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TWENTY-SEVENTH DAY 

St. Paul, Minnesota, Monday, March 20, 1995 

The Senate met at 10:00 a.m. and was called to order by the President. 

CALL OF THE SENA TE 

Mr. Betzold imposed a call of the Senate. The Sergeant at Arms was instructed to bring in the 
absent members. 

Prayer was offered by the Chaplain, Rabbi Howard Siegel. 

The members of the Senate gave the pledge of allegiance to the flag of the United States of 
America. 

The roll was called, and the following Senators answered to their names: 
Anderson 
Beckman 
Belanger 
Berg 
Berglin 
Bertram 
Betzold 
Chandler 
Chmielewski 
Cohen 
Dille 
Finn 
Rynn 

Frederickson 
Hanson 
Hottinger 
Janezich 
Johnson, D.E. 
Johnson, DJ. 
Johnson, J.B. 
Johnston 
Kelly 
K.iscaden 
Kleis 
Knutson 
Kramer 

Krentz 
Kroening 
Laidig 
Langseth 
Larson 
Lesewski 
Lessard 
Limmer 
Marty 
Merriam. 
Metzen 
Moe,R.D. 
Mondale 

The President declared a quorum present. 

Morse 
Murphy 
Neuville 
Novak 
Oliver 
Olson 
Ourada 
Pappas 
Pariseau 
Piper 
Pogemiller 
Price 
Reichgott Junge 

Riveness 
Robertson 
Runbeck 
Sams 
Samuelson 
Scheevel 
Solon 
Spear 
Stevens 
Terwilliger 
Vickerman 
Wiener 

The reading of the Journal was dispensed with and the Journal, as printed and corrected, was 
approved. 

REPORTS OF COMMITTEES 

Mr. Moe, R.D. moved that the Committee Reports at the Desk be now adopted, with the 
exception of the report on S.F. No. 384. The motion prevailed. 

Mr. Chmielewski from the Committee on Transportation and Public Transit, to which 
was referred 

S.F. No. 384: A bill for an act relating to transportation; apportioning five percent of the 
highway user tax distribution fund; amending Minnesota Statutes 1994, section 161.081, 
subdivision I. 

Reports the same back with the recommendation that the bill do pass. Mr. Merriam questioned 
the reference thereon and, under Rule 35, the bill was referred to the Committee on Rules and 
Administration. 
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Mr. Chmielewski from the Committee on Transportation and Public Transit, to which 
was referred 

S.F. No. 1029: A bill for an act relating to alternative transportation fuels; eliminating 
alternative fuel vehicle permits and providing for refunds of fees paid for unused portions of 
permits; specifying excise taxes for certain gasoline and special fuel; amending Minnesota Statutes 
1994, sections 216C.O!, subdivisions la and lb; 296.01, subdivisions 30, 34, and by adding 
subdivisions; 296.02, subdivisions 1, la, and lb; 296.025, subdivisions 1, la, and by adding a 
subdivision; and 296.0261, by adding a subdivision; repealing Minnesota Statutes 1994, section 
296.0261, subdivisions 1, 2, 3, 4, 5, 6, 7, 8, and 9. 

Reports the same back with the recommendation that the bill be amended as follows: 

Page 6, delete lines 21 to 35 and insert: 

"Subd. 10. [CREDIT; REFUNDS.] a A urchaser of an alternative fuel vehicle rmit under 
subdivisions I to 9 prior to July 1, 199 , s a receive a c 1t or the unused portion o the penmt 
fee. The amount ofthe credit shall be equal to the ongma\germit fee and prorated to the number 
of months from Jult I, 1995, unttl the exprratton date of e penmt. The credit shall reduce the 
amount of the veh1c e's annual motor vehicle registration tax as calculated under sectton 168.013. 
The credit shall be apphed to the first motor vehicle registration tax payable after July I, 1995. 

b) If the amount of the credit calculated under ara ra h a exceeds the amount of motor 
vehicle r~istration tax ue, the registrar s pay to t e pure aser of the ~rmit a cash re n 
equal toe difference between the motor vehicle registration tax and the er 1t due." 

And when so amended the bill do pass and be re-referred to the Committee on Taxes and Tax 
Laws. Amendments adopted. Report adopted 

Mr. Chmielewski from the Committee on Transportation and Public Transit, to which 
was referred 

H.F. No. 273: A bill for an act relating to motor vehicles; allowing license plates for collector 
vehicles to be transferred and reissued; imposing fees; amending Minnesota Statutes 1994, section 
168.10, subdivisions la, lb, le, Id, lh, and by adding a subdivision. 

Reports the same back with the recommendation that the bill be amended as follows: 

Page 10, after line 5, insert: 

"Sec. 7. Minnesota Statutes 1994, section 168.10, subdivision 3, is amended to read: 

Subd. 3. [OFFENSES.] It shall be unlawful for any person: 

(!) To display or cause to be displayed or to possess any canceled, revoked, suspended or 
fraudulently obtained or stolen registration plates; 

(2) To lend the person's registration plates to another or knowingly to permit the use thereof by 
another; 

(3) To display or represent as the person's own any registration plates not issued to that person; 
provided, however, this shall not apply to any legal change of ownership of the motor vehicle to 
which the plates are attached, nor shall this apply to any transfer of collector plates under 
subdivision Ii; 

(4) To fail or refuse to surrender to the department upon its lawful demand any registration 
plates which have been revoked, canceled, or suspended by proper authority; 

(5) To use a false or fictitious name or address or description of the motor vehicle, 
identification number, or serial number in any application for registration of a motor vehicle or to 
knowingly make a false statement or to knowingly conceal a material fact or otherwise commit a 
fraud in any such application; 
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(6) To destroy, alter, remove, cover or deface the identification or serial number of any motor 
vehicle or to knowingly operate any motor vehicle the identification or serial number of which has 
been destroyed, altered, removed, covered or defaced without first making application for 
assignment of a special identification number as provided by law." 

Amend the title as follows: 

Page 1, line 5, before "and" insert "3," 

And when so amended the bill do pass. Amendments adopted Report adopted. 

Mr. Solon from the Committee on Commerce and Consumer Protection, to which was 
referred 

H.F. No. 457: A bill for an act relating to commerce; real estate; regulating certain licensees 
and registrants and recovery fund actions; amending Minnesota Statutes 1994, sections 82.18; 
82.19, subdivision 7; 82.195, subdivision l; 82.20, subdivision 13; 82.34, subdivision 7; 82A.l l, 
subdivision 3; 83.28, subdivision 5; 386.65, subdivision 1; 386.66; 386.67; 386.68; and 386.69. 

Reports the same back with the recommendation that the bill be amended as follows: 

Page 6, after line 16, insert: 

"Sec. 7. Minnesota Statutes 1994, section 83.26, subdivision 2, is amended to read: 

Subd. 2. [GENERALLY; TRANSACTIONS.] Unless the method of offer or sale is adopted for 
the purpose of evasion of sections 83.20 to 83.42, 83.43 and 83.44, the following transactions are 
exempt from sections 83.23, 83.24, 83.25, 83.28, 83.29, and 83.30: 

(a) the offer or sale of an interest in subdivided land by an owner, other than the subdivider, 
acting as principal in a single or isolated transaction; 

(b) the offer or sale of all of the subdivided lands within a subdivision in a single transaction to 
any person; 

( c) the offer or sale of subdivided land pursuant to an order of competent jurisdiction, other 
than a court of bankruptcy; 

( d) the offer or sale of subdivided land consisting of not more than ten separate lots, units, 
parcels, or interests in the aggregate; 

(e) the offer or sale of subdivided lands which have been registered under section 83.23, 
subdivision 2, if there are no more than ten separate lots, units, parcels, or interests remaining to 
be sold and no material change has occurred in the information on file with the commissioner; 

(f) the offer and sale of subdivided land located within the corporate limits of a municipality as 
defined in section 462.352, subdivision 2, which municipality has adopted subdivision regulations 
as defined in section 462.352, except those lands described in section 83.20, subdivision 13; 

(g) the offer and sale of apartments or condominium units as defined in chapters 515 and 515A, 
and units in common interest communities as defined in chapter 515B; 

(h) the offer and sale of subdivided lands used primarily for agricultural purposes provided 
each parcel is at least ten acres in size; 

(i) the offer or sale of improved lots if: 

(1) the subdivider has filed with the commissioner, no later than ten business days prior to the 
date of the first sale, a written notice of its intention to offer or sell improved lots, which notice 
shall be accompanied by a fee of $50, together with a copy of the public offering statement 
accepted by the situs state and the standard purchase agreement which documents are required to 
be supplied by the subdivider to the purchaser; and 

(2) the subdivider deposits all downpayments in an escrow account until all obligations of the 
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subdivider to the purchaser, which are pursuant to the terms of the purchase agreement to be 
performed prior to the closing, have been performed. The subdivider shall provide the purchaser 
with a purchase receipt for the downpayment paid, a copy of the escrow agreement and the name, 
address, and telephone number of the escrow agent. The escrow agent shall be a bank located in 
Minnesota All downpayments shall be deposited in the escrow account within two business days 
after receipt; and 

fr the ederal Urban D the 
multiple site su 1v1sion exemption, wntten ooh s e 
to the commissioner before any offers or s e commence. 

The written notice must include the name of the subdivision, the county and state in which the 
cated, and the numbe ts in the subdivision, and a n ed affidavit that all 

The subdivider must also provide to the commissioner a coi\'r of the federal Housing and Urban 
Development exemption order and the most recent annual co irmatton letter which indicates that 
the order 1s sttll m effect. 

If the closin services are rovided b the subdivider or an affiliate of the subdivider, 
purchasers must manua y m1ttal in the ousmg and Ur an Development Lot In ormatton 
Statement both the disclosure on all the hens, reservations, taxes, assessments, easements, and 
restnctions applicable to the lot purchased and the disclosure on the risks of not obtammg clear 
title. 

The · · condition the exem tions 
contain er m ormation as ma e 
necess 

The commissioner may by rule or order suspend, revoke, or further condition the exemptions 
contained in clauses (f), (g), (h), and (i) or may require such further information as may be 
necessary for the protection of purchasers. 

The rulemaking authority in this subdivision does not include emergency rulemaking authority 
pursuant to chapter 14." 

Page 9, line 30, delete "12" and insert "13" 

Renumber the sections in sequence 

Amend the title as follows: 

Page 1, line 7, after the first semicolon, insert "83.26, subdivision 2;" 

And when so amended the bill do pass. Amendments adopted Report adopted. 

Mr. Bertram from the Committee on Agriculture and Rural Development, to which was 
referred 

S.F. No. 920: A bill for an act relating to conservation; providing a pilot conservation credit 
program in Houston county; providing a property tax credit to program participants; appropriating 
money. 

Reports the same back with the recommendation that the bill be amended as follows: 

Page 2, line 7, delete "1-1/2" and insert "one-half' 

Page 3, line 14, delete "eligible" 
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Page 3, line 15, delete everything before the period and insert "standards are not adhered to any 
longer" 

And when so amended the bill do pass and be re-referred to the Committee on Taxes and Tax 
Laws. Amendments adopted. Report adopted. 

Mr. Bertram from the Committee on Agriculture and Rural Development, to which was 
referred 

S.F. No. 819: A bill for an act relating to agriculture; creating a "Passing on the Farm Center"; 
appropriating money; proposing coding for new law in Minnesota Statutes, chapter 17. 

Reports the same back with the recommendation that the bill do pass and be re-referred to the 
Committee on Environment and Natural Resources. Report adopted. 

Mr. Bertram from the Committee on Agriculture and Rural Development, to which was 
referred 

S.F. No. 654: A bill for an act relating to agriculture; expanding eligibility for the value-added 
agricultural product loan program; appropriating money; amending Minnesota Statutes 1994, 
section 41B.046, subdivision I, and by adding a subdivision. 

Reports the same back with the recommendation that the bill be amended as follows: 

Page 2, line 9, after the semicolon, insert "an~" 

Page 2, line 12, delete "produced in Minnesota;" 

Page 2, delete lines 13 to 17 

Page 2, line 18, delete everything before the period 

And when so amended the bill do pass and be re-referred to the Committee on Environment 
and Natural Resources. Amendments adopted. Report adopted. 

Mr. Marty from the Committee on Ethics and Campaign Reform, to which was referred 

S.F. No. 1099: A bill for an act relating to elections; permitting election judges to serve outside 
the county where they reside in certain cases; amending Minnesota Statutes 1994, section 
204B. l 9, subdivision 1. 

Reports the same back with the recommendation that the bill do pass and be placed on the 
Consent Calendar. Report adopted. 

Mr. Marty from the Committee on Ethics and Campaign Reform, to which was referred 

S.F. No. 590: A bill for an act relating to elections; providing for distribution of a caucus guide 
and a voters' guide; appropriating money; proposing coding for new law in Minnesota Statutes, 
chapters 202A; and 204B. 

Reports the same back with the recommendation that the bill do pass and be re-referred to the 
Committee on Finance. Report adopted. 

Mr. Vickerman from the Committee on Metropolitan and Local Government, to which 
was referred 

S.F. No. 841: A bill for an act relating to local government; modifying certain provisions 
relating to comprehensive municipal planning in the metropolitan area; amending Minnesota 
Statutes 1994, sections 103B.235, subdivisions 3, 5, and by adding a subdivision; 462.355, by 
adding a subdivision; 462.357, subdivision 2, and by adding a subdivision; 473.858, subdivision 1; 
473.859, subdivisions I, 2, and 5; and 473.864, subdivision 2. 



684 JOURNAL OF THE SENA TE [27THDAY 

Reports the same back with the recommendation that the bill be amended as follows: 

Delete everything after the enacting clause and insert: 

"Section J. Minnesota Statutes 1994, section 103B.235, subdivision 3, is amended to read: 

Subd. 3. [REVIEW.] After consideration but before adoption by the governing body, each local 
unit shall submit its water management plan to the watershed management organization for review 
for consistency with the watershed plan adopted pursuant to section 103B.23 l. The organization 
shall approve or disapprove the local plan or parts of the plan. The organization shall have 60 days 
to complete its review; rovided, however, that the watershed mana ement or anization shall, as 
part of its review, take into account the comments submitted to it by the metropo 1tan council 
pursuant to subdivision 3a. If the organization fails to complete its review within the prescribed 
period, the local plan shall be deemed approved unless an extension is agreed to by the local unit. 

Sec. 2. Minnesota Statutes 1994, section 103B.235, is amended by adding a subdivision to read: 

Subd. 3a. [REVIEW BY METROPOLITAN COUNCIL.] Concurrently with its submission of 
its local water management plan to the watershed management organization as provided in 
subdivision 3, each local unit of government shall submit its water management plan to the 
metropolitan council for review and comment by the council. The council shall have 45 days to 
review and comment upon the local plan or parts of the plan with respect to consistency with the 
council's comprehensive development guide for the metropolitan area. The council's 45-day 
review period shall run concurrently with the 60-day review period by the watershed management 
organization provided in subdivision 3. The metropolitan council shall submit its comments to the 
watershed management organization and shall send a copy of its comments to the local 
government unit. If the metropolitan council fails to complete its review and make comments to 
the watershed management organization within the 45-day period, the watershed management 
organization shall complete its review as provided in subdivision 3. 

Sec. 3. Minnesota Statutes 1994, section 103B.235, subdivision 5, is amended to read: 

Subd. 5. [AMENDMENTS.] To the extent and in the manner required by the organization, all 
amendments to local water management plans shall be submitted to the organization for review 
and approval in accordance with the provisions of sueEli¥isias subdivisions 3 and 3a for the review 
of plans. --

Sec. 4. Minnesota Statutes 1994, section 462.355, is amended by adding a subdivision to read: 

Subd. la. [PLAN UPDATE BY METROPOLITAN MUNICIPALITIES.] Each municipality in 
the metropolitan area, _as defined in section 473.121, subdivision 2, shall review and update its 
comprehensive plan and fiscal devices and official controls as provided in section 473.864, 
subdivision 2. 

Sec. 5. Minnesota Statutes I 994, section 462.357, subdivision 2, is amended to read: 

Subd. 2. [GENERAL REQUIREMENTS.] At any time after the adoption of a land use plan for 
the municipality, the planning agency, for the purpose of carrying out the policies and goals of the 
land use plan, may prepare a proposed zoning ordinance and submit it to the governing body with 
its recommendations for adoption. Subject to the requirements of subdivisions 3, 4 and 5, the 
governing body may adopt and amend a zoning ordinance by a two-thirds vote of all its members. 
Except for local governments in the metropolitan area as provided in section 473.858, subdivision 
I__, if the comprehensive municipal plan is in conflict with the zoning ordinance, the zoning 
ordinance supersedes the plan. 

Sec. 6. Minnesota Statutes 1994, section 473.858, subdivision 1, is amended to read: 

Subdivision 1. Within three years following the receipt of the metropolitan system statement, 
every local governmental unit shall have prepared a comprehensive plan in accordance with 
sections 462.355, subdivision 4, 473.175, and 473.851 to 473.871 and the applicable planning 
statute and shall have submitted the plan to the metropolitan council for review pursuant to section 
473.175. The provisions of sections 462.355, subdivision 4,473.175, and 473.851 to 473.871 shall 
supersede the provisions of the applicable planning statute wherever a conflict may exist. If the 
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comprehensive municipal plan 1s ID conflict with the zoning ordinance, the zoning ordinance 
sa13eFseEles the 13laR. shall be brou ht into conformanc ove nt units in 
conjunction with the review an , 1 necessary, amen s1v reqmre 
u 473.864, subdiv1S1on 2. After August I, 1995, a loca overn ot 

or offl ontrol whi n, 

compre ens1ve p an pursuant to section .859, subd1v1S1on 5. 

Sec. 7. Minnesota Statutes 1994, section 473.859, subdivision 1, is amended to read: 

Subdivision I. [CONTENTS.] The comprehensive plan shall contain objectives, policies, 
standards and programs to guide public and private land use, development, redevelopment and 
preservation for all lands and waters within the jurisdiction of the local governmental unit through 
1990 and may extend through any year thereafter which is evenly divisible by five. Each plan shall 
specify expected industrial and commercial development, planned population distribution, and 
local public facility capacities upon which the plan is based. Each plan shall contain a discussion 
of the use of the public facilities specified in the metropolitan system statement and the effect of 
the plan on adjacent local governmental units and affected school districts. Existing plans and 
official controls may be used in whole or in part following modification, as necessary, to satisfy 
the requirements of sections 462.355, subdivision 4,473.175, and 473.851 to 473.871. Each plan 

ental coordination ele escribes how i lanned Ian s 

s Imes for omt er commu , 
s nsd1ct1ons o 

stable econmruc ase. 

The comprehensive plan may contain any additional matter which may be included in a 
comprehensive plan of the local governmental unit pursuant to the applicable planning statute. 

Sec. 8. Minnesota Statutes 1994, section 473.859, subdivision 2, is amended to read: 

Subd. 2. [LAND USE PLAN.] A land use plan shall include the water manai;ement plan 
required by section 103B.235, and shall designate the ex1st1Dg and proposed location, 1Dtens1ty and 
extent of use of land and water, including lakes, wetlands, rivers, streams, natural dra1Dage 
courses, and ad'oinin land areas that affect water natural resources, for agncultural, res1dent1al, 
commerc1a , m ustr1a an ot er pu 1c and pnvate purposes, or any combination of such 
purposes. A land use plan shall contain a protection element, as appropriate, for historic sites, the 
matters listed in the water management plan required by section I 03B.235, and the matters hsted 
ID sect10n 473.204, and an element for protect10n and development of access to direct sunlight for 
solar energy systems. A land use plan shall also include a housing element containing standards, 
plans and programs for providing adequate housing opportunities to meet existing and projected 
local and regional housing needs, including but not limited to the use of official controls and land 
use planning to promote the availability of land for the development of low and moderate income 
housing. 

Sec. 9. Minnesota Statutes 1994, section 473.859, subdivision 5, is amended to read: 

Subd. 5. [URBANIZATION AND REDEVELOPMENT AREAS.] The comprehensive plans 
may designate, when appropriate, five year urbanization areas and shall specify in the capital 
improvement program the timing and sequence of major local public facilities and in the 
implementation program official controls which will ensure that urbanization occurs only in 
urbanization areas and in accordance with the plan. 
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uence o loca u 1c 
trols that will ensure 

that redeve opment occurs m accordance wit t e p an. 

Sec. 10. Minnesota Statutes 1994, section 473.864, subdivision 2, is amended to read: 

Subd. 2. By December 31, 1998, and a once every ten ye ach local 
ental unit shall review mend it d its 

are not m conf11ct w1 of review an , 
amendment o its co controls as r s 
secllon, each local gov 

a submit to t · · e entire with 
wntten cert1 1 the ocal w1 
this sect10n or 1sca ices or official controls ar sary; 
or 

b I) submit the entire · Ian and amendment or amendments to its 
comprehensive p an necess1 the metropolitan counc1 or review; and 

2 submit the amendment or amendments to its fiscal devices or official controls necessitated 
by its review to the metropolitan counc1 or m ormat1on purposes as provided by section 7 .865. 

Exe · rovided in this ove nts shall consider, in · 
their u nsive plans, amen en s o metro system plans in 
Decem er , 1996. For metropolitan system plans, or a thereto, adopt after 
December 31, 1996, local review their co Jans to det · e if an 
amen ment is necessary e metropolitan system p ans. I an ent is 
necess ocal govemmen s a prepare the amendment and submit it to t I for 
review 9, or nme months after the council transmits the metro stem 
plan am government, whichever 1s later. 

The eriodic review re uired in this subdivision shall be in addition to the review re uired b 
sect10n .856. 

The metropolitan counci y grant extensions to local g ent units in o to allow local 
ment units to co , amendme mred b this 

Amendments to comprehensive plans of local governmental units and to capital improvement 
programs of school districts shall be prepared, submitted, and adopted in conformance with 
guidelines adopted by the metropolitan council pursuant to section 473.854. 

Sec. 11. Minnesota Statutes 1994, section 473.867, is amended by adding a subdivision to read: 

Subd. 6. [ASSISTANCE FOR PLAN UPDATES.] The council shall give priority for the use of 
loan and grant funds available under this section to local governmental uruts for review and 
amendment of local comerehensive plans and fiscal devices and offlc1al controls, as reqmred by 
section 473.864, subd1v1s1on 2. The council shall consult with affected local government units to 
evaluate the need for technical and financial assistance. 

Sec. 12. [REPORT TO LEGISLATURE.] 

The council shall re ort to the le islature b Janu 15, 1996, on the results of its consultation 
with ecte oc governmental units on the need for techrucal and manc1a assistance as 
required under Minnesota Statutes, section 473.867, subdivision 6. 

Sec. 13. [APPLICATION.] 
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This act applies in the counties of Anoka, Carver, Dakota, Hennepin, Ramsey, Scott, and 
Washington." 

Delete the title and insert: 

"A bill for an act relating to local government; modifying certain prov1S1ons relating to 
comprehensive municipal planning in the metropolitan area; amending Minnesota Statutes 1994, 
sections 103B.235, subdivisions 3, 5, and by adding a subdivision; 462.355, by adding a 
subdivision; 462.357, subdivision 2; 473.858, subdivision I; 473.859, subdivisions 1, 2, and 5; 
473.864, subdivision 2; and 473.867, by adding a subdivision." 

And when so amended the bill do pass. Amendments adopted. Report adopted. 

Mr. Vickerman from the Committee on Metropolitan and Local Government, to which 
was referred 

S.F. No. 534: A bill for an act relating to towns; clarifying authority of town board to alter or 
vacate town roads dedicated by plat; clarifying procedures; amending Minnesota Statutes 1994, 
sections 164.06, subdivision 1; and 164.07, subdivision 1. 

Reports the same back with the recommendation that the bill do pass and be placed on the 
Consent Calendar. Report adopted. 

Mr. Vickerman from the Committee on Metropolitan and Local Government, to which 
was referred 

S.F. No. 420: A bill for an act relating to the Paynesville area hospital district; authorizing the 
district to annex Eden Lake township to the district. 

Reports the same back with the recommendation that the bill be amended as follows: 

Page 1, line 9, delete "1991" and insert "1992" 

Page I, line I 0, after "°?,at insert ", upon the request of the city of Eden Valley," and delete the 
second "town" and insert city" 

Page I, line 11, delete "Lake" and insert "Valley" 

Amend the title as follows: 

Page I, line 3, delete "Eden Lake township" and insert "the city of Eden Valley" 

And when so amended the bill do pass. Amendments adopted. Report adopted. 

Ms. Piper from the Committee on Family Services, to which was referred 

S.F. No. 702: A bill for an act relating to human services; defining and establishing "transition 
services"; continuing the percentage of cost for out-of-state treatment of children; allowing grants 
for community-based services for adolescents with serious emotional disturbances and violent 
behavior; providing for an early childhood care and education training advisory committee; 
establishing outcomes for cultural dynamics training; changing children's safety centers to family 
safety centers; changing payments and funding for child care programs; amending Minnesota 
Statutes 1994, sections 245.4871, by adding a subdivision; 245.4875, by adding a subdivision; 
245.4882, subdivision 5; 245.4886, by adding subdivisions; 245A.14, subdivision 7; 256F.09; 
256H.01, subdivisions 9 and 12; 256H.02; 256H.03, subdivisions 1, 2a, 4, 6, and by adding a 
subdivision; 256H.05, subdivision 6; 256H.08; 256H.l 1, subdivision I; 256H.12, subdivision I, 
and by adding a subdivision; 256H.15, subdivision 1; 256H.18; and 256H.20, subdivision 3a; 
repealing Minnesota Statutes 1994, section 256H.03, subdivisions 2 and 5. 

Reports the same back with the recommendation that the bill be amended as follows: 

Delete everything after the enacting clause and insert: 
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"Section I. Minnesota Statutes 1994, section 245.4871, is amended by adding a subdivision to 
read: 

Subd. 35. [TRANSITION SERVICES.] "Transition services" means mental health services, 
designed within · rocess that promotes movemen chool 
acll tton, vocational traini ment 
me! and adult education, ad oc1al 
serv independe vmg, or community participation. 

Sec. 2. Minnesota Statutes 1994, section 245.4875, is amended by adding a subdivision to read: 

Subd. 8. [TRANSITION SERVICES.] The county board may continue to provide mental 
health se · fin d in ctions 245.487 to 245.4888 to persons over but 
under 21 ement or famil ort 
services ns 1s met: 

(1) the person is receiving special education services through the local school district; or 

(2) it is in the best interest of the person to continue services defined in sections 245.487 to 
245.4888. 

Sec. 3. Minnesota Statutes 1994, section 245.4882, subdivision 5, is amended to read: 

Subd. 5. [SPECIALIZED RESIDENTIAL TREATMENT SERVICES.] The commissioner of 
human services shall continue efforts to further interagency collaboration to develop a 
comprehensive system of services, including family community support and specialized 
residential treatment services for children. The services shall be designed for children with 
emotional disturbance who exhibit violent or destructive behavior and for whom local treatment 
services are not feasible due to the small number of children statewide who need the services and 
the specialized nature of the services required. The services shall be located in community 
settings. If no appropriate services are available in Minnesota or within the geographical area in 
which the residents of the county normally do business, the commissioner is responsible, effective 
July I, -l-99$ 1997, for 50 percent of the nonfederal costs of out-of-state treatment of children for 
whom no appropriate resources are available in Minnesota Counties are eligible to receive 
enhanced state funding under this section only if they have established juvenile screening teams 
under section 260.151, subdivision 3, and if the out-of-state treatment has been approved by the 
commissioner. By January 1, 1995, the commissioners of human services and corrections shall 
jointly develop a plan, including a financing strategy, for increasing the in-state availability of 
treatment within a secure setting. By July 1, 1994, the commissioner of human services shall also: 

(1) conduct a study and develop a plan to meet the needs of children with both a developmental 
disability and severe emotional disturbance; and 

(2) study the feasibility of expanding medical assistance coverage to include specialized 
residential treatment for the children described in this subdivision. 

Sec. 4. Minnesota Statutes 1994, section 245.4886, is amended by adding a subdivision to read: 

Subd. 3. [GRANTS FOR ADOLESCENT SERVICES.] The commissioner may make grants 
for commun · d services for ado le · · · exhibit 

ent beha e comnuss1oner ma rants or 
c dren's commum -based mental he istrat1ve 
reqmrements shall apply to these grants as e grants under su 1vision 1, except that these grants: 

(1) shall be primarily for areas with the greatest need for services; 

2) m ssment, treatment, ent assistance, s ecialized adolescent 
communi eatment, and co transition services for ado escents who 
have seri ance and exhibit viole ehav1or; 

(3) must, wherever possible, be administered under the auspices of a children's mental health 
collaborative estabhshed under section 245.491 if the collaborative chooses to serve this tar et 
popu ation; 
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4) must be used for mental health services that are inte rated with other services whenever 
poss1 e; and 

5 must be based on a ro osal submitted to the commissioner b a children's mental health 
col aborative or a county boar ased on guidelines published by t e comrrussioner. 

Sec. 5. Minnesota Statutes 1994, section 245.4886, is amended by adding a subdivision to read: 

Subd. 4. [FUNDING FOR TRANSITION SERVICES. board may use funding 
rovided under this section to rovide transi e 18 to 21 accordin to 

sect10ns 245.4 1, subdivision 35, and 245.4 

Sec. 6. Minnesota Statutes 1994, section 256F.09, is amended to read: 

256F.09 [GRANTS FOR CHILDRB~l'S FAMILY SAFETY CENTERS.] 

Subdivision 1. [PURPOSE.] The commissioner shall issue a request for proposals from existing 
local nonprofit, nongovernmental organizations, to use existing local facilities as fillet ellilareR' s 
family safety centers. The commissioner shall award grants in amounts up to $50,000 for the 
purpose of creating ellil6feR's or maintaining family safety centers to reduce children's 
vulnerability to violence and trauma related to family visitation, where there has been a history of 
domestic violence or abuse within the family. At least one of the pilot projects shall be located in 
the seven-county metropolitan area and at least one of the projects shall be located outside the 
seven-county metropolitan area, and the commissioner shall award the grants to provide the 
greatest possible number of safety centers and to locate them to provide for the broadest possible 
geographic distribution of the centers throughout the state. 

Each ellildreR' s family safety center must use existing local facilities to provide a healthy 
interactive environment for parents who are separated or divorced and for parents with children .in 
foster homes to visit with their children. The centers must be available for use by district courts 
who may order visitation to occur at a safety center. The centers may also be used as drop-off 
sites, so that parents who are under court order to have no contact with each other can exchange 
children for visitation at a neutral site. Each center must provide sufficient security to ensure a safe 
visitation environment for children and their parents. A grantee must demonstrate the ability to 
provide a local match, which may include in-kind contributions. 

Subd. 2. [PRIORITIES.] In awarding grants under the program, the commissioner shall give 
priority to: 

(1) areas of the state where no ellildreR's other family safety center or similar facility exists; 

(2) applicants who demonstrate that private funding for the center is available and will 
continue; and 

(3) facilities that are adapted for use to care for children, such as day care centers, religious 
institutions, community centers, schools, technical colleges, parenting resource centers, and child 
care referral services. 

Subd. 3. [ADDITIONAL SERVICES.] Each center may provide parenting and child 
development classes, and offer support groups to participating custodial parents and hold regular 
classes designed to assist children who have experienced domestic violence and abuse. 

Subd. 4. [REPORT.] The commissioner shall evaluate the operation of the flilet ellildreR's 
family safety centers and report to the legislature by February I, 1994, with recommendations. 

Sec. 7. Minnesota Statutes 1994, section 256H.Ol, subdivision 9, is amended to read: 

Subd. 9. [FAMILY.] "Family" means parents, stepparents, guardians and their spouses, or other 
eligible relative caretakers and their spouses, and their blood related dependent children and 
adoptive siblings under the age of 18 years living in the same home including children temporarily 
absent from the household in settings such as schools, foster care, and residential treatment 
facilities. When a minor parent or parents and his, her, or their child or children are living with 
other relatives, and the minor parent or parents apply for a child care subsidy, "family" means only 
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the minor parent or parents and the child or children. An adult may be considered a dependent 
member of the family unit if 50 percent of the adult's support is being provided by the parents, 
stepparents, guardians and their spouses, or eligible relative caretakers and their spouses, residing 
in the same household An adult age 18 who is a full-time high school student and can reasonably 

. be expected to graduate before age 19 may be considered a dependent member of the family unit. 

Sec. 8. Minnesota Statutes 1994, section 256H.01, subdivision 12, is amended to read: 

Subd. 12. [PROVIDER.] "Provider" means a child care license holder who operates a family 
day care home, a group family day care home, a day care center, a nursery school, a day nursery, 
an extended day school age child care program; a peFSoR e~rnmpt fFom Jieeasufe who meets ehild 
eare Sffll!Ekiffls estalllished legal nonlicensed extended difu school age child care program which 
operates under the auspices of a local school board at has adopted school age child care 
standards which meet or exceed standards recommended by the state lieaid de~ent of 
education; or a legal nonlicensed caregiver who 1s at least 18 years of age, and who 1s not a 
member of the AFDC assistance unit. 

Sec. 9. Minnesota Statutes 1994, section 256H.02, is amended to read: 

256H.02 [DUTIES OF COMMISSIONER.] 

The commissioner shall develop standards for county and human services boards to provide 
child care services to enable eligible families to participate in employment, training, or education 
programs. Within the limits of available appropriations, the commissioner shall distribute money 
to counties to reduce the costs of child care for eligible families. The commissioner shall adopt 
rules to govern the program in accordance with this section. The rules must establish a sliding 
schedule of fees for parents receiving child care services. In the rules adopted under this section, 
county and human services boards shall be authorized to establish policies for payment of child 
care spaces for absent children, when the payment is required by the child's regular provider. The 
rules shall not set a maximum number of days for which absence payments can be made, but 
instead shall direct the county agency to set limits and pay for absences according to the prevailing 
market practice in the county. County policies for payment of absences shall be subject to the 
approval of the commissioner. The commissioner shall maximize the use of federal money amte,, 
the AtFI>C empleymeAt special eeeds pf8gFa1B in section 256.736, st1hdi:-Asion 8, and other 
programs that provide federal reimbursement for child care services for recipients of aid to 
families with dependent children who are in education, training, job search, or other activities 
allowed under those programs. Money appropriated under this section must be coordinated with 
the AFDC efflJllaymeet special eeeds pFegfllffi aed atheF programs that provide federal 
reimbursement for child care services to accomplish this purpose. Federal reimbursement obtained 
must be allocated to the county that spent money for child care that is federally reimbursable under 
programs that provide federal reimbursement for child care services. The counties shall use the 
federal money to expand child care services. The commissioner may adopt rules under chapter 14 
to implement and coordinate federal program requirements. 

Sec. 10. Minnesota Statutes 1994, section 256H.03, subdivision 1, is amended to read: 

Subdivision 1. [ALLOCATION PERIOD; NOTICE OF ALLOCATION.] When the 
commissioner notifies county and human service boards of the forms and instructions they are to 
follow in the development of their biennial community social services plans required under section 
256E.08, the commissioner shall also notify county and human services boards of their estimated 
child care fund program allocation for the two years covered by the plan. By June October 1 of 
each year, the commissioner shall notify all counties of their final child care fund program 
allocation. 

Sec. 11. Minnesota Statutes I 994, section 256H.03, subdivision 2a, is amended to read: 

Subd. 2a. [ELIGIBLE RECIPIENTS.] Families that meet the eligibility requirements under 
sections 256H.10, except AFDC recipients, MFIP recipients, and transition year families, and 
256H.11 are eligible for child care assistance under the basic sliding fee program. mm July 1, 
199Q, to .Jaee 3Q, 1991, a eount)• Hlaj' aot aeeept ne,.,• applieations fer Hie hasie sli8:iAg fee pFegraFR 
ualess the eounty ean demonsa:ale that Ks st-at:e moRey C*J:leR<:liB.iFes foF the Basie slidiag fee 
pFegmm foF tliis per-ieEl will aot eK:seeEl 93 peFseet ef the seUAty' s a.Jloeatiee ef stale meaey faF the 
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fiseal year ending June 30, 1990. As basie sliding fee f'Fegram mane)' beeemes a,·ailable te sen·e 
new families, eligible families whese benefits were terminated during the fiseal year ending June 
30, 1990, fer reasens ether than less ef eligibility shall be reinstated. Families enrolled in the basic 
sliding fee program as of July I, 1990, shall be continued until they are no longer eligible. 
Counties shall make vendor payments to the child care provider or pay the parent directly for 
eligible child care expenses on a reimbursement basis. Child care assistance provided through the 
child care fund is considered assistance to the parent. 

Sec. 12. Minnesota Statutes 1994, section 256H.03, subdivision 4, is amended to read: 

Subd. 4. [ALLOCATION FORMULA.] Beginning July I, 1992 January I, 1996, the basic 
sliding fee state and federal funds shall be allocated on a calendar year basis. Funds shall be 
allocated first in amounts equal to each county's guaranteed floor according to subdivision 6, with 
any remaining available funds allocated according to the following formula: 

(a) One half One-third of the funds shall be allocated in proportion to each county's total 
expenditures for the basic sliding fee child care program reported during the 12 menth peried 
ending en Deeember 31 of the f1reeedi11g state fiseal year most recent calendar year completed at 
the time of the notice of allocation. 

(b) One feurtl! One-third of the funds shall be allocated based on the number of children under 
age 13 in each county who are enrolled in general assistance medical care, medical assistance, and 
the el!ildren' s health fJlan en July I, of eaeh year MinnesotaCare on December 3 I of the most 
recent calendar year completed at the time of the notice of allocation. 

(c) One feurtl! One-third of the funds shall be allocated based on the number of children under 
age 13 who reside in each county, from the most recent estimates of the state demographer. 

Sec. 13. Minnesota Statutes I 994, section 256H.03, is amended by adding a subdivision to 
read: 

Subd. 4a [SIX-MONTH ALLOCATION.] For the period from July I, 1995, to December 31, 
1995, every county shall receive an allocation at least equal and proportionate to one-half of its 
original allocation in state fiscal year 1995. This six-month allocation shall be combined with the 
calendar year 1996 allocation and be administered as one 18-month allocation. 

Sec. 14. Minnesota Statutes 1994, section 256H.03, subdivision 6, is amended to read: 

Subd. 6. [GUARANTEED FLOOR.] (a) Eaeh eo11nty's g11aranteed floor shall eEl11al the lesser 
0¥. 

(1) the eounty's original alleeation in the f1Feeeding state fiseal year; or 

(2) I W fJereent of the e011nty' s basie sliding fee ehild eare flregram state and federal earnings 
fer the 12 menth f1eried ending on Deeember 31 of the f1reeeding state fiseal )'ear. Fer fllJFflOSes ef 
this da11se, "state and federal earnings" means the reperted direst ehild eare e1<f1enditures adj11sted 
fer the administrative alle,,.,,anee and 15 flereent reEtuired e011nty matel!. Be_ginning January I, 
1996, each county's guaranteed floor shall equal 90 percent of the allocation received in the 
preceding calendar year. For the calendar year 1996 allocation, the preceding calendar year shall 
be considered to be double the six-month allocation as provided for in subdivision 4a. 

(b) When the amount of funds available for allocation is less than the amount available in the 
previous year, each county's previous year allocation shall be reduced in proportion to the 
reduction in the statewide funding, for the purpose of establishing the guaranteed floor. 

Sec. 15. Minnesota Statutes 1994, section 256H.05, subdivision 6, is amended to read: 

Subd. 6. [NOr-1 STRIDE AFDC CHILD CARE PROGRAM ACCESS CHILD CARE 
PROGRAM.] Starting one month after April 30, 1992, the deflar'.ment ef h11man sen·iees 
coinmissioner shall reimburse eligible expenditures for 2,000 family slots for AFDC caretakers 
not eligible for services under section 256. 736, who are engaged in an authorized educational or 
job search program. Each county will receive a number of family slots based on the county's 
proportion of the AFDC caseload. A county must receive at least two family slots. Eligibility and 
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reimbursement are limited to the number of family slots allocated to each county. County agencies 
shall authorize an educational plan for each student and may prioritize families eligible for this 
program in their child care fund plan upon approval of the commissioner of human sen•iees. 

(a Persons er · ut unable to · · ate in the JOBS STRIDE) 

assistance must continue under the ACCESS child care ro ram until th t loses 
eligib1hty or is enrolle m project STRIDE. 

(b )(I) Effective Jul I, 1995, the commissioner shall reclaim 90 ercent of the vacant slots in 
eac county and 1stn ute t ose s ots to counties wt wrutmg hsts o ~rsons e 1g1 e or t e 
ACCESS child care program. The slots must be distributed to eligible fami1es based on the July 1, 
1995, waiting list placement date, first-come, first-served basis. 

(2) ACCESS · e slots re · · after the waitin list under s been 
elimmated must uted toe 1g1 lies on a trst-come, 1rst-serve on the 
client's date of reques . 

(3 · the commissioner when an A · s 
avail ounty must be wit m 1 ve ca e e 
termina on o e c ild care services. The resultmi1 vacan s o mus e re m o e 
department of human services. The slot must then be red1stnbuted under clause (2). 

4 The commissioner shall consult with ·1d care and make 
recommen atmns to e I eg1slature or uture ESS s ots under t ts 
paragraph. 

Sec. I 6. Minnesota Statutes 1994, section 256H.08, is amended to read: 

256H.08 [USE OF MONEY.] 

Money for persons listed in sections 256H.03, subdivision 2a, and 256H.05, subdivision I b, 
shall be used to reduce the costs of child care for students, including the costs of child care for 
students while employed if enrolled in an eligible education program at the same time and making 
satisfactory progress towards completion of the program. Counties may not limit the duration of 
child care subsidies for a person in an employment or educational program, except when the 
person is found to be ineligible under the child care fund eligibility standards. Any limitation must 
be based on a person's employability plan in the case of an AFDC recipient, and county policies 
included in the child care allocation plan. Time limitations for child care assistance, as specified in 
Minnesota Rules, parts 9565.5000 to 9565.5200, do not apply to basic or remedial educational 
programs needed to prepare for post-secondary education or employment These programs 
include: high school, general equivalency diploma, and English as a second language. Programs 
exempt from this time limit must not run concurrently with a post-secondary program. High 
school students who are {larticipating in a {lOSt-secondift O{ltions program and who receive a high 
school d1 loma issued b the school district are exem trom the time hmitations while ursmn a 
high school 1ploma Financially ehg1ble students who have receive child care assistance or one 
acadenuc year shall be provided child care assistance in the following academic year if funds 
allocated under sections 256H.03 and 256H.05 are available. If an AFDC recipient who is 
receiving AFDC child care assistance under this chapter moves to another county, continues to 
participate in educational or training programs authorized in their employability development 
plans, and continues to be eligible for AFDC child care assistance under this chapter, the AFDC 
caretaker must receive continued child care assistance from the county responsible for their 
current employability development plan, without interruption. 

Sec. 17. Minnesota Statutes 1994, section 256H.11, subdivision I, is amended to read: 

Subdivision I. [ASSISTANCE FOR PERSONS SEEKING AND RETAINING 
EMPLOYMENT.] Persons who are seeking employment and who are eligible for assistance under 
this section are eligible to receive the eEJuivalent of Ufl to one month of ehild eare IIPJ~2_40 hours 
of child care assistance per calendar year. Employed persons who work at least an average of ten 
hours a week and receive at least a minimum wage for all hours worked are eligible for continued 
child care assistance. 
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Sec. 18. Minnesota Statutes 1994, section 256H.12, subdivision I, is amended to read: 

Subdivision 1. [COUNTY CONTRIBUTIONS REQUIRED.] Beginning July I, 1995, in 
addition to payments from f)areRts basic slidin fee child care ro ram artici ants, counties shall 
contribute from county tax or other sources · 
slieliRg fee f)feg•- at the local match percentage calculated according to subdivision I a. The 
commissioner shall recover funds from the county as necessary to bring county expenditures into 
compliance with this subdivision. 

Sec. 19. Minnesota Statutes 1994, section 256H.12, is amended by adding a subdivision to 
read: 

Subd. la. [LOCAL MATCH PERCENTAGE.] The local match percentage shall equal the 
lesser of either 15 percent of the cost of the basic sliding fee program or the statewide regurred 
local ma state fiscal y 95, divided by the sum of th urren 's basic sliding fee 
allocatio he statewid cal match in state · cal I local 
match o dm abov allocation shall at I t f1v s of 
this com state ocal match in st isc e the 
initial st ee allocation, div1 ed 5 lied 
by 15 eercent. al match percentage s a b nth 
allocat10n period defme m section 256H.03. 

Sec. 20. Minnesota Statutes 1994, section 256H.15, subdivision I, is amended to read: 

Subdivision 1. [SUBSIDY RESTRICTIONS.] (a) URtil J1rne 30, 1991, the fRmiifRHfR ehilel eare 
rale is EletermiReEl under this paragraph. The eeutHy bea.i=S may liffHt the subsidy allewe8 B~• 
setting a 1::i:nudfH:\im ea the f)FBviEier ehilel ow:e rfile that Hie eeuRty shall sa.BsiElice. The ffl&XiFAHffl 
rate set By ony eeHnt3/ shall not Be lev.'er than 11 Q 13ereent er higher tJ1aa 12§ pereent of the 
me0iaR rate in that ee1;1nty fer like OMO a-HaRgemeals fer all types of eare, ineludiag s13eeial aee8s 
aael handiefti9ped eai=e, as eletermineel by the eoHHH:.issioner. If the eounty sets a fBa~dmmH rate, it 
must pay the provi8:er' s fate fer eaefl ehil8 reeeiviAg a subsidy, Uf) to the ma1tinu1ei rate set by tAe 
eeaaty. If a eounty Sees Rat set a fftll7timum preYi0er rate, it shall pay the f)Fevi0er' s rate fer evei:y 
ehilel ia eai=e. The maxiffilim sta-te payment is 123 pereent of the me9iaR pro¥ieler raf:e. If tRe 
eoHB:~ has aet set a manimHffi f)re:vieler rate GB.el the f)Fevi9er rate is greater than 123 pereent of tRe 
meeliaB. rrovider rate in the eounty, the eeHnty shall ray the ameuRt in eneess ef 123 rereeat ef Hie 
mediB.H rrovider rate frem eeuaty ~l:mdiag soHrees. The eounty shall pay the provider's RlU 
eRftf-ges Fer @\'ef)' ehild in eare up te the maximHm estaBHshed. The eemmissieaer shall detefffliae 
the ffiilitifnum rate fer eaeh tyf)e ef eai=e, iaeludiag Sfleeial Reeds and handiea-ppe0 eare. 

f91 Effective July I, 1991, the maximum rate paid for child care assistance under the child care 
fund is the maximum rate eligible for federal reimbursement e11eef)t that a f)f0'1ieler ,eeeiving 
reiffl9ursemeRt ander parograf3h Ea) as ef January 1, 1991, shall be paid at a rate Re less thaa the 
,ate of reifRBHfSefReRI ,eeeiveel HREle< !hat f)arag•af)h. A rate which includes a provider bonus paid 
under subdivision 2 or a special needs rate paid under subdivision 3 may be in excess of the 
maximum rate allowed under this subdivision. The department of human services shall monitor 
the effect of this paragraph on provider rates. The county shall pay the provider's full charges for 
every child in care up to the maximum established. The commissioner shall determine the 
maximum rate for each type of care, including special needs and handicapped care. 

f8j When the provider charge is greater than the maximum provider rate allowed, the parent is 
responsible for payment of the difference in the rates in addition to any family copayment fee. 

Sec. 21. Minnesota Statutes 1994, section 256H.18, is amended to read: 

256H.18 [ADMINISTRATIVE EXPENSES.] 

The commissioner shall use up to se,·eR f)efeeRt one-eleventh of the state and federal funds 
af)f)f9f)riateEI available for the basic sliding fee program for payments to counties for 
administrative expenses. The eofRffiissioRef shall 1,1se Hfl to teR f)ef9eRt of feEleml flmels fo, 
pa.ymeats te eeunties fer admiaisffa-tive e1tpeRses. 

Sec. 22. [REPEALER.] 
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Minnesota Statutes 1994, section 256H.03, subdivisions 2 and 5, are repealed." 

Delete the title and insert: 

[27THDAY 

"A bill for an act relating to human services; defining and establishing "transition services"; 
delaying state liability of cost for out-of-state treatment of children; allowing grants for 
community-based services for adolescents with serious emotional disturbances and violent 
behavior; providing for an early childhood care and education training advisory committee; 
establishing outcomes for cultural dynamics training; changing children's safety centers to family 
safety centers; changing payments and funding for child care programs; amending Minnesota 
Statutes 1994, sections 245.4871, by adding a subdivision; 245.4875, by adding a subdivision; 
245.4882, subdivision S; 245.4886, by adding subdivisions; 256F.09; 256H.01, subdivisions 9 and 
12; 256H.02; 256H.03, subdivisions I, 2a, 4, 6, and by adding a subdivision; 256H.05, subdivision 
6; 256H.08; 256H.ll, subdivision !; 256H.12, subdivision !, and by adding a subdivision; 
256H.!5, subdivision 1; and 256H.18; repealing Minnesota Statutes 1994, section 256H.03, 
subdivisions 2 and 5." 

And when so amended the bill do pass and be re-referred to the Committee on Health Care. 
Amendments adopted. Report adopted. 

Mr. Vickerman from the Committee on Metropolitan and Local Government, to which 
was referred 

S.F. No. 856: A bill for an act relating to Dakota county; assigning to the county administrator 
the duties of the clerk of the county board; proposing coding for new law in Minnesota Statutes, 
chapter 383D. 

Reports the same back with the recommendation that the bill do pass and be placed on the 
Consent Calendar. Report adopted. 

Mr. Vickerman from the Committee on Metropolitan and Local Government, to which 
was referred 

H.F. No. 565: A bill for an act relating to metropolitan area housing; authorizing the 
metropolitan council to operate a federal section 8 housing program within the metropolitan area 
pursuant to joint exercise of powers agreements; amending Minnesota Statutes 1994, section 
473.195, subdivision I. 

Reports the same back with the recommendation that the bill do pass and be re-referred to the 
Committee on Jobs, Energy and Community Development. Report adopted. 

Mr. Vickerman from the Committee on Metropolitan and Local Government, to which 
was referred 

S.F. No. 833: A bill for an act relating to the city of Minneapolis; authorizing the city to 
determine the method for the sale of unclaimed property; repealing Laws 1919, chapter 396. 

Reports the same back with the recommendation that the bill be amended as follows: 

Delete everything after the enacting clause and insert: 

"Section 1. Minnesota Statutes 1994, section 471.195, is amended to read: 

471.195 [UNCLAIMED PROPERTY; DISPOSAL.] 

(I) Any city may by ordinance provide for the custody and disposal of property lawfully 
coming into its possession in the course of municipal operations and remaining unclaimed by the 
owner. Such ordinance may provide for the sale of such property to the highest bidder at public 
auction or sale f.ellewiag Peaseaaele pHelisilea aetiee or b~ a private sale through a nonprofit 
organization that has a significant mission of community service, after the property has been in the 
possess10n of the mumcipahty for a period of at least 60 days. If the sale is to be by public auction, 
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the city shall give ten days' published notice describing the property found or recovered and to be 
sold, and specifying the time and place of the sale. The notice must be published at least once in a 
legal newspaper published in the city or if there is none in the city, published in the county. 
Consistent with other applicable statutory or charter provision, the ordinance shall designate the 
fund into which the proceeds of any such sale shall be placed, subject to the right of the former 
owner to payment of the sale price from the fund upon application and satisfactory proof of 
ownership within six months of the sale or such longer period as provided by ordinance. 

(2) This section does not limit the power of any municipality under any other statutory or 
charter authority. 

Sec. 2. [REPEALER.] 

Laws 1919, chapter 396, is repealed." 

Delete the title and insert: 

"A bill for an act relating to cities; authorizing cities to conduct private sales of unclaimed 
property through nonprofit organizations; repealing archaic language; amending Minnesota 
Statutes 1994, section 471.195; repealing Laws 1919, chapter 396." 

And when so amended the bill do pass. Amendments adopted. Report adopted. 

Mr. Moe, R.D. from the Committee on Rules and Administration, to which was referred 

H.F. No. 367 for comparison with companion Senate File, reports the following House File 
was found identical and recommends the House File be given its second reading and substituted 
for its companion Senate File as follows: 

GENERAL ORDERS 

H.F. No. 
367 

S.F. No. 
293 

CONSENT CALENDAR 

H.F. No. S.F. No. 

and that the above Senate File be indefinitely postponed. 

CALENDAR 

H.F. No. S.F. No. 

Pursuant to Rule 49, this report was prepared and submitted by the Secretary of the Senate on 
behalf of the Committee on Rules and Administration. Report adopted. 

Mr. Moe, R.D. from the Committee on Rules and Administration, to which was referred 

H.F. No. 702 for comparison with companion Senate File, reports the following House File 
was found identical and recommends the House File be given its second reading and substituted 
for its companion Senate File as follows: 

GENERAL ORDERS 

H.F. No. 
702 

S.F. No. 
522 

CONSENT CALENDAR 

H.F. No. S.F. No. 

and that the above Senate File be indefinitely postponed. 

CALENDAR 

H.F. No. S.F. No. 

Pursuant to Rule 49, this report was prepared and submitted by the Secretary of the Senate on 
behalf of the Committee on Rules and Administration. Report adopted. 

Mr. Moe, R.D. from the Committee on Rules and Administration, to which was referred 

H.F. No. 821 for comparison with companion Senate File, reports the following House File 
was found identical and recommends the House File be given its second reading and substituted 
for its companion Senate File as follows: 
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H.F. No. 

821 
S.F. No. 

700 
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CONSENT CALENDAR 

H.F. No. S.F. No. 

and that the above Senate File be indefinitely postponed 

[27THDAY 

CALENDAR 

H.F. No. S.F. No. 

Pursuant to Rule 49, this report was prepared and submitted by the Secretary of the Senate on 
behalf of the Committee on Rules and Administration. Report adopted. 

Mr. Moe, R.D. from the Committee on Rules and Administration, to which was referred 

H.F. No. 321 for comparison with companion Senate File, reports the following House File 
was found identical and recommends the House File be given its second reading and substituted 
for its companion Senate File as follows: 

GENERAL ORDERS 
H.F. No. 

321 
S.F. No. 

174 

CONSENT CALENDAR 
H.F. No. S.F. No. 

and that the above Senate File be indefinitely postponed. 

CALENDAR 
H.F. No. S.F. No. 

Pursuant to Rule 49, this report was prepared and submitted by the Secretary of the Senate on 
behalf of the Committee on Rules and Administration. Report adopted. 

Mr. Moe, R.D. from the Committee on Rules and Administration, to which was referred 

H.F. No. 715 for comparison with companion Senate File, reports the following House File 
was found identical and recommends the House File be given its second reading and substituted 
for its companion Senate File as follows: 

GENERAL ORDERS 

H.F. No. 
715 

S.F. No. 
453 

CONSENT CALENDAR 

H.F. No. S.F. No. 

and that the above Senate File be indefinitely postponed 

CALENDAR 
H.F. No. S.F. No. 

Pursuant to Rule 49, this report was prepared and submitted by the Secretary of the Senate on 
behalf of the Committee on Rules and Administration. Report adopted. 

Mr. Moe, R.D. from the Committee on Rules and Administration, to which was referred 

H.F. No. 602 for comparison with companion Senate File, reports the following House File 
was found not identical with companion Senate File as follows: 

GENERAL ORDERS 

H.F. No. 
602 

S.F. No. 
513 

CONSENT CALENDAR 

H.F. No. S.F. No. 

CALENDAR 

H.F. No. S.F. No. 

Pursuant to Rule 49, the Committee on Rules and Administration recommends that H.F. No. 
602 be amended as follows: 

Delete all the language after the enacting clause of H.F. No. 602 and insert the language after 
the enacting clause of S.F. No. 513, the first engrossment; further, delete the title of H.F. No. 602 
and insert the title of S.F. No. 513, the first engrossment 

And when so amended H.F. No. 602 will be identical to S.F. No. 513, and further recommends 
that H.F. No. 602 be given its second reading and substituted for S.F. No. 513, and that the Senate 
File be indefinitely postponed. 
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Pursuant to Rule 49, this report was prepared and submitted by the Secretary of the Senate on 
behalf of the Committee on Rules and Administration. Amendments adopted. Report adopted. 

Mr. Moe, R.D. from the Committee on Rules and Administration, to which was referred 

H.F. No. 651 for comparison with companion Senate File, reports the following House File 
was found not identical with companion Senate File as follows: 

GENERAL ORDERS 

H.F. No. 
651 

S.F. No. 
591 

CONSENT CALENDAR 

H.F. No. S.F. No. 

CALENDAR 

H.F. No. S.F. No. 

Pursuant to Rule 49, the Committee on Rules and Administration recommends that H.F. No. 
651 be amended as follows: 

Delete all the language after the enacting clause of H.F. No. 651 and insert the language after 
the enacting clause of S.F. No. 591, the first engrossment; further, delete the title of H.F. No. 651 
and insert the title of S.F. No. 591, the first engrossment. 

And when so amended H.F. No. 651 will be identical to S.F. No. 591, and further recommends 
that H.F. No. 651 be given its second reading and substituted for S.F. No. 591, and that the Senate 
File be indefinitely postponed. 

Pursuant to Rule 49, this report was prepared and submitted by the Secretary of the Senate on 
behalf of the Committee on Rules and Administration. Amendments adopted. Report adopted. 

Mr. Moe, R.D. from the Committee on Rules and Administration, to which was referred 

H.F. No. 603 for comparison with companion Senate File, reports the following House File 
was found not identical with companion Senate File as follows: 

GENERAL ORDERS 

H.F. No. 
603 

S.F. No. 
514 

CONSENT CALENDAR 

H.F. No. S.F. No. 

CALENDAR 

H.F. No. S.F. No. 

Pursuant to Rule 49, the Committee on Rules and Administration recommends that H.F. No. 
603 be amended as follows: 

Delete all the language after the enacting clause of H.F. No. 603 and insert the language after 
the enacting clause of S.F. No. 514, the first engrossment; further, delete the title of H.F. No. 603 
and insert the title of S.F. No. 514, the first engrossment. 

And when so amended H.F. No. 603 will be identical to S.F. No. 514, and further recommends 
that H.F. No. 603 be given its second reading and substituted for S.F. No. 514, and that the Senate 
File be indefinitely postponed. 

Pursuant to Rule 49, this report was prepared and submitted by the Secretary of the Senate on 
behalf of the Committee on Rules and Administration. Amendments adopted. Report adopted. 

Mr. Moe, R.D. from the Committee on Rules and Administration, to which was referred 

H.F. No. 413 for comparison with companion Senate File, reports the following House File 
was found not identical with companion Senate File as follows: 

GENERAL ORDERS 

H.F. No. 
413 

S.F. No. 
378 

CONSENT CALENDAR 

H.F. No. S.F. No. 

CALENDAR 

H.F. No. S.F. No. 
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Pursuant to Rule 49, the Committee on Rules and Administration recommends that H.F. No. 
413 be amended as follows: 

Delete all the language after the enacting clause of H.F. No. 413 and insert the language after 
the enacting clause of S.F. No. 378, the first engrossment; further, delete the title of H.F. No. 413 
and insert the title of S.F. No. 378, the first engrossment. 

And when so amended H.F. No. 413 will be identical to S.F. No. 378, and further recommends 
that H.F. No. 413 be given its second reading and substituted for S.F. No. 378, and that the Senate 
File be indefinitely postponed. 

Pursuant to Rule 49, this report was prepared and submitted by the Secretary of the Senate on 
behalf of the Committee on Rules and Administration. Amendments adopted. Report adopted. 

Mr. Moe, R.D. from the Committee on Rules and Administration, to which was referred 

H.F. No. 529 for comparison with companion Senate File, reports the following House File 
was found identical and recommends the House File be given its second reading and substituted 
for its companion Senate File as follows: 

GENERAL ORDERS CONSENT CALENDAR CALENDAR 

H.F. No. 
529 

S.F. No. 
431 

H.F. No. S.F. No. 

and that the above Senate File be indefinitely postponed. 

H.F. No. S.F. No. 

Pursuant to Rule 49, this report was prepared and submitted by the Secretary of the Senate on 
behalf of the Committee on Rules and Administration. Report adopted. 

SECOND READING OF SENATE BILLS 

S.F. Nos. 1099, 841, 534, 420, 856 and 833 were read the second time. 

SECOND READING OF HOUSE BILLS 

H.F. Nos. 273, 457, 367, 702, 821, 321, 715, 602, 651, 603, 413 and 529 were read the second 
time. 

MOTIONS AND RESOLUTIONS 

Mr. Dille moved that his name be stricken as a co-author to S.F. No. 717. The motion 
prevailed. 

Ms. Runbeck moved that the name of Mr. Sams be added as a co-author to S.F. No. 717. The 
motion prevailed. 

Mr. Sams moved that the name of Ms. Johnson, J.B. be added as a co-author to S.F. No. 718. 
The motion prevailed. 

Mr. Price moved that the name of Ms. Krentz be added as a co-author to S.F. No. 755. The 
motion prevailed. 

Mr. Betzold moved that the names of Ms. Berglin and Mr. Neuville be added as co-authors to 
S.F. No. 842. The motion prevailed. 

Mr. Cohen moved that the name of Ms. Wiener be added as a co-authorto S.F. No. 1017. The 
motion prevailed. 
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Mr. Chmielewski moved that the name of Mr. Finn be added as a co-author to S.F. No. 1037. 
The motion prevailed. 

Mr. Dille moved that the name of Mr. Terwilliger be added as a co-author to S.F. No. I 094. 
The motion prevailed. 

Mr. Lessard moved that the names of Mr. Sams, Ms. Hanson, Mr. Stevens and Mrs. Pariseau be 
added as co-authors to S.F. No. 1111. The motion prevailed. 

Mr. Metzen moved that the name of Mr. Chmielewski be added as a co-author to S.F. No. 
1135. The motion prevailed. 

Ms. Runbeck moved that S.F. No. 598 be withdrawn from the Committee on Judiciary and 
re-referred to the Committee on Agriculture and Rural Development The motion prevailed 

Mr. Metzen moved that S.F. No. I 009 be withdrawn from the Committee on Jobs, Energy and 
Community Development and re-referred to the Committee on Goverrunental Operations and 
Veterans. The motion prevailed. 

Ms. Pappas moved that H.F. No. 565 be withdrawn from the Committee on Jobs, Energy and 
Community Development, given a second reading and placed on General Orders. The motion 
prevailed. 

H.F. No. 565 was read the second time. 

Mr. Vickerman moved that S.F. No. 1171 be withdrawn from the Committee on Crime 
Prevention and re-referred to the Committee on Transportation and Public Transit. The motion 
prevailed. 

CALENDAR 

H.F. No. 125: A bill for an act relating to corrections; prohibiting correctional inmates from 
applying for name changes more than once during an inmate's confinement; proposing coding for 
new law in Minnesota Statutes, chapter 259. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 63 and nays 0, as follows: 

Those who voted in the affirmative were: 
Anderson 
Beckman 
Belanger 
Berg 
Berglin 
Bertram 
Betzold 
Chandler 
Chmielewski 
Cohen 
Dille 
Finn 
Flynn 

Frederickson 
Hanson 
Hottinger 
Janezich 
Johnson, D.E. 
Johnson, D.J. 
Johnson, J.B. 
Johnston 
Kelly 
Kiscaden 
Kleis 
Knutson 
Kramer 

Kroening 
Laidig 
Langseth 
Larson 
Lesewski 
Lessard 
Limmer 
Marty 
Merriam 
Metzen 
Moe,R.D. 
Mondale 
Morse 

So the bill passed and its title was agreed to. 

Murphy 
Neuville 
Novak 
Oliver 
Olson 
Ourada 
Pappas 
Pariseau 
Piper 
Pogemiller 
Price 
Reichgott Junge 
Riveness 

Robertson 
Runbeck 
Sams 
Samuelson 
Scheevel 
Solon 
Spear 
Stevens 
Terwilliger 
Vickerman 
Wiener 

H.F. No. 121: A bill for an act relating to state trails; authorizing extension of the Blufflands 
Trail System in Winona county; amending Minnesota Statutes 1994, section 85.015, subdivision 7. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 
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The roll was called, and there were yeas 60 and nays 0, as follows: 

Those who voted in the affirmative were: 

Anderson 
Beckman 
Belanger 
Berg 
Berglin 
Bertram 
Betzold 
Chandler 
Chmielewski 
Cohen 
Dille 
Finn 

Flynn 
Frederickson 
Hanson 
Hottinger 
Janezich 
Johnson, D.E. 
Johnson, D.J. 
Johnson, J.B. 
Johnston 
Kelly 
Kiscaden 
Kleis 

Knutson 
Kramer 
Kroening 
Laidig 
Langseth 
Larson 
Lesewski 
Limmer 
Marty 
Merriam 
Metzen 
Moe,R.D. 

So the bill passed and its title was agreed to. 

Mondale 
Morse 
Murphy 
Neuville 
Novak 
Oliver 
Olson 
Ourada 
Pappas 
Pariseau 
Pogemiller 
Price 

[27THDAY 

Reichgott Junge 
Riveness 
Robertson 
Runbeck 
Samuelson 
Scheevel 
Solon 
Spear 
Stevens 
Terwilliger 
Vickerman 
Wiener 

H.F. No. 435: A bill for an act relating to public utilities; authorizing performance-based gas 
purchasing regulation for gas utilities; amending Minnesota Statutes 1994, section 216B.16, by 
adding a subdivision; proposing coding for new law in Minnesota Statutes, chapter 216B. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 62 and nays 0, as follows: 

Those who voted in the affirmative were: 
Anderson 
Beckman 
Belanger 
Berg 
Berglin 
Bertram 
Betzold 
Chandler 
Chmielewski 
Cohen 
Dille 
Finn 
Flynn 

Frederickson 
Hanson 
Hottinger 
Janezich 
Johnson, D.E. 
Johnson, D.J. 
Johnson, J.B. 
Johnston 
Kelly 
Kiscaden 
Kleis 
Knutson 
Kramer 

Kroening 
Laidig 
Langseth 
Larson 
Lesewski 
Lessard 
Limmer 
Marty 
Merriam 
Metzen 
Moe,R.D. 
Mondale 
Morse 

So the bill passed and its title was agreed to. 

Murphy 
Neuville 
Novak 
Oliver 
Olson 
Ourada 
Pappas 
Pariseau 
Piper 
Pogemiller 
Price 
Reichgott Junge 
Riveness 

Robertson 
Runbeck 
Samuelson 
Scheevel 
Solon 
Spear 
Stevens 
Terwilliger 
Vickerman 
Wiener 

S.F. No. 229: A bill for an act relating to government data practices; medical examiner data; 
allowing sharing of such data with a state or federal agency charged with investigating a death; 
amending Minnesota Statutes 1994, section 13.83, subdivisions 4 and 5. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 62 and nays 0, as follows: 

Those who voted in the affirmative were: 
Anderson 
Beckman 
Belanger 
Berg 
Berglin 
Bertram 
Betzold 
Chandler 
Chmielewski 
Cohen 
Dille 
Finn 
Flynn 

Frederickson 
Hanson 
Hottinger 
Janezich 
Johnson, D.E. 
Johnson, D.J. 
Johnson, J.B. 
Johnston 
Kelly 
Kiscaden 
Kleis 
Knutson 
Kramer 

Kroening 
Laidig 
Langseth 
Larson 
Lesewski 
Lessard 
Limmer 
Marty 
Merriam 
Metzen 
Moe,R.D. 
Mondale 
Morse 

Murphy 
Neuville 
Novak 
Oliver 
Olson 
Ourada 
Pappas 
Pariseau 
Piper 
Pogemiller 
Price 
Reichgott Junge 
Riveness 

Robertson 
Runbeck 
Samuelson 
Scheevel 
Solon 
Spear 
Stevens 
Terwilliger 
Vickerman 
Wiener 
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So the bill passed and its title was agreed to. 

S.F. No. 308: A bill for an act relating to crime prevention; authorizing special registration 
plates for certain persons subject to an impoundment order; expanding the definition of prior 
license revocation; amending Minnesota Statutes 1994. sections 168.042. subdivision 8; and 
169.121, subdivision 3. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 62 and nays 0, as follows: 

Those who voted in the affirmative were: 
Anderson 
Beckman 
Belanger 
Berg 
Berglin 
Bertram 
Betzold 
Chandler 
Chmielewski 
Cohen 
Dille 
Finn 
Flynn 

Frederickson 
Hanson 
Hottinger 
Janezich 
Johnson, D.E. 
Johnson, DJ. 
Johnson, J.B. 
Johnston 
Kelly 
Kiscaden 
Kleis 
Knutson 
Kramer 

Kroening 
Laidig 
Langseth 
Larson 
Lesewski. 
Lessard 
Limmer 
Marty 
Merriam 
Metzen 
Moe,R.D. 
Mondale 
Morse 

So the bill passed and its title was agreed to. 

Murphy 
Neuville 
Novak 
Oliver 
Olson 
Ourada 
Pappas 
Pariseau 
Piper 
Pogemiller 
Price 
Reichgott Junge 
Riveness 

Robertson 
Runbeck 
Samuelson 
Scheevel 
Solon 
Spear 
Stevens 
Terwilliger 
Vickerman 
Wiener 

S.F. No. 39: A bill for an act relating to crime; controlled substances; limiting the sentencing 
court's authority to stay adjudication of a controlled substance offender's guilt and to expunge the 
offender's record upon the successful completion of treatment and probation; providing that this 
procedure applies only to first-time offenders convicted of a fourth-degree, fifth-degree, or a 
nonfelony controlled substance offense; amending Minnesota Statutes 1994, section 152.18, 
subdivision I. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 60 and nays 2, as follows: 

Those who voted in the affirmative were: 
Anderson 
Beckman 
Belanger 
Berg 
Berglin 
Betzold 
Chandler 
Chmielewski 
Cohen 
Dille 
Flynn 
Frederickson 

Hanson 
Hottinger 
Janezich 
Johnson, D.E. 
Johnson, DJ. 
Johnson, J.B. 
Johnston 
Kelly 
Kiscaden 
Kleis 
Knutson 
Kramer 

Kroening 
Laidig 
Langseth 
Larson 
Lesewski 
Lessard 
Limmer 
Marty 
Merriam 
Metzen 
Moe,R.D. 
Mondale 

Messrs. Bertram and Finn voted in the negative. 

So the bill passed and its title was agreed to. 

Morse 
Murphy 
Neuville 
Novak 
Oliver 
Olson 
Ourada 
Pappas 
Pariseau 
Piper 
Pogemiller 
Price 

Reichgott Junge 
Riveness 
Robertson 
Runbeck 
Samuelson 
Scheevel 
Solon 
Spear 
Stevens 
Terwilliger 
Vickerman 
Wiener 

S.F. No. 257: A bill for an act relating to soil and water conservation district boards; providing 
that the office of soil and water conservation district supervisor is compatible with certain city and 
town offices; amending Minnesota Statutes 1994, sections I 03C.315, by adding a subdivision; and 
204B.06, subdivision I. 
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Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 59 and nays 3, as follows: 

Those who voted in the affirmative were: 
Anderson 
Beckman 
Belanger 
Berglin 
Bertram 
Betzold 
Chandler 
Chmielewski 
Cohen 
Dille 
Finn 
Flynn 

Frederickson 
Hanson 
Hottinger 
Janezich 
Johnson, D.E. 
Johnson, DJ. 
Johnson, J.B. 
Johnston 
Kelly 
Kiscaden 
Kleis 
Knutson 

Kramer 
Kroening 
Laidig 
Langseth 
Larson 
Lesewski 
Lessard 
Limmer 
Marty 
Metzen 
Moe,R.D. 
Mondale 

Messrs. Berg, Merriam and Scheevel voted in the negative. 

So the bill passed and its title was agreed to. 

CONSENT CALENDAR 

Morse 
Murphy 
Neuville 
Novak 
Oliver 
Olson 
Ourada 
Pappas 
Pariseau 
Piper 
Pogemiller 
Price 

[27THDAY 

Reichgott Junge 
Riveness 
Robertson 
Runbeck 
Samuelson 
Solon 
Spear 
Stevens 
Terwilliger 
Vickerman 
Wiener 

S.F. No. 574: A bill for an act relating to Indians; requiring the commissioner of natural 
resources to change certain names of geographic features of the state. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 63 and nays 0, as follows: 

Those who voted in the affirmative were: 

Anderson 
Beckman 
Belanger 
Berg 
Berglin 
Bertram 
Betzold 
Chandler 
Chmielewski 
Cohen 
Dille 
Finn 
Flynn 

Frederickson 
Hanson 
Hottinger 
Janezich 
Johnson, D.E. 
Johnson, D.J. 
Johnson, J.B. 
Johnston 
Kelly 
Kiscaden 
Kleis 
Knutson 
Kramer 

Kroening 
Laidig 
Langseth 
Larson 
Lesewski 
Lessard 
Limmer 
Marty 
Merriam 
Metzen 
Moe,R.D. 
Mondale 
Morse 

So the bill passed and its title was agreed to. 

Murphy 
Neuville 
Novak 
Oliver 
Olson 
Ourada 
Pappas 
Pariseau 
Piper 
Pogemiller 
Price 
Reichgott Junge 
Riveness 

Robertson 
Runbeck 
Sams 
Samuelson 
Scheevel 
Solon 
Spear 
Stevens 
Terwilliger 
Vickerman 
Wiener 

S.F. No. 93: A bill for an act relating to Stearns county; requiring the county to refund money 
paid by the city of Melrose for acquisition of certain property. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 64 and nays 0, as follows: 

Those who voted in the affirmative were: 
Anderson 
Beckman 
Belanger 
Berg 

Berglin 
Bertram 
Betzold 
Chandler 

Chmielewski 
Cohen 
Dille 
Finn 

Flynn 
Frederickson 
Hanson 
Hottinger 

Janezich 
Johnson, D.E. 
Johnson, DJ. 
Johnson, J.B. 
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Johnston 
Kelly 
Kiscaden 
Kleis 
Knutson 
Kramer 
Krentz 
Kroening 
Laidig 

Langseth 
Larson 
Lesewski 
Lessard 
Limmer 
Marty 
Merriam 
Metzen 
Moe,R.D. 

MONDAY, MARCH 20, 1995 

Mondale 
Morse 
Murphy 
Neuville 
Novak 
Oliver 
Olson 
Ourada 
Pappas 

Pariseau 
Piper 
Pogemiller 
Price 
Reichgott Junge 
Riveness 
Robertson 
Runbeck 
Sams 

So the bill passed and its title was agreed to. 

Samuelson 
Scheevel 
Solon 
Spear 
Stevens 
Terwilliger 
Vickennan 
Wiener 

703 

H.F. No. 782: A bill for an act relating to Western Lake Superior Sanitary District; providing 
for compliance with certain requirements of the Internal Revenue Code; proposing coding for new 
law in M.innesota Statutes, chapter 458D. 

Pursuant to Rule 9, there being three objectors, H.F. No. 782 was stricken from the Consent 
Calendar and placed at the bottom of General Orders. 

Without objection, the Senate reverted to the Orders of Business of the Calendar and Motions 
and Resolutions. 

CALENDAR 

H.F. No. 305: A bill for an act relating to local government; clarifying provisions for financial 
audits in certain circumstances; amending Minnesota Statutes 1994, sections 367.36, subdivision 
1; 412.02, subdivision 3; and 412.591, subdivision 2. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 59 and nays 1, as follows: 

Those who voted in the affirmative were: 
Anderson 
Beckman 
Belanger 
Berg 
Berglin 
Bertram 
Betzold 
Chandler 
Chmielewski 
Cohen 
Finn 
Flynn 

Frederickson 
Hanson 
Hottinger 
Janezich 
Johnson, D.E. 
Johnson, D.J. 
Johnson, J.B. 
Johnston 
Kelly 
Kiscaden 
Kleis 
Knutson 

Mr. Merriam voted in the negative. 

Kramer 
Krentz 
Kroening 
Laidig 
Langseth 
Larson 
Lesewski 
Limmer 
Marty 
Metzen 
Moe,R.D. 
Mondale 

So the bill passed and its title was agreed to. 

Morse 
Murphy 
Neuville 
Oliver 
Olson 
Ourada 
Pappas 
Pariseau 
Piper 
Pogemiller 
Price 
Reichgott Junge 

MOTIONS AND RESOLUTIONS - CONTINUED 

Riveness 
Robertson 
Runbeck 
Sams 
Scheevel 
Solon 
Spear 
Stevens 
Terwilliger 
Vickerman 
Wiener 

Pursuant to Rule I 0, Mr. Moe, R.D., Chair of the Committee on Rules and Administration, 
designated H.F. No. 5 a Special Order to be heard immediately. 

SPECIAL ORDER 

H.F. No. 5: A bill for an act relating to health and human services; authorizing welfare reform; 
childhood immunization; social services programs; recovery of funds; requesting federal waivers 
for programs; employment, education, and training programs; allocation and use of funds; 
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coverage of health services; child support; data collection and disclosure; tax credits; appropriating 
money; amending Minnesota Statutes 1994, sections 13.46, subdivision 2; 256.01, subdivision 11, 
and by adding subdivisions; 256.031, subdivision 3; 256.035, subdivision 6d; 256.73, subdivision 
8, and by adding subdivisions; 256.736, subdivisions 3, 3a, 4a, 5, 10, !0a, 16, and by adding a 
subdivision; 256.737, subdivisions la and 2; 256.74, by adding a subdivision; 256.81; 256.87, 
subdivisions I, la, and 5; 256.979, by adding a subdivision; 256.983, subdivision I; 256B.0625, 
subdivision 13; 256D.03, subdivision 4; 256D.05, subdivisions I and 6; 256D.051, subdivisions I, 
la, 2, 3, 3a, 3b, 6, 6b, 8, 9, 17, and by adding a subdivision; 256D.052, subdivision 3; 256D.09, 
subdivision 2a, and by adding subdivisions; and 518.575; proposing coding for new law in 
Minnesota Statutes, chapters 256; 256B; 256D; and 268; repealing Minnesota Statutes I 994, 
sections 256.734; 256D.051, subdivisions 10, 13, 14, and 15; 256D.052, subdivisions I, 2, and 4; 
256D.065; 256D.09!; 256D.J0J; 256D.111; and 256D.113. 

Mr. Samuelson moved to amend H.F. No. 5, the unofficial engrossment, as follows: 

Page 54, line 7, delete "purposes" and insert "county costs associated with the STRIDE work 
program under" 

Page 54, line 8, delete "of' and delete "20" and insert "14a" 

Page 54, line 13, delete "$330,000" and insert "$660,000" 

Page 54, line 15, delete everything after "evaluations" 

Page 54, line 16, delete everything before the period 

Page 54, line 17, delete "$1,538,000" and insert "$1,366,000" 

Page 54, line 18, delete "job search" and insert "STRIDE" 

Page 54, line 19, before the period, insert "under Minnesota Statutes, section 256.736, 
subdivisions 14a and 20" 

Page 54, line 20, delete "$1,574,000" and insert "$1,687,000" 

Page 54, line 29, delete "AND WORK" 

Page 54, line 30, delete "READINESS" 

Page 54, line 31, delete everything before the period 

Page 55, line 2, before the period, insert "for the fiscal year beginning July I, I 996" 

The motion prevailed. So the amendment was adopted. 

Mr. Samuelson then moved to amend H.F. No. 5, the unofficial engrossment, as follows: 

Page 41, after line 10, insert: 

"Sec. 25. Minnesota Statutes I 994, section 256D.03, subdivision 4, is amended to read: 

Subd. 4. [GENERAL ASSISTANCE MEDICAL CARE; SERVICES.] (a) For a person who is 
eligible under subdivision 3, paragraph (a), clause (3), general assistance medical care covers, 
except as provided in paragraph ( c ): 

(I) inpatient hospital services; 

(2) outpatient hospital services; 

(3) services provided by Medicare certified rehabilitation agencies; 

( 4) prescription drugs and other products recommended through the process established in 
section 256B.0625, subdivision 13; 

(5) equipment necessary to administer insulin and diagnostic supplies and equipment for 
diabetics to monitor blood sugar level; 
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(6) eyeglasses and eye examinations provided by a physician or optometrist; 

(7) hearing aids; 

(8) prosthetic devices; 

(9) laboratory and X-ray services; 

( I 0) physician's services; 

( 11) medical transportation; 

(12) chiropractic services as covered under the medical assistance program; 

(13) podiatric services; 

( 14) dental services; 
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(15) outpatient services provided by a mental health center or clinic that is under contract with 
the county board and is established under section 245.62; 

(16) day treatment services for mental illness provided under contract with the county board; 

( 17) prescribed medications for persons who have been diagnosed as mentally ill as necessary 
to prevent more restrictive institutionalization; 

(18) case management services for a person with serious and persistent mental illness who 
would be eligible for medical assistance except that the person resides in an institution for mental 
diseases; 

(19) psychological services, medical supplies and equipment, and Medicare premiums, 
coinsurance and deductible payments; 

(20) medical equipment not specifically listed in this paragraph when the use of the equipment 
will prevent the need for costlier services that are reimbursable under this subdivision; and 

(21) services performed by a certified pediatric nurse practitioner, a certified family nurse 
practitioner, a certified adult nurse practitioner, a certified obstetric/gynecological nurse 
practitioner, or a certified geriatric nurse practitioner in independent practice, if the services are 
otherwise covered under this chapter as a physician service, and if the service is within the scope 
of practice of the nurse practitioner's license as a registered nurse, as defined in section 148.171. 

(b) Except as provided in paragraph ( c ), for a recipient who is eligible under subdivision 3, 
paragraph (a), clause (I) or (2), general assistance medical care covers the services listed in 
paragraph (a) with the exception of special transportation services. 

( c) Notwithstandin ara ra hs a) and (b ), ender reassi nment sur e and related services 
are not covered services under this subdivision. 1s paragraph does not apply to an indiv1 ua 
who began receiving gender reassignment services before July I, 1995. 

@ In order to contain costs, the commissioner of human services shall select vendors of 
medical care who can provide the most economical care consistent with high medical standards 
and shall where possible contract with organizations on a prepaid capitation basis to provide these 
services. The commissioner shall consider proposals by counties and vendors for prepaid health 
plans, competitive bidding programs, block grants, or other vendor payment mechanisms designed 
to provide services in an economical manner or to control utilization, with safeguards to ensure 
that necessary services are provided. Before implementing prepaid programs in counties with a 
county operated or affiliated public teaching hospital or a hospital or clinic operated by the 
University of Minnesota, the commissioner shall consider the risks the prepaid program creates for 
the hospital and allow the county or hospital the opportunity to participate in the program in a 
manner that reflects the risk of adverse selection and the nature of the patients served by the 
hospital, provided the terms of participation in the program are competitive with the terms of other 
participants considering the nature of the population served. Payment for services provided 
pursuant to this subdivision shall be as provided to medical assistance vendors of these services 
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under sections 256B.02, subdivision 8, and 256B.0625. For payments made during fiscal year 
1990 and later years, the commissioner shall consult with an independent actuary in establishing 
prepayment rates, but shall retain final control over the rate methodology. 

~ ~ The commissioner of human services may reduce payments provided under sections 
256D.01 to 256D.21 and 261.23 in order to remain within the amount appropriated for general 
assistance medical care, within the following restrictions. 

For the period July 1, 1985 to December 31, 1985, reductions below the cost per service unit 
allowable under section 256.966, are permitted only as follows: payments for inpatient and 
outpatient hospital care provided in response to a primary diagnosis of chemical dependency or 
mental illness may be reduced no more than 30 percent; payments for all other inpatient hospital 
care may be reduced no more than 20 percent. Reductions below the payments allowable under 
general assistance medical care for the remaining general assistance medical care services 
allowable under this subdivision may be reduced no more than ten percent. 

For the period January 1, 1986 to December 31, 1986, reductions below the cost per service 
unit allowable under section 256.966 are permitted only as follows: payments for inpatient and 
outpatient hospital care provided in response to a primary diagnosis of chemical dependency or 
mental illness may be reduced no more than 20 percent; payments for all other inpatient hospital 
care may be reduced no more than 15 percent. Reductions below the payments allowable under 
general assistance medical care for the remaining general assistance medical care services 
allowable under this subdivision may be reduced no more than five percent. 

For the period January 1, 1987 to June 30, 1987, reductions below the cost per service unit 
allowable under section 256.966 are permitted only as follows: payments for inpatient and 
outpatient hospital care provided in response to a primary diagnosis of chemical dependency or 
mental illness may be reduced no more than 15 percent; payments for all other inpatient hospital 
care may be reduced no more than ten percent. Reductions below the payments allowable under 
medical assistance for the remaining general assistance medical care services allowable under this 
subdivision may be reduced no more than five percent. 

For the period July 1, 1987 to June 30, 1988, reductions below the cost per service unit 
allowable under section 256.966 are permitted only as follows: payments for inpatient and 
outpatient hospital care provided in response to a primary diagnosis of chemical dependency or 
mental illness may be reduced no more than 15 percent; payments for all other inpatient hospital 
care may be reduced no more than five percent. Reductions below the payments allowable under 
medical assistance for the remaining general assistance medical care services allowable under this 
subdivision may be reduced no more than five percent. 

For the period July 1, 1988 to June 30, 1989, reductions below the cost per service unit 
allowable under section 256.966 are permitted only as follows: payments for inpatient and 
outpatient hospital care provided in response to a primary diagnosis of chemical dependency or 
mental illness may be reduced no more than 15 percent; payments for all other inpatient hospital 
care may not be reduced. Reductions below the payments allowable under medical assistance for 
the remaining general assistance medical care services allowable under this subdivision may be 
reduced no more than five percent. 

There shall be no copayment required of any recipient of benefits for any services provided 
under this subdivision. A hospital receiving a reduced payment as a result of this section may 
apply the unpaid balance toward satisfaction of the hospital's bad debts. 

fet ill Any county may, from its own resources, provide medical payments for which state 
payments are not made. 

ff:) {g} Chemical dependency services that are reimbursed under chapter 254B must not be 
reimbursed under general assistance medical care. 

~ !!!} The maximum payment for new vendors enrolled in the general assistance medical care 
program after the base year shall be determined from the average usual and customary charge of 
the same vendor type enrolled in the base year. 
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W (i) The conditions of payment for services under this subdivision are the same as the 
conditions specified in rules adopted under chapter 256B governing the medical assistance 
program, unless otherwise provided by statute or rule." 

Renumber the sections in sequence and correct the internal references 

Amend the title accordingly 

Ms. Berglin questioned whether the amendment was germane. 

The President ruled that the amendment was not germane. 

Ms. Berglin moved to amend H.F. No. 5, the unofficial engrossment, as follows: 

Page 45, after line 23, insert: 

"Sec. 30. Minnesota Statutes 1994, section 270.11, subdivision 2, is amended to read: 

Subd. 2. [COUNTY ASSESSOR'S REPORTS OF ASSESSMENT FILED WITH 
COMMISSIONER.] Each county assessor shall file by April I with the commissioner of revenue 
a copy of the abstract that will be acted upon by the local and county boards of review. The 
abstract must list the real and personal property in the county itemized by assessment districts. The 
assessor of each county in the state shall file with the commissioner, within ten working days 
following final action of the local board of review or equalization and within five days following 
final action of the county board of equalization, any changes made by the local or county board. 
The information must be filed in the manner prescribed by the commissioner. It must be 
accompanied by a printed or typewritten copy of the proceedings of the appropriate board. 

The final abstract of assessments after adjustments by the state board of equalization and 
inclusion of any omitted property shall be submitted to the commissioner of revenue on or before 
September I of each calendar year. The final abstract must separately report the captured tax 
capacity of tax increment financing districts under section 469 .177, subdivision 2, and 
empowerment zones under section 469.314, subdivision 2, the metropolitan revenue contribution 
value under section 473F.07, and the value subject to the power line credit under section 273.42. 

Sec. 31. Minnesota Statutes 1994, section 272.71, is amended to read: 

272.71 [TIF AND EMPOWERMENT ZONE PROPERTIES; NOTICE OF POTENTIAL 
VALUATION REDUCTIONS.] 

(a) The following officials shall notify the municipality of potential reductions in the market 
value of taxable parcels located in a tax increment financing district or an empowerment zone: 

(I) for applications to reduce market value or abate taxes or for applications to a local or county 
board of review, the assessor; 

(2) for applications to reduce market value or abate taxes by the state board of equalization, the 
commissioner of revenue; 

(3) for petitions to reduce market value or object to taxes under chapter 278, the county 
attorney. 

The official shall provide the notice to the municipality in writing within 60 days after the petition 
or application for a reduction is made. 

(b) This section applies only to reductions in valuation or taxes that are granted after 
certification of final values for purposes of certifying local tax rates. 

(c) For purposes of this section, "municipality" means the municipality for the tax increment 
financing district, as defined under section 469.174, subdivision 6, or the county for the 
empowerment zone established under section 469 .3 I 2. 

Sec. 32. Minnesota Statutes 1994, section 273.124, subdivision 6, is amended to read: 
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Subd. 6. [LEASEHOLD COOPERATIVES.] When one or more dwellings or one or more 
buildings which each contain several dwelling units is owned by a nonprofit corporation subject to 
the provisions of chapter 317 A and qualifying under section 50l(c)(3) or 50l(c)(4) of the Internal 
Revenue Code of 1986, as amended through December 31, 1990, or a limited partnership which 
corporation or partnership operates the property in conjunction with a cooperative association, and 
has received public financing, homestead treatment may be claimed by the cooperative association 
on behalf of the members of the cooperative for each dwelling unit occupied by a member of the 
cooperative. The cooperative association must provide the assessor with the social security 
numbers of those members. To qualify for the treatment provided by this subdivision, the 
following conditions must be met: 

(a) the cooperative association must be organized under chapter 308A and all voting members 
of the board of directors must be resident tenants of the cooperative and must be elected by the 
resident tenants of the cooperative; 

(b) the cooperative association must have a lease for occupancy of the property for a term of at 
least 20 years, which permits the cooperative association, while not in default on the lease, to 
participate materially in the management of the property, including material participation in 
establishing budgets, setting rent levels, and hiring and supervising a management agent; 

( c) to the extent permitted under state or federal law, the cooperative association must have a 
right under a written agreement with the owner to purchase the property if the owner proposes to 
sell it; if the cooperative association does not purchase the property it is offered for sale, the owner 
may not subsequently sell the property to another purchaser at a price lower than the price at 
which it was offered for sale to the cooperative association unless the cooperative association 
approves the sale; 

(d) a minimum of 40 percent of the cooperative association's members must have incomes at or 
less than 60 percent of area median gross income as determined by the United States Secretary of 
Housing and Urban Development under section 142(d)(2)(B) of the Internal Revenue Code of 
1986, as amended through December 31, 1991. For purposes of this clause, "member income" 
means the income of a member existing at the time the member acquires cooperative membership; 

(e) if a limited partnership owns the property, it must include as the managing general partner a 
nonprofit organization operating under the provisions of chapter 317 A and qualifying under 
section 501(c)(3) or 50l(c)(4) of the Internal Revenue Code of 1986, as amended through 
December 31, 1990, and the limited partnership agreement must provide that the managing 
general partner have sufficient powers so that it materially participates in the management and 
control of the limited partnership; 

(f) prior to becoming a member of a leasehold cooperative described in this subdivision, a 
person must have received notice that (I) describes leasehold cooperative property in plain 
language, including but not limited to the effects of classification under this subdivision on rents, 
property taxes and tax credits or refunds, and operating expenses, and (2) states that copies of the 
articles of incorporation and bylaws of the cooperative association, the lease between the owner 
and the cooperative association, a sample sublease between the cooperative association and a 
tenant, and, if the owner is a partnership, a copy of the limited partnership agreement, can be 
obtained upon written request at no charge from the owner, and the owner must send or deliver the 
materials within seven days after receiving any request; 

(g) if a dwelling unit of a building was occupied on the 60th day prior to the date on which the 
unit became leasehold cooperative property described in this subdivision, the notice described in 
paragraph (f) must have been sent by first class mail to the occupant of the unit at least 60 days 
prior to the date on which the unit became leasehold cooperative property. For purposes of the 
notice under this paragraph, the copies of the documents referred to in paragraph (f) may be in 
proposed version, provided that any subsequent material alteration of those documents made after 
the occupant has requested a copy shall be disclosed to any occupant who has requested a copy of 
the document Copies of the articles of incorporation and certificate of limited partnership shall be 
filed with the secretary of state after the expiration of the 60-day period unless the change to 
leasehold cooperative status does not proceed; 

(h) the county attorney of the county in which the property is located must certify to the 
assessor that the property meets the requirements of this subdivision; 
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(i) the public financing received must be from at least one of the following sources: 

( 1) tax increment financing proceeds or empowerment zone tax receipts used for the acquisition 
or rehabilitation of the building or interest rate write-downs relating to the acquisition of the 
building; 

(2) government issued bonds exempt from taxes under section 103 of the Internal Revenue 
Code of 1986, as amended through December 31, 1991, the proceeds of which are used for the 
acquisition or rehabilitation of the building; 

(3) programs under section 22l(d)(3), 202, or 236, of Title II of the National Housing Act; 

(4) rental housing program funds under Section 8 of the United States Housing Act of 1937 or 
the market rate family graduated payment mortgage program funds administered by the Minnesota 
housing finance agency that are used for the acquisition or rehabilitation of the building; 

(5) low-income housing credit under section 42 of the Internal Revenue Code of 1986, as 
amended through December 31, 1991; 

(6) public financing provided by a local government used for the acquisition or rehabilitation of 
the building, including grants or loans from (i) federal community development block grants; (ii) 
HOME block grants; or (iii) residential rental bonds issued under chapter 474A; or 

(7) other rental housing program funds provided by the Minnesota housing finance agency for 
the acquisition or rehabilitation of the building; 

(j) at the time of the initial request for homestead classification or of any transfer of ownership 
of the property, the governing body of the municipality in which the property is located must hold 
a public hearing and make the following findings: 

(I) that the granting of the homestead treatment of the apartment's units will facilitate safe, 
clean, affordable housing for the cooperative members that would otherwise not be available 
absent the homestead designation; 

(2) that the owner has presented information satisfactory to the governing body showing that 
the savings garnered from the homestead designation of the units will be used to reduce tenant's 
rents or provide a level of furnishing or maintenance not possible absent the designation; and 

(3) that the requirements of paragraphs (b ), ( d), and (i) have been met. 

Homestead treatment must be . afforded to units occupied by members of the cooperative 
association and the units must be assessed as provided in subdivision 3, provided that any unit not 
so occupied shall be classified and assessed pursuant to the appropriate class. No more than three 
acres of land may, for assessment purposes, be included with each dwelling unit that qualifies for 
homestead treatment under this subdivision. 

Sec. 33. Minnesota Statutes 1994, section 273.1398, subdivision 1, is amended to read: 

Subdivision I. [DEFINITIONS.] (a) In this section, the terms defined in this subdivision have 
the meanings given them. 

(b) "Unique taxing jurisdiction" means the geographic area subject to the same set of local tax 
rates. • 

( c) "Net tax capacity" means the product of (i) the appropriate net class rates for the year in 
which the aid is payable, e1;eef1t that fer aid j'layaele ia 1993 the elass rate &flfllieable ta elass 4a 
shall be 3.$ f!ereeat; aad the elass rate &flplieaele ta elass 4b shall be 2.63 pereeat; aad fer aid 
payable iR 1991 the elass rate applieahle ta elass 413 shall he l.4 pei=eeet aRd Hie elass Fate 
&flfllieallle ta elass 2a f1raf1erty aver $11$,00Q man.et valHe aRd less thaR 329 aeres is I.IS f!ereeat, 
and (ii) estimated market values for the assessment two years prior to that in which aid is payable. 
The e1;elusiaa af the ,•all¾e af the haHse, garage, aaa aee aere fram the first tier af agrieHlmral 
hemeste&EI pooperty FRHSt eat Be eeesidered ia deteRH:i:aiRg Bet tax eapaeity fer fH:ti:peses of this 
j'laragf&j'lh fer aids payaele ia 1994. "Total net tax capacity" means the net tax capacities for all 
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property within the unique trucing jurisdiction. The total net tax capacity used shall be reduced by 
the sum of (1) the unique taxing jurisdiction's net true capacity of commercial industrial property 
as defined in section 473F.02, subdivision 3, multiplied by the ratio determined pursuant to section 
473F.08, subdivision 6, for the municipality, as defined in section 473F.02, subdivision 8, in 
which the unique taxing jurisdiction is located, (2) the net tax capacity of the captured value of tax 
increment financing districts as defined in section 469 .177, subdivision 2, and of the ca;tured net 
tax capacity of empowerment zones as defined in section 469.314, subdivision 2, and ( ) the net 
true capacity of transmission Imes deducted from a local government's total net tax capacity under 
section 273.425. For purposes of determining the net true capacity of property referred to in clauses 
( 1 ), (2), and (3), the net true capacity shall be multiplied by the ratio of the highest class rate for 
class 3a property for truces payable in the year in which the aid is payable to the highest class rate 
for class 3a property in the prior year. Net tax capacity cannot be less than zero. 

( d) "Previous net true capacity" means the product of the appropriate net class rates for the year 
previous to the year in which the aid is payable, and estimated market values for the assessment 
two years prior to that in which aid is payable. "Total previous net true capacity" means the 
previous net true capacities for all property within the unique trucing jurisdiction. The total previous 
net true capacity shall be reduced by the sum of (1) the unique trucing jurisdiction's previous net true 
capacity of commercial-industrial property as defined in section 473F.02, subdivision 3, multiplied 
by the ratio determined pursuant to section 473F.08, subdivision 6, for the municipality, as defined 
in section 473F.02, subdivision 8, in which the unique trucing jurisdiction is located, (2) the 
previous net true capacity of the captured value of tax increment financing districts as defined in 
section 469.177, subdivision 2, and of empowerment zones as defined in section 469.314, 
subdivision 2, and (3) the previous net true capacity of trans1D1ss10n lines deducted from a local 
government s total net tax capacity under section 273.425. Previous net true capacity cannot be less 
than zero. 

(e) "Equalized market values" are market values that have been equalized by dividing the 
assessor's estimated market value for the second year prior to that in which the aid is payable by 
the assessment sales ratios determined by class in the assessment sales ratio study conducted by 
the department of revenue pursuant to section 124.2131 in the second year prior to that in which 
the aid is payable. The equalized market values shall equal the unequalized market values divided 
by the assessment sales ratio. 

(f) "Equalized school levies" means the amounts levied for: 

( 1) general education under section 124A.23, subdivision 2; 

(2) supplemental revenue under section 124A.22, subdivision Sa; 

(3) capital expenditure facilities revenue under section 124.243, subdivision 3; 

(4) capital expenditure equipment revenue under section 124.244, subdivision 2; 

(5) basic transportation under section 124.226, subdivision I; and 

(6) referendum revenue under section 124A.03. 

(g) "Current local true rate" means the quotient derived by dividing the truces levied within a 
unique taxing jurisdiction for taxes payable in the year prior to that for which aids are being 
calculated by the total previous net tax capacity of the unique taxing jurisdiction. 

• (h) For purposes of calculating and allocating homestead and agricultural credit aid authorized 
pursuant to subdivision 2 and the disparity reduction aid authorized in subdivision 3, "gross taxes 
levied on all properties," "gross truces," or "truces levied" means the total net true capacity based 
truces levied on all properties except that levied on the captured value of true increment districts as 
defined in section 469 .177, subdivision 2, and that levied on the portion of commercial industrial 
properties' assessed value or gross tax capacity, as defined in section 473F.02, subdivision 3, 
subject to the areawide true as provided in section 473F.08, subdivision 6, in a unique taxing 
jurisdiction. "Gross truces" are before any reduction for disparity reduction aid but "truces levied" 
are after any reduction for disparity reduction aid. Gross truces levied or truces levied cannot be less 
than zero. 
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"Taxes levied" excludes equalized school levies. 

(i) "Human services aids" means: 
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(I) aid to families with dependent children under sections 256.82, subdivision I, and 256.935, 
subdivision 1; 

(2) medical assistance under sections 256B.041, subdivision 5, and 256B.19, subdivision I; 

(3) general assistance medical care under section 256D.03, subdivision 6; 

(4) general assistance under section 256D.03, subdivision 2; 

(5) work readiness under section 256D.03, subdivision 2; 

(6) emergency assistance under section 256.871, subdivision 6; 

(7) Minnesota supplemental aid under section 256D.36, subdivision I; 

(8) preadmission screening and alternative care grants; 

(9) work readiness services under section 256D.051; 

(10) case management services under section 256.736, subdivision 13; 

( 11) general assistance claims processing, medical transportation and related costs; and 

( 12) medical assistance, medical transportation and related costs. 

(j) "Household adjustment factor" means the number of households for the second most recent 
year preceding that in which the aids are payable divided by the number of households for the 
third most recent year. The household adjustment factor cannot be less than one. 

(k) "Growth adjustment factor" means the household adjustment factor in the case of counties. 
In the case of cities, towns, school districts, and special taxing districts, the growth adjustment 
factor equals one. The growth adjustment factor cannot be less than one. 

(I) For aid payable in 1992 and subsequent years, "homestead and agricultural credit base" 
means the previous year's certified homestead and agricultural credit aid determined under 
subdivision 2 less any permanent aid reduction in the previous year to homestead and agricultural 
credit aid under section 477 A.0132, plus, for aid payable in 1992, fiscal disparity homestead and 
agricultural credit aid under subdivision 2b. 

(m) "Net tax capacity adjustment" means (I) the total previous net tax capacity minus the total 
net tax capacity, multiplied by (2) the unique taxing jurisdiction's current local tax rate. The net 
tax capacity adjustment cannot be less than zero. 

(n) "Fiscal disparity adjustment" means the difference between (1) a taxing jurisdiction's fiscal 
disparity distribution levy under section 473F.08, subdivision 3, clause (a), for taxes payable in the 
year prior to that for which aids are being calculated, and (2) the same distribution levy multiplied 
by the ratio of the highest class rate for class 3 property for taxes payable in the year prior to that 
for which aids are being calculated to the highest class rate for class 3 property for taxes payable 
in the second prior year to that for which aids are being calculated. In the case of school districts, 
the fiscal disparity distribution levy shall exclude that part of the levy attributable to equalized 
school levies. 

Sec. 34. Minnesota Statutes 1994, section 275.011, subdivision 1, is amended to read: 

Subdivision I. The property tax levied for any purpose under a special law that is not codified 
in Minnesota Statutes or a city charter provision and that is subject to a mill rate limitation 
imposed by the special law or city charter provision, excluding levies subject to mill rate 
limitations that use adjusted assessed values determined by the commissioner of revenue under 
section 124.2131, must not exceed the fellewieg ameaet fer the yeaf'S speeifieEI: 

(aj fer taJtes payaele m 1988, the preElaet ef the aJ>Jllieaele mill rate limitatiee impeseEI by 
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speeial Jaw or city eaarter pFEwisien multiplieEl hy the total assessed va-luatioe of all taxahle 
f)f0f)eft}' suejeet to the tax as adjusted hy Hie proYisions of ~4:innesota Statates 198{;, sections 
272.fi4; 273.13, sa8dh1isioe 7a; an0 273.49; 

(b) fer taxes payahle ie 1989, die 11roER:l:et of (1) the propefty ta-Jt levy limitaaoe fer the taxes 
f)ayoble year 1988 SelefffHaed under elaase (llj m1:dtiplied By (2) an indeK fer marlcet va-luatiee 
ehanges eEJual to the assessmeet year 1988 total JHa£1Eet ,•alaalioe of all ta:Kalde pFepeRy suhjeet to 
the tax divided hy the assessment year 1987 toW: RUtt=IEet 1rak¼atioa of all YX:ahle prepei4y suejeet 
to the la.ii; a.Bd 

(,y for ta!tes payaele in 199Q and slff!seqaent years, the product of (1) the property tax levy 
limitation for the previous year detennined pursuant to this subdivision multiplied by (2) an index 
for market valuation changes equal to the total market valuation of all taxable property subject to 
the tax for the current assessment year divided by the total market valuation of all taxable property 
subject to the tax for the previous assessment year. 

For the purpose of determining the property tax levy limitation for the taJEes payal!le year 1988 
and sal!seqaent years under this subdivision, "total market valuation" means the total market 
valuation of all taxable property subject to the tax without valuation adjustments for fiscal 
disparities (chapter 473F), tax increment financing (sections 469.174 to 469.179), empowerment 
zones (sections 469.311 to 469.314), and high voltage transmission lines (sectJon 273.425). 

Sec. 35. Minnesota Statutes 1994, section 428A.03, subdivision 1, is amended to read: 

Subdivision 1. [HEARING.] Service charges may be imposed by the city within the special 
service district at a rate or amount sufficient to produce the revenues required to provide special 
services in the district To detennine the appropriate rate for a service charge based on net tax 
capacity, taxable property or net tax capacity must be detennined without regard to captured or 
original net tax capacity under section 469.177 or 469.314 or to the distribution or contribution 
value under section 473F.08. Service charges may not be imposed to finance a special service if 
the service is ordinarily provided by the city from its general fund revenues unless the service is 
provided in the district at an increased level. In that case, a service charge may be imposed only in 
the amount needed to pay for the increased level of service. A service charge may not be imposed 
on the receipts from the sale of intoxicating liquor, food, or lodging. Before the imposition of 
service charges in a district, for each calendar year, a hearing must be held under section 428A.02 
and notice must be given and must be mailed to any individual or business organization subject to 
a service charge. For purposes of this section, the notice shall also include: 

(1) a statement that all interested persons will be given an opportunity to be heard at the hearing 
regarding a proposed service charge; 

(2) the estimated cost of improvements to be paid for in whole or in part by service charges 
imposed under this section, the estimated cost of operating and maintaining the improvements 
during the first year and upon completion of the improvements, the proposed method and source 
of financing the improvements, and the annual cost of operating and maintaining the 
improvements; 

(3) the proposed rate or amount of the proposed service charge to be imposed in the district 
during the calendar year and the nature and character of special services to be rendered in the 
district during the calendar year in which the service charge is to be collected; and 

(4) a statement that the petition requirements of section 428A.08 have either been met or do not 
apply to the proposed service charge. 

Within six months of the public hearing, the city may adopt a resolution imposing a service 
charge within the district not exceeding the amount or rate expressed in the notice issued under 
this section. 

Sec. 36. Minnesota Statutes 1994, section 428A.05, is amended to read: 

428A.05 [COLLECTION OF SERVICE CHARGES.] 

Service charges may be imposed on the basis of the net tax capacity of the property on which 
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the service charge is imposed but must be spread only upon the net tax capacity of the taxable 
property located in the geographic area described in the ordinance. Service charges based on net 
tax capacity may be payable and collected at the same time and in the same manner as provided 
for payment and collection of ad valorem taxes. Other service charges imposed must be collected 
as provided by ordinance. Service charges based on net tax capacity collected under sections 
428A.OI to 428A.10 are not included in computations under section 469.177, 469.314, chapter 
473F, or any other law that applies to general ad valorem levies. 

Sec. 37. [469.311] [DEFINITIONS.] 

Subdivision I. [C RED NET TAX CAPA 
ercent of the am 

on ma net tax c 
reason of its oca 

=co.-='-""2. [ORIGIN CAPA "Original net tax ca · " means the tax 
oner 

Subd. 3. [PARCEL.] "Parcel" means a tract or plat of land established prior to the certification 
of the zone as a single umt for purposes of assessment. 

Sec. 38. [469.312] [ESTABLISl-llNG; MODIFYING EMPOWERMENT ZONE; ANNUAL 
ACCOUNTS.] 

Subdivision I. [EMPOWERMENT ZONE PLAN.] To establish an em owerment zone under 
sect10ns 469.311 to 469.314, a county shall develop an empowerment zone pan w 1c s 
contam: 

I a statement of the ob· ecti ve 
empowerment zone to accomp is 

a statement a · · · t 
vate co 

m us al enterpnses w1thm the empowerment zone; 

(3) estimates of the following: 

(i) cost of the program, including administration expenses; 

(ii) sources of revenue to finance or otherwise pay public costs; 

(iii) the most recent net tax capacity of taxable real property within the empowerment zone; and 

(iv) the estimated captured net tax capacity of the empowerment zone at completion; 

( 4 state estimates · n 
the net 1ct10ns m 

z ent, e o e esumated 
cap allable t 1thout creat10n o the 
zone; and 
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5 identificati els to be included in the zon · · verification that the total 
ket value o s as most recently determm ssessor at the time of the 

uest for cert1f1 reater than the market value eels as determined b the 
assessor as of the da ars prior to the request. 

Subd. 2. [CITY, SCHOOL BOARD, AND PARK BOARD APPROVAL.] The city council of 
each city in which any portion of the proposed zone is located, the school board of each school 
d1stnct in which an ort10n of the ro osed zone is located, and the board of the ark d1stnct in 
w 1ch any port10n of the propos zone 1s ocated, 1 any, must approve e creation of an 
em owerment zone. The coun shall resent to the cit council and the boards its esttmate of the 
1sca and economtc 1mphcations o the proposed empowerment zone. 

Subd. 3. [COUNTY APPROVAL; HEARING.) The count shall a rove the em werment 
zone plan on!~ after a public hearing thereon after pu 1s notice m a newspager of general 
circulation m t e county at least once not less than ten days nor more than 30 days pnor to the date 
of the heanng. The sublished notice must include a map of the area of the zone from which 
increments maik be co lected. Before or at the time of ap,roval of the empowerment zone plan, the 
coun shal1 m e the followin findm s, and shall set orth in writin the reasons and su run 
facts or eac eterminat10n: 

reasona Jy foreseea e re and therefore the creatton of the empowerment zone is eemed 
necessary; 

that the em · maximum o · with the 
needs of the ent or rede werment 

3 that the coun elects the method of tax increment com utation set forth in section 469.314, 
subd1v1s1on , paragraph (b ), 1 app 1cable. 

Subd. 4. [EFFECT OF APPROVAL.] U on ado tion of the em werment zone Ian, the 
authonty shall file a copy of the plan with e commtss10ner of revenue. 

ne and the 
erem ando 

Sec. 39. [469.313) [LIMITATIONS.] 

Subdivision I. [DURATION LIMITS; TERMS.) No em owerment zone taxes shall be aid to 
the county after ft ve years from date of receipt by the county o t e first empowerment zone tax 
receipts. 

Subd. 2. [LIMITATION ON USE OF EMPOWERMENT ZONE TAX RECEIPTS; 
GENERAL RULE. venues d · from the empowerment zone tax shall be used in 
a revenues shall b sts of 
c tructure, n . he 
e n a manner sh the 
0 

(I) to reduce crime; 

(2) to implement strategies for job skill enhancement; or 

(3) to improve the local tax base. 

Sec. 40. [469.314] [COMPUTATION OF EMPOWERMENT ZONE TAX.] 

Subdivision I. [ORIGINAL NET TAX CAPACITY.) (a) Upon or after adoption of an 
em werment zone Ian, the auditor of the coun in which the zone is situated shall, u n re uest 
of the county, ceru y the origmal net tax capacity of the empowerment zone as escribed m t e 
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em owerment z · · each ear thereafter the amount b which the ori inal 
net tax capacity as a resu to a c ange m tax exempt status o property 
w1thm the zone r c anges u uan o s d1v1sion 4. 

(b) If the classification under section 273.13 of ro ert located in a zone chan es to a 
class1 1cat10n t at as a 1 erent assessment rat10, t e ongma net tax capacity o t at property 
must be redetermmed at the time when its use 1s changed as 1f the property had ongmally been 
classified in the same class in which it is classified after its use is changed. 

under 

a result of 
amount o 

of the 

Subd. 2. [CAPTURED NET TAX CAPACITY.] The county auditor shall certif the amount of 
the captured net tax capaci1i;; to the county each year, together with the proportion that t e cap~u~ 
net tax ca ac1 bears to t e total net tax ca ac1t or the real ro ert within the tax mcrement 
inancmg zone or that year. 

Subd. 3. [EMPOWERMENT ZONE TAX; RELATIONSHIP TO CHAPTER 473F.] (a) Unless 
the county board of commissioner elects, pursuant to paragraph (b) the following method of 
computat10n shall apply: 

(1) the original net tax capacity and the current net tax capacity shall be determined before the 
1i the fiscal d1spanty prov1s10ns of chapter 473F. Wheie~fie ongmal net tax ca ac1ty 1s 

- realer tnan the c acit , there 1 and no 
tax mcrement deter al net tax ca net tax 
ca he ongu1_a _net tax 
ca . This amount 1s the oftne 

ca tax 
ra _ ,=-=--cc=,c;;,=.='----,,si"-~ apacity o the we 1 
as the ne ax capac1 y of the local taxing dis 1c s. e generated by the extens10n of the local 
taxmg d1stnct tax rates to the captured net tax capacity of the county 1s the empowerment zone tax 
of the county. 



716 JOURNAL OF THE SENA TE [27THDAY 

(b) The county may, by resolution approving the empowerment zone financing plan pursuant to 
section 469.312, subdivision 3, elect the following method of computation: 

(I) the original net tax capacity shall be determined before the application of the fiscal disparity 
provisions of chapter 473F. The current net tax capacity shall exclude any fiscal disparity 
commercial-industrial net tax capacity increase between the original year and the current year 
multiplied by the fiscal disparity ratio determined pursuant to section 473F.08, subdivision 6. 
Where the original net tax capacity is equal to or greater than the current net tax capacity, there is 
no captured net tax capacity and no empowerment zone tax determination. Where the original net 
tax capacity is less than the current net tax capacity, 75 percent of the difference between the 
original net tax capacity and the current net tax capacity is the captured net tax capacity. This 
amount is the captured net tax capacity of the county; 

(2) the county auditor shall exclude the captured net tax capacity of the county from the net tax 
capacity of the local taxing districts in determining local taxing district tax rates. The local tax 
rates so determined are to be extended against the captured net tax capacity of the county as well 
as the net tax capacity of the local taxing districts. The tax generated by the extension of the local 
taxing zone tax rates to the captured net tax capacity of the county is the empowerment zone tax of 
the county; and 

(3) an election by the county pursuant to parat,raph (b) shall be submitted to the county auditor 
by the county at the time of the request for cert1f1cation pursuant to subdivision I. 

( c) The method of computation of empowerment zone tax applied to a zone pursuant to 
paragraph (a) or (b) shall remain the same for the duration of the zone, except that the county 
board of commissioners may elect to change its election from the method of computation in 
paragraph (a) to the method in paragraph (b). 

Subd. 4. [PRIOR PLANNED IMPROVEMENTS.] The county shall, after diligent search, 
accompany its request for certification to the county auditor pursuant to subdivision I with a 
listing of all properties within the empowerment zone for which building permits have been issued 
during the 18 months immediately preceding approval of the empowerment plan by the county 
pursuant to section 469.312, subd1v1sion 3. The county auditor shall increase the original net tax 
capacity of the zone by the net tax capacity of each improvement for which a building permit was 
issued. 

Subd. 5. [EMPOWERMENT ZONE TAX RECEIPTS one 
tax recei ts received with zone shall be s cial 
account or accounts on its .. . . d records or as o erw1se esta 1s e . y reso ut10n of 
the county to be held by a trustee or trustees for the benefit of holders of the bonds. 

Subd. 6. [REQUEST FOR CERTIFICATION OF NEW EMPOWERMENT ZONE.] A request 
for certification of a new empowerment zone pursuant to subdivision I. received by the county 
auditor on or before July 1 shall be recognized by the county auditor in determining local tax rates 
for the current_ and subsequent levy years. Requests received by the county auditor after July 1 
shall not be recognized by the county auditor in determining local tax rates for the current levy 
Y('ar but shall be recognized by the county auditor in determining local tax rates for subsequent 
levy years. · 

Subd. 7. [PROPERTY CLASSIFICATION CHANGES.] When any law governing the 
classification of real property and determining the percentag"._of Inarket value to be assessed for ad 
valorem taxation purposes is amended, the increase or decrease in net tax capacity resulting 
therefrom s_hall be applied proportionately to original n_et_!_ax_ capacity and captured net tax 
capacity of any empowerment zone in each year thereafter. 

Sec. 41. Minnesota Statutes 1994, section 473.167, subdivision 3, is amended to read: 

Subd. 3. [TAX.] The council may levy a tax on all taxable property in the metropolitan area, as 
defined in section 473.121, to provide funds for loans made pursuant to subdivisions 2 and 2a. 
This tax for the right-of-way acquisition loan fund shall be certified by the council, levied, and 
collected in the manner provided by section 473.13. The tax shall be in addition to that authorized 
by section 473.249 and any other law and shall not affect the amount or rate of taxes which may 
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be levied by the council or any metropolitan agency or local governmental unit. The amount of the 
levy shall be as determined and certified by the council, except as otherwise provided in this 
subdivision. 

The property tax levied by the metropolitan council for the right-of-way acquisition loan fund 
shall not exceed !he follo•NiRg ftlROHRt for !he years s13eeifieEI: 

(iij fer twEes fJ&yable ia 1988, the 13r0Eluet of 5/lQQ of oee mill FAUltiplieEl By the total assesses 
11alaatien of all ta.Kahle _fJFopefty loeateEI within t-he mea=opolitaR area as aajasted l:ly the pro,-•isions 
of Mi00esola Staltlles 1980, seelio0s 272.04; 273.13, sHl>Eli·,isioR '7a; &REI 2'7§.19; 

(b) Fer ta-JEes fl&yable iR 1989, exeept as pF011i.:Je8 in seetion 473.249, subdivisioa 3, tfte proElHet 
of (1) the metfefJOlitan eouneil's fJf0f)erty tft31E le11y limitation fer the right of Wclj' aequisitioa loan 
RmEI for !he lal,es 13ayal>le year 1988 Eletermi0eEI HREler elaHse (a) H111llijilieEI l>y (2) aR i0Elel\ for 
JBafket ',1aluatioR ehaeges Of:Iual to the assessment year 1988 totaJ maFket 1,•alu&aon of all ta-J1.able 
propepty Joeated within the mee:epolitan area divided By the assessmeRt year 1987 total mai=ket 
1,aluatioa of all ta-Jr081e fJFopeff)' loeated 1,vithia Hie metropolitaR ai=ea; 

(ej fer t81':es payable iR 199Q, aR B.H1oaet aot to e*eee8 $2,700,QOO; ae8 

(Ell for 1ai,es 13ayal>le iR 1991 anti s11hse1111e0t yeaFS, the product of (I) the metropolitan 
council's property tax levy limitation for the right-of-way acquisition loan fund for the taxes 
payable in 1988 determined under clause (a) multiplied by (2) an index for market valuation 
changes equal to the total market valuation of all taxable property located within the metropolitan 
area for the current taxes payable year divided by the total market valuation of all taxable property 
located within the metropolitan area for taxes payable in 1988. 

For the purpose of determining the metropolitan council's property tax levy limitation for the 
right-of-way acquisition loan fund for !he !Mes 13ayal>le y_. 1988 anti St.H1se1111e01 yellfS 110Eler !his 
s11l>Eli\'isio0, "total market valuation" means the total market valuation of all taxable property 
within the metropolitan area without valuation adjustments for fiscal disparities (chapter 473F), 
tax increment financing (sections 469.174 to 469.179), empowerment zones (sections 469.311 to 
469.314), and high voltage transmission lines (section 273.425). 

The property tax levied under this subdivision for taxes payable in 1988 and subsequent years 
shall not be levied at a rate higher than that determined by the metropolitan council to be 
sufficient, considering the other anticipated revenues of and disbursements from the right-of-way 
acquisition loan fund, to produce a balance in the loan fund at the end of the next calendar year 
equal to twice the amount of the property tax levy limitation for taxes payable in the next calendar 
year determined under this section. 

Sec. 42. Minnesota Statutes 1994, section 473.249, subdivision I, is amended to read: 

Subdivision I. The metropolitan council may levy a tax on all taxable property in the 
metropolitan area defined in section 473.121 to provide funds for the purposes of sections 473.121 
to 473.249 and for the purpose of carrying out other responsibilities of the council as provided by 
law. This tax for general purposes shall be levied and collected in the manner provided by section 
473.13. 

The property tax levied by the metropolitan council for general purposes shall not exceed !he 
followi0g ft!ROIIRI for !he years s13eeifieEI: 

(a) fer la1,es 13ayal>le iR I 988, the 13roEIHel of 8/3Q of O0e 11Hi1 flllllli13lieEI l>y !he total assesseEI 
\'a1aatioe of all tax:able tJropefto/ loeate8 ,,,..ithie the metroJ3olitae area as adjaste8 by the proYisioas 
of Mi00esola Slamtes 1980, see1io0s 212.04; 213.13, s11l>Eli·,isio0 '7a; anti 2'7§.19; 

(b) for lal,es 13ayal>le iR 1989, !he 13reE111e1 of (I) the H1elrej3oli1a0 eo110eil's 13ro13~· 1ai, le¥y 
limitatioR for general tJHFfJOses for the ta-1res payable year 1988 8eleffniRe8 an8er elaase (aj 
maltiplie8 by (21 ae ie8eJt for market •ralaatioe ehaages equal to the assess1Bent yeai= 1988 tota-1 
marlcet Yalaat4oe of all taxable propeffy loeateEl within the mee:opolitae ai=ea 8iviele8 by the 
assessFRelll year 198'7 Iota! fllarket •,·alHalioR of all lal\al>le 13roperty loeateEI wilhiR !he FRetro1301i1aR 
area; ae8 
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(e) far !aJies pa~•a-llle iR 199() aad s111lse~11eRt years, the product of (1) the metropolitan 
council's property tax levy limitation for general purposes for the previous year determined under 
this subdivision multiplied by (2) the lesser of 

(i) an index for market valuation changes equal to the total market valuation of all taxable 
property located within the metropolitan area for the current taxes payable year divided by the 
total market valuation of all taxable property located within the metropolitan area for the previous 
taxes payable year; 

(ii) an index equal to the implicit price deflator for state and local government purchases of 
goods and services for the most recent month for which data are available divided by the implicit 
price deflator for state and local government purchases of goods and services for the same month 
of the previous year; or 

(iii) 103 percent. 

For the purpose of determining the metropolitan council's property tax levy limitation for 
general purposes far !he !lilies paya-llle year 1988 aad s111lse~11eRt years under this subdivision, 
"total market valuation" means the total market valuation of all taxable property within the 
metropolitan area without valuation adjustments for fiscal disparities (chapter 473F), tax 
increment financing (sections 469.174 to 469.179), empowerment zones (sections 469.311 to 
469.314), and high voltage transmission lines (section 273.425). 

Sec. 43. Minnesota Statutes 1994, section 473.446, subdivision 1, is amended to read: 

Subdivision I. [TAXATION WITIDN TRANSIT TAXING DISTRICT.] For the purposes of 
sections 473.404 to 473.449 and the metropolitan transit system, except as otherwise provided in 
this subdivision, the council shall levy each year upon all taxable property within the metropolitan 
transit taxing district, defined in subdivision 2, a transit tax consisting of: 

(a) an amount which shall be used for payment of the expenses of operating transit and 
paratransit service and to provide for payment of obligations issued by the council under section 
473.436, subdivision 6; 

(b) an additional amount, if any, the council determines to be necessary to provide for the full 
and timely payment of its certificates of indebtedness and other obligations outstanding on July 1, 
1985, to which property taxes under this section have been pledged; and 

(c) an additional amount necessary to provide full and timely payment of certificates of 
indebtedness, bonds, including refunding bonds or other obligations issued or to be issued under 
section 473.39 by the council for purposes of acquisition and betterment of property and other 
improvements of a capital nature and to which the council has specifically pledged tax levies 
under this clause. 

The property tax levied by the council for general purposes under clause (a) must not exceed 
the following amount for the years specified: 

( 1) for taxes payable in 1995, the council's property tax levy limitation for general transit 
purposes is equal to the former regional transit board's property tax levy limitation for general 
transit purposes under this subdivision, for taxes payable in 1994, multiplied by an index for 
market valuation changes equal to the total market valuation of all taxable property located within 
the metropolitan transit taxing district for the current assessment year divided by the total market 
valuation of all taxable property located within the metropolitan transit taxing district for the 
previous assessment year; and 

(2) for tax\)S payable in 1996 and subsequent years, the product of (i) the council's property tax 
levy limitation for general transit purposes for the previous year determined under this subdivision 
multiplied by (ii) an index for market valuation changes equal to the total market valuation of all 
taxable property located within the metropolitan transit taxing district for the current taxes payable 
year divided by the total market valuation of all taxable property located within the metropolitan 
transit taxing district for the previous taxes payable year. For the taxes payable year 1995, the 
index for market valuation changes shall be multiplied by an amount equal to the sum of the 
regional transit board's property tax levy limitation for the taxes payable year 1994 and $160,665. 
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The $160,665 increase shall be a permanent adjustment to the levy limit base used in determining 
the regional transit board's property tax levy limitation for general purposes for subsequent taxes 
payable years. 

For the purpose of determining the council's property tax levy limitation for general transit 
purposes under this subdivision, "total market valuation" means the total market valuation of all 
taxable property within the metropolitan transit taxing district without valuation adjustments for 
fiscal disparities (chapter 473F), tax increment financing (sections 469.174 to 469.179), 
empowerment zones (sections 469.311 to 469.314), and high voltage transmission lines (section 
273.425). 

The county auditor shall reduce the tax levied pursuant to this subdivision on all property 
within statutory and home rule charter cities and towns that receive full-peak service and limited 
off-peak service by an amount equal to the tax levy that would be produced by applying a rate of 
0.510 percent of net tax capacity on the property. The county auditor shall reduce the tax levied 
pursuant to this subdivision on all property within statutory and home rule charter cities and towns 
that receive limited peak service by an amount equal to the tax levy that would be produced by 
applying a rate of 0.765 percent of net tax capacity on the property. The amounts so computed by 
the county auditor shall be submitted to the commissioner of revenue as part of the abstracts of tax 
lists required to be filed with the commissioner under section 275.29. Any prior year adjustments 
shall also be certified in the abstracts of tax lists. The commissioner shall review the certifications 
to determine their accuracy and may make changes in the certification as necessary or return a 
certification to the county auditor for corrections. The commissioner shall pay to the council the 
amounts certified by the county auditors on the dates provided in section 273.1398. There is 
annually appropriated from the general fund in the state treasury to the department of revenue the 
amounts necessary to make these payments. 

For the purposes of this subdivision, "full-peak and limited off-peak service" means peak 
period regular route service, plus weekday midday regular route service at intervals longer than 60 
minutes on the route with the greatest frequency; and "limited peak period service" means peak 
period regular route service only. 

Sec. 44. Minnesota Statutes 1994, section 473.711, subdivision 2, is amended to read: 

Subd. 2. [BUDGET; TAX LEVY.] The metropolitan mosquito control commission shall 
prepare an annual budget. The budget may provide for expenditures in an amount not exceeding 
the property tax levy limitation determined in this subdivision. The commission may levy a tax on 
all taxable property in the district as defined in section 473.702 to provide funds for the purposes 
of sections 473.701 to 473.716. The tax shall not exceed the property tax levy limitation 
determined in this subdivision. A participating county may agree to levy an additional tax to be 
used by the commission for the purposes of sections 473.701 to 473.716 but the sum of the 
county's and commission's taxes may not exceed the county's proportionate share of the property 
tax levy limitation determined under this subdivision based on the ratio of its total net tax capacity 
to the total net tax capacity of the entire district as adjusted by section 270.12, subdivision 3. The 
auditor of each county in the district shall add the amount of the levy made by the district to other 
taxes of the county for collection by the county treasurer with other taxes. When collected, the 
county treasurer shall make settlement of the tax with the district in the same manner as other 
taxes are distributed to political subdivisions. No county shall levy any tax for mosquito, disease 
vectoring tick, and black gnat (Simuliidae) control except under sections 473.701 to 473.716. The 
levy shall be in addition to other taxes authorized by law. 

The property tax levied by the metropolitan mosquito control commission shall not exceed the 
product of ( 1) the commission's property tax levy limitation for the previous year determined 
under this subdivision multiplied by (2) an index for market valuation changes equal to the total 
market valuation of all taxable property located within the district for the current assessment year 
divided by the total market valuation of all taxable property located within the district for the 
previous assessment year. 

For the purpose of determining the commission's property tax levy limitation under this 
subdivision, "total market valuation" means the total market valuation of all taxable property 
within the district without valuation adjustments for fiscal disparities (chapter 473F), tax 



720 JOURNAL OF THE SENA TE [27THDAY 

increment financing (sections 469.174 to 469.179), empowerment zones (sections 469.311 to 
469.314), and high voltage transmission lines (section 273.425). 

Sec. 45. Minnesota Statutes 1994, section 473F.08, subdivision 4, is amended to read: 

Subd. 4. [TAX RATE; NONCOMMERCIAL PROPERTY.] In 1972 and subsequent years, the 
county auditor shall divide that portion of the levy determined pursuant to subdivision 3, clause 
(b), by the net tax capacity of the governmental unit, taking seelieR sections 469.177, subdivision 
3, and 469.314, subdivision 3, into account, less that portion subtracted from net tax capacity 
pursuant to subdivision 2, clause (a). The resulting tax rate shall apply to all taxable property 
except commercial-industrial property, which shall be taxed in accordance with subdivision 6. 

Sec. 46. Minnesota Statutes 1994, section 477A.01 I, subdivision 20, is amended to read: 

Subd. 20. [CITY NET TAX CAPACITY.] "City net tax capacity" means (I) the net tax 
capacity computed using the net tax capacity rates in section 273.13, and the market values for 
taxes payable in the year prior to the aid distribution plus (2) a city's fiscal disparities distribution 
tax capacity under section 473F.08, subdivision 2, paragraph (b), for taxes payable in the year 
prior to that for which aids are being calculated. The market value utilized in computing city net 
tax capacity shall be reduced by the sum of (I) a city's market value of commercial industrial 
property as defined in section 473F.02, subdivision 3, multiplied by the ratio determined pursuant 
to section 473F.08, subdivision 2, paragraph (a), (2) the market value of the captured value of tax 
increment financing districts as defined in section 469.177, subdivision 2, and the ca~tured net tax 
ca aci of em owerment zones as defined in section 469.314, subdivision 2, and ( ) the market 
value o transmission Imes e ucted om a city's total net tax capacity under section 273.425. 
The city net tax capacity will be computed using equalized market values. 

Sec. 47. [EMPOWERMENT ZONES; ADMINISTRATIVE SIMPLIFICATION OF 
WELFARE LAWS.] 

· ssioner o services shall make r · ate the 

a nnmmum, 

The commissioner shall: 

( I · · · · · · reviews no more for cases in which 
inco aid to amilies wi es where the on 
source of ho come is Supplemental Social Secun ncome; 

(2) permit households to report income annually when the source of income is excluded, such 
as a nunor' s earnings; 

(3) require income or eligibility reviews no more frequently than annually for extended medical 
assistance cases; 

at 

5 rmit all income or eli ibilit reviews for foster care medical assistance cases to use the 
short app ication orm; 

(6) make dependent care expenses declaratory for medical assistance; and 

(7) permit households to only report gifts worth $100 or more per month. 

b The count 's administrative sa from these chan be allocated to fund 
the empowerment zones initiative or y other aw I purpose. 
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The recommen · ided in a to the chairs of the · ate 
1 lative committees ude a the 
a nistrative stan ovem ore 
1 lementation, ocedures be 
implemented by a 

( d) The commissioner shall seek the necessillfl waivers from the federal government as soon as 
possible to implement the administrative simpliicat10n standards and procedures. 

Sec. 48. [EMPOWERMENT ZONES.] 

The co · · · · un!,}'. agencies shall develop, by December 
I, onomic assistance 
re cture, 

e, 

The commissioner of human services is authorized to permit counties to use the savings that 
have been identified as resulting from the administrative simplification of welfare laws to fund the 
empowerment zone initiative." 

Renumber the sections in sequence and correct the internal references 

Amend the title accordingly 

Ms. Berglin then moved to amend the Berglin amendment to H.F. No. 5 as follows: 

Page 30, delete lines 31 to 34 

The motion prevailed. So the amendment to the amendment was adopted. 

Mr. Bertram questioned whether the Berglin amendment, as amended, was germane. 

The President ruled that the amendment was germane. 

Mr. Merriam requested division of the Berglin amendment, as amended. 

First portion: Section 4 7 

Second portion: The remainder of the amendment 

Mr. Neuville moved to amend the first portion of the Berglin amendment to H.F. No. 5 as 
follows: 

Page 29, line 33, delete "the empowerment zones" 

Page 29, line 34, delete "initiative or be used for" and delete "other" 

The motion prevailed. So the amendment to the first portion of the Berglin amendment was 
adopted. 

The question was taken on the adoption of the first portion of the Berglin amendment, as 
amended. The motion prevailed. 

So the first portion of the Berglin amendment, as amended, was adopted. 
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Mr. Bertram questioned whether the second portion of the Berglin amendment was germane. 

The President ruled that the amendment was germane. 

Ms. Runbeck moved to amend the second portion of the Berglin amendment to H.F. No. 5 as 
follows: 

Page 30, after line 34, insert: 

"Sec. 49. [SUNSET.] 

The £rovisions in sections 30 to 46 relating to the empowerment zones initiative in section 48, 
and section 48 shall sunset effectJve June 30, 1997." 

The motion prevailed So the amendment to the second portion of the Berglin amendment was 
adopted 

The question was taken on the adoption of the second portion of the Berglin amendment, as 
amended 

The roll was called, and there were yeas 40 and nays 23, as follows: 

Those who voted in the affirmative were: 
Anderson Flynn Krentz Oliver Runbeck 
Beckman Hanson Kroening Olson Sams 
Belanger Hottinger Lesewski Pappas Samuelson 
Berglin Janezich Marty Piper Solon 
Betzold Johnson, D.J. Metzen Pogemiller Spear 
Chandler Johnson, J.B. Mondale Reichgott Junge Terwilliger 
Cohen Kelly Murphy Riveness Vickennan 
Finn Kramer Novak Robertson Wiener 

Those who voted in the negative were: 
Berg Johnston Langseth Moe,R.D. Price 
Bertram Kiscaden Larson Morse Scheevel 
Chmielewski Kleis Lessard Neuville Stevens 
Dille Knutson Limmer Ourada 
Johnson, D.E. Laidig Merriam Pariseau 

The motion prevailed. So the second portion of the Berglin amendment, as amended, was 
adopted. 

Mr. Kramer moved to amend H.F. No. 5, the unofficial engrossment, as follows: 

Page 41, after line 10, insert: 

"Sec. 25. Minnesota Statutes 1994, section 256D.03, subdivision 4, is amended to read: 

Subd. 4. [GENERAL ASSISTANCE MEDICAL CARE; SERVICES.] (a) For a person who is 
eligible under subdivision 3, paragraph (a), clause (3), general assistance medical care covers, 
except as provided in paragraph ( c ): 

(1) inpatient hospital services; 

(2) outpatient hospital services; 

(3) services provided by Medicare certified rehabilitation agencies; 

(4) prescription drugs and other products recommended through the process established in 
section 256B.0625, subdivision 13; 

(5) equipment necessary to administer insulin and diagnostic supplies and equipment for 
diabetics to monitor blood sugar level; 

(6) eyeglasses and eye examinations provided by a physician or optometrist; 
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(7) hearing aids; 

(8) prosthetic devices; 

(9) laboratory and X-ray services; 

(10) physician's services; 

(I 1) medical transportation; 
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(12) chiropractic services as covered under the medical assistance program; 

(13) podiatric services; 

(14) dental services; 
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(15) outpatient services provided by a mental health center or clinic that is under contract with 
the county board and is established under section 245.62; 

(I 6) day treatment services for mental illness provided under contract with the county board; 

(17) prescribed medications for persons who have been diagnosed as mentally ill as necessary 
to prevent more restrictive institutionalization; 

(18) case management services for a person with serious and persistent mental illness who 
would be eligible for medical assistance except that the person resides in an institution for mental 
diseases; 

(19) psychological services, medical supplies and equipment, and Medicare premiums, 
coinsurance and deductible payments; 

(20) medical equipment not specifically listed in this paragraph when the use of the equipment 
will prevent the need for costlier services that are reimbursable under this subdivision; and 

(21) services performed by a certified pediatric nurse practitioner, a certified family nurse 
practitioner, a certified adult nurse practitioner, a certified obstetric/gynecological nurse 
practitioner, or a certified geriatric nurse practitioner in independent practice, if the services are 
otherwise covered under this chapter as a physician service, and if the service is within the scope 
of practice of the nurse practitioner's license as a registered nurse, as defined in section 148.171. 

(b) Exce t as rovided in ara ra h (c , for a recipient who is eligible under subdivision 3, 
paragrap (a), cause (]) or ( , genera assistance medical care covers the services listed in 
paragraph ( a) with the exception of special transportation services. 

( c) Notwithstanding J>ara ra hs a and (b ), ender reassignment surgery and related services 
are not covered services under this su 1v1s1on. is l'aragraph does not aj>ply to an md1v1dual 
wliobegan rece1vmg gender reassignment services before July I, 1995. 

( d) In order to contain costs, the commissioner of human services shall select vendors of 
memcal care who can provide the most economical care consistent with high medical standards 
and shall where possible contract with organizations on a prepaid capitation basis to provide these 
services. The commissioner shall consider proposals by counties and vendors for prepaid health 
plans, competitive bidding programs, block grants, or other vendor payment mechanisms designed 
to provide services in an economical manner or to control utilization, with safeguards to ensure 
that necessary services are provided. Before implementing prepaid programs in counties with a 
county operated or affiliated public teaching hospital or a hospital or clinic operated by the 
University of Minnesota, the commissioner shall consider the risks the prepaid program creates for 
the hospital and allow the county or hospital the opportunity to participate in the program in a 
manner that reflects the risk of adverse selection and the nature of the patients served by the 
hospital, provided the terms of participation in the program are competitive with the terms of other 
participants considering the nature of the population served. Payment for services provided 
pursuant to this subdivision shall be as provided to medical assistance vendors of these services 
under sections 256B.02, subdivision 8, and 256B.0625. For payments made during fiscal year 
1990 and later years, the commissioner shall consult with an independent actuary in establishing 
prepayment rates, but shall retain final control over the rate methodology. 
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fat ( e) The commissioner of human services may reduce payments provided under sections 
256D.0Tto 256D.21 and 261.23 in order to remain within the amount appropriated for general 
assistance medical care, within the following restrictions. 

For the period July 1, 1985 to December 31, 1985, reductions below the cost per service unit 
allowable under section 256.966, are permitted only as follows: payments for inpatient and 
outpatient hospital care provided in response to a primary diagnosis of chemical dependency or 
mental illness may be reduced no more than 30 percent; payments for all other inpatient hospital 
care may be reduced no more than 20 percent. Reductions below the payments allowable under 
general assistance medical care for the remaining general assistance medical care services 
allowable under this subdivision may be reduced no more than ten percent. 

For the period January I, 1986 to December 31, 1986, reductions below the cost per service 
unit allowable under section 256.966 are permitted only as follows: payments for inpatient and 
outpatient hospital care provided in response to a primary diagnosis of chemical dependency or 
mental illness may be reduced no more than 20 percent; payments for all other inpatient hospital 
care may be reduced no more than 15 percent. Reductions below the payments allowable under 
general assistance medical care for the remaining general assistance medical care services 
allowable under this subdivision may be reduced no more than five percent. 

For the period January 1, 1987 to June 30, 1987, reductions below the cost per service unit 
allowable under section 256.966 are permitted only as follows: payments for inpatient and 
outpatient hospital care provided in response to a primary diagnosis of chemical dependency or 
mental illness may be reduced no more than 15 percent; payments for all other inpatient hospital 
care may be reduced no more than ten percent. Reductions below the payments allowable under 
medical assistance for the remaining general assistance medical care services allowable under this 
subdivision may be reduced no more than five percent. 

For the period July 1, 1987 to June 30, 1988, reductions below the cost per service unit 
allowable under section 256.966 are permitted only as follows: payments for inpatient and 
outpatient hospital care provided in response to a primary diagnosis of chemical dependency or 
mental illness may be reduced no more than 15 percent; payments for all other inpatient hospital 
care may be reduced no more than five percent. Reductions below the payments allowable under 
medical assistance for the remaining general assistance medical care services allowable under this 
subdivision may be reduced no more than five percent. 

For the period July 1, 1988 to June 30, 1989, reductions below the cost per service unit 
allowable under section 256.966 are permitted only as follows: payments for inpatient and 
outpatient hospital care provided in response to a primary diagnosis of chemical dependency or 
mental illness may be reduced no more than 15 percent; payments for all other inpatient hospital 
care may not be reduced. Reductions below the payments allowable under medical assistance for 
the remaining general assistance medical care services allowable under this subdivision may be 
reduced no more than five percent. 

There shall be no copayment required of any recipient of benefits for any services provided 
under this subdivision. A hospital receiving a reduced payment as a result of this section may 
apply the unpaid balance toward satisfaction of the hospital's bad debts. 

fet (f) Any county may, from its own resources, provide medical payments for which state 
payments are not made. 

00 {g} Chemical dependency services that are reimbursed under chapter 254B must not be 
reimbursed under general assistance medical care. 

tg) (h) The maximum payment for new vendors enrolled in the general assistance medical care 
program after the base year shall be determined from the average usual and customary charge of 
the same vendor type enrolled in the base year. 

fht ill The conditions of payment for services under this subdivision are the same as the 
conditions specified in rules adopted under chapter 256B governing the medical assistance 
program, unless otherwise provided by statute or rule." 
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Renumber the sections in sequence and correct the internal references 

Amend the title accordingly 

Mr. Chandler questioned whether the amendment was germane. 

The President ruled that the amendment was not germane. 

Mr. Scheevel moved to amend H.F. No. 5, the unofficial engrossment, as follows: 

Page 41, after line 10, insert: 
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"Sec. 25. Minnesota Statutes 1994, section 256B.0625, subdivision 13, is amended to read: 

Subd. 13. [DRUGS.] (a) Medical assistance covers drugs, except for fertility drugs when 
specifically used to enhance fertility, if prescribed by a licensed practitioner and dispensed by a 
licensed pharmacist, or by a physician enrolled in the medical assistance program as a dispensing 
physician. The commissioner, after receiving recommendations from professional medical 
associations and professional pharmacist associations, shall designate a formulary committee to 
advise the commissioner on the names of drugs for which payment is made, recommend a system 
for reimbursing providers on a set fee or charge basis rather than the present system, and develop 
methods encouraging use of generic drugs when they are less expensive and equally effective as 
trademark drugs. The formulary committee shall consist of nine members, four of whom shall be 
physicians who are not employed by the department of human services, and a majority of whose 
practice is for persons paying privately or through health insurance, three of whom shall be 
pharmacists who are not employed by the department of human services, and a majority of whose 
practice is for persons paying privately or through health insurance, a consumer representative, 
and a nursing home representative. Committee members shall serve three-year terms and shall 
serve without compensation. Members may be reappointed once. 

(b) The commissioner shall establish a drug formulary. Its establishment and publication shall 
not be subject to the requirements of the administrative procedure act, but the formulary 
committee shall review and comment on the formulary contents. The formulary committee shall 
review and recommend drugs which require prior authorization. The formulary committee may 
recommend drugs for prior authorization directly to the commissioner, as long as opportunity for 
public input is provided. Prior authorization may be requested by the commissioner based on 
medical and clinical criteria before certain drugs are eligible for payment. Before a drug may be 
considered for prior authorization at the request of the commissioner: 

(I) the drug formulary committee must develop criteria to be used for identifying drugs; the 
development of these criteria is not subject to the requirements of chapter 14, but the formulary 
committee shall provide opportunity for public input in developing criteria; 

(2) the drug formulary committee must hold a public forum and receive public comment for an 
additional 15 days; and 

(3) the commissioner must provide information to the formulary committee on the impact that 
placing the drug on prior authorization will have on the quality of patient care and information 
regarding whether the drug is subject to clinical abuse or misuse. Prior authorization may be 
required by the commissioner before certain formulary drugs are eligible for payment. The 
formulary shall not include: 

(i) drugs or products for which there is no federal funding; 

(ii) over-the-counter drugs, except for antacids, acetaminophen, family planning products, 
aspirin, insulin, products for the treatment of lice, vitamins for adults with documented vitamin 
deficiencies, and vitamins for children under the age of seven and pregnant or nursing women; 

(iii) any other over-the-counter drug identified by the commissioner, in consultation with the 
drug formulary committee, as necessary, appropriate, and cost-effective for the treatment of 
certain specified chronic diseases, conditions or disorders, and this determination shall not be 
subject to the requirements of chapter 14; 
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(iv) anorectics; and 

(v) drugs for which medical value has not been established. 

The commissioner shall publish conditions for prohibiting payment for specific drugs after 
considering the formulary committee's recommendations. 

( c) The basis for determining the amount of payment shall be the lower of the actual acquisition 
costs of the drugs plus a fixed dispensing fee established by the commissioner, the maximum 
allowable cost set by the federal government or by the commissioner plus the fixed dispensing fee 
or the usual and customary price charged to the public. Actual acquisition cost includes quantity 
and other special discounts except time and cash discounts. The actual acquisition cost of a drug 
shall be estimated by the commissioner, at average wholesale price minus 7 .6 percent effective 
January I, 1994. The maximum allowable cost of a multisource drug may be set by the 
commissioner and it shall be comparable to, but no higher than, the maximum amount paid by 
other third-party payors in this state who have maximum allowable cost programs. Establishment 
of the amount of payment for drugs shall not be subject to the requirements of the administrative 
procedure act. An additional dispensing fee of $.30 may be added to the dispensing fee paid to 
pharmacists for legend drug prescriptions dispensed to residents of long-term care facilities when 
a unit dose blister card system, approved by the department, is used. Under this type of dispensing 
system, the pharmacist must dispense a 30-day supply of drug. The National Drug Code (NOC) 
from the drug container used to fill the blister card must be identified on the claim to the 
department The unit dose blister card containing the drug must meet the packaging standards set 
forth in Minnesota Rules, part 6800.2700, that govern the return of unused drugs to the pharmacy 
for reuse. The pharmacy provider will be required to credit the department for the actual 
acquisition cost of all unused drugs that are eligible for reuse. Over-the-counter medications must 
be dispensed in the manufacturer's unopened package. The commissioner may permit the drug 
clozapine to be dispensed in a quantity that is less than a 30-day supply. Whenever a generically 
equivalent product is available, payment shall be on the basis of the actual acquisition cost of the 
generic drug, unless the prescriber specifically indicates "dispense as written - brand necessary" on 
the prescription as required by section 151.21, subdivision 2. Implementation of any change in the 
fixed dispensing fee that has not been subject to the administrative procedure act is limited to not 
more than 180 days, unless, during that time, the commissioner initiates rulemaking through the 
administrative procedure act. 

(d) Until the date the on-line, real-time Medicaid Management Information System (MMIS) 
upgrade is successfully implemented, as determined by the commissioner of administration, a 
pharmacy provider may require individuals who seek to become eligible for medical assistance 
under a one-month spenddown, as provided in section 256B.056, subdivision 5, to pay for services 
to the extent of the spenddown amount at the time the services are provided. A pharmacy provider 
choosing this option shall file a medical assistance claim for the pharmacy services provided. If 
medical assistance reimbursement is received for this claim, the pharmacy provider shall return to 
the individual the total amount paid by the individual for the pharmacy services reimbursed by the 
medical assistance program. If the claim is not eligible for medical assistance reimbursement 
because of the provider's failure to comply with the provisions of the medical assistance program, 
the pharmacy provider shall refund to the individual the total amount paid by the individual. 
Pharmacy providers may choose this option only if they apply similar credit restrictions to private 
pay or privately insured individuals. A pharmacy provider choosing this option must inform 
individuals who seek to become eligible for medical assistance under a one-month spenddown of 
(I) their right to appeal the denial of services on the grounds that they have satisfied the 
spenddown requirement, and (2) their potential eligibility for the MinnesotaCare program or the 
children's health plan." 

Renumber the sections in sequence and correct the internal references 

Amend the title accordingly 

Ms. Berglin questioned whether the amendment was germane. 

The President ruled that the amendment was not germane. 

Mr. Knutson moved to amend H.F. No. 5, the unofficial engrossment, as follows: 



27THDAY] MONDAY, MARCH 20, I 995 727 

Page 35, after line 10, insert: 

"Sec. 19. [256.7361] [BONUS FOR SCHOOL ATTENDANCE.] 

Subdivision I. [W AIYER.] The commissioner of human services in consultation with the 
commissioner of education shall, through use of all necessary federal waivers, establish a pilot 

ro ram, in one or more counties to be selected b the commissioner of human services, to 
rov1de bonuses and sanctions in accordance wit this section to encoura e teena ers under the 

age o 20 who are receiving A C to obtain a high school 1ploma or egu1valency degree. 

MANDATORY PARTICIPANTS.] In counties selected for artici ion in the pilot 
the followin · · · uals who do not have a h · or an 

custo 1a parents under the age o 

Subd. 3. [EXEMPTIONS.] Teenagers are exempt from mandatory participation in the pilot 
when any of the following circumstances apply: 

(I) the teen is pregnant and the pregnancy is in the third month or later: 

(2) the teen is the primary caregiver of a child who is less than three months old; 

(3) the child care needed by the teen to attend school is not available: 

( 4) the teen or the teen' s child has an illness that is expected to last one month or longer; or 

5 in the o · · social worker, there are exce tional circumstances which make 
partic1pat10n i 

Subd. 4. [ASSESSMENT.] All teens re uired to artici ate under subdivision 2 must attend an 
assessment interview. If the teen misses two schedu e assessments w1 out good reason, the 
fanuly will lose $65 of their AFDC grant for each month the teen fruls to complete the required 
assessment. 

Subd. SCHOOL ATTENDANCE REQUIRED; BONUS; SANCTION. a All teens 
end a school or education h 

(b) All teens attendin~ a regular high school or GED program under an education plan are 
eli ible for an additlona $65 for eve month in which the have two or fewer unexcused 
absences and no more than our total absences. 

c If a teen has more than two unexcused absences in a month, the famil AFDC rant is 
reduced by 65. 

( d) If a teen has two or fewer unexcused absences but more than four total absences, there is no 
bonus paid and no sanctions imposed. 

Subd. 6. [EXCUSED ABSENCES.] Absence from school is excused in the following 
circumstances: 

(]) the teen or the teen's child was ill, injured, or incapacitated; 

(2) the teen' s regular child care arrangement was unavailable, and no alternative was available; 

(3) the teen's normal transportation to school or child care was unavailable and no alternative 
was available; 

( 4) the teen or the teen' s child had a scheduled or emergency appointment for medical, dental, 
or vision care; 

(5) the teen was needed to care for an ill family member; 
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(6) a member of the teen's family died; 

(7) the teen had a scheduled or emergency appointment at a court or social services agency; and 

(8) other exceptional circumstances. 

In an illness or in·u of the teen or the teen's child are not 
count statement 

Subd. 7. [SUPPORT SERVICES PROVIDED.] Teens p . i ating in th . ct are entitled to 
chi must also be e 
for o a case man e 
tee amers to s 

Subd. 8. [TRANSFER OF ATTENDANCE DATA.] Notwithstandin~ the requirements of 
section 13.32, the commissioners of education and human services shall evelo rocedures to 
e ectuate the transnutta o necessary stu ent atten ance data to county socia services agencies. 

Renumber the sections in sequence and correct the internal references 

Amend the title accordingly 

Mr. Finn moved to amend the Knutson amendment to H.F. No. 5 as follows: 

Page 1, line 36, delete "in the opinion of the county social worker," 

The motion prevailed. So the amendment to the amendment was adopted. 

Mr. Finn then moved to amend the Knutson amendment to H.F. No. 5 as follows: 

Page 2, line 26, after "no" insert "reasonable" 

The motion prevailed. So the amendment to the amendment was adopted. 

The question was taken on the adoption of the Knutson amendment, as amended. 

The roll was called, and there were yeas 28 and nays 34, as follows: 

Those who voted in the affirmative were: 
Belanger 
Berg 
Bertram 
Chmielewski 
Frederickson 
Johnson, D.E. 

Johnston 
Kelly 
K.iscaden 
Kleis 
Knutson 
Kramer 

Laidig 
Larson 
Lesewski 
Lessard 
Limmer 
Neuville 

Those who voted in the negative were: 
Anderson 
Beckman 
Berglin 
Betzold 
Chandler 
Cohen 
Finn 

Flynn 
Hanson 
Hottinger 
Janezich 
Johnson, D.J. 
Johnson, J.B. 
Krentz 

Kroening 
Langseth 
Marty 
Merriam 
Metzen 
Moe,R.D. 
Mondale 

Oliver 
Olson 
Ourada 
Pariseau 
Robertson 
Runbeck 

Morse 
Murphy 
Pappas 
Piper 
Pogemiller 
Price 
Reichgott Junge 

Scheevel 
Solon 
Stevens 
Terwilliger 

Riveness 
Sams 
Samuelson 
Spear 
Vickerman 
Wiener 

The motion did not prevail. So the Knutson amendment, as amended, was not adopted. 

Mr. Scheevel moved to amend H.F. No. 5, the unofficial engrossment, as follows: 

Page 41, after line 10, insert: 

"Sec. 25. [256D.045] [SOCIAL SECURITY NUMBER REQUIRED.] 

· ible for assistance u · ns 256D.0l to 256D.21, an individual must e the 
i soc1a secunty nu y. e prov1s1ons o this sec o not 
a deternunat1on of el eneral assistance under section .06, 

10n 2." 



27THDAYJ MONDAY, MARCH 20, 1995 

Renumber the sections in sequence and correct the internal references 

Amend the title accordingly 

Ms. Kiscaden moved to amend the Scheevel amendment to H.F. No. 5 as follows: 
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Page 1, line 12, after "agency" insert "or submit proof that an application has been made" 

The motion prevailed. So the amendment to the amendment was adopted 

The question was taken on the adoption of the Scheevel amendment, as amended. 

The roll was called, and there were yeas 56 and nays 4, as follows: 

Those who voted in the affirmative were: 
Beckman 
Berg 
Bertram 
Betzold 
Chandler 
Chmielewski 
Cohen 
Dille 
Finn 
Frederickson 
Hanson 
Hottinger 

Janezich 
Johnson. D.E. 
Johnson, DJ. 
Johnson, J.B. 
Johnston 
Kelly 
Kiscaden 
Kleis 
Knutson 
Kramer 
Krentz 
Kroening 

Langseth 
Larson 
Lesewski 
Lessard 
Limmer 
Marty 
Merriam 
Metzen 
Moe,R.D. 
Mondale 
Morse 
Murphy 

Neuville 
Oliver 
Olson 
Ourada 
Pariseau 
Pogemiller 
Price 
Reichgott Junge 
Riveness 
Robertson 
Runbeck 
Sams 

Mses. Anderson, Flynn, Pappas and Piper voted in the negative. 

Samuelson 
Scheevel 
Solon 
Spear 
Stevens 
Terwilliger 
Vickerman 
Wiener 

The motion prevailed. So the Scheevel amendment, as amended, was adopted. 

Mr. Neuville moved to amend H.F. No. 5, the unofficial engrossment, as follows: 

Page 19, after line 13, insert: 

"Sec. 10. [256.7341] [WORK ARST PROGRAM.] 

Subdivision I. [CITATION.] Sections 256.7341 to 256.7349 may be cited as the work first 
program. 

Subd. 2. [DEANITIONS.) As used in sections 256.7341 to 256.7349, the following words have 
the_meanings given them. 

(a) "AFDC" means aid to families with dependent children. 

(b) "AFDC-UP" means AFDC clients who are eligible for assistance. by reason of 
unemployment as defined by the commissioner under section 256.12, subdivision 14. 

(c) "Applicant" means an individual who has submitted a request for assistance and has never 
received an AFDC or FGA benefit through the MAXIS computer system as a caretaker or whose 
AFDC or FGA application was denied or benefits were terminated due to noncompliance with 
work first requirements. 

(d) _"Application date" means the date any Minnesota county agency receives a signed and 
dated CAF Part I. 

(e) "CAF" means a combined application form on which people apply for multiple assistance 
JJI:Ozrams including: aid to families with dependent. children, refugee cash assistance, general 
assistance, work readiness, Minnesota supplemental aid, food stamps, medical assistance, general 
assistance medical care, emergency assistance, emergency medical assistance, and emergency 
general assistance medical care. 

(t) "Caretaker" means a parent or eligible adult, including a pregnant woman, who is part of the 
assistance unitthat_has applied for or is receiving an AFDC or FGA grant. 
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(g) "Child support" means a voluntary or court-ordered payment by absent parents in an 
assistance unit. 

(h) "Commissioner" means the commissioner of human services. 

(i) "Department" means the department of human services. 

(j) "Employability development plan" or "EDP" means a plan developed by the participant, 
with advice from the employment advisor, for the purposes of identifying an employment goal, 
improving work skills through certification or education, training or skills recertification, and 
which addresses barriers to employment 

(k) "EDP status report form" means a program form on which deferred participants indicate 
what has been achieved in the participant's EDP and the types of problems encountered. 

(I) "Employment adviso " who is qualifie ist the particip o 
develo a · ob search or e Ian, match the ant with existin b 
openings, refer the participant to emp oyers, an as an extensive know e ge of employers e 
area 

(m) "Financial specialist" means a program staff who is trained to explain the benefits offered 
under the program, determine eligibility for different assistance programs, and broker other 
resources from employers and the community. 

(n) "Job network" means people that a person may contact to learn more about particular 
companies, inquire about job leads, or discuss one's occupational interests and expertise. 

(o) "Job search allowance" means the amount of financial assistance needed to support job 
search. 

(p) "Job search plan" or "JSP" means the specific plan developed by the participant, with advice 
from the employment advisor, to secure a job as soon as possible, and focus the scope of the 
search process and other activities. Under the work first program, a job search plan shall meet the 
requirements for an EDP under section 256.736, subdivision 10, paragraph (a}, clause (15). 

(q) "JSP status report form" means a program form on which participants indicate the number 
of submitted job applications, job interviews held, jobs offered, other outcomes achieved, 
problems encountered, and the total number of hours spent on job search per week. 

(r) "Participant" means an applicant or a recipient who is required to participate in the work 
first program. 

(s) "Program" means the work first program. 

(t) "Provider" means an employment and training agency certified by the commissioner of 
economic security under section 268.871, subdivision I. 

(u) "Self-employment" means employment where people work for themselves rather than an 
employer, are responsible for their own work schedule, and do not have taxes or FICA withheld 
by an employer. 

(v) "Self-sufficiency agreement" means the agreement between the provider or its 
representative and the participant that describes the activities that the participant must conduct and 
the necessary services and aid to be furnished by the provider to enable the individual to meet the 
purpose of either the JSP or EDP. · 

(w) "Subsidized job" means a job that is partly reimbursed by the county or provider for cost of 
wages for participants in the program. 

Subd. 3. [ESTABLISHING WORK FIRST PROGRAM.] The commissioners of human 
services and economic security shall develop and establish a program which requires applicants 
for aid under AFDC under section 256. 72, or general assistance program (FGA) under section 
256D.05, subdivision I, clause (15), in selected pilot counties to meet the requirements of the 
work first program. The purpose of the program is to: 
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(I) ensure that the participant is working as early as possible; 

(2) promote greater opportunity for economic self-support, participation, and mobility in the 
work force; and 

(3) minimize the risk for long-term welfare dependency. 

Subd. 4. [PROGRAM ADMINISTRATION.] The program must be administered in a way that, 
in addition to the county agency, other sectors in the community such as employers from the 
public and private sectors, not-for-profit organizations, educational and social service agencies, 
labor unions, and neighborhood associations are involved. To the extent possible, program 
operation shall be advised and supported by a voluntary local entity organized specifically for the 
program. 

Subd. 5. [PROGRAM DESIGN.] The program shall meet the following principles: 

(I) work is the primary means of economic support; 

(2) the individual's potential is reviewed during the application process to determine how to 
approach the job market aggressively; 

(3) public aid such as cash and medical assistance, child care, child support assurance, and 
other cash benefits are used to support intensive job search and immediate work; and 

(4) maximum use is made of tax credits to supplement income. 

Subd. 6. [W AIYER REQUESTS.] The department shall request all waivers as soon as possible 
to implement the program by July I, 1996, or as soon as possible thereafter, provided that all 
conditions are met under section 256.01, subdivision 2, clause (12). Upon obtaining all waivers, 
the department shall amend the state plans for the AFDC and the Jobs Opportunities and Basic 
Skills Program (JOBS), and supportive services plan to coordinate these programs under the work 
first program for the pilot counties, and shall seek approval of state plan amendments. The 
department shall request all waivers from federal statutes and regulations to qualify the program as 
a federally approved demonstration project under section 1115 of the Social Security Act. 

Subd. 7. [COMPARISON SITES; PROGRAM EVALUATION.] The commissioners of human 
services and economic security shall select the counties which shall serve as field trial or 
comparison sites for three years based on criteria which ensure reliable evaluation of the program. 

Subd. 8. [DUTIES OF COMMISSIONER] In addition to any other duties imposed by law, the 
commissioner shall: 

(I) request all waivers to implement the program by July 1, 1996, or as soon as possible 
thereafter; 

(2) establish the program according to sections 256.7341 to 256.7349 and allocate money to 
pilot counties participating in the program; 

(3) provide systems development and staff training; 

( 4) accept and supervise the disbursement of any funds that may be provided from other 
source"s for use in the demonstration program; and ~~--

(5) direct a study to safeguard the interests of children. 

Subd. 9. [DUTIES OF COUNTY AGENCY.] The county agency shall: 

(I) collaborate with the commissioners of human services and economic security and other 
llgencies to develop, implement, and evaluate the demonstration of the work first program; 

(2) operate the work first program in partnership" with private and public" employers, local 
industry councils, labor unions, and employment, educational, and social service agencies and 
according to subdivision 4; 
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(3) ensure that · · · on, immedia 
deve o ment, crea acements, 
ollow-up are impleme 

(4) for ·ob a · nder section vide written notificatio d obtain the 
wntten cone a1mng representatives ect to JO 
duties cover der 

s1t1on v 

w ether or not o under a us1ve 
bargaimng represen a ve, the county, or the pu 1c works emp oyer may pe I ion e ureau of 
mediation services, who shall determine 1f the job duties are covered by a collective bargaining 
agreement 

Subd. 10. [DUTIES OF PARTICIPANT.] The participant must cooperate with the county 
agency, the provider, and the participant's employer m all aspects of the prograin to be ehg1ble for 
AFDC or FGA. 

Sec. 11. [256.7342] [PROGRAM PARTICIPANTS.] 

ant who h e MAXIS er 
t tennm o 

Sec. 12. [256.7343] [PROGRAM REQUIREMENTS.] 

Subdivision 1. EXEMPTION C 
from con b search and wor 
or EDP, 

0 who have not co 

(2) individuals who are age 60 or older; 

(3) i ivi who are sufferins from a professionally certified ffirmanent or tem_l)(lrary 
illness, 1 which 1s-·ex cted to contmue for more an 30 da s and wliich 
prevents nmg or retainmg emp oyment; 

(4) caretakers whose presence in the home is needed because of illness or incapacity of another 
memoerin the household; .. 

(5) women who are pregnant, if it has been medically verified that the child is expected to be 
bomwithiii the next six months; 

(6) caretakers o_r_ other caretaker relatives of a child under the age of three who personally 
provide full-lime care for the child; · 

(7) individuals employed at least 30 hours per week; 

(8) individuals for wh · · · uire a round tri 
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(9) individuals in need of refresher courses for purposes of obtaining professional certification 
or licensure. 

Subd. 2. [AFDC-UP APPLICANTS AND RECIPIENTS.] All applicants or recipients under 
the AFDC-UP program are required to participate in the community work experience program 
under section 256. 737, instead of the program established in this section, subdivisions 5 to 12. 

Subd. 2a. [DESIGNATED PARTICIPANT IN FGA FAMILIES.] Unless all adult members of 
a FGA family are exempt under section 256.7343, subdivision I, one adult in the family must be 
designated to participate in all the requirements under this section. If the household contains more 
than one nonexempt adult, the adults may determine which adult must participate. If no 
designation is made or if the adults cannot agree, the county shall designate the adult having 
earned the greater income, including in-kind income, during the 24-month period immediately 
preceding the month of application for general assistance, as the adult that must participate. When 
there are no earnings or when earnings are identical for each adult, the county agency shall 
designate which adult must participate. 

Subd. 3. [NOTIFICATION OF PROGRAM REQUIREMENTS.] Except for the provisions in 
this section, the provisions for AFDC and FGA application process shall be followed. Within two 
days after the receipt of a completed combined application form, the county agency must notify 
the applicant who meets the definitions under section 256.7342, in writing of the program 
including the following provisions: 

(I) notification that, as part of the application process, applicants are required to attend program 
orientation within 14 days from the date of application; 

(2) the program provider, the date, time, and location of the scheduled program orientation; 

(3) the immediate availability of supportive services, including, but not limited to, child care, 
transportation, medical assistance, and other work-related aid; and 

(4) the rights, responsibilities, and obligations of participants in the program, including, but not 
limited to, the grounds for exemptions and deferrals, the consequences for refusing or failing to 
participate fully, and the appeal process. 

Subd. 4. [PROGRAM ORIENTATION; EMPLOYMENT ADVISOR.] The provider must give 
a face-to-face orientation regarding the program to the applicant within 14 days after the date of 
application. The provider must assign an employment advisor to the nonexempt applicant at the 
end of orientation. The orientation must be designed to inform the applicants of: 

(I) the importance of locating and obtaining a job as soon as possible; 

(2) the benefits that will be provided to support work; 

(3) the manner by which benefits shall be paid; 

(4) how o~the~ supportive services such as medical assistance, child care, transportation, and 
other work-related aid shall be available to support job search and work; 

(5) the consequences for failure without good cause to comply with program requirements; and 

(6) the appeal process. 

Subd. 5. [JOB SEARCH PLAN.] Within seven days from the date of issuance of the initial 
payment, the participant must meet with the employment advisor. With advice from the 
employment advisor, the participant must develop a job search plan (JSP) based ori existmgjob 
markets, prior employment, work experience, and transferable work skills. A job search must be 
planned and conducted for a period of up to eight consecutive weeks from the date of eligibility 
and for at least 32 hours per week. The types of and target number of job openings to be pursued 
per week must be written in the job search plan. The following activities may be included in the 
j<,l, searchplan: 

(I) motivational counseling; 
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(2) job networking or training on how to locate job openings; 

(3) development of a personal resume; and 

[ 2711-IDAY 

(4) information on how to conduct job interviews and establish a personal job network. 

Following the development of the JSP or the employability development plan (EDP) under 
subdivision 8, the employment advisor must assist the participant to obtain benefits under sections 
256.7346 and 256.7347 to support the job search or employability development plan. The provider 
must attach to the appropriate plan the summary of the necessary enabling services and benefits to 
be furnished by the provider. The provider or its representative and the participant must sign the 
plan, with its attachment, to indicate a self-sufficiency agreement between the provider and the 
participant 

Subd. 6. [IMMEDIATE JOB SEARCH.] A participant must be required to begin job search 
within seven days after the date of issuance of initial payment for at least 32 hours per week for up 
to eight weeks, unless exempted under subdivismn 1 or deferred under subdivision 8. Within the 
first five days of job search, the participant is required to initiate informational contacts with 
pros~ctive employers, generate additional job leads from the job network, review references and 
expenences from previous employment, and carry out the other activities under the job search plan 
developed under subdivision 5. 

Subd. 7. [JOB SEARCH STATUS REPORT.] The participant must submit a completed JSP 
status report form to the employment advisor every two weeks during the job search process. 

Subd. 8. [EMPLOY ABILITY DEVELOPMENT PLAN.) At the discretion and approval of the 
employment advisor, the participant may be deferred from the requirement to conduct at least 32 
hours of job search per week for up to eight consecutive weeks, if during the development of the 
job search plan, the participant 1s determined to: 

(I) not have worked within the past 12 months and not have a high school or a general 
equivalency diploma provided the participant agrees to develop and carry out an EDP instead of 
job search plan, and concurrently work for at least I 6 hours per week in a temporary pubhc 
service job. The EDP must include the employment goals and specific outcomes the participant 
must achieve; 

2 ot nti I have a difficulty i · · d retaini job due to lac ~ fi i nc in the 
E rov1ded th an intensive ned to 
re e deficienc instead o an and 
concurrent y wor or at least I temporary service j 

(3) be within six months of completing any post-secondary training program, provided that the 
participant agrees to develop and carry out an EDP instead of a job search plan,_ and concurrently 
work for a minimum number of hours per week in a temporary public service job. The EDP must 
include the employment goal and specific outcomes that the participant mus! achieve. The 
participant that is deferred under this subdivision may choose to work in a job other than a public 
service job for a minimum number of hours per week rather than in a temporary public service 
job. For individuals who are participating in an educational program under this paragraph and who 
are attending school full time as determined by the institution there is no work requirement. 

For individuals participating in an educationaLProJll"am on a part-time basis as determined by 
the institution, the minimum number of hours that a participant must work shall be increased in 
inverse proportion to the number of credit hours being taken, up to a maximum of eight hours 
weekly work. 

During vacation periods of one month or more, a 16-hour per week minimum work 
requirement shall apply, 
The participant may be deferred for up to six months. At the end of the deferment period, the 
participant must develop a job search plan and conduct at least 32 hours of job search per week for 
up to eight consecutive weeks, and submit reports as required under subdivisions 6 ancl 1. 

Subd. 9. [EDP STATUS REPORT.) The participant who is deferred from job search under 
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subdivision 8 must submit a completed EDP status report form to the employment advisor every 
14 days as long as the participant continues to be deferred. 

Subd. R.] Th · · t must not rovided that · ·s 
h sica abilities, es of not I e 

a I mini d meet dards set I, 
state, and local agencies. I a he participant must county an provider 
1mme · to redetermm xtent of benefits and services to support wor To 
enh motlvatl or 
on-si o has com six 
mont 1c1pate in a training program 
that w u improve the p 1c1pan s a 11 y o o am a JO at pays a higher wage. 

Subd. 1 I. [DUTY TO REPORT.] The ffiarticipant must immediately inform the county and 
provider regarding any changes related toe participant's employment status. 

Subd. 12. [REQUIREMENT TO WORK IN A TEMPORARY PUBLIC SERVICE JOB.] (a) If 
after the completion of the maximum eight weeks of job search the participant has failed to secure 
a nonsubst a subsid1 · for at least 32 hours per week, or doe a net income 
f 

to work in a emporary public service job shal not re than 32 hours per wee . 

(b) Within seven days from the date of issuance of the initial payment, the participant that is 
deferred under subd1v1S1on 8, clause (!), clause (2), or clause (3), and 1s participating m an 
educational program or part-time basis must work in a temporary public service job as required. 

( c) The rovider shall strive to match the rofile of the artici ant with the needs of the 
emp oyers that are part1c1pat1ng in a temporary 1obs program under section 2 .7345. 

ION OF WORK ASS orking days in a 
te nder subdivision 12, ot secured a 

er must terminate the nt or the 

training programs. 

Sec. 13. [256.7344] [JOB DEVELOPMENT AND SUBSIDY.] 

Su ivi i n 1 ENT RY.] The p vider must develop an invento · penings 
easona , in 

Subd. 2. [JOB SUBSIDY.] The co art of an AFDC or F enefit as a 
subsidy to enence or trainin art1cipant 

ob to be 

Sec. 14. [256.7345] [TEMPORARY JOBS PROGRAM.] 

· · · D.] The provid ish and operate a 
ants who, after ei ob search, are not 
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Subd. 6. [MOV DIFFERENT COUNTY.] a Jicant or reci ient who is regu· 
under the 

Sec. 15. [256.7346] [TRANSITIONAL BENEFITS TO SUPPORT WORK; RENT AND 
UTILITIES VENDOR PAYMENT.] 

Payments for rent and utili · to the amount of the FGA benefit hich the 
stance umt ts e 

Sec. 16. [256.7347] [ELIGIBILITY FOR FOOD STAMPS, MEDICAL ASSISTANCE, AND 
CHILD CARE.] 

The 
ass1s o 
leaves 



27THDAY] MONDAY, MARCH 20, 1995 737 

Sec. 17. [256.7348] [SANCTIONS AND APPEAL PROCESS.] 

Subdivision 1. [GOOD CAUSE.] (a) For the purpose of this subdivision, "good cause" means 
absence due to: temporary illness or injury of the participant or a member of the participant's 
family; the unavailability of licensed child care or the unavailability of transportation needed to 
attend orientation or conduct job search; or an emergency as defined under section 256.7345, 
subdivision 5. 

(b) An applicant who is required, but fails, without good cause, to participate in program 
orientation under section 256.7343, subdivision 4, shall be denied AFDC and FGA benefits. The 
applicant will not be eligible for AFDC or FGA in Minnesota for the next six months. 

(c) Applicants and recipients in AFDC-UP cases who are subject to the vendor payment 
provisions of section 256. 7346 and required to attend program orientation under section 256. 7343, 
subdivision 4, are subject to the job search, work experience, and sanction provisions of sections 
256.736, subdivision 14, and 256.737 and not the job search and work provisions under work first 
program. 

(d) If, after receiving a written warning from the county, the participant fails without good 
cause to conduct at least 32 hours of job search per week in any given two-week period, the 
participant is required to immediately begin work for at least 16 hours per week in a temporary 
public service job. The required 32 hours per week of job search will be reduced to 16 hours. 

(e) If the participant who is deferred under section 256.7343, subdivision 8, fails without good 
cause to comply with the activities described in the EDP, the participant will lose the deferment 
status, provided that the participant has received at least two written warnings from the provider. 

(f) If the participant refuses to work in a temporary public service job or is terminated from a 
temporary public service job for failure to work, benefits to the assistance unit shall be terminated 
and the participant is not eligible for aid under the AFDC or FGA program for at least six months 
from the date of refusal or termination. If the participant, before completing at least three 
consecutive months of employment, voluntarily quits a nonsubsidized or a subsidized job, or is 
terminated, the participant shall immediately be assigned to work in a temporary public service job 
for at least 32 hours per week for at least 67 working days, unless the participant is hired or rehired 
into a nonsubsidized or subsidized job. 

Subd. 2. [NOTICE OF SANCTIONS.] If the county determines that the participant has failed 
or refused without good cause, as defined in subdivision I, to cooperate with the program 
requirements, the county shall inform the participant in writing of the county's intent to impose an 
applicable sanct10n under subd1v1S1on I, and the participant's opportunity to have a conciliation 
conference, upon request, within five days of receipt of the notice, before sanction is imposed. 

Sec. 18. [256.7349] [FUNDING.] 

S11_bdivision I. [BLOCK GRANT.] A block grant to fund the entire program including, but not 
limited to, the costs for program administration and provision of cash benefits and program 
services including the entire costs of vendor payments made on behalf of clients and the entire cost 
of the temporary jobs program, will be paid to the county agency or provider participating in the 
work first program. Counties may __ re_quest additional funds if there are unexpected increases in 
caseload. 

Subd. 2. [LEVERAGING GRANT AMOUNT TO SECURE OTHER FUNDS.] The county 
agency or the provider in cooperation with the d_e_p_artment _may leverage the grant amount to 
secure other funds from employers, foundations, and the community for the purpose of developing 
additional components to benefit children and improve the program. 

Subd. 3. [EMPLOYER REIMBURSEMENT.] The employer shall be reimbursed for wages 
paid to participants under section 256. 7344, subdivision 2." 

Page 41, after line 10, insert: 

"Sec. 34. Minnesota Statutes 1994, section 256D.05, subdivision I, is amended to read: 
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Subdivision I. [ELIGIBILITY.] (a) Each person or family whose income and resources are Jess 
than the standard of assistance established by the commissioner and who is a resident of the state 
shall be eligible for and entitled to general assistance if the person or family is: 

(I) a person who is suffering from a professionally certified permanent or temporary illness, 
injury, or incapacity which is expected to continue for more than 30 days and which prevents the 
person from obtaining or retaining employment; 

(2) a person whose presence in the home on a substantially continuous basis is required because 
of the professionally certified illness, injury, incapacity, or the age of another member of the 
household; 

(3) a person who has been placed in, and is residing in, a licensed or certified facility for 
purposes of physical or mental health or rehabilitation, or in an approved chemical dependency 
domiciliary facility, if the placement is based on illness or incapacity and is pursuant to a plan 
developed or approved by the county agency through its director or designated representative; 

(4) a person who resides in a shelter facility described in subdivision 3; 

(5) a person not described in clause (!) or (3) who is diagnosed by a licensed physician, 
psychological practitioner, or other qualified professional, as mentally retarded or mentally ill, and 
that condition prevents the person from obtaining or retaining employment; 

(6) a person who has an application pending for, or is appealing termination of benefits from, 
the social security disability program or the program of supplemental security income for the aged, 
blind, and disabled, provided the person has a professionally certified permanent or temporary 
illness, injury, or incapacity which is expected to continue for more than 30 days and which 
prevents the person from obtaining or retaining employment; 

(7) a person who is unable to obtain or retain employment because advanced age significantly 
affects the person's ability to seek or engage in substantial work; 

(8) a person who, fellowing partieipatioa ia the work reaaiaess program, eompletioa of aa 
iadivid11ali2ed empleyaliiliey assessmeHI by the work readiness ser¥iee provider, aad eeas11l1atiea 
between the e011aty ageaey aad the work rnadiaess serviee proYider, the work readiness serviee 
provider determines is aet empleyalile. has been assessed by a vocational specialist and, in 
consultation with the county agency, has been determined to be unemployable for purposes of this 
item, a person is considered employable if the ee11aty ageaey determines that there exist positions 
of employment in the local labor market, regardless of the current availability of openings for 
those positions, that the person is capable of performing. The person's eligibility under this 
category must be reassessed at least annually by the e011aey ageaey aad must be based 11pea the 
results ef a aew iadividuali2ed empleyaliiliey assessmeHI eempleted by the V.'Ork readiness serviee 
provider. The reeipieat shall, if otherwise eligible, eoatia11e to reeeiYe general assistaaee while the 
aaa11al iadiYiduali2ed employability assessment is eempleted by the work readiness serviee 
pre•iider, rather thaa reeeiYe work readiness payments 11ader seetiea 256D.05I. S11bse(lll0Ht 
eligibility fer general assistaaee is depeadeat 11poa the e011aey ageaey determiaiag, fellewiag 
eeas11ltatiea with the work readiness ser¥iee previder, that the persea is aet empleyalile, er the 
persea meeting the reeilliremeHls ef aaether general assistaaee eategery ef eligibilil)·;. The county 
agency must provide notice to the person not later than 30 days before annual eligibihty under this 
item ends, informing the person of the date annual eligibility will end and the need for vocational 
assessment if the person wishes to continue eligibility under this clause. For purposes of 
establishing eligibility under this clause, it is the applicant's or recipient's duty to obtain any 
needed vocational assessment; 

(9) a person who is determined by the county agency, in accordance with emergency and 
permanent rules adopted by the commissioner, to be learning disabled, provided that if a 
rehabilitation plan for the person is developed or approved by the county agency, the person is 
following the plan; 

(10) a child under the age of 18 who is not living with a parent, stepparent, or legal custodian, 
but only if: the child is legally emancipated or living with an adult with the consent of an agency 
acting as a legal custodian; the child is at least I 6 years of age and the general assistance grant is 
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approved by the director of the county agency or a designated representative as a component of a 
social services case plan for the child; or the child is living with an adult with the consent of the 
child's legal custodian and the county agency. For purposes of this clause, "legally emancipated" 
means a person under the age of 18 years who: (i) has been married; (ii) is on active duty in the 
uniformed services of the United States; (iii) has been emancipated by a court of competent 
jurisdiction; or (iv) is otherwise considered emancipated under Minnesota law, and for whom 
county social services has not detennined that a social services case plan is necessary, for reasons 
other than that the child has failed or refuses to cooperate with the county agency in developing 
the plan; 

( 11) a woman in the last trimester of pregnancy who does not qualify for aid to families with 
dependent children. A woman who is in the last trimester of pregnancy who is currently receiving 
aid to families with dependent children may be granted emergency general assistance to meet 
emergency needs; 

(12) a person who is eligible for displaced homemaker services, programs, or assistance under 
section 268.96, but only if that person is enrolled as a full-time student; 

(13) a person who lives more than two hours round-trip traveling time from any potential 
suitable employment; 

(14) a person who is involved with protective or court-ordered services that prevent the 
applicant or recipient from working at least four hours per day; 

(15) ill a family as defined in section 256D.02, subdivision 5, which is ineligible for the aid to 
families with dependent children program. If all el!i!Elree ie tile family are six yeaFS ef age er 
0]Ele1=, er if suitahle ehild em:e is a11ailahle feF ehilelFeR uader age sin. at no east to the fM=Hly, all the 
atiult mefBBeFS of the family fffilSt i=egister fer aad eoopef:ate in the •Norlc reaeliness Jlregf&ffl ender 
seetion 256D.Q51. If oae or more of the ehildren is under the age of six and suitable ehild eare is 
not a1,•ailahle witltout east to the mm:ily, all Hle adult membefS e~teef)t one aelllt memher must 
i=egister fur anEl eoofJeFate •Nith the woFk readiness fJFOgFam eRder seetioR 2S6Q.Q51. The aekilt 
member who fftUSt panieipate ifl lhe •Nork readiness pf0gfilffi is the oee having earned the greafer 
of t-he ieeomes, exeltuling in kind inoeme, d.uriag the 2 4 .monlh 13eri0el immed.iiU:ely preeed.ing the 
ffteath of apfJlieatien fer assislanee. \VheB lhere ftfe ne eamiegs er whee earnings ftfe idOftt.ieal fer 
eaeh aduh, lhe apfJlieant fflUSl desigaale die adult who ffJUSl f'altiOifJate in work readieess and that 
desigeatioe ffll:ISl eot he a=ansferred or ehaaged a.fter fJFegFaffl eltgihility is determieed as Ieng as 
13rogram eligibility ooetieues wiaiout an hUefRlfJlion of dQ d&j's or ffJOFe. The adult Hlembers 
FeEjl:H:Fed to i=egisler fer aed eeo13erate wilh the worlE readieess fJrOgffllH aFe eel eligible fer 
fieaneial assistanoe ueder seetiea 236D.051, eneOfJt as 13ro¥ided ia seetioe 2S6DJ)31, suhdivisioa 
6, Md shall he inoluded ie the geaefal assislaaee grael. If ae ad.ull ffJember fails te eoopei:ate with 
reEJuire!Re!HS ef see1iee 2SliD.9SI, Ille leeal ageeey shall eel 1al,e Iha! member's eeeels iele 
aoeouat ie making the graat delefRl:iaation as 13ro:vided B~• the tenniaatioe pre11isioas ef seetioa 
2StiD.9Sl, subEli•;isiee la, ara Fajlft (b). Tile lime limits ef seeliee Q31, sul,Elh•isiee 1, Ela 

pply le persees elig Eler tl!is ; ii) Notwiths rk and trainin 
r ments for first-time r section 
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t the annual 
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te in or co 
concurren 

notice, good cause, conciliation an termmatlon procedures spec, 1e m section 256D.05 ; or 

(16) a person over age 18 whose primary language is not English and who is attending high 
school at least half time. 

(b) Persons or families who are not state residents but who are otherwise eligible for general 
assistance may receive emergency general assistance to meet emergency needs. 

(c) As a condition of eligibility under paragraph (a), clauses (I), (3), (5), (8), and (9), the 
recipient must complete an interim assistance agreement and must apply for other maintenance 
benefits as specified in section 256D.06, subdivision 5, and must comply with efforts to detennine 
the recipient's eligibility for those other maintenance benefits. 

( d) The burden of providing documentation for a county agency to use to verify eligibility for 
general assistance or •,•,•oFI, reaElieess for exemption from the food stamp employment and training 
program is upon the applicant or recipient The county agency shall use documents already m its. 
possession to verify eligibility, and shall help the applicant or recipient obtain other existing 
verification necessary to detennine eligibility which the applicant or recipient does not have and is 
unable to obtain." · 

Page 42, delete section 26 and insert: 

"Sec. 36. Minnesota Statutes 1994, section 256D.051, subdivision I, is amended to read: 

Subdivision I. [WORK RBGISTRATI~I FOOD STAMP EMPLOYMENT AND TRAINING 
PROGRAM.] ~ l!Aeept as pro1riEleEI ia this subdivision, p0fSons v.rho are i:esideRt:s of the state and 
whose Hleeme ancl i:esetn=ees are less thaa the staiulaFti of assistaBee estahlisheEl hy tfte 
eemmissieRet=, But who are Rot eategeffeally eligiele uaeler seet:iea 23 suBEli:visiee 1 

r t:h.e wofk ,e F8IB fer The -~=~~S"':=:':'-=''=i'::':::':=:"='i"::::'6::': 

o the 
mo no 
earn adult 
that t participat tamp 
employment and tramin~ services must begin on e 1rst ay o e calendar month followmg the 
date of apf1heaeoa eligibility for assisteee er fellowieg the EkHe all eligiBilit-y faetoFS ai=e met; 
whieheYer is lateF; howeYer, food stamps. With the county agenc}'_' s consent, and to the extent of 
available resources, the person may voluntarily contmue to parucipate in work reaaiRess food 
stamp employment and training services for up to three additional consecutive months 
1mmediately followmg the last moeth of eeeefis end of the six-month mandatory participation 
period in order to complete the provisions of the person's employability development plan. AfteF 
JUly 1, I 992, i.f orieatM.ieR is available within three vreeks alter the Elate eligieilit3/ is Eleter-miReEI; 
iRitial payment vliU Rot Be made \Hlt:il die registfant attends erielH~on to tHe woi=k i=eadiBess 
ff0gf8:Rl. Priot= to teffflinaaftg work i=eadiRess assist-aBee the eoeRty ageney IBHst pre11ide adviee on 
the fJefSOn's eligiBility fer geaet=a:1. assistanee medieal eare a.Bd ftlHSt assess the peFSon's eligibility 
fat= geaet=al assista.e.ee antler seetioR 2§~Q.QS to tile e~U:eat possible, esiag iiMefftl&tiea in Hie ease 
file, and deter-miae the f)efSOB' s eligibility fer geBet=al assistaB.ee. A determiRatieR that the person 
is Rot eligihle fer geRet=al assisk¼Bee ftlHSt Be stated in the notiee of teffB.inatioR of wofk readiaess 
benefits. 
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(b) PefSoRs, families, aRd mar-rieel eouples 1.vhe aFe Rat state residents hut whe aFe otherwise 
eligihle fer wor-k i=eadiHess assistilflee fflilj' reeei'le emeFgeney assistaHee te meet emer-geRey 
aeeas. 

(e) EKeept for family mefftl3efS who must panieipat:e iR work .t=eaEliness seA•iees under tile 
provisieas of seetioR 256D.95, su8di1rision 1, elause (15), aHY persoR whe 1,1,•01:dd he Eiefined for 
pl¼f}:'oses 0f tRe feed stamp progFatB as beiRg eRf81leEI or pa.Ft:ieipat:iag at least half time in an 
iR~tion of higher eeleeation or a flOSt seeoRdftFY J3fOgfafB is ineligihle fur the r.rrofk readiAess 
pF0gram. Post seeoedary edueation does not include the follo•NiRg programs: (1) high sehool 
equiYaleBey; (2) adult lJasie eElueation; (3) ~Rglish as a seeoREI language; (4) literaey ffBiRiRg; aRd 
(5) skill speeifie teehnioal a:aining that has a eouFSe of sRJdy of less than three months, that is not 
paid fef using woi=.k t=eadiness funds, and that is speeified in the v,rot=k i:eadiness employahiliey 
develepment _plan de\•elef)ed v.rith the feei_pient pr-ior to the FCeipieat Beginning the a=aining eourse. 

(dj NoP.vithsta.A8iag the f1F8Visieas ef seetiens 256 .04 5 aad 256D .10, 8ut=ing the rendeney of an 
appeal, wefk i=eadiness fla,itnents anEl sen•iees shall net eontiRtle to a persos whe appeals the 
termination of beaefits due to e1rhaastion of the per-iod ef eligiBility speeified in paragrarh (aj er 
~ 

Sec. 37. Minnesota Statutes 1994, section 256D.05!, subdivision la, is amended to read: 

Subd. la. [WORK RBADINeSS PAYMe!IITS NOTICES; CONCILIATION CONFERENCE; 
SANCTIONS.] (a) E1reept as proYiEled ie. t-his subdivisien, gffl-Rts ef wer-k readiness shall Be 
deteFHHned using the staaelards ef assistM.ee, e11:elesiens, disFCget=ds, and f'FOeedut=es whieh are 
used in the genef&I assistanee program. Woflt readiaess shall Se granted in aa amoent th&q •Nhen 
aeided to the non01e:empt ineome aetually w;ailable to the assislaftee 1:1nit, the tetal amouRt e€jl:lals 
the 8.f)fJlieahle standaFEl ef assisk¼Ree. 

(81 E1reef1t as pro\•ided in seetioR 256D.Q3, suhdivisien 6, wofk i:eadiness assislaftee mast l:,e 
pa-id on dle first da,i of eaeh month. 

At the time the county agency notifies the assist11Ree 1111it household that it is eligible for family 
geaeR-1 assistanee or v.rofk readiaess assistanoe and Sy the first day of eaeh moath of sCA•iees food 
s~ps, the county agency must inform all mandatory registfaflts employment and traimng 
services artici ants as identified in subdivision I in the assist11Ree anit household that they must 
comp y with all · ood stamp emp oyment and training program requirements #lat 
each month, includin the r uirement to attend an mitial orientation to the food stam 
employment and training program and at food stamp eligibihty w1 1 end 
end of the 111onth unless the regis-s partici~ comply with woFk readiness the requirements 
specified in the notice. A registFa:nt who fails-,w#heet geed eause, te eomply wllh FCEfl:lit=ements 
dufing this tifRC per-ieEl, iReladiag atteadanee at er-ientatio11; \'.'ill lase family geneR-1 assistanee er 
•NeFk r-eaEHftess eligil:lility •Nithout netiee aeder seetion 256D.101, su8divisien 1, _pm:agraph (hj. 
The registfant shall, ho·we•;ef, he sent a notiee no lateF than fi,;e Elays after eligibility enEls, whieh 
informs the regiSffaftt that family genera-I assistaeee or •Nork readiRess eligibility has endeei in 
aeeoFElanee with this seetion for failare to eoflljlly with wofk reaEliness reqaife111ents. The notiee 
shall set fofth Eke faetual Basis fer sueh determinatioR aed ad,,.ise the r-egislfant ef the r-ight to 
reinstate eligibility a11on a showing of gooEI eaase for the failare to 111eet the reqaire111ents. 
Suhseq1:1ent assistance must not Be issued unless the f'CI¥,OR eempletes an applieation, is 
detefffliaed eligi81e, aad eofBfJlies with the wor-k: t=eaEliness FCEfuirements that had not Been 
eomplied •.vidl, or demeasa:ates that the JJCrsen had geed eause fer failing to eempl~• •.vith the 
r-equir-ement. The time during whieh the person is ineligible andCF these fF01risions is eoented as 
pilft. ef t-he f)eFSoa's pet=ied of eligi8ility under su8diYision 1. 

(e~ ~letwithstandieg the previsions ef seetioR 236D.01, s1:18divisioa la, f'aragraph (dj, when oae 
111e!Bher af a 111ilffieEI e0a11le has ei,haasteEI the a•;e 1110nths of wed, readiness eligibility in a 
12 moRth period aad the etBer meml',er has one or mor-e meRths of eligii:,ility remaiBing within the 
SIIR'le 12 111onth 11eriod, the slandaFd of assistanee apf!lieable to the 111e!Bher who re111ains eligible 
is the fia-t adult standard in dle aid te families with depeRdent ehildren program. 

(d) ~Jetwithstaediag seetions 256.045 aad 258D.10, dur-ing the pendeaey ef an appeal, work 
readiness payments anEl serviees shall not eoRtinee to a persen who appeals the terminatioR ef 
heneats anEler fl&FagRlflh (h). 
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injury of ano house o mem er requmng the ~cipant' s presence, a household emergency, 
or the mabir hild care for children tween the a es of six and 12 or to obtam 
transportatio er or the parttc,pant to meet the food stamp employment and training 
program parttc1pa on reqmrements. 

co 
co 

nonco 
of then 
must 

the 
sha 

· d deliver an · · · an five 

p emp oyment an 

e) If the coun a enc determines that the artici ant did not com I durin the conciliation 
peno with all food stamp employment an trammg program requirements that were m effect 
pnor to and during the conc1hat1on period, and 1f the count~ agency determines that good cause 
was not resent, the count must rov1de a ten-da notice o tenrunallon of food stam benefits. 

e tenrunat10n notice must issued ol owmg e last day o the conc1 at1on period. The 
amount of food stamps that are withheld from the household and detenrunat10n of the impact of 
the sanction on other household members 1s governed by Code of Federal Regulations, lltle 7, 
section 273.7. 

al the termination of food stam benefits under the rovisions of 

Sec. 38. Minnesota Statutes 1994, section 256D.051, subdivision 2, is amended to read: 

Subd. 2. [COUNTY AGENCY DUTIES.] (a) The county agency shall provide to regis!l'aR~ 
food stamp recipients a wafk readieess food stamp employment and training program. The wefk 
feaehaess program must include: 

(I) orientation to the wafk reaElieess food stamp employment and training program; 

(2) an individualized employability assessment and an individualized employability 
development plan that includes assessment of literacy, ability to communicate in the English 
language, educational and employment history, and that estimates the length of time it will take 
the regislifaet participant to obtain employment The employability assessment and development 
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plan must be completed in consultation with the FegislfaRt participant, must assess the Fegisffaet' s 
participant's assets, barriers, and strengths, and must identify steps necessary to overcome barriers 
to employment A copy of the employability development plan must be provided to the registrant; 

(3) referral to available accredited remedial or skills training programs designed to address 
regis!FaRt' s participant's barriers to employment; 

(4) referral to available programs ieelaaieg the Mieeesem @Hljlleymeet aea eeeeemie 
,Je,,elojlmeRt jlFegFaFR that provide subsidized or unsubsidized employment as necessary; 

(5) a job search program, including job seeking skills training; and 

(6) other activities, to the extent of available resources designed by the county agency to 
prepare the Fegistmnt participant for permanent employment. 

The •.vof1E readiness pFogfflffi may iaelude a publie seater er ROftfJFoHt woFk e~tpefienee 
eompoaeet only if the eeFAponent is estahlisheel aeeordiag to seetion 268.9Q. 

In order to allow time for job search, the county agency may not require an individual to 
participate in the woFlc Feaaieess food stam em lo ment and trainin program for more than 32 
hours a week. The county agency s all require an md1v1dual to spen at least eight hours a week in 
job search or other werk Feaaieess food stamp employment and training program activities, 

(b) The county agency shall prepare an annual plan for the operation of its werk Feaaieess food 
stamp employment and training program. The plan must be submitted to and approved bytne 
comrruss1oner of econonuc security. The plan must include: 

(1) a description of the services to be offered by the county agency; 

(2) a plan to coordinate the activities of all public entities providing employment-related 
services in order to avoid duplication of effort and to provide services more efficiently; 

(3) a description of the factors that will be taken into account when determining a client's 
employability development plan; and 

(4) pFe11isions to assure tflat applie&Ats aed i=eeipients &Fe evalaa4:ed fer eligibility fer geeef&I 
assistanee prior to teRninat:ioB ft:om die work readiaess f'FOgr-am; and 

~ provisions to ensure that the county agency's employment and training service provider 
provides each recipient with an orientation, employability assessment, and employability 
development plan as specified in paragraph (a), clauses (I) and (2), within 30 days of the 
recipient'~ &fl!lliea!iee eligibility for assistance. 

Sec. 39. Minnesota Statutes 1994, section 256D.051, is amended by adding a subdivision to 
read: 

Subd. 2a. [DUTIES OF COMMISSIONER.] In addition to any other duties imposed by law, 
the commissioner shall: 

(I based on sections 256D.051 and 256D.052 and Code of Federal Re ulations, title 7, section 
273.7, supervise t e administration of foo stamp employment an trammg services to county 
agencies; 

2) di riated for food stam · · services to count 
· agencies 's costs as spec1 1 

(3) ace ise the disbursement of an funds that ma rovided b the federal 
govemme er sources or use in this state or ood s ployment an trammg 
services; and 

rate with other a encies includi 
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Sec. 40. Minnesota Statutes 1994, section 256D.05!, subdivision 3, is amended to read: 

Subd. 3. [REGISTRANT PARTICIPANT DUTIES.] In order to receive work readiness food 
~ assistance, a registrant shall: (I) cooperate with the county agency in all aspects of the W8l'l< 
r.ieaain_H. ieessss food stamp employment and training program; (2) accept any suitable employment, 
including employment offered through the job training partnership act, and other employment and 
training options; and (3) participate in work reaEliness food stamp employment and training 
activities assigned by the county agency. The county agency may temunate assistance to a 
registrant who fails to cooperate in the work reaEliness food stamp employment and training 
program, as provided in subdivision I a. 

Sec. 41. Minnesota Statutes 1994, section 256D.051, subdivision 3a, is amended to read: 

Subd. 3a. [PERSONS REQUIRED TO REGISTER FOR AND PARTICIPATE IN THE 
WORK R&-\DINESS FOOD STAMP EMPLOYMENT AND TRAINING PROGRAM.] eaeil 
peFSeR ie a work i=eaEJitiess assislaeee unit whe is 18 yeai=s old er elEler mast i=egister fer aaEl 
partieipate iB the work i:eaeliness pf8gR¼Hl. A peFSoR ia the assisYBee unit who is at least 16 years 
olEl but less than 19 yeaFS old MEl vlfto is not a fall time seeeadar-y sehool satelent is FeEjUired to 
i:egister aad paf!f:ieipate. A sauleRt who was enrollee as a fall time satdeRt t:hn=ing the last sehool 

RHISt he eonsiElefee a fall Um /4tt daring summeFS and seh · o the extent 
under C ction 27 

(b) The following food stamp recipients are exempt from mandatory participation in food 
stamp employment and trammg services: 

· · am, Minnes · , or 
th who receive 10n 
2 tuness at eofthe 
remammg exemp 10n prov1S1ons m 1s paragrap ; 

(2) a child; 

(3) a recipient over age 55; 

4 a · · ical illness, i · · · hich is ex cted to 
co impairs the or retain 
e rt1fication or the ermanent 
di fits issu vate or government source; 

as cat10n process; 

· · · week in a dru addiction o abuse treatment and 
re operators of the treatrne on 11ro~ram, in 
co t1on with the cou , recommend that the rec· ate m e food 
stamp emp oyment and trammg program; 

9 a student enrolled at least half time in an school, trainin ro ram, or institution of hi her 
education. When detemunmg I a student meets this cntena, e school's, program s or 
institutton' s cntena for being enrolled half ttme shall be used; or 
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(10) a recipient who the county agency anticipates will receive less than $50 in food stamp 
benefits per month for at least the next three months. 

Sec. 42. Minnesota Statutes 1994, section 256D.051, subdivision 3b, is amended to read: 

Subd. 3b. [WORK READINESS PARTICIPATIOl'I REQUIREMENTS ORIENTATION.] A 
weFk readiness registrant meets the weFk reaainess j!aF!ieijlatian re'}11irements if the registrant: 

(1) eemj!letes the Sjleeifie tasks er assignee duties that were identified by the eaunty ageney in 
the natiee re'}11irea unaer seetian 25(;D.101, subai,·isian I, jlaragFaj!h (a); ana 

(2) meets the re<juirements in s11baivisi0ns 3 ana 8. The county agency or its employment and 
training service provider must provide an orientation to food stamp employment and training 
services to each nonexempt food stamp recipient within 30 days of the date that food stamp 
eligibility is determined. The orientation must inform the participant of the requirement to 
participate in services, the date, time, and address to report to for services, the name and telephone 
number of the food stamp employment and training service provider, the consequences for failure 
without good cause to comply, the services and support services available through food stamp 
employment and training services and other providers of similar services, and must encourage the 
participant to view the food stamp program as a temporary means of supplementing the family's 
food needs until the family achieves self-sufficiency through employment The orientation may be 
provided through audio-visual methods, but the participant must have the opportunity for 
face-to-face interaction with county agency staff. 

Sec. 43. Minnesota Statutes 1994, section 256D.051, subdivision 6, is amended to read: 

Subd. 6. [SERVICE COSTS.] Within the limits of available resources, the commissioner shall 
reimburse 91 jlereent af county agency expenditures for providing wark readiness food stamp 
employment and training services including direct participation expenses and administrative costs, 
ei<eej!t as j!F0Viaea in seetien 25(;.011. State wark readiness food stamp employment and training 
funds shall be used only to pay the county agency's and wafk readiness food stamp employment 
and training service provider's actual costs of providing participant support services, direct 
program services, and program administrative costs for persons who participate in weFk readiness 
such employment and training services. Beginning July 1, 1991, The average annual reimbursable 
cost for providing wark readiness food stamp employment and training services to a recipient for 
whom an individualized employability development plan is not completed must not exceed $60 
for the ,,.,aFk reaainess food stamp employment and training services, and $123 $240 for necessary 
recipient support services such as transportation or child care needed to participate in W0rk 
readiness serviees food stamp employment and training progra.J11. If an individualized 
employability development plan has been completed, the average annual reimbursable cost for 
providing werk readiness food stamp employment and training services must not exceed ~ 
el<eejlt that the tatal annual average reimb11rsable east shall net el<eeea $804 for reeij!ients wha 
jlarticijlate in a j!ilat jlrajeet werk el<jlerienee jlregram unaer Laws 1993, First Sjleeial Sessian 
ehajlter 1, artiele (;, seetian 55, $300 for all services and costs necessary to implement the plan, 
including the costs of training, employment search assistance, placement, work experience, 
on-the-job training, other appropriate activities, the administrative and program costs incurred in 
providing these services, and necessary recipient support services such as tools, clothing, and 
transportation needed to participate in wark readiness food stamp employment and training 
services. BegiRRing July 1, 1991, the state will reimburse eeunties, Ujl ta the limit af state 
ajlj!F0jlriati0ns, aeearaing ta the jlayment seheaule in seetian 15(;.025 for the e011nty share af easts 
ine11rrea 11naer this subaivisian an er after January 1, 1991. Payment ta e011nties unaer this 
subaivisian is s11bjeet ta the jlrovisians af seetian 25(;.017. The county agency may expend 
additional county funds over and above the dollar limits of this subdivision without state 
reimbursement. -

Sec. 44. Minnesota Statutes 1994, section 256D.051, subdivision 6b, is amended to read: 

Subd. 6b. [FEDERAL REIMBURSEMENT.] Federal financial participation from the United 
States Department of Agriculture for werk reaainess food stamp employment and training 
expenditures that are eligible for reimbursement through the food stamp employment and training 
program are dedicated funds and are annually appropriated to the commissioner of human services 
for the operation of the werk readiness food stamp employment and training program. Federal 
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financial participation for the nonstate portion of woFI, feadiness food stamp employment and 
training costs must be paid to the county agency that incurred the costs. 

Sec. 45. Minnesota Statutes 1994, section 256D.051, subdivision 8, is amended to read: 

Subd. 8. [VOLUNTARY QUIT.] A person who is required to participate in woFI, readiness 
food stamp employment and training services is not eligible for general assis!aflee Of v,•oFI< 
readiness paymeals Of ser,iees food stamps if, without good cause, the person refuses a legitimate 
offer of, or quits, suitable employment within 60 days before the date of application. A person 
who is required to participate in woFI< readiness food stamp employment and training services and, 
without good cause, voluntarily quits suitable employment or refuses a legitimate offer of suitable 
employment while receiving general assis!aflee Of woFI, readiness payments Of sefYiees food 
stamps shall be terminated from the general assistaaee Of woFI< Feadiness food stamp program as 
specified in subdivision la. 

Sec. 46. Minnesota Statutes 1994, section 256D.051, subdivision 9, is amended to read: 

Subd. 9. [SUBCONTRACTORS.) A county agency may, at its option, subcontract any or all of 
the duties under sul!di•,ision 2 this section to a public or private entity approved by the 
commissioner of economic security. 

Sec. 47. Minnesota Statutes 1994, section 256D.051, subdivision 17, is amended to read: 

Subd. 17. [ST ART WORK GRANTS.] Within the limit of available appropriations, the county 
agency may make grants necessary to enable woFI< readiness reeipients food stamp employment 
training program participants to accept bona fide offers of employment The grants may be made 
for costs directly related to starting employment, including transportation costs, clothing, tools and 
equipment, license or other fees, and relocation. Start work grants are available once in any 
12-month period to a reeipient participant The commissioner shall allocate money appropriated 
for start work grants to counties based on each county's woFI< readiness food stamp employment 
and training program caseload in the 12 months ending in March for each following state fiscal 
year and may reallocate any unspent amounts." 

Page 44, after line 21, insert: 

"Sec. 50. Minnesota Statutes 1994, section 256D.052, subdivision 3, is amended to read: 

Subd. 3. [SERVICES PROVIDBD PARTICIPANT LITERACY TRANSPORTATION 
COSTS.] Within the limits of the state appropriation the county agency must provide 
transportation to enable peoj)le food stamp employment and training participants to participate in 
literacy training under this section. The state shall reimburse county agencies for the costs of 
providing transportation under this section up to the amount of the state appropriation. Counties 
must make every effort to ensure that child care is available as needed by recipients who are 
pursuing literacy training." 

Page 49, delete section 33 

Page 54, delete lines 29 to 31 and insert: 

"Subd. 11. [GENERAL ASSISTANCE GRANTS.] $ ....... is appropriated to cover the projected 
expansmn in the general assistance caseload attributable to the transfer of some work readiness 
clients to general assistance." 

Page 55, after line 2, insert: 

"Subd. 15. [WORK FIRST PROGRAM.] $ ....... is appropriated for purposes of implementing 
sections 256.7341 to 256.7349. 

Sec. 39. [INSTRUCTION TO REVISOR.] 

The revisor of statutes is directed to delete the words "work readiness" wherever they appear in 
Minnesota Statutes, sections 256D.01 to 256D.21, in the next and subsequent editions of 
Minnesota Statutes." 
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Page 55, line 4, before "Minnesota" insert "Subdivision I." 

Page 55, after line 4, insert: 

747 

"Subd. 2. Minnesota Statutes 1994, sections 256D.051, subdivisions 10, 13, 14, and 15; 
256D.052, subd1v1S1ons I, 2, and 4; 256D.091; 256D.101; 256D.lll; and 256D.113, are 
re 

Page 55, line 19, after the period, insert "Sections 34, 36 to 47, 50 and 63, subdivision 2, 
256D.05!, subdivisio d 17; 

30, 1995, for e remam er of their six-month entitlement penod." 

Renumber the sections in sequence and correct the internal references 

Amend the title accordingly 

The question was taken on the adoption of the amendment. 

The roll was called, and there were yeas 24 and nays 36, as follows: 

Those who voted in the affirmative were: 
Belanger 
Berg 
Bertram 
Chandler 
Dille 

Frederickson 
Johnson, D.E. 
Johnston 
Kiscaden 
Kleis 

Knutson 
Kramer 
Lesewski 
Limmer 
Neuville 

Those who voted in the negative were: 
Anderson 
Beckman 
Berglin 
Betwld 
Chmielewski 
Cohen 
Finn 
Rynn 

Hanson 
Hottinger 
Janezich 
Johnson, D.J. 
Johnson, J.B. 
Kelly 
Krentz 
Kroening 

Lessard 
Marty 
Merriam 
Metzen 
Moe,R.D. 
Mondale 
Morse 
Murphy 

Oliver 
Olson 
Ourada 
Pariseau 
Robertson 

Pappas 
Piper 
Pogemiller 
Price 
Reichgott Junge 
Riveness 
Sams 
Samuelson 

The motion did not prevail. So the amendment was not adopted. 

Mr. Ourada moved to amend H.F. No. 5, the unofficial engrossment, as follows: 

Page 48, after line 27, insert: 

"Sec. 32. [TIME LIMIT ON AFDC BENEFITS.] 

Runbeck 
Scheevel 
Stevens 
Terwilliger 

Solon 
Spear 
Vickerman 
Wiener 

Subdivision 1. [W AIYER AUTHORIZED.] The commissioner of human services shall seek a 
statewide waiver of the requirements of the program of aid to fruruhes with dependent chtidren, in 
order to limit the ume that an AFDC household can continue to receive assistance. 

Subd. 2. [TIME LIMIT OF 24 MONTHS IMPLEMENTATION.] The waiver request 
a ~~ 

·ver 

Households who lose r benefits because of the time limits i osed under this waiver 
are eligib e to apply r months have e aps smce losing eligibtlity e to the time uruts or 
an additional 24 months of benefits out of another 48-month period. 
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After re · ter its i tio_n under 
fol owin~ ss1stanc 
hu 

ubd. 3. [CONTINUED ELIGIBILITY FOR MEDICAL ASSISTANCE.] Subject to federal 

to 

Subd 4 [CONTINUED ELIGIBILITY FOR ClflLD CARE ASSISTANCE.] As art of this 
waive 

shall islauon to ts, a 
pnonty un er Minnesota s, sec 10n . . 

Subd. 5. [CONTINUED ELIGIBILITY FOR EMPLOYMENT AND TRAINING 
SERVl 
fed 

Subd. 6. [EXTENSION OF BENEFITS BEYOND 24 MONTHS.] The waiver request must 
provide for an extension of the eligibility period be ond onths for es who meet certain 
concfit10ns. In each month after the in the assistance 

useho meets at east one o receive AFD 
ne 1t payments: 

(1) the person receives a supplemental security income payment; 

(3) the person is under 18 years of age; 

4) the erson is inc a acitated or is needed in the home to care for another member of the 
house o w o 1s incapacitate ; 

( 5) the person is needed in the home to care for a child who is under the age of three; or 

(6) th · in accordance ner, 
that unus at warrant an a an 

Subd. 7. [COORDINATION WITH OTHER PROGRAMS.] (a~Families who lose eligibility 
AFDC beca ener ass1s ta 

ause 1 , o 

(b In settin u the waiver, th e 
Minnesota arm y investment p an u o 
are headed by a single parent and are in e rrst months of t err trans1t1ona st s un er 
Minnesota Statutes, section 256.035. 

(c) The c mmissioner shall coor f the waiver with 
operation o E progrrun un " 
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Renumber the sections in sequence and correct the internal references 

Amend the title accordingly 

Mr. Finn moved to amend the Ourada amendment to H.F. No. 5 as follows: 

Page 1, after line 10, insert: 

749 

"If the federal ovemment rovision becomes effective at 
such time that there is a state 
mimmum wage 1s at least per hour. 

rcent or less, and 

Page 1, line 14, delete "The" 

Page 1, delete lines 15 and 16 

The motion prevailed. So the amendment to the amendment was adopted. 

The question recurred on the Ourada amendment, as amended. 

The roll was called, and there were yeas 28 and nays 33, as follows: 

Those who voted in the affirmative were: 
Belanger 
Berg 
Bertram 
Chmielewski 
Frederickson 
Johnson, D.E. 

Johnson, D.J. 
Johnston 
Kelly 
Kiscaden 
Knutson 
Kramer 

Laidig 
Langseth 
Larson 
Lesewski 
Lessard 
Limmer 

Those who voted in the negative were: 
Anderson 
Beckman 
Berglin 
Betzold 
Chandler 
Cohen 
Finn 

Flynn 
Hanson 
Hottinger 
Janezich 
Johnson, J.B. 
Kleis 
Krentz 

Kroening 
Marty 
Merriam 
Metzen 
Moe,R.D. 
Mondale 
Morse 

Neuville 
Oliver 
Olson 
Ourada 
Pariseau 
Robertson 

Murphy 
Pappas 
Piper 
Pogemiller 
Price 
Reichgott Junge 
Riveness 

Runbeck 
Scheevel 
Stevens 
Terwilliger 

Sams 
Samuelson 
Spear 
Vickerman 
Wiener 

The motion did not prevail. So the Ourada amendment, as amended. was not adopted. 

Mr. Frederickson moved to amend H.F. No. 5, the unofficial engrossment, as follows: 

Page 48, after line 17, insert: 

"Subd. 8. [GRANT AMOUNT W AIVER.J The commissioner of human services shall seek 
fede · · rder to ad· ust AFDC assistance a ment amounts so that, 
not Statutes, sectJ 56.74, subdiv1s1on 1, e amount of 
assi as resided in or less than 12 mont s shall 
be t ment that w een received by that fami y 
from e s o immediate prior res, ence, or the amount c culated m accordance with 
Mmnesota Rules, parts 9500.2440 to 9500.2480." 

Page 48, line 18, delete "§_" and insert "2" 
Page 48, line 23, delete "2" and insert "10" 

The question was taken on the adoption of the amendment. 

The roll was called, and there were yeas 53 and nays 0, as follows: 

Those who voted in the affirmative were: 
Beckman 
Belanger 
Berg 
Bertram 

Betzold 
Chandler 
Chmielewski 
Cohen 

Dille 
Finn 
Frederickson 
Hanson 

Janezich 
Johnson, D.E. 
Johnson, D.J. 
Johnson, J.B. 

Johnston 
Kelly 
Kiscaden 
Kleis 
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Knutson Lesewski Morse Pogemiller Samuelson 
Kramer Lessard Murphy Price Scheevel 
Krentz Limmer Neuville Reichgott Junge Stevens 
Kroening Merriam Oliver Riveness Terwilliger 
Laidig Metzen Olson Robertson Vickerman 
Langseth Moe,R.D. Ourada Runbeck 
Larson Mondale Pariseau Sams 

The motion prevailed So the amendment was adopted. 

Mr. Stevens moved to amend H.F. No. 5, the unofficial engrossment, as follows: 

Page 44, after line 10, insert: 

"Sec. 28. Minnesota Statutes 1994, section 256D.09, subdivision 2a, is amended to read: 

Subd. 2a. [RllPRESeITATIVll P.AYEll VENDOR PAYMENTS FOR DRUG DEPENDENT 
PERSONS.] ~lotwidlstandiag sabeli1Jisien 1, the eeRHBissioner shall adopt RJles, &Rd ma-y adept 
emei:geney R¼les, govemiag the aosi-gemeat of a represeatati¥e pa-)1ee aed maBagemeet ef the 
general assis~ee or werk i=eaeiness assisfflflee gfftflt ef a dmg deJ1eRdeat pet=SOH as e:leBeed ia 
seetion 254/\.~ su8di1rision 5. Tke i=epfese&tat:i¥e fJ~ee is respensible Fer 8eeiding hew Hle 8fl:lg 
8et3endent pefSoa's benefits eae best he l:lsed te meet that peFSea's Reeds. The eletefftliaatiee of 
QFUg Sependeney 1BYst be m~e hy an assessor f.iYa:lified ender ).(iaaesokl Rides, J'&ft 953Q.8815, 
subpaf1. 2, ta peffaRB an asoessmeRt of ehem:ieal use. Upon reeeipt ef Hie assesser' s deteffRin~en 
ef El.rag dependeney, the eoumy shall deteHRine wReHler a represent~ve pa-yee will be assigned to 
tBaRage the pefSon's heRefits. The ehemieal ase assessmeM, the Eleeision to refer a pefSeR fer dle 
assessmem, and the eouaty tleteRBination of whether a represeR-Eaa11e p~ee •.viii he assigneEI &Fe 
sabjeet to the adminisa=at-h1e anEI jaEiieial re11ie•1r previsions of seetion 23€:i.Q15. HoY.'ever, 
aotwithst-aading any f'FOYision af seotiea 25€:i.Q1§' ta the eontraFy, ae applioaat. er recipient who is 
referred fer ae assessment aRd is otherwise eligihle ta reeei•re a geaefftl assistance er wofk 
readiaess heneti¾, ma-y only be pro\1ided wuh emeFgeney general assistanee er vendor f'&yments 
pending the eateeme of an aEIR-lffiisa=ati•re or judieial review. If, at the time of application or at any 
other time, there is a reasonable basis for questioning whether a person a I in for or receivin 
financial assistance or a work readiness assistance ant is drug dependent, as e ID ID section 

. 2, su 1 v1s1on , e person !Hay s al e re erred for a chemical health assessment, and 
only emergency assistance payments or general assistance vendor payments may be provided until 
the assessment is complete and the results of the assessment made available to the county agency. 
A reasonable basis for EtYestiening wilethe,, a pefSen is Sfllg dependent referring an individual for 
an assessment exists when: 

( 1) the person has required detoxification two or more times in the past 12 months; 

(2) the person appears intoxicated at the county agency as indicated by two or more of the 
following: 

(i) the odor of alcohol; 

(ii) slurred speech; 

(iii) disconjugate gaze; 

(iv) impaired balance; 

(v) difficulty remaining awake; 

( vi) consumption of alcohol; 

(vii) responding to sights or sounds that are not actually present; 

( viii) extreme restlessness, fast speech, or unusual belligerence; 

(3) the person has been involuntarily committed for drug dependency at least once in the past 
12 months; or 

(4) the person has received treatment, including domiciliary care, for drug abuse or dependency 
at least twice in the past 12 months. 
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The assignment to FetJreseatative pa~•ee status ffll:lst Be revie1,ved at least OYOf:,' 12 FReaths. The 
county ageAey shall 8esig0ate the FepreseAta-tive payee after eensuhation with the t=eei13ient. The 
eounty agency shall select the represeata-ti1,1e payee fFeffl 8f1propriate in8ivi81:ulis. er public er 
nonprofit agencies, iaeludiRg these suggested by the reei13ieRt, but the eemHy agency's 8:esi~natiea 
of representative payee pt:eYails, subjeet to the a8:ffliaisffafrve anS jHdieial review previsions of 
seetioa 25€i.Q45. 

parag 

· wed at least 
dete e count ma 
prov, 

Renumber the sections in sequence and correct the internal references 

Amend the title accordingly 

The question was taken on the adoption of the amendment. 

The roll was called, and there were yeas 34 and nays 27, as follows: 

Those who voted in the affirmative were: 
Belanger 
Berg 
Bertram 
Betzold 
Chandler 
Chmielewski 
Dille 

Frederickson 
Johnson, D.E. 
Johnston 
Kelly 
Kiscaden 
Kleis 
Knutson 

Those who voted in the negative were: 
Anderson 
Beckman 
Berglin 
Cohen 
Finn 
Flynn 

Hanson 
Hottinger 
Janezich 
Johnson, D.J. 
Johnson, J.B. 
Krentz 

Kramer 
Laidig 
Langseth 
Larson 
Lessard 
Limmer 
Metzen 

Kroening 
Marty 
Merriam 
Moe,R.D. 
Morse 
Murphy 

The motion prevailed. So the amendment was adopted. 

Neuville 
01iver 
Olson 
Ourada 
Pappas 
Pariseau 
Riveness 

Piper 
Pogemiller 
Price 
Reichgott Junge 
Sams 
Samuelson 

Mr. Marty moved to amend H.F. No. 5, the unofficial engrossment, as follows: 

Page 1, after line 34, insert: 

Robertson 
Runbeck 
Scheevel 
Stevens 
Terwilliger 
Vickennan 

Solon 
Spear 
Wiener 

"Section I. [256.0111] [TARGETS RELATED TO CHILDREN LIVING IN POVERTY.] 

Subdivision I. [GOVERNOR'S RECOMMENDATION.] By the fourth Monda~in January of 
each odd-numbered year, the governor shall submit to the lei;islature a recommende target for the 
maximum acceatable number of Mmnesota children hvmg m poverty for the next two bienmums. 
The recommen ed target must specify: 

(I) the maximum acceptable number of children who are homeless or living in substandard 
housmg; 

(2) the maximum acceptable number of children failing to get adequate nutrition; and 

3) the maximum acce table number of children who are left unsu ervised for lack of 
affor a e c I e t e parent wor s. 
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ubd. 2. [L A TIVE RESOLUTI of each odd-n 
I e maximum ace 

urns. The reso u 

(I) the maximum acceptable number of children who are homeless or living in substandard 
housing; 

(2) the maximum acceptable number of children failing to get adequate nutrition; and 

3 the maximum acce table number of children who are left unsu ervised for lack of 
afforda le c !Id care while the parent works. 

The resolution must be based on the Febru:)R'., forecast prepared under section I 6A.103 and 
take mto consideration the targets recommended y the governor under subdivision I." 

Page 53, after line 15, insert: 

"Sec. 39. [TARGETS RELATING TO CHILDREN LIVING IN POVERTY REQUIRED IN 
1995.] 

Renumber the sections in sequence and correct the internal references 

Amend the title accordingly 

The motion did not prevail. So the amendment was not adopted. 

H.F. No. 5 was read the third time, as amended, and placed on its final passage. 

The question was taken on the passage of the bill, as amended. 

The roll was called, and there were yeas 63 and nays I, as follows: 

Those who voted in the affirmative were: 
Anderson 
Beckman 
Belanger 
Berg 
Berglin 
Bertram 
Betzold 
Chandler 
Chmielewski 
Cohen 
Dille 
Finn 
Flynn 

Frederickson 
Hanson 
Hottinger 
Janezich 
Johnson, D.E. 
Johnson, D.J. 
Johnson, J.B. 
Johnston 
Kelly 
Kiscaden 
Kleis 
Knutson 
Kramer 

Mr. Merriam voted in the negative. 

Krentz 
Kroening 
Laidig 
Langseth 
Larson 
Lesewski 
Lessard 
Limmer 
Marty 
Metzen 
Moe,R.D. 
Mondale 
Morse 

Murphy 
Neuville 
Novak 
Oliver 
Olson 
Ourada 
Pappas 
Pariseau 
Piper 
Pogemiller 
Price 
Reichgott Junge 
Riveness 

So the bill, as amended, was passed and its title was agreed to. 

Robertson 
Runbeck 
Sams 
Samuelson 
Scheevel 
Solon 
Spear 
Stevens 
Terwilliger 
Vickennan 
Wiener 

Without objection, the Senate reverted to the Orders of Business of Reports of Committees, 
Second Reading of Senate Bills and Motions and Resolutions. 

REPORTS OF COMMITTEES 

Mr. Moe, R.D. moved that the Committee Reports at the Desk be now adopted. The motion 
prevailed. 
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Mr. Metzen from the Committee on Governmental Operations and Veterans, to which 
was referred 

S.F. No. 877: A bill for an act relating to construction; changing and clarifying law relating to 
the building code and zoning law; amending Minnesota Statutes 1994, sections 16B.59; 16B.60, 
subdivisions I and 4; 16B.61, subdivisions I, 2, and 5; 16B.63, subdivision 3, and by adding a 
subdivision; 16B.65, subdivisions I, 3, 4. and 7; 16B.67; 16B.70; 366.10; 366.12; 366.16; 394.33, 
subdivision 2; 394.361, subdivision 3; 462.358, subdivisions 2a and 9; and 462.359, subdivision 4. 

Reports the same back with the recommendation that the bill be amended as follows: 

Page 5, line 32, delete everything after "if' 
Page 5, line 33, delete everything before "binding" and insert "adopted under chapter 14, are" 

Page 7, lines 15 and 16, reinstate the stricken language 

Page 10, line 4, strike the second "the" 

Page 10, line 5, strike "general" and insert "a special revenue" 

Page 15, after line 2, insert: 

"ARTICLE3 

INTERSTATE COMPACT 

Section 1. Minnesota Statutes 1994, section 16B.75, is amended to read: 

16B.75 [INTERSTATE COMPACT ON INDUSTRIALIZED/MODULAR BUILDINGS.] 

The state of Minnesota ratifies and approves the following compact: 

INTERSTATE COMPACT ON INDUSTRIALIZED/MODULAR BUILDINGS 
ARTICLE I 

FINDINGS AND DECLARATIONS OF POLICY 

(I ) The compacting states find that: 

( a) Industrialized/modular buildings are constructed in factories in the various states and are a 
growing segment of the nation's affordable housing and commercial building stock. 

(b) The regulation of industrialized/modular buildings varies from state to state and locality to 
locality, which creates confusion and burdens state and local building officials and the 
industrialized/modular building industry. 

(c) Regulation by multiple jurisdictions imposes additional costs, which are ultimately borne by 
the owners and users of industrialized/modular buildings, restricts market access and discourages 
the development and incorporation of new technologies. 

(2) It is the policy of each of the compacting states to: 

(a) Provide the states which regulate the design and construction of industrialized/modular 
buildings with a program to coordinate and uniformly adopt and administer the states' rules and 
regulations for such buildings, all in a manner to assure interstate reciprocity. 

(b) Provide to the United States Congress assurances that would preclude the need for a 
voluntary preemptive federal regulatory system for modular housing, as outlined in Section 572 of 
the Housing and Community Development Act of 1987, including development of model 
standards for modular housing construction, such that design and performance will insure quality, 
durability and safety; will be in accordance with life-cycle cost-effective energy conservation 
standards; all to promote the lowest total construction and operating costs over the life of such 
housing. 
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ARTICLE II 

DEFINITIONS 

As used in this compact, unless the context clearly requires otherwise: 

[ 27THDAY 

(I) "Commission" means the interstate industrialized/modular buildings commission. 

(2) "Industrialized/modular building" means any building which is of closed construction, i.e. 
constructed in such a manner that concealed parts or processes of manufacture cannot be inspected 
at the site, without disassembly, damage or destruction, and which is made or assembled in 
manufacturing facilities, off the building site, for installation, or assembly and installation, on the 
building site. "Industrialized/modular building" includes, but is not limited to, modular housing 
which is factory-built single-family and multifamily housing (including closed wall panelized 
housing) and other modular, nonresidential buildings. "Industrialized/modular building" does not 
include any structure subject to the requirements of the National Manufactured Home 
Construction and Safety Standards Act of 1974. 

(3) "Interim reciprocal agreement" means a formal reciprocity agreement between a 
noncompacting state wherein the noncompacting state agrees that labels evidencing compliance 
with the model rules and regulations for industrialized/modular buildings, as authorized in Article 
VIII, section (9), shall be accepted by the state and its subdivisions to permit installation and use 
of industrialized/modular buildings. Further, the noncompacting state agrees that by legislation or 
regulation, and appropriate enforcement by uniform administrative procedures, the noncompacting 
state requires all industrialized/modular building manufacturers within that state to comply with 
the model rules and regulations for industrialized/modular buildings. 

(4) "State" means a state of the United States, territory or possession of the United States, the 
District of Columbia, or the Commonwealth of Puerto Rico. 

(5) "Uniform administrative procedures" means the procedures adopted by the commission 
(after consideration of any recommendations from the rules development committee) which state 
and local officials, and other parties, in one state, will utilize to assure state and local officials, and 
other parties, in other states, of the substantial compliance of industrialized/modular building 
construction with the construction standard of requirements of such other states; to assess the 
adequacy of building systems; and to verify and assure the competency and performance of 
evaluation and inspection agencies. 

(6) "Model rules and regulations for industrialized/modular buildings" means the construction 
standards adopted by the commission (after consideration of any recommendations from the rules 
development committee) which govern the design, manufacture, handling, storage, delivery and 
installation of industrialized/modular buildings and building components. The construction 
standards and any amendments thereof shall conform insofar as practicable to model building 
codes and referenced standards generally accepted and in use throughout the United States. 

ARTICLE III 

CREATION OF COMMISSION 

The compacting states hereby create the Interstate Industrialized/Modular Buildings 
Commission, hereinafter called commission. Said commission shall be a body corporate of each 
compacting state and an agency thereof. The commission shall have all the powers and duties set 
forth herein and such additional powers as may be conferred upon it by subsequent action of the 
respective legislatures of the compacting states. 

ARTICLE IV 

SELECTION OF COMMISSIONERS 

The commission shall be selected as follows. As each state becomes a compacting state, one 
resident shall be appointed as commissioner. The commissioner shall be selected by the governor 
of the compacting state, being designated from the state agency charged with regulating 
industrialized/modular buildings or, if such state agency does not exist, being designated from 
among those building officials with the most appropriate responsibilities in the state. The 
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commissioner may designate another official as an alternate to act on behalf of the commissioner 
at commission meetings which the commissioner is unable to attend. 

Each state commissioner shall be appointed, suspended, or removed and shall serve subject to 
and in accordance with the laws of the state which said commissioner represents; and each 
vacancy occurring shall be filled in accordance with the laws of the state wherein the vacancy 
exists. 

Whea For every three state commissioners that have been appointed in the manner described, 
those state comnussioners shall select one additional commissioner who shall be a representative 
of manufacturers of ieeh1stfial residential- or commercial-use industrializecVmodular buildings. 
Whea For every six state commiss10ners that have been appointed in the manner described, the 
state commissioners shall select a seeoed one additional commissioner who shall be a 
representative of consumers of industrializecVmodular buildings. Wi!h eaeh addi!ioe of lilfee slale 
eamm.:issieneFS, me state eeRlfflissioneFS ska-11 appeint oee additieRal FeJ3resemative eefRI-H:issieeer, 
a-ltefRat:ieg het;w,•eee a representath1e of ffiftft1:1faetHFCFS ef iDdustFialiBed'modtilar h1:1ildiegs anEI 
eonsumeES of ind1:1skialiBeeY1H0Elalar bailelings. The Fatio bet•.veeR state eoHHnissioneFS anEI. 
representati•,•e eeRHBissioneFs shall be ~e te one. In the event states withdraw from the compact 
or, for any other reason, the number of state commissioners is reduced, the state commissioners 
shall remove the last added representative commissioner as necessary to maintain a the ratio of 
state commissioners to representative commissioners of lhfee lo oee described herein-. -

Upon a majority vote of the state commissioners, the state commissioners may remove, fill a 
vacancy created by, or replace any representative commissioner, provided ihat any replacement is 
made from the same representative group and a tlifee lo oee Rl!io the ratio described herein is 
maintained. Unless provided otherwise, the representative commissioners have the same authority 
and responsibility as the state commissioners. 

In addition, the commission may have as a member one commissioner representing the United 
States government if federal law authorizes such representation. Such commissioner shall not vote 
on matters before the commission. Such solBR¼issioe commissioner shall be appointed by the 
President of the United States, or in such other manner as may be provided by Congress. 

ARTICLEV 

VOTING 

Each commissioner ( except the commissioner representing the United States government) shall 
be entitled to one vote on the commission. A majority of the commissioners shall constitute a 
quorum for the transaction of business. Any business transacted at any meeting of the commission 
must be by affirmative vote of a majority of the quorum present and voting. 

ARTICLE VI 

ORGANIZATION AND MANAGEMENT 

The commission shall elect annually, from among its members, a chairman, a vice chairman 
and a treasurer. The commission shall also select a secretariat, which shall provide an individual 
who shall serve as secretary of the commission. The commission shall fix and detennine the duties 
and compensation of the secretariat The commissioners shall serve without compensation, but 
shall be reimbursed for their actual and necessary expenses from the funds of the commission. 

The commission shall adopt a seal. 

The commission shall adopt bylaws, rules, and regulations for the conduct of its business, and 
shall have the power to amend and rescind these bylaws, rules, and regulations. 

The commission shall establish and maintain an office at the same location as the office 
maintained by the secretariat for the transaction of its business and may meet at any time, but in 
any event must meet at least once a year. The chairman may call additional meetings and upon the 
request of a majority of the commissioners of three or more of the compacting states shall call an 
additional meeting. 

The commission annually shall make the governor and legislature of each compacting state a 
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report covering its activities for the preceding year. Any donation or grant accepted by the 
commission or services borrowed shall be reported in the annual report of the commission and 
shall include the nature, amount and conditions, if any, of the donation, gift, grant or services 
borrowed and the identity of the donor or lender. The commission may make additional reports as 
it may deem desirable. 

ARTICLE VII 

COMMITTEES 

The commission will establish such committees as it deems necessary, including, but not 
limited to, the following: 

(I) An executive committee which functions when the full commission is not meeting, as 
provided in the bylaws of the commission. The executive committee will ensure that proper 
procedures are followed in implementing the commission's programs and in carrying out the 
activities of the compact. The executive committee shall be elected by vote of the commission. It 
shall be comprised of at least three and no more than nine commissioners, selected from dlese 
eomm:issionei:s \vho are Fepreselffaff'4•es of die geveRlor of their i=es~eetive smte the state 
commissioners and one member of the industry commissioners and one member of the consumer 
commissioners. 

(2) A rules development committee appointed by the commission. The committee shall be 
consensus-based and consist of not less than seven nor more than 21 members. Committee 
members will include state building regulatory officials; manufacturers of industrialized/modular 
buildings; private, third-party inspection agencies; and consumers. This committee may 
recommend procedures which state and local officials, and other parties, in one state, may utilize 
to assure state and local officials, and other parties, in other states, of the substantial compliance of 
industrialized/modular building construction with the construction standard requirements of such 
other states; to assess the adequacy of building systems; and to verify and assure the competency 
and performance of evaluation and inspection agencies. This committee may also recommend 
construction standards for the design, manufacture, handling, storage, delivery and installation of 
industrialized/modular buildings and building components. The committee will submit its 
recommendations to the commission, for the commission's consideration in adopting and 
amending the uniform administrative procedures and the model rules and regulations for 
industrialized/modular buildings. The committee may also review the regulatory programs of the 
compacting states to determine whether those programs are consistent with the uniform 
administrative procedures or the model rules and regulations for industrialized/modular buildings 
and may make recommendations concerning the states' programs to the commission. In carrying 
out its functions, the rules committee may conduct public hearings and otherwise solicit public 
input and comment. 

(3) Any other advisory, coordinating or technical committees, membership on which may 
include private persons, public officials, associations or organizations. Such committees may 
consider any matter of concern to the commission. 

(4) Such additional committees as the commission's bylaws may provide. 
ARTICLE VIII 

POWER AND AUTHORITY 

In addition to the powers conferred elsewhere in this compact, the commission shall have 
power to: 

(I) Collect, analyze and disseminate information relating to industrialized/modular buildings. 

(2) Undertake srudies of existing laws, codes, rules and regulations, and administrative 
practices of th~ states relating to industrialized/modular buildings. 

(3) Assist and support committees and organizations which promulgate, maintain and update 
model codes or recommendations for uniform administrative procedures or model rules and 
regulations for industrialized/modular buildings. 
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(4) Adopt and amend uniform administrative procedures and model rules and regulations for 
industrialized/modular buildings. 

(5) Make recommendations to compacting states for the purpose of bringing such states' laws, 
codes, rules and regulations and administrative practices into conformance with the uniform 
administrative procedures or the model rules and regulations for industrialized/modular buildings, 
provided that such recommendations shall be made to the appropriate state agency with due 
consideration for the desirability of uniformity while also giving appropriate consideration to 
special circumstances which may justify variations necessary to meet unique local conditions. 

(6) Assist and support the compacting states with monitoring of plan review programs and 
inspection programs, which will assure that the compacting states have the benefit of uniform 
industrialized/modular building plan review and inspection programs. 

(7) Assist and support organizations which train state and local government and other program 
personnel in the use of uniform industrialized/modular building plan review and inspection 
programs. 

(8) Encourage and promote coordination of state regulatory action relating to manufacturers, 
public or private inspection programs. 

(9) Create and sell labels to be affixed to industrialized/modular building units, constructed in 
or regulated by compacting states, where such labels will evidence compliance with the model 
rules and regulations for industrialized/modular buildings, enforced in accordance with the 
uniform administrative procedures. The commission may use receipts from the sale of labels to 
help defray the operating expenses of the commission. 

(10) Assist and support compacting states' investigations into and resolutions of consumer 
complaints which relate to industrialized/modular buildings constructed in one compacting state 
and sited in another compacting state. 

(11) Borrow, accept or contract for the services of personnel from any state or the United States 
or any subdivision or agency thereof, from any interstate agency, or from any institution, 
association, person, firm or corporation. 

( 12) Accept for any of its purposes and functions under this compact any and all donations, and 
grants of money, equipment, supplies, materials and services (conditional or otherwise) from any 
state or the United States or any subdivision or agency thereof, from any interstate agency, or from 
any institution, person, firm or corporation, and may receive, utilize and dispose of the same. 

(13) Establish and maintain such facilities as may be necessary for the transacting of its 
business. The commission may acquire, hold, and convey real and personal property and any 
interest therein. 

(14) Enter into contracts and agreements, including but not limited to, interim reciprocal 
agreements with noncompacting states. 

ARTICLE IX 

FINANCE 

The comnnss1on shall submit to the governor or designated officer or officers of each 
compacting state a budget of its estimated expenditures for such period as may be required by the 
laws of that state for presentation to the legislature thereof. 

Each of the commission's budgets of estimated expenditures shall contain specific 
recommendations of the amounts to be appropriated by each of the compacting states. The total 
amount of appropriations requested under any such budget shall be apportioned among the 
compacting states as follows: one-half in equal shares; one-fourth among the compacting states in 
accordance with the ratio of their populations to the total population of the compacting states, 
based on the last decimal federal census; and one-fourth among the compacting states in 
accordance with the ratio of industrialized/modular building units manufactured in each state to 
the total of all units manufactured in all of the compacting states. 
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The commission shall not pledge the credit of any compacting state. The commission may meet 
any of its obligations in whole or in part with funds available to it by donations, grants, or sale of 
labels: provided that the commission takes specific action setting aside such funds prior to 
incurring any obligation to be met in whole or in part in such manner. Except where the 
commission makes use of funds available to it by donations, grants or sale of labels, the 
commission shall not incur any obligation prior to the allotment of funds by the compacting states 
adequate to meet the same. 

The commission shall keep accurate accounts of all receipts and disbursements. The receipts 
and disbursements of the commission shall be subject to the audit and accounting procedures 
established under its bylaws. All receipts and disbursements of funds handled by the commission 
shall be audited yearly by a certified or licensed public accountant and the report of the audit shall 
be included in and become part of the annual report of the commission. 

The accounts of the commission shall be open at any reasonable time for inspection by duly 
constituted officers of the compacting states and any person authorized by the commission. 

Nothing contained in this article shall be construed to prevent commission compliance relating 
to audit or inspection of accounts by or on behalf of any government contributing to the support of 
the commission. 

ARTICLEX 

ENTRY INTO FORCE AND WITHDRAWAL 

This compact shall enter into force when enacted into law by any three states. Thereafter, this 
compact shall become effective as to any other state upon its enactment thereof. The commission 
shall arrange for notification of all compacting states whenever there is a new enactment of the 
compacL 

Any compacting state may withdraw from this compact by enacting a statute repealing the 
same. No withdrawal shall affect any liability already incurred by or chargeable to a compacting 
state prior to the time of such withdrawal. 

ARTICLE XI 

RECIPROCITY 

If the commission determines that the standards for industrialized/modular buildings prescribed 
by statute, rule or regulation of compacting state are at least equal to the commission's model rules 
and regulations for industrialized'modular buildings, and that such state standards are enforced by 
the compacting state in accordance with the uniform administrative procedures, 
industrialized/modular buildings approved by such a compacting state shall be deemed to have 
been approved by all the compacting states for placement in those states in accordance with 
procedures prescribed by the commission. 

ARTICLE XII 

EFFECT ON OTHER LAWS AND JURISDICTION 

Nothing in this compact shall be construed to: 

(1) Withdraw or limit the jurisdiction of any state or local court or administrative officer or 
body with respect to any person, corporation or other entity or subject matter, except to the extent 
that such jurisdiction pursuant to this compact, is expressly conferred upon another agency or 
body. 

(2) Supersede or limit the jurisdiction of any court of the United States. 

ARTICLE XIII 

CONSTRUCTION AND SEVERABILITY 

This compact shall be liberally construed so as to effectuate the purposes thereof. The 
provisions of this compact shall be severable and if any phrase, clause, sentence or provision of 
this compact is declared to be contrary to the constitution of any state or of the United States or the 
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applicability thereof to any government, agency, person or circumstances is held invalid, the 
validity of the remainder of this compact and the applicability thereof to any government, agency, 
person or circumstance shall not be affected thereby. If this compact shall be held contrary to the 
constitution of any state participating therein, the compact shall remain in full force and effect as 
to the remaining party states and in full force and effect as to the state affected as to all severable 
matters." 

Amend the title as follows: 

Page I, line 3, after the semicolon, insert "amending the interstate compact on 
industrialized/modular buildings;" 

Page I, line 7, after the third semicolon, insert "16B.75;" 

And when so amended the bill do pass and be re-referred to the Committee on Finance. 
Amendments adopted. Report adopted. 

Mr. Metzen from the Committee on Governmental Operations and Veterans, to which 
was re-referred 

S.F. No. 759: A bill for an act relating to economic development; changing certain 
departmental operating procedures; altering the corporate structure of Advantage Minnesota, Inc.; 
clarifying economic development authority powers; amending Minnesota Statutes 1994, sections 
116J.58, subdivision 1; 116J.693, subdivisions 2, 3, 4, and 5; 116N.02, subdivision 1; 116N.06; 
and 446A.03, subdivision 4. 

Reports the same back with the recommendation that the bill do pass. Report adopted. 

Ms. Flynn from the Committee on Judiciary, to which was referred 

S.F. No. 606: A bill for an act relating to family law; authorizing courts to require parties to 
participate in orientation programs in proceedings involving children; proposing coding for new 
law in Minnesota Statutes, chapter 518. 

Reports the same back with the recommendation that the bill be amended as follows: 

Page 1, line 9, delete "contested" 

Page I, line 13, after the period, insert "Upon request of a party and a showing of good cause, 
the court shall excuse the party from attending the program." 

Page 1, line 16, delete "!f' 
Page I, line 17, delete everything before the second "the" 

And when so amended the bill do pass and be re-referred to the Committee on Finance. 
Amendments adopted. Report adopted. 

Ms. Flynn from the Committee on Judiciary, to which was referred 

S.F. No. 642: A bill for an act relating to human services; child support obligation and 
enforcement; amending Minnesota Statutes 1994, sections 256.978, subdivision 1; 518.171, 
subdivision 2a; 518.575; 518.611, subdivisions 1, 2, and Sa; 518.613, subdivisions 1 and 2; 
518.614, subdivision 1; 518C.310; 548.15; and 609.375, subdivision 1; proposing coding for new 
law in Minnesota Statutes, chapter 518; repealing Minnesota Statutes 1994, section 518.561. 

Reports the same back with the recommendation that the bill be amended as follows: 

Pages 1 to 5, delete article 1 and insert: 

"ARTICLE 1 

EMPLOYER REPORTING 
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Section I. [256.998] [EMPLOYMENT REGISTRY.] 

Subdivision I. [DEFINITIONS.] (a) The definitions in this subdivision apply to this section. 
( . . . . 

co 
or services or an emp oyer. 

( c) "Earnings" means payment owed by an employer for labor or services rendered by a 
worker. 

d "Worker" m rson who reside · · nnesota an · or 
com ensat10n, m orm, or an e oes not me or 
domestic service m e pnvate home o e employer, as de med m e. 

e "E · · · · his state that em lo s one 
o ore w ovemmenta su 1v1s1ons 
o e state, 

Subd. 2. [ cornmissi f human se · shall establish a 
centrahzed e 
emp oyers e 
reason f this sectl e 
accept ses by w e requirements of this section. 

Subd. 3. [DUTY TO REPORT. rt to the 
comrrnssioner s state to 
whom the em ed under 
this subdiv1si 

r m ormation, s e 
te ecommumcatio II 
result in time] r arked 
or addressed env ocuments to 

Subd. 5. [REPORT CONTENTS.] Reports required under this section must contain: 

(I the worker's name, address, number, and date of birth when available which 
can -wntten or o erw1se a 4 onn, W-9 orm, or o er ocument s ; 
and 

~)the employer's name, address, and federal identification number. 

Subd. 6. [SANCTIONS.] Jo er fails to re ort under this section, the cornmi · er of 
human services shall send t er a wntten notice o noncomp iance r uesti the 
employer com I with the portmg requirements of this section. The · - · ce 
must ex ion and advise the e for 
nonco otice o noncom iance an a er mcurs a 
second ation is su or each intentionally unreeorted worker. An 
employer who has receive ce andlate · third or subsequent 
vio ect to a c1 ach intenti orted worker. These 
pe imposed omrrnss10ner o 

Subd. 7. ESS TO D · · human services shall retain the 
in~ IX months. Data the 
em es o 1s state, 
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Subd. 8. [AUTHORJTY TO CONTRACT.] The commissioner may contract for services to 
carry out this section. 

Sec. 2. Minnesota Statutes 1994, section 5 I 8.171, subdivision 2a, is amended to read: 

Subd. 2a. [EMPLOYER AND OBLIGOR J>IOT!Ce RESPONSIBILITY.] If aB iRdiYidual is 
hireEl Fer efRf!leymeRG the efflf)le;,er sh&ll FCEJHest M'la-t the iRElh•ie1Hal diselese whether the 
iReliYiehial has e01:u:t eFElereEi aiedieal support ebligat:ieas that are reEJuH=eel By lav,z ta 8e •uililhe18 
frem iReeme aad the terms ef the eeuFt erder, if aRy. TRe employer shall FC(lUOSt tflat the 
ia8:ivi81:1al diselose v,hether the indh•idual has Been erdereEi B~• a eeHFt te previde healt:h aflel BeRtal 
de!'e!lde!lt iRsuFaRee eevefage. The An individual shall disclose this iRfeff!latieR at the time of 
hiring. If all iRdiYidual diseleses that7f medical support is required to be withheld;----the. If an 
em lo ee discloses that medical su ort is re uired to be withheld, the employer shall begm 
withholding accor mg to the terms o the order an pursuant to section 518.611, subdivision 8. If 
an individual discloses an obligation to obtain health and dental dependent insurance coverage and 
coverage is available through the employer, the employer shall make all application processes 
known to the individual upon hiring and enroll the employee and dependent in the plan pursuant to 
subdivision 3. 

Sec. 3. [APPROPRJATION.] 

$ ....... is · eneral fund to the commissioner of human services to allow the 
commissioner to implement ployment registry under sect10n I, to be ava1 a le until June 30, 
1997. 

Sec, 4, [REPEALER.] 

Minnesota Statutes 1994, sections 518.561; and 518.611, subdivision 8, are repealed. 

Sec. 5. [EFFECTIVE DATE.] 

Sections I, 2, and 4 are effective January I, 1997." 

Page 9, line 8, delete "At least once" and insert "Twice" 

Page 9, line 13, delete "ill" and strike "has not made a child support payment" 

Page 9, line 16, delete the new language 

Page 9, strike line 17 

Page 9, line 18, strike "taxes." 

Page 9, line 20, before "The" insert " 3) is not in com liance with a written a ment a reement 
regarding both current support and arrearages approved by the pu 1c authority." 

Page 9, line 21, delete the new language and insert "publish the na each obli in the 
ne ers of widest circulation in the area w to be 
res· 1catton, the commiss10ner shall release hshed 
not t day on whic names appear in any newspaper. 

Page 9, line 26, delete the third "the" 

Page 9, delete lines 27 and 28 

Page 9, line 29, delete "bankruptcy," and delete the second comma 

Page 9, line 30, before the period, insert "; or (iii) other circumstances as determined by the 
comntlssioner" 

Page 15, line 21, strike "and" 
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Page 15, line 30, strike the period and insert "; and" 

Page 15, line 31, delete "Detennine" and insert "detennine" 

Page 15, line 35, delete "such" and insert "these" 

[27THDAY 

Page 16, line 5, before "Upon" insert "Subdivision I. [GENERAL.) Except as provided in 
subdivision 2," and reinstate the stricken language 

Page 16, line 6, reinstate the stricken language and delete the new language 

Page 16, line 36, before "When" insert "Except as provided in subdivision 2," and reinstate the 
stricken language and delete the new language 

Page 17. line 3, delete "full" 

Page 17, line 4, delete "in full" 

Page 17, after line 5, insert: 

"Subd. 2. [CHILD SUPPORT OR MAINTENANCE JUDGMENT.] In the case of a judgment 
for child support or spousal maintenance, an execution or certificate of satisfact10n need not be 
filed with the court until the 1udgment 1s satJsfled in full." 

Page 17, delete section 12 and insert: 

"Sec. 12. [SUSPENSION OF PUBLICATIONS.] 

Notwithstanding Minnesota Statutes, section 518.575, the commissioner of human services 
may not publish names of delinquent child support obligors until January I, 1997." 

Page 17, line 22, after the period, insert "Section 12 is effective the day following final 
enactment. 11 

Renumber the sections in sequence 

Amend the title as follows: 

Page 1, line 3, after "enforcement;" insert "appropriating money;" 

Page 1, line 9, delete "chapter 518" and insert "chapters 256; and 518" 

Page I, line IO, delete "section 518.561" and insert "sections 518.561; and 518.611, subdivision 
8" 

And when so amended the bill do pass and be re-referred to the Committee on Family Services. 
Amendments adopted. Report adopted. 

Mr. Spear from the Committee on Crime Prevention, to which was referred 

S.F. No. 799: A bill for an act relating to crime prevention; clarifying the reasonable person 
standard for manslaughter in the first degree; clarifying certain acts that constitute murder in the 
first degree; amending Minnesota Statutes 1994, sections 609.185; and 609.20. 

Reports the same back with the recommendation that the bill be amended as follows: 

Page 3, after line 22, insert: 

"Sec. 3. [EFFECTIVE DATE.] 

Sections 1 and 2 are effective August 1, 1995, and apply to crimes committed on or after that 
date." 

And when so amended the bill do pass. Amendments adopted. Report adopted. 
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Mr. Spear from the Committee on Crime Prevention, to which was referred 

S.F. No. 98: A bill for an act relating to public safety; requiring landlords of residential rental 
buildings to conduct a crintinal conviction background check of individuals employed as building 
managers or caretakers; requiring crintinal background checks for individuals employed as 
managers or caretaking employees in manufactured park homes; requiring 24-hour oral or written 
notice before entry of certain buildings used as dwellings, including apartments and manufactured 
homes; prescribing penalties; proposing coding for new law in Minnesota Statutes, chapters 327; 
and 504. 

Reports the same back with the recommendation that the bill be amended as follows: 

Delete everything after the enacting clause and insert: 

"Section I. [299C.66] [CITATION.] 

Sections 299C.66 to 299C.71 may be cited as the "Kari Koskinen manager background check 
act." 

Sec. 2. [299C.67] [DEFINITIONS.] 

Subdivision I. [TERMS.] The definitions in this section apply to sections 299C.66 to 299C.71. 

Subd. 2. [BACKGROUND CHECK CRIME.] "Background check crime" means: 

crinti exual cond cnntinal sex e 
arson) 09.749 (h 

(2) an attempt to comntit a crime in clause (1 ); or 

(3) a conviction for a crime in another jurisdiction that would be a violation under clause (I) or 
an attempt under clause (I) m this state; or 

iolation o ction 609.195 · ree 

ny violati 

(2) an attempt to comntit a crime in clause (1); or 

(3) a conviction for a crime in another jurisdiction that would be a violation under clause (I) or 
an attempt under clause (1) in this state. 

Subd. 3. [CITS.] "CITS" means the Minnesota crintinal justice information system. 

Subd. 4. [MANAGER.] "Manager" means an individual who is hired or is applying to be hired 
b an owner and who has or would have the means, within the sco e of the individual's dunes, to 
enter tenants' dwellm units. "Mana er" does not mclude a erson who is hire on a casua as1s 
and not in the ongomg course o the business o the owner. 

Subd. 5. [OWNER.] "Owner" has the meanin iven in section 566.18, subdivision 3. 
However, "owner" does not mclude a person who owns, operates, or 1s in contro o a health care 
facility or a home health agency licensed by the commissioner-of health or human services under 
chapter 144, 144A, or 245A. 

Subd. 6. [SUPERINTENDENT.] "Superintendent" means the superintendent of the bureau of 
crintinal apprehension. 
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Subd. 7. [TENANT.] "Tenant" has the meaning given in section 566.18, subdivision 2. 

Sec. 3. [299C.68] [BACKGROUND CHECKS ON MANAGERS.] 

division I. [WHEN RE hirin er, an owner sh 
·s dert1sse 

an 
o est the supe ound chec or 
managers ired before August 1, , who are current y employed. 

CEDURES.] The le an owner to 
to dete 

e supenntendent s a recover the cost of a background check through a fee c arge to the 
owner. 

Subd. 3. [FORM.] The superintendent shall develop a standardized form to be used for 
requesting a background check, which must mclude: 

· ation to the mana er that the owner will re erintendent to erform a 
bac eek under this sect10n; 

(2) a notification to the manager of the manager's rights under subdivision 4; and 

(3) a signed consent by the manager to conduct the background check. 

If the mana er has resided in Minne s, or if the owner · a 
search o t e nattona criminal reco ust be acco e 
mgerprints of the manager on whom e performed. 

Subd. 4. [MANAGER'S RIGHTS.] (a) The owner shall notify the manager of the manager's 
rights under paragraph (b ). 

(b) A manager who is the subject of a background check request has the following rights: 

be informed that the owner will r uest a back ound check on the mana er to 
det er e mana er has been convicted o a cnme s ec1 1ed m section 99C.67, 
SU 

2 the r the owner of the s onse to the back round 
check and t er a copy o the ba rt; 

(3) the right to obtain from the superintendent any record that forms the basis for the report; 

4 the ri ht to challen e the accurac and com leteness of information contained in the re ort 
or record under section 1 . , su division 4; an 

5 the ri ht to be informed if the man lication to be e the 
owner or to continue as an em een denied f the resu t o t und 
c eek. 

Subd. 5. [RESPONSE OF BUREAU.] The superinten I respond to a back round check 
re uest within a re s after rece ed form 

minal recor and that 
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the owner as soon as 11 1s available. The superintendent's response must indicate whether the 
manager has ever been convicted of a background check crime and, if so, a description of the 
crime, date and jurisdiction of conviction, and date of discharge of the sentence. 

Subd. 6. [EQUIVALENT BACKGROUND CHECK.] (a) An owner may satisfy the 
requirements of this section by obtaining a background check from a private business or a local 
law enforcement agency rather than the superintendent if the scope of the background check 
provided by the private business or local law enforcement agency is at least as broad as that of a 
background check performed by the superintendent and the response to the background check 
request occurs within a reasonable time not to exceed ten working days after receiving the signed 
form described in subdivision 3. Local law enforcement agencies may access the criminal justice 
data network to perform the background check. 

(b) A private business or local law enforcement agency providing a background check under 
this section must use a notification form similar to the form described in subdivision 3, except that 
the notification form must indicate that the background check will be performed by the private 
business or local law enforcement agency using records of the superintendent and other data 
sources. 

Sec. 4. [299C.69] [OWNER DUTIES IF MANAGER CONVICTED OF BACKGROUND 
CHECK CRIME.] 

(a) If the superintendent's response indicates that the manager has been convicted of a 
background check crime defined in section 299C.67, subdivision 2, paragraph (a), the owner may 
not hire the manager or, if the manager was hired pending completion of the background check, 
shall terminate the manager's employment. Except as provided in paragraph ( c ), if an owner 
otherwise knows that a manager has been convicted of a background check crime defined in 
section 299C.67, subdivision 2, paragraph (a), the owner shall terminate the manager's 
employment. 

(b) If the superintendent's response indicates that the manager has been convicted of a 
background check crime defined in section 299C.67, subdivision 2, paragraph (b), the owner may 
not hire the manager unless more than ten years have elapsed since the date of discharge of the 
sentence. If the manager was hired pending completion of the background check, the owner shall 
terminate the manager's employment unless more than ten years have elapsed since the date of 
discharge of the sentence. Except as provided in paragraph ( c ), if an owner otherwise knows that a 
manager has been convicted of a background check crime defined in section 299C.67, subdivision 
2, paragraph (b ), the owner shall terminate the manager's employment unless more than ten years 
have elapsed since the date of discharge of the sentence. 

( c) If an owner knows that a manager hired before August 1, 1995, was convicted of a 
background check crime for an offense· committed before August 1, 1995, the owner may continue 
to employ the manager. However, the owner shall notify all tenants and prospective tenants whose 
dwelling units would be accessible to the manager of the crime for which the manager has been 
convicted and of the right of a current tenant to terminate the tenancy under this paragraph,_ if the 
manager was convicted of a background check crime defined in: 

(1) section 299C.67, subdivision 2, paragraph (a); or 

(2) section 299C.67, subdivision 2, paragraph (b), unless more than ten years have elapsed 
since the sentence was discharged. 

Notwithstanding a lease provision to the contrary, a current tenant who receives a notice under 
this paragraph may terminate the tenancy within 60 days of receipt of the notice by giving the 
owner at least 14 days' advance notice of the termination date. 

( d) The owner shaH notify the manager of any action taken under this subdivision. 

Sec. 5. [299C.70] [PENALTY.] 

An owner who knowingly fails to comply with the requirements of section 299C.68 or 299C.69 
is guilty of a misdemeanor. 
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Sec. 6. [299C.71] [BUREAU OF CRIMINAL APPREHENSION IMMUNITY.] 

The bureau of criminal apprehension is immune from any civil or criminal liability that might 
otherwise arise under section 299C.68, based on the accuracy or completeness of records it 
receives from the Federal Bureau of Investigation, if the bureau acts in good faith. 

Sec. 7. [504.183] [TENANT'S RIGHT TO PRIVACY.] 

Subdivision 1. [DEFINITIONS.] For purposes of this section, the following terms have the 
meanings given them. 

(a) "Building" has the meaning given in section 566.18, subdivision 7. 

(b) "Landlord" means the owner as defined in section 566.18, subdivision 3, the owner's agent, 
or other person acting under the owner's direction and control. 

(c) "Tenant" has the meaning given in section 566.18, subdivision 2. 

Subd. 2. [ENTRY BY LANDLORD.] A landlord may not enter the premises rented by a tenant 
except: 

(]) if specifically requested by the tenant; 

(2) for a reasonable business purpose and after giving the tenant reasonable notice under the 
circumstances of the intent to enter; or 

(3) as provided in subdivision 4. 

A tenant may not waive and the landlord may not require the tenant to waive the tenant's right 
to prior notice of entry under this section as a condition of entenng into or maintaining the lease. 

Subd. 3. [REASONABLE PURPOSE.] For purposes of subdivision 2, a reasonable business 
purpose includes: 

(1) showing the unit to prospective tenants after the current tenant has given notice to move to 
the owner or owner's agent; 

(2) performing maintenance work; and 

(3) allowing inspections by state, county, or city officials charged in the enforcement of health, 
housing, building, fire prevention, or housing maintenance codes. 

Subd. 4. [EXCEPTION TO NOTICE REQUIREMENT.] (a) NCJtwithstanding subdivision 2, a 
landlord may enter the premises rented by a tenant without prior notice to the tenant if the landlord 
reasonably believes that: 

( 1) immediate entry is necessary to prevent injury to persons or property because of 
emergencies relating to maintenance or building security; 

(2) immediate entry is requested by a peace officer; or 

(3) immediate entry is necessary to determine a tenant's safety when requested to do so by a 
member of the tenant's family or a friend of the tenant or if the tenant has requested the landlord 
to monitor the tenant's safety. 

(b) If the landlord enters the premises under this subdivision when the tenant is not present, the 
landlord shall disclose the entry by placing a written disclosure of the entry in a conspicuous place 
in the premises. 

Subd. 5. [PENALTY.] If a landlord violates this section, the tenant is entitled to rescission of 
the lease, recove of an dama e deposit less any proven damages to the rental property, and a 

100 civil penalty for each violation. A tenant shall follow the procedures in sections 566.18 to 
566.33 to enforce the provisions of this section." 

Delete the title and insert: 
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"A bill for an act relating to public safety; requiring owners of residential rental buildings to 
request criminal background checks of managers; prohibiting owners from hiring or continuing to 
employ certain individuals as managers and requiring notices; requiring the superintendent of the 
bureau of criminal apprehension to assist in the performance of the background checks; limiting 
owner entry of residential dwellings; imposing penalties; proposing coding for new law in 
Minnesota Statutes, chapters 299C; and 504." 

And when so amended the bill do pass and be re-referred to the Committee on Jobs, Energy and 
Community Development. Amendments adopted. Report adopted. 

Mr. Lessard from the Committee on Environment and Natural Resources, to which was 
referred 

S.F. No. 11: A bill for an act relating to the environment; exempting newer motor vehicles from 
annual air pollution emissions inspections; amending Minnesota Statutes 1994, section 116.61, 
subdivision 2. 

Reports the same back with the recommendation that the bill be amended as follows: 

Page 1, line 22, delete everything after "vehicle" 

Page 1, line 23, delete "time of registration" and insert "the model year of which is no more 
than four years earlier than the year in which it is being registered" 

Page 1, after line 23, insert: 

"Sec. 2. [REPORT ON NEED FOR VEHICLE EMISSION INSPECTION PROGRAM.] 

(a) The commissioner of the pollution control agency, in consultation with the United States 
Environmental Protection Agency, shall take all reasonable steps to enable the state, by July I, 
1998, to comply with the federal Clean Air Act without having to continue the motor vehicle 
emission inspection program. 

(b) By December 15, 1997, the commissioner shall submit to the chairs of the environment and 
natural resources committees of the legislature a report that includes: 

(I) a description of the commissioner's efforts under paragraph (a) and the results of those 
efforts; 

(2) an analysis of the state's attainment status under the federal Clean Air Act as it relates to the 
need for a motor vehicle emission inspection program; and 

(3) recommendations regarding continuation of the motor vehicle emission inspection program 
after July I, 1998." 

Amend the title as follows: 

Page I, line 4, after the semicolon, insert "requiring a report;" 

And when so amended the bill do pass and be re-referred to the Committee on Transportation 
and Public Transit. Amendments adopted. Report adopted. 

Ms. Flynn from the Committee on Judiciary, to which was referred 

S.F. No. 217: A bill for an act relating to family law; providing for enforcement of child 
support obligations; authorizing programs; imposing penalties; appropriating money; amending 
Minnesota Statutes 1994, sections 168A.05, subdivisions 2, 3, 7, and by adding subdivisions; 
168A.16; 214.101, subdivisions 1 and 4; 256.01, by adding a subdivision; 518.24; 518.551, 
subdivision 12, and by adding a subdivision; and 518.611, subdivision 8; proposing coding for 
new law in Minnesota Statutes, chapters 171; 256; and 518; repealing Minnesota Statutes 1994, 
sections 214.101, subdivisions 2 and 3; 518.551, subdivision Sa; and 518.561. 

Reports the same back with the recommendation that the bill be amended as follows: 
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Delete everything after the enacting clause and insert: 

"Section 1. Minnesota Statutes 1994, section 13.46, subdivision 2, is amended to read: 

Subd. 2. [GENERAL.] (a) Unless the data is summary data or a statute specifically provides a 
different classification, data on individuals collected, maintained, used, or disseminated by the 
welfare system is private data on individuals, and shall not be disclosed except: 

(I) pursuant to section 13.05; 

(2) pursuant to court order; 

(3) pursuant to a statute specifically authorizing access to the private data; 

(4) to an agent of the welfare system, including a law enforcement person, attorney, or 
investigator acting for it in the investigation or prosecution of a criminal or civil proceeding 
relating to the administration of a program; 

(5) to personnel of the welfare system who require the data to determine eligibility, amount of 
assistance, and the need to provide services of additional programs to the individual; 

(6) to administer federal funds or programs; 

(7) between personnel of the welfare system working in the same program; 

(8) the amounts of cash public assistance and relief paid to welfare recipients in this state, 
including their names and social security numbers, upon request by the department of revenue to 
administer the property tax refund law, supplemental housing allowance, and the income tax; 

(9) to the Minnesota department of economic security for the purpose of monitoring the 
eligibility of the data subject for reemployment insurance, for any employment or training 
program administered, supervised, or certified by that agency, or for the purpose of administering 
any rehabilitation program, whether alone or in conjunction with the welfare system, and to verify 
receipt of energy assistance for the telephone assistance plan; 

(JO) to appropriate parties in connection with an emergency if knowledge of the information is 
necessary to protect the health or safety of the individual or other individuals or persons; 

( 11) data maintained by residential facilities as defined in section 245A.02 may be disclosed to 
the protection and advocacy system established in this state pursuant to Part C of Public Law 
Number 98-527 to protect the legal and human rights of persons with mental retardation or other 
related conditions who live in residential facilities for these persons if the protection and advocacy 
system receives a complaint by or on behalf of that person and the person does not have a legal 
guardian or the state or a designee of the state is the legal guardian of the person; 

(12) to the county medical examiner or the county coroner for identifying or locating relatives 
or friends of a deceased person; 

(13) data on a child support obligor who makes payments to the public agency may be 
disclosed to the higher education coordinating board to the extent necessary to determine 
eligibility under section 136A.121, subdivision 2, clause (5); 

(14) participant social security numbers and names collected by the telephone assistance 
program may be disclosed to the department of revenue to conduct an electronic data match with 
the property tax refund database to determine eligibility under section 237.70, subdivision 4a; 

(15) the current address of a recipient of aid to families with dependent children may be 
disclosed to law enforcement officers who provide the name and social security number of the 
recipient and satisfactorily demonstrate that: (i) the recipient is a fugitive felon, including the 
grounds for this determination; (ii) the location or apprehension of the felon is within the law 
enforcement officer's official duties; and (iii) the request is made in writing and in the proper 
exercise of those duties; 

(16) the current address of a recipient of general assistance, work readiness, or general 
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assistance medical care may be disclosed to probation officers and corrections agents who are 
supervising the recipient, and to law enforcement officers who are investigating the recipient in 
connection with a felony level offense; 

( 17) information obtained from food stamp applicant or recipient households may be disclosed 
to local, state, or federal law enforcement officials, upon their written request, for the purpose of 
investigating an alleged violation of the food stamp act, in accordance with Code of Federal 
Regulations, title 7, section 272.l(c); e, 

(18) data on a child support obligor who is in arrears may be disclosed for purposes of 
publishing the data pursuant to section 518.575; or 

(19) data in the employment registry may be disclosed under section 256.998, subdivision 7. 

(b) Information on persons who have been treated for drug or alcohol abuse may only be 
disclosed in accordance with the requirements of Code of Federal Regulations, title 42, sections 
2.1 to 2.67. 

(c) Data provided to law enforcement agencies under paragraph (a), clause (15), (16), or (17), 
or paragraph (b ), are investigative data and are confidential or protected nonpublic while the 
investigation is active. The data are private after the investigation becomes inactive under section 
13.82, subdivision 5, paragraph (a) or (b). 

(d) Mental health data shall be treated as provided in subdivisions 7, 8, and 9, but is not subject 
to the access provisions of subdivision 10, paragraph (b ). 

Sec. 2. Minnesota Statutes 1994, section !68A.05, subdivision 2, is amended to read: 

Subd. 2. [RECORD OF CERTIFICATES ISSUED.] The department shall maintain a record of 
all certificates of title issued by it: 

(I) Under a distinctive title number assigned to the vehicle; 

(2) By vehicle identifying number; 

(3) Alphabetically, under the name of the owner. 

Such record shall consist of the certificate of title, including the notations of all security 
interests recorded, assigned, terminated, or released and liens filed by a public authority 
responsible for child support enforcement of which the department has notice, of duplicate 
certificates issued or applied for, and such other information as the department may deem proper. 

Sec. 3. Minnesota Statutes 1994, section 168A.05, subdivision 3, is amended to read: 

Subd. 3. [CONTENT OF CERTIFICATE.] Each certificate of title issued by the department 
shall contain: 

( 1) the date issued; 

(2) the first, middle, and last names, the dates of birth, and addresses of all owners who are 
natural persons, the full names and addresses of all other owners; 

(3) the names and addresses of any secured parties in the order of priority as shown on the 
application, or if the application is based on a certificate of title, as shown on the certificate, or as 
otherwise determined by the department; 

(4) "!!Y liens filed by a public agency responsible for child support enforcement against the 
owner; 

(5) the title number assigned to the vehicle; 

~ (6) a description of the vehicle including, so far as the following data exists, its make, 
model, year, identifying number, type of body, whether new or used, and if a new vehicle, the date 
of the first sale of the vehicle for use; 
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~ (7) with respect to motor vehicles subject to the provisions of section 325E. l 5, the true 
cumulative mileage registered on the odometer or that the actual mileage is unknown if the 
odometer reading is known by the owner to be different from the true mileage; 

~ (8) with respect to vehicles subject to sections 325F.6641 and 325F.6642, the appropriate 
term "flood damaged," "rebuilt," "prior salvage," or "reconstructed"; and 

f&) 12} any other data the department prescribes. 

Sec. 4. Minnesota Statutes 1994, section !68A.05, subdivision 7, is amended to read: 

Subd. 7. [JUDICIAL PROCESS RELATING TO CERTIFICATE OR VEHICLE.] A 
certificate of title for a vehicle is not subject to garnishment, attachment, execution, or other 
judicial process, but this subdivision does not prevent a lawful levy upon the vehicle or the lawful 
enforcement of an administrative lien or judgment debt or lien filed by a public authority 
responsible for child support enforcement 

Sec. 5. Minnesota Statutes 1994, section 168A.05, is amended by adding a subdivision to read: 

Subd. 8. [LIENS FILED FOR ENFORCEMENT OF CHILD SUPPORT.] This subdivision 
applies if the court or a public authority responsible for child support enforcement orders or directs 
the commissioner to enter a lien, as provided in section 518.551, subdivision 14. If a certificate of 
title is applied for by the owner, the department shall enter a lien on the title in the name of the 
state of Minnesota or in the name of the obligee in accordance with the notice. The lien on the title 
is subordinate to any bona fide purchase money security interest as defined in section 336.9-107 
regardless of when the purchase money security interest is perfected. With respect to all other 
securit interests, the lien 1s erfected as of the date entered on the title. The lien is sub"ect to an 
exemption in an amount of 4,500. 

Sec. 6. Minnesota Statutes 1994, section 168A.l 6, is amended to read: 

!68A.16 [INAPPLICABLE LIENS AND SECURITY INTERESTS.] 

~ Sections 168A.01 to 168A.31 do not apply to or affect: 

(1) A lien given by statute or rule of law to a supplier of services or materials for the vehicle; 

(2) A lien given by statute to the United States, this slate, er aHy jlSlitieal seeaiYisieH sf this 
slate; 

(3) A security interest in a vehicle created by a manufacturer or dealer who holds the vehicle 
for sale. 

(b) Sections 168A.17 to 168A.19 do not apply to or affect a lien given by statute or assignment 
to this state or any political subdivision of this state. 

Sec. 7. Minnesota Statutes 1994, section 168A.20, is amended by adding a subdivision to read: 

Subd. 4. [SATISFACTION OF LIEN FOR CHILD SUPPORT.] If the secured party is a public 
authority or a child support or maintenance obligee with a lien under section 168A.05, subdivision 
8, upon either the satisfaction of a security interest in a vehicle for which the certificate of title is 
in the possession of the owner, or the execution by the owner of a written payment agreement 
determined to be acceptable by the public authority or the obligee, within 15 days the secured 
party shall execute a release of security interest on the form prescribed by the department and mail 
or deliver the notification with release to the owner or any person who delivers to the secured 
party an authorization from· ihe owner to receive tlie release. 

Sec. 8. Minnesota Statutes 1994, section 168A.21, is amended to read: 

168A.21 [DISCLOSURE OF SECURITY INTEREST.] 

Subdivision 1. [GENERAL.] A secured party named in a certificate of title shall upon written 
request of the owner or of another secured party named on the certificate disclose any pertinent 
information as to the security agreement and the indebtedness secured by it. 
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Subd. 2. [CHILD SUPPORT.] A secured party that is a public authority or an obli~ee with a 
lien under section l 68A.05, subdivision 8, shall, upon wntten request of the owner, disclose the 
amount of the Judgment debt secured. 

Sec. 9. Minnesota Statutes 1994, section 168A.29, subdivision 1, is amended to read: 

Subdivision I. [AMOUNTS.] (a) The department shall be paid the following fees: 

(I) for filing an application for and the issuance of an original certificate of title, the sum of $2; 

(2) for each security interest when first noted upon a certificate of title, including the concurrent 
notation of any assignment thereof and its subsequent release or satisfaction, the sum of $2, except 
that no fee is due for a security interest filed by a public authority under section 168A.05, 
subdlVlsion 8; 

(3) for the transfer of the interest of an owner and the issuance of a new certificate of title, the 
sum of $2; 

(4) for each assignment of a security interest when first noted on a certificate of title, unless 
noted concurrently with the security interest, the sum of $I; 

(5) for issuing a duplicate certificate of title, the sum of $4. 

(b) In addition to each of the fees required under paragraph (a), clauses (I) and (3), the 
department shall be paid: 

(I) from July 1, 1994, to June 30, 1997, $3.50; but then 

(2) after June 30, 1997, $1. 

The additional fee collected under this paragraph must be deposited in the transportation 
services fund and credited to the state patrol motor vehlcle account established in section 299D.10. 

Sec. 10. [171.186) [SUSPENSION; NONPAYMENT OF SUPPORT.] 

· · · USPENSION.] The commi sioner shall suspend a person's driver's Ii se or 
o out a he a court or nouce from ubhc 
a chlld su tales tha s in 
court- rt or mai oth, in eater 
t an our times or's total mon a1 ot m 
comp 1ance with a wntten payment agreement regardmg bot earages 
approved by the public authonty responsible for child support en orcement, in accor ance with 
section 518.551, subdivision 13. 

Subd. 2. [NOTICE.] Upon suspending a driver's license or operating privileges under this 
section, the de artment shall immediate! noti the licensee, in writin , b mailin a notice 
addressed to t e 1censee at the licensee s last known a ress. 

Subd. 3. [DURATION.] A license or operating wivilege must remain suspended and may not 
be reinstated, nor ma a license be subse uentf issued to the erson, until the commissioner 
receives notice rom the court or public authority responsible for child support en orcement that 
the erson 1s m com liance with all current orders of su ort or wntten a ment a reements 
regarding bo current support and arrearages. A fee may not be assesse or reinstatement o a 
license under this sect10n. 

Sec. 11. Minnesota Statutes 199{ section 214.101, subdivision 1, is amended to read: 

Subdivision I. [COURT ORDER; HEARING ON SUSPENSION.] (a) For purposes of this 
section, "licensing board" means a licensing board or other state agency that issues an 
occupational license. 

(b) If a licensing board receives an order from a court or a notice from a public authority 
reslionsible for child support enforcement agency under section 518.551, subdivision 12, dealing 
wit suspension of a license of a person found by the court or the public ageae~" authority to be in 
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arrears in child support or maintenance payments, or both, the board shall, within 30 days of 
receipt of the court order or public ageaey authority notice, pFe•,•ide fte!iee le !he lieeftsee &Rd held 
a heariRg. If the boaFel finds that the perseR is 1ieel1-Se8 B~• the hoBffi and eYiftenee of f1::1ll pa~•ment 
of ar-rea1=ages feuaEl to Be Sue By the eot1rt or the pubHe agene~• is not presente8: at Hie heariRg, the 
0eaf8 shall suspeaEl the JieeHse 1::1nless it dotemtlnes that probatieR is i¼fJpf8pri&te under suB8i:vision 
2. The only issaes to he detennined By the BeaPS a-i:e whether the persoR nameel iR the eourt oFder 
er puhlie ageRey Rotiee is a lieeasee, v.ihether the a-Hearages have Beea f)aiel, aR8 whether 
suspeRsieR or probation is appropriate. The Beai:Ei ma-y Rot eossieler eYidenee •uith res19eet to the 
appropfiateness of the t:mderlyiag ehild support er0eF or the ahility of tRe pe,soR to comply with 
the efeer. The Boat=d ma•y net lift the susf!ensien unt:il tae lieeasee Hies wita the 808:ffi fJf8ef 
shewiRg that the Jfeensee is eua=ent in ehil8 suppert paymeRts and maiatenaRee suspend the 
license as directed by the order or notice. 

Sec. 12. Minnesota Statutes 1994, section 214.101, subdivision 4, is amended to read: 

Subd. 4. [VERIFICATION OF PAYMENTS.] Befere A board may !effftifte!e pFeeetieR, 
reffle,•e e s1,speRsieft, not issue, reinstate, or renew a license of a person who has been suspended 
eF plaeed eft pFeee!ieR or is the subject of an order or notice under this section, ii shall eeft!aet 
until it receives notificat10n from the court or public egeRey authority that referred the matter to 
the board le de!effftifte confirmmg that the applicant is not in arrears fei' in either child support or 
maintenance eF ee!h a ments, or confinnin that the erson is in com liance with a written 
pa:z,ment J>.lan regarding_ ot current sue2ort an arrearages. 
i-ieeRse uiiiH tae ili9f!lieaBt f!Fo:t.zes te the iearEl' s satisfaetiOR that the &flf!lieaat is eaffeRt iR SUf!peFt 
fU¼~•ments an& ma:iatenaaee. 

Sec. 13. [256.996] [COOPERATION FOR THE CHILDREN PROGRAM.] 

Sub · · · n I. [ESTABLISHMENT.] The commissioner man services, in consulta · 
the offi 

(3) providing mediation services to resolve conflicts related to custody and visitation issues, 
when appropnate. 

Subd. 2. GRAM DESIGN.] (a) The c . . program must be 
adnunts n selected 

rustrat1ve 

c extent 
p ort to nun sts. 

· · ust 
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c The mediation com onent of the ro ram must utilize certified mediators who are 
competent m recognizing the dynamics o domestic abuse and sensitive to the cultural issues of 
the participants, Relationships that involve allegations or indications of domestic abuse are not 
appropriate for mediation services through the cooperation for the children program. 

d In cases where no a reement is voluntaril reached throu arents must 
be provided with forms sufficient to allow t em access to e 1s c cou o seek formal 
adjudication of the dispute. 

Subd. 3. [DEMONSTRATION.] The commissioner shall contract with the office of 
admmistratJve hearings and any county to admm1ster and operate a demonstrat10n pro1ect of the 
cooperation for the children program. 

Subd. 4. [EVALUATION.] B Janu 15, 1997, and eve two ears after that, the office of 
admimstrative hearings shall subrmt a re1;:r to the leg1s ature that identl 1es the o owmg 
mformation relevant to the implementation o this section: 

(I) the number of citizens offered and provided services by the program; 

2 the circumstances in which the ro ram rovided services, whether in aternit 
adjudications, situations invo ving recogrut10n of parentage executions, dissolut10ns, or post ecree 
matters; 

(3) the reduction in court actions and the increase in family stability resulting from the use of 
the program; and 

(4) the cost of implementation and operation of the program in the participating counties. 

Sec. 14. [256.997] [CHILD SUPPORT OBLIGOR COMMUNITY SERVICE WORK 
EXPERIENCE PROGRAM.] 

Subdivision I. [AUTHORIZATION.] The commissioner of human services may contract with 
a count that o erates a communi work ex rience ro ram or a 'udicial distnct de artment of 
corrections that operates a community wor experience program to inc ude child SUPPOrt obhgors 
who are physically able to work and fail to pay child support as participants in the community 
work expenence program. 

Subd. 2. [LIMITATIONS.] a rson ordered to 
part1c1pate in a work program s are available. 

(b) A person may not be required to participate for more than 32 hours per week in the program 
under this section. 

( c) A person may not be required to participate for more than six weeks for each finding of 
contempt. 

d If son is required by a · · · pate in another work or training 
erson ma not be re under this section in a week 

work or ammg program in that wee . 

e Ifa · · · · · r 
this sectJo r 
of hours actu ly w ring that wee to a mum of 32 s. 

(t) A erson who works an avera e of 32 hours or more r week in an unsubsidized ·ob is not 
requu to participate m a program un er this section. 

Subd. 3. [NOTICE TO COURT.] If a person completes six weeks of participation in a program 
under this section, the county operating the program shall inform the court administrator, by 
aff1dav1t, of that complet10n. 

Subd. 4. [INJURY PROTECTION FOR WORK EXPERIENCE PARTICIPANTS.] (a) This 
subd1v1s10n aPPlies to payment of any claims resulting from an alleged injury or death of a 
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participant in a community work exl)frience program established and operated by a county or a 
1udicial district department of correcllons under this section. 

· of$1,000 · · · · · 

mo 
mo 
exc , 
~• u 
approved, · ve c rums p 

( c) Clai · · · · not otherwise co this section must e 
co for assessment ss10ner of I 
ve recommend co t1on. he com 

tate or its 
insurance 

(f) A claim is not valid for purposes of this subdivision u the local agency responsible for 
supervising the work cannot verify: 

· · · information is rovided to all 
by 

Subd. 5. [TRANSPORTATION EXPENSES. A h ·mburse a dffirson for 
reasonable trans ortation costs incurred because of ram under 1s section, 
up to a maximum of 25 per month. 

Subd. 6. [PAYMENT TO COUNTY.] The commission reach 
· · · ram under this section m onsible 

Sec. 15. [256.998) [EMPLOYMENT REGISTRY.] 

Subdivision I. [DEFINITIONS.] (a) The defmitions in this subdivision apply to this section. 
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ors mp oyer. 

(c) "Earnings" means payment owed by an employer for labor or services rendered by a 
worker. 

(d) "Worker" means a erson who resides or works in Minnesota and erforms services for 
com ensahon, m whatever orm, or an em o er. Wor er does not me ude ersons Ire or 
domestic service m the private home of the employer, as defined in the ederal tax code. 

e "Em lo er" means a erson or entit located or doin business in this state that em lo s one 
or more wor ers for payment, and me u es e state, po 1t1cal or o er govemmenta subd1v1S1ons 
of the state, and the federal government. 

reem o m or return to , 
granted a leave without pay, or 

Subd. 2. [REGISTRY ESTABLISHED. The commissioner of human services shall establish a 
ce 

Subd. 3. [DUTY TO REPORT . . . . to the 
cormruss10ner of human servic to 
whom t antic1 ates er 
this sub m 15 ca e 

Subd. 4. [MEANS TO REPORT.] E . . . . r telefaxin a 
co of the worker's federal W-4 fo t contams t e 
required information, submittmg electr at, toll-free 
telecommunicatio or other means authoriz ill 
resu . The commissioner ed 
or a r other documents t 

Subd. 5. [REPORT CONTENTS.] Reports required under this section must contain: 

( the worker's name · · · en available, which 
can -wntten or ot '-'----'----'===-=='--"ocument s ; 
and 

(2) the employer's name, address, and federal identification number. 

Subd. 6. [SANCTIONS.] If an employer fails to report under this section, the commissioner of 
human services shall send_ the employer a written notice of nonccimphance requestmg thattne 
employer comply with the reporting requirements of this section. The notice of noncomphance 
must x lain the reportin rocedure under this section and advise the em loyer _of the penalty for 
non a notice of noncom rs a 
sec 50 or each intent10n An 
em 1ance and ater in 

penalties ormrussioner o human services. 

Subd. 7. ACCESS TO DATA. The commissioner of human services shall retain the 
in£ the 
e state 
an mmg 
chi SUJlP<)l:t. 

The commissioner of human services shall charge a state or federal department or agenc~ 
accessmg the mforma!Ion contamed m the employment registry the proportionate costs o 
gathering and fumishmg information under this subdivision. 
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Sec. 16. Minnesota Statutes 1994, section 518.171, subdivision 2a, is amended to read: 

Subd. 2a. [EMPLOYER AND OBLIGOR NOTICB RESPONSIBILITY.] If an individHal is 
hired fer ell1jll0ymeftl, the emjllsyer shall re<jHest that the indiYiEIHal aiselsse whether the 
inaiYiooal has e0Hft 0raerea meaieal Sli!'!'Bft 0bligati0ns that are reEJHirea by law ts be withhela 
frsm inesme ana the terms sf the e0Hft 0raer, if any. The emjllsyer shall reEJHest that the 
indiYiooal aiselsse whether the inaiviooal has beea 0raerea by a e0Hft 10 jlrsviae health ana aeftlal 
Elejlenaent insHranee e0Yerage. The An individual shall disclose this iRfsrmatisn at the time of 
hiring. If an inaiviooal diselsses that if medical support is required to be withheld,-the. If an 
employee discloses that medical support is required to be withheld, the employer shall begin 
withholding accordmg to the terms of the order and pursuant to section 518.611, subdivision 8. If 
an individual discloses an obligation to obtain health and dental dependent insurance coverage and 
coverage is available through the employer, the employer shall make all application processes 
known to the individual upon hiring and enroll the employee and dependent in the plan pursuant to 
subdivision 3. 

Sec. 17. Minnesota Statutes 1994, section 518.24, is amended to read: 

518.24 [SECURITY; SEQUESTRATION; CONTEMPT.] 

In all cases when maintenance or support payments are ordered, the court may require 
sufficient security to be given for the payment of them according to the terms of the order. Upon 
neglect or refusal to give security, or upon failure to pay the maintenance or support, the court 
may sequester the obligor' s personal estate and the rents and profits of real estate of the obligor, 
and appoint a receiver of them. The court may cause the personal estate and the rents and profits 
of the real estate to be applied according to the terms of the order. The obligor is presumed to have 
an income from a source sufficient to pay the maintenance or support order. A child support or 
maintenance order constitutes prima facie evidence that the obligor has the ability to pay the 
award. If the obligor disobeys the order, it is prima facie evidence of contempt The court may cite 
the obligor for contempt under this section, section 518.617, or chapter 588. 

Sec. 18. Minnesota Statutes 1994, section 518.551, subdivision 12, is amended to read: 

Subd. 12. [OCCUPATIONAL LICENSE SUSPENSION.] (a) Upon petition of an obligee, if 
the court finds that the obligor is or may be licensed by a licensing board listed in section 214.01 
or other state agency or board that issues an occupational license and the obligor is in arrears in 
court-ordered child support or maintenance payments or both in an amount equal to or greater than 
four times the obligor' s total monthly support and maintenance payments, and is not m 
compliance with a written p<l}'ment agreement regarding b.oth current support and arrear.i~ 
approved by the court, an administrative law Judge, or the public authority, the court may direct 
the licensing board or other licensing agency to esnooet a heariag suspend the license under 
section 214.101 esneeming SliSjleRsisa af the 01,ligar's lieense. If the obligor is a licensed 
attorney, the court may report the matter to the lawyers professional responsibility board for 
appropriate action in accordance with the rules of professional conduct. The remedy under this 
subdivision is in addition to any other enforcement remedy available to the court. 

(b) If a public agency autho,:ity responsible for child support enforcement finds that the obligor 
is or may be licensed by a licensing board listed in section 214.01 or other state agency or board 
that issues an occupational license and the obligor is in arrears in court-ordered child support or 
maintenance payments or both in an amount equal to or greater than four times the obligor' s total 
monthly support and maintenance payments, and is not in compliance with a written payment 
agreement regarding both current support and arrearages approved by the court, an admmistrative 
law judge, or the public authority, the public ageney authority may direct the licensing board or 
other licensing agency to esnEIHet a hearing suspend the license under section 214.101 esneeming 
SliSjlensisn af the al,ligsr's lieense. If the obligor is a licensed attorney, the public ageney 
authority may report the matter to the lawyers professional responsibility board for appropriate 
action in accordance with the rules of professional conduct. The remedy under this subdivision is 
in addition to any other enforcement remedy available to the public agency authority. 

( c) At least 30 days before notifying a licensing authority under paragraph (b ), the public 
authority shall mail a written notice to the license holder addressed to the license holder's last 
known address that the public authority intends to seek license suspension under this subdivision 
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and that the license holder must request a hearing within 30 days in order to contest the 
suspension. If the license holder makes a written request for a hearing within 30 days of the date 
of the notice, either a court hearing or a contested administrative proceeding must be held under 
section 518.5511, subdivision 4. Notwithstanding any law to the contrary, the license holder must 
be served with 14 days' notice in writing specifying the time and place of the hearing and the 
allegations against the license holder. The notice may be served personally or by mail. 

(d) The administrative law judge, on behalf of the public authority, or the court shall order the 
licensing board or licensing agency to suspend the license if the judge finds that: 

(1) the person is licensed by a licensing board or other state agency that issues an occupational 
license; and 

(2) the person has not made full payment of arrearages found to be due by the public authority 
or has not executed or is not in compliance with a payment plan approved by the court, an 
administrative law judge, or the public authority. 

( e) Within 30 days of the date on which the obligor either makes full payment of arrearages 
found to be due by the court or public authority or executes and initiates good faith compliance 
with a written payment plan approved by the court, an administrative law judge, or the public 
authority, the court or public authority responsible for child support enforcement shall notify the 
licensing board or licensing agency that the obligor is no longer ineligible for license issuance, 
reinstatement, or renewal under this subdivision. 

Sec. 19. Minnesota Statutes 1994, section 518.551, is amended by adding a subdivision to read: 

Subd. 13. [DRIVER'S LICENSE SUSPENSION.] (a) Upon motion of an obligee, if a court 
finds that the obligor has been or may be issued a driver's license by the commissioner of public 
safety and the obligor is m arrears in court-ordered child support or maintenance payments, or 
both, in an amount equal to or greater than four times the obligor's total monthly support and 
maintenance payments, and is not in compliance with a written payment agreement regarding both 
current support and arrearages approved by the court, an administrative law judge, or the public 
authority, the court shall orderthe commissioner of public safety to suspend the obligor' s driver's 
license. The court's order must be stayed for 90 days in order to allow the obligor to execute a 
written payment agreement regarding both current support and arrearages, which payment 
agreement must be approved by either the court or the public authority responsible for child 
support enforcement If the obligor has not executed or is not in compliance with a written 
payment agreement regarding both current support and arrearages after the 90 days expires, the 
court's order becomes effective and the commissioner of public safety shall suspend the obligor's 
onver's license. The remedy under this subdivision is in addition to any other enforcement remedy 
available to the court An obligee may not_bring a motion under this paragraph within 12 months 
of a denial of a previous motion under this paragraph. 

(b) If a public authority responsible for child support enforcement determines that the obligor 
has been or may be issued a driver's license by the commissioner of public safety and the obligor 
is in arrears in court-ordered child support or maintenance payments or both in the amount equal 
to or greater than four times the obligor' s total monthly support and maintenance payments, and 
not in compliance with a written payment agreement regarding both current support and arrearages 
approved by the court, an administrative l<1w judge, or the public authorit)', the public authority 
shall direct the commissioner of public safety to suspend the obligor' s driver's license. The 
remedy under this subdivision is in addition to any other enforcement remedy available to the 
public authority. 

( c) At least 90 days prior to notifying the commissioner of public safety pursuant to paragraph 
{I>), the public authority must mail a written notice to the obligor at the obligor' s last known 
address, that it intends to seek suspension of the obligor' s driver's license and that the obligor 
must request a hearing within 30 days in order to contest the suspension. If the obligor makes a 
written request for a hearing within 30 days of the date of the notice, either a court hearing or a 
contested administrative proceeding must be held under section 518.551 I, subdivision 4. 
Notwithstanding any law to the contrary, the obligor must be served with 14 days' notice in 
writiiy;_specifying the time and place of the hearing and the allegations against the obligor. The 
notice may be served personally or by mail. If the public authority does not receive a request for a 
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hearing within 30 days of the date of the notice, and the obligor does not execute a written 
payment agreement regarding both current support and arrearages approved by the court, an 
administrative law judge, or the public authority within 90 days of the date of the notice, the public 
authority shall direct the commissioner of public safety to suspend the obligor's driver's license 
under paragraph (b ). 

( d) At a hearing requested by the obligor under paragraph ( c ), and on finding that the obligor is 
in arrears in court-ordered child support or maintenance payments or both in the amount equal to 
or greater than four times the obligor' s total monthly support and maintenance payments, the 
district court or the administrative law judge shall order the coffi1Illssioner of public safety to 
suspend the obligor' s driver's license or operating privileges unless the court or administrative law 
judge determines that the obligor has executed and is in compliance with a written payment 
agreement regarding both current support and arrearages approved by the court, an administrative 
law judge, or the public authority. 

(e) An obligor whose driver's license or operating privileges are suspended may provide proof 
to the court or the public authority responsible for child support enforcement that the obligor is in 
compliance with all written payment agreements regarding both current support and arrearages. 
Within 15 days of the receipt of that proof, the court or public authority shall inform the 
commissioner of public safety that the obligor's driver's license or operating privileges should no 
longer be suspended. 

(f) On January I, 1997, and every two years after that, the commissioner of human services 
shall submit a rerr to the legislature that identifies the following information relevant to the 
implementation o this section: 

(1) the number of child support obligors notified of an intent to suspend a driver's license; 

(2) the amount collected in payments from the child support obligors notified of an intent to 
suspend a driver's license; 

(3) the number of payment agreements executed in response to notification of an intent to 
suspend a driver's license; 

(4) the number of drivers' licenses suspended; and 

(5) the cost of implementation and operation of the requirements of this section. 

Sec. 20. Minnesota Statutes 1994, section 518.551, is amended by adding a subdivision to read: 

Subd. 14. [MOTOR VEHICLE LIEN.] (a) Upon motion of an obligee, if a court finds that the 
obligor is the registered owner of a motor vehicle and the obligor is a debtor for a judgment debt 
resulting from nonpayment of court-ordered child support or maintenance payme!]tS, or both, in an 
amount equal to or greater than four times the obligor' s total monthly support and maintenance 
payments, the court shall order the commissioner of public safety to enter a lien in the name of the 
obligee or in the name of the state of Minnesota, as appropriate, in accordance with section 
168A.05, subdivision 8, unless the court finds that the obligor is in compliance with a written 
payment agreement regarding both current support and arrearages approved by the court, an 
administrativt!)aw ·ud e, or the ublic authori or that the obligor's interest in the motor vehicle 
is valued at less than 4,500. The court's order must be stayed for 90 days in order to allow the 
obligor to either execute a written payment agreement regarding both current support and 
arrearages, which agreement shall be approved by either the court or the public authority 
~nsible for child support enforcement, or to allow the obligor to demonstrate that the 
ownership interest in the motor vehicle is valued at less than $4,500. If the obligor has not 
executed or is not in complil1nce with a written payment agreement regarding both current support 
and arreara es a roved b the court, an administrative law · ud e, or the ublic authorit or has 
not demonstrated that the ownership interest in the motor vehicle is valued at less than ,500 
after the 90 days expires, the court's order becomes effective and the commissioner of public 
safety shall record the lien. The remedy under this subdivision is in addition to any other 
enforcement remedy available to the court. 

(b) If a public authority responsible for child support enforcement determines that the obligor is 
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mto a written payment plan approved by e cou , an adnumstrat1ve aw JU ge, or the public 
authonty. 

Subd. 2. [CONTENTS OF ORDER.] The order to seek employment shall: 

(I) order that the obligor seek employment within a determinate amount of time; 

(2 order that the o e 
new attem ts to find e 
n ddresses, r 
atte ual contact to who e 
app as directed; 

3 noti or that failure to com I with the order is evidence of a willful failure to a 
support un 518.617; 

(4 order that the obli or rovide the ublic authori with verification of an reason for 
noncompliance w1 the order; and 

(5) specify the duration of the order, not to exceed three months. 

Sec. 23. [518.617) [CONTEMPT PROCEEDINGS FOR NONPAYMENT OF SUPPORT.] 

Subdivision 1. [G n order or decree has been 
entered under this law rom anothe 1s m 

court-orde ents m an amoun reater 

Subd. 2. [COURT OPTIONS.) (a) If a court · son for contem t under thi ·on, and 
the obligor lives in a coun ntracts with t 1oner o hum section 
256.997, the court ma or erformance o service work er week 
or six weeks or each I contempt if the 

(1) is able to work full time; 

(2) works an average of less than 32 hours per week; and 

has actual week! income aver · an 40 times the federal minimum houri 
mted Sta e, title 29, sec 1 , or is voluntanl earnm less than t e 

An obi resumed to be able to work full time. The obli or has the burden of · 
inab1 1ty t ul time. 

(b) do communi · the 
e court to be re nt if 

(1) provides proof to the court that the person is gainfully employed and submits to an order for 
income w1thholdmg under section 518.611 or 518.613; 

(2 enters into a written · current su ort and arreara roved 
by e court, an adnumstra c au ority; or 

(3) provides proof to the court that, subsequent to enR?r of the order, the person's circumstances 
have so changed that the person is no longer able tolfill the terms of the community service 
order. 
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Subd. 3. [CONTINUING OBLIGATIONS.] The performance of community service work does 
not relieve a child support obligor of any unpaid accrued or accruing support obligation. 

Sec. 24. [CHILD SUPPORT ASSURANCE W AIYER.] 

The commissioner of human services shall seek a waiver from the secret/lf;i of the United 
States De artment of Health and Human Services to enable the de artment of uman services to 
operate a demonstration project o chi d support assurance. The comrrussioner sha I seek authonty 
from the legislature to implement a demonstration project of child support assurance when 
enhanced federal funds become available for this purpose. 

Sec. 25. [APPROPRIATIONS.] 

Subdivision I. [CHILD SUPPORT OBLIGOR COMMUNITY SERVICE WORK 
EXPERIENCE PROGRAM.] $ ....... is approeriated from the general fund to the commissioner of 
human services to fund the child support obhgor commumty service work experience program in 
section 14, to be available until June 30, 1997. 

Subd. 2. [MOTOR VEHICLE CERTIFICATES OF TITLE.] $.... . priated from the 
eneral fund to the commissioner of to fund the neces es to the ex1stin 

com w for memon ens on motor veh1c tes o title and to 
allo drivers' licenses, to e available until June 3 , 1997. 

Subd. 3. [SUSPENSION OF DRIVERS' LICENSES.] $ ....... is appropriated from the general 
fund to the commissioner of human services to allow the commissioner to seek the suspens10n of 
drivers' licenses under Mmnesota Statutes, section 518.551, subdivision 13, to be available until 
June 3 , 1997. 

Subd. 4. [EMPLOYMENT REGISTRY.] $ ....... is appropriated from the general fund to the 
comrruss1oner of human services to allow the comrruss10ner to implement the employment registry 
under section 15, to be available until June 30, 1997. 

Subd. 5. [PUBLIC EDUCATION.] $ ....... is a ro riated from the eneral fund to the 
commissioner of human services for trans er to the attorney general for continuance of the c 1 
support public educat10n campaign, to be available until June 30, 1997. 

Subd. 6. [COOPERATION FOR THE CHILDREN PROGRAM.] (a) $ ....... is appropriated 
from the eneral fund to the commissioner of human services for u oses of develo in and 
implementing the cooperation or the chi! ren program un er sect10n 13, to be available unt1 June 
30, 1997. 

(b) $ ....... is a ro riated from the eneral fund to the commissioner of human services, for 
transfer to the o ice of admimstrallve hearings, or teurposes o eveloping and imp ementing the 
cooperatton for the children program, to be availab e unit! June 30, I 997. 

Sec. 26. [REPEALER.] 

Minnesota Statutes 1994, sections 214.101, subdivisions 2 and 3; 518.561; and 518.61 I, 
subd1v1S1on 8, are repealed. 

Sec. 27. [EFFECTIVE DATE.] 

Sections 2 to 10, 15, and 19, are effective January I, 1996." 

Delete the title and insert: 

"A bill for an act relating to family law; providing for enforcement of child support obligations; 
expanding enforcement remedies for child support; authorizing programs; providing for resolution 
of custody and visitation disputes; imposing penalties; appropriating money; amending Minnesota 
Statutes 1994, sections 13.46, subdivision 2; !68A.05, subdivisions 2, 3, 7, and by adding a 
subdivision; 168A.16; !68A.20, by adding a subdivision; !68A.21; 168A.29, subdivision I; 
214.101, subdivisions I and 4; 518.171, subdivision 2a; 518.24; and 518.551, subdivision 12, and 
by adding subdivisions; proposing coding for new law in Minnesota Statutes, chapters 1 71; 256; 
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and 518; repealing Minnesota Statutes 1994, sections 214.101, subdivisions 2 and 3; 518.561; and 
518.611, subdivision 8." 

And when so amended the bill do pass and be re-referred to the Committee on Family Services. 
Amendments adopted. Report adopted. 

Mr. Berg from the Committee on Gaming Regulation, to which was referred 

S.F. No. 619: A bill for an act relating to lawful gambling; regulating lawful purpose 
expenditures; providing for contributions to certain compulsive gambling programs; amending 
Minnesota Statutes 1994, section 349.12, subdivision 25. 

Reports the same back with the recommendation that the bill be amended as follows: 

Page 1, after line 6, insert: 

"Section I. Minnesota Statutes 1994, section 240.01, subdivision 18, is amended to read: 

Subd. 18. [ON-TRACK PARl-MUTUEL BETTING.] "On-track pari-mutuel betting" means 
wagering conducted at a licensed racetrack, er at a elass B lieeaseEI faeility vihese wa,geriag 
s~•stem is eleeH'eaieaUy lialced ta a lieenseel Faeetffek. 

Sec. 2. Minnesota Statutes 1994, section 240.01, subdivision 23, is amended to read: 

Subd. 23. [FULL RACING CARD.] "Full racing card" means three or more races that are: (1) 
part of a horse racing program being conducted at a racetrack; and (2) being simulcast or telerace 
simulcast at a licensed racetrack er teleraeiag faeility. 

Sec. 3. Minnesota Statutes 1994, section 240.10, is amended to read: 

240.10 [LICENSE FEES.] 

The fee for a class A license is $10,000 per year. The fee for a class B license is $100 for each 
assigned racing day on which racing is actually conducted, and $50 for each day on which 
simulcasting is authorized and actually takes place. The fee for a class D license is $50 for each 
assigned racing day on which racing is actually conducted. The fee fer a elass B lieease is $1,000 
J:ler year. Fees imposed on class B and class D licenses must be paid to the commission at a time 
and in a manner as provided by rule of the commission. 

The commission shall by rule establish an annual license fee for each occupation it licenses 
under section 240.08 but no annual fee for a class C license may exceed $ I 00. 

License fee payments received must be paid by the commission to the state treasurer for deposit 
in the general fund. 

Sec. 4. Minnesota Statutes 1994, section 240.19, is amended to read: 

240.19 [CONTRACTS.] 

The commission shall by rule require that all contracts entered into by a class A, class B, or 
class D, er elass B licensee for the provision of goods or services, including concessions contracts, 
be subject to commission approval. The rules must require that the contract include an affirmative 
action plan establishing goals and timetables consistent with the Minnesota Human Rights Act, 
chapter 363. The rules may also establish goals to provide economic opportunity for 
disadvantaged and emerging small businesses, racial minorities, women, and disabled individuals. 
The commission may require a contract holder to submit to it documents and records the 
commission deems necessary to evaluate the contract. 

Sec. 5. Minnesota Statutes 1994, section 240.23, is amended to read: 

240.23 [RULEMAKING AUTHORITY.] 

The commission has the authority, in addition to all other rulemaking authority granted 
elsewhere in this chapter to promulgate rules governing: 
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(a) the conduct of horse races held at licensed racetracks in Minnesota, including but not 
limited to the rules of racing, standards of entry, operation of claiming races, filing and handling 
of objections, carrying of weights, and declaration of official results; 

(b) wire communications between the premises of a licensed racetrack and any place outside 
the premises; 

( c) information on horse races which is sold on the premises of a licensed racetrack; 

(d) liability insurance which it may require of all class A, class B, and class D, and elass Il 
licensees; 

( e) the auditing of the books and records of a licensee by an auditor employed or appointed by 
the commission; 

(f) emergency action plans maintained by licensed racetracks and their periodic review; 

(g) safety, security, and sanitation of stabling facilities at licensed racetracks; 

(h) entry fees and other funds received by a licensee in the course of conducting racing which 
the commission determines must be placed in escrow accounts; 

(i) affirmative action in employment and contracting by class A, class B, and class D licensees; 
and 

(j) the Ojlemtion of teleraeing faeilities; and 

W any other aspect of horse racing or pari-mutuel betting which in its opinion affects the 
integrity of racing or the public health, welfare, or safety. 

Rules of the commission are subject to chapter 14, the Administrative Procedure Act. 

Sec. 6. Minnesota Statutes 1994, section 240.27, subdivision 2, is amended to read: 

Subd. 2. [HEARING; APPEAL.] An order to exclude a person from any or all licensed 
racetracks or lieensed telemeiRg faeilities in the state must be made by the commission at a public 
hearing of which the person to be excluded must have at least five days' notice. If present at the 
hearing, the person must be permitted to show cause why the exclusion should not be ordered. An 
appeal of the order may be made in the same manner as other appeals under section 240.20. 

Sec. 7. Minnesota Statutes 1994, section 240.27, subdivision 3, is amended to read: 

Subd. 3. [NOTICE TO RACETRACKS.] Upon issuing an order excluding a person from any 
or all licensed racetracks or lieensed telemeing faeilities, the commission shall send a copy of the 
order to the excluded person and to all racetracks or teleracing facilities named in it, along with 
other information as it deems necessary to permit compliance with the order. 

Sec. 8. Minnesota Statutes 1994, section 240.27, subdivision 4, is amended to read: 

Subd. 4. [PROIDBITIONS. J It is a gross misdemeanor for a person named in an exclusion 
order to enter, attempt to enter, or be on the premises of a racetrack or a teleraeing faeility named 
in the order while it is in effect, and for a person licensed to conduct racing or operate a racetrack 
or a telemeing faeility knowingly to permit an excluded person to enter or be on the premises. 

Sec. 9. Minnesota Statutes 1994, section 240.27, subdivision 5, is amended to read: 

Subd. 5. [EXCLUSIONS BY RACETRACK.] The holder of a license to conduct racing or 
Ojleffile a teleraeing faeility may eject and exclude from its premises any licensee or any other 
person who is in violation of any state law or commission rule or order or who is a threat to racing 
integrity or the public safety. A person so excluded from racetrack premises or telemeing faeility 
may appeal the exclusion to the commission and must be given a public hearing on the appeal 
upon request. At the hearing the person must be given the opportunity to show cause why the 
exclusion should not have been ordered. If the commission after the hearing finds that the integrity 
of racing and the public safety do not justify the exclusion, it shall order the racetrack or telemeing 
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faeility making the exclusion to reinstate or readmit the person. An appeal of a commission order 
upholding the exclusion is governed by section 240.20. 

Sec. 10. Minnesota Statutes 1994, section 299L.0l, subdivision 1, is amended to read: 

Subdivision 1. [DEFINITIONS.] (a) For the purposes of this chapter, the terms defined in this 
subdivision have the meanings given them. 

(b) "Division" means the division of gambling enforcement. 

(c) "Commissioner" means the commissioner of public safety. 

( d) "Director" means the director of gambling enforcement. 

(e) "Manufacturer" means a person who assembles from raw materials or subparts a gambling 
device for sale or use in Minnesota. 

(f) "Distributor" means a person who sells, offers to sell, or otherwise provides a gambling 
device to a person in Minnesota. 

(g) "Used gambling device" means a gambling device five or more years old from the date of 
manufacture. 

(h) "Test" means the process of examining a gambling device to determine its characteristics or 
compliance with the established requirements of any jurisdiction. 

(i) "Testing facility" means a person in Minnesota who is engaged in the testing of gambling 
devices for use in any jurisdiction. 

Sec. 11. Minnesota Statutes 1994, section 299L.03, subdivision 1, is amended to read: 

Subdivision 1. [INSPECTIONS; ACCESS.] In conducting any inspection authorized under this 
chapter or chapter 240, 349, or 349A, the employees of the division of gambling enforcement have 
free and open access to all parts of the regulated business premises, and may conduct the 
inspection at any reasonable time without notice and without a search warrant. For purposes of this 
subdivision, "regulated business premises" means premises where: 

( 1) lawful gambling is conducted by an organization licensed under chapter 349 or by an 
organization exempt from licensing under section 349.166; 

(2) gambling equipment is manufactured, sold, distributed, or serviced by a manufacturer or 
distributor licensed under chapter 349; 

(3) records required to be maintained under chapter 240, 297E, 349, or 349A are prepared or 
retained; 

( 4) lottery tickets are sold by a lottery retailer under chapter 340A; 

(5) races are conducted by a person licensed under chapter 240; or 

(6) gambling devices are manufactured, 81' distributed, or tested, including places of storage 
under section 299L.07. 

Sec. 12. Minnesota Statutes 1994, section 299L.05, is amended to read: 

299L.05 [GAMBLING VIOLATIONS; RESTRICTIONS ON FURTHER ACTIVITY.] 

An owner of an establishment is prohibited from having lawful gambling under chapter 349 
conducted on the premises, or selling any lottery tickets under chapter 349A, or haviag a Yideo 
game of ehaaee as defiaed uruler seeaoa 349.50 loealed OH the premises, if a person was convicted 
of violating section 609.76, subdivision 1, clause (7), or 609.76, subdivision (2), for an activity 
occurring on the owner's premises. 

Sec. 13. Minnesota Statutes 1994, section 299L.07, subdivision 1, is amended to read: 
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Subdivision I. [LICENSE REQUIRED.] Except as provided in subdivision 2, a person may not 
ill manufacture, sell, offer to sell, lease, rent, or otherwise provide, in whole or in part, a gambling 
device as defined in sections 349.30, subdivision 2, and 609.75, subdivision 4, or (2) operate a 
testing facility, without first obtaining a license under this section. 

Sec. 14. Minnesota Statutes 1994, section 299L.07, subdivision 2, is amended to read: 

Subd. 2. [EXCLUSIONS.] Notwithstanding subdivision I, a gambling device: 

(I) may be milflufaet,ued witheut a lieense as l'reYided in seetien 349A9; and 

~ may be sold by a person who is not licensed under this section, if the person (i) is not 
engaged in the trade or business of selling gambling devices, and (ii) does not sell more than one 
gambling device in any calendar year; 

(2) may be possessed by a person not licensed under this section if the person holds a permit 
issued under section 19; and 

(3) may be possessed by a state agency, with the written authorization of the director, for 
display or evaluation purposes only and not for the conduct of gambling. 

Sec. 15. Minnesota Statutes 1994, section 299L.07, is amended by adding a subdivision to read: 

Subd. 2b. [TESTING FACILITIES.] (a) A person licensed as a testing facility may possess a 
gambling device only for the purpose of performing tests on the gambling device. 

(b) No person may be licensed as a testing facility under this section who is licensed as a 
manufacturer or distributor of gambling devices under this section or as a manufacturer or 
distributor of gambling equipment under chapter 349. 

Sec. 16. Minnesota Statutes 1994, section 299L.07, subdivision 4, is amended to read: 

Subd. 4. [APPLICATION.] An application for a mam,faeturer's er distributer's license under 
this section must be on a form prescribed by the commissioner and must, at a minimum, contain: 

(I) the name and address of the applicant and, if it is a corporation, the names of all officers, 
directors, and shareholders with a financial interest of five percent or more; 

(2) the names and addresses of any holding corporation, subsidiary, or affiliate of the applicant, 
without regard to whether the holding corporation, subsidiary, or affiliate does business in 
Minnesota; and 

(3) if the applicant does not maintain a Minnesota office, an irrevocable consent statement 
signed by the applicant, stating that suits and actions relating to the subject matter of the 
application or acts of omissions arising from it may be commenced against the applicant in a court 
of competent jurisdiction in this state by service on the secretary of state of any summons, process, 
or pleadings authorized by the laws of this state. If any summons, process, or pleading is served 
upon the secretary of state, it must be by duplicate copies. One copy must be retained in the office 
of the secretary of state and the other copy must be forwarded immediately by certified mail to the 
address of the applicant, as shown on the application. 

Sec. 17. Minnesota Statutes 1994, section 299L.07, subdivision 5, is amended to read: 

Subd. 5. [INVESTIGATION.] Before a milflufaemrer's er distributer's license under this 
section is granted, the director may conduct a background and financial investigation of the 
applicant, including the applicant's sources of financing. The director may, or shall when required 
by law, require that fingerprints be taken and the director may forward the fingerprints to the 
Federal Bureau of Investigation for a national criminal history check. The director may charge an 
investigation fee to cover the cost of the investigation. 

Sec. 18. Minnesota Statutes 1994, section 299L.07, subdivision 6, is amended to read: 

Subd. 6. [LICENSE FEES.] (a) A license issued under this section is valid for one year. 
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(b) For a person who distributes I 00 or fewer used gambling devices per year, the fee is $1,500. 
For a person who distributes more than I 00 used gambling devices per year, the fee is $2,000. 

(c) For a person who manufactures or distributes 100 or fewer new, or new and used gambling 
devices in a year, the fee is $5,000. For a person who manufactures or distributes more than I 00 
new, or new and used gambling devices in a year, the fee is $7,500. 

(d) For a testing facility the fee is $5,000. 

Sec. 19. [299L.08] [TEMPORARY POSSESSION; PERMIT.] 

Subdivision I. [PERMIT AUTHORIZED.] The director may issue a temporary permit for a 
person to possess a gambling device for the purpose of displaying the gambling device at a trade 
show, convention. or other event where gambling devices are displayed. 

Subd. 2. [APPLICATION; FEE.] An application for a temporary permit under this section must 
contain: 

(I) the applicant's name, address, and telephone number; 

(2) the name, date, and location of the event where the gambling device will be displayed; 

(3) the method or methods by which the gambling device will be transported to the event, 
including the name of all carriers performing the transportation and the date of expected shipment; 

(4) the individual or individuals who will be responsible for the gambling device while it is in 
Minnesota; 

(5) the type, make, model, and serial number of the device; 

(6) the location where the device will be stored in Minnesota while not at the event location; 

(7) the date on which the device will be transported outside Minnesota; 

(8) evidence satisfactory to the director that the applicant is registered and in compliance with 
24 United States Code, sections 1171 to 1178; and 

(9) other information the director deems necessary. 

The fee for a permit under this section is $100. 

Subd. 3. [TERMS.] A permit under this section authorizes possession of a gambling device 
only during the period and for the event named in the permit The permit authorizes the possession 
of a gamblmg device for display, educatmnal, and information purposes only, and does not 
authorize the conduct of any gambling. The permit may not extend for more than 72 hours beyond 
the end of the event named in the permit. 

Subd. 4. [INSPECTION.] The director may conduct inspections of events where gambling 
devices are displayed to insure compliance with this section and other laws relating to gambling." 

Page 4, after line 34, insert: 

"Sec. 21. _(REPEALER.] 

Minnesota Statutes 1994, section 240.01, subdivisions 17, 20, and 21, are repealed." 

Page 4, line 36, delete "Section I is" and insert "Sections 19 and 20 are" 

Renumber the sections in sequence 

Delete the title and insert: 

"A bill for an act relating to gambling; eliminating obsolete references to pari-mutuel 
teleracing; requiring licensing for testing of gambling devices; providing for temporary permits for 
display of gambling devices; regulating lawful purpose expenditures; providing for contributions 
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for certain compulsive gambling programs; amending Minnesota Statutes 1994, sections 240.01, 
subdivisions 18 and 23; 240.10; 240.19; 240.23; 240.27, subdivisions 2, 3, 4, and 5; 299L.01, 
subdivision 1; 299L.03, subdivision I; 299L.05; 299L.07, subdivisions I, 2, 4, 5, 6, and by adding 
a subdivision; and 349.12, subdivision 25; proposing coding for new law in Minnesota Statutes, 
chapter 299L; repealing Minnesota Statutes 1994, section 240.01, subdivisions 17, 20, and 21." 

And when so amended the bill do pass. Amendments adopted. Report adopted. 

Mr. Berg from the Committee on Gaming Regulation, to which was referred 

S.F. No. 1100: A bill for an act relating to lawful gambling; allowing unlimited use of the 
proceeds of lawful gambling for payment of real estate taxes and assessments; amending 
Minnesota Statutes 1994, section 349.12, subdivision 25. 

Reports the same back with the recommendation that the bill be amended as follows: 

Page 2, line 28, reinstate the stricken language 

Page 2, delete lines 29 to 32 and insert: 

"(i) lhe am011nt whieh an 0,gani~ati0n ma)' e*pene uneer l,0are rule 00 rent for premises used 
for bingo, the amount which an organization may expend under board rules on rent for bingo; er 
and 

(ii) $15,000 per year for premises used for other forms of lawful gambling: 

(A) JOO percent of the real estate taxes and assessments for premises constructed, acquired, or 
expanded, if the construction, acquisition, or expansion was started before August I, 1990; and 

(B) for other premises, $35,000 per year;" 

Amend the title as follows: 

Page 1, line 4, after "assessments" insert "for certain premises" 

And when so amended the bill do pass. Amendments adopted. Report adopted. 

SECOND READING OF SENATE BILLS 

S.F. Nos. 759,799,619 and 1100 were read the second time. 

MOTIONS AND RESOLUTIONS 

Mr. Novak moved that the name of Ms. Johnson, J.B. be added as a co-author to S.F. No. 1020. 
The motion prevailed. 

Mr. Novak moved that the name of Ms. Johnson, J.B. be added as a co-author to S.F. No. I 165. 
The motion prevailed. 

Ms. Hanson moved that her name be stricken as a co-author to S.F. No. 1239. The motion 
prevailed. 

Ms. Hanson moved that her name be stricken as a co-author to S.F. No. 1240. The motion 
prevailed. 

Mr. Solon moved that his name be stricken as a co-author to S.F. No. 1065. The motion 
prevailed. 

Mr. Metzen moved that his name be stricken as a co-author to S.F. No. 1065. The motion 
prevailed. 
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Ms. Anderson moved that S.F. No. 352, No. 4 on General Orders, be stricken and returned to 
its author. The motion prevailed. 

INTRODUCTION AND FIRST READING OF SENATE BILLS 

The following bills were read the first time and referred to the committees indicated. 

Messrs. Solon, Janezich, Stumpf, Beckman and Stevens introduced--

S.F. No. 1241: A bill for an act relating to health; eliminating hospital peer groups for purposes 
of certain payments; repealing Minnesota Statutes 1994, section 256.969, subdivision 24. 

Referred to the Committee on Health Care. 

Messrs. Price, Morse, Frederickson, Riveness and Merriam introduced--

S.F. No. 1242: A bill for an act relating to natural resources; motor vehicles; establishing 
special critical habitat license plates; appropriating money; amending Minnesota Statutes 1994, 
section 84.943, subdivisions 3 and 5; proposing coding for new law in Minnesota Statutes, chapter 
168. 

Referred to the Committee on Environment and Natural Resources. 

Mr. Day introduced--

S.F. No. 1243: A bill for an act relating to education; providing for independent school district 
No. 763, Medford, to deposit land sale proceeds into its general fund: 

Referred to the Committee on Education. 

Messrs. Kelly, Chandler, Kroening and Johnson, DJ. introduced--

S.F. No. 1244: A bill for an act relating to taxes; establishing a rental tax equity program for 
Duluth, Minneapolis, Saint Paul, and other eligible cities; appropriating money. 

Referred to the Committee on Jobs, Energy and Community Development 

Messrs. Metzen and Chmielewski introduced--

S.F. No. 1245: A bill for an act relating to telecommunications; requiring telephone companies 
to provide telephone lines for independent public pay telephone service providers; requiring a flat 
rate for this access; proposing coding for new law in Minnesota Statutes, chapter 237. 

Referred to the Committee on Jobs, Energy and Community Development 

Messrs. Riveness, Metzen, Ms. Wiener, Messrs. Stevens and Bertram introduced--

S.F. No. 1246: A bill for an act relating to state government; abolishing periodic reports. 

Referred to the Committee on Governmental Operations and Veterans. 

Messrs. Metzen; Moe, R.D.; Pogemiller; Ms. Wiener and Mr. Stevens introduced-

S.F. No. 1247: A bill for an act relating to state government; clarifying statutory waiver 
requirements with respect to the housing finance agency for the civil service pilot project. 

Referred to the Committee on Governmental Operations and Veterans. 
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Messrs. Kelly, Merriam, Spear, Cohen and Belanger introduced--

S.F. No. 1248: A bill for an act relating to crime prevention; requiring applicants seeking initial 
peace officer licensure to have successfully completed a professional peace officer education 
program and to possess a bachelor's degree; requiring the board of peace officer standards and 
training to adopt rules; establishing a task force to assist the board in developing rules; requiring 
the board to report to the legislature; amending Minnesota Statutes 1994, section 626.84, 
subdivision 1; proposing coding for new law in Minnesota Statutes. chapter 626. 

Referred to the Committee on Crime Prevention. 

Mr. Oliver, Mses. Kiscaden, Piper, Messrs. Betzold and Terwilliger introduced--

S.F. No. 1249: A bill for an act relating to health; establishing the Minnesota institute for 
women's health; appropriating money; proposing coding for new law in Minnesota Statutes, 
chapter 145. 

Referred to the Committee on Health Care. 

Messrs. Johnson, D.J.; Lessard; Chmielewski; Janezich and Solon introduced--

S.F. No. 1250: A bill for an act relating to tax-forfeited land; modifying the terms of payment 
for certain tax-forfeited timber; amending Minnesota Statutes 1994, section 282.04. subdivision 1. 

Referred to the Committee on Environment and Natural Resources. 

Messrs. Lessard; Johnson, D.J.; Chmielewski; Janezich and Solon introduced--

S.F. No. 1251: A bill for an act relating to wood measurement; providing standard 
measurements for pulpwood, firewood, and other timber; amending Minnesota Statutes 1994, 
section 239 .33. 

Referred to the Committee on Jobs, Energy and Community Development 

Messrs. Price and Stumpf introduced--

S.F. No. 1252: A bill for an act relating to education; extending the expiration date of the 
advisory council for academic enrichment scholarships; modifying the duties of the higher 
education coordinating board; extending the expiration date of the higher education advisory 
council; modifying student advisory council to the higher education coordinating board; 
modifying the higher education . board candidate advisory council to include higher education 
coordinating board candidates; modifying the progress report date of the higher education center 
on violence and abuse; amending Minnesota Statutes 1994, sections 126.56. subdivision 5; 
135A.08, subdivisions 1, 2, and 3; 135A.10, subdivision 1; 135A.15, subdivision 1; 136A.0l; 
136A.02, subdivisions 1, 6, and 7; 136A.04, subdivision 1; 136A.043; 136A.05. subdivision 1; 
136A.07; 136A.42; 136A.87; 136E.02, subdivision 3; 144.1487, subdivision 1; 144.1488, 
subdivisions 1 and 4; 144.1489, subdivisions 1, 3, and 4; 144.1490; and 144.1491, subdivision 2; 
Laws 1993, chapter 326, article 12, section 15, subdivisions 1, 4, and 5; repealing Minnesota 
Statutes 1994, sections 136A.04, subdivision 2; 136A.041; 136A.1352; 136A.1353; 136A.1354; 
136A.85; 136A.86; 136A.88; 136D.77; 136D.81, subdivision 2; 144.1488, subdivision 2; and 
148.236; Laws 1993, chapter 326, article 12, section 15, subdivision 2; and Laws 1993, First 
Special Session chapter 2, article 1, section 2, subdivision 8. 

Referred to the Committee on Education. 

Mr. Samuelson introduced--

S.F. No. 1253: A bill for an act relating to commerce; modifying the petroleum tank release 
cleanup program in the department of commerce; limiting the amount of the deductible required 
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on residential and small business sites; establishing registration requirements for consultants and 
contractors; amending Minnesota Statutes 1994, sections I ISC.02, by adding a subdivision; 
I ISC.09, subdivision 3; and 115C.l l, subdivision 1. 

Referred to the Committee on Environment and Natural Resources. 

Mr. Samuelson introduced--

S.F. No. 1254: A bill for an act relating to solid waste; requiring the state to remit solid waste 
assessments for landfill cleanup fund to be returned to certain counties; amending Minnesota 
Statutes 1994, section I 16.07, subdivision 10. 

Referred to the Committee on Environment and Natural Resources. 

Messrs. Limmer, Spear and Berg introduced--

S.F. No. 1255: A bill for an act relating to corrections; authorizing use of force in defense of 
assault in correctional facilities under the control of or licensed by the commissioner; amending 
Minnesota Statutes 1994, section 243.52. 

Referred to the Committee on Crime Prevention. 

Messrs. Merriam, Lessard, Frederickson, Laidig and Morse introduced--

S.F. No. 1256: A bill for an act relating to the environment; environmental quality board; 
modifying the environmental review program; amending Minnesota Statutes 1994, section 
116D.04, subdivisions la, 2a, 2b, and Sa. 

Referred to the Committee on Environment and Natural Resources. 

Mr. Samuelson introduced--

S.F. No. 1257: A bill for an act relating to education; providing for independent school district 
No. 486, Swanville, to transfer funds from its bus purchase account to its general fund. 

Referred to the Committee on Education. 

Ms. Berglin introduced--

S.F. No. 1258: A bill for an act relating to health care; changing the indices used to adjust 
hospital and nursing home reimbursement rates; amending Minnesota Statutes 1994, sections 
256.969, subdivision I; and 256B.431, subdivision 21. 

Referred to the Committee on Health Care. 

Messrs. Vickerman, Sams, Bertram and Morse introduced--

S.F. No. 1259: A bill for an act relating to metropolitan government; requiring the metropolitan 
council to install an ethanol additive system on each of its diesel-powered transit buses; proposing 
coding for new law in Minnesota Statutes, chapter 473. 

Referred to the Committee on Metropolitan and Local Government. 

Mr. Lessard introduced--

S.F. No. 1260: A bill for an act relating to game and fish; establishing a special license for 
youthful deer hunters; extending authority to take does; increasing the pelting fee; eliminating the 
family hunting license; amending Minnesota Statutes 1994, sections 97A.475, subdivision 2; 
97A.535, subdivision 1; 97B.301, subdivision 6; and 97B.311; and Minnesota Rules, part 
6234.2800; repealing Minnesota Statutes 1994, section 97B.301, subdivision 5. 
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Referred to the Committee on Environment and Natural Resources. 

Mr. Vickerman introduced--

S.F. No. 1261: A bill for an act relating to education; modifying the cooperative secondary 
facilities program; authorizing a cooperative secondary facilities grant; authorizing the sale of 
bonds; appropriating money; amending Minnesota Statutes I 994, section 124.493, by adding a 
subdivision. 

Referred to the Committee on Education. 

Mr. Vickerman introduced--

S.F. No. 1262: A bill for an act relating to education; modifying the cooperative secondary 
facilities program; authorizing a cooperative secondary facilities grant; authorizing the sale of 
bonds; appropriating money; amending Minnesota Statutes 1994, section 124.493, by adding a 
subdivision. 

Referred to the Committee on Education. 

Messrs. Limmer, Larson, Chandler, Mses. Johnson, J.B. and Wiener introduced--

S.F. No. 1263: A bill for an act relating to commerce; residential building contractors; 
regulating licensees, amending Minnesota Statutes 1994, sections 326.83, subdivision 5, and by 
adding a subdivision; 326.84, subdivision 3; 326.91, subdivision I; and 326.95, subdivision 2. 

Referred to the Committee on Commerce and Consumer Protection. 

Mr. Limmer introduced--

S.F. No. 1264: A bill for an act relating to state government; requiring that certain purchases be 
made from Minnesota corrections industries; proposing coding for new law in Minnesota Statutes, 
chapter 16B. 

Referred to the Committee on Governmental Operations and Veterans. 

Messrs. Janezich; Johnson, D.J. and Stumpf introduced--

S.F. No. 1265: A bill for an act relating to education; providing for athletic participation for 
pupils who enroll in a nonresident district; amending Minnesota Statutes 1994, section 120.062, by 
adding a subdivision. 

Referred to the Committee on Education. 

Mr. Janezich introduced--

S.F. No. 1266: A bill for an act relating to commerce; regulating motor vehicle service 
contracts and mechanical breakdown insurance; prohibiting certain provisions; providing 
enforcement; proposing coding for new law in Minnesota Statutes, chapter 65B. 

Referred to the Committee on Commerce and Consumer Protection. 

Mr. Janezich introduced--

S.F. No. 1267: A bill for an act relating to alcoholic beverages; authorizing the St. Louis county 
board to issue one on-sale intoxicating malt liquor license. 

Referred to the Committee on Commerce and Consumer Protection. 
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Messrs. Belanger, Laidig, Frederickson, Metzen and Price introduced--

S.F. No. 1268: A bill for an act relating to the governor; providing that the governor may 
declare an inability to discharge duties of the office or may be declared unable to do so; amending 
Minnesota Statutes 1994, section 4.06. 

Referred to the Committee on Governmental Operations and Veterans. 

Messrs. Limmer, Spear, Mses. Wiener, Lesewski and Anderson introduced--

S.F. No. 1269: A bill for an act relating to crime; expanding the interference with privacy crime 
to include persons who intrude on the privacy of occupants of hotel sleeping rooms and tanning 
booths; amending Minnesota Statutes 1994, section 609.746, subdivision I. 

Referred to the Committee on Crime Prevention. 

Messrs. Dille and Bertram introduced--

S.F. No. 1270: A bill for an act relating to agriculture; clarifying certain procedures for 
agricultural chemical response reimbursement; amending Minnesota Statutes 1994, sections 
18E.02, by adding subdivisions; and 18E.04, subdivisions 2 and 4. 

Referred to the Committee on Agriculture and Rural Development 

Messrs. Dille and Bertram introduced--

S.F. No. 1271: A bill for an act relating to agriculture; changing the definition of "eligible 
person" for purposes of agricultural chemical response; amending Minnesota Statutes 1994, 
section 18E.02, subdivision 5. 

Referred to the Committee on Agriculture and Rural Development 

Messrs. Metzen and Solon introduced--

S.F. No. 1272: A bill for an act relating to commerce; securities; regulating disclosure of 
payment received for directing order flow; amending Minnesota Statutes 1994, section 80A.06, 
subdivision 5. 

Referred to the Committee on Commerce and Consumer Protection. 

Mses. Anderson; Johnson, J.B.; Messrs. Frederickson, Chmielewski and Kroening 
introduced--

S.F. No. 1273: A bill for an act relating to housing; establishing an affordable home ownership 
funding program; appropriating money; amending Minnesota Statutes 1994, section 462A.21, 
subdivision 8, and by adding a subdivision; and proposing coding for new law in Minnesota 
Statutes, chapter 462A. 

Referred to the Committee on Jobs, Energy and Community Development 

Messrs. Solon, Metzen and Spear introduced--

S.F. No. 1274: A bill for an act relating to crime; imposing penalties for assaulting a police 
horse while it is being used for Jaw enforcement purposes; proposing coding for new Jaw in 
Minnesota Statutes, chapter 609. 

Referred to the Committee on Crime Prevention. 

Ms. Anderson, Messrs. Knutson, Betzold, Mondale and Marty introduced--
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S.F. No. 1275: A bill for an act relating to metropolitan transit; appropriating money for 
security measures on metropolitan council transit vehicles. 

Referred to the Committee on Metropolitan and Local Government. 

Ms. Piper, Messrs. Marty, Morse, Chmielewski and Ms. Kiscaden introduced--

S.F. No. 1276: A bill for an act relating to traffic regulations; directing the commissioner of 
transportation to establish a bicycle lane on marked interstate highway No. 90; prescribing 
operating rules for bicycles on a bicycle lane of an interstate highway; requiring a report; 
amending Minnesota Statutes 1994, section 169.222, by adding a subdivision. 

Referred to the Committee on Transportation and Public Transit. 

Mr. Dille introduced--

S.F. No. 1277: A bill for an act relating to education; providing funding for the assurance of 
mastery program; appropriating money. 

Referred to the Committee on Education. 

Ms. Pappas, Mr. Cohen, Mses. Wiener, Runbeck and Mr. Kelly introduced--

S.F. No. 1278: A bill for an act relating to local government; eliminating a requirement that 
independent school district No. 625 contract with the city of Saint Paul for facilities furnished by 
the city civil service bureau; amending Laws 1965, chapter 705, section 1, subdivision 3. 

Referred to the Committee on Education. 

Messrs. Finn, Knutson, Ms. Ranum, Mr. Merriam and Ms. Kiscaden introduced--

S.F. No. 1279: A bill for an act relating to privacy; providing for the classification of and 
access to government data; clarifying data provisions; providing for survival of actions under the 
data practices act; conforming provisions dealing with financial assistance data; providing for an 
information policy training program; appropriating money; amending Minnesota Statutes 1994, 
sections 13.03, by adding a subdivision; 13.06, subdivision 6; 13.08, subdivision 1; 13.10, 
subdivision 5; 13.32, subdivision 2; 13.43, subdivisions 2 and 5; 13.46, subdivision 2; 13.50, 
subdivision 2; 13.531; 13.551; 13.62; 13.643; 13.671; 13.76, subdivision 1; 13.761; 13.77; 13.78; 
13.79; 13.82, subdivisions 5 and 10; 13.83, subdivision 2; 13.89, subdivision 1; 13.90; 13.99, 
subdivisions 1, 12, 20, 21a, 42a, 54, 55, 64, 78, 79, 112, and by adwng subdivisions; 17.117, 
subdivision 12; 41.63; 41B.211; 1160.03, subdivision 7; 116S.02, subdivision 8; and 446A.ll, 
subdivision 11; proposing coding for new law in Minnesota Statutes, chapter 13; repealing 
Minnesota Statutes 1994, sections 13.69, subdivision 2; and 13.71, subdivisions 9, 10, 11, 12, 13, 
14, 15, 16, and 17. 

Referred to the Committee on Judiciary. 

Mr. Dille introduced--

S.F. No. 1280: A bill for an act relating to state lands; authorizing public sale of certain 
tax-forfeited land that borders public water in Meeker county. 

Referred to the Committee on Environment and Natural Resources. 

Mr. Beckman introduced--

S.F. No. 1281: A bill for an act relating to education; encumbering money for postservice 
benefits for participants in youth community service; amending Minnesota Statutes 1994, section 
121.707, subdivision 3. 
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Referred to the Committee on Education. 

Messrs. Hottinger, Pogemiller, Mondale, Dille and Day introduced--

S.F. No. 1282: A bill for an act relating to taxation; eliminating the LGA/HACA offset from 
certain tax increment financing districts; providing for state grants to certain tax increment 
financing districts; appropriating money; amending Minnesota Statutes 1994, section 1 16J .556; 
repealing Minnesota Statutes 1994, sections 273.1399; and 469.175, subdivision 7a. 

Referred to the Committee on Taxes and Tax Laws. 

Ms. Runbeck introduced--

S.F. No. 1283: A bill for an act relating to employment; modifying a definition; extending 
certain occupational safety and health requirements to certain independent contractors; eliminating 
occupational safety and health exemptions for technically qualified individuals; requiring 
notification for certain construction projects; modifying the admissibility of evidence obtained 
during an occupational safety and health inspection; modifying requirements relating to 
ruscrimination; amending Minnesota Statutes 1994, sections 182.651, subdivisions 7, 14, and 15; 
182.6521; 182.653, subdivisions 4b 4c, 4f, and by adding a subdivision; 182.659, subdivision 1; 
and 182.669, subdivision 1; repealing Minnesota Statutes 1994, section 182.651, subdivision 16. 

Referred to the Committee on Jobs, Energy and Community Development. 

Mr. Riveness, Mses, Piper, Robertson, Messrs. Chandler and Novak introduced--

S.F. No. 1284: A bill for an act relating to human services; adding an exception to the group 
residential housing moratorium; amending Minnesota Statutes 1994, section 2561.04, subdivision 
3. 

Referred to the Committee on Family Services. 

Messrs. Kroening, Kramer, Betzold and Ms. Berglln introduced--

S.F. No. 1285: A bill for an act relating to economic development; appropriating money for a 
multijurisdictional, collaborative reinvestment program. 

Referred to the Committee on Jobs, Energy and Community Development. 

Messrs. Kelly and Spear introduced--

S.F. No. 1286: A bill for an act relating to crime prevention; changing the membership of the 
peace officer standards and training board; directing that certain institutions implement programs 
to allow completion of core law enforcement courses in two quarters; requiring representation of 
higher education on the board's training committee; appropriating money; amending Minnesota 
Statutes 1994, section 626.841; proposing coding for new law in Minnesota Statutes, chapter 626. 

Referred to the Committee on Crime Prevention. 

Mses. Krentz and Runbeck introduced--

S.F. No. 1287: A bill for an act relating to education; modifying debt service equalization aid 
and levy; amending Minnesota Statutes 1994, section 124.95, subdivisions 3 and 4. 

Referred to the Committee on Education. 

Ms. Johnson, J.B.; Messrs, Stevens and Chmielewski introduced--

S.F. No. 1288: A bill for an act relating to education; providing full campus status to 
Cambridge Community College center; appropriating money. 
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Referred to the Committee on Education. 

Mr. Knutson, Ms. Kiscaden, Messrs. Kleis and Riveness introduced--

S.F. No. 1289: A bill for an act relating to human services; requiring the commissioner of 
human services to seek a waiver to permit AFDC payments to be made on behalf of children 
voluntarily placed in foster care by their minor mothers. 

Referred to the Committee on Family Services. 

Mr. Moe, R.D. introduced--

S.F. No. 1290: A bill for an act relating to the legislature; abolishing the legislative commission 
to review administrative rules, the legislative commission on children, youth, and their families, 
the legislative water commission, the legislative commission on the economic status of women, 
the legislative commission on child protection, the legislative commission on health care access, 
the legislative commission on long-term health care, the legislative commission on waste 
management, and the legislative tax study commission; transferring functions of the legislative 
commission on Minnesota resources to the office of strategic and long-range planning; amending 
Minnesota Statutes 1994, sections 3.846, subdivision 2; 4.071, subdivision 2; 14.131; 14.15, 
subdivision 4; 14.19; 14.23; 14.26; 14.32, subdivision 2; 14.47, subdivisions 3, 6, and 8; 62J.04, 
subdivisions la and 9; 62Q.33, subdivision 5; 84.0274, subdivision 7; 85.019, subdivision 2; 
86.72, subdivisions 2 and 3; 89.022, subdivision 2; 103A.43; 103B.321, subdivision l; 115A.07, 
subdivision 3; 115A.15, subdivision 5; 115A.158, subdivision 2; 115A.!65; 115A.193; 115A.22, 
subdivision 5; 115A.5501, subdivisions 2 and 4; l 15A.551, subdivisions 4 and 5; 115A.557, 
subdivision 4; l 15A.9157, subdivision 6; l 15A.96, subdivision 2; 115A.961, subdivision 2; 
115A.9651, subdivision 2; 115A.97, subdivisions 5 and 6; I 15B.20, subdivisions 2, 5, and 6; 
116C.712, subdivision 5; l 16J.555, subdivision 2; 116P.02; l 16P.03; 116P.05, subdivision 2, and 
by adding a subdivision; l 16P.06; I 16P.07; ll 6P.08, subdivisions 3, 4, 5, 6, and 7; 1 l 6P.09; 
116P.10; 116P.l 1; 116P.12; 116Q.02; 256.9352, subdivision 3; 256B.431, subdivision 2i; 
290.431; 290.432; and 473.846; repealing Minnesota Statutes 1994, sections 3.841; 3.842; 3.843; 
3.844; 3.845; 3.861; 3.873; 3.887; 3.9222; 3.9227; 14.115, subdivision 8; 62J.04, subdivision 4; 
62J.07; 62N.24; 103B.351; 115A.03, subdivision 16; 115A.08; 115A.14; 115A.29; 115A.38; 
115A.41 l; 115A.913, subdivision 5; l 15A.9157, subdivision 4; l 15A.965, subdivision 7; 
l 15A.981, subdivision 3; I 15B.20, subdivision 6; 115B.22, subdivision 8; l 15B.43, subdivision 4; 
I 16P.05, subdivision 1; 256B.504; 473.149, subdivisions 2c and 6; 473.845, subdivision 4; and 
473.848, subdivision 4. 

Referred to the Committee on Rules and Administration. 

Mses. Berglin, Kiscaden, Messrs. Sams, Oliver and Ms. Piper introduced--

S.F. No. 1291: A bill for an act relating to human services; expanding provisions for health 
care; amending Minnesota Statutes 1994, sections 256.9353, subdivisions I and 3; 256.9354, 
subdivision 5; 256.9363, subdivision 5; 256B.037, subdivisions l, 3, 4, and by adding 
subdivisions; 256B.04, by adding a subdivision; 256B.055, by adding a subdivision; 256B.057, by 
adding subdivisions; 256B.0625, subdivision 30; and 256B.69, subdivisions 2 and 4; Laws 1993, 
First Special Session chapter 1, article 8, section 30, subdivision 2; proposing coding for new law 
in Minnesota Statutes, chapters 256; and 256B; repealing Minnesota Statutes 1994, section 
256.9353, subdivisions 4 and 5. 

Referred to the Committee on Health Care. 

Mr. Bertram introduced--

S.F. No. 1292: A bill for an act relating to agriculture; establishing a pilot dairy education and 
technology transfer program; appropriating money. 

Referred to the Committee on Agriculture and Rural Development. 
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Mr. Belanger, Ms. Johnston and Mr. Langseth introduced--

S.F. No. 1293: A bill for an act relating to motor carriers; deregulating most motor carriers; 
making technical changes; providing for fees and penalties; amending Minnesota Statutes 1994, 
sections 168.013, subdivision le; l 74A.02, subdivision 4; 174A.06; 221.011, subdivisions 7, 8, 9, 
14. 15, 16, 23, 26, 37, and by adding subdivisions; 221.021; 221.022; 221.025; 221.041; 221.051; 
221.061; 221.071; 221.081; 221.111; 221.121, subdivisions 1, 3, and 4; 221.122, subdivision 1; 
221.124, subdivision 2; 221.131, subdivisions 2 and 3; 221.132; 221.141, subdivision 1; 221.151, 
subdivisions 1 and 2; 221.161, subdivisions I and 4; 221.172. subdivision 3; 221.185, subdivisions 
1, 2, 4, Sa, and 9; 221.251, subdivision 1; 221.281; and 221.291, subdivisions 4 and 5; proposing 
coding for new law in Minnesota Statutes, chapter 221; repealing Minnesota Statutes 1994, 
sections 221.011, subdivisions 10, 12, 24, 25, 28, 35, 36, 38, 39, 40, 41, 44, 45, and 46; 221.072; 
221.101; 221.121, subdivisions 5, 6, 6c, 6d, 6e, 6f, and 6g; 221.131, subdivisions 6 and 7; 
221.141, subdivision 6; 221.151, subdivision 3; 221.152; 221.153; 221.172, subdivisions 4, 5, 6, 7, 
and 8; and 221.296. 

Referred to the Committee on Transportation and Public Transit. 

Mses. Pappas, Olson and Robertson introduced--

S.F. No. 1294: A bill for an act relating to education; modifying determination of revenue for 
high school graduation incentives program and private alternative programs; amending Minnesota 
Statutes 1994, sections 126.22, subdivision 8; and 126.23. 

Referred to the Committee on Education. 

Mr. Solon, Ms. Wiener, Messrs. Janezich, Stumpf and Larson introduced--

S.F. No. 1295: A bill for an act relating to education; providing for faculty transfers between 
bargaining units for community colleges and technical colleges; amending Laws 1991, chapter 
356, article 9, section 9, as amended. 

Referred to the Committee on Education. 

Ms. Johnson, J.B. introduced--

S.F. No. 1296: A bill for an act relating to education; providing for a fund transfer for 
independent school district No. 139, Rush City. 

Referred to the Committee on Education. 

Messrs. Samuelson and Merriam introduced•· 

S.F. No. 1297: A bill for an act relating to human services; demonstration projects for 
long-term care services; requiring waiver requests. 

Referred to the Committee on Health Care. 

Mr. Scheevel and Ms. Lesewski introduced--

S.F. No. 1298: A bill for an act relating to workers' compensation; changing a rate calculation; 
amending Minnesota Statutes 1994, section 79.211, subdivision 1. 

Referred to the Committee on Jobs, Energy and Community Development 

Ms. Pappas, Mr. Metzen and Ms. Berglin introduced--

S.F. No. 1299: A bill for an act relating to bilingual communication services; requiring the 
Spanish-speaking affairs council and the council on Asian-Pacific Minnesotans to report on 
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coordination with the department of administration; requiring all public agencies that deal directly 
with non-English-speaking people to provide information and services in the language of the 
non-English-speaking people; amending Minnesota Statutes 1994, sections 3.9223, subdivision 7; 
3.9226, subdivision 7; and 15.441. 

Referred to the Committee on Governmental Operations and Veterans. 

Ms. Papplls introduced--

S.F. No. 1300: A bill for an act relating to the metropolitan airports commission; providing for 
the detachment of intermediate airport land from cities or school districts; amending Minnesota 
Statutes 1994, section 473.625. 

Referred to the Committee on Metropolitan and Local Government. 

Ms. Pappas introduced--

S.F. No. 1301: A bill for an act relating to state government; adding duties relating to citizen 
participation to the office of volunteer services; appropriating money; amending Minnesota 
Statutes 1994, sections 16B.88, subdivisions 1, 2, 3, 4, and 5; 465.796, subdivision 2; and 465.797, 
subdivision 2. 

Referred to the Committee on Governmental Operations and Veterans. 

Mr. Laidig introduced--

S.F. No. 1302: A bill for an act relating to state government; consolidating and coordinating 
state environmental and natural resource programs; reorganizing and restructuring state agencies 
and departments; creating the sustainable environmental policy board; creating the department of 
environmental protection; adding powers and duties to the department of natural resources; 
transferring all the powers and duties of the environmental quality board, the pollution control 
agency, the board of water and soil resources, the office of environmental assistance, the harmful 
substances compensation board, the petroleum tank release compensation board, and the 
Minnesota public facilities authority, and abolishing these agencies; transferring certain powers 
and duties of the departments of commerce and trade and economic development; requiring 
further studies and reports; amending Minnesota Statutes 1994, sections 15.01; 15A.081, 
subdivision l; 84.01, subdivisions 1 and 3; 84.027, by adding a subdivision; 103B.3355; 
103D. !01, subdivision 2; 115B.25, subdivision 2; 115B.28, subdivisions 1 and 4; 115B.35, 
subdivisions 1, 4, 5, and 6; 115C.07, subdivision 3; l 15C.10, subdivision I; I 16.01; 116.02, 
subdivision5; 116.03, subdivisions 1 and 2; 116C.0I; 116C.02; 116C.03, subdivisions I, 2, and 
3a; 116C.04, subdivision 2; 116C.24, subdivisions 2, 2a, and 3; 116C.25; 116C.34; 144.871, 
subdivision 5; 326.71, subdivision 5; 446A.02, subdivision 3; 446A.04, subdivisions 1 and 5; 
446A.07, subdivisions 4, 5, and 6; 446A.071, subdivisions 3, 4, and 5; 446A.10, by adding a 
subdivision; 446A.12, subdivision 1; 473.811, subdivision 1; proposing coding for new law in 
Minnesota Statutes, chapter 116C; repealing Minnesota Statutes 1994, sections 103B.101, 
subdivisions 1, 2, 3, 4, 5, 6, 7, 8, and 10; 103B.205, subdivision 2; 103B.305, subdivision 2; 
103B.3363, subdivision 2; 103C.101, subdivision 12; 103D.011, subdivision 5; 115A.03, 
subdivisions 8a and 22a; 1 lSA.055; 115B.27; 115C.07, subdivisions 1 and 2; 115D.03, 
subdivision 4; 116.02, subdivisions 1, 2, 3, and 4; 116.03, subdivision 6; 116.04; 446A.02, 
subdivision 2; and 446A.03. 

Referred to the Committee on Governmental Operations and Veterans. 

Mr. Riveness introduced--

S.F. No. 1303: A bill for an act relating to the city of Richfield; authorizing the formation of 
nonprofit corporations for the purpose of owning low and moderate income housing 
developments. 

Referred to the Committee on Jobs, Energy and Community Development 
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Mses. Runbeck, Olson, Mrs. Pariseau and Mr. Kramer introdnced-· 

S.F. No. 1304: A bill for an act relating to workers' compensation; permitting certain collective 
bargaining agreements; proposing coding for new law in Minnesota Statutes, chapter 176. 

Referred to the Committee on Jobs, Energy and Community Development. 

Mses. Olson, Robertson and Mr. Scheevel introdnced--

S.F. No. 1305: A bill for an act relating to education; funding appropriations deficiencies for 
the I 994-1995 biennium; appropriating money. 

Referred to the Committee on Education. 

Messrs. Merriam, Stumpf, PogemiUer, Mses. Olson and Robertson introduced--

S.F. No. 1306: A bill for an act relating to education; allowing for intra district enrollment 
options; allowing for transportation; providing for the allocation of school district revenue to the 
education sites in the districts; providing for site decision teams; determining allocation of 
authority and responsibility; changing AFOC deadlines; amending Minnesota Statutes 1994, 
sections 123.12, subdivision I; 123.33, subdivision I, and by adding a subdivision; 123.951; and 
124.175; proposing coding for new law in Minnesota Statutes, chapter 120. 

Referred to the Committee on Education. 

Mr. Dille introduced--

S.F. No. 1307: A bill for an act relating to the city of Hutchinson; authorizing the city to 
impose certain sales, liquor, and food taxes. 

Referred to the Committee on Taxes and Tax Laws. 

Mr. Spear, Ms. Piper, Mr. Metzen and Ms. Berglin introdnced--

S.F. No. 1308: A bill for an act relating to controlled substances; medical care; allowing 
physicians to prescribe marijuana and Tetrahydrocannabinols for the treatment of any medical 
conditions; amending Minnesota Statutes 1994, sections 152.02, subdivisions 2 and 3; and 152.21, 
subdivision 6; proposing coding for new law in Minnesota Statutes, chapter 152; repealing 
Minnesota Statutes 1994, sections 152.21, subdivisions I, 2, 3, 4, 5, and 7. 

Referred to the Committee on Health Care. 

Mr. NeuviUe, Mses. Flynn, Berglin and Kiscaden introduced--

S.F. No. 1309: A bill for an act relating to civil actions; prohibiting certain unlawful practices 
against seniors or disabled or vulnerable persons; suspending the statute of limitations on actions 
brought by vulnerable adults; amending Minnesota Statutes 1994, section 541.15; proposing 
coding for new law in Minnesota Statutes, chapter 513. 

Referred to the Committee on Judiciary. 

Mr. Frederickson introduced-· 

S.F. No. 1310: A bill for an act relating to state government; providing for the development of 
a long-range expenditure plan for state expenditures; creating a budget reserve account; restricting 
use of budget reserve and cash flow account balances; amending Minnesota Statutes 1994, 
sections 16A.152, subdivisions I, 2, 3, 4, and by adding a subdivision; 121.904, subdivision 4a; 
and 124.195, subdivisions 7 and IO; proposing coding for new law in Minnesota Statutes, chapter 
16A; repealing Minnesota Statutes 1994, sections 121.904, subdivisions 4c and 4d. 
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Referred to the Committee on Finance. 

Messrs. Spear, Neuville and Marty introduced--

S.F. No. 1311: A bill for an act relating to crimes; expanding the criteria for vehicle license 
plate impoundment to include driving without a valid license and failure to provide or show proof 
of vehicle insurance; amending Minnesota Statutes 1994, section 168.042, subdivisions I and 2. 

Referred to the Committee on Crime Prevention. 

Ms. Johnston, Mrs. Pariseau, Ms. Hanson and Mr. Betzold introduced--

S.F. No. 1312: A bill for an act relating to the metropolitan council; modifying the areas from 
which council members are appointed; amending Minnesota Statutes 1994, section 473.123, 
subdivisions 2a and 3; repealing Minnesota Statutes 1994, section 473.123, subdivisions 3a and 
3c. 

Referred to the Committee on Metropolitan and Local Government. 

Ms. Johnston introduced--

S.F. No. 1313: A bill for an act relating to capital improvements; appropriating money for the 
acquisition and protection of Eagle Creek in Scott county; authorizing the sale of state bonds. 

Referred to the Committee on Environment and Natural Resources. 

Messrs. Mondale, Stevens, Ms. Johnson, J.B.; Messrs. Merriam and Lessard introduced-

S.F. No. 1314: A bill for an act relating to the environment; modifying provisions relating to 
the voluntary investigation and cleanup program; creating a pilot program to encourage voluntary 
compliance with environmental requirements; limiting penalties for facilities that perform audits, 
report violations, and correct the violations in a timely manner; establishing a recognition program 
for facilities that voluntarily meet environmental requirements; amending Minnesota Statutes 
1994, sections 115B.175, subdivisions 2, 3, and by adding a subdivision; and 115B.178, 
subdivision 1. 

Referred to the Committee on Environment and Natural Resources. 

Mr. Beckman introduced--

S.F. No. 1315: A bill for an act relating to state departments; establishing the bureau of 
criminal apprehension as an independent agency of the executive branch; transferring the criminal 
justice information system unit to the bureau; transferring the responsibilities of the liquor control 
division to the department of commerce; amending Minnesota Statutes 1994, sections 3. 732, 
subdivision 1; 15A.081, subdivision l; 16B.14; 16B.46; 16B.54, subdivision 2; 297C.09; 297C.10, 
subdivision I; 299A.02; 299A.31, subdivision l; 299A.331, subdivision I; 299A.38, subdivision 
I; 299C.0l; 299C.03; 299C.06; 299C.13; 299C.50; 340A.201; 352B.0l, subdivision 2; 360.0753, 
subdivision 6; 61 IA.20, subdivision 2; 624.7151; 626.5531, subdivision 2; 626.562, subdivision I; 
and 634.16. 

Referred to the Committee on Governmental Operations and Veterans. 

Ms. Kiscaden, Messrs. Morse, Oliver and Riveness introduced--

S.F. No. 1316: A bill for an act relating to human services; provisions for long-term care 
community services; coverage for personal care services; amending Minnesota Statutes 1994, 
sections 256B.0625, subdivision 19a; 256B.0627, subdivisions 1, 2, 4, and 5; 256B.0628, 
subdivision 2; 256B.0911, subdivision 2; 256B.0913, subdivisions 4, 5, 8, 12, and 14; 256B.0915, 
subdivisions 3, 5, and by adding a subdivision; and 256B.093, subdivisions 1, 2, and 3; 2561.03, 
subdivision 5, and by adding a subdivision; 2561.04; 2561.05, subdivisions I, 1 a, and 5; and 
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2561.06, subdivisions 2 and 6; Laws 1993, First Special Session chapter 1, article 8, section 30, 
subdivision 2. 

Referred to the Committee on Health Care. 

Ms. Kiscaden, Messrs. Janezich and Oliver introduced--

S.F. No. 1317: A bill for an act relating to human services; changing procedures for 
intermediate care facilities; establishing a study of cost-effective services; changing provisions for 
recovery of overpayments made to vendors; changing provisions for nursing facilities; changing 
vendor rates for day training and· habilitation services; medical assistance; amending Minnesota 
Statutes 1994, sections 144.0723, subdivisions 1, 2, 3, 4, and 6; 252.292, subdivision 4; 252.46, 
subdivisions 1, 3, 6, 17, and by adding a subdivision; 256B.0641, subdivision 1; 256B.431, 
subdivisions 2j, 15, 22, 24, and by adding subdivisions; 256B.432, subdivisions 1, 2, 3, 5, and 6; 
256B.501, subdivisions I, 3, 3c, 3g, 8, and by adding subdivisions; repealing Minnesota Statutes 
1994, sections 144.0723, subdivision 5; 252.47; and 256B.501, subdivisions 3d, 3e, and 3f. 

Referred to the Committee on Health Care. 

Messrs. Langseth, Stumpf, Chmielewski, Mses. Krentz and Johnson, J.B. introduced-

S.F. No. 1318: A bill for an act relating to transportation; requiring study on impact of 
telecommuting on transportation and resulting effects on other areas affecting Minnesota citizens; 
appropriating money. 

Referred to the Committee on Transportation and Public Transit. 

MEMBERS EXCUSED 

Ms. Ranum, Messrs. Day and Stumpf were excused from the Session of today. Mr. Novak was 
excused from the Session of today at 1:10 p.m. Ms. Krentz and Mr. Sams were excused from the 
Session of today from 10:00 to 10:30 a.m. 

ADJOURNMENT 

Mr. Moe, R.D. moved that the Senate do now adjourn until 12:00 noon, Wednesday, March 22, 
1995. The motion prevailed. 

Patrick E. Flahaven, Secretary of the Senate 




