.

4.12 When the inspectioriand analysis of an official sample indicated a commercial-feed has

4.13 been adulterated or misbran~ed and upon request within 30 days following receipt of the·

4.14 analysis the commissioner shall furnish to the Iegisttant license holder a portion of the

4.15 sample concerned.

4.16 S.ec. 9. Minnesota Statutes 2004, section 25.41, is amended by adding a subdivision to

4.17 read:

4.18 . Subd. 7a.Manufacturer'sreportofinvestigation. lfthe inspection and analysis

4.19 of an official sample indicates that a commercial feed has been adulterated or misbranded,

4.20 the person whose name appears onthe label of the indicated commercial feed as guarantor

4.21 shall provide a manufacturer's report of investigation to the commissioner within 30 days

4.22 following the receipt ofthe official analysis.

4.23 Sec. 10. Minnesota Statutes 2004, section 25.42, subdivision 1, is amended to read:

4.24 Subdivision 1. Withdrawal from distribution order. When the commissioner or

4.25 the commissioner's authorized agent has !easonable cause to believe any lot ofcommercial

4.26 feed is being distributed in violation of any of the provisions of sections 25.31 to 25.43

4.27 or of any of the prescribed rules under sections 25.31 to 25.43, the commissioner or

4.28 agent may issue and enforce a written or printed "withdrawal· from distribution" order,

4.29 warningthe distributor not to dispose of the lot of commercial feed in any manner until

4.30 written pennission is given by the commissioner or the court. The commissioner shall

4.31 release the lot of commercial feed so withdrawn when' said. provisions and rules have

4.32 been complied with. If compliance is not obtained within 30 da:y~, the commissioner

Sec. 10. 4
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5.1 may begin, or upon request of the distributor· or registrant license holder shall·begin,

5.2 proceedings for condemnation.

Sec. 10. 5
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Senators Rosen, Sams, Dille and Vickerman introduced-

S.F. No. 3236: Referred to the Committeeon Agriculture, Veterans andGaming~

1.1 A bill for an act
.2 relating to agriculture; modifying financial statement requirements· for grain

1.3 buyers; amending Minnesota Statutes 2005 Supplement, section 223.17,
1.4 subdivision 6.

1.5 BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MINNESOTA:

1.6 Section 1. Minnesota Statutes 2005 Supplement, section 223.17, subdivision 6, is

1.7 amended to read:

1.8 .Subd. 6. Financial statements. For the purpose offixing or changing the amount of

1.9 a required bon~ or for any other proper reason, the commissioner shall require an annual

1.10 financial statement from a licensee which has been prepared in accordance with gen~rally

1.11 accepted accounting principles and which meets the following requirements:

1.12 (a) The financial statement shall include, but not be limite~.to the following: (1)

1.13 a balance sheet; (2) a statement of income (profit and loss); (3) a statement of retained

1.14 earnings; (4) a statement of changes in financial position; and (5) a statement of the dollar

1.15 amount o,f grain purchased in the· previous fiscal year of the grain buyer.

1.16 (b) The financial statement shall be accompanied by a 1e vie~ cd finaneial sttttcmcnt 01

1.17 mtdit compilation report of the financial statenientthat is prepared by a grain commission

1.18 firm or a management firm approved by the commissioner or by an independent public

1.19 accountant 01 a compilation ICpOrt pIcpaIcd b, a Slain commission film appIovcd b, the

1.20 commissioncI, in accordance with standards established by the American Institute of

1.21 Certified Public Accountants. Grain buyers purchasing less than 150,000 bushels ofgrain

1.22 per calendar year may submit a financial statement prepared by a public accountant who is

.23 not ·an.employee or a relative within the third degree ofkindred according to civil law.

Section 1. 1
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2.1 (C) The financial statement shall be accompanied by a certification by the chief

2.2 executive officer or the chief executive officer's designee of the licensee, under penalty

2.3 ofperjury, that the financial statement accurately reflects the fina:ncial condition of-the

2.4 licensee for the period specified in the statement.

2.5 Only one financial statement must be filed for a chain of warehouses owned or

2.6 operated as a single business entity, unless otherwise r~quired by the commissioner. Any

2.7 grain buyer having a net wprth in excess of $500,000,000 need ;not file the financial

2.8 statement required by this subdivision but must provide the cominissioner with a certified

2.9 net worth statement. All financial statements filed with the commissioner are private or

2.10 nonpublic data as provided in section 13.02.

2.11 Sec. 2. EFFECTIVE DATE.

2.12 Section 1 is effective the day following final enactment.

Sec. 2. 2
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Senators Rosen, Sams, Dille and Vickerman introduced-

s.~. No. 3235: Referred to the Conunittee on Agriculture, Veterans and Gaming.

1.1 A bill for an act
1.2 relating to agriculture; changing t~e bushel threshold related to· grain buyer
1.3 financial statements; amending Minnesota Statutes 2005 Supplement, section
1.4 223.17, subdivision 6.

1.5 BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MINNESOTA:

1.6 Section 1. Minnesota Statutes 2005 Supplement, section 223.17, subdivision 6, is

1.7 amended to read:

1.8 Subd. 6. Financial statements. For the purpose offixing or changing the amount of

1.9 a required bond or for any other proper reason, the commissioner shall require an annual

1,10 financial statem~nt from a licensee ~hich has been prepared in accordance with generally

1.11 accepted accounting principles and which meets the following requirements:

1.12 (a) The financial statement shall include, but not bel limited to the following: (1)

1.13 a balance sheet; (2) a statement of income (profit and loss); (3) a statement ofretained

1.14 earnings; (4) a statement of changes in financial position; and (5) a statement of the dollar

1.15 amount of grain purchased in the previous fiscal year of the grain buyer.

1.16 (b) The financial statement shall be accompanied by a reviewed financial statement

1.17 or audit prep~red by an independent public accountant or a compilation report prepared by

1.18 a grain commission finn approved by the commissioner, in accordance with standards

1.19' established by the American Institute of Certified Public Accountants. Grain buyers

1.20 purchasing less than 150,000 1,500,000 bushels of grain per calendar year may submit a

1.21 financiai statement prepared by a public accountant who is not an employee or a relative

1.22 within the third degree ofkindred according to civil law.

.23 (c) The financial statement shall be accompanied by a .certification by the chief

1.24 executive officer or the chie~ executive officer's designee of the licensee, under penalty

Section 1. 1
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2.1 of perjury, that the financial statement accurately reflects the financial condition of the

2.2 licensee for t~e period specified in the statement.

2.3 Only one financial statement must be filed for a chain of warehouses owned or

2.4 operated as .a single business entity, unless otherwise required by the conimissioner. Any

2.5 grain buyer having a net worth in excess of $500,000,000 need not file the financial

2.6 statement required by this subdivision but must provide the commissioner with a certified

2.7 net worth statement. All financial statements filed with the commissioner are private or

2.8 nonpublic,daia as provided in section 13.02.

2.9 Sec. 2. EFFECTIVE DATE.

2.10 Section 1 is effective the day following final enactment.

Sec. 2. 2
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Senators Dille, Skoe, Vickerman, Hann and Murphy introduced-

S.F. No. 3333: Referred to the Committee on Agriculture, Veterans and Gaming.

1.1 A bill for an act
relating to military affairs; authorizing National Guard employees to carry certain

1.3 weapons; amending Minnesota Statutes 2004, sections 609.67, subdivisions
1.4 3, 5; 626.88, subdivision 1.

1.5 BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MINNESOTA:

1.6 Section 1. Minnesota Statutes 2004, section 609.67, subdivision 3, is amended to read:

1.7 Subd. 3. Uses permitted. The following persons may own or possess a machine

1.8 gun or short-barreled shotgun provided the provisions of subdivision 4 are complied with:

1.9 (1) law enforcement officers for use in the course of their duties;

1.10 (2) chief executive officers of correctional facilities and other personnel thereof

1.11 authorized by them and persons in charge of other institutions for the retention of persons

convicted or accused of crime, for use in the course of their duties;

1.13 (3) persons possessing machine guns or short-barreled shotguns which, although

1.14 designed as weapons, have been determined by the superintendent of the Bureau

1.15 of Criminal Apprehension or the superintendent's delegate by ~eason of the date of

1.16 manufacture, value, design or other characteristics to be primarily collector's items,

1.17 relics, museum pieces or objects of curiosity, ornaments or keepsakes, and are not likely

1.18 to be used as weapons;

1.19 (4) manufacturers of ammunition who possess and use machine guns for the sole

1.20 purpose of testing ammunition manufactured for sale· to federal and state agencies or

1.21 political subdivisions; and

1.22 (5) dealers and manufacturers who are federally licensed to buy and sell, or

~._J manufacture machine guns or short-barreled shotguns and who either use the machine

1.24 . guns or short-barreled shotguns in peace officer training under courses approved by the

Section 1. 1
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2.1 Board ofPeace Officer Standards and Training, or are engaged in the sale ofmachine guns·

2.2 or short-barreled shotguns to federal and state agencies or political subdivisions:-; and

2.3 (6) persons employed by the Minnesota National Guard as security guards, for use in

2.4 accordance with applicable federal military regulations.

2.5 Sec. 2. Minnesota Statutes 2004, section 609.67, subdivision 5, is amended to read:

2.6 Subd. 5. Exceptions. This section does not apply to members of the armed services

2.7 of either the United States or the state of Minnesota for use in the course of their duties

2.8 or to security guards employed by the Minnesota National Guard for use in accordance

2.9 with applicable federal military regulations.

2.10 Sec. 3. Minnesota Statutes 2004, section 626.88, subdivision 1, is amended to read:

2.11 Subdivision 1. Definitions. (a) ;For the purposes of this section, the following terms

2.12 have the meanings given them.

2.13 (b) "Peace officer" means an employee of a political subdivision or state law

2.14 enforcement agency who is licensed pursuant to sections 626.84 to 626.863 charged

2.15 with the prevention and detection of crime and the enforcement of the general criminal

2.16 laws of the state and who has full power of arrest, and shall also include Minnesota state

2.17 troopers, state conservation officers, park police, constables, and University of Minnesota

2.18 police officers.

2.19 (c) "Security guard" means any person who is paid a fee, wage or salary to perform

2.20 one or more of the following functions:

2.21 (1) prevention or detection of intrusion, unauthorized entry or activity, vandalism

2.22 or trespass on private property;

2.23 (2) prevention or detection of theft, loss, embezzlement, misappropriation, or

2.24 concealment of merchandise, money, bonds, stocks, notes, or other valuable documents

2.25 or papers;

2.26 (3) control, regulation, or direction of the flow or movements of the public, whether

2.27 by vehicle or otherwise, to assure protection ofprivate property;

2.28 (4) protection of individuals from bodily harm; m-

2.29 (5) prevention or detection of intrusion, unauthorized entry or activity, vandalism,

2.30 or trespass on Minnesota National Guard facilities, including, but not limited to, Camp

2.31 Ripley and Air National Guard Air Bases; or

2.32 f51J.§l enforcement of policies and rules of the security guard's employer related

2.33 to crime reduction insofar as such enforcement falls within the scope of security guard's

2.34 duties.

Sec. 3. 2
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3.1 The tenn "security guard" does not include: (i) auditors, accountants, and accounting

3.2 personnel perfonning audits or accounting functions; (ii) employees of a finn licensed

pursuant to section 326.3381 whose duties are primarily administrative or clerical in

3.4 nature; (iii) unanned security personnel; (iv) personnel temporarily employed pursuant

3.5 to statute or ordinance by political subdivisions to provide protective services at social

3.6 functions; (v) employees of air or rail carriers.

Sec. 3. 3
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Overview

This bill makes a variety of changes to Minnesota's lawful gambling laws, including numerous
technical and housekeeping changes. Among other things, the bill authorizes button raffles, permits
certain electronic fund transfers between organization accounts, clarifies conflict of interest
provisions, and clarifies restrictions on local government fees for conducting lawful gambling. The
bill also updates several provisions of current law to reflect the 2005 legislative authorization of
electroni<? bingo devices.

The bill makes two changes related to statutory limits on allowable expenses for lawful gambling
organizations. First, it authorizes the Gambling Control Board to grant licensees waivers to the
statutoryallowable expense limits under certain circumstances. Second, it allows the board to impose
sanctions against organizations violating statutory allowable expenses limits.

Section 1. [Bingo.] clarifies the definition ofbingo to allow facsimile bingo paper sheets when used
in conjunction with an electronic bingo device.

Section2. [Electronic Bingo Device.] clarifies that electronicbingo devices maybeused to monitor
facsimile bingo paper sheets.

Section 3. [Gambling Equipment.] modifies the definition of gambling equipment to include
electronic bingo devices.

Section 4. [Gross Receipts.] modifies the definition ofgross receipts to include receipts from sales
of facsimile bingo paper sheets and the rental of electronic bingo devices.



Section 5. [Lawful Purpose.] allows contributions to individuals and nonprofit educational
institutions as a lawful purpose expenditure.

Section 6. [Expenditure Restrictions (Waivers).] allows the board to authorize waivers ofstatutory
limits imposed on an organization's allowable expenses for licenses issued after June 30, 200~.

Permits the waiver only if the organization was unable to comply with expense limits due to
unforeseen or extraordinary expenses beyond its control, or for expenses for permanent gambling
equipment.

Section 7. [Powers and Duties (Board).] gives the board a~thority to waive limits on allowable
expenses.

Section 8. [Electronic Bingo.] modifies bingo rules requirements to allow electronic bingo devices
to be used with facsimile bingo paper sheets printed at the point of sale.

Section 9. [Conflict of Interest.] strikes an obsolete statutory reference. Prohibits the director,
members ofthe board, and employees ofthe board from purchasing any chance in a lawful gambling
game, unless the purchase is part of an investigation.

. Section 10. [Issuance ofGambling Licenses.] clarifies that theboard mayimpose sanctions against
an organization for violating allowable expense limits.

Section 11. [Prohibition.] strikes obsolete language.

Section 12. [Sales from Facilities.] strikes an obsolete referenc~.

Section 13. [Attachments to Application (for linked bingo provider lice;nses).] reduces from
$250,000 to $100,000 the principal bond requirement for applicants for linked bingo provider
licenses.

Section 14. [Prohibition (linked bingo provide~ licenses).] expands the prohibitions that apply to
linked bingo game providers to also apply to employees, representatives, agents, and affiliates of
linked bingo game providers. This section also prohibits giving the employee or agent of an
organization anything worth more than $25 pet year, per organization.

Section 15. [Exclusions.] clarifying language.

Section 16. [Exemptions.] allows the board to refuse to iss-qe an exempt permit to an applicant
whose 'application is incomplete or knowingly contains false or inaccurate information.

Section 17. [Gambling Manager Required.] technical clarification.

2



Section 18. [Employment of Certain Persons.] clarifies who can be employed by a lawful
gamblingorganization. Specifies that an organization leasingpremises cannot compensate the lessor,
a member ofthe lessor's immediate family, or the lessor's employees, except for selling pull-tabs and
tipboards within a booth operation on the premises. Allows an organization to compensate a member
of a lessor's immediate family for the conduct of gambling at other sites not owned by the lessor.

Section 19. [Bingo Cards and Sheets.] conforming language.

Section 20. [Conduct of Bingo.] removes obsolete references.

Section 21. [Conduct ofRaffles.] authorizes the sale ofbuttons (with a nominal value ofless than
$5) as certificates ofparticipation for entry in a raffle.

Section 22. [Lease or Ownership Required; Rent Limitations.] strikes obsolete dates and
references. Clarifies that no activity other than lawful gambling may be conducted in a booth
operation on leased premises. Provides that employees of a lessor not involved in the conduct of
lawful gambling on the premises and nongambling employees ofan organization conducting lawful
gambling on the premises may participate in lawful gambling on the premises if the organization
posts the major prizes awarded for pulltabs and tipboards.

Section 23. [Accounts.] allows an organization to transfer the amount ofgambling taxes due from
the organization's gambling account to its general account when taxes become due.

Section 24. [Expenditures.] clarifies that expenditures of lawful gambling gross profits for taxes
and allowable expenses may be transferred electronically from an organization's gambling account
directly to bank accounts.

Section 25. [Local Regulation.] clarifies local fee restrictions on permits for the conduct exempt
gambling. Current law prohibits local units of government from requiring a license or fee for a
license or permit to conduct gambling by organizations or sales by licensed distributors or licensed
linked bingo game providers. This section clarifies that local fees are also prohibited for licenses 9r
permits to conduct gambling by gambling managers, gambling employees, and for distributors or
linked bingo game providers registered with the board.

CEB:rdr
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Senators Rest, Vickerman, Wergin, Hann and Solon introduced-

S.F. No. 2953: Referred to the Committee on Agriculture, Veterans and Gaming.

1 1 A bill for an act
relating to gambling; making various clarifying, technical, and conforming

1.3 changes to lawful gambling provisions; modifying expenditure restriction
1.4 requirements; amending Minnesota Statutes 2004, sections 349.12, subdivisions
1.5 4,18,21; 349.1635, subdivision 3; 349.168, ·subdivision 10; 349.17, subdivision
1.6 6; 349.19, subdivisions 2, 3; Minnesota Statutes 2005 Supplement, sections
1.7 349.12, subdivisions 12a, 25; 349.15, subdivision 1; 349.151, subdivisions
1.8 4,4c; 349.153; 349.16, subdivision 2; 349.162, subdivisions 4, 5; 349.1635,
1.9 subdivision 4; 349.166, subdivisions 1, 2; 349.167, subdivision 1; 349.17,
1.10 subdivision 5; 349.173; 349.18, subdivision 1; 349.213, subdivision 1.

1.11 BE IT ENACTED BY THE LEGISLATURE OF THE STATE·OF MINNESOTA:

1.12 Section 1. Minnesota Statutes 2004, section 349.12, subdivision 4, is amended to read:

1.13 Subd. 4. Bingo. "Bingo" means a game where each player has a bingo hard card

~ 'Or~ bingo paper sheet, or facsimile of a bingo paper sheet when used in conjunction

1.15 with an electronic bingo device, for which a consideration has been paid, and played in

1.16 accordance with this chapter and with rules ofthe board for the conduct ofbingo. "Bingo"

1.17 also includes a linked bingo game.

1.18 Sec. 2. Minnesota Statutes 2005 Supplement, section 349.12, subdivision 12a, is

1.19 amendec;l to read:

1.20 Subd. 12a. Electronic bingo device. "Electronic bingo device" means an electronic

1.21 device used by a bingo player to monitor bingo paper sheets or facsimile of a bingo paper

1.22 sheet when purchased at the time and place ofan organization's bingo occasion and which

1.23 (1) provides a means for bingo players to input numbers announced by a bingo caller; (2)

___4 compares the numbers entered by the player to the bingo races previously stored in the

1.25 memory of the device; and (3) identifies a winning bingo pattern.

Sec. 2. 1
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2.1 Electronic bingo device does not mean any device into which coin, currency, or tokens are

2.2 inserted to actiyate play.

2.3 Sec. 3. Minnesota Statutes 2004, section 349.12, subdivision 18, is amended to read:

2.4 Subd. 18. Gambling equipment. "Gambling equipment" means: bingo hard cards

2.5 or paper sheets, linked bingo paper sheets, devices for s'electing bingo numbers, electronic

2.6 bingo devices, pull-tabs, jar tickets, paddlewheels, paddlewheel tables, paddletickets,

2.7 paddleticket cards, tipboards, tipboard tickets, and pull-tab dispensing devices.

2.8 Sec. 4. Minnesota Statutes 2004, section 349.12, subdivision 21, is amended to read:

2.9 Subd. 21. Gross receipts. "Gross receipts" means all receipts derived from lawful

2.10 gambling ~ctivity including, but not limited to, the following items:

2.11 (1) gross sales ofbingo hard cards md.1 paper sheets, facsimiles ofbingo paper

2.12 sheets when used in conjunction with an electronic bingo device, and rental of electronic

2.13 bingo devices before reduction for prizes, expenses, shortages, free plays, or any other

2.14 charges or offsets;

2.15 (2) the ideal gross ofpull-tab and tipboard deals or games less the value ofunsold

2.16 and defective tickets and before reduction for prizes, expenses, shortages, free plays,

2.17 or any other charges or offsets;

2.18 (3) gross sales oframe tickets and paddletickets before reduction for prizes,

2.19 expenses, shortages, free plays, or any other charges or offsets;

2.20 (4) admission, commission, cover, or other charges imposed on participants in

2.21 lawful gambling activity as a condition for or cost ofparticipation; and

2.22 (5) interest, dividends, annuities, profit from transactions, or other income derived

2.23 from the accumulation or use of gambling proceeds.

2.24 Gross receipts does not include proceeds from rental under section ? AQ 1t:LA p

2.25 349.18, subdivision 3.

2.26 Sec. 5. Minnesota Statutes 2005 Supplement, section 349.12, subdivision 25, is

2.27 amended to read:

2.28 Subd. 25. Lawful purpose. (a) "Lawful purpose" means one or more of the

2.29 following:

2.30 (1) any expenditure by or contribution to a 501(c)(3) or festival organization, as

2.31 defined in subdivision 15a, provided that the organization and expenditure or contribution

2.32 are in confo~tywith standards prescribed by the board under section 349.154, which .
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3.1 standards must apply to both types of organizations in the same manner and to the same

3.2 eJttent;

(2) a contribution to an individual or family suffering from poverty, homelessness,

3.4 or physical or mental disability, which is used to relieve the effects of that poverty,

3.5 homelessness, or disability;

3.6 (3) a contribution to an individual for treatment for delayed posttraumatic stress

3.7 syndrome or a contribution to a program recognized by the Minnesota Department of

3.8 Human Services for the education, prevention, or treatment of compulsive gambling;

3.9 (4) a contribution to or eJtpendifure on a public or private nonprofit educational

3.10 institution registered with or accredited .by this state or any other state;

3.11 (5) a contribution to A seholmsmp ftmd an individual, public or private nonprofit

3.12 educational institution registered with or accredited by this state or any other state, or

3-13 to a scholarship· fund of a nonprofit organization whose primary mission is to award

3~·J4 scholarships, for defraying the cost of education to individuals where the funds are

3.15 awarded through an open and fair selection process;

3.16 (6) activities by an organization or a government entity which recognize

3.17 humanitarian or military service to the United States, the state of Minnesota, or a

3.18 community, subject to rules of the board, provided that the rules must not include mileage

3.19 reimbursements in the computation of the per diem reimbursement limit and must impose

3.20 no aggregate annual limit on the amount of reasonable and necessary eJtpenditures made

3.21 to support:

3.22 (i) members of a military marching or color guard unit for activities conducted

3.23 within the state;

(ii) members of an organization solely for services performed by the members at

3.25 funeral services; or

3.26 (iii) members of military marching, color guard, or honor guard units may be

3.27 reimbursed for participating in color guard, honor guard, or mar&hing unit events within

3.28 the state or states contiguous to Minnesota at a per participant rate ofup to $35 per diem;

3.29 (7) recreational, community,- and athletic facilities. and activities intended primarily

3.30 for persons under age 21, provided that such facilities and activities do not discriminate on

3.31 the basis of gender and the organization complies with section 349.154;

3.32 (8) payment of local tax:es authorized under this chapter, tax:es imposed by the

3.33 United States on receipts from lawful gambling, the tax:es imposed by section 297E.02,
. .

:t"'4 subd~visions 1,4, 5, and 6, and the taJt imposed on unrelated business income by section

3~35 290.05, subdivision3;
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4.1 (9) payment ofreal estate taxes and assessments on permitted gambling premises

4.2 wholly owned by the licensed organization paying the taxes, or wholly leased by a licensed

4.3 veterans orgamzation under a national charter recognized under section 50I(c)(I9) of

4.4 the Internal Revenue Code, not to exceed:

4.5 (i) for premises used for bingo, the amount that an organization may expend under

4.6 board rules on rent fOf bingo; and

4.7 (ii) $35,000 per year for premises used for other forms of lawful gambling;

4.& (10) a contribution to the United States, this state or any ofits political subdivisions,

4.9 or any agency or instrumentality thereof other than a direct contribution to a law

4.10 enforcement or prosecutorial agency;

4.11 (11) a contribution to or expenditure by a nonprofit organization which is a church

4.12 or body of communicants gathered in common membership for mutual support and

4.13 edification in piety, worship, or religious observances;

4.14 (12) payment of the reasonable costs of aD audit required in section 297E.06,

4.15 subdivision 4, provided the annual audit is filed in a timely manner with the Department of

4.16 Revenue;

4.17 (13) a-contribution to or expenditure on projects or activities approved by the

4.18 commissioner ofnatural resources for:

4.19 (i) wildlife management projects that benefit the public at large;

4.20 (ii) grant-in-aid trail maintenance and grooming established under sections 84.83

4.21 and 84.927, and other trails open to public use, including purchase or lease of equipment

4.22 for this purpose; or

4.23 (iii) supplies and materials for safety training and educational programs coordinated

4.24 by the Department ofNatural Resources, including the Enforcement Division;

4.25 (14) conducting nutritional programs, food shelves, and congregate dining programs

4.26 primarily for persons who are age 62 or older or disabled;

4.27 (15) a contribution to a community arts organization, or an expenditure to sponsor

4.28 arts programs in the community, including but not limited to visual, literary, performing,

4.29 or musical arts;

4.30 (16) an expenditure by a licensed veterans organization for payment ofwater, fuel

4.31 for heating, electricity, and sewer costs for a building wholly owned or wholly leased by

4.32 and used as the primary headquarters ofthe licensed veterans organization;

4.33 (17) expenditure ~y a licensed veterans organization ofup to $5,000 in a calendar

4.34 year in net costs to the organization for meals and other membership events, limited to

4.35 members and spouses, held in recognition ofmilitary service. No more than $S,OOO..can be
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5.1 expended in total per calendar year under this clause by all licensed veterans organizations

5.2 sharing the same veterans post home;

(18) payment offees authorized under this chapter imposed by the state ofMinnesota

5.4 to conduct lawful gambling in Minnesota; or

5.5 (19) a contribution or expenditure to honor an individual's humanitarian service

5.6 as demonstrated through philanthropy or volunteerism to the United States, this state,

.5.7 or local community.

5.8 (b) Notwithstanding paragraph (a), "lawful purpose" does not include:

5.9 (1) any expenditure made or incurred for the purpose ofinfluencing the nomination

5.10 or election of a candidate for public office or for the purpose ofpromoting or defeating a

5.11 ballot question;

5.12 (2) any activity intended to influence an election or a governmental decision-making

5.13 process;

j:14 (3) the erection, .acquisition, improvement, expansion, repair, or maintenance ofreal

. 5.15 property or capital assets owned or leased by an organization, unless the board has first

5.16. specifically authorized the expenditures after finding that (i) the real property or capital
\

5.17 assets will be used exclusively for one or more of the purposes. in paragraph (a); (ii)

5.18 with respect to expenditures for repair or maintenance only, that the property is or will

5.19 be used extensively as a meeting place or event location by other nonprofit organizations

5.20 or community or service groups and that no rental fee is charged for the use; (iii) with

5.21 respect to expenditures, including a mortgage payment or other ~ebt service payment, for

5.22 erection or acquisition only, that the erection or acquisition is necessary to replace with

5.23 a comparable building, a building owned by the organization and destroyed or made

uninhabitable by fire or natural disaster, provided that the expenditure may be only

5.25 for that pan of the replacement cost not reimbursed by insurance; (iv) with respect to

5.26 expenditures, including a mortgage payment or other debt service payment, for erection or

5.27 acquisition only, that the erection or acquisition is necessary to replace with a comparable

5.28 building a building owned by the organization that was acquired from the organization by

5.29 eminent domain or sold by the organization to a purchaser that the orgariization reasonably

5.30 believed would otherwise have acquired the building by eminent'domain, provided

5.31 that the expenditure may be only for that part of the replacement cost that exceeds the

5.32 compensation received by the organization for the building being replaced; or (v) with

5.33 respect to an expenditure to bring an existing building into compliance with the Americans

5 '14 with Disabilities Act under item (ii), an organization has the option to apply the amount of

5.:l5 the board-approved expenditure to the erection or acquisition of a replacement building

5.36 that is in compliance with the Americans with Disabilities Act;
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6.1 (4) an expenditure by an organization which is a contribution to a parent

6.2 organization, .foundation, or affiliate of the contributing organization, if the parent

6.3 organization,. foundation, or affiliate has provided to the contributing organization within

6.4 one year of the contribution any money, grants, property, or other thing ofvalue;

6.5 (5) a contribution by a licensed organization to another licensed organization unless

6.6 the board has specifically authorized the contribution. The board must authorize such a

6.7 contribution when requested to do so by the contributing organization unless it makes an

6.8 affirmative finding that the contribution will not be used by the recipient organization for

6.9 one or more of-the purposes in paragraph (a); or

6.10 (6) a contribution to a statutory or home rule charter city, county, or town by a

6.11 licensed organization with the knowledge that the governmental unit intends to use the

6.12 contribution for a pension or retirement fund.

6.13 Sec. 6. Minnesota Statutes 2005 Supplement, section 349.15, subdivision 1, is

6.14 am~nded to read:

6.15 Subdivision 1. Expenditure restrictions. Gross profits from lawful gambling

6.16 may be expended only for lawful purposes or allowable expenses as authorized by the

6.17 membership .of the conducting organization at a monthly meeting of the organization's

6.18 membership. Provided that no more than 70 percent ofthe gross profit less the tax imposed

6.19 under section 297E.02, subdivision 1, from bingo, and no more than 60 percent of the

6.20 gross profit from other forms oflawful gambling, may be expended biennially during the

6.21 term of~e license for allowable expenses related to lawful gambling. For licenses issued

6.22 after June 30, 2006, compliance with this subdivision will·be measured on-a biennial basis

6.23 that is concurrent with the term of the license. Compliance wi~h this subdivision is a

6.24 condition for the renewal of any license beginning on July 1,2008. For licenses issued

6.25 after June 30, 2006, the board may authorize a waiver ofthe limit imposed on allowable

6.26 expenses ifthe board determines that an organization was unable to remain in c~mpliance

. 6.27 with expense limits due to unforeseen or extraordinary expenses beyond the organization's

6.28 control or for expenses for permanent gambling equipment. An organization, if granted

6.29 a waiver, must be in compliance with expense limitS within one year ofbeing granted a

6.30 waiver. The board may not grant a waiver when an org~ization failed to take steps to

6.31 monitor expenses or to reduce expenSes within its control.

6.32 Sec. 7. Minnesota Statutes 2005 Supplement, section 349.151, subdivision 4, is

6.33 amended to read:

6.34 Subd. 4. Powers and duties. (a) The board has the following powers and duties:

Sec. 7. 6
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7.1 (1) to regulate lawful gambling to ensure it is conducted in the public interest;

7.2 (2) to issue licenses to organizations, distributors, distributor salespersons,

manufacturers, linked bingo game providers, and gambling managers;

7.4 (3) to collect and deposit license, pennit,' and registration fees due under this chapter;

7.5 (4) to receive reports required by this chapter and inspect all premises, records,

7.6 books, and other documents of organizations, distributors, manufacturers, and linked

7.7 bingo game providers to insure compliance with all applicable laws and rules;

7.8 (5) to make rules authorized by this chapter;

7.9 (6) to register gambling equipment and issue registration stamps;

7.10 (7) to provide by rule for the mandatory posting by organizations conducting lawful

7.11 gambling of rules ofplay and the odds and/or·house percent.age on each fonn of lawful

7.12 gambling;

7 13 (8) to report annually to the governor and legislature on its activities and on

7:14· recommended changes in the laws governing gambling;

7.15 (9) to report annually to the governor and legislature a financial summary for each

7.16 licensed .organization identifying the gross receipts, prizes paid, allowable expenses,

7.17 lawful purpose expenditures including charitable contributions and all taxes and fees as

7.18 per section 349.12, subdivision 25, paragraph (a), clauses (8) and (18), and the percentage

7.19 of annual gross profit used for lawful purposes;

7.20 (10) to impose civil penalties of not more than $500 per violation on organizations,

7.21 distributors, distributor salespersons, manufacturers, linked bingo game pr~viders, and

7.22 gambling managers for failure to comply with any provision ofthis chapter or any rule or

7.23 order of the board;

(11) to issue premises pennits to organizations licensed to conduct lawful gambling;

7.25 (12) to delegate to the director the authority to issue or deny license and premises

7.26 permit applications and renewals under criteria established by the board;

7.27 (13) to delegate to the director the authority to approve or deny fund loss requests,

7.28 contribution ofgambling funds to another licensed organization, and property expenditure

7.29 requests under criteria established by the board;

7.30 (14) to suspend or revoke licenses and premises permits of organizations,

7.31 distributors, distributor salespersons, manufacturers, linked bingo game providers, or

7.32 gambling managers as provided in this chapter;

7.33 (15) to approve or deny requests from licensees for:

-., '" 4 (i) waivers from fee requirements as provided in section 349.16, subdivision 6; 1md

7.35 (ii) variances from Gambling Control Board rules under section 14.055; and
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8.1 (iii) waivers from allowable expense limits as provided in section 349.15,

8.2 subdivision 1;

8.3 (16) to register employees of organizations licensed to conduct lawful gambling;

8.4 (17) to require fingerprints from persons determined by board rule to be subject to

8.5 fingerprinting;

8.6 (18) to delegate to a compliance review group ofthe board the authority to investigate

8.7 alleged violations, issue consent orders, and initiate contested cases on behalfofthe board;

·8.8 (19) to order organizations, distributors, distributor salespersons, manufacturers.,

8.9 linked bingo game providers, and gambling managers to take corrective actions; and

8.10 (20) to ~e all necessary steps to ensure the integrity of and public confidence

8.11 in lawful gambling.

8.12 (b) The board, or director if authorized to act on behalfofthe board, :may by citation

8.13 assess any organization, distributor, distributor salesperson, manufacturer, linked bingo

8.14 game provider, or gamblmg manager a civil penalty ofnot more than $500 per violation

8.15 for a failure to c9mply with any provision of this chapter or any rule adopted or order

8.16 issued by the board. Any organization, distributor, distributor salesperson, gambling

8.17 manager, linked bingo game provider, or manufacturer assessed a civil penalty under this

8.18 paragraph may request a hearing before the board. Appeals of citations imposing a civil

8.19 penalty are not subject to the provisions ·of the Administrative Procedure Act.

8.20 (c) All penalties received by the board must be deposited in the general fund.

8.21 (d) All fees imposed by the board under sections 349.16 to 349.167 must be

8.22 deposited in the state treasury and credited to a lawful gambling regulation account in the

8.23 special revenue fund. Receipts in this account are available for the operations of the board

8.24 up to the amount authorized in biennial appropriations from the legislature.

8.25 Sec. 8. Minnesota Statutes 2005 Supplement, section 349.151, subdivision 4c, is

8.26 amended to read:

8.27 Subd. 4c. Electronic bingo. (a) The bo.ard may by rule authorize but not require the

8.28 use of electronic bingo devices.

8.29 (b) Rules adopted under paragraph (a):

8.30 (1)·must limit the number ofbingo faces that can be played using an electronic

8.31 bingo device to 36;

8.32 (2) must require that an electronic bingo device be used with corresponding bingo

8.33 paper sheets or a facsimile, printed at the point ofsale, as approved by the board;
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9.1 (3) must require that the electronic bingo device site system have dial-up capability

9.2 to permit the board to remotely monitor the operation of the device and the internal.

accounting systems; and

9.4 (4) must prohibit the price of a face played on an electronic bingo device from being

9.5 less than the price of a face on a bingo paper sheet sold at the same occasion.

9.6 Sec. 9. Minnesota Statutes 2005 Supplement, section 349.153, is amended to re'ad:

9.7 ,349.153 CONFLICT OF INTEREST.

9.8 (a) A person. may not serve on the board, be the director, or be an employee of the

9.9 board who has an interest in' any corporation, association, limited liability company, or

9.10 partnership that is licensed by the board as a distributor, manufacturer, or linked bingo

9.11 game provider tmder seetiem349.164.

(" "" (b) A member of the board, the director, or an employee of the board may not

9.13 accept employment with, receive compensation directly or indirectly from, or enter into a

9.14 contractual relationship with an organization that conducts lawful gambling, a distributor,

9.15 a'linked bingo game provider, or a manufacturer while employed with or a member ofthe

9.16 board or within one year after terminating employment with o! leaving the board.

9.17 (c) A distributor, manufacturer, linked bingo game provider, or organization licensed

9.18 to conduct lawful gambling may not hire a former employee, djrector, or member of

9.19 the Gambling Control BQard for one year after the employee, director, or member has

9.20 terminated employment with or left the Gambling Control Board.

9.21 Cd) A member of the board, the director, or ,an employee of the board may not

9.22 purchase any chance in a lawful gambling game unless it is part of an investigation.

9.23 Sec. 10. Minnesota Statutes 2005 Supplement, section 349.16, subdivision 2, is

9.24 amended to read:

9.25 Subd. 2. Issuance of gambling licenses. (a) Licenses authorizing organizations

9.26 to conduct lawful gambling may be issued by the board to organizations meeting the

9.27 qualifications in paragraphs (b) to (h) if the board determines that the license is consistent

9.28 with the purpose of sections 349.11 to 349.22.

9.29 (b) The organization must have been in existence for the most recent three years

9.30 preceding the license application as a registered Minnesota nonprofit corporation or as

9.31 an organization designated as exempt from the payment of income taxes by the Internal

( Revenue Code.

9.33 (c) The organization at the time oflicensing must have at least 15 active members.
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10.1 (d) The organization must not be in existence solely for the purpose of conducting

10.2 gambling.

10.3· (e) The organization has identified in its license application the lawful purposes on

lOA which it proposes to expend net profits from lawful gambling and has identified an annual

10.5 goal for charitable contributions, expressed as a percentage of gross profits.

10.6 (f) The organization has identified on its license application a gambling m~ager and

10.7 certifies that the manager is qualified under this chapter.

10.8 (g) The organization must not, in the opinion of the board after consultation with the

10.9 commissioner of revenue, be seeking licensing primarily for the purpose of evading or

10.10 reducing the tax imposed by section 297E.02, subdivision 6.

10.11 . (h) The organization has not exceeded the .expenditure restrictions imposed under

10.12 section 349..15, subdivision 1, or if the organization has exceeded the expenditure

10.13 restrictions under section 349.15, subdivision 1, the organization has reimbursed any

10.14 excess expenses from a source ofnongambling funds. Reimbursement of excess expenses

10.15 .is a condition for license renewal but does not prohibit the Gambling Control Board from

10.16 imposing sanctions against the organization for violation of section 349.15, subdivision 1.

10.17 Sec. 11. Minnesota Statutes 2005 Supp~ement, section 349.162, subdivision 4, is

10.18 amended to read:

10.19 Subd. 4. Prohibition. (a) No person other than a licensed distributor may possess

10.20 unaffixed registration stamps issued by the board for the purpose ofregistering gambling

10.21 equipment.

10.22 (b) Unless otherwise provided in this chapter, no person may possess gambling

10.23· equipment that has not been registered.

10.24 (c) On and after :fanuat) 1, 1991, No distributor may:

10.25 (1) sell a bingo hard card or paper sheet that does not bear an i1?-dividual number; or

10.26 (2) sell a package ofbingo paper sheets that does not contain bingo paper sheets

10.27 in numerical order.

10.28 Sec. 12. Minnesota Statutes 2005 Supplement, section 349.162, subdivision 5, is

10.29 amended to read:

10.30 Subd. 5. Sales from facilities. (a) All gambling equipment purchased or possessed

10.31 by a licensed distributor for resale to any person for use in Minnesota must, prior to the

10.32 equipment's resale, be unloaded into a storage facility located in Minnesota which the

10.33 distributor owns or leases; and which has been registered, in advance and in writing, with

10.34 the Division ofAlcohol and Gambling Enforcem~ntas a storage facility ofthe distributor.
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11.1 All unregistered gambling equipment and all unaffixed registration stamps owned by, or

11.2 in the possession ot: a licensed distributor in the state ofMinnesota shall be stored at a

storage facility which has been registered.with the Division ofAlcohol and Gambling

11.4 Enforcement. No gambling equipment may be moved from the facility unless the

11.5 gambling equipment has been first registered with the board or the Department ofRevenue.

11.6 (b) Notwithstanding section 349.163, subdivisions 5, 6, and 8, a licensed

11.7 manufacturer may ship into Minnesota approved or unapproved gambling equipment

11.8 if the licensed manufacturer ships the gambling equipment to a Minnesota storage

11.9 facility that is: (1) owned or leased by the licensed manufacturer; and (2) registered, in

11.10 advance and in writing, with the Division ofAlcohol and Gambling Enforcement as a

11.11 manufacturer's storage facility. No gambling equipment may be shipped into Minnesota

11.12 to the manufacturer's registered storage facility unless the shipment of the gambling

11 13 equipment is reported to the Department of Revenue in a manner prescribed by the

lL14 department. No gambling equipment may be moved from the storage facility unless

11.15 the gambling equipment is sold to a licensed distributor and is otherwise in conformity

11.16 with this chapter, is shipped to an out-of-state site and the shipment is reported to the

11.17 Department ofRevenue in a manner prescribed by the dep~ent, or is otherwise sold

11.18 and shipped as permitted by board rule.

11.19 (c) All storage facilities owned, leased, used, or operated by a licensed distributor

11.20 or manufacturer may be entered upon and inspected by the employees of the Division of

11.21 Alcohol and Gambling Enforcement, the Division ofAlcohol and Gambling Enforcement

11.22 director's authorized representatives, employees of the Gambling Control Board or its

11.23 authorized representatives, employees of the Department of Revenue, or authorized

t representatives of the director of the Division of Special Taxes of the Department of

11.25 Revenue during reasonable and regular business hours. Obstruction of, or failure to

11.26 permit, entry and inspection is cause for revocation or suspension of a manufacturer's.or

11.27 distributor's licenses and permits issued under this chapter.

11.28 (d) Unregistered gambling equipment zmd tmaftixcd Ic!:istIatiOft stamos found at

11.29 any location in Minnesota other than the manufacturing plant ofa licensed manufacturer

11.30 or a registered storage facility are contraband u~der section 349.2125. This paragraph

·11.31 does not apply:

11.32 (1) to unregistered gambling equipment being transported in interstate commerce

11.33 between locations outside this state, if the interstate shipment is verified by a bill of lading

'1 "4 or other valid shipping document; and

11.35 (2) to gambling equipment registered with the Department of Revenue for

11.36 distribution to the tribal casinos.
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12.1 Sec. 13. Minnesota Statutes 2004, section 349.1635, subdivision 3, is amended to read:

12.2 Subd. 3. Attachments to application. An applicant. for a linked.bingo game

12.3 provider license must attach to its application:

12.4· (1) evidence ofa bond in the principal amount of$2S8,888 $100,000 payable to the

12.5 state ofMinnesota conditioned on the payment of all linked bingo prizes and any other

12.6 money due and payable under this chapter;

12.7 (2) detailed plans and specifications for the operation of the linked bingo game

12.8 and the linked bingo system; and

12.9 (3) any other information required by the board by rule..

12.10 Sec. 14. Minnesota Statutes 2005 Supplement, section 349.1635, subdivision 4,

12.11 is amended to read:

12.12 Subd. 4. Prohibition. (a) Except for services associated exclusively with a linked

12.13 bingo game, a linked bingo game provider may not participate or assist in the conduct

12.14 of lawful gambling by an organization. No linked bingo game provider or employee,

12.15 representative, agent, affiliate, or other employee of a linked bingo game provider may:

12.16 (1) hold any financial or managerial interest in a premises leased for the conduct

12.17 of bingo;

12.18 (2) also be licensed as a distributor or hold any financial or managerial interest

12.19 in a distributor;

12.20 (3) sell or lease linked bingo game equipment to any person not licensed as an

12.21 organization;

12.22 (4) purchase gambling equipment to be used exclusively in a.linked bingo game .

12.23 from any person not licensed as a manufacturer under section 349.163; mrd

12.24 (5) provide an oIgamzatioft, a lessor of gambling premises; or an appointed official

12.25 any compensation, gift, gratuity, premium, or contribution~;and

12.26 (6) provide an employee or agent ofthe organization any compensation, gift, gratuity,

12.27 premium, or other thing ofvalue greater than $25 per organization in a calendar year.

12.28 (b) Employees of the board and the Division ofAlcohol and Gambling Enforcement

12.29 may inspect the books, records, inventory, and business premises of a licensed linked

12.30 bingo game provider without notice during the normal business hours of the linked bingo

12.31 game provider. The board may charge a linked bingo game provider for the actual cost of

12.32 conducting scheduled or unscheduled inspections of the licensee's facilities.

12.33 Sec. 15. Minnesota Statutes 2005 Supplement, section 34.9.166, subdivision 1, is

12.34 amended to read:
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13.1 Subdivision 1. Exclusions. (a) Bingo, with the exception of linked bingo games,

13.2 may be conducted·without a license and without complying with sections 349.168,

subdivisions 1 and 2; 349.17, subdivisions 1, 4, and 5; 349.18, subdivision 1; and 349.19,

13.4 if it is conducted:

13.5 ,(I) by an organization in connection with a county fair, the state fair, or a civic

13.6 celebration and is not conducted for more than 12 consecutive days and is limited to no

13.7 more than four separate applications for activities applied for and approved in a calendar

13.8 year; or

13.9 (2) by an organization that conducts bingo on four or fewer bingo occasions days

13.10 in a calendar year. ,

13.11 An organization that holds a license to conduct lawful gambling under this chapter

13.12 may not conduct bingo under this subdivision.

1~.13, (b) Bingo may be conducted within a nursing home or a senior citizen housing

13.14 project or by a senior citizen organization if the prizes for a single bingo game do not

13.15 exceed $10, total prizes awarded at a single bingo occasion do not exceed $200, no more

13.16 than two bingo occasions are held by the organization or at the facility each week, only

13.17 members of the organization or residents of the nursing home or housing project are

13.18. allowed to play in a bingo game, no compensation is paid for any persons who conduct the

13.19 bingo, and a manager is appointed to supervise the bingo. Bingo conducted under this

13.20 paragraph is exempt from sections 349.11 to 349.23, and the board may not require an

13.21 organization that conducts bingo under this paragraph, or the manager who supervises the

13.22 bingo, to register or file a report with the board. The gross receipts from bingo conducted

13.23 under the limitations of this subdivision are exempt from taxation under chapter 297A.

14 (c) Raffles may be conducted by an organization without registering with the board

13.25 if the value of all raffle prizes awarded by the organization in a calendar year does not

13.26 exceed $1,500.

13.27 (d) Except as provided in paragraph (b), the organization must maintain all required

13.28 records of excluded gambling activity for 3-1/2 years.

13.29 Sec. 16. Minnesota Statutes 2005 Supplement, section 349.166, subdivision 2, is

13.30 amended to read:

13.31 Subd. 2. Exemptions. (a) Lawful gambling, with the exception of linked bingo

13.32 games, may be' c'onducted by an organization without a license and without complying

1"133 with sections 349.168, subdivisions 1 and 2; 349.17, subdivisions 4 and 5; 349.18,

13.34 subdivision 1; and 349.19 if:

Sec. 16. 13
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14.1 _ (1) the organization conducts lawful gambling on five or fewer days in a calendar

14.2 year;

14.3 (2) the organization does not award more than $50,000 in prizes for lawful gambling

14.4 in a calendar year;

14.5 (3) the organization pays a fee of $50 to the board, notifies the board in writing

14.6 not less than 30 days before each lawful gambling occasion of the date and location of

14.7 the occasion, or 60 days for an occasion held in the case of a city of the first class, the

14.8 types of lawful gambling to be conducted, the prizes to ~e awarded, and receives an

14.9 exemption identification number;

14.10 (4) the organization notifies the local government unit 30 days before the lawful

14.11 gambling occasion, or 60 days for an occasion held in a city of the first class;

14.12 (5) the organization purchases all gambling equipment and supplies from a licensed

14.13 distributor; and

14.14 (6) the organization reports to the board, on a single-page fonn prescribed by the

14.15 board, within. 30 days of each gambling occasion, the gross receipts, prizes, expenses,

14.16 expenditures ofnet profits from the occasion, and the identification of the licensed

14.17 distributor from whom all g~blirig_equipmentwas purchased.

14.18 (b) Ifthe organization fails to file a timely report as required by paragraph (a), clause

14.19 (3) or (6), the board shall not issue any authorization, license, or pennit to the organization'

14.20 to conduct lawful gambling on an exempt, excluded, or licensed basis until the report has

14.21 been filed and the organization may be subject to penalty as determined by the board. The

14.22 board may refuse to issue any authorization, license, or permit if a report or application is

14.23 determined to be incomplete or knowingly contains false or inaccurate information.

14.24 (c) M~chandiseprizes must be valued at their fair market value.

14.25 (d) Organizations that qualify to conduct exempt raffies under paragraph (a), are

14.26 exempt from section 349.173, paragraph (b), clause (2), if the raffie tickets are sold only

14.27 in combination with an organization's membership or a ticket for an organization's

14.28 membership dinner and are not included with any other raffie conducted under the exempt

14.29 permit.

14.30 (e) Unused pull-tab and tipboard deals m~~t be returned to the distributor within

14.31 seven working days after the end of the lawful gambling occasion. The distributor ~ust

14.32 accept and pay a refu~d for all returns ofunopened and undamaged deals returned under

14.33 this paragraph.

14.34 (f) An organization that is exempt from taxati~n on purchases of pull-tabs and

14.35 tipboards under section 297E.02, subdivision 4, paragraph (b), clause- (4), must return to

Sec. 16. 14
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15.1 the distributor any tipboard or pull-tab deal no 'part ofwhich is used at the lawful gambling

15.2 occasion for which it was purchased by the organization.

:1-,.3 (g) The organization must maintain all required records of exempt gambling activity

15.4 for 3-1/2 years.

15.19 Sec. 18. Minnesota Statutes 2004, section 349.168, subdivision 10, is amended to read:

15.20 Subd. 10. Employment of certain persons. An organization that .Il. 11 I! • ,ul1 t"~1!

15.21 ana tip bomcis Oft leasea premises within a booth operatioft rna, ftot emplo, other than

..5.22 as a seller ofptlH tabs ana tip bomcis, the lessOI of those prem:ises or a persoft who is

15.23 emplo,ed 15, the lessor oftbose premises leases a premises may not pay compensation to

15.24 the lessor, a member ofthe lessor's immediate family, or lessor's employees, other than as

15.25 a seller ofpull-tabs and,tipboards within a booth operation on the premises. A member of

15.26 the' lessor's immediate family may be compensated by an organization for the conduct of

15.27 gambling at other sites not owned by the lessor.

15.28 Sec. 19. Minnesota Statutes 2005 Supplement, section 349.17, subdivision 5, is

15.29 amended to 'read:

15.30 Subd. 5. Bingo cards and sheets. (a) The board shall by rule require that all

'5.31 licensed organizations: (1) conduct bingo only using liquid daubers Oft...! bingo paper

15.32 sheets sheet or facsimile of a bingo face that bear bears an individual number recorded

15.33 by the distributor or linked bingo game provider; and (2) use each bingo paper sheet for

Sec. 19. 15
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16.1 no more than one bingo occasion. In lieu of the requirements of clause (2), a licensed

16.2 organization may electronically record the sale of each bingo hard card or paper sheet at

16.3 each b~go occasion using an electronic recording system approved by the board.

16.4 (b) The requirements ofparagraph (a) shall only apply to a licensed organization

16.5 that received gross receipts from bingo in excess of $150,000 in the organization's last

16.6 fiscal year.

16.7 Sec. 20. Minnesota Statutes 2004, section 349.17, subdivision 6, is amended to read:

16.8 Subd. 6. Conduct of bingo. (a) Each bingo hard card and paper sheets must have

16.9 five horizontal rows of spaces with each row except one having five numbers. The center

16.10 row must have four numbers and the center space marked "free." Each column must

16.11 have one ofthe letters B-I-N-G-O in order at the top. Bingo paper sheets may also have

16.12 numbers that are not preprinted but are filled in by players.

16.13 (b) A game ofbingo begins with the first letter and number called Each player must

16.14 cover or mark with a liouid dat:lba the numbers when bingo 'h",nll!lI!in.i~"'l~ IJ 1'4111,,1".1' .~

16.15 numbers are randomly mawft selected, announced, and displayed to the players, either

16.16 manually or with a fiashboard and monitor. The game is won when a player has covered

16.17 or marked a previously designated arrangement ofnumbers on the card or sheet and

16.18 declared bingo. The game is completed when a winning card or sheet is verified and a

16.19 prize awarded, except that prizes won in linked bingo games may be awarded pursuant to

16.20 subdivision 3.

16.21 Sec. 21. Minnesota Statutes 2005 Supplement, section 349.173, is amended to read:

16.22 349.173 CONDUCT OF RAFFLES.

16.23 (a) Raffie tickets or certificates ofparticipation at a minimum must list the three

16.24 most expensive prizes to be awarded. If additional prizes will be awarded, a complete

16.25 list of additional prizes must be publicly posted at the event and copies of the complete

16.26 prize list made available upon request. Notwithstanding section 349.12, subdivision 33,

16.27 raffies conducted under the exemptions in section 349.166 may use tickets that contain

16.28 only the sequential number ofthe raffie ticket and no other mfonnation if the organization

16.29 makes a list ofprizes and a statement of other relevant infonnation required by role

16.30 available to persons purchasing tickets and if tickets are only sold at the event and on the

16.31 date when the tickets are drawn.

16.32 (b) Raffies must be conducted in a manner that ensures:

16.33 (1) all entries in the rame have an equal chance of selection;

Sec. 21. 16
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17.1 (2) entry in the raffle is not conditioned upon any other purchase, except that a

17.2 certificate ofparticipation may be a button with a nominal value of less than $5;

(3) the method of selection is conducted in a public forum;

17.4 (4) the method of selection cannot be manipulated or based on the outcome of an

17.5 event not under the control of the organization;

17.6 (5) physical presence at the raffle is not a requirement to win; and

17.7 (6) all sold and unsold tickets or certificates ofparticipation are accounted for.

17.8 (c) Methods of selecting winning entries from a raffle other than prescribed in rule

17.9 may be used with the prior written approval of the board.

17.10 Sec. 22. 'Minnesota Statutes 2005 Supplement, section 349.18, subdivision 1, is

17.11 amended to read:

l'" 12 Subdivision 1. Lease or ownership required; rent limitation,s. (a) An organization

17.13 may conduct lawful gambling only on premises it owns or leases. Leases must be oil a

17.14 fonn prescribed by the board. ExeeDt £Of leases entaed into before A'tumst 1.. 1994.. The.

17.15 tenn ofthe lease may not begin before the effective date ofthe premises pennit and must

17.16 expire on the same day that the premises pennit expires. Leases approved by the board

. 17.17 must specify that the board may authorize an organization to withhold rent from a lessor

17.18 for a period ofup to 90 days if the board detennines that illegal gambling occurred on

17~19 the premises and that the lessor or its employees participated in the illegal gambling or

17.20 ~ew ofthe gambling and did not take prompt action to stop the gambling. The lease must

17.21 authorize the continued tenancy of the organization without the payment of rent during

17.22 the time period detennined by the board under this paragraph. Copies of all leases must

,3 be made available to employees ofthe board and the Division ofAlcohol and Gambling

17.24 Enforcement on request. The board may prescribe by rule limits on the amount of rent

17.25 which an organization may pay to a lessor for premises leased for bingo. Any rule adopted

17.26 by the board limiting the amount ofrent to be paid may only be effective for leases entered

17.27 into, or renewed, after the effective date of the rule.

17.28 (b) Rent paid by an organizatiop.for leased premises for the conduct ofpull-tabs,

17.29 tipboards, and paddlewheels is subject to the following limits:

17.30 (1) for booth operations, including booth operations where a pull-tab dispensing.

17.31 device is located, booth operations where a bar operation is also conducted, and booth

17.32 operations where both a pull-tab dispensing device is located and a bar operation is also

,- ~3 conducted, the maximum rent is:

17.34 (i) in any month where the organization's gross profit at those premises does not

17.35 exceed $4,000, up to $400; and

Sec. 22. 17
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18.1 (ii) in any month where the organization's gross profit at those premises exceeds

18.2 $4,000, up to $400 plus not more than ten percent of the gross profit for that month in

18.3 excess of $4,000;

18.4 (2) for bar operations, including bar operations where a pull-tab dispensing device

18.5 is located but not including bar operations subject to clause (1), and forlocations where

18.6 only a pull-tab dispensing device is located:

18.7 (i) in any month where the organization's gross profit at those premises does not

18.8 exceed $1,000, up to $200; and

18.9 (ii) in any month where the organization's gross profit at those_premises exceeds

18.10 $1,000, up to $200 plus not more than 20 percent of the gross profit for that month

18.11 in excess of $1,000;

18.12 (3) a lease not governed by clauses (1) and (2) must be approved by the board

18.1'3 before becoming effective;

18.14 (4) total rent paid to a lessor from all organizations from leases governed by clause

18.15 (1) may not exceed $1,750 per month. Total rent paid to a lessor from all organizations

18.16 from leases governed by clause (2) may not exceed $2,500 per month.

18.17 (c) Rent paid by an organization for leased premises for the conduct ofbingo is

18.18 subject to either of the following limits at the option of the parties to the lease:

18.19 (1) not more than ten. percent of the monthly gross profit from all lawful gambling

18.20 activities held d~ring bingo occasions excluding bar bingo or at a rate based on a cost per

18.21 square foot not to exceed 11°percent ofa comparable cost per square foot for leased .space

18.22 as approved by the director; and

18.23 (2) no rent may be paid for bar bingo.

18.24 (d) Amounts paid as rent under leases are all-inclusive. No other services or

18.25 expenses provided or contracted by the lessor may be paid by the organization, including,

18.26 but not limited to, trash removal, janitorial and cleaning services, snow removal, lawn

18.27 services, electricity, heat, security, security monitoring, storage, other utilities or services,

18.28 and, in the case o"tbar operations, cash.shortages, unless approved by the director..Any

18.29 other expenditure made by~ organization that is related to a leased premises must be

18.30 approved by the director. An organization may not provide any compensation or thing of

18.31 value to a lessor or the lessor's employees from any fund source other than its gambling

18.32 account. Rent payments may not be made to an individual.

18.33 (e) Notwithstanding paragraph (b), an organization may pay a lessor for food or

18.34 beverages or meeting room rental if the charge made is comparable to similar charges

18.35 made to other individuals or groups.

Sec. 22. 18
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19.1' (t) No pCIson, distrihtrtof, manufaetmef, lessoI, linked bingo gmue provide!, or

19.2 ofgcmization othel than the lieensed olganization leasing the spaee ma, eonduet an,

3 activity oth~r than the sMe 01 sel ving of food and bevelages on the leased 1'1emises during

19.4 times when lawful gambling is being may be conducted within a booth operation on the

19.5 a leased premises.

19.6 (g) :A1 a site ~hefe the leased pfemises eonsists of an aIea on or behind a bar at

19.7 whieh aleoholie be"efages ale sold and empleryees of the lessof are emplo,ed b, the

19.8 olganization as pttH tab seHefs at the site, pttH .tabs and tipboard tiekets ma, be sold

19.9 and redeemed 15, those emplo,ees at an, place on Of behind the bar, btlt the tipboalds

19.10 ""M I ....d .+"du~ Wif" hUn t"L.1C ftnrl fS".~'1 dm~fSLI1t fen 1:a~~ ~Mnhlin~ Ieeeil"}t~ mt1~t he

19.11 n",,,il'lit,, ill. oM '0Ii~" iItj i+hi.", +1 1 "Ill ~.I 1'1'.... .. ... ltt..... • t. il.l(tJ'_

19.12 th1Jgl Employees of a lessor not involved in the conduct of lawful gambling on the

10.13 premises or nongambling employees of an organization conducting lawful gambling on

19.14 the premises may participate in lawful gambling on the premises provided ffl ifpull-tabs

19.15 or tipboards are sold, the organization volttntMH, posts, Of is fequited to post, posts the

19.16 major prizes ".~ .~I" ...i4" oM il'" .~....finn 1AQ 17' "I'IiM f'.) " ....; "''ll'' alnbu. n".stit.i ..,,+ilau, i.'ll 1" iItj'49111

19.17 gambling is not a gambling emplo,ee £Of the olgmz:ation eondueting lawfttl gambling

19.18 on the oremises awarded.

19.19 fflJhl A gambling employee may'purchase pull-tabs or tipboards at the site of the

19.20 employee's place of employment provided:

19.21 (1) the organization volttntMil, posts, Of is reqtlited to post, the major prizes for

19.22 pull-tab or tipboard games as speeified in seetion 349.172; and

19.23 (2) the employee is not involved in the sale ofpull-tabs or tipboards at that site.

.24 61...ill At a leased site where an organization uses a paddlewheel consisting of

19.25 30 numbers or less or a tipboard consisting of 30 tickets or less, tickets may be sold

19.26 throughout the pennitted premises, but winning tickets must be redeemed, the paddlewheel

19.27 must be located, and the tipboard seal must be opened'within the leased premises.

19.28 . (k} A member of the lessor's itmnediate {ami}, ma, not be a eompensated emplo, ee

19.29 ..{"no ..H,,,lii,.,,.i .... 1o.,,.~in8 .fU."..:, ". th:. 1iIl.l'll.ioIllLIll P.iI ..nll"'o~lJt ..fthi.~ F1i"'I"'tJl"'lal'll '"

19.30 ".. Inl ...1 ..{flu. ill ..n .~i",.. h",il 51! ill! '" ~1 .. It1Hh ...",p"'itd",i1~ "f" .~iL1in8

19.31 Sec. 23. Minnesota Statutes 2004, section 349.19, subdivision 2, is amended to read:

19.32 Subd. 2. Accounts. Gross receipts from lawful gambling by each organization must

."33 be segregated from all other revenues of the conducting organization and placed in a

19.34 separate account. All expenditures for expenses, taxes, and lawful purposes must be made

19.35 from the separate account except (1) in the case of expenditures previously approved

Sec. 23. 19
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20.1 'by the organization's.. membership for emergencies as defined by board rule, or (2) as

20.2 provided in subdivision 2a, or (3) when restricted to one electronic fund transaction for

20.3 the payment of taxes for the organization .as a whole, the organization may transfer the

20.4 amount oftaxes related to the conduct ofgambling to the general account at the time when

20.5 due and payable. The name and address ofthe bank, the account number for the separate

20.6 account, and the names of organization members authorized as signatories on the separate

20.7 account must be provided to the board when the application is submitted. Changes in the

20.8 information must be submitted to the board at least ten days before the change is made.

20.9 Gambling receipts must be deposited into the gambling bank account within four business

20.10 days of completion ofthe bingo occasion, deal, or game from which they are received. A

20.11 deal ofpull-tabs is considered complete when either the last pull-tab ofthe deal is sold or

20.12 the organization does·not continue the play of the deal during the next scheduled period

20.13 of time in which the organization will conduct pull-tabs. A tipboard game is considered·

20.14 complete when the seal on the game flare is uncovered. Deposit records must be sufficient

20.15 to allow determination of deposits made from each bingo occasion, deal, or game at each

20.16 permitted premises. The person who accounts for gambling gross receipts and profits may

20.17 not be the same person who accounts for other revenues of the organization.

20.18 Sec. 24. Minnesota Statutes 2004, section 349.19, subdivision 3, is amended to read:

.20.19 Subd. 3. Expenditures. (a) All expenditures of gross profits from lawful gambling

20.20 must be itemized as to payee, purpose, amount, and date ofpayment, and must be in

20.21 compliance with section 349.154. Authorization of the expenditures must be recorded

20.22 in the monthly meeting minutes of the licensed organization. Checks or authorizations

20.23 for electronic fund transfers for expenditures of gross profits must be signed by at least

20.24 two persons authorized by board rules to sign the checks. Expenditures of gross profits

20.25 from lawful gambling for local, 'state, .and federal taxes as identified in section 349.12,

20.26 subdivision 25, paragrap~ (a), clause (8), may be: (1) transferred electronically from

20.27 the organization's gambling account directly to bank accounts identified by local, state,

20.28 or federal agencies if the organization's gambling account monthly bank statement

20.29 specifically identifies the payee by name, the amount transferred, and the date of

. 20.30 the transaction; or (2) transferred electronically to and from the account of a payroll

20.31 processing firm that meets the criteria for such a firm established under section 349.168,

20.32 subdivision 6. Expenditures of gross profits from.lawful gambling as identified in section

20.33 349.12, subdivision 3a, and as authorized by section 349.15, subdivision 1, for payments

20.34 for tttiiities'l instlumee'l and: J5a,rolll'!oeessiftg ehmges taxes and allowable expenses

20.35 may be transferred electronically from the organization's gambling account directly to

)

Sec. 24. 20
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21.1

21.2

..J

21.4

21.5

21.6

21.7

21.8

21.9

21.10

21.11

21.12

" 13

21.14

21.15

21.16

21.17

21.18

21.19

21.20

21.21

21.22

bank accpunts identified by the vendor if the organization's gambling account monthly

bank statement specifically identifies the payee by name, the amount transferred, the

account number of the account into which the funds were transferred, and the date of the

transaction. Electronic payments of loeal state.. and fcdeIM taxes and 11+il i...., I'~ dl. ,n

.......,'ni.,e ••1 ill.lreu.,u,ee ~8:Ylneftts allowable expenses are permitted only if they have

been authorized by the membership, the organization maintains supporting documentation,

and the expenditures can be verified.

(b) Expenditures authorized by the board according to section 349.12, subdivision

25, paragraph (b), clause (3), must be 51 percent completed within two years of the date

ofboard approval. "Fifty-one percent completed" means that the work completed must

represent at least 51 percent of the value of the project as documented by the contractor

or vendor. An organization that fails to comply with this paragraph shall reapply tQ the

board for approval of the project.

Sec. 25. Minnesota Statutes 2005 Supplement, section 349.213, subdivision 1, is

amended to read:

Subdivision 1. Local regulation. (a) A statutory or home rule city or county has the

8;uthority to adopt more stringent regulation of lawful gambling within its jurisdiction,

including the prohibition of lawful gambling, and may require a permit for the conduct

.of gambling ex~mpt from licensing under section 349.166. The fee for a permit issued

under this subdi;isiott ~ection 349.166 may not exceed $100. The authority granted by

this subdivision does not include the authority to require a license or fee for a license or

permit to conduct gambling by organizations, gambling managers, gambling employees,

~3· or sales by distributors or linked bingo game providers licensed by or registered with

21.24 the board. The authority granted by this subdivision does not include the authority to

21.25 require an organization to make specific expenditures ofmore than ten percent per year

21.26 from its net profits derived from lawful gambling. For the purposes of this subdivision,

21.27 net profits are gross profits less amounts expended for allowable expenses and paid in

21.28 taxes assessed on lawful gambling. A statutory or home rule charter city or a county may

21.29 not require an organization conducting lawful gambling within its jurisdiction to make

21.30 an expenditure to the city or county as a condition to operate within that city or county,

21.31 except as authorized under section 349.16, subdivision 8, or 297E.02; provided, however,

21.32 that an ordinance requirement. that such organizations must contribute ten percent per

" .. 13 year of their net profits derived from lawful gambling conducted at premises within the

21.34 city's or county's jurisdiction to a fund adininistered and regulated by the responsible

21.35. local unit of government without cost to such fund, for ~sbu~sementby the responsible

Sec. 25. 21
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22.1 local unit of government of the receipts for (i) lawftd ptlIposes charitable contributions

22.2 as defined in section 349.12, subdivision 7a, or (ii) police, fire, and other emergency or

22.3 public safety-related servic~s, equipment, .and training, excluding pension obligations, is

22.4 not considered an expenditure to the city or county nor a tax under section 297E.02, and is

22.5 valid and lawful. A city or county making expenditures authorized under this paragraph

22.6 must by March 15 ofeach year file a !eport with the board, on a form the board prescribes,

22.7 that lists all such revenues collected and expenditures for the previous calendar year.

22.8 (b) A statutory or home rule city or county may by ordinance require that a licensed

22.9 organization conducting lawful gambling within its jurisdiction expend all or·a portion

22.10 of its expenditures for lawful purposes on lawful purposes conducted or located within

22.11 the city's or county's trade area. Such an ordinance must be limited to lawful purpose

22.12 expenditures ofgross profits derived from lawful gambling conducted at premises within

22.13 the city's or county's jurisdiction, must define the city's or county's trade area, and must

22.14 specify the percentage of lawful purpose expenditures which must be expended within the

22.15 trade area. A trade area defined by a city under this subdivision must include each city and

22.16 township contiguous to the defining city.

22.17 (c) A more stringent regulation or prohibition of lawful gambling adopted by a

22.18 political subdivision under this subdivision must apply equally to all forms of lawful

22.19 gambling within the jurisdiction of the political subdivision, except a political subdivision

22.20 may prohibit the use of paddlewheels.

Sec. 25. 22
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February 21, 2006

The mission of the Gambling Control Board (Board) is to regulate lawful
gambling in Minnesota, so that citizens are assured of the integrity of the
industry and nonprofit organizations may continue to raise funds for charitable
contributions.

The Board continues to provide education, outreach, and guidance to the
lawful gambling industry through its ongoing programs, including:

• compliance reviews and site inspections,

• issuing licenses and permits,

• continuing education classes throughout the state,

• speaking engagements at state-level conventions,

• gambling manager seminars,

• individualized mentoring,

• a comprehensive web site, and

• a bi-monthly newsletter.

This annual report provides information for the fiscal year beginning July 1,
2004, through June 30, 2005.  Portions of the data were obtained from the
Minnesota Department of Revenue.

Respectfully submitted,

Peggy Moon, Chair                                 Tom Barrett, Executive Director

Message from the Board Chair
and Executive Director
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Gambling Control Board
Members and Staff

The Board has the power to issue, suspend, and revoke licenses.  Under Minnesota
Statutes, section 349.11, the Board’s purpose is “to regulate lawful gambling to prevent
its commercialization, to insure the integrity of operations, and to provide for the use of
net profits only for lawful purposes.”

The Gambling Control Board is comprised of seven citizens.  Five of the members are
appointed by the Governor, and the Attorney General and Commissioner of Public Safety
each appoint one member.

Members           City   Appointed by Term

Peggy Moon, Chair St. Joseph Governor 7/01 to 6/05

Howard Register, Vice Chair Eagan Public Safety  7/03 to 6/07

Pat Davies, Secretary Mendota Heights Attorney General  7/03 to 6/07

Gerald Dexter White Bear Lake Governor  8/02 to 6/06

Shirleen Hoffman Delano Governor 8/04 to 6/06

William Goede Plainview Governor 8/04 to 6/08

Tamara Garcia Eden Prairie Governor 8/04 to 6/08

Executive Director
Tom Barrett

FY 2004 expenditures:       $2,608,000
Board staff:                       31 (FTE 29)

Board Counsel
Melissa Eberhart, Assistant Attorney General
Darren DeJong, Assistant Attorney General
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         Fee Total Collected*
Manufacturer license ................................................................................ $9,000 $ 81,000
Game approval and testing (manufacturer) ............................................. $25/$100 165,375
Distributor license .....................................................................................  6,000 102,000
Distributor salesperson license ...................................................................... 100 14,800
Linked bingo game provider license ..............................................................5,000 10,000
Bingo hall license ......................................................................................  4,000  24,000*
Organization license ....................................................................................  350 450,450
Gambling manager license ........................................................................     100 145,700
Premises permit .........................................................................................  150 585,650
Regulatory fee (monthly fee of 0.1% of gross receipts from gambling conducted by licensed ........ 1,384,404
      organizations at each site)
Excluded Permit (limited bingo, less than $1,500 value in cumulative raffle prizes) ............ none 0
Exempt Permit  (up to 5 days of activity, total prizes valued at $50,000 or less) ................   50 147,245
                                                                             Total fees collected                         3,110,624
Civil penalties and fines ............................................................................... vary 62,850
State gambling taxes, after refunds (collected by Department of Revenue) ........................... 54,288,000
                                           Total taxes, fee, and penalties collected ............ $57,461,474

* Effective August 1, 2005, bingo hall licenses were repealed.  $32,000 was collected
for bingo hall license fees, and fees totaling $8,000 were refunded.

 Cash Receipts
Statement of Cash Receipts and Industry Overview

During fiscal year 2005, the Minnesota lawful gambling industry consisted of:

Licensees and Activities Description

8 manufacturers Sold product to licensed distributors.  In FY05, 4,327 new games and product
were approved for sale in Minnesota.

14 distributors Sold product to licensed lawful gambling organizations.

231 distributor salespersons Persons licensed to sell gambling equipment.

9 bingo halls Locations where more than one organization leases space to conduct bingo.

1,438 nonprofit organizations Nonprofit organizations licensed to conduct gambling at permitted premises.

Type of Organization         Number   Percent

FRATERNAL - Lions, Eagles & Auxiliary, Moose, Elks, 187 13%
Knights of Columbus

VETERANS - American Legion, VFW, & Auxiliaries 399 27.7%
RELIGIOUS - Church/Cathedral 33 2.3%
OTHER NONPROFIT - Fire relief, hockey, Jaycees, 819 57%

baseball, athletic, rod and gun, snowmobile,
business/chamber/development, sportsman,
community, other

                                                                                                      TOTAL 1,438 100%

1,600 gambling managers Gambling managers are members of licensed nonprofit organizations and are
responsible for supervising the organizations’ lawful gambling operations.

3,297 premises permits 1,438 licensed nonprofit organizations were issued 3,297 premises permits.
2,125 exempt organizations Permitted organizations conduct limited gambling up to five days per calendar

year. In fiscal year 2005, exempt organizations conducted 2,927 activities, with
gross receipts of $28,786,000.

1,229  excluded organizations Nonprofit organizations may apply for authorization to conduct excluded
bingo and raffles activities.  In fiscal year 2005, 1,747 excluded activities were
conducted  (bingo 535 and raffles 1,212).

 Industry Overview
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Lawful Gambling Statistics

FY         Gross Receipts         Prizes Paid        Net Receipts
05 $1,373,783,000 -3.1% $1,122,783,000 -3.3% $251,000,000 -2.5%
04 1,418,109,000 0.0% 1,160,753,000 -0.3% 257,356,000 1.5%
03      1,418,200,000 -1.2%     1,164,591,000 -1.0%     253,609,000 -2.1%
02       1,435,426,000 -0.1%       1,176,268,000 0.2%       259,158,000 -1.1%
01       1,436,603,000 -4.2%       1,174,490,000 -4.2%       262,113,000 -4.4%
00       1,500,042,000 3.5%       1,225,813,000 3.8%       274,229,000 2.2%
99       1,449,055,000 3.0%       1,180,608,000 3.1%       268,447,000 2.6%
98       1,407,137,000 4.0%       1,145,509,000 4.3%       261,628,000 2.8%
97       1,352,740,000 -1.3%       1,098,294,000 -1.0%       254,446,000 -2.3%
96       1,369,932,000 0.7%       1,109,528,000 0.6%       260,404,000 1.2%

Ten-Year Comparison
(percent change from previous fiscal year)

Fiscal Year Summary

Gross Receipts  (sales)                Prizes Paid      Net Receipts (gross less prizes)     % Payout

 ACTIVITY              FY 2005        % Change        FY 2005            FY 2005       % Change
from FY04       from FY04   FY05  FY04

Pull-Tabs 1,277,248,000  -3.2 1,049,990,000 227,258,000  -2.7       82.2  82.3
Bingo             68,144,000 -3.7    53,133,000   15,011,000 - 3.4 78.0 78.1
Paddlewheels 17,327,000 -3.7 13,322,000 4,005,000 1.6 76.9 78.1
Raffles 5,887,000 5.6 2,981,000 2,906,000 3.9 50.6 49.8
Tipboards           4,985,000   31.8       3,357,000      1,628,000 22.8 67.3  64.9
Interest Income 192,000     -7.7               - 0 - 192,000  -7.7

TOTALS $1,373,783,000 -3.1    $1,122,783,000 $  251,000,000 -2.5 81.7 81.9

Lawful Gambling Activity

Tipboards,  $4,985,000 
 0.3%

Paddlewheels, 
$17,327,000

1.3%

Bingo,  $68,144,000 
 5.0%

Raffles,  $5,887,000
 0.4%

Pull-Tabs,  
$1,277,248,000 93%
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Lawful Purpose Expenditures

Organizations may contribute for lawful purpose expenditures (contributions) in the
following categories.

Other Lawful Purpose Expenditure Categories
• Community arts organizations or program sponsorships
• Religious purposes
• Donations to or by nonprofit organizations designated by the Internal Revenue

Service as 501(c)(3) organizations or as 501(c)(4) festival organizations
• Relieving effects of poverty, homelessness, or disabilities
• Treatment for compulsive gambling
• State agency-approved wildlife management projects
• Cost of audit of the lawful gambling financial records
• Real estate taxes within defined limits
• State, local, and federal gambling taxes; state lawful gambling license fees
• Specific utility costs and membership events by licensed veterans organizations

Recognition of
military service

or
humanitarian service

Youth
activities

Grooming and maintaining
snowmobile and

all-terrain vehicle trails
approved by the
Department of

Natural Resources

Board-approved repair and
maintenance projects of

organizations’
buildings

Congregate dining,
nutritional programs, or

food shelves for the
disabled or persons
age 62 and older

Scholarship funds,
and

private or public
nonprofit

educational
institutions

Programs and projects by the
United States, the state of
Minnesota, or local units of

government
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05   $61,621,000 7,333,000 54,288,000

04    63,539,000 6,900,000 56,639,000

03    62,698,000 6,566,000 56,132,000

02    62,655,000 6,232,000 56,423,000

01    62,147,000 6,246,000 55,901,000

00    68,765,000  6,209,000 62,556,000

99    68,709,000   6,088,000 62,621,000

98    68,828,000   5,780,000 63,048,000

97    64,717,000  2,700,000 62,017,000

96    65,849,000

 State Gambling Taxes
         Taxes Paid    Refund*     Taxes After Refund

The three state gambling taxes included as lawful
purpose expenditures are:
Gross Receipts Taxes:  1.7 percent of the gross
receipts on pull-tab and tipboard games.

Net Receipts Taxes:  8.5 percent on the net
receipts on bingo, raffles, and paddlewheels.

Combined Receipts Taxes:  A progressive tax
calculated on the gross receipts from pull-tab
games, tipboards, and interest.

* Refund on unsold pull-tab and tipboard tickets,
  effective 7/1/96.

Ten-Year Comparison
05 $124,974,000
04 $130,944,000

 03 $123,138,000
     02 $126,514,000
     01 $129,153,000
     00 $140,841,000
     99 $141,071,000
     98 $138,176,000
     97 $135,632,000
     96 $141,427,000

 Lawful Purpose Expenditures

       FY 2005               FY 2004 % Change
Lawful Purpose Expenditures $   70,686,000           $   74,305,000 -4.9

State Gambling Taxes Paid      54,288,000              56,639,000  -4.2
         Gross Receipts State Tax     21,990,000                 22,889,000 -3.9
         Net Receipts State Tax 1,873,000                   1,907,000   -1.8
         Combined Receipts State Tax      30,425,000                 31,843,000 -1.8

TOTALS  $ 124,974,000         $ 130,944,000 -4.6%

Lawful Purpose Expenditures

Lawful Purpose Expenditures

100,000,000

110,000,000

120,000,000

130,000,000

140,000,000

150,000,000

96 97 98 99 00 01 02 03 04 05
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An allowable expense is an expense or a proportion of an expense directly related to the conduct of lawful
gambling.  Organizations are allowed to spend up to 55 percent of net receipts toward these types of operating
costs.  A higher limit is authorized for the net receipts from bingo.

Allowable Expenses

Compensation and payroll taxes     $61,587,000 $62,080,000 - 0.8

Gambling equipment (pull-tabs, bingo   24,440,000     25,189,000 - 3.0
paper, tipboards, paddletickets)

Rent   24,963,000    23,986,000 4.1

Accounting and legal work 4,627,000      4,661,000          - 0.7

Office supplies and miscellaneous expenses       5,579,000       5,682,000  - 1.8

Gambling device purchase (paddlewheel & table,      2,351,000      2,294,000 2.5
bingo selection device, pull-tab dispensing device),
storage, and maintenance

Penalty and interest paid 48,000 30,000 60.0

Cash shortages (see next page)    1,699,000       1,681,000   1.1

Utilities      878,000       1,154,000 -23.9

Bond, license, permits    444,000       465,000 -4.5
  (Percent change due to two-year licensing cycle
  & 7/1/03 change for license/permit fees to lawful purpose)
Advertising          574,000           562,000 2.1

Theft and liability insurance          890,000            874,000  1.8

Expenses were offset by reimbursements from a source of nongambling funds for the following:
Excess cash shorts (661,000) (549,000) 20.4
Negative expense calculations (1,393,000) (1,697,000) -17.9

NOTE:  For leases negotiated after May 31, 2003, rent is all-inclusive (utilities, etc) and for bar operations, the lessor
must reimburse all cash shortages.  Lessors and their employees may not be paid compensation.  Effective July 1, 2003,
license and permit fees are reported as a lawful purpose instead of allowable expense.

Allowable expenses as reported to the Department of Revenue included:

              Operating Cost                    FY05         FY04 % Change

Ten-Year Comparison of
Allowable Expenses

Office Supplies

Gambling Equipment

05 $126,026,000

04 $126,412,000

03 $130,471,000

02 $132,644,000

01 $132,960,000

00 $133,388,000

99 $127,376,000

98 $123,452,000

97 $118,814,000

96 $118,977,000

      

    Rent

Corner
Bar
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FY         Net Cash Shortages
05 $1,038,000

04 1,132,000

03 1,383,000

02 1,513,000

01 1,656,000

00 1,840,000

99 1,924,000

98 1,877,000

97 1,923,000

96 2,069,000

A cash shortage is the difference between the
reported net receipts for a game and the actual cash
on hand to be deposited for that game.

For reporting purposes, shortages may not exceed
three-tenths of one percent (.3%) of  gross receipts
(sales) and are treated as an allowable expense.

For bar operation leases negotiated after May 31,
2003, cash shortages must be reimbursed by the
lessor.

The Board closely monitors cash shortages, because
shortages may indicate theft or mismanagement.

Lawful Gambling Statistics

Net Cash Shortages 

500,000
700,000
900,000

1,100,000
1,300,000
1,500,000
1,700,000
1,900,000
2,100,000
2,300,000

96 97 98 99 00 01 02 03 04 05

Distribution of Net Receipts
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             G R O S S N E T  (after prizes)
COUNTY RECEIPTS             % CHANGE                     RECEIPTS %  CHANGE

                          FY05                    FY04     since FY04            FY05            FY04          since FY04

Lawful Gambling Activity within a County

Aitkin      14,106,000 14,808,000 -4.7% 2,441,000 2,575,000 -5.2%
Anoka 104,428,000   101,584,000 2.8% 19,133,000 18,559,000 3.1%
Becker 12,420,000 12,463,000 -0.3% 2,173,000 2,186,000 -0.6%
Beltrami                           9,079,000         8,627,000 5.2% 1,516,000 1,451,000 4.5%
Benton 11,878,000       11,285,000 5.3% 2,340,000 2,221,000 5.4%
Big Stone 509,000            542,000 -6.1% 93,000 98,000 -5.1%
Blue Earth 15,920,000       16,786,000 -5.2% 3,032,000 3,400,000 -10.8%
Brown 5,073,000         5,757,000 -11.9% 981,000 1,104,000 -11.1%
Carlton 11,997,000        13,211,000 -9.2% 1,988,000 1,979,000 0.5%
Carver 16,218,000      16,012,000 1.3% 2,890,000 2,799,000 3.3%
Cass 11,930,000      12,046,000 -1.0% 2,116,000 2,071,000 2.2%
Chippewa 4,643,000      4,839,000 -4.1% 793,000 763,000 3.9%
Chisago 11,864,000       11,898,000 -0.3% 2,139,000 2,134,000 0.2%
Clay 13,676,000      13,641,000 0.3% 2,505,000 2,569,000 -2.5%
Clearwater 3,308,000       3,461,000 -4.4% 576,000 597,000 -3.5%
Cook 81,000                  0 100.0% 21,0000 0 100.0%
Cottonwood 1,655,000         1,809,000 -8.5% 315,000 347,000 -9.2%
Crow Wing 34,283,000        35,184,000 -2.6% 6,256,000 6,400,000 -2.3%
Dakota 68,532,000        67,964,000 0.8% 12,675,000 12,467,000 1.7%
Dodge 4,705,000        4,407,000 6.8% 895,000 816,000 9.7%
Douglas 19,762,000        20,018,000 -1.3% 3,208,000 3,209,000 0.0%
Faribault 5,021,000         5,240,000 -4.2% 900,000 955,000 -5.8%
Fillmore 7,810,000         7,430,000 5.1% 1,440,000 1,382,000 4.2%
Freeborn 10,681,000       11,453,000 -6.7% 2,067,000 2,188,000 -5.5%
Goodhue 9,075,000         9,421,000 -3.7% 1,632,000 1,672,000 -2.4%
Grant 3,519,000         3,462,000 1.6% 521,000 525,000 -0.8%
Hennepin 182,176,000      200,761,000 -9.3% 33,123,000 36,050,000 -8.1%
Houston 6,830,000       5,982,000 14.2% 1,258,000 1,101,000 14.3%
Hubbard 13,437,000       13,597,000 -1.2% 1,847,000 1,894,000 -2.5%
Isanti 9,743,000       10,635,000 -8.4% 1,714,000 1,835,000 -6.6%
Itasca 17,134,000       17,759,000 -3.5% 3,092,000 3,161,000 -2.2%
Jackson 964,000        1,093,000 -11.8% 188,000 210,000 -10.5%
Kanabec 4,803,000         5,007,000 -4.1% 916,000 958,000 -4.4%
Kandiyohi 8,575,000         9,021,000 -4.9% 1,529,000 1,635,000 -6.5%
Kittson 1,438,000         1,549,000 -7.2% 242,000 257,000 -5.8%
Koochiching 5,723,000         6,325,000 -9.5% 987,000 1,095,000 -9.9%
Lac qui Parle 1,980,000        1,733,000 14.3% 341,000 302,000 12.9%
Lake 3,565,000         3,509,000 1.6% 641,000 673,000 -4.8%
Lake of the Woods 4,989,000         5,556,000 -10.2% 851,000 893,000 -4.7%
Le Sueur 9,827,000       10,207,000 -3.7% 1,836,000 1,849,000 -0.7%
Lincoln 871,000        955,000 -8.8% 192,000 205,000 -6.3%
Lyon 3,785,000          3,916,000 -3.3% 748,000 777,000 -3.7%
Mahnomen 624,000          540,000 15.6% 81,000 70,000 15.7%
Marshall 4,933,000         4,797,000 2.8% 806,000 793,000 1.6%
Martin 7,155,000        7,715,000 -7.3% 1,239,000 1,339,000 -7.5%
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            G R O S S N E T  (after prizes)
COUNTY                                 RECEIPTS              %  CHANGE                     RECEIPTS             %  CHANGE

                          FY05               FY04       since FY04            FY05            FY04          since FY04

Lawful Gambling Activity within a County

NOTE: Receipts are based on sites located within a county (in annual reports prior to FY03, receipts were based on
organizations located within a county).  Variances between the above totals and those listed on page 5 are due to
rounding and reports being generated at different times.

McLeod 12,842,000        13,647,000 -5.9% 2,378,000 2,492,000 -4.6%
Meeker 6,652,000     7,513,000 -11.5% 1,318,000 1,447,000 -8.9%
Mille Lacs 14,965,000       15,395,000 -2.8% 2,728,000 2,777,000 -1.8%
Morrison 20,703,000    21,269,000 -2.7% 3,720,000 3,761,000 -1.1%
Mower 13,140,000      13,071,000 0.5% 2,725,000 2,670,000 2.1%
Murray 1,335,000       1,221,000 9.3% 271,000 249,000 8.8%
Nicollet 6,648,000       6,488,000 2.5% 1,291,000 1,217,000 6.1%
Nobles 2,439,000        3,056,000 -20.2% 519,000 631,000 -17.7%
Norman 1,656,000       1,865,000 -11.2% 264,000 283,000 -6.7%
Olmsted 20,427,000      20,838,000 -2.0% 4,300,000 4,350,000 -1.1%
Otter Tail 22,735,000      23,337,000 -2.6% 3,962,000 4,122,000 -3.9%
Pennington 6,479,000      6,896,000 -6.0% 1,154,000 1,202,000 -4.0%
Pine 11,305,000      11,447,000 -1.2% 2,020,000 2,012,000 0.4%
Pipestone 480,000        551,000 -12.9% 103,000 124,000 -16.9%
Polk 20,688,000      19,463,000 6.3% 3,463,000 3,211,000 7.8%
Pope 5,974,000       6,327,000 -5.6% 1,075,000 1,152,000 -6.7%
Ramsey 132,161,000    140,343,000 -5.8% 25,477,000 26,957,000 -5.5%
Red Lake 1,911,000       1,883,000 1.5% 338,000 335,000 0.9%
Redwood 2,393,000        2,508,000 -4.6% 460,000 461,000 -0.2%
Renville 3,739,000      4,383,000 -14.7% 667,000 755,000 -11.7%
Rice 13,815,000      15,129,000 -8.7% 2,812,000 3,014,000 -6.7%
Rock 1,854,000     1,649,000 12.4% 323,000 288,000 12.2%
Roseau 5,490,000   5,565,000 -1.3% 937,000 933,000 0.4%
Scott 20,836,000      21,810,000 -4.5% 3,773,000 3,879,000 -2.7%
Sherburne 27,325,000      29,236,000 -6.5% 4,656,000 4,897,000 -4.9%
Sibley 5,253,000      5,888,000 -10.8% 962,000 1,046,000 -8.0%
St. Louis 64,278,000      70,022,000 -8.2% 10,802,000 11,448,000 -5.6%
Stearns 55,142,000      56,363,000 -2.2% 11,123,000 11,361,000 -2.1%
Steele 10,756,000    11,764,000 -8.6% 2,037,000 2,138,000 -4.7%
Stevens 2,535,000       2,516,000 0.8% 460,000 471,000 -2.3%
Swift 4,183,000     3,916,000 6.8% 766,000 735,000 4.2%
Todd 12,461,000     13,217,000 -5.7% 2,212,000 2,323,000 -4.8%
Traverse 472,000       454,000 4.0% 82,000 79,000 3.8%
Wabasha 9,100,000     10,135,000 -10.2% 1,653,000 1,838,000 -10.1%
Wadena 5,005,000   5,143,000 -2.7% 801,000 871,000 -8.0%
Waseca 5,377,000     6,205,000 -13.3% 1,033,000 1,183,000 -12.7%
Washington 46,893,000     48,382,000 -3.1% 8,980,000 9,250,000 -2.9%
Watonwan 3,563,000     3,694,000 -3.5% 645,000 669,000 -3.6%
Wilkin 1,150,000       1,219,000 -5.7% 200,000 207,000 -3.4%
Winona 15,893,000      17,212,000 -7.7% 3,140,000 3,389,000 -7.3%
Wright 43,251,000     41,329,000 4.7% 7,418,000 7,135,000 4.0%
Yellow Medicine 1,444,000      1,490,000 -3.1% 281,000 292,000 -3.8%
TOTAL       1,365,473,000  1,417,844,000 -3.7% 249,606,000 257,218,000 -3.0%
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Legislative Changes

All changes effective August 1, 2005, unless noted otherwise.

BINGO
• Bar bingo conduct clarified. No rent may be paid for bar bingo.
• Bingo occasion clarified.  Removes game and occasion limits and restricts to maximum of 8

hours.
• Bingo cash discrepancies - modifies the reporting requirement to the Board for bingo gross

receipts discrepancies greater than $50 per occasion (was $20).
• Electronic devices - allows use of device by player to monitor bingo paper and identify winning

bingo pattern.  Outlines minimum requirements and restrictions for Board rules.

PULL-TABS AND TIPBOARDS
• Tipboard prizes - raises maximum prize for tipboard to $599, same as pull-tabs.
• Tipboard game signatures - clarifies signature requirements for tipboard games with more than

32 tickets. Those with 32 or less don’t need qualifying signatures; only winner signatures required.
• Posting  - Requires the posting of “winning tickets” at all sites where nongambling employees of

the organization are allowed to play the games.  Gambling employees may purchase tipboards or
pull-tabs at the site of employment if all major prizes are posted and the employee is not involved
in the sale of tipboards or pull-tabs at that site.

RAFFLES
• Raffles - definition expanded to allow a “certificate of participation” for unique activities such as a

“duck race.”  Clarifies the conduct of raffles.  Effective 6-4-2005.

LICENSE AND RENT CHANGES
• Bingo hall - repeals requirement for “Bingo hall license.”  References to bingo halls deleted and

clarifies premises used for bingo.
• Gambling manager bond - changes bond requirement from fidelity bond to dishonesty bond

(Bond amount remains at $10,000). May list GM position instead of GM name.
• Bingo rent changes -  Sets new rent limits for conduct of bingo.  Rent is all-inclusive, unless

approved by the Board director.
• Annual goal - requires organization to identify in license application its annual goal for charitable

contributions.
• Officer qualifications - clarifies criminal background checks for officers of licensed organizations

will focus on theft or fraud convictions and removes five year timeframe.
• Illegal gambling  - Board may authorize organization to withhold rent for up to 90 days, with

continued tenancy, at a site where illegal gambling occurred and lessor/employees participated in
or knew of illegal gambling and did not stop the illegal activity.

EXEMPT AND EXCLUDED PERMITS (NONLICENSED ORGANIZATIONS)
• Excluded raffles - removes requirement for raffles under $1,500 to be registered with Board.
• Exempt permits - adds penalty provision for failing to report financial information to the Board.

Allows raffle tickets to be sold in conjunction with membership solicitation or membership dinner
but cannot be included with any other raffle conducted by the organization.

LOCAL UNIT OF GOVERNMENT
• Local unit of government - Requires local government to share reports with Board for local

regulatory actions.
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Legislative Changes

LAWFUL PURPOSE EXPENDITURES (code changes effective 6-4-2005, except as noted)
• A-2 Allows for expenditures for goods/services in addition to direct contribution to an individual or

family suffering from poverty, homelessness, or a disability.
• A-3 Replaces the word “compulsive gambling ” with “problem gambling.”  Removes contributions for

treatment for “delayed posttraumatic stress syndrome” (is a “disability” under A-2).
• A-6 Removes “humanitarian” – maintains contributions for “military/vets.”  Allows donations for

support services for active military personnel and families in need.
• A-9 - Removes the word “wholly” and allows for payment of property taxes for a permitted

gambling premises owned by the licensed organization (wholly leased language for veterans
organizations remains).

- Removes the limit allowed for real estate taxes.
- Code A-9 change effective January 1, 2006.

• A-12 Modifies the classification of annual audit
- payment of audit prior to 6/30/06 is a lawful purpose expenditure;
- payment of audit after 6/30/06 is an allowable expense.

• A-13 Combines two DNR-related categories (A-13 & A-14) in code A-13, and adds an allowance for
expenditures related to DNR-approved safety training and education programs.

•   New# Existing codes A-15 to A-19 are renumbered to A-14 to A-18.
• A-19 New definition for “humanitarian service”. Honors humanitarian service demonstrated through

philanthropy or volunteerism.
• B(3) Replaces “natural disaster” with “catastrophe.”

CHARITABLE CONTRIBUTION
• Charitable contribution defined and include lawful purpose codes: A1-7, A-10, A-11, A13, A-14, A-15,

and A-19.
• Licensed organizations must report annually to its membership and the Board a financial summary

report including receipts, prizes paid, allowable expenses, lawful purpose expenditures and charitable
contribution expenditures.  Board then reports to Legislature.

ALLOWABLE EXPENSES
• Expense calculations –  raises limit to 60% effective 7-1-06. Bingo remains the same.
• For licenses issued after 6-30-06, compliance with expense calculations is measured on a biennial

basis concurrent with license term, and is a condition of license renewal effective 7-1-08. Excess
expenses must be reimbursed from nongambling funds.

• Meat raffle compensation in bar ops - allows compensation to an organization employee for
tickets sales related to a “meat raffle” when conducted no more than once a week.

MISCELLANEOUS AND TECHNICAL CHANGES
• Board Duties - removes bingo hall licenses, delegates additional authority to director, clarifies

distributor salesperson, and requires annual financial report to Governor and Legislature regarding
licensed organization receipts, expenses, lawful purpose, and charitable contributions.

• Director’s duties - delegates additional duties to director.
• Distributor gifts limited to $25 per organization per year.
• Registration stamps - removes obsolete language involving registration stamps, clarifies

registration of gambling equipment (non-bar coded), and corrects technical errors.
• Texas Hold-em – Card game allowed but organizers are prohibited from charging or collecting

any entry fee or other form of consideration from participants.  Effective 6-4-2005.

All changes effective August 1, 2005, unless noted otherwise.
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Rule Changes

The Board set a target date of late 2004 for completion of the comprehensive
review of Minnesota Rules, Chapters 7861 through 7865 process.

The Request for Comments on the rule review was published in 2001 in the
State Register.  During the 2003 legislative session, the Board was granted the
authority to promulgate rules governing linked bingo.  Linked bingo rules were
incorporated as part of the comprehensive rule review and amendments pack-
age.  On February 9, 2004, a notice was published in the State Register seeking
comments on planned new rules governing linked bingo and variances, and
amendments to existing rules.

The Public Advisory Committee, which was formed to advise the Board on the
provisions of the rule amendments and to comment on rules drafts, met on
several occasions to review rule drafts and provide opinions on rules issues and
concerns.

Proposed permanent rules relating to lawful gambling were approved to form by
the Revisor on May 19, 2004.  The statement of need and reasonableness was
prepared on May 25, 2004.

On June 28, 2004, a “Notice to adopt rules without a public hearing unless 25 or
more persons request a hearing, and a Notice of hearing if 25 or more requests
for a hearing are received” was published in the State Register.  No requests for
a public hearing were received.

The Board’s rulemaking docket and other rule related notices can be accessed
at www.gcb.state.mn.us.

The rules were approved by the administrative law judge on September 30,
2004 and by the Governor on October 14, 2004. The Notice to Adopt was
published in the State Register on October 25, 2004, with the rules becoming
effective on November 1, 2004.
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An integral part of the Board’s mission is educating the lawful gambling
industry.  To ensure  the integrity of the industry, education is provided to
organizations through the following opportunities.

Education Program

Gambling managers are required to
attend one class during each year of
their two-year license period.

Continuing education classes are
conducted at various locations
throughout the state free of charge
and are open to the public. The
chief executive officer, members, and
employees of the organizations are
invited as well.

During the fiscal year, 70 continuing
education classes were conducted.

Continuing Education Classes

Gambling manager seminars were conducted each month.
Each seminar consisted of two days of training and included
information on statutes, rules, conduct of lawful gambling,
internal controls, reporting , and the responsibilities of
organizations conducting lawful gambling.

Gambling
Manager
Seminars

Staff  participated in speaking engagements throughout the
state at conferences and conventions, such as American Legion,
VFW,   Eagles, and Lions.  Attending these functions allows the
staff to reach a large number of people and provide up-to-date
pertinent  lawful gambling information.

Speaking
Engagements

Mentoring

The Board’s mentoring program provides one-on-one training
to organizations on how to properly manage their gambling
operation and comply with all reporting requirements.  The
program also provides guidance to licensed organizations
that have experienced serious operational difficulties.

New organizations or existing organizations with a new gambling
manager may voluntarily participate in this program.

Continuing education
classes are conducted

at 2 p.m.
and 7 p.m.

Preregistration is not
required.

Classes are free and
open to the public.
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Education Program

The Lawful Gambling Manual  is a handy
reference guide for CEO’s, gambling managers,
and organizations--whether new or experienced.

The Manual provides information on statute and
rule requirements in an easy to understand format.

The Manual is divided into chapters that are easily referenced for:
√ licensing requirements,
√ conduct for each form of lawful gambling:  pull-tabs, bingo,

 paddlewheels, tipboards, and raffles,
√ managing gambling equipment inventory,
√ guidelines for internal controls of the gambling operation including

accounting and administrative controls, with a section on monthly oversight,
√ how net receipts may be spent, and
√ a comprehensive cross-reference index.

Lawful
Gambling

Manual
Minnesota

Gambling Control
Board

The Board publishes the bi-monthly
Gaming News  newsletter on its web site
at www.gcb.state.mn.us, and is mailed to
all licensed gambling managers.
Subscriptions to the newsletter are
available through Minnesota’s Bookstore.

Gaming News  provides up-to-date
information on compliance,
licensing, and education issues.

Gaming News also includes information on
legislative and rule changes, scheduled
continuing education classes, forms, and
Board activities.

The Departments of Revenue and Public
Safety and the Internal Revenue Service
periodically contribute articles for the
newsletter.

Gaming News
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Education Program

“Everything you always
wanted to know about
lawful gambling...”

can be found on the
Board’s web site at

BOARD INFORMATION
√√√√√ Meeting dates
√√√√√ Phone numbers
√√√√√  Summary of actions taken

by the Board at its
monthly meeting

√√√√√ Licensing informationLicensing informationLicensing informationLicensing informationLicensing information

√√√√√ FFFFFormsormsormsormsorms

√√√√√ Lawful gambling statutesLawful gambling statutesLawful gambling statutesLawful gambling statutesLawful gambling statutes

√√√√√ Lawful gambling rulesLawful gambling rulesLawful gambling rulesLawful gambling rulesLawful gambling rules

www.gcb.state.mn.us

• Gaming News
• CEO Guidebook
• Illegal Gambling
• Conduct of Pull-tabs

LIST of  licensed...
Distributors
Manufacturers
Linked Bingo Game
  Providers
Organizations

GET CONNECTED!
* Links to other agencies
* Link to legislature
* E-mail links to staff

Education information
Training dates
Request for mentoring

LLLLLOCAL GOOCAL GOOCAL GOOCAL GOOCAL GOVERNMENTVERNMENTVERNMENTVERNMENTVERNMENT
       (city and county)       (city and county)       (city and county)       (city and county)       (city and county)
- local tax or investigation fee- local tax or investigation fee- local tax or investigation fee- local tax or investigation fee- local tax or investigation fee
- contribution fund- contribution fund- contribution fund- contribution fund- contribution fund
- authority- authority- authority- authority- authority
- reports- reports- reports- reports- reports

• Lawful Gambling Manual
• Who May and May Not Play
• Raffle Ticket Requirements
• Frequently Asked Bingo

 Questions

PUBLICATIONS
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 Minnesota Gambling Control Board
1711 West County Road B, Suite 300 South

Roseville, Minnesota  55113

651-639-4000

 www.gcb.state.mn.us

This publication will be made available in alternative format
(large print, Braille) upon request. If you use a TTY, you may call us

by using the Minnesota Relay Service  and
ask to place a call to 651-639-4000.



State of Minnesota • Gambling Control Board

March 1, 2006

Honorable Tim Pawlenty, Governor
Honorable Steve Sviggum, Speaker of the House
Honorable James Metzen, President of the Senate
Legislative Committee Members
75 Reverend Dr. Martin Luther King Jr. Boulevard
130 State Capitol
St. Paul, MN 55155

Suite 300 South
1711 W. County Road B

Roseville, MN 55113
651/639-4000

RE: FY05 Financial Summary for Licensed Lawful Gambling Organizations

The attached report is a result of legislation passed during the 2005 session (MS 349.151, subd.
4(a),(9», requiring the Board to report to the Governor and Legislature a financial summary for
each licensed organization depicting gross receipts, prizes paid, expenses, and charitable
donations. The creation of the report was prompted in response to a program evaluation by the
Legislative Auditor (January 2005). The audit recommended that the legislature consider changes
in regulation and to increase the focus on the use ofcharitable gambling proceeds. This report is a .
partial result of implementing those recommendations.

Report Highlights:

• $121,600,000 was spent on total "Lawful Purpose" donations in FY 2005.
• $53,200,000 spent on "charitable" donations (43.75% oftotal Lawful Purpose donations).
• $57,900,000 spent on taxes and fees (47.6% oftota! Lawful Purpose donations).
• Veteran organizations account for 29% ofthe total licensed organizations.
• The percentage oftaxes/fees paid by organizations ranges from 4% to 100% ofLawful

Purpose donations (the overall average per organization for taxes/fees is 39%).
• Approximately 460 organizations (34%) are exceeding current expense limits based on the

"a1UlUal" report (this issue resulted in some ofthe expense limit changes passed during the
2005 session including raising the expense limit).

This report is sorted alphabetically, by licensed organization. Additional "sorts" (by.city, etc.) can
be found on our website at: www.gcb.state.mn.us.

Respectfully submitted,

'Y~fS...~--
Tom Barrett
Executive Director

Attachment

An equal opportunity employer
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Total Net Receipts $242,637,472

Total Lawful Purpose Expenditures $119,764,470

Net Receipts FY2005

Allowable 
Expenses 

$121,055,011   
49.89%

Lawful Purpose 
$119,764,868  

49.36%

Capital Assets & 
Improvements 
$2,041,611    

.84%

FY2005 Lawful Purpose Breakdown

Taxes / Fees  
$57,856,879          

47.59%

Other Lawful            
 Purpose  

$8,711,493   7.17%

"Charitable" LPE
 $53,196,098      

43.75%



$17,780,372 33.42% A1 501c(3) and 501c(4) festival organizations
$3,412,426 6.41% A2 poverty, disability

$26,834 0.05% A3 problem gambling
$3,086,326 5.80% A4 schools
$2,010,665 3.78% A5 scholarship
$2,120,952 3.99% A6 military  humanitarian

$10,732,991 20.18% A7 youth
$11,762,583 22.11% A10 government
$1,306,275 2.46% A11 church

$146,279 0.27% A13 wildlife management
$457,420 0.86% A14 grooming trails
$228,879 0.43% A15 food shelves, nutritional programs
$124,100 0.23% A16 community arts

$53,196,098 100.00%

FY2005 Charitable Contribution Breakdown

community arts
A16
0.2%

501c(3) 
A1     
33.4%

problem gambling
A3
0.1%

poverty, disability
A2
6.4%

government
A10
22.1%

youth
A7
20.2%

military /
humanitarian
A6
3.99%

scholarship
A5
3.8%

schools
A4
5.8%

church
A11
2.5%

food shelves       A15
0.4%

grooming trails
A14
0.9%

wildlife management
A13
0.3%
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SENATEE AD SS3334R

1.1
1.2

1.3

1.6

1.7

1.8

1.9

1.10
1.11

1.12
1.13

Senator Vickerman from the Committee on Agriculture, Veterans and Gaming,
to which was referred

S.F. No. 3334: A bill for an act relating to agriculture; changing certain food law
provisions; amending Minnesota Statutes 2004, sections 25.33, subdivision 11; 25.39,
subdivisions 2, 3; 25.40; 25.41, subdivisions 1, 2, 4, 7, by adding a subdivision; 25.42,
subdivision 1.

Reports the same back with the recommendation that the bill be amended as follows:

Page 2, line 15, strike "promulgate such" and insert "adopt"

And when so amended the bill do pass. Amendments adopted. Report adopted.

{1:.~ (i /
(~~~~!g~~ .

March 22, 2006 .
(Date of Committee recommendation)

1



SENATEE SA SS3285R

1.1
1.2

1.3

1.6
1.7

1.8

1.9

1.10

1.11

1.12
1.13

1.14
5

1.16
1.17

Senator Vickerman from the Committee on Agriculture, Veterans and Gaming,
to which was referred

S.F. No. 3285: A bill for an act relating to agriculture; repealing regulation of
beekeeping;amending Minnesota Statutes 2004, section 28A.15, subdivision 4; repealing
Minnesota Statutes 2004, sections 19.50; 19.51; 19.52; 19.53; 19.55; 19.56; 19.561;
19.57; 19.58; 19.59; 19.61; 19.63; 19.65; Minnesota Statutes 2005 Supplement, section
19.64, subdivision 1.

Reports the same back with the recommendation that the bill be amended as follows:

Page 1, after line 16, insert:

"Sec. 3. EFFECTIVE DATE.

Sections 1 and 2 are effective the day following final enactment."

And when so amended the bill do pass and be re-referred to the Committee on
Finance. Amendments adopted. Report adopted.

(cGlu~~t~······.....····........·..···
March 22, 2006 .
(Date of Committee recommendation)

1



SENATEE AD SS3287R

1.1
1.2

1.3

1.6
1.7

1.8
1.9

1.10
1.11

Senator Vickerman from the Committee on Agriculture, Veterans and Gaming,
to which was 'referred

S.F. No. 3287: A bill for an·act relating to motor vehicles; exempting combat
wounded veterans from paying cost ofspecial license plates; amending Minnesota Statutes
2004, section 168.123, by adding a subdivision.

Reports the same back with the recommendation that the bill do pass and be
re-referred to the Committee on Transportation. Report adopted.

(}.'J.;,
(c:tm~~·c~F·tn..······························

March 22, 2006 .
(Date of Committee recommendation)

1



SENATEE AD SS3236R .

1.1
1.2

1.3

1.6
1.7

1.8
1.9

1.10
1.11

Senator Vickerman from the Committee on Agriculture, Veterans and Gaming, .
to which was referred

S.F. No. 3236: A bill for an act relating to agriculture; modifying financial statement
requirements for grain buyers; amending Minnesota Statutes 2005 Supplement, section
223.17, subdivision 6.

Reports the same back with the recommendation that the bill do pass. Report
adopted. . .

(C~~~~~~~~······························

March 22, 2006 .. ~ .
(Date of Committee recommendation)

1



SENATEE AD SS3017R'

L1
1.2

1.3
...

1.5
1.6

1.7
1.8

1.9
1.10

Senator Vickerman from the Committee on Agriculture, Veterans and Gaming,
to which was referred

S.F. No. 3017: A bill for an act relating to agriculture; providing for a study and
report on public and private funding of a milk volume production loan program.

Reports the same back with the recommendation that the bill do pass. Report
adopted.

({}:;;ib~~·~···························.
March 22, 2006 .
(Date of Committee recommendation)

1



SENATEE SA SS3333R

1.1
1.2

1.3

1.6
1.7

1.8
1.9

1.10
1.11

Senator Vick-erman from the Committee on Agriculture, Veterans and Gaming,
to which was referred

S.F. No. 3333: A bill for an act relating to military affairs; authorizing National
Guard employees to carry certain weapons; amending Minnesota Statutes 2004, sections
609.67, subdivisions 3, 5; 626.88, subdivision 1.

Reports the same back with the recommendation that the bill do pass. Report
adopted.

!l:~(~ .
(C~tt~~~~)"'~"""""""""""""""'"

March 22, 2006 .
(Date of Committee recommendation)

1
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