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NINETY-FIRST DAY 

St. Paul, Minnesota, Friday, April 15, 1994 

The Senate met at 8:00 a.m. and was called to order by the President. 

CALL OF THE SENATE 

Mr. Betzold imposed a call of the Senate. The Sergeant at Arms was 
instructed to bring in the abse~t members. 

Prayer was offered by the Chaplain, Rev. Judith J. Westendorf. 

The roll was called, and the_ following Senators answered to their names: 

Adkins 
Anderson 
Beckman 
Belanger 
Benson, D.D. 
Benson, J.E. 
Berg 
Berglin 
Benram 
Betzold 
Chandler 
Chmielewski 
Cohen 
Day 

Dille 
Finn 
Flynn 
Frederii::kson 
Hanson 
Hottinger 

· Janezich 
Johnson, D.E. 
Johnson, DJ. 
Johnson, J.B. 
Johnston 
Kelly 
Kiscaden 
Knutson 

Krentz 
Kroening 
Laidig 
Langseth 
Larson 
Lesewski 
Lessard 
Luther 
Marty 
McGowan 
Meniam 
Metzen 
Moe, R.D. 
Mondale 

The President decla~ed a quorum present. 

Morse 
Murphy 
Neuville 
Novak 
Oliver 
Olson 
Pappas 
Pariseau 
Piper 
Pogemiller 
Price 
Ranum 
Reichgott Junge 
Riveness 

Robertson 
Runbeck 
Sams 
Samuelson 
Solon 
Spear 
Stevens 
Stumpf 
Terwilliger 
Vickennan 
Wiener 

The reading of the Journal was dispensed with and the Journal, as printed 
and corrected, was approved.. · 

EXECUTIVE AND OFFICIAL COMMUNICATIONS 

The following communic~tions Were received and referred to the commit­
tees indicated. 

The Honorable Allan H. Spear 
President of the Senate 

Dear Sir: 

March II , 1994 

The following appointment is hereby respectfully submitted to the Senate for 
confirmation as required by law: 
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MINNESOTA HOUSING FINANCE AGENCY 

[91ST DAY 

Bruce Bakken, 4825 Babcock Tri., Inver Grove Heights, Dakota County, has 
been appointed by me, effective March 16, 1994, for a term expiring on the 
first Monday in January, 1995. 

(Referred to the Committee on Jobs, Energy and Community Develop­
ment.) 

The Honorable Allan H. Spear 
President of the Senate 

Dear Sir: 

March 11, 1994 

The following appointment is hereby respectfully submitted to the Senate for 
confirmation as required by law: 

MINNESOTA RURAL FINANCE AUTHORITY 

Patrick A. Thiry, 37767 Rendova St. N,E., Stanchfield, Isanti County, has been 
appointed by me, effective March 16, 1994, for a term expiring on the first 
Monday in January, 1997. · 

(Referred to the Committee on Agriculture and Rural Development.). 

Warmest regards, 
Ame H. Carlson, Governor 

April 12, 1994 

The Honorable Irv Anderson 
Speaker of the House of Representatives 

The Honorable Allan H. Spear 
President of the Senate 

I have the honor to inform you that ihefollowing enrolled Acts of the 1994 
Session of the State Legislature have been received from the Office of the 
Governor and are deposited in ihe Office of the Secretary of State for 
preservation, pursuant to the State Constitution, Article IV, Section 23: 

S.F. 
No. 

2425 
2199 

H.F. 
No. 

2210 
2435 
2679 
2178 
2035 

2622 
2309 

Session Laws 
Chapter No. 

400 
401 
402 
403 
404 
405 
406 
407 
408 

Time and 
Date Approved Date Filed 

1994 1994 

2:30 p.m. April 11 April 11 
2:32 p.m. April 11 April U 
2:28 p.m. April II April 11 
2:29 p.m. April II April 11 
2:34 p.m. April 11 April 11 
2:50 p.m. April 11 April 11 
2:52 p.m. April 11 April 11 
2:26 p.m. April 11 April 11 
2:36 p.m. April 11 April 11 
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2330 
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409 
410 
411 
412 
413 
414 
415 

The Honorable Allan H. Spear 
President of the Senate 

Dear President Spear: 

2:37 p.m. April 11 
2:40 p.m. April 11 
2:42 p.m. April 11 
2:22 p.m. April 11 
2:44 p.m. April 11 
2:47 p.m. April 11 
2:49 p.m. April 11 

Sincerely, 
Joan Aridersori" Growe 
Secretary of State 
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April 11 
April 11 
April 11 
April 11 
April 11 
April 11 
April 11 

April 13, I 994 

It is my honor to inform you that I have received, approved, signed and 
deposited in the Office of the Secretary of State, S.F. Nos. 2073, 1692, 1826, 
2671, 2462, 2464, 2598, 2135, 2572, 2582, 2503, 1959 and 2345. 

Warmest regards, 
Ame H. Carlson, Governor 

MESSAGES FROM THE HOUSE 

Mr. President: 

I have the honor to announce the passage by the House of the following 
Senate Files, herewith 'returned: S.F. Nos. 1794, 2255, 2579 and 1774. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Returned April 14, 1994 

Mr. Pr6sident: 

I have the honor to announce the passage by the House of the following 
Senate File, AS AMENDED by the House, in which amendments the 
concurrence of the Senate is.respectfully requested: 

S.F. No. 1662: A bill for an act relating to family; adopting the uniform 
interstate family support act; repealing the revised uniform reciprocal enforce­
ment· of support act; proposing coding for new law in Minnesota Statutes, 
chapter 518C; repealing Minnesota Statutes 1992, sections 518C.01 to 
518C.36. 

Senate File No. 1662 is herewith returned to the Senate. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Returned April 14, 1994 
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Ms. Piper moved that the Senate do not concur in the amendments by the 
House to S.F. No. 1662, and that a Conference Committee of 5 members be 
appointed by the Subcommittee on Committees on the part of the Senate, to 
act with a like Conference Committee to be appointed on the part of the 
House. The motion prevailed. 

Mr. President: 

I have the honor to announce the passage by the House of the following 
Senate File, AS AMENDED by the House, in which amendments the 
concurrence of the Senate is respectfully requested: 

S.F. No. 2081: A bill for an act relating to state agencies; providing that the 
open appointments act applies to certain appointments made by the govem'or 
and by legislators; authorizing the secretary of state to collect data regarding 
appointments to multimember agencies by electronic means; requiring ·mul­
timember agencies to register with the secretary of state; requiring the 
secretary of state to publish information collected through registration; 
requiring the secretary of state to furnish copies of registration data to the 
legislative reference library; extending the expiration date of certain adVisory 
councils; eliminating the family and group family day care task force; 
amending Minnesota Statutes 1992, sections 15.0597, subdivisions 1 and 5; 
1 lSA.072, subdivision 1; and 115A.12; Minnesota Statutes 1993 Supplement, 
sections 15.0597, subdivisions 2 and 4; and 16B.61, subdivision 3; proposing 
codjng for new law in Minnesota Statutes, chapter 15; repealing Minnesota 
Statutes 1992, section 256.9751, subdivision 2. 

Senate File No. 2081 is herewith returned to the Senate. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Returned April 14, 1994 

CONCURRENCE AND REPASSAGE 

Ms. Wiener moved that the Senate concur in the amendments by the House 
to S.F. No. 2081 and that the bill be placed on its repassage as amended. The 
motion prevailed. 

S.F. No. 2081 was read the third time, as amended by the House, and placed 
on its repassage. 

The question was taken on the repassage of the bill, as amended. 

The roll was called, and there were yeas 60 and nays 0, as follows: 

Those who voted in the affirmative were: 

Adkins 
Anderson 
Beckman 
Belanger 
Benson, D.D. 
Benson, J.E. 
Berg 
Berglin 
Bertram 
Betzold 
Chandler 
Cohen 

Day 
Dille 
Finn 
Flynn 
Frederickson 
Hanson 
Hottinger 
Janezich 
Johnson, D.E. 
Johnson, D.J. 
Johnson, J.B. 
Johnston 

Kiscaden 
Knutson 
Krentz 
Kroening 
Laidig 
Larson 
Lesewski 
Lessard 
Luther 
Marty 
McGowan 
Merriam 

Metzen 
Moe, R.D. 
Mondale 
Morse 
Murphy 
Neuville 
Oliver 
Olson 
Pappas 
Pariseau 
Piper 
Pogemiller 

· Price 
Ranum 
Reichgott Junge 
Riveness 
Robertson 
Runbeck 
Sams 
Spear 
Stevens 
Stumpf 
Terwilliger 
Wiener 

So the bill, as amended, was repassed and its title was agreed to. 
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MESSAGES FROM THE HOUSE - CONTINUED 

Mr. President: 

I have the honor to announce the passage by the House of the following 
Senate File, AS AMENDED by the House, in which amendments the 
concurrence of the Senate is respectfully requested: 

S.F. No. 1766: A bill for an act relating to attorneys; expanding remedies for 
the unauthorized practice of law; amending Minnesota Statutes 1992, section 
481.02, subdivision 8. 

Senate File No. 1766 is herewith returned to the Senate. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Returned April 14, 1994 

Ms. Reichgott Junge moved that the Senate do not concur _in the amend­
ments by the House to S.F. No. 1766, and that a Conference Committee of 3 
µ,embers be appointed by the Subcommittee on Committees on the part of the 
Senate, to act with a like Conference Committee to be appointed on the part 
of the House. The motion prevailed. 

Mr. President: 

I have the honor to announce the passage by the House of the following 
Senate File, AS AMENDED bv the House, in which amendments the 
concurrence of the Senate .is resp~Ctfully requested: 

S.F. No. 1694: A bill for an act relating to civil commitment; modifying 
procedures relating to administering intrusive mental health treatment to 
persons committed as mentally ·ill and dangerous under the civil commitment 
act; modifying petition and prepetitfon procedures; amending Minnesota 
Statutes 1992, sections 13.42, subdivision 3; 253B.03, subdivisions 6b and 6c; 
253B.07, subdivisions 1, 2, and 4, and by adding a subdivision; 253B.09, 
subdivision 2; 253B.12, subdivision 1; 253B.17, subdivision 1; and 525.56, 
subdivision 3. 

Senate File No. I 694 is herewith returned to the Senate. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Returned April 14, 1994 

CONCURRENCE AND REPASSAGE 

Mr. Betzold moved that the Senate concur in the amendments by the House 
to S.F. No. 1694 and that the bill be placed on its repassage as amended. The 
motion_ prevailed. 

S.F. No. 1694 was read the third time, as amended by the House, and placed 
on its repassage. 

The question was taken on the repassage of the bill, as amended. 
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The roll was called, and there were yeas 64 and nays 0, as follows: 

Those who voted in the affinnative were: 

Adkins 
Anderson 
Beckman 
Belanger 
Benson, D.D. 
Benson, J.E. 
Berg 
Berglin 
Bertram 
Betzold 
Chandler 
Cohen 
Day 

Dille 
Finn 
Flynn 
Frederickson 
Hanson 
Hottinger 
Janezich 
Johnson, D.E. 
Johnson, D.J. 
Johnson, J.B. 
Johnston 
Kiscaden 
Knutson 

Krentz 
Kroening 
Laidig 
Langseth 
Larson 
Lesewski 
Lessard 
Luther 
Marty 
McGowan 
Merriam 
Metzen 
Moe, R.D. 

Mondale 
Morse 
Murphy 
Neuville 
Oliver 
Olson 
Pappas 
Pariseau 
Piper 
Pogemiller 
Price 
Ranum 
Reichgott Junge 

Riveness 
Robertson 
Runbeck 
Sams 
Samuelson 
Solon 
Spear 
Stevens 
Stumpf 
Terwilliger 
Vickennan 
Wiener 

So the bill, as amended, was repassed and its title was agreed to. 

MESSAGES FROM THE HOUSE - CONTINUED 

Mr. President: 

I have the honor to announce the passage by the House of the following 
House Files, herewith transmitted: H.F. Nos. 2519, 2624, 2410 and 2120. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Transmitted April 14, 1994 

FIRST READING OF HOUSE BILLS 

The following bills were read the first time and referred to the committees 
indicated. 

H.F. No. 2519: A bill for an act relating to prostitution; creating a civil cause 
of action for persons who are coerced into prostitution; proposing coding for 
new law in Minnesota Statutes, chapter 611A. 

Referred to the Committee on Rules and Administration for comparison 
with S.F. No. 2112, now on General Orders. 

H.F. No. 2624: A bill for an act relating to employee relations; ratifying 
labor agreements; making certain positions unclassified; changing duties of 
the legislative commission on employee relations; revising a salary range for 
a certain position in the judicial branch; modifying duties of the commissioner 
of employee relations; amending Minnesota Statutes 1992, sections 3.855, 
subdivisions 2, 3, and by adding a subdivision; 15A.08 I, subdivisions 7 and 
7b; 43A.05, subdivision 5; 43A.08, subdivisions I and la; 43A. 18, subdivi­
sions 2, 3, and 5; 179A.10, subdivision 3; 179A.18, subdivision 1; and 
179A.22, subdivision 4; Minnesota Statutes 1993 Supplement, sections 
15A.081, subdivision I; 15A.083, subdivision 4; and 43A.18, subdivision 4. 

Referred to the Committee on Rules and Administration for compariso~ 
with S.F. No. 2358. 

H.F. No. 2410: A bill for an act relating to natural resources; sale of native 
tree seed and tree planting stock; terms and conditions governing the leasing 
of state timber lands; amending Minnesota Statutes 1992, sections 89.36, 
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subdivision 3; 89.37, by adding a subdivision; 90.101, subdivision 2; 90.151, 
subdivision I; 90.16 I, subdivisions I and 2; 90. I 91, subdivision 2; and 
90.193; Minnesota Statutes 1993 Supplement, sections 90.101, subdivision I; 
and 90.121; repealing Minnesota Statutes 1992, section 90.151, subdivisions 
13 and 14. 

Referred to the Committee on Rules and Administration for comparison· 
with S.F. No. 2236, now on General Orders. 

H.F. No. 2120: A bill for an act relating to occupations and professions; 
providing that health-related licensing boards may establish a program to 
protect the public from impaired regulated persons; providing for appoint­
ments; providing for rulemaking; appropriating money; amending Minnesota 
Statutes 1993 Supplement, section 214.06, subdivision I; proposing coding 
for new law in Minnesota Statutes, chapter 214. 

Referre.d to the Committee on Finance. 

REPORTS OF COMMITTEES 

Mr. ·Moe, R.D. moved that the Committee Reports at the Desk be now 
adopted. The motion prevailed. 

Mr. Johnson, DJ. from the Committee on Taxes and Tax Laws, to which 
was referred 

S.F. No. 2162: A bill for an act relating to cities; Saint Paul; appropriating 
money for unp~id special assessments to property owned by the state, the 
Minnesota state agricultural society, and other public and quasi-public entities. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Delete everything after the enacting clause and insert: 

"Section I. Minnesota Statutes 1992, section 3.754, is amended to read: 

3.754 [BUDGET REQUESTS; PROPERTY IMPROVEMENT CLAIMS.] 

All state departments and agencies including the state university board and 
the· state board for community colleges shall include in their budget requests 
the amounts necessary to reimburse counties and municipalities for claims 
involving assessments for improvements benefiting state owned property in 
their communities. Each department and agency must pay the assessments 
when due. 

Sec. 2. [APPROPRIATION.] 

(a) $..... is appropriated from the general fund to the commissioner of 
administration to be distributed to the city of Saint Paul to reimburse its 
general property tax receipts account for transfers made to its special 
assessment "account, on account of unpaid current and delinquent assessments 
against real property owned by the state of Minnesota or the Minnesota state 
agricultural society, for services peiformed by the city. 

(b) In this section, ''current assessments'' mean assessments spread in 1993 
that are payable in 1994 and assessments spread in 1994, that are payable in 
1995. "Delinquent assessments" mean those spread in 1990 and 1991 
payable in 1991 and 1992, respectively." 
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. Delete the title and insert: 

"A bill for an act relating to state agencies; requiring payments to local 
governments of special assessments imposed for improvements to state 
property; appropriating money for unpaid special assessments against prop­
erty in the city of Saint Paul owned by the state and the Minnesota state 

· agricultural society; amending Minnesota Statutes 1992, section 3.754." 

And when so amended the bill do pass and be re-referred to the Committee 
on Finance. Amendments adopted. Report adopted. 

Mr. Johnson, D.J. from the Committee on Taxes and Tax Laws, to which 
was referred 

H.F. No. 2175: A bill for an act relating to the city of Saint Paul; authorizing 
a program for the replacement of lead pipes and the charging or assessment of 
costs for the program and the issuance of general or special obligations to pay 
the costs of the program. 

Reports the same back with the recommendation that the bill do pass. 
Report adopted. 

Mr. Moe, R.D. from the Committee on Rules and Administration, to which 
was referred ' 

H.F. No. 2925 for comparison with companion Senate File, reports the 
following House File was found identical and recommends the House File be 
given its second reading and substituted ·for its companion Senate File as 
follows: 

GENERAL ORDERS 
H.F. No. S.F. No. 

2925 2608 

CONSENT CALENDAR 
H.F. No. S.F. No. 

CALENDAR 
H.F. No. S.F. No. 

and that the above Senate File be indefinitely postponed. 

Pursuant to Rule 49, this report was prepared and submitted. by the 
Secretary of the Senate on behalf of the Committee on Rules and Adminis­
tration. Report adopted. 

Mr. Moe, R.D. from the Committee on Rules and Administration, to which 
was referred 

H.F. No. 2893 for comparison with companion Senate· File, reports the 
following House File was found not identical with companion Senate File as 
follows: 

GENERAL ORDERS CONSENT CALENDAR CALENDAR 
H.F. No. S.F. No. H.F. No. S.F. No. H.F. No. S.F. No. 

2893 2699 

Pursuant to Rule 49, the Committee on Rules and Administration recom­
mends that H.F. No. 2893 be amended as follows: 

Delete all the language after the enacting clause of H.F. No. 2893 and insert 



91ST DAY] FRIDAY, APRIL 15, 1994 8187 

the language after the enacting clause of S.F. No. 2699; further, delete the title 
of H.F. No. 2893 and insert the title of S.F. No. 2699. 

And when so amended H.F. No. 2893 will be identical to S.F. No. 2699, and 
further recommends that H.F. No. 2893 be given its second reading and 
substituted for S.F. No. 2699, and that the Senate File be indefinitely 
postponed. · · 

Pursuant to Rule 49, this report was prepared and submitted by the 
Secretary of the Senate on behalf of the Committee on Rules and Adminis­
tration. Amendments adopted. Report adopted, 

Mr. Merriam from the Committee on Finance, to which was re-referred 

S.F. No. 2192: A bill for an act relating to health; MinnesotaCare; 
establishing and regulating community integrated service networks; defining 
terms; creating a reinsurance and risk adjustment association; classifying data; 
requiring reports; mandating studies; modifying provisions relating to the 
regulated all-payer option; requiring administrative rulemaking; setting time­
lin_es and requiring plans for irpplementation; designating essential comm.unity 
providers; establishing an exp<odited fact finding and dispute resolution 
process; requiring proposed legislation; establishing task forces; providing for 
demonstration models; -mandating universal coverage; requiring insurance 
i-eforms; ·providing grant programs; establishing the Minnesota health care 
administrative simplification act; implementing electrohic data interchange 
standards; creating the Minnesota center for health care electronic data 
interchange; providing standards for the Minnesota health care identification 
card; appropriating money; providing penalties; amending Minnesota Statutes 
1992, sections 60A.15, subdivision I; 62A.303; 62D.04, by adding a 
subdivision; 62E.02, subdivisions 10, 18, 20, ·and 23; 62E.10, subdivisions I, 
2, and 3; 62E.141; 62E.16; 62J.03, by adding a subdivision; 62L.02, 
subdivisions 9, 13, 17, 24, and by adding subdivisions; 62L.03, subdivision I; 
62L.05, subdivisions I, 5, and 8; 62L.08, subdivisions 2, 5, 6, and 7; 62L.12; 
62L.21, subdivision 2; 62M.02, subdivisions 5 and 21; 62M.03, subdivisions 
I, 2, and 3; 62M.05, subdivision 3; 62M.06, subdivision 3; 62M.09, 
subdivision 5; 144.335, by adding a subdivision; 144.581, subdivision 2; 
256.9355, by adding a subdivision; 256.9358, subdivision 4; 295.50, by 
adding subdivisions; and 3 I 8.02, by adding a subdivision; Minnesota Statutes 
1993 Supplement, sections 43A.3l7, by adding a subdivision; 60K.14, 
subdivision 7; 61B.20, subdivision 13; 62A.011, subdivision 3; 62A.65, 
subdivisions 2, 3, 4, 5, and by adding subdivisions; 62D.12, subdivision 17; 
621.03, subdivision 6; 621.04, subdivisions I and la; 621.09, subdivision 2; 
621.33, by adding subdivisions; 62J.35, subdivisions 2 and 3; 621.38; 621.41, 
subdivision 2; 621.45, by adding subdivisions; 62L.02, subdivisions 8, 11, 15, 
16, 19, and 26; 62L.03, subdivisions 3, 4, and 5; 62L.04, subdivision I; 
62L.08, subdivisions 4 and 8; 62N.OI; 62N.02, subdivisions I, 8, and by 
adding a subdivision; 62N.06, subdivision I; 62N.065, subdivision I; 62N.10, 
subdivisions I and 2; 62N.22; 62N.23; 62P.01; 62P.03; 62P.04; 62P.05; 
144.1486; 151.21, subdivisions 7 and 8; 256.9352, subdivision 3; 256.9353, 
subdivisions 3 and 7; 256.9354,'.subdivisions I, 4, 5, and 6; 256.9356, 
subdivision 3; 256.9362, subdivision 6; 256.9363, subdivisions 6, 7, and 9; 
256.9657, subdivision 3; 256B.0625, subdivision 13; 295.50, subdivisions 3, 
4,. and 12b; 295.52, subdivision 5; 295.53, subdivisions 1, 2, and 5; 295.54; 
295.58; and 295.582; Laws 1992, chapter 549, article 9, section 22; proposing 
coding for new law in Minnesota Statutes, chapters 62A; 62J; 62N; 62P; 144; 
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and 317 A; proposing coding for new law as Minnesota Statutes, chapter 62Q; 
repealing Minnesota Statutes 1992, sections 62A.02, subdivision 5; 62E.5I; 
62E.52; 62E.53; 62E.53 l; 62E.54; 62E.55; and 256.362, subdivision 5; 
Minnesota Statutes 1993 Supplement, sections 621.04, subdivision 8; 62N.07; 
62N.075; 62N.08; 62N.085; and 62N.l6. 

Reports the same back with the recommendation that the bill be amended 
as follows: · 

Page 5, delete lines 13 to 21 · 

Page 6, line 27, delete "the" 

Page 7, line 21, delete "network" and insert "health plan company". 

Page 15, line 20, delete "16" and insert "15" 

Page 3 I, after line 5, insert: 

"Sec. 20. [62Q.10] [NONDISCRIMINATION.] 

If a health plan company, with the exception of a community integrated 
service network or an indemnity insurer licensed under chapter 60A who does 
not offer a product through a preferred provider network, offers coverage of 
a health care service as part of its plan, it may not deny provider network 
status to a qualified health care provider type who meets the credentialing 
requirements of the health plan company solely because the provider is an 
allied independent health care provider as defined in section 62N.255." 

Page 32, line 27, delete "7, 9 to 18, 20, 21, and 24" and insert "11, 18, and 
20 to 23" 

Page 32, line 29, delete "8, 19, 22, and 24" and insert "12 to 17, 19, 24, 
and 25" 

Renumber the sectioris of article 2 in seqllence 

Page 5 I, delete lines 22 to 25 and insert: 

"Sections 1 to 21 are effective the day following final enactment." 

Page 53, lines 13 and 17, delete "health department" and insert "commis­
sioner" 

Page 53, line 15, after "the" insert "health" 

Page 56, line 2, delete "allowed under" and insert "established in 
accordance with" 

P:ige 56, line 27, before "must" insert "care" 

Page 60, line 26, delete "11lake a report and recommendation" and insert 
"include recommendations" 

Page 60, line 28, delete "by" and insert "in the implementation report due" 

Page 61, delete lines 15 to 18 and insert: 

"Sections 1 to 9 are effective July 1, 1994." 

Page 61, line 24, delete "plan" and insert "report" 

Page 62, line 33, delete "plan" and insert "report" 
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Page 63, line 14, delete "managed care plans" and insert "health plan 
companies'.' 

Page 64, line 3_3, delete "planH and insert "report" 

Page 71, line 6,s delete "65A.65" and insert "62A.65" 

Page 90, _after line 10, insert: 

"Sec. 16. Minnesota Statutes 1993 Supplement, section 62J.09, subdivision 
I a, is amended to read: 

Subd. la. [DUTIES RELATED TO COST CONTAINMENT.] (a) [ALLO­
CATION OF REGIONAL SPENDING LIMITS.] Regional coordinating 
boards may advise the commissioner regarding allocation of annual regional 
limits on the rate of growth for providers in the regulated all-payer system in 
order to: 

(I) achieve communitywide and regional public health goals consistent 
with those established by the commissioner; and 

(2) promote access to and equitable reimbursement of preventive and 
primary care providers. 

(b) [TECHNICAL ASSISTANCE.] Regional coordinating boards, in coop­
eration with the commissioner, shall provide technical assistance tO parties 
interested in establishing or operating -as a community integrated service 
network or integrated service network within the region. This assistance must 
complement assistance provided by the commissioner under section 62N.23." 

Page II0, delete section 39 

Renumber the sections of article 8 in sequence 

Page 118, delete line 36 

Page 119, delete lines 1 and 2 and insert: 

"Sections I to 15, 17 to 31, and 33 to 50 are effective the day following final 
enactment. Sections 16 and 32 are effective July I, 1994." 

Page 169, line 19, after "assistance" insert "without a spenddown" 

Page 169, line 22, after·"'assistance" insert "without a spenddown" 

Pages 170 to 174, delete section 6 

Page 181, delete lines 22 to 30 

Page 182, lines 16 and 32, delete "18" and insert _"17'' 

Page 182, line 36, delete "4, 6, 8, JI, 16, and 17" and insert "5, 9, 12, and 
16 to 18" 

Page 183, line 2, delete "Section 3 is" and insert "Sections 3 and 4 are" 

Page 183, line 3, delete "5, 7, 9, 10, and 12" and insert "6 to 8, JO, JI, and 13" 

Page 183, line 4, delete everything after the period 

Page 183, delete lines 5 and 6 

Renumber the sections of article 11 in sequence 
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Pages 183 and 184, delete sections I to 3 and insert: 

"Section I. [APPROPRIATIONS; SUMMARY.] 

Except as otherwise provided in this act, the sums set forth in the columns 
designated "fiscal year 1994" and "fiscal year 1995" are appropriated from 
the general fund, or other named fund, to the agencies for the purposes 
specified in this act and are added to or subtracted from the appropriations for 
the fiscal years ending June 30, 1994, and June 30, 1995, in Laws 1993, 
chapter 345, or another named law. 

SUMMARY BY FUND 

APPROPRIATIONS 
Health Care Access Fund 

Subdivision I. DEPARTMENT OF HU­
MAN SERVICES 

Health Care Access Fund 

Of this appropriation, $249,000 the sec­
ond year is for administration of the 
MinnesotaCare program. The appropria­
tion for the MinnesotaCare subsidized 
health care plan is reduced by $8,974,000 
in the first year and $14,871,000 in the 
second year. 

Sub<!. 2. DEPARTMENT OF EM­
PLOYEE RELATIONS 

Health Care Access Fund 

This reduction is to the appropriation in 
Laws 1993, chapter 345, article 14, sec­
tion 9, due to a negotiation of a third-party 
carrier contract for Minnesota employers 
insurance program. 

Subd. 3. DEPARTMENT OF HEALTH 

Health Care Access Fund 

Of this appropriation, $100,000 is for the 
purpose of making a grant to the school of 
medicine at the Duluth campus of the 
University of Minnesota for planning to 
meet the increasing need for rural family 
physicians. 

Money appropriated before fiscal year 
I 995 to the commissioner of health for 
the administrative functions in connection 
with the data institute may be used by the 
data institute for the administration of the 
patient satisfaction survey to the extent 

1994 
$ (10,828,000) 

(8,974,000) 

(1,854,000) 

-0-

1995 
$ (17,894,000) 

(14,622,000) 

(6,125,000) 

2,790,000 
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that there are matching financial contribu­
tfons from the private sector. 

Subd. 4. DEPARTMENT OF REVENUE 

Health Care Access Fund 

Subd. 5. ATTORNEY GENERAL 

Health Care Access Fund 

This appropriation. is in addition to the 
appropriation in Laws 1993, chapter 192, 
section 11, subdivision 4. The attorney 
general shall work cooperatively with the 
commissioner of health in an effort to 
increase. Minnesota's Medicare reim­
bursemerit rate. 

Sec. 2. TRANSFERS 

Notwithstanding Laws 1993, chapter 345, 
article 14, section 10, the commissioner 
of finance shall transfer $3,963,000 in 
fiscal year 1994 and $11,101,000 in fiscal 
year 1995 from the health care access 
fund to the general fund." 

Amend the title as follows: 

8191 

-0- 63,000 

-0- 200,000 

Page 1, line 42, delete "subdivision'.' and insert "subdivisions la and" 

Page 2, line 7, delete "5," 

Page 2, line 9, delete everything after the first semicolon 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

SECOND READING OF SENATE BILLS 

S.F. No. 2192 was read the second time. 

SECOND READING OF HOUSE BILLS 

H.F. Nos. 2175, 2925 and 2893 were read the second time. 

MOTIONS AND RESOLUTIONS 

Mr. Benson, D.D. moved that the names of Mses. Berglin and Kiscaden be 
added as co-authors to S.F. No. 2640. The motion prevailed. 

Messrs. Luther and Moe, R.D. introduced-

Senate Resolution No. 81: A Senate resolution welcoming Mayor Christopher 
Iga of Kampala, Uganda, and Mr. Dyeyonge, Personal Assistant to the 
Minister of State for Foreign Affairs of Uganda. 

Referred to the Committee on Rules and Administration. 
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Remaining on the Order of Business of Motions and Resolutions, Mr. Moe, 
R.D. moved that the Senate revert to the Order of Business of Messages From 
the House. The motion prevailed. 

MESSAGES FROM THE HOUSE 

Mr. President: 

I have the honor to announce that the House has adopted the recommen­
dation and report of the Conference Committee on House File No. 2248, and 
repassed said bill in accordance with the report of the Committee, so adopted. 

House File No. 2248 is herewith transmitted to the Senate. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Transmitted April 14, 1994 

CONFERENCE COMMITTEE REPORT ON H.F. NO. 2248 

A bi]) for an act relating to agriculture; changing certain pesticide posting 
requirements; amending Minnesota Statutes 1992, section lSB.07, subdivi­
sion 3. 

April 12, I 994 

The Honorable Irv Anderson 
Speaker of the House of Representatives 

. The Honorable Allan H. Spear 
President of the Senate 

We, the undersigned conferees for H.F. No. 2248, report that we have 
agreed upon the items in dispute and recommend as follows: 

That the Senate recede from its amendment. 

We request adoption of this report and repassage of the bill. 

House Conferees: (Signed) Gil Gutknecht, Marvin Dauner, Gregory M. 
Davids 

Senate Conferees: (Signed) Duane D. Benson, Jim Vickerman, Steve Dille 

Mr. Benson, D.D. moved that the foregoing re.commendations and Confer­
ence Committee Report on H.F. No. 2248 be now adopted, and that the bill be 
repassed as amended by the Conference Committee. The motion prevailed. So 
the recommendations and Conference Committee Report were adopted. 

H.F. No. 2248 was read the third time, as amended by the Conference 
Committee, and placed on its repassage. 

The question was taken on the repassage of the bill, as amended by the 
Conference Committee. 

The roll was called, and there were yeas 63 and nays 0, as follows: 
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Those who voted in. the affirmative were: 

Adkins 
Anderson 
Beckman 
Belanger 
Benson, D.D. 
Benson, J.E. 
Berg . 
Berglin 
Bertram 
Betzold 
Chandler 
Cohen 
Day 

Dille 
Finn 
Flynn 
Frederickson 
Hanson 
Hottinger ' 
Janezich 
Johnson, D.E. 
Johnson, DJ. 
Johnson, J.B. 
Johnston 
Kiscaden 
Knutson 

Krentz 
Kroening 
Laidig 
Langseth 
Larson 
·Lesewski 
Lessard 
Lutlier 
Marty 
McGowan 
Merriam 
Metzen 
Mondale 

Morse 
Mmphy 
Neuville 
Oliver 
Olson 
Pappas 
Pariseau 
Piper 
Pogemiller 
Price 
Ranum 
Reichgott Junge 
Riveness 

·Robertson 
Runbeck 
Sams 
Samuelson 
Solon 
Spear 
S1evens 
Srumpf 
Terwilliger 
Vickennan 
Wiener 
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So the bill, as amended by the Conference Committee, was repassed and its 
title was agreed to. 

MESSAGES FROM THE HOUSE - CONTINUED 

Mr. President: 

I have the honor to announce that the House has adopted the recommen­
dation and report of the Conference Committee on House File No. 936, and 
repassed said bill in accordance with the report of the Committee, so adopted. 

House File No: 936 is herewith transmitted to the Senate. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Transmitted April 11, 1994 

CONFERENCE COMMITTEE REPORT ON H.F. NO. 936 

A bill for an act relating to the department of jobs and training; changing its 
name to the department of economic security .. 

The Honorable Irv Anderson 
Speaker .of the House of Representatives 

The Honorable Allan H. Spear 
President. of the Senate 

March 25, 1994 

We, the undersigned conferees for H.F. No. 936, report that we have agreed 
upon the items in dispute and recommend as follows: 

That the. Senate recede from its amendments. 

We request adoption of this report and repassage of the bill. 

House Conferees: (Signed) Barb .Vickerman, Pat Beard, Brian Bergson 

Senate Conferees: (Signed) Dennis R. Frederickson, Janet B. Johnson, 
James P. Metzen 

Mr. Frederickson moved that the foregoing recommendations and Confer­
ence Committee Report on H.F. No. 936 be now adopted, and that the bill be 
repassed as amended by the Conference Committee. The motion prevailed. So 
the recommendations and Conference Committee Report were adopted. 
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H.F. No. 936 was read the third time. as amended by the Conference 
Committee, and placed on its repassage. 

The question was taken on the repassage of the bill, as amended by the 
Conference Committee. 

The roll was called, and there were yeas 64 and nays 0, as follows: 

Those who voted in the affirmative were: 

Adkins Dille Krentz Mondale 
Anderson Finn Kroening Morse 
Beckman Flynn Lai dig Murphy 
Belanger Frederickson Langseth Neuville 
Benson, D.D. Hanson Larson Novak 
Benson, J.E. Hottinger Lesewski Oliver 
Berg Janezich Lessard Olson 
Berglin Johnson, D.E. Luther Pariseau 
Bertram Johnson, DJ. Marty Piper 
Betzold Johnson, J.B. McGowan Pogemiller 
Chandler Johnston Merriam Price 
Cohen Kiscaden Metzen Ranum 
Day Knutson Moe, R.D. Reichgott Junge 

Riveness 
Robertson 
Runbeck 
Sams 
Samuelson 
Solon 
Spear 
Stevens 
Stumpf 
Terwilliger 
Vickennan 
Wiener 

So the bill, as amended by the Conference Committee, was repassed and its 
title was agreed to. 

MESSAGES FROM THE HOUSE - CONTINUED 

Mr. President: 

I have the honor to announce that the House has adopted the recommen­
dation and report of the Conference Committee on House File No. 1914, and 
repassed said bill in accordance with the report of the Committee, so adopted. 

House File No. 1914 is herewith transmitted to the Senate. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Transmitted April 14, 1994 

CONFERENCE COMMITTEE REPORT ON H.F. N0.1914 

A bill for an act relating to financial institutions; reciprocal interstate 
banking; reciprocal interstate savings and loan acquisitions and branching; 
removing the geographical limitation contained in the definition of recipro0 

eating state; amending Minnesota Statutes 1992, sections 48.92, subdivision 
7; SIA.58. 

April 7, 1994 

The Honorable Irv Anderson 
Speaker of the House of Representatives 

The Honorable Allan H. · Spear 
President of the Senate 

We, the undersigned conferees for H.F. No. 1914, report ihat we have 
agreed upon the items in dispute and recommend as follows: 

That the Senate recede from its amendment. 
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We request adoption of this report and repassage of the bill. 

House Conferees:. (Signed) Loren Jennings, Leo J. Reding, Ron Abrams 

Senate Conferees: (Signed) James P. Metzen, Sam G. Solon, William V .. 
Belanger, Jr. 

Mr. Metzen moved that the foregoing recommendations and Conference 
Committee Report on H.F. No. 1914 be now adopted, and that the bill be 
repassed as amended by·the Conference Committee. The motion prevailed. So 
the recommendations and Conference Committee Report were adopted. · 

H.F. No. 1914 was read the third time, as amended by the Conference 
Committee, and placed o~ its repa$sage. 

The question was taken on the.repassage of the bill, as amended by the 
Conference Committee. 

The roll was called, and there were yeas 62 and nays 0, as follows: 

Those who voted in 'the affirmative were: 

Adkins Dille Krentz Mondale 
Anderson Finn Kroening Morse 
Beckman Flynn Laidig Murphy 
Belanger Frederickson Langseth Neu ville 
Benson, D.D. Hanson Larson Novak 
Benson, J.E. Hottinger Lesewski Oliver 
Berg Jan:ezich Lessard Piper 
Berglin Johnson, D.E. Luther Pogemiller 
Bertram Johnson, D .J. Marty Price 
Betzold Johnson, J.B. McGowan Ranum 
Chandler Johnston Merriam Reichgott Junge 
Cohen Kiscaden Metzen Riveness 
Day Knutson Moe, RD. Robertson 

·Runbeck 
Sams 
Samuelson 
Solon 
Spear 
Stevens 
Stumpf 
Terwilliger 
Vickennan 
Wiener 

So the bill, as amended by the Conference Committee, was repassed and its 
title was agreed to. . 

MESSAGES FROM THE HOUSE - CONTINUED 

Mr. President: 

I have the honor to announce that the House has adopted the recommen­
dation and report of the Conference Committee on House File No. 1094, and 
repassed said bill in accordance with the report of the Committee, so adopted. 

House File No. 1094 is herewith trap.smitted to the Senate. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Transmitted March 28, 1994 

CONFERENCE COMMITTEE REPORT ON H.F. NO. 1094 

.A bill for an act relating to insurance: regulating fees, data collection, 
coverages, notice provisions. enforcement provisiOns, the Minnesota joint 
underwriting association, and the liquor liability assigned risk plan; enacting 
the NAIC model regulation relating to reporting requirements for licensees 
seeking to do business with certain unauthorized multiple employer welfare 
arrangements; making various technical changes; appropriating money: 
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amending Minnesota Statutes 1992, sections 13.71, by adding subdivisions; 
45.024, subdivision 2; 59A.12, by adding a subdivision; 60A.02, by adding a 
subdivision; 60A.03, subdivisions 5 and 6; 60A.052, subdivision 2; 60A.082; 
60A.085; 60A.14, subdivision l; 60A.19, subdivision4; 60A.206, subdivision 

· 3; 60A.21, subdivision 2; 60A.36, by adding a subdivision; 60C.22; 60K.06; 
60K.14, subdivision 4; 60K.19, subdivision 5; 61A.02, subdivision 2; 
61A.031; 61A.04; 61A.07; 61A.071; 61A.073; 61A.074, subdivision I; 
61A.08; 61A.09, subdivision I; 61A.092, by adding a subdivision; 61A.12, 
subdivision I; 61A.282, subdivision 2; 62A.047; 62A.148; 62A.153; 62A.43, 
subdivision 4; 62E.19, subdivision I; 62H.0l; 621.02; 621.03; 621.07; 621.13, 
subdivisions I and 2; 621.20; 65A.01, subdivision I; 65A.29, subdivision 7; 
65B.49, subdivision 3; 72A.20, subdivision 29, and by adding a subdivision; 
72A.201, subdivision 9; 72A.41, subdivision I; 72B.03, subdivision I; 
72B.04, s.ubdivision 2; 176.181, subdivision 2; and 340A.409, subdivisions 2 
and 3; proposing coding for new law in Minnesota Statutes, chapters 45; 61A; 
62A; and 62H; repealing Minnesota Statutes 1992, sections 70A.06, subdivi­
sion 5; 72A.45; and 72B.07; Minnesota Rules, parts 2780.4800; 2783.0010; 
2783.0020; 2783.0030; 2783.0040; 2783.0050; 2783.0060; 2783.0070; 
2783.0080; 2783.0090; and 2783.0100. 

March 18, 1994 

The Honorable Irv Anderson 
Speaker of the House of Representatives 

The Honorable Allan H. Spear 
President of the Senate 

We, the undersigned conferees for H.F. No. 1094, report that we have 
agreed upon the items in dispute and recommend as follows: 

That the Senate recede from its amendment and that H.F. No. 1094 be 
further amended as follows: 

Delete everything after the enacting clause and insert: 

"Section I. [45.015] [PROOF OF MAILING.] 

In any provision of law related to the duties and responsibilities entrusted 
to the commissioner, and unless a different method is specified, when a person 
is required to provide notice or perform a similar act, this action may be 
accomplished by mail, and proof of mailing is sufficient to prove compliance 
with the requirement.· 

Sec. 2. Minnesota Statutes 1992, section 45.024, subdivision 2, is amended 
to read: 

Subd. 2. [DELEGATION.] The commissioner of commerce may delegate to 
a deputy commissioner, assistant commissioner, or director the exercise of the 
commissioner's statutory powers and duties, including the authority to decide 
and issue final orders in contested cases, rulemaking proceedings, and other 
hearings held under chapter 14. 

This delegation is in addition to, and does not in any way limit, the 
commissioner's authority to delegate pursuant to section 15.06, subdivision 6, 
or any other law. 
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Sec. 3. Minnesota Statutes 1992, section 59A.12, is amended by adding a 
subdivision to read: 

Subd. 5. Whenever an insurer, after hdving been advised that an insurance 
policy has been financed .by a premium finance agreemt;nt, returns an 
unearned premium on such a policy, the insurer shall deliver or mail to the 
policyholder a notice that includes the following information: the amount of 
premium paid, the term of the policy, the date coverage began and ceased, the 
amount of the unearned premium, the _name of the party receiving the funds, 
and a statement of the obligation of the premium finance company to return 
within 30 days of receipt of the unearned premium any amount of the 
unearned premium in excess- of the amount owed by the policyholder to the 
premium finance. company. 

Sec .. 4. Minnesota Statutes 1992, section 60A.02, is amended by adding a 
subdivision to read: 

Subd. 28. [GROUP INSURANCE.] "Group insurance" means that form of 
insurance coverage sponsored by 

(I) an employer covering not less than two employees and which may 
include the employees' dependents, consisting of husband, wife, children, and 
actual dependents residing -in the household, written under a master policy 
issued to any employer, or group of employers who have joined into an 
arrangement for the purposes of providing the employees insurance for their 
individual benefit. Employees' dependents, consisting of husband, wife, 
children, and actual dependents residing in · the same household, are not 
employees for purposes of this definition except for a spouse employed on a 
regular full-time basis by the same employer. This clause does not apply to 
chapter 62L; · · 

(2) an association to provide insurance to its members; or 

(3) a creditol".to provide life insurance to insure its debtors in connection 
with real estate mortgage loans, i1J (in amount not to exceed the actual or 
scheduled amount of their indebtedness. 

Sec. 5. Minnesota Statutes 1992, section 60A.03, subdivision 5, is amended 
to read: 

Subd: 5. [EXAMINATION FEES AND EXPENSES.] When any visitation, 
examination, or appraisal is made by order of the commissioner, the company 
being examined, visited, or appraised, inclu_ding, but not limited to, fratemals, 
township mutuals, recjprocal exchanges, nonprofit service plan corporations, 
health maintenance organizations, v_endors of risk management services 
licensed under section 60A.23, or self-insurance plans or pools established 
under section 176.181 or 471.982, shall pay to the department of commerce 
the necessary expenses of the persons engaged in the examination, visit, 
appraisal, or d.esk audits of annual statements and records performed by the 
department other than on the company premises plus the per diem salary fees 
of the employees of the department of commerce who are conducting or 
participating in the examination, visitation, appraisal, or desk audit. The per 
diem ·salary fees may be based upon the approved exan:iination fee schedules 
of the National Association ·of Insurance Commissioners or otherwise deter­
mined by the commissioner. All of these fees and expenses must be paid into 
the department of commerce revolving fund. 
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Sec. 6. Minnesota Statutes I 992, section 60A.052, subdivision 2, is 
amended to read: 

Subd. 2. [SUMMARY SUSPENSION OR REVOCATION OF AUTHOR­
ITY OR CENSURE.] If the commissioner determines that one of the 
conditions listed in subdivision 1 exists, the commissioner may issue an order 
requiring the insurance company to show cause why any or all of the 
following should not occur: (I) revocation or suspension of any or all 
certificates of authority granted to the foreign or domestic insurance company 
or.its agent; (2) censuring of the insurance company; or (3) the imposition of 
a civil penalty. The order shall be calculated to give reasonable notice of the 
time and place for hearing thereon, and shall state the reasons for the entry of 
the order. The commissioner may by order summarily suspend or revoke a 
certificate pending final determination of any order to . show cause. If a 
certificate is suspended or revoked pending final determination of an order to 
show cause, a hearing on the merits shall be held within 30 days of the 
issuance of the summary order. All hearings shall be conducted in accordance 
with chapter 14. The insurer may waive its right to the hearing. Ifthe_insurer 
is under the supervision or control of the insUrance department of the insurer's 
state of domicile, that insurance department, acting on behalf of the insurer, 
may waive the insurer's right to the hearing. After the hearihg, the commis­
sioner shall enter an order disposing of the matter as the facts .require. If the 
insurance company fails to appear at a hearing after having been duly notified 
of it, the company shall be considered in default, and the proceeding may be 
determined against the company upon consideration of the order to show 
cause, the allegations of which may be considered to be true. 

Sec. 7. Minnesota Statutes 1992, section 60A.082, is amended to read: 

60A.082 [GROUP INSURANCE; BENEFITS CONTINUED IF INSURER 
CHANGED.] 

A person covered under group life, group accidental death and dismember­
ment, group disability income or group medical expense insurance, shall not 
be denied benefits to which the person is otherwise entitled solely because of 
a change in the insurance company writing the coverage or in the group 
contract applicable to the person. In the case of one or more carriers replacing 
or remaining in place after one or more plans have been discontinued, each 
carrier shall accept any person who was covered under the discontinued plan 
or plans without denial of benefits to which other persons in the group covered 
by. that carrier are entitled. "Insurance company" shall include a service plan 
corporation under chapter 62C or 62D. 

For purposes of satisfying any-preexisting condition limitation, the insur­
ance company shall credit the period of time t.he person was covered by the 
prior plan, if the person has maintained continuous coverage. 

The commissioner shall promulgate rules to carry out this section. Nothing 
in this section shall preclude an employer, union or association from reducing 
the level of benefits under any group insurance policy or plari. 

Sec. 8. Minnesota Statutes 1992, section 60A.085, is amended to read: 

60A.085 [CANCELLATION OF GROUP COVERAGE; NOTIFICATION 
TO COVERED PERSONS.] 

(a) No cancellation· of any group life, group accidental death and dismem­
berment, group disability income, or group medical expense policy, plan, or 
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contract is effective unless the insurer has made a good faith effort to notify 
all covered persons of the cancellation at least 30 days before the effective 
cancellation date. For purposes of this section, an insurer has made a good 
faith effort to notify all covered persons if the insurer has notified all the 
persons included on the list regiiired by paragraph ,(b) at the home address 
given and only if the list has peen updated within the last 12 months. 

(b) At the time of the application for coverage subject to paragraph (a), the 
insurer shall obtain an accurate list of the names and home addresses of all 
persons to be covered. +lie iHslHef sl!all ee1aiB aa ~ ef 11,e list al lea5f 
~ ~ eaeh SH8SeEtlfeOt 12 mo~H pefie4 ~ ~ ~ ~ 0f 

eontt=aet i:s ~ ~ 
(c) Paragraph (a) does not apply if the group policy, plan, or contract is 

replaced by a substantially similar policy, plan, or contract. 

Sec. 9. Minnesota Statutes 1992, section 60A..J4, subdivision 1, is amended m~ . . 

Subdivision 1. [FEES OTHER THAN EXAMINATION FEES.] In addition 
to the fees and charges provided for examinations, the following fees must be 
paid to the commissioner for deposit in the general fund: 

(a) by township mutual fire insurance companies: 

· (I) for filing certificate of incorporation $25 and amendments thereto, $10; 

(2) for filing annual statements, $15; 

(3) for each annual certificate of authority, $15; 

(4) for filing bylaws $25 and amendments thereto, $10. 

(b) by other domestic and foreign companies including frat.emals: .and 
reciprocal exchanges: 

(I) for filing certified copy of certificate of articles of incorporation, $ 100; 

(2) for filing annual statement, $225; 

(3) for filing certified copy of amendment to certificate or articles of 
incorporation, $ 100; 

(4) for filing bylaws, $75 or amen<:lments thereto, $75; 

(5) for each company's certificate of authority, $575, annually. 

(c) the. following general fees apply.: 

(I) for each certificate, including certified copy of certificate of authority, 
renewal, valuation of lifopolicies, corporate condition or qualification, $25; 

· ·(2) for each copy of paper on file in the commissioner's. office 50 cents per 
page, and $2.50 for certifying the same;. 

(3) for license to procure insurance in unadmitted foreign companies, $575; 

(4) fef, Feeeiving aREl forv,•at=ding eaeR ~ ~ ef l0SS; &UfflffiORS, 
eomfJlaint 0f ~ pF0S8SS seF¥ed ¼1f8B ~ oommissioner ef s0Rm1eree, && 

~omey -~ ~ ef pF0S8SS ~ ~ RORF@sideRt ag@IH: 0f iRSUFaft60 
eoiRpany, inohuAiag reeit3Fooal tmehaeges, _W, f)la-s the ~ ef effeetuaf.iag 



8200 JOURNAL OF THE SENATE [91ST DAY 

seF¥iee ey eoflifiea mail,; wl½ish ameoot ffi\lSl 1'e l"'ia ey !1,e !"H'IY miHg !he 
aeti€e aH<I may l,e 1""8<1 aa e!R@f eests iH !he a€li0lr, 

~ for valuing the policies of life insurance companies, one cent per $1,000 
of insurance so valued, provided that the fee shall not exceed $13,000 per year 
for any company. The commissioner may, in lieu of a valuation of the policies 
of any foreign life insurance company admitted, or applying for admission, to 
do business in th.is state, accept a certificate of valuation from the company's 
own actuary or from the.commissioner of insurance of the state or territory in 
which the company is domiciled; 

~ (5) for receiving and filing certificates of policies by the company's 
actuary, or by the commissioner of insurance of any other state or territory, 
$50; 

f+7 lef ~ as iHi!ial ff€ef16e te aa iaaiviasal age1H; $Jll I""' li€@RS&, i:e. 
~ aa ffiik.al ~ Heeft6e tea paFtnersffif 0f e_ot=poratioe, $-1-0(}, aHG fef 
~ aa affieR8meet (vaFiaBle aHRHity~ te a li€@RS&, ~ aRG fef renewal ef 
am.endmenl, ~ -

~ (6) for each appointment of an agent filed with the commissioner, a 
domestic insurer shall remit $5 and all other insurers shall remit $3; 

~ i:e. f@ReY'iRg "" iHEliYidsal ageRt's li€@RS&, $Jll f""' ysa, I""' li€@RS&, aH<I 
faF re0ewing a HSeRSe issaed te a eei=poi=ation ar piH1nersffif, $eO fJ8f year, 

~ lef ~ 8HQ F@HOWiAg a BIIFj!lt,s Imes ag@HP.l li€@RS&, ~ 

f+B fe, issHiRg EIHjllieale lieeases, $Wt 

~ faF ~ lieensing l½isto"t:ies, ~ 

fH) (7) for filing forms and rates, $50 per filing, 

fM1 (8) for annual renewal of surplus lines insurer license, $300. 

The commissioner shall adopt rules to define filings that are subject to a fee. 

Sec. 10. Minnesota Statutes 1992, section 60A.19, subdivision 4, is 
amended to read: 

Subd. 4. [~ SERVICE OF PROCESS.] +ho eeRlff>issieaOF shall l,e 
efl!i!le4 te el!a,ge aH<l f@S@i¥e a fee !lFOSeFieed ey seelieta 611-A,.14, ssbaivisiea 
J, !l!lf!lgl'O!lB (e+, sla'1se ~ fe, eaelt ft0liee; l""'9l ef leSS; ssmmens, e, e!R@f 
~ seF¥e0 nnaef the pre••isioss ef ~ ssBEH.vision aRG subGi,risieR J, ~ 
l,e l"'ia ey !he ""'58RS seF¥iRg !I,., sams, The. service of process authorized by 
this section shall be made in compliance with section 45.028, subdivision 2. 

Sec. 11. Minnesota Statutes 1992, section 60A.206, subdivision 3, is 
amended to read: 

Subd. 3. [STANDARDS TO BE MET BY INSURERS.] (a) The commis­
sioner shall recognize the insurer as an eligible surplus Jines insurer when 
satisfied that the insurer is in a stable, unimpaired financial:condjtion and that 
the insurer is qualified to provide coverage .in compliance with sections 
60A.195 to 60A.209. If filed with full supporting documentation before July 
1 of any year, applications submitted under subdivision 2 shall be acted upon 
by the commissioner before De.cember .31 of the year of submission. 

(b) The commissioner shall not authorize an insurer as an eligible surplus 
lines insurei- unless the insurer continuously maintains capital and surplus of 
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at least $3,000,000 and transaction of business by the insurer is not hazardous, 
financially or otherwise, to its policyholders, its creditors, or the public. Each 
alien surplus lines_ insurer shal_l have current financial data filed with the 
National Association of Insurance Commissioners Nonadmitted Insurers 
Infonnation Office. 

( c) Eligible surplus lines insurers domiciled within the United States shall 
file an annual statement and an annual financial audit, under the terms and 
conditions of section 60A:13, subdivisions 1, 3a, and 6, and are subject to the 
penalties of section 72A.061, and are subject to section 60A.03, subdivision 5, 
in regard to those requirements. The commissioner also. has the powers 
provided in section 60A.13, subdivision 2, in regard to eligible surplus lines 
insurers. 

(d) Eligible surplus lines insurers domiciled outside the_ United States shall 
file an annual statement on the standard nonadmitted insurers infonnation 
office financial reporting fonnat as prescribed by the National Association of 
Insurance Commissioners and an annual financial audit performed by an 
independent accounting finn. 

Sec. 12. Minnesota Statutes 1992, section 60A.21, subdivision 2, is 
amended to read: 

Subd. 2. [SERVICE OF PROCESS UPON UNAUTHORIZED INSURER.] 
( 1) Any of the following acts in this state effected by mail or otherwise by an 
unauthorized foreign or alien insurer: (a) the issuance or delivery of contracts 
of insurance to residents of this state or to corporations authorized to do 
business therein: (b) the solicitation of applications for such contracts: (c) the 
collection of premiums, membership fees, assessments, or other consider­
ations for such contracts; or (d) any other transaction of insurance business, is 
equivalent to and shall constitute an appointment by such insurer of the 
commissioner of commerce and the commissioner's successor or successors 
in office to be its true and lawful attorney upon whom may be served all 
lawful process in any action, suit, or proceeding instituted by or on behalf of 
an insured or beneficiary arising" out of any such contract of insurance and any 
such act shall be signification of its agreement that such service of process is 
of the same legal force and validity as personal service of process in this state 
upon such insurer. 

(2) Such service of process shall be made in compliance with section 
45.028, subdivision 2 aH<l the P"3'R'lent efa filing fee as p,ese,ibeEI b:f seelien 
sQA. l 4, sabEli,,isien +, pa,ag,aph (sh e!a,,se fij. 

(3) Service of process in any such action, suit, or proceeding shall in 
addition to the manner provided in clause (2) of this subdivision be valid if 
served upon any person within this state who, in this state on behalf of such 
insurer, is: (a) soliciting insurance, or (b) making, issuing, or delivering any 
contract of insurance, or (c) collecting. or receiving any premium, membership 
fee, assessment, or other consideration for insurance; and if a copy of such 
process is sent within ten days thereafter by certified mail by the plaintiff or 
plaintiff's attorney to the defendant at the last known principal place of 
business of the defendant and the defendant's receipt, or the receipt issued by 
the post office with which the letter is certified showing the name of the 
sender of the letter and the name and address of the person to whom the letter 
is addressed, and the affidavit of the plaintiff or plaintiff's attorney showing 
a compliance herewith are filed with the administrator of the court in which 
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such action is pending on or before the date the defendant is required to appear 
or within such further time as the coun may allow. 

(4) No plaintiff or complainant shall be entitled to a judgment by default 
under this subdivision until the expiration of 30 days from the date of the 
filing of the affidavit of compliance. 

(5) Nothing in this subdivision contained shall limit or abridge the right to 
serve any process, notice, or demand upon any insurer in any other manner 
now or hereafter permitted by law. 

(6) The provisions of this section shall not apply to surplus line insurance 
lawfully effectuated under Minnesota law, or to reinsurance, nor to any action 
or proceeding against an unauthorized insurer arising out of: 

(a) Wet marine and transponation insurance; 

(b) Insurance on or with respect to subjects located, resident, or to be 
performed wholly outside this state, or on or with respect to vehicles or 
aircraft owned and principally garaged outside this state; 

(c) Insurance on propeny or operations of railroads engaged in interstate 
commerce; or 

(d) Insurance on aircraft or cargo of such aircraft, or against liability, other 
than employer's liability, arising out of the ownership, maintenance, or use of 
such aircraft, where the policy or contract contains a provision designating the 
commissioner as its attorney for the acceptance of service of lawful process in 
any action or proceeding instituted by or on behalf of an insured or beneficiary 
arising out of any such policy, or where the insurer enters a general appearance 
in any such action. 

Sec. 13. Minnesota Statutes 1992, section 60A.36, is amended by adding a 
subdivision to read: 

Subd. 5. [RESCISSION.] (a) No insurer may rescind or void a contract of 
liability or Property insurance unlesS there was material misrepresentation, 
material omission, or fraud made by or with the knowledge of the insured in 
obtaining the contract or in pursuing a claim under the policy. 

(b) No misrepresentation or omission shall be material unless knowledge by 
the insurer of the facts misrepresented or omitted would have led to a refusal 
by the insurer to make such a contract. In determining the question of 
materiality, evidence of the practice of the insurer with respect to the 
acceptance or rejection of similar risks shall be admissible. 

(c) For purposes of this section, a representa.tion is a statement as to past 
or present fact, made to an insurer or the insurer's-agent by the applicant as 
an inducement for issuing a contract of commercial liability or property 
insurance. A misrepresentation is a false representation, and the facts 
misrepresented are those facts which make the representation false. 

(d) This subdivision does not limit the right to cancel the policy prospec­
tively for the reasons stated in subdivision 1, clause (2). 

Sec. 14. Minnesota Statutes 1992, section 60K.06, is amended to read: 

. 60K.06 [RllN'!!WAb l'ee FEES.] 
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Subdivision 1. [RENEWAL FEES.] (a) Each agent licensed pursuant to 
section 60K.03 shall annually pay in accordance with the procedure adopted 
by the · commissioner a renewal fee as prescribed by section 60A. l 4, 
subdivision I, paragraph (c), clause (10). 

(b) Every agent, corporation, and partnership license expires on October 31 
of the year for which period a license is issued.· · 

(c) Persons whose applications have been properly and timely filed who 
have not received notice of denial oLrenewal are approved for renewal and 
may continue to transact business whether or not the renewed license has been 

· received on or before November I. Applications for renewalof a license are 
timely filed if received by ihe commissioner on or before October 15 of the 
year due, on forms duly executed and accompanied by appropriate fees. An 
application mailed is considered timely filed if addressed to the commissioner, 
with proper postage, and postmarked by October 15. 

t91 ~ semmissieHOf ~ ¼SSQe liBBRSOS l0f ageHt:&; GOfflOfa~iORS, 0f 
faFtH0rsRi13s fef a thre·e year ~ M tJ:iroo year lieesse$ ai:e ~ ~ fee 
"'liHee liH!es li,e ~ li€ease fee, 

Sub(i. 2. [LICENSING FEES.] (a) In addition to the fees and charges 
provided for exami~ations, each agent licensed pursuant to section 60K.03 
shall pay to the commissioner: 

(1) for issuing an initial license to an individual agent, $30 per year; 

(2)for issuing an initial agent's license to a partnership or corporation, 
$100 per year:· · 

(3Jfor issuing an amen_dment (variable annuity) to a license, $50 per year; 

(4)for renewing an amendment, $25 per year; 

(5) for renewing an individual agent's license, $30 per year; 

(6) for renewing a license issued to a corporation or partnership, $60 per 
year; 

(7) for issuing and renewing a surplus lines agent's license, $250 per year; 

(8) for issuing duplicate licenses,. $IO. 

(b).Every dgent, corporation, and partnership license expires on October 
31. 

(c) Persons whose applications have _been properly and timely filed who 
have not received notice of denial of renewal are approved for renewal and 
may c"imtinue to transact business whether or not the renewed license has 
been received on or before November J, Applications for renewal of a license 
are timely filed if received by the commissioner on or before October 15 of the 
year due, on forms duly executed and accompanied by appropriate fees. An 
application mailed is considered timely filed if addressed to the commissioner, 
with proper postage, and postmarked by October 15. 

( d) All fees shall be retained by the commissioner and shall be nonreturn­
able, except that an overpayme11t of any fee shall be the subject of a refund 
upon proper application. 

Sec. 15. Minnesota Statutes 1992, section 60K.14, subdivision 4, is 
amended to read: 
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Subd. 4. [SUITABILITY OF INSURANCE.] In recommending the pur­
chase of any life, endowment, individual accident and sickness, long-term 
care, annuity, life-endowment, or Medicare supplement. insurance to a 
customer, an agent must have reasonable grounds for believing that the 
recommendation is suitable for the customer and must make reasonable 
inquiries to determine suitability. The suitability of a recommended purchase 
of insurance will be determined by reference to the totality of the particular 
customer's circumstances, including, but not limited to, the customer's 
income, the customer's need for insurance, and the values, benefits, and costs 
of the customer's existing insurance program, if any, when compared to the 
values, benefits, and costs of the recommended policy or policies. 

Sec. 16. Minnesota Statutes 1993 Supplement, section 61A.02, subdivision 
2, is amended to read: 

Subd. 2. [APPROVAL REQUIRED.] No policy or certificate of life 
insurance or annuity contract, issued .to _an individual, group, o_r multiple 
employer trust, nor any rider of any kind or description which is made a part 
thereof shall be issued or delivered in this state, or be issued by a life insurance 
company organized under the laws of this state, until the form of the same has 
been approved by the commissioner. In making a determination under this 
section, the commissioner .may require the ins.u.rer to. provide rates and 
advertising materials related to policies or contracts, certificates, or similar 
evidence of coverage issued or delivered in this state. 

This section applies to a policy, certificate of insurance, or similar evidence 
of coverage issued to a Minnesota resident or issued to provide coverage to 
a Minnesota resident. This section does not apply to a certificate of insurance 
or similar evidence of coverage that meets the conditions of section 61A.093, 
subdivision 2. 

Sec. 17. Minnesota Statutes 1992, section 61A.07, is amended to read: 

61A.07 [PROHIBITED PROVISIONS.] 

No policy of life insurance shall be issued or delivered in this state, or be 
issued by a life insurance company organized under the laws of this state, if 
it contains a provision: 

(I) for forfeiture of the policy for failure to repay any loan on the policy or 
to pay interest on such loan while the total indebtedness on the policy is less 
than the loan value thereof; or for forfeiture for failure to repay any such loan 
or to pay interest thereon, unless such provision contain a stipulation that no 
such forfeiture shall occur until at least one month after notice shall have been 
mailed by the company to the last known address of the insured and of the 
assignee, if any, notice of whose address and contract of the assignment has 
been filed with the company, at its home office; or 

(2) in o life policy or annuity contract, limiting the time within which any 
action at law or in equity may be commenced to less than five years after the 
cause of action sha11 accrue; or 

(3) by which the policy shall purport to be issued or to. take effect more than 
six months before the original application for the insurance was made; or 

( 4) for any mode of settlement at maturity of less value than the amount 
insured on the face of the policy plus any dividend additions, less any 



91ST DAY] FRIDAY; APRIL 15, 1994 8205 

indebtedness ·to the company 'on the policy, and less any premium that may be 
deducted by the terms of the policy. 

Sec. 18. Minnesota Statutes 1992, section 61A.071, is amended to read: 

61A.071 [APPLICATIONS.] 

No individual life insurance policy, 8l<S@jll mass JHa,kelml life insa, .. ee as 
EleHaeQ ffi seaieH :::Z2A.B, sy,bdiYisiaa 2- except life insurance marketed on a 
direct response basis, shall be issued or delivered in this state to a person age 
65 or older unless a signed and completed copy of the application for 
insurance is left with the applicant at the time application is made. However, 
where an individual life policy is marketed on a direct response basis, a copy 
of any application signed by •the applicant shall be delivered to the insured 
along with, or as part of, the policy. 

Sec. 19. Minnesota Statutes 1992, section 61A.074, subdivision 1, is 
amended to· read: · 

Subdivision L [CORPORATION OR TRUSTEE.] A corporation or the 
trustee of a trust providing life, annuity, health, disability, retirement; or 
similar benefits to employees of one or more_ corporations, and acting in a 
fiduciary capacity with respect to the employees, retired employees, or their 
_dependents or beneficiaries, has an insurable interest in the lives of employees 
for whom the benefits are to be provided. The written consent of the insured 
is required if the insurance purchas~d under this subdivision is payable_ to the 
corporation or to the trustee. 

Sec. 20. Minnesota Statutes 1992, section 61A.08, is amended to read: 

61A.08 [EXCEPTIONS.] 

Sections 61A.02, 61A.03, 61A.07, 61A.23, and 61A.25 shall not, except as 
expressly provided in this chapter, apply to aRRailies, industrial or group term 
policies, or to corporations. or associations operating on the assessment or 
fraternal plan, 8H0 HI:~ ease~ a eeFH.Faet fJFSJCi80s fef beth. iesura0oe 
aad ar.naities, seotiess €i L'\.Q'.2, ~ aad e-l-A-:Q+ ~ ~ aaly te that 
l}aft ef the eeet.:Faet ~ :prnviGes fer ies0ra0oe, but every contract issued 
prior to the operative date specified in section 6 IA.245 containing a provision 
for a deferred annuity on the life of the insured only, unless paid for by a single 
premium, shall provide that, in event of the nonpayment of any premium after 
three full years' premium shall have been paid, the annuity-shall automatically 
become converted into a paid-up annuity for that proportion of the original 
annuity as the number of completed years' premiums paid bears to the total 
number of premiums required ~nder the contract. 

Sec. 21. Minnesota Statutes 1992, section 61A.09, subdivision I, is 
amended to read: · 

Subdivision 1. No group life insurance policy or group annuity shall be 
issued for delivery in this state until the form thereof and the form of any 
certificates issued thereunder have been filed in accordance with and subject 
to the provisions of section 61A.02. Each person insured under such a group 
life insurance policy (excepting policies which insure the lives of debtors of 
a cfeditor or vendor to secure payment of ind6btedneSs) shall be furnished a 
certificate of insurance issued by the insurer and containing the following: 

(a) Name and location of the insurance company; 
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(b) A statement as to the insurance protection to which the certificate holder 
is entitled, including any changes in such protection depending on the age of 
the person whose life is insured; 

(c) Any and all provisions regarding the termination or reduction of the 
certificate holder's insurance protection; · 

(d) A statement that the master group policy may be examined at a 
reasonably accessible place; ' · · 

(e) The maximum rate of contribution to be paid by the certificate holder; 

(f) Beneficiary 'and method required to change. such beneficiary; 

(g) In the case ofa group term insurance policy if the policy provides that 
insurance of the certificate holder will terminate, in case of a policy issued to 
an employer, by reason of termination of the certificate holder's employment, 
or in case of a policy issued to an organization of which the certifiCate holder 
is a member, by reason of termination of membership, a provision to the effect 
that in case of termination of employment" or membership, or in case of 
termination of the group policy, the certificate holder shall be entitled to have 
issued by the insurer, without'evidence of insurability, upon application made 
to the insurer within 31 days after the termination ef eFRpleymeHt · 0f 

membe,s!,ip, and upon payment of the premium applicable to the class of risk 
to which that person belongs and to the form and amount of the policy at that 
person's then attained age, a policy of life insurance only, in any one of the 
forms customarily issued by the insurer except term insurance, in an amount 
equal to the amount of the life insurance protectio.n under such g1Jmp 
insurance policy at the time of such termination; and shall contain a further 
provision to the effect that upon the death of the certificate holder during such 
31-day period and before any such individual policy has become effective, the 
amount of insurance for which the certificate holder was entitled to make 
application shall be payable as a death benefit by the insurer. 

This section applies to a policy, certificate of insurance, or similar evidence 
of coverage issued to a Minnesota resident or issued to provide coverage to 
a Minnesota resident. This section does not apply to a certificate of insurance 
or similar evidence of coverage that meets the conditions of section 6JA.093, 
subdivision 2. · 

Sec. 22. Minnesota Statutes 1992, section 6!A.092, is amended by adding 
a subdivision to read: 

Subd. 6. [APPLICATION.] This section applies to a policy, certificate of · 
insurance, or similar evidence of coverage issued to a Minnesota resident or 
issued Jo provide coverage to a Minnesota resfdent. This .section does not 
apply to a certificate of insurance or similar evidence of coverage that meets 
the conditions of section 61A.093, subdivision 2. · 

Sec. 23. [6IA.093] [CERTIFICATE OF INSURANCE.] 

Subdivision I. [COVERAGE.] A certificate of insurance or similar evi­
dence of coverage issued to a Minnesota resident shall provide coverage for 
all benefits required to be covered in group policies in Minnesota by this 
chapter. · ·· 

This subdivision supersedes any inconsistent provision of this chapter. 
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A policy of life insurance that is issued or delivered in this state and that 
covers a person residing in another state may provide coverage or contain 
provisions that are less favorable to that person than required by this chapter. 
Less favorable coverages or provisions must meet the requirements that the 
state in which the person resides would have .required had the policy been 
issued or delivered in that state. 

Subd, 2. [NONAPPLICATION.] Subdivision 1 does not apply to certifi­
cates isSued in regard to a master policy issued outside the state of Minnesota 
if all of the following are true: · 

( 1) the policyholder or certificate holder exists primarily for purposes other 
than to Obtain insurance; 

/2) the policyholder or certificate holder is not a Minnesota corporation 
and does_ not have its principal office in Minneso.ra; 

( 3). the policy or certificate covers fewer than 25 persons who are residents 
of Minnesota and the Minnesota residents represent less than 25 percent of all 
covered persons; and 

( 4) on request of the commissioner, the issuer files with the commissioner 
a copy of the policy and a copy of each form of certificate. 

Subd. 3. [RELATION TO OTHER LAW.] Section 60A.08, subdivision 4, 
shall not be construed as requiring a certificate of insurance or similar 
evidence of insurance that meets the conditions of subdivision 2 to comply 
with thi~ chapter. 

'Sec. 24. Minnesota Statutes .1992, section 61A.12, subdivision 1, is 
amended to read: · 

Subdivision I. [PROCEEDS OF LIFE POLICY OR ANNUITY, WHO 
ENTITLED TO.] When any insurance is effected in favor of another, the 
beneficiary shall be entitled to its proceeds against the creditors and 
representatives of the person effecting the same. All premiums paid for 
insurance in fraud of creditors, with interest thereon, shall inure to their 
benefit from the proceeds of the policy, if the company be specifically notified 
thereof, in writing, before payment. · 

Sec. 25. Minnesota Statutes 1992, section 61A.282, subdivision 2, is 
amended to read: 

Subd. 2. [LENDING OF SECURITIES.] A company may loan securities 
held by it under this chapter to a broker-dealer registered under the Securities 
and Exchange Act of I 934 or to a bank which is a member of the Federal 
Reserve System,, under the following conditions: 

(a) The market value of loaned securities outstanding at any one time, 
excluding securities held in a separate account established pursuant to section 
61A.14, subdivision l, or 61A.275; shall not exceed §<! 40 percent of the 
company's ~ aR<i S!Hjlllls admitted assets as of the December 31 
immediately preceding. 

(b) The company is limited to no more than two percent of its admitted 
assets as of the December 31 immediately preceding being subject to lending 
of securities with any one borrower. 

( c) Each loan must be evidenced by a written agreement which provides: 
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fat ( 1) that the loan will be fully collateralized by cash or obligations issued 
or guaranteed by the United States or an agency or an instrumentality thereof, 
and that the collateral will be adjusted each business day during the term of 
the loan to maintain the required collateral in the event of market value 
changes in the loaned securities or collateral; 

(bf (2) that the loan may be terminated by the company at any time, and that 
the borrower must return the loaned Securities or their equivalent within five 
business days after tennination; 

~ ( 3) that the company has the right to retain the collateral or to use the 
collateral to purchase securities equivalent to the loaned securities if the 
borrower defaults under the terms of the agreement; and 

W ( 4) that the borrower remains liable for any losses and expenses, not 
covered by the collateral, which are incurred by the company due to default. 

Sec. 26. Minnesota Statutes 1992, section 62A.047, is amended to read: 

62A.047 [CHILDREN'S HEALTH SUPERVISION SERVICES AND 
PRENATAL CARE SERVICES.] 

A policy of individual or group health and accident insurance regulated 
under this chapter, or individual or group subscriber contract regulated under 
chapter 62C, health maintenance contract regulated under chapter 62D, or 
health benefit certificate regulated under chapter 64B, issued, renewed, or 
continued to provide coverage to a Minnesota resident, must provide coverage 
for child health supervision services and prenatal care services. The policy, 
contract, or certificate must specifically exempt reasonable and customary 
charges for child health supervision services and prenatal care services from 
a deductible, copayment, or other coinsurance or dollar limitation require­
ment. !'or iadividaal ~s!isies, This section does not prohibit the use of policy 
waiting periods or preexisting condition limitations for these se.rvices. 
Minimum benefits may be limited to one visit payable to one provider for all 
of- the services provided at each visit cited in this section subject to the 
schedule set forth in this section. Nothing in this section applies to a 
commercial health insurance policy issued as a companion to a health 
maintenance organization contract, a policy designed primarily to provide 
coverage payable on a per diem, fixed indemnity, or nonexpense incurred 
basis, or a policy that provides only accident coverage, 

"Child health supervision services" means pediatric preventive services, 
appropriate immunizations, developmental assessments, and .laboratory ser­
vices appropriate to the age of a child from birth to age Six as defined by 
Standards of Child Health Care issued by the American Academy of 
Pediatrics. Reimbursement must be made for at least five child health 
supervision visits from birth to 12 months, three child health supervision visits 
from 12 months to 24 months, once a year from 24 months to 72 months. 

''Prenatal care services'' means the comprehensive package of medical and 
psychosocial support provided throughout the pregnancy, including risk 
assessment, serial surveillance, prenatal education, and use of specialized 
skills and technology, when needed, as defined by Standards for Obstetric­
Gynecologic Services issued by the American College of Obstetricians and 
Gynecologists. 

Sec. 27 .. [62A.105] [COVERAGES; TRANSFERS TO SUBSTANTIALLY 
SIMILAR PRODUCTS.] 
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Subdivision I. [SCOPE.] No individual policy of accident and sickness 
regulated under this chapter or subscriber contract regulated under chapter 
62C shall be issued, renewed1 _or continued to provide coverage to a 
Minnesota resident unless it satisfies the requirements of subdivision 2. 

Subd. 2. [REQUIREMENT.] If an issuer of policies or plans referred to in· 
subdivision 1 ceases to offer a particular policy or subscriber contract to the 
general public or otherwise stops adding new insureds to the group of covered 
persons, the issuer shall allow any covered person to iransfer to another 
substantially similar policy or contract currently being sold by the issuer. The 
issuer shall permit the transfer without any preexisting condition limitation, 
waiting period, or other restriction of any type other than ihose which applied 
to the insured un.der the prior policy or contract. This section does not apply 
to persons ·who were covered under an individual policy or contract prior to 
July I, 1994. 

Sec. 28. [62A.136] [DENTAL AND VISION PLANS.] 

The following provisions do not apply to health plans providing dental or 
vision coverage only: sections 62A.041, 62A.047, 62A.149, 62A.151, 62A,152, 
62A.154, 62A.155, 62A.26, 62A.28, and 62A.30. 

Sec. 29. Minnesota Statutes 1992, section 62A.148, is amended to read: 

62A.148 [GROUP INSURANCE; PROVISION OF BENEFITS FOR 
DISABLED EMPLOYEES.] . 

No employer or 'insurer of that employer shall terminate, suspend . or 
othenvise restrict the participation in or the receipt 'of benefits otherwise 
payable under any program or ,policy of group insurance to any covered 
employee who becomes totally disabled while employed by the employer 
solely on account of absence caused by such total disability. This includes 
coverage of dependents of the employee. If the employee is required to pay all 
or any part of the premium for the extension of coverage, payment shall be 
inade to the employer, by the employee. 

Sec. 30. Minnesota Statutes 1992, section 62A.153, is amended to read: 

62A.153 [l-Ree STANQING AMllULATORY SURGICAL CE~ITilRS 
OUTPATIENT MEDICAL AND SURGICAL SERVICES.] 

No policy or plan of health, medical, hospitalization, or accident and 
sickness insurance regulated under· this chapter, or subscriber contract 
provided by a nonprofit health service plan corporation regulated under 
chapter 62C that provides coverage for services in a hospital shall be issued, 
renewed, continued, delivered, issued for delivery or executed in this state; or 
approved for issuance or renewal in · this state by the commis_sioner of 
commen;e unless the policy, plan or contract specifically provides coverage 
for a health care treatment or S""'4S@ ,eaEleFeEI by a f,,ee slaAEliag arullulalof)' 
suFgical €eHtef 0f R½eHities efFering aml:mlatery me9.ieal ser¥i€e 2-4- hetif5 a~ 
- Elays a wee!<, whiffi 8fS ae! l"'fl af a hospital, b»I !,a,,,., iaeeA ,e,·ieweEI 
and ~13re••e8. ~ #i-e ~ cemmissiener ef RSakff. te f:}f0¥ide the ~rea~ffient Gf 

~ surgery on an outpatient basis at a facility equipped to perform these 
services, whether or not the facility is part of a hospital. Coverage shall be on 
the same basis as coverage provided for the same health care treatment or 
service renEleFeEl. ~ in a hospital. 
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Sec. 31. Minnesota Statutes 1992, section 62A.43, subdivision 4, is 
amended to read: 

Subd. 4. [OTHER POLICIES NOT PROHIBITED.] The prohibition in this 
section or the requirements of section 62A.31, subdivision 1, against the sale 
of duplicate Medicare supplement coverage <lees do not preclude the sale of 
insurance coverage, such as travel, accident and sickness coverage, the effect 
or purpose of which is not to supplement Medicare coverage. Notwithstanding 
this provision, if the commissioner determines that the_ coverage being sold is 
in Jact Medicare supplement insurance, the commissioner shall_ notify the 
insurer in writing of the determination. If the insurer doe:s not thereafter 
comply with sections 62A.3 l to 62A.44, the commissioner may, pursuant to 
chapter 14, revoke or suspend the insurer's authority to sell accident and 
health insurance in this state or impose a civil penalty not to exceed $10,000; 
or both. 

Sec. 32. [62A.49] [HOME CARE SERVICES COVERAGE.] 

Subdivision 1. [GENERALLY.] Section 62A.48 does not prohibit the sale of 
policies, certificates, subscriber contracts, or other evidences of coverage that 
provide home care services only. This does not, however, remove the 
requirement that home care service benefits must be provided as part of a 
long-term care policy pursuant to that section. Home care services only 
policies may be sold, provided that they meet the requirements set forth in 
sections 62A.46 to 62A.56, except that they do not have to meet those 
conditions that relate to long-term care in nursing facilities. Disclosures and 
representations regarding these policies must .be adjusted accordingly to 
remove references to coverage for nursing home care. 

Subd. 2. [PROVIDER NETWORKS AND MANAGED CARE.] Home 
health care services issued pursuant to this section may be provided through 
a limited provider network and may employ managed care practices. If these 
methods are used, they must be adequately disclosed within the policy and any 
advertisements or representations regarding coverage. Policies may not be 
sold in areas where there are not sufficient providers to meet the needs of the 
policyholders located in that area. 

Sec. 33. [62A.615] [PREEXISTING CONDITIONS; LIMITATIONS ON 
CANCELLATIONS, RESCISSIONS, OR RESTRICTIONS ON COVER-
AGE.] . 

· No insurer may cancel or rescind a health insurance policy for a preexisting 
condition of which the application or other information provided by the 
insured reasonably gave the insurer notice. No insurer may restrict coverage 
for a preexisting condition of which .. the application or other information 
provided by the insured rea~onabty gave the insurer notice unless the 
coverage is restricted at the time the policy is issued and the restriction is 
disclosed in writi~g to the insured at the time the policy is issued. · 

Sec. 34. Minnesota Statutes I 992, section 62E.05, is amended to read: 

62E.05 [CERTIFICATION OF QUALIFIED PLANS.] 

Upon application by ari insurer, fraternal, or employer for certification of a 
plan of health coverage as a qualified plan or a qualified medicare supplement 
plan for the purposes of sections 62E.01 to 62E.16, the commissioner shall 
make a determination within 90 days as to whether the plan is qualified. All 
plans of health coverage, except Medicare supplement policies, shall be 
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labeled as "qualified" or "nonqualified,'.' on the front of the policy or evidence 
bf insurance, All qualified plans shall indicate whether they are number one, 
two, or three coverage plans. 

Sec. 35. Minnesota Statutes 1992, section 62E.19, subdivision I, is 
amended to read: · · 

Subdivision I. [EMPLOYER LIABILITY.] Ari employer is liable to the 
association for the costs of any preexisting conditions of the ernployer1s 
former employees or their dependents during the first six months of coverage 
under the state comprehensive health insurance J)Ian under the following 
conditions: 

(l)(i) the employer has terminated or laid off employees and is required to 
meet the notice requirements under section 268.976, subdivision 3; 

6l1 (ii) the employer has failed to provide, arrange for, or make available 
continuation 'health insurance coverage required to be provided under federal 
or state law to employees or their dependents; and 

fJt,{iii) the employer's former employees or their dependents enroll in the 
s(ate comprehensive health insurance. plan with a waiver of the preexisting 
condition limiration under section 62E.14, subdivision 4a or 5; or 

{4j (2)(i) the.employer has terminated or allowed the employer's plan of 
health insurance coverage to lapse within 90 days prior to the date of 
termination or_layoff of an employee; and 

~ (ii)the employer's former employees or their dependents enroll in the 
state c0mprehensh:e.l1ealth insurance plan \\{ith a waiver of the preexisting 
condition limitation under section 62E.14, subdivision 4a or 5. 

The employer shall pay a special assessment to the association for the.costs 
of the pre~Xisting conditions. The special assessment,may be assessed.before 
the association makes the arinual deteimination of ea'.ch Contributing ~ember's 
liability as required under this chapter. The association may. enforce_ the 
obligation to pay the·special assessment by action, as a claim in an insolvency 
proceeding, or by any other method not' prohibited by law. 

If .the association makes the s·pecial assessment permitted by this subpivi­
sion, the association ITlay also make_ any assessment of contributing members 
otherwise permitted by law;'without regard-to the special assessment permit­
ted by thi~ subdivision. Contributing members _mu.st pay the assessment, 
subject to refund or adjustment in the eyent of receipt by th~ association of any 
portio_n of the special _assessment. · 

Sec. 36. Minnesota Statutes 1992, section 62H.Ol, is amended to read: 

62H.01 [JOINT SELF-INSURANCE EMPLOYEE HEALTH PLAN.] 

Any two or-~ore employerS, ex~luding the stat~;and its polilical subdivi-
si<ms as described in section 471.6l7, subdivision- I, who are authorized to 
transact business in Minnesota may jointly self~insure employee health; 
dental, e, short-term disability benefits, or other benefits permitted under the 

· Employee Retirement Income Security Act of 1974, United States Code, title 
29, sections 1001 et seq. Joint plans rriust have a minimum of 100 covered 
employees and meet all conditions an<! terms of sections 62H.0J to 62H.08. 
Joint plans covering employers :not -:resident jn Minnesota must .,meet the 
requirements of sections 62H.01 to 62R08 as if the portion of the plan 
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covering Minnesota resident employee·s was treated as a separate plan. A plan 
may cover employees resident in other states only if the plan complies with 
the applicable laws of that state. 

A multiple employer welfare arrangement as defined in United States Code, 
title 29, section 1002(40)(a), is subject to this chapter to the extent authorized 
by the Employee Retirement Income Security Act of 1974, United States 
Code, title 29, sections 1001 et seq. 

Sec. 37. [62H.10] [DEANITIONS.] 

Subdivision 1. [SCOPE.] For purposes of sections 62H.10 to 62H.17, the 
terms in this section have the meanings given them. 

Subd. 2. [AGENT.] "Agent" means an agent as defined under section 
60A.02, subdivision 7. 

Subd. 3. [ARRANGEMENT,] "Arrangement" means a fund, trust, plan, 
program, or other mechanism by which a person provides, or attempts to 
provide, health care benefits to individuals. 

Subd. 4. [BROKER.] "Broker" means an agent engaged in brokerage 
business pursuant to section 60K.08. 

Subd. 5. [COLLECTIVELY BARGAINED ARRANGEMENT.] "Collec­
tively bargained· arrangement" means an arrangement which provides or 
represents that it is providing health care benefits or coverage under or 
pursuant to one or more collective bargaining agreements. 

Subd. 6. [COMMISSIONER.] "Commissioner" means the commissioner of 
commerce. 

Subd. 7. [EMPLOYEE LEASING ARRANGEMENT.] "Employee leasing 
arrangement" means a labor leasing, staff leasing, employee leasing, contract 
labor, extended employee staffing or sup/Jly, or other arrangement, under 
contract or otherwise, Whereby one business or entity leases or obtains all or 
a significant number of its workers from another business or entity. 

Subd. 8. [EMPLOYEE WELFARE BENEFIT PLAN.] "Employee welfare 
benefit plan" means a plan.fund, or program established or maintained by an 
employer or by an employee organization, or by both, to the extent that the 
plan,.fund, or program was established or is maintained for the purpose of 
providing for its participants or th'eir beneficiaries, through the purchase of 
insurance or otherwise, medical, surgical, or hospital care or benefits, or 
benefits in the event of sickness, accident, disability, death, or unemployment. 

Subd. 9. [FULLY INSURED BY A LICENSED INSURER.] "Fully insured 
by a licensed insurer''. means that, for all of the health care benefits or 
coverage provided or offered by or through an arrangement: 

( 1) a licensed insurer is directly obligated by contract to provide all of the 
coverage to .or under the arrangement; 

/2) the licensed insurer assumes all of the risk for payment of all covered 
services or benefits; and · 

I 3) the liability of the licensed insurer for payment of the covered services 
or benefits is directly to the individual employee, member, or dependent 
receiving the health care services. 
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Subd. 10. [LICENSED INSURER.] "Licensed insurer" means an insurer 
having a certificate of authority to transact insurance ln this state. 

Subd. 11. [REPORTABLE MEWA.] "Reportable MEWA" means a person 
that provides healthcare benefits or coverage to the employees of two or more 
employers. Reportab/eMEWA does not include: 

(l I a licensed insurer; 

/2) an arrangement which is fully insured by a licensed insurer; 

/3) a collectively bargained arrangement; 

/4) an employee welfare b_enefit plan established or maintained by a rural 
electric cooperative or a i-ural telephone cooperative; 

/5) an employee/easing arrangement; or 

/6) a joint self-insurance employee health plan, which includes but is not 
limited to multiple employee welfare arrangements and multiple employer 
welfare arrangements (MEWAs), having a certificate of authority to transact 
insurance in this state pur~uant to chapter 62H. 

Subd. 12. [RURAL ELECTRIC COOPERATiVE.] "Rural electric coop• 
erativt" ~eans: ' · · 

(1) an organization that is exempt from tax under United States Code, title 
26, section 501/a); and which is engaged primarily in providing ele~tric 
Service on a mutual ~r cooperative bilsis; or 

/2) an organization described in United States Code, title 26, section 
501/c), paragraph /4) or (6);- -which is exempt from tax under United States 
Code, title 26, section 501/a), and at least 80 percent of the members of which 
a~e 01:ganizat~ons de~c-ribed in clause ( 1 ). ·· ·. 

Subd. 13. [RURAL TELEPHONE COOPERATIVE.] "Rui-al telephone 
cooperaiive" means an_organization described in United States_ Code, title 26, 
section 501/c), paragraph (4) or (6), which is exempt from tax under United 
States Code; title 26, section 501/a), and at least 80 percent of the members 
of which are organizations engaged primarily in providing telephone service 
to rural areas of the United $tate,s On a mutual, cooperative, or ot~r basis. 

Subd. 14. [THIRD PARTY ADMINISTRATOR.] "Third party administra­
ior'~ means a_ vendor of risk management services _or an entity administering 
a self-i'!surance or insurance plan under section 60A.23. 

Sec. -38. [62H.ll] [AGENTS AND BROKERS PROHIBITED FROM 
ASSISTING REPORTABLE ME\VAS PRIOR TOHLING.] 

/a) No agent or broker may solicit, advertise, or market in this state health 
benefits or coverage from, or accept an application for, or place coverage for 
a person who resides in this state wiih, a reportable MEWA unless the agent 
or broker first files with th'e, C_ommissioner the information required under 
section 62H.J 6. 

(b) No Ggent or b'roker.may solicit-·an.o.ther agent or broker to.enter into an 
arrangement to solicit, advertise, or fnar.ket services, health benefits, or 
coverage of a reportable MEWA unless the ~gent or broker first files with the 
commissioner the information required under section 62H.16. 
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. Sec. 39. [62H.12] [AGENTS AND BROKERS PRO.HJmTED FROM 
ASSISTING EMPLOYEE LEASING ARRANGEMENTS PRIOR TO FIL­
ING.] 

(a) No agem 01:.broker may solicit, advertise, or market in this state the 
services, health benefits, or coverage of an employee leasing arrangement or 
a person or arrangement which fepresents itself as an employee leas_ing 
arrangement unless the agent or broker first files with the commissioner the 
informotion required under section 62H.16. 

(b) No agent or broker may solicit another agent or broker to enter into an 
arrangement to solicit, advertise, or.market the services, health benefits, or 
coverage of an employee leasitig arrangement unless the agent or broker fir.st 
files with the commissioner the information required under section 62H.16. 

Sec. 40. [62H.13] [AGENTS AND BROKERS PROHIBITED FROM 
ASSISTING COLLECTIVELY BARGAINED ARRANGEMENTS PRIOR 
TO FILING.] 

( a) No agent or broker may solicit, advertise, or market in this state he.a/th 
benefits or coverage from, or accept an application for, or place coverage for 
a person who resides in thjs- state with, a' cOllectively .bargained arrangement 
or an arrangement that represents itself as a' colleciively bargained arrange­
ment unless the agent or broker first files with the commissioner the 
informotion required under section 62H.J 6: • 

{b) No llgent or broker may solicit another agent o; brok_e~· to enter into an 
arrangement to solicit, advertise, or market the health benefits or coverage of 
a collectively bargained arrangement unless the:agent or broker first files with 
the commissioner the information required under section 62H.16. 

Sec. 41. [62H.14] [THIRD PARTY ADMINISTRATORS AND LICENSED 
INSURERS PROHIBITED FROM ASSISTING REPORTABLE MEWAS 
PRIOR TO FILING.] 

(a) No third party administrator may solicit or effect coverage of, 
underwrite for, colleq charges or premium for, or adjust or settle claims of a 
resident of this state for, or enter into any agreement t(J perform any of those 
functions for, a reportable MEWA that provides coverage to residents of this 
state .unless the third "party administrator first files with the commissioner the 
information required under section 62H.16: 

(b) No licensed insurer may solicit or effect coverage of, underwrite for, 
collect charges or premiums for, adjust or settle claims of a resident of this 
state for, or. enter into any. agreement to perform any. of those functions for a 
reportable MEWA that provides coverage to. re_sidents of this sta.te unless the 
insurer first files with the commissioner_ the iriformation required under 
section 62H.J 6. 

( c) A licensed insurer tha't.issues or has. issued' any insurance coverage to 
a reportable MEWA that covers residents. of this state, including, but not 
limited to, specific or aggregate stop-loss coverage, shall file with the 
commissioner the information required under section 62H.16 within 30 days 
after the coverage is issued or within 30 days after the date the reportable 
MEWA first provides coverag,e to a residem of this state, whichever is later. 

Sec. 42. [62H.15] [LACK OF KNOWLEDGE NOT A DEFENSE.] 



91ST DAY] FRIDAY,APRIL 15, 1994 8215 

(a) Lack.of knowledge or intent to deceive with.respect to-the organizatioti 
or status of insurance coverage of are portable MEWA, employee leasing firm, 
or collectively bargained arrangement is not a defense to a violation of 
sections 62H.J0 to 62H.17. · 

(b) A filing under sections 62H,JO to 62H.17 is solely for the purpose of 
providing inform9tion to the .commissioner. Sections 62H.JO to 62H.17 and a 
fi,ling under those sections do not authprize or license -a reportable MEWA, 
employee leasing firm, cO/lectively -bargained arrangemeflt, or any• other 
arrangement to engage in business.in this state if otherwise prohibited by law. 

Sec. 43. [62H.16] [INFORMATION REQUIRED TO BE FILED AND 
KEPT CURRENT.] 

(a) An agent: broker, third_party.·administrator, or insurer requirl!d ·10 file 
under sections 62H.J0 to 62H.17 shall file with the commissioner all of the 
following information on aform prescribed by the commissioner: 

(1) a copy of the organizational documents of the reportable MEWA, 
employee leasing firm, or collectively bargained arrangement, including the 
articles of inCorporation and bylaws, partn"ership agreement, or trust instru-
ment; · 

(2) a copy of each insurance or reinsurance contract that purports to insure 
or guarantee all or any portion of benefits or coverage offered by the 
reportable MEWA, employee leasing firm, or collectively bargained arrange, 
men~ to a person who resides in this state; 

( 3) copies of the benefit plan description and other materials intended to be 
distributed to potential purchasers; and 

· (4) the names and addresses of aUpersons pe,forming or expected to 
pe,form the functions of a third party administrator for the reportable MEW A, 
employee leasing firm, or collectively bargained arrangement. 

( b) A filing under sections 62H.JO to 62H.17 is ineffective and is not in 
compliance with .those ·sections if it is- incomplete or inaccurate in a material 
respect. , , 

(c) A person who has made a filing under sections 62H.JO to 62H.17 shall 
amend the filing. within 30 days.of the date the person becomes aware, or 
exercising due diligence should hiive become aware, of any material change 
to the information require(f to be filed. The amended filing must accurately 
reflect the material change to the information originally filed. 

Sec. 44. [62H.17] [LIABl) .. JTY FOR VIOLATION.] 

If an arrangemenrthat is an unauthorized insurer fails to pay a claim or 
loss in this.state within the pr.ovisfons of its contract, a person who violates 
sections 62H.J0 to 62H.l 7 with respect to the arrangement is liable to the 
insured for the full amount of the claim or loss in the manner provided by the 
provisions of th~ insui-ance contract. 

Sec. 45. Minnesota: Statutes 1992, section 621.02, is amended to read: 

621.02 [MINNESOTA JOINT UNDEE,WRITING ASSOCIATION.] 

Subdivision I. [CREATION.] The Minnesota joint underwriting association 
is created to provide insurance coverage to any person or entity unable to 
obtain insurance through ordinary methods if the insurance is required by 
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·statute, ordinance; or otherwise .required by law, or is necessary to earn a 
livelihood or conduct a business and serves a public purpose, including, but 
not limited to, liquor liability. Prudent business practice or mere desire to have 
insurance coverage is not a sufficierit standard for the association to offer 
insurance coverage to a person or entity. For purposes of this subdivision, 
directors' and officers· liability insurance is Considered to be a· business 
necessity and not merely a prudent business practice. The association shall be 
specifically authorized to provide insurance coverage to day care providers, 
foster parents, foster homes, developmental achievement centers, group 
homes, and rehabilitation facilities for mentally, emotionally, or physically 
handicapped·persons, and citizen participation groups established pursuant to 
the housing and community redevelopment-act of 1974, Public Law Number 
93-38.3. Because the activities of certain persons_or entities present a risk that 
is so great, the association shall not offer irisurance coverage to any person or 
entity the board of directors of the association determines is outside the 
intended scope and purpose of the association because of the gravity of the 
risk of offering insurance coverage. The ·association shall not offer environ­
mental impairment li,ability or product liability -insurance. The association 
shall not offer coverage for activities that are conducted substantially outside 
the state of Minnesota unless the insurance is required by statute, ordinance, 
or otherwise required by law. Every insurer authorized to write property and 
casualty insurance and personal injury liability insurance in this state shall be 
a member of the association as a condition to obtaining and retaining a license 
to write insurance in this state. 

Subd. 2. [DIRECTOR.] The association shall have a board of directors 
composed of 11 persons chosen as follows: five persons elected by members 
of the association at a meeting called by the commissioner; three public 
members, as defined in section 214.02, appointed by the commissioner; and 
three members, appointed by the commissionerrepresenting groups to whom 
coverage has been extended by. the association. The terms of the _ rnembers 
shall be four years. Terms may be staggered so that no more than six members 
are appointed or elected every two years. Members may serve until their 
successors are appointed or elected. If at any time no coverage is currently 
extended by the association, then either additional public members may be 
appointed to fill these three positions or, at the option of the commissioner, 
representatives from groups who had previously been covered by the 
association may s.erve as.directors:-· · 

Subd. 3. [REAUTHORIZATION.] .The authorization to issue insurance to 
day care providers, foster parents, foster homes, developmental activity 
centers, group homes, and rehabilitation facilities for mentally, emotionally, or 
physically handicapped persons, and citizen participation groups established 
pursuant to the housing and community redevelopment act of 1974, Public 
Law Number 93-383, is valid for a period of two years from the date it was 
made. The commissioner may reauthorize the issuance of insurance for these 
groups and other classes of business for additional two-year periods pursuant 
to sections 621.21 and 621.22. This subdivision is not a limitation on the 
number of times the commissioner may reauthorize the_ issuance of insurance. 

Subd. 4. [LIQUORUABILITY.J Policies and contracts ofcoverage issued 
under this·sectionfor the purposes of providing liquo,; li4bility insurance must 
contain the usual and customary provisions of liability insurance policies, and 
must contain at least the minimum coverage required by section 340A.409, 
subdivision _I, or the local governing unit,_ 
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Subd. 5. [ACCOUNTS.] For the purposes of administration and assess­
ment, the association ·shall be divided into two· separate accounts: ( 1) the 
property and casualty insurance account; and /2).the personal injury liability 
insurance account. 

Sec. 46. Minnesota Statutes 1992, section 621.03, is amended to read: 

621.03 [DEFINITION.] 

Subdivision I. [SCOPE.] As used in sections 621.01 to.621.22 the following 
tenns have the meanillgs giv~~ them in this section_. · , 

Subd. 2. [ASSOCIATION.] ::Association" means the Minnesota joint 
underwriting association. · · 

Subd. 3. [COMMISSIONER.] ''.Commissioner" means the commissioner 
of commerce. 

Subd. 4. [DIRECT WRITTEN PREMIUMS.] "Direct written premiums" 
means that amount at column (2), lines 5, 8, 9, 17, 21.2, 22, 23, 24, 25, 26, and 
27, page 14, of the annual statement filed annually with the department of 
commerce pursuant to sec_tion 6_0A.13. 

Subd. 5. [DEFICIT.] "Deficit" means, for a particular policy year, that 
amount by which total paid and outstanding losses and loss adjustment 
expenses exceed premium revenoe.;..including retrospective premium revenue. 

Subd. 6. [NET DIRECT I'REMIUMS.] For purposes of liquor li~bility 
insurance, "nei direct premiums" means gross direc( premiums written orl 
personal injury liability insurance, including the · uability component of 
multiple_peril package_policies as.computed by the commissione,~ less return 
premiums for the unused or unabsorbed.portions of premi_um deposits. 

Subd: 7. [PERSONAL INJURY LIABILITY INSURANCE.] ''Personal 
injury -- liability insurance"·· means in,sUrance deScribed .fn sectioit 60A:06, 
subdivision 1, clause /13 ). -

Sec. 47. Minnesota Statutes 1992, section 621.07,cis amended to read: 

621.07 [MEMBERSHIP ASSESSMENTS.] 

Subdivision· 1. [GENERAL ASSESSMENT.] Each member.-of the associ­
ation that is authorized to write property_ aild casualty insurance in the state 
shall participate in its losses and expenses in the proportion that the direct 
Written prefll..iums of the member on the kinds Of insura!Jce in that account 
bears to the total aggregate direct written premiums written in this state by all 
members on the kinds of_insurd_nce ·;n thµt accou~L _The m~mbers' partjcipa­
tion in the association shall be determined annually on the direct written 
premiums written during the preceding calendar year as reported on the annual 
statements and other reports filed ,by the member with the commissioner. 

Subd. 2. [PERSONAL INJURY LIABILITY INSURANCE ASSESS­
MENT.] A member of the association, shall participate in its writings, 
expenses, servicing allowance, inanagement fees, and losses in the proportion 
that the n_et direct premiums __ of the member, exclud.(ng that portion of 
premiums attributable to the operation of the assqciation, written duiing the 
preceding calendar year on the kinds of insurance in that account bears to the 
aggregate net.direct premiums written in this state by all members on the--kinds 
of insurance in that ac{ount. The-membe·r•s participation in the association 
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shall be determined annually on the ·basis of net direct premiums written 
during the preceding calendar year, as reported in the annual statements and 
other reports filed by the member with the commissioner. 

Sec. 48. Minnesota Statutes 1992, section 621.13, subdivision I, is amended 
to read: 

Subdivision I. [GENERALLY.] To be eligible to participate in the 
association, an applicant must apply for covei-age through the market 
assistance program, as required by section 621.08. Except as provided by 
subdivision 4, the market assistance program has 30 days from the receipt of 
the application to secure an offer of coverage for the applicant. If the market 
assistance program is able to secure an offer of coverage for the applicant and 
if the offer of coverage would not be considered a refusal for purposes of the 
association, then coverage may not be extended· by lhe association. Eligibility 
for coverage by the association is also subject to the tenns and conditions of 
subdivisions 2 and 3. 

Sec. 49. Minnesota Statutes 1992, section 6.21.13; subdivision 2, is amended 
to read: 

Subd. 2. [MINIMUM OF QUALIFICATIONS.j Anyone who is unable to 
obtain insurance in the private market arid who so certifies to the association 
in the application is eligible to make written application·to the association for 
coverage. Payment of the applicable premium or required portion of it must be 
paid prior to ·coverage by the assoc_iation. An offer of coverage at a rate in 
excess of the rate that would be charged by the association for similar 
coverage and risk shall be deemed to be a refusal of coverage for purposes of 
eligibility for participation in the association. It shall not be deemed to be a 
written notice of refusal if the rate for coverage offered is less than five 
percent in excess of the joint underwriting association rates for similar 
coverage and risk or 20 percent in excess of the joint underwriting association 
rates for liquor liability coverages. How~ver, the offered rate must also be th~ 
rate that the insurer has filed with the depariment of commerce if the insure[ 
is required to file its rates with the department. If the insurer is not required 
to file its rates with the department, the offered rate must be the rate generally 
charged by the insurer for similar coverage and risk. 

Sec. 50. Minnesota Statutes 1992, section 621.20, is amended to read: 

621.20 [MERGER OF OTHER PLANS.] 

Upon application by the governing body of !He H<j!¼0f l,;aei!;ty assigH@d Fisl< 
~ a,i!!,efiaed ey see!iei1 34QA.4Q9 eF the joint underwriting association 
authorized by chapter 62F to be merged with. the association, the commis­
sioner shall, if the commissioner deemsit appropriate, hold a public hearing 
in regard to the merger. The commissioner upon motion or upon the motion 
of any insured under plans shall hold a hearing. Unless it can be shown I.hat 
the rights of the insured would be adversely affected by the merger or that it 
would be less efficient or more. costly to merge the plans, the commissioner 
shall consent to the merger. The con,unissioner shall also consent to the merger 
at any time there are less than ten insureds jn any plari. 

Sec. 51. Minnesota Statutes 1992, section 65A.01, subdivision I, is 
amended to read: 

Subdivision I. [DESIGNATION AND SCOPE.] The printed form of a 
policy of fire insurance, as set forth in subdivisions 3 and 3a, shall be known 
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and designated as the "Minnesota staodard.fire insuraoce policy" to be used 
in the state of Minnesota. No policy or contract of fire .insurance shall be 
maq.e, issued or delivei;-ed by any insurer including reciprocals or interinsur­
ance: exchariges_ or any agent or representative thereof, on any 'property in this 
state, _unless it shall provide the specified coverage and confonn as to all 
provisions, stipulations; 1:1nd conditions, with such form of policy,::except as 
provided in S8S!ieB sections 60A.08. subdivision 9; 60A.30 to 60A.35; 
65A.06; 65A.29; 72A.20, subdivision 17; an_d other statutes containing 
specific requirements that are inconsistent with the form of this policy. Any 
policy or- contract othe_rwise subject to the provisions of this subdivisjon, 
subdivisions 3. and 3a which includes either on a,n unspecified basis as to 
coverage or for a single premium, coverage against the peril;- of fire and 
coverage against other perils may be issued without incorporating the exact 
language of the Minnesota standard fire insurance policy, provided: Such 
-policy or contract shall,. with respect to the peril of fire, afford the insured all 
the rights aod benefits of the Minnesota standard fire insuraoce policy and 
such additional benefits as the policy provides; the provisions in relation to 
mortgagee interests a.p.d obligatiq_hs in said .Minnesota standard fire insurance 
policy _shall be inCorporated ~herein without change; such policy. or ccmtract is 
complete as to ·its terms: of coverage; and, the commissioner is satisfied. that 
such policy or contract complies with the provisions hereof. 

Sec. 52. Minnesota Statutes .1992, section 65A.29, subdivision 7; is 
- amended to read: · 

Subd. 7. [RENEWAL: NOTICE REQUIREMENT.] No insurer shall refuse 
to renew,. or reduce- limits of covetqge, or eliminate any coverage in a 
homeowner's insurance policy unless it mails or c_lelivers to the insured, at the 
address shown in the policy, ;it least 60 days advance notice of its intention. 
The notice must cont.ain the specific underwriting or o_ther reason or reasons 
for the indicated action. 

Pr0of of mailing this notice to the insw:ed at the address shown in the_policy 
is sufficient proof that the.notice required by this section has been "given. 

Sec. 53. Minnesota Statutes 1992, seciioi{ 65B.49, subdivision 3, is 
amended io read: 

Subd. 3. [RESIDUAL LIABILITY INSURANCE.] (I) Each plan of 
reparation security- shall also contain stated li_mits of liability;. exclusive of 
interest and costs, with respec;t to each v_ehide-Jor which c9ver"age is thereby 

· graoted, of not le~s than $30,000 because of bodily injury to one person in aoy 
· one accident aod, subject to said limit for one person, of not less thao $60,000 
because of injury to two or more persons in any one accident, and, if the 
accident has resulted· in injury to or destruction of property, of not ·tess than 
$10,000 because of such injury to or destruction of property of others in any 
one accident. 

(2) Under residual liability insurance the reparation ob_ligor shall be liable · 
to pay, on behalf of the insured, sums which the insured is legally obligated 
to pay as damages because of bodily injury and property damage arising out 

· of the ·ownersh_ip, maintenance or- us_e of _a motor vehicle if the injury or 
damage occrirs-within this state, the Unit_ed States of America, its territories or 
possessions, or Canada. A reparation obligor shall also be liable to pay sums 
wbich another reparation obliger is entitled to recover under the indemnity 
provisions of section 65B.53, subdivision 1. 
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(3) Every plan of reparation security shall be subject to the following 
provisions which need not be_ contained therein: 

(a) The liability of the reparation obligor with respect to the. residual 
liability coverage required by this clause shall become absolute whenever 
injuf)' or damage occurs; such liability may not be cariceled or annulled.by any 
agreement between the reparati_on obligor and_ the insured after_ the occurrence 
of the injury or damage; no statement IJ1ade by the in.sured or on the insured's 
behalf and no violation of said policy shall defeat or ~oid said policy. 

(b) The satisfaction by the insured of a judgment for such injury or damage 
shall not be a condition precedent to the right or duty of the reparation obliger 
to make payment on account of such injury or damage. 

(c) The reparation obliger shall have the right to settle any claim covered by 
the residual liability insurance policy, and if such settlement is made in good. 
faith, the amount thereof shall be deductible from the limits.of.liability for the 
accident out: of which such claim arose. · 

(d)".Extepf as provided in subdivisio/l Sa; a residual liability insurance 
policy shall be excess of a nonowned vehicle polic'y ·whether the nonowned 
vehicle is borrowed (Jr rented, ·or used for business or pleasure. A nonowned 
vehicle is one not used or provided on a regular basis. 

Sec. 54. Minnesota Statutes 1992, section 72A.20, subdivision 29; is 
amended to read: 

Sub& 29. [HIV TESTS; CRIME VICTIMS.] No insurerregulated under 
chapter 61A or 62B, or providing health, medical, hospitalization, or accident 
and sickness insurance regulated under chapter 62A, or nonprofit health 
services corporation regulated under chapter 62C, health-maintenance orga­
nization regulated under chapter 62D, or fraternal benefit society regulated 
under chapter 64B, may: · 

( 1) obtain or use the performance of or the results of a test to determine the 
presence of the human immune deficiency virus (HIV) antibody performed on 
an offender under section 611A.19 or performed on a crime victim who was. 
exposed to or had contact with an offender's bodily fluids during commission 
of a crime that was_ reported td -law enforcement officials, in Order to make an 
under\iyriting decision, cancel, fail to renew, ·or_ take any other action with 
respect to a policy, -plan, certificate, or contract; or, 

(2) ask an appHcant for coverage or a person already covered whether the 
persOI\ has.''(i) had a test performed for the reason set forth in clause (I);- or 
(ii) been th_e victim· of an assault-·01: any other crime which involves bodily 
contact with the offender. 

A question that purports to .req1,1-ire an answer that would provide informa­
tion regarding a test performed for the reason set forth in clause (1) may be 
interpreted as excluding this test. An answer that does not mention the test is 
considered ·to be a truthful ansWer for all purposes. An authorization for the 
release of rhedical records-for·insurance purposes must specifically exclude 
any test performed for the purpose·set forth in clause (1) arid must be read as 
providing this exclusion regardless of whether" th_e exclusion is expressly 
stated. This subdivision does not affect tests conducted for purposes other than 
those described in clause (1), including any test to determine the presence of 
the human deficiency virus (HIV) an.tibody if such test was performed at the 
insufer's direction as part of the insurer'.s normal underwriting requirements. 
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Sec. 55. Minnesota Statutes 1992, section 72A.20, is amended by adding a 
subdivision to read: 

Subd. 30. [RECORDS RETENTION.] An insurer.shall retain copies of all 
underwriting documents, policy forms, and applications for three years from 
the effective date of the policy, This Sl}bdivision·does not relieve the insurer of 
its obligation to produce these documents to the department after the retention 
period has eXpired·in connection with Gn enforcement action or adminiStriltive 
proceeding against the insurer from whom the documents are requested, if the 
insurer has retained the documeflts. R,ecords required to be retained by this 
section ·may be retilined in paper, photograph, microprocess, magnetic, 

· mechanicdl, or electronic media, o'r ·by any process which accurately 
repi-oduci!s' or forms a durable medium Jar the reproduction of a record. . . 

. Sec. 56. Minnesota Statutes 1992, section nA.201, subdivision 9, is 
amended to read: · 

Subd. 9. [STANDARDS FOR COMMUNICATIONS. WITH THE DE0 

PARTMENT.] In addition to the acts specified elsewhere in this section and 
section 72A.20, the following acts by an insurer, adjuster, or a self-insured or 
self-insurance administrator constitute unfai~ settlement practices: 

(I) failure to respond, within 15 working days after receiptof an inquiry 
from the commissioner, about a claim, to the commissioner; · 

(2) failure, upon request by the ~_ommissioner, to make specific claim files 
ava·ilable to the commissioner; 

(3) failure to include in the chum file all written communications and 
transactions emanating from, or received-by, the insurer,"-as well as all notes 
and· work papers relating to the claim. All written communicatiop.s and notes 
referring to verbal communications must be-_d.ated by the insurer; 

(4) failure to submit to the commissioner, when requested~ ariy summary of 
· complaint data reasonably required; 

(5) failure to compile and maintain a file on all complaints. If the complaint 
dea_ls with a loss, the file_ must conta~n \}dequate. information so_ as to permit 
easy retrieval of the entire file.• If the complaint alleges that the company, or 
agent of the company, or any agent producing business written by the • 
company is engaged in any unfai-r, · false, misleading, dishonest, fraudulent, 
untrustworthy, coercive, or fii1ancially irr~spOnsible practice, or has_ violated 
any insurance law or rule, the file must indicate what investigation or action 
was taken by the company. The complaint file must be maintained for at least 
four years· after the date of the complaint. 

For purposes of clause ( 1) the term insurer includes an:agent of the insurer. 
The insurer must have been srnt a copy of any communication to an agent to 
be h~Jd in violatioh of this provision. 

Sec. 57. Minnesota Statutes 1992, section 72A.4 l, subdivision I, is 
amended to read: 

Subdivision 1. It is unlawf~l,f~~-any .company to ente~ into ·a contr_ac.t of: 
insurance as an insurer or to transact insurance. business in this state, as set 
forth in subdivision 2, without a certificate of authority- fr0m the commis­
sioner; provided that this subdivision does not apply to: (a) contracts of 
insurance . procured by agents under the authority· of sections 60A. l 95 to 
60A.209; (b) contracts of -reinsuranCe and contracts,of ocean ·or. wet marine · 
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and transportation insurance; (c) transactions in this state involving· a policy 
lawfully solicited, written and delivered outside of this state covering only 
subjects of insurance not resident, located, or expressly to be performed in I.his 
state at the time of issuance and which transactions are subsequent to the 
issuance of the policy; (d) IR!Rsaelions in !his state in\'ol\'ing llfOOI' e, Wankel 
inSYfiHlG@ aR<I !lffi"I> QRRUilios wheia, the - reliey et SYffi gmuj>S. was 
la" fully iSSY8G aR<I Eloli><oreEI in a state in whi€h the eom~anl Wf\6 authori.voEI 
te de aa insumRee 81:1sieess wl½e£e, ~ f0f gf0tlfJ aanuities, the iR-sm=ef 
SOFHflies ~ seekeR 72A.13. +he eommissianer may ~ too ffiStiftW 
whi€h has iss.....i SYffi mast<,f reliey le submit any infeARation as the 
eammissienor Feasonably rcittuires iR 0fQ0f te Eletermin0 if f)f0bable 68t:I-S0 

eMsts te eom•ene a R0&Rftg ta 0etefffline whether. the ~ shai:ges fel:.,'the 
inSYfiHlGO le the J"'f60RS insYf@EI .... un,easonaele in f8!alien le the beRofils 
~rnviEloEI UR80f the ~ fat transactions in this state involving a policy of 
insurance or annuity issued prior to July 1, 1967; or ft) (el contract of 
insurance procured under the authority of section 60A. i 9, subdivision 8; or W 
(fl transactions in this state involving contracts of insurance covering property 
or risks not located in this state. 

Sec. 58. Minnesota Statutes 1992, section 72B.03, subdivision 1; is 
amended to read: · 

Subdivision I. [REQUIREMENT; EXCEPTIONS.] Except as otherwise 
provided, no person shall act as an indeeendent adjuster, public adjuster, or 
public adjuster solicitor for money, a commission, or any other thing of value, 
unless such person shall first obtain from the commissioner a license. _No 
license shall be required for a f"'l'S0R: . . 

fa) UnEle,goiRg a training Of oElueation p,og,am UR80f the guidaneo ef a 
lisenseEI. aEljuster -i¼RQ ·wile i-s registereEl w¼tB tee eemmissioner fer a ™ ~ 
telH~BfiH)' permiF,- . 

f&t (I) a person acting in a ·catastrophe_ Or emergency-situation, and who has--·­
registered with the commis~ioner for that purpose_; 

W (21 a nonresident adjusierwho occasionally is in this state to adj,ust a 
.single loss; provided, however, that if a nonresident adjusts more than six 
losses in this state in one year'the adju_ster must. qualify for and receive a 
nonresident's license as provided in sections 72B.01 to 72B.14, and provided 
the adjuster-'s do~ciliary state affords a like privilege. 

: Sec. 59. Minnesota Statutes 1992, section 72B.04, subdivision 2; · is 
amended to· read: 

Subd. 2, [QUALIFICATIONS.] An applicant for licensing as an adjuster 
under sections 72B.01 to 72B.14 shall be at least 18 years of age, aR<I shall 
ha¥e 0RS ~- t-Fai0ing ana eKperienee ff½ aEljHsting insuranse skHms ffif 
Elam;>ge Of loss ffem HSI<& in the fi@l<I s!ateEI in !he ~~lisalion. The applicant 
shall be competent and trustworthy and shall not have been engaged in any 
practice which would• be grounds for suspension or revocation of a license 
under sections 72B.01 to 72B.14 within the three years next preceding the date 
of the application. 

An applicant for licensing as a public adjuster solicitor under sections 
72B.01 to 72B.14 shall be at least I 8 years of age, shall be competent and 

. trustworthy, and shall not have been·engaged in any practice which would be 
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grounds for suspension or revocation of a license under sections 72B.01 to 
72B.14 within the three years next preceding the date of the application. 

In the case of any applicantwho has been convicted of a felony within the 
ten years next preceding the date of the application, and who in the judgment 
of tQe commissioner, meets-the other qualifications, the commissioner may 
impose the additional requiremen_t of the filing of a bond in accordance with 
the requirements of section 72B.08, subdivision 8. 

Sec. 60. Minnesota Stat.utes 1992, section 176.181, subdivision 2, is 
amended to read: 

Subd. 2. [COMPULSORY INSURANCE; SELF-INSURERS.] (1) Every 
employer, except the state and its municipal subdivisions, liable under this 
chapter to pay" compensation shall insure payment of compensation with some 
insurance carrier. authorized to insure workers' compensation liability. in this 
state, or obtain a written order from the commissioner of commerce 
exempting the employer from insuring liability for compensation and permit­
ting self-insurance of the liability. The terms, . conditions and requirements 
governing self-insurance shall be established by the commissioner pursuant to 
_chapter 14. The commissioner of commerce shall also adopt, pursuant to 
clause (2)(c), rules permitting two or more employers, whether or not they are 
in the same industry, to enter into agreements to pool their_liabilities under this 
chapter for the purpose of qualifying as group self-insurers. With the approval 
of the commissioner of commerce,_ any employer· may excliide medical, 
chiropractic and hospital benefits as required by this chapter. An employer 
~onducting distinct operations at different locations inay either insure or 
self-insure the other portion of operations as a distinct and separat_e risk. An 
employer desiring to be exempted from insuring liability for compensation 
shall make application to the commissioner of commerce, showing •financial 
ability to pay the compensation, whereupon by written order the· commis­
sioner of commerce, on deeming it proper, may make an exemj)tion. An 
employer may establish financial ability to pay compensation by+ fB 
providing financial statements of the_ employer to the commissioner· _of 
commerce, 0f ~ filiRg a 5'He!y l,eea 0f baRk iettef ef €f8<iit will½ !!is 
eemmissiene£ ef eeFR:FR:BFOB ffi aa &FR:ffi:HH eftHal te the-· antiei-fateB ~­
eem~eesalieR eests ef !!is eRljlleyeF, llHt m nn 8¥8Rt lsss than $ IQ0,000. Upori 
te;n days' written notice the commissioner of commerce may revoke the order 
granting an exemption, in which event the employer shall immediately" insllre 
the liability. As a condition for the granting of an eXemptiOn the commissio_ner 
of commerce may require the employer to furnish security the commissioner 
of commerce considers sufficient. to_ insure payment of all claims under this 
chapter, consistent .with subdivision 2b. If the required security is in the form 
of currency or negotiable bonds, the commissioner of commerce shall deposit 
it with the state treasurer. In the eveni of any default ·u~n the part of a 
self-insurer to abide_ by any final order or decision of the commissioner of 
labor and industry directing and awarding payment of compensation and · 
benefits to any employee or the dependents of any deceased employee, then 
upon at least ten days notice to the self-insurer, th~· .commissioner of 
commerce may by written order to the state treasurer require the treasurer tO 
sell the pledged and assigned securities or a part thereof ne_ce~sary to pay the 
full amount of any such claim or award:with interest thereon. This -authority 
to seH may be exercised from time to time to satisfy any order or award of the 
commissioner of labor and industry or any judgment obtained thereon. When. 
securities are sold the money obtained shall be deposited in the state treasury 
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to the credit of the commissioner of commerce and awards made against any 
such self-insurer by the commissioner of commerce shall be paid to the 
persons entitled thereto by the state treasurer upon· warrants prepared by the 
commissioner of commerce and approved by the commissioner of finance out 
of the proceeds of the sale of securities. Where the security is in the form of 
a surety bond or personal guaranty the commissioner of commerce, at any 
time, upon at least ten days notice and opportunity to be heard, may require 
the surety to pay the amount of the award, the payments to be enforced in like 
manner as the award may be enforced. • 

(2)(a) No association, corporation, partnership, sole proprietorship, trust or 
other business entity shall provide services in the design, establishment or 
administration of a group··se)f-insurance plan under rules adopted pursuant to 
this subdivision unless it is licensed, or exempt from licensure, pursuant to 
section 60A.23, subdivision 8, to do so by the commissioner of commerce. An 
applicant for a license shall state in writing the type of activities it seeks 
authorization to engage in ·and the type of services it seeks authorization to 
provide .. The license shall be granted only When the commissioner of 
commerce is _satisfied that the entity possesses the necessary organization, 
background, expertise, and financial integrity to supply the services sought to 
be offered. The commissioner of commerce may issue a license subject to 
restrictions or limitations, including restrictions or limitations on the type of 
services which may be supplied or the activities which may be engaged in, 
The license 'is for a two-year period. 

(b) · To assure that group self-insurance plans are financially solvent, 
administered ,in a fair and capable fashion., and able to process claims and pay 
benefits iri a prompt, fair and equitable manner, entities licensed to engage in 
such business are subject to superyision and examination by. the commissioner 
of commerce. 

(c) To carry out the purposes of this subdivision, the commissioner of 
commerce may promulgate administrative rules, including emergency rules, 
pursuant to sections 14,001 to 14.69. These rules may: 

(i) establish reporting requirements for administrators of group self­
insurance plans; 

(ii) establish standards and guidelines corisiS:tent with subdivision 2b to 
assure the adequacy 9f the financing and ,administration of group self-
insurance plans; · 

(iii) establish bonding requirements or other provisions assuring the 
finanCial integrity of entities· administering group self-insurance plans; 

(iv) establish standards, including but not limited to minimum tenns of 
membership in self-insurance plans, as- necessary to provide stability for those 
plans; · 

(v). establish standards or guidelines governing the formation, operation, 
administration, anq. dissolution of self-insurance plans; and 

(vi) establish other reasonable requirements to further the purposes of this 
subdivision. The rules may not require excessive cash payments to a common 
claims fund by group self-insurers. Howeve,; a level of funding in the common 
clairilsfund must always be maintained at not less than one year's claim losses 

.'paid in the most recent year. 
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Sec, 61. Minnesota Statutes 1992, section 340AA09, subdivision 2, is 
amended to read: 

Subd, 2, [MARKET ASSISTANCE,] +l,e eomrnissioRer e>f eoRnRerea sl,all 
a4¥i-s@ Heensees aRQ H-1Hnieipalities ~ ~ the· ~nafieial F@Gf:1Bnsibility 
F@(;]:Hireffl.eRts ef sHbBkision + ef ~ ~ o_f;feriflg insHrafl:ee ee1•erage. 
+he GOfA:Rlissioner ef eoffl:ffl:eres skal-l establisR a 1.3regraFA t6 ass+&t lieeasees 
ff½ ebtainiRg insufanee ea• ernge. +he 13rogrom -shall- K½6l-ooe a SOHlfRHtee 
appointeEI ey ~ GO£Rffl:iss.iofl:er ef eommeree ~ Hr representafr e ef 
insHraflee eB:fHef& aRe. pre01:1eers, ~ vemlors, aRQ the~ Ne le-ss ~ 
one half ef tl½e oomffl.iUee FA@fflBers 5ABJl. represeHt easualt) iHsHrers aRG 
~ l½ftes ageAfs 0f brokers. +he GOffl.Fflissioner ef eommeree 0f the 
eommissioaer's Ele"SigeateEI representafr•e ~ 5ef¥e a& fl:ff ~- effiei-e .fflember 
ef the eommittee. +he GOHlHliUee SR-al+ fe¥½@W aRQ ~ ~ aU pfopefly 
1rn:ee~el:I a13plieati0Rs. If the eommittee HR-fl.s. that it €aRH0t assist WI seeHFing 
inssranee GO"@Fage, it ~ Hetifji the aff)lieant_ ½ft WRfiBg ~ a ~ 
e1tplanatieR aRe reeeR1:FRendatieH :fer enkaneiHg its~ t0 seeHff) insuraHee. 
+Re eommiSsiOner 0f eemmeree shall, -if Heeessaf)', estal3lisfl rm. assigned ~ 
plaH- pursuant H3 sul3di'l'ision ~ The market assistance plan of the Minnesota 
joint underwriting· association shall- assist licensees 1in obtaining insurance 
<;:overage. 

Sec. 62, Minnesota Statutes 1992, section 340A,409, subdivision 3, is 
amended to read: 

Subd, 3, [ASSIG~!Bll R-lSK PbAI>! MINNESOTA JOINT UNDERWRIT­
ING ASSOCIATION,] (a) The fl0Fp9Se ef tho assigRea ri,sl, f'laR ¼s le 
Minnesota Joint underwriting associa#on shall provide coverage required by 
subdivisiori 1 to persons rejected under this subdivision. 

w AR ......... wile affefs li<tooF liabi-lity iRSUFaRee tl½a! FeHl5"S le Wfile lhe 
ee¾ erage refluired By sul3diuisien l- Sflal.l_Hl-fffi§fl the a-pplieant witA: a WRtten 
R0!ies ef FeH>Sai,• +he ,ejeetea llJlfllisam Gl,all file a eei,y ef lhe R0!ies ef 
refH.sal witA: tl:ie·eSHlfAissiefler ef ~ safety at the tHRe 0f a-pp1ieatioH fer 
ew,rerage te the as_sigHed ~ ~ aad the market assistaFtee 13rogram. 

A wfil!eR R0!ies ef ~ - be flFOViaeEI te aey llJll'lieam wlle l½a& 
••Etuestea_ E>Rly li<joor liability iRsuraRee H' !lae ms<>rer ehaosae le E>Rly effer 
~ liabi-lity insuraHee iR eombiHation witA: 0tseF ~ 0f insuranee. 

A wfil!eR R0!iee ef ~ - be flFO»iaea b',' aR ......... le aR~' •!'!'lieaRI 
wlte reeekes aa eff@r 0f so• erage ff0Rl tHat ffiS.UFeF tHat i-s ift ~ ef the rate 
ehargea ey the assigRea r-isl< j>laR fer sirRil.a.r e□'mage GR0 fisb A R0!ies ¼s Rel 
FOEt0iF08 H !Re rale fer !he eo,•erage efferea ffi "'5s !l!aR ;!(I fl0FSeRI ff½ -.S 

efthe assigRed ~ plaH- rates; pre,,ided H½at the efferea rate is the rate~ the 
ff¼Sti-fef has _filed wttfl the eommissiofler ef eoHHHeree # the H½SUf@f is FOflHireEI 
te :file i-4,s faleS with-~ eomffiissioHer. If the~ i-s fl-el refluired t:e :file its 
rates· -wi$ ·$e eofFlfFlissioner, the efferea rate RlU5t 90 the rate generally 
ehargea ey lhe iHs!!rer fer similaf eove,age aoo fisb 

A R0!ies ef refusal ¼s oot ••'!"iraa le be filoo i+ ;he,e ¼s Rel aR ms<>rer 
offeriRg 1i<toof liabi-lity iRsuraeee iR lhe state-, 

'.Ia Be eligiel@ te par-tieipate ffi the assigneEI ~ ~ aft a-pplieant ffH:l-Bt 
~ f0f GO¾'erage ~ ta8 fHilffi@t i;iSsistanee program. AflplieatioH ffi the 
~ assiSta0ee· program. ~ es Rl&0@ Re ±at9f Hl-an tl-1@ ~ el a-ppliea~ion 
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be si-milaf te that H-S00 ~ rul~FH~dag -1::ffiOOf the.aEimiaistrati>•o. proeedure ast:­
Af>f>F0Yal by !he aaHliRislrali> e law ju<lg@ ef !he Reliee flH0f 19 f'HBliealiBR i,; 
B04: reE]_Yired. · 

f4} +hs hsafiftg am! all ma!tefs !al<iffg f'la<;t, aft@, lhe hsafiftg aFe a eeRleslea 
ea5e lffie@f 6h"f'!@f-l4, Witl>ift 4,'; days Hem loo €8HllHOR6CmeRI ef !Re hsafiftg 
~ ~· ~ days ·ef the eomfdetioR 0f ~ hsafiftg the· adffiiRistrafr e law 

. ju<lge shall sul,mit a fej3efl 19· lhe eemmissiBROf of eemmo,ee. Tue l"'fliei;, 0f 

!he a0miRis1,a1i, e law _jooge, if lhe !"'flies e;,aoot ag...,, shall aaj,,51 all time 
reE]_uiremeats Qft9ef the eoatested ease proeeEiure te eoafeFm ·Hith the 4§.....aay 
reE]_siremeat. · ~ 

.. ~ +he eofllffiisSioaer shall f8Re@f_ a EleciisioR --'N½tffiR ffffi l:msiaess ai¼J'S 0f. 
!he ,eeeip! ef lhe aamiRislfalive law _jooge-'s ~· .. 

fej If all !"'flies 19 !he J'fBe,eoaiRg ag,@@; aey ef lhe l'•e,•ieas ••'l•i•e.meRls 
may ee wai,,ea er medified. . ' 

Ff A petitieR i:e, a l!ea,iHg 19 am<!HG lhe fOIHlg rJaR ,eeei,•ed iiy lhe 
eommissioner witmR- -1-80 days ef the date ef the eommissioaer's EleeisioR iR 
a j}fier f>F0eeediRg t<> aHl8BG lhe fOIHlg f'laR i,; iiwalid am! ••'l•i•es RB aetioo, 

41 (b) A liquor vendor shall be denied or terminated from coverage through 
the _assigned~ pliffi Minnesota joint underwriting asso~·iation if the. liquor 
vendor disregards safety standards, .law's,_ rules, or ordinanCes pertaining to the 
offer, sale, or other distribution.of liquor. 

-;- :the eommisSionCt. may by-.mle estaBlisR eHtef e8RditioRs f0f ~ 0f 

teffflimHioR ff0ffi eo,iorage thmagh ~ assigRE!d Fisk f:}lall: · 

ffi +he eemmissieRef ef eemme,ee si½all adej>I mies He8eeG 19 imf>lemeRI 
~ ~ubdiuisioR. +he~- ffii¼3/ ieell:ldB: 

fB ~ 13ro~mduros H0ff½· aetinns ef ~ assigaed ~ ~ 

(-2-j fufffiatfoa ef aft 8d••isOf), ·eommitt:eo eom-rrnsod af inswrers, veaci0rs el 
~ · maJ1agoifleRt", :_~~rviees aH-a lieensees, te ad¥i-se H½e eommissioRer ·ef 
eemme,ee FegaFaiRg epernlien· ef. !he j>li-, am! 

+Ji:af>!'lieaele fOIHlg jlHIRS am! fOIHlg slaRda<ds. . . 

Sec. 63. [LIQUOR LIABILITY ASSiGNED RISK PLAN OBLIGATIONS 
AND LIABILITIES.] 

The Minnesota joint underwriting association shall assume the obligations 
of existing coiltracts and existing liabilities of the liquor liability assigned risk 
plan. · 

Sec. 64. Laws 1993, chapter 372, section 8, is .amended to read: 

Sec. 8. [EFFECTIVE DATE.] 

Soeliens + am! ;?, awll'· 19 all kaRehise eeRlrnels or frnRehise ffilflSfef 
ag,eemeRls 8Hl@f@d iHle er ••Rewed "" e, aflef lhe effee1i,,e aate, am! Qjljlly 
as ef fuly .J, .J-993, 10 fraREihise esRlrnels iR - rm lhe effeeli><e date Iha! 
hfwe ae e,;.pirati Ofl Hale, 

Sections 4 to 7 apply to all agreements for private label purchases entered 
into or, renewed on or after July I, I 993, and to all private label purchases 
occurring ori or after that date. 
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Sec. 65. [REVISOR INSTRUCTIONS.] 

(a) The revisor shall recodify Minnesota Statutes, seCtion 72A.20, subdivi­
sion 4a, as section 72A.201, subdivision 4a. 

· (b) The revisor shall recodify Minnesota Statutes, section 60A.30 as section 
60A.351 and section 60A.31 as section 60A.352 and correct internal refer­
ences in Minnesota Statutes and Minnesota Rules. 

Sec. 66. [REPEALER.] 

(a) Minnesota Statutes 1992, sections 72A.45; and 72B.07, are .repealed . . 

(b) Minnesota Rules, parts 2780.4800; 2783.0010; 2783.0020; 2783.0030; 
2783.0040; 2783.0050; 2783.0060; 2783.0070; 2783.0080, 2783.0090; and 
2783.0100, are repealed. The rates set pursuant to these rules shall continue 
to apply until changed pursuant to Minnesota Statutes, sect_ion 62/.06. 

Sec. 67. [EFFECTIVE DATE.] 

. Se~tions 61 to .63 and 66, paragraph (b), are effective the day following 
final enactment. 

Section 64 is effective July 1, 1993.". 

Delete the title and insert: 

"A bill for an act relating to insurance; regulating fees, data collection, 
coverages, notice provisions, enforcement pro_visions, _ the Minnesota joint 
underwriting association and the liqlior. liaQility assigned risk plan; enacting 
the NAIC model regulation relating to reporting requirements for licensees 
seeking to do business with certain unauthorized multiple employer welfare 
arrangements; making various technical changes; amending Minnesota Stat­
utes 1992, sections 45.024, subdivision 2; 59A.12, by adding a subdivision; 
60A.02, by adding a subdivision; 60A.03, subdivision 5; 60A.052, subdivision 
2; 60A.082; 60A.085; 60A.14, subdivision l; 60A. 19, subdivision 4; 60A.206, 
subdivision 3; 60A.21, subdivision 2; 60A.36, by adding.a_ subdivision; 
60K.06; 60K.14, subdivision 4; 61A.07; 61A.071; 61A.074, subdivision I; 
61A.08; 61A.09, subdivision I; 61A.092, by adding a subdivision; 61A.12, 
subdivision l; 61A.282, subdivision 2; 62A.047; 62A.148;.62A.153; 62A.43, 
subdivision 4; 62E.05; 62E.19, subdivision l; 62H.01; 621.02; 621.03; 621.07; 
621.13, subdivisions I and 2; 621.20; 65A.0l, subdivision I; 65A.29, 
subdivision 7; 65B.49, subdivision 3; 72A.20, subdivision 29, and by adding 
a subdivision; 72A.201, subdivision 9; 72A.41, subdivision l; 72B.03, 
subdivision l; 72B.04, subdivision 2; 176.181, subdivision 2; and 340A.409, 
subdivisions 2 and 3; Minnesota Statutes 1993 Supplement, section 6 lA.02, 
subdivision 2; Laws 1993, chapter 372, section 8; proposing coding for new 
law in Minnesota Statutes, chapters 45; 61A; 62A; and 62H; repealing 
Minnesota Statutes 1992, sections 72A.45; and 72B.07; Minnesota Rules, 
parts 2780.4800; 2783.0010; 2783.0020; 2783.0030; 2783.0040; 2783.0050; 
2783.0060; 2783.0070; 2783.0080; 2783.0090; and 2783.0100."-

We request adoption of this report and repassage of the bill. 

House Conferees: (Signed) Brad Stanius, Leo J. Reding, Jeff Bertram, Tom 
Osthoff, Jim Farrell 

Senate Conferees: (Signed) William P. Luther, Sam G. Solon, Cal Larson, 
Deanna Wiener, Linda Berglin 
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Mr. Luther moved that the foregoing recommendations and Conference 
Committee Report on H.F. No. 1094 be now adopted, and that the bill be 
repassed as amended by the Conference Committee. The motion prevailed. So 
the recommendations and Conference Committee Report were adopted. 

H.F. No. 1094 was read the third time, as amended by the Conference 
Committee, and placed on its repassage. 

The question was taken on the repassage of the bill, as amended by the 
Conference Committee. , 

The roll was called, and there Were yeas 64 and nays 0, as follows: 

Those who voted in the affirmative were: 

Adkins Dille Krentz Morse 
Alider~on Fifln Kroening Murphy 
Beckman Flynn Laidig Neuville 
Belanger Frederickson Langseth Novak 
Benson, D.D. Hanson Lesewski Oliver 
Benson, J.E. Hottinger Lessard Olson 
Berg Janezich • Luther Pappas 
Berglin Johnson, D.E. Many Pariseau 
Bertram Johnson, D.J. McGowan Piper 
Betzold Johnson, J.B. Merriam Pogemiller 
Chandler Johnston Metzen Price 
Cohen Kiscaden Moe, R.D. Ranum 
Day Knutson Mondal_e, Reichgott Junge 

Riveness 
· Robertson 
Runbeck 
Sams 
Samuelson 
Solon 
Spear 
Stevens 
Stumpf 
TeJ"V.'.illiger 
Vickennan 
Wiener 

So the bill, as amended by the Conference Committee, was repassed and its 
title was agreed to . 

. MOTIONS AND RESOLUTIONS - CONTINUED 

S.F. No. 2260 and the Conference Committee Report thereon were reported 
to the Senate. · · 

CONFERENCE COMMITTEE REPORT ON S.F. NO. 2260 

· A biU for an act relating'to public safety; making technical corrections; 
allowing special, coded license plates to be issued, following impoundmeht of 
former plates, to licensed driver identified by vehic)e's registered owner; 
requiring department of public safety to keep records for five years of 
cancellations and disqualifications. of drivers' 1icenses, unless rescinded; 
classifying offenses of following too closely and erratic lane change as serious 
traffic offenses for purposes of disqualifying driver from operating commer­
cial motor vehicle; imposing a penalty for displaying invalid driver's license 
as being valid; requiring srup.e waiting _period fOr Mi1;mesota limited ·.driver's 
license whether offense was committed in Minnesota or in another state;­
amending Minnesota Statutes 1992,.sections 168.042, subdivision 12; 171.12, 
subdivisions J,.J, and 3a; 171.165, s'ubdivision 4; and 260.151, subdivision I; 
Minnesota Stallites)993 Supplement, sections 171.22,.subdivision l; 171.29, 
subdivision 2; and 171.30, subdivision 2a. 

The ·H6norable Allan H. Spear 
President of the Senate 

The' Honorable Irv Anderson 
Speaker of the House of Representatives · 

April 8, 1994 
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We, the undersigned conferees for S.F. No. 2260, report that we have agreed 
upon the items in dispute and recommend as follows: · 

That the House recede from its amendment and that S.F. No. 2260 be 
further amended as follows: 

Delete everything after the enacting clause and insert: 

"Section I. Minnesota. Statutes 1992, section 168.012, is amended by 
adding a subdivision to read: 

Subd. 1 d. [STATE LOTTERY VEHICLES.] Unmarked passenger vehicles 
used by the state lottery for the purpose of conducting security or criminal 
investigations or ensuring that lottery retailers are in compliance with law 
and with their contracts are not required to display _tax-exempt number plates, 
but must be registered and must display passenger vehicle license plates. The 
registrar shall furnish the license plates to the director of the state lottery at 
cost. On applying for initial registration or renewal of a registration under 
this subdivision, the director of the state lottery must certify, on a form 
prescribed by the registrar and signed by the director, that the vehicles will be 
used exclusively for the purposes of this subdivision. 

Sec. 2. Minnesota Statutes 1992, section 168.042, subdivision 12, is 
amended to read: · 

Subd. 12. [ISSUANCE OF SPECIAL REGISTRATION PLATES.] A 
violator or registered owner may apply to the commissioner for new 
registration plates, which must bear a special series of numbers or letters so as 
to be readily identified by traffic law enforcement officers. The commissioner 
may authorize the issuance of special plates if: 

(1) a meml3er ef. the vislatar's heHsehelG violator has a ¥&He. 6fi..veH 
He@DSe qualified licensed driver whom the violator must identify; 

(2) the violator or_ registered owner has a limited license issued under 
section 171.30; · 

(3) the registered-owner is not the violator and the registered owner has a 
valid or limited driver's license; or 

(4) a member of the registered owner's household has a. valid· driver's 
license. 

The commissioner may issue the special plates on payment of a $25 fee for 
each vehicle for which special plates are requested. · 

Sec. 3. Minnesota Statutes 1993 Supplement, section 171.06, slibdivision 4, 
is amended to read: 

Subd. 4. [APPLICATION, FILING; FEE RETAINED FOR EXPENSES.] 
Any applicant for ai1 instruction pem1it, a driver's license, restricted license, 
or duplicate license may file an application with a court administrator of th~ 
district court or at a state office. The administrator or state office shall receive 
and accept the application. To cover all expenses involved in receiving, 
accepting, or forwarding to the department applications and fees, the court 
administrator of the district court may retain a county fee of $3.50 for each 
application for a Minnesota identification card, instruction pem1it, duplicate 
license, driver license, or restricted license. The amount allowed to be retained 
by the court administrator of the district court shall be paid into the county 
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treasury and credited to the genera] revenue fund of the county. Before the end 
of the first working day following the final day of an established reporting 
period, the court administrator shall forward to the department all applications 
and fees collected during the reporting period, less the amount herein allowed 
to be retained for expenses. The court administrators of the district courts may 
appoint agents to assist in accepting applications, but the administrators shall 
require every agent to forward to the administrators by whom the agent -is 
appointed all applications accepted and fees collected by the agent, except that 
an agent may shall retain the county fee to cover the agent's expenses 
involved in receiving, accepting or forwarding the applications and fees. The 
court administrators shall be responsible for the acts of agents appointed by 
them and for the forwarding to.the department of all applications accepted and 
those fees collected by agents and by themselves as are required to be 
forwarded to the department. 

Sec. 4. Minnesota Statutes 1992, section 171.12, subdivision I, is amended 
to read: 

Subdivision I. [LICENSES FILED IN ALPHABETICAL ORDER.] The 
department shall file every application for a driver's license received-by it and 
shall maintain suitable indices containing, in alphabetical order: 

(1) all applications denied, and ea sa€h !R@f@ef the reason for 5'ISI! denial; 

(2) all applications granted; and 

(3) the name of every person whose license has been suspended 0f, revoked, 
or canceled or who has been disqualified from operating a commercial nwtor 
vehicle by the department, and after each 5'ISI! name the reasons for 5'ISI! the 
action. 

Sec. 5. Minnesota Statutes 1992, section 171.12, subdivision 3, is amended 
to read: 

Subd. 3. [APPLICATIONS AND RECORDS, WHEN DESTROYED.] The 
department may cause the •l'!'liea¾ieH applications for drivers' licenses and 
instruction permits, and related records ff½ ee,meetien th.eF@with, to be 
destroyed immediately after the period for which issued, except that the 
driver's record pertaining to revocations, suspensions, cancellations·, disqual­
ifications, convictions, and accidents shall be cumulative and_kept for?- period 
of at least five years. 

Sec. 6. Minnesota Statutes 1992, section 171.12, subdivision 3a, is amended 
to read: 

Subd. 3a. [RECORD DESTROYED WHEN REVOCATTO~I OR SUSPEI>! 
&IOI>! ORDER RESCINDED.] Notwithstanding subdivision 3 or section 
138.163, when an order for revocation eF, suspension, or cancellation of a 
driver's license or disqualification of a driver from operating a commercial 
motor vehicle is rescinded and all rights of appeal have been exhausted or 
have expired, the commissioner shall remove the record of that revocation 0f, 
suspension, cancellation, or disqualification from the computer re.cords that 
are disclosed to persons or agencies outside the driver and vehicle services 
division, department of public safety. · 

Sec. 7. Minnesota Statutes 1992, section 171.165, subdivision 4, is 
amended to read; 
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Subd. 4. [SERIOUS TRAFFIC VIOLATIONS.] On receiving a record of 
conviction and subject to section 171.166, the commissioner shall disqualify 
a person from operating commercial motor vehicles for 60 days if the person 
is convict~d of two serious traffic violations, or 120 days if convicted of three 
serious traffic violations. The violations must involve separate incidents and 
must have been committed in a commercial motor vehicle- within a three-year 
period. For purposes of this subdivision, a serious traffic offense includes the 
following: 

(]) following too closely under section 169.18, subdivision 8; 

(2) erratic lane change under sections 169.18, subdivisions 3 and 7; and 
169.19. subdivision 4; 

(3) operating the commercial vehicle at a speed 15 miles per hour or more 
above the posted speed limit; 

~ (4) reckless or careless driving under section 169.13; 

fJt (5) fleeing a peace officer under section 609.487; and 

f41. (6) a violation of a moving traffic statute of Minnesota or any state, or 
an ordinance in conformity with a Minnesota statute, that arose in connection 
with a fatal accident. 

Sec. 8. Minnesota Statutes 1993 Supplement, section 171.22, subdivision I, 
is amended to read: 

Subdivision I. [VIOLATIONS.] With regard to any driver's license, 
including a. commerdal driver's license, it shall be unlawful for any person: 

(I) to display, cause or permit to be displayed, or have in possession, any, 

ti) saaselee, Fe'•ekee, 0f SHS!'eRElee ~ li€eR68; 

W ~ 1i€eRse f<w whiffi the f""'S"R has beeR ais~ualifiea; "' 

fiH-) fictitious Or fraudulently altered driver's license or Minnesota identi­
fication card; 

(2) to lend the person's driver's license or Minnesota identification card to 
any othei· person or knowingly pennit the use thereof by another; 

(3) to display or represent as one's own any driver's license or Minnesota 
identific3tion card not issued to that person; 

(4) to use a fictitious name or date of birth to any police officer or in any 
application for a driver's license or Minnesota identification card, or to 
knowingly·make a false statement, or to knowingly coi1cea1 a material fact, or 
0therwis·e commit a fraud in any such applicatiori; 

(~) to alter any driver's license or Minnesota identification card; 

(6) to take any part of the driver's license examination for another or to 
permit another to take the ex·amination for that person; 

(7) to make a counterfeit driver's license or Minnesota identification. card; 
0f 

(8) to use the name and date of birth of another person to any police officer 
for the purpose of falsely identifying oneself to the police officer; or 
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. (9) to display as a valid driver's license. any canceled, revoked, or 
suspended driver's license. A person whose driving privileges have been 
withdrawn may display ~ driver's license only for identification purposes. 

Sec. 9. Minnesota Statutes 1993 Supplement, section 171.29, subdivision 2, 
is amended to read: 

Subd. 2. [FEES, ALLOCATION.] (a) A person whose 0fW8fS driver's 
license has been revoked as provided in subdivision 1, except under section 
169;121 or 169.123, shall pay a $30 fee before the ~•FseR's ar-i¥efs driver's 
license is reinstated. 

(b) A person whose 0fW8fS driver's license has been revoked as provided in 
subdivision I under section I 69.121 or 169.123 shall pay a $250 fee before the 
)3@FSon's Gff-\'efS driver's license is reinstated, to be credited as follows: 

(I) 20 Twenty percent shall be credited to the trunk highway fund;. 

(2) ~ Fifty-five percent shall be credited to the general fund;. 

(3) Eight percent shall be credited to a separate account to be known as the 
bureau of criminal apprehension account. Money in this account may be 
appropriated to the commissioner of public safety and .the appropri4ted 
amount shall be ai¥ieoo as fellews: @igh! apportioned 80 percent for 
laboratory costsi twe and 20 percent for c;arrying out the provisions of section 
299C.065t. 

( 4) -hl Twelve percent shall be credited to a separate account to be known 
as the· alcohol-impaired driver educatiori account. Money in the account-may 
be appropriated to the commissioner Of education for programs in elementary 
and secondary schools; aRd. 

(5) Five percent shall be credited to a separate account to be known as the 
·traumatic brain injury and spinal cord injury account. $100,000 is annually 
appropriated from the account. to the commissioner of human services for 
traumatic brain injury case management services. The remaining money in the 
account is annually aj:,pr0priated to the commissioner of health to establish 
and maintain the traumatic brain injury arid spinal Cord injury registry created 
in section 144.662 and to reimburse the commissioner Of jobs and training for 
the reasonable cost of services provided under section 268A.03, clause ( o ). 

Sec. 10. Minnesota Statutes I 993 Supplement, section 171.30, subdivision 
2a, is amended to read: 

Subd. 2a. [OTHER WAITING PERIODS.] Notwithstanding subdivision 2, 
a limited license shall not be issued for a period of: 

(I) 15 days, to a person whose license or privilege has been revoked or 
suspended for a violation of section 169.121 e,, 169.123, or a statute or 
ordinance from another state in conformity with either of those sections; 

(2) 90 days, to a person who submitted to testing under section 169.123 if 
the person's license or privilege_ has been revoked or suspended for a second , 
·or subsequent violation of section 169.121 ·0f, :169.123, or a statute or 
ordinance from another state in conformity with either of those sections; 

(3) 180 days, to a person who refused testing under section 169.123 if the 
person's license or privilege has been revoked or .suspended for a second or 
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subsequent violation of section 169.121 eF, 169.123, or a statute or ordinance 
from another state in conformity with either of those sections; or 

(4) one year, to a person whose license or privilege has been revoked or 
suspended for eomffl:ission 0f the effeRse ef committing manslaughter result­
ing from the operation of a motor vehicle et:, committing criminal vehicular 
homicide or injury under section 609.21, or violating a statute or ordinance 
from another state in conformity with either of those offenses. 

Sec. II. Minnesota Statutes 1992, section 260.151, subdivision I, is 
amended to read: 

Subdivision I. Upon request of the court the county welfare board or 
probation officer. shall investigate the personal and family history and 
environment of any minor coming within the jurisdiction of the court under 
section 260.111 and shall report its findings to the court. The court may order 
any minor coming within its jurisdiction to be examined by a-duly qualified 
physician, psychiatrist, or psychologist appointed by the court. 

The court shal_l have a chemical use assessment conducted when a child is 
(1) found to be delinquent for violating a provision of chapter 152, or for 
committing a felony-level violation of a provision of chapter 609 if the 

. probation officer determines that alcohol or drug use was a contributing factor 
in the commission of the offense, or (2) alleged to be delinquent for violating 
a provision of chapter 152, if the child is being held in custody under a 
detention order. The assessor's qualifications and the assessment criteria shall 
comply with Minnesota Rules, parts 9530.6600 to 9530.6655. If funds under 
chapter 254B are. to be used to pay for the· recommended treatment, the 
assessment and placement must comply with all provisions Of Minnesota 
Rules, parts 9530.6600 to 9530.6655 and 9530.7000 to 9530.7030. The 
commissioner of j!<il,lie safety human services shall reimburse the court for 
the cost of the chemical use assessment, .up to a maximum of $100. 

With the Conseht of the commissioner of corrections and agreement of the 
county to pay the costs thereof, the court may, by order, place a minor _com_ing 
within its jurisdiction in an institu~ion maintained by the commissioner for the 
detention, diagnosis, custody and treatment of persons adjudicated to be 
delinquent, in order that the condition of the minor be given due consideration 
in the disposition of the case. Adoption investigations shall be conducted in 
accordance with the laws relating to adoptions. Any funds received under the 
provisions of this subdivision shall not cancel until the end of the fiscal year 
immediately following the fiscal year in which the funds were received. The 
funds are available for use by the commissioner of corrections during that 
period and are hereby appropriated annually to the commissioner of correc­
tions as reimbursement of the costs of providing these services to the juvenile 
courts ... 

Delete the title and insert: 

"A bill for an act relating to public safety; making technical corrections; 
exempting state lottery from registration tax for license plates on vehicles used 
for conducting security or. criminal investigations; requiring district court 
agents to retain filing fee for ·receiving and forwarding drivers' license 
applications and fees; allowing special, .coded license plates to be issued, 
following impoundment of former plates, to licensed driver identified by 
vehicle's registered owner; requiring _department of public safety to keep 
records for five years of cancellations -and disqualifications of drivers' 
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licenses, unless rescinded; classifying offenses of following too closely and 
erratic lane change as serious traffic offenses for purposes of disqualifying 
driver from operating commercial motor vehicle; requiring same waiting 
period for Minnesota limited driver's license whether offense was committed 
in Minnesota or in another state; amending Minnesota Statutes 1992, sections 
168.012,'by adding a subdivision; 168.042, subdivision 12; 171.12, subdivi­
sions I, 3, and 3a; 171.165, subdivision 4; and 260.151, subdivision I; 
Minnesota Statutes I 993 Supplement, sections 171.06,. subdivision 4; 171.22, 
subdivision I; 171.29, subdivision 2; and 171.30, subdivision 2a." 

We request adoption of this report and repassage of the. bill. 

Senate Conferees: (Signed) Terry D. Johnston, Arlene J. Lesewski, Jim 
Vickerman 

House Conferees: (Si11ned) Betty McCollum, Tom Osthoff, Bernard L. 
"'Bernie" Lieder 

Ms. Johnston moved that the foregoing recommendations and Conference 
Committee Report on S.F. No. 2260 be now adopted, and that the bill be 
repassed as_amended by the Conference Committee. The motion prevailed. So 
the 'recomni.endations and Conference Committee Report were adopted. 

S.F. No. 2260 was read the third time, as amended· by the Conference 
Committee, and placed on its repassage. 

The question was taken on the repassage of the bill, as amended by the 
Conference Committee. 

The roll. was calied, and there were yeas 65 arid nays 0, as follows: 

Those who voted-.in the affirmative. were: 

Adkins 
Anderson 
Beckman 
Belanger 
Benson, D.D. 
Benson, J.E. 
Berg 
Berglin 
Bertram 
Betwld 
Chandler 
Cohen 
Day 

Dille 
Finn 
Flynn 
Frederickson 
Hanson 
Hottinger 
Janezich 
Johnson, D.E. 
Johnson; D.J. 
Johnson, J.B. 
Johnston 
Kiscaden 
Knutson 

·· Krentz 
Kroening 
Laidig 
Langseth 
Larson 
Lesewski 
Lessard 
Luther 
Marty 
McGowan 
Merriam 
Metzen 
Moe, R.D. 

Mondale 
Morse 
Murphy 
Neuville 
Novak 
Oliver 
Olson 
Pappas 
Pariseau 
Piper 
Pogemiller 
Price 
Ranum 

Reicligott Junge 
Riveness 
Robertson 
Runbeck 
Sams 
Samuelson 
Solon 
Spear 
Stevens 
Stumpf 
Terwilliger 
Vickerman 
Wiener 

So the bill, as amended by the Conference Committee, was repassed and its 
title was agreed to. 

MOTIONS AND RESOLUTIONS - CONTINUED 

RECONSIDERATION 

Ms. Runbeck moved thatthe vote whereby S.F. No. 1758 was passed by the 
Senate on April 14, 1994, be now reconsidered .. 

CALL OF THE SENATE 

Mr. Moe, R.D. imposed a call of the Senate for the balance of the 
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proceedings on S.F. No. 1758. The Sergeant at Arms was instructed to bring 
in the absent members. 

The question was taken on the adoption of the motion of Ms. Runbeck. 

The roll was called, and there were yeas 41 and nays 26, as follows: 

Those who voted in the affirmative were: 

Anderson Finn Luther Oliver Runbeck 
Belanger Flynn Marty Pappas Solon 
Benson, D.D. Hottinger McGowan Piper Spear 
Benson, J.E. Janezich Metzen Pogemiller Terwilliger 
Berglin Johnson, D.E. Moe, R.D. Price Wiener 
Betzold Johnson, J.B. Mondale Ranum 
Chandler Kiscaden Mmse Reichgott Junge 
Cohen Krentz Murphy RiveneSS 
Dille Lesewski Novak Robertson 

Those who voted in the negative were: 

Adkins Frederickson Kroening Neuville Stumpf 
Beckman Hanson Laidig Olson Vickennan 
Berg Johnson, DJ. Langseth Pariseau 
Bertram Johnston Larson Sams 
Chmielewski Kelly Lessard Samuelson 
Day Knutson Merriam Stevens 

The motion prevailed. So the vote was reconsidered. 

RECONSIDERATION 

Mr. Johnson, D.E. moved that the vote whereby the Senate concurred in the 
House amendments to S.F. No. 1758 on April 14, 1994, be now reconsidered. 

The question was taken on the adoption of the motio_n. 

The roll was called, and there were yeas 40 and nays 27, as follows: 

Those who voted in the affirmative were: 

· Anderson 
Belanger 
Benson, D.D. 
Benson. J.E. 
Berglin 
Betzold 
Chandler 
Cohen 

Dille 
Finn 
Flynn 
Hottinger 
Janezich 
Johnson, D.E. 
Johnson, J.B. 
Kiscaden 

Krentz 
Lesewski 
Luther 
Marty 
Metzen 
Moe, R.D. 
Mondale 
Morse 

Those who voted in the negative were: 

Adkins 
Beckman 
Berg 
Bertram 
Chmielewski 
Day 

Frederickson 
Hanson 
Johnson, DJ. 
Johnston 
Kelly 
Knutson 

Kroening 
Laidig 
Langseth 
Larson 
Lessard 
McGowan 

Murphy 
Novak 
Oliver 
Pappas 
Piper 
Pogemiller· 
Price 
Ranum 

Merriam 
Neuville 
Olson 
Pariseau 
Sams 
Samuelson 

The motion prevailed. So the vote was reconsidered. 

Reichgott Junge 
Riveness 
Robertson 
Runbeck 
Solon 
Spear 
Terwilliger 
Wiener 

Stevens 
Stumpf 
Vickerman 

Mr. Samuelson moved that S.F. No. 1758 be laid on the table. The motion 
prevailed. 
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Mr. Moe, R.D. moved that the Senate do now recess subject to the call of 
the President. The motion prevailed. 

After a brief recess, the President called the Senate to order. 

APPOINTMENTS 

Mr. Moe, R.D. from the Subcommittee on Committees recommends that the 
following Senators be and they hereby are appointed as a Conference 
Committee on: 

S:F. No. 1662: Ms. Piper, Messrs. Cohen, Betzold, Knutson and Ms. 
Robertson. 

S.F. No. 1766: Ms. Reichgott Junge, Messrs. Betzold and Knutson. 

Mr. Moe, R.D. moved that the foregoing appointments be approved. The 
motion prevailed. 

MOTIONS AND RESOLUTIONS - CONTINUED 

Pursuant to Rule 10, Mr. Moe, R.D., Chair of the Committee on Rules and 
Administration, designated the Qeneral Orders Calendar a Special Orders 
Calendar to be heard immediately. 

SPECIAL ORDER 

H.F. No. 524: A bill for an act relating to traffic regulations; authorizing 
rural postal carriers to operate rural rnail delivery vehicles equipped with tires 
having metal studs, with restrictions; requiring permit from commissioner of 
transportation; providing a penalty; amending Minnesota Statutes 1992, 
section 169.72, by adding a subdivision. · 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 52 and nays 9, as follows: 

Those who voted in the affrrmativ.e were: 

Adkins Dille Krentz 
Anderson Finn Lai dig 
Beckman - Frederickson Larson 
Belanger Hottinger Lesewski 
Benson, D.D. Janezich Lessard 
Benson, J.E. Johnson, D.E. Luther· 
Berg Johnson, D.J. Marty 
Bertram Johnson, J.B. McGowan 
Chmielewski Johnston Merriam 
Cohen Kelly Metzen 
Day Knutson Mondale 

Those who voted in the negative. were: 

Morse 
Murphy 
Neuville 
Novak 
Olson 
Pariseau 
Piper 
Price 
Riveness 
Robertson 
Runbeck 

sa:ms 
Samuelson 
Solon 
Stevens 
Stumpf 
Terwilliger 
Vickerman 
Wiener 

Berglin Chandler Oliver Pogemiller Spear 
Betzold F1ynn Pappas Ranum 

So the bill passed and its title was agreed to. 
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SPECIAL ORDER 
H.F. No. 2360: A bill for an act relating to transportation; authorizing 

commissioner of transportation to contract with state of Wisconsin to build 
and operate truck inspection station in Wisconsin. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 
The roll was called, and there were yeas 61 and nays 0, as follows: 
Those who voted in the affirmative were: 

Adkins 
Anderson 
Beckman 
Belanger 
Benson, D.D. 
Benson, J.E. 
Berg 
Berglin 
Bertram 
Betzold 
Chandler 
Chmielewski 
Cohen 

Day 
Dille 
Finn 
Flynn 
Frederickson 
Hanson 
Hottinger 
Johnson, D.J. 
Johnson, J.B. 
Johnston 
Kelly 
Knutson 
Krentz 

Kroening 
Laidig 
Lesewski 
Lessard 
Luther 
Marty 
McGowan 
Merriam 
Metzen 
Mondale 
Morse 
Murphy 
Neuville 

Novak 
Oliver 
Olson 
Pappils 
Pariseau 
Piper 
Pogemiller 
Price 
Ranum 
Reichgott Junge 
Riveness 
Robertson 
Runbeck 

So the bill passed and its title was agreed to. 

SPECIAL ORDER 

SamS 
Samuelson 
Solon 
Spear 
Stevens 
Stumpf 

· Terwilliger 
Vickennan 
Wiener 

H.F. No. 2124: A bill for an act relating to retirement; state university and 
state community college individual retirement account plans; clarifying 
various plan provisions; providing for plan coverage for technical college 
teachers; providing for an optional election of plan coverage for certain state 
university and community college teachers; mandating the preparation of plan 
recodification legislation; amending Minnesota Statutes I 992, sections 
353.27, subdivision 7a; 354.05, subdivision 2a; 354.42, subdivision 7; 
354B.01,by adding a subdivision; 354B.015; and 354B.02, subdivi.sion 2, and 
by adding a subdivision; Minnesota Statutes I 993 Supplement, sections 
352.04, subdivision 9; 354A.0ll, subdivision 27; 354B.02, subdivision I; and 
354B.05, subdivision 3; proposing coding for new law in Minnesota Statutes, 
chapter 354B; proposing.coding for new law as Minnesota Statutes, chapter 
354C. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 
The roll was called, and there were yeas 58 and nays 0, as follows: 

Those who voted in the affirmative were: 

Adkins Day Kiscaden Murphy 
Anderson Dille Knutson Neuvil\e 
Beckman Finn Krentz Novak 
Belanger Flynn Laidig Oliver 
Benson, D.D. Frederickson Lessard Olson 
Benson, J.E. Hanson Luther Pappas 
Berg Hottinger Many Pariseau 
Berglin Johnson, D.E. McGowan Piper 
Bertram Johnson, D.J. Meniam Pogemiller 
Betzold Johnson, J.B. Metzen Price 
Chandler Johnston Mondale Ranum 
.Cohen Kelly Morse Reichgott Junge 

So the bill passed and its title was agreed to. 

Riveness 
Robertson 
Runbeck 
Sams 
Solon 
Spear 
Stevens 
Stumpf 
Terwilliger 
Wiener 
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S.F. No. 1948: A bill for an act relating to agriculture; providing for family 
farm limited liability companies and authorized farm limited liability compa­
nies; removing limitation on number of shareholders or partners for authorized 
farm corporations and partnerships; amending Minnesota Statutes 1992, 
section 500.24, subdivision 2. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 50 and nays JI, as follows: 

Those who voted in the affirmative •were: 

Adkins Cohen Kroening Murphy Riveness 
Beckman Day Langseth . Neuville Robertson 
Belanger Dille -Larson Novak Runbeck 
Benson, D.D. Frederickson Lesewski Oliver Sams 
Benson, J.E. Hanson Lessard Olson Spear 
Berg Janezich Luther Pappas Stevens 
Berglin Johnson, D.E. McGowan Pariseau Stumpf 
Bertram Johnston Metzen Pogemiller Terwilliger 
Betzold Kiscaden Mondale Price Vickerman 
Chmielewski Knutson Morse Reichgott Junge Wiener 

Those who voted. in the negative were: 

Anderson Flynn Krentz Merriam Ranum 
Chandler Johnson, D.J. Marty . Piper 
Finn Johnson, J.B. 

So the bill passed and its title was agreed to. 

SPECIAL ORDER 

H.F. No .. 3053: A bill for an act relating to unemployment compensation; 
changing its name; modifying provisions relating to reporting requiremen.ts, 
eligibility conditions, and liability for benefits; amending Minnesota Statutes 
1992, sections 268.03; 268.08, subdivision I; and 268.IO, subdivision I; 
Minnesota Statutes 1993 Supplement, sections 268.08, subdivision 6; 268.09, 
subdivision I; 268.IO, subdivision 2; and 268,161, subdivision 9. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill, 

The roll was called, and there were yeas 57 and nays 3, as follows: 

Those who voted in the affirmative were: 

Anderson Dille Kroening NeUville 
Beckman Finn Lai dig Novak 
Belanger Frederickson Langseth Oliver 
Benson, D.D. Hanson · Larson Olson 
Benson, J.E. Janezich Lesewski Pappas 
Berglin Johnson, D.E. Lessard Pariseau 
Bertram Johnson, D.J. Luther Piper 
Betzold Johnson, J.B. McGowan PogelTliller 
Chandler Johnston Metzen Price 
Chmielewski Kiscaden Mondale Ranum 
Cohen Knutson Morse Reichgott Junge 
J?ay Krentz Murphy Riveness 

Robertson 
Runbeck 
Sams 
Solon 
Spear 
Stevens 
Stumpf 
Terwilliger 
Wienef 

Ms. Flynn, Messrs. Marty and Merriam voted in the negative. 
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So the bill passed and its title was agreed to. 

SPECIAL ORDER 

S.F. No. 1736: A bill for an act relating to metropolitan government; 
providing for financial assistance and capital expenditures of the regional 
transit board; amending Minnesota Statutes 1992, sections 473.375, subdivi­
sion 13; and 473.39, subdivision lb. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 61 and nays 0, as follows: 

Those who voted in the affirmative were: 

Anderson 
Beckman 
Belanger 
Benson, D.D. 
Benson, J.E. 
Berg 
Berglin 
Bertram 
Betzold 
Chandier 
Chmielewski 
Cohen 
Day 

Dille 
Finn 
Flynn 
Frederickson 
Hanson 
Honinger 
Janezich 
Johnson, D.E. 
Johnson, DJ-. 
Johnson, J.B. 
Johnston 
Kiscaden 
Knutson 

Krentz 
Kroening 
Laidig 
Langseth 
Larson 
Lesewski 
Lessard 
Luther 
Marty 
McGowan 
Merriam 
Metzen 
Mondale 

· Morse 
Murphy 
Neuville 
Oliver 
Olson 
Pappas 
Pariseau 
Piper 
Price 
Rinum 
Reichgott Junge 
Riveness 
Robertson 

So the bill passed and its title was agreed to. 

SPECIAL ORDER 

Runbeck 
Sams 
Solon 
Spear 
Stevens 
Stumpf 
Terwilliger 
Vickennan 
Wiener 

S.F. No. 1757: A bill for an act relating to solid waste management; 
postponing the prohibition on disposing ofunprocessed mixed municipal solid 
waste at substandard landfills under specific circumstailces; amending Min­
nesota Statutes 1993 Supplement, section l 15A.415. 

Mr. Stumpf moved to amend S,F. No. 1757 as follows: 

Page I, strike lines 22 .to 25 

Page 2, line 8, delete "and" 

Page 2, line 12, delete the period and insert "; 

(6) serves one or more counties, each of which is implementing aggressive 
waste. reduction efforts, aggressive household hazardous waste management 
programs, and has met and exceeded its recycling goals under section 
115A.551;and · 

(7) receives an annual volume of waste disposal that does not exceed 1993 
levels by more than five percent or serves only the host county. 

Subd. 3. [DEFINITION; UNPROCESSED.] (a) For the purpose of this 
section, waste is "unprocessed" if it ~as not, after collection and before 
disposal, undergone separation of materials for resource recovery through 
recycling, incineration for energy production, production and use of refuse­
derived fuel, composting, or any combination of these processes so that the 
percentage, by weight, of the collected waste that must be disposed of in a 
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mixed municipal solid waste disposal facility, on an annual average, is not 
more than: 

( 1) 35 percent for waste· cO!lected from generators for whom a waste 
collector or local government unit provides collection and management of 
recyclables separately from collection and management of mixed municipal 
solid waste; or 

(2) 20 percent for waste collected from generators for whom a waste 
collector or local government unit provides collection of recyclables com­
bined with mixed municipal solid waste. 

(b) For the purposes of paragraph /a}, a mixed municipal solid waste 
generator is provided separate collection and management of recyclables if 
the generator has the opportunity to separately recycle as described in section 
115A.552 and the waste collector that serves the generator does not override 
the opportunity to separately recycle by collecting recyclables combined with 
mixed municipal solid waste for separate or combined management of the 
recyclables after collection. 

( c) Nothing in this section affects the responsibility of counties for recycling 
activities under chapter J15A." 

The motion prevailed. So the amendment was adopted. 

S.F. No. 1757 was read the third time, as amended, and placed on its final 
passage. 

The question was· taken on the passage of the bill, as amended. 

The roll was called, and there were yeas 57 and nays I, as follows: 

Those who voted in the affirmative were: 

Anderson 
Beckman 
Belanger 
Bi;nson, D.D. 
Benson, J.E. 
Berg 
Berglin 
Bertram 
Betzold 
Chandler 
Chmielewski 
Cohen 

Day 
Dille 
Flynn 
Frederickson 
Hanson 
Hottinger 
Janezich 
Johnson, D.E. 
Johnson, DJ. 
Johnson, J.B. 
Johnston 
Kiscaden 

Knutson 
Krentz 
Langseth 
Larson 
Lesewski 
Luther 
Marty 
McGowan 
Merriam 
Metzen 
Mondale 
Morse 

Mr. Finn voted in lhe negative. 

Murphy 
Neuville 
Novak 
Oliver 
Olson 
Pariseau 
Piper 
Price 
Ranum 
Reichgott Junge 
Riveness 
Robertson 

Runbeck 
Sams 
Samuelson 
Spear 
Stevens 
Stumpf 
Terwilliger 
Vickennan 
Wiener 

So the bill, as amended, was passed and its title was agreed to. 

SPECIAL ORDER 

H.F. No. 2433: A bill for an act relating to the city of Duluth; authorizing 
the .issuance of general obligation bonds to finance improvements to the 
Duluth entertainment convention center. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 57 and nays 4, as follows: 
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Those who voted in the affirmative were: 

Anderson Frederickson Langseth Novak Runbeck 
Beckman Hanson Larson Oliver Sams 
Belanger Hottinger Lesewski Olson Samuelson 
Benson, D.D. Janezich Lessard Pappas Solon 
Benson, J.E. Johnson, D.E. Luther Pariseau Spear 
Berg Johnson, DJ. Marty Piper Stumpf 
Berglin Johnson, J.B. McGowan Pogemiller Terwilliger 
Bertram Johnston Metzen Price Vickerman 
Chandler Kiscaden Mondale Ranum Wiener 
Chmielewski Knutson Morse Reichgott Junge 
Dille Krentz Murphy Riveness 
Finn Laidig Neuville Robertson 

Mr. Betzold, Ms. Flynn, Messrs. Merriam and Stevens vOted in the 
negative. 

So the bill passed and its title was agreed to. 

SPECIAL ORDER 

S.F. No. 1963: A bill for an act relating to local government; permitting the 
establishment of a special service district in the city of Hopkins; providing 
taxing and other authority for the city. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 60 and nays 0, as follows: 

Those who voted in the affirmative were: 

Anderson 
Beckman 
Belanger 
Benson, D.D. 
Benson, J.E. 
Berg 
Berglin 
Bertram 
Betzold 
Chandler 
Chmielewski 
Cohen 

Dille 
Finn 
Flynn 
Frederickson 
Hottinger 
Janezich 
Johnson, D.E. 
Johnson, J.B. 
Johnston 
Kiscaden 
Knutson 
Krentz 

Kroening 
Laidig 
Langseth 
Larson 
Lesewski 
Lessard 
Luther 
Marty 
McGowan 
Merriam 
Metzen 
Mondale 

Morse 
Murphy 
Neuville 
Novak 
Oliver 
Olson 
Pappas 
Pariseau 
Piper 
Pogemiller 
Price 
Ranum 

So the bill passed and its title was agreed to. 

SPECIAL ORDER 

Reichgott Junge 
Riveness 
Robertson 
Runbeck 
Samuelson 
Solon 
Spear 
Stevens 
Stumpf 
Terwilliger 
Vickerman 
Wiener 

S.F. No. 2329: A bill for an act relating to taxation; property; providing an 
exemption for power facilities containing cogeneration systems; amending 
Minnesota Statutes I 993 Supplement, section 272.02, subdivision I. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 61 and nays 0, as follows: 



91ST DAY] FRIDAY, APRIL 15, 1994 

Those who. voted in the affirmative were: 

Anderson Dille Kroening Neu ville 
Beckman Finn Langseth Novak 
Belanger Flynn Larson Oliver 
Benson, D.D. Frederickson Lesewski Olson 
Benson, J.E. Hanson Lessard Pappas 
Berg Janezich Luther Pariseau 
Berglin Johnson, D.E. Marty Piper 
Benram Johnson, D.J. McGowan Pogemiller 
Betzold Johnson, J.B. Merriam Price 
Chandler Johns1on Metzen Ranum 
Chmielewski Kiscaden Mondale Reichgott Junge 
Cohen Knutson Morse Riveness 
Day Krentz MUrphy Robenson 

So the bill passed and its title was agreed to. 

SPECIAL ORDER 

Runbeck 
Sams 
Samuelson 
Solon 
Spear 
Stevens 
Stumpf 
Terwilliger 
Wiener 
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S.F. No. 1921: A bill for an act relating to housing projects; providing for 
a housing bond credit enhancement program administered by the metropolitan 
council; authorizing the metropolitan council to provide additional security for 
bonds issued for qualifying housing projects; proposing coding for new law in 
Minnesota Statutes, chapter 473. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 62 and nays 0, as follows: 

Those who voted in the affirmative were: 

Anderson Dille Kroening Neu ville 
Beckman Finn Langseth Novak 
Belanger Flynn Larson Oliver 
Benson, D.D. Frederickson Lesewski Olson 
Benson, J.E. Hanson Lessard Pappas 
Berg Janezich Luther Pariseau 
Berglin Johnson, D.E. Marty Piper 
Bertram Johnson, DJ. McGowan Pogemiller 
Betzold Johnson, J.B. Merriam Price 
Chandler Johnston Metzen Ranum 
Chmielewski Kiscaden Mondale Reichgott Junge 
Cohen Knutson Morse Riveness 
Day Krentz Murphy Robertson 

So the bill passed and its title was agreed to. 

SPECIAL ORDER 

Runbeck 
Sams 
Samuelson 
Solon 
Spear 
Stevens 
Stumpf 
Terwilliger 
Vickerman 
Wiener 

H.F. No. 1416: A bill for an act relating to retirement; Austin fire 
department relief association; modifying health insurance benefit coverage for 
the spouses of certain retired firefighters; providing survivor benefit coverage 
for the spouses of certain retired firefighters; amending Laws 1992, chapter 
455, section 2. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 60 and nays 0, as follows: 
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Those who voted in the affirmative were: 

Anderson 
Beckman 
Belanger 
Benson, D.D. 
Benson, J.E. 
Berglin 
Bertram 
Betzold 
Chandler 
Chmielewski 
Cohen 
Dille 

Finn 
Fl)'nn 
Frederickson 
Hanson 
Janezich 
Johnson, D.E. 
Johnson, DJ. 
Johnson, J.B. 
Johnston 
Kiscaden 
Knutson 
Krentz 

Kroening 
Langseth 
Larson 
Lesewski 
Lessard 
Luther 
Marty 
McGowan 
Merriam 
Metzen 
Mondale 
Morse 

Murphy 
Neuville 
Novak 
Oliver 
Olson 
Pappas 
Pariseau 
Piper 
Pogemiller 
Price 
Ranum 
Reichgott Junge 

So the bill passed and its title was agreed to. 

SPECIAL ORDER 

[91ST DAY 

Riveness 
Robertson 
Runbeck 
Sams 
Samuelson 
Solon 
Spear 
Stevens 
Stumpf 
Terwilliger 
Vickennan 
Wiener 

H.F. No. I 909: A bill for an act relating to retirement; local police and 
salaried firefighters relief associations and consolidation accounts; requiring 
continuation of surviving spouse benefits upon remarriage; amending Minne­
sota Statutes 1992, section 423A.17; Minnesota Statutes 1993 Supplement, 
section 353B. ll, subdivision 6. 

Ms. Piper moved that the amendment made to H.F. No, 1909 by lhe 
Committee on Rules and Administration in the report adopted April 6, 1994, 
pursuant to Rule 49, be stricken. The motion prevailed. So the amendment was 
stricken. · 

H.F. No. 1909 was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roU was called, and there were yeas 61 and nays 0, as follows: 

Those who voted in the affirmative were: 
Anderson Finn Langseth Novak 
Beckman Flynn Larson Oliver 
Belanger Frederickson Lesewski Olson 
Benson, D.D. Hanson Lessard Pappas 
Benson, J.E. Janezich Luther Pariseau 
Berg Johnson, D.E. Marty Piper 
Berglin Johnson, DJ. McGowan Pogemiller 
Bemam Johnson, J.B. Merriam Price 
Betzold Johnston Metzen Ranum 
Chandler Kiscaden Mondale Reichgott Junge 
Chmielewski Knutson Morse Riveness 
Day Krentz Murphy Robertson 
Dille Kroening Neuville Run beck 

So the bill passed and its title was agreed to. 

SPECIAL ORDER 

Sams 
Samuelson 
Solon 
Spear 
Stevens 
Stumpf 
Terwilliger 
Vickerman 
Wiener 

S.F. No. 1938: A bill for an act relating to employment; providing for 
enforcement of an employees' right to review personnel records; proposing 
coding for new law in Minnesota Statutes, chapter 181. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called; and there were yeas 59 and nays 0, as follows: 



91ST DAY] FRIDAY, APRIL 15, 1994 

Those who voted in the affirmative were: 

Anderson Dille Krentz Morse 
Beckman Finn Kroening Murphy 
Belanger Flynn Langseth Neuville 
Benson, J.E. Frederickson Larson Novak 
Berg Hanson Lesewski Oliver 
Berglin J anezich Lessard Olson 
Bertram Johnson, D.E. Luther Pappas 
Betzold Johnson, D.J. Marty Pariseau 
Chandler Johnson, J.B. McGowan Piper 
Chmielewski Johnston Meniam Pogemiller 
Cohen Kiscaden Metzen Price 
Day Knutson Mondale Ranum 

So the bill passed and its title was agreed to. 

SPECIAL ORDER 
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Reichgott Junge 
Riveness 
Robertson 
Runbeck 
Sams 
Solon 
Spear 
Stevens 
Stumpf 
Terwilliger 
Vickennan 

S.F. No. 2467: A bill for an act relating to game and fish; modifying size 
limits for walleye; changing the boundary of the West Central Goose Zone; 
amending Minnesota Statutes 1993 Supplement, section 97C.401, subdivision 
2. 

Mr. Berg moved to amend S.F. No. 2467 as follows: 

Page I, line 17, strike "30" and insert "36" 

The motion prevailed. So the amendment was adopted. 

Mr. Neuville moved to amend S.F. No. 2467 as follows: 

Page I, after line 17, insert: 

"Sec. 2. Minnesota Statutes 1992, section 103G.405, is amended to read: 

103G.405 [WATER LEVEL CONTROL FOR LANDLOCKED LAKES.] 

( a) The commissioner must issue a water level control permit to establish 
control elevations for landlocked lakes up to three feet below the ordinary 
high water level for the lake if: 

(1) the commissioner finds that control is necessary to prevent flooding of 
homesteads; 

(2) other reasonable or cost-effective alternatives are not available; and 

(3) a change in the control elevation is prescribed in an approved 
stormwater plan under section 103B.235. 

(b) Notwithstanding any other rule or statufe-, the commissioner is autho­
rized to adjust up to two feet below the ordinary high wa_ter level for Lake 
Francis, Elysian, Minnesota. The commissioner shall take all necessary steps 
to alleviate current and future water problems within the provisions of this 
authorization which do not harm fishery." 

Page l, line 24, delete "arid 2" and insert "to 3" 

Renumber the sections in sequence and correct the internal references 

Amend the title accordingly 

Mr. Finn questioned whether the amendment was germane._ 
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The President ruled that the amendment was not gennane. 

S.F. No. 2467 was read the third time, as amended, and placed on its final 
passage. 

The question was taken on the passage of the bill, as amended. 

The roll was called, and there were yeas 58 and nays 1, as follows: 

Those who vbted in the affirmative \\'.ere: 
Anderson Dille Langseth 
Beckman Finn Larson 
Belanger Flynn Lesewski 
Benson, D.D. Frederickson Lessard 
Benson, J.E. Janezich Luther 
Berg Johnson, D.E. Marty 
Berglin Johnson, J.B. McGowan 
Bertram Kiscaden Merriam 
Betzold Knutson Metzen 
Chandler Krentz Mondale 
Cohen Kroening Morse 
Day Laidig Murphy 

Ms. Johnston voted in the negative. 

Neuvi\le 
Novak 
Oliver 
Olson 
Pappas 
Pariseau 
Piper 
Pogemiller 
Price 
Ranum 
Reichgott Junge 
Riveness 

Robertson 
Runbeck 
Sams 
Samuelson 
Spear 
Stevens 
Stumpf 
Terwilliger 
Vickennan 
Wiener 

So the bill, as amended, was passed and its title was agreed to. 

MOTIONS AND RESOLUTIONS - CONTINUED 

Remaining on the Order of Business of Motions and Resolutions, Mr. 
Luther moved that the Senate revert to the Order of Business of Reports of 
Committees. The motion prevailed. 

REPORTS OF COMMITTEES 

Mr. Mondale, for Mrs. Adkins, from the Committee on Metropolitan and 
Local Government, to which was re-referred 

S.F. No. 1991: A bill for an act relating to metropolitan government; 
requiring the metropolitan council to adopt rules allocating comprehensive 
choice housing among cities and towns in the metropolitan area; requiring 
metropolitan council review of efforts of cities and towns to comply with the 
allocation; establishing penalties for noncompliance; proposing coding for 
new law in Minnesota Statutes, chapters 16A; and 473. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Pages 1 and 2, delete section I 

Page 3, line 12, delete "RULES" and insert "GUIDELINES" 

Page 3, lines 14 and 18, delete "rules" and insert "guidelines" 

Page 3, line 24, delete "Rules" and insert "Guidelines" 

Page 5, line 27, delete the semicolon and insert a period 

Page 5, line 28, delete from "Subd." through page 7, line 23, to "project." 

Page 7, line 25, delete "Sections" and insert "Section" and delete "and 2 
apply" and i_nsert "applies" 
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Page 7, line 28, delete "to 3" and insert "and 2" 

Renumber the sections in sequence 

Amend the title as follows: 

Page 1, line 3, delete "rules" and insert "guidelines" 

Page I, line 7, delete "establishing penalties for" 

Page 1, line 8, delete "noncompliance;" 

Page 1, line 9, delete "chapters 16A; and" and insert "chapter" 

And when so amended the bill do pass. 

8247 

Pursuant to Joint Rule 2.03, the bill was referred to the Committee on Rules 
and Administration. 

MEMBERS EXCUSED 

Mr. Novak was excused from the Session of today from 8:00 to 9: 10 a.m. 
Mr. Kelly was excused from the Session of today from 8:00 to I 0:00 a.m. and 
at 10:40 a.m. Mr. Chmielewski was excused from the Session of today from 
8:00 to 9:48 a.m. Mrs. Adkins was excused from the Session of today at 11:15 
a.m. Mr. Hottinger was excused from the Session of today from 10:50 to 11: 10 
a.m. and at 11 :25 a.m. Ms. Kiscaden was excused from the Session of today 
from 10:20 to 10:45 a.m. Mr. Moe, R.D. was excused from the Session of 
today at 10:30 a.m. 

ADJOURNMENT 

Mr. Luther moved that the Senate do now adjourn until 10:00 a.m., 
Monday, April 18, 1994. The motion prevailed. 

Patrick E. Flahaven, Secretary of the Senate 




