87TH DAY]’ . 'MONDAY, APRIL 11, 1994, - 7705

EIGHTY SEVEN TH DAY

_ A St. Paul, Minnesota, Monday, Apnl 11, 1994
The Senate met at IO 00 a. m, and was called lo order by the President.

CALL OF THE SENATE

Mr. Rlveness imposed a call of the Senate. The Sergeant at Arms was
instructed to bring in the absent members.

Prayer was offered by the Chaplam Rev. John R. B_]orge

The members of the Senate gave the pledge of allegiance to the flag of the
Umted States of America.

The roll was called, and the following Senators answered to their names:

Adkins Dille Krentz - Morse Robertson
Anderson Fion " Kroening Murphy Runbeck
Beckman Flynn Laidig Neuville Sams
Belanger Frederickson Langseth Novak ’ Samuelson
Benson, D.D. Hanson Larson Oliver Solon
Benson, JE. | Hottinger ~° - Lesewski - . Olson Spear
-Berg © Janezich - Lessard . Pappas Stevens
Berglin Johnson, D.E. Luther Pariseau * Stumpf
Bertram . Johnson, B.J. . Marty Piper Terwilliger
Betzold Johnson; J.B. McGowan Pogemiller Vickerrman
Chandler Johnston - Merriam ) Price . Wiener
- Chmielewski = Kelly Metzen . Ranum
Colien .+ Kiscaden . Moe, R.D, Reichgott Junge
Day " Knutson * Mondale Riveness

‘The President declared a quorum present.

‘The reading of the Journal was dispensed with and the Joumal as printed
and eorrected was approved.

EXECUTIVE AND OFFICIAL COMMUNICATIONS

The following communications were received.
S : April 7, 1994
The Honorable Allan H. Spear
President of the Senate

Dear President Spear:

It is my honor to inform you that I have received, approved, signed- and
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deposited in the Office of the Secretary of State, S.F. Nos, 2040, 1691, 2522,
1752, 1968, 1983, 1967 and 2415.

‘Warmest regards,
Armne H. Carlson, Governor

April 8, 1994
The Honorable Irv Anderson
Speaker of the House of Representatives

The Honorable Allan H. Spear
President of the Senate

I have the honor to inform ‘you that the following enrolled Acts of the 1994
Session of the State Legislature have been received from the Office of the
Governor and ‘are deposited in the Office of the Secretary of State for
preservation, pursuant to the State Constitution, Article IV, Section 23:

Time and

SE H.E Session Laws Date Approved - Date Filed
No. No. Chapter No. 1994 - 1994
2040 386 11:20 am. April 7 April 7
1691 ‘ 388 11:02 a.m. April 7 April 7
2522 394 11:23 a.m. April 7 April 7
1752 : 395 11:22 a.m. April 7 April 7
1968 396 11:25 a.m. April 7 April 7
1983 397" 11:26 a.m. April 7 April 7
1967 398 11:26 a.m. April 7 April 7
2415 399 “11:30 a.m, April 7 April 7
Sincerely,

Joan Anderson Growe
Secretary of State

REPORTS OF COMMITTEES :

Mr.. Moe, R.D, moved that the Commlttee Reports at’ the Desk be now
adopted. The motion prevailed.

Mr. Moe, R.D. from the Comrmttee on Rules and Adrmmstratlon to which
was referred

H.F. No. 2617 for comparison with companion Senate File, reports the
following House File was found not identical with companion Senate File as
follows:

GENERAL ORDERS CONSENT CALENDAR CALENDAR
H.E No. S.E No. H.F. No. 5.F. No. H.F. No. S.E No.

2617 2161

Pursuant to Rule 49, the Commlttee on Rules and Adrmmstratmn TECOITI-
mends that H.E No. 2617 be amended as follows:

. Delete all the language after the enacting clause of H.F. No. 2617 and insert
the language after the enacting clause of S.F. No. 2161, the first engrossment;
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further delete the title of H.F. No. 2617 and insert the title of S.F. No. 2161,
-the first engirossment.

And when so amended H.F. No. 2617 will be identical to S.F. No 2161, and
further recommends that H.F. No. 2617 be given its second reading and
substituted for S.F No. 2161, and that the Senate File be mdeﬁmtely
postponed.

Pursua.nt to- Rule 49, this report was prepared and submitted by ‘the
Secretary of the Senate on behalf of the Committee on Rules and Admrms-
tration. Amendments adopted. Report adopted. -

- Mr. Moe, R.D. from the Commlttee on Rules and Administration, to which
was rcferred :

- HE No. 2626 for comparison with companion Senate File, reports the
- following House Flle was found not identical with companion Senate File as
follows: . .

GENERAL ORDERS CONSENT CALENDAR = CALENDAR
H.F. No. S.E.-No. . H.E No.- S.E No. . HFE No. S.F No.

2626. T 2432

. Pursuant to Rule 49, thé Conimittee on Rules and Administration recom-
. mends that H.F, No. 2626 be amended as follows:

Delete all the language after the enacting clause of H.F. No. 2626 and insert
the language after the enacting clause of S.F. No. 2432, the first engrossment;
further, delete the title of H.F. No 2626 and. insert the t1tle of S$.F. No. 2432
the first engrossment. -

And when so amended H.F. No. 2626 will be identical to S.F. No. 2432, and
further recommends that HE No. 2626 be given its second reading and
substituted -for S.F. No. 2432 .and that the Senate File be 1ndef1mtely
postponed. ’

Pursuant to Rule 49, this report ‘was prepaied and submiited by the
‘Secretary of the Senate on behalf of the Committee on Rules and Adminis-
tration. Amendments adopted.Report adopted.

Mr. Moe, R.D. from the Committee on Rules and Adrninistr'ation, to which
was referred

- HF. No. 1999 for comparison with companion Senate File, reports the
following House File was found not identical with companion Senate File as
follows:

GENERAL ‘(.).RDERS CONSENT CALENDAR CALENDAR
H.F. No. S.F. No. H.F: No. SF. No. - HF No. S.FE No.

1999 1784

.a

Pursuant to Rule 49, the Comrmttee on Rules and Admmlstratlon recom-
‘mends that HF. No. 1999 be amended as fotlows:

Delete alf the language after the enacting clause of H.F. No. 1999 and insert -
.. the language after the enacting clause of S.F. No. 1784, the second engross-
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ment; further, delete the title of H.E No. 1999 and insert the t1tle of SF. No
1784, the second engrossment.

And when so amended H.F. No. 1999 will be identica] to S.F. No. 1784, and
further recommends that H.E. No. 1999 be given its second reading and
substituted for S.F. No. 1784, and that the Senate File be indefinitely
postponed '

Pursuant to Rule 49, this report was prepared - and- submttted by the
Secretary of the Senate on behalf of the Committee on Rules and Admtms-
tration. Amendments adopted. Report adopted

Mr. Moe R.D. from the Committee on-Rules and’ Admmlstratton to which
was referred

H.F. No. 2013 for comparison with companion Senate File, reports the
followmg House File was found identical anid recommends the House File be
given its second reading and substituted for its companion Senate File as
follows: :

\GENERALORDERSV(K»&ENTCALENDAR*"CALENDAR'
H.F. No. S.F. No. H.E. No. SE No. - HE No. S.E No. .

2013 1908

and that the above Senate File be mdeﬁmtely postponed

Pursuant to Rule 49, this report was prepared and submttted by the
Secretary of the Senate on behalf of the Committee .on Rules ‘and AdrmlllS- ,
tration. Report adopted . '

Mr. Moe RD. from the Committee on Rules and Admlmstratlon to which
was referred . .

H.F. No. 2493 for comparison with Cornpamon Senate F1le reports the
following House Flle was found not identical with companion Senate File as
follows:

GENERAL ORDERS CONSENT CALENDAR CALENDAR
H.F. No. S.F. No. H.F. No. S.F. No. HF No.‘ S.F. No.

2493 247

Pursuant to Rule 49, the Committee on Rules and Adm1mstrat|on recom-'
mends that H.F. No. 2493 be amended as follows

Delete all the language after the enactmg elause of H.E. No. 2493 and insert
the language after the enacting clause of S.F. No. 2247, the second engross-
ment; further, delete the title of H.E. No. 2493 and insert the title of S.F. No.
2247, the second engrossment. :

And when so amended H.E No. 2493 will be identical to S.F. No. 2247, and
further recommends that H.F. No. 2493 be_given its second reading and
substituted for S.E No. 2247, and that the Senate File be indefinitely
_postponed. '

Pursuant to Rule 49, this report was prepared and subm1tted by the
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Secretaly of the Senate on behalf of the Committee on Rules and Admrms-
tratron Amendments adopted Report adopted. .

M. Moe R.D. from the Commrttee on Ru]es and Admrmstratron to Wthh .

was referred

[

HF. No. 2405 for comparison with companlon Senate File, reports the
following House File was found not identical with companion Senate File as
follows: :

GENERAL ORDERS CONSENT CALENDAR CALENDAR
HENo. SENo. HENo.  SENo. HFNo SENo.
2405 2288 h

Pursuant to Rule 49 the Committee on Rules and Administration recom-
mends thiat H.E. No. 2405 be amended as follows:

" Deleie all the language after the enacting clause of H.F. No. 2405 and insert
the language after the enacting clause of S.F. No. 2288, the first engrossment;
further, delete the title of H.F. No. 2405 and insert the t1tle of S.F. No. 2288,
the ﬁrst engrossment :

. And when so amended H. F No. 2405 w111 be 1dent1cal to S.E. No. 2288, and
further recommends that H.F. No. 2405 be given its second reading and
substituted for SF No. 2288, and that the Senate File be indefinitely

postponed

Pursuant to Rule 49, this report - was prepared and ‘submitted by the
Secretary of the Senate on behalf of the Committee on Rules and Adminis-
tration. Amendments adopted. Report .adopted.

SECOND READING OF HOUSE BILLS ,

H. F Nos 2617, 2626 1999 2013, 2493 and 2405 were read the second

nme
MOTIONS AND RESOLUTIONS

" Mr. Stumpf moved that the name of Mr. McGowan be added as a co-author
to S E No. 1755 The motion prevailed. . ‘ .

Mr. Stumpf moved that the name of M. R1veness be added as a co-author
to S.F. No. 1818. The motion prevailed.

Ms. Berglin moved that the name of Ms Kiscaden be added as a co-author
to S.F. No. 2192. ‘The motion .prevailed. o

Remaining on the Order of Business of Motions and Resolutions, Mr Moe,
R.D. moved that the Senate proceed to the Order of Business of the Calendar.
The ‘motion prevarled

CALENDAR

SF No. 2097 A bill for an act relating to transportatlon estabhshmg‘
annual gasolme excise tax rate adjustment; increasing the transfer of motor
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vehicle excise tax teceipts to the transit assistance fund; providing for
distribution of money from the transit assistance fund; requiring study of
electric vehicle transportation technology; requiring high-speed rail study;
requiring action on environmental impact statement for Wakota Bridge;

. authorizing the sale of state bonds; appropriating money; amending Minnesota
Statutes 1992, sections 296.02, by adding a subdivision; 297B.09, subdivision
1;:and 360.305, subdivision 4; Minnesota Statutes 1993 Supplement section-
174. 32, subdivision 2.

Was read the third time and placed on its ﬁnal passage.
The question-was taken on the passage of the bill.
The roll was 'called, and there were yeas 54 and nays 8, as follows:

Those who voted in the affirmative were: ‘
Adkins " Fim Kiscaden ~ -  Metzen -, Pogemillet -

Beckman Flynn Knutson Moe, R.D. - -Reichgott Junge
Belanger Frederickson Krentz Mondale Riveness
Benson, D.D. Hanson Laidig " Morse - Samuelson. _
Berg Hottinger - Langseth ©° Murphy © Solon
Bertram - Tanezich . Larson ; © Newville Stevens
Chandler .. Johnson, D.E. Lesewski - "Novak - -Stumpf -
Chmielewski Johnson, D.J. Lessard Oliver Terwilliger
Cohen Johnson, 1.B. Luither . Qlson Vickerman
Day Johnston .+ Marty Pappas i Wiener
Dille - Kelly - MeGowan Piper

Those who voted i in the negatwe were: .
Benson, J.E. Mermriam Ranum Runbeck : Spear - -
Betzold Pariscau Robertson Lo

. Sq'lthe bill passed and its fitle was agreed to.

RECONSIDERATION

- Mr. Moe, R.D. moved that thé vote whereby-S.E. No. 2097 was passed by
the Senate on April 11, 1994, be now reconsidered. The motion prevalled

Mr Moe, R.D. moved that S.F. No. 2097 be laid on the table. The motion
prevailed. -

MOTIONS AND RESOLUTIONS CONTINUED

Without objection, remaining on the Order of Business of Motions and
Resolutions, the Senate proceeded to the Order of Business of Introduction
and First Reading of Senate Bills.

r‘-—INTRODUCTION AND FIRST READING OF SENATE BILLS |

The following bills were read the first time and referred to the ‘conimittees
indicated. ' C '

Mr. Morsé introduced—

SF. No. 2911: A bill for an act relating to taxation; establishing a
consolidated billing and payment systern for various environmental taxes and
fees; providing penalties; appropriating money; amending Minnesota Statutes
1992, sections 115B.22, by adding subdivisions; 299K.09, by adding a
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subdivision; and 299K.0935; Minnesota . Statutes 1993 Supplement, sections
115D.12, subdivision 2; and 116.12, subdivision 2; proposing coding for new
law as Minnesota Statutes, chapter 289B; repealing Minnesota Statutes 1992,
section 115B.24. .

Referred to the Committee on Taxes and Tax Laws.
Mr, Stumpf infrqdﬁce_d— : o

S.F. No. 2912: A bill for an act relating to public administration; autherizing
spending to acquire and to better public land and buildings and other public
improvemnents of a capital nature with certain conditions; authorizing issuance
of bonds; requiring payment for debt service; reducing certain earlier project
authorizations ‘and appropriations; establishing a library planning task force;
providing for appointments; appropriating money, with certain conditions;
amending Minnesota. Statutes 1993 Supplement, sections 16B.335; and
136.261, subdivision 1; proposing ceding for new law in Minnesota Statutes,
chapter 135A. S ' '

Referred to the Committee on Finance. = C .
MOTIONS AND RESOLUTIONS ~ CONTINUED

Pursﬁant to Rule 10, Mr. Moe, R.D., Chair of the Committee on Ruies and’
Administration, designated H.F. No. 2212 a Special Order to be heard
immediately. . o o

" SPECIAL ORDER

H.F. No. 2212: A bill for an act relating to the environment; genetically
engineered organisms; authorizing the department of agriculture to exempt
certain federally monitored releases; authorizing the environmental quality
board 10 adopt rules relating to certain releases; providing for certain
exemptions; amending Minnesota Statutes 1992, sections 18F.01; 18F.02,
subdivisions 1, 5, and by adding a subdivision; 18F.04; 18F.07; 18F.12;
116C.91, subdivision 1; 116C.94; and 116C.96; proposing coding for new law
in Minnesota Statutes, chapters 18F; and 116C; repealing Minnesota Statutes
1992, section 18F.02, subdivision 7. . T =

Was read the third time and:piaced on its final passage.
The question was taken on the passage of the bill. '
The roll was called, and there were yeas 67 and nays 0, as follows:

Those who voted in the affirmative were:

Adkins Dille Krentz Morse - . © - Robertson’
Anderson Finn . Kroening © Murphy Runbeck
Beckman Flynn Laidig - Neuville Sams
Belanger Frederickson Langseth . Novak . Samuelson
Benson, D.D. Hanson Larsen. - Oliver Solon
Benson, LE. - Hottinger Lesewski Olson Spear -
Berg . = Janezich Lessard - Pappas - Stevens.
Berglin Johnson, D.E. Luther Parisean Stumpf
Bertram Johnson, D.J. Marty Piper - Terwilliger
Betzold Johnsen, I.B. McGowan Pogemiller - Vickerman
Chandler Johnston Merriam ’ Price Wieder -
Chmielewski Kelly . Metzen Ranum

Cohen Kiscaden Moe, R.D. Reichgont Junge

Day Knutson Mondale Riveness

So the bill passed and its title was agreed to.
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Pursuant to Rule 10, Mr. Moe, R.ID., Chair of the Committee on Rules and
Administration, demgnated S.F. No. 1788 a- Spec1a1 Order to be heard
immediately.

SPECIAL ORDER

S.F. No. 1788: A b111 for an act relatmg Lo waste management applying
government waste reduction requirements to compilations of game and fish
" laws; clarifying the state’s waste management goals; adding heat pumps to the

definition of major appliances; authorizing larger capital assistance grants to
resource recovery projects under certain circumstances; establishing enforce-
ment of the authority of certain counties to inspect records of certain facilities;
clarifying management of waste antifreeze and-motor -oil filters; establishing
a process for resolution of disputes related to toxics in packaging and
requiring a- report; clarifying the prohibition on toxics in products and
providing for exemptions; requiring and authorizing training and certification
of appliance recyclers and servicers respectively; removing the federal
government from the definition of commercial transporter of medical waste;
requiring medical waste management plans to contain information regarding
~mailing of sharps; banning sale of apparel containing mercury switches;
authorizing private ownership of solid waste facilities; permitting counties and
local governments to impose certain conditions on disposal of unprocessed
solid waste; authorizing counties to require record keeping; adding require-
ments for liners and leachate systems; expanding the restriction on disposal of
unprocessed waste from the metropolitan area; requiring a report on manage-
ment of waste electronic appliances; requiring a report on products that
contain mercury; requiring a report on recycling facilities; requiring a report
on recycled antifreeze; amending Minnesota Statutes 1992, sections 97A.051,
subdivision 1; 115A.02; 115A.03, subdivision 17a; 115A.554; 115A.557,
subdivisions 3 and 4; 115A.87; 115A.882, by adding a subdivision;
115A.9157, subdivisions 4 and 5; 115A.918, subdivision 1, and by adding a

"~ -subdivision; 115A.95;- 115A.9561, subdivision 2; 115A.965, subdivision 6,

and by adding a subdivision; 116.07, subdivision 4h; 116.76, subdivision 4;
116.92, subdivision 8; 473.803, subdivisions I and 1c; 473.811, subdivisions
5 and 5a; 473.843, subdivision 1; 473.844, subdivision la; 473.845, subdivi-
sion 3; and 473.848, subdivisions 1 and 5; Minnesota Statutes 1993 Supple-
ment, sections 115A.54, subdivision 2a; 115A.916; 115A.929; 115A.9651;
115A.981, subdivision 3; 116.79, subdivision 1; 473.149, subdivision 6;
473.846; and 473.848, subdivision 2; proposing coding for new law in
Minnesota Statutes, chapters 116; and 473 repealmg Minnesota Statutes 1993
Supplement, section 115A.542. .

Mr. Berg moved to amend S.F. No. 1788 as follows
Page 9 line 17, before “motor™ insert “or”
Page 9, line 18, sirike , or antifreeze”

Page 9. line 25, delete “(b)” and strike “For the purposes of thlS section,
“antifreeze” does not™

Page 9, strike lines 26 to 29

Page 9, line 30, delete “{c)” and strike *“This section does not apply to
antifreeze placed in a”

Page 9, strike line 31
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Page 9, line 32 strike “treatment works that is pemntted by the agency
until’”’

. Page 9, linf_: 33, delete the new language_and strike the period
Page 9, line 34, delete “*(d)’’ and insert “‘(b)”’

Amend the title as follows

e

* Page 1, line 10, after the sermcolon insert r_emoving restrictions on

management of waste antifreeze;””

" Page 1, line 11, delete ‘l‘antifreeze‘ and™ o 7
‘The motion did not prévail. So the amendment was not adopted.
Mr. Chandler moved to amend S.F. No. 1788 as follows:

Page 1_2,']‘ine 28, after **IN"’ tnsert “‘SPECIFIED"
Page 12, line 29, strike *‘After July 1, 1994,
Page 12 line 30, strike everythihg after “‘may’’

Page 12 line 31, stnke everything before “‘any’’ and msert “distribute for
sale or use in this state’ .

Page 12, line 32, strike “‘that is intended for use or for sale in this state™
and insert “‘manufactured after July 1, 1994, into which lead, cadmium,
mercury, or hexavalent chromium has been deliberately introduced”’

* Page 13, line 4, delete “*listed”’ and delete everything after “‘metal’” and
insert “‘listed in paragraph (a)' as an element during manufacture or
distribution of an item listed in paragraph (a). Delibérate introduction does
not include the incidental presence of any of the prohibited elemems

- {c) The concentration of a listed metal in an ztem listed in paragraph {a)
,may not exceed 600 parts per million.”

nge 13, delete lines 5 and 6 , 7

‘The rﬁotio‘ﬁ prevailed. So the amendment was adopted.

Mr. Chandler then moved to amend S.FE. No. 1788 as follows:
Page 5, after line 14, insert: L

““Sec. 5. Minnesota Statutes 1992, section 115A. 5501 subdivision I, is
amended to read:

Subdivision 1. {STATEWIDE - WASTE _PACKAGING REDUCTION
GOAL.] It is the goal of the state that there be a minimum 25 percent
statewide per capita reduction in the amount of discarded packaging delivered
to selid waste compesting; incineration; refuse derived fuel and disposal
tacilities by December 31, 1995, based on a reasonable estimate of the amount
of packaging that was delivered to solid waste eempest—mg— inciperation; and
dispesal facilities in calendar year 1992.

Sec. 6. anesota Statutes 1992 section 115A 5501, subdlwsmn 2, 18
amended to read:

Subd. 2. [MEASUREMENT; PROCEDURES.] To measure the overall
percentage of packaging in the statewide solid waste stream, the commis-
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sioner and the chair of the metropolitan council, in consultation with-the
director, shall each conduct an annual four-season solid waste composition
study in the nonmetropolitan and metropolitan areas respectively or shall
develop an alternative method that is as statistically reliable as a waste
composition study to measure the percentage of packagmg in the waste
stream.

Beginning in 1993, the chair of the council shall submit the results from the
metropolitan area to the commissioner by March 1 of each year. The
commissioner shall average the nonmetropolitan and metropolitan results and
submit the statewide percentage, along with a statistically reliable margin of
error, to the director by April 1 of each year, The director shall report the
information to the legislative commission on waste management by July 1 of
each year. The 1994 report must include a discussion of the reliability of data
gathered under this subdivision and the merhodology used by the commts-
sioner to determine a statistically reliable margin of error.

Sec. 7. Minnesota Statutes 1993 Supplement, section 115A. 5501 subdivi-
sion 3, 1s amended to read: "

Subd. 3. [FACILITY COOPERATION AND REPORTS.] The owner or
operator of a selid waste compesting; incineration; refuse derived fuel or
disposal facility shall allow access upon reasonable notice to authorized
office, agency, or metropolitan council staff for the purpose of conducting
waste composition studies or. otherwise assessing the amount of  total
packaging in the waste delivered to the facility under this section.

Beginning in 1993, by February 1 of each year the owner or operator of a
facility governed by this subdivision shall submit a report to the commis-
sioner, on a form prescribed by the commissioner, specifying the total amount
of solid waste received by the facility between January 1 and December 31 of
the previous year. The commissioner shall calculate the total amount of solid
waste delivered to solid waste facilities from the reports received frem the
facility owners or operators and shall report the aggregate amount to the
director by April 1 of each year. The commissioner shall assess a nonforgiv-
able administrative penalty under section 116.072 of $500 plus any forgivable
amount necessary to enforce this subdivision on any owner or operator who
fails to submit a report required by this subdivision.

Sec. 8. Minnesota Statutes 1992, section 115A.5501, is amended by addmg
a subdivision to read:

Subd. 5. [RECOMMENDATIONS FOR FURTHER REDUCTION
GOALS.] If the goal in subdivision 1 is met, the director shall include in the
report required in subdivision 4 recommendations for appropriate goals for
further reducing the amount of discarded packaging delivered to facilities.
The report must include an analysis of the costs of further reductions.

Sec. 9. Minnesota Statutes 1992, section 115A. 5501 is amended by adding
a subdivision 10 read:

Subd. 6. [DEFINITION.] For the purposes of this section, “facility” means
a composting, incineration, refuse-derived fuel, or disposal facility that
accepts mixed municipal solid waste or construction waste.””

Renumber the sections in sequence and correct the internal references

Amend the title accordingly
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“The motion prevailed. So the amendment was adopted.
Mr. Price moved to amend S.F. No. 1788 as follows:
Page 3, after line 17, insert: i

“Sec. 4. Minnesota Statutes 1992, section 115A.072, subdivision 4, 1s
amended to read:

Subd. 4. [EDUCATION, PROMOTION AND PROCUREMENT] The
, offlce shall include waste reduction and reuse, including packaging reduction
and reuse, as an element of its program of public education on waste

~ management required under this section. The waste reduction and reuse

education program must include dissemination of information and may
' include an award program for model waste, reduction and reuse efforts. Waste
reduction and réuse educational efforts must also include provision of
infermation about and promotion of the model procurement program devel-
oped by the commissioner of administration under section 115A.15, subdivi-
sion 7, or any other model procurement program that results in mgmﬁcant
waste reducuon and reuse.!

Renumber the sections in sequence and correct the internal references
Amend the title as follows:

Page 1, line 6, after the sem:colon insert “‘requiring public education on
reuse;’

Page 1, line 34 after the second semlcolon insert “IISA 072, subdivision
4 Lh )
~ The motion prevailed. So the amendment was adopted.

Ms. Johnson I.B. moved that S.F. No. 1788 be laid on the table. The motion
prevalled

MOTIONS AND RESOLUTIONS - CONTINUED

Mr. Janezich moved. that his name be stricken as chief author, shown as a
co-author, and the name of Mr. Johnson D J. be shown as chief author to S.F.
. No: 2494, . The motion prevatled :

Mr. Solon moved that S.F. No. 1879 No. 86 on General Orders, be stricken
and re-referred to the Committee on Finance. The motion prevailed.

" Remaining on the Order of Business of Motions and Resolutions, Mr. Moe,
R.D. moved that the Senate take up the General Orders Calendar. The motion
prevailed.

GENERAL ORDERS

" The Senate resolved itself into a Commlttee of the Wheole, with Mr.
Belanger in the chair.

After some time spent therein, the committee arose, and Mr. Belanger
reported that the committee had considered the following: .

S.E Nos. 2550, 2709, 1888, 2393, 2171, 2556, 2004 and H.F. Nos. 2553,
1844, which the committee recommends to pass.
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S.E No. 2496, which the Committee rfﬁc:ormnends be re-referred to the
Committee on Finance.

S.E. No. 2068, which the committes recommends to pass w1th the followmg
amendments offered by Ms. Berglin:

Page 7, lme 7, remstate the stricken ‘emergency’” and after the reinstated
“emergency’’ insert “‘and”’

The motion prevailed. So the amendment was adopted. _
Ms. Berglin then moved to-amend S.E No. 2068 as follows:
‘Page 2, delete section 2 ' ;

-Page 2 line 20, after the period, insert *‘The public notice of this fundmg
and the request for proposal must specify how the approval criteria will be
prioritized by the advisory review pane[ the interagency long -term care
plannmg committee, and the commissioner.” .

Page 3, line 2, before * fmancmg insert *‘cirrent estimat_ed” anjd after the
first “‘costs’’ insert “‘of the proposal including the amount and sources of
money, bond fund reserve, annual payments scheduled, interest rates, length
of term, closing costs and fees and insurance costs, any completed marketmg
study or underwriting review”

Page 3, line 11, strike *‘and’” and insert:

*(8) an explanation of any licensure or certification issues, such as
certification survey deficiencies; and”

Page 3, line 12, strike “*(8)"" and mseﬂ “9)”
Page 4, line 2, after ‘‘criteria’ insert “‘as prowded for

Page 4 line 3, after ““¢” msert “‘and in emergency and permanent rules
adopted by the commissioner’’

Page 4, lines 29 and 30, delete the new language
~ Page 4, line 31, after “‘used”” insert “‘in a consistent manner’’

Page 4, line 32, before the colon, insert **. The application of criteria listed
in clauses (1)} to (10) must not reﬂect any a’zstmcaan based on the geographr.c
location of the proposed project’

Page 5, line 4, after “‘goals™ insert “‘specified in permanent rules adopted
under subdmston 8" - : :

Page 5, line 10 delete the new language
Page 5, line 13, delete *“either’’

Page 5, line 16, after ‘‘home™’ insert “or d;stmct sections of a facu‘zty” and
after the semlcolon insert:

“(4) until June 30, 1995, notwithstanding section 144A.073, subdivision 5,
and paragraph (b) of this subdivision, the extent to which the project would
result in a newly constructed facility or an addition to a facility in a county;

(i) with less than the statewide average of nursing home beds per 1,000
persons aged 65 or older;
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{ii) where services are available as an alternarive to nursing home use;

(iii) where nursing home occupancy exceeds 97 percent as determined by
the department of human services; and

Co () located. in an economic development region where the percentage of
projected population increase between 1990 and 2005 is the number of
persons aged 85 or older exceeds the statewide projection included in 1993
state demographer data. Thé project must involve a reduction in beds in an
economic development region with a.nursing home occupancy rate less than
the statewide average accomplished through the transfer of beds, especially

- the transfer of beds from three-bed or four-bed rooms, provided that at least
15 percent of the beds transferred must be delacensed .

(5) until June 30, 1 995 and nonwthstandmg section.|. 44A 073, subdivision

6, the extent to which the project would increase the capacity of a nursing

home attached to a hospital that has been delicensed, but only if the 1994
occupancy rate for nursing homes within a 25-mile radius of the facility

exceeds 96 percent. The facility shall not be required to comply with the new

CORSIFUCTIOn standards contained in the nursing home _licensure rules for

resident bedrooms;’ '

Page 5, Tine 17, delete *(4)"" and insert **(6)" |
Page 5, line 24, delete ““(5)" and insert “*(7)"’ .
Page 5, line 29, delete “(6)” and insert {8
Page 6, line 3, delete “‘and’” and insert: -

() the extent to which the applicant demonstrates rhe del:very of quahty
care (o residents as evidenced by the two most recent state agency certification
surveys and the applicant’s response to those surveys; and” :

Page 6, line 4, delete **(7)" and insert “(10)”

Page 6, line 8, delete from *“fn”’ through page 6, line 10 to “(3 }” and insert
“The use of the following criteria is limited to the evaluatwn comiparison,
and ranking of proposals that involve relocation’

Page 6, line 15, delete everything after * pI’O_]é'(.I aﬁd insert *‘; and"’
Page 6, de]ete line 16 ‘ o ’ 7
Page 6, llne 17, after *(2)"" insert “the extent to ‘which’

- Page 6, line 18, delete ““65™ and insert ‘85"

Page 6, line 19, delete from may” through page 6, lme 21 to “and” and
insert-* supports the need for the pro;ect

" Page 6, delete lines 22 to 26~ _
Page 6, lil‘lt‘f‘32, delete ‘““cost saﬁi’n’gs” and insert “utilization costs”®
Page 6, line 33, delete “board_i’ and insert *‘committee” '
Page 6, line 33, delete *“cost .}aifings” and insert “costs™

Page 7, line 6, delete everylhlng after **must’’ and insert ** be in accordance
with and rmplemem only the criteria hsted in’ o

Page 7, line 11, after “*with’’ insert “*and zmp!ements only criteria listed in”’
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Page 9, after line 7, insert:
“Sec. 9. [POLICY OPTIONS FOR BED TRANSFERS.]

The interagency long-term care planning committee shall present to the
legisiature by January 15, 1995, policy options for wransferring beds from
areas of the state with a bed surplus to areas of the state with a bed shortage.
The options must include a comprehensive plan for dastrzbutmg existing
nursmg home and certified boardmg care home beds in order to serve the
aging population as projected by the state demographer.”

Renumber the sections in sequence and correct the internal references
Amend the title accordingly -
The motion prevailed. So the amendment was adopted.

S.F. No. 2104, which the committee recommends to pass with the followmg
amendment offered by Ms. Runbeck: .

Page 4, line 8, after “population” insert *, and must include one member
from the depariment of human services child protection unit”

The motion prevailed. So the amendment was adopted.

S.F. No. 1872, which the committee recommends to pass with the following
amendment offered by Ms. Hanson:

Page 1, line 21, after the period, insert “Nothing in this séction will
supersede or replace chapter 326.”

The metion:prevailed. So the amendment was adopted.

S.E. No. 348, which the committee recommends to pass with the following
amendment offered by Ms. Anderson:

Page 1, line 15, delete “7997” andinsert “1996”
The motion prevailed. So the amendment was adopted

'S.E No. 2642, which the committee recommends to pass with the following
amendment offered by Mr. Finn:

Page 1, after line 6, insert:

“Section 1. anesota Statutes 1992, section 253B.23, subdivision 4, is
amended to read:

Subd. 4. [IMMUNITY.] AH persons acting in good faith, upon either actual
knowledge or information thought by them to be reliable, who act pursuant to
any provision of this chapter or who procedurally or physically assist in the
commitrnent of any individual, pursuant to this chapter, are not subject to any
civil or criminal liability under this chapter. Any privilege otherwise existing
between patient and physician er betwees, patient and examiner, or patient
and social worker, is waived as to any physician e, examiner, or social
worker who provides information with respect to a patient pursuant to any
provision of this chapter.”

Page 3, line 12, after the period, insert “The exception for social workers
does not apply to testimony, records, or other evidence relating io a social
worker's role as a court-appointed examiner, a probanon ojf icer, or an
investigator employed by the state or a political subdivision.”
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Renumber the sectlons in sequence and correct the mtemal references
Amend the title accordingly ‘
The motion prevailed. So the amendment was adopted.

On motion of Mr. Moe, R.D., the-teport of the Commlttee of the Whole, as
kept by the Secretary, was adopted

MOTIONS AND RESOLUTIONS' CONTINUED

Mr, Moe, R.D. moved that S.F. No. 1788 be taken from the tab]e The
motion prevailed.

S.F No. 1788: A blll for an act relating to waste management applying
government waste reduction requirements to compilations of game and fish
laws; clarifying the state’s waste management goals; adding heat pumps o the
definition of major appliances; authorizing larger capital assistance grants to
resource recovery projects under certain circumstances; establishing enforce-
ment of the authority of certain counties to inspect records of certain facilities;
clarifying management of waste antifreeze and motor oil filters; establishing
a process for resolution of disputes related to toxics in packaging and
requiring a report; clarifying the prohibitioh on toxics in products and
providing for exemptions; requiring and authorizing training and certification
of appliance recyclers -and servicers respectively, removing the federal
government from the definition of commercial transporter of medical waste;
requiring medical waste management plans to contain information regarding
mailing of sharps; banning sale of apparel containing mercury - switches;
authorizing private ownership of solid waste facilitiés; permitting counties and
local governments to impose certain conditions on disposal of unprocessed
solid waste; authorizing counties to require record keeping; adding require-
ments for liners and leachate systems; expanding the restriction on disposal of
unprocessed waste from the metropolitan area; requiring a report on manage-
ment of waste electronic appliances; requiring a report on products that
contain mercury; requiring a report on recycling facilities; requiring a report
on recycled antifreeze; amending Minnesota Statutes 1992, sections 97A.051,
. subdivision 1; 115A.02; 115A.03, subdivision 17a; 115A.554; 115A.557,
subdivisions 3 and 4; 115A.87; 115A.882, by adding a subdivision;
115A.9157, subdivisions 4 and 5; 115A.,918, subdivision 1, and by adding a
subdivision; 115A.93; 115A.9561, subdivision 2; 115A.965, subdivision 6,
and by adding a subdivision; 116.07, subdivision 4h; 116.76, subdivision 4;
116,92, subdivision 8; 473.803, subdivisions 1 and lc; 473.811, subdivisions
5 and 5a; 473.843, subdivision 1; 473.844, subdivision la; 473.845, subdivi-

~-sion 3; and 473.848, subdivisions 1 and 5; Minnesota Statutes 1993 Supple-
ment, sections 115A.54, subdivision 2a; 115A.916; 115A.929; 115A.9651;
115A.981, subdivision 3; 116.79, subdivision 1; 473.149, subdivision 6;
473.846; and 473.848, subdivision 2; proposing coding for new law in
Minnesota Statutes, chapters 116; and 473; repealing anesota Statutes 1993
Supplement, section 115A.542.

- Mr. Chandler moved to amend S.F. No. 1788 as follows:
Page 5, after line 14, insert: '

“Sec. 5. [115A.5502] [PACKAGING PRACTICES PREFERENCES
GOALS ]



7720 " JOURNAL OF THE SENATE [$7TH DAY

Packaging forms a substantial portion of solid waste and contributes to
environmental degradation and the costs of managing solid waste. It is
imperative to-reduce the amount and toxicity of packaging that must be
managed as solid waste. In order to_achieve significant reduction of
packaging in solid waste and to assist packagers and others to meet the
packaging reduction goal in section I15A.5501, the goal of the state is that
items be distributed without any packaging where feasible and, only when

" necessary to protect health and safety or product integrity, with the minimal
amount of packaging possible. The following categories of packaging are
listed in order of preference for use by all persons who find it necessary to
package items for distribution or use in the state: Co

(1) minimal packaging that contains no intentionally introduced toxic
materials and that is designed to be and actually is reused for its original
purpose at least five times; . :

" (2) minimal packaging that contains no. intentionally introduced toxic
materials and that consists of at least 50 percent postconsumer material as
defined in section 115A.03, subdivision 24b; C

(3) minimal packagz’ng that contains no intentionally introduced toxic
materials, that is recyclable, and is regularly collected through recycling
collection programs available to at least 75 percent of the residents of the state;

- (4) minimal packaging that does not comply with clauses (1) to (3) because
it is required under federal or state law and for which there does not exist a'
commercially feasible alternative that does comply with clauses (1) to (3);

(5) packaging that contains rie intentionally introduced toxic materials but
does not comply with clauses (1)to (4); and

(6) all other packaging.

1t is the further goal of this chapter that the packaging described in clauses
{5) and (6) no longer be in use for any purpose after December 31, 1999.”

Renumber the sections in Véequence and correct the internal references
- Amend the ttle as follows:

Page 1, line 8, after the semicolon, insert ‘‘listing preferences for use of
packaging;”’ ) )
Page 2, line 3, after ‘‘chapiers’’ insert ““115A:>

Mr. Lessard moved to amend the Chandler amendment to S.FE. No. 1788 as
follows: : - ' ‘

Page 1, delete lines 21 to 24 |

Page 1, line 25, delete “(3)"* and insert **(2)"’

Page 1, lines 29 and 34, delete “(4)" and insert “(3)”

Page 1, lines 30 and 32, delete ““fo (3)”* and insert “*and (2)"
Page 1, line 33, delete **(5)"" and insert **(4)" -

Page 1, line 35, delete **(6)’" and insert *‘(5)’" and after the period, insert
quotation marks '

Page 1, delete line 36
Page 2, delete lines 1 and 2
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The motion prevailed. So the amendment t¢ the amendment 'wag adopted.

The question recurred on the Chandler amendment, as amended. The
- motion prevailed. So the.amendment, as amended, was adopted: .

Mr. Chandler moved to amend S.F. No. 1788 as follows:
Page 2, after line 6, insert:

*“Section 1. Minnesota Statutes 1992, section 8.31, subdivision 1, is
amended to read:

Subdivision 1. [INVESTIGATE OFFENSES AGAINST THE PROVI-
"SIONS OF CERTAIN DESIGNATED SECTIONS; ASSIST IN ENFORCE-
MENT.] The attorney general shall investigate violations of the law of this
state Tespecting unfair, discriminatory, and. other unlawful practices in
business, commerce, or trade, and specifically, but not exclusively, the
nonprofit corporation act (sections 317A.001 to 317A.909), the act against
_ unfair discrimination and: competition (sections 325D.01 to 325D.08), the
unlawful trade practices act (sections 323D.09 to 325D.16), the antitrust act
(sections 32510.49 to 325D.66), section sections 325F.41, 325F.67, and other
laws against false or. fraudulent advertising, the antidiscrimination acts
contained in section 325D.67, the act against monopolization of food products
(section 32512,68), the act regulatmg telephone advertising services (section
325E.39), the prevention of consumer frand act (sections 325F.68 to 325F.70),
and chapter 53A regulating currency ‘exchanges and assist in the enforcement
of those laws as in this section provided.”

Page 19, after line 12, insert:

“Sec. 28. [325E.41] [DECEPTIVE TRADE PRACTICES ENVIRON-
MENTAL MARKETING CLAIMS.] - :

Subdivision 1. [ADOPTION OF FEDERAL GUIDES.] A manufacturer,
packager, wholesaler, or retailer who makes, in any manner, an environmental
claim for a product sold or offered for sale or distribution in this state, -
including those related to the product’s packagmg, shall comply with Code of
Federal Regulanons utle 16, part 260, *'Guides for the Use of Envzronmema[
Marketing Claims.

Subd. 2. [INVESTIGATION ENFORCEMENT] A person who violates
this section is subject to the penalties and remedies in section 8.31.

Subd. 3. [PUBLICATION OF VIOLATIONS.] The attorney general shall
make available, upon written request by any member of the public, a list of any
persons who have failed to comply with this section.’

- Renumber the sections in sequence‘ and correct the internal references.
_Amend the title accordmg]y ' ) ' )
Mr, Stevens: questloned whether the amendment was germane
The President ruled that the amendment was germane. ‘

- Mr. Lessard moved to amend the Chandler amendment to S.F, No. 1788 as
follows:

. Page 1, line 35; after the period, i.nsert_ quotation marks
Page 1, delete line 36
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Page 2, delete lines 1 to 3 ‘
The motlon prevailed. So the amendment to the amendment was adopted.

Ms. Kiscaden moved to arnend the Chandler amendment to S.F No 1788
as follows:

Page 1, line 35, before the period, insert **, subdivisions 1 to 3, 3b, and 3¢”

CALL OF THE SENATE

Mr. Chandler imposed a call of ihe Senate. The Sergeant at Arms was
instructed to brlng in the absent members.

The question was taken on the adoption of the Kiscaden amendment to the
Chandler amendment.

The roll was called, and there were yeas 35 'and nays 30, as follows:

Those who voted in the affirmative were:

Beckman Day Kiscaden Lessard Robertson
Belanger - Dille Knutson Marty - - Runbeck -
Benson, D.D. Frederickson -Kroening McGowan Sams
Benson, J.E. Hanson . Laidig . - Neuville ~ Solon
Berg Janezich Langseth ’ Oliver Stevens
Bertram Johnson, D.E. Larson . Ofson Terwilliger

Chmielewski Johnston ) Lesewskd - Pariseau Vickerman®
Those who voted in the negative were: ' .
Adkins : Finn Krentz Novak Reichgott Junge

Anderson Flynn Luther Pappas Riveness -
Berglin Hottinger . Merriam . Piper . . Samuelson
Betzold Johnson, D.J. Moe, R.D. . -Pogemiller . ~ Spear B
Chandler Johnson, I.B. Mondale ~Price - Swmpf - - .
Cohen Kelly Morse Ranum Wiener

The motion prevailed. So the amendment to the.amendment was adopted.

Mr. Neuville moved to amend the Chandler amendment to S. F No. 1788 as
follows:

Page 1, line 15,'after “325E.4],” insért ““325E 42
Page 2, line 3, after the period, delete the quotation marks
Page 2, after line 3, insert: : S

“*Sec. 29. [325E.42]- [DECEPTIVE TRADE PRACTICES GAMBLING
ADVERTISING AND MARKETING CLAIMS.] '

Subdivision 1. [REGULATION.] All adverrzsmg or markermg materials
relating to the conduct of any form of legal gambling in Minnesota, including
mformanonal or promotional materials, must.

(1) be sufficiently clear to prevent deception; and

(2) not overstate expressly, or by zmpllcanon the a{mbures or beneﬁts of
participating in legal gambling.

Subd. 2. [ENFORCEMENT.] A person who violates this section is subject
to the penalties and remedies in section 8.31. Nothing in this section limiis-the
rights or remedies otherwise available under other law.

Subd. 3. [ADVERTISING MEDIA EXCLUDED.] This section applies to
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actions of thé owner, publisher, agent; or employée afﬁew;vpapers, magazines,
other printed matter, or radio or television stations or other advertising media
used for the publication or dissemination of an advertisement or marketing
materials; only if the owner, publisher, agent, or employee has knowledge of
the misleading or deceptive characier’ of the .adveértisement or marketing
materials.”” ) L o IR h
Mr. Lessard questioned whether the amendment was germane.
,T'hge'P_re_sjdem ruled that the;‘arnendment was not germane.

The question recurred on the Chandler améndment, ‘as amended. The
motjon prevailed. So the amendment, as aménded, was adopted.

Mr. Chandler moved to amend S.F. No. 1788 :aS-. follows: -
" Page 3, after line 17, insert: - '

“*Sec. 4. Minnesota Statutes 1992, section 115A.O3, is amended ‘by adding
a subdivision to read: -

Subd. 33a. [TRANSPORT PACKAGING.] ‘‘Transport packaging’” means
packaging that is used primarily for transportation of products prior to final
sale or delivery, whichever occurs later, of the products to their ultimate -
consumers. Transport packaging includes, biut is not limited to, crates,
barrels, boxes, pallets, and packing materials that are o may be removed
prior to final sale or delivery of a product to a consimer. ,

Sec. .5. Minnesota ‘Statutes 1992, section 115A.12, subdivision 1, is
- amended to read: _ R C

Subdivision 1. [SOLID AND HAZARDOUS WASTE MANAGEMENT.]
- (a) The director shall establish a solid waste management advisory council, a
hazardous waste management planning council, and a market development

coordinating council, that are broadly representative of the geographic areas
and interests of the state. S T .

(b) The solid waste council shall have not less than nine nor'more thari 21

members. The membership of the solid waste council shall consist of

one-third citizen representatives, one:third representatives from local govern-
ment units, and one-third representatives from private solid waste manage-
ment firms. The solid waste council shall contain at least thréé members
experienced in the private recycling industry and at least one member
experienced in each of the following areas: state and municipal finance; solid
waste collection, processing, and disposal; and solid waste reduction and
Jesource recovery. . ' : :

(c) The hazardous waste council shall have not less than nine nor more than
18 members. The membership of the hazardous waste advisory council shall
consist of one-third citizen representatives, one-third representatives from
local government ‘units, and one-third representatives of hazardous waste
generators and private hazardous waste management firms.

(d) The market development coordinating council shall have not less than
nine nor more than 18 members and shall consist of one representative from
the - department of trade and economic development, the department of
administration, the pollution control agency, Minnesota Technology, Inc., the
metropolitan council, and the legislative commission on waste management.
The other members shall represent local government-units, private recycling
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markets, and private recyclmg collectors. The market development coordinat-
ing council expires June 30, 1994 71998. .

(&) The chairs of the adv1sory councils shall be appomted by the dlrector
The director shall provide administrative and staff services for the advisory
councils. The advisoiy councils shall have such duties as are assigned by law
or the director. The solid waste advisory council shall make recommendations
to the office on its solid waste management activities. The hazardous waste
advisory council shall make recommendations to the office on its activities
under sections 115A.08, 115A.09, 115A.10; 115A.11, 115A.20, 115A.21, and
115A.24. Members of the advisory councils shall serve without compensation
but shall be reimbursed. for their reasonable expenses as determined by the
director. The solid waste management advisory council and the hazardous
waste management plaining councﬂ expire June 30, 1994.”

Page 5, after line 14, insert:
“Sec. 7. [115A.5502] [TRANSPORT PACKAGING PROHIBITIONS]

Subdivision 1. [CORRUGATED FIBERBOARD AND WOOD.} After June
30, 1997, a person may not place discarded corrugated fiberboard transport
- packaging or wood transport packaging from nonresidential generators in
" mixed municipal solid waste.or a solid waste composting, incineration,

refuse-derived fuel, or dtsposal facility, except for reuse or recycling.

7 Subd. 2, [STRETCH-WRAP TRANSPORT PACKAGING.] After Juine 30,

1998, a person may not place discarded stretch-wrap transport packaging
from nonresidential generators in mixed municipal solid waste or a solid
waste composting, incineration, refuse-derived fuel, or disposal faczhty,
except for reuse or recycling.

Subd. 3. [REPORTS.] The director shall report to the Iegzslauve commis-
sion on waste-management on the feasibility of the prohibitions in subdivi-
sions 1 and 2, including whether sufficient markets will continue to exist for
these materials after the prohibitions go into effect. The reports must include
a description of trends in the use of reusable transport packaging nationwide
and any recommendations the director has for changes in the law. For
corrugated fiberboard and wood transport packaging, the report must be
submitted by October 1, 1996. For stretch-wrap transport packagmg, the
report must be submitted by Ocrober 1, 1997,

Subd. 4. [MARKET DEVELOPMENT.] In awarding grants for market
development under section 115A.48, the director shall give priority to the
~ development of markets for the materiais covered by subdivisions 1 and 2.”

] Renumber the sectii')ns"in sequence and correct the internal references
Amend the title accordingly -
The motlon did not prevaﬂ So the amendment was not aclopted

S.F. No. 1788 was read the thlrd time, as amended, and placed on its final
passage ; ' ‘

The- questlon was taken on the passage of the blil as amended

The roll was called, and therc were yeas 54 and nays 12, as followS:
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- Those who voted in the affu‘matlve were:

Anderson - Frederickson Kroening Murphy Riveness
Beckman Hanson : Lawdig Novak Runbeck
Belanger - Hottinger Langseth Oliver Sams

. Benson, D.D. Janezich - Lessard - *. Olson Samuelson
Berglin - Johnson, D.E, Luther Pappas Solon
Bertram - Johnson, D.J. Many Pariseau " - Spear
Betzeld .~ Johnson, I.B. Merriam ] Piper Stevens
Chandlér - Kelly : Metzen” ’ Pogemillér Swmpf
Cohen’ Kiscaden © Meoe,RD. Price Terwilliger
Finn Knutson - Mondale Ranum Wiener
Flynn . Krentz - ) Morse Reichgott Junge

.Those who voted in the negative were:

Benson, JE. . Day Larson " Neuville Vickerman
Berg ’ . Dille Lesewski .~ Robertson -
Chmielewski . Johnswn i McGowan :

So the bill, as amended was passed and its title was agreed to.

MOTIONS AND RESOLUTIONS CONTINUED

Wlthout objection, remaining on the Order of Busmess of Motions and
Resolutions, the Senate reverted to-the Orders of Business of Reports of
Committees and Second Reading of Senate Bills.

REPORTS OF COMMITTEES

Mr. Moe, R.D. moved that the Committee Reports at the Desk be now
adopted, with the exception of the reports on S.F. Nos. 2371, 2036 and the
repon pertammg to appomtments The monon prevalled

Ms. Berglin from the Committee on Health Care, to which was re-referred

S.F. No. 2371: A bill for an act relatmg to crime; imposing pena]ues on any
person who performs female genital mutilation; providing certain exceptions;
requiring the commissioner of health to carry out appropriate education,
prevention, and outreach activities in communities that traditionally engage in
these practices; proposing coding for new law in Minnesota Statutes, chapters
144; and 609. .

Reports the same back w1th the recommendatlon that the bill be amended
. as follows:

Delete everythmg after the enacting clause and insert:

““Section 1.-[FEMALE GENITAL MUTILATION EDUCATION AND
OUTREACH.]

The commissioner of health, in consultation with representatives of the
affected communities, shall carry out appropriate education, prevenrzon and
outreach activities in communities that tradzrzonally practice female circum-
cision, excision, or infibulation to inform people in those communities about
the health risks and emotional trauma inflicted by those practices. The
information shall include notification that these practices may be subject to
crimingl prosecution under state laws including those prohibiting assailt,
child abuse, and the practice of medicine without a license. The commissioner
shall work with culturally appropriate groups to obtam private funds to help
finance these prevention and outreach activities.’
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Delete the title and insert:

A bill for an act relating to health; requiring the commissioner of health to
carry out appropriate education, prevention, and outreach activities in com-
munities that traditionally engage in female genital mutilation.”

And when so amended the bill do pass

Pursuant to Joint Rule 2.03, the bill was referred to the Committee on Rules
and Admlmstratron

Ms. Berglin from the Committee on Health Care to whrch was re-referred

S.F. No. 2036: A bill for an act relating to human services; permitting
certain providers to request a state agency hearing; modifying the conduct of
state agency hearings; modifying certain requirements for prior authorization
of services under medical assistance; amending Minnesota Statutes 1992,
sections 256.045, subdivisions 3, 4, 5 and by adding a subdivision; ‘and
256B.0625, subdivisions 8, 8a, 25, 31, and by adding a subdivision.

Reports the same back with the recommendatlon that the bill be amended
as follows: s

Delete everything after the enactmg clause and msert

“Section 1. Minnesota Statutes 1992 section 256.045, subdivision 3 is
amended to read:

Subd. 3. [STATE AGENCY HEARINGS ] (a) Any person applying for,
receiving or having received public assistance or a program of social services '
granted by the state agency or a county agency under sections 252.32, 256.031
o 256.036, and 256.72 10 256.879, chapters 256B, 256D, 256E, 261, or the

federal Food Stamp Act whose application for assistance is denied, not acted
upon with reasonable promptness, or whose assistance is suspended, reduced,
terminated, or claimed to have been incorrectly paid, or any patient or relative
aggrieved by an order of the commissioner under section 252.27, or a party
aggrieved by a ruling of a prepaid health plan, may contest that action or
decision before the state agency by submitting a written request for a hearing
to the state agency within 30 days after receiving written notice of the action
or decision, or within 90 days of such written notice if the applicant, recipient,
patient, or relative shows good cause why the request was not submitted
- within the 30-day tirne limnit.

(b) Except for a prepaid health plan, a vendor of medical care as defined in
section 256B.02, subdivision 7, or a vendor under contract with a county
agency to provide social services under section 256E.08, subdivision 4,’is not
a party and may not request a hearing under this section, except if assisting a
recipient as provided in subdivision 4.

{c) An applicant or recipient is not entitled to receive social services beyond
the services included in the amended community social services plan
developed under section 256E.081, subdivision 3, if the county agency has
met the requirements in section 256E.081.

Sec. 2. Minnesota Statutes 1992 section 256.045, subdivision 4, is
amended to read: ‘

Subd, 4. [CONDUCT. OF HEAR]NGS.] All hearings beld pursuant to
subdivision 3, 3a, or 4a shall be conducted according to the pravisions of the
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federal Social Security Act and the regulations implemented in accordance
with that ‘act to enable this state to qualify for federal grants-in-aid, and
according to the rules and written policies of the commissioner of human
services. County agencies shall install equipment necessary to conduct
telephone hearings. A state human services referee may schedule a telephone
conference hearing when the distance or time required to travel to the county
agency offices will cause a delay in the issuance of an order, or to promote

"~ efficiency, or at the mutual request of the parties. Hearmgs may be conducted
by telephone conferences unless the applicant, recipient, or former recipient
objects. The hearing shall not be held earlier than five days after filing of the
required notice with the -county or state agency. The state human services
referee shall notify all interested persons of the time, date, and location of the
hearing at feast five days before the date of the hearing. Interested persons
may be represented by legal counsel or other representative of their choice at
the hearing and may appear personally, testify and offer evidence, and
examine and cross-examine witnesses. The applicant, :recipient, or former

" recipient shall have the opportunity fo examine the contents of the case file
and all documents and records to be used by the county or state agency at the
hearing at a reasoriable time before the date of the hearing and during the
hearing. Upon request, the county agency shall provide reimbursement for
transportation, child care, photocopying, medical assessment, witness fee, and
other necessary and reasonable costs incurred by the applicant, recipient, or
former recipient in connection with the appeal. All evidence, except that
privileged by law, commonly accepted by reasonable people in the conduct of
their affairs as having probative value with respect to-the issues shall be
submitted at the hearing and such hearing shall not be “a contested case”
within the meaning of section 14.02, subdivision 3. The agency must present
its evidence prior to or at the hearing and may not submit evidence after the
hearing except by agreement - of the parties at the hearing, prowded the
recipient has: the. opportunity fo respond

Sec. 3. Minnesota Statutes 1992 “section” 256, 045 subdmsaon 5, is
amended to read

Subd. 5. [ORDERS.OF THE COMMISSIONER OF HUMAN SER-
VICES.] A state human services referee shall conduct a hearing on the appeal
and shall recommend an order to the commissioner of human services. The
recommended -order must be based on all relevant evidence and must not be
limited to a review of the propriety of the state or county agency’s action. A
referee may take official notice of adjudicative facts. The commissioner of
human services may accept the fecommended order of a state human services
referee and issue the order to the county agency and the applicant, recipient,
former recipient; or prepaid health plan. The commissioner on refusing to
accept the recommended order of the state human services referee, shall notify
the county agency and the applicant, recipient, former recipient, or prepaid
health plan of that fact and shall state reasons therefor and shall allow each
party-ten days” time to submit additional written argument on the matiter. After
the expiration of 'the ten-day period, the commissioner shall issue an order on
the matter to the county agency and the applicant, rec1p1ent former recipient,
or prepaid health plan.

A party aggneved by an order of the commissioner may dppea] under
subdivision'7, or request reconsideration by the commissioner within 30 days
affer the date the commissioner issues the order. The commissioner may
reconsider :an order upon request of any party or on the commissioner’s own
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motion. A request for reconsideration does not stay implementation of the
‘commissioner’s order. Upon reconsideration, the commissioner may issue an
amended order or an order affirming the original order.

Any order of the commissioner issued under this subdivision shall be
conclusive upon the parties unless appeal is taken in the manner provided by
subdivision 7. Any order of the commissioner is binding on the parties and
must be implemented by the state agency or a county agency until the order
is reversed by the district court, or unless the comnmissioner or a district court
orders monthly assistance or aid or services paid or provided under subdivi-
sion 10.

Except for a prepaid health plan, a vendor of medical care as defined in
section 256B.02, subdivision 7, or a vendor under contract: with a county
agency to provide social services under section 256E.08, subdivision 4, is not
a party and may not request a hearing or seck judicial review of an’ order
issued under this section, unless assisting a recipient as provided in subdivi-
sion 4,

Sec. 4. [PRIOR AUTHORIZATION ALTERNATIVES; REPORT RE-
QUIRED.] :

The commissioner shall report on alternative methods, other than prior
authorization, to achieve utilization review of the therapy services provided by
an entity that operates a Medicare certified comprehensive outpatient reha-
bilitation facility which was certified prior to January I, 1993; and that is a
Jacility licensed under Minnesota Rules, parts 9570.2000 t0-9570.3600, when
these services are provided within the comprehensive outpatient rehabilitation
facility and not provided in a nursing facility other than the entity's own, and
by facilities licensed under Minnesota Rules, parts 9570.2000 to 9570.3600,
which provide residential services for persons with physical handicaps. The
commissioner must consult with these facilities to develop recommendations
for alternative methods of utilization review. By F ebruary 1 1995, the
commissioner must submit the report to the legislature.”

Delete the title and insert:

A bill for an act relating to human services; modlfymg the conduct of state
agency hearings; modifying certain requirements for prior authorization of
services under medical assistance; amending anesota Statutes 1992, section
256.045, subdivisions 3, 4, and 5.7 :

And when so amended the bill do pass.

Pursuant to Joint Rule 2. 03 the bill was referred to the Commmee on Rules .
and Admmlstratlon .

M. Johnson, D.J. from the Committee on Taxes and Tax Laws, to which
~was re-referred

S.F. No. 2168: A bill for an act relating to agricultural businésses'
exempting from sales tax the gross receipts of used farm machinery sales;
providing matching moneys for federal emergency disaster funds to flood
damaged counties; providing supplemental funding for grain inspection
programs, financial assistance programs under the ethanol production fund,
and small business disaster loan programs; expanding research on ' grain
diseases; increasing funding for the fanm advocates program, agricultural
resource centers, legal challenges to the federal milk market order system,



87TH "DAY] 'MONDAY, APRIL 11, 1994 _ 7729

farm and small business management programs at technical colleges, and the

-Farmers’ Legal Action Group; providing funding to the Agricultural Utiliza-
tion Research Institate; appropriating money; amending Minnesota Statutes
1992, sections 297A. 02 subdivision 2; and 297A.23, by adding a subdivision;
Minnesota Statutes 1993 Supplem_ent, section 41B.044, subdivision 2; and
Laws 1993, chapter 172, section 7, subdivision 3.

Reports the same back with the recommendatlon thal the bill do pass
Report adopted

. Ms. Berglin from the Committee on Health Care, to which was referred the
following appointment as reported in the Journal for February 22, 1994

DEPARTMENT.OF HEAITH
COMMISSIONER '
Mary Jo O’Brien

Reports the same back with the recommendation that the appointment be
confirmed. :

Mr. Moe, R.D. moved that the foregomg committee report be lald on the
table. The motion prevailed.

Messrs. Pogemiller and Stumpf from the Commlttee on; Educatlon to Wthh
was referred -

S.F. No."2206: A bill for an act relating to education; making technical
changes in education programs and policies; amending Minnesota Statutes
1992, sections. 124.26, subdivision 1b; 124.95, subdivision 4; and 272.02,
subdivision 8;-Minnesota Statutes 1993 Supplement, sections 124.155, sub-
division 2; 124.226, subdivision 3a; 124.26, subdivision lc; 124. 27 14;
124,573, subdivision 2b;- 124.91, subdivision 5; 124.95, subdivision 1;
- 124A.03, subdivision Ic; and 124A.292, subdmsnon 3.

‘Report the same back with the recommendatlon that the bull be amended as
follows: :

- Delete everything after the enactmg clause and insert:

“ARTICLE 1
GENERAL EDUCATION REVENUE

Section 1. Minnesota Statutes 1993 Supplemenl section 16A.152, subdi-
vision 2, is amended to read: -

Subd. 2. [ADDITIONAL REVENUES; PRIORITY] If on the basis of a
forecast of general fund revenues and expendltures the commissioner of
finance determines that there will be a positive unrestricted budgetary general
- fund balance at the close of the biennium, the commissioner of finance must
allocate money to the budget reserve and cash flow account until the total
amount in the account equals five percent of total general fund appropriations
- for the current bienniurm as established by the most recent legislative session.
Beginning July 1, 1993, forecast unrestricted budgetary general fund balances
are first appropriated to restore the budget reserve and cash flow account to

$500,000,000 and then to reduce the property tax levy recognition percent
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under section 121.904, subdivision 4a, to zero before money is allocated to the
budget reserve and cash flow account under the preceding semtence.
$180,000,000 of the budget reserve and cash flow account shall be dedicated
to elementary and secondary education.

The amounts necessary to meéet the requirements of this section are
appropriated from the general fund.

Sec. 2. Minnesota Statutes 1993 Supplement, section 121.904, subdivisioﬁ
4a, is amended to read:

Subd. 4a. [LEVY RECOGNITION.] (a) “School district tax settlement
revenue’’ means the current, delinquent, and manufactured home property tax
receipts collected by the county and distributed to the school distnct,
including distributions made pursuant to section 279.37, subdivision 7, and
excluding the amount levied pursuant to sections 124.2721, subdivision 3;
124.575, subdivision 3; and 124.914, subdivision 1; and Laws 1976, chapter
20, section 4.

(b) In June of each year, the school district shall recognize as revenue, in the
fund for which the levy was made, the lesser of:

(1) the. May, June, and July school district tax settlement revenue received
in that calendar year; or

{2) the sum of the state aids and credits enumerated in section 124.155,
subdivision 2, which are for the fiscal year payable in that fiscal year plus an
amouni equal 1o the levy recognized as revenue in June of the prior year plus
50.0 374 percent for fiscal year 1994 and 31.0 percent for fiscal year 1995
and thereafter of the amount of the levy certified in the prior calendar year
according to section 124A.03, subdivision 2, plus or minus auditor’s adjust-
‘ments, not including levy portions that are assumed by the state; or

(3) 30:0 37 4 percent for fiscal year 1994 and 31.0 percent for fiscal year
1995 and thereafter of the amount of the levy certified in the prior calendar .
year, plus or minus auditor’s adjustments, not including levy portions that are
assumed by the staie, which remains after subtracting, by fund, the amounts
levied for the following purposes:

(i) reducing or el1m1natmg projected deficits in the reserved fund balance
accounts for unemployment insurance and bus purchases;

(ii) stﬁtutory operating debt pursuant to section 124.914, subdivision 1, and
Laws 1976, chapter 20, section 4,

-(iii) retirement and severance pay pursuant to sections 122.531 ,'sub_division
9, 124.2725, subdivision 15, 124.4945, 124.912, subdivision 1, and 124.916,
subdivision 3, and Laws 1975, chapter 261, section 4;

(iv) amounts_ levied for bonds issued and interest thereon, amounts levied
for debt service loans and capital loans, amounts levied for down payments
under section 124.82, subdivision 3, and amounts levied pursuant to section
136C 41%; and

(v) amounts levied under section 124.7535.

(c) In July of each year the school district shall recogmze as revenue that
portion of the school district tax settlement revenue received in that calendar
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year and not recogmzed as revenue for the pre\rlous ﬁscal year pursuant to
clause (b). - ; }

“(d)y All other school district tax settlement revenue shall be recogmzed as
revenue in the fiscal year of the settlement. Portions of the school district levy -
assumed by the state, including prior year adjustments and the amount to'find
the school portion of the reimbursement made pursuant to section 273.425,
shall be récognized as revenye in the fiscal year begmnmg in the calendar year
for which the levy is payable :

Sec. 3. Minnesota Statutes 1993 Supplement sectlon 121 904 subdmsmn
4c, 15 amended to read:

Subd. 4c. [PROPERTY TAX SH]FT REDUCTION | (a) Money made

“available appropriated under section 16A.152, subdivision 2, must be used to
" reduce the levy recognition percent specified in subdivision 4a, clauses (b)(Z)
and (b)(3), for taxes payable in the succeedlng calendar year.

- (b) The levy recognition'’ percent shall equal the result of the followmg .
computatlon the current levy recogmtlon percent, trmes the ratio of

(1) the statewide total amount of levy recogmzed in June of the year in
‘which the taxes are payab]e pursuant to subdivision 4a, clause (b), excluding
those levies thai are shifted for revenue recognition but are not included in the -
 computation of the adjustment to aids under section 124155, subdivision 1,
reduced by the difference between the amount of money made available
appropriated under section 16A.152, subdivision 2, and the amount requtred
for the- adjustmem payment under clause (a’) to

(2) the statewide total amount Of the levy recogmzed in June Of the year in
which the taxes are payable pursuant to subdivision 4a; clanse (b), excluding
those levies that are shifted for revenue recognition but are not included in the
computanon of the adjustment to- atds under section 124.155, subdivision 1.

" The result shall be rounded up o the nearest whele one-tenth. of a percent.
However, in no case shall the levy recognition pereerit be reduced below zero -
or increased above the current levy recogmtlcm percent.

{c) The commlsswner of . finance must certify to the commissioner of
education the levy recognition percent computed under this subdivision by _
January 5 of each year. The commissioner of education muist notify school
districts of a change in the levy recognition percent by January 15.

(d) For fiscal years 1994 and 1995, when the levy recognition percent is
reduced as provided in this subdivision, a special adjustment payment shall be
_made to each school district with an operating referendum levy that received
‘an aid reduction under Laws 1991, chapter 265, article I, section 31, or Laws
1992, chapter 499, article 1, section 22. The special adjustment payment shall
be in addition to the additional payments required because of the reduction
pursuant to this subdivision of the levy recognition percent. The amount of the
special adjustment payment shall be computed by the commissioner of
education such that any remaining portion of the aid reduction these districts
received that has not been repaid is repaid on a proportionate basis as the levy
recognition percent is reduced from 50 percent to 31 percent. The special
adjustment payment must be included. in the state aid payments 1o school
districts according to the schedule specified in section 124.195, subdivision 3.-
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{e) The commissioner of finance shall transfer from the general fund to the
education aids appropriations specified by the commissioner of education, the
amounts needed to finance the additional payments required because of the
reduction pursuant to this subdivision of the levy recognition percent.
Payments to a school district of additional state aids resulting from a reduction
in the levy recognition percent must be included in the cash metering of |
payments made according to section 124,195 after January 15, and must be

paid in a manner consistent with the percent specified in that section.

Sec. 4. Minnesota Statutes 1992, section 121.904; subdivision 4e, is
amended to read: - ‘

Subd. 4e, [COOPERATION LEVY RECOGNITION.] (a) A cooperatwe
district is a district or cooperative that receives revenue according to section
124.2721 or 124.575.

* (b) In June of each year, the cooperative district shall recognize as revenue,
in the fund for which the levy was made, the lesser of:

(1) the sum of the staie aids. and credits enumerated in sec'tion. 124.155,
subdivision 2, that are for the fiscal year payable in that fiscal year plus an
amount equal to the levy recognized as revenue in June of the prior year; or

(2) 508 37 4 percent for fiscal year 1994 _df the difference between

(i) the sum of the amount of levies certified in the prior year according to
sections 124.2721, subdivisi_on 3, and 124.575, subdivisior_l 3; and

(i1} the amount of homestead and agricultural- credit aid paid ‘to the
cooperanve unit according to section 273. 1392 for the ﬁscal year to which the
levy is attributable.

. Sec. 5. Minnesota Statutes 1993 Supplcment section 124.155, subd1v1s10n
2 is amended to read: _ ‘

Subd. 2. {ADJUSTMENT TO AIDS] (a) The amount spectfled in subdi-
. vision 1 shall be used to adjust the followmg state aids-and credits in the order
- listed:

(D geheral education aid authorized i sections.124A.23 and 1_24B.20;
(2) secondary vocational aid authorlzed 1n section 124. 573

(3) spec1a1 educatlon aid authorized in section. 124 32,

(4) secondary vocational aid for children with a d1sab111ty authorized in
section 124.574,

(5) aid for pupils of llmlted Enghsh proficiency authorized in section
124 273,

_ (6) transportatlon aid authorized in sectlon 124.225;

) (7 commumty education programs a1d authorized in section 124.2713;
(8) adult education aid authorized i in section 124. 26: -
(9) early childhood family educauon aid authonzed in section 124. 2711

(10) capital expendlture aid authonzed in sections 124. 243 124.244, and '
124.83; .
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(11} secondary vocatlonal cooperatwe ald accordmg to section 124 575

(12) assurance of mastery aid accordmg to sectlon 124.311;
(13 mdwrdualleamm-ganddevelepmentandaeeordmgteseeﬂon%%l—_

%M%mm%%ﬁ%%m%m
payoblemmgandtheﬁeaﬁer— :

agneulturalered-&unde#seeﬁon%#%%%fermespayablemmgand
_Mm%mdammm;fm%,
payable in 1990 and thereafter; - :

¢16) homestead and agricultural credit aid and, dlspanty reduc—tt-on credit
and aid autherized in, and changes to credits for prior year adjustments
accordmg 1 section 273. 1398 subdivision subdrvzs:ons 2,3,4,and 7,

{-1-7-) ( 14 ) attached machmery ald authorized in section 273 138 subd1v131on
' 3 and -

a8 iIs ) altemati\ie delivery aid authorized in section- 124.322.

(b) The commissioner ‘of éducation shall schédule the timing of the
adjustments to state aids and credits spec1ﬁed in subchvrslon 1, as close to the
end of the fiscal year as. possnble ‘

Sec. 6. Minnesota Statutes 1993 Supplemem section 124.17, subd1v1s10n 1,
is amerided to read: ‘

Subdivision 1. [PUPIL UNIT.] Pupil units for each resident pup11 in average
daily membership shall be counted according to this subdivision.

(a) A prekindergarten pupil with a dlsablllty who is enrolled for the entire
fiscal year in a program approved by the commisstoner and has an individual
education plan that requires up to 437 hours of assessment and education
. -services in the fiscal year is counted as one-half of a pupii unit. If the plan

requires more than 437 hours of assessment and education services, the pupil
is counted as the ratio of the number of hours of assessment and educanon
‘servrce to 875, but not mére than one.

(b) A prekmdergarten pupil with a disability who is enrolled for less than
the entire fiscal year in a program approved by the commissioner is counted -
as the greater of: .

(1) one-half times the ratio of the number of instructional d'ays from the date
the pupil is enrolled to the date.the pupil w1thdraws to the number of
instructional days in-the school year; or

2) the ratio of the number of hours of assessment and education-service
required in the fiscal year by the pupil’s individual education program plan to
875, but not more than one;.

(c) A prektndergarten pupil-who is assessed but -determined not to be .
handicapped is counted as the ratio of the number of hours of assessment
service to 875.

(d) A kindergarten pupil with a disability who is enrolled in a program
approved by the commissioner is counted as the ratio of the number of hours
of assessment and education services required in the fiscal year by the pupil’s
individual education program plan to 875, but not more than one.



7734 JOURNAL OF THE SENATE ~ [87TH DAY

{e) A kindergarten pupil who is not included in paragraph (d) is counted as
ene-half 515 of a pupil unit for fiscal year, 1994 and S3ofa puptl unit for
fiscal year 1995 and thereafter.

= (fy A pupil who is in any of grades 1 to ‘6 is counted as 1.03 pup1l units for
fiscal year 1994 and 1.06 pupil units for fiscal year 1995 and thereafter.

A pup]l who is in any of - grades 7 to 12 is counted as-1.3 puptl un1ts

(h) A pupil who is in the post secondary enrollment optrons program 15
counted as 1.3 pupil umts :

: Sec. 7. Minnesota Statutes 1992 section 124. 195 subdivision 3a, i
amended to read:

" Subd.-3a. [APPEAL.] The commissioner in consultation’ with the commis-
sioner of finance may revise the payment dates and percentages in subdivision
3 for a.district if it is determined that there is an emergency or there are serious
" cash flow problems in the district that cannot be resolved by issuing warrants

or other forms of indebtedness or if the cemmissioner delermines that

excossive shor-term borrowing costs will be incurred by a district; because of

the increase in the levy recognition percentage from 37 percent to 50 percent
according to seetion 121-904; subdivisions . 4e and 4e; and the district can
dee&mentsubstan&&lha;mtomstmeﬂe&alpmgr&msduetetheseeests The
commissioner shall establish ‘a’ process and criteria for school districts to
appeal the payment dates and percentages establlshed in subdmsnon 3.

Sec. 8. Minnesota Statutes 1992, ‘section 124 2725, subd1v1s1on 16, is .
amended to read:

‘Subd. 16. [EXCLUSION FROM FUND BALANCE ] Revenue recewecl by

.a district under this section for eachyear of cooperation ‘and the first three

years of combination shall be excluded from the net unreserved operating fund

. balance, for the purposes of section sectzons 124A.03.. subdmsmn 3b,
,pamgraph (c), and 124A.26, s

Set. 9. Minnesota Statutes 1992 sect1on 124A 02 is amended by addmg a.
subdrv181on to read

Subd. 25 [NET UNAPPROPRIATED OPERATING FUND BALANCE]
“Net unappropriated operating fund balance” méans the sum of the fund
balances.in the general; fransportation, food service, and community service
* funds minus the balances reserved for statutory operating debt reduction, bus
purchase, severance pay, taconite, unemployment compensation, maintenance
levy reduction, and encumbrances, computed as of June 30 each year.

Sec. 10. Minnesota Statutes 1993 Supp]ement section 124A 03 subd1v1-_
sion lc, is amended to, read:

“Subd, 1c. [REFERENDUM ALLOWANCE LIMIT] {a} Notwrthstandmg
subdivision 1b, a district’s referendum allowance must. not exceed the greater
of:. . R . ,

(1) the district’s referendum allowance for fiscal year 1994; or
(2) 25 percent of the formula allowance for fiscal year 1995 and later.

() Fhe allowance calculated in paragraph (a) must be reduced by the
ameuntefthereferend&maﬁowaneeredueﬂoneompu{edmsubdwwen%b—

- Sec. 11. Minnesota’ Statutes 1993 Supplement section . 124A.03, subdivi-
sion 3b, is amended to read: -
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Subd. 3b. [REFERENDUM ALLOWANCE REDUCTION.] A district’s
referendum allowance under subdivision Ic is reduced by the amounts
calculated in paragraphs (a), (b), and (c), and (d}.

(a} The referendum allowance reduction equals- the amount by which a
district’s supplemental revenue reduction exceeds the district’s supplemental
revenue allowance for fiscal year 1993. .

(b) Notwithstanding paragraph (a), if a district’s initial referendum allow-
ance is less than ten percent of the formula allowance for that year, the
reduction equals the lesser of (1) an amount equal to $100, or (2) the amourit
calculated in paragraph (a). :

(c) Notwithstanding paragraph (a) or (b), a school district’s referendum
allowance reduction equals {1) an amount equal to $100, times (2) one minus
the ratio of 20 percent of the formula allowance minus the district’s initial
referendum allowance limit to 20 percent of the formula allowance for that
year if: .. .

(i) the district’s adjusted net tax capacity for assessment year 1992 per
actual pupil unit for fiscalll‘ year 1995 is less than $3,000;

{i1) the district’s net uﬁappropriated operating fund _balanceAas of June 30,
1993, divided by the actual pupil units for fiscal year 1995 is less than $200;

iii) the district’s supplemental revenue allowance for fiscal year 1993 is
equal to zero; and ’ s )

“(iv) the dis;rict’s'inifial referendum revenue authority for the current year
divided by the- district’s nét tax capacity for assessment year 1992 is greater
than ten percent. ’

{d} Nonvithsmndihg pdragmph {a), (b}, or (c), the referendum revenue
rediiction for a newly consolidated district is computed as follows:

(1) for a newly. reorganized district created effective July 1, 1994, the
referendum revenue reduction equals either the lesser of the amount calcu-
lated for the reorganized district under paragraph (a), (b), or (c), or the sum

-of the amounts by which each. of the reorganizing district’s supplemental
revenue reduction exceeds its respective supplemental revenue allowances
calculated. for the districts as if they were still in existence for fiscal year
1995; or Coes ) o

(2) for a newly reorganized district created after July 1, 1994, the
referendum revenue reduction equals either the lesser of the amount calcu-
lated for the reorganized district under paragraph (a), (b), or (c}, or the sum
of the amounts by which each of the reorganizing district’s supplemental

. revenue reduction exceeds its. respective supplemenial revenue allowances
calculated for the year preceding the year of reorganization.

Sec. 12. Minnesota Statutes, 1993 Supplement, section 124A.22, subdivi-
sion 3, is amended to read: ‘ .

Subd. 5. [DEFINITIONS.] The definitions in this subdivision apply enly to
subdivisions 6 and 6a: - R L T .

(a) “High schoo'l" means a secondary school that has pupils enrolled in at
Jeast the 10th, 11th, and 12th grades. If there is no secondary school in the
district that has pupils enrolled in at Jeast the 10th, 11th, and 12th grades, and



7736 S JOURNAL OF THE SENATE [87TH DAY

the school is at teast 19 miles from the next nearest school, the commissioner
shall designate one school in the district as a hlgh school for the purposes of
‘this section.

(b) “Secondary average daily membership” means, for a district that has
only one high school, the average daily membership of resident pupils in
grades 7 through 12. For a district that has more than one high school,
“secondary average daily membership” for each high school means the
product of the average, daily- membership of resident pupils in grades 7
through 12 in the high school, times the ratio of six to the number of grades
in the high school. '

(c) “Attendance area’ means the total surface area of the district, in square
miles, divided by the number of high schools in the district. For a district that
does not operate a high school and is less than 19 miles from the nearest
operating high school, the atteidance area equals zero.

, (d) “Isolation index” for a high school means the square root of one-half

“the attendance area plus the distance in miles, according o the uswally
traveled routes, between the high school and the nearest high school. For a
district in which there is located land defined in section 84A.01, 84A.20, or
84A.31, the dtstance in miles is the sum of:

" (1) the square root of one-half of the attendance area; aﬁd
(2) the distance from the border of the district to the nearest high school.

(e) ““Qualifying high school” means a high school that has an isolation
index greater than 23 and that has secondary average daily membershlp of less
than 400.

H “Qualtfymg elementary school” means an elementary school that is
located 19 miles or more from the nearest elementary school or from the
nearest elementary. school within the district and, in either case, has an
elementary average daily membership of an average of 20 or fewer per grade.

(g) “Elementary average daily membership” means, for a district that has
only one elementary school, the average daily membership of resident pupils
in kindergarten through grade 6. For a district that has more than one
elementary school, “average daily membership’” for each school means the
average daily membership of kindergarten through grade 6 multiplied by the
ratio of seven to the number of grades in the elementary school. For a building

“in a district where the nearest elementary school is at least 65 miles distant,
pupils served shall be used to determine average daily membership.

Sec. 13. Minnesota Statutes 1993 Supplement section 124A 22, subdivi-
sion 9, is amended 0 read:

Subd. 9. [SUPPLEMENTAL REVENUE R_EDUCTION.] A district’s sup—
plemental revenue allowance is reduced by the sum of:

(1) the sum of one-fourth of the difference of

(1) the sum of the district’s tralmng and expenence revenue and compen-
satory revenue per actual pupil unit for that fiscal year, and

(ii) the sum of district’s training and experience revenue and compensatory
revenue per actual pupil unit for fiscal year 1994; and - :
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(2) the d1fference between the formula dllowance for the current f1scal year
- and $3,050. :

For fiscal year 1995 only if a district's ratio of adjusted net tax capacity
divided by actual pupil units to the equalizing factor is less than or equal 1o
.25 then the difference is equal to $50.

A district’s supplemental revenue a]lowance may not be less than ZEeTO.

Sec. 14. Minnesota Statutes 1993 Supplement sectton 124A.225, subdivi- _
sion 1, is amended to read;

-Subdivision 1. [REVENUE] {2) Of a district’s general education revenue
an amount equal to the sum of the number of elementary pupil units pupils in
average daily membership defined in section 124.17, subdivision 1, clause ()
and one-half of the number .of kindergarten pupil -units in average daily
membership as defined in section 124.17, subdivision 1, clause (e), times .03
for fiscal year 1994 and. .06 for fiscal year 1995 and thereafter times the
- formula dllowance must be reserved accordmg to th1s seetion.

(b) For fiscal year 1995 a dlstnct must reserve an add1tlonal amount equal
to the greater of

(i) $0, or

- (11} $100 minus the sum of the reduction for supplemental revenue under
section 124A.22, subdivision 9, and the reduction for referendum revenue
under section 124A.03, subdivision 3b, times the district’s actual pupil units
“times the ratio of the district’s elementary average daily membershlp 10 the
- district’s average daily membership according to this section. The revenue
must be placed in a learning and development reserved account and may only
be used according to this section.

(c) The ratio in paragraplt(a) for fiscal year 1995 is “adjusted by adding an
amount equal to the ratio of the difference between the formula allowance for
fiscal year 1995 minus 3,150 to 10,000. :

Sec. 15. Minnesota Statutes 1993 Supplement section 124A. 23 subd1v1- |
sion 1, is amended to read:

Subdivision 1, [GENERAL EDUCATION TAX RATE.] The commissioner
shall establish the general edication tax rate by July 1 of each year for levies
payable in the following year. The general education. tax capacity rate shall be -
a rate, rounded up to the nearest tenth of a percent, that, when applied to the
adjusted net tax capacity for all districts, raises the amount specified in this

- subdivision. The general education tax rate shall be the rate that raises

for fiseal yoar 1994. $1,044,000,000 for fiscal year 1995 and

31, 075 ()00 000_for fiscal year 1996 and later fiscal years. The general

education tax rate may not be changed dué to changes or .corrections made to
a district’s adJusted net tax’ capacity after the tax rate has been estabhshed

Sec. 16. Minnesota Statutes 1992 sectlon 124A. 26 is amended by addmg
- a subdivision t¢ read:

Subd. 5. [ALLOCATION AMONG ACCOUNTS] The dzstrtct must ap:
portion any fund balance reduction under this section among all reserved and
unreserved fund balance accounts included in the net unappropriated oper-
ating fund balance in the proportton that each account bears to the total..
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Sec. 17. Minnesota Statutes 1992, section 124A 28, is amended by adding
a subdivision to read:

Subd. la. [BUILDING ALLOCATION.] A district must allocate, to the
‘greatest extent possible, compensatory revenue to the buildings in the district
with the highest concentration of children from low-income families.

Sec. 18. Laws 1993, chapter 224, article 1, section 38, js amended to read:
Sec. 38. [TAX CREDIT ADJUSTMENT.]

Prior to the compuiation of homestead and agricultural aid for taxes payable |
in 1994, the commissioner of revenue shall reduce a school district’s
homestead and agricultural aid by an amount equal to the homestead and
agricultural aid for calendar year 1993 times the ratio of referendum levy
certified for 1993 to the certified unequalized levies for 1993. The department
of education shall determine the change in referendum levies payable in 1994
attributable to this section and the increase in equalization under sections 8
and 9. Notwithstanding any law to the contrary, a district may recognize
revenue equal to ene-half 37.4 percent for fiscal year 1994 and 31.0 percent
for fiscal year 1 995 and thereafter of the levy reduction in the fiscal year the
levy is certified and each year thereafter.

Sec. 19. Laws 1993, chapter 224, article 15, section 2, is amended to read:
Sec. 2. [DECLINING PUPIL UNIT AlID]

(a) For fiscal year 1994 only, a-school district is eligible for declining pupil
unit aid equal to the greater of zero or the result of the following computation:

(1).add 77 percent of the district’s actual pupit un’its_for fiscal year 1994 and
23 percent of the district’s actual pupil units for fiscal year 1993;

(2) subtract from the amount calculated in clause (1) the district’s actual
pupil units for fiscal year 1994; and

_ {3 muluply the amount detennmed in clause (2) by the basic formula
~ ailowance for that year.

(b) The aid amount calculated under paragraph (a) is avallable from the
general education appropriation under article 1, section 41, subdivision 2, to
the department of education for payment of declining pupil unit aid.

{c) For the purposes of this section, 'pursua'nr to Minnesota Statutes, section
124.17, subdivision 3, a pupil who i 5 in grades It 6 is counted as 1.03 puptl
units for fiscal year 1993.

Sec. 20. [PEQUOT LAKES DELAY IN AID REPAYMENT.]

The department of education must allow independent school district No.
186, Pequot Lakes, 1o repay over a five-year period state aid overpayments for
fiscal years 1991 and 1992 due io the property tax revenue recognition shift.
Notwithstanding Minnesota Statutes, section 124.155, subdivision 1, aids for
independent school district No. 186, Pequot Lakes, shall not be adjusted for
fiscal years 1991 and 1992 for pupils transferrmg into the district under
anesom Statutes, section 120 062.

- Sec. 21. [LEVY RECOGNITION ADJUSTMENT PAYMENT TRANS-
FER OF FUNDS ]
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The commissioner of finance shall transfer from the general fund to the
. education aids appropriations specified by the commissioner of education the
amounts needed to finance the adjustment to aids required under Minnesota
Statutes, section 124,155, resuiting from the reduction of the levy recognition .
- percent in Minnesota Statutes, section 121.904, subdivisions 4a and 4e, and
the additional payments required under Minnesota Statutes, section 121.904,
subdivision 4c, paragraph (d). This transfer of funds is required to ensure that’
the property tax shift reduction for fiscal year 1994 under Minnesota Statutes,
section 16A.152, subdivision 2, as certified by the commissioner of finance
accordmg to Minnesota Statutes, section 121.904, subdw:smn 4c paragraph
(c), is funded for the amount certified. '

Sec. 22. [EXEMPTION TO CONTRACT DEADLINE; HAYFIELD]

“Notwithstanding Minnesota Smmtes section 124A.22,  subdivision 2a,
' independent school district No. 203 Hayfield, is not subject to the contract -
- penalty reduction in general education revenue for fiscal year 1994. . .-

Sec. 23: [RICHFIELD AIRPORT IMPACT AIDR.)

Notwithstanding Minnesota Statutes, section 12417, independent school
" district No. 280, Richfield, may count.pupils for fiscal years. 1995 and 1996 -
who' no longer enroll in the.district due to the purchase of homes by the
metropolitan airports commission. These pupils shall count as one-half of a
pupil unit in 1995 and one-fourth of a pupd unitin 1 996

Sec. 24. [APPROPRIATIONS. |

Subd:v:ston 1. [DEPARTMENT OF EDUCATION] The sums indicated in
this section. are appropriated. from the general fund to the departmem of
education for the fiscal year designated.

Subd: 2. [GENERAL EDUCATION AlD.] For geneml educanon a:d
3 2467, 000 ... 1994 ..
$66,730, 000 ..... 1995

This approprzanon recognizes an addmonal $5] ]OO 000 of aid savmgs
related'to pay 1995 property taxes.

-Sec. 25. [EFFECTIVE DATE] ,
(a) Section 1 f16A.152, subdwzszon 2] is effecnve .quy I 1995

{B) Sections 2 [121 904, subdivision dal, 3 [121 904, Subdzwsr.on 4cf, 4 .

[121.904, subdivision 4e], 18 [Laws 1993, chapter 224, articlé 1, section 38],
and 21 [Lévy Recognitidn], are effective retroactive 1o January 1, 1994, and
apply to aid payments for fiscal years 1994 and later. However, the levy
recoghition percent for taxes payable in 1994 is set by this article af 37 4
percent, and shall not be recomputed for taxes payable in 1994 under the
provisions of section 3, paragraph (b):

{c) Section 11 []24A 03, sibdivision 3b] is eﬁecttve for revenue for the
. 1994-1995 school year and- thereafter.

S (dy Secuons 6 [124.17, subdivision 1], 14 []24A 225, subdivision 1], 19
- [Laws 1993, chapter 224, article 15, section 2], and 24 are eﬁectwe Jor fiscal
year 1994 and rhereafter

(e) Secnon 22 [Hayfield] is eﬁ’ecttve the day fo!lowmg fma[ enactment.-
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ARTICLE 2
TRANSPORTATION

~ Section 1. Minnesota Statutes 1992 section 124. 225 is amended by adding
a subdivision to read: :

Subd. 7f. [ADDITIONAL NONREGULAR TRANSPORTATION REVE— '
NUE.] A district shall receive additional nonregular transportation revenue
equal to 80 percent of the district's actual cost for board and lodging and
transportation to and from board and lodging facilities under section 124223,
subdivisions 5, 7, and 8, not funded through the nonregular transportation
formula .under subdivision 7d. The additional nonregular transportation -
revenue shall be added to the nonregular transportation revenue under
subdivision 7d for purposes of computing transportation aid under subdivi-
sion 8a and the nonregular transportation levy under section 124226,
subdivision 4. -

Sec. 2. Minnesota Statutes 1993 Supplement, section 124.226, subdivision
3a, 15 amended to read:

Subd. 3a. [TRANSPORTATION LEVY EQUITY] (a) If a district’s basic
transportation levy for a fiscal year is adjusted according to subdivision 3, an
amount must be deducted from the state payments that are authorized in
chapter 273 and that are receivable for the samé fiscal year The amount of the
deduction equals the difference between:

(1) the. district’s transportation revenue under section 124 225, subdivision
7d; and . )

(2) the sum of the district’s maximum basic transponatlon levy under
subdivision 1, the district’s maximum nonregular levy under subdivision 4, the
district’s maximum excess iransportation levy under subdivision 5; the
district’s contracted services aid reduction under section 124.225, subdivision
8k, and the amount of any reduction due to insufficient appropriation under
sectlon 124,225, subdivision 8a. '

“(b) Notw1thstandmg paragraph (a) for fiscal year 1995, the amount of the
deduction 1s one-fourth of the difference between clauses (1) and (2); for fiscal
year 1996, the amount of the deduction i1s one-half of the difference between
clauses (1) and (2); and for fiscal year 1997, the amount of the deduction is
three-fourths of the difference between clauses (1) and (2).

(c) The amount of the deduction in any fiscal year must not exceed the
amount of state payments that are authorized in chapter 273 and that are
receivable for the same fiscal year in the district’s transportation fund.

Sec. 3. Minnesota Statutes 1993 Supplement section 124 226, subdlwsmn
9, is amended to read:

Subd. 9. [LATE ACTIVITY BUSES] (a) A school district may levy an
amount equal to the lesser. of:

(1) the actual cost of late transportallon home from school between Schools
within a district, or between schools in one or more dlsmcts that have an
agreement under sections 122.241 1o 122.248, 122,535, 122.541, or 124.494,
for pupils involved in after school activities for the school year beginning in

_the year the levy is certified; or -
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(2) two. percent of the sum of the dtstnct ] regular transportation revenue
and the district’s nonregular transporiation revenue-for that school yedr
according to section 124.225, subdivision 7d; pa%agfaiah ). -

(b) A d1stnct that levies under. this section must provide late transportatlon
from school for students. participating in any academic-related activities
prov1ded by the district if transportatton is prowded for students participating
in-athletic activities. .

(c) Nowwithstanding section 121.904, the entire amount:of this levy shall be -
recognized as revenue for the f scal year in which the levy is certtfzed '

Sec. 4. [STAPLES TRANSPORTATION FUNDING.].

" Notwithstanding Minnesota Sramtes section 124,225, for ﬁscal year ! 994
transportation aid paid to independent school district No. 793, Staples, for
residents of independent school district No. 483, Motley, transported under
Minnesota Statutes, section 1205062, subdivision 9, shall be camputed using
the regular transportation allowance determined according to Minnesola
Statutes, section 124. 225, for mdependent school district No. 483 Motley

Sec 5 [TRANSPORTATION AID.]

The appropriation in Laws 1993, chapter 224 arrzcle 2 secuorz 15,
subdtvtswn 2, is reduced by $89,000 in fiscal year 1995, :

Sec 6. [APPROPRIATIONS 1.

‘Subdivision 1. [DEPARTMENT OF EDUCATION. ] The sums mdzcated in
this ‘section are appropnated from the general fund to the a’epartmenr of
educanon for the fiscal year des:gnated

Subd. 2 [TRANSPORTATION AID.] For transportauon atd
- $77,000 ....... 1995 i

* This_ amount is in addition to_the amount appropriated in Laws 1993,
chapter 224, article 2, section 15 subdivision 2, as amended by Laws 1933,
chapter 374, section 5. :

Subd. 3. [METRO DEAF SCHOOL AID.] For, rransportanon aid ‘1o
independent school district No 4005 Metro Deaf School '

321,000 ....... 1994
368,000 ... 1995

Noththstandmg Minnesota ‘Statutes, sections 120.064. and 124 248, or

" other law, the state shall pay transportation aid for fiscal years 1994 and 1995

* to independent school district No. 4005, Metro Deaf School, The state aid for
each fiscal year equals the district’s actual cost for providing rransportanon

services approved by the commissioner of education. :

_ ARTICLE 3
SPECIAL PROGRAMS

. Section 1. anesota Statutes 1992 section 13 04 is amcnded by addmg a
subd1v131on to read:
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Subd. 5. [EDUCATION RECORDS; CHILD WITH A DISABILITY.]
Nothing in this chapter shall be construed as limiting the frequency. of
inspection of the educational records of.a child with a disability by the child's
parent or guardian or by the child uponthe child reaching the age of majority.
An agericy or institution may not charge a fee 10 search for or to retrieve the
educational records. Ant agency or institution that receives a request for capies
of the educational records of a child with a disability may charge a fee that
- reflects the costs of reproducing the records except when o do so would
impair the ability of the child's parent or guardian, or the child who has
reached the age of majority, to exercise their right to inspect and review those
récords.

Sec. 2. Mlnnesota Statutes 1992 sectlon 120.17, subdlwsmn 1 is amended
1o read .

: Subdms.lon 1 [SPECIAL INSTRUCTION FOR CHILDREN WITH A
DISABILITY.] Every district shall prov1de special instruction and services,
either within the district or in another district, for children with a dlsabillty
who are residents of the district and who are disabled as set forth in section

- 120.03. Notwithstanding any law to the contrary, special instruction and

services must be provided from birth until September 1 after the child with a

disability becomes 2+ 22 years old but shall not extend beyond secondary

school or its equivalent, except as provided in section. 126.22, subdivision 2.
~ Local health, education, and social service agencies shall refer children under

-age five who are known to need or suspected of needing special instruction
and services to the school district. Districts with less than the minimum
number of eligible children with a disability as determined by the state board
shall cooperate with other districts to maintain a full range of programs for.
education and services for children with a disability. This subdivision does not
alter the compulsory attendance requlrements of section 120.101.

Sec. 3. Minnesota Statutes 1993 Supplement section 120.17, subdlwswn 3,
is amended to read:

Subd. 3..[RULES OF THE STATE BOARD.] (a) The state board shall
promulgate rules relative to qualifications of essential personnel, courses of
study, methods of instruction, pupil eligibility, size of classes, rooms,
equipment, supervision, parent consultation, and any other rules it deems
necessary for instruction of children with a disability. These rules shall
provide standards and procedures appropriate for the implementation of and
within the limitations of subdivisions 3a and 3b. These rules shall also provide
standards for the discipline, control, management and protection of children
with a disability. The state beard shall not adopt rules for pupils served in level
+; 2; o 3; as defined in Minnesota Rules; part 3525-2340; establishing either
ease}eadseﬂhemaaﬂmumaumbefefpup}lseha;maybeass&gﬂedtespee*&l :
education teachers: The state board, in consultation with the departments of ~
health and human services, shall adopt permanent ruies for instruction and
services for children under age five and their families. These rules are binding
on state and local education, health, and human services agencies. The state
board shall adopt rules to determine eligibility for special education services.
The rules shall include procedures and standards by which to grant variances
for experimental eligibility criteria. The state board shall, according to section
14.05, subdivision 4, notify a district applying for a variance from the rules
within 45 calendar days of receiving the request whether the request for the
variance has been granted or denied. If a request is denied, the board shail
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specify the program standards used to evaluate the request and the reasons for
. denying the request.

{b) The state’s regulatory scheme should support schools by assuring that
all state special education rules adopted by the state board of education result
in one or more of rhe following outcomes:

(1) increased time available to teachers Sfor educating stua’ents through
direct and indirect instruction,

(2)- consistent and uniform aceess -to effective educanon programs for
students with disabilities throughout the state;

(3) reduced inequalities, conflict, and court actions related to the delivery
of special education instmclion and services for students with disabilities; -

(4) clear expectanons for service providers-and for students with dxsabzl-
ities;

(5) increased accountability for all individuals and agencies that provide
instruction and other services to students with disabilities;

(6) greater focus for the state and local resources dedicated to educating
students with disabilities; and :

(7) cledrer standards for evaluating the eﬁecnveness of education and
support services for students with disabilities.

~ Sec. 4. Minnesota Statutes 1993 Supplemem section 120.17, subdivision
llb is amended to read: .

Subd. 11b, [RESPONSIBILITIES OF COUNTY BOARDS AND SCHOOL
BOARDS.] (a) It is the joint responsibility of county boards and school boards
to coordinate, provide, and pay for appropriate services, and to facilitate
payment for services from public and private sources, Approprlate services for
children éligible under section 120.03 must be determined in consultation with
parents, physicians, and other educational, medical, health, and human
services providers. The services provided must be in conformity with an
}ﬂdmduﬂ%ﬁysemeeplma{ﬁsmasdeﬁnedm@eéeefﬂedefalkegu{a—
tions; title 34; sections 303:340; 303.341a- and 303-344 for each eligible infant
and -toddler from birthi" through age tweé and its family, or an individual
edocation plan (IEP) or individual -service plan (ISP) for each eligible child
.ages three through four. Ceunty beards and school beards shall not be required
required in an individual education plan or individual servdee plan:
~ {b) Appropriate ‘services include family education and counseling, home

visits, occupational and physical therapy, speech pathology, audiclogy, psy--
chological services, special instruction, nursing, respite, nutrition, assistive
technology, transportation and related costs, social work, vision services, case .
management including service coordination under subdivision 8, medical
services for diagnostic and evaluation purposes, early identification, and
screening, assessment, and health- services necessary to enable chlldren w1th
- disabilities to benefit froin early intervention services.

" (¢} School and county boards shall coordinate early intervention services.
In the absence of agreements established according to subdivision 13, service
responsibilities for ch:ldren birth through age two are as follows:
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(1) school boards are required to provide, pay for, and facilitate payment
for special education and related services required under section 12017,
subdivision 2;

(2) county boards are required to provide, pay for, and facilitate payment-

- for noneducational services of social work, psycho[ogy, transportation and

relaied costs, nursing, respite, and nutrition services not required under
clause (1). -

{d) School and county. boards may develop an interagency agreement
according to subdivision 13 to establish agency responsibility that ensures
that early intervention services are coordinated, provided, paid for, and that
payment is facilitated from public and private sources.

{e) County and school boards shall jointly determine the primary agency in
this cooperative effort and must notify the commissioner of edueation the state
lead agency of their decision,

Sec. 5. Minnesota Statutes 1993 Supplement, section 120 17, subd1v1s10n
12, is amended to read:

Subd. 12. [INTERAGENCY EARLY INTERVENTION COMMITTEES.]
(a) A school district, group of districts, or special education cooperative, in
cooperation with the health and human service agencies located in the county
or counties in which the district or cooperative is located, shall establish an
interagency early intervention committee for children with disabilities under
age five and their families. Committees shall include representatives of local
and regional health, education, and county human service agencies; county
boards; school boards; early childhood family education programs; parents of
young children with disabilities under age 12; current service providers; and
may also include representatives from other private or public agencies. The
committee shall elect a chalr from among its members and shall meet at least

quarterly.

(b) The committee shall 'develop‘ and implemént inte_ragency policies and
procediires concerning the following ongoing duties:

(1) develop public awareness systems des1gned to mform potentlal recipient
families of ava1lable programs and services;

) 1mp1ement interagency child find systems des1gned to acnvely seck out,
identify, and refer infants and young children with, or at risk of, dlsabilmes
and. their families; .

"~ (3) establish and evaluate the identification,  réferral, child and family
assessment systems, procedural safeguard process, and community learning
systems to-recommend, where necessary, alterations and improvements;

' (4) assure the development of individualized family service plans for all
eligible infants and toddlers with disabilitie§ from birth through age two, dnd
-their families, and individual education- plans and individual service plans
when necessary 1o appropriately serve children with disabilities, age three and
older, and their families and recommend-assignment of financial responsibil-
ities to the- appropriate agencies. -Agencies are encouraged ‘to develop
individual fam;ly service plans for children with disabilities, age three and
older;

(5) implement a process for assurmg that services mvolve cooperatmg

- agenc:]es at all steps leading to individualized programs
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(6) facilitate the development of a-transitional plan if a service provider is
not recommended to continue to provide services;

| (7) identify the current services and funding being provided within the
~ community for children with disabilities under age five and their families; and

_(8) develop a plan for the allocation and expenditure of additional state and
federal early intervention funds under United States Code, title 20, section
1471 et seq. (Part H, Public Law Number 102-119) and United States Code,

title 20, section 631, et seq. (Chapter I, Public Law Number 89-313); and

(9) develop a policy that is consistent with section 13.05, subdivision 9, and
Sfederal law to enable a member of -an interagency early intervention .
-committee to allow another member access to data classified as not public.

(c) The local committee shall also:

(1) participate in needs assessments and program planning activities
conducted by local social service, health and education agencies for young
children with disabilities and their families; ,

(2) review and comment on the early intervention section of the total special
education system for the district, the county social service plan, the section or
sections of the community health” services plan that address needs of and
service activities targeted to children with special health care needs, and the
section of the maternal and child health special project grants that address
needs of and service activities targeted to children with chronic illness and
dlsabllmes and

(3) prepare a yearly summary on the progress of the community in serving
young children with disabilities, and their families, including the expenditure
of funds, the identification of unmet service needs identified on the individual
family services plan and other individualized plans, and local, state, and
federal policies impeding-the implementation of this section.

- (d) The summary must be organized following a format prescribed by the
commissioner of education the state lead agency and must be submitted to
each of the local agencies and to the state mteragency coordmatmg council by
October 1 of each year. : . .

The departments of educanon health, and human services must prov1de'
assistance to the local agenc1es in deve]opmg cooperative plans for providing
services.

Sec. 6 Minnesota Statutes 1993 Supplement section 120.17, subdivision
17, is.amended to read:

Subd. 17. [STATE INTERAGENCY AGREEMENT] (a) The commissioni-
ers of the departments of education, health, and human services.shall enter
into an agreement to implement this section and Part H, Public Law Number
102-119, and as’ required by Code of Federal Regulations, title 34, section
303.523, to promote the development and. implementation of interagency,
coordinated, multidisciplinary state and local early childhood intervention
service systems for serving eligible young children with disabilities, birth.
through age two, and their families. The agreement must be reviewed
annnally.

(b) The state 1nteragency agreement shall outline at a minimum the
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conditions, procedures, purposes, and responmbllmes of the part1c1pat1ng state
and local agencies for the following:

. (¥) membership, roles,-and respons1b1lities of a state interagency committee
for the oversight of priorities and budget allocations under Part H, Public Law
Number 102-119, and other state allocations for this program; :

{(2) child find,
3) establishment of local interagg:ncy agreements;

(@) review by a state interagency committee of the allocation of additional
state and federal early intervention funds by local agencies;

.(5) fiscal responsibilities of the state and local ‘agencies;
(6) intra-agency and interagency dispute resolution;
(7) payor of last resort;
(8) maintenan.ce of effort; _
{9) procedural safeguards, including mediation;
. (10) complaint resolution; ' |
(11) quality assurance;
(12) data collection; aﬂd

"(13) an annual summary lo the state interagency coordmarmg council
regardmg conflict resolution activities mcludmg disputes, due process hear-
ings, and complaints, and _

(14} other components of the state and local early mterventlon system
cons1stem with Pubhc Law Number 102-119. -~

Written materials must be developed for parents, IEIC’s, and local serv‘ice
providers that describe procedures developed under thls-section as required by
Code of Federal Regulations, title 34, section 303,

Sec. 7. [120.1701] [INTERAGENCY EARLY CHILDHOOD INTERVEN-
TION SYSTEM.]

Subdivision I. [PURPOSE.] It is the policy of the state to develop and
implement comprehensive, coordinated, multidisciplinary interagency pro-
grams of early intervention services for children with d:sabzl:t:es and their
Jfamilies. , :

Subd. 2. {DEFINITIONS.] For rhe purposes of this section the fol!owmg ‘
terms have the meaning. gtven thent.

(a) “Coordinate” means to provide ready access Io a commumty s servtces
. and resources to meet child and family needs.

(b)* “Core early mtervemzon services” means services that are avazlable at
no cost to-children and families. These services-include:
- {1 ademzﬁcauon and referral; )

(2) screening;

(3) evaluation,
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- (4) assessrhettt -
(5) service coordination;

(6) special education and related services provzded under section 120.17,
E subdtwszon 3a, and United States Code, title 20, section 1401; and

(7). protecnon of parent and chu’d ri ghts by means of procedural safeguards.
( c) “County board" means a county board establiskied under chapter 3 75 _

- {d) “Early intervention record” means any personal[y identifiable mforma-_
tion about a- child or the child’s family that is generated by ‘the early
- intervention system, and thar pertains to evaluation and assessment, devel-

- opment of an individualized famzly serwce plan, and the delwery of early
intervention, serwces :

fe) Early intervention services” means services prowded in conformity
with an individualized family service plan that are designed to meet the
special developmental needs of a child eligible under Code of Federal
Reégulations, title 34, part 303, and the needs of the child’s family related to
- enhancing the child's development and that are selected in collaboration with
the parent. These services include core early intervention services and
additional early intervention services listed in subdivision 4 and services
defined in Code of Federal Regulations, title 34; sectton 303 et seq.

(f} “Early intervention ‘system” means the total eﬁ'ort in the state to meet the
needs of eligible chtldren and their families, including, but not limited to:

o 1 ) any public agency in the state that receives funds under the Individuals
“ with Disabilities Education Act, United States Code, title 20, sections 1471 o -
1465 (Part H, Public Law Number 102-119);

(2 ) other state and local agencies administering programs involved in the -

provision of early intervention services, including, but riot limited to:

{i) the Maternal and Child Health program under Title V of the Social '
Security Act, United State Code, title 42, sections 701 to 709; '

 (ii} the Individuals with Dwabthttes Education Act, Uruted State Code, tztle‘
20, sections 1411 to 1420 (Part B);

(i ) medtcal assistance under the Soczat Securtty Act United State Code
title 42, sectton 1396 et seq.;

(w) the Developmental Dzsabzlzttes Ass:stonce and Bt!l of Rights Act .
United States Code, title 42, sections 6021 to-6030 (Part B); and '

(v) the Head Start Act, Umted Srates C ode title 42, secnons 0831 to 9852;
and - - :

(3) services provta'ed by prtvote groups or thxrd—party payers in coryformtty
with an individualized family service plan. :

(g) “Eligibility for Part H' méeans eligibility for early chzldhood special
education under. section 120 03 and anesota Rules part 3525 2335 :
_ subpart 1 -items Aand B... =~ - ‘

(h) “Facilitate paymem means helpmg families access necessary pubhc or
private assistance that provides payment for services required to meet needs
tdentif ed in a service. plan, mdwzdual education plan (IEP), mdtvtdual ‘
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service plan (ISP), or individualized famzly service plan, according -to time
frames required by the plan. This may also include activities to collect fees for
services provided on a sliding fee basis, where permitted by state law.

(i) “Individualized family service plan” or “IFSP” means a wrzt.ten plan for
provza'mg services to a child and the child's family. ‘

 (ji “Interagency child find systems” means activities developed on an
interagency basis with the involvement of interagency early intervention
committées and other relevant community groups to actively seek out, identify,
and refer infants and young ch:ldren with, or at risk of, disabilities, and their
fam:hes :

(k) “Local primary agency means the agency designated ]omtly by the
.school and county board under subdivision 4.

{1} “Parent” means the biological parent with parental nghts adoptzve
parent, legal guardian, or surrogate parent.

{m) “Part H state plan” means the annual state plan application approvéd
by the federal government under the Individuals with Disabilities Education
Act, United States Code, title 20, section 1471 et seq. (Part H; Public Law
Number 102-119). '

{n) “Pay for” means using federal state, local, ‘and private dollars
available for early mrervennon services. :

(0) “Respite” means short term, temporary care provzded to-a cluld with a
' d;sabzl:ty due to the temporary absence or need for relief of the family member
or members or primary care giver, normally providing the care.

~(p) “State lead agency” means the state agehcy receiving federal funds
under the Individuals with Disabilities Education Act, United States Code,
title 20, section 1471 et seq. (Part H, Public Law Number 102-119).

(q) * ‘Surrogate parent means a person appointed by the local education
- agency to ensure that the rights of the chlld to early intervention services are
prorecred

Subd. 6. [LOCAL PRIMARY AGENCY,] (a) The local’ primary agency
shall: .

(1) facilitate the development of annual fund requests that zdennfy arrange-
ments with other local and regional agencies providing services as part of the
state's early childhood intervention system, and that result in service avazl-
ability on a year-round. basis, as necessary; :

{(2) administer funds received through the annual fund request;
(3) provide oversight for data collection eﬁbrtr

(4) faczlztate completion of mteragency early mtervenuon commtttee dunes
.as indicated in subdivision 5;

" (5) request mediation from the state lead agency, if ﬁ‘ecesﬁary;_ -

- (6) request assistance from the state lead agency when disﬁutes between
agenc:es cannot be resolved within 20 calendar days; and

" (7) receive wnrten requests from parents for matters that may be resolved
through due process hearings.



87THDAY] . MONDAY, APRIL 11,1994 S TM9

(b} When the local primary dgency is not an education agency, resources -
© distributed under the early intervention fund shall be transferred from a local
educational agencyto a noneducation agency using a stdte provided contract.

- . A local primary agency may budget for indirect costs at-an amount not to

exceed five percent, of the amount allocated from the early intervention fund.

‘ Subd. 7. [INDIVIDUALIZED FAMILY SERVICE PLAN.] (a) A team must
_participate in IFSP meetings to develop the mdzvzdualrzed famxly service plan.
- The team shall include:

- (f)a ‘parent. or parenits of the child;
(2) other famxly members as requestéd by the parent if feas:ble to do so;

(3} an advocate or person outside of the famdy, zf the parent requests that
the person parttcrpate, )

(4 } the service coordinator who has been workmg wuh rhe famlly since the
initial referral, or who has been designated by the public agency to be
respons;ble for zmplememauon of the IFSP; and

'(5 la person or persons involved in conducrmg evaluanon and assessments
(b) The IFSP must include:

_:-( 1) mformatwn about the child's deveiopmemal smtus

(2) fam:ly try"ormanon with the consent of the famdy,

(). major outcomes expected to be achieved by the chrld and the famzly, thaf
: mclude the cr:terta procedures and time lines; -

(4 ) specrf ic early intervention services necessary to meet the umque needs',-
of the -child and the family 1o achieve the outcomes;

(5 ) payment arrangements, 1f any;

o ) ) inedical and other services that the child- needs, but that are nat required
- . under the Individual with Disabilities Education Act, United States Code, title

20, section 1471 et seq. (Part H,; Public Law Number 102-119) including
" funding sources to be used in paying for those services and the steps that will
be taken to seciire those Serwces through public or prwate sources;

(7) dates and duranon of early intervention services;
(8) name of the service coordinator;

' ( 9) "Steps 1o be mkeri'tb support a child's transmon from ear!y intervention
services 1o other appropriate services; and . .

- (10) srgnature of the parent and authorized szgnatures of rhe agencies
. responstble for providing, paying for, or facrhtatmg payment (or any combi-
nauon of these) for early intervention services.

Subd .. [SERVICE COORDINATION] (a) The team developmg the.
mdwtdualzzed family service plan under subdivision 7 shall select a service’
coordinator to’ carry out service coordination activities on an interagency
basis. Service coordination must actively promote a family’s capacity and
competency to- identify, obtain, coordinate, monitor, and-evaluate resources
and. services: to- meet the fam:lys needs Servrce coordmatmn activities
include: . ST :
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{1 )'"coordinarmg the perfornwnee of evaluations and assessmems; :

{2) facdztatmg and part:czpatmg in the development review, and evaluanon
of mdmduahzed family service plans;

(3) assisting families in identifying avatlable service provzders

 (4) coordzna;zng and monitoring the delivery of avazlable services; .
(5) irg"ormz’né families of the availability of advocacy services;

. '(6 } coordinating with medical, health, and other service providers;

(7) facdttatmg the development of a transition pfan at least six months prior
to the time the child is no longer elzgxble for early mtervenrwn servzces zf ‘
appropriate

(8) managing the early intervention record and submzttmg addttwnal
information to the local pnmary agency at the nme of periodic review and
annual evaludtions; and - -

(9) -notifying a local primary agency when disputes between_ agencies
impact service delivery required by an individualized family service plan.

(b) A serfvice coordinator must be knowledgeable about children and
families receiving services under this section, requirements of state and
federal law, and services available in the interagency early childhood
intervention system

Subd. 8a. [EARLY INTERVENTION RESPITE.] The provisiora_ of respite
services for an eligible child and family shall be determined in the context of
the IFSP development based on the individual needs of the chzld cmd famlly,
and with consideration given to the following cnterm

(1) severity of the child’s disability and needs

(2) potential risk of out—of home placemem for the chzla' 1f respn‘e services
are not provided;

(3) parental lack of access 1o mformal suppart systems mcludmg but not.'
limited to extended family, supportive friends, and community supports;

{4) presence of factors known to increase fdmily stress, melstdmg buit not
limited to family size, and presence of another child or famzly member with a
disability;

{5) the availability of other public services pr0wded to the famzly which
assist the parent or primary caretaker in obtaining rehef from carerakmg
responsibilities; and

(6) the perceived and expressed level of need for resptte services by the_
parent. . .

Counties are encouraged to make a var:ety of respite service models‘
available, which may include in- or out-of-home' respite, family reamburse-
ment programs, and parent-to-parent respite pro;ects

~ Subd. 9. [EARLY INTERVENTION FLOW- THROUGH DOLLARS ] (a)
The state lead agency shall administer the early intervention account which
consists of federal allocations. The Part H state plan shall state the amount of
federal resources in the early intervention account available for use by-local
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agencies. The state lead.agency shall distribute the funds to the local primary
agency based on-a December 1 count of the prior year of Part H elzgtble
children for the following purposes:

(1) as provided in Code of Federal Regulations, part 303425, to arrange
. for payment for early intervention services not elsewhere available, or to pay
for services during the pendency of a conflict procedure, including mediation,
complaints due process hearings, and interagency disputes; and

{2) to support interagency child find system activities.

(b) The priority purpose for this fund is paragraph {a), clause (1}. The local
primary agency shall reallocate resources from the early intervention Jfund as
necessary in order to meet this priority.

(c) Nothing in this subdivision shall limit the state lead agency's authonty
to allocate discretionary federal funds for any purpose consistent with the
Individuals with Disabilities Education Act, United States Code, title 20,
sections 1471 to 1485 (Part H, Public Law Number 102-119} and regnlations
adopted under United States Code, title 20, sections 1471 to 1485, o

(d) Each county board must continue to spend for early intervention
services under subdivision 2, paragraph (e), an amount equal to the total
county expenditures during the period from January 1, 1993, to December 31,
1993, for these same services. The commissioner of human services, in
consultation with the commissioner of health and the association of Minnesota
counties, shall establish a process for determining base year 1993 expendi- .
“tures.

(e) County boards that have submitted base year 1993 expenditures as
required under paragraph (d) are not reqmred to pay any increased cost over
the base year 1993 for early intervention services resulting from implementing
the .early intervention system. Increased costs to county boards may be pam’
for with early intervention flow-through dollars.

(f) School boards are ot required to pay for services defined in section
120.17, subdivision 11b, paragraph (c), clause (2).

Subd. 10. [PAYMENT FOR SERVICES.] Core early intervention services
shall be provided at publzc expense with no cost to parents. Parents shall be
requested to assist in the cost of additional early intervention services by
using third-party payment sources and applying for available resources. If a
parent ‘chooses not 10 access these resources, additional early intervention
services may not be provided. Payment structures permitted under state law
shall be used to pay for additional early intervention services. Parental
financial responsibility shall be clearly defined in the individualized family
service plan. A parent's inability to pay shall not prohibit a child from
receiving needed early intervention services.

Subd. 11. [PAYOR OF LAST RESORT.] (a) For fis scal yeqrs 1995 and
1996, the state lead agency shall establish a reserve account from federal
sources to pay for services in dispute or to pay for early intervention services
when- local agencies have exhausted all other pubhc and private funds
available for Part H eligible children.

(h) The lead agency shall report to the legislature by January 1, 1996,
regarding county board expenditures for early intervention services and the
continuing need and funding of the reserve account.
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Subd. 14. [THIRD-PARTY PAYMENT.] Nothing in this section relieves an
insurer or similar third party from an otherwise valid obligation to pay, or
changes the validity of an obligation to pay, for services.rendered to a child
with a disability, and the ckdds family.

- Subd. 15. [BENEFITS COORDINATION 1 The departmem of health shall
© provide fechnical assistance in a timely manner to service -coordinators,
parents of children with disabilities, and agencies in situations requiring the
“coordination of health insurance benefits, or the identification of thard -party
payor responsibilities to provide necessary health berzef 1s.

" Subd. 16. [PROCEDURAL SAFEGUARDS,. PAREN_T' AND CHILD
RIGHTS.] (a) This subdivision applies to local school and county boards for
children from birth through age two who are eligible for Part H, Public Law
Number 102-119, and their families. This subdivision must be consistent with
the Individuals with Disabilities Education Act, United States Code, title 20,
sections 1471 to 1485 (Part H, Public Law Number 102-119), regulations
adopted under United States Code, title 20, sections 1471 to 1485 and this
section.

{b) A parerzt has .the right to:
( 1) inspect and revaew early intervention records

(2) prior written notice of. a proposed actzon in the parents native language
unless it is clearly not feasible to do so;

(3) give consent to any proposed action;
{4) selectively accept or decline any early intervention service; and

" (5) resolve issues. regarding the identification, evaluatton or placement of
the child, or the provision of appropriate early intervention services to the
child and the child's family through an zmpartzal due process hearing
pursuant to subdivision 20,

(c) The eli gible child has the right to have a surrogate parent appointed by
a school district as required by section 120,17, subdivision 3a.

- 8ubd. 17. [MEDIATION PROCEDURE.] The commissioner of the state:
lead agency shall use federal ﬁmds to provide med:anon Jor the acuvmes in
paragmphs (a}) and (b).

{a) A parent may resolve a a’:spute regardmg issues in subdwzsmn 16,
paragraph (b), clause (5), through mediation. If the parent chooses mediation,
all public agencies involved in the dispute shall participate in the mediation
process. The parent and the public agencies must complete the mediation
process within 20 calendar days of the date the commissioner receives a
parent’s written request for mediation. The mediation process may not be used
to delay a parent’s right 1o a due process hearmg The resolution of the
‘mediation is not bmdmg on any party

{b) The local primary agency may request. mediation on behalf of involved
agencies when there are disputes between agencies regarding responsibilities
. to coordinate, prowde pay for, or facilitate payment for early intervention
services.

Subd. 18. [COMPLAINT PROCEDURE] {a) An mdtwdual or orgamza-
tion may file a written signed complaint vith the commissioner of the state

4
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lead agency allegmg that one ar more requzrements of the Code of F ederal
Regulations, title 34 part 303, is not being met. The complaint must include:

(1) a statement that the state has violated the Individuals with stab:lmes .
Education Act, United States Code, title 20, section 1471 et seq. (Part H,
Public Law Number ] 02 119) or Code of Federal Regulat:ons title 34, section
303; and

(2) the facts on. whtch the comp!amt is based

_ (b) The commissioner of the state lead agency. shall receive and coordmate :
with other state agencies:the review and resolution of a complamr within 60
calendar days according to the state mteragency agreement reqmred under
- subdivision 22

Subd. 19, [lNTERAGENCY DISPUTE PROCEDUREJ {a) A dzspute
-between a school board and a county board that is responsible for imple-
menting the provisions of subdivision 4 regarding early identification, child
and family assessment, service coordination, and IFSP development and
implementation shall be resolved according to this subdivision when the
dispute involves services provided to children and families eligible under the
Individuals with Disabilities Education Act, United States Code, t:tle 20,
section 1471 et séq. (Part H, Public Law Number 102-119). -

{b) A dzspute 0Ceurs when the vchool board and county board are unable o
agree as to who is:responsible to.coordinate, provide, pay for, or farrlzmte
payment for servicés from public, and ‘private sources.

(c) Written and signed disputes shall be filed with the local primary agency.

(d) The local primaryhagemy shall have attempted to resolve the matter
_ with the involved school board and county hoard and may request medmnon
" from the commissioher of the state lead agency for this purpose. "~ -

(e) When mreragency a‘zspures have not been resolved within 30 calendar-
days, the local prithary agency shall request the commissioner of the state
lead agency to review the matter with the commissioners of health and human
services and make a decision. The commissioner shall provide a consistent
process for reviewing these procedures. The commissioner’s - decision is
binding subject to the right of the aggrieved party to-an appeal.

-Af) The local primary agency - ‘shall ensure that eligible children and their
Samilies receive early intervention services durmg resolution of a dxspme
While a local dispute is pending, the local primary agency shall either assign
financial responsibility to an agency or pay for the seivice from the early
intervention account under subdivision 9. If in resolving the dispute, it is
determined that the assignment of financial responsibility-was mappmprmte _
the responsszhty Jor payment must be reassigned to the appropriate agency
and the responsible agency shall make arrangements for reimbursing any
expenditures incurred by the agency orzgmally dssigned fmanc:al respons:-
bility.

Subd. 20. [DUE PROCESS HEARINGS.| By July I, ]994 the departments
- of education, health, and human services shall develop procedures for
hearmgs - . ;

Subd. 21. [DATA COLLECTION] By July 1, 1994, the departments of
education, health, and human services shall develop a plan to collect data
about which early intervention services are being provided to children and
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, families eligible under the Individuals with Disabilities Education Act, United
States Code, title 20, section 1471 et seq. (Part H, Public Law Number
102-119) and sources of payment for those services.

Sec. 8. [120.185] [ACCOMMODATING STUDENTS WITH DISABILI-
TIES.] ' ' '

A school or school district shall provide a student who is an “individual
-with a disability” under Section 504 of the Rehabilitation Act of 1973, United
States Code, title 29, section 794, or under the Americans with Disabilities
Act, Public Law Number 101-336, with appropriate accommodations or
modifications in programs. .

Sec. 9. Minnesota Statutes 1992, section 124.248, subdivision 3, is
amended to read: .

Subd. 3. [SPECIAL EDUCATION AID.] Special education aid shall be
paid to an outcome-based school according to section 124.32 as though it were
a school district. The school may charge tuition to the district of residence as
provided in section 120.17, subdivision 4. Fhe distriet of residence shall levy
in a cooperative: The outcome-based school shall allocate its special
education levy equalization revenue minus the amount of state aid paid to the
school under section 124.32, subdivisions 1b and 10, to the resident districts
of the pupils attending the outcome-based school as though it were a
cooperative, as provided in section {24321, subdivision 2, paragraph {(a),
clause (1). The districts of residence shall levy as though they were
participating in a cooperative, as provided in section 124 321, subdivision 3.

Sec. 10. [124.325] [GRANTS FOR COMMUNITY LIVING PROGRAMS
FOR YOUTHS WITH DISABILITIES.] :

A school district may apply to the commissioner of education for a grant to
provide, or to assist district staff to provide, individualized education and
training to youth with disabilities for transition from school to post-secondary
education, work, or community living. The education and training shall be
provided in accordance with the transition plan contained in the youth's
individual education plan. A district must develop its transition services in
consultation with the corvnunity transition interagency committee io be
eligible for a grant. The grant must be used to contract with a center for
independent living certified under section 268A.11, or with another transition
program approved by the commissioner, to provide appropriate education and
training under this section. ' ' '

Sec. I1. Minnesota Statutes 1993 Supplement, section 124.573, subdi_vision
2b, is‘ amended to read: ' : S ‘

Subd. 2b. [SECONDARY VOCATIONAL AID.] A district’s ¢ eoeperative
center’s “secondary vocational aid” for secondary vocational education
programs aid for a fiscal year equals the sum of the follewing amounts fox
each program lesser of: - ] o '

(a) the greater of zere; or 715 percent of the difference between:

D salaries paid to essential; kcensed personnel providing direet instrue-
tonal services to students in that fiscal year for services rendered i the
listricts ] 1 ool educati . and ‘
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@%Mﬁ%mmmmmmr
pupﬂsforthen&mberofheussthatthepupﬂsareemoﬂedmth&tprogram—and
$80 times the district’s average daily membership in grades 1010 12; or .

(b} 40 25 percent of approved expenditures for the fo]]owmg

(1} salanes paid to. essenual licensed personnel prov:dmg dtrect mstruc-
tzonal services (o students in that fiscal year for services rendered in the
district’s approved secondary vocational education programs; :

{2) contracted services ‘provided by a public or private agency other than a
anesota school dlstnct Or cooperative center under subdivision 33

(—2—} (3 ) necessary trave] between mstmctlonal sn:es by hcensed secondary
“vocational: educatron personnel; C :

&y . (4) necessary travel” by licensed secondary vocational education
personnel for vocational student organization actlvrtles held within' the state
“for 1nstructronal purposes; : , .

“@y(5) curriculum developrnent activities that are part of'a five- year plan for -
* improvement based On program assessment; I

&y (6) necessary travel by licensed secondary vocanonal educatlon
-personnel for noncollegrate credit beanng professnonal development and

6y (7) specralrzed vocational - instructional. supphes

" Sec. 12. anesota Statutes 1993 Supplernent secnon 124, 573 subdrvnsron
2e, lS amended to read:”

. Subd 2e.* [ALLOCATION FROM COOPERATIVE CENTERS AND
INTERMEDIATE DISTRICTS.] For purposes of subdivision 2b, paragraph
(b), and subdivision 2f, paragraph (b), a cooperdtive center of an mtermedrate
district:shall allocate - its approved expenditures for secondary *vocational

" education ‘programs aimong participating school districts. For purposes of
subdivision 2f, pamgmph {a),.a cooperative center or an intermediate district
shall allocate its' secondary vocational aid for fiscal 'vear 1994 among
participating school districis. For 1995 and later fiscal years. secondary
vocational aid for services provided by a cooperative center or an intermediate
district shall be paid to the participating school district,

Sec. 13. ‘Minnesota Statutes 1992, sectlon 124.573, is amended by addlng
a subdlwston to'read: )

Subd. 2f. [AID. GUARANTEE] Noththstandmg subdtvtsmn Zb the
 secondary vocational educanon aid for a school dtsmct is not less than the
lesser of: g . .

“{a) 95 percerit of the secondary vocanonal educanon aid zhe a’rstrtct
received for the previous ﬁscal year,;-or _ S .

{(b) 40 percent of the approved . expendzrures -for secondary vocanonal
programs included in subdw:szon 2b, paragraph (b). ‘

" Sec. 14. Mininesota Statutes 1993 Supplement sectlon 124 573 ‘subdivision
3, is amended to read

Subd. [COMPLIANCE WITH RULES] Ald shall be pald under IhlS
section only for ‘services rendered or for costs incurred in secondary
vocational education programs approved by the commissioner and operated In
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accordance’ with rules promulgated by the state board. These. rules shall
provide minimum student-staff ratios required for a secondary vocational
education program i a coeperative eenter area to qualify for this aid. The
rules must not require the collection of data at the program or course level to
calculate secondary vocational aid. The rules shall not require any minimum
number of administrative staff, any minimum period of coordination time or
- extended. employment for secondary vocational education personnel, or the
availability of vocatienal student activities- or organizatiens for a. secondary_
vocational education program to qualify for this aid. The requirement in these
rules that prograim componenis be available for a minimum number of hours
~ shall not be construed to prevent pupils from enrolling in secondary vocational
education courses on an exploratory basis for less than a full schoeol year. The
state board shall not require a school district to offer more than four credits-or
560 hours of vocational education course offerings in any school year. Rules
relating to secondary vocational education programs shall not incorporate the
provisions of the state plan for vocational education by reference. This aid
shall be paid only for services rendered and for costs incurred by essential,
licensed personnel who -meet the work experience requirements for licensure
- pursuant to the rules of the state board. Licensed personnel means persons
holding a valid secondary vocational license issued by the commissioner,
except that when an average of five or fewer secondary full-time equivalent
students are enrolled per teacher in an approved pest-secondary'program at
intermediate district No. 287, 916, or 917, licensed personnel means persons -
hoiding a valid vocational license issued by the commissioner or the state
“board for vocational technical education. Notwithstanding section 124.15, the
commissioner may modify or withdraw the program or ‘aid approva] and
. withhold aid under this section without proceeding under section 124.15 at
any time. To do so, the commissioner must determine that the program does
not comply with rules of the state board or that any facts concemmg the
program. or its budget dlffel’ from the facts in. the dlsmct 'S approved
application. - : oo

Sec. 15. Minnesota Statutes 1992 secuon 124 90, is amended by adding a
subdivision to read

Subd. 5. [NO REDUCT ION IN REVENUE. ]A school distrlct s revenue for
special education programs shall not be reduced by any payments for medical
assistance or insurance received according to this section.

Sec. 16. Minnesota Statutes 1992, section 126.02, 'subd'ivisi(_m 1, is
. amended to read :

- Subdivision 1. [INSTRUCTION REQUIRED IN PUBLIC SCHOOLS]
There shall be established and provided in all the public schools of this state,
physical and health education, training, and instruction of pupils of both sexes.
Every pupil attending any such school, to the extent physically fit and able to
do so, shall participate in the physical training program. Suitable modified
-courses shall be provided for pupils phys1cally or mentally unable or unfit to
take the regular courses preseribed for p-H-p-l-l-S No pupil shall be
required to undergo a physical or medical examination or treatment if- the
parent of legal guardian of the person of such pupil shall in writing notify the
teacher or principal or other person in'charge of such pup11 of an objection to
such physical or medical examination or treatment; provided that secondary
school. pupils in junior and senior years need not take the course unless
required by the local school board.
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Sec: 17 anesota Statutes 1992 section 126,51, éubdivision 1, is
_amended to read: : ' '

¢ Subdivision 1. [PARENT COMMITTEE.] School boards and American
Indlan schools shall provide for the maximum involvement of parents of
children enrolled in education programs, including language and: culture
“gducation programs, programs for elementary and secondary grades, special -
education programs, and support services. Accordingly, the schoel board of a
:$chool ‘district in which there are ten or more American Indian children
enrolled and each American Indian school shall establish a parent commitiee.
‘If a committee whose membership consists of a majority of parents of
American Indian children has been or is established according to fedéral,
tribal, or other state law, that committee shall may serve as the committee
‘required by this section and shall be subject to, at least, the requirements of
this seetion subdivision and subdivision la.

The parent commiittee shall develop its recommendations in consultation
“with the curriculumadvisory committee required by section 126.666, subdi-
vision 2. This committee shall afford parents the necessary information and
the opportunity effectively to express their views conceming all aspects of
American Indian education and the educational needs of the American Indian
children enrolled in the school or program. The committee shall also address
the need for adult education programs for American Indian people in the
“community. The school board or American Indian school shall ensure that
- programs are planned, operated, and evaluated with the involvement of and i in
consultation with parents of children served by the programs.

‘Sec. 18. [COALITION FOR EDUCATION REFORM AND ACCOUNT—
-‘ABILITY]

_ Subdzwswn 1, [RECOMMENDATIONS 1 The coalition for education
" reform and accountability shall include in the Jinancial plan required under
Laws 1993, chapter 224, article 1, section 35, suibdivision 5, recommendations
for improving the integration of tke special education and regular education
systems 1o effectively meet the individual needs of all students. The coalition
shall make recommendations for redesigning funding programs, program
requirements, and service dehvery systems for students with special needs to
improve the effectiveness and efficiency of school administration, instruction,
-assessment, and other educanona! services.

Subd. 2. [SPECIAL EDUCATION REPRESENTATION 1 Nonwthstana’mg
‘Laws -1993, chapter 224, article 1, section 35, subdivision 2, the panel
established under Laws 1993, chapter 224, article 1, section 33, subdivision
- 3, shall appoint a representative of special education who is familiar with both
. special education services and finance. The additional member under this

" subdivision shall be appointed by July 1, 1994. The coalition shall also
© consult with the state special educanon adwsory council in developing its
recommendanons

Sec. 19, [CONSENT FORM]

The commissioner of administration shall prepare a form to be used in
obtaining informed consent to the sharing of private data by state agencies,
statewide systems, and political subdivisions for purposes of providing
services to a child under Minnesota Siatutes, section 12017, and issue
guidelines for using the form. The form and guidelines are not subjecr to the
rulemaking prowszons of Minnesota Sratutes chapter 4. o
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Sec. 20. [STATE BOARD OF EDUCATION SHALL ADOPT RULES.]

The state board of education shall use the recommended rules in the final
report of .the task force on education for children with disabilities and
Minnesota Rules, part 3525.2925, subpart 1, as its proposed rules. It shall
adopt, amend, or repeal the special education rules under Minnesota Statutes,
sections 14.131 to 14.20. In addition to the 1ask force report, the board shall
‘consider public comment about the educational needs of individual students
and: students’ access to necessary services. The statement of need and
reasonableness under Minnesota Statutes, section 14.134, shall address the
-effects of proposed changes regarding individual student needs and studerit
access 1o necessary services. The office of administrative hearings shall hold
a public hearing under Minnesota Statutes, section 14.14, no later than
~August 15, 1994. Any future amendments to the rules adopted or amended
under this section are governed by Minnesota Statutes, chapter 14.

Sec. 21. [TASK FORCE.]

Subdivision I. [REAUTHORIZATION ] Noththstandmg Laws 1993,
chapter 224, article 3, section 41, the task force oni education for children with
disabilities shall expire February 15, 1995. The commissioner may appoint
new members to fill vacancies on the task force

Subd. 2. [STUDY OF STATE BOARD OF EDUCATION RULES.] (o ) The
task force shall review and may’ recommend. changes to the . education
committees of the legislature in the following Minnesota Rules, parts
3525.1325, 3525.1327, 3525.1329, 35251331, 35251333, 3525.1335,
35251337, 3525.1339, 3525.1341, 3525.1343, 35251345, 3525.2325, and
3525.2340. In making its recommendations, the task force shall consider the
educational needs of individual students, students’ access 1o necessary
. services, maximization of teacher contact time with students, paperwork
requirements, student achievement of educational outcomes, the integration of
special education and general education instructional proctzces ‘and the costs
of instruction and support services. .

(b) In making its recommendauons the task force shai’l consult appropr:ate
experts

~Subd. 3. [PLAN FOR MEETING TECHNOLOGY NEEDS ] The task force
shall develop a plan for meeting the information, instructional, and assistive
-technology needs of special education within the context of the state
educational system. The task force shall make recommendations to the
education committees of the legislature by January 13, ]995 The plan shall
ata minimum, address the following:

( 1) identification of the various technology needs of spebial education;

(2) ‘appropriate integration of special educarion technology needs with
general education information technology,

(3) effective uses of technology for enabling special education and fegtdar
education staff 10 meet the needs of children with disabilities;

(4) effectivé uses of technology for improving the efficiency and effective-
ness of special education admmzstranon msrructzon assessment, and report-

ing;

(5) methods for developmg the oppropnate technologzes and making them
available statewide; and . .
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(6) costs. of developing and mzplementmg the appropriate technolog:es
statewide.

Sec. 22. [REPORTS OF INCIDENTS OF MISBEHAVIOR IN SCHOOLS.]

(a) For the 1994-1995 and 1995-1996 school years, each school district
shall use a standardized form developed by the commissioner of education to
report to the commissioner all incidents of misbehavior that result in the
" suspension or expulsion of students under Minnesota Statutes, sections 127.26
to 127.39. The standardized reporting form, which the commissioner may

coordinate with the reporting form required under Minnesota Statutes, section
121207, shall include the following information:

(1) a description of each incident of misbehavior that leads to the
suspension or expulsion of the student including, where appropriate, a
description of the dangerous weapon as defined in Minnesota Statutes, section
609.02, subdivision 6, involved in the incident;

(2) information about the suspended or expelled student, other than the
student’s name, including the student’s age, whether the student is a student of
color, and the number of times the student has been suspended or expelled
previously and for what misbehavior; .

(3) whether the student has or had an individuah'zed learning plan (IEP)
under Minnesota Statutes, section 120.17, and, if the student has or had an
IEP, whether the misbehavior resulting in suspension or expulsion was a
manifestation of the student’s disablinig condition;

(4) the actions taken by school oﬂ“ c:alv to respond to the incident of
misbehavior, and

C(5) the duration of the suspension or expalsion._r

{h) School districts shall -use the standardized form to transmir the
information described in paragraph (a) to the commissioner biannually by
February'l and July 1, beginning February 1, 1995, and ending July 1, 1996.
Thé commissioner shall compile and analyze the data and present to the
education committees of the legislature an interim report by January 1, 1996,
and a final report by February 1, 1997. .

" (c) Based on the data collected, the department shall make recommenda-
tions to the legislature by March 15, 1995, for changes in the pupxl Sfair
dismissal act. -

Sec. 23. [GRADUATION RULE.]

Subdivision 1. [SPECIAL EDUCATION.] The state board of education
shall consult with the state special education advisory council in developing
the high school graduation rule to ensure that students with disabilities may
fully participate under the rule. The state board shall ensure that state and
local -assessments provide for accommodations, modifications, and adapta-
tions to meet the needs of students with disabilities; clear policies are
developed for modifying graduation requirements when necessary to meet a
student's needs under an individual education plan; and that state monitoring
of learning sites assesses the achievement of a representative sample of all

_student.s m(.ludmg students with individual learning plans. -

Subd. 2. [TRANSITION OUTCOMES.] The state board of educaaon shall
include in the high school graduation rule outcomes for all students in skills
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for transition from school to the community, work, vocational training, and
higher education. The outcome shall emphasize knowledge of life skills, skills
for planning and evaluating vocational and educational choices, and state .
and community resources available to assist in identifying and evaluating
choices. The state board shall consult with the state education and employ-
ment transitions council and the state special educauon advisory council in
developing the outcomes. -

Sec. 24. [SPECIAL EDUCATION MANUAL.}

{a) The commissioner of education shall develop a manual pertaining to the
delivery of special education instruction and services for use by parents,
school district administrators, teachers, and related service staff, and other
direct service providers. The commissioner shall update the manual as
necessary to ensure that the information contained in the manual is current.
The manual shall contain at least the following:

(1) a concise listing of all federal and state laws rules, and regulanons that
apply to special education,

(2) the rights and procedural safeguards avatlable to students with
disabilities and their parents or guardian; and

(3) best practice recommendations’ for school districts for policies and
procedures to meet the needs of students with disabilities.

¢b) The manual must be available within three months following the state
board of education’s adoption of state special education rules under section
20. The commissioner shall develop a plan to ensure that the manual is widely
available to parents, school staff, and other interested mdtwduals and
_organizations.

- Sec. 25. [SCHOOL BOARD MEMBER TRAINING. ]

The commissioner of education, in consula‘anon with the Minnesota school
boards association and the task force on education of children with disabil-
ities, shall develop a model training curriculum for school board members in
state and federal special education statutes, rules, and regulations, and in
modifications and accommodations for students with disabilities consistent
with the Individuals with Disabilities Education Act, United States Code, title
20, sections 1411 1o 1420 (Part B), section. 504 of the Rehabilitation Act of
1973, United States Code, title 29, section 794, and the Americans with =
Disabilities Act, Public Law Number 101-336. The model training curriculum
shall be available to school board membeérs by January 1, 1995,

~ Sec. 26. [CERTIFICATION OF SCHOOL IN’I-"ERPR‘ETERS.]

. The state board of education, in consultation with the .state. board of
teaching, interpreter/transiiterator training programs, the Minnesota resource
center, deaf and hard-of-hearing, the Minnesota registry of interpreters for the
deaf the Minnesota association of deaf citizens, the Minnesota commission
serving deaf and hard-of-hearing people, and the deaf and hard-of-hearing
services division of the department of human services, shall develop and
implement a competency-based certification system for school interprefers
and transliterators using the national Registry of Interpreters for the Deaf
- {RID), National Association of the Deaf (NAD), and National: Cued Speech
Certification Systems, or a comparable Minnesota state certifying system. The
state board shall adopt the state certification system hy September 1, 1995,
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The system shall include timelines by which newly hired and currently
employed school interpreters and transliterators must attain certification.

The state board of education, in consultation with the same groups, shall
also develop. an implementation plan to address the need for appropriate
training for school interpreters and transliterators throughout the state and
the cost to the state, school districts, and their employees for training and
certification. The state board shall submit a report on the proposed certifi-
cation system and the implementation plan 10 the education committees of the
. legislature by February I, 1995,

~Sec. 27. [SPECIAL LEVY FOR INDEPENDENT SCHOOL DISTRICT
NO. 100, WRENSHALL.] |

Notwithstanding Minnesota Statutes, section 124.321, or any other law to
the contrary, independent school district No. 100, Wrenshall, may levy up to
$40,000 for taxes payable in 1995 for excess special education expenditures
or for nonregular transportation expenditures according to Minnesota Stat-
utes, section 124.223, subdivision 4, incurred in the 1993-1994 school year.
Notwithstanding Minnesota Statutes, section 121.904, the entire amoiunt of
this levy shall be recognized as revenue for the fiscal year in which the levy
is certified. This levy shall not be considered in computing the aid reduction
under Minnesota Statutes, section 124.155. Levy revenue under this section
used to pay for nonregular transportation expenditures shall not be included
in determining base year nonregular transporiation costs according 1o
Mirnesota Statutes, section 124225, subdivision 7d, paragraph (b).

Sec. 28. [APPROPRIATIONS.]

Subdivision 1. [DEPARTMENT OF EDUCATION.] The sums indicated in
this section are appropriated from the general fund to the department of
education for the fiscal year designated. :

Subd. 2. [TASK FORCE.] For the task force on education for children with
disabilities: S

$25,000 ... 1995 _

A portion of this appropriation may be used to pay for the costs of adopting,
amending, or repealing state board of education rules according to section 20.
This appropriation may not be used to compensate department staff assisting

the task force in carrying out its responsibilities. This appropriation expires
February 15, 1995.

‘Subd. 3. [STUDENT SUSPENSIONS AND EXPULSIONS STUDY.] For
‘a study of student suspénsions and expulsions:

350,000 ....... 1995
This appropriation does not cancel.

Subd. 4. [GRANTS FOR COMMUNITY LIVING PROGRAMS.] For
‘grants to school districts for transition services for youths with disabilities:

$250.000 ....... 1995
Sec. 29. [REVISOR INSTRUCTION.].

in the next edition of Minnesota Statutes, the revisor shall renumber
sections 120.17, subdivision 1la, as 1201701, subdivision 3; 120.17, subdi-
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vision 11b, as 120.1701, subdivision 4, 120.17, subdivision 12, as 120.1701,
subdivision 5; 120.17, subdivision 14, as 120.1701, subdivision 12; 120.17,
subdivision 14a, as 120.1701, subdivision 13; 120.17, subdivision 17, as.
120.1701, subdivision 22. The revisor, with the assistance of the department of
education, shall, where appropriate, change cross- references to conform with
the renumbering.

Sec. 30. [EFFECTIVE DATE ]

- Sections 18 [coalition], 20 [rules], and 21 [ task force] are eﬁ”ecuve the day
following final enaciment. :

ARTICLE 4
COMMUNITY PROGRAMS

Section 1. Minnesota Statutes 1992, section 120.101, is amended by adding
a subdivision to read:

Subd. 5¢. [EDUCATION RECORDS.] A school district from which a
student is transferring must transmit the student’s educational records,; within
ten business days of the date the student withdraws, to the school district in
which the student is enrolling. School districts must make reasonable efforts
to determine the school district in which a transferring student is next
enrolling in order to comply with this subdivision.

Sec. 2. Minnesota Statutes 1993 Supplement, section 121.702, subdivision
2, is amended to read:

Subd. 2. [ELIGIBLE ORGANIZATION] “Eligible orgamzatmn means:

(1) a local unit of government including a statutory or home rule charter
city, township, county, or group of two or more contiguous counties;

(2) an existing nonprofit organization organized under chapter 317A;
(3) an educational institution; '

(4) a private industry council; ef

(5) a state agency; or

(6) a federal agency.

Sec. 3. Minnesota Statutes 1993 Supplement, section 121.702, subdivision
9, is amended to read:

Subd. 9. [¥OUTH WORKS FASK EORCE COMMISSION.] “Xouth wetks
task ferce” “Commission” means the task foree Minnesota commission on
national and community service established in section 121.703,

Sec. 4. Minnesota Statutes 1993 Supplement, section 121,703, is amended
to read:

121. 703 [XOUTH WMORKS TASKk EORCE MINNESOTA COMMISSION
ON NATIONAL AND COMMUNITY SERVICE.]

Subdivision 1. [CREATION.] The yeuth works task feree Minnesota
commission on national and community service is established to assist the
governor and the legislature in implementing sections 121.701 to 121.710 and
federal law. Retroactive to the first Monday in January 1994, the terms of the
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members of the first commission shall be, as nearly as possible, one year for
one-third of the members, two years for one-third of the members, and three
vears for one-third of the members. The members of the first commission shall
determine the length of their terms by lot. Thereafter, the terms of commission -
members shall be for three years. Commission members may be reappointed
upon the completion of their current term. The terms; compensation, filling of
vacancies, and removal of members are governed by section 15:059 15.0575.
The youth werks task ferce commission may accept glfts and contnbutlons
from public and private organizations.

Subd. 2. [MEMBERSHIP] The youth works task force consists of 16
mﬂngmembem—?hemembemhapmeludesthesemmw&mneferdemgneeef

* The commission consists of 18 voting members. Voting members shall mclude
the commissioner of education, a representative of the children’s cabinet -
elected by the members of the children’s cabinet, and the execuuve dzrector of
the higher education C()Ordmatmg board. :

(b) The governor shall appoint 15 additional voting members. E:ghr of the
voting members appointed by the governor shall include a representative of
public or nonprofit organizations expenenced in youth employment and
training, organizations promoting adult service and volunteerism, community-
based service agencies or organizations, local public or private sector labor
unions, local governments, business, a national service program, and Indian
tribes. The remaining seven voting members appointed by the governor shall
include an individual with expertise in the educational, training, and
development needs of youth, particularly disadvantaged youth; a youth or
young adult who is a participant in a higher education-based service-learning
program; a disabled individual representing persons with disabilities; a youth
‘who is out-of-school or disadvantaged; an educator of primary or secondary
students; an educator from a higher education institution; and an individual
between the ages of 16 and 25 who is a participant or supervisor in a youth
service program. ,

(c)} The governor shall appoint up to five ex officio nonvoting members from
among the following agencies or organizations: the departmenis of jobs and
training; natural resources, human services, health, corrections, agriculture,
public safety, finance, and labor and industry, the Minnesota office of
volunteer services, the housing finance agency, and Minnesota Technology,
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Inc. A representative of the corporation for national and community service
shall also serve as an ex officio nonvoting member.

(d) Voting and ex officio nonvoting members may appoint designees 1o act,
on their behalf. The number of voting members who are state employees shall
not exceed 25 percent.

{e) The governor shall ensure that, to the extent possible, the membership
of the task force commission is balanced according to geography, race,
- ethnicity, age, and gender. The speaker of the house and the majority leader of
the senate shall each appoint two legislators to be nonvoting members of the
task foree commission.

Subd. 3. [DUTIES.] (a) The yeut-h works task ferce commission shall:

(1) develop, with the assistance of the govemor, the commissioner of
education, and affected state agencies, a comprehensive state plan to provide
services under sections 121.701 to 121.710 and federal law;

(2) actively pursue public -and private funding sources for services,
including funding available under federal law;

" (3) coordinate volunteer service learning programs within the state;

(4) develop, in cooperation with the education and employment transitions
council and the commissioner of education, volunteer service leaming
programs, including curriculum, materials, and methods of instruction;

(5) work collaboratively with the education and employment transitions
council, the commissioner of education, schools, public and private agencies,
for-profit and nonprofit employers, and labor unions to identify mentoring and
service learning opportunities, solicit and recrvit participants for these
~ programs, and disseminate information on the programs; -

(6) administer the youth works grant program under sections 121.704 to
121.709, wirh assistance from the commissioner of education and the
executive dirvector of the higher education coordinating board, including
soliciting and approving grant applications from eligible organizations, and
administering individual postservice benefits;

(7) establish an evalvation plan for programs developed and services
provided under sections 121.701 o 121.710;

(8) réport to the governor, commissioner of education, and legislature; and

(9) provide oversight and support for school, campus, and community-
based service programs; and

{10) administer the federal AmeriCorps program.

(b) Nothing in sections 121.701 o 121.710 precludes an organization from
independently seeking public or private funding to accomplish purposes
similar to those described in paragraph (a).

Sec. 5. Minnesota Statutes 1993 Supplement, section 121.7053, is amended
to read:

121,705 [YOUTH WORKS GRANTS.]

Subdivision 1. [APPLICATION.] An eligible organization mterested in
receiving a grant under sections 121.704 to 121.709 may prepare and submit
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- to the youth works task fefee commission an apphcatlon that complies with
section 121.706.

Subd. 2. [GRANT AUTHORITY.] The youth works task foree commission
shall use any. state appropriation and any available federal funds, including
any grant received under federal law, to award grants to establish programs for
youth works meeting the requirements of section 121.706. At least one grant
each must be available for a metropolitan proposal, a rural proposal, and a
statewide proposal. If a portion of the suburban metropolitan arca is not
included in the metropolitan grant proposal, the statewide grant proposal must -
incorporate at least one suburban metropolitan area. In awarding grants, the
youth works task force commission may select at least one residential proposal
and one nonresidential proposal, prov1ded the proposals meet or exceed the
criteria in section 121.706. .

~ Sec. 6. Minnesota Statutes 1993 Supplement, section 121.706, is amended
to read:

121.706 [GRANT APPLICATIONS.]

Subdivision 1. [APPLICATIONS REQUIRED.] An orgamzatnon seeking
federal or state grant money under sections 121.704 to 121.709 shail prepare
and submtit to the yeuth works task foree commission an application that meets
. the requirements of this section. The yeuth wetks task foree commission shall

develop, and the applying organizations shall comply with, the form and
.manner of the application,

Subd. 2. [APPLICATION CONTENT.] An apphcant on its application
shall:

(1) propose a program to provide participants the opponumty to perform
community service to meet specific unmet community needs, and participate
' classroom, work- based and service learning;

(2) assess the community’s unmet educational, human, environmental, and
public safety needs, the resources and programs available for meeting those
needs, and how young people participated in assessing community needs;

(3) describe the elasssoom educational component of the program, includ-
ing classroom hours per week, classroom time for participants to reflect on the
program experience, and anticipated academic outcomes related to the service
experience; .

(4) describe the work to be performed, the ratio of youth participants to
crew leaders and mentors, and the expectations and qualifications for crew
leaders and mentors;

(3) describe local funds or resources available to meet the match require-
ments of section 121.709;

{6) describe any funds available for the program from sources other than the
requested grant;

(7) describe any agreements with local businesses to provide participants
with work-learning opportunities and mentors;

(8) describe any agreement with local post-secondary educational institu-
tions to offer participants course credits for their community service learning
experience;
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(9) describe any agreement with a local high school or an alternative
learning center to provide remedial education, credit for community service
work and work-based learning, or graduate equivalency degrees;

(10) describe any pay for service or other program delivery mechanism that
w1ll provide reimbursement for benefits conferred or recover costs of services
participants perform;

(11) describe how local resources will be used to provide support and
aassistance for participants to encourage them to continue with the program,
fulfill the terms of the contract, and remain ellglble for any postservice
beneflt

(12) describe the arbitration mechanism for dispute resolution requlred
under section 121.707, subdivision 2;-

-(13) describe involvement of community leaders in developing broad- based
support for the program;

(14) describe the consultation and sign-off process to be used with any local
tabor organization representing employees in the area engaged in work similar
to that proposed for the program to ensure that no current employees or
available employnient posttions will be displaced by program participants;

(15) certify to the youth works task foree commission and to any certified
bargaining representatives representing ernployees of the applying organiza-
tion that the project will not decrease employment opportunities that would be -
available without the project; will not displace current employees including
any partial displacement in the form of reduced hours of work other than
overtime, wages, employment benefits, or regular seasonal work; will not
impair existing labor agreements; and will not tesult in the substitution of
project funding for preexisting funds or sources of funds for ongoing work;

(16) describe the length of the required service period, which may not be
less than six months or more than two years, a method to incorporate a
participant’s readiness to advance or need for postservice financial assistance
into individual service requirements, and any opportunity for participating
part time or in another program;

{17) describe a program evaluation plan that contains cost effectiveness
measures, measures of participant success including educational accomplish-
ments, job placements, community contributions, and ongoing volunteer
activities, outcome measures based on a preprogram and posiprogram survey
of community. rates of arrest, incarceration, feenage pregnancy, and other
indicartors of youth in trouble, and a list of local resources dedicated to
reducing these rates;

{18} describe a three-year financial plan for maintaining the program;

(19) describe the role of local youth in developing all aspects of the grant
proposal; and

(20) describe the process by which the local private industry councd
participated in, and reviewed the grant application.

Sec. 7. Minnesota Statutes 1993 Supplement section 121.707, is amended
Lo read: :

121.707 {(PROGRAM PROVISIONS.]
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Subd1v1s10n 1. [PARTICIPANT ELIGIBILITY] (a)An individual is ellg1ble
o part1c1pate in full-time youth community service if the individual:

(1) is af least 17 te 24 years old;

2) is a citizen of the United States or lawfully adm1tted for permanent
re51dency,

(%}m&pem&wﬁ%mese&re&den%a&&hattemr&usedmsee&eﬂ
%M%%mg%&ph@-}-el&u&e{%}-

43 (3) is applying for service and has received a high school diploma orits
equlvalent or agrees to attain a high school diploma or its equivalent while
part101pat1ng in the program; and

€3 (4) agrees to act as an alummi volunteer or ani' alomni mentor upon
successfully completing the program and postprogram education.

* {b) An individual is eligible to participate in part-tlme youth community
service if the individual is 15 to 24 years old and meets the reqmrements under
_ paragraph (a), clauses (2) to 53 (4). .

Subd. 2. [TERMS OF SERVICE\] (a) A participant shall agree to perform
community service for the period required unless the participant is unable to
complete the terms of service for the reason provided in paragraph (b).

~ An agreement to perform commumty service must be in the form of a
wrilten contiact between the participant and the grantee organization. Terms
of the contract must include a length of service between six months and two
years, the participant’s education goals and commitment, the anticipated date
of completion, dismissal for cause, including failure to fully participate in the
education component, and the exclusive right to challenge a dismissal for
cause through binding arbitration. The arbitrator must be chosen jointly by the
grantee organization and the participant from the community or, if agreement
cannot be reached, an arbitrator must be determined from a- list- of arbitrators
provided by the American Arbitration Association, The sole remedy available
to the participant through. arbitration is reinstatement to the program and
eligibility for postservice benefits. The parent or guardian of a minor shall
consent. in writing to the contract between the participant and the grantee
‘organization. \

(b) If the grantee organization releases a participant from completing a term
of service in a program receiving assistance under sections 121.704 to 121.709
for compelling personal circumstances as demonstrated by the participant, or
if the program in which the participant serves does not receive continued
funding for any reason, the grantee organization may provide the participant
with that portion of the financial assistance described in subdivision 3 that
corresponds . to the quantity of the service obllganon completed by the

. 1r1d1v1dua1 :

If the grantee orgamzat]on terminates a part1c1pant for cause or a participant
resigns without demonstrating compelling personal circumstances under this
section, no postservice benefit under subdivision 3 may be paid.

() A partlmpant performing part-time service under sections 121. 701 to
121.710 shall serve at least two weekends each month and two weeks during
the year; o at least an average of nine houss per week each year. A partr-time
participant shall serve at least 900 hours during a period of not more than two
years, or three years if enrolled in an institution of higher education. A
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parncrpant perfomung full-time service under sections 121 701 to 121 710
shall serve for not less than 40 houss per week at least 1,700 hours durmg a
period of not less than nine months, or more than one year.

(d) Notwrthstandmg any other law to the contrary, for purposes of tort
liability under sections 3.732 and 3.736, while participating in a program a
participant is an employee of the state.

(e) Participants performing commumty service in a program are not public
. employees for purposes of chapter 43A, 179A, 197, 353, or any other law
' governlng hiring or discharging of pubhc employees. A

Subd. 3. [POSTSERVICE BENEFIT} (a) Bach participant shall receive a
nontransferable postservice benefit upon successfully completing the pro-
gram. The benefit must be $2:000 per year of part-time service or $5;000 pes
year of full-tire serviee not less than $4,725 per year of full-timie service or
prorated for. part-time service or for partial service of at least 900 hours,

(b) 1n the event that a pregram does not receive a federal grant that provides
a postservice benefii; the participants in the program shall receive a pestser
wce benefit equal in value to one-half the amount provided under paragraph

© Nothing in this. subdivision prevents a grantee organization from using
- funds from nonfederal or nonstate sources to increase the value of postservice
benefits above the value described i in paragraph (a). 3

{c) The h:gher education coordmatmg board shall establish an account for
depositing funds for postservice benefits. If a participant does not use a
postservice benefit according to subdivision 4 within seven years after
completing the program, the amount of the postservice benefit shall be used
to provide a postservice benefit to another eligible participant.

(d) The state shall provide an additional postservice benefit to any
participant who successfully completes the program. The benefit must be a
_ credit of five points to be added to the competitive open rating of a participant
who obtains a passing grade on a civil service examination under chapter 43A,
~ The benefit is available for five years after completing the community service.

~ Subd. 4. [USES OF POSTSERVICE BENEFITS.] () A postservice benefit
for a participant provided under subdivision 3, paragraph (a), (b}, or (c), must -
" be available for five seven years after completmg the program-and may only
be used for

(1) paymg a student loan; _
(2) costs of attending an institution of higher education; or

(3) expenses incurred by a student in an approved youth apprenticeship
program under chapter 120B, or in an a registered apprentrceshrp program
approved by the department of labor and industry.

Financial assistance provided under this subdivision must be in the form of
vendor payments whenever possible. Any postservice benefits provided by
federal funds or vouchers may be used as a downpayment on,-or closing costs
for, purchasing a first home.

(b) Postservice benefits are to be used to develop skills required in
occupations where numbers of jobs are likely to increase. The youth weses
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task foree commission, in consultation w1t.h the education and employment
transitions council, shall determine how the benefits may be used in order to
best prepare participants with skills that build on thelr service learning and
equip them for meaningful employment. ‘

(c) The postservice benefit shall not be included in determmmg financial
need when establishing eligibility or award amounts for financial assistance
programs under chapter 136A. -

Subd. 5. [LIVING ALLOWANCE.] (a) A participant in a full-time
community service program shall receive a monthly stipend of rot less than
$500. An eligible organization may provide participants with additional
" -amounts from nenfederal ef nonstate sources. The amount of the hvmg
: allowance may be prorated for part-time participants,

“(b) Nothing in this subdivision requires an existing program to decrease any
stipend, salary, or living allowance pr0v1ded to a participant under the
program.

-(c) In addition to the living allowance provided under paragraph (a), a
grantee organization shall provide health and dental and child care coverage
to each participant in a full-time youth works program who does not otherwise
~ have access to health er dental or child care coverage. The state shall include
the cost of group health and deatal child care coverage in the grant to the
cligible organization.

Subd. 6. [PROGRAM TRAINING.] (a) The youth works task force
commission shall, within available resources, ensure an opportunity for each
participant to have three weeks of training in a residential setting. If offered,
each training session must: .

(1) orient each pamclpant in the nature, philosophy, and purpose of the
program;

(2) build an ethic of commumty service through general commumty service
training; and '

3) prov1de acldltlonal training as it determines necessary.

(b) Each grantee organization shall also train part1c1pants in skills relevant
to the community service opportunity.

Subd. 7. [TRAINING AND EDUCATION REQUIREMENTS] Each
grantee organization shall assess the educational level of each entering -
participant. Each grantee shall work to enhance the educational skills of each
participant. The youth wetks task force commission may coordinate or
contract with educational institutions or other providers for educational
services and evaluation. All grantees shall give priority to educating and
training participants who do not have a high school diploma or its equlvalent
or who cannot afford post-secondary training and education.

Sec. 8. Minnesota Statutes 1993 Supplement section 121 708 is amended
to tead:

121.708 [PRIORITY]

The yeu&h works task force commission shall give pnorlty to an eligible
organization proposing a program that- meets the goals of sections 121.704 to
121.707, and that:
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(1) involves youth in a meaningful way in all stages of the program,
including assessing community needs, preparing the application, and assum-
ing postservice leadership and mentoring responsibilities;

(2) serves a community with significant unmet needs;

(3) provides an approach that is most likely to reduce arrest rates, -
incarceration rates, teenage pregnancy, and other indicators of troubled youth;

(4) builds linkages with existing, successful programs; and
(5) can be operational quickly.

Sec. 9. Minnesota Statutes 1993 Supplement section 121 709, is amended
to read: ]

121.709 [MATCH REQUIREMENTS.]

A grant awarded through the youth werks program must be matehed at $2
of grant funds for at least $1 of applicant funds- Youth works grant funds must
be used for the living allowance, cost of employer taxes under sections 3111
and 3301 of the Internal Revenue Code of 1986, workers’ compensation
coverage, and health and dental benefits for. each program participant.
Applicant funds resources, from sources and in a form determined by the
vouth wotks task foree commission, must be used to pay provide for erew

" leaders; adminisiration; all other program operating costs, including such
costs as supplies, materials, and transportation, and salaries and benefits of
those staff directly involvea' in the operation, internal monitoring, and
evaluation of the program. Administranve expenses must not exceed seven
five percent of total program costs. To the extest that administrative eosis are
less than seven percent; an ameunt equal to the difference between the pereent
e*pendedaﬂdse%npmemmaubeapphedm@hebealmmehmm
this seetion:

Sec. 10. Minnesota Statutes 1993 Supplement, section 121.710, is amended
to read: .

121. 710 [EVALUATION AND REPORTING REQUIREMENTS.]

“Subdivision 1. [GRANTEE ORGANIZATIONS.] Each grantee organiza-
tion shall report to the youth werks task foree commission at the time and on
the matters requested by the yeuth wesks task foree commission.

Subd. 2. [INTERIM REPORT.] The youth wotks task foree commission
shall report semiannually to the legislature with interim récommendations o
change the program.

© Subd. 3. [FINAL REPORT.] The youth wosks task forse commission shall

present a final report to the legislature by January 1,.1998, summarizing
grantee evaluations, reporting on individual participants and participating
grantee organizations, and recommending any changes to improve or expand
the program.

Sec. 11. Minnesota Statutes 1993 Supplement, section 121.8355, subdivi-
sion 1, is amended to read:

Subdivision 1. [ESTABLISHMENT.] (a) In order to qualify as a family
services collaborative, a minimum of one school district, one county, and one
public health entity must agree in writing to provide coordinated family
services and commit resources to an integrated fund. Collaboratives are
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expected to have broad community-representation, which may include other
local providers, including additienal school districts, counties, and public
health entities, other municipalities, public libraries, existing culturally
specific community organizations, local health organizations, private and
nonprofit service providers, child care providers, local foundations, commu- -
nity-based service groups, businesses, local transit authorities or other
- transportation providers, community action agencies under section 268.53,
senior citizen volunteer organizations, and sectarian orgamzations that provide
nonsectarian services,

{b) Community-based collaboratives composed of representatives of
- schools, local businesses, local units of government, parents, students, clergy,
health and social services providers, youth service organizations,.and existing
culturaily specific community organizations may plan and develop services:
for children’ and youth. A community-based collaborative must agree to
collaborate with county, school district, and public health entities. Their
services may include opportunities for children or youth to improve child
health and development, reduce barriers to adequate school performance,
improve family functioning, provide community service, cnhance self esteem,
and develop general employment skills.

Sec. 12. Minnesota Statutes 1993 Supplement, section 121, 885 subdmsmn'
1 is amended to read:

Subdivision 1. [SERVICE LEARNING AND WORK-BASED LEARN-
ING PROGRAMS STUDY.] The youth works task feree Minnesota commis-
sion on national and community service, established in section 121.703, shall
assist the commissioner of education in studying how to combine community
service activities and service learning with work-based learning programs.

Séc, 13. Minnesota Statutes 1993 'Supplernem, section 121.8835, subdivision
2, is amended to read:

Subd. 2. [SERVICE LEARNING PROGRAMS DEVELOPED.] The com-
~ missioner, in consultation with the task feree commission, shall develop a
service learning program curriculum that includes a policy framework and
strategies for youth community service and an infrastructure for mentoring
youth. The . commissioner shall include in the curriculum at least the
following:

(1) youth community service strategies that enable young people to make
significant contributions to the welfare. of their community through such
organizations as schools, colleges, government agencies, and community-
based-organizations or through individual efforts; '

(2) mentoring strategies that enable young people to be matched -with
caring, responsible individuals who can encourage and guide the young
people in their personal growth and development;

" (3) guidelines, criteria, and procedures for community service programs
that incorporate the results of the study in subdivision 1; and

(4) criteria for community service activities and service learning.

Sec. 14. Minnesota Statutes 1993 Supplement, section 121.885, subdmsnon
4, is amended to read

Subd. 4. [PROGRAMS FOLLOWING YOUTH COMMUNITY SER-
VICE.] {(a) The youth wetks task force Minnesota commission on national and
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community service established in section 121.703, in cooperation with the
commissioner and the higher education coordinating board, shall provide for
those participants who successfully complete youth community service uiider
sections 121.703 to 121.709, the following: :

(l:) for those who have a high school diploma or its equivaleh-t, an
opportunity to participate in a youth apprenticeship program at a community .
or technical college; and

(2) for those who are post-secondary students, an opportunity to participate
in an educational program that supplements post-secondary courses leading to
a degree or a statewide credential of academic and occupational proficiency,

_(b) Participants who successfully complete a youth community service
‘program under sections 121.704 to 121.710 are eligible to receive an
education voucher as provided under section 121.707, subdivision 4. The
voucher recipient may apply the voucher toward the cost of the recipient’s
tuition and other education-related expenses at a pabkie post-secondary school
under paragraph (a). '

(c) The youth weorks task force Minnesota commission on national and
community service, in cooperation with the state board of technical colleges,
shall establish a mechanism to transfer credit earned in a youth apprenticeship
program between the technical colleges and other post-secondary institutions
offering applied associate degrees. - .

Sec, 15. Minnesota Statutes 1992, section '124.26, subdivision 1b,. 15
amended to read:

Subd. 1b. [PROGRAM REQUIREMENTS.] An adult basic ard eentinuins
education program is a day or evening program offered by a district that is for
people over 16 years of age through the 1999-2000 school year and over 18
years of age beginning with the 2000-2001 school year who do not attend an
elementary or secondary school. The program offers academic instruction
necessary to earn a high school diploma or equivalency. certificate. Tuition and
fees may not be charged to a learner for instruction subsidized paid under this
section, except for a security deposit to assure return of materials, supplies,
and equipment. ' : . -

Sec. 16. Minnesota Statutes 1993 Supplement, section 124.26, subdivision
1c, is amended to read: . :

Subd. 1c. [PROGRAM APPROVAL.] (o) To receive aid under this section,

~a district, a consortium of districts, or a nonprofit organization must submit an

application by June 1 describing the program, on a form provided by the

department. The program must be approved by the commissioner according to
the following criteria: . ‘ - :

(1) how the needs of different levels of learning will be met;
(2) for continuing programs, an evaluation of results;

(3) anticipated number and education level of participants;
(4) coordination with other resources and services;

(5) participation in a consortium, if any, and money available from other
participants; , o _

(6) management and program design;
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- (7) volunteer training and use of volunteers;
(8) staff development services;
(9) program sites and schedules; and -
(10) prograrﬁ- expenditures that (jualify for aid.

(b) The commissioner may contract with grant adult basic education funds
to a private; nonprofit organization to provide services that are not offered by
a district or that are supplemental to a district’s program. The program
provided under a eemtract this provision must be approved and funded
according to the same criteria used for district programs,

(c) Adult basic education programs may be approved under this subdivision
for up to five years. Five-year program approval shall be granted to an
applicant whe has demonstrated the capacity to:

(1) offer comprehensive learning opportunities and support service choices
appropriate for and accessible to adults at all basic skill need levels;

(2) provide a participatory and expestmental experiential leaming approach
based on the strengths, interests, and needs of each adult, that enables adults
with basic skill needs to:

* (i) identify, plan for, and evaluate their own progress toward achieving their
defined educational and occupational goals;

(i1) master the basic academic reading, wntmg, and computational skills, as
well as the problem-solving, decision making, interpersonal effectiveness, and
other life and learnmg skllls they need to function effectlvely in a changing
society;

(iii} locate and be able to usé the health, govemmeh’tal, and social services
and resources they need to improve their own and their families’ lives; and

(iv) continue their education, if they desire, to at least the level of secondary
school completion, with the ability to secure and benefit from continuing
education that will enable them to become more employable productive, and
responsible citizens;

(3) plan, coordinate, and develop cooperative agreements with cOmmunity
resources to address the needs that the adults have for support services, such
as transportation, flexible course scheduling, convenient class locations, and
. child care;

(4) collaborate with business, industry, labor unions, and employment-
training agencies, as well as with family and occupational education provid-
ers, to arrange for resources and services through which adults can attain
economic self-sufficiency;

(5) provide sensitive and well trained adult education personnel who
participate in -local, regional, and statewide adult basic education staff
development events to master effective adult learning .and teaching tech-
niques;

(6) participate in regmnal adult basw education peer program reviews and
evaluations; and

(7) submit accurate_ and timely performance and fiscal reports.
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Sec. 17. Minnesota Statutes 1993 Supplement section 124.26, subdivision
2, is amended to read:

Subd. 2. [ACCOUNTS; REVENUE; AID.] Each district e, group of
districts, or nonprofit organization providing adult basic education programs
shall establish and maintain accounts separate from all other district accounts
for the receipt and disbursement of all funds related to these programs. All aid
revenue received pursuant to this section shall be utilized -solely for the
purposes of adult basic education programs. In no case shall federal and state
aid equal more than 100 percent of the actual cost of providing these
programs. ) '

Sec. 18. Minnesota Statutes 1992, section 124 2601, subdivision 3, is
amended to read:

Subd. 3. [AID.} Adult basic education aid for each distriet with an elizible
approved program equals 65 percent of the general education formula
allowance times the number of full-time equivalent students in its adult basnc
education program.

Sec. 19. Minnesota Statutes 1992, sectlon 124.2601, subdivision 5, is
amended to read:

Subd. 5. [REVENUE.] Adult basic education revenue is equal to the sum of
a distriet’s an approved program’s adult basic education aid and its adult basic
education levy.

Sec. 20. Minnesota Statutes 1992;"section 124.2601, subdivision';.", is
amended to read:

Subd. 7. [PRORATION.} If the total appropriation for adult basic education
aid is insufficient to pay all distriets approved programs the full amount of aid
earned, the department of education shall proportionately reduce each
distrist’s approved program’s aid.

Sec. 21. Minnesota Statutes 1993 Supplement, section 124.2711, subdivi-
sion 1, is amended to read:;

Subdivision 1. [REVENUE.] The revenue for early childhood family
education programs for a school district equals $101.25 for 1993 and later
fiscal years times the preater of:

(1) 150; or

(2) the number of people under five years of age tesiding in the school
district on September October 1 of the previous school year. -

Sec. 22. Minnesota Statutes 1992, section 124. 2711 is amended by adding
a subdivision to read:

Subd. 6. [RESERVE ACCQOUNT.] Early childhood family education
revenie must be maintained in a reserve account within the community service

fund.

Sec. 23. Minnesota Statutes 1992, sectlon 124.2713, is amended by adding
. a subdivision to read:

Subd. 10. [RESERVE ACCOUNT.] Community education revenue must be

maintained in a reserve account within the community service find.
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Sec 24, anesota Statutes 1993 Supplement section 1242714, is
arnended to read: : :

124.2714 [ADDITIONAL COMMUNITY EDUCATION REVENUE.']

“(a) A district that is eligible under section 124.2713, subdivision 2, may.
levy an amount up to the amount authorized by anesota Statutes 1986,
section 2753.125, subdivision 8, clause 2. :

.(b) Beginhning with levies for ﬁscal year 1995, this levy must be reduced
each yedr ‘by. the amount of ‘any increase in the levying district’s general
community education revenue under section 124.2713, subdivision 3, for that
fiscal year over the amount received by the district under section 124. 2713
subd:vaswn 3, for fiscal vear 1994

(c) The proceeds of the levy may be used for the purposes set forth in
section 124.2713, subdivision 8.

Sec, 25. Minnesota Statutes 1992 sectlon 126. 23 is amended to read:
126.23 [AID FOR PRIVATE ALTERNATIVE PROGRAMS ]

If a pupil enrolls in an alternative program, eligible under'sectlon 126.22,
subdivision 3, paragraph (d), or subdivision 3a, operated by a private .
organization that has contracted with a school district {o provide educational -
services for eligible pupils under section 126,22, subdivision 2, the resident -
- district contracting with the private organization must reimburse the provider
an amount equal to at least 88 percent of the basic revenue of the district for
each pupil attending the program full time. For a pupil attending the program
part time, basic revenue paid to the program shall be reduced proportionately,
according to the ainount of time the pupil attends the pfogram, and basic
revenue paid to the district shall be reduced accordingly. Pupils for whom a .
district provides reimbursement may not be counted by the district for any
purpose other than- computation of basic revenue,.according to section
124A.22, subdivision 2. If payment is miade to a district or program for a pupil
under this section, the department of education shall not make a payment for..
the same pupil under section 126.22, subd1v151on 3. ,

Sec. 26. Minnesota Statutes 1992 section 126 69 subd1v151on 1, is.
amended to read:. - '

Subdmsnon 1. [PROGRAM GOALS] The department of educatlon in
consultation with the state curriculum advisory committee, must develop
guidelines and model plans for parental involvement programs that-will:

('1) engage the interests and talents of parents or guardians in recognizing
and meeting the emotional, 1nte11ectua1 and physical needs of their school-age
children;

(2) promote healthy self- concepts among parents or guardlans and other )
family members; ‘ :

(3) offer parents or guardlans a Chance to share and learn about educational
skills, techniques, and ideas; '

(4) provide creative learmng experiences for parents or guard.ians and their
- school-age chlldren including involvement from parents “or guardtans of -
color; and
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(5) encourage parents to actively participate in their district’s curriculum
advisory committee under section 126.666 in order to assist the school board
in improving children’s education programs; and

(6) encourage parents to help in promotmg school desegregatton/
integration.’ .

Sec. 27. Minnesota Statutes 1992 sectlon 126. 69 subdivision 3,
amended to read:

Subd. 3. [PLAN ACTIVITIES.] Act1v1t1es contamed in the model plans
must include:

(1) educational opportunities for famlhes that enhance children’s learmng
~ development;

(2) educational programs for parents or guardlans on famthes educatlonal‘
resp0n51b111tles and resources; ‘

(3) the hiring, training, and use of parental involvement liaison workers to
coordinate family involvement activities and to foster communication among
families, educators, and students;

4) curriculum materials and assistance in- implementing' home and com-
- munity-based learning activities that reinforce and extend classroom instruc-
’ t10n and student motivation;

(5) technical asmstance mcludlng trammg to.design and carry out family
involvement -programs; o

(6) parent resource centers

{7 parent trammg programs and reasonable and necessary expendltures
_associated with parents’ attendance at training sessions; :

" (8) reports to parents on children’s progress; -

(9 use of parents as classroom volunteers, or as volunteers in before-and
after school programs for school-age children, tutors, and aides;

(10) soliciting parents’ suggestions in planning, developing, and 1rnple-
menting school programs; .

(11) educational programs and opportunities for parents or guardians that
aré multicultural, gender fair, and disability sensitive; and

(12} involvement in a district’s curriculum-advisory committee or a school
building team under section 126.666, and - '

(13) opportunities for parent involvement in developing, implementing, or -
evaluating school and district desegregation/integration plans. -

Sec. 28. Minnesota Statutes 1992 section 127.27, subdivision 5, is
amended to read: S . :

Subd. 5. “Expulsion” means an action taken by a school board to prohibit
an enrolled pupil from further attendance for a period that shall not extend
- beyond ke an amount of time equal to one school year from the date a pupil
- Is expelled

- Sec. 29. Minnesota Statutes 1992, section 272.02, sulﬁdivision S,.is
amended to read: ’
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Subd. 8. [PROPERTY LEASED TO SCHOOL DISTRICTS.] Property that
. 1s leased or rented to a school dlstnct is exempt from taxation if it meets the
foﬂowmg requirements:

(l) the lease must be for a penod 'of at least 12 consecutive months; .,

- (2) the terms of the lease must require the school district to pay a nominal
consideration for use of the building;

(3) the school district must use the property to provide direct instruction in
any grade from kindergarten through grade 12; special education for handi-
capped children; adult basic and sentinuing education as described in section
124.26; preschool and eatly childhood family education; or community
education programs, including provision of administrative services directly
related to the educatlonal program at. that site; and

(4 the lease must provide that the school district has the exclusive use of
the property during the lease period.

Sec. 30. Laws 1993, chapter 224 article 4, section 44, subdivision 6, is
amended to read: - .

Subd. 6. [ADULT GRADUATION AID, ] For adult graduation atd
- $1,827, 000 ..... 1994 '
- $1,986,000 $2,195,000 ..... 1995

The 1994 appropriation includes $204,000 for 1993 and $1,623,000 for
1994,

. The 1993 appropriation includes $286 000 for 1994, and $1.700,000
-§1,909,000 for 1995.

In the event that the appropriation in elther year is insufficient, the adult
graduation aid paid to a school district and to a hlgher education institution
shall be prorated equally.

ARTICLE 5
- FACILITIES -
Section 1. Minnesota Statutes 1993 Supplement section 124.243, subdm-

" sion 8, is amended to read:

Subd. 8. [FUND TRANSFERS ] {a) Money in the account for capital
expenditure facilities revenue must not be transferred into any other account
or fund, except as specified in this subdivision.

(b) The school board may, by resolution, transfer money into the debt
. Tedemption fund to pay the amounts needed to meet, when due, principal and
interest payments on certain obligations issued accordmg to chapter 475.

(¢) Each fiscal year, if a district does not have any obligations outstanding
under chapter 473, has not levied under section 124.239, subdivision 3 ok 5,
" or has not received revenue under section 124.83, a school board may use up
to ‘one-third of its capital expendtture faczlztzes revenue far equipment uses
under section 124,244, .

(d) Notwithstanding paragraph (c), a school board may transfer all or a part
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of its capital expenditure facilities revenue to its capital expenditure’ equlp-
ment account if:

(1) the district has only one fac;hty and that facility is less than ten years
old; or -

(2) the district receives approval from the commissioner to make the
transfer. i

{d} (e) In considering approval of a transfer under paragraph {e3 (d), clause
(2), the commissioner must consider the district’s facility needs.

Sec. 2. Minnesota Statutes 1993 Supplement section 124.244, subdivision
1, is amended to read: - \ :

Subdivision 1, [REVENUE AMOUNT.] (a) For fiscal yeass +994 and year
1995, the capital expenditure equipment revenue for each district equals $63
366 times its actual pupil units for the school year. ‘

(b) For fiscal years 1996 and later, the capital expenditure equipment
revenue for each district equals $68 $77 times its actual pupil units for the-
school year. .

(c) Of a district’s capital expenditure equipment revenue, $3 times its actual
pupil units for the school year shall be reserved and used accordmg to
subdivision 4, paragraph (b). : '

Sec. 3. Minnesota Statutes 1992, section 124.244, subdivision 4, is
‘amended to read:

Subd. 4. [USES OF REVENUE.] (a) Capital expenditure equipment
revenue may be used only for the following purposes: :

" (1) to pay capital expenditure equipment related assessments of any entity
formed under a cooperative agreement between two or more districts;

(2) 10 purchase or lease computers and related materials, copymg machmes
telecommunications equipment, and other noninstructional equipment;

(3) to purchase or lease assistive technology or equipment for instructional
programs;

(4) to purchase textbooks;
(5) to purchase library books; and

" (6) to purchase vehicles except those for Wthh a levy is authorized under
section 124.226, subdivision 6.

{b) The reserved capital expenditure equipment revenue shall only be used
to purchase or lease telecommunications equipment, computers, and related
equipment for integrated information management systems for: :

{1) managing and reporting learner outcome information for all students
under a results-oriented graduation rule;

(2) managing student assessment, services, and achzevement information
required for students with individual education plans; and

(3) other classroom information management needs.
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(c) The equipment obtained with reserved revenue shall be utilized, to the
greatest extent possible given available funding, on a per instructor or per
classroom basis. A school district may supplement its reserved revenue with
other capital expenditure equzpment revenue, and cash and in- kmd grants
from public and private sources.

Sec. 4. Minnesota Statutes 1992, section 124.46, subdivision 3, is amended
to read:

Subd. 3. The commissioner of finance shall maintain a separate school loan
bond account in the state bond fund, showing all money transferred to that
fund for the payment of school loan bonds and all income received from the
investment of such money. On the first day of December in each year there
shall be transferred to the bend account ail or so much of the money then on
hand in the loan repayment account in the maximum effort school loan fund
as will be sufficient, with the balance then on hand in said bond account, to
pay all principal and interest then and theretofore due and to become due
within the next énsuing year and to and including July 1 in the second ensuing
year on school loan bonds issued and sold pursuant to this section. In the event
- that moneys are not available for such transfer in the full amount required, the
state auditor shall Jevy on ol txuble propery within the state a tax safficient
to meet the deficiency: Such tax shall be and remain subject 1o no limilation
of rate or amount until all school loan bonds and all interest thereon are fully
paid: The proceeds of this tax aré hereby irrevocably appropriated and shall be
eredited to the state bond fund; but the school loan bend acceunt is
appropriated as the primnary souree of payment of such bonds and interest; and
only so much of said tax as may be necessary is appropriated for this purpose:
¥ any principal or interest on school loan bonds should becomie due at any
&mewheﬂ&hefefsﬂetenh&ﬂdawﬁﬁelemmﬁemaﬂyeﬂheseufees
herein appropriated for the payment thereoks i the moneys shall nevertheless
be paid out-of the general fund in the state treasury according to section
16A.641; and the amount necessary therefor is hereby appropriated; But any
such payients shall be reimbursed from the proceeds of taxes levied as
required herein; and any such payments made from taxes shall be reimbursed
fremtheleanmpaymentaeeeun&mthemaa&mumeﬁeﬁseheeﬂeaﬂfuﬂd-
when the balance therein is sufficient. -

Sec. 5. Minnesota Statutes 1993 Supplement section 124.91, subdivision 3,
is amended to read:

Subd. 3 [POST JUNE 1992 LEASE PURCHASE INSTALLMENT
BUYS.] (2) Upon application to, and approval by, the commissioner in
accordance with the procedures and limits in subdivision 1, a district, as
defined in this subdivision, may:

(1) purchase real or personal property under an installment contract or may
lease real or personal property with an option o purchase under a lease
purchase agreement, by which installment contract or lease purchase agree-
" ment title is kept by the seller or vendor or assigned to a third party as security
for the purchase price, including interest, if any; and

" (2) annually levy the amounts necessary to pay the district’s obligations
under the mstallment contract or lease purchase agreement.

(b)(1) The obligation created by the installment contract or the lease
purchase agreement must not be included in the- calculation of net debt for
purposes of section 475.53, and does not constitute debt under other law.
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(2} An election is not required in connection with the execution of the
installment contract or the lease purchase agreement.

(c) The proceeds of the levy authorized by this subdivision must not be used
to acquire a facility to be primarily used for athletic or school administration

_ purposes.
(d) In this subdivision, ‘“‘district” means:’

(1) a school disirict required to have a comprehensive plan for the
elimination of segregation whose plan has been determined by the commis-
sioner 1o be in compliance with the state board of education rules relating to
equality of educational opportunity and school desegregation; or

(2) a school district that participates in a joint program for interdistrict
desegregation with a district defined in clause (1) if the facility acquired under
this subdivision is to be primarily used for the joint program.

(e) Notwithstanding subdivision 1, the prohibition against a levy by a
district to lease or rent a district-owned building to itself does not apply to
levies otherwise authorized by this subdivision.

(f) Projects may be approved under this section by the commissioner in
fiscal years 1993, 1994, and 1995 only.

(g ) For the purposes of this subdivision, ‘aﬁy references in subdivision 1. to
building or land shall be deemed to include personal property.

" Sec. 6. Minnesota Statutes 1993 Supplement, section 124. 95 subdivision 1,
is amended to read:

Subdivision 1. [DEFINITIONS.] (a) For purposes of this section, the
eligible debt service revenue of a district is defined as follows:

(1) the amount needed to produce between five and six percent in excess of
the amount needed to meet when due the prncipal and interest payments on
the obligations of the district for eligible projects according to subdivision 2,
including the amounts necessary for repayment of energy loans according to
section 216C.37 or sections 298.292 to 298.298, debt service loans and capital
loans, lease purchase payments under section 124. 91 SllblelSlOIlS 2 and 3,
minus -

(2) the amount of debt service excess levy reduction for that school year
calculated according to the procedure established by the commissioner.

(b) The obligations in this paragraph are excluded from eligible debt service
revenue:

(1) obligations under section 124.2445;

{2) the part of debt service principal and interest paid from the taconite
environmental protection fund or northeast Minnesota economic protection
trust; and’

(3) obligations issued under Laws 1991, chapter 265, article 5, section 18,
as amended by Laws 1992, chapter 499, article 5, section 24, and

(4) obligations under section 124.2453.

(c) For purposes of this section, if a preexisting school district reorganized
under section 122.22, 122.:23, or 122.241 to 122.248 is solely responsible for
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retirement of the preemstmg district’s bonded indebtedness, capital loans or
debt service loans, debt service equalization aid must be computed separately
for each of the preexisting school districts.

Sec. 7. Minnesota Statutes 1992, section 124.95, subd1v1smn 4, is amended
to read:

Subd. 4. [EQUALIZED DEBT SERVICE LEVY.] To obtain debt service
equalization revenue, a district must levy an amount not to -exceed the

dlstnct 5 debt service equahzatlon revenue times the lesser of one or the ratio

(1) the quotient denved by dividing the adjusted net tax capacity of the
district for the year before the year the levy is certified by the actual pupil
units in the district for the school vear ending in the year prior to the year the
levy is certified; to

(2) 50 percent of the equalizing factor as defined in section 124A.02,
subdivision &, for the year to which the levy is attributable. :

Sec. 8. Minnesota Statutes 1992, section 475.61, subdivision 4, is amended
to read:

Subd. 4. [SURPLUS FUNDS.] (a) All such taxes shall be collected and
remitted to the municipality by the county treasurer as other taxes are
collected and remitted, and shall be used only for payment of the obligations
on account of which levied or to repay advances from other funds used for
such payments, except that any surplus remaining in the debt service fund
when the obligations and interest thereon are paid may be appropriated to any
other general purpose by the municipality. However, the amount of any
surplus remaining in the debt service fund of a school district when the
obligations and interest thereon are paid shall be used to reduce the general
education levy authorized pursuant to section 124A.23 and the state aids
authorized pursuant to chapters 124, 124A, and 273.

(b) The reduction to state aids equals the lesser of (1) the amount of the
surplus times the ratio of the district’s debt service equalization aid to the
district’s debi service equal:zatwn revenue for the last year that the district
qualified for debr service equalization aid; or (2) the district’s cumulative
amount of debt service equalization aid. .

{c) The reduction to the general education levy equals the total amount of
the surplus minus the reduction to state aids.

- Sec. 9. Laws 1993, chapter 224, article 5, section 43, is amended to read as
follows ‘

Sec. 43. [EXCERTON TO LEASE LIMIT LEASE SPACE; EDUCA-
TIONAL PURPOSES.] :

Subdivision I. [LEASE SPACE; BONDS.] The city. of Rollingstone may
issue revenue bonds in accordance with Minnesota Statutes, chapter 473,
except as otherwise provided in this section, to finance the acquisition,
construction, - and equipping of a facility to be leased for educattonal
purposes. .

_ Subd. 2. [EXCEPTION TO LEASE LIMIT.] Notwithstanding any law to
the contrary, independent school district No. 861, Winona, may enter into an



7782 | JOURNAL OF THE SENATE [87TH DAY

agreement, for the number of yearé_ stated in the agreement, with the city of
Rollingstone to lease space for educational purposes.

Subd. 3. [PAYMENTS; LEVY.] (a) The payments required to be made by
the district under the agreement described in subdivision 2 are fixed for the
term of the agreement, except as otherwise provided therein. Upon approval
of the agreement described in subdivision 2 by the commissioner of education
and the district, the district may shall levy for as many years as required vrder
the agreement a fax in the amount and at thé times necessary (© make
payments required by the agreement in accordance with Minnesota Statutes,
section 475.61. The payments shall be a general obligation of the district and
are not subject to Minnesota Statutes, section 473.58.

(b} To obtain approval for the agreement described in subdw:ston 2 from
~ the commissioner, the district must demonstrate substantial collaboration with
the city in the use of the facility. The city must also agree to -contribute
$100,000 toward the cost of the education portion of the facility. The amount
of the levy shall be annual]y included in the district’s debt service levy under
Minnesota Statutes, section 124.95, subdivision 1, for purposes of determmmg
the district’s debt service equalization aid.

Sec. 10. Laws 1993, chapter 224, article 5, section 46, subdivision 2, is
amended to read:

Subd. 2. [CAPITAL EXPENDITURE FACILITIES AID.] For capitat
expenditure facilities aid accordmg to Minnesota Statutes, section 124,243,
subdivision' 5: ,

© $73.200.000 $73,390,000 ..... 1994
$75;980:000 $76,198,000 ..... 1995

The 1994 appropnallon mcludes $10,730,000 for 1993 and $62.560.000
$62.,660,000 for 1994.

The 1995 appropriation includes $11,046,000 311,058,000 for 1994 and
$64:940.000 65,140,000 for 1995.

Sec. 11. Laws 1993 chapter 224, amcle 5, section 46, subdivision 3, is
amended to read:

) Subd. 3. [CAPITAL EXPENDITURE EQUIPMENT AID.] For capital
expenditure equipment aid according to Minnesota Statutes, section 124.244,
subdivision 3:

$36;049.000 336,098,000 ..... 1994
$37:300,000 338,995,000 ..... 1995

" The 1994 appropriation includes $5,279.000 for 1993 and $30.720.000
£30.819,000 for 1994,

The 1995 appropriation includes $5:430,000 $5,439,000 for 1994 and
$31:960.000 $33,559,000 for 1995.

Sec. 12. Laws 1993, chapter 224, article 5, section 46, subdivision 4, is
amended to read:

_ Subd. 4. [HEALTH AND SAFETY AID.] (a) For health and safely aid
according to Minnesota Statutes, section 124.83, subdivision 5:
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$11,260,000 ..... 1994 '
$18,924,000 ..... 1995

The 1994 appropnatlon includes-$1,256,000 for 1993 and $10,004,000 for -
1994.

The 1995 approprlatlon includes $1,694, 000 for 1994 and $17,230,000 for
1995.

© (b) $400,000 in fiscal year 1994 and $400,000 in fiscal year 1995 is for
- health and safety management assrstance contracts under section 24,

(©) $60,000 of each y_ear ’s appropriation shall be used to contract with the
- state fire marshal to provide services under Minnesota Statutes, section

121.502. This amount is in addition to the amount for this purpose in article
11. ‘ . ‘

(d) For fiscal year 1995, the sum of total health and safety revenue and
levies under section 3 may not exceed $64,000,000. The state board of
education shall establish criteria for prioritizing district health and safety
project applications not to exceed this amount. ’

(e) Notwnhstandmg section 124 14 subdivision 7, the -commissioner of
education, with the approval of the commissioner of finance, may transfer a
projected excess in the appropriation for health and safety aid for fiscal year
1995 to the appropriation for debt service aid for the same fiscal year. The
projected excess amount and, the projected deficit in the appropriation for
debt service aid, and the amount of the rransfer must be determined and the
transfer made as of November 1, 994 1993. The projections and the amount
of the transfer may be revised to reflect corrected data as of Junie 1, 1994. The
transfer must be made as of July 1, 1994. The amount of the transfer is limited
to the lesser of the projected excess in the health and safety appropriation or
the projected deficit in the appropriation for debt service aid. Any transfer
must be reported immediately to the educatron committees of the house of
representatives and senate.

Sec 13. [FLOODWOOD.]

Subdwzs:on /. [HEALTH AND SAFETY REVENUE EXPENDITURE.]
Nowithstanding Minnesota Statutes, section 124.83, subdivision 6, indepen-
-dent school district No. 698, Floodwood, may expend health and safery
revenue for the construction of new facilities.

Subd. 2. [FUND TRANSFER 1 Netwithstanding anesota Statutes, sec-
tions 121912, 1219121, and 124243, subdivision 8, or any other law,
independent school district No. 698, Floodwood, may permanently mansfer. -
any amount from its health and safety and facilities accounts, in xts capztal
expenditure fund to its building construction fund.

Subd. 3. [DATE OF TRANSFER.] Independent school district No. 698 .

Floodwood, may make the fund transfer according 1o subdivision 2 only after
the school. district has held a successful referendum for the sale of bonds
accordmg to the provisions of Minnesota Statutes, chapter 475. '

Sec. 14. [INDEPENDENT: SCHOOL DISTRICT NO. 2170; MOTLEY-
STAPLES, REFERENDUM REVENUE RECOGNITION.]
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) Notwithstanding Minnesota Statutes, section 121912 or 121.9121, before
duly 1, 1996, independent school district No. 2170, Motley-Staples, may
recognize as revenue in the capital expenditure fund up io $800,000 of
referendum revenue received pursuant to Minnesota Statutes, section 124A.03.

Sec. 15. [INCREASE IN AUTHORIZATION.]

Notwithstanding any other law to the contrary, the approved amount of
indebtedness authorized by the electors of independent school district No. 38,
Red Lake, on December 10, 1991, may be increased by resolution of the board
of directors of independent school district No. 38, Red Lake, from $9 926,070
to an amount not to exceed $1 0,075,000.

- Sec. 16. [NASHWAUK-KEEWATIN; HEALTH AND SAFETY REVE-
NUE.]

Notwithstanding the revenue hmztanon in Laws 1991, chapter 265, article
S5, section 24, subdivision 4, for independent school district No. 319,
Nashwauk-Keewatin, the full amount of authority for health and safety
pr‘OjeCIS approved by the commissioner of education may be expended in fiscal
year 1993, 1994, or 1995.

Sec. 17. [NASHWAUK- KEEWATIN HE.ALTH AND SAFETY REVE-
'NUE USE VARIANCE.] o

Notwithstanding anesota Statutes, section 124.83—,_ subdivision 6, upon
approval of the commissioner of education, independent school district No.
319, Nashwauk-Keewatin, may use its health and safety revenue in fiscal
years 1994 and 1995 to relocate its vocational center to a Nashwauk-
Keewatin high school garage.

- Sec. 18. [CASS LAKE; CAPITAL LOAN CONTRACT DEADLINE
EXTENSION.]

Notwithstanding Minnesota Statutes 1993 Supplemem section 124431,
subdjvision 1, for a capital loan granted to independent school district No.
115, Cass Lake contracts must be entered into within 42 months after the date
- on which the loan is granted.

Sec. 19. [ADDITIONAL CAPITAL EXPENDITURE EQUIPMENT REV-
ENUE] © .

Npthrhsranding Minnesota Statutes, section 121.904, the entire porn’on of
the revenue auributable to the increase in capital expenditure equipment
revenue for fiscal year 1995 according to section 2 [124 244, subdivision 1],
shall be recognized as revenue for. the fiscal year in which the levy is certified.
 This levy shall not be considered in computing the aid reduction under
.Minnesota Statutes, section 124.155.

" Sec. 20. [APPROPRIATION.]

100,000 is appropriated from the general fund in f scal year I 995 to the
“department of education for a grant and administrative expenses 1o facilitate
a joint elementary facility for independent school district Nos. 622, North St.
Paul-Maplewood; 833, South Washington County; and 834, Stillwater, that is
continuous progress, performance-based, collaboratively developed, and
operated year-round. The districts must report to the education committees of

the legislature on the progress of the project by March 1, 1995,
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" Sec. 21. [EFFECT[VE DATE ]
Secnon 18 [Cavs Lake] is eﬁectwe retroactive to July 1, 1993,

ARTICLE 6 |
EDUCATION ORGANIZATION AND COOPERATION.

" Section 1. Minnesota Statutes 1993 Supplemem section 121.904, subdivi-
‘sion 4a, is amended to read:

Subd. 4a [LEVY RECOGNITION.] (a) “School district tax ‘settlement
revenue” means the current, delinquent, and manufactured home property tax
receipts collected” by the county and distributed to the school district,
including distributions made pursuant to section 279.37, subdivision 7, and
excluding the amount levied pursuant to sections 124-2721. subdivision 3:
124-575; subdivision 3; and section 124. 914, subdivision 1 and Laws 1976,
ehaptef 20; seetion 4.

(b) In June of each year the school dlstrlct shall recogmze as revenue ln the
tund for which the levy was made, the lesser of: : :

(1) the May, June, and July school district tax settlement revenue received
in that calendar year; or

(2) the sum- of the state aids and credits enumerated- in sectiori— 124.155,
" subdivision 2, which are for the fiscal year payable in that fiscal year plus an
amount equal to the levy recognized as revenue in June of the prior year plus
50.0 percent of the amount of the levy certified in the prior calendar- year
according to section 124A.03, subdivision 2, plus or minus auditor’s. adjust-
ments, not including levy: portions that are assumed by the state; or

~(3) 50.0 percent of the amount of the levy certified in the prior calendar
yeat, plus or minus auditor’s adjustments, not.including levy portions that are
assumed by the state, which remains after sueractmg, by fund, the amounts
levied for the following purposes: '

(1) reducing or ellmmatmg pr0_|ected deficits in the reserved fund balance
accowmits for unemployment i insurance and bus purchases

(ii) statutory operating debt pursuant to section 124.914, subdivision 15 aﬂd
Laws 1976, chapter 20; section 4; ' .

(i1i) retirement and severance pay pursuant to sections 122, 531 subdivision
9, 124.2725, subdivision 15, 124.4945, 124.912, subdivision 1, and 124 916,
subdivision 3, and Laws 1975 chapter 261, section 4, .

(iv) amounts levied for bonds tssued and interest thereon, amounts levied
for debt service loans and eapltal loans, amounts levied for down payments
under section 124.82,-subdivision 3, and amounts levied pursuant to secuon
136C.411; and

{v) amounts levied under section 124,755,

(c) In July of each year, the school district-shall recognize as revenue that
por[ion of the school district tax settlement revenue received in that calendar
year and not recognized as revenue for the previous flscal year pursuant {o
clause (b). .
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(d) All other school district tax setlement revenue- shall be recognized as
revenue in the fiscal year of the settlement. Portions of the school district levy
assumed by the state, including prior year adjustments and the amount to-fund
the school portion of the reimbursement made pursuant to section 273.423,
shall be recognized as revenue in the fiscal year beginning in the calendar year
for which the levy is payable.

Sec. 2. Minnesota Statutes 1992, section 121.935, subdivision 6, is
amended to read ‘ .

Subd. 6. [FEES] Regional management information centers may charge
fees to affiliated districts for the cost of services provided to the district and
the district’s proporidonate share of ouistanding regional oblipations; as
defined in section 47551, for computer hardware: If a district uses a state
approved alternative finance system for processing iis detatled transactions oF
transfers to another region. the district is liable for its contracted propertienate
share of the outstanding regional ebligation- The district is not Hable for any
additional owisianding regional obligations that oceur after writien netice is
gwentenansfe;wuﬁe&na}temamﬁn&ﬂeesyst&m—Afegmnalm&mgemem
waformation center mwust not charge a district for wansferdng the distriet’s
summaﬁﬁﬂaﬂaaldﬁaaadessen&a}dataelemeﬂtstethem%eregm&al
management information cenier may charze the distriet for any service i
Wﬂe&te—etpeﬁefmseﬂbehalfeﬁadﬁmeﬂemehedatamthepfeper
format for reporting to the state.

Sec. 3. Minnesota Statutes 1992, section 122.23, subdivision 6, is amended
t0 read: :

Subd. 6. The state board commissioner shall, upon receipt of a plat,
forthwith examine it and approve, modify or reject it. The state board
commissioner shall also approve or reject any proposal contained in the
resolution or petition regarding the disposition of the bonded debt of the
component districts. If the plat shows the boundaries of proposed separate
election districts and if the state beard commissioner modifies the plat, the
state board commissioner shall also modify the boundaries of the proposed
separate election districts. Prior thereto the state board or & member thereof or
The commissioner oF assistant commissioner as designated by the state board
shall conduct a hearing at the nearest county seat in the area upon reasonable
notice to the affected districts and county boards if requested within 20 days
after submission of the plat. Such a hearing may be requested by the board of
any affected disirict, a county board of commissioners, or the petition of 20
resident voters living within the area proposed for consclidation. The state
beard commissioner shall endorse on the plat its action regarding any proposal
for the disposition of the bonded debt of component districts and #s the
reasons for its these actions and within 60 days of the date of the receipt of the
plat, it the commissioner shall return it to the county auditor who submittéd it.
The state beard commissioner shall furnish a copy of that plat, and the
supporting statement and its endorsement to the \audltor of each county
containing any land area of the proposed new district. If land area of a
particular county was included in the plat, as submitted by the county auditor,
and all of such land area is excluded in the plat as modified and approved, the

state beard commissioner shall also furnish a copy of the modified plat,
supporting statement, and #s any endorsement to the auditor of such county.

Sec. 4. Minnesota Statutes 1992 section 122.23, subchvnsnon 8, is amended
to read: _ S,

1

Subd. 8. The board of any independent district mai}ttaining a secondary

!

v
i

!
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school, the board of any common district maintaining a secondary school, all
or part of whose land is included in the proposed new district, shall, within 45
days of the approval of the plat by the state beard commissioner, either adopt
or reject the plan as proposed in the approved plat. If the board of any such
district entitled to act on the petition rejects the proposal, the proceedings are
terminated and dismissed. If any board fails to act on the plat within the time
allowed, the proceedings are terminated. :

Sec. 5. Minnesota Statutes 1992 section 122.23, subdivision 10, is
amended to read: '

Subd. 10. If an approved plat contains land area in any district not entitled
to act en approval or rejection of the plat by action of its board, the plat may
be approved by the residents of the land area within 60 days of approval of
plat by the state beard commissioner in the following manner:

A petition callmg upon the county auditor to call and conduct an election on
the question of adoption or rejection of the plat may be circulated in the land
area by any person residing in the area. Upon the filing of the petition with the
county auditor, executed by at least 25 percent of the eligible voters in each
district or part of a district coitained in the fand area, the county auditor:shall
forthwith call and conduct a special election.of the electors resident in the
whole land area on the question of adoption of the plat. For the purposes of
this section, the term ‘electors resident in the whole land area’” means any
person residing on any remaining portion of land, a part of which is included
in the consolidation plat. Any eligible voter owning land included in the plat
who lives upon land adjacent or contiguous to that part of the voter’s land
included in the plat shall be included and counted in computing the 25 percent
of the eligible voters necessary to sign the petition and shall also be qualified
to sign the petition. Failure to file the petition within 60 days of approval of
the plat by the state board commissioner terminates the proceedings.

Sec. 6. Minnesota Statates 1992, section 122.23, subdivision 13, is
amended to read:

Subd. 13. If a 'majority of.the votes cast on the question at the elecuon
approve the. consolidation, and if the necessary approving resolutions of
boards entitled to act on the plat have been adopted, the school board shall,
within ten days of the election, notify the county auditor who shall, within ten
days of the notice or'of the expiration of the period during which an election
can be called, issue an order setting a date for the effective date of the change.
The effective date shall be July 1 of an edd-nwmbered year, unless an
even-pumbered year is agreed wpon secording to subdivisien 13a rhe year
determined by the school board in the original resolution adopted under
subdivision 2. The auditor shall mail or deliver a copy of such order to each
auditor holding a copy of the plat and to the clerk of each district affected by
the order and to the commissioner. The school board shall similarly notify the
county auditor if the clection fails. The proceedings are then terminated and
the county auditor shall so notify the commissioner and the auditors and the
clerk of each school district affected

Sec. 7. Minnesota Statutes 1992, section 122. 23, is arnended by adding a
subdivision to read:

Subd. 20. [RETIREMENT  INCENTIVES.] (a) A school board of a
consolidated district may offer early retirement incentives to licensed and
nonlicensed staff. The early retirement incentives that the board may offer are:

(1) the payment of employer. pension plan contributions for a specified .
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‘period of allowable service credit for district employees who have art least ten
years of allowable service cred:r in the applicable pension plan under
paragraph (b);

(2} an extended leave of absence for an eligible employee under section
125.60;

(3} severance payment incentives under paragraph (c); and

(4} the employer payment of the premiums for continued health insurance
coverage under paragraph (d).

These incentives may only be offered to employees who terminate active
employment with the school district or who enter into an extended leave of
absence as a result of the consolidation, whichever applies. The board may
determine the staff to whom the incentives are offered. Unilateral implemen-
tation of this section by a school board is not an unfair labor practice under
chapter I79A.

(b) An employee with at least ten years of allowable service credit in the
applicable pension plan who is offered an early retirement incentive under
paragraph (a), clause (1), may purchase up to five additional years of
allowable service credit from the applicable pension plan. To do so, the former
employee must pay the member contributions to the pension plan annually in
a manner and in accord with a schedule specified by the executive director of
the applicable fund. If the former employee makes the member contribution,
the board shall make the applicable employer contribution. The salary used to
determine these contributions is the salary of the person in the last year that
the former employee was employed by the district. During the period of
continuing member and employer contributions, the person is not considered
to be an active member of the applicable pension plan, is not eligible for any
active member disability or survivorship benefit coverage, and is not included
in any postemployment termination benefit plan changes unless the applicable
benefit legislation provides otherwise. Continued eligibility to purchase
service credit under this paragraph expires If the person is subsequently
employed during the service purchase period by a public employer with
retirement coverage under a pension plan specified in section 356.30,
subdivision 3.

(c} Severance payment incentives must conform wr,.th sections 465.72,
465.721, and 465.722. ‘

{d) The board may offer a former emplovee continued employer-paid health
insurance coverage. Coverage may not extend beyond age 65 or the end of the
first month in which the employee is eligible for employer-paid health
msurance coverage from a new employer. For purposes of this subdivision,

“employer-paid health insurance coverage’’ means medical, hospitalization,
or health insurance coverage provided through an insurance company that is
licensed to do business in the state and for which the employing unit pays
more than one-half of the cost of the insurance premiums.

Sec. 8. Minnesota Statutes 1992,\ secti.(')n 122.531, subdivision 9, is
amended to read:

Subd. 9. [LEVY FOR SEVERANCE PAY OR EARLY RETIREMENT
INCENTIVES.] The school board of a newly created or enlarged district; to
which part or all of a dissolved district was attached according to section
122.22 o 42223; may levy for severance pay or early retirement incentives
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for licensed and nonlicensed employees who resign or retire early as a result
- of the dissotution or consolidation, if the commissioner of education approves
the incentives and the amount to be levied. The amount may be levied over a
period of up to five years and shall be spread in whole or in part on the
property of a preexisting district or the newly created or enlarged district; as
determined by the school board of the newly created or enlarged district,

Sec. 9. Minnesota Statutes 1992, section 122,533, is amended to read:
i22.533 [EXPENSES OF TRANSITION.]

The newly elected board ef a rewly créated district pursuant to section
12223 or the beard of a district to which a dissolved district is attached
pursuant to section 122.22, may, for the purpose of paying the expenses of
negotiations and other administrative expenses relating to the transition, enter
into agreements with banks or any person to take its orders at any rate of
interest not to exceed seven percent per annum. These orders shall be paid by
the treasurer of the district from district funds after the effective date of the
conselidation of dissolution and attachment. Notwithstanding the provisions
of sections 124.226, 124.2716, 124.91, 124912, 124.914, 124916, 124.918,
and 136C.411, the district may, in the year the censelidatien or dissolution and
attachment becomes effective, levy an amount equal to the amount of the
orders issued pursuant to this subdivision and the interest on these orders. No
district shall issue orders for fands or make a levy pursuant to this subdivision
without the commissioner’s approval of the expenses to be paid with the funds

from the orders and levy.

Sec. 10. [122.93] [COOPERATIVE UNIT INSURANCE POOLS ]

Any cooperative unit defined in section 123.35, subdivision 19b, that
directly manages a health insurance pool or provides health insurance
coverage through an insirance pool as @ service (o members must create a
labor-management committee representative of the groups covered by the pool
to advise the governmental unit on management matters of the coverage.

Sec. 11. Minnesota: Statutes 1992, section 123 35 bllblelSIOﬂ 19a, 1s
"~ amended to read: : ‘

Subd. 19a; [LIMITATION ON PARTICIPATION AND FINANCIAL SUP-
PORT.} (a) No school district shall be required by any type of formal or
informal agreement, including a joint powers agreement, or ethersise
membership in any cooperative unit defined in subdivision 19b, paragraph
{cj, to participate in or provide financial support for the purposes of the
agreement for a time period in excess of one fiscal year, or the time period set
forth in this subdivision. Any agreement, part of an agreement, or other type
of requirement to the contrary 18 void.

(b) This subdivision shall not affect the continued liability of a school
district for its share of bonded indebtedness or other debt incurred as a result
of any agreement before July 1, 1993. The school district is liable only until
the obligation or debt is discharged and only according to the payment
schedule in effect on July. 1, 1993, except that the payment schedule may be
altered for the purpose of restructuring debt or refunding bonds outstanding on
July 1, 1993, if the annual payments of the school district are not increased
and if the total obhgatlon of the school district for its share of outstandmg
bonds or other debt is not increased. -
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(c) To cease participating in or providing financial support for any of the
services or activities relating to the agreement or to terminate participation in
the agreement, the school board shall adept a resolution and notify other
parties to the agreement of its decision on or before February 1 of any year.
The cessation or withdrawal shall be effective June 30 of the same year o
except that for a member of an education district organized under sections
122.91 10 122.95 or an intermediate district organized under chapter 136D,
cessation or withdrawal shall be effective June 30 of the following fiscal year.
At the option of the school board, cessation or withdrawal may be effective
June 30 of the following fiscal year for a district pamczpatmg in any type of
agreement.

(d) Before issuing bonds or iricurring other debt, the governing body
responsible for implementing the agreement shall adopt a resolution proposing
to issue bonds or incur other debt and the proposed financial effect of the
bonds or other debt upon each participating district. The resolution shall be
adopted within a time sufficient to allow the school board to adopt a resolution
within the time permitted by this paragraph and to comply with the statutory
deadlines set forth in sections 122.895, 125.12, and 125.17. The governing
body responsible for implementing the agreement shall notify each partici-
pating school board of the contents of the resolution. Within 120 days of
receiving the resolution of the governing body, ‘the school board of the
participating district shall adopt a resolutlon stating:

(1) its concurrence with issuing bonds or incurring other debt;

(2} its intention Lo cease participating in or providing financial suppert for
the service or activity related to the bonds or other debt; -or

(3) its intention to terminate participation in the agreement.

A school board adopting a resolution according to clause (1) is liable for its
share of bonded indebtedness or other debt as proposed by the governing body
implementing the agreement. A school board adopting a resolution according
to clause (2) is not liable for the bonded indebtedness or. other debt, as
proposed by the governing body, related to the services or activities in which
the district ceases participating or providing financial support. A school board
adopting a resolution according to clause (3) is not liable for the bonded
indebtedness or other debt proposed by the governing hody lmplementmg the
agréement.

(e) After July 1, 1993, a district is liable according to paragraph (d) for its
share of bonded indebtedness or other debt incurred by the governing body
implementing the agreement to the extent that the bonds or other debt are
directly related to the services or activities in which the district participates or
for which the district provides financial support. The district has continued
liability only until the obligation or debt 1s discharged and only according to
the payment schedule in effect at the time the govéming body implementing
the agreement provides notice to the school board, except that the payment
schedule may be altered for the purpose of refunding the outstanding bonds or
restructuring other debt if the annual payments of the district are not increased
and if the total obligation of the district for the outstanding bonds or other debt
is not increased. :

~ Sec. 12. Minnesota Statutes 1992, section 123.35, is amended by adding a
subdivision to read:
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Subd.. 19b [WITHDRAWING FROM COOPERATIVE] If a school ,
district withdraws from a cooperative unit defined in paragraph (), the
distribution of assets and assignment of liabilities to the w:thdrawmg district
-shall be determined according to this subdivision. -

" (a) The wzthdrc_;wmg district ‘réimains responsible for its share of bonded
debt incurred by the cooperative unit according to subdivision 19a. The school
district and cooperative unit tay mutually agree, through a board resolution.
by each, to terms and conditions of the distribution’ of assets purchased with
the proceeds of bonds, assignment of liabilities for outstanding bond obliga-

 tions, and the distribution of detached equipment. If the cooperative unit and '
+ the school district cannot agree on.the terms and conditions, the commissioner
of education shall resolve the dlspute S _ ‘ e

" (b) The school disirict and cooperative unit mey mutually agree through a
board resolution by each, to the terms and conditions of the distribution of
assets and assignment of liabilities not acquired with the proceeds of bonds.
The assets shall not include detached equipment. If the cooperative unit and .
the school distiict cannot agree on the terms and conditions, the withdrawing
district shall receive a proportionate share of assets and liabilities. The
commissioner shall develop the method used to determine the share. The
assets . shall be disbursed to the thhdrawmg district in a manner that
minimizes fi nanaal disruption to the cooperative uriit.

( ¢) For the purposes. of this section, a cooperanve unit is:
- (1)-an education a’tstrzcr orgamzed under sections 12291 0 122.95;
(2)-a cooperative vocattona! center organized under section 123.351;
(3} an intermediate distri_ct brgan_ii'qd under Ehapter 136D;
' "(4 Yan educational cooper"-atif)e serviee un;it orgahiééd uﬂder section 123.58;
. (5) a regional management mformatzon center organized under section
121.935; or ‘ ‘
(6) a joint powers distnct orgamzed accordmg to secnon 47] 59

" Sec. 13. anesota Statutes 1992 section 123. 35 is amended by adding a
subdivision to read

Subd 21 [APPEAL TO COMMISSIONER] If a cooperatzve unit -as
defmed in subdivision 19b, paragraph (c), denies membership in the unit to a
school district, the school. dzstrrct may appeal to the commissioner of
education. The commissioner r may require the cooperative unit to grant the
district membership. , . '

Sec. 14. Minnesota Statutes 1993 Supplement section 123 351, subd1v1ston
8, is amended to read '

Subd 8. [ADDIT‘ION AND WITHDRAWAL OF DISTRICTS.] Upon ..
approval by majority vote of a ‘school board; and of the center. board, and of
the commissioner; an adjoining school district may become a member in the
center and be governed by the provisions of this section and the agreement in
effect.

Any part1c1pat1ng district may withdraw from the center and from the
agreement in effect by. a majority- vote of the full board membership of the
participating school district desiring withdrawal and upon compliance with
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provisions in the agreement establishing the center. Upon receipt of the
withdrawal resolution reciting the necessary facts, the center board shall file
a certified copy with the county auditors of the counties affected. The
withdrawal shall become effective at the end of the next following school year
but the withdrawal shall not affect the continued liability of the withdrawing
district for bonded indebtedness it incurred prior to the’ effective withdrawal
" date. ”

Sec.” 15.- Minnesota Statutes 1992, sectlon 123.58, subdmsnon 2,
. amended to read:

Subd. 2. [ESTABLISHMENT OF EDUCATIONAL COOPERATIVE SER-
VICE UNITS ] (a) In furtherance of this policy, ten educational cooperative
service units are designated established. Each unit, should it become opera-
tienal; shall be termed an educational cooperative service uvnit, hereafter
designated as an ECSU. Geographical boundaries for each ECSU shall -
coincide with those identified in governor’s executive orders 8, dated
* September 1, 1971, and 59, dated May 29, 1973, issued pursuant to the
regional development act of 1969, Minnésota Statutes, sections 462,381 to
462.397, with the following exceptiorIS'

& (1) development reglons one and two shall be combmed to fon'n a smgle
ECSU;

b ( 2 ) development regions six east and six west shall be combined to form
a single ECSU;

&ib} (3) development regions seven east and seven west shall be combmed
to fonn a single ECSU.

(b) The ECSU shall cooperate with the reglonal development commission
for the region with which its boundaries coincide but shall not be responsﬂ)le-
to nor governed by. that regional development commission.

(c)?hegeegraphwleea&enéﬂaeee&ﬁaladm&ms&aﬂveeﬁweeﬁaﬁehee}'
district shall determine the membership of the totsl scheel distriet in a
pama&thGSH-Eﬂs&agsehee}d&mabemﬁaﬂesshaﬂnetbeakeﬁedaﬁa
result of this seetion:

@Ww@@me}amamm
become a full member of an BCSU other than the one in which its central

- administrative office i5 located i the distriet is a member of ap education

Mwamﬂmmm%mwwmmmm
of the member distrets of the education distiict or participants in the
cooperative agreement are membess of anether EGSLL

%3 Two or more identified ECSU units may, upon approval by a majority
of school boards of participating school districts in each affected ECSU, be
. combined and administered as a single ECSU unit but state assistance shal-l be
allocated on the basis of twe of more ECSU units.

{-Q%emalefg&n&&neneﬁeaehEGSUmayeeeu;eﬂ}yupenpeﬁaeﬁw
the state board of edueation by a majesity of all schoel districts in an EGSL-
Fhe state board of education shall; upen receipt of this- petition; invite
participation of nonpublic school administrative units to the extent allowed by
}awmanEGSUa%afegwmlmeeémg-qlhesmbeafdefedueaaeashaﬂthen
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: as&rsém&heneeessa*ye%ga&&&ma&aeﬂw&wsfe%eﬁabﬁshmen&eﬁaﬂ%%
| pursuant to the requirements of this section: _
Sec. 16. Minnesota Statutes 1992, section 123.58, subdivision 4, s
amended to read: ' : : ’

Subd. 4. [MEMBERSHIP AND PARTICIPATION.] Full membership in an
ECSU shall be limited to public school districts of the state but nonvoting
associate memberships shall be available to nonpublic school administrative
units. within the ECSU. A school district may belong to one or more ECSUs.
" Participation in programs- and services provided by the ECSU shall be
discretionary. No school district shall be compelled to -participate in these
services under authority of this section. Hewever; all school districts whose
. - eoincide with these of development region I shall pasticipate in the planning

#nd planning research funections of that ECSU: All of the members of aa
education distriet shall belong to the same ECSH- if any members belong to
an EGSY. No planning or plonning research decision of that ECSU shall be

. biading ea these region H distriets- Nonpublic school students and personnel

are encouraged to participate in programs and services to the extent allowed
by law. s : : : '

. Sec. 17. Minhesota Statutes 19.93 Supplement, section 123.58, subdivision
-6,71s amended to read: . :

Subd. 6. [DUTIES AND POWERS OF ECSU BOARD OF DIRECTORS.]
The board of directors shall have authority to maintain and operate an ECSU.
. Subject to the availability of necessary resources, the powers and duties of this
board shall include the following: . .

~* {a) The board of directors shall submit within 90 days after the filing of the
mitial petition with the state board of education and by June 1 of each year
thereafier to the commmissioner and 1o each participating school district an
annual plan which describes the objectives and procedures to be implemented
* 1in assisting in resolution of the educational needs of the ECSU. In formulating

~ the plan the board is encouraged to consider: (1) the number of dropouts of

school age in the ECSU area and the reasons for the dropouts; (2) existing
programs within participating districts for dropouts and potential dropouts; (3)
existing programs of the ECSU for dropouts. and potential dropouts and (4) -
- program needs of dropouts and potential dropouts in the area served by the
ECSU. :

(b} The ECSU board of directors may provide adequéte office, service

“.. center, and administrative facilities. by lease, purchase, gift, or otherwise,

subject to the review of the commissioner as to the adequacy of the facilities
proposed, : ' . :

~ {c) The ECSU board of directors may employ a central administrative staff
and other personnel as necessary to provide and support the agreed upon
_ programs and services. The board may discharge staff and personnel pursuant
-to provisions of law applicable to independent school districts. ECSU staff and
personnel may participate in retirement programs and any other programs
available to public school staff and personnel.

(d) The ECSU board of directors may appoint special advisory committees
composed of superintendents, central office personnel, building principals,
teachers, parents.and lay persons. _
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(2) The ECSU board of directors may employ service area personnel
pursuant to licensure standards developed by the state board and the board of -
teaching.

(fy The ECSU board of directors may enter into contracts with school
boards of local districts including school districts outside the ECSU area.

(g) The ECSU board of directors may enter into contracts with other public
and private agencies and institutions which may include, but are not limited to,
contracts with Minnesota institutions of higher education to provide admin-

istrative staff and other personnel as necessaty to furmsh and support the =~

agreed upon programs and services.

(h) The ECSU board of directors shall exercise all powers and carry out all _
duties delegated to it by participating local school districts under provisions of -

the ECSU bylaws. The ECSU board of directors shall be govemed, when not . -

otherwise provided, by the provisions of law applicable to independent school
districts of the state.

(i) The-ECSU board of directors shall submit an annual evaluation report of -~

the effectiveness of programs and services to the school districts and
nonpublic school administrative units within the ECSU and the commissioner
by September 1 of each year fo]lowmg the school year in Wthh the program
and services were provided,

(i) The ECSU board is encouraged to establish cooperatwe workmg'
relationships with post-secondary educational institutions in the state. -

Sec. 18. Minnesota Statutes 1993 Supplement, section 123 58, subdwnslon
7. is amended to read:

Subd. 7. [APPOINTMENT OF AN ADVISORY COUNCIL.] There shall
be an advisory council selected to give advice and counsel to the ECSU board
of directors. This council shall be composed of superintendents, central office
personnel, principals, teachers, parents, and lay persons. Nonpublic school
administrative units are encouraged to participate on the council to the extent
allowed by law. Apl&ndefaﬂmgp;eeeéu%e&ﬁesse&ee&w&eﬁmembeﬁmpm .
this_councit shall’ be subm&&edby{-heEGSUbeafdefdﬂeeteﬁsﬁe%he'
COMFRISSIORER

Sec. 19. Minnesota Statutes” 1993 Supp]ernent section 123.58, subdmsnon

8, is-amended to read:

Subd. 8. [EDUCATIONAL PROGRAMS AND SERVICES.] Pursuant to
subdivision 6; and rules of the state board of eduestions The board of directors -
of each eperational ECSU shall submit annually a plan to the public school -
districts and nonpublic school administrative units within the ECSU; the

sehool administrative units; and the eommissioner. The plan shall
identify the programs and services which are suggested for implementation by
the ECSU during the following school year and shall contain components of
long range planning determined by the ECSU in cooperation aith ‘the
commissioner and other approprate agencies: The commissioner may. feview
and recommend modification of the propoted plan and ceriduet ongoing
program rewiews. These programs and services may. mclude but are not
limited to, the following areas: :

(g) Administrative sérvices andp_orchasing

(b) Curriculum development
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. (c}.Data processing :
(d) Educational télevision

. (e) Evaluation and résearch.-
(f) In-service training
(g) Media centers _
(h)' Publication and disseminétion of materials
(i) Pupil personnel Services' -

() Regional planmng, Jjoint use of facilities, and flexible and year-round
school scheduling .

(k) Secondary, post-secondary, commumty, adult, and adult vocational
education - :

(1) Individualized mstrucnon and services, including services for students
with specnal talents and spec1al needs

(m) Teacher person__nel services

(n) Vocational rehabilitation

(0) Héalth, diagnostic, and child development services and centers

{p) Leadership or direction in eafly childhood and family education
(0] Cémmunity services 7

(r) Shared time programs.

Séc. 20. Minnesota Statutes 1993 SuppIement section 123 58, subdivision
9 is-amended to read:

" Subd. 9. [FIN ANCIAL SUPPORT FOR THE EDUCATIONAL COOPER-
ATIVE SERVICE UNITS.] (a) Financial support for ECSU programs and
services shall be provided by participating local school districts and nonpublic
 school administrative units with private, state and federal financial support
supplementing as available. The ECSU board of directors may, in each year,
for the purpose of paying any administrative, planning, operating, or capital
expenses incurred or to be incurred, assess and certify to each participating
school district and nonpublic school administrative unit its proportionate share
of any and all expenses, This share shall be based upon the extent of
participation by each district or nonpublic school administrative unit and shall
be in the form of avservice fee. Each participating district and nonpublic
school administrative unit shall remit its assessment to the ECSU board as
provided in the ECSU bylaws. The assessments shall be paid within the
maximum levy limitations of each participating district. No participating
school district or: nonpublic- school administrative unit shall have any
additional liability for the debts or obligations of the ECSU except that
assessment which has been certified as its proportionate share er any other
liability the school. district or nonpublic school administrative unit agrees te
assume assumes under section 12333, subdivision 19b.

(b) Any property acquired by the ECSU board is public property to be used

. for essential public and governmental purposes which shall be exempt from all

taxes and special assessments levied by a city, county, state- or political
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subdivision thereof. If the ECSU is dissolved, its property must be distributed
to the member public school districts at the time of the dissolution.

(c) A school district or nonpublic school administrative unit may elect to
withdraw from participation in the BCSU by a majority vote of its full board
membership and upon compliance with the applicable withdrawal provisions
of the ECSU organizational agreement. Upen receipt of the withdrawal
sesolution reeiting the necessary facts; the ECSU board shall file o certified

with the commissioner: The withdrawal shall be effective on the June 30
following receipt by the board of directors of written notification of the
. withdrawal at least six menths prior o June 30 by February I of the same
year. Notwithstanding the withdrawal, the proportionate share of any ex-
penses already certified to the withdrawing school district or nenpublic school
administrative unit for the ECSU shall be paid to the ECSU board.

(d) MNebwithstanding paragraph (&) i 2 member scheel distriet of an
education district withdraws from an ECSU to comply with subdivision 4 the

e} The ECSU is a public corporation and agency and its board of directors
may make application for, accept and expend private, state and federal funds
that are available for programs of educational benefit approved by the
commissioner in accordance with rules adopted by the state beard of
education pursuant to chapter 14. The commissioner shall not distribute
special state aid or federal aid directly to an ECSU in lieu of distribution to a
school district within the ECSU which would otherwise qualify for and be
entitled to this aid without the consent of the school board of that district.

b (e) The ECSU is a public corporation and agency and as such, no
earnings or interests of the ECSU may inure to the benefit of an individual or
private entity.

Sec. 21. Minnesota Statutes 1993 Supplement, section 124.155, subdivision
1, is amended to read: - - o

Subdivision 1. [AMOUNT OF ADJUSTMENT.] Each year state aids and
credits enumerated in subdivision 2 payable to any school district; education
distsiel; oF secondary vocational ceeperative for that fiscal year shall be
adjusted, in the order listed, by an amount equal to (1) the amount the district;
education district; of secondary veeationat cooperative recognized as revenue
for the prior fiscal year pursuant to section 121.904, subdivision 4a, clause (b), -
plus revenue recoghized according to section 121-004; subdivision 4e; minus
(2) the amount the district recognizes as revenue for the current fiscal year
pursuant to section 121.904, subdivision 4a, clause (b); plus revenue reees
pized according to section 121904, subdivisien 4e. For the purposes of
making the aid adjustment under this subdivision, the amount the district
recognizes as revenue for either the prior fiscal year or the current fiscal year
pursuant to section 121.904, subdivision 4a, clause (b), plas revenue recog-
nized according to section +21-004; subdivisien 4e; shall not include any
amount levied pursuant to sections 124,226, subdivision 9, 124.912, subdivi-
sions 2, 3, and §, or a successor provision only for those districts affected,
124916, subdivisions 1 and 2, 124.918, subdivision 6, and 124A.03,
subdivision 2; and Laws 1992, chapter 499, articles 1, section 20, and 6,
section 36. Payment from the permanent school fund shall not be adjusted

" pursuant to this section. The school district shall be notified of the amount of
the adjustment made to each payment pursuant to this section.
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 Sec. 22, Minnesota Statutes 1993 Supplement, section 124.155, subdivision
2, is amended to read:

Subd 2. [ADJUSTMENT TO AIDS.} (a) The amount SpeCIfIBd in subdi-
- vision 1 shall be used to adjust the following state aids and credits in the order
~ listed:

(1) general education aid authorized in sections 124A.23 and 124B.20;
(2) secondary vocational aid authorized in section 124.573;
(3) special education aid autherized in section 124.32;

(4) secondary vocatlonal aid for chlldren with a dlsabihty authorized in
section 124.574; ;

(5) aid for puplls of limited Enghsh proficiency authorlzed in section
124. 273

(6) transportatlon aid authonzed in section 124.225;

" (7) community education programs aid authorized in section 124.2713;
(8) adult educatiqn aid authorized in section 124.26;
(9) early childhood family education aid authorized in section 124.2711;

(10) capital expenditure aid authorized in sections 124.243, 124.244, and
124.83;

(ll)seeé&éaﬁ%e&&maleeepepéﬁ%aidaeeefdmgteseeéen%
school district cooperation aid authorized in section 124.2727, :

(12} assurance of mastery aid according to section 124.311;

(13} individual learning and development aid according to section 124.331;

(14} homestead credit under section 273.13 for taxes payable in 1989 and
- additional -transition credit under section 273.1398, subdivision 5, for taxes
payabie i in 1990 and thereafter;

(15) agncultural credit under section 273.132 for taxes payable in 1989 and
additional transition credit under section 273.1398, subd_lvnsnon 5, for taxes
payable in 1990 and thereafter;

(16) homestead and agricultural credit aid and dlspanty reduction aid
authorized in section 273.1398, subdivision 2;

(17) attached machmery aid authorlzed in section 273.138, subdivision 3;
and

(18) alternative deliver'y aid authorized in section 124.322.

~ (b) The commissioner of education shall schedule the timing of the
adjustments to state aids and credits specified in subdivision 1, as close to the
end of the fiscal year as possible.

- Sec. 23 [124.193] [PROHIBITED AID AND LEVIES.]

Un[ess specifically permztted in the provision author:zmg an aid or a levy,
cooperative, units of government defined in section 123.35, subdivision 195,
paragraph (c), are prohibited from making a property tax levy or qualifying
for or receiving any Jorm of state aid. -
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Sec. 24. {124.2726] [CONSOLIDATION TRANSITION REVENUE.]

Subdivision 1. [ELIGIBILITY AND USE.] A school district thas has been
reorganized under section 122 23 and has not received revenue under section
124.2725 is eligible for consolidation transition revenue. Revenue is equal to
the sum of aid under subdivision 2 and levy under subdivision 3. Consolida-
tion transition revenue may only be used according to this section. Revenue
must initially be used for the payment of district costs for the early retirement
incentives granted by the district under section 12223, subdivision 20. Any
revenue under subdivision 2 remaining after the payment of district costs for
the early retirement incentives must be used to reduce operating debt as
defined in section 121.915. Any additional aid remaining after the reduction
of operating debt must be deposited in the districr's general fund.

Subd. 2. [AID.} Consolidation transition aid is equal to 3200 times the
number of actual pupil units in the newly created district in the year of
consolidation and $100 times the number of actual pupil units in the first vear
fellowing the year of consolidation. The number of pupil units used to
calculate aid in either year shall not exceed 1,000.

Subd. 3. [LEVY.] If the aid available in subdivision 2 is insufficient to cover
the costs of the district under section 122.23, subdivision 20, the district may
levy the difference over a period of time not to exceed three years.

Subd. 4. [NEW DISTRICTS.] If a district consolidates with another district
that has received consolidation transition aid within six years of the effective
date of the new consolidation, only the pupil units in the district rot previously
reorganized shall be counted for aid purposes under subdivision 2. If two
districts consolidare and both districts received aid under subdivision 2 within
six years of the effective date of the new consolidation, only one quarter of the
pupil units in the newly created district shall be used to determine aid under
subdivision 2.

Sec. 25. Minnesota Statutes 1993 Supplement, section 124.2727, subdivi-
sion 6a, is amended to read:

Subd. 6a. [DISTRICT COOPERATION REVENUE.] A district’s coopera-
tion revenue is equal to the greater of $50 times the actual pupil units or
$25,000 plus the additional revenue determined under‘subdivision 8.

Sec. 26. Minnesota Statutes 1993 Supplement section 124. 2727 subdivi-
sion 6d, is amended to read:

Subd. 6d. [REVENUE USES.] (a) A district must place its district
cooperation revenue in a reserved account and may only use the revenue to
purchase goods and services from entities formed for cooperative purposes ot
to otherwise provide educational services in a cooperative manner.

{b} A district that is a member of an intermediate school district organized
pursuant to chapter 136D may pot access revenue under this secken on July
1, 1994, must place its district cooperation revenue in g reserved account and
must allocate a portion of the reserved revenue for instructional services from
entities formed for cooperative services for special education programs and
secondary vocational programs. The allocated amount is equal 1o the levy
made according to section 124.2727, subdivision 6, for taxes payable in 1994
divided by the actual pupil units in the intermediate school district for fiscal
year 1995 times the number of actual pupil units in the school district in 1995.
The district must use 5/11 of the revenue for special education and 6/11 of the
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revenue for secondary vocational education. The district must demonstrate

that the revenue is being used to provide the full range of special education
and secondary vocational programs.and services available to each child

served by the intermediate. The secondary vocational programs and service

must meet the requirements established in an articulation agreement devel-

oped be'tween the state. board of éducation and the higher education board.

Sec. 27. Minnesota Statutes 1993 Supplement section 124.2727, subdivi-
_ sion 8,'is amended to read:

! Subd. 8. [ADDITIONAL EEAY: AUTHORITY REVENUE.] A district othee
than & member of an intermediate school district under chapter 136D, may
taxes payable i 1006, $9 thimes the number of actual pupil units; for taxes
payable in 1907, $13 times the number of aciual pupil units and for taxes
payable in 1008 and thersafter; is eligible for additional cooperative revenue
equal to $17 times the number of actual pupﬂ unitts in the district for the year
for which the levy is atiributable.

The {ev-y revenue under this subdivision must be used according to
. subdivision 6d except that for districts that were not members of an
intermediate school district organized under chapter 136D on July I, 1995, at
least 55 percent must be spent on secondary vocational programs.

“Sec, 28. [124:2728] [SPECIAL CONSOLIDATION AID.]

Subdivision 1. [ELIGIBILITY.] A school district that reorganizes under
section 122.23 or sections 122241 to 122.248 effective on or after July 1,
1994, is eligiblé for special consolidation aid under this section. A district
may. receive aid under this section for only three years.

Subd: 2. [AID CALCULATION] Special consolidation aid fora reot o0~
nized school dzsmct is calculated by computing the sum of: -

(1) the dyﬁference between the total amount -of early childhood family
education revenue under section 124 2711 available to the districts involved
in the reorgamzation in the.fiscal year prior to the effective date of
reorganization and the maximum amount of early childhood family education
revente ava;lable to the reorgamzed district in the current year; and

S (2) the difference between the total amount of cotmmunity education revenue
under section 1242713 available to the districts involved in the reorganiza-
- tion in the fiscal year prior to the reorganization and the maximum amount of
community education revenue available to the reorganized district in the
current year.

Subd 3. [AIPD AMOUNT] In the fiscal year that the reorganization is
effective, speécial combination ‘aid is equal to the aid calculated under
subdivision 2 times 100 percent. In the fiscal year following the effective date
of reorganization, special combination aid is equal to the aid calculated under
subdivision 2: times 67 percent. In the second fiscal year following the effective
date of reorganization, special combination aid is equal to the aid calculated
under subdwmon 2 times 33 percent.

Sec. 29. Minnesota Statutes 1993 Supplement, section 124.83, subdivision
1, is amended to read:

Subdivision 1. [HEALTH AND SAFETY PROGRAM,] To receive health
and safety revenue for any fiscal year a district; including an intermediate
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distriet; must submit to the commissioner of education an application for aid
and levy by the date determined by the commissioner. The application may be
for hazardous substance removal, fire and life safety code repairs, labor and
industry regulated facility and equipment violations, and health, safety, and
environmental management. The application must include a health and safety
program adopted by the school district board. The program must mclude the
estimated cost, per building, of the program by fiscal year.

Sec. 30. Minnesota Statutes 1993 Supplement, section 124.91, subdivision -
5, is amended to read:

Subd. 5. [INTERACTIVE TELEVISION] {a) A school district with its .

central administrative office located within economic development region -

one, two, three, four, five, six, seven, eight, nine, and ten may apply. to the
commissioner of education for ITV revenue up to the greater of .5 percent of
the adjusted net tax capacity of the distnict or $25,000 for the construction,
maintenance, and lease costs of an interactive television system for instruc-
tional purposes. The revenue in the first year for a district that has-reorganized
under sections 122.22, 12223, or 122241 to 122.247, shall be computed as
if the member districts were separate. The approval by the commissioner of
education and the application procedures set forth in subdivision 1 shall apply .
to the revenue in this subdivision. In granting the approval, the commissioner
must consider whether the district is maximizing efficiency through peak use
and off-peak use pricing structures.

(b) To obtain ITV revenue, a district may levy an amount not to exceed the
district’s ITV revenue times the lesser of one or the ratio of:

(1) the quotient derived by dividing the adjusted net tax capacity of the
district for the year before the year the levy is certified by the actual pupil.
units in the district for the year prior to the year to which the levy is eem-ﬁeé
attributable; 1o,

(2) 100 percent of the equalizing factor as defined in section 124A. 02
subdivision 8, for the year to which the levy is attributable,

(c) A district™s ITV aid is the dlfference between its ITV revenue and the.
ITV levy.

Sec. 31. Minnesota Stamtes 1993 Supplement, sectnon 124C.60, is amended
to read:

124C.60 [CAPITAL FACILITIES AND EQU-I—PM—ENLF GRANTS FOR
COOPERATION AND COMBINATION.]

Subdivision 1. [ELIGIBILITY.] Two or more districts that have a coopes
ation and combination plan approved by the state board . of education
consolidated under section 122.23 or combined under section 122242
sections 122.241 to 122.248, may apply are eligible for a capital facilities
grant of up to $100,000 under this section. The grant must be awarded after
medasm&seembmeaeeefdmgwsee&eﬂs%m%% quahfy the
following criteria must-be met:

(1) the proposed facility changes are part of the plan according fo section
122242, subdivision 10, or the plan adopted by the reorgamzed dzstnct
according to section 124.243, subdivision I; .

{2) the changes proposed to a faczlny must be needed to accommodate
changes in the educational program due to the reorganization; :
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(3) the utilization of the fac:lzty for educational programs is at least 85

. percent, of capacity; and

- (4} the grant will be used only to remodel or improve existing facilities.

) S'ubd. 2. [PROCEDURES.] The state board shall establish procedures and
" deadlines for the grant application, The stale board shall review each

application and may requlre modlflcatlons consistent with sections 122.241 to
122.248. :

_ Subd. 3. [USE OF GRANT MONEY] The grant money may be used for
any capital expenditures specified in section 124,243 e 122124, subdivision
6, c[auses (4}, (6), (7), (8), (9), and (10}. -

'Sec. 32. Minnesota Statutes 1992, section 136D 281, is amended by adding
a subdmslon to read;

- Subd, 8. [EXPIRATION] The intermediate school board may not issue
bonds under this sectlon after July 1, 1994.

Sec. 33. anesota Statutes 1992, section 136D.741, is amended by adding
‘a subd1v151on to read;

Subd 8. [EXPIRATION ] The mtermedmte school board may not issue
bonds under this section after July 1, 1994.

Sec. 34. Minnesota Statutes 1992, section 136D.88, is amended by adding
A subdmsmn to read: ,

Subd. 8. [EXPIRATION‘] The intermediate school board may not issue
bonds under this section after July 1, 1994.

Sec. 35. [DISTRICT COOPERATION HOLD HARMLESS AID.)

* For fiscal year 1995, the cooperation hold harmless aid for a district that
“was a meniber of intermediate school district No. 287 is equal to the
~ cooperation formula allowance times the fiscal year 1994 pupil units less the
district cooperation revenue for fiscal year 1995,

The cooperation formula allowance is equal to the sum of the amounts in
. clauses (1) to (3):

(1) the average per pupil allocation of the regional reporting subsidy grant
under Minnesota Statutes 1992, section 121.935, subdivision 5, received in
fiscal year 1994 by the regional management information center to which the
district belonged in fiscal year 1994, '

" (2) the qvérage per pupil allocation of state aid according to Laws 1993,
chapter 224, article 6, section 30, subdivision 3, received by the ECSU in
which the district was a full member in fiscal year 1994; and

(3) the average per pupil aillocation of the intermediate district levy
certified in 1992 for taxes payable in 1993 under Minnesota Statutes, section
1242727, subdivision 6, by the intermediate district to whtch the district
belonged in fiscal year 1994.

Sec. 36. [FIRST YEAR OF COOPERATION SPECIFIED]

For the purpose of receiving additional cooperation and combination aid
under Minnesota Statutes, section 124.2725, subdivision 6, the first year of .
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cooperation for independent school district No. 427, Winsted, and indepen-
dent school district No. 880, Howard Lake Waverly, is ﬁscal Yyear 1995

Sec. 37. [UNDERLEVY AND RECOGNITION.]

Norwithstanding Minnesota Statutes, section 1242727, subdivision 6¢, for
district cooperation revenue for fiscal year 1995, a district’s aid shall not be
reduced if it does not levy the full amount permitted. Notwithstanding section
124.918, subdivision 6, the full amount of school district cooperation levy
attriburable to fiscal year 1995 shall be recognized in fiscal year 1995.

Sec. 38. [APPROPRIATIONS.]

Subdivision 1. [DEPARTMENT OF EDUCATION. 1 The sums in this '
section are appropriated from the general fund to the departmeént of education
Jor the fiscal year designated.

Subd. 2. [CAPITAL FACILITIES GRANTS.] For grants under Minnesota
Statutes, section 124C 60:

$500,000 ....... 1995

Subd. 3. [ITV GRANT.] For a grant to mdependem school district No. 95,
Cromwell:

3125000 ... 1995

The grant must be used to construct an interactive television transmission
line. This appropriation is only available to the extent it is matched by the
district with local and nonlocal sources. The district may levy up to $50,000
to provide its share of local saurces.

Subd. 4. [CONSOLIDATION TRANSITION AID.] For consolidation
transition aid:

$430,000 ....... ! 995

Subd. 5. [COOPERATION AND COMBINATION AID.] For cooperation
and combination aid:

$100,000 ....... 1995

Subd. 6. [SPECIAL CONSOLIDATION AID.] For special consolidation’
aid under section 124.2728;

$70,000 ...... 1995

Subd. 7. [DISTRICT COOPERATION REVENUE.] For district coopera-
tion revenie:

$4,330,000 ....... ] 995

360,000 of this appropriation is for district cooperation hold harmless aid
under section 35.

Sec. 39. [REPEALER.]

Minnesota Statutes 1992, sections 121.904, subdivision qe; 121 935
subdivision 7; 122 .23, subdivision 13a; 122.91, subdivisions 5 and 7; 122 93,
subdivision 7; 122.937; 122,94, subdivisions 2, 3, and 6, 122.945; 136D .22,
subdivision 3; 136D.27; 136D.71, subdivision 2; 136D.73, subdivision 3;
136D .74, subdivisions 2a, 2b, and 4; 136D .82, subdivision 3; and 136D .87;
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Minnesota Statutes 1993 Supplement, sections 121.935, subdivision 5; and
- 1242727, subdivisions 6, 7, and 8; Laws 1992, chapter 499, article 6, section
39, subdivision 3, are repealed.

Sec. 40. [EFFECTIVE DATE.]
Section_s 25,726, and 27 are effective for fiscal year 1995.

. ' ARTICLE 7
COMMITMENT TO EXCELLENCE

Section 1. Minnesota Statutes 1993 Supplement, section 124A. 29, subdi-
- vision 1, is aniended to read: :

Subdivision 1. [STAFF DEVELOPMENT, AND PARENTAL INVQLVE-
MENT REVENUE.] (a) Of a district’s basic revenue under section 124A.22,
subdivision 2, an ameunt equal to one percent in fiscal year 1994, ewe three
percent in fiscal year 1995, and thereafter times the formula allowance times
the number of actual pupil units shall be reserved and may be used only te
provide staff time for in-service education for programs under section 126.77,
subdivision 2, ehallenging instructional activities and expériences or for staff
development pregrarns; for the purpese of #nprovine stadent achievement of
educition ewteomes plans, including plans for challenging instructional
activities and experiences, under section 126.70; subdbusions 1 and 2a.
Districts may expend an additional amount of basic revenue for staff
development based on their needs. The school board shall initially allocate 50
percent of the revenue to each school site in the district on a per teacher basis.
The board may retain 25 percent to be used for district wide staff development
* efforts. The remaining 25 percent of the revenue shall be used to make grants
to school sites that demonstrate exemplary use of allocated staff development
revenue. A grant may be used for any purpose authorized under section 126.70
or 126.77, subdivision 2, determined by the site decision-making team. The
site decision-making team must demonstrate to the school board the extent to
which staff at the site have met the outcomes of the program. The board may
withhold a portion of initial allocation of revenue if the staff development
ouicomes are not being met.

{b) Of a district’s basic revenue under section 124A.22, subdivision 2, an
amount equal to $5 times the number of actual pupil units must be reserved
and may be used only to provide parental involvement programs that
implement section 126.69. Parental involvement programs may include career
teacher programs, programs promoting parental involvement in the PER
process, coordination of volunteer services, participation in developing,
implementing, or evaluating school desegregationfintegration plans, and
programs designed to encourage community involvement.

Sec. 2. Minnesota Statutes 1993 Supplement, section 124A.292, subdivi-
510n 3, 1s amended to read;

Subd. 3. [STAFF DEVELOPMENT LEVY] A district’s levy equals its

", revenue times the lesser of one or the ratio of:

(1) the quotient derived by ditziding the district’s adjusted net tax capacity
per actual pupil wnit for the year before the year the levy is certified by the
“district’s actual pupil units for the school year to which the levy is attributable,
1o

C{2) the equalizing factor for the school year to which the levy is attributable.
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Sec. 3. Minnesota Statutes 1993 Supplement, section 126,239, subdjvision
3, is amended to read:

Subd. 3. [SUBSIDY FOR EXAMINATION FEES.] The state may pay all
or part of the fee for advanced placement or international baccalaureate
examinations for pupils in public and nonpubhc schools wheose circumstances
make state payment advisable, The commissioner shall adopt a schedule for
fee subsidies that may allow payment of the entire fee for low-income.
families, as defined by the commissioner. The commissioner may also
determine the circumstances under which the fee is subsidized, in whole or in
part. The commissioner shall determine procedures for state payments of fees.

Sec. 4. Minnesota Statutes 1993 Supplement, section 126,70, subdivision 1,
is amended to read:

Subdivision 1. [STAFF DEVELOPMENT COMMITTEE.] A school board
shall use the revenue authonzed in section 124A.29 for in-service education
for programs under section 126.77, subdivision 2, or for staff development
plar plans under this subdivision section. The board must establish a staff
development committee to develop the plan, advise a site decision-making
team about the plan, and evaluate staff development efforts at the site level, A
majority of the advisory committee must be teachers representing various
grade levels and, subject areas, and special education. The adyisory commit-
tee must also include noncertified staff, parents, and administrators. Districts
shall report staff development results to the commissioner in-the form and ‘
manner determined by the commissioner.

Sec. 5. Minnesota Statutes. 1993 Supplement, section 126.70, subdwmon
2a, is amended to read:

Subd. 2a. [STAFF DEVELOPMENT OUTCOMES.] fa) The staff devel-
opment committee shall adopt a staff development plan for ¢he 4
. of improving student achievement of education outcomes. The plan must be
consistent with education outcomes detesmined by the school beard that the
school board determines. The plan shall inelade the following reflect activities
that enhance staff skills for achieving oulcomes such as:

(1) foster readiness for learning hy creating a school envir‘onmem that
supports the intellectual, emotional, physical, cultural, and nutritional needs
of all pupils,

(2) facilitate organizational changes by enabling a site-based team com-
posed of pupils, parents, school personnel, representatives of children with
disabilities, and community members who reflect the racial composition of the
school to address pupils’ needs;

(3) develop programs to increase pupils’ educational progress by develop-
the using appropriate outcomes and personal learning goals and by encour-

aging pupils and their parents to assume responsibility for their education;

(1) design and develop prosrams contuiRiRe vareuws address pupils’
individual needs through uulzzmg alternative instructional opportunities that
pupils” individual needs and utilize, accommodations, modifica-

tions, and family and community resources;

(5) evaluate the effectiveness of education policies, processes and products
through appropriate evaluation procedures that inclode multiple criteria and
indicators;
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(6) provide staff tisme oF effective mentorship oversight for and peer review
of probalionary, continuing contract, and nonprobaticnary teachers;

(7) wain assrst elementary and secondary staH te help students learm in
learning to resotve conflicts in effective, nonviolent ways;

() encourage staff to eﬁ‘eca‘wely teach and model violence prevention
policy and curricula that address issues -of sexual and rac1a1 harassmeunt; and

(9) teach elementary and secondary staff te effectively meet the needs of
children with disabilities within the regular classroom setting and other
semngs

(10) design and implement eﬁective'edu’carional programs through im-
proved staff collaboration, teaming, consulting, and conflict resolution,

(11) increase knowledge and awareness of school-age child care programs;

(12) provide challenging instructional activities and experiences, including
advanced placement and. international baccalaureate programs, that recog-
“nize and cultivate students’ advanced abilities and talents;

(13) improve the knowledge and awareness of school leadership per;vanne'l
of state and federal statutes, rules, and vegulations governing special
education, including laws governing information sharing, and the special
instructional needs of students with, disabilities; and :

(14) provzde equal educarmnal opportunities for all students that are
consistent With the school desegregation/iniegration policies adopted by
school districts and approved by the stale.

‘ @Haseheébeﬁéappfemaplaﬂwaeeemphshany&&hepwpmes

listed in paragraph (a); it must also provide ehallenging instructional activities
-anée*penenees@haneeegmze eﬂma%e&méen&s-advaneeéabﬂmesand
talents:

Sec. 6. Laws 1993, chapter 224 arncle 7, section 28, subdmsmn 3, is
"amended to read: .

~ Subd. 3. [ADVANCED PLACEMENT AND INTERNATIONAL BACCA-
LAUREATE PROGRAMS.] For the state advanced placement {AP) and
international baccalaureate (/B) programs, including training programs sup-
port programs, and examination fee sub81dles

$300, 000 ..... 1994
. $306:000 $600,000 ... 1995

- Of the ﬁscal year 1995 sum, "$450,000 is for examination fee subsidies.
Notwithstanding Minnesota Statutes, section 126.239, subdivision 3, in fiscal
vear 1995, the commissioner of education shall pay the fee for one AP or IB
examination for each student taking at least oné examination.

- Sec. 7. Laws 1993, chapter 224, article 7, section 28, subdivision 4, is
amended to read:

Subd. 4. [NSF MATH SCIENCE SYSTEMIC INITIATIVEJ To meet
requirements for a proposal to the National Science Foundation for a systemic
initiative in mathematics and science:

$1,500,000 .... 1994 '
$1,500,000 ... 1995
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This appropriation is not contingent upon recewmg funding from the
Nattonal Science Foundation. Any balance remaining in the fir st year does not
cancel but is available in the second year.

Sec. 8. Laws 1993, chapter 224, article 7, section 28, subd1v1510n 11, is
amended to read:

Subd. 11. [SCHOOL RESTRUCTURING GRANTS.] For school restruc-
turing grants under section 22: :

$500.,000 $750,000 ..... 1995
TFhis appropaation does not eancel:

Up to $100,000 of this amount may be used for a grant to- a nonstate
orgamzatlon to develop systemic site decision making models for expenses
incurred in fiscal year 1994 and an additional $250,000 of this amount may
be used for a grant for this purpose in fiscal year 1995,

Sec. 9. [TIME AND TECHNOLOGY ENHANCED CURRICULUM
SCHOOL PILOT PROJECT.] g

Subdivision 1. [ESTABLISHMENT.] A three-year pilot project is estab-_
lished to allow independent school district No. 94, Cloguet, (o develop a Time
and Technology Enhanced Curriculum school. The purpose of the project is to
improve student achievement through individualized instruction and year-
round education. For purposes of Minnesota Statutes, section 126.12,
subdivision 1, the pilot program established in this subdivision is a ﬂexzble
learning year program under Minnesota Statutes, sections 120.59 10 120.67.

Subd. 2. [REPORT.] Independent school district No. 94, Cloguet, shall
report on the pilot project io the education committees of the legislature

annually by February 1, beginning February 1, 1995, and ending February 1,
1997

Sec. 10. [TNSTRUCTIONAL TRANSFORMATION THROUGH TECH- -
NOLOGY GRANTS.]

Subdivision 1. [ESTABLISHMENT; PURPOSE.] A grant program is
established to help school districts work together and with higher education
institutions, businesses, local government units, and community organizations
in order to facilitate individualized learning and manage information by

- employing techrological advances, especially computers.and related prod-
ucts. Recipients shall use grant proceeds to:

(1} develop personalized learning plans designed to give learners more
responszbzlrty for their learning success and change the mle of teacher to
learning facilitator;

{(2) match and allocate resources;

(3) create a curriculum environment that is _multiplazﬁ)rm;

{4) provide user and contributor acce‘ss'to electronic libraries;
(5) schedule activities;

(6) automate progress reports;

(7) increase collaboration hetween school districts and sites, and with
businesses, higher education institutions, and local government units;
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(8) correlate state-defined outcomes to curriculum units for. each student;
. (9) increase accountabilit)é through a reporting system; and

(10) provxde technical support project evaluation, a’tssemmatton services,
and replication.

Subd. 2. [ELIGIBILITY APPLICATION.] A gram apphcam must be a
school district or a group of school districts thar demonstrates collaboration
with businesses and higher education institutions. Comnunity orgamzatzons
and local government units may also be involved. The commissioner of
education shall prescribe the form and manner of applications. The commis-
sioner shall form an advisory panel consisting of representatives of teachers,
school administrators, school boards, parents, students, higher education, and
business to assist in the grant selection process. The commiissioner, in
consultation with the advisory panel, may award up to ... grants to applicants

likely fo meet the outcomes in subdivision 1. : -

Subd. 3. [REPORTING.] A grant. recipient shail report to the commissioner

o annuaily at a time specified by the commissioner on the exient to which it is

meeting the outcomes specified in subdivision 1.

Sec. 11. [EDUCATIONAL PERFORMANCE IIVIPROVEMENT GRANT
PILOT PROGRAM.] :

Subdivision 1. [ESTABLISHMENT.] An educauonal performance im-
provement grant pilot program is established to provide incentives to school
districts to improve student achievement and Increase accountability for
-results. The state board of education may enter into contracts with school
* districts to award the grants.

Subd. 2. (ELIGIBILITY; APPLICATION.] A school district is eligible to
apply for an educational performance improvement grant. The application
shall be on a form approved by the commissioner of education. The
commissioner shall make recommendations to the state board of education on
which districts should be considered for a grant contract. The commissioner
shall gwe priority to school districts:

(1} in which at least one school has received a school improvement
inceritive grant under Minnesota Sratures 1993 Supplement; section 121.602,
subdzwswnS and ‘ .

{ 2 ) that demonstrate a commitment to increasing accountability by using a
;esulx&onemed system for measuring student achievement.

"Subd. 3. [CONTRACT.] The state board of education may enter into a
one-year contract with a school district for the purpose of awarding an
educational performance improvement grant. The state board shall award a
grant only for measurable gains in student achievement. The rerms of the
contract shall at minimum address:

R 1).the criteria and assessments to be used in measuring student achieve-
merit; '

©-(2) the district’s baseline level of student achievement;
'(3 ) the level of student achieveménr to be reached under the contract;

" (4) a timeline for determmmg whether the contmct goals have been met;
and
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(5) at the discretion of the state board, provisions governing the award of
a partial grant to the district If the contract goals are not fully met. :

Subd. 4. [REPORT.) The state board of education shall make a pr ehmmary
report on the pilot project to the education committees of the legislature by
February 15, 1995, and a final report by January 15, 1996.

" Sec. 12. [APPROPRIATION. ]

~Subdivision 1. [DEPARTMENT QF EDUCATION.] The sums indicated in
this section are appropriated from the general fund to the department of
education in the fiscal year designated. '

Subd. 2. [TIME AND TECHNOLOGY -ENHANCED CURRICULUM]
For a grant to independent school district No. 94, Cloquet Jor the rime and
technology enhanced curriculum pzlot pwject :

$83.000 ....... 1995

Subd. 3. [TECHNOLOGY GRANTS] For mstrucnonal transformanon .

through technology gram‘s
- $2,000,000 ....... 1995

The amount appropriated under this section does not cancel buf is avaa[able
until June 30, 1996..

Subd. 4. [EDUCATIONAL PERFORMANCE IMPROVEMENT
GRANTS.] For an educational performance improvement grant pilot pro;ecr
under section 11:

$1,000,000 ....... 1995

The state board of education shall enter into contracts to award at least
three grants, one each to an urban, suburban, and rural school district. This
appropriation is available until June 30, 1996, unless the commissioner has
entered into a contract and has certified to the commissioner of finance the
amount needed 1o make payments on the contract. Any remaining apprapn—
ation shall cancel June 30, 1996.

Subd. 5. [COALITION FOR EDUCATION REFORM AND ACCOUNT-
* ABILITY.} For support for the activities of the coalition for education reforin

. and accounrabdtty as established in Laws 1 993 chapter 224, article 1, section
35:

$50.000 ... 1995
ARTICLE 8
OTHER EDUCATION PROGRAMS

Section 1. Minnesota Statutes 1992, section 120. 062, is amended by addmg
a subdivision to read: :

Subd. 4a. [PART-TIME ENROLLMENT.] A pupil may enroll part time in
a nonresident district for a program offered according to section 12643,
Nonwthstandmg subdivisions 4 and 6, a pupil may apply ar any time for
enrollment and is not required to explore the reasons with a school guidance
counselor or other appropriate staff. The limitations of subdivision 5 do not
apply except that the applications nmelmes in subdivision 5, paragraphs (d),
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(), (g), and (h}, shall be used. Subdivision 9 shall not éﬁply to pupils who
enroll under this subdivision. . -

Sec. 2. Minnesota Statutes 1992,. section 120.062, subdivision 12, is
~ amended to read: . ‘ '

Subd. 12, [GENERAL EDUCATION AID.] Adjustments to general educa-
_ tion aid, capital expenditure facilities aid, and equipment aid for the resident
and nonresident districts shall be made according to sections 124A.036,
subdivision 5, and 124.245, subdivision 6, respectively. Adjustments shall not
be made for pupils énrolling according to subdivision 4a.

Sec. 3. Minnesota Statutes 1993 Supplement, section 121.11, subdivision
7d, is amended to read; '

© Subd. 7d. [PESEGREGATION DESEGREGATION/INTEGRATION, IN-

CLUSIVE EDUCATION, AND LICENSURE RULES.] (a) The state board
may make rules relating to desegregation desegregation/integration, inclusive
education, and licensure of school personnel not licensed by the board of
teaching. : : S S

(b) In making a rule related to school desegregation/integration, the state
beard shall direct school districts to provide equal educational opportunities
- for all students. Any interdistrict transfers under the rule must advance the
requirements of this paragraph.

Sec. 4. [121.1601] [OFFICE OF DESEGREGATION/INTEGRATION.]

There shall be established in the department of education an office of
desegregationiintegration fo coordinate activities related to the issues of

- student enrollment, recruitment, transportation, and interdistrict cooperation

among metropolitan school districts. In addition, the office shall periodically.
consult with the metropolitan council to examine desegregaiion/integration
efforts and the educational, housing, infrastructure, social, and economic
needs of the metropolitan area. C '

Sec. 5. Minnesota Statutes 1992, section 123.3514, subdivision 3, is
amended to read: ' '

Subd. 3. [DEFINITIONS.] For purposes of this section, an “eligible
- institution™ 'means a Minnesota public post-secondary institution, a private,
- nonprofit two-year trade and technical school granting associate degrees, an’
. opportunities industrialization center accredited by the north central associ-
ation of colleges and schools, or a private, residential, two-year or four-year,
liberal arts, degree-granting college or university located in Minnesota.
“Course” means a course or program. For the purposes of this section, a
liberal arts college or university is one that offers courses in the liberal arts.

Sec. 6. Minnesota Statutes 1992, section 123.3514, subdivision 4, is
amended to read: '

“Subd. 4. JAUTHORIZATION; NOTIFICATION.] Notwithstanding any

other law to the contrary, an [1th.or 12th grade pupil, except a foreign
pupil enrolled in a distriet under a cultural Progiaft

including an 11th or 12th grade pupil enrotled in an American Indian-
controlled tribal contract or grant- school eligible for aid under section
124.86, may apply 10 an eligible institution, as defined in -subdivision 3, to
enroll in nonsectarian courses offered by that post-secondary institution. If an
institution accepts a secondary. pupil for enrcliment under this section, the
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institution shall send written notice to the pupil, the pupil’s school district, and
the commissioner of education within ten days of acceptance. The notice shall
indicate the course and hours of enrollment of that pupil. If the pupil enrolls
in a course for post- secondary credit, the institution shall notify the pupil
about payment in the customary manner used by the institution. A foreign
exchange student enrolled in a district under a cultural exchange program
may not apply fo an eligible institution, as defined in subdivision 3, to enroll
in nonsectarian courses offered by that post-secondary institution. '

‘Sec. 7. Minnesota Statutes 1992 SBCUOH 124.17, subdivision. 1d, is
amended to read:

Subd. 1d. [AFDC PUPIL UNITS.] AFDC pupll umts for fiscal year 1993
and thereafter must be computed according to this subdivision.

(a) The AFDC concentration percentage for a district equals the product of
100 times the ratio of: ‘

(1) the number of pupils enrolled in the district from families receiving aid
to families with dependent children according to subdivision le; to

(2) the number of pupils in average daily membership accordmg to
subdivision le enrolled in the district.

(b) The AFDC pupil weighting factor for a district cquals the lesser of one '
or the quotient obtained by dividing the district’s AFDC concentration
percentage by:

(1) 11.5 for fiscal years 1994 and 1995;

(2) 13 for fiscal year 1996; -

{3) 14 for fiscal year 1997 and

(4} 15 for fiscal year 1998 and each. jlear‘ thereafter,

{c) The AFDC pupil units for a dlStI‘iCt for fiscal year 1993 and thereafter
equals the product of:

(1} the number of pupils enrolled in the district from families receiving aid
to families with dependent children according to subdivision le; times

" (2) the AFDC pupil weighting factor for the district; times

(3) .65 for fiscal vears 1994 and 1995, .8 for fiscal year 1996, .9 for fiscal
vear 1997, and 1.0 for fiscal year 1998 and each year thereafter.

Sec. 8. Minnesota Statutes 1992, section 124.214, subdivision 2, is
amended to read:

Subd. 2. [ABATEMENTS.] Whenever by virtue of chapter 278, sections
270.07, 375.192, or otherwise, the net tax capacity of any school district for
any taxable year is changed after the taxes for that year have been spread by
the county auditor and the local tax rate as determined by the county auditor
based upon the original net tax capacity is applied upon the changed net tax
capacities, the county auditor shall, prior to February 1 of each year, certify to
the commissioner of education the amount .of any resulting net-revenue loss
that accrued to the school district during the preceding year. Each year, the
commissioner shall pay an abaternent adjustment to the district in an amount
calculated according to the provisions of this subdivision. This amount shall
be deducted from the amount of the levy authorized by section 24543
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124.912, subdivision 9. The.amount of the abatement adjustment shall be the
product of:

(1) the net revenue loss as certified by the county auditor, times
(2) the ratio of:

(a) the sum of the amounts of the dlStI’lCl s certified levy in the preceding
year according to the following: -

(1) section 124A, 23 if the district receives general education aid according
" to that section, or section. 124B.20, if the education district of which the
_district s a rnember receives gerieral education aid accorclmg to that section;

- (i) section 124.226, subdivisions 1 and 4, if the district receives transpor-
tation aid according to section 124.225;

© (iii) section 124.243, if the district receives capltal expendlture fac111t1es aid
accordmg to that section;

' (iv) section 124.244, if the district receives capital expenchture equlpment
aid according to that section; : _ '

Av) section 124.83, if the dlstnct receives health and safety a1d according to
that section;

(vi) sections 124.2713,.124.2714, and 124.27135, if the disirict receives aid -
for community educanon programs according to any of those sections;

(vii) section 275.125, subdivision 8b, if the district receives early childhood
family education aid according to section 124.2711;

(viii) section 124.321, subdivision 3, if the district receives special
education levy equalization aid accordmg to that section;

(ix) SBCIIQD 124A.03, subdivision lg, if the district receives referendum
equalization aid according to that section: and

(x) section 124A.22, subdivision 4a, if the dlstrlct Tecelves training and
experience aid accordmg 0 that section;

(b) to the total amount of the district’s certified levy in the precedmg
October, plus or minus avditor’s adjustments,

- Sec. 9. Minnesota Statutes . ]992 section 124.223, subd1v1s;on 1, is
amended to read:

Subdivision 1. [TO AND FROM SCHOOL; BETWEEN SCHOOLS.] (a)
State transportation aid’is authorized for transportation or board of resident
elementary pupils who reside one mile or more from the public schools which
they could attend; transportation or board of resident secondary pupils who
reside two miles or more from the public schools which they could attend;
transportation to and from schools the resident pupils attend according to a
program approved by the commissioner of education, or between the schools
the resident pupils attend for instructional classes; transportation of resident
elementary pupils who reside one mile or more from a nonpublic school
actually atiended; transportation of -resident secondary pupils who reside two
miles or more from a nonpublic school actuaily attended; but with respect to
transportation of pupils to nonpublic schools ‘actually attended only to the
extent permitted by sections 123.76 to 123.79; transportation of resident

" pupils to and from programs unde; section 12643 transportation of a pupil
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who is a custodial parent and that pupil’s child between the pupil’s home and
the child care provider and between the provider and the school, it the home -
and provider are within the attendance area of the school. State transportation
aid 1s not authorized for late transportation home from school for pupils
involved in after school activities. State transportation aid is not authorized for
summer program transportation except as provided in subdivision 8.

(b) For the purposes of this subdivision, a district may designate a licensed
day care facility, respite care facility, the residence of a relative, or the
residence of a person chosen by the pupil’s parent or guardian as the home of
a pupil for part or all of the day, if requested by the pupil’s parent or guardian
and if that facility or residence is within the attendance area of the school the .
pupil attends.

(c) State transporlatlon aid is authonzed for transportation to and from
school of an elementary pupil who moves during the school year within an
area designated by the district as a mobility zone, but only for the remainder
of the school year. The attendance areas of schools in a2 mobility zone must be
contiguous. To be in a mobility zone, a school must meet both of the following
requu’emcnts

(1) more than 50 percent of the pupils enrolled in the school are ellglble for -
free or reduced school lunch; and ‘

(2) the pupil withdrawal rate for the last year is more than 12 percent.
{d) A pupil withdrawal rate is determined by dividing:

(1) the sum of the number of pupils who withdraw from the school, during
the school year, and the number of pupils enrolled in the school as a result of
transportation provided under this paragraph, by

(2) the pumber of pupils enrolled in the school.

(e) The district may establish eligibility requirements for individual pupils
1o reccive transportation in the mobility zone. '

Sec. 10. Minnesota Statutes 1992, section 124 223, is amended by adding
a subdivision to read: .

Subd. 2a. [PART-TIME OPEN ENROLLMENT.} State transportation aid
is authorized for transportation to and from another district, or within a
district, for a pupil in programs under section 126.43. The pupils may attend
a school in another district and shall receive transportation to and from
school at the expense of the district of the pupil's residence.

Sec. 11. Minnesoia Statutes 1992, 'section 124.912, subdivision 6, 13
amended to read:

Subd. 6. [CRIME RELATED COSTS.1 For taxes levned in 1991 and
subsequent years, payable in 1992 and subsequent years, each school district
may make a levy-on all taxable property located within the school district for
the purposes specified in this subdivision. The maximom amount which may
be levied for all costs under this subdivision shall be equal to $+ $3 multiplied

'by the populatlon of the school district. For purposes of this subdivision,
“population” of the school district means the same as contained in section
275.14. The proceeds of the levy must be used for reimbursing the cities and
counties who contract with the school district for the following purposes: (1)
to pay the costs incurred for the salaries, benefits, and transportation costs of -
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peace officers and sherifts for liaison services: in the district’s middle and
secondary -schools and (2) to pay the costs for a drug abuse prevention -
- program as defined in Minnesota Statutes 1991 Supplement, section 609.101,
* subdivisior 3; paragraph (f) in the elementary schools. The school district -
must initially attempt to contract for these services with the police department
of each city or the sheriff’s department of the county within the school district
.. containing the school receiving the services. If a local police department or a
- county sheriff’s department does net wish to provide the necessary services, °
the district may contract for these services with any other police or sheriff’s
department located entirely or partially within the school district’s boundartes.
The levy authorized under this subdivision is not 1ncluded in determmmg the
* school district’ 's levy limitations,

_ Sec. 12. anesota Statutes 1992, sectlon 124912, is amended by adding
a subdivision to read:

Subd. 9. [ABATEMENT LEVY.] Each Year, a school district may levy an

amount to replace the net revenue lost to abatements that have occurred under

‘ chapter 278, section.270.07, 375.192, or otherwise. The maximum abatemem
levy is the sum of:

v )- the amount of the net revenue loss determined under section 124214,
subdivision 2, that is not paid in state aid including any prorated aid amounts;

- (2) the difference of (i) the amount of any abatements that have been
" reported by the county auditor for the first six months of the calendar year '
" during which the abatement levy is certified that the district chooses to levy,
(i) less any amount actually levied under this clause that was certified in the
previous calendar year for the first six months of the previous calendar year;
and ,

“(3).an amount equal to any interest paid on abatement refunds. A district
may spreai this levy over.a period rot to exceed three years.

By July 15, the county auditor shall separately report the abatements that
have. occurred during the first six calendar months of that year to the
commmsmner of education and each schaol district located within the county

Sec 13. anesota Statutes 1992 secuon 124. 914, subdivision - 1,
" amended to read:

Subdivision 1. [1977 STATUTOR_Y OPERATING DEBT‘] (1) In each year
in which so required by this subdivision, a district shall make an additional
levy to eliminate its statutory operating debt, determined as of June 30, 1977,
.. and certified and adjusted by the commissioner. This levy shall not be made

.-in more than 20 30 successive years and each year before it is made, it must

be approved by the cornmissioner and the approval shall specify its amount.

This Jevy shall be an amount which is equal to the amount raised by a levy of

a net tax rate of 1.66 percent times the adjusted net tax capacity of the district
. for the preceding year for taxes payable in 1991 and thereafter; provided that

in the last year in which the district is required to make this levy, it shall levy

an amount not to exceed the amount raised by a levy of a net tax raie of 1.66
. percent times the adjusted net tax capacity of the district for the preceding year
- for taxes payable in 1991 and thereafter. When the sum of the cumulative
levies made pursuant to this subdivision and transfers made according to -
section 121.912, subdivision 4, equals an amount equal to the statutory
, operatmg debt of the district, the levy shall be discontinued.
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(2) The district shall establish a special account in'the general fund which
shall be designated ““appropriated fund balance reserve account for purposes
of reducing statutory operating debt” on its books and records. This account -
shall reflect the levy authorized pursuant to this subdivision. The proceeds of
this levy shall be used only for cash flow requirements and shall not be used
to supplement district revenues or income for the purposes of i 1ncreasmg the’
district’s expenditures or budgets.

(3) Any district which is required to levy pursuant to this subdivision shall
certify the maximum levy allowable under section 124A.23, SublelSIOIl 2,in
that same year.

(4) Each district shall make permanent fund balance transfers "‘so that the
total statutory operating debt of the district is reflected in the general fund as
of June 30, 1977. : .

Sec. 14. Minnesota Statutes 1993 Supplement section 124.914, subdivision
4, is amended to read:

Subd. 4. [1992 OPERATING DEBT] (a) Bach year For taxes payable for
calendar year 2003 and earfier, a district that has filed a plan pursuant to
section 121,917, subdivision 4, may levy, with the approval .of the commis-
sioner, to eliminate a deficit in the net unappropriated balance in the operating
funds of the district, determined as of June 30, 1992, and cenified and -
adjusted by the commissioner. Each year this levy may be an amount not to
exceed the lesser of:

(1) an amount raised by a levy of a net tax rate of one percent times the
adjusted net tax capacity; or ‘

(2) $100,000.

This amount shall be reduced by referendum revenue authonzed under section
124A .03 pursuant to the plan filed under section121.917. However, the total
amount of this levy for all years it is made shall not exceed the amount of the
deficit in the net unappropriated balance in the operating funds of the district.
as of June 30, 1992. When the cumulative levies made pursuant to this
subdivision equal the total amount permitted by this subdivision, the levy shall
be discontinued.

(b) A district, if eligible may levy under this subdivision or subdivision 2
or 3, or under section 122.531, subdivision 4a, or Laws 1992, chapter 499,
article 7, sections 16 or 17, but not under more than one. _

{c) The proceeds of this levy shall be used only for cash flow requirements. . -
and shall not be used to supplement district revenues or income for the
purposes of increasing the district’s expenditures or budgets.

(d) Any district that levies pursuant to this subdivision shall certify the
. maximum levy allowable under section 124A.23, subdivision 2, in that same
yedr. . '

Sec. 15, Minnesota Statutes 1993 Supplement, section 124A.225, subdivi-
sion 4, is amended to read:

Subd. 4. [REVENUE USE.] (a) Revenue must be used accordmg to etther
- paragraph (b) or (c).
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(k) Revenue shall be used to reduce and maintain the district's instructor to
learner ratios in kindergarten through grade 6 to a level of 1 to 17 on average.
The district must prioritize the use of the revenue to attain this level initially
-in kindergarten and grade 1 and then through the subsequent grades as revenue

- is available.

(c) Notwithstanding paragraph (b), a district with exceptional need as
defined in subdivision 6, may use the revenue to reduce and maintain the
district’s instructor-to-learner ratios in kindergarten through grade 6 to a
level that is at least 2.0 less than the district’s adopted staffing ratio, if the
" remairing learning and development revenue is used to continue or initiate
- staffing patterns that meet the needs of a diverse student population.
Programs to meet the needs of a diverse student population may include
programs for at-risk pup.tls and learning enrichment programs.

{d) The revenue may be used to prepare and use an individualized learning
plan for each learner, A district must not increase the district wide instructor-
learner ratios in other grades as a result of reducing instructor-learner ratios in
kindergartén through grade 6. Reévenue may not be used to provide instructor
preparation time or to provide the district’s share of revenue required under
section 124.311. Revenue may be used to continue employment for nonli-
censed staff employed in the district on the effective date of Laws 1993,
chapter 224, under Minnesota Statutes: 1992, section 124.331, subdivision 2,

Sec. 16. Minnesota Statutes 1993 Supplement, section 124A.225, s
- amended by adding a subdivision to read:

Subd. 6. [EXCEPTIONAL NEED DEFINED.} A school district is consid-
ered 1o have exceptional need if the district has the following characteristics:

(1) ten percent or more of the district’s pupils are eligible for free and
reduced lunch as of October I of the previous fiscal year,

(2) ten percent or more of the district’s pupils are students of color;

(3) the district’s adjusted net rax capacity divided by its pupil units for the
current year is less than $3.500, and

(4) the district’s general education revenue per pupil unit is less than the
average general education revenue per pupil unit for the economic develop-
ment region in which the district is located.

Sec. 17. Minnesota Statutes 1993 Supplement, section 125.03, subdivision
1a, is amended to read;

_ Subd. la. [TEACHER AND SUPPORT PERSONNEL QUALIFICA-
TIONS.] (a) The board of teaching shall issue Heenses under its jurisdiction to
persons the board finds to be qualified and competent for their respective
pOSitions.

(b) The board shall require a person to successfully complete an examina-

. tion of skills in reading, writing, and mathematics before being admited to a
post-secondary teacher preparation program approved by the beard if that

person seeks to qualify for granred an 1mt1al teaching license to provide direct
instruction to pupils in prekindergarten, elementary,” secondary, or special

education programs. The board shall require colleges and universities offering

a board approved teacher preparation program to provide remedial assistance

that includes a formal diagnostic component to persons enrolled in their

* institution who did not achieve a qualifying score on the skills examination,
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including those for whom English is a second language. The colleges and

universities must provide assistance in the specific academic areas of

‘deficiency in which the person did ot achieve a qualifying score. School

districts must provide similar, appropriate, and timely remedial assistance that

includes a formal diagnostic component and mentoring to those persons

employed by the district who completed their teacher education program
outside the state of Minnesota, received a one-year license to teach in

Minnesota and did not achieve a qualifying score on the skills examination, -
including those persons for whom English is a second language.

(¢} A person who has completed an approved teacher preparation program
and obtaired a one-year license 10 teach, bur has not successfully completed
the skills examination, may renew the one-year license for two additional
one-vear periods. Each renewal of the one-year license is contingent upon the
licensee:

(1) providing evidence of participating in an approved remedial assistance
program provided by a school district or post-secondary institution that
includes a formal diagnostic component in the specific areas in whzch the
licensee did not obtain qualifving scores; and

(2) attempting to successfully complete the skills examination during the
period of each one-year license.

(d} The board of teaching shall grant continuing licenses only to those
persons who have met board criteria for granting a com‘mumg license, which
inciudes successfully completing the skills examination in reading, writing,
and mathematics.

Sec. 18. Minnesota Statutes 1992, section 125.135, subdivision 2, is
amended to read:

Subd. 2. [PROGRAM REQUIREMENTS.] All staff exchanges made under
this section are subject to the requirements in this subdivision.

{a) A school district employing a participating staff member must not
adversely affect the staff member’s salary, seniority, or other employment
benefits, or otherwise penalize the staff member for participating in the
program.

(b) Upon completion or termination of an exchange, a school district
employing a participating staff member must permit the staff member to
return to the same assignment the statf member performed in the district
before the exchange, if available, or, if not, a similar assignment.

{c) A school district employing a participating statf member must continue
1o provide the staff member’s salary and other employment benefits during the
period of the exchange. )

{(d) A participant must be licensed and tenured.
{e) Participation in the program must be voluntary.

() The length of participation in the program must be no less than one-half
of a school year and no more than one school year, and any premature
termination of participation must be wpon the mutual agreement of the
participant and the participating school district. Participation under section
12643 may be for less than one- half of a school year. ‘
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(2 A participant is responsible for transportation to and from the host
“school district. Districts may use available funds to reimburse participants for
.COSIS.

. {h) This subdivision does not abrogate or change rights of staff members
participating in the staff exchange program or the terms of an agreement
between the exclusive representative of the school district employees.and the
school district.

(1) Participating school d1strlcts may enter into supplementary agreements
with the exclusive representative of the school district employees to accom-
plish the purpose of this section.

Sec. 19. Minnesota Statutes 1993 Supplement, section 125.138, subdivision
9, is amended to read:

Subd. 9. [CRITERIA.] The department of education shall evaluate propos-
als using the followmg criteria: .

- (1) evidence of collaborative arrangements between post-secondary educa-
tors and early childhood through grade 12 educators;

(2) evidence that outstanding early childhood through grade 12 educators

will be involved in post-secondary classes and programs, including presenta-

- tions, discussions, teammg, and respons1b1hty for teaching some post-
‘ secondary COurses; ‘

"(3) evidence that post-secondary educators will have direct experience
- working in a classroom or school district, including presentations, discussions,

teaming, and respons1b1hty for teachmg some early childhood through grade -
- 12 classes; and . :

4 evidénce of adequate financial support from employing and recewmg
1nst1tul|0ns and .

i .(5 ) evidence that collaboration between post-secondary educators and
early childhood through grade 12 educators will enable school districts to
better provide equal educatianal opportunities for all students.

* Sec. 20. Minnesota Statutes 1993 Supplement section 125.185, subdivision
4, is amended to read:

"Subd. 4. [LICENSE AND RULES.] {a) The board shall adopt rules to
license public school teachers and interns subject to chapter 14.

~ «(b) The board shall adopt rules requiring successful - completion of an
examination of g person to successfully compliete a sKills examination in
reading, writing, and mathematics before being admitted to a teacher

proparation program as @ reqmremem for initial teacher licensure. Such rules
. shall require college and universities offering a board approved teacher
preparation program to provide remedial assistance to persons who did not
achieve a qualifying score on the skills examination, including those for
whom English is a second language.

(c) The board shall adopt rules to approve teacher preparation programs.

(d) The board shall provide the leadership and shall adopt rules for the
redesign of teacher education programs to implement a research based,
- results-oriented curriculum that focuses on the skitls teachers need in order to
be effective. The board shall implement new systems of teacher preparation
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program evaluation to assure program effectiveness based on proﬂmency of
graduates in demonstrating attainment of program outcomes.

(e) The board shall adopt rules requiring successful completion of an
examination of. general pedagogical knowledge and examinations of licen-
sure-specific’ teaching skills. The rules shall be effective on the dates
determined by the board, but not later than July 1, 1999. '

(f) The board shall adopt rules requiring teacher educators to work d1rectly ’
with elementary or secondary school teachers in elementary or secondary
schools to obtain periodic exposure to the elementary or secondary teaching
environment.

(g) The board shall grant licenses to interns and to candidatos for initial,
licenses.

~ (h) The board shall design and implement an assessment sysiem which

requires a candidate for an initial license and first continuing license to’
demonstrate the abilities necessary to perform selected, representative teach-
ing tasks at appropriate levels.

(i} The board shall receive recommendations from local committees as
established by the board for the renewal of teaching licenses.

(j} The board shall grant life licenses to those who qualify according to
requirements established by the board, and suspend or revoke licenses
pursuant to sections 125.09 and 214.10. The board shall not estabhsh any
expiration date for application for life licenses.

(k) With regard to post-secondary vocational education teachers the boarcl
of teaching shall adopt and maintain as its rules the rules of the state board of
technical colleges.

Sec. '21. Minnesota Statules 1992, section 125.188, subdwrsmn l
“amended to read:

Subdivision 1. [REQUIREMENTS.] {a) A preparation program that is an
alternative to the post-secondary teacher preparation program as a means io
acquire an entrance license is established. The program may be offered in any
instructional field. '

(b) To participate in the alternative preparation program the candndate
must:

(1) have a bachelor’s degree;

(2) pass an examination of skills in readmg, writing, and mathematics as
required by section 125.05;

(3) have been offered a job to teach in a school district, group of districts,
or an education district approved by the board of teaching to offer an
alternative preparation licensure program,

{4)(i) have a college major in the subject area to be taught; or

(ii) have five years of experience in a fneld related to the subject 10 be
taught; and

(5) document successful experiences workmg wrth ch1ld.ren
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{(c) An alternative preparation license is of one year duration and is issued
by the board of teaching to participants on admission to the alternative
preparation program. :

(d) The board of teaching shall ensure that the purposes of this program
enhance the school-desegregation/integration policies adopted by the state.

Sec. 22. Minnesota Statutes 1993 Supplement, section 125,230, subdivision
3. is amended to read: - L

Subd. 3. [PROGRAM COMPONENTS.] In order to be approved by the
board of teaching, a school district’s residency program must at minimum
include: ) '

(1) training to prepare teachers to serve as mentors to teaching residents;

*(2) ateam mentorship approach to expose teaching residents to a variety of
teaching methods, philosophies, and c¢lassroom environments;

(3) ongoing peer coaching and assessment;

(4) assistance to the teaéhihg resident in preparing an individuat profes-
sional development plan that includes goals, activities, and assessment
methodologies; and . ) : .

(5) involvement of resource persens from higher collaboration with one or

more teacher education institutions, career teachers, and other community

- experts to provide local or regional professional development seminars or
other structured learning experiences for teaching residents.

A~ teaching resident shall not be-given direct classroom supervision
responsibilities that exceed 80 percent of the instructional time required of a
full-time equivalent teacher in the district. During the remsaining time; a
teaehing resident does not supérvise a class, the resident shall participate in
professional development activities according to the individual plan devel-
oped by the resident in conjunction with the school’s mentoring team,
Examples of development activities include observing other teachers, sharing
experiences with other teaching residents, and professional meetings and
workshops. ‘

Sec. 23. Minnesota Statutes 1993 Sdpplemem, section 125.230, subdivision
4, is amended to read:

Subd. 4. [EMPLOYMENT CONDITIONS.] A school district shall pay a
teaching resident a salary equal to 75 percent of the statewide average salary
of a first-year teacher with a bachelor’s degree in the district. The resident
shall be a member of the local bargaining unit and shall be covered under the
terms of the contract; except for saldry and benefits, unless otherwise provided
in this subdivision. The school district shall provide health insurance coverage
for the resident if the district provides it for teachers, and may provide other
benefits upon negotiated agreement. ‘

6, is amended to read:

Subd. 6. [LEARNING AND DEVELOPMENT REVENUE ELIGIBIL-
ITY.] A school district with an approved-teaching residency program may use
learning and development revenue. for each teaching resident in kindergarten
through-grade six. A district also may use the revenue for a paraprofessional

Sec. 24. Minnesota Statutes 1993 Supplément, séction 125.230, subdivision
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who is a person of color enrolled in an approved teacher preparation program.
A school district shall not use a teaching resident to replace an exnstmg
teaching position- unless. :

(1) there is no teacher available who is properly licensed to fill the vacancy,
who has been placed on unrequested leave of absence in the district, and who
wishes to be reinstated,; and

(2) the district’s collective bai gaining agreement includes a inemor ‘andum
of understanding that permits reachmg residents to ﬁll an extstmg teachmg
position.

Sec. 25. Minnesota Statutes 1993 Supplement, section 125.231, subdivisioh"
1, 1s amended to read:

Subdivision 1. [TEACHER MENTORING PROGRAMS.] School districts
are encouraged to develop teacher mentoring programs for teachers new to the
profession or district, including teaching residents, teachers of color, teachers
with special needs, or experienced teachers in need of peer coaching.

Sec. 26. Minnesota Statutes 1993 Supplement, section 125.231, sﬁbdiv_ision
4, 1s amended to read:

Subd. 4. [CRITERIA FOR SELECTION.] At a.minimum, apphcante must
express commitment to:

(1) allow staff participation;

(2) assess skills of both beginning and mentor feac_hérs;

(3) provide appropriate in-service to needs identified in the assessment;
(4) provide leadership to the effort; o

{(5) cooperate with higher education institutioﬁs;

(6) provide facilities and other resources; and

(7) share findings, méterials and techniques with other schobl districts; and
(8) retain teachers af color.

Sec. 27. Minnesota Statutes 1993 Supplement section 125.623, subdmsmn
3, is amended to read:

Subd. 3. [PROGRAM REQUIREMENTS.] (a) A grant recipient. shall
recruit persons of color to be teachers in elementary, secondary, early
childhood or parent education, and provide support in linking program
participants with jobs in the recipient’s school district.

(b) A grant recipient shall establish an adv1sory council composed of
representatives of communities of color.

(c) A grant recipient, with the assistance of the’ advisory council, shall
recruit high school students and other persons, including educational para-
professionals, support them through the higher education application and
admission process, advise them while enrolled and link them with support
resources in the college or university and the community.

(d) A grant recipient shall award stipends to students of color enrolled in an
approved licensure program to help cover the costs of tuition, student fees,
_supplies, and books. Stipend awards must be based on a student’s financial
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. need and students must apply for any additional financial aid they are eligible
for to supplement this program. No more than ten percent of the grant may be
used for costs of administering the program. Students must agree to teach in
the grantee school district for at least two years after licensure. If the district
has no licensed positions open, the studem may teach in another district in

7 anesota

(e) The commissioner of- educauon shall consider the following criteria in
awarding grants:

(1) whether the program is likely to increase the recruitment and retention
of students of color in teaching; )

{2) whether grant recipients will recruit paraprofessmnals from the dlstrlct
to work in its schools; and

- (3) whether grant recipients will establish or have a mentoring program for
students of color.

Sec. 28. [126.43] [CULTURAL EXCHANGE PROGRAM.] -

Subdivision 1. [CULTURAL EXCHANGE PROGRAM GOALS.] A cul-
tural exchange program is established 1o develop and create opportunities for
children and staff of different ethnic, racial, and other cultural backgrounds .

-to experience educational and social exchange. The goals of the program are
set forth in paragraphs {a) to (d}.

(a) The program shall develop curriculum reflective of particular ethnic,
racial, and other cultural aspects of various demographic groups in the state.
The curriculum must be structured to be Implemented on a quarter or semester
basis. :

(b} The program shall develop immersion programs that are coordinated
with the programs offered in paragraph {a).

(c) The program shall create opportﬁniries Sfor students from across the
state to enroll on q part-time basis in school districts other than the one of
residence, or in other schools within their district of residence.

(d) The program Shall create opportunities for staff exchanges ona cultural
basis.

Subd. 2 [CULTUR'AL EXCHANGE GRANTS.] A school district together
with a group of school districts, a cooperative governmental unit, the center
* for arts and education, or a post- -secondary institution may apply for cultural
exchange grants. The commissioner of education shall determine grant
recipients and may adopt applzcarzon guidelines. The grants must be compet-
itively determined and applicants must demonstrate:

" (1) the capacity to develop a focused curriculum that reﬂecrs the particular
ethnic, racial, and other cultural aspects of the community in which the school
where the program is offered is located, ‘

(2) the capaciry to develop magnet immersion programs coordinated wzth
the curriculum developed in clause (1);

(3) the capacity to extend therexchange experience beyond the period of
time the student is enrolled through extended day or extended vear programs;
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(4) the capacity 1o coordinate a culmral exchange program with other .
curriculum programs to assure continuity in a pupils educa-tion“

(5} the capacity to maximize diversity of ethnic, raua[ and other cultural
backgrounds of participants;

(6} that the application is jointly developed by parricipams; and
(7) that the outcomes of the exchange program are clearly articulated.

Subd. 3. [GRANT USE.] The grants may be used for staff time including
salary and benefit expenses and costs for substitute staff, travel expenses,
curriculum materials, and any other expense needed to meet the goals of the'
program. Grant proceeds also may be used for n ansportanon board ana‘
lodging expenses for studenis.

Sec. 29. [126.84] [MALE RESPONSIBILITY AND FATHERING
GRANTS.] .

Subdivision 1. [ESTABLISHMENT.] The commissioner of educatx_'on, in
consultation with the commissioner of human services, shall make male
responsibility and fathering grants to youth or parenting programs that
collaborate with school districts to educate young people, parncularly males
ages ten to 21, on the responsibilities of parenthood.

~ Subd. 2. [IMATCHING MONEY.] Each doliar of state money must be.
matched with at least 50 cents of nonstate money including in-kind contribu-
tions. Those programs with a higher match will have a greater chance of
receiving a grant.

Subd. 3. [EXPECTED OUTCO'MES.‘] Grani recipients shall use the funds
for programs designed to prevent teen pregnancy and to prevent crime in the
long term. Recipient programs miust assist youth to:

(1) understarid the connection berween sexual behavior, adolescent prég-
nancy, and the roles and Iesponszbzlmes of marriage and parenrmg

(2) understand the long-term responsabzlzty of fatherhood;
(3) understand the importance of fathers in the lives of children;
(4) acquire parenting skills and knowledge of' child development; and

(5} fmd community support for their roles as fathers and nurturers of
children.

Subd. 4. [GRANT APPLICATIONS.] (a) An application for a gmnt may be
submitted by a youth or parenting program whose purpose is to reduce teen
pregnancy or teach child development and parenting skills in collaboration
with a school district. Each grant application must include a description of the
program’s structure and componenis, including collaborative and ouireach
efforts; an implementation and evaluarion plan to measure the program’s
success; a plan for using males as instructors and mentors; and a cultural
diversity plan to ensure that staff or teachers will reflect the culfural
backgrounds of the population served and that the program content is
culturally sensitive.

(b} Grant recipients must, at a minimum, provide educatién in responsible
parenting and child development, responsible decision-making related to
marriage and relationships, and the legal implications of paternity. Grant .
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_ recipients also must provide public awareness efforts in the collaborati- -
school district. Grant recipients may offer support groups, healt? .
nutrition education, and mentoring and peer teaching. -

(c) A grant applicant must establish an advisory committee to assist the
applicant in planning and implementation of a grant. The advisory committee
must include student representatives, adult males from the community,
representatives of community organizations, teachers, parent educators, and
representatives of family sccial service agenciés.

Subd. 5. [ADMINISTRATION.] The comunissioner of education shall
- administer male responsibility and fathering grants. The commissioner shall
establish a grant review committee composed of teachers and representatives
of community organizations, student organizations, and education or family
" social seirvice agencies that offer parent education programs.

Subd. 6. [REPORT.] The commissioner shall report to the legislature on the

progress of the male responstbtltty and fathermg programs by January 15,
1996, ,

Sec. 30. Minnesota Statutes 1992, section 136A. 125 subdivision 3, is
amended to read:

- Subd. 3. [ELIGIBLE INSTITUTION.] A Minnesota public post-secondary
. Institution e¥, a Minnesota private, baccalaureate degree granting college or
university loeated in Minneseta, or @ Minnesota nonprofit two-year vocational
technical school granting associate degrees is eligible to receive child care
funds from the board and disburse them to eligible students. '

Sec. 31. Minnesota Statutes 1993 Supplement sectlon 27548, is amended
to read:

275, 48 [ADDITIONAL TAX LEVIES IN CERTAIN TAXING DIS-
VTRICTS] :

When by virtue of chapter 278, sections 270.07, 375.192, or otherwise, the
net tax capacity of a city; or township-er sehoel distriet for a taxable year is

- reduced after the taxes for the year have been spread by the county auditor,
and when the local tax rate determined by the county auditor based on the
original net tax capacity is applied on the reduced net tax capacity and does

" not-produce the full amount of taxes actually levied and certified for that
taxable year on the original net tax capacity, the city; or township o seheel
distriet may include an additional amount in its tax levy made following final
determination and notice of the reduction in net tax capacity. The amount shafl
equal the difference between the total amount of taxes.actually levied and
certified for that taxable year upon the original net tax capacity, not exceeding
the maximum amount which could- be raised on the net tax capacity as
reduced, within existing local tax tate limitations, if any, and the amount of
.taxes. collected for that taxable year on the reduced net tax capacity. The tetal
tax levy authorized for a scheol district by this section may alse melude an
ameunt equal to any interest paid en the abatement refunds: The levy for a
sehool distriet shall be reduced by the total amount of any aebalement
adjustinents received by the distriet purcuant to seetion 124214, subdivision

‘emﬂshaneemﬁyeheameuﬂteﬁheabatemeﬂuwyhm&aﬁeﬂadﬂ&tmem
for each schoe!l district hepdgquartered in that county: :
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Execept for school distriets; The amount of taxes so included shall be levied
separately and shall be levied in addition to all limitations imposed by law:
and further shall not result in any penalty in'the nature of a reduction in state
aid of any kind.

© Sec. 32. Laws 1993, chapter 224 article g, sec‘uon 22, subd1v1swn 12, is
amended fo read:

Subd. 12. [TEACHERS OF COLOR PROGRAM.] For grants to school
districts for the teachers of color program: '

$300,000 ..... 1994
$300,000 ..... 1995

_ Of this appropriation, at least $75,000 each fiscal ye'ar shall be for educating
people of color to be early childhood and parent educators. Any balance
remaining in the first year does not cancel, but is-available in the second year.

Sec. 33. [LAKE SUPERIOR DEBT.]

Subdivision 1. [OPERATING DEBT ACCOUNT.] On July 1, 1994;
independent school district No. 381, Lake § uperior, shall establish a reserved
account in the general fund. The balance in the account shall equal the

unreserved undesignated fund ba[ance in the operating funds of the districtas -

of June 30, 1994,

Subd. 2. [LEVY] For taxes payab[e in each ‘of the years 1998 through
2000, the district may levy an amount up to 33-113 percent of the balance in
" the account on July 1, 1994. The balance in the account shall be adjusted each
vear by the amount of the proceeds of the levy. The proceeds of the levy shall
be used only for cash ﬂow requirements and shall not be used to supplement
district revenues or income for the purposes of increasing the dzsmets
expenditures or budgets. ’

Sec. 34. [ADJUSTMENTS.]

Notwithstanding Minnesota Statutes, section 124 14, appropriation excess
for fiscal years 1993 and 1995 not otherwise allocated to programs under
Minnesota Statutes, sections 124.32, 124.321, 124.322, 124273, and 124.574,
shall be allocated 1o a program under Minnesota Statutes, section 124.214. If
the excess that is allocated for fiscal year 1993 to a program under Minnesota -
Statutes, section 124214, exceeds the deficiency for that year, this difference
shall remain in that account and shall be used to reduce deficiencies for ﬁscal
year 1995,

Sec. 35. [PILOT PROGRAM IN CONTINUING MULTICULTURAL
EDUCATION]

Subdivision 1. [PROGRAM COMPONENTS. i Begmmng with the 1994~
1995 school year, independent school district No. 38, Red Lake, shall provide
a 25-hour continuing education in-service program in multicultural education
for licensed teachers in the district. The three-year pilot program shall be
results-oriented and shall be designed to -improve teachers’ ability to
effectively educate learners of all racial, cultural, and economic groups. The
district's staff development committee under Minnesota Statutes, section
126.70, subdivision 1, shall develop appropriate outcomes for the program.
The district shall contract with Bemidji State-University to provide curricu- .
lum, instruction, and assessments for the program. .
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- Subd. 2. [PROGRAM APPROVAL ] Przor to implementation, the program
established in subdivision I must be approved by the department of education
in consultauon with the state Amertcan Indian education advisory committee.

Subd. 3 [APPLICABILITY] A teacher employed by independent school
district No.-38, Red Lake, at the start of the 1994-1995 school year shalf
complete the program established in subdivision 1 within three vears of its
implementation. In appropriate circumstances, the district’s staff. deve[opment
committee under Minnesota Statutes, section 126.70, subdivision 1, may waive
this provision for a-teacher who is unable to complete the program. The
program shall be counted as contmumg ea’ucanon for lzcensure purposes
under board of teaehmg rules., . :

Subd. 4. [REPORT.] Independem school district No 38, Red Lake. and the-
staff development commitiee shall report to the commissioner of i educanon on
the status of the program by February 1,.1995.

Sec. 36. [REVENUE ADJUSTMENTS]

After approprmte study and such pubhc hearings as may be necessary, the
commissioner of education shall recommend to the legzslarure by February 1,
1995, a policy for ensuring the school districts participating in a metropoli-
tan-wide school desegreganon/mtegrauon plan are not fi nanc:ally disadvan-

- taged as a residt of parttc:patmg in the plan.

* Sec. 37. [MAGNET SCHOOL AND. PROGRAM GRANTS ]

faj The commissioner of education Shall award grants to school districts for
planning and develong magnet schools and magnet programs.

(b) Grant’ recipients must use the gram money under paragraph (a) to
establish or operate a magnet school or a magnet program and provide all

. students- with equal educatmnal opportumnes Grant rec:ptems ‘may expend .

grant money on:

(1), teachers ‘who, provza‘e mstrueaon or. servzces 10 studems in a magnet
school or magnet program; : .

(2) educational paraprofesswnals who assrst teachers in provzdmg instruc-
. tion’or services to studems m a magnet. schaol or magnet program,

(3) clerical support needed to operate a magnet school or magnet program

(4} equipment, equipment maintenance contracts, mater:als supplies, and
other property needed to. operate .a magnet school or magnet program;

{5) minor remodelmg needed 1o operate a magnet schoo! or maghet -
program; _ ;

(6) transportaaon for fzela’ trzps that are part of a magnet school or magnet
program curriculum;

LAt

(7). program planning and staff and currtculum developmenr for a magnet .-
‘school or magnet program; . ; '

(8) dxssemmatmg mformanon on magnet schools and magnet programs
and .

(9) indirect Costs calcalated accordmg to. the state’s statutory formula
governmg indirect costs. : .
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Sec. 38. [SEXUALITY AND FAMILY LIFE EDUCATION SURVEY.]

The department of education, in consultation with the department of health
and Minnesota planning, shall conduct a survey 10 assess the extent and status
of sexuality and family life education in Minnesota’s public .elementary,
middle, secondary, and alternative schools. The survey shall, at a minimum,
compile information on the sexuality and fomily life related curriculum offered
in each .school, the goals of the curriculum, the age and developmental
appropriateness of the curriculum, available research supporting the curric-
wlum, the relevant training of those who -teach. sexuality and family life
education,-and the role that parents play in the programs. The department of
education shall report the results of the evaluation fto the legislature by
‘February 15, 1995. The survey results shall be used to develop effective
programs to prevent teen pregnancy.

Sec. 39, [TASK FORCE ON SCHOOL MEALS PROGRAMS. ]

Subdivision I. [ESTABLISHMENT; MEMBERSHIP.] The task force on
school meals programs is established. The task force shall consist of 14
members. One member each shall be appointed by the Minnesota school food
service association, the Minnesota school boards association, the Minnesota
education association, the Minnesota federation of teachers, the Minnesota
" congress of parents and teachers,; thé food first coalition, the childrén's
defense fund, the Minnesota chapter of the American Academy of Pediatrics,
the Minnesota community action program association, Minnesota foodshare,
congregations concerned for children, and the Minnesota business partner-
ship. One member shall be jointly appointed by the Minnesota association of
secondary school principals and the Minnesota elementary school principals
association. The commissioner of education or the commissioner’s designec
shall serve as a member of the task force. The commissioner of education shall
convene the first meeting no la:er than June 15,1 994 A chazr shall be elected
at the first meeting. ; :

Subd. 2. [DUTIES.] The task force established under subdlwswn I shall
review the nutrition needs of K-12 students and the extent to which poor
nutrition interferes with effective learning, and shall review the current school
breakfast and lunch programs and the role of these programs in improving
educational achievement and contributing to the long-term health of Minne-
sota children. The task force shall identify barriers-to participation in the
school meals programs and shall make recommendations to:"

(1) improve student nutrition to increase the educational ach:evemem of all
children and to improve the overall learning climate;

(2) more effectively integrate the school meals program into the school day;
(3) eliminate barriers to universal parnczpauon in school meals programs,

(4) reduce paperwork and other admzmstrauve burdens associated with the
school meals programs so that resources can be redirected (o pay for program
expansion and improving the nutritional integrity of the program; and .

{5} enable Minnesota to maximize federal funds Jor school meals programs.

Subd. 3. [STAFF SUPPORT.]| The departmem of education and any other
state agency shall provide information and technical assistance as requested
by the task force. The department of education shall pmwde clenml support
to the task force.
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Subd. 4. [REPORT.] The task force esrablzshed under subdivision 1 shall
report to the education committees of the legislature and the legislative
commission on children, youth, and their families by January 31, 1995.

Sec. 40. [FUND TRANSFERS:]

Subdivision 1. [HOLDINGFORD] Nowwithstanding anesota Starutes,
sections 121/912; 121.9121; and 475.61, subdivision 4, on June 30, 1994,
independent ‘school district No. 738, Holdmgford may permanently transfer
up to $100,000 from its debt redempnon fund to its general fund.

‘Subd. 2. [INVER GROVE HEIGHTS.) Notwithstanding Minnesota Stat-
utes, sections 121.912 and 121.9121, on June 30, 1994, independent school
district No. 199, Inver Grove Hezghts may permanently transfer up to
. $91,255 from its commumty service fund to its general fund

. Subd. 3. [MONTICELLO.] Notwithstanding anesom Statutes, sections
o 121.912 and 1219121, independent school district No. 882, Monticello, may
permanently transfer an amount not. to exceed $250,000 from its capital
expenditure fund to its transportation fund before July 1, 1994.

Subd. 4. [RED LAKE.] Nonvtthstandmg any law to the contrary, on June
30, 1994, independent school district No. 38, Red Lake, .may permanently
 transfer $1 60 900 from the general Sund to the building consiruction fund.

© Subd. 5. [REMER-LONGVILLE.] Nomwhstandmg Minnesota Statutes,
- section 121.912, subdivision 1, independent school district No. 118, Remer-
Longville, may permanently transfer $150,000 in fiscal year 1994 from the
bus purchase account to the capital expenditure fund for facility repair and
_technology-related equipment without making a levy reduction.

© Sec. 41. [LOW-INCOME CONCENTRATION GRAN;T PROGRAM']

" Subdivision I. [GRANT PROGRAM.] A low-mcome concentration grant
program is established. The purpose of the program is to provide additional
resources 16 school bmldmgs in which the concemration of children from
" low-income families is high compared 1o the district-wide concentratwn :

Subd. 2. JAPPLICATION PROCESS.] The commissioner of education shall
develop a grant application process. In order to qualify for a grant, the
building must be located in a a'xsmcr that meets the followmg criteria; -

(1) ten percent or more of the district’'s pupils are e!;gible for free and
reduced lunch as of October 1 of the previous fiscal year;

(2) ten percent or more of the district’'s pupils are students of color; and

(3} the district's adjusted net tax capacity divided by its pupzl units for the
current year is less than $6,500. An eligible building must have-at least iwice

- . the district average percentage of students of color and students eligible for

free or reduced lunch.

Subd. 3. [GRANT USE.] The grant must be used accordmg to Minnesota
Statutes, section 124A.28.

. Sec. 42. [GRANTS TO PROVIDE FREE BREAKFASTS TO ELEMEN-
TARY SCHOOL CHILDREN.]- - .

Subdivision 1. [ESTABLISHMENT.] A grant program for fiscal year 1995
is esmbhshed to explore the policy of providing nutritious breakfasts to all
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children in elementary school, without regard. to whether the children are
eligible to receive free or-reduced prlce breakfasts, so that they can Ieam
effectively. :

Subd. 2. [ELIGIBILITY.] An applicant for a grant must be an elementary
school that parnczpates in the federal school breakfast and lunch programs.
For a school to receive a grant, at least 15 percent of the school's enrolled
children must have qualified to receive a free or reduc_ed price lunch during
the 1993-1994 school year. .

Subd. 3. [APPLICATION PROCESS.] To obtain a grant to receive
reimbursement for providing breakfasts to all children, whether or not the
- children are from low-income families and eligible to receive free or reduced
price meals, an elementary school must submit an application to the education
commissioner in the form and manner prescribed by the commissioner. The
application must describe how the applicant will encourage all children in the
school to participate in the breakfast program. The commissioner may reqmre :
additional information from the apphcam‘

Subd. 4. [GRANT AWARDS.] The commissioner shall award Jour grants:
for edch of two grant recipients, between 15 and 40 percent of the enrolied
children must have qualified to receive a free or reduced price lunch during
the 1993-1994 school year; for each of the remaining two grant recipienis,

_more than 40 percent of the enrolled children must have qualified to receive
a free or reduced price lunch during the 1993-1994 school year. The four
schools that the commissioner selects must have an elementary school
population that in total does not exceed 2,400 pupils in average daily
membership. Grant recipients must be located throughout the state. The
amount of the grant shall equal the statewide average cost for the 1993-1994
school vear for every breakfast the recipient serves under this program during
the 1994-1995 school year minus any state and federal reimbursement the
recipient receives for providing free and reduced price breakfasts during the
1994-1995 school year. Grant recipients must use the pmceeds to provide
breakfasts to school children.

Subd. 5. [EVALUATION.] The commissioner shall evaluate the four grant
sites to determine the impact that the universal breakfast program has on
children’s school performance, including disciplinie in the school, students’
fest scores, attendance rates, and other measures of educational achievement.
The commissioner shall report the results of the evaluation to the education
committees of the legislature by January 31, ]996 '

Sec. 43. [APPROPRIATIONS.]

- Subdivision 1. [DEPARTMENT OF EDUCATION.] The sums indicated in
this section dare appropriated from the geneml fund to the departmenr of
education in the fiscal year designated. :

Subd. 2. [MALE RESPONSIBILITY AND FATHERING GRANTS.] For
male responsibility and fathering grants:

$750, 000 ....... 1 995

The commissioner of educanon shall award a@ minimum of ten grants
geographically distributed throughout the state.

The commissioner of education may enter into cooperative agreements with
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the commissionér of human services to access federal money Sfor child support
and paternity education programs.

This appropriation is available until June 30, 1996.

Subd. 3. [IMULTICULTURAL CONTINUING EDUCATION GRANT.]
For a grant to independent school district No. 38, Red Lake, for a
multicultural commumg educanon ptlot project for teachers:

$69, OOO covees 1995

The diSz‘rIC.t must match this sum with staff develapmen: reventie under
Minnesota Stamres section 124A29.

Subd. 4. [SEXUALITY AND FAMILY LIFE EDUCATION SURVEY} For
a sexuality and famzly l;fe educanon survey

$25.000 ....... 1995

- Subd. S. [SCHOOL MEALS TASK FORCE.] For the task force on School
‘meals programs:

$25,000 ....... 1995

Subd. 6 [DESEGREGATION/INTEGRATION OFFICE] For ih'e '
desegregation/integration office: - :

$150,000 ....... 1995

This sum shall be used for costs associated with assisting school dzstrict.s in
voluntary mtegmt:on efforts and for annually evaluating and reporting the
-results of such efforts. A portion of this appropriation may be used for

. unclassified positions within the department.

Subd. 7. [MAGNET SCHOOL AND PROGRAM GRANTS ] For magnea
school and program grants:

$1.850,000 ....... 1995

This sum shall be used for planning and developing magnet schools and
magnet programs. Prior to awarding the grants, the commissioner shall
consult with the superintendent of districts that demonstmte an -intent to
participate in the magnet school and related programs:

Subd. 8. [LOW INCOME CONCENTRATION GRANTS] For grants
under secrton 41 }

$600 000 ....... 1 995
Each grant shall be no more than $50 000.

Subd. 9. [NETT LAKE YOUTH PROGRAM GRANT] For a grant to
independent school district No. 707, Nett Lake, for prowdmg an evening and
weekend youth acuwty program - _ B o

325,000 ... 1995

" The school disrr'ict, in collaboration with social services and law enforce-
ment agencies, and with the advice of the community youth council, must use
the grant to, provide evening and weekend programs far youth that mclude
- educational, social, and cultural activities.



7830 . JOURNAL OF THE SENATE - [87TH DAY

Subd 10. [ABATEMENTS.] For abatement aid under Minnesota Statutes,
section 124 .214.;

$9.830,000 ....... 1995

Subd. 11. [FREE BREAKFAST GRANTS. 1 For grants for free breakﬁzsts '
to élementary school children:

$167,000 ....... 1995

_ Up to $18, 000 of this sum may be used to conduct an evaluatton of the grant
_Sites.

Subd. 12. [CULTURAL EXCHANGE PROGRAM] For “the cultural
exchange program:

-$142,000 ....... 1995

Sec. 44. [REPEALER.] A

Laws 1993, chapter 224, article 8, section 14, is repedled.

Sec. 45. [EFFECTIVE DATE.] '

{a) Section 6 [123.3514, subd. 4] is effective the day following final
enactment and applies to an American Indian-controlled sribal contract or
grant school identified in section 6 that is established on or before the effective
date of section 6.

(h) Sections 15 [124A.225, subdivision 4] and 16 [124A.225, subdivision 6]
are effective July I, 1994, and app!y to revenue for I 994-1 995 and later
school years.

{c} Sections 39 [school meals] and 40 [fund transfers] are eﬁecuve the day
following final enacrment.

ARTICLE 9
MISCELLANECUS

Section 1. Mnmesota Statutes 1993 Supplement sectlon 120.064, subdivi-
sion 3, is amended to read:

Subd.” 3. [SPONSOR.] {a) A school board, community college, state
university, technical college, the University of Minnesota, a member of the
Minnesota private college council, or a consortiuvm of educanon orgamzarzons
may SpONsOr one of more outcome- based schools- ‘

# school board may aut-heﬂee up to a max1mum of five enteeme—based
schools per sponsor.

{b) No more than.a total of 20 50 outcome-based schools ‘may be
authorized. The state board of education shall advise potential sponsors when
the maximum number of outcome-based schools has been authon‘zed

Sec. 2. Minnesota Statutes 1993 Supplement section 120.064, subdivision
8, 1s ‘amended to read:

Subd 8. [REQUIREMENTS ] {a) An outcome- based school shall meet all
apphcable state and local health and safety requirements.
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(b) lf the sponsor is a school di.strict' the school must be located in the
*-sponsoring district, unless another school board agrees to locate an outcome-
based school sponsorecl by another district in its boundaries. If a school board

- demies a request to locate within its boundaries an outcome-based school

" sponsored by another district, the sponsoring district may appeal to the state
board of education. If the state board authorizes the school, the state board
shall sponsor the school. If the sponsor is a higher education institution or a
consortium of educational organizations under subdivision 3, paragraph (a),
the sponsor must notify the school district in which the school is to be located
prior to seeking state board approval for the school.

(¢} The school must be nonsectarian in its programs, admission policies,
employment practices, and all other operations.’ A sponsor may not authorize
an outcome-based school or program that .is affrhated with a nonpublic
sectarian Schoo] or a religious insttution.

(d) The prlmary focus of the school must be to prov1de a comprehenswe .
program of instruction for at least one grade or age group from five through
18 years of age. Instruction may be provided to people younger than five years
and older than 18 years of age.

(e) The school may. not charge tuition.

(f) The school is subject to and shall comply with. chapter 363 and sectlon
126.21. _

-(g) The school is subject to and shall Comply with the pupil fair dismissal
act, sections 127.26 to 127. 39 and the anesota public school fee law,
sections 120.71 t0.120.76. ,

(h) The school is sub]ect to the same financial audits, audit procedures and
audit requrrements as a school district. The audit must be consistent with'the
requirements’ of sectiens 121.901 to 121917, except t0 the extent deviations
are necessary because -of the program at the school. The department of
education, state auditor, or legls]atlve audrtor may conduct financial, program
or comphance audits. . '

(i) The school is a school dlsmct for the purposes of tort hablllty under
chapter 466.

Sec. 3. Minnesota Statutes 1993 Supplement section 120.064, subdivision
9, is amended to read: : _ .

Subd. 9. [ADMISSION REQUIREMENTS ] The school may hmlt admrs-
sion to: :

" (1) pupils ‘within an age group or grade level

(2) people who are eligible to partrcrpate in the high school graduatlon
incentives program under section 120.22; or

(3) residents of a specific geographic area where the percentage of the
population of non-Caucasian people of that area is greater than the percentage
of the non-Caucasian population in the congressional district in which the
geographic area is located, and as long as the school reflects the racial and
ethnic diversity of the specific area; or

{4) students whose parents were among the initial organizers of the school
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as determined by vote of the board to the extent the percentage of students
admitted under this provision does not exceed 20 percent of total enrollment. -

" The school shall enrol an “eligible pupit who submits a t1me1y application,
unless the number of applications exceeds the capacity of a program, class, -
‘grade level, or building. In this case, pupﬂs shall be accepted by lot.

The school may not limit admission to pupils on the basis of intellectual
ability, measures of achievement or aptitude, or athletic ability.

Sec. 4. Minnesota Statutes 1993 Supplement, section 120 064, subdivision
16, is amended to read:

. Subd. 16. [LEASED SPACE.] The school may lease space from a beaf-el
eligible to be a sponsor er other public or private nonprofit nonsectarian
e;gam-zaueﬂ-lfaseheehsuﬂableteleaseappmpnatespaeeﬁemanehgtble
board or other public or private nonprofit nonsectaran organization; the
school may lease space from another nonsectarian erganization ¥ the
. department of education; in consultation with the department of administra-
-tion; approves the lease is a school district for the purposes of leasing space.
The school may lease space from a sectarian organization if the school-has no
association with the organization and the departmem of educauon approves
the lease.

- Sec. 5, Minnesota Statutes 1993 Supplement, section 120.101_, éubdivision
5, is amended to read:

Subd. 5. [AGES AND TERMS.] Fer the 1988-1089 school year and the
seheel years thereafter; Every child between seven and 16 years of age shall
receive instruction for at least the number of days each year required under
subd1v151on 5b. For the 20002004 scheel year and later school years; every
ehﬂdbemeeﬂseveﬂaﬂdisyeaysefageshaﬂfeeewems&uemﬂﬁepatleast
the&&mberefdayseaehyear;equﬁedundefsubdmswnéb—Everychﬂd
under the age of seven whois enrolled in a half-day kindergarten, or a full-day
kindergarten program on alternate days, or other kindergarten programs shall
receive instruction at least equivalent to half of each day for the number of
days each year set out in subdivision 5b. Except as provided in subdivision 5a,
a parent may withdraw a child under the age of seven from enrollment at any
tirne.

Sec. 6. Minnesota Statutes 1993 Supplement section 120 101, subdw1s1on
5b, is amended to read: :

Subd..-5b. [INSTRUCTIONAL DAYS.] Every child required to receive
instruction according to subdivision 5 shall receive instruction for at least 170
days through the 19941905 7995-7996 school year, and for later years, at
least the number of days per school year in the followmg schedule:

(1) 49951996, 472:
) 1996-1997, 174;

B) (2} 1997-1998, 176;
) (3) 1998-1999, 178;
) (4) 1999-2000, 180;
-£6Y (5) 2000-2001, 182;
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& (6) 2001- 2002 184

& (7) 2002-2003 186

(-9-}(8) 2003-2004, 188; and

(—1-9} (9) 2004- 2005 ‘and latet school years 190

~ Sec. 7. Minnesota Statutes 1993 Supplement, section 124 19, SllblelSlOl’l 1,
is amended to read:

Subdivision 1. [INSTRUCTIONAL TIME] Every dtsmct shall maintain
school in session or provide instruction in other districts for at least 175 days
through the 19941995 [995-1996 school year and the number of days
required in subdivision 1b thereafter, not including summer school, or the
equivalent in a district operating a flexible school year program. A district that
holds: school for the: required minimum number of days and is otherwise
qualified is entitled to state aid as provided by law. If school is not held for the
_ required minimum number of days, state aid shall be reduced by the ratio that
~ the difference between the required number of days and the number of days
school is held bears to the required number of days, multiplied by 60 percent
of the basic revenue, as defined in ‘section 124A.22, sybdivision 2, of the
district for that year. However, districts maintaining school for fewer than the
required minimum number of days do not lose state aid (1) if the circum-
stances causing loss of school days below the required minimum number of .
days are beyond the control of the board, (2) if proper evidence is submitted,
and (3) if a good faith attempt is ‘made to make up time lost due to thesé
circumstances. The loss of school days resulting from a lawfui employée
strike shall not be considered a circumstance beyond the control of thé board,
Days devoted to meetings authorized or called by the commissioner may not
be included as part of the required minimum number of days of school. For
gradés 1 to" 12, days devoted to parent-teacher conferences, teachers’ work-
shops, or other staff development opportunities as :part of the- requtred
minimum number of days must not exceed five days through the 1994 1995
1995-1996 school: year and for subséquent school years the difference
between the number of days ‘required in subdivision 1b and the number of
instructional days required in subdivision 5b. For kindergarten, days devoted
to parent-teacher conferences, teachers’ workshops, or other staff develop-
ment opportunities as part of the required minimum number of days must not
exceed twice the number of days for grades 1 to 12.

Sec. 8. anesota Statutes 1992, section 124 19, subdivision 1b, is -

. amended to read:

Subd. lb [REQULRED DAYS. ] Each d1stnct shall maintain school in -
session or provide instruction in other districts for at least the number of days
required for the school years listed below:

(1)-4995-1996; 177
@) 1996-1997, 179;
@) (2) 1997-1998, 181;
) (3) 1998-1999, 183;
65) (4) 1999-2000, 185;
6) (5) 20002001, 187:
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& (6):2001-2002, 189;
8y (7) 2002-2003, 191;
(9) (8) 2003-2004, 193; and
0y (9) 2004-2005, and later school years, 195.

-Sec. 9. Minnesota Statutes 1993 Supplement section 124 248 subd1v1s10n
4 is amended to read:

‘Subd. 4. [OTHER AID, GRANTS,'REVENUE.] (a) An outcome-based
school is eligible to receive other -aids, grants, and revenue according to
chapters 120 to 129, as though it were a school district except that,
notwithstanding section 124.195, subdivision 3, the payments shall be of an
equal amount on each of the 23 payment dates unless an outcome-based
school is in its first year of operation in which case it shall receive on its first
paymenit date 15 percent of its cumulative amount guaranteed for the year and
22 payments of an equal amount theregfter the sum of which shall be 85
percent of the cumulative amount guaranteed. However, it may not receive
aid, a grant, or revenue if a levy is required to obtain the money, except as
otherwise provided in this section. Federal aid received by the state must be
pald to the school, if it qualifies for the aid as though it were a school district.

(b)A—ny;e#enuemeewedfremaﬂyseufee—ethefthaﬂfeveﬁue%hatm
specifically allowed for operational; maintenance; capital facilities revenue
uader paragraph {c); and eapital expenditure equipment costs under this
section; may be used only for the planning and operational start-up costs of an
entcome-based school- Any unexpended revenue from any source under this
. paragraph must be retwmed to that revenue source or conveved to the
spea&eﬂagseheelésm%&nhedﬁereaeneﬁhefeveﬂueseufee—

€53 An outcome-based school may receive money from any source for
capital facilities neéds. Any unexpended capital facilities revenue must be
reserved and shall be expended only for future capital facilities purposes.

Sec.. 10. . Minnesota Statutes 1992, section . 125.09, subdivision 1, is
amended to read;

Subdivision 1. [GROUNDS FOR REVOCATION.] The board of teaching
or the state board of education, whichever has jurisdiction over a teacher’s
licensure, may, on the written complaint of the beard employing a teacher, or
. of a teacher organization, or of any other interested person, which complaint
shall specify the nature and character of the charges, suspend of Tevoke such :
teacher’s license to teach for any of the followmg causes:

(1) TImmoral character or conduct;

(2) Failure, without justifiable cause, to teach for the term of the teacher’s
contract;

(3) Gross inefficiency or willful neglect of duty; or
(4) Failure to meet licensure requirements; or
(5) Fraud or mlsrepresematlon in obtaining a license.

For purposes of this subdivision, the board of teachmg is delegated the
authority to suspend or revoke coaching licenses under the jurzsd:cnon of the
state board of educatton ‘
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Sec. '11. Minnesota Statutes 1992 section 127. 03 subdivision 3,
amended to read:

Subd. 3. [IMMUNITY FROM CIVIL LIABILITY.] It is a defense to a civil
action for damages against a teacher school official, as défined in section
6(9.2231, subdivision 5, to prove that the force used by the teacher official
was reasonable, was in the exercise of lawful authority, and was necessary
under the circumstances to restrain the pupil or fo prevent bodily harm or
death to another. :

Sec. 12. Laws 1993, chapter 224 article 12, section 26, is amended to read '
Sec. 26. [125 706] [PREPARATION TIME.]

Begmnmg with agreements effective July 1, 1995, and thereafter, all
collective bargaining agreements for teachers provided for under Minnesota
Statutes, chapter 179A, musi include provisions for preparation time or a
provision indicating that the parties to the agreement chose not to include
preparation time in the contract,

If the parties cannot agree on preparation time the following provision shall
apply and be incorporated as part of the agreement: “Within the student day
for every 25 minutes of classroom instructional time, a minimum of five
additional minutes of preparation time shall be provided to each licensed
teacher. Preparation time shall be provided in one or two uninterrupted blocks
during the student day. Exceptions to this may be made by mutual agreement
between the district and the exclusive representative of the teachers.

~Sec. 13. Laws 1993, chapter 224, article 12, section 39, is amended to read:_r
Sec. 39. [REPEALER.] '

{a) Minnesota Rules, parts 3500.0500; 3500.0600, subparts 1 and 2;
3500.0605; 3500.0800; 3500.1090; 3500.1800; 3500.2950; 3500.3100, sub-
parts ‘1 to 3; 3500.3500; 3500.3600; 35004400, 3510.2200; 3510.2300;
3510.2400; 3510.2500; 3510.2600; 3510.6200; 3520.0200, 3520.0300;
3520.0600; 3520.1000; 3520.1200; .3520.1300; 3520.1800; 3520.2700;
3520.3802; 3520.3900; -3520.4500; 3520.4620; 3520.4630; 3520.4640;
3520.4680; 3520.4750; 3520.4761; 3520.4811; 3520.4831; 35204910,
3520.5330; 3520.5340; 3520:5370; 3520.5461; 3525.2850; 3530.0300,
3530.0600; 3530.0700; 3530.0800; 3530.1100; 3530.1300; 3530.1400,
3530.1600; - 3530.1700; 3530.1800; 3530.1900; 3530.2000; 3530.2100;
3530.2800; 3530.2900; 3530.3100, subparts 2 to 4; 3530, 3200, subparts 1 to
5; 3530. 3400 subparts 1, 2, and 4 to 7; 3530. 3500 3530.3600; 3530.3900;
3530.4000; 3530.4100; 3530.5500; 3530.5700; 3530.6100; 3335.0800;
3535.1000; 3535.1400; 3535.1600; 3535.1800; 3335.1900; 3535.2100;
3535.2200; 3535.2600; 3535.2900; 3535.3100; 3535.3500; 3535.9930;
3535.9940; 3535.9950; 3540.0600; 3540.0700; 3540.0800;. 3540.0900;
3540.1000; 3540.1100; 3540.1200; 3540.1300; 3540.1700; 3540.1800;
3540.1900; 3540.2000; 3540.2100; 3540.2200; 3540.2300;, 3540.2400;
3540.2800; 3540.2900; 3540.3000; 3540.3100; 3540.3200;, 3540.3300;
3540.3400; 3545.1000; 3545.1100; 3545.1200; 3545.2300;, 3545.2700;
3545.3000; 3545.3002; 3545.3004; 3545.3005; 3545.3014; 3545.3022;
3545.3024; §700.4200; 8300-6410; 8700.6800; and 8700.7100; 3+700-9008:
8—199—9949— £700-9028; and 37009030, are repealed. '

(b). anesota Rules, parts 3520.1600; 3520.2400; 3520.2500; 3520. 2600
3520.2800; 3520.2900; 3520.3000; 3520.3100; 3520.3200; 3520.3400;
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35203500,
3520.4201;
3520,4550;
3520.4670;
3520.4801;
3520.5000;
3520.5160:
3520.5230:
3520.5450;

3520.5520;
3520.5600;

3510.0300,

3510.1200;
3510.2900,
3510.3700;
3510.7600,
3510.8300;
3510.9100,
3517.3420;,
3517.4200,
3530.6800;

3500.1150;

3500.2020;
3500.5040;

3505.2900;
3505.3500;
3505.4100;
3505.5100;

8700.3300;
8700.3810;
8700.4500:
8700.5100;

. 8700.5501;
8700.5507;

8700.5800;
8700.7710;
8700.8050;
8700.8120;
8700.8180;
8750.0200;
8750.0330;
8750,0460;
8750.0720;
8750.0840;
8750.1000;
8750.1260;
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'3520.3680;
3520.4301;
3520.4560;
35204701
3520.4840;
3520.5010;
3520.5171;
3520.5300;

3520.5471,
'3520.5531;

3520.3701;
3520.4400;
3520.4570;
3520.4711;
3520.4850;
3520.5111;
3520.5180;
3520.5310;
- 3520.5481;

3520.5551;

3520.3801;:
3520.4510;
3520.4600;
13520.4720;
3520.4900;
3520.5120;
3520.5190;
3520.5361;

3520.5490;
3520.5560;

3520.4001;
3520.4531;
3520.4610;
3520.4731;
3520.4930;
3520.5141;
3520.5200;
3520.5380;

3520.5500,
3520.5570,
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3520.4100;
3520.4540;
3520.4650;
3520.4741;
3520.4980;
3520.5151;
3520.5220;
3520.5401;
3520.5510;

3520.5580;

3520.5611; 3520.5700; 3520.5710; 3520.5900; 3520.5910; and
3520.5920; 3530—6599— 3530:6600: 3530.6700; " 3530:6800; 3530.6900;
3530.7000: 35307100 3530.7200; 3530-7300: 3530.7400; 3530.7500;
3330-7600: 3530-7700; and 3530-7806, are repealed. -

(¢} Minnesota Rules parts 3500.1400; 3500.3700; 3510.0100; 3510.0200;

3510.0400;

3516.1300;
3510.3000;
3510.3800;
3510.7700;
3510.8400;
chapters 3515, 3517.0100; 3517.0120; 3517.3130;

3510.0500,

3510.1400;
3510.3200;.
3510.7200;
3510.7900;
3510.8500;

3510.0600;

3510.1500;
3510.3400;,
3510.7300;,
3510.8000;
3510.8600;

3510, 0800,

3510.1600;
3510.3500;
3510.7400;
3510.8100;
3510.8700;

3510.1100;
3510.2800;
3510.3600;
3510.7500;
3510.8200;
3510.9000;
3517.3170;

3517.3450, 3517.3500; 3517.3650; 3517.4000; 3517.4100; -
3517.8500; 3517.8600;; ard 3530.6500; 353010600, 3530.6700;
3530.6900,; 3530.7000; 3530.7100; 3530.7200; 3530.7300,
- 3530.7400;- 3530.7500; 3530.7600; 3530.7700,; 3530.7800; and chaprer
3560, are repealed.

" (d) Minnesota Rules, parts 3500.0710; 3500. 1060 3500. 1075 3500.1100;

3500.1200;,

3500.2100;
3500 5050;
3505.3000;-
3505.3600;
3505.4200;
8700.2900;
8700.3400;
§700.3900;
8700.4600;
8700.5200;
8700.5502;
B700.5508;
8700.6310;

8700.8000;
8700.8060;
8700.8130;
8700.8190;
8750.0220;
8750.0350;
8750.0500:
8750.0740;
8750.0860;
8750.1100;
8750.1280;

3500.1500;

3500.2900;
3500.5060,
3505.3100;
3505.3700;
3505.4400,
8700.3000;
8700.3500;
8700.4000;
8700.4710;
8700.5300;
8700.5503;
8700.5509;
8700.6410;
8700.8010;
8700.8070;
8700.8140;
8700.9000;
8750.0240;
8750.0370;
8750.0520;
8750.0760;
8750.0880;
8750.1120;
8750.1300;

3500.1600;
3500.5010;
3500.5070;
3505.3200;
3505.3800;
3505.4500;
8700.3110;
8700.3510;
8700.4100;
8700.4800;
8700.5310;
8700.5504;
8700.5510;
8700.6900;
8700.8020;
8700.8080;
8700.8150;
8700.9010;
8750.0260;
8750.0390:
8750.0600;
8750.0780;-
8750.0890;
8750.1200;
8750.1320;

3500.1900;

3500.5020;
3505.2700;
3505.3300;
3505.3900;
3505.4600;
8700.3120;
8700.3600;
8700.4300;
8700.4901;
8700.5311;
8700.5505;
8700.5511;
8700.7010;
8700.8030;
8700.8090;
8700.8160;
8700.9020;
8750.0300;
8750.0410;
8750.0620;
8750.0800;
8750.0900;
8750.1220;
8750.1340;

3500.2000;
3500.5030;
3505.2800;
3505.3400;
3505.4000;
35035.4700;
8700.3200;
8700.3700;

. 8700.4400;

8700.4902;
8700.5500;
8700.5506;
8700.5512;
8700.7700;
8700.8040;
8700.8110;
8700.8170;
8700.9030;
8750.0320;
8750.0430;
§750.0700;
8750.0820;
8750.0920;
8750.1240;
8750.1360;
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8750.1380; 8750.1400; 8750.1420; -8750.1440; 8750.1500;: 8750.152(, .
8750.1540; 8750.1560;.- 8750.1580; 8750.1600; 8750.1700; 8750.1800;
8750.1820; 8750.1840; 8750.1860; 8750.1880; 8750.1900; 8750.1920;
8750.1930;. 8750.1940; 8750.1960; 8750.1980; 8750.2000;. ,8750.2020;
8750.2040;- 8750.2060; -8750.2080; 8750.2100; 8750.2120; 8750.2140;
< 8750.4000; 8750.4100; 8750.4200; 8750.9000; 8750.9100; 8750.9200;
8750.9300; 8750.9400; 8750.9500; 8750.9600; and 8750.9700, are repealed

Sec. 14. [REVIVAL OF RULES} S
Nonwthsmndmg Minnesota Statutes, section 645.36, Minnesota Rules, -

- parts 8700.6410, 8700.9000, 8700.9010,.8700.9020, and 8700.9030, repealed =~

in Laws 1993, chapter 224, article 12, section 39, paragraph (a), are revived
on.the eﬁect;ve date of section 13 [ Laws ] 993, chapter 224, article 12, section
39]. . _

© Sec. 15. [LAND TRANSFER] _

Subdtvrszon I [PERMITTED 1 (a) Norw:thstandmg Minnesota Statutes,
chapters 94 and 103F, or any other law to the contrary, the state of Minnesota

may convey the land descrzbed in paragr aph (b).to-independent school district
No 656, Faribault,

(b) The land which may -be conveyed under pamg;apk (a) is legally :
described in general as follows: :

All that part of the Southeast Quarter of the Southwesr Quarter (SE 114 of
SW.1/4) and.all that part of the Southwest Quarter of the Southéast Quarter

- (SW 1/4 of SE 1/4), all in Section 29, Township 110 North, Range 20 West,
in.the City of Faribault, Rice County, Minnesota, owned by the state of
Minnesota or any department or. division thereof.

s or

All thar part of the Northwest Quarter of the Southwest Quarrer (NW 1/4 of
SW 1/4) of Section 28, and of the Northeast Quarter of the Southeast
Quarter (NE 1/4 of SE 1/4) of Section 29, all in Township 110} North, Range
20 West, Rice County, Minnesota, owned by t}te state of anesota or any
department or division thereof.

 (c) A more precise legal _descrtp;ion in substamial conformance with the

description in paragraph {b) .must be provided by the grantee in the
instruments of conveyance. Both the precise legal descriptions and the

instruments of conveyance must be approved ‘as to form by the attorney
general. The instruments of conveyance must provide that the land reverts to
the state if it ceases to be used for a public purpose.

Subd. 2. [CONSIDERATION.] The conszderatzon for the conveyance -
permmed by subdivision 1 is §1.

Subd. 3. [PURPOSE.] The land permitted to be conveved.inder subdavtsaon
- 1 is to be used as part of a site for an elementary schcol

Sec. 16. [EFFECTIVE DATE.] -

Secnons 13 and 14 [rules] are. eﬁecuve the day followmg final enactmenr
" _ARTICLE 10 ‘
_ LIBR_ARIES
Section 1. [134.155] [LIBRARIANS OF COLOR PROGRAM.]
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Subdivision 1. {DEFINITION.] For purposes of this section, “people of
color” means permanent United States residents who are African-American,
American Indian or Alaskan native, Asian or Pacific Islander, or Hispanic.

Subd. 2. [GRANTS.] The commissioner of education, in consultation with
the multicultural advisory committee established in section 126.82, shall
award grants for professional development programs ro recruit and educate
people of color in the field of library science or information management.
Grant applicants must be a public library jurisdiction with a growing minority .
population working in collaboration with an accredited instittion of higher
education with a libr ary program in the state gf Minnesota.

Subd.- 3. [PROGRAM REQUIREMENTS 1 (a) A grant recipient shall
recruit people of color to be librarians in public libraries and provide support
in linking program participants with jobs in the recipient’s library jurisdiction.

{b} A grant recipient shall establish an advisory counczl composed of
representatives of communities of color.

{c} A gramt recipient, with the assistance of the advisory council, shall
recruit high school students, undergraduate students, or other persons;
support them through the higher education application and admission
Process; advise them while enrolled; and link them with suppo:: resources in
the college or university and the communiry.

{d) A grant recipient shall award stipends to people of color enrolled m an
accredited library program to help cover the costs of tuition, student fees,
supplies, and books. Stipend awards must be based upon a student's financial
need and students must apply for any additional financial aid for which they
are eligible to supplement this program. No more than ten percent of the grant
may be used for costs of administering the program. Students must agree to
work in the grantee library Juusdzctmn for at least two years after graduation
if the student acquires a master’s degree and at least three years after
graduation If the student acquires both a bachelor's and a master's degree
while participating in the program.

(e) The commissioner of educanon shall consider the followmg criteria in
awarding grants: o

{1) whether the pr ogram is lzke.’y to increase the recruitment and retention
of persons of color in librarianship, .

(2) whether grant recipients will estabtesh or have'a mentor ing pmgmm for.
persons of color; ard S

(3) whether grant recipients will prowde a library mtemshap for persons of
color while participating in this program. .

Sec. 2. Minnesota Statutes 1992, section 134.195, subdivision 10, is
Vamended to read: .

Subd. 10. [CRITERIA.] Public library services established according'to this
section, including materials, programs, equipment, and other public library
services, whether located in an elementary or secondary school building or
elsewhere, shall be available for simultaneous use by students and residents of
the area. If public library services are located in an elementary or secondary -
school building, a separate entrance, accessible from the outside of the school
building, shall be provided for use by the residents. The library shall meet all
requirements in-statutes and rules applicable to public-libraries and school
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media centers. A media supervisor licensed by the board of teaching may be
the . director of . the library. The library shall be centrally located in the
community and available for use by residents during all hours the school is in
session, at least 15 additional hours each week during evenings, and on
Saturdays. WWMWQWW%W
heufsefepem&eﬂwheﬁt-he%eheelfsnetmses&eﬂ-When school is not in
session, the library may reduce its hours to maintain at least the average
number of hours éach week of other 'public libraries serving its population
size. The library shall have telephone service that is separate from the
telephone service for the school. Public parking, restrooms, drinking water,
and other necessmes shall be easily accessible to residents.

Sec: 3. [APPROPRIATION 1

$55.000 is appropnated in fiscal year 1995 from the general fund to the
. departmem of education for the librarians of color programi established in
section I [134.155}.

ARTICLE 11
STATE AGENCIES

Section 1. anesota Statutes 1992 section 121.612, subdivision 7, is
amended to read:

Subd. 7. [FOUNDATION STAFF.] (a) The state board shall appoint the
executive director and other staff who shall perform duties and have
responsibilities solely related to the foundation.

(b} As part of the annual plan of work, the foundation, under the direction .
of the state board, may appoint up to three employees. The employees
appointed under this paragraph are not state emplovees under chapter 434,
but are covered under section 3.736. At the foundation board's discretion, the
employees may participate in the state retirement, state health, and state
insurance plans for employees in unclassified service. The employees shall be
supervised by t‘ke executive director.

Sec. 2. Minnesota Statutes 1992, section 126A. 04 subdmsmn 5,
: amended to read

- Subd. 5. [GRANTS.] The director may apply for, receive, and allocate
grants and other money for environmental education. The director shail
continue to make a grant to. an environmental lzbmry located in the
merropolzran area.

Sec. 3. Minnesota Statutes 1992 section 129C. 15, is amended by adding a
* sibdivision to read:

Subd. 3. [CENTER RESPONSIBILITIES 1 The center shall:

(}) provide information and technical services to arts teachers, professional
arts organizations, school d:srncrs and the departmenr of educanon

(2) gather and conduct research in arts educauon

(3) design and promote arts educanon opportunities for all Minnesota
pupils in elementary and secondary schools and

(4) serve as liaison for the departmem of educatzon 1o nanonal organiza- .
tions for arts education. . .



7840 - JOURNAL OF THE SENATE [87TH DAY

Sec. 4. [FEDERAL MONEY.]

The expenditures of federal grants and aids as shown in the supplemental
budget document first change order are approved and appropuated and shall
be spent as indicated.

Sec. 5. [FARIBAULT ACADEMIES APPROPRIATION]

Subdivision I. [FARIBAULT STATE ACADEMIES; STAFF TRAINING.]
$100,000 is appropriated in fiscal year 1995 from the general fund to the
depariment of education for the Faribault academies to pay for the costs of an
intensive staff training program. The staff training shall address issues of staff
awareness and understanding of blind and deaf cultures, staff skill improve-
ment, mediation and conflict resolution, team building, and communications.
A report concerning the staff training program shall be submitted to the
education committees of the legislature by January 1, 1995, -

Subd. 2. [UTILIZATION OF ACADEMY EMPLOYEES 1 In order to
utilize employees of the Faribault academies who would otherwise be laid off
during June, July, and August 1994, work to be performed on the renovation

- of Noyes hall on the Minnesota state academy for the deaf campus and the
demolition of Dow hall on the Minnesota academy for the blind campus may
include state employees, provided that the work performed by state employees
is necessary for the completion of the projects, results in real costs savings on
the projects, and is in conformance with state employees collective bargaining
agreements

" ARTICLE 12
SCHOOL BUS SAFETY

Section 1. Minnesota Statutes 1992, section 123.39, subdivision 1, is
amended to read: ' ‘ _

Subdivision 1. The board may provide for the transportation of pupils to and
from school and for any other purpose for which aid is authorized under
section 124.223 or for which levies are authorized under sections 124.226,
124.2716, 124.91, 124912, 124.914, 124,916, 124.918, and 136C.411. The
board may also provide for the transportation of pupils to schools in other
districts for grades and departments not maintained in the district, including
high school, at the expense of the district, when funds are available therefor
and if agreeable to the district to which it is proposed to transport the pupils,
for the whole or a part of the school year, as it may deem advisable, and
subject to its rules. Evewém%rshaﬂpessessaﬂt-heq&&h-ﬁeaﬁeﬂsmqmdby
the riles of the state board of edueation- In any school district, the board shall
arrange for the attendance of all pupils living two miles or more from the
school through suitable provision for transportation or through the boarding
and rooming of the pupils who may be more economically and conveniently
provided for by that means. A schoo!l board need not provide transportation
for a pupil living two miles or more from school on any day that the pupil is
ineligible to ride the school bus because the pupil's bus riding privileges have
been revoked under the district’s discipline policy. The board shall provide
transportation to and from the home of a child with a disability not yet
enrolled in kindergarten when special instruction and services under section
120.17 are provided in a location other than in the child’s home. When
transportation is provided, scheduling of routes, establishment of the location
of bus stops, manner and method of transportation, control and discipline of
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school chlldren and any. other matter relatmg thereto shall be w1th1n the sole
discretion, control, and management Of the school board. The district may .
provide for the transponatlon of pupils or expend a’'réasonable amount for
" ‘room and board of pupils whose attendance at school can more economically
" and conveniently be provided for by.that means or who attend school in a

“building rented or leased by a district within the conﬁnes of an adjacent
- district. :

. -Sec..2. anesota Statutes 1992 section 123 78 1s amended by adchng a’
‘ _SublelSlOl’l to read: ,

Subd. 3. [RULES 1The’ state board of education may amend rules’ relatmg
to equal transportation. .

Sec. 3. [123. 799] [STUDENT TRANSPORTATION SAFETY]

Subdlwswn I. IRESERVED ‘REVENUE USE] A district shall use the
student transportation safety reserved revenue under section 124.225, subdi-
vision 7f, for providing student transportation safety programs to enhance
student.condiict and safety on the bus or when boarding and exiting the bus.
A district’s student transportation policy must specify the Student transporta-’

- tion safety activities to be carried out under this section.”A district’s student
transportation safety reserved revenue may. only be used for the following
purposes: .

(hte provide paid adult bus monitors, 'including 'traim'ng and salary costs;

(2 ) to provide a volunteer bus monitor program including trammg costs
: and the -cost of a program coordinator,” .

(3) te purchase or lease optional extemal public address systems or video
recording cameras for use on buses; and

. (4) other activities or equipment that have been rev:ewed by the stateé school
“bus safety adwsory commm‘ee and approved by the commtsszoner of pubhc

siafety.

Subd. 2 [REPORTING ] D;smcts shail annually report. expendztures from
the student transportation safety reserved revenue to the commissioner of
educdtion, who shall prowde the mformauon to the schaol bus safety adwsory
committee. .

Sec. 4. [123.7991] [SCHOOL BUS SAFETY TRAINING]

Subdivision 1. [SCHOOL BUS SAFETY WEEK.] The f irst week of school
L des:gnated as school bus safety week.

A school board mey des:gnate one day of school bus safety week as school
bus driver day.

- Subd. 2. [STUDENT TRAINING] (a) Each school district shall provide .
pupils enrolled in grades kindergarten through 12 with school bus safety
training. The training shall be results-oriented and shall consist of both
classroom instruction and practical training using a school bus. Upon
completing the training, a student shall be able to demonstrate knowledge and
_‘understandmg of ar least the followmg competencies and concepis:

(I ) transportanon by school bus is a privilege not a right;

(2 ) district pohc:es for student conducr ‘and school bis safety;
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(3). appropr iate conduct while on the bus;
(4) the danger zones. surroundmg a school bus;
{(5) procedures for. safely boarding and leaving a school bus
(6) procedures for safe vehicle lane crossing; and .
(7} school bus evacuation and other emergenby procedures.

(b) Student school bus safety training shall commence during school bus .

safety week. All students who are transported by school bus and are enrolled

during the first week of school must demonsirate achievement of the school
bus safety training competencies by the end of the third week of school.
Students who enroll in a school after the first week of school and are
transported by school bus shall undergo school bus safety training and
demonstrate achievement of the school bus safety competencies within three
weeks of the first day of attendance. The pupil transportation safety director
in each district must certify to the commissioner of education annually by
October 15 that all students ransported by bus have satisfactorily demon-
strated knowledge and understanding of the school bus safety competencies
according to this section or provide' an explanation for a student’s failure to
demonstrate the competencies.

Subd. 3 [MODEL TRAINING PROGRAM.] The commissioner of educa-
tion shall develop a comprehensive model school bus safety training program
for pupils who ride the bus that includes bus safety curriculum for both
classroom -and practical instruction, methods for assessing attainment of
school bus safety competencies, and age-appropriate instructional materials.

Sec. 5. [123.801] [BUS TRANSPORTATION A PRIVILEGE NOT A

| RIGHT]

 Transportation by school bus is a przwlege not a right for an eltgable
student. A student’s eligibility to ride a school bus may be revoked for a’
violation of school bus safety or conduct policies, or for violation of any other
law governing student conduct on a school bus, pursuant to a written school
district discipline policy. Revocation of a student’s bus riding privilege is not
an exclusion, expulsion, or suspension under the pupai fair dismissal act of
1974 Revocation procedures for a studemt who is an individual with a
disability under the Individuals with Disabilities Educaiion Act, United States
Code, title 20, section 1400 et seq., section 504 of the Rehabilitation Act of
1973, United States Code, title 29, section 794, and the Ameéricans with
Disabilities Act, Public Law Numbe: 101-336, are governed by these
provisions. -

Sec. 6. Minnesota Statutes 1992, section 124, 223 is amended by addmg a
subdivision to read: :

Subd. 11. [RULES.] The state board ofeducation may amend rules relatmg
to transportation aid and data.

Sec. 7. Minnesota Statutes 1992, sectlon 124.225, is amended by addmg a
subdivision to read:

Subd. 7f. [RESERVED REVENUE FOR TRANSPORTATION SAFETY]
A district shall reserve an amount equal to one percent of the sum of the
district’s regular transportation revenue according to subdivision 7d, para-
graph (a), and nonregular transportation revenue according to subdivision
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7d,. paragraph (b), for that school year to provade ‘'student transportation
safety programs under sectzon 3

Sec. 8. anesota Statutes 1992, section 124. 225, is amended by addmg a
subdivision to read: )

Subd. 8m. [TRANSPORTATION SAFETY AID.] A district’s transportanon
safety aid equals the district’s reserved revenue for transportation safety
under subdivision 7f for that school year. . : .

Sec. 9. Minnesota Statutes 1992, section 169.01, subd1v1510n 6, is amended
to read:

Subd. 6. [SCHOOL BUS.] “School bus™ means a motor vehicle used to
transport pupils to or from a school defined in section 120.101, or to or from
school-related activities, by the school or a school district, or by someone
under an agreement with the school or a school district. A school bus does not
include a motor vehicle transporting children to or from school for which
parents or guardians receive direct compensation from a school district, a
motor coach operating under charter carrier authority, or a transit bus
providing services as defined in section 174.22, subdivision 7. A school bus
may be type F A, rype B, type C, or type D, type B or type IIT as follows:

@Awlmm—mammeﬁmmwm
&) A “type I school bus™ is a bus with a gross vehicle weight rating of

‘ prﬂdsw}es&éeﬂgnedﬁefemyqﬂgmemmpﬁms—kmbe
Mdl-yeqmppeé&né&denﬁﬁeéa&asehee}bm—

(1) a “type A school bus’™ is a conversion or -body constructed upon d
van-type compact truck or a front-section vehicle, with a gross vehicle weight
rating of 10,000 pounds or less, designed for carrying more than ten persons,

(2) a “type B school bus” is a conversion or body constructed and installed
upon a van or front-section vehicle chassis, or stripped chassis, with a gross
~vehicle weight rating of more than 10,000 pounds, designed for carrying more
than ten persons. Part of the engine is beneath or behind the windshield and
beside the driver’s seat. The entrance door is behind the front wheels; -

(3) a “type C school bus” is a body installed upon a flar back cowl chassis
with a gross vehicle weight rating of more than 10,000 pounds, designated for
carrying more than ten persons. All of the engine is in front of the windshield
and the entrance door is behind the front wheels; ,

(4)a “type D school bus” is a body installed upon a chassis, with the engine
mounted in the front, midship or rear, with a gross vehicle weight rating of
. more than 10,000 pounds, designed for carrying more than ten persons. The
engine may be behind the windshield and beside the driver's seat; it may be
at the rear of the bus, behind the rear wheels, or midship between the front and
rear axles. The entrance door is ahead of the front wheels; and

£e3 (5) type Il school buses are restricted to passenger cars, station wagons,
vans, and buses having a maximum manufacturer’s rated seating capacity of
ten people, including the driver, and a gross vehicle weight ratmg of 10,000
pounds or less. In this subdivision, “'gross vehicle weight rating” means the
value specified by the manufacturer as the loaded weight of a single vehicle.
A “type III school bus” must not be outwardly equlpped and 1dent1fled as a
school bus. A
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Sec. 10. [169.435] [STATE SCHOOL BUS SAFETY ADMINISTRA-
TION.]

Subdivision 1. [RESPONSIBILITY; DEPARTMENT OF PUBLIC
SAFETY.] The depariment of public safety has the primary responsibility for
school transportation safety. To oversee school transportation safety, the
commissioner of public safety shall establish a school bus safery advisary
committee according to subdivision 2. The commissioner or the commiission-
‘er’s designee shall serve as state director of puptl transportation according to
subdivision 3. :

Subd. 2. [SCHOOL BUS SAFETY ADVISORY COMMITTEE.] The
-commissioner of public safefy shall establish the schoel bus safety advisory -
committee. The commissioner shall provide the committee with meeting space
and clerical support. The commissioner of public safety or the commissioner’s
designee shall chair the committee. The members of the committee also shall
ivclude: :

(1) the commissioner of educarion or t:fte commissioner’s designee,
" (2) the commissioner of human rights or the commissioner’s designeé;
(3 ) a coumy or city attorney;
- (4 ) a representative of the state patrol
(5) a school board member;
{6) a school superintendent;

(7) two.school bus drivers, one representing the mefropoltmn area and one
representing greater Minnesota;

{8) two school rranspormnon contractors, one representing the metropol-
itan areas and one representing greater Minnesota; -

(9) two school transportation safety directors, one representing the metro-
politan area and one representing greater Minnesota; and :

(10) five public members, including at least four parents of children who
ride a school bus, among them a parent of a child with a disability. The public
members shall be geographically representative. -

.The commissioner of public safety, in consultation with the commissioner of
education, shall appoint the members listed in clauses (3) to (9). The governor
shall appoint the public members in clause (10). Terms, compensation, and
removal of committee members shall be according to section 15.059. The
committee shall meet quarterly or as required by the chair.

The duties of the committee shall include.

(1) an annual report by January 15 to the governor and the education
committees of the legislature, including recommendations for legislative
actrion when needed, on student bus safety education, school bus equipment
requirements and inspection, bus driver licensing, training, and qualifica-
tions, bus operation procedures, student behavior and discipline, rules of the
road, school bus safety education for the public, or any other aspects of school
transportation safety the committee considers appropriate;

(2) a qudr'(erly review of all school transportation accidents, crimes,
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_mczdems of serious mtsconducr incidents that result in serious personal
injury or death, and bus driver dismissals for cause; and

(3} periodic review of school district comprehenswe transportatmn safery
poltc:es o

Subd. 3. [PUPIL TRANSPORTATION SAFETY DIRECTOR.] The com-
missioner of public safety or the commissioner's designee shall serve as pupil
transportation safety director:

The duties of the pupil anspartation safety director shall include:
{I) overseéing all department activities related t-o._school bus safety;

{2) assistitig in the development, interpretation, and implementation of laws -
and policies relating to school bus safety;

(3) supervising. preparatz"qn of the school bus inspection manual; '

(4) in confunction with the department of education, assisting school
districts in developmg and implementing compiehensive transportation poli-
cies; and

(5) pmwdmg information reques.ted by the school bus safety advisory
committee.

Sec. 11, [169. 436] [SCHOOL DISTRICT BUS SAFETY RESPONSIBIL—
ITIES.] :

Subdivision 1. [COMPREHENSIVE POLICY.] Each school district shall
develop and implement a comprehensive, written policy governing. pupil
transportation safety. The policy shall, at minimum, contain:

(1) provisions for. approprzare student bus safety rrammg under section 4
[123.7991]; , .

(2) rules governing student conduct on school buses and in school bus
loading and urloading areas; .

(3)a statement of parent or guardian responsibilities relatmg to schaol bus
safery;

(4) provisions for nonfymg students and pwems or guardzans of their
responsibilities and the rules; :

(5) an intradistrict system for reporting school bus accidents or misconduct,
a system for dealing wirh local law enforcement officials in cases of criminal
conduct on a school bus, and a system for reporting accidents, crimes,
incidents of misconduct, and bus driver dismissals to the department of public
safety under secnon 20 {169 452 ]

{6) a d:sc:plme policy to address violations of school bus safety ridles,
mcludmg procedures for revoking a student's bus riding privileges in cases of
- serious or repeated misconduct;

(7) a system-for integrating. schoo! bus mzsconduct records with other
d;sczplme records;

(8) a statement of bus driver duties;

(9) planned expendztwes for safety activities under section 3 [123. 799]
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and, where applicable, provisions governing bus monitor- qualzﬁcanons
training, and duties; S ) . L

{10). rules governing the use and maintenance of type II. vehicles drivers
of type HI vehicles, and the circumstances under which a studem‘ may be
transported in a type HI vehicle;

(11} operating rules and procedures; ]

(12} provisions for annual bus driver in-service trcﬁning and évaluation;
(13} emergency procedures; and |

(14} a system for maiﬁtaining and inspecting equipment.

- School districts are encouraged io use the current edition of the “National
Standards for School Buses and Operations” published by the National Safety
Council in developing safety policies. Each district shall submit a copy of its
policy under this subdivision to the school bus safety advisory committee no .
later than August 1, 1994, and review and make appmpr:ate amendments
cmnually by August 1.

Subd. 2. [SCHOOL TRANSPORTATION SAFETY DIRECTOR.] Each
school board shall designate a school transportation safety director to oversee
and implement pupil transportation safety policies. The director shall have
day to-day responsibility for pupil transportation Safety

Sec. 12. Minnesota Statutes 1992, section 169. 442 subdivision 1, is
dmended to read:

Subdivision 1. [SIGNALS REQUIRED.] A type I A, B, C, ortype H D
school bus must be equipped with a stop signal arm, prewarning flashing
amber signals, and flashing red signals.

Sec. 13. Minnesota Statutes 1992, . section 169 443, subd1v1510n 8,
amended to.read:

Subd. 8. [USE FOR RECREATIONAL OR EDUCATIONAL ACTIVITY]
A school bus that transports over regular routes and on regular schedules
persons age 18 or under to and from a regularly scheduled recreational or
educational activity must comply with subdivisions 1 and 7. Netwithstanding
section 169:441; subdivision 35 A school bus may provide such transportation
only if (1) the “school bus™ sign required by section 169-443; subdivision 3;
1s plainly visible; (2) the school bus has a valid certificate of inspection under
section 169.451; (3) the driver of the school -bus possesses a driver’s license
with a valid school bus endorsement under section 171.10; and (4) the entity
that organizes the recreational or educational activity, or the contractor who'
provides the school buses to the entity, conisults with the superintendent of the
school district in which the activity is located or the superintendent’s designee
on the safety of the regular routes used..

Sec: 14. Minnesota Statutes 1992, sectlon 169 445, subdivision 1, is
amended to read:

Subdivision 1. [COOPERATION OF SCHOOL AUTHORITIES.] The state
board of edusation commissioner of public safety shall ensure that local
- authorities having jurisdiction over school buses shall cooperate with law -
enforcement and judicial authorities in repomng and prosecutmg violators of
sections 169 443 and 169444,
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Sec, 15; Mlnnesota Statutes 1992, section 169 445, subd1v1510n 2,
amended to read:

Subd. 2. [INFORMATION; RULES.] The board department shall compile
information regarding violations, prosecutions, convictions or other disposi-
tion, and penalties imposed under sections 169.443 and 169.444. At the
request of the board department, local school authorities shall provide this
information. The beard department may adopt rules governing the content and
providing procedures for the school authorities to provide this information,

Sec. 16. Minnesota Statutes 1992 section 169.446, subdi\?ision 3, is
amended to read: .

Subd. 3. [DRIVER EDUCATION PROGRAMS.] The state bowrd of
education commissioner of public safety shall adopt rules requiring thorough
instruction concerning section 169.444 for persons enrolled in driver educa-
tion programs offered at public schools. The instruction must encompass at
least the responsibilities of drivers, the content and requirements of section
169.444, and the penalties for violating that section.

Sec. 17. Minnesota Statutes 1992, section 169447, subdivision 6, is
amended to read: :

Sﬁbd 6. [OVERHEAD-BOOK -RACKS] Types 1A, B,C,and H D school
buses may be equipped with padded, permanent overhead book racks that do
not hang over the center aisle of the bus.

Sec. 18. [169.449] [SCHOOL BUS OPERATIONS.]

Subdivision I. [RULES.] The commissioner of public safety, in consultation
with the school bus safety advisory committée, shall adopt rules governing the
operation of school buses used for transportation of school children, when
owned or operated by a school or privately owned and operated under a
contract with a school, and these rules must be mdade a part of that contract

by reference. Each school, its officers and employees, and each person
employed under the contract is subject to these rules.

Subd. 2. [ENFORCEMENT.) The operation of a school bus on the public
streets or highways in violation of rules concerning the operation of school
buses adopted by the commissioner under subdivision I is a misdemeanor. The
siate patrol shall enforce rules adopted under subdivision | when a school bus
is operated on a. public street or highway. :

Sec. 19. [169.4501} [SCHOOL BUS EQUIPMENT STANDARDS,]

Subdivision I. [NATIONAL STANDARDS ADOPTED.] Except as pro-
vided in sections 30 [Additional Chassis Standards] and 31 [Additional Body
Standards], the construction, design, equipment, and color of types A, B, C,
and D. school.buses used for the transportation of school children shall meet
the requirements of the "bus chassis standards” and “bus hody standards” in
the 1990 revised edition of the: “National Standards for School Buses and
Operations” adopted by the Eleventh National Conference on School Trans--
portation and published by the National Safety Council. Except as provided in
section 32 [Additional Special Standards], the construction, design, and
equipment of types A, B, C, and D school buses used for the transportation of
students with disabilities also shall meet the requirements of the “specially
equipped school bus standards” in the 1990 National Standards for School
Buses and Operations. The “bus chassis standards,” “bus body standards,”
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and “Spet‘iallyv-equipped school bus standards™ sections of the 1990 revised
edition of the “National Standards for School Buses and Operations” are
incorporated by reference in this chapter.

Subd. 2. [APPLICABILITY.] (a} The standards adopted in this section and
sections 30 and 31, govern the construction, design, equipment, and color of
school buses used for the transportation of school children, when owned and
operated by a school or privately owned and operated under a contract with
a school, and these standards must be made a part of -that contract by
reference. Each school, its officers and employees, and each Person emplaved
under the contract is subject to these standards.

{b) The standards apply to school buses manufactured after July 1, 1994,
Buses complying with these standards when manufactured need not comply
with standards established later except as specifically provided for by law. |

{c) A school bus manufac:iured on or before July 1, 1994, must-conform to
the Minnesota standards in effect on the date the vehicle was manufactured
except as specifically provzded for in law. :

{ d) A new bus body may be remounted on a used chassis provided that the
remounted vehicle meets state and federal standards for new buses which are
current at the time of the remounting. Permission must be obtained from the
commissioner of public safety before the remounting is dorte A used bus body
may not be remounted on a new or used chassis. '

Subd. 3. [INSPECTION MANUAL.] The department of public safety shall .
develop a school bus inspection manual based on the national standards
adopted in subdivision 1 and Minnesota standards adopted in sections 30, 31,
and 32. The Minnesota state patrol shall use the manual as the basis for
inspecting buses as provided in section 169.451. When appropriate, the school
bus safety advisory committee shall recommend to the education committees
of the legislature modifications to the standards upon which the school bus
inspectibn manual is based. The department of public safety has no rulemak-
ing authority to alter the standards upon which school buses are xmpected

Subd. 4. [VARIANCES | The commissioner of public safety, after consu!t-
ing with the school bus safety advisory committee, may grant a variance to
any of the standards to accommodate testing of new equipment related to
school buses. The variance must not conflict with Minnesota Statutes, federal
laws, or federal motor vehicle safety standards. A variance from the standards
must be for. the sole purpose of testing and evaluating for increased safety,
efficiency, and economy . of pupil transportation. The variance expires 12
months from the date of its granting by the commissioner unless the
commissioner specifies an earlier expiration date. The commissioner upon
granting a variance must furnish the advisory committee and the requesting
operator with a written copy-of the variance specifying the conditions imposed
on the testing. The commissioner shall also provide a copy of the variance in
‘writing to all contract operators and school districts. The commissioner may
grant up to one 12-month extension on a variance. Annually by June 30, the
aa’vasory comymnittee shall review all variances to-see if modifications to the
. minimum standards should be’ recommended.

See. 20. [169; 452] [ACCIDENT AND SERIOUS INCIDENT REPORT—
ING.]
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The depaf tment . of public Safery shall develop umform definitions of a
school bus accident, an incident of serionus misconduct; and an incident that
_ results in personal injury or death. The department shall determine what type
of information on school bus accidents and incidents, including criminal
conduct, and bus driver dismissals for cause should be collected and develop
a unifornvaccident and incident reporting form to collect rhose data, including
data relating to type Il vehicles, starewide. Data collected with this reporting
form shall be ana!yzed te help develop accident, crime, and.misconduct
prevention programs. .

" Sec. 21. [169.454] [TYPE H VEHICLE STANDARDS.]

Subdivision 1. [STANDARDS.] Thn section applies to type Il vehicles
used for the transportation of school children when owned and operated by a
school district or’ privately owned and operated.” All related equipment
provided on the vehicle must comply with federal motor vehicle safety
standards where applicable If no federal stana‘ard applies, equipment must be
manufacmre s standard.

_~ Subd. 2. [AGE OF VEHICLE.] Vehicles ten years or older must not be used

as type U yehicles to'transport school children, except those vehicles that are
manufactured to meet the siructural requirements of federal motor vehicle
safety standard 222, Code of Federal Regulations, title 49, part 5 71

Subd. 3. [COLOR.] Vehicles must be pamted a color other . than nanonal
“school bus yellow.

Subd. 4. [FIRE EXTINGUISHER ] A minimum of one 10BC rated dry
chemical type fire extinguisher is reqmred The extinguisher must be mounted
in a bracket, and must be located in the driver’s compartment and be readily
accessible to the drzver and pas‘sengerv A pressure indicator is required and
riust be easily read withowt remgving the extinguisher from its moumed
position. ,

Subd. 5. [FIRST AID KIT.] A minimum of a ten unit ﬂrst aid kit is required.
The bus must have.a removable, moisture- and dust- -proof first aid kit mounted
in an accessible place within the driver's compartmeny and must be marked to
mdzcate its locat:on ‘

Subd. 6. [IDENTIFICATION Y The vehtcle must not have the words “school.
bus” in any locationion the exterior of the vehicle, or in any mterwr Iocanon
visible to d mororast

. The vehicle muist d:sp!ay to rhe rear of the vehicle this sign: “VEHICLE :
STOPS AT RR CROSSINGS.” ,

.The lettermg { except for “AT which may be one mch Sma[ler) must be a
_minimum two-inch “Series D" as specified in standard alphabets for highway
, szgns as speaﬂed by the Federal Highway Administration. The priniing must
be in a color giving a marked contract. with that af the part of the vehicle on
whmh it is placea’

The sign must have pmwsmns for bemg covered or be of a removable or
Jold-down type. . . ‘

Subd. 7. [LAMPS AND SIGNAILS.] Installatwn and use of the ezght lamp
warning system is prohzbzted
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All lamps on the exterior of the vehicle must Lonform with and be installed
as required by federal motor vehicle safety standard 108, Code of F ederal
Regulattons title 49, part 571.

Subd 8. [STOP SIGNAL ARM.] Installation and use of a. stop Stgnal arm
is prohtbtted

Subd, 9. [MIRRORS] The interior clear rearview mirror must aﬁ‘brd a
good view of pupils and roadway to the rear. Two exterior clear rearview
mirrors must be provided, one to the left and one to the right of the driver.
Each mirror must be firmly supported and adjustable to give the driver clear
view past the left rear and the right réar of the bus.

Subd. 10. [IWARNING DEVICE.] A type [l bus must contain at least three
red reflectorized triangle road wammg devices. Ltqutd burmng ‘pot type
flares are not allowed. -

“Subd. 11 [EMERGENCY DOORS.] The doors- on type HI buses st
remain unlocked when carrying passengers.

Subd. 12. [OPTION.] Passenger cars and station wagons may carry ﬁ're'
extinguisher, first aid kit, and warning (riangles in the trunk or trunk area of
the vehicle, if a label in the driver and front passenger area clearly indicates
the location of these items.

Sec. 22. Minnesota Statutes 1992, section 169. 64 subdtvnsu)n 8,
amended to read:

Subd. 8. [WHITE STROBE LAMPS.|- Notwnthstandmg sections 169.55,
subdivision 1, 169.57, subdmsmn 3, clause (b), or any other law to the
contrary, a vehicle may be equipped with a 360-dégree flashing strobe lamp.
that emits a white light with a flash rate of 60.t0 120 flashes a minute, and the
lamp may be used as. prov1ded in th]S subdivision, if the vehlcle is:

(1) a school bus that is subject to and comphes w1th the color and
equipment requirements of sections 169.441, subdivisiens subdivision 1 and
2, and 169.442, subdivision 1. The lamp shall be permanently mounted on the
longitudinal center line of the bus roof not less than five feet nor more than
seven feet forward of the rear roof edge. It shall operate from a separate switch
containing an indicator lamp to show when the strobe lamp is in use. The
strobe -lamp may be lighted only when atmospheric conditions or terrain
restrict the visibility of school bus lamps and signals so as to require use of the
bright strobe lamp to alert motorists to the presence of the school bus. A strobe
lamp may not be lighted unless the school bus is actually being used as a

“school bus; or -

(2) a road maintenance vehicle owned or under contract to the department

of transportation or a road authority of a county, home rule or statutory city,

- or town, but the strobe lamp may. only be operated while the vehicle is actually
engaged in snow removal during daylight hours.’

The strobe lamp shall be of a double flash type certlﬁed to the commis-
sioner of public safety by the manufacturer as being weatherproof and having
a minimum effective light output of 200 candelas as measured by the
Blondel-Rey formula.

Sec.'23. Minnesota Statutes 1993 Supplemem secuon 171.321, SublelSIOIl
2, 1s amended to read: s B
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Subd. 2. [RULES: QQM:LFIGAT—IGNS AND TRAINING ]| (a) The com-
missioner of public safety shall prescribe rules governing the qualifications of
individuals to drive scheel buses physical qualifications of school bus drivers
and tests.required to obtain a school bus endorsement, The rules must provide
that an applicant for a school bus endorsement or renewal is exempt from the
physical qualifications and medical examination required to operate a school
bus upon providing evidence of being medically examined and certified
within the preceding 24 months as physically qualified to operate a commer-
cial motor vehicle, pursuant to Code of Federal Regulations, title 49, part 391,
subpart E, or rules of the commissioner of transportation incorporating those
federal regulations,

Gb)?heemmssmﬁerefpubhesafe@ymeenjuﬂeaeﬂwﬁhﬂaeeemm
smneréeduea&ea—shaﬂadeptawammgpfegﬁmﬁerseheelbusdﬁve;s—
Adoption of the pregram is not subject to chapter 14. The prosram must
human;elaﬁens—emefgeﬁeyaﬂéaeeideﬂ{pfeeedmes—%elemﬂaﬂe&
tratte laws: and use of safety equipment. The program must provide that the
“waining will be conducted by the contract operater for & schoel district; the
school district; the copmissioner of educetion; a licensed driver training
mmwmwmmwwmm‘

- Sec. 24. Minnesota Statutes 1992, section 171.321, subdmsmn 3, is
amended to read: : :

Subd. 3. [STUDY OF APPLICAN'L.] Before issuing or renewing a school
bus endorsement, the' commissioner shall conduct a criminal and driver’s
license records check of the applicant. The commissioner may also conduct
the check at any time while a person is so licensed. The check shall consist of
a criminal records check of the state criminal records repository and a check
“of the driver’s license records system. If the applicant has resided in Minnesota
for less than five years, the check shall also include a criminal records check
of information from the state law enforcement agencies in the states where the
person resided during the five years before moving to Minnesota, and of the
national criminal records repository including the criminal justice - data
communications network. The. applicant’s failure to- cooperate with the
commissioner in conducting the records check is reasonable cause to deny an
application or cancel a school bus endorsement. The commissioner may not
release the results of the records check to any person except the applicant.

Sec. 25 Minriesota Statutes 1992, section 171. 321 is amended by adding
a subdivision to read:

Subd. 4. [TRAINING.] No person shall drive q class A, B, C, or D“sc}'zool
bus when transporting school children to or from school or upor a
school-related trip or activity without having demonstrated sufficient skills
and knowledge to transport students in a safe and legal manner. A bus-driver
misst Kave training or experience that allows the drzver to meet at Ieast me
following competencies:

(1) safely operate the type of school bus the d}iver -{«vill be driving;

(2) understand student behavior, mcludmg issues relatmg 1o szudents with
disabilities;
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{3) ensure -orderly conduct of students on the bus and handle mczdents of
misconduct appropriately;.

(4) kriow and understand relevant laws, rules af the road, and Iocal school =~
bus safety pohczes .

{ 5 ) handie emergency situations; .
{6) safely load and unload srudents and

{7} demonstrate profi caency in f rst aid and cardzopulmonary resuscztatzon
procedures. .

The commissioner of public safety, in conjunction with the commissioner of
education, shall develop a comprehensive model school bus driver training
program and model assessments for school bus driver training competencies,
which aré not subject to chapter 14. A school district may use alternative
assessments for bus driver training competencies with the approval of the
commissioner of public safety.

~ Sec. 26. Minnesota Statutes 1992, section 171 321 is amended by addmg
a subdivision to read:

Subd. 5. [ANNUAL EVALUATION] A school district, nonpublic school,
or prwate contractor shall evaludte each bus driver annua!ly and provide
in-service training necessary to assure that ‘at minimum, each driver
continues to meet school bus driver training competencies under subdivision
4. As part of the annual evaluation, a district, nonpublic school, or private
contractor shall check the license of each person who transports students for
the district with the National Drivers Regm‘er or the departmem of public

safety.
Sec 27 Minnesota Statutes 1992, sectlon 171. 3215 is amended to read

171. 3215 [CANCELING . BUS DRIVER’S ENDORSEMENT FOR
CRIME AGAINST MINOR CFERTAIN OFFENSES.] :

Subdivision 1. [DEFINITIONS ] {a) As used in this section, the followmg
terms have the meanings gwen them.

85 (b) “School bus driver” means a person possessing a school bus driver’s
endorsement on a valid Minnesota driver’s license or a person possessing a
valid Minnesota driver’s license who drives a vehicle with a seating capacny
of ten or less persons used as a school bus. -

@Mwamm-wmm%mam
sictim that constitutes a violation of seetion 609:185; 60919 609495; 609-20;
600205, 60021, subdivision +; 609221, 609.222. 600-223. 609342, 609343,
M%%aa%w&m&m%%
609:324. ar 609377

{c) “Disqualifying offense” includes any felony offense, any misdemeanor,
gross misdemeanor, or felony violation of chapter 152, any violation under
section 6093451, 609.746, subdivision 1, or 61723, or a fourth MOVIng
violation within a three-year period.

Subd. 2. [CANCELLATION.] The ecomumissioner Within 10 days of
receiving notice under section 631.40, subdivision la, that a school bus driver
has committed been convicted of a erme against a miReF disqualifying
offense, the commissioner shall permanently cancel the school bus. driver’s
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endorsement on the offender’s driver’s license. Within ten days-of receiving
notice under section 631 40,.subdivision la, that a school bus driver has been
convicted of a gross misdemeanor or a violation of section’ 169.121 or -
169.129, and within ten days of revokmg a school bus.driver’s licensé under
section 169.123, the commissioner shall cancel -the school bus driver’s
eéndorsement on the offender’s.driver’s license for five years. After five years,
cancellation of a school bus driver's endorsement for a conviction under
“section 169.121 ‘or 169.129 shall' remain 'in_effect until the. driver provides -
proof of successful completion of an alcohol or controlled substance tréatment. -

program.:Upon cancellng the offender’s school bus driver’s endorsement, the =~ )

department commissioner shall lmmedlate]y notify the licensed offender of
the cancellationi in writing, by depositing in the United States post office a
notice addressed to the licensed offender at the licensed offender last known
address, with postage prepaid thereon.

Subd. 3, [BACKGROUND CHECK.} Before 1ssu1ng or renewmg a dnver s_ ‘
license with a school bus driver’s endorsement, the department commissioner
shall conduct an mvesnganon to determine whether if the applicant has been
convicted of committing a erirme against a miner disqualifving oﬁense, a
violation of section 169121 or 169.129, a gross misdemeanor, or if the

_applicant’s driver’s license has been revoked under section 169.123. The

_ department commissioner shall not issue a new bus driver’s endorsement and
shall not renew an éxisting bus driver’s endorsement if the applicant has been
convicted of committing a erime agoinst a miner disqualifving offense. The
commissioner shall not issue a new bus driver's endorsement and shall not

. renew an existing bus driver’s endorsement if, within the previous five vears,
the applicant has been convicted of committing a violation of section 169.121

" or 169.129, or a gross misdemeanor, or if the applicant’s driver’s license has
been revoked under section 169.123. An applicant who has been convicted of
violating section 169.121 or 169.129 within the previous ten years must show
proof of successful completwn of an.alcohol or controlled substance treatment
program in order to.receive a bus driver’s endorsement.

Subd. 4. [WAIVER OF PERMANENT CANCELLATION.] The commis- -
sioner of public safety in consultation with the school bus safety adwsory
committee, may waive the permanent cancellation requirement of section

1713215 for a person convicted of a nonfelony violation of chapter 152 or a
fe[any that is not a violent cnme under section 609.152..

‘ Sec 28. Minnesota Statutes 1992, _section 631 40, subdmsmn la, is
amended 1o read: ‘ :

Subd. la. When a person is conv1cted of commlttmg a eftne agamst @
minor disqualifying offense, as defined in séction 171.3215, subdivision 1, a
gross misdemeanor, or a violation of section 169121 or 1 69 129, the court
shallefdefeh&tthepreseﬂteneeiﬁueeagauenmeludemfema&enabeut
determine whether the offender is a school bus driver as defined in section

. 171.3215, subdivision 1, whether the offender possesses.a school bus driver’s

endorserient on the offender s driver’s license and in what school districts the

- . offender drives a school bus. If the offender is a school bus driver or possesses

a school bus driver’s ‘endorsement, the. court , administrator shall send a
certified copy of the conviction to the deparfment of public safety and to the
school districts in which the offender clnves a school bus within ten a'ays after
the convzctmn .

Sec. 29. Laws 1993, chapter 224, amcle 12 section 39, is amended to read:
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Sec. 39. [REPEALER.]

(@) Minnesota Rules parts 3300, 0500; 3500. 0600 subparts 1 and 2;
3500.0605; 3500.0800; 3500.1090; 3500.1800; 3500.2950; 3500.3100, sub-
parts 1 to 3; 3500.3500; 3500.3600; 3500.4400; 3510.2200; 3510.2300;
3510.2400; 3510.2500; 3510.2600; 3510.6200; 3520.0200; 3520.0300;
3520.0600; 3520.1000; 3520.1200; 3520.1300; 3520.1800; 3320.2700;
3520.3802; 3520.3900; 3520.4500; 3520.4620; 3520.4630; 3520.4640;
3520.4630; 3520.4750; 3520.4761; 3520.4811; 3520.4831; 35204910
3520.5330; 3520.5340; 3520.5370; 3520.5461; 3525.2850; 3530.0300;
3530.0600; 3530.0700; 3530.0800;. 3530.1100; 3530.1300; 3530.1400;
3530.1600; 3530.1700; 3530.1800; 3530.1900;. 3530.2000; 3530.2100;
3530.2800; 3530.2900; 3530.3100, subpatts 2 to 4; 3530.3200, subparts 1 to
5; 3530.3400, subparts 1, 2, and 4 to 7; 3530.3500; 3530.3600; 3530.3900;
3530.4000; 3530.4100; 3530.5500; 3530.5700; 3530.6100; 3535.0800;
- 3535.1000; 3535.1400; 3535.1600; 3535.1800; 3535.1900; 3535.2100; -
3535.2200; 3535.2600; 3535.2900; 3535.3100; 3535.3500; 3535.9930;
3535.9940; 3535.9950; 3540.0600; 3540.0700; 3540.0800; 3540.0900;
3540.1000; 3540.1100; 3540.1200; 3540.1300; 3540.1700; 3540.1800;
3540.1900; 3540.2000; 3540.2100; 3540.2200, 3540.2300; 3540.2400;
3540.2800; 3540.2900; 3540.3000; 3540.3100;3540.3200; 3540.3300;
3540.3400; 3545.1000; 3545.1100; 3545.1200; 3545.2300; 3545.2700;.-
3545.3000; 3545.3002;. 3545.3004; 3545.3005; 3545.3014; 3545.3022;
3545.3024; 8700.4200; 8700.6410; 8700.6800; 8700.7100; §700.9000;
8700. 9010' 8700.9020; and 8700.9030, are repealed. '

~ (b Minnesota Rules, parts 3520.1600; 35-20—2499— 35-20—25-09— 3520:2600;
3520:2800; 3520.2900; 3520.3000; 3520-3160: 3520.3200; 3520-3400;
3520.3500; 3520.3680; 3520.3701; 3520.3801: 3520.4001; 3520.4100;
3520.4201; 3520.4301; 3520.4400; 3520.4510; 3520.4531; 3520.4540;
3520.4550; 3520.4560; 3520.4570; 3520.4600; 3520.4610; 3520.4650;
3520.4670; 3520.4701; 3520.4711; 3520.4720; 35204731; 3520.4741;
3520.4801; 3520.4840; 3320.4850; 3520.4900; 3520.4930; 3520.4980;
3520.5000; 3520.5010; 3520.5111; 3520.5120; 3520.5141; 3520.5151;
3520.5160; 3520.5171; 3520.5180; 3520.5190; 3520.5200; 3520.5220;
3520.5230; 3520.5300; 3520.5310; 3520.5361;. '3520.5380; 3520.5401;
- 3520.5450; 3520.5471; 3520.5481; 3520.5490; .3520.5500; 3520.5510;

3520.5520; 3520.5531; 3520.5551; 3520.53560; 3520.5570, 3520.5580;
3520.5600; - 3520.5611; 3520.5700; 3520.5710; 3520.5900; 3520.5910;
3520.5920; 3530.6500; 3530.6600; 3530.6700; 3530.6800; 3530.6900;
3530.7000; 3530.7100; 3530.7200; 3530.7300; 3530.7400; 3530.7500;
3530 7600;.3530.7700; and 3530.7800, are repealed.

(c) Minnesota Rules, parts 3500.1400; 3500.3700; 3510.0100; 3510.0200;
3510.0300; 3510.0400; 3510.0500; 3510.0600; 3510.0800; 3510.1100;
3510.1200; -3510.1300; 3510.1400; 3510.1500; 3510.1600; 3510.2800;
3510.2900; 3510.3000; 3510.3200; 3510.3400; 3510.3500; 3510.3600;
3510.3700; 3510.3800; 3510.7200; 3510.7300; 3510.7400; 3510.7500;
3510.7600; 3510.7700; 3510.7900; 3510.8000; 3510.8100; 3510.8200,
3510.8300; 3510.8400; 3510.8500; 3510.8600; 3510.8700; -3510.9000,
3510.9100; chapters 3515, 3517.0100; 3517.0120; 3517.3150; 3517.3170;
3517.3420; 3517.3450; 3517.3500; 3517.3650; 3517.4000; 3517.4100;
3517.4200; 3517.8500; 3517.8600; and 3520.2400, 3520. 2500 35202600,
3520.2800; 3520.3100; 3520.3400; and .chaprer 3560, are repealed.
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(dy Minnesota Rules, parts 3500.0710; 3500.1060; 3500.1075; 3500.117
3500.1150; 3500.1200; 3500.1500; -3500.1600; 3500.1900; 3500. ;.
3500.2020; - 3500.2100;. 3500.2900; 3500.5010; 3500.5020; 3500.5u30;
3500.5040; 3500.5050; 3500.5060; 3500.5070; 3505.2700; 3505.2800;

©3505.2900; 3505.3000; 3505.3100; 3503.3200; 3503.3300, 3503.3400;
"3505.3500; 3505.3600; 3505.3700; 3505.3800; 3505.3900;. 3505.4000;
3505.4100; 3505.4200, 3505.4400; 3505.4500; 3505.4600;  3505.4700;
3505.5100; _8700.2900; 8700.3000; 8700.3110; 8700.3120;, 8§700.3200,
8700.3300; 8700.3400;- 8700.3500; 8700.3510; 8700.3600; 8700.3700;
8700.3810; 8700.3900; 8700.4000; 8700.4100; 8700.4300; 8700.4400;
8700.4500; 8700.4600;, 8700.4710;, 8700.4800; 8700.4901; 8700.4902;
8700.5100; - 8700.5200; 8700.5300; 8700.5310; 8700.5311; 8700.5500;
8700.5501; 8700.5502; 8700.5503; 8700.5504; .8700.5505; 8700.5506;
8700.5507; §700.5508; - 8700:5509; - 8700.5510;, 8700.5511; -8700.5512;
8700.5800; 8700.6310; 8700.6900;, 8§700.7010; 8700.7700;, 8700.7710;
8700.8000; 8700.8010; 8700.8020; 8700.8030; 8700.8040; 8700.8050,
8700.8060; ..8700.8070; 8700.8080; 8700.8090; 8700.8110; 8700.8120;
8700.8130; 8700.8140; 8700.8150; 8700.8160; 8700.8170; 8700.8]80;
8700.8190; 8750.0200; 8750.0220; 8750.0240; 8750.0260; 8750.0300;
8750.0320; ' 8750.0330; 8750.0350; 8750.0370; 8750.0390; 8750.0410;
8750.0430; 8750.0460; 8750.0500; 8750.0520; 8750.0600; 8750.0620;
8750.0700; 8750.0720; 8750.0740; 8750.076(; &750.0780; -8750.0800;
8750.0820; 8750.0840; 8750.0860; 8750.0880; 8750.0890; 8750.0900;
8750.0920; 8750.1000; 8750.1100; 8750.1120; -8750.1200; 8750.1220;
8750.1240; 8750.1260; 8750.1280, 8750.1300, 8750.1320; 8750.1340;
8750.1360; 8750.1380; 8750.1400; 8750.1420; 8750.1440; §750.1500;
8750.1520; 8750.1540; 8750.1560; 8750.1580; .8750.1600; 8750.1700;
8750.1800; 8750.1820; 8750.1840; 8750.1860; 8750:1880; 8750.1900;
8750.1920; 8750.1930; 8750.1940;. 8750.1960;-- 8750.1980; 8750.2000;
8750.2020; 8750.2040; 8750.2060; 8750.2080; 8750.2100; 8750.2120;

 8750.2140; " 8750.4000; 8750:4100; 8750.4200; 8750.9000; 8750.9100;
8750.9200; 8750. 9300 8750 9400, 8750.9500; 8750 9600; and 8750.9700,
are repealed R

Sec. 30. [ADDITIONAL MINNESOTA SCHOOL BUS CHASSIS STAN-
DARDS.]

Subdivision 1. [RELATION TO NATIONAL STANDARDS] The bus
chassis. standards contained in-this section are required in addition to those
required by Minnesota Statutes, section 169.450]. When a Minnesota. stan-
dard contained in this section conflicts with a national standard adopted in
Minnesota Statutes, section 169.4501, the Minnesota standard contained in
_ this section is, conrrollmg

Subd 2. [BRAKES.] The braking system must mclude an emergency brake.
. The braking system must meet federal motor vehicle safety standards in effect

“at the time of manufacture. Al buses manufactured with air brakes after
‘ January 1, 1995 shall have automatic slack adjusters.,

Subd. 3. [CERTIFICATION 1 A chdssis manufacturer shal[ certify that the .
product meets Minnesota standards. All buses with a certified manufacturing -

date prior to April 1, 1977, shall not be recernﬁed as a-school bus afrer R

January 1, 1996
 Subd. 4. [COLOR] Fena’ers may be pamted b!ack The hooa’ may be
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painted nonreflective black or nonreflective yellow. The grz!l may be manu-
Jacturer’s standard color.

Subd. 5. [ELECTRICAL SYSTEM; BATTERY} {a) The storage battery, as
established by the manufacturer’s rating, must be of sufficient capacity to care
for startirig, lighting, signal devices, heating, and other electrical equipment,.
In a bus with a gas-powered chassis, the battery or batteries must provide a
minimum of 800 cold cranking ampeies, In a bus with a diesel-powered
chassis, the battery or batteries must provzde a minimum of 1050 cold
cranking amperes. '

{b) In a type B -bus with a gross vehicle wezghr rating of 15,000 pourids or
more, and type C and D buses, the battery shall be temporarily mounted on
the chassis frame. The final location of the battery and the appropriate cable
lengths in these buses must comply with the SBMI design objectives booklet.

fc) All batteries shall be mounted accardmg to chasszs manufacwrers
recommendations.

“fd) In a ype C bus, other than are powered by diesel fuel, a battery
providing at least 550 cold cranking amperes, may be installed in the engine
compartment only if used in combmauan with a generator or altemator of at
least 120 amperes. S

{e) A bus with a gross vehicle wezght ratmg of 15,000 pounds or less may
be equipped with a battery to provide a minimum of 550 cold cranking
amperes only if used in combination with an alternator of at least 80 amperes.
This paragraph does not appl‘y 10 those buses with wheel chair lifts or dzesel
engines.

Subd. 6. [ELECTRICAL SYSTEM; ALTERNATOR.] A bus must be
capable of providing enough current at 1400 rpms to provide a positive
charge to the battery with 80 percent of maximum load with all lights and

“accessories on. A type B bus with a gross vehicle weight rating of up to 15,000
pounds equipped with an electrical power lift must have a minimum 100
ampere per hour alternator. If not protected by a grommet, wiring passing
through holes must be encased i in an abrasive: reszsmm protective covering.

Subd. 7. [ENGINES.] "All new type B buses wrth a gross vehicle weight
rating that exceeds 15,000 pounds and rype C and type D buses purchased
after January 1, 1 995, shall be eqmpped with dzeset or ‘other alternate fuel
‘engines.

" Subd. 8. [EXHAUST SYSTEM] The tailpipe must:

{1} extend to but not more than one inch beyond the bumper and be moumed
outside of the chass:s frame razl or :

(2} extend to bur’ Hiot more than one mch beyond the left side of the bus
behind the driver’s compartment. A type A bus and a type B bus with a gross
vehicle weight rating under 15,000 pounds, shall comply with the manufic-
- turer’s standard. No exhaust pipe may ‘exit beneath an emergency exit, or, on

- atype C or type D bus, under the fuel fill locarzon No exhaust pzpe shall be
s reducea’ in size beyond the muffler. ;

-Subd. 9. [FRAME.] Installauon of a trat!er hitch is permztted A hztch shall
be flush mounted.
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Subd. 10. [FUEL TANK.] If mounted behind the rear wheels, the fuel tank
on a vehicle consiructed with a power lift unit shall be between the frame
rails. Fuel tanks for a type A bus and for a type B bus with a gross vehicle
weight rating under 15,000 pounds may be manufacturer standard and must
conform with- federal motor vehicle safety standard number 301, Code of
Federal Regulations, title 49, part 571.

Subd. 11. [HORN.] A bus shall be equipped with a horn in good working
order and capable of emitting sound audible under normal conditions from a
distance of not less than 200 feet.

Subd. 12. [TIRES AND RIMS ] Radial arid bias ply tires shall not be used
on the same axle. Front tire tread depth shall not be less than 4/32 inch in any
major tire tread groove. Rear tire tread shall not be less than 2/32 inch. Tires
must be measured.in three locations around the tire, in two adjoining grooves.
No recapped tires shall be used on the front wheels. Recapped tires are
permtrred on the rear wheels.

Subd. 13. [TRANSMISSION] The transmzsszon shtftmg pattern misst be
permanently dzsplayed in the dnver s full view. -

-~ Sec. 31. [ADDITIONAL MINNESOTA SCHOOL BUS BODY STAN-
DARDS.]

Subdivision 1. [RELATION TONATIONAL STANDARDS.] The bus body
standards contained in this section are required in addition to those required
by Minnesota Statutes, section 169450, and section 30. When a Minnesota
standard contained in this section conflicts with a national standard adopted
in Minnesota Statutes, section 169.450, the Minnesota standard contained in
this sectwn is controfling. . o :

- Subd. 2. [BACKUP WARNING ALARM] A spring-loaded button in the
driver's compartment that will temporarily disable the backup alarm is
allowed for usage in school bus overnight parking lots and repair facilities.

Subd. 3. [BUMPER; FRONT.] On a type D school bus, the bumper shall
conform to fedeml motor vehicle safety standards.

Subd. 4. [CERTIFICATION.] ‘A body manufacturer vhall cemfy that the
product meets Minnesota standards.

Subd. 5. [COLOR.] enderet_t_es may be black. The beltline may be painted
vellow over black or black over yellow. The rub rails shall be black. The
reflective material on the sides of the bus body shall be at least one inch but
not more than two inches in width. This reflective material requirement and
the requirement that “SCHOOIL BUS” signs have reflective material as
background are effective for buses manufactured after January 1, 1996,

Subd. 6. [COMMUNICATIONS 1 All buses manufactured after January 1,
1995, shall have a two- “way voice communications system.

Subd. 7. [CONSTRUCTION 1 The metal ﬂoor shall be covered with
phywood. The plywood shall be-at least 19/32 inches thick, and must equal or
exceed properties of exterior-type softwood plywood, grade C-D, as specified
in product standard PSI-I83 issued by the United States Department of
Commerce. The floor shall be level from front to back, and side to side, except
in wheel housing, toe board, and drzver s seat platform areas. -
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Subd. §. [DEFROSTERS.] Except as provided in this subdivision, defrost-
ers and two auxiliary fans must direct a sufficient flow of heated air and shall

be of sufficient capacity to keep the windshield, window to the left of the
driver,.and glass in the entrance door clear. of fog, frost, and snow. A type A
or type B bus with a gross vehicle weight ratmg under 15,000 pounds may be
equipped with one auxiliary fcm

Subd.” 9. [DOORS; SERVICE DOOR. ] A type B bm with.a gross vehzcle
wezght rating of 15,000 pounds or over may not have a door 1o the left of the

driver. A type B bus with a gross vehicle weight Fating under 15,000 pounds -

mdy be equipped with chassis manufacturer’s standard door.

Subd. 10. [EMERGENCY EQUIPMENT; FIRE EXTINGUISHERS. ] The
f.',re extinguisher must have at least g 10BC rating.

Subd..11. [EMERGENCY EQUIPMENT, WARNING DEVICES.] A flash-

. light with a minimum of two “C” batteries shall be included as part of the

.emergency equipment. Each bus eqmpped with seat belts for pupil passengers
shall contain a seat belt cutter for use in emergenczes The belt cutter must.be
deszgned to eliminate the possibility of injury durmg use; ana’ must be secured
in a safe location.

?uba‘ 12. [HEATERS.] The heatmg system shall be capab[e of Maintaining )

the temperature throughout the bus of not less than 50 degrees Fahrenheit
'a’urmg average minimum January temperature as established by the United
States Department of Commerce. In a bus with a combustion heater, the heater
must be installed by the body manufdcturer, by an authorized dealer or
duthorized garage or by a mechanic trained in the procedure.

Subd. 13. [IDENT]FICATION] {a) Each bus shall, in the beltline, tdenrzfy
the school district serviced, or company name, or owner of the bus. Numbers
necessary for identification must appear on the sides and rear of the bus.
Symbols or letters may be used on the outside of the bus near the entrance

door for student identification. A manufacturer’s nameplate mdy be placed on

the side of the bus near the emrance door and on. the rear.

(b} Effective July 1, 1994, all buses sold must display lettering “Unlawfal
to pass when red lights are flashing” on the rear of the bus. The lettering shall
be in two-inch black letters on school bus vellow, background. This message
shall be displayed directly below the upper window of the rear door. On rear
engme buses, it shall be centered at approximately the same location. Only

.signs and lettering approved or reqmred by state law may be displayed.

. Subd. 14. [INSULATION.}. (a) Ceilings and wall shall .be. msalared to a
~minimum of one and one-half inch fiberglass and installed so the insulation
does not compact or sag. Floor insulation must be hominal 19/32 inches-thick

plywood, or a material of equal or greater strength and insulation R value that
equals or exceéds properties of exterior-type softwood plywood, C-D grade as
specified in standard issued by the United States Department of Commerce.
Type A and B buses with a gross vehicle weight rating under 15,000 pounds
must have a minimum of one-half inch plywood. All'exposed edges on plywood
shall be sealed. Every school bus shail be constructed:so that the noise level
taken at the ear of the occupant nearest to the primary vehicle noise source
shall not exceed 85 dba when tested according to pmcedures in the 1 990
national standards. for school buses and operations. - e :
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(b} The underside of metal floor may be. undercoated with polyurethane
floor insulation, foamed in plaCe The floor insulation must be combustion
. resistant. The authorization in this paragrapk does not replace the plywaod'
‘requirement.

Subd. 15. [INTERIOR] Interior speakers, except in rhe driver's compart-
ment, must not protrude more than one-half inch from the mounting surface.

Subd. I16. [LAMPS AND SIGNALS.} {a} Each school bus shall be
equipped with a system consisting of four red signal lamps designed to
. conform to SAE Standard J887, and four amber signal lamps designed to that
standard, except for color, and except that their candlepower must be-at least
2-1i2 times that specified for red turn signal lamps. Both red and amber signal
lamps must be installed in accordance with SAE Standard J887, except that
each amber signal lamp must be located near each red signal lamp, at the
- same level, but closer to the centerline of the bus. The system must be wired
s0 that the amber signal lamps are activated only by hand operation, and if
activated, are automatically deactivdted and the red signal lamps are
automatically activated when the bus entrance door is opened. Signal lamps
must-flash alternately. Each signal lamp must flash not less than 60 nor more
than 120 flashes per minute. The “on” period must be long enough to permit
filarment to come up to full brighiness. There must be a pilot lamp which goes
on when the respective amber or red system is activated. The pilot lamp must
either go out oF flash at an alternate rate in the event the system is not
functioning normally. The signal lamp system must include a closed control
box. The box must be as small as practical, arid must be easily dismounted or
" partially disassembled to provide access for maintenance purposes. The
control panel bggc shall be arranged such that the momentary activating
switch for the éight-lamp warning system shall be located on the left, the red
(or red and amber) pilot light shall be located in the middle, and the eight-way
master switch shall be located on the righi. The.control box must be securely
mounted to the ri ght of the steering wheel, within easy unobstructed reach of
the driver. Switches and pilot lamp must be readzly visible to the driver. The
activating switch may be self- _illiminated. Other warning devices o lamp
controls must not be placed near the lamp control. The stop arm shall extend
automatzcally whenever the service entrance door is opened and the etgkt way
lights are acnvatea‘ ’

(b) If mstalled a whzre ﬂashmg strobe shall be of a double ﬂash type and
have minimum effective light output of 200 candeldas. No roof ‘hatch can be
maumed behind the strobe light. :

(c) Type B, C; and D buses shall have an-amber clearance lamp with a
minimum of four candlepower mounted on the right side of the body at
approximately seat level rub rail height just to the rear of the service door and
" another one at approxzmately opposite the driver's seat on the left side. These
-"Zamps are to be connected to aperate only with the regular turn signal lamps.

(d) All lamps on the exterior of the vehicle must conform with and be
installed as required by fea’eral mator vehicle safery standard number ]08
Code of Federal. Regulatwns title 49, part 571.

- fe)A type A, B, C orD school bus manufactured for use in anesara after
December 31; 1994, may not be equzpped wnh red turn szgnal lenses on the
rear of the bus. .
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Subd. 17, [MIRRORS.] A type B bus with a gross vehicle weight rating less
than 15,000 pounds shall have a minimum of six-inch by 16-inch mirror. A
“type B bus with a gross vehicle weighr rating over 15 000 pounds shall have .
a minimum of a six-inch by 30-inch mirror, After January 1, 1995, all school
buses must be equipped with a minimum of two crossover mirrors, mounred to
the left and right sides of the bus. :

" Subd. 18. [OYERALL WIDTH. ] The overall width lzmzt excludes mirrors,
mirror brackets, and the stop arm.

Subd. I9. [RUB RAILS.] There shall be one rub rail at the base of the skirt ..
of the bus on all type B, C, and D buses.

Subd. 20. [SEAT AND CRASH BARRIERS. 1 All restrammg barriers and
passenger seats shall be covered with a material that has fire retardant or fire
block characteristics. All seats must face forward. All seat-and crash barriers
must be installed according to and conform to federal motor vehicle safety
standard number 222, Code of Federal Regulations, title 49, part 571.

Subd. 2]. [STOP SIGNAL ARM] The stop s;gnal arm shall be msmllea’
near the front of the bus.

- Subd. 22. [SUN SHIELD.] A type A bus and a type B bus with a gross
vehicle weight rating less than 15,000 pounds must be equipped with the
standard manufacturer’s solid visor is acceptable or a six- mch by 16-inch sun
shield. :

. Subd. 23. [WINDOWS] Wmdshteld entrance, and rear emergency exit
" doors must be of approved safety glass. Laminated or tempered glass (AS-2 or
" AS-3) is permitted in all other windows. All glass shall be federally approved
and marked as provided in Minnesota Statutes, section 169.74. The windshield
may be of uniform tint throughout or may have a horizontal gradzem band
starting slightly above the line of vision and gradually decreasing in light
transmission to 20 percent or less at the top of the windshield. The use of
tinted glass, as approved by Minnesota Statutes, section 169.71, is permitted
on’ side windows and rear windows except for the entrance door, the first
window behind the service door, and the window to the left of the driver. The
window to the left of the driver, the upper service door windows, and the
window: immediately behind the entrance door must be thermal glass. The
window fo the left of the driver for type A and B buses with a gross vehicle
weight rating under 15,000 pounds need not be thermal gl’ass

b

Subd. 24. [WIR.ING] If not protected by a grommet, wire that passes
through holes shall be encased in an abrasive-resistant protective covering. If
a master cutoff switch is used, it shall not be wzred as to kill power to the
electric brake system. : :

Sec. 32. [ADDITIONAL MINNESOTA STANDARDS FOR SPECIALLY -

EQUIPPED SCHOOL BUSES.]

Subdivision 1. [RELATION TO NATIONAL STANDARDS ] The spectally
equipped school bus standards contained in this section are required in
addition to those required by Minnesota Statutes, section 169.450. When a
Minnesota standard contained in this -section corflicts with a national
standard. adopted in Minnesota Statutes,” section 169, 450 the Minnesota
standam’ comamed in this section is controllmg ‘
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Subd: 2. [COMMUNICATIONS.] All vekicles used to transport disabled
students shall be equipped with a two-way communication system.

Subd. 3. [RESTRAINING DEVICES.] Special restraining devices such as
shoulder harnesses, lap belts, and chest restraint systems may be installed to
the seats if the devices do not require the alteration in any form of thé seat,
seat cushion, framework, or related seat components. The restraints must be
for the sole purpose of restraining students with disabilities.

Subd. 4. [SECUREMENT SYSTEM FOR MOBILE SEATING.] Whee!-
chair securement devices must comply with all requirements for wheelchair
securemént systems contained in federal regulation in effect on the later of the

" date the bus was manufactured or the date that a wheelchair securement
system was added to the bus. : ‘

Sec. 33 [OPERATIONS RULES; CONTINUED EFFECT]

Notwithstanding Minnesota Statutes 1992, section 14.05, subdivision I,
Minnesota Rules 1991, parts 3520.2400, 3520.2500, 3520.2600, 3520.2800,
3520.3100, and 3520.3400, remain in effect prior to fune 30, 1995, unéil the
 commissioner of public safety adopts rules relating to school bus operations.

Sec. 34. [CURRENT BUS DRIVER TRAINING TIMELINE.]

A school bus driver hired before the effective date of section 25 must meet
the training competencies durmg the driver’s first annual evaluation under
section 20.

‘ Sec. 35. [APPROPRIATION; DEPARTMENT OF EDUCATION.]

Subdivision 1. [DEPARTMENT OF EDUCATION.] The sums indicated in
this section are appropriated from the general fund to the department of
- education for the fiscal year designated. -

Subd. 2. [STUDENT TRANSPORTATION SAFETY.] For student trans-
portation safety revenue accordmg to Minnesota Sratutes, section 123 799:

$2,994,000 ....... 1995
Sec 36. [APPROPRIATION; DEPARTMENT OF PUBLIC SAFETY]

" Subdivision 1. [DEPARTMENT OF PUBLIC SAFETY] The sums indi-
cated in this section are appropriated from the general fund to the commis-
sioner of public safety for the fiscal year designated.

. Subd. 2. [SAFETY ADVISORY COMMITTEE.] For the school bus safety
" advisory committee according to Minnesota Statutes, section 169.44:

36,500 ....... 1995
Sec. 37. [REPEALER. ]

anesota Statutes 1992, sections 169.441, subdivisions 2 and 3; 169442,
subdivisions 2 and 3; 1693445, subdivision 3; 169.45; and 169447, subdm-
sion 3, are repealed. Minnesota Statures 1 993 Supplement, section 123 .80, is
repealed.

Minnesota Rules 1991, parts 3520.3600 and 3520.3700, are repealed.
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ARTICLE 13
CONFORMING AMENDMENTS

Section 1. Minnesota Statutes 1992, section 122. 91, subdivision 3,
amended to read:

Subd. 3.-[REQUIREMENTS FOR FORMATION.] An educatien district
must have one of the follewing at the time of formation: :

(1) at least five districts:

(2) at least four districts with a total of at least 5,000 pupllS in average daily
membership; or

(3) at least four districts with a total of at least 2,000 square miles.

Members of an education district must be contiguous. Districts with a
cooperation agreement according to section 122.541 may belong to an
education dlstnct only as a unit.

A nonconnguous district may be a member of an education dlstnct 1f the
state board of educatlon determines that:

(1) a district between the education district and the noncontiguous district
has considered and is unwilling to become a member; or

(2) a noncontiguous configuration of member districts has sufficient
technological or other resources to offer effective levels of programs and
sew1ces¥eqa+reduaderseeﬂensl—2—2—94—subd+vmené—andl—2—2—94§

Sec. 2. Minnesota Statutes 1992, secnon 122,937, subdivision 4, ie
amended to read: :

Subd. 4. [JOINDER AND WITHDRAWAL.] (a) Net-\m-hs&aﬂdmg section
+22:81; subdivision 5 A member. district of an education district that has
entered into a collective bargaining agreement negotiated by the education
district under this section may withdraw from the education district only at the
end of a two-year period for which the collective bargaining agreement is in
“effect. A member district withdrawing under this subdivision must notify the .
education district board at least 365 days before withdrawing. The teachers in
a withdrawing member district are governed by the collective bargaining
agreement in effect for the education district until a successor agreement is
negoliated by the withdrawing district.

{b) Netwithsianding seetion 122.91; subdivision 5; A school d1str1ct may

join an education district that has entered into a collective bargaining -

agreement negotiated by the education district under this section only at the
end of the two-year period for which the collective bargaining agreement isin.
effect. ‘

Sec. 3. Minnesota Statutes 1993 Supplement section 124.225, subdmsnon '
1, is amended to read:

Subdmswn 1. [DEFINITIONS.] For purposes of this section, the terms
defined in this subdivision have the meanings given to them. .

(a) “FTE” means a transported full-time equivalent pupil whose transpor—
tation is authorized for aid purposes by sectlon 124.223.
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{b) “*Authorized cost for regular transportatiou” means the sum of:

(1) all expenditures for transportauon n the regular category, as defined in
paragraph (0), clause (1), for which aid is authonzed mn secuon 124.223, plus

(2) an amount equal to one year’s depreciation on the district’s school bus
fleet and mobile units computed on a straight line basis at the rate of 15
percent per year for districts operating a program under section 121.585 for
grades 1 to 12 for all students in the district and 12-1/2 percent per year for
other districts of the cost of the-fleet, plus :

(3) an amount equal to one year’s depreciation on district school buses
reconditioned by the department of corrections ‘computed on a straight line
“basis at the rate of 33-1/3 percent per year of the cost to the district of the
reconditioning, plus :

(4) an amount equal to one year’s deprec1at10n on the district’s type three
school buses, as defined in section 169.01, subdivision 6, paragraph (e} clause
{(5), which were purchased after July 1, 1982, for authorized transportation of
-pupils, with the. prior approval of the commissioner, computed on- a straight
line basis at the rate of 20 percent per year of the cost of the type three school
buses.

o {e) “Transportatlon category’” means a category of transportatlon service
provided to pupils as follows: ‘ :

* (1) Regular transportation is transportation services provided during the
regular school year under section 124.223, subdivisions 1 and 2, excluding the
following transportation services provrded under section 124.223, subdivision
1: transportation between schools; noon transportahon to and -from school for
kindergarten pupils attending half-day sessions; transportation of pupils to and
from schools located outside their normal attendance areas under the
provisions of a plan for deségregation mandated by the siate board of
_education or under court order; and transportation of ¢lementary pupils to and
- from school within a mobility zone. : .

(2) Nonregular transportatlon is transportatlon services’ prov1ded under :
section 124.223, subdivision 1, that are excluded-from the regular category
and transportation services pr0v1ded under sectlon 124,223, subdivisions 3, 4,
5,6;7,8,9, and 10. . .

(3) Excess transportation is transportation to and from school during the
- regular school year for secondary pupils residing at least one mile but less than
two miles from_ the public school they could attend ‘or. from the nonpublic
school actually attended, and transportation to and from school for pupils
residing less than one mile from. school who are transported because of
extraordinary traffic, drug, or crime hazards :

(4) Desegregation transportanon is transportauon dunng the regular school
year of pupils to and from schools located outside their normal attendance
areas under a plan for desegregation mandated by the state board or under
court order. :

(5) Handicapped transportatio'r'i is transportation provided under section
124.223, subdivision 4, for piipils with a disability between home or a respite
care facility and school or other buildings where special instruction requlred- '
. by sectlon 120.17 is provided. .
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(d) “Mobile unit” means a vehicle or trailer designed to provide facilities
for educational programs and services, 1ncludmg diagnostic testing, guidance
and counseling services, and health services. A mobile unit located off
nonpublic school premlses is a neutral site as defined in section 123.932;
subdivision 9.

(e) “Current year” means the school year for which aid will be péid

(f) “Base year” means the second school year precedmg the school year for .
which aid will be paid.

(g) “Base cost” means the ratio of:

*(1) the sum of the authorized cost in the base year for regular transportation .
as defined in paragraph (b) plus the actual cost in the base year for excess
‘transportation as defined in paragraph (c);

(2) to the sum of the number of weighted FTE’ s in the regular and excess
categories in the base year.

(h) ‘Pupll weighting factor™ for the excess transportation category for a
school district means the lesser of one, or the result of the following
computation:

(1) Divide the square mile area of the school district by the number of
FTE’s in the regular and excess categories in the base year.

. {2) Raise the result in clause (1) to the one-fifth power.
(3) Divide four-tenths by the result in clause 2). _
The' pupil weighting factor for the regular transportation category is one.

(i) “Weighted FTE’s” means the number of FIE’s in each transportation
category multiplied by the pupil weighting factor for that category.

() “Sparsity index” for a school district means the greater of .005 or the
ratio of the square mile area of the school district to the sum of the number of
weighted FTE's transported by the district in the regular and excess categories
in the base year. .

(k) “Density index” for a school district means the greater of one or the
result obtained by subtracting the product of the district’s sparsity index times
20 from two.

(l) “Contract transportation index”” for a school district means the greater of
one or the result of the following computatlon

(1) Multiply the district’s sparsity index by 20.
(2) Select the lesser of one or the result in clanse (0.

(3) Multiply the district’s percentage of regular FTE’s in the current vear
using vehicles that are not owned by the school district by the result in clause

(2).

{m) ““Adjusted predicted base cost” means the predicted base cost as
computed in subdivision 3a as adjusted under subdivision 7a. .

(n) “Regular transportation allowance” means the ad_]usted predicted base
cost, mﬂated and adjusted under subdivision 7b.
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Sec. 4. Minnesota Statutes 1992, section 124.2721, subdivision 1, is
amended to read: : S

Subdivision 1. [ELIGIBILITY.] An education district is eligible for educa-
tion district revenue if the department certifies that it meets the requirements
of seetions section 122.91, subdivisions 3 and 4; and 122:945. The pupil units
of a school district that is a member of intermediate district No. 287, 916, or ‘
917 may not be used to obtain revenue under this section. The pupil units of
a school district may not be used to obtain revenue under this section and
section 124.575. Co

‘Sec. 5. Minnesota Statutes 1992, section 124.2721, subdivision 5, is
amended to read: ' .

Subd. 5. [USES OF REVENUE.] Education district revenue is under the
control of the education district board. Education district revenue must be
‘used by the education district board to provide educational programs
according to the agreement adopted by the education district board, as
required by section 122.94. o

The education district board may pay to member school districts a partjof
the education district revenue received by the education district under this
section only for programs that are € available to all member districts; and {2)

Sec. 6. Minnesota Statutes 1992, section 136_D.23, subdivision 2, is
amended to read: -

Subd. 2, [LTABILITY.] Except as to certificates of indebtedness or bonds
issned under sectiens 436B-27 and secrion 136D.28 hereof, no participating
school district shall have individual liability for the debts and obligations of
the board nor shall any individual serving as a member of the board have such
liability. . - :

Sec. 7. Minnesdta Statutes 1992, section 136D.26, is amended to tead:

136D.26 [DISTRICT CONTRIBUTIONS, DISBURSEMENTS, CON-
TRACTS!] : o . ' :

1n addition te or in lieu of the certification of tax levies by the jeint school
board under section 136D:27; The participating school districts may contrib-
ute funds to the board. Disbursements shall be made by the board in
accordance with section 123.34, This board shall be subject to section 123.37.

Sec.' 8. Minnesota Statutes 1992, section 136D.74, subdivision 2a, is .
amended to read: ' : :

Subd. 2a. [PROHIBITED LEVIES.] Notwithstanding subdivision 4, section
136D-73; subdivision 3. or any other law to the contrary, the intermediate
school board may not certify, either itself, to_any participating district, or to
any cooperating school district, any levies for any purpose, except the levies
authorized by sections 124.2727, 124.83, subdivision 4, 127.03, 136C.411,
27548, and 475.61, and for the intermediate school board’s obligations under
section 268.06, subdivision 23, for which a levy is authorized by section
124912, subdivision 1. '
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amended to read:

Subd. 2. [LIABILITY.] Except as to certificates of indebtedness or bonds
issued under section 336D-87 er 136D.89 hereof, no participating school
district shall have individual liability for the debts and obligations of the board
nor shall any individual serving as a member of the board have such liability.

Sec. .9. Minnesota Statutes 1992, section 136D.83, subdivision 2, is

Sec.  10. Minnesota Statutes 1992, _section 136D.86, is amended to read:

136D.86 [DISTRICT CONTRIBUTIONS, DISBURSEMENTS, CON-
TRACTS.] .

In addition to or in lien of the certification of iax levies by the joint school
board under seetion 13638 The participating school districts may contrib-
ute funds to the board. Disbursements shall be made by the board in
accordance with section 123.34. This board shall be subject to section 123.37.

Sec. 11. Minnesota Statutes 1992, section 169.443, subdivision 8, is
amended to read:

Subd. §. [USE FOR RECREATIONAL OR EDUCATIONAL ACTIVITY.]
A school bus that transports over regular routes and on regular scheduies
persons age 18 or under to and from a regularly scheduled recreational or
educational activity must comply with subdivisions 1 and 7. Neewithstanding
section 169444, subdivisien 3; A school bus may provide such transportation
only if (1) the “school bus” sign required by section 169.443, subdivision 3,
is plainly visible; (2) the school bus has a valid certificate of inspection under
section 169.451; (3) the driver of the school bus possesses a driver’s license -
with a valid school bus endorsement under section 171.10; and (4) the entity
that organizes the recreational or educational activity, or the contractor who
provides the school buses to the entity, consults with the superintendent of the
school district in which the activity is located or the superintendent’s designee
on the safety of the regular routes used. ' .

Sec. 12. Minnesota Statutes 1992, section 169.64, subdivision 8, is
amended to read: C :

Subd. 8. [WHITE STROBE LAMPS.] Notwithstanding sections 169.53,
subdivision 1, 169.57, subdivision 3, clause (b), or any other law to the
contrary, a vehicle may be equipped with a 360-degree flashing strobe lamp |
that emits a white light with a flash rate of 60 to 120 flashes a minute, and the
lamp may be used as provided in this subdivision, if the vehicle is:

(1) a school bus that is subject to and complies with the eelor and
_equipment requirements of sections 169.441, subdivisions subdivision | and
2, and 169.442, subdivision 1, The lamp shall be permanently mounted on the
longitudinal center line of the bus roof not less than five feet nor more than
seven feet forward of the rear roof edge, It shall operate from a separate switch
containing an indicator lamp to show when the strobe lamp is in use. The
strobe lamp may be lighted only when atmospheric conditions or terrain
restrict the visibility of school bus lamps and signals so as to require use of the
bright strobe Jamp to alert motorists to the presence of the school bus. A strobe
lamp may not be lighted unless the school bus is actually being used as a
school bus; or

(2} a road maintenance vehicle owned or under contraet to the department
of transportation or a road authority of a county, home rule or statutory city,
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or town, but the strobe lamp may only be operated while the vehicle is actually
engaged in snow removal ‘'during daylight hours. -

The strobe lamp shali be of a double ftash type certified to the commis-
sioner of public safety by the anufactirer as being weatherproof and having
.4 minimum effective light output ‘of . 200 candelas as measured by the
Blondel-Rey formula. o ' : ‘

" Sec. 13. Minnesota Statutes 1992, section 171.01, subdivision 22, is
amended to read: - - .

Subd. 22." [COMMERCIAL MOTOR V'EH[CLE.] “Commercial motor
vehicle”™ means a motor vehicle or combination of motor vehicles used 10
transport passengers or property if the motor vehicle: ‘

(1) has a gross vehicle weight of mofe than 26,000 pounds;

(2) has a towed unit with'a gross vehicle weight of more than 10,000
+ pounds and the combination of vehicles has a combined gross vehicle weiglit
of more than 26,000 pounds; ‘ ‘

(3) is a buis;

{4} is of any size and is used in the transportation of hazardous materials,
except for these vehicles having a gross vehicle weight of 26,000 pounds or
less and carrying in bulk tanks a total of not more than 200 gallons of liquid
fertilizer and petroleum products; or : ‘

(5) is outwardly equipped and identified as a school bus, excépt for school
buses defined in section 169.01, subdivision 6, paragraph (e} clause (5).

“Sec. 14. [REVISOR INSTRUCTION.]

In the next edition of Minnesota Statutes, the revisor shall make corrections
necessary to ensure that Part H legislation under Minnesota Statutes, section
120.1701, is correctly. referenced in the statutes to comply with federal and
state law.” . ' : -

Delete the title and insert: .

“A bill for an act relating to education: prekindergarten throngh grade 12;
providing for general education revenue; transportation; special programs;

~community programs; facilities; organization and cooperation; commitment to

“excellence; other- education programs; miscellaneous. provisions; libraries;
state agencies; conforming references to repealed law; approptiating money;
amending Minnesota Statutes 1992, sections 13.04, by adding a subdivision;
120.062, subdivision 12, and by adding a subdivision; 120.101, subdivision 5, -
and by adding a subdivision; 120.17, subdivision 1; 121.612, subdivision 7;
121.904, subdivision 4e; 121.935, subdivision 6; 122.23, subdivisions 6, 8, 10,
13, and by adding a subdivision; 122.531, subdivision 9; 122.533; 12291,
subdivision 3; 122,937, subdivision 4; 123.35, subdivision 19a, and by adding
subdivisions; 123.3514, subdivisions 3 ‘and 4; 123.39, subdivision 1; 123.58, -
subdivisions 2 and 4; 123.78, by adding a subdivision; 124.17, subdivision'1d;
124.19, subdivision 1b; 124.195, subdivision 3a; 124.214, subdivision 2:
124.223, subdivision |, and by adding subdivisions; 124.225, by adding
subdivisions; 124.244, subdivision 4; 124,248, subdivision 3; 124.26, subdi-
vision Ib; 124.2601, subdivisions 3, 5, and 7; 124.2711, by adding a
subdivision; 124.2713, by adding a subdivision; 124.2721, subdivisions 1 and
5;- 124.2725, subdivision 16; 124.46, subdivision 3; 124.573. by adding a
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subdivision; 124.90, by adding a subdivision; 124,912, subdivision 6, and by
adding a subdivision; 124.914, subdivision 1; 124.95, subdivision 4; 124A.02,
by adding a subdivision; 124A.26, by adding a subdivision; 124A.28, by
adding a subdivision; 125.09, subdivision 1; 125.135, subdivision 2; 125.188,
subdivision 1; 126,02, subdivision 1; 126. 23 126.51, subdivision 1; 126,69,
subdivisions 1 and 3; 126A.04, sudeISlon 5; 127.03, subdivision 3; 127.27,
subdivision 5; 129C.15, by adding a subdivision; 134.195, subdivision 10;
136A.125, subdivision 3; 136D.23, subdivision 2; 136D.26; 136D.281, by -
adding a subdivision; 136D.74, subdivision 2a; 136D.741, by adding a
subdivision; 136D.83, subdivision 2; 136D.86; 136D.88, by adding a subdi-
vision; 169.01, subdivision 6; 169.442, subdivision 1; 169.443, subdivision 8;
169.445, subdivisions 1 and 2; 169.446, subdivision 3; 169.447, subdivision
6: 169.64, subdivision §; 171.01, subdivision 22; 171,321, subdivision 3, and
by adding subdivisions; 171.3215; 272.02, subdivision 8; 475.61, subdivision
4: 631.40, subdivision la; Minnesota Statutes 1993 Supplement, sections
16A.152, subdivision 2; 120.064, subdivisions 3, 8, 9, and 16; 120.101,
subdivision 5b; 120.17, subdivisions 3, 11b, 12, and 17; 121.11, subdivision
7d; 121,702, subdivisions 2 and 9; 121.703; 121.705; 121.706; 121.707,
121.708; 121.709; 121.710; 121.8355, subdivision 1; 121.885, subdivisions 1,
2, and 4; 121.904, subdivisions 4a and 4c; 123.351, subdivision 8; 123.58,
subdivisions 6, 7, 8, and 9; 124,155, subdivisions | and 2; 124.17, subdivision
1; 124.19, subdivision 1; 124.225, subdivision 1; §24.226, subdivisions 3a and.
9: 124.243, subdivision §; 124.244, subdivision 1; 124.248, subdivision 4;
124.26, subdivisions Ic'and 2; 124.2711, subdivision 1; 124.2714; 1242727,
subdivisions 6a, 6d, and 8; 124.573, subdivisions 2b, 2e; and 3; 124.83,
-, subdivision 1; 124.91, subdivisions 3 and 5; 124.914, subdivision 4; 124.95,
“subdivision 1; 124A.03, subdivisions 1c and 3b; 124A.22, subdivisions 5 and
9: 124A.225, subdivisions 1, 4, and by adding a subdivision; 124A.723,
subdivision I; 124A.29, subdivision 1; 124A.292, subdivision 3; 124C.60;
125.05, subdivision la; 125.138, subdivisicn 9; 125.185, subdivision 4;
125.230, subdivisions 3, 4, and 6; 125.231, subdivisions 1 and 4; 125.623,
subdivision 3; 126.239, subdivision 3; 126.70, subdivisions 1 and 2a; 171.321,
subdivision 2; 275.48; Laws 1993, chapter 224, articles 1, section 38; 4,
section 44, subdivision 6; 5, sections 43 and 46, subdivisions 2, 3, and 4, 7,
section 28, subdivisions 3, 4, and 11; 8, section 22, subdivision 12; 12,
sections 26 and 39; and 15, section 2; propusing coding for new law in
Minnesota Statutes, chapters 120; 121; 122; 123; 124; 126; 134; 169;.
repealing Minnesota Statutes 1992, sections 121.935, subdivision 7; 122.91,
subdivisions 5 and 7; 122,93, subdivision 7, 122.937; 122.94, subdivisions 2,
3, and 6; 122.945; 136D.22, subdivision 3; 136D.27; 136D.71, subdiviston 2;
136D2.73, subdivision 3; 136D.74, subdivisions 2a, 2b, and 4; 136D.82,
subdivision 3; 136D.87; 169.441, subdivisions 2 and 3; 169.442, subdivisions
2 and 3; 169.445, subdivision 3; 169.447, subdivision 3; 169.45; Minnesota
Statutes 1993 Supplement, sections 121.935, subdivision 5; 123.80; 124.2727,
subdivisions 6, 7, and 8, Laws 1992, chapter 499, article 6, section 39,
subdivision 3; Laws 1993, chapter 224, article 8, section 14 Minnesota Rules
1991, parts 3520.3604); and 3520.3700.”

And when so amended the bill do pass and be re-referred to the Commlttee
on Finance.

Pursuant to Joint Rule 2.03, the bill was referred to the Committee on Rules
and Admlmstratlon
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| _ SUSPENSION OF RULES
Mt Moe, R.D. moved that Joint Rule 2.03 be suspended as to the

Committee Report on S.F. No..2206. The -motion prevailed. Amendments
" adopted. Report adopted: ' : :

Mr. Johnson, D;J. from the Com-lﬁiitee on Taxes and Tax‘Laws, to which
was referred  © ‘ . .

.S.F No. 1775: A Bill for an act relating to taxation; sales and use; éicemptihg

sales of certain ship stores and supplies from the sales tax; amending

Minnesota Statutes 1992, section 297A.25, subdivision 45.

. Reports the same back with‘the'recommendation that the bill be amended
as follows: ° ' C ' :

- Delete everything Aftér the énactiﬁg clause and insert:
.. “ARTICLE 1
INCOME TAX AND BUSINESS TAXES

Section 1. Minncsbta :-S'tatut-es 1992, ,seétioh'ﬁ(jA.'lS, is amended by adding
_ a subdivision to read: L K o T

~ Subd. I5. [GUARANTY ASSOCIATION ASSESSMENT OFFSET.] An
insurance company may -offset against its premium tax liability to this state
any amount paid pursuant to assessments made for insolvencies which occur
on or after August 1, 1994, under sections 60C .01 to 60C.22, and any amount
paid pursuant to-assessments made on or after August 1, 1994, under sections
61B.01 10 61B.16, or sections 61B.18 10 61B.32. The amount of the offset may
not exceed 20 percent of the amount of the assessment for each of the five
" calendar years following the year in which the assessment was paid. If the
© offset excéeds both the insurance company’s premium tax liability under this
section and tax liability under chapter 290, then the insurance company may
. carry forward the excess credit to subsequent taxable years. In the-event an
insurer ceases doing business, all. uncredited assessments may be. credited
against premium tax lability for the year it ceases doing business. Any refund
paid by the Minnesota life and health insurance guaranty association to
member-insurers pursuant to section 61B.07, subdivision 6, or section 61B.24,
subdivision 6, in respect of an assessment payment which has been offset
‘against taxes shall be repaid by the insurers to the extent of the offset to the
- state in the manner the commissioner of revenue requires.

Sec. 2. Minnesota Statutes 1993 Supplement, section 270.78, is amended to
read; " '

270.78 [PENALTY FOR FAILURE TO MAKE PAYMENT BY ELEC-
'TRONIC FUNDS TRANSFER] = u

- (a) In.addition" to other applicable penalties imposed by law, after
notification from the commissioner of revenue to the taxpayer that payments
for a tax administered by the commissioner are required to be made by means
of electronic funds transfer, and the payments are remitted by some other
means, there is a penalty in the amount of five percent of each payment that
“should have been remitted electronically. The penalty can be abated under the
-abatement procedures prescribed-in section 270.07, subdivision 6, if the
failure to remit the payment electronically is due to reasonable cause.
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{b) The penalty under paragraph ( a) does not apply zf the taxpayer pays by :
other means the amount due at least three business days hefore the date the
payment is due. This paragraph does not apply after December 31, 1 997 ‘

Sec. 3. Minnesota Statutes 1992 sectlon 289A.02, is amended- by addmg al
subdivision to read:

Subd. 7. [INTERNAL REVENUE CODE] Unless specd" cally defi ned
otherwise, ““Internal Revenue Code’’ means the Internal Revenue Code of
1986, as amended through December 31, 1993. '

Sec. 4. Minnesota Statutes 1992, seetlon 289A 25, subdmswn 5, is
amended to read: :

Subd. 5. [AMOUNT OF REQUIR.ED INSTALLMENT.] The ainount of
any installment required to be pald shall be 25 percent of the required annual
payment except as provided in clause (3). The term requlred ‘annual
payment”’ means the lesser of '

(1) 90 percent of the tax shown on the retilm for the taxable year or 90
percent of the tax for the year if no return is filed, or -

(2) the total tax liability shiown on the return of the individual raxpayer for

the preceding taxable year, if a return showing a liability for the taxes was =~ ‘

filed by the individual raxpayer for the preceding taxable year of 12 months;.

“If the adjusted gross income shown on the return of the taxpayer for the .
preceding taxable year exceeds 3150, 000, this clause shall be applied by
substituting ‘110 percent of the total tax lzabthty” for *'thé total tax liability”

(i for arn individual who is not a Minnesota resident for the entire year, the
term. “‘adjusted gross income’’ means the Minnesota share of that income
apportioned to M:nnesota under section. 290. 06 subd:wswn 2¢, paragraph
{e}, or ) -

(ii) for a trust the term ‘‘adjusted gross income'’ means the income
assigned to Minnesota under, section 290.17; or

- (3) an amount equal to the applicable percentage of the tax for the taxable
year compnted by placing on an annualized basis the taxable income and
alternative minimum taxable income for the months in the taxable yearending -
before the month in which ‘the installment is required to be paid. The
applicable percentage of the tax is 22.5 percent in the case of the first
installment, 45 percent for the second installment, 67.5 percent for the third
installment, and 90 percent for the fourth' installment. For purposes of this
clause, the taxable income and alternative minimum taxable income: shall be
placed on an annualized basis by

(i) multiplying by 12 (or in the case of a taxable year of less than 12 months
the number of months in the taxable year) the taxable income and alternative
minimum taxable income computed for the rhonths in the taxable year ending’
before the month in which the installment is required to be paid; and

(11) dividing the resulting amount by the number of months in the taxable
year endmg before the month in whlch the mstallment date falls.

A reductwn in an mstallment under clause (3 ) niust be recaptared by
increasing the amount of the next requzred mstallment by the amount of the
rea'uctzon . .o
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Sec. 5. Minnesota Statutes 1993 Slipplement, section 289A.26, subdivision

7, is amended to read: - oo .

- Subd. 7, [REQUIRED INSTALLMENTS.] (a) Except as otherwise pro-
vided in this subdivision, the amount of a required installment is 25 percent of
the required annual payment. - _ o -

(b) Except as otherwise provided in this subdivision, the term *‘required
annual payment’’ means the lesser of: '

(1) 8% 100 percent of the téi)_c _shoW’n on the return for the taxable year, or,
if no return is filed, 92 100 percent of the tax for that year; or

(2) 100 percent of the tax shown on the return of the entity for the preceding
taxable year provided the return was for a full 12-month period, showed a

. liability, and was filed by the entity.

(c) Except for determining the first requiréd installment for any taxable
year, - paragraph (b), clause (2), does not apply in the case of a large
corporation. The term ‘‘large corporation’” means a corporation or any
- predecessor corporation that had taxable niet income of $1,000,000 or more for
any taxable year during the testing period. The term ‘*testing pericd’’ means
~ the.three taxable years immediately preceding the taxable year involved. A
_reduction allowed to a large corporation for the first installment that is allowed
by applying paragraph (b), clause (2), must be recaptured by increasing the
next required installment by the amount of the reduction.

(d) In the case of a required installment, if the Corporation establishes that
the annualized income installment.is less than the amount determined in
paragraph (a), the amount of the required installment is the annualized income
instaliment and the recapture of previous quarters’ reductions-allowed by this
paragraph must be recovered by increasing later required installments to the
extent the reductions have not previously been recovered.

() The “‘annualized income installment’’ is the excess, if any, of:

(1) an-amount equal to the applicabh_a percentage of the tax for the taxable -
year computed by placing on an annualized basis the taxable income:

@) for the first two months of the taxable yéar, in the case of the first
required installment; - I - e :

(ii) for the first two months or for the first five months of the taxable year,
in the case of the second required installment;

" . (iji) for the firsi six 'mdn:ths" or for.the first eight months of the taxable year,
in the case of the-third_-required_‘insrta_lhnent; and o :

(iv) for the first nine months or for the first 11 months of the taxable year,

- .in the;case of the fourth required installment, over

(2) the 'aggregéte amount of any prior required installments for the taxable -
year. : ’ - ) i

(3) For the purpose of this paragraph, the annualized income shall be
computed by placing.on an ‘annualized basis the taxable income for the year
up to-the end of the month preceding the due date for the quarterly payment
multiplied by 12 and dividing the resulting amount by the number of monthis -
in the taxable year (2, 5, 6; 8; 9, or 11 as the case may be) referred to in clause

(.
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) The ‘“applicable percentage’ used in clause (1) is:

For the following : : , The apphcable

required installments: . percentage is:
Ist - ' ' o425 25
2nd ' . 485 50
3rd ‘ ‘ =5 75
4th ' o 100 .

(t)(l) If this paragraph applies, the amount determined for any lnsta]lment
must be determined in the following manner:

(i) take the taxable income for the months durmg the taxable year precedm g
the filing month;

(ii) divide that amount by the base period percentage for the months during
the taxable year preceding the filing month;

(ii1) deterrmne the tax on the. amount determlned under item (ii); and

(iv) multlply the tax computed under iter (iii) by the base .period --
percentage for the filing month and the months during the taxable year -
preceding the filing month.

(2) For purposes of this.paragraph:

(i) the “‘base period percentage” for a period of months is the average
percent that the taxable income for the corresponding months in each of the
three preceding taxable years bears to the taxable income for the three
-preceding taxable years;

(ii) the term ‘‘filing month’* means the month in which the installment is
required to be paid;

(iii) this paragraph only applies if the base period percentage for any six
- consecutive months of the taxable year equals or exceeds 70 percent; and

(iv) the commissioner may provide by rule for the determination of the base
period percentage in the case of reorganlzatlons new corporatrons and other
similar circumstances.

(3) In the case of a required installment detemnned under this paragraph, if
the entity determines that the installment is less than the amount determined
in paragraph (a), the amount of the' required installment is - the amount
determined  under this paragraph.and the recaptire of previous qua.rters ‘
reductions allowed by this paragraph must be recovéred by increasing later
required installments to the extent the reductions have not prev1ously been ‘
recovered.. :

Sec. 6. Minnesota Statutes 1993 Supplement, sectlon 289A.60, subdwtsmn .'
21, is amended to read: -

Subd. 21. [PENALTY FOR FAILURE TO MAKE PAYMENT BY ELEC-
TRONIC FUNDS TRANSEER.] {a) In addition to other appheable penalties
imposed .by this section, after notification from the commissioner to the
taxpayer that payments are required to be made by means of electronic funds
transfer under section 289A.20, subdivision 2, paragraph (e), or 4, paragraph
{d), or 289A 26, subd1v151on 2a, and the payments are remltted by some other
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" means, there is a penalty in the amount of five percent of each payment that
should have been remitted electromcally The penalty can be abated under the
abatement procedures prescribed in section 270.07, subdivision 6, if the
failure to remit the payment electronically is due to reasonable cause. -

{b) The penalty under. ,baragmph {a) does not apply if the taxpayer pays by
other means the amount due at least three business days before the date the

payment is due. The provzswns of this para graph do not apply after December
31, 1997,

Sec. 7. Minnesota Statutés 1993 Supplement, section 290.01, subdivisior
19, is amended to read: -

Subd. 19. [NET INCOME.] The term “net income™ means the federal
taxable income, as defined in section 63 of the Internal Revenue Code of -
1986, as amended through the date named in this subdivision, incorporating
any elections made by the taxpayer in accordance with the Internal Revenue
Code in determining federal taxable income for federal income tax purposes,
and with the modifications provided in subdivisions 19a to 19f.

In the case of a regulated investment company or a fund thereof, as defined
in section 851(a) or 851(h) of the Internal Revenue Code, ftederal taxable
income means investment company taxable income as defined in section
852(b)2) of the Internal Revenue Code, except that:

(1) the exclusion of net capital gain provided in sectiod 852(bY(2) A) of the
Internal Revenue Code does not apply; and

(2} the deduction for dividends paid under section 852(b)}2)(D) of the

Internal Revenue Code must be applied by allowing a deduction for capital
- gain_ dividends and exempt-interest dividends as defined in sections
852(b)(3)C) and 852(b)(5) of the Internal Revenue Code.

The net income of a real estate investment trust as defined and limited by
section 856(a), (b), and (¢} of the Internal Revenue Code means the real estate
investment trust taxable i income as defmed in section 857(b}(2) of the Internal
Revenue Code. ‘

The Internal Revenue Code of 1986, as amended through December 31,
1986, shall be in effect for taxable years beginning after December 31, 1986.
The provisions of sections 10104, 10202, 10203, 10204, - 10206, 10212
10221, 10222, 10223,10226, 10227, 10228, 10611, 10631, 10632, and 10711
of the Omnibus Budget Reconciliation Act of 1987, Public Law Number
100-203, the provisions of sections 1001, 1002, 1003, 1004, 1005, 1006, 1008,
1009, 1010, 1011, 1011A, 10118, 1012, 1013, 1014, 1015, 1018, 2004, 3041,
4009, 6007, 6026 6032, 6137 6277, and 6282 of the Technical and
Miscellaneous Revenue Act of 1988, Public Law Number 100-647, and the
provisions of sections 7811, 7816, and 7831 of the Omnibus Budget
Reconciliation Act of 1989, Public Law Number 101 -239, shall be effective at
the time they become effective for federal income tax purposes. '

The Internal Revenue Code of 1986, as amended through December 31,
1087, shall be in effect for taxable years beginning after December 31, 1987.
The provisions of sections 4001, 4002, 4011, 5021, 5041, 5053, 5075, 6003,
6008, 6011, 6030, 6031, 6033, 6057 6064, 6066, 6079, 6130, 6176, 6180,
6182 6280 and 6281 of the Technical and Miscellaneous Revenue Act of
1988, Public Law Number 100-647, the provisions of sections 7815 and 7821
of the Omnibus Budget Reconciliation Act of 1989, Public Law Number
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101-239, and the provisions of section 11702 of the Revenue Reconciliation
Act of 1990, Public Law:Number 101-508, shall become effective at the time
they become effective for federal tax purposes.

The Internal Revenue Code of 1986, as amended through December 31,
1988, shall be in effect for taxable years beginning after December 31, 1988.
The provisions of sections 7101, 7102, 7104, 7105, 7201, 7202, 7203, 7204,
7205, 7206, 7207, 7210, 7211, 7301, 7302, 7303, 7304, 7601, 7621, 7622, -
7641, 7642, 7645, 7647, 7651, and 7652 of the Omnibus Budget Reconcili-
ation Act of 1989, Public Law Number 101-239, the provision of section 1401
of the Financial Institutions Reform, Recovery, and Enforcement Act of 1989,
Public Law Number 101-73, and the provisions of sections 11701 and 11703
of the Revenue Reconciliation Act of 1990, Public Law Number 101-508,
shall become effective at the time they become effectrve for federal tax
purposes. ‘ .

The Internal Revenue Code of 1986, as amended through December 31,
1689, shall be in effect for taxable years beginning after December 31, 1989.
The provisions of sections 11321, 11322, 11324, 11325, 11403, 11404, 11410,
and 11521 of the Revenue Reconcﬂratron Act of 1990 Public Law Number
101-508, and the provisions of sections 13224 and 13261 of the Omnibus -
Budget Reconciliation Act of 1993, Public Law Number 103-66, shall become
effective at the time they become effective for federal purposes.

The Internal Revenue Code of 1986, as amended through December 31,
1990, shall be in effect for taxable years beginning after December 31, 1990

The provisions of section 13431 of the Omnibus Budget Reconcz[tauon Act
of 1993, Public Law Number 103-66, shall become effective at the rr.me they
became effective for federal purposes.

The Internal Revenue Code of 1986, as amended through December 31
1991, shall be in effect for taxable vears begmnmg after December 31, 1991.

The provrsrons of sections 1936 and 1937 of the Comprehensive. National
Energy Policy Act of 1992, Public Law Number 102-486, and the provisions
of sections 13101, 13114, 13122, 13141, 13150, 13151, 13174, 13239, 13301,
and 13442 of the Omnibus Budget Reconciliation Act of 1993, Public Law
. Number 103-66, shall become effectwe at the time they become effective for
federal purposes.

The Internal Revenue Code of 1986, as amended through December 31,
1992, shall be in effect for taxable years beginning after December 31, 1992,
The provisions of section 13321 of the Omnibus Budget Reconciliation Act of
1993, Public Law Number 103-66, shall become effective at the time they
become eﬁecrrve for federal purposes.

The provisions of sections 13116, 13121, 13206, 13210, 13222, 13223,
- 13231, 13232, 13233, 13239, 13262, and 13321 of the Omnibus Budget

Reconciliation Act of 1993, Public Law Number 103-66, shall become
effective at the time they become effective for federal purposes.

The Internal Revenue Code of 1986, as amended through December 31,
1993, shall be in effect for taxable years beginning after December 31, 1993,

Except as otherwise provided, references to the Internal Revenue Code in
subdivisions 19a to 19g mean the code in effect for purposes of determining
net income for the apphcable year.
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Sec. 8. Minnesota- Statutes 1992, section 290.01, subdivision 19b, is
. amended 1o read: : Lo : : o

Subd. 19b, [SUBTRACTIONS FROM FEDERAL TAXABLE INCOME ]
For individuals, estates, and trusts, there shall be subtracted from federal
_ taxable income! C - : L o

- (1) interest income on obligations of any authority, commission, or
instrumentality of the United States to the extent includable in taxable income
for federal income tax purposes but exempt from state income tax under the
laws of the United States; - : oL :

" (2) if included in federal taxable-income, the amount of any overpayment
of income tax to Minnesota or to any other state, for any previous taxable year,
whether the amount is received as a refund or as a credit to another taxable
year’s income tax liability; ' :

~ (3) the amount paid to others not to exceed $650 for each dependent in
grades kindergarten to 6 and $1,000 for each dependent in grades 7 to 12, for
. tuition; textbooks, and transportation of each dependent in attending an
elementary or secondary school situdted in Minnesota, North Dakota, South
Dakota, Iowa, or Wisconsin, wherein a resident of this state may legally fulfill
the state’s compulsory attendance laws, which is not operated for profit, and
‘which adheres to the provisions of the Civil Rights Act of 1964 and chapter
363. As uséd in this clause, “textbooks”™ includes books and other instruc-
- tional materials and equipment used in elementary and secondary schools in
teaching :only those subjects legally and commonly taught in public elemen-
tary and secondary schools in this state. “Textbooks” does not include
‘instructional books and materials used in the teaching of religious tenets,
doctrines, or worship, the purpose of which is to instill such tenets, doctrines,
or worship, nor does it include books or materials for, or transportation to,

“, extracurricular activities including sporting events, musical or dramatic

~ evenis, speech activities, driver’s education, or similar programs. In order to
qualify for the subtraction under this clause the taxpayer must elect to itemize
deductions under section 63(e) of the Internal Revenue Code; -

(4) to the extent included in federal taxable.income, distribu_ﬁons from a
qualified governmental pension plan, an individual retirement account,
simplified employee pension, or qualified plan covering a self-employed

o person that represent a return of contributions that were included in Minnesota

gross income in the taxable year for which the contributions were made but
were deducted or were not included in the computation of federal adjusted
gross income. The distribution shall be allocated first to return of contributions

" until the contributions included in Minnesota gross incomé have been

exhausted. This subtraction applies only to contributions made in a taxable

year prior to 1985; B _ _— : -
(5) income as [Srovided under- section 290.08072; o

~ (6) the amount of unrecovered accelerated cost recovery systenr deductions

allowed under subdivision 19g; o

(7) to the extent included in-féd%ral adjusted gross income, income realized
on disposition of property exempt from tax under-section 290.491; and

8) to the extent not deducted-in determining federal taxable income, the
-amount paid for health insurance of self-employed individuals as determined
under section 162(1) of the Internal Revenue Code, except that the 25 percent
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limit does not apply. If the taxpayer deducted insurance payments under
section 213 of the Internal Revenue Code of 1986, the subtraction under this
clause must be reduced by the lesser of:

(i) the total itemnized deductions allowed under section 63(d) of the Internal
Revenue Code, less state, local, and foreign income taxes deductible under
section 164 of the Internal Revenue Code and the standard deduction under
section 63(c) of the Internal Revenue Code; or :

(i1) the lesser of (A) the amount of insurance qualifying as “medical care”
under section 213(d) of the Internal Revenue Code to the extent not deducted
under séction 162(1) of the Internal Revenue Code or excluded from income -
or (B) the total amount deductible for medical care under section 213(a)-; and

(9} the amount of salary expenses not allowed Jfor federal income tax
purposes due to claiming the Indian employment credit under section 45A(a)
of the Internal Revenue Code of 1986, as amended through December 31,
1993 ' ‘ '

- Sec. 9. Minnesota Statutes 1992, section 290.01, subdivision 19d, is
amended to read: - . .

Subd. 19d. [CORPORATIONS; MODIFICATIONS DECREASING FED-
ERAL TAXABLE INCOME.] For corporations, there shall be subtracted from
federal taxable income after the increases provided in subdivision 19¢:

(1) the amount of foreign dividend gross-up added to gross income for
federal income tax purposes under séction 78 of the Internal Revenue Code,;

(2) the amount of salary expense not allowed for federal income tax
purposes. due to claiming the federal jobs credit under section 51 of the
_ Internal Revenue Code; :

(3) any dividend (not including any distribution in liquidation) paid within -
the raxable year by a national or state bank to the United States, or to any
instrumentality of the United States exempt from federal income taxes, on the
preferred stock of the bank owned by the United States or the instrumentality;

{4) amounts disallowed for intangible drilling costs due to differences
between this chapter and the Internal Revenue Code in taxable years
beginning before January 1, 1987, as follows:

(i} to the extent the disallowed costs are represented by physical property,
an amount equal to the allowance for depreciation under Minnesota Statutes
1986, section 290.09, subdivision 7, subject to the modifications contained in
subdivision 19¢; and :

(i) to the extent the disallowed costs are not represented by physical
property, an amount equal to the allowance for cost depletion under Minnesota
Statutes 1986, section 290.09, subdivision 8:

(5) the deduction for capital losses pursuant to sections 1211 and 1212 of
the Internal Revenue Code, except that: )

(1) for capital losses incurred in taxable years beginning after December 31, -
1986, capital loss carrybacks shall not be allowed: S )

(ii) for capital losses incurred in taxable years beginning after December 31,
1986, a capital loss carryover to each of the 15 taxable years succeeding the
loss year shall be allowed; C :
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- (iii) for capital losses incurred in taxable years beginning before January 1,

- 1987, a capital loss carryback to each of the three taxable years preceding the
loss year, subject to the provisions of Minnesota Statutes 1986, section
290.16, shall be allowed; and

(iv) for capital losses incurred in taxable years beginning before January 1,
1987, a capital loss carryover to each of the five taxable years succeeding the
~ loss year to the extent such loss was not used in a prior taxable year and

-subject to the provnswns of Minnesota Statutes 1986, section 290.16, shall be
allowed -

(6) an amouint for interest and expenses relatmg to income not taxable for

federal income tax purposes, if (i) the income is taxable under this chapter and
© (ii) the interest and expenses were disallowed . as deductions under the
provisions of section 171(a)2), 265 or 291 of the Internal Revenue Code in
- computing federal taxable income;

(7) in the case of mines, oil and gas wells, other natural deposits, and timber
for which percentage depletion was disallowed pursuant to subdivision 19¢,
clause (11), a reasonable allowance for depletion based on actual cost. In the
case of leases the deduction must be apportioned between the lessor and lessee
" in accordance with Tules prescribed by the commissioner. In the case of
- property held in trust, the allowable deduction must be apportioned. between
- the income beneficiaries and the trustee in accordance with the pertinent
~provisions of the trust, or if there is no provision in the instrument, on the basis

of the trust’s income allocable to each

(B) for cert1f1ed pollu‘uon control fac1l1t1es placecl in service in a taxable .
year, beginning before December 31, 1986, and for which amortization
deductions were elected under section 169 of the Internal Revenue Code of
1954, as amended through December 31, 1985, an amount equal to the
- allowance for dépreciation under anesota Statutes 1986, section 290.09,
-subdivision 7;

(9) the amount included in federal taxable income attnbutable to the credits
provided in Minnesota Statutes 1986, section 273.1314, subdivision 9, or
Minnesota Statutes, sectlon 469.171, subdivision 6;

{1 amounts mclud_cd in federal taxable i income that are due to refunds of
income, excise, or franchise taxes based on net income or related minimum
" taxes paid by the corporation to Minnesota, another ‘state, a_political
subdivision of another state, the District of Columbia, or a foreign country or
possession of the United States io the extent that the taxes were added to

" federal taxable income under section 290.01, subdivision 19¢, clause {(ID.in a
prior taxable year;

(11) the following percentage of royalties, fees, or other like income
accrued or received from a foreign operating corporation or a foreign
corporation ‘which 1s pan of the same unitary busmess as the recewmg
corporation: * ‘

Taxable Year . .
Begirmih.g After__ cersesaeanins Percentagé'
" " December 31, 1988 ........ 50 percent

. "December 31, 1990 ........ 80 percent;
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(12) income or gains from the business of mmmg as defined in $ection
290.05, subdivision 1, clause (a), that are not subject to Minnesota franchise
tax;

(13} the amount of handicap access expenditures in the taxable year which
are not allowed to be deducted or capitalized under section 44(d)(7) of the
Internal Revenue Code of 1986; and )

(14) the amount of qualified research expenses not allowed for federal
income tax purposes under section 280C(c) of the Internal Revenue Code, but
only to the extent that the amount exceeds the amount of the credlt al]owed
under section 290.068-; and

(15) the amount of salary expenses not allowed for federal income tax
purposes due to claiming the Indian employment credit under section 45A(a)
of the Internal Revenue Code of 1986, as amended through December 31,
1993,

Sec. 10. Minnesota Statutes 1992, secnon 290.01, is: amended by addmg a
subdivision to read:.

Subd. 31. [INTERNAL REVENUE CODE.] Unless specifically. deﬁned
otherwise, “Internal Revenue Code” means the Internal Revenue Code of
1986, as amended through December 31, 1993

Sec. 11. Minnesota Statutes 1992 section 290, 05 subd1v1s1on 3,
amended to read;

Subd. 3. (a) An organization exempt from taxation under subdlwston 2
shall, nevertheless, be subject to tax under this chapter to the extent pr0v1ded
m the following provisions of the Internal Revenue Code: -

(i) section 527 (dealing with political orgamzauons),

(i) section 528 (dealing with certairr homeowners associations);

(iii) sections 511 to 515 (dealing with ilr_nijelated business income); and
(iv) section 521 (dealing with farmers’ cooperatives); and .

(v) section 6033(e)(2) (dealing with lobbying expénse); but

notw1thstandmg this subdivision, shall be considered an organization
exempt from. income- tax for the purposes of any law which refers to
' orgamzatlons exempt from income taxes.

(b} The tax shall be imposed on the taxable income of pohtlcal orgamza-
tions or homeowner associations or the unrelated business taxable income, as
defined in section 512 of the Internal Revenue Code, of organizations defined
in section 511 of the Internal Revenue Code, prov1ded that the tax is not
1mposed on:

(1) advemsmg revenues from a newspaper published by an organization
described in section 501(c){4) of the Internal Revenue Code; or

(2) revenues from lawful gambling authorized under chapter 349 that are
expended for purposes that qualify for the deduction for charitable contribu-
tions wnder section 170 of the Internal Revénue Code of 1986, as amended -
through December 31, 4994 1993, disregarding the limitation under section
F70(b)(2), but only to the extent the contributions are not deducnble in
computing federal taxable income. , .
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The tax shall be at the corporate rates. The tax shall only be imposed on
income and deductions assignable to this state under sections 290,17 to
290.20. To the extent deducted in computing federal taxable income, the
deductions contained in section 290.21 shall not be allowed in computing
Minnesota taxable net incormne.

(c) The tax shall be tmposed on orgamzanons subject 1o federal tax under
_ section 6033(e)(2} of the Internal Revenue Code of 1986, as amended through
December-31, 1993, in an amount equal to the corporate fax rate multiplied
by the amount of lobbying expenses taxed under section 6033{e)(2) whzch are
a.ttr:butable to lobbying the Minnesota state government.

Sec. 12. Minnesota Statutes 1992, sectlon 290.06, subdmsmn 2c
amended to read:

- Subd. 2¢: [SCHEDULES OF RATES FOR INDIVIDUALS ESTATES,
AND TRUSTS.] (a) The iricome taxes 1mposed by this chapter upon married
individuals filing joint returns and surviving spouses as defined in section 2(a)
of the Internal Revenue Code of 1986 as amended through December 31,
1991, must be computed by applying to their taxable net income the following
schedule of rates: :

(1) On the f1rst $19, 910 6 percent
(2).On all over $19,910, but not over $79,120, 8 percent;
(3) On. all over $79,120, 8.5 percent

Married individuals filing separate returns, estates, and trusts must compute
their income tax by applying the above rates to their taxable income, except
that the income braekets will be one-half of the above amounts.

(b The income taxes 1mposed by this chapter upon unmarried individuals
must be computed by applymg to taxable net income the followmg schedule
-of rates:

(1) On the ﬁrst $13 620 6 percent
(2) On all over $13,620, but not over $44,750, 8 percenl:
(3) On all over $44,750, 8.5 percent.

" (¢) The income- taxes 1mposed by this chapter upon unmarried individuals
qualifying as a head of household as defined in section 2(b) of the Internal
Revenue Code of 1986, as amended through December. 31, 1991, must be
cornputed by applying to taxable net income the following, schedule of rates:

(1) On the first $16,770, 6 percent,
"(2) On all over $16,770, but not over $67,390, 8 percent;
~ (3) On all over $67,390, 8.5 percent.

(d) In Jiew of a. tax computed according to the rates set forth in - this
subdivision, the tax of any individual taxpayer whose taxable net income for
the taxable year is less than an amount determined by the commissioner must-
be computed in accordance with tables prepared and issued by the commis-
sioner of revenue based on income brackets of mot more than $100. The
amount of tax for each bracket shall be computed at the rates set forth in this
subdivision, provided that the commissioner may disregard a fractional part of
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a dollar unless it amounts to 50 cents or more, in which case it may be
increased to $1. ©-

() An individual who is not a Minnesota resident for the entire year must
compute the individual’s Minnesota income tax as provided in this subdivi-
sion. After the application of the nonrefundable credits provided in this
chapter, the tax liability must then be multiplied by a fraction in which;

(1) The numerator is the individual’s Minnesota source federal adjusted
gross income as defined in section 62 of the Internal Revenue Code of 1986,
as amended through December 31, 1991, less the deduction allowed by
section 217 of the Internal Revenue Code of 1986; as amended through
Becember 31 1991 after applying the allocation and assignability provisions
of section 290.081, clause (a), or 290.17; and

(2) the denominator is the individual's federal ‘adjusted gross income as
defined in section 62 of the Internal Revenue Code of 1986, as amended
through December 31, 4994 /993, increased by the addition required for
interest income from non-Minnesota state and municipal bonds under section
290.01, subdivisien 19a, clanse (1). A

Sec. 13. Minnesota Statutes 1992, section 290.06, is amended by adding a
subdivision to read: '

Subd. 25. [CREDIT FOR HOME MORTGAGE INTEREST.] An individual
‘may take a credit against the tax due under this chapter in an amount equal
to 25 percent of the credit for which the individual is eligible urider section 25
of the Internal Revenue Code of 1986, as amended through December 31,
1993, in connection with mortgage credit certificate issued before January I,
1995, for a qualified mortgage loan secured by property located in this state.

. Sec. 14, Minnesota Statutes 1992, section 290.068, subdivision 2, is
amended to read: ' .

Subd. 2. [DEFINITIONS.] For purposes of this section, the following terms
have the meanings given. :

(a) “Qualified research expenses” means (i) qualified research expenses
and basic research payments as defined in section 41(b) and (e) of the Internal
Revenue Code, except it does not include expenses incurred for qualified
research or basic research conducted outside the state of Minnesota pursuant
to section 41(d) and (¢) of the Internal Revenue Code; and (ii) contributions
to a nonprofit corporation established and operated pursuant to the provisions
of chapter 317A for the purpose of promoting the establishment and expansion
of business in this state, provided the contributions are invested by the
nonprofit corporation for the purpose of providing funds for small, techno-
logically innovative enterprises in Minnesota during the early stages of their
development.

{(b) “Qualified research” means qualified research-as defined in section
41(d) of the Internal Revenue Code, except that the term does not include
‘qualified research conducted outside the state of Minnesota.

(c) “Base amount” means base amount as defined in section 41(c) of the
Internal Revenue Code, except that the average annual gross receipts must be
calculated using Minnesota sales or receipts under section 290.191 and the
- definitions contained in clauses (a) and (b) shall apply. . '
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 (d) “Internal Revenue Code” means the Internal Revenue Code of 1986, as
"Sec. 15. Minnesota Statutes 1992, section 290.0802, subdivision L, is
amended to read:

Subdivision 1. [DEFINITIONS ] For purposes of this sectlon the followmg
~ terms have the meamngs glven ‘

~ (a) “Adjusted gross mcome means federal ad_]usted gross income as used
in section 22(d) of the Internal Revenue Code for the taxable year, plus a lump

-sum distribution-as defined in seetion 402{e)(3) of the Internal Revenue Code,
and less any pension, annuity, or disability benefits inclnded in federal gross

_income but not subject to state taxation other than the subtraction allowed
" under section 290.01, subdivision 19b, clause (4).

" (b) “Disability income” means dlsﬁblllty -income as defined in section -
‘ 22(c)(2)(B)(1u) of the Internal Revenue Code.

(c)%malke%aue@ede—mea&séhehﬁemalke%&ue@edeef%a&
amendedth*eugh];eeember-}l-;%

- (d-) “Nontaxable retirement and disability benefits” means the amount of
pension, annuity, or disability benefits that would be included in the reduction
under section 22(c)(3) of the Internal Revenue Code and pension, annuity, or
disability benefits included in federal gross income but not subject to state
taxation other than the subtracuon allowed under section 290.01, subdivision
19b, clause (4). :

. 3 (d) "Qualified individual” means a quahfled mdmdual as defmed in
~section 22(b) of the Internal Revenue Code.

Sec. 16. Minnesota Statutes 1993 Supplement, section 290.091, subdivision
- 2, is amended to read:

Subd. 2. [DEFINITIONS.] For purposes of the tax imposed by this seetion,
the following terms have the meanings given:

(a) ““Alternative minimum taxable income” means the sum of the followmg
" for the taxable year: - _ .

(1) the taxpayer’s federal alternative minimum taxable income as defmecl in
section 55(b)(2) of the Internal Revenue Code :

(2) the taxpayer’s itemized deductions allowed in computin'g féderal
alternative minimum taxable income, but excluding the Minnesota charitable
contribution deduction and aen-Minneseta charitable deductions to the extent

~£heyafeme}udedmfedefalalﬁemm¥em+mumta*ab}emeemeunde§see&eﬁ
3HaMe) of the Iﬁtema} Reveﬂue Code; and e*e]:ud-tﬁg the medlcal expense
" déduction;

(3). for depletion allowances computed under section 613A(c) of the
Internal Revenue Code, with respect to each property (as defined in section
614 of the Internal Revenue Code), to the extent not included in federai
alternative miriimum taxable income, the excess of the deduction for depletion

" allowable under section 611 of the Internal Revenue Code for the taxable year
over the adjusted basis of the property at the end of the taxable year
(determined without régard to the depletion deduction for the taxable year);
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(4) to the extent not mcluded in federal altematlve minimum taxable
income, the amount of the tax preference for intangible. drilling cost under
section 57(a)(2) of the Internal Revenue Code determmed w1thout regard to
subparagraph (E); -

(5) to the extent not included in federal alternative minimum taxable
income, the amount of interest income as provided by section 290 Ol
subdivision 19a, clause (1); less the sum of

(1) interest income as defined in section 290.01,'subdivisi()_n 19b, clause (1) -

(ii) an- overpayment of state income tax as provided by- section-290.01,
subdivision 19b, clause (2), fo the extent mcluded in federal alternanve
minimum tax income; and N ,

(iii) the amount of investment intérest paid or accrued within the taxable
. year on indebtedness to the extent that the-amount does.not exceed net
investment income, as defined in section 163(d)(4) of the Internal Revenue
Code. Interest does not include amounts deducted in computing federal
adjusted gross income. .

~In the case of an estate or trust, alternative minimuni _ta)table income must
be computed as provided in section 39(c) of the Internal Revenue Code.

(b)ﬁn&mﬂm&#m&&emﬁm%é%a&
mendedﬂﬁeughgeeembers-l—w%— : :

<) “Investrnent interest” means 1nvestment mterest as defined in sectlon
163(d)(3) of the Internal Revenue Code

(d) (c) “Tentative minimum fax” equals seven percent of. alternative
minirum taxable income after subtracting the exemptlon amount defermined
under subdivision. 3. .

(e} {d) “Regular tax” means the tax that would be imposed under this |
chapter (without regard to this section and section 290.032), reduced by the
sum of the nonrefundable credits allowed under this chapter.

& (e) “Net minimum tax” means. the mtmrnum tax 1mposed by this
SeCtIOl‘l

=%, “Mlnnesota chantab]e contribution deductlon means a charitable
contribution deduction under section 170-of the Internal Revenue Code to or
for the use of an entity described in section 290.21, subdivision 3, clauses (a)
to (e) :

“Sec. 17. Minnesota Statutes 1992 sectlon 290 0921 subdmsmn 2 is
amended to read:

- Subd. 2. [DEFINITIONS ] (a) For purposes of this section, the followmg :
terms have the meanings given them.

(b) “Alternative minimum taxable net 1ncome 1s_‘a1ternat1ve mmlmum
taxable income, :

(1) less the exemption amount, and ‘ .
@ appomoned or allocated to anesota under sectlon 290 17 290 191 or
290.20. _ 3 A )
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~(¢) The “exemption amount™ is $40,000, reduced, but not below zero, by 25
percent of the excess of alternative minimum taxable income over $150,000.

(d) “Internal Revenue Code” means the Internal Revenue Code of 1986, as

{e) “Minnesota altemative minimum taxable income” is alternative mini-
mum taxable net income, less the deductions for alternative tax net operating
loss under subdivision 4; charitable contributions under subdivision '5; and
dividends received under subdivision 6. The sum of the deductions under this
-paragraph may not exceed 90 percent of alternative minimum taxable net
income. This limitation does not apply to a deduction for dividends paid to or
received from a corporaticn which is subject to tax under section 290.35 or
290.36 and which is a member of an affiliated group of corporations as
defined by the Internal Revenue Code..

Sec. 18, Minnesota Statutes 1992, section 290.35, is amended by adding a
subdivision to read: - .~ ‘ : \

Subd. 6. [GUARANTY ASSOCIATION ASSESSMENT OFFSET.] An
insurance company may offset against its tax liability to this state any amount
paid pursuant to assessments made for insolvencies which occur on or after

“August 1, 1994, under sections 60C.01 to 60C.22, and any amount paid
pursuant to assessments made on or after August 1; 1994, under sections
61B.01 to 61B.16 or sections 61B.18 10 61B.32. The amount of thé offset may
not exceed 20 percent of the amount of the assessment for each of the five

-calendar years following the year in which the assessment was paid. If the
offset exceeds both the insurance company's tax liability under this chapter
and premium tax liability under section 60A.15, then the insurance company
may carryforward the excess credit.to subsequent taxable years. In the event
an insurer ceases doing business, all uncredited assessments may be credited

© against tax liability for the year it ceases doing business. Any refund paid by
the Minnesota life and health insurance guaranty association to member
insurers. pursuant to section 6IB.07, subdivision 6, or section 61B.24,
subdivision 6, in respect of an assessment payment which has been offset
against taxes shall be repaid by the insurers to the extent of the offset to the
state in the manner the commissioner of revenue requires.

Sec. 19. Minnesota Statutes 1992, section 297.01, is -amended by adding a
subdivision to read: ' ‘ ' S

-+ Subd. 17. [INTERNAL REVENUE CODE.] Unless specifically defined
otherwise, “Internal Revenue Code” means the Internal Revenue Code of
1986, as amended through December 31, ]993. : ‘

Sec. 20. Minnesota Statutes 1992, seetion 298.017, subdivision 2, is
amended to read: :

Subd. 2. [DEDUCTIONS ALLOWED] (a) In calculating the net proceeds
* for the purpose of determining the tax provided in section 298,015, only those
expenses specifically allowed in this subdivision may be deducted from gross
proceeds. The carryback or carryferward of deductions shall not be allowed.

(b} Ordinary and necessary ekpenses actually paid for the miniﬁg, prbdxic-
tion, processing, beneficiation, smelting, or refining of metal or mineral
products for: T R :
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(1) labor, including wages, salaries, fringe beneflts unemployment and
workers’ compensation insurance;

(2) machinery, equipment, and supplies, including any sales and use tax
paid on it, except that machinery and equipment subject to depreciation shall
only be deductible under clause (b)(3);

(3} depreciation as defmed and allowed by section 167 of the Internal
Revenue Code of 1986, as amended through December 31, 1986 1 993 '

(4) administrative expenses inside Mlnnesota and -

(5) reclamation costs actually incurred in anesota and paid in a year of
production, including the payment of bonds required by the provisions of an
envirenmental permit issued by the state of Minnesota

are deductible.

(c) Ordmary and necessary expenses of transpomng metal or mineral
products are allowed as a deduction if the costs are included in the sale price
of the products.

] (d) Expenses of exploratlon, research, or development in this state for the -
mining and processmg of minerals within Minnesota paid in a production year
are deductible in the production year.

© e} Expenses of exploration and development in Minnesota incurred prior to
production must be amortized and deducted on a straight-line basis over the -
first five years of production.

Sec. 21. [469.301] [DEFINITIONS.]

Subdivision 1. [GENERALLY.] In sections 469.301 to 469.309, the terms
defined in this section have the meanings given them, unless the context
indicates a different meaning.

Subd. 2. [COMMISSION'ER] “C'ommtssmner means the commissioner of
Jobs and training.

Subd. 3. [ENTERPRISE ZONE.] “Enterprase zone” means an area in the
state designated as such by the commissioner.

Subd. 4. [CITY.] “City” means any city that conrains an area that has been -
designated as a federal empowerment zone or enterprise community ’

Subd. 5. [GOVERNING BODY.] “Governing body" means the city council
or other body designated by its charter.

Subd. 6. [RESIDENT.] “Resident” means an mdtwdual reszdmg within the
enterprise zone.

Subd. 7. [BUSINESS.] “Business™ means any business enmy not restricted
under section 469.306, subdivision 2.

Subd. 8. [ENTERPRISE ZONE PROPERTY.] “Enterprise zone property”
means taxable property, exc!udmg land but including buildings, structures,
fixtures, and improvements, that is located within an enterpmse zone desig-
nated according to section 469.303.

Sec. 22. [469.302] [PROGRAM OBIECTIVES.]
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Subdivision 1. [JOB CREATION AND RETENTION.] An objective of the
enterprise zone program is to stimulate job creation and retention in
designated geographical areas for residents of the areas.

Subd. 2. [INVESTMENT STIMULATION.] An objective of the enterprise
zone program is to stimulate public and private invesiment in designited
geographical areas. ' R

Sec. 23. [469.303] (DESIGNATIONS OF ENTERPRISE ZONES.]

" Subdivision 1. [PROCESS.'] The commissioner shall designate an aréq as
an enterprise zone if:

- (1) the application is made by the governing body of the city as prescribed
by section 469.305;

" (2) the application is made according o statutory criteria; and

(3) the area is determined by the commissioner to be eligible for
designation under section 469.304. o

Subd. 2. [DURATION.] The designation of an areq as an enterprise zone
is effective for ten years after the date of designation. :

Subd. 3. [DATE OF DESIGNATION.| Designation is effective immediately
Jollowing approval of the enterprise zone application by the commissioner.

Sec. 24. [469.304] [ELIGIBILITY REQUIREMENTS. ]

An area within the city is eligible for designation as an enterprise zone if
the area is designated as a federal empowerment zone or enterprise
community by the United States Department of Housing and Urban Devel-

-opment. : I -

Sec. 25. [469.305) [APPLICATION FOR ENTERPRISE ZONE DESIG-
NATION.] .

Subdivision 1. [SUBMISSION OF APPLICATIONS.] An applicant eligible
. under the criteria in section 469.304 may seek enterprise zone designation by
submitting an application to the commissioner. The commissioner shall
establish procedures and forms for the submission of applications for
enterprise zone designation. ' '

Subd. 2. [APPLICATIONS; CONTENTS.] Thé application for designatién
as an enterprise zohe must contain, at a minimum. :

(1) verification that the area is eligible for de&ignat‘ion pursuant to section
469.304; : \ B

(2) designation of the agency or unit of government that will implement the
program; : ‘ )

(3} any additional information required by the commissioner; and

(4) any additional information that the municipality considers relevant to
the designation of the area as an enterprise zone.

Subd. 3. [CERTIFICATION.] The commissioner shall receive certification
" from the governing body stating that activity within the municipality’s
_enterprise zone:

{1) will meet the objectives of the enterprise zone in section 469.302; and
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{2) will not transfer ex:stmg employment from other mumc:pahttes wnhm
the state.

Sec. 26. [469 306) [ENTERPRISE ZONE CREDITS.]

Subdivision 1. [INCOME OR FRANCHISE TAX' CREDIT] An income or
corporate franchise tax credit is available to businesses located in an
enterprise zone that meet the conditions of this section. Edch city designated
as an enterprise zone is allocated $3,000,000 to be used to provide credits .
under this section for the duration of the program. The credit is in an amount
" equal to 20 percent of the wages paid to an employee, not to exceed $5,000
per employee per taxable year. The credit is available to an employer for a
zone resident employed in the zone at full-time wage levels of not less than 160
percent of minimum wage, excluding workers employed in construction. The
employee must be employed at that rate at the time the business applies for a
tax credit, and must have been employed for at least one year at the business.
The credit applies to new jobs created as well as to gx:stmg “jobs for which
zone residents have been hired as a result of job vacancies in the business. The
credit is applicable to the five taxable years after the application has been
approved to the extent the allocatzon to the cxty remains’ avallable to fund the
credit.

Subd. 2. [RESTRICTIONS.] The credit is not avatlable for employees at:
(1) sports, fitness, and health facilities that are not accessible to the public;
(2)a racetrack; o | - |

(3) properiy of a public utility;

{(4) property used in the operation of aﬁnancfal institutioﬁ;

(5) property owned by a fraternal veterans’, or nonpublicly accessible
organization; or ) ' '

(6} a gamblmg facility.

Subd. 3. [REFUNDABLE CREDITS.] If the credu exceeds the taxpayer’s
. liability under chapter 290 for the taxable year, the excess is refundable.

Subd. 4. [REVIEW AND ANALYSIS.] The city must submit the proposed
tax credit proposal to the commissioner for approval. The tax credit propoml
shall be approved unless the commissioner finds that the proposal is not in
conformity with the provisions of sections 469.301 10 469.309.

If the city submits the tax credit proposal to the commissioner before the
expiration of the zone designation pursuant 1o section 469.303, subdivision 2,
the authority of the commissioner to approve the tax credit pmposal continites
until the commissioner acts on the proposal.

Sec 27. [469.307] [REVOCATION.]

The commissioner may revoke a business’ tax credzr if the applzcam has not
proceeded in good faith with its operations in a manner which is consistent
with the purpose of sections 469.301 to 469309 and is possible under
circumstances reasonably within the controf of the appl:canr .

The commissioner may reconsider the revocation of the tax credit if the
business provides evidence that circumstances of its failure to proceed were
beyond its control or that it did not act in bad faith. -
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Sec. 28. [469.308]. [RECAPTURE.]

Subdivision I..[TERMINATION OF QOPERATIONS.] Any business .t
receives a tax credit authorized by section 469.306 and ceases to operate its
Jacility within the enterprise zone within seven years after the business has
received the tax credit shall rcpay the amount of the tax credtt pursuant to the
Jollowing schedule:

‘Termmanon of Operations o Repayment of Portion

. Less than two years : : : 100 percent .
Between two years and four years 75 percent
Between four years and seven years 50 percent

‘ More than seven years - - 0 percem

. Subd. 2. [REPAYMENT] The repayment must be paid o the state to the
-extent it represents a tax credit under section 469.306. Any amount repaid to
the state must be credited to the amount certified as available for tax cr edits
in the zone under section 469.306. ‘

Sec 29. [469. 309] [ADMINISTRATION. 1

Subdw:saon 1. [TECHNICAL ASSISTANCE.]. The commissioner shall
provide techmcal assistance to the city seeking an enterprise zone des:gna-
tion.

Subd. 2. [ADMINISTRATIVE PROCEDURE ACT] Chapter 14 does not
apply to the designation of enterprise zones.

Subd. 3. [REPORTING.] The commissioner shall require cities receiving
énterprise zone designations o report fo the commissioner regarding the
economic activity that has occurred in the zone following the designation.

- Subd. 4. [REPORT TO THE LEGISLATURE.] The commissionér, in
consultation with the commissioner of revenue and the cities, shall prepare a
plan for expandmg the enterprise zone program to businesses throughout the
area that hire zone residents. The commissioner of jobs and training shall
submit the plan in a report to'the 19935 session of the state legzslarure '

" Sec. 30. [FEDERAL CHANGES.]

- The changes made by sections 13115, 13131, 13144, 13145, 13146, 13148,
13149 and 13171 of the Omnibus Budget Reconczlmnon Act of 1993, Public
Law Number 103-66, which affect the computation of corporate alternative
minimum taxable income as deﬁned in Minnesota Statutes, section 2900921,
subdivision 3; alternative minimum taxable income of individuals, trusts, and
estates as defined in Minnesotn Statutes, section 290.091, subdivisiorn 2;
" unrelated business taxable ircome, as defined in Minnesota Statutes, section
290.05, subdivision 3; and the Minnesota working family credit in Mixinesota
Statutes, section 290.0671, shall be in effect at the same time they become
éffective for federal income tax purposes. The change made by section 13203
of the Omnibus Budger Reconciliation Act of 1993, Public Law Number
103-66, .which affects the exemption amount from Minnesota individual
alternative minimum income in Minnesota Statutes, section 290.091, subdi-
vision 3, is eﬁecnve for tax years begmmng after December 31, 1993,

Sec. 31. [INSTRUCT ION TO REVISOR 1
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In. the next edition of Minnesota Statutes, the revisor of statutes shall
substitute the phrase “Internal Revenue Code”. for the words “Internal
Revenue Code of 1986, as amended through December 31, 1992” where the
phrase occurs in chapters 2894, 290, 2904, 291, and 297, except for sections
290.01, subdivision 19; 290A 03, subdivision 15; and 291.005, subdivision 1.

In the next edition of Minnesota Statutes, the revisor shall substitute the
phrase ‘Internal Revenue Code of 1986, as amended through December 31, .
1993” for the words “Internal Revenue Code of 1986, as amended through'
December 31, 19927 wherever the phrase occurs in section 290A.03,
subdivision 15 section 291.005, subdivision 1; and in chapter 298.

Sec. 32. [REPEALER.] _
{a) Minnesota Statutes 1992, section 290.067, subdivision 6, is repealed.

(b) Minnesota Statutes 1993 Supplement, section 289A 25, subdivision 5a,
is repealed.

Sec. 33. [EFFECTIVE DATE]

 Section 1 is effective to be used as an offset against premium tax liabilities
payable after November 30, 1995.

Sections 2 and 6 are effective for payments due after the day of final
enactment.

Sections 4 and 23, paragraph (b), are effective for mstallments of esumated
taxes due after the day following enactment. )

Section 5 is effective for taxable years beginning after December 31, 1994,

Sections 8 and 9 are effective for wages paid or incurred aﬂer December ‘
31, 1993, -

Section 13 is effective for taxable years beginnirig after December 31, 1993

Section 18 is effective to be used as an offset against tax liabilities payéb[e
after June 30, 1995,

‘_ Sections 21 to 29 are effective the day followmg final enactment.

ARTICLE 2 ~
SALES AND EXCISE TAXES

Section 1. Minnesota Statutes 1993 Supplement, section' 296.02, subdivi-
sion 1a, is amended to read:

Subd. la. [TRANSIT SYSTEMS EXEMPT.] The provisions of subd1v1s10n
1 do not apply to gasoline purchased by a transit system or transit provider
receiving financial assistance or reimbursement under section 174.24,
256B.0025, subdivision 17, or 473.384. :

Sec. 2. Minnesota Statutes 1993 Supplement secnon 297A.01, subdivision
3, is amended to read:

Subd. 3. A “sale” and a *‘purchase” mcludes but is  not limited l:o each of
the following transactions:

{a) Any transfer of title or possession, or both of tangible personal property,
whether absolutely or conditionally, and the Ieasmg of or the grantmg of a



§7TH DAY]. MONDAY, APRIL 11, 1994 7889

license to use or consume tangible personal property other than manufactured
homes used for residential purposes for a continuous period of 30 days or
more, for a consideration in money or by exchange or barter;

{b) The production, fabncatlon prmtmg, or processing of tangible personal
property for a consideration for consumers who furmish either directly or
1nd1rectly the materials used in the production, fabrication, printing, or
processmg,

“(¢) The furrushmg, preparing, or serving for a consideration of food, meals,
or drinks. “*Sale” does not include:

(0 meals or drinks served to patlents inmates, or persons residing -at
hospitals, sanitariums, nursing homes, senior citizens homes, and correctional,
detention, and detoxification facilities: Ce

(2) meals or drinks purchased for and served exclusively to individuals who
are 60 years of age or over and their spouses or to thehandicapped and their
spouses by governmental agencies, nonprofit organizations, agencies, or
churches or pursuant to any program funded in whole or part through 42
USCA sections 3001 through 3045, wherever delivered, prepared or served; or

(3) meals and lunches served at pubhc and private schools, universities, or
colleges. Notwithstanding section 297A.25, subdivision 2, taxable food or
meals include, but are not limited to, the following:

(i) heated food or drinks;
(it) sandwiches prepared by the retailer;

(iii} single sales of prepackaged ice cream or ice milk novelties prepared by
the retailer;

(iv) hand-prepared or dlspensed ice cream or ice milk products including
cones, sundaes, and snow cones;

(v} soft drinks and other lbeverages prepared or served by the retailer;
(vi) gum; 7 '

(vii) ice; .

{viii) all food sold in vending machines;

(ix) party trays prepared by the retailers; and

(x) all meals and single servings of packaged snack food, single cans or
bottles of pop, sold in restaurants and bars;

(d) The granting of the privilege of admission to places of amusement,
recreational areas, or athletic events, except a world championship football
.game sponsored by the national football league, and the privilege of having
access to and the use of amusement devices, tanning facilities, reducing
salons, steam baths, turkish baths, health clubs, and spas or athletic facilities;

(e) The furmshmg for a consideration of lodging and related services by a
hotel, rooming house, tourist court, motel or trailer camp and of the granting
of any similar license to use real property other than the rentmg or leasing
thereof for a continuous period of 30 days or more;
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(f) The fumishing for a consideration of electricity, gas, water, or steam for
use or consumption within this state, or local exchange telephone service,
intrastate toll service, and interstate toll service, if that service originates from
and is charged to a telephone located in this state. Telephone service includes
paging services and ‘private communication service, as defined in United
States Code, title 26, section 4252(d), except for private communication
service purchased by an agent acting on behalf of the state lottery. The
furnishing for a consideration of access to telephone services by a hotel to its
guests is a sale under this clause. Sales by municipal corporations in .a
proprietary capacity are included in the provisions of this clause. The
furnishing of water and sewer services for residential use shall not be
considered a sale. The sale of natural gas to be used as a fuel in vehicles
propelied by natural gas shall not be considered a sale for the purposes of this
section; _

(g) The furnishing for a consideration of cable television services, including
charges for basic service, charges for premium service, and any other charges
for any other pay-per-view, monthly, or similar television services;

(h) Notwithstanding section 297A.25, subdivisions 9 and 12, the sales of
racehorses including claiming sales and fees paid for breeding racehorses or
horses previously used for racing shall be considered a *“sale” and a
“purchase.” “Racehorse™ means a horse that is.or is intended to be used for
racing and whose birth has been recorded by the Jockey Club or the United
States Trotting Association or the American Quarter Horse Association.
“Sale’ does not include fees paid for breeding horses that are not racehorses;

(1) The furnishing for a consideration of parking services, whether on a
contractual, hourly, or other periodic basis, except for parking at a meter;

(j) The furnishing for a consideration of services listed in this paragraph:

(i) laundry and dry cleanmg services including cleaning, pressing, repair-
ing; alterng; and storing clothes, linen services and supply, cleaning and
blocking hats, and carpet, drapery, upholstery, and industrial cleaning.
Laundry and dry cleaning services do not include services provided by coin
operated facilities operated by the customer;

(ii) motor vehicle washing, waxing, and cleaning services, including
services provided by coin-operated facilities operated by the customer, and
rustproofing, undercoating, and towing of motor vehicles;

(iii) building and residential cleaning, maintenance, and disinfecting and
extermmatmg services;

(i) services provided by detective agencies, secun'ty services, burglar, fire
alarm, and armored car services not including services performed within the
jurisdiction they serve by off-duty licensed peace officers as defined in section
626.84, subdivision 1; '

{v) pet grooming services;

(vi) lawn care, fertilizing, mowing, spraying and sprigging services; garden
planting and maintenance; arborist services; tree, bush, and. shrub pruning,
bracing, spraying, and surgery; and tree trimming for public utility lines.
Services performed wnder a construction contract for the installation of
shrubbery, plants, sod, trees, bushes, and similar items are not taxable;
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(vil) solid waste collectlon and dlsposal services as deseribed in section
297A 45;

-{(viii} massages, except when pr0v1ded by a hcensed health care facﬂlty or
professional or upon written referral from a licensed health care facility or
professional for treatment of illness, injury, or disease; and

{ix) the fuml_shmg for cons;deratlon of lodging, board and care services for
animals in kennels and other similar arrangements, but excluding veterinary
and horse boarding services.

The services listed in this paragraph are taxable under section 297A.02 if the
service is performed wholly within Minnesota or if the service is performed
partly within and partly without Minnesota and the greater proportion of the
- service is performed in Minnesota, based on the cost of performance. In
applying the provisions of this chapler, the terms “tangible personal property”
and “sales atretail” include taxable services and the provision of taxable
services, unless specifically provided otherwise. Services performed by an
employee for an employer are not taxable under this paragraph. Services
performed by a parinership or association for another partnership or associ-
ation are not taxable under this paragraph if one of the entities .owns or
controls more than 80 percent of the voting power of the equity interest in the
other entity. Services performed between members of an affiliated group of
corporations are not taxable. For purposes of this section, “affiliated group of
corporations™ includes those entities that would be classified as a member of
an affiliated group under United States Code, title 26, section 1504, and who
are eligible to file a consolidated tax return for federal income tax purposes;

(k) A ““sale” and a “purchase” includes the transfer of computer software,
meaning information and directions that dictate the function performed by
-data processing equipment. A “sale” and a “purchase” does not include the
design, development, writing, translation, fabrication, lease, or transfer for a
consideration of title or possession of a custom computer program; and

(1) The granting of membership in a club, association, or other.organization
if: ' . : Co- o .
(1) the club, association, or other organization makes available for the use

of its members sports and athletic facilities (without regard to whether a
separate charge is assessed for use of the facilities); and

(2) use of the sports and athletic facilities is not made available to the
general public on the same basis as it is made available to. members.

Granting of membership includes both one-time initiation fees and periodic
membership dues. Sports and athletic facilities include golf courses, tennis,
racquetball, handball and squash courts, basketball and volleyball facilities,
running tracks, exercise equipment, swimming pools, and other similar
athletic or sports facilities. The provisions of this paragraph do not apply 10
camps or other recreation facilities owned and operated by an exempt
organization under section 501(c)(3) of the Internal Revenue Code of 1986, as
amended through Deceimber 31, 1986, for educational and social activities for
young people primarily, age 18 and 'under.

Sec. 3. Minnesota Statutes 1993 Supplemem section 297A.(1, subdivision
16, is amended-to read:
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Subd. 16. [CAPITAL EQUIPMENT.] (a) Capital equipment means machin-
ery and equ1pment and the materials and supplies necessary 1o constrict of
the machinery or equipment: To qualiby under this definiien the capiksd
equwmem must be purchased or leased for use in this state and used by the
purchaser or lessee primarily for manufacturing, fabricating, mining, quass—
ing; or refining tangible personal property; to be sold ultimately at retail and
for electronically transmutting results retrieved by a customer of an on-line
computerized data retrieval system; e for the generation of elestreity oF
stear; to be sold at retail and must be used for the establishment of a new of
the physieal expansion of an existing manufacturing; fabricating: mining;
quanaq&g—erreﬁnmgfaeﬂ&ym%hes&a&e—%rpu;pese&ef%s&bm
Zampingl includes peat mhming: and “ontine compulerized data retReval
systom— refers to a system whese cumulation of information i equaﬂy
avatlable and acecessible to all #s eustomers.

(b) Capital equipment includes all machinery and equipment that is
essential to the integrated production process. Capital equipment includes,
but is not limited to:

(1) machinery and equipment used or required to operate, control, or
regulate the production equipment;

(2) machinery and equipment used for research and development design,
quality control, and testing activities;

(3) environmental control devices that are used to maintain conditions such
as temperature, humidity, light, or air pressure when those conditions are
essential to and are part of the production process; or

(4) materials and supplies necessary to construct and install machinery or
equzpmem

{c) Capital equipment does not include the followmg

(l)maehmeﬁterequ*pmempurehasedeﬂeasedteﬁeplaeemaehmewer
equipment performing substantially the same function in an existing faeility;

€2 repair or replacement parts, including accessories, whether purchased as
spare parts, repair parts, or as upgrades or meodifications, and whether
purchased before or after the machinery or equipment is placed into service.
Parts or accessories are treated as capital equipment only to the extent that
they are a part of and are essential to the operation of the. machmery or
equipment as imtially purchased;

(2} moror vehicles taxed under chapter 297B;
(3) machinery or equipment used to receive or store raw materials;

(4) building materials; me-luelmg materials used for foundations that suppert
machinery of equipment;

(5) machinery or equipment used for nonproduction purposes, mcludmg,
but not limited to, the following: machinery and equipment used for plant
security, fire prevention, first aid, and hospital stations; machinery and
equipment used in support operations or for administrative purposes; machin-
ery and equipment used solely for pollution control, prevention, or abatement;

and equipment used for environmental control; e*eept that when a
contrelled environment it essential for the manufacture of a pasticulas
product; the machinery or equipment that eentrols the emvirenment ean



$7TH DAY] - MONDAY, APRIL 11, 1994 7893

qualify as capite} equipment; and machinery and equipment used in plant
cleaning, disposal of scrap and .waste, plant commu_nications,‘space heating,
hghtmg, or safety; . ]

(6) “farm machmery as defmed by subdmsmn 15, “spesial Geehng— as
defined by subdivisien 17, and “aquaculture production equlpment” as
defined by subdivision 19, and “replacement capital equipment” as defined by
subdmswn 20, or

(7) any other ltem that is not essentlal to the integrated process of
manufacturing, fabricating, mining, quarr—y-mg— or refmmg

(d) For purposes of this subdivision’

(1) “Equipment” means mdependem devices .or tools separate from
machinery but essential to an integrated production process, including
computers and software, used in operating exempt machinery and equipment;
and any subunit or assembly comprising a component of any machinery or
- ‘accessory or attachment parts of machmery, such as tools, dies, j;gs patterns,
and molds.

(2) “Fabncanng means to make build, create, produce or assemble
components or property to work in'a new or different manner.

(3) “Machinery” means mechanical, electronic, or electrical devices,
including computers and sofiware, that aré purchased or constructed to be
- used for the activities set forth in paragraph (a), beginning with the removal
- of raw materials from inventory through the Complenon of the product,
including packaging of the product.

( 4 ) “Manufacturing” means an operation or series of operat‘ions where raw

. materials are changed in form, composition, or condition by machinery and

equipment and which results in the production of a new article of tangible

personal property. For purpeses of this subdivision, “manufacturing” in-
cludes the generation of electricity oF steam to be sold at retail.

(5) “Mining” means the ekactfon of minerals, ores, stone, and peat.

(6) “On-liné data retrieval system” means-a system whose cumulation of
information is equally available and dccessible to all its customers.

) (7) “Pollution control equipment” means machinery and equipment used to
eliminate, prevent, or reduce pollution resulting from an activity descnbed in
paragraph (a).

(8) “anarzly" means machinery and equipment used 50 percent or more
of the time in an activity described in paragraph (a).

{9) “Refining” means the process of converting a natural resource to a
product, including the treatment of water io be sold at retail.

¢ (e} For purposes of this subdivision:

&b the requirement that the machinery or equipment “must be used by the
" purchaser or- lessee” means that the person who purchases or leases the
machinery or equipment must be the one who uses it for the qualifying
purpoﬁ‘e When a contractor buys and installs machinery or equipment as part
of an improvement to real property, only the contractor is considered the
purchaser;. :
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@mwmmmmwmmm%
manufackERe:

; fabrieating; mining; quarrying; of refining: Neither lagal
por practical detenmneswheﬂmfepne&éheeqmpmem
is essential to the integrated process; ‘

@%mae&%meﬁﬁ&eﬂ%%@hmm
land; buildings; machinery; and equipment that are essential to and used in an
‘ WMman&faeMmg—fabneﬁmg—mﬁmag—mmg—erq&a&ymgpweess—

H}ﬁesmbhshmem&aﬂewfaeﬂﬁy—means&heeemnefafaah&
or the purchase by a now ewaer of a facility that was previously clesed and
rot operational for & period of at least 12 consecutive months: Relocating
mﬁemanem&ngfaah&yw&hm%hme&e&ateane&h&faeﬂﬂywﬁhm
Minnesota does not constituie establishing a new facility;

“physical expansion of an existing faeﬂa‘-y— means adding a new
production line; adding new machinery or equipment to an existing production .
line; pew construction which will become part of the existing faeility and

which is used for a qualifiring activity; or conversion of an area in an existing

facility from o nonqualifying activity to a qualifying activit: and

(6) performing “‘substantially the same functon’ means that the new
machinery or equipment serves fundamentally or essentially the same purpose
as did the old equipment oF that it produces the same oF similar end product;
even theugh i may increase speed; efficiency; or production capaeity-

() (f) Notwithstanding prior provisions of this subdivision, machmery and
equipment -purchased or leased to replace machinery and equipment used in
the mining or production of taconite shall gualify as capital equlpment.

fegafdlessefwhetheft-hefaeﬂiwh&sbeene*paﬂded

Sec. 4. anesota Statutes 1992 section 297A.01, is amendcd by addmg a
subd1v1510n to read:” -

Subd. 20. [REPLACEMENT CAPITAL EQUIPMENT] {a) Replacement
capital equipment means machinery and equipment, as defined in subdivision
16, that serves fundamentally or. éssentially the same purpose or function or
that produces the same or similar end product as did the old equipment, even
though it may increase speed ‘efficiency, or productzon capaaty

(b) Replacement capual equipment includes:

(1) repair and replacement parts, including accessories, whether purchased ‘
as spare parts, repair paris, or as upgrades or modifications to machinery-and
equipment;

(2) repldcement or enhanced sofnvare used or required to operate, control,
or regulate machinery and equipment,

(3) materials used for foundatmns thar support machmery or eqmpment or
special purpose Buildings used in the production process, or

(4) all machinery and equipment that is replacing an existing piece. of
machinery.or equipment that is essential to the integrated production p’mcess

Sec. 5. Minnesota' Statutes 1992 section 297A.02, subd1v131on 2,
amended to read:
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- Subd. 2. [MACHINERY AND EQUIPMENT] Notwithstanding the provi-

- sions of subdivision 1, the rdte of the excise tax imposed upon sales of spesial

. tooling 16 four pereent and upon- sales of farm machmery and aquaculture
production’ equipment is two percent.

- Sec. 6. Minnesota Statutes 1992 sectlon 297A 02; is amended by adding a
subdivision to read ‘

Subd. 5. [REPLACEMENT CAPITAL EQUIPMENT] Notwnhstandmg the
provisions of subdivision 1, the rate of excise tax imposed upon retail sales of
- replacement capital equipment is:

for purchases after June 30,1 995 and prtor to J’uly 1, 1 996 4.9 percent,

for purchases after June 30, 1996, and prior to July 1, I 997 33 percent
and -

for purchases after June 30, 1997, 2.5 percent.

" This subdivision shall cease to be operative on July 1, 2001, or on July 1
of the earliest year thereafter, if the total employmem in the manufacturmg
- sector in this state, as determined by the commissioner of jobs and training on
the preceding January 1, does not exceed by 4,500 the total employmem in the
manufacturmg sector in the state on January 1, 1994,

. Sec. 7. Mlnnesota Statutes 1992 ‘section 297A.135, subd1v1s10n 1,
amended to read: . :

Subdivision 1. [TAX IMPOSED.] A tax of $750 is imposed on the lease or
rental in this state for not more than 28 days of a passenger automobile as
defined in section 168.011, subdivision 7, a van as defined in section 168.011,
subdivision 28; or a pickup truck as defined in section 168.011, subdivision

- 29. The tax is imposed at the rate of 6.4 percent of the sales price as defined

for the purpose of imposing the sales and use tax in this chapter The tax does
not apply to the lease or rental of a hearse or limousine used in connection
with a burial or fureral servme It apphes whether or not the vehlcle 1s
licensed in the state. :

Sec. 8. anesota Statutes 1992 sectlon 297A 15, subdw:smn 5,
amended to read:

" Subd. 5. [REFUND APPROPRIATION] Notwnhstandmg the provisions .
of seetien sections 297A.02, subdivision 5, and 297A.25, subdivisions 42 and
50, the tax on. sales of capital equipment, replacement capital equipment, and
construction materials and- supplies under section 297A.25,. subdivision 50,
shall be imposed and collected as if the rates. under’ sections 297A.02,
subdivision 1, and 297A.021, applied. Upon application by the purchaser, on
forms prescribed by the commissioner, a refund equal to the reduction in the
~ tax due as a resuit of the application of the exémption under section 297A.25,

subdivision 42 or 50, and the rate under section 297A.02; subdivision 5, shall
be paid to the purchaser. In the case of building materials qualifying under
* section 297A.25, subdivision 50, where the tax was paid by a contractor,
. application-must- be made by the owner for the sales tax paid by all the

contractors, subcontraciors, and builders for the project. The application must
include sufficient information to permit the commissioner to verify the sales
tax paid for the project. The application shall include information niecessary
for the commissioner initially to verify that the purchases qualified as capital
equipment -under section 297A.25, subdivision 42, replacement capital
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equipment under section 297A.01, subdzvzswn 20, ‘or capital equlpment or
construction -materials and supphes under section 297A.25, subdivision 50.
No more than two applications for refunds may be filed under this subdivision
in a calendar year. No owner may apply for a refund based on the exemption
under section 297A 25, subdivision 50, before July 1, 1993. Unless otherwise
specifically provided by this subdivision, the provisions of section 289A.40
apply to the refunds payable under this subdivision. There is annually‘-'.
appropriated to the commlssmner of revenue “the amount required to rnake the
refunds. .

The arhount to be refunded shall bear interest at the rate in section 270 76
from the date the refund claim is filed with the commissioner.

Sec. 9. Minnesota Statutes. 1992, section 297A.25, is amended by addmg a
subdivision to read:

Subd. 53. [FIREFIGHTERS PERSONAL PROTECTIVE EQUIFMENT.]
The gross receipts from the sale of firefi ghters personal protective eqmpnwnt
are exempt. For purposes of this subdivision, “personal protective equipment”
includes: helmets (including face shields; chin straps, and neck liners), bunker
coats and pants (including pant suspenders), boots, gloves, head covers or
hoods, wildfire Jackers protective coveralls, goggles, self-contained breathing
apparatuses, canister filter masks, personal alert safety systems, spanner’
belts, and all safety equipment required by the Occupational” Safety and.
Healith Administration.

Sec. 10. Minnesota Statutes 1992, section 297A.25, is amended by addmg
a subdivision to read:

Sibd. 54. [SPECIAL TOOLING] The gross. recexpts from the sale of
special tooling are exempt.

Sec. 1. Minnesota Statutes 1992, secuon 297A:25, is amended by adding '
a subdivision to read:’

Subd. 55. [HORSES.] The gross receapts from the sale of horses other than
racehorses taxable under section 297A. 01 subdwzszon 3, pamgraph {h), are
exempt,

Sec. 12. Minnesota Statutes 1992, section 297A. 25 is amended by addmg
a subdivision to read:

Subd. 56. [PERSONAL COMPUTERS PRESCRIBED FOR USE BY
SCHOOQL.) The gross receipts from the sale, or the storage, use or consump-
tion, of personal computers and related software sold by a public or private
school, college, university, or business or trade school to studems who are
enrolled at the institutions are exempt if:

( 1} the use of the personal computer, o of a substantially similar model of
computer, and the related software is préscribed by the institution in
conjunction w:th a course of study; and

{2) each student of the institution, or of a unit of the msntut:on in which the
student is enrolled, is required by the institution to purchase or otherwise to .
acquire and possess such a personal computer and related software as a
condition of-enrollment For the purposes of this subdivision, “public school,”
“private school,” and “business and trade schools” have the meanmgs gtven
in subdivision 21. :
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Sec. 13. [297A.2572] [AGRICULTURE PROCESSING FACILITY MA-
TERIALS; EXEMPTION.] :

Purchiases of capital equipment, construction materials, and supplies are
exempt from the sales and use taxes imposed under this chapter, regardliess of
whether purchased by the owner or a contractor, subcontractor, or builder, if
the capital equipment is purchased for installation in and the materials and
supplies are used or conswmed in constructing an agriculture processing
Jactlity as defined in section 469.1811 in which the total capital investment in
- the processing facility is éxpected to exceed $100,000,000. The tax shall be
" imposed and collected as if the rate under section 2974 02, subdivision 1,

applied, and then refunded In the manner provided in section 297A.15,
- subdivision 5. ' -

Sec. 14. Minnesota Statutes 1993 Supplement, section 297B.03, is amended
to read: co ' o S

297B.03 [EXEMPTIONS.]

- There is specifically exempted from the provisions of this chapter and from -
- computation of the amount of tax imposed by it the following: Lo

(1) Purchase or use, including use under a lease purchase.agreement or
mstallment sales contract made pursuant to section 465.71, of any motor
~ vehicle by the United States and its agencies and instrumentalities and by any

person described in and subject to the conditions provided in section 297A.25,
subdivision 18. ' : ' ' : ,

(2) Purchase or use of any motor vehicle by any person who was a resident
of another state at the time of the purchase and who subsequently becomes a
resident of Minnesota, provided the purchase occurred more than' 60 days
prior to the date’ such person began residing in the state of Minnesota.

- (3) Purchase or use of any motor vehicle by any person making a valid
election to be taxed under the provisions of section 297A.211.

(4) Purchase or use of any motor vehicle previously registered in the state
of Minnesota by any corporation or partnership when such transfer constitutes
a transfer within the meaning of section 351 or 721 of the Internal Revenue
Code of 1986, as amended through December 31, 1988.-

(5) Purchase or use of any vehicle owned by a resident of another state and
leased to a Minnesota based private or for hire carrier for regular use in the
transportation of persons or property in interstate commerce provided the
vehicle is titled in the state of the owner or secured party, and that state does
not impose a sales or motor vehicle excise tax 'on motor vehicles nsed in
interstate commerce, .

(6) Purchase or use of a motor vehicle by a private nonprofit or public

- educational institution for use as an instructional aid in automotive training

programs operated by the institution. ““Automotive training programs”™ in-

cludes motor vehicle body and mechanical repair courses but does not include
driver education programs. C : :

(7) Purchase of a motor vehicle for use as an ambulance by an ambulance
service licensed under section 144.802. '

(8) Purchase of a motor vehicle-by or for a public library, as defined in
section 134.001, subdivision 2, .as a bookmobile or library delivery vehicle.
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Sec. 135. Minnesota Statutes 1992, section 297C.03, is amended by addmg
a subdivision to read:

Subd.- 7. Minnesota’ excise tax must be paid on all alcohol products
imported into the state with.the exception of products returned to- a
manufacturer for credit or products which have been- dtsulled ref ned, or

rectified within the state.

Sec. 16, [SALES TAX SCHEDULE; LOCAL SALES TAXES.]

In preparing and dzstrtbutmg sales tax schedules for political subdivisions .

that have local sales taxes tollected and administered by the state, the
department of revenue shall coordinate the state and local sales taxes so that
the schedules show a combined sales tax rate on sale amounts and reflect the

" coordinated, rather than the separate, effect of the two tax rates. If either the

local sales tax rate or the state sales tax rate is changed, the schedule must
be adjusted to reflect the change.

Sec. 17. {INSTRUCTION TO THE REVISOR.]

In the 1994 and subsequent editions of the Minnesota Statutes, the revisor
shall substitute the term “sales tax on motor vehicles” for “motor veh:cle
excise tax” wherever it appears. . :

' Sec. 18. [EFFECTIVE DATE.]

Except as otherwise provided in that section, sectzon 3is eﬂecuve for sales

" and purchases made after June 30 1995.

Sections 2,4 10 6, 8, 10, and H are effective for sales made after June 30,
1995.

Section 7 is eﬁ‘ect:ve for leases or rentals of motor vehicles after June 30,
1994, - _

Sections 9 and 12 to 14 are eﬁecuve for purchases made after June 30,

: 1994, provided that no refunds wzll be patd under secnon 13 umzl after June

30, 1995.

Section 16 is eﬁecuve the day aﬁer f inal enactment.

 ARTICLE 3
MINERALS TAXATION

Section 1. [297A.2573] [MINERAL PRODUCTION FACILITIES; EX-
EMPTION.] '

Materials, equipment, and supplies used or consumed in constructing, or
incorporated into the construction of exempted facilities as defined in this
section are exempt from the taxes imposed under this chapter and from any
sales and use tax imposed by a local unit of government notwithstanding any
ordinance or city charter provision.

As used in this section, “exempted facilities” means: .

(1) a value added iron products plant, which may be either a new plant or
a facdny incorporated into an existing plant that produces iron upgmded to
a minimum of 75 percent iron content or cmy iron alloy with a total minimum
metallic content of 90 percent;
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" (2) a facility used for the nmnufacture of ﬂuxed taconite pellets as deﬁned
in section 298.24; .

.5 (3) a new capital project that has a t‘ozal cost of over $40,000,000 that is
directly related to production; cost, or quality at an extstmg taconité faczhry
" that does not qualify under clause (1) or(2),; and

(4) a new mine oF minerals processing plant for any mineral subject to the
 net proceeds tax"inposed under section 298.015.

" The tax shall be zmposed and collected as if the rate under section 297A. 02
subdivision 1, applied, and then refunded in the manner provided in section
S 297A.15, subdwtswn 5.

‘Sec. 2. Minnesota Statutes 1993 Supplement section 298.227, is amended
" to read:

298.227 [TACONITE ECONOMIC DEVELOPMENT FUND.]

~ An amount equal to that .distributed pursuant to each taconite producer’s
taxable production and qualifying sales under section 298.28, subdivision 9a,
* shall be held by the iron range resources and rehabilitation board in a separate
taconite economic development fund for each taconite producer. Money from
the fund for each producer shall be released only on the written authorization
of a joint committee-consisting of an equal number of representatives of the
salaried employees and the nonsalaried production and maintenance employ-
ees of that producer. The district 33 director of the United States Steelworkers
of Amierica, on advice of each local employee president, shall select the
employee members. In nonorganized operations, the employee committee
shall be elected by the nonsalaried production and maintenance employees.
Each producer’s joint committee may authorize release of the funds held
pursuant to this section only for acquisition of equipment and facilities for the
producer or for research and development in Minnesota on new mining, or
taconite, iron, or steel production technology, Funds may be released only
upon a majority vote of the representatives of the committee. if a raconite
production facility is sold after operations at the facility had ceased, any
money remaining in the fund for the former producer may be released to the
purchaser of the facility on the terms otherwise applicable to the former
producer under this section. Any portion of the fund which is not released by
a joint committee within two years of its deposit in the fund shall be divided
between the taconite environmental protection fund created in section 298.223
and the northeast Minnesota economic protection trust fund created in section
© 208.292 for placement in their respective special accounts. Two-thirds of the
unreleased funds shall be distributed to the taconite environmental protection
fund and one-third to the northeast Minnesota economic protection trust fund.
This section is effective for taxes payable in 1993 and 1994.

Sec. 3. Minnesota Statutes 1992 section 298.24, subdivision 1, is amended
to read:

- Subdivision 1, (a) For concentrate produced in 1992 and, 1993, and 1994
there is imposed upon taconite and iron sulphides, and upon the mining and
‘quarrying thereof, and upon the production of iron ore concentrate therefrom,
and upon the concentrate so produced, a tax of $2.054 per gross ton of
merchantable iron ore concéntrate produced therefrom.

(b) For concentrates produced in +394 /995 and subsequent yeai‘s, the tax
rate shall be equal to the preceding year’s tax rate plus an amount equal to the
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preceding year’s tax rate multiplied by the percentage increase in the implicit
price deflator from the fourth quarter of the second preceding year to the
fourth quarter of the preceding year. “Implicit price deflator” for the gross .
national product means the implicit price deflator prepared by the bureau of
economic analysis of the United States Department of Commerce.

(c) The tax shall be imposed on the average of the production for the current
year and the previous two years. The rate of the tax imposed will be the
current year’s tax rate. This clause shall not apply in the case of the closing of
a taconite facility if the property taxes on the facility would be higher if this
clause and section 298.25 were not applicable.

(d) If the tax or any part of the tax imposed by this subdivision is held to
be unconstitutional, a tax of $2.054 per gross ton of merchantable 1r0n ore
concentrate produced shall be imposed.

(e) Consistent with the intent of this subdivision te impose a tax based upon
the weight of merchantable iron ore concentrate, the commissioner of revenue -
may indirectly determine the weight of merchantable iron ore concentrate
included in fluxed pellets by subtracting the weight of the limestone, dolomite,
or olivine derivatives or other basic flux additives included in the pellets from
the weight of the pellets. For purposes of this paragraph, *fluxed pellets’” are
pellets produced in a process in which limestone, dolomite, olivine, or other
basic flux additives are combined with merchantable iron ore concentrate. No
subtraction from the weight of the pellets shall be allowed for binders, mineral
and chemical additives other than basic flux additives, or moisture.

(f) Notwithstanding any other provision of this subdivision, for concentrates
produced in 1994 through 1999, the rate of the tax on direct reduced orve is
" determined under this paragraph. As used in this paragraph, “direct reduced

ore” is ore thar results in a product that has an iron content of at least 75
percent. The rate to be applied to direct reduced ore is 25 percent of the rate
- otherwise determined under this subdivision for the first 500,000 of taxable
tons for the production year, and 50 percent of the rate otherwise determined
for any remainder. If the taxpayer had no production in the two years prior to
the the current production year, the tonnage eligible to be taxed at 25 percent
of the rate otherwise determined under this subdivision is the first 166,667
tons. If the taxpaver had some production in the year prior to the current
production year but no production in the second prior year, the tonnage
eligible to be taxed at 25 percent of the rate otherwise determined under this
subdivision is the first 333,333 tons. :

Sec. 4. Minnesota Statutes 1993 Supplement, section 298.28, subdivision
9a, is amended to read:

Subd. 9a. [TACONITE ECONOMIC DEVELOPMENT FUND.] (a) 10.4
cents per ton for distributions in 1993 and 15.4 cents per ton for distributions
in 1994, 1995, and 1996 shall be paid to the taconite economic development
fund. No distribution shall be made under this paragraph in any year in which
total industry production falls below 30 million tons.

{b) An amount equal to 50 percent of the tax under section 298.24 for
concentrate sold in the form of pellet chips and fines not exceeding 1/4 inch
in size and not including crushed pellets shall be paid to the taconite economic
development fund. The amount paid shall not exceed $700,000 annually for
all companies. If the initial amount to be paid to the fund exceeds this amount,
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each company’s payment shall be prorated so the total does not exceed
$700,000.

Sec. 5. Minnesota Statutes 1992, section 298.28, is amended by adding a
subdivisicn to read:

Subd. 1la. [PRORATED DISTRIBUTIONS.] For production years 1994
through 1999, distributions under this section that are based on a number of
cents per ton explicitly provided in this section shall be reduced on a pro rata
basis to reflect the reduction in tax proceeds as a result of the tax rate
reduction applied to direct reduced ore under section 298.24, subdwzsaon 1,
paragraph {f).

Sec. 6. Minnesota Statutes 1992, section 298.296, subdivision 2, is
amended to read:

Subd. 2. [EXPENDITURE OF FUNDS.] Before January 1, 2002, funds
may be expended on projects and for administration of the trust fund only
from the net interest, earnings, and dividends arising from the investment of
the trust at any time, including net interest, eaings, and dividends that have
arisen prior to July 13, 1982, plus $10,000,000 made available for use in fiscal
year 1983, except that any amount required to be paid out of the trust fund to
provide the property tax relief specified in Laws 1977, chapter 423, article X,
section 4, and to make school bond payments and payments to recipients of
taconite production tax proceeds pursuant to section 298.225, may be taken
from the corpus of the trust. Additionally, upon recommendation by the board,
up to $10,000,000 from the corpus of the trust may be made available for use
as provided in subdivision 4. On and after January 1, 2002, funds may be
expended on projects and for administration from any assets of the trust.

- Annual administrative costs, not including detailed engineering expenses for
the projects, shall not exceed five percent of the net interest, dividends, and
carnings arising from the trust in the preceding fiscal year.

Principal and interest received in repayment of loans made pursuant to this
section, and earnings on other investments made under section 298,292,
subdivision 2, clause (4), shall be deposited in the state treasury and credited
o the trust. These receipts are appropriated to the board for the purposes of
sections 298.291 to 298.298.

Sec. 7. Minnesota Statutes 1992, section 298.296, is amended by adding a
subdivision to read:

Subd. 4. [TEMPORARY LOAN AUTHORITY.] The board may recom-
mend that up to $10.000,000 from the corpus of the trust may be used for loans
as provided in this subdivision. The money would be available for loans for
construction and equipping of facilities constituting (1) a value added iron
products plant, which may be either a new plant or a faczlzty incorporated into
an existing plam‘ that produces iron upgraded to a minimum of 75 percent iron
content or any iron alloy with a total minimum metallic content of 90 percent;
or (2) a new mine or minerals processing plant for any mineral subject to the
net proceeds tax imposed under section 298,015, A loan under this subdivision
may not exceed 35,000,000 for any facility. The authority to make loans under
this subdivision terminates December 31, 1995.

Sec. 8. [EFFECTIVE DATE.]

Section 1 is effective for sales after June 30, 1994, provided that no refunds
will be paid under section 1 until after June 30, 1995.
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ARTICLE 4
BOARD OF GOVERNMENT INNOVATION AND COOPERATION

Section 1. Minnesota Statutes 1993 Supplement, section 465,795, subdivi-
sion 7, is amended to read:

Subd. 7. [SCOPE.] As used in sections 465,795 to 465.799 and sections
465:80 465.501 to 465.87, the terms defined in this section have the meanings
given them.

Sec. 2. Minnesota Statutes 1993 Supplement, section 465. 796 subdmsnon
2, is amended to read:

Subd. 2. [DUTIES OF BOARD.] The board shall:

(1) accept applications from local government units for waivers of
administrative rules and temporary, limited exemptions from enforcement of
procedural requirements in state law as provided in section 465,797, and
determine whether to approve, modity, or reject the application;

(2) accept applications for grants to local government units and related
organizations proposing to design models or plans for innovative service
delivery and management as provided in section 465.798 and determine
whether to approve, modify, or reject the application;

(3) accept applications from local government units for financial assistance
to enable them to plan for cooperative efforts as provided in section 465,799,
and determine whether to approve, modify, or reject the application;

(4) accept applications from eligible local government units for service-
sharing grants as provided in section 465-86 465.80/, and determine whether
to approve, modify, or reject the application;

(5) accept applications from counties, cities, and towns proposing to
combine under sections 465.81 to 465.87, and determme whether to approve
or disapprove the application; and

(6) make recommendations to the legislature regarding the elimination of
state mandates that inhibit local government efficiency, innovation, and
cooperation.

The board may purchase services from the metropolitan council in reviewing
requests for waivers and grant applications.

Sec. 3. Minnesota Statutes 1993 Supplement, section 465.797, subdivision
1, is amended to read:

Subdivision 1. [GENERALLY.] (a) Except as provided in paragraph (b), a
local government unit may request the board of government innovation and
cooperation to grant a waiver from one or more administrative rules or a
temporary, limited exemption from enforcement of state procedural laws
governing delivery of services by the local government unit. Two or more
local government units may submit a joint application for a waiver or
exemption under this section if they propose to cooperate in providing a
service or program that is subject to the rule or law. Before submitiing an

application to the board; the geverning body of the local sovernment unit rust

approve the waiver oF exempHon request by resslution ot @ meetag required
to be public under seetion 494-705- A local government unit or two or more
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_ units acting jointly may apply for a waiver or. exemption on behalf of a
‘nonprofit organization providing services to clients whose costs are paid by
the unit or units. A waiver or exemption granted 10 a nonprofit organization
tinder this section applies to services provided to all the organization’s clients.

(b) A school district that is granted a variance from rules of the state board
of education under section 121.11, subdivision 12, need not apply to the board
for a waiver of those rules under this section. A school district may not seek
a waiver of rules under this section if the state board of education has authority
to grant a variance to the rules under section 121.11, subdivision 12. This
paragraph does not preclude a school district from being included ‘in a
cooperatlve effort with another local government unit under this section.

- Sec. 4. Minnesota Statutes 1993 Supplement section 468. 797, subd1v1s10n'
2, is amended to read:

Subd. 2. [APPLICATION.] A jocal government unit requesting a waiver of
a rule or exemption from enforcement of a law under this section shall present
a. written application to the board The application must include:

(1) identificationof the servu::e or program at issue;

(2} identification of the admmlstratlve rule or the law i 1mp0s1ng a procedural
requirement with respect to which the waiver or exemption is sought; and

(3) a description of the improved ‘sefvice outcome sought, including an
explanation of the effect of the waiver or exemption in accomplishing that
outcomes;. :

H&aéese;ypﬂeneﬁ&hemeambywh&eh%hea&ammen&eﬁheeu&eemewﬂ
be measured: and

é}é&emme*empﬁenwpmpe&edbyasmgleleeﬂgewm
Bt & deseription of the eonsideration given

te intergovernmental cooperation
mm@g%%ﬂm%@nd%%%@mm .
independeathy

. haseleeteétepfeeeed

- A copy of the application must be provided by the requestmg local
government unit to the exclusive representative of its employees as certified
under section 179A.12 o represent employees who provide the service or
program affected by the requested waiver or exemption

Sec. 5. Minnesota Statutes 1993 Supplement, sectlon 465 797, subdivision
3 is amended to read:

Subd. 3. [REVIEW PROCESS ] (@) Upon receipt of an apphcatlon from a
local government unit, the board shall review the application. The board shall
dismiss er request medification of an application within 60 days of its receipt
if it finds that (1) the application dees mot mest the requiresnents of
subdivision 2; oF (2) the application sheuld net be granted beeause i eclearly
. proposes a waiver of rules or exemption from enforcement of laws that would
result in due process violations, violations of federal law or the state or federal
. constitution, or the loss of services to people who are entitled to them.

(b) The board shall determine whether a law ﬁ‘om which an exemption for
enforcement is sought is a procedural law, specifying how a local government
unit is to achieve an outcome, rather than a substantive law prescribing the
butcome or otherwise. establishing policy. In making its determination, the
board shall consider whether the law specifies such requirements as: .
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(1) who must deliver a service;
(2) where the service must be delivered;

(3} to whom and in what form reports regarding the service must be made;
and

(4) how long or how often the service must be made ava:lable 10 a given
recipient.

{c) If the commissioner of finance, the commissioner of administration, or
the state auditor has jurisdiction over a rule or law affected by an application,.
the chicf administrative law judge, as soon as practicable after receipr of the
application, shall designate a third adminisirative law judge to serve as a
member of the board in place of that official while the board is deciding
whether to grant the waiver or exemption.

(d) If the application is submitted by a local govemmeént unit in the
metropolitan area or the unit requests a waiver of a rule or temporary, limited
exemptions from enforcement of a procedural law over which the metropol-
itan council or a metropolitan agency has jurisdiction, the board shall also
transmit a copy of the application to the council for review and comment. The
council shall report its comments to the board within 60 days of the date the
application, was transmitted to the council. The council may point out any
resources or technical assistance it may be able to provide a local government
submitting a request under this section. ¥ it dees not dismiss

{e) Within 15 days after receipt of the application, the board shall transmit
a copy of it to the commissioner of each agency having jurisdiction over a rule
or law from which a waiver or exemption is sought, The agency may mail a
notice that it has received an application for a waiver or exemption to all
persons who have registered with the agency under section 14.14, subdivision
la, identifying the rule or law from which a waiver or exemption is requested.
. If no agency has jurisdiction over the rule or law, the board shall transmit a
copy of the application to the attorney general. ¥ the commissioner of finance;
the commissioner of administration; or the state auditor has jurisdiction over
the rile of law; the chief administrative law judze shall appeint 8 second
administrative law fudpe to serve as a member of the board in the place of that
effietal for purpeses of determining whether to grant the waiver or exemption:
The agency shall inform the board of its agreement ‘with or objection to and
grounds for objection to the waiver or exemption request within 60 days of the
date when the application was transmitted to it, An agency’s failure to do so
is considered agreement to the waiver or exemption. The board shall decide
whether to grant a waiver or exemption at its next regularly scheduled
meeting following its receipt of an agency’s response or the end of the 60-day
response period. If consideration of an application is not concluded at that
meeting, the matter may be carried over to the next meeting of the board.
Interested persons may submit written commeénts to the board on the waiver
. or exemption request within 60 days of the beard's reeeipt of up to the time
af its vote on the application. ¥ the ageney fails to inform the board of its
senclusion with respect io the applieation within 60 days of its receipt; the
agency is deemed to have agreed to the waiver or exempton:

(f) If the exclusive representative of the affected employees of the

requesting local government unit objects to the waiver or exemption request
it may inform the board of the objection to and the grounds for the objection
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to the waiver or exempnon request wnthm 60 days of the receipt of the
< application.

Sec. 6. Minnesota Statutes 1993 Supplement section 465. 797 subd1v1smn
"4, is amended to read:

Subd. 4, [HEARING.] If the agency or the exclusive representative does not
agree with the waiver or exemption request, the board shall set a date for a
hearmg on the application; which may be ne earlier than 90 days after the date
when the application was transmitied (0 the asency. The heanng must be
conducted informally at a meeting of the board. Persons representing the local
government unit shall present their case for the waiver or exemption, and
persons representing the agency shall explain the agency’s objection to it.
Members of the board may request additional information from either party.
The board may also request, either before or at the hearing, information or
comments from representatives of business, labor, local governments, state
agencies, consultants, and members of the public. If necessary, the hearing
may be continued at a subsequent board meeting. A waiver or exemption must
be granted by a vote of a majority of the board members, The board may
modify the terms of the waiver or exemption request in arriving at the
agreement required under subdivision 3.

Sec. 7. Minnesota Statutes 1993 Supplement, section 465 797 subdivision
5, is amended to read:

Subd. 5. [CONDITIONS OF AGREEMENTS ]I the board grants a request
for a waiver or exemption, the board and the local government unit shall enter
into an agreement providing for the delivery of the service or program that is

‘the subject of the application. The agreement must specify desired outcomes
and the means of measurement by which the board will determine whether the
outcomes specified in the agreement have been met. The agreement must
specify the duration of the waiver or exemption, which may be for no less than
two years and no more than four years, subject to renewal if both parties agree.
The board may reconsider or renegotiate the agreement if the rule or law
affected by the waiver or exemption is amended or repealed during the term
of the original agreement. A waiver of a rule under this section has the effect
of a variance granted by an agency under section 14.05, subdivision 4. A local
unit of government that is granted an exemption from enforcement of a
procedural requirement in state law under this section is exempt from that law
for the duration of the exemption. The board may require periodic reports
from the local government unit, or conduct investigations of the service or
program. '

Sec. 8. anesota Statutes 1993 Supplement section 465.798, is amended
. to read:

465.798 [SERVICE BUDGET MANAGEMENT MODEL GRANTS.]

One or more local units of governments, an association of local govern-
ments, the metropolitan council, of an efganization a local unit of government
acting in conjunction with & local unit of government an organization or a
State agency, or an organization established by two or more local units of
government under a joint powers agreement may apply to the board of
govemnment innovation and management for a grant to be used to develop
models for innovative service budget management. A copy of the application
must be provided by the units to the exclusive representatives certified under



7906. ‘ JOURNAL OF THE SENATE [87TH DAY

section 179A.12 to represent employees who provtde the service or program
affected by the apphcanon

Proposed models may provide optlons to local governments, nelghborhood
or community organizations, or individuals for managing budgets for service
-delivery, A copy of the work product for which the grant was provided must
be furnished to the board upon completion, and the board may disseminate it
to other local units of government or interested groups. If the board finds that
the model was not completed or implemented according to the terms of the
grant agreement, it may require the grantee to repay all or a portion of the
grant. The board shall award grants on the basis of each qualified applicant's
score under a scoring system devised by the board. The amount of a grant
under this section shall may not exceed $30,000.

Sec. 9. Minnesota Statutes 1993 Supplement, sectton 465 799 is amended'
to read:

465.799 [COOPERATION PLANNING GRANTS.] |

Two or more local government units; an association of local governments;

a local unit of government acting in conjunction with the metropolitan

council, an organization, or a state agency; or an organization formed by two

or more local units of gbvernment under a joint powers agreement may apply

to the board of government innovation and cooperation for a grant to be used

to develop a plan for intergovernmental cooperation in providing services. The
infornation:

grant application raust irelude the following

(—chetdeaﬂtyef&helesalgevemmen&um&sp;epesmgteen&erm&e&he
planning process;

@adesenpﬂeneiﬂaesemeestebestud&edaadthee&teemesseugb&ﬁem
the cooperative venture; and

633 a description of the propeosed planning process; meludmg an estimate of
M%Mennﬁea&eneﬂhemdwmdualserenﬂﬂes%emﬂpaﬁrap&temthe
planaing ; and an explanation of the need for a grant to the extent that
theeesteanﬂetbep&ideutefthee*isﬁﬂgreseufeeseftheleea}gevémﬂaeﬂt
unit: A copy of the application must be submitted by the applicants to the
exclusive representatives certified under section | 79A.12 1o represent employ-
ees who provide the service or program affected by the apphcatton

The plan may include model contracts or agreements to be used to
implement the plan. A copy of the work product for which the grant was
provided must be furnished to the board upon completion, and the board may
disseminate it to other local units of government or interested groups. If the
board finds that the grantee has failed to implement the plan according to the
terms of the agreement, it may require the grantee to repay all or a portion of
the grant, The board shall award grants on the basis of each qualified
applicant’s score under a scoring system devised by the board. The amount of
a grant under this section shall may not exceed $50,000. '

~ Sec. 10. [465.801] [SERVICE SHARING GRANTS.]

. Two or more local units of government; an association of local govern-
ments; a local unit of government acting in conjunction with the metropolitan
council, an organization, or a state agency; or an organization established by
two or more local units of government under a joint powers agreement may
apply to the board of governmem innovation and cooperation for d gmnt to
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be used to meet the start-up costs of providing shared services or functions.
Agreements solely to make joint purchases are not sufficient to qualify under
this section: A copy of the application must be provided by the applicants to
the exclusive representatives cernf ed under section 179A.12 to represent -
employees who provide the service or program affected by the application.

The proposal must include plans fully to integrate a service or function
provided by two or more local government units. A copy of the work product
for which the grant was provided must be furnished to the board upon
completion, and the board may disseminate it to other local units of
government or interested groups. If the board finds that the grantee has failed
to implement the plan according to the terms of the agreement, it may require
the grantee to repay all or a portion of the grant. The board shall award
grants on the basis of each qualified applicant’s score under a scoring system

devised by the board The amount of a grant under this section may not exceed
350, 000.

Sec.. 11. [465 802] [GRANT CRITERIA.]

In deetdmg whether to award a grant under Secnan 465.798, 465 799 or
465.801, the boqrd shall consider such criteria as:

{1) the uniqueness of the proposal,: :

{2) the number of local units of government or other organizations directly
participating in the proposal and the potential of the proposal to benefit other
local units of government interested in replicating the proposed project;

{3) the amount. of resources dedicated to the proposal by the applicant,
including in-kind contributions of resources, with due consideration for the
re-la.tive ability of each applicant to use its own resources;

{4) rhe demonstrated level of commitment of the appl:cam to ensuring the
success of the proposal;

(5) the degree of risk the applicant is willing to assume in implementing rhe
proposal; :

(6) a cost-benefit analysis of :the proposal; and

{(7) the involvement of the clients of the affected services in the planning
~ process.

Sec. 12. [APPROPRIATION.]

32,300,000 is appropriated to the board of government innovation and
cooperation to implement and administer the programs of the board in fiscal
vear 1995.

Sec. 13. [REPEALER]

Minnesota Statutes 1992, section 4065. 80 subdivision 3, is repealed
Minnesota Statutes 1993 Supplemem section 465.80, subdivisions 1,2, 4, and
5, are repealed.

‘ARTICLE 5
PROPERTY TAX

Section 1. [17.4999] [STORAGE, HANDLING, AND DISPOSAL OF
FISH MANURE.] . :
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Fish manure from aguatic farm operations:

(1) is subject to the same requirements under state law and rules as other
animal manures; and :

(2) if managed in a pond system, may be applied- as a manipulated manure
under chapter 18C if certified by the commissioner.

Sec. 2. Minnesota Statutes 1992, section 97A.135, subd1v131on 3,
amended to read:

Subd. 3. [COOPERATIVE FARMING AGREEMENTS.] On any public
hunting, game refuge, of wildlife management area, or scientific and natural
area lands, the commissioner may enter into written cooperative farming
agreements with nearby fammers on a sharecrop basis, without competitive
bidding, for the purpose of establishing or maintaining wildlife foed or cover
for habitat purpeses and plant management. Cooperative farming agreements
may also be used to allow pasturing of livestock. The agreements may provide
for the bartering of a share of any crop, net exceeding $1:500 in value and
produced from these lands, for services sueh as weed control; planting
cultivation; oF other wildlife habitat practices or products that will enhance or
benefit the management of state lands for plant and animal species. Cooper-
. ative farming agreements pursuant to this section shall not be considered
leases for tax purposes under section 272.01, subdivision 2, or 273.19.

Sec. 3. Minnesota Statutes 1992, section 271.06, subdivision 7, is amended
to read:

_ Subd. 7. [RULES.] €&} Except as provided in section 278.05, suba’ivision o,

the rules of evidence and civil procedure for the district court of Minnesota
shall govern the procedures in the tax court, where practicable. The tax court
may adopt rules under chapter 14, The rules in effect on January 1, 1989,
apply until superseded.

) Nowtwithstanding paragraph (a); information; including income and
e*penseﬁgufes-veﬂﬂednet;enmbleafeas-aﬂdaﬂﬂerpa{edmeemeaﬂd
expenses; FoF income-producing property which is not provided to the county
assessor at least 45 days before any hearing under this chapter, is net
admissible except if necessary to prevent undue hardship or when the failure
to provide it was due to the wnavailability of the evidence at that time-

{e} Nevtwithstanding paragraph () ond provided that the information as
contained in paragraph (&) is timely submitted to the county assessor; the
county assessor shall furmish the petitioner at least five days before the hearing
presented to the eoust at the hearing: The petitioner shall furnish to the county
assesseﬁatleas&ﬁ%éaﬁbeferetheheaﬁﬂgunde;&hasehapteﬁwnh&he

property’s appraisal; # any; which will be presented to the court at the hearing.
Anapp%alef&hepe&&e&empmpeﬁydenebyesfeﬁheeeuﬁyerbwaw
the-petitioner shall not be admissible as evidence if the provisions within this
paragraph are not met:

Sec. 4. Minnesota Statutes 1993 Supplement, section 273.11, subdivision
16, is amended to read:

Subd. 16. [VALUATION EXCLUSION FOR CERTAIN IMPROVE-
MENTS.] Improvements to homestead property made before January 2, 2003,
shall be fully or partially excluded from the value of the property for
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assessment purposes provided that the house is at least 35 years old at the time
of the improvement. The age of a residence is the number of years that the
residence has existed at its present site. In the case of an owner-occupied
duplex or triplex, the improvement is ellg1ble regardless of which portion of
the property was improved.

- If the property lies in a _]LlrlSdlCth['l which is subject to a building permit
process, a building permit must have been issued eovesiag prior to commence-
ment of the improvement. If the property lies in a jurisdiction which is not
.subject to a building permit process, the an application must be made to the
" assessor prior to commencement of the improvement. Any improvement must

add at least $1,000 to the value of the property ro be eligible for exclusion
under this subdivision. Only improvements to the structure which is the
residence of the qualifying homesteader or the construction of or improve-
ments to no more than one two-car garage per residence qualify for the
provisions-of this subdivision. If an improvement was begun between January
2,1992, and January 2, 1993, any value added from that improvement for the
January 1994 and subsequent assessments shall qualify for exclusion under
this - subdivision provided that a building permit was obtained for the
improvement between January 2, 1992, and January 2, 1993. Whenever a
building permit is issued for property currently classified as homestead, the
" issuing jurisdiction shall notify the assessor of the possibility of valuation
exclusion under this subdivision. The assessor may require an application’
process and documentation of the age of the house from the owner, if
unknown. If an application is required by the county or the local taxing
jurisdiction in which the property is located, the application may be filed
" subsequent to the date of the building permit provided that the application is
filed prior to the next assessment date. After the adjournment of the 1994
county board of equalizdtion meetings, no exclusion may be granted for an
improvement by a local board of review or county board of equalization unless
a building permir was issued or application was completed prior to the
commencement of the improvement. No abatement of the taxes for qualifying
improvements may be granted by a county board unless a building permit was
issued or application completed prior to commencement of the improvement.

The assessor shall note the qualifying value of each improvement on the
property s record, and the sum of those amounts shall be subtracted from the
value of the property in each year for ten years after the improvement has been
made, at which time an amount equal to 20 percent of the qualifying value
shall be added back ini each of the five subsequent assessment years. The
valuation exclusion shall terminate whenever (1) the property is sold, or (2)
the property is reclassified to a class which does not gualify for treatment
under this subdivision.’ Improvements made by an occupant who is the
purchaser of the property under a conditional purchase contract do not
qualify under this subdivision unless the seller of the property is a govern-
mental entity. The qualifying value of the property shall be computed based
upon the increase from that structure’s market value as of January 2 preceding
the acquisition of the property by the governmental entity.

The total qualifying value for a homestead may not exceed $50,000. The
total qualifying value for a homestead with a house that is less than 70 years
old may not exceed $25,000. The term “qualifying value™ means the increase
in estimated market value resulting from the improvement if the improvement
occurs when the house is at least 70 vears old, or one-half of the increase in
estimated market value resulting from the improvement otherwise. The
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$25,000 and $50,000 maximum qualifying value under this section subdivi-
sion may result from up to three separate improvements to the homestead. If
more than three tmprovements are made to the qualifving property, the
taxpayer may choose which three improvements are eligible, provided that
dfter the choice has been made and valuation attributable to the :mprovement
has been excluded from raxanon no change can be made. .

If 50 percent or more of the square footage of a structure is voluntarily
razed or removed, the valuation increase attributable to any subsequent
improvements to the remaining structure. does rot qualify for the exclusion
under this subdivision. If a structure is unintentionally or accidentally
destroyed by a natural disaster, the property is eligible for an exclusion under
this subdivision provided that the structure was not completely destraoyed. The
qualifying value on pmperty destroved by a natural disaster shall be
computed based upon the increase from that structure’s market value as
determined on January 2 of the year in which the disaster occurred. A
property receiving benefits under the -homestead disaster provisions under
section 273.123 is not disqualified from receiving an exclusion under this
subdivision. If any combination of improvements made to a structure after
January 1, 1993, increase the size of the structure by 100 percent or more, the
valuation increase attributable to the portion of the improvement that causes
the structure's size to exceed 100 percent does not qualify for exclusion under
this subdivision.

Sec. 5, Minnesota Statutes 1992, section 273. 11 is amended by addmg a
subdivision to read:

Subd. 18. [DISCLOSURE OF VALUATION EXCLUSION.] No seller of
real property shall sell or offer for sale property that, for purposes of property
taxation, has an exclusion from market value for home improvements under
section 273 .11, subdivision 16, without disclosing to the buyer the existence of
the excluded valuation and informing the buyer that the exclusion will end
upon the sale of the property and that the property’s estimated market value
for praperty tax purposes will increase accordingly.

Sec. 6, Minnesota Statutes 1993 Supplement, section 273.124, subdivision
1, is amended to read:

Subdivision 1. [GENERAL RULE.] (a) Residential real estate thét is
occupied and used for the purposes of a homestead by its owner, who must be
a Minnesota resident, is a residential homestead.

Agricultural land, as defined in section 273. 13 subdivision 23, that is
occupied and used as a homestead by its owner, who must be a anesota
resident, is an agricultural homestead. .

Dates for establishment of a homestead and homestead treatment prov1ded
to particular types of property are as prowded in this section.

Property of a trustee, benefi czary, or grantor of a trust is not disqualified
from receiving homestead benefits if the homestead requirements under t‘hzs
" chapter are satisfied.

The assessor shall require proof, as provided in subdivision 13, of the facts
upon which classification as a homestead may be determined. Notwithstand-
ing any other law, the assessor may at any time require a homestead
application to be filed in order to verify that any property classified as a
homestead continues to be eligible for homestead status.
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When there is a name change or a transfer of homestead property, the
" assessor may reclassify the property in the next assessment unless a
homestead application is filed to verify that the property continues to qualify
for homestead classification. ‘

_ (b) For purposes of this section, homestead property shall include property.
. which is used for purposes of the homestead but is separated from the

homestead by a road, street, lot, waterway, or other similar intervening
property. The term “used for purposes of the homestead” shall include but not
be limited to uses for gardens, garages, or other outbuildings commonly
associated with a homestead, but shall not include vacant land held primarily
for future development. In order to receive homestead treatment for the
noncontiguous property, the owner shall apply for it to the assessor by July 1
of the year when the treatment is initially sought. After initial qualification for -
the homestead treatment, additional applications for subsequent years are no
required. _ ‘ .

{c) Residential real estate that is occupied and used for purposes of a
homestead by a relative of the owner is a homestead but only to the extent of
" the homestead treatment that would be provided if the related owner occupied
the property. For purposes of this paragraph, “relative” means a parent,
stepparent, child, stepchild, spouse, grandparent, grandchild, brother, sister,
uncle, or aunt. This relationship may be by blood or marriage. Property that
was classified as seasonal recreational residential property at the time when
treatment under this paragraph would first apply shall continue to be classified
as seasonal recreational residential property for the first four assessment years
beginning after the date when the relative of the owner occupies the property
as a homestead; this delay also applies to property that, in the absence of this
paragraph, would have been classified as seasonal recreational residential
property at the time when the residence was constructed. Neither the related
occupant nor the owner of the property may claim a property tax refund under
chapter 290A for a homestead occupied by a relative. In the case of a
residence located on agricultural land, only the house, garage, and immedi-
ately surrounding one acre of land shall be classified as a homestead under this
paragraph, except as provided in paragraph {(d). '

(d) Agricultural property that is occupied and wsed for purposes of a
homestead by a relative of the owner, is a Homestead, only to the extent of the
homestead treatment that would be provided if the related owner occupied the
property, and only if all of the following criteria are met: .

(1) the relative who is océupying the ,agricultura-l property is a son eF,
daughter, father, or mother of the owner of the agricultural property or a son
or daughter of the spouse of the owner of the agricultural property,

(2) the owner of the agricultural property must be a Minnesota Tresident,

(3) the owner of the agricultural property is not eligible to receive
homestead treatment on any other agricultural property in Minnesota, and .

(4) the owner of the agricultural property is limited to only one agricultural
homestead per family under this paragraph. . :

For purposes of this paragraph, “agricultural property” means the house,
garage, other Tarm buildings and structures, and agricultural land.

Application must be made to the assessor by the owner of the agricultural
property to receive homestead benefits under this paragraph. The assessor may
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require the necessary proof that the requirements under this paragraph have
been met. : .

Sec. 7. Minnesota Statutes 1993 Supplement, section 273.13, subdivision
23, is amended to read: :

Subd. 23. [CLASS 2.} (a) Class 2a property is agricultural land including
any improvements that is homesteaded. The market value of the house and
garage and immediately surrounding one acre of land has the same class rates
as class 1a property under subdivision 22. The valué of the remaining land
including improvements up to $115,000 has a net class rate of .45 percent of
market value and a gross class rate of 1.75 percent of market value. The
remaining value of class 2a property over $115,000 of market value that does
not exceed 320 acres has a net class rate of one percent of market value, and
a gross class rate of 2.25 percent of market value. The remaining property over
the $115,000 market value in excess of 320 acres has a class rate of 1.5 percent
of market value, and a gross class rate of 2.25 percent of market value.

(b) Class 2b property is (1) real estate, rural in character and used
exclusively for growing trees for timber, lumber, and wood and wood
products; (2) real estate that is not improved with a structure and is used
exclusively for growing trees for timber, lumber, and wood and wood
- products, if the owner has participated or is participating in a cost-sharing
program for atforestation, reforestation, or timber stand improvement on that
particular property, administered or coordinated by the commissioner of
natural resources; o (3) real estate that is nonhomestead agricultural land; or
(4) a landing area or public access area of a privately owned public use
airport. Class 2b property has a net class rate of 1.5 percent of market value,
and a gross class rate of 2.25 percent of market value.

(¢) Agricultural land as used in this section means contiguous acreage of ten
acres or more, primarily used during the preceding year for agricultural
purposes. Agricultural use may include pasture, timber, waste, unusable wild
land, and land included in state or federal farm programs. “Agricultural
purposes” as used in this section means the raising or cultivation of
agricultural products. ' :

(d) Real estate of less than fen acres used principally for raising or
cultivating agricultural products, shall be considered as agricultural land, if it
is not used primarily for residential purposes. :

(e) The term *‘agricultural products™ as used in this subdivision includes:

(1) livestock, dairy animals, dairy products, poultry and poultry products,
fur-bearing animals, horticultural .and nursery stock described in sections
18.44 1o 18.61, fruit of all kinds, vegetables, forage, grains, bees, and apiary
products by the owner;

{2) fish bred for sale and consumption if the fish breeding occurs on land
zoned for agricultural use;

(3) the commercial boarding of horses if the boarding is done in conjunction
with raising or cultivating agricultural products as defined in clause (1); and

(4) property which is owned and operated by nonprofit organizations used
for equestrian activities, excluding racing. ' .

(D) If a parcel used for agricultural purposes is also used for commercial or
industrial purposes, including but not limited to;
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(1 wholesale and retail sales;
(2) processing of raw agricultural products or other goods;

(3) warehousing or storage of processed goods; and’

(4) office facilities for the suppon of the activities enumerated in clauses . .

(1), (2}, and (3),

the assessor shall classnfy the part of the parcel used for agrlcultural purposes
as class 1b, 2a, or 2b, whichever is appropriate, and the remainder in the class
appropriate to its use, The grading, sorting, and packaging of raw agricultural
products for first sale is considered an agricultural purpose. A greenhouse or
other building where horticultural or nursery products are grown that is also
used for the conduct of retail sales must be classified as agricultural if it is
primarily used for the growing of horticultural or nursery products from seed,
. cuttings, or roots and occasionally as a showroom for the retail sale of those
products. Use of a greenhouse or building only for the display of already
grown horticultural or nursery products does not qualify as an agricultural

purpose.

The assessor shall determine and list separately on the records the market
value of the homestead dwelling and the one acre of land on which that
dwelling is located. If any farm buildings or structures are located on this
homesteaded acre of land, their market value shall not be included in this
separate determination.

() To qualify for classification under paragraph (b}, clause (4 ) a privately
owned public use airport must be licensed as a public atirport under section
360.018. For purposes of paragraph (b), clause (4), “landing area” means
that part of a privately owned public use airport properly cleared, regularly
maintained, and made available to the public for use by aircraft and includes
runways, taxi-ways, aprons, and sifes upon which are situated landing or
navigational aids. A landing area also includes land underlying both the
primary surface and the approach surfaces that comply wuh all of the
. ~following:

(i) the land is properly cleared and regularly mainiained for the primary
purposes. of the landing, taking off, and taxzmg of atrcraft but that portion of
the land that contains facilities for servicing, repair, or maintenance of
atrcraft is not included as a landing area;

(if ) the land is part of the airport property; and

(tii) the land is not used for commercial or residential purposes.

The land contained in a landing area under paragraph (b), clause (4), must
be described and certified by the commissioner of transportation. The
certification is effective until it is modified, or until the airport or landing area
no longer meets the reqmremems of paragraph ( b J. clause (4). For purposes
of paragraph (b), clause (4), “‘public access area” means property used as an
aircraft parkm g ramp, apron, or storage hangar, or an arrival and departure
building in connection with the airport.

- Sec. 8. Minnesota Statutes 1993 Supplement, section 278. 01 subd1v1ssor1 I,
is amended to read:
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Subdivision 1. [DETERMINATION OF VALIDITY.] Any person having
personal property, or any estate, right, title, or interest in or lien upon any
parcel of land, who claims that such property has been partially, unfairly, or
unequaily assessed in comparison with other property in the (1) city, or (2)
county, or (3) in the case of a county containing a city of the first class, the
portion of the county excluding the first class city, or that the parcel has been
assessed at a valuation greater than its real or actual value, or that the tax
‘levied against the same is illegal, in whole or in part, or has been paid, or that
_ the property is exempt from the tax so levied, may have the validity of the
claim, defense, or objection determined by the district court of the county in
which the tax is levied or by the tax court by serving one copy of a petition
for such determination upon the county auditor, one copy on the counly -
attorney, one copy on the county treasurer, and three copies on the county
assessor. The county assessor shall immediately forward one copy of the
petition to the appropriate governmental authority in a home rule charter or
statutory city-or town in which the property is located if that city or town
employs its own certified assessor. A copy of the petition shall also be
forwarded by the assessor to the school board of the school district in which
the property is located. ‘ ’

In counties where the office of county treasurer has been combined with the
office of county auditor, the county may elect to require the petitioner io serve
the number of copies as determined by the county. The county assessor shall
immediately forward one copy of the petition to the appropriate governmental
* authority in a home rule charter or statutory city or town in which the property:
is located if that city or town employs its own certified assessor. A list of
petitioned properties, including the name of the petitioner, the identification
number of the property, and the estimated market value, shall be sent on or
before the first day of July by the county auditor/treasurer to the school board
of the school district in which the property is located.

For all counties, the petitioner must file the copies with proof of service, in
the office of the court administrator of the district court before the 16th day of
May March 15 of the year in which the tax becomes payable. A petition for
determination under this section may be transferred by the district court to the
“tax court. An appeal may also be taken to the tax court under chapter 271 at
any time following receipt of the valuation notice required by section 273.121
but prior to May 36 March 15 of the year in which the taxes are payable.

Sec. 9. Minnesota Statutes 1992,‘section 278.05, subdivision 6, is amendcd'
to read: ‘ : s

Subd. 6. [PISMISSAL OF PETITION; EXCLUSION OF CERTAIN EVI-
DENCE.] (a) Information, including income and expense figures, verified net
rentable areas, and anticipated income and expenses, for income-producing
property which is not must be provided to the county assessor at least 45 days
before any hearing within 60 days after the petition has been filed under this
chapter; is not admissible except if neeessary to prevent undue hardship or
when. Failure to provide the information required in this paragraph shall
result in the dismissal of the petition, unless the failure to provide it was due
to the unavailability of the evidence at that time.

(b) Provided that the information as contained in paragraph (a) is timely
submitted to the county assessor, the' county assessor shall furnish - the
petitioner at least five days before the hearing under this chapter with the
property’s appraisal, if any, which will be presented to the court at the hearing.
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The petitioner shall furnish to the county assessor at least five days before the
- hearing under this chapter with the property’s appraisal, if any, which will be
presented to the court at the hearing. An appraisal of the petitioner’s property
. done by or for the county of by ot for the petitiener shall not be admissible as
-evidence if the county assessor does not comply with the provisions within in
this paragraph are net met. The pennon shall be dismissed if the petitioner
does not comply with the provisions in this paragraph

Sec. 10. anesota Statutes 1993 Supplernent section 383A. 75 subdivi-
sion 3, is amended to read:

Subd. 3. [DUTIES.] The committee is auth_ori'zed to and shall ,m’c’et' from

~ time to time to make appropriate recommendations for the efficient and
effective use of property tax dollars raised by the jurisdictions for programs
bmldmgs and operations. In addition, the committee shall:

() 1dem1fy trends and factors likely to be driving budget outcomes over the
next’ five years with recommendations for how the jurisdictions shouid
manage those trends and factors to increase efficiency and effectiveness;

(2) agree, by Augast Seprtember 1 of each year, on the appropriate level of
overall property tax levy for the three jurisdictions and publicly report such to
the governing bodles of each _]lll‘lSdlCthD for ratification or modification by
_ resolutlon

N E)] plan for the joint truth -in-taxation hearmgs under section 275.065,
subdivision 8; and

_ (4) identify, by December 31 of each yeér, areas of the budget to be targeted
in the coming year for joint review 1o improve services or achieve efficiencies.

In carrying out its duties, the committee shall consult with. public employ-
-ees of each jurisdiction and with other stakeholders of the cnty, county, and
school district, as appropriate.

Sec. 11. Laws 1981, chapter 281, séction 1, is amended to read:
Section 1. [GREENWAY JOINT RECREATION BOARD TAX.]

The Greenway joint recreation board may levy a tax aet to exceed 3.5 mills
on the value of property situated in the territory of Independent School District
No. 316 in accordance with-this act. Property in territory in the school district
may be made subject to the tax permitted by this act by the agreement of the
governing body or fown board of the city or town where it is located. The
agreement may be by.resclotion of a goveming bady or town board or by a
joint powers agreement pursuant to section 471.59. If levied, the tax is in
addition to. all other taxes.on the property subject to it permitted to be levied
for park and recreation purposes by the cities and towns other than for the
support of the joint recreation board. It shall be disregarded in the calculation

" of all other mill rate or per capita tax levy limitations imposed by law or
charter upon them. A city or town may withdraw its agreement to future taxes
by notice to the recreation board and.the county auditor unless provided

- otherwise by a joint powers agreement. The tax shall be collected by the Itasca
county auditor and treasurer and pald directly to the Greenway jount recreation
board. :

Sec. 12. [ITA'SCA COUNTY TOWNS; CEMETERY ASSOCIATION.]
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Nonwithstanding Minnesota Statutes, section 471.24; each town which is a
member of the Lakeview Cemetery Association, operated by the town of Iron
Range, is authorized to levy a tax and make an appropriation not to exceed
315,000 annually to the association for cemetery purposes.

" Sec. 13. [PILOT PROJECT FOR INFORMATION ON SQUARE FOOT—
AGE OF PROPERTY.]

The commissioner of revenue shall coordinate a pilot project with the :
counties of Hennepin and Blue Earth. The primary purpose is to collect, by
legal classification of real property, information on the total square footage of
land and structures within the respective counties by taxing jurisdiction. The -
square footage shall be identified separately for land and for structures.

By February 15, 1993, the commissioner shall provide a report to the tax
committee of the house of representatives and the committee on taxes and tax
laws of the senate. Besides reporting the basic data, the report shall discuss’
the feasibility of developing a statewide system of property taxatiorn in which
a property’s tax base would be determined by its square footage.

Sec. 14. [REPEALER.]

Minnesowa Statutes 1993 Supplement, section 82.19, subdavwwn 9,
repealed. ;

Sec. 15. [EFFECTIVE DATE.]

Section 1 is effective the day following final enactment and applies to
licensed aquatic farms in operation on or after that date.

Sections 3 to 5 are effective for petitions relating to property taxes payable
in 1995 and thereafter.

Sections 6, 8, 9, 11, and 12 are effective for taxes levied in 1994, payable
in 1995, and thereafter.

Sections 7 and 14 are effective July 1, 1994.

ARTICLE 6
PROPERTY TAX REFUND

Section 1. Minnesota Statutes 1992, section 270B.12, is amended by adding
a subdivision to read:

Subd. 10. [PROPERTY TAX REFUNDS.] The commissioner may disclose
to a county auditor and treasurer, and to their designated agents or
employees, the property tax refund amounts for each parcel of homestead
property in the county as determined by the commissioner under chapter
29()A

Sec. 2. anesota Statutes 1992, section 270B.12, is amended by adding a
subdivision to read: '

Subd. 11, [SOCIAL SECURITY NUMBERS.] For purposes of determining
and administering homestead status and property tax refunds, the commis-
sioner may disclose to a county auditor, county treasurer, county assessor, the
county recorder or registrar of deeds and their designated agents or
employees, and those officials may disclose to each other and to the
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commissioner, the parcel identification number and the names and social
security numbers of the owners of homestead property and their spouses..

Sec. 3. Minnesota Statutes 1993 Supplement section 273. 124 subdivision
1, is amended to read:

Subdivision 1. [GEN'ERAL’ RULE.] (a) Resideritial real estate that is
occupied and used for the purposes of a homestead by its owner, who must be
~ a Minnesota resident, is a residential homestead.

Agricultural land, as defined in section 273, 13, subdivision 23, that is
occupied and used as a homestead by its owner, who must be a Minnesota
resident, is an agricultural homestead.

Dates for establishment of a homéstead and homestead treatment provided
to particular types of property are as provided in this section.

The assessor shall require proof, as provided in subdivision 13, of the facts
_upon which classification as a homestead mmay be détermined. Notwithstand-
ing any other law, the assessor may at any time require a homestead
application to be filed in order to verify that any property classified as a
homestead continues to be eligible.for homestead status,

When there is a name change or a transfer of homestead property, the
assessor may reclassify the property in the next assessment unless a
homestead -application is filed to verify that the property continues to quahfy
for homestead classification.

(b) For purposes of this sectlon homestead property shall include property
which is used- for purposes of the homestead but is separated from the
homestead by a road, street, lot, waterway, or other similar intervening
property.. The term ““used for purposes of the homestead™ shall include but not

“be limited to uses for gardens, garages, or other outbuildings commonly
associatéd with a homestead, but shall not include vacant land held primarily
for future development. In order to receive homestead treatment for the
noncontiguous property, the owner shall apply for it to the assessor by July 1
of the year when the treatment is initially sought. After initial qualification for
the homestead treatment additional applications for subsequent years are not

. required.

(c) Residential real estate that is occupied and used for purposes of a
homestead by a relative of the owner is a homestead but only to the extent of
the homestead treatment that would be provided if the related ownier occupied
the property. For purposes of this paragraph, “relative” means a parent,
stepparent,’ child, stepchild, speuse; grandparent, grandchild, brother, sister,
uncle, or aunt. This relationship may be by blood or marriage. Property that
was classified as seasonal recreational residential property at the time when
treatment-under this paragraph would first apply shall continue to be classified
as seasonal recreational residential property for the first four assessment years
beginning after the date when the relative of the owner occupies the property
as a homestead; this delay also applies to property that, in the absence of this
paragraph, would have been classified as seasonal recreational residential
property at the time when the residence was constructed. Neither the related
occupant nor the owner of the property may claim a property tax refund under
chapter 290A for a homestead occupied by a relative. In the case of a
residence located on agricultural land, only the house, garage, and immedi-
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ately surrounding one acre of land shall be classified as a homestead under this
paragraph, except as provided in paragraph (d). -

{d) Agricultural property that is.occupied and used for purposes of a
homestead by a relative of the owner, is a homestead, only to the extent of the
homestead treatment that would be provided if the related owner occupled the
property, and only if all of the following criteria are met:

(1) the relative who is occupying the agricultural prof:erty is a son or
daughter of the owner of the agricultural property,

(2) the owner of the agricultural property must be a Minnesbta resident,

(3) the owner of the égricultural property is not eligible to receive
homestead treatment on any other agricultural property in Minnesota, and

(4) the owner of the agricultural property is limited to only one agricultural
homestead per family under this paragraph.

For purposes of this paragraph, “agricultural property™ means the house,
garage, other farm buildings and structures, and agricultaral land.

Application must be made to the assessor by the.owner of the agricultural
property to receive homestead benefits under this paragraph. The assessor may
require the necessary proof that the requ1rements under this paragraph have
been met,

{e} In the case of property owned by a property owner who is. marned the
assessor must not deny homestead treatment in whole or in part if only one of
the spouses occupies the property and the other spouse is absent due to: (1)
marriage disselution proceedings, (2) legal separation, (3) -employment or
self-employment in another location as provided under subdivision 13, or (4)
residence in a nursing -home or boarding care facmty

Sec. 4. Minnesota Statutes 1993 Supplement section 273 124, subdivision
13, is amended to read:

Subd. 13. [HOMESTEAD APPLICATION.] (a) A person who meets the
homestead requirements under subdivision I must file a homestead applica-
tion with the county assessor to initially obtain homestead classification,

{b) On or before January 2, 4993 /995, each county assessor shall mail a
homestead application to the owner of. each parcel of property within the
county which was classified as homestead for the 1992 71994 assessment year.
The format and contents of a uniform. homestead application shall be
prescribed by the commissioner of revenue. The commissioner shall consult
with the chairs of the house and senate tax committees on the contents of the
homestead application form. The application must clearly inform the taxpayer
" that this application must be signed by all owners who occupy-the property,
by all the owners' spouses if the spouses occupy the property, or by the
qualifying relative, and returned to the county assessor in order, for the
property to continue receiving homestead treatment. The envelope containing
the homestead application shall clearly ideniify its contents and alert the
taxpayer of its necessary immediate response. .

(c) Every property owner applying for homestead classification must -
furnish to the county assessor the social security number of each occupant
who is listed as an owner of the property on the hemestead application deed
of record, and the name and address of each owner who does not occupy the
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property-, and the name and social security number of each owner’s spor
who occupies the property. If a property owner occupies a homesteac
property owner’s spouse may not claim another property as a homestead
unless the property owner -and the property owner’s spouse file with the
assessor an affidavit or other proof required by the assessor stating that the
property owner’s spouse does not occupy the homestead because marriage -
dissolution proceedings are pending, the spouses are legally separated, or the
- spouse’s employment or self-employment location requires the spouse to have
a separate homestead. The assessor may require proof of employment or
self-employment and employment or self-employment location, or proof of
dissolution proceedmgs or legal separation.

If the social security number or affidavit or other proof is not prov1ded the
county assessor shall classify the property as nonhomestead.

The social sccurlty numbers or affidavits or other proofs of the property
owners and spouses are private data on individuals as defined by section
13.02, subdivision 12, but, notwithstanding that section, the private data may
be disclosed to the commissioner of revenue. -

(d) If residential real estate is occupied and used for purposes of a
homestead by a relative of the owner and qualifies for a homestead under
snbdivision 1, paragraph (c), in order for the property to receive homestead
status, a homestead application must be filed with the assessor. The social
security number of each relative occupying the property and the social
security number of each owner who is related to an occupant of the property
shalt be required .on the homestead application filed under this subdivision. If
a different relative of the owner subsequently occupies the property, the owner
of the property must notify the assessor within 30 days of the change in
occupancy. The social security number of a relative occupying the property. is
private data on individuals as defined by section 13.02, subdivision 12, but
may be disclosed to the commissioner of revenue.

(e) The homestead application shall also notify the property owners that the
application filed under this section will not be mailed annually and that if the
property is granted homestead status for the 1993 1995 assessment, or any
assessment -year thereafier, that same property shall remain classified as
homestead until the property is sold or transferred to another person, or the
owners or the relatives no longer use the property as their homestead. Upon
the sale or transfer of the homestead property, a certificate of value must be
timely filed with the county auditor as provided under section 272.115. Failure
to notify the assessor within 30 days that the property has been sold,
transferred, or that the owner or the relative is no longer occupying the
property as-a homestead, shall resuli in the penalty provided under this
subdivision and the property will lose its current homestead status.

(f) If the homestead application is not returned within 30 days, the county
will send a second, application to'the present owners of record. The notice of
proposed property taxes prepared under section 275.0653, subdivision 3, shall
reflect the property’s classification. Beginning with assessment year 1993 for
all preperties; If a homestead application has not been filed with the county by
December 15, the assessor shall classify the property as nonhomestead for the
. current assessment year for taxes payable in the following year, provided that
the owner may be entitled to receive the homestead classification by proper
application under section 375,192,
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(g) At the request of the commissioner, each county must give the
commissioner a list that includes the name and social security number of each
property owner and the property owner's spouse occupying the property; or
relative of a property owner, applying for homestead classificatien under this
subdivision. The commissioner shall use the information provided on the lists
as appropriate under the law, including for the detection of improper claims by
owners, or relatives of owners, under chapter 290A. ‘

(h) If, in comparing the lists supplied by the counties, the commissioner
finds that a property owner is claiming more than one homestead, the
commissioner shall notify the appropriate counties. Within 90 days of the
notification, the county assessor shall investigate to determine if the home-
stead classification was properly claimed. If the property owner does not
qualify, the county assessor shall notify the county auditor who will determine
the amount of homestead benefits that had been improperly allowed. For the
purpose of this section, “homestead benefits” means the tax reduction
resulting from the classification as a homestead under section 273.13, the
taconite homestead credit under section 273.135, amd the supplemental
homestead credit under section 273.1391, and the property tax refunds
deducted on the property tax statement under chapiter 290A.

The county auditor shall send a notice to the owners of the affected
property, demanding reimbursement of the homestead benefits plus a penalty
~equal to 100 percent of the homestead benefits. The property owners may
appeal the county’s determination by filing a notice of appeal with the
Minnesota tax court within 60 days of the date of the notice from the county.
If the amount of homestead benefits and penalty is not paid within 60 days,
and if no appeal has been filed, the county auditor shall certify the amount of
taxes and penalty to the succeeding year’s tax list to be collected as part of the
property taxes. ‘

(i} Any amount of homestead benefits recovered by the county from the
property owner shall be distributed to the county, city or town, and school
district where the property is located in the same proportion .that each taxing
district’s levy was to the total of the three taxing districts’ levy for the current
year. Any amount recovered attributable to property tax refunds reimbursed to
the county by the state shall be paid to the cormmissioner of revenue for deposit
in the fund from which it was paid. Any amount recovered attributable 10
taconite homestead credit shall be transniitted to the St. Louis county auditor
to be deposited in the taconite property tax relief account. The total amount of
penalty collected must be deposited in the county general fund,

{j) If a property owner has applied for more than one homestead and the
county assessors cannot determine which property should be classified as
- homestead, the county assessors will refer the information to the commis-
sioner. The commisstoner shall make the determination and notify the counties
within 60 days.

(k) In addition to lists of homestead properties, the commissioner may ask
the counties to furnish lists of all properties and the record owners.

Sec. 5. Minnesota Statutes 1993 Supplemem section 275.065, subdivision
3, is amended to read:

Subd. 3. [NOTICE OF PROPOSED PROPERTY TAXES.] (a) The county
auditor shall prepare and the county treasurer shall deliver after November 10
and on or before November 24 each year, by first class mail to each taxpayer
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at the address listed on the county’s current year’s assessment roll, a notice of
proposed property taxes and, in the case of a town, final property taxes.

(b) The commissioner of revenue shall prescribe the form of the notice.

(c) The notice must inform taxpayers that it contains the amount of property
taxes each taxing authority other than a town proposes to collect for taxes
payable the following year and, for a town, the amount of its final levy. It must
clearly state that each taxing authority, including regional library districts
established under section 134.201, and including the metropolitan taxing
districts as defined in paragraph (i), but excluding all other special taxing
districts and towns, will hold a public meeting to receive public testimony on
the proposed budget and proposed or final property tax levy, or, in case of a
school district, on the current budget and proposed property tax levy. It must
clearly state the time and place of each taxing authority’s meeting and an
address where comments will be received by mail. For 1993, the notice must
clearly state that each taxing authority holding a public meeting will describe
the increases or decreases of the total budget, including employee and
independent contractor compensation in the prior year, current year, and the
proposed budget year.

(d) The notice must state for each pafce]:

(1) the market value of the property as determined under section 273.11,
and used for computing property taxes payable in the following year and for
taxes payable in the current year; and, in the case of residential property,
whether the property is classified as homestead or nonhomestead. The notice
must clearly inform taxpayers of the years to which the market values apply
and that the values are final values;

"(2) by county, city or town, school district excess referenda levy, remaining
school district levy, regional library distriet; i in existence; the total of the
special taxing districts as defined in paragraph (i) and the sum of
the remaining afl special taxing districts, and as a total of the taxing
authorities, including all special taxing districts, the proposed or, for a town,
final net tax on the property for taxes payable the following year, not
including the property tax refunds under chapter 290A, and the actual tax for
taxes payable the current year, not mc!udmg the property tax refunds under
chapter 290A. In the ecase of the city of Minneapolis: the levy for the
Minneapolis hbsary board and the levy for Minneapolis pask and recreation
shall be listed separately from the remaining amount of the eity’s levy: In the
case of a parcel where tax increment or the fiscal disparities areawide tax
applies, the proposed tax levy on the captured value or the proposed tax levy
on the tax capacnly subject to the areawide tax must each be stated separately
and not included in the sum of the special taxing districts; and

(3) the increase or decrease in the amounts in clause (2) from taxes payable-
in the current year to proposed or, for a town, final taxes payable the following
year, expressed as a dollar amount and as a percentage,

(e} For homesteads, other than manufactured homes described in section.
273.125, subdivision 8, paragraph (c), the notice must clearly state that the
final tax for taxes payable in the current year and the proposed tax for taxes
payable the following year do not include the property tax refunds under
chapter 290A for which the owner was or may be eligible. It must state that,
if the property owner is eligible for the property tax refunds, the property tax
refunds will be computed for taxes payable the following vear, that the refunds
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will be shown as a deduction on the property tax statement for the second
payment, and that the refunds will reduce the proposed tax shown on the
notice.

The notice must clearly state that the prbposed or final taxes do net include
the following and that these items may increase the proposed tax shown on the
notice:

(1) special assessments;

(2) levies approved 'by the voters after the date the proposed taxes are

certified, including bond referenda, school district levy referenda, and levy

limit increase referenda;

{3} amounts necessary to pay cleanup or other costs due 1o a natural disaster
occurring after the date the proposed taxes are certified;

(4) amounts necessary to pay tort judgments against the taxing authonty
that. become final afier the date the proposed taxes are certified;

(5) any additional amount levied in licu of a local sales and use tax, unless
this amount is included in the proposed or final taxes; and

(6) the contamination tax imposed on properties which received market
value reductions for contamination. :

(f). Except as provnded in subdivision 7, failure of the county auditor to
prepare or the county treasurer to deliver the notice as required in this section
does not invalidate the proposed or final tax levy or the taxes payable pursuant
to the tax levy. ‘ . :

(g) If the notice the taxpayer receives under this section lists the property
as nonhomestead and the homeowner provides satisfactory documentation to
the county assessor that the property is owned and has been used as the
owner’s homestead prior to June 1 of that year, the assessor shall reclassify the
property to homestead for taxes payable in the following year.

(h} In the case of class 4 residehtia_l property used as a residence for lease
or rental periods of 30 days or more, the taxpayer must either:

{1) mail or deliver a copy of the notice of proposed property taxes to each
tehant, renter, or lessee; or :

(2) post a copy of the notice in a consplcuous place on the premises of the
property.

(i) For purposes of th_i$ subdivision, subdivisions 5a-and. 6, “metropolitan
special taxing districts” means the following taxing districts in the seven-
county metropolitan area that levy a property tax for any of the specnﬁed
purposes listed below:

(1) metropolitan council under section 473.132, 473.167, 473,249, 473.325,
473.521, 473.547; or 473.834;

(2) metropohtan airports. commlssmn under section 473.667, 473. 671 or
473.672;

3 reglonal transit board under section 473 446; and

(4) metropolitan mosquito control commission under section.473.711.
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For purposes of this section, any levies made by the regional rail authorities
in the county of Anoka, Carver, Dakota, Hennepin, Ramsey, Scott, or
Washington under chapter 398A shall be included with the appropriate
* county’s levy and shall be disciissed at that county’s public hearing, -

The notice must be mailed or posted by the taxpayer by November 27 or
within three days of receipt of the notice, whichever is later. A tixpayer may
notify the county tréasurer of the address of the taxpayer, agent, caretaker, or
manager of the premises to which the notice must be mailed in order to fulfill
the requirements of this paragraph, L : :

Sec. 6. [276.012) [ADMINISTRATION OF PROPERTY TAX REFUND |

On or before July 1 each year, the commissioner of revenue shall give the
‘county auditor the property tax refund amount for each parcel of homestead
property that qualifies for a refund on the property tax statement for taxes
payable in the current year. The county auditor shall certify these amounts to
the county treasurer who shall reflect the amounts as a property tax deduction
on the property tax statements for the second hdlf payment under section
~ 276.04. The deduction is the sum of the amounts for which the property
qualifies under section 290A.04, subdivisions 2 and 2h. . -

Sec. 7. Minnesota Statutes 1993 Supplement, section 276,04, subdivision 2,
is amended to read: : :

. Subd. 2. [CONTENTS OF TAX STATEMENTS.] (a) The treasurer shall
provide for the printing of the tax stateménts, The commissioner of Tevenue
shall prescribe the form of the property tax statement and its contents. For
homestead property, the statement must contain the parcel identification

" number. The statement must contain a tabulated statement of the dollar amount
due to each taxing authority from the parcel of real property for which a
particular tax statement is prepared. The dollar amounts due the county,
township or municipality, the total of the metrepolitan special taxing districts
a5 defined i seetion 275-065; subdivisien 3; paragraph @) school district
excess referenda levy, remaining school district levy, and the total of other
voter approved referenda levies based on market value under section 275.61
must be separately stated. The amounts due all ether special taxing districts,
if any, may be aggregated. The amount of the tax on contamination value
imposed under sections 270.91 to 270.98, if any, must also be separately
stated. The dollar amounts, including the dollar amount of any special
assessments, may be rounded:to, the nearest.even whole dollar. For purposes
of this section whole odd-numbered dollars may be adjusted to the next higher
even-numbered dollar. The statement shall include the. following sentence,
.printed in upper case letters in boldface print: “THE STATE OF MINNE-
SOTA DOES NOT RECEIVE ANY PROPERTY TAX REVENUES. THE
STATE OF MINNESOTA REDUCES YOUR PROPERTY TAX BY PAYING

. CREDITS AND REIMBURSEMENTS-TO LOCAL UNITS OF GOVERN-
MENT.” ‘ . . o _—

For homestead property other than manufactured -hames described in
section 273.125, subdivision 8, paragraph (c), a property tax statement shall
be mailed separately for each payment. The tax statement for the first half
. payment must state that one-half of the tax shown is due on o before May 15.
- It must state that a statement for the rest of the tax due will be mailed by
August 31 and that payment will be due on or before October 15. It must state
that the second half statement will show the property tax refunds under -
chapter 290A as a deduction for the second half tax, if the taxpayer is eligible
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for property tax vefunds, and that the payment due on-or before October 15
will be equal to or less than the May 15 payment.

{(b) The property tax statements for manufactured homes and sectional
structures taxed as personal property shall contain the same information that
is required on the tax statements for real property.

{c) Real and personal property tax statements must contain the following
information in the order given in this paragraph, The information must contain
the current year tax information in the right column with the corresponding
information for the previous year in a column on the left:

(1) the property’s estimated market value under section 273.11, subdivision .
(2) the property’s taxable market value after reductions under sectlons
273.11, subdivisions 1a and 16;

(3) the property s gross tax, calculated by multiplying the property’s gross
tax capacity times the total local tax rate and adding to the result the sum of -
the aids enumerated in clause (3); :

- (4) a total of the following aids:
(i) education aids payable under chapters 124 and 124A;

(ii) local govemment aids for cities, towns, and counties under chapter
477A; and

(iii) disparity reduction aid under section 273.1398;

(5) for homestead residential and agricultural properties, the homestead and
“agricultural credit aid apportioned to the property. This amount is obtained by
multiplying the total local tax rate by the difference between the property’s
gross and net tax capacities under section 273.13. This amount must-be’
separately stated and identified as ““homestead and agriculiural credit.” For
purposes of comparison with the previous year’s amount for the statement for
taxes payable in 1990, the statement must show the homestead credit for taxes
payable in 1989 under section 273.13, and the agricultural ¢redit under section
273.132 for taxes payable in 1989;

(6) ‘any credits received under sections 273.119; 273.123; 273 135
273.1391; 273.1398, subdivision 4; 469.171; and 473H.10, except that the
amount of credlt received under section 273. 135 must be separately stated and
identified as “taconite tax relief”; and

(7) for the second half statement for eligible homestéad properues the
property tax refunds for which the taxpayer qualtftes under chapter 2904
shown as a deduction on the statement; and

(8) the net tax payable in.the manner required in paragraph (a).

{d) The commissioner of revenue shall certify to the county auditor the
actual or estimated aids enumerated in clauses (3) and.(4) that local
- governments will receive in the following year. In the case of -a eounty
eentammgae;tyeftheﬁ;&tela&&feﬂa*eslewedm%aadferaﬂseunﬁe&
for taxes lewied in 1992 and thereafter; The commissioner must certify this
amount by September 1.
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Sec. 8. anesota Statutes 1992, section 276 04, subdmsmn 3,18 amended
10 read ‘ .

Subd. 3. [MAILING OF TAX STATEMENTS 1 (a} The county treasurer
shall mail to taxpayers statements of their personal property taxes due not later
thanApaJléferpfepe&yta*espayablem-m%andMarch 31 thereafter,
except in the case of manufactured homes and sectional structures taxed as
personal property. '

. (b} For homestead property other than manufactured homes described in
section 273.125, subdivision 8, paragraph (c), statements of the first half
payment of teal property taxes due shall on or before May 15 must be mailed
not later than Aprl 15 for property taxes payable in 1990 and by March 31
thereafier, and statements of the second half payment of real property taxes

- due on or before October 31 must be mailed by August 31. For all other real
property, statements of the real property taxes due must be mailed by March

(c) The valldlty of the tax shall not be affected by fallure of the treasurer to
mail the a statement.

(d) The taxpayer is defined as the owner who is responsnble for the payment
of the tax. .

Scc. 9. Minnesota Statutes 1992, section 276.09, is_ztmende_d to-read: '
276.09 [SETTLEMENT BETWEEN AUDITOR AND TREASURER ]

On the later of May 20 of each year or 26 calendar days after the postmark
date on the envelopes containing real or personal property tax statements, the
county treasurer shall make full settlement with the county auditor of all
receipts collected for all purposes, from the date of the last settlement up to
and including each day mentioned. The county auditor shall, within 30 days
after the settlemient, send an abstract of it to the state auditor in the form
prescribed by the state auditor. At the settlement the treasurer shall make
complete returns of the receipts on the current tax list, showing the amount
collected on account of the several funds included in the hst '

Settlement of receipts from the later of May 20 or the actual settlement date
to December 31 of each year must be made as provided in section 276.111,

For purposes of this section, “receipts” includes all tax payments received
by the county, treasurer on or before the settlement date and all property tax
refunds paid to-the county ireasurer under chapter 290A.

Sec. 10. Minnesota Statutes 1992, section 276.10, is amended to read:
276.10 [APPORTIONMENT AND DISTRIBUTION OF FUNDS ]

On the settlement -day determined in section 276.09 for each year, the
county auditor and county treasurer shall distribute all undistributed funds in
the treasury and property tax refunds paid under chapter 290A. The funds
must be apportioned as provided by law, and credited to the state, town, city,
school district, special district and each county fund. Within 20 days after the
distribution is completed, the county auditor shall report to the state auditor in
the form prescribed by the state auditor. The county auditor shall issue a
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warrant for the payment of money in the county treasury to the credit of the
state, ‘town, city, school district, or special districts on application of the
persons entitled to receive the payment. The county auditor may apply the
local tax rate from the year before the year of distribution when appomonmg
and cltstnbutmg delinguent tax proceeds, if the composition of the previous
_year’s local tax rate between taxing districts is not significantly different from
the local tax rate that existed for the year of the delinquency.

Sec. 11, Minnesota Statutes 1992, section 27_6.‘111, is atnended ‘to read:
276.111 [DISTRIBUTIONS AND FINAL YEAR—END SETTLEMENT,] '

Within seven business days after October 15, the county treasurer shall pay
to the school districts 50 percent of the estimated collections and property tax
refund receipts arising from taxes levied by and belonging to the school .
district from the settlement day determined in section 276.09 to October 20.
The remaining 50 percent of the estimated tax collections and property tax
refund receipts must be paid to the school district within the next seven
business days. Within ten business days after November 15, the"county
treasurer shall pay to the school district 100" percent of- the estimated
coliections and property tax refund receipts arising from taxes levied by and
belonging to the school districts from October 20 to November 20.

Within ten business days after November 15, the county treasurer shall pay
to each taxing district, except any school district, 100 percent of the estimated
collections and property tax refund receipts arising from taxes levied by and
belonging to each taxing district from the settlement day determmed in section
276.09 to November 20. :

Omn or before January 5, the county treasurer shall make full settlement with
the county auditor of all receipts collected, including property tax refund
receipts, from the settlement day determined in section 276.09 to December
31. After subtracting any.tax distributions that have been made to the taxing
districts in October and November, the treasurer shall pay to each of the taxing
districts on or before January 25, the balance of the tax amounts gnd property
tax refund receipts collected on behalf of each taxing district. Interest accrues
at an annual rate of eight percent and must be paid to the taxing district if this
final settlement amount is not paid by January 25. Interest must be paid upon
appropriation from the general revenue fund of the county. If not paid, it may
be recovered by the taxing district in a civil action.

For purposes of this section, “property tax refund recetpts means property
tax refunds paid by the commissioner of revenue to the county treasurer under
chapter 290A.

Sec. 12. Minnesota Statutes 1992 section 290A 04 subdmsmn 2, is
amended to read:

Subd. 2. [HOMEOWNERS.] A claimant whose property taxes payable are
in excess of the percentage of the household income stated below shall pay an
amount equal to the percent of income shown for the appropriate household
income level along with the percent to be paid by the.claimant.of the
remaining amount of property taxes payable. The state refund equals the
amount of property taxes payable that remam » up to the state refund amount
shown below. S : S
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Household Income Percent ‘ Percent. Maximum
: ' of Income Paid by State
Claimant Refund
$0 to 999 1.2 percent 22 percent $400 3500
1,000 to 1,999 1.3 percent = 24 23 percent $400 $500
2,000 to 2,999 1.4 percent 26 24 percent $400 $500
3,000 to 3,999 1.6 percent 28 25 percent ~ $400 3300
4,000 to.4,999 1.7 percent 30 26 percent $400 $500
5,000 to 5,999 - 1.9 percent 33 27 percent $400 $500
6,000 to 6,999 1.9 percent 35°28 percent $400 $500.
7,000 1o 7,999 - 2.1 percent ° 38 29 percent $400 3500
8,000 to 8,999 2.2 percent 48 30 percent $400 3500
9,000 to 9,999 2.3 percent 42 31 percent $400 $500
10,000 to 10,999 . 2.4 percent 45 33 percent $400 $500
11,000 to 11,999 .-~ 25 percent ~ 48 33 percent $400 3500
12,000 to 13,999 2.6 percent” = 4833 percent $400 $500
14,000 to. 14,999 2.8 percent 48 33 percent - $400 $500
15,000 10 15,999 3.0 percent 50 33 percent $400 $500
16,000 to 16,999 3.2 percent. - 50 33 percent $400 $500
17,000 10 20,999 3.3 percent | 50 33 percent ' $400 $500
21,000 to 23,999 34 percent 50 35 percent - $400 $500
24,000 to 24,999 3.5 pércent 50 35 percent. £400 $500
25,000 to 27,999 - 3.5 percent 50 35 percent  $400 $500
28,000 to 29,999 . 3.5 percent * . 58 35 percent $4060 3500
30,000 to 34,999 3.5 percent 55 38 percent $400 $500
35000 t0 39,999~ 3.7 percent 55 45 percent $400 $500
40,000 to 56,999 - 4.0 percent 55 pefcent $400
40,000 to 54,000 4.0 percent 50 percent _ 3500
55,000 to 55,999 4.0 percent 35 percent $500
56,000 t0 56,999 . 4.0 percent 55 percent _ $400
57,000 to 57,999 4.0 percent 55 percent $300
58,000 to 58,999 4.0 percent 55 percent $200
59,000 to 59,999 - 4.0 percent 55 percent .- $100
60,000 to. 60,999 4.0 percent 55 percent _ 30

The payment made to a claimant shall be the amount of the state refund
calculated under this subdivision. No payment is allowed if the claimant’s
household income is $60,000 or more.

Sec. 13. Minnésota Statutes 1993 Supp]ement section 290A. 04, subdm-
sion 2h, 1s amended to read:

Subd. 2h. (a) If the gross property taxes payable on a homestead increase
more than 12 percent over the net property taxes payable in the prior year on
the same property that is owned and occupled by the same owner on January
2 of both years, and the amount of that increase is $80 or more for taxes
payable in 1993, and $100 or more for taxes payable in 1994, 1995, and 1996,
a claimant who is a homeowner shall be allowed an additional refund equal to
75 percent of the amount of the increase over the greater of 12 percent of the
prior year’s net property taxes payable or $80 for taxes. payable in 1993, and
75 percent of the amount of the increase over the greater of 12 percent of the
prior year’s'net property taxes payable or $100 for taxes-payable in 1994,
1995, and 1996. This subdivision shall not apply to any increase in the gross
property taxes payable attributable to improvements made to the homestead
after the assessment date for the prior year’s faxes.
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The maximum refund allowed under this subdivision is $1,500 for raxes
payable in 1994 and $750 for taxes payable in 1995 and 1996.

(b) For purposes of this subdivision, the following terms have the medmngs
given;

{1) “Net property taxes payable” means property taxes payable minus
refund amounts for which the claimant qualifies pursuant to subd1v1510n 2 and
this subdivision.

(2) “Gross property taxes” means net property taxes payable determined
without regard to the refund allowed under this subdivision. .

{c} In addition to the other proofs required by this chapter, each claimant
under this subdivision shall file with the property tax refund retorn a copy of
the property tax statement for taxes payable in the precedmg year or- other
documents required by the commissioner.

On or before December 1, 1993, 1994, and 1995, the commissioner shall
estimate the cost of making the payments provided by this subdivision for
taxes payable in the following year. Notwithstanding the open appropriation
provision of section 290A.23, if the estimated total refund claims for taxes
payable in 1994, 1995, and 1996 exceed $35,500,000, for each of the three
years the commissioner shall increase the $100 amount of tax increase which
must occur before a taxpayer qualifies for a refund, and increase by an equal
amount the $100 threshold used in determining the amount of the refund, so
that the estimated total refund claims do not exceed $5,500,000 for taxes
payable in 1994, for taxes payable in 1995, or for taxes payable in 1996.

The determinations of the revised thresholds by the commissioner are not
rules subject to chapter 14.

Sec. 14. [290A.065] [PROPERTY TAXES PAYABLE; FILING TIME
. LIMIT; LATE FILING.]

Subdivision 1. [FILING TIME LIMIT.] A claim for a property tax refund
based on property taxes payable, other than for a manufactured home as
described in section 273 125, subdivision 8, paragraph (c), shall be filed with
the department of revenue on or before May 15 of the year in which the
property taxes are due and pavable.

 Subd. 2. [LATE FILING.] Claims may be filed after May 15 but the amount
of refund shall be reduced by $10. Claims filed after May 15 shall be paid by
the commissioner, and not shown as a deduction on the property tax statement.

Subd. 3. [ABATEMENT.] The commissioner may abate the penalty in the
case of sickness, absence, or other disability, when the first half property tax
statements are not mailed by March 31, or when in the commissioner’s
judgment other good cause exists. .

Subd. 4. [NOTICE.] The individual income tax instructions and return dnd
the property tax refund instructions and return shall clearly notify taxpayers
of the time limit, penalty, and abatement provisions under this section. ’

Sec. 15, anesota Statutes 1992, section 290A.07, is amended to read
200A.07 [TIME FOR PAYMENT]

Subdivision 1. Allowable claims filed pursuant to the provmmns of [hlS
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chapter shall be paid 'b_y the commissioner fros the general fund as provided
-in this section. : .

Subd. 2a. A claimant who is a renter or a homeowner who occupies a
~-manufactured home, as defined in section 22449 273.125, subdivision 8,
paragraph (c), or who files a claim for property taxes payable with the
commissioner after May 15, shall receive fult payment after August 1 and
before August 15 or 60 days afterreceipt of the application, whichever is later,

Subd. 3."A claimant not included in subdivision 2a shall receive full
payment after September 15 and before September 30 as a deduction on the
* claimant’s property tax statement for the second half taxes payable by October
15 as provided in section 276.04. If the property tax refund exceeds the second
half tax payment, the commissioner shall pay the balance of the refund to the

- claimant after August 1 and before August 15. S :

On or before October 15 the commissioner shall pay the amount of the
property tax refunds deducted from the property tax statements. in the county
to the county treasurer for settlement and distribution under sections 276.09
to 276.111. . _ '

‘Séc. 16. [1994 PROPOSED PROPER'TYHTAX NOTICE.]

The notice of proposed property taxes mailed to taxpayers in 1994, for taxes
payable in 1995, under Minnesota Statutes, section 275.065, subdivision 3,
must notify property owners that the social security numbers of both spouses,
if both spouses occupy the property, must be furnished to the county assessor
in order to receive homestead benefits under Minnesota Statutes, section
27313, subdivision 22 or 23. The notice must state that all property owners
must submit a new homestead application in 1995 that includes the social
security number of the. spouse, or the affidavit or proof required under
Minnesota Statutes, section 273.124, subdivision 1, paragraph {e}. The notice
required by this section may be contained in a separate. insert.

Sec. '17. [SOCIAL SECURITY INFORMATION FURNISHED TO
. COUNTY ASSESSORS.] : Sung

 On or before July 1, 1994, the depariment of revenue shall furnish county

assessors a list of the social security numbers of all owners and the owners’

spouses for each parcel of homestead property in the county. A social security

number provided under this section is privaté data on individuals as defined

by Minnesota Statutes, section 13.02; subdivision 12, but, notwithstanding
‘that section, the private data may be disclosed as provided in Minnesota
Statutes, section 270B.12, subdivision 11. '

“Sec. 18. [APPROPRIATIONS; COUNTY GRANTS.]

$...... is appropriated to the commissioner of revenue for fiscal year 1995,
for grants to counties to reimburse them for programming, form design, data
‘entry, and computer hardware costs directly attributable to compliance with

" this article. Each county auditor shall estimate the expenses and notify the
commissioner of revenue in the time and manner required by the commis-
sioner. The commissioner shall review the cost estimates and may correct
them, return them to the county for changes, or request additional information
or documentation. The grants must be awarded by the commissioner to each
county in proportion to the county’s expenses as finally determined by the
commissioner. : : : :
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Sec. 19. [EFFECTIVE DATE.]

Sections 1 and 2 are effective the day following final enactment. Secltions 3
to 11, 14, and 15 are effective for property taxes levied in 1995, payable in
1996, and thereafter. Sections 12- and 13 are effective for taxes payable in
1995,

" ARTICLE 7
- LOCAL GOVERNMENT AIDS ‘
Section 1. [LOCAL GOVERNMENT AID; STATEMENT OF PURPOSE 1

The purpose of local government aid is to provide property tax relzef and
to reduce dzsparmes among cities in property tax burdens that are due' 10
differences in taxable property wealth-and municipal overburden. Because
some cities have property tax bases that are msujﬁaent to meet the needs of
their citizens for police, fire, and other basic city services, local government
aid is needed so that adequate levels of needed czty services can be provsded
by all cities at reasonablé rax rates.

Sec. 2. Minnesota Statutes 1992, SCCIIOH 256E.06, subdivision 3, is. :
amended to read: '

Subd. 5. [COMMUNITY SOCIAL SERVICE LEVY] In each calendar
year, for taxes payable the following year, a county board shall levy upon all
taxable property in the county a tax for community social services at least
equal to .the amount determined in. subdivisions 1 and 2..Money for
community social services provided to a county by a municipal levy may, for
the purposes of this section, be counted as partial fulfillment of the local levy
requirement. All money available to counties pursvant to this section may be
used by counties to match federal money. If is the intention of the legislature
that the aid paid to counties under this section be used to provide property tax
relief within the county.

Sec. 3. Minnesota Statutes 1992, section 256E.06, is amended by addin'g a
subdivision to read:

Subd. 13. [APPROPRIATION 1in f" iscal years 1996 and thereafter there is
appropriated from the general fund to the commissioner.of human services for
payment of aid under this section the amount-appropriated in the previeus
year before any increases under section 16A.711, subdivision 5, multiplied by
the greater of one or one plus the percentage increase of the implicit price.
deflator for state and local government purchases of goods. and services
prepared by the bureau of economic analysis of the United States Department'
of Commerce for the 12-month period ending March 31 of the previous year,
provided that the percentage increase used in this subdivision shall be no less
than three percent and no greater than five percent.

Noththstandmg subdivisions 1 and 2, the increased appropnauon ava:l— .
able in fiscal year 1996 and thereafier must be-used to increase each county's
aid proportionately over the aid received in calendar year 1994. For.calendar
year 1995 only, each county’s aid will be adjusted to reflect the inci ease thaz
is required to occur in the second ha{f of the calendar vear.

The amount appropriated for aid to be paid under this section is cons;dered
to be held in trust for the recipients.
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Sec. 4. Minnesota Statutes 1992, section 273. 138 is amended by addlng a
subdivision to read:

- Subd. 7. [ANNUAL APPROPRIATION ] A sum sufficient to make. the
payments fequired by this section to school districts is annually appropriated
from the general fund to the commissioner of education. A sum sufficient to
make the payments required by this section to counties is annually appropri-
ated from the general fund to the commissioner of revenue.

Sec. 5. Minnesota, Statutes 1992, section 273.1398, is amended by adding
a subdivision to read:

Subd. §. [APPROPRIAT[ON] An amount suﬂ“ cient to pay the aids and
credits-provided under this section for. school districis, intermediate school
districts, or any group of school districts levyvingas'a smgle taxing entity, is
annually appropriated from the general fund to the commissioner of educa-
tion. An amount sufficient to pay the aids and credits provided under this
section for counties, cities, towns, and special taxing districts is annually
appropriated from the general fund to the commissioner of revenue. A
Jurisdiction's aid amount may be increased or decreased based on any prior
year adjustments for homestead credit or other property tax credit or aid
programs. :

The amouni appropriated for aid to be pa:d under this section is considered
to be held m nust for the recipients.

- Sec. 6. anesota Statutes- 1993 Supplement section 273 166 is amended
by adding a subdivision to read:

Subd. §. [APPROPRIATION.] There is annual!y appropriated from rhe
general fund to the commissioner of education a sum sufficient to pay the aids
provided under -this section for school districts, intermediate school districts,
or any group of school districts levying as-a single taxing entity. There is
annually appropriated from the general fund to the commissioner of revenue
a sum sufficient to pay the aids provided under thtc qectwn to counties, cities,
towns, and special taxing districts.

Sec. 7. Minnesota Statutes 1993 Supplement section 275. 065 subdivision
3. is amended to read:

Subd. 3. [NOTICE OF PROPOSED PROPERTY TAXES.] (a) The county
anclitor shall prepare and the county treasurer shall deliver after November 10
and on or before November 24 each year, by first class mail to each taxpayer
at the address listed on the county’s current year’s assessment roll, a notice of
proposed property taxes and, in the case of a town, final-property taxes.

(b) The commissioner of revenue shall prescribe the form of the notice.

{c) The notice must inform taxpayers that it contains the amount of property
taxes each taxing authority other than a town proposes to collect for taxes
payable the following year and, for a town, the amount of its final levy. It must
clearly state that each taxing authority, including regional library districts
established under section 134201, and including the metropolitan taxing
districts as defined in paragraph (i), but excludmg all other special taxing
districts and towns, will hold a public meeting to receive public testimony on
the proposed budget and proposed or final property tax levy, or, in case of a
school district, on the current budget and _proposed property tax levy It must
clearly state the time and place of each taxing authority’s meeting and an
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address where comments wikl be received by mail. For 1993, the notice must
clearly state that each taxing authority holding a public meeting will describe
the increases or decreases of the total budget, including employee and
independent contractor compensation in the prior year, current year, and the
proposed budget year.

(d) The notice must state for each parcel:

(1) the market value of the property as determined under section 273, 11
and used for computing property taxes payable in the following year and for
taxes payable in the current year; and, in the case of residential property,
whether the property is classified as homestead or nonhomestead. The notice
must clearly inform taxpayers of the years to which the market values apply
and that the values are final values;

(2) by county, city or town, school district excess referenda levy, remaining
school district levy, regional library district, if in existence, the total of the
metropolitan special taxing districts as defined in paragraph (i) and the sum of
the remaining special taxing districts, and as a total of the taxing-authorities,
including all special taxing districts, the proposed or, for a town, final net tax
on the property for taxes payable the following year and the actual tax for
taxes payable the current year. In the case of the city of Minneapolis, the levy
for the Minneapolis library board and the levy for Minneapolis park and
recreation shall be listed separately from the remaining amount of the city’s
levy. In the case of a parcel where tax increment or the fiscal disparities
areawide tax applies, the proposed tax levy on the captured value or the
‘proposed tax levy on the tax capacity subject to the areawide tax must each be
stated separately and not mcluded in the sum of the specnal taxing districts;
and ,

(3) the increase or decrease in the amounts in clause (2) from faxes payable
in the current year to proposed or, for a town, final taxes payable the following
year, expressed as a doliar amount and as a percentage.-

(e) The notice must clearly state that the propcsed or final taxes do not
include the following: -

(1) special assessments;

(2) levies approved by the voters after the date the proposed taxes are
certified, including bond referenda, school district levy referenda, and levy
limit increase referenda;

(3) amounts necessary to pay cleanup or other costs due to a natural d1saster‘
occurting after the date the proposed taxes are certified;

(4) amounts necessary to pay tort judgments against the taxing authority
that become final after the date the proposed taxes are certified; and

(5) any additional amount levied ir leu of a local sales and use tax; wrless
this ameunt is included in the proposed of final taxes; and = :

¢y the contamination tax imposed on propemes which received market
value reductions for contamination.

(f) Except as provided in subdivision 7, fallure of the county auditor to
prepare or the county treasurer to deliver the notice as required in this section
does not invalidate the proposed or final tax levy or the taxes payable pursuant
to the tax levy.
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{(g) If the notice the taxpayer receives under this section lists the property
as nonhomestead and the homeowner provides satisfactory documentation to
the county assessor that the property is owned and has been used as the
owner’s homestead prior to June 1 of that year, the assessor shall reclassify the
property to homestead for taxes payable in the following year. :

(h) In the case of class 4 residential property used as a residence for lease
or rental periods of 30 days or more, the taxpayer must either:

(1) mail or deliver a copy of the notice of proposed property taxes to each
tenant, renter, or lessee; or ' '

(2) post a copy of the notice in a conspicuous place on the premiées of the
property. . - S

(i) For purposes of this subdivision, subdivisions 5a and 6, *“metropolitan
special taxing districts” means the following taxing districts in the seven-
county metropolitan area that levy a property tax for any of the specified
purposes listed below:

“ (1) metropolitan council under section 473.132, 473.167, 473.249, 473.325,
473.521, 473.547, or 473.834;

{2) metropolitan airports commission under section 473.667, 473.671, or
473.672; ' ' '

(3) regional transit board-under section 473.446; and
(4) metropolitan mpéquito control commission under section 473.711.

For purposes of this section, any levies made by the regional rail authorities -
in the county of Anoka, Carver, Dakota, Hennepin, Ramsey, Scoit, or
Washington under chapter 398A shall be included with the appropriate
county’s levy and shall be discussed at that county’s public hearing.

The notice must be mailed or posted by the taxpayer by November 27 or
within three days of receipt of the notice, whichever is later. A taxpayer may
notify the county treasurer of the address of the taxpayer, agent, caretaker, or
managet of the premises to which the notice must be mailed in order to fulfill
the requirements of this paragraph.

Sec. 8. Minnesota Statutes 1993 Supplément, section 290A.04, subdivision:
2h, is amended to read: o

Subd. 2h. (a) If the gross property faxes payable on a homestead increase
more than 12 percent.over the net.property taxes payable in the prior year on
the same property that is.owned and occupied by the same owner on January
2 of both years, and the amount of that increase is $80 or more for taxes
payable in 1993, and $100 or more for taxes payable in 1994, 1995, and 1996,
a claimant who is a homeowner shall be allowed an additional refund equal to
75 percent of the amount of the increase over the greater of 12 percent of the
prior year’s net property taxes payable or $80 for taxes payable in 1993, and
75 percent of the amount of the increase over the greater of 12 percent of the
prior year’s net property taxes payable or $100 for taxes payable in 1994,

. 1995, and 1996. This subdivision shall not apply to any increase in the gross
property taxes payable attributable to improvements made to the homestead
after the assessment date for the prior year’s taxes.

The maximum refund allowed under this subdivision is $1,500.
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{b) For purposes of this subdivision, the following terms have the meanings
given: .

(1) “Net property taxes payable™ means property taxes payable minus
refund amounts for which the claimant qualifies pursuant to subdivision 2 and
this subdivision.

(%) “Gross property taxes” means net property laxes payable determined
without regard to the refund allowed under this subdivision.

(¢} In addition to the other proofs required by this chapter, each cla1mant
under this subdivision shall file with the property tax refund return a copy of
the property tax statement for taxes payable in the precedmg year -or other
documents required by the commissioner.

On or before December 1, 1993, 1994, and 1995, the commissioner shall
estimate the cost of making the payments provided by this subdivision for
taxes payable in the following year. Notwithstanding the open appropriation.
provision of section 208A.23 2904.231, if the estimated total refund claims
for taxes payable in 1994, 1995, and 1996 exceed $5,500,000, for each of the
- three years the commissioner shall increase the $100 amount of tax increase
which must occur before a taxpayer quahftes for a refund, and increase by an
equal amount the $100 threshold used in determining the amount of the
refund, so that the estimated total refund claims do not exceed $5,500,000 for
taxes payable in 1994, for taxes payable in 1995, or for taxes payable in 1996.

The determinations of the revised thresholds by the commtssnoner are not
rules subject to chapter 14.

JSec. 9. [290A.231] [ANNUAL APPROPRIATION.]-

There is annually appropriated from the general fund to the comnissioner
of revenue the amount necessary to make the payments required by this
chapter.

Sec. 10. Minnesota Statutes 1992, section 297A.02, is amended to read:
297A.02 [IMPOSITION OF TAX ]

Subdivision 1. [GENERALLY] Except as otherwise provided in thls
chapter, there is imposed an excise tax of six 6.5 percent of the gross receipts
from sales at retail made by any person in this state.

Subd. 2. [MACHINERY AND EQUIPMENT ] Notw:thstandmg the provi-
sions of subdivision 1, the rate of the excise tax imposed upon sales of special
tooling is fewr 4.5 percent and upon sales of farm machmery and aquaculture
productton equipment is #we 2.5 percent,

Subd. 3. [LIQUOR AND BEER.SALES.] Notwuhstandmg the provisions
of subdivision 1, the rate of the excise tax imposed upon sales of intoxicating
liquor, as defined in section 340A.101, subdivision 14, and 3.2 percent malt
liquor, as defined in section 340A.101, subdivision 19, shall be 85 nine
percent. The 3.2 percent malt liquor is subject to taxation under this
subdivision only when sold at an on-sale or off-sale municipal liquor store or
other establishment licensed to sell any type of intoxicating liguor.

Subd. 4. [MANUFACTURED HOUSING.] Notwithstanding the provisions
of subdivision 1, for sales at retail of manufactured homes used for residential
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purposes the excise tax'is 1mposecl upon 65 percent of the sales price of the
home. .

Sec. 11. anesota ‘Statutes 1992 “section 297A 44 subd1v1s1on 1,
amended to read:

Subdivision 1. {a) Except as pr0v1ded in paragraphs (b) (c), and (cl) and
subdivision 4 all revenues, including interest and penalties, derived. from the
excise and use taxes 1mposed by sections 297A.01 to 297A.44 shall be
deposited by the commissioner in the state treasury and credited to the general
fund.

{b) All excise and use taxes derived from sales and - use of property and
services purchased-for the construction and operation of an agricultural
resource project, from and after the date on which a conditional commitment
for a loan guaranty for the project is made pursuant to section 41A.04,
subdivision 3, shall be deposited in the Minnesota agricultural and economic
account in the special revenue fund. The commissioner of finance shall certify
to the commissioner the date on which the project received the conditional
commitment. The amount deposited in the loan guaranty account shall be
reduced by any refunds and by the cests incurred by the department of revenue
to administer and enforce the assessment and collection of the taxes.

(c) All revenues, including interest and penalties, derived from the excise
and use taxes imposed on sales and purchases included in section 297A.01,.
subdivision 3, paragraphs (d) and (1), clauses (1) and (2}, must be deposited by
the commissioner in the state treasury, and credited as follows:

(1) first to the general obligation special tax bond debt service accdunt in
each fiscal year the amount requ1red by section 16A 661, subdivision 3,
paragraph (b); and .

(2) after the requirements of clause (1) have been met, the balance must be
credited to the general fund.

(d) The revenues, including interest and ‘penalties, derived from the taxes
imposed on solid wasté collection services as described in section 297A.45,
except for the tax imposed under section 297A.021, shall be deposited by the
commissioner in the state treasury and credited to the general fund to be used
for funding solid Wwaste reduction and recycling programs.

Sec. 12. Minnesota . Statutes 1992 section 477A 012, subdivision 6, is
amended to read;

Subd. 6. [AID OFFSET FOR 1992 COURT AND PUBLIC DEFENDER
COSTS ] (a) There shall be deducted from the payment t0.a county under this .
section an amount equal to the cost of jury fees and, in the case of a county
located in the third or sixth judicial district, of public defense services in
juvenile and misdemeanor cases, to the extent those costs are assumed by the
state for the fiscal year beginning on July 1, '1992. The amount of the
deduction is computed as provided in this subdivision, :

(b) By June 30, 1991, the supreme court shall determine and cert1fy to the
department of revenue for each county, except counties located in the eighth
judicial district, the cost for each county of jury fees during the fiscal year
beginning on July 1, 1992,

{c) By June 30, 1991, the bodrd of pubhc defense shall determine and
certify to the department of revenue the pro rata share for each county in the
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third or sixth judicial district of the cost of the state-financed public defense
services in juvenile and misdemeanor cases in the third or sixth judicial
district during the fiscal year beginning on July 1, 1992.

(d) One-half of the amount computed under paragraphs (b) and (c) for each
county shall be deducted from each local government aid payment to the
county under section 477A.015 in 1992 and each subsequent year. If the
amount computed under paragraph {b) exceeds the amount payable to a
county under subdivision 1, the excess shall be deducted from the aid payable
to the county under section 273.1398, subdivision 2, and then, if necessary,
from the disparity reduction aid under section 273.1398, subdivision 3. Ne

shall be made from the loeal sovermment trust fand to the seneral
fund for county aid reductions under subdivisions 3; 4; and 6:

Sec. 13. [477A.0122] [FAMILY PRESERVATION AID.]

Subdivision 1. [PURPOSE.] The purpose of family preservation aid is to
reduce the rate of increase in the costs of out-of-home placement of children
and concomitant increases in county property taxes. Funds appropriated
under this section must be used to fund family preservation programs.

Subd. 2. [DEFINITIONS] For purposes of this section, the following
definitions apply:

(a) “Children in out-of-home placement” means the total unduplicated
number of children in out-of-home care as reported pursuant to section
275.0725.

(b) "“Family preservation programs” means family-based services, families
first services, parent and child education programs, and day treatment
services provided in cooperation with a school district or other programs as
defined by the commissioner of human. services. '

{c) “Income maintenance caseload” means 'average .monthly number of
AFDC cases for the year. .

By July 1, 1994, the commissioner of human services shall certify to the
commissioner of revenue the number of children in out-of-home placement in
1991 and 1992 for each county and the income maintenance caseload for each
county for the most recent year available. By July I of each subsequent year,
the commissioner of human services shall certify to the commissioner of
revenue the income maintenance caseload for each county for the most recent
year available.

Subd. 3. [AID DISTRIBUTION; CALENDAR YEAR 1995.] For aid paid
in calendar year 1995 only, one- half of the aid amount shall be paid to each
county in the same proportion that the county’s number of children in
out-of-home placement is to the number of children in out-of-home placement
for all counties within the state for 1991 and 1992, and one-half of the aid
amount shall be paid to each county in the same proportion that the county’s
income maintenance caseload is to the income maintenance caseload for all
counties within the state.

Subd. 4. [AID DISTRIBUTION; CALENDAR YEAR 1996 AND THERE-
AFTER.] For aid paid in ¢calendar year 1996 and thereafter, each county shall
receive the same proportion of the total aid it received in the prior year,
multiplied by one plus the percentage change in the county's share of the
statewide income maintenance caseload.
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Subd. 5. [PAYMENT.] The commissioner of revenue shall pay the amounts
determined under this section as provided in section 477A.015.

Subd. 6. [REPORT.] On or before March 15 of the year following the year
in which the distributions under this section are received, each county shall
file with the commissioner of revenue and commissioner of human services a
report on prior year expenditures for out-of-home placement and family
preservation, including expenditures under this secuon

Sec. 14. Minnesota Statutes 1993 Supplement section 477A 013, subd1v1—
sion 8, is amended to read:

Subd. 8. [CITY AID INCREA’SE.] (a) In calendar yezir 1994 and Subsc-
quent years, the aid increase for a city is equal to the need increase percentage
multiplied by the difference between (1) the city’s revenue need multiplied by
_ its population, and (2) the city’s net tax capacity multiplied by the tax effort

‘rate. The need increase percentage must be the same for all cities and must be
calculated by the department of revenue so that the rotal of the aid under
subdivision 9 equals the total amount available for aid under section 477A.03,
subdivision + la. Norwithstanding the prior sentence, in 1995 only for cities
which in 1992 or 1993 transferred an amount from governmental funds to
their sewer and water fund in an amount greater than their net levy for taxes
payable in the year in which the transfer occurred, their need increase
percemage shall be double thar applicable to other cities. The applicable need
increase percentages must be calculated by the department of revenue so the
total of the aid under subdivision 9 equals the total amount available for ald .
under section 477A.03, subdzvzszon la.

(b) The..‘-percentag_e aid increase for a first class city in calendar year 1994
“and thereafter must not exceed the percentage increase in the sum of that
calendar year $994 year’s city aids under this section compared to the sum of
the city aid base for all cities in the previous calendar year. The aid inerease
%faﬂyemﬁatymw%m&stneieﬁeeedﬁ#epefeeﬂ{eﬂhee&}sneﬂew N
for taxes payable in 1003

(c) The aid increase in calendar year 1995 and subsequent years for any clty
except a first-class city must not exceed the sum of (1) ten percent of the city’s
net levy for the year prior to the aid distribution plus €2 its eity aid base
muliiplied by the base reduction percentage, provided that in 1995 only for
cities which in 1992 or 1993 transferred-an amount for governmental funds to
their sewer and water fund in an amount greater than their net levy for taxes
payable in the year in-which the transfer occurred, the aid increase must not
exceed 20 pércent of rhe aty s net [evy for the year prior to the aid
distribution.

Sec. 15. Minnesota Statutes 1993 Supplemem section 477A 013, subdm-
. sion 9, is amended to read: ‘

~ Subd. 9. [CITY AID DISTRIBUTION ] In calendar year 4994 I 995 and
thereafter, each city shall receivé an aid distribution equal to the sum of (1) the
city aid increase under subdivision 8, and (2) its eity aid base multiplied bya
percentage equal to 100 minus the base reduction percentage for the year prior
to the aid distribution as cemf ed under section 477A.014, subdivision I

Sec 16. Minnesota Statutes 1992 section 477A 014, subdivision 35, is
amended to read:
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Subd. 5. [DEDUCTION FROM AID PAYMENTS.]} The commissioner of -

- revenue shall deduct the amounts certified under subdivision 4 from the aid

payments to be made to appropriate local units of government in the next aid

payment year. Amean&smas%be&a&sﬁe&edﬂem%heleea&ge%mmemmls%
tund to the general fund:

Sec. 17. Minnesota Statutes 1993 Supp]ement sectlon 477A 03, is amended
by adding a subdivision to read: :

Subd. 1a. [ANNUAL APPROPRIATION.] A sum sufficient to discharge the
duties imposed by sections 477A.011 to 477A.014 is annually appropriated
Sfrom the general fund to the commissioner of revenue. For aid payable in 1995
and thereafter, the total aid paid to cities under section 477A.013, subdivision
9, is the amount paid in the previous year before any increases or reductions
under sections 10A.711, subdivision 5, and 477A.0132 multiplied by the
greater of one or one plus the percentage ificrease of the implicit price .
deflator for state and local government purchases of goods and services
prepared by the bureau of economic analysis of the United States Department
of Commerce for the 12-month period ending March 31 of the previous year,
provided that the percentage inicrease used in this subdivision shall be no less
than three percent and no greater than five percent. For aid payable in 1995,
the total aid paid to counties under section 477A.0121 is $9,701,000. For
1996 and subsequent years, the amount for payments under section
477A.0121 is the amount paid in the previous year multiplied by the greater
of one or one plus the percentage increase of the implicit price deflator for
state and local government purchases of goods and services prepared by the
bureau of economic analysis of the United States Department of Commerce

- for the 12-month period ena’mg March 31 of the previous year; provided that
the percentage increase used in this subdivision shall be no less than three
percent and no greater than five percent. For aid payable in 1995, the total aid
paid to counties under section 47740122 is $1,500,000. For 1996 -and
subsequent years, the amount for payments under section 477A:0122 is the
amount paid in the previous year mitiplied by the greater of one or one plus
the percentage increase of the implicit price deflator for state and local
government purchases of goods and services prepared by the bureau of
economic analysis’ of the United States Department of Commerce for the
12-month period ending March 31 of the previous.year; provided that the
percentage increase used in this subdivision shall be no less than three percent
and no greater than five percent. :

The amount approprtated for aid to be paid under thzs sect:on is conszdered
to -be held in trust for the recipients.

© Sec. 18. [ELIMINATION OF LOCAL GOVERNMENT TRUST FUND}

The local government trust fund is eliminated asa separate fund in the state
treasury as of July 1, 1995. Any money in the local government trust fund on
‘that date is tmnsferred to the geneml Jund.

Sec. 19. [APPROPRIATION; LOCAL GOVERNMENT TRUST FUND'
DEFICIENCY]

A sum suﬁ‘iczent to eliminate any d,efzat in the Ioca[ government trust fund
for the biennium ending June 30, 1995, which absent this appropriation would
require an aid reduction under Minnesota Statutes, section 16A.711, subdivi-
sion 5, is appropriated from the general fund to the local government trust
fund The appropriation cannot exceed 329,455 ,000.
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Sec. 20. [REPEALER.] -

_ Minnesota Statutes 1992, sections 3. 862 16A.711; 273. 1381; 273.1398,
subdivision 7; 297A.021; 297A.44, subdivision 4; 297B. 09, subdivision 3, and
477A.0132; Minnesota Statutes 1993 Supplement, sections 16A.712; 256E.06,
subdivision 12; 273 166, subdivision4;290A23; and 477A.03, suba'mszon 1;

Laws 1973, chapter 650, arttcle 24, section 6, are repealed

Sec. 21. {EFFECTIVE DATE}

Section 19 is eﬁecuve July 1, 1994. The remainder of this article is effective
July 1, 1995, provided that sections 10, 11, 18, and 20 are eﬁecttve only uporn
enactment of sections 3'to 6, 8 9 and 1 7

ARTICLE 8

o TAX INCREMENT FINANCING LOCAL ECONOMIC _
' : DEVELOPMENT

Section [. anesota Statutes 1993 Supplernent section 116].556, is
amended to read:

1161.556 [LOCAL MATCH REQUIREMENT]

&) In order to qualify for & grant’t ‘nder sections 1161.551 to 11617, 557 the
municipality must pay for at least one-half of the project costs as a local
match. %emumetpahyshaﬂpayanameumoﬁhepfejeeteostsequal&oat
IeastlSpeteenteftheele&nupeeses#emﬂaemumetpalny—sgene;a}ﬁund-a
propesty tax levy for that purpese; or other unrestricted money available to the

texeluding tax nerements): These unrestricted moneys may be
spemfe;ptejeeteests-ethesthaneleanupeests-aﬂdquahﬁyfefﬂaebeal
rhateh payment equal to 18 percent of cleanup cosis: The rost of the local
matehmaybepmdwﬁhta*mememseranyothe;meneya%&abletethe
munieipality; .

. Gb}chedevelepmema&themyestabhshesata*merememﬁmanemg,
ésm&mhazafdeuss&bﬁaneesubdismetenthesnetepayﬁerpaﬁefthe
.Leealmatehmquﬁeﬂwneehedmmetepsabd}mwnetsubjeettethestﬁemd
Mm@m@n%hqu&a}@wmmm
the state aid reductions; the: municipality must elect; by resolution; ea eor
before the request for certification is filed that all tax increments from the
&smaepsubdtemetmnbeased%e}&smlytepaymferpfejesteestsfes
the site and (2} administrative cests for the distriet or subdistriet The distriet
orsubdtsmetmustbeéeeemﬁedwheﬂanameameﬁta*mefementseqaa“e
76 more than three times the costs of implementing the response aetion plan
mmmmmmm@mMammm
feea%d—afterdedue&ngtheameuntefﬂaestategr&m— '

* Sec. 2. Minnesota Statutes 1993 Supplement section. 270. 91, subdivision 4,
- is amended to read: :

- Subd. 4. [TAX RATES AFTER PLAN APPROVAL] (a) The tax 1mposed-
under this subdivision applies for the ﬁrst assessment year that begms after .
one of the followmg occurs:

(l) a response action ‘plan for the property has been approved by ‘the
commissioner of the pollutlon control agency or by the commissioner. of
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-agriculture for an agricultural chemical release or incident subject to chapter
18D and work under the plan has begun; or

(2) the contaminants are asbestos and the property owner has in place an
abatement plan for enclosure, removal, or encapsulation of the asbestos oF a
proactive; in-place management program pursuent to the rules; requirements:
anéfemalpehewsef@he@nﬁeé&ﬁesemﬁeﬂmeﬂmlpme&enageney To
qualify under this clause, the property owner must (1) have entered into a
binding contract with a licensed contractor for eompletlon of the work, or (2)
have obtained a license from the commissioner of health and begun the work;
o (3} implemented a proactive; i-place management program pursuant to the
rules; requirements; and formal policies of the United States epvironmental
. ageney. An abatement plan must provide for completion of the

work within a reasonable time period, as determined by the assessors. An
asbestesmanagemeﬂ%pregfmmuﬁeemapeﬂedef&meand;equifesueh

proactive practices a6 are required by the rules; requirements; and formal
pel-}e}es of the United States environmental protection agepeyx

(b) To qualify under paragraph (a), the property owner must provide the
assessor with a copy of: (1) the approved response action plan; or (2) a copy
of the asbestos abatement plan and contract for completion of the work or the
owner’s license to perform the works; or £3) a copy ef the approved asbestos
anagement . The property owrier also must file with the assessor an
affidavit indicating when work under the response action plan or asbestos
abatement plan began. A

(¢) The tax imposed under this subd1v1510n equals 50 percent of the class
rate for the property under section 273.13, multiplied by the contamination
value of the property. - .

(d) The tax imposed under this subdivision equals 12.5 pexcent of the class
rate for the property under section 273.13, multiplied by the contamination
value of the property. The tax under this paragraph apphes if one of the
following conditions is satisfied:

(1) the contaminants are subject to chap1er 115B and peither the owner nor
the operator of the taxable real property in the assessment year isa respons1b1e
person under chapter 115B; :

(2) the oontammants are subject to ehapter 18D and neither the owner nor
the operator of the taxable real property in the assessment year is a responsible
party under chapter 18D;

Q}mmmmmmm%wmmé
the taxuble real property in the assessment yeas is required te undertake
a&bes%es—rela{eéweﬂebutis}mpiemenaﬂgapmm-plaeemaﬁaganem,
progratt.

Sec. 3. Minnesota Statutes 1993 Supplement section 270. 94, is amended to
read:

270.94 [EXEMPTIONS 1

{(a) The tax imposed by sections 270 91 to 270 98 does not apply to the
contamination value of a parcel of property attributable to contaminants that
were addressed by a response action plan for the property, if the commissioner
of the pollution control agency, or the commissioner of agriculture for a
release subject to chapter 18D, has determirnied that all the requirements of the
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plan have been satisfied. This exemption applics beginning for the first
assessment year after the commissioner of the pollution control agency, or the
commissioner of agriculture determines that the implementation of a response
action plan has been completed. To qualify under this paragraph, the property
owner must provide the assessor Wwith a copy of the determination by the
commissioner of the pollution control agency or the commissioner of
agnculture of the completion of the response actien plan.

(b) The tax imposed by sections 270.91 to 270.98 does not apply to the
contamination value of a parcel that is attnbutable to asbestos, if: -

(1) the work has been completed under an asbestos abatement plan or the
property owner Is implementing a proactive in-place asbestos management
program consistent with the rules, requirements, and formal policies of the
United States Environmental Protection Agency; and

(2) the property owner provides the assessor with an affidavit stating the
work under the abatement plan has been completed, or the asbestos manage-
ment plan is being implemented, and any other evidence or information the
assessor requests. .

Sec. 4. Minnesota Statutes 1993 Supplement Sectlon 273 1399 subdivision
1, is amended to read:

Subdivision 1. [DEFINITIONS ] For purposes of this section, the fallowing
terms have the meanings given.

{(a) **Qualifying captured net tax Capacity” means the following amounts:

(1) the captured net tax capacity of a new or the expanded part of an
existing economic development district other than a qualified manufacturing
district or @ soils condition tax increment financing district; ether tham a
gualified manufacturing disteict other than an exempi soils condition district,
for which certification was requested after April 30; 1990;

(2) the captured net tax capacity of a qualified manufacturing. district,
multiplied by the following percentage based on the number of years that have
elapsed since the assessment year of the original net tax capacity. Tn no case
may the final amounts be less than zero or greater than the total captured net
tax capacity of the district: - :

Number of Years - Percentage

1 0
2 20
3 40
4 60
5 80
6 or more 100;

(3) the captured net tax capacny of a new or the expanded part of an -
existing tax increment financing district; ether than a- qualified housing
district; quatified hazardous substance subdistriet; o an economie develop-
ment oF seHs eenditden distriet; for which certification was requested after
April 30, 1990, other than a district described in clause (1) or (2), or exempt
under subdivisions 6 fo 11 multiplied by the following percentage based on the
number of years that have elapsed since the assessment year of the original net
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tax capacity. In no case -may the final amounts be less than zero or greater tham
the total captured net tax capacny of the district.

' Number of Renewal and All other.
years - Renovation - : Districts
Districts

Oto 5 _ 0 : 0
6 i2.5 6.25
7 25 12.5 .
g - ’ 375 ; 18.75
-9 . 50 . 25
10 625 ’ 31.25
11 . 75 37.5
12 - §7.5 : 4375

" 13 100 50
14 . 100 56.25
15 ) 100 . 62.5
16 - 100 08.75
17 _ 100 75
18 . 100 81.25
19 - 100 - 815
20 100 93.75
21-or more 100 ) 100

Ln&heeaseefaha—zafdeussabﬁaﬂeesubdﬁmebthe&umbﬁefyea;smuﬂ
bemeawedﬁem%heéa&eeﬁeemﬁemaef&hesubdﬁmeeﬁerpwpe%seﬁhe
additional captured net tax eapacity resulting from the reduction in the
subdistriet's of site’s original aet tax capacily

{b) The terms defined in section 469.174 have the meanings given in that
section.

(c) “Qualified manufacturing district” means an economic development
district that qualifies under section 469.176, subdivision 4c, paragraph (a),
without regard to clauses (2) and (¢5), for which certification was requested
after June 30, 1991, located in a home rule charter or statutory city that has a’
population under 10,000 according to the last federal census.

& “Qualified housing district” means a housing distriet for a residential
rental project or projects in which the enly properties receiving assistanee
from revenues derived from tax increments from the district meet all of the
requirements for a low—income housing eredit under section 42 of the Intemal
Revenue Code of 1086; as amended through Becember 31; 1992 regardless
of whether the project actually receives & low—income housing eredit:

(&) “Qualified hazardous substance subdistrictl means a bagardous sub-
stanee subdisirict in which the municipality has made an election to make an
-a#em&%e}eea;eeambaaeaaspméeé&ﬁde;seeﬂeﬂ%&ubéw&mn
-t

Sec. 5. Minnesota Statutes 1992, section 273. 1399 is amended by adding
a subdivision to read:

Subd. 7. [QUALIFIED HOUSING DISTRICTS.| The provisions of this
section do not apply to a gualified housing district, which is a housing district
for a residential rental project or projects in which the only properties
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receiving assistance from revenues derived from tax increments from the =
district meet all of the requirements for a low-income housing credit under
 section 42 of the Internal Revenue Code of 1986, as amended rhrough
December 31, 1992, regardiess of whether the project actually receives a
_ low-income housing credit. This subdivision applies 1o dzstncts for which
: ceruﬁcanon was requested after August 1, 1993. ,

Sec. 6. Minnesota Statutes 1992, section 273 1399, is amended by addmg
a subdivision to read

Subd. 8. [EXEMPT SOILS CONDITION DISTRICTS 1 The provzszons of
this section do not apply to an exempt soils condition district, which is a soils
condition district that was created for the purpose of remediating a site that

contains hazardous substances, pollution, or-contaminants including petro-

lewm products. This subdivision applies to dt.str:crs Jfor which certification was
requested after June 30, 1994.

Sec. 7. Minnesota Statutes 1992 ‘section 273. 1399 is amended by addmg
a subdivision to read: -

Subd. 9. [HAZARDOUS SUBSTANCE SUBDISTRI_CTS.] The provisions
of this section do not apply to hazardous substance subdistricts created under
section 469.175, subdwmon 7, for which cemﬁcanon was requested after
August I, 1993 . .

Sec. 8. Minnesota' Statutes 1992, section 273. 1399 is amended by adding
a subdivision to read:

. Subd. 10, [REDEVELOPMENT DISTRICTS.] The provisions of this
- section do not apply to redevelopment districts as defined in section 469.174,
- subdivision 10, for which certification was requested after April 30, | 990

Sec. 9. Minnesota Statutes 1992, section 273, 1399, is amended by addmg
a subdivision to read:

Subd. 11. [ECONOMIC DEVELOPMENT DISTRICTS 1 The provisions of
.this section do not apply to redevelopment districis as defined in section
469 174, subdawswn 12 for which cemﬁcauon was requesred after June 30
1994 ' R

Sec. 10. Minnesota Statutes 1992 section 469 0()4 subdivision ld is ;
amended to read

Subd. la. [RAMSEY COUNTY AUTHORITY.] Ramsey county mdy
exercise the powers of a housing and redevelopment authority. Before the
commencement of a project by Ramsey county acting as a housmg and
redevelopmenl authority, the governing body of the mumupallty in which the
project is to be ‘located shall, by majority vote, approve the project’ as
recommended by the authority. Fhe authority granted to Ramsey county under
this subdivision and subdivision 1 terminates June 30; 1004, providing that
eblications incurred by the county before that date shall remain in effect
according (o their terms: A resolution of the county board may provide that the
board will constitute the county housing and redevelopment authority.

Sec. 11. [469 0775] [MANKATO:; PORT AUTHORITY.]

. The governing body of the city of Mankato may exercise all the powers of
a port authority provided by sections 469.048 to 469. 068. '
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Sec. 12. Minnesota Statutes 1993 Supplement, section 469.174, subdivision
19;-is amended to read: : . :

Subd. 19. [SOILS CONDITION DISTRICT.] (a) “*Soils condition district”
means a type of tax increment financing district consisting of a project, or
portions of a project, within which the aithority finds by resolution that the
following conditions exist:

(1) unusual terrain, the presence of hazardous substances, pollution or
contaminants, or soil deficiencies for 80 percent of the acreage in the district
require substantial filling, grading, removal or remedial action, or other
physical preparation for use; contamination due to the presence of petroleum
products in the soil qualifies under this clause if no public funds other than
those to be made available under the tax increment financing plan are
available for cleanup of the site;

(2) the estimated cosi of the physical preparation under clause (1), but
excluding costs directly related to roads as defined in section 160.01 and local
improvements as described in sections 429.021, subdivision 1, clauses (1) to
(7), (11), and (12), and 430.01, exceeds 75 percent of the fair market value of
the land before completion of the preparation. '

The requirements of clause (2) need not be satisfied, if each parcel of
property in the district either satisfies the requirements of clause (2) or the
estimated costs of the proposed removal or remedial action exceeds $2 per
square foot for the area of the parcel.

(b) An area does nol qualify as a soils condition district if it contains a
wetland, as defined in section 103G.005, unless the development agreement
prohibits draining, {illing, or other alteration of the wetland or other binding
legal assurances for preservation of the wetland are provided.

(c) If the district is located in the metropolitan area, the proposed
development of the district in the tax increment financing plan must be
consistent with the municipality’s land use plan adopted in accordance with
sections 473.851 to 473.872 and reviewed by the metropolitan council under
section 473.175. If the district is located outside of the metropolitan area, the
proposed development of the district must be consistent with the municipal-
ity’s comprehensive municipal plan. :

Sec. 13. Minnesota Statutes 1993 Supplement, section 469.176, subdivision
1b, is amended to read: ‘ :

Subd. 1b. [DURATION LIMITS; TERMS.] (a) No tax increment shall in
any event be paid to the authority

(1) after 25 years from date of receipt by the authority of the first tax
_ increment for a mined underground space development district,

(2) after 15 years after receipt by the authority of the first increment for a
renewal and renovation district, : \

(3) after 12 years from approval of the tax increment financing plan for a
soils condition district, )

(4) after nine years from the date of the receipt, or 11 years from approval
of the tax increment financing plan, whichever is less, for an economic
development district; or, for economic development districts for which
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certification is requesred after June 30, 1994, after 25 years from date of
receipt by the authority of the first increment,

(5) for a housing district or a redevelopment dlstrlct after 20 years from the
date of receipt by the authority of the first tax increment by the authority
pursuant to section 469.175, subdivision 1, paragraph (b); or, if no provision
is made under section 469.175, subdivision 1, paragraph (b), aftér 25 years™
from the date of receipt by the authority of the first increment.

(b) For purposes of determining a duration limit under this subdivision or
subdivision le that is based on the receipt of an increment, any increments
-from taxes payable in the year in which the district terminates shall be paid to
the authority. This paragraph does not affect a duration limit calculated from
the date of approval of the tax increment financing plan or based on the
recovery of costs or to a duration limit under subdivision lc. This paragraph
" does not supersede the restrictions on payment of delmquent taxes in
subdivision 1f. .

Sec. 14. Minnesota Statutes 1993 Supplement section 469 176 subdivision ‘
“dc; is amended to read:

Subd. 4c [ECONOMIC DEVELOPMENT DISTRICTS 1 (-a-) Revenue
derived from tax increment from an economic development district may not
be used to provide improvements, loans, subsidies, grants, interest rate.
subsidies, or assistance in any form to developments consisting of buildings
~ and ancillary facilities, if more than 15 percent of the buildings and facilities
" {determined on the basis of square footage) are used for a purpose other than:

(1) the manufacturing or preduction of tangible personal property, including
processing resulting in the change in condition of the property:

. {2) warehousing, storage, and distribution of tangible personal property,
'excludmg retail sales; .

" (3) research and development related to the activities listed in clause (1) or

Q)
(4) telemarketing if that activity is the exclusive use of the property;
(5) tourism facilities; or '

(6) space necessary for and related to the activities listed in clauses (1) to.

(5)

Nemrﬂaetaﬂdmgthepm#mensefthmsubdmn-menuedemd
from tax ierement from an econamic development distret may be used to
provide improvements; loans; subsidies; grants; interest rate subsidies; or
assistance in any form for up te 55000 square feet of commercial and retail
facilities within the munieipal jurisdiction of a home rule charter or statutory
city that has a population of 5,000 or less: The 5,000 square feet limitation is
eumul-atweandapphesteaﬂiaeﬂtttesma}ltheeeeaemtedevelepmem

mmmmﬂm

- Sec. 15. Minnesota Statutes 1992, section 469 176 subdivision 4f is
amended to read:

“Subd. 4f.- [INTEREST REDUCTION.] Revenues derived from tax incre-
ment may be used to finance the costs of an interest reduction program
operated pursuant to- section. 469.012, subdivisions 7 to 10, or pursuant to



7946, .. JOURNAL OF THE SENATE - [87TH DAY

other law granting interest reduction authority and power by reference to those
subdivisions only under the following conditions: (1) tax increments may not
be collected for a program for a period in excess of 42 15 years after the date
of the first interest rate reduction payment for the program, (2) tax increments
may not be used for an interest reduction program, if the proceeds of bonds
issued pursuant to section 469.178 after December 31, 1985, have been or will
be used to provide financial assistance to the specific project which would
receive the benefit of the interest reduction program, and (3) tax increments
. may not be used to finance an interest reduction program for owner- occupled
single- famlly dwellings.

Sec. 16. Minnesota Statutes 1992, secuon 469, 1761 subdlvnsxon 1, is -
. amended to read;

Subdivision 1. [REQUIREMENT IMPOSED. ] In order for a tax increment
financing district to qualify as a housing district, the income limitations
provided in this section must be satisfied. The requirements imposed by this
section apply.to residential property receiving assistance financed with tax
increments, including interest reduction, land transfers at less than the
_ authority’s cost of acquisition, utility service or connections, roads, or other
subsidies. The provisions of this section do not apply (1) to interest reduction
programs, provided that the duration of the district is limited to 42 15 years
from the collection of the first increment or (2) to districts located in a targeted
ared as defined in section 462C.02, subdmsmn 9, clause (e).

Sec 17. [469. 1811] [PROPERTY TAX EXEMPTION AGRICULTURAL o

PROCESSING FACILIT[ES ]
Subdivision 1. [DEFINITIONS 1 For purposes of this section:

(1) “Agricultural processing facility” meéans land, buildings, structures,
Sixtures, and improvements used or operated primarily for the processing or
production of marketable products from agricuitural crops, including waste
and residues from agricultural crops, but not including livestock or livestock
products, poultry or poultry products, or wood or wood products. As used in
this subdivision, land is limited to land on which the buildings, structures,
fixtures, and improvements are situated and the immediately surrounding land
used for storage or other functions directly related to the processing or
production, not including land used for the growing of agricultural crops.

(2) “Qualifying property” means taxable propérty: (i) that consists of an
agricultural processing facility; and (ii) which requires an investment of .at
least $100,000,000 before commencement- of operation of the faczluy '

© Subd. 2. [CITY MAY EXEMPT.] The governing body of a home rule or
© statutory city may by resolution exempt qualifying property from property
taxation. The exemption shall include the entire market value of the qualzfymg
property as determined by the assessor, mcludmg the land and any improve-
ments existing at the time the exemption is granted, any increases in the value
of the land and improvements during the duration of the exemption, and the
value of any improvements constructed or attached during the exemption
period. The property tax exemption granted by the city may not exceed a
ten=year period beginning with taxes payable the year following the year.the
exemption is granted. At the expiration of the exemption period, the facility -
shall be assessed and pay property taxes as otherwise provided by law.
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© Subd. 3. [APPLICATION; HEARING.) A person proposing to construct an
agricultural processing facility may apply for a property tax exemption to the
city clerk of the city where the facility is. proposed to .be located. The
application must contain a plan that includes a legal description of the real
estate on which the exemption is sought, a description of the proposed facility,
a detailed estimate of acquisition ahd construction costs, a construction tinie
schedule, and any other information required by the cuy

Before approving a tax exemption pursuant to this section, the govermng
body of the city must hold a public hearing. The municipal clerk or auditor
shall publish a notice in the official newspaper of the time and place of a
hearing to be held by the governing body on the application, not less than 30
days after the notice is published. The notice shall state that the applicant,
local government oﬁzc:als and any taxpayer of the municipality may be heard
or may present their views in writing at or before the hearing. The hearing

. may be adjourned from time to time, but the governing body shall take action .
on the application by resolution within 30 days after the hearing ends. If
. disapproved, the reasons shall 'be set forth in the resolution.

Subd. 4. [CONDITIONS; REVOCATION.] {a) The governing body of the
city may set conditions to its approval or continuation of a tax exemption
under this section. The conditions may include construction specifications;
time limits for construction; traffic, parking, safety, or environmental require-

" ments; requirements as to the type and number of jobs to be created, valuation
or assessment requirements after the exemption- expires;, or any other
conditions reasonabiy reqmred by the city to safeguard the public welfare.

{ b) If the city proposes to revoke its approval of a tax exemption granted
under this section, it must notify the owner of the property and give the person
an opportunity to be heard. The city must give the person 30 days" notice
~ before holding the hearing. A revocation by the city must be made by
resolution and must state the findings on which the revocation is based..

Sec 18. [CITY OF MINNEAPOLIS; SEWARD SOUTH URBAN RE-
NEWAIL. AREA.]

-The Mirneapolis community developmem agency may establish an eco-
nomic development tax increment financing district under Minnesota Statutes,
sections 469.174 to 469.178, for the retention and expansion of a private
educational campus located within a certain area of Seward South urban
renewal areq which was incorporated into the urban renewal area pursuant to
a modification no. 9 which was adopted by the city of Minneapolis as of April
12,-1985. The district established under this section.is not subject to the
limitations of Minnesota Statutes, section 469.176, subdivision dc. The
proceeds of the levy by Hennepin county on captured net tax capacity within
the district established under this section will be paid to Hennepin county
unless the Hennepin county board approves the . implementation of. tax
increment financing with - respect to the coum‘ys levy wnhm and for the.
purposes of the district. \

Sec. 19, [CITY OF MINNEAPOLIS NORTH WASHINGTON INDUS»‘
TRIAL PARK REDEVELOPMENT PROJECTJ

Subdivision I. [AUTHORIZATION; SPECIAL RULES } (a) A hazardous
substance subdistrict may be éstablished by the Minneapolis community
development agency and the city of aneapol:s within the North Washington



7948 JOURNAL OF THE SENATE (87TH DAY

industrial park redevelopment project in the city of Minneapolis. The district
would be subject to the provisions of this section.

(b) In addition to the uses of tax increment revenues authorized in
Minnesota Statutes, section 469.176, subdivision de, the city of Minneapolis
or the Minneapolis community development agency may use tax increment
revenues derived from the hazardous substance subdistrict to acquire property
within the hazardous substance subdistrict.

{c) At any time on or after approval of the tax. increment financing plan for
the hazardous substance subdistrict, the Minneapolis community development
agency may elect to designate any tax increment revenues from the hazardous
substance subdistrict to be tax increment revenues generated solely from the
hazardous substance subdistrict.

d) A parcel described in the tax increment ﬁnancfng' plan or plan
amendment may be designated and certified for inclusion in the hazardous
substance subdistrict without approval of a development action response plan.

(e) Minnesota Statutes, secuon 273.1399, does not apply to the hazardous
substance subdistrict.

{f) In addition to rhe uses of tax increment revenues authon’zed in
Minnesota Statutes, sections 469.174 to 469.179, the Minneapolis community
development agency may use tax increment revenues to provide job training -
or job training grants to businesses located or to be Zocated at the jobs park
within the North Washington industrial park. - :

Subd. 2. [EXEMPTION FROM SALES TAX.] The purchase of capital
equipment to be located and used on real property within the hazardous
substance subdistrict established in the North Washington industrial park
redevelopment project is exempt from the sales and use taxes imposed under
Minnesota Statutes, sections 297A.01 to 297A.44. As used in this subdivision,
“capital equipment” has the meaning given in Minnesota Statutes, section
297A.01, subdivision 16, except that replacement equipment would be exempt
under this provision.

Sec. 20. [BENTON COUNTY; ECONOMIC DEVELOPMENT AUTHOR-
ITY; ESTABLISHMENT AND POWERS.] '

: The board of county commissioners of Benwn coum‘y may establish an
economic development authority in the manner provided in Minnesota
Statures, sections 469.090 to 469.1081, and may impose limits on the authority
enumerated in Minnesota Statutes, section 469.092. The economic develop-
ment authonty has all of the powers and duties granted to or imposed upon
economic development authorities under Minnesota Statutes, sections 469.090
to 469.1081. The county economic development authority may create and
define the boundaries of economic development districts at any place or

" places within the county. A project may not be commenced by the authority

until it has been approved by (1) a majority of the overall economic
-developrient committee created by action of the county board on December
15, 1987, (2) a majority of the members of that committee who represent cities
on the committee, and (3) in the case of a project that is to be located within
the corporate limits of a city, a majority of the governing body of the city.
Minnesota Statutes, section 409.174, subdivision 10, and the contiguity
requirement specified under Minnesota Statutes; section 469.101, subdivision
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1, do not apply to limit the areas that may be deSIgnated as county economic
developmem districts.

Sec. 2F. [COUNTY; POWERS OF A CITY.]

If an economic development authority is established as provided in section
20, the county may exercise all of the powers relating to an economic
development authority granted to a city under Minnesota Statutes, sections .
469.090 to 469.1081, or other law, including the power to levy a tax to support
the activities of the authority

Sec. 22. [BROOKLYN PARK; ECONOMIC DEVELOPMENT DIS-
TRICT.]

Subdivision I. [ESTABLISHMENT.] The city of Brooklyn Park may
- establish an economic development tax increment financing district in which
15 percent of the revenue generated from tax increment in any vear is
deposited in the housing development account of the authority and expended
according to the tax increment financing plan.

Subd. 2. [ELIGIBLE ACTIVITIES.] The authority must identify in the plan
the housing activities that will be assisted by the housing development
account. Housing activities may include rehabilitation, acquisition, demoli-
tion, and financing of new or existing single family or multifamily housing.
Housing activities listed in the plan need not be located within the district or
praject area but must be activities that meet the requirements of a qualified
housing district or Minnesota Statutes, section 469 1761, subdivision 2.

Subd. 3. [HOUSING ACCOUNT.] Tax increment to be expended for
housing activities under this section must be segregated by the authority into
a special account on its official books and records. The account may also
recéive funds from other public and private sources.

Subd. 4. [EXEMPTION;] The district established under this act is exempt
from the provisions of Minnesota Statutes, section 273.1399.

. Sec. 23. [DULUTH; BONDS; IMPROVEMENTS TO THE DULUTH
ENTERTAINMENT CONVENTION CENTER ] '

- The Duluth city council may issue general obligation bonds, in one or more
series, in an aggregate principal amount not to exceed $4,000,000 to finance
improvements to the Duluth entertainment convention center. The issuance of
the bonds is subject to Minnesota Statutes, chapter 475, except that no
election is required to authorize issuance of the bonds.

Sec. 24. [CITY OF EAGAN; SPECIAL SERVICE DISTRICT.] -

Subdivision 1. [DEFINITIONS.] For the purposes of this section, the terms
defined in this subdivision have the meanings given them.

{a) “City"” means the city of Eagan.
"-(b) “Special services” means:

(1) the promotion and management of a special service district as a trade
or shopping area with the ability to provide the following special services
within the boundaries of the district to be rendered-or contracted for by the

city;
{2) providing of s-ignagé ideht{fying the overall retail area;
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(3) preparation, mowmg, maintenance, and repair of landscaping on public
right-of-way,;

(4) installation, maintenance, and repair of street and pedestrian lighting in
excess of the city standard;

- {5) installation, maintenance, and repaii of public parking facilities;

(6) provision and coordmanon of public safety serwces in excess of the cny
standard,;

{7} repair, maintenance, operation, revouting, and replacement of existing
public improvements, and those authorized by Minnesota Statutes, section
429.021, within the boundaries of zhe specm[ service district establzshed
under subdivision 2; and

(8) administration, coordination, and preparanon of studies and deszgns for
the defined special services. . :

Special services do not include services that are ordinarily provided through-
out the city from om'tmry revenues of the city uniess an mcreased level of
service is provided in the special service d;smct

Subd. 2. [ESTABLISHMENT OF SPECIAL SERVICE DISTRICT] The
governing body of the city of Eagan’ may adopt ordinances establishing
special service districts as follows: :

Beginning at the centerline intersection’ point of Silver Bell Road and
Beau-De-Rue Drive, then south along the centerline of Beau-De-Rue Drive
approximately 0660 feet io the south right-of-way line of Gold Trail, then
southeasterly along said right-of-way approximately 100 feet to the east line
of Leibel Addition, then south along said east line approximately 190 feet,
then westerly along the south line of Leibel Addition approximately 290 feet
to the centerline of Beau-De-Rue Drive, then southwesterly along said
centerline approximately 430 feet to the centerline point of Beau-De-Rue
Drive and Rahn Road, then southeasterly along the centerline of Rahn Road
410 feet to the extended south line of Parcel 010-10, then southwesterly along
said south line approximately 770 feet to its intersection with the west line of
Parcel 031-10, then south along said west line approximately 780 feet to the
north line of Qutlot A of Cedar Grove No. 3, then west along said north line
approximately 1,595 feet to the west line of-the NE 1/4 of Section 19, then
north dalong said west line approximately 1,150 feet to the extended south line
of MrDOT Right-of-Way Plat No. 19-6, then northeasterly along said south
line approximarely 2,795 feet to its intersection with the southwest line of
MnDOT Right-of-Way Plat No. 19-8, then easterly along said southwest line
approximately 330 feet. to the NE corner of the NE 1/4 of Section 19, then
north along the east line of the MnDOT Right-of-Way Plar No. 19-8,
approximately 190 feet to the northwest corner of Parcel 120-54, then
northeast approximately 185 feet to the north corner of said parcel, then
southeast approximately 176 feet to the northeast corner of said parcel, then
south approximately 192 feet to the centerline of Silver Bell Road, then west
approximately 200 feet to the point of beginning at the centerline intersection
of Silver Bell Road and Beau-De-Rue Drave also including Lot 1, Block 1,
Sitver Bell Center Addition. .

Minnesota Statutes, chapter 428A, applies to the establishment and operation



87TH DAY]_ MONDAY, _A,PfuL 11,1994 7951

of special service districts in the city, exc ept to the extent otherwise spec:fr
in this section. :

. Sec..25. [HOPKINS HOUSING " IMPROVEMENT AREA; DEFINI-
TIONS.]

. Subdxvzszon 1. [APPLICABILITY] As used in sections 25 to 34, the terms
defined in this’ section have the meanmgs given them.

Subd. 2. [CITY] “Ctty" means the city of Hopkins.

Subd. 3. [ENABLING ORDINANCE] “Enabling ordinance” means the
ordinance adopted by the cuy council esrabhshmg the housing improvement
area.

Subd. 4. [HOUSING IMPROVEMENTS] “Housmg improvements” has
the meaning given- in the city's enabling ordinance. Housing improvements
-may include improvements to common elements of a condominium.

Subd 3. [HOUS[NG IMPROVEMENT AREA. ] “Housmg improvement
area” means a defined area within the city where housing improvements are
made or constructed and the costs of the improvements are paid in whole or
in part from fees imposed within the area.

Subd. 6. [HOUSING UNIT.| “Housing unit” means real property and
improvements thereon consisting of a one-dwelling unit, or an apariment as
described in Minnesota Statutes, chapter 515 or 5 154, that is occupied by a
person or family. for use as a residence.

© Sec. 26. [PETITION REQUIRED.].

No action may be taken under. sections 27 and 28 unless owners of 25
percent or more of the housing units that would be subject lo fees in the
proposed housing improvement area file a petition requesting a public hearing
. On the proposed action with the city clerk. No action may be taken under
section 28 to impose a fee unless owners of 25 percent or more of the housing
units subject to the proposed fee file a petition requesting a pubhc hearing on
the proposed fee with the city clerk.

Sec. 27. [ESTABLISHMENT OF. HOUSING IMPROVEMENT AREA.]

Subdivision 1. [ORDINANCE.] The govemmg body of the uty may adopt
an ordinance establishing a housing improvement area. The ordinance must
specifically describe the portion of the city to be included in the area, the basis
for the imposition of the fees, and the number of yéars the fee will be in effect.
n addifion, the ordinance must include findings that without the housing
improvement area, the proposed improvements could not be made by the
condominium associations or housmg unit owners, and the designation is
needed 'to ‘maintdin and preserve the housing units within the housing
improvement area. The ordindnce may not be adopted until a public hearing
has been held regarding the ordinance. The ordinance may be amended by the
.governing body of the city, provided the governing body complies with the :
public hearmg ‘notice provisions of subdivision 2.

Subd. 2. [PUBLIC HEARING.] The notice of public hearing must include
the time and place of hearing, a map showing the boundaries of the proposed .
area, and a statement that all persons owning housing units in the proposed

area that would be subject-to a fee for housing improvements will be given an . -

opportunity to.be heard at the hearing. Notice of the hearing must be given by
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publication in the official newspaper of the city. The public hearing must be
held at least seven days after the publication. Not less than ten days before the
hearing, notice must also be mailed to the owner of each housing unit within
the proposed area. For the purpose of giving mailed notice, owners are those
shown on the records of the county auditor. Other records may be used to
supply the necessary information. At the public hearing a person owning
property in the proposed housing improvement area may testify on any issues
relevant to the proposed area. The hearing may be adjourned from time to
time. The ordinance establishing the area may be adopted at any time within
six months after the date of the conclusion of the hearmg by a vote of the
majority of the governing body of the city.

Subd. 3. [PROPOSED HOUSING IMPROVEMENTS.] At the public
hearing held under subdivision 2, the city shall provide a preliminary listing
of the housing improvements to be made in the area. The listing shall identify
those improvements, if any, that are proposed to be made to all or a portion
of the common elements of a condominium. The listing shall also identify
those housing units that have completed the proposed housing improvements
and are proposed to be exempted from a portion of the fee. In preparing the
list the city shall consult with the residents of the area-and the condominium
associations.

Subd. 4. [BENEFIT,; OBJECTION] Before the ordinance-is adopted or at
the hearing at which it is to be adopted, the owner of a housing unit in the
proposed housing improvement area may file a written objection with the city
clerk asserting that the owner'’s property should not be included in the area or
should not be subjected to a fee and objecting to the inclusion of the housing
unit in the area, for the reason that the property would not benefit from the
improvements.

The governing body shall make a determination of the oobjection within 60
days of its filing. Pending its determination, the governing body may delay
adoption of the ordinance or it may adopt the ordinance with a reservation
that the landowner’s property may be excluded from the housing improvement
area or fee when the determination is made.

Subd. 5. [APPEAL TO DISTRICT COURT.] Within 30 days dfter the
determination of the objection, any person aggrieved, who is not precluded by
Jfuailure to object before or at the hearing, or whose failure to object is due to
a reasonable cause, may appeal to the district court by serving a notice upon
the mayor or city clerk. The notice shall be filed with the court administrator
of the district court within ten days after its service. The city clerk shall
furnish the appellant a certified copy of the findings and determination of the
governing body. The court may affirm the action objected to or, if the
appellant's objections have merit, modify or cancel it. If the appellant does not
prevail upon the appeal, the costs incurred are taxed to the appellant by the
court and judgment entered for them. All objections are deemed waived unless
presented on appeal.

Sec. 28. [IMPROVEMENT FEES AUTHORITY:; NOTICE AND HEAR-
ING ]

Subdivision I. [AUTHORITY.] Fees may be imposed by the city on the
housing units within the housing improvemient area at-a rate, term, or amount
sufficient to produce revenue requiived to provide housing improvements in the
area. The fee can be imposed on the basis of the tax capacity of the housing’
unit, or the total amount of square footage of the housing unit, or a method
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determined by the council and specified in the resolution. Before the
imposition of the fees, a hearing must be held and notice must be published in
the official newspaper at least seven days before the hearing and shall be .
mailed at least seven days before. the hearing to-any housing. unit owner -
subject to a fee. For purposes of this section, the notice must also include:

~ (1) a statement that all interested persons will be given an opportunify tobe
heard at the hearing regarding a proposed housing improvement fee;” =~

(2) the estimated cost of improvements including administrative costs to be "~

paid for in whole or in part by the fee imposed under. the ordinance;
- (3) the amouitt t0 be charged against the pdrticu{ar property;
(4) the right of the property ownér to prepdy the entire fee; -
(5) the riumber of years the fée will be in effect; and

(6) a statement that the petition requireme}ats of seEifbn 26 have either been .
met or-do not apply to the proposed fee; : . S

. Within six_months of the publi‘c hearing, the city may adaprra resolution
© imposing a fee within the area not exceeding the amount expressed in the
notice issued under this section. . : : .

-Prior to adoption of the resoluwtion: approving the fee, the condominium
associations located in the housing improvement area shall submit to the city
a financial plan prepared by an independent third party, acceptable to the city
and associations, that provides for-the associations to finance maintenance

“and operation of the common elements in the condominium and a long-range
plan to conduct and finance capital improvements. . ' - ‘

- Subd. 2. [LEVY LIMIT.] Fees imposed under. this section are not inclided
in the calculation of levies or limits on levies imposed under any law or
charrer. s L e B

Sec. 29. [COLLECTION OF FEES.]

 The city may prdi)fde for the éollection of the housinguimprovement fées
according o the terms of Minnesota Statutes, section 428A.05.

Sec. 30. [BONDS.] -

At any time after a contract for the construction of all or part of an
improvement authorized under sections 25 to 34 has been entered into or the
work has been ordered, the governing body of the city may issue obligations”
in the amount it deems necessary to defray in whole or in part the expense
incurred and estimated to- be incurred in making the improvement, including
every item of cost from inception to completion and all fees and expenses
incurred in connection with the improvement or the financing.

The obligations are payable primarily out of the proceeds of the fees
imposed under section 28, or from any. other special dssessments or revenues
. available to be pledged for their payment under charter or statutory authority,
or from two or more of those sources. The governing body may, by resolution
adopted prior to the sale of obligations, pledge the full faith, credit, and taxing
power of the city to assure payment of the principal and interest if the
. proceeds of the fees in the area’are insufficient to pay the principal and
interest. The obligations must be-issued in- accordance with Minnesota
Statutes, chapter 475, except that-an election is not required, and the amount
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of the obligations are not included in determination of the net debt of the city '
under the provisions of any law or charter limiting debt. -

" Séc. 31. [ADVISORY BOARD.]

The governing body of the city may create and appoint an advisory board

* for the housing improvement area in the city to advise the governing body in

" connection with the planning and construction of housing improvements. In
appointing the board, the council shall consider for membership, members of
condominium associations located in the housing improvement area. The
advisory board shall make recommendations to the-governing body to provide.
improvements.or impose fees within the housing improvement area. Before the
adoption of a proposal by the governing body to provide improvements within
the housing improvemens avea, the advisory board of the housing improvement
area shall have an opportunity to review and comment upon the proposal.

Sec. 32. [VETO POWERS OF OWNERS.]

Subdivision 1. [NOTICE OF RIGHT TO FILE OBJECTIONS.] The
effective date of any ordinance or resolution adopted under sections 27 and 28
must be at least 45 days after it is adopted. Within five days after adoption of
the ordinance or resolution, a summary of the ordinance or resolution shall be
mailed to the owner of each housing unit included in‘the housing improvement
area. The mailing shall include a notice that owners subject 1o a fee have a
right to veto the ordinance or resolution by filing. the required number of
objections with the city clerk before the effective date of the ordinance or
resolution and that a copy of the ordinance or resolution is on file with the city
clerk for public inspection. : o ‘

Subd. 2. [REQUIREMENTS FOR VETO.] If owners of 35 percent or more
of the housing units in the area subject to the fee file an objection to the
ordinance adopted by the city under section 27 with the city clerk before the
effective date of the ordinance, the ordinance does not become effective. If
owners of 35 percent or more of the housing units’ tax capacity subject to the
fee under section 28 file an objection with ihe city clerk before thé effective
" date of the resolution, the resolution does not become effective.

Sec. 33. [ANNUAL REPORTS.]

Each condominium association located within the housing improvement
area must, by August 15 annually, submit a copy of its audited financial
statements to the city. The city may also, as part of the enabling ordinance,
‘require the submission- of other relevant information from the associations.

" Sec. 34. [SPECIAL ASSESSMENTS.] .
Within a housing improvement area, the governing body of the city-may, in -

_ addition to the fee authorized in section 28; special assess housing improve-
- ments to benefited property. The governing body of the city may by ordinance

v

adopt regulations consistent with this section. .
Sec. 35. MAHNOMEN COUNTY BONDING.] .

Subdivision 1. [AUTHORIZATION; PURPOSES.] The county of Mah-
nomen may issue its general obligation bonds in a principal amount not to
exceed $800,000 o (1) fund or refund ceértain existing warrants and loans of
the county incurred in connection with its ownership and operation of thé
Mahnomen County and Village Hospital, Nursing Home, and Clinic, and (2)
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. provide working . capual Sfor the Malmomen County and Vllage Hospual
" Nursing Home, and Clinic. )

Subd, 2. [EXISTING LAW] The bonds shall be :ssued accordmg to
‘Minnesota Statutes; chapter 475, except that (1) the bonds shall.not constitute
net debt within the meaning of Minnesota Statutes, section 475.53, or a debt
of the county within the meaning of any other Statutory prov:s:on and (2)
" .Minnesota Sratutes, sectaon 475 58, does not apply.

. Subd. 3. [EFFECTIVE DATE.]-This section is eﬂectzve the day foIIowmg.
final enactment, upon compliance by ‘the Mahnomen county board wzth_
: anesota Statutes, section 643. 021. :

Se¢. 36. [METROPOLITAN ‘' COUNCIL. HpUSING BOND CREDIT '
: ENHANCEMENT PROGRAM; FINDINGS.] -

The legzslature finds that public ownership of quahﬁed housmg develop-
ment projects can be beneficial, because lower debt service and operating
costs-tend to result in more affordable rents for the elderly and low- or:
moderate-income households. The legislature finds that local govemmenral

" units . often face financial challenges in attempting to meet their citizens'
 housing needs and that the financial responsibility for provzdmg safe, quality,
© affdrdable housing to the elderly and low- or moderate-income ‘households
should be shared by the entire mewopolitan area. The legislature "hds
determined that the establishment of a housing bond credit enhancement
program administered by the metropolitan council will provide an incentive
for all -metropolitan area local government. units. to promote and provide
appropriate affordable’ housing- appormmnes to the elderly and low— or
moderate-income households

L o3 W, 197) [HOUSING BOND CREDIT ENHANCEMENT PRO-
| GRAM]

Subdw:szon i [AUTHORIZATION i The merropolztan counczl may estab-

. lish a lousing I bond credit-enhancement program as provided in this section.

The council may pledge its full faith and credit and taxing powers 1o the
‘payment of bonds- issued under section 469.034 for. qualified housing
developmenr projects in the metropohtan areda, as provzded in this section. A
“qualified housing development project” has the meaning given in section
469.034, subdivision 2, paragraph (e), except that ihe merropohtan council is
substituted for ' genem! Junsdmtzon governmental unit” in clause (3).

Subd. 2. [PROJECT SELECTION. 1 Before pledgmg its full faith and credit,
the council must establish criteria for selecting qualified housing development
projects for the credit enhancement program. The council may award
preferences for qualified housirig development projects that meey criteria for
preferences established by the council. The council must establish the criteria

“in consultation with housing providers in the metropolitan area. The council
shall consider the extent to which projects for the credit enhancement program
are developed in collaboration with Minnesota Youth-Build under sections
268.361 to.268.367; or training for housing programs for homeless- adilts
under Laws 1992, chapter 376, arncle 6, or other employment trammg
programs.

Subd. 3 [LIMITATIONI The aggregate prmczpal amount of bonds that
" may be secured by a.pledge of the council’s full faith and credit under this
section may not exceed $20,000,000. The bonds must be payable from
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revenues derived from the project or projects financed under the credit
enhancement program, or from income of the authority or authorities thar -
participate in the program, including earnings on any reserves established for
the program. The council must find that the pledged revenues will equal or
exceed 110 percent -of the principal and interest due on the bonds.

Subd. 4. [DEBT RESERVE; LEVY.] To provide money io pay debt service
on bonds issued under the credit enhancement program if pledged revenues
are insufficient to pay debt service, the conncil must maintain a debt reserve
fund in the manner and with the éffect provided by section 475.66 for public
debt service funds. To provide funds for the debt reserve fund, the council may
use up to $3,000,000 of the proceeds of solid waste bonds issued by the
council under Minresota Statutes 1990, section 473.831. To provide addi-
tional funds for the debt resérve fund, the council may levy a tax on all taxable
. property in the metropolitan area. The council must levy the tax if the amount-
in th debt reserve fund is insufficient to cure any deficiency in the debt service
 fund established for the bonds. The tax authorized by this section does not
" affect the amount or rate of taxes that may be levied by the council for-other
purposes and is not subject to limit as to rate or amount. ‘

) Subd. 5. [AGREEMENTS.] The council and each authority that partici--
pates in the credit enhancement program may enter into agreemenis they
determine to be necessary 1o implement the credit enhancement program. The
agreements may extend over any period, notwithstanding any law to the
contrary. ' : - :

Subd. 6. [APPLICATtON‘] This section applies 1o the counties of Anoka,
Carver, Dakota,_ Hennepin, Ramsey, Scott, and Washington.

Sec. 38. [TWO HARBORS LODGING TAX\]

Nowwithstanding Minnesota Statutes, section 477A.016, or other law, in
addition to a tax authorized in Minnesota Statutes, section 469.190, the city of
Two Harbors may impoese, by ordinance, a tax of up to one percent on the
gross receipts subject to the lodging tax under Minnesota Statutes, section
469.190. The proceeds of the tax shall be dedicated and used to provide
preservation, display, and interpretation of the tug boat Edna G. The total tax
imposed by the city under this section and under Minnesota. Statutes, section
469.190, shall not exceed three percent. : ‘ :

Sec. 39. [RED WING TAX INCREMENT DISTRICT.]

Nowwithstanding any restrictions otherwise applicable pursuant to Minne-
sota Statutes, section 469.176, subdivision Ic, the duration of the two city fax
increment financing districts within Development Districts I and 11, located
within the city of Red Wing, may be extended by resolution of the Red Wing
City Council 1o August 1, 2009. e . , _

" Sec. 40. [REPEALER.]

Minnesota Statutes 1993 Supplement, section 469.175, subdivision 7a, is
repealed. , : - S
Sec. 41. [EFFECTIVE DATE.] _

Section 1 is effective for grants requested after June 30, 1 994.

Sections 2 and 3 are effective for taxes levied inl 994,‘ payable in 1995, and
thereafter. - ‘ Co .
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Sections 9 and 13 are effective for‘ districts for whach certification is
requested after June 30, 1994.

Section 17 is effective the day following final enactment and applies to -
agricultural processmg factltt:es Jfor which construction is commenced after
that date. :

Sections 18 and 19 are each effective the day after the governing body of
the city of Minneapolis comphes with Minnesota Statutes, section 645, 021
subdivision 3, for that provision.

Sections 11,21, and 25 10 38 arf;_eﬁective the day following final enactment.

ARTICLE 9
CROSS LAKE AREA WATER AND SEWER BOARD
Section 1. [DEFINITIONS.]:

Subdivision 1. For the purposes of this article, the terms defined in this
section have.the meanings given them.

Subd. 2. “Cross Lake area water and sanitary sewer district” and “district”
mean the area over which the Cross Lake area water and sanitary sewer board
has jurisdiction, including the fowns of Pokegama and Chengwatana and Pine
City in Pine county, but only that part within 1,000 feet of the high waterline
of Cross Lake in those townships.

Subd. 3. “Water and sanitary sewer board” or “board” means the Cross
Lake area water and sanitary sewer board established for the district as
provided in subdivision 2.

Subd. 4. “Person” means an individual, partnership, corporation, limited
liability company, cooperative, or other organization or em‘tty, public or
. prwate

Subd. 5. “Local governmental unit” or “governmental unit” means the
. towns of Pokegama, Chengwatana, and Pine City. .

Subd. 6. “Acquisition” and “betterment” have the meanings given in
Minnesota Statutes, chapter 475.

Subd. 7. ‘;Ag_ency” means the Minnesota poliution control agency created in
Minnesota Statutes, chapter 116.

Subd. 8. “Sewage” means all liquid or water-carried waste products from
whatever sources derived, together with any groundwater infiltration and
surface water as may be present.

" Subd. 9. “Pollution of water” and “‘sewer system” have the meanings given
in Minnesota Statutes, section 115.01.

Subd. 10. “Treatment works” and “disposal system "-have the meanings
given in Minnesota Statutes, section 115.01. o

Subd. 11. “lmerceptor means a sewer and ils necessary appurtenances,
including but not limited to mains, pumping stations, and sewage flow-
regulating and -measuring stations, that is.

(1) designed for or used to conduct sewage orzgmatmg in more than one
local governmental unit;
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(2) designed or used o conduct all or substantially all the sewage
originating in a single local governmental unit from a point of collection in
that unit to an interceptor or treatment works outside that unit; or

" {3} determined by the board 1o be a major collector of sewage used or
designed to serve.a substantial area in the district.

Subd. 12. “Districr-disposal system” means any and all imercéptors or
treatment works owned, constructed, or operated by the board unless
designated by the board as local water and sanitary sewer facilitie's

Subd. I3. “Mumapahty” means any home rule charter or stamrory city or
town.

Subd. 14. “Total costs of acquisition and betterment” and “costs of
acquisition and betterment” mean all acquisition’ and betterment expenses
permitted to be financed out of stopped bond proceeds issued in accordance
with section 13, whether or not the expenses are in fact fi nanced out of .the-
bond proceeds. . .

Subd. 15. “Current costs of acquisition, betterment, and debt service”
means interest and principal estimated to be due during the budget year on
bonds issued to finance said acquisition and betterment and all other costs of
acquisition and betternient estimated to be paid during the year from funds
other than bond proceeds and federal or state grants.:

Subd. 16. [RESIDENT.| “Resident” means the owner of a dwellmg located
in the district and receiving water or sewer service.

Sec. 2. [WATER AND SANITARY SEWER BOARD.]-

Subdivision . [ESTABLISHMENT.] A water and sewer district is estab-
lished for the towns of Pokegama, Chengwatana, and Pine City in Pine
county, to be known as the Cross Lake area water and sanitary sewer district,
The water and sewer district is under the control and management of the
Cross Lake area water and sanitary sewer board. The board is established as
a -public corporation and political subdivision of the state with perpetual
succession and all the rights, powers, privileges, immunities, and duties that
may heé validly granted to or imposed upon a municipal corporataon as
provided in this article.

~ Subd. 2. [MEMBERS AND SELECTION.] The board is composed of seven
members selected as follows: the town boards of the governmental units each
shall meet to appoint two members of the water and sanitary sewer board and
each board member has one vote. One member must be selected by the city of

" Pine City. The first terms must be as follows: two for one‘year, two for mwo
vears, and three for three years, fixed by lot at the district’s first meeting.
Thereafter, all terms are for three years.

Subd. 3. [TIME LIMITS FOR SELECTION.} The board members must be

- selected as provided in subdivision 2 within 60 days after this article becomes

effective. The successor to each board member must be selected at any time
within 60 days before the expiration of the member’s term in the same manner
as the predecessor was selected. A vacancy on the board must be ﬁlled within
60 days after it occurs. :

Subd. 4. [VACANCIES.] If thé office of a board member becomes vacant,
the vacancy must be filled for the unexpired term in the manner provided for
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- selection of the member who vacated the office. The office is deemed vacant
-under the conditions specified in Minnesota Statutes, section 351.02. .

Subd. 5. [REMOVAL.} A board member may be removed by the unanimous
vote of the governing body appointing the member, with or without cause, or.
for malfeasance or nonfeasance in the performance of official dunes as
provided by Minnesota Statutes, sections 351.14 t0-351.23.

Subd. 6. [QUALIFICATIONS 1 One board member representmg a town :
must be a resident of the district and the other member representing that town
must be a resident of the township, and each may, but need not be, an elected

‘public official. .

Subd. 7. [CERTIFICATES OF SELECTION; OATH OF OFFICE.] A
certificate of selection of every board member selected under subdivision 2
" stating the term for which selected, must be made by the respective town
clerks. The cértificates, with the approval appended by other authority, if-
required, must be filed with the secretary of state. Counterparts theréof must
be furnished to the board member and the secretary of the board. Each
member shall qualify by taking and subscribing the oath of office prescribed
by the Minnesota Constitution, article 5; section 8. The oath, duly certified by
the official administering the same, must be filed w:th the secretary of state
and the secretary of the board. ;

 Suibd. 8. [BOARD MEMBERS’ COMPEN SATION ] Each board member,
except the chair, must be paid a per diem compensation of $35 for meetmgs=
and for other services as are specifically authorized by the board, not-to .
exceed $1,000 in any one year. The chair must-be paid a per diem
compensation of $45 for meetings and for other services specifically autho-
rized by the board, not to exceed $1,500 in any one year. All. members of the
board must be reimbursed for-all reasonable and necessary axpenses actually
incurred in the performance of duties.

Sec. 3. [GENERAL PROVISIONS FOR ORGANIZATION AND OPER-
ATION OF BOARD.] "

Subdivision 1. [ORGANIZATION; OFFICERS;. MEETINGS; SEAL.]
After the selection and qualification of all board members, they shall meet to
organize the board at the call of any two board members, upon seven days’

_ notice by registered mail to the remaining board members, at a time and place
. within the district specified in the notice. A majority of the, members shall
“constitute a quorum al that meéting and all other meetings of the board, but
a lesser number may meet and adjourn from time to time and compel the
attendance of absent members: At the first meeting the board shall select its
officers and -conduct otheér organizational business as may be necessary.
Thereaftér the board shall meet.regularly at the time and place thar the bodrd
designates by resolution. Special meetings may be held at any time upon call
of the chair or any two members, upon written notice sent by mail to each
member at least three days before the meeting, or upon other notice as the. .
board by resolution may provide, or without notice if each member is present.
or files with the secretary-a written consent to-the meeting either before or
after the meeting. Except as otherwise provided in this article, any action

. within the authority of the board may be taken by the dffirmative vote of a

- majority of the board and may be taken by regular or adjourned regular
meeting or at a duly held special meeting, but in any case only if a quorum is
present. Meetings of the board must be open 1o the public. The hoard niay .
adopr a seal, which must be officially and judicially noticed, to authenticate
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instruments executed by its authority, but omission of the seal does not affect -
the validity of any instrument. :

Subd: 2. [CHAIR.] The board shall elect a chair from its membership. The
term of the first chair of the board shall expire on January 1, 1996, and the
terms of successor chairs expire on January 1 of each succeeding year. The
chair shall preside ar all meetings of the board, if present, and shall perform

_all other duties and functions usually incumbent upon such an officer, and all
administrative functions assigned to the chair by the board. The board shall
elect a vice-chair from its membership to act for th,e chair durmg temporary
absence or disability. :

Subd. 3. [SECRETARY. AND TREASURER.] The board shall select a
person. or persons who may, but need not be, a member or members of the
bodrd, to act as its secretary and treasurer. The secretary and treasurer shall
hold office at the pleasure of the board, subject to the terms of any contract
“of employment that the board may enter into with the secretary or ireasurer.
The secretary shall record the minutes of all meetings of the board, and be the
custodian of all books and records of the board except those that the board
entrusts to the custody of a designated employee. The treasurer is the
custodian of all money received by the board except as the board otherwise
-entrusts to the custody of a designated employee. The board may appoint a
deputy to perform any and all functions of either the secretary or the treasurer.
No secretary or treasurer who is not a member of the board or a deputy of -
either shall have any right to vofe.

Subd. 4. [EXECUTIVE DIRECTOR. 1 The board shall appomt an execunve
director, selected solely upon the basis of training, experience, and other
" qualifications and who shall serve at the pleasure of the board and at a
compensation to be determined by the board. The executive director need not
be a resident of the district. The executive director- may also be selected by.the
board to serve as either secretary or treasurer, or both, of the board. The
executive director shall attend all meetings of the board, but shall not vote,
and shall have the following powers and duties: :

(1) to see that all resolutions, rules, regulanons or orders of the board are
enforced; A

(2) to appozm‘ and remove, upon the basis of merit and fitness, all
subordinate officers and regular employees of the board except the secretary
and the treasurer and their deputies, , '

(3) to present to the board plans, studies, and other reports prepared Jor
board purposes and recominend to the board for adoption the measures the
executive director deems necessary to enforce or carry out the powers and the
duties of the board, or the efficient administration of the affairs of the board,

(4) to keep the board fully advised as to its financial condition, and to
prepare and submit to the board and to the governing bodies of the local
governmental units, the board’s annual budget and other ﬁ'nancia[ infornm-
tion the board may request; S :

(5) to recommend to the board for adoption rules and regulations the .
executive director deems necessary for the efficient operation of the district
- disposal system; and

(6) to perform other duties prescribea’ by the board.
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Subd. 5. [PUBLIC EMPLOYEES.] The executive director and other
persons employed by the district are public employees and have all the rights
and duties conferred on public emplovees under Minnesota Statutes, sections
179A.01 to 179A.25. The board may elect to have employees become members
of either the public employees retirement association or the Minnesota state
retirement system. The compensation and conditions of employment of the
employees must be governed by rules applicable to state emplovees in the
classified service and to the provisions of Minnesota Statutes, chapter 15A:

Subd. 6. [PROCEDURES.] The board shall adopt resolutions or bylaws
establishing procedures for board action, personnel ddministration, keeping -
records, approving claims, authorizing or making dishursements, safekeeping
funds, and auditing all financial operations of the board. - ‘

Subd. 7. [SURETY BONDS AND INSURANCE.] The board may procure
surety bonds for its officers and employees, in amounts deemed necessary to
ensure proper performance of their duties and proper accounting for funds in .
their custody. It may procure insurance against risks to property and ligbility
of the board and iis officers, agents, and employees for personal injuries or
death and property damage and destruction, in amounts deemed necessary or
desirable, with the force and effect stated in Minnesota Statutes, chapter 466.

Sec. 4. [GENERAL POWERS OF BOARD ]

. Subdivision 1. |[SCOPE.] The board has all powers necessary or convenient -
to discharge the duties imposed upon it by law. The powers include those
spectfied in this section, but the express grant or enumeration of powers does
not limit the generality or scope of the grant of powers contained in this
subdivision. :

Subd. 2. [S'UIT.] The board may sue or be sued.

Subd. 3. [CONTRACT.] The board may enter into any contract necessary
or proper for the exercise of its powers or the accomplishment of its purposes.

Subd. 4. [RULEMAKINGL.] The board may adopt rules relating to its
responsibilities and may provide. penalties for their violation, not exceeding
the maximum that may be specified for a misdemeanor, and the cost of
prosecution may be added to the penalties imposed. Any rule prescribing a
penalty for violation must be published ar least once in a newspaper having
.general circulation in the district. The violations may. be prosecuted before
“any cowrt in the district having jurisdiction of misdemeanors, and every court
having misdemeanor jurisdiction has jurisdiction of the violations. Any
constable or other peace officer of any governmental unit in the district may
make arrests for violations committed anywhere in the district in like manner
and with like effect as for vielations of city ordinances or for statutory
misdemeanors. Fines collected in cases arising under this subdivision must be
deposited in the treasury of the board, or may be allocated between the board
and the governmental unit in which the prosecution occurs on a basis as the
board and the governmental unit agree.

Subd. 5. [GIFTS, GRANTS, LOANS.] The board may accept gifts, apply
Jor and accept grants or loans of money or other property from the United
. States, the state, or any person for any of its purposes, enter inlo any
agreement required in connection with them, and hold, use, and dispose of the
money or property in accordance with the terms of the gifi, grant, loan, or
agreement relating to it. With respect to loans or grants of funds or real or
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personal property or othér assistance from any state or federal government or
its agency or instrumentality, the board may contract to do and perform all
acts and things required as a condition or consideration for the gift, grant, or
loan pursuant to state or federal law or regulatwns whether or not mcluded
among the powers expressly granted to the board in this article!

Subd. 6. [COOPERATIVE ACTION.] The board may act under Minnesota
Statutes, section 471.59, or any other appropriate law providing for joint or
cooperative action between governmental units.

Subd. 7. [STUDIES AND INVESTIGATIONS.] The board may condict
research studies and programs, collect and analyze data, prepare reports, .
maps, charts, and tables, and conduct all necessary hearings and investiga-
tions in connection with the design, construction, and operation of the d:smct

- disposal system.

Subd. 8. [EMPLOYEES, TERMS.] The board may employ on terms it
deems advisable, persons or firms performing engineering, legal, or other
services of a professional nature; require any employee to obtain and file with
it an individual bond or fidelity insurance policy. and procure insurance in
amounts it deems necessary against liability of the board or its officers. or
both, for personal injury or death and property damage or destruction, with
the force and effect stated in Minnesota Statutes, chapter 466, and against
risks of damage 1o or destruction of any of its famlmes equipment, or ()ther
" property as it deems necessary.

Subd. 9. [PROPERTY RIGHTS, POWERS.] The board may acqu:re by
purchase, lease, condemnation, gift, or grant, any real or personal property
including positive and negative easements and water and air rights, and it
may construct, enlarge, improve, replace, repair, maintain, and operate any
interceptor, treatment works, or water facility determined to be necessary or
convenient for the collection and disposal of sewage in the district. Any local
governmental unit and the commissioners of transporfation and natural
resources are authorized to convey to or permit the use of any of the
above-mentioned facilities owned or controlled by it, by the board, subject to
the rights of the holders of any bonds issued with respect to those facilities,
with or without compensation, without an election or approval by any other
governmental unit or agency. All powers conferved by this subdivision may be
exercised both within or without the district as may be necessary for the
exercise by the board of its powers or the accomplishment of its purposes. The
board may hold, lease, convey, or otherwise dispose of the above-mentioned
property for its purposes upon the terms and in the manner it deems advisable.
Unless otherwise provided, the right to acquire lands and property rights by
condemnation may be exercised only in accordance with Minnesota Statutes,
sections 171.011 to 171232, and shall apply to any property or interest in the
property owned by any local governmental unit. No property devoted to an
actual public use at the time, or held to be deveted to such a use within a
reasonable time, shall be so acquired unless a court of competent jurisdiction
determines that the use proposed by the board is paramount to the existing
use. Except in the case of property in actual public use, the board may take
_ possession of any property on which condemnation proceedings have been
commenced at any time after the issuance of a court order appomtmg
commissioners for its condemnation.

Subd. 1 0. [RELATIONSHIP TO OTHER PROPERTIES.} The board may
construct or maintain its systems or facilities in, along, on, under, over, or
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through public waters, streets, brtdges viaducts, and other pubhc rights-of-
‘way without first obtaining a franchise from a county or municipaliry having
- jurisdiction over them. However, the facilities must be constructed and
maintained in accordance with the ordinances and resolutions of the county or

municipality relating to constructing, installing, and maintaining similar

facilities on public properties and must not unnecessar:ly obstruct the publac ‘
use of those rights-of-way.

Subd. 11. [DISPOSAL OF PROPERTY.] T he board may sell, Iease or
otherw:se dispose of any reai or personal property acguired by it which is no
longer required for accomplishment of its purposes. The property may be sold
in the manner provided by Minnesota Statutes, section 469.065, insofar as
practical. The board may give notice of sale as it deems appropriate. When the
board determines that any property or any part of the district disposal sysiem
acquired from a local governmental unit without compensation is no longer
required but is required as a local facility by the governmental unit from which
it was acqmred ‘the board may by resolution rransfer it to that governmental
UL

- Subd. I2. [AGREEMENTS WITH OTHER GOVERNMENTAL UNITS 1
The board may contract with the United States-or any agency thereof, any
state or agency thereof, or any regional public planning body in the state with
Jurisdiction over any part.of the district, or any other municipal or public
© ..corporation; or govemmental subdivision or aggency-or political subdivision
in any. state, for the joint use of any facility owned by the board or such entity,
for the operation by that entity of any system or facility of the board, or for
the performance on the board's behalf of any service, inciuding but not limited
to planning, on terms as may be agreed upon by the contracting parties.
Unless designated by the board as @ local water and sanitary sewer facility,
any treatment works or interceptor jomtly used, or operated on behalf of the
board, as provided in this subdivision, is deemed to be operated by the board
for purposes of including those facilities in the district disposal system.

- Sec. 5. [COMPREHENSIVE PLAN.}

Subdivision 1. [BOARD PLAN AND PROGRAM. ] The board shall adopt
a comprehensive plan for the collection, treatment, and disposal of sewage in
the district for a designated period the board deems proper and reasonable.
The board shall prepare and adopt subsequent comprehensive plans for the
collection, treatment, .and disposal of sewage .in thé district. for each
succeeding designated period as the.board deems proper and reasonable. The
first plan, as modified by the board, and any subsequent plan shall take into
account the preservation and best and most economic use of water and other
natural resources in the area; the preservation, usé, and potential for use of
lands adjoining waters of the state to be used for the disposal of sewage; and -
the impact the disposal system will have on present and future land use in the
area affected. The plans shall include the general location of needed
interceptors and treatment works, a description of the area that is to be served
by the various interceptors and treatment works, a long-range capztal
improvements program and any other details as the board deems appropriate.
In developing the plans, the board shall consult with persons designated for
the purpose by governing bodies of any govem_memal wnit within the district
to represent the entities and shall consider the data, resources, and input
offered 1o the board by the entities and any planning agency acting on behalf .
of one or more of the entities. Each plan, when adopted, must be fo!lowed in
the district and may be revised as often as the board deems necessary.
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"Subd. 2. [COMPREHENSIVE PLANS; HEARING.] Before adopting any
subsequent comprehensive plan, the board shall hold a public hearing on the
" proposed plan at a time and place in the district that it selects. The hearing

may be continued from time to time. Not less than 45 days before the hearing;
_the board shall publish notice of the hearing in a newspaper having general
circulation in the district, stating the date, time, and place of the hearing, and
the place where the proposed plan may be examined by any interested person.
At the hearing, all interested persons must be permitted to present their views
on the plan. :

. Subd. 3. [GOVERNMENTAL UNIT PLANS AND PROGRAMS; COOR-
DINATION WITH BOARD’S RESPONSIBILITIES.] Once the board's plan
is adopted, no construction project involving the construction of new sewers
or other disposal facilities may be undertaken by the local governmental unit
unless its governing body shall first find the project to be in accordance with
the governmental unit's comprehensive plan and program as-approved by the
board. Before approval by the board of the comprehensive plan and program
of any local governmental unit in the district, no water and sanitary sewer
construction project may be undertaken by the governmental unit unless
approval of the project is first secured from the board as to those features of
the project affecting the board’s responsibilities as determined by the board.

Sec. 6. [POWERS TO ISSUE OBLIGATIONS AND IMPOSE SPECIAL .

ASSESSMENTS.]

. The Cross Lake area water and sanitary sewer board, in order to implement
"the powers granted under this article to establish, maintain, and administer
thé Cross Lake area water and sanitary sewer district, may issue obligations
and impose special assessments against benefited property within the limits of
the district benefited by facilities constructed under this article in the manner
_provided for local governments by Minnesota Starutes, chaprer 429.

Sec. 7. [SYSTEM EXPANSION; APPLICATION TO CITIES.]

The authority of the water and sanitary sewer board to establish water or
sewer or combined water and sewer systems under this section extends to
areas within the Cross Lake area water and sanitary sewer district organized
into cities when reguested by resolution of the governing body of the affected
city or when ordered by the Minnesota pollution control agency after notice
and hearing. For the purpose of any petition filed or special assessment levied
with respect to any system, the entire area to be served within a city must be
treated as if it were owned by a single person, and the governing body shall
exercise all the rights and be subject to all the duties of an owner of the area,
and shall have power to provide for the payment of all special assessments
and other charges imposed upon the area with respect to the system by the
appropriation of money, the collection of service charges, or the levy of taxes,
which shall be subject to no limitation of rate or amount.

Sec. 8. [SEWAGE COLLECTION AND DISPOSAL; POWERS.]

Subdivision 1. [POWERS.] In addition to all other powers conferred upon
the board in this article, it has the powers specified in this section.

Subd. 2. [DISCHARGE OF TREATED SEWAGE.] The board may
discharge the effluent from any treatment works operated by it into any waters
of the state, subject to approval of the agency if required and in accordance
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with any effluent or water quality standards lawfully adopred by the’ agency, .
any interstate agency, or any fedeml agency having Jurtsdxcuon :

Subd. 3. [UTILIZATION' OF DISTRICT SYSTEM.] The board may
" require any person or local goverimental unit to provide for the discharge of
any sewage, directly or indirectly, into the district disposal system, or to
connect any disposal system or a part of it with'the district disposal system
wherever reasonable opportunity for connection is provided; may regulate the
manner in which the connections are made; may require any person or local
governmental unit dzschargmg sewage into the disposal system to provide
preliminary treatment for it; may prohibit the discharge into the district
disposal system of any substance that it determines will or may be harmful to -
the system or any persons operating it; and may. require any local govern- -
mental unit to discontinue the acquisifion, betterment, or operation of any
facility for the unit's disposal system wherever and so far as adequate service
is or w:ll be provided by the dtstrtct disposal system.

Subd. 4. [SYSTEM OF COST RECOVERY TO COMPLY WITH APPLI—
CABLE REGULATIONS.] Any charges, connection fees, or. other c¢ost-
recovery rechmques imposed on_persons discharging sewage directly or
indirectly into the district disposal system must comply with applicable state
and federal law, including state and fedeml regulauons governing grant
applications.:

Sec. 9. [BUDGET. ]

“The board shall prepare and adopr on or before Oc:ober 1 in 1995 and
each year thereafter, a budger showing for the following calendar year or
- other fiscal year determined by the board, sometimes referred to in this article
- as the budget year, estimated receipts of money from all sources, including but
not limited to piaymenis by each local governmental unit, federal or state
grants, taxes on property, and funds on hand at the begmnmg of the year, cmd
 estimated ependitures for: -~

(1) costs of operation, admmzstranon and mamtenance of the dzsmct
dzsposal system; . . S

(2) cost of acqu:s:tzon and bettermem of 1 the dzstrzcr dasposal system, and

(3) debt service, mcludmg prmczpal and interest, on general obligation

bonds and certificates issued pursuant to section 13, and any money

- judgments entered by a court of competent jurisdiction. Expenditures within

these general categories, and-any other categories as the board may from time
to time determine, must be itemized in detail as the board prescribes. The
~ board and its officers, agents, and employees shall rot spend money for any -
purpose other than debt service without havmg set forth the expense in the
budget nor in.excess of the amount set forth in the budgez for it. No obligation
to make ar expenditure of the above-mentioned type is enforceable except as
the obligation of the person or persons incurring it. The board may amend the
budget at any time by transferring from one purpose to another any sums
except money for debt service and bond proceeds or by increasing expendi-

tures in dny 'amount by which actual cash receipts during the budget year .. '

exceed the total amounts designated in the original budget. The creation of -
_any obligation under section 13 or the receipt of any federal or stdte grant is
a sufficient budger designation of the proceeds for the purpose for which it is
authorized, and of the tax or other revenue pledged to pay the obligation and
interest on it, whether or not speczﬁcally included in any annual budget
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Sec 10. [ALLOCATION OF COSTS.]

 Subdivision 1. [DEFINITION OF CURRENT COSTS.] The estimated cost
of administration, operation, maintenance, and debt service of the -district
disposal system to be paid by the board in each fiscal year and the estimated
. costs of acquisition and betterment of the system that are to be paid during the -
- year from funds other than state or federal grants and bond proceeds and all
other previously unallocated payments made by the board pursuant to this
article to be allocated in the fiscal year are veferred to as current costs and
must be allocated by the board as pmwded in subdms;on 2in the budget for
that year.:

. Subd. 2. [METHOD OF ALLOCATION OF CURRENT COSTS 1 Current
costs must be allocated in the district on an eqiitable basis as the board may
determine by resolution to be in the best interests of the district. The adoption
or revision of any method of allocation used by the board must be by the
- affirmative vote of at least.two-thirds of the members of the board.

Sec. 11. [TAX LEVIES ]

To accomplish any duty tmposed on it the board may, in addition to the
powers granted in this article and in any other law or charter, exercise the
powers granted any. municipality by Minnesota Statutes, chapters 117, 412,
429,475, sections 11546, 444.075, and 471.59, with respect to the area in the
district. The board may levy taxes upon all taxable property in the district for
all or a part-of the amount payable to the board, pursuant to section 10, to be
assessed and extended as a tax upow that taxable property by the county
auditor for the next calendar year, free from any limitation of rate or amount
imposed by law or charter. The tax must be collected and remttted in tke same
manner as other general taxes. :

Sec. 12. [PUBLIC HEARING AND SPECIAL ASSESSMENTS ]

Subdmsmn 1. [PUBLIC HEARING REQUIREMENT ON SPECIFIC.
PROJECT.] Before the board orders any project involving the acquisition or
betterment of any interceptor or treatment works, all or a part of the cost of
which will be allocated pursuant to section 10 as current costs, the board shall
hold a public hearing on the proposed project. The hearing must be held .
following two publications in a newspaper having general circulation in the
district, stating the time and place of the hearing, the general nature and
location: of the project, the estimated total cost of acquisition and betrerment,
that portwn of costs estimated to be paid-out of federal and state grants, and
that portion of costs estimated to be allocated. The estimates must be best
available at the time of the meeting and-if costs exceed the estimate, the
project cannot proceed until an additional public hearing is held, with notice
as required at the initial meeting. The two publications must be a week apart
and the hearing at least three days after the last publication. Not less than 45
days before the hearing, notice of the hearing must also be mailed to each
clerk of all local governmental units in the district, but failure to give mailed
notice or any defects in'the notice does not invalidate the proceedings. The
project may include.all or part of one or more interceptors or treatment works.
_No hearing may be held on any project unless the project is within the area
covered by the comprehensive plan adopted by the board pursuant to section
5 except that the hearing may be held simultaneously with a hearing on a
comprehensive plan. A hearing is not required with respect to a project, no
part of the costs of which are 1o be allocated as the current costs of
acqmsmon, betterment, and debt serwce
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Subd. 2. [NOTICE TO BENEFITED PROPERTY OWNERS.] If the board
proposes 1o assess against benefited property within the district all or any part
. of the allocable costs of the project as provided in subdivision 5, the board
shall, not less than ten days before the hearing provided for in subdivision I,

* cause mailed notice of the hearing 1o be given to the pwner of each parcel ‘

within the area proposed to be specially assessed and shall also give one.
week's published notice of the hearing. The notice of hearing must contain the
. same_information provided in the notice published by the board pursuant to
subdivision 1, and a description of the area proposed to be assessed. For the.
purpose of giving mailed notice;.owners are those shown to be on the records
of the county auditor or, in any county where tax statements are mailed by the
county treasurer, on the records of the.county treasurer; but other appropriate

- . records may be used for this purpose. For properties that are tax exempt or
- subject to taxation on a gross earnings basis and not listed on the records of

the county auditor or the county treasurer, the owners must be ascertained by
any. practicable means and mailed, notice gwen them as herein provided.
Failure to give mailed notice or.any defects in the nonce does not invalidate
the proceedings of the board. :

" Subd. 3. [BOARD PROCEEDINGS PERTAIN]NG TO HEARING. 1 Before
- adoption of the resolution callmg fora hearing under this section, the board
shall secure from the district engineer or some other competent person of the
. board's selection a report.advising it in a preliininary way as o whether the
proposed project is feasible and whether if should-be made as proposed or in
.- connection with some other pro;ect and the estimated costs of the project as
recommended. No error or omission in the report invalidates:the proceeding.
. Theboard may also take other steps before the-hearing, as will in its judgment
-provide helpful information in determining the desirability and feasibility of
- the project, including but not limited to preparation of plans and specifica-
tions and advertisement for bids o them. The hearing may be adjourned from
time to time and a resolution ordering the project may be adopted at any time
within six months after the date of hearing. In ordermg the project the board
may reduce but not increase the extent of the pr OJect as, stated in the notice of
hearing and shall find that the project as ordered is in accordance with the
. comprehenswe plan and program adopred by the board  pursuant to section 5.

. Subd. 4. [EMERGENCY ACTION] 1f the bodrd by resolution adopted by
the aﬁ‘irmatwe vote of not less than two-thirds of its mentbers deteymines that
an emergency exists requiring the immediate purchase of materials or supplies
‘or the making of emergency repairs, it may order the purchase of those-
supplies and materials and the making of the repairs before any hearing -

required under this section, provided that the board shall set as early a date

. as.practicable for the heanng at the timé it declares the-emergency. All other

_'provisions of this section must be followed in giving notice of and conducting

" the hearing. Nothing herein may be construed as prevemmg the board or its
agents from purchasing maintenance supplies.or mcurrmg ‘maintenance costs -
without regard t0-thé requzremems of th:s section. .. -

Subd 5. [POWER OF THE BOARD TO SPECIALLY ASSESS.| The board
- may specially assess all or. any part of the costs of acquisition and betterment
_ as herein provided, of any project ardered pursuant to this section. The special
" assessments must be levied in accordance with the provisions of Minnesota
Statutes, sections 429.051 to 429.081, except as otherwise provided in this
subdivision. No-other provisions of Minnesota Statutes, chapter 429, apply: .
For purposes of levying the specml assessments the hearmg on the projéct
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required in subdivision 1 serves as the hearing on the making of the original
improvement provided for by Minnesota Statutes, section 429.051. The area
assessed may be less than but may not. exceed the area proposed to be
assessed as stated in zhe notice of hearing on. the prOjc?C[ prowded for in
subdivision 2. ,

Sec. 13. [BONDS, C.ERTIFICATES, AND OTHER OBLIGATIONS.]

. Subdivision 1. [BUDGET ANTICIPATION CERTIFICATES OF INDEBT-
" "EDNESS.] At any time after adoption of its annual budget and in anticipation
of the collection of tax and other-revenues estimated and set forth by the board
in the budget, except in the case of deficiency taxes levied under this
subdivision and taxes levied for the payment of certificates issued under
subdivision 2, the board may, by resolution, authorize the issuance, negotia-
tion, and sale, in accordarice with subdivision 4 in the form and manner and
upon terms it determines, of its negotiable general obligation certificates of
indebtedness in aggregate principal amounts not exceeding 50 percent of the
total amount of tax collections and other revenues, and maturing nor later
than three months after the close of the budget yedr in which issued. The

- proceeds of the sale of the certificates must be used solely for the purposes for
which the tax collections and other revenues are 1o be expended pursuant to
the budget.

All the tax collections and other revenues included in the budget for the
. budget year, after the expenditure of the tax collections and other revenues in
accordance with the budget, must be irrevocably pledged and appropriated to
_a special fund to pay the principal and interest on the certificates when due.
If for any reason the tax collections and other revenues are msuﬁ‘tc:ent to pay
the certificates and interest when due, the board shall levy a rax in the amount
of the deficiency on all taxable property in the district and shall appropnate
this amount when received to the special fund.

Subd. 2. [EMERGENCY. CERTIFICATES OF INDEBTEDNESS 1Ifinany
budget year the receipts of tax and other revenues should for some unforeseen
cause become insufficient to pay the-board's current expenses, or if any public
emergency should subject it to the necessity of making extraordinary expen-
ditures, the board may by resolution authorize the issuance, negotiation, and
sale, in accordunce with subdivision 4 in the form and manner and upon the.
terms and conditions it determines, of its negotiable general obligation
certificates of indebtedness in.an amount sufficient to meet the the deficiency.
The board shall levy on all faxable property in the district a tax sufficient to
pay the certificates and interest on the certificates and shall appropriate all
" collections of the fax to a special fund. created for the payment of the
certificates and the interest on them. Certificates issued under this subdivision
mature not later than April 1 in the year following the year in whtch the tax
is collectible. '

Subd. 3. [GENERAL OBLIGATION BONDS.] The board may by resolu-
tion authorize the issuance of general obligation bonds for the acquisition or
betterment of any part of the district disposal system, including but without

- limitation the payment of interest during construction and for a reasonable

period thereafter, or for the refunding of outstanding bonds, certificates of
indebtedness, or judgmients. The bodrd shall pledge its full faith and credit and
" taxing power for the payment of the bonds and shall provide for the issuance
" and salé and for the security of the bonds ivi the manner provided in Minnesota
Statutes, chapter 475. The -board has the same powers and duties as a
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municipality issuing bonds under that law, except that no election is required
and the debt limitations of Minnesota Statutes, chapter 475, do not apply to
the bonds. The board may also pledge for the payment of the bonds and deduct’
from the amount of any tax levy required under Minnesota Statutes, section
475.61, subdivision 1, and any revenues receivable under any state and

- federal grants anncxpated by the board and may covenant to refund the bonds
if and when and to the extent that for any reason the revenues, together with
other funds available and appropriated for that purpose, are not sufficient to
-pay all principal and interest due or about to become due, provided that the
revenues have not been anticipated by the zssuance of cemf icates under -
subdivision 1. :

Subd. 4. [MANNER OF SALE AND ISSUANCE OF CERT[FICATES.]
Certificates issued under subdivisions 1 and 2 may be issued and sold by.
negotiation, without public sale, and may be sold at a price equal to the

percentage of the par value of the certificates, plus accrued interest, and
~ bearing interest at the rate determined by the board. No election is required
to authorize the issuance of the certificates. The certificates must bear the
same rate of interest after maturity as before and the full faith and credit and
taxing power of the board must be pledged to the payment of the certificates.

 Sec. 14. [DEPGSITORIES.]

The board shall designate one or more national or state banks, or trust
Companies authorized to do a banking business, as official depositories for
-money of the board, and shall require the treasurer to deposu all or a part of
_ the money in those institutions. The designation must be in writing and set
forth all the terms and conditions upon which the deposits are made, and must .
be signed by the chair and treasurer and made a part of the minutes of the
board. A designated bank or trust company shall qualify ds a depository by
Sfurnishing a corporate surety bond or collateral in the amounts required by
Minnesota Statutes, section 118.01. No bond or collateral is required to secure
any deposit-insofar as it is insured under federal law.

Sec. 15. [MONEY, ACCOUNTS, AND INVESTMENTS.].

Subdivision. 1. [RECEIPT AND APPLICATION.] Money received by the
board must be deposited or invested by the treasurer and disposed of as the
- board may direct in accordance with its budget; provided that any money that
has been pledged or dedicated by the board to the payment of obligations or
. interest on the obligations or expenses incident thereto, or for any other
specific purpose authorized by law, must be paid by the treasurer into the fund A
o which it has been pledged

Subd. 2. [FUNDS AND ACCOUNTS 1 (a) The board’s treasurer shall
establish funds and accounts as may be necessary or convenient to handle the
receipts and disbursements of the board in an orderly fashion.

(b) The ﬁmds and accounts must be audited annually by a certzf ed pubhc
accountant at the expense of the district.

Subd. 3. [DEPOSIT AND INVESTMENT.] The money on hand in those

funds and accounts may be deposited in the official depositories of the board -

or invested as provided in this subdivision. Any amount not currenily needed
- or required by law to be kept in cash on deposit may be invested in obligations -
author:zed for the investment of mumczpal sinking funds by Minnesota
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Statutes, section 475.66. The money may also be held..under certificates of
deposit issued by any official depository of the board. .

Subd. 4. [BOND PROCEEDS.] The use of proceeds of all bonds issued by
the board for the acquisition and betternient of the district disposal system,
and the use, other than investment, of all money on hand in any sinking fund
or funds of the board, is governed by the provisions of Minnesoia Statutes,
chapter 475, the provisions..of this article, and the provisions of resolutions

-authorizing the issuance of the bonds. When received, the bond proceeds must
. be transferved to the treasurer of the board for safekeeping, investment, and
payment of the costs for which.they were issited.

Subd. 5. [AUDIT.] The board shall provide for and pay the cost. of an .
independent annual audit of its official books and records by the state auditor
‘or a public accountant amhonzed o perform that functron under Minnesota

© Statutes, chapter 6.

Sec. 16. [SERVICE CONTRACTS WITH GOVERNMENTAL EN’I'ITI'ES
OUTSIDE THE JURISDICTION OF THE BOARD.].

(q) ‘The board may contract with the Umred States or any agency of the
federal government, any state or its agency, or any municipal or public
corporation, governmental subdivision or agency or political subdivision in.
any state, outside the jurisdiction of the board, for furnishing services to those -
entities, including bur noi limited to planning for and the acquisition,
betterment, operation, administration, and maintenance of any or all inter-
ceptors, treatment works, and local water and sanitary sewer facilities. The
board may include as one of the térms of the contract that the entify must pay
to the board an amounr agreed upon as a.reasonable estimate of the
proportionate-share properly allocable to the entity of costs of acquisition,
betierment, and_debt service previously allocated in the district. When
paymeénts are made by entities to the board, they must be applied in reduction
of the total amount of costs thereafter allocated in the district, on an equitable _
basis as the board deems to be in the best interests of the district, applying so .

far as practicable and appropnate ‘the criteria set forth_in section 10,
subdivision 2. A municipality in the state of Minnesota may enter into a
contract and perform all acts and things required as a condition or

consideration therefor consisteni with the purposes of this article, whether or .

not included among the powers otherwise granted to the municipality by law
or charter.

(b) The board shall contract with the c:ry of Pine Ciry, or another qualified
entity to make necessary inspections on the district facilities; and to otherwise
process or assist in processing any of-the work of the district.

Sec. 17. [CONTRACTS FOR CONSTRUCTION MATERIALS SUP—
PLIES, AND EQUIPMENT] .

Subdivision 1. [PLANS AND SPECIFICATIONS ] When the board orders

a project involving the acquisition or betterment of a part of the district

disposal system, it shall cause plans and specifications. of the project to be.

 made, or if previously made, to be modified, if necessary, and tq.be approved

by the agency if required, and after any required approval by the agency, one

or. more contracts for work and materials called for by the plans and
spectf cation may be awarded as provided in this section.
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Subd. 2. [CONTRACTS IN EXCESS OF $5,000.] Ne contract -for
construction work, or for the purchase of materials, supplies, or equipment,
estimated to cost more than $5,000 may be made by the board without
publishing once in a newspaper having general circulation in the district and
once in a trade paper or légal newspaper published in any city of the first
class, not less than 14 days before the last day for submission of bids, notice
that bids or proposals will be received. The notice must state the nature of the
work or purchase, the terms and conditions upon which the contract is to be
. awarded, and the time and place where bids will be received, opened, and
read publicly. After the bids have been duly received, opened, read publicly,
and recorded, the board shall within a reasonable time award the contract to
the lowest responsible bidder or it.may reject all bids and readvertise. Each
contract must be duly executed in writing and the party to whom the contract
Is awarded shall give sufficient bond or security to the board for the faithful
performance of the contract as required by law. If the board by an affirmative
- vote of not less than two-thirds of its members declares that an emergency
exisis requiring the immediate purchase of materials or supplies or in making
emergency repairs, at a cost estimated 10 be in excess of $5 000, it shall not
be necessary to advertise for bids.

‘Subd. 3. [CONTRACTS OR PURCHASES FOR $5,000 OR LESS.| The
board may, without advertising for bids, enter into any contract or purchase

" any materials, supplies, or equipment of the type referred to in subdivision 2,

the cost of which is estimated to be $5,000 or less, or it may authorize the
executive director to enter into a contract on behalf of the board for that work
or to make those purchases without prior approval of the board and without
advernsmg for btd,’a

Subd. 4. [UNIFORM MUNICIPAL. CONTRACTING LAW.] Except as
otherwise provided in this section, Minnesota Statutes, section 471.345, shall

“apply. _
Sec. 18. {PRQP_ERTY EXEMPT FROM TAXATION.] _

" Any properties, real or personal; owned, leased, controlled, used] or
occupled by the water and sanitary sewer board for any purpose under this
article are declared to be acquired, owned, leased, controlled, used, and
occupied for public, governmental, and municipal purposes,-and are exempt
from taxation by the staté or any political subdivision of the state, provided
that the properties are vubject to special assessments levied by a political
subdivision for a local improvement in amounts proportionate to and not
exceeding the special benefit received by the properties from the improvement.
No possible use of any properties in any mannér different from their use as
part of a disposal systém at the time may be considered in determining the
special benefit received by the properties. All assessments are subject to final
approval by the board, whose determination of the benefits is conclusive upon

" the political subdivision levying the assessment. All bonds, certificates of

indebtedness, or other obligations of the board, and the interest on them, are
exempt from laxation by the state or any political Subdzvrswn of the state.

Sec. 19. [RELAT[ON TO EXISTING LAWS. 1

The provisions of this article must be given full effect notwithstanding the .
provisions of any law or charter inconsistent with this article. The powers
conferred on the board under this article do not in any way diminish or
supersede the powers conferred on the agency by anes‘ota Statiites,
chapters 115 to 116 ; .
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" Sec. 20. [EFFECTIVE DATE.]

Subdivision 1. This article is effective as to the city of Pine City when
approved by the Pine City council and upon comphance with Minnesoia
Statutes, section 045,021

 Subd- 2. This article is effective as to the towns of Pokegama, Chengwa—
tana, and Pine City when approved by the town boards of each town and upon
compliance with Minnesota Statutes, section 645.021.

ARTICLE 10
. CHISHOLM/HIBBING AIRPORT
~ Section 1. [DEFINITIONS.) '

Subdivision 1. [SCOPE.] For the purpose of this article, the words and
terms defined in this section have the meanings given them.

Subd. 2. [AERONAUTICS.] “Aeronautics” means the transportation by
aircraft; the operation, construction, repair, or maintenance of aircraft, air
equipment, power plants, and accessories; the design, establishment, con-
struction, operation, improvement, repair, or maintenance of airporis, re-
stricted landing areas, or other air navigation facilities and construction; and
powers incidental to these activities.

Subd. 3. [AIRPORT.] (a) “Airport’ means any. locality of land or water,.
including intermediate landing fields, that is used or intended to be used for
the landing and take-off of aircraft, wherher or not facilities have been
provided for the shelter, servicing, or-repair of aircraft, or for receiving or
discharging passengers or cargo. The term also includes any facility used in,
available for use in, or designed for use in air navigation or to aid air
navigation, including without limitation landing areas; lights; any apparatus
or equipment for disseminating weather information, for signaling, for
radio-directional finding, or for radio or other electrical communication; and
any other structure or mechanism having a similar purpose for guiding or
controlling flight in the air or for the landing or take-off of aircraft. The term
also includes without limitation access roads, park areas, and those lands

contiguous or rot as may be required for installations necessary for safe and .

efficient operation, buildings, structures, hangars, shops, and any personal
_property. usually used in comnection with operating airports, including
specifically, but not exclusively, snow-removal or impacting equipment, fire
and ambulance equipment, motor vehicles and equipment for buildings,
structures, hangars, ahd shops.

{ b) Whenever the words * ‘airport” or “m'rpor: facilities” are used in this
article, they have the meaning given them in paragraph (a) and specifically
include the ChisholmiHibbing airport, including any land, buildings, or other
appurtenances incidental and necessary to the operation of that airport, and -
any land, buildings, or other appurtenances that may be acquired in the future
Jor those purposes by the authority.

* Subd. 4. [AUTHORITY.] “Authority” means the C htvholm/thbmg a;rport
authority created under this article.

Subd. 5. -[CITIES.] “Cities” means the city of' Chisholm and the city of
Hibbing, in and for which an airport authority is created under this article.
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Suba'. 6. [CITY COUNCILS; COUNCILS.] “City councils” or “councils”
means the governing bodies of the city of Chisholm as established under the
home rule charter of that city and the city of Hibbing, a statutory city.

" Subd. 7. [DIRECTOR.] “Director” means a person appointed or otherwise
selected as, and after qualification, acting as a member of the authority.

Subd. 8. [DIRECTORS i "Dlrectors means a quorum of the members of .
the authomy '

- Subd, 9. [PERSON 1 “Person” means an individual, f rim, copartnersh;p,
corpomuon company, limited liability company, association, jomt stock
association, or body.politic; and includes its trustee, receiver, ass;gnee or
. other similar representative. . .

Sec. 2. [AIRPORT AUTHORITY CREATED.]

For the purposes set forth in this article, the Chisholm/Hibbing airport
autharlty is created in and for the city of Chisholm and the czty of Hibbing.

Sec. 3. [DIRECTORS] C

- Subdivision 1. [APPOINTMENTS 'GENERAL POWERS AUTHO—- |

RIZED.] The members of the authority created under this article shall consist

“of six directors, three of whom shall be appointed to membership in the
authority by the city council of the city of Chisholnm and three of whom shall -
be appointed to membership in the authority by the city council of the city of
Hibbing. The members of the authority may exercise the powers and perform
the duties set forth i this amcle

Subd. 2 [TERMS TRANSITION 1 The members of the ChisholmiHibbing
airport commission as of the day before the effective date of this article shall
be the original directors of the authority and shall serve until the remainder
of their ternt and until their respective successors are appointed and qiuab:j‘~ ed.
- Subsequent terms of directors are for three years, and all terms must expire on

December 31 of the appropriate year. Directors shall serve until their
" respective successors are appointed and qualified. -

Subd. 3. [EXPENSE REIMBURSEMENTS. 1 Each d:rector may be paad a
per diem for attending monthly, executive, and special meetings. Each director
shall be reimbursed. for reasonable and authorized out-of- pockef expenses
incurred in the fulfillment of their dufies. :

Subd. 4. [V_ACANCY.] When a vacancy occurs in the membership of the
authority by means of resignation, death, removal from the.city, or removal for
failure or neglect fo perform the duties of a director, the vacancy must be filled
for the unexpired ferm in the same manner as the predecessor was appointed.

~ Subd. 5. [OATH.] Appomtments and removals of the directors of the
authority must be made by the respective city councils evidenced by
‘resolution. An appointee who fails within ten days after notification of
" appointment to file with the city clerk of the appointing city the oath or
- affirmation to perform faithfully, honestly, and impartially the duties of office,
 Is-deemed to have refused the appointment, and another person must be
appomted in the manner prescribed in this section.

~Subd. 6. [INITIAL APPOINTMENTS.] Within 30 days after the effective
date of this article, the original directors must be appointed as provided in
subdivision 2. '.Upon filing the oath of office required by subdivision 5, each



7974 JOURNAL OF THE SENATE ' [87TH DAY

director -assumes all the. rights, privileges, and powers of a dtrector duly'
appointed as provided in this article. :

Subd. 7. [ORGANIZING MEETING; QUORUM RULES AND REGU-

LATIONS.] Within 20 days after members of the authority have qualified for.

office, the authority shall meet and organize. The members shall adopt, and
thereafter may amend, rules and regulations for the conduct of the authority
- as the authority deems in the public interest and most likely to advance,
enhance, foster, and promote air transportation in the airports of the city of
Chisholm and the city of Hibbing. The rules and regulations must at all times
be consistent with this article. At this organizing meetmg, and. at all
subsequent meetings of the authority, four directors constitutes a quorum for
the transaction of business, and the affirmative vote of the majomy of the
directors present is required for the passage of any measure. The quorum must
be present to act on any measure.

Subd. 8. [OFFICERS.] The directors shall elect from among their members
a president, a vice-president, and a treasurer. They shall also elect a secretary,
who may or may not be a director. No two offices may be held by one director. .
The officers shall have the duties and powers usually attendant upon the
holders of those offices and other duties and powers not mcons;stem with this.
article and as may be prowded by the authority. :

Subd. 9. [EXECUTIVE DIRECTOR.] As soon after the orgamzanon
meeting as possible, the authority shall appoint an executivé director to be the
executive and operating officer of the authoriry. The executive director shall
serve at the pleasure of the authority and receive comipensation as may be
fixed by it. The executive director must be experienced with aviation.and meet
the requirement of a written, authority-approved job.description kept on file
with the authority. Under “the supervision-of the authority, the executive
director is responsible for the operation, management, and promotion of all
activities with which the authority is charged, together with other dufies as
~ may be prescribed by the authority. The executive director has those powers

necessary and incidental to the performance of duties, and other powers as
_may be granted by the authority. _

. Sec. 4. [FINANCIAL M.ATTERS]

* Subdivision 1. [TREASURER; BUDGET,; ACCOUNTING FINANCIAL
STATEMENT.] The treasurer shall receive and retain custody of all money of
the authority. That money is deemed public funds. The authority shall prepare
an annual budget before the joint meeting of the city councils to approve the
levy and a.copy of the annual budget must be provided to the councils at the
joint meeting. The treasurer shall disburse funds only in accordance with the
annual budget of the authority and only upon written ovrders drawn against
those funds, signed by the executive director and approved by the president of
the authority, or in the president’s absence, the vice-president of the authority
or other employee of the authority as may be authorized or directed so to do.”
Each order must state the name of the payee and the nature of the claim for
which the order is issued. The treasurer shall keep an account of all money
received, showing the source of all receipts and the nature, purpose, and
authority of all disbursements. At least four times each year, in'the form to be
determined by the directors, the authority shall file with the city clerks of the
cities of Chisholm and Hibbing a financial statement from the authority,
showing .all receipts and disbursements, the nature and purposes of. those
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recezpts and dzsbursements the money on hand, the credits and assets of the
~ authority, and its outstanding habxluﬁy ‘

- Subd. 2. [SPENDING POWER] -Within the total budget approved as
: prowded in subdivision 1, the authority has the exclusive power to receive,

control, and order the expenditure of money in the control and management
of the airport facilities of the authority. :

Subd. 3. [AUDIT.] A complete examination and audit of all books and
accounts of the authority must bé done at least annually by a certified public
accountant. One copy of the yearly audit. must be filed with each ctty clerk as
a publ:c document: . -

- Sec. 5. [POWERS 1

- Subdivision 1. [SUITS; CONTRACTS EMINENT DOMAIN OPERA-
TION; ACCEPT GIFTS; LEVY AND TAX.] Notwithstanding any law or
- charter or ordinance provision to:the contrary, the Sfollowing powers and
ditties are conferred upon the authamy

(1) to sue and be sued;

. - (2) to enter into and execute agreements, instruments, and other arrahge-
' ments necessary, proper, and convenient to the exercise of its powers;

(3 ) to acquire:

(i) by purchase, lease, or gift any personal properzy, franchises, easements,
“or other rights in its own name that may be necessary or proper Jor the
operation of the Chzsholm/szbmg airport, or any airport faczlmes that may
be acquired in the future; _ .

(ii) real property for use as airport termingl facalmes maintenance
fac:lmes parking facilities, runway or taxzway facilities wu‘h approval of the
city councils; and - . ,

(iif) otker faczlmes used or useful for opemrmg the alrport

{4) o acquzre construct equip, improve, operate, and maintain azrports
and airport terminal facilities, maintenance facilities, runways and taxiways,
parking areas, and other faczlmes useful for or related to operating ‘an
airport; - . ’

(3) to lease to or contract with any person or operator for the use of any
real. or personal property under the authority’s control; provided, however,
that the authority does not have the power to make agreements for the sale of
any real estate under its control without the appmvai by resolunon of the city

: counctls, .

(6) 1o accept giﬁs, gifants. or loans of money or other property from the

- United States, the state, or any person or entity, and for those purposes may

enter into any agreement requtred to do so, sub]ect to prior notice to the city
councils; and . .

) ( 7) to levy a ftax on all taxable prc)perty, accom’ing to the rotal tax ‘capgcity .
- ineach city, in the city of Chisholm and in the city of Hibbing, to provide funds
- for the operation of the authority. A joint meeting of the city councils must be
convened annually for the purpose of either adopting or rejecting the
proposed levy. Each city council shall vote separately on the proposed levy If
the proposed levy is rejected by either city council, the authority shall revise
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the levy and resubmit the proposal for consideration by the city councils who
shall either reject or approve the revised proposed levy. This procedure shall
continue until a levy is approved by resolution of both city councils. No later
than October I each year, the secretary of the authority shall certify-to-the
auditor of St. Louis county the total levy approved by the city councils,
accompanied by a certified copy of the resolution of each city approving the
levy. The auditor shall add the total levy made by the authority to other tax
levies of the county on taxable property in the cities of Chisholm and Hibbing
Jor collection by the county auditor with other taxes. When collected, the
county auditor shall make settlement of those taxes with the treasurer of the
-authority in the same manner as other taxes are distributed to political
subdivisions., .

Subd. 2. [MANAGEMENT CONTRACTS.] Notwithstanding other provi-
sions of this article to the contrary, the authority is authorized, in lieu of
directly operating the Chishol/Hibbing airports or any part of them; to enter
into management contracts with persons for managing the .airports or any
part of them, for a period of time, for purposes, and under any compensation
and other terms and conditions as deemed advisable and proper by the
authority. The agreement is subject to the approval by resolution of the caty
councils.

Sec. 6. [ADDITIONAL POWERS.]
The authority is authorized:

(1) when not in conflict with this article, to adoprt and alter bylaws and rules
and regulations that it deems necessary for conducting the business of the
authority, for using and operating the Chisholm/Hibbing airports and the
facilities of the authority, and for carrying out the objects of this article;

{2) to appoint the executive diréctor, engineers and other consultants,
accountants, attorneys, and other officers, agents, and employees as it deems
necessary, who shall perform duties and receive compensation as the
authority may determme and who are removable at the pleasure of the
authority;

{3) to prescribe or provide for. a poltcy or policies of insurance for the
defense and indemnification of the cities of Chisholm and Habbmg and their
officers and employees, and the authority’s directors, executive director, and
other employees against claims arising against them out of the performance
of duty, whether the claims be groundless or otherwise, with premiums for any
policies of insurance reqmred by th;s amcle to be paid out of the funds of the
authority;

(4) to author:ze and dtrect the treasurer 1o invest, in the manner prov:ded
by law, any funds held in reserve, sinking funds, or any funds not required for
immediate disbursement; and

{5) to fix, alter, change, and collect fees, rentals, and all other charges to
be made for all services or facilities furmshed by the authority to the public,
to any persons, or to public or private agencies leasmg any and all fac:lmes
ar the Chisholm/Hibbing airports. .

Sec. 7. [EXECUTIVE DIRECTOR]

Subidivision 1. [CUSTODY OF MONEY COLLECTED DAILY] The
executive director of the authority is responsible for the custody and control
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of all money received and collected from the daily dperations of the

Chisholm/Hibbing airports until that money is delivered to the treasurer and -

the executive director has obtained a receipt for it, or until the money is
depostted in a bank account under the control of the treasurer.

Subd, 2 [INSURANCE] In addition to other insurance provisions of this.
article, the executive director shall provide for insurance on any of the
- ChisholmiHibbing airports’ property, rights, revenue, workers' compensdation,
. publ:c Lability, or any other risk or hazard arising from its activities; and the -

premiums for that insurance must be pald for out of funds of the Chisholm{

Hibbing airport authority. _ _

~Sec. 8. [TAX-EXEMPT PROPERTY]

Norwnhstandmg other law 1o the contrary, the property, money, and other
assets of the authority, or revenues or other income of the authority, and all
bonds or other obligations issued by the authority, with the approval of the
city councils, and the interest on them, are exempt from all taxation, licensing,
~ fees, or charges of any kind imposed by the state of Minnesota, or by any
. county, municipality, political subdivision, taxing district, or other pubhcr

agency or body of the state. '

Sec. 9. [REVENUE BONDS.]

Subdivision . [AUTHORITY TO ISSUE.] Nowwithstanding any limitations
imposed by law-or by the charier of the city of Chisholm, the authority is
authorized to issue negotiable revenue bonds for any one or more of its
purposes. Revenue bonds under this section shall be issued in the amounts,
times, and series to the authority determined by resolution. No election is
necessary to authorize the issuance of the revenue bonds. Except as otherwise .
provided by this section, the maturities, any right of prior redemption,
execution, paying agency, provision for interest, and other terms of the bonds,
are sub]ect to Minnesota Statutes, sections 475. 54 and 475.56.

" Subd. 2. [PLEDGED FROM REVENUES.] Revenue bonds issued under
this section do not constitute a debt of the city of Chisholm or the city of
Hibbing, and no tax levy may be compelled for their payment. The bonds are
payable only from the revenues of the Chisholmi/Hibbing airport pledged by
the authority; to payment of principal of and interest on the bonds; and they
must so recite. At or before the issuance of revenue bonds; the authority, by
resolution, shall pledge and appropriate to the payment of principal and
interest the net revenues'of the Chisholm/Hibbing airports, or some part of
those airports, after provision for reasonable and necessary expenses of
. operation and maintenance, as described and defmed in the authorizing
resolution. .

Subd. 3. [RESOLUTION.] By the authonzmg resolution, the authoruy may
provide covenants for the protection of the bondholders relating to disposition
of bond proceeds and revenues; their reserves and investment; construction,
acqudsition, repair, replacement, operation and insurance of the Chisholm/
Hibbing airports faczhnes, accounting and reports; issuance of parity or
subordinate lien bonds, rates and charges to be established or maintained,
and other covenants the authority finds to be usual and reasonably necessary
for the protection of the azrport revenue bondholders

Subd. 4. [DEFAULT.} The aisthority may also define the event or events of
default and other requisites for suit by hondholders or their representatives,
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conditions upon which any covenant may be amended. Any terms, covenants,
or conditions of revenue bonds to be provided by resolution of the authority’
may be set forth in a trust indenture with a corporation having trust powers
appointed by the authority, to represent and act for bondholders, to hold and.
disburse pledged revenues, and to perform other duties as may be provided in
the trust indenture. However, the trust indenture must not confer or authorize
any mortgage lien on the real or operating properties or general funds of the
authority.

Subd. 5. [PUBLIC INSTRUMENTALITY.] Revenue bonds of the authority
are deemed and must be treated as instrumentalities of the public government.
agency; and as such, together with interest on the bonds, are exempt fmm
taxation,

Sec. 10. [GENERAL OBLIGATION BONDS.]

Subdivision I. [AUTHORITY TO ISSUE.] The authority may request the
issuance of general obligation bonds to improve or construct, and equip,
terminal facilities, maintenance and hangar facilities, runway or taxiway
facilities, parking areas, or similar facilities used or useful in connection with
the operation by the authority of the Chzsholm/H:bbmg atrpo; ts, OF any part
of them.,

Subd. 2. [RESOLUTION.] General oblzgauon bonds under this, section
shall be issued in the amounts, at times, and in a series as the cities ‘shall
determine by joint resolution. Except as otherwise provided by this section, the
maturities, any right of prior redemption, execution, paying agency, provision

Jor interest, or other terms of the bona‘s are subject fo Minnesota Statutes,
sections 475.54 and 475.56.

Subd. 3. [PLEDGED WITH TAXES.] Geneml obli gat:on bonds issued
according to the total tax capacity in each city under this section constitute a
debt of the city of Chisholm and the city of Hibbing for which the full faith and
credit of the city is pledged. A tax levy must be compel[ed for their payment
and the bonds must recite that.

Sec. 11. [PROPERTY TRANSACTIONS]

Subdmszon I. [EMINENT DOMAIN.] if it becomes necessary for any. of
the purposes provided in this article to exercise the power of eminent domain,
that power must not be exercised by the awthority. However, the city of
Chisholm and the ciry of Hibbing shall, at the request of the authority, acquire
any of the properties allowed pursuant to this article and necessary for the
conduct and operation of the authority, or for the purpose. of acquiring any
land, waters, easements, or other rights or interests in them by the exercise of
the power of eminent domain, either as provided for under the home rule
charter of the city of Chisholm, or under Minnesota Statutes, chapier 117. An
exercise of the power of eminent domain by the cities must be ar the request
and expense of the authority. The fact that the property is owned by a public
service corporation orgamzed for the purpose specified in Minnesota Statutes,
section 300.03, or is already devoted to a public use, or to use by a
corporation, or was acquired for a public use by cordemnation, does not
prevent its acquisition by the cities for the authority by.condemnation. The
cities, on behalf of the authority, may take possession of any property for
which condemnation proceedings have been commenced at any tiime after the
filing of the petition describing the property in the proceedings. After the
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condemnaaon is completed the cities shall rransfer the property condemned
" to the authortty

Subd 2. [PROPERTY TRANSFERS] Subject to pnor notice to the city
councils, any state department or other agency of the state government, or any
county, municipality, or other public agency, may sell, lease, grant, transfer,
or.convey to the authority, with or without consideration, any facilities or any

- part of the facilities, or any interest in real or personal property, which may
" be useful to the authority for any authorized purpose. B

- See. 12. [LIMITED REGULATION BY OTHER GOVERNMENTAL
UNITS]

The exercise by the authomy and the czty councils of the powers provided
" in this article are not subject to regulation by the jurisdiction or control of any
other public body or agency, whether state, county, or municipal, except as
 specifically provided in.this article. However, the authority is subject to riles
" administered by the state department of public safety, division of aeronautics,
-, and to laws of the United States or regulations of the Federal Aviation
. Administration of the United States Department of Transportation, as may be
applicable to the operations of the Chisholm/Hibbing airports.

Sec. 1_3. [PROPERTY TRANSFERRED BY THIS _ARTICLE.]

.On the effective date of this article, the Chisholm/Hibbing airport commis-
' sion is dissolved and the title to all real and personal property presently used
-and occupied by the Chisholm/Hibbing airport commission vests in the
authority. The city of Chisholm and the city of Hibbing shall execute all deeds
or other appropriate documenis necessary to confirm the vesting of title in the
Chisholm{Hibbing airport authority. If the authority is dissolved, ‘the fair
- market value of all redl estate owned by the city of H:bbmg prior to the
formcmon of the Chisholm/szbmg jomt airport commission in 1957 includ-
ing improvements on that real estate przor to that time must be credned to the
city of Hibbing.

Sec. 14. [EFFECTIVE DATE]

Thls article is effective after its approval by a majortty of the cuy counc:l
of the city of Chisholm and a majority of the city countil of the city of Hibbing,
and upor compliance with the provzszons of Minnesota. Statutes, section
645 021, subdivision 3.”" :

Delete the tltle and nsert:

[N

- ““A bill for an'act relating to the financing and Operatlon of state and local -
govemment enforcing the federal income tax law changes; providing income
- and premium tax credits; modifying capital equipment sales tax provisions;
providing sales and excise tax exemptions and modifications; altering taconite
production tax rates and distributions; providing for use of taconite economic
development funds; altering procedures of the board of government innova-
tion "and "cooperation and appropriating money to the board; modifying
'provisions relating to property tax classification procedures, appeals and
levies; changing property tax. refund processes; limiting the amount of
targeting refunds; altering truth in taxation requirements; providing for
payments of aids to local governments; abolishing the:local governmeri trust
fund and the advisory commission on mtergovemmcntal relations; providing
for a. unified state sales tax rate; modifying requirements relating to tax
increment financing: eliminating ceftain conditions telating to the contami-
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nation tax; authorizing a property tax abatement; providing for creation of
certain tax increment financing districts, special service districts, a port
authority, a county economic development authority; authorizing issuances of.
bonds, creation of a bond guarantee fund, and imposition of a lodging tax;
providing for creation and operation of the Cross Lake area water and sewer
board and the Chisholm/Hibbing airport authority; appropriating money;
amending Minnesota Statutes 1992, sections 60A. 15, by adding a subdivision;
97A.135, subdivision 3; 256E.06, subdivision 5, and by adding a subdivision; .
" 270B.12, by adding subdivisions; 271.06, subdivision 7; 273.11, by adding a
subdivision; 273.138, by adding a subdivision; 273.1398, by adding a
subdivision; 273.1399, by adding subdivisions; 276.04, subdivision 3; 276.09;
276.10; 276.111; 278.05, subdivision 6; 289A.02, by adding a subdivision;
289A.25, subdivision 5; 290.01, subdivisions 19b, 19d, and by adding a
subdivision; 290.05, subdivision 3; 290.06, subdivision 2c, and by adding a
subdivision; 290.068, subdivision 2; 290.0802,- subdivision 1; 290.0921,
subdivision 2; 290.35, by adding a subdivision; 290A.04, subdivision 2.
290A.07; 297.01, by addmg a subdivision; 297A.01, by adding a subdivision;
297A.02, subdivision 2, and by adding a subdlwslon, 297A.135, subdivision -
1; 297A. 15, subdivision 5; 207A.25, by adding subdivisions; 297A.44,
subdivision 1; 297C.03, by adding a subdivision; 298.017, subdivision 2;
- 298.24, subdivision 1; 298.28, by adding a subdivision; 298.296, subdivision
2, and by adding a subdivision; 469.004, subdivision 1a; 469.176, subdivision
4f; 469.1761, subdivision 1; 477A.012, subdivision 6; and 477A.014, subdi-
vision 5; Minnesota Statutes-1993 Supplement, sections 116J.556; 270.78;
270.91, subdivision 4; 270.94; 273.11, subdivision 16; 273.124, subdivisions-
1 and 13;273.13, subdivision 23; 273.1399, subdivision 1; 273.166, by adding
a subdivision; 275.065, subdivision 3; 276.04, subdivision 2; 278.01, subdi-
vision 1; 289A.26, subdivision 7; 289A.60, subdivision 21; 290.01, subdm-
sion 19; 290. 091, subdivision 2; 290A.04, subdivision 2h; 296.02, subdivision
la; 297A.01, sﬂbdivisions 3 and.16; 297B.03; 298.227; 298.28, subdivision
9a; 383A.75, subdivision 3; 465.795, subdivision 7; 465.796, subdivision 2;
465.797, subdivisions 1, 2, 3, 4, and 5; 465.798; 465.799; 469.174, subdivi-
sion 19; 469.176, subdivisions 1b and 4c; 477A.,013, subdivisions 8 and 9; and
477A.03, by adding a subdivision; Laws 1981, chapter 281, section I;
proposing coding for new law in Minriesota Statutes, chapters 17; 276; 290A;
297A; 465; 469; 473; and 477A; repealing Minnesota Statutes 1992 sections
3.862; 16A.711; 273.1381; 273.1398, subdivision 7; 290.067, subdivision 6,
297A.021; 297A.44, subdivision 4; 297B.09, subdivision 3; 465.80, subdivi-
sion 3;° and 477A. 0132 Minnesota Statutes 1993 Supplement, sections
16A. 712 82.19, subdivision 9; 256E.06, subdivision 12; 273.166, subdivision
4; 289A.25, subdivision Sa; 290A.23; 465.80, subd1v151ons 1, 2, 4, and 5;
469.175, subdivision 7a; and 477A.03, subdivision 1; Laws 1973 chapter 650
article 24, section 6.”

And when so amended the bill do pass. Amendments adopted. Report .
adopted.

SECOND READING OF SENATE BILLS
S.FE. Nos. 2168 and 1775 were read the second time.

MOTIONS AND RESOLUTIONS — CONTINUED.

Mr. Johnson, D.E. moved that hlS name be stricken as a co-author to S F
No. 1995. The motion prevalled :
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- Mr. Langseth moved that the name of Ms. Péppas be added as a co-author
‘to S.F. No. 2151. The motion prevailed.

Without objection, remaining on the Order of Business of Motions and
‘Resolutions, the Senate proceeded to the Order of Busmess of Introduction
" and First Reading of Senate Bills. . :

INTRODUCTION AND FIRST READING OF SENATE BILLS

The following bills were read the first time and referred to the committee
indicated.

Mr. Merriam, for the Committee on Finance, introduced—

S.F. No. 2913: A bill for an act relating to state government; supplementing
appropriations for public safety; the environment and natural resources; the
general legislative, judicial, and administrative expenses of state government;
community development; and human services; fixing and limiting the amount
of fees, penalties, and other costs to be collected in certain cases; transferring
certain duties and functions, amending Minnesota Statutes 1992, sections
3.737, subdivisions 1 and 4; 16A.124, subdivisions 2 and 7; 16A.127, as

_amended; 16A.15, subdivision 3; 16B.01, subdivision 4; 16B.03, subdivision
2; 16B.06, subdivisions 1 and 2; 41A.09, subdivisions 2 and 3; 43A.37,
subdivision 1; 60K.06; 60K.19, subdivision 8; 62A.046; 62A.048; 62A.27;
62D.102; 82.20, subdivisions 7 and 8; 82.21, by adding a subdivision; 82B.08,
subdivisions 4 and 5; 82B.09, subdivision 1; 82B.19, subdivision 1; 83.25;
84.0887, by adding subdivisions; 84A.32, subdivision 1; 85A.02, subdivision
17; 144.804, subdivision 1; 171.06, subdivision 3; 176.102, subdivisions 3a
and 14; 176.611, subdivision 6a; 204B.27, by adding a subdivision; 221.041,
by adding a subdivision; 221.171, subdivision 2; 245.97, subdivision 1;
246.18, by adding a subdivision; 252.0253, by adding a subdivision; 256,74, by
adding a subdivision; 256.9365, subdivisions 1 and 3; 256B.056, by adding a

- subdivision; 256B.0625, subdivision 25, and by adding a subdivision;
256B.0641, subdivision 1; 256B.431, subdivision 17; 256H.05, subdivision 6;
257.62, subdivisions 1, 5, and 6; 257.64, subdivision 3; 257.69, subdivisions .
1 and 2: 296.02, subdivision 7; 354.06, subdivision 1; 462A.05, by adding a
subdivision; 477A.12; 504.33, subdivision 4; 504.35; 518.171, subdivision 5;
and 518.613, subdivision 7; Minnesota Statutes 1993 Supplement, sections
15.50, subdivision 2; 41A.09, subdivision 3; 62A.045; 8§2.21, subdivision 1;
82.22, subdivisions 6 and 13; 82.34, subdivision 3; 97A.028, subdivision 3;
1161.966, subdivision 1; 138.763, subdivision 1; 144A.071, subdivisions 3
and  4a; 239.785, subdivision 2, and by adding a subdivision; 245.97,
subdiviston 6; 246.18, subdivision 4; 252.46, subdivision 6, and by adding a
subdivision; 256.969, subdivision 24; 256B.431, subdivision 24; 2561.04,
subdivision 3; 257.55, subdivision 1; 257.57, subdivision 2; 268.98, subdivi-
sion §; 477A.13; 477A.14; 504.33, subdivision 7; 518.171, subdivisions 1, 3,
4, 7, and 8; 518.611, subdivisions 2 and 4; 518.613, subdivision 2; and
518.615, subdivision 3; Laws 1993, chapter 369, section 5, subdivision 4;
proposing coding for new law in Minnesota Statutes, chapters 62A; 148; and -
268; repealing Minnesota Statutes 1992, sections 16A.06, subdivision 8;
16A 124, subdivision 6; 43A.21, subdivision 5; 62C.141; 62C.143; 62D.106;

 62E.04, subdivisions 9 and 10; 268.32; 268.551; 268.552; 355.04; and 355.06;
Laws 1985, First Special Session chapter 12, article 11, section 19.

Under the rules of the Senate, laid over one day.
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SUSPENSION OF RULES:

M. Moe, R.D. moved that an urgency be declared within the meaning of
Article IV, Section 19, of the Constitution of Minnesotd, with respect to S.F.
No. 2913 and that the rules of the Senate be so far suspended as to. give S.F.
No. 2913 its second reading and place it on General Orders. The monon
prevailed. .

S.F. No. 2913 was read the ‘_second time.

-~ Mr. Samuelson introduced—

SF. No. 2914:"A bill for an act relating to apprepriatiorts; highways;
appropriating money for work on Morrison county road No. 206.

 Referred to the Committee on Transportation-and Public Transit,

_ MEMBERS EXCUSED

Ms. Andersen was excused from the Session of today from 10: 00 a.m. to .
12:30 p.m. Mr. Metzen was excused from the Sessmn of today from 3: 05 to
3:15 p m. ; .

ADJOURNMENT

Mr. Moe, R.D. moved that the Senate do now. adJoum urml 8:00 am.,
Tuesday, April 12,-1994. The motion prevailed.

Patnck E. Flahaven, Secretary of the Senate





