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A bill for an act 
2 relating to :financing and operation of state and local government; making policy, 

1.3 technical, administrative, enforcement, collectio~, refund, and other changes 
1 A to income, franchise, property, sales and use, mortgage and deed, gasoline, 
1.5 health care provider, cigarette and tobacco products, liquor, insurance premiums, 
1.6 aggregate removal, occupation, net proceeds, production taxes, the property tax 
1.7 refund, and other taxes and tax-related provisions; providing income tax credits; 
1.8 providing for taxation of foreign operating corporations; providing a refund for 
1.9 transit passes; modifying and authorizing sales tax exemptions; modifying and 
1.1 o authorizing local government sales taxes; modifying the homestead market value 
1.11 credit; modifying certain levies; changing and providing property tax exemptions 
1.12 and value exclusions; modifying the state general levy; providing for aids and 
1.13 payments to local governments; modifying international economic deve~opment 
1.14 zone authority; authorizing distributions of tax proceeds; changing provisions 
1.15 relating to fiscal disparities and education :financing; changing and imposing 
1.16 powers, duties, and requirements on ceratin local governments and authorities 
1.17 and state departments or agencies; providing for issuance of obligations by local 

·
1 s governments and other public authorities, and use of the proceeds of the debt; 
.. 9 changing tax increment :financing and abatement provisions, and providing 

1.20 authorities to certain districts; providing for studies and reports; providing 
1.21 penalties; providing authorization to a racetrack; establishing accounts and 
1.22 providing funding; providing for allocation and transfers of funds; appropriating 
1.23 money; amending Minnesota Statutes 2004, sections 103E.635, subdivision 
1.24 7; 116A.20, subdivision 3; 116J.993, subdivision 3; 123B.53, subdivision 

· 1.25 5; 162.18, subdivision 1; 162~181, subdivision l; 216B.2424, subdivision 
1.26 5; 240.06, subdivision Sa, by adding a subdivision; 240.13, subdivision 6; 
1.27 240.135; 240.30, subdivision 5; 272.02, subdivisions 12, 45, 54, 55, by adding 
1.28 a subdivision; 273.032; 273.1.l, by adding a.subdivision; 273.12.4, subdivision 
1.29 12, by adding a subdivision; 273.13, subdivision 23; 273.1384, subdivision 2; 
1.30 273.1398, subdivision 3; 281.23, subdivision 9; 289A.09, subdivision 2; 290.06, . 
1.31 subdivision 28, by adding subdivisions; 290.10; 290.17, subdivision 1; 290.34, 
1.32 subdivision 1; 295.50, subdivision 4; 295.53, subdivisions 3, 4a; 296A.18, 
1.33 subdivision 4; 297A.61, subdivisions 12, 17, by adding subdivisions; 297A.63; 
1.34 297A.668, subdivision 6; 297A.669, subdivision 11; 297A.67, subdivisions 4, 

5, 14, 18, 27, by adding a subdivision; 297 A.68, subdivision 19, by adding a 
d6 subdivision; 297A.70, subdivisions 2, 3, 4, 7, 13, 14, 15; 297A.71, subdivision 
1.37 23, by adding a subdivision; 297 A.99, subdivision 7; 297F.Ol, by adding a 
1.38 subdivision; 297G.Ol, subdivision 7, by adding a subdivision; 2971.30, by adding · 
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2.1 a subdivision; 298.17; 298.28, by adding a subdivision; 298.2961, by adding 
2.2 a subdivision; 298.75, by adding a subdivision; 365A.08; 365A.095; 373.45, 
2.3 subdivision 1; 383A.80, subdivision 4; 383B.80, subdivision 4; 462A.201, by 
2.4 adding a subdivision; 462A.33, by adding a subdivision; 469.035; 469.103, 

. 2.5 subdivision 2; 469.176, subdivision 3; 469.1763, subdivisions 3, 4; 469.1813, 
2.6 subdivisions 1, 6b, 8, 9, by adding a· subdivision; 469.312, subdivision 5; 
2.1 473.39, by adding a subdivision; 473F.08, by adding a subdivision; 474A.062; 
2.8 477A.013, subdivision 9; 477A.014, subdivision 1; Minnesota Statutes 2005 
2.9 Supplement, sections 115B.49, subdivision 4; 123B.54; 126C.10, subdivision 
2.to 13a; 270C.01, subdivision 4; 270C.304; 270C.33, subdivision 4; 270C.57, 
2.11 subdivision 3; 270C.67, subdivision 1, by adding a subdivision; 270C.722, 
2.12 subdivision 2; 271.12; 272.02, subdivision 83; 273.128, subdivision I; 273.13, 
2.13 subdivisions 22, 25; 273.1384, subdivision l; ~75.025, subdivision l; 276.04, 
2.14 subdivision 2; 284.07; 287.21, subdivision l; 287.29, subdivision I; 289A.121, 
2.15 subdivision 5; 290.01, subdivisions 6b, 19c, 19d; 290.0922, subdivisions 2, 
2.16 3; 297A.61, subdivision 3; 297A.64, subdivision 4; 297A.67, subdivision 6; 
2.17 297A.68, subdivisions 37, 38, 41; 297A.70, subdivision 8; 297A.72, subdivision 
2.18 .2; 297A.75, subdivisions 1, 2, 3;297A.815, subdivision l; 298.223, subdivision 
2.19 1; 298.2961, subdivision 4; 469.1763, subdivision 2; 469.178, subdivision 7; 
2.20 469.1813, subdivision 6; 469.322; 469.323, subdivision 2; 469.327; 475.521, 
2.21 subdivision 4; 477A.011, subdivision 36; 477A.03, subdivision 2a; Laws 1980, 
2.22 chapter 511, section 1, subdivision 2, as amended; Laws 1994, chapter 587, 
2.23 article 9, section 20, subdivisions 1, 2; Laws 1996, chapter 471, article 2, section 
2.24 29; Laws 1999, chapter 243, article 4, section 18, subdivisions 1, 3, 4; Laws 
2.25 2005, chapter 152, article 1, section 39, subdivision 1; Laws 2005., First Special 
2.26 Session chapter 3, article 2, section 5; article 5, sections 3; 43, subdivision 3; 44, 
2.27 subdivision I; article 10, section 23; proposing coding for new law in Minnesota 
2.28 Statutes, chapters 41B; 270C; 273; 287; 290; 297F; 297I; 383D; 462A; 469; 
2.29 repealing Minnesota Statutes 2004, sections 297A.68, subdivisions 15, 18; 
2.30 2971.05, subdivision 6; Minnesota Statutes 2005 Supplement, section 275.025, 
2.31 subdivision 4; Laws 1998, chapter 389, article 11, section 18; Minnesota Rules, 
2.32 parts 8130.0400, subpart 3; 8130.4800, subparts 1, 3, 4, 5, 6, 7, 8; 8130.5100; 
2.33 8130.5400; 8130.5800, subpart 6. 

2.34 . BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MINNESOTA: 

2.35 ARTICLE 1 

2.36 INCOME TAX 

2.37 Section 1. [41B.03911 BEGINNING FARMER PROGRAM; TAX CREDITS. 

2.38 Subdivision 1. Definitions. (a) For purposes of this section, the following terms 

2.39 have the ~eanings given. 

2.40 {b) "Farm" means any tract of land over ten acres in area used for or devoted to the 

2.41 commercial production of farm products.· 

2.42 ( c) "Farm product" means those plants and animals useful to humans and includes, 

2.43 but is not limited to, forage and sod crops, grain and feed crops, dairy and dairy products, 

2.44 poultry and poultry products, livestock, fruits, and vegetables. 

2.45 ( d) "Farming ot livestock production" means the active use, management, and 

2.46 operation of real and personal property for the production of a farm product. 

2.47 (e) "Beginning farmer or livestock producer" means a resident of Minnesota who: 

Article 1 Section 1. 2-
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(1) is seeking entry or has entered within the last two years into fanning or livestock 

production; 

(2) intends to farm or raise crops or livestock on land located within the state borders 

of Minnesota; and 

(3) meets the following eligibility requirements as determined by the authority: 

(i) has a net worth of not more than $200,000, including any holdings by a spouse 

or dependent, based on fair market value; 

(ii) provides the majority of the day-to-day physical labor and management of the 

farm· 
~ 

(iii) has, by the judgment of the Rural Finance Authority ("authority"), adequate 

fanning or livestock production experience or demonstrates knowledge in the type of 

fanning or livestock production for which the beginning farmer seeks assistance from 

the authority; 

(iv) demonstrates to the authority a profit potential by submitting projected earnings 

statements; . 

(v) asserts to the satisfaction of the authority that fanning or livestock production 

will be a significant source of income for the beginning farmer or livestock producer; 

(vi) participates in a financial management program approved by the authority 

or the commissioner of agriculture; and 

(vii) has other such qualifications as specified by the authority. 

Subd. 2. Beginning farmer management tax credit. (a) A beginning farmer or 

livestock.producer may take a credit against the tax due under ~hapter 290 for participating 

in a financial management program approved by the authority. The credit is equal to 100 

percent of the cost of participating in the program or $500, whichever is less. The credit 

3.25 is available for up to three years while the farmer is in the program. The authority shall 

3.26 maintain a list of approved financial management programs and establish a procedure for 

3.27 approving equivalent programs that are not on the list. 

· 3.28 (b) The credit is limited to the liability for tax, as computed under chapter 290 for 

3.29 the taxable year. If the amount of the credit determined under this section for any taxable 

3.30 year exceeds this limitation, the excess is a beginning farmer management credit carryover 

3.31 according to section 290.06, subdivision 35. 

3.32 Subd. 3. Authority's duties. The authority shall: 

. 3.33 (1) approve an~ certify beginning farmers and livestock producers as eligible for 

" '1.4 the program under this section; 

Article 1 Section 1. 3 
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4.1 (2) provide necessary and reasonable assistance and support to beginning farmers 

4.2 and livestock producers for qualification and participation in financial management 

4.3 programs approved by the authority; and 

4.4 (3) refer beginning farmers and livestock producers to agencies and organizations 

4.5 that may provide additional pertinent information and assistance. 

4.6 EFFECTIVE DATE. This section is effective for taxable years beginning after 

4.7 December 31, 2006. 

4.8 Sec. 2. Minnesota Statutes-2004, section 290.06, subdivision 28, is amended to read: 

4.9 Subd. 28. Credit Credits and refunds for transit passes. f&.A taxpayer may 

4.10 take a credit against the tax due under this chapter equal to 30 percent of the expense 

4.11 incurred by the taxpayer to provide transit passes, for use in Minnesota, to employees of 

4.12 the taxpayer. As used in: this subdivision, "transit pass" h~s the meaning given in section 

4.13 132(f)(5)(A) of the Internal Revenue Code. If the taxpayer purchases the transit passes 

4.14 from the transit system operator, and resells them to the employees, the credit is based on 

4.15 the amount of the difference between the price paid for the passes by the employer and 

4.16 the amount charged to employees. 

4.17 (b) An employer that is exempt from taxation under section 290.05, but excluding 

4.18 entities enumerated in section 290.05, subdivision 1, clause (b), may claim a refund equal 

-4.19 to 30 percent of an expense incurred by the employer to provide transit passes to the 

4.20 employer's employees for use in Minnesota. 

4.21 (c) The commissioner shall prescribe the forms for and the manner in which the 

4.22 refund may be claimed. The commissioner must provide for paying refunds at least 

4.23 quarterly. The commissioner may set a minimum amount of qualifying expenses that must 

4.24 be incurred before a refund may be claimed. 

4.25 ( d) An amount sufficient to pay the refunds required by this subdivision is 

4.26 appropriated to the commissioner of revenue. 

4.27 EFFECTIVE DATE. This section is effective for transit passes purchased after 

4.28 June 30, 2006. 

4.29 Sec. 3. Minnesota Statutes 2004, section 290.06, is amended by adding a subdivision 

4.30 to read: 

4.31 Subd. 33. Film production credit. (a) A taxpayer is allowed a credit against the 

4.32 taxes due under this chapter equal to 15 percent of film production expenditures made in 

4.33 Minnesota that are directly attributable to film production in Minnesota. For purposes of 

Article f Sec. 3. 4 
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5.1 this subdivision, "film" means a movie, documentary, or music video, whether on film 

5.2 or video; and "film production" means all the activities related to (i) the preparation for 

shooting, (ii) the shooting, including processing, and (iii) the editing and finishing of a 

5.4 film. For purposes of this subdivision, the following is not a "film:" 

5.5 (1) news, current events, or public programming or a program that includes weather 

5.6 or market reports; 

5.7 (2) a talk show; 

5.8 (3) a production with respect to a questionnaire or contest; 

5.9 (4) a sports event or sports activity; 

5.10 (5) a gala representation or awards show; 

5.11 (6) a finished production that solicits funds; or 

5.12 (7) a production for which the production company is required under United States 

'13 Code, title 18, section 2257, to maintain records with respect to a perfomier portrayed 

J.14 in a single media or multimedia program. 

5.15 (b) Expenditures that qualify for the credit under this subdivision must be subject to 

5.16 taxation in Minnesota and include: 

5.17 (1) payment of wages, fringe benefits, or fees for talent, management, or labor to a 

5.18 person who is a Minnesota resident for purposes of this chapter; 

5.19 (2) payment to personal services corporations for the services of a performing artist, 

5.20 if the performing artist receiving payments from the personal services corporation pays 

5.21 Minnesota income tax; and 

5.22 (3) any of the following provided by a vendor: 

5.23 (i) the story and scenario to be used for a film; 

(ii) set construction and operations, wardrobe, accessories, and related services; 

5.25 (iii) photography, sound synchronization, lighting, and ·related services; 

5.26 (iv) editing and related services; 

5.27 (v) rental of facilities and equipment; 

·5.28 (vi) leasing of vehicles; and 

5.29 (vii} food and lodging.· 

5.30 (c) If the amount of the credit-under this subdivision exceeds the taxpayer's tax 

5.31 liability under this chapter for the taxable year, the amount of the excess must be refunded 

5.32 to the taxpayer. The amount necessary to pay the refunds is appropriated annually from 

5.33 the general fund to the commissioner of revenue. 

EFFECTIVE DATE. This section is effective for taxable years beginning after 

5.35 December 31, 2005. 

Article 1 Sec. 3. 5 
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6.1 Sec. 4. Minnesota Statutes 2004, section 290.06, is amended by adding a subd!vision 

6.2 to read:· 

6.3 Subd. 34. Credit for military service. (a) An individual who was in active military 

6.4 service in a designated area after September 11, 2001, may take a credit against the tax 

6.5 due under this chapter equal to ... An individual may take this credit in the taxable year the 

6.6 .individual returns to Minnesota residency foll?wing active military service in a designated 

6.7 area. If a Minnesota resident served in a designated area between September 11, 2001, and 

6.8 December 31, 2005, the individual may take this credit in the taxable year beginning after 

· 6.9 December 31, 2005, and before January 1, 2007. 

6.10 (b) If a Minnesota resident is killed while serving in active military service in a 

6.11 designated area, the individual's surviving spouse or dependent child may take this credit 

6.12 in the taxable year of the death. If a Minnesota resident was killed while serving in a 

6.13 designated area between September 11, 2002, and December 31, 2005, the individual's 

6.14 surviving spouse or dependent child may take this credit in the taxable year beginning 

6.15 after December 31, 2005, and before January 1, 2007. 

6.16 (c) For purposes of this section, a "designated area" means a: 

6.17 (1) c~mbat zone designated by Executive Order from the President of the United 

6.18 States; 

6.19 (2) .qualified hazardous duty area, designated in Public Law; or 

6.20 (3) location certified by the U.S. Department of Defense as eligible for combat zone 

6.21 tax benefits due to the location's direct support of military operations. 

6.22 (d) For purposes of this section, ~tive military service includes active duty service 

6.23 in any of the United States Armed Forces, the National Guard, or reserves. 

6.24 ( e) If the amount of the credit which the taxpayer is eligible to receive under this 

6.25 section exceeds the taxpayer's tax liability under this chapter, the commissioner of revenue 

6.26 shall refund the excess to the taxpayer. 

6.27 (f) The amount necessary to pay claims ·ror the refund provided in this section is 

· 6.28 appropriated from the general fund to the commissioner of revenue. 

6.29 EFFECTIVE DATE. This section is effective for taxable years beginning after 

6.30 December 31, 2005. 

6.31 Sec. 5. Minnesota Statutes 2004, section 290.06, is amended by adding a subdivision 

6.32 to read: 

6.33 Subd. 35. Beginning farmer management credit. (a) A taxpayer who is a 

6.34 beginning farmer or livestock producer may take a credit against the tax <Jue under 

Article 1 Sec. 5. 6 
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1.1 this chapter for participation in a financial management program according to section 

7.2 41B.0391, subdivision 3. 

1 (b) The credit may be claimed only after approval and certification by the Rural 

7.4 Finance Authority according to section 41B.0391. 

7 .5 ( c) The credit is limited to the liability for tax, as computed under this chapter, for 

7.6 the taxable year. If the amount of the credit determined under this subdivision for any 

7.7 taxable year exceeds this limitation, the excess is a beginning farmer management credit 

7.8 carryover to each of the three succeeding taxable years. The entire amount of the excess 

7 .9 unused credit for the taxable year is carried first to the earliest of the taxable years to 

7.1 o ~hich the credit may be carried and then to each successive year to which the credit may 

7.11 be carried. The amount of the unused credit which may be added under this paragraph 

7.12 must not exceed the taxpayer's liability for tax less the beginning farmer management 

"7~13 credit for the taxable year. 

7.14 EFFECTIVE DATE. This section is effective for taxable years beginning after 

7.15 December 31, 2006. 

7.16 Sec. 6. Minnesota Statutes 2004, section 290.06, is amended by adding a subdivision 

7.17 to read: 

7.18 Subd. 36. Bovine testing credit.· (a) An owner of cattle in Minnesota may take a 

7.19 credit against the tax due under this chapter for an amount equal to one-half the expenses 

7.20 incurred during the taxable year to conduct tuberculosis testing on those cattle. 

1.21 (b) If the amount of credit which the taxpayer is eligible to receive under this 

'"1 ~2 subdivision exceeds the taxpayer's tax liability under this chapter, the commissioner of 

1.23 revenue shall refund the excess to the taxpayer. 

7.24 ( c) The amount necessary to pay claims for the refund provided in this subdivision is 

7.25 appropriated from the general fund to the commissioner of revenue. 

-1.26 EFFECTIVE DATE~ This section is effective for taxable years beginning after 

7.27 December 31, 2005. 

7.28 Sec. 7. Minnesota Statutes 2004, section 290.06, is amended by adding a subdivision 

7.29 to read: 

7.30 Subd. 37. Dairy investment credit. (a) A dairy investment credit is allowed against 

~ "l the tax due under this chapter equal to ten percent of the amount paid or incurred by the 

7.32 taxpayer, on the first $500,000 of qualifying expenditures made in the qualifying period. 

Article 1 Sec. 7. 7 
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8.1 (b) "Qualifying expenditures" means for purposes of this subdivision the amount 

8.2 spent by a person who raises dairy animals for the acquisition, construction, or 

8.3 improvement of buildings or facilities; or the development of pasture; or the acquisition of 

8.4 equipment; for dairy animal housing, confinement, animal feeding, production of milk 

8.5 and other dairy products, and waste management, including the following, if related to 

8.6 dairy animals in this state: 

8.7 (1) freestall barns; 

8.8 (2) fences; 

8.9 (3) watering facilities; 

8.10 (4) feed storage and handling equipment; 

8.11 (5) milking parlors; 

8.12 ( 6) robotic equipment; 

8.13 (7) scales; 

8.14 (8) milk storage and cooling facilities; 

8.15 (9) bulk tanks; 

8.16 (10) manure pumping and storage facilities; 

8.17 (11) digesters; 

8.18 (12) equipment used to produce energy. 

8.19 (13) on-farm processing of milk and other dairy products; and 

8.20 (14) development of pasture owned or rented by the taxpayer for the use of dairy 

8.21 animals. 

8.22 Qualified expenditures only include amounts that are capitalized and deducted under either 

8.23 section 167 or 179 of the Internal Revenue Code in computing federal taxable income. 

8.24 ( c) The credit is limited to the liability for tax, as computed under this chapter, 

8.25 for qualifying expenditures, other than expenditures for development of pasture, only 

8.26 include amounts that are capitalized and deducted under either section 167 or 179 of the 

8.27 Internal Revenue Code in computing federal taxable income. Qualifying expenditures 

8.28 for development of pasture must not include land acquisition and are limited to soil 

8.29 preparation expenses, seed costs, planting costs, and weed control, which are allowed .once 

8.30 for each acre owned or rented by the taxpayer for ~e use of dairy animals and developed 

8.31 into pasture during the qualifying period. The amount of the unused credit which may 

8.32 be added under this paragraph must not exceed the taxpayer's liability for tax less the 

8.33 dairy investment credit for the taxable year. 

8.34 (d) The qualifying period is that time after December 31, 2005, and before January 

8.35 1, 2012. 

Article 1 Sec. 7. 8 
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9.1 (e) The $50,000 maximum credit applies at the entity level for partnerships, ·s 
9.2 corporations, trusts, and estates as well as at the individual level. In the case of married 

1 individuals, the credit is limited to $50,000 for a married couple. 

9.4 EFFECTIVE DATE. This section is effective for tax years beginning after 

9.5 December 31, 20~5. 

9.6 Sec. 8. [290.0677] CREDIT FOR IDSTORIC STRUCTURE REHABILITATION. 

9.7 Subdivision 1. Definitions. (a) As used in this section, the terms defined in this 

9.8 subdivision have the meanings given. 

9.9 (b) "Certified historic structure" means a property located in Minnesota and listed 

9.10 individually on the National Register of Historic Places or a historic property designated 

9.11 by either a certified local government or a heritage preservation commission create~ 

2 under the National Historic Preservation Act of 1966 and whose designation is approved 

9 .13 by the state historic preservation officer. 

9.14 (c) "Eligibl~ property" means a certified historic structure or a structure in a certified _ 

9.15 historic district that is offered or used for residential or business purposes. 

9.16 (d) "Structure in a certified historic district" means a structure located in Minnesota 

9.17 that is certified by the State Historic Preservation Office as contributing to the historic 

9.18 significance of a certified historic district listed on the National Register of Historic Places 

9.19 or a local district that has been ·certified by the United S~tes Department of the Interior. 

9.20 Subd. 2. Credit allowed. A taxpayer who incurs costs for the rehabilitation of 

9.21 eligible property may take a credit against the tax imposed under this chapter in an amount 

0 i,2 equal to 25 percent of the total costs of rehabilitation. Costs of rehabilitation include, 

7.L3 but are not limited to, qualified rehabilitation expenditures as defined under section 

9.24 47(c)(2)(A) of the Internal Revenue Code, provided that the costs of rehabilitation must 

9.25 exceed 50 percent of the total basis in the property at the time the rehabilitation activity 

9.26 begins and the rehabilitation must meet standards consistent with the standards of the 

9.27 Secretary of the Interior for rehabilitation as determined by the State Historic Preservation 

9.28 Office of the Minnesota Historical Society. 
-

9.29 Subd. 3. Carryback and carryforward. If the amount of the credit.under 

9 .30 subdivision 2 exceeds the tax liability under this chapter for the year in which the cost is 

9.31 incurred, the amount that exceeds the tax liability may be carried back to any of the three 

9.32 preceding taxable years or carried forward to each of the tentaxable years succeeding the 

taxable year in which the expense was incurred. The entire amount of the credit must 

9.34 be carried to the .earliest taxable year to which the amount may be carried. The unused 

9.35 portion of the credit must be carried to the following taxable year. 

Article 1 Sec. 8. 9 
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10.1 Subd. 4. Partnerships; multiple owners; transfers. (a) Credits granted to a 

10.2 partnership, a limited liability company taxed as a partnership, or multiple owners of 

1 o.3 property shall be passed through to the partners, members, or owners, respectively, pro 

10.4 rata or pursuant to an executed agreement among the partners, members, or owners 

1 o.5 documenting an alternate distribution method. 

10.6 (b) Taxpayers eligible for credits may transfer, sell, or assign the credits in whole 

10.7 or part. Any assignee may use acquired credits to o~set up to 100 percent of the taxes 

1 o.8 otherwise imposed by this chapter.· The assignee shall perfect such transfer by notifying 

10.9 the Department of Revenue in writing within 30 calendar days following the effective 

10.10 date of the transfer in such form and manner as shall be prescribed by the Department 

10.11 of Revenue. The proceeds of any sale or assignment of a credit shall be exempt from 

10.12 taxation under this chapter. 

10.13 Subd. 5. Process. To claim the credit, the taxpayer must apply to the State Historic 

10.14 Preservation Office of the Minnesota Historical Society before a historic rehabilitation 

10.15 project begins. The State Historic Preservation Office shall determine the amount of 

10.16 · eligible rehabilitation costs and whether the rehabilitation meets the standards of the 

1 o.17 United States Department of the Interior. The State Historic Preservation Office shall issue 

10.18 certificates verifying eligibility for and the amount of credit. The taxpayer shall attach 

10.19 the certificate to any income tax return on which the credit is claimed. The State Historic 

10.20 Preservation Office ~f the Minnesota Historical Society may collect fees for applications. 

10.21 for the historic preservation tax credit. Fees shall be set at an amount that does not exceed 

10.22 the costs of administering the tax credit program. 

10.23 Subd. 6. Mortgage certificates; credit for lending institutions. ·(a) The taxpayer 

10.24 may elect, in lieu of the credit otherwise allowed under this section, to receive a historic 

10.25 rehabilitation mortgage credit certificate. 

10.26 (b) For purposes of this subdivision, a historic rehabilitation mortgage credit is a -

10.27 certificate that is issued to the taxpayer according to procedures prescribed by the State 

· 10.28 Historic Preservation Office with respect to the certified rehabilitation and which meets 

10.29 the requirements of this paragraph. The face amount of the certificate must be equal to 

10.30 the credit that would be allowable under subdivision 2 to the taxpayer with respect to 

10.31 the rehabilitation. The certificate may only be transferred by the taxpayer to a lending 

10.32 institution, including a nondepository home mortgage lending institution, in connection 

10.33 with a loan: 

10.34 ( 1) that is secured by the building with respect to which the credit is issued; and 

10.35 (2) the proceeds of which may not be used for any purpose other than the acquisition 

10.36 or rehabilitation of the building. 

~ Article 1 Sec. 8. 10 
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11.1 ( c) In exchange for the certificate, the lending mstitution must provide to the 

11.2 taxpayer an amount equal to the face amount of the certificate discounted by the amount 

',.3 by which the federal income tax liability of the lending institution is increased due to its 

11.4 use of the certificate in the manner provided in this section. That amount must be applied, 

11.5 as directed by the taxpayer, in whole or in part, to reduce: 

11.6 (1) the principal amount of the loan; 

11.7 (2) the rate of interest on the loan; or 

11.8 (3) the taxpayer's cost of purchasing the building, but only in the case of a qualified 

11.9 historic home that is located in a poverty-impacted area as designated by the State Historic 

11.10 Preservation Office. The lending institution may take as a credit against the tax due under 

11.11 this chapter an amount equal to the amount specified in the certificate. If the amount of 

11.12 the discount retained by the lender exceeds the amount by which the lending institution's 

q .13 federal income tax liability is increased due to the use of a mortgage credit certificate, the 

il.14 excess shall be refunded to the borrower with interest at the rate prescribed by the State 

11.15 Historic Preservation Office. The lending institution may carry forward all unused credits 

11.16 under this subdiyision until exhausted. Nothing in this subdivision requires a lending 

11.11 institution to accept a historic rehabilitation certificate from any person. 

11.18 EFFECTIVE DATE. This section is effective for taxable years beginning after 

11.19 December 31, 2005. 

11.20 Sec. 9. Minnesota Statutes 2004, section 290.10, is amended to read: 

1i.21 290.10 NONDEDUCTIBLE ITEMS. 

~2 Subdivision 1. Expenses, interest, and taxes. 

11.23 Except as provided in section 290.17, subdivision 4, paragraph (i), in computing the 

11.24 net income of a taxpayer no deduction shall in any case be allowed for expenses, interest 

11.25 and taxes connected with or allocable against the production or receipt of all income not 

.11.26 included in the measure of the tax imposed by this chapter, except that for corporations 

11.27 engaged in the business of mining or producing iron ore, the mining of which is subject to 

11.28 the occupation tax imposed by sec~on 298.01, subdivision 4, this shall not prevent the 

11.29 deduction of expenses and other items to the extent that the expenses and other items are 

11.30 allowable under this chapter and are not deductible, capitalizable, retainable in basis, or 

11.31 taken into account by allowance or otherwise in computing the occupation tax and do not 

11.32 exceed the amounts taken for federal income tax purposes for that year. Occupation 

_ ..13 taxes imposed under chapter 298, royalty taxes imposed under chapter 299, or.depletion 

11.34 expenses may not be deducted under this clause. 
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12.1 Subd. 2. Fines, penalties, damages, and expenses. (a) No deduction from taxable 

12.2 income for a trade or business expense under section 162( a) of the Internal Revenue Code 

12.3 shall be allowed for any fine, penalty, damages, or expenses paid to: 

12.4 ( 1) the government of the United States, a state, a territory or possession of the 

12.5 United States, the District of Columbia, or the Commonwealth of Puerto Rico; 

12.6 (2) the government of a foreign country; or 

12.7 (3) a political subdivision of, or corporation or other entity serving as an agency or 

12.8 instrumentality of, any government described in clause (1) or (2). 

12.9. (b) For purposes of this subdivision, "fine, penalty, damages, or expenses" include, 

12.10 but are not limited to, any amount: 

12.11 (1) paid pursuant to a conviction or a plea of guilty or nolo contendere for any 

12.12 crime in a criminal proceeding; 

12.13 (2) paid as a civil penalty imposed by federal, state, or local law, including tax 

12.14 penalties and interest; 

12.15 (3) paid in settlement of the taxpayer's actual or potential liability for a civil or 

12.16 criminal fine or penalty; 

12.17 (4) forfeited as collateral posted in connection with a proceeding that could result in 

12.18 imposition of a fine or penalty; or 

12.19 (5) legal fees·and·related expenses paid or incurred in the prosecution or civil action 

12.20 arising from a violation of the law imposing the fine or civil penalty, court costs assessed 

12.21 against the taxpayer, or stenographic and printing charges, compensatory damages, 

12.22 punitive damages, or restitution. 

12.23 EFFECTIVE DATE. This section is effective for taxable years beginning after 

12.24 December 31, 2005. 

12.25 ARTICLE 2 

12.26 SALES AND USE TAX 

12.27 Section 1. Minnesota Statutes 2005 Supplement, section 270C. 722, subdivision 2, 

12.28 is amended to read: 

12.29 Subd 2. New permits after revocation. (a) The commissioner shall not issue a 

12.30 new permit afterrevocation or reinstate a revoked permit unless the taxpayer applies for a 

12.31 permit .and provides reasonable evidence of intention to comply with the sales and use 

12.32 tax laws and rules. The commissioner may require the applicant to provide security, in 

12.33 addition to that authorized by section 297 A.92, ·in an amount reasonably necessary to 

12.34 ensure compliance with the sales and use tax laws and rules. If the commissioner issues 
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13.l or reinstates a permit not in conformance with the requirements of this subdivision or 

13.2 applicable rules, the commissioner may cancel the permit upon notice to the permit holder. 

i.3 The notice must be served.by first class and certified mail at the permit holder's last known 

13.4 address. The cancellation shall be effective immediately, subject to the right of the permit 

13.5 holder to show that the permit was issued in conformance with the requirements of this 

13.6 subdivision and applicable rules. Upon such showing, the permit must be reissued. 

13.7 (b) If a taxpayer has had a permit or permits revoked three times in a five-year 

13.8 period, the commissioner shall not may refuse to issue a new permit or reinstate the 

13.9 revoked permit until 24 months have elapsed after· revocation and the taxpayer has 

13. lo satisfied the conditions for reinstatement of a revoked permit or issuance of a new permit 

13.11 imposed by this section and rules adopted under this section. 

13.12 (c) For purposes of this subdivision, "taxpayer" means: 

---l3.13 (1) an individual, if a revoked permit was issued to or in the name of an individual, 

i3.14 or a corporation or partnership, if a revoked permit was issued to or in the name of a 

13.15 corporation or partnership; and 

13.16 (2) an officer of a corporation, a member of a partnership, or an individual who is 

13.17 liable for delinquent sales taxes, either for the entity for which the new or reinstated 

13.18 permit is at issue, or for another entity for which a permit was previously revoked, or 

13.19 personally as a permit holder. 

13.20 Sec. 2. Minnesota Statutes 2005 Supplement, section 297A.61, subdivision 3, is 

13.21 amended to read: 

13.22 Subd. 3. Sale and purchase. (a) "Sale" and "purchase" include, but are not ljmited 

23 to, each of the transactions listed in this subdivision. 

13.24 · (b) Sale and purchase include: 

13.25 (1) any transfer of title or possession, or both, of tangible personal property, whether 

13.26 absolutely or conditionally, for a consideration in money or by exchange or barter; and 

· 13.27 (2) the leasing of or the granting of a license to use or consume, for a consideration 

13.28 in money-or by exchange or barter, tangible personal property, other than a manufactured 

13.29 ho~e used for residential purposes for a continuous period of 30 days or more. 

13.30 ( c) Sale and purchase include the production, fabrication, printing, or processing of 

13.31 tangible personal property for a consideration for consumers who furnish either directly or 

13.32 indirectly the materials used in the production, fabrication, printing, or processing. 

-"-!'!. 33 ( d) Sale and purchase include the preparing for a consideration of food. 

13.34 Notwithstanding section ~97A.67, subdivision 2, taxable food includes, but is not limited 

13.35 to, the following: 
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14.1 (1) prepared food sold by the retailer; 

14.2 (2) soft drinks; 

14.3 (3) candy; 

14.4 (4) dietary supplements; and 

14.5 (5) all food sold through vending machines, except milk. 

14.6 ( e) A sale and a purchase includes the furnishing for a consideration of electricity, 

14.7 gas, water, or steam for use or consumptio11- within this state. 

14.8 (f) A sale and a purchase includes the transfer for a consideration of prewritten 

14.9 computer software whether delivered electronically, by load and leave, or otherwise. 

14.10 (g) A sale and a purchase includes the furnishing for a consideration of the following 

14.11 services: 

14.12 (1) the privilege of admission to places of amusement, recreational areas, or athletic 

14.13 events, and the making available of amusement devices, tanning facilities, reducing 

14.14 salons, steam baths, turkish baths, health clubs, and spas or athle~c facilities; 

14.15 (2) lodging and related services by a hotel, rooming house, resort, campground, 

14.16 motel, or trailer camp and the gr~ting of any similar license to use real property in a 

i4.17 specific facility, other than the renting or leasing of it for a continuous period of3~ days 

14.18 or more under an enforceable written agreement that may not be terminated without 

14.19 prior notice; 

14.20 (3) nonresidential parking services, whether on a contractual, hourly, or other 

14.21 periodic basis, except for parking at a meter; 

14.22 . ( 4) the granting of membership in a club, association, or other organization if: 

14.23 (i) the club, association, or other organization makes available for the use of its 

14.24 members sports and athletic facilities, without regard to whether a separate charge is 

14.25 assessed for use of the facilities; and 

14.26 (ii) use of the sports and athletic facility is not made available to the general public 

14.27 on the same basis .as it is made available to members. 

14.28 Granting of membership means both onetime initiation fees and periodic membership 

14.29 dues. Sports and athletic facilities include golf courses; tennis, racquetball, handball, and 

14.30 squash courts; basketball.and volleyball facilities; running tracks; exercise equipment; 

14.31 swimming pools; and other similar athletic or sports facilities; 

14.32 (5) delivery of aggregate materials.and concrete block by a third party if the delivery 

14.33 would be subject to the sales tax if provided by the seller of the aggregate material or 

14.34 concrete block; and 

14.35 ( 6) services as provided in this clause: 
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15.1 (i) laundry and dry cleaning services including cleaning, pressing, repairing, altering, 

15.2 and storing clothes, linen services and supply, cleaning and blocking hats, and carpet, 

1 drapery, upholstery, and industrial cleaning. Laundry and dry cleaning services do not 

15.4 include services provided by coin operated facilities operated by the customer; 

15.5 (ii) motor vehicle washing, waiing, and cleaning services, including services 

15.6 provided by coin operated facilities operated by the customer, and rustproofing, 

15.7 undercoating, and towing of motor vehicles; 

15.8 (iii) building and residential cleaning, maintenance, and disinfecting and 

15.9 exterminating services; 

15.10 (iv) detective, security, burglar, fire alarm, and armored car services; but not 

15.11 including services performed within the jurisdiction they serve by off-duty licensed peace 

15.12 officers as defin~d in section 626.84, subdivision 1, or services provided by a nonprofit 

l5J3 organization for monitoring and electronic· surveillance of persons placed on in-home 

J._,.14 detention pursuant to court order or under .the direction of the Minnesota Department 

15.15 of Corrections; 

15.16 (v) pet grooming services; 

15.17 (vi) lawn care, fertilizing, mowing, spraying and sprigging services; garden planting 

15.18 and maintenance; tree, bush, and shrub pruning, bracing, spraying, and surgery; indoor 

15.19 plant care; tree, bush, shrub, and stump removal, except when performed as part of a land 

15.20 clearing contract as defined in section 297 A.68, subdivision 40; and tree trimming for 

15.21 public utility lines. Services performed under a construction contract for the installation of 

15.22 shrubbery, plants, sod, trees, bushes, and similar items are not taxable; 

15.23 (vii) massages, except when prov;ided by a licensed health care facility or 

professional or upon written referral from a licensed health care facility or professional for 

15.25 treatment of illness, injury, or disease; and 

15.26 (viii) the furnishing of lodging, board, and care services for animals in kennels and 

15.27 other similar arrangements, but excluding veterinary and horse boarding services. 

· 15.28 In applying the provisions of this chapter, the terms "tangible personal property" 

15.29 and "sales at retail" include taxable services listed in clause (6), items (i) to (vi) and 

15.30 (viii), and the provision of these taxable services, unless specifically provided otherwise. 

15.31 Services performed by an employee for an employer are not taxable. Services performed 

15.32 by a partnership or association for another partnership or association are not taxable if 

15.33 one of the entities owns or controls more than 80 percent of the voting power of the 

1 ~~ equity interest in the other entity. Services performed between members of an affiliated 

l~u5 group of corporations are not taxable. For purposes of the preceding sentence, "affiliated 

15.36 group of corporations" includes those entities that would be classified as n.1.embers of an 
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16.1 affiliated group under United States Code, title 26, section 1504, and that are eligible.to 

16.2 file a consolidated tax return for federal income tax purposes. 

16.3 (h) A sale and a purchase includes the furnishing for a consideration of tangible 

16.4 personal property or taxable services by the United States or any of its agencies or 

16.5 instrumentalities, or the state of Minnesota, its agencies, instrumentalities, or political 

16.6 subdivisions. 

16.7 (i) A sale and a purchase includes the furnishing for a consideration of 

16.8 telecommunications services, including cable television services and direct satellite 

16.9 services. Telecommunications services are taxed to the extent allowed under federal law. 

16.10 G) A sale and a purchase includes-the furnishing for a consideration qf iri.stallation if 

16.11 the installation charges would be subject to the sales tax ifthe installation were provided 

16.12 .by the seller of the item being installed. 

16.13 (k) A sale and a purchase includes the rental of a vehicle by a motor vehicle dealer 

16.14 . to a customer when (1) the vehicle is rented by the.customer for a consideration, or (2) 

16.15 the motor vehicle dealer is reimbursed pursuant to a service contract as defined in section 

16.16 65B.29, subdivision 1, clause (1). 

16.17 EFFECTIVE DATE. This section is effective for purchases and sales made after 

16.18 June 30, 2006. 

16.19 Sec. 3. Minnesota Statutes 2005 Supplement, s~ction 297A.64, subdivisi~n 4, is 

16.20 amended to read: 

16.21 Subd. 4. Exemptions. (a) The tax and the fee imposed by this section do not apply 

16.22 to a lease or rental of {l) a vehicle to be used by the lessee to provide a licensed taxi 

16.23 service; (2) a hearse or limousine used in connection with a burial or funeral service; ma 

16.24 (3) a van designed or adapted primarily for transporting property rather than passengers~_ 

16.25 or (4) a vehicle under a car sharing agreement where the lessee is a dues-paying member 

16.26 of a nonprofit car sharing organization that leases vehicles only on an hourly or mileage 

16.27 basis. The tax and the fee imposed under this section do not apply when the lease or rental 

16.28 of a vehicle is exempt from the tax imposed under section 297 A.62, subdivision 1. 
-

16.29 (b) The lessor may elect not to charge the fee imposed in subdivision 2 if in the 

16.30 previous calendar year the lessor had no more than 20 vehicles available for lease that 

16.31 would have been subject to tax under.this section, or no more than $50,000 in gross 

16.32 receipts that would have been subject to tax under this section. 

16.33 EFFECTIVE DATE. This section is effective for leases made after June 30, 2006. 
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11.1 Sec. 4. Minnesota Statutes 2004, section 297 A.67, subdivision 18, is amended to read: 

112 Subd. 18. Used and re-refined motor oils. Used motor oils are exempt. Re-refined 

~-'13 motor oils that meet American Petroleum Institute specifications for gasoline or diesel 

17.4 engines are exempt. 

17.5 EFFECTIVE DATE. This section is effective for sales and purchases made after 

17.6 June 30, 2006. 

17.7 Sec. 5. Minnesota Statutes 2004, section 297A.67, is amended by adding a subdivision 

17.8 to read: 

17.9 Subd. 33. Recycled. copier and printing papers. Copier paper with a minimum 

11.10 postconsumer recycled content of 30 percent by weight is exempt. Uncoated printing 

17.11 paper with a minimum of 30 percent postconsumer recycled content by weight is exempt. 

' 12 Coated printing paper with a minimum of ten percent of postconsumer recycled content by 

17.13 weight is exempt. 

17.14 EFFECTIVE DATE. This section is effective for sales and purchases made after 

17.15 June 30, 2006. 

17.16 Sec. 6. Minnesota Statutes 2004, ·section 297A.68, subdivision 19, is amended to read: 

17.17 Subd. 19. Petroleum products. The following petroleum products are exempt: 

17.18 (1) products upon which a tax has been imposed and paid under chapter 296A, 

17.19 and for which no refund has been or will be allowed because the buyer used the fuel 

11.20 for nonhighway use; 

~1 (2) products that are used in the improvement of agricultural land by constructing, 

11 .22 maintaining, and repairing drainage ditches, tile drainage systems, grass waterways, water 

17.23 impoundment, and other erosion control structures; 

17 .24 (3) products purchased by a transit system receiving financial assistance under 

· 11.25 section 174.24, 256B.0625, subdivision 17, or 473.384; 

17.26 (4) products purchased by an ambulance service licensed under chapter 144E; 

11.21 (5) products used in a passenger snowmobile, as defined in section 296A.01, 

17.28 subdivision 3 9, for off-highway business use as part of the operations of a resort as 

17.29 provided under section 296A.16, subdivision 2, clause (2); or 

17.30 ( 6) products purchased by a state or a political subdivision of a state for use in motor 

17.31 vehicles exempt from registration under section 168.012, subdivision 1, paragraph (b); or 
- ' 

_ __,2 (7) products purchased for use as fuel for a commuter rail system operating under 

17.33 sections 174.80 to 174.90. The tax must be imposed and collected as if the rate under 
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.18.1 section 297A.62, subdivision 1, applied, and then refunded in the manner provided 

18.2 in section 297A.75. 

18.3 EFFECTIVE DATE. This section is effective for purchases made after June 30, 

18.4 2006. 

18.5 Sec. 7. Minnesota Statutes 2004, section 297A.68,is amended by adding a subdivision 

18.6 to read: 

18.7 Subd. 42. Commuter rail materials, supplies, and equipment. Materials, 

18.8 supplies, and equipment used or consumed in the construction, equipment, or improvement 

18.9 of a commuter rail transportation system operated under sections 174.80 to 174.90 are 

18.1 o ·exempt. This exemption includes railroad cars, engines, and related equipment. 

18.11 EFFECTIVE DATE. This section is effective for purchases made after June 30, 

18.12 2006. 

18.13 Sec. 8. Minnesota Statutes 2004, section 297A.70, subdivision 3, is amended to read: 

18.14 Subd. 3. Sales of certain goods and services to government. (a) The following 

18.15 sales to or use by the specified governments and political subdivisions of the.state are 

18.16 exempt: 

18.17 (1) repair and replacement parts for emergency rescue vehicles, fire trucks, and 

18.18 fire apparatus to a political subdivision; 

18.19 (2) machinery and equipment, except for motor vehicles, used directly for mixed 

18.20 municipal solid waste management services at a solid waste disposal facility as defined in 

18.21 section 115A.03, subdivision 10; 

18.22 (3) chore and homemaking services to a political subdivision of the state to be 

18.23 provided to elderly or disabled individuals; 

18.24 (4) telephone services to the Department of Administration that are used to provide 

· 18.25 telecommunications services through the intertechnologies revolving fund; 

18.26 . ( 5) firefighter personal protective equipment as defined in paragraph (b ), if purchased 

18.27 or authorized by and for the use of an organized fire department, fire protection district, or 

18.28 fire company regularly charged with the responsibility of providing fire protection to the 

18.29 state or a political subdivision; 

18.30 (6) bullet-resistant body armor that provides the wearer with ballistic and trauma 

18.31 protection, if purchased by a law enforcement agency of the state or a political subdivision 

18.32 of the state, or a licensed peace officer, as defined in section 626.84, subdivision 1; 
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19.1 (7) motor vehicles purchased or leased by political subdivisions of the state ifthe 

19.2 vehicles are exempt from registration under section 1~8.012, subdiv:ision I, paragraph (b), 

· 3 exempt from taxation under section 473.448, or exempt from the motor vehicle sales tax 

19.4 under section 297B.03, clause (12); 

19.5 (8) equipment designed to process, dewater, and recycle biosolids for wastewater 

19.6 treatment facilities of political subdivisions, and materials incidental to installation of 

19.7 that equipment; and 

19.8 (9) sales to a town of grave.I and of machinery, equipment, and accessories, except 

19.9 motor vehicles, used exclusively for road and bridge maintenance, and leases by a town of 

19.10 motor vehicles exempt from tax under section 297B.03, clause (10); and 

19.11 (10) voting equipment purchased between January 1, 2006, and January 1, 2008, 

19.12 by a county to comply with United States Code, title 42, section 15481, ("Help America 

1~.13 Vote Act of 2002"). 

__ 1.14 · (b) For purposes of this subdivision, "firefighters personal protective equipment" 

19.15 means helmets, including face shields, chin straps, and neck liners; bunker coats and 

19.16 pants, including pant suspenders; boots; gloves; head covers or hoods; wildfire jackets; 

19.17 protective coveralls; goggles; self-contained breathing apparatus; canister filt~r masks; 

19.18 personal alert safety systems; spanner belts; optical or thermal imaging search devices; 

19.19 and all safety equipment required by the Occupational Safety and Health Administration: 

19.20 EFFECTIVE DATE. This section is effective retroactively from January 1, 2006. 

19.21 Sec. 9. Minnesota Statutes 2005 Supplement, section 297A.70, subdivision 8, is 

J~.22 amended to read: 

6.;1.23 Subd. 8. Regionwide public safety radio communication system; products and 

19.24 services. Products and services including, but not limited to, end user equipment used _ 

19.25 for construction, ownership, operation, maintenance, and enhancement of the backbone 

19.26 system of the regionwide public safety radio c.ommunication system established under 

19.27 sections 403.21to403.34 403.40, are exempt. For purposes of this subdivision, backbone 

19.28 system is defined in section 403.21, subdivision 9. This subdivision is effective for 
-

19.29 purchases, sales, storage, use, or consumption for use in the first and second phases of the 

19.30 system, as defined in section 403.21, subdivisions 3, 10, and 11, and that portion of the 

19.31 third phase of the system that is located in the southeast district of the State Patrol and 

19.32 the counties of Benton, Sherburne, Steams, and Wright, and that portion of the system 

33 that is located in Itasca County. 

19.34 Sec. 10. Minnesota Statutes 2004, section 297A.71, subdivision 23, is amended to read: 
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20.1 Subd. 23. Construction materials for qualified low-income housing projects. (a) 

20.2 Purchases of materials and supplies used or consumed in and equipment incorporated into 

20.3 the c6nstruction, improvement, or expansion of qualified low-income housing projects are 

20.4 exempt from the tax imposed under this chapter ifthe owner of the qualified low-income 

20.s housing project is: 

20.6 (1) the public housing agency or housing and redevelopment authority of a political 

20. 7 subdivision; 

20.s (2) an entity exercising the powers of a housing and redevelopment authority within 

20.9 a political subdivision; 

20.10 (3) a limited partnership in which the sole general partner is an authority under 

20.11 clause (1) or an entity under clause (2); 

20.12 ( 4) a nonprofit corporation subject to the provisions of chapter 317 A, and qualifying 

20.13 under section 501(c)(3) or 501(c)(4) of the Internal Revenue Code of 1986, as amended; m 

20.14 (5) an owner entity, as defined in Code of Federal Regulations, title 24, part 941.604, 

20.15 for a qualified low-income housing project described in paragraph (b), clause (5); or 

20.16 ( 6) a limited partnership in which either: 

-20.17. (i) the sole general partner is an entity under clause (4); or 

20.18 (ii) the managing partner is an entity under clause (4) and makes the following 

20.19 disclosures in writing to an entity under clause (1) or (2): 

20.20 (A) the names of all members of the partnership; 

20.21 (B) the address for service of process of each member of the partnership; and 

20.22 (C) the financing plan for the low-income housing project. 

20.23 This exemption applies regardless of whether the purchases are made by the owner 

20.24 of the facility or a contractor. 

20.25 (b) For purposes of this exemption, "qualified low-income housing project" means: 

20.26 (1) a housing or mixed use project in which at least 20 percent of the residential units 

20.21 are qualifying low-income rental housing units as defined in section 273.126; 

· 20.28 (2) a federally assisted low-income housing project financed by a mortgage insured 

20.29 or held by the United States Department of Housing and Urban Development under 

20.30 United States Code, title 12, section 1701s, 1715l(d)(3), 1715l(d)(4), or 1715z-1; United 

20.31 States Code, title 42, section 1437f; the Native American Housing Assistance and 

20.32 Self-Determination Act, United States Code, title 25, section 4101 et seq.; or any similar 

20.33 successor federal low-income housing program; 

20.34 (3) a qualified low-income housing project as defined in United States Code, title 

20.35 26, section 42(g), meeting all of the requirements for a low-income housing credit under 
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21.1 section 42 of the Internal Revenue Code regardless of whether the project actually applies 

21.2 for or receives a low-income housing credit; 

'\3 (4) a project that will be operated in compliance with Internal Revenue Service 

21.4 revenue procedure 96-32; or 

21.5 ( 5) a housing or mixed use project in which all or a portion of the residential units 

21.6 are subject to the requirements of section 5 of the United States Housing Act of 1937. 

21.7 (c) For a project, a portion of which is not used for low-income housing units, 

21.8 the amount of purchases that are exempt under this subdivision must be determined by 

21.9 multiplying the total purchases, as specified in paragraph (a), by the ratio of: 

21.10 (1) the total gross square footage of units subjectto the income limits under section 

21.11 273.126, the financing for the project, the federal low-income housing tax credit, revenue 

21.12 procedure 96-32, or section 5 of.the United States Housing Act of 1937, as applicable 

2J.13 to the project; and 

_ .... 14 (2) the total gross square footage of all units in the project. 

21.15 ( d) The tax must be imposed and collected as if the rate under section 297 A.62, 

21.16 subdivision 1, applied, and then refunded in the manner provided in section 297A.75. 

21.17 EFFECTIVE DATE. This section is effective for sales and purchases made after 

21.18 June 30, 2006. 

21.19 Sec. 11. Minnesota Statutes 2004, section 297A.71, is amended by adding a 

21.20 subdivision to read: 

21.21 Subd. 3 7. Hydroelectric generating facility. Materials and supplies used or 

2l:22 consumed in the construction of a 10.3 megawatt run-of-the-river hydroelectric generating 

_ ... 23 facility that meets the requirements of this subdivision are exempt. To qualify for the 

21.24 exemption under this subdivision, a hydroelectric generating facility must: 

21.25 (1) utilize between 12 and 16 turbine generators at a dam site existing on March 

21.26 31, 1994; 

21.27 (2) be located on land within 3,000 feet of a 13.8 kilovolt distribution circuit; and 

21.28 (3) be eligible to receive a renewable energy production incentive payment under 

21.29 section 216C.41. 

21.30 EFFECTIVE DATE. This section is effective for sales and purchases made after 

21.31 April 30, 2006, and on or before December 31, 2009. 
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22.30 Sec. 13. Laws 1996, chapter 471, article 2, section 29, is amended to read: 

22.31 Sec. 29. CITY OF HERMANTOWN; SALES AND USE TAX. 

22.32 Subdivision 1. Sales and use tax authorized. fru_Notwithstanding Minnesota 

22.33 Statutes, section 477A.016, or any other contrary provision of law, ordinance, or city 

22.34 charter, the city of Hermantown may, by ordinance, impose an additional sales and use tax 

Article 2 Sec. 29. 22 



SF313 l FIRST ENGROSSMENT REVISOR DS S3131-1 

23.1 of up to one percent on sales transactions, storage, and use taxable pursuant to Minnesota 

23.2 Statutes, chapter 297 A, that occur within the city. 

--- 3 {Q)_ The proceeds of the first one-half of the one percent tax imposed under this 

23.4 section must be used to meet the costs of by the city for the following projects: 

23.5 (1) extending a sewer interceptor line; 

23.6 (2} construction of a booster pump station, reservoirs, and related improvements 

23. 7 to the water system; and 

23.8 (3) construction of a building containing a police and_fire station and an. 

23.9 administrative services facility. 

23.1 o ( c) Revenues received from the remaining one-half of the one percent tax 

23.11 authorized under this section must be used by the city to pay all or part of the capital and 

23.12 administrative costs of developing, acquiring, constructing, and initially furnishing and 

23,.13 equipping the following projects: 

.14 (1) construction of a new facility or purchase of an existing facility to be used as 

23.15 a public works facility; 

23.16 (2) construction, signalization, and rehabilitation of primary collector roads and 

23.17 commercial frontage roads, within the city; and 

23.18 (3) extension of a regional trunk sewer. 

23.19 (d) Authorized expenses include, but are not limited to, acquiring property; paying 

23.20 construction, administrative, and operating expenses related to the development of the 

23.21 projects listed in paragraph (c); paying debt service on .bonds or other obligations, 

23.22 including lease obligations, issued to finance. construction, expansion, or improvement of 

23.23 the projects listed in paragraph ( c ); and other compatible uses; including but not limited to, 

'"4 parking, lighting, and landscaping. 

23.25 Subd. 2. Referendum. {&.If the Hermantown city council proposes to.impose the 

23.26 sales tax authorized by this section, it shall conduct a referendum on the issue. 

23.27 (b) If the Hermantown city council initially imposes the tax at a rate that is less than 

· 23.28 one percent and proposes increasing the tax rate at a later date up to the full one percent, it 

23.29 shall conduct a referendum on the increase of the tax rate. 

23.30 .{£}_The question of imposing or increasing the tax must be submitted to the voters at 

23.31 a special or general election. The tax may not be imposed unless a majority of votes cast 

23.32 on the question of imposing the tax are in the affirmative. The commissioner of revenue 

23.33 shall prepare a suggested form of question to be presented at the election. This subdivision 

23!_34 applies notwithstanding any city charter provision to the contrary . 

.,.. __ j5 Subd. 3. Enforcement; collection; and administration of taxes. A sales tax 

23.36 imposed under this section must be reported and paid to the commissioner of revenue 
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24.1 with the state sales taxes, and be subject to the same penalties, interest, and enforcement 

24.2 provisions. The proceeds of the tax, less refunds and a proportionate share of the cost of 

24.3 collection, shall be remitted at least quarterly ~o the city. The commissioner shall deduct 

24.4 from the proceeds remitted an amount that equals the indirect statewide cost as well as t~e 

24.5 direct and indirect department costs necessary to administer, audit, and collect the tax. 

24.6 The amount deducted shall be deposited in the state general fund. 

24.7 Subd. 3a. Bonding authority. (a) The city may issue general obligation bonds 

24.8 under Minnesota Statutes, chapter 475, to finance the costs in subdivision 1, paragraph (c). 

24.9. The total amount of bonds issued for the projects under subdivision 1, paragraph ( c ), may 

24.10 not exceed $13,000,000 in the aggregate. An election to approve the bonds is not required. 

24.11 (b) The bonds are not included in computing any debt limitation applicable to the 

24.12 city, and the levy of taxes under Minnesota Statutes, section 475.61, to pay principal of 

24.13 and interest on the bonds is not subject to any levy limitation. 

24.14 (c) The taxes authorized under this section may be pledged to and used for the 

24.15 payment of the bonds and any bonds issued to refund them. 

24.16 Subd. 4. Termination. The portion of the tax authorized ttnder this section to 

24.17 finance the improvements described in subdivision 1, paragraph (b ), terminates at the latet 

24.18 of (1) ten "J ears after the date of initial imposition of the tax, or (2) on the first da, of the 

24.19 second month next stteeeeding a determination b"j the eiey e'0ttneH that stt:tlieient.fttnds 

24.20 httve been received :&om the tax to finance the improvements described in subdivision 1, 

24.21 elattses (1) to (3),and to prepa' or retire at matttriey the principal, interest, and premittm 

24.22 dtte on att"j bonds iss~ed for the improvements on March 31, 2026. The portion of the 

24.23 tax authorized to finance the improvements described in subdivision 1, paragraph ( c ), 

24.24 terminates when the revenues raised are sufficient to finance those improvements, up to an 

24.25 amount equal to $13,000,000 plus any interest, premium, and other costs associated with 

24.26 the bonds issued under subdivision 3a. The city council may terminate this portion of the 

24.27 tax earlier. Any funds remaining after completion of the improvements and retirement or 

24.28 redemption of the bonds may be placed in the general fund of the city. 

24.29 Sttbd. 5. Local appr m al, effecth e date. Tms section is ei!ecti v e the da, after :final 

24.30 enaettnent, ttpon compliance ~ith '.Minnesota Stattttes, section 645.021, subdivision 3, h)' 

24.31 the eiey of Hetmanto ~n. 

24.32 · EFFECTIVE DATE. This section is effective the day after the governing body of 

24.33 the city of Hermantown and its chief clerical officer comply with Minnesota Statutes, 

24.34 section 645.021, subdivisions 2 and 3. 
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25.1 Sec. 14. Laws 1999, chapter 243, article 4, section 18, subdivision 1, is amended to 

25.2 read: 

, '3 Subdivision 1. Sales and use tax. hl Notwithstanding Minnesota Statutes, section 

25.4 297A.48, sttbdivision la,477A.016, or any other provision of law, ordinance, or city 

25.5 charter, if approved by the city voters at the first municipal general election held after the 

25.6 date of final enactment of this act or at a special election held November 2, 1999, the city 

25.7 of Proctor may impose, by ordinance a sales and use tax of up to one-half of one percent 

25.8 for the purposes specified in subdivision 3, paragraph (a). The provisions of Minnesota 

25.9 Statutes, ~ection 297A.48 297 A.99, govern the imposition, administration, collection, and 

25.1 o enforcement of the tax authorized under this subdivision. 

25.11 (b) The city of Proctor may impose by ordinance an additional sales and use tax of 

25.12 up to one-half of one percent if approved by the city voters at a general election or at a 

25.13 special election held for this purpose. The revenues received from this additional tax must 

___ 14 be used for the purposes specified in subdivision 3, paragraph (b). 

25.15 EFFECTIVE DATE. This section is effective ·the day following final enactment, 

25.16 upon compliance by the city of Proctor with Minnesota Statutes, section 645.021, 

25.17 subdivision 3. 

25.18 Sec. 15. Laws 1999, chapter 243, article 4, section 18, subdivision 3, is amended to. 

25.19 read: 

25.20. Subd. 3. Use of revenues. f&.Revenues received from taxes authorized by 

25.21 subdivisions 1, paragraph (a), and 2 must be used by the city to pay the cost of collecting 

25.~22 the taxes and to pay for construction and improvement of the following city facilities: 

.... _.L3 (1) streets; and 

25.24 (2) constructing and equipping the Proctor community activity center. 

25.25 Authorized expenses include, but are not limited to, acquiring property, paying 

25.26 construction and operating expenses related to the development of an authorized facility, 

25.27 and paying debt service on bonds or other obligations, including lease obligations, issued 

25.28 to finance the construction, expansion, or improvement of an authorized facility. The 

25.29 capital expenses for all projects authorized under this paragraph that may be paid with 

25.30 these taxes is limited to $3,600,000, plus an amount equal to the costs related to issuance 

. 25.31 of the bonds. 

25.32 (b) Revenues received from taxes authorized by subdivision 1, paragraph (b), 

3 must be used by the city to pay the cost of collecting the taxes and for construction and 

25.34 improvements of city streets, public utilities, sidewalks, bikeways, and trails . 
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26.1 EFFECTIVE DATE. This section is effective the day following final enactment, 

26.2 upon compliance by the city of Proctor with Minnesota Statutes, section 645.021, 

26.3 subdivision 3. 

26.4 Sec. 16. Laws 1999, chapter 243, article 4, section 18, subdivision 4, is amended to 

26.5 read: 

26.6 .Subd. 4. Bonding authority. (a) The city may issue bonds under Minnesota 

26. 7 Statutes, chapter 4 7 5, to finance the capital expenditure and improvement projects 

26.8 described in subdivision 3. An election to approve the bonds under Minnesota Statutes, 

26.9 section 475.58, is not required. 

26.10 (b) The issuance ofbonds under this subdivision is not subject to Minnesota Statutes, 

26.11 sections 275.60 and 279.61 275.61. 

26.12 ( c) The bonds are not included in computing any debt limitation applicable to the 

26.13 city, and the levy of taxes under Minnesota Statutes, section 475.61, to pay principal of 

26.14 and interest on the bonds is not-subject to any levy limitation. 

26.15 ( d) For projects described in subdivision 3, paragraph (a), the aggregate principal 

26.16 amount of bonds, plus the aggregate of the taxes used directly to pay eligible capital 

26.17 expenditures and improvements, may not exceed $3,600,000, plus an amount equal to 

26.18 the costs related to issuance of the bonds, including interest on the bonds. For projects 

26.19 described in subdivision 3, paragraph (b), the aggregate principal amount of bonds may 

26.20 not exceed $7,200,000, plus an amount equal to the costs related to issuance of the bonds, 

26.21 including interest on the bonds. 

26.22 ( e) The sales and use and excise taxes authorized in this section may be pledged to 

26.23 and used for the payment of the bonds and any bonds issued to refund them only if the 

26.24 bonds and any refunding bonds are general obligations of the city. 

26.25 EFFECTIVE DATE. This section is effective the day following final enactment, 

26.26 upon compliance by the city of Proctor with Minnesota Statutes, section 645.021, 

26.27 subdivision 3. 

-

26.28 Sec. 17. Laws. 2005, First Special Session chapter 3, article 5, section 43, subdivision 

26.29 3, is amended to read: 

26.30 

26.31 Subd. 3. Use of revenues. Revenues received from the taxes authorized by 

26.32 subdivisions 1 and 2 must be used to pay all or part of the capital costs of transportation 

26.33 contained in the Minnesota Department of Transportation's Winona Intermodal study 

26.34 dated June 2002 and in the resolution approved by the city council on January 3, 2005, and 
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21.1 all or a part of the capital costs of flood control projects approved by resolution of the city 

27.2 council on February 6, 2006, including securing or paying debt service on bonds issued 

'3 under subdivision 4, for the transportation and flood control projects and to pay the cost 

27.4 of collecting and administering the tax. Authorized costs include, but are not limited to, 

27.5 acquiring property and paying construction and engineering costs related to the projects. 

27.6 

27.7 EFFECTIVE DATE. This section is effective the day after· compliance by 

27.8 the governing body of the city of Winona with Minnesota Statutes, section 645.021, 

27.9 subdivision 3. 

27.10 Sec. 18. Laws 2005, First Special Session chapter 3, article 5, section 44, subdivision 

21.11 I, is amended to read: 

12 

27.13 Subdivision 1. [SALES AND USE TAX.] Notwithstanding Minnesota Statutes, 

27.14 section 477A.016, or any other provision oflaw, ordinance, or city charter, if approved by 

27.15 the voters pursuant to Minnesota Statutes, section 297A.99, at the next_!_general election 

27.16 held before January 1, 2008, the city of Worthington may impose by ordinance a sales 

27.17 and use tax of up to one-half of one percent for the purpose specified in subdivision 3. 

27.18 Except as otherwise provided in this section, the provisions of Minnesota Statutes, section 

27.19 297A.99, govern the imposition, administration, collection, and enforcement of the tax 

27 .20 authorized under this subdivision. 

27.21 

12 EFFECTIVE DATE. This section is effective the day following final enactment. 

21.23 Sec. 19. CITY OF AUSTIN; TAXES AUTHORIZED. 

27.24 Subdivision I. Sales and use tax. Notwithstanding Minnesota Statutes, section 

27.25 477A.016, or any other provision oflaw, ordinance, or city charter, if approved by the 

27.26 voters pursuant to Minnesota Statutes, section 297A.99, at the next general election or 

27.27 special election held for that purpose before January 1, 2007, the city of Austin. may 

27.28 impose by ordinance a sales and use tax of up to one-half of one percent for the purpose 

27.29 specified in subdivision 2. Except as otherwise provided in this section, the provisions of 

27.30 Minnesota Statutes, section 297A.99, govern the imposition, administration, collection, 

--, 1 and enforcement of the tax authorized under this subdivision. 

27.32 . Subd. 2. Use of revenues. Revenues received from taxes authorized by subdivision 

27.33 1 must be used by the city of Austin to pay all or part of the capital or administrative costs 
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. 28.l of flood mitigation projects in the city of Austin. Authorized expenses include, but are not 

28.2 limited to, acquiring property and paying construction and engineering expenses related 

28.3 to the flood mitigation projects. 

28.4 Subd. 3. Bonding authority. Pursuant to the approval of the city voters to impose 

28.5 the tax authorized in subdivision 1, the city· of Austin may issue without an additional 

28.6 election general obligation bonds of the city in an amount not to exceed $14,000,000 to 

28.7 finance the costs for the projects specified ill subdivision.2. The debt represented by the 

28.8 bonds must not be included in computing any debt limitations applicable to the city, and 

28.9 the levy of taxes required by Minnesota Statutes, section 475.61, to pay the principal or 

28.10 any interest on the bonds must not be subject to any levy limitation. 

28.11 · Subd. 4. Termination of tax. The tax authorized under subdivision 1 terminates at 

28.12 the earlier of: 

28.13 (1) 20 years after the date of initial imposition of the tax; or 

28.14 (2) when the Austin City Council determines that the amount described in 

28.15 subdivision 2 has been received from the tax to finance the capital and administrative costs 

28.16 for the projects specified in subdivision 2, and to repay or retire at maturity, the principal, 

28.17 interest, and premium due on any bonds issued for the projects under subdivision 3. 

28.18 Any funds remaining after completion of the projects specified in subdivision 2, and 

28.19 retirement or redemption of the bonds in subdivision 3, may be placed in the general fund 

28.20 of the city. The tax imposed under subdivision 1 may expire at an .earlier time if the 

28.21 city so determines by ordinance. 

28.22 EFFECTIVE DATE. This section is effective the day after compliance by 

28.23 the governing body of the. city of Austin with Minnesota Statutes, section 645.021, 

28.24 subdivisions 2 and 3. 

28.25 . Sec. 20. CITY OF BAXTER; TAXES AUTHORIZED. 

· 28.26 Subdivision .1. Sales and use tax authorized. Notwithstanding Minnesota Statutes, 

28.27 section 4 ~7A.O16, or any other provision of law, ordinance, or city charter, pursuant to 

28.28 the approval of the voters on November 2, 2004, and pursuant to Minnesota Statutes, 

28.29 section 297 A.99, the city of Baxter may impose by ordinance a sales and use tax of 

28.30 one-half of one percent for the purposes specified in subdivision 3. The provisions of 

28.31 Minnesota Statutes, section 297 A.99, govern the imposition, administration, collection, 

28.32 and enforcement of the tax authorized under this subdivision. 

28.33 Subd. 2. Excise tax authorized. Notwithstanding Minnesota Statutes, section 

28.34 477A.016, or any other contrary provision of law, ordinance, or city charter, the city of 

28.35 Baxter may impose by ordinance, for the purposes specified in subdivision 3, an excise tax 
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29.1 of up to $20 per motor vehicle, as defined by ordinance, purchased or acquired from any 

29.2 person engaged within the city of Baxter in the business of selling motor vehicles at retail. 

3 Subd. 3. Use of revenues. Revenues received from the taxes authorized by 

29.4 subdivisions 1 and 2 must be used to pay the cost of collecting and administering the tax 

29.5 and to finance all or part of the costs of constructing an upgraded regional wastewater 

29.6 treatment facilitY to serve the cities of Brainerd and Baxter, building and equipping a 

29.7 fire substation, and constructing the Paul Bunyan bridge·over Excelsior Road and other 

29.8 improvements. Authorized costs include, but are not limited to, acquiring prop~rty and 

29.9 paying construction and engineering costs related to the projects. 

29.10 Subd. 4. Bonds. The city of Baxter, pursuant to the approval of the voters at the 

29.U November 2, 2004, referendum authorizing the imposition of the taxes in this section, may 

29.12 issue general obligation bonds of the city, in one or more series, in the aggregate principal 

"Q,13 amount not to exceed $15,000,000 to finance the projects listed in subdivision 3. The debt 

4'9.14 represented by the bonds is not included in computing any debt limitations applicable to 

29.15 the city, and the levy of taxes required by Minnesota Statutes, section 475.61, to pay the 

29.16 principal of and interest on the bonds is not subject to ~my levy limitation or included in 

29.17 computing or applying any levy limitation applicable to the city of Baxter. 

29.18 Subd. 5. Termination of taxes. The taxes imposed under subdivisions I and 2 

29.19 expire at the earlier of a date 12 years after the imposition of the tax or when the Baxter 

29 .20 City Council first .determines that the amount of revenues raised from. the taxes to pay for 

29.21 the projects equals or exceeds $15,000,000 plus any interest on bonds issued for the 

29.22 projects under subdivision 3. Any funds remaining after the expiration of the taxes and 

29.23 retirement of the bonds shall be placed in a capital project fund of the city of Baxter. The 

4 taxes imposed under subdivisions· l and 2 may expire at an earlier time if the city of 

29.25 Baxter so determines by ordinance. 

29.26 EFFECTIVE DATE. This section is effective the day after compliance by 

29.27 the governing body of the city of Baxter with Minnesota Statutes, section 645.021, 

29.28 subdivision 3. 

29.29 Sec. 21. CITY OF BRAINERD; TAXES AUTHORIZED. 

29.30 Subdivision 1. Sales and use tax authorized. Notwithstanding Minnesota Statutes, 

29.31 section 477A.016, or any other provision of law, ordinance, or city charter, contingent 

29.32 on the approval of the voters on the November 7, 2006, referendum, and pursuant to 

3 Minnesota Statutes, section 297 A.99, the city of Brainerd may impose by ordinance a sales 

29.34 and use tax of one-half of one percent for the purposes specified in subdiyision 3. The 
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30.1 provisions of Minnesota Statutes, section 297 A.99, govern the imposition, administration, 

30.2 collection, and enforcement of the tax authorized under this section. 

30.3 Subd. 2. Excise tax authorized. Notwithstanding Minnesota Statutes, section 

30.4 477A.016, or any other provision of law, ordinance, or city·charter, the city of Brainerd 

30.5 may impose by ordinance, for the purposes specified in subdivision 3, an excise tax of up 

30.6 to $20 per motor vehicle, as defined by ordinance, purchased, or acquired from any person 

30.7 engaged within the city of Brainerd in the business ·of selling motor vehicles at retail. 

30.8 Subd. 3. Use of revenues. Revenues received from the taxes authorized by 

30.9 subdivisions 1 and 2 must be used to pay the cost of collecting and administering the tax 

30.10 and to finance all or part of the costs of constructing an upgraded regional wastewater 

30.11 treatment facility to serve the cities of Brainerd and Baxter, water infrastructure 

30.12 improvements, and trail development, contingent on approval by Brainerd voters at the 

30.13 November 7, 2006, referendum. Authorized costs incl~de, but are not limited to, acquiring 

30.14 property and paying construction and engineering costs related to the projects. 

30.15 Subd. 4. Bonds. The city of Brainerd, contingent on approval of the voters at the 

30.16 November 7, 2006, referendum authorizing the imposition of taxes in this section, may 

30.17 issue general obligation bonds of the city, in one or more series, in the aggregate principal 

30.18 amount not to exceed $22,030,000 to finance the projects listed in subdivision 3. The debt 

30.19 represented by the bonds is not included in computing any debt limitations applicable to 

30.20 Brainerd, and the leyy of taxes required by Minnesota Statutes, section 475.61, to pay the 

30.21 principal and interest on the bonds is not subject to any levy limitation or included in 

30.22 computing any leyy limitation applicable tO the city of Brainerd ... 

30.23 Subd. 5. Termination of taxes. The taxes imposed under subdivisions 1 and 2 

30.24 expire at the earlier of a date 12 years after the imposition of the tax or when the city 

30.25 council first determines that the amount of revenues raised from the taxes to pay for 

30.26 projects equals or exceeds $22,030,000 plus any interest on bonds issued for the projectS 

30.27 - under subdivision 3. Any funds remaining after the expiration of the taxes and retirement 

· 30.28 of the bonds shall be placed in a capital project fund of the city of Brainerd. The.taxes 

30.29 imposed under subdivision 1 and 2 may expire at an earlier time if the city of Brainerd so 

30.30 determines by ordinance. 

30.31 EFFECTIVE DATE. This section is effective the day after compliance by the· 

30.32 governing body of the Citv of Brainerd with Minnesota Statutes, section 645.021, 

30.33 subdivision 3. -

30.34 Sec. 22. CITY OF BREEZY POINT; TAXES AUTHORIZED. 
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31.1 Subdivision 1. Sales and use tax authorized. Notwithstanding Minnesota Statutes, 

31.2 section 477 A.016, or any other provision of law, ordinance, or city charter, pursuant to 

- 4 "3 the approval of the voters at the general election on November 7, 2006, and pursuant to 

31.4 Minnesota Statutes, section 297 A.99, the city of Breezy Point may impose by ordinance 

31.5 a sales and use tax of one-half of one percent for the purposes specified in subdivision 

31.6 3. The provisions of Minnesota Statutes, section 297 A.99, govern the imposition, 

31.7 administration, collection, and enforcement of the tax authorized under this subdivision. 

31.8 Subd. 2. Excise tax authorized. Notwithstanding Minnesota Statutes, section 

31.9 477A.016, or any other contrary provision of law, ordinance, or city charter, the city of 

31.10 Breezy Point may impose by ordinance, for the purposes specified in subdivision 3, an 

31.11 excise tax of up to $20 per motor vehicle, as defined by ordinance, purchased or acquired 

31.12 from any person engaged within the city of Breezy Point in the business of selling motor 

31.13 vehicle.s at retail. 

.14 Subd. 3. Use of revenues. Revenues received from the taxes authorized by 

31.15 subdivisions 1 and 2 must be used to pay the cost of collecting and administering the tax 

31.16 and to finance sanitary sewer and storm sewer improvements as approved by the voters 

31.17 at the referendum authorizing the tax. Authorized costs include, but are not limited to, 

31.18 acquiring property and paying construction and engineering costs related to the projects. 

31.19 Subd. 4. Bonds. The city of Breezy Point, pursuant to the approval of the voters at 

31.20 the referendum authorizing the imposition of the taxes in this section, may issue general 

31.21 obligation bonds of the city, in one or more series, in the aggregate principal· amount not to 

31.22 exceed $11,000,000 to finance the projects listed in subdivision 3. The debt represented 

31.23 by the bonds is not included in computing any debt limitations applicable to the city, and 

i4 the levy of taxes required by Minnesota Statutes, section 475.61, to pay the principal of 

31.25 and interest on the bonds is not subject to any levy limitation or included in computing or 

31.26 applying any levy limitation applicable to the city. 

31.27 Subd. 5. Termination of taxes. The taxes imposed under subdivisions 1 and 2 

· 31.28 expire 15 years after the imposition of the tax or when the Breezy Point City Council 

31.29 first determines that the amount of revenues raised from the taxes to pay for the projects 

31.30 equals or exceeds $11,000,000 plus-any interest on bonds issued for the projects under 

31.31 subdivision 3, whichever is earlier. Any funds remaining after the expiration of the taxes 

31.32 and retirement of the bonds may be placed in the general fund or in a capital project fund 

31.33 of the city of Breezy Point. The taxes imposed under subdivisions 1 and 2 may expire 

31.34 at an earlier time if the city so determines by ordinance. "'", 
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32.1 EFFECTIVE DATE. This section is effective the day after compliance by the 

32.2 governing body ofthe city of Breezy Point with Minnesota Statutes, section 645.021, 

32.3 subdivision 3. 

32.4 Sec. 23. CITY OF CLOQUET; TAXES AUTHORIZED. 

32.5 Subdivision 1. Sales and use tax. Notwithstanding Minnesota Statutes, section 

32.6 4 77A.016, or any other provision of law, ordinance, or city charter, if approved by the 

32. 7 voters pursuant to Minnesota Statutes, section 297 A.99, or at a special election held for 

32.8 this purpose, the city of Cloquet may impose by ordinance a sales and use tax of up to 

32.9 one-half of one percent for the purpose specified in subdivision 3. Except as provided in 

32.10 this section, the provisions of Minnesota Statutes, section 297A.99, govern the imposition, 

32.11 administration, collection, and enforcement of the tax authorized under this subdivision. 

32.12 Subd. 2. Excise tax authorized. Notwithstanding Minnesota Statutes, section 

32.13 477A.016, or any other provision of law, ordinance, or city charter, the city of Cloquet 

32.14 may impose by ordinance, for the purposes specified in subdivision 3, an excise tax of up · 

32.15 to $20 per motor vehicle, as de:fiJ.~ed by ordinance, purchased or acquired from any person 

32.16 engaged within the city in the business of selling motor vehicles at retail. 

32.17 · Subd. 3. Use of revenues. Revenues received from taxes authorized by subdivisions 

32.18 1 and 2 must be used by the city to pay the cost of collecting the taxes and to pay for the 

32.19 following projects: 

32.20 (1) construction and completion of park improvement projects, including 

32.21 reconstruction of the Pinehurst Park swimming pool complex, St. Louis River Riverfront 

32.22 improvements, Veteran's Park construction, and enhancements to the Hilltop Park soccer 

32.23 complex and Braun Park baseball complex; and 

32.24 (2) extension of utilities and the construction of all improvements associated with 

32.25 the new Cloquet Industrial Park. 

32.26 Authorized expenses include, but are not limited to, acquiring property and paying 

32.27 construction expenses related to these improvements, and paying debt service on bonds or 

32.28 other obligations issued to :finance acquisition and construction of these improvements. 

32.29 Subd. 4. Bonding authority.- (a) The city may issue bonds under Minnesota 

32.30 Statutes, chapter 4 7 5, to pay capital and administrative expenses for the improvements 

32.31 described in subdivision 3 in an amount that does not exceed $9,000,000. An election to 

32.32 approve the bonds under Minnesota Statutes, section 475.58, is not required. 

32.33 (b) The issuance of bonds under this subdivision is not subject to Minnesota Statutes, 

32.34 sections 275.60 and 275.61. 
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33.1 ( c) The debt represented by the bonds is not included in computing any debt 

33.2 limitation applicable to the city, and any levy of taxes under Minnesota Statutes, section 

"'-~3 475.61, to pay principal of and interest on the bonds is not subject to any levy limitation. 

33.4 Subd. 5. Termination of taxes. The taxes imposed under subdivisions 1 and 2 

33.5 expire at the earlier of (1) 18 years, or{2) when the city council determines that sufficient 

33.6 funds have been received from the taxes to finance the capital and administrative costs of 

33.7 the improvements de~cribed in subdivision 3, plus the additional amount needed to pay 

33.8 the costs related to issuance·ofbonds under subdivision 4, including interest on the bonds. 

33.9. Any funds remaining after completion of the project and retirement or redemption of the 

33.10 bonds may be placed in the general fund of the city. The taxes imposed under subdivisions 

33.11 1 and 2 may expire at an earlier time if the city so determines by ordinance. 

33.12 EFFECTIVE DATE. This section is effective the day after the governing body of 

· -~ 13 the city of Cloquet and its chief clerical officer timely comply with Minnesota Statutes, 

33.14 section 645.021, subdivisions 2 and 3. 

33.15 Sec. 24. CITY OF ELY; TAXES AUTHORIZED. 

33.16 Subdivision 1. Sales and use tax. Notwithstanding Minnesota Statutes, section 

33.17 477A.016, or any other provision of law, ordiriance, or city charter, if approved by the 

33.18 voters pursuant to Minnesota Statutes, section 297A.99, the city of Ely may impose by 

33.19 ordinance a sales and use tax of up to one percent for the purposes specified in subdivision 

33.20 2. Except as otherwise provided in this section, the provisions of Minnesota Statutes, 

33.21 section 297A.99, govern the imposition, administration, collection, and enforcement of 

33.22 the tax authorized under this subdivision. 

~3 Subd. 2. Use of revenues. The proceeds of the tax imposed under this section 

33~24 shall be used for the following: 

33.25 · (1) land acquisition and site development; 

33.26 (2) installations of improvements authorized by Minnesota Statutes, chapter 429; 

33.27 (3) development or redevelopment activities in the central business district of Ely; 

33.28 ( 4) business park development; 
-

33.29 (5) development of a small business incubator; 

33.30 ( 6) development of a technology center; and 

33.31 (7) improvements to the Ely Community Center and City Hall needed to bring them 

33.32 into compliance with the Americans with Disabilities Act. 

·~3 Subd. 3. Bonding authority. The city of Ely may issue bonds in an amount not 

33.34 to exceed $6,000,000 under Minnesota Statutes, chapter 475, to finance the capital 

33.35 expenditures and improvements authorized by the referendum under subdivision 4. An 
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34.1 election to approve the bonds under Minnesota Statutes, section 475.58, is not required. 

34.2 The issuance of bonds under this subdivision is not subject to Minnesota Statutes, section 

34.3 275.60 or 275.61. The debt represented by the bonds must not be inclu~ed in computing 

34.4 any debt limitations applicable to the city, and,the leyy of taxes required by Minnesota 

34.5 Statutes, section 475.61, to pay the principal or any interest on the bonds and must not 

34.6 be subject to any leyy limitation. 

34.7 Subd. 4. Termination of tax. The tax authorized under subdivision 1 terminates at 

34.8 the earlier of (1) 20 years after the date of initial imposition of the tax, or (2) when the Ely 

34.9 City Council determines that the amount of revenues raised to pay for the projects under 

34.10 subdivision 2 shall meet or exceed the sum of $6,000,000, plus the amount needed to 

34.11 finance the capital and administrative costs of the projects specified in subdivision 2, and 

34.12 to repay or retire at maturity the principal, interest, and premium due on any bonds issued 

34.13 for the projects under subdivision 3. Any funds remaining after completion of the projects 

34.14 specified in subdivision 2, and retirement or redemption of the bonds in subdivision 3, 

34.15 · may be placed in the general fund of the city. The tax imposed under subdivision I may 

34.16 expire at an earlier time ifthe city so determines by ordinance. 

34.17 EFFECTIVE DATE. This section is effective the day after compliance by the 

34.18 governing body of the city of Ely with Minnesota Statutes, section 645~021, subdivisions 

34.19 2 and 3. 

34.20 Sec. 25. CITY OF LUVERNE; TAXES AUTHORIZED. 

34.21 Subdivision 1. Sales and use tax authorized. Notwithstanding Minnesota Statutes, 

34.22 section 4 77A.016, or any other provision of law, ordinance, or city charter, if approved 

34.23 by the voters pursuant to Minnesota Statutes, section 297A.99, the city of Luverne.may 

34.24 impose by ordinance a sales and use tax of one-half of ~ne percent for the purposes 

34.25 specified in subdivision 3. The provisions of Minnesota Statutes, section 297A.99, govern 

34.26 · the imposition, administration, collection, and enforcement of the tax authorized under 

34.27 this subdivision. 

34.28 Subd. 2. Excise tax authorized. Notwithstanding Minnesota Statutes, section 
-

34.29 477A.016, or any other contrary provision of law, ordinance, or city charter, the city of 

34.30 Luverne may impose by ordinance, for the purposes specified in subdivision 3, an excise 

34.31 tax of up to $20 per motor vehicle, as defined by ordinance, purchased or acquired from 

34.32 any person engaged within the city in the business of selling motor vehicles at retail. 

34.33 Subd. 3. Use of revenues. Revenues received from the taxes authorized by 

34.34 subdivisions 1 and 2 must be used to pay the cost of collecting and administering the taxes 

34.35 and to pay all or part of the expenses for the following projects: 
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35.1 (1) capital improvements and renovation of the Historic Palace Theatre in an amount 

35.2 not to exceed $3,000,000; and 

'.)'3 (2) capital improvements and renovation of a vacated community hospital for the 

j:'.).4 Minnesota West Community and Technical College, not to exceed $3,000,000. 

35.5 Authorized expenses include, but are not limited to, acquiring property and paying 

35.6 construction expenses related to the projects, and paying debt service on bonds or other 

35.7 obligations issued to finance the acquisition and improvements. 

35.8 Subd. 4. Bonds. If the taxes under subdivisions 1 arid 2 are approved by voters 

35.9 pursuant to Minnesota Statutes, section 297 A.99·, the city of Luverne may issue, without 

35.10 an additional election, bonds, in one or more series, in the aggregate principal amount 

35.11 not to exceed $3,000,000 to pay capital and administrative costs of the projects listed in 

35.12 subdivision 3. The debt represented by the bonds is not included in computing any debt 

35.13 limitations applicable to the city, an~ the leyy of taxes requited by Minnesota Statutes, 

__ ..f.4 section 475.61, to pay the principal of and interest on the bonds is not subject to any levy 

35.15 limitation or included in computing or applying any leyy limitafion applicable to the city. 

35.16 Subd. 5. Termination of taxes. The taxes imposed under subdivisions 1 and 2 

35.17 expire at the later of 30 years after the imposition of the tax or when the Luverne ~ity 

35.18 council determines that sufficient funds have been received from the taxes to prepay 

35.19 or retire at maturity the principal, interest, and premium due on any bonds issued for 

35.20 the projects under subdivision 4. Any funds remaining after ~xpiration of the taxes and 

35.21 retirement of the bonds may be placed in a capital project fund of the city. The taxes 

35.22 imposed under subdivisions 1 and 2 may expire at an earlier time if the city so determines 

35.23 by ordinance. 

::, ..... ~4 EFFECTIVE DATE. This section is effective the day after compliance by the 

3525 governing body of the city of Luverne with Minnesota Statutes, section 645.021, 

35.26 subdivision 3. 

35.27 Sec. 26. CITY OF MEDFORD; SALES AND USE TAX. 

35.28 Subdivision 1. Sales and use ~ax authorized. Notwithstanding Minnesota Statutes, 

35.29 section 477A.016, or any other provision of law, ordinance, or city charter, if approved by 

35.30 the voters pursuant to Minnesota Statutes, section 297A.99, at the next general election, 

35.31 the city of Medford may impose by ordinance a sales and use tax of one-half of one 

35.32 percent for the purposes specified in subdivision 2. Except as otherwise provided in this 

section, the provisions of Minnesota Statutes, section 297 A.99, govern the imposition, 

35.34 administration, collection, and enforcement of the tax authorized under this subdivision. 
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36.1 Subd. 2. Use of revenues. The proceeds of the tax imposed under this section must 

36.2 be used by the city of Medford to pay the costs of collecting and administering the tax and 

36.3 to pay up to $5,000,000 in costs to improve the city's wastewater system and wastewater 

36.4 treatment plant. Authorized expenses include, but are not limited to, acquiring property 

36.5 and paying construction expenses and debt service on bonds or other obligations issued to 

36.6 finance acquisition and construction of the improvements. 

36.7 Subd. 3. Bonding authority. (a) If the tax authorized under subdivision 1 is 

36.8 approved by the voters, the city may issue bonds under Minnesota Statutes, chapter 475, 

36.9. to pay the capital and administrative expenses for the improvement projects authorized 

36.10 under subdivision 2. The total amount of bonds issued for the projects listed in subdivision 

36.11 2 may not exceed $5,000,000 in aggregate. An election to approve the bonds under 

36.12 Minnesota Statutes, section 475.58, is not required. 

36.13 {b) The debt represented by the bonds is not included in computing any debt 

36.14 limitation applicable to the city ofMe~ford, and the levy of taxes under Minnesota 

36.15 Statutes, section 475.61, to pay the principal of and interest on the bonds is not subject to 

36.16 any levy limitation. 

36.17 Subd. 4. Termination of taxes. The tax imposed under this section expires at the 

36.18 earlier of (1) 20 years after the date the taxes are first imposed, or (2) when the Medford 

36.19 City Council determines that the amount of revenues received from the tax equals or 

36.20 exceeds the sum of $5,000,000, plus an amount equal to the costs related to the issuance of 

36.21 bonds under subdivision 3, including interest on the bonds. Any funds remaining after 

36.22 completion of the projects and retirement or redemption of the bonds may be placed in the 

36.23 general fund of the city. The tax imposed under subdivision 1 may expire at an earlier 

36.24 time if the city so determines by ordinance. 

36.25 EFFECTIVE DATE. This section is effective the day after compliance by the 

36.26 governing body of the city of Medford with Minnesota Statutes, section 645.021, 

36.27 . subdivision 3. 

36.28 Sec. 27. CITY OF NORTH MANKATO; TAXES AUTHORIZED. 
-

36.29 Subdivision 1. Sales and use tax authorized. Notwithstanding Minnesota Statutes, 

36.30 section 477A.016, or any other provision oflaw, ordinance, or city charter, if approved by 

36.31 the voters pursuant to Minnesota Statutes, section 297A.99, the city of North Mankato 

36.32 may impose by ordinance a sales and use tax of one-half of one percent for the purposes 

36.33 specified in subdivision 3. The provisions· of Minnesota Statutes, section 297A.99, govern 

36.34 the imposition, administration, collection, and enforcement of the taxes authorized under 

36.35 this subdivision. 
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37.1 Subd. 2. Use of revenues. Revenues received from the tax authorized by 

37.2 subdivision 1 must be used to pay all or part of the capital costs of the following projects: 

· ~,3 (1) the local share of the marked Trunk Highway 14/County State-Aid Highway 

37.4 41 interchange project, including a connection to the North Port Industrial Park and trail 

37.5 connections to the scenic byway along the Minnesota River, the Nicollet County Park, 

37.6 existing trails in the cities of North Mankato, and Mankato and the Sakatah State Trail; 

37.7 (2) development of regional parks and hiking and biking trails in Caswell Park, 

37.8 Benson Park, and Spring Lake Park; 

37.9 (3) riverfront redevelOpment projects; and 

37.10 (4) lake improvement projects. 

37.11 The total amount of revenues from the tax in subdivision lthat may be used to fund 

37.12 these projects is $5,250,000 plus any associated bond costs. 

37.13 Subd. 3. Bonds. (a) The city of North Mankato, if approved by voters pursuant to 

14 Minnesota Statutes, section 297A.99, may issue bonds under Minnesota Statutes, chapter 

37.15 475, to pay capital and administrative expenses for the projects described in subdivision 2, 

37.16 in an amount that does not exceed $6,000,000. A separate election to approve the bonds 

37.17 under ·Minnesota Statutes, section 475.58, is not required. 

37.18 (b) The debt represented by the bonds is not included in computing any debt 

37.19 limitation applicable to the city, and any levy of taxes under Minnesota Statutes, section 

37.20 475.61, to pay principal and interest on the bonds is not subject to any levy limitation. 

37.21 Subd. 4. Termination of taxes. The tax imposed under subdivision 1 expires at the 

37.22 later of (1) 15 years, or (2) ·when the city council determines that the amount of revenues 

37.23 received from the taxes to pay for the projects under subdivision 2 first equals or exceeds 

~4 the amount authorized to be spent for each project plus the additional amount needed to 

37.25 pay the costs related to issuance of the bonds under subdivision 3, including interest 

37.26 on the bonds. Any funds remaining after completion of the projects and retirement or 

37.27 redemption of the bonds shall be placed in a capital facilities and equipment replacement 

37.28 fund of the city. The tax imposed under section 1 may expire at an earlier time if the 

37.29 city so determines by ordinance. 

37.30 EFFECTIVE DATE. This section is effective the day after compliance by the 

37.31 governing body of the city of North Mankato with Minnesota Starutes, section 645.021, 

37.32 subdivision 3. 

1 . Sec. 28. CITY OF OWATONNA; T~S AUTHORIZED. 

37.34 Subdivision 1. Sales and use tax authorized. Notwithstanding Minnesota Statutes, 

37.35 section 477A.016, or any other provision of law, ordinance, or city charter, if approved 
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38.1 by the voters pursuant to Minnesota Statutes, section 297 A.99, the city of Owatonna 

38.2 may impose by ordinance a sales and use tax of one-half of one percent for the purposes 

38.3 specified in subdivision 3. The provisions of Minnesota Statutes, section 297A.99, govern 

38.4 the imposition, administration, collection, and enforcement of the taxes authorized under 

38.5 this subdivision. 

38.6 Subd. 2. Excise tax authorized. Notwithstanding Minnesota Statutes, section 

38.7 477A.016, or any other provision of law, ordinance, or city charter, the city of Owatonna 

38.8 may impose by ordinance, for the purposes specified in subdivision 3, an excise tax of 

38.9 $20 per motor vehicle, as defined by ordinance, purchased or acquired from any person 

38.10 engaged within the city in the business of selling motor vehicles at retail. 

38.11 Subd. 3. Use of revenues. Revenues received from the taxes authorized by 

38.12 subdivisions 1 and 2 must be used to pay all or part of the capital costs of transportation 

38.13 projects included in the 2004 U.S. Highway 14-0watonna Beltline Study by the Minnesota 

38.14 Department of Transportation, Steele County, and the city of Owatonna; regional parks 

38.15 and trail developments, West Hills complex, fireball, and library improvement projects; 

38.16 and a public safety radio system; as described in the city resolution No. 4-06, Exhibit 

38.17 A, as adopted by the city on January 17, 2006. The amount paid from these revenues 

38.18 for transportation projects may not exceed $4,450,000 plus associated bond costs. The 

38.19 amount paid from these revenues for park and trail projects may not exceed $5,400,000 

38.20 plus associated bond costs. The amount paid from these revenues for West Hills complex, 

38.21 fire hall, and library improvement projects may not exceed $2,823,000 plus associated 

38.22 bond costs. The amount paid from these revenues for a public safety radio system may not 

38.23 exceed $500,000 plus associated bond costs. 

38.24 Subd. 4. Bonds. (a) The city of Owatonna, if approved by voters pursuant to 

38.25 Minnesota Statutes, section 297 A.99, may issue bonds under Minnesota Statutes, chapter 

38.26 475, to pay capital and administrative expenses for the projec~s described in subdivision 3, 

38.27 in an amount that does not exceed $13,200,000. A separate election to approve the bonds 

· 38.28 under Minnesota Statutes, section 475.58, is not required. 

38.29 (b) The debt represented by the bonds is not included in computing any debt 

38.30 limitation applicable to the city, and any levy of taxes under Minnesota Statutes, section 

38.31 475.61, to pay principal and interest on the bonds, is not subject to any levy limitation. 

38.32 Subd. 5. Termination of taxes. The taxes imposed under subdivisions 1 and 2 

38.33 expire at the earlier of (1) ten years, or (2) when the city council determines that the 

38.34 amount of revenues received from the taxes to pay for the projects under subdivision 3 first 
( 

38.35 equals or exceeds the amount authorized to be spent for each project plus the additional 

38.36 amount needed to pay the costs related to issuance of the bonds under subdivision 4, 
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39.1 including interest on the bonds. Any funds remaining after completion of the projects 

39.2 and retirement or !edemption of the bonds shall be placed in a capital project fund of 

--~3 the city. The taxes imposed under sections 1 and 2 may expire at an earlier time if the· 

39.4 city so determines by ordinance. 

39.5 EFFECTIVE DATE. This section is effective the day after compliance by the 

39.6 governing body of the city of Owatonna with Minnesota Statutes, section 645.021, 

39.7 subdivision 3. 

39.8 Sec. 29. CITY OF PARK RAPIDS. 

39.9 Subdivision 1. Sales and use tax authorized. Notwithstanding Minnesota Statutes, 

39.10 section 477A.016, or any other provision oflaw, ordinance, or city charter, pursuant to 

39.11 the approval of the city voters at the next general election or at a special election held for 

~ 12 this purpose, the city of Park Rapids may impose by ordinance a sales and use tax of one 

39.13 percent for the purposes specified in subdivision 2. The provisions of Minnesota Statutes, 

39.14 section 297 A.99·, govern the imposition, administration, collection, and enforcement of 

39.15 the tax authorized under this subdivision. 

39.16 Subd. 2. Use of revenues. Revenues received from the tax authorized by 

39.17 ·. subdivision 1 must be used for the cost of collecting and administering the tax and to 

39.18 pay all or part of the capital or administrative costs of the development, acquisition, 

39.19 construction, and improvement of the following projects: 

39.20 (1) two-thirds of the cost of construction and operation of a community center that 

39.21 may include a senior citizen center, fitness center, swimming pool, meeting rooms, indoor 

39.22 track, and racquetball, basketball, and tennis courts, provided that an amount equal to 

.L3 one-third of the cost of construction is received from private sources; 

39.24 (2) capital improvement projects including, but not limited to, installation of water2 

39.25 sewer, storm sewer, street improvements, new city water tower and well, costs related to 

39.26 improvements to marked trunk highway 34; and 

39.27 (3) park improvements. 

39.28 Authorized expenses include, but are not limited to, acquiring property, paying 

39.29 construction expenses related to the development of these facilities and improvements, 

39.30 and securing and paying debt service on bonds or other obligations issued to finance 

39.31 acquisition, construction, improvement, or development. 

39.32 Subd. 3. Bonds. Pursuant to the approval of the city voters to impose the tax 

· "3 authorized in subdivision 1, the city of Park Rapids_ may issue without an additional 

39.34 election general obligation bonds of the city to pay capital and administrative expenses 

39.35 for the acquisition, construction, improvement, and development of the projects specified 
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40.1 in subdivision 2. The debt represented by the bonds must not be included in computing 

40.2 any debt limitations applicable to the city, and the levy of taxes required by Minnesota 

40.3 Statutes, section 475.61, to pay the principal or any interest on the bonds must not be 

40.4 subject to any leVy limitations or be included in computing or applying any levy limitation 

40.5 applicable to the city. 

40.6 · Subd. 4. Termination of tax. The tax imposed under subdivision 1 expires July 

40.7 1, 2025. Any funds remaining after completion of the projects specified in subdivision 

40.8 2 and retirement or redemption of the bonds may be placed in the general fund of the 

40.9 city. The tax imposed under subdivision 1 may expire at an earlier time if ~e city so 

40.10 determines by ordinance. 

40.11 EFFECTIVE DATE. This section is effective the day after compliance by the 

40.12 governing body of the city of Park Rapids with Minnesota Statutes, section 645.021, 

40.13 subdivision 3. 

40.14 Sec. 30. TIDEF RIVER FALLS COMMUNITY CENTER. 

40.15 The city of Thief River Falls may incorporate or authorize the incorporation of a 

40.16 nonprofit corporation to operate a community or regional center in the city. A nonprofit 

40.17 corporation incorporated under this section is exempt from payment of sales and use tax 

40.18 on materials, equipment, and supplies consumed or incorporated into· the construction of 

· 40.19 the community or regional center. The exemption under this section applies to purchases 

40.20 by the nonprofit corporation, a contractor, subcontractor, or builder. A contractor, 

40.21 subcontractor, or builder that does not pay sales tax on purchases for construction of the 

40.22 comm.unity or regional center shall not charge sales or use tax to the nonprofit corporation. 

40.23 The nonprofit corporation may file a claim for refund for ariy sales taxes paid on the 

40.24 construction costs of the community or regional center, and the commissioner of revenue 

40.25 shall pay the refunded amount directly to the nonprofit corporation. 

· 40.26 EFFECTIVE DATE. This section is effective retroactively for purchases made 

40.27 on and after July 1, 2002. 

40.28 ARTICLE 3 

40.29 FOREIGN OPERATING CORPORATIONS 

40.30 Section L Minnesota Statutes 2005 Supplement, section 290.01, subdivision 6b, 

40.31 is amended to read: 
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41.1 Subd. 6b. Foreign operating corporation. The term "foreign operating 

41.2 corporation," when applied to a corporation, means a domestic corporation with the 

.... ,3 following characteristics: 

41.4 ( 1) it is part of a unitary business at least one member of which is taxable in this state; 

41.5 (2) it is not a foreign sales corporation under section 922 of the Internal Revenue 

41.6 Code, as amended through December 31, 1999, for the taxable year; 

41.7 (3) either (i) the tneutge of the percentages ofits properey and pa)iroHs, inelttding 

41.8 the pro rata share of its ttnitary pM'tnerships' properey and pa)itolls, assigned to locations 

41.9 Otttside the United States, ~here the United States inelttdes the District of Colttmbia and 

41.1 o ex:elttdes the common \'\1 ealth of Ptterto Rico and possessions of the United States, as 

41.11 determined ttnder section 290.191 or 290.20, is 80 pe1eent 01 more, or (ii) it has in effect a 

41.12· valid election under section 936 of the Internal Revenue Code; or (ii) at least 80 percent 

41.13 of the gross income from all sources of the corporation ~n the tax year is active foreign 

.4 business income; and 

41.15 (4) rt hM $1,000,000 ofpaytoH and $2,000,000 ofproperey, ~ detenmned ttnder 

41.16 section 290.191 or 290.20, that are located otttside the United States. If the domestic 

41.17 corporation does not lmve pa)iroll ~determined ttnder seet1on 290.191 or 290.20, bttt it 

41.18 01 its pmtnerships have paid $1,000,000 for ~ode, per:fonned diteetl' for the domestic 

41.19 corporation or the partnership~, otttside the United States, then paragraph (J)(i) shall not 

41.20 1eqttire pzeyrolls to be inelttded in the average ealettlation for purposes of this subdivision, 

41.21 active foreign business income means gross income that is (i) derived from sources 

41.22 without the United States, as defined in subtitle A, chapter 1, subchapter N, part 1, of the 

41.23 Internal Revenue Code; and (ii) attributable to the active conduct of a trade or business in 

,_ "4 a foreign country. 

41.25 EFFECTIVE DATE. This section is effective for taxable years beginning after 

41.26 December 31, 2005. 

41.27 Sec. 2. Minnesota Statutes 2005 Supplement, section 290.01, subdivision 19c, is 

41.28 amended to read: 

41.29 Subd. 19c. Corporations; ad~itions to federal taxable income. For corporations, 

41.30 there shall be added to federal taxable income: 

41.31 (1) the amount of any deduction taken for federal income tax purposes for income, 

41.32 excise, or franchise taxes based on net income or related minimum taxes, including but not 

1 ·'l limited to the tax imposed under section 290.0922, paid by the corporation to Minnesota, 

41.34 another state, a political subdivision of another state, the District of Columbia, or any 

41.35 foreign country or possession of the United States; 
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42.1 (2) interest not subject to federal tax upon obligations of: the United States, its 

42.2 possessions, its agencies, or its instrumentalities; the state of Minnesota or any other 

42.3 state, any of its political or governmental subdivisions, any of its municipalities, or any 

42.4 of its governmental agencies or instrumentalities; the District of Columbia; or Indian 

42.5 tribal governments; 

42.6 (3) exempt-interest dividends received as defined in section,852(b )(5) of the Internal 

42.7 Revenue Code; 

42.8 ( 4) the amount of any net operating loss deduction taken for federal income tax 

42.9 purposes under section 172 or 832( c )(10) of the Internal Revenue Code or operations loss 

42.1 o deduction under section 810 of the Internal Revenue Code; 

42.11 (5) the amount of any special deductions taken for federal income tax purposes 

42.12 under-sections 241to247 of the Internal Revenue Code; 

42.13 (6) losses from the business of mining, as defined in section 290.05, subdivision 1, 

42.14 clause (a), that are not subject to Minnesota income tax; · 

42.15 (7) the amount of any capital losses deducted for federal income tax purposes under 

42.16 sections 1211 and 1212 of the Internal Revenue Code; 

42.17 (8) the exempt foreign trade income of a foreign sales corporation under sections 

42.18 921 (a) and 291 of the Internal Revenue Code; 

42.19 (9) the amount of percentage depletion deducted under sections 611through614 and 

42.20 291 of the Internal Revenue Code; 

42.21 (10) for certified pollution control facilities placed in service in a taxable year 

42.22 beginning before December 31, 1986, and for which amortization deductions were elected 

42.23 under section 169 of the Internal Revenue Code of 1954, as amended through December 

42.24 31, 1985, the amount of the amortization deduction allowed in computing federal taxable 

42.25 income for those facilities; 

42.26 (11) the amount of any deemed dividend from a foreign operating .corporation 

42.27 determined pursuant to section 290.17, subdivision 4, paragraph (g). The deemed dividend 

42.28 shall be reduced by the amount of the addition to income required by clauses (19), (20), 

42.29 (21), and (22); 

42.30 (12) the amount of a partner's pro rata share of net income which does not flow 

42.31 through to the partner because the partnership elected to pay the tax on the income under 

42.32 section 6242(a)(2) of the Internal Revenue·Code; 

42.33 (13) the amount of net income excluded under section 114 of the Internal Rev~nue 

42.34 Code; 
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43.1 (14) any increase in subpart.Pincome, as defined in section 952(a) of the Internal 

43.2 Revenue Code, for the taxable year when subpart F income is calculated without regard 

·~3 to the provisions of section 614 of Public Law 107-147; 

43.4 (15) 80 percentof the depreciation deduction allowed under section 168(k)(l)(A) 

43.5 and (k)(4)(A) of the Internal Revenue Code. For purposes of this clause, if the taxpayer 

43.6 has an activity that in the taxable year generates a deduction for depreciation under 

43.7 section 168(k){l )(A) and (k)( 4)(A) and the activity generates a loss for the taxable year 

43.8 that the taxpayer is not allowed to claim for the taxable year, "the depreciation allowed 

43.9 under section 168(k)(l)(A) and (k)(4)(A)" for the taxable year is limited to excess of the 

43.10 depreciation claimed by the activity under section l 68(k)(l )(A) and (k)( 4)(A) over the 

43.11 amount of the loss from the activity that is not allowed in the taxable year. In succeeding 

43.12 taxable years when the losses not allowed in the taxable year are allowed, the depreciation 

43.13 under section 168(k){l){A) and (k)(4)(A) is allowed; 

.14 (16) 80 percent of the amount by which the deduction allowed by section 179 of the 

43.15 Internal Revenue Code exceeds the deduction allowable by section 179 of the.Internal 

43.16 . Revenue Code of 1986, as amended through December 31, 2003; 

43.17 (17) to the extent deducted in computing federal taxable income, the amount of the 

43.18 deduction allowable under section 199 of the Internal Revenue Code; arrd 

43.19 (18) the exclusion allowed under section 139A of the Internal Revenue Code for 

43.20 federal subsidies for prescription drug plans: 

43.21 (19) an amount equal to the interest and intangible expenses, losses, and costs paid, 

4322 accrued, or incurred by any member of the taxpayer's unitary group to or for the benefit 

43.23 of a corporation that is a member of the taxpayer's unitary business group that qualifies 

~4 as a foreign operating corporation. For purposes of this clause, intangible expenses and 

43.25 costs include: 

43.26 (i) expenses, losses, and costs for, or related to, the direct or indirect acquisition, -

43.27 use, maintenance or management, ownership, sale, exchange, or any other disposition of 

·43.28 intangible property; 

43.29 (ii) losses incurred, directly or indirectly, from factoring transactions or discounting 

43.30 transactions; 

43.31 (iii) royalty, patent, technical, and copyright fees; 

43.32 (iv) licensing fees; and 

43.33 (v) other similar expenses and costs .. 

,,.---~4 For purposes of this clause, "intangible property" includes stocks, bonds, patents, patent 

43.35 applications, trade names, trademarks, service marks, copyrights, mask works, trade 

43.36 secrets, and similar types of intangible assets. 

Article 3 Sec. 2. 43 



SF3131 FIRST ENGROSSMENT REVISOR DS S3131-l 

44.1 This clause does not apply to any item of interest or intangible expenses or costs paid, 

44.2 accrued, or incurred, directly or indirectly, to a foreign operating corporation with respect 

44.3 to such item of income to. the extent that the income to the foreign operating corporation 

44.4 . is income. from sources· without the United States as defined in subtitle A, chapter 1, 

44.5 subchapter N, part 1, of the Internal Revenue Code; 

44.6 (20) except as already included in the taxpayer's taxable income pursuant to clause 

44.7 (19), any interest income and in~ome generated from intangible property received or 

44.8 accrued by a foreign operating corporation that is a member of the taxpayer's unitary 

44.9 group. For purposes of this clause, income generated from intangible property includes: 

44.10 (i) income related to the direct or indirect acquisition, use, maintenance or 

44.11 management, ownership, sale, exchange, or any other disposition of intangible property; 

44.12 (ii) income from factoring transactions or discounting transactions; 

44.13 (iii) royalty, patent, technical, and copyright fees; 

44.14 (iv) licensing fees; and 

44.15 (v) other similar income. 

44.16 For purposes of this clause, "intangible property" includes stocks, bonds, patents, patent 

44.17 applications, trade names, trademarks, service marks, copyrights, mask works, trade 

44.18 secrets, and similar types of intangible assets .. 

44.19 This clause does not apply to any item of interest or intangible income received or accrued 

44.20 by a foreign operating corporation with respect to such item of income to the extent that 

44.21 the income is income from sources without the United States as defined in subtitle A, 

44.22 chapter 1, subchapter N, part 1, of the Internal Revenue Code; 

44.23 (21) the dividends attributable to the income of a foreign operating corporation that 

44.24 is a member of the taxpayer's unitary group in an amount that is equal to the dividends 

44.25 paid deduction of a real estate investment trust under section 56l(a) of the Internal 

44.26 Revenue Code for amounts paid or accrued by the real estate investment trust to the 

44.27 foreign operating corporation; .and 

44.28 (22) the income of a foreign operating corporation that is a member of the taxpayer's 

44.29 unitary group in an amount that is equal to gains derived from the sale of real or personal 
-

44.30 property located in the United States. 

44.31 EFFECTIVE DATE. This section is effective for taxable years beginning after 

44.32 December 31, 2005. 

44.33 Sec. 3. Minnesota Statutes 2005 Supplement, section 290.01, subdivision 19d, is 

44.34 amended to read: 
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Subd. 19d. Corporations; modifications decreasing federal taxable income. For 

corporations, there shall be subtracted from federal taxable income after the increases 

provided in subdivision 19c: 

(1) the amount of foreign dividend gross-up added to gross income for federal 

income tax purposes under section 78 of the Internal Revenue Code; 

(2) the amount of salary expense not allowed for federal income tax purposes due to 

claiming the federal jobs credit under section 51 of the Internal Revenue Code; 

(3) any dividend (not including any distribution in liquidation) paid within the 

taxable year by a national or state bank to the United States, or to any instrumentality of 

the United States exempt from federal income taxes, on the preferred stock of the bank 

owned by the United States or the instrumentality; 

( 4) amounts disallowed for intangible driWng costs due to differences between 

this chapter and the Internal Revenue Code in taxable years beginning before January 

1, 1987, as follows: 

(i) to the extent the disallowed costs are represented by physical property, an amount 

equal to the allowance for depreciation under Minnesota Statutes 1986, section 290.09, 

subdivision 7, subject to the modifications contained in subdivision 19e; and 

(ii) to the extent the disallowed costs are not represented by physical property, an 

amount equal to the allowance for cost depletion under Minnesota Statutes 1986, section 

290.09, subdivision 8; 

(5) the·deduction for capital losses pursuant to sections 1211 and 1212 of the 

Internal Revenue Code, except that: 

(i) for capital losses incurred in taxable years beginning after December 31, 1986, 

capital loss carrybacks shall not be allowed; 

(ii) for capital losses incurred in taxable years .beginning after December 31, 1986, 

a capital loss carryover to each of the 15 taxable years succeeding the loss year shall be -

allowed;· 

(iii) for capital losses incurred in taxable years beginning before January I, 1987, a 

capital loss carryback to each of the three taxable years preceding the loss year, subject to 

the provisions of Minnesota Statutes 1986, section 290.16, shall be allowed; and 

·(iv) for capital losses incurred in taxable years beginning before January 1, 1987, 

a capital loss carryover to each of the five taxable years succeeding the loss year to the 

extent such loss was not used in a prior taxable year and subject to the provisions of 

Minnesota Statutes 1986, section 290.16, shall be allowed; 

( 6) an amount for interest and expenses relating to income not taxable for federal 

income tax purposes, if (i) the income is taxable under this chapter and (ii) the interest and 
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46.1 expenses were disallowed as deductions under the provisions of section l 7l{a)(2), 265 or 

46.2 291 of the Internal Revenue Code in computing federal taxable income; 

46.3 (7) in the case of mines, oil and gas wells, other natural deposits, and timber for 

46.4 which percentage depletion was disallowed pursuant to subdivision 19c, clause (11), a 

46.5 reasonable allowance for depletion based on actual cost. In the case ofleases the deduction 

46.6 must be apportioned between the· lessor and lessee in accordance with rules prescribed 

46. 7 by the commissioner. In the case of property held in trust, the allowable deduction must 

46.8 be apportioned between the income beneficiaries and the trustee in accordance with the 

46.9 pertinent provisions of the trust, or ifthere is no provision in the instrument, on the basis 

46.10 of the trust's income allocable to each; , 

46.11 (8) for certified pollution control facilities placed in service in a taxable year 

46.12 beginning before December 31, 1986, and for which amortization deductions were elected 

46.13 under section 169 of the Internal.Revenue Code of 1954, ~amended through December 

46.14 31, 1985, an amount equal to the allowance for depreciation under Minnesota Statutes 

46.15 1986, section 290.09, subdivision 7; 

46.16 (9) amounts included in federal taxable income that are due to refunds .of income, 

46.17 excise, or franchise taxes based on net income or related minimum taxes paid by the 

46.18 corporation to Minnesota, another state, a political subdivision of another state, the 

46.19 District of Columbia, or a foreign country or possession of the United States to the extent 

46.20 that the taxes were added to federal taxable income under section 290.01, subdivision 19c, 

46.21 clause (1), in a prior taxable year; 

46.22 (10) 80 percent of royalties, fees, or other like in~ome accrued or received from a 

46.23 foreign operating corporation or a foreign corporation which is part of the same unitary 

46.24 

46.25 

46.26 

business as the receiving corporation, unless the income resulting from such payments or 

accruals is income from sources within the United States as defined in subtitle A, chapter 

1, subchapter N, part 1, of the Internal Revenue Code; 

46.27 (11) income or gains from the business of mining as defined in section 290.05, 

·46.28 subdivision 1, clause (a), that are not subject to Minnesota franchise tax; 

46.29 (12}the amount of handicap access expenditures in the taxable year which are not 

46.30 allowed to be deducted or capitalized under section 44( d)(7) of the Internal Revenue Code; 

46.31 ( 13) the amount of qualified research expenses not allowed for federal income tax 

46.32 purposes under section 280C( c) of the Internal Revenue Code, but only to the extent that 

46.33 the amount exceeds the amount of the credit allowed under section 290.068; 

46.34 (14) the amount of salary expenses not allowed for federal income tax purposes due 

46.35 to claiming the Indian employment credit under section 45A( a) of the Internal Revenue 

46.36 Code; 
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47.1 (15) the amount of any refund of environmental taxes paid under section 59A of the 

47.2 Internal Revenue Code; 

-~3 (16) for taxable years beginning before January 1, 2008, the amount of the federal 

47.4 ·small ethanol producer credit allowed under section 40(a)(3) of the Internal Revenue Code 

47.5 which is included in gross income under section 87 of the Internal Revenue Code; 

47.6 (17) for a corporation _whose foreign sales corporation, as defined in section 922 

47.7 of the Internal Revenue Code, constituted a foreign operating corporation during any 

47.8 taxable year ending before January 1, 1995, and a return was filed by August 15, 1996, 

47.9 claiming the deduction under section 290.21, subdivision 4, for income received from 

47.10 the foreign operating corporation, an amount equal to 1.23 multiplied by the amount of 

47.11 income excluded under section 114 of the Internal Revenue Code, provided the income is 

47.12 not income of a foreign operating company; 

47.13 (18) any decrease in subpart F income, as defined in section 952(a) of the Internal 

_!4 Revenue Code, for the taxable year when subpart F income is calculated without regard 

47.15 , to the provisions of section 614 of Public Law 107-147; 

47.16 (19) in each of the five tax years immediately following the tax year in which an 

47.17 addition is required under subdivision 19c, clause (15), an amount equal to one-fifth of 

47.18 the delayed depreciation. For purposes of this clause, "delayed depreciation" means the 

47.19 amount of the addition made by the taxpayer under subdivision 19c, clause (15). The 

47.20 resulting delayed depreciation cannot be less than zero; and 

47.21 (20) in each of the five tax years immediately following the tax year in which an 

47.22 addition is required under subdivision 19c, clause (16), an amount equal to one-fifth of the 

47.23 amount of the addition . 

.L4 EFFECTIVE DATE. This section is effective for taxable years beginning after 

47.25 December 3.1, 2005. 

47.26 Sec. 4. Minnesota Statutes 2004, ·section 290.34, subdivision 1, is amended to read: 

47 .27 Subdivision l. Business conducted in such a way as to create losses or improper 

47.28 taxable net income • .{&When any corporation liable to taxation under this chapter 

47.29 conducts its business in such a manner as, directly or indirectly, to benefit its members 

47.30 or stockholders or any person or corporation interested in such business or to reduce the 

47.31 income attributable to this state by selling the commodities or services in which it deals 

47.32 at less than the fair price which might be obtained therefor, or buying such commodities 

3 or services at more than the fair price for which they might have been obtained, or when 

47.34 any corporation, a substantial portion of whose shares is owned directly or indirectly by 

47.35 another corporation, deals in the commodities or services of the latter corporation in such 
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48.1 a manner as to create a loss or improper net income· or to reduce the taxable net income 

48.2 attributable to this state, the commissioner of revenue may determine the amount of its 

48.3 income so as to reflect what would have been its reasonable taxable net income but for the 

48.4 arrangements causing the understatement of its taxable net income or the overstatement of 

48.5 its losses, having regard to the fair profits which, but for any agreement, arrangement, or 

48.6 understanding, might have been or could have been obtained from such business. 

48.7 (b) Whet;t any corporation engages in a transaction or series of transactions whose 

48.8 primary business purpose is the avoidance of tax, or engages in a transaction or series of 

48.9. transactions without economic substance, that transaction or series of transactions shall be 

48.10 disregarded and the commissioner shall determine taxable net income without regard for 

48.11 any such transaction or series of transactions. 

48.12 Sec. 5. INTENT OF LEGISLATURE. 

48.13 Section 4 does not change Minnesota law, but merely clarifies the legislature's 

48.14 intention with respect to transactions without economic substance or business purpose. 

48.15 ARTICLE 4 

48.16 PROPERTY TAXES 

48.17 Section l. Minnesota Statutes 2004, section 116J.993, subdivision 3, is amended to 

48.18 read: 

48.19 Subd. 3. Business subsidy~ "Business subsidy" or "subsidy" means a state or local 

48.20 government agency grant, contribution of personal property, real property, infrastructure, 

48.21 the principal amount of a loan at rates below those commercially available to the.recipient, 

48.22 any reduction or deferral of any tax or any fee, any guarantee of any payment under any 

48.23 loan, lease, or other obligation, or any preferential use of government facilities given 

48.24 to a business . 

. 48.25 The following forms of :financial assistance are not a business subsidy: 

48.26 (1) a business subsidy of less than $25,000; 

48.27 (2) assistance that is generally available to all businesses or to a general class of 

48.28 similar businesses, such as a line of business, size, location, or similar general criteria; 

48.29 (3) public improvements to buildings or lands owned by the state or local 

48.30 govemnient that serve a public purpose and do not principally benefit a single business or 

48.31 defined group of businesses at the time the improvements are made; 

48.32 (4) redevelopment property polluted by contaminants as defined in section 1161.552, 

48.33 subdivision 3; 
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49.1 (5) assistance provided for the sole purpose of renovating old or decaying building 

49.2 stock or bringing it up to code and assistance provided for designated historic preservation 

. '1 districts, provided that the assistance is equal to or less than 50 percent of the total cost; 

49.4 (6) assistance to provide job readiness and training services ifthe sole purpose of 

49.5 the assistance is to provide those services; 

49 .6 (7) assistance for housing; 

49.7 (8) assistance for pollution control or abatement, including assistance for a tax 

49.8 increment financing hazardous substance subdistrict as defined under section 469 .17 4, 

49.9 subdivision 23; 

49.io (9) assistance for energy conservation; 

49 .11 ( 10) tax reductions resulting from conformity with federal tax law; 

49.12 (11) workers' compensation and unemployment insurance; 

49.13 (12) benefits derived from regulation; 

.14 (13) indirect benefits derived from assistance to educational institutions; 

49.15 (14) funds from bonds allocated under chapter 474A, bonds issued to refund 

49.16 outstanding bonds, and bonds issued for the benefit of an organization described in section 

49.17 50l(c)(3) of the Internal Revenue Code of 1986, as amended through December 31, 1999; 

49.18 (15) assistance for a collaboration between a Minnesota higher education institution 

49.19 and a business; 

49.20 (16) assistance for a tax increment financing soils condition district as defined under 

49.21 section 469.174, subdivision 19; 

49.22 (17) redevelopment when the recipient's investment in the purchase of the site 

49.23 and in site preparation is 70 percent or more of the assessor's current year's estimated 

14 market value; 

49.25 (18) general changes in tax increment financing law and other general tax law 

49.26 changes of a principally technical nature; 

49.27 (19) federal assistance until the assistance has been repaid to, and reinvested by, the 

· 49.28 state or local government agency; 

49.29 (20) funds from dock and wharf bonds issued by a seaway.port authority; 

49.30 (21)business loans and loan guarantees of $75,000 or less; mtd 

49.31 (22) federal lo~n funds provided through the United States Department of 

49.32 Commerce, Economic Development Administration; and 

49.33 (23) property tax abatements granted under section 469.1813 to property that is 

49'°34 subject to valuation ·under Minnesota Rules, chapter 8100. 

49.35 Sec. 2. Minnesota Statutes 2004, section 123B.53, subdivision 5, is amended to read: 
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50.1 Subd. 5. Equalized debt service levy. (a) The equalized debt service levy of a 

50.2 district equals the sum of the first tier equalized debt service levy and the second tier 

50.3 equalized debt service levy. 

50.4 (b) A district's first tier equalized debt service levy equals the district's first tier debt 

50.5 . service equalization revenue times the lesser of one or the ratio of: 

50.6 (1) the quotient derived by dividing the adjusted nettax capacity of the district for 

50. 1 the year before the year the levy is certified by the adjusted pupil units in the district for 

50.8 the school year ending in the year prior to the year the· levy is certified; to 

50.9 (2) $3,200 $5,000. 

50.10 (c) A district's second tier equalized debt service levy equals the district's second 

50.11 tier debt service equalization revenue times the lesser of one or the ratio of: 

50.12 (1) the quotient derived by dividing the adjusted net tax capacity of the district for 

50.13 the year before the year the levy is certified by the adjusted pupil units in the district for 

50.14 the school year ending in the year prior to the year the levy is certified; to 

50.15 (2) $8,000. 

50.16 EFFECTIVE DATE. This section is effective for revenue for fiscal year 2008. 

50.17 Sec. 3. Minnesota Statutes 2005 Supplement, section 123B.54, is amended to read: 

50.18 123B.54 DEBT SERVICE APPROPRIATION. 

50.19 (a) $21,624,000 $22,701,000 in fiscal year 2008 and $20,403,000 $22,269,000 in 

50.20 fiscal year 2009 and later are appropriated from the general fund to the commissioner of 

50.21 education for payment of debt service equalization aid under section 123B.53. 

50.22 (b) The appropriations in paragraph (a) must be reduced by the amount of any 

50.23 money specifically appropriated for the same purpose in any year from any state fund. 

50.24 Sec. 4. Minnesota Statutes 2005 Supplement, section 126C.10, subdivision 13a, 

. 50.25 is amended to read: 

50.26 Subd. 13a~ Operating capital levy. To obtain operating capital revenue for fiscal 

50.27 year 2007 and later, a district may levy an amount not more than the product of its 

50.28 operating capital revenue for the fiscal year times the lesser of one or the ratio of its 

50.29 adjusted net tax capacity per adjusted marginal cost pupil unit to the operating capital 

50.30 equalizing factor. The operating capital equalizing factor equals $22,222 for fiscal year 

50.31 2006, and $10, 700 for fiscal year 2007, and $22,222 for fiscal year 2008 and later. 

50.32 · EFFECTIVE DATE. This section is effective for revenue for fiscal year 2008 

50.33 and later. 
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51.1 Sec. 5. Minnesota Statutes 2004, section 216B.2424, subdivision 5, is amended to read: 

51.2 Subd. 5. Mandate. (a) A public utility, as defined in section 216B.02, subdivision 4, 

. 'U that operates .a nuclear-powered electric generating plant within this state must construct 

Ji.4 and operate, purchase, or contract to construct and operate (1) by December 31, 1998, 

51.5 50 megawatts of electric energy installed capacity generated by farm-grown closed-loop 

51.6 biomass scheduled to be operational by December 31, 2001; and (2) by December 31, 

51.7 1998, an additional 75 megawatts of installed capacity so generated scheduled to be 

51.8 operational by Decemb~r 31, 2002. 

51.9 (b) Of the 125 megawatts of biomass electricity installed capacity required under 

51.10 this subdivision, no more than 55 megawatts of this capacity may be provided by a facility 

51.11 ~at uses poultry litter as its primary fuel source and any such facility: 

51.12 (1) need not use biomass that complies with the definition in subdivision l; 

51.13 (2) must enter into a contract with the public utility for such capacity, that has an 

4 average purchase price per megawatt hour over the life of the contract that is equal to or 

51.15 less than the average purchase price per megawatt hour over the life of the contract in 

51.16 contracts approved by the Public Utilities Commission before April 1, 2000, to satisfy 

51.17 the mandate of this section, and file that contract with.the Public Utilities Commission 

51.18 prior to September 1, 2000; and 

51.19 (3) must schedule such capacity to be operational by December 31, 2002. 

51.20 (c) Of the total 125 megawatts ofbiomass electric energy installed capacity required 

51.21 under this section, no more than 75 megawatts may be provided by a single project. 

51.22 (d) Of the 75 megawatts of biomass electric energy installed capacity required under 

51.23 paragraph (a), clause (2), no more than 33 megawatts of this capacity may be provided by 

c~·".'14 a St. Paul district heating and cooling system cogeneration facility utilizing waste wood 

51.25 as a primary fuel source. The St. Paul district heating and cooling system cogeneration 

51.26 facility need not use biomass that complies with the definition in subdivision 1. 

51.27 ( e) The public utility must accept and consider on an equal basis with other biomass 

· 51.28 proposals: 

51.29 (1) a proposal to satisfy the requirements of this section that includes~ project that 

51.30 exceeds the megawatt capacity requirements of either paragraph (a), clause (1) or (2), and 

51.31 that proposes to sell the excess capacity to the public utility or to other purchasers; and 

51.32 (2) a proposal for a new facility to satisfy more than ten but not more than 20 

51.33 megawatts of the electrical generation requirements by a small business-sponsored 

51.34 independent power producer facility to be located within the northern quarter of the state, 

J which means the area located north of Constitutional Route No. 8 as described in section 

51.36 161.114, subdivision 2, and that utilizes biomass residue wood, sawdust, bark, chipped 
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s2.1 wood, or brush to. g~nerate electricity. A facility described in this clause is not required 

52.2 to utilize biomass .complying with the definition in subdivision 1, but must be under 

~2.3 construction by December 31, 2005. 

52.4 (:0 If a public utility files a contract with the commission for electric energy installed 

52.5 capacity that uses poultry litter as its primary fuel source, the commission must do a 

52.6 preliminary review of the contract to determine if it meets the purchase price criteria 

52.7 provided in paragraph (b), clause (2), of this subdivision. The commission shall perform 

52.8 its review and advise the parties of its determination within 30 days of filing of such a 

52.9 contract by a public utility. A public utility may submit by September 1, 2000, a revised 

52.10 contract to address the commission's preliminary determination. 

52.11 (g) The commission shall finally approve, modify, or disapprove no later than July 

52.12 1, 2001, all contracts submitted by a public utility as of September 1, 2000, to meet the 

52.13 mandate set forth in this subdivision. 

52.14 (h) If a public utility subject to this section exercises an option to increase the 

52.15 generating capacity of a project in a contract approved by the commission prior to April 

52.16 25, 2000, to satisfy the mandate in this subdivision, the public utility must notify the 

52.17 commission by September· l, 2000, that it has exercised the option and include in the 

52.18 notice the amount of additional megawatts to be generated under the option exercised. 

52.19 Any review by the commission of the project after exercise of such~ option shall be 

52.20 based on the same criteria used to review the existing contract. 

52.21 (i) A facility specified in this subdivision qualifies for exemption from property 

52.22 taxation under section 272.02, subdivision 43-45. 

52.23 EFFECTIVE DATE. This section is effective for property taxes levied in 2006, 

52.24 payable in 2007, and thereafter. 

·. 52.25 Sec. 6. Minnesota Statutes 2004, section 272.02, subdivision 12, is amended to read: 

52.26 Subd. 12. Native prairie. Native prairie lands are exempt. The commissioner of the 

52.27 Department of natural resources shall determine lands in the state which are native prairie 

52.28 and shall notify the county assessor of each county in which the lands are located. Pasture 
-

52.29 land used for livestock grazing purposes shall not be considered native prairie for the 

52.30 purposes of this subdivision unless the pasture is covered by a grazing plan approved by 

52.31 the commissioner of natural resources. Upon receipt of an application for the exemption 

52.32 provided in this subdivision for lands for which the assessor has no determination from 

52.33 the commissioner of natural resources, the assessor shall refer the application to the 

52.34 commissioner of natural resources who shall determine within 3-0 180 days whether the 

52.35 land is native prairie and notify the county assessor of the decision. Exemption of native . 
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53.1 prairie pursuant to this subdivision shall not grant the public any additional or greater right 

53.2 of access to the native prairie or diminish any right of ownership to it. 

J EFFECTIVE DATE. This section is effective for taxes levied in 2006, payable 

53.4 in 2007, and thereafter. 

53.5 Sec. 7. Minnesota Statutes 2004, section 272.02, subdivisio~ 45, is amended to read: 

53.6 Subd. 45. Biomass electrical generation facility; personal property. 

53.7 Notwithstanding subdivision 9, clause (a), attached machinery and other personal property 

53.8 which is part of an electrical generating facility that meets the requirements of this 

53.9 subdivision is exempt. At the time of construction, the facility must: 

53.10 (1) be designed to utilize biomass as established in section 216B.2424 as a primary 

53.11 fuel source; and 

t2 (2) be constructed for the purpose of generating power at the facility that will be sold 

53.13 pursuant to a contract approved by the Public Utilities Commission in accordance with 

53.14 the biomass mandate imposed under section 216B.2424. 

53.15 Construction of the facility must be commenced after January 1, 2000, and before 

53.16 December 31, ~ 2005. Property eligible for this.exemption does not include electric 

53.17 ·transmission lines and interconnections or gas pipelines and interconnections appurtenant 

53.18 to the property or facility. 

53.19 EFFECTIVE DATE. This section is effective for taxes levied in 2006, payable 

53.20 in 2007, and thereafter. 

11 Sec. 8. Minnesota Statutes 2004, section 272.02, subdivision 54, is amended to read: 

53.22 Subd. 54. Small biomass electric generation facility; personal property. {fil 

53.23 Subject to paragraph (b), notwithstanding subdivision 9, clause. (a), attached machinery -

53.24 and other personal property which· is part of an electrical generating facility that meets the 

· 53.25 requirements of this subdivision is exempt. At the time of construction the facility must: 

53.26 (1) have a generation capacity of less than 25 megawatts; 

53.27 (2) provide process heating needs in addition to electrical generation; and 

53.28 (3) utilize agricultural by-products from the malting process and other biomass 

53.29 fuels as its primary fuel source. 

53.30 Construction of the facility must be commenced after January 1, 2002, and before 

5331 JanttM)' 1, 2006 June 30, 2007. Property eligible for this exemption does not include 

.,,_,.32 electric transmission lines and interconnections or gas pipelines and interconnections 

53.33 appurtenant to the property or facility. 
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54.1 (b) The exemption under this subdivision is contingent on approval by the governing 

54.2 bodies of the municipality and county in which the electric generation facility is located. 

54.3 EFFECTIVE DATE. This section is effective for taxes levied in 2008, payable 

54.4 in 2009, and thereafter. 

54.5 Sec. 9. Minnesota Statutes 2004, section 272.02, subdivision 55, is amended to read: 

54.6 Subd. 55. Electric generation facility; personal property. Notwithstanding 

54.7 subdivision 9, clause (a), attached machin~ry and other personal propel"o/ which is part of 

54.8 an electric gener3:ting facility that meets the requirements of this subdivision is exempt. At 

54.9 the time of construction, the facility must be sited on an ener~ pmk: that (i) is located on 

54.10 an active mining site, or on a ·fOrmer nrimng or :indttstrial site '3here mining or ind~strial 

54.11 operations have terminated be designated as an innovative energy project as defined in 

54.12 section 216B.1694, (ii) is be within a tax relief area as defined in section 273.134, (iii) 

54.i3 has- on site have access to existing railroad infrastructure within less than three miles, (iv) 

54.14 has direct rail access to a Great Lakes port, {v} has sttfiieientprivate water res0ttrees 

54.15 'Oft site, cmd {vi} is have received by resolution approval from the governing body of 

54.16 the county and township or city in which the proposed facility is to be located for the 

54.17 exemption of personal property under this subdivision, and ( v) be designed to host at 

54.18 least 500 megawatts of electrical generation. 

54.19 Construction of the first 2% 500 megawatts of the facility must be commenced 

54.20 after January 1, %0ez. 2006, and before January 1, %e05 2010. Construction of up to an 

54.21 additional 750 megawatts of generation must be commenced before January 1, %0+0 

54.22 2015. Property eligible for this exemption does not include electric transmission lines and 

54.23 interconnections or gas pipelines and interconnections appurtenant to the property or the 

54.24 facility. To qualify for an exemption under this subdivision, the owner of the electric 

54.25 generation facility must have an agreement with the host county, township or city, and 

54.26 school district, for payment in lieu of personal property taxes to the host county, township 

54.27 or city, and school district. 

54.28 EFFECTIVE DATE. This section is effective the day following final enactment. 

54.29 Sec. 10. Minnesota Statutes 2004, section 272.02, is amended by adding a subdivision 

54.30 to read: 

54.31 Subd. 84. Electric generation facility; personal property. Notwithstanding 

54.32 subdivision 9, clause (a), attached machinery and other personal property which is part 
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55.1 of.a 10.3 megawatt run-of-the-river hydroelectric generation facility and that meets the 

55.2 requirements of this subdivision is exempt. At the time of construction, the facility must: 

·1 (1) utilize between 12 and 16 turbine generators at a dam site existing on March 

55.4 31, 1994; 

55.5 (2) be located on land within 3,000 feet of a 13.8 kilovolt distribution substation; and 

55.6 (3) be eligible to receive a renewable energy production incentive payment under 

55.7 section 2 l 6C.4 l. 

55.8 Construction of the facility must be commenced after April 30, 2006, and 

55.9 before January 1, 2009. Property eligible for this exemption does not include electric 

55.10 transmission lines and interconnections or gas pipelines and interconnections appurtenant 

55.11 to the property or the facility. 

55.12 EFFECTIVE DATE. This section is effective for property taxes levied in 2006, 

~ 3 payable in 2007, and thereafter. 

55.14 Sec. 11. Minnesota Statutes 2004, section 273.11, is amended by adding a subdivision 

55.15 . to read: 

55.16 Subd. 23. First tier valuation limit; agricultural homestead property . .{fil 

55.17 Beginning with assessment year 2006, the commissioner of revenue shall annually certify 

55.18 the first tier limit for agricultural homestead property as the product of (i) $600,000, and 

55.19 (ii) the ratio of the statewide average taxable market value of agricultural property per acre 

55.20 of deeded farm land in the preceding assessment year to the statewide average taxable 

55.21 market value of agricultural property per acre of deeded farm land for assessment year 

55.22 1999. The limit shall be rounded to the nearest $10,000. 

__ .d (b) For the purposes of this subdivision, "agricultural property" means all class 2 

55.24 property under section 273.13, subdivision 23, except for (1) timberland, (2) a landing 

55.25 area or public access area of a privately owned public use airport, and (3) property 

55.26 consisting of the house, garage and immediately surrounding one acre of land of an 

55.27 agricultural homestead. 

55.28 (c) The commissioner shall certify the limit by January 2 of each assessment year, 

55.29 except that for assessment year 2006 the commissioner shall certify the limit by June 

55.30 1, 2006. 

55.31 EFFECTIVE DATE. This section is effective for assessment year 2006 and 

55.~2 thereafter. 

55.33 Sec. 12. Minnesota Statutes 2004, section 273.124, subdivision 12, is amended to read: 
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56.1 Subd. 12. Homestead of member of United States armed forces; Peace Corps; 

56.2 VISTA • .{&_Real estate actually occupied and used for the purpose of a homestead by 

56.3 a person, or by a member of that person's immediate family shall be classified as a 

56.4 homestead even though the person ·or family is absent if (1) the person or the person's 

56.5 family is absent solely because the person is on active duty with the. armed forces of the 

56.6 United States, or is serving as a volunteer under the VISTA or Peace Corps program; (2) 

56.7 the owner intends to return as soon as discharged or relieved from service; and (3) the 

56.8 owner claims it as a homestead. A person who knowingly makes or submits to an assessor 

56.9 an affidavit or other statement that is false in any material matter to obtain or aid another 

56.10 in obtaining a benefit under this subdivision is guilty of a felony. 

56.11 (b) In the case of a person who is absent solely because the person is on active duty 

56.12 with the United State~ armed forces, homestead classification must be granted as provided 

56.13 in this paragraph if the requirements of paragraph (a), clauses (1) to (3), are met, even ifthe 

56.14 property has not been occupied as a homestead by the person or a member of the person's 

56.15 family. To qualify for this classification, the person who acquires the property must notify 

56.16 the assessor of the acquisition and of the person's absence due to military service. When 

56.17 the person returns from military service and occupies the property as a homestead, the 

56.18 person shall notify the assessor, who will provi~e for abatement of the difference between 

56.19 the nonhomestead and homestead taxes for the current and two preceding years. 

56.20 EFFECTIVE DATE. This section is effective for assessments in 2006, taxes 

56.21 payable in 2007, and thereafter. 

56.22 Sec. 13. Minnesota Statutes 2004, section 273.124, is amended by adding a $Ubdivision 

56.23 . to read: 

56.24 Subd. 22~ Annual registration of certain relative homesteads. If the owner of 

56.25 property or the owner's relative who occupies property that is classified as a homestead 

56.26 under subdivision l, paragraph ( c ), receives compensation for allowing occupancy of any 

56.27 part of that property for a period that exceeds 31 cons·ecutive days during the calendar 

56.28 year, the recipient of the compensation must register the property with the city in which 

56.29 it is located no later than 60 days after the initial rental period began. This requirement 

56.30 applies to property located in a city that has a population over 25,000. Each such city must 

56.31 maintain a file of these property registrations that is open to the public, and retain the 

56.32 registrations-for one year after the date of filing. 

56.33 EFFECTIVE DATE. This section is effective July 1, 2006. 

Article 4 Sec. 13. 56 



SF313 l FIRST ENGROSSMENT REVIS OR DS 83131-1 

57.1 Sec. 14. Minnesota Statutes 2005 Supplement, section 273.128, subdivision 1, is 

57.2 amended to read: 

,_~ 3 Subdivision 1. Requirement. Low-income rental property classified as class 4d 

57.4 under section 273.13, subdivision 25, is entitled to valuation under this section if at.ka~t 

57.5 75 pe:reent of for the units in the rental housing property that meet any of the following 

57.6 qualifications: 

57.7 (1) the units are subject to a housing assistance payments contract under section 8 

57.8 of the United States Housing Act of 1937, as amended; 

57.9 (2) the units are rent-restricted and income-restricted units of a qualified low-income 

57.10 housing project receiving tax credits under section 42(g) of the Internal Revenue Code of· 

57.11 1986, as amended; 

57.12 (3) the units are financed by the Rural Housing Service of the United States 

57.13 Department of Agriculture and receive payments under the re1:J.tal assistance program 

14 pursuant to section 521(a) of the Housing Act of 1949, as amended; or 

57.15 (4) the units are subjectto rent and income restrictions under the terms of financial 

57.16 assistance provided to the rental housing property by the federal government ori the 

57.17 state· of Minnesota, or a local unit of government as evidenced by a document recorded 

57.18 against the property. 

57 .19 The restrictions must require assisted units to be occupied by residents whose 

57.20 household income at the time of initial occupancy does not exceed 60 percent of the 

57 .21 greater of area or state median income, adjusted for family size, as determined by the 

57.22 United States Department of Housing and Urban Development. The restriction must also 

57.23 require the rents for assisted units to not exceed 30 percent of 60 percent of the greater of 

14 area or state median income, adjusted for family size, as determined by the United States 

57.25 Department of Housing and Urban Development. 

57.26 EFFECTIVE DATE. This section is effective for taxes levied in 2006, payable 

57.27 in 2007, and thereafter. 

57.28 Sec. 15. Minnesota Statutes 2004, section 273.13, subdivision 23, is amended to read: 
-

57.29 Subd. 23. Class 2. (a) Class 2a property is agricultural land including any 

57.30 improvements that is.homesteaded. The market value of the house and garage and 

57.31 immediately surrounding one acre of land has the same class rates as class la property 

57.32 under subdivision 22. The value of the remaining land including improvements up to and 

~3 indttding $600,000 market v altte the first tier valuation limit of agricultural homestead 

57.34 property has a net class rate of 0.55 percent of market value. The remaining property 

57.35 over $600,000 rmn:ket valtte the first tier has a class rate of one percent of market value. 
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58. l For purposes of this subdivision, the "first tier valuation limit of agricultural homestead 

58.2 property" and "first tier" means the limit certified under section 273 .11, subdivision 23. 

58.3 (b) Class 2b property is ( 1) real estate, rural in character and used exclusively for 

58.4 growing trees for timber, lumber; and wood and wood products; (2) real estate that 

58.5 is not improved with a structure and is used exclusively for growing trees for timber, 

58.6 lumber, and wood and wood products, if the owner has participated or is participating in 

58.7 a cost-sharing program for afforestation, reforestation, or timber stand improvement on 

58.8 that particular property, administered or coordinated by the commissioner of natural 

58.9 resources; (3) real estate that is nonhomestead agricultural land; or (4) a landing area or 

58.10 public access area of a privately owned public use airport. Class 2b property has a net 

58.11 class rate of one percent of market value. 

58.12 ( c) Agricultural land as used in this section means contiguous acreage of ten 

58.13 acres or more, used during the preceding year for agricultural purposes. "Agricultural 

58.14 purposes" as used in this section means the raising or cultivation of agricultural products. 

58.15 "Agricultural purposes" also includes enrollment in the Reinvest in Minriesota program 

58.16 under sections 103F.501to103F.535, the native prairie bank under section 84.96, or the 

58.17 federal Conservation Reserve Program as contained in Public Law 99-198 ifthe property· 

58.18 was classified as agricultural (i) under this subdivision for the assessment year 2002 or (ii) 

58.19 in the year prior to its enrollment. Contiguous acreage on the same parcel, or contiguous 

58.20 acreage on an immediately adjacent parcel under the same ownership, may also qualify 

58.21 as agricultural land, but only if it is pasture, timber, waste, unusable wild land, or land 

58.22 included in state or federal farm programs. Agricultural classification for property shall be 

58.23 determined excluding the house, garage, and immediately surrounding one acre of land, 

58.24 . and shall not be based upon the market value of any residential structures on the parcel or 

58.25 contiguous parcels under the same ownership. 

58.26 ( d) Real estate, excluding the house, garage, and immediately surrounding one acre 

58.27 of land, of less than ten acres which is exclusively and intensively used for raising or 

· 58.28 cultivating agricultural products, shall be considered as agricultural land. 

58.29 Land shall be classified as agricultural even if all or a portion of the agricultural use 

58.30 of that property is the leasing to, or use by another person for agricultural purposes. 

58.31 Classification under this subdivision is not determinative for qualifying under 

58.32 section 273 .111. 

58.33 The property classification under this section supersedes, for property tax purposes 

58.34 only, any locally administered agricultural policies or land use restrictions that define 

58.35 minimum or maximum farm acreage. 
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59.l (e) The term "agricultural products" as used in this subdivision includes production 

59 .2 for sale of: 

· 1 (1) livestock, dairy animals, dairy products, poultry and poultry products, fur-bearing 

59.4 animals, horticultural and nursery stock, fruit of all kinds, vegetables, forage, grains, 

59.S- bees, and apiary products by the owner; 

59.6 (2) fish bred for sale and consumption ifthe fish breeding occurs on land zoned 

59.7 for agricultural use; 

59.8 (3) the commercial boarding of horses if the boarding is done in conjunction with 

59.9. raising or cultivating agricultural products as defined in clause (1); 

59.10 (4) property which is owned and operated by·nonprofit organizations used for 

59.11 equestrian activities, excluding racing; 

59.12 ( 5) game birds and waterfowl bred and raised for use on a shqoting preserve licensed 

59.13 under section 97A.115; 

__ .14 (6) insects primarily bred to be used as food for animals; 

59.15 (7) trees, grown for sale as a crop, and not sold for timber, lumber, wood, or wood 

59.16 products, except that short rotation woody crops that are cultivated using agricultural 

59.17 practices to produce timber or forest products are agricultural products; and 

59.18 (8) maple syrup taken from trees grown by a person licensed by the Minnesota 

59.19 Department of Agriculture under chapter 28A as a food processor. 

59.20 (f) If a parcel used for agricultural purposes is also used for commercial or industrial 

59.21 purposes, including but not limited to: 

59.22 (1) wholesale and retail sales; 

59.23 (2) processing of raw agricultural products or other goods; 

'.4 (3) warehousing or storage of processed goods; and 

59.25 (4) office facilities for the support of the activities enumerated in clauses (1), (2), 

59.26 and (3), 

59 .27 the assessor shall classify the part of the parcel used for agricultural purposes as class 

59.28 1 b, 2a, or 2b, whichever is appropriate, and the remainder in the class appropriate to its 

59 .29 use. The grading, sorting, and packaging of raw agricultural products for first sale is 

59.30 considered an agricultural purpose .. -A greenhouse or other building where horticultural 

59.31 or nursery products are grown that is also used for the conduct of retail sales must be 

59.32 classified as agricultural if it is primarily used for the growing of horticultural or nursery 

59.33 products from seed, cuttings, or roots and occasionally as a showroom for the retail sale of 

--,14 those products. Use of a greenhouse or building only for the display of already grown 

59.35 horticultural or nursery products does not qualify as an agricultural purpose. 
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60.1 The assessor shall determine and list separately on the records the market va}ue of 

60.2 the homestead dwelling and the one acre of land on which that dwelling is located. If any 

60.3 farm buildings or structures are located on this homesteaded acre of land, their market 

60.4 value shall not be included in this separate determination. 

60.5 (g) To qualify for classification under paragraph (b), clause (4), a privately owned 

60.6 public use airport must be licensed as a public airport under section 360.018. For purposes 

60.7 of paragraph (b ), clause ( 4), "landing area".means that part of a privately owned public use 

60.8 airport properly cleared, regularly maintained, and made available to the public for use by 

60.9 aircraft and includes runways, taxiways, aprons, and sites upon which are situated landing 

60.10 or navigational aids. A landing area also includes land underlying both the primary surface 

60.11 and the approach surfaces that comply with all of the following: 

60.12 (i) the land is properly cleared and regularly maintained for the primary purposes of 

60.13 the landing, taking off, and taxiing of aircraft; but that portion of the land that contains 

60.14 facilities for servicing, repair, or maintenance of aircraft is not included as a landing area; 

60.15 (ii) the land is part of the airport property; and 

60.16 (iii) the land is not used for commercial or residential purposes. 

60.17 The land contained in a landing area under paragraph (b ), clause ( 4), must be described 

60.18 and certified by the commissioner of transportation. The certification is effective until 

60.19 it is modified, or until the airport or landing area no longer meets the requirements of 

60.20 paragraph _(b), clause (4). For purposes of paragraph (b), clause (4), "public access area" 

60.21 means property used as an aircraft parking ramp, apron, or storage hangar, or an arrival. 

60.22 and departure building in connection with the airport. 

60.23 EFFECTIVE DATE. This section is effective for taxes levied in 2006, payable 

60.24 in 2007, and thereafter. 

60.25 Sec. 16. [273.323] EFFECTIVE DATE FOR RULES FOR VALUATION OF 

.60.26 ELECTRIC AND TRANSMISSION PIPELINE UTILITY PROPERTY. 

60.27 Rules adopted by the commissioner of revenue that prescribe the method of valuing 

60.28 property of electric and transmissio~ pipeline utilities may not take effect before the end 

60.29 of the regular legislative session in the calendar year following adoption of the rules. 

60.30 EFFECTIVE DATE. This section is effective the day following final enactment. 

60.31 Sec. 17. Minnesota Statutes 2005 Supplement, section 275.025, subdivision i, is 

60.32 amended to read: 
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61.1 Subdivision 1. Levy amount. The state general levy is levied against 

61.2 commercial-industrial property and seasonal residential recreational property, as defined 

--, in this section. The state general levy base amount is $592,000,000 for taxes payable in 

61.4 2002. For taxes payable in sttbseqttent ,ems, 2006 on seasonal residential recreational 

61.5 property, the levy base amount is $32,935,134, and for subsequent years the levy base 

61.6 amount for seasonal residential recreational property is increased each year by multiplying 

61.7 the levy base amount for the prior year by the sum of ~ne plus the rate of increase, 

61.8 if any, in the implicit price deflator for government consumption expenditures and 

61.9 gross investment for state and local.governments prepared by the Bureau of Economic 

61.10 Analysts of the United States Department of Commerce for the 12-month period ending 

61.11 March 31 of the year prior to the year the taxes are payable. For taxes payable in 2007 

61.12 and subsequent years on commercial industrial property, the tax is imposed under this 

61.13 subdivision at the rate of the tax imposed under this subdivision for taxes payable in 2004 . 

. _.14 The tax under this section is not treated as a local tax rate under section 469 .177 and is not 

61.15 the levy of a governmental unit un~er chapters 27~A and 473F. 

61.16 The commissioner shall increase or decrease the preliminary or final rate for a year 

61.17 as necessary to account for errors and tax base changes that affected a preliminary or final 

61.18 rate for either of the two preceding years. Adjustments are allowed to the extent that the 

61.19 necessary information is available to the commissioner at the time the rates for a year must 

61.20 be certified, and for the following reasons: 

61.21 (1) an erroneous report of taxable value by a local official; 

61.22 (2) an erroneous calculation by the commissioner; and 

61.23 (3) an increase or decrease in taxable value for commercial-industrial or seasonal 

14 residential recreational property reported on the abstracts of tax lists submitted under 

61.25 . section 275.29 that was not reported on the abstracts of assessment submitted under 

61.26 section 270C.89 for the same year. 

61.27 The commissioner may, but need not, make adjustments ifthe total difference in the tax 

61.28 levied for the year would be less than $100,000. 

61.29 Sec. 18. Minnesota Statutes 200-5 Supplement, section 276.04, subdivision 2, is 

61.30 amended to read: 

61.31 Subd. 2. Contents of tax statements. (a) The treasurer shall provide for the 

61.32 printing of the tax statements. The commissioner of revenue shall prescribe the form 

-~~~n of the property tax statement and its content~. The statement must contain a tabulated 

61.34 statement of the dollar amount due to each taxing authority and the amount of the state 

61.35 tax from the parcel of real property for which a particular tax statement is prepared. The 
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62.1 dollar amounts attributable to the county, the state tax, the voter approved school tax, the 

62.2 other local school tax, the township or municipality, and the total of the metropolitan 

62.3 special taxing distncts as defined in section 275.065, subdivision 3, paragraph (i), must 

62.4 be separately stated. The amounts due all other special taxing districts, if any, may be 

62.5 aggregated except that any levies made by the regional rail authorities in the county of 

62.6 Anoka, Carver, Dakota, Hennepin, Ramsey, Scott, or Washington under. chapter 398A 

62.7 shall be listed on a separate line directly under the appropriate county's levy. If the county 

62.8 levy under this paragraph includes an amount for a lake improvement district as defined 

62.9. under sections 103B.501 to 103B.581, the amount attributable for that purpose must be 

62.10 separately stated from.the remaining county levy amount. In the case of Ramsey County, 

62.11 ifthe county levy under this paragraph includes an amount for public library service 

62.12 under section 134.07, the amount attributable for that purpose may be separated from the 

62.13 remaining county levy amount. The amount of the tax on homesteads qualifying. under the 

62.14 senior citizens' property tax deferral program under chapter 290B is the total amount of 

62.15 property tax before subtraction of the deferred property tax amount. The amount of the 

62.16 tax on contamination value imposed under sections 270.91 to 270.98, if any, must also 

62.17 be separately stated The dollar amounts, including the dollar amount of any special 

62.18 assessments, may be rounded to the nearest even whole dollar. For purposes of this section 

62.19 whole odd-numbered dollars may be adjusted to the next higher even-numbered dollar. 

62.20 The amount of market value excluded under section 273 .11, subdivision 16, if any, must 

62.21 also be listed on the tax statement. 

62.22 (b) The property tax statements for manufactured homes and sectional structures 

62.23 taxed as personal property shall contain the same information that is required on the 

62.24 tax statements for real property. 

62.25 ( c) Real and personal property tax statements must contain the following information 

62.26 in the order given in this paragraph. The information must contain the current year tax -

62.27 information in the right column with the corresponding information for the previous year 

· 62.28 in a column on the left: 

62.29 (1) the property's estimated market value under section 273.11, subdivision 1; 

62.30 (2) the property's taxable market value after reductions under section 273.11, 

62.31 subdivisions la and 16; 

62.32 (3) the property's gross tax, calculated by adding the property's total property tax to 

62.33 the sum of the aids enumerated in clause (4); 

62.34 (4) a total of the following aids: 

62.35 (i) education aids payable under chapters 122A, 123A, 123B, 1240, 125A, 126C, 

62.36 and 127 A; 
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63.1 (ii) local government aids for citi~s, towns, and counties under sections 477A.011 to 

63.2 477 A.04; and 

---1 (iii) disparity reduction aid under section 273.1398; 

63.4 ( 5) for homestead residential and agricultural properties, the credits under section 

63.5 273.1384; 

63.6 (6) any credits received under sections 273.119;· 273.123; 273.135; 273.1391; · 

63.7 273.1398, subdivision 4; 469.171; and 473H.10, except that the amount of credit received 

63.8 under section 273.135 must be separately stated and identified as "taconite tax relief'; and 

63.9 (7) the net tax payable in the manner required in paragraph (a). 

63.10 ( d) If the county uses envelopes for mailing property tax statements and if the county 

63.11 agrees, a taxing district may include a notice with the property tax statement notifying 

63.12 taxpayers when the taxing district will begin its budget deliberations for the current 

63.13 year, and encouraging taxpayers to attend the hearings. If the county allows notices to 

14 be included in the envelope containing the property tax statement, and if more than 

63.15 one taxing district relative to a given property decides to include a notice with the tax 

63.16 statement, the county treasurer or auditor must coordinate the process and may combine 

63.17 the information on a single announcement. 

63.18 The commissioner of revenue shall certify to the county auditor the actual or 

63.19 estimated aids enumerated in paragraph (c), clause (4), that local governments will receive 

63.20 in the following year. The c_ommissioner must certify this amount by January 1 of each 

63.21 year. 

63.22 ( e) A notice must be printed on the front side of the property tax statement for 

63.23 homestead property stating that ifthe total property tax has increased over the previous 

'4 year's tax by more than the threshold percentage in section 290A.04, subdivision 2h, 

63.25 the taxpayer may be eligible, regardless of income, for a special property tax refund 

63.26 from the state. 

63.27 EFFECTIVE DATE. This section is effective for property tax statements prepared 

63.28 in 2006, for property taxes payable in 2007 and thereafter. 

-

63.29 Sec. 19. Minnesota Statutes 2004, section 469.1813, subdivision 1, is amended to read: 

63.30 Subdivision 1. Authority. The governing body of a political subdivision may grant 

63.31 mt a current or prospective abatement, by contract or otherwise, of the taxes. imposed by 

63.32 the political subdivision on a parcel of property, which may include personal property 

1 and machinery, or defer the payments of the taxes and abate the interest and penalty 

63.34 that otherwise would apply, if: . 
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· 64.1 ta} ffiit expects the benefits to the political subdivision of the proposed abatement 

64.2 agreement to at least equal the costs to the political subdivision of the proposed agreement 

64.3 or intends the abatement to phase in a property tax increase, as provided in clause (b )(7); 

64.4 and 

64.5 tb1 filit finds that doing so is in the public interest because it will: 

64.6 ffl ill_ increase or preserve tax base; 

64.7 ffl @_provide employment opportunities in the political subdivision; 

64.8 ffl (iii) provide or help acquire or construct public f~cilities; 

64.9 f47 (iv) help redevelop or renew blighted areas; 

,64.10 ffl {yl_help provide access to services for residents of the political subdivision; 

64.11 t67' (vi) finance or provide public infrastructure; or 

64.12 ffl (vii) phase in a property tax increase on the parc~l resulting from an increase of 

64.13 50 percent or more in one year on the estimated market value of the parcel, other than 

64.14 increase attributable to improvement of the parcel; or 

64.15 (viii) stabilize the tax base through equalization of property tax revenues for a 

64.16 specified period of time with respect to a taxpayer whose real and personal property is 

. 64.17 subject to valuation under Minnesota Rules, chapter 8100. 

64.18 Sec. 20. Minnesota Statutes 2005 Supplement, section 469.1813, subdivision 6, 

64.19 is amended to read: 

64.20 Subd. 6. Duration limit. (a) A political subdivision may grant an ab~tement for a 

64.21 period no longer than 15 years, except as provided under paragraph (b). The abatement 

64.22 period will commence in the first year in which the abatement granted is either paid or 

64.23 retained in accordance with section 469.1815, subdivision 2. The subdivision may specify 

64.24 in the abatement resolution a shorter duration. If the resolution, does not specify a period 

64.25 of time, the abatement is for eight years. If an.abatement has been granted to a parcel of-

64.26 · property and the period of the abatement has expired, the political subdivision that .granted 

· 64.27 the abatement may not grant another abatement for eight years after the expiration of the 

64.28 first abatement. This prohibition does not ~pply to improvements added after and not 

64.29 subject to the first abatement. Economic abatement agreements for real and personal 

64.30 property subject to valuation under Minnesota Rules, chapter 8100, are not subject to this 

64.31 prohibition and may be granted successively. 

64.32 (b) A political subdivision proposing to abate taxes for a parcel may request, in 

64.33 writing, that the other political subdivisions in which the parcel is located grant an 

64.34 abatement for the property. If one of the other political subdivisions declines, in writing, , _ --

64.35 to grant an abatement or if 90 days pass after receipt of the request to grant an abatement 
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65. l without a written response from one of the political subdivisions, the duration limit 

65.2 for an abatement for the parcel by the requesting political subdivision and any other 

'l participating political subdivision is increased to 20 years. If the political subdivision 

65.4 which declined to grant an abatement later grants an abatement for the parcel, the 20-year 

65.5 duration limit is reduced by one year for each year that the declining political subdivision 

65.6 grants an abatement for the parcel during the period of the abatement granted by the 

65.7 requesting political subdivision. The duration limit may not be reduced below the limit 

65.8 under paragraph (a). 

65.9 Sec. 21. Minnesota Statutes 2004,.section 469.1813, subdivision 6b, is amended to 

65.10 read: 

65.11 Subd. 6b. Extended duration limit. (a) Notwithstanding the pi:ovisions of 

65.12 subdivision 6, a political subdivision may grant an abatement for a period of up to 20 

~ .13 years, if the abatement is for a qualified business. 

65.14 (b) To be a qualified business for purposes of this subdivision, at least 50 percent of 

65.15 the payroll of the operations of the business that qualify for the abatement must be for 

65.16 employees engaged in one of the following lines ofbusiness or any combination of them: 

65.17 (1) manufacturing; 

65.18 (2) agricultural processing; 

65.19 (3) mining; 

65.20 ( 4) research and development; 

65.21 (5) warehousing; or 

65.22 ( 6) qualified high technology. 

'3 Alternatively, a qualified business also iricludes a taxpayer whose real and personal 

65.24 -property is subject to valuation under Minnesota Rules, chapter 8100. 

65.25 ( c )(1) "Manufacturing" means the material staging and production of tangible 

65.26 personal property by procedures commonly regarded as manufacturing, processing, 

-65.27 fabrication, or assembling which changes some existing material into new shapes, new 

65.28 qualities, or new combinations. 

65.29 (2) "Mining" has the meaning.given in section 613(c) of the Internal Revenue Code 

65.30 of 1986. 

65.31 (3) "Agricultural processing" means transforming, packaging, sorting, or grading 

65.32 livestock or· livestock products, agricultural commodities, or plants or plant products into 

65.33 goods that are used for intermediate or final consumption including goods for nonfood use. 

tT ..... .;>4 ( 4) "Research and development" means qualified research as defined in section 

65.35 41 ( d) of the Internal Revenue Code of 1986. 
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66.1 (5) "Qualified high technology" means one or more of the following activities: 

66.2 (i) advanced computing, which is any technology used in the design and 

66.3 development of any of the following: 

66.4 (A) computer hardware and software; 

66.5 (B) data communications; and 

66.6 (C) informa~on technologies; 

66. 1 (ii) advanced materials, which are materials with engineered properties created 

66.8 through the development of specialized process and synthesis technology; 

66.9 (iii) biotechnology, which is any technology that uses living organisms, cells, 

66.1 o macromolecules, microorganisms, or substances from living organisms to make or modify 

66.11 a product, improve plants or animals, or develop microorganisms for useful purposes; 

66.12 (iv) electronic device technology, which is any technology that involves 

66.13 microelectronics, semiconductors, electronic equipment, and instrumentation, radio 

66.14 frequency, microwave, and millimeter electronics, and optical and optic-electrical devices, 

66.15 or data and digital communications and imaging devices; 

66.16 ( v) engineering or laboratory testing related to the development of a product; 

66.17 (vi) technology that assists in the assessment or prevention of threats or damage to 

66.18 human health or the environment, including, but not limited to, environmental cleanup 

66.19 technology, pollution prevention technology, or development of alternative energy sources; 

66.20 (vii) medical device technology, which is any technology that involves medical 

66.21 equipment or products other than a pharmaceutical product that has therapeutic or 

66.22 diagnostic value and is regulated; or 

66.23 (viii) advanced vehicles technology which is any technology that involves electric 

66.24 vehicles, hybrid vehicles, or alternative fuel vehicles, or components used in the · 

66.25 construction of electric vehicles, hybrid vehicles, or alternative fuel vehicles. An electric 

66.26 vehicle is a road vehicle that draws propulsion energy only from an on-board source of -

66.27 electrical energy. A hybrid vehicle is a road vehicle that can draw propulsion energy fro~ 

· 66.28 both a consumable fuel and a rechargeable energy storage system. 

66.29 ( d) The authority to grant new abatements under this subdivision expires on July 1, 

66.30 2004, except that the authority to gr.ant new abatements for real and personal property 

66.31 subject to valuation under Minnesota Rules, chapter 8100, does not expire. 

66.32 Sec. 22. Minnesota Statutes 2004, section 469.1813, subdivision 8, is amended to read: 

66.33 Subd. 8. Limitation on abatements. In any year, the total amount of property taxes 

66.34 abated by a political subdivision under this section may not exceed (1) ten percent of 
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67.1 the current levy, or (2) $200,000, whichever is greater. The limit under this subdivision 

67.2 does not apply to~ 

1 ill an uncollected abatement from a prior year that is added to the abatement levy; or 

67.4 (2) a taxpayer whose real and personal property is subject to valuation under 

67.5 Minnesota Rules, chapter 8100. 

67.6 Sec. 23. Minnesota Statutes 2004, section 469.1813, subdivision 9, is amended to read: 

67.7 Subd. 9. Consent of property owner not required. A political subdivision may 

67.8 abate the taxes on a parcel under sections 469.1812 to 469.1815 without obtaining the 

67.9 consent of the property owner. This subdivision does not apply to abatements granted to a 

67.1 o taxpayer whose real and personal property is valued under Minnesota Rules, chapter 8100. 

67.11 Sec. 24~ Minnesota Statutes 2004, section 469.1813, is amended by adding a 

-. .. 12 subdivision to read: 

67.13 Subd. 10. Applicability to utility properties. When this statUte is applied or 

67.14 utilized with respect to a taxpayer whose real and personal property is subject to valuation 

67.15 under Minnesota Rules, chapter 8100, the provisions of this section and sections 469.1814 

67.16 and 469.1815 shall apply only to property specified or described in the abatement contract 

67.17 or agreement. 

67.18 Sec. 25. Minnesota Statutes 2004, section 473F.08, is amended by adding a subdivision 

67.19 to read: 

67.20 Subd. 3c. Uncompensated care reimbursement. (a) As used in this subdivision, 

1 the following terms have the meanings given in this paragraph. 

67.22 (1) "Uncompensated care" means the sum of (i) the amount that would have been 

67.23 charged by a facility for rendering free ·or discounted care to persons who cannot afford fo 

67.24 pay and for which the facility did not expect payment and (ii) the amount that had been 

·61.25 charged by a facility for rendering care to persons and billed to that person or a third-party 

67.26 payer for which the facility expected but did not receive payment. Uncompensated care 

67.27 does not include contractual write-offs. 

67.28 (2) A "qualifying hospital" means a hospital in the area that is: 

67.29 (i) owned or operated by a local unit of government, or formerly owned by a 

67.30 university or is a private nonprofit hospital that leases its building from the county in 

61~31 which it is located; and 

o, .J2 (ii) has a licensed bed capacity greater than 400. 
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68.1 (b) A county that contains a qualifying hospital is eligible for reimbursement of 

68.2 that portion of gross charges for uncompensated care determined by multiplying the 

68.3 hospital's gross charges during the base year by the percentage of uncompensated care 

68.4 provided by the hospital during the base year minus one-halt of one percent of those gross 

68.5 charges, dividing the result by two, and adjusting the cost by multiplying that result by the 

68.6 hospital's cost-to-charge ratio during the base year. By July 15, 2007, and each subsequent 

68. 1 year, the county shall notify its county auditor, as well as the administrative auditor, of the 

68.8 amount of qualifying uncompensated care provided, adjusted to cost using the hospital's 

68.9 cost-to-charge ratio, during the 12-month period ending on June 30 of the current year. 

68.1 o ( c) The amount certified under paragraph (b) shall be certified annually by the 

68.11 county auditor to the administrative auditor as an addition to the county's areawide levy 

68.12 under subdivision 5. 

68.13 (d) The administrative auditor shall pay one-half of the reimbursement to the county 

68.14 auditor of the county that contains the qualifying hospital on or before June 15 and the 

68.15 remaining one-half of the reimbursement on or before November 15. The county auditor 

68.16 receiving the payment shall disburse the reimbursement to the qualifying hospital within 

68.17 15 days of receipt of the reimbursement. 

68.18 ( e) Prior to the reporting specified in paragraph (b) above, all qualifying hospitals 

68.19 that participate in this program shall agree upon and.implement a common standard for 

68.20 reporting uncompensated care, and a common standard for determining eligibility for 

68.21 uncompensated care for all participating hospitals. 

68.22 EFFECTIVE DATE. This section is effective for fiscal disparities contribution and 

68.23 distribution tax capacities for taxes payable in 2008 and 2009 only. 

68.26 Notwithstanding Minnesota Statutes, sections 126C.48 and 275.065, with the 

68.27 agreement of the school district's home county, Independent School District No. 535, 

68.28 Rochester, on or before October 8, shall certify to the county auditor the district's proposed 
-

68.29 property tax levy for taxes payable in the following year. 

68.30 EFFECTIVE DATE. This section is effective for taxes payable in 2007 only. 

68.31 Sec. 27. REPEALER. 

68.32 Minnesota Statutes 2005 Supplement, section 275.025, subdivision 4, is repealed. 
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EFFECTIVE DATE. This section is effective for taxes payable in 2007 and 

thereafter. 

ARTICLE 5 

DEPARTMENT OF REVENUE 

PROPERTY TAXES AND AIDS 

Section 1. Minnesota Statutes 2005 Supplement, section 273.13, subdivision 22, 

is amended to read: 

Subd. 22. Class 1. (a) Except as provided in subdivision 23 and in paragraphs (b) 

and ( c ), real estate which is residential and used for homestead purposes is class 1 a. In the 

case of a duplex or triplex in which one of the units is used for homestead purposes, the 

entire property is deemed to be used for homestead purposes. The market value of class 1 a 

property must be determined based upon the value of the house, garage, and land. 

The first $500,000 of market value of class la property has a net class rate of 

one percent of its market value; and the market value of class 1 a property that exceeds. 

$500,000 has a class rate of 1.25 percent of its market value. 

(b) Class 1 b property includes homestead real estate or homestead manufactured 

homes used for the purposes of a homestead by 

(1) any person who is blind as defined in section 256D.35, or the blind person and 

the blind person's spouse; or 

(2) any person, hereinafter referred to as "veteran," who: 

(i) served in the active military or naval service of the United States; and 

(ii) is entitled to compensation under the laws and regulations of the United States 

for permanent and total service-connected disability due to the loss, or loss of use, by 

reason of amputation, ankylosis, progressive muscular dystrophies, or paralysis, of both 

lower extremities, such as to preclude motion without the aid of braces, crutches, canes, or 

. a wheelchair; and 

(iii) has acquired a special housing unit with special fixtures or movable facilities 

made necessary by the nature of the veteran's disability, or the surviving spouse of the 

deceased veteran for as long as the surviving spouse retains the special housing unit 

as a homestead; or 

(3) any person who is permanently and totally disabled. 

Property is classified and assessed under clause (3) only if the government agency or 

income-providing source certifies, upon the request of the homestead occupant, that the 

·homestead occupant satisfies the disability requirements of this paragraph. 
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10.1 Property is classified and assessed pursuant to clause (1) only ifthe commissioner of 

10.2 revenue certifies to the assessor that the homestead occupant satisfies the requirements of 

70.3 this paragraph. 

· 70.4 Permanently and totally disabled for the purpose of this subdivision means a 

70.5 condition which is permanent in nature and totally incapacitates the person from working 

70.6 at an occupation which brings the· person an income. The first $32,000 market value of 

10.1 class 1 b property has a net class rate of .45 percent of its market value. The remaining 

70.8 market val~e of class 1 b property has a class rate using the rates for class 1 a or class 2a 

70.9 property, whichever is appropriate, of similar market value. 

10.1 o ( c) Class 1 c property is commercial use real property that abuts a lakeshore line and 

10.11 is devoted to temporary and seasonal residential occupancy for recreational purposes but 

10.12 not devoted to commercial purposes for more than 250 days in the year preceding the 

70.13 year· of assessment, and that includes a portion used as a homestead by the owner, which 

70.14 includes a dwelling occupied as a homestead by a shareholder of a corporation that owns 

70.15 the resort, a partner in a partnership that owns the resort, or a member of a limited liability 

70.16 company that owns the resort even if the title to the homestead is held by the corporation, 

70.17 partnership, or limited liability company. For purposes of this clause, property is devoted 

70.18 to a commercial purpose on a specific day if any portion of the property, excluding the 

70.19 portion used exclusively as a homestead, is used for residential occupancy and a fee 

10.20 is charged for residential occupancy. The portion of the property used as a homestead 

10.21 b' the owner hm the same class rates mis class la property under paragraph (a). The 

10.22 remainder of the property is classified as follows: the first $500,000 of market value is tier 

70.23 I, the next $1, 700,000 of market value is tier II, and any remaining market value is tier III. 

70.24 The class rates for class le are: tier I, 0.55 percent; tier II, 1.0 percent; and tier III, 1.25 

70.25 percent. If a class 1 c resort property has any market value in tier III, the entire property 

70.26 must meet the requirements of subdivision 25, paragraph ( d), clause ( 1 ), to qualify for -

10.21 class 1 c treatment under this paragraph. 

· 70.28 (d) Class ld property includes structures that meet all of the following criteria: 

70.29 (1) the structure is located on property that is classified as agricultural property under 

70.30 section 273.13, subdivision 23; 

70.31 (2) the structure is occupied exclusively by seasonal farm workers during the time 

70.32 ~when they work on tha~ farm, and the occupants are not charged rent for the privilege of 

70.33 occupying the property, provided that use of the structure for storage of farm equipment 

70.34 and produce does not disqualify the property from classification under this paragraph; 

70.35 (3) the structure meets all applicable health and safety requirements for the 

70.36 appropriate season; and 
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71.1 ( 4) the structure is not salable as residential property because it does not comply 

11.2 with local ordinances relating to location in relation to streets or roads. 

l The market value of class 1 d property has the same class rates as class 1 a property 

71.4 under paragraph (a). 

71.5 EFFECTIVE DATE. This section is effective for taxes payable in 2006 and 

71.6 thereafter. 

71.7 Sec. 2. Minnesota Statutes 2005 Supplement, section 273.13, subdivision 25, is 

71.8 amended to read: 

71.9 Subd. 25. Class 4. (a) Class 4a is residential real estate containing four or more 

11.1 o units and used or held for use by the owner or by the tenants or lessees of the owner 

71.11 as a residence for rental periods of 30 days or more, excluding property qualifying for 

l2 class 4d. Class 4a also includes hospitals licensed under ~ections 144.50 to 144.56, other 

71.13 than hospitals exempt under section 272.02, and contiguous property used for hospital 

71.14 purposes, without regard to whether the property has been platted or subdivided. The 

71.15 market value of class 4a property has a class rate of 1.25 percent. 

71.16 (b) Class 4b includes: 

71.17 (1) residential real estate containing less than four units that does not qualify as class 

71.18 4bb, other than seasonal residential recreational property; 

71.19 (2) manufactured homes not classified under any other provision; 

71.20 (3) a dwelling, garage, and surrounding one acre of property on a nonhomestead 

71.21 farm classified under subdivision 23, paragraph (b) containing two or three units; and 

7J .. 22 ( 4) unimproved property that is classified residential as determined under subdivision 

I i.23 33. 

71.24 The market value of class 4b property has a class rate of 1.25 percent. 

71.25 (c) Class 4bb includes: 

71.26 (1) nonhomestead residential real estate containing one unit, other than seasonal 

71.27 residentiaJ recreational property; and 

71.28 (2) a single family dwelling, garage, and surrounding one acre of property on a 

71.29 nonhomestead farm classified under subdivision 23, paragraph (b). 

71.30 Class 4bb property has the same class rates as class la property under subdivision 22. 

71.31 Property that has been classified as seasonal residential recreational property at 

71.32 any time during which it has been owned by the current owner or spouse of the current 

n owner does not qualify for class 4bb. 

71.34 (d) Class 4c property includes: 
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12.1 (1) except as provided in subdivision 22, paragraph (c), real property devoted to 

12.2 temporary and seasonal residential occupancy for recreation purposes, including real 

72.3 property devoted to temporary and seasonal residential occupancy for recreation purposes 

72.4 and not devoted to commercial purposes for more than 250 days in the year preceding 

72.5 the year of assessment. For purposes of this clause, property is devoted to a commercial 

72.6 purpose on a specific day if any portion of the property is used for residential occupancy, 

72. 7 and a fee is charged for residential occupam?Y· In order for a property to be classified as 

72.8 class 4c, seasonal residential recreational for commercial purposes, at least 40 percent of 

72.9 the annual gross lodging receipts related to the property must be from business conducted 

12.1 o during 90 consecutive days and either (i) at least 60 percent of all paid bookings by lodging 

72.11 · guests during the year must be for periods of at least two consecutive nights; or (ii) at least 

12.12 20 percent of the annual gross receipts must be from charges for rental of fish houses, 

72.13 boats and motors, snowmobiles, downhill or cross-country ski equipment, or charges for 

72.14 marina services, launch services, and guide services; or the sale of bait and fishing tackle. 

72.15 For purposes of this determination, a paid booking of five or more nights shall be counted 

72.16 as two bookings. Class 4c also includes commercial use real property used exclusively 

72.17 for recreational purposes in conjunction with class 4c property devoted to temporary 

72.18 and seasonal residential occupancy for recreational purposes, up to a total· of two acres, 

72.19 provided the property is not devoted to commercial recreational use for more than 250 

72.20 days in the year preceding the year of assessment and is located within two miles of the 

12.21 class 4c property with which it is used. Owners of real property devoted to temporary and 

72.22 seasonal residential occupancy for recreation purposes and all or a portion of which was 

72.23 devoted to commercial purposes for not more than 250 days in the year preceding the year 

72.24 of assessment desiring classification as class 1 c or 4c, must submit a declaration to the 

72.25 assessor designating the cabins or units occupied for 250 days or less in the year preceding 

72.26 the year of assessment by January 15 of the assessment year. Those cabins or units and a 

72.27 proportionate share of the land on which they are located will be designated class 1 c or 4c 

· 72.28 as otherwise provided. The remainder of the cabins or units and a proportionate share of 

72.29 the land on which they are located will be designated as class 3a. The owner of property 

72.30 desiring designation as class 1 c or 4c property must provide guest registers or other 

72.31 records demonstrating that the units for which class 1 c or 4c designation is sought were 

72.32 not occupied for more than 250 days in the year preceding the assessment if so requested. 

72.33 The P.ortion of a property operated as a (!).restaurant, (2) bar, (3) gift shop, and (4) other 

72.34 nonresidential facility operated on a commercial basis not directly related to temporary and 

72.35 seasonal residential occupancy for recreation purposes shall not qualify for class 1 c or 4c; 

72.36 (2) qualified property used as a golf course if: 
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73.1 (i) it is opento the public on a daily fee basis. It may charge membership fees or 

73.2 dues, but a membership fee may not be required in order to use the property for golfing, 

1 and its green fees for golfing must be comparable to green fees typically charged by 

73.4 municipal courses; and 

73.5 (ii) it meets the requirements of section 273.112, subdivision 3, paragraph (d). 

73.6 A structure used as a clubhouse, restaurant, or place of refreshme~t in conjunction 

73.7 with the golf course is classified a~ class 3a property; 

73.8 (3) real property up to a maximum of one acre of land owned by a nonprofit 

73.9 community service oriented organization; provided that the property is not used for a 

73.1 o revenue-producing activity for more than six days in the calendar year preceding the year 

73.11 of assessment and the property is not used for residential purposes on either a temporary 

73.12 or permanent basis. For purposes of this clause, a "nonprofit community service oriented 

13.13 organization" means any corporation, society, association, foundation, or institution 

,_,.14 organized and operated exclusively for charitable, religious, fraternal, civic, or educational 

73.15 purposes, and which is exempt from federal income taxation pursuant to section 50l{c)(3), 

73.16 (10), or (19) of the Internal Revenue Code of 1986, as amended through December 31, 

73.17 1990. For purposes of this clause, "revenue-producing activities" shall include but not be 

73.18 limited to property or that portion of the property that is used as an on-sale intoxicating 

73.19 liquor or 3.2 percent malt liquor establishment licensed under chapter 340A, a restaurant 

73.20 open to the public, bowling alley, a retail store, gambling conducted by organizations 

73.21 licensed under chapter 349, an insurance business, or office or other space leased or 

73.22 rented to· a lessee who conducts a for-profit enterprise on the premises. Any portion of 

73.23 ·the property which is used for revenue-producing activities for more than six days in the 

:4 calendar year preceding the year of assessment shall be assessed as class 3a. The use of 

73.25 the property for social events open exclusively to members and their guests for periods of 

73.26 less than 24 hours, when an admission is not charged nor any revenues are received by tfie 

73.27 organization shall not be considered a revenue-producing activity; 

· 73.28 ( 4) postsecondary student housing of not more than one acre ofland that is owned by 

73.29 a nonprofit corporation organized under chapter 317 A and is used exclusively by a student 

73.30 cooperative, sorority, or fraternity for on-campus housing or housing located within two 

73.31 miles of the border of a college campus; 

73.32 (5) manufactured home parks as defined in section 327.14, subdivision 3; 

73.33 ( 6) real property that is actively and exclusively devoted to indoor fitness, health, 

"7'l~34 social, recreational, and related uses, is owned and operated by a not-for-profit corporation, 

~,j.35 and is located within the metropolitan area as defined in section 473.121, subdivision 2; 
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74.1 (7) a leased or privately owned noncommercial aircraft storage hangar not exempt 

74.2 under section 272.01, subdivision 2, and the land on which it is located, provided that: 

74.3 (i) the land is o~ an airport owned or operated by a city, town, county, Metropolitan 

74.4 Airports Commission, or group thereof; and 

74.5 (ii) the land lease, or any ordinance or signed agreement restricting the use of the 

74.6 leased premise, prohibits commercial aetivity performed at the hangar. 

74.7 If a hangar classified under this clause is sold after June 30, 2000, a bill of sale must 

74.8 be filed by the new owner with the assessor of the co.unty where the property is located 

74.9. within 60 days of the sale; 

74.10 (8) a privately owned noncommercial aircraft storage hangar not exempt under 

74.11 section 272.01, subdivision 2, and the land on which it is located, provided that: 

74.12 (i) the land abuts a public airport; and 

74.13 (ii) the owner of the aircraft storage hangar provides the assessor with a signed 

74.14 agreement restricting the use of the premises, prohibiting commercial use or activity 

74.15 performed at the hangar; and 

74.16 (9) residential real estate, a portion of which is used by the owner for homestead 

74.17 purposes, and that is also a place of lodging, if all of the following criteria are met: 

74.18 (i) rooms are provided for rent to transient guests that generally stay for periods 

74.19 of 14 or fewer days; 

74.20 (ii) meals are provided to persons who rent rooms, the cost of which is incorporated 

74.21 in the basic room rate; 

74.22 (iii) meals are not provided to the general public except for special events on fewer 

74.23 than seven days in the calendar year preceding the year of the assessment; and 

74.24 (iv) the owner is the operator of the property. 

74.25 The market value subject to the 4c classification under this clause is limited to five rental 

74.26 units. Any rental units on the property in excess of five, must be valued and assessed.as 

74.27 class 3a. The portion of the property used for purposes of a homestead by the owner must 

74.28 be classified as class la property under subdivision 22. 

74.29 Class 4c property has a class rate of 1..5 percent of market value, except that (i) each 

74.30 parcel of seasonal residential recreational property not used for commercial purposes has 

74.31 the same class rates as class 4bb property, (ii) manufactured home parks assessed under 

74.32 clause ( 5) have the same class rate as class 4b property, (iii) commercial-use seasonal 

74.33 residential recreational property has a class rate of one percent for the first $500,000 

74.34 of market value, which inehtdes an, mmket , ahte reeei, ing the one percent rate ttndcr 

74.35 mbdhision 22, and 1.25 percent for the remaining market value, (iv) the market value 

74.36 of property described in clause (4) has a class rate of one percent, (v) the market value 
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75.1 of property described in clauses (2) and (6) has a class rate of 1.25 percent, and (vi) that 

75.2 portion of the market value of property in clause (9) qualifying for class 4c property 

1 has a class rate of 1.25 percent. 

75.4 ( e) Class 4d property is qualifying low-income rental housing certified to the assessor 

75.5 by the Housing Finance Agency under section 273.128, subdivision 3. If only a portion 

75.6 of the units in the building qualify as low-income rental housing units as certified under 

75.7 section 273.128, subdivision 3, only the proportion of qualifying units to the total number 

75.8 of units in the building qualify for class 4d. The remaining portion of the building shall be 

75.9 classified by the assessor based upon its use. Class 4d also includes the same proportion of 

75.10 land as the qualifying low-income rental housing units are to the total units in the building. 

75.11 For all properties qualifying as class 4d, the market value determined by the assessor must 

75.12 be based on the normal approach to value using normal unrestricted rents. 

75)3 Class 4d property has a class rate .of 0.75 percent. 

75.14 EFFECTIVE DATE. This section is effective for taxes payable in 2006 and 

75.15 subsequent years. 

75.16 Sec. 3. Minnesota Statutes 2005 Supplement, section 273.1384, subdivisiOn 1, is 

75.17 amended to read: 

75.18 Subdivision 1. Residential homestead market value credit. Each county auditor 

75.19 shall determine a homestead credit for each class la, lb, +e;- and 2a homestead property 

75.20 within the county equal to 0.4 percent of the first $76,000 of market value of the property 

75.21 minus .09 percent of the market value in excess of $76,000. The credit amount may not 

75.72 be less than zero. In the case of an agricultural or resort homestead, only the market 

, _.L3 value of ~e house, garage, and immediately surrounding one acre of land is eligible 

75.24 in determining the property's homestead credit. In the case of a property \'\?hieh that is 

75.25 classified as part homestead and part nonhomestead, (i) the credit shall apply only to 

75.26 the homestead portion of the property, but (ii) if a portion of a property is classified as 

75.27 nonhomestead solely because not all the owners occupy the property, not all the owners 

75.28 have qualifying relatives occupying the property, or solely because both not all the spouses 

75.29 do not of owners occupy the property, the credit amount shall be initially computed as 

75.30 if that nonhomestead portion were also in the homestead class and then prorated to the 

75.31 owner-occupant's percentage of ownership or ptorated to one half if both spouses do not 

75.32 oeett}'1 the ptoperey. For the purpose of this section, when an owner-occupant's spouse 

1 does not occupy the property, the percentage of ownership for the owner-occupant spouse 

75.34 is one-half of the pouple's ownership percentage. 
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76.1 EFFECTIVE DATE. This section is effective for taxes payable in 2007 and 

76.2 thereafter. 

76.3 Sec. 4. Minnesota Statutes 2004, section 273.1384, subdivision 2, is amended to read: 

76.4 Subd. 2. Agricultural homestead market value credit. Property classified. 

76.5 as class 2a agricultural homestead is eligible for an agricultural credit. The credit is 

76.6 computed using the property's agricultural credit market value, defined for this purpose 

76.7 as the property's class 2a market value excluding the market value of the house, garage, 

76.8 and imniediately surrounding one acre of land. The credit is equal to 0.3 percent of the 

76.9 first $115,000 of the property's agricultural credit market value. The credit ttnder this 

76.10 sttbdivision is limtted to $345 ~r etteh homestead. The credit is redtteed by minus .05 

76.11 percent of the property's agricultural credit market value in excess of $115,000, subject to 

76.12 a maximum reduction of$115. In the case of property that is classified in part as class 2a 

76.13 agricultural homestead and in part as class 2b nonhomestead farm land solely because not 

76.14 all the owners occupy or farm the property, not all the owners have qualifying relatives 

76.15 occupying or farming the property, or solely because not all the spouses of owners occupy 

76.16 the property, the credit must be initially computed as ifthat nonhomestead agricultural 

76.17 land was also classified as class 2a agricultural homestead.and then prorated to the 

76.18 owner-occupant's percentage of ownership. 

76.19 EFFECTIVE DATE. This section is effective for taxes payable in 2007 and 

76.20 thereafter. 

76.21 Sec. 5. Minnesota Statutes 2004, section273.1398, subdivision 3, is amended to read: 

76.22 Subd. 3. Disparity reduction aid. For taxes payable in 2003 .and sttbseqttent yems, 

76.23 The amount of disparity aid certified for each taxing district within each unique taxing 

76.24 jurisdiction for taxes payable in the prior year shall be multiplied by the ratio of (1) the 

· 76.25 jurisdiction's tax capacity using the class rates for taxes payable in the year for which aid 

76.26 is being computed, to (2) its tax capacity using the class rates for taxes payable in the year 

76.27 prior to that for which aid is being computed, both based upon market values for taxes 
-

76.28 payable in the year prior to that for which aid is being computed. For the pmposes of this 

76.29 aid determination, dispariey redttetion aid certified fot taxes pa,able in the prior -,ear fm: 

76.30 a taxing entiey other than a to~n or school district is deemed to bee~ go1ermncnt 

76.31 dispmiey redttetion aid. The amottnt of dispariey aid certified to each taxing jttrisdietion 

76.32 shall be 1edtteed h-, mi-, redttetions reqtt:ired in the ettrrent -,car or pennmtent redttetions 

76.33 reqtti1ed in previous -,cars ttnder section 477A.0132. If the commissioner determines that 

76.34 insufficient information is available to reasonably and timely calculate the numerator 
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77.1 in this ratio for the first taxes payable year that a class rate change or new class rate.is 

77.2 effective, the commissioner shall omit the effects of that class rate change or new class 

~~<~ rate when calculating this ratio for aid payable in that taxes payable year. For aid payable 

77.4 in the year following a year for which such omission was made, the commissioner shall 

77.5 use in the denominator for the class that was changed or created, the tax capacity for taxes 

77.6 payable two years prior to that in which the aid is payable, based on market values for 

77.7 taxes payable in the year prior to that for which aid is being computed. 

77.8 EFFECTIVE DATE. This section is effective for taxes payable in 2006 and 

77 .9 thereafter. 

77.10 Sec. 6. Minnesota Statutes 2004, section 281.23, subdivision.9, is amended to read: 

77.11 Subd. 9. Certificate. After the time for redemption of any lands shall have expired 

i after notice given,. as provided in subdivisions 2, 3, 5, and 6, the county auditor shall 

77 .13 execute a certificate describing the lands, specifying the tax judgment sale at which the 

77.14 same were bid in for the state, and stating that the time for redemption thereof has expired 

77 .15 after notice given as provided by law and that absolute title thereto has vested in the 

77.16 state of Minnesota. Such certificate shall be recorded in the office of the county recorder. 

77.17 and thereMtct ftled in the office of the eotmfy attditor, except that in case of registered 

77.18 land such certificate shallbe filed recorded in the office of the registrar of titles and-a 

11.19 dttplieate filed in the office of the eottney attditor. Such certificate and the record thereof 

11.20 shall be prima facie evidence of the facts therein stated, but failure to execute or record or 

77.21 file such certificate shall not affect the validity of any proceedings hereunder respecting 

77.22 such lands or the title of the state thereto. 

77.23 EFFECTIVE DATE. This section is effective the day following final enactment. 

77.24 Sec. 7. Minnesota Statutes 2005 Supplement, section 284.07, is amended to read: 

11.25 284.07 COUNTY AUDITOR'S CERTIFICATE TO BE PRIMA FACIE 

11.26 EVIDENCE. 

77.27 The county auditor's certificate of forfeiture filed recorded by the county auditor 

77.28 as provided by section 281.23, subdivision 9, and acts supplemental thereto, or by any 

77.29 other law hereafter enacted providing for the recording of such a certificate or a certified 

77.30 copy of such certificate or of the record thereof, shall, for all purposes, be prima facie 

r-"'-~ evidence that all requirements of the law respecting the taxation and forfeiture of the 

77.32 lands therein described were complied with, and that at the date of the certificate absolute 
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78.1 title to such lands had vested in the state by reason of forfeiture for delinquent taxes, as 

78.2 set forth in the certificate. 

78.3 EFFECTIVE DATE. This section is effective the day following final enactment. 

78.4 

78.5 

78.6 

78.7 

78.8 

. 78.9 

78.10 . 

78.11 

78.12 

78.13 

78.14 

78.15 

78.16 

78.17 

78.18 

78.19 

78:20 

78.21 

78.22 

78.23 

78.24 

78.25 

78.26 

78.27 

78.28 

78.29 

78.30 

78.31 

78.32 

78.33 

78.34 

78.35 

Sec. 8. Minnesota Statutes 2004, section.477A.014, subdivision 1, is amended to read: 

Subdivision l. Calculations and payments. {fil_ The commissioner of revenue 

shall make all necessary calculations and make payments pursuant to sections 477A.O13, 

477 A.0132, and 477 A.03 directly to the affected taxing authorities annually. In addition, 

the commissioner shall notify the authorities of their aid amounts, as well as the 

computational factors used in making the calculations for their authority, and those 

statewide total figures that are pertinent, before August 1 of the year preceding the aid 

distribution year. 

ill For the purposes of this subdivision, aid is determined for a city or town based 

on its city or town status as of June 30 of the year preceding the aid distribution year. If 

the effective date for a municipal incorporation, consolidation, annexation; detachment, 

dissolution, or township organization is on or before June 30 of the year preceding 

the aid distribution year, such change in boundaries or form of government shall be 

recognized for aid determinations for the aid distribution year. If the effective date for a 

municipal incorporation, consolidation, annexation, detachment, dissolution, or township . 

organization is after June 30 of the year preceding the aid distribution year, such change in 

boundaries or form of government shall not be recognized for aid determinations until 

the following year. 

( c) Changes in boundaries or form of government will only be recognized for the 

purposes of this subdivision, to the extent that: ( 1) changes in market values are included 

in market values reported by assessors to the commissioner, and changes in population, 

household size, and the ·road accidents factor are included in their respective certifications 

fo the.commissioner as referenced in section 477A.011, or (2) an annexation information 

report as provided in paragraph ( d) is received by the commissioner on or before July 15 

of the aid calculation year. Revisions to estimates or-data for use in recognizing changes 

in boundaries or form of government are not effective for purposes of this subdivision 

unless received by the commissioner on or before July 15 of the aid calculation year. 

Clerical errors in the certification or use of estimates and data established as of July 15 in 

the aid calculation year are subject to correction within the time periods allowed under 

subdivision 3. 

( d) In the case of an annexation, an annexation information report may be completed 

by the annexing jurisdiction and submitted to the commissioner for purposes of this 
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79.1 subdivision if the net tax capacity of annexed area for the assessment year preceding the 

79.2 effective date of the annexation exceeds five percent of the city's net tax capacity for the 

· 1 same year. The form and contents of the annexation information report shall be prescribed 

79.4 by the commissioner. The commissioner shall change the net tax capacity, the population, 

79.5 the population decline, the commercial industrial percentage, and the transformed 

79.6 population for the annexing-jurisdiction oilly if the annexation information report provides 

79.7 ·data the commissioner determines to be reliable for all of these factors used to compute city 

79.8 revenue need for the annexing jurisdiction. The commissioner shall adjust the pre-1940 

79.9 housing percentage, the road accidents factor, and household size only if the entire area of 

79.10 an existing city or town is annexed or consolidated and only if reliable data is available for 

79.11 all of these factors used to compute city revenue need for the annexing jurisdiction. 

79.12 EFFECTI~ DATE. This section is effective for aid payable in 2007 and thereafter . 

. . 13 ARTICLE 6 

79.14 DEPARTMENT OF REVENUE 

79.15 SALES AND USE TAXES 

79.16 Section 1. Minnesota Statutes 2005 Supplement, section 297A.61, subdivision 3, 

79 .17 is amended to read: 

79.18 Subd. 3. Sale and purchase. (a) "Sale" and "purchase'·' include, but are not limited 

79.19 to, each of the transactions listed in this subdivision. 

79.20 (b) Sale and purchase include: 

79.21 (1) any transfer of title or possession, or both, of tangible personal property, whether 

i absolutely or conditionally, for a consideration in money or by exchange or barter; and 

79.23 (2) the leasing of or the granting of a license to use or consume, for a consideration 

79.24 in money or by exchange or barter, tangible personal property, other than a manufactured 

79.25 home used for residential purposes for a continuous period of 30 days or more. 

· 79.26 ( c) Sale and purchase include the production, fabrication, printing, or processing of 

79.27 tangible personal property for a consideration for consumers who furnish either directly or 

79.28 indirectly the materials used in the production, fabrication, printing, or processing. 

79.29 ( d) Sale and purchase include the preparing for a consideration of food. 

79.30 Notwithstanding section 297 A.67, subdivision 2, taxable food includes, but is not limited 

79.31 to, the following: 

· 7932 (1) prepared food sold by the retailer; 

·, ..... j3 (2) soft drinks; 

79.34 (3) candy; 
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80.l ( 4) dietary supplements; and 

80.2 (5) all food sold through vending machines. 

80.3 ( e) A sale and a purchase indudes the furnishing for a consideration of electricity, 

80.4 gas, water, or steam for use or consumption within this state. 

80.5 ( f) A sale and a purchase includes the transfer for a consideration of prewritten 

80.6 computer software whether delivered electronically, by load and leave, or otherwise. 

80.7 (g) A sale and a purchase includes the furnishing for a consideration of the following 

80.8 services: 

. 80.9 (1) the privilege of admission to places of amusement, recreational areas, or athletic 

80.10 events, and the making available of amusement devices, tanning facilities, reducing 

80.11 salons, steam baths, turkisJ:i. baths, health clubs, and spas or athletic facilities; 

80.12 (2) lodging and related services by a hotel, rooming house, resort, campground, 

80.13 motel, or trailer camp and the granting of any similar license to use real property in a 

80.14 specific facility, other than the renting or. leasing of it for a continuous period of 30 days 

80.15 or more under an enforceable written agreement that may not be terminated without 

80.16 prior notice; 

80.17 (3) nonresidential parking services, whether on a contractual, hourly, oi other 

80.18 periodic basis, except for parking at a meter; 

80.19 (4) the granting of membership in a club, association, or other organization if: 

80.20 (i) the club, association, or other organization makes available for the use of its 

80.21 members sports and athletic facilities, without regard to w~ether a separate charge is 

80.22 assessed for use of the facilities; and 

80.23 (ii) use of the sports and athletic facility is not made available to the general public 

80.24 on the same basis as it is made available to members. 

80.25 Granting of membership means both onetime initiation fees and periodic membership 
-

80.26 dues. Sports and athletic facilities include golf courses; tennis, racquetball, handball, and 

80.27 squash courts; basketball and volleyball facilities; running tracks; exercise equipment; 

80.28 swimming pools; and other similar athletic or sports facilities; 

80.29 ( 5) delivery of aggregate materials and concrete block by a third party if the delivery 

80.30 would be subject to the sales tax if provided by the seller of the aggregate material or 

80.31 concrete block; and 

80.32 ( 6) services as provided in this clause: 

80.33 (i) laundry and dry cleaning services including cleaning, pressing, repairing, altering, 

80.34 and storing clothes, linen services and supply, cleaning and blocking hats, and carpet~ 

80.35 drapery, upholstery, and industrial cleaning. Laundry and dry cleaning services do not 

80.36 include services provided by coin operated facilities operated by the custo:.ner; 
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81.1 (ii) motor vehicle washing, waxing, and cleaning services, including services 

81.2 provided by coin operated facilities operated by the customer, and rustproofing, 

-- ~-:~ undercoating, and towing of motor vehicles; 

81.4 (iii) building and residential cleaning, maintenance, and disinfecting and 

81.5 exterminating services; 

81.6 (iv) detective, security, burglar, fire alarm, and armored car services; but not 

81.7 including services performed within the jurisdiction they serve by off-duty licensed peace 

81.8 officers as defined in section 626.84, subdivision 1, or services provided by a nonprofit 

81.9 organization for monitoring and electronic surveillance of persons placed on in-home 

81.10 detention pursuant to court order or under the direction of the Minnesota Department 

81.11 of Corrections; 

81.12 (v) pet grooming services; 

81.13 (vi) lawn care, fertilizing, mowing, spraying and sprigging services; garden planting 

A and maintenance; tree, bush, and shrub pruning, braCing, spraying, and surgery; indoor 

81.15 plant care; tree, bush, shrub, and stump removal, except when performed as part of a land 

81.16 clearing contract as defined in section 297~.68, subdivision 40; and tree trimming for 

81.17 public utility lines. Services performed under a construction contract for the installation of 

81.18 shrubbery, plants, sod, trees, bushes, and similar items are not taxable; 

81.19 (vii) massages, except when provided by a licensed health care facility or 

81.20 professional or upon written referral from a licensed health care facility or professional for 

81.21 treatment of illness, injury, or disease; and 

81.22 (viii) the furnishing oflodging, board, and care services for animals in kennels and 

81.23 other similar arrangements, but excluding veterinary and horse boarding services. 

-. i In applying the provisions of this chapter, the terms "tangible personal property" 

81.25 and "sales at retail sale" include taxable services listed in clause (6), items (i) to (vi) and 

81.26 (viii), and the provision of these taxable services, unless specifically provided otherwise.-

81.27 Services performed by an employee for an employer are not taxable. Services performed 

·81.28 by a partnership or association for another partnership or association are not taxable if one 

81.29 of the entities owns or controls more than 80 percent of the voting power of the equity 

81.30 interest in the other entity. Services performed between members of an affiliated group of 

81.31 corporations are not taxable. For purposes of the preceding sentence, "affiliated group 

81.32 of corporations" inelttdes means those entities that would be classified as members of an 

81.33 affiliated group as defined under United States Code, title 26, section 1504, and that are 

81_.3:i eligible to file a consolidated tax retmn for federal income tax pmposes disregarding 

b ___ ,J the exclusions in section 1504(b). 
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82.1 (h) A sale and a purchase includes the furnishing for a consideration of tangible 

82.2 personal property or taxable services by the United States or any of its .agencies or 

82.3 instrumentalities, or the state of Minnesota, its agencies, instrumentalities, or political 

82.4 subdivisions. 

82.5 (i) A sale and a purchase includes the furnishing for a consideration of 

82.6 telecommunications services, including cable television services and direct satellite 

82.7 services. Telecommunications services are taxed to the extent allowed under federal law. 

82.8 G) A sale and a purchase includes the furnishing for a consideration of installation if 

82.9 the installation charges would be subject to the sales tax if the installation were provided 

82.1 o by the seller of the item being installed. 

82.11 (k) A sale and a purchase includes the rental of a vehicle by a motor vehicle dealer 

82.12 to a customer when (1) the vehicle is rented by the customer for a consideration, or (2) 

82.13 the motor vehicle dealer is reimbursed pursuant to a service contract as defined in section 

82.14 65B.29, subdivision 1, clause (1). 

82.15 EFFECTIVE DATE. This section is effective the day following final enactment. 

82.16 Sec. 2. Minnesota Statutes 2004, section 297 A.61, subdivision 12, is amended to read: 

82.17 Subd. 12. Farm machinery. (a) "Farm machinery" means new or used machinery, 

82.18 equipment, implements, accessories, and contrivances used directly and principally in 

82.19 agricultural production of tangible personal property intended to be sold ultimately at 

82~20 retail including, but not limited to: 

82.21 (1) machinery for the preparation, seeding, or cultivation of soil for growing 

82.22 agricultural crops; 

82.23 (2). barn cleaners, milking systems, grain dryers, feeding systems including 

82.24 stationary feed bunks, and similar installations, whether or not the equipment is installed_ 

82.25 by the seller and becomes part of the real property; and 

82.26 (3) irrigation equipment sold for exclusively agricultural use, including pumps, pipe 

82.27 fittings, valves, sprinklers, and other equipment necessary to the operation of an irrigation 

82.28 system when sold as part of an irrigation system, whether or not the· equipment is installed 

82.29 by the seller and becomes part of the real property. 

82.30 (b) .Farm machinery does not include: 

82.31 (1) repair or replacement parts; 

82.32 (2) tools, shop equipment, grain bins, fencing material, communication equipment, 

82.33 and other farm supplies; 

82.34 (3) motor vehicles taxed under chapter 297B; 

82.35 ( 4) snowmobiles or snow blowers; 
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83.1 (5) lawn mowers except those used in the production of sod for sale~_ or garden-type 

. 83.2 tractors or garden tillers; or 

1 ( 6) machinery, equipment, implements, accessories, and contrivances used directly in 

83.4 the production of horses not raised for slaughter, fur-bearing animals, or research animals. 

83.5 EFFECTIVE DATE. This section is effective the day following final enactment. 

83.6 Sec. 3. Minnesota Statutes 2004, section 297A.61, is amended by adding a subdivision 

83.7 to read: 

83.8 Subd. l 6a. Computer. "Computer" means an electronic device that accepts 

83.9 information in digital or similar form and manipulates it for a result based on a sequence 

83.1 o of instructions. 

_83.J 1 EFFECTIVE DATE. This section is effective the day following final enactment. 

83.12 Sec. 4. Minnesota Statutes 2004, section 297A.61, is amended by adding a subdivision 

83.13 to read: 

83.14 Subd. l 6b. Electronic. "Electronic" means relating to technology having electrical, 

83.15 digital, magnetic, wireless, optical, electromagnetic, or similar capabilities. 

83.16 EFFECTIVE DATE. This section is effective the day following final enactment.-

83.17 Sec. 5. Minnesota Statutes 2004, section 297A.61, is amended by adding a subdivision 

83.18 to read: 

8JJ9 Subd. l 6c. Computer software. "Computer software" means a set of coded 

o..,.LO instructions designed to cause a computer or automatic data processing equipment to 

83.21 perform a task. 

83.22 EFFECTIVE DATE. This section is effective the day following final enactment. 

83.23 Sec. 6: Minnesota Statutes 2004, section 297 A.61, subdivision 17, is amended to read: 

83.24 Subd. 17. Prewritten computer software. "Prewritten computer software" means 

83.25 computer software, including prewritten upgrades, that is not designed and developed by 

83.26 the author or other creator to the specifications of a specific purchaser. The combining 

83.27 of two or more "prewritten computer software" programs or prewritten portions of the 

P-is programs does not cause the combination to be other than "prewritten computer software." 

~...,.29 "Prewritten computer software" includes software designed and developed by the author 

83.30 or other creator to the specifications ·of a specific purchaser when it is sold to a person 
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84.1 other than the specific purchaser. If a person modifies or enhances computer software 

84.2 of which the person is not the author or creator, the person is deemed to be the author 

84.3 or creator only of such person's modifications or enhancements. "Prewritten computer 

84.4 software" or a prewritten portion of it that is modified or enhanced to any degree, if the 

84.5 modification or enhancement is designed and developed to the specifications of a specific 

84.6 purchaser, remains "prewritten computer software"; provided, however, that if there is a 

84.7 reasonable, separately stated charge or an invoice or other statement of the price given to 

84.8 the purchaser for such modification or enhancement, the modification or enhancement 

84.9 does not constitute "prewritten computer software." For pmposes of this sttbdi vision. 

84.10 (1) "eompttter" means mt eleetronie device that accepts infonnation in digital. or 

84.11 snnHm fonn and manipttlates it fo1 a 1esttlt based on a seqttenee of instittetions, 

84.12 (2) "eleetim:rie" means 1elating to teelmolo~ having eleetiieal, digital, magnetic, 

84.13 ~it eless,. optieai, electromagnetic, OI sinrilm capabilities, and 

84.14 (3) "eompttter so:ftw me" means a set of coded instI ttetions designed to eattse a 

84.15 "eompttter" o:r atttomatie data p1oeessing equipment to perform a task. 

84.16 EFFECTIVE DATE. This section is effective the day following final enactment. 

84.17 Sec. 7. Minnesota Statutes 2004, section 297A.61, is amended by adding a subdi".ision 

84.18 to read: 

84.19 Subd. 37. Logging equipment. (a) "Logging equipment" means new or used 

84.20 machinecy, equipment, implements, accessories, and contrivances used directly and 

84.21 principally in the commercial cutting or removal or both of timber or other solid wood 

84.22 forest products, including, but not limited to: 

84.23 (1) machinery used for bucking, bunching, debarking, delimbing, felling, forwarding, 

84.24 loading, piling, skidding, topping, and yarding operations performed on timber; and 

84.25 (2) chain saws. 

84.26 (b) Logging equipment does not include: 

84.27 (1) repair or replacement parts; 

84.28 (2) tools, shop equipment, communication equipment, and other logging supplies; 

84.29 (3) motor vehicles taxed under chapter 297B; 

84.30 ( 4) snowmobiles, snow blowers, or recreational all-terrain vehicles; or 

84.31 ( 5) machinery, equipment, implements, accessories, and contrivances used in the 

84.32 creation of other commercial wood .products for sale to others, iricluding, but not limited 

84.33 to, milling, planing, carving, wood chipping, or paper manufacturing. 

84.34 EFFECTIVE DATE. This section is effective the day following final enactment. 
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85.1 Sec~. 8. Minnesota Statutes 2004, section 297A.63, is amended to read: 

85.2 297A.63 USE TAXES IMPOSED; RATES. 

Subdivision l. Use of tangible personal property or taxable services. (a) For the 

85.4 privilege of using, storing, distributing, or consuming in Minnesota tangible personal 

85.5 property or taxable services purchased for use, storage, distribution, or consumption in 

85.6 this state, a use tax is imposed on a person in Minnesota. The tax is imposed on the~ 

85.7 purchase price of retail sales of the tangible personal property or taxable services at the 

85.8 rate of tax imposed under section 297A.62. A person that purchases property from a 

85.9 Minnesota retailer and returns the tangible personal property to a point within Minnesota, 

85.1 o except in the course of interstate commerce, after it was delivered outside of Minnesota, 

85.11 is subject to the use tax. 

85.12 (b) No tax is imposed under paragraph (a) if the tax imposed by section 297A.62 

~~,u was paid on the sales price of the tangible personal property or taxable servjces. 

b.J.14 ( c) No tax is imposed under paragraph (a) if the purchase meets the requirements for 

85.15 exemption under section 297 A.67, subdivision 21. 

85.16 Subd. 2. Use of tangible p~rsonal property made from materials. (a) A use tax 

85.17 is imposed on a person who manufactures, fabricates, or assembles tangible perso~al 

85.18 property from materials, either within or outside this state and who uses, stores, distributes, 

85.19 or.consumes the tangible personal property in Minnesota. The tax is imposed on the~ 

85.20 purchase price of retail sales of the materials contained in the tangible personal property at 

85.21 the rate of tax imposed under section 297 A.62. 

85.22 (b) No tax is imposed under paragraph (a) if the tax imposed by section 297A.62 

85.23 was paid on the sales price of materials contained in the tangible personal property. 

8=>.L4 EFFECTIVE DATE. This section is effective the day following final enactment. 

85.25 Sec. 9. Minnesota Statutes 2004, section 297 A.668, subdivision 6, is amended to read: 

. 85.26 Subd. 6. Multiple points of use. (a) Notwithstanding the provisions of subdivisions 

85.27 2 to 5, a business purchaser that is not a holder of a direct pay permit that knows at the 

85.28 time of its purchase of a digital go~d, computer software delivered electronically, or a 

85.29 service that the digital good, computer software delivered electronically, or service will 

85.30 be concurrently available for use in more than one taxing jurisdiction shall deliver to 

85.31 the seller in conjunction with its purchase a multiple points of use exemption certificate 

85.32 disclosing this fact. 
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86.1 (b) Upon receipt of the multiple points of use exemption c~rtificate, the seller is 

86.2 relieved of the obligation to collect, pay, or remit the applicable tax and the purchaser is 

86.3 obligated to collect, pay, or remit the applicable tax on a direct pay basis. 

86.4 ( c) A purchaser delivering the multiple points of use exemption certificate may use 

86.5 any .reasonable, but consistent and uniform, method of apportionment that is supported by 

86.6 the purchaser's business records as they exist at the time of the consummation of the sale. 

86;7 ( d) The multiple points of use exemption certificate remains in effect for all future 

86.8. sales by the seller to the purchaser until it is revoked in writing, except as to the subsequent 

86.9. sale's specific apportionment that is governed by the principle of paragraph (c) and the 

86.1 o facts existing at the time of the sale. 

86.11 ( e) A holder of a direct pay permit is not required to deliver a multiple points or use 

86.12 exemption certificate to the seller. A direct pay permit holder shall follow the provisions 

86.13 of paragraph ( c) in apportioning the tax due on a digital good, computer software delivered 

86.14 electronically, or a service that will be concurrently available for use in more than one 

86.15 taxing jurisdiction. 

86.16 EFFECTIVE DATE. This section is effective the day following final enactment. 

86.17 Sec. 10. Minnesota Statutes 2004, section 297A.669, subdivision 11, is amended to 

86.18 read: 

86.19 Subd. 11. Mobile telecommunications service. "Mobile telecommunications 

86.20 service," for purposes of this section, means the same as that term is defined in Section 

86.21 124(1) 124(7) of Public Law 106-252 (Mobile Telecommunications Sourcing Act). 

86.22 EFFECTIVE DATE. This section is effective the day following final enactment. 

86.23 Sec. 11. Minnesota Statutes 2004, section 297 A.67, subdivision 4, -is amended to read: 

86.24 Subd. 4. Exempt meals at residential facilities. Meals or Prepared food, candy, 

· 86.25 and soft drinks served to patients, inmates, or persons residing at hospitals, sanitariums, 

86.26 nursing homes, senior citizen homes, and correctional, detention, and detoxification 

86.27 facilities are exempt. Food sold through vending machines is not exempt. 

86.28 EFFECTIVE DATE. This section is effective the day following final enactment. 

86.29 Sec. 12. Minnesota Statutes 2004, section 297A.67, subdivision 5, is amended to read: 

86.30 Subd. 5. Exempt meals at schools. '.Meals and lttnehes Prepared food, candy, 

86.31 and soft drinks served at public and private elementary, middle, or secondary schools as 

86.32 defined in section 120A.05 are exempt. ftlcals and lunches Prepared food, candy, and soft 
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.87.1 . drinks served to students at a college, univ~rsity, or private career school under a board 

87.2 contract are exempt. Fo1 pttrposes of this subdi "ision, "meals and lttnehes" does not 

- ~1 inelttde sales :&om vending maelrines. Food sold through vending machines is not exempt. 

87.4 EFFECTIVE DATE. This section is effective the day following final enactment. 

87.5 Sec. 13. Minnesota Statutes 2005 Supplement, section 297A.67, subdivision 6, is 

87 .6 amended to read: 

87.7 Subd. 6. Other exempt meals. (a) ~fems or Prepared food, candy, and soft drinks 

87.8 purchased for and served exclusively to individuals who are 60 years of age·or over and 

87.9 their spouses or to h~dicapped persons and their spouses by governmental agencies, 

87.10 nonprofit organizations, or churches, or pursuant to any program funded in whole or in 

87.11 part through United States Code, title 42, sections 3001through3045, wherever delivered, 

i prepared, or served, are exempt. Food sold through vending machines is not exempt. 

87.13 (b) ~foms or Prepared food, candy, and soft drinks purchased for and served 

87.14 exclusively to children who are less than 14 years of age or disabled children who are less 

87.15 than 16 years of age and who are attending a child care or early childhood education 

87.16 program, are exempt if they are: 

87.17 (1) purchased by a nonprofit child care facility that is exempt under section 297A.70, 

87.18 subdivision 4, and that primarily serves families with income of250 percent or less of 

87.19 federal poverty guidelines; and 

87.20 (2) prepared at the site of the child care facility. 

87.21 EFFECTIVE DATE. This section is effective the day following final enactment. 

87.22 Sec. 14. Minnesota Statutes 2004, section 297A.67, subdivision 14, is amended to read: 

87.23 Subd. 14. Peu6nal Computers prescribed for use by school. Personal Computers 

87.24 and related computer software sold by a school, college, university, or private career 

·87.25 school to students who are enrolled at the institutions are e~empt if: 

87.26 (1) the use of the personal computer, or of a substantially similar model of computer, 

87.27 and the related computer software is prescribed by the institution in conjunction with a 

87.28 course of study; and 

87.29 (2) each student of the institution, or of a unit of the institution in which the student 

87.30 is enrolled, is required by the institution to have such a personal computer and related 

87.~ 1 software as a condition of enrollment. 

b .. ..Jl. For the purposes of this subdivision, "school" and "private career school" have the 

87.33 meanings given in subdivision 13. 
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88.1 EFFECTIVE DATE. This section is effective the day following final enactment. 

88.2 Sec. 15. Minnesota Statutes 2004, section 297A.67, subdivision 27, is amended to read: 

88.3 Subd. 27. Sewing materials. Sewing materials are exempt. For purposes of this 

88.4 subdivision "sewing materials" mean fabric, thread, zippers, interfacing, buttons, trim, 

88.5 . and other items that are usually directly incorporated into the construction of clothing, as 

88.6 defined in subdivision 8, regardless of whether it is actually used for making clothing. 

88.7 It does not include batting, foam, or fabric specifically manufactured for arts and craft 

88.8 projects, or other materials for craft projects. 

88.9 EFFECTIVE DATE. This section is effective the day following final enactment. 

88.10 Sec. 16. Minnesota Statutes 2005 Supplement, section 297A.68, subdivision 37, 

88.11 is amended to read: 

88.12 Subd. 37. Job opportunity building zones. (a) Purchases of tangible personal 

88.13 property or taxable services by a qualified business, as defined in section 469.310, are 

88.14 exempt ifthe property or services are primarily used or consumed in a job opportunity 

88.15 building zone designated under section 469.314. For purposes of this subdivision, an aerial 

88.16 camera package, including any camera, computer, and navigaticm device contained in the 
. . 

88.17 package, that is used in an aircraft that is operated under a Federal Aviation Administration 

88.18 Restricted Airworthiness C~ificate according to Code of Federal Regulations, title 14, 

88.19 part 21, section 21.25(b)(3), relating to aerial surveying, and that is based, maintained, and 

88.20 dispatched from a job opportunity building zone, qualifies as primarily used or consumed 

88.21 in a job opportunity building zone if the imagery acquired from the aerial camera package 

88.22 is returned to the job opportunity building zone for processing. The exemption for an 

88.23 aerial camera package is limited to $50,000 in taxes as provided in this subdivision and 

88.24 the tax must be imposed and collected as if the rate under section 297 A.62, subdivision 1, 

88.25 applied and then refunded_ in the manner provided in section 297 A. 75. The total amount 

88.26 of the aerial camera package exemption refunded for all taxpayers for all fiscal years is 

88.27 limited to $50,000 in taxes. 
-

88.28 (b) Purchase and use of construction materials; and supplies, or eqttipment used or 

88.29 consumed in, and equipment incorporated into, the construction of improvements to 

88.30 real property in a job opportunity building zone are exempt if the improvements after 

88.31 completion of construction are to be used in the conduct of a qualified business, as defined 

88.32 in section 469 .310. This exemption applies regardless of whether the purchases are made 

88.33 by the business or a contractor. 
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89:1 ( c) The exemptions under this subdivision apply to a local sales and use tax 

89.2 regardless of whether the local sales tax is imposed on the sales taxable as defined under 

1 this chapter. 

89.4 ( d) This subdivision applies to sales, if the purchase was made and delivery received 

89.5 during the duration of the zone. 

89.6 ( e) Notwithstanding the restriction in paragraph (a), which requires items purchased 

89. 7 to be primarily used or consumed in the zone, purchases by a qu~lified business that is 

89.8 an electrical cooperative located in Meeker County of equipment and materials used for 

89.9 the generation, transmission, and distribution of electrical energy are exempt under this 

89.10 subdivision, except that: 

89.11 (1) the exemption for materials and equipment used or consumed outside the zone 

89.12 must not exceed $200,000 in taxes for all taxpayers for all fiscal years; and 

J~9.13 (2) no sales and use tax exemption is allowed for equipment purchased for resale. 

89.14 For purposes of this paragraph, the tax must be imposed. and collected as if the rate 

89.15 under section 297 A.62, subdivision 1, applied and then refunded in the manner provided 

89.16 in section 297A.75. 

89.17 EFFECTIVE DATE. Paragraphs (a) and (e) are effective for sales and purchases 

89.18 made on or after August 1, 2005. Paragraph (b) is effective for sales and purchases made 

89.19 on or after January 1, 2004. 

89.20 Sec. 17. Minnesota Statutes 2005 Supplement, section 297 A.68, subdivision 38, 

89.21 is amended to read: 

12 Subd. 38. Biotechnology and health sciences industry zone. (a) Purchases of 

89.23 tangible personal property or taxable services by a qualified business, as defined in section 

89.24 469.330, are exempt ifthe property or services are primarily used or consumed in a 

89.25 biotechnology and health sciences industry zone designated under section 469.334 . 

. 89.26 (b) Purchase and use of construction materials; and supplies, 01 equipment used 

89.27 or consumed in, and equipment incorporated into, the cons~ction of improvements 

89.28 to real property in a biotechnology ~d health sciences industry zone are exempt if the 

89.29 improvements after completion of construction are to be used in the conduct of a qualified 

89.30 business, as defined in section 469.330. This exemption applies regardless of whether the 

89.31 purchases are made by the business or a contractor. 

89.32 (c) The exemptions under this subdivision apply to a local sales and use tax 

_33 regardless of whether the local sales tax is imposed on the sales taxable as defined under 

89.34 this chapter. 
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90.1 (d)(l) The tax on sales of goods or services exempted under this subdivision are 

.. 90.2 . ·imposed and collected as if the applicable rate under section 297 A.62 applied. Upon 

90.3 application by the purchaser, on forms prescribed by the commissioner, a refund equal 

90.4 to the tax paid must be paid to the purchaser. The application must include sufficient 

90.5 information to permit the commissioner to verify the sales tax paid and the eligibility of 

90.6 the claimant to receive the credit. No more than two applications for refunds may be filed 

90.7 under this subdivision in a calendar year. The provisions of section 289A.40 apply to 

90.8 the refunds paya]?le under this subdivis.ion. 

90.9 (2) The amount required to make the refunds· is annually appropriated to the 

90.10 commissioner of revenue. 

90.11 (3) The aggregate amount refunded to a qualified business must not exceed the 

90.12 amount allocated to the qualified business under section 469.335. 

90.13 ( e) This subdivision applies only to sales made during the duration of the designation 

90.14 of the zone. 

90.15 EFFECTIVE DATE. This sectionis effective for sales and purchases made on 

90.16 or after January 1, 2004. 

90.17 Sec. 18. Minnesota Statutes 2005 Supplement, section 297A.68, subdivision 41, 

90.18 is amended to read: 

- 90.19 Subd. 41. International economic development zones. (a) Purchases of tangible 

90.20 personal property or taxable services by a qualified.business, as defined in section 469.321, 

90.21 are exempt ifthe property or services are primarily used or consumed in the international 

90.22 economic development zone designated under section 469 .322. This exemption applies 

90.23 only if the purchase is made and delivery received after the business signs the business 

90.24 subsidy agreement required under chapter 469. For such purchases made during the 

90.25 duration of the zone but on ?r before June 30, 2007, the tax must be imposed and collected 

90.26 as if the rate under section 297 A.62, subdivision 1, applies, and then refunded in the 

90.27 manner provided in section 297 A. 75 beginning July 1, · 2007. The taxpayer must attach to 

90.28 the claim for refund sufficient information for the commissioner to be able to determine 

90.29 that the purchases are exempt. 

90.30 · (b) Purchase and use of construction materials, supplies, and equipment incorporated 

90.31 into the construction of improvements to real property in the international economic 

90.32 development zone are exempt if the improvements after completion of construction are to 

90.33 be used as a regional distribution center as defined in section 469 .321 or otherwise used in 

90.34 the conduct of freight forwarding activities of a q~alified business as defined in section 

90.35 469.321. For such purchases made on or before June 30, 2007, or for such purchases made 
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to improve real property to be occupied by a business that has not signed a busin.ess 

subsidy agreement at the time of the purchase, the tax must be imposed and collected as if 

the rate under section 297A.62, subdivision 1, applies, and then refunded in the manner 

provided in section 297 A. 7 5 beginning July 1, 2007. The taxpayer must attach to the 

claim for refund sufficient information for the commissioner to be able to determine that 

the improvements are being occupied by a business that has signed a business subsidy 

agreement. This exemption applies regardless of whether the purchases are made by the 

business or a contractor. 

(c) The exemptions under this subdivision apply to a local sales and use tax, 

regardless of whether the local tax is imposed on sales taxable under this chapter or in 

another law, ordinance, or charter provision. 

(d) The exemption in para:gntph (a) applies to sales dtuing the duration of the zone 

and Mter June 30, 2007, if the pttrehase ~as made and deli vet' received after the business 

signs the bttsiness sttbsid' agreement required ttnder chapter 469. 

(e) For pttreltttses made for impro" ements to real properey to be oeettpied b' a 

bttsiness that has not signed a bttsiness subsid' agreement at the time of the pmehase, the 

tax mmt be imposed and eoHeeted as if the rate ttnder section 297A.62, subdivision 1, 

applied, and then refunded in the manner pro" ided in section 297A. 75 beginning in tisea:i 

,em 2008. The taxpa,er mttst attach to the claim for refttnd information suifteient for 

the commissioner to be able to determine that the improvements are being oeettpied b' 

a bttsiness that has signed a business sttbsid' agr cement. 

EFFECTIVE DATE. This section is effective the day following final enactment. 

Sec. 19. Minnesota Statutes 2004, section 297A.70, subdivision 2, is amended to read: 

Subd. 2. Sales to government. (a) All sales, except those listed in paragraph (b ), 

to the following governments and political subdivisions, or to the listed agencies or 

instrumentalities of governments and political subdivisions, are exempt: 

(1) the United States and its agencies and instrumentalities; 

(2) school districts, the University of Minnesota, state universities, community 
-

colleges, technical colleges, state academies, the Perpich Minnesota Center for Arts 

Education, and an instrumentality of a political subdivision that is accredited as an 

optional/special function school by the North Central Association of Colleges and Schools; 

(3) hospitals and nursing homes owned and operated by political subdivisions of 

the state of tangible personal property and taxable services used at or by hospital_s and 

nursing homes; 
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92.1 (4) the Metropolitan Council, for its purchases of vehicles and repair parts to equip 

92.2 operations provided for in section 473.4051; 

92.3 ( 5) other states or political subdivisions of other states, if the sale would be exempt 

92.4 from taxation if it occurred in that state; and 

92.5 ( 6) sales to public libraries, public library systems, multicounty, multitype library 

92.6 systems as defined in section 134.001, county law libraries under chapter 134A, state 

92.7 agency libraries, the state library under section 480.09, and the Legislative Reference 

92.8 Library. 

92.9 (b) This exemption does not apply to the sales of the following products and services: 

92.1 o (I) building, construction, or reconstruction materials purchased by a contractor 

92.11 or a subcontractor as a part of a lump-sum contract or similar type of contract with a 

92.12 guaranteed maximum price covering both labor and materials for use in the construction, 

92.13 alteration, or repair of a building or facility; 

92.14 (2) construction materials purchased by tax exempt entities or their contractors to 

92.15 be used in constructing buildings or facilities which will not be used-principally by the 

92.16 tax exempt entities; 

92.17 (3) the leasing of a motor vehicle as defined in section 297B.Ol, subdivision 5, 

92.18 except for leases entered into by the United States or its agencies or instrumentalities; or 

92.19 (4) mca-ls and lodging as defined under section 297A.61, subdivision 3, paragraphs 

92.20 (d) mtd (g) paragraph (g), clause (2), and prepared food, candy, and soft drinks, except for 

92.21 mca-ls mtd lodging, prepared food, candy, and soft drinks purchased directly by the United 

92.22 States or its agencies or instrumentalities. 

92.23 (c) As used in this subdivision, "school districts" means public school entities and 

92.24 districts of every kind and nature organized under the laws of the state of Minnesota, and 

92.25 - any instrumentality.of a school district, as defined in section 471.59. 

92.26 EFFECTIVE DATE. This section is effective the day following final enactment. 

92.27 Sec. 20. Minnesota Statutes 2004, section 297 A. 70, subdivision 3, is amended to read: 

92.28 Subd. 3. Sales of certain goods and services to government (a) The following 

92.29 sales to or use by the specified governments and political subdivisions of the state are 

92.30 exempt: 

92.31 (I) repair and replacement parts for emergency rescue vehicles, fire trucks, and 

92.32 fire apparatus to a political subdivision; 

92.33 (2) machinery and equipment, except for motor vehicles, used directly for mixed 

92.34 municipal solid waste management services at a solid waste disposal facility as defined in 

92.35 section 115A.03, subdivision 10; 
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93.l . (3) chore and homemaking services to a political subdivision of the state to be 

93.2 provided to elderly or disabled individuals; 

~~1 (4) telephone services to the Department of Administration that are used to provide 

93.4 telecommunications services through.the intertechnologies revolving fund; 

93.5 ( 5) firefighter personal protective equipment as defined in paragraph (b ), if purchased 

93.6 or authorized by and for the use of an organized fire department; fire protection district, or 

93.7 fire company regularly charged with the responsibility of providing fire protection to the 

93.8 state or a political subdivision; 

93.9 ( 6) bullet-resistant body armor that provides the wearer with ballistic and trauma 

93.10 protection, if purchased by a law enforcement agency of the state or a political subdivision 

93.11 of the state, or a licensed peace officer, as defined in section 626.84, subdivision l; 

93.12 (7) motor vehicles purchased or leased by political subdivisions of the state if the 

93.13 vehicles are exempt from registration under section 168.012, subdivision 1, paragraph (b), 

A exempt from taxation under section 473.448, or exempt from the motor vehicle sales tax 

93.15 under section 297B.03, clause (12); 

93.16 (8) equipment designed to process, dewater, and recycle biosolids for wastewater 

93.17 treatment facilities of P?litical subdivisions, and materials incidental to installation of 

93.18 that equipment; and 

93.19 (9) sales to a town of gravel and of machinery, equipment, and accessories, except 

93.20 motor vehicles, used exclusively for road and bridge maintenance, and leases by a town of 

93.21 motor vehicles exempt from tax under section297B.03, clause (10):·; and 

93.22 (10) the removal of trees, bushes, or shrubs for the construction and maintenance 

93.23 . of roads, trails, or firebreaks when purchased by an agency of the state or a political 

1 subdivision of the state. 

93.25 (b) For purposes of this subdivision, "firefighters personal protective equipment" 

93.26 means helmets, including face shields, chin straps, and neck liners; bunker coats and 

93.27 pants, including pant suspenders; boots; gloves; head covers or hoods; wildfire jackets; 

· 93.28 protective coveralls; goggles; self-contained breathing apparatus; canister filter masks; 

93.29 personal alert safety systems; spanner belts; optical or thermal imaging search devices; 

93.30 and all safety equipment required by the Occupational Safety and Health Administration. 

93.31 EFFECTIVE DATE. This section is effective for sales and purchases made after 

93.32 October 28, 2002, but for sales and purchases made after October 28, 2002, and before 

93.33 July 15, 2005, no refunds may be claimed under Minnesota Statutes, section 289A.50, for 

sales taxes collected and remitted to the state. 

93.35 Sec. 21. Minnesota Statutes 2004, section 297A.70, subdivision 4, is amended to read: 
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94.1 Subd. 4. Sales to nonprofit groups. (a) All sales, except those listed in paragraph 

94.2 (b), to the following "nonprofit organizations" are exempt: 

94.3 ( 1) a corporation, society, association, foundation, or institution organized and 

94.4 operated exclusively for charitable, religious, or educational purposes if the item 

94.5 purchased is used in the performance of charitable, religious, or educational functions; and 

94.6 (2) any senior citizen group or association of groups that: 

94. 7 (i) in general limits· membership to persons who are either age 5 5 or older, or 

94.8 physically disabled; and 

94.9 (ii) is organized and operated exclusively for pleasure, recreation, and other 

94.10 nonprofit purposes, no part of the net earnings of which inures to the benefit of any private 

94.11 shareholders. 

94.12 For purposes of this subdivision, charitable purpose includes the maintenance of a 

94.13 cemetery owned by a religious organization. 

94.14 (b) This exemption does not apply to the following sales: 

94.15 (1) building, construction, or·reconstruction materials purchased by a contractor 

· 94.16 or a subcontractor as a part of a lump-sum contract or similar type of contract with a 

94.17 guaranteed maximum price covering both labor and materials for use in the construction, 

94.18 alteration, or repair of a building or facility; · 

94.19 (2) construction materials purchased by tax-exempt entities or their contractors to 

94.20 be used in constructing buildings or facilities that will not be used principally by the 

94.21 · tax-exempt entities; and 

94.22 (3) mems and lodging as defined under section 297A.61, subdivision 3, paragraphs 

94.23 (d) and (g) paragraph (g), clause (2),. and prepared food, candy, and soft drinks;. and 

94.24 (4) leasing of a motor vehicle as defined in section 297B.01, subdivision 5, except as 

94.25 provided in paragraph (c). 

94.26 ( c) This exemption applies to the leasing of a motor vehicle as defined in section 

94.27 297B.01, subdivision 5, only if the vehicle is: 

94.28 (1) a truck, as defined in section 168.011, a bus, as defined in section 168.011, or a 

94.29 passenger automobile, as defined in section 168.011, if the automobile is designed and 

94 .. 30 used for carrying more than nine persons including the driver; and 

94.31 _(2) intended to be used primarily to transport tangible personal property or 

94.32 individuals, other than employees, to whom the organization provides service in 

94.33 performing its charitable, religious, or educational purpose. 

94.34 ( d) A limited liability company also qualifies for exemption under this subdivision if 

94.35 (1) it consists of a so~e member that would qualify for the exemption, and (2) the items 

94.36 purchased qualify for the exemption. 
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95.l EFFECTIVE DATE. This section is effective the day following final enactment. 

,, Sec. 22. Minnesota Statutes 2004, section 297A.70, subdivision 7, is amended to read: 

95.3 Subd. 7. Hospitals and outpatient surgical centers. (a) Sales, except for those 

95.4 listed in paragraph (c), to a hospital are exempt, if the items purchased are used in 

95.5 providing hospital services. For purposes of this subdivision, "hospital" means a hospital 

95.6 l organized and operated for charitable purposes within the meaning of section 50l(c)(3) of 

95.7 the Internal Revenue Code, and licensed under chapter 144 or by any other jurisdiction, 

95.8. and "hospital services" are services authorized or required to be performed by a "hospital" 

95.9 under chapter 144. 

95.1 o (b) Sales, except for those listed in paragraph ( c ), to an outpatient surgical center 

95.11 are exempt, if the items purchased are used in providing outpatient surgical services. For 

95.J2 purposes of this sub.division, "outpatient surgical center" means an outpatient surgical 

~-.13 center organized and operated for charitable purposes within the meaning of ~ection 

95.14 50l{c)(3) of the Internal Revenue Code, and licensed under chapter 144 or by any other 

95.15 jurisdiction. For the purposes of this subdivision, "outpatient surgical services" means: 

95 .16 ( 1) services authorized or required to be performed by an outpatient surgical center under 

95.17 chapter 144; and (2) urgent care. For purposes of this subdivision, "urgent care" means 

95.18 health services furnished to a person whose medical condition is sufficiently acute to 

95.19 require treatment unavailable through, or inappropriate to be provided by, a clinic or 

95.20 physician's office, but not so acute as to require treatment in a hospital emergency room. 

95.21 ( c) This exemption does not apply to the following products and services: 

95.22 (1) purchases made by.a clinic, physician's office, or any other medical facility not 

operating as a hospital or outpatient surgical center, even though the clinic, office, or 

95.24 facility may be owned and operated by a hospital or outpatient surgical center; 

95.25 (2) sales under section 297 A.61, subdivision 3, pmagraph3 (d) and (g) paragraph -

95.26 .{g), clause (2), and prepared food, candy, and soft drinks; 

·95_21 (3) building and construction materials used in constructing,buildings or facilities 

95.28 that will not be used principally by the hospital or outpatient surgical center; 

95.29 (4) building, construction, or r.econstruction materials purchased by a contractor 

95.30 or a subcontractor as a part of a lump-sum· contract or similar type of contract with a 

95.31 guaranteed maxim~m price covering both labor and materials for use in the construction, 

95.32 alteration, or repair of a hospital or outpatient surgical center; or 

9533 (5) the leasing of a motor vehicle as defined in section 297B.Ol, subdivision 5. 
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. 96.1 ( d) A limited liability company also qualifies for exemption under this subdivision if 

96.2 (1) it consists of a sole member that would qualify for the exemption, and (2) the items. 

96.3 purchased qualify for the exemption. 

96.4 EFFECTIVE DATE. This section is effective the day following final enactment. 

96.5. Sec. 23. Minnesota Statutes 2004, section 297A.70, subdivision 13, is amended to read: 

96.6 Subd. 13. Fund-raising sales by or for nonprofit groups. (a) The following 

96.7 sales by the specified organizations for fund-raising purposes are exempt, subject to the 

96.8 limitations listed in paragraph (b): 

96.9 (1) all sales made by an organization that exists solely for the purpose of providing 

96.10 educational or social activities for young people primarily age 18 and under; 

96.11 (2) all sales made by an organization that is a senior citizen group or association of 

96.12 groups if (i) in general it limits membership to persons age 55 or older; (ii) it is organized 

96.13 and operated exclusively for pleasure, recreation, and other nonprofit purposes; and (iii) 

96.14 no part of its net earnings inures to the benefit of any private shareholders; 

96.15 (3) the sale or use of tickets or admissions to a golf tournament held in Minnesota if 

96.16 the beneficiary of the tournament's net proceeds qualifies as a tax-exempt organization 

96.17 under section 50l{c)(3) of the Internal Revenue Code;·and 

96.18 ( 4) sales of gum; candy, and eand' prodttets sold for fund-raising purposes by a 

96.19 nonprofit organization that provides educational and social activities primarily for young 

96.20 people age 18 and under. 

96.21 (b) The exemptions listed in paragraph (a) are limited in the following manner: 

96.22 (1) the exemption under paragraph (a), clauses (1) and (2), applies only ifthe gross 

96.23 annual receipts of the organization from fund-raising do not exceed $10,000; and 

96.24 (2}the exemption under paragraph (a), clause (1), does not apply if the sales are 

96.25 derived from admission charges or from activities for which the money must be deposited 

96.26 with the school district trea8urer under section 123B.49, subdivision 2, or be recorded in 

96.27 the same ~armer as other revenues or expenditures of the school district under section 

96.28 123B.49, subdivision 4. 

96.29 ( c) Sales of tangible personal property are exempt if the entire proceeds, less the 

96.30 necessary expenses for obtaining the property, will be contributed to a registered combined 

96.31 charitable organization described in section 309.501, to be used exclusively for charitable, 

96.32 religious, or ·educational purposes, and the registered combined charitable organization 

96.33 has given its written permission for the sale. Sales that occur over a .Period of more than 

96.34 24 days per year are not exempt under this paragraph. 
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97.l (d) For purposes of this subdivision, a club, association, or other organization of 

97.2 elementary or secondary school students organized for the purpose of carrying on sports, 

educational, or other extracurricular activities is a separate organization from the school 

97.4 district or school for purposes of applying the $10,000 limit. 

97.5 EFFECTIVE DATE. This section is effective the day following final enactment. 

97.6 Sec. 24. Minnesota Statutes 2004, section 297A.70, subdivision 14, is amended to read: 

97.7 Subd. 14. Fund .. raising events sponsored by nonprofit groups. (a) Sales of 

97.8 tangible personal property at, and admission charges for fund-raising events sponsored 

97.9 by, a nonprofit organization are exempt if: 

97.10 (1) all gross receipts are recorded as such, in accordance with generally accepted 

97.11 accounting practices, on the books of the nonprofit organization; and 

(2) the entire proceeds, less the necessary expenses for the event, will be used 

97.13 solely and exclusively for charitable, religious, or edu~ational purposes. Exempt .sales 

97.14 include the sale of food, meals, and dtinb prepared food, candy, and soft drinks at the 

97.15 fund-raising event. 

97.16 (b) This exemption is limited in the following manner: 

97.17 (1) it does not apply to admission charges for events involving bingo or other 

97.18 gambling activi~es or to charges for use of amusement devices involving bingo or other 

97.19 gambling activities; 

97.20 (2) all gross receipts are taxable if the profits are not used solely and exclusively for 

97.21 charitable, religious, or educational purposes; 

9?~~ (3) it does not apply unless the organization keeps a separate accounting record, 

97 .23 including receipts and disbursements from each fund-raising event that documents all 

97.24 deductions from gross receipts with receipts and other records; 

97.25 ( 4) it does not apply to any sale made by or in the name of a nonprofit corporation as 

97.26 the active or passive agent of a person that is not a nonprofit corporation; 

97.27 ( 5) ~11 gross receipts are taxable if fund-raising events exceed 24 days per year; 

97.28 (6) it does not apply to fund-raising events conducted on premises leased for more· 

97.29 than five days but less than 30 days; and 

97.30 (7) it does not apply if the risk of the event is not borne by the nonprofit organization 

97.31 and the benefit to the nonprofit organization is less than the total amount of the state and 

97.32 local tax revenues foregone by this exemption. 

~ ( c) For purposes of this subdivision, a "nonprofit organization" means ~y unit of 

97.34 government, corporation, society, association, foundation, or institution organized and 

97.35 operated for charitable, religious, educational, civic, fraternal, and senior citizens' or 
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98.1 veterans''purposes, no part of the net earnings of which inures to the benefit of a private 

98.2 individual. 

98.3 . EFFECTIVE DATE. This section is effective the day following final enactment. 

98.4 Sec. 25. Minnesota Statutes 2004, section 297A.70, subdivision 15, is amended to read: 

98.5 Subd. 15. Statewide amateur athletic games. Notwithstanding section 297A.61, 

98.6 subdivision 3, or any other provision of this chapter, the gross receipts from the following 

98.7 sales made to or by a nonprofit corporation designated by the Minnesota Amateur Sports 

98.8 Commission to conduct a series of statewide amateur athletic games and related events, 

98.9 workshops, and clinics are exempt: 

98.10 (1) sales of tangible personal property to or the storage, use, or other consumption of 

98.11 tangible personal property by the nonprofit corporation; and 

98.12 (2) sales of tangible personal property, admission charges, and sales of food; 

98.13 meals, and drinks prepared food, candy, and soft drinks by the nonprofit corporation at 

98.14 fund-raising events, athletic events, or athletic facilities. 

98.15 EFFECTIVE DATE. This section is effective the day following final enactment. 

98.16 Sec. 26. Minnesota Statutes 2005 Supplement, section 297A.72, subdivision 2, is 

98.17 amended to read: 

98.18 Subd. 2. Content and form of exemption certificate. An exemption certificate 

98.19 must be substantially in the form prescribed by the commissioner and: 

98.20 (1) be signed by the purchaser or meet the requirements of section 270C.304; 

98.21 (2) bear the name and address of the purchaser; and 

98.22 (3) indicate the sales tax account number, if any, issued to the purchaser;-!. 

98.23 (4} indicate the general character of the pioperey sold b' the purchaser in the regtdar 

98.24 eomse ofbttsiness or the activities carried on b' the o:rgmmation, and 

98.25 (5) identiey the properey pttrehased. 

98.26 EFFECTIVE DATE. This section is effective the day following final enactment. 

98.27 Sec. 27. Minnesota Statutes 2005 Supplement, section 297A.75, subdivision 1, is 

98.28 amended to read: 

98.29 Subdivision 1 .. Tax collected. The tax on the gross receipts from the sale of the 

98.30 following exempt items must be imposed and collected as if the sale were taxable and the 

98.31 rate under section 297 A.62, subdivision 1, applied. The exempt items include: 

98.32 (1) capital equipment exempt under section 297A.68, subdivision 5; 
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99.l (2) building materials for an agricultural processing facility exempt under section 

99.2 297A.71, subdivision 13; 

99.4 

99.5 

99.6 

99.7 

99.8 

99.9 

99.10 

99.11 

99.12 

9~.14 

99.15 

99.16 

99.17 

99.18 

99.19 

99.20 

99.21 

99.22 

99.24 

99.25 

99.26 

99.27 

99.28 

99.29 

99.30 

99.31 

99.32 

(3) building materia~s for mineral production facilities exempt under section 

297A.71, subdivision 14; 

· (4) building materials for correctional facilities under section 297A.71, subdivision 

3· 
' 

( 5) building materials used in a residence for disabled veterans exempt under section 

· 297 A. 71, subdivision 11; 

(6) elevators and building materials exempt under section 297A.71, subdivision 12; 

(7} building materials for the Long Lake Conservation Center exempt under section 

297 A. 71, subdivision 17; 

(8) materials, supplies, fixtures, furnishings, and equipment for a county law 

enforcement and family service center under section 297A.71, subdivision 26; 

(9) materials and supplies for qualified low-income housing under section 297A.71, 

subdivision 23; and 

(10) materials, supplies, and t?quipment for municipal electric utility facilities under 

section 297A.71, subdivision 35:-,;_ 

( 11) equipment and materials used for the generation, transmission, and distribution 

of electrical energy and an aerial camera package exempt under section 297 A.68, 

subdivision 3 7; and 

(12) tangible personal property and taxable services and construction materials., 

supplies, and equipment exempt under section 297 A.68, subdivision 41. 

EFFECTIVE DATE. This section is effective the day following final enactment. 

Sec. 28. Minnesota Statutes 2005 Supplement, section 297A.75, subdivision 2, is 

amended to read: 

Subd. 2. Refund; eligible persons. Upon application o~ forms prescribed by the 

commissioner, a refund equal to the tax paid on the gross receipts of the exempt items 

must be paid to the applicant. Only the following persons may apply for the refund: 

(1) for subdivision 1, clauses (1) to (3), the applicant must be the purchaser; 

(2) for subdivision 1, clauses ( 4), (7), and (8), the applicant must be the governmental 

subdivision; 

(3) for subdivision 1, clause ( 5), the applicant must be the recipient of the benefits 

provided in United States Code, title 38, chapter 21; 

99.34 (4) for subdivision 1, clause (6), the applicant must be the owner of the homestead 

99.35 property; 
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100.1 (5) for subdivision 1, clause (9), the owner of the qualified low-income housing 

100.2 project; and 

100.3 (6) for subdivision 1, clause (10), the applicant must be a municipal electric utility or 

100.4 a joint venture of municipal electric utilities:; and 

100.5 (7) for subdivision 1, clauses (11) and (12), the owner of the qualifying business. 

100.6 EFFECTIVE DATE. This section is effective the day following final enactment. · 

100.7 Sec. 29. Minnesota Statutes 2005 Supplement, section 2.97A.75, subdivision 3, is 

100.8 amended to read: 

100.9 Subd. 3. Application. (a) The application must include sufficient information 

100.10 to permit the commissioner to verify the tax paid. If the tax was paid by a contractor, 

100.11 subcontractor, or builder, unde~ subdivision I, clause (4), (5), (6), (7), (8), (9), or (10), 

100.12 {11), or (12), the contractor, subcontractor, or builder must furnish to the refund applicant 

100. n a statement including the cost of the exempt items and the taxes paid on the items unless 

100.14 otherwise specifically provided by this subdivision. The provisions of sections 289A.40 

100.15 and 289A.50 apply to refunds under this section. 

100.16 (b) An applicant may not file more than two applications per calendar year for 

100.11 refunds for taxes paid on capital equipment exempt under section 297 A.68, subdivision ~. 

100.18 EFFECTIVE DATE. This section is effective the day following final enactment. 

100.19 Sec. 30. Minnesota Statutes 2005 Supplement, section 297A.815, subdivision 1, 

100.20 is amended to read: 

100.21 Subdivision 1. Motor vehicle lease price; payment. (a) In the case of a lease of a 

100.22 motor vehicle as provided in section 297A.61, subdivision 4, paragraph (k), clause (2), the 

1 Q0.23 tax is imposed on the total amount to be paid by the lessee under the lease agreement. The 

100.24 lessor shall collect the tax in full at the time the lease is executed or, if the tax is included 

· 100.25 in the lease and the lease is assigned, the tax is due from the original lessor at the time the 

100.26 lease is as-signed. The total amount to be paid by the lessee under the lease agreement 

100.21 equals the agreed-upon value of the vehicle less manufacturer's rebates, the stated residual 

100.28 value of the leased vehicle, and the total value allowed for a vehicle owned by the lessee 

100.29 taken in trade by the lessor, plus the price of any taxable goods ~d services included in 

100.30 the lease and the rent charge as provided by Code of Federal Regulations, title 12, section 

100.31 213.4, excluding any rent charge related to the capitalization of the tax. 

100.32 (b) If the total amount paid by the lessee for use of the leased vehicle includes 

100.33 amounts that are not calculated at the time the lease is executed, the tax is imposed and 
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101.1 must be collected by the lessor at the time the amounts are paid by the lessee. In the case 

101.2 of a lease which by its terms may be renewed, the sales tax is due and payable on the 

3 total amount to be paid during the initial term of the lease, and then for each subsequent 

101.4 renewal period on the total amount to be paid during the renewal period .. 

101.5 ( c) If a lease is canceled or rescinded on or before 90 days of its execution or if a 

101.6 vehicle is returned to the manufacturer under section 325F.665, the lessor may file a claim 

101.7 for a refund of the total t8:X paid minus the amount of tax due for the period the vehicle is 

101.8 used by the lessee. 

101.9 ( d) If a lessee's obligation to make payments on a lease is canceled more than 90 

101.10 days after its execution, a credit is allowed against sales tax or motor vehicles sales tax 

101.11 due on a subsequent lease or purchase of a motor vehicle if that lease or purchase is 

101.12 consummated within 30 days of the date the prior lease was canceled. The amount of the 

' 13 credit is equal to (1) the sales tax paid at the inception of the. lease, multiplied by (2) 

101.14 the ratio of the number of full months remaining in the lease at the time of termination 

101.15 compared to the term of the lease used in calculating sales tax paid at the inception of the 

101.16 lease. The credit or any part of it cannot be assigned or transferred to another person. 

101.17 EFFECTIVE DATE. This section is effective for leases entered into after 

101.18 September 30, 2005. 

101.19 Sec. 31. Minnesota Statutes 2004, section 297A.99, subdivision 7, is amended to read: 

101.20 Subd. 7. Exemptions. (a) All goods or services that are otherwise exempt from 

101.21 taxation under this chapter are exempt from a political subdivision's tax. 

22 (b) The gross receipts. nom the sme of tangible personal p1operey that meets the 

101.23 1eq11itement of section 297A.68, Sttbdhision 15, are exempt, except the qttmmeation 

101.24 test applies b~ed on the boundaries of the politiem Sttbdi" ision instead of the state 

101.25 of '.Minnesota:. 

101.26 ~All mobile transportation equipment, and parts and accessories attached to or 

101.27 to be attac}led to the equipment are exempt, if purchased by a holder of a motor carrier 

101.28 direct pay permit under section 297 A.90. 

101.29 EFFECTIVE DATE. This section is effective the day following final enactment. 

101.30 Sec. 32. Laws 2005, First Special Session chapter 3, article 5, section 3, the effective 

31 date, is amended to read: 

101.32 

101.33 
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102.1 EFFECTIVE DATE~ This section is effective for sales and purchases made after 

102.2 October 28, 2002, but for land clearing contracts entered into after October 28, 2002, 

102.3 but before July 15, 2005, n.o refunds may be claimed under Minnesota Statutes, section 

102.4 . 289A.50, for sales taxes collected and remitted to the state on the land clearing contracts. 

102.5 EFFECTIVE DATE. This section is effective the day following final enactment. 

102.6 Sec.· 33. REPEALER. 

102.1 (a) Minnesota Statutes 2004, section 297A.687 subdivisions 15 and·l8, are repealed. 

102.8 (b) Minnesota Rules, parts 8130.0400, subpart 3; 8130.4800, subparts 1, 3, 4, 5, 6, 7, 

102.9 and 8; 8130.5100; 8130.5400; and 8130.5800, subpart 6, are repealed. 

102.10 EFFECTIVE DATE. This section is effective the day following final enactment. 

102.11 ARTICLE 7 

102.12 DEPARTMENT OF REVENUE 

102.13 ·SPECIAL TAXES AND FEES 

102.14 Section 1. Minnesota Sta~tes 2005 Supplement, section 115B.49, subdivision 4, i's 

102.15 amended to read: 

102.16 Subd. 4. Registration; fees. (a) The owner or operator of a dry cleaning facility 

102.11 shall register on or before October 1 of each year with the commissioner of revenue in 

102.18 a manner prescribed by the commissioner of revenue and pay a registration fee for the 

102.19 facility. The amount of the fee is: 

102.20 (1) $500, for facilities with a full-time equivalence of fewer than five; 

102.21 (2) $1,000, for facilities with a full-time equivalence of five to ten; and 

102.22 (3) $1,500, for facilities with a full-time equivalence of more than ten. 

102.23 The registration fee must be paid on or before October 18 or the owner or operator 

102.24 of a dry cleaning facility may elect to pay the fee in equal installments. Installment 

102.25 payments must be paid on or before October 18, on or before January 18, on or before 

102.26 April 18, and on or before June 18. All payments made after October 18 bear interest 

102.21 at the rate specified in section 270C.40. 

102.28 (b) A person who sells dry cleaning solvents for use by dry cleaning facilities in the 

102.29 state shall collect and remit to the commissioner of revenue in a manner prescribed by the 

1.02.30 commissioner of revenue, on or before the 20th day of the month following the month in 

102.31 which the sales of dry cleaning solvents are made, a fee of: 

102.32 (1) $3.50 for each gallon of perchloroethylene sold for use by dry cleaning facilities 

102.33 in the state; 
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103.1 (2) 70 cents for each gallon of hydrocarbon-based dry cleaning solvent sold for use 

103.2 by dry cleaning facilities in the state; and 

3 (3) 35 cents for each gallon of other nonaqueous solvents sold for use by dry 

I 03 .4 cleaning facilities in the state. 

103.5 ( c) The audit, assessment, appeal, collection, enforcement, and administrative 

103.6 provisions of chapters 270C and 289A apply to the fee imposed by this subdivision. 

103.7 To enforce this subdivision, the commissioner of revenue may grant extensions to file 

103.8 returns and pay fees, impose penalties and interest on the annual registration fee under 

103.9 paragraph (a) and the monthly fee under paragraph (b ), and abate penalties and interest in 

103.10 the manner provided in chapters 270C and 289A. The penalties and interest imposed on 

103.11 taxes under chapter 297A apply to the fees imposed under this subdivision. Disclosure 

103.12 of data collected by the commissioner of revenue under this subdivision is governed by 

'---~ 13 chapter 270B. 

103.14 EFFECTIVE DATE. This section is effective for returns and payments due on 

103.15 or after October 1, 2006. 

103.16 Sec. 2. [287.222] TRANSFER TO OBTAIN FINANCING. 

103.17 The deed tax is $1.65 on a deed or other instrument that transfers real property if 

103.18 the transfer is (1) to a person who is a builder or contractor, (2) intended to be temporary, 

·103.19 and (3) done solely to enable the builder or contractor to obtain financing to build an 

103.20 improvement on the conveyed property under a contract for improvement with the grantor 

103.21 that calls for the conveyed property to be reconveyed to the grantor upon completion of 

,,..~,·u and payment for the improvement. The deed tax is $1.65 on a deed or other instrument 

103 .23 that transfers the real property back from the builder or contractor to the grantor. 

103.24 EFFECTIVE DATE. This section is effective for deeds both executed and recorded 

103.25 on or after July 1, 2006. 

103.26 Sec. 3.-Minnesota Statutes 2004, section 295.50, subdivision 4, is amended to read: 

103.27 Subd. 4. Health care provider. (a) "Health care provider" means: 

103.28 (1) a person whose health care occupation is regulated or required to be regulated by 

103.29 the state of Minnesota furnishing any or all of the following goods or services directly to a 

·103.30 patient or consumer: medical, surgical, optical, visual, dental, hearing, nursing services, 

1 ~- \l drugs, laboratory, diagnostic or therapeutic services; 

103.32 (2) a person who provides goods and services not listed in clause (1) that qualify for 

103.33 reimbursement under the medical assistance program provided under chap~er 256B; 
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104.1 (3) a staff model health plan company; 

104.2 ( 4) an ambulance service required to be licensed; or 

104.3 (5) a person who sells or repairs hearing aids and related equipment or prescription 

104.4 eyewear. 

104.5 (b) Health care provider does not include: 

104.6 (1) hospitals; medical supplies distributors, except as specified under paragraph 

104.7 (a), clause (5); nursing homes licensed under chapter 144A or licensed in any other 

104.8 jurisdiction; pharmacies; surgical centers; bus and taxicab transportation, or any other 

104.9 providers of transportation services other than ambulance services required to be licensed; 

104.10 supervised living facilities for persons with mental retardation or related conditions, 

104.11 licensed under Minnesota Rules, parts 4665.0100 to 4665.9900; residentiai eme homes 

104.12 lieens~d tmder chapter 1+4D, housing with services establishments required to be 

104.13 registered under chapter 144D; board and lodging establishments providing only custodial 

104.14 services that are licensed under chapter 157 and registered under section 157.17 to 

104.15 provide supportive services or health supervision services; adult foster homes as defined 

104.16 in Minnesota Rules, part 9555.5105; day training and habilitation services for adults 

104.17 with mental retardation and related conditions as defined in section 252.41, subdivision 

104.18 3; boarding care homes, as defined in Minnesota Rules, part 4655.0100; and adult day 

104.19 care centers as defined in Minnesota Rules, part 95~5.9600; 

104.20 (2) home health agencies as defined in Minnesota Rules, part 9505.0175, subpart 

104.21 15; a person providing personal care services and supervision of personal care services_ 
.... 

104.22 as defined in Minnesota Rules, part 9505.0335; a person providing private duty nursing 

104.23 services as defined in Minnesota Rules, part 9505.0360; and home care providers required 

104.24 to be licensed under chapter 144A; 

104.25 (3) a person who employs health care providers solely for the purpose of providing 

104.26 patient services to its employees; and 

104.27 (4) an educational institution that employs health care providers solely for the 

104.28 purpose of providing patient services to its students if the institutiC?n does not receive fee 

104.29 for service payments or payments for extended coverage. 

104.30 EFFECTIVE DATE. This section is effective the day following final enactment. 

104.31 Sec. 4. Minnesota Statutes 2004, section 295.53, subdivision 3, is amended to read: 

104.32 Subd. 3. Separate statem~nt of tax. A hospital, surgical center, or health care 

104.33 provider, or wholesale drug distributor must not state the tax obligation under section 

104.34 295.52 in a deceptive or misleading manner. It must not separately state tax obligations 
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105.1 on bills provided to patients, consumers, or other payers when the amount received for 

105.2 the services or goods is not subject to tax . 

.3 Pharmacies that separately state the tax obligations on bills provided to consumers 

105.4 or to other payers who purchase legend drugs may state the tax obligation as the wholesale 

105.5 price of the legend drugs multiplied by the tax percentage specified in section 295.52. 

105.6 Pharmacies must not state the tax obligation based on the retail price. 

105.7 Whenever the commissioner determines that a person has engaged in any act or 

105.8 practice constituting a violation of this subdivision, the commissioner may bring an action 

105.9 in the name of the state in the district court of the appropriate county to enjoin the act 

105.10 or practice and to enforce compliance with this subdivision, or the commissioner may 

105.11 refer the matter to the attorney general or the county attorney of the appropriate county. 

105.12 Upon a proper showing, a permanent or temporary injunction, restraining order, or other 

·-.13 appropriate relief must be granted. 

105.14 EFFECTIVE DATE. This section is effective the day following final enactment. 

105.15 Sec. 5. Minnesota Statutes 2004, section 297F.01, is amended by adding a subdivision 

105.16 to read: 

105.17 Subd. 22a. Weighted average retail price. "Weighted average retail price" mea~s 

105 .18 ( 1) the average retail price per pack of 20 cigarettes, with the average price weighted by 

105.19 the number of packs sold at each price, (2) reduced by the sales tax included in the retail 

105.20 price, and (3) adjusted for the expected inflation from the time of the survey to the average· 

105.21 of the 12 months that the sales tax will be imposed. The commissioner shall make the 

/ · ~.'\22 inflation adjustment in accordance with the Consumer Price Index for all urban consumers 

105.23 inflation indicator as published in the most recent state budget forecast. The inflation 

105.24 factor for the calendar year in which the new tax rate take~ effect must be used. 

105.25 EFFECTIVE DATE. This section is effective April 30, 2006. 

105.26 Sec. 6.-Minnesota Statutes 2004, section 297G.01, subdivision 7, is amended to read: 

105.27 Subd. 7. Distilled spirits. "Distilled spirits" is means: 

105.28 .(!)_intoxicating liquors, including ethyl alcohol, hydrated oxide of ethyl, spirits of 

105.29 wine, whiskey, rum, brandy, gin, and other distilled spirits, including all dilutions and 

105.30 mixtures, for nonindustrial use:~ 

·· ~. 31 (2) any beverage that would be classified as a :flavored malt beverage except that the 

105.32 alcohol contribution from flavors and other nonbeverage materials exceeds 49 percent 

105.33 of the alcohol content of the product; or 
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106.1 (3) any beverage that would be classified as a flavored malt beverage except that the 

106.2 beverage contains more than six percent alcohol by volume, and more than 1.5 percent 

106.3 of the volume of the finished product consists of alcohol derived from flavors and other 

106.4 nonbeverage ingredients that contain alcohol. 

106.5 EFFECTIVE DATE. This section is effective July 1, 2006. 

106.6 Sec. 7. Minnesota Statutes 2004, section 297G.Ol, is amended by adding a subdivision 

106.7 to read: 

106.8 ·subd. 8a. Flavored malt beverage. (a) "Flavored malt beverage" means a 

106.9 fermented malt beverage that: 

106.10 (1) contains six percent or less alcohol by volume and derives at least 51 percent of 

106.11 its alcohol content by volume from the fermentation of grain, as long as not more than 49 

106.12 percent of the beverage's overall alcohol content is obtained from flavors and other added 

106.13 nonbeverage ingredients containing alcohol; or 

106.14 (2) contains more than six percent alcohol by volume that derives not more than 1.5 

106.15 percent of its overall alcohol content by volume from flavors and other added nonbeverage 

106.16 ingredients containing alcohol. 

106.17 (b) Flavored malt beverage does not include cider or an alcoholic beverage obtained 

106.18 primarily by fermentation of rice, such as sake. 

106.19 EFFECTIVE DATE. This section is effective July 1, 2006. 

106.20 ARTICLE 8 

106.21 DEPARTMENT OF REVENUE 

106.22 MISCELLANEOUS 

106.23 Section 1. Minnesota Statutes 2005 Supplement, section 270C.01, subdivision 4, is 

106.24 amended to read: 

106.25 Subd. 4. Electronic means; electronically. "Electronic means" and "electronically" 

106.26 mean a method that is electronic, as defined in section 325L.02, paragraph (e), and that 

106.27 is prescribed by the commissioner. Electronic means includes the use of a touch-tone 

106.28 telephone to transmit return information in a manner prescribed by the commissioner. 

106.29 . EFFECTIVE DATE. This section is effective the day following final enactment. 

106.30 Sec. 2. Minnesota Statutes 2005 Supplement, section 270C.304, is amended to read: 

106.31 270C.304 ELECTRONICALLY FILED RETURNS; SIGNATURES. 
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107.1 For purposes of a law administered by the commissioner, the name of the taxpayer, 

101.2 the name of the taxpayer's authorized agent, or the taxpayer's identification number, 

.3 will constitute a signature when transmitted as part of the return information on returns 

107.4 filed by electronic means by the taxpayer or at the taxpayer's direction. "Electronic 

107.5 meM'ls" inelttdes, bttt is not limited to, the ttse of a totteltstone telephone to transmit 1ettun 

107.6 informat1on in a manner p1ese1ibed b' the commissioner. 

107.7 EFFECTIVE DATE. This section is effective the day following final enactment. 

107.8 Sec. 3. Minnesota Statutes 2005 Supplement, section 270C.33, subdivision 4, is 

107.9 amended to read: 

107.10 Subd. 4. Orders of assessment. (a) The commissioner may issue an order of 

107.11 assessment in any of the following circumstances: . 

. 12 (1) the commissioner determines that the corre·ct amount of tax is different than that 

107.13 assessed on a return filed with the commissioner; 

107.14 (2) no return has been filed and the commissioner determines the amount of tax 

107.15 that should have been assessed; 

107.16 (3) the commissioner determines that the correct amount of a refundable credit 

107 .17 is different than the amount claimed by a taxpayer. For purposes of this subdivision, 

107.18 "refundable credit" means a refund benefit or credit.due a person that is unrelated to the 

107.19 person's liability for a tax. "Refundable credit" does not include estimated tax payments 

101.20 or withholding taxes. An assessment for an overpayment of a refundable credit may be 

101.21 collected in the same manner as a tax collected by the commissioner; and 

,~~ 22 ( 4) the commissioner determines the correct amount of a tax that the taxpayer is not 

107 .23 required to assess by a return filed with the commissioner:-; and 

107.24 ( 5) the commissioner determines that a penalty other than a penalty for late payment 

107.25 of tax, late filing of a return, or failure to pay tax by electronic means should be imposed, 

107.26 and the penalty is not included on an order of assessment made under clauses (1) to ( 4). 

· 107.27 (b) An order of assessment must be in writing. 

107.28 (c) An order of assessment must be signed by the commissioner or a delegate, or 

107.29 have their facsimile signature, ifthe change in tax, excluding penalties and interest, 

107.30 exceeds $1,000. 

107.31 ( d) An order of assessment is final when made but, as applicable, is reviewable 

107.32 administratively under section 270C.35, or appealable to Tax Court under chapter 271. 

107.33 EFFECTIVE DATE. This section is effective the day following final enactment. 
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108.1 Sec. 4. Minnesota Statutes 2005 Supplement, section 270C.57, subdivision 3, is 

108.2 amended to read: 

108.3 Subd. 3. Assessmenti abatement; review. The commissioner may assess liability 

108.4 against a successor business under this section within the time prescribed for collecting 

108.5 the underlying sales and withholding taxes, interest, and penalties. The assessment is 

108.6 presumed to be valid, and the burden is upon the successor to show it is incorrect or 

108.7 invalid. An order assessing successor liability is reviewable administratively under section 

108.8 270C.35 and is appealable to Tax Court under chapter 271. The commissioner may abate 

108.9 an assessment ifthe successor's failure to give the notice required under this section is due 

108.10 to reasonable cause. The procedural and appeal provisions under section 270C.34 apply 

108.11 to abatement requests under this subdivision. Collection remedies available against the · 

108.12 transferring business are available against the successor from the date of assessment of 

108.13 successor liability. 

108.14 EFFECTIVE DATE. This section is effective the day following final enactment. 

108.15 Sec. 5. Minnesota Statutes 2005 Supplement, section 270C.67, subdivision 1, is 

108.16 amended to read: 

108.17 Subdivision 1. Authority. If any tax payable to the commissioner or to the 

-108.18 department is not paid when due, such tax may be collected by the commissioner within 

108.19 five years after the date of assessment of the tax, or if a lien has been filed, during the 

108.20 period the lien is enforceable, or if the tax judgment has been filed, within the statutory 

108.21 period of enforcement of a valid tax judgment, by a levy upon all property and rights 

108.22 to property, including any property in the possession of iaw enforcement officials, of 

108.23 the person liable for the payment or collection of such tax (except that ftlbieh is exempt 

108.24 ttom exeetttion pmstumt to section 550.37) or property on which there is a lien provided 

108.25 in section 270C.63. For this purpose, "tax" includes any penalty, interest, and costs; 

108.26 properly payable. 

108.27 EFFECTIVE DATE. This section is effective the day following final enactment. 

108.28 . Sec. 6. Minnesota Statutes 2005 Supplement, section 270C.67, is amended by adding a 

108.29 subdivision to read: 

108.30 Subd. 1 a. Exempt property. A leyy under this section is not enforceable against: 

108.31 (1) a purchaser with respect to tangible personal property purchased at retail in 

108.32 the ~rdinary course of the seller's trade or business, unless at the time of purchase the 
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109 .1 purchaser intends the purchase to or lrnows the purchase will hinder, evade, or defeat 

109.2 the collection of a tax; or . 

.3 (2) the personal property listed as exempt in sections 550.37, 550.38, and 550.39. 

109.4 EFFECTIVE DATE. This section is effective the day following final enactment. 

109.5 Sec. 7. Minnesota Statutes 2005 Supplement, section 271.12, is amended to read: 

109.6 271.12 WHEN ORDER EFFECTIVE. 

109.7 No order for refundment by the commissioner of revenue, the appropriate unit of 

109.8 government, or the Tax Court shall take effect until the time for appeal therefrom or 

109.9 review thereof by all parties entitled thereto has expired. Otherwise every order of the 

109.10 commissioner, the appropriate unit of government, or the Tax Court shall take effect 

io~.11 immediately upon the filing thereof, and no appeal therefrom or review thereof shall 

1\J9.12 stay the execution thereof or extend the time for payment of any tax or other obligation 

109.13 . unless otherwise expressly provided by law; provided, that in case an order which has 

109 .14 been acted upon, in whole or in part, shall thereafter be set aside or modified upon appeal, 

109.15 the determination upon appeal or review shall supersede the order appealed from.and be 

109.16 binding upon all parties affected thereby, and such adjustments as may be necessary 

109.17 ·to give effect thereto shall be made accordingly; and provided further, the Tax Court 

109.18 may enjoin enforcement of the order of the commissioner being appealed. If it be finally 

109.19 determined upon such appeal or review that any person is entitled to refundment of any 

109.20 amount which has been paid for a tax or other obligation, such amount, unless otherwise 

109.21 provided by law, shall be paid to the·person by the commissioner of finance, or other 

22 proper officer, out of funds derived from taxes of the same kind, if available for the 

109.23 purpose, or out of 0th.er available funds, if any, with interest at the rate specified in section 

109.24 270C.405 from the date of payment of the tax, unless a different rate or date of accrual -

109 .25 . of interest is otherwise provided by law, in which case such other rate or date of accrual 

109.26 shall apply, upon certification by the commissioner of revenue, the appropriate unit of 

109.27 government, the Tax Court or the. Supreme Court. 

109.28 If, within 120 days after a decision of the Tax Court becomes fi~al, the commissioner. 

109.29 does not refund the overpayment determined by the court, together with interest, on 

109.30 motion by the taxpayer, the Tax Court shall have jurisdiction to order the refund of 

109 .31 the overpayment and interest, and to award reasonable litigation costs for bringing the 

1 "<>.32 motion. If any tax, assessment, or other obligation be increased upon such appeal or 

109.33 review, the increase shall be added to the original amount, and may be enforced and 

109.34 collected therewith. 
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110.1 EFFECTIVE DATE. This section is effective the day following final enactment. 

110.2 Sec. 8. Minnesota Statutes 2005 Supplement, section 289A.121, subdivision 5, is 

110.3 amended to read: 

110.4 Subd. 5. Reportable transactions. (a) For each taxable year in which a taxpayer 

110.s must make a return or a statement under Code of Federal Regulations, title 26, section 

110.6 1~6011-4, for a reportable transaction, including a listed transaction, in which the taxpayer 

110.1 participated in a taxable year for which a return is required under chapter 290, the taxpayer 

110.8 must file a copy of the disclosure with the commissioner. 

110.9 (b) Any taxpayer that is a member of a unitary business group that includes any 

110.10 person that must make a disclosure statement under Code of Federal Regulations, title 26, 

110.11 section 1.6011-4, must file a disclosure under this subdivision. 

110.12 ( c) Disclosure under this subdivision is required for any transaction entered into after 

110.13 December 31, 2001, that the Internal Revenue Service deteqnines is a listed transaction 

110.14 at any time, and must be made in the manner prescribed by the commissioner. For 

110.15 transactions in which the taxpayer participated for taxable years ending before December 

110.16 31, 2005, disclosure must be made by the extended due date of the first return required 

110.11 under chapter 290 that occurs 60 days or more after July 14, 2005. With respect to 

110.18 transactions in which the taxpayer participated for taxable years ending on and after 

110.19 December 31, 2005, disclosure must be made in the time and manner prescribed in Code 

110.20 of Federal Regulations, title 26, section l.6011-4(e). 

110.21 ( d) Notwithstanding paragraphs (a) to ( c ), no disclosure is required for transactions 

110.22 entered into after December 31, 2001, and.before January 1, 2006, if (1) the taxpayer 

110.23 has filed an amended income tax return which reverses the tax benefits of the tax 

110.24 shelter transaction, or (2) as a result of a federal audit the Internal Revenue Service has 

110.25 determined the tax treatment of the transaction and an amended return has been filed 

110.26 to reflect the federal treatment. 

110.27 EFFECTIVE DATE. This section is effective for disclosures· of reportable 

110.28 transactions in which the taxpayer participated for taxable years ending before December 

110.29 31, 2005. 

110.30 Sec. 9. Minnesota Statutes 2004, section 290.17, subdivision 1, is amended to read: 

110.31 Subdivision 1. Scope of allocation rules. (a) The income of resident individuals 

110.32 is not subject to allocation outside this state. The allocation rules apply to nonresident 

110.33 individuals, estates, trusts, nonresident partners of partnership~, nonresident shareholders 

110.34 of corporations treated as "S" corporations under section 290.9725, and all corporations 
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111.1 not having such an election in effect. If a partnership or corporation would not otherwise 

111.2 be subject to the allocation rules, but conducts a trade or business that is part of a 

.3 unitary business involving. another legal entity that is subject to the allocation rules, the 

111.4 partnership or corporation is subject to the allocation rules. 

111.5 (b) Expen~es, losses, and other deductions (referred to collectively in this paragraph 

111.6 as "deductions") must be allocated along with the· item or class of gross income to which 

111.7 they are definitely related for purposes of assignment under this section or apportionment 

111.8 under section 290.191, 290.20, or 290.36. Deductions not definitely related to any item 

111.9 or class of gross income are assigned under subdivision 2, paragraph (e), are assigned to 

111.10 the taxpayer's domicile. 

111.11 (c) In the case of an individual who is a resident for only part of a taxable year, 

111.12 the individual's income, gains, losses, .and deductions from the distributive share of a 

c-~,, .13 partnership, s corporation, trust, or estate are not subject to allocation outside this state 

111.14 to the extent of the distributive share multiplied by a ratio, the numerator of which is 

111.15 the number of days the individual was a resident of this state during the tax year of the 

111.16 partnership, S corporation, trust, or estate, and the denominator of which is the number of 

111.17 days in the taxabl~ year of the partnership, S corporation, trust, or estate. 

111.18 EFFECTIVE DATE. This section is effective the day following final enactment. 

111.19 ARTICLE 9 

111.20 PUBLIC FINANCE 

111.21 Section 1. Minnesota Statutes 2004, section 103E.635, subdivision 7, is amended to 

.22 read: 

111.23 Subd. 7. Sale of definitive drainage bonds. The board must sell and negotiate the 

111.24 definitive drainage bonds for at least their pm "altte. Tbe deiiniti" e bonds mttst be sold -

111.25 in aeeordmee witb section according to sections 475.56 and 47S.60. 

111.26 Sec. 2.-Minnesota Statutes 2004, section 116A.20, subdivision 3, is amended to read: 

111.21 Subd. 3. How payable. The bonds shall be payable at such time or times, not to 

111.28 exceed f!l.30 years from their date or (2) 40 years or the useful life of the asset, whichever 

111.29 is less, if financed or guaranteed by the United States Department of Agriculture, and bear 

111.30 such rate or rates of interest not exceeding eight percent per annum, payable annually or 

· ·\31 semiannually as the county board shall by resolution determine. The years and amounts 

111.32 of principal maturities shall be such as in the opinion of the county board are warranted 
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112. l by the anticipated collections of the water and sewer improvement assessments without 

112.2 regard to any limitations on such maturities imposed by section 475.54. 

112.3 Sec. 3. Minnesota Statutes 2004, section 162.18, subdivision 1, is amended to read: 

112.4 Subdivision 1. Limitation on amount. Any city having a population of 5,000 or 

112.s more may in accordance with chapter 475, except as otherwise provided herein, issue and 

112.6 sell its obligations for the purpose of establishing, locating, relocating, constructing, 

112.7 reconstructing, and improving munic.ipal state-aid streets therein. In the resolution 

112.8 providing for the issuance of the obligations, the governing body of the municipality 

112.9 shall irrevocably pledge and approptjate to the sinking fund from whkh the obligations 

112.10 are payable, an amount of the moneys allotted or to be allotted to the municipality from 

112.11 its account in the municipal state-aid street fund sufficient to pay the principal of and the 

112.12 interest on the obligations as they respectively come due. The obligations shall be issued 

112.13 in amounts and on terms such that the average annual amount of principal and interest due 

112.14 in all subsequent calendar years on the obligations, including any similar obligations of 

112.15 the municipality which are outs~nding, shall not exceed %_2Q_percent of the amount of 

112.16 the last annttal allottnent preceding the bond isstte received b) the mttnieipmiey fr~ the 

112.11 eonsn ttetion aeeotmt in the mttnicipm state aid sn eet fttnd, except that the mttnieipaliey 

112.18 ma) isstte general obligation bonds for said purpose, to be purchased b) it for the aeeomtt 

112.19 of an, one 01 more of its O\*Jn fttnds, inelttding debt redemption :fttnds, in which ease meh 

112.20 bonds shall matttre in not exceeding iive )CMS &om their respective dates of isme, in 

112.21 prineipai amottnts not exceeding in an, ealendm )ear, 'With the ptineipm amomrt of ml 

112.22 other mttnieipal state aid sneet obligations matttrmg in stteh 'eM, the total am0ttnt of the 

112.23 last annual allotment preceding the bond issue received by the municipality from the 

112.24 construction account in the municipal state-aid street fund. All interest on the obligations 

112.25 shall be paid out of the municipality's normal maintenance account in the municipal 

112.26 state-aid street fund. Any such obligations may be made general obligations, but if 

· 112.21 moneys of the municipality other than moneys received from the municipal state-aid street 

112.28 fund, are used for pa)7ment of the obligations, the moneys so used shall be restored to the 

112.29 appropriate fund from the moneys next received by the municipality from the construction 

112.30 or maintenance account in the municipal state-aid street fund which are not required to be 

112.31 paid into a sinking fll:nd for obligations. 

112.32 Sec. 4. Minnesota Statutes 2004, section 162.181, subdivision 1, is amended to read: 

112.33 Subdivision 1. Limitation on amount. E:xcept as otherwise provided herein, any 

112.34 county may, in .accordance with chapter 475, issue and sell its obligations, the total 
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113.l amount thereof not to exceed the total of the preceding two years state-aid allotments, 

· 113.2 for the purpose of establishing, locating, relocating, constructing, reconstructing, and 

.3 improving county state-aid highways and constructing buildings and other facilities for 

113.4 maintaining county state-aid highways. In the resolution providing for the issuance of the 

113.5 obligations, the county board of the county shall irrevocably pledge and appropriate to the 

113.6 sinking-fund from which the obligations are payable, an amount of the money allotted 

113-. 7 or to be allotted to the county from its account in the county state-aid highway fund 

11~.8 sufficient to pay the principal of and the interest on the obligations as they respectively 

113.9 come due. The obligations shall be issued in the amounts and on terms such that the 

113.10 amount of principal and interest due in any calendar year on the obligations, including 

113.11 any similar obligations of the county which are outstanding, shall not exceed 50 90 · -

113.12 percent of the amount of the last annual allotment preceding the bond issue received 

1-q_13 by the county from the construction account in the county state-aid highway fund. All 

113.14 interest on the obligations-shall be paid out of the county's normal maintenance account 

113.15 in the county state-aid highway fund. The obligations may be made general obligations, 

113.16 but if money of the county other than money received from the county state-aid highway 

113.17 fund, is used for payment of the obligations, the money so used shall be restored to the 

113.18 appropriate fund from the money next received by the county from the construction or 

113.19 maintenance account in the county state-aid highway fund which is not required to.be 

113.20 paid into a sinking fund forobligations. 

113.21 Sec. 5. Minnesota Statutes 2004, section 273.032, is amended to read: 

113.22 273.032 MARKET VALUE DEFINITION. 

~ .13 For the purpose of determining any property tax levy limitation based on market 

113.24 value, an' net debt limit based on mmket valtte, an, limit on the issttanee of bonds, 

113.25 eertitteates of indebtedness, 01 capita-I notes based on market valtte, any qualification 

113.26 to receive state aid based on market value, or any state aid amount based on market 

113.27 value, the terms "market value," "taxable market value," and "market valuation," whether 

113.28 equalized or unequalized, mean the total taxable market value of property within the local 

113.29 unit of government before any adjustments for tax increme~t, fiscal disparity, powerline 

113.30 credit, or wind energy values, but after the limited market adjustments under section 

113.31 273.11, subdivision la, and after the market value exclusions of certain improvements to 

113.32 homestead property under section 273.11, subdivision 16. Unless otherwise provided, 

~3 "market value," "taxable market value," and "market valuation" for purposes of this 

113.34 paragraph, refer to the taxable market value for the previous assessment year. 
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114.1 For the purpose of determining any net debt limit based on market value, or any limit 

114.2 on the issuance of bonds, certificates of indebtedness, or capital notes based on market 

114.3 value, the terms "market value," "taxable market value," and "market valuation," whether 

114.4 equalized or unequalized, mean the total taxable market value of property within the local 

114.5 unit of government before any adjustments for tax increment, fiscal disparity, p·owerline 

114.6 credit, or wind energy values, but after the limited market adjustments under section 

114.7 273.11, subdivision la, and after the market value exclusions of certain improvements to 

114.8 homestead property under section 273 .11, subdivision 16. Unless otherwise provided, 

114.9 "market value," "taxable market value," "market valuation" for purposes of this paragraph, 

114.10 mean the taxable market value as last finally equalized. 

114.11 Sec .. 6. Minnesota Statutes 2004, section 365A.08, is amended to read: 

114.12 365A.08 FINANCING. 

114.13 Upon adoption of the next annual budget following the creation of a subordinate 

114.14 service district the town board shall include in the budget appropriate provisions for the . 

114.15 operation of the district including either a property tax levied only on property of the users 

114.16 of the service within the boundaries of the district or a levy of a service charge against the 

114.17 users of the service within the district, or a combination of a property tax and a service 

114.18 charge on the users of the service. 

114.19 A tax or service charge or a combination of them may be imposed to finance a 

114.20 function or service in the district that the town ordinarily provides throughout the town 

114.21 only to the extent that there is an increase in the level of the function or service provided 

114.22 in the service district over that provided throughout the town. In that case, in addition 

114.23 to the townwide tax levy, an amount necessary to pay for the increase in the level of the 

114.24 function or service may be imposed in the district. 

114.25 In the proceedings for establishment of a subordinate service district, the town may 

114.26 prepare a street reconstruction plan that describes the streets within the district to be 

114.27 reconstructed, the estimated costs, and any planned reconstruction of streets within the 

114.28 district over the next five years and may include the approval of the street reconstruction 

114.29 plan and the issuance of obligations for street reconstruction in the notice of public hearing 

114.30 for the public hearing required by section 365A.04, subdivision 2. The town board shall 

114.31 · approve or disapprove the plan and the issuance of obligations in the resolution adopted 

114.32 pilrsuant to section 365A.04, subdivision 3, and the issuance of street reconstruction 

114.33 obligations shall be subject to the provisions for reverse referendum contained in section 

114.34 365A.06. Following the creation of the subordinate service district and approval of the 

114.35 plan and the street reconstruction obligations and compliance with section 365A.06, the 
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115.l town may, without regard to the election requirement under section 475.58, subdivision 1, 

115.2 issue and sell general obligations for street reconstruction as defined in section 475.58, 

.3 subdivision 3b. Obligations issued under this section are subject to the debt limit of the 

115.4 town and are not excluded from net debt under section 475.51, subdivision 4. 

115.s Sec. 7. Minnesota Statutes 2004, section 365A.095, is amended to read: 

115.6 365A.095 PETITION FOR REMOVAL OF DISTRICT; PROCEDURE. 

115.7 Except when obligations are outstanding under section 365A.08, a petition signed by 

115.8 at least 75 percent of the property owners in the territory of the subordinate service district 

115.9 requesting the removal of the district may be presented to the town board. Within 30 days 

115.10 after the town board receives the petition, the town clerk shall determine the validity of the 

115.11 signatures on the petition. If the requisite number of signatures are certified as valid, the 

.12 town board must hold a public hearing on the petitioned matter. Within 30 days after the 

115.13 end of the hearing, the town_ board must decide whether to discontinue the subordinate 

115.14 service district, continue as it is, or take some other action with respect to it. 

115.15 Sec. 8. Minnesota Statutes 2004, section 373.45, subdivision 1, is amended to read: 

115.16 Subdivision 1. Definitions. (a) As used in this section, the following terms have 

115.17 the meanings given. 

115.18 (b) "Authority" means the Minnesota Public Facilities Authority. 

115.19 (c) "Commissioner" means the commissioner of finance. 

115.20 (d) "Debt obligation" means a general obligation bond issued by a county, a bond to 

11s.21 · which the general obligation of a county is pledged under section 469 .034, subdivision 2,. 

11:>.22 or a bond payable from a county lease obligation under section 641.24, to provide funds 

115.23 for the construction of: 

115.24 (1) jails; 

115.25 (2) correctional facilities; 

115.26 (3) law enforcement facilities; 

115.27 ( 4) social services and human services facilities; m 

115.28 (5) solid waste facilities; or 

115.29 (6) qualified housing development projects as defined in section 469.034, subdivision 

115.30 2. 

31 Sec. 9. Minnesota Statutes 2004, section 469.035, is amended to read: 

115.32 . 469.035 MANNER O~ BOND ISSUANCE; SALE. 
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116.1 Bonds of an authority shall be authorized by its resolution. They may be issued in 

116.2 one or more series and shall bear the date or dates, mature at the time or times, bear interest 

116.3 at the rate or rates, be in the denomination or denominations, be in the form either coupon 

.116.4 or registered, carry the conversion or registration privileges, have.the rank or priority, be 

116.5 executed in the manner, be payable in the medium of payment at the place or places, and 

116.6 be subject to the terms of redemption with or without premium, as the resolution, its trust 

116.7 indenture or mortgage provides. The bonds may be sold at pttblie or private sale at not 

116.8 less than pM in the manner and for the price that the authority determines to be in the best 

116.9 interest of the authority. Notwithstanding any other law, bonds issued pursuant to sections 

116.10 469.001to469.047 shall be fully negotiable. In any suit, action, or proceedings involving 

116.11 the validity or enforceability of any bo~ds of an authority or the security for the bonds, 

116.12 any bond reciting in substance that it has been issued by the authority to aid in financing a 

116.13 project shall be conclusively deemed to have been issued for that purpose, and the project 

116.14 shall be conclusively deemed to have been planned, located, and carried out in accordance 

116.15 with the purposes and provisions of sections 469.001to469.047. 

116.16 In cities of the first class, the governing body of the city must approve all notes 

116.17 executed with the Minnesota Housing Finance Agency pursuant to this section ifthe 

116.18 interest rate on the note exceeds seven percent. 

116.19 Sec. 10. Minnesota Statutes 2004, section 469.103, subdivision 2, is amended to read: 

116.20 Subd. 2. Form. The bonds of each series issued by the authority under this section 

116.21 shall bear interest at a rate or rates, shall mature at the time or times within %:0l..Q_years 

116.22 from the 4ate of issuance, and shall be in the form, whether payable to bearer, registrable 

116.23 as to principal, or fully registrable, as determined by the authority. Section 469 .102, 

116.24 subdivision 6, applies to all bonds issued under this section, and the bonds and their 

116.25 coupons, if any, when payable to bearer, shall be negotiable instruments. 

116.26 Sec. 11. Minnesota Statutes 2005 Supplement, section 469.178, subdivision 7, is 

116.27 amended to read: 

116.28 Subd. 7. Interfund loans. The authority or municipality may advance or loan 

116.29 money to finance expenditures under section 469.176, subdivision 4, from its general. 

116.30 fund or any other fund under which it has legal authority to do so. The loan or advance 

116.31 must be authorized, by resolution of the governing body or of the authority, whichever 

116.32 has jurisdiction over the fund from which the advance or loan is made, before money . 

116.33. is transferred, advanced, or spent, whichever is earli<~st. The resolution may generally 

116.34 grant to the authority the power to make interfund loans under one or more tax increment 
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117.l financing plans or for one or more districts. The terms and conditions for repayment of 

117.2 the loan must be provided in writing and include, at a minimum, the principal amount, 

3 the interest rate, and maximum term. The maximum rate of interest permitted to be 

117.4 charged is limited to the greater of the rates specified under section 270C.40 or 549.09 

117.5 a~ of the date or advance is made, unless the written agreement states that the maximum 

117.6 interest rate will fluctuate as the interest rates specified under section 270C.40.or 549.09 

117. 7 are from time to time adjusted. 

117.8 Sec. 12. Minnesota Statutes 2004, section 473.39, is amended by adding a subdivision 

117.9 to read: 

111.10 Subd. 11. Obligations. After July 1, 2006, in addition to the authority in 

111.11 subdivisions la, lb, le, Id, le, lg, lh, Ii, li, and lk, the council may issue certificates of 

·"".12 indebtedness, bonds, or other obligations under this section in an amount not exceeding 

117.B $32,800,000 for capital expenditures as prescribed in the council's regional transit master 

117.14 plan and transit capital improvement program and for related costs, including the costs of 

117.15 issuance and sale of the obligations. 

117.16 EFFECTIVE DATE. This section is effective the day following final enactment. 

117.17 Sec. 13. Minnesota Statutes 2004, section 474A.062, is amended to read: 

117.18 474A.062 HESO 120-DAY ISSUANCE EXEMPTION. 

117.19 The Minnesota Higher Education Services Office is exempt from the 120-day 

111.20 issuance requirements in this chapter and may carry forward allocations for student loan· 

.21 bonds into three one successive calendar years: year, subject to carryforward notice 

111.22 requirements of section 474A.131, subdivision 2. The max:immn emnttlative carryforward 

117.23 is limited to $25,000,000. 

117.24 EFFECTIVE DATE. This section is effective for bond allocations made in 2006 

117.25 and thereafter. 

117.26 Sec. 14. Minnesota Statutes 2005 Supplement, section 475.521, subdivision 4, is 

117 .27 amended to read: 

117.28 Subd. 4. Limitations on amount. A municipality may not issue bonds under this 

117.29 section ifthe maximum amount of principal and interest to become due in any year on 

.30 all the outstanding bonds issued under this section, including the bonds to be issued, 

117.31 will equal or exceed fil0.16 percent of the taxable market value of property in the 

117.32 municipality, or (2) $100,000, whichever is greater. Calculation of the limit must be 
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118.1 made using the taxable market value for the taxes payable year in which the obligations 

118.2 are issued and sold. In the case of a municipality with a population of 2,500 or more, the 

118.3 bonds are subject to the net debt limits under. section 475.53. In the case of a shared facility 

118.4 in whi~h more than one municipality participates, upon compliance by each participating 

118.5 municipality with the requirements of subdivision 2, ·the limitations in this subdivision and 

118.6 the net debt represented by the bonds shall be allocated to each participating municipality 

118.7 in proportion to·its required financial contribution to the :financing of the shared facilio/, as 

118.8 set forth in the joint powers agreement relating to the shared facility. This section does not 

118.9 limit the authority to issue bonds under any other special or general law. 

118.10 Sec. 15. Laws 2005, chapter 152, article 1, section 39, subdivision l, is amended to · 

118.11 read: 

118.12 

118.13 Subdivision 1. [ISSUANCE; PURPOSE.] Notwithstanding any provision of 

118.14 Minnesota Statutes, chapter 298, to the contrary, the commissioner of Iron Range 

118.15 resources and rehabilitation may shall issue revenue bonds in a principal amount of 

118.16 $15,000,000 plus an amount sufficient to pay costs of issuance, in one or more series, 

118.17 and thereafter may issue bonds to refund those bonds. The proceeds of the bonds must be 

118.18 used to pay costs of issuance and to make grants to school districts located in the taconite 

118.19 tax relief area defined in Minnesota Statutes, section 273.134, or the taconite assistance 

118.20 area defined in Minnesota Statutes, section 273.1341, to be used by the school districts 

118.21 to pay for health, safety, and maintenance improvements bttt oney if the school district 

118.22 htts levied the maximttm am0ttttt aHovvable ttnder lavv for those pmposes. The amounts of 

118.23 proceeds to be distributed to each district are as follows: 

118.24 (1) Independent School District No. 511, Aitkin, $600,000; 

118.25 (2) Independent School District No. 695, Chisholm, $700,000; 

118.26 (3) Independent School District No. 166, Cook County, $600,000; 

· 118.27 (4) Independent School District No. 182, Crosby-Ironton, $600,0.00; 

118.28 . (5) Independent School District No. 696, Ely, $600,000; 

118.29 (6) Independent School District No. 2154, Eveleth-Gilbert, $1,000,000; 

118.30 (7) Independent School District No. 318, Grand Rapids, $600,000; 

_.118.31 (8) Independent School District No. 316, Greenway, $1,100,000; 

118.32 (9) Independent School District No. 701, Hibbing, $2,100,000; 

118.33 (10) Independent School District No. 381, Lake Superior, $600,000; 

118.34 (11) Independent School District No. 2711, Mesabi East, $3,600,000; 

118.35 (12) Independent School District No. 712, Mt. Iron-Buhl, $700,000~ 
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119.l (13) Independent School District No. 319, Nashwauk/Keewatin, $700,000; 

119.2 (14) Independent School District No. 2142, St. Louis County, $600,000; and 

J (15) Independent School District No. 706, Virginia, $900,000. 

119.4 

119.5 Sec. 16. CARVER COUNTY AUTHORITY NAME CHANGE. 

119.6 The Carver County Housing and Redevelopment Authority created under Laws, 

119.7 1980, chapter 482, is renamed the Carver County Community Development Agency. 

119.8 Sec. 17 CITY OF WINSTED; BONDING AUTHORITY. 

119.9 (a) The city of Winsted may issue general obligation bonds under Minnesota 

119.10 Statutes, chapter 475, to finance the acquisition and betterment of a public works facility 

~\ 11 and a facility consisting of a city ·hall, community center and police station, including 

119.12 landscaping. 

119.13 (b) The bonds may be issued as general obligations of the city without an election to 

119.14 approve the bonds under Minnesota Statutes, section 475.58. 

119.15 (c) The bonds are not included in computing any debt limitation applicable to the 

119.16 city, including the net debt limits under Minnesota Statutes, section 475.53, and the levy 

119.17 of taxes under Minnesota Statutues, section 475.61, to pay principal of and interest on the 

119.18 bonds is not subject to any levy limitation. 

119.19 (d) The aggregate principal amount ofbonds used to pay costs of the acquisition and 

119.20 betterment of the public works facility and the facility consisting of a city hall, community 

119.21 center and police station, including landscaping, may not exceed $5,000,000, plus an 

.22 amount equal to the costs related to issuance of the bonds and capitalized interest. 

119.23 EFFECTIVE DATE. This section is effective upon compliance by the governing 

119.24 body of the city of Winsted with Minnesota Statutes, section 645.021, subdivision 3. 

119.25 Sec. 18. UNIFIED POOL; OFFICE OF IDGHER EDUCATION; TEMPORARY 

119.26 PRIORITY. 

119.27 Notwithstanding Minnesota Statutes, section 474A.091, subdivision 3, paragraph 

119.28 (b), prior to October 1, 2006, only the following applications shall be awarded allocations 

119.29 from the unified pool. Allocations shall be awarded in the following order ofpriority: 

119.30 (1) applications for student loan bonds issued by or on behalf of the Office of 

.31 Higher. Education; 

119.32 (2) applications for residential rental project bonds; 

119.33 (3) applications for small issue bonds for manufacturing projects; and 
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120.1 (4) applications for small issue bonds for agricultural development bond loan 

120.2 projects. 

120.3 EFFECTIVE DATE. This section is effective July 1, 2006. 

120.4 Sec. 19. UNIFIED POOL; TEMPORARY PRIORITY CHANGE. 

120.5 Notwithstanding Minnesota Statutes, section 474A.091, subdivision 3, paragraph 

120.6 ( c ), on the first Monday in October, 2006, through the last Monday in November, 2006, 

120.1 allocations shall be awarded from the unified pool in the following order of priority: 

120.8 (1) applications for mortgage bonds; 

120.9 (2) applications for public facility projects funded by public facility bonds; 

120.10 (3) applications for small issue bonds for manufacturing projects; 

120.11 ( 4) applications for small issue bonds for agricultural development bond loan 

120.12 projects; 

120.13 (5) applications for residential rental project bonds; 

120.14 ( 6) applications for enterprise zone facility bonds; 

120.15 (7) applications for governmental bonds; and 

120.16 (8) applications for redevelopment bonds. 

120.11 EFFECTIVE DATE. This section is effective July 1, 2006. 

120.18 Sec. 20. UNIFIED POOL; OFFICE OF IDGHER EDUCATION TOTAL 

120.19 ALLOCATION. 

120.20 Notwithstanding Minnesota Statutes, section 474A.091, subdivision 3, paragraph (i), 

120.21 the total amount of allocations for student loan bonds from the unified pool in calendar 

120.22 year 2006 may not exceed 50 percent of the total in the unified pool on the day after the 

. 120.23 . last Monday in July, 2006. 

120.24 EFFECTIVE DATE. This section is effective July 1, 2006. 

120.25 Sec. 21. APPLICATION. 

120.26 Section 12 applies in the counties of Anoka, Carver, Dakota, Hennepin, Ramsey, 

120.21 Scott, and Washington. 
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12u ARTICLE 10 

12J.2 LOCAL DEVELOPMENT 

121.3 Section 1. Minnesota Statutes 2005 Supplement, section 287.21, subdivision 1, is 

121.4 amended to read: 

121.s Subdivis~on 1. Determination of tax. (a) A tax is imposed on each deed or 

121.6 instrument by which any real property in this state is granted, assigned, transferred, or 

121.1 otherwise conveyed. The tax applies against the net consideration. For purposes of the 

121.8 tax, the conversion of a corporation to a limited liability company, a limited liability 

121.9 company to a corporation, a partnership to a limited partnership, a limited partnership to 

121.10 another limited partnership or other entity, or a similar conversion of one entity to another 

121.11 does not grant, assign, transfer, or convey real property. 

:12 (b) The tax is determined in the following manner: (1) when transfers are made by 

121.13 instruments pursuant to (i) consolidations or mergers, or (ii) designated transfers, the tax is 

121.14 $1.65; (2) when there is no consideration orwhen the consideration, exclusive of the value 

121.15 of any li<?n or encumbrance remaining thereon at the time of sale, is $500 or less, the tax is 

121.16 $1.65; or (3) when the consideration, exclusive of the value of any lien or encumbrance 

121.17 remaining at the time of sale, exceeds $500, the tax is :-0033- .005 of the net consideration. 

121.18 (c) If, within six months from the date of a designated transfer, an ownership interest 

121.19 ~n the grantee entity is transferred by an initial owner to any person or entity with the 

121.20 result that the designated transfer would not have been a designated transfer if made to 

121.21 the grantee entity with its subsequent ownership, then a tax is imposed at :-0033- .005 of 

1·".:t .22 the net consideration for the designated transfer. If the subsequent transfer of ownership 

lLl.23 interests was reasonably expected at the time of the designated transfer, the applicable 

121.24 penalty under section 287.31, subdivision 1, must be paid. The deed tax imposed under 

121.25 this paragraph is due within 30 days of the subsequent transfer that caused the tax to be 

121.26 imposed under this paragraph. Involuntary transfers of ownership shall not be considered 

121.21 transfers of ownership under this paragraph. The commissioner may adopt rules defining 

121.28 the types of transfers to be considered involuntary. 

121.29 ( d) The tax is due at the time a taxable deed or instrument is presented for 

121.30 recording, except as provided in paragraph (c). The commissioner may require the tax 

121.31 to be documented in a manner prescribed by the commissioner, and may require that the 

121.32 documentation be attached to and recorded as part of the deed or instrument. The county 

33 recorder or registrar of titles shall accept the attachment for recording as part of the deed or 

121.34 instrument and may not require, as a condition of recording a deed or instrument, evidence · 

121.35 that a transfer is a designated tr~nsfer in addition to that required by the commissioner. 
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122.1 Such an attachment shall not, however, provide actual or constructive notice of the 

122.2 information contained therein for purposes of determining any interest in the real property. 

122.3 The commissioner shall prescribe the manner in which the tax due under paragraph ( c) is 

122.4 to be paid and may require grantees of designated transfers to file with the commissioner 

122.s subsequent statements verifying that the tax provided under paragraph ( c) does not apply. 

122.6 Sec. 2. Minnesota Statutes 2005 Supplement, section 287.29, subdivision 1, is 

122.7 amended to read: 

122.8 Subdivision 1. Appointmen~ and payment of tax proceeds. (a) The proceeds of 

122.9 the taxes levied and collected under sections 287 .21 to 287 .39 must be apportioned, 97-

122.10 percent to the genend :ftmd of the state, and three percent of the tax at a rate of .0033 to the 

122.11 county revenue fund, and the remainder to the general fund. 

122.12 (b) On ot before the 20th day of each month, the county treasurer shall determine 

122.13 and pay to the commissioner of revenue for deposit in the state treasury and credit to the 

122.14 general fund the state's portion of the receipts. for deed tax from the preceding month 

122.15 subject to the electronic transfer requirements of section 270C.42. The county treasurer 

122.16 shall provide any related reports requested by the commissioner of revenue. 

122.11 ( c) Counties must remit the state's portion of the June receipts collected through June 

122.18 25 and the estimated state's portion of the receipts to be collected during the remainder of. 

122.19 the month to the commissioner of revenue two business days before June 30 of each year. 

122.20 The remaining amount of the June receipts is due on August 20. 

122.21 Sec. 3. Minnesota Statutes 2004, section. 383A.80, subdivision 4, is amended to read: · 

122.22 Subd. 4. Expiration. The authority to impose the tax under this section expires 

122.23 January 1, %008- 2013. 

122.24 Sec. 4. Minnesota Statutes 2004, section 383B.80, subdivision 4, is amended to read: 

·122.25 Subd. 4. Expiration. The authority to impose the tax under this section expires 

122.26 January l; %008- 2013. 

122.21 Sec. 5. [383D.75J COUNTY DEED AND MORTGAGE TAX. 

122.2s Subdivision 1. Authority to impose; rate. (a) The governing body of Dakota 

122:29 County may impose a mortgage registry and deed tax. 

122.30 (b) The rate of the mortgage registry tax equal~ . 0001 of the principal. 

122.31 (c) The rate of the deed tax equals .0001 of the amount. 
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123.l Subd. 2. General law provisions apply. The taxes under this section apply to 

123.2 the same base and must be imposed, collected, administered, and enforced in the same 

.3 manner as provided under chapter 287 for the state mortgage registry and deed taxes. 

123.4 All the provisions of chapter 287 apply to these taxes, except the rate is as specified in 

123.5 subdivision 1, the term "Dakota County" must be substituted for "the state," and the 

123.6 revenue must be deposited as provided in subdivision 3. 

123.7 Subd. 3. Deposit of revenues. All revenues from the tax are for the use of 

123.8 the Dakota County Board of Commissioners and must be deposited in the county's 

123.9 environmental response fund under section 383D.76. 

123.10 Subd. 4. Expiration. The authority to impose the tax under this_ section expires 

123.11 January 1, 2013. 

'J2 Sec. 6. [383D.76) ENVIRONMENTAL RESPONSE FUND. 

123.13 Subdivision 1. Creation. An environmental response fund is created for the purposes 

123.14 specified in this section. The taxes imposed by section 383D.75 must be deposited in the 

123.15 fund. The Board of County Commissioners shall administer the fund either as a county 

123.16 board, a housing and redevelopment authority, or a regional rail authority. 

123.17 Subd. 2. Uses of fund. The fund created in subdivision I must be used for the 

123.18 following purposes: 

123.19 (1) acquisition through purchase or condemnation of lands or property which are 

123.20 polluted or contaminated with hazardous substances; 

123.21 (2) paying the costs associated with indemnifying or holding harmless the 

123 .22 entity talcing title to lands or property from any liability arising out of the ownership, 

.23 remediation, or use of the land or property; 

123.24 (3) paying for the costs of remediating the acquired land or property; 

123.25 ( 4) paying the costs associated with remediating lands or property which are polluted 

123.26 or contaminated with hazardous substances; or 

123.27 ( 5) paying for the costs ·associated with improving the property for economic 

123.28 development, recreational, housing, transportation or rail traffic. 

123.29 Subd. 3. Matching funds. In expending funds under this section, the county shall 

123.30 seek matching funds from contamination cleanup funds administe~ed by the commissioner 

123.31 of the Department of Employment and Economic Development, the Metropolitan Council, 

123.32 the federal government, the private sector, and any other source. 

33 Subd. 4. Bonds. The county may pledge the proceeds from the taxes imposed by 

123.34 section 383D.75 to bonds issued under this chapter and chapters 398A, 462, 469, and 475. 
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124.1 Subd. 5. Land sales. Land or property acquired under this section may be resold 

124.2 .at fair market. value. Proceeds from the sale of the land must be deposited in the 

124.3 environmental response fund. 

124.4 Subd. 6. DOT assistance. The commissioner of transportation shall collaborate with 

124.5 the county and any affected municipality by providing technical assistance and support in 

124.6 cleaning up a contaminated site related to a trunk highway or railroad improvement. 

124.7 Sec. 7. Minnesota Statutes 2004, section 462A.201, is amended by adding a 

124.8 subdivision to read: 

124.9 Subd. 8. Appropriation. An amount equal to the proceeds of the deed tax 

124.10 under section 287.21, subdivision 1, paragraph (b), clause (3), on .000709 of the net 

124.11 consideration is appropriated from the general fund to the commissioner of finance for 

124.12 transfer to the housing development fund and credit to the housing trust fund account to 

124.13 be used for rental assistance. No more than ten percent of these funds may be used for 

124.14 operations of rental housing under section 462A~201. This appropriation to the housing 

124.15 trust fund account shall not supplant current :funding levels for housing. 

124.16 Sec. 8. Minnesota Sta~tes 2004, section 462A.33, is amended by adding a subdivision 

124.17 to read: 

124.18 Subd. 9. Appropriation. An amount equal to the proceeds of the deed tax 

124.19 under section 287.21, subdivision 1, paragraph (b), clause (3), on .000566 of the net 

124.20 consideration is appropriated from the general fund to the commissioner of finance for 

124.21 transfer to the housing development fund to be used for the economic development and 

124.22 housing challenge program. This appropriation to the housing development fund shall not 

124.23 supplant current :funding levels for housing. 

124.24 Sec. 9. [462A.35] HOUSING ACCOUNT FOR LEVERAGE OPPORTUNITY. 

124.25 Subdivision 1. Created. The housing account for leverage opportunity is an account 

124.26 created to-be administered by the agency. 

124.27 (a) The fund shall provide matching grants to eligible recipients for preservation, 

124.28 renovation, or development of affordable home ownership or rental housing. 

124.29 (b) Not less than 40 percent of the funds in the account are to be available for project 

12430 applications submitted by eligible recipients outside of the seven-county metropolitan area 

124.31 as defined in section 473.121, subdivision 2, and outside of community development 

124.32 entitlement areas as defined by the United States Department of Housing and Urban 

124.33 Development. 
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125.1 (c) In any biennial funding cycle, funds not committed to eligible recipients for 

125.2 affordable housing projects by March 1 of any odd-numbered year shall be available to 

.3 provide matching funds for projects of eligible recipients without regard to the limitation 

125.4 .established in paragraph (b ). 

125.5 (d) Only one matching grant may be awarded within the jurisdictional boundaries of 

125.6 any eligible recipient in any year. 

125.7 Subd. 2. Eligible recipients. Matching grants may be made to a county; a city, as 

125.8 defined in section 462A.03, subdivision 21; a housing and redevelopment authority or 

125.9 public housing agency, established pursuant to sections 469.001to469.047; an economic 

125.10 development authority, established pursuant to sections 469.090 to 469.1082; a community 

125.11 development agency, established pursuant to section 383D.41; or a federally recognized 

125.12 American Indian tribe located in Minnesota. 

"".13 Subd. 3. Matching requirements. (a) Grants from the incentive fund must be 

125.14 matched on a dollar-for-dollar basis by funds, donations, including donations of building 

125.15 materials, the value of any fee reduction granted by an eligible recipient for a housing 

125.16 project, or the value of the land provided by eligible recipients. 

125.17 (b) The minimum incentive fund grant award is $50,000. The maximum incentive 

125.18 fund grant award to any eligible recipient in any year is $1,000,000. 

125.19 (c) Local matching funds may not include funds secured from any other state or 

125.20 federal program for the project for which eligible recipients submitted application to 

125.21 the incentive fund. 

125.22 Subd. 4. Income limits. Households served through the incentive fund 

125.23 matching grant must not have incomes at the time of initial occupancy that exceed, for 

..1.24 homeownership projects, 115 percent of the greater of state or area median income as 

125.25 · determined by the United States Department of Housing and Urban Development, and 

125.26 for rental housing projects, 60 percent of the greater of state or area median income as -

125.27 determine~ by the Department of Housing and Urban Development. 

125.28 Subd. 5. Application process. Eligible recipients must submit applications by April 

125.29 15 of eacn year and funds will be allocated from available state funds on a pro rata basis to 

125.30 eligible recipients whose applications satisfy matching requirements and income limits 

125.31 provided in this section. 

125.32 Sec. 10. Minnesota Statutes 2004, section 469.176, subdivision 3, is amended to read: 

'.33 Subd. 3. Limitation on administrative expenses. (a) For districts for which 

125.34 certification was requested before August 1, 1979, or after June 30, 1982 and before 

125.35 August 1, 2001, no tax increment shall be used to pay any administrative expenses for 
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126.l a project which exceed ten percent of the total estimated tax increment expenditures_ 

126.2 authorized by the tax increment financing plan or the total tax increment expenditures 

126.3 for the project, whichever is less. 

126.4 (b) For districts for which certification was requested after July 31, 1979, and before 

126.5 July 1, 1982, no tax increment shall be used to pay administrative expenses, as defined in 

126.6 Minnesota Statutes 1980, section 273.73, for a district which exceeds five percent of the 

126.7 total tax increment expenditures authorized by the tax increment financing plan or the total 

126.8 estimated tax increment expenditures for the district, whichever is less. 

126.9 ( c) For districts for which certification was requested after July 31, 2001, no tax 

126.10 increment may be used to pay any administrative expenses for a project which exceed 

126.11 ten percent of total estimated tax increment expenditures authorized by the tax increment 

126.12 financing plan or the total tax increments, as defined in section 469.174, subdivision 25, 

126.13 clause (1), from the district, whichever is less. 

126.14 (d) No administrative expenses or consulting costs incurred before certification of a 

126.15 district may be paid from tax increments. 

126.16 Sec. 11. Minnesota Statutes 2005 Supplement, section 469.1763, subdivision 2~ 

126.17 is amended to read: 

126.18 Subd. 2. Expenditures outside district.· (a) For each tax increment financing 

126.19 district, an amount equal to at least 75 percent of the total revenue derived from tax 

126.20 increments paid by properties in the district must be expended on activities in the district 

126.21 or to pay bonds, to the extent that the proceeds of the bonds were used to finance activities 

126.22 in the district or to pay, or secure payment of, debt service on credit enhanced bonds. 

126.23 For districts, other than redevelopment districts for which the request for certification 

126.24 was made after June 30, 1995, the in-district percentage for purposes of the preceding 

126.25 sentence is 80 percent. Not more than 25 percent of the total revenue derived from tax -

126.26 increments paid by properties in the district may be expended, through a development fund 

126.27 or otherwise, on activities outside of the district but within the defined geographic area of 

126.28 the project except to pay, or secure payment of, debt service on credit enhanced bonds. 

126.29 For districts, other than redevelopment districts for which the request for certification was 

126.30 made after June 30, 1995, the pooling percentage for purposes of the preceding sentence is 

126.31 20 percent. The revenue derived from tax increments for the district that are expended on 

126.32 costs under section 469 .17 6, subdivision 4h, paragraph (b ), may be deducted first ~efore 

126.33 calculating the percentages that must be expended within and without the district. 

126.34 (b) In the case of a housing district, a housing project, as defined in section 469 .17 4, 

126.35 subdivision 11, is an activity in the district. 
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121.1 (c) All administrative expenses are for activities outside of the district, ·except that 

121.2 if the only expenses for activities outside of the district under this subdivision are for 

3 the purposes described in paragraph ( d), administrative expenses will be considered as 

127 .4 expenditures for activities in the district. 

127 .5 ( d) The authority may elect, in the tax increment financing plan for the district, 

127.6 to increase by up to ten percentage points the permitted amount of expenditures for 

121.1 activities located outside the geographic area of the district under paragraph (a). As 

127.8 permitted by section 469.176, subdivision 4k, the expenditures, including the permitted 

127.9 expenditures under paragraph (a), need not be made within the geographic area of the 

121.10 project. Expenditures that meet the requirements of this paragraph are legally permitted 

121.11 expenditures of the district, notwithstanding section 469.176, subdivisions 4b, 4c, and 4j. 

121.12 To qualify for the increase under this paragraph, the expenditures must: 

·" 13 (1) be used exclusively to assist housing that meets the requirement for a qualified 

127.14 low-income building, as that term is used in section 42 ofthe Internal Revenue Code; 

127.15 (2) not exceed the qualified basis of the housing, as defined.under section 42(c) of . 

127.16 the Internal Revenue Code, less the amount of any credit allowed under section 42 of 

127.17 the Internal Revenue Code; and 

127.18 (3) be used to: 

127.19 (i) acquire and prepare the site of the housing; 

127.20 (ii) acquire, construct, or rehabilitate the housing; or 

121.21 (iii) make public improvements directly related to the housing. 

127.22 (e) For a district created within a biotechnology and health sciences industry zone 

127.23 as defined in section 469.330, subdivision 6, or for an existing district located within 

14 such a zone, tax increment derived from such a district may be expended outside of 

127.25 the district but within the zone only for expenditures required for the construction of 

127 .26 public infrastructure necessary to support the activities of the zone. Public infrastructure -

127 .27 expenditures are considered as expenditures for activities within the district. 

127.28 Sec. lZ. Minnesota Statutes 2004, section 469.1763, subdivision 3, is amended to read: 

127.29 Subd. 3. Five-year rule. (a) Revenues derived from tax increments are considered 

127.30 to have been expended. on an activity within the district under subdivision 2 only if one 

127.31 of the following occurs: 

127.32 ( 1) before or within five y~ars after certification of the district, the revenues are 

13 actually paid to a third p·arty with respect to the activity; 

127.34 (2) bonds, the proceeds of which must be used to finance the activity, are issued and 

127.35 sold to a third party. before or within five years after certification, the revenues are spent 
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128. l to repay the bonds, and the proceeds of the bonds either are, on the date of issuance, 

128.2 reasonably expected to be spent before the end of the later of (i) the five-year period, or 

128.3 (ii) a reasonable temporary period within the ~eaning of the use of that term under section 

128.4 148( c )(1) of the Internal Revenue Code, or are deposited in a reasonably required reserv~ 

128.5 or replacement fund; 

128.6 (3) binding contracts with a third party are entered into for performance of the 

128. 7 activity before or within five years after certification of the dis~ct and the revenues are 

128.8 spent under the contractual obligation; 

128.9 (4) costs with respect to the activity are paid before or within five y~ars after 

128.10 certification of the district and the revenues are spent to reimburse a party for payment 

128.11 of the costs, including interest on unreimbursed costs; or 

128.12 (5) expenditures are made for housing purposes as permitted by subdivision 2, 

128.13 paragraph (b), or for public infrastructure purposes within a zone as permitted by 

128.14 subdivision 2, paragraph (e). 

128.15 (b) For purposes of this subdivision, bonds -include subsequent refunding bonds if 

128.16 the original refunded bonds meet the requirements of paragraph (a), clause (2). 

128.17 Sec. 13. Minnesota Statutes 2004, section 469.1763, subdivision 4, is amended to read: 

128.18 S~bd. 4. Use of revenues for decertification. (a) In each year beginning with the 

128.19 sixth year following certification of the district, ifthe applicable in-district percent of the 

_ 128.20 revenues derived from tax increments paid by properties in the district exceeds the amount 

128.21 of expenditures that have been made for costs permitted under subdivision 3, an amount 

128.22 equal to the difference between the in-district percent of the revenues derived from tax 

128.23 increments paid by properties in the district and the amount of expenditures that have 

128.24 been made for costs permitted under subdivision 3 must be used and only used to pay or 

128.25 defease the following or be set aside to pay the following: 

128.26 (1) outstanding bonds, as defined in subdivision 3, paragraphs (a), clause (2), and (b); 

128.27 (2) contracts, as defined in subdivision 3, paragraph (a), clauses (3) and (4); or 

128.28 (3) credit enhanced bonds to which the revenues. derived from tax increments are 

128.29 pledged, but only to the extent that revenues of the district for which the credit enhanced 

128.30 bonds were issued are insufficient to pay the bonds and to the extent that the increments 

128.31 from the applicable pooling per~ent share for the district are insufficient; or 

128.32 ( 4) the amount provided by the tax increment financing plan to be paid under 

128.33 subdivision 2, paragraph ( e ). 

128.34 (b) When the outstanding bonds have been defeased and when sufficient money 

128.35 has been set aside to pay contractual obligations as defined in subdivision 3, paragraph 
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129.1 (a), clauses (3) and (4), the district must be decertified and the pledge of tax increment 

129 .2 . discharged. 

129.3 Sec. 14. Minnesota Statutes 2004, section 469.312, subdivision 5, is amended to read: 

129.4 Subd. 5. Duration limit. f.&.The maximum duration of a zone is 12 ye':lrs. The 

129.5 applicant may request a shorter duration. The commissioner may specify a shorter 

129.6 duration, regardless of the requested duration. 

129.7 (b) The duration limit under this subdivision and the duration of the zone for 

129 .8 purposes of allowance of tax incentives described in section 469 .315 is extended by three 

129.9 calendar years for each parcel of property that meets the following requirements: 

129.10 (1) the qualified business operates an ethanol plant, as defined in section 41A.09, on 

129 .11 the site that includes the parcel; and 

J2 (2) the business subsidy agreement was executed after April 30, 2006. 

129.13 EFFECTIVE DATE. This section is effective the day following final enactment. 

129.14 Sec. 15. Laws 1994, chapter 587, article 9, section 20, subdivision 1, is amended to 

129.15 read: 

129.16 

129.17 Subdivision I. Establishment. The city of Brooklyn Park may establish an 

129.18 economic development tax_ increment financing district in which 15 percent all of the 

129.19 revenue generated from tax increment in any year that is not expended pursuant to a 

129.20 pledge given or encumbrance created before January 1, 2006, is deposited in the housing 

21 development account of the authority and expended according to the tax increment 

129.22 financing plan. 

129.23 Sec. 16. Laws 1994, chapter 587, article 9, section 20, subdivision 2, is amended to 

129.24 read: 

129.25 

129.26 Subd. 2. Eligible activities. The authority must identify in the plan the h~>Using 

129.27 activities that will be assisted by the housing development account. Housing activities 

129.28 may include rehabilitation, acquisition, demolition, and financing of new or existing 

129 .29 single family or multifamily housing. Housing activities listed in the plan need not be 

t29.30 located within the district or project area but must be activities that meet the requirements 

id.31 of a qualified housing district under Minnesota Statutes, section 273.1399 or 469.1761, 

129.32 subdivision 2, for owner-occupied housing or 469.174, subdivision 29, clause (1), for 

129.33 rental housing. 
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130.l Sec. 17. ANOKA COUNTY DEED AND MORTGAGE TAX. 

130.2· Subdivision 1. Authority to impose; rate. (a) The governing body of Anoka 

130.3 County may impose a mortgage registry and deed tax. 

130.4 (b) The rate of the mortgage registry tax equals .000 l of the principal. 

130.5 (c) The rate of the deed tax equals .0001 of the amount. 

130.6 Subd. 2. General law provisions apply. The taxes under this section apply to 

130.7 the same base and must be imposed, collected, administered, and enforced in the same 

130.8 manner as provided under chapter 287 for the state mortgage registry and deed taxes. 

130.9 All the provisions of chapter 287 apply to these taxes, except the rate is as specified 

130.10 in subdivision 1, the term "Anoka County" must be substituted for "the state," and the 

130.11 revenue must be deposited as provided in subdivision 3. 

130.12 Subd. 3. Deposit of revenues. All revenues from the tax are for the use of the Anoka 

130.13 County Board of Commissioners and must be deposited in the county's environmental 

130.14 response fund under section 18. 

130.15 Subd. 4. Expiration. The authority to impose the tax under this section expires 

130.16 January 1, 2013. 

130.17 Sec. 18. ANOKA COUNTY ENVIRONMENTAL RESPONSE FUND. 

130.18 Subdivision 1. Creation. An environmental response fund is created for the 

130.19 purposes specified in this section. The taxes imposed by section 17 must be deposited 

130.20 in the fund. The Board of CoU.nty Commissioners shall administer the fund either as a 

130.21 county board, a housing and redevelopment authority, or a regional rail authority. 

130.22 Subd. 2. Uses of fund. The fund created in subdivision l must be used for the 

130.23 following purposes: 

130.24 (1) acquisition through purchase or condemnation of lands or property which are 

130.25 polluted or contaminate~ with hazardous substances; 

130.26 (2) paying the costs associated with indemnifying or holding harmless the 

· 130.27 entity taking title to lands or property from any liability arising out of the ownership, 

130.28 remediation, or use of the land or property; 

130.29 (3) paying for the costs of remediating the acquired land or property; 

130.30 ( 4) paying the costs associated with remediating lands or property which are polluted 

130.31 or contaminated with hazardous substances; or 

130.32 ( 5) paying for the costs associated with improving the property for economic 

130.33 development, recreational, housing, transportation or rail traffic. 

130.34 Subd. 3. Matching funds. In expending funds under this section, the county shall 

130.35 seek matching funds from contamination cleanup funds administered by the commissioner 
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131.1 of the Department of Employment and Economic Development, the Metropolitan Council, 

131.2 the federal government, the private sector, and any other source . 

. 3 Subd. 4. Bonds. The county may pledge the proceeds from the taxes imposed by 

131.4 section 17 to bonds issued under this chapter and chapters 398A, 462, 469, and 475. 

131.5 Subd. 5. Land sales. Land or property acquired under this section may be resold 

131.6 at fair market value. Proceeds from the sale of the land must be deposited in the 

131. 7 environmental response fund. 

131.8 Subd. 6. DOT assistance. The commissioner of transportation shall collaborate with 

131.9 the county and any affected municipality by providing technical assistance and support in 

131.10 cleaning up a contaminated site related to a trunk highway or railroad improvement. 

131.11 Sec. 19. CITY OF BLOOMINGTON; TIF DISTRICT EXTENSION • 

.12 Notwithstanding the provisions of Minnesota Statutes, section 469.176, or Laws 

131.13 1996, chapter 464, article 1, section 8, or any other ~aw to the contrary, the city of 

131.14 Bloomington and its port authority may elect to extend the duration limits of tax increment 

131.15 financing district No. 1-G, containing the former Met Center property, for a period 

131.16 through December 31, 2038. 

131.17 EFFECTIVE DATE. This section is effective upon compliance by the governing 

131.18 body of the city of Bloomington with the requirements of Minnesota Statutes, section 

131.19 645.021, and by the governing bodies of the county, city, and school district as required 

131.20 by Minnesota Statutes, secti·on 469.1782, subdivision 2 . 

. 21 Sec. 20. CITY OF BROOKLYN PARK TAX INCREMENT FINANCING 

131.22 DISTRICT EXTENSION. 

131.23 Notwithstanding Minnesota Statutes, section 469.176, subdivision lb, or any other_ 

131.24 law to the contrary, the duration limit that applies to the economic development tax 

131.25 increment financing district established under Laws 1994, chapter 587, article 9, section. 

131.26 20,_ is extended to December 31, 2020. 

131.27 Sec. 21. BURNSVILLE; NORTHWEST QUADRANT TAX INCREMENT 

131.28 FINANCING. 

13 l.29 . Subdivision 1. Defi_nitions. (a) For the purposes of this section, the words and 

l3J.30 phrases defined have the meanings given them in this subdivision . 

... .,1.31 (b) "Project area" means the area in the city bounded on the south, southeast, and 

131.32 southwest by the southerly right-of-way line of Minnesota Trunk Highway 13; on the east 

131.33 by the easterly right-of-way line of Interstate Highway I-35W; on the north and northwest 
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132.1 by the Minnesota River; and on the west by the westerly corporate limits of the city; 

132.2 together with a single parcel to the east of said Interstate Highway I-35W described as the 

132.3 North 1370 feet of the West 1075 feet of the NW 1/4 of Section 34 Township 27 Range 24 

132.4 in the city of Burnsville, Dakota County, except the North 50 feet thereof; provided that 

132.5 the project area includes the rights-of-way for all present and future highway interchanges 

132.6 abutting the area described in this paragraph. 

132.7 ( c) "Soils deficiency district" means a type of tax increment financing district 

132.8 consisting of a portion of the project area in which the city finds by resolution that the 

132.9 following conditions exist: 

132.10 (1) unusual terrain or soil deficiencies for 80 percent of the acreage in the district 

132.11 require substantial filling, grading, or other physical ·preparation for use; 

132.12 (2) the estimated cost of the physical preparation under clause (1), but excluding 

132.13 costs directly related to roads as defined in Minnesota Statutes, section 160.01, and local 

132.14 improvement as described in Minnesota Statutes, section 429 .021, subdivision 1, clauses 

132.15 (1) to (7), (11) and (12), and 430.01, exceeds the fair market value of the land before 

132.16 completion of the preparation. 

132.17 Subd. 2. Special rules. (a) Ifthe city elects, upon the adoption of the tax increment 

132.18 financing plan for a.district, the rules under this section apply to a redevelopment district, 

132.19 renewal and renovation district, soils condition district, or soils deficiency district 

132.20 established by the city of Burnsville or a development authority of the city in the project 

132.21 area. 

132.22 (b) The five-year rule under Minnesota Statutes, section 469.1763, subdivisions 3 

132.23 and 4, is extended to ten years for any district. 

132.24 ( c) The limitations on spending tax increment outside of the district under Minnesota 

132.25 Statutes, section 469.1763, subdivision 2, do not apply, but increments may only be 

132.26 expended on improvements or activities within the project area. 

132.27 . ( d) In the case of a soil deficiency district: 

132.28 (1) increments may be collected· through 20 years after the receipt by the authority of 

132.79 the first increment from the district; and 

132.30 (2) except as otherwise provided in this subdivision, increments may be used only 

132.31 to: (i) acquire parcels on which the improvements described in clause (ii) will occur; (ii) 

132.32 pay for the cost of correcting the unusual terrain or soil deficiencies and the additional cost 

132.33 of installing public improvements directly caused by the deficiencies; and (iii) pay for the 

132.34 administrative expenses of the authority allocable to the district. 
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133.l (e) Increments spent for any infrastructure costs (whether inside a district or outside 

133.2 a district but within the project area) are deemed to satisfy the requirements of paragraph 

.3 (d) and Minnesota Statutes, section 469.176, subdivisions 4b and 4j. 

133.4 (f) The authority to approve tax increment financing plans to establish tax increment 

133.5 financing districts under this section expires December 31, 2026. 

133.6 EFFECTIVE DATE. This section is effective upon compliance with Minnesota 

133.7 Statutes, section 645.021, subdivision 3. 

133.8 Sec. 22. BURNSVILLE; HEART OF THE CITY TAX INCREMENT 

133.9 FINANCING DISTRICT. 

133.10 Notwithstanding any contrary provision oflaw, the five-year rule under Minnesota 

J~2-11 Statutes, section 469.1763, subdivisions 3 and 4, is extended to ten years for tax increment 

_ _,.12 derived from the parcel described as Lot 2, Block 1, Nicollet Commons Park within tax 

133.13 increment financing District No. 6 established by the city and its economic development 

133.14 authority on April 15, 2002. 

133.15 EFFECTIVE DATE. This section is effective upon compliance with Minnesota 

133.16 Statutes, section 645.021, subdivision 3. 

133.17 Sec. 23. CITY OF DETROIT LAKES; REDEVELOPMENT TAX INCREMENT 

133.18 FINANCING DISTRICT. 

133.19 Subdivision 1. Authorization. At the election of the governing body of the city of 

-133.20 Detroit Lakes, upon adoption of the tax increment financing plan for the district described 

_ .J.21 in this section, the rules provided under this section apply to each such district. 

133.22 Subd. 2. Definition. In this section, "district" means a redevelopment district 

133.23 established by the city of Detroit Lakes or the Detroit Lakes Development Authority 

133.24 within the following area: 

· 133.25 Beginning at the intersection of Washington Avenue and the Burlington Northern 

133.2'6 Santa Fe railroad then east to the intersection of Roosevelt Avenue then south to the 

133.27 intersection of Highway IO/Frazee Street then west to the intersection of Frazee Street and 

133.28 the alley that parallels Washington Avenue then north to the point of beginning. 

133.29 More than one district may be created under this act. 

133.30 Subd. 3. Qualification as redevelopment district; special rules. The district shall 

31 be a redevelopment district under Minnesota Statutes, section 469.174, subdivision 10. All 

133.32 buildings that are removed to facilitate the Highway l 0 Realignment Project are deemed 

133.33 to be ·"structurally substandard." The three-year limit after demolition of the buildings to 
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request tax increment financing certification provided in Minnesota Statutes, section 

469.174, subdivision 10, paragraph (d), clause (1), does not apply. 

Subd. 4. Expiration. The authority to approve tax increment financing plans to 

establish a tax increment financing redevelopment district subject to this section expires 

on December 31, 2014. 

Subd. 5. Effective date .. This section is effective upon approval of the governing 

body of the city of Detroit Lakes and compliance with Minnesota Statutes, section 

645.021, subdivision 3. 

Sec. 24. CITIES OF ELGIN, EYOTA, BYRON, AND ORONOCO; TAX 

INCREMENT FINANCING DISTRICTS. 

Subdivision 1. Authorization. Notwithstanding the mileage limitation in Minnesota 

Statutes, section 469.174, subdivision 27, the cities of Elgin, Eyota, Byron, and Oronoco 

are deemed to be small cities for purposes of Minnesota Statutes, sections 469 .17 4 to 

469 .1799, as long as they do not exceed the population limit in that section. 

Subd. 2. Local approval. This section is effective for each ·of the cities of Elgin, 

Eyota, Byron, and Oronoco upon approval of that city's governing body and compliance 

with Minnesota Statutes, section 645 .021, subdivisions 2 and 3. 

Sec. 25. CITY OF MINNEAPOLIS; HOMELESS ASSISTANCE TAX 

INCREMENT DISTRICT. 

Subdivision 1. Definitions. (a) "City" means the city of Minneapolis. 

{b) "Homeless· assistance tax increment district" means a contiguous area of the 

city that: 

(1) is no larger than six acres; · 

(2) is located within the boundaries of a city municipal development district; and -

(3) contains at least two shelters for homeless persons that have been owned or 

operated by nonprofit corporations that (i) are qualified charitable organizations under 

section 501(c)(3) of the.United States Internal Revenue Code, (ii) have operated such 

homeless facilities within the district for at least five years, and (iii) have been recipients 

of emergency services grants under Mimiesota Statutes, section 256E.36. 

Subd. 2. Establishment of tax increment district. The city may create one 

homeless assistance tax increment district. To establish the homeless assistance tax 

increment district, the city shall adopt a homeless assistance tax increment plan and 

otherwise comply with the requirements of Minnesota Statutes, section 469 .175, except 
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135.l that the determinations required in Minnesota Statutes, section 469.175, subdivision. 3, 

135.2 paragraph {b), clauses (1) and (2), items (i) and (ii), are not required. 

3 Subd. 3. Application of tax increment law. Minnesota Statutes, sections 469 .17 4 

135.4 to 469 .179, shall apply to the administration of the district, except: 

135.5 (1) as this section provides otherwise; and 

135.6 · (2) with respect to the portion of the increment to be expended for homeless shelter 

135.7 and services pursuant to subdivision 5, paragraph {b): 

135.8 (i) the use for which tax increment that may be expended is as provided by 

135.9 subdivision 5; and 

135.10 (ii) Minnesota Statutes, sections 469.1761 and 469.1763, do not apply. 

135.11 Subd. 4. Duration limitation. No tax increment generated by the district shall 

135.12 be paid to the city after the expiration of 25 years from the receipt by the city of the 

·-- 13 first increment from that district. 

135.14 Subd. 5. "Limitations on use of increment. (a) All increment received by the city 

135.15 from the district shall be used"in accordance with the homeless assistance tax increment 

135.16 district plan. 

135.17 (b) No less than 40 percent of the increment, after deduction of allowable 

135.18 administrative expenses under Minnesota Statutes, section 469.176, subdivision 3, shall 

135.19 be used to provide emergency shelter and services for homeless persons within and 

135.20 outside the district. 

135.21 (c) The remainder of the tax increment derived from the district shall be used for 

135.22 purposes allowed under Minnesota Statutes, section 469 .176, subdivision 4. 

135.23 Subd. 6. Applicability of other laws. References in Minnesota Statutes to tax 

14 increment financing districts created and tax increment generated under Minnesota 

135.25 Statutes, sections 469 .17 4 to 469 .179, include the homeless assistance district and tax 

135.26 increment subject to this section. 

135.27 EFFECTIVE DATE. This section is effective up.on compliance by the city of 

135.28 ' Minneapolis with Minnesota Statutes, section 645.021. 

135.29 Sec. 26. CITY OF NEW BRIGHTON; TAX INCREMENT FINANCING; 

135.30 EXPENDITURES OUTSIDE DISTRICT. 

135.31 Notwithstanding the provisions ofMinnesota Statutes, section 469.1763, subdivision 

135.32 2, the city of New Brighton may expend tax increments from District No. 26 for eligible 
I 

.. ,J3 activities described in Minnesota Statutes, section 469.176, subdivision 4e, outside of Tax 

135.34 Increment District No. 26, but only within the area described in Laws 1998, chapter 389, 

135.35 article 11, section 24, subdivision 1. Minnesota Statutes, section 469.1763, subdivision 3, 
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136.1 and Minnesota Statutes, section 469.1763, subdivision 4, shall not apply to expenditures 

136.2 permitted in this section. 

136.3 EFFECTIVE DATE. This section is effective upon approval ~y the governing body 

136.4 of the city of New Brighton and compliance with Minnesota Statutes, section 645.021, 

136.5 subdivision 3. 

136.6 Sec. 27. CITY OF RAMSEY; TAX INCREMENT FINANCING. 

136.7 Subdivision 1. Authority. The governirig body of the city of Ramsey or a 

136.8 development authority established by the city may create a tax increment :financing 

136.9 district, consisting of the property defined as outlot L, Ramsey Town Center Addition and 

136.10 lot 2, block 1, Ramsey Town Center Addition. 

136.11 Subd.· 2. Special rules. Establis~ent of the district is subject to the requirements 

136.12 of Minnesota Statutes, sections 469 .17 4 to 469 .1799 with the following exceptions: 

136.13 (1) the district is deemed to be a redevelopment district without regard to the 

136.14 requirements of Minnesota Statutes, section 469 .17 4, subdivision 10; 

136.15 (2) the provisions of Minnesota Statutes, section 469.176, subdivision 7, do not 

136.16 apply to the district; 

136.17 (3) housing receiving assistance, directly or indirectly, from the expenditures of 

136.18 the district's increments must meet the requirements of Minnesota Statutes, sections 

136.19 469.174, subdivision 11, and 469.1761; 

136.20 ( 4) the district's increments must be used only to pay for costs related to the Sunwood 

136.21 on Grand project, including land acquisition, public infrastructure, parking ramps, and 

136.22 administrative expenses, whether paid directly to reimburse for payment of those costs or 

136.23 to repay bonds or other obligations issued and sold to pay those costs initially; and 

136.24 (5) general obligations bonds issued to pay for costs related to the project subject 

136.25 to this section are not subject to the net debt limit of the city under Minnesota Statutes, 

136.26 section 475.53, or any other law or charter provision. 

136.27 EFFECTIVE DATE. This section is effective upon local approval by the governing 

136.28 body of the city of _Ramsey in compliance with the requirement of Minnesota Statutes, 

136.29 section 645.021. 

136.30 Sec. 28. CITY OF ST. MICHAEL; TAX INCREMENT FINANCING DISTRICT. 

136.31 Subdivision 1. Establishment of district. The city of St. Michael may establish 

136.32 a redevelopment tax increment :financing district subject to Minnesota Statutes, sections 

136.33 469 .17 4 to 469 .179, except as provided in this section. The district must be established 
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137.1 within an area that includes the downtown and town center areas as designated by the city 

137.2 as well as all parcels adjacent to marked Trunk Highway 241 within the city. 

3 Subd. 2. Special rules. (a) Notwithstanding the requirements of Minnesota 

137.4 Statutes, section 469.174, subdivision 10, the district may be established and operated as 

137.5 a redevelopment district. 

137.6 (b) Notwithstanding the restrictions of Minnesota Statutes, sections 469.176, 

137.7 subdivisions 4 and 4j, and 469.1763, subdivision 2, revenues derived from tax increments 

137.8 from the district created under this section may be used to meet the cost of land 

137.9 acquisition, removal of buildings in the right-of~way acquisition area, and other costs 

137.10 incurred by the city of St. Michael in the expansion and improvement of marked Trunk 

137 .11 Highway 241 within the city. 

-137.12 (c) Minnesota Statutes, section 469.176, subdivision 5, does not apply to the district. 

.13 EFFECTIVE DATE. This section is effective the day after the governing body of 

137.14 the city of St. Michael complies with Minnesota Statutes, section 645.021, subdivision 3. 

137.15 Sec. 29. APPROPRIATION. 

137.16 An amount equal to the proceeds of the deed tax under section 287.21, subdivision 

137.17 1, paragraph (b), clause (3), on .000425 of the net consideration is appropriated from 

137.18 the general fund to the commissiOner of finance for transfer to the account established 

137.19 by section 462A.35. 

137.20 This appropriation to the housing account for leverage opportunity shall not supplant 

137.21 current funding levels for housing. 

137.22 Sec. 30. REPEALER. 

137.23 Laws 1994, chapter 587, article 9, section 20, subdivision 4, is repealed. 

137.24 Sec. 31. REPEALER; DISTRIBUTION OF CERTAIN BURNSVILLE TAX 

13725 INCREMENTS. 

137.26 Laws 1998, chapter 389, article 11, section 18, is repealed. The balance of tax 

137.27 increments derived from tax increment financing district no. 2-1 as of the effective date 

·137.28 of this act must be returned to the county for distribution in accordance with Minnesota 

137.29 Statutes, section 469.176, subdivision2. 

30 EFFECTIVE DATE. This section is effective upon compliance with Minnesota 

137.31 Statutes, section 645.021, subdivision 3. 
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138.l ARTICLE 11 

138.2 AIDS AND CREDITS 

138.3 Section 1. Minnesota Statutes 2005 Supplement, section 477A.011, subdivision .36, 

138.4 is amended to read: 

138.5 Subd. 36. City aid base. (a) Except as otherwise provided in this subdivision, 

138.6 "city aid base" is zero. 

138.7 (b) The city aid base for any city with a population less than500 is increased by 

138.8 $40,000 for aids payable in calendar year 1995 and thereafter, and the maximum amount 

138.9 of total aid it may receive under section 477A.013, subdivision 9, paragraph (c), is also 

138.10 increased by $40,000 for aids payable in calendar year 1995 only, provided that: 

138.11 . (i) the average total tax capacity rate for taxes payable in 1995 exceeds 200 percent; 

138.12 (ii). the city portion of the tax capacity rate exceeds 100 percent; and 

138.13 (iii) its city aid base is less than $60 per capita. 

138.14 (c) The cit)r aid base for a city is increased by $20,000 in 1998 and thereafter and 

138.15 the maximum amou~t of total aid it may receive under section 477A.013, subdivision 9, 

138.16 paragraph (c), is also increased by $20,000 in calendar year 1998 only, provided that: 

138.17 (i) the city has a population in 1994 of 2,500 or more; 

138.18 (ii) the city is located in a county, outside of the metropolitan area, which contains a 

138.19 city of the first class; 

138.20 (iii) the city's net tax capacity used in calculating its 1996 aid under section 

138.21 477A.013 is less than $400 per capita; and 

138.22 (iv) at least four percent of the total net tax capacity, for taxes payable in 1996, of 

138.23 property located in the city is classified as railroad property. 

138.24 (d) The city aid base for a city is increased by $200,000 in 1999 and thereafter and 

138.25 the maximum amount of total aid it may receive under section 477A.013, subdivision 9, 

138.26 paragraph (c), is also increased by $200,000 in calendar year 1999 only, provided that: 

138.27 (i) the city was incorporated as a·statutory city after December 1, 1993; 

138.28 (ii) its city aid base does not exceed $5,600; and 

138.29 (iii) the city had a population in 1996 of 5,000 or more. 

138.30 ( e) The city aid base for a city is increased by $450,000 in 1999 to 2008 and the 

138.31 . maximum amount of total aid it may receive under section 477A.013, subdivision 9, 

138.32 paragraph (c), is also increased by $450,000 in calendar year 1999 only, provided that: 

138.33 (i) the city had a population in 1996 of at least 50,000; 

138.34 (ii) its population had increased by at least 40 percent in the ten-year period ending 

138.35 in 1996; aµd 
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139.l (iii) its city's net tax capacity for aids payable in 1998 is less than $700 per capita. 

139.2 ( f) The city aid base for a city is· increased by $150,000 for aids payable in 2000 and 

3 thereafter, and the maximum amount of total aid it may receive under section 477 A.013, 

139.4 subdivision 9, paragraph ( c ), is also increased by $150,000 in c~lendar year 2000 only, 

139.5 provided that: 

139.6 {l) the city has a population that is greater than 1,000 and less than 2,500; 

139.7 (2) its commercial and industrial percentage for aids payable in 1999 is greater 

139.8 than 45 percent; and 

139.9 (3) the total market value of all commercial and industrial property in the city 

139.10 for assessment year 1999 is at least 15 percent less ·than the total market value of all 

139.11 commercial and industrial property in the city for assessment year 1998. 

139.12 (g) The city aid base for a city is increased by $200,000 in 2000 and thereafter, and 

~-~13 the maximum amount of total aid it may receive under section 477A.013, subdivision 9, 

139.14 ·paragraph ( c ), is also increased by $200,000 in calendar year 2000 only, provided that: 

139.15 (1) the city had a population in 1997 of2,500 or more; 

139.16 (2) the net tax capacity of the city used in calculating its 1999 aid under section 

139.17 477 A.013 is less than $650 per capita; 

139.18 (3) the pre-1940 housing percentage of the city used in calculating 1999 aid under 

139.19 section 477A.013 is greater than 12 percent; 

139.20 (4) the 1999 local government aid of the city under section 477A.013 is less than 

139.21 20 percent of the amount that the fonmda aid of the city would have been if the need 

139.22 increase percentage was 100 percent; and 

139.23 (5) the city aid base of the city used in calculating aid under section 477A.013 

14 is less than $7 per capita~ 

139.25 (h) The city aid base for a city is increased by $102,000 in 2000 and thereafter, and 

139.26 the maximum amount of total aid it may receive under section 477A.013, subdivision 9, -

139.27 paragraph ( c ), is also increased by $102,000 in calendar year 2000 only, provided that: 

139.28 (1) the city has a population in 1997 of2,000 or more; 

139.29 (2) the net tax capacity of the city used ill calculating its 1999 aid under section 

139.30 477 A.013 is less than $455 per capita; 

139.31 (3}the net levy of the city used in calculating 1999 aid under section 477A.013 is 

. 139.32 greater than $195 per capita; and 

139.33 (4) the 1999 local government aid of the city under section 477A.013 is less than 

• "4 38 percent of the amount that the formula aid of the city would have been if the need 

139 .35 increase percentage was 100 percent. 
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- 140.l 

140.2 

140.3 

140.4 

(i) The city aid base for a city is increased by $32,000 in 2001 and thereafter, and 

the maximum amount of total aid it may receive under section 477A.013, subdivision 9, 

paragraph (c), is also incr~ased by $32,000 in calendar year 2001 only, provided that: 

(1) the city has a population in 1998 that is greater than 200 but ~ess than 500; 

140.5 

140.6 

(2) the city's revenue need used in calculating aids payable in 2000 was greater 

than $200 per capita; 

140.7 

140.8 

(3) the city net tax capacity for the cify used in calculating aids available in 2000 

was equal to or less than $200 per capita;· 

140.9 (4) the city aid base of the city used in calculating aid under section 477A.013 

140.10 is less .than $65 per capita; and 

140.11 (5) the city's formula aid for aids payable in 2000 was greater than zero. 

140.12 . (j) The city aid base for a city is increased by $7 ,200 in 2001 and thereafter, and 

140.13 the maximum amount of total aid 1t may receive under section 477A.013, subdivision 9, 

140.14 paragraph (c), is also increased by $7,200 in calendar year 2001 only, provided that: 

140.15 (1) the city had a population in 1998 that is greater than 200 but less than 500; 

140.16 (2) the city's commercial industrial percentage used in calculating aids payable in 

140.17 2000 was less than ten percent; 

140.18 (3) more than 25 percent of the city's population was 60 years old or older according 

140.19 to the 1990 census; 

140.20 (4) the city aid base of the city used in calculating aid under section 477A.013 

140.21 is less than $15 per capita; and 

140.22 (5) the city's formula aid for aids payable in 2000 was greater than zero. 

140.23 (k) The city aid base for a city is increased by $45,000 in 2001 and thereafter and by 

140.24 an additional $50,000 in calendar years 2002 to 2011, and by an additional $89,000 in 

140.25 calendar years 2007 to 2011, and the maximum amount of total aid it may receive under 

140.26 section 477 A.013, subdivision 9, paragraph ( c ), is also increased by $45,000 in calendar-

140.27 year 2001 only, and by $50,000 in calendar year 2002 only, and by an additional $89,000 

140.28 in calendar year 2007 only, provided that: 

140.29 (1) the net tax capacity of the city used in calculating its 2000 aid under section 

140.30 477A.013 is less than $810 per capita; 

140.31 (2) the population of the city declined more than two percent between 1988 and 1998; 

140.32 (3) the net levy of the city used in calculating 2000 aid under section 477A.013 is 

140.33 greater than $240 per capita; and 

140.34 (4) the city received less than $36 per capita in aid under section 477A.013, 

140.35 subdivision 9, for aids payable in 2000. 
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141.1 (1) The city aid base for a city with a population of 10,000 or more which is located 

141.2 outside of the seven-county metropolitan area is increased in 2002 and thereafter, and the 

3 maximum amount of total aid it may receive under section 477A.013, subdivision 9, 

141.4 paragraph (b) or (c), is also increased in calendar year 2002 only, by an amount equal to 

141.5 the lesser of: 

141.6 (l)(i) the total population of the city, as determined by the United States Bureau of 

141.7 the Census, in the 2000 census, (ii) minus 5,000, (iii) times 60; or 

141.8 (2) $2,500,000. 

141.9 (m) The city aid base is increased by $50,000 in 2002 and thereafter, and the 

141.10 maximum amount of total aid it may receive under section 477A.013, subdivision 9, 

141.11 paragraph (c), is also increased by $50,000 in calendar year 2002 only, provided that: 

141.12 (1) the city is located in the seven-county metropolitan area; 

,-- .. J3 (2) its population in 2000 is between 10,000 and 20,000; and · 

141.14 (3) its commercial industrial percentage, as calculated for city aid payable in 2001, 

141.15 was greater than 25 percent. 

141.16 (n) The city aid base for a city is increased by $150,000 in calendar years 2002 to 

141.17 2011, and.by an additional $50,000 in calendar years 2007 to 2016, and the maximum 

141.18 amount of total aid it may receive under section 477A.013, subdivisiori 9, paragraph (c), 

141.19 is also increased by $150,000 in calendar year 200~ only, and by an additional $50,000 

141.20 in calendar year 2007 only, provided that: 

141.21 (I) the city had a population of at least 3,000 but no more than 4,000 in 1999; 

141.22 (2) its home county is located within the seve_n-county metropolitan area; 

141.23 (3) its pre-1940 housing percentage is less than 15 percent; and 

24 ( 4) its city net tax capacity per capita for taxes payable in 2000 is less than $900 

141.25 per capita. 

141.26 (o) The city aid base for a city·is increased by $200,000 beginning in calendar 

141.27 year 2003 and the maximum amount of total aid it may receive under section 477A.Oi3, 

· 141.28 subdivision 9, paragraph (c), is also increased by $200,000 in calendar year 2003 only, 

141.29 provided that the city qualified for an increase in homestead and agricultural credit aid 

141.30 under Laws 1995, chapter 264, article 8, section 18. 

141.31 (p) The city aid base for a city is increased by $200,000 in 2004 only and the 

141.32 maximum amount of total aid it may receive under section 477A.013, subdivision 9, is 

141.33 also increased by $200,000 in calendar year 2004 only, if the city is the site of a nuclear 

34 dry cask storage facility. 

141.35 (q) The city aid base for a city is increased by $10,000 in 2004 and thereafter and the 

141.36 maximum total aid it may receive under section 477 A.013, subdivision 9, is also increased 
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142.1 by $10,000 in calendar year 2004 only, ifthe city was included in a federal major disaster 

142.2 designation issued on April I, 1998, and its pre-1940 housing stock was decreased by 

142.3 more than 40 percent between 1990 and 2000. 

142.4 (r) The city aid base for a city is increased by $25,000 in 2006 only and the 

142.5 maximum total aid it may receive under section 4 77A.O13, subdivision 9, is also increased 

142.6 by $25,000 in calendar year 2006 only ifthe city had a population in 2003 of at least 1,000 

142.7 and has a state park for which the city provides rescue services and which comprised at 

142.8 least 14 percent of the total geographic area included within the city boundaries in 2000. 

142.9 (s) The city aid base for a city with a population less than 5,000 is increased in 

142.10 2006 and thereafter and the minimum and maximum amount of total aid it may receive 

142.11 under this section is also increased in calendar year 2006 only by an amount equal to 

142.12 $6 multiplied by its population. 

142.13 EFFECTIVE DATE. This section is effective beginning with aids payable in 2007. 

142.14 Sec. 2. Minnesota Statutes 2004, section 477A.013, subdivision 9, is amended to read: 

142.15 Subd. 9. City aid distribution. (a) In calendar year 2002 and thereafter, each 

142.16 city shall receive an aid distribution equal to the sum of (1) the city formula aid under 

142.17 subdivision 8, and (2) its city aid base. 

142.18 (b) The aid fm a eiey in calendar ,em 2004 shall not exceed the mnomrt ofits aid in 

142.19 calendar ,em 2003 after the 1edttetions ttl'ldet Laws 2003, First Special Session chapter 21, 

142.20 m.1:iele 5. 

142.21 ttj For aids payable in 2005 and the1eafter, and 2006, the total aid for any city 

142.22 shall not exceed the sum of (1) ten percent of the city's net levy for the year prior to the 

142.23 aid distribution plus (2) its total aid in the previous year. For aids payable in 2005 and 

142.24 thereafter, the total aid f<?r any city with a population of 2,500 or more may not decrease 

142.25 from its total aid under this section in the previous year by an amount greater than ten 

142.26 percent of its net levy in the year prior to the aid distribution. 

142.27 ~For aids pa) able :in 2004 om,, the total aid fot a eiey with a population less than 

142.28 2,500 may not be less than the mnottnt it ~as certified to 1eeehe in 2003 mintts the gieater 

142.29 of (1) the rcdttetion to this aid payment in 2003 ttl'ldct La~s 2003, First Special Session 

142.30 chapter 21, M"tiele 5, or (2) ihe pcteent of its 2003 aid amottl'lt. ~For aids payable in 

142.31 2005 and thereafter, the total aid for a city with a population les~ than 2,500 must not be 

142.32 less than the amount it was certified to receive in the previous year minus five percent 

142.33 of its 2003 certified aid amount. 

142.34 EFFECTIVE DATE. This section is effective beginning with aids payable in 2007. 
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143.1 Sec. 3. Minnesota Statutes 2005 Supplement, section 477A.03, subdivision 2a, is 

143.2 amended to read: 

3 Subd. 2a. Cities. For aids payable in 2004, the total aids paid under section 

143.4 477A.013, subdivision 9, are limited to $429,000,000. For aids payable in 2005, the total 

143.5 aids paid under section 477A.013, subdivision 9, are limited to $437,052,000. For aids 

143.6 payable in 2006 and thereafter, the total aids paid under section 477A.013, subdivision 9, 

143.7 is limited to $485,052,000, plus the amount of the payments provided in section 5. 

143.8 EFFECTIVE DATE. This section is effective beginning with aids payable in 2006. 

143.9 Sec. 4. Laws 2005, First Special Session chapter 3, article 2, section 5, is amended to 

143.10 read: 

143.11 Sec. 5. 2005 AND 2996 CITY AID PAYMENTS • 

. 12 

143.13 In 2005 and 2006, market value credit reimbursements for each city payable under 

143.14 Minnesota Statutes, section 273.1384, are reduced by the dollar amount of the 2003 

143.15 reduction in market value credit reimbursements for that city due to Laws 2003, First 

143.16 Special Session chapter 21, article 5, section 12. No city's 2005 or 2006 market value 

143.17 credit reimbursements are reduced to less than zero under this section. To the extent 

143.18 sufficient information is available on each payment date, the commissioner shall pay the 

143.19 annual 2005 and 2006 market value credit reimbursement a~ounts, after reduction under 

143.20 this section, to cities in equal installments on the dates specified in Minnesota Statutes, 

143.21 section 273.1384. 

~ ········i2 

143.23 Sec. 5. ONETIME 2006 ADDITIONAL CITY AID. 

143.24 Subdivision 1. Computation. For aid payable in 2006 only, the aid payable under 

143.25 Minnesota Statutes, section 477A.013, subdivision 9, is increased as follows: 

143.26 (I) the city revenue need under Minnesota Statutes, section 477A.Oll, subdivision 

143.27 34, must be multiplied by the ratio of the annual implicit price deflator for government 

143.28 consumption expenditures and gross investment for state and local governments as 

143.29 prepared by the United States Department of Commerce for 2004 to the 2002 implicit 

143.30 price deflator for state and local government purchases; 

143.31 (2) taconite aids under Minnesota Statutes, sections 298.28 and 298.282, must 

• .32 not be added to the city net tax capacity under Minnesota Statutes, section 477A.013, 

143.33 subdivision 8; 
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144.1 (3) the need increase percentage under Minnesota Statutes, section 477A.013, 

144.2 subdivision 8, shall be equal to 100 percent; 

144.3 (4) the restriction under Minnesota Statutes, section 477A.013, subdivision 9, that 

144.4 the total aid for any city shall not exceed the sum often percent of the city's net levy in the 

144.5 previous yea~ plus its total aid in the previous year shall not apply; and 

144.6 (5) no city shall receive less aid than it was originally certified to receive for aids 

144.7 payable in 2006. 

144.8 The aid payable under this section must be used by cities for debt reduction, pension 

144.9 funding, capital improvements, deferred maintenance, fee reduction, or to pay costs 

144.10 related to public safety. 

144.11 Subd. 2. Appropriation; payment. The commissioner of revenue shall make the 

144.12 payments of the additional 2006 city aid in three installments on May 1, July 20, and 

144.13 December 26, 2006. An amount sufficient to pay the aid under this section is appropriated 

144.14 to the commissioner of revenue from the general fund. 

144.15 EFFECTIVE DATE~ This section is effective for aids payable in 2006. 

144.16 Sec. 7. COUNTY TARGETED CASE MANAGEMENT AID. 

144.17 Subdivision 1. Distribution. For 2006 and 2007 only, county targeted case 

144.18 management aid shall be allocated to counties based on each county's share of the state 

144.19 total of children's social services and mental health services administered by the counties 

144.20 under the jurisdiction of the Minnesota Department of Human Services. The aid payable 

144.21 under this section must be used by counties to offset reductions in federal funding under 

144.22 the Deficit Reduction Act of2005 for targeted case management. 

144.23 Subd. 2. Appropriation; payment. For aids payable in 2006, the total aid under 

144.24 this section is limited to $40,000,000. For aids payable in 2007, the total aid under this -

144.25 section is limited to $20,000,000. The commissioner of revenue shall make the payments 

·144.26 of the county targeted case management aid in two installments on July 20 and December 

144.27 26 in 2006, and on March 31 and May 31 in 2007. An amount sufficient to pay the· aid 

144.28 under this section is appropriated to the commissioner of revenue from the general fund. 

144.29 EFFECTIVE DATE. This section is effective for aids payable in 2006 and 2007. 

144.30 Sec. 8. MAHNOMEN COUNTY; TEMPORARY COUNTY AND CITY AIDS. 

144.31 $600,000 is appropriated from the tax relief account to the commissioner of revenue 

144.32 to be used to make payments to Mahnomen County and the city of Mahnomen to 

144.33 compensate them for the loss of property tax revenue due to the placement of.land located 
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145.1 in the city of Mahnomen in trust status during calendar year 2006. The appropriation shall 

145.2 be reduced by the amount of any payment in lieu of tax received by Mahnomen County 

or the city of Mahnomen for the property placed in trust status. The payment shall be 

145.4 made on July 20, 2006. 

145.5 Sec. 9. COUNTY REFERENDUM COST REIMBURSEMENT; 

145.6 · APPROPRIATION. 

145.7 If one or more bills are enacted during the 2006 session of the legislature that 

145.8 provides for a referendum in 2006 on a proposed constitutional amendment, $122,000 is 

145.9 appropriated from the general fund to the commissioner of revenue to be distributed to 

145.10 the counties in proportion to each county's share of the state's registered voters. This is a 

145.11 onetime payment, to be paid on July 20, 2006, to compensate the counties for the cost of 

'· · -12 preparing ballots for the constitutional amendment or amendments. 

145.13 Sec. 10. LOCAL TRUNK IDGHWAY IMPROVEMENTS; APPROPRiATION. 

145.14 $5,000,000 is appropriated from the general fund to the commissioner of 

145.15 transportation to be distributed, $2,500,000 to the City of Nisswa and $2,500,000 to the 

145.16 City of Pequot Lakes, to be used to pay the local share of trunk highway improvement 

145.17 projects. The advisory committee established under Minnesota Statutes, section 174.52, 

145.18 shall provide recommendations to the cities on the most efficient use of the funds provided. 

145.19 ARTICLE 12 

145.20 MINERALS 

145.21 Section 1. Minnesota Statutes 2004, section 298.17, is amended to read: 

145.22 298.17 OCCUPATION TAXES TO BE APPORTIONED. 

145.23 Subdivision 1. Apportionment under Constitution. All occupation taxes paid by 

145.24 persons, copartnerships, companies, joint stock companies, corporations, and associations, 

145.25 however or for whatever purpose organized, engaged in the business of mining or 

145.26 producing iron ore or other ores, when collected shall be apportioned ~d distributed in 

145.27 accordance with the Constitution of the state of Minnesota, article X, section 3, in the 

145.28 manner following: 90 percent shall be deposited in the state treasury and credited to 

145.29 the general fund of which four-:-ninths shall be used for the support of elementary and 

ltts30 secondary schools; and ten percent of the proceeds of the tax imposed by this section 

lLtJ.31 shall be deposited in the state treasury and credited to the general fund for the general 

145.32 support of the university. 
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146.1 Subd. 2. Apportionment to IRRRB. Of the moneys apportioned to the general 

146.2 fund by this section, and not used for the support of elementary and secondary schools or 

146.3 the university, there is annually appropriated and credited to the Iron Range Resources and 

146.4 Rehabilitation Board account in the special revenue fund an a~ount equal to that which 

146.5 would have been generated by a 1.5 cent tax imposed by section 298.24 on each taxable 

146.6 ton produced in the preceding calendar year, to be expended for the purposes of section · 

146.7 298.22. The money appropriated pursuant to this section shall be used (1) to provide 

146.8 environmental development grants to local governments located within any county iii 

146.9 region 3 as defined in governor's executive order number 60, issued on June 12, 1970, 

146.10 which does not contain a municipality qualifying pursuant to section 273.134, paragraph 

146.11 (b), or (2) to provide economic development loans or grants to businesses located within 

146.12 any such county, provided that the county board or an·advisory group appointed by 

146.13 the county board to provide recommendations on economic development shall make 

146.14 recommendations to the Iron Range Resources and Rehabilitation Board regarding the 

146.15 loans. Payment to the Iron Range Resources and Rehabilitation Board account shall be 

146.16 made by May 15 annually. 

146.17 Of the money allocated to Koochiching County, one-third must be paid to the· 

146.18 Koochiching County Economic Development Commission. 

146.19 Subd. 3. Apportionment to Minnesota minerals 21st century fund. The 

146.20 money apportioned to the general fund by this section that is not used for the support of 

146.21 elementary and secondary schools or the university, and that is not apportioned under 

146.22 subdivision 2, is annually appropriated to the Minnesota minerals 21st century fund 

146.23 created in section 1161.423. 

146.24 EFFECTIVE DATE. This section is effective for taxes paid in 2007 and subsequent 

146.25 years. 

146.26 Sec. 2. Minnesota Statutes 2005 Supplement, section 298.223, subdivision 1, is 

146.27 amended to read: 

146.28 Subdivision 1. Creation; purposes. A fund called the taconite environmental 

146.29 protection fund is cr~ated_ for the purpose of reclaiming, restoring and enhancing those 

146.30 areas of northeast Minnesota located within the taconite assistance area defined in section 

146.31 273.1?41, that are adversely affected by the environmentally damaging operations 

146.32 involved in mining taconite and iron ore and producing iron ore conce~trate and for the 

146.33 purpose of promoting the economic development of northeast Minnesota. The taconite 

146.34 environmental protection fund shall be used for the following purposes: 
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147.1 (a) to initiate investigations into matters the Iron Range Resources and Rehabilitation 

147.2 Board determines are in need of study and which will determine the environmental 

3 problems requiring remedial action; 

147.4 (b) reclamation, restoration, or reforestation of minelands not otherwise provided 

147.5 for by state law; 

147.6 ( c) local economic development projects but only if those projects are approved by 

147.7 the board, and public works, including construction of sewer and wate~ systems located 

147.8 within the taconite assistance area defined in section 273.1341; 

147.9 ( d) monitoring of mineral industry related health problems among mining 

147.10 employees; and 

147.11 (e) local renewable energy investments undertaken in cooperation with local units of 

147.12 government and mineland areas reforestation, reclamation, or development projects. The 

13 projects must be approved by the Iron Range Resources and Rehabilitation Board and 

147.14 located within the taconite assistance area as defined in section 273.1341. The board may 

147.15 enter into joint ventures with private or public entities to advance these project. 

147.16 EFFECTIVE DATE. This section is effective the day following final enactment. 

147.17 Sec. 3. Minnesota Statutes· 2004, section 298.28, is amended by adding a subdivision 

147.18 to read: 

147.19 Subd. lOa. Post-2005 increases. (a) This subdivision applies to determine 

147.20 distribution of the proceeds of the tax that are attributable to increasing the rate of tax by 

147.21 the percentage increase in the implicit price deflator under section 298.24, subdivision 1, 

22 paragraph (b ). It applies only to increases applicable for production year 2006 and later. 

147.23 Its provisions supercede the provisions of subdivision 10 for those increases. 

147.24 {b) The proceeds are allocated as follows: 

147.25 (1) .10 cent per taxable ton to the Range Association of Municipalities and Schools; 

147.26 (2) an amount equal to two cents per taxable ton is allocated to the city or town in the 

147.27 county in which the land from which the taconite was mined or quarried or within which 

147.28 the concentrate was produced. If the mining, quarrying, and concentration, or different 

147.29 steps in either thereof are carried on in more than one taxing district, the commissioner 

147.30 shall apportion equitably the proceeds of the part of the tax going to cities and towns 

147.31 among the subdivisions by attributing 50 percent of the proceeds of the tax to the operation 
;. 

147.32 of mining or quarrying the taconite, and the rem~inder to the concentrating plant and to the 

h, .33 processes of concentration, and with respect to each thereof giving due consideration to the 

147.34 relative extent of such operations performed in each taxing district. The commissioner's 
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148.l apportionment order is subject to review by the Tax Court upon petition by any of the 

148.2 interested taxing districts, in the same manner as other orders of the commissioner; and 

148.3 (3) the remainder of the revenue is allocated to the taconite environmental protection 

148.4 fund for projects under section 298.223, subdivision 1, clause (e). 

148.5 . EFFECTIVE DATE. This section is effective the day following final enactment. 

148.6 Sec. 4. Minnesota Statutes 2005 Supple11:1ent, section 298.2961, subdivision 4, is 

148.7 amended to read: 

148.8 Subd. 4. Grant and loan fund. (a) A fund is established to receive distributions 

148.9 under section 298.28, subdivision 9b, and to make grants or loans as provided in this 

148.10 subdivision. Any grantor loan made under this subdivision must be approved by 

148.11 a majority of the members of the Iron Range Resources and Rehabilitation Board, 

148.12 established under section 298.22. 

148.13 (b) Distributions received in calendar year 2005 are allocated to the city of Virginia 

148.14 for improvements and repairs to the city's steam heating system. 

148.15 (c) Distributions received in calendar year 2006 are allocated to a project o_f the 

148.16 public utilities commissions of the cities of Hibbing and Virginia to convert their electrical 

148.17 generating plants to the use of biomass products, such as wood. 

148.18 ( d) Distributions received in calendar year 2007 must be paid to the city of Tower to 

148.19 be used for the East Two Rivers project in or near the city of Tower. 

148.20 (e) For distributions received in 2008 and later, am.mints may be allocated to joint 

148.21 ventttres ~ith mining eotnpanies for 1eelmnation of lands containing abandoned-or i'tiOiked 

148.22 Ottt mines to eonvett these lands to mmkctable properties for residential, 1ecreationm, 

.148.23 eommaeim, or othet vc!'lttable uses the first $2,000,000 must be paid to St. Louis County 

148.24 for deposit in its county road and bridge fund to be used for relocation of St. Louis County 

148.25 Road 715, commonly referred to as Pike River Road, and the remainder is allocated for 

148.26 projects under section 298.223, subdivision 1, clause (e). 

148.27 Sec. 5. Minnesota Statutes 2004, section 298.2961, is amended by adding a subdivision 

148.28 to read: 

148.29 Subd. 5. Public works and local economic development fund. For distributions in 

148.30 2007 only, a special fund is established to receive 38.4 cents per ton that otherwise would 

148.31 be allocated under.section 298.28, subdivision 6. The following amounts are allocated 

148.32 for the specific purposes: 

148.33 (1) 13.4 cents per ton for the Central Iron Range Sanitary Sewer Distric~ for 

148.34 construction of a combined wastewater facility; 
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149.1 (2) six cents per ton to the city of Eveleth to redesign and design and construct 

149.2 improvements to renovate its water treatment facility; 

3 (3) one cent per ton for the East Range Joint Powers Board to acquire land for and to 

149 .4 design a central wastewater collection and treatment system; 

149.5 (4) 0.5 cents per ton to the city of Hoyt Lakes to repair Leeds Road; 

149.6 (5) 0.7 cents per ton to the city of Virginia to extend Eighth Street South; 

149.7 (6) 0.7 cents per ton to the city of Mountain Iron to repair Hoover Road; 

149.8 (7) 0.9 cents per ton to the city of Gilbert for alley repairs between Michigan and 

149.9 Indiana Avenues and for repayment of the Delta Dental loan to the Minnesota Department 

149.10 of Employment and Economic Development; 

149.11 (8) 0.4 cents per ton to the city of Keewatin for a new city well; 

149.12 (9) 0.3 cents per ton to the city of Grand Rapids for planning for a fire and hazardous 

J3 materials center; 

149.14 (10) 0.9 cents per ton to Aitkin County Growth for an economic development · 

149.15 project for peat harvesting; 

149.16 (11) 0.4 cents per ton to the city of Nashwauk to develop a comprehensive city plan; 

149.17 (12) 0.4 cents pertonto the city of Taconite for development of a city comprehensive 

149.18 plan; 

149.19 (13) 0.3 cents per ton to the city of Marble for water and sewer infrastructure; 

149.20 (14) 0.8 cents per ton to Aitkin County for improvements to the Long Lake 

149.21 Environmental Leaming Center; 

149.22 (15) 0.3 cents per ton to the city of Coleraine for the Coleraine Technology Center; 

149.23 (16) 05 cents per ton to the Economic Development Authority of the city of Grand 

_ .24 Rapids for planning for the North Central Research and Technology Laboratory; 

149 .25 ( 17) 0. 6 cents per ton to the city of Bovey for sewer and water extension; 

149.26 (18) 0.3 cents per ton to the city of Calumet for infrastructure improvements; and -

149.27 (19) ten cents per ton to an economic development authority in a city through which 

149.28 State Highway 1 passes, or a city in Independent School District No. 2142 that has an 

149.29 active mine, for an economic development project approved by the Iron Range Resources 

·149.30 and Rehabilitation Board. 

149.31 EFFECTIVE DATE. This section is effective the day following final enactment. 

14~.32 Sec. 6. Minnesota Statutes 2004, section 298. 75, is amended by adding a subdivision 

........ 33 to read: 

149.34 Subd. 10. Tax may be imposed; Sylvan Township. (a) If Cass County does not 

149.35 impose a tax under this section and approves imposition of the tax unde~ this subdivision, 
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150.1 the town of Sylvan in Cass County may impose the aggregate materials tax under this 

150.2 section. 

150.3 (b) For purposes of exercising the powers contained in this section, the "town" is 

150.4 deemed to be the "county." 

150.5 ( c) All provisions in this section apply to the town of Sylvan, except that, in lieu 

150_6 of the distribution of the tax proceeds under subdivision 7, all proceeds of the tax must 

150.7 be retained by the town. 

150.8 ( d) If Cass County imposes an aggregate materials tax under this section, the tax 

150.9 imposed by the town of Sylvan under this subdivision is repealed on the effective date 

150.10 of the Cass County tax. 

150.11 EFFECTIVE DATE. This section is effective the day after the governing body of 

150.12 the town of Sylvan and its chief clerical officer comply with section 645.021, subdivisions 

150.13 2 and 3. 

150.14 ARTICLE 13 

150.15 MISCELLANEOUS 

150.16 Section 1. Minnesota Statutes 2004, section 240.06, subdivision 5a, is amended to read: 

150.17 Subd. 5a. Additional license; metropolitan area • .{&Notwithstanding subdivision 

150.18 5, the commission may issue one additional class A license within the seven-county 

150.19 metropolitan area, provided that the additional license may only be issued for a facility: 

150.20 (1) located more than 20 miles from any other racetrack in existence on January 

150.21 1, 1987; 

150.22 (2) containing a track no larger than five-eighths of a mile in circumference; 

150.23 (3) used exclttsivel' for at which standardbred racing is the only form of live horse 

150.24 racing conducted; 

150.25 ( 4) not owned or operated by a governmental entity or a nonprofit organization; and 

-150.26 ( 5) that has a curr~nt road or highway system adequate to facilitate present and 

150.27 future vehicular traffic expeditiously to and from the facility. 

150.28 The consideration of clause ( 5) shall prevail when two competing licensees are 

150.29 relatively equal regarding other considerations mandated by law or rule. 

150.30 .{!ll_An application for an additional class A license within the seven-county 

150.31 metropolitan area may not delay or adversely affect an application for a class A license for 

150.32 a facility to be located outside the seven-county metropolitan area. 
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151.l Sec. 2. Minnesota Statutes 2004, section 240.06, is amended by adding a subdivision 

151.2 to read: 

J Subd. 5b. Sharing of purse set-aside and breeders fund revenues. 

151.4 Notwithstanding subdivision 5, a class A licensed racetrack operating within the 

151.5 seven-county metropolitan area may: 

· 151.6 (1) enter into an agreement with a horsepersons' organization that represents a breed 

151.7 other than the breed racing at the licensee's racetrack under which the licensee agrees to 

151.8 pay a percentage of simulcasting or card club revenues to the purse set-aside account of 

151.9 another class A licensed racetrack operating within the seven-county metropolitan area. 

151.10 The licensee may only enter into such an agreement with a horsepersons' organization 

151.11 that represents a breed other than the breed racing at the licensee's racetrack. All amounts 

151.12 contributed to a class A racetrack under such an agreement must go to purses for races 

l3 run at that racetrack; and 

151.14 (2) conduct simulcasting on all breeds of horses if it: 

151.15 (i) enters into· an agreement with another class A licensed racetrack within the 

151.16 seven-county metropolitan area regarding simulcasting of any breed of horses raced at 

151.17 such other class A licensed racetrack that the class A racetrack elects to simulcast; and 

151.18 (ii) contributes to the purse set-aside account of another class A licensed racetrack 

151.19 operating within the seven-county metropolitan area, and to the breeders fund, an amount 

151.20 egualto the amount that would have been contributed to the set-aside account and the 

151.21 breeders fund, as required by statute, if the simulcast had been conducted at such other 

151.22 class A licensed racetrack. The percentages used to determine the amount of the simulcast 

1,~J.23 contribution to the purse set-aside account and the breeders fund will be the percentages 

.L- _.24 required under law. Contributions to the purse set-aside account shall be used by such 

151.25 other class A licensed racetrack for purses for races conducted by that racetrack in the 

151.26 same manner as ifthe simulcast had occurred at that racetrack. 

· 151.21 Sec. 3. Minnesota Statutes 2004, section 240.13, subdivision 6, is amended to read: 

151.28 Subd. 6. Simulcasting. (a) The commission may permit an authorized licensee to 

151.29 conduct simulcasting at the licensee's facility on any day authorized by the commission. 

151.30 All simulcasts must comply with the Interstate Horse Racing Act of 1978, United States 

151.31 Code, title 15, sections 3001 to 3007. 

151.32 (b) The commission may not authorize any day for simulcasting at a class A facility 

33 during the racing season, and a licensee may not be allowed to transmit out-of-state 

151.34 telecasts of races the licensee conducts, unless the licensee has obtained the approval of 

151.35 the horsepersons' organization representing the majority of the horsepersons racing th~ 
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t52.i breed involved at the licensed racetrack during the preceding 12 month~. In the case of 

152.2 a class A facility licensed under section 240.06, subdivision 5a, the approval applicable 

152.3 to the first year of the race~ack's operation may be obtained from the horsepersons' 

152.4 organization that represents the majority ofhorsepersons who will race the breed involved 

152.5 at the licensed racetrack during the first year of the racetraek's operation. 

152.6 ( c) The licens.ee may pay fees and costs to an entity transmitting a telecast of a 

152.7 race to the licensee for purposes of conducting pari-mutuel wagering on the race. The 

152.8 licensee may deduct fees and costs related to the receipt oftelevised transmissions from a 

152.9 pari-mutuel pool on the televised race, provided that one-half of any amount recouped in 

152.10 this manner must be added to the amounts required to be set aside for purses. 

152.11 (d) With the approval of the commission and subject to the provisions of this 

152.12 subdivision, a·licensee may transmit telecasts of races it conducts, for wagering purposes, 

152.13 to locations outside the state, and the commission may allow this to be done on a 

152.14 commingled pool basis. 

152.15 (e) Except as otherwise provided in this section, simulcasting may be conducted 

152.16 on a separate pool basis or, with the approval of the commission, on a commingled pool 

152.17 basis. All provisions of law governing pari-mutuel betting apply to simulcasting except 

152.18 as otherwise provided in this subdivision or in the commission's rules. If pools are 

152.19 commingled, wagering at the licensed facility must be on equipment electronically linked 

152.20 with the equipment at the licensee's class A facility or with the sendfng racetrack via 

152.21 the totalizator computer ·at the licensee's class A facility. Subject to the approval of the 

152.22 commission, the types of betting, takeout, and distribution of winnings on commingled 

152.23 pari-mu~el pools are those in effect at the sending racetrack. Breakage for pari-mutuel 

152.24 pools on a televised race must be calculated in accordance with the law or rules governing 

152.25 the sending racetrack for these pools, and must be distributed in a manner agreed to 

152.26 between the licensee and the sending racetrack. Notwithstanding subdivision 7 and. 

152.27 section 240.15, subdivision 5, the commission may approve procedures governing the 

· 152.28 · definition and disposition of unclaimed tickets that are consistent with the law and rules 

152.29 governingunclaimed tickets at the sending racetrack. For the purposes of this section, 

152.30 "sending racetrack" is either the racetrack outside of this state where the horse race is 

152.31 conducted or, with the consent of the racetrack, an alternative facility that serves as the 

152.32 racetrack for. the purpose of commingling pools. 

152.33 (f) Except as otherwise provided in section 240.06, subdivision 5b, clause (2), 

152.34 if there is more than one class B licensee conducting racing within the seven-county 

152.35 metropolitan area, simulcasting may be conducted only on races run by a breed that ran at 

152.36 the licensee's class A facility within the 12 months preceding the event. 

Article 13 Sec. 3. 152 



SF3131 FIRST ENGROSSMENT REVIS OR DS S313 l-l 

153.l Sec. 4. Minnesota Statutes 2004, section 240.135, is amended to read: 

153.2 240.135 CARD CLUB REVENUE • 

... _..,.3 (a) From the amounts received from charges authorized under section 240.30, 

153.4 subdivision 4,· the licensee shall set aside the amounts specified in this section to be 

153.5 used for purse payments. These amounts are in addition to the breeders fund and purse 

153.6 requirements set forth elsewhere in this chapter. 

153.7 (1) For amounts between zero and $6,000,000, the licensee shall set aside ten 

153.8 percent to be used as purses. 

153.9 (2) For amounts in excess of $6,000,000, the licensee shall set aside 14 percent to 

153.10 be used as purses. 

153.11 (b) From all amounts set aside under paragraph (a), the licensee shall set aside ten 

153.12 percent to.be deposited in the breeders fund. 

13 ~The licensee and the horseperson's organization representing the majority of 

153.14 horsepersons who have raced at the racetrack during the preceding 12 months, or, in the 

153.15 case of a racetrack licensed under section 240.06, subdivision 5a, will race at the racetrack 

153.16 during the first year of the racetrack's operation, may negotiate percentages different 

153.17 from those stated in this section ifthe agreement is in writing and filed with the Racing 

153.18 Commission. 

153.19 ttj-_(Q}_It is the intent of the legislature that the proceeds of the card playing activities 

153.20 authorized by this chapter be used to improve the horse racing. industry by improving 

153.21 purses. The commission shall annually review the financial details of card playing 

153.22 activities and determine if the present use of card playing proceeds is consistent with the 

1"3.23 policy established by this paragraph. If the commission determines that the use· of the 

tJ-'.24 proceeds does not comply with the policy set forth herein, then the commission shall direct 

153.25 the parties to make the changes necessary to ensure compliance. If these changes require 

153.26 legislation~ the commission shall make the appropriate recommendations to the legislature. 

153.27 Sec. 5. Minnesota Statutes 2004, section 240.30, subdivision 5, is amended to read: 
-

153.28 Subd. 5. Limitation. (a) Except as provided in paragraph (b), the commission 

153.29 shall not authorize a licensee to operate a card club unless the licensee has conducted at 

153.30 least 50 days of live racing at a class A facility within the past 12 months or during the 

153.31 preceding calendar year. 

153.32 (b) In the case of a racetrack licensed under section 240.06, subdivision 5a, during 

J3 ·the first 12 months of the racetrack's operation, the commission may authorize the licensee 

153.34 to operate a card club when the licensee has been assigned dates by the commission for at 

153.35 least 50 days of live racing during those 12 months. 
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154.1 Sec. 6. Minnesota Statutes 2005 Supplement, section 270C.01, subdivision 4, is 

154.2 amended to read: 

154.3 Subd. 4. Electronic means; electronically. "Electronic means" and "electronically" 

154.4 mean a method that is electronic, as defined in section 325L.02, paragraph ( e ), and 

154.5 that is prescribed by the commissioner. If permitted by the commissioner, it includes a 

154.6 telephone communication. 

154.7 EFFECTIVE DATE. This section is effective July I, 2006. 

154.8 Sec. 7. [270C.415] INCOME TAX RETURN PROCESSING; AGREEMENT 

154.9 WITH INTERNAL REVENUE SERVICE. 

154.10 The commissioner of revenue shall enter into an agreement with the United States 

154.11 Internal Revenue Service to participate in a tax processing program whereby the Internal 

154.12 · Revenue Service processes electronically filed state retu~s together with the federal 

154.13 returns. If possible, the ability of taxpayers to file property tax refund claims under chapter 

154.14 290A with state income tax returns must be preserved. 

154.15 Sec. 8. Minnesota Statutes 2005 Supplement, section 272.02, subdivision 83, is 

154.16 amended to read: 

154.17 Subd. 83. International economic development zone property. (a) Improvements 

154.18 to real property, and personal property, classified under section 273.13, subdivision 

154.19 24, and located within the international economic development zone designated under 

154.20 section 469.322, are exempt from ad valorem taxes levied under chapter 275, if the 

154.21 improvements are: 

154.22 (1) part of a regional distribution center as defined in section 469.321; or 

154.23 (2) occupied by a qualified business as defined in section 469.321, that uses the 

154.24 improvements primarily in freight forwarding operations. 

154.25 (b) The exemption applies hegirmmg fm the fitst assessment yem after designation of 

154.26 the intemational eeonomie development 2;0ne. The exemption applies to each assessment 

154.27 year that begins during the duration of the international economic development zone. To 

154.28 be exempt under paragraph (a), clause (2), the property must be occupied by July~ of the 

154.29 assessment year by a qualified business that has signed the business subsidy agreement 

154.30 by July 1 of the assessment year. 

154.31 EFFECTIVE DATE. This section is effective the day following final enactment. 

154.32 Sec. 9. Minnesota Statutes 2004, section 289A.09, subdivision 2, is amended to read: 
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155.1 Subd. 2. Withholding statement to employee or payee and to commissioner. (a) 

155.2 A person required to deduct and withhold from an employee a tax under section 290.92, 

3 subdivision 2a or~' or 290.923, subdivision 2, or who would have been required to 

155.4 deduct and withhold a tax under section 290.92, subdivision 2a or 3, or persons required 

155.5 to withhold tax under section 290.923, subdivision 2, determined without regard to 

155.6 section 290.92, subdivision 19, ifthe employee or payee had claimed no more than one 

155.7 withholding exemption, or who paid wages or made payments not subject to withholding 

155.8 under section 290.92, subdivision 2a or 3, or 290.923, subdivision 2, to an employee or 

155.9 person receiving royalty payments in excess of $600, or who has entered into a voluntary 

155.10 withholding agreement with a payee under section 290.92, subdivision 20, must give 

155.11 every employee or person receiving royalty payments in respect to the remuneration paid 

155.12 by the person to the employee or person receiving royalty payments during the calendar 

,_ .13 year, on or before January 31 of the succeeding year, or, if employmerit is terminated 

155.14 before the close of the calendar year, within 30 days after the date of receipt of a written 

155.15 request from the employee if the 30-day period ends before January 31, a written statement 

155.16 showing the following:. 

155.17 (1) name of the person; · 

155.18 (2) the name of the employee or payee and the employee's or payee's Social 

155.19 Security account number; 

155.20 (3) the total amount of wages as that term is defined in section 290.92, subdivision 

155.21 1, paragraph {l); the total amount of remuneration subject to withholding under section 

155.22 290.92, subdivision 20; the amount of sick pay as required under section 6051(f) of the 

155.23 Internal Revenue Code; and the amount of royalties subject to withholding under section 

J.24 290.923, subdivision 2; ·and 

155.25 ( 4) the total amount deducted and withheld as tax under section 290.92, subdivision 

155.26 2a or 3, or 290.923, subdivision 2. 

155.27 (b) The statement required to be furnished by this paragraph with respect to any 

· 155.28 remuneration must be furnished at those times, must contain the information required, and 

155.29 must be in the form the commissioner prescribes. 

155.30 ( c) The commissioner may prescribe rules providing for reasonable extensions of 

155.31 time, not in excess of 30 days, to employers or payers required to give the statements to 

155.32 their employees or payees under this subdivision. 

155.33 ( d) A duplicate of any statement made under this subdivision and in accordance 

l.34 with rules prescribed by the commissioner, along with a reconciliation in the form the 

155.35 commissioner prescribes of the statements for the calendar year, including a reconciliation 

Article 13 Sec. 9. 155 



SF3131 FIRST ENGROSSMENT REVISOR DS S3131-1 

156.l of the quarterly retu~s required to be filed under subdivision 1, must be filed with the 

156.2 commissioner on or before February 28 of the year after the payments were made. 

156.3 ( e) If an employer cancels the employer's Minnesota withholding account number 

156.4 required by se~tion 290.92, subdivision 24, the information required by paragraph ( d), 

156.5 must be filed with the commissioner within 30 days of the end of the quart~r in which 

156.6 the employ~r cancels its account number. 

156.7 (f) The employer must submit the statements re.quired to be sent to the commissioner 

156.8. on ma-gnetie media, if the magnetic media w~ reqttired to satisey the federal reporting 

156.9 1 eqtti1 ements of section 6011 (e) of the Internal Rev entte Code and the regulations isstted 

156.10 ttnder it by electronic means. 

156.11 (g) A "third-party bulk filer" as defined in section 290.92, subdivision 30, paragraph 

156~12 (a), clause (2), must submit the return~ required by this subdivision and subdivision 1, 

156.13 paragraph (a), with the.commissioner by electronic means. 

156.14 EFFECTIVE DATE. This section ·is effective for returns due after June 30, 2006. 

156.15 ·Sec. 10. Minnesota Statutes 2005 Supplement, section 290.0922, subdivision 2, 

156.16 is amended to read: 

156.17 Subd. 2. Exemptions. The following entities are exempt from the tax imposed 

156.18 by this section: 

156.19 (1) corporations exempt from tax under section 290.05; 

156.20 (2) real estate investment trusts; · 

156.21 (3) regulated investment companies or a fund thereof; and 

156.22 ( 4) entities having a valid election in effect under section 860D(b) of the Internal 

156.23 Revenue Code; 

156.24 ( 5) town and farm~rs' mutual insurance companies; 

156.25 ( 6) cooperatives organized under chapter 308A or 308B that provide housing 

156.26 exclusively to persons age 55 and over and are classified as homesteads under section 

156.27 273.124, subdivision 3; 

156.28 (7) an entity, if for the taxable year an of its property is located in a job opportunity 

156.29 building zone designated under section 469 .314 and an of its payroll is a job opportunity 

156.30 building zone payroll under section 469 .31 O; and 

156.31 (8) an entity, if for the taxable year an of its property is located in an international 

156.32 economic development zone designated under section 469 .322, and all of its payroll is 

156.33 international economic develQpment zone payroll under section 469.321 .. The exemption 

156.34 under this clause applies to taxable years begiruiing during the duration of the international 

156.35 economic development zone. 
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157.l Entities not specifically exempted by this subdivision are subject to tax under this 

157.2 section, notwithstanding section 290.05. 

157.3 EFFECTIVE DATE. This section is effective the day following final enactment. 

157.4 Sec. 11. Minnesota Statutes 2005 Supplement, section 290.0922, subdivision 3,. 

157.5 is amended to read: 

157.6 Subd. 3. Definitions. (a) "Minnesota sales or receipts" means the total. sales 

157.7 apportioned to Minnesota pursuant to section 290.191, subdivision 5, the total receipts 

157.8 attributed to Minnesota pursuant to section 290.191, subdivisions 6 to 8, and/or the 

157.9 total sales or receipts .apportioned or attributed to Minnesota pursuant to any other 

157.10 apportionment formula applicable to the taxpayer. 

157.11 (b) "Minnesota property" means total Minnesota tangible property as provided in 

:12 section 290.191, subdivisions 9 to 11, any other tangible property located in Minnesota, 

157.13 but does not include~ property located in a job opportunity building zone designated 

157.14 under section 469.314, m-.Qlproperty of a qualified business located in a biotechnology 

157.15 and health sciences industry zone designated under section 469.334, or (3) for ta~able 

157.16 years beginning during the duration o~the zone, property of a qualified business located 

157.17 in the international economic development zone designated under section 469.322. 

157.18 Intangible property shall not be included in Minnesota property for purposes of this 

157.19 section. Taxpayers who do not utilize tangible property to apportion income shall 

157.20 nevertheless include Minnesota property for purposes of this section. On a return for 

157.21 a short taxable year, the amount of Minnesota property owned, as determined under 

"\22 section 290.191, shall be included in Minnesota property based on a fraction in which the 

157.23 numerator is the number of days in the short taxable year and the denominator is 365. 

-157.24 ( c) "Minnesota payrolls" means total Minnesota payrolls as provided in section 

157.25 290.191, subdivision 12, but does not include~job opportunity building zone payrolls 

157.26 under section 469.310, subdivision 8, mill biotechnology and health sciences industry 

157.27 zone paYi:_olls under section 469 .330, subdivision 8, or (3) for taxable years beginning 

157 .28 during the duration of the zone, international economic development zone payrolls under 

157.29 section 469.321, subdivision 9. Taxpayers who do not utilize payrolls to apportion income 

157.30 shall nevertheless include Minnesota payrolls for purposes of this section. 

157.31 EFFECTIVE DATE. This section is effective the day following final enactment. 

157.32 Sec. 12. Minnesota Statutes 2004, section 295.53, subdivision 4a, is amended to read: 
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158.1 · Subd. 4a. Credit for research. (a) In addition to the exemptions allowed under 

158.2 subdivision 1, a hospital or health care provider inay claim an annual credit against the 

158.3 total amount of tax, if any, the hospital or health care provider·owes for that calendar 

158.4 year under sections 295.50 to 295.57. The credifshall equal Hfive percent of revenues 

158.5 for patient services used to fund expenditures for qualifying research conducted by an 

158.6 allowable research program. The amount of the credit shall not exceed the tax liability of 

158.7 the hospital or health care provider under sections 295.50 to 295.57. 

158.8 (b) For purposes of this subdivision, the following requirements apply: 

158.9 (1) expenditures must be for program costs of qualifying research conducted by 

158.10 an allowable research program; 

158.11 . (2) an allowable research program must be a formal program of medical and 

158.12 health care research conducted by an entity which is exempt under section 50l(c)(3) 

158.13 of the Internal Revenue Code of 1986 or is owned and operated under authority of a 

158.14 governmental unit; 

158.15 (3) qualifying research must: 

158.16 (A) be approved in writing by the governing body of the hospital or health care 

158.17 provider which is talcing the deduction under this subdivision; 

158.18 (B) have as its purpose the development of new knowledge .in basic or applied 

158.19 science relating to the diagnosis and treatment of conditions affecting the.human body; 

158.20 (C) be subject to review by individuals with expertise in the subject matter of the 

158.21 proposed study but who have no financial interest in the proposed study·arid are not 

158.22 involved in the conduct of the proposed study; and 

158.23 (D) be subject to review and supervision by an institutional review board operating 

158.24 in conformity with federal regulations if the research involves human subjects or 

158.25 an institutional animal care and use committee operating in conformity with federal 

158.26 regulations if the research involves animal subjects. Research expenses are not exempt if 

158.27 the study is a routine evaluation of health care methods or products used in a p~rticular 

158.28 setting conducted for the purpose of making a management decision. Costs of clinical 

158.29 research activities paid directly for the benefit of an individual patient are excluded from 

158.30 this exemption. Basic research in fields including biochemistry, molecular biology, and 

158.31 physiology are also included if such programs are subject to a peer review process. 

158.32 ( c) No credit shall be allowed under this subdivision for any revenue received by the 

158.33 hospital or health care provider in the form of a grant, gift, or otherwise, whether from a 

158.34 government or nongovemment source, on which the tax liability under section 295.52 is 

158.35 not imposed. 
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159.l (d) The taxpayer shall apply for the ·credit under this section on the annual return 

159.2 under section 295.55, subdivision 5. 

3 ( e) Beginning September 1, 2001, if the actual or estimated amount paid under this 

159.4 section for the calendar year exceeds $2,500,000 $7,000,000, the commissioner of finance 

159.5 shall determine the rate of the research credit for the following calendar year to the nearest 

159.6 one-half percent so that refunds paid under this section will most closely equal $2,500,000 

159.7 $7,000,000. The commissioner of finance shall publish in the State Register by October 1 

159.8 of each year the rate of the credit for the following calendar year. A determination under 

159.9 this section is not subject to the rulemaking provisions of chapter 14. 

159.10 EFFECTIVE DATE. This section is effective for taxable years beginning after 

159.11 December 31, 2006 . 

./.12 Sec. 13. Minnesota Statutes 2004, section 296A.18, subdivision 4, is amended to read: 

159.13 Subd. 4. All-terrain vehicle. Approximately~ 0.27 of one percent of all gasoline 

159.14 received in or produced or brought into this state, except gasoline used for aviation 

159.15 purposes, is being used for the operation of all-terrain vehicles in this state, and of the total 

159.16 revenue derived from the imposition of the gasoline fuel tax,~ 0.27 of one percent is 

159.17 the amount of tax on fuel used in all-terrain vehicles operated in this state. 

159.18 Sec. 14. Minnesota Statutes 2005 Supplement, section 297A.68, subdivision 41, 

159.19 is amended to read: 

159.20 Subd. 41. International economic development zones. (a) Purchases of tangible 

· \21 personal property or taxable services by a qualified business, as defined in section 469 .321, 

159.22 are exempt ifthe property or services are primarily used or consumed in the international 

159.23 economic development zone designated under section 469.322. 

159.24 (b) Purchase and use of construction materials, supplies, and equipment incorporated 

159.25 into the construction of improvements to real property in the international economic 

159.26 development zone are exempt if the improvements after completion of construction are 

159.27 to be used as a regional distribution center as defined in section 469.321 or otherwise 

159.28 used in the conduct of freight forwarding activities of a qualified business as defined in 

159.29 section 469.321. This exemption applies regardless of whether the purchases are made 

159.30 by the business or a contractor. 

1~9.31 (c) The exemptions under this subdivision apply to a local sales and use tax, 

_A.32 regardless of whether the local tax is imposed on sales taxable under this chapter or in 

159.33 another law, ordinance, or charter provision. 
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160.1 ( d) The exemption in pmis:graph (a) applies exemptions in this section apply to sales 

160.2 dming the dmation of the z:one and after Jttne. 30, 2007, if the pttrehase ~as made and 

160.3 deliv cry reeeiv ed after the bttsiness signs the bttsiness subsid)i agreement reqttired ttnder 

160.4 chapter 469 and pur~hases made after the date of final zone designation under section 

160.5 469.322, paragraph (c), and before the expiration of the zon~ under section-469.322, 

160.6 paragraph (d). 

160.7 . (e) For purchases made for improvements to real property to be occupied by a 

160.8 business that has not signed a business subsidy agreement at the time of the purchase, the 

160.9 tax must be imposed and collected as if the rate under section 297A.62,·subdivision 1, 

160.10 applied, and then refunded in the manner provided in section 297 A.75 beginning in fiscal 

160.11 )iCM 2008. The taxpayer must attach to the claim for refund information sufficient for 

160.12 the commissioner to be able to determine that the improvements are being occupied by 

160.13 a business that has signed a business subsidy agreement. 

160.14 EFFECTIVE DATE. This section is effective the day following final enactment. 

160.15 Sec. 15. [297F.012] FIRE SAFETY ACCOUNT. 

160.16 Subdivision 1. Authorized programs within department. From the revenues 

160.17 appropriated under subdivision 2, the commissioner of public safety shall expend funds 

160.18 for the activities and programs identified by the advisory committee established under 

160.19 subdivision 2 and recommended to the commissioner of public safety. These·fun~ are to 

160.20 be used to provide resources needed for identified activities and programs of the Minnesota 

160.21 fire service and to ensure the State Fire Marshal Division responsibilities are fulfilled. 

160.22 Subd. 2. Fire service advisory committee. The Fire Service Advisory Committee 

160.23 shall provide recommendations to the commissioner of public safety on fire service related 

160.24 issues and shall consist of representatives of each of the following organizations: two 

160.25 appointed by the president of the Minnesota State Fire Chiefs Association, two appointed 

160.26 by the president of the Minnesota State Fire Department Association, two appointed by 

160~27 the president of the Minnesota Professional Fire Fighters, two appointed by the president 

160.28 of the League of Minnesota Cities, one appointed by the president of the Minnesota 

160.29 Association of Townships, one appointed by the president of the Insurance Federation 

160.30 of Minnesota, one appointed jointly by the presidents of the Minnesota Chapter of the 

160.31 International Association of Arson Investigators and the Fire Marshals Association of 

160.32 Minnesota, and the commissioner of public safety or the commissioner's designee. The 

160.33 commissioner of public safety must ensure that at least thr~e of the members of the 

t60.34 advisory committee work and reside in counties outside of the seven-county metropolitan 
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161.1 area. The committee shall provide funding recommendations to the commissioner of 

161.2 public safety from the fire safety fund for the following purposes: 

.3 (I) for the Minnesota Board of Firefighter Training and Education; 

161.4 (2) for programs and staffing for the State Fire Marshal Division; and 

161.5 (3) for fire-related regional response team programs and any other fire service 

161.6 programs that have the potential for statewide impact. 

161.7 Subd. 3. Report; accounting; carryover. The commissioner of public safety shall, 

161.8 by December 1 of each year, (1) provide an accounting of how the funds in the fire safety· 

161.9 account were spent in the preceding fiscal year and (2) report any funds not spent in a 

161.10 fiscal year to the chairs of the committees of the house of representatives and the senate 

161.11 having jurisdiction over public safety finance. Money in the account does not cancel but 

161.12 remains available for expenditures for the program~ identified in subdivisions I and 2. 

___ i..13 EFFECTIVE DATE. This section is effective July 1, 2007, and applies to policies 

161.14 written or renewed on or after that date. 

161.15 Sec. 16. [2971.06] FIRE SAFETY ACCOUNT. 

161.16 Subdivision 1. Insurance policies surcharge. (a) Except as otherwise provided 

161.17 in subdivision 2, each insurer engaged in writing policies· of homeowners insurance 

161.18 authorized in section 60A.06, subdivision i; clause (l)(c), or commercial fire policies 

161.19 shall collect a surcharge equal to ·.75 percent of the gross premiums and assessments, less 

161.20 return premiums, on direct business received by the company, or by its agents for it, for 

161.21 homeowner's insurance policies and commercial fire insurai:ice policies in this state. The 

.22 definitions under section 2971.0 I apply for purposes of this section. 

161.23 (b) The surcharge amount collected under paragraph (a) may not be considered 

161.24 premium for any purpose, including the computation of premium tax or agents' 

161.25 commissions. The surcharge amount must be separately stated on either a billing or policy 

161.26 declaration sent to an insured. Insurers shall remit the revenue derived from this section 

161.27 at least g~arterly to the Department of Revenue for deposit in the fire safety account 

161.28 established pursuant to subdivision 2. 

161.29 Subd. 2. Exemptions. (a) This section does not apply to a farmers' mutual fire 

161.30 insurance company or township mutual fire insurance company in Minnesota organized 

161.31 under chapter 67A. 

lQl.32 (b) An insurer described in section 2971.05, subdivisions 3 and 4, authorized to 

A\Jl.33 transact business in Minnesota shall elect to remit to the Department of Revenue for 

161.34 deposit in the fire safety account either (1) the surcharge amount collected under this 
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162.1 section or (2) a tax of one-half of one percent on the gross fire premium8 and as_sessments, 

162.2 less return premiums, on all direct business received by the insurer during the year. 

162.3 (c) For purposes of this subdivision, "gross fire premiums and assessments" includes 

162.4 premiums on policies covering fire risks only on automobiles, whether written under 

162.5 floater form or otherwise. 

162.6 Subd. 3. Fire safety account, annual transfers, allocation. A special account, to 

162.7 be known as the fire safety account, is created in the state treasury. The account consists of 

162.8 the proceeds under subdivision 1. $250,000 of the revenue in the account each year is 

162.9 appropriated to the Department of Revenue to offset the cost of collecting and transferring 

162.10 the funds. Revenue in excess of $250,000 is appropriated to the Department of Public 

162.11 Safety and must be_ used fot the activities and programs identified by the commissioner of 

162.12 the Department of Public Safety as essential fire service programs within Minnesota. 

162.13 EFFECTIVE DATE. This section is effective July 1, 2007, and applies to policies 

162.14 written or renewed on or after that date. 

162.15 Sec. 17. Minnesota Statutes 2004, section 2971.30, is amended by adding a subdivision 

162.16 to read: 

162.17 Subd. 8. Fire insurance surcharge. On or before May 15, August 15, November 

162.18 15, and February 15 of each year, every insurer required to pay the surcharge under 

162.19 section 2971.06, subdivision 1, shall file a return with the commissioner for the preceding 

162.20 three-month period ending March 31, June 30, September 30, and December 31, setting · 

162.21 forth any information the commissioner reasonably requires on forms prescribed by the 

162.22 comm1ss1oner. 

162.23 EFFECTIVE DATE. This section is effective July 1, 2007, and applies to policies 

162.24 written or renewed on or after that date. 

162.25 Sec. 18. (469.193] FOREIGN TRADE ZONES. 

162.26 A city, county, town, or other political subdivision may apply to the board defined in 

162.27 United States Code, title 19, section 8la, for the right to use the powers provided in United 

162.28 States Code, title 19, sections 81 a to 81 u. If the right is granted, the city, county, town, or 

162.29 · other political subdivision may use the powers within or outside of a port district. Any 

162.30 city, county, town, or other political subdivision may apply jointly with any other city, 

162.31 county, town, or other political subdivision. 

162.32 EFFECTIVE DATE. This section is effective the day following final enactment. 
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163.1 Sec. 19. Minnesota Statutes 2005 Supplement, section 469.322, is amended to read: 

163 .. 2 469.322 DESIGNATION OF INTERNATIONAL ECONOMIC 

iv_,.3 DEVELOPMENT ZONE. 

163 .4 (a) An area designated as a foreign trade zone may be designated by the foreign 

163.5 trade zone authority as an international economic development zone if within the zoi:ie 

163.6 a regional distribution center is being developed pursuant to section 469:323. The zone 

163.7 must consist of contiguous area of not less than 500 acres and not more than 1,000 acres. 

163.8 The designation authority under this section is limited to one zone. 

163.9 (b) In making the designation, the foreign trade zone authority, in consultation with 

163.10 the Minnesota Department of Transportation and the Metropolitan Council, shall consider 

163.11 access to major transportation routes, ·consistency with current state transportation and . 

163.12 air cargo planning, adequacy of the size of the site, access to airport facilities, present 

13 and future capacity at the designated airport, the capability to meet integrated present 

163.14 and future air cargo, security, and inspection services, and access to other infrastructure 

163.15 and financial incentives. The border of the international economic development zone 

163.16 must be n·o more than 60 miles distant or 90 minutes drive time from the border of the 

163.17 Minneapolis-St. Paul International Airport. · 

163.18 (c) Final zone designation must be made by June 30, 2-006 2008. 

163.19 (d) Duration of the zone is a 12-year period beginning on January 1, ~ 2010. 

163.20 EFFECTIVE DATE. This section is effective the day following final enactment. 

163.21 Sec. 20. Minnesota Statutes 2005 Supplement, section 469.323, subdivision 2, is 

,22 amended to read: 

163.23 Subd. 2. Business plan. Before designation of an international economic 

. 163.24 development zone under section 469.322, the governing body of the foreign trade zone -

163.25 authority shall prepare a business plan. The findings of the business plan shall be 

163.26 presented to the legislature pursuant to section 3.195. Copies of the business plan shall be 

163.27 provided to the chairs of committees with jurisdiction over transportation and economic 

163.28 development. The plan must include an analysis of the economic feasibility of the regional 

163.29 distribution center once it becomes operational and of the operations of freight forwarders 

163.30 and other businesses that choose to locate within the boundaries of the zone. The analysis 

163.31 must provide profitability models that: 

·1 .. 32 ( 1) include the benefits of the incentives; 

163.33 (2) estimate the amount of time needed to achieve profitability; and 
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164.1 (3) analyze the length of time incentives will be necessary to the economic viability 

164.2 of the regional distribution center. 

164.3 If the governing body of the foreign trade authority determines that the models do 

164.4 not establish the economic feasibility of the project, the regional distribution center does 

164.5 not meet the development requirements of this section and section 469.322. 

164.6 Sec. 21. Minnesota Statutes 2005 Supplement, section 469.327, is amended to read: 

164.7 469.327 JOBS CREDIT. 

164.8 Subdivision 1. Credit allowed • .cru_A qualified business is allowed a credit against 

.164.9 the taxes imposed under chapter 290. The credit equals seven percent of the: 

164.10 (1) lesser of: 

164.11 (i) zone payroll for the taxable year, less the zone payroll for the base year; or 

164.12 (ii) total Minnesota payroll for the taxable year, less total Minnesota payroll for 

164.13 the base year; minus 

164.14 (2) $30,000 multiplied by the number of full-time equivalent employees that the 

164.15 qualified business employs in the inte~ational economic development zone for the taxable 

164.16 year, minus the number of full-time equivalent employees the business employed in the 

164.17 zone in the base year, but not less than zero. 

· 164.18 (b) This section applies only to tax years beginning during the duration of the 

164.19 international economic development zone. 

164.20 Subd. 2. Definitions. (a) For purposes of this section, the following terms have 

164.21 the meanings given. 

164.22 (b) "Base year" means the taxable year beginning during the calendar year 

164.23 immediately preceding the calendar year in which the zone designation ftlas made duration 

164.24 of the zone begins under section 469.322, paragraph (d). 

164.25 ( c) "Full-time equivalent employees" means the equivalent of annuali~ed expected 

164.26 hours of work equal to 2,080 hours. 

164.27 (d) "Minnesota payroll" means the wages or salaries attributed to Minnesota under 
-

164.28 section 290.191, subdivision 12, for the qualified business or the unitary business of which 

164.29 the qualified business is a part, whichever is greater.· 

164.30 ( e) "Zone payroll" means wages or ·salaries used to determine the zone payroll 

·164.31 factor for the qualified business, less the amount of compensation attributable to any 

164.32 employee that exceeds $70,000. 

164.33 Subd. 3. Inflation adjustment. For taxable years beginning after December 31, 

164.34 %006 2010, the dollar amounts in subdivisions 1, clause (2); and 2, paragraph {e), are 
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165.1 annually adjusted for inflation. The commissioner of revenue shall adjust the amounts by 

165.2 the percentage determined under section 290.06, subdivision 2d, for the taxable year. 

Subd. 4. Refundable. If the amount of the credit exceeds the liability for tax under 

165.4 chapter 290, the commissioner of revenue shall refund the excess to the qualified business. 

165.5 Subd. 5. Appropriation. An amount sufficient to pay the refunds authorized by this 

165.6 _section is appropriated to the commissioner of revenue from the general fund. 

165.7 EFFECTIVE DATE. This section is effective the day following final enactment. 

165.8 Sec. 22. Laws 2005, First ~pecial Session chapter 3, article 10, section 23, is amended 

165.9 to read: 

165.10 Sec. 23. GRANTS TO QUALIFYING BUSINESSES. 

165.11 

~ ~.12 $750,000 is appropriated in fiscal year 2006 from the general fund to the 

165.13 commissioner of employment and economic development to be distributed to the foreign 

165.14 trade zone authority to provide grants to qualified businesses as determined by the 
-.. 

165.15 authority, subject to Minnesota Statutes, sections 1161.993 to 1161.995, to provide 

165.16 incentives for the businesses to locate their operations in an international economic 

165.17 development zone. If the money is not distributed during fiscal year 2006, it remains 

165.18 available for distribution under this section dtui:ng fi3em )Car 2007 until December 31, 

165.19 2010. 

165.20 Sec. 23. PROPERTY TAX REFUND COLLECTION ACTION PROIDBITED; · 

21 REFUNDS REQUIRED. 

165.22 Notwithstanding Minnesota Statutes, section 289A.60, subdivision 12, or any other 

165.23 law to the contrary, the commissioner of revenue shall not disallow any part of a claim 

165.24 for a property tax refund filed in 2005 or an earlier year to the extent that the claim 

165.25 was excessive because it did not include in the claimant's income as determined under 

165.26 Minnesota Statutes, section 290A.03, subdivision 3, the cash value of a tuition discount 

165.27 provided by a postsecondary education institution. If a claimant was required to repay 

165.28 any part of a property tax refund based on inclusion of this discount in the claimant's 

165.29 income on a claim filed in 2005 or an earlier year, the commissioner must refund that 

165.30 amount to the claimant. 

·31 EFFECTIVE DATE. This section is effective the day following final enactment. 
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166.1 Sec. 24. JOINT STUDY BY COMMISSIONERS OF REVENUE AND 

166.2 DEPARTMENT OF EMPLOYEE RELATIONS. 

166.3 In order to increase compliance with income and franchise taxes and tax laws, the 

166.4 commissioners of the Departments of Revenue and Employee Relations, in consultation 

166.5 with the affected bargaining units, shall study the competitiveness of compensation of 

166.6 tax compliance auditors within the Department of Revenue. The study shall consider 

166. 7 the performance of compliance auditors, including training, experience, employment 

166.8 classification, and duties·. The study shall be completed by October 15, 2006, and the 

166.9 commissioner of employee relations shall implement its recommendations. 

166.10 EFFECTIVE DATE. This section is effective the day following final enactment. 

166.11 Sec. 25. SALES AND USE TAX; SERVICES TO TAXPAYERS WITH LIMITED 

166.12 ENGLISH PROFICIENCY. 

166.13 The commissioner of revenue shall study and implement procedures and services 

166.14 that will assist sales and use taxpayers of limited English proficiency in complying with 

166.15 sales and use tax laws. Tfe benefits of translating sales and use tax fact sheets, forms, 

166.16 and instructions into Spanish and other languages must be considered. In addition, the 

166.17 commissioner shall study how to direct taxpayers of limited English proficiency who 

166.18 contact the Department of Revenue by telephone to assistance in Spanish and other 

166.19 languages as determined by the commissioner. The commissioner shall report on the 

166.20 results of the study and a plan to implement them to the senate and house of representatives 

166.21 committees with jurisdiction over tax laws by February 1, 2007. 

166.22 EFFECTIVE DATE. This section is effective the day following final enactment. 

166.23 Sec. 26. TRANSFER OF MONEY. 

166.24 Any money in the tax relief account under Minnesota Statutes, section 16A.1522, 

166.25 subdivision 4, on the day following final enactment of this act is transferred to the general 

166.26 . fund. 

166.27 Sec. 27. REPEALER. 

166.28 Minnesota Statutes 2004, section 2971.05, subdivision 6, is repealed. 

166.29 EFFECTIVE DATE. This section is effective July 1, 2007, and applies to policies 

166.30 written or renewed on or .after that date. 
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APPENDIX 
Repealed Minnesota Statutes: 83131-1 

275.025 STATE GENERAL TAX. 
Subd. 4. Apportionment and levy of state general tax. Ninety-five percent of the state 

general tax must be levied by applying a uniform rate to all commercial-industrial tax capacity 
and five percent of the state general tax must be levied by applying a uniform rate to all seasonal 
residential recreational tax capacity. On or before October I each year, the commissioner of 
revenue shall certify the preliminary state general levy rates to each county auditor that must be 
used to prepare the notices of proposed property taxes for taxes payable in the following year. 
By January 1 of each year, the commissioner shall certify the final. state general levy rate to each 
county auditor that shall be used in spreading taxes. 

·297A.68 BUSINESS EXEMPTIONS. 
Subd. 15. Outstate delivery by seller. Property is exempt if: 
(1) it is delivered in one of the following ways: 
(i) delivery by the seller to a common carrier for delivery outside Minnesota; 
(ii) placement in the United States mail or parcel post directed to the purchaser outside 

Minnesota; or 
(iii) delivery to the purchaser outside Minnesota by means of the seller's own delivery 

vehicles; and 
(2) it is not later returned to a point within Minnesota, except in the course of interstate 

commerce. 
Subd. 18. Custom computer software. The design, development, writing, translation, 

fabrication,. lease, or transfer for a consideration of title or possessiqn of a custom computer 
program is exempt. "Custom computer program" means a computer program prepared to the 
special order of the customer, either in the form of written procedures or contained on tapes, 
discs, cards, or another device, or any required documentation or manuals de~jgned to facilitate 
the use of the custom computer program transferred. It includes tho-se servic-es represented .by 
separately stated charges for modifications to an existing prewritten program that are prepared 
to the special order of the customer. It does not include a "canned" or prewritten computer 
program that is· held or existing for general or repeated sale or lease, even if the prewritten or 
"canned" program was initially developed on a custom basis or for in-house use. Modification to 
an existing prewritten program to meet the customer's needs is custom computer programming 
only to the extent of the modification. 

2971.05 TAX IMPOSED. 
Subd. 6. Fire insurance tax. A tax is imposed on every licensed company, including 

reciprocals or interinsurance exchanges, doing business in this state, except farmers' mutual fire 
insurance companies and township fire insurance companies. The rate of tax is equal to one-half 
of one percent of the gross fire premiums and assessments, less return premiums, on all direct 
business received by the company in this state, or by its agents for it, in cash or otherwise, during 
the year. "Gross fire premiums and assessments" includes premiums on politi_es covering fire 
risks only on automobiles, whether written under floater form or otherwise. > 
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Date: April17,2006 

ARTICLE 1 
INCOME 

Sections 1 and 5 Beginning Farmer Program and Tax Credits. Provides an income tax 
credit for beginning farmers for the costs of participatmg in a financial management program 
approved by the Rural Finance Authority. The nomefundable credit is available for up to three 
years and can be carried over for up to 15 succeeding taxable years. 

Section 2 Refunds for Transit Passes. Provides a refundable income tax credit to nonprofit 
organizations for 30 percent of the costs of providing transit passes to employees. 

Section 3 Film Production Credit. Provides a refundable income tax credit of 15. percent of 
the expenditures for production of films, documentaries, and music videos in Minnesota. 

Section 4 Credit for Military Service. Provides a refundable income tax credit for Minnesota 
residents who serve, or have served, in a designated combat zone since September 11, 2001. 

Section 6 Bovine Testing Credit. Provides a refundable income tax credit to owners of cattle 
in Minnesota for one-half the expenses incurred to conduct bovine tuberculosis testing. 

Section 7 Dairy Investment Credit. Provides a nomefundable income tax credit equal to 10 
percent of the first $500,000 of qualifying expenditures for improvement ofbuildings or facilities 
or acquisition of equipment used for dairy farming. Unused credits may be carried forward up to 
15 succeeding tax years. 



Section 8 Historic Structure Rehabilitation Credit. Provides a nonrefundable income tax 
credit of25 percent of the costs of rehabilitation of historic structures. To qualify forthe credit, 
the rehabilitation costs must exceed 50 percent of the property's basis before rehabilitation. 
Unused credits may be carried back up to three preceding taxable years or carried forward up to . 
15 succeeding tax years. In lieu of claiming the tax credit, building owners may transfer the 
value of the tax credit to their lender. Under this option the lender claims a tax credit. 

Section 9 Prohibition Against Deducting Fines and Penalties. Prohibits businesses from 
deducting criminal or civil fines, penalties, or damages. · 

ARTICLE2 
SALES AND USE TAX 

Section 1 Reinstatement of Sales Tax Permits after Revocation. Changes the current 
m·andatory language of Minnesota Statutes,§ 270C.722, subdivision 2, relating to the 24-month 
revocation of a sales tax permit after three revocations in a five-year period, to permissive. 

Section 2 Milk Exemption. Aniends Minnesota Statutes,§ 297A.61, subdivision 3, to exempt 
milk sold in vending machines from the imposition of sales tax. 

Section 3 Car Sharing Lease Tax Exemption. Amends Minnesota Statutes, § 297 A.64, 
subdivision 4, to exempt from the rental motor vehicle tax those vehicles that are leased by a 

.· dues'.""paying member of a nonprofit car sharing organization. 

Section 4 Re-refmed Motor Oils Exemption. Exempts re-refined motor oils from the 
imposition of sales tax. 

Section 5 Recycled Paper Exemption. Exempts recycled copier and printing papers from the 
imposition of sales tax. 

Section 6 Commuter Rail System Fuel Exemption. Exempts commuter rail system fuel from 
the imposition of sales tax. 

Section 7 Commuter Rail Construction Materials Exemption. Exempts commuter rail 
materials, supplies, and equipment from the imposition of sales tax. 

Section 8 Voting Equipment Exemption. Exempts from sales tax voting equipment purchas~d 
between January 1, 2006, and January 1, 2008, by a county to comply with the Help America 
Vote Act of 2002. 

Section 9 Itasca County Public Safety Radio Exemption. Extends the sales tax exemption on 
products and services of the public safety radio commu~cation system to include Itasca County. 

Section 10 Low-income Housing Construction Exemption. Extends the current sales tax 
exemption on construction materials for low-income housing to limited partnerships where one 
of the sole or managing general partners is a nonprofit organization. 
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Section 11 Hydroelectric Generating Facility Exemption. Exempts from sales tax the 
materials and supplies used or consumed in the construction of a 10.3 megawatt hydroelectric 
generating facility in lower St. Anthony. 

Section 12 Duluth Food and Beverage Sales Tax. Authorizes the city of Duluth to increase, 
by ordinance, its sales tax on food and beverages from the current rate of one and one.;.half 
percent to two and one-quarter percent. This section also changes the reduction rate of the tax 
and allows the city council to reduce the rate by one-half percent rather than the current reduction 
of to one-half percent when it determines that the tax has raised revenue sufficient to pay the debt 
service on $8,000,000 principal of bonds issued for capital improvements to the Duluth 
Entertainment Center and $4,970,000 principal ofbonds for capital improvements to the Great 
Lakes Aquarium. This section also adds a reduction of three-quarters of one percent when· the 
city council determines that revenue has been raised to pay debt service on bonds in the principal 
amount of$33,700,000 issued for a new arena at the Duluth Entertainment and Convention 
Center. 

Section 13 Hermantown LocalOption Sales Tax. Allows the city of Hermantown to use its 
current local option sales tax revenue on additional facilities. This section also authorizes the 
city of Hermantown to issue up to $13,000,000 in bonds to pay for the costs of the projects. 

Sections 14, 15, and 16 Proctor Local Option Sales Tax. Authorizes the city of Proctor to 
impose an additional sales and use tax of one-half percent if approved by the city voters at a 
general election. 

Section 17 Winona Local Option Sales Tax. Authorizes the city of Winona to use its already
existing sales and use tax for the additional purpose of paying the capital costs of flood control 
project.s. 

Section 18 Worthington Local Option Sales Tax. Extends the time for the city of 
Worthington to receive voter approval of its local sales and use tax. 

Section 19 Austin Local Optfon Sales Tax. Authorizes the city of Austin, with voter approval, 
to impose a sales and use tax of up to one-half of one percent to pay for flood mitigation projects. 
This section also authorizes the city of Austin to issue $14,000,000 in bonds to pay for the costs 
of the projects. The debt is not included in the municipal debt limitation and any levy of taxes to 
pay the debt service is not subject to any levy limitation. The tax will expire at the earlier of20 
years or when the city council determines that sufficient funds have been received to pay for the 
projects and the costs related to the issuance of the bonds. 

Section 20 Baxter Local Option Sales Tax. Authorizes the city of Baxter, which has already 
obtained voter approval, to impose a sales and use tax of one-half of one percent and a $20 motor 
vehicle excise tax to pay for a regional wastewater facility, building and equipping a fire 
substation, and constructing the Paul Bunyan Bridge over Excelsior Road. This section also 
authorizes the city of Baxter to issue $15,000,000 in bonds to pay for the costs of the projects. 
The debt is not included in the municipal debt limitation and any levy of taxes to pay the debt 
service is not subject to any levy limitation. The tax will expire at the earlier of 12 years or when . 
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the city council determines that sufficient funds have been received to pay for the projects and 
the costs related to the issuance of the bonds. 

Section 21 Brainerd Local Option Sales Tax. Authorizes the city of Brainerd, with voter 
approval, to impose a sales and use tax of one-half of one percent and a $20 motor vehicle excise 
tax to pay for a regional wastewater facility, water infrastructure improvements, and trail 
development. This section also authorizes the city of Baxter to issue $22,030,000 in bonds to 
pay for the costs of the projects. The debt is not included in the municipal debt limitation and 
any levy of taxes to pay the debt service is not subject to any levy limitation. The tax will expire 
at the earlier of 12 years or when ·the city council determines that sufficient funds have been 
received to pay fer the projects and the costs related to the issuance of the bonds. 

Section 22 Breezy Point Local Option Sales Tax. Authorizes the city of Breezy Point, with 
voter approval, to impose a sales and use tax of one-half of one percent and a $20 motor vehicle 
excise tax to pay for sanitary sewer and storm sewer improvements. This section also authorizes 
the city of Breezy Point to issue $11,000,000 in bonds to pay for the projects. The debt is not 
included in the municipal debt limitation and any levy of taxes to pay the debt service is not 
.subject to any levy limitation. The tax will expire at the earlier of 15 years or when the city 
council determines that sufficient funds have been received to pay for the projects and the costs 
related to the issuance of the bonds. 

Section 23 Cfoquet Local Option Sales Tax. Authorizes the city of Cloquet, with voter 
approval, to impose a sales and use tax of one-half of one percent and a $20 motor vehicle excise 
tax to pay for park improvement projects and construction of improvements associated with the 
new Cloquet Industrial Park. This section also authorizes the city of Cloquet to issue $9,000,000 
in bonds. . The debt is not included in the municipal debt limitation and any levy of taxes to pay 
the debt service is not subject to any levy limitation. The tax will expire at the earlier of 1~ years 
or when the city council determines that sufficient funds have been received to pay for the 
projects and th~ costs related to the issuance of the bonds. 

Section 24 Ely Local Option Sales Tax. Authorizes the city of Ely, with voter approval, to 
impose a sales and use tax of one percent to pay for: (1} land acquisition and site development; 
(2) installations of improvements authorized by Minnesota Statutes, chapter 429; (3) 
development or redevelopment activities in the central business district of Ely; ( 4) business park 
development; (5) development of a small business incubator; ( 6) development of a technology 
center; and (7) improvements to the Ely Community Center and City Hall as needed to bring 
them into compliance with the Americans with Disabilities Act. The sales tax is subject to 
approval by the voters at the next general election. If the voters approve the imposition of the 
tax, the city is authorized to issue up to $6,000,000 in bonds to pay for the costs of the projects. 
The debt is not included in the municipal debt limitation and. any levy of taxes to pay the debt 
service is not subject to any levy limitation. The tax will expire at the earlier of 20 years or when 
the city council determines that sufficient funds have been received to pay for the projects and 
the costs related to the issuance of the bonds. . 

Section 25 Luverne Local Option Sales Tax. Authorizes the city of Luverne to impose a sales 
and use tax of up to one-half of one percent to pay for capital improvements and renovation of 
the Historic Palace Theatre in an amount not to exceed $3,000,000. The sales tax is subject to 
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approval by the voters at the next general election. The city is also authorized to impose an 
excise tax of up to $20 per motor vehicle purchased from a person engaged in the business of 
selling motor vehicles at retail within the city. If the voters approve imposition of the tax, then 
the city is authorized to issue up to $3,000,000 without an additional referendum. The debt is not 
included in the municipal debt limitation and any levy of taxes to pay the debt service is not 
subject to any levy limitation. The tax will expire at the earlier of30 years or when the city 
council determines that sufficient funds have been received to pay for the projects and the costs 
related to the issuance of the bonds. 

Section 26 Medford Local Option Sales Tax. Authorizes the city of Medford, with voter 
approval, to impose a sales and use tax of up to one-half of one percent to pay for improvements 
to the city's wastewater system and wastewater treatment plant. The sales tax is subject to 
approval by the voters at the next general election. If the voters approve imposition of the tax, 
then the city is authorized to issue up to $5,000,000 in bonds without an additional referendum. 
The debt is not included in the municipal debt limitation and any levy of taxes to pay the debt 
service is not subject to any levy limitation. The tax will expire at the earlier of20 years or when 
the cify council determines that sufficient funds have been received to pay for the projects and . 
the costs related to the issuance of the bonds. 

Section 27 North Mankato Local Option Sales Tax. Authorizes the city ofNorth Mankato, 
with voter approval, to impose a sales and use tax of up to one-half of one percent to pay for (1) 
the local share of the marked Trunk Highway 14/County Aid-State Highway 41 interchange 
project, including a connection to the North Port Industrial Park and trail connections to the 
scenic byway along the Minnesota River, the Nicollet County Park, existing trails in the cities of 
North Mankato, Mankato and the Sakateh State Trail; (2) development of regional parks and 
biking trails in Caswell Park, Benson Park, and Spring Lake Park; (3) riverfront development 
projects; and ( 4) lake improvement projects. If the voters approve imposition of the tax, then the 
city is authorized to issue up to $5,250,000 without an additional referendum. The debt is not 
included in the munidpal debt limitation and any levy of taxes to pay the debt service is not 
subject to any levy limitation. The tax will expire at the later of 15 years or when the city 
council determines that sufficient funds have been received to pay for the projects and the costs 
related to the issuance of the bonds. 

Section 28 Owatonna Local Option Sales Tax. Authorizes the city of Owatonna, with voter 
approval, to impose a sales and use tax of up to one-half of one percent to pay for transportation 
projects, regional parks and trail developments, West Hills complex, :firehall, library 
improvement projects, and a public safety radio system. If the voters approve imposition of the 
tax, then the city is authorized to issue up to $13,200,000 in bonds without an additional 
referendum. The debt is not included in the municipal debt limitation and any levy of taxes to 
pay the debt service is not subject to any levy limitation. The tax will expire at the earlier of 10 
years or when the city council determines that sufficient funds have been received to pay for the 
projects and the costs related to the issuance of the bonds. 

Section 29 Park Rapids Local Option Sales Tax. Authorizes the city of Park Rapids to 
impose a sales and use tax of up to one percent to pay for (1) construction and operation of a 
community center; (2) capital improvement projects related to water, sewer, storm sewer, street 
improvements, new city water tower and well and highway 34; and (3) park improvements. If 
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the voters approve imposition of the tax, then the city is authorized to issue bonds to pay for the 
projects without an additional referendum. The debt is not included in the municipal debt 
limitation and any levy of taxes to pay the debt service is not subject to any levy limitation. The 
tax will expire July 1, 2025. 

Section 30 Thief River Falls community center exemption. Retroactively exempts from 
sales tax the materials, equipment, and supplies used to construct a community or regional center 
in Thief River Falls. 

ARTICLE3 
FOREIGN OPERATION CORPORATIONS 

Section 1 amends the definition of"foreign operating corporation." It eliminates the current law 
requirement that the average of the corporation's percentages of property and payrolls assigned to 
locations outs:lde of the United States is 80 percent or more, and substitutes an option that at least 
80 percent of its gross income from all sources in the tax year is active foreign business income. 

Section 2 provides the following additions to federal taxable income for corporations: 

interest and intangible expenses, losses, and costs paid, accrued, or incurred by any 
member of the taxpayer's unitary group, to or for the benefit of a corporation that is a 
member of that group that qualifies as a foreign operating corporation; 

interest income and income generated from intangible property received or accrued .by a 
. foreign operating corporation that is a member of the taxpayer's unitary group; 

dividends attributable to the income of a foreign operating corporation that is a member 
of the taxpayer's unitary group equal to the dividends paid deduction of a real estate 
investment trust for amount paid or accrued by the real estate investment trust to the 
foreign operation corporation; and 

income of foreign operating corporation that is a member of the taxpayer's unitary group 
in an amount that is equal to the gains derived from the.sale of real or personal property 
located in the United States. 

This section also provides that any amounts added into income under these provisions will 
reduce the current law addition for the amount of any deemed dividend from a foreign operating 
corporation. 

Section 3 provides that the subtraction from federal taxable income for a corporation for 80 
percent of royalties or similar income derived from a foreign operating corporation is not 
applicable if the income resulting from the payments is income from sources within the United 
States, as defined under the Internal Revenue Code. 
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Section 4 specified that when a corporation engages in a transaction whose primary business 
purpose is the avoidance of tax, or transactions without economic substance, that transaction will 
be disregarded, and the commissioner of revenue will determined the taxable net income without 
regard for that transaction. · 

Section 5 provides that section 4 does not change Minnesota law, but merely clarifies the 
legislature's intention with respect to the described transactions. 

ARTICLE4 
PROPERTY TAXES 

Section 1 Business Subsidy. Amends the business subsidy law to provide that it does not apply 
to property tax abatements granted to utility property. 

Section 2 Equalized Debt Service Levy. Increases the first tier debt service equalization factor 
from $3,200 to $5,000 for FY08 and later. 

Section 3 Debt Service Appropriation. Increases the amounts appropriated in FY08 and FY09 
from the general fund to the commissioner of education for payment of the debt service 
equalization aid to conform with the equalized debt service levy factor increase in section 2. 

Section 4 Operating Capital Levy. Increases the operating capital equalizing factor to $22,222 
for FY08 and thereafter. 

Section 5 Cross-reference. Corrects a cross reference . 

. Section 6 Native Prairie Exemption. Extends the property tax exemption for native prairie 
lands to pasture land that is used for livestock grazing purposes if the pasture is covered by a 
grazing plan that is approved by the Commissioner of Natural Resources. This section also 
extends from 30 to 180 days the time frame during which the Commissioner ofNatural 
Resources must determine whether the land is native prairie and notify the county assessor of that 
decision. 

Section 7 Biomass Generation Facility. Extends the date by three years, from 2002 to 2005, 
that construction must begin by in order for a facility to qualify for a personal property tax 
exemption. 

Section 8 Small Biomass Generation Facility. Extends the date by one year, from 2006 to 
2007, that construction must begin by in order for a facility to qualify for a personal property tax · 
exemption. The exemption is contingent on local approval of the municipality and the county 
where the facility is located. 

Section 9 Innovative Energy Project Personal Property. Modifies the requirements for a 
property tax exemption that was granted to an electric generating facility. Under the current law, 
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the facility was required to be sited on an energy park that was located on an active mining site, 
on a former mining or industrial site, where operations have terminated. This criterion is 
replaced with a requirement that the facility must be designated as an innovative energy project. 
The requirement that the facility have on-site access to existing railroad infrastructure is modified 
so that it must have access to existing railroad infrastructure within three miles. The 
requirements that the facility must have direct rail access to a Great Lakes port and have 
sufficient private water resources on site, are stricken and replaced by the requirement that this 
facility would have received approval from the governing body of the county, township, or city 
where it is located for the exemption of the personal property. Current law requires the 
construction of the first 25 0 megawatts of the facility must be commenced between January 1, 
2002, and January 1, 2005. This provision would require construction-of the first 500 megawatts 
between January 1, 2006, and January 1, 2010. Construction of an additional 750 megawatts of 
generation is required under current law to be commenced before January 1, 2010. This section 
extends that period for five years. It also provides that in order to obtain this exemption, the 
owner of the electric generating facility must have an agreement with the host county, township, 
or city and school district for payment in lieu of personal property taxes to those taxing 
jurisdictions. 

Section 10 Hydroelectric Facility Personal Property. Provides an exemption for personal 
property of a 10.3 megawatt run-of-the-river hydroelectric generation facility. Construction must · 
begin.after April 30, 2006, and before January 1, 2009. 

Section 11 Ag Homestead Valuation Indexing. Requires the Commissioner of Revenue to 
annually increase the first tier limit for ag homestead property using the statewide average 
taxable market value of agricultural property per acre, using 1999 assessments as the baseline. 

·Section 12 Homestead of :Member of l\filitary. Provides that for a pe~son who is absent from 
Minnesota solely because that person is on active duty with the armed forces, homestead 
classification may be granted to property acquired by that individual even if the property has not 
been occupied as a homestead by the person or a member of that person's family. In order to 
qualify, the person acquiring the property must notify the county assessor of the person's absence 
due to military service. \Vb.en the person returns from service and notifies the assessor, the 
assessor must grant an abatement for the current year and the preceding tWo years. 

Section 13 Relative Homestead Registration. Requires that ifthe owner of property that is 
classified as a relative homestead or the owner's relative who occupies that property receives 
compensation for allowing rental of any part of that property for a period that exceeds one month 
during the calendar year, the recipient of the compensation must register the property with the 
city in which the property is located no later than 60 days after the initial rental period began. 
Each city is required to maintain a file of these property registrations, that would be open to the 
public, and to retain these registrations for one year after the date of filing. This section is 
effective July 1, 2006, and applies to property located in a city with a population over 25,000. 
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Section Class 4d qualification. Extends. the availability of the 4d classification for rental 
property occupied by low-income individuals in two ways. First, the requirement that the 
classification only applies to properties in which at least seventy-five percent of the units meet 
the low-income qualification is stricken. Thus, if _any number of units within a property meet the 
income restrictions, those units would qualify for the 4d classification. Second, the category · 
under which units may qualify for this classification, if they are subject to rent and income 
restrictions under the terms of financial assistance provided to the property by the federal 
government Qr the state of Minnesota, is expanded to properties that receive this type of 
assistance from a local unit of government. 

Section 15 Ag Valuation; Short Rotation Woody Crops. Conforms to the changes made in 
section 11 that index the first tier of ag homestead value. This section also includes short_ 
rotation woody crops within the definition of agricultural products for purposes of qualifying for 
the agricultural classification, and adds enrollment in the native prairie bank to the definition of 
agricultural purposes. 

Section 16 Utility Valuation Rules. Provides that rules that are adopted by the Commissioner 
of Revenue that would prescribe the method of valuing the property of electric and transmission 
pipeline utilities would not take effect until the end of the regular iegislative session in the 
calend3! year following adoption of the rules. For example, if rules were adopted ~t any time 
during calendar year 2006, they would not be effective until the end of the regular 2007 
legislative session. 

Section 18 Property Tax Statement; Targeting Refund. Requires that for a property tax 
statement relating to homestead property, a notice must be printed on the front side of the 
property tax statement stating that the property may be eligible for a targeting refund regardless 
of the income of the property owner if the property tax has increased over the previous year's 
amount by more than the threshold percentage in law. 

Section 19 Abatements; Utility Property. Modifies the general abatement authority provision 
to specify that an abatement may be current or prospective and may be granted by contract or 
otherwise by the governing body of the political subdivision. It also specifies that the abatement 
may apply to personal property and machinery. It authorizes the granting of the_ abatement if the 
governing body finds that it would be in the public interest to do so because granting the 
abatement will stabilize the tax base through equalization of the property tax revenues for a 
specified period of time with respect to a taxpayer whose property is valued under the rules that 
apply to utility property. 

9 



Section Abatements Provides that the duration of the abatement, which is 
generally limited to 15 years, begins in the first year in which the abatement is either paid or 
retained. Economj~ abatement agreements for real and personal property of utilities are 
specifically exclu~ed from the prohibition against granting successive abatements after the initial 
abatement has expired. 

Section 21 Abatements Extended Duration. Adds utility businesses to the list_of qualified 
businesses for which an abatement may be granted with an extended duration limit of up to 20 
years. Under current law, the ability to grant abatements subject to this extended duration 
expires on July l,'2004, but this bill provides that this authority to grant extended duration 
abatements as it applies to utility property does not expire. 

Section 22 Abatements Limit. Exempts utility businesses from the limitation on abatements 
that exist under current law, which is equal the greater often percent of the total levy of the 
political subdivision or $200,000. 

Section 23 Abatements Consent. Provides that the current law that a political subdivision may 
abate taxes without obtaining the consent of the property owner does not apply to abatements 
granted-to utility properties. 

Section 24 Abatements Applicability. Provides that the application of the abatement laws to 
utility property applies only to property that is specified or described in an abatement contract or 
agreement. 

Section 25 Uncompensated Care Reimbursement. Provides for a partial reimbursement of 
the cost of uncompensated care provided by qualifying hospitals in the metropolitan area. In 
order to qualify, a hospital must have a licensed bed capacity greater than 400 and must either be 
owned or operated by a local unit of government; be formerly owned by a university; or be a 
private nonprofit hospital that leases its building from the county in which it is located. 

The county is eligible for reimbursement of the portion of gross charges for uncompensated care 
determined by.multiplying the hospital's total gross charges during the base year by its 
percentage of uncompensated care, subtracting one half of one percent of gross charges, dividing 
the result by two and then multiplying by the hospital's cost to charge ratio during the base year. 
The amount of qualifying uncompensated care is certified as an addition to the fiscal disparities 

. areawide levy. Effective for contribution and distribution tax capacities for taxes payable in 
2008 and 2009 only. 

Section 26 Property Tax Certification; Rochester School District. Extends the date required 
for certification of proposed property tax levies for Independent School District No. 535 in 
Rochester. Under current law, the deadline is September 30th. This bill would extend that 
deadline to October 8 in 2007 only .. 
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....,..., .. ~ .. ""''AA 27 Repeals the provision which split the state general levy with 95 percent 
allocated to commercial-industrial and 5 percent to seasonal recreational. Section 17 indexes the 
dollar amount of the payable 2006 state general levy on seasonal recreational property for 
inflation. 

ARTICLES 
DEPARTMENT OF REVENUE 
PROPERTY TAXES AND AIDS 

Sections 1 2 resorts. Amends Minn. Stat. § 273.13, subds. 22 and 25. These 
amendments are related to changes made by the 2005 Legislature for resorts located on lakeshore 
that also contain the homestead of the owners. Before 2005, the portion of the resort entitled to 
particular class rates was a defined geographic area; now, that portion is determined with 
reference to market values. These proposed changes clarify that the portion of the resort used for 
a homestead is a homestead for property tax purposes, not just subject to the same class rates as a 
homestead. This change will not increase or decrease any property's tax amount. Effective for 
taxes payable in 2006 and thereafter. 

Sections 3 and 4 MarketValue Homestead Credits. Amends Minn. Stat.§ 273.1384, subds. 
l and 2. The changes in subd. 2 are substantive, and affect the amount of credit for ag-use 
properties that are part-homestead and part-nonhomestead, not because of how the property is 
used, but because of who lives there. These changes to subd. 2 (for ag properties) parallel the 
changes that were made to subd. 1 (for residential properties) in 2005; and, have the effect of 
preventing a part owner from having a larger credit (and a lower tax) than the full owner of the 
same-valued homestead. The changes to subd. 1 merely delete an obsolete reference, and make 
explicit themultiple pro-rations that must occur in the situation where only one spouse occupies 
the property, and the married couple itself is only a part-owner. Effective for taxes payable in 
2007 and thereafter. 

Section 5 Disparity Reduction Aid. Amends Minn. Stat.§ 273.1398, subd. 3. The new 
language instructs the commissioner of revenue to delay for one year an aid adjustment related to 
changes in class rates, if sufficient information to make the adjustment is not available that year. 
Effective for taxes payable in 2006 and thereafter. 

Sections 6 and 7 Certificates of Forfeiture. Amends Minn. Stat. §§ 281.23, subd. 9, and 
284.07. In 2005, § 284.07 was amended to eliminate redundant references to both "recording" 
property-related documents (with the county recorder in the case of abstract property) and 
"filing" such documents (with the county registrar in the case of registered property). Under 
other changes made in 2005, the word "recording" now refers to both actions. The problem is 
that§ 284.07 still refers to both "recording" and "filing" auditor's certificates of forfeiture. That, 
in tum, is related to the fact that§ 281.23, subd. 9, currently tells the county auditor to "record" 
each certificate of forfeiture - using the formal definition of the word as described above; and 
also instructs the auditor to informally "file" a copy of each certificate in their own office. These 
changes: (1) eliminate the requirement, in§ 281.23, subd. 9, that the auditor keep a copy of each 
certificate of forfeiture in their office (although they can continue to do so if they deem it 
appropriate); but, (2) continue to require, under§ 284.07, that the county auditor make each 
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certificate of forfeiture a part of the county's formal land records (by "recording" it with either 
the county recorder or registrar as appropriate). Effective the day following final enactment. 

Section 8 Aid Adjustments for Annexations. Amends Minn. Stat.§ 477A.014, subd. l. This 
law requires the commissioner of revenue to make aid adjustments to reflect municipal 
annexations and other boundary or organizational changes that are effective on or before June 30 
of the aid calculation year. These amendments will clarify that those adjustments can only be 
made if the needed information is certified to the commissioner by the respective responsible 
authorities by July 15 of the aid calculation year. Effective for aid payable in 2006 and 
thereafter. 

ARTICLE6 
DEPARTMENT OF REVENUE 

SALES AND USE TAX 

Section 1 Sale and Purchase of Food; Retail Sale; Services Between Affiliated Groups. 
Minn. Stat. § 297A.61, subd. 3, deleting paragraph (d) to clarify that the sale and purchase of 
certain nonexempt foods is taxable, not the "preparing" of taxable. food. In paragraph (g) deletes 
reference to "sales at retail," and inserts the defined term "retail sale" and provides that the 
exclusion for services between affiliated groups of corporations is limited to entities defined as 
"members of affiliated group" as defined under the Internal Revenue Code. Effective the day 
following final enactment. 

Section 2 Farm l\fachinery. Amends Minn. Stat.§ 297A.61, subd. 12, to clarify that farm 
machinery must be used in the agricultural production of tangible personal property intended to 
be sold ultimately at retail. This change is intended to restore language to the definition of farm 
machinery that was lost during recodification of the sales tax. Effective the day following final 
enactment. 

Sections 3 through 6 Definitions of Computer, Electronic and Computer Software. 
Amends Minn. Stat. § 297 A.61, subd. 17, and adds new subdivisions, so that the definition8 of 
"computer," "electronic," and "computer software" apply wherever those terms are found in 
chapter 297 A, rather than just in reference to prewritten software of subdivision 17. Effective the 
day following final enactment. 

Section 7 Logging Equipment. Amends Minn. Stat. § 297 A.61 by adding a subdivision that 
defines the term "logging equipment". This would codify the current department interpretation 
of "logging equipment." The subdivision provides the machinery and equipment must be used in 
the commercial cutting or removal of timber or wood products. The subdivision sets forth the 
types of machinery that would and would not qualify as logging equipment. Effective the day 
following final ~nactment. · 

Section 8 Use Tax. Amends Minn. Stat. § 297 A.63, subd. 1 and 2, to delete the reference to 
"salesnprice and inserts the defined term "purchase" price which is the correct measure in 
computing use tax. Subdivision 1 is amended to provide that if the sale of tangible personal 
property sold by a Minnesota retailer is sourced outside the state, the property is subject to the 
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Minnesota use tax if the property returns to Minnesota, except if the property returns in the 
course of interstate commerce. Effective the day following final enactment. 

Section 9 l\1ultiple Points of Use. Amends Minn. Stat. § 297 A.668, subd. 6, as a technical 
change, to remove the word "taxing" before "jurisdiction," to make the provision consistent with 
the Streamlined Sales Tax Agreement. Effective the day following final enactment. 

Section Mobile Telecommunications Service. Amends Minn. Stat.§ 297A.669, subd. 11, 
to correct an incorrect cite to the Mobile Telecommunications Sourcing Act. Effective the day 
following final enactment. 

Sections 11 through 13 Meals, Food. Amends Minn. Stat. § 297 A.67, subds. 4, 5, and 6 to 
make a technical correction by replacing undefined terms with defined terms, and deleting 
superfluous terms. Effective the day following final enactment. 

Section 14 Computers. Amends Minn. Stat. § 297A.67, subd. 14, to delete the references to a 
personal computer and instead use the defined term "computer." Effective the day following 
final enactment. 

Section 15 Sewing :Materials. Amends Minn. Stat.§ 297A.67, subd. 27, to clarify the 
definition of the term "clothing" found in this subdivision. Effective the day following final 
enactment. 

Section 16 Job Opportunity Building Zones. Amends Minn. Stat.§ 297A.68, subd. 37, to 
clarify that the exemption for an aerial camera package is capped at $50,000, regardless of the 
number of aerial camera packages qualifying for the exemption. Amends the subdivision to 
provide that equipment must be incorporated into the construction of the qualifying facilities in 
order to qualify for the exemption. Effective the day following final enactment for the provision 
relating to aerial camera packages and the provision relating to equipment incorporated into 
.realty is effective for sales made after January 1, 2004. 

Section 17 Biotechnology and Health Sciences Industry Zone. Amends Minn. Stat. 
§ 297 A.68, subd. 38, to provide that equipment must be incorporated into the construction of the 
qualifying facilities in order to qualify for the exemption. Effective for sales and purchases made 
after January 1, 2004. 

Section 18 International Economic Development Zones. Amends Minn. Stat. § 297 A.68, 
subd. 41, to provide that state and local sales tax must be paid on (a) purchases b~fore July 1, 
2007 of building materials, supplies and equipment incorporated into the construction of real 
property in the international economic development zone, and (b) purchases of goods and 
services for use by a qualified business in the international trade zone if those purchases are 
made during the duration of the zone but before July 1, 2007. The qualified business or the 
contractor is then authorized to file a claim for refund of those taxes under general refund 
provisions in Minn. Stat. § 297 A. 7 5. No refunds are to be paid before July 1, 2007. Effective 
the day following final enactment .. 
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Section 19 Sales to Government. Amends Minn. Stat. § 297 A.70, subd. 2, by deleting the term 
"meals" and inserting references to prepared food, candy, and soft drinks, which are the types of 
food and food ingredients that are otherwise subject to the sales tax. Effective the day following 
final enactment. 

Section 20 Roads, trails or firebreaks. Amends Minn. Stat.§ 297A.70, Sl!-bd. 3, to provide 
that removal of trees, bushes or shrubs for the construction and maintenance of roads, trails and 
firebreaks is exempt when purchased by a state agency or political subdivision. Effective for 
sales and purchases made after October 28, 2002, except that no refunds will be made if the tax 
was collected by a retailer and remitted to the state on land clearing contracts in effect after 
October 28, 2002, and before July 15, 2005. 

Section 21 Sales to Nonprofit Groups. Amends Minn. Stat.§ 297A.70, subd. 4, by deleting 
the term "meals" and inserting references to prepared food, candy, and soft drinks, which are t4e 
types of food and food ingredients that are otherwise subject to the sales tax. Effective the day 
following final enactment. 

Section 22 Sales to Hospitals and Outpatient Surgical Centers. Amends Minn. Stat. 
§ 297 A.70, subd. 7, by deleting the term "meals" and inserting references to prepared food, 
candy, and soft drinks, which are the types of food and food ingredients that are otherwise 
subject to- the sales tax. Effective the day following final enactment. · 

Section 23 Fund-raising Sales by or for Nonprofit Groups. Amends Minn. Stat.§ 297A.70, 
subd. 13, by deleting the terms "gum" and "candy products 11 from the list of items that qualify 
for the exemption for fund-raising sales made by youth groups since they would all fall within 
the defined term "candy." Effective the day following final enactment. 

Section 24 Fund-raising Events Sponsored by Non profit Groups. Amends Minn. Stat. 
§ 297A.70, subd. 14, by deleting the phrase "food, meals, and drinks" and inserting references to 
prepared food, candy, and soft drinks, which are the types of food and food ingredients that are 
otherwise subject to the sales tax. Effective the day following final enactment. 

Section 25 StateV\ide Amateur Athletic Games. Amends Minn. Stat.§ 297A.70, subd. 15, by 
deleting the phrase "food, meals, and drinks" and inserting a reference to prepared food, candy 
ai.~d soft drinks which are the types of food and food ingredients that are subject to the sales tax. 
Effectiye the day following final enactment. 

Section 26 Exemption Certificates. Amends Minn. Stat.§ 297A.72, subd. 2, to remove the 
requirement that exemption certificates must contain a description of the.person claiming the 
exemption and must identify the property being purchased. These requirements are no longer 
required under the simplified exemption certifieate process being used by the department. 
Effective the day following final enactment. 

Sections 27 through 29 Sales Tax Refunds. Amends Minn. Stat. § 297 A.75, subd. 1, 2, and 3, 
to correct an oversight in legislation passed in 2005. The law currently provides· an exemption 
for purchases of an aerial camera package and certain purchases by a Meeker County electrical 
cooperative but in both cases the tax must be imposed and a refund claim filed. These 
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amendments set up a mechanism to file the refund claims and provide that the refund claims 
must be filed by the owner of the qualifying business. This section also provides a refund 
mechanism for items purchased for use in an International Economic Development Zone. 
Effective the day following final enactment. 

Section Vehicle Lease Credits. Amends Minn. Stat.§ 297A.815, subd. 1, to provide 
that when credit is claimed at the early termination of a motor vehicle lease, upon which sales tax 
was paid at the origination of the lease, the credit cannot be transferred or assigned to another 
person. A person who was the lessee on a terminated lease must be the party who claims the 
credit on a subsequent lease or purchase of a motor vehicle.· Effective for leases entered into 
after September 30, 2005. 

Section 31 Local Sales Tax. Amends Minn. Stat.§ 297A.99, subd. 7, to delete paragraph (b), 
since§ 297A.68, subd. 15, is being repealed· as the exemption is no longer needed under the 
sourcing rules found in § 297 A.668. Effective the day following final enactment. 

Section 32 Land clearing contracts. Modifies the effective date of a provision in the 2005 Tax 
Act relating to sales taxes on tree, bush and stump removal services performed as part of a land 
clearing contract. When purchased by a contractor or subcontractor for the purpose of 
developing a building site, these sales are exempt from tax effective for sales and purchases 
made after October 28, 2002 except that no refunds will be made if the tax was collected by a 
retailer and remitted to the state on land clearing contracts in effect after October 28, 2002, and 
before July 15., 2005. 

Section 33 Repealer. Repeals Minn. Stat.§ 297A.68, subd. 15, which provides an exemption 
for property delivered or shipped outside Minnesota by the seller. This exemption is no longer 
needed since, under the sourcing rules found in § 297 A.668, a sale will be sourced to the location 
where receipt by the purchaser occurs if the purchaser does not receive the item at the business 
location of the seller. Effective the day following final enactment. 

Repeals Minn. Stat. § 297 A.68, subd. 18, which provides an exemption for custom computer 
software. This exemption is no longer needed since only prewritten computer software is 
defined as being tangible personal property. Custom computer software is not considered to be 
tangible personal property and is never subject to sales tax and therefore no exemption is 
necessary. Effective the day following final enactment. 

Repeals the following sales and use tax rules that are obsolete or that merely duplicate statutory 
language: Minnesota Rules, parts 8130.0400, subp. 3 (rental of equipment by contractors); 
8130.4800 (drugs, therapeutic and prosthetic devices); 8130.5100 (gifts; transfers without 
monetary consideration); 8130.5400 (clothing and wearing apparel);· and 8130.5800, subp. 6 
(occasional meals). · 

ARTICLE7 
DEPARTMENTOFREVENUE 
SPECIAL TAXES AND FEES 
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Section 1 Cleaner Registration Fee. Amends Minn. Stat. § 115B.49, subd. 4, to allow the 
payment of the registration fee in four equal installments. Current law requires that the fee be 
paid one time annually. Effective for tax returns and payments due on or after October 1, 2006. 

Section 2 Deed Tax - Transfer to Obtain Financing. Creates Minn. Stat.§ 287.222 to tax 
deeds at $1.65 that temporarily transfer property pursuant to a contract between an owner and a 

. person who is a contractor or builder to enable the contractor or builder to obtain :financing to 
build an improvement for the owner. Effective for deeds both executed and recorded on or after 
July 1, 2006. 

Section 3 Housing Services Establishments. Amends Minn. Stat. § 295.50, subd. 4, to 
clarify that housing with services establishments are excluded from the definition of health care 
provider. This exclusion is consistent with Minn. Stat. § 295.50, subd. 9b(b )(10), which 
excludes services to these establishments from the definition of patient services. This exclusion 
replaces the exclusion for residential care homes licensed under Minn. Stat. ch.144B. That 
chapter has been repealed. Effective the day following final enactment. 

Section 4 Separate Statement of Tax by Wholesale Drug Distributors. Amends Minn. Stat. 
§ 295.53, subd. 3, to clarify that wholesale drug distributors who itemize the tax cannot do so in 
a deceptive or misleading manner. They must not separately state the tax obligation on bills 
when the amount received by the wholesale drug distributor is not subject to the MinnesotaCare 
tax. This provision already exists in the law for hospitals, surgical centers, and health care 
providers. Effective the day following final enactment. 

Section 5 'Veighted Average Retail Price. Amends Minn. Stat. § 297F.Ol by adding a new 
subdivision 22a to define the term, "weighted average retail price" to clarify how the figure is 
determined including that inflation should be factored into the department's annual calculation of 
the weighted average retail price of cigarettes. Effective April 30, 2006. 

Liquor Tax - Flavored Malt Beverages 
For purposes of imposing the liquor tax on malt beverages, the department is proposing to follow 
federal regulations (27 CFR Parts 7 and 25) that allow flavoring and other nonbeverage materials 
containing alcohol to be added to fermented malt beverages. The regulations provide that if the 
alcohol contribution from such flavors and other non beverage materials exceeds 49 percent of 
the alcohol content of the product then the tax will be the same as that imposed on distilled 
spirits. 

Section 6 Distilled Spirits. Amends Minn. Stat. § 297G.Ol, subd. 7, to update the definition of 
distilled spirits to follow federal regulations that provide that a distilled spirit includes any 
beverage which would be classified as a flavored malt beverage except that the alcohol 
contribution from flavors and other nonbeverage materials exceeds 49 percent of the alcohol 
content of the product. Effective July 1, 2006. 

Section 7 Flavored lVlalt Beverage. Amends Minn. Stat.§ 297G.Ol to add a new subdivision 
8a to follow federal regulations that define flavored malt beverage. Effective July 1, 2006. 

ARTICLES 
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DEPARTMENT OF REVEl\i-ruE 
MISCELLANEOUS 

,,,.,,.it,,",..." 1 2 of Electronic Means. Amend Minn. Stat. 
§§ 270C.01, subd. 4 (definition of electronic means) and 270C.304 (definition of electronic filing 
and signature). The last sentence regarding touch tone phones in§ 270C.304 is deleted and 
moved into § 270C.01, subd. 4. This makes the two definitions consistent. Effective the day 
following final enactment. · 

Section 3 Order Assessment Certain Kinds of Penalties. Amends Minn. Stat. 
§ 270C.33, subd. 4. A provision is added for assessing penalties in the same manner as a tax 
order when there is no underlying tax obligation. This procedure applies to penalties such as a 
tax preparer penalty, penalty. for submitting a materially incorrect W-4, penalty for filing · 
frivolous liens against Department of Revenue employees, and penalties for failing to file certain 
information returns. Effective the day following final enactment. 

Section 4 Business Successor Liability. Amends Minn. Stat. § 270C.57, subd. 3; to clarify that 
orders assessing successor liability are only made against businesses. · The statute provides a 
remedy for holding a successor business liable for the unpaid sales and withholding taxes of a 
former business. However, because of the definitions of"person" and "successor," there is some 
ambiguity as to whether successor liability applies to individuals. Effective the day following 
final enactment. 

Sections 5 and 6 Personal Property Exemption for Liens and Levies. Amend Minn. Stat. 
§ 270C.67 (levy statute). The current personal property exemption is deleted from subdivision 1, 
and a new subdivision 1 a is added that incorporates the personal property exemption from the 
lien statute(§ 270C.63, subd. 8). This makes the personal property exemption for both liens and 
levies the same. Effective the day following final enactment. 

Section 7 Interest Start Date on Tax Court Awarded Refunds. Amends Minn. Stat. 
§ 271.12, which currently provides that interest on a tax refund awarded by the Tax Court starts 
from the date the overpayment was made. This is not consistent with income tax refunds, where 
interest starts 90 days after the due date of the return, or with sales tax refunds, where interest 
starts 90 days after the filing date of the refund claim. Clarifyipg language is therefore added for 
the Tax Court to apply a different start date for interest accrual when provided for by another 
law. Effective the day following final enactment. 

Section 8 Tax Shelters; Special Rules. Amends Minn. Stat.§ 289A.121, subd. 5, to clarify 
that the due date of the tax return upon which reportable transactions must be disclosed is the 
extended due date of the tax return. Without this clarification some taxpayers·would be required 
to file a copy of a federal disclosure form with the Department of Revenue prior to the time at 
which they are required to file it with the Internal Revenue Service. Effective for reportable 
transactions in which the taxpayer participated for taxable years ending before December 31, 
2005. 

Section 9 Clarifying the Assignment of Deductions to Domicile. Amends Minn .. Stat. 
§ 290A.17, subd. I (b ), to clarify that deductions are assigned to Minnesota only when the 

17 



deductions are definitely related to items of income that are assigned to Minnesota. Effective the 
day following final enactment. 

ARTICLE9 
PUBLIC FINANCE 

Section 1 provides that definitive drainage bonds will no longer be required to be sold for at least 
their par value. Instead, they will be sold in accordance with the general provisions applicable to 
municipal debt which would allow theni to be sold at a discount. 

Section 2 provides that bonds issued by a county to meet the cost of establishing and 
constructing a public sewer and water system could have a term of 40 years, or the useful life of 
the asset, whichever is less, ifthe improvement is financed or guaranteed by the U.S. Department 
of Agriculture. Current law limits bonds for this purpose to 30 years. 

Section 3 amends the provision that limits the amount of obligations that may be issued by a city 
with a population of 5,000 or more for the purpose of building or improving municipal state-aid 
streets. The current law limits the obligations such that the average annual amount of principal 
and interest due in all subsequent calendar years on the obligations may not exceed 50 percent of 
the amount of the last annual allotment preceding the bond issue that was received by the 
municipality from the municipal state-aid street fund. This bill increases that threshold to 90 
percent and removes the exception for bonds that were purchased by the municipality from an 
account of its own funds. 

Section 4 provides a similar increase for county bonds for county state-aid highways .. 

Section 5 provides that for purposes of determining any net debt limit based on market value, or 
any limit on the issuance of obligations based on market value, the terms "market value," 
"taxable market value," and "market valuation" means the taxable market value as last finally 
equalized. Under current law, these definitions refer to the taxable market value for the previous 
assessment year. 

-Section 6 establishes a process for establishment of a subordinate service district that would 
include a street reconstruction plan. The town may include the approval of the street 
reconstruction plan and the issuance of obligations for the street reconstruction project in the 
notice of public hearings or the hearing required on the establishment of the district. The 
issuance of the obligations will be subject to the current law requirement fora reverse 
referendum. These obligations would be subject to net debt limits under current law. 

Section 7 provides that the procedure for removal of a subordinate service district from a town 
would not apply when obligations for the street reconstruction project remain outstanding. 

Section 8 extends the application of the county credit enhancement program to bonds that are 
issued by a governmental entity other than a county, but to which the general obligatiOn of the 
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county is pledged under the HRA law, and adds qualified housing development projects to the 
list of construction projects that are eligible for this program. 

Section 9 authorizes housing and redevelopment authorities to sell bonds in the manner that the 
authority determines to be in its best interest, striking the requiremeD:t that the bonds must be sold 
at not less than par. 

Section extends the maximum maturity for revenue bonds issued by an economic 
development authority from 20 years to 30 years from the date of issuance. 

Section provides that an interfund loan must be authorized by resolution of the authority that 
has jurisdiction over the fund from which the advance or loan is made. Current law requires that 
the resolution must be made by the governing body. 

Section 12 authorizes the Metropolitan Council to issue obligations in an amount of up to 
$32,800,000 for capital expenditures prescribed in the Metropolitan Council's regional master 
plan and transit capital improvement program. 

Section 13 reduces from three to one calendar year the period during which the Minnesota 
Higher Education Services Office (HESO) may carry fonvard its bond allocations for student 
loan bonds and strikes the $25,000,000 limitation on the maximum cumulative carry fonvard for 
the allocation. 

Section 14 adjusts the limitations on amounts of capital improvement bonds that may be issued 
by cities. Current law makes this program available only ifthe municipality is issuing bonds for 
which the maximum debt service to become due in any year on all bonds issued under this 
provision does not exceed 0.16 percent of the taxable market value of the property in the 
municipality. This provision would make the limitation either that which is imposed under 
current law or $100,000, whichever is greater. 

Section 15 amends a provision from the 2005 Public Finance bill which authorized the 
Commissioner of Iron Range Resources and Rehabilitation to issue $15,000,000 of revenue 
bonds to be used to fund projects in school districts in the Taconite Tax Relief Area. Under this 
provision, the commissioner will be required, rather than permitted, to issue the bonds,· and the 
amounts of issuance will be increased by amounts sufficient to pay the cost of issuance of the 
bonds. The provision also specifies the_ amounts to be distributed to each of the 15 school 
districts in that area out of the proceeds of the bonds. 

Section 16 changes the name of the Carver County Housing and Redevelopment Authority to the 
Carver County Community Development Agency. 

Section 17 permits the city of Winsted to issue general obligation bonds to finance a public 
works facility, and a facility that includes a city hall, community center, and police station. The · 
bonds may be issued without an election and are not subject to the city's net debt limits. The 
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principal amount of the bonds is limited to $5,000,000, plus the cost of issuance and capitalized 
interest. 

Section 18 provides for allocations of bonding authority from the unified pool before October 1, 
2006. The allocations would be awarded in the following order: (1) applications for student loan 
bonds issued by HESO; (2) applications for residential rental project bonds; (3) applications for 
small issue bonds for manufacturing projects; and (4) applications for small issue bonds for 
agricultural development bond loan projects. 

Section 19 provides for allocations from the unified pool from the first Monday in October 2006, 
through the last Monday in November 2006. 

Section 20 provides that the total amount of allocations for student loan bonds from the unified 
pool in calendar year 2006 may not exceed 50 percent of the total in the unified pool on the day 
after the last Monday in July 2006. 

Section 21 provides that the Metropolitan Coun~il bondmg provision applies in the seven-county 
metropolitan area. 

ARTICLE 10 
LOCAL DEVELOPMENT 

Section 1 Deed '!)x---Rate. IµGreases the ~of ~d t-ax1i0m .0033.:.ef the n~t consideration 
for the propertytransferredKo .005. v'Z---0'\../L OvF 1:::, V'-M kt\/\._~ . 

Section 2 Deed Tax Apportionment. Provides that the allocation of deed tax receipts between the 
state and counties will not be changed due to the rate increase under section 1. 

Sections 3 and 4 l\1ortgage Registry and Deed Taxes; Hennepin and Ramsey Counties. 
Extends by five years the expiration date on the authority provided to Ramsey County and Hennepin 
C~:mnty to impose a mortgage registry tax at the rate of . 0001 of the principal and a deed tax at the 
rate of .0001 of the taxable amount. The laws authorizing these local taxes were enacted in 1997, 
and the revenues received from the taxes were required to be placed in environmental response funds 
for each county. Each county's law currently provides that the authority to impose the taxes expires 
January 1, 2008. 

Section 5 Dakota County Deed and l\fortgage Tax. Authorizes Dakota County to impose 
mortgage registry and deed taxes at a rate of 0.0001 percent. The county's authority to impose 
the tax expires January 1, 2013. · · 

Section 6 Dakota County Environmental Response Fund. Establishes a Dakota County 
Environmental Response Fund for the purpose acquiring polluted land and remediating 
contamination. Provides that proceeds of the Dakota County mortgage and deed taxes imposed 
under section 5 will be deposited in the Environmental Response Fund. 
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u.., .. ~,.,Jl.U'JUll. 7 Tax Assistance. Provides that an amount equal to the 
proceeds of the deed tax at a rate of .000709 of the net consideration is transferred to the housing 
development fund and credited to the housing trust fund account to be used for rental assistance. This 
appropriation must not supplant current funding levels for housing. 

Section 8 Tax Economic and Housing Challenge. Provides 
that an amount equal to the proceeds of the deed tax at a rate of .000566 of the net consideration is 
transferred to the housing development fund to be used for the economic development and housing 
challenge program. This appropriation also is prohibited from supplanting current funding levels 
for housing. 

Section 9 Housing for Leverage Opportunity. Creates a housing account for leverage 
opportunity. The funds must provide matching grants to eligible recipients for preservation, 
renovation, or development of affordable home ownership orrental housing. Not less than 40 percent 
of the funds in the account must be available for applicants outside of the seven-county metropolitan 
area, and outside of community development entitlement areas. Matching grants may be made to 
counties, cities, housing and redevelopment authorities, public housing agencies, economic 
development authorities, community development agencies, or federally recognized American Indian 
tribes. Grants from the fund are required to be matched on a dollar-for-dollar basis by funds, 
donations, and the value of fee reductions granted by an eligible recipient for a housing project for 
the value ofland provided by eligible recipients. Grants may be in amounts between $50,000 and 
$1,000,000. The households that are served through the grants must not have incomes at the time 
of the initial occupancy of the units that exceed 115 percent of the greater of the state or area median 
income, and for rental housing projects, 60 percent of the greater of the state or area median income. 

Section 10 Administrative Expenses. Provides that no administrative expenses or 
consulting costs incurred before. a tax increment district is certified may be paid from the tax 
increment of the district. 

Sections 11to13 Bioscience Zone TIF. Provides that limitations on use of tax increment from 
a biotechnology and health sciences industry zone also apply to existing tax increment districts 
located within such a zone; expenditures for public infrastructure necessary to support zone 
activities are considered expenditures within the district for purposes· of the pooling restrictions, 
including the five-year rule; and excess revenues may be used to pay the costs of infrastructure. 

Section 14 JOBZ Duration. Provides that in the case of · 

Sections 15 and 16 Brooklyn Park TIF. Allows the city of Brooklyn P·ark to use all of the 
revenue generated from tax increment in any year that is not expended pursuant to a pledge given 
or encumbrance created before January 1, 2006, to be deposited in the housing development 
account of the authority. Currently the city is allowed to deposit 15 percent of the revenue from 
the tax increment into the housing development account. The revenue may be used for owner 
occupied housing or rental housing. 

Section 17 Anoka County Deed and Mortgage Tax. Authorizes Anoka County to impose 
mortgage registry and deed taxes·at a rate of 0.0001 percent. The county's authority to impose 
the tax expires January 1, 2013. 
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Section 18 County Environmental Response Fund. Establishes an Anoka County 
Environmental Response Fund for the purpose acquiring polluted land and remediating 
contamination. Provides that proceeds of the Anoka County mortgage and deed taxes imposed 
under section 17 will be deposited in the Environmental Response Fund. 

Section 19 Bloomington TIF District Extension. Extends the duration of the Bloomington tax 
district to December 31, 2038. 

Section 20 Brooklyn Park TIF District Extension. Extends the duration of the Brooklyn Park 
economic development district to December 31, 2020. 

Section 21 Burnsville Northwest Quadrant TIF. Defines the project area for the northwest 
quadrant tax increment financing district as a specified geographic area in the city, and defines a 
soils deficiency district to mean a district that contains unusual terrain or soil deficiencies for 80 
percent of the acreage in the district where the estimated cost of physical preparation of that district, 
excluding certain road and local improvement costs, would exceed the fair market value of the land 

. before completion of the preparation. The special rules that apply to this district include the 
following: 

the five-year rule that requires substantial completion of activities within a district is 
extended to ten years; 

the general prohibition on pooling does not apply, but increments may only be expended on 
improvements within the project area defined in the bill; 

. in the case of a soil deficiency. district, increments may be collected for 20 years (general 
law) and may be used only to acquire parcels on which the improvements must occur, to pay 
for the cost of correcting the unusual terrain or soil deficiencies and the additional cost of 
installing public improvements that are directly caused by the deficiencies, and to pay for the 
administrative expenses of the authority that are applicable to that district; and 

• increments spent for· any infrastructure costs are deemed to· satisfy the requirement of the 
laws regarding expenditur~s for tax increments for soil condition districts and redevelopment 
districts and the requirements of this act. 

. The authority to approve a plan for such a district would expire at the end of 2026. 

Section 22 Burnsville Heart of the City TIF District. Applies to the. heart of the city tax 
increment financing district. It provides that the five-year rule would be extended to ten years for 
tax increment derived from a specifically described parcel within that district. 

Section 23 Detroit Lakes Redevelopment Tax Increment Financing District. Authorizes the 
city of Detroit Lakes, or the Detroit Lakes Development Authority, to create one or more 
redevelopment districts within a geographic area that is described in this section. The district is 

· deemed to be a redevelopment district, and all buildings that must be removed in order to facilitate 
the Highway 10 realignment project are deemed to be structurally substandard for purposes of the 
tax increment financing law. The limitation in current law that a parcel is deemed to be occupied 
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by a structurally substandard building if it had been occupied by the building within three years of 
the filing of the request for certification of the parcel as part of the district is made inapplicable to 
this district. The authority to approve tax increment financing plans to establish any of these districts 
expires on December 31, 2014. 

Section 24 Elgin, Eyota, Byron, and Oronoco. Allows the cities to be considered "small cities," 
for purposes of the tax increment financing law, notwithstanding the existing statutory restriction 
that a small city must be located at least ten miles away from a Minnesota city with a population of 
10,000 or more. The tax increment financing law provides that tax increment from an economic 
development district in a small city may be used to provide assistance for up to 15,000 square feet 
of any separately owned commercial facility within the small city. Cities other than small cities are 
restricted in the uses of tax increments from economic development districts. Those revenues may 
not be used to provide improvements or other assistance to developments consisting ofbuildings and 
facilities if more than 15 percent of the buildings and facilities are used for purposes other than 
manufacturing, warehousing, research and development related to the manufacturing or 
warehousing, telemarketing, tourism facilities, qualified border retail facilities or space necessary 
for those activities. 

Section 25 1\iinneapolis Homeless Assistance TIF District. Allows creation of a homeless 
assistance TIF district within the city of Minneapolis. The district must be no larger than six acres, 
be located within a municipal development district and include at least two shelters for homeless 
persons that are owned or operated by qualified charitable organizations. No less than 40 percent 
of the increment is required to be used to provide emergency shelter and services for homeless 
persons. 

Section 26 New Brighton TIF. Allows the city too expend tax increments from TIF District 26 
outside the district for designated purposes. · · 

Section 27 Ramsey TIF. Authorizes the city of Ramsey to establish a district within a specified 
area of the city. The district would be subject to certain special rules: 

• 

• 

the district would be deemed to be a redevelopment district without being 
required to meet the statutory requirements that apply to designation of a 
redevelopment district; and 

the prohibition on inclusion of parcels that had been subject to green acres or the 
open space law, or the Metropolitan Agricultural Preserves Act, is made 
inapplicable to this district. 

Housing that will receive assistance from the increments must meet the requirements of current 
law relating to housing districts. Increments from the district must be used only to pay for costs 
related to the Sunwood on Grand project, including land acquisition, public infrastructure, 
parking ramps, and administrative expenses. 

Section 28 St. Michael. Authorizes the city of St. Michael to establish a redevelopment tax 
increment financing district within a described area, including the downtown and town center areas, 
as well as all parcels adjacent to Highway 241 within the city. The bill provides thatthis district will 
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be considered a redevelopment district, notwithstanding the requirements that would ordinarily apply 
to the area to be designated as a redevelopment district. The bill provides that tax increments from 
this district may be used for land acquisition, removal of buildings in the highway right-of-way 
acquisition area, and other costs incurred by the· city of St. Michael in the expansion and 
improvement of Highway 241 within the city. Thus, the expenditures would not be subject to the 
usualrestrictions in the tax increment financing law that provide that the revenues must be used for 
the general purposes of the authority, as well as the requirement that within a redevelopment district, 
90 percent of the revenues must be used to finance the cost of correcting conditions that allow 
designation of the area as a redevelopment district. The limitation on the amount of acreage that 
may be acquired and held by a redevelopment agency at any one tim~ is made inapplicable to this 
project. 

Section 29 Housing Account Appropriation. Appropriates an amount equal to the proceeds of 
the deed tax on .000425 of the net consideration to the housing account for leverage opportunities. 

Section 30 Repealer. Repeals the exemption from§ 273.1399 for the Brooklyn Park economic 
development tax increment financing district. 

Section 31 Repealer. Repeals a 1998 special law that authorized creation of a soils condition tax 
increment financing district in the city of Burnsville for an amphitheater and related infrastructure 
improvements. The balance of tax increments that have been derived from that district at the current 
time are required to be returned to the county for distribution under the law providing for the use of 
excess increments. 

ARTICLE 11 
AIDS AND CREDITS 

Section 1 City Aid Base Adjustments. Provide temporary aid increases for the cities of Osseo 
and Newport. Osseo receives an increase of $89,000 in Local Government Aid for the years 
2007 through 2011. Newport receives an additional $50,000 for the years 2007 through 2016. 

Section 2 City Aid l\1aximum. Eliminates the maximum limit on Local Government Aid that a 
city can receive for aids payable in 2007 and thereafter. This section also strikes obsolete 
language relating to the amount of aid payable to cities in 2004. 

Section 3 Appropriation Limit. Eliminates the appropriation cap on the Local Government 
Aid di~tribution foi; aids payable in 2007 and thereafter. This section also provides a cross 
reference to the onetime 2006 aid provided to cities in section 5. 

Section 4 :Market Value Credit Reimbursement. Restores the market value credit 
reimbursement to cities for taxes payable in 2006. 

Section 5 Onetime Additional City Aid. Provides an additional payment of Local Government 
Aid to cities in 2006. The additional aid i~ calculated from the 2006 distribution by adding an 
additional year of inflation to revenue need; eliminating the taconite aid offset; setting the need 
increase percentage to 100 percent;· eliminating the maximum limit on aid to individual cities and 
requiring that no city can receive less that it was certified to receive in 2006. The additional aid 
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is paid in three installments and the amount necessary is appropriated from the General Fund to 
the Commissioner of Revenue. 

Section 6 County Targeted Case Management Aid. Provides an aid distribution to counties 
to offset reductions in federal aid for targeted case management resulting from the Deficit 
Reduction Act of 2005. The aid is distributed in 2006 and 2007 based on each county's share of 
children's social services and mental health services. The aid is limited to $40 million in 2006 
and $20 million in 2007. 

Section 7 :Mahnomen County Temporary Aids. Provides a onetime aid payment to 
Mahnomen County and the city of Mahnomen to compensate for the loss of property tax revenue 
resulting from property in the city of Mahnomen placed in trust status during calendar year 2006. 
The total amount aid for the county and city is limited to $600,000. 

ARTICLE 12 
MINERALS 

Section 1 provides that the proceeds of the taconite occupation tax that are not apportioned under 
current law for the support of elementary and secondary schools, or the university, will be 
apportioned to the Minnesota Minerals 21st Century Fund. 

Section 2 provides an additional purpose for expenditures from the taconite environment 
protection fund, that is, to local renewable energy investments undertaken in cooperation with 
local units of government and mine land areas, reforestation, reclamation, or development 
projects. The IRRRB is required to approve the project, which must be located within the 
Taconite Assistance Area. The board is authorized to enter into joint ventures with public or 
private entities for these projects. 

Section 3 provides for distribution of the proceeds of the taconite production tax for production 
years 2006 and later, to the extent the increases are attributable to the escalator. These proceeds 
would be distributed as follows: 

• .10 cent per taxable ton to the Range Association of Municipalities and Schools; 

• 2 cents per ton to the city or town in which the taconite was mined or quarried, or within 
. which the concentrate was produced. If the activities were occurred in more than one 
taxing district, the commissioner is directed to apportion the proceeds equitably among 
the cities and towns; and 

· the remainder of the revenue is deposited in the Taconite Environmental Protection Fund 
to be used for the projects described in section 2. 

Section 4 modifies a provision directing the distribution of taconite production tax proceeds to a 
grant and loan fund under the jurisdiction of the IRRRB.- For distributions received in 2008 and 
later years, the first $2,000,000 must be paid to St. Louis County for its road and bridge fund to 
be use~ for the relocation of a specified road, and the remainder is allocated for projects 
described in section 2.-
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Section 5·provides that for distributions in 2007 only, a special fund is ·established to receive the 
3 8 .4 cents per ton that would otherwise be distributed into a property tax relief account. The 
provisions specifies 19 different projects and locations for the distributions and specifies the 
amount that will go to each project. · 

Section 6 authorizes Sylvan Township to impose an aggregate tax if Cass County does not 
choose to impose the tax and approves the imposition by the township. If the county 
subsequently imposes an aggregate materials tax, then the tax imposed by Sylvan will terminate. 

ARTICLE13 
MISCELLANEOUS 

. ~---- . . . 

Sections 1 th gh 5 Racetrack Simu~g. Authorizes a class A licensed-racetrack in the 
seven-co metropolitan area to ~ct simulcasting on all bree~rses including breeds 
of ho es that do not race live ~~particular racetrack. If t~track conducts simulcasting 
o reeds that do not race · e at that racetrack, the race would need to enter into an 
agreement with anot class A licensed racetrack · · n the area where live racing oft reed 
of horse involv oes occur. The racetrack ld have to contribute to the purs t-aside 
account oft other racetrack, and to the eeders fund, an amount equal to e amount that 

been contributed if the s · ulcast had been conducted at ther racetrack. Instead 
ring the class A licensee conduct at least fifty days of · e racing before the racing 

co ission can authorize t icensee to operate a card clu e racing comm1ss1on may 
aut~orize the north met~1ce~see to ?perate a card clu~s soo~. as the lice11§_ee h~~ 9fen ~v1--~ ,~ 
assigned at least fifty,-Oays ofhve racmg by the comnliss10n. i.~-£1V1vo ucO It 

Section 6 Defmiti:n of Electronic Means. Ltelephonic communication to the definition of 
electronic means, if allowed by the commissioner ofrevenue. 

Section 7 Electronic Processing of Returns. Requires the Department of Revenue to 
participate with the federal government's electronic processing of returns program. 

Sections 8, 10,.11, 14, 18, 19, 20, 21, and 22. International Economic Development Zone. 
Delays the timing of implementation of the International Economic Development Zone 
provisions adopted in 2005. Section 8 eliminates the provision that applies the property tax 
exemption for international economic development zone properties beginning with the first 
assessment year after designation of the zone. Section 10 provi.des that the exemption from the 
minimum fee on business entities within a zone applies to taxable years beginning during the 
duration of the zone. Section 11 provides that the definition of Minnesota property for purposes 
of the minimum fee excludes property of a qualified business in an international ~conomic 
development zone for the years beginning during the duration of the zone. A siniilar provision is 
made with respect to the definition of Minnesota payrolls. Section 14 provides that the sales tax 
exemption for purchases by qualified businesses for use in an economic development zone will 
apply after final designation of the zone and before its expiration. Current law had provided some 
specific dates for which early purchases would qualify for th,is e~emption, but they have been 
made unnecessary because of the delay in the implementation of this program. Section 18 
provides that the a city, town, county, or other political subdivision may apply for the right to use 
foreign trade zone powers provided under federal law. Joint applications may be made by two or 
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more of these political subdivisions. Section 19 delays from June 30, 2006, to June 30, 2008, the 
day by which final international economic development zone designations must be made. The 
beginning of the zone duration is delayed from January 1, 2007, to January 1, 2010. Section 20 
requires that the findings of the business plan that is required before designation of a zone, must 
be provided to the legislature, and to the charrs of the legislative committees with jurisdiction 
over transportation and economic development. Section 21 provides that the jobs credit is 
available only during tax years beginning during the duration of the international economic 
development zone, and modifies the base year to mean the taxable year beginning during the 
calendar year immediately preceding the calendar year in which the zone begins. The period for 
the inflation adjustment of the credit is advanced by four years. Section 22 provides that the 
$750,000 appropriation for grants to qualifying businesses will remain available for distribution 
until 2010. Under current law, the money was to remain available through fiscal year 2007. 

~ection 9 Electronic Filing of W-2s. Requires those employers who must electnmically remit 
deposits for wages to also electronically file W-2s. 

Section 12 Health Care Research Credit. Increases the health care research credit from 2.5 to 
five percent ofrevenues. This section also increases the credit cap from $2,500,000 to 
$7,000,000. 

Secti9ft· 1~ Gasolliie TaL Iiy:e£fs~s the percentage of_t]ae amount ofgasdin~gasol~x , / r4-
1haris attnbutahle tc;.,~eyr"am velucle us«from 1he-6irrent rate of-'.15 to .ef. 1tt£·rL{ %hlib 
Sections 15 th4 17 and 27 Fire~fety Surcharge. Refeais 1he fire insyrnnce tax in § 
2971.05 changes the tax on in~ers to a surcharge ~olicyholders ot:pDlicies that cover 
fire. urers would collect ~urcharge when col cting the premi~e current fire /.....-
ins ance tax rate is one-lfuif of one percent of:t ose premiums. Uiel>remium base is co1IllH€rcial 
. re insurance and the'Portion of homeownefs' insurance premiuill.s attributable to fire verage. 
The taxes collec cf are now deposited~the general fund.,,ehanging the tax on in ers to a 
surcharge o olicyholders elimin~ the retaliatory in5fu.ance premium tax i osed by other 
states on innesota insurance cc(mpanies, due to o~urrent fire tax. The s:u:fuharge would equ 
0.75 percent of gross premiuih's and assessments-;{ess retur:n premiums,./n direct business 
rec~ed by a company fo')(homeowner's anctcbmmercial fire insur~ policies in this ate. The 
bill establishes a fire;{fety account in th~_,sfate treasury, to receiyf{fue surcharge pa ents and 
dis~bute the:n fgr1fre safety ~ctivities~.<2\ fire s~rv~ce adviso~ ~mmittee is 3t~blishe~ to V (A
prov1de fundmg recommendations to the Commissioner of Pubhc Safety. }i<J~~D _ 

Section 23 Property Tax Refunds for Tuition Discounts. Prohibits the disallowance of any 
part of a prope~y tax refund claim filed in 2005 or before that did not include as income the cash 
value of a tuition discount by a postsecondary educational institution. 

Section 24 Joint Study of Compensation of Tax Compliance Auditors. Orders the 
commissioners of the Departments of Revenue and Employee Relations to conduct a study on 
the co:rp.petitiveness of compensation and the performance of tax compliance auditors within the 
Department of Revenue. The study must be completed by October 15, 2006, and the 
commissioner of employee relations must implement its recommendations. 
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Section 25 Study of Sales and Use Tax Compliance Assistance. Orders the coinmissioner of 
revenue to study and implement procedures and services to assist sales and use taxpayers of 
limited English proficiency in complying with the sales and use tax laws. The commissioner 
must atso study how the Department of Revenue can better assist telephone callers with limited 
English proficiency. The commissioner is ordered to report on the results of the study and a plan · 
to implement them to the senate and house of representatives tax committees by February 1, 
2007. 

Section 26 Transfer from the Tax Relief Account. Transfers any money in the tax relief 
account to the general fund. 
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SOTA· REVENUE 

May 9, 2006 

Department of Revenue 

INDIVIDUAL INCOME TAX 
CORPORATE FRANCHISE TAX 
Historic Rehabilitation Credit 

Yes No 
DOR Administrative 

_ C~~_s/Say~----·----------~--- ------

Analysis of S .F. 3131 (Pogemiller) 3rd Engrossment, Art. 1, Sec. 9, Analysis Revised to Correct 
Fiscal Year Allocation 

Fund Im~act 
F.Y. 2006 F.Y. 2007 F.Y. 2008 F.Y. 2009 

(OOO's) 
Corporate Franchise Tax $0 ($4,000) ($4,300) ($4,800) 
Individual Income Tax 

Income Producing $0 (l,200) (l,200) (l,500) 
Homestead $0 0~100) 0~100) (lAOO) 

General Fund Total $0 ($6,300) ($6,600) ($7,700) 

Effective for tax years beginning after December 31, 2005. 

EXPLANATION OF THE 

Proposed Law: Both individual income and corporate franchise taxpayers would receive a non
refundable tax credit equal to 25% of the total cost to rehabilitate a historic structure. The credit 
may also be sold to another taxpayer. To qualify for the credit, the rehabilitation costs must 
exceed 50% of the property's basis before rehabilitation. If the credit exceeds a taxpayer's 
liability, it may be carried back three years and carried forward ten years. Also, in lieu of 
claiming the tax credit, building owners may transfer the value of the tax credit to their lender. 
Under this option the lender claims a tax credit. 

In a process similar to the process used by taxpayers now receiving the federal tax credit, the 
State Historic Preservation Office of the Minnesota Historical Society will approve historic 
rehabilitation work eligible for the tax credit and issue certificates to taxpayers so that they can 
claim their tax credits. 

The proposed credit is similar to the 20% federal tax credit for historic structure rehabilitation. 
Federal law permits the tax credit to be taken on income producing property. In addition to 
income producing property, the bill extends the credit to qualified homestead property in historic 
districts. 



Department of Revenue 
Analysis ofS.F. 3131, 3rd Engrossment, Art. 1, Sec. 9, Revised Analysis 
Page 2 

REVENUE ANALYSIS 

Income Producing Property: 

May9, 2006 

• The estimate uses Department of Treasury tax expenditure estimates labeled tax incentives 
for preservation of historic structures in the Fiscal Year 2007 budget, Analytical Perspectives, 
Chapter 5. 
Minnesota's portion of federal estimates is initially based on Minnesota's portion of the total 
U.S. tax credit for historic rehabilitation expenditures. Minnesota's portion of federal 
estimates is assumed to increase in future years toward the Minnesota portion of total U.S. 
mcome .. 

Apportioned federal tax expenditure estimates are increased to reflect the proposed 25% state 
tax credit versus the 20% federal tax credit. 

Homestead Property: 
• The estimate uses a Joint Committee on Taxation 1999 estimate of a similar bill introduced 

during the 106th Congress, H.R. 1172 I S 664. This estimate was based on a maximum tax 
credit of $40,000. Since there is no limit on the tax credit in this bill, the federal estimate was 
increased to reflect the lack of a maximum credit. 

• Minnesota's portion of federal estimates is initially based on one quarter of Minnesota's 
portion of the total U.S. tax credit for historic rehabilitation expenditures. Minnesota's 
portion of federal estimates is assumed to increase in future years toward the Minnesota 
portion of total U.S. income in.fiscal years beyond FY 2009. 

• Since homesteads are not covered by the current federal tax credit, the estimate assumes only 
small number of projects will qualify for the tax credit during fiscal years 2007 through 2009. 
However, given the experience of the tax credit in Wisconsin where over 200 projects qualify 
for this credit, it is assumed there will be a large growth in the usage of the credit. 
Apportioned federal estimates are increased to reflect the proposed 25% state tax credit 
versus the 20% federal tax credit. 

Both Types of Property: 
This bill contains a lender credit provision, where a building owner may transfer the value of 
the tax credit to a lender, which appears to be unique to Minnesota. It is uriknown what 
effect this provision will have on the revenue loss estimate. 

• There is great deal of uncertainty about the cost of the credit because the bill lacks a 
provision on the maximum dollar value of the credit. In Minnesota there are 6,000 properties 
in the national register of historic places. A large percentage of these properties could qualify 
for the credit. 

Ull.JUl.llU''ll.dl of Taxpayers: At least 50 taxpayers per year 

sf313 l 8/ dkd 

Source: Minnesota Department of Revenue 
Tax Research Division 
http://www.taxes.state.mn.us/taxes/legal_policy 



Consolidated Fiscal Note - 2005-06 Session 

Bill #: H3843-1 A Complete Date: 05/11 /06 

Chief Author: KOENEN, LYLE 

Title: BEGINNING FARMER PROGRAM TAX CREDITS 

Agencies: Agriculture Dept (05/11/06) 

Fiscal Impact 
State 

Local 

Fee/Departmental Earnings 

Tax Revenue 

Revenue Dept (05/11/06) 

Yes No 
x 

x 
x 

x 

This table reflects fiscal impact to state government. Local government impact is reflected in the narrative onlv. 
Dollars (in thousands) FY05 

Net Expenditures 
General Fund 

Agriculture Dept 
Revenue Deot 

Revenues 
General Fund 

Revenue Deot 
Net Cost <Savinas> 

General Fund 
Agriculture Dept 
Revenue Dept 

Total Cost <Savinas> to the State 

FY05 
Full Time Eauivalents 

General Fund 
Agriculture Dept 

Total FTE 

Consolidated EBO Comments 

I have reviewed this Fiscal Note for accuracy and content. 

EBO Signature: KEITH BOGUT 
Date: 05/11/06 Phone: 296-7642 

FY06 

0 

0 

0 
0 

0 

0 
0 

FY06 

FY07 FY08 FY09 

70 111 93 
70 70 70 

0 41 23 

0 (325) (358) 
0 1325) (358) 

70 436 451 
70 70 70 

0 366 381 
70 436 451 

FY07 FY08 FY09 

1.00 1.00 1.00 
1.00 1.00 1.00 
1.00 1.00 1.00 
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Fiscal Note - 2005-06 Session 

Bill #: H3843-1 A Complete Date: 05/11 /06 

Chief Author: KOENEN, LYLE 

Title: BEGINNING FARMER PROGRAM TAX CREDITS 

Agency Name: Agriculture Dept 

Fiscal Impact 
State 

Local 

Fee/Departmental Earnings 

Tax Revenue 

Yes No 
x 

x 
x 
x 

Th' bl fl f 1 · 1s ta e re ects 1sca impact to state oovemment. L fl d. h oca oovemment impact 1s re ecte tn t e narrative orny. 
Dollars (in thousands) FY05 FY06 FY07 FYOB FY09 

Expenditures 
General Fund 70 70 70 

less Agency Can Absorb 
-- No Impact --

Net Expenditures 
General Fund 70 70 70 

Revenues 
-- No Impact --

Net Cost <Savings> 
General Fund 70 70 70 
Total Cost <Savings> to the State 70 70 70 

FY05 FY06 FY07 FY08 FY09 
Full Time Equivalents 

General Fund 1.00 1.00 1.00 
Total FTE 1.00 1.00 1.00 



Bill Description 
This bill creates a tax credit program for beginning farmers or livestock producers and for agricultural asset 
owners who sell or rent assets to beginning farmers. 

Assumptions 
The Minnesota Department of Revenue would administer the tax credits after eligibility is approved and certified 
by the Rural Finance Authority (RFA). In addition to approval and certification work, the RFA would be responsible 
for providing necessary and reasonable assistance to beginning farmers and livestock producers and making 
referrals to agencies and organizations that may provide additional pertinent information and assistance. This 
work would require the addition of one staff member. 

Expenditure and/or Revenue Formula 
The addition of one FTE, including salary, fringe and office costs is estimated to be $70,000. 

Agency Contact Name: Jim Boerboom (651-201-6395) 
FN Coord Signature: STEVE ERNEST 
Date: 05/11/06 Phone: 201-6580 

EBO Comments 

I have reviewed this Fiscal Note for accuracy and content. 

EBO Signature: KEITH BOGUT 
Date: 05/11/06 Phone: 296-7642 



Fiscal Note - 2005-06 Session 

Bill #: H3843-1 A Complete Date: 05/11 /06 

Chief Author: KOENEN, LYLE 

Title: BEGINNING FARMER PROGRAM TAX CREDITS 

Agency Name: Revenue Dept 

Fiscal Impact 
State 

Local 

Fee/Departmental Earnings 

Tax Revenue 

Yes No 
x 

x 
x 

x 

This tab e reflects fiscal impact to state government. Local oovemment impact is reflected in the narrative only. 
Dollars (in thousands) FY05 FY06 FY07 FYOB FY09 

Expenditures 
General Fund 0 0 41 23 

Less Agency Can Absorb 
-- No Impact --

Net Expenditures 
General Fund 0 0 41 23 

Revenues 
General Fund 0 0 (325) (358) 

Net Cost <Savinas> 
General Fund 0 0 366 381 

Total Cost <Savings> to the State 0 0 366 381 

FY05 FY06 FY07 FYOS FY09 
Full Time Equivalents 

-- No Impact --

Total FTE 



Bill Description - The proposed bill creates two new income tax credits. The first is a tax credit for owners of 
agricultural land located in Minnesota. The assets must be rented to a beginning farmer. Several qualifications 
are listed for beginning farmers. This credit equals 10% of the gross rental income in each of the first three years 
of a rental agreement, or 15% of the cash equivalent of the gross rental income in each of the first three years of 
a share rent agreement. If the amount of the credit exceeds the tax liability, the excess may be carried forward 15 
years. 

The second credit for beginning farmers is equal to 100% of the cost of participating in a financial management 
program approved by the Rural Finance Authority, or $500, whichever is less. If the amount of the credit exceeds 
the tax liability, the excess may be carried forward 3 years. 

The credits may be claimed only after approval and certification by the Rural Finance Authority. 

There will be a negative revenue impact to the state's general fund if the proposed bill passes. 

There will be a fiscal impact to the Department of Revenue if the proposed bill passes. 

Revenue Analysis Assumptions 
• The current annual level of 250 beginning Rural Finance Authority (RFA) farmer bond participants is 

assumed. 
• For the renter portion of the owner credit, 50% of the current annual level of 250 beginning farmer bond 

participants is assumed to be both buyers and renters. A quarter section cash rental gross rent of $16,000 is 
assumed to be valid for beginning farmers. Share rent agreements are assumed to be included. This portion 
of the credit equals 10% of annual gross rental, a total of $200,000 in the·first year. 

• The management credit is assumed to be equal to 250 participants by $500, a total of $125,000. 
• Growth in the cost of the program is estimated at 10% annually, which would include price increases, 

increased participation, and any carryover of unused credit from a prior year. 
• Tax year impact was allocated to the following fiscal year. 
• Number of Taxpayers: An estimated 250 farms for tax year 2007. 

Fiscal Impact Assumptions 
• The Department of Revenue would create a new non-refundable credit schedule to accommodate this new 

beginning farmer credit. There is currently no more room on the M1 Individual Income Tax form without 
creating an additional three page M1 return. The department would incur substantial costs if the M1 return 
was a three page return and it may cause additional confusion to taxpayers. 

• The new non-refundable credit schedule would be scanned and the information would be captured and 
stored. Taxpayers using this schedule would carry over the total amount of non-refundable credits to the M1. 

• The department would incur costs for the design of this new credit form and the printing and mailing. 
• There will additional computer systems development costs along with storage and on-going maintenance 

costs. 
• The department estimates that there would be minimal processing costs for individual taxpayers who take the 

credit on the separate form. 
• The department expects to receive approximately 250 taxpayers who will take this credit and is effective for 

taxable years after December 31, 2006. 

Revenue Impact Formula 
Fund Impact 

Owner/Renter Credit 
Management Credit 
General Fund Total 

F.Y. 2006 

$0 
~ 
$0 

Effective for taxable years beginning after December 31, 2006. 

F.Y. 2007 F.Y. 2008 
. (OOO's) 

$0 
~ 
$0 

($200) 
filgfil 
($325) 

F.Y. 2009 

($220) 
!m.fil 
($358) 



Fiscal Impact Formula 

Expenditures/Savings FY'06 FY'07 FV'08 FV'09 FY '10 
1) Forms Design $0 $0 $3,600 $0 $0 
2) Forms & Instructions $0 $0 $1,800 $1,800 $1,800 
3) Postage & Paper $0 $0 $19,500 $19,500 $19,500 
4) News Release $0 $0 $350 $0 $0 
5) Systems Development $0 $0 $11,016 $0 $0 
6) Systems Development $0 $0 $4,006 $0 $0 
7) On-Going Support $0 $0 $800 $1,440 $1,440 

Total $0 $0 $41,072 $22,740 $22,740 

1) Postage & Paper: Forms design 60 hrs @ $60/hr=$3,600 
2) Forms & Instructions: Printing cost 50,000 nonrefundable schedules @ $20/M=$1,000 
· 50,000 #10 mail envelopes@ $16/M=$800 

3) Postage & Paper: Postage expense 50,000 1st class postage @ $.39 each=$19,500 
4) 1 statewide news release @ $350 
5) Systems Development: ITS & MA for scanning changes, testing formware and export. 
6) Systems Development: ITS work in EF costs for creating the specs, and testing With software developers. 
7) Systems Support: Continue system support costs. Disk & Operations 

long-Term Fiscal Considerations 
The department would continue to incur costs beyond FY 2010 

local Government Costs 
None 

References/Sources 

FN Coord Signature: JOHN POWERS 
Date: 05/11/06 Phone: 556-4054 

EBO Comments 

I have reviewed this Fiscal Note for accuracy and content. 

EBO Signature: ALEXANDRA BROAT 
Date: 05/11/06 Phone: 296-1700 
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0- .1endm~nt ss/ · la-8 

Senate Floor Amendment 

ss313 la-8 

1.1 
1. 2 
1. 3 
1. 4 
1. 5 
1. 6 
1. 7 

1. 8 
1. 9 
1. 10 
1.11 
1.12 
l .·13 
1.14 
1.15 
1.16 
1.17 
.1. 18 
1 .. 1.9 
1. 2.0 
1. 21. 
1 .. 22. 
,l, 23 
1.24 
1. 25. 
1. 26 
1':27 

.1. 28 
1.:29 
1. 30 
1. 31 
1. 32 

1. 33 
1. 34 
2.1 
2.2 
2.3 

Senator Pogemiller moved to amend S.F. No. 3131 as follciws: 
Page.6, line 3, ·delete everything after "individual" and insert "may take a credit 
against the· t_ax due under this chq,pter equal to $59 for each month or portion ,thereof. the 
individual wa~ in active military ser~ice in a designated area after September 11, 2001." 
Page 6, delete lin~ 4 
Page 6, line 5, delete everything before "An" 
Page 21, after line 31, insert: · 

"Sec. 12. Minnesota Statutes 200:> Supplement, section 297A.75, subdivision 1, 
is amended to read: . 

Subdivision 1. Tax collected. The tax on the gross receipts from the sale of the 
following exempt items must be imposed and collected as if the sale were taxable and the 
rate under section 297A.62, subdivision 1, applied. The exempt items include: 
(1) capital equipment exempt under section 297A.68, subdivision 5; 
(2) building materials for an agricultura·l processing facility exempt under section 
297A.71, subdivision 13; 
(3) building materials for mineral production facilities exempt under section 
297A.7i, subdivision i4; 
(4) buildirig materials for correctional facilities ~nder sec~ion 297A.71, subdivision 
3; 
(5) building mate.;r:iais used in a residence for .disabled veterans exempt urider section 

.297A.7~, .subdivision 11;· 
(6.) .elevat-or..$ and building materials exempt under section 297A. 71, ·subdivision 12; 

. ( 7) b?ilding materials.· f~r the L~:mg· Lake Con-E?~rvati"on Center exempt ·under section 
297A.71, subdivisiort 17; · 
( 8). material's~ supplies' fixtures., furnishings' and ~quipment. for" a county law 
enforcement and fa~ily servic~ center under section ~9?A!il, subdivisi6n 26; 
(9) materials ·an~ suppl~es for q~alified.low-income ~ousing under se6tion 297A.71, 
subdivision 23; ~ . .. · 
(10) materials, ·supplies, and equipment for municipal elec"t:ric utility facilities under 
section 297A~71, subdivision 35; and 
(11) products purchased for use as fuel for a commuter rail system exempt under 
section 297A.68, subdivision 19, clause (7). 

Sec. 13. Minnesota Statutes 2005 Supplement, section 297A.75, subdivision 2, is 
amended to read: 

Subd. _2. Refund; eligible persons. Upon application on forms prescribed by the 
commissioner, a refund equal to the tax paid on the gross receipts of the exempt items 
must be paid tq the applicant. Only the following persons may apply for the refund: 

I 1 .1. - ·-'-A-- __ .J,._,..-+/n-.M•A fthi'\9ntt"IOt·Hl na111p.=(l(I~ 111 Q.Sl 
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Amendment ss3131 a-8 

2.4 
2.5 
2.6 
2.7 
2.8 
2.9 
2.10 
2.11 
2.12 
2.13 
2.14 
2.15 
·2.16 
2.17 
2.18 
2~19 

2.20 
2.21 
2.22 
2.23 
2.24 
2.25 

2.26 
2.27 
2.28 
2.29 
2.30 
2.31 
2.32 
2 .·33 
2.34 
3.1 
3.2 
3.3 
3.4 
3.5 

3.6 
3.7 
3.8 
3.9 
3.10 
3.11 

(1) for subdivision 1, clauses (1) to (3), the applicant must be the purchaser; 
(2) for subdivision 1, clauses (4), (7), and (8), the applicant must be the governmental 
subdivision; 

(3) for subdivision 1, clause (5),'the applicant must be the recipient of the benefits 
provided in United States Code, title ~8, chapter 21; 
(4) for subdivision 1, clause (6), the applicant must be the owner of the homestead 
property; 

(5) for supdivision 1, clause (9), the owner of the.qualified low-income housing 
project;.~ 

(6) for subdivision 1, clause (10), the applicant must be a municipal electric utility or 
a joint venture of municipal electric utilities; and 
( 7) for subdivision 1, clause ( 11) , the applicant must be the purchaser of the fuel. " 
Page 34, line 35, delete "the following projects:" 
Page 35, line 1, delet.e ;'J..ll" 
Page 35, line 2, delete everything after "$3,000,000" and insert a period 
Page 35, delete lines 3 and 4 
Page 35, lines 6 and 20, delete "projects" and insert "project" 
Page 37, line 16, delete "$6,000,000" and insert "$5,250,000" 
Page 50, line 16, ·after "2008" and insert "and later" 
Page. 56, line 19, a:Eter "years" insert ", not to exceed the time during which the 
2erson owned the property" 
Page 61, after line 28, insert: 

"Sec. 18. Minnesota Statutes 2005 Supplement, section 275.025, subdivision 4, 
is amended to read: 

Subd. 4. Apportionment and levy of state general tax. W;J,,i;;i.gty fiurs pg;i;;grsi;;i.t: gf tl;;J.rs 
e;i;;:31:i;;g ~Q:RQI?iil ts¥ ~y,st };ig J,,gu,igg by apf*lyia~ ii w.aifQJflil Jratei i;;g all g9JmQgJ£g.i;;i.1. iRd.1.ileiteJYizal tea;i{ 
g~pigity iRd fiug pgrggat gf tl;;J.g stit9 ~rsarsral teix W1 st bg lguigd by ipplyii;;i.~ a YRifgr~ 
J£8ltQ.to all ~Qa~ORal r2sidgi;;i.tial JfQgrgiitioRal tax gapiigity On or before October 1 ~ach 
year, the commissioner of revenue sh~ll certify the preliminary state general levy rates to 
.each county auditor. that must be used to pr.ep.are the notices of proposed property taxes 
for taxes payable in the following year. By January 1 of each year, the commissioner 
shall certify the final state general levy ~ rates to each county auditor that shall be 
used in spreading taxes. 
EFFECTIVE DATE.This section is effective f~r taxes payable in 2007 and 

· ·thereafter." 
Page 68, ·delete section 27 and insert: 

"Sec. 28. MISCELLANEOUS EDUCATION PROPERTY TAX REDUCTION. 
Notwithstanding Minnesota Statutes, section 126C.10, subdivision 13a, the . 
commissioner of education shall increase the operating capital equalizing factor under 
Minnesota Statutes, S?Ction 126C.10, ·subdivision 13a, to reduce the operating_ capital .levy 

~ ~ - -- - -- ') ('\ 0 ·g II by $2,593,000 in fiscal year 2008 and $2,259,000 in fisca~ y~aL ~v 
Page 90, delete section 18 

'I 1 1.. 11 - ·-· -·· J ..... ,. ....... ,.-nl"l '2 1 '2 111 Q 
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Amendll!ent s~ 'la-8 

3.12 

3.13 
3.14 
3.15 
3.16 
3.17 
3.18 
3.19 
3.20 
3.21 
3.22 
3.23 
3.24 
3.25 
3.26 
3.27 
3.28 
3.29 
3.30 
3.31 
3.32 
4.1· 
4;2 
4.3 
4.4 
4.5 
4 .-6 
4.7 
4. 8 
4.9 
4.10 
4.11 
4.12 
4.13 
4.14 
4.15 

4.16 
4.17 
4.18 
4.19 
4.20 
4.21 

Page 120, after lirie 24, insert: 

"Sec. 21. CITY OF PENNOCK; ACQUIRE REAL ESTATE,. EXPEND CITY 
FUNDS, AND CONVEY TO PRIVATE ENTITY. 

Subdivision 1. Authorization. The city of Pennock may purchase a parcel of r_eal 
estate in the city consisting of four city lots and an appurtenant building formerl_y_operated 
as a convenience store known as Phil's Corner on the terms and conditions that may be 
agreed upon petween the city and the current owner of the parcel, and the city ma~end 
city funds to make necessary improvements to the building. Once acquired and improved 
and in order to ensure the continued economic vitality of the city, the city may convey 
the parcel and_ building by sale or lease to a private person, firm, partnership, corporation 
or other entity for a nominal consideration or on whatever terms and conditions th~ 
city and.the private entity may agree upon in order for the building to be operated as a 
commercial establishment. 

Subd. 2. Bonds. The city of Pennock may issue general obligation bonds of the 
city in-the aggregate principal amount not to exceed $250,000 to finance the project 
authorized by subdivision 1. The bonds must be issued in compliance with Minnesota 
Statutes, chapter 475, except that a referendum under Minnesota Statutes, section 475.58, 
is not required. The debt represented by the bonds is not included in computing any debt 
limitations ~pplicable to the city, and, the levy of taxes required by Minnesota Statutes, 
section 475.61, to pay the principal of and interest on the bonds is not subject to any levy 
limitation otherwise applicable to the city. 
EFFECTIVE DATE.Under Minnesota Statutes 2004, section 645.023, subdivision 
1, paragraph (a), this section is effective without local approval on the day following 
final enactment." 
Page 121, delete section 1 
Page 122, delete section 2 
Page 124, delete sections 7 to 9 
Page 13i, line 16, delete "2038" and insert· 11 2033, and tax increment financing 
district No. 1-C, containing.the Mall of America development, for a period through 
December 3·1, 2033" 
Page 133, line 29, delete "act".and insert "section" 
Page 137, delete section 29 
Page 137, line 23, before "Laws" insert "ltl" 
Page 137, after line 23, insert: . 
"(b) Laws 1996, ·chapter 464, article 1, section 8, subdivision 5, is repealed." 
Page 142,. after line 13, insert: 

"Sec. 2. Minnesota Statutes 2005 Supplement, section 477A.013, subdivision 8, 
is amended to read: 

Subd. 8. City formula aid. In calendar year 2004 and subsequent years, the 
formula aid for a city is equal to the need increase percentage multiplied by the difference 
between ( 1') . the city's revenue need multi plied by its population, and ( 2) the sum of the 
city's net tax capac-ity multiplied by the tax effort rate; the taconite aids under sections 

I 1 1 ... ___ .._/ _______ j .• 1.,.11-~---.J _...,......,.,,._,,,.,".)1'11n 0 
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Amendment ss3 l 3 la-8 

4.22 
4.23 
4.24 
4.25 
4.26 
4.27 
4.28 
. 4. 29 
4.30 
4.31 
4.32 
4.33 
5.1 
5.2 
5.3 
5.4 
5.5 
5.6 
5~7 

5.8 
5.9 
5.10 
5.11 
5.12 
5.13 
5.14 
5.15 
5.16 
5.17 
5.18 
5.19 
5.20 
5.21 
5.22 
5.23 
5.24 
5.25 
5.26 
5.27 
5.28 
5.29 
5.30 

298.28 and 298.282 .to any city except ·a city directly impacted by a taconite mine or plant 
multiplied by the following percentages: ' 
(i} zero percent for aids payable in 2004; 
(ii) 25 percent for aids payable in 2005; 
(iii) 50 percent for aids payable in 2006; 
(iv) 75 percent for aids pay~ble in 2007; and 
(v) 100 percent for aids payable i~ 2008 and thereafter . 
For purposes of this subdivision, "a city directly impacted by a taconite mine or 
p~ant" means: (1) Babbit, (2) Eveleth, (3) Hibbing, (4) Keewatin, (5) Mountain Iron, (6) 
Silver Bay, or (7) Virginia. 

No city may have a formula aid amount less th.an zero. The need increase percentage 
must be the same for all cities .. 
The applicable need increase percentage mwi;t bg galgwlatgr;i by tl;;i.9 Q9part~9Ht gf 
~QH9HJ?Q i;g tl;;i.i:t t°l;;,i,g tgt21.l · gf tl;;i.g BliG!l n;r;ir;igr iYnbreiiui£i9H ~ gqniiilli< tl;;i.g t9tsl 91mg 1 };r;it aJYail•b.J.g 
fgr aid YHdgr ~ggti@H 477~ QJ aftgr tl;;i.g i;ybtragtj,g~ ~Hr;igr i;9gti@B 477~ Q14, sYbdiuii;igHi; 4 
~is 100 percent for aids payable in 2007 and thereafter." 
Page 143, line 24, after "payable" insert "to each city" 
Page 143, line 25, after "increased" insert "by the difference between the amount 
that would have been paid to the city under that provision and the amount that would be 
payable to the city if the aid were determined" 
Page 144, line 31, delete "tax relief account" and insert "general fund" 
Page 154, delete section 6 
Page 159, line 23, after the period, insert "Tbis exemption applies only if the 
purchase is made and delivery received .after the business signed the business subsidy 
~reement required under chapter 469." 
Pages 160 to 162, delete sections 15 to 17 
Page 163, after line 17, insert: 
"(c) Before final designation of the zone, the foreign trade zone authority, in 
consultation with the applicant, must conduct a transportation impact study based on the 
regional model and utilizing traffic forecasting and assignments. The results must be used 
to evaluate the effects of the proposed use on the transportation system and identify any 
needed improvements. If the site is in the metropolitan area the study must also evaluate 
the effect of the transportation impacts on the Metropolitan T+an$portation System plan 
as well as the comprehensive plans of the municipalities that would be affected. The 
authority shall provide copies of the study to the legislature under section 3.195 and to the 
chairs of the committees with jurisdiction over transportation and economic development. 
The applicant must pay the cost of the study." 
·Page 163, line 18, strike "(c)" and insert "lQl" 
Page 163, line 19, strike "(d)" and insert "kl_" 
Renumber the sections in sequence and correct the internal references 
Amend the title accordingly · 
The mqtion prevailed. #did not prevail. So the amendment was #not adopted. 

1 .u - - "-------- ----+~ 1 ...... ,.. n+n+o flo"ltt 11c../l"hofi'\hA1"/am13nrlmtint/'.lmPnrl nhn?!lmPnif n~mP=C!C!1 l l l !-1.R 
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Line# 

2 

3 
4 

5 
6 
7 
8 
9 
10 
11 

12 

S.F. 3131 Omnibus Taxes Bill, with author amendments 

Note: N'"egative numbers represent revenue losses (tax expenditures) or appropriations. 
Positive numbers represent revenue gains or budget savings. 

Dollars in Thousands 
Bill# Author I List Fund 

ONE-TIME GENERAL FUND FUNDING 

3550 Pogemiller 
3550 Pogemiller 
3550 Pogemiller 

Pogemiller 
Pogemiller 

3698 Wiger 
DV0017 Skoe 

3180 Higgins 
Stumpf 

Susan Von Mosch 
Senate Fiscal Analyst 

Passed GF 
Passed GF 
Passed GF 

GF 
GF 

c 2006 GF 
c 2006 GF 
c 2006 

2005 GF 

Standard Deduction Married - Retroact~ve to Tax Year 2005 
Administrative Cost 
Federal Conformity - Energy,, Gulf Opportunity Zone, Katrina 
Aid to Counties - Targeted Case Management Aid 
Local Government Aid One-Time Adjustments 
Reinstate Cuts in Market Value Credit 
Mahnomen County Temporary County and City Aids 
Voting Equipment 
Thief .River Falls Retroactive Exemption for Arena Construction 

Senate 
FY 2006 

0 

(5, 190) 
0 

(26,033) 
0 
0 
0 
0 

l-.=~ 
\ lpril 19, 2006 

Senate Senate Senate Senate Senate 
FY 2007 FY 2006-07 FY 2008 FY 2009 FY 2008-09 

(33,200) (33,200) 0 0 0 
(710) (710) 0 0 0 

0 (5, 190) 0 0 0 
{60,000) (60,000) 0 0 0 
(52,067) (78, 100) 0 0 0 
(16,645) (16,645) 0 0 0 

(600) (600) 0 0 0 
(2,275) (2,275) 0 0 0 

(350) (350) 0 -0 0 
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S.F. 3131 Omnibus Taxes Bill, with author amendments 

Note: Negative numbers represent revenue losses (tax expenditures) or appropriations. April 19, 2006 
Positive numbers represent revenue gains or budget savings. 

Dollars in Thousands Senate Senate Senate Senate Senate Senate 
Line# Bill# Author List Fund FY 2006 FY 2007 FY 2006-07 FY 2008 FY 2009 FY 2008-09 

15 
16 GENERAL FUND REVENUE CHANGES 
17 I I 
18 lndivid. Income & Corporate Franchise Tax 
19 2208 Cohen c 2006 GF Film Production Tax Credit 0 (3, 100) (3, 100) (3,200) (3,400) (6,600) 
20 Pogemiller GF Active Military Income Credit 0 (8, 100) (8, 100) (2,300) (2,300) (4,600) 
21 1659 Pogemiller 2005 GF 2§0(o Qredit for Historic Structµre .Rehabilitation. ., 2005 Revenue o ... (4.100) (4,100) (5,500) (6,400) (11,900) 

Es.thilate' •• 
22 2862 Sams c 2006 GF Dairy Investment Credit as amended 0 (4,795) (4,795) (5,323) (5,851) (11,174) 
23 3437 Kubly c 2006 GF Beginning Farmer Credit amended Management Credit only 0 0 .0 (125) (138) .(263) 
24 383 Marty 2005 GF Prohibit the Deduction of Fines and Penalties 0 75 75 75 75 150 
25 DV0029 Skoe c 2006 GF Bovine Testing Credit 0 (390) (390) (390) 0 (390) 
26 Subtotal 0 (20,410) (20,410) (16,763) (18,014) (34,777) 
27 
28 Corporate Franchise Tax 
29 3716 Pogemiller A2006 GF Foreign Operating Income Treatment Modification 0 160,600 160,600 123,200 122,600 245,800 
30 2796 Moua c 2006 GF Refund for Transit Pa'ss Expenses as amended 0 <(400) (400) (400) (400) (800) 
31 Subtotal 0 160,200 160,200 122,800 122,200 245,000 
32 
33 Sales and Use Tax 
34 3690 Pogemiller IC 2006 I GF !Exemption for Milk Only Sold in Vending Machines 

I 0 (220) (220) (245) (250) (495) 
35 3754 Saxhaug c 2006 GF Exemption for Public Safety Radio Communication Products - 0 (319) (319) .(64) 0 (64) 

Itasca County 

.36 3332 Rest IA 2006 I GF I international Economic Development Zone - various taxes I 0 0 0 1,900 600 2,500 
primarily sales and use. FY06 unspent appro. 

37 DV0018 Betzold c 2006 GF Commuter Rail Construction Sales Tax Exemption 0 (900) (900) (7,500) 0 (7,500) 
38 DV0019 Betzold c 2006 GF Fuel Sales Tax ~xemption for Commuter Rail 0 0 0 0 (25) (25) 
39 3723 Moua c 2006 GF Exemption for .construction ·of· Low Income Housing by Limited 0 (225) . (225.) (245) (245) (490) 

Partnefships "' Prelimihary Estimate · · .· · · 
"40 DV0023 Bon off A2006 GF t..ower St. Anthony Hydro Electric Generaton Facility Exempt from I 0 (120) (120) (120) 0 (120) 

3728 Vari9us Taxes 
-41 DV0026 Marty C2006 GF Exemption for Re-Refined Motor Oil and Recycled Copier and I 0 (100) (100) (115) (120) (235) 

Printing Papers 
42 2900 Marty IC 20061 GF I Car Sharing Motor Vehicle Tax Exemption 

Subtotal I 0 ~6) (6} . (12} (24) (36} 
:.\3 0 (1,890) (1,890) (6,401) (64) (6,465) 
44 
45 Mining Occupation T.ax 
46 3456 Bakk IA 2006 I GF I Minnesota Minerals 21st Century Fund Occupation Tax - Transfer I 0 (550) (550) (910) (910) (1,820) 

from General Fund 
47 I MMMTcf Transfer In to Minn. Minerals 21st Century Fund I 0 550 550 910 910 1,820 

Susan Von Mose' 
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S.F. 3131 Omnibus Taxes Bill, with author amendments 

Note: Negative numbers represent revenue losses (tax expenditures) or appropriations. April 19, 2006 
Positive numbers represent revenue gains or budget savings. 

Dollars in Thousands Senate Senate Senate Senate Senate Senate 
Line# Bill# Author I List I Fund I FY 2006 FY 2007 FY 2006-07 FY 2008 FY 2009 FY 2008-09 

I 
48 
49 State Levy 
50 Pogemiller 

I I 
GF !Freeze Cl State Levy Rate at 2004 Levels 0 43,700- 43,700 110,900 172,800 283,700 

51 Subtotal 0 43,700 43,700 110,900 172,800 283,700 
52 

53 

54 

55 
56 GENERAL FUND EXPENDITURE CHANGES . . 
57 
58 Property Tax 
59 3309 Frederickson IA 2006 I GF 'Native Prairie Property Tax Exemption 

I 
0 0 0 0 (20) (20) 

60 3578 Moua A2006 GF Property tax classification for low income rental property (Class 0 0 0 (33) (33) (66) 
4d) extension 

61 3320 Pogemiller GF 'Metropolitan Council Transit Bonding 0 0 0 0 (50) (50) 
62 2.592 Vickerman IA2006 I GF Ag. Homestead Land Bracket Adjusted for Inflation 0 0 0 (340) (400) (740) 
63 2896 Dibble B 2006 GF Retroactive Rebate for Property Tax Refunds with Tuition Waiver 0 (120) (120) 0 0 0 

l~come 
64 2570 Saxhaug A 2006 I GF !Biomass Electric Generating Facility Eligibility Extension 

Subtotal! 
0 0 0 0 (20) (20) 

65 
I . 

0 (120) (120) (373) (523) (896) 
I 

66 
67 K-12 Property Tax Relief 
68 Pogemiller I c 2006 GF K- 12 Operating Capital Equalization 

Stumpf I 0 0 0 (51,363) (60,316) (111,679) 

69 Pogemiller I c 2006 GF K
1
- 12 Debt Service Equalization 0 0 0 (6, 736) (6, 172) (12,908) 

Stumpf 
70 Pogemiller I C2006 GF Property Tax Refund I 0 0 0 1,900 1,920 3,820 

Stumpf 
71 Pogemiller I GF M~isc. Education Property Tax Reduction I 0 0 0 (2,593) (2,259) (4,852) 

Stumpf 
72 Subtotal! 0 0 0 (58,792) (66,827) (125,619) 

73 
74 Aids and Credits 

. 75 Pogemiller IC 2006 I GF I Local Government Aid - Full Funding I 0 0 0 (58,000) (60,000) . (118,000) 

76 3257 Moua GF Agricultural Market Value Credit - Calculation for Fractional 0 0 0 15 15 30 
Homesteads 

77 3257 Moua I I GF I Disparity Reduction Aid - Timing of Adjustment for Class Rate I 0 0 0 75 75 150 

Changes 

78 3062 Marko c 2006 GF Newport aid increase of $50,000 0 0 0 (50) (50) (100) 

79 DV0031 Limmer c 2006 GF Osseo aid increase of $89,000 0 0 0 (89) (89) (178) 

80 Rudd C2006 GF Local Trunk Highway Improvements Pequot Lakes 0 (2,500) (2,500) 0 0 0 

Susan Von Mosch 
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S.F. 3131 Omnibus Taxes Bill, with author amendments 

Note: Negative numbers represent revenue losses (tax expenditures) or appropriations. 
Positive numbers represent revenue gains or budget savings. 

Dollars in "(housands 
Line# Bill # Author 

.81 Koering 
Pogemiller 

List 

C2006 

Fund 
GF I Local Trunk Highway Improvements Nisswa 
GF County Referendum Cost Reimbursement 

Senate 
FY 2006 

·o 
0 82 

83 
84 

85 

86 

87. 

Subtotal! 0 

88 ITRANSFERS 
89 Transfer from Tax Relief Account to General Fund 

90 
91 OTHER FUNDS 
92 
93 Highway User Tax Distribtution Fund 
94 3455 Bakk IC 2006 IHUTDFIAll Terrain Vehicles Gasoline Fuel Tax Modification 
95 3455 Bakk c 2006 NRF Natural Resource Fund 
96 

97 realth Care Access Fund 
98 DV0033 Betzold IC 2006 I MCAF l'ncrease rate and refund amount for MnCare Research Credit 

99 

1 oo 'Taconite Enivronmental Protection Fund 
101 DV0039 Tomassoni le 2006 I TEPF I Distribution of Excess Proceeds 
102 

103 

104 ITEMS WITH NON-~ONETARY OR NEGLIGIBLE FINANCIAL IMPACT 
105 
106 3633 Pogemiller Public Finance Bill 
107 3131 Pogemiller Tax Compliance Initiatives 
108 RE2017 DJ Johnson A2006 Northeast Metro Card Club I Harness Racing 
109 DV0025 Pogemiller A2006 Fiscal Disparties and Uncompensated Care Reimbursement 

110 CS0012 Bakk 

I I 

I Ethanol and JOBZ time extension 
111 AZ61-507 Bakk Occupation Tax Changes in Calculation 
112 
113 Property Tax 

I 

I 
I 

I 
114 3625 Pogemiller IA 2006 I GF I Property tax statements content requirements modified to include I 

targeting refund notice 

Susan Von Moser. 
·Senate Fiscal Analy•:>l 4 

0 

0 
0 

0 

0 

0 
0. 
0 
0 

0 
0 

0 

Senate Senate 
FY 2007 FY 2006-07 

(2,500) (2,500) 
(122) (122) 

(5,122) (5,122) 

316,716 316,716 

(630) (630) 
630 630 

0 0 

0 0 

0 0 
0 0 
0 0 
0 0 

0 0 
0 0 

0 0 

Senate 
FY 2008 

0 
0 

(58,049) 

0 

(640) 
640 

(2,500) 

0 

neg. 
0 
0 
0 

0 
0 

0 

April 19, 2006 

Senate · Senate 
FY 2009 FY 2008-09 

0 
0 

(60,049) 

0 

(650) 
650 

(2,500) 

0 

neg. 
0 
0 
0 

0 
0 

0 

0 
0 

(118,098) 

0 

(1,290) 
1,290 

(5,000) 

0 

neg. 
0 
0 
0 

0 
0 

0 
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S.F. 3131 Omnibus Taxes Bill, with author amendments 

Note: Negative r,iumbers represent revenue losses (tax expenditures) or appropriations. April 19, 2006 

Positive numbers represent revenue gains or budget savings. 

Dollars in Thousands Senate Senate Senate Senate Senate Senate 

Line# Bill# Auth.or List Fund FY 2006 FY 2007 FY 2006-07 FY 2008 FY 2009 FY 2008-09 

115 3061 Bakk B 2006 GF Homestead Classification for Absent Military Personnel 0 0 0 0 0 0 

116 3089 Murphy A2006 GF Modify Property Tax abatement process for electric generating 0 0 0 0 0 0 
facilities 

117 I 2507 Murphy IA 2006 I GF I Electric and transmission pipeline utilities property tax valuation I 0 0 0 0 Unk. 

rules effective date 
118 3497 Pogemiller A 2006 I GF I Register Relative Homesteads I 0 0 0 0 0 0 
119 2570 Saxhaug A2006 GF Property Tax Exemption for Electric Generating Facility 0 0 0 0 0 0 

120 
121 Mortgage Registry I Deed Taxes 
122 2481 Rest IA 2006 I !Extend sunset on mortgage registry and deed taxes for Hennepin I 0 0 0 0 0 0 

and Ramsy counties to 2013 

123 IDV0037 Betzold IB 2006 I !Authorize Dakota and Anoka counties to impose a mortgage I 0 0 0 0 0 0 

registry and deed tax 
I I I 

124 
125 Local Sales and Use Taxes 
126 2546 Solon A2006 Duluth increase current sales tax rate on food and beverages 0 0 0 0 0 0 

127 DV0034 Bakk A2006 Hermantown change termination 0 0 0 0 0 d 
128 2005 Proctor 0. 0 
129 3733 Kierlin A2006 Winona 0 0 0 0 0 0 
130 2590 A1 Vickerman A2006 Worthington election extension 0 0 0 0 0 0 

131 2901 Sparks A2006 Austin 0 0 0 0 0 0 
132 3218 Koering B2006 Baxter 0 0 0 0 0 0 
133 2768 Koering B 2006 Brainerd for waste water, bridge and trails 0 0 0 0 0 0 
134 3423 Ruud A2006 Breezy Point Sales and Vehicle Excise Tax 0 0 0 0 0 0 
135 2482 Lourey A2006 Cloquet 0 0 0 0 0 0 
136 3624 Bakk B2006 Ely Sales Tax of up to a 1.0% 0 0 0 0 0 0 

137 2590 Vickerman B2006 Luverne Sales and Vehicle Excise Tax 0 0 0 0 0 0 
138 3426 Day A2006 Medford Sales Tax 0 0 0 0 0 0 

139 301 O Hottinger B 2006 North Mankato to impose a 0.5% sales and. use tax. 0 0 0 0 0 0 
140 2536 Day A2006 Owatona 0 0 0 0 0 0 
141 2005 Park Rapids 0 0 0 0 0 0 

142 
143 Tax Increment Financing 
144 3186 Skoe B2006 Modifying definition of small cities 0 0 0 0 0 0 

145 DV0038 Marty A2006 TIF Provision Limiting Administrative Expenses 0 0 0 0 0 0 

146 27 48 Belanger A2006 Burnsville TIF 0 0 0 0 0 0 

147 3729 Jungbauer B2006 RamseyTIF 0 0 0 0 0 0 

148 B2006 Detroit Lakes Tl F 0 0 0 0 0 0 

149 3745 Pogemiller A2006 Minneapolis TIF 0 0 0 0 0 0 

150 3758 Belanger B2006 Bloomington TIF 0 0 0 0 0 0 

151 DV0041 Chaudhary A2006 City of New Brighton Tl F 0 0 0 0 0 0 

Susan Von Mosch 
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.. 

Line# 

152 

153 

154 

155 

156 

157 

158 

159 

160 

161 

S.F. 3131 Omnibus Taxes Bill, with author amendments 

Note: Negative numbers represent revenue losses (tax expenditures) or appropriations. 

Positive numbers represent revenue gains or budget savings. 

Dollars in Thousands 
Bill # Author List 

Aggregate Materials Tax 
2377 Rudd IA 2006 

Misc. 
3729 Jungbauer 10 2006 
36461 Kiscaden A2006 

PUB-2 Dille 

Susan Von Mose 

• Senate Fiscal An&., .. l 

Fund 
St. Michael TIF 

Sylvan Aggregate Tax 

Ramsey Port Authority for Issuing Bonds 
Extending Rochester School District Property Tax Certification 
Winsted Bonding Authority 

6 

Senate 
FY 2006 

0 

0 

0 
0 
0 

Senate Sena~e 

FY 2007 FY 2006-07 

0 0 

0 

0 
0 
0 

o· 

0 
0 
0 

Senate 
FY 2008 

0 

0 

0 
0 
0 

April 19, 2006 

Senate Senate 
FY 2009 FY 2008-09 

0 0 

0 

0 
0 
0 

0 

0 
0 
0 
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S.F. 3131 Omnibus Taxes Bill-~ Updated 4:00 p.m. April 19, 2006 
( .. ! ... ) . . 

I"~ 
'-,. . . . ., ... 

(//~Apr~~,~' 2006 Note: Negative numbers represent revenue losses (tax expenditures) or appropriations. 
Positive numbers represent revenue gains or budget savings. 

Dollars in Thousands 
.lne# Bill # Author List I Fund 

1 ONE-TIME GENERAL FUND FUNDING 
2 

3 3550 Pogemiller Passed GF Standard Deduction Married - Retroactive to Tax Year 2005 
4 3550 Pogemiller Passed GF Administrative Cost 
5 3550 Pogemiller Passed GF Federal Conformity - Energy, Gulf Opportunity Zone, Katrina 
6 Pogemiller GF Aid to.Counties -Targeted Case Management Aid 
7 Pogemiller GF Local Government Aid One-Time AdjLJstments 
8 3698 Wiger c 2006 GF Reinstate Cuts in Market Value Credit 
9 DV0017 Skoe c 2006 GF Mahnomen County Temporary County and City Aids 
10 3180 Higgins C2006 Voting Equipment 
11 Stumpf 2005 GF Thief River Falis Retroactive Exemption for Arena Construction 

12 

Susan Von Mosch 
c""'"•"' Cit>l'!!I l1noh1ct 

Senate 
FY 2006 

0 

(5, 190) 
0 

(26,033) 
0 
0 
0 
0 

Senate Senate 
FY 2007 FY 2006-07 

(33,200) (33,200) 
(710) (710) 

0 (5, 190) 
(60,000) (60,000) 
(52,067) (78, 100) 
(16,645) (16,645) 

(600) (600) 
(2,275) (2,275) 

(350) (350) 

' ............. _~·~·---~·~ .. / 
Senate 

FY 2008 

0 
0 
0 
0 
0 
0 
0 
0 
0 

Senate Senate 
FY 2009 FY 2008-09 

0 0 
0 0 
0 0 
0 0 
0 0 
0 b 
0 0 
0 0 
0 0 
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S.F. 3131 Omnibus Taxes Bill·· Updated 4:00 p.m. April 19, 2006 

Note: Negative numbers represent revenue losses (tax expenditures) or appropriations. April 20, 2006 

Positive numbers represent revenue gains or budget savings. 

Dollars in Thousands · Senate Senate Senate Senate Senate Senate 

Line# Bill# Author List Fund I FY 2006 FY 2007 FY 2006-07 FY 2008 FY 2009 FY 2008-09 

15 
16 GENERAL FUND REVENUE CHANGES 
17 I I 
18 lndivid. Income & Corporate Franchise Tax 
19 2208 Cohen C2006 GF Film Production Tax Credit 0 (3, 100) (3, 100) (3,200) (3,400) (6,600) 
20 pogemiller GF Active Military Income Credit 0 (8, 100) (8, 100) (2,300) (2,300) (4,600) 

21 A-17 Vickerman GF Military Pension Income Subtraction 0 (4,100) (4,100) (8,600) (13,600) (22,200) 

22 1659 Pogemiller 2005 GF 25%. Cred!t ,for. Historic f?.tructure. Rehcib,(Htc:ltioh - 200$ • Reyenue. •.. · 0 (4,100) (4, 100} (5,500) (6,400) (11,900) 

Estimate · 

23 2862 Sams c 2006 GF Dairy Investment Credit as amended 0 (4,795) (4}95) (5,323) (5,851) (1 U74) 

24 3437 Kubly c 2006 GF Beginning Farmer Credit amended Management Credit only 0 0 0 (125) (138) (263) 

25 383 Marty 2005 GF Prohibit the Deduction of Fines and Penalties 0 75 75 75 75 150 

26 DV0029 Skoe C2006 GF Bovine Testing Credit 0 (390) (390) (390) 0 (390) 

27' Subtotal 0 (24,510) (24,510) (25,363) (31,614) (56,977) 

28 

29 Corporate Franchise Tax 
30 3716 Pogemiller IA 2006 GF Foreign Operating Income Treatment Modification 160,600 160,600 123,200 122,600 245,800 

31 2796 Moua c 2006 GF Refund for Transit Pass Expenses as amended (400) (400). : (400) (400) (800) 

32 Subtotal 0 160,200 160,200 122,800 122,200 245,000 

33 

34 Sales and Use Tax 
35 3690 Pogemiller IC 20061 GF IElcemption for Milk Only Sold in Vending Machines I 0 (220) (220) (245) (250) (495) 

36 3754 Saxhaug C2006 GF Exemption for Public Safety Radio Communication Products - 0 (319) (319) (64) 0 (64) 

Itasca County 

37 3332 Rest IA 2006 I GF I International Economic Development Zone - various taxes I 0 0 0 1,900 600 2,500 

primarily sales and use. FY06 unspent appro. 

38 DV0018 Betzold 
IC 20061 

GF ICommuter Rail Construction Sales Tax Exemption 0 (900) (900) (7,500) 0 (7,500) 

39 DV0019 Betzold C2006 GF Fuel.Sales Tax Exemption Refund for Commuter Rail 0 0 0 0 (25) (25) 

40 3723 Moua C2006 GF Exemption. ·for Cpn~truction .of Lg\Jl/ lncfoip~ Hotising .bY:l..hTlited 0 . (225) (225) (245) (245) (490) 

Partnerships ~ Preliminary Estimate · · · · .. · · · · · · · · · 

41 DV0023 Bon off A2006 GF Lower St. Antho~y Hydro Electric Generaton Facility Exempt from I 0 (120) (120) (120) 0 (120) 

3728 Vari.ous Taxes 

42 DV0026 Marty c 2006 GF Exemption for Re-Refined Motor Oil and Recycled Copier and 0 (100) . (100) (115) (120) (235) 

Printing Papers 
~12} ~24~ (36} 

43 2900 Marty 
1
c 2006 I GF jCar Sharing Motor Vehicle Tax Exemption 0 6 (6) 

44 Subtotal 0 (1,890) (1,890) (6,401) (64) (6A65) 

45 
46 Mining Occupation Tax 

Susc.n Von Mosch H:\Excel\2006 Taxes nitee 4 20 06 LP.xis 4/20120Dn 
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. .. 
S.F. 3131 Omnibus Taxes Bill -- Updated 4:00 p.m. April 19, 2006 

Note: Negative numbers represent revenue losses (tax expenditures) or appropriations. April 20, 2006 
Positive numbers represent revenue gains or budgetsavings. 

Dollars in Thousands Senate Senate Senate Senate Senate Senate 
Line# Bill# Author List Fund FY 2006 FY 2007 FY 2006-07 FY2008 FY 2009 FY 2008-09 

47 3456 Bakk A2006 GF Minnesota Minerals 21st Century Fund Occupation Tax - Transfer 0 (550) (550) (910) (910) (1,820) 
from General Fund 

48 I MMMTcj Transfer In to Minn. Minerals 21st Century Fund I 0 550 550 910 910 1,820 
49 

50 
51 
52 GENERAL FUND EXPENDITURE CHANGES . . . 
53 
54 Property Tax 
55 3309 Frederickson IA 2006 I GF I Native Prairie Property. Tax Exemption I 0 0 0 0 (20) (20) 
56 3578 Moua A2006 GF Property tax classification for low income rental property (Class 0 0 0 (33) (33) (66) 

4d) extension 
57 3320 Pogemiller GF Metropolitan Council Transit Bonding 0 0 o· 0 (50) (50) 
58 2592 Vickerman A 2006 GF Ag. Homestead Land Bracket Adjusted for Inflation 0 0 0 (340) (400) (740) 
59 2896 Dibble B 2006 GF Retroactive Rebate for Property Tax Refunds with Tuition Waiver 0 (120) (120) 0 0 0 

Income 
60 2570 Saxhaug A2006 I GF I Biomass Electric Generating Facility Eligibility Extension 

Subtotal' 
0 0 0 0 (20) (20) 

61 0 (120) (120) (373) (523) (896) 
62 
63 K-12 Property Tax Relief 
64 Pogemiller I c 2006 GF K - 12 Operating Capital Equalization 

Stumpf 0 0 0 (51,363) (60,316) (111,679) 
65 Pogemiller I c 2006 GF K - 12 Debt Service Equalization 0 0 0 (6,736) (6, 172) (12,908) 

Stumpf 
66 Pogemiller I c 2006 GF Property Tax Refund 0 0 0 1,900 1,920 3,820 

Stumpf 
67 Pogemiller I GF Misc. Education Property Tax Reduction 0 0 0 (2,593) (2,259) (4,852) 

Stumpf 
68 Subtotal 0 0 0 (58,792) (66,827) (125,619) 
69 
70 Aids and Credits 
71 Pogemiller IC 2006 I GF I Local Government Aid - Full Funding I 0 0 0 (58,000) (60,000) (118,000) 
72 3257 Moua GF Agricultural Market Value Credit - Calculation for Fractional 0 0 b 15 15 30 

Homesteads 
73 3257 Moua I I GF I Disparity Reduction Aid - Timing of Adjustment for Class Rate I 0 0 0 75 75 150 

Changes 
74 3062 Marko c 2006 GF Newport aid increase of $50,000 0 0 0 (50) (50) (100) 
75 DV0031 Limmer c 2006 GF Osseo aid increase of $89,000 0 0 0 (89) (89) (178) 
76 Rudd c 2006 GF Local Trunk Highway Improvements Pequot Lakes 0 (2,500) (2,500) 0 0 0 
77 Koering c 2006 GF Local Trunk Highway Improvements Nisswa 0 (2,500) (2,500) 0 0 0 

Susan Von Mosch . 
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S.F. 3131 Omnibus Taxes Bill -- Updated 4:00 p.m. April 19, 2006 

Note: Negative numbers represent revenue losses (tax expenditures) or appropriations. 

Positive numbers represent revenue gains or budget savings. 

Dollars in Thousands 
Line# Bill # Author 

78 

79 A-53 
80 

Pogemiller 

Po.gemiller 

List I Fund 

GF County Referendum Cost Reimbursement 
GF Downtown Minneapolis Law Enforcement Needs 

81 

82 

83 

84 

.fiYMgi,E~~ffJ~.Qlffi!J.B.§I~~;t!;~·~§i§"QJ~mr 

85 AVAILABLE GENERAL FUND RESOURCES 
86 GF 50% of Forecast General Fund Balance 

GF Transfer from Tax Relief Account to General Fund 

Subtotal 

87 

88 Note: $316,716 is transferred from the TRA to the GF. $159,289 is 
reserved for Spending Committees 

Senate Senate 
FY 2006 FY 2007 

0 (122) 
0 (2,000) 
0 (7,122) 

0 44,000 
31,223 126,204 

89 Subtotal! 31,223 170,204 
90 

91( .... ~-J$ ..... ili·!-.q-J;.-~.e-.J~""'"·• .. ff.
11111111

·.~tf%YfiJ.Q~\l!iMiN.~ 
92 

93 

94 

95 

96 

97 

98 

99 

100 I OTHER FUNDS 
101 

.. ,;~f:{QJill{f}~r;~t!t~R~,l«~NlliMlmi~f:J~JQg 

102 I Health Care Access Fund 
103 DV0033 Betzold le 2006 I MCAF hncrease rate and refund amount for MnCare Research Credit 

104 

105 Taconite Enivronmental Protection Fund 
106 DV0039 Tomassoni C 2006 TEPF Disfributioh of Excess Proceeds 
107 

0 0 

0 0 

Senate 
FY 2006-07 

(122) 
(2,000) 
(7, 122) 

44,000 
157,427 

201,427 

0 

0 

Senate 
FY 2008 

0 
0 

(58,049) 

44,000 
0 

44,000 

(2,500) 

0 

April 20, 2006 

Senate Senate 
FY 2009 · FY 2008-09 

0 
0 

(60,049) 

44,000 
0 

44,000 

0 
0 

(118,098)' 

88,000 
0 

88,000 

(2,500) . (5,000) 

0 0 
..._ __________ ........ __ ....... ,__.....,......& ____ -... __________ ......, ________ ....... ____ ....... ____________ ............. ...,_ ....... ____ ........... ______ ....... __ ......, ______ ............. __________________ _ 

108 

...-----------------------------------------------------------------------+--------------------------------------------------... 109 ITEMS WITH NON-MONETARY OR NEGLIGIBLE FINANCIAL IMPACT 

~ ~ ~ 3633 Pogemiller I I I Public Finance Bill 
112 3131 Pogemiller 

Susan Von Mosch 
Senate Fiscal Analyst 

Tax Compliance Initiatives 

4 

0 
0 

0 
0 

0 
0 

neg. neg. 
0 

neg. 
0 0 
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S.F. 3131 Omnibus Taxes Bill -- Updated 4:00 p.m. April 19, 2006 

Note: Negative numbers represent revenue losses (tax expenditures) or appropriations. April 20, 2006 

Positive numbers represent revenue gains or budget savings. 

Dollars in Thousands Senate Senate Senate Senate Senate Senate-

Line# Bill# Author List Fund FY 2006 FY 2007 FY 2006-07 FY 2008 FY 2009 FY 2008-09 

113 DV0025 Pogemiller A2006 Fiscal Disparties and Uncompensated Care Reimbursement 0 0 0 0 0 0 

114 1csoo12 Bakk Ethanol and JOBZ time extension 0 0 0 0 0 0 

115 A06-1507 Bakk Occupation Tax Changes 0 0 0 0 0 0 
&A-6 

116 A-5 Dille Revenue Recapture Changes 
.lneg? 

0 0 0 0 0 0 

117 A-20 Stumpf JOBZ Qualified Business in Kittson County neg? neg? neg? neg? neg? 

118 
119 Property Tax 
120 3625 Pogemiller IA 2006 I GF I Property tax statements content requirements modified to include I 0 0 0 0 0 0 

targeting refund notice 

121 I 3061 Bakk IB 2006 I GF I Homestead Classification for Absent Military Personnel 
I 

0 0 0 0 0 0 

122 3089 Murphy A2006 GF Modify Property Tax abatement process for electric generating 0 0 0 0 0 0 

facilities 

123 I 2507 Murphy IA 2006 I GF I Electric and transmission pipeline utilities property tax valuation I 0 0 0 0 Unk. 

rules effective date 

124 3497 Pogemiller A2006 GF: Register Relative ·Homesteads 0 0 0 0 0 0 

125 2570 Saxhaug A2006 GF Property Tax Exemption·for Electric Generating Facility 0 0 0 ·O 0 0 

126 A-2 Hottinger Aggregate Resources Preservation Property Tax 0 0 0 0 0 0 

127 A-10 Murphy EMS Special Taxing District Levy Authority 0 0 0 0 0 0 

128 
129 Mortgage Registry I Deed Taxes 
130 2481 Rest IA 2006 I I Extend sunset on mortgage registry and deed taxes for Hennepin I 0 0 0 0 0 0 

and Ramsy counties to 2013 

131 IDV0037 Betzold IB 2006 I !Authorize Dakota and Anoka counties to .impose a mortgage I 0 0 0 0 0 0 

registry and deed tax 

132 IA-3 Tomassoni I I !Authorize St. Louis County to impose mortage registry and deed I 0 0 0 0 0 0 

tax 
I I I 

133 
134 Local Sales and Use Taxes 
135 2546 Solon A2006 Duluth increase current sales tax rate on food and beverages 0 0 0 0 0 0 

136 DV0034 Bakk A2006 Hermantown change termination 0 0 0 0 0 0 

.137 2005 Proctor 0 0 

138 3733 Kierlin A2006 Winona 0 0 0 0 0 0 

139 2590 A1 Vickerman A2006 Worthington election extension 0 0 0 0 0 0 

140 2901 Sparks A2006 Austin 0 0 0 0 0 0 

141 3218 Koering B 2006 Baxter 0 0 0 0 0 0 

142 2768 Koering B2006 Brainerd for waste water, bridge and trails 0 0 0 0 0 0 

143 3423 Ruud A2006 Breezy Point Sales and Vehicle Excise Tax 0 0 0 0 0 0 

144 2482 Laurey A2006 Cloquet 0 0 0 0 0 0 

Susan Von Masch 
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Line# 

145 

146 

147 

148 

149 

150 

151 

152 

153 

154 

155 

156 

S.F. 3131 Omnibus Taxes Bill·· Updated 4:00 p.m. April 19, 2006 

Note: Negative numbers represent revenue losses (tax expenditures) or appropriations. 

Positive numbers represent revenue gains or budget savings. 

Dollars in Thousands · 
Bill# Author List Fund 

3624 Bakk B 2006 Ely Sales Tax of up to a 1.0% 
2S90 Vickerman 82006 Luverne Sales and Vehicle Excise Tax 
3426 Day A2006 Medford Sales Tax 
301 O Hottinger B 2006 North Mankato to impose a 0.5% sales and use tax. 
2536 Day A2006 

2005 

Tax Increment Financing 
3186 Skoe 

DV0038 Marty 

27 48 Belanger 

3729 Jungbauer 

Susan Von Mosch 
Senate Fiscal Analyst 

82006 

A2006 

A2006 

82006 

Owatona 
Park Rapids 

Modifying definition of small cities 
TIF Provision Limiting Administrative Expenses 
Burnsville TIF 
RamseyTIF 

6 

Senate Senate 
FY 2006 FY 2007 

0 
0 
0 
0 
0 
0 

0 
0 
0 
0 

April 20, 2006 

Senate Senate Senate Senate 
FY 2006-07 FY 2008 FY 2009 FY 2008-09 

0 0 0 0 0 
0 0 0 0 0 
0 0 0 0 0 
0 0 0 0 0 
0 0 0 0 0 
0 0 0 0 0 

0 0 0 0 0 
0 0 0 0 0 
0 0 0 0 0 
0 0 0 0 0 
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S.F. 3131 Omnibus Taxes Bill -- Updated 4:00 p.m. April 19, 2006 

Note: Negative numbers represent revenue losses (tax expenditures) or appropriations. April 20, 2006 
Positive.numbers represent revenue gains or budget savings. 

Dollars in Thousands Senate Senate Senate Senate Senate Senate 
Line# Bill# Author List Fund FY 2006 FY 2007 FY 2006-07 FY 2008 FY 2009 FY 2008-09 
157 B 2006 Detroit Lakes TIF 0 0 0 0 0 0 
158 3745 Pogemiller A2006 Minneapolis TIF 0 0 0 0 0 0 
159 3758 Belanger B 2006 Bloomington TIF 0 0 0 0 0 0 
160 DV0041 Chaudhary A2006 City of New Brighton TIF 0 0 0 0 0 0 
161 St. Michael TIF 0 0 0 0 0 0 
162 

163 rggregate Materials Tax 
164 2377 Rudd IA 2006 I !Sylvan Aggregate Tax I 0 0 0 0 0 0 
165 
166 Misc. 
167 3729 Jungbauer 82006 Ramsey Port Authority for Issuing Bonds 0 0 0 0 0 0 
168 3646 Kiscaden A2006 Extending Rochester School District Property Tax Certification 0 0 0 0 0 0 
169 PUB-2 Dille Winsted Bonding Authority 0 0 0 0 0 0 
170 A-8 Pogemiller Pennock Authority to Issue GO Bonds 0 0 0 0 0 0 
171 A-15 Fischbach Faribault & Rbcori Schooi District Lease Levy 0 0 0 0 0 0 

Susan Von Masch 
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SENATEE. AD SS3131R 

Senator Pogemiller from the Committee on Taxes, to which was referred 

S.F. No. 3131: A bill for an act relating to tax compliance; providing for income 
tax return processing; requiring certain withholding returns be filed by electronic means; 
providing for a study of certain audit positions within the Department of Revenue; 
providing for a study of sales and use tax compliance assistance for taxpayers of limited 
English proficiency; imposing a civil penalty; amending Minnesota Statutes 2004, 
section 289A.09, by adding a subdivision; Minnesota Statutes 2005 Supplement, sections 
270C.Ol, subdivision 4; 289A.60, subdivision 21; proposing coding for new law in 
Minnesota Statutes, chapter 270C. 

Reports the same back with the recommendation that the bill be amended as follows: 

Delete everything after the enacting clause and insert: 

"ARTICLE 1 

_INCOME TAX 

Section 1. [41B.03911 BEGINNING FARMER PROGRAM; TAX CREDITS. 

Subdivision 1. Definitions. (a) For purposes of this section, the following terms 

have the meanings given. 

(b) "Fann" means any tract of land over ten acres in area used for or devoted to the 

commercial production of farm products. 

( c) "Farm product" means those plants and animals useful to humans and includes, 

but is not limited to, forage and sod crops, grain and feed crops, dairy and dairy products, 

poultry and poultry products, livestock, fruits, and vegetables. 

(d) "Farming or livestock production" means the active use, management, .and 

operation of real and personal property for the production of a farm product. 

(e) "Beginning· farmer or livestock producer" means a resident of Minnesota who: 

(I) is seeking entry or has entered within the last two years into farming or livestock 

production; 

(2) intends to farm or raise crops or livestock on land located within the state borders 

of Minnesota; and 

(3) meets the following eligibility requirements as determined by the authority: 

(i) has a net worth of not more than $200,000, including any holdings by a spouse 

or dependent, based on fair market value; 

(ii) provides the majority of the day-to-day physical labor and management of the 

farm; 

(iii) has, by the judgment of the Rural Finance Authority ("authority"), adequate 

farming or livestock production experience or demonstrates knowledge in the type of 

farming or livestock production for which the beginning farmer seeks assistance from 

the authority; 

(iv) demonstrates to the authority a profit potential by submitting projected earnillgs 

statements; 

1 
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2.1 (v) asserts to the satisfaction of the authority that fanning or livestock production 

2.2 will be a significant source of income for the beginning farmer or livestock producer; 

2.3 (vi) participates in a financial management program approved by the authority 

2.4 or the commissioner of agriculture; and 

2.5 (vii) has other such qualifications as specified by the authority. 

2.6 Subd. 2. Beginning farmer management tax credit. (a) A beginning farmer or 

2.1 livestock producer may take a credit against the tax due under chapter 290 for participating 

2.8 in a financial management program approved by the authority. The credit is equal to 100 

2.9 percent of the cost of participating in the program or $500, whichever is less. The credit 

2.10 is available for up to three years while the farmer is in the program. The authority shall 

2.11 maintain a list of approved financial management programs and establish a procedure for 

2.12 approving equivalent programs that are not on the list. 

2.13 (b) The credit is limited to the. liability for tax, as computed under chapter 290 for . 

2.14 the taxable year. If the amount of the credit determined under this section for any taxable 

2.15 year exceeds this limitation, the excess is a beginning farmer management credit carryover 

2.16 according to section 290.06, subdivision 35. 

2.11 Subd. 3. Authority's duties. The authority shall: 

2.18 (1) approve and certify beginning farmers and livestock producers as eligible for 

2.19 the program under this section; 

2.20 (2) provide necessary and reasonable assistance and support to beginning farmers 

221 and livestock producers for qualification and participation in financial management 

2.22 programs approved by the. authority; and 

2.23 (3) refer beginning farmers and livestock producers to agencies and organizations 

2.24 that may provide additional pertinent information and assistance. 

2.25 EFFECTIVE DATE. This section is effective for taxable years beginning after . 

2.26 December 31, 2006. 

2.21 Sec. 2. Minnesota Statutes 2004, section 290.06, subdivision 28, is amended to read: 

2.28 Subd. 28. €1edit Credits and refunds for transit passes . .@_A taxpayer may 

2.29 take a credit against the tax due under this chapter equal to 30 percent of the expense 

2.30 7-- ' ,,.~~d by the taxpayer to provide transit passes, for use in Minnesota, to employees of 

2.31 the taxpayer. As used in this subdivision, "transit pass" has the meaning given in section 

2.32 132(:t)(5)(A) of the Internal Revenue Code. If.the taxpayer purchases the transit passes 

2.33 from the transit system operator, and resells them to the employees, the credit is based on 

2.34 the amount of the difference between the price paid for the passes by the employer and 

2.35 the amount charged to employees. 

2 
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3.1 (b) An employer that is exempt from taxation under section 290.05, but excluding 

3.2 entities enumerated in section 290.05, subdivision 1, clause (b), may claim a refund equal 

to 30 percent of an expense incurred by the employer to provide transit passes to the 

3.4 employer's employees for use in Minnesota .. 

3.5 { c) The commissioner shall prescribe the forms for and the manner in which the 

3.6 refund may be claimed. The commissioner must provide for paying refunds at least 

3.7 quarterly. The· commissioner may set a minimum amount of qualifying expenses that must. 

3.8 be incurred before a refund may be claimed. 

3.9 (d) An amount sufficient to pay the refunds required by this subdivision is 

3.10 appropriated to the commissioner of revenue. 

3.11 EFFECTIVE DATE. This section is effective for transit passes purchased after 

3 12 June 30, 2006. 

3.13 Sec. 3. Minnesota Statutes 2004, section 290.06, is amended by adding a subdivision 
3.14 to read: 

3.15 Subd. 33. Film production credit. (a) A taxpayer is allowed a credit against the 

3.16 taxes due under this chapter equal to 15 percent of film production expenditures made in 

3.17 Minnesota that are directly attributable to film production in Minnesota. For purposes of . 

3.18 this subdivision, "film" means a movie, documentary, or music video, whether on film 

3.19 or video; and "film production" means all the activities related to (i) the preparation for 

3.20 shooting, (ii) the shooting, including processing, and (iii) the editing and finishing of a 

3.21 film. For purposes of this subdivision, the following is not a "film:" 

3.22 (1) news, current events, or public programming or a program that includes weather 

or market reports; 

3.24 f 2) a talk show; 

3.25 J3) a production with respect to a questionnaire or contest; 

3.26 f4) a sports event or sports activity; 

3.27 f5) a gala representation or awards show; 

3.28 f6) a finished production that solicits funds; or 

3.29 f.7) a production for which the production company is required under United States 

3.30 Code, title 18, section 2257, to maintain records with respect to a performer portrayed 

3.31 in a single media or multimedia program. 

3.32 (b) Expenditures that qualify for the credit under this subdivision must be subject to 

~ -~ taxation in Minnesota and include: 

3.34 fl) payment of wages, fringe benefits, or fees for talent, management, or labor to a -

3.35 person who is a Minnesota resident for purposes of this chapter; 

3 
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4.1 (2) payment to personal services corporations for the services ofa performing artist, 

4.2 if the performing artist ·receiving payments from the personal services corporation pays 

4.3 Minnesota income tax; and 

4.4 (3) any of the following provided by a vendor: 

4.5 (i) the story and scenario to be used for a film; 

4.6 (ii) set construction and operations, wardrobe, accessories, and related services; 

4.7 (iii) photography, sound synchronization, lighting, and related services; 

4.8 (iv) editing and related services; 

4.9 (v) rental of facilities and equipment; 

4.10 (vi) leasing of vehicles; and 

4.11 (vii) food and lodging. 

4.12 (c) If the amount of the credit under this subdivision exceeds the taxpayer's tax 

4.13 liability under this chapter for the taxable year, the amount of the excess must be refunded 

4.14 to the taxpayer. The amount necessary to pay the refunds is appropriated annually from 

4.15 the general fund to the commissioner of revenue. 

4.16 EFFECTIVE DATE. This section is effective for taxable years beginning after 

4.17 December 31, 2005. 

4.18 Sec. 4. Minnesota Statutes 2004, section 290.06, is amended by adding a subdivision 
4.19 to read: 

4.20 Subd. 34. Credit for military service. (a) An individual who was in active military 

4.21 service in a designated area after September 11, 2001, may take a credifagainst the tax 

4.22 due under this chapter equal to ... An individual may take this credit in the taxable year the 

4.23 individual returns to Minnesota residency following active military service in a designated 

4.24 area. If a Minnesota resident served in a designated area between September 11, 2001, and 

4.25 December 31, 2005, the individual may take this credit in the taxable year beginning after 

4.26 December 31, 2005, and before January 1, 2007. 

4.27 (b) If a Minnesota resident is killed while serving in active military service in a 

4.28 designated area, the individual's surviving spouse or dependent child may take this credit . 

4.29 in the taxable year of the death. If a Minnesota resident was killed while serving in a 

4.30 designated area between September 11, 2002, and December 31, 2005, the individual's 

4.31 surviving spouse or dependent child may take this credit in the taxable year beginning 

4.32 after December 31, 2005, and before January 1, 2007. 

4.33 (c) For purposes of this section, a "designated area" means a: 

4.34 (1) combat zone designated by Executive Order from the President of the United 

4.35 States; 

4.36 (2) qualified hazardous duty area, designated in Public Law; or 

4 
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(3) location certified by the U.S. Department of Defense as eligible for combat zone 

tax benefits due to the location's direct support of military operations. 

( d) For purposes of this section, active military service includes active duty service 

in any of the United States Armed Forces, the National Guard, or reserves. 

( e) If the amount of the credit which the taxpayer is eligible to receive under this 

section exceeds the taxpayer's tax liability under this chapter, the commiss~oner of revenue 

shall refund the excess to the taxpayer. 

(f) The amount necessary to pay claims for the refund provided in this section is 

appropriated from the general fund to the commissioner of revenue. 

EFFECTIVE DATE. This section is effective for taxable years beginning after 

December 31, 2005. 

Sec. 5. Minnesota Statutes 2004, section 290.06, is amended by adding a subdivision 
to read: 

Subd .. 35. Beginning farmer management credit. (a) A taxpayer who is a 

beginning farmer or livestock producer may take a credit against the tax due under 

this chapter for participation in a financial management program according to section 

41B.0391, subdivision 3. 

(b) The credit may be claimed only after approval and certification by the Rural 

Finance Authority according to section 4 lB.0391. 

( c) The credit is limited to the liability for tax, as computed under this chapter, for 

the taxable year. If the amount of the credit determined under this subdivision for any 

taxable year exceeds this limitation, the excess is a beginning farmer management credit 

carryover to each of the three succeeding taxable years. The entire amount of the excess 

unused credit for the taxable year is carried first to the earliest of the taxable years to 

which the credit may be carried and then to each successive year to which the credit may 

be carried. The amount of the unused credit which may be added under this paragraph 

must not exceed the taxpayer's liability for tax less the beginning farmer management 

credit for the taxable year. 

EFFECTIVE DATE. This section is effective for taxable years beginning after 

December 31, 2006. 

Sec. 6. Minnesota Statutes 2004, section 290.06, is amended by adding a subdivision 
to read: 

Subd. 36. Bovine testing credit. (a) An owner of cattle in Minnesota may take a 

5.34 credit against the tax due under this chapter.for an amount equal to one-half the exbenses 

5.35 incurred during the taxable year to conduct tuberculosis testing on those cattle. 

5 
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6.1 (b) If the amount of credit which the taxpayer is eligible to receive under this 

6.2 subdivision exceeds the taxpayer's tax liability under this chapter, the commissioner of 

6.3 revenue shall refund the excess to the taxpayer. 

6.4 ( c) The amount necessary to pay claims for the refund provided in this subdivision is 

6.5 appropriated from the general fund to the commissioner of revenue. 

6.6 EFFECTIVE DATE. This section is effective for taxable years beginning after 

6.7 December 31, 2005. 

6.8 Sec. 7. Minnesota Statutes 2004, section 290.06, is amended by adding a subdivision 
6.9 to read: 

6.10 Subd. 37. Dairy investment credit. (a) A dairy investment credit is allowed against 

6.11 the tax due under. this chapter equal to ten percent of the amount paid ·or incurred by the 

6.12 taxpayer, on the first $500,000 of qualifying expenditures made in the qualifying period. 

6.13 (b) "Qualifying expenditures" means for purposes of this subdivision the amount 

6.14 spent by a person who raises dairy animals for the acquisition, construction, or 

6.15 improvement of buildings or facilities; or the development of pasture; or the acquisition of 

6.16 equipment; for dairy animal housing, confinement, animal feeding, production of milk 

6.17 and other dairy products, and waste management, including the following, if related to 

6.18 dairy animals in this state: 

6.19 (1) freestall barns; 

6.20 (2) fences; 

6.21 (3) watering facilities; 

6.22 ( 4) feed storage and handling equipment; 

6.23 ( 5) milking parlors; 

6.24 ( 6) robotic equipment; 

6.25 (7) scales; 

6.26 (8) milk storage and cooling facilities; 

6.27 (9) bulk tanks; 

6.28 (10) manure pumping and storage facilities; 

6.29 (11) digesters; 

6.30 (12) equipment used to produce energy. 

6.31 (13) on-farm processing of milk and other dairy products; and 

6.32 (14) development of pasture owned or rented by the taxpayer for the use of dairy 

6.33 animals. 

6.34 Qualified expenditures only include amounts that are capitalized and deducted 

6.35 under either section 167 or 179 of the Internal Revenue Code in computing federal 

6.36 taxable income. 
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1.1 (c) The credit is limited to the liability for tax, as computed under this chapter, 

1.2 for qualifying expenditures, other than expenditures for development of pasture, only 

include amounts that are capitalized and deducted under either section 167 or 179 of the 

7.4 Internal Revenue Code in computing federal taxable income. Qualifying expenditures 

7.5 for development of pasture must not include land acquisition and are limited to soil 

7.6 preparation expenses, seed costs, planting costs, and weed control, which are allowed once 

7.7 for each acre owned or rented by the taxpayer for the use of dairy animals and developed 

7.8 into pasture during the qualifying period. The amount of the unused credit which may 

7.9 be added under this paragraph must not exceed the taxpayer's liability for tax less the 

7 .1 o dairy investment credit for the taxable year. 

1.11 (d) The qualifying period is that time after December 31, 2005, and before January 

7.12 1, 2012. 

( e) The $50,000 maximum credit applies at the entity level for partnerships, S 

7.14 corporations, trusts, and estates as well as at the individual level. In the case of married 

7.15 individuals, the credit is limited to $50,000 for a married couple. 

7.16 EFFECTIVE DATE. This section is effective for tax years beginning after 

7.17 December 31, 2005. 

7.18 Sec. 8. [2~0.06771 CREDIT FOR IDSTORIC STRUCTURE REHABILITATION. 

7.19 Subdivision 1. Definitions. (a) As used in this section, the terms defined in this 

1.20 subdivision have the meanings given. 

1.21 (b) "Certified historic structure" means a property located in Minnesota and listed 

1.22 individually on the National Register of Historic Places or a historic property designated 

··r • .-:J by either a certified local government or a heritage preservation commission created 

7.24 under the National Historic Preservation Act of 1966 and whose designation is approved 

7 .25 by the state historic preservation officer. 

7 .26 ( c) "Eligible property" means a certified historic structure or a structure in a certified 

7.27 historic district that is offered or used for residential. or business purposes. 

7.28 (d) "Structure in a certified historic district" means a structure located in Minnesota 

7 .29 that is certified by the State Historic Preservation Office as contributing to the historic 

7.30 significance of a certified historic district listed on the National Register of Historic Places 

7.31 or a local district that has been certified by the United States Department of the Interior. 

7.32 Subd. 2. Credit allowed. A taxpayer who incurs costs for the rehabilitation of 

eligible property may take a credit against the tax imposed under this chapter in an amount 

7.34 ·equal to 25 percent of the total costs of rehabilitation. Costs of rehabilitation include, 

7.35 but are not limited to, qualified rehabilitation expenditures as defined under section 

7 
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8.1 ~7(c)(2)(A) of the Internal Revenue Code, provided that the costs of rehabilitation must 

8.2 exceed 50 percent of the total basis in the property at the time the rehabilitation activity 

8.3 begins and the rehabilitation must meet standards consistent with the standards of the 

8.4 Secretary of the Interior for rehabilitation as determined by the State Historic Preservation 

8.5 Office of the Minnesota Historical Society. . 

8.6 Subd. 3. Carryback and carryforward. If the amount of the credit under 

8.7 subdivision 2 exceeds the tax liability under this chapter for the year in which the cost is 

8.8 incurred, the amount that exceeds the tax liability may be carried back to any of the three 

8.9 preceding taxable years or carried forward to each of the ten taxable years succeeding the 

8.10 taxable year in which the expense was incurred. The entire amount of the credit must 

8.11 be carried to the earliest taxable year to which the amount may be carried. The unused 

8.12 portion of the credit must be carried to the following taxable year. 

8.13 Subd. 4. Partnerships; multiple owners; transfers.· (a) Credits granted to a 

8.14 , partnership, a limited liability company taxed as a partnership, or multiple owners of 

8.15 property shall be passed through to the partners, members, or owners, respectively, pro 

8.16 rata or pursuant to an executed agreement among the partners, members, or owners 

8.17 documenting an alternate distribution method. · 

8.18 (b) Taxpayers eligible for credits may transfer, sell, or assign the credits in whole 

8.19 or part. Any assignee may use acquired credits to offset up to 100 percent of the taxes 

8.20 otherwise imposed by this chapter. The assignee shall perfect such transfer by notifying 

8.21 the Department of Revenue in writing within 30 calendar days following the effective 

8.22 date of the transfer in such form and manner as shall be prescribed by the Department 

8.23 of Revenue. The proceeds of any sale or assignment of a credit shall be exempt from 

8.24 taxation under this chapter. 

8.25 Subd. 5. Process. To claim the credit, the taxpayer must apply to the State Historic 

8.26 Preservation Office of the Minnesota Historical Society before a historic rehabilitation 

8.27 project begins. The State Historic Preservation Office shall determine the amount of 

8.28 eligible rehabilitation costs and whether the rehabilitation meets the standards of the 

8.29 United States Department of the Interior. The State Historic Preservation Office shall issue 

8.30 certificates verifying eligibilitv for and the amooot of credit. The taxpayer shall attach 

8.31 the certificate to any income tax return on which the credit is claimed. The State Historic 

8.32 Preservation Office of the Minnesota Historical Society may collect fees for applications 

8.33 for the historic preservation tax credit. Fees shall be set at an amount that does not exceed 

8.34 the costs of administering the tax credit program. 
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9.1 Subd. 6. Mortgage certificates; credit for lending institutions. (a) The taxpayer 

9 .2 may elect, in lieu of the credit otherwise allowed under this section, to receive a historic 

rehabilitation mortgage credit certificate. 

9 .4 (b) For purposes of this subdivision, a historic rehabilitation mortgage credit is a 

9 .s certificate that is issued to the taxpayer according to procedures prescribed by the State 

9 .6 Historic Preservation Office with respect to. the certified rehabilitation and which meets 

9.7 the requirements of this paragraph. The face amount of the certificate must be equal to 

9.8 the credit that would be allowable under subdivision 2 to the taxpayer with respect to 

9 .9 the rehabilitation. The certificate may only be transferred by the taxpayer to a lending 

9 .1 o institution, including a nondepository home mortgage lending institution, in connection 

9.11 with a loan: 

9.12 (1) that is secured by the building with respect to which the credit is issued; and 

(2) the proceeds of which may not be used for any purpose other than the acquisition 

9.14 or rehabilitation of the building. · 

9.15 (c) In exchange for the certificate, the lending institution must provide to the 

9.16 taxpayer an amount equal to the face amount of the certificate discounted by the amount 

9.17 by which the federal income tax liability of the lending institution is increased due to its 

9.18 use of the certificate in the manner provided in this section. That amount must be applied, 

9.19 as directed by the taxpayer; in whole or in part, to reduce: 

9 .20 (1) the principal amount of the loan; 

9.21 (2) the rate of interest on the loan; or 

9.22 (3) the taxpayer's cost of purchasing the building, but only in the case of a qualified 

9 "3 historic home that is located in a P.overtv-impacted area as designated by the State Historic . 

'~ . .l.4 Preservation Office. The lending institution may take as a credit against the tax due under 

9 .25 this chapter an amount equal to the amount specified in the certificate. If the amount of 

9.26 the discount retained by the lender exceeds the amount by which the lending institution's 

9 .27 federal income tax liability is increased due to the use of a mortgage credit certificate, the 

9 .28 excess shall be refunded to the borrower with interest at the rate prescribed by the State 

9 .29 Historic Preservation Office. The lending institution may carry forward all unused credits 

9.30 under this subdivision until exhausted. Nothing in this subdivision requires a lending 

9 .31 institution to accept a historic rehabilitation certificate from any person. 

9.32 EFFECTIVE DATE. This section is effective for taxable years beginning after 

~ "'l December 31, 2005. 

9.34 Sec. 9. Minnesota Statutes 2004, section 290.10, is amended to read: 

9.35 290.10 NONDEDUCTIBLE ITEMS. 
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10.1 Subdivision 1. Expenses, interest, and taxes. 

10.2 Except as provided in section 290.17, subdivision 4, paragraph (i), in computing the 

10.3 . net income of a taxpayer no deduction shall in any case be allowed for expenses, interest 

10.4 and taxes connected with or allocable against the production or receipt of all income not 

10.5 included in the measure of the tax imposed by this chapter, except that for corporations 

10.6 engaged in the business of mining or producing iron ore, the mining of which is subject to 

10.1 the occupation tax imposed .by section 298.01, subdivision 4, this shall not prevent the 

10.8 deduction of expenses and other items to the extent that the expenses and other items are 

10.9 allowable under this chapter and are not deductible, capitalizable, retainable in basis, or 

10.10 taken into· account by allowance or otherwise in computing the occupation tax and do not 

10.11 exceed the amounts taken forfederal income tax purposes for that year. Occupation 

10.12 taxes imposed under chapter 298, royalty taxes imposed under chapter 299, or depletion 

10.13 expenses may not be deducted under this clause. 

10.14 Subd. 2. ·Fines, penalties, damages, and expenses. (a) No deduction from taxable 

10.15 income for a trade or business expense under section 162(a) of the Internal Revenue Code 

10.16 shall be allowed for any fine, penalty, damages, or expenses paid to: 

10.11 (1) the government of the United States, a state, a territory or possession of the 

10.18 United States, the District of Columbia, or the Commonwealth of Puerto Rico; 

10.19 (2) the government of a foreign country; or 

10.20 (3) a political subdivision of, or corporation or other entity serving as an agency or 

10.21 instrumentality of, any government described in clause (1) or (2). 

10.22 (b) For purposes of this subdivision, "fine, penalty, damages, or expenses" include, 

10.23 but are not limited to, any .amount: 

10.24 .<I) paid pursuant to a conviction or a plea of guilty or nolo contendere for any 

10.25 crime in a criminal proceeding; 

10.26 (2) paid as a civil penalty imposed by federal, state, or local law, including tax 

10.27 penalties and interest; 

10.28 (3) paid in settlement of the taxpayer's actual or potential liability for a civil or 

10.29 criminal fine or penalty; 

10.30 (4) forfeited as collateral posted in connection with a proceeding that could result in 

10.31 imposition of a fine or penalty; or 

I 0.32 ( 5) legal fees and related expenses paid or incurred in the prosecution or civil action 

10.33 arising from a violation of the law imposing the fine or civil penalty, court costs assessed 

10.34 against the taxpayer, or stenographic and printing charges, compensatory damages, 

10.35 punitive damages, or restitution. 

10 
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11.l EFFECTIVE DATE. This section is effective for taxable years beginning after 

11.2 December 31, 2005. 

11.3 ARTICLE 2. 

11.4 SALES AND USE TAX 

11.5 Section 1. Minnesota Statutes 2005 Supplement, section 270C.722, subdivision 2, 
11.6 is amended to read: 

11.7 Subd. 2. New permits after revocation. (a) The commissioner shall not issue a . 

11.8 new permit after revocation or reinstate a revoked permit unless the taxpayer applies for a 

11.9 permit and provides reasonable evidence of intention to comply with the sales and use 

11.10 tax laws and rules. The commissioner may require the applicant to provide security, in 

11.11 addition to that authorized by section 297A.92, in an amount reasonably necessary to 

11.12 ensure compliance with the sales and use tax laws and rules. If the commissioner issues 

:.._ .... 3 or reinstates a permit not in conformance with the requirements of this subdivision or 

11.14 applicable rules, the commissioner may cancel the permit upon notice to the permit holder. 

11.15 The notice must be served by first class and certified mail at the permit holder's last known 

11.16 address. The cancellation shall be effective immediately, subject to the right of the permit 

11.17 holder to show that the permit was issued in conformance with the requirements of this 

11.18 subdivision and applicable rules .. Upon such showing, the permit must be reissued. 

11.19 (b) If a taxpayer has had a permit or permits revoked three times in a five-year 

11.20 period, the commissioner shaH not may refuse to issue a new permit or reinstate the 

11.21 revoked permit until 24 months have elapsed after revocation and the taxpayer has 

11.22 satisfied the conditions for reinstatement of a revoked permit or issuance of a new permit 

3 imposed by this section and rules adopted under this section. 

11.24 (c) For purposes of this subdivision, "taxpayer" means: 

11.25 (1) an individual, if a revoked permit was issued to or in the name of an individual, 

11.26 or a corporation or partnership, if a revoked permit was issued to or in the name of a 

11.27 corporation or partnership; and 

11.28 (2) an officer of a corporation, a member of a partnership, or an individual who is 

11.29 liable for delinquent sales taxes, either for the entity for which the new or reinstated 

- 11.30 permit is at issue, or for another entity for which a permit was previously revoked, or 

11.31 personally as a permit holder. 

11.32 ·Sec. 2. Minnesota Statutes 2005 Supplement, section 297A.61, subdivision 3, is 
1 ~ 13 amended to read: 

II34 Subd. 3. Sale and purchase. (a) "Sale" and "purchase" include, but are not limited 

11.35 to, each of the transactions listed in this subdivision. 

11.36 (b) Sale and purchase include: 

11 
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12.1 ( 1) any transfer of title or possession, or both, of tangible personal property, whether 

12.2 absolutely or conditionally, for a consideration in money or by exchange or barter; and 

12.3 (2) the leasing of or the granting of a license to use· or consume, for a consideration 

12.4 in money or by exchange or barter, tangible personal property, other than a manufactured 

12.5 home used for residential purposes for a continuous period of 30 days or more. 

12.6 ( c) Sale and purchase include the production, fabrication, printing, or processing of 

12. 1 tangible personal property for a consideration for consumers who furnish either directly or 

12.8 indirectly the materials used in the production, fabrication, printing, or processing. 

12.9 ( d) Sale and purchase include the preparing for a consideration of food. 

12.10 Notwithstanding section 297A.67, subdivision 2, taxable food includes, but is not limited 

12.11 to, the following: 

12.12 (1) prepared· food sold by the retailer; 

12. B (2) soft drinks; 

12.14 (3) candy; 

12.15 (4) dietary supplements; and 

12.16 (5) all food sold through vending machines, except milk. 

12.11 ( e) A sale and a purchase includes the furnishing for a consideration of electricity, 

12.18 gas, water, or steam for use or consumption within this state. 

12.19 (f) A sale and a purchase includes the transfer for a consideration of prewritten 

12.20 computer software whether delivered electronically, by load and leave, or otherwise. 

12.21 (g) A sale and a purchase includes the furnishing for a consideration of the following 

12.22 services: 

12.23 (1) the privilege of admission to places of amusement, recreational areas, or athletic 

12.24 events, and the making available of amusement devices, tanning facilities, reducing 

12.25 salons, steam baths, turkish baths, health clubs, and spas or athletic facilities; 

12.26 (2) lodging and related services by a hotel, rooming house, resort, campground, 

12.21 motel, or trailer camp and the granting of any similar license to use real property in a 

12.28 specific facility, other than the renting or leas~g of it for a continuous period of 30 days 

12.29 or more under an enforceable written agreeme~t that may not be terminated without 

12.30 prior notice; 

12.31 (3) nonresidential parking services, whether on a contractual, hourly, or other 

12.32 periodic basis, except for parking at a meter; 

12.33 ( 4) the granting of membership in a club, association, or other organization if: 

12.34 (i) the club, association, or other organization makes available for the use of its 

12.35 members sports and athletic facilities, without regard to whether a separate charge is 

12:36 assessed for use of the facilities; and 

12 
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13.1 (ii) use of the sports and athletic facility is not made available to the general public 

13.2 on the same basis as it is made available to members. 

Granting of membership means both onetime initiation fees and periodic 

13.4 membership dues. Sports and athletic facilities include golf courses; tennis, racquetball, 

13.5 handball, and squash courts; basketball and volleyball facilities; running tracks; exercise 

13.6 equipment; swimming pools; and other similar athletic or sports facilities; 

13. 7 ( 5) delivery of aggregate materials and concrete block by a third party if the delivery 

13.8 would be subject to the sales tax if provided by the seller of the aggregate material or 

13.9 concrete block; and 

13.10 (6) services as provided in this clause: 

13.11 (i) laundry and dry cleaning services including cleaning, pressing, repairing, altering, 

13.12 and storing clothes, linen services and supply, cleaning and blocking hats, and carpet, 

· 3 drapery, upholstery, and industrial eleaning. Laundry and dry cleaning services do not 

13.14 include services provided by coin operated facilities operated by the customer; 

13.15 (ii) motor vehicle washing, waxing, and cleaning services, including services 

13.16 provided by coin operated facilities operated by the customer, and rustproofing, 

13.17 undercoating, and towing of motor vehicles; 

13.18 (iii) building and residential cleaning, maintenance, and disinfecting and 

13.19 exterminating services; 

13.20 (iv) detective, security, burglar, fire alarm, and armored car services; but not 

13.21 including services performed within the jurisdiction they serve by off-duty licensed peace 

13.22 officers as defined in section 626.84, subdivision I, or services provided by a nonprofit 

13.23 organization for monitoring and electronic surveillance of persons placed on in-home 

"' ... ~14 detention pursuant to court order or under the direction of the Minnesota Department 

13.25 of Corrections; 

13.26 (v) pet grooming services; 

13.27 (vi) lawn care, fertilizing, mowing, spraying and sprigging services; garden planting 

13.28 and maintenance; tree, bush, and shrub pruning, bracing, spraying, and surgery; indoor 

13.29 plant care; tree, bush, shrub, and stump removal, except when performed as part of a land 

13.30 clearing contract as defined in section 297 A.68, subdivision 40; and tree trimming for 

13.31 public utility lines. Services performed under a construction contract for the installation of 

13.32 shru:bbery, plants, sod, trees, bushes, and similar items are nottaxable; 

13.33 (vii) massages, except when provided by a licensed health care facility or 

,4 professional or upon written referral from a licensed health care facility or professional for 

13.35 treatment of illness, injury, or disease; and 
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(viii) the furnishing of lodging, board, and care services for animals in kennels and 

other similar arrangements, but excluding veterinary and horse boarding services. 

In applying the provisions of this chapter, the terms "tangible personal property" 

and "sales at retail" include taxable services listed in clause (6), items (i) to (vi) and 

(viii), and the provision of these taxable services, unless specifically provided otherwise. 

Services performed by an employee for an employer are not taxable. Services performed 

by a partnership or association for another partnership or association are not taxable if 

one of the entities owns or controls more than 80 percent of the voting power of the 

equity interest in the other entity. Services performed between members of an affiliated 

group of corporations are not taxable. For purposes of the preceding sentence, "affiliated 

· group of corporations" includes those entities that would be classified as members of an 

affiliated group under United States Code, title 26, section 1504, and that are eligible to 

file a consolidated tax return for federal income tax purposes. 

(h) A sale and a purchase includes the furnishing for a consideration of tangible 

personal property or taxable services by the United States or any of its agencies or 

instrumentalities, or the state of Minnesota, its agencies, instrumentalities, or political 

subdivisions. 

(i) A sale and a purchase includes the furnishing for a consideration of 

telecommunications services, including cable television services and direct satellite 

services·. Telecotrimunications services are taxed to the extent allowed under federal law. 

(j) A sale and a purchase includes the furnishing for a consideration of installation if 

the installation charges would be subject to the sales tax if the installation were provided 

by the seller of the item being installed. 

(k) A sale and a purchase includes the rental of a vehicle by a motor vehicle dealer 

to a customer when (1) the vehicle is rented by the customer for a consideration, or (2) 

the motor vehicle dealer is reimbursed pursuant to a service contract as defined in section 

65B.29, S"Qbdivision 1, clause (1). 

EFFECTIVE DATE. This section is effective for purchases and sales made after 

June 30, 2006. 

Sec. 3. Minnesota Statutes 2005 Supplement, section 297 A.64, subdivision 4, is 
amended to read: 

Subd. 4. Exemptions. (a) The tax and the fee imposed by this section do not apply 

to a lease or rental of ( 1) a vehicle to be used by the lessee to provide a licensed taxi 

service; (2) a hearse or limousine used in connection with a burial or funeral service; -or 

(3) a van designed or adapted primarily for transporting property rather than passengers; 

or ( 4) a vehicle under a car sharing agreement where the lessee is a dues-paying member 

14 
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15.1 of a nonprofit car sharing organization that leases vehicles only on an hourly or mileage 

15.2 basis. The tax and the fee imposed under this section do not apply when the lease or rental 

of a vehicle is exempt from the tax imposed under section 297 A.62, subdivision 1. 

15.4 (b) The lessor may elect not to charge the fee imposed in subdivision 2 if in the 

15.5 previous calendar year the lessor had no more than 20 vehicles available for lease that · 

15.6 would have been subject to tax under this section, or no more than $50,000 in gross 

15.7 receipts that would have been subject to tax under this section. 

15.8 EFFECTIVE DATE. This section is effective for leases made after June 30, 2006. 

15.9 Sec. 4. Minnesota Statutes 2004, section 297A.67, subdivision 18, is amended to read: 

15.10 Subd. 18. Used and re-refined motor oils. Used motor oils are exempt. Re-refined 

15.11 motor oils that meet American Petroleum Institute specifications for gasoline or diesel 

· i engines are exempt. 

15.13 EFFECTIVE DATE. This section is effective for sales and purchases made after 

15.14 June 30, 2006. 

15.15 Sec. 5. Minnesota Statutes 2004, section 297A.67, is amended by adding a subdivision 
15.16 to read: 

15.17 Subd. 33. Recycled copier and printing papers. Copier paper with a minimum 

15.18 postconsumer recycled content of 30 percent by weight is exempt. Uncoated printing 

15.19 paper with a minimum of30 percent postconsumer recycled content by weight is exempt. 

15.20 Coated printing paper with a minimum of ten percent of postconsumer recycled content by 

15.21 weight is exempt. 

:.._ .... 2 EFFECTIVE DATE. This section is effective for sales and·purchases made after 

15.23. June 30, 2006. 

15.24 Sec. 6. Minnesota Statutes 2004, section 297 A.68, subdivision 19, is amended to read: 

15.25 Subd. 19. Petroleum products~ The following petroleum products are exempt: 

15.26 (1) products upon which a tax has been imposed and paid under chapter 296A, 

15.27 and for which no refund has been or will be allowed because the buyer used the fuel 

15.28 for nonhighway use; 

15.29 (2) products that are used in the improvement of agricultural land by constructing, 

15.30 maintaining, and repairing drainage ditches, tile drainage systems, grass waterways, water 

15.31 impoundment, and other erosion control structures; 

;.._. _,2 (3) products purchased by a transit system receiving financial assistance under 

15.33 section 174.24, 256B.0625, subdivision 17, or 473384; 

15.34 (4) products purchased by an ambulance service licensed under chapter 144E; 

15 



SENATEE AD SS3131R 

16.1 (5) products used in a passenger snowmobile, as defined in section 296A.Ol, 

16.2 subdivision 39, for off-highway business use as part of the operations of a resort as 

16.3 provided under section 296A~16, subdivision 2, clause (2); or 

16.4 ( 6) products purchased by a state or a political subdivision of a state for use in motor 

16.5 vehicles exempt from registration under section 168.012, subdivision 1, paragraph (b); or 

16.6 (7) products purchased for use as fuel for a commuter rail system operating under 

16.7 sections 174.80 to 174.90. The tax must be imposed and collected as if the rate under 

16.8 section 297A.62, subdivision 1, applied, and then refunded in the manner provided 

16.9 in section 297A.75. 

16.10 EFFECTIVE DATE. This section is effective for purchases made after June 30, 

16.11 2006. 

16.12 Sec. 7. Minnesota Statutes 2004, section 297A.68, is amended by adding a subdivision . . 

16.13 to re~d: 

16.14 Subd. 42. Commuter rail materials, supplies, and equipment. Materials, 

16.15 supplies, and equipment used or consumed in the construction, equipment, or improvement 

16.16 of a commuter rail transportation system operated under sections 174.80 to 174.90 are 

16.17 exempt. This exemption includes railroad cars,· engines, and related equipment. 

16.18 EFFECTIVE DATE. This section is effective for purchases made after JUn.e 30, 

16.19 2006. 

16.20 Sec. 8. Minnesota Statutes 2004, section 297A.70, subdivision 3, is amended to read: 

16.21 Subd. 3. Sales of certain goods and services to government.. (a) The following 

16.22 sales to or use by the specified governments and political subdivisions of the state are 

16.23 exempt: 

16.24 (1) repair and replacement parts for emergency rescue vehicles, fire trucks, and 

16.25 fire apparatus to a political subdivision; 

16.26 (2) machinery and equipment, except for motor vehicles, used directly for mixed 

16.27 municipal soli<l: waste management services at a solid waste disposal facility as defined in 

16.28 section 115A.03, subdivision 10; 

16.29 (3) chore and homemaking services to a political subdivision of the state to be 

16.30 provided to elderly or disabled individuals; 

16.31 ( 4) telephone services to the Department of Administration that are used to provide 

16.32 telecommunications services through the intertechnologies revolving fund; 

16.33 ( 5) firefighter personal protective equipment as defined in paragraph (b ), if purchased 

16.34 or authorized by and for the use of an organized fire department, fire protection district, or 

16 
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11.1 fire company regularly charged with the responsibility of providing fire protection to the 

17.2 state or a political subdivision; 

(6) bullet-resistant body armor that provides the wearer with ballistic and trauma 

17.4 protection, if purchased by a law enforcement agency of the state or a political subdivision 

17.5 of the state, or a licensed peace officer, as defined in section 626.84, subdivision I; 

17.6 (7) motor vehicles purchased or leased by political subdivisions of the state if the 

11.1 vehicles are exempt from registration under section 168.012, subdivision I, paragraph (b), 

17.8 exempt from taxation under section 473.448, or exempt from the motor vehicle sales tax 

17.9 under section 297B.03, clause (12); 

17.10 (8) equipment designed to process, dewater, and recycle biosolids for wastewater 

11.11 treatment facilities of political subdivisions, and materials incidental to installation of 

11.12 that equipment; and 

3 (9) sales to a town ~f gravel and of machinery, equipment, and accessories, except 

17.14 motor vehicles, used exclusively for road and bridge maintenance, and leases by a town of 

17.15 motor vehicles exempt from tax under section 297B.03, clause (10); and 

17.16 (10) voting eqUipment purchased between January 1, 2006, and January 1, 2008, 

17.17 by a county to comply with United States Code, title 42, ~ection 15481,.(''Help America 

17.18 Vote Act of 2002"). 

17.19 (b) For purposes of this subdivision, "firefighters personal protective equipment" 

11.20 means helmets, including face shields, chin straps, and neck liners; bunker coats and 

11.21 pants, including pant suspenders; boots; gloves; head covers or hoods; wildfire jackets; 

17.22 protective coveralls; goggles; self-contained breathing apparatus; canister filter masks; 

11.23 personal alert safety systems; spanner belts; optical or thermal imaging search devices; 

:i:, ;L4 and all safety equipment required by the Occupational Safety and Health Administration. 

17.25 EFFECTIVE DATE. This ·section is effective retroactively from January I, 2006. 

17.26 . Sec. 9. Minnesota Statutes 2005 Supplement, section 297A.70, subdivision 8, is 
11.21 amended to read: 

17.28 Subd. 8. Regionwide public safety radio communication system; products and 

.17.29 · services. Products and services including, but not limited to, end user equipment used 

17.30 for construction, ownership, operation, maintenance, and enhancement of the backbone 

17.31 system of the regionwide public safety radio communication system established under 

17.32 sections 403.21to403.34 403.40, are exempt. For purposes of this subdivision, backbone 

1
'"' 13 system is defined in section 403 .21, subdivision 9. This subdivision is effective for 

i · 1.34 · purchases, sales, storage, use, or consumption for use in the first and second phases of the 

17.35 system, as defined in section 403.21, subdivisions 3, 10, and 11, and that portion of the 

17.36 third phase of the system that is located in the southeast district of the State Patrol and 
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18.l the counties of Benton, Sherburne, Stearns, and Wright, and that portion of the system 

. 18.2 that is located in Itasca County. 

18.3 Sec. 10. Minnesota Statutes 2004, section 297 A. 71, subdivision 23, is amended to read: 

18.4 Subd. 23. Construction materials for qualified low-income housing projects. (a) 

18.5 Purchases of materials and supplies used or consumed in and equipment incorporated into 

18.6 the construction; improvement, or expansion of qualified low-income housing projects are 

18.7 exempt from the tax imposed under this chapter ifthe owner of the qualified low~income 

18.8 housing project is: 

18.9 (1) the public housing agency or housing and redevelopment authority of a political 

18.10 subdivision; 

18.11 (2) an entity exercising the powers of a housing and redevelopment authority within 

18.12· a political subdivision; 

18.13 (3) a limited partnership in which the sole general partner is an authority under 

18.14 clause (1) or an entity under clause (2); 

18.15 ( 4) a nonprofit corporation subject to the provisions of chapter 317 A, and qualifying 

18.16 under section 50l(c)(3) or 501(c)(4) of the Internal Revenue Code of 1986, as amended; m 

18.17 (5) an owner entity, as defined in Code of Federal Regulations, title 24, part 941.604, 

18.18 for a qualified low-income housing project described in paragraph (b), clause (5); or 

18.19 (6) a limited partnership in which either: 

18.20 (i) the sole general partner is an entity under clause (4); or 

18.21 (ii) the managing partner is an entity under clause ( 4) and makes the following 

18.22 disclosures in writing to an entity under clause '(1) or (2): 

18.23 (A) the names of all members of the partnership; 

18.24 (B) the address for service of process of each member of the partnership; and 

18.25 (C) the financing plan for the low-income housing project. 

18.26 This exemption applies regardless of whether the purchases are made by the owner 

18.27 of the facility or a contractor. 

18.28 (b) For purposes of this exemptio~, "qualified low-income housing project" means: 

18:29 (1) a housing or mixed use project in which at.least 20 percent of the residential units . 

18.30 are qualifying low-income rental housing units as defined in section 273.126; 

18.31 (2) a federally assisted low-income housing project financed by a mortgage insured 

18.32 or held by the United States Department of Housing and Urban Development under 

18.33 United States Code, title 12, section 1701s, 1715l(d)(3), 1715l(d)(4), or 1715z-1; United 

18.34 States Code, title 42, section 1437f; the Native American Housing Assistance and 

18.35 Self-Determination Act, United States Code, title 25, section 4101 et seq.; or any similar 

18.36 successor federal low-income housing program; 
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(3) a qualified low-income housing project as defined in United States Code, title 

26, section 42(g), meeting all of the requirements for a low-income housing credit under 

section 42 of the Internal Revenue Code regardless of whether the project actually applies 

for or receives a low-income housing credit; 

(4) a project that will be operated in compliance with Internal Revenue Service 

revenue procedure 96-32; or 

( 5) a housing or mixed use project in which all or a portion of the residential units 

are subject to the requirements of section 5 of the United States Housing Act of 1937. 

(c) For a project, a portion of which is not used for low-income housing units, 

the amount of purchases that are exempt under this subdivision must be determined by 

multiplying the total purchases, as specified in paragraph (a), by the ratio of: 

(1) the total gross square footage of units subject to the income limits under section 

273.126, the financing for the project, the federal low-income housing tax credit, revenue 

procedure 96-32, or sections of the United States Housing Act of 1937, as applicable 

to the project; and 

(2) the total gross square footage of all units in the project. 

(d) The tax must be imposed and collected as ifthe rate under section 297A.62, 

subdivision I, applied, and then refunded in the manner provided in section 297 A. 75. 

EFFECTIVE DATE. This section is effective for sales and purchases made after 

June 30, 2006. 

Sec. 11. Minnesota Statutes 2004, section 297A.71, is amended by adding a 
subdivision to read: 

Subd. 3 7. Hydroelectric generating facility. Materials and supplies used or 

consumed in the construction of a 10.3 megawatt run-of-the-river hydroelectric generating 

facility that meets the requirements of this subdivision are exempt. To qualify for the 

exemption under this subdivision, a hydroelectric generating facility must: 

(1) utilize between 12 and 16 turbine generators at a dam site existing on March 

31, 1994; 

(2) be located on land within 3,000 feet of a 13.8 kilovolt distribution circuit; and 

(3) be eligible to receive a renewable energy production incentive payment wider 

section 216C.41. 

EFFECTIVE DATE. This section is effective for sales and purchases made after 

April 30, 2006, and on or before December 31, 2009. 

Sec. 12. Laws 1980, chapter 511, section 1, subdivision 2, as amended by Laws 1991, 
chapter 291, article 8, section 22; Laws 1998, chapter 389, article 8, section 25; and Laws 
2003, First Special Session chapter 21, article 8, section 11, is amended to read: 
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20.l 

20.2 Subd. 2. Notwithstanding Minnesota Statutes, Section 477A.016, or any other law, 

20.3 ordinance, or city charter provision to the contrary, the city of Duluth may, by ordinance, 

20.4 impose an additional sales tax of up to one and one half two and one-quarter percent on 

20.5 sales transactions which are described in Minnesota Statutes 2000, Section 297A.01, 

20.6 Subdivision 3, Clause ( c ). When the city council determines that the taxes imposed 

20.1 under this subdivision and under Laws 1998, chapter 389, article 8, section 26_,_ at a rate 

20.8 of one-half of one percent have produced revenue sufficient to pay (1) the debt service 

20.9 on bonds in a principal amount of $8,000,000 issued for capital improvements to the 

20.10 Duluth Entertainment and Convention Center, and (2) debt service on outstanding bonds 

20.11 originally issued in the principal amount of $4,970,000 to finance capital improvements to 

20.12 the Great Lakes Aquarium since the imposition of the taxes at the rate of one and one-half 

20.13 percent, the rate of the tax_ under this subdivision is reduced to by one-half of one percent. 

20.14 When the city council determines that the taxes imposed under this subdivision at a rate 

20.15 of three-quarters of one percent have produced revenue sufficient to pay debt service on 

20.16 bonds in the principal amount of $33,700,000, plus issuance and discount costs, issued 

20.11 for capital improvements for a new arena at the Duluth Entertainment and Convention 

20.18 Center, the rate of tax under this subdivision shall be reduced by three-quarters of one 

20.19 percent. The imposition of this tax shall not be subject to voter referendum under either 

20.20 stat~ law or city charter provisions. 

20.21 EFFECTIVE DATE. This section is effective the day after the governing body of 

20.22 the city of Duluth and its chief clerical officer comply with Minnesota Statutes, section 

20.23 645.021, subdivisions 2 and 3. 

20.24 

20.25 · Sec. 13. Laws 1996, chapter 471, article 2, section 29, is amended to read: 

20.26 Sec. 29. [CITY OF HERMANTOWN; SALES TAX.] 

20.21 CITY OF HERMANTOWN; SALES AND USE TAX. 

20.28 Subdivision 1. Sales and use tax authorized • .{&Notwithstanding Minnesota 

20.29 Statutes, section 477A.016, or any other contrary provision of law, ordinance, or city 

20.30 charter, the city of Hermantown may, by ordinance, impose an additional sales and use tax 

20.31 of up to one percent on sales transactions, storage, and use taxable pursuant to Minnesota 

20.32 Statutes, chapter 297 A, that occur within the city. 

20.33 fil The proceeds of the first one-half of the one percent tax imposed under this 

20.34 section must be used to meet the costs of by the city for the following projects: 

20.35 ( 1) extending a sewer interceptor line; 

20 



SENATEE AD SS3131R 

21.1 (2) construction of a booster pump station, reservoirs, and related improvements 

21.2 to the water system; and 

(3) construction of a building containing a police and fire station and an 

21.4 administrative services facility. 

21.5 (c) Revenues received from the remaining one-half of the one percent tax 

21.6 authorized under this section must be used by the city to pay all or part of the capital and 

21. 7 administrative costs of developing, acquiring, constructing, and initially furnishing and 

21.8 equipping the following projects: 

21.9 (1) construction of a new facility or purchase of an existing facility to be used as 

21.10 a public works facility; 

2u1 (2) construction, signalization, and rehabilitation of primary collector roads and 

21.12 · commercial frontage roads, within the city; and 

1 (3) extension of a regional trunk sewer. 

21.14 (d) Authorized expenses include, but are not limited to, acquiring property; paying 

21.15 construction, administrative, and operating expenses related to the development of the 

21.16 projects listed in paragraph (c); paying debt service on bonds or other obligations, 

21.17 including lease obligations, issued to finance construction, expansion, or improvement of 

21.18 the projects listed in paragraph (c); and other compatible uses, including but not limited to, 

21.19 parking, lightillg, and landscaping. 

21.20 Subd. 2. Referendum . .{fil_Ifthe Hermantown city council proposes to impose the 

21.21 sales tax authorized by this section, it shall conduct a referendum on the issue. 

21.22 (b) If the Hermantown city council initially imposes the tax at a rate .that is less than 

21 23 one percent and proposes increasing the tax rate at a later date up to the full one percent, it 

~i_~L;4 shall conduct a referendum on the increase of the tax rate. 

21.25 i£}_ The question of imposing or increasing the tax must be submitted to the voters at 

21.26 a special or general election. The tax may not be imposed unless a majority of votes cast 

21.27 on the question of imposing the tax are in the affirmative. The commissioner of revenue 

21.28 shall prepare a suggested form of question to be presented at the election. This subdivision 

21.29 applies notwithstanding any city charter provision to the contrary. 

21.30 Subd. 3. Enforcement; collection; and administration of taxes. A sales tax 

21.31 imposed under this section must be reported and paid to the commissioner of revenue 

21.32 with the state sales taxes, and be subject to the same penalties, interest, and enforcement 

21.33 provisions. The proceeds of the tax, less refunds and a proportionate share of the cost of 

collection, shall be remitted at least quarterly to the city. The commissioner shall deduct 

21.35 from the proceeds remitted an amount that equals the indirect statewide cost as well as the 
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22.1 direct and indirect department costs necessary to administer, audit, and collect the tax. 

22.2 The amount deducted shall be deposited in the state general fund. 

22.3 Subd. 3a. Bonding authority. (a) The city may issue general obligation bonds 

22.4 under Minnesota Statutes, chapter 475, to finance the costs in subdivision 1, paragraph (c). 

22.5 The total amount of bonds issued for the projects under subdivision 1, paragraph (c), may 

22.6 not exceed $13 ,000,000 in the aggregate. An election to approve the bonds is not required. 

22.1 (b) The bonds are not included in computing any debt limitation applicable to the 

22.8 city, and the levy of taxes under Minnesota Statutes, section 475.61, to pay principal of 

22.9 and interest on the bonds is not subject to any leyy limitation. 

22.10 ( c) The taxes authorized under this section may be pledged to and used for the 

22.11 payment of the bonds and any bonds issued to refund them. 

22.12 Subd. 4. Termination. The portion of the tax authorized tmdet this section to 

22.13 finance the improvements described in subdivision 1, paragraph (b), terminates !It th 1 lilt .. 

22.14 of (1) ten )CMS after the date ofinitim imposition of the tax or (2) on the mst da) of the 

22.15 lit • • ,,,..4 '""' 11 .. +1 ..... 'i''t li'.H F1iMs st F1 t 1'11l\l\i1u1tti 11\ 1 u tl" i'kr nil\ i1 t1u11t lin~a ia nt ~tll\AGi! 

22.16 lul'U' 1 11\ ' '"' d .i;. ll\l\ +1, t!il t ~M!IM tll\ 1111111 1 'li7 11111 "'*ii! d ii! I il isil i111 ii!nl isiliutii!l 111 1 

22.11 ehtttses (1) to (3) and to ptepa) or 1etite at matmit, the p1ineipm mte1est and premittm: 

22.18 dtte on mn bonds isstted :£m the immthemert~ on March 31, 2026. The portion of the 

22.19 tax authorized to finance the improvements described in subdivision 1, paragraph ( c ), 

22.20 terminates when the revenues raised are sufficient to finance those improvements, up to an 

22.21 amount equal to $13,000,000 plus any interest, premium, and other costs associated with 

22.22 the bonds issued under subdivision 3a. The city council may terminate this portion of the 

22.23 tax earlier. Any funds remaining after completion of the improvements and retirement or 

22.24 redemption of the bonds may be placed in the general fund of the city. 

22.25 Sttbd. 5. Local app10-,al effeeti-,e date TI,iii! ii! ti ... 1@ '7h +i11r +1, F1st11r •'* • ~•·Hl 

22.26 emtetment, tmon eonmHmee with hf.imtes6ts: Smtntes seeti6ft 645 021 Sttbm v isi6ft 3 h ~ 

22.27 $1.. i'kr .f TT 1 1 11;a111$ uH11 

22.28 EFFECTIVE DATE. This section is effective the day after the governing body of 

22.29 the city of Hermantown and its chief clerical officer comply with Minnesota Statutes, 

22.30 section 645.021, subdivisions 2 and 3. 

22.31 Sec. 14. Laws 1999, chapter 243, article 4, section 18, subdivision 1, is amended to 
22.32 read: 

22.33 Subdivision 1. Sales and use tax. {&_Notwithstanding Minnesota Statutes, section 

22.34 297A.48. subdivision lttA77A.016, or any other provision of law, ordinance, or city 

22.35 charter, if approved by the city voters at the first municipal general election held after the 

22.36 date of final enactment of this act or at a special election held November 2, 1999, the city 
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of Proctor may impose by ordinance a sales and use tax of up to one-half of one percent 

for the purposes specified in subdivision 3, paragraph (a). The provisions of Minnesota 

Statutes, section 297A.48 297 A.99, govern the imposition, administration, collection, and 

enforcement of the tax authorized under this subdivision. 

(b) The city of Proctor may impose by ordinance an ad~tional sales and use tax of 

up to one-half of one percent if approved by the city voters at a general election or at a 

special election held for this purpose. The revenues received from this additional tax must 

be used for the purposes specified in subdivision 3, paragraph {b). · 

EFFECTIVE DATE. This section is effective the day following final enactment, 

upon compliance by the city of Proctor with Minnesota Statutes, section 645.021, 

subdivision 3. 

Sec. 15. Laws 1999, chapter 243, article 4, section 18, subdivision 3, is amended to 
read: 

Subd. 3. Use of revenues. .{fil_ Revenues received from taxes authorized by 

subdivisions 1, paragraph (a), and 2 must be used by the city to pay the cost of collecting 

the taxes and to pay for construction and improvement of the following city facilities: 

(1) streets; and 

(2) constructing and equipping the Proctor cQmmunity activity center. 

Authorized expenses include, but are not limited to, acquiring property, paying 

construction and operating expenses related to the development of an authorized facility, 

and paying debt service on bonds or other obligations, including lease obligations, issued 

to finance the construction, expansion, or improvement of an authorized facility. The 

capital expenses for all projects authorized under this paragraph that may be paid with 

these taxes is limited to $3,600,000, plus an amount equal to the costs related to issuance 

of the bonds. 

(b) Revenues received from taxes authorized by subdivision 1, paragraph {b), 

must be used by the city to pay the cost of collecting the taxes and for construction and 

improvements of city streets, public utilities, sidewalks, bikeways, and trails. 

EFFECTIVE DATE. This section is effective the day following final enactment, 

upon compliance by the city of Proctor with Minnesota Statutes, section 645.021, 

subdivision 3. 

Sec. 16. Laws 1999, chapter 243, article 4, section 18, subdivision 4, is amended to 
read: 

Subd. 4. Bonding authority. (a) The city may issue bonds under Minnesota 

Statutes, chapter 475, to finance the capital expenditure and improvement projects 
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24.1 described in subdivision 3. An election to approve the bonds under Minnesota Statutes, 

24.2 section 475.58, is not required. 

24.3 (b) The issuance of bonds under this subdivision is not subject to Minnesota Statutes, 

24.4 · sections 275.60 and 279.61 275.61. 

24.5 ( c) The bonds are not included in computing any debt limitation applicable to the 

24.6 city, and the levy of taxes under Minnesota Statutes, section 475.61, to pay principal of 

24.7 and interest on the bonds is not subject to any levy limitation. 

24.8 (d) For projects described in subdivision 3, paragraph (a), the aggregate principal 

24.9 amount of bonds, plus the aggregate of the taxes used directly to pay eligible capital 

24.10 expenditures and improvements, may not exceed $3,600,000, plus an amount equal to 

24.11 the costs related to issuance of the bonds, including interest on the bonds. For projects 

24.12 described in subdivision 3, paragraph (b ), the aggregate principal amount of bonds may 

24.13 not exceed $7,200,000, plus an amount equal to the costs related to issuance of the bonds, 

24.14 including interest on the bonds. 

24.15 (e) The sales and use and excise taxes authorized in this section may be pledged to 

24.16 and used for the payment of the bonds and any bonds issued to refund them only if the 

24.17 bonds and any refunding bonds are general obligations of the city. 

24.18 EFFECTIVE DATE. This section is effective the day following final enactment, 

24.19 upon compliance by the city of Proctor with Minnesota Statutes, section 645.021, 

24.20 subdivision 3. 

24.21 Sec. 17. Laws 2005, First Special Session chapter 3, article 5, section 43, subdivision 
24.22 3, is amended to read: 

24.23 Subd. 3. Use of revenues. Revenues received from the taxes authorized by 

24.24 subdivisions 1 and 2 must be rised to pay all or part of the capital costs of transportation 

24.25 contained in the Minnesota Department of Transportation's Winona Intermodal study 

24.26 dated June 2002 and in the resolution approved by the city council on January 3, 2005, and 

24.27 all or a part of the capital costs of flood control projects approved by resolution of the city 

24.28 council on February 6, 2006, including securing or paying debt service on bonds issued 

24.29 under subdivision 4, for the transportation and flood control projects and to pay the cost 

24.30 of collecting and administering the tax. Authorized costs include, but are not limited to, 

24.31 acquiring property and paying construction and engineering costs related to the projects. 

24.32 EFFECTIVE DATE. This section is effective the day after compliance by 

24.33 the governing body of the city of Winona with Minnesota Statutes, section 645.021, 

24.34 subdivision 3. 
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25.l Sec. 18. Laws 2005, First Special Session chapter 3, article 5, section 44, subdivision 
25.2 1, is amended to read: 

Subdivision 1. [SALES AND USE TAX.] Notwithstanding Minnesota Statutes, 

25.4 section 4 77A.O16, or any other provision of law, ordinance, or city charter, if approved by 

25.5 the voters pursuant to Minnesota Statutes, section 297A.99, at tfte next~eneral election 

25.6 held before January 1, 2008, the city of Worthington may impose by ordinance a sales 

25. 7 and use tax of up to one-half of one percent for the purpose specified in subdivision 3. 

25.8 Except as otherwise provided in this section, the provisions of Minnesota Statutes, section 

25.9 297 A.99, govern the imposition, administration, collection, and enforcement of the tax 

25.10 authorized under this subdivision. 

25.11 EFFECTIVE DATE. This section is effective the day following final enactment. 

25.12 Sec. 19. CITY OF AUSTIN; TAXES AUTHORIZED. 

~. ~·3 Subdivision 1. Sales and use tax. Notwithstanding Minnesota Statutes, section 

25.14 4 77A.O16, or any other provision of law, ordinance, or city charter, if approved by the 

25.15 voters pursuant to Minnesota Statutes, section 297A.99, at the next general election or 

25.16 special election held for that purpose before January 1, 2007, the city of Austin may 

25.17 impose by ordinance a sales and use tax of up to one-half of one percent for the purpose 

25.18 specified in subdivision 2. Except as otherwise provided in this section, the provisions of 

25.19 Minnesota Statutes, section 297A.99, govern the imposition, administration, collection, 

25.20 and enforcement of the tax authorized under this subdivision. 

25.21 Subd. 2. Use of revenues. Revenues received from taxes authorized by subdivision 

25.22 1 must be used by the city of Austin to pay all or part of the capital or administrative costs 

of flood mitigation projects in the city of Austin. Authorized expenses include, but are not 

25.24 limited to, acquiring property and paying construction and engineering expenses related 

25.25 to the flood mitigation projects. 

25.26 Subd. 3. Bonding authority. Pursuant to the approval of the city voters to iinpose 

25.27 the tax authorized in subdivision 1, the city of Austin may issue without an additional 

25.28 election general obligation bonds of the city in an amount not to exceed $14,000,000 to 

25.29 finance the costs for the projects specified in subdivision 2. The debt represented by the 

25.30 bonds must not be included in computing any debt limitations applicable to the city, and 

25.31 the levy of taxes required by Minnesota Statutes, section 475.61, to pay the principal or 

25.32 any interest on the bonds must not be subject to any levv limitation. 

'J~ '.l3 Subd. 4. Termination of tax. The tax authorized under subdivision 1 terminates at 

2:> • .34 the earlier of: 

25.35 (1) 20 years after the date of initial imposition of the tax; or 
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26.1 (2) when the Austin City Council determines that the amount described in 

26.2 subdivision 2 has been received from the tax to finance the capital and administrative costs 

26.3 for the projects specified in subdivision 2, and to repay or retire at maturity, the principal, 

26.4 interest, and premium due on any bonds issued for the projects under subdivision 3. 

26.5 Any funds remaining after completion of the projects specified in subdivision 2, and 

26.6 retirement or redemption of the bonds in subdivision 3, may be placed in the general fund 

26.7 of the city. The tax imposed under subdivision 1 may expire at an earlier time if the 

26.8 city so determines by ordinance. 

26.9 EFFECTIVE DATE. This section is effective the day after compliance by 

26.10 the governing body of the city of Austin with Minnesota Statutes, section 645.021, 

26.11 subdivisions 2 and 3. 

26.12 Sec. 20. CITY OF BAXTER; TAXES AUTHORIZED. 

26.13 Subdivision 1. Sales and use tax authorized. Notwithstanding Minnesota Statutes, 

26.14 section 477A.016, or any other provision of law, ordinance, or city charter, pursuant to 

26.15 the approval of the voters on November 2, 2004, and pursuant to Minnesota Statutes, 

26.16 section 297A.99, the city of Baxter may impose by ordinance a sales and use tax of 

26.17 one-half of one percent for the purposes specified in subdivision 3. The provisions of 

26.18 Minnesota Statutes, section 297A.99, govern the imposition, administration, collection, 

26.19 and enforcement of the tax authorized under this subdivision.· 

26.20 Subd. 2. Excise tax authorized. Notwithstanding Minnesota Statutes, section 

26.21 477A.016, or any other contrary provision of law, ordinance, or city charter, the city of 

26.22 Baxter may impose by ordinance, for the purposes specified in subdivision 3, an excise tax 

26.23 of up to $20 per motor vehicle, as defined by ordinance, purchased or acquired from any 

26.24 person engaged within the city of Baxter in the business of selling motor vehicles at retail. 

26.25 Subd. 3. Use of revenues. Revenues received from the taxes authorized by 

26.26 subdivisions 1 and 2 must be used to pay the cost of collecting and administering the tax 

26.27 and to finance all or part of the costs of constructing an upgraded regional wastewater 

26.28 treatment facility to serve the cities of Brainerd and Baxter, building and equipping a 

26.29 fire substation, and constructing the Paul Bunyan bridge over Excelsior Road and other 

26.30 improvements~ Authorized costs include, but are not limited to, acquiring property and 

26.31 paying construction and engineering costs related to the projects. 

26.32 Subd. 4. Bonds. The city of Baxter, pursuant to the approval of the voters at the 

26.33 November 2, 2004, referendum authorizing the imposition of the taxes in this section, may 

26.34 issue general obligation bonds of the city, in one or more series, in the aggregate principal 

26.35 amount not to exceed $15,000,000 to finance the projects listed in subdivision 3. The debt 
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21 .1 represented by the bonds is not included in computing any debt limitations applicable to 

27.2 the city, and the levv of taxes required by Minnesota Statutes, section 475.61, to pay the 

principal of and interest on the bonds is not subject to any levv limitation or included in 

27.4 computing or applying any levv limitation applicable to the city of Baxter. 

21.s Subd. 5. Termination of taxes. The taxes imposed under subdivisions 1 and 2 

21.6 expire at the earlier of a date 12 years after the imposition of the tax or when the Baxter 

· 21.1 City Council first determines that the amount of revenues raised from the taxes to pay for 

27.8 the projects equals or exceeds $15,000,000 plus any interest on bonds issued for the 

27.9 projects under subdivision 3. Any funds remaining after the expiration of the taxes and 

21.10 retirement of the bonds shall be placed in a capital project fund of the city of Baxter. The 

21.11 taxes imposed under subdivisions 1 and 2 may expire at an earlier time ifthe city of 

21.12 Baxter so determines by ordinance. 

~--"'3 EFFECTIVE DATE. This section is effective the day after compliance by 

27.14 the governing body of the city of Baxter with Minnesota Statutes, section 645.021, 

27.15 subdivision 3. 

21.16 Sec. 21. CITY OF.BRAINERD.; TAXES AUTHORIZED. 

21.11 Subdivision 1. Sales and use tax authorized. Notwithstanding Minnesota Statutes, 

27.18 section 477A.016, or any other provision of law, ordinance, or city charter, contingent 

27.19 on the approval of the voters on the November 7, 2006, referendum, and pursuant to 

- 21.20 Minnesota Statutes, section 297 A.99, the city of Brainerd may impose by ordinance a sales 

21.21 and use tax of one-half of one percent for the purposes specified in subdivision 3. The 

21.22 provisions of Minnesota Statutes, section 297A.99, govern the imposition, administration, 

... ~. _..; collection, and enforcement of the tax authorized under this section. 

21.24 Subd. 2. Excise tax authorized. Notwithstanding Minnesota Statutes, section 

27.25 477A.016, or any other provision of law, ordinance, or city charter, the city of Brainerd 

27.26 may impose by ordinance, for the purposes specified in subdivision 3, an excise tax of up 

21.21 to $20 per motor vehicle, as defined by ordinance, purchased, or acquired from any person 

27.28 engaged within the city of Brainerd in the business of selling motor vehicles at retail. 

27.29 Subd. 3. Use of revenues. Revenues received from the taxes authorized by 

27.30 subdivisions 1 and 2 must be used to pay the cost of collecting and administering the tax 

27.31 and to finance all or part of the costs of constructing an upgraded regional wastewater 

27.32 treatment facility to serve the cities of Brainerd and Baxter, water infrastructure 

improvements, and trail development, contingent on approval by Brainerd voters at the 

27.34 November 7, 2006, referendum. Authorized costs include, but are not limited to, acquiring 

27.35 property and paying construction and engineering costs related to the projects. 
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28.l Subd. 4. Bonds. The city of Brainerd, contingent on approval of the voters at the 

28.2 November 7, 2006, referendum authorizing the imposition of taxes in this section, may 

28.3 issue general obligation bonds of the city, in one or more series, in the aggregate principal 

28.4 amount not to exceed $22,030,000 to finance the projects listed in subdivision 3. The debt 

28.5 represented by the bonds is not included in computing any debt limitations applicable to 

28.6 Brainerd, and the levv of taxes required by Minnesota Statutes, section 475.61, to pay the 

28.7 principal and interest on the bonds is not subject to any levv limitation or included in 

28.8 computing any leyy limitation applicable to the city of Brainerd. 

28.9 Subd. · 5. Termination of taxes. The taxes imposed under subdivisions 1 and 2 

28.10 expire at the earlier of a date 12 years after the imposition of the tax or when the city 

28.11 council first determines that the amount of revenues raised from the taxes to pay for 

28.12 projects equals or exceeds $22,030,000 plus any interest on bonds issued for the projects 

28.13 under subdivision 3. Any funds remaining after the expiration of the taxes and retirement 

28.14 of the bonds shall be placed in a capital.project fund of the city of Brainerd. The taxes 

28.15 imposed under subdivision 1 and 2 may expire at an earlier time if the city of Brainerd so 

28.16 determines by ordinance. 

28.17 EFFECTIVE DATE. This section is effective the day after compliance by the 

28.18 governing body of the city of Brainerd with Minnesota Statutes, section 645.021, 

28.19 subdivision 3. 

28.20 Sec. 22. CITY OF BREEZY POINT; TAXES AUTHORIZED. 

28.21 Subdivision 1. Sales and use tax authorized. Notwithstanding Minnesota Statutes, 

28.22 section 477A.016, or any other provision of law, ordinance, or city charter, pursuant to 

28.23 the approval of the voters at the general election on November 7, 2006, and pursuant to 

28.24 Minnesota Statutes, section 297 A.99, the city of Breezy Point may impose by ordinance 

28.25 a sales and use tax of one-half of one percent for the purposes specified in subdivision 

28.26 3. The provisions of Minnesota Statrites, section 297 A.99, govern the imposition, 

28.27 administration, collection, and enforcement of the tax authorized under this subdivision. 

28.28 Subd. 2. Excise tax authorized. Notwithstanding Minnesota Statutes, section 

28.29 477A.016, or any other contrary provision of law, ordinance, or city charter, the city of 

28.30 Breezy Point may impose by ordinance, for the purposes specified in subdivision 3, an 

28.31 excise tax of up to $20 per motor vehicle, as defined by ordinance, purchased or acquired 

28.32 from ariy person engaged within the city of Breezy Point in the business of selling motor 

28.33 vehicles at retail. 

28.34 Subd. 3. Use of revenues. Revenues received from the taxes authorized by 

28.35 subdivisions 1 and 2 must be used to pay the cost of collecting and administering the tax 
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and to finance sanitary sewer and storm sewer improvements as approved by the voters 

at the referendum authorizing the tax. Authorized costs include, but are not limited to, 

acquiring property and paying construction and engineering costs related to the projects . 

Subd. 4. Bonds. The city of Breezy Point, pursuant to the approval of the voters at 

the referendum authorizing the imposition of the taxes in this section, may issue general 

obligation bonds of the city, in one or more series, in the aggregate principal amount not to 

exceed $11,000,000 to finance the projects listed in subdivision 3. The debt represented 

by the bonds is not included in computing any debt limitations applicable to the city, and 

the leyy of taxes required by Minnesota Statutes, section 475.61, to pay the principal of 

and interest on the bonds is not subject to any leyy limitation or included in computing or 

applying any leyy limitation applicable to the city. 

Subd. 5. Termination of taxes. The taxes imposed under subdivisions l and 2 

expire 15 years after the imposition of the tax or when the Breezy Point City Coiincil 

first determines that the amount of revenues raised from the taxes to pay for the projects 

equals or exceeds $11,000,000 plus any interest on bonds issued for the projects under 

subdivision 3, whichever is earlier. Any funds remaining after the expiration of the taxes 

and retirement of the bonds may be placed in the general fund or in a capital project fund 

of the city of Breezy Point. The taxes imposed under subdivisions 1 and 2 may expire 

at an earlier time if the city so determines by ordinance. 

EFFECTIVE DATE. This section is effective the day after compliance by the 

governing body of the city of Breezy Point with Minnesota Statutes, section 645.021, 

subdivision 3. 

Sec. 23. CITY OF CLOQUET; TAXES AUTHORIZED. 

Subdivision 1. Sales and use tax. Notwithstanding Minnesota Statutes, section 

477A.016, or any other provision of law, ordinance, or city charter, if approved by the 
I 

voters pursuant to Minnesota Statutes, section 297 A.99, or at a special election held for 

this purpose, the city of Cloquet may impose by ordinance a sales and use tax of up to 

one-half of one percent for the purpose specified in subdivision 3. Except as provided in 

this section, the provisions of Minnesota Statutes, section 297 A.99, govern the imposition, 

administration, collection, and enforcement of the tax authorized under this subdivision. 

Subd. 2. Excise tax authorized. Notwithstanding Minnesota Statutes, section· 

4 77A.O16, or any other provision of law, ordinance, or city charter, the city of Cloquet 

may impose by ordinance, for the purposes specified in subdivision 3, an excise tax of up 

to $20 per motor vehicle, as defined by ordinance, purchased or acquired from any person 

engaged within the city in the business of selling motor vehicles at retail. 
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30.1 Subd. 3. Use of revenues. Revenues received from taxes authorized by subdivisions 

30.2 1and2 must be used by the city to pay the cost of collecting the taxes and to· pay for the 

30.3 following projects: 

30.4 (1) construction and completion of park improvement projects, including 

30.5 reconstruction of the Pinehurst Park swimming pool complex, St. Louis River Riverfront 

30.6 improvements, Veteran's Park construction, and enhancements to the Hilltop Park soccer 

30.7 complex and Braun Park baseball complex; and 

30.8 (2) extension of utilities and the construction of all improvements associated with 

30.9 the new Cloquet Industrial Park. 

30.10 Authorized expenses include, butare not limited to, acquiring property and paying 

30.11 construction expenses related to these improvements, and paying debt service on bonds or 

30.12 other obligations issued to finance acquisition and construction of these improvements. 

30.13 Subd. 4. Bonding authority. (a) The city may issue bonds under Minnesota 

30.14 Statutes, chapter 475, to pay capital and administrative expenses for the improvements . 

30.15 described in subdivision 3 in an amount that does not exceed $9,000,000. An election to 

30.16 approve the bonds under Minnesota S~tutes, section 475.58, is not required. 

30.17 (b) The issuance of bonds under this subdivision is not subject to Minnesota Statutes, 

30.18 sections 275.60 and 275.61. 

30.19 (c) The debt represented by the bonds is not included in computing any debt 

30.20 limitation applicable to the city, and any leyy of taxes under Minnesota Statutes, section 

30.21 475.61, to pay principal of and interest on the bonds is not subject to any leyy limitation. 

30.22 Subd. 5. Termination of taxes. The taxes imposed under subdivisions 1 and 2 

30.23 expire at the earlier of (1) 18 years, or (2) when the city council determines that sufficient 

30.24 funds have been received from the taxes to finance the capital and administrative costs of 

30.25 the improvements described in subdivision 3, plus the additional amount needed to pay 

30.26 the costs related to issuance of bonds under subdivision 4, including interest on the bonds. 

30.27 Any funds remaining after completion of the project and retirement or redemption of the 

30.28 bonds may be placed in the general fund of the city. The taxes imposed under subdivisions 

30.29 1 and 2 may expire at an earlier time if the city so determines by ordinance. 

30.30 EFFECTIVE DATE. This section is effective the day after the governing body of 

30.31 the city of Cloquet and its chief clerical officer timely comply with Minnesota Statutes, 

30.32 section 645.021, subdivisions 2 and 3. 

30.33 Sec. 24. CITY OF ELY; TAXES AUTHORIZED. 

30.34 Subdivision 1. Sales and use tax. Notwithstanding Minnesota Statutes, section 

30.35 4 77A.O16, or any other provision of law, ordinance, or city charter, if approved by the 
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voters pursuant to Minnesota Statutes, section 297 A.99, the city of Ely may impose by 

ordinance a sales and use tax of up to one percent for the purposes specified in subdivision 

2. Except as otherwise provided in this section, the provisions of Minnesota Statutes, 

section 297 A.99, govern the imposition, administration, collection, and enforcement of 

the tax authorized under this subdivision. 

Subd. 2. Use of revenues. The proceeds of the tax imposed under this section 

shall be used for the following: 

(I) land acquisition and site development; 

(2) installations of improvements authorized by Minnesota Statutes, chapter 429; 

(3) development or redevelopment activities in the central business district of Ely; 

( 4) business park development; 

( 5) development of a small business incubator; 

( 6) development of a technology center; and 

(7) improvements to the Ely Community Center and City Hall needed to bring them 

into compliance with the Americans with Disabilities Act. 

Subd: 3. Bonding authority. The city of Ely may issue bonds in an amount not 

to exceed $6,000,000 under Minnesota Statutes, chapter 475, to finance the capital 

expenditures and improvements authorized by the referendum under subdivision 4. An 

election to approve the bonds under Minnesota Statutes, section 475.58, is not required. 

The issuance of bonds under this subdivision is not subject to Minnesota Statutes, section 

275 .60 or 27 5 .61. The debt represented by the bonds must not be included in computing 

any debt limitations applicable to the city, and the levv of taxes required by Minnesota 

Statutes, section 475.61, to pay the principal or any interest on the bonds and must not 

be subject to any levv limitation. 

Subd. 4. Termination of tax. The tax authorized under subdivision 1 terminates at 

the earlier of (1) 20 years after the date of initial imposition of the tax, or (2) when the Ely 

City Council determines that the amount of revenues raised to pay for the projects under 

subdivision 2 shall meet or exceed the sum of $6,000,000, plus the amount needed to 

finance the capital and administrative costs of the projects specified in subdivision 2, and 

to repay or retire at maturity the principal, interest, and premium due on any bonds issued 

for the projects under subdivision 3. Any funds remaining after completion of the projects 

specified in subdivision 2, and retirement or redemption of the bonds in subdivision 3, 

may be placed in the general fund of the city. The tax imposed under subdivision l ·may 

expire at an earlier time if the city so determines by ordinance. 
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32.1 EFFECTIVE DATE. This section is effective the day after compliance by the 

32.2 governing body of the city of Ely with Minnesota Statutes, section 645.021, subdivisions 

32.3 2 and 3. 

32.4 Sec. 25. CITY OF LUVERNE; TAXES AUTHORIZED. 

32.5 Subdivision 1. Sales and use tax authorized. Notwithstanding Minnesota Statutes, 

32.6 section 477A.016, or any other provision of law, ordinance, or city charter, if approved 

32.7 by the voters pursuant to Minnesota Statutes, section 297A.99, the city of Luverne may 

32.8 impose by ordinance a sales and use tax of one-half of one percent for the purposes 

32.9 specified iri subdivision 3. The provisions of Minnesota Statutes, section 297 A.99, govern 

32.1 o the imposition, administration, collection, and enforcement of the tax authorized under 

32.11 this subdivision. 

32.12 Subd. 2. Excise tax authorized. Notwithstanding Minnesota Statutes, section 

32.13 477A.016, or any other contrary provision of law, ordinance, or city charter, the city of 

32.14 Luverne may impose by ordinance, for the purposes specified in subdivision 3, an excise 

32.15 tax of up to $20 per motor vehicle, as defined by ordinance, purchased or acquired from 

32.16 any person engaged within the city in the business of selling motor vehicles at retail. 

32.17 Subd~ 3. Use of revenues. Revenues received from the taxes authorized by 

32.18 subdivisions 1 and 2 must be used to pay the cost of collecting and administering the taxes 

32.19 and to pay all or pari of the expenses for the following projects: 

32.20 (1) capital improvements and renovation of the Historic Palace Theatre in an amount 

32.21 not to exceed $3,000,000; and 

32.22 (2) capital improvements and renovation of a vacated community hospital for the 

32.23 Minnesota West Community and Technical College, not to exceed $3,000,000. 

32.24 Authorized expenses include, but are not limited to, acquiring property and paying 

32.25 construction expenses related to the projects, and paying debt service on bonds or other 

32.26 obligations issued to finance the acquisition and improvements. 

32.27 Subd. 4. Bonds. If the taxes under subdivisions 1 and 2 are approved by voters 

32.28 pursuant to Minnesota Statutes, section 297 A.99, the city of Luverne may issue, without 

32.29 an additional election, bonds, in one or more series, in the aggregate principal amount 

32.30 not to exceed $3,000,000 to pay capital and administrative costs of the projects listed in 

32.31 subdivision 3. The debt represented by the bonds is not included in computing any debt 

32.32 limitations applicable to ·we city, and the levv of taxes required by Minnesota Statutes, 

32.33 section 475.61, to pay the principal of and interest on the bonds is not subject to any levy 

32.34 limitation or included in computing or applying any levv limitation applicable to the city. 

32.35 Subd. 5. Termination of taxes. The taxes imposed under subdivisions 1 and 2 . 

32.36 expire at the later of 30 years after the imposition of the tax or when the Luverne city 
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council determines that sufficient funds have been received from the taxes to prepay 

or retire at maturity the principal, interest, and premium due on any bonds issued for 

the projects under subdivision 4. Any funds remaining after expiration of the taxes and 

retirement of the bonds may be placed in a capital project fund of the city. The taxes 

imposed under subdivisions I and 2 may expire at an earlier time if the city so determines 

by ordinance. 

EFFECTIVE DATE. This section is effective the day after compliance by the 

governing body of the city of Luverne with Minnesota Statutes, section 645 .021, 

subdivision 3. 

Sec. 26. CITY OF MEDFORD; SALES AND USE TAX. 

Subdivision 1. Sales and use tax authorized. Notwithstanding Minnesota Statutes, 

section477A.016, or any other provision of law, ordinance, or city ~barter, if approved by 

the voters pursuant to Minnesota Statutes, section 297 A.99, at the next general election, 

the city of Medford may impose by ordinance a sales and use tax of one-half of one 

percent for the purposes specified in subdivision 2. Except as otherwise provided in this 

section, the provisions of Minnesota Statutes, section 297 A.99, govern the imposition, 

administration, collection, and enforcement of the tax authorized under this subdivision. 

Subd. 2. Use of revenues. The proceeds of the tax imposed under this section must 

be used by the city of Medford to-pay the costs of collecting and administering the tax and 

to pay up to $5,000,000 in costs to improve the city's wastewater system and wastewater 

treatment plant. Authorized expenses include, but are not limited to, acquiring property 

and paying construction expenses and debt service on bonds or other obligations issued to 

finance acquisition and construction of the improvements . 

Subd. 3. Bonding authority. (a) If the tax authorized under subdivision 1 is 

approved by the voters, the city may issue bonds under Minnesota Statutes, chapter 4 75, 

to pay the capital and administrative expenses for the improvement projects authorized 

under subdivision 2. The total amount of bonds issued for the projects listed in subdivision 

2 may not exceed $5,000,000 in aggregate. An election to approve the bonds under 

Minnesota Statutes, section 4 7 5 .5 8, is not required. 

(b) The debt represented by the bonds is not included in computing any debt 

limitation applicable to the city of Medford, and the levv of taxes under Minnesota 

Statutes, section 475.61, to pay the principal of and interest on the bonds is not subject to 

any levv limitation. 

Subd. 4. Termination of taxes. The tax imposed under this section expires at the 

earlier of (1) 20 years after the date the taxes are first imposed, or (2) when the Medford 
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34.l City Council determines that the amount of revenues received from the tax equals or 

34.2 exceeds the sum of$5,000,000, plus an amount equal to the costs related to the issuance of 

34.3 bonds under subdivision 3, including interest on the bonds. Any funds remaining after 

34.4 completion of the projects and retirement or redemption of the bonds may be placed in the 

34.5 general fund of the city. The tax imposed under subdivision 1 may expire at an earlier 

34.6 time if the city so determines by ordinance. 

34.7 EFFECTIVE DATE. This section is effective the day after compliance by the 

34.8 governing body of the city of Medford with Minnesota Statutes, section 645.021, 

34.9 subdivision 3. 

34.10 Sec. 27. CITY OF NORTH MANKATO; TAXES AUTHORIZED. 

34.11 Subdivision 1. Sales and use tax authorized. Notwithstanding Minnesota Statutes, 

34.12 section 477A.016, or any other provision of law, ordinance, or city charter, if approved by 

34.13 the voters pursuant to Minnesota Statutes, section 297A.99, the city of North Mankato 

34.14 may impose by ordinance a sales and use tax of one-half of orie percent for the purposes 

34.15 specified in subdivision 3. The provisions of Minnesota Statutes, section 297 A.99, govern 

34.16 the imposition, administration, collection, and enforcement of the taxes authorized under 

34.17 this subdivision. 

34.18 Subd. 2. Use of revenues. Revenues received from the tax authorized by 

34.19 subdivision 1 must be used to pay all or part of the capital costs of the following projects: 

34.20 (1) the local share of the marked Trunk Highway 14/County State-Aid Highway 

34.21 41 interchange project, including a connection to the North Port Industrial Park and trail 

34.22 connections to the scenic byway along the Minnesota River, the Nicollet County Park, 

34.23 existing trails in the cities of North Mankato, and Mankato and the Sakatah State Trail; 

34.24 (2) development of regional parks and hiking and biking trails in Caswell Park, 

34.25 Benson Park, and Spring Lake Park; 

34.26 (3) riverfront redevelopment projects; and 

34.27 (4) lake improvement projects. 

34.28 The total amount of revenues from the tax in subdivision 1 that may be used to fund 

34.29 these projects is $5,250,000 plus any associated bond costs. 

34.30 Subd. 3. Bonds. (a) The city of North Mankato, if approved by voters pursuant to 

34.31 Minnesota Statutes, section 297 A.99, may issue bonds under Minnesota Statutes, chapter 

34.32 475, to pay capital and administrative expenses for the projects described in subdivision 2, 

34.33 in an amount that does not exceed $6,000,000. A separate election to approve the bonds 

34.34 under Minnesota Statutes, section 475.58, is not required. 
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35.l (b) The debt represented by the bonds is not included in computing any debt 

35.2 limitation applicable to the city, and any levv of taxes under Minnesota Statutes, section 

475.61, to pay principal and interest on the bonds is not subject to any levy limitation. 

35.4 Subd. 4. Termination of taxes. The tax imposed under subdivision I expires at the 

35.5 later of (1) 15 years, or (2) when the city council determines that the amount of revenues 

35.6 received from the· taxes to pay for the projects under subdivision 2 first equals or exceeds 

35.7 the amount authorized to be spent for each project plus the additional amount needed to 

35.8 pay the costs related to issuance of the bonds under subdivision 3, including interest 

35.9 on the bonds. Any funds remaining after completion of the projects and retirement or 

35.10 redemption of the bonds shall be placed in a capital facilities and equipment replacement 

35.11 fund of the city. The tax imposed under section 1 may expire at an earlier time ifthe 

35.12 city so determines by ordinance. 

__ :1.3 EFFECTIVE DATE. This section is effective the day after compliance by the 

35.14 governing body of the city of North Mankato with Minnesota Statutes, section 645.021, 

35.15 subdivision 3. 

35.16 . Sec. 28. CITY OF OWATONNA; TAXES AUTHORIZED. 

35.17 Subdivision 1. Sales and use tax authorized. Notwithstanding Minnesota Statutes, 

35.18 section 477A.016, or any other provision of law, ordinance, or city charter, if approved 

35.19 by the voters pursuant to Minnesota Statutes, section 297A.99, the city of Owatonna 

35.20 may impose by ordinance a sales and use tax of one-half of one percent for the purposes 

35.21 specified in subdivision 3. The provisions of Minnesota Statutes, section 297A.99, govern 

35.22 the imposition, administration, collection, and enforcement of the taxes authorized under 

~ _ ~3 this subdivision. 

35.24 Subd. 2. Excise tax authorized. Notwithstanding Minnesota Statutes, section 

35.25 477A.016, or any other provision of law, ordinance, or city charter, the city of Owatonna 

35.26 may impose by ordinance, for the purposes specified in subdivision 3, an excise tax of 

35.27 $20 per motor vehicle, as defined by. ordinance, purchased or acquired from any person 

35.28 engaged within the city in the business of selling motor vehicles at retail. 

35.29 Subd. 3. Use of revenues. Revenues received from the taxes authorized by 

35.30 subdivisions 1 and 2 must be used to pay all or part of the capital costs of transportation 

35.31 projects included in the 2004 U.S. Highway 14-0watonna Beltline Study by the Minnesota 

35.32 Department of Transportation, Steele County, and the city of Owatonna; regional parks 

3 and trail developments, West Hills complex, fireball, and library improvement projects; 

35.34 and a public safety radio system; as described in the city resolution No. 4-06, Exhibit 

35.35 A, as adopted by the city on January 17, 2006. The amount paid from these revenues 
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36.l for transportation projects may not exceed $4,450,000 plus associated bond costs. The 

36.2 amount paid from these revenues for park and trail projects may not exceed $5,400,000 

36.3 plus associated bond costs. The amount paid from these revenues for West Hills complex, 

36.4 fire hall, and library improvement projects may not exceed $2,823,000 plus associated 

36.5 bond costs. The amount paid from these revenues for a public safety radio system may not 

36.6 exceed $500,000 plus associated bond costs. 

36.7 Subd. 4. Bonds. (a) The city of Owatonna, if approved by voters pursuant to 

36.8 Minnesota Statutes, section 297 A.99, may issue bonds under Minnesota Statutes, chapter 

36.9 475, to pay capital and administrative expenses for the projects described in subdivision ·3, -

36.10 in an amount that does not exceed $13,200,000. A separate election to approve the bonds 

36.11 under Minnesota Statutes, section 475.58, is not required. 

36.12 (b) The debt represented by the bonds is not included in computing any debt 

36.13 limitation applicable to the city, and any leyy of taxes under Minnesota Statutes, section 

36.14 475.61, to pay principal and interest on the bonds, is not subject to any levy limitation. 

36.15 Subd. 5. Termination of taxes. The taxes imposed under subdivisions 1and2 

36.16 expire at the earlier of (1) ten years, or (2) when the city council determines ·that the 

36.17 amount of revenues received from the taxes to pay for the projects under subdivision 3 first 

36.18 equals or exceeds the amount authorized to be spent for each project plus the additional 

36.19 amount needed to pay the costs related to issuance of the bonds under subdivision 4, 

36.20 including interest on the bonds. Any funds remaining after completion of the projects 

36.21 and retirement or redemption of the bonds shall be placed in a capital project fund of 

36.22 the city. The taxes imposed under sections 1 and 2 may expire at an earlier time if the 

36.23 city so determines by ordinance. 

36.24 EFFECTIVE DATE. This section is effective the day after compliance by the 

36.25 governing body of the city of Owatonna with Minnesota Statutes, section 645.021, 

36.26 subdivision 3. 

36.27 Sec. 29. CITY OF PARK RAPIDS. 

36.28 Subdivision 1 .. Sales and use tax authorized. Notwithstanding Minnesota Statutes, 

36.29 section 477A.016, or any other provision of law, ordinance, or city charter, pursuant to 

36.30 the approval of the city voters at the next general election or at a special election held for 

36.31 this purpose, the city of Park Rapids may impose by ordinance a sales and use tax of one 

36.32 · percent for the purposes specified in subdivision 2. The provisions of Minnesota Statutes, 

36.33 section 297A.99, govern the imposition, administration, collection, and enforcement of 

36.34 the tax authorized under this subdivision. 
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37.1 Subd. 2. Use of revenue·s. Revenues received from the tax authorized by 

37.2 subdivision 1 must be used for the cost of collecting and administering the tax and to 

pay all or part of the capital or administrative costs of the development, acquisition, 

37.4 construction, and improvement of the following projects: 

37.5 (1) two-thirds of the cost of construction and operation of a community center that 

37.6 may include a senior citizen center, fitness center, swimming pool, meeting rooms, indoor 

37.7 track, and racquetball, basketball, and tennis courts, provided that an amount equal to 

37.8 one-third of the cost of construction is received from private sources; 

37.9 (2) capital improvement projects including, but not.limited to, installation of water, 

37.IO sewer, storm sewer, street improvements, new city water tower and well, costs related to 

37.11 improvements to marked trunk highway 34; and 

37.12 (3) park improvements. 

1 Authorized expenses include; but are not limited to, acquiring property, paying 

37.14 construction expenses related to the development of these facilities and improvements, 

37.15 and securing and paying debt service on bonds or other obligations issued to finance 

37.16 acquisition, construction, improvement, or development. 

37.17 Subd. 3. Bonds. Pursuant to the approval of the city voters to impose the tax 

37.18 authorized in subdivision 1, the city of Park Rapids may issue without an additional 

37.19 · election general obligation bonds of the city to pay capital and administrative expenses 

37.20 for the acquisition, construction, improvement, and development of the projects specified 

37.21 in subdivision 2. The debt represented by the bonds must not be included in computing 

37.22 any debt limitations applicable to the city, and the leyy of taxes required by Minnesota 

37.23 Statutes, section 475.61, to pay the principal or any interest on the bonds must not be 

.;;. . .. A subject to any leyy limitations or be included in computing or applying any leyy limitation 

37.25 applicable to the city. 

37.26 Subd. 4. Termination of tax. The tax imposed under subdivision 1 expires July 

37.27 1, 2025. Any funds remaining after completion of the projects specified in subdivision 

37.28 2 and retirement or redemption of the bonds may be placed in the general fund of the 

37.29 city. The tax imposed under subdivision I may expire at an earlier time if the city so 

37.30 determines by ordinance. 

37.31 EFFECTIVE DATE. This section is effective the day after compliance by the 

37.32 governing body of the city of Park Rapids with Minnesota Statutes, section 645.021, 

37 33 subdivision 3. 

37.34 Sec. 30. THIEF RIVER FALLS COMMUNITY CENTER .. 
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38.1 The city of Thief River Falls may incorporate or authorize the incorporation of a 

38.2 nonprofit corporation to operate a community or regional center in the city. A nonprofit 

38.3 corporation incorporated under this section is exempt from payment of sales and use tax 

38.4 on materials, equipment, and supplies consumed or incorporated into the construction of 

38.5 the community or regional center. The exemption under this section applies to purchases 

38.6 by the nonprofit corporation, a contractor, subcontractor, or builder. A contractor, 

38.7 subcontractor, or builder that does not pay sales tax on purchases for cons.traction of the 

38.8 community or regional center shall not charge sales or use tax to the nonprofit corporation. 

38.9. The nonprofit corporation may file a claim for refund for any sales taxes paid on the 

38.10 construction costs of the community or regional center, and the commissioner of revenue 

38.11 shall pay the refunded amount directly tO the nonprofit corporation. 

38.12 EFFECTIVE DATE. This section is effective retroactiv:ely for purchases made 

38.13 on and after July 1, 2002. 

38.14 ARTICLE 3 

38.15 FOREIGN OPERATING CORPORATIONS 

38.16 Section 1. Minnesota Statutes 2005 Supplement, section 290.01, subdivision 6b, 
38.17 is amended to read: 

38.18 Subd. 6b. Foreign operating corporation. The term "foreign operating 

38.19 corporation," when applied to a corporation, means a domestic corporation with the 

38.20 following characteristics: 

38.21 (1) it is part of a unitary business atleast one member of which is taxable.in this state; 

38.22 (2) it is not a foreign sales corporation under section 922 of the Internal Revenue 

38.23 Code, as amended through December 31, 1999, for the taxable year; 

38.24 (3) either (i) tht', JilUt',Ulil'L nft111t.1ii.1t.t.111t"8'i.Ji! llf1tlil: 1Llii1n 1-k:r Slil ~ 1 Sli'ifl 11@ i111: 1n~l111:R 

38.25 the pro rata sh.me of its ttnttat, l'aftnetshiDs' moDettv and ru19tolls assi!ned to locations 

38.26 . m:tt~itie the H11itt',A ~tJiltc..fil iltiht.h. tlk Hui+. .-4 ~tat •. lil: i111:a lnA Ii! tl11: ni@+. i t fr l1m11l ifll Ht ,J 

38.27 exeltttie~ the enn1n,t1lltltidtlth nflln:.1*n ll1r.a: ""-4 lh•H• ui 111:lil: a:ftl11: U111:it r-1 ~ht "' u 

38.28 detetmined tmdet section 290.191 m 290.20, is 80 percent m mme, ot (ii) it has in effect a 

38.29 valid election under section 936 of the Internal Revenue Code; or (ii) at least 80 percent 

38.30 of the gross income from all sources of the corporation in the tax year is active foreign 

38.31 business income; and 

38.32 ( 4) it 1,,..fil ~ 1 AAA AAA a ,f I'" b,, .n sm.4 ct? AAA AAA f 1 1 fll ...... , §1: Ii! r-1 t '"""''" ~ mil ,J 1 

38.33 .!iteetiaH, 2QA 1Q1 111 ·?.QA ?A tl11"t "''·tu Slit• A a:nh~iA: ~ •• TT111:it r-1 ~t"'t Ii! Tftl11o ~ '"" "'t1 

38.34 CO!'-'Otation does Mths:oe ns:tl'tnH ~~ tiete1,1,i11e.t111nt1e.1 ke.tit11, ?QA 1Q1 rn ?QA ?A hn+ 1+ 

38.35 m if:g nM't1,e1~4-th1..c hsue llJiliA ~1 _AAA AAA ~i1 stn1\: 1H.1+.1111n:.'4 .4i1:.i.tl1tr +.:1 tl1: . .4 .... ,, i:t1r 
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39.l eorpo1atiorr 01 the pmtne1smps, otttside the United States, then pmawg1aph: (3)(i) Mltdl not 

39.2 1eqttite payrolls to be irrelttded irr the itvetage ealettlatiorr for purposes of this subdivision, 

active foreign business income means gross income that· is (i) derived from sources 

39.4 without the United States, as defined in subtitle A, chapter 1, subchapter N, part 1, of the 

39.5 Internal Revenue Code; and (ii) attributable to the active conduct of a trade or business in 

39.6 a foreign country. 

39.7 EFFECTIVE DATE. This section is effective for taxable years beginning after 

39.8 December 31, 2005. 

39.9 Sec. 2. Minnesota Statutes 2005 Supplement, section 290.01, subdivision 19c, is 
39.10 amended to read: 

39.11 Subd. 19c. Corporations; additions to federal taxable income. For corporations, 

39.12 there shall be added to federal taxable income: 

;;,_ .13 (1) the amount of any deduction taken for federal income tax purposes for income, 

39.14 excise, or franchise taxes based on net income or related minimum taxes, including but not 

39.15 limited to the tax imposed under section 290.0922, paid by the corporation to Minnesota, 

39.16 another state, a political subdivision of another state, the District ofCol~bia, or any 

39.17 foreign country or possession of the United States; 

39.18 (2) interest not subject to federal tax upon obligations of: the United States, its 

39.19 possessions, its agencies, or its instrumentalities; the state of Minnesota or any other 

39.20 state, any of its political or governmental subdivisions, any of its municipalities, or any 

39.21 Qf its governmental agencies or instrumentalities; the District of Columbia; or Indian 

39.22 tribal governments; 

3 (3) exempt-interest dividends received as defined in section 852(b)(5) of the Internal 

39.24 Revenue Code; 

39.25 ( 4) the amount of any net operating loss deduction taken for federal income tax 

39.26 purposes under section 172 or 832( c )(10) of the Internal Revenue Code or operations loss 

39.27 deduction under section 810 of the Internal Revenue Code; 

39.28 (5) the amount of any special deductions taken for federal income tax purposes 

39.29 under sections 241to247 of the Internal Revenue Code; 

39.30 (6) losses from the business of mining, as defined in section 290.05, subdivision 1, 

39.31 clause (a), that are not subject to Minnesota income tax; 

39.32 (7) the amount of any capital losses deducted for federal income tax purposes under 

"
0 13 sections 1211and1212 of the Internal Revenue Code; 

3~.34 (8) the exempt foreign trade income of a foreign sales corporation under sections 

39.35 921(a) and 291 of the Internal Revenue Code; 
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40. l (9) the. amount of percentage depletion deducted under sections 611 through 614 and 

40.2 291 of the Internal Revenue Code; 

40.3 (10) for certified pollution control facilities placed in service in a taxable year 

40.4 beginnlng before December 31, 1986, and for which amortization deductions were elected 

40.5 under section 169 of the Internal Revenue Code of 1954, as amended through December 

40.6 31, 1985, the amount of the amortization deduction allowed in computing federal taxable 

40. 7 income for those facilities; 

40.8 (11) the amount of any deemed dividend from a foreign operating corporation 

40.9 determined pursuant to section 290.17, subdivision 4, paragraph (g). The deemed dividend 

40.10 shall be reduced by the amount of the addition to income required by clauses (19), (20), 

40.11 (21), and (22); 

40.12 (12) the amount of a partner's pro rata share of net income which does not flow 

40.13 through to the partner because the partnership elected to pay the tax on the income under 

40.14 section 6242(a)(2) of the Internal Revenue Code; 

40.15 (13) the amount of net income excluded under section 114 of the Internal Revenue 

40.16 Code; 

40.17 (14) any increase in subpart F income, as defined in section 952(a) of the Internal 

40.18 Revenue Code, for the taxable year when subpart F income is calculated without regard 

40.19 to the provisions of section 614 of Public Law 107-147; 

40.20 (15) 80 percent of the depreciation deduction allowed under section 168(k)(l)(A) 

40.21 and (k)(4)(A) of the Internal Revenue Code. For purposes of this clause, ifthe taxpayer 

40.22 has an activity that in the taxable, year generates a d~duction for depreciation under 

40.23 section 168(k)(l )(A) and (k)( 4)(A) and the activity generates a loss for the taxable year 

40.24 that the taxpayer is not allowed to claim for the taxable year, "the depreciation allowed 

40.25 under section 168(k)(l )(A) and (k)( 4)(A)" for the taxable year is limited to excess of the 

40.26 depreciation claimed by the activity under section 168(k)(l)(A) and (k)(4)(A) over the 

40.27 amount of the loss from the activity that is not allowed in the taxable y~ar. In succeeding 

40.28 taxable years when the losses not allowed in the taxable year are allowed, the depreciation 

40.29 under section l 68(k)(l )(A) and (k)( 4)(A) is allowed; 

40.30 (16) 80 percent of the amount by which the deduction allowed by section 179 of the 

40.31 Internal Revenue Code exceeds the deduction allowable by section 179 of the Internal 

40.32 Revenue Code of 1986, as amended through December 31, 2003; 

40.33 (17) to the extent deducted in computing federal taxable income, the amount of the 

40.34 deduction allowable under section 199 of the Internal Revenue Code; and 

40.35 (18) the exclusion allowed under section 139A of the Internal Revenue Code for 

40.36 federal subsidies for prescription drug plans-: 
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- 41.l 

41.2 

(19) an amount equal to the interest and intangible expenses, losses, and costs paid, 

accrued, or incurred by any member of the taxpayer's unitary group to or for the benefit 

of a corporation that is a member of the taxpayer's unitary business group that qualifies 

41.4 as a foreign operating corporation. For purposes of this clause, intangible expenses and 

41.5 costs include: 

41.6 (i) expenses, losses, and costs for, or related to, the direct or indirect acquisition, 

41. 7 use, maintenance or management, ownership, sale, exchange, or any other disposition of 

41.8 intangible property; 

41.9 (ii) losses incurred, directly or indirectly, from factoring transactions or discounting 

41.10 transactions; 

41.11 (iii) royalty, patent, technical, and copyright fees; 

41.12 (iv) licensing fees; and 

3 (v) other similar expenses and costs .. 

41.14 For purposes of this clause, "intangible property" includes stocks, bonds, patents, 

41.15 patent applications, trade names, trademarks, service marks, copyrights, mask works, trade 

41.16 secrets, and similar types of intangible assets. 

41.17 This clause does not apply to any item of interest or intangible expenses or costs 

41.18 paid, accrued, or incurred, directly or indirectly, to a foreign operating corporation with 

41.19 respect to such item of income to the extent that the income to the foreign operating 

41.20 corporation is income from sources without the United States as defined in subtitle A, 

41.21 chapter 1, subchapter N, part 1, of the Internal Revenue Code; 

41.22 (20) except as already included in the taxpayer's taxable income pursuant to clause 

41.23 (19), any interest income and income generated from intangible property received or 

".,.:i..24 accrued by a foreign operating corporation that is a member of the taxpayer's unitary 

41.25 group. For purposes of this clause, income generated from intangible property includes: 

41.26 (i) income related to the direct or indirect acquisition, use, maintenance or 

41.27 management, ownership, sale, exchange, or any other disposition of intangible property; 

41.28 (ii) income from factoring transactions or discounting transactions; 

41.29 (iii) royalty, patent, technical, and copyright fees; 

41.30 (iv) licensing fees; and 

41.31 ( v) other similar income. 

41.32 For purposes of this clause, "intangible property" includes stocks, bonds, patents, 

41.33 patent applications, trade names, trademarks, service marks, copyrights, mask works, trade 

4 secrets, and similar types of intangible assets. 

41.35 This clause does not apply to any item of interest or intangible income received or 

41.36 accrued by a foreign operating corporation with respect to such item of income to the 
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42.1 extent that the income is income from sources without the United States as defined in 

42.2 subtitle A, chapter 1, subchapter N, part 1, of the Internal Revenue Code; 

42.3 (21) the dividends attributable to the income of a foreign operating corporation that 

42.4 is a member of the taxpayer's unitary group in an amount that is equal to the dividends 

42.5 paid deduction of a real estate investment trust under section 561(a) of the Internal 

42.6 Revenue Code for amounts paid or accrued by the real estate investment trust to the 

42. 7 foreign operating corporation; and 

42.8 (22) the income of a foreign operating corporation that is a member of the taxpayer's 

42.9 unitary group in an amount that is equal to gains derived from the sale of real or personal 

42.10 property located in the United States. 

42.11 EFFECTIVE DATE. This section is effective for taxable years beginning after 

42.12 December 31, 2005. 

42.13 Sec. 3. Minnesota Statutes 2005 Supplement, section 290.01, subdivision 19d, is 
42.14 amended to read: 

42.15 Subd. 19d. Corporations; modifications decreasing federal taxable income. For 

42.16 corporations, there shall be subtracted from federal taxable income after the increases 

42.17 provided in subdivision 19c: 

42.18 (1) the amount of foreign dividend gross-up added to gross income for federal 

42.19 income tax purposes under section 78 of the Internal Revenue Code; 

42.20 (2) the amount of salary expense not allowed for federal income tax purposes due to 

42.21 claiming the federal jobs credit under section 51 of the Internal Revenue Code; 

42.22 (3) any dividend (not including any distribution in liquidation) paid within the 

42.23 taxable year by a national or state bank to the United States, or to any instrumentality of 

42.24 the United States exempt from federal income taxes, on the preferred stock of the bank 

42.25 owned by the United States or the instrumentality; 

42.26 ( 4) amounts disallowed for intangible drilling costs due to differences between 

42.27 this chapter and the Internal Revenue Code in taxable years beginning before January 

42.28 1, 1987, as follows: 

42.29 (i) to the extent the disallowed costs are represented by physical property, an amount 

42.30 equal to the allowance for depreciation under Minnesota Statutes 1986, section 290.09, 

42.31 subdivision 7, subject to the modifications contained in subdivision 19e; and 

42.32 (ii) to the extent the disallowed costs are not represented by physical property, an 

42.33 amount equal to the allowance for cost depletion under Minnesota Statutes 1986, section 

42.34 290.09, subdivision 8; 

42.35 (5) the deduction for capital losses pursuant to sections 1211 and 1212 of the 

42.36 Internal Revenue Code, except that: 

42 



43.1 

43.2 

// 

43.4 

43.5 

43.6 

43.7 

43.8 

43.9 

43.10 

43.11 

43.12 

3 

43.14 

43.15 

43.16 

43.17 

43.18 

43.19 

43.20 

43.21 

43.22 

43.23 

'"'-·"'4 

43.25 

43.26 

43.27 

43.28 

43.29 

43.30 

43.31 

43.32 

43.33 

i 

43.35 

SENATEE AD SS3131R 

(i) for capital losses incurred in taxable years beginning after December 31, 1986, 

capital loss carrybacks shall not be allowed; 

(ii) for capital losses incurred in taxable years beginning after December 31, 1986, 

a capital loss carryover to each of the 15 taxable years succeeding the loss year shall be 

allowed; 

(iii) for capital losses incurred in taxable years beginning before January 1, 1987, a 

capital loss carryback to each of the three taxable years preceding the loss year, subject to 

the provisions of Minnesota Statutes 1986, section 290.16, shall be allowed; and 

(iv) for capital losses incurred in taxable years beginning before January 1, 1987, 

a capital loss carryover to each_ofthe five taxable·years succeeding the loss year to the 

extent such loss was not used in a prior taxable year and subject to the provisions of 

Minnesota Statutes 1986, section 290.16, shall be allowed; 

( 6) an amount for ~terest and expenses relating to income not taxable for federal 

income tax purposes, if (i) the income is taxable under this chapter and (ii) the interest and 

expenses were disallowed as deductions under the provisions of section 171 (a )(2), 265 ·or 

291 of the Internal Revenue Code in computing federal taxable income; 

(7) in the case of mines, oil and gas wells, other natural deposits, and timber for 

which percentage depletion was disallowed pursuant to subdivision 19c, clause (11), a 

reasonable allowance for depletion based on actual cost. In the case of leases the deduction 

must be apportioned between the lessor and lessee in accordance with rules prescribed 

by the commissioner. In the case of property held in trust, the allowable deduction must 

be apportioned between the income beneficiaries and the trustee in accordance_ with the 

pertinent provisions of the trust, or if there is no provision in the instrument, on the basis 

of the trust's income allocable to each; 

(8) for certified pollution control facilities placed in service in a taxable year 

beginning before December 31, 1986, and for which amortization deductions were elected 

under section 169 of the Internal Revenue Code of 1954, as amended through December 

31, 1985, an amount equal to the allowance for depreciation under Minnesota Statutes 

1986, section 290.09, subdivision 7; 

(9) amounts included in federal taxable income that are due to refunds of income, 

excise, or franchise taxes based on net income or related minimum taxes paid by the 

corporation to Minnesota, another state, a political subdivision of another state, the 

District of Columbia, or a foreign country or possession of the United States to the extent 

that the taxes were added to federal taxable income under section 290.01, subdivision 19c, 

clause (1), in a prior taxable year; 
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44.1 (10) 80 percent of royalties, fees, or other like income accrued or received from a 

44.2 foreign operating corporation or a foreign corporation which is part of the same unitary 

44.3 business as the receiving corporation, unless the income resulting from such payments or 

44.4 accruals is income from sources within the United States as defined in subtitle A, chapter 

44.5 1, subchapter N, part 1, of the Internal Revenue Code; 

44.6 (11) income or gains from the business of mining as defined in section 290.05, 

44.7 subdivision 1, clause (a), that are not subject to Minnesota franchise tax; 

44.8 (12) the amount of handicap access expenditures in the taxable year which are not 

44.9 allowed to be deducted or capitalized under section 44( d)(7) of the Internal Revenue Code; 

44.10 (13) the amount of qualified research expenses not allowed for federal income tax 

44.11 purposes under section 280C(c) of the Internal Revenue Code, but only to the extent that 

44.12 the amount exceeds the amount of the credit allowed under section 290.068; 

44.13 (14) the amount of salary expenses not allowed for federal income tax purposes due 

44.14 to claiming the Indian employment credit under section 45A(a) of the Internal Revenue 

44.15 Code; 

44.16 (15) the amount of any refund of environmental taxes paid under section 59A of the 

44.17 Internal Revenue Code; 

44.18 (16) for taxable years beginning before January 1, 2008, the amount of the federal 

44.19 small ethanol producer credit allowed under section 40(a)(3) of the Internal Revenue Code 

44.20 which is included in gross income under section 87 of the Internal Revenue Code; 

44.21 (17) for a corporation whose foreign sales corporation, as defined in section 922 

44.22 of the Internal Revenue Code, constituted a foreign operating corporation durjng any 

44.23 taxable year ending before January 1, 1995, and a return was filed by August 15, 1996, 

44.24 claiming the deduction under section 290.21, subdivision 4, for income received from ""-

44.25 the foreign operating corporation, an amount equal to 1.23 multiplied by the amount of 

44.26 income excluded under section 114 of the Internal Revenue Code, provided the income is 

44.27 not income of a foreign operating company; 

44.28 (18) any decrease in subpart F income, as defined in section 952(a) of the Internal 

44.29 Revenue Code, for the taxable year when subpart F income is calculated without regard 

44.30 to the provisions of section 614 of Public Law 107-14 7; 

44.31 (19) in each of the five tax years immediately following the tax year in which an 

44.32 addition is required under subdivision 19c, clause (15), an amount equal to one-fifth of 

44.33 the delayed depreciation. For purposes of this clause, "delayed depreciation" means the 

44.34 amount of the addition made by the taxpayer under subdivision 19c, clause (15). The 

44.35 resulting delayed depreciation cannot be less than zero; and 
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45.1 (20) in each of the five tax years immediately following the tax year in which an 

45.2 addition is required under subdivision 19c, clause (16), an amount equal to one-fifth of the 

amount of the addition. 

45.4 EFFECTIVE DATE. This section is effective for taxable years beginning after 

45.5 December 31, 2005. 

45.6 Sec. 4. Minnesota Statutes 2004, section 290.34, subdivision 1, is amended to read: 

45.7 Subdivision 1. Business conducted in such a way as to create losses or improper 

45.8 taxable net income . .{fil_ When any corporation liable to taxation under this chapter 

45.9 conducts its business in such a manner as, directly or indirectly, to benefit its members 

45.10 or stockholders or any person or corporation interested in such business or to reduce the 

45.11 income attributable to this state by selling the commodities or services in which it deals 

· 2 at less than the fair price which might be obtained therefor, or buying such commodities 

45.13 or services at more than the fair price for which they might have been obtained, or when 

45.14 any corporation, a substantial portion of whose shares is owned directly or indirectly by 

45.15 another corporation, deals in the commodities or services of the latter corporation in such 

45.16 a manner as to create a loss or improper net income or to reduce the taxable net income 

45.17 attributable to this state, the commissioner of revenue.may detei.mine the amount-of its 

45.18 income so as to reflect what would have been its reasonable taxable net income but for the 

45.19 arrangements causing the understatement of its taxable net income or the overstatement of 

45.20 its losses, having regard to the fair profits which, but for any agreement, arrangement, or 

45.21 understanding, might have been or could have been obtained from such business. 

45.22 (b) When any corporation engages in a transaction or series of transactions whose 

.43 primary business purpose is the avoidance of tax, or engages in a transaction or series of 

45.24 transactions without economic substance, that transaction or series of transactions shall be 

45.25 disregarded and the commissioner shall detei.mine taxable net income without regard for 

45.26 any such transaction or series of transactions. 

4527 Sec. 5. INTENT OF LEGISLATURE. 

45.28 Section 4 does not change Minnesota law, but merely clarifies the legislature's 

45.29 intention with respect to transactions without economic substance or business purpose. 

45.30 ARTICLE 4 

45.31 PROPERTY TAXES 

12 Section 1. Minnesota Statutes 2004, section 116J.993, subdivision 3, is amended to 
45.33 read: 
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46. l Subd. 3. Business subsidy. "Business subsidy" or "subsidy" means a state or local 

46.2 government ageney grant, contribution of personal property; real property, infrastructure, 

46.3 the principal amount of a loan at rates below those commercially available to the recipient, 

46.4 any reduction or deferral of any tax or any fee, any guarantee of any payment under any 
I 

46.5 loan, lease, or other obligation, or any preferential use of government facilities given 

46.6 to a business. 

46. 7 The following forms of financial assistance are not a business subsidy: 

46.8 (1) a business subsidy of less than $25,000; 

46.9 (2) assistance that is generally available to all businesses orto a general class of 

46.1 o similar businesses, such as a line of business, size, location,. or similar general criteria; 

46.11 (3) public improvements to buildings or lands owned by the state or local 

46.12 government that serve a public purpose and do not principally benefit a single business or 

46.13 defined group of business~s at the time the improvements are made; 

46.14 (4) redevelopment property polluted by contaminants as defined in section 1161.552, 

46.15 subdivision 3; 

46.16 · ( 5) assistance provided for the sole purpose of renovating old or decaying building 

46.17 stock or bringing it up to code and assistance provided for designated historic preservation 

46.18 districts; provided that the assistance is equal to or less than 50 percent of the total cost; 

46.19 (6) assistance to provide job readiness and training services ifthe sole purpose of 

46.20 the assistance is to provide those services; 

46.21 (7) assistance for housing; 

46.22 (8) assistance for pollution control or abatement, including assistance for a tax 

46.23 increment financing hazardous substance subdistrict as defined under section 469.174, 

46.24 subdivision 23; 

46.25 (9) assistance for energy conservation; 

46.26 (10) tax reductions resulting from conformity with federal tax law; 

46.27 (11) workers' .compensation and unemployment insurance; 

46.28 (12) benefits derived from regulation; 

46.29 · (13) indirect benefits derived from assistance to educational institutions; 

46.30 (14) funds from bonds allocated under chapter 474A, bonds issued to refund 

46.31 outstanding bonds, and bonds issued for the benefit of an organization described in section 

46.32 501(c)(3) of the Internal Revenue Code of 1986, as amended through December 31, 1999; 

46.33 (15) assistance for a collaboration between a Minnesota higher education institution 

46.34 and a· business; 

46.35 (16) assistance for a tax increment financing soils condition district as defined under 

46.36 section 469.174, subdivision 19; 
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47.l 

47.2 

_J 

(17) redevelopment when the recipient's investment in the purchase of the site 

and in site preparation is 70 percent or more of the assessor's current year's estimated 

market value; 
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(18) general changes in tax increment financing law and other general tax law 

changes of a principally technical nature; 

(19) federal assistance until the assistance has been repaid to, and reinvested by, the 

state or local government agency; 

(20) funds from dock and wharf bonds issued by a seaway port authority; 

(21) business loans and loan guarantees of $75,000 or less; and 

(22) federal loan funds provided through the United States Department of 

Commerce, Economic Development Administration; and 

(23) property tax abatements granted under section 469.1813 to property that is 

subject to. valuation under Minnesota Rules, chapter 8100. 

47.14 · Sec. 2. Minnesota Statutes 2004, section 123B.53, subdivision 5, is amended to read: 

47.15 Subd. 5. Equalized debt service levy. (a) The equalized debt service levy of a 

47.16 district equals the sum of the first tier equalized debt service levy and the second tier 

47 .17 equalized debt service levy. 

47.18 (b) A district's first tier equalized debt service levy equals the district's first tier debt 

47.19 service equalization revenue times the lesser of one or the ratio of: 

47.20 (1) the quotient derived by dividing the adjusted net tax capacity of the district for · 

47.21 the year before the year the levy is certified by the adjusted pupil units in the district for 

47.22 the school year ending in the year prior to the year the levy is certified; to 

~3 (2) $3,200 $5,000. 

47.24 ( c) A district's second tier equalized debt service levy equals the district's second 

47.25 tier debt service equalization revenue times the lesser of one or the ratio of: 

47.26 (1) the quotient derived by dividing the adjusted net tax capacity of the district for 

47.27 the year before the year the levy is certified by the adjusted pupil units in the district for 

4.7.28 the school year ending in the year prior to the year the levy is certified; to 

47.29 (2) $8,000. 

47.30 EFFECTIVE DATE. This section is effective for revenue for fiscal year 2008. 

47.31 · Sec. 3_. Minnesota Statutes 2005 Supplement, section 123B.54, is amended to read: 

47.32 123B.54 DEBT SERVICE APPROPRIATION . 

.13 (a) $21,624,000 $22,701,000 in fiscal year 2008 and $20,403,000 $22,269,000 in 

47.34 fiscal year 2009 and later are appropriated from the general fund to the commissioner of 

47.35 education for payment of debt service equalization aid under section 123B.53. 
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48.l (b) The appropriations in paragraph (a) must be reduced·by the amount of any 

48.2 money specifically appropriated for the same purpose in any year from any state fund. 

48.3 Sec. 4. Minnesota Statutes 2005 Supplement, section 126C.10, subdivision 13a, 
48.4 is amended to read: 

48.5 Subd. 13a. Operating capital levy. To obtain operating capital revenue for fiscal 

48.6 year 2007 and later, a district may levy an amount not more than the product of its 

48.7 operating capital revenue for the fiscal year times the lesser of one or the ratio of its 

48.8 adjusted net tax capacity per adjusted marginal cost pupil unit to the operatiilg capital 

48.9 equalizing factor. The operating capital equalizing factor equals $22,222 for fiscal year 

48.10 2006, and $10,700 for fiscal year 2007, and $22,222 for fiscal year 2008 and later. 

48.11 ·EFFECTIVE DATE. This section is effective for revenue for fiscal year 2008 

48.12 and later. 

48.13 Sec. 5. Minnesota Statutes 2004, section 216B.2424, subdivision 5, is amended to read: 

48.14 Subd. 5. Mandate. (a) A public utility, as defined in section 216B.02, subdivision 4, 

48.15 that operates a nuclear-powered electric generating plant within this state must construct 

48.16 and operate, purchase, or contract to construct and operate (1) by December 31, 1998, 

48.17 50 megawatts of electric energy installed capacity generated by farm-grown dosed-loop 

48.18 biomass scheduled to be operational by December 31, 2001; and (2) by December 31, 

48.19 1998, an additional 75 megawatts of installed capacity so generated scheduled to be 

48.20 operational by December 31, 2002. 

48.21 (b) Of the 125 megawatts of biomass electricity installed capacity required under 

48.22 this subdivision, no more than 55 megawatts of this capacity may be provided by a facility 

48.23 that uses poultry litter as its primary fuel source and any such facility: 

48.24 (1) need not use biomass that complies with the definition in subdivision 1; 

48.25 (2) must enter irito a contract with the public utility for such capacity, that has an 

48.26 average purchase price per megawatt hour over the life of the contract that is equal to or 

48.27 less than the average purchase price per megawatt hour over the life of the contract in 

48.28 contracts approved by the Public Utilities Commission before April 1, 2000, to satisfy 

48.29 the mandate of this section, and file that contract with the Public Utiµties Commission 

48.30 prior to September 1, 2000; and 

48.31 (3) must schedule such capacity to be operational by December 31, 2002. 

48.32 ( c) Of the total 125 megawatts of biomass electric energy installed capacity required 

48.33 under this section, no more than 75 megawatts may be provided by a single project. 

48.34 (d) Of the 75 megawatts of biomass electric energy installed capacity required under 

48.35 paragraph (a), clause (2), no more than 33 megawatts of this capacity may be provided by 
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, 49.I a St. Paul district heating and cooling system cogeneration facility utilizing waste wood 

49 .2 as a primary fuel source. The St. Paul district heating and cooling system co generation 

facility need not use biomass that complies with the definition in subdivision 1. 

49.4 ( e) The public utility must accept and consider on an equal basis with other biomass 

49.5 proposals: 

49.6 (1) a proposal to satisfy the requirements of this section that includes a project that 

49.7 exceeds the megawatt capacity requirements of either paragraph (a), clause (1) or (2), and 

49.8 that proposes to sell the excess capacity to the public u~lity or to other purchasers; and 

49.9 (2) a proposal for a new facility to satisfy more than ten but not more than 20 

49.10 megawatts of the electrical generation requirements by a small business-sponsored 

49.11 independent power producer facility to be located within the northern quarter of the state, 

49.12 which means the area located north of Constitutional Route No. 8 as described in section 

' 161.114, subdivision 2, and that utilizes biomass residue wood, sawdust, bark, chipped . 

49.14 wood, or brush to generate electricity. A facility described in this clause is not required 

49.15 to utilize biomass complying with the definition in subdivision 1, but must be under 

49.16 construction by December 31, 2005. 

49.17 ( f) If a public utility files a contract with the commission for electric energy installed 

49 .18 capacity that uses poultry litter as its primary fuel source, the commission must do a 

49.19 preliminary review of the contract to determine if it meets the purchase price criteria 

49.20. provided in paragraph (b), clause (2), of this subdivision. The commission shall perform 

49.21 its review and advise the parties of its determination within 30 days of filing of such a 

49.22 contract by a public utility. A public utility may submit by September 1, 2000, a revised 

49.23 contract to address the commission's preliminary determination. 

~b."'4 (g) The commission shall finally approve, modify, or disapprove no later than July 

49.25 1, 2001, all contracts submitted by a public utility as of September 1, 2000, to meet the 

49 .26 mandate set forth in this subdivision. 

49.27 (h) If a public utility subject to this section exercises an option to increase the 

49.28 generating capacity of a project in a contract approved by the commission prior to April 

49.29 25, 2000, to satisfy the mandate in this subdivision, the public utility must notify the 

49.30 commission by September 1, 2000, that it has exercised the option and include in the 

49.31 notice the amount of additional megawatts to be generated under the option exercised. 

49.32 Any review by the commission of the project after exercise of such an option shall be 

49.33 ·based on the same criteria used to review the existing contract. 

(i) A facility specified in this subdivision qualifies for exemption from property 

49.35 taxation under section 272.02, subdivision 43- 45. 
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50.1 EFFECTIVE DATE. This section is effective for property taxes levied in 2006, 

50.2 payable in 2007, and thereafter. 

50.3 Sec. 6. Minnesota Statutes 2004, section 272.02, subdivision 12, is amended to read: 

50.4 Subd. 12. Native prairie. Native prairie lands are exempt. The commissioner of the 

50.5 DenM'tme.rtt of natural resources shall determine lands in the state which are native prairie 

50.6 and shall notify the county assessor of each county in which the lands are located. Pasture 

50.7 land used for livestock grazing purposes shall not be considered native prairie for the 

50.8 purposes of this subdivision unless the pasture is covered by a grazing plan approved by 

50.9 the commissioner of natural resources. Upon receipt of an application for the exemption 

50.10 provided in this subdivision for lands for which the assessor has no determination from 

50.11 the commissioner of natural resources, the assessor shall refer the application to the 

50.12 commissioner of natural resources who shall determine within* 180 days whether the 

50.13 land is native prairie and notify the county assessor of the decision. Exemption of native 

50.14 prairie pursuant to this subdivision shall not grant the public any additional or greater right 

50.15 of access to the native prairie or diminish any right of ownership to it. 

50.16 EFFECTIVE DATE. This section is effective for taxes levied in 2006, payable 

50.17 in 2007, and thereafter. 

50.18 Sec. 7. Minnesota Statutes 2004, section 272.02, subdivision 45, is amended to read: 

50.19 Subd. ·45. Biomass electrical generation facility; personal property. 

50.20 · Notwithstanding subdivision 9, clause (a), attached machinery and other personal property 

50.21 which is part of an electrical generating facility that meets the requirements of this 

50.22 subdivision is exempt. At the time of construction, the facility must: 

50.23 (1) be designed to utilize biomass as established in section 216B.2424 as a primary 

50.24 fuel source; and 

50.25 (2) be constructed for the purpose of generating power at the facility that will be sold 

50.26 pursuant to a contract approved by the Public Utilities Commission in accordance with 

50.27 the biomass mandate imposed under section 216B.2424. 

50.28 Construction of the facility must be commenced after January 1, 2000, and before 

50.29 December 31, %00%: 2005. Property eligible for this exemption does not include electric 

50.30 . transmission lines and interconnections or gas pipelines and interconnections appurtenant 

50.31 to the property or facility. 

50.32 EFFECTIVE DATE. This section is effective for taxes levied in 2006, payable 

50.33 in 2007, and thereafter. 

50.34 Sec. 8. Minnesota Statutes 2004, section 272.02, subdivision 54, is amended to read: 
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Subd. 54. Small biomass electric generation facility; personal property. fu} 

Subject to paragraph (b), notwithstanding subdivision 9, clause (a), attached machinery 

and other personal property which is part of an electrical generating facility that meets the 

requirements of this subdivision is exempt. At the time of construction the facility must: 

(1) have a generation capacity of less than 25 megawatts; 

(2) provide process heating ~eeds in addition to electrical generation; and 

(3) utilize agricultural by-products from the malting process and other ~iomass 

fuels as its primary fuel source. 

Construction of the facility must be commenced after January 1, 2002, and before 

Jgam!H"fif 1 ?Clt:l~ June 30, 2007. Property eligible for this exemption does not include 

electric transmission lines and interconnections or gas pipelines and interconnections 

appurtenant to the property or facility. 

(b) The exemption under this subdivision is contingent on approval by the governing 

bodies of the municipality and county in which the electric generation facility is located. 

EFFECTIVE DATE. This section is effective for taxes levied in 2008, payable 

in 2009, and thereafter. 

Sec. 9. Minnesota Statutes 2004, section 272.02, subdivision 55, is amended to read: 

Subd. 55. Electric generation facility; personal property. Notwithstanding 

subdivision 9, clause (a), attached machinery and other personal property which is part of 

an electric generating facility that meets the requirements of this subdivision is exempt. At 

the time of construction, the facility must he sited Oft an enetg)i pmk that (i) 1 i! 1 !i\+ ~ 1' 

an active mining site, or Oft a fo1me1 mining or indttStrial site ~hae mining or indttsttial 

1 1 !ilti 1 
ii! 1,!i\·u • 1"' i 1" d ~be designated as an innovative energy project as defined in 

section 216B.1694, (ii)~ be within a tax relief area as defined in section 273.134, (iii) 

ftas- on site have access to existing railroad infrastructure within less than three miles, (iv) 

has dit eet 1ail aeeess to a 61eat Lakes port, ( v) has stdfieient pri" ate ~ ate1 1esomees 

on site .. and f vi) is have received by resolution approval from the governing body of 

the county and township or city in which the proposed facility is to be located for the 

exemption of personal property under this subdivision, and (v) be designed to host at 

least 500 megawatts of electrical generation. 

Construction of the first %50 500 megawatts of the facility must be commenced 

after January 1, ~ 2006, and before January 1, ~ 2010. Construction of up to an 

additional 750 megawatts of generation must be commenced before January 1, %fH-0 

2015. Property eligible for this exemption does not include electric transmission lines and 

interconnections or gas pipelines and interconnections appurtenant to the property or the 
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52.1 facility. To qualify for an exemption under this subdivision, the owner of the electric 

52.2 generation facility must have an agi"eement with the host county, township or city, and 

52.3 school district, for payment in lieu of personal property taxes to the host county, township 

52.4 or city, and school district. 

52.5 EFFECTIVE DATE. This section is effective the day following final enactment. 

52.6 Sec. 10. ~innesota Statutes 2004, section 272.02, is amended by adding a subdivision 
52.7 to read: 

52.8 Subd. 84. Electric generation facility; personal property. Notwithstanding 

52.9 subdivision 9, clause (a), attached machinery and other personal property which is part 

52.10 of a 10.3 megawatt run-of-the-river hydroelectric generation facility and that meets the 

52.11 requirements of this subdivision is exempt. At the time of construction, the facility must: 

52.12 (1) uti~e between 12 and 16 turbine generators at a dam site existing on March 
I 

52.13 31, 1994; 

52.14 (2) be located on land within 3,000 feet of a 13.8 kilovolt distribution substation; and 

52.15 (3) be eligible to receive a renewable energy production incentive payment under 

52.16 section 216C.41. 

52.17 Construction of the facility must be commenced after April 30, 2006, and 

52.18 before January 1, 2009. Property eligible for this exemption does not include electric 

52.19 transmission lines and interconnections or gas pipelines and interconnections appurtenant 

52.20 to the property or the facility. 

52.21 EFFECTIVE DATE. This section is effective for property taxes levied in 2006, 

52.22 payable in 2007, and thereafter. 

52.23 Sec. 11. Minnesota Statutes 2004, section 273.11, is amended by adding a subdivision 
52.24 to read: 

52.25 Subd. 23. First tier valuation limit; agricultural homestead property . .(!). 

52.26 Beginning with assessment year 2006, the commissioner of revenue shall annually certify 

52.27 the first tier limit for agricultural homestead property as the product of (i) $600,000, and . 

52.28 (ii) the ratio. of the statewide average taxable market value of agricultural property per acre 

52.29 of deeded farm land in the preceding assessment vear to the statewide average taxable 

52.30 µiarket value of agricultural property per acre of deeded farm land for assessment year 

52.31 1999. The limit shall be rounded to the nearest $10,000. 

52.32 (b) For the purposes of this subdivision, "agricultural property" mean.S all class 2 

52.33 property under section 273.13, subdivision 23, except for (1) timberland, (2) a landing 

52.34 area or public access area of a privately owned public use airport, and (3) property 
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- 53.1 consisting of the house, garage and immediately surrounding one acre of land of an 

53.2. agricultural homestead. 

/.;j ( c) The commissioner shall ce~fy the limit by January 2 of each assessment year, 

53.4 except that for assessment year 2006 the commissioner shall certify the limit by June 

53.5 1, 2006. 

53.6 EFFECTIVE DATE. This section is effective for assessment year 2006 and 

53.7 thereafter. 

53.8 Sec. 12. Minnesota Statutes 2004, section 273.124, subdivision 12, is amended to read: 

53.9 Subd. 12. Homestead of member of United States armed forces; Peace Corps; 

53.10 VISTA. fu)_Real estate actually occupied and used for the purpose of a homestead by 

53.11 a person, or by a member of that person's immediate family shall be classified as a 

'2 homestead even though the person or family is absent if (1) the person or the person's 

53.13 family is absent solely because the person is on active duty with the armed forces of the 

53.14 United States, or is serving as a volunteer under the VISTA or Peace Corps program; (2) 

53.15 the owner intends to return as soon as discharged or relieved from service; and (3) the 

53.16 owner claims it as a homestead. A person who knowingly makes or submits to an assessor 

53.17 an affidavit or other statement that is false in any material matter to obtain or aid another 

53.18 in obtaining a benefit under this subdivision is guilty of a felony. 

53.19 (b) In the case of a person who is absent solely because the person is on active duty 

53.20 with the United States armed forces, homestead classification must be granted as provided 

53.21 in this paragraph ifthe requirements of paragraph (a), clauses (1) to (3), are met, even ifthe 

53.22 · property has not been occupied as a homestead by the person or a member of the person's 

_.;.23 family. To qualify for this classification, the person who acquires the property must notify 

53.24 the assessor of the acquisition and of the person's absence due to military service. When 

53.25 the person returns ·rrom military service and occupies the property as a homestead, the 

53.26 person shall notify the assessor, who will provide for abatement of the difference between 

53.27 the nonhomestead and homestead taxes for the current and two preceding years. 

53.28 EFFECTIVE DATE. This section is effective for assessments in 2006, taxes 

53.29 payable in 2007, and thereafter. 

53.30 Sec. 13. Minnesota Statutes 2004, section 273.124, is amended by adding a subdivision 
53.31 to read: 

C".l.32 Subd. 22. Annual registration of certain relative homesteads. If the owner of 

:>j.33 property or the owner's relative who occupies property that is classified as a homestead 

53.34 under subdivision 1, paragraph (c), receives compensation for allowing occupancy of any 

53.35 part of that property for a period that exceeds 31 consecutive days during the calendar 
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54.1 year, the recipient of the compensation must register the property with.the city in which 

54.2 it is located no later than 60 days after the initial rental period began. This requirement 

54.3 applies to property located in a city that has a population over 25,000. Each such city must 

54.4 maintain a file of these property registrations that is open to the public, and retain the 

54.5 registrations for one year after the date of filing. 

54.6 EFFECTIVE DATE. This section is effective July 1, 2006. 

54.7 Sec. 14. Minnesota Statutes 2005 Supplement, section 273.128, subdivision 1, is 
54.8 amended to read: 

54.9 Subdivision 1. Requirement. Low-income rental property classified as class 4d 

54.10 under section 273.13, subdivision 25, is entitled to valuation under this section 1-r !at 1 ut 

54.11 75 oereent of for the units in the rental housing property that meet any of the following 

54.12 qualifications: 

54.13 (1) the units are subject to a housing assistance payments contract under section 8 

54.14 of the United States Housing Act of 1937, as amended; 

54.15 (2) the units are rent-restricted and income-restricted units of a qualified low-income 

54.16 housing project receiving tax credits under section 42(g) of the Internal Revenue Code of 

54.17 1986, as amended; 

54.18 (3) the units are firuinced by the Rural Housing Service of the United States 

54.19 Department of Agriculture and receive payments under the rental assistance program 

54.20 pursuant to section 52l(a) of the Housing Act of 1949, as amended; or 

54.21 (4) the units are subject to rent and income restrictions under the terms of financial 

54.22 assistance provided to the rental housing property by the federal government or:1. the 

54.23 state of Minnesota, or a local unit of government as evidenced by a document recorded 

54.24 against the property. 

54.25 The restrictions must require assisted units to be occupied by residents whose 

54.26 household income at the time of initial occupancy does not exceed 60 percent of the 

54.27 greater of area or state median income, adjusted for family size, as determined by the 

54.28 United States Department of Housing and Urban Development. The restriction must also 

54.29 require the rents for assisted units to not exceed 30 percent of 60 percent of the greater of 

54.30 area or state median income, adjusted for family size, as determined by the United States 

54.31 Department of Housing and Urban Development. 

54.32 EFFECTIVE DATE. This section is effective for taxes levied in 2006, payable 

54.33 in 2007, and thereafter. 

54.34 Sec. 15. Minnesota Statutes 2004, section 273.13, subdivision 23,.is amended to read: 
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Subd. 23. Class 2. (a) Class 2a property is agricultural land including any 

improvements that is homesteaded. The market value of the house and garage and 

immediately surrounding one acre of land has the same class rates as class la property 

under subdivision 22. The value of the remaining land including improvements up to and 

;,,, 1msli1"sr ~~AA AAA ,,ut.ilt + ,maln the first tier valuation limit of agricultural homestead 

property has a net class rate of 0.55 percent of market yalue. The remaining property 

over $600 .. 000 mmket v aitte the first tier has a class rate of one percent of market value. 

For purposes of this subdivision, the "first tier valuation limit of agricultural homestead 

property" and "first tier" means the limit certified under section 273 .11, subdivision 23. 

(b) Class 2b property is (1) real estate, rural in character and used exclusively for 

growing trees for timber, lumber, and wood and wood products; (2) real estate that 

is not improved with a structure and is used exclusively for growing trees for timber, 

lumber, and wood and wo~d products, if the owner has participated or is participating in 

a cost-sharing program for afforestation, reforestation, or timber stand improvement on 

that particu,lar property, administered or coordinated by the commissioner of natural 

resources; (3) real estate that is nonhomestead agricultural land; or (4) a landing area or 

public access area of a privately owned public use airport._ Class 2b property has a net 

class rate of one percent of market value. 

( c) Agricultural land as used in this section means contiguous acreage of ten, 

acres or more, used during the preceding year for agricultural purposes. "Agricultural 

purposes" as used in this section means the raising or cultivation of agricultural products. 

"Agricultural purposes" also includes enrollment in the Reinvest in Minnesota program 

under sections '103F.501 to 103F.535, the native prairie bank under section 84.96, or the 

~:'24 federal Conservation Reserve Program as contained in Public Law 99-198 if the property 

55.25 . was classified as agricultural (i) under this subdivision for the assessment year 2002 or (ii) 

55.26 in the year prior to its enrollment. Contiguous acreage on the same parcel, or contiguous 

55.27 acreage on an immediately adjacent parcel under the same ownership, may also qualify 

55.28 as agricultural land, but only if it is pasture, timber, waste, unusable wild land, or land 

55.29 included in state or federal farm programs. Agricultural classification for property shall be 

55.30 determined excluding the house, garage, and immediately surrounding one acre of land, 

55.31 and shall not be based upon the market value of any residential structures on the parcel or 

55.32 contiguous parcels under the same ownership. 

55.33 ( d) Real estate, excluding the house, garage, and immediately surrounding one acre 

4 of land, of less than ten acres which is exclusively and intensively used for raising or 

55.35 cultivating agricultural products, shall be considered as agricultural land. 
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56.1 Land shall be classified as agricultural even if all or a portion of the agricultural use 

56.2 of that property is the leasing to, or use by another person for agricultural purposes. 

56.3 Classification under this subdivision is not determinative for qualifying under 

56.4 section 273 .111. 

56.5 The property classification under this section supersedes, for property tax purposes 

56.6 only, any locally administered agricultural policies or land use restrictions that define 

56.7 minimum or maximum farm acreage. 

56.8 (e) The term "agricultural products" as used in this subdivision includes production 

56.9 . for sale of: 

56.10 (1) livestock, dairy animals, dairy products, poultry and poultry products, fur-bearing 

56.11 animals, horticultural and nursery stock, fruit of all kinds, vegetables, forage, grains, 

56.12 bees, and apiary products by the owner; 

56.13 (2) fish bred for sale and consumption ifthe fish breeding occurs on land zoned 

56.14 for agricultural use; 

56.15 (3) the commercial boarding of horses ifthe boarding is done in conjunction with 

56.16 raising or cultivating agricultural products as defined in clause (l); 

56.17 (4) property which is owned and operated by nonprofit organizations used for 

56.18 equestrian activities, excluding racing; 

56.19 (5) game birds and waterfowl bred and raised for use on a shooting preserve licensed 

56.20 under section 97 A.115; 

56.21 (6) insects primarily bred to be used as food for animals; 

56.22 (7) trees, grown for sale as a crop, and not sold for timber, lumber, wood, or wood 

56.23 products, except that short rotation woody crops that are cultivated using agricultural 

56.24 practices to produce timber or forest products are agricultural products; and 

56.25 (8) maple syrup taken from trees grown by a person licensed by the Minnesota 

56.26 Department of Agriculture under chapter 28A as a food processor. 

56.27 ( f) If a parcel used for agricultural purposes is also used for commercial or industrial 

56.28 purposes, including but not limited to: 

56.29 (1) wholesale and retail sales; 

56.30 (2) processing ofraw agricultural products or other goods; 

56.31 (3) warehousing or storage of processed goods; and 

56.32 ( 4) office facilities for the support of the activities enumerated in clauses (1 ), (2), 

56.33 and (3), 

56.34 the assessor shall classify the part of the parcel used for agricultural purposes as 

56.35 class 1 b, 2a, or 2b, whichever is appropriate, and the remainder in the class appropriate to 

56.36 its use. The grading, sorting, and packaging of raw agricultural products for first sale is 
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considered an agricultural purpose. A greenhouse or other building where horticUltural 

or nursery products are grown that is also used for the conduct of retail sales must be 

classified as agricultural if it is primarily used for the growing of horticultural or nursery 

products from seed, cuttings, or roots and occasionally as a showroom for the retail sale of 

those products. Use of a greenhouse or building only for the display of already grown 

horticultural or nursery products does not qualify as an agricultural purpose. 

The assessor shall determine and list separately on the records the market value of 

the homestead dwelling and the one acre of land on which that dwelling is located. If any 

farm buildings or structures are located on this homesteaded acre of land, their market 

value shall not be included in this separate determination. 

(g) To qualify for classification under paragraph (b), clause (4), a privately owned 

public use airport must be licensed as a public airport under section 360.018. For purposes 

of paragraph (b ), clause ( 4), "landing area" means that part of a privately owned public use 

airport properly cleared, regularly maintained, and made available to the public for use by 

aircraft and includes runways, taxiways, aprons, and sites upon which are situated landing 

or navigational aids. A landing area also includes land underlying both the primary surface 

and the approach surfaces that comply with all of the following: 

(i) the land is properly cleared and regularly maintained for the primary purposes of 

the landing, taking off, and taxiing of aircraft; but that portion of the land that contains 

facilities for servicing, repair, or maintenance of aircraft is not included as a landing area; 

(ii).the land is part of the airport property; and 

(iii) the land is not used for commercial or residential purposes. 

The land contained in a landing area under paragraph (b), clause (4), must be 

described and ce~ed by the commissioner of transp01;tation .. The certification is effective 

until it is modified, or until the airport or landing area no longer meets the requirements of 

paragraph (b), clause (4). For purposes of paragraph (b), clause (4), "public access area" 

means property used as an aircraft parking ramp, apron, or storage hangar, or an arrival 

and departure building in connection with the airport. 

EFFECTIVE DATE. This section is effective for taxes levied in 2006, payable 

in 2007, and thereafter. 

Sec. 16. [273.3231 EFFECTIVE DATE FOR RULES FOR VALUATION OF 
ELECTRIC AND TRANSMISSION PIPELINE UTILITY PROPERTY. 

Rules adopted by the commissioner of revenue that prescribe the method of valuing 

property of electric and transmission pipeline utilities may not take effect before the end 

of the regular legislative session in the calendar year following adoption of the rules. 
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58. l EFFECTIVE DATE. This section is effective the day following final enactment. 

58.2 Sec. 17. ~esota Statutes 2005 Supplement, section 275.025, subdivision 1, is 
58.3 amended to read: 

58.4 Subdivision 1. Levy amount. The state general levy is levied against 

58.5 commercial-industrial property and seasonal residential recreational property, as defined 

58.6 in this section. The state general levy base amount is $592,000,000 for taxes payable in 

58.7 2002. For taxes payable in mhseqttent ,ems, 2006 on seasonal residential recreational 

58.8 property, the leyy base amount is $32,935,134, and for subsequent years the levy base 

58.9 amount for seasonal residential recreational property is increased each year by multiplying 

58.10 the levy base amount for the prior year by the sum of one plus the rate of increase, 

58.11 if any, in the implicit price defiator for government consumption expenditures and 

58.12 gross investment for state and local governments prepared by the Bureau of Economic 

58.13 Analysts of the United S~tes Department of C~mmerce for the 12-month period ending 

58.14 March31 of the year prior to the year the taxes are payable. For taxes payable in 2007 

58.15 and subsequent years on commercial industrial property, the tax is imposed under this 

58.16 subdivision at the rate of the tax imposed under this subdivision for taxes payable in 2004. 

58.17 The tax under this section is not treated as a local tax rate under section 469.177 and is not 

58.18 the levy of a governmental unit under chapters 276A and 473F. 

58.19 The commissioner shall increase or decrease the preliminary or final rate for a year 

58.20 as necessary to account for errors and tax base changes that affected a preliminary or final 

58.21 rate for either of the two preceding years. Adjustments are allowed to the extent that the 

58.22 necessary information is available to the commissioner at the time the rates for a year must 

58.23 be certified, and for the following reasons: 

58.24 (1) an erroneous report of taxable value by a local official; 

58.25 (2) an erroneous calculation by the commissioner; and 

58.26 (3) an increase or decrease in taxable value for commercial-industrial or seasonal 

58.27 residential recreational property reported on the abstracts of tax lists submitted under 

58.28 section 275.29 that was not reported on the abstracts of assessment submitted under 

58.29 section 270C.89 for the same year. 

58.30 The commissio~er may, but need not, make adjustments if the total difference in 

58.31 the tax levied for the year would be less than $100,000. 

58.32 Sec. 18. Minnesota Statutes 2005 Supplement, section 276.04, subdivision 2, is 
58.33 amended to read: 

58.34 Subd. 2. Contents of tax statements. (a) The treasurer shall provide for the 

58.35 printing of the tax statements. The commissioner of revenue shall prescribe the form 

58.36 of the property tax statement and its contents. The statement must contain a tabulated 
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59.l statement of the dollar amount due to each taxing authority and the amount of the state 

59.2 tax from the.parcel of real property for which a particular tax statement is prepared. The 

J dollar amounts attributable to the county, the state tax, the voter approved school tax, the 

59.4 other local school tax, the township or municipality, and the total of the metropolitan 

59.5 special taxing districts as defined in section 275.065, subdivision 3, paragraph (i), must 

59 .6 be separately stated. The amounts due all other special taxing districts, if any, may be 

59.7 aggregated except that any levies made by the regional rail authorities in the county of 

59.8 Anoka, Carver, Dakota, Hennepin, Ramsey, Scott, or Washington under chapter 398A 

59.9 shall be listed on a separate line directly under the appropriate county's levy. If the county-

59.10 levy under this paragraph includes an amount for a lake improvement district as defined · 

59.11 under sections 103B.501 to 103B.581, the amount attributable for that purpose must be 

59.12 separately stated from the remaining county levy amount. In the case of Ramsey County, 

3 if the county levy under this paragraph mcludes an amount for public library service 

59.14 under section 134.07, the amount attributable for that purpose may be separated from the 

59.15 remaining county levy amount. The amount of the tax on homesteads qualifying under the 

59.16 senior citizens' property tax deferral program under chapter 290B is the total amount of 

59.17 property tax before subtraction of the deferred property tax amount. The amount of.the 

59.18 tax on contamination value imposed under sections 270.91to270.98, if any, must also 

59.19 be separately stated. The dollar amounts, including the dollar amount of any special 

59.20 assessments, may be rounded to the nearest even whole dollar. For purposes of this section 

59.21 whole odd-numbered dollars may be adjusted to the next higher even-numbered dollar. 

59.22 The amount of market value excluded under section 273 .11, subdivision 16, if any, must· 

"'023 also be listed on the tax statement. 

:,7.24 (b) The property tax statements for manufactured homes and sectional structures 

59.25 taxed as personal property shall contain the same information that is required on the 

59.26 tax statements for real property. 

59.27 ( c) Real and personal property tax statements must contain the following information 

59.28 in the order given in this paragraph. The information must contain the current year tax 

59.29 information in the right column with the corresponding information for the previous year 

59 .30 in a column on the left: 

59.31 (1) the property's estimated market value under section 273.11, subdivision l; 

59.32 (2) the property's taxable market value after reductions under section 273.11, 

59.33 subdivisions 1 a and 16; 

J4 (3) the property's gross tax, calculated by adding the property's total property tax to 

59.35 the sum of the aids enumerated in clause (4); 

59.36 (4) a total of the following aids: 
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60.1 (i) education aids payable under chapters 122A, 123A, 123B, 124D, 125A, 126C, 

60.2 and 127 A; 

60.3 (ii) local government aids for cities, towns, and counties under sections 477A.Oll to 

60.4 477A.04; and 

60.5 (iii) disparity reduction aid under section 273.1398; 

60.6 ( 5) for homestead residential and agricultural properties, the credits under section 

60.7 273.1384; 

60.8 (6) any credits received under sections 273.119; 273.123; 273.135; 273.1391; 

60.9· 273.1398, subdivision.4; 469.171; and 473H.10, except that the amount of credit received 

60.10 under section 273.135 must be separately stated and identified as "taconite tax relief'; and 

60.11 (7) the net tax payable in the manner required in paragraph (a). 

60.12 (d) If the county uses envelopes for mailing property tax statements andifthe county 

60.13 agrees, a taxing district may include a notice with the property tax statement notifying 

60.14 taxpayers when the taxing district will begin its budget deliberations for the current 

60.15 year, and encouraging taxpayers to attend the hearings. If the county allows notices to 

60.16 be included in the envelope containing the property tax statement, and if more than 

60.17 one taxing district relative to a given property decides to include a notice with the tax 

60.18 statement, the county treasurer or auditor must coordinate the process and may combine 

60.19 the information on a single announcement. 

60.20 The commissioner of revenue shall certify to the county auditor the actual or 

60.21 estimated aids enumerated in paragraph ( c ), clause ( 4), that local goverm;nents. will receive 

60.22 in the following year. The commissioner must certify this amount by January 1 of each 

60.23 year. 

60.24 ( e) A notice must be printed on the front side of the property tax statement for 

60.25 homestead property stating that if the total property tax has increased over the previous 

60.26 year's tax by more than the threshold percentage in section 290A.04, subdivision 2h, 

60.27 the taxpayer may be eligible, regardless of income, for a special property tax refund 

60.28 from the state. 

60.29 EFFECTIVE DATE. This section is effective for property tax statements prepared 

60.30 in 2006, for property taxes payable in 2007 and thereafter. 

60.31 Sec. 19. Minnesota Statutes 2004, section 469.1813, subdivision 1, is amended to read: 

60.32 Subdivision 1. Authority. The governing body of a political subdivision may grant 

60.33 arr a current or prospective abatement, by contract or otherwise, of the taxes imposed by 

60.34 the political subdivision on a parcel of property, which may include personal property 
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61.l and machinery, or defer the payments of the taxes and abate the interest and penalty 

61.2 that otherwise would apply, if: 

ta} .Ql_it expects the benefits to the political subdivision of the proposed abatement 

61.4 agreement to at least equal the costs to the political subdivision of the proposed agreement 

61.5 or intends the abatement to phase in a property tax increase, as provided in clause (b )(7); 

61.6 and 

61.7 ~ ill_it finds.that doing so is in the public interest because it will: 

61.8 ffl ill_ increase or preserve tax base; 

61.9 ffl@_provide employment opportunities in the political subdivision; 

61.10 ffl (iii) provide or help acquire or construct public facilities; 

61.11 f41' (iv) help redevelop or renew blighted areas; 

61.12 f51 ,{y}_help provide access to services for residents of the political subdivision; 

3 t61' (vi) finance or provide public infrastructure; or 

61.14 ffl (vii) phase in a property tax increase on the parcel restilting from an increase of 

61.15 50 percent or more in one year on the estimated market value of the parcel, other than 

61.16 increase attributable to improvement of the parcel; or 

61.17 (viii) stabilize the tax base through equalization of property tax revenues for a 

61.18 specified period of time with respect to a taxpayer whose real and personal property is · 

61.19 subject to valuation under Minnesota Rules, chapter 8100. 

61.20 Sec. 20. Minnesota Statutes 2005 Supplement, section 469.1813, subdivision 6, 
61.21 is amended to read: 

61.22 Subd. 6. Duration limit. (a) A political subdivision may grant an abatement for a· 

61.23 period no longer than 15 years, except as provided under paragraph (b ). The abatement 

'-'~:L4 period will commence in the first year in which the abatement granted is either paid or 

61.25 retained in accordance with section 469.1815, subdivision 2. The subdivision may specify 

61.26 in the abatement resolution a shorter duration. If the resolution does not specify a period 

61.27 of time, the abatement is for eight years. If an abatement has been granted to a parcel of 

61.28 property and the period of the abatement has expired, the political subdivision that granted 

61.29 the abatement may not grant another abatement for eight years after the expiration of the 

61.30 first abatement. This prohibition does not apply to improvements added after and not 

61.31 subject to the first abatement. Economic abatement agreements for real and personal 

61.32 property subject to valuation under Minnesota Rules, chapter 8100, are not subject to this 

61.33 prohibition and may be granted successively. 

4 (b) A political subdivision proposing to abate taxes for a parcel may request, in 

61.35 writing, that the other political subdivisions in which the parcel is located grant an 
' 

61.36 abatement for the property. If one of the other political subdivisions declines, in writing, 
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62.1 to grant an abatement or if 90 days pass after receipt of the request to grant an abatement 

62.2 without a written response from one of the political subdivisions, the duration limit 

62.3 for an abatement for the parcel by the requesting political subdivision and any other 

62.4 participating political subdivision is increased to 20 years. If the political subdivision 

62.5 which declined to grant an abatement later grants an abatement for the parcel, the 20-year 

62.6 duration limit is reduced by one year for each year that the declining political subdivision 

62.7 grants an abatement for the parcel during the period of the abatement granted by the 

62.8 requesting political subdivision. The duration limit may not be reduced below the limit 

62.9 under paragraph (a). 

62.10 Sec. 21. Minnesota Statutes 2004, section 469.1813,.subdivision 6b, is amended to 
62.11 read: . 

62.12 Subd. 6b. Extended duration limit. (a) Notwithstanding the provisions of 

62.13 subdivision 6, a political subdivision may grant an abatement for a .period of up to 20 

62.14 years, ifthe abatement is for a qualified business. 

62.15 (b) To be a qualified business for purposes of this subdivision, at least 50 percent of 

62.16 the payroll of the operations of the business that qualify for the abatement must be for 

62.17 employees engaged in one of the following lines of business or any combination of them: 

62.18 (1) manufacturing; 

62.19 (2) agricultural processing; 

62.20 (3) mining; 

62.21 ( 4) research and development; 

62.22 ( 5) warehousing; or 

62.23 ( 6) qualified high technology. 

62.24 Alternatively, a qualified business also includes a tax.payer whose real and personal 

62.25 property is subject to valuation under Minnesota Rules, chapter 8100. 

62.26 ( c )( 1) "Manufacturing" means the material staging and production of tangible 

62.27 personal property by procedures commonly regarded as manufacturing, processing, 

62.28 fabrication, or assembling which changes some existing material into new shapes, new 

62.29 qualities, or new combinations. 

62.30 (2) "Mining" has the meaning given in section 613(c) of the Internal Revenue Code 

62.31 of 1986. 

62.32 (3) "Agricultural processing" means transforming, packaging, sorting, or grading 

62.33 livestock or livestock products, agricultural commodities, or plants or plant products into 

62.34 goods that are used for intermediate or final consumption including goods for nonfood use. 

62.35 ( 4) "Research and development" means qualified research as defined in section 

62.36 4l(d) of the Intern~ Revenue Code of 1986. 
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( 5) "Qualified high technology" means one or more of the following activities: 

(i) advanced computing, which is any technology used in the design and 

development of any of the following: 

(A) computer hardware and software; 

{B) data communications; and 

(C) information technologies;. 

(ii) advanced materials, which are materials with engineered properties created 

through the development of specialized process and synthesis technology; . 

(iii) biotechnology, which is any technology that uses living organisms, cells, 

macromolecules, microorganisms, or substances from living organisms to make or modify 

a product, improve plants or animals, or develop microorganisms for useful purposes; 

(iv) electronic device technology, which is any technology that involves 

microelectronics, semiconductors, electronic equipment, and instrumentation, radio 

frequenc~, microwave, and millimeter electronics, and optical and optic-electrical devices, 

or data and digital communications and imaging devices; 

(v) engineering or laboratory testing related to the development of a product; 

(vi) technology that assists in the assessment or prevention of threats or damage to 

human health or the environment, including, but not limited to, environmental cleanup 

technology, pollution prevention technology, or development of alternative .energy sources; 

(vii) medical device technology, which is any technology that involves medical 

equipment or products other than a pharmaceutical product that has therapeutic or 

diagnostic value and 'is regulated; or 

(viii) advanced vehicles technology which is any technology that involves electric 

vehicles, hybrid vehicles, or alternative fuel vehicles, or components used in the 

construction of electric vehicles, hybrid vehicles, or alternative fuel vehicles. An electric 

vehicle is a road vehicle that draws propulsion energy only from an on-board source of 

electrical energy. A hybrid vehicle is a road vehicle that can draw propulsion energy from 

both a consumable fuel and a rechargeable energy storage system. 

( d) The authority to grant new abatements under this subdivision expires on July 1, 

2004, except that the authority to grant new abatements for real and personal property 

subject to valuation under Minnesota Rules, chapter 8100, does not expire. 

Sec. 22. Minnesota Statutes 2004, section 469.1813, subdivision 8, is amended to read: 

Subd. 8. Limitation on abatements. In any year, the total amount of property tax.es 

abated by a political subdivision under this section may not exceed (1) ten percent of 

the current levy, or (2) $200,000, whichever is greater. The limit under this subdivision 

does not apply to~ 
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64.1 ill an uncollected abatement from a prior year that is added to the abatement levy; or 

64.2 (2) a taxpayer whose real and personal property is subject to valuation under 

64.3 Minnesota Rules, chapter 8100. 

64.4 Sec. 23. MU;mesota Statutes 2004, section 469.1813, subdivision 9, is amended to read: 

64.5 Subd. 9. Consent of property owner not required. A political subdivision may 

64.6 abate the taxes on a parcel under sections 469.1812 to 469.1815 without obtaining the 

64.7 consent of the property owner. This subdivision does not apply to abatements granted to a 

64.8 taxpayer whose real and personal property is valued under Minnesota Rules, chapter 8100. 

64.9 Sec~ 24. Minnesota Statutes 2004, section 469.1813, is amended by adding a 
64.10 subdivision to read: 

64.11 Subd. 10. Applicability to utility properties. When this statute is applied or 

64.12 utilized with respect to a taxpayer whose real and personal property is subject to valuation 

64.13 under Minnesota Rules, chapter 8100, the provisions of this section and sections 469.1814 

64.14 and 469.1815 shall apply only to property specified or described in the abatement contract 

64.15 or agreement. 

64.16 Sec. 25. Minnesota Statutes 2004, section473F.08, is amended by adding a subdivision 
64.17 to read: 

64.18 Subd. 3c. Uncompensated care reimbursement. (a) As used in this subdivision, 

64.19 the following terms have the meanings given in this paragraph. 

64.20 (1) "Uncompensated care" means the sum of (i) the amount that would have been 

64.21 charged by a facility for rendering free or discounted care to persons who cannot afford to 

64.22 pay and for which the facility did not expect payment and (ii) the ~ount that had been 

64.23 charged by a facility for rendering care to persons and billed to that person or a third-party 

64.24 payer for which the facility expected but did not receive payment. Uncompensated care 

64.25 does not include contractual write-offs. 

64.26 (2) A "qualifying hospital" means a hospital in the area that is: 

64.27 ill owned or operated by a local unit of government, or formerly owned by a 

64.28 university or is a private nonprofit hospital that leases its building from the county in 

64.29 which it is located; and 

64.30 (ii) has a licensed bed capacity greater than 400. 

64.31 (b) A county that contains a qualifying hospital is eligible for reimbursement of 

64.32 that portion of gross charges for uncompensated care determined by multiplying the 

64.33 hospital's gross charges during the base year by the percentage of uncompensated care 

64.34 provided by the hospital during the base year minus one-half of one percent of those gross 

64.35 charges, dividing the result by two, and adjusting the cost by multiplying that result by the 

64.36 hospital's cost-to-charge ratio during the base year. By July 15, 2007, and each subsequent 
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65.1 year, the county shall notify its county auditor, as well as the administrative auditor, of the 

65.2 amount of qualifying uncompensated care provided, adjusted to cost using the hospital's 

J cost-to-charge ratio, during the 12-month period ending on June 30 of the current year. 

65.4 (c) The amount certified under paragraph (b) shall be certified annually by the 

65.5 county auditor to the administrative auditor as an addition to the county's areawide leyy 

65.6 under subdivision 5. 

65.7 (d) The administrative auditor shall pay one-half of the reimbursement to the county 

65.8 auditor of the county that contains the qualifying hospital on or before June 15 and the 

65.9 remaining one-half of the reimbursement on or. before November 15. The county auditor 

65.10 receiving the payment shall disburse the reimbursement to the qualifying hospital within 

65.11 15 days of receipt of the reimbursement. 

65.12 (e) Prior to the reporting specified in paragraph (b) above, all qualifying hospitals 

3 that participate in this program shall agree upon and implement a common standard for 

65.14 reporting uncompensated care, and a common standard for determining eligibility for 

65.15 uncompensated care for all participating hospitals. 

65.16 EFFECTIVE DATE. This section is effective for fiscal disparities contribution and 

65.17 distribution tax capacities for taxes payable in 2008 and 2009 only. 

65.18 Sec. 26. PROPERTY TAX CERTIFICATION; ROCHESTER SCHOOL 
65.19 DISTRICT. 

65.20 Notwithstanding Minnesota Statutes, sections 126C.48 and 275.065, with the 

65.21 agreement of the school district's home county, Independent School District No. 535, 

65.22 Rochester, on or before October 8, shall certify to the county auditor the district's proposed 

3 property tax leyy for taxes payable in the following year. 

65.24 EFFECTIVE DATE. This section is effective for taxes payable in 2007 only. 

65.25 Sec. 27. REPEALER. 

65.26 Minnesota Statutes 2005 Supplement, section 275.025, subdivision 4, is repealed. 

65.27 EFFECTIVE DATE. This section is effective for taxes payable in 2007 and 

65.28 thereafter. 

65.29 ARTICLE 5 

65.30 DEPARTMENT OF REVENUE 

65.31 PROPERTY TAXES AND AIDS 

65.32 Section 1. Minnesota Statutes 2005 Supplement, section 273.13, subdivision 22, 
65.33 is amended to read: 
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66.1 Subd. 22. Class 1. (a) Except as provided in subdivision 23 and in paragraphs (b) 

66.2 and ( c ), real estate which is residential and used for homestead purposes is class 1 a. In the 

66.3 case of a duplex or triplex in which one of the units is used for homestead purposes, the 

66.4 entire property is deemed to be used for homestead purposes. The market value of class 1 a 

66.5 property must be determined based upon the value of the house, garage, and land. 

66.6 The first $500,000 of market value of class la property has a net class rate of 

66.7 one percent of its market value; and the market value of class la property that exceeds 

66.8 $500,000 has a class rate of 1.25 percent of its market value. 

66.9 (b) Class 1 b property includes homestead real estate or homestead manufactured 

66.10 homes used for the purposes of a homestead by 

66.11 (1) any person who is blind as defined in section 256D.35, or the blind person and 

66.12 the blirid person's spouse; or 

66.13 (2) any person, hereinafter referred to as "veteran," who: 

66.14 (i) served in the active military or naval service of the United States; and 

66.15 (ii) is entitled to compensation under the laws and regulations of the United States 

66.16 for permanent and total service-connected disability due to the loss, or loss of use, by 

66.17 reason of amputation, ankylosis, progressive muscular dystrophies, or paralysis, of both 

66.18 lower extremities, such as to p~eclude motion without the aid of braces, crutches, canes, or 

66.19 a wheelchair; and 

66.20 (iii) has acquired a special housing unit with special fixtures or movable facilities 

66.21 made necessary by the nature of the veteran's disability, or the surviving spouse of the 

66.22 deceased veteran for as long as the surviving spouse retains the special housing unit 

66.23 as a homestead; or 

66.24 (3) any person who is permanently and totally disabled. 

66.25 Property is classified and assessed under clause (3) only if the government agency or 

66.26 income-providing source certifies, upon the request ofthe·homestead occupant, that the 

66.27 homestead occupant satisfies the disability requirements of this paragraph. 

66.28 Property is classified and assessed pursuant to clause (1) only if the commissioner of 

66.29 revenue certifies to the assessor that the homestead .occupant satisfies the requirements of 

66.30 this paragraph. 

66.31 Permanently and totally disabled for the purpose of this subdivision means a 

66.32 condition which is permanent in nature and totally incapacitates the person from working 

66.33 at an occupation which brings the person an income. The first $32,000 market value of 

66.34 class· 1 b property has a net class rate of .45 percent of its market value. The remaining 

66.35 market value of class 1 b property has a class rate using the rates for cl~s 1 a or class 2a 

66.36 property, whichever is appropriate, of similar market value. 
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( c) Class I c property is commercial use real property that abuts a lakeshore line and 

is devoted to temporary and seasonal residential occupancy for recreational purposes but 

not devoted to commercial purposes for more than 250 days in the year preceding the 

year of assessment, and that includes a portion used as a homestead by the owner, which 

includes a dwelling occupied as a homestead by a shareholder. of a corporation that owns 

the resort, a partner in a partnership that owns the resort, or a member of a limited liability 

company that owns the resort even if the title to the homestead is held by the corporation, 

partnership, or limited liability company. For purposes of this clause, property is devoted 

to a commercial purpose on a specific day if any portion of the property, excluding the 

portion used exclusively as a homestead, is used for residential occupancy and a fee 

is charged for residential occupancy. The portion of the property used as a homestead 

1 u .1.. ·nu•n • 1 u +1.. H"'" lliln • §l* il u is class la property under paragraph (a). The 

remainder of the property_ is classified as follows: the first $500,000 of market value is tier 

I, the next $1,700,000 of market value is tier II, and any remaining market value is tier III. 

The class rates for class le are: tier I, 0.55 percent; tier II, 1.0 percent; and tier III, 1.25 

percent. If a class I c resort property has any market value in tier III, the entire property 

must meet the requirements of subdivision 25, paragraph _(d), clause (1), to qualify for 

class I c treatment under this paragraph. 

( d) Class 1 d property includes structures that meet all of the following criteria: 

(1) the structure is located on property that is classified as agricultural property under 

section 273 .13, subdivision 23; 

(2) the structure is occupied exclusively by seasonal farm workers during the time 

when they work on that farm, and the occupants are not charged rent for the privilege of 

occupying the property, provided that use of the structure for storage of farm equipment 

and produce does not disqualify the property from classification under this paragraph; 

(3) the structure meets all applicable health and safety requirements for the 

appropriate season; and 

(4) the structure is not salable as residential property because it does not comply 

with local ordinances relating to location in relation to streets or roads. 

The market value of class Id property has the same class rates as class I a property 

under paragraph (a). 

EFFECTIVE DATE. This section is effective for taxes payable in 2006 and 

thereafter. 

Sec. 2. Minnesota Statutes 2005 Supplement, section 273.13, subdivision 25, is 
amended to read: 
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68.1 Subd. 25. Class 4. (a) Class 4a is residential real estate containing four or more 

68.2 units and us~d or held for use by the owner or by the tenants or lessees of the owner 

68.3 as a residence for rental periods of 30 days or more, excluding property qualifying for 

68.4 class 4d. Class 4a also includes hospitals licensed under sections 144.50 to 144.56, other 

68.5 than hospitals exempt under section 272.02, and contiguous property used for hospital 

68.6 purposes, without regard to whether the property has been platted or subdivided. The 

68.7 market value of class 4a property has a class rate of 1.25 percent. 

68.8 (b) Class 4b includes: 

68.9 (1) residential real estate containing less than four units that does not qualify as class 

68.10 4bb, other than seasonal residential recreational property; 

68.11 (2) manufactured homes not classified under any other provision; 

68.12 (3) a dwelling, garage, and surrounding one acre of property on a nonhomestead 

68.13 farm classified under subdivision 23, paragraph (b) containing two or three units; and 

68.14 ( 4) unimproved property that is classified residential as determined under subdivision 

68.15 33. 

68.16 The market value of class 4b property has a class rate of 1.25 percent. 

68.17 (c) Class 4bb includes: 

68.18 (1) nonhomestead residential real estate containing one unit, other than seasonal 

68.19 residential recreational property; and 

68.20 (2) a single family dwelling, garage, and surrounding one acre of property on a 

68.21 nonhomestead farm classified under subdivision 23, paragraph (b). 

68.22 Class 4bb property has the same class rates as class la property under subdivision 22. 

68.23 Property that has been classified as seasonal residential recreational property at 

68.24 any time during which it has been owned by the current owner or spouse of the current " _ __, 

68.25 owner does not qualify for class 4bb. 

68.26 ( d) Class 4c property includes: 

68.27 ( 1) except as provided in subdivision 22, paragraph ( c ), real property devoted to 

68.28 temporary and seasonal residential occupancy for recreation purposes, including real 

68.29 property devoted to temporary and seasonal residential occupancy for recreation purposes 

68.30 and not devoted to commercial purposes for more than 250 days in the year preceding 

68.31 the year of assessment. For purposes of this clause, property is devoted to a commercial 

68.32 purpose on a specific day if any portion of the property is used for residential occupancy, 

68.33 and a fee is charged for residential occupancy. In order for a property to be classified as 

68.34 class 4c, seasonal residential recreational for commercial purposes, at least 40 percent of 

68.35 the annual gross lodging receipts related to the property must be from business conducted 

68.36 . during 90 consecutive days and either (i) at least 60 percent of all paid bookings by lodging 
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guests during the year must be for periods of at least two consecutive nights; or (ii) at least 

20 percent of the annual gross receipts must be from charges for .rental of fish houses, 

boats· and motors, snowmobiles, downhill or cross-country ski equipment, or charges for 

marina services, launch services, and guide services, or the sale of bait and fishing tackle. 

For purposes of this determination, a paid booking of five or more nights shall be counted 

as two bookings. Class 4c also includes commercial use real property used exclusively 

for recreational purposes in conjunction with class 4c property devoted to temporary 

and seasonal residential occupancy for recreational purposes, up to a total of two acres, 

provided the property is not devoted to commercial recreational use for more than 250 

days in the year preceding the year of assessment and is located within two miles of the 

class 4c property with which it is used. Owners of real property devoted to temporary and 

seasonal residential occupancy for recreation purposes and all or a portion of which was 

devoted to commercial purposes for not more than 250 days in the year preceding the year 

of assessment .desiring classification as class 1 c or 4c, must submit a declaration to the 

assessor designating the cabins or units occupied for 250 days or less in the year preceding 

the year of assessment by January 15 of the assessment year. Those cabins or units and a 

proportionate share of the land on which they are located will be designated class 1 c or 4c 

as otherwise provided. The remainder of the cabins or units and a proportionate share of 

the land on which they are located will be designated as class 3a. The owner of property 

desiring designation as class 1 c or 4c property must provide guest registers or other 

records demonstrating that the units for which class 1 c or 4c designation is sought were 

not occupied for more than 250 days in the year preceding the assessment if so requested. 

The portion of a property operated as a (1) restaurant, (2) bar, (3) gift shop, and .C 4) other 

nonresidential facility operated on a commercial basis not directly related to temporary and 

seasonal residential occupancy for recreation purposes shall not qualify for class 1 c or 4c; 

(2) qualified property used as a golf course if: 

(i) it is open to the public on a daily fee basis. It may charge membership fees or 

dues, but a membership fee may not be required in order to use the property for golfing, 

and its green fees for golfing must be comparable to green fees typically charged by 

municipal courses; and 

(ii) it meets the requirements of section 273.112, subdivision 3, paragraph (d). 

A structure used as a clubhouse, restaurant, or place of refreshment in conjunction 

with the golf course is classified as class 3a property; 

(3) real property up to a maximum of one acre of land owned by a nonprofit 

community service oriented organization; provided that the property is not used for a 

revenue-producing activity for more than six days in the calendar year preceding the year 
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10.1 of assessment and the property is not used for residential purposes on either a temporary 

10.2 or permanent basis. For purposes of this clause, a "nonprofit community service oriented 

70.3 organization" means any corporation, society, association, foundation, or institution 

70.4 organized and operated exclusively for charitable, religious, fraternal, civic, or educational 

10.s purposes, and which is exempt from federal income taxation pursuant to section 501(c)(3), 

70.6 (10), or (19) of the Internal Revenue Code of 1986, as amended through December 31, 

10.1 1990. For purposes of this clause, "revenue-producing activities" shall include but not be 

70.8 limited to property or that portion of the property that is used as an on-sale intoxicating 

70.9 liquor or 3 .2 percent malt liquor establishment licensed under chapter 340A, a restaurant 

10.10 open to the public, bowling alley, a retail store, gambling conducted by organizations 

10.11 licensed under chapter 349, an insurance business, or office or other space leased or 

10.12 rented to a lessee who conducts a for-profit enterprise on the premises. Any portion of 

70.13 the property which is use~· for revenue-producing activities for more than six days in the 

70.14 . calendar year preceding the year of assessment shall be assessed as class 3a. The use of 

70.15 the property for social events open exclusively to members and their guests for periods of 

70.16 less than 24 hours, when an admission is not charged nor any revenues are received by the 

10.11 organization shall not be considered a revenue-producing activity; 

70.18 ( 4) postsecondary student housing of not more than one acre of land that is owned by 

70.19 a nonprofit cerporation organized under chapter 317 A-and is used exclusively by a student 

10.20 cooperative, sorority, or fraternity for on-campus housing or housing located within two 

10.21 miles of the border of a college campus; 

10.22 (5) manufactured home parks as defined in section 327.14, subdivision 3; 

70.23 ( 6) real property that is actively and exclusively devoted to indoor fitness, health, 

10.24 social, recreational, and related uses, is owned and operated by a not-for-profit corporation, 

70.25 and is located within the metropolitan area as defined in section 473.121,.subdivision 2; 

70.26 (7) a leased or privately owned nonconimercial aircraft storage hangar not exempt 

10.21 under section 272.01, subdivision 2, and the land on which it is located, provided that: 

70.28 (i) the land is on an airport owned or operated by a city, town, county, Metropolitan 

10.29 Airports Commission, or group thereof; and 

70.30 (ii) the land lease, or any ordinance or signed agreement restricting the use of the 

70.31 leased premise, prohibits commercial activity performed at the hangar. 

70.32 If a hangar classified under this clause is sold after June 30, 2000, a bill of sale must 

70.33 be filed by the new owner with the assessor of the county where the property is located 

70.34 within 60 days of the sale; 

70.35 (8) a privately owned noncommercial aircraft storage hangar not exempt under 

70.36 section 272.01, subdivision 2, and the land on which it is located, provided that: 
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(i) the land abuts a public airport; and 

(ii) the owner of the aircraft storage hangar provides the assessor with a signed 

agreement restricting the use of the premises, prohibiting commercial use or activity 

performed at the hangar; and 

(9) residential real estate, a portion of which is used by the owner for homestead 

purposes, and that is also a place of lodging, if all of the following criteria are met: 

(i) rooms are provided for rent to transient guests that generally stay for periods 

of 14 or fewer days; 

(ii) meals are provided to persons who rent rooms, the cost of which is incorporated -

in the basic room rate; 

(iii) meals are not provided to the general public except for special events on fewer 

than seven days in the calendar year preceding the year of the assessment; and 

(iv) the owner is the operator of the property. 

The market value subject to the 4c classification under this clause is limited to 
l 

five rental units. Any rental units on the property in excess of five, must be valued and 

assessed as class 3a. The portion of the property used for purposes of a homestead by the 

owner must be classified as class 1 a property under subdivision 22. 

Class 4c property has a-class rate of 1.5 percent of market value, except that (i) each 

parcel of seasonal residential recreational property not used for commercial purposes has 

the same class rates as class 4bb property, (ii) manufactured home parks assessed under 

clause (5) have the same class rate as class 4b property, (iii) commercial-use seasonal 

residential recreational property has a class rate· of one percent for the first $500,000 

of market value, ~,1 .. 1 1 .. i1 .. 111~ Ii! §aWir .,. ... §a,1,; + u§aln • 1ui.,,s +1.. ,,. 1 • 1...+ 1§a+ n.,,~ .. 

ii!!Hl 4i"tri@i .,, ?? and 1.25 percent for the remaining market value, (iv) the market value 

of property described in clause (4) has a class rate of one percent, (v) the market value 

of property described in clauses (2) and (6) has a class rate of 1.25 percent, and (vi) that 

portion of the market value of property in clause (9) qualifying for class 4c property 

has a class rate of 1.25 percent. 

(e) Class 4d property is qualifying low-income rental housing certified to the assessor 

by the Housing Finance Agency under section 273 .128, subdivis_ion 3. If only a portion 

of the units m the building qualify as low-income rental housing units as certified under 

section 273.128, subdivision 3, only the proportion of qualifying units to the total number 

of units in the building qualify for class 4d. The remaining portion of the building shall be 

classified by the assessor based upon its use. Class 4d also includes the same proportion of 

land as the qualifying low-income rental housing units are to the total units in the building. 
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12.1 For all properties qualifying as class 4d, the market value determined by the assessor must 

12.2 be based on the normal approach to value using normal unrestricted rents. 

72.3 Cfass 4d property has a class rate of 0. 75 percent. ', 

72.4 EFFECTIVE DATE. This section is effective for taxes payable in 2006 and 

72.5 subsequent years. 

72.6 Sec. 3. Minnesota Statutes 2005 Supplement, section 273.1384, subdivision 1, is 
72.7 amended to read: 

72.8 Subdivision 1. Residential homestead market value credit. Each county auditor 

72.9 shall determine a homestead credit for each class la, 1 b, +e; and 2a homestead property 

12.10 within the county equal to 0.4 percent of the first $76,000 of market value of the property 

12.11 minus .09 percent of the market value in excess of $76,000. The credit amount may not 

12.12 be less than zero. In the case of an agricultural or resort homestead, only the market 

72.13 value of the house, garage, and immediately surrounding one acre of land is eligible 

72.14 in determining the property's homestead credit. In the case of a property which that is 

72.15 classified as part homestead and part nonhomestead, (i) the credit shall apply only to 

72.16 the homestead portion of the property, but (ii) if a portion of a property is classified as 

72.17 nonhomestead solely because not all the owners occupy the property, not all the owners 

72.18 have qualifying relatives occupying the property, or solely because both not all the spouses 

72.19 do not of owners occupy the property, the credit amount shall be initially computed as 

12.20 if that nonhomestead portion were also in the homestead class and then prorated to the 

12.21 owner-o_ccupant's percentage of ownership .. 1 • • "• ~ + ., 1,"1; if 1 +1, liH 1u Ii!! ~ ., + 

12.22 .oeettDv tfte moDem. For the purpose of this section, when an owner-occupant's spouse 

72.23 does not occupy the property, the percentage of ownership for the owner-occupant spouse 
"· 

72.24 is one-half of the couple's ownership percentage. 

72.25 EFFECTIVE DATE. This section is· effective for taxes payable in 2007 and 

72.26 thereafter. 

12.21 Sec. 4. Minnesota Statutes 2004, section 273.1384, subdivision 2, is amended to read: 

72.28 Subd. 2. Agricultural homestead market value credit. Property classified 

72.29 as class 2a agricultural homestead is eligible for an agricultural credit. The credit is 

72.30 computed using the property's agricultural credit market value, defined for this purpose 

72.31 as the property's class 2a market value excluding the market value of the house, garage, 

72.32 and immediately surrounding one acre of land. The credit is equal to 0.3 percent of the 

72.33 first $115,000 of the property's agricultural credit market valu Tl, • ~•+ 11~'~ • +1,1i! 

72.34 stthdivision is limited to $345 fot eaeh 1.ttmtestead. The etedit is tedtteed h9 minus .05 

72.35 percent of the property's agricultural credit market value in excess of $115,000, subject to 
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a maximum reduction of $115. In the case of property that is classified in part as class 2a 

agricultural homestead and in part as class 2b nonhomestead farm land solely because not 

all the owners occupy or farm the property, not all the owners have qualifying relatives 

occupying or farming the property, or solely because not all the spouses of owners occupy 

the property, the credit must be initially computed as if that nonhomestead agricultural 

land was also classified as class 2a agricultural homestead and then prorated to the 

owner-occupant's percentage of ownership. 

EFFECTIVE DATE. This section is effective for taxes payable in 2007 and 

thereafter. 

. Sec. 5. Minnesota Statutes 2004, section 273.1398, subdivision 3, is amended to read: 

Subd. 3. Disparity reduction aid. Fm tmees pay able in 2003 and suhseqttent 'ems 

The amount of disparity aid certified for each taxing district within each unique taxing 

jurisdiction for taxes payable in the prior year shall be multiplied by the ratio of (1) the 

jurisdiction's tax capacity using the class rates for taxes payable in the year for which aid 

is being computed, to (2) its tax capacity using the class rates for taxes payable in the year 

prior to that for which aid is being computed, both based upon market values for taxes 

payable in the year prior to that for which aid is being computed. l=i' • +1.. . • 1m111 .. •ll• Ii! • ,f t1 .. • Ii! 

aid determination, dispmiey 1edttetion aid certified fot tmees payable in the ptim )iCM for 

a tmeing entity otfte1 than a town or school district is deemed to be e0tmty government 

disparity redttetion aid. The am:otm:t of dispmity aid eertmed to each ttting jmisdietion 

shall be tedtteed h, my redttetions 1eqttited in the em1ent )iCM m permanent 1edttetions 
. . 

I FllHl1 ~ .... 1 1 u1 1U u !iH &i! 1H'l~ I ii! ti 11' A77:A. Al 1? If the commissioner determines that 

insufficient information is available to reasonably and timely calculate the numerator 

in this ratio for the first taxes payable year that a class rate change or new class rate is 

effective, the commissioner shall omit the effects of that class rate change or new class 

rate when calculating this ratio for aid payable in that taxes payable year. For aid payable 

in the year following a year for which such omission was made, the commissioner shall 

use.in the denominator for the class that was changed or created, the tax capacity for taxes 

payable two years prior to that in which the aid is payable, based on market values for 

taxes payable in the year prior to that for which aid is being computed. 

EFFECTIVE DATE. This section is effective for taxes payable in 2006 and 

thereafter. 

Sec. 6. Minnesota Statutes 2004, section 281.23, subdivision 9, is amended to read: 
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74.1 Subd. 9. Certificate. After the time for redemption of any lands shall have expired 

74.2 after notice given, as provided in subdivisions 2, 3, 5, and 6, the county auditor shall 

74.3 execute a certificate describing the lands, specifying the tax judgment sale at which the 

74.4 same were bid in for the state, and stating that the time for redemption thereof has expired 

74.5 after notice given as provided by law and that absolute title thereto has vested in the 

74.6 state of Minnesota. Such certificate shall be recorded in the office of the county recorder 

74.7 and thereafter :filed m the office of the eotm:h attditm, except that in case of registered 

74.8 land such certificate shall be iiled recorded in the office of the registrar of titles ~ 

74.9 dttplieate :filed m the office of the e0tmey attditm. Such certificate and the record thereof 

74.10 shall be prima facie evidence of the facts therein stated, but failure to execute or record or 

74.11 file such certificate shall not affect the validity of any proceedings hereunder respecting 

74.12 such lands or the title of the state thereto. 

74.13 EFFECTIVE DATE. This section is effective the day following final enactment. 

74.14 Sec. 7. Minnesota Statutes 2005 Supplement, section 284.07, is amended to read: 

74.15 284.07 COUNTY AUDITOR'S CERTIFICATE TO BE PRIMA FACIE 
74.16 EVIDENCE. 

74.17 · The county auditor's certificate of forfeiture iiled recorded by the county auditor 

74.18 as provided by section 281.23, subdivision 9, and acts supplemental thereto, or by any 

74.19 other law hereafter enacted providing for the recording of such a certificate or a certified 

74.20 copy of such certificate or of the record thereof, shall, for all purposes, be prima facie 

74.21 evidence that all requirements of the law respecting the taxation and forfeiture of the 

74.22 lands therein described were complied with, and that at the date of the certificate absolute 

74.23 title to such lands had vested in the state by reason of forfeiture for delinquent taxes, as 

74.24 set forth in the certificate. 

74.25 EFFECTIVE DATE. This section is effective the day following final enactment. 

74.26 Sec. 8. Minnesota Statutes 2004, section 477A.014, subdivision 1, is amended to read: 

74.27 Subdivision 1. Calculations and payments . .cru_ The commissioner of revenue 

74.28 shall make all necessary calculations and make payments pursuant to sections 477 A.013, 

74.29 477A.0132, and 477A.03 directly to the affected taxing authorities annually. In addition, 

74.30 the commissioner shall notify the authorities of their aid amounts, as well as the 

74.31 computational factors used in making the calculations for their authority, and those 

74.32 statewide total :figures that are pertinent, before August 1 of the year preceding the aid 

74.33 distribution. year. 

74.34 ill For the purposes of this subdivision, aid is determined for a city or town based 

74.35 on its city or town status as of June 30 of the year preceding the aid distribution year. If 
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75.1 the effective date for a muni.cipal incorporation, consolidation, annexation, detachment, 

75.2 dissolution, or township organization is on or before June 30 of the year preceding 

J 

75.4 

75.5 

75.6 

75.7 

75.8 

75.9 

75.10 

75.11 

75.12 
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the aid distribution year, such change in boundaries or form of government shall be 

recognized for aid determinations for the aid distribution year. If the effective date for a 

municipal incorporation, consolidation, annexation, detachment, dissolution, or township 

organization is after June 30 of the year preceding the aid distribution year, such change in 

boundaries or form of government shall not be recognized for aid determinations until . 

the following year. 

( c) Changes in boundaries or form of government will only be recognized for the 

purposes of this subdivision, to the extent that: ( 1) changes in market values are included 

in market values reported by assessors to the commissioner, and changes in population, 

household size, and the road accidents factor are included in their respective certifications 

to the commissioner as referenced in section 4 77A.O11, or (2) an annexation information 

75.14 report as provided in paragraph ( d) is received by the commissioner on or before July 15 

75.15 of the aid calculation year. Revisions to estimates or data for use in recognizing changes 

75.16 in boundaries or form of government are not effective for purposes of this subdivision 

75.17 unless received by the commissioner on or before July 15 of the aid calculation year. 

75.18 Clerical errors in the certification or use of estimates and data established as of July 15 in 

75.19 the aid calculation year are subject to correction within the time periods allowed under 

75.20 subdivision 3. 

75.21 ( d) In the case of an annexation, an annexation information report may be completed 

75.22 by the annexing jurisdiction and submitted to the commissioner for purposes of this 

7' 23 subdivision if the net tax capacity of annexed area for the assessment year preceding the 

1-;.,:24 effective date of the annexation exceeds five percent of the citV's net tax capacity for the 

75.25 same year. The form and contents of the annexation information report shall be prescribed 

75.26 by the commissioner. The commissioner shall change the net tax capacity, the population, 

75.27 the population decline, the commercial industrial percentage, and the transformed 

75.28 population for the annexing jurisdiction only if the annexation information report provides 

75.29 data the commissioner determines to be reliable for all of these factors used to compute city 

75.30 revenue need for the annexing jurisdiction. The commissioner shall adjust the pre-1940 

75.31 housing percentage, the road accidents factor, and household size only if the entire area of 

75.32 an existing city or town is annexed or consolidated and only if reliable data is available for 

75.33 all of these factors used to compute city revenue need for the annexing jurisdiction. 

75.34 EFFECTIVE DATE. This section is effective for aid payable in 2007 and thereafter. 

75.35 ARTICLE 6 
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76.l DEPARTMENT OF REVENUE 

76.2 SALES AND USE TAXES 

76.3 Section 1. Minnesota Statutes 2005 Supplement, section 297A.61, subdivision 3, 
76.4 is amended to read: 

76.5 Subd. 3. Sale and purchase. (a) "Sale" and "purchase" include, but are not limited 

76.6 to, each of the transactions listed in this subdivision. 

76.7 (b) Sale and purchase include: 

76.8 (1) any transfer of title or possession, or both, of tangible personal property, whether 

76.9 absolutely or conditionally, for a consideration in money or by exchange or barter; and 

76.10 (2) the leasing of or the granting of a license to use or consume, for a consideration 

76.11 in money or by exchange or barter, tangible personal property, other than a manufactured 

76.12 home used for residential purposes for a continuous period of 30 days or more. 

76.13 ( c) Sale and purchase include the production, fabrication, printing, or processing of 

76.14 tangible personal property for a consideration for consumers who furnish either directly or 

76.15 indirectly the materials used in the production,.fabrication, printing, or processing. 

76.16 (d) Sale and purchase include the preparing for a consideration of food. 

76.17 Notwithstanding section 297A.67, subdivision 2, taxable food includes, but is not limited 

76.18 to, the following: 

76.19 (1) prepared food sold by the retailer; 

76.20 (2) soft drinks; 

76.21 (3) candy; 

76.22 ( 4) dietary supplements; and 

76.23 (5) all food sold through vending machines. · 

76.24 ( e) A sale and a purchase includes the furnishing for a consideration of electricity, 

76.25 gas, water, or steam for use or consumption within this state. 

76.26 (f) A sale and a purchase includes the transfer for a consideration ofprewritten 
" 

76.27 computer ·software whether delivered electronically, by load and leave, or otherwise. 

76.28 (g) A sale and a purchase includes the furnishing for a consideration of the following 

76.29 services: 

76.30 (1) the privilege of admission to places of amusement, recreational areas, or athletic 

76.31 events, and the making available of amusement devices, tanning facilities, reducing 

76.32 salons, steam baths, turkish baths, health clubs, and spas or athletic facilities; 

76.33 (2) lodging and related services by a hotel, rooming house, resort, campground, 

76.34 motel, or trailer camp and the granting of any similar license to use real property in a 

76.35 specific facility, other than the renting or leasing of it for a continuous period of 30 days 
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or more under an enforceable written agreement that may not be terminated without 

prior notice; 

(3) nonresidential parking services, whether on a contractual, hourly, or other 

periodic basis, except for parking at a meter; 

(4) the granting of membership in a club, association, or other organization if: 

(i) the club, association, or other organization makes available for the use of its 

members sports and athletic facilities, without regard to whether a separate charge is 

assessed for use of the facilities; and 

(ii) use of the sports and athletic facility is not made available to the general public 

on the same basis as it is made available to members. 

Granting of membership means both onetime initiation fees and periodic 

membership dues. Sports and athletic facilities include golf courses; tennis, racquetball, 

handball, and squash courts; basketball and volleyball facilities; running tracks; exercise 

equipment; swimming pools; and other similar athletic or sports facilities; 

( 5) delivery of aggregate materials and concrete block by a third party if the delivery 

would be subject to the sales tax if provided by the seller of the aggregate material or 

concrete block; and 

(6) services as provided in this clause: 

(i) laundry and dry cleaning services including cleaning, pressing, repairing, altering, 

and storing clothes, linen services and supply, cleaning and blocking hats, and carpet, 

drapery, upholstery, and industrial cleaning. Laundry and dry cleaning services do not 

include services provided by coin operated facilities operated by the customer; 

(ii) motor vehicle washing, waxing, and cleaning services, including services 

provided by coin operated facilities operated by the customer, and rustproofing, 

undercoating, and towing of motor vehicles; 

(iii) building and residential cleaning, maintenance, and disinfecting and 

exterminating services; 

(iv) detective, security, burglar, fire alarm, and armored car services; but not 

including services performed within the jurisdiction they serve by off-duty licensed peace 

officers as defined in section 626.84, subdivision 1, or services provided by a nonprofit 

organization for monitoring and electronic surveillance of persons placed on in-home 

detention pursuant to court order or under the direction of the Minnesota Department 

of Corrections; 

(v) pet grooming services; 

(vi) laWll care, fertilizing, mowing, spraying and sprigging services; garden planting 

and maintenance; tree, bush, and shrub pruning, bracing, spraying, and surgery; indoor 
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78.1 plant care; tree, bush, shrub, and stump removal, except when performed as part of a land 

78.2 clearing contract as defined in section 297A.68, suQdivision 40; and tree trimming for 

78.3 public utility lines. Services performed under a construction contract for the installation of 

78.4 shrubbery, plants, sod, trees, bushes, and similar items are not taxable; ' 

78.5 (vii) massages, except when provided by a licensed health care facility or 

78.6 professional or upon written referral from a licensed health care facility or professional for 

78.7 treatment of illness, injury, or diseas·e; and 

78.8 (viii) the furnishing of lodging, board, and care services for animals in kennels and 

78.9 other similar arrangements, but excluding veterinary and horse boarding services. 

78.10 In applying the provisions of this chapter, the terms "tangible personal property" 

78.11 . and "sales at retail sale" include taxable services listed in clause (6), items (i) to (vi) and 

78.12 (viii), and the provision of these taxable services, unless specifically provided otherwise. 

78.13 Services performed by an employee for an employer are not taxable. Services performed 

78.14 by a partnership or association for another partnership or association are not taxable if one 

78.15 of the entities owns or controls more than 80 percent of the voting power of the equity 

78.16 interest in the other entity. Ser\rices performed between members of an affiliated group of 

78.17 corporations are not taxable. For purposes of the preceding sentence, "affiliated group 

78.18 of corporations" melttdes means those entities that would be classified as members of an 

78.19 affiliated group as defined under United States Code, title 26, section 1504, ..... ~ +1 ..... •• 

78.20 eH!!tble to :file a consolidated tftx tetttm fm: federal meome m m:n"oses disregarding 

78.21 the exclusions in section 1504{b). 

78.22 (h) A sale and a purchase includes the furnishing for a consideration of tangible 

78.23 personal property or taxable services by the United States or any of its agencies or 

78.24 instrumentalities, or the state of Minnesota, its agencies, instrumentalities, or political 

78.25 subdivisions.' 

78.26 (i) A sale and a purchase includes the furnishing for a consideration of 

78.27 telecommunications services, including cable television services and direct satellite 

78.28 services. Telecommunications services are taxed to the extent allowed under federal law. 

78.29 G) A sale and a purchase includes the furnishing for a consideration of installation if 

78.30 the installation charges would be subject to the sales tax if the installation were provided 

78.31 by the· seller of the item being installed. 

78.32 (k) A sale and a purchase includes the rental of a vehicle by a motor vehicle dealer 

78.33 to a customer when (1) the vehicle is rented by the customer for a consideration, or (2) 

78.34 the motor vehicle dealer is reimbursed pursuant to a service contract as defined in section 

78.35 65B.29, subdivision 1, clause (1 ). 

78.36 EFFECTIVE DATE. This section is effective the day following final enactment. 
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Sec. 2. Minnesota Statutes 2004, section 297A.61, subdivision 12, is amended to read: 

Subd. 12. Farm machinery. (a) "Farm machinery" means new or used machinery, 

equipment, implements, ·accessories, and contrivances used directly and principally in 

agricultural production of tangible personal property intended to be sold ultimately at 

retail including, but not limited to: 

(1) machinery for the preparation, seeding, or cultivation of soil for growing 

agricultural crops; 

(2) barn cleaners, milking systems, grain dryers, feeding systems including 

stationary feed bunks, and similar installations, whether or not the equipment is installed 

by the seller and becomes part of the real property; and 

(3) irrigation equipment sold for exclusively agricultural use, including pumps, pipe 

fittings, valves, sprinklers, and other equipment necessary to the operation of an irrigation 

system when sold as part of an irrigation system, whether or not the equipment is installed 

by the seller and becomes part of the real property. 

(b) Farm machinery does not include: 

(1) repair or replacement' parts; 

(2) tools, shop equipment, grain bins, fencing material, communication equipment, 

and other farm supplies; 

(3) motor vehicles taxed under chapter 297B; 

(4) snowmobiles or snow blowers; 

( 5) lawn mowers except those used in the production of sod for sale, or garden-type 

tractors or garden tillers; or 

( 6) machinery, equipment, implements, accessories, and contrivances used directly in 

the production of horses not raised for slaughter, fur-bearing animals, or research animals. 

EFFECTIVE DATE. This section is effective the day following final enactment. 

Sec. 3. Minnesota Statutes 2004, section 297 A.61, is amended by adding a subdivision 
to read: 

Subd. l 6a. Computer. "Computer" means an electronic device that accepts 

information in digital or similar form and manipulates it for a result based on ~ sequence 

of instructions. 

EFFECTIVE DATE. This section is effective the day following final enactment. 

Sec. 4. Minnesota Statutes 2004, section 297A.61, is amended by adding a subdivision 
to read: · 

Subd. 16b. Electronic. "Electronic" means relating to technology having electrical, 

digital, magnetic, wireless, optical, electromagnetic, or similar capabilities. 
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80.1 EFFECTIVE DATE. This section is effective the day following final enactment. 

80.2 Sec. 5. Minnesota Statutes 2004, section 297 A.61, is amended by adding a subdivision 
80.3 to read: · 

80.4 Subd. l 6c. Computer software. "Computer software" means a set of coded 

80.5 instructions designed to cause a computer or automatic data processing equipment to 

80.6 perform a task. 

80.7 EFFECTIVE DATE. This section is effective the day following final enactment. 

80.8 Sec. 6. Minnesota Statutes 2004, section 297A.61, subdivision 17, is amended to read: 

80.9 Subd. 17. Prewritten computer ~software. "Prewritten computer software" means 

80.10 computer software, including prewritten upgrades, that is not designed and developed by 

80.11 the author or other creator to the specifications of a specific purchaser. The combining 

80.12 of two or more "prewritten computer software" programs or prewritten portions of the 

80.13 programs does not cause the combination to be other than "prewritten computer software." 

80.14 "Prewritten computer software" includes software designed and developed by the author 

80.15 or other creator to the specifications of a specific purchaser when it is sold to a person 

80.16 other than the specific purchaser. If a person modifies or enhances computer software 

80.17 of which the person is not the author or creator, the person is deemed to be the author 

80.18 or creator only of such person's modifications or enhancements. "Prewritten computer 

80.19 software" or a prewritten portion of it that is modified or enhanced to any degree, ifthe 

80.20 modification or enhancement is designed and developed to the specifications of a specific 

so.21 purchaser, remains "prewritten computer software"; provided, however, that ifthere is a 

80.22 reasonable, separately stated charge or an invoice or other statement of the price given to 

80.23 the purchaser for such modification or enhancement, the modification or enhancement 

80.24 does not constitute "prewritten computer software." i; 1 1 111*' Ii! Ii! ftl.i@ @nl Fl1"''1i!' •• 

80.25 (1) "eomptttet" means an electronic device that accepts information m digital or 

80.26 sim±J:m form and manipttlates it for a re~ based on a seqttenee of imtrttetiom 

80.27 (2) "eleetumi:e" means relating to teelmolo~ httv ~ eleetriea-1 digita-1 magnetic 

80.28 wifeless, 01'tieal eleetromametie m simtlm eanabilities and 

80.29 (3) "eomptttet softwme" means a set of coded imtrttetions designed to eattse a 

80.30 "• a a11•1 A1tt I" •al 5'nta ••••••ii .4•+• 1 a1 ui1•s: '1ni1 ''"" 1•+ + I h 1 ~ &1*1" " t"li!lc 

80.31 EFFECTIVE DATE. This section is effective the day following final enactment. 

80.32 Sec. 7. Minnesota Statutes 2004, section 297A.61, is amended by adding a subdivision 
80.33 to read: · 

80.34 Subd. 37. Logging equipment~ (a) "Logging equipment" means new or used 

80.35 machinery, equipment, implements, accessories, and contrivances used directly and 
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principally in the commercial cutting or removal or both of timber or other solid wood 

forest products, including, but not limited to: 

(1) machinery used for bucking, bunching, debarking, delimbing, felling, forwarding, 

loading, piling, skidding, topping, and yarding operations performed on timber; and 

(2) chain saws. 

(b) Logging equipment does not include: 

(1) repair or replacement parts; 

(2) tools, shop equipment, communication equipment, and other logging supplies; 

(3) motor vehicles taxed under chapter297B; 

( 4) snowmobiles, snow blowers, or recreational all-terrain vehicles; or 

( 5) machinery, equipment, implements, accessories, and contrivances used in the 

creation of other commercial wood products for sale to others, including, but not limited 

to, mi11ing, planing, carving, wood chipping, or paper manufacturing. 

81.14 EFFECTIVE DATE. This section is effective the day following final enactment. 

81.15 Sec. 8~ Minnesota Statutes 2004, section 297A.63, is amended to read: 

81.16 297A.63 USE TAXES IMPOSED; RATES. 

81.17 Subdivision 1. Use of tangible personal property or taxable services. (a}For the · 

81.18 privilege of using, storing, distributing, or consuming in Minnesota tangible personal 

81.19 property or taxable services purchased for use, storage, distribution, or consumption in 

81.20 this state, a use tax is imposed on a person in Minnesota. The tax is imposed on the ~ 

81.21 purchase price of retail sales of the tangible personal property or taxable services at the 

81.22 rate of tax imposed under section 297A.62. A person that purchases property from a 

.:::3 Minnesota retailer and returns the tangible personal property to a point within Minnesota, 

81.24 except in the course of interstate commerce, after it was delivered outside of Minnesota, 

81.25 is subject to the use tax. 

81.26 (b) No tax is imposed under paragraph (a) ifthe tax imposed by section 297A.62 

81.27 was paid on the sales price of the tangible personal property or taxable services. 

81.28 ( c) No tax is imposed under paragraph (a) if the purchase meets the requirem~nts for 

81.29 exemption under section 297A.67, subdivision 21. 

81.30 Subd. 2. Use of tangible personal property made from materials. (a) A use tax· 

81.31 is imposed on a person who manufactures, fabricates, or assembles tangible personal 

81.32 property from materials, either within or outside this state and who uses, stores, distributes, 

'3 or consumes the tangible personal property in Minnesota. The tax is imposed on the ~ 

81.34 purchase price of retail sales of the materials contained in the tangible personal property at 

81.35 the rate of tax imposed under section 297 A.62. 
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82.1 (b) No tax is imposed under paragraph (a) if the tax imposed by section 297 A.62 

82.2 was paid on the sales price of materials contained in the tangible personal property. 

82.3 EFFECTIVE DATE. This section is effective the day following final enactment. 

82.4 Sec. 9~ Minnesota Statutes 2004, section 297 A.668, subdivision 6, is amended to read: 

82.5 Subd. 6. Multiple points of use. (a) Notwithstanding the provisions of subdivisions 

82.6 2 to 5, a business purchaser that is not a holder of a direct pay permit that knows at the 

82. 7 time of its purchase of a digital good, computer software delivered electronically, or a 

82.8 service that the digital good, computer software delivered electronically, or service will 

82.9 be concurrently available for use in more than one· taxing jurisdiction shall deliver to 

82.10 the seller in conjunction with its purchase a multiple points of use exemption certificate 

82.11 disclosing this fact. 

82.12 (b) Upon receipt of the multiple points of use exemption certificate, the seller is 

82.13 relieved of the obligation to collect, pay, or remit the applicable tax and the purchaser is 

82.14 obligated to collect, pay, or remit the applicable tax on a direct pay basis. 

82.15 (c) A purchaser delivering the multiple points of use exemption certificate may use 

82.16 any reasonable, but consistent and uniform, method of apportionment that is supported by 

82.17 the purchaser's business records as they exist at the time of the consummation of the sale. 

82.18 (d) The multiple points of use exemption certificate remains in effect for all future 

82.19 sales by the seller to the purchaser until it is revoked in writing, except as to the subsequent 

82.20 sale's specific apportionment that is governed by the principle of paragraph ( c) and the 

82.21 facts existing at the time of the sale. 

82.22 ( e) A holder of a direct pay permit is not required to deliver a multiple points or use 

82.23 exemption certificate to the seller. A direct pay permit holder shall follow the provisions 

82.24 of paragraph ( c) in apportioning the tax due on a digital good, computer software delivered 

82.25 electronically, or a service that will be concurrently available for use in more than one 

82.26 ttt1n!!! jurisdiction. 

82.27 EFFECTIVE DATE. This section is effective the day following final enactment. 

82.28 Sec. 10. Minnesota Statutes 2004, section 297A.669, subdivision 11, is amended to 
82.29 read: 

82.30 Subd. 11. Mobile telecommunications service. "Mobile telecommunications 

82.31 service," for purposes of this section, means the same as that term is defined in Section 

82.32 124(1) 124(7) of Public Law 106-252 (Mobile Telecommunications Sourcing Act). 

82.33 EFFECTIVE DATE. This section is effective the day following final enactment. 

· 82.34 Sec. 11. Minnesota Statutes 2004, section 297 A.67, subdivision 4, is amended to read: 
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83.l Subd. 4. Exempt meals at residential facilities. :Mems 01 Prepared food, candy, 

83.2 and soft drinks served to patients, inmates, or persons residing at hospitals, sanitariums, 

nursing homes, senior citizen homes, and correctional, detention, and detoxification 

83.4 facilities are exempt. Food sold through vending machines is not exempt. 

83.5 EFFECTIVE DATE. This section is effective the day following final enactment. 

83.6 Sec. 12. Minnesota Statutes 2004, section 297A.67, subdivision 5, is ame~ded to read: 

83. 7 Subd. 5. Exempt meals at schools. :&fems ttnd ltmehes Prepared food, candy, 

. 83.8 and soft drinks served at public and private elementary, middle, or secondary schools as 

83.9 defined in section 120A.05 are exempt. :&fems and hmehes Prepared food, candy, and soft 

83.10 drinks served to students at a college, university, or private career school under a board 

83.11 contract are exempt. l=i' .. 1 hH1111aa Iii!! .Iii!! aaf+l,i@ iii!!nLl4i'l1l1ii!!i&&1, "1,,a.:5ih :5i1'R 1m1't.huc:" Rc&tJ! ...... 

·2 inelttde sales :&om "tendin!! nmeh1nes. Food sold through vending machines is not exempt. 

83.13 EFFECTIVE DATE. This section is effective the day following final enactment. 

83.14 Sec. 13. Minnesota Statutes 2005 Supplement, section 297A.67, subdivision 6, is 
83.15 amended to read: 

83.16 Subd. 6. Other exempt meals. (a) M'.ems m Prepared food, candy, and soft drinks 

83.17 purchased for and served exclusively to individuals who are 60 years of age or over and 

83.18 their spouses or to handicapped persons and their spouses by governmental agencies, 

83.19 nonprofit organizations, or churches, or pursuant to any program funded in whole or in 

83.20 part through United States Code, title 42, sections 3001through3045, wherever delivered, 

83.21 prepared, or served, are exempt. Food sold through vending machines is not exempt. 

2 (b) Pvieals or Prepared food, candy, and soft drinks purchased for and served 

83.23 exclusively to children who are less than 14 years of age or disabled children who are less 

83.24 than 16 years of age and who are attending a child care or early childhood education 

83.25 program, are exempt if they are: 

83.26 (1) purchased by a nonprofit child care facility that is exempt under section 297 A. 70, 

83.27 subdivision 4, and that primarily serves families with income of250 percent or less of 

83.28 federal poverty guidelines; and · 

83.29 (2) prepared at the site of the child care facility. 

83.30 EFFECTIVE DATE. This section is effective the day following final enactment. 

83.31 Sec. 14. Minnesota Statutes 2004, section 297A.67, subdivision 14, is amended to read: 

~. _ _,2 Subd. 14. Pet snnal Computers prescribed for use by school. Pet sonal Computers 

83.33 and related c·omputer software sold by a school, college, university, or private career 

83.34 school to students who are enrolled at the institutions are exempt if: 
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84.1 (1) the use of the petsonm computer, or of a substantially similar model of computer, 
I 

84.2 and the related computer software is prescribed by the institution in conjunction with a 

84.3 course of study; and 

84.4 (2) each student of the institution, or _of a unit of the institution in which the student 

84.5 is enrolled, is required by the institution to have such a pasoml computer and related 

84.6 software as a condition of enrollment. 

84.7 For the purposes of this subdivision, "school" and "private career school" have the 

84.8 meanings given in subdivision 13. 

84.9 EFFECTIVE DATE. This section is effective the day following final enactment. 

84.10 Sec. 15. Minnesota Statutes 2004, section 297 A.67, subdivision 27, is amended to read: 

84.11 Subd. 27. Sewing materials. Sewing materials are exempt. For purposes of this 

84.12 subdivision "sewing materials" mean fabric, thread, zippers, interfacing, buttons, trim, 

84.13 and other items that are usually directly incorporated into the construction of clothing,,M 

84.14 defined in subdivision 8, regardless of whether it is actually used for making clothing. 

84.15 It does not include batting, foam, or fabric specifically manufactured for arts and craft 

84.16 projects, or other materials for craft projects. 

84.17 EFFECTIVE DATE. This section is effective the day following final enactment. 

84.18 Sec. 16. Minnesota Statutes 2005 Supplement, section 297A.68, st;tbdivision 37, 
84.19 is amended to read: 

84.20 Subd. 37. Job opportunity building zones. (a) Purchases of tangible personal 

84.21 property or taxable services by a qualified business, as defined in section 469 .310, are 

84.22 exempt if the property or services are primarily used or consumed in a job opportunity 

84.23 building zone designated under section 469 .314. For purposes of this subdivision, an aerial 

84.24 camera package, including any camera, computer, and navigation device contained in the 

84.25 package, that is us~d in an aircraft that is operated under a Federal Aviation Administration 

84.26 Restricted Airworthiness Certificate according to Code of Federal Regulations, title 14, 

84.27 part 21, section 21.25(b)(3)~ relating to aerial surveying, and that is based, maintained, and 

84.28 dispatched from a job opportunity building zone, qualifies as primarily used or consumed 

84.29 in a job opportunity building zone if the imagery acquired from the aerial camera package 

84.30 is returned to the job opportunity building zone for processing. The exemption for an 

84.31 aerial camera package is limited to $50,000 in taxes as provided in this subdivision and 

84.32 the tax must be imposed and collected as ifthe rate under section 297A.62, subdivision 1, 

84.33 applied and then refunded in the manner provided in section 297 A. 75. The total amount 

84.34 of the aerial camera package exemption refunded for all taxpayers for all fiscal years is 

84.35 limited to $50,000 in taxes. 
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(b) Purchase and use of construction materials; and supplies. Of et'lttioment used or 

consumed in, and equipment incorporated into, the construction of improvements to 

real property in a job opportunity building zone are exempt if the improvements after 

completion of construction are to be used in the conduct of a qualified business, as defined 

in section 469.310. This exemption applies regardless of whether the purchases are made 

by the business or a contractor. 

( c) The exemptions under this subdivision apply to a local sales and use tax 

regardless of whether the local sales tax is imposed on the sales taxable as defined under 

this chapter. 

( d) This subdivision applies to sales, if the purchase was made and delivery received 

during the duration of the zone. 

( e) Notwithstanding the restriction in paragraph (a), which requires items purchased 

to be primarily used or consumed in the zone, purchases by a qualified business that is 

an electrical cooperative located in Meeker County of equipment and materials used for 

· the generation, transmission, and distribution of electrical energy are exempt under this 

subdivision, except that: 

(1) the exemption for materials and equipment used or consumed outside the zone 

must not exceed $200,000 in taxes for all taxpayers for all fiscal years; and 

(2) no sales and use tax exemption is allowed for equipment purchased for resale. 

For purposes of this paragraph, the tax must be imposed and collected as if the rate 

under section 297 A.62, subdivision 1, applied and then refunded in the manner provided 

in section 297A.75. 

EFFECTIVE DATE. Paragraphs (a) and (e) are effective for sales and purchases 

made on or after August 1, 2005. Paragraph (b) is effective for sales and purchases made 

on or after January 1, 2004. 

Sec. 17. Minnesota Statutes 2005 Supplement, section 297A.68, subdivision 38, 
is amended to read: 

Subd. 38. Biotechnology and health sciences industry zone. (a) Purchases of 

tangible personal property or taxable services by a qualified business, as defined in section 

469.330, are exempt ifthe property or services are primarily used or consumed in a 

biotechnology and health sciences industry zone designated under section 469 .334. 

(b) Purchase and use of construction materials; and supplies .. Of eattioment used 

or consumed in, and equipment incorporated into, the construction of improvements 

to real property in a biotechnology and health sciences industry zone are exempt if the 

improvements after completion of construction are to be used in the conduct of a qualified 
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86.l . business, as defined in section 469.330. This exemption applies regardless of whether the 

86.2 purchases are made by the business or a contractor. 

86.3 ( c) The exemptions under this subdivision apply to a local sales and use tax 

86.4 regardless of whether the local sales tax is imposed on the sales taxable as defined under 

86.5 this chapter. 

86.6 ( d)(l) The tax on sales of goods or services exempted under this subdivision are 

86.7 imposed and collected as ifthe applicable rate under section 297A.62 applied. Upon 

86.8 application by the purchaser, on forms prescribed by the commissioner, a refund equal 

86.9 to the tax paid must be paid to the purchaser. The application must include sufficient 

86. lo information to permit the commissioner to verify the sales tax paid and the eligibility of 

86.11 the claimant to receive the credit. No more than two applications for refunds may be filed 

86.12 under this subdivision in a calendar year. The provisi~ns of section 289A.40 apply to 

86.13 the refunds payable under this subdivision. 

86.14 (2) The amount required to make the refunds is annually appropriated to the 

86.15 commissioner of revenue. 

86.16 (3) The aggregate amount refunded to a qualified business must not exceed the 

86.17 amount allocated to the qualified business under section 469.335. 

86.18 ( e) This subdivision applies only to sales made during the duration of the designation 

86.19 of the zone. 

86.20 EFFECTIVE DATE. This section is effective for sales and purchases made on 

86.21 or after January 1, 2004. 

86.22 Sec. 18. Minnesota Statutes 2005 Supplement, section 297A.68, subdivision 41, 
86.23 is amended to read: 

86.24 Subd. 41. International economic development zones. (a) Purchases of tangible 

86.25 personal property or taxable services by a qualified business, as defined in section 469 .321, 

86.26 are exempt if the property· or services are primarily used or consumed in the international 

86.27 economic development zone designated under section 469 .322. This exemption applies 

86.28 only if the purchase is made and delivery received after the business signs the business 

:~9 subsidy agreement required under chapter 469. For such purchases made during the 

.&,i30 duratio~J~f the zone but on or before June 30, 2007, the tax must be imposed and collected 

86.31 as if th~ IaXe under section 297 A.62, subdivision 1, applies, and then refunded in the 

86.32 manner provided in section 297A.75 beginning July 1, 2007. The taxpayer must attach to 

86.33 the claim for refund sufficient information for the commissioner to be able to determine 

86.34 that the purchases are exempt. 

86.35 (b) Purchase and use of construction materials, supplies, and equipment incorporated 

86.36 into the construction of improvements to real property in the international economic 
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87.1 development zone are exempt if the improvements after completion of construction are to 

87.2 be used as a regional distribution center as defined in section 469.321 or otherwise used in 

the conduct of freight forwarding activities of a qualified business as defined ill section 

87.4 469.321. For such purchases made on or before June 30, 2007, or for such purchases made 

87.5 to improve real property to be occupied by a business that has not signed a business 

87.6 subsidy agreement at the time of the purchase, the tax must be imposed and collected as if 

· 87.7 the rate under section 297A.62, subdivision 1, applies, and then refunded in the manner 

87.8 provided in section 297 A. 75 beginning July 1, 2007. The taxpayer must attach to the 

87.9 claim for refund sufficient information for the commissioner to be able to determine that · 

87.10 the improvements are being occupied by a business that has signed a business subsidy 

87.11 agreement. This exemption applies regardless of whether the purchases are made by the 

87.12 business or a contractor. 

3 ( c) The exemptions under this subdivision apply to a local sales and use tax, 

87 .14 regardless of whether the local tax is imposed on sales taxable under this chapter or in 

87.15 another law, ordinance, or charter provision. 

87.16 (tf) Tht. •.Ya .11111 atia ••• in I &§ill §il91 §llfti'l (§II\ §Ill &1 :11. Ji: t&: Hla Ji! AHi i11e +11111 RH1§lltia11111 a af t111 . .,., "'"'. 

87.17 ,..,tf 51~• J lnna. 1A ?AA7 ift11 1 111 luue wna@ 1•u14 uu~ 4 li·u· l"ir 1 ;,, 4 i;a.f4. 1 +1, l 111ii!i11 u 

87.18 signs the bttsiness sttbsid, a~eement 1eqmred tmder ehal'ter 469 

87.19 (c.) Pm rnn a.h§llli!a Ji! l'&UllR . ~ 1 ''""' 1 ,, '" 119:·t@ + 1 i;al 91111 1 1-kr + 1 111 i r..il 1 u g 

87.20 lft:l.liCiw'lUU' t1.,,.t 1ut.liC l'lnt .iiiei911\t A §II htui11a JU! @nla@i:M" UJI '"' ,,.+ stt +1, ti111' ft1, 1 m 1H@ tl11o 

87.21 tftX mttst he imr>osed and eaUeeted a:.~ if tlae 1a:te ·nntle1 ~eeti61l 297A 62 ~tthdi oi~it111 1 

87.22 applied, and then reftmded i:n the mmmer l'IOvided i:n seetion 297A 75 he~imrin~ in fiscal 

87.23 )CM 2008 The tttf'a)er must attach to the claim fot 1efttnd ittfotmation suilieient fm 

<.» :.L4 ·Hu·. u •l'l''ll111i~~ia •Ila .I ta• 1 ... St1 at. ta• i4 t 1 m1i111o +1 d +1 i"" 1 1 u .,.,, 111h '!ill 1 l1"'A7 111 i sl l ·u 

87.25 _,. Ln.~i111f' .. liC.~ th"t 11',..lii! 1ii!ier1111& .J'l st 1 rn~:i111o n lim1 iii!i ~u i;as1 """' 111:t 

87.26 EFFECTIVE DATE. This section is effective the day following final enactment. 

87.27 Sec. 19. Minnesota Statutes 2004, section 297A.70, subdivision 2, is amended to read: 

87.28 Subd. 2. Sales to government. (a) All sales, except those listed in paragraph (b), 

87.29 to the following governments and political subdivisions, or to the listed agencies or 

87.30 instrumentalities of governments and political subdivisions, are exempt: 

87.31 (1) the United States and its agencies and instrumentalities; 

87.32 (2) school districts, the University of Minnesota, state universities, community 

3 colleges, technical colleges, state academies, the Perpich Minnesota Center for Arts 

87.34 Education, and an instrumentality of a political subdivision that is accredited as an 

87.35 optional/special function school by the North Central Association of Colleges ~d Schools; 
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88.1 (3) hospitals and nursing homes owned and operated by political subdivisions of 

88.2 the state of tangible personal property and taxable services used at or by hospitals and 

88.3 nursing homes; 

88.4 (4).the Metropolitan Council, for its purchases of vehicles and repair parts to equip 

88.5 operations provided for in section 473.4051; 

88.6 ( 5) other states or political subdivisioris of other states, if the sale would be exempt 

88. 7 from taxation if it occurred in that ·state; and 

88.8 ( 6) sales to public libraries, public library systems, multicounty, multitype library 

88.9 systems as defined in section 134.001,county law libraries under chapter 134A, state 

88.10 agency libraries, the state library under section 480.09, and the Legislative Reference 

88.11 Library. 

88.12 (b) This exemption does not apply to the sales of the following products and services: 

88.13 (I) building, construction, or reconstruction materials purchased by a contractor 

88.14 or a subcontractor asa part of a lump-sum contract or similar type of contract with a 

88.15 guaranteed maximum price covering both labor and materials for use in the construction, 

88.16 alteration, or repair of a building or facility; 

88.17 (2) construction materials purchased by tax exempt entities or their contractors to 

88.18 be used in constructing buildings or facilities which will not be used principally by the. 

88.19 tax exempt entities; 

88.20 (3) the leasing of a motor vehicle as defined in section 297B.01, subdivision 5, 

88.21 except for leases entered into by the United States or its agencies or instrumentalities; or 

88.22 (4) meals~ lodging as defined under section 297A.61, subdivision 3, 1 
QI H• Qt lu! 

88.23 fd) and f~ paragraph (g), clause (2), and prepared food, candy, and soft drinks, except for 

88.24 meals and lodging, prepared food, candy, and soft drinks purchased directly by the United 

88.25 States or its agencies or instrumentalities. 

88.26 (c) As used in this subdivision, "school districts" means p\J.blic school entities and 

88.27 districts of every kind and nature organized under the laws of the state of Minnesota, and 

88.28 any instrumentality of a school district, as defined in section 4 71.5 9. 

88.29 EFFECTIVE DATE. This section is effective the day following final enactment. 

88.30 Sec. 20. Minnesota Statutes 2004, section 297A.70, subdivision 3, is amended to read: 

88.31 Subd. 3. Sales of certain goods and services to government. (a) The following 

88.32 sales to or use by the specified governments and political subdivisions of the state are 

88.33 exempt: 

88.34 (1) repair and replacement parts for emergency rescue vehicles, fire trucks, and 

88.35 fire apparatus to a political subdivision; 
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(2) machinery and equipment, except for motor vehicles, used directly for mixed 

municipal solid waste management services at a solid waste disposal facility as defined in 

section 115A.03, subdivision 10; 

(3) chore and homemaking services to a political subdivision of the state to be 

provided to elderly or disabled individuals; 

( 4) telephone services to the Department of Administration that are used to provide 

telecommunications services through the intertechnologies revolving fund; 

( 5) firefighter personal. protective equipment as defined .in paragraph (b ), if purchased 

or authorized by and for the use of an organized fire department, fire protection district, or 

fire company regularly charged with the responsibility of providing fire protection to the 

state or a political subdivision; 

( 6) bullet-resistant body armor that provides the wearer with ballistic and trauma 

protection, if purchased by a law enforcement agency of the state or a politjcal subdivision 

of the state, or a licensed peace officer, as defined in section 626.84, subdivision 1; 

(7) motor vehicles purchased or leased by political subdivisions of the state if the 

vehicles are exempt from registration under section 168.012, subdivision 1, paragraph (b), 

exempt from taxation under section 4 73 .448, or exempt from the motor vehicle sales tax 

under section 297B.03, clause (12); 

(8) equipment designed to process, dewater, and recycle biosolids for wastewater 

treatment facilities of political subdivisions, and materials incidental to installation of 

that equipment; md 

(9) sales to a town of gravel and of machinery, equipment, and accessories, except 

motor vehicles, used. exclusively for road and bridge maintenance, and leases by a town of 

motor vehicles exempt from tax under section 297B.03, clause (10}:·; and 

(10) the removal of trees, bushes, or shrubs for the construction and maintenance 

of roads, trails, or firebreaks when purchased by an agency of the state or a political 

subdivision of the state. 

(b) For purposes of this subdivision, "firefighters personal protective equipment" 

means helmets, including face shields, chin straps, and neck liners; bunker coats and 

pants, including pant suspenders; boots; gloves; head covers or hoods; wildfire jackets; 

protective coveralls; goggles; self-contained breathing apparatus; canister filter masks; 

personal. alert safety systems; spanner belts; optical or thermal imaging search devices; 

and all safety equipment required by the Occupatio~ Safety and Health Administration. 

EFFECTIVE DATE. This section is effective for sales and purchases made after 

October 28, 2002, but for sales and purchases made after October 28, 2002, and before 
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90.1 July 15, 2005, no refunds may be claimed under Minnesota Statutes, section 289A.50, for 

90.2 sales taxes collected and remitted to the state. 

90.3 Sec. 21. Minnesota Statutes 2004, section 297A.70, subdivision 4, is amended to read: 

90.4 Subd. 4. Sales to nonprofit groups. (a) All sales, except those listed in paragraph 

90.5 (b), to the following "nonprofit organizations" are exempt: 

90.6 (1) a corporation, society, association, foundation, or institution organized and 

90.7 operated exclusively for charitable, religious, or educational purposes if the item 

90.8 purchased is used in the performance of charitable, religious, or educational functions; and 

90.9 (2) any senior citizen group or association of groups that: 

90.10 (i) in general limits membership to persons who are either age 55 or older, or 

90.11 physically disabled; and 

90.12 (ii) is organized and operated exclusively for pleasure, re:creation, and other 

90.13 nonprofit purposes, no part of the net earnings of which inures to the benefit of any private 

90.14 shareholders. 

90.15 For purposes of this subdivision, charitable purpose includes the maintenance of a 

90.16 cemetery owned by a religious organization. 

90.17 (b) This exemption does not apply to the following sales: 

90.18 (1) building, construction, or reconstruction materials purchased by a contractor 

90.19 or a subcontractor as a part of a lump-sum contract or similar type of contract with a 

90.20 guaranteed maximum price covering both labor and materials for use in the construction, 

90.21 alteration, or repair of a building or facility; 

90.22 (2) construction materials purchased by tax-exempt entities or their contractors to 

90.23 be used in constructing buildings or facilities that will not be used principally by the 

90.24 tax-exempt entities; .and 

90.25 (3) meals and lodging as defined under section 297A.61, subdivision 3, • §l• §l,., §l• lu 

90.26 (d) and (g} .paragraph (g), clause (2), and prepared food, candy, and soft drinks; and 

90.27 (4) leasing of a motor vehicle as defined in section 297B.Ol, subdivision 5, except as 

90.28 provided in paragraph (c). 

90.29 ( c) This exemption applies to the leasing of a motor vehicle as defined in section 

90.30 297B.OL subdivision 5, only if the vehicle is: 

90.31 tlJ a truck, as defined in section 168.011, a bus, as defined in section 168.011, or a 

90.32 passenger automobile, as defined in section 168.011, if the automobile is designed and 

90.33 used for carrying more than nine persons including the driver; and 

90.34 (2) intended to be used primarily to transport tangible personal property or 

90.35 individuals, other than employees, to whom the organization provides service in 

90.36 performing its charitable, religious, or educational purpose. 
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( d) A limited liability company also qualifies for exemption under this subdivision if 

(1) it consists of a sole member that would qualify for the exemption, and (2) the items 

purchased qualify for the exemption. 

EFFECTIVE DATE. This section is effective the day following final enactment. 

Sec. 22. Minnesota Statutes 2004, section 297 A. 70, subdivision 7, is amended to read: 

Subd. 7. Hospitals and outpatient surgical centers. (a) Sales, except for those 

listed in paragraph ( c ), to a hospital are exempt, if the items purchased are used in 

providing hospital services. For purposes of this subdivision, "hospital" means a hospital 

organized and operated for charitable purposes within the meaning of section 501 ( c )(3) of 

the Internal Revenue Code, and licensed under chapter 144 or by any other jurisdiction, 

and "hospital services" are services authorized or required to be performed by a "hospital" 

under chapter 144. 

(b) Sales, except for those listed in paragraph ( c ), to an outpatient surgical center 

are exempt, if the items purchased are used in providing outpatient surgical services. For 

purposes of this subdivision, "outpatient surgical center" means an outpatient surgical 

center organized and operated for charitable purposes within the meaning of section 

50l(c)(3) of the Internal Revenue Code, and licensed under chapter 144 or by any other 

91.18 jurisdiction. For the purposes of this subdivision, "outpatient surgical services" means: 

91.19 (1) services authorized or required to be performed by an outpatient surgical center under 

91.20 · chapter 144; and (2) urgent care. For purposes of this subdivision, "urgent care" means 

91.21 health services furnished to a person whose medical condition is sufficiently acute to 

91.22 require treatment unavailable through, or inappropriate to be provided by, a clinic or 

_ _.L3 physician's office, but not so acute as to require treatment in a hospital emergency room. 

91.24 (c) This exemption does not apply to the following products and services: 

91.25 (1) purchases made by a clinic, physician's office, or any other medical facility not 

91.26 operating 8:8 a hospital or outpatient surgical center, even though the clinic, office, or 

91.27 facility may be owned and operated by a hospital or outpatient surgical center; 

91.28 (2) sales under section 297A.61, subdivision 3, paragrapM (ti) mtd (g) paragraph 

91.29 {g), clause (2), and prepared food, candy, and soft drinks; 

91.30 (3) building and construction materials used in constructing buildings or facilities 

91.31 that will not be used principally by the hospital or outpatient surgical center; 

91.32 ( 4) building, construction, or reconstruction materials purchased by a contractor 

'13 or a subcontractor as a part of a lump-sum contract or similar type of contract with a 

91.34 guaranteed maximum price covering both labor and materials for use in the construction, 

91.35 alteration, or repair of a hospital or outpatient surgical center; or 
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92.l (5) the leasing of a motor vehicle as defined in section 297B.01, subdivision 5. 

92.2 ( d) A limited liability company also qualifies for exemption under this subdivision if 

92.3 (1) it consists of a sole member that w~u1d qualify for the exemption, and (2) the items 

92.4 purchased qualify for the exemption. 

92.5 EFFECTIVE DATE. This section is effective the day following final enactment. 

92.6 Sec. 23. Minnesota Statutes 2004, section297A.70, subdivision 13, is amended to read: 

92.7 Subd. 13. Fund-raising sales by or for nonprofit groups. (a) The following 

92.8 sales by the specified organizations for fund-raising purposes are exempt, subject to the 

92.9 limitations listed in paragraph (b ): 

92.10 (1) all sales made by an organization that exists solely for the purpose of providing 

92.11 educational or social activities for young people primarily age 18 and under; 

92.12 (2) all sales made by an organization that is a senior citizen group or association of 

92.13 groups if (i) in general it limits membership to persons age 5 5 or older; (ii) it is organized 

92.14 and operated exclusively for pleasure, recreation, and other nonprofit purposes; and (iii) 

92.15 no part of its net earnings inures to the benefit of any private shareholders; 

92.16 (3) the sale or use of tickets or admissions to a golf tournament held in Minnesota if 

92.17 the beneficiary of the tournament's net proceeds qualifies as a tax-exempt organization 

92.18 under section 501(c)(3) of the Internal Revenue Code; and 

92.19 (4) sales of gmn; candy, and eand)I ptodttets sold for fund-raising, purposes by a 

92.20 nonprofit organization that provides educational and social activities primarily for young 

92.21 people age 18 and under. 

92.22 (b) The exemptions listed in paragraph (a) are limited in the following manner: 

92.23 (1) the exemption under paragraph (a), clauses (1) and (2), applies only if the gross 

92.24 annual receipts of the organization from fund-raising do not exceed $10,000; and 

92.25 (2) the exemption under paragraph (a), clause (1), does not apply ifthe sales are 

92.26 derived from admission charges or from activities for which the money must be deposited 

92.27 with the school district treasurer under section 123B.49, subdivision 2, or be recorded in 

92.28 the same manner as other revenues or expenditures of the school district under section 

92.29 123B.49, subdivision 4. 

92.30 ( c) Sales of tangible personal property are exempt if the entire proceeds, less the 

92.31 necessary expenses for obtaining the property, will be contributed to a registered combined 

92.32 charitable organization described in section 309.501, to be used exclusively for charitable, 

92.33 religious, or educational purposes, and the registered combined charitable organization 

92.34 has given its written permission for the sale. Sales that occur over a period of more than 

92.35 24 days per year are not exempt under this paragraph. 
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(d) For purposes of this subdivision, a club, association, or other organization of 

elementary or secondary school students organized for the purpose of carrying on sports, .· 

educational, or other extracurricular activities is a separate organization from the school 

district or school for purposes of applying the $10,000 limit. 

EFFECTIVE DATE. This section is effective the day following final enactment. 

Sec. 24. Minnesota Statutes 2004, section 297A.70, subdivision 14, is amended to read: 

Subd. 14. Fund-raising events sponsored by nonprofit groups. (a) Sales of 

tangible personal property at, and admission charges for fund-raising events sponsored 

by, a nonprofit organization are exempt if: 

(1) all gross receipts are recorded as such, in accordance with generally accepted 

accounting practices, on the books of the nonprofit organization; and 

(2) the entire proceeds, less the necessary expenses for the event, will ~e used 

solely and exclusively for charitable, religious, _or educational purposes. Exempt sales 

include the sale of food: meals .. and drinb prepared food, candy, and soft drinks at the 

fund-raising event. 

(b) This exemption is limited in the following manner: 

(1) it does not apply to admission charges for events involving bingo or other 

gambling activities or to charges for use of amusement devices involving bingo or other 

gambling activities; 

(2) all gross receipts are taxable if the profits are not used solely and exclusively for 

charitable, religious, or educational purposes; 

(3) it does not apply unless. the organization keeps a separate accounting record, 

including_receipts and disbursements from each fund-raising event that documents all 

deductions from gross receipts with receipts and other records; 

( 4) it does not apply to any sale made by or in the name of a nonprofit corporation as 

93.26 · the active or passive agent of a person that is not a nonprofit corporation; 

93.27 (5) all gross receipts are taxable if fund-raising events exceed 24 days per year; 

93.28 ( 6) it does not apply to fund-raising events conducted on premises leased for more 

93.29 than five days but less than 30 days; and 

93.30 (7) it does not apply if the risk of the event is not borne by the nonprofit organization 

93.31 and the benefit to the nonprofit organization is less than the total amount of the state and 

93.32 local tax revenues foregone by this exemption. 

3 (c) For purposes of this subdivision, a "nonprofit organization" means any unit of 

93.34 government, corporation, society, association, foundation, or institution organized and 

93.35 operated for charitable, religious, educational, civic, fraternal, and senior citizens' or 
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94.1 veterans' purposes, no part of the net earnings of which inures to the benefit of a private 

94.2 individual. 

94.3 EFFECTIVE DATE. This section is effective the day following final enactment. 

94.4 Sec. 25. Minnesota Statutes 2004, section 297A.70, subdivision 15, is amended to read: 

94.5 Subd. 15. Statewide amateur athletic games. Notwithstanding section 297A.61, 

94.6 subdivision 3, or any other provision of this chapt~r, the gross receipts from the following 

94.7 sales made to or by a nonprofit corporation designated by the Minnesota Amateur Sports 

94.8 Commission to conduct a series of statewide amateur athletic games and related events, 

94.9 workshops, and clinics are exempt: 

94.10 (1) sales of tangible personal property to or the storage, use, or other consumption of 

94.11 tangible personal property by the nonprofit corporation; and 

94.12 (2) sales of tangible personal property, admission charges, and sales of food; 

94.13 meals .. and m~ prepared food, candy, and soft drinks by the nonprofit corporation at 

94.14 fund-raising events, athletic events, or athletic facilities. 

94.15 EFFECTIVE DATE. This section is effective the day following final enactment. 

94.16 Sec. 26. Minnesota Statutes 2005 Supplement, section 297 A. 72, subdivision 2, is 
94.17 amended to read: 

94.18 Subd. 2. Content and form of exemption certificate. An exemption certificate 

94.19 must be substantially in the form prescribed by the commissioner and: 

94.20 (1) be signed by the purchaser or meet the requirements of section 270C.304; 

94.21 · (2) bear the name and address of the purchaser; and 

94.22 (3) indicate the sales tax account number, if any, issued to the purchaser;.:. 

94.23 ~j indicate the geneud eh:m:aetet of the l'fOpert, sold b, the pmeh:aset in the 1egulm: 

94.24 •.a inn:. a af l anei11a Ji!li! • •• tl111u '"' t1'ii'1t1 Iii! ••"Ii .14 ,, 1 'ii' +1, PfH1'iYs.ti ., • .,isl 

94.25 ('f'\ iA: .11+i~ tl..a. P111 a"'" .1+t: ftl111 1,•@• isl 

94.26 EFFECTIVE DATE. This section is effective the day following final enactment. 

94.27 Sec. 27. Minnesota Statutes 2005 Supplement, section 297A.75, subdivision 1, is. 
94.28 amended to read: 

94.29 Subdivision 1. Tax collected. The tax on the gross receipts from the sale of the 

94.30 following exempt .items must be imposed and collected as if the sale were taxable and the 

94.31 rate under section 297A.62, subdivision 1, applied. The exempt items include: 

94.32 (1) capital equipment exempt under section 297A.68, subdivision 5; 

94.33 (2) building materials for an agricultural processing facility exempt under section 

94.34 297 A. 71, subdivision 13; 
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(3) building materials for mineral production facilities exempt under section 

297A.71, subdivision 14; 

(4) building materials for correctional facilities under section 297A.71, subdivision 

3; 

( 5) building materials used in a residence for disabled veterans exempt under section 

297A.71, subdivision 11; 

(6) elevators and building materials exempt under section 297A.71, subdivision 12; 

(7) building materials for the Long Lake Conservation Center exempt under section 

297A.71, subdivision 17; 

(8) materials, supplies, fixtures, furnishings, and equipment for a county law 

enforcement and family service center under section 297A.71, subdivision 26; 

(9) materials and supplies for qualified low-income housing under section 297A.71, 

subdivision 23; and 

(10) materials, supplies, an4 equipment for municipal electric utility facilities under 

section 297A.71, subdivision 35:-,;_ 

(11) equipment and materials used for the generation, transmission, and distribution 

of electrical energy and an aerial camera package exempt under section 297 A.68, 

subdivision 3 7; and 

(12) tangible personal property and taxable services and construction materials, 

supplies, and equipment exempt under section 297 A.68, subdivision 41. 

EFFECTIVE DATE. This section is effective the day following final enactment. 

Sec. 28. Minnesota Statutes 2005 Supplement, section 297A.75, subdivision 2, is 
amended to read: 

Subd. 2. Refund; eligible persons. Upon application on forms prescribe~ by the 

commissioner, a refund equal to the tax paid on the gross receipts of the exempt items 

must be paid to the applicant. Only the following persons may apply for the refund: 

(1) for subdivision l, clauses (1) to (3), the applicant must be the purchaser; 

(2) for subdivision 1, clauses ( 4), (7), and (8), the applicant must be the governmental 

subdivision; 

(3) for subdivision 1, clause ( 5), the applicant must be the recipient of the benefits 

provided in United States Code, title 38, chapter 21; 

( 4) for subdivision 1, clause ( 6), the applicant must be the owner of the homestead 

property; 

(5) for subdivision 1, clause (9), the owner of the qualified low-income housing 

project; and 
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96.1 (6) for subdivision 1, clause (10), the applicant must be a municipal electric utility or 

96.2 a joint venture of municipal electric utilities-:; and 

96.3 (7) for subdivision 1, clauses (11) and (12), the owner of the qualifying business. 

96.4 EFFECTIVE DATE. This section is effective the day following final enactment. 

96.5 Sec. 29. Minnesota Statutes 2005 Supplement, section 297A.75, subdivision 3, is 
96.6 amended to read: 

96.7 .Subd. 3. Application. (a) The application must include sufficient ~ormation 

96.8 to permit the commissioner to verify the tax paid. If the tax was paid by a contractor, 

96.9 subcontractor, or builder, under subdivision 1, clause (4), (5), (6), (7), (8), (9), or (10), 

96.10 (11), or (12), the contractor, subcontractor, or builder must furnish to the refund applicant 

96.11 a statement including the cost.of the exempt items and the taxes paid on the items unless 

96.12 otherwise specifically provided by this subdivision. The provisions of sections 289A.40 

96.13 and 289A.50 apply to refunds under this section. 

96.14 (b) An applicant may not file more than two applications per calendar year for 

96.15 refunds for taxes paid on capital equipment exempt under section 297 A.68, subdivision 5. 

96.16 EFFECTIVE DATE. This section is effective the day following final enactment. 

96.17 Sec. 30. Minnesota Statutes 2005 Supplement, section 297A.815, subdivision 1, 
96.18 is amended to read: 

96.19 Subdivision 1. Motor vehicle lease price; payment (a) In the case of a lease of a 

96.20 motor vehicle as provided in section 297A.61, subdivision 4, paragraph (k), clause (2), the 

96.21 tax is imposed on the total amount to be paid by the lessee under the lease agreement. The 

%.22 lessor shall collect the tax in full at the time the lease is executed or, if the tax is included 

. 96.23 in the lease and the lease is assigned, the tax is due from the original lessor at the time the 

96.24 lease is assigned. The total amount to be paid by the lessee under the lease agreement 

96.25 equals the agreed-upon value of the vehicle less manufacturer's rebates, the stated residual 

96.26 value of the leased vehicle, and the total value allowed for a vehicle owned by the lessee 

96.27 taken in trade by the lessor, plus the price of any taxable goods and services included in 

96.28 the lease and the rent charge as provided by Code of Federal Regulations, title 12, section 

96.29 213.4, excluding any rent charge related to the capitalization of the tax. 

96.30 (b) If the total amount paid by the lessee for use of the leased vehicle includes 

96.31 amounts that are not calculated at the time the lease is executed, the tax is imposed and 

96.32 must be collected by the lessor at the time the amounts are paid by the lessee. In the case 

96.33 of a lease which by its terms may be renewed, the sales tax is due and payable on the 

96.34 total amount to be paid dU.ring the initial term of the lease, and then for each subsequent 

96.35 renewal period on the total amount to be paid during the renewal period. 
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( c) If a lease is canceled or rescinded on or before 90 days of its execution or if a 

vehicle is returned to the manufacturer under section 325F.665, the lessor may file a claim 

for a refund of the total tax paid ininus the amount of tax due for the period the vehicle is 

used by the lessee. 

( d) If a lessee's obligation to make payments on a lease is canceled more than 90 

days. after its execution, a credit is allowed against sales tax or motor vehicles sales tax 

due on a subsequent lease or purchase of a motor vehicle if that lease or purchase is 

consummated within 30 days of the date the prior lease was canceled. The amount of the 

credit is equal to (1) the sales tax paid at the inception of the lease, multiplied by (2) 

the ratio of the number of full months remaining in the lease at the time of termination 

compared to the term of the lease used in calculating sales tax paid at the inception of the 

lease. The credit or any part of it cannot be assigned or transferred to another person. 

EFFECTIVE DATE. This section is effective for leases entered into after 

September 30, 2005. 

Sec. 31. Minnesota Statutes 2004, section 297 A.99, s-q.bdivision 7, is amended to read: 

Subd. 7. Exemptions. (a) All goods or services that are otherwise exempt from 

taxation under this chapter are exempt from a political subdivision's tax. 

(b) The gross 1eeeipts tiom tfte saie oftmigihle pe1sonal p1operey that meets tite 

1eqttirement of section 297A.68, ~hdivision 15, me ex:empt, ex:eept tite qmlifteation 

test applies based on the bmmdaries of tfte political ~bdi vision imtead of tfte state 

of :&firrnesota 

ttj- All mobile transportation equipment, and parts and accessories attached to or 

to be attached to the equipment are exempt, if purchased by a holder of a motor carrier 

direct pay permit under section 297 A.90. 

EFFECTIVE DATE. This section is effective the day following final enactment. 

Sec. 32. Laws 2005, First Special Session chapter 3, article 5, section 3, the effective 
date, is amended to read: 

97.29 EFFECTIVE DATE. This section is effective for sales and purchases made after 

97.30 October 28, 2002, but for land clearing.contracts entered into after October 28, 2002, 

97.31 but before July 15, 2005, no refunds may be claimed under fyiinnesota Statutes, section 

07.32 289A.50, for sales taxes collected and remitted to the state on the land clearing contracts. 

97.33 EFFECTIVE DATE. This section is effective the day following final enactment. 

97.34 Sec. 33. REPEALER. 
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98.l (a) Minnesota Statutes 2004, section 297A.68, subdivisions 15 and 18, are repealed 

98.2 (b) Minnesota Rules, parts 8130.0400, subpart 3; 8130.4800, subparts 1, 3, 4, 5, 6, 7, 

98.3 and 8; 8130.5100; 8130.5400; and 8130.5800, subpart 6, are repealed. '" 

98.4 EFFECTIVE DATE. This section is effective the day following final enactment. 

98.5 ARTICLE 7 

98.6 DEPARTMENT OF REVENUE 

98.7 SPECIAL TAXES AND FEES 

98.8 Section 1. Minnesota Statutes 2005 Supplement, section 115B.49, subdivision 4, is 
98.9 amended to read: 

98.10 Subd. 4. Registration; fees. (a) The owner or operator of a dry cleaning facility 

98.11 shall register on or before October 1 of each year with the commissioner of revenue in 

98.12 a manner prescribed by.the commissioner of revenue and pay a registration fee for the 

98.13 facility. The amount of the fee is: 

98.14 (1) $500, for facilities with a full-time equivalence of fewer than five; 

98.15 (2) $1,000, for facilities with a full-time equivalence of five to ten; and 

98.16 (3) $1,500, for facilities with a full-time equivalence of more than ten. 

98.17 The registration fee must be paid on or before October 18 or the owner or operator 

98.18 of a dry cleaning facility may elect to pay the fee in equal installments. Installment 

98.19 payments must be paid on or before October 18, on or before January 18, on or before 

98.20 April 18, and on or before June 18. All payment$ made after October 18 bear interest 

98.21 at the rate specified in section 270C.40. 

98.22 (b) A person who sells dry cleaning solvents for use by dry cleaning facilities in the 

98.23 state shall collect and remit to the commissioner of revenue in a manner prescribed by the 

98.24 commissioner of revenue, on or before the 20th day of the month following the month in 

98.25 which the sales of dry cleaning solvents are made, a fee of: 

98.26 (1) $3 .50 for each gallon of perchloroethylene sold for use by dry cleaning facilities 

98.27 in the state; 

98.28 (2) 70 cents for each gallon of hydrocarbon-based dry cleaning solvent sold for use 

98.29 by dry cleaning facilities in the state; and 

98.30 (3) 35 cents for each gallon of other nonaqueous solvents sold for use by dry 

98.31 cleaning facilities in the state. 

98.32 ( c) The audit, assessment, appeal, collection, enforcement, and administrative 

98.33 provisions of chapters 270C and 289 A apply to the fee imposed by this subdivision. 

98.34 To enforce this subdivision, the commissioner of revenue may grant extensions to ~le 

98.35 returns and pay fees, impose penalties and interest on the annual registration fee under 

98 



99.1 

99.2 

,J 

99.4 

99.5 

99.6 

99.7 

99.8 

99.9 

99.10 

99.11 

'2· 

99.13 

99.14 

99.15 

99.16 

99.17 

99.18 

99.19 

99.20 

99.21 

2 

99.23 

99.24 

99.25 

99.26 

99.27 

99.28 

99.29 

99.30 

99.31 

'2 

99.33 

99.34 

SENATEE AD SS3131R 

paragraph (a) and the monthly fee under paragraph (b ), and abate penalties and interest in 

the manner provided in chapters 270C and 289A. The penalties and interest imposed on 

taxes under chapter 297 A apply to the fees imposed under this subdivision. Disclosure 

of data collected by the ·commissioner of revenue under this subdivision is governed by 

chapter 270B. 

EFFECTIVE DATE. This section is effective for returns and payments due on 

or after October 1, 2006. 

Sec. 2. (287.222] TRANSFER TO OBTAIN FINANCING. 

The deed tax is $1.65 on a deed or other instrument that transfers real property if 

the transfer is (1) to a person who is a builder or contractor, (2) intended to be temporary, 

and (3) done solely to enable the builder or contractor to obtain financing to build an 

improvement on the conveyed p~operty under a contract for improvement with the grantor 

that calls for the conveyed property to be reconveyed to the grantor upon completion of 

· and payment for the improvement. The deed tax is $1.65 on a deed or other instrument 

that transfers the real property back from the builder or contractor to the grantor. 

EFFECTIVE DATE. This section is effective for deeds both executed and recorded 

on or after July 1, 2006. 

Sec. 3. Minnesota Statutes 2004, se~tion 295.50, subdivision 4, is amended to read: 

Subd. 4. Health care provider. (a) "Health care provider" means: 

(1) a person whose health care occupation is regulated or required to be regulated by 

the state of Minnesota furnishing. any or all of the following goods or services directly to a 

patient or consumer: medical, surgical, optical, visual, dental, hearing, nursing services, 

drugs, laboratory, diagnostic or therapeutic services; 

(2) a person who provides goods and services not listed in clause (1) that qualify for 

reimbursement under the medical assistance program provided under chapter 256B; 

(3) a staff model health plan company; 

( 4) an ambulance service required to be licensed; or 

( 5) a person who sells or repairs hearing aids and related equipment or prescription 

eyewear. 

(b) Health care provider does not include: 

(1) hospitals; medical supplies distributors, except as specified under paragraph 

(a), clause (5); nursing homes licensed under chapter 144A or licensed in any other 

jurisdiction; phaniiacies; surgical centers; bus and taxicab transportation, or any other 

providers of transportation services other than ambulance services required to be licensed; 
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100.1 supervised living facilities for persons with mental retardation or related conditions, 

100.2 licensed under Minnesota Rules, parts 4665.0100 to 4665.9900; • ill~ 11+1§\1 §lP 11 111 Gl 

100.3 Heensed tmdet enama 144D. housing with services establishments required to be 

100.4 registered under chapter 144D; board and lodging establishments provi~g only custodial 

100.5 services that are licensed under chapter 157 and registered under section 157.17 to 

100.6 provide supportive services or health supervision services; adult foster homes as defined 
I 

100.1 in Minnesota Rules, part 9555.5105; day training and habilitation services for adults 

100.8 with mental retardation and related conditions as defined in section 252.41, subdivision 

100.9 3; boarding care homes, as defined in Minnesota Rules, part 4655.0100; and adult day 

100.10 care centers as defined in Minnesota Rules, part 9555.9600; 

100.11 (2) home health agencies as defined in Minnesota Rules, part 9505.0175, subpart 

100.12 15; a person providing personal care services and supervision of personal care services 

100.13 as defined in Minnesota Rules, part 9505.0335; a person providing private duty nursing 

100.14 services as defined in Minnesota Rules, part 9505.0360; and home care providers required 

100.15 to be licensed under chapter 144A; 

100.16 (3) a person who employs health care providers solely for the purpose of providing 

100.11 patient services to its employees; and 

100.18 (4) an educational institution that employs health care providers solely for the 

100.19 purpose of providing patient services to its students ifthe institution does not receive fee 

100.20 for service payments or payments for extended coverage. 

100.21 EFFECTIVE DATE. This section is effective the day following final enactment. 

100.22 Sec. 4. Minnesota Statutes 2004, section 295.53, subdivision 3, is amended to read: 

100.23 Subd. 3. Separate statement of tax. A hospital, surgical center, or health care 

100.24 provider, or wholesale drug distributor must not state the tax obligation under section 

100.25 295.52 in a deceptive or misleading manner. It must not separately state tax obligations 

100.26 on bills provided to patients, consumers, or other payers when the amount received for 

100.21 the services or goods is not subject to tax. 

100.28 Pharmacies that separately state the tax obligations on bills provided to consumers 

100.29 or to other payers who purchase legend drugs may state the tax obligation as the wholesale 

100.30 price of the legend drugs multiplied by the tax percentage specified in section 295.52. 

100.31 Pharmacies must not state the tax obligation based on the retail price. 

100.32 Whenever the commissioner determines that a person has engaged in any act or 

100.33 practice constituting a violation of this subdivision, the commissioner may bring an action 

100.34 in the name of the state in the district court of the appropriate county to enjoin the act 

100.35 or practice and to enforce compliance with this subdivision, or the commissioner may 
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101.1 refer the matter to the attorney general or the county attorney of the appropriate county. 

101.2 Upon a proper showing, a permanent or temporary injunction, restraining order, or other 

.3 appropriate relief must be granted. 

101.4 EFFECTIVE DATE. This section is effective the day following final enactment. 

101.5 Sec. 5. Minnesota Statutes 2004, section 297F.01, is amended by adding a subdivision 
101.6 to read: 

101.7 Subd. 22a. Weighted average retail price. "Weighted average retail price" means 

1o1.8 ( 1) the average retail price per pack of 20 cigarettes, with the average price weighted by 

101.9 the number of packs sold at each price, (2) reduced by the sales tax included in the retail 

101.10 price, and (3) adjusted for the expected inflation from the time of the survey to the average 

101.11 of the 12 months that the sales tax will be imposed. The commissioner shall make the 

io1.12 inflation adjustment in accordance with the Consumer Price Index for all urban consumers 

ivi.13 inflation indicator as published in the most recent state budget forecast. The inflation 

101.14 factor for the calendar year in which the new tax rate takes effect must be used. 

101.15 EFFECTIVE DATE. This section is effective April 30, 2006. 

101.16 Sec. 6. Minnesota Statutes 2004, section 297G.Ol, subdivision 7, is amended to read: 

1o1.17 Subd. 7. Distilled spirits. "Distilled spirits" is- means: 

101.18 ffiintoxicating liquors, including ethyl alcohol, hydrated oxide of ethyl, spirits of 

101.19 wine, whiskey, rum, brandy, gin, and other distilled spirits, including all dilutions and· 

1o1.20 mixtures, for nonindustrial use:; 

101.21 (2) any beverage that would be classified as a flavored malt beverage. except that the 

22 alcohol contribution from flavors and other nonbeverage materials exceeds 49 percent 

101.23 of the alcohol content of the product; or 

101.24 (3) any beverage that would be classified as a flavored malt beverage except that the 

101.25 beverage contains more than six percent alcohol by volume, and more than 1.5 percent 

101.26 of the volume of the finished product consists of alcohol derived from flavors and other 

1o1.27 nonbeverage ingredients that contain alcohol. 

101.28 EFFECTIVE DATE. This section is effective July 1, 2006. 

101.29 Sec. 7. Minnesota Statutes 2004, section 297G.01, is amended by adding a subdivision 
1o1.30 to read: 

101.31 Subd. 8a. Flavored malt beverage. (a) "Flavored malt beverage" means a 

.32 fermented malt beverage that: 

101.33 (1) contains six percent or less alcohol by volume and derives at least 51 percent of 

101.34 its alcohol content by volume from the fermentation of grain, as long as not more than 49 
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102.1 percent of the beverage's overall alcohol content.is obtained from flavors and other added 

102.2 nonbeverage ingredients containing alcohol; or 

102.3 (2) contains more than six percent alcohol by volume that derives not more than 1.5 

102.4 percent of its overall alcohol content by voltime from flavors and other added nonbeverage 

102.5 ingredients containing alcohol. 

102.6 (b) Flavored malt beverage does not include cider or an alcoholic beverage obtained 

102.7 primarily by fermentation of rice, such as sake. 

102.8 EFFECTIVE DATE. This section is effective July 1, 2006. 

102.9 ARTICLE 8 

102.10 DEPARTMENT OF REVENUE 

102.11 MISCELLANEOUS 

102.12 Section 1. Minnesota Statutes 2005 Supplement, section 270C.01, subdivision 4, is 
102.13 amended to read: 

102.14 Subd. 4. Electronic means; electronically. "Electronic means" and "electronically" 

102.15 mean a method that is electronic, as defined in section 325L.02, paragraph (e), and that 

102.16 is prescribed by the commissioner. Electronic means includes the use of a touch-tone 

102.11 telephone to transmit return information in a manner prescribed by the commissioner. 

102.18 EFFECTIVE DATE. This section is effective the day following final enactment. 

102.19 Sec. 2. Minnesota Statutes 2005 Supplement, section 270C.304, is amended to read: 

102.20 . 270C.304 ELECTRONICALLY FILED RETURNS; SIGNATURES. 

102.21 For purposes of a law administered by the commissioner, the name of the taxpayer, 

102.22 the name of the taxpayer's authorized agent, or the taxpayer's identification number, 

102.23 will constitute a signature when transmitted as part of the return information on returns 

102.24 filed by electronic means by the taxpayer or at the taxpayer's direction. "141 *" .,i 

102.25 meMtS" inelttdes, httt is not limited to, the ttse of a totteli tone telemtone to ttMtSmit tetmn 

102.26 in+i •111 .. Silitlu ........ Sill ..... Jll:flli1 .. 'P Pl:'P Iii .11 isil 1 ~, +11 '"'""'Hi I I 

102.21 EFFECTIVE DATE. This section is effective the day following final enactment. 

102.28 Sec. 3. Minnesota Statutes 2005 Supplement, section 270C.33, subdivision 4, is 
l 02.29 am.ended to read: 

102.30 Subd. 4. Orders of assessment. (a) The commissioner may issue an order of 

102.31 assessment in any of the following circumstances: 

102.32 (1) the commissioner determines that the correct amount of tax is different than that 

102.33 assessed on a return filed with the commissioner; 
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(2) no return has been filed and the commissioner determines the amount of tax · 

that should have been assessed; 

(3) the commissioner determines that the correct amount of a refundable credit 

is different than the amount claimed by a taxpayer. For purposes of this subdivision, 

"refundable credit" means a refund benefit or credit due a person that is unrelated to the 

person's liability for a tax. "Refundable credit" does not include estimated tax payments 

or withholding taxes. An assessment for an overpayment of a refundable credit may be 

collected in the same manner as a tax collected by the commissioner; and 

( 4) the commissioner determines the correct amount of a tax that the taxpayer is not 

required to assess by a return filed with the commissionef':'; and . 

( 5) the commissioner determines that a penalty other than a penalty for late payment 

of tax, late filing of a return, or failure to pay tax by electronic means should be imposed, 

3.13 . and the penalty is not included on an order of assessment made under clauses (1) to ( 4). 

103.14 (b) An order of assessment must be in writing. 

103.15 ( c) An order of assessment must be signed by the commissioner or a delegate, or · 

103.16 have their facsimile signature, if the change in tax, .excluding penalties and interest, 

103.17 exceeds $1,000. 

103.18 (d) An order of assessment is final when made but, as applicable, is reviewable 

103.19 administratively under section 270C.35, or appealable to Tax Court under chapter 271. 

103.20 EFFECTIVE DATE. This section is effective the day following final enactment. 

103.21 Sec. 4. Minnesota Statutes 2005 Supplement, section 270C.57, subdivision 3, is 
103.22. amended to read: 

B.23 · Subd. 3. Assessment.i abatement; review. The commissioner may assess liability 

103.24 against a successor business UJ?.der this section within the time prescribed for collecting 

103.25 the underlying sales and withholding taxes, interest, and penalties. The assessment is 

103.26 presumed to be valid, an4 the burden is upon the successor to show it is incorrect or 

103.27 invalid. An order assessing successor liability is reviewable administratively under section 

103.28 270C.~5 and is appealable to Tax Court under chapter 271. The commissioner may abate 

103.29 an assessment ifthe successor's failure to give the notice required under this section is due 

103.30 to reasonable cause. The procedural and appeal provisions under section 270C.34 apply 

·103.31 to abatement requests under this subdivision. Collection remedies available against the 

103.32 transferring business are available against the successor from the date of assessment of 

~3.33 successor liability. 

103.34 EFFECTIVE DATE. This section is effective the day following final enactment. 
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104.l Sec. 5. Minnesota Statutes 2005 Supplement, section 270C.67, subdivision 1,. is. 
104.2 amended to read: 

104.3 Subdivision 1. Authority. If any tax payable to the commissioner or to the 

104.4 department is not paid when due, such tax may be collected by the commissioner within 

104.5 five years after the date of assessment Of the ~X; Or if a lien has been filed, during the 

104.6 period the lien is enforceable, or if the tax judgment has been filed, within the statutory 

104.7 period of enforcement of a valid tax judgment, by a levy upon all property and rights · 

104.8 to property, including any property in the possession of law enforcement officials, of 

104.9 the person liable for the payment or collection of such tax' ,; • • •J.§1• •• 1 .. i 1. iii! "i ••••A' 

104.10 :&om exeetttion rmrsttmt to section 550.37) or property on w~ch there is a lien provided 

104.11 in section 270C.63. For this purpose, "tax" includes any penalty, interest, and costs, 

104.12 properly payable. 

104.13 EFFECTIVE DATE. This section is effective the day following final enactment. 

104.14 Sec. 6. Minnesota Statutes 2005 Supplement, section 270C.67, is amended by adding a 
104.15 subdivision to read: 

104.16 Subd. 1 a. Exempt property. A leyy under this section is not enforceable against: 

104.17 · (1) a purchaser with respect to tangible personal property purchased at retail in 

104.18 the ordinary course of the seller's trade or business, unless at the time of purchase the 

104.19 purchaser intends the purchase to or knows the purchase will hinder, evade, or defeat 

104.20 the collection of a tax; or 

104.21 (2) the personal property listed as exempt in sections 550.37, 550.38, and 550.39. 

104.22 EFFECTIVE DATE. This section is effective the day following final enactment. 

104.23 Sec. 7. Minnesota Statutes 2005 Supplement, section 271.12, is amended to read: 

104.24 271.12 WHEN ORDER EFFECTIVE. 

104.25 No order for refundment by the commissioner of revenue, the appropriate unit of 

104.26 government, or the Tax Court shall take effect until the time for appeal therefrom or 

104.27 review thereof by all parties entitled thereto has expired. Otherwise every order of the 

104.28 commissioner, the appropriate unit of government, or the Tax Court shall take effect 

104.29 immediately upon the filing thereof, and no appeal therefrom or review thereof shall 

104.30 stay the execution thereof or extend the time for payment of any tax or other obligation 

104.31 unless otherwise expressly provided by law; provided, that in case an order which has 

104.32 been acted upon, in whole or in part, shall thereafter be set aside or modified upon appeal, 

104.33 the detei'mination upon appeal or review shall supersede the order appealed from and be 

104.34 binding upon all parties affected thereby, and such adjustments as may be necessary 

104.35 to give effect thereto shall be made accordingly; and provided further, the Tax Court 
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105.l may enjoin enforcement of the order of the commissioner being appealed. If it be finally 

105.2 determined upon such appeal or review that any person is entitled to refundment of any 

__,.3 amount which has been paid for a tax or other obligation, such amount, unless otherwise 

105.4 provided by law, shall be paid to the person by the commissioner of finance, or other 

105.5 proper officer, out of funds derived from taxes of the same kind, if available for the 

105.6 purpose, or out of other available funds, if any, with interest at the rate specified in section 

105.7 270C.405 from the date of payment of the tax, unless a different rate or date of accrual 

105.8 of interest is otherwise provided by law, in which case such other rate or date of accrual 

105.9 shall apply, upon certification by the commissioner of revenue, the appropriate unit of 

105.10 government, the Tax Court or the Supreme Court. 

105.11 If, within 120 days after a decision of the Tax Court becomes final, the commissioner 

105.12 does not refund the overpayment determined by the court, together with interest, on 

.13 motion by the taxpayer, $e Tax Court shall have jurisdiction to order the refund of 

105.14 the overpayment and interest, and to award reasonable litigation costs for bringing the 

105.15 motion. If any tax, assessment, or other obligation be increased upon such appeal or 

105.16 review, the increase shall be added to the original amount, and may be enforced and 

105.17 collected therewith. 

105.18 EFFECTIVE DATE. This section is effective the day following final enactment. 

105.19 Sec. 8. Minnesota Statutes 2005 Supplement, section 289A.121, subdivision 5, is 
105.20 amended to read: 

105.21 Subd. 5. Reportable transactions. (a) For each taxable year in which a taxpayer 

105.22 must make a return or a statement under Code of Federal Regulations, title 26, section 

.23 1.6011-4, for a reportable transaction, including a listed transaction, in which the taxpayer 

105.24 participated in a taxable year for which a return is required under chapter 290, the taxpayer 

105.25 must file a copy of the disclosure with the commissioner. 

105.26 (b) Any taxpayer that is a member of a unitary business group that includes any 

105.27 person that must make a disclosure statement under Code of Federal Regulations, title 26, 

105.28 section 1.6011-4, must file a disclosure under this subdivision. 

105.29 ( c) Disclosure under this subdivision is required for any transaction entered into after 

105.30 December 31, 2001, that the Internal Revenue Service determines is a listed transaction 

105.31 at any time, and must be made in the manner prescribed by the commissioner. For 

105.32 transactions in which the taxpayer participated for taxable years ending before December 

- "".33 31, 2005, disclosure must be made by the extended due date of the first return required 

105.34 under chapter 290 that occurs 60 days or more after July 14, 2005. With respect to 

105.35 transactions in which the taxpayer participated for taxable years ending on and after 
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106.1 December 31, 2005, disclosure must be made in the time and manner prescribed in Code 

106.2 of Federal Regulations, title 26, section 1.6011-4(e). 

106.3 (d) Notwithstanding paragraphs (a) to (c), no disclosure is required for transactions 

106.4 entered into after December 31, 2001, and before January 1, 2006, if ( 1) the taxpayer 

106.5 has filed an amended income tax return which reverses the tax benefits of the tax 

106.6 shelter transaction, or (2) as a result of a federal audit the Internal Revenue Service has 

106.7 determined the tax treatment of the transaction and an amended return has been filed 

106.8 to reflect the federal treatment. 

106.9 EFFECTIVE DATE.· This section is effective for disclosures of reportable 

106.10 transactions in which the taxpayer participated for taxable years ending before December 

106.11 31, 2005. 

106.12 Sec. 9. Minnesota Statutes 2004, section 290.17, subdivision 1, is amended to read: 

106.13 Subdivision 1. Scope of allocation rules. (a) The income of resident individuals 

106.14 is not subject to allocation outside this state. The allocation rules apply to nonresident 

106.15 individuals, estates, trusts, nonresident partners of partnerships, nonresident shareholders 

106.16 of corporations treated as "S" corporations under section 290.9725, and all corporations 

106.17 not ~ving such an election in effect. If a partnership or corporation would not·otherwise 

106.18 be subject to the allocation rules, but. conducts a trade or business that is part of a 

106.19 unitary business involving another legal entity that is subject to the allocation rules, the 

106.20 partnership or corporation is subject to the allocation rules. 

106.21 (b) Expenses, losses, and other deductions (referred to collectively in this paragraph 

106.22 as "deductions") must be allocated along with the item or class of gross income to which 

106.23 they are definitely related for purposes of assignment under this section or apportionment 

106.24 under section 290.191, 290.20, or 290.36. Deductions not definitely related to any item 

106.25 m elass of gross income are assigned under subdivision 2, paragraph ( e ), are assigned to 

106.26 the taxpayer's domicile. 

106.27 ( c) In the case of an individual who is a resident for only part of a taxable year, 

106.28 the individual's income, gains, losses, and deductions from the distributive share of a 

106.29 partnership, .S corporation, trust, or estate are not subject to allocation outside this state 

106.30 to the extent of the distributive share multiplied by a ratio, the numerator of which is 

106.31 the number of days the individual was a resident of this state during the tax year of the 

106.32 partnership, S corporation, trust, or estate, and the denominator of which is the number of 

106.33 days in the taxable year of the partnership, S corporation, trust, or estate. 

106.34 EFFECTIVE DATE. This section is effective the day following final enactment. 
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107.l ARTICLE 9 

101.2 PUBLIC FINANCE 

iu7.3 Section 1. Minnesota Statutes 2004, section 103E.635, subdivision 7, is amended to 
107.4 read: 

107.5 Subd. 7. Sale of definitive drainage bonds. The board must sell and negotiate the 

107.6 definitive drainage bonds £ ., d 1 §Id •1• i1 1 ea ueln Tl, s1 ~ .. i+in 1 .,, sliii!! n nd 1 aa. iii!• a1'4 

101.1 m aeemdanee ~ittt seetion according to sections 475.56 and 475.60. 

107.8 Sec. 2. Minnesota Statutes 2004, section 116A.20, subdivision 3, is amended to read: 

107.9 Subd. 3. How payable. The bonds shall be payable at such time or times, not to 

101.10 exceed ffi30 years from their date or (2) 40 years or the useful life of the asset, whichever 

101.11 is less, if financed or guaranteed by the United States Department of Agriculture, and bear 

107.12 such rate or rates of interest not exceeding eight percent per annum, payable annually or 

.13 semiannually as the county board shall by resolution determine. The years and amounts 

107.14 of principal maturities shall be such as in the opinion of the county board are warranted 

107.15 by the anticipated collections of the water and sewer improvement assessments without 

107.16 regard to any limitations on such maturities iinposed by section 475.54. 

101.11 Sec. 3. Minnesota Statutes 2004,·section 162.18, subdivision 1, is amended to read: 

107.18 Subdivision 1. Limitation on amount. Any city having a population of 5,000 or 

107.19 more may in accordance with chapter 475, except as otherwise provided.herein, issue and 

107.20 ·sell its obligations for the purpose of establishing, locating, relocating, constructing, 

107.21 reconstructing, and improving municipal state-aid streets therein. In the resolution 

107.22 providing for the issuance of the obligations, the governing body of the municipality 

23 shall irrevocably pledge and appropriate to the sinking fund from which the obligations 

107.24 are payable, an amount of the moneys allotted or to be allotted to the municipality from 

107.25 its account in the municipal state-aid street fund sufficient to pay the principal of and the 

101 .26 interest on the obligations as they respectively come due. The obligations shall be issued 

107.27 in amounts and on terms such that the average annual amount of principal and interest due 

107.28 in all subsequent calendar years on the obligations, including any similar obligations of 

107.29 the municipality which are outstanding, shall not exceed 56 _2Q_percent of the amount of 

107.30 th1:. l:!i!id :!i!i1'UHHi!il :!i!ilt ttl,,& Mf I I sli1'1:8 t1'1: 1 1'I: s1 inn a in s1 l u $], 1'1:nH"li i1 §l]i4alr £. "" $-J.i 

107.31 • .n11.d1811t .tinl"l :!ilia.a .umd i11 tl1a n'l:tn•i i1 §&1 d~t ~i 4 d1 + "'1111: s1 1 t tluat t1, l'l:'l:nl'l:i 11 !ili'dai· 

· 107.32 rrta)i issue gene1al obligation bonds fm said purpose, to be pm:eMsed h, it fm the aee0ttnt 

33 of an, one 01 mme of its own :ftmds mei~ debt1edemption ftmds in wmeh ease stteh 

107.34 1 .. am-le: .1i:l1:!i!iU n'\:!i!i+.11:. i11 " t s11111:R ~., u !11 Iii! £. m. •1, 11 1 &!1 ••u sl!i+ Iii! £ ;lii!lii!n '" 

107.35 I &I i1 ... ll a:!i!il ~l'\'h liHl'l:tlii! n t "" 4t1'11R .... !illllU !il I sl!u u 81 Uil'i•l· .1, .......... ;. al !ill"l't 1H"l4: .f !ill 
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108.1 otha mtmieipm state•md street obligations matming in stteh ,em, the total amotmt of the 

108.2 last annual ~llotment preceding the bond issue received by the municipality from the 

108.3 construction account in the municipal state-aid street fund. All interest on the obligations 

108.4 shall be paid out of the municipality's normal maintenance account in the .municipal 

108.5 state-aid· street fund. Any such obligations may be made general obligations, but if 

108.6 moneys of the municipality other than moneys received from the municipal state-aid street 

108.7 fund, are used for payment of the obligations, the moneys so used shall be restored to the 

108.8 appropriate fund from the moneys next received by the municipality from .the construction 

108.9 or maintenance account in the municipal state-aid street fund which are not required to be 

108.10 paid into a sinking fund for obligations. 

108.11 Sec. 4. Minnesota Statutes 2004, section 162.181, subdivision 1, is amended to read: 

108.12 Subdivision 1. Limitation on amount. Except as otherwise provided herein, any 

108.13 county may, in accordance with chapter 475, issue and sell its obligations, the total 

108.14 amount thereof not to exceed the total of the preceding two years state-aid allotments, 

108.15 for the purpose of establishing, locating, relocating, constructing, reconstructing, and 

108.16 improving county state-aid highways and constructing buildings and other facilities for 

108.17 maintaining county state-aid highways. In the resolution providing for the issuance of the 

108.18 obligations, the county board of the county shall irrevocably pledge and appropriate to the 

108.19 sinking fund from which the obligations are payable, an amount of the money allotted 

108.20 or to be allotted to the county from its account in the county state-aid highway fund 

108.21 sufficient to pay the principal of and the interest on the obligations as they respectively 

108.22 come due. The obligations shall be issued in the amounts and on terms such that the 

108.23 amount of principal and interest due in any calendar year on the obligations, including 

108.24 any similar obligations of the county which are outstanding, shall not exceed 50 90 

108.25 percent of the amount of the last annual allotment preceding the bond issue received 

108.26 by the county from the construction account in the county state-aid highway fund. All 

108.27 interest on the obligations shall be paid out of the county's normal maintenance account 

108.28 in the county state-aid highway fund. The obligations may be made general obligations, 

108.29 but if money of the county other than money received from the county state-aid highway 

108.30 fund, is used for payment of the obligations, the money. so used shall be restored to the 

108.31 appropriate fund from the money next received by the county from the construction or 

108.32 maintenance account in th~ county state-aid highway fund which is not required to be 

108.33 paid into a sinking fund for obligations. 

108.34 Sec. 5. Minnesota Statutes 2004, section 273.032, is amended to read: 

108.35 273.032 MARKET VALUE DEFINITION. 
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109.l For the purpose of determining any property tax levy limitation based on market 

109.2 ValUe, HliU ~Vt ~ 1-it fo111t 1 H ~ 11 11UH~& .t ll5Sl1m. Sl'lh fo1"1it nn tht. 1.~.liH1~1kE! ofhn"tt~L 

.3 eertitteates flf indebtedness .. m ea:Dttm ftf1tes based tm mmket v tdtte, any qualification 

109.4 to receive state aid based on market value, or any state aid amount based on market 

109 .s value, the terms "market value," "taxable market value," and "market valuation," whether 

to9.6 equalized or unequalized, mean the total taxable market value of property within the local 

109.7 unit of government before any adjustments for tax increment, fiscal disparity, powerline 

109.8 credit, or wind energy values, but after the limited market adjustments under section 

109.9 273.11, subdivision la, and after the market value exclusions of certain improvements to 

109.10 homestead property under section 273.11, subdivision 16. Unless otherwise proviqed, 

109.11 "market value," "taxable market value," and "market valuation" for purposes of this 

109 .12 paragraph, refer to the taxable market value for the previous assessment year. 

13 For the purpose of determining any net debt limit based on market value, or any limit 

109.14 on the issuance of bonds, certificates of indebtedness, or capital notes based onmarket 

109.15 value, the terms "market value," "taxable market value," and "market valuation," whether 

109.16 equalized or unequalized, mean the total taxable market value of property within the local 

109 .17 unit of government before any adjustments for tax increment, fiscal disparity, powerline 

109.18 credit, or wind energy values, but after the limited market adjustments.under section 

109.19 273.11, subdivision la, and after the market value exclusions of certain improvements to 

109.20 homestead property under section 273 .11, subdivision 16. Unless otherwise provided, 

109.21 "market value," "taxable market value," "market valuation" for purposes of this paragraph, 

109.22 mean the taxable market value as last finally equalized. 

23 Sec. 6. Minnesota Statutes 2004, section 365A.08, is amended to read: 

109.24 365A.08 FINANCING. 

109.25 Upon adoption of the next annual budget following the creation of a.subordinate 

109 .26 service district the town board shall include in the budget appropriate provisions for the 

109.27 operation of the district including either a property tax levied only on property of the users 

109 .28 . of the service within the boundaries of the district or a levy of a service charge against the 

109 .29 users of the service within the district, or a combination of a property tax and a service 

109 .30 charge on the users of the service. 

109.31 A tax or service charge or a combination of them may be imposed to finance a 

109.32 function or service in the district that the town ordinarily provides throughout the town 

109 .33 only to the extent that there is an increase in the level of the function or service provided 

.34 in the service district uver that provided throughout the town. In that case, in addition 

109.35 to the townwide tax levy, an amount necessary to pay for the increase in the level of the 

I 09 .36 function or service may be imposed in the district. 
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110.1 In the proceedings for establishment of a subordinate service district the town may 

110.2 prepare a street reconstruction plan that describes the streets within the district to be 

110.3 reconstructed, the estimated costs, and any planned reconstruction of streets within the 

110.4 district over the next five years and may include the approval of the street reconstruction 

110.5 plan and the issuance of obligations for street reconstruction in the notice of public hearing 

110.6 for the public hearing required by section ·365A.04, subdivision 2. The town board shall 

110.1 approve or disapprove the plan and the issuance of obligations in the resolution adopted 

110.8 pursuant to section 365A.04, subdivision 3, and the issuance of street reconstruction 

110.9 obligations shall be subject to the provisions for reverse referendum contained in section 

110.10 365A.06. Following the creation of the subordinate service district and approval of the 

110.11 plan and the street reconstruction obligations and compliance with section 365A.06, the 

110.12 town may, without regard to the election requirement under section 475.58, subdivision 1, 

110.13 issue and sell general obligations for street reconstruction as defined in section 475.58, 

110.14 subdivision 3b. Obligations issued under this section are subject to the debt limit of the 

110.15 town and are not excluded from net debt under section 475.51, subdivision 4. 

110.16 Sec. 7. Minnesota Statutes 2004, section 365A.095, is amended to read: 

110.11 365A.095 PETITION FOR REMOVAL OF DISTRICT; PROCEDURE. 

110.18 Except when obligations are outstanding under section 365A.08, a petition signed by 

110.19 at least 75 percent of the property owners in the territory of the subordinate service district 

110.20 requesting the removal of the district may be presented to the town board. Within 30 days 

110.21 after the town board receives the petition, the town clerk shall determine the validity of the 

110.22 signatures on the petition. If the requisite number of signatures are certified as valid, the 

110.23 town board must hold a public hearing on the petitioned matter. Within 30 days after the 

110.24 end of the hearing, the town board must decide whether to discontinue the subordinate 

110.25 service district, continue as it is, or take some other action with respect to it. 

110.26 Sec. 8. Minnesota Statutes 2004, section 373.45, subdivision 1, is amended to read: 

110.21 Subdivision 1. Definitions. (a) As used in this section, the following terms have 

110.28 the meanings given. 

110.29 (b) "Authority" means the Minnesota Public Facilities Authority. 

110.30 ( c) "Commissioner" means the commissioner of finance. 

110.3 · ( d) "Debt obligation" means a general obligation bond issued by a county, a bond to 

110.32 which the general obligation of a county is pledged under section 469 .034, subdivision 2, 

110.33 or a bond payable from a county lease obligation under section 64 l.24, to provide funds 

110.34 for the construction of:· 

110.35 (1) jails; 

110.36 (2) correctional facilities; 
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- 111.1 (3) law enforcement facilities; 

1 111.2 (4) social services and human services facilities; or 

3 ( 5) solid waste facilities; or 

Ill.4 (6) qualified housing development projects as definedinsection469.034, subdivision 

111.5 2. 

111.6 Sec. 9. Minnesota Statutes 2004, section 469.035, is amended to read: 

111.7 469.035 MANNER OF BOND ISSUANCE; SALE. 

111.8 Bonds of an authority shall be authorized by its resolution. They may be issued in 

I I I .9 one or more series and shall bear the date or dates, mature at the time or times, bear interest 

III.IO at the rate or rates, be in the denomination or denominations, be in the form either coupon 

i 11.11 or registered, carry the conversion or registration privileges, have the rank or priority, be 

111.12 executed in the manner, be payable in the medium of payment at the place or places, and 

l3 be subject to the terms of redemption with or without premium, as the resolution, its trust 

111.14 indenture or mortgage provides. The bonds may be sold et m .. 111 1 I I in§I+ Hl §1$ '" • 

I I I .15 less than om in the manner and for the price that the authority determines to be in the best 

III.16 interest of the authority. Notwithstanding any other law, bonds issued pursuant to sections 

III.17 469.001to469.047 shall be fully negotiable. In any suit, action, or proceedings involving 

III.18 the validity or enforceability of any bonds of an authority or the security for the bonds, 

111.19 any bond reciting in substance that it has been issued by the authority to aid in financing a 

111.20 project shall be conclusively deemed to have been issued for that purpose, and the project 

i11.21 shall be conclusively deemed to have been planned,_located, and carried out in accordance 

11i.22 with the purposes and provisions of sections 469.001 to 469.047. 

/ · 23 In cities of the first class, the governing body of the city must approve all notes 

III.24 executed with the Minnesota Housing Finance Agency pursuant to this section ifthe 

111.25 interest rate on the note exceeds seven percent. 

111.26 Sec. 10. Minnesota Statutes 2004, section 469.103, subdivision 2, is amended to read: 

111.27 Subd. 2. Form. The bonds of each series issued by the authority under this section 

I I I.28 shall bear interest at a rate or rates, shall mature at the time or times within %0 2.Q_years 

I I I .29 from the date of issuance, and shall be in the form, whether payable to bearer, registrable 

III.30 as to principal, or fully registrable, as determined by the authority. Section 469.102, 

111.31 subdivision 6, applies to all bonds issued under this section, and the bonds and their 

I I I .32 coupons, if any, when payable to bearer, ·shall be negotiable instruments. 

33 Sec. 11. Minnesota Statutes 2005 Supplement, section 469 .178, subdivision 7, is 
111.34 amended to read: 

I I I.35 Subd. 7. Interfund. loans. The authority or municipality may advance or loan 

111.36 money to finance expenditures under section 469.176, subdivision 4, from its general 
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112.1 fund or any other fund under which it has legal authority to do so. The loan or advance 

112.2 must be authorized, by resolution of the governing body or of the authority, whichever 

112.3 has jurisdiction over the fund from which the advance or loan is made, before money 

112.4 is transferred, advanced, or spent, whichever is earliest. The resolution may generally 

112.5 grant to the authority the power to make interfund loans under one or more tax increment 

112.6 financing plans or for one or more districts. The terms and conditions for repayment of 

112.1 the loan must be provided in writing and include, at a minimum, the principal amount, 

112.8 the interest rate, and maximum term. The maximum rate of interest permitted to be 

112.9 charged is limited to the greater of the rates specified under section 270C.40 or 549 .09 

112.10 as of the date or advance is made, unless the written agreement states that the maximum 

112.11 interest rate will fluctuate as the interest rates specified under section 270C.40 or 549.09 

112.12 are from time to time adjusted. 

112.13 Sec. 12. Minnesota Statutes 2004, section 473.39, is amended by adding a subdivision 
112.14 to read: 

112.15 Subd. 11. Obligations. After July 1, 2006, in addition to the authority in 

112.16 subdivisions la, lb, le, ld, le, lg, lh, li, lj, and lk, the council may issue certificates of 

112.11 indebtedness, bonds, or other obligations under this section in an amount not exceeding 

112.18 $32,800,000 for capital expenditures as prescribed in the council's regional transit master 

112.19 plan and transit capital improvement program and for related costs, including the costs of 

112.20 issuance and sale of the obligations. 

112.21 EFFECTIVE DATE. This section is effective the day following final enactment. 

112.22 Sec. 13. Minnesota Statutes 2004, section 474A.062, is amended to read: 

112.23 474A.062 HESO 120-DAY ISSUANCE EXEMPTION. 

112.24 The Minnesota Higher Education Services Office is exempt from the 120-day 

112.25 issuance requirements in this chapter and may carry forward allocations for student loan 

112.26 bonds into tltt-ee one successive calendar .rears: year, subject to carryforward notice 

112.27 requirements of section 474A.13 l, subdivision 2. TI •• H'iH i1mm•. nnmlst+t<ti'i.' SIPl"i;~ ''"'*'"'~ 

112.28 i@ li1ia•i+a .~ + ft?£: AAA AAA 

112.29 EFFECTIVE DATE. This section is effective for bond allocations made in 2006 

112.30 and ~1;iereafter~ 

112.31 Sec. 14. Minnesota Statutes 2005 Supplement, section 475.521, subdivision 4, is 
112.32 amended to read: 

112.33 Subd. 4. Limitations on amount. A municipality may not issue bonds under this 

112.34 section if the maximum amount of principal and interest to become due in any year on 

112.35 all the outstanding bonds issued under this section, including the bonds to be issued, 
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- 113.1 will equal or exceed f!l.0.16 percent of the taxable market value of property in the 

113.2 municipality, or (2) $100,000, whichever is greater. Calculation of the limit must be 

J made using the taxable market value for the taxes payable year in which the obligations 

113.4 are issued and sold. In the case of a municipality with a population of 2,500 or more, the 

113.5 bonds are subject to the net debt limits under section 4 7 5 .53. In the case of a shared facility 

113.6 in which more than one municipality participates, upon compliance by each participating 

113. 7 municipality with the requirements of subdivision 2, the limitations in this subdivision and 

113.8 the net debt represented by the bonds shall be allocated to each participating municipality 

113.9 in proportion to its required :financial contribution to the financing of the shared facility, as 

113.10 set forth in the joint powers agreement relating to the shared facility. This section does not 

113.11 limit the authority to issue bonds under any other special or general law. 

113.12 Sec. 15. Laws 2005, chapter 152, article 1, section 39, subdivision 1, is amended to 
l3 read: · 

113.14 Subdivision 1. [ISSUANCE; PURPOSE.] Notwithstanding any provision of 

113.15 Minnesota Statutes, chapter 298, to the contrary, the commissioner of Iron Range 

113.16 resources and rehabilitation may shall issue revenue bonds in a principal amount of 

113.17 $15,000,000 plus an amount sufficient to pay costs of issuance, in one or more series, 

113.18 and thereafter may issue bonds to refund those bonds. The proc~eds of the bonds must be 

113.19 used to pay costs of issuance and to make grants to school districts located in the taconite 

113.20 tax.relief area defined in Minnesota Statutes, section 273.134, or the taconite assistance 

113.21 area defined in Minnesota Statutes, section 273.1341, to be used by the school districts 

113.22 to pay for health, safety, and maintenance improvements 1 nt • 1 .. , 1ft1, ii! 1, 1 ~i@t1ai t 

113.23 has levied the mmcimmn mttm:m:t ttffowahle mide1 law fm those nmooses. The amounts of 

~A.;J.24 proceeds to be distributed to each district are as follows: 

113.25 (1) Independent School District No. 511, Aitkin, $600,000; 

113.26 (2) Independent School District No. 695, Chisholm, $700,000; 

113.27 (3) Independent School District No. 166, Cook County,- $600,000; 

113.28 (4) Independent School District No. 182, Crosby-Ironton, $600,000; 

113.29 (5) Independent School District No. 696, Ely, $600,000; 

113.30 (6) Independent School District No. 2154, Eveleth-Gilbert, $1,000,000; 

113.31 (7) Independent School District No. 318, Grand Rapids, $600,000; 

113.32 (8) IndependentSchool District No. 316, Greenway, $1,100,000; 

113.33 (9) Independent School District No. 701, Hibbing, $2,l 00,000; 

34 (10) Independent School District No. 381, Lake Superior, $600,000; 

113.35 (11) Independent School District No. 2711, Mesabi East, $3,600,000; 

113.36 (12) Independent School District No. 712, Mt. Iron-Buhl, $700,000; 

113 



SEN:ATEE AD SS3131R 

114.1 (13) Independent School District No~ 319, Nashwauk/Keewatin, $700,000; 

114.2 (14) Independent School District No. 2142, St. Louis County, $600,000; and 

114.3 · (15) Independent School District No. 706, Virginia, $900,000. 

114.4 

114.5 Sec. 16. CARVER COUNTY AUTHORITY NAME CHANGE. 

114.6 The Carver County Housing and Redevelopment Authority created under Laws, · 

114.7 1980, chapter 482, is renamed the Carver County Community Development Agency. 

114.8 Sec. 17 CITY OF WINSTED; BONDING AUTHORITY. 

114.9 (a) The city of Winsted may issue general obligation bonds under Minnesota 

114.10 Statutes, chapter 475, to finance the acquisition and betterment of a public works facility 

114.11 and a facility consisting of a city hall, community center and police station, including 

114.12 landscaping. 

114.13 (b) The bonds may be issued as general obligations of the city without an election to 

114.14 approve the bonds under Minnesota Statutes, section 475.58. 

114.15 (c) The bonds are not included in computing any debt limitation applicable to the 

114.16 city, including the net debt limits under Minnesota Statutes, section 475.53, and the levv 

114.17 of taxes under Minnesota Statutues, section 475.61, to pay principal of and interest on the 

114.18 bonds is not subject to any levv limitation. 

114.19 (d) The aggregate principal amount of bonds used to pay costs of the acquisition and 

114.20 betterment of the public works facility and the facility consisting of a city hall, community 

114.21 ·center and police station, including landscaping, may not exceed $5,000,000, plus an 

114.22 amount equal to the costs related to issuance of the bonds and capitalized interest. 

114.23 EFFECTIVE DATE. This section is effective upon compliance by the governing. 

114.24 . body of the city of Winsted with Minnesota Statutes, section 645.021, subdivision 3. 

114.25 Sec. 18. UNIFIED POOL; OFFICE OF IDGHER EDUCATION; TEMPORARY 
114.26 PRIORITY. 

114.27 Notwithstanding Minnesota Statutes, section 474A.091, subdivision 3, paragraph 

114.28 (b), prior to October 1, 2006, only the following applications shall be awarded allocations 

114.29 from the unified pool. Allocations shall be awarded in the following order of priority: 

114.30 (1) applications.for student loan bonds issued by or on behalf of the Office of 

114.31 Higher Education; 

114.32 (2) applications for residential rental project bonds; 

114.33 (3) applications for small issue bonds for manufacturing projects; and 

114.34 ( 4) applications for small issue bonds for agricultural development bond loan 

114.35 projects. 
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115.1 EFFECTIVE DATE. This section is effective July 1, 2006. 

2 Sec. 19. UNIFIED POOL; TEMPORARY PRIORITY CHANGE. 

115.3 Notwithstanding Minnesota Statutes, section 474A.091, subdivision 3, paragraph 

115.4 (c), on the first Monday in October, 2006, through the last Monday in November, 2006, 

115.5 allocations shall be awarded froni the unified pool in the following order of priority: 

115.6 (1) applications for mortgage bonds; 

115.7 (2) applications for public facility projects funded by public facility bonds; 

115.8 (3) applications for small issue bonds for manufacturing projects; 

115.9 (4) applications for small issue bonds for agricultural development bond loan 

115.10 projects; 

115.11 · (5) applications for residential rental project bonds; 

115.12 (6) applications for enterprise zone facility bonds; 

,..._J.13 (7) applications for governmental bonds; and 

115.14 (8) applications for redevelopment bonds. 

115.15 EFFECTIVE DATE. This section is effective July 1, 2006. 

115.16 Sec. 20. lJNIFIED POOL; OFFICE OF IDGHER EDUCATION TOTAL 
115.17 ALLOCATION. 

115.18 Notwithstanding Minnesota Statutes, section 474A.091, subdivision 3, paragraph (i), 

115.19 the total amount of allocations for student loan bonds from the unified pool in calendar 

115.20 year 2006 may not exceed 50 percent of the total in the unified pool on the day after the 

115.21 last Monday in July, 2006 . 

.22 EFFECTIVE DATE. This section is effective July 1, 2006. 

115.23 Sec. 21. APPLICATION. 

115.24 Section 12 applies in the counties of Anoka, Carver, Dakota, Hennepin, Ramsey, 

115.25 Scott, and Washington. 

115.26 ARTICLE 10 

115.27 LOCAL DEVELOPMENT 

115.28 Section 1. Minnesota Statutes 2005 Supplement, section 287.21, subdivision 1, is 
115.29 amended to read: 

115.30 Subdivision 1. Determination of tax. (a) A tax is imposed on each deed or 

115.31. instrument by which any real property in this state is granted, assigned, transferred, or 

__ i.32 otherwise conveyed. The tax applies against the net consideration. For purposes of the 

115.33 tax, the conversion of a corporation to a limited liability company, a limited liability 

115.34 company to a corporation, a partnership to a limited partnership, a limited partnership to 
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116.l another limited partnership or other entity, or a similar conversion of one entity to another 

116.2 does not grant, assign, transfer, or convey real property. 

116.3 (b) The tax is determined in the following manner: (1) when transfers are made by 

116.4 instruments pursuant to (i) consolidations or mergers, or (ii) designated transfers, the tax is 

116.5 $1.65; (2) when there is no consideration or when the consideration, exclusive of the value 

116.6 of any lien or encumbrance remaining thereon at the time of sale, is $500 or less, the tax is 

116.7 $1.65; or (3) when the consideration, exclusive of the value of any lien or encumbrance 

116.8 remaining at the time of sale, exceeds $500, the tax is -:0033- .005 of the net consideration. 

116.9 ( c) If, within six months from the date of a designated transfer, an ownership interest 

116.10 in the grantee entity is transferred by an initial owner to any person or entity with the 

116.11 result that the designated transfer would not have been a designated transfer if made to 

116.12 the grantee entity with its subsequent ownership, then a tax is imposed at-:0033- .005 of 

116.13 the net consideration for the designated transfer. If the subsequent transfer of ownership 

116.14 interests was reasonably expected at the time of the designated transfer, the applicable 

116.15 penalty under section 287.31, subdivision 1, must be paid. The deed tax imposed under 

116.16 this paragraph is due within 30 days of the subsequent transfer that caused the tax to be 

116.17 imposed under this paragraph. Involuntary transfers of ownership shall not be considered 

116.18 transfers of ownership under this paragraph. The commissioner may adopt rules defining 

116.19 the types of transfers to be considered involuntary. 

116.20 (d) The tax is due at the time a taxable deed or instrument is presented for 

116.21 recording, except as provided in paragraph (c). The commissioner may require the tax 

116.22 to be documented in a manner prescribed by the commissioner, and may require that the 

116.23 documentation be attached to and recorded as part of the deed or instrument. The county 

116.24 recorder or registrar of titles shall accept the attachment for recording as part of the deed or 

116.25 instrument and may not require, as a condition of recording a deed or instrument, evidence 

116.26 that a transfer is a designated transfer in addition to that required by the commissioner. 

116.27 Such an attachment shall not, however, provide actual or constructive notice of the 

116.28 information contained therein for purposes of determining any interest in the real property. 

116.29 The commissioner shall prescribe the manner in which the tax due under paragraph ( c) is 

116.30 to be paid and may require grantees of designated transfers to file with the commissioner 

116.31 subsequent statements verifying that the tax provided under paragraph ( c) does not apply. 

116.32 Sec. 2. Minnesota Statutes 2005 Supplement, section 287 .29, subdivision 1, is 
116.33 amended to read: 

116.34 Subdivision 1. Appointment and payment of tax proceeds. (a) The proceeds of 

116.35 the taxes levied and collected under sections 287.21to287.39 must be apportioned, 97-
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111.1 nereent to the !enend ftmd of the state" and three percent of the tax at a rate of .0033 to the 

117.2 county revenue fund, and the remainder to the general fund . 

.3 (b) On or before the 20th day of each month, the county treasurer shall determine 

117.4 and pay to the commissioner of revenue for deposit in the state treasury and credit to the 

111.s general fund the state's portion of the receipts for deed tax from the preceding month· 

117.6 subject to the electronic transfer requirements of section 270C.42. The county treasurer 

111.1 shall provide any related reports requested by the commissioner of revenue. 

111 .8 · ( c) Counties must remit the state's portion of the June receipts collected through June 

117.9 25 and the estimated state's portion of the receipts to be collected during the remainder of 

111.10 the month to the commissioner of revenue two business days before June 30 of each year. 

111 .11 The remaining amount of the June receipts is due on August 20. 

111.12 Sec. 3. Minnesota Statutes 2004, section 383A.80, subdivision 4, is amended to read: 

.13 Subd. 4. Expiration. The authority to impose the tax under this section expires 

117.14 January 1, ~ 2013. 

117.15 Sec. 4. Minnesota Statutes 2004, section 383B.80, subdivision 4, is amended to read: 

111 .16 Subd. 4. Expiration. The authority to impose the tax under this section expires 

117.17 January 1, ~ 2013. 

117.18 Sec. 5. [383D.75] COUNTY DEED AND MORTGAGE TAX. 

117.19 Subdivision 1. Authority to impose; rate. (a) The governing body of Dakota 

111.20 County may impose a mortgage registry and deed tax. 

111.21 (b) The rate of the mortgage registry tax equals .0001 of the principal. 

P'7.22 (c) The rate of the deed tax equals .0001 of the amount. 

117.23 Subd. 2. General law provisions apply. The taxes under this section apply to 

117.24 the same base and must be imposed, collected, administered, and enforced in the same 

117.25 manner as provided under chapter 287 for the state mortgage registry and deed taxes. 

117.26 All the provisions of chapter 287 apply to these taxes, except the rate is as specified in 

111.21 subdivision 1, the term "Dakota County" must be substituted for "the state," and the 

117.28 revenue must be deposited as provided in subdivision 3. 

117.29 Subd. 3. Deposit of revenues. All revenues from the tax are for the use of 

117.30 the Dakota County Board of Commissioners and must be deposited in the county's 

117.31 environmental response fund under section 383D. 76. 

117.32 Subd. 4. Expiration. The authority to impose the tax under this section expires 

.33 January 1, 2013. 

117.34 Sec. 6. [383D.76J ENVIRONMENTAL RESPONSE FUND. 
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118.1 Subdivision 1. Creation. An environmental response fund is created for the purposes 

118.2 specified in this section. The taxes imposed by section 383D.75 must be deposited in the 

118.3 fund. The Board ·of County Commissioners shall administer the fund either as a county 

118.4 board, a housing and redevelopment authority, or a regional rail authority. 

118.5 Subd. 2. Uses of fund. The fund created in subdivision 1 must be used for the 

118.6 following purposes: 

118.7 (1) acquisition through purchase or condemnation of lands or property which are 

118.8 polluted or contaminated with hazardous substances; 

118.9 (2) paying the costs associ~ted with indemnifying or holding harmless the 

118.10 entity taking title to lands or property from any liability arising out of the ownership, 

118.11 remediation, or use of the land or property; 

118.12 (3) paying for the costs ofremediating the acquired land or property; 

118.13 ( 4) paying the costs associated with remediating lands or property which are polluted 

118.14 or contaminated with hazardous substances; or 

118.15 (5) paying for the costs associated with improving the property for economic 

118.16 development, recreational, housing, transportation or rail traffic. 

118.17 Subd. 3. Matching funds. In expending funds under this section, the county shall 

118.18 seek matching funds from contamination cleanup funds administered by the commissioner. 

118.19 of the Department of Employment and Economic Development, the Metropolitan Council, 

118.20 the federal government, the private sector, and anv other source. 

118.21 Subd. 4. Bonds. The county may pledge the proceeds from the taxes imposed by 

118.22 section 383D.75 to bonds issued under this chapter and chapters 398A, 462, 469, and 475. 

118.23 Subd. 5 .. Land sales. Land or property acquired under this section may be resold 

118.24 at fair market value. Proceeds from the sale of the land must be deposited in the 

118.25 environmental response fund. 

118.26 Subd. 6. DOT assistance. The commissioner of transportation shall collaborate with 

118.27 the county and any affected municipality by providing technical assistance and support in 

118.28 cleaning up a contaminated site related to a trunk highway or railroad improvement. 

118.29 Sec. 7. Minnesota Statutes 2004, section 462A.201, is amended by adding a 
118.30 subdivision to read: 

118.31 Subd. 8. Appropriation. An amount equal to the proceeds of the deed tax 

118.32 under section 287.21, subdivision 1, paragraph (b), clause (3), on .000709 of the net 

118.33 consideration is appropriated from the general fund to the commissioner of finance for 

118.34 transfer to the housing development fund and credit to the housing trust fund account to 

118.35 be used for rental assistance. No more than ten percent of these funds may be used for 
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119.1 operations of rental housing under section 462A.201. This appropriation to the housing 

119 .2 trust fund account shall not supplant current funding levels for housing. 

119.3 Sec. 8. Minnesota Statutes 2004, section 462A.33, is amended by adding a subdivision 
119 .4 to read: 

119.5 Subd. 9. Appropriation. An amount equal to the proceeds of the deed tax 

119.6 under section 287.21, subdivision 1, paragraph (b), clause (3), on .000566 of the net 

119.7 consideration is appropriated from the general fund to the commissioner offinance for 

. 119.8 transfer to the housing development fund to be used for the. economic development and 

119.9 housing challenge program. This appropriation to the housing development fund shall not 

119 .10 supplant current funding levels for housing. 

119.11 Sec. 9. [462A.35] HOUSING ACCOUNT FOR LEVERAGE OPPORTUNITY. 

119.12 Subdivision 1. Created. The housing account for leverage opportunity is an account 

13 created to be administered by the agency. 

119.14 (a) The fund shall provide matching grants to eligible recipients for preservation, 

119.15 renovation, or development of affordable home ownership or rental housing. 

119.16 (b) Not less than 40 percent of the funds in the account are to be available for project 

119.17 applications submitted by eligible recipients outside of the seven-county metropolitan area 

119.18 as defined in section 473.121, subdivision 2, and outside of community development 

119.19 entitlement areas as defined by the United States Department of Housing and Urban 

119.20 Development. 

119.21 (c) In any biennial funding cycle, funds not committed to eligible recipients for 

119.22 affordable housing projects by March 1 of any odd-numbered year shall be available to 

13 provide matching funds for projects of eligible recipients without regard to the limitation 

119.24 established in paragraph (b). 

119.25 (d) Only one matching grant may be awarded·within the jurisdictional boundaries of 

119.26 any eligible recipient in any year. 

119.27 Subd. 2. Eligible recipients. Matching grants may be made to a county; a city, as 

119.28 defined in section 462A.03, subdivision 21; a housing and redevelopment authority or 

119.29 public housing agency, established pursuant to sections 469.001to469.047; an economic 

119 .30 development authority, established pursuant to sections 469. 090 to 469 .1082; a community 

119.31 development agency, established pursuant to section 383D.41; or a federally recognized 

119.32 American Indian tribe located in Minnesota. 

119.33 Subd. 3. Matching requirements. (a) Grants from the incentive fund must be 

.L_.,.34 matched on a dollar-for-dollar basis by funds, donations, including donations of building 

119.35 materials, the value of any fee reduction granted by an eligible recipient for a housing 

119.36 project, or the value of the land provided by eligible recipients. 
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120.l (b) The minimum incentive fund grant award is $50,000. The maximum incentive 

120.2 fund grant award.to any eligible recipient in any year is $1,000,000 .. 

120.3 ( c) Local matching funds may not include funds secured from any other state or 

120.4 federal program for the project for which eligible recipients submitted application to 

120.5 the incentive fund. 

120.6 Subd. 4. Income limits. Households served through the incentive fund 

120.7 matching grant must not have incomes at the time of initial occupancy that exceed, for 

120.8 homeownership projects, 115 percent of the greater of state or area median income as 

120.9 determined by the United States Department of Housing and Urban Development, and 

120.10 for rental housing projects, 60 percent of the greater of state or area median income as 

120.11 determined by the Department of Housing and Urban Development. 

120.12 Subd. 5. Application process. Eligible recipients must submit applications by April 

120.13 15 of each year and funds will be allocated from available state funds on a pro rata basis to 

120.14 eligible recipients whose applications satisfy matching requirements and income limits 

120.15 provided in this section. 

120.16 Sec. 10. Minnesota Statutes 2004, section 469.176, subdivision 3, is amended to read: 

120.17 Subd. 3. Limitation on administrative expenses. ·(a) For districts for which 

120.18 certification was requested before August 1, 1979, or after June 30, 1982 and before 

120.19 August 1, 2001, no tax increment shall be used to pay any administrative expenses for 

120.20 a project which exceed ten percent of the total estimated tax increment expenditures 

120.21 authorized by the tax increment financing plan or the total tax increment expenditures 

120.22 for the project, whichever is less. 

120.23 (b) For districts for which certification was requested after July 31, 1979, and before 

120.24 July 1, 1982, no tax increment shall be used to pay administrative expenses, as defined in 

120.25 Minnesota Statutes 1980, section 27~.73, for a district which exceeds five percent of the 

120.26 total tax increment expenditures authorized by the tax increment financing plan or the total 

120.27 estimated tax increment expenditures for the district, whichever is less. 

120.28 · (c) For districts for which certification was requested after July 31, 2001, no tax 

120.29 increment may be used to pay any administrative expenses for a project which exceed 

120.30 teL percent of total estimated tax increment expenditures authorized by the tax increment 

120.31 financing plan or the total tax increments, as defined in•section 469.174, subdivision 25, 

120.32 clause (1 ), from the district, whichever is less. 

120.33 ( d) No administrative expenses or consulting costs incurred before certification of a 

120.34 district may be paid from tax increments. 

120.35 Sec. 11. Minnesota Statutes 2005 Supplement, section 469 .17 63, subdivision 2, 
120.36 is amended to read: 
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121.1 Subd. 2. Expenditures outside district. (a) For each tax increment :financing 

121.2 district, an amount equal to at least 75 percent of the total revenue derived from tax 

. .3 increments paid by properties in the district must be expended on activities in the district 

121.4 or to pay bonds, to the extent that the proceeds of the bonds were used to finance activities 

121.5 in the district or to pay, or secure payment of, debt service on credit enhanced bonds. 

121.6 For districts, other than redevelopment districts for which the request for certification 

121.7 was made after June JO, 1995, the in-district percentage for purposes of the preceding 

121.8 sentence is 80 percent. Not more than 25 percent of the total revenue derived from tax 

121.9 increments paid by properties in the district may be expended, through a development fund -

121.10 or otherwise, on activities outsid~ of the district but within the defined geographic area of 

121.11 the project except to pay, or secure payment of, debt service on credit enhanced bonds. 

121.12 For districts, other than redevelopment districts for which the request for certification was 

13 made after June 30, 1995, the pooling percentage for purposes of th~ preceding sentence is 

121.14 20 percent.The revenue derived from tax ~crements for the district that are expended on 

12Ll5 costs under section 469.176, subdivision 4h, paragraph (b), may be deducted first before 

121.16 calculating the percentages that must be expended within and without the district. 

121.17 (b) In the case of a housing district, a housing project, as defined in section 469 .17 4, 

121.18 subdivision 11, is an activity-in the district. 

121.19 ( c) All administrative expenses are for activities outside of the district, except that 

121.20 ifthe only expenses for activities outside of the district under this subdivision are for 

121.21 the purposes described in paragraph ( d), administrative expenses will be considered as 

121.22 expenditures for activities in the district. 

111.23 (d) The authority may elect, in the tax increment financing plan for the district, 

.1..i.l.24 to increase by up to ten percentage points the permitted amount of expenditures for 

121.25 activities located outside the geographic area of the district under paragraph (a). As 

· 121.26 permitted by section 469 .17 6, subdivision 4k, the expenditures, including the permitted 

121.27 expenditures under paragraph (a), need not be made within the geographic area of the 

121.28 project. Expenditures that meet the requirements of this paragraph are legally permitted 

121.29 expenditures of the district, notwithstanding section 469 .17 6, subdivisions 4b, 4c, and 4j. 

121.30 To qualify for the increase under this paragraph, the expenditures must: 

121.31 (1) be used exclusively to assist housing that meets the requirement for a qualified 

121.32 low-income building, as that term is used in section 42 of the Internal Revenue Code; 

121.33 (2) not exceed the qualified basis ofthe housing, as defined under section 42(c) of 

. .34 the Internal Revenue Code, less the amount of any credit allowed under section 42 of 

121.35 the Internal Revenue Code; and 

121.36 (3) be used to: . 
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122.1 (i) acquire and prepare the site of the housing; 

122.2 (ii) acquire, construct, or rehabilitate the housing; or 

122.3 (iii) make public improvements directly related to the housing. 

122.4 ( e) For a district created within a biotechnology and health sciences industry zone 

122.5 as defined in section 469.330, subdivision 6, or for an existing district located within 

122.6 such a zone, tax increment derived from such a district niay be expended outside of 

122. 7 the district but within the zone only for expenditures required for the construction of 

122.8 · public infrastructure necessary to support the activities of the zone. Public infrastructure 

122.9 expenditures are considered as expenditures for activities within the district. · 

122.10 Sec. 12. Minnesota Statutes 2004, section 469.1763, subdivision 3, is amend~d to read: 

122.11 Subd. 3. Five-year rule. (a) Revenues derived from tax increments are considered 

122.12 to have been expended on an activity within the district under subdivision 2 only if one 

122.13 of the following occurs: 

122.14 ( 1) before or within five years after certification of the district, the revenues are 

122.15 actually paid to a third party with respect to the activity; 

122.16 (2) bonds, the proceeds of which must be used to finance the activity, are issued and 

122.17 sold to a third party before or within five years after certification, the revenues are spent 

122.18 to repay the bonds, and the proceeds of the bonds either are, on the date of issuance, 

122.19 reasonably expected to be spent before the end of the later of (i) the five-year period, or 

122.20 (ii) a reasonable temporary period within the meaning of the use of that term under section 

122.21 148( c )(1) of the Internal Revenue Code, or are deposited in a reasonably required reserve 

122.22 or replacement fund; 

122.23 (3) binding contracts with a third party are entered into for performance of the 

122.24 activity before or within five years after certification of the district and the revenues are 

122.25 spent under the contractual obligation; 

122.26 ( 4) costs· with respect to the activity are paid before or within five years after 

122.27 certification of the district and the revenues are spent to reimburse a party for payment 

122.28 of the costs, including interest on unreimbursed costs; or 

122.29 ( 5) expenditures are made for housing purposes as permitted by subdivision 2, 

122.30 paragraph (b ), or for public infrastructure purposes within a zone as permitted by 

122.3] subdivision 2, paragraph ( e ). 

122.32 (b) For purposes of this subdivision, bonds include subsequent refunding bonds "if 

122.33 the original refunded bonds meet the requirements of paragraph (a), clause (2). 

122.34 Sec. 13. Minnesota Statutes 2004, section 469.1763, subdivision 4, is amended to read: 
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- 123.l Subd. 4. Use of revenues for decertification. (a) In each year beginning with the 

123.2 sixth year following certification of the district, if the applicable in-district percent of the 

3 revenues derived from tax increments paid by properties in the district exceeds the amount 

123.4 of expenditures that have been made for costs permitted under subdivision 3, an amount 

123.5 equal to the difference between the in-district percent of the revenues derived from tax 

123.6 increments paid by properties in the district and the amount of expenditures that have 

123.7 been made for costs permitted under subdivision3 must be used and only used to pay or 

123.8 defease the following or be set aside to pay the following: 

123.9 (1) outstanding bonds, as defined in subdivision 3, paragraphs (a), clause (2), and (b); 

123.10 (2) contracts, as defined in subdivision 3, paragraph (a), clauses (3) and (4); or 

123.11 (3) credit enhanced bonds to which the revenues derived from tax increments are 

123.12 pledged, but only to the extent that revenues of the district for which the credit enhanced 

13 bonds were issued are insufficient to pay the bonds and to the extent that the increments 

123.14 from the applicable pooling percent share for the district are insufficient; or 

123.15 (4) the amount provided by the tax increment :financing plan to be paid under 

123.16 subdivision 2, paragraph (e). 

123.17 (b) When the outstanding bonds have been defeased and when sufficient money 

123.18 has.been.set aside to pay contractual obligations as defined in subdivision 3, paragraph 

123.19 (a), clauses (3) and (4), the district must be decertified and the pledge of tax increment 

123.20 discharged. 

123.21 Sec. 14. Minnesota Statutes 2004, section 469.312, subdivision 5, is amended to read: 

123.22 Subd. 5. Duration limit . .{&The maximum duration of a zone is 12 years. The 

23 applicant may request a shorter duration. The commissioner may specify a shorter 

123.24 duration, regardless of the requested duration. 

123.25 (b) The duration limit under this subdivision and the duration of the zone for 

123.26 purposes of allowance of tax incentives described in section 469 .315 is extended by three 

123.27 calendar years for each parcel of property that meets the following requirements: 

123.28 (1) the qualified business operates an ethanol plant, as defined in section 4 IA.09, on 

123.29 the site that includes the parcel; and 

123.30 (2) the business subsidy agreement was executed after April 30, 2006. 

123.31 EFFECTIVE DATE. This section is effective the day following final enactment. 

123.32 Sec. 15. Laws 1994, chapter 587, article 9, section 20, subdivision 1, is amended to 
33 read: 

123.34 

123 



SENATEE AD SS3131R 

124.1 Subdivision 1. Establishment. The city of Brooklyn Park may establish an 

124.2 economic development tax increment financing district in which 15 pe:reen:t all of the 

124.3 revenue generated from tax increment in any year that is not expende~ pursuant to a 

124.4 pledge given or encumbrance created before January 1, 2006, is deposited in the housing 

124.5 development account of the authority and expended according to the tax increment 

124.6 financing plan. 

124.7 Sec. 16. Laws 1994, chapter 587, article 9, section 20, subdivision 2, is amended to 
124.8 read: 

124.9 

124.10 Subd. 2. Eligible activities. The authority must identify in the plan the housing 

124.11 . activities that will be assisted by the housing development account. Housing activities 

124.12 may include rehabilitation, acquisition, demolition, and financing of new or existing 

124.13 single family or multifamily housing. Housing activities listed in t4e plan need not be 

124.14 located within the district or project area but must be activities that meet the requirements 

124.15 of a qualified housing district under Minnesota Statutes, section 273.1399 m 469.1761, 

124.16 subdivision 2, for owner-occupied housing or 469.174, subdivision 29, clause (1),.for 

124.17 rental housing. 

124.18 Sec. 17. ANOKA COUNTY DEED AND MORTGAGE TAX. 

124.19 Subdivision 1. Authority to impose; rate. (a) The governing body of Anoka 

12420 County may impose a mortgage registry and deed tax. 

124.21 (b) The rate of the mortgage registry tax equals .0001 of the principal. 

124.22 (c) The rate of the deed tax equals .0001 of the amount. 

124.23 Subd. 2. General law provisions apply. The taxes under this section apply to 

124.24 the same base and must be imposed, collected, administered, and enforced in the same 

124.25 manner as provided under chapter 287 for the state mortgage registry and deed taxes. 

124.26 All the provisions of chapter 287 apply to these taxes, except the rate is as specified 

124.27 in subdivision 1, the term "Anoka County" must be substituted for "the state,"· and the 

124.28 · revenue must be deposited as provided in subdivision 3. 

124.29 Subd. 3. Deposit of revenues. All revenues from the tax are for the use of the Anoka 

124.30 County Board of Commissioners and must be deposited in the county's environmental 

124.31 response fund under section 18. 

124.32 Subd. 4. Expiration. The authority to impose the tax under this section expires 

124.33 January 1, 2013. 

124.34 Sec. 18. ANOKA COUNTY ENVIRONMENTAL RESPONSE FUND. 
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125.l Subdivision 1. Creation. An environmental response fund is created for the 

125.2 purposes specified in this section. The taxes imposed by section 17 must be deposited 

.3 in the fund. The Board of County Commissioners shall administer the fund either as a 

125.4 county board, a housing and redevelopment authority, or a regional rail authority. 

125.5 Subd. 2. Uses of fund. The fund created in subdivision 1 must be used for the 

125 .6 following purposes: 

125.7 (1) acquisition through purchase or condemnation of lands or property which are 

125.8 polluted or contaminated with hazardous substances; 

125.9 (2) paying the costs associated with indemnifying or holding harmless the 

125.10 entity taking title to lands or property from any liability arising out of the ownership, 

125.11 remediation, or use of the land or property; 

125.12 (3) paying for the costs ofremediating the acquired land or property; 

13 · ( 4) paying the costs associated with remediating lands or property which are polluted 

125.14 or contaminated with hazardous substances; or 

125.15 (5) paying for the costs associated with improving the property for economic 

125.16 development, recreational, housing, transportation or rail traffic. 

125.17 Subd. 3. Matching funds. In expending funds under this section, the county shall 

125.18 seek matching funds from contamination cleanup funds administered by the commissioner 

125.19 of the Department of Employment and Economic Development, the Metropolitan Council, 

125.20 the federal government, the private sector, and any other source. 

125.21 Subd. 4. Bonds. The county may pledge the proceeds from the taxes imposed by 

125.22 section 17 to bonds issued under this chapter and chapters 398A, 462, 469, and 475. 

125.23 Subd. 5. Land sales. Land or property acquired under this section may be resold 

h•~.24 at fair market value. Proceeds from the sale of the land must be deposited in the 

125.25 environmental response fund. 

125.26 Subd. 6. DOT assistance. The commissioner of transportation shall collaborate with 

125.27 the county and any affected municipality by providing technical assistance and support in 

125.28 cleaning up a contaminated site related to a trunk highway or railroad improvement. 

125.29 Sec. 19. CITY OF BLOOMINGTON; TIF DISTRICT EXTENSION. 

125.30 Notwithstanding the provisions of Minnesota Statutes; section 469.176, or Laws 

125.31 1996, chapter 464, article 1, section 8, or any other law to the contrary, the city of 

125.32 Bloomington and its port authority may elect to extend the duration limits of tax increment 

115.33 :financing district No. 1-G, containing the former Met Center property, for a period 

.L-;).34 through December 31, 2038. 
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126.1 EFFECTIVE DATE. This section is effective upon compliance by the governing 

126.2 body of the city of Bloomington with the requirements of Minnesota Statutes, section 

126.3 645.021, and by the governing bodies of the county, city, and school district as required 

126.4 by Minnesota Statutes, section 469 .1782, subdivision 2. 

126.s Sec. 20. CITY OF BROOKLYN PARK TAX INCREMENT FINANCING 
126.6 DISTRICT EXTENSION. 

126.7 Notwithstanding Minnesota Statutes, section 469.176, subdivision lb, or any other 

126.8 law to the contrary, the duration· limit that applies to the economic development tax 

126.9 increment financing district established under Laws 1994, chapter 587, article 9,_ section 

126.10 20, is extended to December 31, 2020. 

126.11 Sec. 21. BURNSVILLE; NORTHWEST QUADRANT TAX INCREMENT 
126.12 FINANCING. 

126.13 Subdivision 1. Definitions. (a) For the purposes of this section, the words and 

126.14 phrases defined have the meanings given them in this subdivision. 

126.15 (b) "Project area" means thearea in the city bounded on the south, southeast, and 

126.16 southwest by the southerly right-of-way line of Minnesota Trunk Highway 13; on the east 

126.17 by the easterly right-of-way line of Interstate Highway I-35W; on the north and northwest 

126.18 by the Minnesota River; and on the west by the westerly corporate limits of the city; 

126.19 together with a single parcel to the east of said Interstate Highway I-35W described as the 

126.20 North 1370 feet of the West 1075 feet of the NW 1/4 of Section 34 Township 27 ·Range 24 

126.21 in the city of Burnsville, Dakota County, except the North 50 feet thereof; provided that 

126.22 the project area includes the rights-of-way for all present and future highway interchanges 

126.23 abutting the area described in this paragraph. 

126.24 (c) "Soils deficiency district" means a type of tax increment financing district 

126.25 consisting of a portion of the project area in which the city finds by resolution that the 

126.26 following conditions exist: 

126.27 ( 1) unusual terrain or soil deficiencies for 80 percent of the acreage in the district 

126.28 require substantial filling, grading, or other physical preparation for use; 

126.29 (2) the estimated cost of the physical preparation under clause (1), but excluding 

126.30 ~Q_sts directly related to roads as defined in Minnesota Statutes, section 160.01, ~d local . 

126.31 improvement as described in Minnesota Statutes, section 429.021, subdivision 1, clauses 

126.32 (1) to (7), (11) and (12), and 430.01, exceeds the fair market value of the land before 

126.33 completion of the preparation. 

126.34 Subd. 2. Special rules. (a) If the city elects, upon the adoption of the tax increment 

126.35 financing plan for a district, the ·rules under this section apply to a redevelopment district, 

126.36 renewal and renovation district, soils condition district, or soils deficiency district 
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121.1 established by the city of Burnsville or a development authority of the city in the project 

121.2 area. 

_ .3 (b) The five-year.rule under Minnesota Statutes, section 469.1763, subdivisions 3 

127.4 and 4, is extended to ten years for any district. 

121.s ( c) The limitations on spending tax increment outside of the district under Minnesota 

127.6 Statutes, section 469 .17 63, subdivision 2, do not apply, but increments may only be 

127.7 expended on improvements or activities within the project area. 

127.8 (d) In the case of a soil deficiency district: 

127.9 (1) increments may be collected through 20 years after the receipt by the authority of 

121.10 the first increment from the district; and 

121.11 (2) except as otherwise provided in this subdivision, increments may be used only 

121.12 to: (i) acquire parcels on-which the improvements described in clause (ii) will occur; (ii) 

13 pay for the cost of correcting the unusual terrain or soil deficiencies and the additional cost 

127.14 of installing public improvements directly caused by the deficiencies; and (iii) pay for the 

127.15 administrative expenses of the authority allocable to the district. 

127 .16 ( e) Increments spent for any infrastructure costs (whether inside a district or outside 

127.17 a district but within the project area) are deemed to satisfy the requirements of paragraph 

127.18 (d) and Minnesota Statutes, section 469.176, subdivisions 4b and 4j. 

121.19 (f) The authority to approve tax increment financing plans to establish tax increment 

127 .20 financing districts under this section expires December 31, 2026. 

127.21 EFFECTIVE DATE. This section is effective upon compliance with Minnesota 

121.22 Statutes, section 645.021, subdivision 3. 

-~1.23 Sec. 22. BURNSVILLE; HEART OF THE CITY TAX INCREMENT 
127.24 FINANCING DISTRICT. 

127.25 Notwithstanding any contrary provision of law, the five-year rule under Minnesota 

·121.26 Statutes, section 469.1763, subdivisions 3 and 4, is extended to ten years for tax increment 

127.27 derived from the parcel described as Lot 2, Block 1, Nicollet Commons Park within tax 

127.28 increment financing District No. 6 established by the city and its economic development . 

127.29 authority on April 15, 2002. 

127.30 EFFECTIVE DATE. This section is effective upon compliance with Minnesota 

127.31 Statutes, section 645.021, subdivision 3. 

1?.7.32 Sec. 23. CITY OF DETROIT LAKES; REDEVELOPMENT TAX INCREMENT 
.33 FINANCING DISTRICT. 
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128.l Subdivision 1. Authorizaion. At the election of the governing body of the city of 

128.2 . Detroit Lakes, upon adoption of the tax increment financing plan for the district described 

128.3 in this section~ the rules provided under this section apply to each such district. 

128.4 Subd. 2. Definition. In this section, "district" means a redevelopment district 

128.5 established by the city of Detroit Lakes or the Detroit Lakes Development Authority 

128.6 within the following area: 

128.7 Beginning at the intersection of Washington Avenue and the Burlington Northern 

128.8 Santa Fe railroad then east to the intersection of Roosevelt Avenue then south to the 

128.9 intersection of Highway 10/Frazee Street then west to the intersection of Frazee Street and 

128.10 . the alley that parallels Washington Avenue then north to the point of beginning. 

128.11 More than one district may be created under this act. 

128.12 Subd. 3. Qualification as redevelopment district; special rules. The district shall 

128.13 be a redevelopment district under Minnesota Statutes, section 469 .17 4, subdivision 10. All 

128.14 buildings that are removed to facilitate the Highway 10 Realignment Project are deemed 

128.15 to be "structurally substandard." The three-year limit after demolition of the buildings to 

128.16 request tax increment financing certification provided in Minnesota Statutes, section 

128.17 469.174, subdivision 10, paragraph (d), clause (1), does not apply. 

128.18 Subd. 4. Expiration. The authority to approve tax increment financing plans to 

128.19 establish a tax increment financing redevelopment district subject to this section expires 

128.20 on December 31, 2014. 

128.21 Subd. 5. Effective date. This section is effective upon approval of the governing 

128.22 body of the city of Detroit Lakes and compliance with Minnesota Statutes, section 

128.23 645.021, subdivision 3. 

128.24 Sec. 24. CITIES OF ELGIN, EYOTA, BYRON, AND ORONOCO; TAX 
128.25 INCREMENT FINANCING DISTRICTS. 

128.26 Subdivision 1. Authorization. Notwithstanding the mileage limitation in Minnesota 

128.27 Statutes, section 469.174, subdivision 27, the cities of Elgin, Eyota, Byron, and Oronoco 

128.28 . are deemed to be small cities for purposes of Minnesota Statutes, sections 469 .17 4 to 

128.29 469 .1799, as long as they do not exceed the population limit in that section. 

128.30 Subd. 2. Local approval. This section is effective for each of the cities of Elgin, 

128.31 Eyota, Byron, and Oronoco upon approval of that city's governing body and compliance 

128.32 with Minnesota Statutes, section 645.021, subdivisions 2 and 3. 

128.33 Sec. 25. CITY OF MINNEAPOLIS; HOMELESS ASSISTANCE TAX 
128.34 INCREMENT DISTRICT. 

128.35 Subdivision L Definitions. (a) "City" means the city of Minneapolis. 
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129 .1 (b) "Homeless assistance tax increment district" means a contiguous area of the 

129 .2 city that: 

.3 (1) is no larger than six acres; 

129.4 (2) is located within the boundaries of a city municipal development district; and 

129.5 (3) contains at least two shelters for homeless persons that have been owned or 

129.6 operated by nonprofit corporations that (i) are qualified charitable organizations under 

129.7 section 50l(c)(3) of the United States Internal Revenue Code, (ii) have operated such 

129 .8 homeless facilities within the district for at least five years, and (iii) have been recipients 

129.9 of emergency services grants under Minnesota Statutes, section 256E.36. 

129.10 Subd. 2. Establishment of tax increment district. The city may create one 

129 .11 homeless assistance tax increment district. To establish the homeless assistance tax 

129 .12 increment district, the city shall adopt a homeless assistance tax increment plan and 

13 otherwise comply with the requirements of Minnesota Statutes, section 469.175, except 

129.14 that the determinations required in Minnesota Statutes, section 469.175, subdivision 3, 

129.15 paragraph (b), clauses (1) and (2), items (i) and (ii), are not required. 

129.16 Subd. 3. Application of tax increment law. Minnesota Statutes, sections 469.174 

129 .17 to 469 .179, shall apply to the administration of the distric~, except: 

129.18 (1) as this section provides otherwise; and 

129.19 (2) with respect to the portion of the increment to be expended for homeless shelter 

129 .20 and services pursuant to subdivision 5, paragraph (b): 

129.21 (i) the use for which tax increment that may be expended is as provided by 

129.22 subdivision 5; and 

1 ,.,9 .23 (ii) Minnesota Statutes, sections 469 .17 61 and 469 .17 63, do not apply. 

1""9.24 Subd. 4. Duration limitation. No tax increment generated by the district shall 

129 .25 be paid to the city after the expiration of 25 years from the receipt by the city of the 

129 .26 first increment from that district. 

129.27 Subd. 5. Limitations on use of increment. (a) All increment received by the city 

129.28 from the district shall be used in accordance with the homeless assistance tax increment 

129.29 district plan. 

129 .30 (b) No less than 40 percent of the increment, after deduction of allowable 

129.31 administrative expenses under Minnesota Statutes, section 469.176, subdivision 3, shall 

129.32 be used to provide emergency shelter and services for homeless persons within and 

129 .33 outside the district. 

.34 ( c) The remainder of the tax increment derived from the district shall be used for 

129.35 purposes allowed under Minnesota Statutes, section 469.176, subdivision 4. 
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130.1 Subd. 6. Applicability of other laws. References in Minnesota Statutes to tax 

130.2 increment financing distri~ts created and tax increment generated under Minnesota 

130.3 Statutes, sections·469.l 74 to 469.179, include the homeless assistance district and tax 

130.4 increment subject to this section. 

130.5 EFFECTIVE DATE. This section is effective upon compliance by the city of 

130.6 Minneapolis with Minnesota Statutes, section 645.021. 

130.7 Sec. 26. CITY OF NEW BRIGHTON; TAX INCREMENT FINANCING; 
130.8 EXPENDITURES OUTSIDE DISTRICT. 

130.9 Notwithstanding the provisions of Minnesota Statutes, section 469 .17 63, subdivision 

130.10 2, the city of New Brighton may expend tax increments from District No. 26 for eligible 

130.11 activities described in Minnesota Statutes, section 469.176, subdivision 4e, outside of Tax 

130.12 Increment District No. 26, but only within the area described in Laws 1998, chapter 389, 

130.13 article 11, section 24, subdivision 1. Minnesota Statutes,.section 469.1763, subdivision 3, 

130.14 and Minnesota Statutes, section 469.1763, subdivision 4, shall not apply to expenditures 

130.15 . permitted in this section. 

130.16 EFFECTIVE DATE. This section is effective.upon approval by the governing body 

130.17 of the city of New Brighton and compliance with Minnesota Statutes, section 645.021, 

130.18 subdivision 3. 

130.19 Sec. 27. CITY OF RAMSEY; TAX INCREMENT FINANCING. 

130.20 Subdivision 1. Authority. The governing body of the city of Ramsey or a 

130.21 development authority established by the city may create a tax increment financing 

130.22 district, consisting of the property defined as outlot L, Ramsey Town Center Addition and 

130.23 lot 2, block 1, Ramsey Town Center Addition. 

130.24 Subd. 2. Special rules. Establishment of the district is subject to the requirements 

130.25 of Minnesota Statutes, sections 469.174 to 469.1799 with the following exceptions: 

130.26 (1) the district is deemed to be a redevelopment district without regard to the 

130.27 requirements of Minnesota Statutes, section 469.174, subdivision 10; 

130.28 (2) the provisions of Minnesota Statutes, section 469.176, subdivision 7, do not 

130.29 apply to the district; 

130.30 (3) hous~v receiving assistance, directly or indirectly, from the expenditures of 

130.31 the district's inc£ements must meet the requirements of Minnesota Statutes, sections 

130.32 469.174, subdivision 11, and 469.1761; 

130.33 ( 4) the district's increments must be used only to pay for costs related to the Sunwood 

130.34 on Grand project, including land acquisition, public infrastructure, parking ramps, and 
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131.l administrative expenses, whether paid directly. to reimburse for payment of those costs or 

131.2 to repay bonds or other obligations issued and sold to pay those costs initially; and 

.3 (5) general obligations bonds issued to pay for costs related to the project subject 

131.4 to this section are not subject to the net debt limit of the city under Minnesota Statutes, 

131.5 section 475.53, or any other law or charter provision. 

131.6 EFFECTIVE DATE. This section is effective upon local approval by the governing 

131.7 body of the city of Ramsey in compliance with the requirement of Minnesota Statutes, . 

131.8 section 645.021. 

131.9 Sec. 28. CITY OF ST. MICHAEL; TAX INCREMENT FINANCING DISTRICT. 

131.10 Subdivision 1. Establishment of district. The city of s.t. Michael may establish 

131.11 a redevelopment tax increment :financing district subject to Minnesota Statutes, sections 

12 469 .17 4 to 469 .179, except as provided in this section. The district must be established 

131.13 within an area that includes the downtown and town center areas as designated by the city 

131.14 as well as all parcels adjacent to marked Trunk Highway 241 within the city. 

131.15 Subd. 2. Special rules. (a) Notwithstanding the requirements of Minnesota 

131.16 Statutes, section 469.174, subdivision 10, the district may be established and operated as 

131.17 a redevelopment district. 

131.18 (b) Notwithstanding the restrictions of Minnesota Statutes, sections 469.176, 

131.19 subdivisions 4 and 4j, and 469.1763, subdivision 2, revenues derived from tax increments 

131.20 from the district created under this section may be used to· meet the cost of land 

131.21 acquisition, removal of buildings in the right-of-way acquisition area, and other costs 

131.22 incurred by the city of St. Michael in the expansion and improvement of marked Trunk 

_ _.23 Highway 241 within the city. 

131.24 (c) Minnesota Statutes, section 469.176, subdivision 5, does not apply to the district. 

131.25 EFFECTIVE DATE. This section is effective the day after the governing body of 

131.26 the city of St. Michael complies with Minnesota Statutes, section 645.021, subdivision 3. 

131.27 Sec. 29. APPROPRIATION. 

131.28 An amount equal to the proceeds of the deed tax under section 287.21, subdivision 

131.29 1, paragraph (b), clause (3), on .000425 of the net consideration is appropriated from 

131.30 the general fund to the commissioner of finance for transfer to the account established 

131.31 by section 462A.3 5. 

32 This appropriation to the housing account for leverage opportunity shall not supplant 

131.33 current funding levels for housing. 

131.34 Sec. 30. REPEALER. 
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132.1 Laws 1994, chapter 587, article 9, section 20, subdivision 4, is repealed. 

132.2 Sec. 31. REPEALER; DISTRIBUTION OF CERTAIN BURNSVILLE TAX 
132.3 INCREMENTS. 

132.4 Laws 1998, chapter 389, article 11, section 18, is repealed. The balance of tax 

132.5 increments derived from tax increment financing district no. 2..:1 as of the effective date 

132.6 of this act must be returned to the county for distribution in accordance with Minnesota 

132.7 Statutes, section 469.176, subdivision 2. 

132.8 EFFECTIVE DATE. This section is effective upon compliance with Minnesota 

132.9 Statutes, section 645.021, subdivision 3. 

132.10 ARTICLE 11 

132.11 AIDS AND CREDITS 

132.12 Section 1. Minnesota Statutes 2005 Supplement, section 477A.Oll, subdivision 36, 
132.13 is amended to read: 

132.14 Subd. 36. City aid base. (a) Except as otherwise provided in this subdivision, 

132.15 "city aid base" is zero. 

132.16 (b) The city aid base for any city with a population ~ess than 500 is increased by 

132.17 $40,000 for aids payable in calendar year 1995 and thereafter, and the maximum amount 

-132.18 of total aid it may receive under section 477A.013, subdivision 9, paragraph (c), is also 

132.19 increased by $40,000 for aids payable in calendar year 1995 only, provided that: 

132.20 (i) the average total tax capacity rate for taxes payable in 1995 exceeds 200 percent; 

132.21 (ii) the city portion of the tax capacity rate exceeds 100 percent; and 

132.22 (iii) its city aid base is less -than $60 per capita. 

132.23 (c) The city aid base for a city is increased by $20,000 in 1998 and thereafter and 

132.24 the maximum amount of total aid it may receive under section 477A.013, subdivision 9, 

132.25 paragraph (c), is also increased by $20,000 in calendar year 1998 only, provided that: 

132.26 (i) the city has a population in 1994 of 2,500 or more; 

132.27 (ii) the city is located in a county, outside of the metropolitan area, which contains a 

132.28 - city of the first class; 

132.29 (iii) the city's net tax capacity used in calculating its 1996 aid under secfion 

132.30 477A.013 is less than $400 per capita; and 

132.31 (iv) at least four percent of the total net tax capacity, for taxes payable in 1996, of 

132.32 property located in the dty is classified as railroad property. 

132.33 (d) The city aid base for a city is increased by $200,000 in 1999 and thereafter and 

132.34 the maximum amount of total aid it may receive under section 477A.013, subdivision 9, 

132.35 paragraph ( c ), is also increased by $200,000 in calendar year 1999 only, provided that: 
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133.1 (i) the city was incorporated as a statutory city after December 1, 1993; 

133.2 (ii) its city aid base does not exceed $5,600; and 

.3 (iii) the city had a population in 1996 of 5,000 or more. 

133.4 (e) The city aid base for a city is increased by $450,000 in 1999 to 2008 and-the 

133.5 maximum amount of total aid it may receive under section 477A.013, subdivision 9, 

133.6 paragraph (c), is also increased by $450,000 in calendar year 1999 only, provided that: 

133.7 (i) the city had a population in 1996 of at least 50,000; 

133.8 (ii) its population had increased by at least 40 percent in the ten-year period ending 

133.9 in 1996; and 

133.10 (iii) its city's net tax capacity for aids payable in 1998 is less than $700 per capita. 

133.11 (f) The city aid base for a city is increased by $150,000 for aids payable in 2000 and 

133.12 thereafter~ and the maximum amount of total aid it may receive under section 477A.013, 

J3 subdivision 9, paragraph (c), is also increased by $150,000 in calen~ year 2000 only, 

133.14 provided that:· 

133.15 (1) the city has a population that is greater than 1,000 and less than 2,500; 

133.16 (2) its commercial and industrial percentage for aids payable in 1999 is greater 

133.17 than 45 percent; and 

133.18 (3) the total market value of all commercial and industrial property in the city 

133.19 for assessment year 1999 is at least 15 percent less than the total market value of all 

133.20 commercial and. industrial property in the city for assessment year 1998. 

133.2·1 (g) The city aid base for a city is increased by $200,000 in 2000 and thereafter, and 

133.22 ·the maximum amount of total aid it may receive under section 477A.013, subdivision 9, 

n3.23 paragraph ( c ), is also increased by $200,000 in calendar year 2000 only, provided that: 

... J:>.24 (1) the city had a population in 1997of2,500 or more; 

133.25 (2) the net tax capacity of the city used in calculating its 1999 aid under section 

133.26 477A.013 is less than $650 per capita; 

133.27 (3) the pre-1940 housing percentage of the city used in calculating 1999 aid under 

133.28 section 477A.013 is greater than 12 percent; 

133.29 (4) the 1999 local government aid of the city under section 477A.013 is less than 

133.30 20 percent of the amount that the formula aid of the city would have been ifthe need 

133.31 increase percentage was 100 percent; and 

133.32 (5) the city aid base of the city used in calculating aid under section 477A.013 

133.33 is less than $7 per capita . 

.34 (h) The city aid base for a· city is increased by $102,000 in 2000 and thereafter, and 

133.35 the maximum amount of total aid it may receive under section 477A.013, subdivision 9, 

133.36 paragraph (c), is also increased by $102,000 in calendar year 2000 only, provided that: 
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134.I (1) the city has a population in 1997of2,000 or more; 

134.2 (2) the net tax capacity of the City used in calculating its 1999 aid under section 

134.3 477A.013 is less than $455 per capita; 

134.4 (3) the net levy of the city used in calculating 1999 aid under section 477A.013 is 

134.5 greater than $195 per capita; and 

134.6 (4) the 1999 local government aid of the dty under section 477A.013 is less than 

134.7 38 percent of the amount that the formula aid of the city would have been ifthe need 

134.8 increase percentage was 100 percent. 

134.9 (i) The city aid base for a city is increased by $32,000 in 2001 and thereafter, and 

134.10 the maximum amount of total aid it may receive under section 477A.013, subdivision 9, 

134.11 paragraph (c), is also increased by $32,000 in calendar year 2001 only, provided that: 

134.12 (1) the city has a population in 1998 that is greater than 200 but less than 500; 

134.13 (2) the city's revenue need used in calculating aids payable in 2000 was greater 

134.14 than $200 per capita; 

134.15 (3) the city net tax capacity for the city used in calculating aids available in 2000 

134.16 was equal to or less than $200 per capita; 

134.17 (4) the city aid base of the city used in calculating aid under section 477A.013 

134.18 is less than $65 per capita; and 

134.19 (5) the city's formula aid for aids payable in 2000 was greater than zero .. 

134.20 G) The city aid base for a city is increased by $7 ,200 in 2001 and thereafter, and 

134.21 the maximum amount of total aid it may receive under section 477A.013, subdivision 9, 

134.22 paragraph ( c ), is also increased by $7 ,200 in calendar year 2001 only, provided that: 

134.23 (1) the city had a population in 1998 that is greater than 200 but less than 500; 

134.24 (2) the city's commercial industrial percentage used in calculating aids payable in 

134.25 2000 was less than ten percent;_ 

134.26 (3) more than 25 percent of the city's population was 60 years old or older according 

134.27 to the 1990 census; 

134.28 (4) the city aid base of the city used in calculating.aid under section 477A.013 

134.29 is less than $15 per capita; and 

134.30 (5) the city's formula aid for aids payable in 2000 was greater than zero. 

134.31 (k) The city aid base for a city is increased by $45,000 in 2001 and thereafter and by 

134.32 an additional $50,000 in calendar years 2002 to 2011, and by an additional $89,000 in· 

13433 calendar years 2007 to 2011, and the maximum amount of total aid it may receive under 

134.34 section 477A.013, subdivision 9, paragraph (c), is also increased by $45,000 in calendar 

134.35 year 2001 only, and by $50,000 in calendar year 2002 only, and by an additional $89 ,000 

134.36 in calendar year 2007. only, provided that: 
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135.I (1) the net tax capacity of the city used in calculating· its 20~0 aid under section 

135.2 477A.013 is less than $810 per capita; 

.3 (2) the population of the city declined more than two percent between 1988 and 1998; 

135.4 (3) the net levy of the city used in calculating 2000 aid under section 477A.013 is 

135.5 greater than $240 per capita; and 

135.6 (4) the city received less than $36 per capita in aid under section 477A.013, 

135.7 subdivision 9, for aids payable in 2000. 

135.8 (1) The city aid base for a city with a population of 10,000 or more which is located 

135.9 outside of the seven-county metropolitan area is increased in 2002 and thereafter, and the 

135.IO maximum amount of total aid it may receive under section 477A.013, subdivision 9, 

135.11 paragraph (b) or (c), is also increased in calendar year 2002 only, by an amount equal to 

135.12 the lesser of: 

13 (l)(i) the total population of the city, as determined by the United States Bureau of 

135.14 the Census, in the 2000 census, (ii) minus 5,000, (iii) times 60; or 

135.15 (2) $2,500,000. 

135.16 (m) The city aid base is increased by $50,000 in 2002 and thereafter, and the 

135.17 maximum amount of total aid it may receive under section 477A.013, subdivision 9, 

135.18 paragraph (c), is also increased by $50,000 in calendar year 2002 only, provided that: 

135.19 (1) the city is located in the seven-county metropolitan area; 

135.20 (2) its population in 2000 is between 10,000 and 20,000; and 

l35.21 (3) its commercial industrial percentage, as calculated for city aid payable in 2001, 

135.22 was greater than 25 percent. 

135.23 (n) The city aid base for a city is increased by $150,000 in calendar years 2002 to 

-.....,.J.24 2011, and by an additional $50,000 in calendar years 2007 to 2016, and the maximum 

135.25 amount of total aid it may receive under section 477A.013, subdivision 9, paragraph (c), 

135.26 is also increased by $150,000 in calendar year 2002 only, and by an additional $50,000 

135.27 in calendar year 2007 only, provided that: 

135.28 (1) the city had a population of at least 3,000 but no more than 4,000 in 1999; 

135.29 (2) its home county is located within the seven-county metropolitan area; 

135.30 (3) its pre-1940 housing percentage is less than 15 percent; and 

135.31 (4) its city net tax capacity per capita for taxes payable in 2000 is less than $900 

135.32 per capita. 

135.33 (o) The city aid base for a city is increased by $200,000 beginning in calendar 

J4 year 2003 and the maximum amount of total aid it may receive under section 4 77A.O13, 

135.35 subdivision 9, paragraph (c), is also increased by $200,000 in calendar year 2003 only, 
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136. l provided that the city qualified for an increase in homestead and agricultural credit aid 

136.2 under Laws 1995, chapter 264, article 8, section 18. 

136.3 (p) The city aid base for a city is increased by $200,000 in 2004 only and the 

136.4 maximum amount of total aid it may receive under section 477A.013, subdivision 9, is 

136.5 also increased by $200,000 in calendar year 2004 only, if the city is the site of a nuclear 

136.6 . dry cask storage facility. 

136.7 (q) The city aid base for a city is increased by $10,000 in 2004 and thereafter and the 

136.8 maximum total aid it may receive under section 4 77A.O13, subdivision 9, is also increased 

136.9 by $10,000 in calendar year 2004 only, ifthe city was included in a federal major disaster -

136.10 designation issued on April 1, 1998, and its pre-1940 housing stock was decreased by 

136.11 more than 40 percent between 1990 and 2000. 

136.12 (r) The city a1d base for a city is increased by $25,000 in 2006 only and the 

136.13 maximum total aid it may receive under section 4 77A.O13 ~ subdivis~on 9, is also increased 

136.14 by $25,000 in calendar year 2006 only if the city had a population in 2003 of at least 1,000 

136.15 and has a state park for which the city provides rescue services and which comprised at 

136.16 least 14 percent of the total geographic area included within the city boundaries in 2000. 
_L 

136.17 (s) The city aid base for a city with a population less than 5,000 is increased in 

136.18 2006 and thereafter and the minimum and maximum amount of total aid it may receive 

136.19 under this section is also increased in calendar year 2006 only by an amount equal to 

136.20 $6 multiplied by its population. 

136.21 EFFECTIVE DATE. This section is effective beginning with aids payable in 2007. 

136.22 Sec. 2. Minnesota Statutes 2004, section 477A.013, subdivision 9, is amended to read: 

136.23 Subd. 9. City aid distribution. (a) In calendar year 2002 and thereafter, each 

136.24 city shall receive an aid distribution equal to the sum of (1) the city formula aid under 

136.25 subdivision 8, and (2) its city aid base. 

136.26 (b) T11:. jllA 'h al jl • iMr 111 • J11 1"l s1J11 'ifl 1H ?AAA rilu1:11 .,, at a "I!• :r=a .~ +1'1 Jtl11\a Amt f 1h: Jti s1 i1"l 

136.27 a .jilt .11AJ11' at .Jl1' ?AA1 jl+f.: .1 +1': 1 a An: +iu all\ll ml\ s1 1 T .Hl'i ll ?AA1 J:i'i1 llt ~ .... a 1•1 ~. Hla 111 • l"lJt1.+: .1 ? 1 

136.28 !ill.... 1 ' 

136.29 te1 For aids payable in 2005 and the1ettfte1, and 2006, the total aid for any city 

136.30 shall not exceed the sum of (1) ten percent of the city's net levy for the year prior to the 

136.31 aid distribution plus (2) its total aid in the previous year. For aids payable in 2005 and 

136.32 thereafter, the total aid for any city with a population of 2,500 or more may not decrease 

136.33 from its total aid under this section in the previous year by an amount greater than ten 

136.34 percent of its net levy in the year prior to the aid distribution. 
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137.1 tdt l+ • rlli i;llii' • §l'l'rlll 1 1 ... ?AAA ,,1,, +1, . +, ..tStl st1.4 ~ •• " , .if'b eti 1+1'\ ~ """nht+ioft le~~ than 

137.2 2,500 ma)l not be less thft.'ft the llfftOtmt it '98:8 certified to Ieeeive m 2003 nttntlS the greater 

.3 of (1) the 1edttetion to this aid payment in 2003 tmde1 La'9 s 2003, Fif st Speeial Session 

137.4 eha:Dte1 21.. article 5 .. 01 (2) iive Deteent of its 2003 aid amotmt. 1£1..For aids payable in 

137.5 2005 and thereafter, the total aid for a city with a population less than 2,500 must not be 

137.6 less than the amount it was certified to receive in the previous year minus five percent 

137.7 of its 2003 certified aid amount. 

137 .8 EFFECTIVE DATE. This· section is effective ·beginning with aids payable in 2007. 

137.9 Sec. 3. Minnesota Statutes 2005 Supplement, section 477A.03, subdivision 2a, is 
137.10 amended to read: 

137.11 Subd. 2a. Cities. For aids payable in 2004, the total aids paid under section 

137.12 477A.013, subdivision 9, are limited to $429,000,000. For aids payable in 2005, the total 

__ .,.13 · aids paid under section 477A.013, subdivision 9, are limited to $437,052,000. For aids · 

137.14 payable in 2006 md the1eafte1, the total aids paid under section 477A.013, subdivision 9, 

137.15 is limited to $485,052,000, plus the amount of the payments provided in section 5. 

137.16 EFFECTIVE DATE. This section is effective beginning with aids payable in 2006. 

137.17 Sec. 4. Laws 2005, First Special Session chapter 3, article 2, section 5, is amended to 
137 .18 read: 

137.19 Sec. 5. 2005 AND 2996 CITY AID PAYMENTS. 

137.20 

137.21 In 2005 and 2006, market value credit reimbursements for each city payable under 

137.22 Minnesota Statutes, section 273.1384, are reduced by the dollar amount of the 2003 

... _,.23 reduction in market value credit reimbursements for that city due to Laws 2003, First 

137.24 Special Session chapter 21, article 5, section 12. No city's 2005 01 2006 market value 

137.25 credit reimbursements are reduced to less than zero under this section. To the extent 

137.26 sufficient information is available on each payment date, the commissioner shall pay the 

137.27 annual 2005 and 2006 market value credit reimbursement amounts, after reduction under 

137.28 this section, to cities in equal installments on the dates specified in Minnesota Statutes, 

137.29 section 273.1384. 

137.30 

137.31 Sec. 5. ONETIME 2006 ADDITIONAL CITY AID. 

137.32 Subdivision 1. Computation. For aid payable in 2006 only, the aid payable under 

....... 1.33 Minnesota Statutes, section 477A.013, subdivision 9, is increased as follows: 

137.34 (1) the city revenue need under Minnesota Statutes, section 477A.011, subdivision 

137 .35 34, must be multiplied by the ratio of the annual implicit price defiator for government · 

137 



SENATEE AD SS3131R 

138.1 consumption expenditures and gross inv~stment for state and local governments as 

138.2 prepared by the United States Department of Commerce for 2004 to the 2002 implicit 

138.3 price deflator for state and local government purchases; 

138.4 (2) taconite aids under Minnesota Statutes, sections 298.28 and 298.282, must 

138.5 not be added to the city net tax capacity under Minnesota Statutes, section 477A.013, 

138.6 subdivision 8; 

138.7 (3) the need increase percentage under Minnesota Statutes, section 477A.013, 

138.8 subdivision 8, shall be equal to 100 percent; 

138.9 (4) the restriction under Minnesota Statutes, section 477A.013, subdivision 9, that 

138.10 the total aid for any city shall not exceed the sum of ten percent of the city's net leyy in the 

138.11 previous year plus its total aid in the previous year shall not apply; and 

138.12 ( 5) no city shall receive less aid than it was originally certified to receive for aids 

138.13 payable in 2006. 

138.14 The aid payable under this section must be used by cities for debt reduction, pension 

138.15 funding, capital improvements, deferred maintenance, fee reduction, or to pay costs 

138.16 related to public safety. 

138.17 Subd. 2. Appropriation; payment. The commissioner of revenue shall make the 

138.18 payments of the additional 2006 city.aid in three installments on May 1, July 20, and 

138.19 December 26, 2006. An amount sufficient to pay the aid under this section is appropriated 

138.20 to the commissioner of revenue from the general fund. 

138.21 EFFECTIVE DATE. This section is effective for aids payable in 2006. 

138.22 Sec. 7. COUNTY TARGETED CASE MANAGEMENT AID. 

138.23 Subdivision 1. Distribution. For 2006 and 2007 only, county targeted case 

138.24 management aid shall be allocated to counties based on each county's share of the state 

138.25 total of children's social services and mental health services administered by the counties 

138.26 under the jurisdiction of the Minnesota Department of Human Services. The aid payable 

138.27 under this section must be used by counties to offset reductions in federal funding under 

138.28 the Deficit Reduction Act of 2005 for targeted case management. 

138.29 Subd. 2. Appropriation; payment. For aids payable in 2006, the total aid under 

138.30 this section is limited to $40,000,000. For aids payable in 2007, the total aid under this 

138.31 section is limited to $20,000,000. The commissioner of revenue shall make the payments 

138.32 of the county targeted case management aid in two installments on July 20 and December 

138.33 26 in 2006, and on March 31 and May 31 in 2007. An amount sufficient to pay the aid 

138.34 under this section is appropriated to the commissioner of revenue from the general fund. 

138.35 . · EFFECTIVE DATE. This section is effective for aids payable in 2006 and 2007. 
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139.l Sec. 8. MAHNOMEN COUNTY; TEMPORARY COUNTY AND CITY AIDS. 

139.2 $600,000 is appropriated from the tax relief account to the commissioner of revenue 

/.3 to be used to make payments to Mahnomen County and the city of Mahnomen to 

139.4 compensate them for the loss of property tax revenue due to the placement of land located 

139.5 in the city of Mahnomen in trust status during calendar year 2006. The appropriation shall 

139.6 be reduced by the amount of any payment in lieu of tax received by Mahnomen County 

139.7 or the city of Mahnomen for the property placed in trust status. The payment shall be 

139.8 made on July 20, 2006. 

139.9 Sec. 9. COUNTY REFERENDUM COST REIMBURSEMENT; 
139.10 APPROPRIATION. 

139.11 If one or more bills are enacted during the 2006 session of the legislature that 

139.12 provides for a referendum in 2006 on a proposed constitutional amendment, $122,000 is 

.13 appropriated from the general fund to the commissioner of revenue to be distributed to 

139.14 the counties in proportion to each county's share of the state's registered voters. This is a 

139.15 onetime payment, to be paid on July 20, 2006, to compensate the counties for the cost of 

139.16 preparing ballots for the constitutional amendment or amendments. 

139.17 Sec. 10. LOCAL TRUNK IDGHWAY IMPROVEMENTS; APPROPRIATION. 

139.18 $5,000,000 is appropriated from the general fund to the commissioner of 

139.19 transportation to be distributed, $2,500,000 to the City of Nisswa and $2,500,000 to the 

139.20 City of Pequot Lakes, to be used to pay the local share of trunk highway improvement 

139.21 projects. The advisory committee established under Minnesota Statutes, section 174.52, 

139.22 shall provide recommendations to the cities on the most efficient use of the funds provided. 

J.23 ARTICLE 12 

139.24 MINERALS 

139.25 Section 1. Minnesota Statutes 2004, section 298.17, is amended to read: 

139.26 298.17 OCCUPATION TAXES TO BE APPORTIONED. 

139.27 Subdivision 1. Apportionment under Constitution. All occupation taxes paid by 

139 .28 persons, copartnerships, companies, joint stock companies, corporations, and associations, 

139.29 however or for whatever purpose organized, engaged in the business of mining or 

139 .30 producing iron· ore or other ores, when· collected shall be apportioned and distributed in 

139 .31 accordance with the Constitution of the state of Minnesota, article X, section 3, in the 

139 .32 manner following: 90 percent shall be deposited in the state treasury and credited to 

J.33 the general fund of which four-ninths shall be used for the support of elementary and 

139.34 secondary schools; and ten percent of the proceeds of the tax imposed by this section . · 
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140.1 shall be deposited in tlie state treasury and credited to the general fund for the general 

140.2 support of the university. 

140.3 Subd. 2. Apportionment to IRRRB. Of the moneys apportioned to the general 

140.4 fund by this section, and not used for the support of elementary and secondary schools or 

140.5 the university, there is annually appropriated and credited to the Iron Range Resources and 

140.6 Rehabilitation Board account in the special revenue fund an amount equal to that which 

140.7 would have been generated by a 1.5 cent tax imposed by section 298.24 on each taxable 

140.8 ton produced in the preceding calendar year, to be expended for the purposes of section 

140.9 298.22~ The money appropriated pursuant to this section shall be ~sed (1) to provide 

140.10 environmental development grants to local governments located within any county in 

140.11 region 3 as defined in governor's executive order number 60, issued on June 12, 1970, 

140.12 which does not contain a municipality qualifying pursuant to section 273.134, paragraph 

140.13 (b), or (2) to provide economic development loans or grants to businesses located within 

140.14 any such county, provided that the county board or an advisory group appointed by 

~40.15 the county board to provide recommendations on economic development shall make 

140.16 recommendations to the Iron Range Resources and Rehabilitation Board regarding the 

140.17 loans. Payment to the Iron Range Resources and Rehabilitation Board account shall be 

140.18 made by May 15 annually. 

140.19 Of the money allocated to Koochiching County, one-third must be paid to the 

140.20 Koochiching County Economic Development Commission. 

140.21 Subd. 3. Apportionment to Minnesota minerals 21st century fund. The 

140.22 money apportioned to the general fund by this section that is not used for the support of 

140.23 elementary and secondary schools or the university, and that is not apportioned under 

140.24 subdivision 2, is annually appropriated to the Minnesota minerals 21st century fund 

140.25 created in section 1161.423. 

140.26 EFFECTIVE DATE. This section is effective for taxes paid in 2007 and subsequent 

140.27 years. 

140.28 Sec. 2. Minnesota Statutes 2005 Supplement, section 298.223, subdivision 1, is 
140.29 amended to read: 

140.30 Subdivision 1. Creation; purposes. A fund called the taconite environmental 

140.31 protection fund is created for the purpose of reclaiming, restoring and enhancing those 

140.32 areas of northeast Minnesota located within the taconite assistance area defined in section 

140.33 273.1341, that are adversely affected by the environmentally damaging operations 

140.34 involved in mining taconite and iron ore and producing iron ore concentrate and for the 

140.35 purpose of promoting the economic development of northeast Minnesota. The taconite 

140.36 environmental protection fund shall be used for the following purposes: 
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141.1 (a) to initiate investigations into matters the Iron Range Resources and Rehabilitation 

141.2 Board determines are in need of study and which will determine the environmental 

. .3 problems requiring remedial. action; 

141.4 (b) reclamation, restoration, or reforestation ofminelands not otherwise provided 

141.5 for by state law; 

141.6 (c) local economic development projects but only if those projects are approved by 

141.7 the board, and public works, including construction of sewer and water systems located 

141.8 within the taconite assistance area defined in section 273 .1341; 

141.9 ( d) monitoring ~f mineral industry related health problems among mining 

141.10 employees; and 

141.11 ( e) local renewable energy investments undertaken in cooperation with local units of 

141.12 government and mineland areas reforestation, reclamation, or development projects. The 

13 projects must be approved by the Iron Range Resources and Rehabilitation Board and 

141.14 located within the taconite assistance area as defined in section 273.1341. The board may 

141.15 enter into joint ventures with private or public entities to advance these project. 

141.16 EFFECTIVE DATE. This section is effective the day following final enactment. 

141.17 Sec. 3. Minnesota Statutes 2004, section 29.8.28, is amended by adding a subdivision 
141.18 to read: 

141.19 Subd. lOa. Post-2005 increases. (a) This subdivision applies to determine 

141.20 distribution of the proceeds of the tax that are attributable to increasing the rate of tax by 

141.21 the percentage increase in the implicit price de:flator under section 298.24, subdivision 1, 

141.22 paragraph (b). It applies only to increases applicable for production year 2006 and later . 

.23 Its provisions supercede the provisions of subdivision I 0 for those increases. 

141.24 (b) The proceeds are allocated as follows: 

141.25 (1) .10 cent per taxable ton to the Range Association of Municipalities and Schools; 

141.26 (2) an amount equal to two cents per taxable ton is allocated to the city or town in the 

141.27 county in which the land from which the taconite was mined or quarried or within which 

141.28 the concentrate was produced. If the mining, quarrying, and concentration, or different 

141.29 steps in either thereof are carried on in more than one taxing district, the commissioner 

141.30 shall apportion equitably the proceeds of the part of the tax going to cities and towns 

141.31 among the subdivisions by attributing 50 percent of the proceeds of the tax to the operation 

141.32 of mining or qUarrying the taconite, and the remainder to the concentrating plant and to the 

1 .(1.33 processes of concentration, and with respect to each thereof giving due consideration to the 

141.34 relative extent of such operations performed in each taxing district. The commissioner's 

141.35 apportionment order is subject to review by the Tax Court upon petition by any of the 

141.36 interested taxing districts, in the same manner as other orders of the commissioner; and 
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142.1 (3) the remainder of the revenue is allocated to the taconite environmental protection 

142.2 fund for projects under section 298.223, subdivision 1, clause (e). 

142.3 EFFECTIVE DATE. This section is effective the day following final enactment. 

142.4 Sec. 4. Minnesota Statutes 2005 Supplement, section 298.2961, subdivision 4, is 
142.5 amended to read: 

142.6 Subd. 4. Grant and loan fund. (a) A fund is established to receive distributions· 

142.7 under section 298.28, subdivision 9b, and to make grants or loans as provided in this 

142.8 subdivision. Any grant or loan made under this subdivision must be approved by 

142.9 a majority of the members of the Iron Range Resources and Rehabilitation Board, 

142.10 established under section 298.22. 

142.11 (b) Distributions received in calendar year 2005 are allocated to the city of Virginia 

142.12 for improvements. and repairs to the city's steam heating system. 

142.13 (c) Distributions received.in calendar year 2006 are allocated to a project of the 

142.14 public utilities commissions of the cities of Hibbing and Virginia to convert their electrical 

i42.15 generating plants to the use of biomass products, such as wood. 

142.16 (d) Distributions received in calendar year 2007 must be paid to the city of Tower to 

142.17 be used for the East Two Rivers project in or near the city of Tower. 

142.18 (e) For distributions received in 2008 and later, ".,, .. m.+li! '""'° 1n. "11' .. ·"••A+ .. ini11+ 

142.19 ventmes ~i:tft .,,j.,j,,!! eomturnies fm :reel8.ftt8:tion oflmds eontftinin!! aba.ndtmed m ~mked 

142.20 tm:t :nrines to emnert these lands to mmketable MOoerties fm :residential ree:reational 

142.21 eommaeim. 01 othe:t v mttable ttSes the first $2,000,000 must be paid to St. Louis County 

142.22 for deposit in its county road and bridge fund to be used for relocation of St. Louis County 

142.23 Road 715, commonly referred to .as Pike River Road, and the remainder is allocated for 

142.24 projects under section 298.223, subdivision 1, clause (e). 

142.25 Sec. 5. Minnesota Statutes 2004, section 298.2961, is amended by adding a subdivision 
142.26 to read: 

142.27 Subd. 5. Public works and local economic development fund. For distributions in 

142.28 2007 only, a special fund is established to receive 38.4 cents per ton that otherwise would 

142.29 be allocated under section 298.28, subdivision 6. The following amounts are allocated 

14230 for the specific purposes: 

142.31 (1) 13.4 cents per ton for the Central Iron Range Sanitary Sewer District for 

142.32 construction of a combined wastewater facility; 

142.33 (2) six cents per ton to the city of Eveleth to redesign and design and construct 

142.34 improvements to renovate its water treatment facility; 

142.35 (3) one cent per ton for the East Range Joint Powers Board to acquire land for and to 

142.36 design a central wastewater collection and treatment system; 
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143.l (4) 0.5 cents per ton to the city of Hoyt L8.kes to repair Leeds Road; 

143.2 (5) 0.7 cents per ton to the city of Virginia to extend Eighth Street South; 

.3 ( 6) 0. 7 cents per ton to the city of Mountain Iron to repair Hoover Road; 

143.4 (7) 0.9 cents per ton to the city of Gilbert for alley repairs between Michigan and 

143.5 Indiana Avenues and for repayment of the Delta Dental loan to the Minnesota Department 

143.6 of Employment and Economic Development; 

143.7 (8) 0.4 cents per ton to the city ofKeewaten for a new city well; 

143.8 (9) 0.3 cents per ton to the city of Grand Rapids for planning for a fire and hazardous 

143.9 materials center; 

143.10 (10) 0.9 cents per ton to Aitkin County.Growth for an economic development 

143.11 project for peat harvesting; 

143.12 (11) 0.4 cents per ton to the city of Nashwauk to develop a comprehensive city plan; 

13 (12) 0.4 cents per to~ to the City of Taconite for development of a city comprehensive 

143.14 plan; 

143.15 (13) 0.3 cents per ton to the city of Marble for water and sewer infrastructure; 

143.16 (14) 0.8 cents per ton to Aitkin County for improvements to the Long Lake 

143.17 Environmental Learning Center; 

143.18 (15) 0.3 cents per ton to the city of Coleraine for the Coleraine Technology Center; 

143.19 (16) 0.5 cents per ton to the Economic Development Authority of the city of Grand 

143.20 Rapids for planning for the North Central Research and Technology Laboratory; 

143.21 (17) 0.6 cents per ton to the city of Bovey for sewer and water extension; 

143.22 (18) 0.3 cents per ton to the city of Calumet for infrastructure improvements; and 

143.23 (19) ten cents per ton to an.economic development authority in a city through which 

... ~ . ..1.24 State Highway 1 passes, or a city in Independent Schoo.I District No. 2142 that has an 

143.25 active mine, for an econ?mic development project approved by the Iron Range Resources 

143.26 and Rehabilitation Board. 

143.27 EFFECTIVE DATE. This section is effective the day following final enactment. 

143.28 Sec. 6. Minnesota Statutes 2004, section 298.75, is amended by adding a subdivision 
143.29 to read: 

143.30 Subd. 10. Tax may be imposed; Sylvan Township. (a) IfCass County does not 

143.31 impose a tax under this section and approves imposition of the tax under this subdivision, 

143.32 the town of Sylvan in Cass County may impose the aggregate materials tax under this 

14.1.33 section . 

.1.'+3.34 (b) For purposes of exercising the powers contained in this section, the "town" is 

143.35 deemed to be the "county." 
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144.l (c) All provisions in this section apply to the town of Sylvan, except that, in lieu 

144.2 ·of the distribution of the tax proceeds under subdivision 7, all proceeds of the tax must 

144.3 be retained by the town. 

144.4 (d) If Cass County imposes an aggregate materials tax under this section, the tax 

144.5 imposed by the town of Sylvan under this subdivision is repealed on the effective date 

144.6 of the Cass County tax. 

144.7 EFFECTIVE DATE. This section is effective the day after the governing body of 

144.8 the town of Sylvan and its chief clerical officer comply with section 645.021, subdivisions 

144.9 2 and 3. 

144.10 ARTICLE 13 

144.11 MISCELLANEOUS 

144.12 Section 1. Minnesota Statutes 2004, section 240.06, subdivision 5a, is amended to read: 

144.13 Subd. 5a. Additional license; metropolitan area. !&.Notwithstanding subdivision 

144.14 5, the commission may issue one additional class A license within the seven-county 

144.15 metropolitan area, provided that the additional license may only be issued for a facility: 

144.16 (1) located more than 20 miles from any other racetrack in existence on January 

144.17 1, 1987; 

144.18 (2) containing a track no larger than five-eighths of a mile in circumference; 

144.19 (3) med ex:eittsivel' fm at which standardbred racing is the only form of live horse 

144.20 racing conducted; 

144.21 (4) not owned or operated by a governmental entity or a nonprofit organization; and 

144.22 (5) that has a current road or highway system adequate to facilitate present and 

144.23 future vehicular traffic expeditiously to and from the facility. 

144.24 The consideration of clause (5) shall prevail when two competing licensees are 

144.25 relatively equal regarding other considerations mandated by law or rule. 

144.26 ill_An application for an additional class A license within the seven-county 

144.27 . metropolitan area may not delay or adversely affect an application for a class A license for 

144.28 a facility to be located outside the seven-county metropolitan area. 

144.29 Sec. 2. Minnesota Statutes 2004, section 240.06, is amended by adding a subdivision 
144.30 to read: 

144.31 Subd. 5b. Sharing of purse set-aside and breeders fund revenues. 

144.32 Notwithstanding subdivision 5, a class A licensed racetrack operating within the 

144.33 seven-county metropolitan area may: 

144.34 (1) enter into an agreement with a horsepersons' organization that represents a breed 

144.35 other than the breed racing at the licensee's racetrack under which the licensee agrees to 
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145.l pay a percentage of simulcasting or card club revenues to the purse set-aside account of 

145.2 another class A licensed racetrack operating within the seven-county metropolit~ area . 

.3 The licensee may only enter into such an agreement with a horsepersons' organization 

145.4 that represents a breed other than the breed racing at the licensee's racetrack. All amounts 

145.5 contributed to a class A racetrack under such an agreement must go to purses for races 

145.6 run at that racetrack; and. 

145.7 (2Yconduct simulcasting on all breeds of horses if it: 

145.8 (i) enters into an agreement with another class A licensed racetrack within the 

145.9 seven-counfy metropolitan area regarding simulcasting ofany breed of horses raced at 

145.10 such other class A licensed racetrack that the class A racetrack elects to simulcast; and 

145.11 (ii) contributes to the purse set-aside account of another class A licensed racetrack 

145.12 operating within the seven-county metropolitan area, and to the breeders fund, an amount. 

13 equal to the amount that would have been contributed to the set-aside account and the 

145.14 breeders fund, as required by statute, ifthe simulcast had been conducted at such other 

145.15 class A licensed racetrack. The percentages used to determine the amount of the simulcast 

145.16 contribution to the purse set-aside account and the breeders fund will be the percentages 

145.17 required under law. Contributions to the purse set-aside account shall be used by such 

145.18 other class A licensed racetrack for purses for races conducted by that racetrack in the 

145.19 same manner as ifthe simulcast had occurred at that racetrack. 

145.20 Sec. 3. Minnesota Statutes 2004, section 240.13, subdivision 6, is amended to read: 

145.21 Subd. 6. Simulcasting. (a) The commission may permit an authorized licensee to 

145.22 conduct simulcasting at the licensee's facility on any day authorized by the commission. 

23 All simulcasts must comply with the Interstate Horse Racing Act of 1978, United States 

145.24 Code, title 15, sections 3001 to 3007. 

145.25 (b) The commission may not authorize any day for simulcasting at a class A facility 

145.26 during the racing season, and a licensee may not be allowed to transmit out-of-state 

145.27 telecasts of races the licensee conducts, unless the licensee has obtained the approval of 

145.28 the horsepersons' organization representing the majority of the horsepersons racing the 

145.29 breed involved at the licensed racetrack during the preceding 12 months. In the cas~ of 

145.30 a class A facility licensed under section 240.06, subdivision 5a, the approval applicable 

145.31 to the first year of the racetrack's operation may be obtained from the horsepersons' 

145.32 organization that represents the majority of horsepersons who will race the breed involved 

14533 at the licensed racetrack during the first year of the racetrack's operation . 

.1.--r::>.34 (c) The licensee may pay fees and costs to an entity transmitting a telecast of a 

145.35 race to the licensee for purposes of conducting pari-mutuel wagering on the race. The 

145.36 licensee may deduct fees and costs related to the receipt of televised transmissions from a· 
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146.1 pari-mutuel pool on the televised race, provided that one-half of any amount recouped in 

146.2 this manner must be added to the amounts required to be set aside for purses. 

146.3 (d) With the approval of the commission and subject to the provisions of this 

146.4 subdivision, a licensee may transmit telecasts of races it conducts, for wagering purposes, 

146.5 to locations outside the state, and the commission may allow this to be done on a 

146.6 commingled pool basis. 

146.7 (e) Except as otherwise provided in this section, simulcasting may be conducted 

146.8 on a separate pool basis or, with the approval of the commission, on a commingled pool 

146.9 basis. All provisions of law governing pari-mutuel betting apply to simulcasting except 

146.10 as otherwise provided in this subdivision or in the commission's rules. If pools are 

146.11 commingled, wagering at the licensed facility must be on equipment electronically linked 

146.12 with the equipment at the licensee's class A facility or with the sending racetrack via 

146.13 the totalizator computer at the licensee's class A facility. Subject to the approval of the 

146.14 commission, the types of betting, takeout, and distribution of winnings on commingled 

146.15 pari-mutuel pools are those in effect at the sending racetrack. Breakage for pari-mutuel 

146.16 pools on a televised race must be calculated in accordance with the law or rules governing 

146.17 the sending racetrack for these pools, and must be distributed in a manner agreed to 

146.18 between the licensee and the sending racetrack. Notwithstanding subdivision 7 and 

146.19 section 240.15, subdivision 5, the commission may approve procedures governing the 

146.20 definition and disposition of unclaimed tickets that are consistent with the law and rules 

146.21 governing unclaimed tickets at the sending racetrack. For the purposes of this section, 

146.22 "sending racetrack" is either the racetrack outside of this state where the horse race is 

146.23 . conducted or, with the consent ofthe·racetrack, an alternative facility that serves as the 

146.24 racetrack for the purpose of commingling pools. 

146.25 (f) Except as otherwise provided in section 240.06, subdivision Sb, clause (2), 

146.26 if there is more than one class B licensee conducting racing within the seven-county 

146.27 metropolitan area, simulcasting may be conducted only on races run by a breed that ran at 

146.28 the licensee's class A facility within the 12 months preceding the event. 

146.29 Sec. 4. Minnesota Statutes 2004, section 240.135, is amended to read: 

146.30 240.135 CARD CLUB REVENUE. 

146.31 (a) From the amounts received from charges authorized under section 240.30, 

146.32 subdivision 4, the licensee shall set aside the amounts specified in this section to be. 

146.33 used for purse payments. These amounts are in addition to the breeders fund and purse 

146.34 requirements set forth elsewhere in this chapter. 

146.35 (1) For amounts between zero and $6,000,000, the licensee shall set aside ten 

146.36 percent to be used as purses. 
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147.1 (2) For amounts in excess of $6,000,000, the licensee shall set aside 14 percent to 

147.2 be used as purses. 

3 (b) From all amounts set aside under paragraph (a), the licensee shall set aside ten 

147.4 percent to be deposited in the breeders fund. 

147.5 {£)_The licensee and the horseperson's organization representing the majority of 

147.6 horsepersotis who have raced at the racetrack during the preceding 12 months, or, in the 

147.7 case of a racetrack licensed under section 240.06, subdivision Sa, will race at the racetrack 

. 147.8 during the first year of the racetrack's operation, may negotiate percentages different 

147:9 from those stated in this section ifthe agreement is in writing and filed with the Racing 

147.10 Commission. 

147.11 te]JQ)_It is the intent of the legislature that the proceeds of the card playing activities 

147.12 authorized by this chapter be used to improve the horse racing industry by improving 

' 13 purses. The commission shall annually review the financial details of card playing 

147.14 activities and determine if the present use of card playing proceeds is consistent with the 

147.15 policy established by this paragraph. If the commission determines that the use of the 

147.16 proceeds does not comply with the policy set forth herein, then the commission shall direct 

147.17 the parties to make the changes necessary to ensure compliance. If these changes require 

147.18 legislation, the commission shall make the appropriate recommendations to the legislature. 

147.19 Sec. 5. Minnesota Statutes 2004, section 240.30, subdivision S, is amended to read: 

147.20 Subd. S. Limitation. (a) Except as provided in paragraph (b), the commission 

147.21 shall not authorize a licensee to operate a card club unless the licensee has conducted at 

.147.22 least SO days of live racing at a class A facility within the past 12 months or during the 

" 23 preceding calendar year. 

147.24 (b) In the case of a racetrack licensed under section 240.06, subdivision Sa, during 

147.25 the first 12 months of the racetrack's operation, the commission may authorize the licensee 

147.26 to operate a card club when the licensee has been assigned dates by the commission for at 

147.27 least 50 days of live racing during those 12 months. 

147.28 Sec. 6. Minnesota Statutes 2005 Supplement, section 270C.Ol, subdivision 4, is 
147.29 amended to read: 

147.30 Subd. 4. Electronic means; electronically. "Electronic means" and "electronically" 

147.31 mean a method that is electronic, as defined in section 32SL.02, paragraph (e), and 

147.32 that is prescribed by the commissioner. If permitted by the commissioner, it includes a 

147.33 telephone communication. 

147.34 EFFECTIVE DATE. This section is effective July 1, 2006. 
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148.1 Sec. 7. [270C.415J INCOME TAX RETURN PROCESSING; AGREEMENT 
148.2 WITH INTERNAL REVENUE SERVICE. 

148.3 The commissioner of revenue shall enter into an agreement with the United States 

148.4 Internal Revenue Service to participate in a tax processing program whereby the Internal 

148.5 Revenue Service processes electronically filed state returns together with the federal 

148.6 returns. If possible, the ability of taxpayers to file property tax refund claims under chapter 

148.7 290A with state income tax returns must be preserved. 

148.8 Sec. 8. Minnesota Statutes 2005 Supplement, section 272.02, subdivision 83, is 
148.9 amended to read: 

148.10 Subd. 83. International eco,nomic development zone property. (a) Improvements 

.148.11 to real property, and personal property, classified under section 273.13, subdivision 

148.12 24, and located within the international economic developm~nt zone designated tinder 

148.13 section 469.322, are exempt from ad valorem taxes levied under chapter 275, if the 

148.14 improvements are: 

148.15 (1) part of a regional distribution center as defined in section 469.321; or 

148.16 (2) occupied by a qualified business as defined in section 469.321, that uses the 

148.17 improvements primarily in freight forwarding operations. 

148.18 (b)Tl1t.t:'i:i.1111a+11111'8111a11a@1 .. si1u•i1ur~ 1 +1• ~Ut!illi:li: lilli!l1'1'ild"J\!ill ,.~ .. A1@is1•5'fri1111ii'f 

148.19 the intenmti6mtl eetm6mie aevdenment ~nne_ The exemption applies to each assessment 

148.20 year that begins during the duration of the international economic development zone. To 

148.21 be exempt under paragraph (a), clause (2), the property must be occupied by July 1 of the 

148.22 assessment year by a qualified business that has signed the business subsidy agreement 

148.23 by July 1 of the assessment year. 

148.24 EFFECTIVE DATE. This section is effective the day following final enactment. 

148.25 Sec. 9. Minnesota Statutes 2004, section 289A.09, subdivision 2, is amended to read: 

148.26 Subd. 2. Withholding statement to employee or payee and to commissioner. (a) 

148.27 A person required to deduct and withhold from an employee a tax under section 290.92, 

148.28 subdivision 2a or 3, or 290.923, subdivision 2, or who would have been required to 

148.29 deduct and withhold a tax under section 290.92, subdivision 2a or 3, or persons required 

148.30 to withhold tax under section 290.923, subdivision 2, determined without regard to 

148.31 section 290.92, subdivision 19, if the employee or payee had claimed no more than one 

148.32 withholding exemption, or who paid wages or made payments not subject to withholding 

148.33 under section 290.92, subdivision 2a or 3, or 290.923, subdivision 2, to an employee or 

148.34 person receiving royalty payments in excess of $600, or who has entered into a voluntary 

148.35 withholding agreement with a payee under section 290.92, subdivision 20, must give 

148.36 every employee or person receiving royalty payments in respect to the remuneration paid 
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149 .1 by the person to the employee or person receiving royalty payments during the calendar 

149.2 year, on or before January 31 of the succeeding year, or, if employment is terminated 

.3 before the close of the calendar year, within 30 days after the date of receipt of a written 

149.4 request from the employee if the 30-day period ends before January 31, a written statement 

149 .5 showing the following: 

149 .6 (I) name of the person; 

149.7 · (2) the name of the employee or payee and the employee's or payee's Social 

149.8 · Security account number; 

149.9 (3) the total amount of wages as that term is defined in section 290.92, subdivision 

149.10 1, paragraph (I); the total amount of remuneration subject to withholding under section 

149.11 290.92, subdivision 20; the amount of sick pay as required under section 6051(f) of the 

149.12 Internal Revenue Code; and the amount of royalties subject to withholding under section 

13 290.923, subdivision 2; and 

149.14 (4) the total amount deducted and withheld as tax under section 290.92, subdivision 

149.15 2a or 3, or 290.923, subdivision 2. 

149.16 (b) The statement required to be furnished by this paragraph with respect to any 

149.17 remlln.eration must be furnished at those times, must contain the information required, and 

149.18 must be in the form the commissioner prescribes. · 

149.19 (c) The commissioner may prescribe rules providing for reasonable extensions of 

149.20 time, not in excess of 30 days, to employers or payers required to give the statements to 

149.21 their employees or payees under this subdivision. 

149 .22 ( d) A duplicate of any statement inade under this subdivision and in accordance 

149.23 with rules prescribed by the commissioner, along with a reconciliation in the form the 

__ :1.24 commissioner prescribes of the statements for the calendar year, including a reconciliation 

149.25 of the quarterly returns required to be filed under subdivision 1, must be filed with the 

149.26 commissioner on or before February 28 of the year after the payments were made. 

149.27 ( e) If an employer cancels the employer's Minnesota withholding account number 

149.28 required by section 290.92, subdivision 24, the information required by paragraph (d), 

149.29 must be filed with the commissioner within 30 days of the end of the quarter in which 

149 .30 the employer cancels its account number. 

149.31 ( f) The employer must submit the statements required to be sent to the commissioner 

· 149.32 on magnetic media if tke magnetic media was Ie(1ttiied to satisf, tfte fede1ttl Iel'orting 

149 .33 teqtt:H:ements of section 6011 (e) of tfte Internal Rev entte Code and tfte 1egulations isStted 

34 tmde:r it by electronic means. 
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150.l (g) A "third-party bulk filer" as defined in section 290.92, subdivision 30, paragraph 

150.2 (a), clause (2), must submit the returns required by this subdivision and subdivision 1, 

150.3 paragraph (a), with the commissioner by electronic means .. 

150.4 EFFECTIVE DATE. This section is effective for returns due after June 30, 2006. 

150.5 Sec. 10. Minnesota Statrites 2005 Supplement, section 290.0922, subdivision 2, 
150.6 is amended to read: 

150.7 Subd. 2. Exemptions. The following entities are exempt from the tax imposed 

150.8 by this section: 

150.9 (1) corporations exempt from tax under section 290.05; 

150.10 (2) real estate investment trusts; 

i50.11 (3) regulated investment companies or a fund thereof; and 

150.12 (4) entities having a valid election in effect under section 860D(b) of the Internal 

150.13 Revenue Code;· 

150.14 (5) town and farmers' mutual insurance companies; 

150.15 (6) cooperatives organized under chapter 308A or 308B that provide housing 

150.16 exclusively to persons age 55 and over and are classified as homesteads under section 

150.17 273.124, subdivision 3; 

150.18 (7) an entity, if for the taxable year all ofits property is located in a job opportunity 

150.19 building zone designated under section 469 .314 and all of its payroll is a job opportunity 

150.20 building zone payroll under section 469 .31 O; and 

150.21 (8) an entity, if for the taxable year all of its property is located in an international 

150.22 economic devefopment zone designated under section 469 .322, and all of its payroll is 

150.23 international economic development zone payroll under section 469.321. The exemption 

150.24 under this clause applies to taxable years beginning during the duration of the international 

150.25 economic development zone. 

150.26 Entities not specifically exempted by this subdivision are subject to tax under this 

150.27 section, notwithstanding section 290.05. 

150.28 EFFECTIVE DATE. This section is effective the day following final enactment. 

150.29 Sec. 11. Minnesota Statutes 2005 Supplement, section 290.0922, subdivision 3, 
150.30 is amended to read: 

150.31 Subd. 3. Definitions. (a) "Minnesota sales or receipts" means the total sales 

150.32 apportioned to Minnesota pursuant to section 290.191, subdivision 5, the total receipts 

150.33 attributed to Minnesota pursuant to section 290.191, subdivisions 6 to 8, and/or the 

150.34 total sales or receipts apportioned or attributed to Minnesota pursuant to any other 

150.35 apportionment formula applicable to the nptpayer. 
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151.1 (b) "Minnesota property" means total Minnesota tangible property as provided in 

151.2 section 290.191, subdivisions 9 to 11, any other tangible property located in Minnesota, 

. .3 but does not include,;_(!} property located in a job opportunity building zone designated 

151.4 under section 469 .314, or m property of a qualified business located in a biotechnology 

151.5 and health sciences industry zone designated under section 469.334, or (3) for taxable 

151.6 years beginning during the duration of the zone, property of a qualified business located 

151.7 in the international economic development zone designated under section 469.322. 

151.8 Intangible property shall not be included in Minnesota property for purposes of this 

151.9 section. Taxpayers who do not utilize tangible property to apportion income shall 

151.10 nevertheless include Minnesota property for purposes of this section. On a return for 

151.11 a short taxable year, the amount of Minnesota property owned, as determined under 

151.12 section 290.191, shall be included in Minnesota property based on a fraction in which the 

13 numerator is the number of days in the short taxable year and the denominator is 365. 

151.14 (c) "Minnesota payrolls" means total.Minnesota payrolls as provided in section 

151.15 290.191, subdivision 12, but does not include,;_Q}job opportunity building zone payrolls 

151.16 under section 469 .310, subdivision 8, or m biotechnology and health sciences industry 

151.17 zone payrolls under section 469.330, subdivision 8, or (3) for taxable years beginning 

151.18 during the duration of the zone, international economic development zone payrolls under 

151.19 section 469.321, subdivision 9. Taxpayers who do not utilize payrolls to apportion income 

151.20 shall nevertheless include Minnesota payrolls for purposes of this section. 

151.21 EFFECTIVE DATE. This section is effective the day following final enactment. 

1 si.22 Sec. 12. Minnesota Statutes 2004, section 295.53, subdivision 4a, is amended to read: 

.. ..,1.23 Subd. 4a. Credit for research. (a) In addition to the exemptions allowed under 

151.24 subdivision 1, a hospital or health care provider may claim an annual credit against the 

151.25 total amount of tax, if any, the hospital or health care provider owes for that calendar 

151.26 year under sections 295.50 to 295.57. The credit shall equal~ five percent of revenues 

151.27 for patient services used to fund expenditures for qualifying research conducted by an 

151.28 allowable research program. The amount of the credit shall not exceed the tax liability of 

151.29 the hospital or health care provider under sections 295.50 to 295.57. 

151.30 (b) For purposes of this subdivision, the following requirements apply: 

151.31 (1) expenditures must be for program costs of qualifying research conducted by 

151.32 an allowable research program; 

.. 33 (2). an allowable research program must be a formal program of medical and 

151.34 health care research conducted by an entity which is exempt under section 501(c)(3) 
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of the Internal Revenue Code of 1986 or is owned and operated under authority of a 

governmental unit; 

(3) qualifying research must:' 

(A) be approved in writing by the governing body of the hospital or health care 

provider which is taking the deduction under this subdivision; 

(B) have as its purpose the development of new knowledge in basic or applied 

science relating to ·the diagnosis and treatment of conditions affecting the human body; 

(C) be subject to review ·by individuals with expertise in the subject matter of the 

proposed study but who have no financial. interest in the proposed study and are not 

involved in the .conduct of the proposed study; and 

(D) be subject.to review and supervision by an institutional review board operating 

in conformity with federal regulations if the research involves human subjects or 

an institutional animal care and use committee operating in conformity with federal 

regulations if the research involves animal subjects. ·Research expenses are not e~empt if 

the study is a routine evaluation of health care methods or products used in a particular 

setting conducted for the purpose of making a management decision. Costs of clinical · 

research activities ·paid directly for the benefit of an individual patient are excluded from 

this exemption. Basic research in fields including biochemistry, molecular biology, and 

physiology are also included if such programs are subject to a peer review process. 

( c) No credit shall be allowed under this subdivision for any revenue received by the 

hospital or health care provider in the form of a grant, gift, or otherwise, whether from a 

152.22 government or nongoverinnent source, on which the tax liability under section 295 .52 is 

152.23 not imposed. 

152.24 ( d) The taxpayer shall apply for the credit under this section on the annual return 

152.25 under section 295.55, subdivision 5. 

152.26 ( e) Beginning September 1, 2001, if the actual or estimated amount paid under this 

152.27 section for the calendar year exceeds $2,500,000 $7,000,000, the commissioner of finance 

152.28 shall determine the rate of the research credit for the following calendar year ~o the nearest 

152.29 .one-half percent so that ·refunds paid under this section will most closely equal ct? 'iAA AAA 

152.30 $7 ,000,000. The commissioner of finance shall publish in the State Register by October 1 

152.31 of each year the rate of the credit for the following calendar year. A determination under 

152.32 this section is not subject to the rulemaking provisions of chapter 14. 

152.33 EFFECTIVE DATE. This section is effective for taxable years beginning after 

.152.34 December 31, 2006. 

152.35 Sec. 13. Minnesota Statutes 2004, section 296A.18, subdivision 4, is amended to read: 

152 
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153.1 Subd. 4. All-terrain vehicle. Approximately &±5- 0.27 of one percent of all gasoline 

153.2 received in or produced or brought into this state, except gasoline used for aviation 

.3 purposes, is being used for the operation of all-terrain vehicles in this state, and of the total 

153.4 revenue derived from the imposition of the gasoline fuel tax, &±5-0.27 of one percent is 

153.5 the amount of tax on fuel used in all-terrain vehicles operated in this state. 

153.6 Sec. 14. Minnesota Statutes 2005 Supplement, section 297A.68, subdivision 41, 
153.7 is amended to read: 

153.8 Subd. 41. International economic development zones. (a) Purchases of tangible 

153.9 personal property or taxable services by a qualified business, as defined in section 469 .321, 

153.10 are exempt ifthe property or services are primarily used or consumed in the international 

153.11 economic development zone designated under section 469.322. 

153.12 (b) Purchase and use of construction materials, supplies, and equipment incorporated 

13 into the construction of improvements to real property in the interriational economic 

153.14 development zone are exempt ifthe improvements after completion of construction are 

153.15 to be used as a regional distribution center as defined in section 469.321 or otherwise 

153.16 used in the conduct of freight forwarding activities of a qualified business as defined in 

153.17 section 469.321. This exemption applies regardless of whether the purchases are made 

153.18 by the business or a contractor. 

153.19 (c) The exemptions under this subdivision apply to a local sales and use tax, 

153.20 regardless of whether the local tax is imposed on sales taxable under this ch~pter or in 

153.21 another law, ordinance, or charter provision. 

153.22 ( d) The exemption in pmagutph (a) applies exemptions in this section apply to sales 

16'3.23 dttring the dmation of the zone and after Jttne 30, 2007, if the pttrehttse was made and 

.. ..,,:>.24 delivei-, 1eeeived Mte1 the httsiness si:gm the bttsittess stthsid, agieement reqttit.ed ttnder 

153.25 ehttntet 469 and purchases made after the date of final zone designation under section 

153.26 469.322, paragraph (c), and before the expiration of the zone under section 469.322, 

153.27 paragraph (d). 

153.28 (e) For purchases made for improvements to real property to be occupied by a 

153.29 · business that has not signed a business subsidy agreement at the time of the purchase, the 

153.30 tax must be imposed and collected as if the rate under section 297 A.62, subdivision 1, 

153.31 applied, and then refunded in the manner provided in section 297A.75 La EJ11·uiai1H1 '" ~lih SI~ 

153.32 vem 2008. The taxpayer must attach to the claim for refund information sufficient for 

153.33 the commissioner to be able to determine that the improvements are being occupied by 

.34 a business that has signed. a business subsidy agreement. 

153.35 EFFECTIVE DATE. This section is effective the day following final enactment. 
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154.1 Sec. 15. [297F.012J FIRE SAFETY ACCOUNT. 

154.2 Subdivision 1. Authorized programs within department. From the revenues 

154.3 ·appropriated under subdivision 2, the commissioner of public safety shall expend funds 

154.4 for the activities and programs identified by the advisory committee established under 

154.5 subdivision 2 and recommended to the commissioner of public safety. These funds are to 

154.6 be used to provide resources needed for identified activities and programs of the Minnesota 

154.7 fire service and to ensure the State Fire Marshal Division responsibilities are fulfilled. 

154.8 Subd. 2. ·Fire service advisory committee. The Fire Service Advisory Committee 

154.9 · shall provide recommendations to the commissioner of public safety on fire service related 

154.10 issues and shall consist of representatives of each of.the following organizations: two 

154.11 appointed by the president of the Minnesota State Fire Chiefs Association, two appointed 

154.12 by the president of the Minnesota State Fire Department Association, two appointed by · 

154.13 the president of the Minnesota Professional Fire Fighters, two appointed by the president 

154.14 of the League of Minnesota Cities, one appointed by the president of the Minnesota 

154.15 Association of Townships, one appointed by the president of the Insurance Federation 

154.16 of Minn~sota, one appointed jointly by the presidents of the Minnesota Chapter of the 

154.17 International Association of Arson Investigators and the Fire Marshals Association of 

154.18 Minnesota, and the commissioner of public safety or the commissioner's designee. The 

154.19 commissioner of public safety must ensure that at least three of the members of the 

154.20 advisory committee work and reside in counties outside of the seven-county metropolitan 

154.21 area. The committee shall provide funding recommendations to the commissioner of 

154.22 public safety from the fire safety fund for the following purposes: 

154.23 (1) for the Minnesota Board of Firefighter Training and Education; 

154.24 (2) for programs and staffing for the State Fire Marshal Division; and 

154.25 (3) for fire-related regional response team programs and any other fire service 

154.26 programs that have the potential for statewide impact. 

154.27 Subd. 3. Report; accounting; carryover. The commissioner of public safety shall, 

154.28 by December 1 of each year, (1) provide an accounting of how the funds in the fire safety 

154.29 account were spent in the preceding fiscal year and (2) report any funds not spent in a 

154.30 fiscal year to the chairs of the committees of the house of representatives and the senate 

154.31 having jurisdiction over public safety finance. Money in the account does not cancel but 

154.32 remains available for expenditures for the programs identified in subdivisions 1 and 2. 

154.33 EFFECTIVE DATE. This section is effective July 1, 2007, and applies to policies 

154.34 written or renewed on or.after that date. 

154.35 Sec. 16. [2971.061 FIRE SAFETY ACCOUNT. 
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155.1 Subdivision 1. Insurance policies surcharge. (a) Except as otherwise provided 

155.2 in subdivision 2, each insurer engaged ·in writing policies of homeowners insurance 

.3 authorized in section 60A.06, subdivision 1, clause (1 )( c ), or commercial fire policies 

155.4 shall collect a surcharge equal to .75 percent of the gross premiums and assessments, less 

155.5 returll premiums, on direct business received by the company, or by its agents for it, for 

155.6 homeowner's insurance policies and commercial fire insurance policies in this state. The 

155.7 definitions under section 2971.01 apply for purposes of this section. 

155.8 (b) The surcharge amount collected under paragraph (a) may not be considered 

155.9 premium for any purpose, including the computation of premium tax· or agents' 

155.10 commissions. The surcharge amount must be separately stated on either a billing or policy 

155.11 declaration sent to an insured. Insurers shall remit the revenue derived from this section 

155.12 at least quarterly to the Department of Revenue .for deposit in the fire safety account 

13 established pursuant to subdivision 2. 

155.14. Subd. 2. Exemptions. (a) This section does not apply to a farmers' mutual fire 

155.15 insurance company or township mutual fire insurance company in Minnesota organized 

155.16 under chapter 67A. 

155.17 (b) An insurer described in section 2971.05, subdivi~ions 3 and 4, authorized to 

155.18 transact business in Minnesota shall elect to remit to the Department of Revenue for 

155.19 deposit in the fire safety account either (1) the surcharge amount collected under this 

155.20 section or (2) a tax of one-half of one percent on the gross fire premiums and assessments, 

155.21 less return premiums, on all direct business received by the insurer during the year. 

155 .22 ( c) For purposes of this subdivision, "gross fire premiums and assessments" includes 

1 :'\5.23 premiums on policies covering fire risks only on automobiles, whether written under 

.LJS.24 :floater form or otherwise. 

155.25 Subd. 3. Fire safety account, annual transfers, allocation. A special account, to 

155.26 be known as the fire safety account, is created in the state treasury. The account consists of 

155.27 the proceeds under subdivision 1. $250,000 of the revenue in the account each year is· 

155.28 appropriated to the Department of Revenue to offset the cost of collecting and transferring 

155.29 the funds. Revenue in excess of $250,000 is appropriated to the Department of Public 

155.30 Safety and must be used for the activities and programs identified by the commissioner of 

155.31 the Department of Public Safety as essential fire service programs within Minnesota. 

155.32 EFFECTIVE DATE. This section is effective July 1, 2007, and applies to policies 

·',-:533 written or renewed on or after that date. 

155.34 Se~. 17. Minnesota Statutes 2004, section 2971.30, is amended by adding a subdivision 
155.35 to read: 

155 



SENATEE AD SS3131R 

156.1 Subd. 8. Fire insurance surcharge. On or before May 15, August 15, November 

156.2 15, and February 15 of each year, every insurer required to pay the surcharge under 

156.3 section 2971.06, subdivision 1, shall file a return with the commissioner for the preceding · 

156.4 three-month period ending March 31, June 30, September 30, and December 31, setting 

156.5 forth any information the commissioner reasonably requires on forms prescribed by the 

156.6 COmtnlSSlOner. 

156.7 EFFECTIVE DATE. This section is effective July 1, 2007, and applies to policies 

156.8 written or renewed on or after that date. 
fr .. 

156.9 -Sec. 18. [469.193] FOREIGN TRADE ZONES. 

156.10 . A city, county, town, or other political subdivision may apply to the board defined in 

156.11 United States Code, title 19, section 81a, for the right to use the powers provided in United 

156.12 States Code, title 19, sections 81a to 81u. If the right is granted, the city, county, town, or 

156.13 other political subdivision may use the powers within or outside of a port district. Any 

156.14 city, county, town, or other political subdivision may apply jointly with any other city, 

156.15 county,.town, or other political subdivision. 

156.16. EFFECTIVE DATE. This section is effective the day following final enactment. 

156.17 Sec. 19. Minnesota Statutes 2005 Supplement, section 469 .322, is amended to read: 

156.18 469.322 DESIGNATION OF INTERNATIONAL ECONOMIC 
156.19 DEVELOPMENT ZONE. 

156.20 . (a) An area designated as a foreign trade zone may be designated by the foreign 

156.21 trade zone authority as an international economic development zone if within the zone 

156.22 a regional distribution center is being developed pursuant to section 469.323. The zone 

156.23 must consist of contiguous area of not less than 500 acres and not more than 1,000 acres. 

156.24 The designation authority under this section is. limited to one zone. 

156.25 (b) In making the designation~ the foreign trade zone authority, in consultation with 

156.26 the Minnesota Department of Transportation and the Metropolitan Council, shall consider 

156.27 access.to major transportation routes, consistency with current state transportation and 

156.28 air cargo planning, adequacy of the size.of the site, access to airport facilities, present 

156.29 and future capacity at the designated airport, the capability to meet integrated present 

156.30 and future air cargo, security, and inspection services, and access to other infrastructure 

156.31 · and ~ancial incentives. The border o.f the international economic development zone 

156.32 must be no more than 60 miles distant or 90 minutes drive time from the border of the 

156.33 Minneapolis-St. Paul International Airport. 

156.34 (c)Final zone designation must be made by June 30, %006 2008. 

156.35 ( d) Duration of the zone is a 12-year period beginning on January 1, ~ 2010. 

156 



SENATEE AD SS3131R 

157.1 EFFECTIVE DATE. This section is effective the day follo~g final enactment. 

1 Vi.2 Sec. 20. Minnesota Statutes 2005 Supplement, section 469.323, subdivision 2, is 
3 amended to read: .- .. ---

157.4 Subd. 2. Business plan. Before designation of an international ~con~mic 

157.5 development zone under section 469.322, the governing body of the foreign tJ:"ade.zone 

157.6 authority shall prepare a business plan. The :findings of the business plan shall be·. 

157.7 presented to the legislature pursuant to section 3.195. Copies of the business plan shall be 
.-. 
' . 

157.8 provided to the chairs of committees with jurisdiction over.transportation and economic 

157.9 development. The plan must include an analysis of the economlc·:fefu;ibllity of tlie regional 

157.IO distribution center once it becomes operational and of the operations of freight forwarders 

157.11 and other businesses.that choose to locate withinthe boundaries of the zone~ The analysis 

157.12 must provide profitability models that: 

13 (1) include the benefits of the incentives; . 

157.14 (2) estimate the amount of time needed to~_a_chieyeprofitability; and 

\ 

' 

157.15 (3) analyze the length of time incentives will be necessary to the economic viability 

157.16 of the regional distribution center. 

157.17 If the governing body of the foreign trade authority determines that the models do 

157.18 not establish the economic feasibility of the project, the regional distribution center does 

157.19 not meet the development requirements of this section and section 469.322. 

157.20 Sec. 21. Minnesota Statutes 2005 Supplement, section 469.327, is amended to read:' 

157.21 469 .. 327 JOBS CREDIT. 

157 .22 Subdivision 1. Credit allowed. f&. A qualified business is allowed a credit against 

~ - .. 23 the taxes imposed under chapter 290. The credit equals seven.percent of the: 

157.24 (1) lesser of: 

157.25 (i) zone payroll for the taxable year, less the zone payroll for the base year; or 

157.26 (ii) total Minnesota payroll for the taxable y((ar,,less total Minnesota payroll for 

157.27 the base year; minus 

157.28 (2) $30,000 multiplied by the number of full-time equivalent employees thatJhe 

157.29 qualified business employs in the international economic development zone for the taxable 

157.30 year, minus the number of full-time equivalent employees the business employed in the 

157.31 zone in the base year, but not less than zero. 

157.32 (b) This section applies only to tax years beginning during.the duration of the 

157.33 international economic development zone. 

, .34 Subd. 2. Definitions. (a) For purposes of this section, the following terms have 

157.35 the meanings given. 

- ~ 
::) ........ •' -
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158.1 (b) "Base year" means the taxable year beginning during the calendar year 

158.2 immediately preceding .tlle!calendar year in which the zone designation was made duration 

158.3 of the zone begins under section 469 .322, ·paragraph ( d). 

158.4 ':(c} "Full-time equivalent employees" means the equivalent of annualized expected 

1ss.s hourstitw61·k equal to 2,080 homs. 

158.6 ;_'.{d)'."Minnesota payroll" means the wages or salaries attributed to Minnesota under 

158.7 section 290.191, subdivision 12, for the qualified business or the unitary business of which 

158.8 the qH:~ifl.~:4 .b~~,W,e~s.~ is a p~, .. which~';~f. is greater. 
. . .. ~:. -~-=- .:. .• ·: .. ~ :--'.h,:: ':.:. .. :;· .. _;·:~:,:.;;; .... .,... ...... :; ., ~ ~ - .,.. • ____ ;-:-.:!_;;:,. 

158.9 (e) "Zone payroll" means wages or salaries used to determine the zone payroll 

158.10 factor for fli-e qiutlm~d"b~siness, less th,~:.~ount of compensation attributable to any 

158.11 eID:plpyee that exceeds $70,000 . . ~u-.~ ~: .. 1 .~· -· ~" •• ~!.._ .~. -~::~i .· . · . · . '"'( 
158.12 S-q.~~- ?- Inftation -~djustment ... For taxable years beginning after December 31, 

JL~. - ".:"J.}J. . . : ·· . 
........ _...... --.... ..-......... -. 

158.13 ~ 2010, the dollar amounts in subdivisions 1, clause (2); and 2, paragraph (e), are 
.. <~·L) . :_ J. . ·:.· ~~ .· 

158.14 annually adjusted for inflation. The co111Jllissioner of revenue shall adjust the amounts by 
,. .. ._~~-·" ", ~~- z-·~ •. : . 

158.15 the percentage determined.und~i:.~ection .. ~90.06, subdivision 2d, for the taxable year . 
.,.<'.! 

.. .. ........ 

158.16 Subd. 4. Refundable. If the ,amount of the credit exceeds the liability for tax under 
. / ... 1·· ... 

158.17 chapter 290, the commissioner of revenue shall refund the excess to the qualified business. 

· 158.18 Subd. 5. Appropriation. An amount sufficient to pay the refunds authorized by this 

158.19 section is appropriated to the commissfoner of revenue :fro1:Jl the general fund. 

158.20 EFFECTIVE DATE. This sectioii Is effective the day folloWing final enactment. 

158.21 Sec. 22. Laws 20Q5, First Special·S_~ssion chapter 3, article 10, section 23, is amended 
158.22 to read: 

·-· 

158.23 S:ec. 23. GRANTS TO QUALIFYING BUSINESSES. 

158.24 
- ··--·- . .... 

158.25 $750,000 is appropriated in fiscal year 2006 from the general fund to the 

158.26 commissioner o( ~mployment and eco~~mic development to be distributed to the foreign 
:_:::..:::~ _... ::~:_: ".:_ ~~ :I I '• ~- .. 

158.27 trade ~?~e authority to provide gJ'.'~ts Jg. qualified businesses as determined by the 
............ ·~ .. -- ·--~·--o•A- -·--

158 .28 authotj!)1, subject to Minnesota S~1;utes, sections 116J.993 to 1161.995, to provide 
J :.;:! . - -~. ~·-~.:_~~ .. ~- t,' -~;. ~-- ·- •• 

158.29 incentives for the businesses to locate their operations in an international economic 

158.30 development zone. If the money is not distributed during fiscal year i006, it remains 

158.31 available:ioi.distribution under this section dttring fiscal ,em: 2007 until December 31, 

158.32 2010. 

158.33 Sec. 23. PROPERTY TAX REFUND COLLECTION ACTION PROHIBITED; 
158.34 REFUNDS,.REQUIRED. 

158.35 Notwithstanding Minnesota Statutes, section 289A.60, subdivision 12, or any other 

158.36 law to the contrary, the commissioner of revenue shall not disallow any part of a claim 
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159.1 for a property tax refund filed in 2005 or an earlier year to the extent that the claim_ 
' ·" 

159.2 was excessive because it did not include in the claimant's inc,ome- as determined under 
.JG .. ··-k• 

.3 Minnesota Statutes, section 290A.03, subdivision 3, the cash value of a tuition disco.Qnt:: i: 
~; ':: .... ,,_. "' -:,:· 

159.4 provided by a postsecondary education institution. If a claimant was required to repay 
t. .. \ • r 

159.5 any part of a property tax refund based on inclusion of this discount in the clajmaqt's. 

159.6 income on a claim filed in 2005 or an earlier year, the commissioner mu~-~ refund ~t 

159.7 amount to the claimant. (. 
- ? ~l : '< ;. 

'( ' ~~~.:.· • t, _,',. ,._.,( ""'f':.) .... "1~~ 

159.11 In order to increase compliance with income and fratichise1

taxes and"tax Iaws','fue I~ 
· ·ir···:· ·. ~."1·"·~.::r~ ~:;~~iP· ._-~.-_-•::rf~_ ~ f"il·~ir1~;:~ 

1;'9 .12 commissioners of the Departments of Revenue and E'inployee ·Relations',· in coriSUltation 
,..,~~- ~;~-7.,;· -~' .:··:.~ ·.. ·• <i: ·~·.'_ .. -... J .... 

/.13 with the affected bargaining units, shall study the competitiveness of compensatioif'of' 

159.14 tax compliance auditors within the Department 5¥'R.~v~hue .. ~The study shall consider 

159.15 the performance of compliance auditors, includillg·tr~g,·'g~perience, empl~yment · . 
159.16 classification, and duties. The study shall be coriipleted~by Oct6ber 15, 2006, and the 

159.17 commissioner of employee relations shall implement its recrinilnendations. . 

159.18 EFFECTIVE DATE. This section is effectiye the day following final enactment. 

159.19 Sec. 25. SALES AND USE TAX; SERVICES. TO TAXPAYERS WITH LIMITED. 
159.20 ENGLISH PROFICIENCY. 

159.21 The commissioner of revenue shall study and., implement procedures and services 
., ~·t 

1.-:;9 .22 . that will assist sales and use taxpayers of limited English proficiency in complying with 
I -~ . ,. 

~ .23 sales and use tax laws. The benefits of translating s~~~ and use tax fact sheets, foks, · 

159.24 and instructions into Spanish and other languages must be considered. In addition, the 

159 .25 commissioner shall study how to direct taxpayers of limited English proficiency who 
. . ''"···:;,.., 

159.26 contact the Department of Revenue by telephone tO a~sistance in Spanis1{
1

3.n.d other 

159.27 languages as determined by the commissioner. rile ;~oliiroissioner shall report 01i''1ffi.e· 

159.28 results of the study and a plan to implement them t~,lli~-~~nate. ~d house of repres~~futive,~ 
.~~-.··· 

159.29 committees with jurisdiction over tax laws by February l, 2007. 

159.30 EFFECTIVE DATE. This section is effective the day following final e~Fttnent. 

159.31 Sec. 26. TRANSFER OF MONEY. 

32 Any money in the tax relief account under Minnesota Statutes, section 16A.1522, 

159.33 subdivision 4, on the day following final enactment of this act is transferred fo·the general 

159.34 fund. 

159 

.•- . ~. ~ 

f ~ 
i -~ 

.t ·· .... 

.r.' 1 
._ . .,[ ........ 



160.1 

160.2 

160.3 

160.4 

160.5 

160.6 

160.7 
160.8 

160.9 
ltiQ;lQ, 

SENATEE AD SS3131R 

Sec, 27. REPEALIJ. 

Minnesota St@m~ ioo4, se~~on 2971.05, subdivision 6, is repealed. 

EFFECJryE DATE. This section is effective July 1, 2007, and applies to policies 

written or renewed on or after that date." 

Am.end the title accordingly 

.. ·April 11, 2006 .................................................... . 
... (Date of Committee recommendation) 
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