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 FIFTY.THIRD DAY

St. Paul, Minnesota, Friday, May 7, 1993

The Senatc met at 8:30 a.m. and was called to ord_er by the President.

" CALL OF THE SENATE

Mr. Moe, R.D. imposed a call of the Senate. The Sergeant-at Arms was
instructed to bring in the absent members.

Prayer was offered by the Chaplain, Bishop David W, Preus.

-The roll was called, and the following Senators answered to their names:

Adkins ) Dille Krentz . Morse Robertson
Anderson Finn L Kroening Murphy Runbeck
Beckman Flymn © Laidig Neuville Sams
Belanger - Frederickson Langseth - Novak Samuelson
Benson, D.D. Hanson Larson Oliver Solon
Benson, J.E. Hottinger Lesewski Olson Spear
Berg Janezich Lessard * Pappas Stevens
Berglin Johnson, D.E. Luther Pariseau Stumpf
Bertram .- lohnson, D.J. Marty Piper Terwilliger
Betzold Johnson, J.B. McGowan Pogemiller Vickerman
Chandler Johnston - Merriam Price Wiener
Chmielewski Kelly Melzen Ranum

Cohen Kiscaden Moe, R.D. Reichgott

Day Knutson Mondale . Riveness -

The President declared a quorum present.

The reading of the Journal was dispensed with and the Joum'aﬁ, as printed
and corrected was approved

EXECUTIVE AND OFF ICIAL COMMUNICATIONS

The following communications were received.

May 5, 1993
The Honorable Allan H. Spear
President of the Senate

Dear President Spear:

It is my honor to inform you that I have feceived éppro'ved signed and
deposned in the Office of the Secretary of State, S.F. Nos 397, 7'57 and 1466

Warmest regards
ArneH Carlson, Govemor
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May 6, 1993

The Honorable Dee Long
Speaker of the House of Representatives

The Honorable Allan H. Spear
President of the Senate

I have the honor to inform you that the following enrolled Acts of the 1993
Session of the State Legislature have been received from the Office of the
Governor and are deposited in the Office of the Secretary of State for
preservation, pursuant to the State Constitution, Article IV, Section 23:

Time and
S.E H.E - Session Laws . Date Approved Date Filed
No. - No. Chapter No. 1993 1993
1122 83 6:18 p.m. May 5 May 6
1428 84 6:25 p.m. May 5 May 6
737 85 6:12 p.m. May 5 May 6
667 86 6:15 p.m. May 5 May 6
1424 87 6:22 p.m. May 5 May 6
945 88 - 6:18 p.m. May 35 May 6
768 89 6:15 p.m. May 5 May 6
893 90 6:17 p.m. May 5 May 6
1153 91 . 6:20 p.m. May 5 May 6
397 92 6:10 p.m. May 5 May 6
51 93 6:13 p.m. May 5 May 6
1404 94 6:20 p.m. May 5 May 6
1466 104 6:13 p.m. May 5 May 6
Sincerely,

Joan Anderson Growe
Secretary of State

MESSAGES FROM THE HOUSE

Mr. President:

I have the honor to announce the passage by the House of the following
Senate Files, herewith returned: S.E Nos. 550, 470, 629, 403 and 741.

Edward A. B_urdick, Chief Clerk, House of Representatives
Returned May 6, 1993

Mr. President:

I have the honor to announce that the House has acceded to the request of
the Senate for the appointment of a Conference Committee, consisting of 3
members of the House, on the amendments adopted by the House to the
following Senate File: )

S.E No. 1315: A bill for an act relating to burial grounds; creating a council
of traditional Indian practitioners to make recommendations regarding the
management, treatment, and protection of Indian burial grounds and of human
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remains or artifacts contained in or removed from those grounds proposing
coding for new law in Minnesota Statutes, chapter 307.

" There has been appointed as such committee on the part of the House:
Clark, Pugh and Blshop

Sendte File No. 1315 is herewith returned to the Senate. )
Edward'A. Burdick, Chief Clérk, House of Representatives
Returned May 6, 1993

Mr. President:

I have the honor to announce that the House has adopted the recommen-
dation and report of the Conference Committee on Senate File No. 1503, and =
repassed said bill in accordance with the report of the Committee, so adopted.

S5.F No. 1503: A bill for an act relating to the organization and operation
of state government; appropriating money for criminal justice,.corrections,
and related purposes; providing for the transfer of certain money in the state
treasury; fixing and limiting the amount of fees, penalties, and other costs to
be collected in certain cases; amending Minnesota Statutes 1992, sections
3.732, subdivision 1; 43A.02, subdivision 25; 43A.24, subdivision 2;
241.01, subdivision 5; 242.195, subdivision 1; 242.51; 401.13; 611.20;
611.216, by adding a subdivision; 611.25, subdivision 3; and 626.861,
subdivision 4; proposing coding for new taw in Minnesota Statutes, chapter
611; repealing Minnesota Statutes 1992, sections 241.43, subdivision 2; and
611,20, subdivision 3. '

Senate File No. 1503 is herewith returned to the Senate.

" Edward A, Burdick, Chief Clerk, House of Representatives

v

- Returned May 6, 1993 /

Mr Prcmdem

I have the honor to-announce the passage by the House of the following
. House Files, herew1th transmitted: H E Nos. 373 1081 192, 543 and 623.

: EdwarclA Burdick, Chief Clerk, House of- Representatwes
.Transm]tted May 6, 1993 ° o
FIRST READING OF HOUSE BILLS
The followmg bills were read the flrst time and referred to the committees

indicated.

H.E No. 373: A bill for an act relating to labor; requiring arbltratlon in
certain circumstances; estabhshmg proceduies; providing penalties; amending
‘Minnesota Statutes 11992, sections 179.06, by adding a subdmsmn and
179A 16 subdmsmn 3. and by adding a subdivision.
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Referred to the Committee on Rules and. Adnumstrauon for comparison
with S_F No. 891. .

H.E No. 1081: A bill for an act relating to commerce; regulating collection
agencies; modifying prohibited practices; requiring notification to the com-
missioner upon certain employee terminations; repealing inconsistent surety
bond and term and fee rules; regulating credit services organizations;
modifying registration and bond requirements; modifying enforcement pow-
ers; amending Minnesota Statutes 1992, sections 332.37; 332.54, subdivision
1, and by adding subdivisions; 332.55; and 332.59; proposing coding for new
law in Minnesota Statutcs, chapter 332; repealing Minnesota Rules, parts
2870.1300; and 2870.1600.

Referred to the Committee on Rules and Administration for comparison
~ with S.E No. 1597, now on General Orders. .

H.E: No. §92: A bill for an act relating to state heating plant facilities;
prohibiting state permits for expansion or enhancement of coal-fired steam
heating facilities within a certain portion of the Mississippi river criticat area;
providing continued coverage in the Minnesota state retirement system. for
certain employees affected by changes in the operation of heating facilities;
amending Minnesota Statutes 1992, sections 352.01, subdivision 2a; and
352.04, subdivision 6; proposmg COdlI‘lg for new law i in Minnesota Statutes,
chapter 116G.

Referred to the Committee on Rules and Administration for comparison
with 5.E No. 255, now on General Orders:

H.E No. 343: A bill for an act relating to state lands; authorlzmg the sale
of certain tax-forfeited land that borders public water in Cook county;
correcting the legal description of the state land to be sold in Anoka county;
amending Laws 1989, chapter 150, section 6.

Referred to the Committee on Rules and Administration for comparison
with S.E No. 388, now on General Orders.

H.E No. 623: A bill for an act relating to transportation; including in state
transportation plan and development guide certain matters relating to metro-
politan area; prohibiting federal block grant funds from being spent on trunk
highways unless ancillary to public transit facilities; requiring compliance
with comprehensive choice housing requirements before metropolitan council
may approve proposed highway project or plan; adding metropolitan transit
goals; amending Minnesota Statutes 1992, sections 174.03, subdivision 1a;
473.146, subdivision 3; 473.167, by adding a subdlv1smn and 473.371;
proposing coding for new law in anesota Statutes, chapter 174.

Referred to the Committee on Rules and Administration for comparison
with S.E No. 474, now on General Orders.
REPORTS OF COMMITTEES
Mr, Luther moved that the Comrmttee Reports at the Desk be now adopted. _

The motion prevalled

Mr Moe R.D. from the Commlttee on Rules and Adrmmstratlon to whlch
was referred ‘ : :
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H.E No. 199 for comparison with'conipanion Senate File, reports the
following House File was found not identical with companion Senate File as
foliows:

GENERAL ORDERS CONSENT CALENDAR  CALENDAR
H.ENo. SENo. HENo.  SENo. HENo. SENo.

199 112

Pursuant to Rule 49, the Committee on Rules and Administration recom-
mends that H.F. No. 199 be amended as follows:

Delete all the language after the enacting clause of H.E No. 199 and insert
the language after the enacting clause of S.F. No. 112, the first engrossment;
further, delete the title of H.F. No. 199 and insert the title of S.E. No. 112, the
first engrossment.

And when so amended H'E No. 199 will be identical to S.F. No. 112, and
further recommends that H.EE. No. 199 be given its second reading and
substinitéd for S.E No. 112, and that the Senate File be indefinitely

postponed.

Pursuant to Rule 49, this report was prepared and submitted by the
Secretary of the Senate on behalf of the Committee on Rules and Adminis-
tration. Amendments adopted Report‘adopted

Mr. Moe, R.D. from the Commlttee on Rules and Administration, to which
was referred

H.E No, 1245 for comparison with companion Senate File, reports the
following House File was found not identical with compamon Senate File as
follows: .

GENERAL ORDERS CONSENT CALENDAR CALENDAR
H.E No. S.E No. . H.E No. S.E No. H.E-No. S.E No.

1245 976

Pursuarit to Rule 49, the Commtttee on Rules and Admuustration recom-
mends that H.E No. 1245 be amended as follows: -

Delete all the language after the enacting clause of H.E No. 1245 and msert
the language after the enacting clavse of S.F. No. 976, the first engrossment;
further, delete the title of H.F. No. 1245 and insert the title of S. F No. 9'."6
the first engrossment.

And when so amended H E. No. 1245 will be identical to S.F. No. 976, and
further recommends that H.F. No. 1245 be given its second reading and
substituted for. S.E No 976 and that the Senate File be mdeﬁmtely

postponed ] ‘ o
Pursvant to- Rule 49 this report was prepared and submitted by the

Secretary of the Senate on behalf of the Committee on Rules and Admtms—
tratlon "Amendments adopted "Report adopted

Mr Moe R. D fmm the Commlttee on Rules and Admjmstratlon to Wh]Ch
was- referred o : .
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H.F .No. 327 for comparisen with companion Senate File, reports the
following House File was found not identical with companion Senate File as
follows:

GENERAL ORDERS CONSENT CALENDAR CALENDAR
. H.E No. S.E No. H.E No. 5.E No. H.E No. S:E.No.

327 13

Pursuant to Rule 49, the Committee on Rules and Administration recom-
mends that H.E No. 327 be amended as follows:. :

. Delete all the language after the enacting clause.of H.F. No. 327 and insert
the language after the enacting clause of S.F. No. 13, the first engrossment;
further, delete the title of H.F. No. 327 and insert the title of S.E No. 13, the
first en grossment. '

/And when so amended H.E No. 327 will-be identical to S.E No. 13, and
further recommends that H.E No. 327 be given its second reading and
substituted for S.F. No. 13, and that the Senate File be indefinitely postponed.

Pursuant to Rule 49, this report was prepared and submitted by the
Secretary of the Senate on behalf of the Committee ‘on Rules and Adrmms—
tration. Amendments adopted. Report adopted.

SECOND READING OF HOUSE BILLS
H.E Nos. 199, 1245 afgd 327 were read the second time.

MOTIONS AND RESOLUTIONS

Ms. Johnson, J.B. moved that the name of Mr. Marty be added as a
co-author to S.E No. 788. The motion prevailed.

Mr. Morse moved that the name of Ms. Piper be added as a co- author to
S.E No. 1138 The motion prevailed.

Mr. Langseth moved that the name of Mr. Moe, R.D. be added as a
co-author to S.E No. 1193. The m0t10n prevailed. :

Mr. Morse moved that the name of Ms. Johnson, J B. be added as a
co-author to S.E No. 1570. The motlon prevailed. .

Mr.- Luther moved that H.E. No. ]274 be made a Spec1a1 Order for
immediate consideration. The motion prevalied

SPECIAL ORDER

H.E No. 1274: A bill' for an act relatmg to . veterans; authorlzmg the
“legislature to hear and determine claims by patients at the Minnesota veterans
homes; amending Minnesota Statutes 1992 section 3.738, subd1v151on 1.

Was read ‘the thlrd time and placed on 1ts final passage
The C[lleS[lOIl was taken on the passage of the bill.

The ro]l was called, and there were yeas 46 and nays 1, as fol]ows
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Those. who voted-in the affirmative weré:

Adkins ‘ Day “Knutson
Belanger - © Dille - Krentz. /-
Benson, D.I3, Finn- *. - Laidig
Benson, J.E. Flynn - Langseth -
Berg Frederickson Larson
Berglin Hanson Lesewski
Bertram Hottinger ) Lessard .
Betzold Johnsen, D.E, Luther
Chandler Johnsen, 4.B. Marty
Chrmielewski - Johnston MeGowan

Ms. Runbeck voted in the negative.

: FRIDAY, MAY 7,

1993 -

Moe, R.D.

Morse

- Murphy
. Neuville

Oliver
“Olson
-Pariseau
Piper
Price
Ranum

So the bill passed and its title was agreed to.

Pursuant to Rule. 10, Mr. Moe, R.D., Chair of the Commlttee on Rules and
Administration, demgnated H F No: 1039 a- Speaai Order to be heard

immediately.

e

'SPECIAI: ORDER , _
H.E No. 1039: A bill for an act relating to. auctioneers: prohibiting certain

cities and towns from réquiring additional licenses of persons licensed as
auctioneers by a county proposmg codmg for new law in Minnesota Statutes

chapter 330.

Was read the third time and placed on its final passagc.

The question was taken on the passage of the bill.
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.Rbbensén_: -

Spear
Stevens
Terwilliger .

- Vickerman

Wlener

The roll was called, and.there were yeas 50 and nays 0, as follows:

Those who voted in the affirmative were:

- Adkins © Day . Kiscaden
Belanger : Dille Knutson
Benson, D.D. Finn Krentz
Benson, JL.E. Flynn . Laidig
Berg - Frederickson .~ Langseth
Berglin Hanson Larson
Bertram ,  Hottinger Lesewski
Betzold Johrison, D.E. Lessard
Chandler - “Johnson, J.B. Luther
Chmielewski . Johnston Marty

"~ McGowsn
Moe, R.D.

Morse
Murphy
Neuvilke
Oliver
Olson .
Pariseau
Piper
Prlce

So the bill passed and lts title was agreed. to.

Ranum

-Robertson
Runbeck

Sams
Spear
Stevens
Stumpf
Terwilliger
Vickerman
Wiener

Without objectlon remaining on the Order of Busmcss of Motlons -and
Resolutions, the Senate reverted to the Order of Business of Messages From

the House.

MESSAGES FROM THE HOUSE

Mr. President:

I have the honor to announce the passage by the House of the following

Senate File, AS AMENDED by the House,

concurrence of the Senate is respectfully requested:

in which amendments the

S.FE No. 384: A bill for an act relating to creditors remedies; regﬁiating _
executions and garnishments; providing that executions and garnishments on
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child support judgments are effective until the judgments are satisfied;
~exempting child support payments from execution; amending Minnesota
Statutes 1992, sections 550.135, subdivision 10;550.136, subdivisions 3, 4,
and 5; 550.143, subdivision 3; 550.37, subdivision 15; 551 .04, subdivisions
2 and 11; 551.05, subdivision 1a; 551. 06 subdivisions 3, 4, and 5; 570.025,
subdivision “&; 570.0226, subd1v1s1on 2; 571.72, qubdwlsmn 7 571.73,
subdivision 3; 571.912; 571.922; and 571.923.

Senate File No. 384 is herewith returned to the Senate.
" - Edward A. Burdick, Chief Clerk, House of Representatives
Returned May 6, 1993

CONCURRENCE AND REPASSAGE

Ms. Berglm moved that the Senate concur in the amendments by the Hduse
- 1o S.E No. 384 and that the bill be placed on its repassage as amended. The
motion prevailed.

" S.F No. 384 was read the thll‘d time, as amended by the House, and placed
on its repas‘;age

The quesnon was taken on the repassage of the bill,‘: as amended.
The roll was:called, and there were yeas 48 and nays 0, as follows:

Those who voted in the affirmative were:

Adkins ., Day Krentz Morse Runbeck

. Anderson’ Dille - Laidig ' Murphy - Sams
Belanger Finn Langseth Neuville Spear
Benson, D.D. Flynn . Larson : Ofliver” : Stevens

- Benson, 1.E. Fredericksen - Lesewski Olson Stumpf

- Berg - " Hottinger ~ Lessard ' . Pariseau ’ Terwilliger
-Berglin : Johnson, 1.B. Luther Piper E Vickerman
Bertram * Johnston Marty Price . Wiener |

. Betzold ~ Kiscaden - McGowan Ranum o
Chmielewski Knutson ~ Moe, R.D. Robertson

So the bill, as amended was repassed and its title was agreed to.

MOTIONS AND RESOLUTIONS — CONTINUED

Pursuant to Rule 10, Mr. Moe, R.D., Chair of the Committee on Rules and
Administration; de31gnated 5. F No. 4 a Spec1al Order l:o be heard immedi-
ately.

SPECIAL ORDER

S.E No. 4: A bill for an act relating to retirement: prov1dmg an’ open
appropriation for payment of state reimbursement for supplemental retirement
benefits paid to volunteer firefighters; amending anesota Statutes 1992
section 424A.10, subdivision 3.

Was read the third time and placed on its final passa’ge.
The question, was taken on the passage of the bill.

The roll was called, and there were veas 51 and nays 0, as follows:
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Those who voted in the affirmative were:
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Adkins Day Knutson Morse Sams
Anderson Dille Krentz Murphy Spear
Belanger Finn Laidig - Neuville Stevens
Benson, DD, Flynn Langseth Oliver Stumpf
Benson, JLE. Frederickson Larson Olson Terwilliger
Berg Hanson Lesewski - Pariseau Vickerman
Berglin Hottinger Lessard Piper Wiener
Bertram Johnson, D.E. Luther Price

Betzold Johnson, J.B. Marty Ranum

Chandler Johnston McGowan Robertson

Chmielewski Kiscaden Moe, R.D. Runbeck

So the bill ‘passed and its title was agreed to.

Pursuant to Rule 10, Mr. Moe, R.D., Chair of the Committee on Rules and
- Administration, designated S.F No. 1101 a Special Order to be heard .
immediately. . ‘

SPECTAL ORDER

S.E No. 1101: A bill for an act relating to health-related occupations;
requiring hearing instrument dispensers to be certified by the commissioner of
health; requiring holders of temporary hearing instrument dispensing permits
to be supervised by certified hearing instrument dispensers; authorizing cease
and desist orders; providing for penalties; appropriating money; amending
Minnesota Statutes 1992, sections 153A.13, subdivisions 4 and 5; 153A.14:
153A.15; and 153A.17; proposing coding for new law in Minnesota Statutes,
chapter 214. S

Was read the third time and placed on-its final passage.
The question was taken on the passage of the bill.
The roll was called, and there were yeas 45 and nays 0, as follows:

Those who voted in the affirmative were:

Adkins Chandler ) Johnston - ~ Marty Ranum
Anderson Chmielewski Kiscaden McGowan .Robertson
Belanger Day Knuison Moe, R.D. Sams
Benson, D.D.  Dille Kreniz ‘ Morse © Spear
‘Benson, J.E. . Finn . Ladig Murphy Stevens
Berg o Flynn Larson Neuville Swumpf
Berglin Frederickson Lesewski Oliver Terwilliger
Berfram Hanson Lessard Piper ‘Vickerman
Betzold Johnson, 1B, Wiener

Luther : Price
‘So the bill passed and its title was agreed to.
Pursuant to Rule 10, Mr. Moe, R.D., Chair of the Committee on Rules and

Administration, designated “S.E- No. 760 a Special Order to be. heard
immediately. C C '

SPECIAL ORDER

S.E No. 760: Abill for an act relating to natural resources; granting power
to the comumissioner of natural résources to give nominal gifts, acknowledge

contributions, and sell advertising; appropriating money; aménding Minne-
sota Statutes 1992, section 84.027, by adding a subdivision. :

Was read the third time and placed on its final passage.
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The question was taken on the passage of the bill.
The roll was called, and there were veas 50 and nays 0, as follows:

~ Those who voted in the affirmative were:
Adkins Chmielewski Johnson, J.B. Marty Ranum

Anderson Day Johnston Moe, R.D. Robertson
Belanger Dille Kiscaden - Mondale Runbeck
Benson, D.D. Finn . Knuotson Morse Sams
Benson, J.E. Flynn Kreniz Murphy Spear
Bery, Frederickson Laidig Neuville Stevens
Berglin Hanson Langseth Olson Stumpf
Bertram Hottinger Larson Pariseau Terwilliger
Betzold Janezich Lessard Piper Vickerman

Chandler Johnsen, D.E. Luther Price Wiener
So the bill passed and its title was agreed to.

Pursuant to Rule 10, Mr. Moe, R.D., Chair of the Committee on Rules and
Administration, designated H.E No. 498.a Special Order to be heard
immediately.

SPECIAL ORDER

H.E No. 498: A bill for an act relating to St. Louis.county; solid waste
management; clarifying St. Louis county contracting authority to include
management operations; modifying contracting. procedure; amending Minne-
sota Statutes 1992, section 383C.807, subdivision 1. )

Was read the third time and placed on its final passage.
The question was taken on the passage of the bill.
The roll was called, and there were yeas 50 and nays 1, as follows:

Those who voted in the affirmative were:

Anderson Day Johnston Marty . Price
Belanger Dille Kiscaden Moe, R.D. Ranum
Benson, D.D. Finn Knutson Mondale Robertson
Benson, 1.E. Flynn Krentz Morse Runbeck
Berg Frederickson Laidig Murphy Sams
Berglin Hanson Langseth Neoville Spear
Bertram Hottinger Larson Oliver Stumpf

- Betzold Janezich Lesewski Olson . Terwilliger
Chandler Johnsen, D.E. Lessard ’ Pariseau Vickerman -
Chmiclewski Johnson, 1.B. Luther Piper Wiener

Mr. Stevens voted in the negative,
So the bill passed and its title was agreed to.

Pursuant io Rule 10, Mr. Moe, R.D., Chair of the Committee on Rules and
Administration, designated H.F No. 259 a Special Order 1o be_heard
immediately.

SPECIAL ORDER

H.E No. 259: A bill for an act relating to local government; providing for
the publication of certain accounts and delinquent property tax information;
amending Minnesota Statutes 1992, sections 281.13; 281.23, subdivision 3;
and 375.17. ‘ :

Was read the third time and placed on its final passage.
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The question was taken on the passage of the bill.
The roll was called, and there were yeas 46 and nays 4, as follows:

Those who voted in the affirmative were: -

Adkins Dille . Krentz . Murphy . Samg
Anderson Finn Laidig Neuvitle - Spear
Belanger ‘ Flynn Langseth Oiver Stevens
Benson, JLE. . Hanson - -Larson - Olson Stumpf
Berg Hottinger Lessard © Pariseau Vickerman
Berglin Janezich Luther Piper - Wiener
Bertram Johnson, 1.B. = Marty . Price '

Betzold - Johnston Moe, R.D. Ranum

Chmielewski Kiscaden . Mondale Robertson

Day - Knutson Morse Runbeck

Messs. Benson, D.D.; Frederickson; Ms Lesewski and" Mr. Terwﬂhger
voted in the negative.

So the bill passed and its title was agreed to.

Pursuant to Rule 10, Mr. Moe, R. D. Chalr of the Committee on Rules and
Administration, desrgnated S.F No 162 a Special Order to be heard
immediately.

SPECIAL ORDER

S.E No. 162: A bill for an act relating ‘to retirement; increasing the
individual retirement account plans employer contribution rate; amending
Minnesota Statutes 1992, section 354B.04, subdivisions 1 and 2; proposmg
coding for new law in anesota Statutes, chapter 354B,

Was read the third time and placed on its final passage.
The questlon was taken on the passage of the bill.
The roil was called, and there were yeas 53 and nays (, as follows:

Those who voted in the afflrmatlve were:;

Adkms Chmielewski Johunston .+ Moe, RD.. Robertson
Anderson Day ~ . Kiscaden Mondale. Runbeck
Beckman Dille Knutson - Morse : Sams
Belanger * Finn Krentz Murphy Spear
Benson, D.D. ‘Flynn Laidig Newville. " Stevens
Benson, J.E.- Frederickson Langseth Oliver Stumpf :
Berg Hansen - Larson Olson : Terwilliger
Berglin Hottinger ) Lesewski . Paniseau Vickerman
Bertram - Janezich Lessard Piper : Wiener
Betzold Johnson, D.E. Luther " Price .

Chandler Johnson, J.B. Marty -~ Ranum

So the bill passed and its title was ‘agreed 10.

Pursuant to Rule 10, Mr. Moe, R.D., Chair of the Committee on Rules and
Administration, desrgnated S.E No. 1472 a Special Order to be heard
mlmedlately

‘SPECIAL ORDER

S.E No. 1472: A bill for an act relating to' economic development hrmtmg_
certain daily payments; amendmg Minnesota Statutes 1992, section 469.011,
subdivision 4. - :

H
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Was read the third time and placed on its final passage.
The question was taken on the passage.of the bill.
The roll was called, and there were veas 53 and nays 0, as follows:

Those who voted in the affirmative were:

Adkins Chmielewski Johnston Moe, R.D. Robertson
Anderson Day Kiscaden Mondale Runbeck
Beckman Dille Knutson Morse Sams
Belanger . Finn Krentz Murphy Spear
‘Benson, D.D. Flynn Laidig . Neuville Stevens
Benson, 1.E. Frederickson Langseth Oliver Smmpf
Berg Hanson Larson - Olson Terwilliger
Berglin Hottinger Lesewski Pariseau Vickerman
Bertram Janezich Lessard | Piper Wiener
Betzold, Johnson, D.E. Luther Price -
Chandler Johnson, 1.B. Marty Ranum

So the bill passed and its title was agreed to.

Pursuant to Rule 10, M. Moe, R.D., Chair of the Committee on Rules and
Administration, desngnated S.E No. 993 a Special Order to be heard
1mmedlate]y

SPECIAL ORDER

S.F No. 993: A bill for an act relating to public safety; allowing social -
security numbers of commercial drivers to be provided to the federal
commeicial driver license information system; allowing perSon whose vehicle
license plates are impounded to designate a licensed driver for the purpose of
obtaining special series license plates; prohibiting person whose license plates
are impounded from purchasing a motor vehicle under certain conditions;
clarifying driver’s license classification provisions; imposing fee for duplicate
identification card; requiring application for duplicate identification card
when certain information changes: including certain traffic offenses as being
serious violations when committed by commercial vehicle drivers; providing
for driver’s license reinstatement fees; amending Minnesota Statutes 1992,
sections 13.69, subdivision 1; 168. 042 subdivision 12, and by adding a
subdivision; 171.02, subdmsmn 2: 171.06, subdivision 2 171.11; 171.165,
subdivision 4; and 171.29, subdivision 2.

Was read the third time and placed on its final passage.
The question was taken on the passage of the bill;
The roll was called, and there were yeas 56 and nays 0.. as follows:

Those who voted in the affirmative were:

Adkins Day Knutson Morse Samuelson
Anderson Dille Krentz Murphy © Solon
Beckman Finn Laidig Neuville Spear

" Belanger Flynn Langseth Oliver Stevens
Benson, D.D. Frederickson Larson Olson * Stumpf-
Benson, J.E. Hanson Lesewski Pariseau Terwilliger
Berg Hottinger Lessard . Piper, Vickerman
Berglin Janezich Luther Price ‘ Wiener
Bertram Johnson, D.E. Marty Ranum
Betzold Johnson, I.B, McGowan Robertson
Chandler - Johnston . Moe, R.D. Runbeck
Chmielewski - Kiscaden Mondale Sams

So _the bﬂl passed and its title was agreed to.
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. Pursuant to Rule 10,-Mr Moe, R.DD., Chair of the Committee on Rules and
Administration, des1gnated S. F No. 1403 a Spec1al Order to be heard
lmmedlately

SPECIAL ORDER

.. S.E No. 1403: A bill for an act relatmg to utilities; expanding duties of
chair of public utilities commission; amendmg anesota Statutes 1992,
, sect:on 216A.03, subdmsmn 3a. -

Was read the th1rd time and placcd on its ﬁnal passage
The questlon was taken on the paqsage of the bill.
The roll was called and there were yeas 54 and nays 3, as follows:

Those who voted n the affirmatlve were: _ .
Adkmer.‘ ' Dille La]dlg : Murphy . - Runbeck

Beckman Flynn - . Langseth Neuville Sams
Belanger - Frederlckson Larson ™ Oliver Samuelson
Benson, J. E " Hansen Lesewski Olson ) Solon

Berg Hottinger - Lessard Pariseau ’ Spear
Berglin Janezich Luther | Piper Stevens
Bertram . Johnson, D.E. Marty Price © Stumpf
Betzold Johnston . McGowan - Ranum - Terwilliger
Chandler . - Kiscaden - . Mo, RD. - Reichgott *+ Vickerman

’ Chmie'le_wski Knutson; Mondale o Riveness ’ Wiener 4

- Day oo Krentz o7 - Morse’ , Roberison

Ms. Anderson, Mr Finn and Ms Johnson 1.B. voted in the neganve
So the bill passed and its title was agreed to.

Pursu‘mt to Rule 10 Mr. Moe, R D., Chair of the Committee on Rules and
. Administration, designated S. F No 1418 a Special Order to be heard
'1mmedlately : L

SPECIAL ORDER

S.E.-No. 1418: A bﬂl for an act relating o state govemment pubhc.'
employment estabhshmg a pilot project in certain entities; permitting the
waiver of rules governing the ClaSSlﬁed and unclass1hed service of the state by
- Jomt comm1ttees S .

T Mr. Moe R D moved to amend 5. F No 1418 as follows
Page 3, atterlme 21, insert:

.“,Subd. 6. [PILOT PROJECTS.| The commissioner of employee relations
shall meet and confer with affected exclusive representatives of state emplay-
ees to design pilot projects that will improve human resource practices in the
state civil service within executive branch agencies. To further projects under
this_subdivision, the commissioner shall convene a task force to propose and
‘review pilot projects affecting ‘employees and positions represented by
exclusive representatives. The task force must consist of.a representative of
. each of the ten exclusive representatives of employees i in the executive branch,
selected by the exclusive representatives, and no more than an equal ‘number
" of management-level employees selected by the commissioner. The task force
shall consider projects to Improve human resource practices and may also
consider innovative projects that introduce total quality managewment prac-
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tices or that empower employees in the workplace. The impact of job security
and retraining efforts in the organization of work may also be examined, as
well as any other practices, procedures, or theories designed to improve
service to the customers of state agencies dnd to taxpayers in general. For
projects conducted in particular departments or agencies or affecring only
- employees represented by one or more exclusive representatives, the task force
stiall designate a pilot project team of affected parties made up equally of
representatives of exclusive representatives and management-level employees.
The. task force or project teams may also involve or consult with representa-
tives of other affected groups as necessary. If the task force determines that a
project could be implemented only by waiving any civil service rule, the task
force may request the commissioner to grant a waiver. The commissioner may
- grant the waiver, subject to the limitations in subdivision 4, paragraph (b).
The task force shall measure and monitor the results of a project conducted
under a waiver.. The commissioner shall notify the legislative commission on
employee relations before conducting any projects under this subdivision and
shall report any results from these projects to the commission by September I,
1993, September I, 1994, and September 1, 1995, This subdivision is
repealed June 30, 1995’

Amend the title as fOIIOWS'

Page 1, line 6, before the period, insert *“; requiring the commissionér of
employee relations to conduct expenmental or research prcuects to improve
human resource management practlces

The motion prevailed. So the amendment was adopted.

Mr. Moe, R.D. then moved that H. E No. 1418 be laid on the table. The
motion prevailed.

Pursuant to Rule 10 Mr. Moe, R.D. Chair of the Commitiee on Rules and
Administration, designated H.E. No. 1114 a Special Order to be heard
immediately.

SPECIAL ORDER

H.F No. 1114: A bill for an act relating to game and fish; stamp design;

training of hunting dogs; clothing requirements; raccoon season; rough fish

- taking by nonresidents; muskie size limits; taking of mussels; advance of
matching funds; financing waterfowl development; defining *‘undressed
bird’*; regulating the taking of deer; regulating seasons on muskrat, mink,
otter, and beaver; required license to take and condition of fish brought-into
the state from Canada; authorizing suspension of requirements upon action by
Canadian authorities; amending Minnesota Statutes 1992, sections 84.085, by
adding a subdivision; 97A.015, subdivision 49, and by addmg a subdivision;
97A.045, subdivision 7; 97A.091, subdivision 2; 97A.531; 97B.005, subdi-
visions 2 and 3; 97B.041; 97B.07l; 97B.621, subdivision I; 97B.911;
97B.915; 97B.921; 975.925; 97C.375; 97C.405; and 97C.701, subdivisions
1 and 2; proposing coding for new law in Minnesota Statutes, chapter 97A,
repea]mg Minnesota Statutes 1992, sections 97A.541; 97C.701, subdivisions
3 4, and 5; 97C.705; and 97C.711..

Mr. Samuelson moved to amend H. F No. 1114 as amended pursuant to
Rule 49, adopted by the Senate May 6, 1993, as follows: :
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(The text of the: amended House Flle is 1dent1cal o S E No. 669, )
Page 2, after lme 8, insert:

“Sec. 2. anesota Statutes 1992 section 86B 101 subdmsmn 2 1s, ;
amended to read: '

_Subd. 2. [YOUTH WATERCRAFT SAFETY COURSE.] (a) The CO!I]nllS-;
- sioner shall establish an educational course and a testing program. for
watercraft operators and for persons age 43 12 or older but younger than age-
18 required to take the watercraft safety course. The commissioner shall
prescribe a written test as part of the course. ‘

(b} The commussioner shall issue a watercraft operator S penmt to a person .
age 43 12 or older but younger than age 18 who successfully completes the -
educational program and the written test. '

Sec. 3. Minnesota, Statutes 1992 sectlon 86B 305, subdivisi,on"l'\-, is’
amended to read: . N

. Subdivision 1. [UNDER AGE B 121] Ex(:‘ept‘in case of an emergency; a
person under age 43 12 may not operat'e or be allowed to operate a watercraft

- propelled by a motor with a factory rating of more than 24 horsepower unless -
there is present in the watercraft, in addition to the operator, the operator’s
parent or legal guardian or at least one person of the age 18 or older.

" Sec.” 4. Minnesota Statutes 1992, sec'tion 86B.3'05f subdivision 2, is
amended to read:

Subd. 2. [AGE 43 /2 TO 17 PERMIT REQUIRED.] Except as prov1ded in
this subdivision, a person.age 13 12 or older and younger than.age 18 may .not
operate a motorboat powered by a motor over 24 horsepower without possessing
a valid watercraft operator’s permit from this state or from the operator’s state -
of residence unless there is a person age 18 or older in the motorboat T

Page 9, after line 5, insert:

“Sec. 31. [EFFECTIVE DATE.]

Sections 2 to 4 are eﬁfecnve June 1, 1993.”

Renumber the sections in sequence and correct the internal references
| _ Amend the title accordmgly '

The motion prevailed. So the amendment was adopted

Mr. an moved to amend H.E No. 1 114, as amended pursuant to Rule 49,
adopted by the Senate. May 6, 1993, as fol]ows

(The text of the amended House Flle is 1denncal to S. F No. 669. )
Page 7, after line 27 insert:

““Sec. 21. Minnesota Statutes 1992 -section 97C.081, is amended by
addmg a subdivision to read

- Subd. 4. [ICE FISHING CONTEST IN CONJUNCTION WITH RAF—
FLE.] An organization that is permitted under this section, is licensed by the
lawful gambling control board to conduct raffles, and is located in Hubbard,

Cass, Crow Wing, Koochiching, or St. Louis county, may conduct a raffle in
- conjunction with an ice fishing contest. The organization may sell a combined
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' ncket for a smg!e price for the ice fi shmg contest and raﬁ"!e All other"._‘
provisions of sections 349.11 to 349.23 apply to the raffle.”’ .
Renumber the sections in sequence and correct the 1nternal references
Amend the title as follows: ' '

Page 1, line 7, after the first semicolon, msert ‘ice ﬁshing contests in -
conjunction with rafﬂes -

Page 1, lme 17, after the ﬁrst semicolon, insert “97C 081 by addmg a._'.: -

subd1v1s1on
Mr. Berg questmned whether the amendment was germane,
The President ruled that the amendment was germane,

Mr. Vickerman moved to amend the Finn amendment to H.F. No. 1114 as
follows:

Page 1, line 10, delete the comma and insert *‘and”’

Page L, line 12, delete everything after “‘raffles’

Page 1, line 13, delete everything'befpre “may’

Mr. Berg questioned whether the amendment was germane.
The President ruled that the amendment was germane.

The question was taken on the adoption of the Vickerman amendment to the
Finn amendment. The motion prevailed. So the amendment to the amendment
was adopted.

- The question recurred on the Finn amendment, as amended. The motlon
prevailed. So the amendment, as amended, was adopted.

H.E No. 1114 was read the third time, as amended and placed on its final
passage.

The question was taken on the passage of the bl]l as amended
The roll was called, and there were yeas 60 and nays 0, as follows:

‘Those who voted in the affirmative were: o
Adkins Day ‘Krentz Mondale Riveness

Anderson Dille Kroening Morse Robertson
Beckman Finn . Laidig Murphy Runbeck
- Belanger Flynn Larson Neuville Sams
Benson; D.D. Frederickson Lesewski Novak Samuelson
Benson, J.E. Hanson Lessard Oliver  ~ Solon
Berg . Hottinger Luther . Olson . Spear |
Berglin - Johnson, D.E. Marty Parisean Stevens
Bertram Johnson, 1.B. McGowan Piper Stumpf
Betzold Johnston Merriam Pogemiller Terwilliger
Chandler Kiscaden Metzen - Ranum Vickerman
Chmielewski Knutson Moe, R.D. Reichgott Wiener

So the bill, as amended, was passed and its title was agreed to.

Pursuant to Rule 10, Mr. Moe, R.D., Chair of the Committee on Rules and
Administration, designated H.E No. 931 a Special Order to be heard
immediately. .

"SPECIAL ORDER

‘H.E No. 931: A bill for ap act relating to motor fuels; increasing TRINIMUMm -
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oxygen content in certain arez}ls at certain times; amending‘l\/[innesota Statutes
1992, section 239. 791 subdwnsions 1 and 2.

Mr. Merriam moved to amend H.E No. 931 as amended pursuant to Rule
49, adopted by the Senate May 5, 1993, as follows:

(The text of the amended ]-Iouse File is identical to S.E No. 771.)

Page 1, line 19, strike “at any time’” and after area’” insert ‘‘not during
a carbon monoxzde conrro[ period”’

Page 1, line 20, reinstate the stricken “two and delete *“2. 7”
Page 1, lme.21, strike ‘‘After” and msert ““Beginning"’
Page 1, line 22, after *“Minnesota’” insert ** '

{{) ﬁ'am October I to May 1, must contain at least 2.7 percent oxygen by
weight; and

(2) at other times " and reinstate the stricken “two” and delete <*2.7"

CALL OF THE SENATE

Mr. Morse imposed a call of the Senate for the balance of the proceedings
on H.E No. 931. The Sergeam at Arms was mstructed to bnng in the absent
members. -

" The questlon recurred on the adoption of the amendment
_The roll was called, and there were yeas 26 and nays 39, as fo]lows

Those who voted in the affirmative were:

Anderson Kroening -~ Mondale Ranom .. Spear -
Benson, J.E; Lessard, - - Novak- - Reichgott Wiener
Betzold Luther Oliver ) Riveness .
‘Chandler ~ - Marty Qlson - " Robertson
- Johnston . Merriam Parisean” - Runbeck
Knutson Metzen Price -Solon .

Those who V()ted in the negatlve were:-

Adkins -Day - . Johnson, D.E.  : Lesewski Pogemiller
Beckman - . Dille ~ .. Johngen, D.J. McGowan Sams .
Belanger Fion . Johnson, J.B. Moe, R.D. Samuelson
Benson, D.D. ., Flynn Kelly Morse Stevens
Berg " Frederickson Kiscaden -~ Murphy Stumpf
Berglin -~ - Homson | - Laidig Neuville Terwilliger

.. Bertram Hottinger . Langseth Pappas Vickerman
Chmielewski - Janezich: Larson -Piper

- The motion did not prevai]. So the amendment was not adopted.

Mr. Johnson', D.J. moved to amend H.F No. 931, as amended pursuant to
Rule 49,-adopted by the Senate May 5, 1993, as follows:

(The text of the amended House File is identical to S.E No. 771. )

Page 2, line 8, delete “AGRICULTURAL PROCESSING™ and insert
“ETHANOL PRODUCTION"" -

Page 2, line 11,.delete everythmg after *‘for’” and insert production of
ethanol™ . ‘

_ Page 2, line 12, deleté *‘products™
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Page 2, delete line 14 and insel;t “productiofz. of ethanol.”’
The motion prevailed. So the amendment was adopted.

H.E No. 931 was read the third time, as amended, and placed on its final
passage. : o

The question was taken on the passage of the bill, as amended,
The roll was called, and there were yeas 60 and nays 4, as follows:

* - Those who voted in the affirmative were:

- Adkins, - Day Kelly - - MeGowan Ranum.
Anderson Dille Kiscaden - Metzen - "~ Reichgott .
Beckman Finn Knutson Moe, R.D. Riveness

. Belanger Flynn Krentz: : Mondale -~ Sams
Benson, D.D. Frederickson Kroening - Morse Sanmuelson
Benson, J.E. Hanson Laidig - Murphy Solon
Berg - Hottinger Langseth Neaville Spear
Berglin . Janezich Larson Novak Stevens
Bertram Johnson, D.E. - Lesewski - Olson Stumpf
Betzold - Johnson, I1.J. Lessard : Pappas Terwilliger
Chandler Johnson, J.B. " Luther Piper Vickerman
Chmielewski Johnston Marty - Piice Wiener

Messrs. Merriam, Oliver, Mses. Robertson and Runbeck voted in the
negative. ‘ : )

So the bill, as amended, was passed and its title was agr_e’ed to.
MOTIONS AND RESOiUTIONS - CONT]NUED .

S.E No. 1570 and the Conference Commitice Report thereon were reported
to the Senate. - C '

CONFERENCE COMMITTEE REPORT ON S.F. NO. 1570

A bill for an act relating to the organization and operation of state
government; appropriating money for environmental, natural resource, and
agricultural purposes; transferring responsibilities to the commissioner of
natural resources; continuing the citizen’s council on Voyageurs national park;
providing for crop protection assistance; changing certain license fees;
. imposing a-solid waste assessment; modifying the hazardous waste generator
tax; establishing a hazardous waste generator loan program; expanding the
_number: of facilities subject to pollution prevention requiremients; providing
for membership on the legislative commission on Minnesota résources;
requiring a toxic air contaminant strategy; amending Minnesota Statutes 1992,
sections 17.59, subdivision 5; 17A.11; 18B.05, subdivision 2; 18C.131;
21.115; 21.92; 25.39, subdivision 4; 27.07, subdivision 6; 32.394, subdivi-
-sion 9; 32A .05, subdivision 4; 41A.09, by adding a subdivision; 84.027, by
adding a subdivision; 85.016; 85.22, subdivision 2a; 85A.02, subdivision 17;
88.79, subdivision 2; 97A.055, subdivision 1, and by adding-a subdivision;
F7A.065, subdivision 3; 97A.071, subdivision 2; 97A_075, subdivisions 1
and 4; 97A.441, by adding a subdivision; 97A 475, subdivision 12; 97C.355,
- subdivision 2; 103E.725, by adding a subdivision; 115A:96, subdivisions 3
and 4; 115B.22, by adding subdivisions; 115B.24, subdivision 6; 115B.42,
subdivision 2; 115D.07, subdivision 1; 115D.10; 115D.12, subdivision 2;
116J.401; 116P.05, subdivision 1; 116P.10; 116P.11; 160.265: 297A.45, by
adding a subdivision; 299K.08, by adding a subdivision; 473.351, subdivi-
sion 2; proposing coding for new law in Minnesota Statutes, chapters 85; 97A;
115A; 115B; and 115D; repealing Minnesota Statutes 1992, sections
97A.063, subdivision 3; 97A.071, subdivision 2; 97A 073, subdivisions 2, 3,
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. and 4'; 97B.715, subdivision 1; 97B.801; 97C.305-;7 115B.21, subdivisions '4 .
and 6; 115B.22, subdivisions 1, 2, 3, 4, 5, and 6.

May 6, 1993

The Honorable Allan H. Spear
"President of the Senate

The Honorable Dee Long
Speaker of the House of Representatives

We, the uridersigned conferees for S.F. No. 1570, report that we have
agreed upon the items in dispute and recommend as follows:

That the House recede from its amendment ‘and that S.E No. 1570 be
further amended as follows:.

Delete everything after the enacting clause and ,insert: '

“Sectlon 1. [ENVIRONMENT AND NATURAL RESOURCES APPRO-
PRIATIONS ]

The soms . shown in the columns marked “APPROPRIATIONS” are
‘appropriated from the general fund, or another funid named, to the agencies
and for the purposes specified in this act, to be available for the fiscal years
- indicated for each purpose. The ﬂgures ‘1993, °1994," and *‘1995,”"
where used in this act, mean that the appropriation or appropriations listed
under them are available for the year endmg June 30, 1993, June 30, 1994
or June 30 1995, respectively.

.. SUMMARY BY FUND -

. L1994 - 1995 TOTAL,

" General $ ' : $147,433,000  $143,836,000  $291,269,000
Environmental 29,568,000 30,028,000 59 596,000
Metro Landfill - : oo
Contingency Trust 797,000 . 797,000 l 594 000
Special Revenue 10,316,000 ~ 10,351,000 20,667,000
Natural Resources - 18,066,000 17,547,000 35,6]3,000
Game and Fish 52,110,000 53,201,000 105,311,000
Permanent School Trust 374,000 T 104,000 - 478,000
Minnesota Resources 14,662,000 14,662,000
-.Environmental Trust 24,600,000 - 24,600,000
Oil Overcharge 2,012,000 . - - - . 2,012,000

TOTAL ) o 299,938,000 . 255,864,000 555,802,000

. APPROPRIATIONS
" Available for the Year
L e ‘ Ending June 30 -
' . ' 1994 - 1995
~ Sec. 2. POLLUTION CONTROL
AGENCY ‘

Subdivision 1. Total Appropriation | 38,888,000 37,140,000
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~ Summary by Fund .
General 9,230,000 6,822,000

Environmental 28,006,000 28,666,000
Metro Landfill

Contingency 797,000 797,000
Special Revenue 7 855,000 855,000

The amounts that may be spent from this
appropriation for each program are spec- .
-ified in the following subdivisions.

Subd. 2. Water Pollution Control
7,865,000 5,418,000 _
Summary by Fund

General 5,873,000 3,426,000
Environmental . 1,992,000 1,992,000

$1,946,000 the first year is for grants to
local units of government for the clean
water partnership program, Any unen-.
cumbered balance remaining in the first -
vear does not cancel and is available for
the second vear of the biennium.

$500,000 the first year is appropriated for
Minnesota’s contribution to the Great
Lakes Protection Fund. This is the final
payment of a $1,500,000 obligation.

Géneral fund money appropriated for the
nonpeoint source pollution Minnesota
River project must be matched by federal
dollars, 5

Subd. 3. Air Pollution Control
6,222,000 6,398,000
o Summary by Fund
Environmental 5,367,000 5,543,000
Special Revenuve 855,000 855,000

Subd. 4. Groundwater and Solid Waste

- Pollution Control

- 13,137,000 13,329,000
Summary by Fund

Environmental 12,348,000 12,540,000
Metro Landfill
Contingency - 789,000 789,000

All money in the environmental response,
compensation, and compliance account in
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the environmental fund not otherwise ap- . .~ 5.

propriated is appropriated to the commis- '

sioners of the pollution control agency

and the department of agriculture for

purposes of Minnesota Statutes,’ section’

115B.20, subdivision 2, clauses (1), (2),

(3), (B, (11), (12), and (13). At the

beginning of each fiscal year, the two

commissioners shall jointly submit -an

annual spending plan to the commissioner

of finance that maximizes the utilization

of resources and appropriately allocates

the money between the two agencies. This . o
approprlatlon 1s available until June 30,. . ‘ -
1995. - : s : '

$3,800,000 the flrst vear and $4,000,000
the second - year is from the landfill -
cleanup account in the environmental
fund for the purposes specified in Minne-

_ sota Statutes, section 115B.42. This
appropriation may .be used for. staff
costs related to response actions at land-
fills under anesota Statutes chapter
115B.

All money. in the metropolitan landfill
abatement account in.the environmental
fund not otherwise appropriated is appro-
priated to the pollution control agency for
payment to the metropolitan council and
may be used by the council for the pur-
poses of Minnesota Statutes, section
473.844. The council shall report to the
legislative commission on waste manage- -
ment its budget and work program for
spendlng this appropriation. .

The commuissioner of the pollution control
agency shall evaluate the feasibility" of
using a 900 telephone number as a means
of ensuring that the agency recovers its
- costs for the property transfer program
.under - Minnesota  Statutes,  section
115B.17, subdivision 14. : :

Any unencumbered balance from the
metropolitan landfill contingency action
trust fund remaining in the first year does
not cancel but is avallablc for the second
year.

Subd, 5. Hazardous Waste Pollution
Control .

4,988,000 5,027,000
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Summary by Fund

General . , 1,595,000 1,634,000
Environmental 3,393,000 _ 3,393,00()=

$250,000 the first year and $250,000 the

second year. is from the environmental

fund for the purposes of the hazardous .

waste generator loan program established
~in section 115B.223.

The commissioner of the pollution control

agency shall evaluate the feasibility -of
using a 900 telephone number as a means

- of ensuring that the agency recovers its

costs of providing assistance under Min-

nesota Statutes, section 115C.03, subdi-

vision 9. :

Subd. 6. Regional Support
52, 000 52,000

This approprlation is’ from the environ-
mental fund.

Subd. 7. G(:neral Support
6,624,000 - 6,916,000
Summary by Fund

General 1,762,000 1,762,000 o
Environmental - 4,854,000 . 5,146,000 - -
Metro Landfill S

Contingency 8,000 ---  B.000

(a) The following amounts are appropri-
ated for Phase I of an environmental
computer  compliance  management

system: ,
General :400,000 - 400,000 .,
Environmental 1,309,000 - 1,599 000

From the environmental fund, $381,000
the first year and $420,000 the second
year are appropriated from the agency’s
indirect cost account; $350,000 the first
vear is appropriated from the balance in
the hazardous waste fee account;
$200,000 the first year is appropriated
from the balance in the low level radiation
fee account; $790,000 the second year is
appropriated from the unexpended bal-
ance in the motor vehicle transfer fee
account; and $378,000 the first year and
$389,000 are appropriated proportion-
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' ately from all salary accounts in the cn-‘._-‘.

v1ronmenta] fund.

The prO_]eCt must be coordmated to access

department of natural resources compuiter .
wformation. The comumissionetr must re-

. port on the project to the house ways and

means and senate finance committee by .

July 1, 1995.

(b) $150,000 is appropriated in each of :

fiscal years 1994 and 1995 to the com-

‘missioner of the pollution control agency

from the motor vehicle transfer account in

the environmental fund for the purpose of : °

making grants for development of man-
agement alternatives for shredder residue
under article 2, section 29. The unencum-

bered balance remaining in the first year:
does not cancel but is available for the, .
second year and any amount of this ap-

propriation not used to make grants under .

article 2, section 29 reverts to the motor

vehicle transfer account on June 30, ..

1995,

- {c) $140,000 is appropriated to the com-'

missioner of the pollution control agency
from the motor vehicle transfer account in
the environmental fund for the purpose of
studying management of shredder residue

+ from motor vehicles, appliances, and
other sources of recyclable steel and-ad-.
ministering the grants authorized under L

article 2; section 29

(d)} None of the money appropriatgél in "
paragraphs (b} and (c) may be spent.

unless the legislative - commission : on
waste management has approved a work

program prepared by the commissionerof .

_ the ‘pollution control agency.

Sec. 3. OFFICE OF WASTE MANAGE—

MENT o
Subdivision 1. Total_Appropriatjon o 20,229,000
Summary I:;y Fund '
General 19,139,000 19,124,000
Env-ironmenta] ‘ 1,090,000 . 1 090 000 -

Notw1thstandmg any, other law to the
contrary, any outstanding obligations that
may be held in St. Louis county for grants
and loans issued to the county for con:

3759

20,214,000
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" struction or operation of the Babbitt waste

tire facility under Minnesota Statutes

1986, section 116M.07; Minnesota Stat-
utes, section 115A.54, subdivision 2a; or

298.22; shall be suspended until June 30,

1995. .

The amounts that may be spent from this
appropriation for each program are spec-
ified in the following sections. -

Subd. 2. Business Assistance:
2,960,000 2,819,000
-Summary by Fund

General 1,870,000 1,729,000

Environmental 1,090,000 1,

$1,327,000 the first year and $1,332,000
the second year are for grants for market
development, source reduction, and pol-
lution prevention, Of these amounts,
$103,000 the first year and $190,000. the
second year from the environmental fund,
and $47.,000 the first year and $50,000
the second year from the general fund, are
for pollution prevention grants. Any un-
encumbered balance remaining in the fiist
year does not cancel but is available for
the second year

$100,000 the first year and $100,000 the

second year are from the environmental

fund for payment of a grant to the Min-

nesota technical assistance program and
. for pollution prevention assistance.

Notwithstanding Minnesota  Statutes,

chapter 115A, money from this appropri- -
ation may, at the discretion of the director,

be used for demonstration or pilot pro-
grams for farm animal waste management
techniques or facilities. This money may
not be used for these programs unless the
director has notified the chairs of the
legislative committees or divisions with
jurisdiction over appropriations for envi-
ronmental and natural resources activi-
ties. C

Subd. 3. Citizen Outreach
696,000 .696,000
Subd. 4. Local Government Assistance
15,437.000 15,556,000 .

[53RD DAY
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$14,008,000 the first year and *

$14.,008,000 the second year are for the
SCORE b]ock grants to counties.

Subd. 5. Research and Policy
" Development

S 324,000 324,000
Subd. 6. Administrative Assistance
812,000 - 819,000 |
' Sec 4. ZOOLOGICAL BOARD
| Subdmsmn I Total Appropriation

The amounts that may be’ spent from this

, 1993

5,048,000

appropriation are SPClelf:d in the follow- .-

ing subdivisions. ‘
,Subd 2. BlOlOglCﬁl Programs (_
. L. 755,000 651,000
- Subd. 3. Enterprisé Program
92,000 . 94,000
Subd. 4. ‘Operations
4,201,000 ' 4,306,000
Sec. S, NATURAL RESOURCES

D Subdw;smnl Total Appropriation

Summary by Fund

51,154,000

" -General - .. 80,604,000 80,340,000
Game and Fish -~ 52,110,000 53,201,000
Natural Resources 18,006,000 17,547,000

Permanent School "~ . 374,000

The amounts that may be spent from this

appropriation for each program are spec- -

ified in the following subdivisions.

Any unencumbered balances remaining in

the first year from appropriations made in
this section for organizational® realign-
ment do not cancel, but are available for
the second year. :

Subd. 2. Mineral Resources Management
4,751,000 - ‘4,714,000

$311,000 the first year and $311,000 the
second year are for iron ore cooperative
" research, of which $225 000 the first year
and $225,000 the second year are avail-

104,000
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able only as matched by $1 of nonstate
- money for each $1 of statc money. Any
unencumbered balance remaining in the
first year does not cancel but is available
- for the second year.

$375,000 the first year and $375,000 the
second year are for mineral diversifica-
tion. Any unencumbered balance remain-
ing in the first year does not cancel but is
available for the second year. The com-
missioner is authorized one position in the
- unclassified service for minerals diversi-
fication.

The commissioner of natural resources,
before adopting amendments to the mine-
land reclamation rules governing permits
to mine for taconite and iron ore mining
operations, shall study how to effectively.
implement the financial assurance re-
quirements of Minnesota Statutes, section
93.49. The commissioner; by June 30,
1994, shall submit a report to the legisla-
ture containing:

(1) an analysis of the types of financial
assurance used for mineland reclamation,
including the availability, strengths, and .
weaknesses of the different types;

" (2) an analysis of the feasibility of estab-
" lishing financial assurance pools; and

{3) recommendations for procedures to
phase financial assurance requirements in
over a period of years for ferrous mine

* operations. :

" The comrnissioner shall solicit and re- -
ceive advice from the ferrous mining
industry, environmental organizations,
the state investment board, the Iron Range . _ .
Resources and Rehabilitation Board, and B
the Minnesota pollution control agency.

$30,000 the first year and $45,000 the
second year are for minerals cooperative
environmental research, of which
$20,000 the first year and $35,000 the
second vear are available only as matched
by $1 of nonstate money for each $1 of
state money. Any unencumbered balance
remaining in the first year does not cancel
but is available for the second year.
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- $20,000 is appropriated in 1994 for a
project to be completed in cooperation
with the Iron Range Resources and Reha-
bilitation Board and the department-of
trade and economic development utilizing
available information on iron product
production in Minnesota, steel production.
_using the newest mini mill technology
and steel: market projections to produce
a report on the feasibility of locating a
steel mill in northern Minnesota. This
report is to be completed by March 31,
1994, ‘

Subd. 3. Water Resources Management
7,985,000 7,747,000
Summary by Fund

General O 7,884.000 7.643,000 . |
‘ Natural Resources 101,000 .- 164,000

$35.000 the first year is for reimburse-
_ment of the cost of émergency flood
damage repairs to the dike on the Root
river in Hokah township, section 32. The
commissioner of natural resources shall
pursue any federal funds that might be
available for this project.

$180,000 is for payment of a grant to the
metropolitan council for development of a
mathematical, state-of-the-art groundwa-
ter model for the seven-county metropol-
itan area. The funds are available for the -

_biennium ending June 30, 1995 This
appropriation is available only if matched:
by $150,000 from nonstate sources.

- $40,000 is appropriated in 1994 for.bank

- stabilization on the Middle River-Snake
River Watershed. The money must be

matched by nonstate funds. :

Subd. 4. Forest Management -
27,200,000 26,805,000
Summary by Fund ,
General 26,546,000 26,130,000

Game and Fish . 321,000 - 331,000
Natural Resources 333,000 344,000

$735,000 the first year and $735.000 the
second year are for presuppression and .
suppression costs of emergency fire fight-
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ing. If the appropriation for either year is -

insufficient, the appropriation for the
" other year is available for it. If these
appropriations are insutficient to cover all
costs of suppression, the amount neces-
sary to pay for emergency firefighting
expenses during the biennivm is appropri-
ated from the general fund.

~$114,000 the first year and $114,000 the
second year are for transfer to the board of
water and soil resources for grants to soil
and water conservation districts for cost-
sharing with landowners in the state forest
improvement program. This appropriation
is mot subject to any budget reductions
made in the agency.

The commissioner of natural resources
shall continue the oak regeneration tech-
nical assistance program described in
Laws 1991, chapter 254, article 1, section
14, subdivision 7, paragraph (e).

Subd. 5. Parks and Recreation
Management

22,239,000 22,974,000
Summary by Fund

General 21,631,000 22,345,000
Natural Resources 608,000 . 629,000

$608,000 the first year and $629,000 the
second year are from the water recreation
account in the natural resources fund for
state park development projects. If the
appropriation in either year is insufficient,
the appropriation for the other year is
available for it. :

$2,238,000 the first year and $2,238,000
the second year are for payment of a grant
to the metropolitan council for metropol-
itan area regional parks maintenance and
operation.

The commissioner of natural resources
shall study the management and opera-
tional costs of the state park system and
evaluate aliernative funding approaches
for the system. Results of the smdy must
be reported to the legislature by July 1,
1994, and must include a review of the
size, type, and number of units within the
-system; alternative management strate-



'53RD DAY) . FRIDAY, MAY 7, 1993

" gies and organizational structurés; reve-
nue generating alternatives; potential
stable funding sources; and potential al-
ternatives for reducing costs and improv-
ing self-sufficiency.

Any increase in gefieral funcl(ap'iJropria_-

-tions for state parks for each year of the: .

biennium' ending June 30, 1995, above

the amount appropriated: for fiscal year
1993 must be used only for state park
teld operatlons

$5,000 is approprlated in 1994 for the -
development and completion of the man- -

agement plan for the Cuyuna Country
State Recreational Area. ,

The commissioner of natural resources.

may not operate a work training program

for unemployed and underemployed indi- .

viduals during the biennium ending June
30, 1995, unless the terms and conditions
of employment of such individuals have

been negotiated with the exclusive bar-

gaining representatives of employees pur-
© suant to . Minnesota Statutes chapter
C179A.

Subd. 6. Trails_. and Waterw'ays
11,039,000 10,726,000
 Summary by Fund .

General = - ' 1,125,000 1,

Game and Fish 836,000

Natural Resources - 9,078,000 8,

$2,249,000 the first year and $2,249,000

163,000

859,000

704,000

the second year are from the snowmaobile

trails and enforcement account in the
‘natural resources fund for snowmoblle
grants-in-aid.

$250,000 the first year and $250,000 the

second year are from the water recreatior
“account in the natural resources fund fof a

safe harbor program on Lake Superior. -

Any unencumbered balance at the end of
the first year does not cancél and is
available for the second year.

Subd. 7. Fish and Wildlife Mana}gemem
36,613,000 37,537,000
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‘Summary by Fund

General 2,496,000 2,460,000
Game and Fish 32,339,000 33,234,000
Natural Resources 1,778,000 1,843,000

$874,000 the first year and $874,000 the -

second year are appropriated from -the
game and fish fund for payments to:coun-

ties in lien of taxes on acquired wildlife -

lands and are not subject to transfer.

$984,000 the first year and $1,020,000-

the second year are from the nongame

wildlife management account in the. nat- .

ural resources fund for the purpose. of
nongame wildlife management. Any un-
encurnbered balance remaining in the first
year does not cancel but is available ‘the
second year. The commissioner of natural

“resources shall submit to the legislature

by January 15, 1994, a budget request to
spend any excess receipts from the non-
game checkoff.

$1,310,000 the first year and $1,310.000
the second year are for the reinvest in
Minnesota programs of game and fish,
critical habitat, and wetlands established
under Minnesota Statutes, section 84.95,
subdivision 2. Any unencumbered bal-

ance for the first year does not cancel but -

is available for use the second year.

$810,000 the first year and $2,618,000
the second year are from the fish manage-

ment  infensification ~account and -

$1,440,000 the first year is from the game
and fish fund for only the purposes spec-
ified in Minnesota Statutes, section
97A.065, subdivision 3. '

$1,342,000 the first year and $1,342,000

the second year are from the wildlife

acquisition account for only the purposes. .
specified in Minnesota Statutes, séction”
97A.071, subdivision 3. Of these

amounts, $540,000 the first year and
$360,000 the second year are for acquisi-
tion, $360,000 the first year and
$540,000 the second year are for devel-
opment, and $120,000 eachi year is for
ditch assessments. $322,000 each year is
for development work performed by par-
ticipants in youth programs.

{[53RD DAY
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- $975,000 the first year and $1,041,000 .
- the second year are from the deer habitat *
.improvement account, and $225,000 the -
fitst year and $159,000 the second year
are from the game and fish fund, for only -
the purposes specified in Minnesota Stat-
utes, section 97A.075, subdivision 1,
pz_iragraph (b). :

$424,000 the first year and $424,000 the
second year are from the deer and bear
management account for only the pur-
poses specified in Minnesota Statutes,
section 97A. 075 subdivision 1, para--
graph (c). ' :

$130,000 tie first year and $130.000 the

second year are from the game and fish™

fund for deer and bear management to , :
include emergency deer feedmg If the L A
approptiation -for cither year is insuffi- =~ .= h
cient, the appropriation for the other year

18 avaﬂable

$222,000 the flrst vear and $485 00() the

- second vear are from the waterfowl hab- )
itat improvernent account, and $486.000
the first. year and $224,000 the second
year are from the game and fish fund, for
only the purposes specified in Minnesota: -
Statutes, section97A 075, subdivision 2,

$531,000 the first year and $531,000 the
second year are from the trout stream
management account for only the pur-
poses specified in Minnesota Statutes,
section 97A.075, subdivision 3.

$605.,000 the fn'st year and $605,000 the
second year are from the pheasant habitat
improvement account for \.only the pur-
poses specified m Minniesota Statutes,
section 97A.075, subdivision 4.

$390,000 the first vear and $370,000 the .
second year are from the game and fish
fund for activities relating to reduction
and prevention of property damage by
wildlife. Of these amounts, $110,000 and

. two full-time equivalent positions each

year is for technical assistance, .$95,000 - .
and two full-time equivalent positions
each year is for continved development of

the geographic information system for = -
wildlife management, and $100,000 eack -
year is for emergency damage abatement
materials.
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The commissioner shall report’ to ‘the

house environment and natural resource

finance and the senate environment and -

natural resource committee on thé activi-

ties and budgeting of the deer population. - ¥
management program. by. February 15, .
1994, R

$44,000 is appropriated in- 1994 for thé ' Sl
construction of barrier reefs on the west. .- SRR
traverse bay of the Lake of the Woods, for .

-fish habitat improvement.

$8.000 is appropriated in 1994 for con-
struction of an mterpretwe dlsplay in the
Thief Lake WMA. :

The department of natural resources shall
establish a task force to examine the
feasibility of creating an urban trout fish-

ing site in St. Paul. Potential sites shall_
include, but not be limited to, Swede
Hollow, the historic Trout Brook, or a

route from near downtown to the depart-

ment of natural resources metro fish.
hatchery. The task force shall include
representatives of the city of St. Paul, the
office of tourism, the Minnesota chapter .

of Trout Unlimited, the University of Min-. -
nesota, and other interested parties. A .- -
report shall be presented to the house'and-> . .~
senate committees on environment and
natural resources by February 15, 1994, - R SR

Subd. 8. Enforcement
15,930,000 16,121,000
Summary by Fund

General 3.945.000 2,916,000
Game and Fish 10,386,000 10,556,000
Natural Resources 2,599,000 2,649 000 -

$1.082,000 the first year and $1,082,000
the second year are from the water recre-
ation account in the natural reSources
fund for grants to counties for boat and
water safety.

$80,000 the f" st year and $50,000 the
second year are for costs related to the
1837 Treaty with the Chippewa.

The commissioner shall sudy the county
sheriff’s water patrol grant funding, in-
cluding but not limited to the aid formula -
and county level activities, and make
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recommendations for any needed legisla-
tion. The commissioner shall report to the

house environment and natural resources

finance and senate environment and nat-
ural resources committees by January 15,
1994.

Subd. 9. Operations Support
25,397,000 24,568,000
Summary by Fund

General "= - 13,226,000 12,969,000
Game and Fish 8,228.000 - 8,221,000
Natural Resources 3,569,000 3,274,000

Permanent School 374,000

$95,000 the first year and $95,000 the
. Second year are for a grant to the Missis-
sippi headwaters. board for up to 50 per
cent of the cost of implementing the
comprehensive plan for the upper Missis-
sippi within areas under its jurisdiction.

104,000

$17.000 the first year and $17,000 the -

second year are for payment to the Leech
Lake Band of Chippewa Indians to imple-

ment its portion of the comprehensive.

plan for the upper Mississippi.

The commissioner of natural resources

shall have the authority to contract with -
and make grants.to nonprofit agencies to .
carry out the purposes, plans, and pro- -

grams of the office of youth programs,
Minnesota conservation corps.

The commissioner of natural resources
shall complete a study of the payment in
lien of taxes program. The commissioner
shall compare the amount of payménts

that would be made under an ad valorem

system fo the current payments to coun-
ties. The findings of the study must be
reported. by January 15, 1994, to the
environment and natural resources and
finance committees of the senate and the
environment and natural resources and
ways and means committees of the house
*of representanves .

$286,000 the first year and $104.000 the
second year are from the lakeshore sales
account in the permanent school fund for
land sale costs under Minnesota Statutes,
© section 92.67, subdivision 3. $88,000 the
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first vear is from the permanent school
fund suspense account, and must be re-
paid to the suspense account from closing
costs collected at the August 1993 lease
sale. Any unencumbered balance remain--
ing in the first year does not cancel and is
_ available for the second year.

The commissioner of natural resources
shall prepare a report on the support
service costs incurred by each department
program by fund. The report must include
a history of these costs for the past four
years ‘and measures the department has
taken to reduce and manage these costs.
The report must be submitted to the
senate environment and natural resources
finance division and the house of repre-
sentatives committee on environment and
natural resources finance by December
31, 1993,

The appropriation in Laws 1991, chapter
254, article 1, section 5, subdivision 9,
from the land acquisition account is avail-
able until expended.

$£00,000 is appropriated in 1994 to the
commissioner of natural resources for
transfer to the environment quality board.
The money is to be used for the coordi-
nation of the preparation of a strategic
plan for Minnesota’s environment based
on sustainable human and economic de-
velopment.

The department of natural resources, with
the cooperation of other state agencies,
shall identify state employees who are
potentially eligible for approval as certi-
fied ecologists under guidelines of the
Ecological Society of America. Employ-
ees shall be eligible for reimbursement in
accordance with personnel regulations for
expenses directly related to becoming cer-
tified ecologists. '

Subd. 10. Deficiency Appropriations

$240,000 is appropriated to the commis-
sioner of the department of natural re-
sources. Of this amount, $120,000 is
from the permanent school fund suspense
. account and is to be added to the appro-
priation in, and used for the purposes of
Laws 1991 chapter 254, article 1, section
5, subdivision 9, and $120,000 is to pay ..
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legal costs of litigation and settlement of
disputes relating io the 1837 Tieaty. The
amounts appropriated are for the fiscal
year ending June 30, 1993. .

Sec. 6. BOARD OF WATER AND SOIL
RESOURCES

$5,003,000 the first year and $5,353,000°
the second year are for natural resources

block grants to local governments. Of this

-amount, $50,000 in each year is for a
grant to the north shore management
board.

Grants must be maiched with a combina-
tion of local cash or in-kind contributions.
The base grant portion related to water
planning must be matched by an amount
that would be raised by a levy under
Minnesota Statutes, section 103B.3369.

$1.599.000 the first year and $1,599,000
the second year are for grants to soil and
water conservation districts for general
purposes and for implementation of the
RIM conservation reserve program. Upon
approval of the board, expenditures may
be made from these appropriations for
supplies and services benefiting soil and
water conservation districts.

$2,220,000 the first year and $2,120,000

the second year are for grants to soil and -

water conservation districts for cost-shar-

ing contracts for erosion control and water

quality management. This appropriation
is available until expended. '

Any unencumbesed balance in the board’s
program of grants to soil and ‘water con-
servation districts and counties does not
cancel at the end of the first year and is
available for the second year for the same
grant program. -

Funds may not be used by the board for
-providing assistance for individunal on-site
household waste treatment systems.

$189,000 the first year and $189,000 the
second year are for grants to watershed
districts and other local units of govern-
ment in the southern Minnesota river
basin study area 2 for flood plain man-
agement.

Sec. 7. AGRICULTURE

11,874,000
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Subdivision 1. Total Appropriation 23,669,000 22,572,000
Summary by Fund ) '
General 13,936,000 12,8064 000 -
~ Environmental - 272,000 272,000

Special Revenue 9,461,000 9,496,000

The amounts that may be spent from this
appropriation for each program are spec-
ified in the following subdivisions.

Subd. 2. Protection Service
15,709,000 15,744,000
Summary by Fund

General 6,159,000 6,159,000
Environmental 272,000 - 272,000
Special Revenue 9,278,000 9,313,000

$272,000 the first year and $272,000 the
second year are from the environmental
response, compensation, and compliance
account in the environmental fund.

$4,500,000 the first year and $4,500,000

the second year are appropriated from the

pesticide regulatory account established

- under Minnesota Statutes, section 18B.05 -
for administration and enforcement of

Minnesota Statutes, chapter 18B.

The commissioner shall continue to oper--
ate a tractor and machinery safety training
program for youth.

The unexpended balance appropriated for
farm safety projects and programs at the
discretion of the commissioner in Laws
1991, chapier 254, article 1, section 7,
subdivision 5, does not cancel and is
reappropriated to the commissioner for
the biennium ending June 30, 1995; o
carry out farm safety projects and pro-
grams. These funds can be used in either -
year of the biennium.

$650,000 the first year and $650,000 the
second year are appropriated from the
fertilizer inspection account established
under Minnesota  Statutes, section
18C.131 for administration and enforce-
ment of Minnesota Statutes, chapter 18C.

$400,000 the first year and $400,000 the
second year are appropriated from the

s



-533RD f)AY] FRIDAY, MAY 7, 1993 3773

seed potato inspection fund established- -
under Minnesota Statutes, section 21.115
for administration and enforcement. of
Minnesota Statutes, Sections 21.111 o~
21.122.

$600,000 the ﬁrsl year and $600,000 the-
second year are appropriated from the
seed "inspection fund established under
Minnesota Statutes, section 21.92 for ad-
ministration and enforcement of Minne-
sota Statutes, sections 21.80 to 21.92.

$650,000 the first year and $650, 000. the
second year are appropriated from the
 commercial feed inspection account es-
tablished under Minnesota Statutes, .sec--
tion 25.39, subdivision 4 . for
administration and enforcement of Min-
_nesota Statutes, sections 25.35 to 25.44 .

- $620,000 the first year and $620,000 the

second year are appropriated from the

~ fruit and vegetables inspection account
established under Minnesota Statutes,

. section 27.07, subdivision 6 for aclrmms—‘

_tration and enforcement of anesota o
" Statutes, section 27.07.

$1,563,000 the first year and $1 ,598,(}00
the second year are appropriated from the -
dairy services account established under
Minnesota Statutes, section 32.394, sub-
division 9, for the purpose of dairy ser-

vices under Minnesota Statutes, chapter
32,

-~ $295,000 the first year and $295,000 ihe-
second year are appropriated from the
.. livestock weighing fund established under

" Minnesota Statutes, section 17A:11 for .-
the purpose of livestock weighing costs
under Minnesota Statutes, chapter 17A.

Subd. 3. Promotion and Marketing - -
2,142,000 1,142,000
Summary by Fund

' General ©1.959,000 - 959,000
Special Revenue 183,000 183,000

Notwithstanding Minnesota Statutes, sec-
tion 41A.09, subdivision 3, the total pay-
ments from the ethanol development
account to all producers may not exceed
$15,800,000 for the biennium ending
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June 30, 1995, In fiscal year 1994, the
commissioner shall first reimburse - pro-
ducers up to $981,024 for eligible, unpaid
claims accumulated through June 30,
1993,

$1,000,000 is appropriated in 1994 for
use by the rural finance authority for
purposes of assisting in the finance of
ethanel production facilities in Minne-.-
sota. Any amount of this appropriation
that remains unencumbered at the end of
any biennium does not revert to the gen-
eral fund but remains available as a‘re-
volving account. )

$100,000 the first year and $100,000 the
second year are for ethanol promotion and
public education.

$100,000 the first year and $100,000 the
second year must be spent for the WIC
coupon program. :

$45,000 is appropriated in each year for a
project to expand agriculture opportuni-
ties for the Hmong and other Southeast
Asian farmers by expansion of the exist-
ing market base and to target new whole-
sale and retail markets. The money may
also be used to expand the wholesale and
retail market for other groups involved in
direct marketing efforts such as alterna-
tive meat and food products. The depart-
ment must report on the project to the
finance committees by January 15, 1995.

$71,000 the first year and $71,000 the
second year are for transfer to the Minne-
~ sota grown matching account and may be
vsed as grants for Minnesota grown pro-

" motion under Minnesota Statutes, section
17.109.

. $183,000 the first year and $183, 000 the
second year are from the commodities
research and promotion account in the
special revenue fund.

Subd. 4. Administration and Financial
Service

5,818,000 5,686,000

$1,200,0600 from the balance in the spe-
cial account created in Minnesota Stat-
utes, section 41.61, shall be transferred to
the general fund by June 30, 1994.
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$389,000 the first year and $389,000 the -
second year are for family farm security |
~ interest payment adjustments. If the ap-
propriation for either year is insufficient,
the appropriation for the other year is
available for it. No new loans may be
approved in fiscal year 1994 or 1995.

$199,000 the first year and $199,000 the*
- second year are to manage. the fdlmly
farm advocacy program. :

$80,000 the first year and $80,000 the
second year are for grants to farmers for
demonstration projects involving sustain-
able agriculture. If a project cost is more
than $25,000, the amount above $25,000 -
must be cost-shared at a state-applicant
ratio of one to one. Priorities must be
given for projects involving multiple par-
ties. Up to $20,000 each year may be used
for dissemination of information ~about
the demonstration grant projects. If the
appropriation. for either year is insuffi- - .
- cient, the appropriation for the other is
available.

‘ $70,0UO the first year and.$70,000 the - -
second year are for the Northern Crops |
Institute. These appropriations may be
‘spent to purchase equipment and . are
available until spent.

$150,000 the first year and $150,000 the -
* second year are for grants to agriculture
information centers. The grants are only
available on a match basis. The funds may
be released at the rate of two state dollars
for each $1 of matching nonstate money
that is raised. Any appropriated amounts

- not matched by April 1 of each year are .

available - for other purposes within the
department,

$45.000 the ﬁrst year and $45, 000 the
second year are for payment of claims.
relating to livestock damaged by endan-
gered  antmal - species and agricultural
crops damaged by elk. If the appropria-
tion for either.year is- insufficient, the -
appropnatmn for the other year 13 avail-
able for it.

$80 000 the first year and $80.000 the -
second year are for the seaway port au-
thority of Duluth. ‘
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$19,000 the first year and $19,000 the
second year is for a grant to the Minnesota
livestock breeder’s association.

Money from this appropriation may, at the
discretion of the commissioner, be used
for demonstration or pilot programs for
farm animal waste management tech-
niques or facilities. This money may not
be used for these programs unless the
commissioner has notified the chairs of
the legislative committees or divisions
with jurisdiction over appropriations for
environmental and natwral resouices ac-
- tivities.

The unencumbered balance on June 1,

1993, of amounts authorized under Laws

1992, chapter 513, article 2, section 6,

subdivision 5, for legal challenges to
discriminatory aspects of the federal milk
market order system are transferred to the
supreme court for the same purposes.

Sec. 8. BOARD OF ANIMAL HEALTH

This appropriation includes $25,000 the
first year and $25,000 the second year for
payment of indemnities. If the appropria-
tion for indemnities for either year is
insufficient, the appropriation for the

: other year is available for it. Indemnities
of less than $1 must not be paid.

$200,000 the first year and $200,000 the
second vear are for an integrated pseu-
dorabies control and research program.
The board of animal health nust consult
with the pseudorabies advisory council
about how this money should be spent.
The appropriation is available only as
matched, dollar for dollar, by money from
fonstate sources. :

Sec. 9. MINNESOTA-WISCONSIN
BOUNDARY AREA COMMISSION

This appropriation is only available to the
extent it is matched by an equal amount
from the state of Wisconsin. '

Sec. 10. CITIZEN'S COUNCIL ON
VOYAGEURS NATIONAL PARK

The council shall have an executive com-

mittee composed of the legislative mem-

bers and the chair. The executive
committee shall act on matters of person-

2,071,000 2,071,000

129,000 130,000 ..

72,000 72,000
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nel, out-of-state trips by members of the
pouncil and nonroutine monetary issues.

Sec. 11. SCIENCE MUSEUM OF MIN- '
:NESOTA -

. $6,000 is - appropriated for a project to
study the creation of a freshwater aquar-
.ium on the Mississippi river in downtown
"St. Paul. The project will look at display-
ing and interpreting the aquatic life and
surrounding cultures of the great river of
the world. The science museum will work
with groups including but not limited to .
the department of natural resources, Min- .
nesota tourism office, University of Min-
nesota, city of St.-Paul, the Minnesota
alliance -for geographic" education, - and
other interested parties. A report must be .
submitted to the appropriate finance com-
‘mittees of the house and senate by Febru-
ary- 1, 1994, This appropriation is
. _contingent upon securing malching funds.

- “Sec: -12. MINNESOTA ACADEMY OF
SC[ENCE '

Sec. 13 MINN'ESOTA HORTICUL—
TURAL SOCIETY .

© Sec. 14. MINNESOTA RESOURCES '
Subdivision 1. Total Approprlatlon ‘ .
' Summary by Fund

. Minnesota Future

1,114,000

36,000

72,000

41,274,000

Resources Fund ' 14,662,000

Minnesota :
Environment and
. Natural Resources

Trust Fund - 24,600,000

. Of this appropriation $10 298,000 is for
trust fund acceleration. '

- 0il Overcharge
Money in the Special

Revenue Fund 2,012,000

The - appropriations in this section . are
available until June 30, 1995.

In this section:

(a) *‘Future resources fund™. means the

Minnesota jfurur.e resources fund referred
- to in Minnesota‘Statutes, section 116P.13.

3T

1,108,000

36,000

C 72,000 -
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(b) ““Trust fund’’ means the Minnesota
environment and natural resources trust
fund referred to in Minnesota Statutes,
section 116P.02, subdivision 6.

(c) ““Trust fund acceleration’’ means the

Minnesota environmernt and nataral re-
sources trust fund to be expended only for

capital investments in parks and ftrails .
referred to in Minnesota Statutes, section

116P.11, paragraph (b), clause (3).

(d) “*Oil overcharge money’’ means the
money referred to in Minnesota Statutes,
section 4.071, subdivision 2.

Subd. 2. Legislative Commission on T
Minnesota Resources 695,000

$425,000 of this appropriation is from the -
future resources fund and $270,000 is
from the trust fund pursuant to Minnesota
Statutes, section 116P.09, subdivision 5.

For the biennium ending June 30, 1995,
the commission shall menitor the pro-
grams in this section; assess the status of
the state’s natural resources, convene a
state resource congress; establish priori- -
ties for, request, review, and recommend
programs for the 1995-1997 biennium
from the future resources fund, environ-
-ment and natural resources trust fund, and
oil overcharge money, and for support of
the citizen advisory committee activities.

Subd. 3. Agricuiture

{a) Biological Control of Plant and Am-
mal Pests - 880,000

This appropriation is from the cil over-
charge money to the commissioner of
adrministration for transfer to the commis-
sioner of agriculture to develop, test, and
implement biclogical control agents to
reduce the use of petroleum-based chem-
icals. A grant request to supplement this
appropriation must be submitted to the
United States Department of Agriculture
and the results reported to_the legislative
commission on Minnesota resources.

{b) Cover Crbps. in a Corn and Soybean S
Rotation : _ 150,000

This appropration is from the future re-
sources fund to the commissioner of ag-
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riculture for a contract with the University
of Minnesota for the development of eco-
nomic management strategies of cover
‘crops for corn and soybean rotations- to”
reduce soil erosion, nitrate leaching, and
pesticide use.

(c) Increasing Utilization of Federal Cost -
Share Feedlot Funds Co 480,000

This appropriation is from the future re-
sources fund to the commissioner of ag-
riculture to provide technical assistance
for the rehabilitation of priority feedlots
with water quality CONCEerns. :

(d) Demonstration of Production Scale : o
Waste Collection in Aquaculture : 160,000

This appropriation is from-the future re-
sources fund to the commissioner of the
pollution control agency for a contract
with Minnesota aquafarms to evaluate
operational efficiencies of a fish waste
collection system and to evaluate the
potential for the waste collection system
to meet state water quality requirements.

(e) Reinvest in Minnesota — Conservation 7 Co
Reserve Easements 823,000

$500,000 of this appropnatlon is from the
trust fund and $323,000 of this appropri-
ation is from the future resources fund to
the board of water and soil resources to
accelerate the RIM program to acquire
perpetual conservation easements on mar-
ginal agricultural lands. Up to $165,000
may be used to implement conservation
practices on the easements. None of this
appropriation may be used for adnumstra—
tive costs.

(f) Alternative Aquaculture Mcthdds ' 230,000

This appropriation is from the future re-
sources fund to the commissioner of ag-
riculture to develop and evaluate
alternative methods of raising fish, focus-
ing on water conservation through waste
removal, and collection involving recircu-
lating aquaculture systems. Grant re-
quests to supplement this -appropriation
must be submitted to the United States
Department- of Agriculture and the na-
tional Sea Grant program and the results
reported to the legislative commission on
Minnesota resources.

{g) Minnesota Aquaculture Devclopment - : o
Program : i _ 230,000
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This appropriation is from the future re- .
sources fund to the commissioner of ag-
riculture to conduct a grant program for
the evaluation and development of envi-
ronmentally sound aquaculture systems,

(h) Managing Agricultural Environments
of North-Central Minnesota Sandy Soils 480,000

-This appropriation is from the future re-

sources fund-to the commissioner of ag-
riculture for a contract with the University
of Minnesota to develop improved man-
agement strategies for water, nitrogen,
and herbicide use on sandy soils in north
central Minnesota.

(i) Nutrient Availability From Land- .
Applied Manure , ' 280,000

This appropration is from the foture re-
sources fund to the commissioner of ag-
riculture for a contract with the University
of Minnesota to determine nutricnt avail-
ability from manure/soil/crop systems to
improve manure utilization by crops, re-
duce environmental impacts on water re-
.sources, and provide best management
" practices (BMPs) to guide manure marn-
agement decisions:

() Effective Manure Management in

Conservation Tillage Systems for Karst = :

Areas e 500,000 -
This appropriation is from the future re- '

sources fund to the commissioner of ag-

riculture for a contract with the University

of Minnesota to investigate factors that

influence losses of contaminants to sur-

face and groundwater. The emphasis will

be on soil, crop residue, and manure

. management to maximize Crop recovery

of nitrogen and minimize losses to surface
and groundwater.

* (k) Nutrient Recycling Through Plants
and Animals _ _ 260,000

This appropriation is from the future re-
sources fund to the commissioner of ag-
riculture for a contract with the University
of Minnesota to improve techniques to
predict nitrogen mineralization from ma-
nure and soil organic matter in west
central Minnesota.
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{l) Developing Soil Speciﬁc Nitrogen
Management as a Best Management : :
Practice (BMP) T : g 294,000

This . appropriation is from the oil over
charge money to the commissioner of
administration for transfer to the commis-
sioner of agriculture for development of
new soil specific, variable rate nitrogen
“applications that will increase operating
efficiency and reduce applied nitrogen
without reducing yield. '

Subd. 4. Energy _ _
. (a) Reducing Energy and CO2 -~ C 230,000

This appropriation is from the il over-
charge ‘money to the commissioner of
administration for a contract with the
center for energy and urban environment
to develop a comprehensive action plan
that will focus on energy efficiency, alter-
native energy, and fuel switching through
an assessment of opportunities for the
reduction of CO2 and other greenhouse
gases. ’

(b) Photovoltaic Demonstration Project - : 230,000

This appropriation is from the future re-
sources fund to the commissioner of pub-
lic service for a grant to the St. Paul
school district for purchase and installa-
tion of a photovoltaic demonstration sys-
tem at the Baittle Creek env1r0nmemal
magnet school.

-(c) Operational Imphcatlons of Alternate o :
Transit Bus Fuels 78,000

This appropriation is from the oil over-
charge money to the commissioner of
administration for a contract with the
metropolitan fransit commission to test
alternate bus fuels to evaluate their poten-
tial for reduced fuel. consumption and
increased operational efficiency.

(d) The Bus, Bike, or Car Pool (B-BOP) ’ o
Challenge 150,000

This appropriation is from the il over
 charge money to the commissioner of
administration for 4 contract with the
center for energy and urban environment
to reduce energy use by the delivery of an
employer-based program that cost effec-
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tively reduces the use of single occupant
vehicles by commuters who pledge to
B-BOP or telecommute regularly during
the summer,

(e} Tree and Grass Production for Ethanol

This appropriation is from the oil over

charge money to the commissioner of .
administration for a contract with the

agricultural utilization research institute
to implement a program to supply bio--
mass feedstock derived from frees and
grass to a national rencwable energy
laboratory {NREL), United States Depart-

ment of Energy Engineering Develop-

ment facility for converting biomass to
ethanol and thermochemical fuels: This
appropriation is contingent on a NREL:

chase biomass.

agreement by Januvary 1, 1994, to pur

Subd. 5. Forestry

(a) Development of Tree Seed Orchard
Complex

. This appropriation is from the future re- -

sources fund to the commissioner of nat-
ural resources for production of
genetically improved forest tree seed.

{b) Como Park Replanting Program . .

This appropriation is from the future re-
sources fund to the commissioner of nat-
ural resources for a contract with the
metropolitan council for a subgrant to the

city of St. Paul to replant areas in Como
" Park that have lost trees due to disease,
age, or other causes.

{¢) Reforestation in Ramsey County Parks
and Open Space .

" This appropriation is from the future re-
sources fund to the commissioner of nat-
ural resources for a contract with Ramsey
" county to accelerate the reforestation pro-
. gram in Ramsey county regional and
county parks to replace trees lost to storm
damage, drought, and disease and begin
establishment of new plantings. None of
this appropriation is to be used for admin- .
istration. ‘

(d) Developing Quality Hardwood Forests

This appropriation is from the future re-
sources fund to the commissioner of nat-

380,000

80,000

93,000

50,000

210,000

[53RD DAY
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ural resources for a contract with the
University of Mmnesota to conduct re-

- search on the effects of different canopy
gap sizes and site preparation methods on
natural hardwood regeneration.

Subd. 6. General

-{a) Minnesota County Blologlcal Survey :
— Continuation , 900,000:

This appropriation‘is _ffom the trust fund
to the commissioner of natural resources
to continue the Minnesota county biolog-.
ical survey of systematic collection
($432,000) and management of data on
the distribution of rare planis, animals,
and natural habitats ($288,000) and to
provide for distribution and integration of
rare features information ($180,000).

{b) Minnesota’s Forest-Bird Diversity
Initiative — Continuation . 500,000

This appropreiation is from the trust fund
to the commuissioner of natural resources
to monitor forest songbird populations
and to wtilize geographic information sys-
tem tools to correlate forest bird popula-
tions with dynamics - of the forest
landscape. ’

(¢) Description and Evaluation of Minne-
-sota Old Growth Forests - Continuation 250,000

This appropriationt is from the future re-
sources fund to the commissioner of nat-. ..
ural resources to accelerate the evaluation -
of old growth candidate stands ($90,000),
develop detailed descriptions of old
growth forest types ($110,000), and de-
termine habitat relations of forest fungi in
old growth forests ($50,000) for comple-
tion of the implementation of the depart-
ment of natural resources old growth
guidelines.

(d) Mississippi Headwaters River Inquiry _
and Education Project 75,000

This appropriation is from the future. re-
sources fund to the commissioner of nat-
ural resources for a contract with the
Mississippi headwaters board to provide
for the investigation of miver corridor
biolegy, hydrology, and cultural issues,
training of local government officials; and -
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public education on river protection strat-
egies.

" (e) Anadromous Fish Monitoring - : 137,000

This appropriation is from the future re-
sources fund to the commissioner of nat-
ural resources for biologic monitoring to
improve the management-of the steclhead
population on the north shore ‘of Lake
Superior.

(f) Land and Water Conservation Tund i .
Administration ‘ 80,000

This appropriation is from the future re-
sources fund to the commissioner of nat-
ural resources for administration of the
federal land and water conservation pro-
gram and other contract administration
activities assigned to the commissioner in
this section.

Subd. 7. Informatien/Education

(a) Quantify Pesticide and Fertilizer
Runoff from Golf Courses . - 49,000

This appropration is from the future re-
sources fund to the commissioner. of the
pollution control agency for a contract
with suburban Hennepin Regional Park
district for a study of the quantity of
pesticide and fertilizer runoff water from -
golf courses and an assessment of the
impact of these contaminants on down-
stream waterbodies. This appropriation
must be matched by $49,000 of nonstate -
funds.

(b) Developing Multi-Use Urban Green
Space : 220,000

This appropriation is from the future re-
sources fund to the commissioner of nat-
ural resources for a contract with the
Minneapolis park and recreation board to
develop city tax forfeited lands. into
neighborhood gardens, orchards, alterna-
tive landscape demonstration areas, and
tree nurseries. :

() K-12 Praiic Wetland Field Study - .
Program — Ecology Bus : 270,000

This appropriation is from the future re-
. sources fund to the commissioner of ed-
ucation for a contract with Heron Lake
Environmental Learning Center, Inc., to



53RD DAY] ' FRIDAY, MA_Y";’,- 1993. . 3785

purchase, equip, and operate an ecology
bus to deliver an interdisciplinary K=12
school environmental education program
in southwest Minnesota. This appropria-.
tion is contingent on the learning center
employing a specialist to guide student
and teacher participation in the ecology
bus. g

(d) The On-Line Museum: Computer and _
Interactive Video _ © 266,000

This appropriation is from the trust fund
_to the commissioner of education for a .
contract with the science museum of Min- -
nesota to create an interactive video data
base of selected cultural and natural his-
tory collections as a prototype for a
unique learning experience’ in environ-
mental education for museum visitors and
school children.

(e} Environmental Education Outreach - '
Program ‘ T 215,000

This appropriation is from the future re-
sources fund to the commissioner of ed-
ucation for a contract with metropolitan
waste control commission (MWCC) to -
develop a multidisciplinary environmen- -
tal science and math . curriculum for
grades K-12 and team-taught by private .
sector volunteers, teachers, and MWCC .
volunteer staff. A grant request to supple- .-
ment this appropriation must be submitted
to the United States Environmental Pro-
tection Agency and the results reported to
the legislative commission on Minnesota
resources. This appropnation must be
matched by an equal amount of nonstate
funds. ‘ '

(f) Summer Youth History Program 100,000

This apptopriation is from the future re-
sources fund to the Minnesota state his-
torical - -society _to provide = surmmmer
employment for high school students of at
least 50 percent minority or disadvan-
taged at historic sites. )

(g) The Eéology of Minnesota — Book 51,000

This appropriation is from the future re-
sources fund to the University of Minne-
sota for a grant to the university press to-
assist in the preparation and production of
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a book presenting a comprehensive over-
view of Minnesota’s natural environment.

(h) Green Street: An Urban Environmen-
tal Awareness Project _ 550,000

This appropriation is from the trust fund
to the commissioner of education for a
contract with the science museum of Min-

- ngsota to develop a comprehensive, coor-
dinated urban environmental education
project, which will be a core exhibit and
outreach program focused on revealing
the links between modern lifestyles and
major environmental issues.

(1) Mionehaha Park Environméntal . _ .
" Interpretive Center _ A 300,000

This appropriation is from the trust fund
to the commissioner of natural resources
for a contract with the metropolitan coun-
cil for-a subgrant to the Minneapolis park
‘and recreation board to adaptively reuse
the Longfellow house in Minnehaha Park
as an urban interpretive center, This ap-
propriation must be matched by $37,000
from the Minneapolis park and recreation
board. -

(j) Nicollet Conservation Club Swan Lake _ '
Interpretive Room . : - 18,600

This appropriation is from the future re-
sources fund to the commissioner of nat-
ural resources for a contract with the
Nicollet conservation club to equip a
Swan Lake interpretive center at the
Nicollet conservation club. Facilities will |
be open for use by local school groups
and state agencies for interpretive pro-
grams and meetings at no charge. This
appropriation ‘must be matched by an
equal amount of nonstate funds.

(k) Project City Camp: .Experiential
Urban Environmental Education - o 130,000

This appropriation is from the fotore re-
sources fund to the commissioner of ed-
ucation for a contract with Pillsbury
Neighborhood Services, Inc., to imple-
ment Project City Camp, to help inner
city poor and minority youth and adults
undesrstand the urban environment and its
impact on human development.
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(1) Granite Quarry Park and Interpretlve T R
Center Planning . o 50,000

This appropriation is from the future re- -
sources fund to the commissioner of nat- -
ural resources for-a contract with Stearns
county to-siudy the features of the quarry

sites and plan for the development of an
mterpretive  and recreational regional .
park. This appropriation must be matched-

by $50,000 of nonstate funds.

. (m)-Expanded Crosby Farm Park Nature o .
Program ‘ P 91,000

This appropriation is from the luture re-
.. sources fund to the commissioner of ed-
. ucation for.a contract with the city of St.
Paul 1o accelerate the nature study pro-
gram established at Crosby Farm Park
utilizing the Como zoo, Como consérva-
tory, and Crosby Farm Nature Park.

(n) Multiple-Use . Forest Managément :
Learning Kit - - ‘ 15,000

This appropriation is from the future re-
sources fund to the commissioner of ed-
ucation for a contract with Deep Portage
environmental learning center to develop
a multiple vse forest management learn-
ing kit. This appropriation must - be
matched by $5,500 of nonstate funds.

{0)-An Outdoor Classroom to Improve
Rural Environmenta! Education : 60,000

This apprepriation .is froin the future re-
sources fund-to the commissioner of ed-
ucation for a contract with the Faribault
County Environmental Learning Center,
Inc., in cooperation with area 4-H, com-
* munities and ‘schools, for an outdoor
classroom project using native Minnesota
vegetation, to train instructors, educate
youth and community members, and eval-
vate changes in environmental awareness.

~ Subd. 8. Land o ‘
' (a) Base Maps for 1990s — Contlnuatlon : . 710,000

This appropnatlon is from the trust fund
to the commissioner of administration to
provide the state share of a 50/50 match
program with the Uniied States Geologi-
cal Survey to continue statewide coverage
of orthophoto maps, update mapping for
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the state major urban areas, and plan for
future cooperative mapping and air photos
programs.

{b) Rural County Use of National Aerial S
Photography Program Flight _ 90,000

This appropriation is from the future re-
sources fund to the commissioner of ad-
ministration for a contract with Houston
county to evaluate the quality of digiral
planimetric map products and the effec-
tiveness of national aerial photography
program products in meeting the needs of
Houston county users and to assist other
counties in the future use of the products.
This project must comply with the data
compatibility requirements set forth in
subdivision 14.

(c) Recreational Resource Planning i in the .
- Metro Mississippi Corridor 175,000

This appropriation is from the future re-
sources fund to the commissioner of nat-
ural resources for a contract with the
University of Minnesota to investigate the
potential for enhancing and enriching the
recreational opportunities along the Mis-
sissippi river in the metropolitan corridors
of the Mississippi National River and
Recreation Aréa (MNRRA). This appro-
priation must be matched by $25,000 of
nonstate funds.

Subd. 9. Minerals

Mitigating Concrete Aggregate Problems
in Minnesota 176,000

This appropriation is from the future re-
sources fund to the commissioner of
transportation for a contract with the Uni-
versity of Minnesota to study means of
mitigating concrete aggregate problems in
southern Minnesota.

Subd. 10. Recreation

The appropriations in items (a) to (1) are
for trust fund acceleration.

(a) State Park Betterment 3,000,000

This appropriation is from the trust fund
to the commissioner of natural resources
to develop, improve, and rehabilitate state
park facilities to meet growing user de-
mand as well as prevent further deterio-
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- xation '.Of' outstandmg hlstomcally
: 31gn1ﬁcaut structures

(b) Amencans With Disabilities Act e
- Retrofiting: Regional Parks ) o 2200000

- "This appropriation is from the trust fund )
- to the commissioner of natural resources
~for a-contract with the metropolitan coun- -
" .cil to make subgrants to regional park -
. 1mplernentmg agencies to-retrofit existing .
. facilities to :meet federal Americans with . -
o :Dlsabﬂmes Act (ADA) Tequirements. '

L) Trail L1nkages Metropohtan Reglonal,"' :

o Network - ‘ © 2327000

"This appropriati@n s from the’_tr—ust fund,

to.the commissioner of natural resources
- for a contract with the metropolitan coun- . .-

cil’ to make subgrants--to acquire and -
improve regional trails which link exist- S
ing and’plannied regional, local and state e
parks and trails. : ) '

) Initiate Gateway Segment of the ‘
Willard Munger State Trail into Down-. : o i
town St. Paul . C 254,000

- E Of this - appropnauon $200 600 is from- o
- the trust fund and $54,000 is from the

" future resources fund to the commissioner

of -matural resources for acquisition and
) devclopment .of the-trail right-of-way of -
. the “gateway - segment " of the Willard -
_Munger state trail into downtown St, .
-* Paul. This- -appropriatien is for acquisition, .
~and development only and must be done'.—
.~ in ceoperation with the city of St. Paul. :

{e) Birch .:Lake - Regional --Bikeway/ : 7', _—
Walkway - 450,000 -
“This’ approprrauon is from the trust fund _

to the commissioner of fatural LESOUFCes

for a contract with the mefropolitan coun- .

cil for a subgrant to Ramsey county which

shall cooperate with the city of White :

‘Bear Lake to develop a bikeway/walkway -

linking trunk highway 96 regional bike-

_way . with Tamarack nature center “and

“business centers, and’ a trailside- interpre-

- tive program, This appropriation is con- -

- tingent on this facility being designated

part of the metropolitan reglonal park and -

open space’ system '
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(f) Cedar Lake Trail Development -~ 610,000

This appropriation is from the trust fund
to the commissioner of natural resources .
for a contract with the metropolitan coun-
~ cil for a subgrant to the Minneapolis park
and recreation board to plan and constrict
Cedar. Lake recreational and nonmotor -
ized commuter trail from Highway 100 to
downtown Minneapolis intersecting with
the chain.of lakes. This appropriation
must be matched by $200,000 of nonstate
funds. This appropriation is contingent on
this facility being designated part: of the

. metropolitan - regional park and open

space system:
{g) State Trail Development _ : 2,327,000

This appropriation is from the-trust fund
to the commissioner of natural resources -
to start development of the Paul Bunyan
- state trail, the development of an aban-,
doned railroad grade located between Bar-
num and Carlton, and provide for the
acquisition and development of a trall = - o7
connection from Harmony to the Root’ -
river state trail.-

(h) Shingle Creek Trail Improverment 130,0000

This appropriation is from the trust fund

to the commissioner of natural resources

for a contract with the metropolitan coun-

cil for a subgrant to the Minneapolis patk .~
and recreation board to develop the Shin-

gle Creek trail connection between Min-
neapolis and Hennepin county reglonal

trail.

(i} Lﬂydale/Ha:net Island Reglonal Park o
Trail S - 246000

" This appropriation is from the trust fund
to the commissioner of natural resourees
for a contract with the metropolitan coun- .
cil for a contract with the city of St.-Paul -
to plan and construct a pedestrian bicycle
trail in the Lilydale/Harriet Island Re-
gional Park. .

(7). Como Park East Lakeshore Re- : .
- clamation T 163,000

This approprlatlon is from the trust fund
to the commissioner of natural resources ... :
for a contract with the metropolitan coun-

cil for a subgrant to thc city of St. Paul to
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provide site. improvements for reclama-
tion and restoration of severely eroded .-
areas on east lakeshore in Como Park.

(k) Acquisition of Palace Restaurant Site L ,
“on Mississippt River , -~ 325,000
This appropriation is ‘from the trust fund = ’
to the commissioner of natural resources
- for a contract with the metropolitan coun-
- «cil for a subgrant to the Minneapolis park
and recreation board to acquire the Palace
Restaurant property located on the east
bank of the Mississippi for open space
and recreational opportunities. This ap-
propriation is contingent on this facility .
being designated part of the metropolitan
regional park and open space system.

(1) Access to Lakes and ijers - Contm—r
T uatlon L ) - 1,000,000

- This appropriation is from thc trust fund

to the commissioner of natural resources
to accelerate access to lakes and rivers
statewide. $500,000 is for boat access to,
lakes and rivers and $500,000 is for
shoreline access and fishing plel'S state-
wide.

(m) Saint Louis River Land Acquisition L 1,000,000

This appropriatien is- from the trust fund
to the commissioner of natral resources
to acquire and protect.undéveloped lands
known for their resource and recreation
values located along the Saint Louis,
Cloquet, and Whiteface rivers. Up to
$50,000 of this appropriation may be used
as a grant to the Saint Louis river board
for the implementation of the Saint LOl.llS
river management plan,

(n) Lake Minnetonka Water Access : L
Acquisition 944,000
This appropriation is from the future re- I
sources fund to the commissioner of nat-

ural resources o acquire land for a water

access site on Maxwell and Crystal Bays

in Lake Minnetonka. -

(o) Lake Supenor Safe Harbors — Contm-'. e o :
uation o 1,000,000
This appropriation is from the future re- - .

sources fund to the commissioner of nat--
ural resources o acquire a site not to
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exceed 25 acres and construct a Lake
Superior safe harbor site at Silver Bay. in
cooperation with the north shore manage-
ment board. This appropriation is contin-
gent on additional funding being
requested from -the IRRRB, the United
States Army Corps of Engineers and other
federal/local sources as described in the
north shore harbors plan.

(p) Cooperative Frails Grant Program _ 800,000

This appropriation is from the future re-
sources fund to the commissioner of nat-
ural resources for a grant program to
assist in the acquisition and development
of local connections to planned and exist-
ing state trails and other public recreation
facilities.

{q) Agassiz Recreational Trails (ART) ' "~ 650,000

This appropriation is from the future re-
sources fund to the commissioner of nat-
ural resources for a contract with Agassiz
Recreational Trail Joint Powers Board to
plan, purchase, and develop Agassiz rec-
reational trails and improve up to five
local parks.

(r) Mesabi Trail Acquisition, Plannmg and
Development ) 700,000

This appropration is from the future re-
sources fund to the commissioner of nat-
ural resources for a contract with the St.
Louis and Lake county regional rail au-
thority to plan and begin acquiring and
developing a 132-mile multipurpose trail
linking the Mesabi iron range between
Grand Rapids and Ely. This appropriation
must be matched by $350,000 cash from
IRRRB or nonstate funds.

. {s) Recreational Programming: Inclusive-
ness for Persons with Disabilities 160,000 -

This appropriation is from the future re-
sources fund to the commissioner of ed-
ucation for a contract with Vinland
National Center to provide staff training

and consultation, targeted outreach and
resource education, to enhance the incla-
siveness, accessibility, and utilization of - .
existing recreational programs by persons
with disabilities.
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_(t) Enhanced Recreational Opportunities .
for Southeast Asian Ethnic Communities . .- 300,000

- . This appropriation is from the future re-
sources fund to the commissioner of nat-
ural resburces to provide community
education, develop bilingual communica”
‘tion exchanges, and cultural and sensitiv- ..
ity training with community members and
natural resource professmnals

{u) Urban Community Gardemng Pro—”; -
gram , . N 110,600

This appropriation is from the future re-
sources fund to the commissioner of nat-
~ural resources for a contract with the
Sustainable Resources center to provide
~technical assistance and information to
neighborhood based groups, special pop-
ulations, and municipalities for commu-
nity gardening, including. ~ the
rehabilitation of urban open space.

(v} National Register Grants Program 165,000

This appropriation is from the future re-
sources fund to the Minnesota state his-
torical society (o assist in the preservation

of outstanding historical properties such

as Pickwick Mill (1854-38), Sibley
County Courthouse , (1879), Wendelin -
Grimm Farmstead (1876), and Tugboat
Edna G (1896), and other emergency
.- needs of properties of national or state-
wide historic s‘ignjﬁ'canc'e .

" {w) Historical Research and P]anmng for
Traverse Des Sioux ' 68,000

- This appropriation is from the future re-
sources fund to the Minnesota state his-
“torical society to research and develop a-
master plan for Traverse des Sioux, ‘a
historic'site owned by the Minnesota his-
‘torical soc:ety and located - in Nlcollet :

county.

-(x) Peminsula Point Two R1vers Historical ' .
- Park 435,000

This appropriation is from the future re-
sources fund to the commissioner of nat-
ural resources for a contract with the city
of Anoka to develop Peninsula Point Two
Rivers Historical Park located at the con- -
Thaence of the Rum and Mississippi riv:
-eT8, :
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Subd. 11. Water

(a) Minnesota River Implementation' - =
Continuation . i,100,000 -

This appropriatien is from the trust-fund -
to the commissioner of the pollution con-
trol agency to accelerate the adoption of
best management practices (BMPs) and to
accelerate related state and local imple-
mentation activities for the Minnesota

.- river basin.

(b} Local River P]anning - Continuation © 480,000

This appropriation is from the future re-
sources fund to the commissioner of nat-
ural resources for contracts of np to two-
thirds of the cost to counties or groups of

- counties acting pursuant to a joint powers -
agreement, to develop comprehensive
plans for the management and protection
of rivers in northern and central Minne~
sota. The commissioner of natural re-
sources shall include in the work plan fer
review and approval by the legislative
commission on Minnesola resources a
proposed list of rivers and “a planning
process developed by the consensus of the
affected counties. All plans must meet or
excéed the requirements of state shore-
land and floodplain laws. Up to $100,000
is available for administration and techni-
cal assistance.

(c) Mercury Reduction in Fish — Contin- S
uation o _ 200,000

This appropriation is from the trust fund
to the commissioner of the pollution. con-
trol agency for a contract with the Univer-.
sity of Minnesota to complete pilot
stadies testing mercury reduction in fish
for Minnesota waters. Grant requests to,
supplement this -appropriation must be’
submitted to the United States Environ-
mental Protection Agency and the results
reported to the legislative commission-on
Minnesota resources.

{d) Stream Flow Protection S - 280,000

This appropriation is from the future re-
sources fund to the commissioner of nag-
ural resources to collect streamn habitat
data (width, depth, velocity, substrate,
water elevation) in up to 39 watersheds to
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develop community-based flows that pro-
tect stream resources. This project must
comply with the data compatibility re-
quirements set forth in subdivision 15.

(¢) The South Central Minnesota Ground-
watet  Contamination Suséeptibility ‘ R
Project — Contmuanon - 290,000

This appropnatlon is from the future re-
. sources fund to the commissioner of nat- -
ural resources for a contract - with
Mankato state university fo couple sur-
face hydrology, subsurface geology, and
hydrogeology for environmental analysis
to assess present environmental condi-
tions, establish benchmarks, and develop -
reglonal priorities for south central Min-
nesota. This project must comply with the

- . data compatibility requirements set forth

in subdivision 14.

" (f) White Bear Lake Levels Feasibility
Study ‘ ' 228,000

This appropriation is from the future re-
sources fund to the commissioner of nat-
. ural resources to install -additional
observation wells at White Bear Lake
($50,000), to study lake and groundwater
relationships, to conduct a feasibility
study to address lake level issues
($50,000), and to abandon or retrofit
existing augmentation wells ($128,000).

| (g) County Geologic Atlases and Reg'ionél
Hydrogeologic Assessments — Continua- L
tion _ 850,000

$425,000 is from the trust fund to the
University of Minnesota, Minnesota geo-
logic survey, and $425,000 is from the
trust fund to the commissioner of natural
resources 16 expand production of county
geologic atlases and regional hydrogeo-
logic assessments. This project must com-
ply . with the data compatibility
requ1rements set forth in subdivision 14

{h) Septic System Replacement for Water o
Related Tourism Businesses - .+ 500,600

This appropriation is from the future re- .
sources fund to the commissioner of trade --
and -economic development to- provide
‘matching grants of uwp to $10,000 to
resorts and related tourism. businesses
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located on lakes and rivers for replace-
ment of failing or nonconforming septic
systems. Businesses that begin replace-
ment of failing or nonconforming septic
-systems after the effective date of this act
are eligible for these grants. o

(i) Optical Brighteners: Indicators of Sew-"- e
age ‘Contamination of Groundwaters .- 157,000

This appropriation is from the future re- -
sources_fund to the commissioner of the :
- pollution control agency for a contract
. with Dakota county to study the correla-
tion of optical brighteners present in do-
mestic sewage from detergent use with
nonagricultural nitrogen as interferences
with atrazine detection. '

Subd. 12. dWildlife, Fisheries, Plants

(a) Reinvest in Minnesota — Critical Hab-
itat Match, Scientific and Natural Area,
Wildlife, and Prairie Acquisition _— 4,000,000

This appropriation is from the trust fund
to the commissioner of natural resources
to accelerate the reinvest in Minnesota -
program. $2,600,000 is to- protect and
mnprove critical fnsh wildlife, and native

~ plant habitat through critical habitat
match; $1,000,000 is to acquire land for
scientific and natural areas; $300,000 is
to acquire North American waterfowl
management plan projects; and $100,000
is to acquire prairie bank easements to
protect native prairie on private lands.

(b) Reinvest in Minnesota — Wildlife Hab-
itat Stewardshlp and Property Develop-

This appropriation is from the trust fund

to the commissioner of natural resources

to accelerate the reinvest in Minnesota

program, to develop state land, to protect

wildlife and native plant populations, re-

store native plant communities, and en-
- hance wildlife habitat.

(c) Reinvest in‘° Minnesota — Statewide ' o e
Fisheries Habitat Development . 687,000

This appropriation is from the trust fund

to the commissioner of natural resources

to accelerate the reinvest in Minnesota )
program through the development of -~
rout, walleye, and smallmouth bass hab-
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itat in. streams remova] of the Flandra-

‘aeration
lakes

(dy Estabhshrnent of Crltlcal Wmter Hab-_, R
itat Areas.on Intensively Farmed Land. -

This appropriation is from the futire re- . ..~
sources fund to the commissioner of nat- -
ural resources for a - centract. with °
Pheasants ‘Forever, Inc., to acqmre and
establish areas of - crmcal winter. habitat . -

for wildlife on farmland in Scett’ county. .-

This appropriation must be matched by ‘
$60,000 nonstate funds.

(e) Wild Turkey Huntmg Safety/Educatnon .‘ E 39000 ‘

This appropriation is from the fut_ure _re-
sources fund to the commissioner of nat-
-ural resources for a contract with the wild
turkey federation to develop a program to
promote safety in the sport of wild turkey
hunting, to- minimize accidents, and im-.
prove hunter/landowner relationships.

(f) Niemackl Watershed Restoration 500,000

This appropriation is from the. future re-
sources fund to the commissioner of nat-
ural resources for the restoration of the
Niemackl watershed by improvement of
“water -quality, flood reduction, fish and
wildlife habitat, and recreation through
citizen -participation with federat, "state,
and local governments, and nengovern-
ment agencies. $200,000 is available to
begin the project and the remaining
. 300,000 is contingent on a maich of
" $300,000 of nonstate funds.

(g} Deer Critical Habitat Survey =
Koochiching County - ) 75,000 -

This appropriation is from the future re-
sources fund to the commissioner of nat-
ural resources in cooperation with
Koochiching county to conduct an inten-
sive survey of deer winter cover in
Koochiching county to identify cfitical
habitat for deer for improved timber man-
agement and for deer population manage-
ment. This appropriation-must be matched
by $5,000 of nonstate funds.
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(h) Reinvest in Minnesota — Fisheries
Acquisition for Angler Access and Habitat ,
Development ' 300,000

This appropriation is from the trust fund
to the commissioner of natural resources
to accelerate the reinvest in Minnesota
programn. $50,000 is for trout stream ease-
ments; $30,000 is for warm water stream
easements; and $200,000 is for aquatic -
management areas acquisition. '

(1) Establishing Goose Nesting Sites in
Northern Minnesota and Relocation. of - .
Giant Canada Goslings 21,000

This appropriation is from the future re-
sources fund to the commissioner of nat-
ural resources for a contract with Geese
" International, Inc., to manufactore and
place 160 permanent goose nesting sites
m the Squaw Lake and Baudette areas and
to purchase a four-wheel drive vehicle ca-
pable of towing a trailer for 400 goslings.
This appropriation must be matched by
$31,890 from Geese International, Inc. -

(j) Prairie Ecosystem Restoration in the
Minneapolis Park System : 60,000

“This appropriation is from the future re-
sources fund to the commissioner of nat-
ural resources for a contract with the
Minneapolis park and recreation boatd to -
restore and rehabilitate the remnant, sec-
ondary, and introduced prairie tracts in
the Minneapolis park system. This appro-
priation must be matched by $60,000
from nonstate funds.

(k) Theodore Wirth Park Tamarack Bog .
Preservation Project - 40,000

This appropriation is from the future re-
sources fund to the commissioner of nat-
ural resources for a contract with the
People for Minneapolis Parks fund in
cooperation with the Minneapolis park
and recreation board fto gestore the
Theodore Wirth park tamarack bog, im-
prove the access trail, construct a board-
walk, and develop and install self- gulded
interpretive signage.

{l) Biological Control of Eurasian Water - - - . o
Milfoil and Purple Loosestrife 400,000
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This appropriation is from the trust fund
_ to the commissioner of natural resources
to research biological control for purple
loosestrife and Eurasian water milfoil.
The purple loosestrife research must be
done in cooperation with the commis-
sioner of agriculture. $100,000 is for the
propagatlon release, and evaluation of
insects. for purple loosestrife control;
$50,000 is for the development of myco-
herbicides to control purple loosestrife;
$200,000 is for evaluation of biocontrol
agents for Eurasian water milfoil fungi
and insects; and $50,000 is to research the
biology of Eurasian water milfoil. The
~ $250,000 for Eurasian water milfoil must
be matched by $200 000 of nonstate
" funds.

{m) Replacement of Eurasian Water Mil- ]
foil with Native Minnesota Plants - L - 40,0600 -

This appropriation is from thé foture re-
sources fund to the commissioner of nat-
ural resources for a contract with the
“White Bear Lake conservation district to
research the replanting of areas treated for
Eurasian water milfoil with native aquatic
.plants.

(n) Integrated Control of Purple Loose- T
strife : : 90,000
This appropriation is from the future re- .
sources fund to the commissioner of ag-
riculture in cooperation with the
commissioner of natural resources to ac-
celerate evaluation of integrated biologi-
cal control agents for purple loosestrife
infestations’ in Houston, Hennepin, Wa-
basha, and Goodhue counties.

(o) Ecological Impacts of Releasmgf o
Genetically Engineered Flshes - 175,000

This appropriation is from the trust fund
to the commissioner of agriculture in
coopération with the commissioner of
natural resources for a contract with the
University of Minnesota to assess impacts
of the release of genetically engineered
fish on Minnesota’s game fish and aquatic
ecosystems and formulate recommenda-
tions to reduce detrimental impacts
through measurement of bloenergetlc and .
behavioral traits.
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‘Subd 13. MFRF Contmgent Account.

‘;,-'r;‘If cancellauons or’ ‘ingreased’ reveriue, or
"~ both, “create- an excess. balance in .the
future resonrces fund, up to $600,000 for -
.. the. biennium is appropriated from the
" “fund. for ‘acquisition or. development of
state land or other projects that are.part of
" a natural: résources acceleration activity,
~when- deemed to be of an emergency or
- critical ‘nature. This appropriation is also’
- available for projects initiated by. the leg-
“islative. commission on Minnesota re-
sources that are found to be proper in
‘order for the-commission to carry out ils
legislative charge. ‘

This appropriation is not available untit
the legislative commission on Minnesota
resources has made a recommendation to
the legislative advisory commission re-
garding each expenditure from the ac-
count. The legislative  advisory
commission must then hold a meeting and

- provide its recommendation on each item,
which may be spent only with the ap-
proval of the governor.

Subd. 14. Data Compatibility Requirc;
ments

During the biennium ending June 30,
1995, the data collected by the projects
funded under this section that have com-
mon value for natural resource planning
and management must conform to. infor-
mation architecture as defined in guide-
lines and standards adopted by the
information policy office. Data review
committees may be established to develop
or comment on plans for data integration
and distribution and shall submit semian-
nual status reports to the legislative com-
mission on Minnesota resources on their
findings. In addition, the data must be
provided to and integrated with the Min-
" nesota land management information cen- -
ter’s geographic data bases with the
integration costs borne by the activity'
receiving funding under this section. -

Subd. 15. Work Program

It is a condition of acceptance of the -
appropriations in “this section that any
agency or entity receiving the appropria- .
tion must submJt a work program and
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semiannual progress reports in the form
determined by the legislative commission
.on Minnesota resources. None of the

money prowded may be spent unless the
commission has approved the pertinent

work program,
Subd. 16. Temporary Positions

Persons employed by a state agéncy and
paid by an appropriation in this section

are in the unclassified civil service, and -

" their continued employment is contingent
upon the availability of money from the

appropriation. The positions are in-addi:.

tion to-any other approved complement

for the agency. Part-time employment of'

persons is authorized. _
Subd. 17. Match Requirements

- Appropriations in this section that mustbe -

matched and for which the match has not
been committed by January 1, 1994, must
be canceled. -

Subd. 18. Purchase of Recycled and Re-

cyclable Materials

A political subdmsnon pubhc or private

corporation, or other entity that receives

an’appropration in this section must use

the appropriation ir compliance with

Minnesota Statutes, sections 16B.121 to
* 16B.125, regarding the purchase of recy-
. cled, repairable, and durable materials,
the purchase of uncoated paper stock, and
the use of soy-based ink, the same as if it
- were a state agency.

Subd. 19. Carryforwaré[

The appropriation in Laws 1991, chapter
254, article 1, Section 14, subdivision 7,
paragraph (e) Private Forest Manage-
ment Oak Regeneration, is avallable until
Decémber 31, 1993,

Sec. 15. AGRICULTURAL UTILIZA'__—
TION RESEARCH INSTITUTE

$28.000 the first year is. appropriated
from the general fund for a grant to the
southwest regional development commis-
sion to pay for the planning and final
system design for connecting four rural

water systems to the federal Lewis and

Clark Rural Water System. Any funds not

© 3,958,000

3801

3,930,000
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spent in the first year may be spent in the
second year. :

Sec. 16. PUBLIC FACILITIES AU-
THORITY $150,000.  $150.000

$150,000 the first year and $150,000 the
second year are for the individual on-site
treatment program under Minnesota Stat- -
utes, section 116.18, subdivision 3c. In
awarding grants, the public facilities au-
thority shall give priority to projects
within the Minnesota river watershed.

The commissioner of the pollution control
agency shall report to the legislative com-
mittees on environment and natural re-
sources by December 15, 1993, on the
advisability and feasibility of expanding
the individual on-site treatment systems
program under Minnesota Statutes, sec-
tion 116.18, subdivision 3¢, to include
areas outside municipalities. The report
must include an assessment of alternative
means of providing assistance to individ-
uals for on-site treatment systems. :

Sec. 17. COMMERCE 200,000

This appropriation is from the landfill
cleanup account in the environmental
fund for development of the insurance
buyout formula under section 88.

Sec. 18. [TRANSFERS.]

Subdivision 1. [GENERAL PROCEDURE.] If the appropriation in this act
io an agency in the executive branch is specified by program, the agency may -
transfer unencumbered balances among the programs specified in that section

" after getting the approval of the commissioner of finance. The commissioner
shall not approve a transfer unless the commissioner believes that ir will carry
out the intent of the legislature. The transfer must be reported immediately to
the committee on finance of the senate and the committee on ways and means
of the house of representatives. If the appropriation in this dact to an agency
in the executive branch is specified by activity, the agency may transfer
unencumbered balances among the activities specified in that section using
the same procedure as for transfers among programs. :

Subd. 2. {TRANSFER PROHIBITED.] {f an amount is specified in this act
for an item within an activity, that amount must not be transferred or used for
any other purpose. ’

Sec. 19. [INFORMATION POLICY OFFICE (IPO) APPRO_VAL.]

Appropriations for information systems shall not be allotted until the
commissioner of the agency certifies to the commissioner of finance that all
IPO project requirements have been met or will be met. If the appropriation
for either year is insufficient, the appropriation for the other year is available.
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Sec. 20. [TRANSFER OF RESPONSIBI'LITIES TO COMMISSIONER
OF NATURAL RESOURCES.] -

The responsibiliries -of the commissioner of trade and economic develop
.ment Felgting to conservation and recreation grants under Minnesota Statutes,
Sections 1167.401, clause (5); and 116J.406, are transferred to the commis-
_ sioner of natural resources 'u'nder Minnesota Statutes, section. 15.039.

Sec 21. anesota Statutes 1992, section 17.59, subdivision 5, 1s.
amended to. read; )

“Subd. 5. [COMMODITIES RESEARCH AND PROMOTION AC-
COUNT 1 All fees collected by the department under sections 17.51 to 17.69
and any other fees and income received by the departmenl: in the administra-
tion of these statutes shall -be deposued in a separate account known as the
commodity research and promotion account in the special revenue fund. These
fuﬂd&shaﬂbeappmpﬂa&edw&eéepaﬁmemmmemeseefdeﬁaﬁag{he
expenses of admmstemg and enforeing the sections listed in this subdivision-

Sec 22 anesota Statutes 1992, section 17A.11;-is amended o read
17A. 11 [FEES FOR LIVESTOCK WEIGHING ]

- The commissioner shall prescribe the fee necessary to.cover the cost of state
we:ghmg, to be assessed and collected from ‘the seller in the manner the
commissioner may prescribe, The fee assessed must be the same, and the
_ manner of collection of the fee must be uniform at all faClllllCS At any
location where state weighing is- performed in accordance with this chapter
and the total annual fees coilected are insufficient to pay the cost of the
'wenghmg, the annual deficit shall be assessed and collected in the manner the
commissioner may prescnbe Additional money arising from the weighing of
animals by the commissioner, which has been collected and retained by any -
person, shall be paid on demand to the comrmssmner ‘All money collected by
the commissioner shall be depesited in the state freasury and credited fo the
livestock’ weighing fund; and shall be’ paid out’ eﬂ}y on the order of the
commissioner and the state’s warraRt.

" Sec. 23. Minnesota Stalutes 1992 secnon ISB 05, subd1v1510n 2
- amended :to read: .

Subd. 2. [A:NNU—A—L ABPRGPP:LA’-HQN EXPENDITURES 1 Sub]ect o
appropriation by the legislature, money in the account, including the amount
of interest -attributable to rmoney in the account and any money appropriated

-for the purposes of this chapter, is annually appropeiated to may be used by the
commissioner for the administration and enforcement of this chapter. :

Sec. 24. Mihnespta Statutes 1992,.se6tion'18C.'131, is amended to read:
18C.131 [FERTILIZER INSPECTION ACCOUNT]

© A fertilizer mspectlon account is established i in the state treasury. The fees
collected under this chapter and interest attributable fo-money in the account
must be deposited in the state treasury and credited to the fertilizer inspection
account. Meney in that account; including interest earned and meney
S appreiaﬂa&edﬁemhepwpesesef&nsehaﬁeeﬁaﬂnuaﬂyappmpnﬁedtethe
© comissioher for t-he administration .of this chaptes

- Sec. 25. anesota Statutes 1992 sectlon 21.115, is amended to read:
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21.115 [FEES; SEED POTATO INSPECTION FUND ] -

_The commissioner shall fix the fees for all inspections and certifications in
such amounts as from time to time may be found necessary to pay the

expenses of carrying out and enforcing the purposes of sections 21.111 to. . ’

21.122, with a reasonable reserve, and shall require the same to be paid’ )
before such inspections ot certifications are made. All moneys collected as
fees or as penalties for violations of any of the provisions of such sections
shall be paid into the state treasury and therein credited to the seed potato
* inspection fund of the commissioner, which fund is hereby created and
appropriated for carrying out the purpeses of such sectiens. Interest, if any,
received on deposits of these moneys shall be credited to such fund, and there '
shall be paid into this fund any sum provided by the legislature for the purpose

of carryig out the provisions of such sections.

Sec. 26'.' Minnesota Statutes 1992, section 21.92, is amended to read:
21.92 {SEED INSPECTION FUND .}

There is established in the state treasury an account known as the seed
inspection fund. Fees and penalties collected by the commissioner under
sections 21.80 to 21.92 and interest attributable to money in the account shall
be deposited into this account. The rates at which the fees are charged may be
adjusted pursuant to section 16A.128. Meney in this aceousit; i i
of sections 24-80 to 21-92; is annually appropriated to the commissioner for
the administration and enforeement of sections 2430 to 21-92- '

Sec. 27.. Minnesota Statutes 1992, section -25.39, subdivision 4, is
amended to read: -

Subd. 4, [COMMERCIAL FEED INSPECTION ACCOUNT.] A commer-
‘cial feed inspection account is established in the state treasury. Fees and
penalties collected under sections 25.35 to 25.44 and interest attributable to
money in the account must be deposited in the state treasury and credited to
the commercial feed inspection account. Meney in that account; including
tion of sections 25-35 to 25-44; is annually appropeiated to the commissioner

.Sec. 28. Minnesota Stamutes 1992, section 27.07, subdivision 6, is .
amended to read: : )

Subd. 6. [COOPERATIVE AGREEMENTS; FEES; ACCOUNT.] The
commissioner may collect fées as provided for in cooperafive agreements
. between the commissioner and the United Statés Department of Agriculture
for the inspection of fresh fruits, vegetables, and other products. The fees and
interest attributable to money in the account must be deposited in the staie
treasury and credited to a fruit arid vegetables inspection account. Fhe moeney -

Seé. 29. Minnesota Statutes 1992, section 32.39_4,' subdi\"ision.‘); is
. amended to read: : : : - .

Subd. 9. [PAYMENTS; REFUNDS; DISPOSITION.] Fees are payablé by
a processor or marketing organization by July 1 of each year for Grade A, and
. by January 1 of each year for manufacturing grade, and if not paid within 30
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days of the due date the service must be drscontmued and permission to
market rnanufactunng grade or Grade A milk or milk products or use the
Grade A label must be withdrawn. A processor may terminate payment and
service without loss of the Grade A label if written notice of that intention is
given prior to the due date of the payment of an assessment and if the
continuous inspection of the plant is assumed by a city whose milk control
ordinance is substantially equivalent to Minnesota law and rule and is
 enforced with equal effectiveness. If a farm discontinues the. production of
rilk within six months of the billing date, a request for a refund based on

i inspection services not received may be made by the processor or by the

marketing organization on behalf of its patrons. This request must be made. in

 writing by July.1 for manufactunng grade, -or by December 31 for Grade A,

and on approval by the commissioner refunds must be made to the Processor

-ooor marketmg organization.

The fees for services performed by the actrvrtres of this scction must be
deposrted in the state treasury and constitute a separate account to be known
as the milk inspection service account, which is hereby created; set aside; and
'dppfopna&edasarevolvmgf&ﬂdtobeusedtehe}pﬁodeﬁaytheeostof
administration refunds and expenses of the preliminary and continuous milk
_.inspection services and is in addition to and not in substitution for the sums
_ ‘Wmmmmmmmmmwé
_ Sec: 30 Mrnnesota Statutes 1992, section 4IA 09 subdrvrsron 1,
~ amended to read:

Subdivision 1. [APPROPRIATION] A sum sufﬁcrent to make the pay-
ments required by.this section is annually appropriated from the general fund
o the commissioner of revenue agriculture and all money S0 approprrated is
available until expended.. o

Sec. 31. anesota Statutes 1992, section 41A 09, 'aubdlvmon 3, is
amended to read: ‘

“Subd. 3. [PAYMENTS FROM ACCOUNT.] The commissioner of rﬁevenue
agriculture shall 'make cash payments from the account to producers of
ethanol or wet alcohol located in the state. These paymenits shall apply only:
to ethanol or wet alcohol fermented in the state. The-amount of the payment
for each producer’s annual production shall be as follows:

.- .{a)y For each gallon of ethanol’ produced on or before June 30, 200() 20
" cents per gallon. .

(b} For each gallon produced of wet alcohol on or before June 30, 2000 a
payment in cents per gallon <calculated by the formula “*alcohol purity in
percent divided by five,”? and rounded to the nearest cent per gallon, but not
“less than 11 cents per ga]lon ‘The producer payment for wet alcohol under this
section may be paid (o either the original producer of wet alcohol or the
secondary processor, at the. option of the original produoer but not to both.

(c)“;he{otalpamemsﬁmmtheaeeeaﬂueaupredueemduﬂngehepeﬂed
beginning July 1, 1991; and ending June 30, 1993 may net exceed
$8-550;000- Fhis amount may be paid in either fiscal yeor of the biennium-
Ietalpaymemeﬁom&heaeeeuatteanypfedueermeaehﬁsealyeafmayﬂet
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£d) The total payments from the account to-all producers may not exceed
$10,000,000 in any fiscal year during the period beginning July 1, 1993, and
ending June 30, 2000. Total payments trom the account {0 any producer in any
fiscal year may. not exceed $3,000,000.

By the last day of October, January, April, and July, each producer shall file
a claim for payment for production during the preceding three calendar
months. The volume of production must be verified by a certified financial
audit performed by an independent certitied public accountant usmg generally
accepted accountmg procedures

. Payments shali be made Novcrnber 15 February i5, May 15 and August
15.

Sec. 32, Minnesota Statutes 1992, séction 84. 027 is amended by adding a
subdivision to read:

Subd. 11. [FEDERAL CONSERVATION GRANTS } The commissioner of
natural resources shall receive and administer grants under the land and
water conservation grant program authorized by Congress in the Land and
Water Conservation Fund Act of 1965, as amended.

Sec. 33. Minnesota Statutes 1992, section 84B. ll subdivision. 1, is
~amended to read: :

Subdivision 1. The governor shall appoint, except for the legislative
members, a citizen’s council on Voyageurs National Park, consisting of 17
members as follows:

- Four residents of Koochiching county;
Four residents of St. Louis county;

Five residents of the state at large from outsrde Koochiching and 5t. Louis
counties;

Two members of the state senate to be appomted by the commlttee on
committees;

Two members of the state houqc of representatlves to be appomted by the
. speaker of the house. . ,

The governor shall designate one of the appointees to serve as chair and the
committee may elect such other officers as it deems necessary. Members shall
be appointed so as to represent differing viewpoints and interest groups on the
facilities included in and around the park. Legislator members shall serve for
the term of the legislative office to which they were elected. The terms,
compensation and removal of nonlegislator members; and expiration of the
council shall be as provided in section 15.059. Notwithstanding section
15.059, subdivision 5, the council shall continue to exist.

Sec. 34. [CUYUNA COUNTRY STATE RECREATION AREA ]

Subdivision 1. [85.013] [Subd. 5¢.] [CUYUNA COUNTRY STATE REC-
REATION AREA.] Cuyuna country stale recreation ared is established in
Crow Wing county. :

Subd. 2. [ACQUISITION.] The commissioner of natural resources is
authorized to acquire by gift or purchase. the lands for Cuyuna country state
recreation area. The commissioner must manage the area for multiple
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recreational use, including allowance of hunting, and provzde for limited
timber harvesting.

Subd. 3. [MINING.]} The commissioner shall recognize the possibility that
mining may be conducted in the future within the Cuyuna country state
recreation area, and that use of portions of the surface estate and control of
the flowage of water may be necessary for future mining operations.

Subd. 4. [ADVISORY COMMITTEE.] (a) A local area advisory committee
is established to provide direction on the establishment, planning, develop-
ment, and operation of the Cuyuna country state recreation areaq.

(b) Membership on the advisory compittee shall include:

ol

(1) a representative of the Cuyuna range mineland recreation area joint
powers board,

{2) a representative of the Croft Mine historical park _]OI?II powers board;

(3) a designee of the Cuvuna range minéland reclamation commirtee who
has worked as a miner in the local area;

{4) a representative of the Crow Wing county board;

{5) a state representative appointed by the speaker of the house of
representatives;

(6) a state senator appointed by the senate committee on commitiees;

(7) a representative of the Brainerd regional office of the department of
natural resources;

(8) a designee of the Iron Range resources and rehabilitation board;

() a designee df the local business community selected by the area
chambers of commerce;

(10} a designee of the local environmental community selected by the
Cuyuna country conservation club;

(11) a designee of a local education organization selected by the school
board; and

(12) a designee of the local tourism commumry selected by the Cuyuna
COUNLFY LOUTISI group.

(c) The advisory committee shall elect its own chair and meetings shall be
at the call of the chair.

(d) The advisory committee shall serve as volunteers and accept no per
diem.

Subd. 5. [MANAGEMENT PLAN.] The commissioner and local area
advisory committee must cooperatively develop a comprehensive management
plan that provides for multiple use recreation, protection of natural resources,
allowance of hunting, snowmobiling, horse trails and forest management,
interpretation of cultural and historic resources, land acquisition needs, fee
structure, and road and facility development. The completed management

plan shall serve as the master plan for purposes of Minnesota Statutes, section
86A.09. .
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Subd. 6. [BOUNDARIES.] The following described lands are located
‘within the boundaries of Cuyuna country siate recreation area:

That part of Crow Wing county, Minnesota, lying within:

- Section I, Township 46 North, Range 29 West.

EXCEPT that part of the Northwest Quarter lymg west of the easterly
right-of-way line of the Soo Line Railroad.

EXCEPT the South Half of the Southeast Quarter.

EXCEPT that part of the SE1/4 of the SW1/4 lying east of the easterly line
of the Croft Mine Tract.
The Southeast Quarter of Section 2, Township 40 North, Range 29 West.

All of Sections 3 and 4, Township 46 North, Range 29 West.

EXCEPT Government Lot 2, Section 4, Township 46, Range 29.
That part of Section 5, Township 46 North, Range 29 West, lying southeasterly
of the existing Township Road running through said Section 5.
Section 8, Township 46 North, Range 29 West.

EXCEPT the Southwest Quarter.

EXCEPT the South Half of the Northwest Quarter.

EXCEPT that part of the North Half of the Northwest Quarter, lying west of
an existing Township Road thereof.

All of Secrion 9, Township 46 North, Range 29 West.

Section 10, ToWnship 46 North, Range 29 West.
EXCEPT the Fast Half of the Southeast Quarter.
EXCEPT the SW1/4 of the SE1/4.

EXCEPT the SE1/4 of the SW1/4 thereof.

Section 11, Township 46 North, Range 29 West.
EXCEPT the South Half.
' EXCEPT the South Half of the Northeast Quarter.
EXCEPT the SE1/4 of the NW1/4.
EXCEPT the North Half of the North Half of the Northwest Quarter.
EXCEPT that part of the NE1/4 of the NEI1/4 lying southeasteﬂy of the
easterly right-of-way line of the railroad thereof.

That part of Section 16, Township 46 North, Range 29 West, lying northwest
of Black Hoof Lake.
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Section 19, Township 46 North, Ranée 29 West.

- EXCEPT that part of the Southeast. Quarter, lying soutHerly of the northerly
right-of-way line of an existing Township Road.

That part of Sectwn 34 wanshtp ‘47 North, Range 29 West, boundea' as
Jollows:

On the North by the southerly right-of-way line of County State-Aid Highway
No. 30.

On the West by the easterly right-of- way line of County State Aid Hzghway No.
3.

On the East by the east line of said Section 34.
On the South by the south line of said Section 34.

That part of Section 33, Township 47 North, Range 29 West, lying southeast-
erly of the easterly right-of-way line of County State-Aid Highway No. 34.

Subject to easements of record forithe following County Roads. An
easement for C.S.AH. No. 31 right-of-way purposes over, under and across
the east line of said Section !, also C.§5.A.H. No. 30 easement jor
right-of-way purposes over, under and across the West Half of the Northwest
Quarter and the Section line between said Seciions 2 and 3, Township 46
North, Range 29 West and the Section line between Sections 34 and 35,
Township. 47 Noith, Range 29 West, also for County Road No. 128 right-of-
way purposes over, under and across.the Section line between said Sections 16
and 17 and between Sections & and 17, also C.5.A:H. No. 34 right-of-way
purposes over, under and across the Section line between said Sections 4 of
Township 46 North, Range 29 West and Section 33 of Township 47 North,
Range 29 West; subject to an easement of record for State Highway No. 6
right-of-way purposes over, under and across the East Half of the Southwest
Quarter of said Section 1 and the Section line between said sections 1 and 2;
subject to any other easements, reservations and restrictions of record;
subject to an easement for City of Ironton Street right-of-way purposes over,
under and across the SW1/d of the NWI/4 in Section 11, Townsth 46 North,
Range 29 West, according to the recorded plat thereof.

Subject to easemenrs of record for .the followmg state roads, all Trunk
Highway 6 and Trunk Hzghway 210 rights- of way, in fee or easement, in the
described land are exempied.

Subd. 7. [FEE.] Notwithstanding anesota Statutes, section 85.053,
subdivision 2, no fee may be charged by the commiissioner for use of the
Cuyuna country state recreataon area before May 1,.1994.

Subd 8. [ADOPT A- RECREATION AREA.} The commissioner must
utilize Minnesota Statutes, section 85.045, as much as possible in develop-
ment and operation of the Cuyuna country state recreation areq.

Sec. 35. [85.019] [GRANTS IN-AID FOR- RECREATIONAL BE"ITER—
MENT]
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Subdivision 1. [DEFINITIONS.] {a) For purposes of this section, the terms
in this subdivision have the meanings given, except as otherwise expressly
provided or indicated by the context.

(b) “Athletic courts’’ means special surface-area and supporting equipment
or structures, such as nets, hoops, and walls, that can be used for active
games that have definite boundaries and are played on a marked surface,
limited to basketball, volleyball, handball, and tennis,

{c) "'Metropolitan council”’ and ‘‘metropolitan area’ have the meanings
given in section 473.121.

{d) “‘Unit of government’” means a county, city and home rule charter city, .
town, school district, public post-secondary educational institution, special
park district, or an elected park and recreation board having control over
parks, parkways, playgrounds, and frees in a city of the first class.

Subd. 2. [GRANTS FOR PARKS AND TRAILS.] The commissioner shall
administer a program to provide grants to unifs of government located within
standard metropolitan statistical areas, as designated by the United States
Office of Management and Budget, but outside of the metropolitan area
defined in section 473.121, The grants shall be for acquisition and betterment
by units of government of public land and improvements needed for parks,
trails, conservatories, zoos, and other special use facilities having recre-
ational significance for the entire population of the particular. standard
metropolitan statistical arvea. Appropriations made for this purpose shall be
expended with the approval of the governor after consultation with the
legislative advisory commission. The legislative commission on Minnesota
resources shall make recommendations to the legislative advisory commission
regarding the expenditures. The local contribution required shall be not less
than ten percent. The program shall be administered so as to ensure the
maximum possible use of available federal money.

Subd. 3. [GRANTS FOR TRAILS IN LOCAL PARKS.] The commissioner
shall administer a program to provide grants to units of government for the
betterment of public land and improvements needed for recreational trails in
. parks owned and operated by units of government. A grant shall not exceed 40
percent of the costs of the betterment of the trail. To be eligible for a grant, a
unit of government must provide at least ten percent of the cost of the
berterment of the trail.

Subd. 4. [GRANTS FOR LOCAL OUTDOOR ATHLETIC COURTS..] The
commissioner shall administer a program to provide grants to units of
government for the betterment of public land and improvements needed for
local athletic courts. A grant may not exceed 50 percent of the costs of the
betterment of the athletic court. 1o be eligible for a grant, a unit of
government must provide at least 50 percent of the costs of the betterment of
the athletic court. In making grants the commissioner shall consider, among
other factors, evidence of cooperation between units of government, local
need and available financial resources, and court locations that encourage
maximum use, patronage, and availability.

Subd. 5. [POWERS; RULES. 1 The commissioner has ail powers necessary
and convenient to establish programs for recreational beiterment grants-in-
aid for parks, trails, and athletic courts under this section, including the
authority to adopt rules for the program under chapter 4.
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Sec. 36. -Minnesota Statutes 1992, section .85.045, subdivision 2, is
amended to read:

Subd. 2. [PURPOSE.] The purpose of the program is to encourage business
and civic groups or individuals to assist, on a volunteer basis, in improving
and maintaining state parks, state recreation areas, monuments, historic sues
and trails.

Sec. 37. Minnesota ‘Statutes 1992, section 85.22, subdivision 2a, is
amended to read: :

Subd. 2a. [RECEIPTS, APPROPRIATION.] All receipts derived from the
rental or sale of state park items and operation of Douglas Lodge shall be
deposited in the state treasury and be credited to the state parks working
capital account. Receipts and expenses from Douglas lodge shall be tracked
separately within the account. Money in the account is annually appropriated
for the purchase and payment of expenses attributable to items for resale or
rental and operation of Douglas Lodge. Any excess receipts in this account are
annually appropriated for state park management and interpretive programs.

Sec. 38. Minnésota Statutes 1992, section 86A.04, is amended to read:
86A.04 [COMPOSITION OF SYSTEM.]

The outdoor recreation system shall consist of all aatusal state parks;
recreational state parks recreation areas; state trails established pursuant to
sections 84,029, subdivision 2, and 85.015; state scientific and natural areas;
state wilderness areas; state forests; state wildlife management areas; state
water access sites, which include all lands and facilities established by the
commissioner of natural resources or the commissioner of transportation to
provide public access to water; state wild, scenic, and recreational rivers; state
historic sites; and state rest areas, which include all facilities established by
the commissioner of transportation for the safety, rest, comfort and use of the
highway traveler, and shall include all existing facilities designated as rest
arcas and waysides by the commissioner of transportation. Each individual
natura slale park recreational stale park recreation area, and so forth is
Called a “‘unit.’

Sec. 39. Minnesota Statutes 1992, section 86A.05, subdivision 2, 15
amended to read:

Subd. 2. [NATURAL STATE PARK; PURPOSE; RESOURCE AND SITE
QUALIFICATIONS; ADMINISTRATION.] (a) A aatural state park shall be
cstablished to protect and perpetuate extensive areas of the state possessing
those resources which illustrate and exemplify Minnesota’s natural phenoim-
ena and to provide for the use, enjoyment, and understanding of such
resources without impairment for the enjoyment and recreation of future
generations.

{b) No unit shall be authorized as a natural state park unless its proposed
location substantially satisfies the following criteria:

(1) Exemplifies the natural characteristics of the major landscape regions of
the state, as shown by accepted classifications, in an essentially-unspoiled or
restored condition or in a condition that will permit restoration in the
foreseeable future; or contains essentialty unspoiled natural resources of
sufficient extent and importance to meaningfully contribute to the broad
illustration of the state’s natural phenomena; and
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{2) Contains natural resources, sufficiently diverse and interesting to attract
people from throughout the state; and

(3) Is sufficiently large to permit protection of the plant and animal life and
other natural resources which give the park its qualities and provide for a
broad range of opportunities for human enjoymeént of these qualities.

(c) Natural State parks shall be administered by the commissioner of natural
resources in a manner which is consistent with the purposes of this subdivision
1o preserve, perpetuate, and interpret natural features that existed in the area
of the park prior to settlement and other significant natural, scenic, scientific,
or historic features that are present. Management shall seek to maintain a
balance among the plant and animal life of the park and to reestablish
desirable plants and animals that were formerly indigenous to the park area
but are now missing. Programs to interpret the natural features of the park
shall be provided. Outdoor recreation activities to utilize the natural features
of the park that can be accommodated without material disturbance of the
natural features of the park or the introduction of undue artificiality into the
natural scene may be permitted. Park use shall be primarily for aesthetic,
cuhural, and educational purposes, and shall not be designed to accommodate
all forms or unlimited volumes of recreational use. Physical development
shall be limited to those facilities necessary to complement the natural
features and the values being preserved.

‘Sec. 40. Minnesota Statutes 1992, section 36A. 05 subdivision 3, is
amended to read:

Subd. 3. [RECREAHONAL STATE PARK RECREATION AREA; PUR-
POSE; RESOURCE AND SITE QUALIFICATIONS; ADMINISTRATION. ]
(a) A recreational state patk recreation area shall be established to provide a
broad selection of outdoor recreation opportunities in a natural setting which
may be used by large numbers of people.

(b) No unit shall be authorized as a reereational state pask recreation arca
unless its proposed location substantially satisfics the following criteria: -

('I) Contains natural or artificial resources which provide outstanding
outdoor recreational opportumtles that will attract visitors from beyond the
local area;

(2) Centains resources which permlt intensive recreational use by large
numbers of people; and

(3) May be located in areas which have scrious deﬁciencies in public
outdoor recreation facilities, provided that recreational state parks recreation
areas should not be provided in lieu of municipal, county, or regional
facilities,

{c) Recreational State parks recreation areas shall be administered by the
commissioner of natural resources in a manncr which is consistent with the
purposes of this subdivision primarily to provide as broad a selection of
opportunities for outdoor recreation as is consistent with maintaining a
pleasing natural environment. Scenic, historic, scientific, scarce, or disap-
pearing resources within reereational state parks recreation areas shall be
recommended for -authorization as historic sites or designated scientific and
natural areas pursuant to section 86A.08 to preserve and protect them.
Physical development shall enhance and promote the use and enjoyment of the
natural recreational resources of the area.
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Sec. 41. Minnesota Statutes 1992, section 86A. 08 subdivision 1, is
ameuded to read: :

‘Subdivision 1. [SECONDARY AUTHORIZATION; WHEN PERMIT-
TED.] A unit of the outdoor recreation systemn may be authorized wholly or
partially within the boundaries of another unit only when the authorization is
consistent with the purposes and objectives of the respective units and on]y in
the instances permitted below:

(a) The following units may be authorizcd who]ly or partially within a
aatural state park: historic site, scientific and natural area, wilderness area,
wild, scenic, and recreational river, trail, rest area, and water access site.

{b) The following units may be authorized wholly or partially within a
recreational state park recreation area: historic site, scientific and natural
area, wild, scenic, and recreational river, trail, rest area, and water access site.

{c) The following units may be authorized wholly or partially within a state
forest: natural state park, recreational state park recreation area, historic site,
wildlife management area, scientific and natural area, wilderness area, wild,
scenic, and recreational river, trail, rest area, and water access site.

(d) The following units may be authorized wholly or partlally within a state
historic site: wild, scenic, and recreational river, trail, rest area, and water
access site. - ’ ’ )

(e} The following umts may be authonzed wholiy or partlally within a state
wildlife management area: state water access site.

(f) The following units may be authorized wholly or parudlly w1th1n a state
wild, scenic, or recreational river: aataeal state park, historic site, scientific
and namral area, wilderness area, trail, rest area, and water access site.

{g) The following units may be, authorized wholly or partially within a state
rest area: hmtorlc site, trall wﬂd qccmc and recreatlonal river, and ‘water
access site. .

Sec. 42, anesota Statuteﬁ 1992, section 88.79, subdivision 2, is
amended to read:

Subd. 2. {CHARGE FOR SERVICE; RECEIPTS TO GENERAL SPECIAL
REVENUE FUND. 1 The commissioner of natural resources may charge the
owner receiving such services such sunis as the commissioner shall determine
to be fair and reasonable. The charges must account for differences in the
value of timber. The receipts from such :services shall be credited to the
genefal special revenue fund and are annually appropriated to the commis-
sioner for the pufposes specified in subdivision 1.

Sec. 43. Minnesota Statutes ]992 section 90.031, subdivision 4, is
amended to read:

Subd. 4, The executive council may formulate and establish, from time to
time, rules it deems advisable for the transaction of timber business of the
state, including approval of the sale of timber on any tract in a lot exceeding -
$20.000 $50,000 when the sale is in the best interests of the state, and may
abrogate, modify, or suspend rules at its pleasure.

Sec. 4. Minnesota Statutes 1992, section 90.041, is amended by addmg a
Subdlwsmn to tead:
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Subd. 6. The commissioner may sell ar public auction timber that has been
damaged by fire, windstorm, flood, or other natural cause on notice that the
commissioner considers reasonable when there is a high risk that the salvage
value of the timber would be lost.

Sec. 45 Minnesota Statutes 1992, section 90.101, subdivision 1, is
amended to read: . '

90.101 [TIMBER SOLD AT PUBLIC AUCTION, MAXIMUM LOTS OF
$20.000 $50,000.]

Subdivision . The commissioner may sell the timber on any tract of state
land in lots not exceeding $26:600 $50,000 in appraised value and may
determine the number of sections or fractional sections of land to be covered
by any one permit issued to the purchaser of timber on state lands, or in any
one contract or other instrument relating thereto. No timber shall be sold,
except (1) to the highest bidder at public auction, or (2) if unsold at public
auction the commissioner may offer the timber for private sale for a period of
no more than 90 days after the public auction to any person who pays the
appraised value for the timber. The minimum price shall be the appraised
value as fixed by the report of the statc appraiser. All sales shall be held in the
county in which the tract is located. In adjoining counties, sales may not be
held less than two hours apart.

Sec. 46. Minnesota Statutes 1992, section 90.121, is amended to read:

190.121 [INTERMEDIATE AUCTION SALES; MAXIMUM LOTS OF
$7.600 $15,000.]

- The commissioner may sell the timber on any tract of state land in fots not
exceeding $7000 $15,000 in appraised. value, in the same manner as timber
sold at public auction under section 90.101, and related laws, subject to the
following special exceptions and limitations:

(1) sales shall be at the forest office or other public facility most accessible
to potential bidders or close to where the tract 1s located;

(2) the commissioner’s list describing the tract, quantity of timber, and
appraised price shall be compiled not less than 30 days before the date of sale
and a copy of the list posted not less than 30 days before the date of the sale;

(3) notice of the sale shall be published once, not less than one week before
the date of the sale; . ‘

(4) no bidder may be awarded more than 25 percent of the total tracts
offered at the first round of bidding unless fewer than four tracts are offered,
in which case not more than one tract shall be awarded to one bidder. Any tract
not sold shall be available for a period of 90 days for purchase by persons
eligible under this section at the appraised value; .

(5) the bond or deposit required pursuant to section 90.161 or 90.173 shall
be given or deposited before any cutting begins or not later than nine months
after the date of sale, whichever is earlier; :

(6} in lieu of the placing of the marks M I N on cut products as prescribed
under section 90.151, subdivision 2, all landings of cut products shall be
legibly marked with the name of the permit holder and the assigned permit
number;
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(7) no person may hold more than six permits issued under this section and
no sale may be made to a person holding six permits which are still in effect
or to a person having more than 20 employees

~ (8) the permit may not exceed one year in duration;

(9) if the purchaser for good and sufficient reason is unable to cut the timber
within the one year permit period, the commissioner may grant one extension
for a period of up to one year from the date of expiration.of the originial permit
without interest, and one additional extension of one year with interest at the
rate in effect under section 549.09 at the time the extension is granted;

(10) if all cut timber, equipment, and buildings, are not removed at the end
of any 120-day extension period which the commissioner may grant for
removal, the commissioner may grant a second period of time not to exceed
120 days for the removal of cut timber, equipment, and buildings upon receipt

‘of a request by the pernut holder for hardship Teasons only

The auction sale procedure set forth in this section constltutes an addmonal
alternative timber sale procedure available to the commissioner-and. is not
intended to replace other authority possessed by the commissioner to sell
timber in lots of $7,000 $15,000 or less.

Sec. 47. Minnesota Statutes 1992, section 90. 2{)1 18 amended by: addmg a’
subdivision to read:

Subd. 4. When standing timber under a valid permit is damaged through
fire, windstorm, flood, or -other natural cause, the commissioner may
reappraise the timber and modify the permit. The commissioner shall ensure
that the reappra:sal is in the best interest of the state and the trust, -

Sec 48, anesota Statutes 1992 ‘section 92.46 subdmsmn 1, 1
amended-to read:

Subdivision 1. [PUBLIC CAMPGROUNDS. ] {(a) The director may de51g-
nate suitable portions of the state lands withdrawn from sale and not reserved,
as provided in section92.45, as permanent state public campgrounds, The
director may have the land surveyed and platted into lots of convenient size,
and lease them for cottage and camp purposes under terms and conditions the
director prescribes, subject to the. prowsmns of this section.

(b) A lease may not be for a term more than 20 years. The lease may allow
renewal, from time to time, for additional terms of no longer than 20 years
each, The lease may be canceled by-the commissioner 90 days after giving the
person leasing the land written -notice of violation of lease conditions, The
lease rate shall be based on the appraised value of leased land -as determined
by the .commissioner of natural resources and shall be adjusted by the
. commissioner.at the fifth, tenth, and 15th anniversary. of the lease, if the
appraised. value has increased or decreased. For leases that are renewed in
1991 and following years, the lease rate shall be five percent of the appraised
value of the leased land. The appraised value shall be the value of the leased
land without any private improvements and must be coinparable to similar -

-land without any improvemerts within the same county. The minimum
appraised value that the commissioner assigns to the leased land must be
substantially equal to the county assessor’s estimated market value of similar
land.adjusted by the assessment/sales rauo as determmed by the department of
revenue.
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{c)By July 1, 1986, the commissioner of natural resources shall adopt rules
under chapter 14 to establish precedures for leasing land under this section.
. The rules shall be subject to-review and approval by the commissioners of
-revenue and administration prior to the initial publication pursuant to chapter

. 14 and prior to their final adoptlon The rules must address at least the
~ following:

(1) method of appraising the: property, and
(2) an appeal procedure for both the appraised values and lease rates.

“(d) Al money received from these leases must be credited to the fund to
which the proceeds of the land belong.

Notwithstanding section 16A.125 or any other law to the contrary, 50
petcent of the money received from the lease of permanent school fund lands
leased pursuant to this subdivision shall be deposited into the permanent
school trust fund. However, in fiscal years 1987 1988; 1939; 1990, 1991,
1992 1993 and 1994 and 1993, the this money received from the lease of

seheel#und%ands%ha&weu%de@hemﬁ%ebedepesi&eéﬂtemustbe
credited to the lakeshore sales account in the permanent school fund is hereby
appreprated and, subject to appropriation, may be used to survey, appraise,
~and pay associated selling costs of lots as required in section 92.67,
subdivision 3. The money appropeiated may not be used to pay the cost of
surveying lots not scheduled for sale. Any money designated for deposn in the
permanent school fund that is not needed to survey, appraise, and pay
associated selling costs of lots, as required in section 92.67, shall be deposited
in the permanent school fund. The commissioner shall add to the appraised
value of any lot offered for sale the costs of surveying, appraising, and selling
the lot, and shall first deposit into the permanent school fund an amount equal
to the costs of surveying, appralsmg and selling any lot paid out of the
permanent school fund. Any remaining money shall be deposited into any
other contributing funds in proportion to the contribution from each fund. In
no case may the commissioner add to the appraised value of any lot offered
for sale an amount more than $700 for the costs of surveying and appraising
the lot.

Sec. 49. Minnesota Statutes 1992, section 94.165, is amended to read:
94.165 [LAND ACQUISITION ACCOUNT.]

There is created in the state treasury a land acquisition account, Subjeet to
a-]}pfepﬂ-aﬂeﬂ by law. Money in the account is available appropriated to the
commissioner of natural resources for the acquisition of natural resource lands
. or interests in lands within the outdoor recreation system established in
chapter 86A. The commissioner must file a report to the house ways and
means and the senaie finance committees and the environment and natural
resources committees of the senate and house of representatives by October 1
of each year indicating all purchases and sales from this account.

- Sec. 50. [97A.028] [CROP PROTECTION ASSISTANCE.]

Subdivision 1. [DEFINITIONS.] (a) The definitions in this subdivision
apply to this section.

(h) “Agricultural crops’’ means annually seeded crops legumes. frmt
orchards, tree farms and nurseries, turf farms, and apiaries.
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{c) “Specialry'crops means fruii ofchards, vegetables, tree farms and
nurseries, turf farms, and apiaries.

Subd. 2. [TECHNICAL ASSISTANCE.] The commissioner shall establish
a statewide program o provide iechnical assistance to persons for the
protection of agricultural crops from destruction by wild animals. As part of
the program, the commissioner shall develop and identify the latest and most
effective abatement. techniques; acquire appropriate demonstration supplies
and materials required to meet specialized needs; train property owners, ﬂe!d
staff, public land managers, extension agents, pest control operaiors,’ and
others; provide technical marnuals and brochures; and provide field personnel
with supplies and materials for damage abatement demonstrations and
short-term assistance and for the cstablishment of food or lure crops where
appropriate.

Subd. 3. [EMERGENCY DETERRENT MATERIALS ASSISTANCE.| (a)
For the purposes of this subdivision, ‘‘cooperative damage management
agreement’’ means an agreement between a landowner and the. commissioner .
that establishes a program for addressing the problem of destruction Of
specialty crops by wild animals on the landowner's property.

{b) A person may apply to the commissioner for emergency deterrent
materials assistance in controlling destruction of specialty crops by wild
animals. Subject 1o the availability of money appropriated for this purpose,
the commissioner shall provide suitable deterrent materials, up to $3,000 in
value per individual or corporation, when the commissioner determines that:

(1) immediate action is ‘necessary to prevent significant damage from
continuing, and

(2) a cooperative damage management agreement cannot be implemented
immediately.

(c} As a condition of receiving emergency deterrent materials assistance
under this subdivision, a landowner shall enter into a cooperative damage
managenent agreement with the commissioner. Deterrent materials provided
by the commissioner may include repellents, fencing materials, or other
materials recommended in the agreement to alleviate the damage problem. A -
landowner may not receive emergency deterrent materials assistance under
this subdivision more than once. A landowner who receives emergency
deterrent materials assistance under this subdivision shall comply with the
terms of the cooperative dumage management agreement.

Sec. 51. Minnesota Statutes 1992, section 97A.055, subdivision I, is
amended to read: ‘

Subdivision 1. [ESTABLISHMENT PURPOSES ]The game and fish fund
is established as a fund in the state trcasury. The money in the fund is annvally
appropriated to the commissioner for the activities of the division of fish and
wildlife and the division of enfereemeﬂt—

Sec. 52. Minnesota Statutes 1992, qecnon 9TA. 055 is amended by addmg
a subdivision to read:

Subd. 4. |ANNUAL REPORT.] (a) By November 15 each year, the
commissioner shall report to the legislative commitiees having jurisdiction
over appropriations and_the environment and natural resources on:
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(1) the amount of revenue from the following and purposes for which
expenditures were made:

(i) the fishing license surcharge under section 97A.475, subdivision 9;
(i) the small game license surcharge under section 97A 475, subdivision 4;

(iii) the Minnesota migratory watetfowl stamp under section 97A.475,
subdivision 5, clause (1),

(iv) the trout and salmon stamp uﬁder section 97A.475, subdivision 1 0; and

{v} the pheasant stamp under section 97A. 475 subdivision 5, clause (2);
and

(2 } the amounts available under sectioﬁ 97A.075, subdivision 1, para-
graphs (b} and (c), and the purposes for which these amounls were spent.

"(b) The report must include the commissioner’s recommendations, if any,
7 for changes in the laws relating to the stamps and surcharges referenced in
paragraph (a).

Sec. 53. Miunesota Statutes 1992, section 97A.071, subdivision 2, is
amended to read:

Subd. 2. [REVENUE FROM THE SMALL GAME LICENSE SUR-
CHARGE.] Revenue from the small game surcharge shall be credited to the
wildlife acquisition account and the money in the account shall be used by the
-commissioner for the purposes of this section, and acquisition and develop-
ment of wildlife lands under section 97A.145, in accordance with appropri-
ations made by the legislature.

Sec. 54. Minnesota Statutes 1992, section 97A.075, subdivision 1, 1s
amended to read:

Subdivision 1. [DEER AND BEAR LICENSES.] (a) For purposes of this
subdivision, ‘“deer license’’ means a license issued under section 97A.473,
subdivisions 2, clauses (4) and (5), and 3, clauses (2) and (3).

{b) At least $2 from each deer license shall be used for deer habitat
improvement or deer management programs.

(c) At least $1 from cach resident dceer license and each reQident bear license
shall be used for deer and bear management programs including a comput-
erized licensing system.

Sec. 55. Minnesota Statutes 1992, section 97A. 441, is amended by adding
a subdivision to read:

Subd. 7. [OWNERS OR TENANTS OF AGRICULTURAL LAND.] (a)
The commissioner may issue, without an additional fee, a license to take
" additional deer with firearms under section 97B.301, subdivision 4, to a
person who Is an owner or tenant and lives on at least ten acres of agricultural
land, as defined in section 97B.001, in an area where the commissioner has
made these licenses available . Landowners and tenants applying for a license
under this subdivision must receive preference over other applicants for the
licenses.

(b} Persons who obiain a license under paragraph (a) must allow publtc
deer hunting on their land during that deer hunting season. .
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Sec. .56. Minnesota Statutes 1992, section 97A.475, subdivision 12, is -
amended to read:

Subd. 12. [FISH HOUSES; NONRESIDENT.] The fee Fees for a fish
house License licenses for a nonresident s $21-50 are:

(1) annual, $25; and
(2) seven consecutive days, $14.

Sec. 57. Minnesota Statutes 1992 section 97C.355, subdmsmn 2,
amended to read:

Subd. 2. [LICENSE REQUIRED.] A person may not take fish from a dark
house or fish house unless the house is. licensed and has a metal license tag
attached to the exterior as prescnbed by the commissioner, except as provided
in this subdivision. The commissioner must issue a metal tag that is at least
two inches in diameter with-a 3/16 inch hole in the center with a dark house
or fish house license. The metal tag must be stamped with a number to
correspond with the license and the year of issue. A dark house or fish house
license is not required of a resident on boundary waters where the adjacent
state does not charge a fee for the same activity.

Sec. 58. Minnesota Statutes 1992, section 115A.90, is amended by adding
a subdivision to read:

Subd. 6a. [SHREDDER RESIDUE.] ‘‘Shredder residue’ means the
residue generated by shredding a motor vehicle, an appliance, or other source
of recyclable steel after removing the reusable and recyclable materials.

Sec. 59. Minnesota Statutes 1992, section 115A.908, subdivision 2, is
amended to read:

Subd. 2. [DEPOSIT OF REVENUE.] Revenue collected shall be credited
to the motor vehicle transfer account in the environmental fund.

Sec. 60. Minnesota Statutes 1992, section 115A. 908 subdivision 3,
amended to read:

Subd. 3. [REPEALER.] This section is repealed on December 31, 1994
1996,

Sec. 61. [115A.909] [SHREDDER RESIDUE; MANAGEMENT. |

The commissioner, in consultation with persons who are engaged in the
business of shredding motor vehicles, appliances, and other sources of
recyclable steel, shall study management of shredder residue. To the extent
possible under state and federal law, the commissioner shall encourage
reduction in the amount of residue genervated, allow beneficial use of the
residue, and minimize costs of management and disposal. The commissioner
shall study all reasonably ascertainable alternatives for management of the
residue, including use as cover material at solid waste disposal facilities, use
in manufacture of refuse derived fuel, and any other resource recovery
management technique.

Sec. 62. Minnesota Statutes 1992, section 115A 96, subdlvmon 3 is
amended to read:

Subd. 3. [OTHER PARTICIPANTS.] (a) The agency may establish- or
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" operate all or part of the management program or may provide for services by
contract or other agreement with public or private entities.

(b) The agency shall allow these programs 1o accept up to 100 pounds of
waste per year from a hazardous waste generator that generates 220 pounds
or less of hazardous waste per month.

Sec. 63. Minnesota Statutes 1992, sectlon 115A.96, subdivision 4,
amended to read:

Subd. 4. [IMANAGEMENT.] Any person who establishes or operates all or
part of a houschold hazardous waste management program shall manage
collected waste in compliance with standards applicable to a hazardous waste
generator. If collected waste must be stored for a time exceeding those
standards, the agency or other entity shall obtain the approval of the
commissioner of the agency and shall manage the waste in compliance with
applicable standards for the use and management of containers, but no facility
permit is required. Waste accepted under subdivision 3, paragraph (b), must
be managed in accordance with standards applicable to the waste.

Sec. 64. Minnesola Statutes 1992, section 115B. 22 is amended by adding
a subdivision to read:

Subd. Ia. [TAXES IMPOSED.] Until January 1, 2004, a generator of
hazardous waste shall pay a tax in an amount equal to the greater of the
applicable base tax under subdivision 2a or the quantity tax determined under
subdivision 3a.

Sec. 65. Minnesota Statutes 1992, section 115B.22, is amended by adding
a subdivision to read: .

Subd. 2a. [BASE TAX.] (a) The base tax for large quantity generators, as
defined in rules of the agency, is $500.

(b) The base tax for small quantity generators, as defined in rules of the
agency, is $200.

(c) The base tax for very small quantity generators, as defined in rules of
the agency, that produce more than 100 pounds per year of hazardous waste
is $50.

(d) There is no base tax for very small quantity generators, as defined in
rules of the agency, that produce 100 pounds or less per year of hazardous
waste.

Sec. 60. Minnesota Statutes 1992, section 115B.22, is amended by adding
a subdivision to read:

Subd. 3a. [QUANTITY TAX.] {a) The quantity tax does not apply to very
small quantity generators, as defined in the rules of the agency. The quantity
tax is determined as provided in paragraphs (b) to (d).

(b) Generators of hazardous waste managed using either of the following
methods as defined in rules adopted under sections 113.03, 116.07, and
116.37 shall pdy taxes on the waste at the rate of 1.5 cents per pound of solid
or 15 cents per gallon of liquid: )

(1) hazardous wastes that are hazardous pnor to discharge to a publicly
owned wastewalter treatment works; and
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(2) hazardous wastes managed as a hazardous waste fuel or using thermal
treatment.

(c) Generators of hazardous waste managed using any of the following
methods as defined in rules adopted under sections 115.03, 116.07, and
116.37 are exempt from paying taxes on the wastes:

(1) hazardous wastes that are destined for recyclmg, mcludmg wasie
accumulated, stored, or treated prior to recycling;

(2) hazardous waste that is destined Jor incineration at a permmed
hazardous waste incineration facility in Minnesota;

(3) hazardous wastes that are either (i) pretreated 1o a nonhazardous state
prior to discharge to a publicly owned treatment works, or (i) treated 1o a
nothazardous state after treatment in an on-site reatment system, if the
publicly owned treatment works or onsite treatment system is operated in

- accordance with a national pollution discharge elimination system permit, .
State disposal system permit, or both, issued by the agency; and

(4) hazardous wastes that are neutralized and are not otherwise hazardous
waste after neutralizing.

{d) Generators of hazardous waste shall pay raxes on hazardous wastes
managed using any other method not mentioned in this subdivision at the rate
of three cents per pound of solid or 30 cents per gallon of liquid.

Sec. 67. Minnesota Statutes 1992 sectlon 115B.22, is amended by adding
a subdivision te read:

Subd. 4a. [HAZARDOUS WASTES NOT SUBJECT TO TAX. ] The taxes
imposed by this section do not apply to hazardous wastes generated as a result
of a response action or hazardous wastes generated as a resutt of lead acid
battery smelting. :

Sec. 68. [115B.223] [HAZARDOUS WASTE GENERATOR LOAN PRO-
GRAM

Subdivision 1. [ESTABLISHMENT.] A hazardous waste generator revolv-
(ing loan program is established 1o provide loans to small businesses for the
purpose of canductmg response actions to clean. up releases of hazardous
waste. . : o

Subd. 2. [RULES 1 (a) The commissioner of the po[[umm control agency
may adopt rules regarding praciices and procedures including, but not limited
to: ) : . o

{1) form and procedure for loan application;
(2) terms for loans and loan repayment; and
(3) criteria for eligibility. '

(b) The commissioner of the pollution control agency may adopt emergency
rules under this subdivision for one year following the effective date of thts
section.

Subd. 3. [ELIG[BLE BORROWER.] o be ehg;b!e for a loan under this
section, a borrower must:

(1) be a generator of hazardous waste;
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(2) have a release or suspected release of hazardous waste;

(3) own or operate the fact!uy ar which the release of hazardous waste
occurred;

(4) have less than 50 full-time employees; .
(5) have an &fter-tax profit of less than $300,000; and
(6) have a net worth of less than $1,000,000.

Subd. 4: [LOAN APPLICATION PROCEDURE.] An eligible borrower
may apply for a loan after the commissioner approves a plan for the response
actions. Loans will be awarded to eligible borrowers in the order that
applications are received by the pollution control agency.

Subd. 5. [LIMITATION ON LOAN OBLIGATION.] A loan made under
this section is-limited to the money avallab!e in the hazardous waste generator
loan accounr

Subd. 6. [LOAN CONDITIONS 1 A loan made under this section must
include:

{1} an interest rate of one percent less than the prime rate;
(2} a term of payment of not more than five years; and
{3) an amount not less than $1,000 or exceeding $50,000.

Sec. 69. [115B.224] [HAZARDOUS WASTE GENERATOR LOAN AC-
COUNT]

. The hazardous waste generator loan account is established in the envimn-
mental response, compensation, and compliance account for the purposes
-described in section 115B.223. Money in the account is annually appropri-
ated to the commissioner of the pollution control agency for the purposes of
this section. Loan repayments must be credited to the hazardous waste
generator loan account,

Sec. 70. Minnesota Statutes 1992 section 115B.24, subdivision 6, is
amended to read:

Subd. 6. [PAYMENT BY OUT-OF-STATE GENERATORS. ] A gcnerator of
any hazardous waste which is generated outside of this state and is transported
into this state for lengterm containment or treatment as described in section
HSB-22. subdivisions 2 to 5 treatment or disposal shall pay the tax imposed
by section 115B.22 at the first point at which the hazardous wastes are
received by a person in this state for storage; treatment or longterm
. containment treafment or disposal. The tax shall be pald to the person who
first receives the wastes in this state at the time the waste is received and shall
be remitted by that person to the commissioner of revenue quarterly in the
form and manner provnded by the commissioner.

Sec 71. Mlnnesota Statutes 1992, séction 115B. 42 subdivision 2,
amended 1o read:

Subd. 2. [EXPENDITURES.] Subject to appropnatlon money in the
account may be spent for:

. (1) inspection of mixed municipal solid waste disposal facilities to:
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&3 (i) evaluate the adequacy of final cover, slopes, vegetatlon "and erosion
control

) (i) determine the presenee and concentration of hazardous substances,
- pollutants or contaminants, and decomposition gases; and

6 (iii) determine the boundaries of fill areas; and

(2) response actions at mixed mumcxpal solid waste dzsposa[ Sacilities
under chapter 115B. . . .

Sec, 72. Minnesota Statutes 1992, sect.ion 115D.07, snbdivision 1, is
amended to read: o g

Subdivision 1. [REQUIREMENT TO PREPARE AND MAINTAIN A
PLAN.] (a) Persons who-operate a facility required by United -States Code,
title 42, section 11023, or section 299K.08, subdivision 3, to submit a toxic
chemical release form shall prepare a toxic pollution prevention plan for that
facility. The plan must contain the information listed in subdivision 2.

(b) Except as provided in paragraphn {d ) and (e}, for facilities that release
less than a total of 10,000 pounds or more of toxic pollutants annually, the
plan must be completed as follows:

(1) on or before July 1, 1991, for facilities havmg a two- drgrt standard
industrial classification of 35 to 39

(2) by January 1, 1992, for facilities having a two-digit standard mdustnal
classification of 28 0o 3 and .

(3) by July 1, 1992 for all other persons requlred to prepare a plan under
this subd1v1sxon

{c) Except as provided i in paragraphs (d) and (e), facrhues that release less
than a total of 10,000 pounds of toxrc poliutants annually must complcte their
. plans by July 1, 1992,

(d) For the following facilities thé plan must be completed as follows:

(1) by January I, 1995 for facilities required to report under section
299K.08, subdivision 3, that Have a two-digit standard industrial classifica-
tion of 01 1o 50; and ,

(2) by Ju!y 1, i 995, for facrlmes reqmred to report under section 299K 08,
subdivision 3 that have a two-digit standard industrial classification of 51 to
99

(e) For facilities that become subject fo this subdivision after July ] -1993,
the-plan must be completed by six months after the first submittal for the
Jacility under United States Code, nitle 42, section 11023, or section 299K .08,
subdivision 3. : _ .

{f) Each plan must be updated every two years and must be maintained at
the facility to which it pertams ) :

Sec. 73. Minnesota Statutes 1992, sectlon 115D 10, is amended to read

115D.10 [TOXIC POLLUTION PREVENTION EVALUATION RE-
PORT.]
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The director, in cooperation with the commissioner and commission, shall
. report to the environment and natural resources committees of the legislature
: on .progress being made in achieving the objectives of sections
115D.01 to 115D.12. The report must be submitted by December 15 February

1 of each even-numbered years; beginping in 1992 '

Sec. 74. anesota Statutes 1992 section 115D.12, subdivision 2, is
amended to read:

Subd. 2. [FEES.] (a) Persons required by United States Code, title 42,
section 11023, to submit a toxic chemical release form to the commission,
and owners or operators of facilities listed in section 299K 08, subdivision 3,
shall pay a pollution prevention fee of $150 for each toxic pollutant reported
released plus a fee based on the total pounds of toxic pollutants reported as
released from each facility. Facilities reporting less than 25,000 pounds -
annually of toxic pollutants released per facility shall be assessed a fee of
$500. Facilities reporting annual teleases of toxic pollutants in excess of
25,000 pounds shall be assessed a graduated fee at the rate of two cents per
pound of toxic pollutants reported.

(b) Persons who generate more than 1,000 kilograms of hazardous waste
pet month but who are not subject to the fee under paragraph (a) must pay a
pollution prevention fee of $500 per facility. Hazardous waste as used in this
paragraph has the meaning given it in section 116.06, subdivision 11, and
Minnesota Rules, chapter 7045,

(c) Fees required under this subdivision must be paid to the director by
" January 1 of each year. The fees shall be deposited in the state treasury and
credited to the environmental fund.

Sec. 75. [115D.14] [DEFINITIONS.]

Subdivision 1. [SCOPE.] As used in sections 64 and 65, the rerms defined
in this section have the meanings given. : } .

Subd. 2. [AGENCY.] ‘Agency’’ means the pollution control agency.

Subd. 3. [INTEGRITY OF AQUATIC OR TERRESTRIAL ECOSYS-
TEMS.]1 *“‘Integrity of aquatic or terrestrial ecosystems’’ means the mainte-
nance of mutually beneficial species of planis and animals and of other
natural characteristics so that the biological viability of the ecosystem is
ensured.

Subd. 4. [TOXIC AIR CONTAMINANT.] ‘“Toxic air contaminant’’ means
an air contaminant that may cause or contribute to an increase in mortality
or an increase in.a chronic or an acute illness, or which may pose a present
or potential hazard to human health or the integrity of aquatic or terrestrial
ecosysiems. '

Sec¢. 76. [115D. 15} [REPORTS TO THE LEGISLATURE. ]

Subdivision 1. [INITIAL REPORT.) By January 1, 1995, the agency must
submit to the environment and natural resources committees of the legzslature
a report that includes: : .

(1) a five-year regulatory strategy to protect the public health and the
environment from emissions of toxic air contaminanis; and
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{2) a list prioritizing and categorizing faciliries emitting toxic air contam-
inants.

Subd. 2, [CONTINUING REPORTS.] Beginning January 1, 1997, and
" every two years theredfter, the agency shall submit to the legislative
committees with jurisdiction over environment and naruml resource issues a
report.that provzdes an update of the following: '

(1} an analysis of the achievements, shortfalls, and. resource needs for
implementing the agency's strategy under subdivision I, clause (1);

(2) an analysis of the data collected from the agency’s statewide monitoring
and inventory program under section 116.454;

{3) an analysis of reductions in emissions of toxic air contaminants; and

(4) an updated list prioritizing and categorizing facilities emitting toxic air
contaminanis, :

Sec. 77. Minnesota Statutes 1992, section 116. 07 is a.mended by adding a
subdivision to read:

Subd. 10. [SOLID WASTE ASSESSMENTS.] (a} A person that collects
mixed municipal solid waste shall collect and remit to the commissioner of
revenue a solid waste assessment from each of the person’s customers as
provided in paragraphs (b) and (c).

(b) The amount of the assessment for each residential customer is $2 per
vear. Each waste collector shall collect the assessmenr annually from each
residential customer that is receiving waste collection service on July 1 of
each year and shall remit the amount collected along with the collector’s first
remiittance of the sales tax on solid waste collection services, described in
section 297A.45, made after October 1 of each year. Any amount of the
assessment that is received by the waste collector after October 1 of each year
must be remitted along with the collector’s next remzmmce of sales tax after
receipt of the assessment,

(c) The amount of the assessment for each nonresidential customer is 12
cents per noncompacted cubic yard of periodic waste collection capacity
purchased by the customer. Each waste collector shall collect the assessment
Sfrom each nonresidential customer as part of each statement for payment of
waste collection charges and shall remit the amount collected along with the
next remittance of sales tax after receipt of the assessment.

{d) The commissioner of revenue shall redesign sales rax forms for solid
waste collectors to accommodate payment of the assessment. The commis-
sioner of revenue shall deposit the amounts remitted under this subdivision in
the environmental fund and shall credit four-sevenths of the receipts fo the
landfill cleanup account established in section 115B.42.

fe). For the purposes of this subdivision, a “‘person that collects mixed
municipal solid waste’” means each person that pays sales tax on solid waste
collection services under section 207A.45.

(f) The audit, penalty, enforcement, and adminisirative provisions applica-
ble to taxes imposed under chapter 297A apply to the assessments imposed
under this subdivision.

Sec. 78. Minnesota Statutes 1992, section 116J.401, is amended to read:



3826 JOURNAL OF THE SENATE [53RD DAY

116J.401 [POWERS AND DUTIES.]
The commissioner of trade and economic development shall:

(1) provide regional development commissions, the metropolitan council,
‘and units of local government with information, technical assistance, training,
and advice on using federal and state programs;

(2) receive and administer the small cities community development block
grant program authorized by Congress under the Housing and Community
Development Act of 1974, as amended;

(3) receive and administer the section 107 technical assistance program
grants authorized by Congress under the Housing and Community Develop-
ment Act of 1974, as amended;

(4) receive and administer grants for the Minnesota jail resource center
authorized by Congress under the Juvenile Justice and De]mquency Preven-
tion Act of 1974, as amended;

(5) receive and administer the land and water conservation grafnt program
mwmmmmmmm%m&
1965; as amendeds

€69 receive and administer other state and federal grants and grant programs
for planning, community affairs, community development purposes, and
other state and federal programs assigned to the department by law or by the
governor in accordance with section 4.07; and

€ (6) receive applications for state and federal grants and grant programs
for planning, community affairs, and community development purposes, and
other state and federal programs assigned to the department by law or by the
governor in accordance with section 4.07.

Sec. 79. Minnesota Statutes 1992, section 116P.10, is amended to read:
116P.10 [ROYALTIES, COPYRIGHTS, PATENTS.]

This section applies to projects supported by the trust fund, the Minnesota
Juture resources fund, and the oil overcharge money referred to in section
4.071, subdivision 2, each of which is referred to in this section as a 'fund.”’
The teast fund owns and shall take title to the percentage of a rovalty,
copyright, or patent resulting from a project supported by the rust fund equal
to the percentage of the project’s total funding provided by the erust fund.
Cash receipts resulting from a royalty, copyright, or patent, or the sale of the
st fund’s rights to a royalty, copyright, or patent, must be credited
immediately to the principal of the teast fund. Before a project is included in
the budget plan, the commission may vote to relinquish the ownership or
rights to a royalty, copyright, or patent resulting from a project supported by
the teust fund to the project’s proposer when the amount of the original grant
or loan, plus interest, has been repaid to the trust fund.

Sec. 80. Minnesota Statutes 1992, section 297A.45, is amended by adding
a subdivision to read:

Subd. 5. [SEPARATE ACCOUNTING.] The commissioner shall account

for revenue collected from public and private mixed municipal solid waste

. collection and disposal services under this section separately from other tax
revenue collected under this chapter.
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Sec. 81. Minnesota Statutes 1992, section 299K.08, is amended by adding
a subdivision to read:

Subd. 3. [TOXIC CHEMICAL RELEASE REPORTING] {a) Except as
provided in paragraph (b), in addition to faczlmes specified in the federal act,
the following facilities shall comply with the toxic chemical release reporting
requirements of section 11023 of the federal act and Unired States Code, title
42, section 13106, to the same extent as facilities that are required by federal
law to comply with these requirements: facilities having a rwo-digit standard
industrial classification of 10, 40, 45, or 49; a three-digit standard industrial
classification’ of 806, 807, or 822; or a four-digit standard industrial
classification of 5161, 5162, 5169, 7384 7389 (solvent recovery Jacilities
only), 8734, or 9223. .-

(b) For the facdmes addea’ in this secnon the toxic chemical release
reporring requirements of section 11023 of the federal act, and sections
115D.07, 115D.08, and 115D.12, do not apply to substances that are
associated with or incidental to the combustion of fossil fuels or other fuels for
the generation of electricity or the production of steam.

Sec. 82, Minnesota Statutes 1992, section 299K.08, is amended by adding
a subdivision to read:

Subd. 4. [EXEMPTIONS.] (a) A person may pen'tt'on the commission to:

(1) exempt all facilities having a standard industrial classification listed in
subdivision 3, or a classification within one of the listed classifications, from
the reporfing requirements of subdivision 3; or

(2) review a previously granted exemption.

(b) In making a determination on a petition under paragraph (a), the
commission shall consider:

(1) the reported or estimated releases and tmnsfers ﬁ"om facilities within
the affected classification;

(2) the quality of the data Submitted;

(3) the extent to which facilities within the affected classification report no
releases or transfers;

(4) the number of reporting facilities in the affected classification;

(3) the percentage of all releases and transfers i in the srate that are reported
by facilities in the -affected classification;

(6) hazards to public safety and the environment posed by releases and
transfers from facilities in the affected classification; and

(7) other factors identified by the commission.

{c) The commission shall hold at least one public meeting to receive
testimony on the petition. The commission shall publish in the State Register
notice of granted exemptions. The commission shall report on the status of
petitions and exemptions as part of the annual foxic release inventory report.

(d) A facility specified in paragraph (a)} that .is not within a classification
exempted under paragraph (b) and does not release or transfer chemicals
subject to reporting under section 11023 of the federal act is exempt from
reporting under subdivision 3 if the owner or operator of the facility certifies
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in writing to the commission that there are no releases or fransfers at the
facility, The certification must be submitted to the commission by the first
" reporting date for the facility under the federal act. The facility is exempt from
further reporting unless there is d release or transfer from the facility or there
is a change in the facility’s standard industrial classification. Facilities that
qualify for this exemption shall maintain documentation supporting the
exemption and shall provide this documentation at the request of the
commission.

Sec. 83. Minnesota Statutes 1992, section 473. 351, subdivision 2, is
amended to read:

Subd. 2. [METROPOLITAN COUNCIL OBLIGATION.] Annually before
August 1 the metropolitan council shall distribute grant money received from
the commissioner of trade and ecenemie development natural resources to
fund the operation and maintenance expenditures of the implementing
agencies for the operation and maintenance of regional park and open space
systems. The metropolitan council shall annually report to the legislature the
amount distributed to each implementing agency and its estimate of the
percentage of operation and maintenance expendltures paid for with operation
and maintenance money.

Sec. 84. [ADMINISTRATION OF EXISTING UNITS NOT AFFECTED.]

This act does not affect the administration, as defined in Minnesota
Statutes, section 86A.03, subdivision 4, of state parks and recreation areas in
existence before July 1, 1993,

Sec. 85. [MODIFICATION OF TIMBER PERMITS.]

The commissioner may modify a timber permit covering standing timber
that was damaged as a result of windstorms that occurred on September 16,
1992 This subdivision expires June 1, 1995,

Sec. 86. [LAKE SUPERIOR DIVER ACCESS.]

The 320,000 appropriated by Laws 1991, chapter 254, article 1, section
14, subdivision 3(h), for diver access at Split Rock Lighthouse state park may
be used for diver access at other areas along the north shore of Lake Superior.

Sec. 87. [INFORMATION POLICY OFFICE (IPO) APPROVAL.]

Appropriations for information systems shall not be allotted until the
commissioner of the agency certifies to the commissioner of finance that all
IPO project requirements have been met or will be met. If the appropriation
for either year is insufficient, the appropriation for the other year is available.

Sec. 88. [INSURANCE BUYOUT FORMULA FOR LANDFILL LIABII -
ITY.]

The commissioner of commerce shall prepare a recommended formula for
determining a specific amount an insurance company may tender to the state
in lieu of payment of benefits, if any, under all policies issued by the company
which may be claimed to provide coverage for damages arising out of
contamination at permitted mixed municipal solid waste disposal facilities. By
November 1, 1993, the commissioner shall submit the recommended formula
to the senate commitiees on environment and natural resources and commerce
and consumer protection and the house of representatives committees on
environment and natural resources and financial institutions-and insurance.
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The formula must take intg. accozmr. .
any, under the policies, and other factors der:e
be -relevant. The commissioner shal
formula on nsurance compames
commissioner shall consult-with insu
oping the formula. The commissioner
" consultants in developing the formila.
control agency shall cooperafe wtth

developing the formitla. e

Sec. 89, [CLAIMS OF MARSHALL_COUNTY RELATING TO CON- o
SOLIDATED CONSERVATION LAND ‘

The commissioner of natural resources:
county for road construction and maintenance’ costs from 1986:10 1992 thar .
are payable under Minnesota Statutes, section. 84A.32;: subdivision 1, ..
paragraph (d), and shall pay appropriate.. amaounts. from. the state: ‘portion of
Marshall county receipts. The commissioner shall .prepare -a " five-year
projection of receipts available 10 pay the.claims and report the amounts to the
county and the legislature. Claims for.calendar year 1993 and subsequent.
vears must be submitted on forms prowded by the commissioner.by Apnl 15
of the following calendar year. _ .

»commlsswner of commerce :I

,l revzew clatms ﬁ'om Marshall ‘ o

. Sec. 90. [SHREDDER RESIDUE GRANTS]

The commissioner of the pol!unon control agency Hay make a granr to.a
person engaged in the business of shredding. and recycling motor vehicles,
appliances, and other sources of recyclable steel for the purposes of studying
the feasibility of alternative methods of managing shredder residue left. over
after the reusable and recyclable materials are removed. A person applying
for a grant shall include in the application a llst of the activities the person
will undertake and reasonable estimates-of the costs of thase activities. The
commissioner shall determine the amount -af the grant, not fo exceed.
$300,000 or 50 percent of the total cost: of the studies proposed in the grant
apphcaﬂon, whichever is less.

A person receiving a grant under thxs section may use the proceeds of the
grant for the costs of:

(1) determining and testing methods of . reducmg the amount of shredder
residue and the amount of hazardous constituents in the residue;

(2) periodic testing of shredder residue Jor:hazardous constituents over a
limited time period to be determined by the commissioner, but not less than six
months;

(3) research and deveiopmem of potential beneﬁcza[ uses of the residue,
including any preprocessing methods that may be applted to the residue to
enable it 10 be beneficially used; and

(4) any necessary testing of aliernative management technologies to
determine the env;ronmental and economic eﬁecz‘s of the technologies.

Sec. 91. [STUDY WEIGHTING HAZARDOUS SUBSTANCES BY
SEVERITY OF HAZARD.]

- The commissioner of the polluuon control agency shall study the feaszb:hty
and advisability of weighting hazardous subsiances by the severtty of the
hazards associated with the substances for the purposes of assessing hazard-
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ous waste generator fees under Minnesota Statutes 1992, section 116.12,
hazardous waste generator taxes under Minnesota Statutes 1992, secrion
115B.22, rtoxic pollution prevention fees under Minnesora Statutes 1992,
section 115D 12, and any other fees paid by persons who use, store,
transport, or treat hazardous substances or who generate hazardous waste or
emit hazardous substances o the air, land, or waters of the state. By January
15, 1994, the commissioner shall report the findings of the study to the
legislative commission on waste management and to each chair and member
of the environment and natural resources policy and finance committees of the
legislature.

Sec. 92. [SOLID WASTE FEE STUDY]

The director of the office of waste management, .in consultation with
the commissioner of the pollution control agency, shall conduct a study of
© all taxes, surcharges, service charges, service fees, license fees, utility
fees, permit fees, and all other taxes, surcharges, or fees imposed on solid
waste collection, processing, or disposal by state, county, and local units
of government. The study shall include the rare and amount of each
charge collected and shall include analysis of the use of all the money
collected. The study shall be completed by December I, 1994, and shall
be submitted to the legislative commission on waste management and the
environment and natural resources finance committees and divisions of the
legislature. The study shall recommend appropriate sources of revenue for

Sfunding of:
{1) agency solid waste regulatory activities; _
(2) solid waste management activities of !ocal um'ts of government; and

 (3) the appropriateness of redirecting exising waste management fees fo
the cleanup of landfills.

Sec. 93. [REPEALER.]

 (a) Minnesota Statutes 1992, sections 115B.21, subdivisions 4 and 6; and
115B.22, subdivisions 1, 2, 3, 4, 5, and 6, are repealed on January 1, 1994,

(b) Minnesota Statutes 1992, section 116J.406, is repealed.

(c) Minnesota Statutes 1992, sections IISB 21 to 115B.24, are repealed
effective January'1, 2004. .

Sec. 94. [EFFECTIVE DATES}

Sections 5, subdivision 10; 44; 47 83; and 86 are effective the day
following final enactment. Sections 43; 45; and 46 are effective August 1,
1993. Sections 64 and 80 are effective January 1,1 994 ”

Delete the title and insert:

“A bill for an act relating to the organization and operation of state
governmient; appropriating money- for environmental, natural resource, and
agricultural purposes; transferring responsibilities to the commissioner of
natural resources; continuing the citizen’s council on Voyageurs national park;
establishing the Cuyuna country state recreation area; modifying provisions
relating to timber sales; providing for crop protection assistance; establishing
a grant program to determine how to manage motor vehicle shredder residue;
imposing a solid waste assessment; modifying the hazardous waste generator
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tax; establishing a hazardous waste generator loan program; expanding the
number of facilities subject to pollution prevention requirements; requiring
reports relating to toxic air contaminants; amending Minnesota Statutes 1992,
sections 17.59, subdivision 5; 17A.11; 18B.05, subdivision 2; 18C.131;
21.115; 21.92; 25.39, subdivision 4; 27.07, subdivision 6; 32.394, subdiv_iﬁ
sion 9; 41A.09, subdivisions 1 and 3; 84.027, by adding a subdivision;
84B.11, subdivision 1;85.045, subdivision 2; 85.22, subdivision 2a; 86A .04;
86A.05, subdivisions 2 and 3; 86A.08, subdivision 1; 88.79, subdivision 2;
90.031, subdivision 4; 90.041, by adding a subdivision; 90.101, subdivision
I; 90.121; 96.201, by adding a subdivision; 92.46, subdivision 1; 94.165;
97A.055, subdivision 1, and by adding a subdivision; 97A.071, subdivision
2; 97A.075, subdivision 1; 97A.441, by adding a subdivision; 97A.475,
subdivision 12; 97C.355, subdivision 2; 115A.90, by adding a subdivision;
115A 908, subdivisions 2 and 3; 115A.96, subdivisions 3 and 4; 115B.22, by
adding subdivisions; 115B.24, subdivision 6; 115B.42, subdivision 2;
115D.07, subdivision I, 115D.16; 115D.12, subdivision 2; 116.07, by
- adding a subdivision; 116J. 401, 116P 10; 297A .45, by adding a subdlwsmn
299K.08, by addmg subdivisions; and 473.351, subdivision 2; proposing
coding for new law in Minnesota Statutes, chapters 85,97A; 115A 115B; and
115D; repealing Minnesota Statutes - 1992 sections  115B. 21; 115B.22;
115B.23; 115B.24; and 1161.406.”

We request adoption of this report and repassage of the bill

Senate Conferees: (Signed) Steven Morsc Gene Mcmam Gary W. Laidig,
Janet B. Johnson, Bob Lessard

House Conferees: (Signed) David Battaglia, Tom Osthoff, Steve Trimble,
Willard Munger, Virgil J. Johnson

Mr. Morse moved that the foregoing recommendations and Conference
Committee Report on S.F No. 1570 be now adopied, and that the bill be
repassed as amended by the Conference Committee. The motion prevailed. So
the recomimendations and Conference Committee Report were adopted.

S.E No. 1570 was read the third time, as amended by the Conference
Commitiee, and placed on its repassage.

The question was taken on the repassage of the bill, as amended by the
Conference Committee.

The roll was called, and there were yeas 62 and nays 2. as follows:

Those who voted in the affirmative were:

Adkins : Finn - Kroening Morse Runbeck
Andersen Flynn . Ladig ¢ Newville Sams
Beckman Frederickson Langseth Novak Samuelson
Benson, D.D. Hanson - Larson Oliver Solon
Berg Yanezich Lesewski Olson Spear
Berglin " Johnson, D.E, Lessard Pappas Stevens
Bertram Johnson, D). Luther Parisean Stumpf
Betzold Johnson, J.B. Marty Piper Terwilliger
Chandler Johnston McGowan Pogemiller Vickerman
Chmielewski Kelly Merriam Price © Wiencr
Cohen Kiscaden Metzen . Ranum

Day Knutson =~ = Moe, R.D. Reichgott

Dille Krentz Mondale Riveness

Mrs. Benson, J.E. and Ms. Robertson voted in the. negative.
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: So the blll as’ amended by the Conferencc Commitice, was repassed and its
' tltle was" agreed to .

MOTIONS AND'RESOLU-TIONS CONTINUED _
Mr Stwmpf moved: that H F No 574 be taken from the table. The motion

', . prevailed.

H.E No. 574 A bill for an act relating to retirement; administrative
changes, age discrimination act compliance, death-while-active surviving
spouse bepefit improvements by the Minnesota state retirement system, the
public employees retirement association, and teachers retirement association;
amending Minnesota Statutes 1992, sections 3A.02, subdivision 1, and by
adding a subdivision; 352.01, subdivisions 2b, and by adding a subdivision;
352.03, subdivisions 4, 4a, 'and 6; 352.04, subdivision 9; 352.113, subdivi-
sions 2, 4, and 7; 352.115, subdivision 8;352.12, subdivisions 1, 2,3, 4,7,
10, and 13; 352.15, subdivision la, and by adding subdivisions; 352.22,
subdivisions 1 and 2; 352.23; 352,83, subdivision 4; 352.93, subdivision 2a;
352.94; 352.95, subdivisions 1, 2, 3, and 5; 352.951; 352.96, subdivisions 3
and 4; 352B.01, subdivisions 3 and 11; 352B.08, subdivisions 1 and 2a;
352B.10, subdivisions 1, 2, and 5; 352B.101; 352B.105; 352B.11, subdivi-
sion 2; 352C.01; 352C.021; 352C.031; 352C.033; 352C.04; 352C.051;
352C.09; 352D.015, subdivision 4; 352D.02, subdivision 3, and by adding a
subdivision; 352D.04, subdivision 1; 352D.05, subdivisions 1, 3, and 4;
352D.09, subdivision 5; and by adding subdivisions; 353.01, subdivisions 2,
2a, 2b, 6, 7, 10, 11a, 12, 16, 28, 31, 32, and by adding subdivisions;
353.017; 353.27, subdivision 7; 353.29, subdivision 1; 353.32, subdivision
la; 353.33, subdivisions 1, 2, 3, 4, 6, 8. 11, and by adding a subdivision;
353.34, subdivisions 1 and 3; 353.35; 353.37; 353.64, subdivisiens 1 and 5a;
353.656, subdivisions 1, la, 3, 5, and by adding subdivisions; 353A.08,
subdivisions 1, 3, and 5; 353A.10, subdivision 4; 353B.11, subdivision 6;
353C.08, subdivisions 1 and 2; 353D.02; 353D.04; 353D.05, subdivision 3;
353D.07, subdivision 2; 354.35; 354.46, subdivisions 1 and 2; 354.48,
subdivisions 3 and 10; 356.302, subdivisions 4 and 6; 356.453; 356.61; and
490:124, subdivisions 1 and 4; proposing coding for new law in Minnesota
Statutes, chapter 3A; repealing Minnesota Statutes 1992, sections 3A.06;
352.01, subdivision 7; 352.12, subdivision 5; 352.22, subdivision 9; 352.73;
352B.01, subdivision 2a; 3352B.131; 352B.14; 352B.261: 352B.262;
352B.28; 352D.05, subdivision 5; and 353.656, subdivision 6.

RECONSIDERATION

Having voted on the prevailing side, Mr. Frederickson moved that the vote
whereby the Frederickson amendment to H.E No. 574 was adopted on May
5, 1993, be now reconsidered. Thc motlon prevailed. So the vote was
recon51dercd

Mr. Frederickson withdrew his amendment. .

M. Riveness moved to amend the Kroening amendment to H.E No. 574,
adopted by the Senate May 5, 1993, as follows:

Page 3, delete section 43 and insert:

““Sec. 43. [STUDY OF BENEFIT OPTIONS FOR PUBLIC EMPLOYEES
WHO BECOME NONPUBLIC EMPLOYEES ]
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The legislative commission on pensions and retirement shall study the issue
of benefit options for public employees who become nonpublic employees for
the purpose of determining whether the employees should have the same or
similar benefits subsequent to public emplovment as they did during public
employment. The commission shall report the results of the study and any
proposed legislation to the chairs of the commitiee on governmental opera-
fions and gaming and the committee on ways and means of the house of
representatives and the committee on governmental operations and reform and
- the committee on finance of the senate by January 13, 1994.”

The motion prevailed. So the amendment to the amendment was adopted.
Mr. Bertram moved to amend H.F No. 574 as follows:
Page 101, after line 15, insért:

“ARTICLE 9
VOLUNTEER FIREFIGHTERS RELIEF ASSOCIATION

Section 1. Minnesota Statutes 1992, section 424A.10, subdivision 3, is
amended to read:

Subd. 3. [STATE REIMBURSEMENT.] By February 15 of each year, the
relief association shall apply to the commissioner of revenue for state
reimbursement of the amount of supplemental benefits paid under subdivision
2 during the preceding calendar year. By March 15 the commissioner shatl
reimburse the relief association for the amount of the supplemental benefits
paid to qualified recipients. The commissioner of revenue shall prescribe the
form of and supporting information that must be supplied as part of the
apphcatlon for state reimbursement. The reimbursement payment must be
deposited in the special fund of the relief association. A suim sufficient to make -
the payments Is appropriated from the general fund to the commissioner of
revenue,

Sec. 2. [EFFECTIVE DATE.]

Sectzon 1 is effective the day following fmal enactment and apphes to
reimbursements payable March 15, 1993, and thereafter.”’

Amend the title as follows:

Page 1, line 7, after the semicolon, insert **providing an open appropriation
for payment of state relmbursement for supplemental retirement bencfits paid
to volunteer firefighters;™

Page 1, line 38, delete ‘‘and™

Page 1, line 39, after the semicolon, insert “*and 424A.10, subdivision 3;”
The motion prevailed. So the amendment was adopted.

Mr. Pogemiller moved to amend H.E No. 574 as follows:

Page 101, after line 5, insert:

“ARTICLE 9 _
MINNEAPOLIS EMPLOYEES RETIREMENT FUND

Section 1. Minnesota Statutes 1992, section 422A .05, subdivision 1, is
amended to réad: .
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Subdivision 1. The members of the retirement board shall be the trustees
and custodians of the several funds created by sections 422A .01 to 422A.25
and shall have exclusive control and management of these funds, and power
to invest them and to hold, purchase, sell, assign, transfer, or dispose of any
of the securitics and investments in which any of the funds created by sections
422A.01 to 422A.25 shall have been invested as well as the proceeds of the
investments, and of the money belonging to these funds. The power to
manage and invest the assets of the funds must be exercised by the retirement
board solely through professional investment or property management firms
that are independent of the retirement fund. No financial or property assets of
the funds may be managed, serviced, or invested internally or in-house at the
retirement fund, except that any investment held by a fund on February 1,
1993, that is not readily tradeable on an established securifies exchange may
continue to be managed directly by the retirement board until the investment
is converted to cash. The retirement board’s functions under this section
consist primarily of establishing and effectuating investment policy and
structure, managing the investment process, monitoring and measuring the
performance of the external independent professional investment or property
management firms, retaining or terminating agreements with these firms,
apportioning the assets of the funds to be managed among these firms, and
making financial decisions on issues if approvals have been specifically
reserved by and to the board. :

Sec. 2. Minnesota Statutes 1992, section 422A.05, subdivision 2a, is
amended to read; ) :

Subd. 2a. [FIDUCIARY DUTY.] (a} In the discharge of their respective
duties, the members of the board, the executive director, the board staff, and
any ether person charged with the responsibility of investing money servicing
assets of the funds pursuant to the standards set forth in this'chapter shall act
in good faith and shall exercise that degree of judgment and care, under
circumstances then prevailing, which persons of prudence, discretion, and
intelligence exercise in the management of their own affairs, not for
speculation, but for investment, considering the probable safety of their
capital as well as the probable income to be derived therefrom. In addition, the
members of the board and the chief administrative officer shall act in a manner
consistent with chapter 350A,

(b) Individuals authorized by the board to manage or invest the assels of the
funds must act in a manner consistent with chapter 356A. In addition, these
individuals must act in good faith and exercise that degree of judgment, skill, -
diligence, and care, under the circumstances then prevailing, that persons of
prudence, discretion, and intelligence acting in a like capacity and Sfamiliar
- with the activity would exercise.

Sec. 3. Minnesota Statutes 1992, section 422A.08, subdivision 5, is
amended to read:

Subd. 5. Any contributor e retired employee who prior to entering the -
service of the city was an employee of a public corporation, shall be altowed
is authorized, using the procedure in subdivision 5a, 1o purchase allowable
service credit in the retirement fund for employment by the public corporation
in the same manner as though the service had been rendered to the city,
providing that the individual has not received service credit and is not eligible
to receive service credit for this period under any other plan or fund listed in
section 356.30, subdivision 3. Before receiving credit for service rendered to
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a public corporation as herein set forth, the coatributing e retired employee
shall make application therefor in writing to the retirement board, and shall
contribute to the retirement fund the ameunt which would have been
contributed had the emplovee been a eontributing member of the fund durips
the time the service was rendered to the public corporation; plus six percent
Wmm%#mamémmmm
amount to be determined by the retirement board amount spec:f ied in
subdivision 5a.

Sec. 4. Minnesota Statutes 1992, section 422A. 08 is amended by adding
. a subdivision to read:

Subd. 5a. [PURCHASE PAYMENT AMOUNT.] (a) To purchase credit for
prior service under this section, there must be paid to the Minneapolis
employees retirement fund dn amount equal to the present value, on the date
of payment, of the amount of the additional retirement annuity obtained by the
purchase of the additional service credit. Calculation of this amount must be
made using the applicable preretivement interest rate for the association
specified in section 356.215, subdivision 4d, and the mortality table adopted
for the fund. The calculation must assume continuous future service in the
Jund until, and retirement at, the age at which the minimum requirements of
the fund for normal retirement or ‘retirement with an annuity unreduced for
retivement at an early age, including section 356.30, are met with the
additional service credit purchased. The calculation must also assume a
future salary history that includes annual salary increases at the applicable
salary increase rate for the fund or association specified in section 356.215,
subdivision 4d. The member must establish in the records of the fund proof of
the service for which the purchase of prior service is requested. The manner
of the proof of service must be in accordance with procedures prescribed by
the executive director. ‘

(b} Paymem must be made in one lump sunt,

{c) Payment of the amount calculated under this subdivision must be made
by the member. However, the current or former governmental subdivision
employer of the member may, at its discretion, pay all or any portion of the
payment amount thar exceeds an amount equal 1o the employee contribution
rates in effect during the period or ‘periods of prior service applied to the
.. actual salary rates in effect during the period or periods of prior service, plus
© interest at the rate of six percent a year compounded annually from the date
on which the contributions would otherwzse have been made to the date on

which the payment is made.

Sec. 5. Minnesota Statutes 1992, section 422A.101, subdivision 1, is
~ amended to read: :

Subdivision 1. [FINANCIAL REQUIREMENTS OF FUND.] Prior to
Aug&st July 31 annually, the retirement board, in consultation with the
commission-retained actuary, shall prepare -an itemized statement of the
financial requirements of the fund for the succeeding fiscal year. A copy of the
statement shall be submitted to the city council, the board of estimate and
taxation of the city, the managing board or chief administrative officer of each
city owned public utility, improvement project or municipal activity supported
in whole or in part by revenues other than real estate taxes, public corporation,
or unit of metropolitan government employing members of the fund, the board
of special school district No. 1, and the state commissioner of finance prior to
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15 July 31 annually. The statement shall be itemized and shall
include the following: :

(1) an estimate of the administrative expenses of the fund for the following
year, which shall be determined by multiplying; by the factor of 1-035; the
valuation prepared by the commission—tetained actuary; including the amount
necessary to amortize through June 30, 2020, the annual costs that are
determined by the retirement board to be related to investment activities of the
deposit accumulation fund other than actual investment transaction amounts;

(2) an estimate of the normal cost of the fund expressed as a dollar amount,
which shall be determined by applying the normal cost of the fund as reported
in the most recent actuarial valuation prepared by the commission-retained
actuary and expressed as a percentage of covered payroll to the estimated total
covered payroll of all employees covered by the fund for the following year;

(3) an estimate of the contribution required to amortize on a level annual
dollar basis the unfunded actuarial accrued liability of the fund by June 30,
2020, using an interest rate of six percent compounded annually as reported
in the most recent actuarial valuation, prepared by the commission-retained
actuary expressed as a dollar amount. In determining the amount of the
unfunded actuarial accrued liability of the fund, all assets other than the assets
of the retirement benefit fund shall be valued as current assets as defined
under section 356.215, subdivision 1, clause (6), and the assets of the
retirement benefit fund shall be valued equal to the actuarially determined
required reserves for benefits payable from that fund; ' :

(4} the amount of any deficiency in the actual amount of any employer
contribution provided for in this section when compared to the required
contribution amount certified for the previous year, plus interest on the
amount at the rate of six percent per annum. .

" Sec. 6. [EFFECTIVE DATE.]
Sections 1 to'5 are effective the day following final enactment.”’
Amend the title accordingly

The motion prevailed. So the amendment was adopted.

" H.E No. 574 was read the third time, as amended, and placed on its final
passage.

The question was taken on the passage of the bill, as amended.
The roll was called, and there were yeas 60 and nays 4, as follows:

Those who voted in the affirmative were:

Adkins Day Kelly Metzen . Price
Anderson Dille Kiscaden Moe, R.D. Ranum
Beckman Fion - Knutson . Mendale Riveness
Belanger Flynn Krentz Murphy ‘Robertson
Benson, D.D. Frederickson Kroening Neuville ‘ Sams
Benson, J.E. Hanson Laidig Novak Samuelson
Berg Hottinger Langseth Oliver Spear
Berglin Janezich Larson Olson Stevens
Bertram Johnson, D.E. Lesewski Pappas Stumpf
Betzold Johnson, [3.J. Lessard Pariscau Terwilliger
Chandler Johnson, 1.B. Marty Piper Vickerman

Chmielewski - Johnston McGowan Pogemiller - Wiener
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Messrs. Cohen, Luther, Merriam and Ms. Runbeck voted in the negative. '
So the bill, as amended, was passed and its title was agreed to.

Pursuant to Rule 10, Mr. Moe, R.D., Chair of the Committee on Rules and
Administration, designated H.E No. 735 a Special Order to be heard
immediately. o

" SPECIAL ORDER

H.E Ne. 735: A bill for an act relating to highway traffic regulations:
implements of husbandry; defining implements of huasbandry; exempting
tratlers that carry dry fertilizer from vehicle registration tax; reducing the
maximum speed limit for implements of husbandry to 25 miles per hour;
requiring hazard warning lights on implements of husbandry; regulating
brakes on implements of husbandry; imposing certain size and weight
restrictions; requiring slow-moving vehicle safety to be included in driver
examinations and driver education courses; amending Minnesota Statutes
1992, sections 168.012, subdivision 2b; 169.01, subdivision 55; 169.145:
169.18, subdivision 5; 169.47; 169.55, subdivision 2, and by adding a
subdivision; 169.64, subdivision 6; 169.67, subdivisions 3, 4, and by adding
a subdivision; 169.72, subdivision 1; 169.781, subdivision 3: 169.80,
subdivisions | and 2; 169.82; 169.86, subdivision 5; and 171.13, subdivision
1, and by adding a subdivision; proposing coding for new law in Minnesota
Statutes, chapter 169. -

Mr. Dille moved that the amendment made to H.E No. 735 by the
Committee on Rules and Administration in the report adopted May 4, 1993,
pursuant to Rule 49, be stricken. The motion prevailed. So the amendment
was stricken, '

M. Dille then moved to amend H.F. No. 735 as follows:
Page 4, after line 10, insert: |

“Sec. 6. Minnesota Statutes 1992, section 169.522, subdivision 1, is
amended to read:

Subdivision 1. [DISPLAYING EMBLEM; RULES.] (a) All animal-drawn
vehicles, motorized golf carts when operated on designated roadways pursu-
ant to section 169.043, implements of husbandry with load, and other
machinery, including all road construction machinery, which are designed for
operation at a speed of 25 miles per hour or less shall display a triangular
slow-moving vehicle emblem, except (/) when being used in actual construc-
tion and maintenance work and traveling within the limits of a construction
area which is marked in accordance with requirements of the manual of
uniform traffic control devices, as set forth in section 169.06, or (2) for a
towed implement of hushandry that is empty and that is not self-propelled, in
which case it may be towed at lawful speeds greater than 25 miles per hour
without removing the slow moving vehicle emblem. The emblem shall consist
of a fluorescent yellow-orange triangle with a dark red reflective border and
be mounted so as to be visible from a distance of not less than 600 feet to the
rear. When a primary power unit towing an implement of husbandry or other
machinery displays a slow-moving vehicle emblem visible from a distance of
600 feet to the rear, it shall not be necessary to display a similar emblem on
the secondary unit. After January 1, 1975, all slow-moving vehicle emblems
sold in this state shall be so designed that when properly mounted they are
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visible from a distance of not less than 600 feet to the rear when direcily in
front of lawful lower beam of head lamps on a motor vehicle. The
commissioner of public safety shall adopt standards and specifications for the
design and position of mounting the slow-moving vehicle emblem. Such
standards and specifications shall be adopted by rule in accordance with the
administrative procedure act. A violation of this section shall not be admissible
evidence in any civil cause of action arising prior to Janvary 1, 1970.

{b) An alternate slow-moving vehicle emblem consisting of a dull black
triangle with a white reflective border may be used after obtaining a permit
from the commissioner under rules of the commissioner. A person with a
permit to use an alternate slow-moving vehicle emblem must:

(1) carry in the vehicle a regular slow-moving vehicle emblem and display
the emblem when operating a ¥ehicle between sunset and sunrise, and at any
other time when visibility is impaired by weather, smoke, fog, or other
conditions; and

(2) permanently affix to the rear of the slow-moving vehicle at least 72
square inches of reflective tape that reflects the color red.”

Page 7, line 1, delete ““owned” and insert “used’’

2

Page 7, line 2, delete “‘owner’s” and insert “‘user’s”

Page 7; line 3, delete “‘owrer’” and insert “‘user’™’

Renumber the sections in sequence and correct the internal references
Amend the title accordingly

The motion prevailed. So the amendment was adopted.

H.F No. 735 was read the third time, as amended, and placed on its final
passage. :

The question was taken on the passage of the bill, as amended.
The roll was called, and there were yeas 60 and nays 0, as follows:

Those who voted in the affirmative were:

Adkins Day Kiscaden Moe, R.D. Ranum
Anderson Dille Knutson Mondale Reichgott
Beckman Finn Krentz Marse Riveness
Belanger Flynn ) Kroening Murphy Robertson
Benson, D.D. Frederickson Langseth Novak Runbeck
Benson, J.E. Hottinger Larson Oliver Sams
Berglin Janezich Lesewski Olson Samuelson
Bertram Johnson, D.E. Lessard Pappas Solen
Betzold Johmson, D.J. Luother Pariseau Spear
Chandler Johnson, J.B. Marty Pipec Stevens
Chmielewski - Johnston Merriam Pogemiller . Vickerman
Cohen Kelly Metzen Price Wiener

So the bill, as amended, was passed and its title was agreed to.

Pursuant to Rule 10, Mr. Moe, R.D., Chair of the _Committee on Rules and
Administration, designated S.E No. 502-a Special Order to be heard
immediately.

SPECIAL ORDER

S.E No. 502: A bill fbr an act relating to health; asbestos abatement;
modifying provisions relating to asbestos-related work, licenses, and fees;
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providing penalties; appropriating money: amending Minnesota Statutes 1992,
sections 326.71, subdivisions 3, 4, 5, 6, 8, and by adding subdivisions; 326.72;
326.73; 326.74; 326.75, 326. 76 326. 78 326. 785; 326.79; 326.80; and 326.81;
repealmg anesota‘Statutes 1992, sections 326,71 subd1v1s1on 7.

Was read the third time and placed on its final passage.

The question was taken on the passage of the bill.

The roll was called, and there were yeas 62 and nays 0, as follows:
Those who voted in the affirmative were:

Adkins - Day Laldlg - Murphy Runbeck
Anderson . Finn Langseth Neuwville Sams
Beckman Flyon Larson Novak Samuelson
Belanger . Frederickson Lesewski . - Oliver Solon
Benson, D.D. Hanson . Lessard Otson Spear
Benson, J.E. - Hottinger Luther - Pappas i Stevens
Berg Johnsen, D.E. Marty - Pariseau Stumpf
Berglin Johnson, J.B. McGowan Piper Terwilliger
Bertram Johnston Merriam . Price © Vickerman
Betzold : Kelly - Metzen - Ranum Wiener
Chandler ‘Kiscaden Moe, R.D. Reichgott

Chmielewski Knutson Mondale. Riveness

Cohen Krentz © Morse Robertson

‘So the bill passed-and its title was agreed to.

MOTIONS AND RESOLUTIONS — CONTINUED

" Mr. Moe, R.D. moved that S. F No. 1418 be taken from the table. The
motion prevaﬂed

S.E No. 1418: A bill for an act relatmg o state govcmment publlc
employment; estabhshmg a pilot project in certain entities; permitting the
waiver of rules governing the classified and unclassified serv1ce of the state by
Jjoint committees.

Ms. Robertson moved to amend S.E No. 1418 as follows ‘
Page 3, line 9, after the thu'd comma, insert ‘71993, 1994, and”’

Page 3, line 21, after pro;ect” insert “hy September] 1993, ]994 and
1995, and” '

“The motion provallecl So'the amendment was adopted

S.E No. 1418 was read the third time, as amended, and placed on its ﬁnal
passage.

The question was taken on the passage of the b111 as amended.

- The roll was called, and there were yeas 64 and nays 0, as follows:

‘Those who voted i in the affirmative were:. - _ .
Adkins Day Kiscaden - Moe, RD. .  Reichgott

Anderson . Dille Knutson Mondale ‘ Riveness
Beckman: .- .- Finn : Kientz Morse : Robertson
Belanger - . Flynn - Kroening . Murphy Runbeck
Benson, D.D. Frederickson Langseth ~ Newville Sams

" Benson, J.E. Hanson : Larson . Novak Sarfinelson
Berg - Hottinger - Lesewski Oliver g Spear
Berglin ) Janezich - Lessard Pappas Stevens
Bertram - - Johnson, D.E. - Luther Pariseau - Stumpf
Beitzold - Johmson; D.J. . Marty " Piper- . Terwilliger
Chandler Johnson, ).B. McGowan Pogemiller Vickerman

Chmielewski Johnston Merriam Price Wiener
Cohen Kelly Metzen Ranum E
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So the bill, as amended, was passed and iis title was agreed to.

Without objection, remaining on the Order of Business of Motions and
Resolutions, the Senate reverted to the Orders of Business of Messages From
the House, First Reading of House Bills, Reports of Committees, Second

Reading of Senate Bills and Second Reading of House Bills.

MESSAGES FROM THE HOUSE

Mr. President:

I have the honor to announce the passage by the House of the following
Senate File, herewith returned: S.F. No. 386.

Edward A. Burdick, Chief Clerk, House of Representatives
Returned May 7, 1993 '

Mr. President:

I have the honor to announce the péssage by the House of the following
Senate File, AS AMENDED by the House, in which amendments the
concurrence of the Senate is respectfully requested: :

S.E No. 1275: A bill for an act relating to the environment; providing
protection from liability for releases of hazardous substances to lenders and
owners for redevelopment of property under an approved cleanup plan,
providing authority to issue determinations regarding associatton with a
release; amending Minnesota Statutes 1992, section 115B.175, subdivisions
4, 7, and by adding a subdivision; proposing coding for new. law in Minnesota
Statutes, chapter 115B. :

Senate File No. 1275 is herewith returned to the Senate.
Edward A. Burdick, Chief Clerk, House of Representatives

Returned May 7, 1993

Mr. Mondale moved that the Senate do not concur in the amendments by the
House to S.E No. 1275, and that a Conference Committee of 3 members be
appointed by the Subcommittee on Committees on the part of the Senate, to
act with a like Conference Committee to be appointed on the part of 'the
House. The motion prevailed.

Mz, President:

I have the honor to announce the passage by- the House of the following
Senate. File, AS AMENDED by the House, in which amendments the
concurrence of the Senate is respectfully requested:

S.E No. 674: A bill for an act relating to civil actions; regillaﬁng the postmg
of a bond required of plaintiffs in certain actions against a public body,
amending Minnesota Statutes 1992, section 562.02.

Senate File No. 674 is herewnth returned to the Senate.

Edward A. Blll’dlck Chief C]erk House of Representatlves

Returned May 6, 1993



53RD DAY] - - FRIDAY, MAY 7, 1993 3841

' CONCURRENCE AND REPASSAGE . .

Mr. Cohen moved that the Senate concur in the amendients by the House
to S.F No. 674 and that the bill be placed on its repassage as amended The
motion prevailed,

S.F No. 674 was read the thu-d time, as amended by the House and placed
on its repassage.

The question was taken on the repassage of the bill, as amended.
The roll was called, and there were yeas 60 and nays 0, as follows:

Those who voted in the affirmative were:

Adkins © " Day " Kiscaden Moe, R.D. * Ranum
Anderson Finn Knutson Mondale . Reichgott -
Beckman Flynn Krentz Morse - - Riveness
Belanger Frederickson .. Kroening Murphy . Robertson
Benson, DD Hanson Langseth Novak Runbeck
Benson, J.E. Hottinger Larson Oliver Sams

Berg - Janezich Lesewski Olson - - Samuelson
Berglin Johnson, D.E. Lessard Pappas - Spear
Bertram Johnson, D.J. . Luther Pariseau - Stevens
Betzold Johnson, 1.B. Marty Piper Stumpf :
Chandler Johnston ) Merriam Pogemiller Vickerman
Cohen Kelly Metzen - Price - - Wiener =

So the bill, as amended, Was‘repassed and its title was agreed to. i
MESSAGES FROM THE HO'USE — CONTINUED

Mr. President:

I have the honor to announce the passage by the House of the following
Senate File, AS AMENDED by. the House, in which amendments the
concurrence of the Senate is respectfully requested: :

S.E No. 190: Abill for an act relating to background checks; providing that
certain criminal conviction data are public; providing that a record of
conviction of certain crimes and other determinations disqualify an individual
from obtaining certain human services licenses; providing for access to certain
data on day care and foster care licensees; amending Minnesota Statutes 1992,
sections 13.46, subdivision 4; 13. 87, subd1v1310n 2; and 245A.04, subdm- .
sion 3b.

_Senate File No. 190 is herewithjj returned to the Senate. -
_Edward A. Burdick, Chief Clérk, House of Representatives
Returned May 6, 1993

CONCURRENCE AND REPASSAGE

Mr. Cohen moved that the Senate concur in the amendments by the House ‘
to S$.E No..190 and that the bill be placed on its. repassage as amcnded The
motion prevailed.

S.E No. 190 was read the third time, as amended by the House and placed 7
on'its repassage. _ ‘ . :
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The question was taken on the repassage of the bill, as amended.
The roll was called, and there were yeas 58 and nays 0, as follows:

Those who voted in the affirmative were:

Adkins Cohen Kiscaden Moe, R.D. Riveness
Anderson Day Knutson Morse Robertson
Beckman Finn Krentz Murphy Runbeck
Belanger - Flynn Kroening Novak Sams
Benson, D.D. Frederickson Langseth - Oliver Samuelson
Benson, J.E. Hanson Larson Olson Solon
Berg Hottinger Lesewsk) Pappas Spear

- Berglin Janezich Lessard Pariseav Stevens
Bertram Johnson, D.E. Luther ' Piper Vickerman
Betzold Johnson, D.J. Marty Price -Wiener
Chandler Johnson, 1.B. Merriam Ranum .
Chmielewski Johnston Metzen Reichgott

So the bill, as amended, was repassed and its title was agreed to.
. MESSAGES FROM THE HOUSE - CONTINUED

Mr. President:

I have the honor to announce the passage by the House of the following
House File, herewith transmitted: H.E No, 519, -

Edward A. Burdick, Chlef Clerk House of Representatives
Transmitted May 7, 1993

FIRST READING OF HOUSE BILLS

The following bill was read the first time and referred to the committee
indicated.

H.E No. 519: A bill for an act relating to recreational vehicles; regulating
registration and operation of off-highway motorcycles seiting fees and
penalties; requiring reports to the legislature; appropriating money; amending
Minnésota Statutes 1992, sections 85.018, subdivisions 2, 3, and 5; 171.03;
and 466,03, subdivision 16; proposing coding for new law in anesota
Statutes, chapter 84

Referred to the Cormmttee on Rules and Administration for comparison
with S.F. No. 184, now on General Orders.

REPORTS OF COMMITTEES

Mr. Moe, R.D. moved that the Committee Repo.rtsA at the Desk be now
adopted, with the exceptlon of the reports pertaining to appointments. The
‘motion prevailed.

Mr. .Moe R.D. from the Committee on Rules and Administration, to which
was referred under Joint Rule 2.03, together with the comimittee report
thereon,

S.E No. 891: A bill for an act relating to labor; requiring arbitration in
certain circumstances; establishing procedures; providing penalties; amending
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Minnescta Statutes 1992, sections 179.06, by adding a subdivision; and
179A.16, subdivision 3, and by adding a subdivision.

Reports the same back with the recommendation that the report.from the
. Committee on Governmental Operations and Reform, shown in the Journal
for May 6, 1993, be adopted; that committee recommendation being:

*‘the bill do pass’. Report adopted.

Mr. Moe, R.D. from the Committee on Rules and Administration, to which
was referred under Joint Rule 2.03, together with the committee report
thereon,

S.E No. 553: A bill for an act relating to retirement; teachers retirement
association; providing for the consolidation of the $t. Paul teachers retirement -
- fund association; making conforming amendments; amending Minnesota

Statutes 1992, sections 3.85, subdivisions 11 and 12; 354.05, subdivisions 2
and - 13; 354A 011, subdivisions 8 and 15a; 354A.021, subdivision 1;
354A.092; 3‘54A.093; 354A.095; 354A.096; 354A.12, subdivisions 1,2, 23,
and 2b; 354A.23, subdivision 1; 354A.30; 354A.32, subdivision 1; 354A.39;
354A.40, subdivision 1; 354A.41; 356.20, subdivision 2; 356.215, subdivi-
sion 2; 356.30, -subdivision 3; 356.302, subdivision 7; 356.303, subdivision
4; 356.32, subdivision 2; 356.35, subdivisions 2 and 5; 356.36, subdivision
15 356.86, subdivisions 1, 2, and. 3; Laws 1965, chapter 705, section 1,
subdivision 4; Laws 1989, chapter 319, article 13, section 94, Laws 1990,
chapter 570, article 7, section 4; and Laws 1992, chapter 598, articles 5,
section 2; :and 6, section 18; repealing. Minnesota Statutes 1992, sections -
354A.23, subdivision 2; 355.201; 355.202; 355.203; 355.204; 355.205;
355.206; 355.207; 355.208; 355.209; Laws 1976, chapter 238, section 14;
- Laws 1977, chapter 429, sections 60 and 61; Laws 1979, chapter 109; Laws
1981, chapter 157; Laws 1985, chapter 259, section 3; Laws 1987, chapter
372, article 7, section 6; Laws 1988, chapter 709, article 8, section 8; Laws
1990, chapter 570, article 7, section 3; and Laws 1991, chapter 67.

Reports the same back with the recommendation that the report from the
Committee on Governmental Operations and Reform, shown in the Journal
‘for May 6, 1993, be adopted; that committee recommendation being: .

“the ‘bill be amended and when so amended the bill do pass and be
re-referred o the Committee on Finance’. Amendments adopted. Report
adopted. :

Mr. Moe, R.D. from the Committee on Rules and Administration, to which
was referred under Rule 35, together with the committee report thereon,

. HLE No. 1585: A bill for an act relating to cnme, imposing pena]ties fora
variety of fircarms-related offenses; expanding forfeiture provisions; revising
and increasing penalties for stalking, harassment, and domestic abuse
offenses; providing for improved training, investigation and enforcement of
these laws; increasing. penalties for and making revisions to certain controlled
substance offenses; iricreasing penalties for crimes committed by groups;
increasing penalties and 1mprov1ng enforcement of arson and related crimes;
making certain changes to restitution and other crime victim laws; revising -
laws relating to law enforcement agencics, and state and local corrections
agencies; requiring certain counties to establish pretrial diversion programs;

_revising and increasing penalties for a variety of other criminal laws;
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clarifying certain provisions for the new felony sentencing system; making
technical corrections to sentencing statutes; regulating crimes in - certain
shopping areas; making knowing transfer of HIV virus a felony; increasing
parental lizbility; limiting right to refuse blood testing; appropriating money;
amending Minnesota Statutes 1992, sections §.16, subdivision 1; 13.87,
subdivision 2; 16B.08, subdivision 7; 127.03, subdivision 3; 144 765;
" 144A.04, subdivisions 4 and 6; 144A.11, subdivision 3a; 144B.08, subdivi-
sion 3; 152.01, by adding a subdivision; 152.021, subdivision 3; 152:022,
subdivisions 1, 2, and 3; 152.023, subdivisions 2 and 3; 152.024, subdivi-
sions 1 and 3; 152.025, subdivision 3; 152.026; 152.0971, subdivisions 1, 3,
and by adding subdivisions; 152.0972, subdivision 1; 152.0973, subdivisions
2, 3, and by adding a subdivision; 152.0974; 152.18, subdivision 1; 168.346;
169.121, subdivision 3a; 169.222, subdivisions 1 and 6; 169.64, subdivision
3; 169.98, subdivision la; 214.10, by adding subdivisions; 238.16, subdivi-
sion 2; 241.09; 241.26, subdivision 5; 241.67, subdivision 2; 243.166,
subdivision 1; 243.23, subdivision 3; 244.01, subdivision &, and by adding a
subdivision; 244 .05, subdivisions 1b, 4, 5, and by adding a subdivision;
244.065; 244.101; 244.14, subdivisions 2 and 3; 244.15, subdivision 1;
244.17, subdivision 3; 244.171, subdivisions 3 and 4; 244.172, subdivisions
1 and 2; 260.185, subdivisions 1 and la; 26G.193, subdivision 8; 260.251,
subdivision 1; 299A.35, subdivision 2; 299C 46, by adding a subdivision;
299D.03, subdivision 1; 299D.06; 299F04, by adding a subdivision;
299F 315, subdivision 1; 388.23, subdivision 1; 390.11, by adding a
subdivision; 390.32, by adding a subdivision, 401.02, subdivision 4;
473.386, by adding a subdivision; 480.0591, subdivision 6; 480.30; 485.018,
. subdivision 5; 518B.01, subdivistons 2, 3, 6, 7, 9, and 14; 540.18,
subdivision 1; 541.15; 609.02, subdivision 6; 609.0341, subdivision 1;
609.035; 609.05, subdivision 1; 609.06; 609.101, subdivisions 2, 3, -and 4;
609.11; 609.135, subdivisions 1, la, and 2; 609.1352, subdivision 1; 609.14, -
subdivision 1; 609.15, subdivision2; 609.152, subdivisions | and 2; 609.175,
subdivision 2, and by adding a subdivision; 609,184, subdivision 2; 609.196;
609.224, subdivision 2; 609.229, subdivision 3; 609.251; 609.341, subdivi-
sions 10, 17, 18, and 19; 609.344, subdivision 1; 609.345, subdivision 1;
609.346, subdivisions 2, 2b, and '5; 609.3461; 609.378, subdivision 1;
609.494; 609 .495; 609.505; 609.531, subdivision 1; 609.5314, subdivision [;
609.562; 609.563, subdivision 1; 609.576, subdivision 1; 609.582, subdivi-
sion la; 609.585; 609.605. subdivision I, and by adding a subdivision;
609.66, subdivisions 1, la, and by adding subdivisions; 609.67, subdivisions
1 and 2; 609.686; 609.71; 609.713, subdivision 1; 609.746, by adding a
subdivision; 609.748, subdivisions 1, 2, 3, 5, 6, 8, and by adding subdivi-
sions; 609.79, subdivision 1; 609.795, subdivision 1; 609.856, subdivision 1;
609.891, subdivision 2; 609.902, subdivision 4; 611A.02, subdivision 2;
611A.031; 611A.0315; 611A.04, subdivisions 1, 1a, 3, and by adding a
subdivision; 611A.06, subdivision 1; 611A.52, subdivisions 5, 8, and 9;
611A.57, subdivisions 2, 3, and 5; 611A.66; 624,711, 624.712, subdivisions
5, 6, and by adding a subdivision; 624.713; 624.7131, subdivisions 1, 4, and
10; 624.7132; 626.05, subdivision 2; 626.13; 626.556, subdivision 10;
626.8451, subdivision 1a; 626A.05, subdivision I; 626A.06, subdivisions 4,
5, and 6; 626A .10, subdivision 1; 626A.11, subdivision 1; 628.26; 629.291,
subdivision 1; 629.34, subdivision.'l; 629.341, subdivision 1; 629.342,
subdivision 2; 629.72; 631.046, subdivision 1; 631.41; and 641.14; Laws
1991, chapter 279, section 41; Laws 1992, chapter 571, article 7, section 13,
sobdivision 1; proposing coding for new law in Minnesota Statutes, chapters
121; 152; 169; 174; 242; 260; 401; 473; 593; 609; 6114A; and 624; repcaling
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Minnesota Statutes 1992, sections 152.0973, subdivision 4; 214.10, subdi-
visions 4, 5, 6, and 7; 241.25; 609.02, subdivisions 12 and 13; 609.131,
subdivision 1a; 609.605, subdivision 3; 609.746, subdivisions 2 and 3;
609.747; 609.79, subdivision 1a; 609. 795 subdivision 2; 611A.57, subdivi-
sion 1; and 629. 40 subdivision 5.

Reports the same back with the recommendation that the report from the
Committee on Finance, shown in the Journal for May 5, 1993, be adopted;
that committee recommendation being:

“*the bill be amended and when so amended the bill do pass™. Amendments
adopted. Report adopted.

"Mr. Moe, R.D. from the Committee on Rules and Administration, to which
was referred

H.E No. 671 for comparison with companion Senate File, reports the
following House File was found not 1dent|cal with companion Senate File as
follows:

GENERAL ORDERS CONSENT CALENDAR CALENDAR'
H.E No. S.E No. H.E No. S.ENo. HFE No. S.E No

671 ' 529

Pursuant to Rule 49 the Comrmttee on Rules and Administration recomi-
mends that H.F. No. 671 be amended as follows:

Delete all the language after the enacting clause of H.F. No. 671 and insert
the language after the enacting clause of 5.F. No. 529, the second engross-
ment; further, delete the title of H.E No. 671 and insert the utle of S.E No.
529, the second engrossment.

And when so amended H.E No. 671 will be identical to $.F. No. 529, and
further recommends that H.E. No. 671 be given its second reading and
substimted for S.E No. 529, and that the Senate File be indefinitely
postponed.

Pursuant to Rule 49, this foport was prepared and submitted by the
Secretary of the Senate on behalf of the Committee on Rules and Adminis-
fration. Amendments adopted. Report adopted.

Ms. Reichgott from the Committee on Judiciary, to which were referred the
following appointments as reported in the Journal for January 19, 1993:
BOARD ON JUDICIAL STANDARDS
' Harriette Burkhalter
Peter Hustad Watson
HARMFUL SUBSTANCE COMPENSATION BOARD

Beth A. Baker
- Mara R. Thompson
Peter Westerhaus

Reports the same back with the recommendation that the appomtments be
confirmed.
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Mr. Moe, R.D. moved that the foregoing committee report be laid on the
table. The motlon prevailed.

Ms. Reichgott from the Committee on Judiciary, to which was referred the
following appointment as reported in the Journal for January 28, 1993:
BOARD ON JUDICIAL STANDARDS
Jon O. Haaven

Reports the same back with the recommendation that the appointment be
confirmed.

Mr. Moe, R.ID. moved that the foregoing committee report be laid on the
table. The motion prevailed.

Ms. Reichgott from the Committee on Judiciary, to which was referred the

following appointment as reported in the Journal for March 1, 1993:
BOARD ON JUDICIAL STANDARDS

’ Virginia Ward

Reports the same back with the recommendauon that the appomtmcnt be
confirmed.

Mr. Moe, R.D. moved that the foregoing committee report be laid on the
table. The motion prevailed.

Ms. Reichgott from the Committee on Judiciary, to which was referred the
following appointment as reported in the Journal for March 24, 1993:
"HARMFUL SUBSTANCE COMPENSATION BOARD
M.J. **Mac’’ McCanley

" Reports the same back with the recommendatlon that the appointment be
confirmed.

Mr. Moe, R.D. moved that the foregoing committee report be laid on the
table. The motion prevailed.

SECOND READING OF SENATE BILLS
S.E No. 891 was read the second time,

SECOND READING OF HOUSE BILLS
H.F Nos. 1585 and 671 were read the second time.

MOTIONS AND RESOLUTIONS — CONTINUED

SUSPENSION OF RULES

Mr. Moe, R.D. moved that an urgency be declared within the meaning of
Article IV, Section 19, of the Constitution of Minnesota, with respect to H.E
Ne. 1585 and that the rules of the Senate be so far suspended as to give H.E



53RD DAY] FRIDAY, MAY 7, 1993 - 3847

No. 1585, now on General Orders, its third readmg and place it on its ﬁnal
passage. The motion prevailed.

H.E No. 1585: A bill for an act relating to. crime; imposing penalties for a
variety of firearms-related offenses; expanding forfeiture provisions; revising
and increasing penalties for stalking, harassment, and domestic abuse
offenses; providing for improved training, investigation and enforcement of
these laws; increasing penalties for and making revisions to certain controlled
substance offenses; increasing penalties for crimes committed by groups;
increasing penalties and improving enforcement of arson and related crimes;
making certain changes to restitution and other crime victim laws; revising
- laws relating to law enforcement agencies, and state and local corrections
agencies; requiring certain counties to establish pretrial diversion programs;
revising and increasing penalties for a variety of other criminal laws;
clarifying certain provisions for the new felony sentencing system; making
technical corrections to sentencing statutes; regulating crimes in certain
shopping areas; making knowing transfer of HIV virus 2 felony; increasing
parental liability; limiting right to refuse blood testing; appropriating money;
amending Minnesota Statutes 1992, sections 8.16, subdivision 1; 13.87,
subdivision 2; 16B.08, subdivision 7; 127.03,. subdivision 3. 144.765;
144A.04, subdivisions 4 and 6; 144A.11, subdivision 3a; 144B.08, subdivi-
ston 3; 152.01, by adding a subdivision; 152.021, subdivision 3; 152.022,
subdivisions 1, 2, and 3; 152.023, subdivisions 2 and 3; 152.024, subdivi-
sions 1 and 3; 152.025, subdivision 3; 152.026;. 152.0971, subdivisions 1, 3,
and by adding subdivisions; 152.0972, subdivision 1; 152.0973, subdivisions
2, 3, and by adding a subdivision; 152.0974; 152.18, subdivision 1; 168.346;
169.121, subdivision 3a; 169.222, subdivisions 1 and 6; 169.64, subdivision
3; 169.98, subdivision la; 214,10, by adding subdivisions; 238.16, subdivi-
sion 2; 241.09; 241.26, subdivision 5; 241.67, subdivision 2; 243.166,
subdivision 1; 243.23, subdivision 3; 244.01, subdivision 8, and by adding a
subdivision; 244.05, subdivisions 1b, 4, 5, and by adding a subdivision;
244 065; 244.101; 244.14, subdivisions 2 and 3; 244.15, subdivision 1;
. 244.17, subdivision 3; 244171, subdivisions 3 and 4; 244 .172, subdivisions

1 and 2; 260.185, subdivisions 1 and 1a; 260.193, subdivision 8; 260.251,

subdivision 1; 299A. 35, subdivision 2, 299C. 46, by adding a subdivision;

299D.03, subdivision l 299D.06; 299F04 by adding-a subdivision;

299F.815 subdivision l 388.23, subdivision 1; 390.11, by adding a
subdivision; 390.32, by adding a subdivision; 401.02, “subdivision 4;
473.386, by adding a subdivision; 480.0591, subdivision 6; 480.30; 485.018,
subdivision 5; 518B.01, subdivisions 2, 3, 6, 7, 9, and 14; 540.18,
subdivision 1: 541.15; 609.02, subdivision 6; 609.0341, subdivision I,
609.035; 609.05, subdivision 1; 609.06; 609.101, subdivisions 2, 3, and 4;
609.11; 609.135, subdivisions 1, la, and 2; 609.1352, subdivision 1; 609.14,
“subdivision 1; 609.15, subdivision 2; 609. 152, subdivisions 1 and 2; 609.175,
subdivision 2, and by adding a subdivision; 609.184, subdivision 2; 609. 196;
- 609.224, subdivision 2; 609.229, subdivision 3; 609.251; 609.341, subdivi-
sions 10, 17, 18, and 19; 609,344, subdivision 1; 609.345, subdivision 1;
609.346, -subdivisions 2, 2b, and 5; 609.3461; 609.378, subdivision 1;
609.494; 609.495; 609.505; 609.531; subdivision 1; 609.5314, subdivision 1;
609.562; 609.563, subdivision I; 609.576, subdivision 1; 609.582, subdivi-
sion 1a; 609.585; 609.605, subdivision |; and by adding a subdivision;
609.66, subdivisions 1, 1a, and by adding subdivisions; 609.67, subdivisions
1 and 2; 609.686; 609.71; 609.713, subdivision 1; 609.746, by adding a
subdivision; 609.748, subdivisions 1, 2, 3, 5, 6, 8, and by addirig subdivi-
sions; 609.79, subdivision 1; 609.795, subdivision 1; 60%.856, subdivision 1;
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609.891, subdivision 2; 609.902, subdivision 4; 611A.02, subdivision 2;
611A:031; 611A.0315; 611A:04, .subdivisiens ‘1, la, 3, and by adding a
subdivision; 61FA.06, subdivision. 1; 611A.52, subdivisions 5, 8, and 9;
611A.57, subdmsnonsz 3, and 5; 611A 66; 624 711, 624.712, subd1v1s1ons
5,6, and by adding a subdwnsnon 624. 713; 624.7131, subdivisions 1, 4, and
10 624 7132; 626.05, sobdivision 2; 626.13; 626 550, subd1v151on 10;
626.8451, subdivision la; 626A.05, subdivision 1; 626406, subdivisions 4,
5, and 6; 626A.10, subdivision 1; 626A.11, subdivision 1; 628.26; 629.291,
subdivision 1; 629.34, subdivision 1; 629.341, subdivision 1; 629.342,
subdivision 2; 629.72; 631.046, subdivision 1; 631.41; and 641.14; Laws
1991, chapter 279, section 41; Laws 1992, chapter 571, article 7, section 13,
subdivision 1; proposing coding for-new law in Minnesota Stamates, chapters
121; 152; 169; 174; 242; 260; 401; 473; 593; 609; 611A; and 624; repealing
Minnesota Statutes 1992, sections 152.0973, subdivision 4; 214.10, subdi-
visions 4, 5, 6, and 7; 241.25; 609.02, subdivisions 12 and 13; 609.131,
subdivision la; 609.605, subdivision 3; 609.746, subdivisions 2 and 3;
609.747;609.79, subdivision 1a; 609.795, sibdivision 2; 611A.57, subdivi-
sion 1; and 629.40, subdivision 5.

Mr. Lessard moved to amend H.E No. 1585, the unofticial engrossment, as
follows:

Page 19, lines 4 and 5, delete the new language
Page 19, after line 14, insert:

““(d) ‘‘Trigger activator’' means a removable manual or power driven
trigger activating device constructed and designed so that, when attached to
a firearm, the rate at which the trigger may be pulled increases and .the rate
of fire of the firearm increases to that of a machine gun.

(e) “‘Machine gun conversion kit’”’ means any part designed and intended
' solely and exclusively, or combination of parts designed and intended, for use
in converting a weapon into @ machine gun, and any combination of parts
from which a machine gun can be assembled.”’

Page 19, lines 19 and 20, delete -the new language and insert ‘‘irigger
activator or machine gun conversion kit,’

The motion prevailed. So the amendment was adopted.

Mr. Lessard then moved to amend H.E No. 1585, the unofficial engross-
ment, as follows:

Page 20, lines 5, 7, 9, 14, and 15, delete *‘military’’ and insert
“semiautomatic military-style’”

Page 20, line 18, delete *° “‘Military’” and insert ** *‘Semiautomatic
military-style’”

BT

"Page 21, line 30, delete ™ ‘“‘military’> and insert

semiautomatic
military-style”’ '

Page 21, after line 34, insert:

**Sec. 25. Minnesota Statutes 1992 section 624.712, is amended by addmg
a subdivision to read:

Subd. 8. [INCLUDED WEAPONS.] By August 1, 1993, and annually
thereafter, the superintendent of the bureau of criminal apprehension shall
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publish a current authoritative list of the firearms includea‘ within the
definition_of "'semiautomatic military-style assault weapon’’ under - this
section. Dealers, purchasers, and other persons may rely on the lzst in
complying with this chapter.”

Page 22, line 1, delete “MILITARY” and insert “‘SEMIAUTOMATIC
MILITARY-STYLE”

Page 22, lines 4, 7 and 17, delete * mzhrmy and insert *‘semiautomatic
military-style”” "

Page 23, lines 28, 30, and 35 delete“mzhtary and insert *‘ semiautomatic
military-style”” :

Page 24, lines 5, 23, and 33, delete “mzlztary and 1nsert  semiautomatic -
military-siyle™

Page 25, lines 2, 14, and 27, delete **military”> and insert ** semiaufomatic
military-style””

Page 26, lines 7, 12, 18, 22, 26, 31, and 35, delete ‘*military’ and insert
**semiautomatic military-style”

Page 27, lines 21, 23, 27, 30, and 32, delete ‘military”” and insert
“*semiautomatic military-style’”

Page 28, lines 19 and 34, delete “military” and insert *‘semiautomatic
military-style”™ .

Page 28, lines 35 and 36 de]ete the new language

Page 29, lines 4, 12, 15, 18, 21, 24, 28, and 30, delete * mzlttary and
insert ‘‘semiauromatic m:larary style”’

Page 30, lines 10, 11, and 14, delete the new language

Page 30, line 15, delete ““military assault weapon”

Page 31, line 7, before the sermcolon insert **, or _at funerals, parades,,or S

other lawful ceremonies’’

Page 31, line 35, delete **30"” and insert ‘31"’ and delete “32” and insert
. i33? 1

Page 31, line 36, after the penod insert “Secnon 25 is eﬁecnve the day
Jollowing final enacrment

Renumber the sections of article 1 in sequence and correct the internal
references

Amend the title a:‘:cording]y
The motion prevailed. So the amendment was adopted.

Ms. Anderson moved to amend H.E No. 1585, the unofficial engrossment,
as follows: ‘

Page 4, delete section 3 and insert:
“*Sec. 3. [471.635] [ZONING ORDINANCES.]

Norwithstanding section 471. 633 a governmental Subdwmon may adopt
reasonable, nondiscriminatory, and nonarbitrary zoning ordinances to regu-
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late the location of businesses where firearms are sold by a firearms dealer.
For the purposes of this section, a firearms dealer is a person who is federally
licensed to sell firearms and a governmental subdivision is an entity described
in sections 471.633 and 471.634. ‘

The motion prevailed. So the amendment was adopted.

Mr. Finn moved to amend H.E No. 1585, the unofficial engrossment, as
follows:

Pagé 31, after line 7, insert:

**(2) the carrying by a person of a rifle or shotgun that is unloaded and in

_ a gun case expressly made to contain a firearm, if the case fully encloses the

- firearm by being zipped, snapped, buckled, tied, or otherwise fastened, and
no portion of the firearm is exposed,”’

Page 31, line 8, delete **(2)’" and insert ‘‘(3)"’

Page 31, line 10, delete **(3)’ and insert **(4)"

Page 31, line 12, delete *'(4)" and insert **(5)"’

The motien prevailed. So the amendment was adopted.

M. Kelly moved to amend H.E No, 1585, the unofficial engrossment, as
follows: .

Page 126, line 35, after the period, insert **The department of public safety
shall provade the bureau with administrative support, including fzsca! ser-
vices, personnel administration, and information systems management.’

The motion prevailed. So the amendment was adopted.

Ms. Ranum moved to amend H.F. No. 1585, the unofficial engrossment, as
follows:

“Page 102, line 26, after ‘‘person”’ insert “*or by mail,”” and delete
““telephone’” :

Page 103, line 5 after “person” insert “‘or by mail,” and delete
“telephone’’ ‘

The motion prevailed. So the amendment was adopted.

Mr. McGowan moved to amend H. F No. 1585, the unofficial engrossmcnt
as follows:

" Page 45, line 27, before the period insert **, except that if the conviction
is for a felony under section 609.2241, the stay shail be for not less than the
life of the offender” :

Page 47, after line 3, insert:

“*Sec. 13. [609.2241] [KNOWING TRANSMISSION OF HIV ]
Subdivision I. [DEFINITIONS.] As used in this section:

{a) ‘Bodily fluid’’ includes blood, semen, and vaginal secretion; |
(b)) “HIV'" means the human immunodeficiency virus; and

{c) “Transmit’’ means to engage in sexual intercourse; to permit reuse of
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a hypodermic needle, syringe, or similar device without sterilization; or to
‘give blood or semen to a person, blood bank, or other medical fac:ttty for the
purpose of transfusion.or msemmanon

Subd. 2. [CRIME.]- Any person who transmits bodtly flud to another
person, knowing or having reason to know that the bodily fluid is infected with
HIV, is guilty of a felony and may be sentenced to imprisonment for not more
than three years or-to payment of a fine of not more than $6,000, or both. In
addition, the court shall sentence the offender to a life senténce, 10 be served
in accordance with section 009 135, subdivision 2. .

Subd. 3 [AFFIRMATIVE DEFENSES. 1 If proven by a preponderance of
the evidence, it is an aﬁ‘:rmanve defense to a prosecution under subdivision 2
that:

(1) thé transmission involved consensual sexual intercourse, after disclo- |
sure of the risk of HIV infection cmd the fact that the person has HIV; or

(2) the zmnsmtsswn occurred after advice from a physician that the actor
was noninfectious.”’

Renumber the sections of article 4 in sequence and correct the internal
references

Amend the title accordingly

CALL OF THE SENATE

Mr. McGowan imposed a call of the Senate for the balance of the
proceedings on HLE No. 1585. Thc Sergeant at Arms was instructed to bring
in the absent members. : ~

The question was taken on the adoption of the McGowan'amendme_nt.
The roll was called, and there were yeas 32 and nays 32, as follows:

- Those who voted in the affirmative were: -

Beckman Day Kroening Murphy Stevens
Belanger Dille Laidig . Neuwville . - Swmmpf
Benson, D.D. Frederickson Langseth Oliver ] Terwilliger
Benson, JLE. Hanson - Larson Olson ) Vickerman
Berg ’ Johnson, D.E. .~ Lesewski Pariseau

Bertram Johnston . - lessard Runbeck

Chmielewski Knutson McGowan Samuelson

Those who voted in the negative were:

Anderson Hottinger  ~ Marty Pappas - Sams
Berglin Janczich ~ Merriam Piper - -. Solon
Betzold Johnson, D). Meizen Pogemiller Spear
Chandler Johnson, J.B. Moe, R.D, Price ‘ Wiener
Cohen Kelly ' Mondale Ranum  *°

Finn Krentz Morse Reichgott

Flynn Luther - Novak Riveness

- The motion did not pre\{ail. So the amendment was not adopted.

Ms. Wiener moved to amend H. F No. 1585, the unofficial engrossment, as
follows:

Page 47, after line 3, insert:
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“Sec. 13. Minnesota Starutes 1992, scctmn 609 224, subdmsnon 2,
amended to read:

Subd. 2. [GROSS MISDEMEANOR ] (d) Whoever violates the provisions
of subdivision | against the same victim within five years of a previous
conviction under subdivisien ¥ this section, sections 609.221 to 609.2231,
009.342 to 609.345, or 609.713, or any similar law of another state, is guilty
of a gross misdemeanor and may be sentenced to imprisonment for not more
than one year or to a payment of a fine of not more than $3,000, or both.
Whoever violates the provisions of subdivision 1 against a family or
household member as defined in section 518B.01, subdivision 2, within five
years of a previous conviction under subdivisien 1 this section or sections
609.221 10 609.2231, 609.342 to 609.345, or 609.713 against a family or
household member; is guilty of a gross misdemeanor and may be sentenced to
. imprisonment for not more than one year or to payment of a fine of not more
than $3,000, or both.

(b) Whoever violates the provisions of subdivision 1 within two years of a
previous conviction under subdivisien ¥ this section or sections 609.221 to
609.2231 or 609.713 is guilty of a gross misdemeanor and may be sentenced
to imprisonment for not more than one year or to payment of a fine of not
more than $3,000, or both.

Sec. 14. Minnesota Statutes 1992, section 609.224, is amended by adding
a subdivision to read:

Subd. 4. [FELONY.] (a) Whoever violates the provisions of subdivision 1
against the same victim within five years of the first of twe or more previous
convictions under this section or sections 609.22] o 6092231, 609.342 o
609.345, or 609.713 is guilty of a felony and may be sentenced to
imprisonment for not more than five years or payment of a fine of not more
than $10,000, or both.

(&) Whoever violates the provisions of subdivision 1 within three years of
the first of two or more previous convictions under this section or sections
609.221 10 609.2231 or 609.713 is guilty of a felony and may be sentenced to
imprisonment for not more than five years or to payment of a fine of not more
than 310,000, or both.”

Renumber the sections of article 4 in sequence and correct the internal
references

Amend the title as follows:

Page 2, line 13, before “*609.229,” insert **609.224, subdivision 2, and by
adding a subdivision;”’

The motion prevailed. So the amendment was adopted.

Mr. Finn moved to amend H.E No. 1585, the unofficial engrossment, as
follows:

Page 17, line 16, delete “*an’” and insert *‘a public or private’’

Page 17, line 17, after “grodnds" insert **, including property leased or
rented by a school for school purposes”

The motion prevailed. So the amendment was adopted.
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M. Betzold moved to amend H.E No, 1585, the unofficial engrossment, as
Tollows:

' Page 129, afterline 1, insert:

“ARTICLE 13
CRUELTY TO ANIMALS

Section 1. Minnesota Statutes 1992, section 343.21, subdivision 9, is
amended-to read:

Subd. 9. [PENALTY.] A person who fails to comply with any provision of
this section-is guilty of a misdemeaner. A person convicted of a second or
subsequent vielation of subdivision 1 or 7 within five years of a previous
violation of subdivision 1 or 7 is guilty of a gross misdemeanor.

Sec. 2. Minnesota Statutes 1992, sectlon 343.21, subdivision 10, is
amended to read:

Subd. 10. [RESTRICTIONS.] If a person is convicted of violating this
section, the court may shall require that pet or companion animals, as defined
in section 346.36, subdivision 6, that have not been seized by a peace officer
or agent and are in the custody of the person must be turned over to a peace
officer or other appropriate officer or agent # unless the court determines that
‘the person is urable eF unfit able and fir to provide adequately for an animal.
If the evidence indicates lack of proper and reasonable care of an animal, the
burden is on the person to affirmatively demonstrate by clear and convincing
evidence that the person is able and fit to have custody of and provide
adequately for an animal. The court may limit the person’s further possession
or custody ef pet er companion animals, and may impose other conditions the
court considers appropriate, including, but not limited to:

(1) imposing a probation period during which the person may not have
ownership, -custedy, or control of a pet or companion animal;

(2) requiring periodic visits of the person by an animal control officer or
agent appointed pursuant {o section 343.01, subdivision 1;

(3) requiring performance by the person of community service in a humane
facility; and

(4) requiring the person to receive behavioral counseling.
Sec. 3. [EFFECTIVE DATE.]

Sections I and 2 are effective August 1, 1993, and apply to crimes
committed on or after that date, but previous convictions occurring before
that date may serve as the basis for enhancing penalties under section 1.’

Page 129, line 2, delete ““13"* and insert **14”

Amend the title as follows: ' ,

Page 2, -liﬁe 5, atter “*299D.06;”" inse_rt €*343.21, subdivisions 9 and 10;”’
The motion prevailed. So the amendment was adopted.

Mr. Metzen moved to amend H.E No. 15835, the unofficial engrossment, as
follows:
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Page 106, after line 24, insert:

““Sec. 5. Minnesota Statutes 1992, section 299C.065, subdivision I,
amended to read:

Subdivision 1. [GRANTS.] The commissioner of public safety shall make
grants to local officials for the following purposes:

(1) the cooperative investigation of cross jurisdictional criminal activity
relating to the possession and sale of controlled substances;

(2} receiving or selling stolen goods;
(3) participating in gambling activities in violation of section 609.76;

' (4) violations of section 609.322, 609.323, or any other state or federal law
prohibiting the recruitment, transportatlon or use of juveniles for purposes of
. prostitution; and

(5) witness assistance services in cases involving criminal gang activity in
violation of section 609.229, or domestic assault, as defined in section
611A.0315; and

(6} for partial reimbursement of local costs associated with unanticipdtéd,
intensive, long-term, multijurisdictional criminal investigations that exhaust
available local resources.””

Renumber the suctlons of article 11 in sequence and correct the internal
references

Amend the title accordingly
The motion prevailed. So the amendment was adopted.

Mr. Betzold moved to amend H.F. No. 1585, the unofficial engrossment as
follows: :

Page 44, after line 11, insert:

““Sec. 8. Minnesota Statutes 1992, section 307.08, subdivision 2, is
amended to read:

Subd. 2. A person who intentionally, willfully, and knowingly destroys,
mutilates, injures, disfurbs, or removes human skeletal remains or hurnan
busials burial grounds, is puilty of a felony, A person who intentionally,
willfully, or knowingly removes any tombstone, monument, or structure
placed in any public or private cemetery or unmarked human burial ground,
or any fence, railing, or other work erected for protection or ornament, or any
tree, shrub, or plant or grave goods and artifacts within the limits of the
cemetery or burial ground, and a person who, without authority from the
trustees, state archaeologist, or Indian affairs intertribal board, discharges any
firearms upon or over the grounds of any public or private cemetery or
authenticated and identified Indian burial ground, is guilty of a gross
misdemeanor.”’ - : '

Page 48, line 29, delete **9""-and insert *°8, 1("’ and delete ** 13 10 16°° and
insert ‘14 10 17

Page 48, line 31, de]ctc “12” and insert “]3”_
Page 48, line 32, delete **8 and 1("" and insert **9 and 171"’
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. Renumber the sections of article 4 in sequence and correct the internal
references - S :

Amend the title accordingly 5
The motion prevailed. So the amendment was adopted.

Mr. McGowan moved to amend H.FE No. 1583, the unofficial engrossment,
as follows: :

Page 45, after line 4, insert:

“*Sec. 10, [609.111] IUSE OF FIREARM IN COMMITTING A CRIME
OF VIOLENCE.]

Subdivision 1. [FELONY.] A person is guilty of a felony who commits a
crime of violence as defined in section 624.712 and uses or possesses a
firearm in commirting that crime of violence and may be sentenced to
imprisonment for not more than ten years or to payment of a fine of not more
than $20,000, or both. ‘

Subd. 2. [SENTENCE.] (a)} Notwithstanding sections 609.035 and 609.04,

a person may be punished separately for this offense and the crime of

violence. Any sentence imposed under this section shall be served consecu-

tively to the sentence imposed for the crime of violence, and shall precede the
sentence for the violent crime.

(b} If the firearm was possessed during commission of the crime of
violence, the court shall sentence a person convicted under this section to be
commiltted 1o the commissioner of corrections for a mandatory minimum term
of imprisonment of not less than one year. For a second or subsequent offense,
the court shall sentence the person to be commitied to the commissioner of
corrections for a mandatory minimum term of imprisonment of not less than
three years. '

{c) If the firearm was used during the commission of the crime of violence,
the court shall sentence a person convicied under this section to be committed
to the commissioner of corrections for a mandatory minimum term of
imprisonment of not less than three years. For a second or subsequent offense,
the court shall sentence the person to be committed to the commissioner of
corrections for a mandatory minimum term of imprisonment of not less than
five years. :

Subd. 3. [PLEA BARGAIN PROHIBITED.] No plea bargain may be
accepted in a proceeding under this section unless the defendant discloses:

(1) the source of the firearm;

(2) the disposition of the firearm; and
(3} the identity of any accomplices.”
Page 46, after line 27, insert:

““Sec. 13. [609.1353] [VULNERABLE VICTIM; SPECIAL SENTENC-
ING PROVISION.] :

- A court shall sentence a person 1o a term of imprisonment of not less than
double the presumptive sentence under the sentencing guidelines and not more
than the statutory maximum, or if the statutory maximum is less than double
the presumptive sentence, 1o a term of imprisonment equal to the statutory
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maximum, if the person committed a crime against the person and the victim
of the crime was particularly vulnerable due to age, infirmity, or reduced
physical or mental capacity, which was known or should have been known to
the oﬁender For purposes of this provision, a cnme against rhe Person means
any crime resulting in bodily harm to a person.”

Renumber the sections of article 4 in sequence and correct the mternal ‘
references

'Y LR

Page 60, line 8, strike the first comma and insert “‘or” and strike
everything after *‘disability’’

Page 60, line 9, strike *‘participate in an education or treatment program’’

© ER]

Page 60, line 18, delete the first comma and insert “or”” and delete
everything after *'disability’’

- Page 60, line 19, delete “‘an education or treatment program’™
Pages 119 to 129, delete article 12
Renumber the articles in sequence and correct the internal references
Amend the title accordingly ‘
Mr. Kelly requested division of the amendment as follows:
First portion:
Pages 119 to 129, delete article 12
Renumber the articles in sequence and correct the internal references
Amend the title accordingly

The question was taken on the adoption of the first portion of the
amendment.

The roll was called, and there were yeas 27 and nays 37, as follows:

Those who voted in the affirmative were: ‘
Belanger Day Laidig Neuville Runbeck

Benson, D.D. Dille Larson Novak Stevens
Benson, J.E. Frederickson Lesewski Oliver Terwilliger
Berg Johnson, D.E. Lessard Olsen

Bertram Kiscaden McGowan Parisean

Chmielewski Knutson Merriam Robertson

Those who voted in the negative were:

Anderson Hanson - Langseth Piper Solon
Beckman Hottinger Luther Pogemiller Spear
Berglin Janezich Metzen Price Stumpf
Betzold Johnson, D.J. Moe, R.D. Ranum Vickerman
Chandler Johnston Mondale Reichgott Wiener
Cohen Kelly Morse Riveness

Finn Krentz Murphy Sams

Flynn Kroening Pappas Samuelson

The motion did not prevail. So the first portion of the amendment was not
adopted.

Mr. McGowan withdrew the remainder of his amendment.
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Mr. Finn moved to amend the Finn amendment to H.E. No. 1585, adopted
by the Senate May 7, 1993, as follows:

" Page lr, line 5, delete ““including’ and insert **whether leased or owned by
the school’™’

Page 1, delete line 6
The motion prevailed. So the amendment to the amendment was adopted.

Mr. Netrville moved to amend H.E No. 1585, the unofficial engmssment,
as follows: ‘ )

Pages 39 and 40, delete article 3 and insert:

“ARTICLE 3

PROSTITUTION AND FORFEITURE

Section 1. Minnesota Statutes 1992, section 609.531, subdivision 1, is
amended to rez_id: . o

Subdivision 1. [DEFIN[TIONS.] For the purpose of sections 609.531 to
609.5317, the following terms have the meanings given them. :

(a) “‘Conveyance device” means a device used for transportation and
includes, but is not limited to, a motor vehicle, trailer, snowmobile, airplane,
and vessel and any equipment attached to it. The term “‘conveyance device’
does not include property which is, in fact, itself stolen or taken in violation
of the law. : :

{b) ““Weapon used’” means a weapon used in the furtherance of a crime and
defined as a dangerous weapon under section 609.02, subdivision 6.

{c) “*Property’” means property as defined in section 609.52, subdivision 1,
claose (1). . )

(d) “‘Contraband’” means property which is illegal to possess under
Minnesota law.

(c) ““Appropriate agency’’ means the bureau of criminal apprehension, the
Minnesota statc patrol, a county sheriff’s department, the suburban Hennepin
regional park district park rangers, the department of natural resources
division of enforcement, the University of Minnesota police department, or a
city or airport police department.

(f) *‘Designated offense’” includes:
(1) for weapons used: any violation of this chapter;

: (2) for all other purposes: a felony violation of, or a felony-level attempt or
" conspiracy to violate, section 609.185; 609.19; 609.193; 609.21; 609.221:
609.222; 609.223; 609.2231; 609.24; 609.245; 609.25; 609.255; 609.322;
609.342, subdivision 1, clauses (a) to (f); 609.343, subdivision 1, clauses (a)
to (f); 609.344, subdivision 1, clauses (a) to {e). and (h) to (j); 609.345,
subdivision 1, clauses (a) to (e), and (h) to (j); 609.42; 609.425; 609.466;
609.485; 609.487; 609.52; 609.525; 609.53; 609.54: 609.551; 609.561;
609.562; 609.563; 609.582; 609.59; 609.595; 609.631; 609.671, subdivi-
sions 3, 4, 5, 8, and 12; 609.687; 609.821; 609.825; 609.86; 609.88: 609.89;
609.893; 617.246; or a gross misdemeanor or felony violation of section
609.891; or a viclation of section 609,324, '
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{g) “‘Controlled substance” has the meaning given in section 152.01,
subdivision 4. . :

Sec. 2. Minnesota Statutes 1992, section 609.531, subdivision 5a, is
amended to read:

Subd. 5a. [BOND BY OWNER FOR POSSESSION. | (a) If the owner of
property that has been seized under sections 609.531 to 609.5317 seeks
possession of the property before the forfeiture action is determined, the
owner may, subject to the approval of the appropriate agency, give security or
post bond payable to the appropriate agency in an amount equal to the retail
value of the seized property. On posting the security or bond, the seized
property must be returned to the owner and the forfeiture action shall proceed
against the security as if it were the seized property. This subdivision does not
apply to contraband property. ’

{b) If the owner of a vehicle that has been seized under this section seeks
. possession of the vehicle before the forfeiture action is determined, the owner
may surrender the vehicle’s certificate of title in exchange for the vehicle. The
motor vehicle must be returned to the owner within 24 hours if the owner
surrenders the motor vehicle’s certificate of title o the appropriate agency,
pending resolution of the forfeiture action. If the certificate is surrendered, the
owner may not be ordered to post security or bond as a condition of release
of the vehicle. When a certificate of title is surrendered under this provision,
the agency shall notify the department of public safety and any secured party
noted on the certificate. The agency shall also notify the department and the
secured party when it returns a swrrendered fitle to the motor vehicle owner.

Sec. 3. [EFFECTIVE DATE.]

Sections I and 2 are effective August 1, 1993, and apply to crimes
commitied on or after that date.”’

-Amend the title accordingly

The motion prevailed. So the amendment was adopfed.

H.E No. 1585 was read the third time, as amended, and placed on its final
passage. ‘ ' :
The question was faken on the passage of the bill, as amended.

The roll was called, and there were yeas 40 and né-yé 25, as follows:

Those who voted in the affirmative were:

Anderson Hanson Langseth Morse Reichgott

Beckman Hottinger Lessard Murphy Riveness
Bertram Janezich Luther Novak Sams
Betzold Johnson, D.J. Marty Pappas Solon-
Chandler Johnson, J.B. Mertiam Piper Spear
Chmielewski Kelly Metzen Pogemiller Stumpf
Cohen Krentz Moe, R.D. Price Vickerman
Flynn Kreening Mondale Ranum Wiener

Those who voted in the negative were:

Belanger Dille Kiscaden McGowan . Robertson
Benson, D.D. Finn . Knuison Neuville Runbeck
Benson, J.E. Frederickson Laidig Oliver Samuelson
Berg Johnson, D.E. Larson. Olson Stevens

Day Johnston Lesewski Pariseau Terwilliger
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So the bill, as amended, was passed and its title was agreed to.

MOTIONS AND RESOLUTIONS - CONTINUED

Remaining on the Order of Business of Motions and Résoluti_ons, Mr. Moe,
R.D. moved that the Senate revert to the Order of Business of Messages From
the House. The motion prevailed. ’ :

MESSAGES FROM THE HOUSE

Mr. President:

I have' the honor to announce that the House has adopted the recommen-
dation and report of the Conference Committee on House File No. 1735, and
. Tepassed said bill'in accordance with the report of the Committee, so adopted.

House File No. 1735 is herewith transmitted to the Senate.

- Edward A. Burdick, Chief Clerk, House of Representatives
Transmitted May 7, 1993

CONFERENCE COMMITTEE REPORT ON H.E. NO. 1735

A bill for an act relating to the financing and operation of government in
Minnesota; revising the operation of the local government trust fund,
modifying the administration, computation, collection, and enforcement of
taxes, imposing taxes; changing tax ratcs, bases, credits, exemptions,
withholding, and payments; modifying proposed tax notice and hearing
reguirements; modifying aids to local governments; modifying provisions
relating to property tax valuations, classifications, and levies; changing tax
increment financing provisions; changing the amount in the budget and cash
flow reserve account; authorizing imposition of local taxes; updating refer-
ences (o the Internal Revenve Code; changing certain bonding and local
¢ government finance provisions; changing definitions; making technical cor-
rections and clarifications; providing for grants and loans in certain cases;
enacting provisions relating o certain cities, counties, and special taxing
districts; prescribing penaltiés; appropriating money; amending Minnesota
Statutes 1992, sections 16A.15, subdivision 6; 16A.1541; 17A.03, subdivi-
sion 5; 31.51, subdivision 9; 31A.02, subdivisions 4 and 10; 31B.02,
subdivision 4; 35.821, subdivision 4; 60A.15, subdivisions 2a, 9a, and by
adding a subdivision; 60A . 198, subdivision 3; 60A.199, subdivision 4, and
by adding a subdivision; 97A.061, subdivisions 2 and 3; 103B.635, subdi-
vision 2, as amended; 115B.22, subdivision 7; 124.2131, subdivision 1;
134.001, by adding a subdivision; 134.351, subdivision 4; 239.785; 256E.06,
subdivision 12; 270.06; 270.07, subdivision 3;270.41; 270.70, subdivision 1; -
270A:10; 270B.01, subdivision 8; 270B.12, by adding a subdivision;
270B.14, subdivision 8; 272.02, subdivisions 1 and 4; 272.115, subdivisions
1 and 4; 273.061, subdivisions 1 and 8; 273.11, subdivisions 1, 6a, 13, and
by adding subdivisions; 273.112, by adding a subdivision; 273.121; 273.124,
subdivisions 1, 9, 13, and by adding subdivisions; 273.13, subdivisions 23,
24, 25, and 33; 273.135, subdivision 2; 273.1398, subdivisions 1, 2, and by
adding subdivisions; 273.33, subdivision 2; 275.065, subdivisions 1, 3, 5a, 6,
and by adding a subdivision; 275.07, subdivision 1, and by adding a
subdivision; 275.08, subdivision 1d; 276.02; 276.04, subdivision 2; 279.37,
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subdivision 1a; 289A.09, by adding a subdivision; 289A.18, subdivision 4,
289A.20, subdivisions 2 and 4; 289A.26, subdivision 7; 289A .36, subdivi-
sion 3; 280A.50, subdivision 3; 289A.56, subdivision 3; 289A.60, subdivi-
sions 1, 2, 15, and by adding subdivisions; 290.01, subdivisions 7, 19, 19a,
and 19¢; 290.06, subdivisions 2c and 2d; 290.0671, subdivision 1; 290.091,
subdivisions 1, 2, and 6; 290.0921, subdivision 3; 290A.03, subdivisions 3,
7, and 8; 290A.04, subdivision 2h, and by adding a subdivision; 290A.23;
294 903, subdivisions 1, 2, and by adding a subdivision; 296.01, by adding a
subdivision; 296.02, subdivision 3; 296.03; 296.14, subdivision 1; 296.18,
subdivision 1; 297.03, subdivision 6; 297.07, subdivisions 1 and 4; 297.35,
subdivisions 1 and 5; 297.43, subdivisions 1, 2, and by adding a subdivision;
297A.01, subdivisions 6, 13, and 15; 297A.136; 297A.14, subdivision 1;
297A.25, subdivisions 3, 7, 11, 16, 34, 41, and by adding a sibdivision;
297C.03, subdivision 1; 297C.04; 297C.05, subdivision 2; 297C.14, subdi-
visions 1, 2, and by adding a subdivision; 298.75, subdivisions 4 and 5;
299F 21, subdivision 2; 299F 23, subdivision 2, and by adding a subdivision;
319A.11, subdivision 1; 349.212, subdivision 4; 349.217, subdivisions 1, 2,
and by adding a subdivision; 375.192, subdivision 2; 429.061, subdivision 1;
469.012, subdivision 1; 469.174, subdivisions 19 and 20; 469175, by adding
a subdivision; 469.176, suobdivisions I and d4e; 469.1763, by adding a
subdivision; 469.177, subdivisions 1 and 8; 469.1831, subdivision 4; 473.13,
subdivision 1; 473.1623, subdivision 3; 473.167, subdivision 4; 473.249,
subdivision 2; 473.843, subdivision 3; 477A.011, subdivisions la, 20, and by
adding subdivisions; 477A.013, by adding subdivisions; 477A.03, subdivi-
sion 1; and 477A.14; Laws 1953, chapter 387, section 1; Laws 1969, chapter
361, section 1; Laws 1971, chapters 373, sections 1 and 2; 455, section 1;
Laws 1985, chapter 302, sections 1, subdivision 3; 2, subdivision 1; and 4;
proposing coding for new law in Minnesota Statutes, chapters 17; 116; 134;
270: 272: 273: 295; 297A; 383A; and 469; repealing Minnesota Statutes 1992,
sections 115B.24, subdivision 10; 272.115, subdivision la; 273.1398,
subdivision 3; 275.07, subdivision 3; 297A.01, subdivision 16; 297A.25,
subdivision 42; 297B .09, subdivision 3; 477A.011, subdivisions 1b, 3a, 15,
16, 17, 18, 22, 23, 25, and 26; and 477A.013, subdivisions 2, 3, and 5; Laws
1953, chapter 387, section 2; Laws 1963, chapter 603, section |; and Laws
1969, chapter 592, sections 1 to 3.

May 6, 1993

The Honorable Dee Long
Speaker of the House of Representatives

The Honorable Allan T, Spear
President of the Senate

We, the undersigned conferees for H.E No. 1735, report that we have
- agreed upon the items in dispute and recommend as follows: -

That the Senate recede from its amendment and that H.E -No. 1735 be
further amended as follows: . 3 :

Delete everything after the enacting clavse and insert:

“ARTICLE 1
LOCAL AIDS

‘Section 1. Minnesota Statutes 1992, section 16A.712, is amended to read:
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16A.712 [LOCAL GOVERNMENTTRUS!
CAL YEAR 1993 AND SUBSEQUE YEAR _

“(a) The amounts necessary ‘to make the : followmg payments
1993 and subsequent. years are-appropriated frof. .the'local gov
fund to the commxssnoner of revenue unless etherw;se spe(nﬁed

(1) attached machmery aid (o cuuntnes under sectlon 273 138

(2) in fiscal ‘year 1993 only; supplemental homestead credit’ under SCLthﬂ
273.1391; o )

(3) $560 000 in ﬁscal year 1993 dnd $390 @()0 annualiy in ﬁsca] years 1994
and 1995 for tax administration;

{4) $105,000 annually to the cominissioner: of. fmance m ﬁscal years 1993 -
1994, and 1995 to admmlster the trust fund

(5) $25,000 annually to the ad\nsory commlssnon on mtergovernmental'
relations in fiscal years 1993, 1994, and 1995 .to pay nonleglslauve members’
per diem expenses and such other expenses as the commission deems
appropriate; :

(6) $350,000 in fiscal year 1993 and $1 200 000 anpualhy in fiscal years
1994 and year 1995 to the intergovernmental information systems advisory
council to develop a local government financial reporting system, with the
participation and ongoing oversight of the leglsldtwe commission on plannmg :
and fiscal policy; and

(7) in fiscal year 1993 only, the transition credit under section 273.1398,
Subdivision 5, and the disparity reduction credit under section 273.1398,
subdivision 4, for school districts. The school districts’ transition credit and
+ disparity reduction credit shall be appropnated to the commissioner of -
education,

(b) In addition, the legislature shall approprlate the rest of the trust fund
receipts for fiscal year 1993 and subsequent years to finance. mtergovernmen—
tal aid formulas or programs -prescribed by ldW

Sec. 2. anesota Statutes 1992 section 256E 06, subdmslon 12, is
amended to read:

"Subd. 12. [APPROPRIATION 1$51,566,000 is appropriated from the local
government trust fund in fiscal year 1993 and anpually,
$50,762,000 in fiscal yeass year 1994, and $49,499, 000 in ﬁscat year 1995,
and thereafter to thé commissioner of human services for payment of aid
under [hlS sectlon Nem&hstand-mg subdivisions 1 and 2; the inereased

year 1992 For calendar year 1993 only; each county’s aid will be adjusted
appmpnatelyteﬁeﬂeetthemereasethatmdietatedteeeemmtheseeendhalf
of the calendar year

Sec. 3. Minnesota Statutes 1992, secnon 273.1398, subdnnsmn 1,
amended to read:

Subdivision 1. [DEFIN[TIONS.] (a} In-this section, the terms defined in
this subdivision have the meanings.given them.
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* (b) ““Unique taxing jurisdiction’” means the geographic area subject to the
same set of local tax rates.

{c) “Gross tax capacity” means the produet of the gross class rales and
estimated market values: “Total gress tax capaeity” means the gross fax
eapaeﬁwsfe#aﬂprepeﬁywﬁhm%heumquetm&ngwmd&e&en—?he%em}gfess

mmmm;mwmemmm
to section 473E08; subdivision &; for the municipality, as defined in section
mﬁ%m&mmwmmmﬁm&
the 2ross tax capacity of the captured value of tax increment financing distrets

as defined in section 469177 subdivision Z; and (3} the gross tax capacity of
transmission hines deducted from a local severnment’s total gross tax capaeiy
vader section 273425, Gross tax capacity eannot be less than zero-

€4y **Net tax capacity’” means the product of (i) the appropriate net class
rates for the year in which the aid is payable, except that fer aids payable in
1992 the class rate applied to class 4b propesty shall be 29 percent: the elass
rate apphied to elass 4a property shall be 3-55 percent; the class rate apphied
to nopeormercial seasonal recreational residential property shall be 225
percent; and the class rates applied to portions of class 1a; 4b; and Za
shall be 2 percent for the market value between $68,000 and $110,000 and 2-5
percent for the market value over $110.000; for aid payable in 1993 the class
rate applicable to class 4a shall be 3.5 percent; and the class rate applicable
1o class 4b shall be 2.65 percent; and for aid payable in 1994 the class rate
applicable to class 4b shall be 2.4 percent, and (ii) estimated market values for
the assessment two years prior to that in which aid is payable. The
reclassification of mobile home parks as class de shall not be considered in
determining net tax capaeity for purposes of this patagraph for aids payable i
1091 o 1092, Any reclassification of property by Eaws 1991 chapter 2945
shall not be considered in determining net tax capacity for aids payable in
1992 “Total net tax capacity’” means the net tax capacities for all property
within the unique taxing jurisdiction. The total net tax capacity used shall be
reduced by the sum of (1) the unique taxing jurisdiction’s net tax capacity of
commercial industrial property as defined in section 473E02, subdivision 3,
multiplied by the ratio determined pursuant to section 473E08, subdivision 6,
for the municipality, as defined in section 473F.02, subdivision 8, in which the
unique taxing jurisdiction is located, (2) the net tax capacity of the captured
value of tax increment financing districts as defined in section 469,177,
subdivision 2, and (3) the net tax capacity of transmission lines deducted from
a Jocal government’s total met tax capacity under section 273.425. For
purposes of determining the net tax capacity of property referred to in clauses
(1) and (2), the net tax capacity shall be muitiplied by the ratio of the highest
class rate for class 3a property for taxes payable in the year in which the aid
is payable to the highest class rate for class 3a property in the prior year. Net
tax capacity cannot be less than zero. .

&) (d) “*Previous net tax capacity’” means the product of the appropriate net
class rates for the year previous to the year in which the aid‘is payable, and
estimated market values for the assessment two years prior to that in which aid
is payable. *“Total previous net tax capacity’” means the previous net tax
capacities for all property within the unique taxing jurisdiction. The total
previous net tax capacity shall be reduced by the sum of (1) the unique taxing
jurisdiction’s previous net tax capacity of commercial-industrial property- as
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defined in section 473F.02, subdivision 3, multiplied by the ratio determined
pursuant to section 473F.08, subdivision. 6, for the municipality, as defined in
section 473FE02, subdivision 8, in which the unique taxing jurisdiction is
located, (2) the previous net tax capacity of the captured value of tax
increment financing districts as defined in section 469.177, subdivision 2, and
(3) the previous net tax capacity of transmission lines deducted from a local
government’s total net tax capacity under section 273.425. Previous net tax
capacity cannot be less than zero. . :

& (¢) “Equalized market values™’ are market values that have been
equalized by dividing the assessor’s estimated market value for the second
year prior to that in which the aid is payable by the assessment sales ratios
determined by class in the assessment sales ratio study conducted by the
department of revenue pursuant to section 124.2131 in the second year prior
to that in which the aid is payable. The equalized market values shall equal the
unequalized market values divided by the assessment sales ratio.

) “ 1989 local tax rate’’ means the quotient derived by dividing the gross
taxes levied within a vaique taxing jurisdiction for taxes payable in 1989 by
the g£ress tax capacity of the unique taxing jurisdiction for taxes payable in
1989, For computation of the loeal tax rate for aid payable in 4991 and
subseqrent years; gross taxes for taxes payable i 1980 exelude equalized
Jendes as defiped in subdivision 2a- For purpeses of computation of the loeal
%a*rateenljugfessm*es&hauﬂatbeadjuﬂedbyiﬂﬂaheﬂefheusehe{d
gfewsh— :

s (f) "'Equalized school lewes means the amounts lewed Jor:
A1) geneml education under section 124A 23, cubdmswn 2;
(2) supplemental revenue under section 124A.22, subdivision 8a;

{3} capital expenditure facilities revenue under section 124.243, subdivi-
sion 3; .

(4) capual expenditure eqmpmem revenue under secnon 124,244, subdi-
~ vision 2; and

(3) basic rransporration under -seqtion i 24.226,. subdivision 1.

{g) “‘Current local tax rate’” means the quotient derived by dividing the
taxes levied within a unique taxing jursdiction for taxes payable in the year
prior to that for which aids are being calculated by the net tax capacity of the
unique taxmg jurisdiction,

@Fefpafpesesefea}eula&mgmehemesteaéandagﬂeulmmleredﬁaﬂ
authorized porsuant to subdivision 2; the “subtraction factor™ is the product
&@ammmwmm%%%mﬂﬂe{m

capasity; and i) 0-9767

{ ()} For.purposes of calculating and allocating homestead and agncultural
* credit aid authorized pursuant to subdivision 2 and the disparity reduction aid
authorized in subdivision 3, ‘*gross taxes levied on all properties,” ‘‘gross
taxes,”” or ‘‘taxes levied’” means the total taxes levied on all properties except
that levied on the captured value of tax increment districts as defined in
séction 469.177, subdivision 2, and that levied on the portion of comipercial
industrial properties’ assessed value or gross tax capacity, as defined in
section 473F.02, subdivision 3, subject to the areawide tax as provided in
section 473E08, subdivision 6, in a unique taxing jurisdiction. Gross taxes



3864 " JOURNAL OF THE SENATE _ [53RD DAY

taxes payable in 1989 ‘Gross taxes’’ are before any reduction for disparity
reduction aid but *‘taxes levied’” are after any reduction for disparity
reduction. aid. Gross taxes levied or taxes levied cannot be less than zero.

“Taxes levied”’ excliudes actual amounts levied for purposes listed in
subdivision 2a egualized school levies.

4oy (i) “‘Human services aids’’ means:

(1) aid to families with dependent children under sections 256.82,
subdivision 1, and 256.935, subdivision 1,

(2) medical assistance under sections 256B.041, subdivision 5, and
256B.19, subdivision 1;

(3) gene_:ral assistance medical care under section 256D.03, subdivision 6;
(4) general assistance under section 256D.03, subdivision 2;

{5y work readiness under section 256D.03, subdivision 2;

(6) emergency assistance undér séction 256.871, subdivision 6;

{7) Minnesota supplemental aid under section 256D.36, subdivision 1;
(8) preadmission screening and alternative care grants; l
(9) work readiness services under section 256D.051; _

(10} case management services under section -256.736, éubdivision 13;

(11) general assistance claims processing, medical trénsportation and
related costs; and o .

(12 medical assistance, medical transportation and related costs.

@ “Ceostof living adjustment factor means the greater of one or one phas
the percentage increase in the consusner price index minus -36 percent: In #o
case may the cost of living adjustment factor exceed 1-0394-
percentage; if any; by which: _

(1) the eensumer price index for the calendar year preceding that in which

@%m_pﬁeemée*ﬁefmyea{enéafye&ﬁmeaﬂs&heavefageeﬂhe
consumer price index as of the close of the 12-month period ending on May
31 of such ealendar year: ' ' : .
all-urban consumers published by the department of labor: For purpeses of the

&) (j) *“Househeold adjustment factor’” means the number of households for
the second most recent year preceding that in which the aids are payable

divided by the number of households for the third most recent year. The
household adjustment factor cannot be less than one. )
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£ (k) ““Growth adjustment factor’’ means the household adjustment factor
in the case of counties; eitiess and towns. In the case of school districts the
growth adjustment factor means the average datly membership of the schoel
district under seetion 124-17; subdivision 2; for the school year ending in the
second sost recent year preceding that in which the aids are payable divided
by*ewemgeda@membe*shw{aﬂaethmm;eeeﬂ{yeaﬁln the case of
cities, towns, school disiricts, and special taxing districts, the growth
adjustment factor equals one. The growth adjustment factor cannot be less
than one.

& (f) For aid payable in 1992 and 'subsequent years, ‘‘homestead and
agricultural credit base” means the previous year’s certified homestead and
agricultural credit aid determined under subdivision 2 less any permanent aid
reduction in the previous year to homestead and agricultural credit aid under
section 477A.0132, plus, for aid payable in 1992, fiscal disparity homestead
and agricultural credit aid under subdivision 2b.

&3 (m) ““Net tax capacity adjustment’” means { 1) the total’ prewous net tax
capacity minus tlie total net tax capacity, multiplied by (2) the unique taxing
Jurisdiction’s current local tax rate. The net tax capacity adjustment cannot be
less than zero.

& (n} “‘Fiscal disparity adjustment’’ means the difference between (1) a
taxing jurisdiction’s fiscal disparity distribution levy under section 473F.08,
subdivision 3, clause (a), for taxes payable in the year prior to that for- WhJCh
aids are bemg calenlated, and (2) the same distribution levy multiplied by the
ratio of the highest class rate for class 3 property for taxes payable in the year
prior to that for which aids are being calculated to the highest class rate for
class 3 property for taxes payable in the second prior year to that for which
aids are being calculated. In the case of school districts, thie fiscal disparity
distribution levy shall exclude that part of the levy attrlbutable to equalized
school levies as defined in subdivision 2a

Sec. 4. Mnmesota Statutes 1992, section 273 1398 subdivision 2, is
amended to read: ' .

Subd. 2. [HOMESTEAD AND AGRICULTURAL CREDIT AID.] ) Fer
aid payable in 1991 Homestead and agricultural credit aid for each unique
taxing _|I.l[‘lSdlCt10n equals the total gross taxes levied on all properties; minus

‘the umique taxing jurisdiction’s subtraction factor '-Phe commissioner of

compuating
aeé%mdpmdm@%&ndsubsequemyea&s—ad&usﬁhegmssta*eapa&&n&t
tax capacity; and gross taxes of a taxing judsdiction for taxes payable in 1989
Eefeﬂeeta&dueﬁserfe;smeemﬁuaﬂg&a*espaﬁblefe;wsgmunﬁueta*mg
Furisdictions within independent school distriet Nos- 720 and 792 Homestead
and assienltural credit aid canniot be less than zero-

%%m@m@%hﬁmﬁ&ad&ﬂdagaeu}m{a{&ed&aﬂmaﬂeea{ed
to each local government levying taxes in the unique taxing jurisdiction in the
pmpeﬂmﬂehﬁtheleea}gevemmemgfessmeﬁbe&mteehetﬁalgfessta*es
levied within the unique taxdag jurisdiction- The net tax eapacity adjustinent
maﬁeeatedﬁeeaehleea%ge#emmemlewmgmesm%heumquemmg
ju%méieﬁeﬂmﬁhepfepemeﬂ&ha{theleea}ge%mmemta*esleweébeaﬁee
%bete%al%aﬁes}ewedmtheumque%aaﬂﬂg;}uﬂﬁd&e&en-

- £2) The 1990 homestead and agricultural credit aid so determined for school
thé%e&m%mmm%
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subdivisions 5 and S¢; shall be multiplied by the ratio of the adjusted gross tax
capacity based upen the 1988 adjusted gross tax capacity to the estimated
adjusted by the adjustment factor

(8} Payments under this subdivision to counties in 1090 and 1991 shall be
reduced by the amount provided in seetiop 475A-GI2; subdivisions 3
paragraph (d); 4; paragraph (d and 5=

@}Paymenﬁ&nd&%sub%m%@mm%ané%shaﬂbe
reduced by the amount of the homestead and agricultural eredit aid adjust-
ment; i any; determined for 1990 under seetion 4774-013; subdivisien 6-

& Rayments under this subdivision to eities in 1990 and 1991 shall be
reduced by the amount of the homestead and agrieultural credit aid adjust-
saent; if any; determined for 1990 under section 477A-013; subdivisions 6 and
7 .

@ ter this subdivision o ial taxing distriets. excludi
hospital distriets and the regional transit board defined in section 473373, in
1990 and 1991 shall be reduced by an amount equal to 235 percent of the
arpount levied for taxes'payable i 1990, before reduction for homestead and
subdivision te the regional transit board in 1900 and 1991 shall be reduced by

() Rayments under this subdivision to all taxing jurisdictions in 1992 and

years are equal to the product of (1) the homestead and agricultural
credit aid base, and (2) the growth adjustment factor, plus the net tax capacity
adjustment and the fiscal disparity adjustment.

Sec. 5. Minnesota Statutes 1992, section 273.1398, is amended by adding
a subdivision to read:

Subd. 3a. [DISPARIT Y REDUCTION AID TO CITIES.] Nonvlthstandmg
the provisions of subdivision 3 or section 275.08, subdivision 1d, the amount
of disparity reduction aid for a city for aid payable in calendar year. 1994 and
thereafter is zero, and the local tax rate for taxes payable in 1994 and
thereafter for a city shall not be adjusted under section 275.08, subdivision
1d. For purposes of this subdivision, city means a statutory or home rule
charter city. '

Sec. 6. Minnesota Statutes 1992, section 275.07, subdivision 1, is
amended to read: : ' ’

Subdivision 1. The taxes voted by cities, counties, school districts, and
special districts shall be certified by the proper authorities to the county
auditor on or before five working days after December 20 in each year. A town
must certify the levy adopted by the town board to the county auditor by
September 1 each year. If the town board modifies the levy at a special town
meeling after September 1, the town board must recertify its levy to the
county auditor on or before five working days after December 20. The taxes
certified shall not be adjusted reduced by the aid received under sections
273 1398, subdivisions 2 and 3; and 444043, s&bdawsreﬂ 5, If a city, town,
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county, school district, or special dIstnct faﬂs fo certify-its levy by that date,
its levy sha]l be the amount levied by it for the preceding year.

Sec. 7. Minnesota Statutes 1992, section 275.07, is amended by adding a
* subdivision to read:

‘ Subd. la. [APPLICATION OF LIMITATIONS.] Any limitation upon the

amount that may be levied by a local taxing jurisdiction shall apply to the sum
of the levy as certified under subdivision 1 plus the certified homestead and
agrtcultural credit aid amount under section 273.1398, subdivision 2, unless
. the commissioner of revenue certifies to the county auditor that the l:mxtanon
applies to the levy under subdivision 1 only. .

Sec. 8. Minnesota Statutes: 1992 _section 477A 011, subdmsmn la, is
amended to read: . oo

Subd. 1a. [CITY.] “City’” meansastatutory or home rule charter city. City
alse means a town having a population of 5,000 or mere for purposes of the
aid payable under section 477A-013; subdivision 3+ Towns are aot eligible to
be treated as cities for purposes of aid payable under section 477013
m;mmmmmmmmq-

Sec. 9. Minnesota Statutes 1992, section 477A 011, subdivision- 20, is
amended to read:

Subd. 20. [CITY NET TAX CAPACITY.] “City net.tax capac1ty” méans -
(1) 23 percent of the net tax capacity computed using the net tax capacity rates -
* listed in Minnesota Statutes 1988; section 273.13, and the market values for
aids payable in.1990 and the net tax capacity rates hsted in Minnesota Statutes
1930 Supplement; section 273143 for aids payable in 1991 and subsequent
years for oll taxable property within the city based on the assessment two
years prior to that for which aids are being caleulated; faxes payable in the
year prior to the aid distribution plus (2) a city’s levy on the fiscal disparities
distribution tax cdpacity under section 473F.08, subdivision 3 2, paragraph (&
(b), for taxes payable in the year prior to that for which aids -are being
~ calculated. The market value utilized in computing cify net tax capacity shall -
“be reduced by the sum of (1} a city’s market value of commercial industrial

ptoperty as defined in section 473E02, subdivision 3, multiplied by the ratio-
determined pursuant to section 473F 08 subdivision 2, paragraph-(a), (2) the
market value of the captured value of tax increment financing districts as
defined in section 469.177, subdivision 2, and (3) the market value of
transmission lines deducted from a city’s total net tax capacity under section
273.425. The' c:ty net tax capacity will be computed using equahzed market
values.

Sec. 10. anesota Statutes 1992 section 477A Oll, is amended by
adding a subdivision 10 read: :

Subd.. 30. [PRE-1940 HOUSING PERCENTAGE] “Pre 1940 housmg
percentage’ for a ciry is 100 times the most recent federal census count of all
housing units in the city built before 1940, divided by the total number of all
housing units in the city. Housing units mcludes both occupied and vacant
housing units as defined by the federal census.

Sec. 11. ‘Minnesota Statutes 1992 section 477A 011 is amended by
adding a subdivision to read:
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Subd. 31. [POPULATION DECLINE PERCENTAGE.] ‘‘Population de-
cline percentage’” for a city is the percent decline in a city’s population for the
last ten years, based on the most recently available populatmn estimate from -
the state demographer or a federal census. A citys popu[atwn declme
percentage cannot be Iess than zero.

Sec. 12. Minnesota Statutes 1992, section 477A.011, is amended by
adding a subdivision to read: _

Subd. 32. [COMMERCIAL INDUSTRIAL PERCENTAGE] “Commer-
cial industrial percentage’’ for a city is 100 times the sum of the estimated
market values of all real property in the city classified as class 3 under section

- 273.13, subdivision 24, excluding public urility property, to the total market
value of all taxable real and personal property in the city. The market values
are the amounts computed before any adjustments for fiscal disparities-under
section. 473F.08. The market values used for this subdivision are not
equalized.

Sec. 13. Minnesota Statutes 1992, secuon 477A.011, is amende'd by
adding a subdivision to read:

Subd. 33. [TRANSFORMED POPULATION.] “Ti‘ansformed populatzon
Jor a city is the city population raised to the .3308 power, times 30.5485,

Sec. 14. Minnesota Statutes 1992, section 477A.011, is amended by
adding a subdivision to read: '

Subd. 34. [CITY REVENUE NEED] (a) For a cny with a populatzon .
equal to or greater than 2,500, “‘city revenue need” is the sum of (1)
'3.462312 times the pre-1940 housing percentage; plus (2) 2.093826 times the
‘commercial industrial percentage; plus (3) 6.862552 times the population
decline percentage; plus (4) 00026 ames the city populatwn plus (3)
i52.0141.

(b). For a city with a population less than 2,500, *‘city revenue need’’ is the
sum of (1) 1.795919 times the pre-1940 housing percentage; plus (2)
1.562138 times the commercial industrial percentage; plus (3) 4.177568
times the population decline percentage; plus (4) 1.04013 times the trans-
farmed populanon minus (5) 107.475.

{ c) The cn‘y revenue need cannot be less than zero.

(d) For calendar year 1995 and subsequent years the city revenue need for
a city, as determined in paragraphs (a) to (c), is multiplied by the ratio of the
annual implicit price deflator for state and local government purchases, as
prepared by the United States Depariment of Commerce, for the most recently
available year to the 1993 zmplzcn price deﬂator for state and loea[
government purchases. .

Sec. 15. Minnesota Statutes 1992, sectlon 477A 011, is amended by
adding a subdivision to read: . .

Subd. 35. [TAX EFFORT RATE.] ““Tax effort rate’’ means the sum of the
net levy for all cities divided by the sum of the city net tax capacity for all
cities. For purposes of this section, *‘net levy’” means theé ciry levy, after all
adfustments, used for calculating the local tax rate under section 275.08 for
taxes payable in the year prior to the aid distribution.. The Siscal dwparzty
distribution levy is included in net levy.
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Sec. 16. Minnesota Statutes 1992, section 477A.011, is amended by
adding a subdivision to.read:

Subd. 36. [CITY AID BASE.] “*City aid base’’ means, for each city, the
sum of the local govemment aid and egualization aid it was originally
certified 10" receive in calendar year 1993 undér Minnesota Statutes 1992,
section 477A.013, subdivisions 3 and 5, and the amount of disparity reduction
aid it received in calendar year 1993 under Minnesota Statutes 1992, section
273.1398, subdivision 3.

Sec. 17. Minnesota Statutes 1992, section 477A.011, is amended by
adding a subdivision to read:

Subd. 37. [BASE REDUCTION PERCENTAGE.] “‘Base reduction per-
centage’’ is (1) the difference between the amount available for city aid under
section 477A.03 for the year for which aid is being calculated and the amount
available for city aid under section 477A.03 for calendar year 1994, (2)
divided by the sum of the city aid base for all cities and (3) multiplied by 100,
The reduction percentage for any year may not be less than the reduction
percentage from the previous year. For aid paid in calenddr year 1994, the
reduction percentage is zero. The reduct:on Ppercentage may not be more than
100 percent.

Sec. 18. anesota Statutes 1992, section 477A 013, is amended by
adding a subdivision to read: '

Subd. 8. [CITY AID INCREASE.] (a) In calendar year 1994 and
subsequent years, the aid increase for a city is equal 1o the need inciease
percentage multiplied by the difference between (1} the city's revenue need
nudtiplied by its population, and (2) the city’s net tax capacity multiplied by
the tax effort rate. The need increase percentage must be the same for all cities
and must be calculated by the department of revenue so that the towal of the
aid under subdivision 9 equals the total amount available for aid under
section 477A.03, subdivision 1.

(b) The percentage aid increase for a f;rst ciass city in calendar year 1994
must not exceed the percentage increase in the sum of calendar year 1994 city
aids under this section compared to the sum of the city aid base for all cities.
The aid increase for any other city in 1994 must not exceed five percent of the
city’s net levy for taxes payable in 1993. o .

(¢} The aid increase in calendar year 1995 gnd _subsequent years for any
city must not exceed the sum of (1) ten percent of the city’s net levy for the year
prior to the aid distribution plus {2) its city aid base multzplzed by the base
reduction percentage. - ‘

Sec. 19. Minnesota, Statutes 1992, section 477A. 013, is amended by
adding a SublelSlOl‘l to read: .

Subd. 9. [CITY AID DISTRIBUTION ] In calendar year 1994 and
thereafrer each city shall receive an aid distribution equal to the sum of (1)
the city aid increase under subdivision 8, and (2) its city aid base multiplied
by a percentage equal to 100 minus the base reduction percentage.

Sec. 20. Minnesota Statutes 1992, section 477A.03, subdwnsmn 1,
amended to read:

Subdivision 1. [ANNUAL APPROPRIATION.] A sum sufﬁcient to dis-
charge the duties imposed by sections 477A.011 to 477A.014 is. annually
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appropriated from the local government trust fund to the commissioner of
revenue. For aids payable in 1993 and thereafter, the total amount of
equalization aid paid under section 477A.013, subdivision 35, is limited to
$20,011,000. For aid payable in 1994 and thereafter, the toral aid paid to
cities under section 477A.013, subdivision 9, is limited 1o $330,636,900.

In 1993 and subsequent years, $8,400,000 per vear is appropriated from the
local government trust fund to make payments under section 477A.0121.

Sec. 21. [REPEALER.]

Minnesota Statutes 1992, sections 273.1398, subdzwszon 3; and 275.07,
subdivision 3, are repealed.

Minnesoia Statutes 1992, sections 477A.011, subdivisions 3a, 13, 16, ] 7,
18, 22, 23, 25, and 26; and 477A.013, subdivisions 2, 3, and 5, are repealed.

Sec. 22. [EFFECTIVE DATE.]

Section 2 is effective July 1, 1993, Sections 3 to 21 are eﬁecnve for property
taxes and aids payable in 1994 and thereafter.

ARTICLE 2
PROPERTY TAXES

Section 1. Minnesota Statutes 1992, section 82.19, is amended by addmg _
a subdivision to read:

Subd. §. [DISCLOSURE OF VALUATION EXCLUSION.] No real estate
broker or salesperson shall sell or offer for sale property that, for purposes
of property taxation, has an exclusion from market value for home improve-
ments under section 273.11, subdivision 16, without disclosing to the buyer
the existence of the excluded valuation and informing the buyer that the
exclusion will end upon the sale of the property and that the property’s
estimated marker value for property tax purposes will increase accordingly.

Sec. 2. Minnesota Statutes 1992, section 272.01; subdivision 3, is
amended to read:

Subd. 3. The provisions of subdivision 2 shall not apply to:

"(a) Federal property for which payments are made in lien of taxes in
amounts equivalent to taxes which might otherwise be lawfully assessed;

(b) Real estate exempt from ad valorem taxes and taxes in lien thereof
which is leased, loaned, or.otherwise made available to telephone companies
or electric, light and power companies upon which personal property
consisting of transmission and distribution lines is situated and assessed
pursuant o sections 273.37, 273.38, 273.40 and 273.41, or upon which are
situated the communication lines of express, railway, telephone or telegraph
companies, and or pipelines used for the transmission and distribution of
petroleum products, or the equipment items of a cable communications
company subject lo sections 238.35 to 238.42; '

(c) Property presently owned by any educational institution chartered by the
terntona.l leglslature :

{d) Indian lands,;
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{e} Property of any corporation organized as a tribal corporation under the
Indian Reorganization Act of June 18, 1934, (Statutes at Large, volume 48,
page 984); :

' (f) Real property owned by the state and leased pursuant to Vééi:t,ion 161.23
or 161.431, and acts amendatory therefo; :

(g) Real property owned by a seaway port authority on June 1, 1967, upon
‘which there has been constructed docks, warehouses, tank farms, adminis-
trative and maintenance buildings, railroad and ship terminal facilities and
other maritime and transportation facilities or those directly related thereto,
together with facilities for the handling of passengers and baggage and for the
handling of freight and bulk liquids, and personal property owned by a seaway
port authority used or usable in connection therewith, when said property is
leased to a private individual, association or corporation, but only when such
lease provides that the said facilities are available to the public for the loading
and unloading of passengers and their baggage and the handling, storage,
care, shipment, and delivery of merchandise, freight and baggage and other
maritime and transportation activities and functions directly related thereto,
but not including property used for grain elévator facilities; it being the
declared policy of this state that such property when so leased is public
property used exclusively for a public purpose, notwithstanding the one-year
limitation in the provisions of section 273.19; S

(h) Notwithstanding the provisions of clause (g), when the annual rental
received by a seaway port authority in-any-calendar year for such leased
property exceeds an amount reasonably required for administrative expense of
the authority per year, plus promotional expense for the authority not to
exceed the sum of $100,000 per year, to be expended when and in the manner
decided -upon by the commissioners, -plus an amount sufficient to pay all
installments of principal and interest due, or to become due, during such
calendar year and the next succeeding year on any revenue bonds issued by the
authority, plus 25 percent of the gross annual rental to be: retained by the.
authority for improvement, dévelopment, or other contingencies, the atithority
shall make a payment in lieu of real and personal property taxes of a
reasonable portion of the remaining annual rental to the county treasurer of the
county in which such seaway port authority is principally located. Any such
payments- to the county . treasurer shall be-disbursed by the treasurer on the
same basis as real estate takes.are divided among the various governmental
units, but'if such port authority shall have received funds from the state of
Minnesota and funds from ‘any city and county pursuant to Laws 1957,
chapters 648, 831, and 849 and acts amendatory thereof, then such disburse-

- ment by the county treasurer shall be on the same basis as real estate taxes are
divided among the various governmental units, except that the portion of siich
payments which would otherwise’ go to other taxing units shall be divided
equally among the state of Minnesota and said county and city. '

Sec. 3. Minnesota Statutes 1992, section 272.02, subdivision 1, is
amended to read: . . : -

Subdivision 1. All property described in this section to the extent herein
limited shall be exempt from taxation:

(1) all public burying grounds;
. (2) all public schoolhouses; -
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-(3) all public hospitals;
(4) all academies, colleges, and universities, and all seminaries of learning;
(5) all churches, church property, and houses of worship;

{(6) institutions of purely public charity except parcels of property contain-
ing structures and the structures described in section 273.13, subdivision 25,
paragraph (¢}, clauses (1), (2), and (3), or paragraph (d), other thar those that
qualify for exemption under clause (25); '

{7) all'public property exclusively used for any public purpose;

(8) except for the taxable personal property enumerated below, all personal
property and the property described in section 272 03 subdivision 1,
paragraphs (c) and (d), shall be exempt. .

The following personal property shall be taxable:

{(a) personal property which is part of an electric generating, transmission,
or distribution system or a pipeline system transporting or distributing water,
gas, crude oil, or petrolenm products or mains and pipes used in the
distribution of steam or hot or chilled water for heating or cooling buildings
and structures;

(b) railroad docks and whérves which are paft of the operating property of
a railroad company as defined in section 270.80;

«©) persorial property defined in section 272.03, subdivis-ibn 2, clause (3);

(d) leasehold or other personal property interests which are taxed pursuant
to section 272.01, subdivision 2; 273.124, subdivision 7; or 273.19,
subdivision 1; or any other law providing the property is taxable as if the
lessee or user were the fee owner;

(e) manufactured homes and sectlonal structures, including storage sheds,
decks, and simijlar removable improvements. constructed on the site of a
manufactured home, sectional structure, park: trailer or travel trailer as
provided in section 274.19, subdivision 8, paragraph (f); and

(f) flight property as defined in section 270.071.

{9) Personal property used primarily for the abatement and control of air,
water, or land poliution te the extent that.it is so used, and real property which
is used primarily for abatement and control of air, water, or land pollution as
part of an agricultural operation, as a part of a centralized treatment and
recovery facility operating under a permit issued by the Minnesota pollution
control agency pursuant to chapters 115 and 116 and Minnesota Rules, parts
7001.0500: to 7001.0730, and 7045.0020 to 7045.1260, as a wastewater
treatment facitity and for the treatment, recovery, and stabilization of metals,
oils, chemicals, water, sludges, or inorganic materials from hazardous
industrial wastes, or as part of an electric generation system. For purposes of
this clause, personal property includes ponderous machinery and equipment
used in a business or production activity that at common law is considered real
property.

Any taxpayer requesting exemption of all or a portion of any real property
or any equipment or device, or part thercof, operated primarily for the control
or abatement of air or water pollution shall file an application with the
commissioner of revenue. The equipment or device shall meet standards,
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rules, or criteria prescribed by the Minnesota pollution control agency, and
must be installed or operated in accordance with a permit or order issued by
that agency. The Minnesota pollution control agency shall upon request of the
commissioner furnish information or advice to the commissioner. On deter-
-mining that property qualifies for exemption, the commissioner shall issue an
order exempting the property from taxation. The equipment or device shall
continue to be exempt from taxation as long as the permit issued by the
Minnesota pollution control agency remains in effect.

(10) Wetlands. For purposes of this subdivision, ‘“‘wetlands’™” means: (i)
land described in section 103G.003, subdivision 18; (i1) land which is mostly
under water, produces little if any income, and has no use except for wildlife
or water conservation purposes, provided it is preserved in its natural
condition and drainage of it would be legal, feasible, and economically
practical for the production of livestock, dairy animals, poultry, fruit,
vegetables, forage and grains, except wild rice; or (iii) land in a wetland
preservation area under sections 103E612 to 103E616. “*Wetlands’” under
iterns (i) and (ii) include adjacent land which is not suitable for agricultural
purposes due to the prcsence of the wetlands, but do not include woody
swamps containing shrubs or trees, wet meadows, meandered water, streams,
rivers, and floodplains or river bottoms. Exemption of wetlands from taxation
pursuant to this section shall not grant the public any additional or greater
right of access to the wetlands or dll‘l’l]IllSh any right of ownershlp to the
wetlands.

(11) Native prairie. The commissioner of the department of natural
resources shall detcrmine lands in the state which are native prairie and shall
notify the county assessor of each county in which the lands are located.
Pasture land used for livestock grazing purposes shall not be considered native
prairie for the purposes of this clause. Upon receipt of an application for the
exemption provided in this clause for lands for which the assessor has no
determination from the commissioner of natural resources, the assessor shall
refer the application: to the commissioner of natural resources who shall
determine within 30 days whethef the land is native prairie and notify the
county assessor of the decision. Exemption of native prairie pursuant to this
clause shall not grant the public any additional or greater right of access to the
native prairie or diminish any right of ownership to-it. .

(12) Property used in a continuous program to provide emergency shelter
for victims of domestic abuse, provided the. organization that owns and -
sponisors ‘the shelter is exempt from federal income taxation pursuant (o
section 501(c)(3) of the Internal Revenue Code of 1986, as amended through
December 31, 1986, notwithstanding the fact that the sponsoring organization
receives fundmg under section 8 of the United Statc% Housing Act of 1937, as
ameénded.

(13) If approved by the governing body of the mumc:pallty in-which the
property is located, property not exceeding one acre which is owned ‘and
‘operated by any senior citizen greup or association of groups that in general
limits membership to persons age-55 or older and is organized and operated
eéxclusively for pleasure, recreation, and other nonprofit purposes, no-part of
the net earnings of which inures to the benefit of any private shareholders;
-provided the property is used primarily as a clubhouse, meeting facility, or
recreational facility by the group or association and the property is not used
for residential purposes on either a temporary or permanent basis.
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{14} To the extent provided by section 295.44, real and personal property
used or to be used primarily for the production of hydroelectric or hydrome-
chanical power on a site owned by the state or a local governmental unit which
is developed and operated pursvant to the provisions of section 103G.535.

(15) If approved by the governing body of the municipality in which the
property is located, and if construction is commenced after June 30, 1983:

(a) a *“direct satellite broadcasting facility’” operated by a corporation
- licensed by the federal communications commisston to provide direct satellite
broadcasting services vsing direct broadcast satellites operating in the 12-ghz.
band; and

(b) a **fixed satellite regional or national program service facility’’ operated
by a corporation licensed by the federal communications commission to
provide fixed satellite-transmitted regularly scheduled broadcasting services
using satellites operating in the 6-ghz. band.

An exemption provided by clause (15) shall apply. for a period not to exceed
five years. When the facility no longer qualifies for exemption, it shall be
placed on the assessment rolls as provided in subdivision 4. Before approving
a tax exemption pursuant to this paragraph, the goveming body of the
municipality shall provide an opportunity to the members of the county board
of commissioners of the county in which the tacility is proposed to be located
and the members of the school board of the school district in which the facility
is proposed to be located to meet with the governing body. The governing
body shall present to the members of those boards its estimate of the fiscal
impact of the proposed property tax exemption. The tax exemption shall not
be approved by the governing body until the county board of commissioners
has presented its written comment on the proposal to the governing body or 30
days have passed from the date of the transmittal by the governing body to the
board of the information on the fiscal impact, whichever occurs first.

(16) Real and personal property owned and operated by a private, nonprofit
corporation exempt from federal income taxation pursuant to United States
Code, title 26, section 501(c)3), primarily used in the generation and
distribution of hot water for heating buildings and structures.

(17) Notwithstanding section 273.19; state lands that are leased from the
department of natural resources under section 92.46.

(18) Electric power distribution lines and their attachments and appurte-
nances, that are used pr:manly for supplying electricity to farmers at retail.

(19) Transitional housmg facilities. **Transitional housing faCIhty means a
facility that meets the following requirements. (i) It provides temporary
housing to individuals, couples, or families. (1i} It has the purpose of reuniting
families and enablmg parents or individuals to obtain  self-sufficiency,
advance their education, get job training, or become employed in jobs that
provide a living wage. (ii1) It provides support services such as child care,
work readiness training, and career development counseling; and a self-
sufficiency program with’ periodic monitoring of each resident’s progress in
completing the program’s goals. (iv) It provides services to a resident of the
facility for at least three months but no longer than three years, except
residents enrolled in an educational or vocational institution or job training .
program. These residents may receive services during the time they are
enrolled but in no event longer than four years. (v) It is owned and operated
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or under lease from a unit of government or governmental agency under a
property disposition program and operated by one or more organizations
exempt from federal income tax under section 501(c)(3) of the Internal
Revenue Code of 1986, as amended through December 31, 1987. This
exemption applies notwithstanding the fact that the sponsoring organization
receives financing by a direct federal loan or federally insured loan or a loan-
made by the Minnesota housing finance agency under the provisions of either
Title II of the National Housing Act or the Minnesota housing finance agency
law of 1971 or rules promulgated by the agency pursuant to it; and
notwithstanding the fact that the sponsoring organization receives funding
under Section 8 of the United States Housing Act of 1937, as amended.

(20) Real and personal property, inciuding leasehold or other personal
property interests, owned and operated by a corporation -if more than 50
percent of the total voting power of the stock of the corporation is owned
collectively by: (i) the board of regents of the University of Minnesota, {ii) the
University of Minnesota Foundation, an organization exempt from federal
income taxation under section 501(c}(3) of the Internal Revenue Code of
1986, as amecnded through December 31, 1990, and (iii) a corporation
organized under chapter 317A, which by its articles of incorporation is
prohibited from providing pecuniary gain to any person or entity other than the.
regents of the University of Minnesota; which property is used primarily to
manage or provide goods, services, or facilities utilizing or relating to
large-scale advanced scientific computing resources to the regents of the
University of Minnesota and others.

(21) Wind energy conversion systems, as defined in section 216C.06,
subdivision 12, installed after January !, 1991, and used as an electric power
source. '

(22) Containment tanks, cache basins, and that portion of the structure
needed for the containment facility used to confine agricultural chemicals as
defined in section 18D.01, subdivision 3, as required by the commissioner of
agnculture under chapter 18B or 18C.

(23) Photovoltaic devices, as defined in section 216C.06, subdivision 13,
installed after January 1, 1992, and used to produce or store electric power.

(24) Real and personal property owned and operated by a private, nonprofit’
corporation exempl from federal income taxation pursuant to United States
Code, title 26, section 501(c}(3), primarily used for an ice arena or ice rink,
and used primarily for youth and high school programs.

{25) A structure that is situated on real property that is used for:

(i) housing for the elderly or for low- and moderate-income families as
defined in Title I of the National Housing Act, as amended through December
31, 1990, and funded by a direct federal loan or federally insured loan made
pursuant to Title 1 af the act; or

{ii) housmg lower income families or elderly or handicapped persons, as
defined in section 8 of the United States Housing Act of 1937, as amended
and which meets each of the following criteria: .

(A) is owned by an entity which is. operated as a nanproﬁt corporanan
organized under chapter 317A;
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{B) is owned by an entity which has not entered into a housing assistance
payments contract under section 8 of the United States Housing Act of 1937,
oF, if the entity which owhs the structure has entered into a housing assistance
payments contract under section 8 of the United States Housing Act of 1937,
the contract provides assistance for less than 90 percent of the dwelling units
in the structure, excluding dwelling units intended for management or
maintenance personnel; .

(C) operates an on-site congregate dining program in which participation
by residents is mandatory, and provides assisted living or similar social and
physical support services for residents; and

(D) was not assessed and did not pay tax under chapter 273 prior 1o the
1991 levy, while meeting the other condifions of this clause.

An exemption under this clause remains in effect for taxes levied in each
vear or partial year of the term of its permanent financing.

(26} Real and personal property that is located in the Superior Naiional
forest, and owned or leased and operated by a nonprofit organization that is
exempt from federal income taxation under section 501(c)(3) of the Internal
Revenue Code of 1986, as amended through December 31, 1992, and
primarily used to provide rec reatwnai opportunities for disabled veterans and
their families,

Sec. 4. Minnesota Statutes 1992, section 272.02, subdivision 4, is
amended to read: .

Subd. 4. [CONVERSION TO EXEMPT OR TAXABLE USES.} (1) Any
property exempt from taxation on J anuary 2 of any year which, due to sale or
other reason, loses its exemption prior to July 1 of any year, shall be placed
on the current assessment rolls for that year.

The valuation shall be determined with respect to its value on January 2 of
such year. The classification shali be based upon the use to which the property
was put by the purchaser, or in the event the purchaser has not utilized the
property by July 1, the intended use of the property, determined by the county
assessor, based upon all relevant facts.

{b) Property subject to tax on January 2 that is acquired by a governmental
entity, institution of purely public charity, church, or educational institution
before July 1 of the year is exempt for that assessment year if €5 the property
is to be used for an excmpt purpose under subdivision 1, clauses (I} 1o (7%

ané%thepfepeﬁyisnetsubjee{tememmgreqmremeﬂtuﬂdefsee&ea
272025,

Sec. 5. Minnesota Statutes 1992, section 272.115, subdivision 1, is
amended to read: : o

Subdivision 1. Exeept as provided in subdivision 1a; Whenever any real
estate is sold for a consideration in excess of $1,000, whether by warranty
deed, quitclaim deed, contract for deed or any other method of sale, the
grantor, grantee or the Jegal agent of either shall file a certificate of value with
the county auditor in the county in which the property is located within 30
days of the sale when the deed or bther document Is presented for recording.
Contract for deeds are subject to recording under section 507.235, subdivi-
sion { - Value shall, in the case of any deed not.a gift, be the amount of the full
actual consideration thereof, paid or to be paid, including the amount of any
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lien or liens assumed. The certificate of value shall include the classification
to which the property belongs for the purpose of determining the fair market
value of the property. The- certificate shail include financing terms . and
conditions of the sale which are necessary 10 determine the actual, present
value of the sale price for purposes of the sales ratio study. The commissioner
of revenue shall promulgate administrative rules specifying the financing
terms and conditions which must be included on the certificate.

Sec. 6. Minnesota Statutes 1992, sec_tion .272.]]5, subdivision 4-,"is
amended to read:

Subd. 4. No real estate sold or transferred on or after January 1, 1993,
under subdivision 4a 7 shall be classified as a homestead, unless a ceruﬁcate
of value has been filed with the county auditor in accordance with this section.

This subdivisioz shall apply to any real estate taxes that are payable the year
or years following the sale or transfer of the property.

Sec. 7. Minnesota Statutes 1992, section 273.061, subdivision 8
amended to read:

Subd. 8. [POWERS AND DUTIES.] The county aséessor shall have the
following powers and duties:

{1) To call upon and confer with the township and city assessors in the
county, and advise and give them the necessary instructions and directions as
to their duties under the laws of this state, to the end that a uniform assessment
of all real property in the county will be attained.

(2) To assist and instruct the local assessors in the preparation and proper
use of land ‘maps and record cards, in the property classification of real and
personal property, and in the delermmatlon of proper standards of value.

(3) To keep the local assessors in the county advised of all changes in
assessment laws and ali instructions which the assessor-receives from the
commissioner of revenue relatmg to their duties.

(4HTo ‘have authonty 10 require the attendance of groups of local assessors
at sectional meetings called by the assessor for the purpose of g1vmg them
turther assistance and instruction as to their duties.

(5) To immediately commence the preparatlon of a large scale topographical
land map of the county, in such form as may be presciibed by the
. commissioner of revenue, showing thereon the location of “all railroads,
highways and roads, bridges, rivers and lakes, swamp areas, wooded tracts,
stony ridges and other features which might affect the value of the land.
Appropriate symbols shall be used to indicate the best, the fair, and the poor
land of the county. For use in connection with the topographlcaI land map, the
assessor shall prepare and keep available in the assessor’s office tables
showing fair average minimom and maximum market values per acre of
cultivated, meadow, pasture, cutover, timber and waste lands of each
township. The assessor shall keep the map and tables available i the office for
the guidance of town assessors, boards of review, and the county board of
equalization. '

(6) To also prepare ancl keep available in the offlce for the guidance of town
assessors, boards of review and the county board of equalization, a land
valuation map of the county, in such form as may be prescribed by the
commissioner of revenue. This map, which shall include the bordering tier of
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townships of each county adjoining, shall show the average market value per
acre, both with and without improvements, as finally equalized in the last
assessment of real estate, of all land in each town or unorganized township
which lies outside the corporate limits of cities. '

(7) To regularly examine all conveyances of land outside the corporate
limits of cities of the first and second class, filed with the county recorder of
the county, and keep a file, by descriptions, of the considerations shown
thereon. From the information obtained by comparing the considerations
shown with the market values assessed, the assessor shall make recommen-
dations to the county board of equalization of necessary-changes in individual
assessments or aggregate valuations.

'(8) To prepare annually and keep available in the assessor’s office for the
guidance of boards of review and the county board of equalization, a table
showing the market value per capita of all personal property in each
assessment district in the county as finally equalized in the last previous
assessment of personal property. For the guidance of the county board of
equalization, the assessor shall also add to the table the market value per
capita of all personal property of each assessment district for the current year
as equalized by the local board of review.

(9) To become familiar with the values of the different items of personal
property so as to be in a position when called upon to advise the boards of
review and the county board of equalization concerning property, market
values thereof.

{10) While the county board of equalization is in session, to give it every
possible assistance to enable it to perform its duties. The assessor shall furnish
the board with all necessary charts, tables, comparisons, and data which it
requires in its deliberations, and shall make whatever investigations the board
may desire.

" (11) At the request of either the board of county commissioners or the
commissioner of revenue, to investigate applications for reductions of
valuation and abatements and settlements of taxes, examine the real or
personal property involved, and submit written reports and recommendations
with respect to the apphcatlons in such form as may be prescribed by the
.board of county commissioners and commissioner of revenue.

(12) To make diligent search each year for real and personal property which
has been omitted from assessment in the county, and report all such omissions
to the county auditor.

(13) To regularly confer with county assessors in all adjacent counties about
the assessment of property in order to uniformly assess and equalize the value
of similar properties and classes of property located in adjacent counties. The
conference shall emphasize the assessment of agricultural and commercial and
industrial property or other properties that may have an inadequate number of
sales in a single county.

(14} To render such other services pertaining to the assessment of real and

" personal property in the county as are not inconsistent with the duties set forth

in this section, and as may be required by the board of county commissioners
or by the commissioner of revenue.

(15) To maintain a record, in conjuriction with other county offices, of all
transfers of property to assist in determining the proper classification of
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property, including but not limited to, trdnsférring homestead. property and
name changes on homestead property.

(16) To determine if a homesitead application is required due to the transfer
of homestead property or an owner’s name change on homestead property.

Sec. 8. Minnesota Statutes 1992, section 273.11, subdivision 1, is
amended to read:

Subdivision 1. [GENERALLY.] Except as provided in s&bd-ms*ens 639
41, and Y4 rhis section or section 273.17, subdivision i, all property shall be
valued at its market value. The market value as determined pursuant to -this
section shall be stated such that any amount under $100 is rounded up to $160
and any amount exceeding $100 shall be rounded to the nearest $100. In
estimating and determining such value, the assessor shall not adopt a lower or,
different standard of value because the same is to serve as a basis of taxation,
not shall the assessor adopt as a criterion of value the price for which such
property would sell at a forced sale, or in the aggregate with all the property
in the town or district; but the assessor shall value each article or description
of property by itself, and at such sum or price as the assessor believes the
same to be fairly worth in money. The assessor shall take into. account the
effect on the market value of property of environmental factors in the vicinity
of the property. In assessing any tract or lot of real property, the value of the
land, exclusive of structures and improvements, shall be determined, and also
the value of all structures and improvements thereon, and the aggregate value
of the property, including all structures and improvements, excluding the
value of crops growing upon cultivated land. In valuing real property upon
which there is a mine or quarry, it shall be valued at such price as such
property, including the mine or quarry, would sell for a fair, voluntary sale, for
cash. In valuing real property which is vacant, platted property shall be
assessed as provided in subdivision 14. All property, or the use thereof, which
is taxable under section 272.01, subdivision 2, or 273.19, shall be valued at
the market value of such property and not at the value of a leasehold estate in
such property, or at some lesser value than its market value.

Sec. 9. Minnesota Stamtes 1992, section 273.11, is amended by addmg a
subdivision to read: '

Subd. la. [LIMITED MARKET VALUE.] In the case of all property
classified as agricultural homestead or non-homestead,. residential homestead
or nop-homestead, or non-commercial seasonal recreational residential, the
assessor shall compare the value with that determined in the preceding
assessment. The amount of the increase entered in the current assessment
shall not exceed the grearer of (1} ten percent of the value in the preceding
assessment, or (2) one-third of the difference berween the current assessment
and the preceding assessment. This limitation shall not apply to increases in
value due to improvements. For purposes of this subdivision, the term
“‘assessment’’ means the value prior to any exclusion under section 273.11,
subdivision 16. '

The provisions of this su.bdivision shall be in effect only for assessment.
- years 1993 through 1998. .

- For purposes of the assessment/sales ratio’ study conducted under section
© 124.2131, and the computation of state aids paid under chapters 124, 124A,
and 477A, market values and . net- tax.capacities determined. under this
subdivision and section 273.11, subdivision 16, shall be used. -
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Sec, 10 Minnesota Statutes 1992 section 273. i1, subdivision 5, is
amended to read: ‘

Sub_d. 5. Notwithstanding any other provision of law to the contrary, the
. limitation contained in subdivisier subdivisions 1 and la shall also apply to

.the authority of the local board of review as provided in section 274.01, the
county board of equalization as provided in section 274.13, the state board of
equalization and the commissioner of revenue as provided in sections 270.11,
270.12 and 270.16. :

Sec. 11. Minnesota Statutes 1992 sectmn 273.11, subdivision 6a, is
amended to read: '

Subd. 6a. [RESIDENHAL FIRE-SAFETY SPRINKLER SYSTEMS.] For
purposes of property taxation, the market value of automatic fire-safety
" sprinkler systems inswalled in existing buildings after January 1, 1992,
meeting the standards of the Minnesota fire code shall be excluded from the
market value of (1) existing multifamily residential real estate containing four
or more units and used or held for use by the owner or by the tenants or lessees
of the owner as a residence and (2) exdsting real estate containing four or more
contiguous residential units for use by customers of the owner, such as hotels,
motels, and lodging houses and (3) existing office buildings or mixed use
commercial-residential buildings, in which at least one story capable of
occupancy is af least 75 feet above the ground. The market value exclusion
under this section shall expire if the property is sold.

Sec. 12. Minnesota Statutes 1992, section 273.11, is amended by addmg a
subdivision to read:

Subd. 15, [VACANT HOSPITALS.] In valuing a hospital, as defined in
section {44.50, subdivision 2, that is located outside of a metropolitan county,
as defined in section 473.121, subdivision 4, and that on the date of sale is
vacant and not used for hospital purposes or for any other purpose, the
assessor’s estimated market value for taxes levied in the vear of the sale shall
be no greater than the sales price of the property, including both the land and
the buildings, as adjusted for terms of financing. If the sale is made later than
December 15, the market value as determined under this subdivision shall be
used for taxes levied in the following year. This subdivision applies only if the
sales price of the property was determined under an arms length transaction.

Sec. 13. Minnesota Statutes 1992, section 273.11, is amended by adding a
subdivision to read:

" Subd. 16. [VALUATION EXCLUSION FOR CERTAIN IMPROVE-
MENTS.] Improvements to homestead property made before January 2,
2003, shall be fully or partially exclided from the value of the property for
assessment purposes provided that the house is at least 35 vears old at the
time of the improvement. In the case of an owner-occupied duplex or triplex,
the improvement is eligible regardless of which portion of the property was
Improved.

If the property lies in a jurisdiction which is subject to a building permit
process, a building permit must have been issued covering the improvement.
If the property lies in a jurisdiction which is not subject 1o a building permir
process, the improvement must add at least $1,000 to the vaiue of the
property. Only improvements to the structure which is the residence of the
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qualifving homesteader or the garage qualify for the provisions of this
subdivision.

Whenever a building permit is issued for property currently classified as
homestead, the issuing jurisdiction shall notify the assessor of the possibility
of valuation exclusion under this subdivision. The assessor may require an
application process and documemanon of the age of the house from the
owner, if unknown.

The assessor shall note the qualifying value of each improvement on the
property’s record, and the sum of those amounts shall be subtracted from the .
value of the property in each year for ten years after the improvement has
been made, at which time an amount equal to 20 percent of the qualifying
value shall be added back it each of the five subsequent assessment years. The
valuation exclusion shall terminate whenever (1) the property is sold, or (2)
the property is reclassified to a class which does not qualify for treatment
under this subdivision.

The total qualifying value for a homestead may not exceed $50,000. The
total qualifving value for a homestead with a house that is less than 70 years
old may not exceed $25,000. The term *‘qualifying value’’ means the increase
in estimated market value resulting from the improvement if the improvement

. occurs when the house is at least 70 years old, or-one-half of the increase in
estimated market value . resulting from the improvement otherwise. The
$25,000 and $50,000 maximum qualifying value under this section may result
fromt up to three separate improvements to the homestead.

Sec. 14. Minnesota Statutes 1992, section 273.112, subd1v151on 3
amended to read:

Subd. 3. Real estate shall be entitled to valuation and tax deferment under -
this section only if if is: .

(a) actively and exclusively devoted to golf, skiing, or archery or firearms
range recreational use or uses and other recreational uses carried on at the
establishment;-

(b} five acres in size or more, except in the case of an archery or firearms
range; :

(e)(1) operated by private mdwnduals and.open to the public; or

(2) operated by firms or corporatlons for the benefit of employees or guests;
or : .

{3) operated by private clubs haviﬁg a membership of 50 or more, provided
that the club does not discriminate in membership requirements or selection
on the basis of sex or marital status; and

{d) made available, in the case of real estate devoted to golf, for use without
discrimination on the basis of sex during the time when the facility is open to
use by the public or by members, except that use for golf may be restricted.on -
the basis of sex no more frequently than one, or part of one, weekend each
calendar month for each sex and no more than two, or part of two, weekdays -
each week for each sex.

If a golf club membership allows use of golf course facilities by more than
one adult per membership, the use must be equally available to all adults-
entitled to use of the golf course under the membership, except that use may
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be restricted on the basis of sex as permitted in this section. Memberships that
permit play during restricted times may be allowed only if the restricted times
apply to all adults using the membership. A golf club may not offer a
membership or golfing privileges to a spouse of a member that provides
greater or less access to the golf course than is provided to that person’s spouse
under the same or a separate membership in that club, except that the terms
of a membership may provide that one spouse may have no right to vse the
golf course at any time while the other spouse may have either limited or
unlimited access to the golf course.

A golf club may have or create an individual membership category which
entitles a member for a reduced rate to play during restricied hours as
established by the club. The club must have on record a written request by the
member for such membership.

A golf club that has food or beverage facilities or services must allow equal
access to those facilities and services for both men and women members in all
membership categories at all times. Nothing in this paragraph shall be
construed to require service or access to facilities to persons under the age of
21 years or require any act that would violate law or ordinance regarding sale,
consumptlon or regulation of alcoholic beverages.”

For purposes of this subdivision.and subdivision 7a, dlSCl‘ll‘l‘l].na[lOll means
a pattern or course of conduct and not linked to an 1solated incident.

Sec. 15. Minnesota Statutes 1992, section 273.112, is amended by adding
a subdivision to read:

Subd. 4a. Real estate devoted to golf and operated by a private club that
does not meet the requirements of subdivision 3, and is not eligible for
valuation and deferment under this section, must be valued for ad valorem tax
purposes by the assessor as if it were converted to commercial, industrial,
residential, or seasonal residential use and were plarted and available for sale
as individual parcels.

Sec. 16. Minnesota Statutes 1992, section 273.121, is amended to read:
273.121 {VALUATION OF REAL PROPEKI"Y NOTICE.]

Any county assessor or city assessor having the powers of a county
assessor, valuing or classifying taxable real property shall in each year notify
those persons whose property is to be assessed or reclassified that year if the
person’s address is known to the assessor, otherwise the occupant of the
property. The notice shall be in writing and shall be sent by ordinary mail at
least ten days before the meeting of the local board of review or equalization.
- It shall contain: (7) the ameunt of the valuation in terms of market value, (2)
the limited market value under section 273.11, subdivision Ia, (3) the
qualifying amount of any improvements under section 273.11, subdivision 16,
(4) the market value subject to taxation after subtracting the amount of any
. qualifying improvemenis, (5) the new classification, (6) the assessor’s office

address, and (7) the dates, places, and times set for- 'the meetings of the local
board of review or equalization and the county board of equalization. If the
" assessment roll is not complete, the notice shall be sent by ordinary mail at
Ieast ten days prior to the date on which the board of review has adjourned.
The assessor shall attach to the assessment roll a statement that the notices
required by this section have been mailed. Any assessor who is not provided
sufficient funds from the assessor’s governing body to provide such notices,
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may make application to the commissioner of revenue to finance such notices.
The commissioner of revenue shall conduct an investigatton and, if satisfied
that the assessor does not have the necessary funds, issue a certification to the
commissioner of finance of the amount necessary to provide such notices. The
commissioner of finance shall issue a warrant for such amount and shall
deduct such amount from any state payment to such county or municipality.
The necessary funds to make such payments are hereby appropriated. Failure
to receive the notice shall in no way affect the validity of the assessment, the
resulting tax, the procedures of any board of review or equahzatlon or the
enforcement of delinquent taxes by statutory means.

Sec. 17. Minnesota Statutes 1992 section 273.124, subdivision 1,
amended to read:

Subdivision 1. [GENERAL RULE.] (a) Residential real estate that is
occupied and used for the purposes of a homestead by its owner, who must be
a Minnesota resident, is a residential homestead.

Agricultural land, as defined in section 273.13, subdivision 23, that is
occupied and used as a homestead by its owner, who must be a Mumesota
resident, is an agncultural homestead.

Dates for establishment of a homestead and homestead treatment provided
to particular types of property are as provided in this section.

The assessor shall require proof, as provided in subdivision 13, of the facts
upon. which classification as a homestead may be determined. Notwithstand-
ing any other. law, the assessor may at any time require a homestead
application to be filed in order to verify that any property classified as a
- homestead continues to be eligible for homestead status.

When there is a name change or a transjer of homes:cad property, the
assessor’ may rec!aa:.zfy the property in the next assessment unless a
homestead application is filed to verify that the property continues 10 qualify
for homestead classification. .

(b) For purposes of this section, homestead property shall include property
- which is used for purposes of the homestead but is separated from the
homestecad by a road, street, ‘lot, waterway, or other similar intervening
property. The term ‘‘used for purposes of the homestead™” shall include but not
be limited to uses for gardens, garages, or other outbuildings commonly
associated with a homestecad, but shalt not include vacant land held primarily
for future development. In order to receive homestead treatment for -the
noncontiguous property, the owner shall apply for it to the assessor by July 1
of the year when the treatmentis initially sought. After initial qualification for
the homestead treatment, additional applications for subsequent years are not
required.

(c) Residential real estate that . is ogcupled and used for purposes of a
homestead by a relative of the owner is a homestead but only to the extent of
the homestead treatment that would be provided if the related owner occupied
the property. For purposes of this paragraph, ‘‘relative’’ means a parent,
stepparent, child, stepchild, spouse, grandparent, grandchild, brother, sister,
uncle, or aunt. This relationship may be by blood or marriage. Property that
was classified as seasonal recreational residential property at the time when
‘treatment under this paragraph would first apply shall continue to be classified
as seasonal recreational residential property for the first #we four assessment
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years beginning after the date when the relative of the owner occupies the
property as a homestead; this delay also applies to property that, in the
absence of this paragraph, would have been classified as seasonal recreational
residential property at the time when the residence was constructed. Neither
the related occupant nor the owner of the property may claim a property tax
refund under chapter 290A for a homestead occupied by a relative. In the case
of a residence located on agricultural land, only the house, garage, and
immediately surcounding one acre of land shall be classificd as a homestead
under this paragraph, except as provided in paragraph (d).

(d) Agricultural property that is occupied and used for purposes of a
homestead by a relative of the owner, is a homestead, only to the extent of the
homestead treatment that would be provided if the related owner occupied the
property, and only if all of the following criteria are met:

(1} the relative who is occupying the agriculturdl property is a son or
daughter of the owner of the agricultural property,

(2) the owner of the agricultural property nmust be a Minnesota resident,

(3) the owner of the agricultural property is not e[:glble to receive
homestead treatment on any other agricultural property in Minnesota, and

(4) the owner of the agricultural property Is limited to only one agricultural
homestead per family ynder this paragraph.

For purposes of this paragraph, *‘agricultural property’’ means the house,
garage, other farm buildings and structures, and agricultural land.

Application must be made to the assessor by the owner of the agriculiural
property to receive homestead benefits under this paragraph. The assessor
may require. the necessary proof that the reqmrements under this paragmph
have been met.

Sec. 18. Minnesota Statutes 1992, section 273.124, is amended by adding
-a subdivision to read:

Subd. 6a. [PRELIMINARY APPROVAL OF LEASEHOLD COOPERA-
TIVES.] Preliminary approval for classification as a leasehold cooperative
may be granted to property when a developer proposes o CORstruct one or
more residential dwellings or buildings using funds provided by the Minnesota
housing finance agency if all of the following conditions are met:

(a) The developer must present an affidavit to the county attorney and to the
governing body of the municipality that includes a statemerit of the developer’s
intention to comply with all requirements in subdivision 6 and a detailed
description of the plan for doing so.

(B) The commissioner of the Minnesota housing finance agency must
.provide the county attorney and governing body with a description of the
financing and related terms the commissioner proposes te provide with
respect to the project, together with an objective assessment of the likelihood
that the project will comply with the réquirements of mbdw:smn 6.

(c} The county attorney must review the materials provided under para-
graphs (a) and (b), and may require the developér or the Minnesota housing
finance agency to provide addirional information. If the county atiorney
determines thar it is reasonably likely that the project will meet the
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requirements of this subdivision, the connty attorney shall provide preliminary
approval io treatment of the property as a leasehold cooperative.

(d) The governing body shall conduct a public hearing as provided in
subdivision 6, paragraph (J), and make its preliminary findings based on the
information provided by the developer and the Minnesota housmg finance
agency.

Upon completion of the project and creation of the leasehold cooperative,
actual compliance with the requirements of this subdivision must be demon-
strated, and certtﬁed by the county attorney A second hearing by the
governing body.is not required.

If the county attorney finds that the homestead trearment granted pursuant
to a preliminary approval under this subdivision must be revoked because the
completed project failed to meet the requirements of this subdivision, the
benefits of the treatment shall be recaptured. The county assessor shall
determine the amount by which the tax imposed on the property was reduced
because it was treated as a leasehold cooperative. The developer shall be
charged an amount equal to the tax reduction received or, if the county
attorney determines that the failure to meet the requirements was due to the
developer’s intentional disregard of the requivements, 150 percent of the tax
reduction received. The penalty must be paid to the county treasurer within 90
© days after receipt of a statement from the treasurer. The proceeds of the
penalty shall be distributed to the local taxing jurisdictions in proportion to
the amounts of their levies on the property.

Sec. 19. Minnesota Statutes 1992, section 273. 124 subd1v1smn 9,
amended to read:

Subd. 9. [HOMESTEAD ESTABLISHED AFTER ASSESSMENT DATE . ]
Any property that was not used for the purpose of a homestead on the
assessment date, but which was used for the purpose of a homestead by Juse
December 1 of a vear, constitutes class I or'class 2a.

Any taxpayer meeting the requirements of this subdivision must notify the
county assessor, or the assessor who has the powers of the county assessor
under section 273.063, in writing, peief to June by December 15 of the year
of occupancy in order to qualify under this subdivision. The assessor must not
deny full homestead treatment to a property that is pactially homesteaded on
January 2 but occupied for the purpose of a full homestead by June December
1 of ayear.

The county assessor and the county auditor may make the necessary
changes on their assessment and tax records to prov1dc for proper homestead
classification as provided in this subdivision.

H homestead classification has not been requested as of December 15, the
assessor will classify the property as nonhomestead for the current assessment
year for taxes payable in the following year, provided that the owner of any
property qualifying under this subdivision, which has not been accorded the
benefits of this subdivision, may be entltled 1o receive homestead classifica-
tion by proper apphcatmn as provided in section 375.192,

The county assessor shalk may publish in a newspaper of general circulation
within the county ne Jater than Jume 1 of each year a notice informins
requesting the public of the reguirement (o file an application for homestead
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prior to June 15 as soon us practicable after acquisition of a homestead, but
no later than December 15.

The county assessor shall publish in a newspaper of general circulation
within the county no later than December 1 of each year a notice informing
the public of the requirement 10 file an application for. homestead by
December 15.

Sec. 20. Minnesota Statutes 1992, section 273.124, subdivision 13, is
amended to read:

Subd. 13. [HOMESTEAD APPLICATION.] (a ) A person who meets the
homestead requirements under subdivision 1 must file a homestead applica-
tion with the county assessor to initially obtain homestead classification.

{b) On or before January 2, 1993, each county assessor shall mail a
homestead application to the owner of each parcel of property within the
county which was classified as homestead for the 1992 assessment year. The
format and contents of a uniform homestead application shall be prescribed by
the commissioner of revenue. The commissioner shall consult with the chairs
of the house and senate tax committees on the contents of the homestead
application form. The application must clearly inform the taxpayer that this
application must be signed by all owners of the property and returned to the
county assessor in order for the property to continue receiving homestead
treatment.” The envelope containing the homestead application shall clearly
identify its contents and alert the taxpayer of its necessary immediate
response. ) ‘

Evefyfeusyeafsaﬁenheﬁﬂﬂa}hemesteaéaﬁﬁheaae&hasbeenﬁleduﬂder
this subdivision; a county shall mail a hemestead application to the owner of
each parcel of property to verify the continued eligibility for homestead status
for all preperties classified as homestead within the county in the prior year's
assessment- The homestead application and procedures shall be dene i the
same manRer as contained in this subdivision for the 1993 hemestead

application-

{c) On the homestead application each owner shall disclose the location of
any other residential property in the state in which the owner holds full or
partial ownership and for which homestead status has been granted or has
been applied for at the time of the application. Each owner must also disclose
the name and social security number of any relative occupying a property
qualifying as a homestead under subdivision 1, paragraph (c). Failure to
disclose the information required under this paragraph may result in the
imposition of -the penalty provided under this subdivision.

(d) Every property owner applying for homestead classification must
furnish to the county assessor the social security number of each person who
is listed as an owner of the property listed on the homestead application. If the
social security number is-not provided, the county assessor shall classify the
property as nonhomestead. The social security numbers of the property
owners are private data on individuals as defined by section 13.02, subdivi-
sion 12, but, notw1thstand1ng that section, the private data may be disclosed
to the commissioner of revenue.

{e) If residential real estate is occupied and used for- purposes of a
homestead by a relative of the owner and qualifies. for a homestead under
subdivision 1, paragraph-(c), in order for the property to receive homestead
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status, a homestead application must be filed with the assessor. The social
security number of each relative occupying -the property and the social
security number of each owner of the property shall be required on the
homestead application filed under this subdivision. If a different relative of
the owner subsequently occupies the property, the owner of the property must
notify the assessor within 30 days of the change in occupancy, -

(f) The homestead application shall also notify. the property owners that the
application filed under this section will not be mailed annually and that if the
initial application is granted or if the property is granted homestead status for
the 1993 assessment, that same property shall remain classified as homestead
until the property is sold or transferred to another person, or the owners or the
relatives no longer use the property as their homestead. Upon the sale or
transter of the homestead property, a certificate of value must be timely filed
with the county auditor as provided under section 272.115. Failure to notify
the county within 30 days that the property has been sold, transferred, or that
the owner or the relative is no longer occupying the property as a homestead,
shall result in the penalty provided under this subdivision and the property will
lose its current homestead status. :

(g) If the initial homestead application is not returned within 30 days, the
county will send a second application to_the present owners.of record. The
notice of proposed property taxes prepared under section 275.065, subdivi-
sion 3, shall reflect the property’s classification. If a homestead application
has not been filed with the county by December 15, the assessor shall classify
the property .as nonhomestead for the current assessment year for taxes
payable in the following year, provided that the owner may be entitled to
receive the homestead classification by proper application under section
375.192.

{h) At the request of the commissioner, each county must give the
commissioner a list that includes the name and social security number of each
property owner applying for homestead classification under this subdivision.

{i) If, in comparing the lists supplied by the counties, the commissioner
finds that a property owner is claiming more than one homestead, the
commissioner shall notify the appropriate counties. Within 90 days of the
notification, the county assessor shall investigate to determine if the home-
stead classification was properly claimed. If the property ownef does. not
qualify; the county assessor shall notify the county ‘auditor who will determine
the amount of homestead benefits that had been improperly allowed. For the
purpose of this section, ‘*homestead benefits’” means the tax reduction
. resulting- from the classification as a homestead under section 273.13, the
taconite homestead credit - under section 273.135, and the supplemental
homestead credit under section 273.1391. -

- The county auditor shall send a notice to the owners of the affected
property, demanding reimbursement of the homestead benefits plus a penalty
equal to 100 percent of the homestead benefits. The property owners may
appeal the county’s determination by filing a notice of appeal with the
Minnesota tax court within 60 days of the date of the notice from the county:
If the amount of homestead benefits and penalty is not paid within 60 days,
and if no appeal has been filed, the county auditor shall certify the amount of
taxes and penalty to the succeeding year’s tax list to be collécted as part of the
property. taxes. : :
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{j) Any amount of homestead benefits recovered by the county from the
property owner shall be distributed to the county, city or town, and school
district where the property is located in the same proportion that each taxing
district’s levy was to the total of the three taxing districts’ levy for the current
year. Any amount recovered attributable to taconite homestead credit shall be
transmitted to the St. Louis county auditor to be deposited in the tacenite

. property tax relief account. The total amount of penalty collected must be
deposited in the county general fund.

(k) If a property owner has applied for more than one homestead and the
county assessors cannot determine which property should be classified as
homestead, the county assessors will refer the information to the commis-
sioner. The commissioner shall make the determination and notify the counties
within 60 days. ‘

(1) In addition to lists of homestead properties, the commissioner may ask
the counties to furnish lists of all properties and the record ownets.

Sec. 21. Minnesota Statutes 1992, section 273.124, is amended by adding
a subdivision to read:

Subd. 17. [OWNER-OCCUPIED MOTEL PROPERTY.] For purposes of
class la determinations, a homestead includes that portion of property
defined as a motel under chapter 157, provided that the person residing in the
motel property is using that property as a homestead, is part owner, and is
actively engaged in the operation of the motel business. Homestead treamment
applies even if legal title to the property is in the name of a corporation or
partnership and not in the name of the person residing in the motel. The
homestead is limited to that portion of the motel actually occupied by the
person.

A faxpaver meeting the requirements of this subdivision must notfy the
county assessor, or the assessor who has the powers of the county assessor
under section 273.063, in writing, in order 10 qualify under this subdivision
Jor la homestead classification.

Sec. 22. Minnesota Statutes 1992, section 273.124, is amended by adding
a subdivision to read: '

Subd. 18. [PROPERTY UNDERGOING RENOVATION. | Property that is
not occupied as a homestead on the assessment date will be classified as a
homestead if it meets each of the following requirements on that date:

(a} The structure is a single family or duplex residence.

{b) The property is owned by a church or an organization that is exempt
from taxation under section 501(c)(3) of the Internal Revenue Code of 1986.

(¢c) The organization is in the process of renovating the property for use as
a homestead by an individual or family whose income is no greater than 60
percent of the county or area gross median income, adjusted for family size,
and that renovation process and conveyance for use as a homestead can
reasonably be expected to be completed within 12 months after construction
begins. '

The organization must apply to the assessor for classification under this
subdivision within 30 days of its acquisition of the property, and must provide
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the assessor with the information necessary for the assessor to determine
whether the property qualifies. ‘ '

Sec. 23. Minnesota Statutes 1992, section 273.13, subdivision 23, is
amended to read:; . )

Subd. 23. [CLASS 2.] (a) Class 2a property is agricultural land including
any improvements that is homesteaded. The market value of the house and
garage and immediately surrounding oné acre of land has the same class rates
as class 1a property under subdivision 22. If the market value of the house,
garage, and surrounding one acre of land is less than $115,000, the value of
the remaining land including improvements equal to the difference between
$115,000 and the market value of the house, garage, and surrounding one acre
of land has a net class rate of .45 percent of market value and a gross class rate
of 1.75 percent of market valie. The remaining valve of class 2a property over
$115,000 of market value that does not exceed 320 acres has a net class rate
of 1.3 percent of market value, and a gross class rate of 2.25 percent of market
value. The remaining property over the $115,000 market value in excess of
320 acres has a class rate of 1.6 percént of market value, and a £ross class rate
of 2.25 percent of market value. ' : o

(b) Class 2b property is (1) real estate, rural in character and used
exclusively for growing trees for timber, lumber, and wood and wood
products; and (2) real estate that is not improved with a structure and is used
exclusively for growing trees for timber, lumber, and wood and wood
products, if the owner has participated or is participating in a cost-sharing
.program for afforestation, reforestation, or timber stand improvement on that
particular property, administered or coordinated by the commissioner of
natural resources; or (3) real estate that is nonhomestead agricultural land. .
Class 2b property has a net class rate of 1.6 percent of market value, and a
gross class rate of 2.25 percent of market value. : '

(c) Agricultural land as used in this section means contiguous acreage of ten
acres or more, primarily used during the preceding year for agricultural
purposes. Agricultural use may include pasture, timber, waste, unusable wild
land, and.land included in state or federal farm programs. ‘‘Agricultural
purposes” as used 'in this section means the raising or cultivation of
agricultural products. :

" (d) Real estate of ‘less than ten acres used principally for raising or
cultivating agricultural products, shall be considered as agricultural land, if it
is not used primarily for residential purposes. :

~ () The term *‘agricultural products’” as used in this subdivision includes:

(1) livestock, dairy animals, dairy products, poultry and poultry products,
fur-bearing animals, horticultural and nursery stock described in sections
18.44 1o 18.61, fruit of all kinds, vegetables, forage, grains, bees, and apiary
products by the owner; . -

(2} fish bred for sale and consumption if the ﬁsh breeding occurs on land
zoned for agricultural use; o

"(3) the commercial'boarding of horses if the boarding is done in conjunction
with raising or cultivating agricultural products as defined in clause (1); and

“(4) property which is owned and operated by nonprofif organizations used
for equestrian activities, excluding racing.
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(f) ¥f a parcel used for agricultural purposes is also used for commercial or
industrial purposes, including but not limited to:

_ (1) wholesale and retail sales;
(2) processing of raw agricultural products or other goods;
. (3) warehousing or storage of processed goods; and

(4) office facilities for the support of the activities enumerated in clauses
(1), (2}, and (3), : :

the assessor shall classify the part of the parcel used for agricultural purposes
as class 1b, 2a, or 2b, whichever is appropriate,.and the remainder in the class
appropriate to its use. The grading, sorting, and packaging of raw agricultural
products for first sale is considered an agricultural purpose. A greenhouse or
other building where horticultural or nursery products are grown that is also
used for the conduct of tetail sales must be classified as agricuoltural if it is
primarily used for the growing of horticultural or nursery products from seed,
cuttings, or roots and occasionally as a showroom for the retail sale of those
products. Use of a greenhouse or building only for the display of already
grown horticultural or nursery products does not qualify as an agricultural

purpose.

The assessor shall determine and list separately on the records the market
value of the homestead dwelling and the one acre of land on which that
dwelling is located. If any farm buildings or structures are located on this
homesteaded acre of. land, their market value shall not be included in this
separate determination,

Sec. 24. Minnesota Statates 1992, section 273.13, subdivision 24, is
“amended to read: ‘

Subd. 24. [CLASS 3.] (a) Commercial and industrial property and utility
real and personal property, except class 5 property as identified in subdivision
31, clause (1), is class 3a. It has a class rate of 3-3 3 percent of the first
$100,000 of market value for taxes payable in $998; 3-2 percent for taxes
payable in 1991 3.} percent for taxes payable in 1902, and three percent for
taxes payable in 1993 and thereafter, and 5.06 percent of the market value over
$100.000. In the case of state-assessed commercial, industrial, and utility
property owned by one person or entity, only one parcel has a reduced class
tate on the first $100,000 of market value. In the case of other commercial,
industrial, and utility property owned by one person or entity, only one parcel
in each county has a reduced class rate on the first $100,000 of market value-,
except that: . ‘ :

(1) if the market value of the parcel is less than $100,000, and additional
parcels are owned by the same person or entity in the same city or town within
that county, the reduced class rate shall be applied up to a combined total
market vaiue of $100,000 for.all parcels owned by the same person or entity
in the same city or town within the county; and .

(2) in the case of grain, fertilizer, and feed elevator facilities, as defined in
section 18C.305, subdivision 1, or 232.21, subdivision 8, the limitation fo
one parcel per owner per county for the reduced class rate shall not apply, but
there shall be a limii of $100,000 of preferential value per site of contiguous
parcels owned by the same person or entity. Only the value of the elevator
portion of each parcel shall qualify for treatment under this clause. For
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purposes of this subdivision, contiguous parcels include parcels separated
only by a railroad or public road right-of-way. ~ :

1o receive the reduced dass rate on additional parcels under clauses (1)
and (2), the taxpayer must notify the county assessor that the taxpayer owns
more than one parcel that qualifies under clause (1) or (2). :

(b) Employment property defined in section 469.166, during the period
provided in section 469.170, shall constitute class 3b and has a class rate of
2.3 percent of the first $50,000 of market value and 3.6 percent of the
remainder, except that for employment property, located in a border city
enterprise zone designated pursuant to section 469.168, subdivision 4,
paragraph (¢), the class rate of the first $100,000 of market value and the class
rate of the remainder is determined under paragraph (a); unless the governing
body of the city designated as an enterprise zone determines that a specific
parcel shall be assessed pursuant to the first clause of this sentence. The
governing body may provide for assessment under the first clause of the
preceding sentence only for property which is located in an area which has
been designated by the governing body for the receipt of tax reductions
authorized by section 469.171, subdivision 1. - oo

Sec. 25. Minnesota Statutes 1992, section 273.13, subdivision 25, is
amended to 1"ead: -

Subd. 25. [CLASS 4.] () Class 4a is residential real estate containing four
or more units and used or held for use by the owner or by the tenants or lessees
of the owner as a residence for rental periods of 30 days or more. Class 4a also
includes hospitals licensed under sections 144,50 to.144.56, other than
hospitals exempt under section 272.02, and contiguous property used for
hospital purposes, without regatd to whether the property has been platted or
subdivided. Class 4a property has a class rate of 3.5 percent of market value
for taxes payable in 1992, and 3.4 percent of market value, for taxes payable
in 1993 and thereafter. . . :

* . (b) Class 4b includes:

(1) residential real estate containing less than four units, other than seasonal
. residential, and recreational; :

- {2) manufactured homes not classified under any other provision;

(3}'3 dwel]ing, gérage_, and surrouncling' one acre of propeffy on a
~nonhomestead farm classifred under subdivision 23, paragraph (b).

Class 4b property. has a class rate of 2.8 percent of market value for taxes
payable in 1992, 2.5 percent of market value for taxes payable in 1993, and
2.3 percent of market value for taxes payable in 1994 and thereafter,

(¢} Class 4c property includes:.”
(1) a structure that is:

(1) situated on real property that is used for housing for the elderly or for
low- and moderate-income families as defined in Title II, as amended through
- ‘December 31, 1990, of the National Housing Act -or the Minnesota housing

finance agency law of 1971, as amended, or rules promulgated by the agency
“and financed by a direct federal loan or federally insured [oan made pursuant
to Title 1T of the Act; or S ' :
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{ii) situated on real property that is used for housing the elderly or for low-
and moderate-income families as defined by the Minnesota housing -finance
agency law of 1971, as amended, or rules adopted by the agency porsuant
thereto and financed by a loan made by the Minnesota housing finance agency
pursuant to the provisions of the act.

This clause applies only to property of a nonprofit or limited dividend
entity. Property is classified as class 4¢ under this clause for 15 years from the
date of the completion of the original construction or substantial rehabilita-
tion, or for the original term of the loan. ‘ : :

- (2) a structure that is:

(i) situated upon real property' that is used for housing lower income
families or elderly or handicapped persons, as defined in section 8 of the
" United States Housing Act of 1937, as amended; and

(i) owned by an entity which has entered into a housing assistance
payments contract under section 8 which provides assistance for 100 percent
of the dwelling units in the structure, other than dwelling units intended for
management or maintenance personnel. Property is classified as class 4c
under this clause for the term of the housing assistance payments contract,
including all renewals, or for the term of its permanent financing, whichever
is shorter; and '

(3) a qualified low-income building as defined in section 42(c)(2) of the
Internal Revenue Code of 1986, as amended through December 31, 1990, that
(i) receives a low-income housing credit under section 42 of the Internal
Revenue Code of 1986, as amended through December 31, 1990; or (i) meets
the requirements of that section and receives public financing, except
financing provided under sections 469.174 to 469.179, which contains terms
restricting the rents; or (iii) meets the requirements of section 273.1317.
Classification pursuant to this clause is limited to a term of 15 years.

For all properties described in clauses (1), (2); and (3} and in paragraph (d),
the market value determined by the assessor must be based on the normal
approach to value using normal unrestricted rents unless the owner of the
property elects to have the property assessed under Laws 1991, chapter 291,
article 1, section 55. If the owner of the property elects to have the market
value determined on the basis of the actual restricted rents, as provided in
Laws 1991, chapter 291, article 1, section 55, the property will be assessed
at the rate provided for class 4a or class 4b property, as appropriate. Properties
described in clauses (1)(ii); (3), and (4) may apply to the assessor for
valuation under Laws 1991, chapter 291, article 1, section 55. The land on
which these structures are situated has the class rate given in paragraph (b) if
the structure contains fewer than four units, and the class rate given in
paragraph (a) if the structure coritains four or more units. This clause applies
only to the property of a nonprofit or limited dividend entity.

(4) a parcel of land, not to exceed one acre, and its improvements or a
parcel of unimproved land, not to exceed one acre, if it is owned by a
neighborhood real estate trust and at least 60 percent of the dwelling units, if
any, on all land owned by the trust are leased to or occupied by lower income

families or individuals. This clause does not apply to any portion of the land

“or improvements used for nonresidential purposes. For purposes of this
elause, a lower income family is a family with an income that does not exceed
65 percent of the median family income for-the area, and a lower income
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individual is an individual whose income idoes aot exceed 65
median individual income for the area; as determined: by-the
Secretary of Housing and Urban Development. For:puiposes of-this cladse ;-
““neighborhood real estate trust” imeans: an”entity. which 5. certified by’ the -
governing body of the municipality in-which'it is located:io have the following ™ "
- characteristics: S e S

(a) it is.a nonprofit corporation orgamzedunder chapter317A

(b) it has as its principal purpose ‘_p'rov_idi-‘r_lg?'h(:)_'iJs.iIig '..f(')'rrloﬁfér'ih-c-dme_ .
- families in.a specific geographic community designated in:its articles or
bylaws; _ B Ty T R

{c) it limits membership with voting rights. to
community; and - A S S . -
(d) i has a board of directors consisting ‘of at. least séven directors, 60
percent of whom are members with voting rights and, .to the extent feasible,
+ 25 percent of whom are elected by resident members of buildings owned by
the trust; and . S c S

(3) except as provided in subdivision 22, ‘paragraph.(c), real property
- devoted to temporary and seasonal residential *occupancy for recreation
purposes, including real property devoted to temporary :rid seasonial residen-
tial occupancy for recreation purposes and not deveted to commercial
purposes for more than 250 days in the year preceding the year of assessment.
For purposes of this clause, property is devoted to a commercial purpose on
a specific day if any portion of the property is used for residential occupancy,
and a fee is charged for residential occupancy. Class 4c also includes
- comunercial use real property used exclusively for recreational purposes in
conjunction with class 4c property devoted. to. temporary and seasonal
residential occupancy for recreational purposes, up to a-total of two acres,
provided the property is not devoted to commercial recreational use for. more
than 250 days in the year preceding the year of assessment and is located
within two miles of the class dc property with which it is used. Class 4¢ -
property classified in this clause also includes the remainder of class lc -
resorts. Owners of real propexty devoted totemporary and seasonal residential
occupancy for recreation purposes and all or a portion of which was devoted
© to commercial purposes for not more than 250 days in.the year preceding the
year of assessment desiring classification: as ‘class ‘lc-or. 4c, must submit a
declaration to the assessor designating the cabins or units eccupied for 250
days or less in the year preceding the year of assessment by: January 15 of the
assessment year. Those cabins or units and a proportionate share of the land
on which they are located will be designated class lc or 4c. as otherwise
provided. The remainder of the cabins or units and a proportionate share of the
land on which they are located will be designated as class 3a. The first
$100,000 of the market value of the remainder of the cabins or units and a
proportionate share of the land on which they arc located shall have a class
rate of three percent. The owner of property desiring designation as class 1c
or 4c property must provide guest registers or other records demonstrating that
the units for which class lc or 4¢ designation is sought were not occupied for
more than 250 days in the second year preceding the assessment if so
requested. The portion of a property operated as a (1) restaurant, (2) bar, (3)
gift shop, and (4) other nonresidential facility operated on a commercial basis
“not directly relatéd to temporary and seasonal residential occupancy for
recreation purposes shall not qualify for class 1c or 4c; :
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. (6) real property up to a maximum of one acre of land owned by a nonprofit
community service oriented organization; provided that the property is not
used for a revenue-producing activity for more than six days in the calendar’
year preceding the year of assessment and the property is not used for
residential purposes on either-a temporary or permanent basis. For purposes
of this clause, a **nonprofit community service oriented organization’’ means
any corporation, society, association, foundation, or institution organized and
operated exclusively for charitable, religious, fraternal, civic, or educational
purposes, and which is exempt from federal income taxation pursuant to
section 301(c)(3), (10}, or (19) of the Internal Revenve Code of 1986, as
amended through December 31, 1990. For purposes of this clause, *‘revenue-
producing activities’’ shall include but not be limited to property or that
portion of the property that is used as an on-sale intoxicating liquor or 3.2
percent malt liquor establishment licensed under chapter 340A, a restaurant
open 1o the public, bowling alley, a retail store, gambling conducted by
organizations licensed under chapter 349, an insurance business, or office or
other space leased or rented to a lesse¢ who conducts a for-profit enterprise on
the premises. Any portion of the property which is used for revenue-producing
activities for more than six days in the calendar year preceding the year of
assessment shall be assessed as class 3a. The use of the property for social
events open exclusively to members and their guests for periods of less than
24 hours, when an admission is not charged nor any revenues are received by
the organization shall not be considered a revenue-producing activity;

(7) post-secondary student housing of not more than one acre of land that
is owned by a nonprofit corporation organized under chapter 317A and is used
exclusively by a stadent cooperative, sorority, or fraternity for on-campus
housing or housing located within two miles of.the border of a college
campus; and

(8) manufactured home parks as defmed‘in section 327.14, subdivision 3.

Class 4¢ property has a class rate of 2.3 percent of market value, except that
(i) each parcel of scasonal residential recreational property not used for
commercial purposes under clause (5) has a class rate of 2.2 percent of market
value for taxes payable in 1992, and for taxes payable in 1993 and thereafter,
the first $72,000 of market value on each parcel has a class rate of two percent
and the market value of each parcel that exceeds $72,000 has a class rate of
2.5 percent, and (ii) manufactured home parks assessed under clause (8) have
a class rate of two percent for taxes payable in 1993, 1994, and 1995 only.

{(d) Class 4d:property includes:
(1)a structure that is:

(i} situated on real property that is used for housing for the elderly or for
low and-moderate income families as defined by the Farmers Home Admin-
istration; : .

(ii) located in a municipality of less than 10,000 population; and

(iii) financed by a direct loan or insured loan from the, Farmers Home
Administration. Property is classified under this clause for 15 years from the
date of the completion of the original construction or for the original term of
the loan. ' o :

The class ratés in paragraph (c), clauses (1), (2), and (3} and this clause,'-
apply to the properties described in them; only in proportion to occupancy of
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the structure by elderty or handicapped persons or low and moderate income
families as defined in the applicable laws unless construction of the structure
had been commenced prior to January 1, 1984; or the project had been
approved by the governing body of the municipality in which it is located prior
to June 30, 1983; or financing of the project had been approved by a federal
or state agency prior to June 30, 1983. For propesty for which application is
made for d¢ or 4d classification for taxes payable in 1994 and thereafter, and
which was not classified de oF 4d for taxes payable in 4993 those properties,
4c or 4d classification .is available only for those units meeting the require-
ments of section 273.1318.

Classification under this clause is -6n]y available to property of a nonprofit
or limited dividend entity.

In the case of a structure financed or refinanced under any federal or state
mortgage insurance or. direct loan program exclusively for housing for the
elderly or for housing for the handicapped, a unit shall be considered
occupied so long as it is actually occupied by an elderly or handicapped
person or, If vacant, is held for rental to an elderly or handicapped person.

(2) For taxes payable in 1992, 1993 and 1994, only, buildings and
appurtenances, together with the land upon which they are located, leased by
the occupant under the community lending model lease-purchase mortgage
loan program administered by the Federal National Mortgage Association,
provided the occupant’s income is no greater than 60 percent of the county or
area median income, adjusted for family size and the building consists of
existing single family or dupiex housing. The lease agreement must provide
~for a portion of the lease payment to be escrowed as a nonrefundable down

payment on the housing. To qualify under this clause, the taxpayer must apply
- to the county assessor by May 30 of each year. The application must be
accompanied by an- affidavit or other proof required by the assessor to
determine qualification under this clause. : '

(3} Qualifying buildings and appurtenances, together with the land upon
which they are located, leased for a period of up to five years by the occupant
under 2 lease-purchase program administered by the Minnesota housing
- finance agency or a housing and redevelopment authority “authorized under
sections 469.001 to 469,047, provided the occupant’s income is no greater
than 80 percent of the county or area median income, adjusted for family size,
and the building. consists of two or less dwelling units. The lease agreement
must provide for a portion of the lease payment to be escrowed as a
nonrefundable down payment on the housing. The administering agency shall
verify the occupants income eligibility and certify. to the county assessor that
the occupant meets the income criteria under this paragraph. To qualify under
this clause, the taxpayer must apply to the county assessor by May 30 of each
year. For purposes of this section, *‘qualifying buildings and appurtenances”’
shall be defined as one or two unit residential buildings which are unoccupied
and have been abandoned and boarded for at least six months.

Class 4d property has a class rate of two percent of market value excep? that
© property classified under clause (3); shall have the same class rate as class la
proper O’ - i . . s

(¢} Residential rental property that would otherwise be assessed as class 4
property under paragraph (a); paragraph (b), clauses (1) and (3); paragraph
(c), clause (1), (2), (3). or (4), is assessed at the class rate applicable to it
under Minnesota Statutes 1988, section 273.13, if- it is found o be a
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substandard building under section 273.1316. Residential rental property that
would otherwise be assessed as class 4 property under paragraph {(d) is
assessed at 2.3 percent of market value if it is found to be a substandard
building under section-273.1316.-

Sec. 26. Minnesota Statutes 1992, ‘section 273.13, subdivision 33, is
amended to read: . ‘ :

© Subd. 33. [CLASSIFICATION OF UNIMPROVED PROPERTY.] (a)
Except as provided in paragrapk All real property that is not improved with a
structure must be classified according to its current use. -

(b); Real property that is not improved with a structure and for which there
is no identifiable current use must be classified according o its highest and
best nse permitted under the local zoning ordinance. If the ordinance permits
more than one use, the land must be classified according to the highest and
best use permitted under the ordinance. If no such ordinance exists, the
assessor shall consider. the most likely potential use of the unimproved land
based upon the use made of surrounding land or land in proximity to the
unimproved land. :

(b} Real property that is not improved with a structure and is in commereial;
industrial; oF agricultaral use under this section must be classified according
1o its actual wse-

Sec. 27. Minnesota Statutes 1992, section 273.1318, subdivision 1, is
amended to read:

Subdivision 1. [[INCOME .LIMITATION.] (a} Subject to the exception in
paragraph (b), for a building for which application is made for class 4c for
taxes payable in 1994 and thereafter, and which was not class 4¢ for taxes
payable in 1993, only those units occupied by a household whose income is
100 percent or less of the county or area median income adjusted for family
size as determined by the department of housing and urban development are
eligible for class 4c. o '

(b) For a building for which application is made for class 4c for taxes
payable in 1994 and thereafter, and which was not elass de for taxes payable
in 1992 but for which a formal application was received by a local, state, or
federal agency for financing, refinancing, or insurance before July 1, 1992,
and for a building that was classified as class 4c for taxes payable in 1993 or
an earlier vear, the income limit is 100 percent or less of county or area
median income not adjusted for family size as determnined by the department
of housing and urban development.

Sec. 28. Minnesota Statutes 1992, sect.ion'273.l35, subdivision 2, is
. amended to read:

Subd. 2. The amount of the reduction authorized by subdivision 1 shall be:

(a) In the case of property located within the boundaries of a municipality
which meets the qualifications prescribed in section 273.134, 66 percent of
the tax, provided that the reduction shall not exceed the maximum amounts
specified in clause (c), and shall not exceed an amount sufficient to reduce the
effective tax rate on each parcel of property to the product of 95 percent of the
base year effective tax rate multiplied by the ratio of the current years tax rate
to the payable 1989 tax rate. In no case will the reduction for each homestead
resulting from.this credit be less than $10. ,
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(b) In the case of property located within the boundaries of a school district
which qualifies as a tax relief area but which is outside the boundaries of a
municipality which meets the qualifications prescribed in section 273.134, 57
percent of the tax, provided that the reduction shall not exceed the maximum
amounts specified in clause (c), and shall not exceed an amount sufficient to
reduce the effective tax rate on each parcel of property to the produet of 95
percent of the base year effective tax rate sauktiplied by the fatio of the eusrent
year's tax rate to the payable 1989 tax rate. In no case will the reduction for
each homestead resulting from this credit be less than $10.

(¢) The maximum reduction of the tax is $225.40 on property described in
clause (a) and $200.10 on property described in clause (b), for taxes payable
in 1985. These maximum amounts shall increase by $15 times the quantity
one minus the homestead credit equivalency percentage per year for taxes
payable in 1986 and subsequent years.

For the.purposes of this subdivision, ‘‘homestead credit equivalency
percentage’” means one minus the ratio of the net class rate to the gross class
rate applicable to the first $72.000 of the market value of residential
homesteads, “‘effective tax rate”” means tax divided by the market value of a
property, and the *‘base year effective tax rate” means the payable 1988 tax
on a property with an identical market value to that of the property receiving
the credit in the current year after the application of the credits payable under
Minnesota Statutes 1988, section 273.13, subdivisions 22 and 23, and this
section, divided by the market value of the property.

Sec. 29. Minnesota Statutes 1992, section 273.33, subdivision 2, is
amended to read: . i

Subd. 2. The personal property, consisting of the pipeline system of mains,
pipes, and equipment attached thereto, of pipeline companies and others
engaged in the operations or business of transporting natural gas, gasoline,
crude oil, or other petroleum products by pipelines, shall be listed with and
assessed by the commissioner of revenue. This subdivision shall not apply to
the assessment of the products transported through the pipelines nor to the
lines of local commercial gas companies engaged primarily in the business of
distributing gas to consumers at retail nor to pipelines used by the owner
thereof to supply natural gas or other petroleum products exclusively for ‘such
owner’s own consumption and not for resale to others. /f more than 85 percent
of the natural gas or other petroleum products actually transported over the
pipeline is used for the owner’s own consumption and not for resale to others,
then this subdivision shall not apply; provided, however, that in that event, the
pipeline shall be assessed in proportion to the percentage of gas actually
transported over such pipeline that is nor used for the owner's own consump-
tion. On or before June 30, the commissioner shall certify to the auditor of
each county, the amount of such personal property assessment against each
company in each district in which such property is located. ‘

"Sec. 30. Minnesota Statutes 1992, section 276.04; “subdivision 2, is
amended to read: .

Subd. 2. [CONTENTS OF TAX STATEMENTS.] (a) The treasurer shall
provide for the printing of the tax statements. The commissioner of revenue
shall prescribe the form of the property tax statement and its contents. The
statement must contain a tabulated statement of the dollar amount due to each
taxing authority from the parcel of real property for which a particular tax
statement is prepared. The dollar amounts due the county, township or
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municipality and school district must be separately stated. The amounts due
other taxing districts, if any, may be aggregated. The dollar amounts,
including the dollar amount of any special assessments, may be rounded to the
nearest even whole dollar, For purposes of this section whole odd-numbered
dollars may be adjusted to the next higher even-numbered dollar. The
statement shall include the following sentence, printed in upper case letters in
boldface print: *“THE STATE OF MINNESOTA DOES NOT RECEIVE ANY
PROPERTY TAX REVENUES. THE STATE OF MINNESOTA REDUCES
YOUR PROPERTY TAX BY PAYING CREDITS AND REIMBURSE-
MENTS TO LOCAL UNITS OF GOVERNMENT.””

(b)Y The property tax statements for manufactured homes and sectional
structures taxed as personal property shall contain the same information that
is required on the tax statements for real property.

(c) Real and personal property tax statements must contain the following
information in the order given in this paragraph. The information must contain
the current year tax information in the right column with the corresponding
information for the previous year in a column on the left:

(1) the property’s estimated market value as defined in under section
272 03 subdivision 8 273.11, subdivision I, .

(2) the property’s taxable market value after reductions under sections
273.11, subdivisions la and 16;

f3) the property’s gross tax, calculated by multiplying the property’s gross
tax capacity times the total local tax rate and adding to the result the sum of
the aids enumerated in clause (3);

33 (4) a total of-the following aids:
(i} education aids payable under chapters 124 and 1244,

(ii) local government aids for cities, towns, and counties under chapter
477A; and . . ]

(iil) disparity reduction aid under section 273,1398;

45 (5) for homestead residential and agricultural properties, the homestead
and agricultural credit aid apportioned to the property. This "amount is
obtained by multiplying the total local tax rate by the difference between the

property’s gross and net tax capacities under section 273.13. This amount
" must be separately stated and identified as ‘‘homestead’ and agricultural
credit.”” For purposes of comparison with the previous year’s amount for the
statement for taxes payable in 1990, the statement must show the homestead
credit for taxes payable in 1989 under section 273.13, and the agricultural
credit under section 273.132 for taxes payable in 1989;

() (6) any credits received under sections 273.119; 273.123; 273.135;
273.1391; 273.1398, subdivision 4; 469.171; and 473H.10, except that the
amount of credit received under section 273,133 must be separately stated and
identified as “‘taconite tax relief’";

{6} (7) the net tax payable in the manner required in paragraph (a); and

€ (8) any additional amount of tax authorized under sections 124A.03,
subdivision 2a, and 275.61. These amounts shall be listed as *‘ voter approved
referenda levies.’’ o :
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. The commissioner of revenue shall certify to the county auditor the actual
or estimated aids enumerated in clauses (3) and (4) that local governments will
receive in the following year. In the case of a county containing a city of the
first class, for taxes levied in 1991, and for all counties for taxes levied in
1992 and thereafter, the commissioner must certify this amount by September
1. : . ' :

Sec. 31. Minnesota Statutes 1992, section 375.192, subdivision 2, is
amended to read:

Subd. 2. Upon written application by the owner of any property, the county
board may grant the reduction or abatement of estimated market valuation or
taxes and of any costs, penalties, or interest on them as the board deems just
and equitable and order the refund in whole or part of any taxes, costs,
penalties, or interest which have been erroneously or unjustly paid. -The

.county board is authorized to consider and grant reductions or abatements on
applications only as they relate to laxes paydble in the current year and the
two prior years; provided that reductions or abatéments for the two prior
years shall be considered or granted only for (i) clerical errors, or (ii) when
the taxpayer fails to file for a reduction or an adjustment due to hardship, as
determined by the county board. The application must include the social
security number of the applicant. The social security number is private data on
individuals as defined by section 13.02, subdivision 12. All applications must
be approved by the county assessor, or, if the property is located in a city of
the first or second class having a city assessor, by the city assessor, and by the
county auditor before consideration by the county board, except that the part
of the -application which is for the abatement of penalty or interest must be
approved by the county treasurer and county auditor. Approval by the county
or city assessor is not required for abatements of penalty or interest. No
reduction, abatement, or refund of any special assessments made or levied by
any municipality for local improvements shafl be made unless.it is also
approved by the board of review or similar taxing authority of the munici-
pality. Before taking action on any reduction or abatement where the reduction
of taxes, costs, penalties, and interest exceed $10,000, the county board shall -
give 20 days’ notice to the school board and the municipality in which the
property is located. The notice must describe the property involved, the actual
amount-of the reduction being sought, and the reason for the reduction. If the
school board or the municipality object to the granting of the reduction or
abatement,. the county board must refer the abatement or reduction to the
commissioner of revenue with its recommendation. The commissioner shall-
consider the abatement or reduction under section 270.07, subdivision 1.

" An appeal may not be taken to the tax court from any order of the county .
board made in the exercise of the discretionary authority granted in this
sectioi. - : ’ . .

The county auditor shall notify the commissioner of revenué. of all
abatements resulting from the erroneous classification of real property, for tax
purpeses, as nonhomestead property. For the abatements relating to the
current year’s tax processed through June 30, the auditor shall notify - the
commissioner on or before July 31 of that same. year of all abatement
- applications granted. For the abatements relating to the current year’s .tax
processed after June 30 through the balance of the year, the auditor shall notify
the commissioner on or before the following January 31 of all applications -
granted. The county auditor shall submit a form containing the social security
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number of the applicant and such other information  the commissioner
prescribes.

Sec. 32. [PENDING APPLICATIONS.]

(a) For applications under Minnesota Starutes, section 375.192, subdivi-
sion 2, pending prior to the effective date of this act, the county board’s
current policy is ratified by this act.

(b) If an applicant has filed a judicial action before January 1, 1993, for
a reduction or abatement requiring the county to consider the application,
paragraph (a) does not apply; provided, however, that no reduciion or
abatement may be considered by the county board for more than three years.

Sec. 33. Minnesota Statutes 1992, section 429.061, is amended by adding
a subdivision to read:

Subd. 5. [SPECIAL ASSESSMENTS; ADMINISTRATIVE EXPENSES.] -
Notwithstanding any general or special law to the comtrary, a municipality
shall pay to the county auditor all administrative expenses incurred by the
county under subdivision 3 for each special assessment of any local
improvement certified by the municipality to the county auditor.

Sec. 34. Minnesota Statutes 1992, section 469.040, subdivision 3, is
amended to read: -

Subd. 3. [STATEMENT FILED WITH ASSESSOR; PERCENTAGE TAX
ON RENTALS.] Notwithstanding the provisions of subdivision 1, after a
housing project carried on under sections 469.016 to 469.026 has become
occupied, in whole or in part, an authority shall file with the assessor, on or
before May 1 April 15 of each year, a statement of the aggregate shelter rentals
of that project collected during the preceding calendar year. Unless a greater
ainount has been agreed upon between the authority and the governing body
or bodies for which the authority was created, in whose jurisdiction the project
is located, five percent of the aggregate shelter rentals shall be charged to the
authority as a service charge for the services and facilities to be furnished with
respect to that project. The service charge shall be collected from the authority
in the manner provided by law for the assessment and collection of taxes. The
amount .so. collected shall be distributed to the several taxing bodies in the
same proportion as the tax rate of each bears to the total tax rate of those
taxing bodies. The governing body or bodies for which the authority has been
created, in whose jurisdiction the project is located, may agree with the
authority for the payment of a service charge for a housing project in an
amount greater than five percent of the aggregate annual shelter rentals of any
project, upon the basis of shelter rentals or upon another basis agreed upon.
The service charge may not exceed the amount which would be payable in
taxes were the property not exempt. If such an agreement is made, the service
charge so agreed upon shall be collected and distributed in the manner above
provided. If the project has become occupied, or if the land upon which the
project is to be constructed has been acquired, the agreement shall specify the
location of the project for which the agreement is made. ‘‘Shelter rental”
means the total rentals of a housing project exclusive of any charge for utilities
and special services such as heat, water, electricity, gas, sewage disposal, or
garbage removal. ‘‘Service charge”” means payment in lieu of taxes. The
records of each housing .project shall be open to inspection by the proper
assessing officer. ~ - .
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Sec. 35. Laws 1985, chaptef.302, section 1, subdivision 3, is amended to
read: . o

Subd. 3. [SPECIAL SERVICES.] ‘‘Special services’ means all services
rendered or contracted for by the city for snrew: ice; and litter removal and
cleaning of sidewalks: eurbs; sutters; and streets and for banners and other
deeefane&stebeusedteideméyaadpfemetetheeenmre}aiafea—
© (1) snow, ice removal, and sanding of public areas; '

(2) cleaning of streets, curbs, gutters, sidewalks, and alleys;

(3) watering, fertilizing, maintenance, and replacement of trees and bushes
on public right-of-way; - :

" (4) poster and handbill remoﬁaé;
{5) cleaning and scrubbing of sidewalks;

(6) provision, installation; maintenance, removal, and replacement of
banners and decorative items for promotion of commercial area;

(7) repair and maintenance of sidewalks;
(8) installation and maintenance of areawide Security systems;

(9) provision and coordination of security personnel to supplement regular
city personnel;

(10) maintenance, repair, and cleaning of commercial area directories,
kiosks, benches, bus shelters, newspaper stands, trash receptacles, informa-

tion booths, bicycle racks and bicycle storage containers, sculptures, murals,
and other public area art pieces;

(11) installation, maintenance, and removal of lighting on commercial area
trees;

{12) costlof electrical service fér-pedesrrian and tree‘lighrting;
(13) repair of low-level pedestrian lights and poles; -

(14) provision of comprehensive liability insurance for public space
improvements; . : : '

(15) trash removal and r‘écycling cosis; and

(16) provision, maintenance, and replacement of special signage relating
fo vehicle and bicycle parking, vehicle and pedesirian movement, and special -
events. ’ ‘ : : '

Special services do not include services that are ordinarily provided
throughout the city from ordinary revenues of the city unless an increased
level of service is provided in the special service district.

Sec. 36. Laws 1985, chapter 302, section 2, subdivision 1, is amended to
read: ' ’ o o ‘
Subdivision 1. [ORDINANCE.] The governing body of the city may adopt
. an ordinanee ordinances: -
" {a) éstablishing a special service district in the part of Minneapolis.which
is south of 28th Street, west of Erement Dupont Avenue South,, north of 31st
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Street, and east of Humbeldt Avenue Seath Fast Calhoun Parkway and East
Lake of the Isles Parkway; and

{(b) establishing a special service district south of Sixth Street southeast,
west of Sixteenth Avenue Southeast, northk of a line parallel to and 200 feet
south of University Avenue and east of Twelfth Averue Southeast.

Only property ‘which is zoned for commercial, business, or industrial use
under 4 municipal zoning ordinance may be included in a special service
district. The ordinance shall describe with particularity the . areas to be
included in the district and the special services to be furnished. The ordinance
may not be adopted until after a public hearing on the questlon Notice of the
hearing shall include:

(1} the time and place of the hearing; - ‘
{2) a map showing the boundaries of the proposed district; and

(3) a statement that all persons owning property in the proposed district will
be given an opportunity to be heard at the hearing.

Sec. 37, Laws 1985, chapter 302, section 4, is amended to read:
Sec. 4. [ENLARGEMENT OF SPECIAL SERVICE DISTRICTS.]

The boundary of a special service district may be enlarged; to an area net
to exceed one square miles within the part of Minneapolis described in section
2 only after hearing and notice as provided in section 2. Notice shall be served
in the original district and in the area proposed to be added to the district.
Property added to the district shall be subject to all taxes levied and service
charges imposed within the district after the property becomes a part of the
district.

Sec. 38. [LOCAL APPROVAL.]

Sections 35 to 37 take effect the day after the governing body of the city of
Minneapolis complies with Minnesota Statutes; section 645.021, subdivision
3. ' :

Sec. 39. [FLOODWOOD AREA AMBULANCE DISTRICT.]

Subdivision 1. [AGREEMENT.] The city of Floodwood and one or more of
the towns of Floodwood, Van Buren, Halden, Cedar Valley, Ness, Arrowhead,
Fine Lakes, and Prairie Lake, may by resolution of their city council and town
boards establish the Floodwood area ambulance district. The fown of Ness
may provide that only a described part of its territory be included within the
district. The St. Louis county board may by resolution provide that property
located in unorganized territory 52-21 may be included within the district.
The district shall make payments of the proceeds of the tax authorized in this
section to the city of Floodwood, which shail provide ambulance services

- throughout the territory of the district and may exercise all the powers of the
city and towns that relate to ambulance service anywhere within its territory.
Any other contiguous town or home rule charter or statutory city may join the
district with the agreement of the cities and towns that comprise the district at

- the time of its application to join. Action to join the district may be taken by

the city council or town board of the city or town.

Subd. 2. [BOARD.] The district shall be governed by a board composed of
one member appointed by the city council or town board of each city and town
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in the district. A district board member may, bur is- not required to, be a
member of a city council or town board. Except as provided in this section,
members shall serve two-year terms ending the first Monday in January and
until -their successors are appointed and gqualified. Of the members first
appointed, as far as possible, the terms of one-half shall expire on the first
Monday in January in the first year following their appointment and one-half
the first Monday in January in the second yéar. The terms of those initially
appointed shall be determined by lot. If an_additional member is added
because an additional city or town joins the district, the member’s term shall
be fixed so that, as far as possible, the terms of one- half of all the members
expire on the same date.

Subd. 3: [TAX.] The district may t'nipose Ez property tax on real and
personal property in the district in an amount sufficient to discharge its
operating expenses and debt payable in each vear, but not to exceed $25,000
each year. The St. Louis county auditor and treasurer shall collect the tax and
pay it to the Floodwood area ambulance district.

Subd. 4. [PUBLIC INDEBTEDNESS.] The disirict may incur debt in the
manner provided for a municipality by Minnesota Sratures chapter 4 73, when
necessary to accomplish a duty charged to: i,

Subd. 5. [WITHDRAWAL. 1 Upon two years’ nouce ‘a city or town may
withdraw from the district. Its territory shall remain subject to taxation for

debt incurred przor to its withdrawal pursuant 1o Minnesota Statutes, chapter
475, :

Subd. 6. [EFFECTIVE DATE.] This section is. eﬁ"ecttve in the city of
Floodwood, and the towns of Floodwood, Van Buren, Halden, Cedar Valley,
Ness, Arrowhead, Fine Lakes, and Prairie Lake the day after compl:ance with
Minnesota Statutes, section 645.021, subdivision 3, by the governing body of
each. This section is effective for unorgamzed territory 52-21 the day after
compliance with Minnesota Statutes, secnon 645:021, subdivision 3, by the
St. Louis county board..

Sec. 40. [CITY OF DULUTH; SPECIAL SERVICE DISTRICT.]

Subdivision 1. [DEFINITIONS 1 For the purpose of this section, the terms
deﬁned in this subdivision have the fo!lowmg meamngs

(1} "“City”" means the city of Duluth.

(2} "“Special services’’ means all services rendered or contracted for by the
city, mcludmg but not limited to: :

{i} the construction, repair, maintenance, and operation of any improve-
ments authorized by Minnesota Statutes, sections 429.021 and 469.126;

(ii) the acquisition of property within a special service district, including
through the use of the power of eminent domam

. (iii) the sale or lease of property in the spec:a[ service district at or below
“market rate’ " for the promotion of development within the district;

(iv} parking services rendered or contracted for by the city;
(v) promotional services provided or contracted for by the city; and

(vi) any other service provided to the publzc by the czzy as authorized by law
or charter
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{3} "“Special service district’’ wmeans a defined area within the city in which
special services are rendered and the costs of special services are paid from
revenues collected from service charges imposed within the area as provided
in this section.

Subd. 2. [RELATION TO MINNESOTA STATUTES, CHAPTER 428A ]
The creation of a special service district under this section must bé in
accordance with the provisions of Minnesota Statutes, chapter 428A.

Subd. 3. [ESTABLISHMENT OF SPECIAL SERVICE DISTRICT;
AREA .| The governing body of the city may establish a special service district
in the city. The district shall be bounded on the northwest by Interstate
Highway 33, on the northeast by the centerline of Sixth Avenue West and as the
same is extended to the United States Harbor Line in St. Louis Bay, on the
southeast by said Harbor Line and on the southwest by the centerline of Ninth
Avenue West and as the same is extended to said Harbor Line. :

Subd. 4. [SERVICE CHARGES; DETERMINATION OF AMOUNT.]
Service charges based on the net tax capacity of the property within the
district shall be distributed in a manner determined by the city council to be
a fair, equitable; and reasonable method of determination, taking into account
the character and impact of the services to be provided on each parcel in the
district; provided, it shall not be necessary to establish a relationship berween
any special service charges on a parcel of property and the value of special
benefits conferred upon that property.

Subd. 5. [DELEGATION TO ECONOMIC DEVELOPMENT AUTHOR-
ITY.] After the creation of a special service district, the city council may, by
resolution, delegate the operation of the district to an economic development
authority. created pursuant to anesom Statutes sections 469 090 to
469.108.

Sec. 41. [PROPERTY ACQUTRED FROM ELECTRIC COOPERATIVE. ]

Subdivision 1. [PROPERTY EXEMPTION.] Property owned by a cooper-
ative association, as defined in Minnesota. Statutes, section 273.40, that is
purchased by a public utility, as defined in Minnesota Statutes, section
216B 02, remains exempt from property taxes, if the property

(1) was exempt under Minnesota Statutes, section 272.02, subdmszon I,
clause (18}, or section 273.41 when it was owned by the cooperative
association; and

(2) is located in St. Louis. Koochiching, Itasca, and Lake counties.

This exemption applies for three assessment years from the date of
purchase. The tax under Minnesota Statutes, section 273.41, continues to
apply during the three-year exemption period. The rates charged by the public
utility must reflect the property tax exemption provided under this section,

Subd. 2. [LOCAL APPROVAL.] Subdivision I is effective in St. Louis,
Koochiching, Itasca, and Lake counties the day after the governing body of
the county complies with Minnesota Statutes, section 645.021, subdivision 3.

Sec. 42. [REPORT TO LEGISLATURE.]

By February 1 of each}ear, the commissioner of revenue shall make a
report to the legislature on the use of limited market value under section
273.13, subdivision la, and the valuation exclusion under section 273.13,
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subdivision 16. For the limited market value provision, the report shall
include the total value excluded from raxation by type of property for each city
and rown. For the valuation exclusion provision, the report shall include the
total market value excluded from iaxation for each city and town, as well as
« breakdown of the excluded improvement amounts by age and value of the
property being improved and the amount of the qualifying improvement, The
COUnty assessors shall provide the information necessary for the commis-
sioner to compile the report in a manner prescr:bed by the commissioner.

Sec. 43. [REPEALER ] _
{a) Minnesota Statuies 1992, section 272.115, subdivision la, is repealed.
(b) Minnesota Statutes 1992, sec-tion 273.124, subdivision 18, is repealed.
- (¢} Minnesota Statures 1992, secrwn 383C 78 is repea!ed
" Sec. 44. [EFFECTIVE DATE. ]
Section I is effective April 1, 1994.

Sections 2, 3, clause (26) and 43, paragraph (b), are effective for taxes’
levied in 1993 payable in 1994, and thereaﬂe

 Section 3, clause (25), is effective for taxes levied in ] 991, payable in 1992,

© and thereafter. Upon application to and approval by the county auditor, the
county treasurer shall refund to the taxpayer any taxes paid for 1992 that are
exempt under section:3, clause (25): The refund shall be paid withont interest.
Each taxing jurisdiction must reimburse the county for the refund in the same
proporiion as the taxing jurisdiction’s levy bears to the total levies of all
Jurisdictions for taxes payable in 1992. The amount of the reimbursement may
be deducted in the next distribution of tax proceeds to the taxing jurisdiction.

Sections 4 to 7, 17, and 43, pamgraph {a), are effective the day following
final enaciment, except that section 17, pamgraphs (c) and (d) are effective
_ Jor taxes payable in 1994 and thereafter.

Sections 810 10, 12, 19, 21.to 27, and 30 are effective for 1993 assessments
for taxes payable in 1994 and subsequent years, except if provided oiherwise.

‘ Section 11, clauses (1) and (2), are effective for the 1992 assessment, taxes
 payable in 1993 and thereafter. Section 11, clause (3), is eﬁecrzve Jor the 1993
assessment, taxes payable in 1994 and thereafter.

Section 13 is ejffectwe for qualg‘jzmg zmprovements made af.cer January 2,
1093 .

Sections 14 and 15 are effective for the 1994 assessment, payab[e in 1993,
and thereafter. Norwithstanding Minnesota Statutes, section 273.112, subdi-
. vision 6, in order to gualify for valuation under Minnesota Statutes, section

273.112, for the 1994 assessment, the taxpayer of the property devoted 1o golf
and operated by private clubs, that does not meet the requirement of
- Minnesota Statutes, section 273112, subdivision 3, for the 1993 assessment
year, must submit an aﬁidavir or other written-verification to the assessor
showing that the bylaws in rules and regulaiions of the private club meer the

eligibility requirements of Minnesota Statites, section 273 112, by January 1,
1994, _ .

Sections 16 and 18 are effective fo: assessment year 1994 and subsequem
Years. -
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Section 20 is effective for taxes payable in 1995 and thereafter.
Section 28 is effective for taxes payable in 1994 and thereafter.

Section 29 is effective for the 1991 assessment and thereafter, for taxes
payable in 1992 and thereafter. For taxes payable in 1992 and 1993, any.
amounts paid by the property owner.in excess of the amounts required by
section 29 shall be paid by the County tredsurer to the property owner under
the abatement procedures. .

Section 31 is effective for applications for reductmm or abatements filed
after the day of firal enactment. : :

Secrion 33 is effective for assessments certified after July 1, 1993.

Section 40 is effective the day after compliance with Minnesota Smmtes
section 645.021, subdivision 3, by the governing body of the city of Duluth.

Section 43, clause (c) is repealed effective January 2, 1993, provided that
any improvements macde prior to January 2, 1993, shall continue to qualify for
the delayed assessment provisions under section 383C.78 for the duranon of
the period provided in that section.

ARTICLE 3
PROPERTY TAX REFUND

Section 1. Minnesota Statutes 1992, section 290A.03, subchvmon 3 is
amended to read: '

Subd. 3. []NCOME 1 (1) “Incorr'le” means the sum.of the following:

(a) fcderal adjusted gross income as defined in the Imernal Revenue Code;
and

{b) the sum of the following amounts to the extent .I.l(;t included in clause

(a): _ g _
(i) all nontaxable income;

(11) the amount of a passive activity loss that is not disallowed as a result of
section 469, paragraph (i} or (m) of the Internal Revenue Code and the amount
of passive activity loss carryover allowed under section 469(b) of the Internal
Revenue Code,

(i) an amount equal to the total of any discharge of qualificd farm
indebtedness of a solvent individual excluded from. gross income under
section 108(g) of the Internal Revenue Code;

{iv) cash public assistance and relief;

(v) any pension or annuity {includmg railroad retirement benefits, all
payments received under the federal Social Security Act, supplemental
security income, and veterans benefits), which was not exclusively funded by
the claimant or spouse, or which was funded exclusively by the claimant or
spouse and which funding payments were excluded from federal adjusted
gross income in the years when the payments were made; '

(vi) interest received from the federal or a state govermnment or any
instrumentality or political subdivision thereof;
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{vii) workers’ compensation;
{viii) nontaxable strike benefits;

{ix} the gross amotints of payments received in the nature of drsablllty_
income or sick pay as a result of accident, sickness, or other disability, .
whether funded through insurance or otherwise;

(x}alump sum diétribution under section 402{e)(3) of the Internal Revenue
Code;

(xi) contributions made by the claimant to an individual retirement account,
including a qualified voluntary employee contribution; simplified employee
pension plan; self-employed retirement plan; cash or deferred arrangement
plan under section 401(k) of the Internal Revenue Code; or deferred
compensation plan under section 457 of the Internal Revenue Code and

(xii) nontaxable scholarshrp or fellowship grants.

In the case of an individual who files an income tax return on a fiscal year
basis, the term ‘‘federal adjusted gross income’” shall mean federal adjusted
gross income reflected in the fiscal year ending in the calendar year. Federal
adjusted gross income shall not be reduced by the amount of a net operating
loss carryback or carryforward or a capital loss carryback or carryforward
allowed for the year.

(2) ““Income’” does not include

(a) amounts excluded pursuant to the Internal Revenue Code, sections
101(a}, 102, and 121;

(b) amounts of any pension or annuity which was exclusively funded by the
claimant or -spouse and which funding payments were not. excluded from
federal adjusted gross income in the years when the payments were made;

(c) surplus food or other relief in kind supphed by a govemmental agency,
(d) relief granted under this chapter; ot

(e) child support payments received under a temporary or final decree of ‘
dissolution or legal separation.

" (3) The sum of the following amounts may be subtracted from income:

(a) for the claimant’s first dependent, the exemption amount multiplied by
- 1.4 L : o AR ‘

{b) for the claimant’s second dependent the exempuon amount multiplied
by 1.3;

(c) for the claimant’s third dependent the exemptron amount multrphed by
1.2, . . ]

(d) for the claimant’s fourth dependent, the exemptron amount multiplied
by.1.1;

(e)‘for the claimant’s fifth dependent, the exemption amount; and

(f) if the claimant or claimant’s spouse was disabled or attained the age of
65 prior to June + on or before December 31 of the year for which the taxes
were levied or rent paid, the exemption amount.

For purposes of this subdivision, the ‘‘exemption amount’ means the
exemption amount under section 151(d) of the Internal Revenue Code.of
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1986, as amended through December 31, 1991, for the taxable year for which
the income is reported. '

.Sec. 2. Minnesota Statutes 1992, section 290A.03, subdivision 7, is
amended to read:

Subd. 7. [DEPENDENT.] **Dependent’” means any person who is consid-
ered a dependent under sections 151 and 152 of the Internal Revenue Code of
1986, as amended throngh December 31, 1991. In the case of a son, stepson,
daughter, or stepdaughter of the claimant, amounts received as an aid to
tamilies with dependent children grant e, allowance to or on behalf of the
child, surplus food, or other relief in kind supplied by a governmental agency
must not be taken into account in determining whether the child received more

_than half of the child’s support from the claimant.

Sec. 3. Minnesota Statutes 1992, section 290A.03, subdivision 8, is
amended to read: - .

Subd. 8. [CLAIMANT.] (a) *‘Claimant’” means a person, other than a
dependent, as defined under sections 151 and 152 of the Internal Revenue
Code of 1986, as amended through December 31, 1992, disregarding section
152(b)3) of the Internal Revenue Code, who filed a claim authorized by this
chapter and who was a resident of this state as provided in chapter 290 during
the calendar year for which the claim for relief was filed.

{b) In the case of a claim relating to rent constituting property taxes, the
claimant shall have resided in a rented or leased unit on which ad valorem
taxes-or payments made in lieu of ad valorem taxes, including payments of
special assessments imposed in lieu of ad valorem taxes, are payable at some
time during the calendar year covered by the claim. - :

{¢) “*Claimant’” shall not include a resident of a nursing home, intermediate
care facility, or long-term residential facility whose rent constituting property
taxes is paid pursuant to the supplemental security income program under title
XVI of the Social Security Act, the Minnesota supplemental aid program
under sections 256D.35 to 256D.54, the medical assistance program pursuant
to title XIX of the Social Security Act, or the general assistance medical care
program pursuant to section 256D.03, subdivision 3. If only a portion of the
rent constituting property taxes is paid by these programs, the resident shall be
a claimant for purposes of this chapter, but the refund calculated pursuant to
section 290A.04 shall be multiplied by a fraction, the numerator of which is
income as defined in subdivision 3, paragraphs (1) and (2), reduced by the
total amount of income from the above sources other than vendor payments
under the medical assistance program or the general assistance medical care
program and the denominator of which is income. as defined in subdivision 3,
paragraphs (1) and (2), plus vendor payments under the medical assistance
program. or the general assistance medical care program, to determine the
allowable refund pursuant to this chapter. '

(d) Notwithstanding paragraph {c). if the claimant was a resident of the
nursing home, intermediate care facility or long-term residential facility for
only a portion of the calendar year covered by the claim, the claimant may
compute rent constituting property taxes by disregarding the rent constituting
property taxes from the nursing home, intermediate care facility, or long-term
residential facility and use only that amount of rent constituting property taxes
or property taxes payable relating to that portion of the year when the claimant
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was not in the facility. The claimant’s housetiold income is the income for the
entire calendar year covered by the claim.

(e) In the case of a claim for rent constituting property taxes of a part-year
Minnesota resident, the income and rental reflected in this computation shall
be for the period of Minnesota residency only. Any rental expenses paid which
may be reflected in arriving at federial adjusted gross income cannot be
utilized for this computation. When two individuals of a household are able to
meet the qualifications for a claimant, they may determine among them as to
who the claimant shall be. If they are unable to agree, the matter shall be
referred to the commissioner of revenue whose decision shall be final. If a
homestead property owner was a part-year Minnesota resident, the income
reflected in the computation made pursuant to section 290A.04 shall be for the
entire calendar year, inchuiding income not assignable to Minbesota.

(f) If a homestead is occupied by two or more renters, who are not husband
and wife, the rent shall be deemed to be paid equally by each, and separate
claims shall be filed by ‘each. The income of each shall be each renter’s
household income for purposes of computing the amount of credit to be
“allowed.

Sec. 4. Minnesota Statutes - 1992 section 290A.04, subdivision 2h,
amended to read:

‘Subd. 2h. {a) If the gross property taxes payable on a homestead increase
more than 12 percent over the net property taxes payable in the prior year on
the same property that is owned by the same owner in both years, and the
amount of that increase is $80 or more for taxes payable in 1993, and $100 or
more for taxes payable in 1994, /995, and 1996, a claimant who is a
homeowner shall be allowed an additional refund equal to 75 percent of the
amount of the increase over the greater of 12 percent of the prior year’s net
property taxes payable or $80 for taxes payable in 1993, and 75 percent of the
amount of the increase over the greater of 12 percent of the prior year’s net
property taxes payable or $100 for taxes payablein 1994, 1995, and 1996.
This subdivision shall not apply to any increase in the gross property taxes
payable artributable to improvements made to the homestead after the
assessment date for the. prior year’s taxes.

Lnﬂ%eeaseeﬁreﬁundsfesprepeﬁyta*espaﬁbbiﬂw%aﬂdthefea&e&ﬁe
maximum refund allowed under this subdivision is $1,500.

(b) For purposes of this subdivision, the following terms have the meanings
given: ‘

.{1) *“*Net.property taxes payable’’ means property taxes payable after
reductions made under sections 273.13, subdivisions 22 and 23; 273.135;
273.1391; and 273.42, subdivision 2, and any .other state paid property tax
credits and after the deduction of tax refund amounts for which the claimant
qualifies pursuant to subdivision 2 and this subdivision.

(2) ““‘Gross property taxes’” means net property taxes payable determined
without regard to the refund allowed under this subdivision.

(c) In addition to the other proofs required by this chapter, each claimant
under this subdivision shall file with the property tax refund return a copy of
the property tax statement for taxes payable in the preceding year or other
documents required by the commissioner.
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On or before December 1, 1993, 1994, and 1995, the commissioner shall
estimate the cost of making the payments provided by this subdivision for
taxes payable in the following year. Notwithstanding the open appropriation
provision of section 290A.23, if the estimated total refund claims for taxes
payable in 1994, 1995, and 1996 exceed $5,500,000, for each of the three
years the commissioner shall increase the $100 amount of tax increase which
must occur before a taxpayer qualifies for a refund, and increase by an equal
amount the $100 threshold used in determining the amount of the refund, so
that the estimated total refund claims do not exceed’ $5,500,000 for taxes
payable in 1994, for taxes payable in 1995, or for 1axes payable in 1996.

The determinations of the revised thresholds by the commissioner are not
rules subject to chapter 14. : .

Sec. 5. Minnesota Statutes 1992, section 290A.04, is amended by adding
a subdivision to read: .

Subd. 6. [INFLATION ADJUSTMENT.) Beginning for property tax
refunds payable in calendar year 1995, the commissioner shall annually
adjust the dollar amounts of the income threshholds and the maximum refund
amounts under sitbdivisions 2 and 2a for inflation. The commissioner shall
make the inflation adjustments using the same perceniage determined under
section 290.06, subdivision 2d, for raxable years beginning during the
calendar year. The commissioner shall round the thresholds and maximum
refund amounts, as adjusted, to the nearest $10 amount. If the amount ends
in 33, the commissioner shall round it up to the next $10 amount.

The commissioner shall annually announce the adjusted refund schedule at
the same time provided under section 290.06. The determination of the
commissioner under this subdivision is not a rule under the administrative
procedure act.

Sec. 6. Minnesota Statutes 1992, section 290A.23, is amended to read:
290A.23 [APPROPRIATION. }

Subdivision 1. [RENTERS CREDIT AND TARGEHNG.] For payments
made before July 1, 1996, there is appropriated from the general fund in the
state treasury to the commissioner of revenue the amount necessary to make
the payments required under section 290A.04, subdivisions 2a and 2h. For
payments made after June 30, 1996, the amount necessary ro make the
payments required under section 290A.04, subdivision 2a, are appropriated
to the commissioner of revenue from the local government trust fund.

Subd. 2. [HOMEOWNERS PROPERTY TAX REFUND AND TARGET:
ING.] There is appropriated from the local government trust fund to the
commissioner of revenue the amount necessary to make the payments
required under section 290A.04, subdivision subdivisions 2 and 2h.

Sec. 7. [INCREASE IN PROPERTY TAX REFUNDS FOR RENTERS.]

{a) On the basis of the most recent forecast of local government trust fund
revenues and expenditures, not including expenditures under this section, the
commissioner of finance shall determine on or before July 1, 1994, whether
the local government trust fund revenues for fiscal vear 1995 will exceed the
amount appropriated from the fund. If the amount of revenues are estimated
to exceed appropriations, up lo the first 33,000,000 of the excess is
appropriated from the local government trust fund to the commissioner of
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revenue o increase the payment of property tax refunds to renters under
Minnesota Statutes, section 290A.04, subdivision 2a, for claims relating to
. rent constituting property taxes for rents paid in 1993. The commissioner shall
proportionately increase each claimant’s refund by an amount the commis-
sioner estimates is sufficient to pay out the additional appropriation. The
amount paid to a claimant under this appropriation is not Sub_]e(.‘t to- the
limitations under Minnesota Statutes, chapter 2904, on the maximum amount
of a refund. The additional refund under this section shall be included with the
originally authorized refund and paid at the same time as prescribed for the

ortgmal refund under Minnesota Statutes, section 290A.07. The commission-

er’s adjustments are final. If, as a result of the commissioner’s estimates the

additional refund paid under this section exceeds the amount the commis-

sioner originally determined as the available local government trust- fund

surplus, the excess is appropriated first from any remaining local government

trust fund surplus and then, if necessary, from the general fund.

(b) If an additional appropriation is made under the provision of paragraph
{a), the commissioner of revenue shall recommend modifications of the
property tax refund schedule to the 1995 legisiature 1o provide an equivalent
permanent increase in the property tax refund for renters,

Sec. 8. [EFFECTIVE DA'I'E]

Section 1 is e]j‘ecuve Jfor refunds payable for rents paid in 1993 and property
taxes payable in 1994, and thereafter.

Sections 2 and 3 are eﬁ‘ectzve for refunds payable for rents paid i in 1997 ana’
property taxes payabie in 1993, and therecafter.

Section 4 is effective for refunds for property iaxes pavable in 1 994, ] 995
and 1996 only.

ARTICLE 4
TRUTH IN TAXATION AND LEVY LIMIT TECHNICAL

Section |. Minnesota Statutes 1992, section 103B 635, subdivision 2, is
amended to read:

Subd. 2. [MUNIC[PAL FUNDING OF DISTRICT] (a) The governing
body or board of supervisors of each municipality in the district must provide
the funds necessary to meet its proportion of the total cost determinied by the
board, provided the toral funding from all municipalities in the district for the
costs shall not exceed an amount equal to 00242 percent of the total taxable
market value within the district, unless three-fourths of the municipalities in
the district pass a resolution concurring to the additional cosis.

(b)Amume;pahtymayfaﬁe&hefuﬂdsbyanymeaﬂs&mHhe
h&s%%ﬁ&&ds—%m&mapahﬂesmay&aehlewa&a*neﬁteexeeed
00242 pereent of taxable market value on the taxable property located in the
mmmmmmmmh@maﬂmm

pwdedbylaw—

{c) The funds must be deposited in'the treasury of the district in amounts
and at times as the treasurer of the dlSt]‘lCt reqmrcs

~ Sec. 2. Minnesota Statutes 1992, section 134, 001, is amended by addmg a’
subdivision to read
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Subd 8. [REGIONAL PUBLIC LIBRARY DISTRICT] ““Regional pubhc
fibrary district’” means a governmemal unit formed according tor this chapter
to eperate muincounty publtc ltbrary services, :

‘Sec. 3. [134.201] [REGIONAL: LIBRARY DISTRICT]

 Subdivision 1. [ESTABLISHMENT.] Regional public hbrary districts may
- be established under this section in the areas of the existing Great River

Regional library system and the ‘Fast Central Regional fibrary system. The

geographic boundaries shall be those established by the state board of
© education under section 134.34, subdivision 3.

Subd. 2. [FORMATION.| A regional public library district may be fbrmed
by: ' S .

(1) approval of a majority of the city councils and boards of county
-commissioners of the cities and counties that finance regional public library
system services and represent a majovity of the population 1o be served; or

(2) a majority of those voting on the issue in the entire area to be served by
the district in a referendum called after petitions for the referendum hoave been
filed in each of the local governmental units. Petitions must be signed by
eligible voters in a number not less than five percent of the number of persons
who voted in the last general election in each city and county that is a party
to the system contract or agreement.

A city that is not participating in a regional public library system may join
the district by majority vote of the city council or by referendum under clause
(2) and with the approval of the board of the regional public library district.

Subd. 3. [TERMINATION.] A regional public library district may be
terminated at any time after the district has been in operation for three years.
The procedure for termination is the same as that for creation under
subdivision 2, clause (2). .

Subd. 4. [BOARD.] (a) If the dzstrzcr is formed under subdivision 2, clause
(1), the board of the public regwnal llbrary district shall be composed of one
county commissioner or the commissioner’s designee from each county in the
district’s service area and one elected member from each county for each ten
percent or a major fraction of the district’s population. A majority of the
members of the board must be elected members.

(b) If the district is formed under subdivision 2, clause (2), the board of the
regional library disirict shall be composed of one member elected from each
county in the district’s service area and one member elected from each county
for each ten percent or a major fraction. of the district’s population.

(c) Elected board members shall be elected at large from a county at a
November election. Board members elected shall assume office on the
following January 2. The term of a member shall be four years, with the terms
of an initial board to expire in two years for one-half of the members. The
board shall organize itself under section 134.11, subdivision 1. The board has
the powers and duties set forth in section 134.11, subdivision 2.

Subd. 5. [GENERAL LEVY AUTHORITY.] The board may levy for
operation of public hbrary service. This levy shall replace levies for operation
of public library service by cities and counties authorized in section 134.07.
The amount levied shall be spread on the net lax capacity of all taxable
property in the district at a uniform tax rate.
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{a) The maximum amount that may be levied by a board under this section
is the greater of: (1) the statewide average local support per capita for public
library services for the most recent reporting period available, as certified by
the commissioner of education, multiplied by the population of the district
according to the most recent estimate of the state demographer or the
metropolitan council; or (2) the total amount provided by participating
counties and cities under section 134,34, subdivision 4, during .the vear
preceding the first year of operation. ’ :

(b} For its first year of operation, the board shall levy an amount not less
than the total dollar amount provided by participating cities and counties
during the preceding year under section 134.34, subdivision 4.

Subd. 6. [BASIC SYSTEM SUPPORT GRANT.] A regional public library -
district that meets fedéral and state requiréments for a regional library basic
system support grant is eligible to receive a grant. A regional library basic
system support grant shall not be made to a regional public library district if
the district board reduces its levy for operation of public library service below
the amount of the levy in the preceding yedr. -

Subd. 7. [LIBRARY BUILDINGS.] In addition to the-levy authorized in
© subdivision'5 and all other levies authorized for cities and counties, a city or
county served by a library district may levy. for the construction, acquisition,
maintenance, and utilities costs of library buildings. The board of a district
may issue bonds, with an election, according to chapter 475 or levy under this
section a special capital levy for capirtal improvements for a library building .
A district may purchase or lease a building to be used for library purposes
Sfrom a city or county.

Subd. 8. [BORROW MONEY.] The board of a district may borrow money
and issue tax anticipation certificates as needed 1o provide library services or
Jor library buildings. ’

Subd. 9. [TRANSITION PROVISIONS.| If a regional public library
system is reorganized into a regional public library district there will be a
transition period. The transition period shall begin at the time the regional
public library system board adopts a resolution that recommends formation of
a district to its participants and that sets an effective date for the establishment
of the district. During the transition period participating counties and cities
must fund public library services under their existing contracts, and planning
for administrative changes may occur. The regional public library system
board shall continue until the district board members assume their duties, at
which time the transition period ends.

. Subd. 10. [ASSUMPTION OF ASSETS, LIABILITIES, AND CON-
TRACTS.] Upon assumption of responsibilities by the regional public library
district board, the regional public library system assers, liabilities, and
existing contracts, including contracts negotiated under chapter 1794, shall

become the assets, liabilities, -and contracts of the regional public library
district board.

Sec. 4. Minnesota Statutes 1992, section 134.35, subdivision .1, is
amended to read: . '

Subdivision 1. [GRANT APPLICATION.] Any regional public library
system which qualifies according to the provisions of section 134.34 may
-apply for an annual grant for regional library basic system support. Regional
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public library districts under section 134.201 may not compensate board
members using grant funds. The amount of each grant for each fiscal year
shall be calculated as provided in this section. .

Sec. 5. Minnesota Statutes 1992, section 134.351, subdivision 4, is
amended to read:

Subd. 4. [GOVERNANCE.] In any area where the boundaries of a
proposed multicounty, multitype library system coincide with the boundaries
of the regional library system or district, the regional library system or
district board shall be designated as the governing board for the multicounty,
multitype library system. In any arca where a proposed multicounty, multitype
library system encompasses more than one regional library system or district,

" the governing board of the multicounty, multitype library system shall consist
of nine members appointed by the cooperating regional library system or
district boards from their own membership in proportion to the population
served by each cooperating regional library system or districz. In each
multicounty, multitype library system there shall be established an advisory
committee consisting of two representatives of public libraries, two represen-
tatives of school media services, one representative of special libraries, one
representative of public supported academic libraries, and one representative
of private academic libraties. The advisory committee shall recommend
needed policy to the system governing board.

Sec. 6. Minnesota Statutes 1992, section 204D.19, is amended by adding
a subdivision fo read: : :

Subd. 5. [PROHIBITION.] No special election shall be held under this
section on the second Thesday in December.

Sec. 7. Minnesota Statites 1992, section 205.10, is amended by adding a
subdivision to read: : : .

Subd. 3. [PROHIBITION.] Ne special eleciion shall be held under this
section on the second Tuesday in December. . '

Sec. 8. Minnesota Statutes 1992, section 205A.05, subdivision 1, is
amended to read:

Subdivision 1. [QUESTIONS.] Special elections must be held for a school
district on a question on which the voters are authorized by law to pass
judgment. The school board may on its own motion call a special election to
vote on any matter requiring approval of the voters of a district. Upon petition
of 50 or more-voters of the school district or five percent of the number of
voters voting at the preceding regular school district election, the school board
shall by resolution call a special election to vote on any matier fequiring
approval of the voters of a district. A question is carried only with the majority

* in its favor required by law. The election officials for a special election are the
same as for the most recent school district general election unless changed
according to law. Otherwise, special elections must be conducted and the
returns made in the manner provided for the school district general election.
A special election may not be held during the 30 days before and the 30 days
after the state primary or state general election, or on the second Tuesday in
December. In addition, a special election may not be held during the 20 days
before and the 20 days after any regularly scheduled election of a municipality
wholly or partially within the school district. Notwithstanding any other law
to the contrary, the time period in which a special election must be conducted
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under any other law may .be extended by the school board to conform with the
requirements of this subdivision.

Sec. 9. Minnesota Statutes 1992, section 275.065, subdivision 3, is
_amended to read' :

Subd. 3, [NOTICE OF PROPOSED PROPERTY TAXES. 1 {a) The county
auditor ‘shall prepare and the county treasurer shall deliver after November 10
and on or before November 24 each year, by first class mail to each taxpayer
at the address listed on the county’s current year’s dssessment roll, a notice of
proposed property taxes and, in the case of a town, final property taxes.

" (b) The commissioner of revenue shall _preécribe the form of the notice.

(¢) The notice must inform taxpayers that it contains the amount of property
taxes each taxing authority other than a town proposes to collect for taxes
payable the following year and, for a town, the amouint of its final levy. It must

" clearly state that each taxing authority, ethe,r than a town of faxing
distriet including regional library districts established under section 134.201,
and including the metropolitan taxing districts as defined in paragraph (i),
but excluding all other special taxing districts and rowns, will hold a public
meeting to receive public testimony on the proposed budget and proposed or
final property tax levy, or, in case of a school district, on the current budget
and proposed property tax levy. It must clearly state the time and place of each
taxing authority’s meeting and an address where comments will be received by
mail. For 1993, the notice must clearly state that each taxing authority
holding a public meeting will describe the increases or decreases of the total
budget including employee and independent contractor compensation in the
prior year, curvent year, and the proposed budger year.

(d) The notice must state for cach parcel.

(1) the market value of the property as defined determined under section
272-03; subdivision 8 273,11, and used for computing property taxes payable
in the following year and for taxes payable in the current year; and, in the case
of residential property, whether the property is classified as homestead or

-nonhomestead. The notice must.clearly inform taxpayers of the years to which
the market values apply and that the values are final values:

(2) by county, city or town, school district excess referenda levy, remaining
school district levy, regional library district, if in existence, the total of ihe
metropolitan speua! taxing districts as defined in paragraph (i) and the sum
_of the remaining special taxing districts, and as a total of the taxing
authorities, including /! special taxing districts, the proposed or, for a town,
final net tax on the property for taxes payable ihe following year and the actual
tax for taxes. payable the current year. In the case of the city of Minneapolis,
the levy for the Minneapolis library board and the levy fo: Minneapolis park .
and recreation shall be listed separately from -the remaining amount of the
city’s levy. In-the case of a parcel where tax increment or the fiscal disparities
areawide tax applies, the proposed tax levy on the captured value or the
proposed tax levy. on the tax capacity. subject to the areawide tax must each be
stated separately and not included in the sum of. the special taxing districts;
and : :

* (3) the increase or decrease in the amounts in clause (2) from taxes payable
in the current year to proposed or, for a town, final taxes payable the following
year, expressed as a doHar amount and as a percentage
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{e) The notice must clearly state that the proposed or fma] taxes do not
include the followmg . :

(1) special assessments;

(2) levies approved by the voters after the date the proposed taxes are
certified, including bond referenda, school district. levy referenda and levy
limit increase referenda; :

(3) amounts necessary 1o pay cleanup or other costs due to a natural dlsaster _
occurring after the date the proposed taxes are certified,;

(4) amounts necessary to pay tort judgments against the taxing authority
that become final after the date the proposed taxes are certified; and

(5) any additional amount lev;ed in lieu of a local sales and use tax unless
this amount is included-in the proposed or final taxes.

(f) Except as provided in subdivision 7, failure of the county' auditor to
prepare or the county treasurer to deliver the notice as required in this section
does not invalidate the proposed or final tax levy or the taxes payable pursuant
to.the tax levy.

(g) If the notice the taxpayer receives under this section lists the property as
nonhomestead and the homeowner provides satisfactory documentation to the
county assessor that the property is owned and has been used as the owner’s
homestead prior to June 1 of that year, the assessor shall reclassify the
property to homestead for taxes payable in the following. year.

(h) In the case of class 4 residential property used as a residence for lease
or tental periods of 30 days or more, the taxpayer must either:

(1} mail or deliver a copy of the notice of proposed property taxes to each
tenant, renter, or lessce; or

(2) post a copy of the notice in a conspicuous place on the premises of the
property.

(i) For purposes of this subdivision, subdivisions 5a and 6, "metropolitan
special taxing districts’ means the following taxing districts in the seven-
county metropolitan area that levy a property rax for any of the speaﬁed
purposes listed below:

(1) metropolitan council under section 473.132, 473. 167 473.249,
473.325, 473.521, 473.547, or 473.834;

(2) metropolitan airports commission under section 473.667, 473.671, or
473.672;

{3} regional transit board under section 473 A446; and
{4} metropolitan mosquim' control commission under section 473.711. .

For purposes of this section, any levies made by the regional vail authorities
in the county of Anoka, Carver, Dakota, Hennepin, Ramsey, Scott, or
Washington under chapter 398A shall be included with the appropriate
county’s levy and shall be discussed at that county’s public hearing.

The notice must be mailed or posted by the taxpayer by November 27 or
within three days of receipt of the notice, whichever is later. A taxpaver may
notify the county treasurer of the address of the taxpayer, agent, caretaker, or
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manager of the premises to which the notice must be mailed in order to-fulfill
‘the requirements of this paragraph. ‘ :

.- Sec. 10. Minnesota Statutes 1992: section 275.065, .subdivision 5a, 18
_amended to read: .

Subd. 5a. [PUBLIC ADVERTISEMENT.] (a) A city that has a population
of more than 1,000, county, a metropolitan special taxing district as defined
in subdivision' 3, paragraph (i), a regional library district.esrablished under
section 134.201, or school district shall advertise in a newspaper a notice of
its intent to adopt a budget and property tax levy or, .in the case of a school
district, to review its current budget and proposed property taxes payable in
the following year, at a public hearing: The notice must be published not less
-than two business days nor more than six business days before the hearing.

For a eity that has a population of more than 1:000 but less than 2,500 the
advertisement must be at least one-eighth page in size of a standard-size of a
netice of propesed property taxes and the notice of public hearing must be in
- @ type no smaller than 14-point; and the second headline must be in a type no
sialler than 12-point- The text of the advertisement must be no smaller than
10-point; except that the property tax amounts and percentages may be
. For a city that has a pepulation of 2,500 oF mere; a county oF & scheol
. -distriet; the first headline in the advertisement stating the notice of proposed
property taxes and the notice of public hearing must be im a type no smaller
than 30-peint: and the second headline must be in a type no smaller than
%—mﬂ&?hete*tefﬂmadveﬂisememm&stbeaesmaﬁes%han“-pem&
exeept that the property tax amounts and percentages may be in 12-point type-

_ The advertisement must be at least one-eighth page in size of a standard-
size or a tabloid-size newspaper. The advertisement must not be placed in the
part of the newspaper where legal notices and classified advertisements
appear. The advertisement must be published in .an official newspaper of
general circulation in the taxing authority. The newspaper selected must be
one of general interest and readership in the community, and not one of
limited subject matter. The advertisement must appear in a newspaper that is
published at least once per week.

For purposes of this section, the metropolitan special taxing district’s
advertisement must only be published in the Minneapolis Star and Tribune and
the St. Paul Pioneer Press. ‘

' (b) The advertisement must be -in the following forfn, except'that the notice
for a school district may include references to the current budget in regard to
" proposed property taxes. : : : ‘
. “NOTICE OF - |
‘ PROPOSED PROPERTY TAXES -
(City/County/School District/Metropolitan
Special Taxing District{Regional
Library District) of ......... 2

‘The governing body of ........ will soon hold budgei-heaﬁngs and vote on the
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property taxes for (city/county/metropolitan special taxing district/regional
library district services that will be provided in 199.__ /school district services
that will be provided in 199__ and 199_). ‘

NOTICE OF PUBLIC HEARING:

All concerned citizens are invited to attend a public hearing and express their
opinions on the proposed (city/county/school district/metropolitan special
taxing districtiregional library district) budget and property taxes, or in the
case of a school district, its current budget and proposed property taxes,
payable in the following year. The hearing will be held on (Month/Day/Year)
at (Time) at (Location, Address).”” ‘ = . "

(¢) A city with a population of 1,000 or less must advertise by posted notice
as defined in section 645. 12, subdivision 1. The advertisement must be posted
at the time provided in paragraph (a). It must be in the form required in
paragraph (b). = o :

(d) For purposes of this subdivision, the population of a-city is the most
recent population as determined by the state demographer under section
4A.02, ' T ' ‘

(e) The commissioner of revenue, subject to the approval of the chairs of the
house dnd senate tax committees, shall prescribe the form and format of the
advertisement. S ' C '

() For calendar year 1993, each taxing authority required to publish an-
advertisement must include on the advertisement a statement that inforination
on the increases or decreases of the total budget, including emplovee and
independent contractor compensation in the prior year, CUrrent year, and
proposed budget year will be discussed at the hearing.

(g) Notwithstanding paragraph (f), for 1993, the commissioner of revenue
shall prescribe the form, format, and content of an advertisement comparing
current and proposed expense budgets for the metropolitan council, the
metropolitan girports commission, the metropolitan mosquito control cont-
mission, and the regional transit board. The expense budget must include
occupancy, personnel, contractual and capital improvement expenses. The
form, format, and content of the advertisement-must be approved by the chairs
of the house and senate tax committees prior to publication.

Sec. 11. Minnesota Statutes 1992, section 275.065, subdivision ‘6, is
amended to read: : -

Subd. 6. [PUBLIC HEARING; ADOPTION OF BUDGET AND LEVY(]
Between November 29 and December 20, the governing bodies of the city
and, county, mefropolitan special taxing districts as defined in subdivision 3,
paragraph (i}, and regional library districts shall each hold a public hearing
to adopt discuss and seek public comment on its final budget and property tax
levy for taxes payable in the following year, and the governing body of the
school district shall hold a public hearing to review its current budget and '
adopt its proposed property tax levy for taxes payable in the following year.
The metropolitan special taxing districts shall be required to hold only a
single joint public hearing, the location of which will be determined by the

affected metropolitan agencies.
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At the a subsequent hearing, the taxing authority,- other than a school -
district, may amend the proposed budget and property tax levy and must adopt
a final budget and property tax levy, and the school district may amend the
proposed property tax levy and must adopt a final property tax levy.

The property tax levy certrﬁed under section 275.07 by a city, county,

metropolitan special taxing district, regional library district, or school district

_ must not exceed the proposed levy determined under subdwrslon 1, except by
-an amount up to the sum of the following amounts:

(1) the amount of a school district levy whose voters approved a referendufn
to increase taxes under section 124,82, subdivision 3, 124A.03, subdivision
© 2, 124B.03, subdivision 2, or 136C.411, after the proposed levy was
certified;

(2) the amount of a city or county levy approved by the voters after the
. proposed levy was certified;

(3) the amount of a levy to pay prinoipal and interest on bonds issued or
approved by the voters under section 475.58 after the proposed levy was.
certified; :

(4) the amount of a levy to pay costs due to a natural disaster occurring after '
the proposed levy was certified, if that amount is approved by the eomrms—
sioner of revenue under subdivision 6a;

(5) the amount of a levy to pay tort Judgrﬁents against a taxing authority that
become final after the proposed levy was certified, if the amount is approved
by the commissioner of revenue under subdivision 6a;.and .

(6) the amount of an increase in levy limits certified to the taxing authority
by the commissioner of revenue or the commissioner of education after the
proposed levy was certified. \

At the hearing under this subdivision, the percentage increase in property
taxes proposed by the taxing authority, if any, and the specific purposes for
which property tax revenues are being increased must-be discussed. Ar the
- hearing held in 1993 only, specific information for previous year, current
year, and proposed budget yedr must be presented on:

(i) percent of total praposed budget representmg total compensatron cost;

(u) numbers of employees by genera[ classification, and whether full or
part time;

(i) number and budgeted .expenditures Jor independenr contractors, and

(iv} the effect of budget increases or decreases on the proposed property tax
levy.

i

During the discussion, the goveming body shall hear comments regarding

a proposed increase and exptain the reasons for the proposed increase. The

public shall be allowed to speak and te ask questions prier te adoptien of any

measures by the governing bedy. Ar a subsequent hearing, the governing

: body, other than the governing body of a school district, shall adopt its final
property tax levy prior to adoptmg 1ts final budget. ‘

" If the hearing.is not completed on its scheduled date, the taxing authority
must announce, prior to adjournment of the hearing, the date time, and place
for the continuation of the hearing. The continued hearing must be held at
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least five busmess days but no more: than 14 busmess days after the original
hearing. .

The hearing must be held atter 5:00 p.m. if scheduled on a day. other-th,ah
Saturday.. No hearing may be held on a Sunday. The governing body.of a
courty shall hotd #s a hearing on the second Tuesday in December each year,
and may hold additional hearings on other dates before December 20 if
necessary for the convenience of county residents. The county auditor shall
provide for the coordination of hearing dates for all cities and school districts -
within the county.

By August 15 10, each school board and the board of the regional library
district shall certify to the county auditors of the counties in which the school
district or regional library district is located the dates on which it elects to
hold its hearings and any continuations. If a school board or regional library
district does not certify the dates by August 13 10, the auditor will assign the
hearing date. The dates elected or assigned must not coaflict with the county
hearing dates. The county auditor shall coordinate with the metropolitan
© special taxing districts as defined in subdivision 3, paragraph (i), a date on
which the metropolitan special taxing districis will hold their joint public
hearing and any continuation. By August 20, the county auditor shall notify
the clerks of the cities within the county of the dates on which school districts,
metropolitan special taxing districts, and regional library districts have
elected to hold their hearings. At the time a city certifies its proposed levy
under subdivision 1 it shall certify the dates on which it elects to hold its
hearings and any continuations. The city must not select dates that conflict
with the county hearing dates, metropolitan special taxing district dates. or
with those elected by or assigned to the school districts or regional library
district in which the city is located.

The county hearing dates and the city, metropolitan special taxing district, -
regional library district, and school district hearing dates must be designated
on the notices required under subdivision 3. The continuation dates need not
be-stated on the notices. :

This subdivision does not apply to towns and special taxing districts other
than regional library districts and metropolitan special taxing districts.

Notwithstanding the requirements of this section, the employer is required
to meet and negotiate over employee compensatwn as prov:ded for in chapter
I79A.

Sec. 12. Minnesota Statutes 1992, section 275.065, is amended by adding
a subdivision to read:

- Subd. 8. [HEARING.] Notwithstanding any other provision of law, Ramsey

county, the city of St. Paul, and independent school district No. 625 are
authorized to and shall hold their public hearing jointly. The hearing must be
held on the second Tuesday of December each year. The advertisement
required in subdivision 5a may be a joint advertisement. The hearing is
otherwise subject to the requirements of this section.

Ramsey county is authorized to hold an additional hearing or hearings as
provided under this section, provided that any additional hearings must not
conflict with the hearing dates of the other taxing districts. However, if
Ramsey county elects not to hold such additional hearing or hearings, the
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Jjoint hearing required by this subdivision must be held in a St. Paul location
convenient to residents of Ramsey county.

Sec. 13. anesota Statutes 1992, section 276.04, subdivision 2, i
amended to read: - . :

Subd. 2. [CONTENTS OF TAX STATEMENTS.] (a) The treasurer shall
provide for the printing of the tax statements, The commissioner of revenue
shall presciibe the form of the property tax statement and its contents. The
statement must contain a tabulated statement of the dollar amount due to each
taxing authority from the parcel of real property for which a particular tax
statement is prepared. The dollar amounts due the county, township or
munl(:lpahty and, the total of the metropolitan special taxing districts as
defined in section 275.065, subdivision 3, paragraph (i), school district
excess referenda levy, remaining school district levy, and the total of other
voter approved referenda levies based on market value under section 275.61
must be separately stated. The amounts due alf other special taxing districts,
if any, may be aggregated. The dollar amounts, including the dollar amount of
any special asscssments, may be rounded to the nearest even whole dollar. For

- purposes of this section whole odd-numbered dollars may be adjusted to the
next higher even-numbered dollar. The statement shall include the following
sentence, printed in upper case letters in boldface print: ““THE STATE OF
MINNESOTA DOES NOT RECEIVE ANY PROPERTY TAX REVENUES.
THE STATE OF MINNESOTA REDUCES YOUR PROPERTY TAX BY
PAYING CREDITS AND REIMBURSEMENTS TO LOCAL UNITS OF
GOVERNMENT.”’

(b} The property tax statements for manufactured homes and sectional
structures taxed as personal property shall contain the same information that
_is required on the tax statements for real property.

(c) Real and personal property tax statements must contain the following
information in the order given in this paragraph. The information must contain
the current year tax information in the right column with the corresponding
1nf0rmat10n for the previous year in a column on the left:

(1) the property s estimated market value as defined in section 272 03,
subdivision &;

(2) the property s gross tax, calculated by multiplying the property’s gross
tax capacity times the total local tax rate and addmg to the result the sum of
the alds enumerated in clause (3),

(3) a total of the following azds.
(i) education aids payable under chapters 124 and 124A;

(ii) lgcal government aids for cities, towns, and counties under chapter
477A; and :

(iii} disparity reduction aid under section 273.1398;

(4) for homestead residential and agricultural properties, the homestead and
agricultural credit aid apportioned to the property. This amouni is obtained by
multiplying the fofal local tax rate by the difference between the property’s
gross and pet tax capacitics under sectton 273.13. This amount must be
separately stated and identitied as “*homestead and agricultural credit.”” For
putposes-of comparison with the previous year’s amount for the statement for
taxes payable in 1990, the statement must show the homestead credit for taxes
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payable in 1989 under section 273.13, and the agricultural credit under
section 273.132 for taxes payable in 1989;

(5) any credits received under sections 273.119; 273.123; 273.135;
273.1391; 273.1398, subdivision 4; 469.17%; and 473H.10, except that the
amount of credit received under section 273.135 must be separately stated and
identified as *‘taconite tax relief™’; and

(6) the net tax payable in the manner required in paragraph (a); and

€O any additional amount of tax authorized under sections 124A-03;
subdivision 2a; and 275-61- These amounts shall be listed as ““voler approved
referenda levies—.

The commissioner of revenue shall certify to the county auditor the actual
or estimated aids enumerated in clauses (3) and (4) that local governments will
receive in the following year. In the case of a county containing a city of the
first class, for taxes levied in 1991, and for all counties for taxes levied in
1992 and thereafter, the commissioner must certify this amount by September
L.

Sec. 14. [383A.75] [JOINT PROPERTY TAX ADVISORY COMMITTEE. ]

Subdivision 1. [CREATION.] There is created the joint proi)erty tax
advisory committee. )

Subd. 2. [MEMBERSHIP) The membership of the committee consists of
the mayor and up to three members of the city council of the city of St. Paul;
the county manager and up to three members of the county board of Ramsey
county; and the superintendent and up to three members of the board of
- education of independent school disirict No. 625. The chair of the Ramsey
county league of local governments shall be a nonvoting ex officio member,
The committee shall be convened by the mayor of St. Paul, and at the first
meeting, the chair for the first year must be determined by lot, and thereafter,
the chair must annually rotate among the mayor or designee, the superinien-
dent or designee, and the county manager or designee.

Subd. 3. [DUTIES.| The committee is authorized to and shall meet from
time to time to make appropriate recommendations for the efficient and
effective use of property tax dollars raised by the jurisdictions for programs,
buildings, and operations. In addition, the committee shall:

(1) identify trends and factors likely to be driving budget outcomes over the
next five years with recommendations for how the jurisdictions should manage
those trends and factors to increase efficiency and effectiveness;

(2) agree, by August | of each year, on the appropriate level of overall
property tax levy for the three jurisdictions and publicly report such to the
governing bodies of each jurisdiction for ratification or modg‘tcanon by
resolution;

(3) plan for the joint truth-in-taxation hearings under section 275.065,
subdivision 8; and ‘

{4) identify, by December 31 of each year, areas of the budget to be targeted
in the coming year for joint review to improve services or achieve efficiencies.

In carrving owt its duties, the committee shall consult with public employees
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of each jurisdiction and with other stakeholders of the city, county, and school
district, as appropriate.

Subd. 4. [STAFF; FUNDING.] The commirtee must be staffed by employees
as designated by eack jurisdiction. The committee may also seek public or
private funding from any source to assist its work and may wtilize volunteer
help as appropriate. .

“Subd. 5. [RECOGNITION OF lNNOVATIVE EFFORTS BY LOCAL
EMPLOYEES.] The commitiee may use public or private funding to recognize
or reward efforts by local government employees to restructure service
delivery to improve efficiency or achieve cost savings.

~ Sec. 15. Minnesota Statutes 1992, section 473.13, subdivision 1, is
amended to read:

Subdivision 1. [BUDGET.] On or before Oetober + December 20 of each
year the council, after a the public hearing required in section 275.063, shall
adopt a final budget covering its anticipated receipts and disbursements for the
ensuing ycar and shall decide upon the total amount necessary to be raised
from ad valorem tax levies to meet its budget. The budget shall state in detail
the expenditures for each program to be undertaken, including the expenses
for salaries, consultant services, overhead, travel, printing, and other itemns.
The budget shall state in detail the capital expenditures of the council for the -
budget year, based on a five-year capital program adopted by the council and
transmitted to the legislature. After adoption of the budget, an increase of over
$10,000 in the council’s budget, a program or department budget, or a budget
item, must be approved by the council before the increase is allowed or the
funds obligated. After adoption of the budget and no later than October 4 five
working days after December 20, the council shall certify to the auditor of
each metropolitan county the share of the tax to be lévied within that county,
which must be an amount bearing the same proportion to the total levy agreed
on by the council as the net.tax capacity of the county bears to the net tax
capacity of the metropolitan area. The maximium amount of any levy made for
the purpose of this chapter may not exceed the hmlts set by sections 47’5 167
and 473.249.

Sec. 16. Minnesol:a Statutes 1992, section 473.1623, subdivision 3,
amended to read:

Subd. 3. [FINANCIAL REPORT.] By December February 15 of even-
numbered years, the council, in consultation with the advisory committee,
“ shall publish a consolidated financial report for the councii and all metropol-
itan agencies and their functions, services, and systems. The financial report
must cover the calendar year in which the report is published and the twe three
years preceding and three rwo years succeeding that year. The financial report
must contain the following information, for each agency, function, or system, -
respectively, and in the aggregate, in a consistent format that allows
" comparison over time and among agencics in expenditure and revenue
categories:
(1) financial pdlicies, goals, and priorities;
(2) levels and allocation of public expenditure, including capital, debt,
operating, and pass-through funds, stated in the aggregate and by appropriate

functional, programmatic, administrative, and geographic categories, and the
changes in expenditure levels and allocations that the report represents;
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(3) the resources available under existing fiscal policy;
(4) additional resources, if any, that are or may be required;

(5) changes in council or agency policies on regional sources of revenue
and in levels of debt, user charges, and taxes;

(6) other changes in existing fiscal policy, on regional revenues and
intergovernmental aids respectively, that are expected or that have been or
may be recommended by the council or the respective agencies;

(7) an analysis that links, as far as practicable, the uses of funds and the
sources of funds, by appropriate categories ‘and in the aggregate;

(8) a description of how the fiscal policies effectuate current policy and
implementation plans of the council and agencies concerned; and.

(9) a summary of significant changes in councﬂ and agency finance and an
analysis of fiscal trends.

The council shall present the report for discussion and comment at a public
meeting in the metropolitan area and request, in writing, an opportunity to
make presentations on the report before appropnate commitiees of the
legisiature.

Sec. 17. Minncsota Statutes 1992, section 473.167, subdivision 4, is
amended to read: :

Subd. 4. [STATE REVIEW.] The commissioner of revenue shall certify the
council’s levy limitation under this section to the council by August 1 of the
levy year. The council must certify its proposed property tax levy to the
commissioner of revenue by August 1 September 1 of the levy year. The
commissioner of revenue shall annually determine whether the property tax
for the right-of-way acquisition loan fund certified by the metropolitan council
for levy following the adoption of its proposed budget is within the levy
limitation imposed by this section. The determination must be completed prior
to September + /0 of each year. f current information regarding market
valuation in any county is not fransmitted to the commissioner in a timely
manner, the commissioner may estimate the current market valnation within
that county for purposes of making the calculation.

Sec. 18. Minnesota Statutes 1992, section 473.249, subdivision 2, 1s
amended to read:

Subd. 2. The commissioner of revenie shall certify the council’s levy
limitation under this section to the council by August 1 of the levy year. The
council must certify its proposed property tax levy to the commissioner of
revenue by August 1 September 1 of the levy year. The commissioner of
revenue shall annuvally determine whether the ad valorem property tax
~ certified by the metropolitan council for levy following the adoption of its
proposed budget is within the levy limitation imposed by this section. The
determination shall be completed prior to September 4 [0 of each year. If
current information regarding gross tax capacity in any county is not
transmitted to the commissioner in a timely manner, the commissioner may
estimate the current gross tax capacity within that county for purposes of
making the calculation.

Sec. 19. Minnesota Statutes 1992, section 473.446, subdmsnon 8, is
amended to read:
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Subd. 8. [STATE REVIEW ]-
the comumissioner of revenue:
of revenue shall annually deétermuné
purposes certified by the regional trans
of .its budget. is “witliin the, levy: 11 ‘
commissioner shall also’ annually
on all taxable, property witl in the

.metropolitan transit:taxing dists
subdivision la. The determination
of each year: If current: mformatlon regardmgv
is-not transmitted to the commussioner-in’
may estimaite the current market valuatmn w1thm that €0k
making the calculations. ‘ s

Sec. 20, Minnesota Statutes ]992 sectlon 473 711 subdiv‘is_i'onr 5,,2..is
amended to read: ‘

Subd. 5. [STATE REVIEW.{' The commiission must: cernfy its property tax . - -
levy to the commissioner of revenue by August'l of .the levy yeat.: The - .
commissioner of revenue shall arinually “determine whether the property. tax
certified by the metropolitan mosquito contrel commission for levy following
the adoption of its budget is within the levy limitation imposed by subdivision -

2. The determination must be compléted prior to September 4 10 of each year.

If current information regarding market valuation in any county is not
transmitied to the commissioner in a timély manner, the commissioner may. -
estimate the current market valuation. within -that county - for purposes .of
making the calculation. :

Sec. 21. Laws 1933, chaper. '&87 sectlon l is amended to read:

Section 1. [Library board, aneapolus 1 The library board of any city now
or hereafter having more than 450,000 inhabitants 'may levy annually on alt == .
real and personal property within such city a tax net exceeding four mills on. =
each doHar of the assesied wvaluation of sueh city for the establishment, .-
maintenance and government of the libraries of such city, and for the payment .-
of all other expenses proper and incidental to the establishment, maintenance - 5
and government of such libraries. The tax herein authorized to'be Jevied shall * . =
net at any time be in excess of the maximum rate of taxation fixed for the
purpeses herein mentioned by any board er department of afiy such eity upen
whom the duty of fixing the maximun rate of taxation for the various beards
and departraents thereof is placed by the charter of such city. For the purpose
of determining such tax limitations the property elassified as Class 3beras
Class 3¢ by Section 27313 M-S- may be computed at 33 13 percent and 40 .
p%%mspeeﬁwlyettheﬁﬂlanétmevalueefsuehrealpfepeﬁywnor

subject to any limitations on levies in the city charter.
Sec. 22. Laws 1969, chapter 561, section 1, is amended to read:

Section 1. [Minneapolis, city of; park 1mpr0vement fund; tax levy]The
board of park commissioners of the City of Minneapolis may create a park
improvement fund to be maintatned by an- annual tax levy on the real and
personal property of the city aet exeeedmg shx-tenths of a mill on each dollar
of the assessed valuation of the eity. The amount of any such levy shall be
subject to the supervision of any fiscal control agency which is now or
hereafter provided in the charter of any such city, but is nor subject to any
charter limitation on the amount of levies for this purpose. :
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Sec. 23. Laws 1971, chapter 373, section !, is amended to read:

Section 1. [MINNEAPOLIS, CITY OF; TAX LEVY FOR PARK AND
RECREATION FACILITIES.] Subdivision 1. The park and recreation board
of the city of Minneapolis may levy annually on the real and personal property
of the c1tyataxnetexeeed-mg8—?mﬂ—lseﬂeaehdeﬂaref%he
valuation of the eity for the purpose of acquiring, equipping, improving,
maintaining, operating, and governing parks, parkways, playgrounds and
other recreational facilities, and conducting recreational _programs for the
public use.

Sec. 24. Laws 1971, chapter 373, seétion 2, 15 amended to read:

Sec. 2. Any levy under this act shall aet be in addition to any levy now
authorized for any of such purposes by the charter of the city or by Laws 1969,
Chapter 592; the amount of such levy shall be subject to the supervision of
any fiscal control agency which is now or hereafter provided in the charter of
any such city. All taxes so levied shall be certified to the county auditor on or
before October 10 September I ¢ach year, and shall be collected with, and the
payment thereof enforced, in the same manner as the general tax and w:th like.
penalties and interest.

Sec. 25. Laws 1971, chapter 455, section 1, is amended to read: -

Section 1. [MINNEAPOLIS, CITY OF; PARKS AND PARKWAYS;
MAINTENANCE FUND; CREATION OF FUND, TAX LEVY.] The park
and recreation board of the city of Minneapolis may create a park rehabilita-
tion and parkway maintenance fund to be maintained by an annual tax levy on
the real and personal property of the city not exceeding -1 mills on each
dollar of the assessed valuation of the eity. The amount of any such levy shall
be subject to the supervision of any fiscal control agency which is now or
hereafter provided in the charter of any such city, but is not subject to any
charter limitations on the amount of levies for this purpose. :

Sec. 26. [CANCELLATION OF LEVY LIMIT PENALTIES.]

Any penalty imposed on a local government under Minnesota Statutes
1990, section 275.51, subdivision 4, is canceled provided that (1) the penalty
has not been collected from aid paymenits to the local government by the end
of calendar vear 1992 and (2) the local government is not certified to receive
any aid in 1993 from which the penalty can be collected.

Sec. 27. [APPLICATION.]

The provisions of this article relating 1o metropolitan taxing districts apply
in the counties of Anoka, Carver, Dakota, Hennepin, Ramsey, Scott, and
Washington.'

Sec. 28. [REPEALER.]

Laws 1953 , chapter 387, section 2; Laws 1963, bhapter 603, section I; and
Laws 1969, chapter 592, sections 1, 2, and 3, are repealed.

Sec. 29. [EFFECTIVE DATE.]

Sections 1, 6 t0 8, 13, 1510 253, 27, and 28 are cffective for taxes levied in
1993, payable in 1994 and thereafter. .

Section 3, subdivision 5, and the provisions of sections 9 to 11 relating o
regional library districts are effective for property taxes levied in 1994,
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payable in 1993, and thereafter. The other provisions of sections 9 to 11 are
effective for property taxes levied in 1993, payable in 1994 and thereafter.

Sections 12 and 14 are effective. the day following final enactment and
without local approval, as provided in Minnesota Statutes, section 645.023,
_ subdivision 1, clause {a), and shall expire after December 31, 1997.

Section 26 is effective beginning with aids payable in calendar year 1993.

ARTICLE 5
" INCOME TAX AND FEDERAL UPDATE

Section 1. Minnesota Statutes’ 1992, section 289A. 09 is: amended by
adding a subdivision to read:

Subd. 3. [FEDERAL ANN UITIES; TAX WITHHOLD[NG REQUEST.]
The commissioner of revenue shall participate with the United States Office of
Personnel Management in a program of voluntary state income tax withhold-
ing on the federal annuities of retired federal employees. Upon the request of
the taxpayer to the commissioner of revenue, and only on request of the
taxpayer, the commissioner shall provide for state income tax withholding on
Jederal annuities paid to the taxpayer. :

Sec. 2. Minnesota Statutes 1992, section 289A.20, subdivision 2, is
amended to read:

Subd. 2. [WITHHOLDING FROM WAGES, ENTERTAINER WITH-
. HOLDING, WITHHOLDING FROM PAYMENTS TO OUT-OF-STATE
- CONTRACTORS, AND WITHHOLDING BY PARTNERSHIPS AND
SMALL BUSINESS CORPORATIONS.] (a) A tax requlred to be deducted
and withheld during the quarterly period must be paid on or before the last day
of the month following the close of the quarterly period, unless an earlier time
for payment is provided. A tax required to be deducted and withheld from
compensation of an entertainer and from a payment to an out-of-state
contractor must be paid on or before the date the return for such tax must be
filed under section 289A.18, subdivision 2. Taxes required to be deducted and
withheld by partnerships and S corporations must be paid on or before the date
the return must be filed vnder section 289A.18, subdivision 2.

(b)ty Unless clause (2) applies; if during any calendar menth: other than
the last month of the calendar quarter, the aggregate ameount of the tax
withheld durinz that quarter under section 290-92; subdivision 2a of 3; of
200:923; subdivision Z; exceeds $500; the employer shall depesit the
agg;ega%m&%ﬁemwﬁhmiédaygaﬁer&eeb&eef&e
ealendar month-

@Hateheeleseefaﬂyeaghth—memhlypeﬂedmeaggregateameuﬂtef
vrdeposited taxes is $3,000 or more; the employer of person withholding tax
wndér section 290-92; sabdivision 2a orF 3; or 290-923- subdivisien Z; shall
M%WWM%W%%@M
days after the close of the eighth-moathly period: For purposes of this clause;
the teem “eighth-menthly period” means the fiest three days of a calendar
month; the fourth day through the seventh day of a calendar month; the eichth
day through the Hth day of a calendar month; the 12th day through the 15th
day of a calendar menth; the 16th day through the 19th day of a calendar
month; the 20th day through the 22nd day of a ealendar months the 23xd day
thfe&ghbhe%ﬁadayeﬁas&lenda;meﬂh—er%hep&ﬁefaealendafmenﬂa
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. following the 25th day of e month: An employer who, during the previous

" quarter, withheld more than $500 of tax under section 290.92, subdivision 2a

“or 3, or 290.923, subdivision 2, must deposit tax withheld under those
sections with the commissioner within the time allowed to deposit the
emplovyer’s federal withheld employment taxes under Treasury Regulation,
- section 31.6302-1, without regard to-the safe harbor or de minimus rules in
- subparagraph (f) or the one-day rule in subsection (c), clause (3). Taxpayers
“must submit a copy of their. federal notice of deposit status to the commis-
sioner upon request by the commissioner.

_ (¢) The commissioner may prescribe by rule other return periods or deposit
requirements. In prescribing the reporting period, the commissioner may
" classify payors according to the amount of their tax liability and may adopt an

~appropriate reporting period for the class that the commissioner judges to be
- consistent with efficient tax collection. In no event will the duration of the
. reporting period be more than one year.

(d) If less than the correct amount of tax is paid to the commissioner, proper
adjustments with respect to both the tax and the amount to be deducted must
be made, without interest, in the manner and at the times the commissioner
prescribes. If the underpayment cannot be adjusted, the amount of the
underpayment will be assessed and collected in the manner and at the times
the commissioner prescribes.

(e) If the aggregate amount of the tax withheld during a fiscal year ending
June 30 under section 290.92; subdivision 2a or 3, is equal to or exceeds
$240,000, the employer must remit each required deposit in the subsequent
calendar year by means of a funds transfer as defined in section 336.4A-104,
paragraph (a). The funds transfer payment date, as defined in section
336.4A-401, must be on or before the date the deposit is due. If the date the
deposit is due is not a funds transfer business day, as defined in section

'336.4A-105, paragraph (a), clause (4), the payment date must be on or before
the funds transfer business day next following the date the deposit is due.

Sec. 3. Minnesota Statutes 1992, section 289A.26, subdivision 7, is
amended to read: ' :

Subd. 7. [REQUIRED INSTALLMENTS.] (a) Except as otherwise pro-
vided in this subdivision, the amount of a required installment is 25 percent
of the required annual payment. '

(b). Except as otherwise provided in this subdivision, the term *‘required
annual payment’” means the lesser of:

(1)(-9£eﬂaaeyearsbegiming%nealenda;yéaﬂ-992—,9§97 percent of the tax
shown on the return for the taxable year, or, if no return is filed, 93 97 percent
of the tax for that year; ’ :

(i) for tax years beginning afier December 31, 1992; 95 percent of the tax
shown on the retara for the taxable yeas, or if no return is filed 95 percent of
the tax for that yeas; or :

(2) 100 percent of the tax shown on the return of the entity for the preceding
taxable year provided the return was for a full 12-month period, showed a
liability, and was filed by the entity. - ' '

{¢) Except for determining the first required installment for any taxable
vear, paragraph (b), clause (2}, does not apply in the case of a large
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corporation. The term ‘‘large corporation’’ means a.corporation or any
predecessor corporation that had taxable net income of $1,000,000 or more
for any taxable year during the testing period. The term ‘‘testing pertod””
means the three taxable- years immediately preceding the taxable year
involved. A reduction allowed to a large corporation for the first instaliment
that is allowed by applying paragraph (b), clause (2), must be recaptured by
increasing the next required installment by the amount of the reduction.

(d) In the case of a required installment, if the corporation establishes that
the annualized income installment is less than the amount determined in
paragraph (a), the amount of the required installment is the annualized income
nstallment and the recapture of previous quarters’ reductions allowed by this
paragraph must be recovered by increasing later required installments to the’
extent the reductions have not previously been recovered.

(e) The “annualized income-installment™’ is the excess, if any, of:

(1) an amount equal to the applicable percentage of the tax for the taxable
year computed by placing on an annuahzed basis the taxable income:

(i) for the first two months of the taxable yea: in the case of the first
‘required installment; -

(i) for the first two months or for the first five months of the taxable year,
in the case of the second required installment;

(111) for the first six months or for the first eight months of the taxable year,
in the case of the third required installment; and

(1v) for the first nine months or for the first 11 months of the taxable year,
in the case of the fourth requtred instaliment, over. :

~ (2) the aggregate amount of any prior requlred 1nstallments for the taxable .
year.

-(3) For the purpose of this paragraph, the annualized 'mcomeshall‘be
computed by placing on an annualized basis the taxable income for the year
up to the end of the month preceding the due date for the quarterly payment
multiplied by 12 and dividing the resulting amount by the number of months
in the taxable year (2, 5, 6, 8, 9 or 1 l as the case may be) referred to in clause

(i)
(4) The “apphcable percentage  used in clause (l) is

“For the following - . _ The apphcable
' required installments: ' percentage is:
begmﬂmg in beginning after
Ist : 23.—25;24.25 - 23
© 2nd - 465 485 B Y
3rd - . 6975 72.75 o H2S
4th o 93 97 95

HHIE thls paragraph applies, the amount determmed for any msta]lment
must be determmed in the followmg manner: -

(i) take the taxable income for the months durm g the taxable year preceding
the filing month;-
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(ii) divide that amount by the base period percentage for the months during
the taxable year preceding the filing month;

- (111} determine the tax on the amount determined under item (ii); and

(iv) multiply the tax computed under itemn (iii) by the base period
percentage for the filing month and the months durmg the taxable year
preceding the filing month,

(2) For purposes of this paragraph: .

(i) the “*base period percentage” for a period of months is the average
percent that the taxable income for the corresponding months in each of the
three preceding taxable years bears to the taxable income for -the three
preceding taxable years;

(ii) the term ‘‘filing month’’ means the month in which the installment is
required to be paid;

(i1i) this paragraph only applies if the base period percentage for any six
consecutive months of the taxable year equals or exceeds 70 percent; and

(iv) the commissioner may provide by rule for the determination of the base
period percentage in the case of reorganizations, new corporations, and other
similar circumstances.

(3) In the case of a required installment determined under this paragraph,
if the entity determines that the installment is less than the amount determined
in paragraph (a), the amount of the required installment is the amount
determined under this paragraph and the recapture of previous quarters’
reductions allowed by this paragraph mnst be recovered by increasing later
required installments to the extent the reductions have not previously been
recovered.

Sec. 4. Minnesota Statutes 1992, section.289A.50, subdmsmn 5,
amended to read:

Subd. 5. [WITHHOLDING OF REFUNDS FROM CHILD SUPPORT
AND MAINTENANCE DEBTORS.] (a) If a court of this state finds that a
person obligated to pay child support or maintenance is delinquent in making
payments, the amount of child support or maintenance vnpaid and owing,
including attorney fees and costs incurred in ascertaining or collecting child
support or maintenance, must be withheld from a refund due the person under
chapter 290. The public agency responsible for child support enforcement or
the parent or guardian of a child for whom the support, attorney fees, and
costs are owed or the party to whom maintenance, attorney fees, and costs are
owed may petition the district of eennty court for an order providing for the
withhelding of the amount of child support, maintenance, attorney fees, and
costs unpaid and owing as determined by court order. The person from whom
the refund may be withheld must be notified of the petition under the rules of
civil procedure before the issuance of an order under this subdivision. The
order may be granted on a showing to the court that required support or
. maintenance payments, attorney fees, and costs have not been pmd when they
were due.

(b) On order of the court, the commissioner shall withhold the money from :
the refund due to the person obligated to pay the child support or mainte-
nance. The amount withheld shall be remitted to the public agency responsible
for child support enforcement ef $o, the parent or guardian petitioning on
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behalf of the child, or the party to whom maintenance is owed, after any
delinquent tax obligations of the taxpayer owed to the revenue department
have been satisfied and after deduction of the fee prescribed in section
270A.07, subdivision 1. An amount reccived by the responsible public
agency, or the petitioning parent or guardian, or the party to whom
maintenance is owed, in excess of the amount of public assistance spent for
the. benefit of the child to be supported, or the amount of any support,
maintenance, attorney fees, and costs that had been the subject of the claim
under this subdivision that has been paid by the taxpayer before the diversion
of the refund, must be paid to the person entitled to the money. If the refund

"is based on a joint return, the part of the refund that must be paid to the
petitioner is the proportion of the total refund that equals the proportion of the
total federal adjusted gross income of the spouses that is the federal adjusted
gross income of the spouse who is delinquent in making the child support or
maintenance payments. )

(c) A petition filed. under this subdivision remains in effeet with respect to
any refunds due under this section until the support meney or maintenance,
attorney fees, and costs have been paid in full or the court orders the
commissioner to discontinue withholding the money from the refund due the
person cobligated to pay the support or maintenance, attorney fees, and costs.
If a petition is filed under this subdivision concerning child support and a
claim is made under chapter 270A with respect to the individual’s refund and

- notices of both are received before the time when payment of the refund is
made on either claim, the claim relating to the liability that accrued first in
time must-be paid first. The amount of the refund remaining must then be
applied to the other claim. :

Sec. 5. Minnesota Statutes 1992, section 290.01, subdivision 7, is
amended to read: ' : . .

Subd. 7. [RESIDENT.] The term “‘resident’” 'means (1) any individual
domiciled in Minnesota, except that an individual is not a *‘resident’” for the
period of time that the individual is a *‘qualified individual’* as decfined in
section 911(d)(1) of the Internal Revenue Code of 1986, as amended through
December 31, 1991, vnless; during that period; a Minnesota homestead
apphication 15 filed for property in whieh the individual has an interest if the
qualified individual notifies the county within three months of moving out of
the country that homestead status be revoked for the Minnesota residence of
the qualified individual, and the property is not classified as a homestead
while the individual remains a qualified individual; and (2) any individual
domiciled outside the state who maintains a place of abede in the state and
spends in thé aggregate more than one-half of the tax year in Minnesota;
unless the individual or the spouse of the individual is in the armed forces of
the United States, or the individual is covered under the reciprocity provisions
in section 290.081. : :

For purposes of this subdivision, presence within the state for any part of
a calendar day constitutes a day spent in the state. Individuals shall keep
‘adequate records to substantiate the days spent outside the state.

‘The term “*abode’ means a dwélling maintained by an individual, whether
or not owned by the individual and whether or not occupied by the individual,
and includes a dwelling place owned or leased by the individual’s spouse. -

Séc. 6. Minnesota Statutes 1992, section 290.01; subdivision 19, is
amended to read: ' ' ‘
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Subd. 19. [NET INCOME.] The term ‘“‘net income’” means the federal
taxable income, as defined in section 63 of the Internal Revenue Code of
1986, as amended throngh the date named in this subdivision, incorporating
any elections made by the taxpayer in accordance with the Internal Revenue
Code in determining federal taxable income for federal income tax purposes,
and with the modifications provided in subdivisions 19a to 19f.

In the case of a regulated investment company or a fund thereof, as defined
in section 851(a) or 851(h) of the Internal Revenue Code, federal taxable
income means investment company taxable income as defined in section
852(b}2) of the Internal Revenue Code, except that:

(1) the exclusion of net capital gain provided in section 852(b)(2)(A) of the
Internal Revenue Code does not apply; and

(2) the deduction for dividends paid under section 852(b){(2)}(D) of the
Internal Revenue Code must be applied by allowing a deduction for capital
gain dividends and exemptinterest dividends as defined in sections
852(b)(3)(C) and 852(b)}(5) of the Internal Revenue Code.

The net income of a real estate investment trust as defined and limited by
section 856(a), (b), and (c) of the Internal Revenue Code means the real estate
investment trust taxable income as defined in section 857(b)(2) of the Internal
Revenue Code.

The Internal Revenue Code of 1986, as amended through December 31,
1986, shall be in effect for taxable years beginning after December 31, 1986.
The provisions of sections 10104, 10202, 10203, 16204, 10206, 10212,
10221, 16222, 10223, 10226, 10227, 10228, 10611, 10631, 10632, and
10711 of the Omnibvs Budget Reconciliation Act of 1987, Public Law
Number 100-203, the provisions of sections 1001, 1002, 1003, 1004, 1005,
1006, 1008, 1009, 1010, 1011, 1011A, 1011B, 1012, 1013, 1014, 1015,
1018, 2004, 3041, 4009, 6007, 6026, 6032, 6137, 6277, and 6282 of -the
Technical and Miscellaneous Revenue Act of 1988, Public Law Number
100:647, and the provisions of sections 7811, 7816, and 7831 of the Omnibus
Budget Reconciliation Act of 1989, Public Law Number 101-239, shall be
effective at the time they become effective for federal income tax purposes.

The Internal Revenue Code of 1986, as amended through December 31,
1987, shall be in effect for taxable years beginning after December 31, 1987.
The provisions of sections 4001, 4002, 4011, 5021, 5041, 5053, 3075, 6003,
6008, 6011, 6030, 6031, 6033, 6057, 6064, 6066, 6079, 6130, 6176, 6180,
6182, 6280, and 6281 of the Technical and Miscellancous Revenue Act of
1988, Public Law Number 100-647, the provisions of sections 7815 and 7821
of the Omnibus Budget Reconciliaiion Act of 1989, Public Law Number
101-239, and the provisions of section 11702 of the Revenue Reconciliation
Act of 1990, Public Law Number 101-508, shall become effective at the time
they become effective for federal tax purposes. '

The Internal Revenue Code of 1986, as amended through December 31,
1988, shall be in effect for taxable years beginning after December 31, 1988.
The provisions of sections 7101, 7102, 7104, 7105, 7201, 7202, 7203, 7204,
7205, 7206, 7207, 7210, 7211, 7301, 7302, 7303, 7304, 7601, 7621, 7622,
7641, 7642, 7645, 7647, 7651, and 7652 of the Omnibus Budget Reconcil-
iation Act of 1989, Public Law Number 101-239, the provision of section
1401 of the Financial Institutions Reform, Recovery, and Enforcement Act of
1989, Public Law Number 101-73, and the provisions of sections 11701 and
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11703 of the Revenue Reconciliation Act of 1990' Public Law Number
101-508, shall become effective at the time they become effective for federal
tax purposes ’

The Internal Revenue Code of 1986, as amended through December 31,
1989, shall be in effect for taxable years beginning after December 31, 1989. -
The provisions of sections 11321, 11322, 11324, 11325, 11403, 11404,
11410, and 11521 of the Revenue Reconciliation Act of 1990, Public Law
Number 101-508, shall become effectwe at the time. they become effectlve for
federal purposes.

" The Internal Revenue Code of 1986, as amended through December 31,
1990, shall be in effect for taxable years beginning after December 31, 1990.

The Internal Revenue Code of 1986, as amended through December 31,
1991, shall be in effect for taxable years beginning after December 31, 1991.

The provisions of sections 1936 and 1937 of the Comprehensive National
Energy Policy Act of 1992, Public Law Number 102-486, shall become
effective at the time they become effective for Jederal purposes. ’

The Internal Revenue Code of 1986, .as amended through December 31,
1992, shall be in effect for taxable years beginning after December 31, 1992.

Except as otherwise provided, references to the Internal Revenue Code in
subdivisions 19a to 19g mean the code in effect for purposes of determmmg ]
net income for the applicable year,

Sec. 7. Minnesota Statutes 1992, section 290.01, subdmswn 19a, is
amended to read

Subd. 19a. [ADDITIONS TO FEDERAL TAXABLE [NCOME] For
individuals, estates, and trusts, there shall be added to federal taxable income:

(1)(1) interest income on obllgatlons of any- state other than Minnesota or a
political or governmental subdivision, municipality, or governmental agency
or instrumentality of any state other than Minnesota exempt from federal
income taxes under the Internal Revenue Code or any other federal statute,
and -

(ii) exempt-interest dividends as defined in sectiorr 852(b)(5) of the Internal

Revenue Code, except the portion of the exempt-interest dividends derived
from interest income on obligations of the state of Minnesota or its political
‘or governmental subdivisions, municipalities, governmental agencies or
mstrumentalities, but only if the portion of the exempt-interest dividends from
such Minnesota sources paid to all shareholders represents 95 percent or more
of the exempt-interest dividends that are paid by the regulated investment
company as defined in section 851(a} of the Internal Revenue Code, or- the
fund of the regulated investment company as definéd in section 851(h) of the
Internal Revenue Code, makmg the payment; and

{iii) for the purposes of items (i) and (ii), interest on obligations of an
Indian tribal government described in section 7871(c) of the Internal Revenue
Code shall be treated as mterest income on obligations of the state in which
the tribe’is located,; :

(2} the amount of income taxes paid or aocrued within the taxab]e year
under this chapter and income taxes paid to any other state or to any province
. or territory of Canada, to the extent allowed as a deduction under section
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63(d) of the Internal Revenue Code, but the addition may not be more than the
amount by which the itemized deductions.as allowed under section 63(d) of
the Internal Revenue Code exceeds the amount of the standard deduction as
defined in section 63(c) of the Internal Revenue Code. For the purpose of this
paragraph, the disallowance of itemized deductions under section 68 of the
Internal Revenue Code of 1986, incoime tax is the last itemized deduction
disallowed; and

(3) the capital gain amount of a lump sum distribution to which the special
tax under section 1122(h)(3){B)ii) of the Tax Reform Act of 1986, Public Law
Number 99-514, applies; and _ :

(4) the amount of income taxes paid or accrued within the taxable year
under this chapter and income taxes paid to any other state or any province or
territory ' of Canada, to the extent allowed as a deduction in determining
federal adjusted gross income. For the purpose of this paragraph, income
taxes do not include the taxes imposed by sections 290.0922, subdivision 1,
paragraph (b), 290.9727, 290.9728, and 290.9729; and

(5) the amount of any deduction taken under section 1602{a)(1). of the
Internal Revenue Code for the taxable year for wages, salary, and bonuses in
excess of $1,000,000 paid to any employee except a person who is employed
by the taxpayer as a professional athlete.

Sec. 8. Minnesota Statutes 1992, section 290.01, subdivision 19c7, is
amended to read:

Subd. 19c. [CORPORATIONS; ADDITIONS TO FEDERAL TAXABLE
INCOME.] For corporations, there shall be added to federal taxable income:

(1) the amount of any deduction taken for federal income tax purposes for
income, excise, or franchise taxes based on net income or related minimum
taxes paid by the corporation to Minnesota, another state, a political
subdivision of another state, the District of Columbia, or any foreign country
or possession of the United States; :

(2) interest not subject to federal tax upon obligations of: the United States,
its possessions, its agencies, or its instrumentalities; the state of Minnesota or
any other state, any of its political or governmental subdivisions, any of its
municipalities, or any of its govermmental agencies or instrumentalities; of the
District of Columbia; or [hdian tribal governments;

(3 excmpt;interest dividends received as defined in section 852(b)(5) of the
Internal Revenue Code; .

(4) the.amount of any windfall profits. tax deducted under section 164 or
471 of the Internal Revenue Code;

(5) the amount of any net operating loss deduction taken for federal income
tax purposes under section 172 or 832(c)(10) of the Internal Revenue Code or
operations loss deduction under section 810 of the Internal Revenue Code;

(6) the amount of any special deductions taken for federal income tax
purposes under sections 241 to 247 of the Internal Revenve Code;

(7_) losses from the business of mining, as defined in section 290.05,
subdivision 1, clause (a), that are not subject to Minnesota income tax;
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(8) the amount. of any capital losses deducted for federal income tax
purposes under sections 1211 and 1212 of the Internal Revenue Code;

(9) the amount of any charitable contributions deducted for federal income
tax purposes under section 170 of the Internal Revenue Code;

(10) the exempt foreign trade income of a foreign sales corporation under
sections 921(a) and 291 of the Internal Revenue Code:

(11} the amount of percentage deplétion deducted under sections 611
thiough 614 and 291 of the Internal Revenue Code:

(12) for certified pollution control facilities placed in service in a taxable
year beginning before December 31, 1986, and for which amortization
deductions were elected under section 169 of the Internal Revenue Code of
1954, as amended through December 31, 1985, the amount of the amottiza-
tion deduction allowed in computing federal taxable income for those
facilities; and :

(13) the amount of any deemed dividend from a foreign operating
corporation determined pursuant to section 290.17, subdivision 4, paragraph
{(g); and

(14) the amount of any deduction taken under section 162(aj(! ) of the
Internal Revenue Code for the taxable year for wages, salary, and bonuses in
excess of $1,000,000 paid to any employee except a person who is employed
by the taxpayer as a professional athlete.

Sec. 9. Minnesota Statutes 1992, section 290.0671, subdivision 1, is
amended to read: -

Subdivision 1. [CREDIT ALLOWED.] An individual is allowed a credit
against the tax imposed by this chapter equal to tes 15 percent of the credit for
which the individual is eligible under section 32 of the Internal Revenue Code
of 1986, as amended through December 31, 1991,

For a nonresident or part-year resident, the credit determined undér section
32 of the Internal Revenue Code of 1986, as amended through December 31,
1991, must be allocated based on the percentage calculated under section
290.06, subdivision 2c, paragraph (e).

For a person who was a resident for the entire tax year and has eamed
income not subject to tax under this chapter, the credit must be allocated based
on the ratio of federal adjusted gross income reduced by the earned incorne not
subject to tax under this chapter over federal adjusted gross income.

" Sec. 10. Minnesota Statutes 1992, section 290.091, subdivision 2, is
amended to read:

Subd. 2. [DEFINITIONS.] For purposes of the tax imposed by this section,
the following terms have the meanings given:

(a) “‘Alternative minimum taxable income’’ means the sum of the tollowing
- for the taxable year: ‘

(1) the taxpayer’s federal alternative minimum taxable income as defined in
section 55(b}(2) of the Internal Revenue Code;

(2) the taxpayer’s itemized deductions allowed in computing federal
alternative minimum taxable income, but excluding the Minnesota charitable
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contribution deduction and non-Minnesota charitable deductions to the extent
they are included in federal alternative minimum taxable income under section
57(a)6) of the Internal Revenue Code, and excluding the medical expense
deduction;

(3) for depletion allowances computed under section 613A(c) of the Internal
Revenue Code, with respect to each property (as defined in séction 614 of the
Internal Revenue Code), to the extent not included in federal alternative
minimum taxable income, the excess of the deduction for depletion allowable
~ under section 611 of the Internal Revenue Code for the taxable year over the

adjusted basis of the property at the end of the taxable year (determined
- without regard to the depletion deducrion for the taxable year);

{4) to the extent not included in federal alternative minimum taxable
income, the amount of the tax preference for intangible drilling cost under
section 57(a)(2) of the Internal Revenue Code determined without regard fo
subparagraph (E);

(5) to the extent not included in federal alternative minimum taxable
income, the amount of interest income as provided by section 290.01,
subdmsmn 19a, clause (1); less the sum of

(i)} interest mcome as defined in section 290.01, subd1v1s1on i9b clause

(1)

(ii) an overpayment of state income tax as provided by section 290, 01
subdivision 19b, clause (2); and

{iii) the amount of investment interest paid or accrued within the taxable
year on indebtedness to the extent that the amount does not exceed net
investment income, as defined in section 163(d}4) of the Internal Revenue
Code. Interest does not include amounts deducted in computing federal
adjusted gross income.

In the case of an estate or trust, alternative minimum taxable income must
be computed as provided in section 39(c) of the Internal Revenue Code.

(b) *“Internal Revenue Code’” means the Internal Revenue Code of 1986, as
amended through December 31, 1994 7992,

{c) “‘Investment interest’’ means investment interest as deﬁned in section
163(d)(3) of the Internal Revenue Code.

(d) ¢‘Tentative minimum tax’’ equals seven percent of alternative minimum
taxable income after subtracting the exemption amount determined under
subdivision 3. .

(e) “‘Regular tax”” means the tax that would be imposed under this chapter
(without regard to this section and section 290.032), reduced by the sum of
the nonrefundable credits allowed under this chapter.

(f) “‘Net minimum tax’’ means the minimum tax imposed by this section.

{g) ‘‘Minnesota charitable contribution deéduction”” means a charitable
contribution deduction vnder section 170 of the Internal Revenue Code to or
for the use of an entity described in section 290.21, subdivision 3, clauses (a)
tw (e). .

Sec. 11. Minnesota Statutes 1992, secnon 290, 091 subdivision 6, is
amended to read:
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Subd; 6. [CREDIT FOR PRIOR YEARS’ LIABILITY.] (a) A credit is
allowed against the tax imposed by this chapter on individuals, trusts, and
estates €qual to the minimum tax credit for the taxable year. The minimum tax
credit equals the adjusted net minimwm tax for taxable years begmmng after
December 31, 1988, reduced by the minimum tax credits allowed in a prior
taxable year. The credit may not exceed the excess (if any) for the taxable year
of .

)] the .rcgular tax, over
(2) the greater of (i) the tentative alternative minimum tax, or (ii) zero.

(b) The adjusted net minimum tax for a taxable year equals the lesser of the
net minimum tax or the excess (if any) of

(1) the tentative mmlmum tax, over
(2) seven percent of the sum of

(1) adjusted gross income as defined in <‘.ect10n 62 of the Internal Revcnuc
Code,

(1i) intercst income as defined in section 290.01, subdivision 19a, clause

(1),
(it} interest on specified private activity bonds, as defined in section
57(a)(5) of the Internal Revenue Code, to the extent not included under clause
(in),
(iif) depletion as defined in section 57(a}( 1), determined without regard to
the last sentence of paragraph (1)}, of the Internal Revenue Code, less

(v} the deductions provided ‘in clauses (3)i), -(3)('1}), and (3)(ii) of
subdivision 2, paragraph (a}, and

(vi) the exemption amount determined under subdivision 3.

In the case of an individual who is not a Minnesota resident for the entire
year, adjusted net minimum tax must be multiplied by the fraction defined in
section 290.06, subdivision 2c, paragraph {e). In the case of a trust or estate,
adjusted net minimum tax must be muitiplied by the fraction defined under
subdivision 4, paragraph (b).

Sec. 12. Minnesota Siatutes 1992, section 290.0921, subdivision 3, is
amended to read:

Subd. 3. {ALTERNATIVE MINIMUM TAXABLE INCOME.] ‘‘Alterna-
tive minimum taxable income’’ is Minnesota net income as defined in section
290.01, subdivision 19, and includes the adjustments and tax preference items
in sections 56, 57, 58, and 59(d), (e), (), and (h) of the Internal Revenue
Code. If a corporation files a separate company Minnesota tax return, the
minimum tax must be computed on a separatc company basis. If a corporation
is part of a tax grouwp filing a unitary return, the minimum tax must be
computed on a unitary basis. The following adjustments must be made.

(1) For purposes of the dcprecnation adjustments under section 56(3)(1) and
56(g)(4)(A) of the Internal Revenue Code, the basis for depreciable property
placed in service in a taxable year beginning before January L, 1990, is the
adjusted basis for federal income tax purposes, including any modification
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made in a taxable year under section 290.01, subdivision 19¢, or Minnesota
Statutes 1986, section 290.09, subdivision 7, paragraph (c).

{(2) The alternative tax net operating loss deduction under sections 56(a)(4)
and 56(d) of the Internal Revenue Code does not apply.

(3) The special rule for certain dividends under section 56{g)(4)C)(i) of -
the Internal Revenue Code does not apply.

{4) The special rule for dividends from section 936 companies under section
56(g)4)(C)ii1} does not apply.

(5) The tax preference for depletion under section 57(a)(1} of the Internal
Revenue Code does not apply.

(6) The tax preference for intangible drilling césts under section 57(a)(2) of
the Internal Revenue Code must be calculated without regard to subparagraph
(E) and the subtraction under section 290.01, subdivision 19d, clause (4).

(7} The tax preference for tax exempt interest under section 57(a)(5) of the
Internal Revenue Code does not apply.

(8) The tax preference for charitable contributions of appreciated property
under section 57(a}6) of the Internal Revenue Code does not apply.

(9) For purposes of calculating the tax preference for accelerated depreci-
ation or amortization on certain property placed in service before January 1,
1987, under section 57(a)(7) of the Internal Revenue Code, the deduction
allowable for the taxable year is the deduction allowed under section 290.01,
subdivision 19e. .

{10) For purposes of calculating the adjustment for adjusted currcnt
earnings in section 56(g) of the Internal Revenue Code, the term **alternative
minimum taxable income™ as it is used in section 56(g) of the Internal
Revenue Code, means alternative minimum taxable income as defined in this
subdivision, determined without regard to the adjustment for adjusted current
earnings in section 56(g) of the Internal Revenue Code.

(11) For purposes of determining the amount of adjusted current earnings
under section 56(g)(3) of the Internal Revenue Code, no adjustment shall be
made under section 56(g)(4) of the Internal Revenue Code with respect to (i)
the amount of foreign dividend gross-up subtracted as provided in section
290.01, subdivision 19d, clause (1), (it) the amount of refunds of income,
excise, or franchise taxes subtracted as provided in section 290.01, subdivi-
sion 19d, clause (10), or (iii) the amount of royalties, fees or other like income
subtracted as provided in section 290.01, subdivision 19d, clavse {(11).

Items of tax preference must not be reduced below zero as a result of the
modifications in this subdivision.

Sec. 13. Minnesota Statutes 1992, section 290.191, subdivision 4, is
amended to read:

Subd. 4. [APPORTIONMENT FORMULA FOR CERTAIN MAIL OR-
DER BUSINESSES.] If the business of a corporation, partnership, or
proprietorship consists exclusively of the selling of tangible personal property
and services in response to orders received by United States mail or telephone,
and 99 percent of the taxpayer’s property and payroll is within Minnesota,
then the iaxpayer may apportion net income to Minnesota based solely upon
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the percentage that the sales made within this state in connection with the its
trade or business during the tax period are of the total sales wherever made in
connection with the trade or business during the tax period. Property and
payroll factors are disregarded. In determining eligibility for this subdivision:

(1) the sale not in the ordinary course of business of tangible or intangible
assets used in conducting business activities must be disregarded; and

(2} property and payroll at a distribution center outside of Minnesota are
disregarded if the sole activity at the distribution center is the filling of orders,
and no solicitation of orders occurs at the distribution center.

Sec. 14. [INSTRUCTION TO REVISOR.]

In the next edition of Minnesota Statutes, the revisor of statutes shall
substitute the phrase “‘Internal Revenue Code of 1986, as amended through,
December 31, 1992 for the words ‘“‘Internal Revenue Code of 1986, as
amended through December 31, 19917 where the phrase occurs in chapters
2894, 290, 290A, 291, and 297, except for section 290.01, subdivision 19,
and for the words “‘Internal Revenue Code of 1986, as amended through
December 31, 1988,”" where the phrase occurs in chapter 298, In the next
edition of Minnesota Statutes, the revisor of starutes shall substitute the
phrase “‘Internal Revenue Code of 1986, as amended through December 31,
1992, for references to the Internal Revenue Code of 1954 or the Internal
Revenue Code of 1986, as amended through dates sef in sections 61A.276;
82A.02; 136.58; 181B.02; 181B.07; 246A.23; 246A.26, subdivisions 1, 2, 3,
and 4; 272.02, subdivision 1; 273.11, subdivision 8; 297A.01, subdivision 3;
297A.25, subdivision 25; 352.01, subdivision 2b; 354A.021, subdivision 5;
355.01, subdivision 9; and 336. 62.

Sec. 15. [EFFECTIVE DATE.]

Section 2 is effective for payments received after December 31, 1993,
Section 3 is effective for tax years beginning after December 31, 1993.
w.ggcrions 3 to 14 are effective for tax vears beginning after December 31,
ARTICLE 6
SALES AND SPECIAL TAXES

Section 1, {17.451] [DEFINITIONS.]

Subdivision 1. [APPLICABILITY.] The definitions. in this section apply to
sections I and 2.

Subd. 2. [FARMED CERVIDAE.] ‘‘Farmed cervidae™ means members of
the cervidae family that are:

(1) raised for the purpose of preducing fiber, meat or animal by-products
or as breeding stock;

(2) held in a constructed enclosure designed 1o prevent escape; and

(3) registered in a manner approved by the board of animal health and
marked or identified with a unigue number or other system approved by the
board.
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Subd. 3. [OWNER.] “‘Owner’’ means a person who owns or is respons;ble
Jor the raising of farmed cervidae.

" Sec. 2. [17.452] [FARM-RAISED CERVIDAE.]

Subdivision 1. [PROMOTION AND COORDINATION.] (a) The commis-
sioner shall promote the commercial raising of farmed cervidae and shall
coordinate programs and rules related to the commercial raising of farmed
cervidae. Farmed cervidae research, projects, and demonstrations must be
reported (o the commissioner before state appropriations for the research
projects or demonstrations are encumbered. The commissioner shall maintain
a data base of information on raising farmed cervidae.

(b) The commissioner shall appoint a farmed cervidae advisory committee
to advise the commissioner on farmed cervidae issues. The advisory commit-
tee shall consist of representatives from the University of Minnesota, the
commissioner of agriculture, the board of animal health, the commissioner of
natural resources, the commissioner of trade and economic development, a
statewide elk breeders association, a siatewide deer breeders association, a
statewide deer farmers association, and members of the house of represen-
tatives and the senate. The commitiee shall meet at least twice a year at the
call of the commissioner of agriculture.

Subd. 2. [DEVELOPMENT PROGRAM.] The commissioner may establish
a Minnesota development and aid program that may support applied
research, demonsiration, financing, marketing, promotion, breeding devel-
opment, registration, and other services for owners.

Subd. 3. [REPORT] The commissioner shall include information on
Jarmed cervidae in'the department’s statistical reports on Minnesota agricul-
ture.

Subd. 4. [FARMED CERVIDAE ARE LIVESTOCK.] Farmed cervidae
are livestock and are not wild animals for purposes of game farm, hunting, or
wildlife laws. Farmed cervidae and their products are farm products and
livestock for purposes of financial transactions and collateral.

Subd. 5. [RAISING FARMED CERVIDAE IS AN AGRICULTURAL
PURSUIT.] Raising farmed cervidae is agricultural production and an
agricultural pursuit.

Subd. 6. [RUNNING AT LARGE PROHIBITED.] (a} An owner may not
allow farmed cervidae to run at large. The owner must make all reasonable
efforis to return escaped farmed cervidae to their enclosures as soon as
possible. The owner must notify the commissioner of natural resources of the
escape of farmed red deer if the farmed red deer are not returned or captured
by the owner within 72 hours of their escape.

(b) An owner is liable for expenses of another person in capturing, caring
for, and returning farmed cervidae that have left their enclosures if the person
capturing the farmed cervidae contacts the owner as soon as possible.

(¢) If an owner is unwilling or unable to capture escaped farmed cervidae,
the commissioner of natural resources may destray the escaped farmed
cervidae under this paragraph if the escaped farmed cervidae are a threat ro
the health or population of native species. The commissioner must allow the
owner to attempt lo capiure the escaped farmed cervidae prior to destroying
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the farmed cervidae. Farmed cervidae that are not captured by 14 days after
escape may be destroved.

(d) The owner must notify the commissioner of natural resources of the
escape of farmed cervidae from a quarantined herd if the farmed cervidae are
not returned to or captured by the owner within 72 hours of their escape. The
escapéd farmed cervidae from the quarantined herd may be destroyed by the
commissioner of natural resonrces if the escaped Jfarmed cervtdae are a threar
to the health or population of native species.

Subd. 7. [FARMING IN NATIVE ELK AREA.] A person may not raise
Jarmed red deer in the native elk area withowt written approval of the
commissioner of natural resources. The native elk area is the area north of
U.S. Highway 2 and west of U.S. Highway 71 and trunk highway 72. The
commissioner shall review the proposed farming operation and approve with
any condition or deny approval based on risks to the native elk population.

Subd. 8. [SILAUGHTER.] Farmed cervidae must be slaughtered and
inspected in accordance with the United States Department of Agriculture
voluntary program for exotic animals, Code of Federal Regulanons, title 9,
part 352:

Subd. 9. [SALES OF FARMED CERVIDAE AND MEAT PRODUCTS.]
Persons selling or buying farmed cervidae sold as livestock, sold for human
consumiption, or sold for slaughter must comp!y with chapters 174, 31, 31A,
and 31B.

Subd. 10. [FENCING.) (a) Farmed cervidae must be conﬁ'ned in a manner
designed 1o prevenr escape. Fencing must meer the requirements in this
subdivision unless an alternative is specifically approved by the commis-
sioner. The board of animal health shall follow the guidelines established by

* the United States Department of Agriculture in the program for eradication of
bovine tuberculosis. Fencing must be of the following hezghts

(1) for farmed deer, at least 75 inches; and
{2) for farmed elk, at least 90 inches. ‘

(b) The farmed cervidae advisory commitiee shall establish guidelines
designed to prevent the escape of farmed cervidae and other appropriate.
management practices.

(c) The commissioner of agriculture in consultation with the commissioner
of natural resources shall adopt rules prescribing fencing criteria for farmed
cervidae.

Sibd. 11. [DISEASE INSPECTION.] Farmed cerwdae herds are subject
to chapter 35 and the rules of the board of animal health in the same manner
as livestock and domestic animals, including provisions relating to importa-
tion and transportanon

Subd. 12. []DENT IFICATION.] (a} Farmed cervidae must be identified by
brands, markings, tags, collars, electronic implants, tattoos, or other means
of identification approved by the board of animal health. The board shall
authorize discrete. permanent identification for farmed cervidae in public
displays or other forums where visible identification is objectionable.

(b} Identification of farmed cervidae is subject to sections 35.821 to
35.831.
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{c) The board of animal health shall register farmed cervidae upon request
of the owner. The owner must submit the registration reguest on forms
provided by the board. The forms must include sales receipts or other
documentation of the origin of the cervidae. The board shall provide copies of
the registration information to the commissioner of natural resources upon
request. The owner must keep written records of the acquisition and
disposition of registered farmed cervidae. '

Subd. 13. [INSPECTION.] The commissioner of agriculture and the board
of animal health may inspect farmed cervidae and farmed cervidae records.
The commissioner of natural resources may inspect farmed cervidae and
Jarmed cervidae records with reasonable suspicion that laws protecting native
wild animals have been violated. The owner must be notified in writing at the
time of the inspection of the reason for the inspection and informed in writing
after the inspection of whether (1) the cause of the inspection was unfounded;
or (2) there will be an ongoing investigation or continuing evaluation.

Subd. 14. [CONTESTED CASE HEARING.] A person raising farmed
cervidae that is aggrieved with any decision regarding the farmed cervidae
may request a contested case hearing under chapter 14.

Sec. 3. [17.453] [DEFINITIONS.]

Subdivision 1. [APPLICABILITY.] The definitions in this section apply to
sections 3 and 4.

Subd. 2. [OWNER.] "“Owrer’’ means a person who owns or is responsible
Jor the raising of ratitae.

Subd. 3. [RATITAE.] “‘Ratitac’’ means members of the ratitae family
(including ostriches, emus, and rheas) that are raised for the purpose of
producing fiber, meat, or animal by-products or as breeding stock.

Sec. 4. [17.454] [RATITAE.]

Subdivision 1. [RATITAE ARE LIVESTOCK.] Ratitae are livestock and
are not wild animals for purposes of hunting or wildlife laws. Ratitae and their
products are farm products and livestock for purposes of financial rransac-
tions and collateral.

Subd. 2. [RAISING RATITAE IS AN AGRICULTURAL PURSUIT.]
Raising ratitae is agricultural production and an agricultural pursuit.

Subd. 3. [SALES OF RATITAE AND MEAT PRODUCTS.] Persons
selling or buying ratitae sold as livestock, sold for human consumption, or
sold for slaughter must comply with chapters 17A, 28A, 31, 314, and 31B.

Subd. 4. [SLAUGHTER.] Ratitae must be slaughtered and inspecred in
accordance with the United States Department of Agriculture voluntary
inspection program for exotic animals, Code of Federal Regulations, title 9,
part 352.

Subd. 5. [DISEASE INSPECTION.] Ratitae are subject o chaprer 35 and
the rules of the board of animal health in the same manner as livestock and
domestic animals, including provisions relating to importation and ranspor-
tation.

Sec. 5. [17.455] [DEFINITIONS.]
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Subdivision 1. |APPLICABILITY.] The definitions in this section apply to
sections 5 and 6.

Subd. 2. [LLAMA.] “Liama’" means a member of the genus lama that iy
raised for the purpose of producing fiber, meat, or animal by-products or as
breeding stock.

Subd, 3. [OWNER.] ““Owner”’ means a person who dwns or is responsible
for the raising of llamas.

Sec. 6. [17.456] [LLAMA ]

Subdivision 1. [LLAMAS ARE LIVESTOCK.] Liamas are livestock and
are not wild animals for purposes of hunting or wildlife laws. Llamas and
their products are farm products and livestock for purposes of financial
transactions and collateral, . - - '

Subd. 2. [RAISING LLAMAS IS AN AGRICULTURAL PURSUIT]
Raising llamas is agricultural production and an agricultural pursuit.

Subd.” 3. [SALES OF LLAMAS AND MEAT PRODUCTS.] Persons
selling or buying llamas sold as livestock, sold for human consumption, or
sold for slaughter must comply with chapters 174, 28A, 31, 31A, and 31B.

Subd. 4. [SLAUGHTER.] Liamas must be slaughtered and inspected in
accordance with the United: States Depariment of Agriculture voluntary
inspection program for exotic animals, Code of Federal Regulations, title 9,
part 352. ‘ ' :

Subd. 5. [DISEASE INSPECTION.] Llamas are subject to chapter 35 and
the rules of the board of animal health in the same marnner as livestock and
domestic animals, including provisions relating to importation and transpor-
tation. '

Sec. 7. Minnesota Statutes 1992, section 17A.03, subdivision S, is
amended to read: : : :

Subd. 5. [LEVESTOCK .} “‘Livestock™ means cattle, sheep, swine, horses
intended for slaughter, mules, farmed cervidae, as defined in section 17.451,
subdivision 2, llamas, as defined in section 17 455, subdivision 2, ratitae, as
defined in section 17.453, subdivision 3, and goats. R

Sec. 8. Minnesota Statutes 1992, section 31,51, subdivision 9, is amended
to read: ) i :

Subd. 9. “*Animal’”'means cattle, swine, sheep, goats, furmed cervidae, as -
defined in section 17.451, subdivision 2, horses, mules or other ‘equines,
llamas as defined in section 17 455, subdivision 2, and ratitae, as defined in
section 17.453, subdivision 3. ‘ :

Sec. 9. Minnesota Statutes 1992, section 31A.02, subdivision 4, is
amended to read: :

Subd. 4. [ANIMALS.] ““Animals™ means cattle, swine, sheep, goats,
Jarmed cervidae, as defined in section 17451, subdivision 2, llamas, as
defined in section 17 453, subdivision 2, ratitae, as defined in section 17.453,
. subdivision 3, horses, equines, and. other large domesticated animals, not
including poultry. : ) :
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Sec. 10. Minnesota Statutes 1992, section 31A.02, subdivision 10, is
. amended to read:

- Subd. 10. [MEAT FOOD PRODUCT.] ‘“‘Meat food product”” means a
product usable as human food and made wholly or in part from meat or a
portion of the carcass of cattle, sheep, swine, farmed cervidae, as defined in
section 17.451, subdivision 2, llamas, as defined in section 17.455, subdi-
vision 2, ratitae, as defined in section 17,453, subdivision 3, or goats. **Meat
food product’ does not include products which contain meat or other portions
of the carcasses of cattle, sheep, swine, farmed cervidae, llamas, ratitae, or
goats only in a relatively small proportion or that historically have not been
considered by consumers as products of the meat food industry, and which are
. exempted from definition as a meat food product by the commissioner under
the conditions the commissioner prescribes to assure that the meat or other
portions of carcasses contained in the products are not adulterated and that the
products are not represented as meat food products.

““Meat food product,”” as applied to products of equines, has a meaning
comparable to that for cattle, sheep, swine, Jarmed cervidae, llamas, ratitae,
and goats. '

Sec. 11. Minnesota Statutes 1992, section 31B.02, subdivision 4, is
amended to read: :

Subd. 4. [LIVESTOCK.] ‘‘Livestock” means live or dead cattle, sheep,
swine, horses, mules, farmed cervidae, as defined in section 17451,
subdivision 2, llamas, as defined in section 17.455, subdivision 2, ratitae, as
defined in section 17.453, subdivision 3, or goats.

Sec. 12. Minnesota Statutes 1992, section 35.821, subdivision 4, is
amended to read: ‘

Subd. 4. [MARK.] “*Mark’’ means a permanent identification cut from the
ear or ears of a live animal and for farmed cervidae, as defined in section
17.451, subdivision 2, means a tag, collar, electronic implant, tatioo, or
other means of identificarion approved by the board.

Sec. 13. Minnesota Statutes 1992, section 115B.22, subdivision 7, is
amended to read: ’ :

" Subd. 7. [DISPOSITION OF PROCEEDS.] After reimbursement to the
depariment of revenue for costs incurred in administering sections 115B.22
and 115B.24, the proceeds of the taxes imposed under this section including
any interest and penalties shall be deposited in the environmental response,
compensation, and compliance account.

Sec. 14. Minnesota Statutes 1992, section 239.783, is amended to read:
239,785 [LIQUEFIED PETROLEUM GAS SALES.]

Subdivision 1. [LIABILITY FOR PAYMENT.] (2} The operator of a
terminal that sells located in Minnesota from which liquefied petroleum gas
for resale to retail eustomers is dispensed for use or sale in this state other
than for delivery to another terminal shall pay a fee equal to one mill for each
gallon of liquefied petroleum gas sold by the termimal dispensed.

(b) Any person in Minnesota, other than the operator of a terminal,
- receiving liquefied petroleum gas from a source outside of Minnesota for use
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or sale in this state shall pay a fee equal to one mill for each gallon of
liguefied petroleum gas received.

Subd. 2. [DUE DATES FOR FILING OF RETURNS AND PAYMENT ]
The fee must be remitted monthly te on a form prescribed by the commis-
sioner of revenue for deposit in the general fund. The fee must be paid and the
return filed on or before the 23rd day of each month following the month in
which the liguefied petroleum gas was delivered or received.

Subd. 3. [PENALTIES.] An operator or person who far.ls to pay the fee
imposed under this section is subject to the penaltles provzded in sections
296.15 and 296.25.

Subd. 4. [COMMISSIONER’S AUTHORITY.] The provisions of chapter
296 relating to the commissioner’s authority to audit, assess, and collect the
tax zmposed by that chapter apply to the fee imposed by this secnon

Subd. 5. [INTEREST.] Fees and pena[ttes are subject to interest at the rate
provided in section 270.75.

Sec. 15. Minnesota Statutes 1992, section 289A.56, subdivision 3, is
amended to read:

Subd. 3. [WITHHOLDING TAX., ENTERTAINER WITHHOLDING
TAX, WITHHOLDING FROM PAYMENTS TO OUT-OF-STATE CON-
TRACTORS, ESTATE TAX, AND SALES TAX OVERPAYMENTS.] When
a refund is due for overpayments of withholding tax, entertainer withholding
tax, withholding from payments to out-of-state contractors, or estate tax, ef
sales taxs interest is computed from the date of payment to the date the refund
is paid or credited. For purposes of this subdivision, the date of payment is the
later of the date the tax was finally due or was paid.

For purposes of computing interest on sales and use tax refunds, interest is
~ paid from the date of payment to the date the refund is paid or credited, if the
refund claim includes a detailed schedule reflecting the tax periods covered in
the claim. If the refund claim submitted does not include a detailed schedule
reflecting the tax periods covered in the claim, interest is computed Sfrom.the
date the claim was filed.

Sec. 16. Minnesota Statutes 1992, section 289A.63, subdivision 3,
amended to read

Subd. 3. [SALES WITHOUT PERMIT: VIOLATIONS.] (a) A person who
engages in the business of making retail sales in Minnesota without the permit
or permis required under chapter 297A, or a responsible officer of a
corporatlon who so engages in business, is guilty of 4 gross misdemeanor.

A person who engages in the business of ‘making retail sales in
Minnesota after revocation of a permit under section 297A.07, when the :
commissioner has not issued a new permit, is guilty of a felony.

Sec. 17. Minnesota Statutes 1992, section 296.01, is amended by adding a
subdivision to read:

Subd. 38. |PASSENGER SNOWMOBILE.] ‘‘Passenger smowmobile’’
means a self-propelled vehicle designed for travel on snow or ice, steered by
skis or runners, with an enclosed passenger section that provides seatmg for
not less than four nor more than iwelve passengers
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Sec. 18. Minnesota Statutes 1992, section 296.02, subdivision 8, is
amended to read: ‘

Subd. 8. [CREDITS FOR SALES TO GOVERNMENTS AND
SCHOOLS.} A distributor shall be allowed a credit of 80 cents for every
gallon of fuel grade alcohol blended with gasoline to produce agriculural
alcohol gasoline which is sold to the state, local units of government, or for
use in the transportation of pupils to and from school-related events in school
vehicles owned by or under coniract to a school district. This reduction is in
liew of the reductions provided in subdivision 7.

Sec. 19. [296.035] [CREDIT FOR CERTAIN FUELS ]

 Alicensed distributor or a special fuels dealer, either of which elect to pay
the tax under section 296.12, subdivision 3a, at the time special fuel is sold
or delivered into the supply tank of an aircraft or licensed motor vehicle, is
allowed -a credit of ten cents per gallon for each gallon of diesel fuel
manufactured from rerefined waste oil and sold or delivered into the supply
tank of an aircraft or licensed motor vehicle. A licensed distributor is atlowed
a credit of ten cents per gallon for each gallon of diesel fuel manufactured
from rerefined waste oil and delivered into the storage tank of a retail service
station operated by the distributor or a special fuel dealer, if either the
distributor or special fuel dealer does not elect to pay the tax under section
296.12, subdivision 3a, at the time the special fuel is sold or delivered into the
supply tank of an aircraft or licensed motor vehicle.

Sec. 20. Minnesota Statutes 1992, section 296.18, subdivision 1, is
amended to read:

Subdivision 1. [CLAIM; FUEL USED IN OTHER VEHICLES.] Any
person who shall buy and use gasoline for a qualifying purpose other than use
in motor vehicles, snowmobiles except as provided in clause (2), or
motorboats, or special fuel for a qualifying purpose other than use in licensed
motor vehicles, and who shall have paid the Minnesota excise tax directly or
indirectly through the amount of the tax being included in the price of the
gasoline or special fuel, or otherwise, shall be reimbursed and repaid the
amount of the tax paid upon filing with the commissioner a signed claim in
writing in the form and containing the information the commissioner shall
require and accompanied by the original invoice thereof. By signing any such
claim which is false or fraudulent, the applicant shall be subject to the
penalties provided in this section for knowingly making a false claim. The
claim shall set forth the total amount of the gasoline so purchased and used by
the applicant other than in motor vehicles, or special fuel so purchased and
used by the applicant other than in licensed motor vehicles, and shall state
when and for what purpose it was used. When a claim contains an error in
computation or preparation, the commissioner is authorized to adjust the
claim in accordance with the evidence shown on the claim or other
- information available to the commissioner. The commissioner, on being
satisfied that the claimant is entitled to the payments, shall approve the claim
and transmit it to the commissioner of finance. No repayment shall be made
unless the claim and invoice shall be filed with the commissioner within one
year from the date of the purchase. The postmark on the envelope in which the
claim is mailed shall determine the date of filing. The words “‘gasoline’ or
““special fuel”’ as used in this subdivision do not include aviation gasoline or
special fuel for aircraft. Gasoline or special fuel bought and used for a
““qualifying purpose’ means:
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(1) Gasoline or special fuel used in carrying on a trade or business, used on
a farm situated in Minnesota, and used for a farming purpose. *‘Farm’’ and
““farming purpose’’ have the meanings given them in section 6420(c)(2}, (3),
and (4) of the Internal Revenue Code of 1986, as amended through December
31, 1988. _

(2) Gasoline or special fuel used for off-highway business use. *“Off-
highway business use’”” means any use by a person in that person’s trade,
business, or activity for the production of income. ‘Off highway business
use’” includes use of a passenger snowmobile off the public highways as part
of the operations of a resort as defined in section 157.01, subdivision 1.
““Off-highway business use’” does not include use as a fuel in a motor vehicle
which, at the time of use, is registered or is required to be registered for
highway use under the laws of any state or foreign country.

{3} Gasoline or special fuel placed in the fuel tanks of new motor vehicles,
manufactured in Minnesota, and shipped by interstate carrier to destinations
in other states or foreign countries.

Sec. 21. Minnesota Statutes 1992, section 297A.01, subdivision 6, is
amended to read: ) . '

Subd. 6. **Use’’ includes the exercise of any right or power over tangible
personal property, or tickets or admissions to places of amusement or athletic
events, purchased from a retailer incident to the ownership of any interest in
that property, except that it does not include the sale of that property in the
regular course of business. : '

“Use” includes the consumption of printed materials which are consumed
in the creation of nontaxable advertising that is distributed, either directly or
indirectly, within Minnesora,

Sec. 22. Minnesota Statutes 1992, section 297A 01, subdivision 13, is
amended to read: ‘ : :

Subd. 13, “*Agricultural production,” as used in section 297A.25, subdi-
vision 9, includes, but is not limited to, horticulture; floriculture; raising of
pets, fur bearing animals, research.animals, farmed cervidae, as defined in
section 17.451, subdivision 2, llamas, as defined in section 17.455, subdi-
vision 2, ratitae, as defined in section 17.453, subdivision 3, and horses.

Scc. 23. Minnesota Statutes 1992, section 297A.01, subdivision 15, is
amended to read: ‘ :

Subd. 15. *“Farm machinery’” means new or used machinery, equipment,
implements, accessories, and contrivances used directly and principally in the
production for sale, but not including the processing. of livestock, dairy
animals, -dairy products, poultry and poultry products, fruits, vegetables,
forage, grains and bees and apiary products. *‘Farm machinery’’ includes:

(1) machinery for the preparation, seeding or cultivation of sail for growing
agricultural crops and sod, harvesting and threshing of agricultural products,
harvesting or mowing of sod, and certain machinery for dairy, livestock and
 poultry farms; .

(2) barn cleaners, milking systems, grain dryers, automatic feeding systems
and similar installations, whether or not the equipment is installed by the
seller and becomes part of the real property;
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(3) irrigation equipment sold for exclusively agricultural use, including
pumps, pipe fittings, valves, sprinklers and other equipment necessary to the
operation of an irrigation system when sold as part of an irrigation system,
excepl irrigation equipment which is situated below ground and considered to
be a part of the real property;

{4) logging equipment, including chain saws used for commercial logging;

(5) fencing used for the containment of farmed cervidae, as defined in
section 17.451, subdivision 2; and

{6) primary and backup generator units used to generate electricity for the
purpose of operating farm machinery, as defined in this subdivision, or
providing light or space heating necessary for the production of livestock,
dairy animals, dairy products, or poultry and poultry products.

Repair or replacement parts for farm machinery shall not be included in the
definition of farm machinery. '

Tools, shop cquipment, grain bins, feed bunks, fencing material except
fencing material covered by clause (5), communication equipment and other
farm supplies shall not be considered to be farm machinery. *‘Farm machin-
ery’’ does not include motor vehicles taxed under chapter 297B, snowmo-
biles, snow blowers, lawn mowers except those used in the production of sod -
for sale, garden-type tractors or garden tillers and the repair and replacement
parts for those vehicles and machines.

Sec. 24. Minnesota Statutes 1992, section 297A.01, subdivision 16, is
amended to read: o

Subd. 16. [CAPITAL EQUIPMENT.] (a) Capital equipment means ma-
chinery and equipment and the materials and supplies necessary to construct
or install the machinery or equipment. To qualify under this definition the
capital equipment must be used by the purchaser or lessee for manufacturing,
fabricating, mining, quarrying, or refining a produet rangible personal
property, for electronically transmitting results retrieved by a customer of an
on-line computerized data retrieval system, or for the generation of electricity
or steam, to be sold at retail and must be used for the establishment of a new
or the physical expansion of an existing manufacturing, fabricating, mining,
quarrying, or refining facility in the state. For purposes of this subdivision,
“mining”’ includes peat mining, and “‘on-line computerized data retrieval
system’’ refers to a system whose cumulation of information is equally
available and accessible to all its customers.

(h) Capital equipment does not include the following:

(1) machinery or equipment purchased or leased to replace machinery or
equipment performing substantially the same function in an existing facility;;

(2) repair or replacement parts, of including accessories, whether pur-
chdsed as spare paris, repair parts, or as upgrades or modifications, and
whether purchased before or after the machinery or equipment is placed into
service. Parts or accessories are treated as capital equipment only to the
extent that they are a pari of and .are essential 1o the operation of the
machinery or equipment as initially purchased;

(3) machinery or equipment used 1o receive or store raw materials;
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(4) building materials, including materials used for foundations that
support machinery or equipment;

(5) machinery or equipment used for nonproduction purposes, including,
but not limited to, the following: machinery and equipment used for plant
security, fire prevention, first aid, and hospital stations; machinery and
equipment used in support operations or for administrative purposes; machin-
ery and equipment used solely for pollution control, prevention, or abate-
ment; machinery and équipment used for environmental control, except that
when a controlled environment is essential for the manufacture of a particular
product, the machinery or equipment that controls the emviromment can
gualify as capital equipment; and machinery and equipment used in plant
cleaning, disposal of scrap and waste, plant communications, lighting, or
safety; - : .

- (6} “farm machinery” as defined by section 297A.01, subdivision 15,
“special tooling” as defined by section 297A.01, subdivision 17, and
““aquaculture production equipment’’ as defined by section 297A4.01, subdi-

vision 19; or ‘ : :

(7) any other item that is not essential 10 the integrated process of
manufacturing, fabricating, mining, quarrying, or refining.

{c) For purposes of this subdivision:

(1) the requirement that the machinery or equipment ““must be used by the
purchaser or lessee’’ means that the person who purchases or leases the
machinery or equipment must be the one who uses it for the qualifying’
purpose. When a coniractor buys and installs machinery or equipment as part
of an improvement to real property, only the contractor is considered the
purchaser;

(2) the requirement that the machinery and equipment must be used *‘for

. manuyfacturing, fabricating, mining, quarrying, or refining’’ means that the

machinery or ecquipment must be essential {0 the integrated process of

manufacturing, fabricating, mining, quarrying, or refining. Neither legal

-requirements ror practical necessity determines whether or not the equipment
is essential 10 the integrated process; - : '

(3) “facility’” means a coordinated group of fixed assets, which may
include land, buildings, inachinery, and equipment that are essential to and
used in an integrated manufacturing, fabricating, refining, mining, or
quarrying process; o

(4) “‘establishment of a new facility’” means the construction of a faciliry,
of the purchase by a new owner of a facility that was previously closed and
not operational for a period of at least 12 consecutive months. Relocaiing
operations from an existing facility within Minnesota to another facility within
Minnesota does not constitute establishing a new facility; :

(5) “physical expansion of an existing facility'” means adding a new
production line, adding new machinery or equipment to an existing produc--
Hon line, new construction which will become part of the existing facility and
which is used for a qualifying activity, or conversion of an area in an existing
facility from a nonqualifying activity to a qualifving activity; and

(6) performing ‘‘substantially the same function’” means that the new
machinery or equipment serves fundamentally or essentially the same purpose
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as did the old equipment or that it produces the same or similar end product,
even though it may increase speed, efficiency, or production capacity.

(d) Notwithstanding prior provisions of this subdivision, machinery and
equipment purchased or leased to replace machinery and equipment used in
the mining or production of taconite shall qualify as capital equipment
regardless of whether the facility has been expanded.

Sec. 25. Minnesota Statutes 1992, section 297A.04, is amended to read:

297A.04 [APPLICATIONS; MEMBER; XLE-ND-I-NG MACHINES:
FORM.]

Every person desiring to engage in the business of makmg retail sales
within Minnesota shall filc with the commissioner an application for a permit
and i such persen has more then one place of businesss an application for
each place of business must be filed- A vending machine operator whe has
srore than one vending machine location shall revertheless be considered to
have only one place of business for purpeses of this seetion- An applicant whe
has ao repular place of doing business and whe moves from place to place
shall be considered to have only one place of business and shall attach such
p&m&&etheapphe&n&sea&s&a&d—&uekese&h&mesehaﬂdmmgdewee The
commissioner may require any person or class of persons obligated to file a
use tax return under section 289A.11, subdivision 3, to file application for a
permit. Every application for a permit shail be made upon a form prescribed
by the commissioner and shall set forth the name under which the. applicant
intends to transact business, the location of the applicant’s place or places of
business, and such other information as the commissionér may require. The
application shall be filed by the owner, if a natural person; by a member or
partner, if the owner be is an association or parmershlp, by a person
avthorized to sizn file the apphcatlon if the owner be is a corporation.

. Sec. 26. Minnesota Statutes 1992, section 297A 06, is amended to read
297A.06 [PERMIT.]

After compliance with sections 297A.04 and 297A.28, when security is
required, the commissioner shall issue grans to each applicant a separate
permit for each place of business within Minnesota. A permit shall be is valid
until canceled or revoked but shall is not be assignable and shall be is valid
only for the person in whose name it is issued granted and for the transaction
of business at the place places designated therein. ¥ shall at all times be

conspicuously displayed at the place for which issued-

Sec. 27. Minnesota Statutes 1992 -section 297A.07, subdivision 1,
amended to read:

Subdivision 1. [HEARINGS.] If any person fails to comply with this
chapter or the rules adopted under this chapter, without reasonable cause, the
commissioner may schedule a hearing requiring the person to show cause why
the permit e pemits should not be revoked. The commissioner must give the
person 15 days’ notice in writing, spec1fymg the time and place of the hearing
and the reason for the proposed revocation. The notice shall also advise the
person of the person’s right to contest the revocation under this subdivision,
the general procedures for a contested case hearing under chapter 14, and the
notice requirement under subdivision 2. The notice may be served personally
or by mail in the manner prescribed for service of an order of assessment.
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Sec. 28. Minnesota Statutes 1992, section 297A.11, is amended to read:
297A.11 [CONTENT AND FORM OF EXEMPTION CERTIFICATE.]

. The exemption certificate shall be signed by and bear the name and address
of the purchaser, shall indicate the sales tax account number of the peemit if
any issued to the purchaser and shall indicate the general character of the
property sold by the purchaser in the regular course of business and shall
identify the property purchased. The certificate shall be substantially in such
form as the commissioner may prescribe.

Sec. 29. Minnesota Statutes 1992, section 297A.136; is-amended to read:.
297A.136 |TAX ON 900 PAYiPER—CA'LL‘SERVICES.]

Subdivision 1. [TAX IMPOSED.] A-tax of $.50 is imposed for each call:
placed to a 900 service if the call for that service originates from and is
ehafged to a telephone located in this state.

Subd. 2. [DEFINITIONS.] For the purposes of this section, the following
definitions will apply:

{a) *“900 service” means pay-per-call 900 information services provided
through a telephone exchange,; commonly accessed by dialing 1-900, 1-960,
1-976, or other similar prefix in which the calling party receives information
Sfrom the 900 information provider, and the calling party is charged on a per
call or per time basis for the information. The term does not include services
provided through 1-800 service telephone numbers information provided free
of charge, or duec.tory assistance sekvice.

(b) “Calling party’’ means the person ortgmatmg the call to the mforma-
tion provider.

fc) “900 information prowder " means the person being called by the
calling party, and who provides information services to the calling partv on d
per call or per time basis.

{d) “‘Person’’ shall have the sanie meamng as pmwded in section 297A o1,
subdivision 2.

Subd. 3. [PAYMENT ADMINISTRATION.,] Liability for the tax imposed
by this section is on thc persen making the call calling party. Liability for
collection from the calling party is on the person previdiag aceess to a dial
tene contracting with the 900 information provider to interconnect the
information provider and the calling party, if such person bills the calling
party. In all other instances, the person hilling the calling party shall be liable
for collecting the tax from the calling party. The tax imposed in this section
must be reported and paid to the commissioner of revenue with the taxes
imposed in this chapter. It is subject to the same interest, penalty, and other
provisions provided for sales and use taxes under chapter 289A and this
chapter. The commissioner has the same powers to assess and coflect the tax
that are given the commissioner in-chapters 270 and 289A and this Chdptel' to
assess and collect sales and use tax.

Subd. 4. [EXEMPTION.] Pay per—call infarmation services provided
through a 1-976 prefix are exempt from the tax imposed under this sectmn ;f
the charge fr}r the call is less than $1.
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Sec. 30. Minnesota Statutes 1992, section 297A.14, subdivision 1, is
amended to read:

Subdivision 1. [IMPOSITION.] For the privilege of using, storing,
distributing, or consuming in Minnesota tangible personal property or taxable
services purchased for use, storage, distribution, or consumption in this state,
a use tax is imposed on every person in this state af the rate of tax imposed
under section 297A.02 on the sales price of sales at retail of the items, unless
the tax imposed by section 297A.02 was paid on the sales price.

A use tax is imposed on every person who uses, stores, distribures, or
consumes tangible personal property in Minnesota which has been manufac-
tured, fabricated, or assembled by the person from materials, either within or
without this state, at the rate of tax imposed under section 297A.02 on the
sales price of sales at retail of the materials contained in the tangible personal
property, unless the tax imposed by section 297A.02 was paid on the sales
price.

Sec. 31. Minne.sota Statutes 1992, section 297A.25, subdivision 3, is
amended to read:

Subd. 3. [MEDICINES; MEDICAL DEVICES.] The gross receipts from
the sale of prescribed drugs, prescribed medicine and insulin, intended for
use, internal or external, in the cure, mitigation, treatment or prevention of
illness or disease in human beings are exempt, together with prescription
glasses, fever thermometers, therapeutic, and prosthetic devices. “‘Prescribed
drugs™ or ‘‘prescribed medicine’” includes over-the-counter drugs or medi-
cine prescribed by a licensed physician. ‘‘Therapeutic devices’’ includes
reusable finger pricking devices for the extraction of blood asd, blood glucose
monitoring machines, and other diagnostic agents used in the treatment of
diagnosing, moniloring, or ireating diabetes. Nonprescription analgesics
consisting principally (determined by the weight of all ingredients) of
acetaminophen, acetylsalicylic acid, ibuprofen, or a combination thereof are
exempt. :

Sec. 32. Minnesota Statutes 1992, section 297A.25, subdivision 7, is
amended to read: : .

Subd. 7. [PETROLEUM PRODUCTS.] The gross receipts from the sale of
and storage, use or consumption of the following petroleum products are
exempt: C o ‘

{1) products upon' which a tax has been imposed and paid under the
provisions of chapter 296, and no refund has been or will be allowed because
the buyer used the fuel for nonhighway use,

{2) products which are used in the improvement of agricultural land by
constructing, maintaining, and repairing drainage ditches, tile' drainage
systems, grass waterways, water impoundment, and other erosion control
structures; of

{(3) products purchase'd by a transit system receiving financial assistance
under section 174.24 or 473.384; or -

(4) products used in a passenger snowmobile, as defined in section 296.01,
subdivision 38, for off-highway business use as part of the operations of a-
resort as provided under section 296.18, subdivision I, clause (2}.



53RD DAY] - FRIDAY, MAY 7, 1993 ‘ 3953

Sec. 33. Minnesota Statutes l992 section 297A 235, subd1v1snon 11, is
amended to read:

Subd. 11. [SALESTO GOVERNMENT] The gross receipts from all sales,
including sales in which title is retained by a seller or a vendor or is asmgned
10 a third party under an installment sale or lease purchase agreement under
section 465.71, of tangible personal property to, and all storage, use or
consumption of such property by, the United States and its agencies and
mstrumentalities, the University of Minnesota, state universities, community
colleges, technical colleges, state academies, the Minnesota center for arts
~ education, and school districts are exempt. :

As used in this subdivision, ‘‘school districts’” means public school entities
and districts of every kind and nature organized under the laws of the state of
Minnesota, including, without limitation, school districts, intermediate
school districts, education districts, educational cooperative service units,
secondary vocational cooperative centers, special education cooperatives,
joint purchasing cooperatives, telecommunication cooperatives, regional
management information centers, technical colleges, joint vocational techni-
cal districts, and any instrumentality of a school district, as defined in section

471.59.

~ Sales exempted by this subdivision include sales under section 297A.01,
subdivision 3, paragraph (f}, but do not include sales under section 29'7A 01,
subdmsxon 3, paragraph (j), clause (vii). :

Sales to hospltals and nursing homes owned and operated by polttlcal
subdivisions of the state are exempt under this subdivision.

The sales to and exclusively for the use of libraries; as defined in section
1340005 of books, periodicals, audio-visual materials and equipment,
photocopiers for use by the public, and all cataloging and circulation
equipment, and cataloging and circulation software for library use are exempt
under this subdivision. For purposes of this paragraph *‘libraries’’ means
libraries as defined in section 134.001, county law libraries under chapter
134A, the state library under section 480.09, and the legtsiattve reference
Library.

. Sales of supplies and equlpment used in the operation of an ambulance
service owned and operated by a political subdivision of the state are exempt
under this subdivision provided that the supplies and equipment are used in
the course of providing medical care; meter vehicle parts are not exempt
under this provision. Sales to a political subdivision of repair and replacement
paris for emergency rescue vehicles and f ire trucks and apparatus are exempt
under this subdivision. )

Sales to a political subdivision of machinery arid equipment, except for
motor vehicles, used dirvectly for mixed municipal solid waste collection and
disposal services at a solid waste disposal facility as defined in section
115A.03, subdivision 10, are exempt under this subdivision.

Sales to political subdivisions of chore and homemaking services to be
provzded to elderly or disabled individuals are exempr.

This exemption shall not apply to building, construction or reconstruction
materials purchased by a contractor or a subcontractor as a part of a lump-sum
_coritract or similar type of contract with a guaranteed maximum price covering
- both labor and materials for use in the construction, alteration, or repair of a
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building or facility. This exemption does not apply to construction. materials
purchased by tax exempt entities or their contractors to be used in constructing

 buildings or facilities Wthh will not be used principally by the tax exempt
entities.

This exemption does not apply to the leasing of a motor vehicle as defined
in section 297B .01, subdivision 5, except for leases entered into by the United
States or its agencies or instrumentalities.

The tax imposed on sales to political subdivisions of the state under this
section applies to all political subdivisions other than those explicitly
exempted under this subdivision, notwithstanding section 115A.69, subdivi-
sion 6, 116A.25, 360.035, 458A.09, 458A.30, 458D.23, 469.101, subdivi-
sion 2, 469.127, 473.394, 473, 443, 473. 545, or 473.608 or any other law to
the contrary enacted before 1992.

Sales to other states or political subdivisions of other states are exempt if
the sale would be exempt from taxation if it occurred in that state.

Sec. 34. Minnesota Statates 1992, section 297A.25, subdivision 16, is
amended to read:

Subd. 16. [SALES TO NONPROFIT GROUPS.] The gross receipts from
the sale of tangible personal property to, and the storage, use or other
consumption of such property by, any corporation, society, association,
foundation, or institution organized and operated exclusively for charitabie,
religious, or educational purposes if the property purchased is to be used in
the performance of charitable, religious, or educational functions, or any
senior citizen group or association of groups that in general limits membership
10 persons who are either (1) age 55 or older, or (2) physically disabled, and
is organized and operated exclusively for pleasure, recreation, and other
nonpiofit purposes, no part of the net earnings of which inures to the benefit
of any private shareholders, are exempt. For purposes of this subdivision,
charitable purpose includes the maintenance of a cemetery owned by a
religious organization. Sales exempted by this subdivision include sales
pursuant to section 297A .01, subdivision 3, paragraphs (d} and (f), but do not
include sales under section 297A .01, sabdivision 3, paragraph (j}, clause
(vii). This exemption shall not apply to building, construction, or reconstruc-
tion materials purchased by a contractor or a subcontractor as a part of a
Jump-sum contract or similar type of contract with a guaranteed maximum
price covering both labor and materials for use in the construction, alteration,
or repair of a building or facility. This exemption does not apply to
construction materials purchased by tax exempt entities or their contractors to
be used in constructing buildings or facilities which will not be used
principally by the tax exempt entities. This exemption does not apply to the
leasing of a motor vehicle as defined in section 297B.01, subdivision 5.

Sec. 35, Minnesota Statutes 1992, section 297A.25, subdwnsu)n 34, is
amended 1o tead:

Subd. 34. [MOTOR VEHICLES.] The gross receipts from the sale or use
of any motor vehicle taxable under the provisions of the motor vehicle excise
tax laws of Minnesota shall be exempt from taxation under this chapter.
Notwithstanding subdivision 11, the exemption provided under this subdivi-
sion remains in effect for motor vehicles purchased or leased by political
subdivisions of the state if the vehicles are not subject to taxation under
chapter 297B.
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Sec. 36. Minnesota Statutes 1992, section 297A.25, subdivision 41,
amended to read:

Subd. 41. [BULLET-PROOF VESTS. ] Thé gross receipts from the sale of
‘bullet-resistant soft body armor that is flexible, concealable, and custom-
fitted to provide the wearer with ballistic and trauma protection are exempt if
purchased by a law enforcement agency of the stare or a political subdivision
of the state, or a licensed peace officer, as defined in section 626.84,
subdivision 1. The bullet-resistant soft body armor must meet or exceed the
requirements of standard 0101.01 of .the National Institute of Law Enforce-
ment and Criminal Justice in effect on December 30, 1986, or meet or exceed
the requirements of the standard except wet armor conditioning.

Sec. 37. Minnesota Statutes 1992, section 297A.25, is amended by adding
a subdivision to read: '

Subd. 52. [PARTS AND ACCESSORIES USED TO MAKE A MOTOR
VEHICLE HANDICAPPED ACCESSIBLE.] The gross receipts from the sale
of parts and accessories that are used solely to modify a motor vehicle to make
ir handicapped accessible are exempt. Labor charges for modifying a motor
vehicle to make it handicapped accessible are included in this exemprtion.

Sec. 38. [297A.253) [SATELLITE BROADCASTING FACILITY MATE-
RIALS; EXEMPTIONS ]

Notwithstanding the provisions of this chapter, there shall be exempt from
the tax imposed therein all materials and supplies or equipment used or
consumed in consfructing, or incorporated into the construction of, a new
facility in Minnesota for providing federal communications commission
licensed direct satellite broadcasting services using divect broadcast satellites
operafing in the 12-ghz. band or fixed satellite regional or national program
services, as defined in section 272.02, subdivision 1, clause (15), consiruc-
tion of which was commenced after June 30, 1993, and all machinery,
equipment, tools, accessories, appliances, contrivances, furniture, fixiures,
and all technical equipwent or tangible personal property of any other nature
or description necessary to the construction and equipping of that facility in

. order to provide those services.

Sec. 39. [297A.2545] [STEEL REPROCESSOR; EXEMPTION FOR
POLLUTION CONTROL EQUIPMENT.].

Norwithstanding the provisions of this chapter, the purchase of pollution
control equipment by a steel reprocessing firm is exempt from the sales and
use tax provided that the equipment is necessary to meet state or federal
emission standards. For purposes of this section “poliution control equip-
ment’”’ means any equipment used for the purpose of eliminating, preventing,
or reducing air, land, or water- pol!utwn during or-as a result of the
manufacturing process. ‘‘Steel reprocessing. firm’’ means a firm whose
primary business is the recovery of steel from automobiles, app[zances and
other steel products and the rerefmmg ‘of this recevered metal into new steel
products,

 Sec. 40. Minnesota Statutes 1992, section 298 75, subdivision 4, is
* amended to read:

Subd. 4. If any the county auditor has not recewed the report by the 15th
day after the last day of each calendar quarter from the operator or importer
fails to make the report as required by subdivision 3 or files has received an
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erroneous report, the county auditor shall determine estimate the amount of
tax due and notify the operator or importer by registered mail of the. amount
of tax so detemmined estimated within the next 14 days. An operator or
importer may, within 30 days from the date of mailing the notice, file in the
office of the county auditor a written statement of objections to the amount of
taxes determined to be due. The statement of objections shall be deemed to be
a petition within the meaning of chapter 278, and shall be governed by
sections 278.02 to 278.13.

Sec. 41. Minnesota Statutes 1992, section 298.75, subdivision 5, is
amended to read:

Subd. 5. Failure to file the report and submit payment shall result in a
_penalty of $5 for each of the first 30 days, beginning on the 4tk 1 5¢h day after
the date swhen the county anditor has sent notice to the operator or Haperter as
provided - subdivision 4; dusing which the report 5 overdue and no
statement of objection has been filed- For cach subsequent day during last day
of each calendar quarter, for which the report and payment is overduae due and
no statement of objection has been filed as provided in subdivision 4, and a
penalty of $10 for each subsequent day shall be assessed against the operator
or importer who is required to file the report. The penalties imposed by this
subdivision shall be collected as part of the tax and credited to the counry
revenue fund. If neither the report nor a statement of objection has been filed
after more than 60 days have elapsed from the date when the notice was sent,
the operator or importer who is required to file the report is guilty of a
misdemeanor.

Sec. 42. [349.2115] [SPORTS BOOKMAKING TAX.]

Subdivision 1. [[MPOSITION OF TAX.) An excise tax of six percent is
imposed on the value of all bets received by, recorded by, accepted by,
forwarded by, or placed with a person engaged in sports bockmaking.

Subd. 2. [BET DEFINED.] For purposes of this section, the term “'bet’’
has the meaning given it in section 609.75, subdivision 2.

Subd. 3. [SPORTS BOOKMAKING DEFINED.] For purposes of this
section, the term '‘sports bookmaking’’ has the meaning given it in section
609.75, subdivision 7. '

Subd. 4. [AMOUNT OF BET.] In determining the value or amount of any
bet for purposes of this section, all charges incident to the placing of the bet
must be included.

Subd. 5. [TAX RETURNS.] A person engaged in sports bookmaking shall
file monthly tax returns with the commissioner of revenue, in the form required
by the commissioner, of all bookmaking activiry, and shall include information
on all bets recorded, accepted, forwarded, and placed. The returns must be
filed on or before the 20th day of the month following the month in which the
bets reported were recorded, accepted, forwarded, or placed. The tax imposed
by this section is due and payable at the time when the returns are filed.

Subd. 6. [PERSONS LIABLE FOR TAX.] Each person who is engaged in
receiving, recording, forwarding, or accepting sports bookmaking bets is
liable for and shall pay the tax imposed under this section.

Subd. 7. [JEOPARDY ASSESSMENT. JEOPARDY COLLECTION.] The
~tax may be assessed by the commissioner of revenue. An assessment made
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pursuant to this section shall be considered a jeopardy assessment or jeopardy
collection as provided in section 270.70. The comniissioner shall assess the
tax based on personal knowledge or information available to the commis-
sioner. The commissioner shall mail to the taxpayer. at the taxpayer’s last
krown address, or serve in person, a writien notice of the amount of tax,
- demand irs immediate payment, and, if payment is not immediately made,
collect the tax by any method described in chapter 270, except that the
commiissioner need not awail the expiration of the times specified in chapter
- 270. The tax assessed by the commissioner is presumed to be valid and
correctly determined and assessed.

" Subd. 8. [DISCLOSURE PROI-]]BITED.] {a) Notwithstanding any law to
the contrary, neither the commissioner nor a public employee niay reveal facts
contained in a sports bookmaking tax return filed with the commissioner of
revenue as required by this section, nor can any information contained in the
report or return be used against the tax obligor in any criminal proceeding,;
unless independently obtained, except in connection. with a. proceeding
involving taxes due under this section, or as provided in section 270.064.

(b) Any person violating this section is guilty of a gross'inisdénwdnor.

(¢c) This section does not prohibit the commissioner from publishing
statistics. that do not disclose the identity of tax obligors or the contents of
particular returns or reporis.

Sec. 43. [NOTIFICATION BY COUNTY AUDITOR.]

The county auditor shall notify each operator in the county who filed a
report in the previous calendar year under Minnesota Statutes, section 298.75
of the changes made in sections 40 and 41 relating fo the imposition of the
penalty for late payment,

Sec. 44, [COOK COUNTY,; SALES TAX.]

- Subdivision 1. [IMPOSED.] Nonwthstandmg anesota Statutes, section
477A.016, or any other contrary provision of law, ordinance, or resolution,
Cook county may, by resolution, impose an additional sales tax of up io one
percent on sales transactions taxable pursuarnt to Minnesota Statutes, chapter
2974, that occur within the county.:

Subd. 2. [USE OF REVENUES.] Revenues received from taxes authortzed
by subdivision I shall be used by Cook county to pay the cost of collectmg the
tax and to pay all or a portion of the costs of expanding and improving the
health care facility located in the county and known as North Shore hospital.
Authorized costs include, but are not limited to, securing or paying debt
service on bonds or other obligations issued to finance the expansion and
improvement of North Shore hospctal The total capital expenditures payable
from bond proceeds, excluding investment earnings on bond proceeds and tax
“revenues, shall not exceed $4,000,000.

Subd. 3. [EXP[RATION OF TAXING AUTHORITY AND EXPENDI-
TURE LIMITATION.| The authority granted by subdivision 1 to Cook county
to impose a sales tax shall expire when the principal and interest on any bonds
or obligations._ issued to finance the expansion and improvement of North
Shore hospital have been paid, or at an earlier ime as the county shall, by
resolution, determine. Any funds remaining after completion. of the improve-
ments and retirement or redemptwn of the bonds may be placed in the general
Jfund of the county.
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Subd. 4. [BONDS.| Cook county may issue general obligation bonds in an
. amount not 10 exceed $4,000,000 for the expansion and improvement of North
Shore hospital, without election under Minnesota Statutes, chapter 475, on
the question of issuance of the bonds or a property tax 1o pay them. The debt
represented by bonds issued for the expansion and improvement of North
Shore hospital shall not be included in computing any debt limitadons
applicable to Cook county, and the levy of taxes required by Minnesota
Statutes, section 475.61, to pay principal of and interest on the bonds shall
not be subject to any levy limitation or be included in computing or applying
any levy limitation applicable to the county.

Subd. 5. [REFERENDUM.] If the governing body of Cook county intends
to impose the sales tax authorized by this section, it shall conduct a
. referendum on the issue. The question of imposing the tax must be submitted

to the voters at a special or general election. The tax may not be imposed

unless a majority of votes cast on the question of imposing the tax are in the

affirmative. The commissioner of revenue shall prepare a suggested form of

question to be presented at the election. The referendum must be held at a
- special or general election before December 1, 1993.

Subd. 6. [ENFORCEMENT, COLLECTION; ADMINISTRATION OF
TAX.] A sales tax imposed under this section shall be reported and paid to the
commissioner of revenue with the state sales taxes, and be subject to the same
penalties, interest, and enforcement provisions. The proceeds of the tax, less
refunds and a proportionate share of the cost-of collection, shall be remitted
at least quarterly to Cook county. The commissioner shall deduct from the
proceeds remitted an amount that equals the indirect statewide cost as well as
the direct and indirect depariment costs necessary to administer, audit, and
collect the tax. By July 1, 1993, the commissioner of revenue shall provide to
the governing body of the county an estimate of these costs.

Subd. 7. [EFFECTIVE DATE.] This section is effective the day after
compliance by the governing body of Cook county with Minnesota Statutes,
- section 645.021, subdivision 3.

Sec. 45. [CITY OF ST. PAUL; SALES TAX AUTHORIZED |

Subdivision I. [TAX MAY BE IMPOSED.) Notwithstanding Minnesota
Statutes, section 477A.016, or any other contrary provision of law, ordi-
nance, or city charter, the city of St. Paul may, by resolution, impose an
additional sales tax of up to one-half of one percent on sales transactions
taxable pursuant to Minnesota Statutes, chapter 297A, that occur within the

city.

Subd. 2. [USE OF REVENUES.] Revenues received from the tax autho-
rized by subdivision I may only be used by the city to pay the cost of collecting
the tax, and to pay for the following projects or to secure or pay any principal,
premium, or interest on bonds issued in-accordance with subdivision 3 for the
Jollowing projects.

(a) To pay dll or a Jﬁon‘iorz of the capital expenses of construction,
equipment and acquisition costs for the expanswn and remodeling of the St.
FPaul Civic Center complex.

. (b)The remainder of the funds must be spent for capiral projects to further
residential, cultural, commercial, and economic development in both down-
town St. Paul and St. Paul neighborhoods.
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By January 15 of each odd-numbered year, the mayor and the city council
must report to the legislature on the use of sales tax revenues during the
preceding wo-year period.

Subd. 3. [BONDS.] The city may issue general obligation bonds of the city
to finance all or a portion of the cost for projects authorized in subdivision 2,
paragraph (a). The debt represented by the bonds shall not be included in
computing any debt limitations applicable to the city. The bonds may be paid
from or secured by any funds available to the city, including the 1ax authorized
under subdivision 1. The bonds may be issued in one or more series and sold
without elecfion on ihe question of issuance of the bonds or a property tax to
pay them. Except as otherwise provided in this section, the bonds must be
issued, sold, and secured in the manner provided in Minnesota Statutes,
chapter 475. The aggregate principal amount of bonds issued under this
subdivision may not exceed $65 million. .

Subd. 4. [ENFORCEMENT; COLLECTION.] A sales tax imposed under
subdivision I may be reported and paid to the commissioner of revenue with
the state sales tax, and be subject to the same penalties, imterest, and
enforcement provisions imposed under Minnesota Statutes, chapters 289A and
297A. If the commissioner of revenue enters into appropriate agreements with
the city to provide for collection of these taxes by the state on behalf of the city,
the commissioner shall charge the city a reasonable fee for its collection from
the proceeds of any taxes to ensure that no state funds are expended for the
collection of these taxes. The proceeds of the tax, less the cost of collection,
shall be remitted monthly to the city and the city shall deposit such sums into
a dedicated fund. By July I, 1993, the commissioner of revenue shall provide
the city an estimate of the cost of co[[ectwn

" Subd. 5. |[EXPIRATION OF TAXING AUTHORITY] The authority
granted by subdivision 1 to the city to impose a sales tax shall expire when the
principal and interest on any bonds or other obligations issued to finance
projects authorized in subdivision 2, paragraph (a) have been paid or at an
earlier time as the city shall, by ordinance, determine. Any funds remaining
after completion of projects approved under subdivision 2, paragraph (a) and
retirement or redemption of any bonds or other obligations may be piaced in,
the general Jund of the city.

Subd 6. [LOCAL APPROVAL; EFFECTIVE DATE.] This section is
effective the day following final enactment, and after compliance by the
governing body of the city of St. Paul with Minnesota Sratutes, section
645.021, subdivision 3, with respect to that section. If the St. Paul city council
intends to exercise the authority provided by this section, it shall pass a
‘resolution stating the fact before July 1, 1993,

Sec. 46. [CITY OF. GARRISON SALES TAX.]

Subdivision 1. [SALES TAX AUTHORIZED.] Norwzthstandmg Minnesota
Statutes, section 477A.016, or any other contrary provision of law, ordi-
nance, or city charter, the city of Garrison may, by ordinance, impose an
additional sales tax of up to one percent on sales transactions taxable
pursuant to Minnesota Statutes, chapter 297A, that occur within the city.

Subd. 2. [USE OF REVENUES.] Revenues received from taxes authorized
under subdivision I must be dedicated by the city to pay the cost of collecting
the tax and to pay all or part of the expenses of the construction of a sewer
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system in the city, including payment of prineipal and interest- on loans
received by the city to construct the sewer- system.

Subd. 3. [ENFORCEMENT; COLLECTION; AND ADMINISTRATION
OF TAXES.] (a) The city may provide for collection and enforcement of the
tax by ordinance or the city may enter into an agreement with the commis-
sioner of revenue, providing for collection of the tax.

(b) If the city enters an agreement with the commissioner of revenue for
collection of the tax, the sales tax imposed under this section must be reported
and paid t0 the commissioner of revenue with the state sales taxes, and be
subject to the same penalties, interest, and enforcement provisions. The
proceeds of the tax, less refunds and a proportionate share of the cost of
collection, shall be remitted at least quarterly to the city. The commissioner
shall deduct from the proceeds remitted an amount that equals the indirect
statewide cost as well as the direct and indirect department costs necessary to
administer, audit, and collect the rax.

Subd. 4. [EXPIRATION OF TAXING AUTHORITY.] The authority
granted by this section to the city of Garrison to impose a sales tax expires
when the principal and interest on any bonds or obligations issued to finance
the construction of the sewer system have been paid, or at an earlier time as
the city shall, by resolution, determine. Any funds reimaining after completion
of the improvements and retirement or redemption of the bonds may be placed
in the general fund of the ciry. :

Subd. 5. [REFERENDUM.] The city may impose the tax under this section
only after approval by the voters in a referendum held at a special or general
election in the city. ) ’

Subd. 6. [LOCAL APPROVAL; EFFECTIVE DATE.] This section is
effective the day after final enactment, upon compliance with Minnesota
Staiutes; section 645.021, subdivision 3, by the city of Garrison. ’

. Sec. 47. [CHARITABLE GOLF TOURNAMENTS.] :

The gross receipts from the sale or use of tickets or admissions to a golf
tournament held in Minnesota are exempt if the beneficiary of the tourna-
ment’s net proceeds qualifies as a tax-exempt organization under section
501(c)3) of the Internal Revenue Code. -

" Sec. 48. [ADVISORY COUNCIL; SALES TAX ON CAPITAL EQUIP—
MENT.j : :

Subdivision 1. [CREATTION; MEMBERSHIP] (a) A state advisory council
is established to study the sales tax exemption for capital equipment urder
Minnesota Statutes 1992, sections 297A.01, subdivision 16, and 297A.25,
subdivision 42, and to make recommendations to the 1994 legislature. The
study shall be completed and findings reported to the legisiature by February
1, 1994, _ . ‘

(b) The advisory council consists-of 15 members who serve at the pleasure
of the appointing authority as follows: ’

(1) six legislators; three members of the senate, including one member of
the minority party, appointed by the subcommittee on commitiees of the
committee on rules and administration and three members of the house of
representatives, including one member of the minority party, appointed by the
speaker; S
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{2) the commissioner of revenue or the commissioner’s designee; and |

(3) eight members of the public; wo appointed by the subcommitiee on
committees of the committee on rules and administration of the senate, two
appointed by the speaker of the house, and four appointed by the governor.

Subd. 2. |SCOPE OF THE STUDY.] (a) In preparing the study, the
advisory council shall examine, at least, the following:

(1) an overview of the purpose, intent, and application of the provisions of
the present exemption, including the department of revenue’s experience in
interpreting and administering the provisions and the impact of the exemption
on state tax collections;

(2) appropriate rax po:fwy goals for the exemption of capital equipment
from the sales tax;

(3) the effect of the exemption In encouraging new Investment, increases in
economic activity, and creation of new jobs in Minnesota or other appropriate
economic development goals;

{(4) analyses of aliernative versions of the exemption, either expanding or
narrowing it and specifically inecluding the expansions contained in the
administrative law judge’s repors, that Wwill further the tax policy and
economic development goals developed under clauses (2} and (3). In
analyzing alternatives, the advisory council must consider alternatives that
expand the exemption and offset the reduction in state and local sales tax
revenues by expanding the sales tax base to mdude ﬁna[ COnSUmMPLIOn items
that are now exempt from taxation. :

(b) The advisory council’s report to the legislature must include recommen-
dations for modifving the exemption in light of the tax policy and economic
development goals. The recommendations must not provide for increasing or
decreasing state vevenues relative 1o the revenue departiment’s estimates of the
effect of applving the departinent’s interpretations of present law. If the report
recommends expanding the exemption, it must include recommendations to

expand the tax base 10 offset the resulting loss of state and local revenues.

Subd. 3. [STAFE] The department of revenue and legislative staff shall
provide administrative and sraﬁ assistance when requested by the advisory
conncil,

Subd. 4. [COOPERATION BY OTHER AGENCIES 1 The commissioners
of the department of trade and economic development, the department of
labor and industry, the department of jobs and training, and the pollution
control agency shall, upon request by the advisory council, provide data or
other information that is collected or possessed by their agencies and that is
necessary or useful in conducting the study and preparing the report required
by this section. ‘

Sec. 49, [REPEALER.]
Minnesota Statutes 1992, section 1158. 24, subdivision 10, is repealed
Sec. 50. [EFFECTIVE DATE]

Sections I 1o 12, 21, 30, 31, the part of section 33 exempting certain chore
and homemaking services, 43 and 48 are effective the day following final
CRACent. -
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Section 13 is effective for taxes due on or after July 1, 1993.

Section 14 is effective for fees due on or afre} July 1, 1993,

Section 15 is effective for refund claims submitted on or after July 1, 1993.
Sections 16, 25 to 28, 35 10 38, and 42 are effective July I, 1993,

Section 19 is effective July I, 1993, for deliveries of diesel fuel manufac-
tured from rerefined waste oil on and after that date.

Sections 22 and 23 are effective the day following final enactment and apply
to all open tax years. :

Section 24 is effective for claims for refund filed after May 5, 1993, except
that the extension of the exemption for capital equipment used to produce an
on-line computerized daia retrieval system and 1o replacement equipment used
in the production of taconite is effective for sales after June 30, 1993.

Section 29 is effective for sales of 900 information services made after June
30, 1993,

Except as otherwise provided, sections 33 and 34 are effective for sales
made after June 30, 1993. The part of section 33 exempting sales of
machinery and equipment for solid waste disposal and collection is effective
for sales made after May 31, 1992.

Section 39 is effective for pollution equipment installed after June 30, 1993.
Sections 40 and 41 are effective for reporis due after July 1, 1993

Section 47 is effective for sales or yses of tickets or admissions occurring
after December 31, 1992, and before July 1, 1993.

ARTICLE 7
COLLECTIONS AND COMPLIANCE

Section |. Minnesota Statutes 1992, section 60A.15, subdivision 2a, is
amended to read:

Subd. 2a. [PROCEDURE FOR FILING AND ADJUSTMENT OF STATE-
MENTS AND TAXES.] (a) Every insurer required to pay a premium tax in
this state shall make and file a staternent of estirhated premium taxes for the
period covered by the installment tax payment. Such the installment tax
payment. Such statement shall be in the form prescribed by the commissioner
of revenue.

(b) On or before March 1, annually every insurer subject to taxation under
this section shall make an annual return for the preceding calendar year setting
forth such information as the commissioner of rcvenue may reasonably
require on forms prescribed by the commissioner.

(¢) On Marsch 1, the insurer shall pay any additional amouat due for the
preceding calendar year; if there has been an overpayment, such overpayment
may be credited without interest on the estimated tax due April 15.

{(d) If unpaid by this date, penaliies and interest as provided in section
20053 2894.60, subdivision 1, as it relates to withholding and sales or use
taxes, shall be imposed.

Sec. 2. Minnesota Statutes 1992, section 60A.15, subdivision 9a, is
amended to read: .
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Subd. 9a. [FAILURE TO FILE; PENALTIES AND INTEREST.] In case of
any failure to make and file a return as required by this chapter within the time
prescribed by law or prescribed by the commissioner of revenue in pursuance
of law there shall be added to the tax penalties and interest as provided in
section 289A.60, subdivision 2, as it relates to withholding and sales or use
faxes.

Sec. 3. Minnesota Statutes 1992, section 60A.15, is amended by adding a
subdivision to read: '

Subd. 9e. [PENALTY FOR REPEATED FAILURES TO FILE RETURNS
OR PAY TAXES.] If there is a pattern by a person of repeated failures to
timely file returns or timely pay taxes, and written notice is given that a
penalty will be imposed if such failures continue, a penalty of 25 percent of the
amount of tax not timely paid as a result of each such subsequent failure is
added to the tax. The penalty can be abated under the abatement authority in
section 270.07, subdivisions 1, paragraph (e), and 6.

Sec. 4. Minnesota Statutes 1992, section 60A.198, subdivision 3, is
amended to read:

Subd. 3. [PROCEDURE FOR OBTAINING LICENSE.] A person licensed
as an agent in this state pursuant to other law may obtain a surplus lines license
by doing the following:

(a) filing an application in the form and with the information the
commissioner may reasonably require to determine the ability of the applicant
to act in accordance with sections 60A.195 to 60A.209;

{b) maintaining an agent’s license in this state;

{c) delivering to the commissioner a financial guarantee bond from a surety
acceptable to the commissioner for the greater of the following:

(1) $5,000; or

(2) the largest semiannual surplus lines premium.tax liability incurred by
the applicant in the immediately preceding five years; and

(d) agreeing to file with the commissioner of revenue no later than February
15 and August 15 annually, a sworn statement of the charges for insurance
procured or placed and the amounts returned on the insurance canceled under
the license for the preceding six-month period ending De¢ember 31 and June
30 respectively, and at the time of the filing of this statement, paying the
commissioner a tax on premiums equal to three percent of the total written
premiums less cancellations; and

{¢) annually paying a fee as prescribed by section 60A.14, subdivision 1,
paragraph (c), clause (10); and '

{f) paying penalties imposed under section 289A.60), suba’ivfsion 1, as it
relates to withholding and sales or use taxes, if the tax due under clause (d)
is not timely paid. :

Sec. 5. .Minnesota Statutes 1992, section 60A.199, subdivision 4, is
amended to read: :

Subd. 4. [FAILURE TO FILE; PENALTIES AND INTEREST.] In case of
any failure to make and file a return as required by this chapter within the time
prescribed by law or prescribed by the commissioner in pursuance of law there
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shall be added to the tax penalties and interest as provided in section 289A.60,
subdivision 2, as it relates fo withholding and sales or use taxes.

Sec. 6. Minnesota Statutes 1992, section 60A.199, is amended by adding
a subdivision to read: :

Subd. 6a. [PENALTY FOR REPEATED FAILURES TO FILE RETURNS
OR PAY TAXES.] If there is a pattern by a person of repeated failures to
timely file returns or timely pay taxes, and written rotice is given that a
penalty will be imposed if such failures continue, a penalty of 25 percent of the
amount of tax not timely paid as a result of each such subsequent failure is
added to the tax. The penalty can be abated under the abatement authority in
section 270.07, subdivisions 1, paragraph (e), and 6.

Sec. 7. Minnesota Statutes 1992, section 270.06, is amended to read:
270.06 [POWERS AND DUTIES.]
The commissioner of revenue shall:

(1} have and exercise general supervision over the administration of the
assessment and taxation laws of the state, over assessors, town, county, and
city boards of review and equalization, and all other assessing officers in the
performance of their duties, to the end that all assessments of property be
made relatively just and equal in compliance with the laws of the state;

(2) confer with, advise, and give the necessary instructions and directions
to local assessors and local boards of review throughout the state as to their
duties under the laws of the state;

(3) direct proceedings, actions, and prosecutions to be instituted to enforce
the Jaws relating to the liability and punishment of public officers and officers
and agents of corporations for failure or negligence to comply with the
provisions of the laws of this state governing returns of assessment and
taxation of property, and cause complaints to be made against local assessors,
members of boards of equalization, members of boards of review, or any other
assessing or laxing officer, to the proper authority, for their removal from
office for misconduct or negligence of duty;

(4) require county attorneys to assist in the commencement of prosecutions
in actions or proceedings for removal, forfeiture and punishment for violation
of the laws of this state in respect to the assessment and taxation of property
in their respective districts or counties;

(5) requite town, city, county, and other public officers to report informa-
tion as to the assessment of property, collection of taxes received from licenses
and other sources, and such other information as may be needful in the work
of the department of revenue, in such form and upon such blanks as the
commissioner may prescribe;

(6) require individuals, copartnerships, companies, associations, and cor-
porations to furnish information concerning their capital, funded or other
debt, current assets and liabilities, earnings, operating expenses, taxes, as
well as all other statements now required by law for taxation purposes;

(7) summen subpoena witnesses, at a time and place reasonable under the
circumstances, to appear and give testimony, and to produce books, records,
papers and documents for inspection and copying telating to any tax matter
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which the commissioner may have authority to investigate or determine-

(8) issue a subpoena which does not identify the person or persons with
respect to whose tax liability the summens subpoena is issued may be served,
but only if’ (a) the summeons subpoena relates to the investigation of a
particular person or ascertainable group or class of persons, (b) there is a

“reasonable basis for believing that such person or group or class of persons
may fail or may have failed to comply with any ¢ax law administered by the
commissioner, (c) the information sought to be obtained from the examination
of the records (and the identity-of the pérson or persons with respect to whose
liability the susmmens subpoena is issued) is not readily available from other
sources, (d) the sumsnens subpoena is clear and specific 3@s to the information -
sought to be obtained, and (e) the information sought to be obtained is limited
solely to the scope of the investigation. Provided further that the party served

‘with a sumsens subpoena which does not identify the person or persons with
respect to whose tax lability the susamens subpoena is issued shall have the
right, within 20 days after service of the summeons subpoena, to petition the
district court for the judicial district in which lies the county in which that
party is located for a determination as to whether the commissioner of revenue
has complied with all the requirements in (a) to (e}, and thus, whether the
summons subpoena is enforceable. If no such petition is made by the party
served within the time prescribed, the summens subpoena shall have the force
and effect of a court order; :

€8) (9) cause the deposition of witnesses residing within of without the
state, or absent therefrom, to be taken, upon notice to the-interested party, if
any, in like manner that depositions of witnesses are taken in civil actions in
the. district court, in any matter which the commissioner may have authority
to. investigate -or determine; : :

€9} (10) investigate the tax laws of other states and countries and to
formulate and submit to the legislature such legislation as the commissioner
may deem expedient to prevent evasions of assessment and taxing laws, and
secure just and equal taxation and improvement in the system of assessment
and taxation in this state; ’ : '

. €483 (1I) consult and confer with the governor upon the subject of taxation,
the administration of the laws in regard thereto, and the progress of the work
of the department of révenue, and furnish the governor, from time to time,
such assistance and information as the governor may require relating to tax
matters; .

& (i2) transmit to the governor, on or before the, third Monday in
December of each even-numbered year, and to each member of the legisla-
ture, on or before November 15 of each even-numbered year, the report of the
department of révenue for the preceding vears, showing all the taxable
property in the state and the value of the samie, ‘in tabulated form; -

&2} (13) inquire into‘the methods of assessment and taxation and ascertain
whether the assessors faithfully discharge their duties, particularly as to their
compliance with the laws requiring the assessment of all property not exempt
from taxation; . o

€33 (14) administer and enforce the assessment and collection of state taxes
and, from time to time, make, publish, and distribute rules for the adminis-
tratic_»n and enforcement of state tax laws. The rules have the force of law;
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{4y (15) prepare blank forms for the returns required by state tax law and
distribute. them throughout the state, furnishing them subject to charge on
application;

€153 (16) prescribe rules governing the qualnﬁcatlon and practice of agents,

attorneys, or other persons representing taxpayers before the commissioner.
The rules may require that those persons, agents, and attorneys show that they
are of good character and in good repute, have the necessary qualifications to
give taxpayers valuable services, and are otherwise competent to advise and
assist taxpayers in the presentation of their case before being recognized as
representatives of taxpayers. After due notice and-opportunity for hearing, the
commissioner may suspend and disbar from further practice before the
. commissioner any person, agent, or attorney who is shown 1o be incompetent
or disreputable, who refuses to comply with the rules, or who with intent to
defraud, willfully or knowingly deceives, misleads, or threatens a taxpayer or
prospective taxpayer, by words, circular, letter, or by advertisement. This
clause does not curtail the rights of -individuals to appear in their own behalf
or partners or corporations’ officers to appear in behalf of their respective
partnerships or corporations;

€16} (17) appoint agents as the commissioner considers necessary to make
examinations and determinations. The agents have the rights and powers
conferred ‘on the commissioner to. subpoena, examine, and copy books,
records, papers, or memoranda, subpoena witnesses, administer oaths and
affirmations, and take testimony. In addition to administrative subpoenas of
the commissioner and the agents, upon demand of the commissioner or an
agent, the elek er court administrator of any district court shall issue a
subpoena for the attendance of a witness or the production of books, papers,
records, or memoranda before the agent for -inspection and copymg The
conumissioner may alse issue subpeenas- Disobedience of subpoenas issued
under this chapter a cour! administrator's subpoena shall be pumshed by the
district court of the district in which the subpoena is issued, or in the case of
a'subpoena issued by the commissioner or an agent, by the district court of
the district in which the party served with the subpoena‘is 1ocated in the same
manner as contempt of the district court;

&7 (18) appoint and employ additional help, purchase suppllcs or
materials, or incur other expenditures in the enforcement of state tax laws as
considered necessary. The salaries of all agents and employees provided for in
this chapter shall be fixed by the appointing authority, subject to the approval
of the commissioner of administration;

a8} (19) execute and administer any agreement with the secretary of the
treasury of the United States or a representative of another state regarding the,
exchange of information and administration of the tax laws;

a9y (20) administer and enforce the provisions of sections 325D.30 to
325D.42, the Minnesota unfair cigarette sales act; ‘

. {203 (21) authorize the use of unmarked motor vehicles to conduct seizures
or criminal investigations pursuant to the commissioner’s authority; and

@21 (22) exercise other powers and i)efforrfl other duties required of or
imposed upon the commissioner of revenue by law.

Sec. 8. Minnesota Statutes 1992, section 270.70, subdivision 1, s
amended to read:
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.- Subdivision 1. [AUTHORITY OF COMMISSIONER ] If any tax payable
to the commissioner of revente or to the department of revenue is not paid
when due, such tax may be collected by the commissioner of revenue within
five years after the date of assessment of the tax, or if a lien has been filed,
during the period the lien is enforceable, or if the tax judgment has been filed,
within the statutory period of enforcement of a valid tax judgment, by a levy
upon all property and rights- to property, including any property in the
- possession of law.enforcement officials, of the person liable for the payment
or collection of such tax (except that which js exerpt from éxecution pursuant
to section: 550.37 and amounts received under United States Code, title 29,
chapter 19, as amended through December 31, 1989) or property on which
‘there is a lien prowded in section 270.69. For this purpose, the term ‘‘tax”
shall include any penalty, interest, and costs properly payable. The term .
“levy”” includes the power of distraint and seizure by any means; provided,
ro entry can be made upon the business premises or residence of a taxpayer
in order to seize property without first obtaining a writ of entry listing the
- property to be seized and. signed by a judge of the district court of the district
- in which the busmess premises or residence is located.

Sec. 9. [270.7001] [CONTINUOUS LEVY.]

Subdivision 1. [AUTHORITY.] The commissioner may, within five years
after the date of assessmént of the tax, or if a lien has been filed under section
270.69, within the statutory period for enforcement of the lien, give notice 10
a person, officer, or political subdivision or agency of the state to withhold the
amount of any tax, interest, or penaities due from a taxpayer, or the amount
due from an employer or person who has failed 10 withhold and transmit
amounts due from any paymenis to the taxpayer, emp!oyer, or person. Thé
amounis withheld shall be transmitted to the commissioner ar zhe nmes the -
commissioner designates. : e :

Subd. 2. [LEVY CONTINUOQUS. ] The levy made under subdivision I is
continuous from the dare the notice is received until (1) the amount due stated
on the notice has been withheld or (2) the notice has been released by the
commissioner under section 270.709, whtchever oceurs first.

Subd. 3. [AMOUNT TO BE WITHHELD | The amount reqmred to be
- withheld under this section is the least af

{1) the amount stated on lhe notice;

(2) if the taxpayer, employer, or person is not a natural person 100 percent
of the payment;

T3V the taxpayer employer, or person is an individual, 25 percent of the
payment ’

~ Subd. 4. [PAYMENTS COVERED.] For | purposes of this section, the term

payments does not include wages as defined in section, 290.92 or funds in a
" deposit account ds defined in section 336. 9 105, The term payments does
include the followmg

(1) paynients due for services of mdependem CORLractors, a':wdends rents,
rovaities, reszdual:. patent rzghts and wmineral or other natuml FESOUrce .
rights,

(2} paymeénts or credits under written or oral CORLHaCES for services or sales
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whether denominated as wages, salary, commission, bonus, or otherwise, if
the payments are not covered by section 290.92, subdivision 23; and

(3) any other periodic payments or credits resulting from an enforceable
obligation to the taxpayer, employer, or person. :

Subd. 5. [DETERMINATION OF STATUS; EFFECT.] A determination of
a person’s status as an independent contractor under this section does not
 affect the determination of the person’s status for the purposes of any other
law or rule. . ‘ :

“Sec. 10. [270.78] [PENALTY FOR FAILURE TO MAKE PAYMENT BY
ELECTRONIC FUNDS TRANSFER.] C

" In addition to other applicable penalties imposed by law, after notification
from the commissioner of revenue to the taxpayer thai payments Jor a tax
administered by the commissioner are required to be made by means of
electronic funds transfer, and the payments are remitted by some other means,
there is a penalty in the amount of five percent of each payment that should
have been remitted electronically. The penalty can be abated under the
abatement procedures prescribed in section 270.07, subdivision 6, if the
failure to remit the payment electronically is due to reasonable cause.

Sec. 11. Minnesota Statutes 1992, section 276.02,.is amended to read:
276.02 [TREASURER TO BE COLLECTOR.] i

The county treasurer shall collect all taxes extended on the tax lists of the
county and the fines, forfeitures, or penalties received by any person or officer
for the use of the county. The treasurer shall collect the taxes according to law
and credit them to the proper funds. This section does not apply to fines and
penalties accruing to municipal corporations for the violation of their
_ordinances that are recoverable before a city justice. The county board may by
resolution authorize the treasurcr to impose a charge for any dishonored
checks. ‘ : : ) '

The county board may, by resolution, authorize the treasurer andior other
designees to accept payments of real property taxes by credit card provided
that a fee is charged for its use. The fee charged must be commensurate with
the costs assessed by the card issuer. If a credit card transaction under ihis
section is subsequently voided or otherwise reversed, the lien of real property -
taxes under section 272.31 is revived and artaches in the monner and time
provided in that section as though the credit card transaction had never
occurred, and the voided or reversed credit card transaction shall not impair
the right of a lienholder under section 272.31 to enforce the lien in its favor.

Sec. 12. Minnesota Statutes 1992, section 279.37,- subdivision la, is -
amended to read: '

Subd. ]a. The delinquent taxes upon a parcel of property which was
classified ‘class 4¢ pursuant to sectiop 273:13, subdivision 95 of for taxes
assessed in 1986 and thereafter. classified elass 3a, for the previous year’s
assessment and had a total market value of less than $+06:800 $200,000 for
that same assessment shall be eligible to be composed into a confession of
judgment. Property qualifying under this subdivision shall be subject to the

same provisions as provided in this section except as herein provided.

(a) The down payment shall include all special assessments ‘due in -the
current tax year, all delinquent special assessments, and 20 percent of the ad
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valorem_ tax, penalties, and interest accrued against the parcel. The balance
. remaining shall be payable in four equal annual installments; and '

(b) The amounts cntered in judgment shall bear interest at the rate provided
in-section 279.03, subdivision la, commencing with the date the judgment is
entered. The interest rate is subject to change each year on the unpald balance
in the manner provided in section 279.03, subdivision 1a. :

Sec. 13. Minnesota Statutes 1992 secnon 289A 18, subdl\usmn 4,
amended to-read:

Subd. 4. [SALES AND USE TAX RETURNS 1 (a) Sales and use tax
returns must be filed on or before the 20th day of the month following the
close of the- preceding reporting period, except that’ annual use tax returns
provided for under section 289A:11, subdivision I, must be filed by April 15
following the close of the calendar year. In aéehﬂen— on or before June 20 of
& year; a retailer who has a May liability of $4500 or mere must file a return
with the commissioner for onehalf of the estimated June liability: in addition
to filing a return for the May. liability. On or before Aupust 20 of a ye&&&he
retailer smust fHe 4 roluen showing the actual June Lability.

{b} Returns filed by retallers rcqu1red to remit liabilities by means of funds
transfer under section 289A.20, subdivision 4, paragraph (d), are due on or
before the 25th day of the month following the close of the preceding
" reporting period. Returns filed vnder the second sentence of paragraph () by
&retmlerfequﬁedmremﬁbymeaﬂseff&ﬂds&aﬁsfaafed&eeﬂluﬂe% The
return for the May liability and 75 percent of the estimated June liability is due
on the date payment of the estimated June liability is due, and on or before
August 25 of a year, the retailer must file a return showmg the actual June
hablhty : .

{c} If a retailer has. an average sales and use tax liability,‘ including local
sales and use taxes administered by the commissioner, equal to or less than
3500 per month in any.quarter of a calendar year, and has substantially
complied with the tax laws during the preceding four calendar quarters, the

retailer may request authorization to file and pay the taxes quarterly in
mbsequem calendar quarters. The authorization remains in effect during the
period in which the retailer’s quariterly returns reflect sales and use tax
liabilities of less rh(m $I 300 and there is continued compliance with stale tax
laws

(d) If a rerailer has an average sales and use tax ltabzhrv mcludmg local
sales and use taxes administered by the commissioner, equat to or less than
8100 per month during a calendar year, and has substantially complied with
the tax laws during that permd the retailer may request authorization 1o ﬁle
and pay the waxes annually in subsequent years. The authorization remains in
- effect during the period in which the retailer’s anmual returns reflect sales and
use tax liabilities of less than $1,200 and there is continued compliance with
state tax laws. '

fe) The commissioner may also grant quar!er!y or annual filing and
payment authorizations to rerailers if the commissioner concludes that the
retailers’ future tax liabilities will be less than the monthly totals identified in
paragraphs (c) and (d). An authorization granted under this paragraph is
subject 1o the same conditions as an au.thor.rzauon granted under paragmphs
‘() and (d). .
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Sec, ' 14. Minnesota Statutes 1992, section 289A.20, subdivision 2, is
amended to read:

Subd.- 2. [WITHHOLDING FROM WAGES, ENTERTAINER WITH-
HOLDING, WITHHOLDING FROM PAYMENTS TO OUT-OF-STATE
CONTRACTORS, AND WITHHOLDING BY PARTNERSHIPS AND
SMALL BUSINESS CORPORATIONS.] (a) A tax required to be deducted
and withheld during the quarterly period must be paid on or before the last day
of the month following the close of the quarterly period, unless an earlier time
- for payment is provided. A tax required to be deducted and withheld from
compensation of an entertainer and from a payment to an out-of-state
contractor must be paid on or before the daté the return for such tax must be
filed under section 289A. 18, subdivision 2. Taxes required to be deducted and
- withheld by partnerships and S corporations must be paid on or before the date
the return must be filed under section 289A.18, subdivision 2.

{b)(1) Unless clause (2) applies, if during any calendar month, other than
the last month of the calendar quarter; the aggregate amount of the tax
withheld during that quarter under section 290:92, subdivision 2a or 3, or
290.923, sobdivision 2, exceeds $500, the employer shall deposit the
aggregate amount with the commissioner within 15 days after the close of the
calendar month.

(2) If at the close of any eighth-monthly périod the aggregate amount of
undeposited taxes is $3,000 or more, the employer, or person withholding tax
under section 290.92, subdivision 2a or 3, or 290.923, subdivision 2, shall
deposit the undeposited taxes with the commissioner within three banking
days after the close of the eighth-monthly period. For purposes of this-clause,
the term ‘‘eighth-monthly period”” means the first three days of a calendar
month, the fourth day through the seventh day of a calendar month, the eighth
day through the 11th day of a calendar month, the 12th day through the 15th
day of a calendar month, the 16th day through the 19th day of a calendar
month, the 20th day through the 22nd day of a calendar month, the 23rd day
through the 25th day of a calendar mounth, or the part of a calendar month
following the 25th day of the month.

(c) The commissioner may prescribe by rule other refurn periods or deposit
requirements. In prescribing the reporting period, the commissioner may
classify payors according to the amount of their tax liability and may adopt an
appropriate reporting period for the class that the commissioner judges to be
consistent with efficient tax collection. In no event will the duration of the
reporting period be more than one year.

(d) If less than the correct amount of tax is paid to the commissioner, proper
adjustments with respect to both the tax and the amount to be deducted must
be made, without interest, in the manner and at the times the commissioner
prcscrlbes If the underpayment cannot be adjusted, the amount of the
underpayment will be assessed and collected in the manner and at the times
the commissioner prescribes.

{e) If the aggregate amount of the tax withheld during a fiscal year ending
June 30 under section 290.92, subdivision 2a or 3, is equal to or exceeds
$240:000 $120,000, the employer must remit each required deposit in the
subsequent calendar year by means of a funds transfer as defined in section
336.4A-104, paragraph (a). The funds transfer payment date, as defined in
section 336.4A-401, must be on or before the date the deposit is due. If the
- date the deposit is due is not a funds transfer business day, as defined in
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section 336.4A-105, paragraph (a), clause (4), the paymeht date must be on
or before the finds transfer business day next following the datc the deposit
is due. ' ' : ' :

Sec. 15. Minnesota Statutes 1992, Section 289A.20, subdivision 4, is
amended to read: oo :

Subd. 4. [SALES AND USE TAX.] (a) The taxes imposed by chapter 297A
are due and payable to the commissioner monthly on or before the 20th day
of the month following the month in which the taxable event occurred or
following another reporting period as the commissioner prescribes, except
that use taxes due on an annual use tax return. as provided under section
289A.11, subdivision 1, are payable by April 15 following the close of the
calendar year. ' : '

(b) A vendor‘having-a liability of $1:560 3120,000 or more in May of
during a fiscal year ending June 30 must rentit the June liability for the next
year in the following manner;

(1) On or Tiwo business days before ] une 20 30 of thé year, the vendor must
remit the actual May liability and one-half 75 percent of the estimated June
liability .to the commissioner. ' - '

(2) On or- before August 20 14 of the yeaf, thev:venclor must pay any
additional amount of tax.not remitted in Tune. ‘ ‘
3) If the vendor is requited te remit by means of funds transfer as provided
ih paragraph (d). the vender may remit the May liability as provided for in
paragraph (e); but must romit one-half of the estimrated June liability on or
(6) When a retailer located outside of a city that imposes a local sales and

use tax collects use tax to be remitted to that city, the retailer is not required
to remit the tax until the amount collected reaches $10.:

(d) A vendor having a liability of $240:000 $720,000 or more during a
- fiscal year ending June 30 must remit all liabilities in the subsequent calendar
year by means of a funds transfer as defined in section 336.4A-104, paragraph
(). The funds transfer payment date, as defined in section 336.4A-401, must
be on or before the date the tax is due the 14th day of the month following the
month in-which the taxable event occurted, except for the ene-half 75 percent
of the estimated June liability, which is due with the May Lability on two
business days before June 44 30. The remaining amount of the June liability
1s due on August 14. If the date the tax is due is not a funds transfer business
day, as defined.in section 336.4A-105, paragraph (a), clause (4), the payment
date must be on or before the funds transfer business day next following the
date the tax is due. _ :

(e) If the vendor required to remit by electronic funds transfer as provided
in paragraph (d) is unable due to reasonable cause to determine the actual
sales and use tax due on or before the due date for payment, the vendor may
remit an estimate of the tax owed using one of the following options:

(1) 100 pe_rcént of the tax reported on the prévious month’s sales and use tax
return; . '

(2) 100 percent of the tax reported on the sales and use tax return for the
same month in the previous calendar year; or : ‘
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(3) 95 percent of the actual tax due.

Any additional amount of tax that is not remitted on or before the due date
for payment, must be remitted with the return. A vendor must notify the
commissioner of the option that will be used to estimate the tax due,-and musk
obtain approval from the commissioner to switch to another- option. If a
vendor fails to remit the actual liability or does not remit using one of the
estimate options by the due date for payment, the vendor must remit actual
liability as provided in paragraph (d) in all subsequent periods. This paragraph
does not apply to the June sales and use liability. '

Sec. 16. Minnesota Statutes 1992, section 289A‘36, subdivision 3, is
~amended to read: o

Subd. 3. [POWER TO COMPEL TESTIMONY.] In the administration of
state tax law, the commissioner may: : :

(1) admunister oaths or affirmations and compel by subpoena the attendance
of witnesses, testimony, and the production of a person’s pertinent books,
records, papers, or other data for inspection and copving, :

(2) examine under oath or affirmation any person regarding the business of
any taxpayer concerning any relevant matter incident to the administration of
state tax law, The fees of witnesses required by the commissioner to attend a
hearing are equal to those allowed to witnesses appearing before courts of this
state. The fees must be paid in the manner provided for the payment of other
expenses incident to the administration of state tax law; and

(3) in addition to other remedies that may be available, bring an action in
equity by the state against a taxpayer for an injunction ordering the taxpayer
to file a complete and proper return or amended return. The district courts of
this state have jurisdiction over the action and disobedience of an injunction
issued under this clause will be punished as a contempt of district court.

Sec. 17. Minnesota -Statutes 1992, section 289A.36, subdivision 7, is
amended to read: ‘

Subd. 7. [APPLICATION TQ COURT FOR ENFORCEMENT OF SUB-
POENA..] The commissioner or the taxpayer may apply to the district court of
the county of the taxpayer’s tesidence; place of business; or county where the
subpeena can be seeved as with any other case at law; for an order compelling
the of the subpoenaed witness of the preduction of the subpoenaed
records- If the subpoenaed party falls to comply with the order of the court;
the party may be punished by the court as for eontempt: Disobedience of
subpoenas issued unider this section shall be punished by the district court of
the district in which the party served with the subpoena is located, in the same
manner as contempt of the district court. C

Sec. 18. Minnesota Statutes 1992, section 289A .40, is amended by adding
a subdivision to read: : ' :

Subd. la. [INDIVIDUAL INCOME TAXES; REASONABLE CAUSE.] If
the taxpayer establishes reasonable cause for failing to timely file the return
required by section 2894 .08, subdivision 1, files the required return within ten
years of the date specified in section 289A.18, subdivision 1, and indepen-
dently verifies that an overpayment has been made, the commissioner shall
grant a refund claimed by the original return, notwithstanding the limitations
of subdivision 1. '
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. Sec. 19. Minnesota Statutes 1992, .section 289A.60, subdivision 1, is
amended to-read:. . : C o :

Subdivision 1. [PENALTY FOR FAILURE TO PAY TAX.] If a tax other
than a withholding or sales or use tax is not paid of ameunts requited to be
withheld are not remitted within the time specified for payment, a penalty
must be added to the amount required to be shown as tax. The penalty is three
percent of the tax not paid on or before the date specified for payment of the
tax if the failure is for not more than 30 days, with an additional penalty of
three percent of the amount-of tax remaining unpaid during each additional 30
days or fraction of 30 days during which the failure continues, not exceeding
24 percent in the aggregate. ) T S

If a withholding or sales or use tax is not paid within the time specified for
payment, a penalty must be added io the amount required to be shown.as tax.
The penalty is five percent of the tax not paid on or before the date specified
Jor payment of the tax if the failure is for not more than 30 days, with an
. additional penalty of five percent of the amount of tax remaining unpaid
- during each additional 30 days or fraction of 30 days during which the Jailure
continues, not exceeding 15 percent in the aggregate.” . oL

Sec. 20. Minnesota Statutes 1992, section 289A.60, subdivision 2, is
aménded to read: : : - S e
- Subd. 2. [PENALTY FOR FAILURE TO MAKE AND FILE RETURN.| If
a taxpayer fails to make and file a return other than an income tax return of
an individval, a withholding return, or sales or use tax return, within the time
- prescribed or an extension, a penalty is added to the tax. The penalty is thiree
percent of the amount of tax not paid on or before -the date prescribed for
payment of the tax including any extensions if the failure is for not more than
30 days, with an additional five percent of the amount of tax remaining unpaid
during cach additional 30 days or fraction of 30 days, during which the failure
continues, not exceeding 23 percent in the aggregate. » .

If a taxpayer fails to file a return, other than an income 1ax return of an
individual, -within 60 days of the date prescribed for filing of the return
(determined with regard to any extension of time for filing), the addition to tax
under this subdivision must not be less than the lesser of: (1) $200; or (2) the
greater of (a) 25 percent of the amount required to be shown as tax on the
return  without- reduction for any payments ‘made or refundable credits
allowable against the tax, or (b) $50. _ ' :
 If a taxpayer fails to file an individual income fax return within six months -
after the date prescribed for filing of the return, a penalty of ten percent of thie
“amount of tax not paid by the end of that six-month period is added to the tax.

If a raxpayer fails to file a withholding or sales or use tax returs within the
time prescribed, including an extension, a penalty of five percent of the
amount of tax not timely paid is added 10 the tax. - -

-+ Sec. 21, Minnesota Statutes 1992, section 289A.60, is amended by adding
a subdivision to read: '

Subd. 5a. {PENALTY FOR REPEATED FAILURES TO FILE_RETURNS
OR PAY TAXES.] If there is a pattern by a person of: repeated failures to

+ timely file withholding or sales or use tax returns or timely pay withholding
or sales or use taxes, and written notice is given that a penalty will be imposed
if such failures continue, -a penalty of 25 percent of the amount of tax not
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timely paid as a'result of each such subsequent failure is added to the tax. The
penalty can be abated under the abatement authority insection 270.07,
subdivisions 1, paragraph (e), and 6. '

Sec. 22. Minnesota Statutes 1992, section 289A.60, subdivisioﬁ 15 is
amended to read: : L Lo

Subd. 15. [ACCELERATED PAYMENT OF JUNE SALES TAX LIABIL-
ITY; PENALT'Y FOR UNDERPAYMENT.] If a vendor is required by law to
submit an estimation of June sales tax liabilities and ene-half 75 percent
payment by a certain date, and the vendor fails to remit the balance due by the
date required; the vendor shall pay a penalty equal to ten percent of the
amount of actual June liability required to be paid in June less the amount.
remitted in Jupe. The penalty must not be imposed, however, if the amount
remitted in June equals the lesser of: (1) 45 70 percent of the actual June
lability, (2) 56 75 percent of the preceding May’s liability, or (3) 30 75
percent of the average monthly liability for the previous calendar year.

Sec. 23. Minnesota Statutes 1992, section 289A .60, is amended by adding
a subdivision to read: . . .

Subd. 21. [PENALT'Y FOR FAILURE TO MAKE PAYMENT BY ELEC-
TRONIC FUNDS TRANSFER.] In addition to other applicable penalties
imposed by this section, after notification from the commissioner to the
taxpayer that payments are required 1o be made by means of electronic funds
transfer under section 289A.20, subdivision 2, paragraph (e), or 4, para-
graph (d), or 289A.26, subdivision 2a, and the payments are remitted by some
otfier means, there is a penalty in the amount of five percent of each payment
that should have been remitted electronically. The penalty can be abated
under the abatement procedures prescribed in section 270.07, subdivision 6,
if the failure to remit the payment electronically is due to reasonable cause.

~Sec. 24. Minnesota Statutes 1992 .. section 294.03, subdivision 1, is
amended to read: ’ .

Subdivision 1. If any company, joint stock association, copartnership,
corporation, or individual required by law to pay taxes to the state on a gross
earnings basis shall fail to'pay such tax or gross earnings percentage within the
time specified by law for the payment thereof, or within 30 days after final
determination of an appeal to the Minnesota tax court relating thereto, there
shall be added a specific penalty equal to ten five percent of the amount so
remaining unpaid if the failure is for not more than 30 days, with an additional
penaity of five percent of the amount of lax remaining unpaid during each
additional 30 days or fraction of 30 days during which the failure continues,
not exceeding 15 percent in the aggregate. Such penalty shall be collected as
part of said tax, and the amount of said tax not timely paid, together with said
penalty, shall bear interest at the rate specified in section 270.75 from the time
such tax should have been paid until paid. :

Sec. 25. Minnesota Statutes 1992, section 294.03, subdivision 2, is
amended to read: .

-Subd. 2. In case of any failure to make and file a return as required by this
chapter within the time prescribed by law or prescribed by the commissioner
in pursuance ‘of law, unless it is shown that such failure is not due to wiltful
neglect; there shall be added (o the tax in lieu of the ten percent specihic
penalty provided in subdivision +: ten percent if the failure is5 for not more
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than 30 days with an addidonal five percent for each additional 30 days of
in the aggregate a penalty of five percent of the amount of tax not timely paid.
The amount so-added to any tax shall be collected at the same time and in the
same manner and as a part of the tax, and the amount of said tax together with
the amount so added shall bear interest at the rate specified in section 270.75
from the time such tax should have been paid until paid unless the tax has been
paid before the discovery of the neglect, in which case the amount so added
shall be collected in the same manner as the tax.

For purposes of this subdivision, the amount of any taxes required to be
shown on the return shall be reduced by the amount of any part of the tax
which is paid on or before the date prescribed for payment of the tax and by
the amount of any credit against the tax which may be claimed upon the
return, . : : :

Sec. 26. Minnesota Statutes 1992, section 294.03, is amended by adding a
" subdivision to read:

Subd. 4. If there is a pattern by a person of repeated failures to timely file
returns or timely pay taxes, and written notice is given that a penalty will be
imposed if such failures continue, a penalty of 25 percent of the amount of tax
not timely paid as a result of each such subsequent failure is added to the tax.
The penalty can be abated under the abatement authoriry in section 270.07,
subdivisions 1, paragraph (e}, and 6. :

-Sec. 27. Minnesota Statutes 1992, section 296.14, subdivision 1, is
amended to read: : ‘

Subdivision 1. [CONTENTS; PAYMENT OF TAX; SHRINKAGE AL-
LOWANCE.] On or before the 23rd day of each month, every person who is
required to pay gasoline tax or inspection fee on petroleum products and every
- distributor shall file in the office of the commissioner at St. Paul, Minnesota,

a report in a manner approved by the commissioner showing the number of
gallons of petroleum products received by the reporter during the preceding
. calendar month, and such other information as the commissioner may require.
The number of gallons of gasoline shall be reported in United States standard
liquid gallons (231 cubic inches), except that the commissioner may upon
written application therefor and for cause shown permit the distributor to
report the number of gallons of such gasoline as corrected to a 60 degree
Fahrenheit temperature. If such application is granted, all gasoline covered in
such application and as allowed by the commissioner must continue to be
-reported by the distributor on the adjusted basis for a period of one year from
the date of the granting of the application. The number of gallons of petroleum
products other than gasoline shall be- reported as originally invoiced.

Each teport shall show separately the number of gallons of aviation
gasoline received by the reporter during such calendar month.

Each report'shall be accompanied by remittance covering inspection fees on
petroleum products and gasoline tax on gasoline received by the reporter
-during the preceding month; provided that in computing such tax -a deduction
of three percent of the quantity of gasoline received by a distributor shall be
made for evaporation and loss; provided further that at the time of remittance
the distributor shall submit satisfactory evidence that one-third of such three

- pexcent deduction shall have been credited or paid to dealers on quantities sold
to. them. The report and remittance shall be deemed to have been filed as
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herein required if postmarked on or ‘before the 23rd day of the month in whlch
payable.

Each report shall contain a confession of judgment for the amount of the tax
shown due thereon to the extent not timely paid.

If the aggregate remittances made during a fiscal year ending June 30 equal
or exceed $240:000 320,000, all remittances in the subsequent calendar year
must be made by means of a funds transfer as defined in section 336.4A-104,
paragraph (a). The funds transfer payment date, as defined in section
336.4A-401, must be on or before the date the remittance is due. If the date
the rernittance is due is not a funds transfer business day, as defined in section
336.4A-103, paragraph {a), clause (4), the payment date must be on or before
the funds transfer. business day next following the date the remittance is due.

Sec. 28. Minnesota Statutes 1992, section 297.03, subdivision 6, is
amended to read: .

Subd. 6. [TAX STAMPING MACHINES.] (a) The commissioner shall
require .any person licensed as a distributor to stamp packages with a
heat-applied tax stamping machine, approved by the commissioner, which
shall be provided by the distributor. The commissioner shall supervise and
check the operation of the machines and shall provide for the payment of the
tax on any package so stamped, subject to the discount provided in
subdivision 5. The commissioner may sell heat-applied stamps on a credit
basis under conditions prescribed by the commissioner. The stamps shall be
sold by the commissioner at a price which includes the tax after giving effect
to the discount provided in subdivision 5. The commissioner shall recover the
actual costs of the stamps from the distributor. A distributor having a liability
of $240,000 $120,000 or more daring a fiscal year ending June 30 must remit
all liabilities purchased on a credit basis in the subsequent calendar year by
means of a funds transfer as defined in section 336.4A-104, paragraph (a).
The funds transfer payment date, as defined in section 336.4A-401, must be
on or before the date the tax is due. If the date the tax is dve is not a funds
transfer business day, as defined in section 336.4A-105, paragraph (a), clause
{4), the payment date must be on or before the funds transfer business day
next following the date the tax is dve.

(by If the commissioner finds that a stamping machine is not affixing a
legible stamp on the package, the commissioner may order the distributor to
immediately cease the- stampmg process until the machme is functioning
properly.

(c) The commissioner shall annually establish the maximum amount of heat
applied stamps that may be purchased each month. Notwithstanding any other
provisions of this chapter, the tax due on the return will be based upon actual
heat applied stamps purchased during the reporting peériod. :

Sec. 29. Minnesota Statutes 1992, section 297.07, subdivision 1, is
amended to read: . - i

Subdivision 1. [MONTHLY RETURN FILED WITH COMMISSIONER.]
On or before the [8th day of each calendar rmonth every distributor with a
place of business in this state shall file a return with the commissioner
showing the -quantity of cigarettes manufactured or brought in from without
the state or purchased during the preceding calendar month and the quantity
of cigarettes sold or otherwise dispesed of in this.state and outside this state
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during that month. Every licensed distributor outside this state shall in like
manner file a return showing the quantity of cigazettes shipped or transported
into this state during the preceding calendar month. Returns shall be made
upon forms furnished and prescribed by the commissioner and shall contain
such other information as the commissioner may require. The return shall be
accompanied by. a remittance for the full unpaid tax liability shown by it. The
return for the May liability and 75 percent of the estimated June liability is due
on the date payment of the tax is due. o :

Sec. 300 Minnesota Statutes 1992, section 297.07, subdivision 4, is
amended to read: s ’ :

Subd. 4. [ACCELERATED TAX PAYMENT.] Every distributor having a
liability of $3:500 $120,000 or more in May 1987 eor in May ‘of each
subsequent during a fiscal year ending June 30, shall remit the June liability.
Jor the next year in the following manner required by this section-:

On ot (a) Two business days before June 181987 of Junc 18 30 of each
subsequent the year, the distributor shall remit the actual May liability and
ene-half 75 percent of the estimated June liability to the commissioner and file
the return on a form prescribed by the commissioner, ' '

{b) On or before July 18; 1987; or July August 18 of each subsequent the
year, the distributor shall submit a return showing the actual June liability and
paying any additional amount of tax not remitted in June. A penalty is
imposed equal to ten percent of the amount of June liability required to be paid
in-June less the amount remitted in June. However, the penalty shall not be
imposed if the amount remitted in June equals the lesser of (a) 45 70 percent
of the actual June liability, or (b} 50 75 percent of the preceding May’s
liability. , .

"~ Sec. 31. Minnesota Statutes 1992, secti0n7297.35, subdivision |, is
amended to read: ’ . e

Subdivision 1. On or before the 18th day of each calendar month every
distributor with a place of business in this state shall file a return with the
commissioner showing the quantity and wholesale sales price of each tobacco
product (1) brought, or caused to be brought, into this state for sale; and (2)
made, manufactured, or fabricated in this state for sale in this state, during the
preceding calendar month. Every licensed distributor outside this state shall in
like manner file a return showing the quantity and wholesale sales price of
each tobacco product shipped or transported to retailers in this state to be sold
by those retailers, during the preceding calendar month. Returns shall be
made upon forms furnished and prescribed by the commissioner and shall
contain such other information as the commissioner.may requiré. Each return
shall be accompanied by a remittance for the full tax liability shown thercin,
less 1.5 percent of such liability as compensation to reimburse the distributor
for expenses incurred in the administration of sections 297,31 to 297.39. The
return for the May liability and 75 percent of the estimated June liability is due
on the date payment of the tax is due. : : : :

A distributor having a liability of $240,000 $120,000 or mére during a
calendar year must remit all liabilities in the subsequent fiscal year ending
June 30 by means of a funds transfer as defined in section 336.4A-104,
paragraph (a). The funds transfer payment date, as defined in section
336.4A-401, must be on or before the date the tax is due. If the date the tax
is due is not a funds transfer business day, as defined in section 336.4A-105,
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paragraph (a), clause (4), the payment date must be on or before the funds
transfer business day next following the date the tax is due. .

Sec. 32. Minnesota Statufes 1992, section 297 35, subdivision 5, is
amended to read:

Subd. 5. Every distributor having a liability of $1—500 $120,000 or more
May 1987 or in May of each subsequent during a fiscal year ending June 30,
shall remit the June hability for the next year in the following manner required
by this seetion-; .

On of (a) Tvo business days before June 185 1987, of June 1% 30 of each
subsequent the year, the distributor shall remit the actual May liability and
one-half 75 percent of the estimated June liability to the commissioner and file

_the return on a form prescribed by the commissioner.

) On or before July 185 1987 of July August 18 of each s&bseqaem the
year, the distributor shall submit a return showing the actual June liability and
paying any additional amount of tax not remitted in June. A penalty is
imposed equal to ten percent of the amount of June liability required to be paid
in June less the amount remitted in June. However, the penalty is not imposed
if the amount remitied in June equals the lesser of (&) (1) 45 70 percent of the
actual June liability, or (b} (2) 58 75 percent of the preceding May’s liability.

‘Sec. 33. Minnesota Statutes 1992 section 297.43, subdivision 1, is
amended to read:

Subdivision 1. [PENALTY ON UNPAID TAX.} If a tax imposed by this
chapter, or any part of it, is not paid within the time required for the payment,
or an extension of time, or within 30 days after final determination of an
appeal to the tax court relating to it, there shall be added to the tax a penalty
equal to three five percent of the amount remaining unpaid if the failure is for
not more than 30 days, with an additional penalty of three five percent of the
amount of tax remaining unpaid during each additional .30 days or fraction
thereof, not exceeding 24 /5 percent in the aggregate. ’

* Sec. 34. Minnesota Statutes 1992, section 297.43, subdivision 2, is
amended to read: ‘ '

Subd. 2. [PENALTY FOR FAILURE TO F[LE 1If a person fails to make
and file a return within the time required under sections 297.07, 297.23, and
297.35, there shall be added to the tax theee five percent of the amount of tax
not paid on or before the date prescribed for payment of the tax i the failure
mﬁe;&etmere%haa%@day&w%haaaddﬂeaalfwepeseen&eﬂheameuntef
tax remaining wnpaid for cach additional 30 days or fraction thereof during
swhich such fatlure continucs; not exceeding 23 percent in the agerégate. The
amount so added to any tax under this subdivision and subdivision 1 shall be
collected at the same time and in the same manner and as a part-of the tax and
shall bear interest at the rate specified in section 270.75 from the time the tax
should have been paid, unless the tax has been paid before the discovery of the
negligence, in which case the amount so added shall be collected in the same
manner as the tax.

In the case of a failure to file a return within 60 days of the date prescribed
for filing of the return (determined with regard to any extension of time for
filing}, the addition to tax under this subdivision shall not be less than the
lesser of (i) $200; or (ii) the greater of (a) 25 percent of the amount required
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to be shown as tax on the return w1thout reduction for any payments made or
refundable credits allowable agamst the tax; or (b) $50.

" Sec, 35, anesota Statutes 1992 section 297. 43 is amended by addmg a
subdtvnsnon to read e

Subd. 4a. [PENALTY FOR REPEATED FAILURESTO FILE RETURNS
OR PAY TAXES.] If there is a pattern by a person of repeated fatlures_ to
timely file returns or timely pay taxes, and written notice is given that a
penalty will be imposed if such failures continue, a penalty of 25 percent of the
amount of tax not timely paid as a result of each such subsequent failure is
added to the tax. The penalty can be abated under the abatement authortty in
section 270.07, subdivisions 1, paragraph fe), and6.

Sec 36. anesota Statutes 1992 section 297C. 03, subdmsmn 1

" amended to read:

Subdmsmn 1. [MANNER AND TIME OF PAYMENT; FA[LURE TO
PAY,] The tax on wines and distilled spirits on which the excise tax has not
been previously paid must be paid to the commissioner by persons liable for
the tax on or before the 18th day of the month following the month in which
- the first sale is made in this state by a licensed manufacturer or wholesaler.
Every person liable for the tax on wines or distilled spirits imposed by section
~ 297C.02 must file with the commissioner on or before the 18th day of the
month following first sale in this state by a licensed manufacturer or
wholesaler a return in the form prescribéd by the commissioner, and must
keep records and render reports required by the commissioner. The commis-
sioner may certify to'the commissioner of public safety any failure to pay
taxes when due as-a violation of a statute relating to the sale of intoxicating
liquor for possible revocation or suspension of license. The return for the May
-liability and 75 percent of the estimated June liability is due on the date
 payment of the tax ts due. .

A person liable for an excise tax of $240—999 $120,000 or more during-a-
fiscal year ending June 30 must remit all excise tax- liabilities in the
subsequent calendar year by means of a funds transfer as defined in section
336.4A-104, paragraph (a). The funds transfer payment date, as defined in
-section 336.4A-401, must be on or before the date the excise tax is due. If the
date the excise tax is due'is not'a funds transfer business day, as defined in
section 336.4A-105, paragraph (a), clause (4), the payment date must be on’
or before the funds transfer busmess day next following the date the excnse tax
isdue. :

Sec. 37. Minnesote Stamtes 1992, section 297C.04, is aIﬁended to read:
297C.04 [PAYMENT OF TAX; MALT LIQUOR.]

The commissioner may by rule provide a reporting method for paymg and

- collecting the excise tax on: fermented malt beverages. The tax is-imposéd
upon-the first sale or importation made in this state by a licensed brewer or

" importet. The rules must require reports to be filed with and the excise tax to
be paid to the commissioner on or before the 18th day of the month following
the month in which the importation into or the first sale is made in this state,
whichever first occurs. The rules must also require payments in June of 1987
and subsequent years according ‘to the provisions of section 297C.05,
subdivision 2.
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A distributor who has title to or possession of fermented malt beverages
upon which the excise tax has not been paid and who knows that the tax has
not been paid, shall file a return with the commissioner on or before the 18th
day of the month following the month in which the distributor obtains title or
possession of the fermented malt beverages. The return must be made on a
form furnished and prescribed by the commissioner, and must contain all
information that the cornmissioner reguires. The return must be accompanied
by a remittance for the full unpaid liability shown on'it. The return for the May
liability and 75 percent of the estimated June liability is due on the date
paymem of the tax is due.

Alicensed brewer, importer, or distributor having an excise tax liability of
$240,000 3120,000 or more during a fiscal year ending June 30 must remit all
excise tax liabilities in the subsequent calendar year by means of a funds
transfer as defined in section 336.4A-104, paragraph (a). The funds transfer
payment date, as defined in section 336.4A-401, must be on or before the date
the excise tax is due. If the date the excise tax is due is not a funds transfer
business day, as defined in section 336.4A-105, paragraph (a), clause (4), the
payment date must be on or before the funds transfer business day next
following the date the excise tax is due. '

Sec, 38. Minnesota Statutes 1992, section 297C. 05, subd1v1510n 2,
amended to read:

Subd. 2. [ACCELERATED TAX PAYMENT.] Every person liable for tax
under this chapter having a liability of $1:500 $720,000 or more in May 1987
" or in May of each subsequent during a fiscal year ending June 30, shall remit

the June liability for the next year in the following manner required by this

On of (a) Two business days before June 18; 1987, or June 48 30 of each
subsequent the year, the taxpayer shall remit the actual May liability and
one-half 75 percent of the estimated June liability to the commissioner and file
the return on a form prescribed by the commissioner.

(b) On or before August 38 3987 or August 18 of each subsequent the
year, the taxpayer shall submit a return showing the actual June liability and
paying any additional amount of tax not remitted in June. A penalty is hereby
imposed equal to ten percent of the amount of June liability required to be paid
in June less the amount remitied in June. However, the penalty shall not be
imposed if the amount remitted in June equals the lesser of () (7) 45 70
percent of the actual June liability, or €83 (2) 30 75 percent of the preceding
May’s liability.

Sec. 39. Minnesota Statutes 1992, section 297C.14, subdivision 1, is
amended to read:

Subdijvision 1. [PENALTY ON UNPAID TAX.] If a tax imposed by this
chapter, or any part of it, is not paid within the time required for the payment,
or an extension of time, or within 30 days after final determination of an
appeal to the tax court relating to it, there shall be added to the tax a penalty
equal to three five percent of the amount remaining unpaid if the failure is for
not more than 30 days, with an additional penalty of three five percent of the
amount of tax unpaid during each additional 30 days or fraction thereof, not
exceeding 24 15 percent in the aggregate.
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Sec. 40. Minnesota Statutes 1992, section 297C.14, subdivision 2, is
amended to read: . ’ : : .

Subd. 2. [PENALTY FOR FAILURE TO FILE.] If a person fails to make
and file a return within the time required by this chapter or an extension of
time, thete shall be added to the tax three five percent of the amount of tax not
paid on or before the date prescribed for payment of the tax if the failure is for

- et more than 30 days; with an additional five percent of the ameunt of tax
such failure continues: not exceeding 23 percent in the agaregate, The amount
0 added to any tax under subdivisions 1 and 2 shall be collected at the same
time and in'the same manner and as a part of the tax and shall bear interest at
the rate specified in section 270.75 from the time the tax should have been
paid, unless the tax has been paid before the discovery of the negligenee, in
which case the amount so added shall be collected in the same manner as the
tax. Co . :

In the case of a failure to file a return within 60 days of the date prescribed
for filing of the return (determined with regard to any extension of time for
filing), the addition to tax under this. subdivision shall not be less than the
lesser of (i) $200; or (ii} the greater of (a) 25 percent of the amount required
to be shown as tax on the return without reduction for any payments made or
refundable credits allowable against the tax; or (b) $50.

Sec. 41. Minnesota Statutes 1992, section 297C. 14, is amend_ed by adding
a subdivision to read: ' ’ ' L

Subd. 9. [PENALTY FOR REPEATED FAILURES TO FILE RETURNS
OR PAY TAXES.] If there is a pattern by a person of repeated failures to
iimely file returns or timely pay taxes, and written notice is given that a
penalty will be imposed if such failures continue, a penalty of 25 percent of the
amount of tax not timely paid as a result of each such subsequent failure is
added to the tax. The penalty can be abated under the abatement authority in
section 270.07, subdivisions 1, paragraph (e}, and 6. :

‘Sec. 42. Minnesota Statutes 1992, section 298.27, is amended to read: -
208.27 [COLLECTION AND PAYMENT OF TAX.] '

The taxes provided by section 298.24 shall be paid directly to each eligible
county and the iron range resources and rehabilitation board. The commis-
sioner of revenue shall notify each producer of the amount to be paid each
recipient prior to February 8 15. Every person subject to taxes imposed by
section 298.24 shall file a correct report covering the preceding year. The
report must contain the information required by the commissioner. The report
shall be filed on or before February 1. A remittance equal to 90. 100 percent
of the total tax required to be paid hereunder shall be paid on or before
February 13 24. On or before February 25, the county auditor shall make
distribution of the payment received by the county in the manner provided by
section 298.28. The balance due shall be paid on or before Apsl 15 following
the production year. and shall be distributed by the county auditor as provided
in section 20828 by May 15. Reports shall be made and hearings held upon
the determination of the tax in accordance with procedures established by the
commissioner of revenue. The commissioner of revenue shall have authority
to make reasonable tules as to the form and manner of filing reports necessary
for the determination of the tax hereunder, and by such rules may require the
production of such information as may be reasonably necessary or convenient
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for the determination and apportionment-of the tax. All the provisions of the
occupation tax law with reference to the assessment and determination of the
occupation tax, including all provisions for appeals from or review of the
orders of the commissioner of revenue relative thereto, but not including
provisions for refunds, are applicable to the taxes imposed by section 298.24
except in so far as inconsistent herewith. If any person subject to section
298.24 shall fail to make the report provided for in this section at the time and
in the mannper herein provided, the commissioner of revenue shall in such
case, upon information possessed or obtained, ascertain the kind and amount
of ore'mined or produced and thereon find and determine the amount of the
tax due from such person. There shall be added to the amount of tax due a
penalty for failure to report on or before February 1, which penalty shall equal
ten percent of the tax imposed and be treated as a part thereof.

If any person responsible for making a partial tax payment at the time and
in the manner herein provided fails to do so, there shall be imposed a penalty
equal to ten percent of the amount so due, which penalty shall be treated as
part of the tax due.

In the case of any underpayment of the pastial tax payment required herein,
there may be added and be treated as part of the tax due a penalty equal to ten
percent of the amount so underpaid.

Hanypefﬁeﬂefﬁheta*espfewdedfe;msee&eﬂ%fsnetp&ldbefem
the fifteenth day of April of the year in which due and payable; a penalty of
ten percent of such unpaid pertion shall inmediately acerue; and thereafier
eﬂepereeﬂtpermeﬂthshaubeaddedﬁesuehmandpena}wwhﬁesuehm

rernainG vhapaid-

A person having a liability of $120,000 or more during a calendar year
must remit all liabilities by means of a funds transfer as defined in section
336.4A-104, paragraph (a). The funds transfer payment date, as defined in
section 336A.4A-401, must be on or before the date the tax is due. If the date’
the tax is due is not a funds transfer business day, as defined in section
336.4A-105, paragraph (a), clause (4), the payment date must be on or before
the funds transfer business day next following the date the tax is due.

Sec. 43. Minnesota Statutes 1992 section 299F21 subdivision 2, is
amended to read:

Subd. 2. [ANNUAL RETURNS.] (a) Every insurer required to pay a tax
under this section shall make and file a statement of estimated taxes for the
period covered by the installment tax payment. The statement shall be in the
form prescribed by the commissioner of revenue.

. {(b) On or before March 1, annually every insurer subject to taxation under.
this section shall make an annual return for the preceding calendar year setting
forth information the commissioner of revenue may reasonably require on
forms prescribed by the commissioner.

(¢} On March 1, the insurer shall pay any additional amount due for the
preceding calendar year; if there has been an overpayment, the overpayment
may be credited without interest on the estimated tax due April 15.

(d) If unpaid by this date, penalties and iersst as provided in section
289A.60, subdivision 1, as related to withholding and sales or use taxes,
shall be imposed. :
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Sec. 44. Minnesota Statutes 1992, section 299F.23, subdlvmon 2
amended to read:

Subd. 2. [FAILURE TO FILE; PENALTIES AND INTEREST) In case of
any failure to make and file a'return as required by this chapter within-the time
prescribed by law or prescribed by the commissioner of revenue in pursuance
of law there shall be added to the tax penalties and interest as provided in
section 289A .60, subdivision 2, as related 1o withholding and sales or use
raxes.

Sec. 45. anesota Statutes 1992, section 299E 23 is amended by adding
a subdivision to read: ‘

Subd. 5. [PENALTY FOR REPEATED FAILURES TO FILE RETURNS
OR PAY TAXES.] If there is a pattern by a person of repeated fuilures to
timely file returns or timely pay taxes, and written notice is given that a
penalty will be imposed if such failures continue, a penalty of 25 percent of the
amount of tax not fimély paid as a result of each such subsequent failure is
added 1o the tax. The penalty can be abated under the abatement aurhoruy in
section 27007, subdivisions I, pamgraph (e), and 6. :

Sec. 46. aneqota Statutes 1992 section 349.212, subdivision 4,
amended -to read:

Subd. 4. [PULL-TAB AND TIPBOARD TAX.] (a) There is imposed a tax
on the sale of each deal of pull-tabs and tipboards sold by a licensed
distributor. The rate.of the tax is two percent of the ideal gross of the pull-tab
or tipboard deal. The sales tax imposed by chapter 297A on the sale of the
pull-tabs and tipboards by the licensed distributor is imposed on the retail
sales price less the tax imposed by this subdivision. The retail sale of pull-iabs-
or tlpboards by the organization is exempt from taxes imposed by chapter
297A and is exempt from all local taxes and license fees except a. fee
authonzcd under sectlon 349, 16 subd1v1snon 4. ’

(b) The liability for the tax lmposed by this section is incurred when the
pull-tabs and tipboards are delivered by the distributor to the customer, to a
common or confract carrier for delivery to the customer, or when received by
the customer’s authorized representative at the distributor’s place of business,
regardless of the distributor’s method of accounting or the terms of the sale.

The tax imposed by this subdivision is imposed on all sales of pull-tabs and
tlpboards except the following:

(1) sales to the governing body of an Indian tribal orgamzatlon for use on
an Indian reservatlon

(2) sales 1o distributors licensed under this chapter;

(3) sales to distributors licensed under the laws of another state or of a
province of Canada, as long as all statutory and regulatory requirements are
met in the other state or province; and _

" (4) sales of promotlonal tickets as defined in section 349 12.

(¢) Pull-tabs and tipboards sold to an orgamzatlon that sclls pull-tabs - and
tipboards under the éxemption from licensing in section 349.166,-subdivision
2, paragraph (a}, are exempt from the tax imposed by this subdivision. A
distributor must require an organization conducting exempt gambling to show
proof of its exempt status before making a tax-exempt sale of pull-tabs or
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tipboards to such an organization..A distributor shall identify, on all reports
submitted to the commissioner, all sales of pull-tabs and tipboards that are
exempt from tax . under this subdivision.

-(d) A distributor having a liability of $248:0008 $/20,000 or more during a
fiscal year ending June 30 must remit all liabilities in the subsequent calendar
year by means of a funds transfer as defined in section 336.4A-104, paragraph
{a). The funds transfer payment date, as defined in section 336.4A-401, must
be on or before the date the tax is due. If the date the tax is due is not a funds
transfer business day, as defined in section 336.4A-105, paragraph (a}, clause
(4), the payment date must be on or before the funds transfer business day
next following the date the tax is due.

Sec. 47. Minnesota Statutes 1992, section 349.217, subdivision 1, is
amended to read:

Subdivision 1. [PENAITY FOR FAILURE TO PAY TAX.] If a tax is not
paid within the time specified for payment a penalty is added to the amount
required to be shown as tax. The penalty is theee five percent of the unpaid tax
if the failure is for not more than 30 days, with an additional penalty of three
percent of the amount of tax remaining unpaid during each additional 30 days
or fraction of 30 days during which the failure continues, not exceeding 24 15
percent in the aggregate. :

If the taxpayer has not filed a return, for purposes of this subdivision the
time specified for payment is the final date a return should have been filed.

Sec. 48. Minnesota Statutes 1992, section 349.217, subdivision 2,
amended to read:

Subd. 2. [PENALTY FOR FAILURE TO MAKE AND FILE RETURN.] If
a taxpayer fails to make and file a return within the time prescribed or an
extension, a penalty is added to the tax. The penalty is three five percent of the
amount of tax not paid on or before the date prescribed for payment of the tax
it the fatlure is for not more than 30 days; with an additional five percent of
the armount of tax remaining unpaid during each additional 30 days or fraction
of 30 days; during which the failure continues; not exceeding 23 percent in the
aggregate.

If a taxpayer fails to file a return within 60 days of the date prescribed for
filing of the return (determined with regard to any extension of time for
filing), the addition to tax under this subdivision must be at least the lesser of:
(1) $200; or (2) the greater of (a) 25 percent of the amount required to be
shown as tax on the return without reduction for any payments made or
refundable credits allowable against the tax, or (b) $50.

Sec. 49. Minnesota Statutes 1992, section 349,217, is amended by adding
a subdivision to read:

Subd. 5a. [PENALTY FOR REPEATED FAILURES TO FILE RETURNS
OR PAY TAXES.3 If there is a pattern by a person of repeated failures to
timely file returns or timely pay taxes, and written notice Is given that a
penalty will be imposed if such failures continue, a penalty of 25 percent of the
amount of tax not timely paid as a result of each such subsequent failure is
added to the tax. The penalty can be abated under the abatement authority in
section 270.07, subdivisions 1, paragraph (e}, and 6. '
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.. Sec. 50. 'Minnesota Statutes 1992, section 473,843, subdivision 3, is
amended to read: ) .

‘Subd. 3. [PAYMENT OF FEE.] On or before the 20th day of cach month
each operator shall pay the fee due under this section for the previous month,

using a form provided. by the commissioner of revenue.

- An operator having a fee of $240:600 $720,000 or more during a fiscal year
ending June 30 must pay all fees in the subsequent calendar year by means of
a funds transfer as defined in section 336.4A-104, paragraph (a). The funds
transfer payment date, as defined in section 336.4A-401, must be on or before

* the date the fec is due. If the date the fee is due is not a funds transfer business

day, as defined in section 336.4A-105, paragraph (a), clause (4), the payment

date must be on or before the funds transfer business day next following the
date the fee is due.

Sec. 51. [PENALTY FOR REPEATED NON-FILING; RULEMAKING
REQUIRED.] ‘

Before imposing a penalty under section 3, 6, 21, 26, 35,41, 45, or 49, the
commissioner of revenue shall promulgate rules under Minnesota Statutes,
chapter 14, that prescribe what constitutes ‘‘repeated failures to timely file
_ Feturns or timely pay taxes” for purposes of the penalty under each section
and any other matters the commissioner determines appropriate. '

Sec. 52. [EFFECTIVE DATE.} .

Sections I to 6, 1910 21, 24 t0 26, 33 10 35, 39 1041, 43 to 45, and 47 to
49 are effective for taxes and returns due on or after January I, 1994.

For purposes of imposing the penalties under sections 3, 6, 21, 26, 35, 41,
45, and 49, violations for late filing of returns or late payment of taxes can
occur before or after January 1, 1994, but no penalty may be imposed under
those sections until final rules promulgated under the administrative proce-
dures act satisfying requirements of section 51 take effect. -

Sections 7, 8, 11, 16, and 17 are effective the day following final
enactment. )

Section 9 Is effective July 1, 1993. :
. Sections 10 and 23 are effective for taxes due on or after October 1,.1993.

Section 12 is effective for confessions of judgment entered into after June
30, 1993. g :

Seciions 13 to 15, 22, 27 to 32,736 to 38, 42, 46, and 50 are effective for

paymenis due in the calendar year 1994, and thereafter, based upon payments

. made in the fiscal year ending June 30, 1993, and thereafter; provided that

section 13, as if relates to quarterly and annual sales and use tax returns, is

effective for returns due for calendar quarters beginning with the first quarter
of 1994, and for calendar years beginning with 1994, '

Section 18 is effective for returns due for taxable years beginning afier
December 31, 1982. o
ARTICLE 8
ASSESSORS ADMINISTRATIVE ‘
Section 1, Minnesota Statutes '199_2, scction 270 .41, iS'amended fo read:
27041 [BOARD OF ASSESSORS.]
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(a) A board of assessors is hereby created. The board shall be for the
purpose of establishing, conducting, reviewing, supervising, coordinating or
approving courses in assessment practices, and establishing criteria for -
determining assessor’s qualifications. The board shall also have authority and
responsibility to consider other matters relating to assessment administration

_brought before it by the commissioner of revenue. The board may grant,
renew,, suspend, or revoke an assessor’s license. The board shall consist of
nine members, who shall be appointed by the cominissioner of revenue, in the
manner provided herein.

1. Two from the- department of revenue,
2. Two county assessors,

3. Two assessors who arc not county assessors, one of whom shall be a
township assessor, and .

4. One from the private appralsal field holding a professmnal appramal
designation, :

5. Two public members as defined by section 214.02.

The appointment provided in 2 and 3 may be made from two lists of not less
than three names each, one submitted to the commissioner of revenue by the
Minnesota association of assessing officers or its succéssor organization
containing recommendations for the appointment of appointees described in -
2, and one by the Minnesota association of assessors, inc. or its successor
organization containing recommendations for the appointees described in 3.°
The lists must be submitted 30 days before the commencement of the term. In
the case of a vacancy, a new list shall be furnished to the commiissioner by the
respective organization immediately. A member of the board who shall no
longer be engaged in the capacity listed above shall automatically be
disqualified from membership in the board. :

The board shall annually elect a chair and a secretary of the board.

(b) The board may refuse to grant or renew, or may suspend or revoke, a
license of an applicant or licensee for any of the followmg causes or acts:

(1) fallure to complcte requnred trammg,
(2) inefficiency or neglect of duty;

{3) *‘unprofessional conduct” which means knowingly neglecting to
perform a duty required by law, or viciation of the laws of this state relating
to the assessment of property or unlawfully exempting property or knowingly
and intentionally listing property on the tax list at substantially less than its
market value or the level required by law in order to gain favor or benefit, or
knowingly and intentionally rmsclasmfymg property in order to gain favor or
benefit; or

(4) conv1ct|0n of a crime involving moral turpitude; or

(5) any other cause or act that in the board’s opinion warrants a refusal tor
issue or suspension or revocation of a license. :

{c) The board of assessors may adopt rules under chaptcr 14, defining or
interpreting grounds for refusing to grant or renew, and for suspending or
revoking a license under this section. An action of the board of assessors in
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_ refusing to grant or renew a license or in-suspending or revoking a license is
subject to review in accordance with chapter 14,

(d} Any assessor, deputy assessor, assistant assessor, appraiser or other
person employed by an assessment jurisdiction, of contracting with an
assessment jurisdiction, for the purpose of valuing or classifying property for
property tax purposes shall be prohibited from makmg appraisals, analyses,
accepting an appraisal assignment or preparing an appraisal report as
defined in Minnesota Statutes, section 82B.02, subdivisions 2, 3, 4 and 5, on
any property within the assessment jumwdtcuon where the individual is
emploved or performing the duties of the assessor under contract. Vielations
of this prohibition shall result in immediate revocation of the individual’s
license tv assess property for property tax purposes. This prohibition shall not

- be construed so as to prohibit an individual from carrying out any duties
required for the proper assessment of property for property tax purposes.

Sec. 2. Minnesota Statutes 1992, section 270B.12, is amended by adding
a subdivision to read:

Subd. 9. [COUNTY ASSESSORS.] If, as.a result of an audit, the
commissioner determines that a person Is a Minnesota nonresident or
part-year resident for income tax purposes, the commissioner may disclose
the person’s name, address, and social security number to the assessor of any
political subdivision in the state, when there is reason to believe that the
person may have claimed or received homestead property tax benefits for a
correspondmg assessment year in regard 1o property apparently located in the
assessor’s jurisdiction.

Sec. 3. Minnesota Statutes 1992, section 273. 061, subdivision 1, is
amended to read:

Subdivision 1. [OFFICE- CREATED; APPOINTMENT, QUALIFICA-
TIONS.] Every county in this state shall have a county assessor. The county
assessor shall be appointed by the board of county commissioners and shall be
@ resident of this state. The assessor shall be selected and appointed because
of knowledge and training in the field of property taxation and appointment
shall be approved by the commissioner of revenue before the same shall
become effective. Upon receipt by the county commissioners of the commis-
sioncr of revenve’s refusal to approve an appointment, the term of the
appointee shall terminate at the end of that day. Notwithstanding any law to
the contrary, a county assessor must have senior accreditation from the state

_board of assessors by January 1, 1992, or within two years of the assessor’s
first appointment under this- section, whichever is later. .

Sec. 4. anesota Statutes 1992, section 273.11, subdivision 13, i
amended to read: - . )

- Subd. 13, [VALU_ATION,OF INCOME-PRODUCING PROPERTY.] Be-
ginning with the 1995 assessment, only accredited assessors or senior
accredited assessors or other licensed assessors who have successfully
completed at least two income-producing property appraisal courses may
-value income- producmg property for ad valorem tax purposes. ““Income-
producing property’” as used in this subdivision means the taxable property in
class 3a and 3b in section 273.13, subdivision 24; class 4a and 4c, except.for
seasonal recreational property not used for commercial purposes, and class 4d
n secuon 273.13, subdivision 25; and class 5 in sectlon 273.13, subdivision
31. Income-pmducmg property appraisal course’” as used in this subdivi-
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sion means a course of study of approximately 30 instructional hours, with a
Sinal comprehensive fest. An assessor must successfully complete the final
examination for each of the two reqmred courses. The course must be
approved by the board of assessors.

Sec. 5. [REPORT ON COMPOSITION OF FARMS ]

Before December 1, 1993, each county assessor shall provide a report to
the commissioner of revenue on the composition of farm homesteads within
the county. The report shall document the size of farms in acres, the value of
farms broken down into land value and building value, and such other
information as the commissioner shall require. The report shall be in a form
prescribed by the commissioner with consultation from legislative staff. The
commissioner shall make the information collected in the reports avaa[able o
legislative staff.

Sec. 6. [EFFECTIVE DATE.]
Section 1 is effective beginning July 1, 1993,
Seclians 2 and 4 are effective the day following final enactment.

Section 3 is effective for any appomrmem beginning January 1, 1 993 and
thereafier.

ARTICLE 9
CONTAMINATION TAX
Section 1. [270.91] [CONTAMINATION TAX.] -

Subdivision 1. [IMPOSITION.] A tax is annually imposed on the contam-
ination value of taxable real property in this state.

" Subd. 2. [INITIAL TAX RATES.] Unless the rates under subdivision 3 or
4 apply, the tax imposed under this section equals 100 percent of the class rate
for the property under section 273.13, multtpl’zed by the contamination value
of the property.

Subd. 3. [TAX RATES, NONRESPONSIBLE PARTY.] If neither the
owner nor the operator of the taxable real property, in the assessment year, is
a responsible person under chapter 115B or a responsible party under chapter
18D for the presence of contaminants on the property, unless subdivision 4
. applies, the tax imposed under this section equals 25 percent of the class rate
Jor the property under section 273.13, multiplied by the contamination value
of the property. A determination under section 115B.177 or other similar
determination by the commissioner of the pollution control agency or-by the
commissioner of agriculture for a release of agricultural chemicals is
disposifive of whether the owner or operator is not a responsible person under
chapter 18D or 115B for purposes of this section. To qualify under this
subdivision, the property owner must provide the assessor with a copy of the
determination by July 1 of the assessment year.

Subd. 4. [TAX RATES AFTER PLAN APPROVAL. ] (a) The tax imposed
under this subdivision applies for the first assessment year that begins after
one of the following occurs: ,

(1) a response action plan for the property has been appmvedvby the
commissioner of the pollution control agency or by the commissioner of
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agriculture for an agricultural chemical release or incident subject to chapter
18D and work under the plan has begun; or

(2) the contaminants are asbestos and the property owner has in place an
abatement plan for enclosure, removal, or encapsulation of the asbeitos or a
proactive, in-place management pragram pursuant to the rules, requirements,
and formal policies of the United States environmental protection agency. To
qualify under this clause, the property owner must (1) have entered into a
binding contract with a licensed contractor for completion of the work, (2)
have obtained a licenseé from the commissioner of health and begun the work,
or (3) implemented a proactive, in-place mandgement program pursuant to
the rules, requirements, and formal policies of the United States environmen-
tal protection agency. An abatement plan must provide for completion of the
work within a reasonable time period, as determined by the assessors. An
asbestos management program must cover a period of time and require such
proactive praciices as are required by the rules, requirements, and formal
policies. of the United States environmental protectton agency.

(b) 1o’ quahfy under paragraph (a), the property owner must provide the
assessor with a copy of: (1) the approved response action plan; (2} a copy of
the asbestos abatement plan and contract for completion of the work or the
owner’s license to perform the work; or (3) a-copy of the approved asbestos
management program. The property owner also must file with the assessor an
affidavit indicating when work under the response action plan or asbestos
abatement plan began.

{¢) The tax imposed under this subdivision eguals 50 percent of the class
rate for the property under section 273. ]3 multiplied by the contamination
value of the property.

{d)-If neither the owner nor operator of the taxable real properzy in the
assessment year, is a responsible person under chapter 1138 or a responsible
party under chapter 18D for the presence of contamination on the property,
the tax imposed under this subdivision equals 12.5 percent of the class rate for
the property under section 273.13, mulrzphed by the contamination value of
the properry,

Sec. 2. [270.92] [DEFINITIONS.] -

Subdivision 1. [SCOPE OF APPLICATION. ] For purposes of sections I 1o
8, the Jollowing terms have the meanings given,

Subd. 2. [ASSESSMENT YEAR.] “Assessment vear'’ means the assess-
ment year for purposes of general ad valorem property taxes.

Subd. 3. [CONTAMINANT] “Contaminant’” means a harmful subsmnce
as defined in section 115B.25, subdivision 7a.

Subd. 4. [CONTAMINATED MARKET VALUE. 1 “Comammated market
value™’ is the amount determined under section 3.

Subd. 5. [PRESENCE OF CONTAMINANTS.] ‘‘Presénce of contami-
nants” includes the release or threatened release, as defined in section
115B.02, subdivision 15, of contaniinants on the property.

Subd. 6. [RESPONSE PLAN.] ““Response plan”’ means: (1) a development
action response plan, as defined in section 469.174, subdivision 17; (2) a
response action plan under chapter 115B. or a corrective action plan under
chapter 18D; (3} a plan for corrective action approved by the commissioner
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of agﬁcu!ture under section {8D.103; or (4) a plan for corrective action
approved by the commissioner of the pollution control agency under section
115C.03.

Sec. 3. [270.93] [TAX BASE; CONTAMINATION VALUE.]

The contamination value of a parcel of property is the amount of the market
value reduction, if any, that is granted for general ad valorem property tax
purposes for the assessment year because of the presence of contaninants.
The comtamination value for a property may be no greater than the estimated
cost of implementing a reasonable response action plan or asbestos abatement
plan or management program for the property. These reductions in market
value include those granted by a court, by a bodrd of review, by the assessor
upon petition or request of a property owner, or by the assessor. Réductions
granted by the assessor are included only if the assessor reduced the
property’s market value for the presence of contaminants using an appraisal
method or methods that are specifically designed or intended to adjust for the
valuation effects of the presence of contaminants. The contamination vdlue for
a parcel with g reduction in value of less than $10,000 is zero.

Sec. 4. {270.94] [EXEMPTION.]

The tax imposed by sections 1 to 8 does not apply to the contamination
value of a parcel of property aitributable to contaminants that were addressed
by a response action plan for the property, if the commissioner of the pollution
control agency, or the commissioner of agriculture for a release subject to
chapter 18D, has determined that all the requirements of the plan have been
satisfied. This exemption applies beginning for the first assessment year after
the commissioner of the pollution control agency, or the commissioner of
agriculture determines that the zmplememauon of a response action plan has
been completed.

1o qualify under this sectt'on, the property owner must provide the assessor
with a copy of the determination by the commissioner of the pollution control
agency or the commissioner of agrlculture of the completion of the response
action plan.

“Sec. 5..[270.95] [PAYMENT; ADMINISTRATION.]

The. tax imposed under sections 1 to 8 is payable at the same time and
manner as the regular ad valorem property tax. The tax is subject to the
penalty, interest, lien, forfeiture, and any other rules for collection of the
regular ad valorem property tax. If a reduction in market value that creates
contamination value is granted after the ad valorem property tax has been
paid, the contamination tax must be subtracted from the amount to be
refunded 1o the property owner.

Sec. 6. [270.96] [DUTIES. ]

Subdivision 1. [ASSESSORS.] Each assessor shall nonfy the cOouRty
auditor of the contamination value under section 1 by the separate tax rate
categories under subdivisions 2, 3, and 4 for each parcel of property within
the assessor’s jurisdiction. The assessor shall provide notice of the conrami-
nation value to the property owner by the later of June 1 of the assessment
vear or 30 days after the reduction in market value is finally granted.

Subd. 2. [AUDITOR.] The com_uja auditor .;hal! prepare separate lists- of
the contamination values for all property located in the county that are taxed
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under section 1, subdivisions 2, 3, and 4. The commissioner shall prescribe
the form of the ‘listing. The auditor shall include the amonnt. of the
contamination taxes on the contamination value for the assessment year on the
regular ad valorem property tax statemient under section 276.04.

Subd. 3. [TREASURER ] (a) The county tréasurer shall pay the proceeds
of the tax imposed under section 1, subdivision 4, less the amount retained by
the county for the cost of administration under section 8, to the cominissioner
dt the same times provided for the ad valorem property tax settlements.’

(b) The county treasurer shall pay the proceeds of the tax imposed under
section 1, subdivisions 2 and 3 to the local taxing jurisdictions in the same
manner provided for the distribution of ad valorem property taxes.

. Subd. 4. [COURT ORDERED REDUCTIONS IN VALUE.] If a court
orders a reduction in market value for purposes of the ad valorem property tax
because of the presence of contaminants on the property, the court shall
include in its order an offset for payment of the tax on conmmmated value
under section 1. :

Seéc. 7. [270.97] [DEPOSIT OF REVENUES.]

" The commissioner shall deposit all revenues derived from the tax, interest,
and penalties received from the county in the contaminated site cleanup and
development account in the general fund. .

Sec. 8. [270.98] [LOCAL ADMINISTRATIVE COSTS.]

The county may retain five percent of the total reverues derived from the tax
imposed under section 1, subdivision 4, including interest and penaliies; as
-compensation for admmxsrermg the tax. The county board may reimburse
mumc:palmes for the services provided by assessors employed by the
mumapahty in administering sections 1 to 8.

Sec. 9. Minnesota Statutes 1992, section 273.11, is amended by addmg a
subdivision to read:

Subd. 15. [VALUATION OF CONTAMINATED PROPERTIES ] taj In
determining the market value of property containing contaminants, the
assessor shall reduce the market value of the properry by the contamination
value of the property. The contamination value is the amount of the market
value reduction that results from the presence of the contaminants, but it may
‘not exceed the cost of-a reasonable response action plan or ashestos
abatement plan or management program for the property. :

R

(b) For purposes of this subdivision, ‘“‘asbestos abatement plan, con-
taminants,”’ and ‘‘response action-plan’ have the meanings as used in
sections and 2. :

Sec. 10. Minnesota Statutes 1992 sectlon 275. 065 subd1v151on 3,
amended to read: :

Subd: 3. [NOTICE:OF PROPOSED PROPERTY TAXES.] (a) The county
anditor shall prepare and the county treasurer shall deliver after Noveniber 10
and on or hefore November 24 each vear, by first class mail to each taxpayer
at the address listed on the county’s current year’s assessment roll, a notice of
proposed property taxes and, in the case of a town, final property taxes.

(b) The commissioner of revenue shall prescribe the form of the notice.
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(¢} The notice must inform taxpayers that it contains the amount of property
taxes each taxing authority other than a town proposes to collect for taxes
payable the following year and, for a town, the amount of its final levy. It must
clearly state that each taxing authority, other than a town or special taxing
district, will hold a public meeting to receive public testimony on the proposed
budget and proposed or final property tax levy, or, in case of a school district,
on the current budget and proposed property tax levy. It must clearly state the
. time and place of each taxing authority’s ~meeting and an address where
comments will be received by mail. :

(d) The notice must state for each parcel:

(1) the market value of the property as defined under section 272.03;
subdivision 8, for property taxes payable in the following year and for taxes,
payable the current year; and, in the case of residential property, whether the
property is classified as homestead or nonhomeéstead. The notice must clearly
inform taxpayers of the years to which the market values apply and thai the
values are final values;

{2) by county, city or town, school district, the sum of the special taxing
districts, and as a total of the taxing authorifies, including special taxing
districts, the proposed or, for a town, final net tax on the property for taxes
payable the following year and the actual tax for taxes payable the current
year. In the case of a parcel where tax increment or the fiscal disparities
arcawide tax applies, the proposed tax levy on the captured value or the
proposed tax levy on the tax capacity subject to the areawide tax must each be
stated separately and not included in the sum of the special taxing districts;
and

(3) the increase or decrease in the arnounts in clause (2) from taxes payable’
in the current year to proposed or, for a town, final taxes payable the followmg
year, expressed as a dollar amount and as a percentage.

(¢) The notice must clearly state that the proposed or final taxes do not
include the following:

(1) special assessments; .

(2} levies approved by the voters after the date the proposed taxes are
certified, including bond referencla school district levy referenda, and levy
limit increase referenda;

(3} amounts necessary to pay cleanup or other costs due to a narural disaster
occurring after the date the proposed taxes are certified;

{4) amounts necessary to pay tort judgments against the taxing authority
that become final after the date the proposed taxes are certified; and

{5) any additional amount levied in lieu of a local sales and use tax, unless
this amount is included in the proposed or final taxes; and

{6} the contamination rax zmposed on propemes which recewed market
value reductions for contamination. .

{f) Except as provided in subdivision 7, failure of the county auditor to
prepare or the county treasurer to deliver the notice as required in this section
does not invalidate the proposed or final tax levy or the taxes payable pursuant
to the tax levy. .
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(g) [f'the notice the taxpayer receives under this section lists the property as
nonhomestead and the homeowner provides satisfactory documentation to the
county assessor that the property is owned and has been used as the owner’s
homestead prior to June 1 of that year, the assessor shall reclassify the
property to homestead for taxes payable in the following year.

(h) In the case of class 4 residential property-used as a residence for lease
or rental periods of 30 days or more, the taxpayer must either:

(1) mail or deliver a copy of the notlcc of propoqed property taxes to each
tenant, renter, or lessee; or

(2) post a copy of the notice in a consplcuous place on the premises of the
property. : ‘ .

The notice must be mailed or posted by the taxpayer by Novcmber 27 or
within three days of receipt of the notice, whichever is later. A taxpayer miay
notify the county treasurer of the address of the taxpayer, agent, caretaker, or
manager of the premises to which the notice must be mdﬂed in order to fulfill
the requirements of this paragraph.

Sec. 11. Minnesota Statutes 1992 ‘section 276.04, subdivision 2, 1s
amended to read: :

Subd. 2. [CONTENTS OF TAX STATEMENTS.] (a) The treasurer shall
provide for the printing of the tax statements. The commissioner of revenue
ghall prescribe the form of the property tax statement and its contents, The
_ statement must contain a tabulated statement of the dollar amount diie to each
taxing authority from the parcel of real property for which a particular tax
statement is prepared. The dollar amounts due the county, township or
municipality and school district must be separately stated. The amounts due
other.taxing districts, if any, may be dggregatcd The amount of the tax on
contamination value zmposea’ under sections 270.91 to 270.98, if any, must
also be separately stated. The dollar amounts, including the dollar amount of
any special assessments, may be rounded to the nearest even whole dollar. For
purposes of this section whole odd-numbered dollars may be adjusted to the
next higher even-numbered dollar, The statement shall include the following
sentence, prinfed in upper case letters in boldface print: *“THE STATE OF
MINNESOTA DOES NOT RECEIVE ANY PROPERTY TAX REVENUES.
THE -STATE OF MINNESOTA REDUCES YOUR PROPERTY TAX BY
PAYING CREDITS AND REIMBURSEMENTS TO LOCAL UNITS OF
GOVERNMENT.”

(b} The property tax statements for manufactured homes and sectionat
structures taxed as personal property shall contain the same information that
is required on the tax statements for real property.

{c) Real and personal property tax statements must contain the following
information in the order given in this paragraph. The information must contain
the current year-tax information in the right column with the corresponding
information for the previous year in a column on the left:

(1) thc property’s estimated market value as defined in section 272. 03,
subdivision 8;

(2) the property’s gross tax, calculated by multiplying the property’s gross
tax capacity times the total local tax rate and adding to the result the sum of
the aids enumerated in clause-(3);
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(3) a total of the following aids:
(i) education aids payable under chapters 124 and 124A;

(ii) local government aids for cities, towns, and counties under chapter
477A; and

(111) disparity reductlon aid under section 273. 1398

(4} for homestead residential and agricultural properties, the homestead and
agricultural credit aid apportioned to the property. This amount is obtained by
multiplying the total local tax rate by the difference between the property’s
gross and net tax capacities under section 273.13. This amount must be
separately stated and identified as **homestead and agricultural credit.” For
purposes of companson with the previous year’s amount for the statement for
taxes payable in 1990, the statement must show the homesiead credit for taxes
payable in 1989 under section 273.13, and the agricultural credit under
section 273.132 for taxes payable in 1989;

(5) any credils received under sections 273.119; 273.123; 273.135;
273.1391; 273.1398, subdivision 4; 469.171; and 473H.10, except that the
amount of credit received under section 273.135 must be separately stated and
identified as ‘‘taconite tax relief”’;

{6) the net tax payable in the manner required in paragraph (a); and ..

(7) any additional amount of tax authorized under sections 124A.03,
subdivision 2a, and 275.61. These amounts shall be listed as **voter approved
referenda levies.”’

The commissioner of revenue shall certify to the county auditor the actual
or estimated aids enumerated in ¢clauses (3) and (4) that local governments will
receive in the following year. In the case of a county containing a city of the
first class, for taxes levied in 1991, and for all counties for taxes levied in

1992 and thercafter, the commissioner must certify this amount by September
1.

Sec. 12. [EFFECTIVE DATE.T

Sections 1 to 11 are effective beginning with taxes assessed in [994,
pavable in 1995, and apply to reductions in market value in effect for the year
regardless of when they were granted.

ARTICLE 10
CONTAMINATION CLEANUP GRANTS -
Section 1. [1161.551] [CREATION OF ACCOUNT.]

A contaminated site cleanup and development account is created in the
general fund. Money in the account may be used, as appropriated by law, to
make grants as provided in section 4 and to pay for the commissioner’s costs
in reviewing applications and making granis.

Sec. 2. [116]1.552] {DEFINITIONS. ]

Subdzvzswn 1. [SCOPE OF APPLICATION.1 For purposes of sections I to
7, the following terms have the meanings given.



53RD DAY] ' - FRiDAY MAY'7, 1993 3995

Subd. 2. [CLEANUP COSTS.| “‘Cleanup costs”’ or ““costs” mean the cost
of implementing an approved response action plan.

Subd. 3. [CONTAMINANT] “Contaminant’’ - means a hazardous sub-
stance or a pollutant or contaminant as those terms are defined in section

115B.02.

Sihd. 4. [DEVELOPMENT AUTHORITY] “‘Development authortty”
includes a statutory or home rule charter city, housing and redevelopment
authority, economic development authority, and a port quthority.

Subd. 5. IMETROPOLITAN AREA.| ‘‘Metropolitan area’” means ihe'
seven-county metropotitan area, as defined in section 473.121, subdivision 2.

Subd. 6. [MUNICIPALITY.] “Municipality’” means the smtutéry or home
rule charter city, town, or, in the case of unorganized territory, the county in
which the site is located.

Subd. 7. [PROIECT COSTS.] "Prcyer:t costs”’ includes cleanup costs for
the site and the cost of related site acquisition, demolition of existing
improvements, and installation of public improvements necessary for the’
development authority to implement the response action plan

Subd. 8. [RESPONSE ACTION PLAN | “Re.spome action p[an means a
response action plan approved by the commissioner of the po!lutwn control
agency, inclitding a ‘*development action response plan’’ that meets the
requirementis of section 469.174, subdivision 17, and a *‘voluntary response
action plan’’ under section 115B. 175, subdivision 3. -

Sec. 3. [116J.553) [GRANT APPLICATIONS.]

Subdivision 1. [APPLICATION- REQUIRED 1 To obtain a contamination
cleanup development grant, the development authority shall apply to the
commissioner. The governing body of the mumapahty miest approve by
resolution, the application.

Subd. 2. [REQUIRED CONTENT] The commissioner shall prescribe and
provide the application form. The apphcanon must include ai least the
following information:

(1) idertification of the site;

{2) an approved response action plan for the site, including the results of
engineering and other tests showing the nature and extent of the release or
threatened release of comammanm at the site;

(3) a detailed estimate, along w:th necessary mpportmg ewdence of the
total cleanup costs for the site;

(4) an appraisal of the current market value of the property, separately
taking into account the effect of the comaminants on the marker value,
prepared by a qualtﬁed mdependent appraiser using accepted appraisal
methodology;

(5) an assessment of the development potential or likely use of the site after
completion of the response action-plan, including any specific commitments
from third parties to construct improvements on the site;

(6) the manner in which the municipality will meet the local maich
requirement; and
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(7) any ada’;twnal mforman(m or materral that the commissioner pre-
scribes. ‘

Sec. 4. [116].554] [GRANTS ]

Subdivision I. [AUTHORITY.] The commissioner may make a grant to an
applicant development authority to pay for up to 75 percent of the cleanup
costs for a qualifying sile, excepl the grant may not exceed 50 percent of the
- project costs. The determination of whether to make a grant for a qualifying
site is within the sole discretion of the commissioner, subject to the process
provided by this section, and available unencumbered money in the appro-
priation. The commissioner’s decisions and application of the priorities under
section 5 are not subject to judicial review, except for abuse of discretion.

Subd. 2. [QUALIFYING SITES.] A site qualifies for a grant under this
section, if the following criteria are met;

(1) the site is not scheduled for funding during the current or next fiscal
year under the Comprehensive Environmental Response, Compensation, and
Liability Act, United States Code, title 42, section 9601, et seq. or under the
environmental response, and liability act under sections 115B.01 to 115B.24;

(2) the appraised value of the site after adjusting for the effect on the value
of the presence or possible presence of contaminants using accepted appraisal
methodology (1) is less than 50 percent of the estimated cleanup costs for the
site or (if) is less than or equal to the estimated cleanup costs for the site and -
the cleanup costs equal or exceed 33 per square foor for the site; and

(3) if the proposed cleanup is completed, it is expected that the site will be
improved with buildings or other improvements and these improvements will
provide a substantial increase in the property tax base within a reasonable
period of time or the site will be used for an imporiant publ:cly owned or
fax-exempt fucility.

Sec. 5. [1161.555] |PRIORITIES.]

Subdivision 1. [PRIORITIES.] (a) The legislature expects that applications
for grants will exceed the available appropriations and the agency will be able
to provide grants to only some of the applicant development authorities.

(b) If applications for grams for qualified sites exceed the available
appropriations, the agency shall make grants for sites that, in the commis-
sioner’s judgment, provide the highest return in public benefiis for the public
costs incurred and that meet all the reguirements provided by law. In making
this judgment, the commissioner shall consider the following factors:

(1) the recommendations or ranking of projects by the commissioner of the
pollution control agency regarding the potential threat to public health and
the environment that would be reduced or eliminated by completion of each of
the response action plans;

(2) the potential increase in the property tax base of the local taxing
jurisdictions, considered relative to the fiscal needs of the jurisdiciions, that
will result from developments thar will occur because of completion of each of
the response action plans; :

(3) the social value to the community of the deanup and redevelopment of
the site, including the importance of deve[opmem of the proposed public
facilities on each of the sites;
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(4} the prababdzty that each site will be cledned up w:thout use of '
government money in the reasonably foreseeable future; ‘

(5) the amount of c[eanup costs for each site; and

{ 6) the amount of the commitment of mumc:pat or other laca! resources to
pay for the cleanup costs : . .

. The factors are not listed in a rank order of priority; rather the comrms-
- sioner may wezgh each factor, depending upon the facts and c:rcumstances as
the commissioner considers appropriate. The commissioner may consider
other faciors that affect the net return of public benefits for completion of the
response action plan. The commissioner, notwithstanding . the. listing of .
priorities and the goal of maximizing the return of public benefits, shall make
grants that distribute available money to sites both within_and outside of the
metropolitan area. The commissioner shall provide a writien statement of the
. supporting reasons for eéach grant. Unless sufficient apphcanons are not
- received for qualy‘ymg sites outside of the metropolitan area, at least 25 -
percent of the money provzded as grants must be made for sites located outside
of the metrapolnan area. :

‘Subd. 2. [APPLICAT[ON CYCLES REPORTING TO LCWM] {a) In

- making grants, the comniissioner shall establish regular application deadlines
in which grants will . be authorized from all or part of the avadab[e

appraprzatlons of money in the account.. :

(b) After each cvcle in which grants are awarded the commissioner shall
report to the legislative commission on wasté management the grants awarded
and appropriate supporiing information describing each grant: made This
reporr st be made wzthm 30 days after the grants are awarded. ©

(c ) The comm:ssmner shall annually report to the legzslanve commission on

the status of the cleanup projects undertaken under grants made under. the

. programs. The commissioner shall include in the annual report mformatwn

- on the cleanup and development activities undertaken for the grants made in

‘that and, previous fiscal years. The. commissioner shall make this repor't no
later ihan 120 days after the end of the fiscal year: :

Sec. 6 [l 16]. 556] [LOCAL MATCH REQUIREMENT]

. (a) In order to qual!jja for a grant. under seetions 1 to 7, the municipality
‘must pay for.at least one-half of the project costs as a local match. The
municipality shall pay an amount of the project costs equal to at least 18-
percent of the cleanup costs from'the municipality’s general fund, a property
tax ‘levy forithat purpose, or other unrestricied money available to the
municipality (excluding tax mcremems) These unrestricted moneys mity be
spent for project costs, other that cleanup costs, and qualify for the local

“_ match: payment equal to 18 perceni of cleanup costs: The rest of the local

match may be paid with tax mcrements or any other money avaz!able to the
municipality. : :

(b) If the “development authorlty establishes a tix increment financing
© district or-hazardous substance subd:smct on the site to pay for part of the
~ local match requirément, the district or subdistrict is not subject to the state
aid reductions under section 273.1399. In order to qualify for the exemption
. from the state aid reductions, the manieipaliry‘must elect, by resolution, on or
before the request for- cerfification is filed that all tax increments from the
district or subdistrict will be used exclusively to pay (1) for project costs for
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the site and (2} administrative costs for the district or subdistrict. The district
or subdistrict must be decertified when an amount of 1ax increments equal 1o
no more than three times the costs of implementing the response action plan
Jor the site and the administrative cosis for the district or subdistrict have been
received, after deducting the amount of the state grant.

Sec. 7. [1161.557] [COST RECOVERY ACTIONS.]

* Subdivision 1. [CAUSE OF ACTION. ]| The attorney general or a develop-
ment authority or muricipality that incurs cleanup costs to implement an
approved response action plan pursuant to sections 216C.11 10 216C.16, may
bring an action under section 115B.04 or other law to recover the reasonable
: and- necessary cleanup costs incurred by the devetopmem authority or
mumczpalzty The attorney general, developinent authority, or municipality
may recover afl cleanup costs incurred whether paid from the proceeds of a
grant under sections 216C 11 to 216C.16 or funds of the development
- authority or municipality. Recoverable costs include administrative and legal
* costs related to the development and implementation of the response action
plan bit do not include any cost associated with development or redevelop-
ment of property. A development authority or municipality- must have the
consent of -the attorney general to bring or settle an action under this
subdivision to recover cleanup costs paid from the proceeds of a grant.

- Subd. 2. [PROCEDURES.] The commissioner shall notify the attorney
general when a grant is awarded under sections 216C_11 to 216C.16. Upon
request of the attorney generdal the development authority shall prepare and
submit a certification of the cleanup costs and. shall cooperate in any cost
recovery _action brought by the attorney general under subdivision 1. .
Certification by the development authority of the cleanup-costs incurred to
develop and implement the approved response action plan is prima facie
evidence that the costs are reasonable and necessary in any action brought
under this section.

Subd. 3. [A’ITORNEY ‘GENERAL ASSISTANCE AND ‘COSTS. ] (a ) The
attorney general may assist a ‘development authority’ or municipality, if
requested to do so, in bringing an action under subdivision 1 by pioviding
legal and technical advice or other appropriate assistance. The attorney
general shall not assess any fee to the development authority or mumccpahty
Jor the assistance but may recover the cost of the assistance as provzded in
paragraph (b). ‘ .

(b) If the attorney general brmgs or assists in .an action broughz under
subdivision 1, the reasonable litigation .expenses or ather costs of legal or
technical assistance incurred by the attorney general must be deducted from
any recovery and paid 1o the attorney general before proceeds of the recovery
are otherwise distributed. The attorney general shal[ depom any money 50
deducted in the general ﬁmd

Subd. 4. [DISPOSITION OF RECOVERED AMOUNTS } Amounts recov-
ered from responsible persons, after any deduction under subdivision 3, and
all other amounts otherwise received by the municipality, the agency, or the
attorney general for the site shall be used to reimburse the municipality and |
the account in proportion to their respective payments for response costs. The
amount of recovered costs apportioned 1o fax increments must be treated by
the municipality and development authorn‘y as dn excess mcremem under
section 469.176, subdivision 2.
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Sec. 8: [ST. PAUL; ARLINGTON-JACKSON STUDY AREA; SPECIAL
RULES FOR LOCAL MATCH.)

(a) The city of St. Paul or any of its development authorities or agencies
may apply for one or more grants under this article for contamination cleanup
in the area bounded on the south by Maryland Avenue, on the west by Jackson
Street, on the north by Arlington Avenue, and on the east by interstate highway
J3E. In applying the local match requirement under section 6, the city may
meel the requirement that an amount equal to 18 percent of cleaning costs be
paid with unrestricted money (excluding tax increments) by including unre-
stricted money spent in the defined area for land acquisition, public
improvements or other development costs which do rot qualify as cleanup
co.sa‘s

{b) Norwuhstandmg this exceprxon the czty must provzde at least ‘one- half
of the project costs for the site for which the grant is. made. The local share
. of the project costs may be finunced wholly or in part with tax increments.

(c) Unrestricted money spent for land acquisition or other costs and
counted to meet the 18 percent match may be spent for costs anywhere with
the defined area, regardless of whether they are for the specific site, but may
only be used once in an application for a grans; if grant apphcauons are made
Jor two or more sites in the areq. .

{d) These special rules are provided to allow the city to begin activities
within the broader area before testing and assessment of the confamination
has been done and still io be able to qualify for a grans with an equivalent
local match. The legislature shall study whether similar situations are
common for other contaminated areas and whether the general law should be
modiﬁed to provide for similar treatment for all comparable sites.

Sec. 9. [APPROPRIATION.]

82,000,000 is appropriated to the commissioner of trade and economic
development from the contaminated site cleanup and development account in
the general fund to make grants under sections 1 to 7 and to pay the costs of
administering the grant program. This appropriation is for fiscal year 1995
and remains available and does not cancel.

ARTICLE 11

TAX INCREMENT FINANCING

Section 1. Minnesota Statutes 1992, section 273.i399, subdivision 1, is
amended to read:

Subdivision 1. [DEFINIT[ONS } For purposes of this section, the follow~
ing terms have the meanings given.

(a) ““Qualifying captured net tax capacily’’ means the following amounts:

(1) the captured net tax capacity of a new or the expanded part of an
existing economic development or soils condition tax increment financing
district, other than a qualified manufacturing district, for which certification
was requested after April 30, 1990;

(2) the captred net tax capacity of a qualiﬁed manufacturing district,
multiplied by the following percentage based on the number of years that have
elapsed since the assessment year of the original net tax capacity. In no case
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may the final amounts be less than zero or greater than the total captured riet
tax capacity of the district:

Number of Years Percentage
1 0
2 20
3 - 40
.4 60
5 - 80
6 or more. 100;

(3) the captured net tax capacity of a new or the expanded part of an
existing tax increment financing district, other than a qualified housing
district, qualified hazardous substance subdistrict, or an economic develop-
ment or soils condition district, for which. certification was requested after
April 30, 1990, multiplied by the following percentage based on the number
of years that have elapsed since the assessment year of the original net tax
capacity. In no case may the final amounts be less than zero or greater than the
total captured net tax capacity of the district.

Number of Renewal and - All other
years : Renovation Districts
. Districts
Dto5 - 0 0
6 12.5 6:25
7 25 12.5
8 : 37.5. "18.75
9 50 : 25
10 62.5 31.25
11 . 75 ' 37.5
12 : 87.5 . 43.75
13 100 50
.14 100 56.25
15 100 . 625
16 : 100 68.75
17 - 100 75
18 - 100 81.25
19 100 87.5
20 . 100 93.75
21 or more 100 100

In the case of a hazardous substance subdistrict, the number of years must
be measured from the date of certification of the subdistrict for purposes of the
additional captured net tax capacity resulting from the reduction in the
subdistrict’s or site’s original net tax capacity.

(b) The terms defined in section 469.174 have the meanings given in that
section.

(c) “‘Qualified manufictoring district” means an ¢conomic development
district that qualifies under section 469.176, subdivision 4c, paragraph (a),
without regard to clauses (2) and (45 (5), for which certification was requested
after June 30, 1991, located in a home rule charter or statutory city that &5
has a population under 10,000 according to the last federal census and €2 is
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wheﬂyleeateé%deefame&epeht&nsta&s&ealafeaasdetemmdbythe
" United States Office of Management and Budget. '

{d) “'Qualified housing district” means a housing district for a residential
rental project or projects in which the only properties receiving assistance
from revenues derived from rax increments from the district meet all of the
requirements for a lowsincome housing credit under section 42 of the Internal
Revenue Code of 1986, as amended through December 31, 1992, regardless
of whether the project actually receives a low-income housing credit.

(e) “‘Qualified hazardous substance subdistrici’” means a hazardous
substance subdistrict in which the municipality has made an election to make
an alternative local contribution as provided under section 9.

Sec. 2. [272.71] [TIF PROPERTIES; NOTICE OF POTENTIAL VALU-
ATION REDUCTIONS.]

(a) The following officials shall notify the municzpalny of potential
reductions in the market value of raxable parcels Iocatea’ in a tax increment
financing district:

(1) for applications to reduce market value or abate taxes or for appl_t'éa-
tions to a local or county board of review, the assessor;

(2) for applications fo reduce market value or abate taxes by the state board
of equaltzaftan the commissioner of revenite;

(3) for petitions to reduce market value or object 1o taxes under chapzer
278, the county attorney. .

The official shall provide the notice to the mumc:paluy in writing within 60
days aﬁer the petition or application for a reduction is made.

{b) This section applies only to reductions in valuation or taxes that ave -
granted after certification of final values for purposes of certifying local tax
rares. S

{¢} For purposes of this section, mumc:paltty means the municipality for
the tax increment fmancmg dtsmct as defined under seczton 469.174,
subdivision 6.

Sec. 3. Minnesota Statutes 1992 section 469.012,' subdivision 1, is
amended to read: ST : .

Subdivision 1. [SCHEDULE OF POWERS.] An authority shall be a public
body corporate and politic and shall have all the powers necessary or
convenient to carry out the purposes of sections 469.001 to 469.047, except
that the power fo levy and collect taxes or special assessments is limited to the
power provided in sections 469.027 to 469.033. Iis powers include the
following powers in addition to others granted in sections 469.001 w0 469.047:

(1) to sue and be stled to have a seal, which shall be judicially noticed, and
to alter it; to have perpetual succession; and to make, amend and repeal rules
consistent with sections 469, 001 to 469.047;

{2)to employ an executive dlrector technical experts, and officers, agcnts,
and employees, permanent and temporary, that it requires, and determine their
qualifications, duties, and eompensation; for legal services it requires, to call

" upon the chief law officer of the city or to employ its own counsel and legal
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staff; so far as practicable, to use the services of local public bodies in'its area
of operation, provided that those local public bodies, if requested shall make
the services available;

(3) to delegate to one or more of its agcnts or employees the powers or
duties it deems proper;

{4) within its area of operation, to undertake, prepare, carry out, and
operate projects and to provide for the construction, reconstruction, improve-
ment, extension, alteration, or repair of any project or part thereof;

(5) subject to the provisions of section 469.026, to give, sell, transfer,
convey, or otherwise dispose of real or personal property or any interest
therein and to execute leases, deeds, conveyances, negotiable instruments,
purchase agreements, and other contracts or instruments, and take action that
is necessary or convenient to carry out the purposes of these sections;

(6) within its area of operation, to acquire real or personal property or any
interest therein by gifts, grant, purchase, exchange, lease, transfer, bequest,
devise, or otherwise, and by the exercise of the power of eminent-domain, in
the manner provided by chapter 117, to acquire real property which it may
deem necessary for its purposes, after the adoption by it of a resolution
declaring that the acquisition of the real property is necessary to eliminate one
or more of the conditions found to exist in the resolution adopted pursuant to
section 469.003 or to provide decent, safe, and sanitary housing for persons
of low and moderate income, or is necessary to carry out a redevelopment
project. Real property needed or convenient for a project may be acquired by
the authority for the project by condemnation pursuant to this section. This
includes any property devoted to a public use, whether or not held in trust,
potwithstanding that the property may have been previously acquired by
condemnation or is owned by a public utility corporation, because the public
use in conformity with the provisions of sections 469.001 to 469.047 shall be
deemed a superior public use. Property devoted to a public use may be so
acquired only if the governing body of the municipality has approved its
acquisition by the authority. An award of compensation shall not be increased
by reason of any increase in the value of the real property caused by the
assembly, clearance or reconstruction, or proposed assembly, clearance or
reconstruction for the purposes of sections 469.001 to 469.047 of the real
property in an area;

{7) within its area of operation, and without the adoption of an urban
renewal plan, to acquire, by all means as set forth in clause (6) but without the
adoption of a resolution provided for in clavuse (6), real property, and to
demolish, remove, rehabilitate, or reconstruct the buildings and improve-
ments or construct new buildings and improvements thereon, or to so provide
through other means as set forth in Laws 1974, chapter 228, or to grade, fill,
and construct foundations or otherwise prepare the site for improvements. The
authority may dispose of the property pursuant to section 469.029, provided
that the provisions of section 469.029 requiring conformance to an urban
renewal plan shall not apply. The authority may finance these activities by
means of the redevelopment project fund or by means of tax increments or tax
increment bonds or by the methods of financing provided for in section
469.033 or by means of contributions from the municipality provided for in
section 469.041, clause.(9), or by any combination of those means. Real
property with buildings or improvements thereon shall only be acquired under
this clanse when the buildings or improvements are substandard. The exercise
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of the power of eminent domain under this clause shall be limited to real
property which contains, or has contained within the threé years immediately
preceding the exercise of the power of eminent domain and is currently
vacant, buildings and improvements which are vacated and substandard.
Notwithstanding the prior sentence, in cities of the first class the exercise of
the power of eminent domain under this clause shall be limited to real
property which contains, or has contained within the three years immediately
preceding the exercise of the power of eminent domain, buildings and
improvements which are substandard. For the purpose of this clause,

substandard buildings or improvements mean hazardous buildings as defined
in section 463.15, subdivision 3, or buildings' or improvements that are
dilapidated or obsolescent, faultily designed, lack adequate ventilation, light,
or sanitary facilities, or any combination of these or other factors that are
detrimental to the safety or health of the community;

(8) -within its area.of operation, to. determine the level of income
constituting low or moderate family income. The authority may establish
various income levels for various family sizes. In making its determination,
the authority may consider income levels that may be established by the
Department of Housing and Urban Development or a similar or successor
federal agency for the purpose of federal loan guarantees or subsidies for
persons of low or moderate income. The autherity may use that determination
as a basis for the maximum amount of income for admissions to housing
devclopment projects or housing projects owned or operated by it;

{9) to provide in federally assisted projects any relocation payments and
assistance necessary to comply. with the requirements of the Federal Uniform
Relocation Assistance and Real Property Acquisition Policies Act of 1970, and
any amendments or supplements thereto; ‘

(10) to make an agreement with the governing body or bodies creating the
authority which provides exemption from all real and personal property taxes
levied or imposed by the state, city, county, or other political subdivisions, for
which the authority shall make payments in lieu of taxes to the state, city,
county, or other political subdivisions as provided in section 469.040, The
governing body shall agree on behalf of all the applicable governing bodies
affected that local cooperation as required by the federal government shall be
provided by the local governing body or bodies in whose jurisdiction the
project is to be located, at no cost or at no greater cost than the same pubhc

_services and facilities furnished to other residents;

(11) to coopt_:rate with or act as agent for the federal government, the state
or any state public body, or any agency or instrumentality of the foregoing, in
carrying out any of the provisions of sections 469.001 to 469.047 or of any
other related federal, state, or local legislation; and upon the consent of the
governing body of the city to purchase, lease, manage, or otherwise take over
any housing project already owned and operated by the federal government;

(12) to make plans for carrying out a program of voluntary repair and
rehabilitation of buildings and improvements, and plans for the enforcement
of laws, codes, and regulations relating to the use of land and the use and
occupancy of buildings and improvements, and to the compulsory repair,
rehabilitation, demolition, or removal of buildings and improvements. The
authority may develop, test, and report methods and techniques, and carry out
demonstrations and other activities for the prevennon and elimination of
slums and blight;
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(13) to borrow money or other property and accept contributions, grants,
gifts, services, or other assistance from the federal government, the state
government, state public bodies, or from any other public or private sources;

(14) to include in any contract for financial assistance with the federal
government any conditions that the federal government may attach to its
financial aid of a project, not inconsistent with purposes of sections 469.001
t0, 469.047, including obligating itself (which obligation shall be specifically
enforceable and not constitute a mortgage, notwithstanding any other laws) to
convey to the federal government the project to which the contract relates
upon the occurrence of a substantial default with respect to the covenants or
conditions to which the authority is subject; to provide in the contract that, in
case of such conveyance, the federal government may complete, operate,
manage, lease, convey, or otherwise deal with the project until the defaults are
cured if the federal government agrees in the contract to reconvey to the
authority the project as then constituted when the defaults have been cured;

(15) to issue bonds for any of its corporate purposes and to secure the bonds
by mortgages upon property held or to be held by it or by pledge of its
revenues, including grants or contributions;

(16) to invest any funds held in reserves or sinking funds, or any funds not
required for immediate disbursement, in property or securities in which
savings banks may legally invest funds subject to their control or in the
manner and subject to the conditions provided in section 475.66 for the
deposit and investment of debt service funds; '

~ (17) within its area of operation, to determine where blight exists or where
there is unsafe, unsanitary, or overcrowded housing;

(18} to carry out studies of the housing and redevelopment needs within its
area of operation and of the meeting of those needs. This includes study of
data on population and family groups and their distribution according to
income groups, the amount and quality of available housing and its distribu-
tion according to rentals and sales prices, employment, wages, desirabie
patterns for land use and community growth, and other factors affecting the
local housing and redevelopment needs and the meeting of those needs; to
make the results of those studies and analyses available to the public and to
building, housing, and supply indusiries;

(19} if a local public body does not have a planning agency or the planning
agency has not produced a comprehensive or general community development
plan, to make or cause to be made a plan to be used as a guide in the more
detailed planning. of housing and redevelopment areas;

(20} to lease or rent any dwellings, accommodations, lands, buildings,
structures, or facilities included in any project and, subject to the limitations
contained in sections 469.001 to 469.047 with respect to the rental of
dwellings in housing projects, to establish and revise the rents or charges
therefor; : :

(21) to own, hold, and improve real or petsonal property and to sell, lease,
cxchange, transfer, assign, pledge, or dispose of any real or personal property
or any interest therein; . :

{22) 1o insure or provide for the insurance of any real or personal property
or operations of the authority against any risks or hazards; :
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{23} to procure or agree to the procurement of government insurance or
guarantees of the payment of any bonds or parts thereof issued by an authorlty
and to pay premiums on the insurance;

(24} to make expenditares necessary-to carry out the purposes of sections
469.001 to 469.047; .

(25) to enter into an agrecment or agreements with any state public body to
provide informational service and relocation assistance to families, individ- .
vals, business concerns, and nonprofit organizations displaced or to be
displaced by the activities of any state public body;

(26) to compile and maintain a catalog of all vacant, open and undeveloped
tand, or land which contains substandard buildings and improvements as that
term is defined in clause (7), that is owned or controlled by the authority or
by the governing body within its area of operation and to compile and
maintain a catalog of all authority owned real property that is in excess of the
foreseeable needs of the authority; in order to determine and recommend if the
real property compiled in either catalog is appropriate for disposal pursuant to
the provisions of section 469.029, subdivisions 9 and 10;

(27} to recommend to the c1ty concerning the enforcement of the apphcable
health, housing, building, fire prevention, and housing maintenance code
requirements as they relate to residential dwelling structures that are being
rehabilitated by low- or moderate-income persons pursuant to section
469.029, subdivision 9, for the period of timé necessary to complete the
rehabilitation, as determined by the authority; -

(28) to recommend to the city the initiation of municipal powers, against
certain real properties, relating to repair, closing, condemnation, or demoli-
tion of unsafe, unsanitary, hazardous, and unfit buildings, as pr0v1ded in
section 469.041, clause (5);

(29} to sell, at private or public sale, at the price or prices determined by the
authority, any note, mortgage, lease, sublease, lease purchase, or ather
instrument or obligation evidencing or securing a loan made for the purpose
“of economic development, job creation, redevelopment, or community
revitalization by a public agency to a business, for-profit or nonprofit
organization, or an mdmdua]

(30) within its area of operatlon to acquire and scll real -property that is
benefited. by federal housing assistance payments, other rental subsidies,
interest reduction payments, or interest reduction contracts for the purposc of
preserving the affordability of low- and moderate-income multifamily. hous-
ing;

(31) to apply for, enter into .contracts with the federal government,

- administer, and carry out a.section 8 program. Authorization by the governing

body creating the authority to administer the program at the authority’s initial
application is sufficient to authorize operation of the program in its area of
operation for which it was created without additional local governing body
approval. Approval by the governing body or bodies creating the authority
constitutes approval of a housing program for purposes of any special or
general law requiring local approval of section 8 programs undertaken by city,
county, or multicounty authorities; and 3

(32) to secure a mortgagc or loan for a rental housing project by obtaining
the appointment of receivers or assignments of rents and profits under sections
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559.17 and 576.01, except that the limitation relating to’ the minimum
amounts of the original principal balances of mortgages specified in sections
559.17, subdivision 2, clause (2); and 576.01, subdivision 2, does not apply.

© Sec.” 4. Minnesota Statutes 1992, section 469.174, subdivision 9, is
amended to read:

" Subd. 19. [SOILS CONDITION DISTRICTS.] (a) “‘Seils condition
district”” means a type of tax increment financing district consisting of a
project, or portions of a project, within which the authority finds by resolution
that the following conditions exist:

(l)lesstha&i@peseemaf&hep&re&sm&hed&smetafeeeeupwdby
buildings; streets; utilities; o other improvements;

€2 unusval terrain, the presence of hazardous substances, pollution or
contaminants, or soil deficiencies for 80 percent of the acreage in the district
require substantial filling, grading, removal or remedial action, or other
physical preparation for use;

) (2) the estimated cost of the physical preparation under clause () (1),
but excluding costs directly related to roads as defined in section 160.01 and
local improvements as described in sections 429.021, subdivision 1, clauses
(1) to (7), (11), and (12), and 430.01, wheaaddedtethefmrma;ketwlueef
the land upon inclusion in the distriet exceeds the anticipated fair market value
of the land wpen before completion of the preparation.

The requirements of clause (2) need not be satisfied, if each parcel of
property in the district either satisfies the requirements of clause (2) or the
estimated costs of the proposed removal or remedial action exceeds $2 per
square foot for the area of the parcel.

(b) An area does not qualify as a soils condition district if it contains a
wetland, as defined in section 103G.005, unless the development agreement
prohibits draining, filling, or other alteration of the wetland or other binding
legal assurances for preservation of the wetland are provided.

(c} If the district is located in the - metropolitan area, the proposed
development of the district in the tax increment financing plan must be
consistent with the municipality’s land use plan adopted in accordance with
sections 473.851 to 473.872 and reviewed by the metropolitan council under
section 473.175. If the district is located outside of the metropolitan area, the
proposed development of the district must be consistent with the municipal-
ity’s comprehensive municipal plan,

td) Ne parcel shall be included in the distriet unless the authority has
eoncluded an agreement of agreements for the development of at least 50
percent of the acrease having the unusual soil of terrain deficiencies: The
W%Mmhmm#mmﬁm
rploted. -

Sec. 5 Minnesota Statutes 1992 section 469, 1’74 subdlvmon 20
amended to read:

Subd 20. [INTERNAL REVENUE CODE] “Internal Revenue Code’’
means the Internal Revenue Code of 1986, as amended through December 31
1088 1992,
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Sec. 6. Minnesota Statutes 1992, section 469.174, is amended by adding a
subdivision to read ,

- Subd. 27. [TOURISM FACILITY] “Tourism facility’’ means property,
that:

(1) is located in a county . where the median income is no more than 85
percent of the state median income;

(2) is located in a county in which, excluding the cities oj the fzrst dass in
that county, the eammgs on tourism-related activities are 15 percent or more
of the total earnings in the county;

(3) is located outside the metropolitan area defmed in section 473121,
subdivision 2;

{4) is not located in a cit_y' with a popular'ion'in excess of 20,000; and

(3) is acquired, constructed, or rehabilitated for use as a convention and
meeting facility, amusement park, recreation facility, cultural facility, marina,
park, hotel, motel, lodging facility, or nonhomestead dwelling unit that in
each case is intended to serve primarily individuals from outside the county.

Sec. 7. Minnesota Statutes 1992, section- 469. 175 subdivision 1, is
amended to read:

Subdivision 1. [TAX INCREMENT FINANCING PLAN.] fa) A tax
increment financing plan shall contain:

(1) a statement of objectlves ot an authonty for the improvement of a
pl'O_]CLt

{2} a statement as to the developlnent program for the project, including the
property within the project, if any,. that the authority intends-to acguire;

(3) a list of any development activities that the plan proposes to take place
within the project, for which contracts have been entered into.at the time of
the preparation of the plan, including the names of the partics to the contract,.
the activity governed by the contract, the cost stated in the contract, and the
expected date of completion of that activity; -

(4) identification or description of the type of any other specific develop- .
ment reasonably c,xpected to take place within the project, and the date when -
the development is llke:ly to occur; '

{5) estimates of the fnllowmg. _

(i) cost of the project, inclnding administration cXpenses;

j(ii) amount of bonded indebtedness to be incurred; .

(iii) sources of revenue to finance or othern«ise pay public costs;

(iv) the most recent net tax capacity of taxable real property within the tax
increment financing district;

(v} the estimated captured net tax capac1ty of the tax mcrement financing
- district at completion; and.

(vi) the duration of the tax increment financing district’_s existence;
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(6) statements of the authority’s alternate estimates .of the 1mpact of tax

increment . financing on the net fax - «capacities of all taxing junsdictions in’

which the tax increment financing district is located in whole or in part. For
purposes .of .one statement, -the authority shall assume that the estimated
captured net tax capacity would be available to the taxing jurisdictions without
creation of the district, and for purposes of the second staternent, the authority
shall assume that none of the estimated captured net tax capacity would be
available to the taxing jurisdictions without creation of thé district;

(7) identification and clescr]ptlon of studies and analyses used to make the =
determmation set forth in subdivision 3, clause {2); and :

(8) identification. of all parcels to be included in th,e‘dlst_rict.

(b) For a housing district, redevelopment district, or a hazardous substance
subdistrict, the authority may elect in the tax increment ﬁnancmg plan to
provide for the identification of a minimum market value i the plan,
development agreement, or assessment agreement, and provide that increment
is first received by the authority when (1) the market value of the improve:
ments as determined by the assessor reaches or exceeds the minimum market
value, or (2) four years has elapsed from the date of certification of the
original net tax capacity of the taxable real property in the disirict by the
county auditor, whichever is earlier.

Sec. 8. Minnesota Statutes 1992, section 469.175, is amended by adding a
subdivision to read:

Subd. 2a. [HOUSING DISTRICTS; REDEVELOPMENT DISTRICTS.]
In the case of a proposed housing district or redevelopment district, in
addition to the requirements of subdivision 2, at least 30 days before the
publication of the notice for public hearing under subdivision 3, the authority
shall deliver written notice of the proposed district to each county commis-
sioner-who represents part of the area proposed to be included in the district.
The notice must contain a general description of the boundaries of the
proposed district and the proposed activities ro be financed by the district, an
" offer by the authority to meet and discuss the proposed district with the county

commissioner, and a solacatanon of the commzssmner a comments with respect
_ to the district.

Sec. 9. Minnesota Statutes 1992, section 469. 175 is amended by adding a
subdivision to read:

Subd. 6. [HAZARDOUS SUBSTANCE SUBDISTRICTS; LOCAL CON-
TRIBUTION ELECTION.] The state aid reductions under section 273.1399
¢ do not apply to a hazardous substance subdistrict, if the municipality elects to
pay and pays 18 percent of the cost of developing and implementing the
development action response plan for the subdistrict and of any deposits to an
* indemnification fund out of its general fund, a property tax levy for that
purpose, or other unrestricted money of the municipality (other than tax
increments). The municipality must elect this option before it requests
certification of the original tax capaciry of the subdistrict and must notify the
commissioner of revenue of its election. The election is irrevocable,

Sec. 10. Minnesota Statutes 1992, section 469 176, subdivision 1,
amended to read:

Subdivision 1. [DURATION OF TAX INCREMENT FINANCING DIS-
TRICTS.] {(a) Subject to the-limitations contained in paragraphs (b) to ()
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subdivisions 1a to If, any tax increment financing district as to which bonds

- are outstanding, payment for which the tax increment and other revenues have
been pledged, shall remain in existence at least as iong as the bonds continue
to be outstanding. The municipality may, at the time of approval of the initial
tax' increment financing plan, provide for a shorter maximum duration limit
than specified in paragraphs (b) te (g3 subdivisions la to If. The specified
limit applies in place of the otherwise applicable limit.

" (b) The tax increment pledged to the payment of the bonds and interest
thereon may be discharged and the tax increment financing district may be
terminated if sufficient funds have been irrevocably deposited- in the debt
service fund or other escrow account held in trust for all outstanding bonds to
provide for the payment of the bonds at maturity or date of redempuon and
interest thereon to the maturity or redemptlon date.

(¢) For bonds issued pursuant to section 469, 178, subdivisions 2 and 3, the
full faith and credit and any taxing powers of the municipality or authority
shall eontinue to be are pledged to the payment of the bonds until the principal
of and interest on the bonds has been paid in full.

¢ Subd. la. [DURATION LIMIT THREE-YEAR ACTIVITY RULE. 1 No
tax increment shall be paid to an authority for a tax increment financing
district after three years from the date of certification of the original net tax
capacity of the taxable real property in the district by the county auditor,
unless within the three-year period (1) bonds have been issued in aid of the
project containing the district pursuant to section 469.178, or any other-Taw,
except revenie bonds issied pursuant to sections 469.152 t0'469.165, or (2)
the authority has acquired property within the district, or (3) the authonty has
constructed or caused to be constructed pubhc 1mprovements w1thm the
district.- ' :

te) Subd. 1b. [DURATION LIMITS TERMS.] (a) No tax mcrement shall
in any event be paid to the authority .

(1) after 25 years from date of receipt by the authority of the first tax
increment for a mined underground space development district, ;ede%lep— ‘
. ment distriet; oF heusmg

(2) after 15 years after receipt by the authonty of the first mcrement for a
: renewal and renovation district, ‘ :

(3) after 12 years from approval of the tax mcrement financing plan for a
soils condition dlstnct and

(4) after eight nine years from the date of the recelpt orten /1 years from
approval of the tax increment financing plan, whichever is less, for.an
econormc development district-,

(5) for a housmg district oF a redevelopment district,-after 20 years from
the date of receipt by the -authoriry of the first tax increment by the authority
pursuant to section 469175, subdivision 1, paragraph (b); or, if no provision
is made under section 469,175, subdivision I, paragraph (b), after 25 years:
from the date of receipt by-the authority of the first increment. ’

(b) For purposes of derermmmg a duration limit under this subdivision or
subdivision le that is based on the receipt of an increment, any increments
from taxes payable in the year in which the district terminaies shall be paid
to the authority. This paragraph does not affect-a duration limit calculated
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from the date of approval of the tax increment financing plan or based on the
recovery of costs or to a duration limit under subdivision 1c. This paragraph
does not supersede the restrictions on payment of delinguent taxes in
subdivision If. .

Subd. ic. [DURATION LIMITS; PRE-1979 DISTRICTS.] For tax incre-
ment financing districts created prior to August 1, 1979, no tax increment
shall be paid to the anthority after April 1, 2001, or the term of a nondefeased
bond or ebligation outstanding on April 1, 1990, secured by increments from
the district or project arca, whichever time is greater, provided that in no case
will a tax increment be paid to an authority after August 1, 2009, frem such
a district. If a district’s termination date is extended beyond Aprit 1, 2001,
because bonds were outstanding on April 1, 1990, with maturities extending
beyond April 1, 2001, the following restrictions apply. No increment collected
from the district may be expended after April 1, 2001, except to pay or defease
(i) bonds issued before April 1, 1990, -or (ii) bonds issued to refund the
principal of the outstanding bonds and pay associated issuance costs, provided
the average maturity of the refunding bonds does not exceed the bonds
refunded.

€5 Subd. 1d. [DURATION LIMITS; EFFECT OF MODIFICATIONS.]
Maodification of a tax increment fmancmg plan pursuant to section 469.175,
subdivision 4, shall not extend the durational limitations of this subdivision
subdivisions I 1o If.

€3 Subd. le. [DURATION LIMITS; HAZARDOUS SUBSTANCE SUB-
DISTRICTS.] If a parcel of a district is part of a designated hazardous
substance site or a hazardous substance subdistrict, tax increment niay be paid
to the authority from the parcel for longer than the period otherwise provided
by this subdivsien subdivisions I 1o If for the overlying district. The extended
period for collection of tax increment begins on the date of receipt of the first
tax increment from the parcel that is more than any tax increment received
from the parcel before the date of the certification’ under section 469.174,
subdivision 7, paragraph (b}, and received after the date of certification to the
county auditor described in section 469.174, subdivision 7, paragraph (b),
The extended period for collection of tax increment is the lesser of: (1) 25
years from the date of commencement of the extended period or 20 vears if
the authority elects under section 469.175, subdivision 1, paragraph (b), to
defer receipt of the first increment; or (2) the period necessary to recover the
costs of removal actions or remedial actions spemﬁed in a development
response action plan.

thy Subd. If. [DELINQUENT TAXES AFTER TERMINATION] If a
parcel located in the district has delinquent property taxes when the district
terminates under the duration limits under this subdivisien, the payment of the
parcel’s delinquent taxes made after decertification of the district are tax
increments to the extent the nonpayment of property taxes caused the
outstanding bonds or contractual obligations pledged to be paid by the district
to be paid by sources other than tax increments or to go unpatd. The county
auditor shall pay the appropriate amount to the district, The authority shall
provide the county auditor with information regarding the payment of
outstanding bonds or contractual obligations and any other information
necessary to administer the payment, as requested by the county auditor.

Sec. 11. Minnesota Statutes 1992, section 469. 176 subdivision 4,
amended to read:
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Subd. 4. [LIMITATION ON USE OF TAX INCREMENT; GENERAL
RULE.] All revenues derived from tax increment shall be used in accordance
with the tax increment financing plan. The revenues shall be used solely for
the following purposes: (1} to pay the principal of and interest on bonds issued
to finance a project; (2) by a rural development financing authority for the
purposes. stated in section 469.142, by a port authority or municipality
exercising the powers of a port authonty to finance or otherwise pay the cost
of redevelopment pursuant to sections 469.048 to 469.068, by an economic
development authorlty to finance or otherwise pay the.cost of redevelopment
pursuant to sections 469.090 to 469.108, by a housing and redevelopment
authority or economic. development authonty to finance or otherwise pay
public redevelopment. costs pursuant to sections 469.001 to 469. 047, by a
municipality or economic development authority to finance or otherwise pay
the “capital and administration costs of a development disirict pursuant to
sections 469.124 to 469.134, by a municipdlity or authority to finarce or
otherwise pay the costs of developing and implementing a development action
response plan, by a municipality or redevelopment agency 1o finance or
otherwise .pay premivms for insurance or other security guaranteeing the
payment when due of principal of and interest on the bonds pursuant to
chapter 462C, sections 469.152 to 469.165, or both, or to accumulate and
maintain a reserve securing the payment when due of the principal of and
interest on the bonds pursuant to chapter 462C, sections 469. 152 to 469.165,
or both, which revenues in the reserve shall not exceed subsequent to the fifth
anniversary of the date of issue of the first bond issue secured by the reserve,
an amount equal to 20 percent of the aggregate: principal amousit of the
outstandmg and nondefeased bonds secured by the reserve.

Sec. 12. 'Minnesota Statutes 1992, section 469. 176 subdwrs:on 4c
amended to read:

" Subd. 4c. [ECONOMIC DEVELOPMENT DISTRICTS ] (a) Revenue
" derived from tax increment from an economic development distfict may not be
used to provide improvements, loans, subsidies, grants, interest rate subsi-
dies, or assistance in any form to developments consisting of buildings and
ancrllary facilities, if at least ten more than 15 percent of the buildings and
facilities (determined on the ba31s of square footage) are used for a purpose
other than: ,

(1) the manufacturin g or productlon of tangrble personal property, meludmg
processing tesulting in the change in condmon of the property,

(2) warehousing, storage, and dlstnbutlon of tangzble personal property,
but excluding retail sales; .

(3) research and development oF relared to the acnvmes hsted in clause {1
or (2 ) ‘ .

(4) telemarketmg if that act1v1ty is the excluswe use of the property,

& (5) tourism facilities; i the tourism facility is ot located m a

dMepmentregwﬁ-&sdeﬁnedmseeHeﬂ%Q—%%m@hapopu}a&oﬂm
e*eessofl—@@@—@@(—)ori

(6) space necessary for and retated to the acnvmes t!zsted in clauses (1 ) to

(3).

J;hepereeﬂtageefbmldmgsaﬂdﬁaeﬂmesﬂaatmaybeusedferﬂonqm
fring purposes is inereased above ten percent; but not over 25 percent; to the

5
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A e*teﬂttheneﬂquah%&ngsqaarefeeeage}sdﬁeeﬂyfelatedteaﬂdmsuppeﬂef
*hequahf-}‘mg

(-b} Population mmust be 4etemamed under the provisions efseet-len
477A-011 Tourism facilities are limited to hotel and motel properties;
ineluding ancillary restaurants; convention and meeting facilities; amusement
parks; reereation facilities; cultural facilities; marinas; and pasks: The ity
MMM%M&M%M&M&WM
ouiside of the development region-

) ¥ the a&theﬂt-y financed the ecomstruction of improvements with
increment revenues for a site on which the authority expected qualifyiag
faeﬂ*ﬂesmbeeensﬂetedandnenquahﬁedpreper&waseensﬁue&eden&he
site in excess of the amount permitied under paragraph (a) within five years
after the district was created: the developer of the neaqualified property must
pay to the authority an amount equal to 90 percent.of the benefit resulting
from the improvements: The amount required to be paid may not exceed the
proportionate cost of the improvements; including capitalized interest; that
wasﬁnaneedm&hmewemen&re#enues—?hepaymemmustbeusedmpfepay

of discharge bonds under section 469176, subdivision 2; paragraph (a);
clauses (1) to- B) I no bonds are ouistending; the payment shall be
ésmbmedasaﬂaeeessmefement——Beﬂeﬁt—haseheme&mnggmnm
chapter 429-

. &3 (b) Notwithstanding the provisions of this subdivision, revenue derived
from tax increment from an economic development district may be used to
provide improvements, loans, subsidies, grants, interest rate subsidies, or
assistance in any form for up to 3,000 square feet of commercial and retail
facilities within the municipal jurisdiction of a home rule charter or statutory
city that has a population of 5,000 or less. The 5,000 square feet limitation is
cumulative and applies to all facilities in all the economic development
districts within the municipal jurisdiction.

‘Sec. 13. Minnesota Statutes 1992 section 469 176 subdivision de, 1s
amended to read: -

Subd. 4e. [HAZARDOUS SUBSTANCE SUBDISTRICTS.] The addi-
tional tax increment received by the municipality from a hazardous substance
subdistrict as a fesult of a reduction in original riet tax capacity pursuant fo
section 469.174, subdivision 7, paragraph (b), or as a result of the extensmn
of the period for collection of tax increment from a hazardous substance site
or subdistrict provided for in subdivision 1, paragraph (g), may be used only
to pay or reimburse the costs of: (1) removal actions or remedial actions with
. respect to hazardous substances or pollutants. or contaminants or petroleum
releases affecting or which may affect the designated ‘hazardous substance
site; (2) pollution testing, demolition, and soil compaction correction neces-
sitated by the development response action plan for the designated hazardous
substance site; and (3) purchase of environmental insurance or deposits to a
guaranty fund, relating only to liability or response costs for land in the
subdistrict; and (4) related administrative and legal costs, including costs of
review and approval.of development response action plans by the pollutlon
control agency and litigation expenses of the attorney general.

Sec. 14. Minnesota Statutes 1992, section 469. 176, subdlwsu)n 4g, is
amended to read
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~ 'Subd. 4g. [GENERAL GOVERNMENT USE PROHIBITED.]} {a) These
‘revenues shall not be used to-circumvent existing levy limit law. No revenues
~ derived from tax increment from any district, whether certified before or after
August 1, 1979, shall be used for the acquisition, construction, renovation,
. operation,_ or maintenance of a building to be used primarily and regularly for
conducting the business of a municipality, county, school district, or any other
local unit of government or'the state or federal government. This provision
shall not prohibit the use of revenues derived from tax increments for the
construction or renovation of a parking structure, a commons area used as a
public park. or a facility used for social, recreational, or conference purposes -
and not primarily for conducting the business of the municipality.

(b) If any publicly owned facility used for social, recreational, or
conference purposes and financed in whole or in parr from revenues derived
Jfrom a district is operated or managed by an entity other than the authority,

| the operating and management policies of the facility must be approved by the
govermng -body of the authority.

Sec. 15. [469.1765] [GUARANTY FUND.]

* Subdivision 1. [AUTHORITY TO ESTABLISH.] An authority may estab-
lish and maintain a guaranty fund or funds. Money in the guaranty fund is
available, under the terms and conditions thar the. development authority
establishes, to indemnify or hold harmiess a person from liability for
remediation costs under a state or federal environmental law, regulation,
© ruling, order, or decision.

Subd. 2. [ELIGIBLE PERSON. ] The auzhorzty may agree to pledge money
in the guaranty fund to indemnifv a person whose liability arises our of use,
ownership, occupancy, or financing of a property in the subdistrict or district.

Subd. 3. [TERMS OF INDEMNITY.] The authority shall determine by
resolution or by agreement with the person the terms and conditions under
which money in the guaranty fund will be used to indemnify or hold harmless
the person. The authority may not agree to indemnify a person from liability
Jor contamination caused by the person. The maximwm amount that may be
paid from the guaranty fund with respect to properties within a subdistrict or
district is one-half of the remediation and removal costs. The maximum
duration of an indemnification agreement is 25 years. An indemnification
agreement is subject to any other restrictions provided by this section or other
law. .

Subd. 4. {FUNDING.] (a) Revenues derived from tax increments and any
other money available to the authority may be deposited in the guaranty fund.
The municipality may appropriate money to the authority to be deposited in
the guaranty fund.

(b)Ifa guaranty fund is establzshed that applzes to property located in more
~ than one tax increment financing district or subdistrict, the authority shall
establish separate accounts for each subdistrict and district. The authority
shall deposir all revenues derived from tax increments from a subdistrict or
district in the account for that subdistrict or district, except the following
amounts may be deposited in a general or other account: (1) the portion of
. revenue derived increments from a district, subject to section 469.1763, that
may be spent on activities outside of the district, or (2) up to 25 percent of the
revenues derived from increments from districts that are not subject to section
469.1763 dnd which may be deposited in the guaranty fund under the
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applicable tax increment financing plans. Investment eammgs of money in an
account must be credited to that account.

(c) The only money which may be pledged to indemmfy or hold harmless a
person from liabiliry are amounis either in the account for the subdistrict or
district in whick the property out of which the liability arose is located or in
an account not dedicated to a specific subdistrict or district.

Subd. 5. [LIABILITY LIMITED.] The authority and municipality is liable
under a guaranty fund agreement only to the extent funds are available in the
© guaranty fund account or accounts available for the property.

Subd. 6. [DEPOSITORY.] The authority shall provide for the guaranty fund
to be held by or mainrained with a financial institution or corporate fiduciary
eligible for the deposit of public money or eligible to act as a trustee or
JSiduciary for obligations issued under chapter 473.

Subd. 7. [FINAL DISPOSITION OF FUNDS.] Ar the end of the period of
the indemnification, all unencumbered money in the guaranty fund for the
subdistrict or district must be treated as an excess increment and distributed
under the provisions of section 469,176, subdivision 2, paragraph (a), clause
{4). If the municipality contributed money to the account, other than revenues
derived from increments, the authority may deduct and pay to the municipality
a proportionate share of the unencumbered money in the account before the
money is distributed as an excess increment. The proportionate share is
determined based on the amount of contributions of nonincrements to the
account relative to rotal contriburions, including increments, to the account.

Sec. 16. [469.1766] [DEVELOPER PAYMENTS.]

If the development agreement, other agreement, or arrangement provides
for the developer to repay all or part of the assistance provided that was
financed, directly or indirectly, with revenues derived from tax increments, the
developer payments are subject to the restrictions imposed by law on revenues
derived from: tax increments and may only be spent for the purposes for which
increments may be spent. A developer includes any beneficiary of assistance
financed with revenues derived from tax increments. .

Assistance includes sales of property at less than the cost of acquisition or
fair marker value, grants, ground or other leases ar less than fair market rent,
interest rate subsidies, utility service connections, roads, or other similar
assistance that otherwise would have been paid in whole or part by the
beneficiary. : :

Sec. 17. Minnesota Statutes 1992, section 469.177, subdivision 1, is
amended to read:

- Subdivision 1. [ORIGINAL NET TAX CAPACITY.] (ay Upon or after
adoption of a tax increment financing plan, the auditor of any county in which
the district is situated shall, upon request of the authority, certify the original
net tax capacity of the tax increment financing district as described in the tax
increment financing plan and shall certify in each year thereafter the amount
by which the original net tax capacity has increased or decreased as a result
of a change in tax eXempt status of property within the district, reduction or
enlargement of the district or changes pursuant to subdivision 4.

(b) In the case of -a mined underground space devélopment district the
county auditor shall certify the ofiginal net tax capacity as zero, plus the net
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tax capacity, if any, previously assigned to any subsurface area included in the
mined underground space development district pursuant to section 272.04,

(¢) For districts approved under section 469.175, subdivision 3, or parcels
added to existing districts after May 1, 1988, if the classification under section
273.13 of property located in a district changes to a classification that has a
different assessment ratio, the original net tax capacity of that property must
be redetermined at the time when its use is changed as if the property had
originally been classified i n the samie class in which it is classified after its use
is changed. .

{d) The amount to be added to the orlgmal net tax capacity of the district as
a result of previously tax exempt real property within the district becoming
- taxable equals the net tax capacity of the real property as most recently
assessed pursuant to section 273. 18 or, if that assessment was made more than
one year prior to the date of title transfer rendering the property taxable, the
net tax capacity assessed by the assessor at the time of the transfer. If
substantial taxable improvements were made to a parcel after certification of
the district and if the property latet becomes tax exerpt, in whole or part, as
~a tesult of the authority acquiring the property through foreclosure or exercise
of remedies under a lease or other revenue agreement or as a result of tax
forfeiture, the amount to be added to the original net tax capacity of the district
as a result of the property again becoming taxable is the amount of the parcel’s
value that was included in original net tax capacity when the parcel was first
certified. The amount to be added to the original net tax capacity of the district
as a result of enlargements equals the net tax capacity of the added real
property as most recently certified by the commissioner of revenue as of the
date of modification of the tax increment financing plan pursuant to section
469.175, subdms:on 4.

{e) For districts approved under section 469.175, subdivision 3 or parcels
added to existing districts after May 1, 1988, if the net tax capacity of a
property increases because -the property no longer qualifies under the
Minnesota agricultural property tax law, section 273.111; the Minnesota open
space property tax law, section 273.112; or the metropolitan agricuitural
preserves act, chapter 473H, or because platted, unimproved property is
improved or three years pass after approval of the plat under section 273.11,
subdivision 1, the increase in net tax capacity must be added to the original
net tax capacity.

() Each year the auditor shall also add to the original net tax capacity of
each economic development district an amount equal to the original net tax
capacity for the preceding year multiplied by the average percentage increase
in the market value of all property included in the economic development
district during the five years prior to certification of the district,

(g) The amount to be subtracted from the original net tax capacity of the
district as a result of previously taxable real :property within the district
becoming tax exempt, or a reduction in the geographic area of the district,
shall be the amount of original net tax capacity initially attributed to the
property becoming tax exempt or being removed from the district. If the net
tax capacity of property located within the tax increment financing district is
reduced. by reason of a court-ordered abatement, stipulation agreement,
voluntary abatement made by the assessor or auditor or by order of the
comumissioner of revenue , the reduction shall be applied to the original net tax
capacity of the district when the property upon which the abatement is made
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has not been improved since the date of certification of the district and fo the
captured net tax capacity of the district in each year thercafter when the
abatemnent relates to improvements made after the date of certification. The
county auditor may specify reasonable form and content of the request for
certification of the authority and any modification thereof pursuant to section
469.175, subdivision 4. : : '

(h) If a parcel of property contained a substandard building that was
demolished or removed and if the authority elects to treat the parcel as
occupied by a substandard building under section 469.174, subdivision 10,
paragraph (b), the auditor shall certify the original net tax capacity of the
parcel using the greater of (1) the current net tax capacity of the parcel, or (2)
the estimated market value of the parcel for the year in which the building ' was
demolished or removed, but applying the class rates for the current year.

Sec. 18. Minnesota Statutes 1992, seétion 469.177, subdivision 8,'is.
amended to read: : -

Subd. 8. [ASSESSMENT AGREEMENTS. | An authority may enter into a
writlen assessment agreement with any person establishing a minimum market
value of land, existing improvements, or improvements to be constructed in a
district, if the property is owned or will be owned by the person. The
minimum market value established by an assessment agreement may be fixed,
_ or increase or decrease in later years from the initial minimum market value.
If an agreement is fully executed before July I of an assessment year, the
market value as provided under the agreement must be used by the county or
local assessor as the taxable market value of the property for that assessment.
Agreements executed on or after July 1 of an assessment year become effective
for assessment purposes in the following assessment year. An assessment
agreement terminates on the earliest of the date on which conditions in the
assessment agreement for termination are satisfied, the termination date .
specified in the agreement, or the date when tax increment is no longer paid
to the authority under section 469.176, subdivision 1. The assessment
agreement shall be presented to the county assessor, or city assessor having
the powers of the county assessor, of the jurisdiction in which the tax

increment financing district and the property that is the subject of the . '

agreement is located. The assessor shall review the plans and specifications
for the improvements to be constructed, review the market value previously
assigned to the land upon which the improvements are to be constructed and,
so long as the minimum market value contained in the assessment agreement
appears, in the judgment of the assessor, to be a reasonable estimate, shall
execute the following certification upon the agreement: '

The undersigned assessor, being legally responsible for the assessment of
the above described property, certifies that the market values assigned to the
land and improvements are reasonable.

. The assessment agreement shall be filed for record and recorded in the
office of the county recorder or the registrar of tities of each county where the
real estate or any part thereof is simated. After the agreemeni becomes
effective for assessment purposes, the assessor shall value the property under
seciion 273.11, except that the market value assigned shall not be less than the
minimum market value established by the assessment agreement. The assessor
may assign a market value to the property in excess.of the minimum market
value established by the assessment agreement. The owner of the property
may seek, through the exercise of administrative and legal remedies, a
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reduction in market value for property tax purposes, but no city assessor,
county assessor, county auditor, board of review, board of equalization,
commissioner of revenue, or court of this state shall grant a reduction of the
market value below the minimum market value established by the assessment
-agreement during the term of the agreement filed of record regardless of
actual market values which may result from incomplete construction of
improvements, destruction, or diminution by any cause, insured or uninsured,

except in the case of acquisition or reacquisition of the property by a public
entity. Recording an assessmerit agreement constitutes notice of the agreement
10 anyone who acquires any interest in the land or improvements that is subject
1o the assessment agreement, and the agreement is binding upon them.

An assessment agreement may be modified or terminated by mutual consent
of the current parties to the agreement. Modification or termination of an
assessment agreement must be approved by the governing body of the
municipality. If the estimated market value for the property for the most
recently available assessment is less than the minimum market value estab-
lished by the assessment agreement for that or any later year and if bond
counsel does not conclude that terminarion of the agreement is necessary 10
preserve the tax exempl status of outstanding bonds or refunding bonds to be
issued, the modification or rermination of the assessment agreement also must
be approved by the governing bodies of the county and the school district. A
document modifving or terminating an agreement, including records of the
municipality, county, and school district approval, must be filed for record.
The assessor’s. review and certification is not required if the document
rerminates an agreement. A change to an agreement not fully executed before
July 1 of an assessment year is not effective for assessment purposes for that
assessment year. If an assessment agreement has been modified or prema-
trely terminated, a person may seek a reduction in market value or tax

through the exercise of any administrative or legal remedy. The remedy may -

not provide for reduction of the market value below the minimum provided
under a_modified assessment agreement that remains in effect. In no event
may a reducnon be sought for a year other than the current taxes payable
“year.

Sec. 19. Minnesota Statutes 1992 section 469, 1831 subdivision 4,
amended to read:

Subd. 4. [PROGRAM MONEY DISTRIBUTION - AND RESTRIC-
TIONS.] (a) Neighborhood revitalization program money may only be
expended in accordance with the program for a purpose listed in subdivision
3.or this subdivision. Program money may. not be used in those. project areas
of the city where the city determines that private investment will be sufficient
to provide for development and redevelopment of the project area without
public sector assistance, except in cases where program money is being used
to remove or rehabilitate structurally ‘substandard or obsolete buildings.
Revenues derived from tax increments may only be expended for the purposes
otherwise permitted by law, except that notwithstanding any law to the
contrary, the city must pay at least the following amount of program money;,
including revenues derived from tax increments: (1) 15 percent to the school
district, (2} 7.5 percent to the county, and (3) 7.5 percent for social services.
"Payment must be made to the county and school district within 15 days after
the city receives the distribution of increment revenues, provided.that the
payment for calendar year 1990 may be made at any time during the year.
Payment to the county for social services delivery shall be paid only after
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approval of program and spending plans under paragraph (b). Payment to the
school district for education programs and services shall be paid only after
approval of program and spending plans under paragraph (b}.

{b) The money distributed to the county in a calendar year must be deducted
from the county’s levy limit for the following calendar year. In calculating the
county’s levy limit base for later years, the amount deducted must be treated
as a local government aid payment.

The city. must notify the commissioner of education of the amount of the
payment made to the school district for the year. The commissioner shall
deduct from the school district’s state education aid payments one-half of the
amount received by the school district.

The program money paid to the school district must be expended for
additional education programs and services in accordance with the program.
The amounts expended by the school district may not replace existing
services. :

The money for social services must be paid to the county for the cost of the
provision of social services. under the plan, as approved by the policy board
and the county board.

(c) The city must expend on housing programs and related purposes as
provided by the program at least 75 percent of the program money, after
deducting the payments to the school district and county.

(d) Notwithstanding any other provisions of law to the contrary, for a city
of the first class qualifying under section 469.1781, paragraph (a), program
money and money described in Laws 1990, chapter 604 article 7, section 29,
as amended, may be expended anywhere within the city by the authority for
a purpose permitted by this section for any political subdivision without
compliance with section 469.1 75, subdivision 4, and sich shoney shall be
deemed to be expended for a purpose that is a permitted project under section
469.176 and for a purpose that is permitted under section 469.176 for the
district from which the increment was received. A

Sec. 20. [MINNETONXA; SOILS DISTRICT.]

Subdivision I. [AUTHORITY.] The city of Minnetonka may create a soils
condition tax increment financing district with or without a hazardous
substance subdistrict, covering all or any portion of the following described
property in the city of Minnetonka, county of Hennepin, state of Minnesota:

All that part of the east half of the northeasr quarter of section 14, township
117 north, range 22 west, lying north of the Great Northern Railway
right-of-way; .

The east half of the southeast- quarter of section 11, township 117 north,
range 22 west; and

Lots 1,2, 3, 4,5, andJO Block 1, andl_.ot.s] 2 3, and 8, BlockZ Golden
Acres Addmon

Thiy district and a subdistrict may be created under Minnesota Statutes,
section 469.175, if the governing body of the city finds, by resolution, that
establishment of the district and a subdistrict will facilitate environmental
response and provide for the settlement of pending litigation. Except as
otherwise provided in this section, the provisions of Minnesota Statutes,
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sections 469.174 10 469.179, apply to the district and a subdistrict. The city
may issue bonds or other obligations payable, in whole or. in part, from
increment derived -from the district and a subdistrict. The request Jor
certification of the district and a subdistrict must be- filed with the county
auditor before December 1, 1995. The city may defer- receipt of the first
increment from the district or from a subdistrict for up to three years following
~ certification. Minnesota Statutes, sections 469.174, subdivisions 7, para-
graph (c), and 19, clause (a)(3); and 469.176, subdivisions 1, paragraph (d),
4b, de, 6, and 7, do not apply to this district and subdistrict. Nothing in this
section affects the liability of persons for costs or damages associated with the
release of hazardous substances, the city’s right to pursue responsible parties
or reimbursement under applicable insurance contracts, or the city’s liability
under Minnesota Statutes, section 115B.04, subdivision 4. The powers
granted are in addition to other powers of the city.

Subd. 2. [QUALIFICATION RULES.] Before creating a district or
subdistrict under this section, the governing body of the city of Minnetonka
must find (i) that the response costs related 1o the disirict and subdistrict and
deposits to the indémnification fund or premiums for the purchase of private
environmental insurance necessary to develop the site exceed the estimated
Jfair market value of the land in the district and subdistrict after completion of
all necessary response activities and provision of indemnification under the
plan and (ii) that independent of the environmental response costs, that the
cost of correcting the unusual terrain and s0il conditions materially impairs
the ability of the owner to develop, sell, or finance all or any significant
portion of the district. This finding is in addition to the findings required
- under Minnesota Statutes, section 469.174, subdivision 19, paragraph (a),
clauses (1) and (2), in the case of the district, and the findings required under
Minnesota Statutes, section 469.174, subdivision 7, in the case of the
subdistrict. : -

Subd. 3. [LIMITS ON SPENDING INCREMENTS; POOLING RULES.]
(a) The provisions of Minnesota Statutes, section 469.1763, do not apply to
the district and a subdistrict created under this section. Revenues derived from
tax increments from the districi and subdistrict may be spent only on:

(1) response costs related to the area contained in the district and
subdistrict including the activities outside of the subdistrict or the district but
within the praject, to the extent necessary to prevent contaminants moving to
or from the contaminated parcels; ' .

(2) deposits to an indemnification fund or the purchase of environmental
insurance, relating only to liability or additional response costs for contam-
‘nated parcels located in the district; ’ '

(3) the costs of correcting the wnusual terrain or soil deficiencies and the

- additional costs of installing public improvements directly caused by the -

deficiencies (except increments derived from reducing original tax capacity

under Minnesota Statutes, - section 469.174, subdivision 7, paragraph (b),
may not be used for this purpose); and

{(4) administrative expenses and costs permitted under Minnesota Statutes,
section 469.176, subdivisions 3 and 4h, including costs of review and
approval of development response actions plans by the commissioner of the
pollution control agency and litigation expenses of the attorney general, if
any. ‘ oo ‘ : :
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(b) After sufficient revenues derived from tax increments have been received
to pay all remediation costs, deposits to an indemnification fund or insurance
premiums, and administrative and other qualifying costs, the district’ and
subdistrict must be decertified. Minnesota Statutes, section 469.176, subdi-
vision 1, paragraphs (e) and (g), apply to the district and subdistrict, except
to the extent limited by this section. '

Subd. 4. |DEFINITION.] For purposes of this section, “‘response’’ means
activity constituting “‘respond’’ or ‘‘response’’ as those terms are defined in
Minnesota Statutes, section 115B.02. Response costs include activities,
including installation of public infrastructure, necessary to respond.

Subd. 5. [STATE AID REDUCTION ] (a) The state aid reductions under
Minnesota Statutes, section 273.1399, do not apply to the district or a
subdistrict established under this section, if the city elects to pay and pays 25
_ percent of the response costs and deposits to the indemnification fund out of
its general fund, a property tax levy for that purpose, or other unrestricted
city money (other than tax increments). The city. must elect this option at the
time of certification of the district and must notify the commissioner of
revenue of its election. The election is irrevocable.

(b) If the city does not elect to pay for a portion of the cost as provided by
pdragraph (a), the state aid reductions under Minnesota Statufes, section
273.1399, apply. The qualified captured net tax capacity of the district or
subdistrict or both must be calculated under Minnesota Statutes 1992, section
273.1399, subdivision I, paragraph (a), clause (3) under the *All Other
Districts’ column. .

Sec. 21. [CITY CF HOPKINS; HAZARDOUS SUBSTANCE SUBDIS-
TRICT.] , : :

Subdivision 1. [AUTHORIZATION.] Pursuant to Minnesota Statutes,
section 469.175, subdivision 7, the city of Hopkins or its housing and
redevelopment authority may create one or more. hazardous substance
subdistricts within tax increment financing district No. 2-5, or within any new
or existing tax increment financing district encompassing any parcels located
within township 117N, range 22W, sections 25 and 26 in the area bounded on
the north by CSAH No. 3: on the south by the Hennepin County Regional

" Railroad Authority right-of-way; on the west by the city of Hopkinsicity of
Minnetonka boundary, and on the east by the existing parcel occupled by the
city of Hopkins Well No. 1 Building. The city or its housing and redevelopment
authority may issue bonds or other obligations payable in whole or in part
from increment derived from the subdistrict or district upon a finding by city
resolution that establishment of the subdistrict will facilitate environmental
remediation and further the objectives of the tax increment financing plan for
the district. The request for certification of the subdistrict must be filed with
the county auditor before December 1, 1995. The'city may defer receipt of the
first increment from a subdistrict for up to threeé years following certification.
Minnesota Statutes, sections 469.174, subdivisions 7, paragraph (c), and 16;
and 469.176, subdivisions 1, paragraphs (d) and (g), 4e, 6, and 7, do not
apply to the subdistrict,

Subd. 2. [PRESERVATION OF RIGHTS.] Nothing in this section affects
the liability of persons for costs or damages associated with the release of
hazardous substances, or the city’s right to pursue responsible parties or to
secure reimbursement under applicable insurance contracts, or the city’s
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" liability under anesota Statutes, secnan 1]53 04 subdzws:o
powers. gramed are in addmon 1o other powers af rke cary

pollunon or contammanon of parcels wzthm t}w ubdisirict materially-impairs
the ability of the owners of the parcels to develop; lease; or finance all
or any portion of the parcels. For purposes of determmmg the ortgmal ‘net 1gx
capacity of ‘the: subdtsmct under anesota Statute'

-estimated costs of the remova! ar remedxal
reasonable estimaies prepared Jor Ihe ciry.”

In addition, the city shall, follawmg review by the pollurzon Comrol' agency,
prepare and adopt a report which delineates the: maxtmum amount of money-
to be reserved for el:gzble expenditures, .

Subd. 4. {ELIGIBLE EXPENDITURES.] Revenue denved fmm rax incre-
ments from the subd:strtct may be spent only on:

(1) costs of i mvesngatmg and remediating rhe pollunon or comammanon in
the area contained in the subdistrict, -including activities outside of the
subdistrict 10 the extent. necessary to prevent po[lutanrs or contammants
‘moving to or from the subdistrict; . . . .

{2) deposm to an indemnification fund 10 be used to indemnify exzsrmg ar
future owners, purchasers,: lessees, or mortgagees of any parcel in the
subdistrict against environmental liability and costs associated with the
investigation and remediation of pollutton or contamination in the subdistrict,
or the purchase of environmental insurance relating only 1o !zabzlzty or.
remediation costs for parcels located in the subdistrict; .

(3) administrative expenses and costs mc.'udmg those permzrted under
Minnesota Statutes, section 469.176, subdivision 4h, and cosis of prepara-
tion, review, and approval of any response action plan or partial response, .
 action plan by the pollution control agency; and .

(4) costs of actions, including litigation, to recover mvesagauon and’
remediation’ costs incident to the subdistrict from responszble persons. o

Subd. 5. [DECERTIFICATION | Afrer sufficient revenues derived [from-tax
increments have been received to pay all investigation and remediation costs,
deposits io an indemnification fund, insurance premiums, and administrative
and other qualifving costs, and in all events not more than 20 years from the
date of receipt by the city of the first tax increment ﬁ'om the subdistrict, the
subdistrict must be decertified.

Subd. 6. [REDISTRIBUTION 1 When zhe city has recetved suﬁ‘ cient tax
increment funds to pay all eligible expenditures, any funds received must be
applied by the city in the manner of excess tax-increments under’ Minnesota
Statutes, section 469.176, subdivision 2, and the Hennepin county auditor
shall increase the ori iginal net tax capacity of the parcels in the subdistrict to
the ongmat nel tax capacity that would prevazl’ had no reducnon been made.

Subd. 7. [DEFINITIONS:] For: purposes ‘of this section, “‘remediation’’
means actzvuy cons:uutmg removal reme remedzal actzon or: FeSPONS:

“section” 469174,
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those terms are defined in Minnesota Statutes, section I 15B.02, including
activities to develop and implement a response action plan approved by the
pollution control agency under Minnesota Statutes, section 115B.17, subdi-
vision 14, or a partial response action plan approved by the pollution control
agency under Minnesota Statutes, section 115B.175. Remediation costs
include activities necessary to accomplish remediation, including installation
of public infrastructure. : s

- Subd. 8. [STATE AID. REDUCTION.] The state aid reductions under
Minnesota Statutes, section 273.1399, do not apply to a subdisivict esiab-
lished under this section, if the city elects to pay and pays 25 percent of the
response costs and deposits to the indemnification fund out of its general fund,
a property tax levy for that purpose, or other unrestricted city money (other
than tax increments). The city must elect this option.at the time of certification
of the district and must notify the commissioner of revenue of its election. The
election is irrevocable. '

Sec. 22. [INVER GROVE HEIGHTS.]

Subdivision 1. [EXTENSION OF TAX INCREMENT FINANCING DIS-
TRICT.] Tax increment financing district No. 3-2, established by the city of
Inver Grove Heights on April 30, 1992, under Laws 1990, chapter 604, article
7. section 30, subdivision 2, continues in effect until the earfier of (1) May I,
2004, or (2) when all costs provided for in the tax increment financing plan
relating to the district have been paid. In no event may the city receive more
than eight years of tax increments for the district and all tax increments
received after May 1, 2002, in excess of the amount of local government aid
lost by the city under Minnesota Statutes, section 273.1399, as a result of such
tax increments, shall be used only to pay or reimburse capital costs of public
road and bridge improvements.

Subd. 2. [BOND AUTHORIZATION ] If the city of Inver Grove Heights,
the Minnesota department of transportaiion, and Dakota county agree 1o the
planning, design, construction, and reconstruction of state, county, and city
highway, street, and bridge improvements that serve, among other areas, the
area of tax increment financing district No. 3-2, the city council may, by
resolution, authorize, sell, and issue general obligation bonds of the city in a
principal amount not to exceed $4,000,000 to finance part of the cost of the
improvements to be paid for by the state under the agreement. The city shall
issue the bonds only if and to the extent it estimates they are necessary lo pay
costs of the improvemenmts coming due for which state funds are not
immediately available but will be received by the city under the agreement.
The city shall pledge the state money to the payment of the bonds and after it
receives the money shall pay the bonds as soon as practicable. The bonds shall
be issued and secured under Minnesota Statwtes, chapter 475, except no
election is required 1o authorize their issuance. ‘

Sec. 23. [CITY OF MANKATO; DURATION OF TAX INCREMENT
FINANCING DISTRICT.] o - ’

Notwithstanding Minnesota Statutes, section 469.176, subdivision 1, the
duration of the key city redevelopment project tax increment financing district;
district AAl, located within the city of Mankato, may be extended by the
authority to August 1, 2009. Any increment received during the period of
extended duration may only be utilized for payment of or to secure payment of
debt service on bonds issued afier April 1, 1993, and before January 1, 1994,
or bonds issued to refund those bonds. ‘ R ‘
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Sec. 24. [EFFECTIVE DATE.]

Sections 1, 4, 9, 11, 13, I5, and 16 are eﬁecnve for districts and
subdistricts for which requests for cernf:caaon are made after August 1, 1993.

Sectzon 2is eﬁecu ve for applzcauons filed after the day of final enactment.

Sections 6, 7, 8, and 10, subdmston 1b, clauses (4) and- (5) 12, and 14 are
effective for districts for which the requeat for cemﬂcan(m is made after May
31, 1993,

Section 10, except subdivision 1b, clauses (4) and (5), is eﬁective Jor
districts for whlch the requests Jor certification were made after July 31,
1979.

Sections 17 and 18 are eﬁectwe July I, 1993, and apply to all districts,
regardless of when the request for certification was made, including districts
Jor which the request for certification was made before August 1, 1979,
Section 18 applies only to modlﬁcauom of assessment agreements made after
Angust 1, 1993,

Section 19 is effective upon compliance by the city of Minneapolis with
Minnesota Statutes, section 645.021, subdivision 3.

Section 20 is effective upon compliance by the city of Minnetonka with
Minnesota Staintes, section 645.021, subdivision 3.

Section 21 is effective upon compliance by the city of Hopkins with
Minnesota Statutes, section 645.021, subdivision 3.

Section 22 is ejfe\ctive the day following final enactment without the
approval of any local government.

Section 23 is ‘effective upon compliance by the city of Mankato with
Minnesota Statutes sectmn 645.021, subdivision 3

. ARTICLE 12 _
LOCAL GOVERNMENT EFFICIENCY AND COOPERATION
Section 1. [465.795] [DEFINTTIONS .|

Subdivision 1. [AGENCY.] “Agency’’ means a departmenr agency, board
or other instrumentality of state government that has jurisdiction over an
administrative rule or law from which a waiver is sought under section 3. If
no specific agency has jurisdiction over such a law, “agency’’ refers io the

“attorney general.

Subd. 2. [BOARD:| “‘Board’’ means the board of gavernment innovation
and cooperation established by section 2.

Subd. 3. [COUNCIL.] “Council’” or *‘metropofitan C(mnc:!” means the
metropolitan council established by section 473.123.

Subd. 4. [LOCAL GOVERNMENT UNIT.] ‘‘Local government unit’’
means a county, home rule charter or statutory city, school district, town, or
special raxing district, except for purposes of sections 465.81 1o 465.87.

- Subd: 5. [METROPOLITAN AGENCY.] * ‘Metropolitan agency’’ has the
meaning given in section 473 121, subdivision 3a.
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Subd. 6. [METROPOLITAN AREA.] “‘Metropolitan area’” has the mean-
mg given in section 473,121, subdivision 2.

Subd. 7. [SCOPE] As. usea' in sections 1 to 5 and sections 465.80 to
- 465.87, the terms defined in this section have the meanings given them.

See. 2 [465.796] [BOARD OF GOVERNMENT INNOVATION AND
COOPERATION. ] ‘

Subdivision I. [MEMBERSHIP] The board of government innovation and
cooperation consisis of three members of the senate appointed by the
subcommittee on committees of the senate committee on rules and adminis-
wration, three members of the house of representatives appointed by the
speaker of the house, two administrative law judges appointed by the chief
administrative law judge, the commissioner of ﬁnance the commissioner of
administration, and the state auditor. The commissioners of finance and
administration and the state auditor may each designate one staff member to
serve in the commissioner’s or auditor’s place. The members of the senate and
house of representatives serve as nonvoting members.

Subd. 2. [DUTIES OF BOARD.] The board shall:

(1} accepr applications from local government units for waivers of admin-
istrative rules and temporary, limited exemptions  from enforcement of
procedural requirements in state law as provided in section 3, and determine
whether to approve, madify, or reject the application;

(2) accept applications for grams to local government units and related
organizations proposing to design models or plans for innovative service
delivery and management as provided in section 4 and determine whether to
approve, modify, or reject the application;

{3) accept applications from local government units for financial assistance
to enable them to plan for cooperative efforts as provided in section 5, and
determine whether to approve, modify, or reject the application;

{4) accept applications from eligible local government units for service-
sharing grants as provided in section 405.80, and determine whether to
approve, modify, or reject the apph(‘atwn

(5) accept applications from counties, cities, and towns proposing to
combine under sections 465.81 10.463.87, and determine whether to approve
or disapprove the application; and

(6) make recommendations to the legislature regarding the elimination af
state mandates thar inhibit local . govemment efficiency, innovation, and
cooperation.

The board may purchase services Jrom the mezropo!ztan council in reviewing
requests for waivers and grant applications.

Subd. 3. [STAFE] The board may hire sz‘aﬁ‘ or consultants as necessary to
perform its dunes

Sec. 3. [465.797] [RULE AND LAW WAIVER REQUESTS.]

Subdivision |. [GENERALLY.] (a) Except as provided in paragraph (b), a
local government unit may request the board of government innovation and
cooperation to grant a waiver from one or miore administrative rules or a
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remporary, limited exemption from enforcement of state procedural laws
governing delivery of services by the local government unit. Two or more local
government units may submit a joint application for a waiver or exemption
under this section if they propose to cooperate in providing a service or
program that is subject to the rule or law. Before submitting an application to
the board, the governing bady of the local government unit must approve the
waiver or exemption request by resolutioll at a meeting required to be public
under section 471.705. :

{b) A school district that is granted a varignee from rules of the stare board
of education under section 121.11, subdivision 12, need not apply to the
board for a waiver of those rules under this-section. A school district may not
seek q waiver of rules under this section if the state hoard of education has
authority fo grant a variance to the rules under section 121.11, subdivision
12, This paragraph does not preclude a school district from being included in
a cooperative effort with another local government unit under this section.

Subd. 2. [APPLICATION.] A local government unit requesting a waiver of
a rule or exemption from enforcement of a law under this section shall present
a written application to the board. The application must include:

(1} identification of the service or program at issue;

{2) identification of the administrative rule or the law imposing a
procedural requirement with respect to which the waiver or exempnon is
sought; -

(3) a description of the improved service outcome sought, including an
explanation of the effect of the waiver or exemption in accompl;shmg tha.t
am‘come

(4) a descrzpnon of the means by whzch the attainment of the outcome will
be measured; and

(3) if the waiver or exemption is proposed by a single local government
unit, a description of the consideration given to intergovernmental coopera-
tion in providing this service, and an explanation of why the local government
unit has elected to proceed mdependem[y

A copy of the application must: be provided by the requesting local
government unit 1o the exclusive representative of its employees as certified
under section 179A.12,

Subd. 3. [REVIEW PROCESS. ] Upon recezpt of an application from a
local government unit, the board shall review the application. The board shall
dismiss or request modification of an application within 60 days of its receipt
if it finds thar (1) the application does nor meet the requirements of
subdivision 2, or (2) the application should not be granted because it clearly
proposes a waiver of rules or exemption from enforcement of laws that would
result in due process violations, violations of federal law or the state or
- federal constitution, or the loss of services to people who are entitled ro them.
If the application is submitted by a local government unit-in the merropolitan
area or the unit requests a waiver of a rule or temporary, limited exemptions
Sfrom enforcement of a procedural law over which the metropolitan council or
a metropolitan agency has jurisdiction, the board shall also rransmit a copy
of the application to the council for review and comment. The council shall
report its comments to the board within 60 days of the date the application
was transmitted to the council. The council may point out any resources or
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techrical assistance it may be able to provide a local government submitting
a request under this section, If it does not dismiss the application, the board
shall transmit a copy of it to the commissioner of each agency having
Jurisdiction over a rule or law from which a waiver or exemption is sought.
The agency may mail a notice that it has received an application for a waiver
or exemption to all persons who have registered with the agency under section
14,14, subdivision la, identifying the rule or law from which a waiver or
exemption is requested. If no agency has jurisdiction over the rule or law, the
board shall transmit a copy of the application to the attorney general. If the
commissioner of finance, the commissioner of administration, or the state
auditor has jurisdiction over the rule or law, the chief administrative law
judge shall appoint a second administrative law judge to serve as a member
of the board in the place of that official for purposes of determining whether
to grant the waiver or exemption. The agency shall inform the board of its
agreement with or objection to and grounds for objection to the waiver or
exemption request within 60 days of the date when the application was
transmitted to it. Interested persons may submit written comments to the board
on the waiver or exemption request within 60 days of the board’s receipt of the
application. If the agency fails to inform the board of its conclusion with
respect to the application within 60 days of its receipt, the agency is deemed
to have agreed to the waiver or exemption. If the exclusive representative of
the employees of the requesting local government unit objects to the waiver or
exemption request it may inform the board of the objection to and the grounds
Jor the objection to the waiver or exemption request within 60 days of the
receipt of the application.

Subd. 4. [HEARING.] If the agency or the exclusive representative does
not agree with the waiver or exemption request, the board shall ser a date for
a hearing on the application, which may be no earlier than 90 days after the
date when the application was rransmitted to the agency. The hearing must be
conducted informally at a meeting of the board, Persons representing the local
government unit shall present their case for the waiver or exemption, and
persons representing the agency shall explain the agency’s objection to it.
Members of the board may request additional information from either party.
The board may also request, either before or at the hearing, information or
comments from representatives of business, labor, local governments, state
agencies, consultants, and members of the public. If necessary, the hearing
may be continued at a subséquent board meeting. A waiver or exemption nust
be granted by a vote of a majority of the board members. The board may
modify the terms of the waiver or exemption request in arriving at the
agreement required under subdivision 5.

Subd. 5. [CONDITIONS OF AGREEMENTS.] If the board grams a
request for a waiver or exemption, the board and the local government unit
shall enter into an agreement providing for the delivery of the service or
program that is the subject of the application. The agreement must specify
desired ourcomes and the means of measurement by which the board will
determine whether the outcomes specified in the agreement have been met.
The agreement must specify the duration of the waiver or exemption, which
may be for no less than two years and no more than four vears, subject to
renewal if both parties agree. A waiver of a rule under this section has the
effect of a variance granted by an agency under section 14.05, subdivision 4.
A local unit of government that is granted an exemption from enforcement of
a procedural requirement in state law under this section is exempt from that
law for the duration of the exemption. The board may require periedic reports
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from the local government unit, or conduct investigations aof the service or
program.

Subd. 6. [ENFORCEMENT.] ¥f the board finds that the local government
unit is failing to comply with the terms of the agreement under subdivision 5,
it may rescind the agreement. Upon the recision, the local unit of government
becomes subject to the rules and laws covered by the agreement.

Subd. 7. |[ACCESS TO DATA.] If a local government unit, through a
cooperative program under this section, gains access to data collected,
created, received, or maintained by arother local government that Is
classified as not public, the unit gaining access is governed by the same
restrictions on access to and use of the data as the unit that collected, created,
received, or maintained the data.

Sec. 4. [465.798] [SERVICE BUDGET MANAGEMENT MODEL
GRANTS.] :

One or more local units of governments, an association of local govern-
ments, the metropolitan council, or an organization acting in conjunction
with a local unit of government may apply to the board of government
innovation and management for a grant to be used to develop models for
innovative service budget management. Proposed models may provide options
1o local governments, neighborhood or community organizations, or individ-
uals for managing budgets for service delivery. A copy of the work product for
which the grant was provided must be furnished to the board upon completion,
and-the board may disseminate it to other local units -of government or
interested groups. If the board finds that the model was not completed or
implemented according to the terms of the grant agreement, it may require the
grantee to repay all or a portion of the grant. The amount of a grant under this
section shall not exceed $50,000.

Sec. 5. [465.799] [COOPERATION PLANNING GRANTS.]

Tiwo or morve local government units may apply to the board of government
“innovation ‘and ‘cooperation for a grant 1o be used to develop a plan for
intergovernmental cooperation in providing services. The grant application
must include the following informarion: - o

(1) the ideritity of the local government units proposing to enter into the
planning process; ' i

(2) a description of the services to be studied and the outcomes sought from
the cooperative venture; and '

(3) a description of the proposed planning process, including an estimate
of its costs, ideniificarion of the individuals or entities who ‘will participate in
the planning process, and an explanation of the need for a grant to the extent
that the cost cannot be paid out of the existing resources of the local
- government unit. .

The plan may include model contracts or agreements ro be used to
implement the plan. A copy of the work product for which the grant was
provided must be furnished to the board upon completion. If the board finds
that the grantee has failed to implement the plan, it may require the grantee
1o repay all or a portion of the grant. The amount of a grant under this section
shall not exceed $50,000.
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Sec. 6. Minnesota Statutes 1992, section 465.80, subdivision 1, is
amended to read:

Subdivision 1. [SCOPE.] This section establishes a program for grants to
cities; countiess and towas local government units to.enable them to meet the
start-up costs of providing shared services or functions.

Sec. 7. Minnesota Statutes 1992, section 465.80, subdivision 2, is®
amended to read: :

Subd. 2. [ELIGIBILITY.] Any heme tule charter or statutory city; eounty;
or towa local government unit that'provides a plan for offering a governmental
service under a joint powers agreement with another eity; county; oF town
local government unit, or with an agency of state government, ‘is eligible for
a grant under this section, and is referred to in this section as an “‘eligible
local government unit.”’

Sec. 8. Minnesota Statutes 1992, section 465.80, subdivision 4, is
amended to read: '

Subd. 4. [SUBMISSION OF PLAN TO BDEPARTMENT BOARD | The
plan must be submitted to the department of trade and economic
board of government innovation and cooperation. A copy of the plan must also
be provided by the requesting local government wunits to the exclusive
representatives of the emplovees as certified under section 179A.12. The
commissioner of irade and economie development board will approve a plan
only if it contains the elements set forth in subdivision 3, with sufficient
information to verify the assertions under clauses (2) and (3). The commis-
siener board may request modifications of a plan. If the commissioner board
rejects a plan, written reasons for the rejection must be provided, and a
governmental unit may modify the plan and resubmit it.

Sec. 9. Minnesota Stamutes 1992, section 465.80, subdivision 5, is
amended to read:

~ Subd. 5. [GRANTS.] The amount of each grant shall be equal to the
additional start-up costs for which evidence is presented under subdivision 3,
clause (3). Only one grant will be given to a local government unit for any
function or service it proposes to combine with another government unit, but
a unit may apply for separate grants for different services or functions it
proposes to combine. If the amount of money available for making the grants
is not sufficient to fully fund the grants to eligible local government units with
approved plans, the eommissioper board shall award grants on the basis of
each qualified applicant’s score under a scoring system to be devised by the
commissioner board to measure the relative needs for the grants and the ratio
of costs to benefits for each proposal. .

Sec. 10. Minnesota Statutes 1992, section 465.81, subdivision 2, is
amended to read: '

Subd. 2. [DEFINITIONS.] As used in sections 465.81 to 465.‘87,‘the words
defined in this subdivision have the meanings given them in this subdivision.

“Board'’ means the board of government innovation and cooperation,
“City”” means home rule charter or statutory ‘cities.
epment- .
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““Governing body’’ means, in the case of a county, the county board; in the
case of a city, the city council; and, in the case of a town, the town board.

‘“‘Local government unit™” or *‘unit’” includes counties, cities, and towns.

Sec. 11. Minnesota Statutes 1992, sectlon 465.82, subd1v151on 1, is
amended to read

Subdivision I. [ADOPTION AND . STATE AGENCY REVIEW.] Each
governing body that proposes to combine under sections 465.81 to'465.87
must adopt by resolution a plan for cooperation and combination. The plan
must address each item in this section. The plan must be specific for any item
that will occur within three years and may be general or set forth alternative
proposals for an item that will occur more than three years in the future. The
plan must be submiited to the department of trade and economic development
board of government innovation and cooperation for review and comment.
For a metropolitan area local government unit, the plan must also be
submitted to the metropolitan council for review and comment. The council
may point out any resources or technical assistance it may be able to provide
a governing body submitting a plan under this subdivision. Significant
modifications and specific. resolutions of items must be submitted. to the
department board and council, if appropriate, for review and comment. In the
official newspaper of each local government unit proposed for combination,
the governing body must publish at least a summary of the adopted plans,
each significant modification and resolution of items, and the results of each
department board and council, Iif appropriate, review and comment.

Sec. 12. Minnesota Statutes 1992, section 465.83, 1s amended to read:
465.83 [STATE AGENCY APPROVAL.]

Before schcdulmg a referendom on the question of combining local
government units’ under’ section 465.84, the units shall submit the plan
adopted under section 465.82 to the cemmissioner board. Metropolitan area
units shall also submit the plan to the metropolitan council for review and
comment. The cemmissioner” board may requlre any information it deems
necessary to evaluate the plan. The commissioner board shall disapprove the
proposed combination if the eommissioner if finds that the plan is not
reasonably likely to enable the combined vnit to provide services in a more
efficient or less costly' manner than the separate units would provide them, or
if the plans or plan modification are incomplete. if the combinarion of local
government unils is approved by the board under this section, the local units
are not required to proceed under chapter 414 1o accomplish the combination.

See. 13. Minnesota Statutes 1992, section 465.87, subdivision 1, is
amended to read: :

Subdivision |. [ELIGIBILITY.] A local governmem unit is cllglble for aid
under this. section if the eemmissioner board has approved its plan to
cooperate and combine under section 465.83.

Sec, 14. Minnesota Statutes 1992, section 465.87, is amended by adding a
subdivision to read:

Subd. la. [ADDITIONAL ELIGIBILITY.] A I‘ocal government unit is
eligible for aid under this section if it has combined with another unit of
government in accordance with chapter 414 and a copy of the municipal
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board’s order combining the two units of government is forwarded. to the
board.

Sec. 15, [APPROPRIATION. ]

$1,200,000 is appropriated from the local government trust fund to the
board of government innovation and cooperation for the purpose of making
grants under this article, including grants made under Minnesota Statutes,
section 465.80, and aid paid under Minnesota Stawutes, section 465.87.

ARTICLE 13
TACONITE TAX
Section, 1. Minnesota Statutes 1992, section 298.227, is amended to read:
298.227 [TACONITE ECONOMIC DEVELOPMENT FUND.]

An amount equal to 104 ceats per taxable ton that distributed pursuant to
each taconite producer’s taxable production and qualifving sales under section
298.28, subdivision 9a, fer production years 1992 and 1993 shall be held by
the iron range resources and rehabilitation board in a separate taconite
economic development fund for each tacenite producer. Money from the fund
for each producer shall be released only on the written authorization of ‘a joint
committee comsisting of an equal number of representatives of the salaried
employees and the nonsalaried production and maintenance employees of that
producer. The district 33 director of the United States Steelworkers of
America, on advice of each local employee president, shall select the
employee members. In nonorganized operations, the employee commitiee
shall be elected by the nonsalaried production and maintenance employees.
Each producer’s joint committee may authorize release of the funds held
pursuant to this section only for acquisition of equipment and facilities for the
producer or for research and development in Minnesota on new mining, or
taconite, iron, 0T steel production technology. Funds may be released only
upon a majority vote of the representatives of the committee. Any portion of
the fund which is not released by a joint committee within two years of its
deposit in the fund shall be divided between the taconite environmental
protection fund created in section-298.223 and the northeast Minnesota
economic protection trust fund created in section 298.292 for placement in
their respective special accounts. Two-thirds of the unreleased funds shall be
distributed to the taconite environmental protection fund and one-third to the
northeast Minnesota economic protection trust fund. This section is effective
for taxes payable in 1993 -and 1994. .

Sec. 2. Minnesota “Statutes 1992, section 298.28, subdivision 4, is
amended to read:

Subd. 4. [SCHOOL DISTRICTS.] (a) 275 cents per taxable ton plus the-
increase provided in paragraph (d) must be allocated to qoalifying school
districts to be distributed, based upon the certification of the commissioner of
revenue, under paragraphs (b) and {(c).

{b) 5.5 cents per taxable ton must be distributed to the school districts in
which the lands from which taconite was mined. or quarried were located or
within which the concentrate was produced. The distribution must be based on
the apportionment formula prescribed in subdivision 2.
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(c)(i) 22 cents per taxable ton, less any amount distributed under paragraph
(e), shall be distributed to a group of school districts comprised of those
school districts.in which the taconite was mined or quarried or the concentrate
produced or in which there is a qualifying municipality as defined by section
273.134 in direct proportion to school district indexes as follows: for each
school district, its pupil units determined under section 124.17 for the prior
school year shall be multiplied by the ratio of the average adjusted net tax
capacity per pupil unit for school districts receiving aid under this clause as
calculated pursuant to chapter 124A for the school year ending prior to
distribution to the adjusted net tax capacity per pupil unit of the district. Each
district shall receive that portion of the distribution which its index bears to
the sum of the indices for all schoo! districts that receive the distributions.

(ii) Notwithstanding clause (i), each school district that receives a distri-
bution under sections 298.018; 298.23 to 298.28, exclusive of any amount
received under this clause; 298.34 to 298.39; 298.391 to 298.396; 298.405;
or any law imposing a tax on severed mineral values that is less than the
amount of its levy reduction under section 124.918, subdivision 8, for the
second year prior to the year of the distribution shall receive a distribution
equal to the difference; the amount necessary to make this payment shall be
derived from proportionate reductions in the 1mt1a1 distribution to other school
districts under clause (i).

(d) On July 15, in years prior to 1988, an amount equal to the increase
* derived by increasing. the amount determined by paragraph (c) in the same
proportion as the increase in the steel mill products index over the base year
of 1977 as provided in section 298.24, subdivision 1, clause (a), shall be
distributed to any school district described in paragraph (c) where a levy
" increase pursmant to section 124A.03, subdivision 2, is authorized by
referendum, according to the following formula. On July 15, 1988, the
increase over the amount established for 1987 shall be determined as if there
had been an increase in the tax rate under section 298.24, subdivision 1,
paragraph (b), according to the increase in the implicit price deflator. On July
15, 1989, 1990, and 1991, the increase over the amount established for the
prior year shall be determined according to the increase in the implicit price
deflator as provided in section 298.24; subdivision 1, paragraph (a). In 1992
and 1993, the amount distributed per ton shall be the same as that determined
for distribution in 1991. In 1994, the amount distributed per ton shall be equal
to'the amount per ton distributed in 1991 increased in the same proportion as
. the increase between the fourth quarter of 1988 1989 and the fourth quarter
of 1992 in the implicit price deflator as defined in section 298.24, subdivision
1. On July 15, 1995, and subsequent years, the increase over the amount
established for the prior year shall be determined according to the increase in
the implicit price deflator as provided in section 298.24, subd1v1snon 1. Each
district shall receive the product of: -

(i) $175 times the pupil units identified in section 124.17, subdivision 1,
enrolled in the second previous year or the 1983-1984 school year, whichever
is greater, less the product of 1.8 percent times the district’s taxable net tax
capacity in the second previous year; times

(ii) the lesser of:
(A) one, or

(B) the ratio of the sum of the amount certified pursuant to section -
124A.03, subdivision lg, in the previous year; plus the amount certified
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pursuant to section 124A.03, subdivision 1i, in the previous year, plus the
referendum aid according to section 124A.03, subdivision 1h, for the current
year, to the product of 1.8 percent times the dlstnct S taxable net tax capacity
in the second prevmus year.

If the total amount provided by paragraph (d) is insufficient to make the
payments herein required then the entittement of $175 per pupil unit shall be
reduced uniformly so as not to exceed the funds available. Any amounts
received by a qualifying school district in any fiscal year pursuant to
paragraph (d) shall not be applied to reduce general education aid which the
district receives pursuant to section 124A.23 or the permissible levies of the
district. Any amount remaining after the payments provided in this-paragraph
shall be paid to the commissioner of iron range resources and rehabilitation
who shall deposit the same in the taconite environmental protection fund and
the northeast Minnesota economic protection trust fund as provided in
subdivision 11.

Each district receiving money according to this paragraph shall reserve $25
times the number of pupil vnits in the district. Tt may use the money for early
childhood programs or for ontcome-based learning programs that enhance the
academic quality of the district’s curriculum. The outcome-based learning
programs must be approved by the commissioner of education.

(e) There shall be distributed to any school district the amount which the
school district was entitled to receive under section 298,32 in 1975,

Sec. 3. Minnesota Statutes 1992, section 293.28, subdivision 7, is
amended to read: )

Subd. 7. {IRON RANGE RESOURCES AND REHABILITATION
BOARD.] Three cents per taxable ton shall be paid to the iron range resources
and rehabilitation board for the purposes of section 298.22. The amount
determined in this subdivision shall be increased in 1981 and subsequent years
prior to 1988 in the same proportion as the increase in the steel mill products
index as provided in section 298.24, subdivision 1, and shall be increased in:
1989, 1990, and 1991 according to the increase in the implicit price deflator
as provided in section 298.24, subdivision 1. In 1992 and 1993, the amount
distributed per ton shall be the same as the amount distributed per ton in 1991.
In 1994, the amount distributed shall be the distribution per ton for 1991
increased in the same proportion as the increase between the fourth quarter of
1988 1989 and the fourth quarter of 1992 in the implicit price deflator as
defined in section 298.24, subdivision 1. That amount shall be increased in
1995 and subsequent years in-the same proportion as the increase in the
implicit price deflator as provided in section 298.24, subdivision 1. The
amount distributéd in 1988 shall be increased according to the increase that
would have occurred in the rate of tax under section 298.24 if the rate had
been adjusted according to the implicit price deflator for 1987 production. The
amount distributed pursuant to this subdivision shall be expended within or for
the benefit of a tax relief area defined in section 273,134, No part of the fund
provided in this subdivision may be used to provide loans for the operation of
private business unless the loan is approved by the governor and the legislative
advisory commission.

Sec. 4. Minnesota Statutes 1992, section 298.28, subdivision 9a, is
amended to read: :
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~ Subd. 9a. [TACONITE ECONOMIC DEVELOPMENT FUND.] {a) 10.4
cents per ton for distributions in 1993 and 15.4 cents per ton for distributions
in 1994 shall be paid to the taconite economic development fund. No
distribution shall be made under this subdivision paragraph in any year in
which total indusiry production falls below 30 million tons.

(b} An amount equal to. 30 percent of the tax under section 298.24 for
concenirate sold in the form of pellet chips and fines not exceeding 1/4 inch
in size and not including crushed pellets shall be paid to the taconite economic
development fund. The amount paid shall not exceed $700,000 annually for
all companies. If the initial amount to. be paid to the fund exceeds this amount,
each company’s paymenr shall be prorared so the total does not exceed
$700,000.

Sec. 5. Minnesota Statutes 1992, section 298.28, subdivision 10, ts
amended to read:

Subd, 10, [INCREASE.] The amounts determined under subdivisions 6,
paragraph (a), and 9 shall be increased in 1979 and subsequent years prior to
1988 in the same proportion as the increase in the steel mill products index as
provided in section 298.24, subdivision . The amount distributed in 1988
shall be increased according to the increase that would have occurred in the
rate of tax under section 298.24 if the rate had been adjusted according to the
implicit price deflator for 1987 production. Those amounts shall be increased
in 1989, 1990, and 1991 in the same proportion as the increase in the implicit
price deflator as provided in section 295.24, subdivision 1. In 1992 and 1993,
the amounts determined under subdivisions 6, paragraph (a), and 9, shall be
the distribution per ton determined. for distribution in 1991. In 1994, the
amounts determined under subdivisions 6, paragraph (a), and 9, shall be the
distribution per ton determined for distribution in 1991 increased in the same
proportion as the increase between the fourth quarter of $983 1989 and the

_fourth quarter of 1992 in the implicit price deflator as defined in section
208.24, subdivision 1. Those amounts shall be increased in 1995 and
-subsequent years in the same proportion as the inciease in the implicit price
deflator as prov1ded in section 298, 24 Subdlwsmn 1.

The distributions per ton determmed under subdivisions 5, paragraphs (b)
and (d), and 6, paragraphs (b} and (c) for distribution in 1988 and subsequent
years shall be the distribution per ton determined for distribution in 1987.

Sec. 6. [EFFECTIVE DATE ]

Section 4 is eﬁect:ve Jor production years begmmng after December 31,
1992, .

ARTICLE 14
MISCELLANEOUS

Section 1. Minnesota St'ltutes 1992 section 16A.15, subdivision 6, is
amended to read:

Subd. 6. {BUDGETAND CASH FLOW RESERVE ACCOUNT.] A budget
and cash flow reserve ‘account is created in the general fund in the state
treasury. The commissioner of finance shall, as authorized from time to time
by law, restrict part or all of the budgetary balance in the general fund for use
as the budget and cash flow reserve account. The commissioner of finance
shall transfer from the budget and cash flow reserve account the amount
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necessary to bring the total amount, including any existing balance in the
account on July 1, 1992 1993 to $240.008;000 $360,000,000. The amoiunts
restricted shall remain in the account until drawn down under subdivision 1 or
increased under section 16A.1541.

Sec. 2. Minnesota Statutes 1992, section 16A.£541, is amended to read:
16A.1541 [ADDITIONAL REVENUES; PRIORITY.]

If on the basis of a forecast of general fund revenues and expenditures the
commissioner of finance determines that there will be a positive unrestricted
budgetary general fund balance at the close of the biennium, the commis-
sioner of finance must allocate money to the budget and cash flow reserve
account until the total amount in the account equals five percent of total
general fund appropriations for the current biennium as established by the
most recent legislative session, Beginning in November 1990, forecast
unrestricted budgetary general fund balances are first appropriated to restore
the budget and cash flow reserve account to $550-860-0006 $500,000,000 and
then to reduce the property tax levy recognition percent under section
121.904, subdivision 4a, to 27 percent zero before money is allocated to the
budget and cash flow reserve account under the preceding sentence.

The amounts necessary to meet the requirements of this section are
appropriated from the general fund.

Sec. 3. Minnesota Statutes 1992, section 97A.061, subdivision 2, is
amended to read:

Subd. 2. [ALLOCATION.] (a) Except as provided in subdivision 3, the
county treasurer shall allocate the payment among the county, towns, and
school districts on the same basis as if the payments were taxes on the land
received in the year. Payment of a town’s or a school district’s allocation must
be made by the county treasurer to the town or school district within 30 days
of receipt of the payment to the county. The county’s share of the payment shall
be deposited in the county general revenue fund.

{b) The county treasurer of a county with a population over 39,000 but less
than 42,000 in the 1950 federal census shall allocate the payment only among
the towns and school districts on the same basis as if the payments were taxes
on the lands received in the current year.

Sec. 4. Minnesota Statutes 1992, section 97A.061, subdivision 3, is
amended to read:

_Subd. 3. [GOOSE MANAGEMENT CROPLANDS.] {a) The commis-
sioner shall make a payment on July 1 of each year from the game and fish
fund, to each county where the state owns more than 1,000 acres of crop land,
for wild goose management purposes. The payment shall be equal to the taxes
assessed on comparable, privately owned, adjacent land. The county treasurer
shall allocate and distribute the payment as provided in subdivision 2.

(b} The land used for goose management under this subdivision is exempt
from taxation as provided in sections 272.01 and 273.19.

Sec. 5. Minnesota Statutes 1992 section 243,23, subdivision 3, is
amended to read: ’

Subd. 3. [EXCEPTIONS.] Notwithstanding sections 241.26, subdivision
5, and 243.24, subdivision 1, the commissioner may promulgate rules for the
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disbursement of funds earned under subdivision 1, or other funds in an inmate
account, and section 243.88, subdivision 2, for the support of families and
dependent relatives of the respective inmates, for the payment of court-
ordered restitution, contribution to any programs established by law to aid
victims of crime provided that the contribution shall not be more than 20
percent of an inmate’s gross wages, for the payment of restitution to the
commissioner ordered by prison disciplinary hearing officers for damage to
property caused by an inmate’s conduct, and for the discharge of any legal
obligations arising out of litigation under this subdivision. The commissioner
may authorize the payment of court-ordered restifution from an inmate’s
wages when the restitution was ordered by the court as a sanction for the
conviction of an offense which is not the offense of commitment, including
offenses which occurred prior o the offense for which the inmate was
conmitted to the commissioner. An inmate of an adult correctional facility
under the control of the commissioner is subject to actions for the enforcement
of support obligations and reimbursement of any public assistance rendered
the dependent family and relatives. The commissioner may conditionally
release an inmate who is a party to an action under this subdivision and
provide for the inmate’s detention in a local detention facility convenient to the
place of the hearing when the inmate is not engaged in preparation and
defense.

Sec. 6. Minnesota Statutes 1992, section 270.07, subdivision 3, is
amended to read: ‘

Subd. 3. [ADDITIONAL POWERS OF COMMISSIONER.] Notwith-
standing any other provision of law the commissioner of revenve may,

(a) based upon the administrative costs of processing, determine minimum
standards for the determination of additional tax for which an order shall be
1ssued, and :

{b) based upon collection costs as compared to the amount of tax involved,
determine minimum standards of collection, and

{c) based upon the adminisirative costs of processing, determine the
minimum amount of refunds for which an order shall be issued and refund
made where no claim therefor has been filed, and

(d) cancel any amounts below thése minimum standards determined under
(a) and (b) hereof, and '

{) based upon the inability of a taxpayer to pay a delinquent tax Liability,
abate the liability if the taxpayer agrees to perform uncompensated public
service work for a state agency, a political subdivision or public corporation
of this state, or a nonprofit educational, medical, or social service agency. The
department of corrections shall administer the work program. No benefits
under chapter 176 or 268 shall be available, but a claim authorized under
section 3.739 may be made by the taxpayer. The state may not enter into any
agreement that has the purpose of or results in the displacement of public
employees by a delinquent taxpayer under this section. The state must certify
to the appropriate bargaining agent or employees, as applicable, that the work
performed by a delinquent taxpayer will not result in the displacement of
currently employed workers or layoff from a substantially equivalent position,
including partial displacement such as reduction in hours of nonovertime
work, wages, or other employment benefits, The program authorized under
this paragraph terminates June 30, 1593 7998,



4036 JOURNAL OF THE SENATE [53RD DAY

Sec. 7. Minnesota Statutes 1992, section 270.66, is amended by adding a
subdivision to read:

Subd. 4. [POLITICAL SUBDIVISION DEBTS.] (a} As used in this
subdivision, “political subdivision’” means counties and howme rule charter or
statutory cities, and *'debts’” means a legal obligation to pay a fixed amount
of money, which equals or exceeds $100 and which is due and payvable to the
claimant political subdivision, ‘

(b} If one political subdivision owes a debt to another political subdivision,
and the debt has not been paid within six months of the date when payment
was due, the creditor political subdivision may notify the commissioner of
revenue of the debt, and shall provide the commissioner with information
sufficient to verify the claim. [f the commissioner has reason to believe that the
claim is valid, and the debt has not been paid, the commissioner shall initiate
setoff procedures under this subdivision.

(c) Within ten days of receipt of the notification from the creditor political
subdivision, the commissioner shall send a written notice to the debtor
political subdivision, advising it of the nature and amount of the claim. This
written notice shall advise the debtor of the creditor political subdivision’s
intention to request setoff of the refund against the debt.

The notice will also advise the debior that the debt can be setoff against a
state aid payment, and will advise the debtor of the right to contest the validity
of the claim at a hearing. The debtor must assert this right by written request
to the commissioner of revenue, which request the commissioner must receive
within 45 days of the mailing date of the notice.

(d) If the commissioner receives written notice of a debtor political
subdivision’s intention to contest at hearing the claim upon which the intended
setoff is based, the commissioner shall initiate a hearing according to
contested case procedures established in the state administrative procedure
act not later than 30 days after receipt of the debtor’s request for a hearing.
The costs of the hearing shall be paid equally by the political subdivisions that
are parties to the hearing. The office of admunistrative hearings shall
separately bill each political subdivision for one-half of the costs.

{e) If the debtor political subdivision does not object to the claim, or does
not prevail in an objection to the claim or at a hearing on the claim, the
commissioner of revenue shall deduct the amount of the debrt from the next
payment scheduled to be made to the debtor under section 273.1398 or
chapter 477A. The commissioner shall remit the amount deducted to the
claimant political subdivision.

Sec. 8. Minnesota Statutes 1992, section 270A.03, subdivision 7, is
amended to read:

. Subd. 7. [REFUND.] ‘‘Refund’’ means én individual income tax refund or
political contribution refund, pursuant to chapter 290, or a property tax credit
or refund, pursuant to chapter 290A.

For purposes of this chapter, lottery prizes, as set forth in section 349A.08,
subdivision 8, shall be treated as refunds. : :

In the case ofa Joint property tax refund payable to spouses under-chapter
2904, the refund shall be considered as belonging to each spouse in the
proportion of the total refund that equals each spouse’s proportion of the total

P
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income determined under section 290A.03, subdivision 3. The commissioner
shall remit the entire refund to the claimant agency, which shall, upon the
request of the spouse who does not owe the debt, determine the amount of the
refund belonging to that spouse and refund the amount to that spouse.

Sec. 9. Minnesota Statutes 1992 section 270A.10, is amended to read:
270A.10 [PRIORITY OF CLAIMS.]

If two or more debts, in a total amount exceeding the debtor’s refund, are
submitted for setoff, the priority of payment shall be as follows: First, any
delinquent tax obligations of the debtor which are owed to the department
shall be satisfied. Secondly, the refund shall be applied to debts for child
support based on the order in time in which the commissioner received the
debts. Thirdly, the refund shall be applied to payment of restitution obliga-
tions. Fourthly, the refund shall be applied to the remaining debts based on the
order in time in which the commissioner received the debts.

Sec. 10. Minnesota Statutes 1992, section 270B.01, subdivision 8, is
amended to read:. .- )

Subd. 8. [MINNESOTA TAX LAWS.] For purposes of this chapter only,
“Minnesota tax laws’’ means the taxes administered by or paid to the
commissioner under chapters 289A (except taxes imposed under sections
208.01, 298.015, and 298.24), 260, 2904, 291, and 297A, and includes any
laws for the assessment, collection, and enforceinent of those taxes.

Sec. 11. Minnesota Statutes 1992, section 270B.14, subdivision 8, is
amended to read: : '

Subd. 8. [EXCHANGE BETWEEN DEPARTMENTS OF LABOR AND
INDUSTRY AND REVENUE. ] Notwithstanding any law to the contrary; The
departments of labor and industry and revenue may exchange information es
a reciproeal basis: Data that may be disclosed are limited to data used in
determining whether a businéss 5 an employer of a coptracting agent: as
follows: '

(1) data used in determining whether a business is an employer .or a
contracting agent; : . ,

(2) taxpayer identity information relating to employers for purposes of
supporting tax administration and chapter 176; and '

(3) data to the extent provided in and for the purpose set out in section
176,181, subdivision §. :

Sec. 12. Minnesota Statutes 1992, section 319A.11, subdivision .1, is -
amended to read: :

Subdivision 1. [GENERALLY.] (a; A professional corporatjion may issue its
stock only to and admit as a member only natural persons licensed to render
a kind of professional service which the corporation is authorized to render or
partnerships or professional corporations rendering the same kind of profes- -
sional service. A person, partnership or professional corporation who be-
comes a shareholder or member of any such corporation may transfer its
shares of stock or its membership only to a natural person, parmership or
professional corporation to whom the corporation could have issued the shares
of stock or membership. No proxy to vote any share in a professional
corporation or membership may be given to a person who is not so licensed,
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nor may any voting trust be established with respect to the shares of the
professional corporation unless all the voting trustees are natural persons 'so
licensed. :

(b) Nonvithétana‘ing paragraph (a), a professional corporation may issue its
stock under this section to an employee stock ownership plan, as defined in
section 4975(e)(7} of the Internal Revenue Code of 1986, as amended, if

{1) the voting trustees of the plan are natural persons licensed to render a
kind of professional service which the corporation is authorized to render, and

(2) the shares are not directly issued to a person or entity not licensed to
render a kind of advice which the corporation is authorized to render. _

Sec. 13. Minnesota Statutes 1992, section 325D.33, is amended by adding
a subdivision to read:

Subd. 8. [PENALTIES.] (a) A retailer who sells cigarettes for less than a
legal retail price may be assessed a penalty in the full amount of three times
the difference between the actual selling price and a legal price under sections
325D.30 10 325D .42. This penalty may be collected under the authorities
given the commissioner in chapters 270 and 297, and the penalty shall bear
interest at the rate prescribed by section 270.75, subdivision 5.

(b) A wholesaler who sells cigareties for less than a legal price may be
assessed a penalty in the full amount of three times the difference between the
actual selling price and the legal price under sections 325D .30 to 325D.42.
This penalty may be collected under the authorities given the commissioner in
chapters 270 and 297, and the penalty shall bear interest at the rate
prescribed by section 270.75, subdivision 5.

(¢) A retailer who engages in a plan, scheme, or device with a wholesaler
fo purchase cigarettes at a price which the retailer knows to be less than a
legal price may be assessed a penalty in the full amount of three times the
difference between the actual purchase price and the legal price under
sections 325D .30 to 325D .42, A retailer that coerces or requires a wholesaler
to sell cigarettes at a price which the retailer knows to be less than a legal
price may be assessed a penalty in the full amount of three times the difference
between the actual purchase price and the legal price. These penalties may be
collected under the authorities given the commissioner in chapters 270 and
297, and the penalties shall bear interest at the rate prescribed by section
270.75, subdivision 5. . . :

For purposes of this subdivision, a retailer is presumed to know that a
purchase price is less than a legal price if any of the following have been
done:

(1) the commissioner has published the legal price in the Minnesota State
Regi;ter; . ‘
(2) the commissioner has provided wriiten notice to the retailer of the legal
price; :
(3) the commissioner has provided written notice to the retailer that the
retailer is purchasing cigarettes for less than a legal price;

* (4) the commissioner has issued a written order to the retailer to cease and
desist from purchases of cigarettes for less than a legal price; or
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{3} there is evidence that the retailer has knowledge of, or has participated
in, efforts to disguise or misrepresent the actual purchase price as equal to or
more than a legal price, when it is actually less than a legal price.

In any proceeding arzsmg under this subdivision, the commissioner shall
have the burden of providing bya reasonable preporiderance of the evidence
that the facts necessary to establish the presumption set forth in this section
exist, or that the retailer had know[edge rhat a purchase price was less th(m

. the legal price.

(d) The-.commissioner may not assess penalties against any wholesaler,
“retailer, or combination of wholesaler and retailer, which are greater than
three times the difference between the acmal price and the legal pnce under
sections 325D.30 to 325D .42. :

Sec.. 14. Minnesota Statutes 1992, section 325D.37, subdivision 3,
amendcd to read:

Subd. 3. Before selling. cigarettes at a price set in good faith to meet
competition, a wholesaler shall eentaet notify the commissioner to verify that
aeempe&terhasmetthefequ}rememsefseeﬁen%wbdﬂ%m%et
that a competitor has contacted the commissioner under this subdivision
respense to a whelesaler whe has met the requirements of section 325D-32;
subdivision 10 in writing that it intends to meet a competitor's legal-price.-A
wholesaler filing the notice shall be allowed 1o meet the competitor’s price
unless within seven days of receipt of the notice, the commissioner informs the
wholesaler that the competitor’s price is an illegal price. .

Sec. 15. [325D:371] [PUBLICATION OF CIGARETTE PRICES.]

The commissioner shall publish in the State Regisier the presumed legal
prices of all cigarettes as calculated pursuant fo section 325D .32, subdivision
10. The prices must be published within one monih of each recomputation, but
not less than once each year. '

Sec. 16. [383A.62) |ELECTIONS DEPARTMENT MERGER ]

The city of St. Paul and Ramsey county may, by agreement subject to this
section, provide for the merger of the city elections office with the county
election office. The consolidation shall be set to begin at the beginning of a
fiscal year. In the preceding fiscal year and each year thereafter the county
shall provide a budget and levy a property tax for the merged office that will
defray the costs of the services provided throughout the county by the merged
office. The county shall succeed to the obligations of the. city under any
collective bargaining agreements. in existence at the time of the merger.
Nothing in this section or in an agreement for merger under this section shall
diminish any rights defined in collective bargaining agreements. The merger
must not occur until bargaining units representing affected employees have
completed negotiations on post-merger teyms and conditions of emplovment.
The county shall succeed to the other obli gauons and to the real ana' personal
property of the merged city offices.

Sec. 17. Minnesota Statutes 1992, section 429.061, subdtvmon 1,
amended to read:

Subdivision 1. [CALCULATION, NOTICE._] At any time after the expense
incorred or to be incurred in making an improvement shall be calculated under
the direction of the council, the -council shall determine by resolution the
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amount of the total expense the municipality will pay, other than the amount,
if any, which it will pay as a property owner, and the amount to be assessed.
If a county proposes to assess within the boundaries of a city for a county
state-aid highway or county highway, including curbs, gutters, and storm
sewers, the resolution must include the portion of the cost proposed G be
assessed within the city. The county shall forward the resolution to the city and
it may not proceed with the assessment procedure nor may the county allocate
any cost-under this section for property within the city unless the city council
- adopts the resolution approving the assessment. Thereupon the clerk, with the
assistance of the engineer or other qualified person selected by the council,
shall calculate the proper amount to be specially assessed for the improvement
against every assessable lot, piece or parcel of land, without regard o cash
valuation, in accordance with the provisions of section 429.051 . The proposed
assessment roll shall be filed with the clerk and be open to public inspection.
The clerk shall thereupon, under the council’s direction, publish notice that
the council will meet to consider the proposed assessment. Such notice shall
be published in the newspaper at least once and shall be mailed to the owner
of each parcel described in the assessment roll. For the purpose of giving
mailed notice under this subdivision, owners shall be those shown to be such
on the records of the county anditor or, in any county where tax statements are
mailed by the county treasurer, on the records of the county treasurer; but
other appropriate records may be used for this purpose. Such publication and
mailing shall be no less than two weeks prior to such meeting of the council.

Except as to the owners of tax exempt property or property taxes on a gross
earnings basis, every property owncr whose name does not appear on the
records of the county auditor or the county treasurer. shall be deemed to have
waived such mailed notice unless the owner has requested in writing that the
county auditor or county treasurer, as the case may be, include the name on
the records for such purpose. Such notice shall state the date, time, and place
of such meeting, the general nature of the improvement, the area proposed to
be assessed, the total amount of the proposed assessment, that the proposed
assessment roll ts on the file with the clerk, and that written or oral objections
thereto by any property owner will be considered. The notice must also state
that no appeal may be taken as to the amount of any assessment adopted
pursuant to subdivision 2, vnless a written objection signed by the affected
property owner is filed with the municipal clerk prior to the assessment
hearing or presented to the presiding officer at the hearing. The notice shall
also state that an owner may appeal an assessment to district court pursuant to
section 429.081 by serving notice of the appeal upon the mayor or clerk of the
municipality within 30 days after the adoption of the assessment and filing
such notice with the district court within ten days after service upon the mayor
or clerk. The notice shall also inform property owners of the provisions of
sections 435.193 to 435.195 and the existence of any deferment procedure
established pursuant thereto in the municipality. In addition, the notice mailed
to the owner must inchade state in clear language the following information:

(1) the amount to be specially assessed against that particular lot, piece, or
parcel of land;

" (2) adoption by the council of the prdposed assessment may be taken at the
hearing;

(3} the right of the property owner to prepay the entire assessment and the
pcrson to whom prepayment must be made; .
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£33 (4) whether partial prepayment of the assessment has been authorized by
ordinance; :

& (5) the time within which prepayment may be made without the
assessment of mmterest; and

{5} (6) the rate of interest to be accrued if the assessment is not prepaid
within the required time period.

Sec. 18. Minnesota Statutes 1992, section 469. 169, is amended by adding
a subdivision to read: )

Subd. 9. [ADDITIONAL BORDER CITY ALLOCATIONS.] In addition to
tax reductions authorized in subdivisions 7 and 8, the commissioner may
allocate $1, 100,000 for tax reductions to border city enterprise zones in cifies
located on the western border of the state, and $300,000 to the border city
enterprise zone in the city of Duluth. The commissioner shall make allocations
to zones in cities on the western border by evaluating which cities” applica-
tions for allocations relate to business prospects that have the greatest positive
economic impact. Allocations made under this subdivision may be used for rax
reductions as provided in section 469.171, or other offsets of taxes imposed
on or remitied by businesses located in the enterprise zone, but only if the
municipality determines that the granting of the tax reduction or offset is
necessary in order to retain a business within or attract a business to the zone.
Limitations on allocations under section 469169, subdivision 7, do not apply
to this allocation. Enterprise zones thal receive allocations under this
subdivision may continue in effect for purposes of those allocations through
December 31, 1994, ‘

Sec. 19. [473.334] [SPECIAL ASSESSMENT,; AGREEMENT. ]

Subdivision 1. [GENERALLY.] In determining the special benefif received
by regional recreation open space system property as defined in sections
473.301 to 473.351 from an improvement for which a special assessment is
determined, the governing body shall not consider any use of the property

" other than as regional recreation open space property at the time the special
assessment is determined. The metropolitan council shall not be bound by the
determination of the governing body of the city but may pay a lesser amount,
as agreed upon by the metropolitan council and the governing body of the city,
as they determine is the measure of benefit to the land from the improvement.

Subd. 2. [EXCEPTION.] This section does not apply to Otter-Bald Eagle
lake regional park property in the town of White Bear, Ramsey county, which
shall continue 10 be governed by section 435.19.

Sec. 20. Minnesota Statutes 1992, section 477A.14, is amended to read:
477A.14 [USE OF FUNDS.]

Forty percent of the total payment to the county shall be deposited in the
county general revenue fund to be used to provide property tax levy reduction.
The remainder shall be distributed by the county in the following priority:

(a) 37.5 cents for each acre of county-administered other natural resources
land shall be deposited in a resource development fund to be created within
the county treasury for use in resource development, forest management, -
game and fish habitat improvement, and recreational development and
maintenance of county-administered other natural resources land. Any county
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receiving less than $5,000 annually for the resource development fund may
elect to deposit that amount in the county general revenue fund,

(b) From the fonds remaining, within 30 davs of receipt of the payment to
the county, the county treasurer shall pay each organized township shall
recetve 30 cents per acre of acquired natural resources land and 7.5 cents per
acre of other natural resources land located within its boundaries. Payments
for natural resources lands not located in an organized township shall be
deposited in the county general revenue fund. Payments to counties and
townships pursuant to this paragraph shall be used to provide property tax levy
reduction. Provided that, if the total payment to the county pursuant to section
477A.12 is not sufficient to fully fund the distribution provided for in this
clause, the amount available shall be distributed to each township and the
county general revenue fund on a pro rata basis; and

(¢} Any remaining funds shall be deposited in the county general revenue
fund. Provided that, if the distribution to the .county general revenue fund
exceeds $35,000, the excess shall be used to provnde property tax levy
reduction.

Sec. 21. [UNEMPLOYMENT TAX ADMINISTRATION; STUDY.]

The commissioner of revenue and the commissioner of jobs and training
shall study the feasibility of transferring the responsibility for collection of
unemployment taxes from the depariment of jobs and training to the
department of revenue. The commissioners must present their report to the
legisiature by February I, 1994,

Sec. 22. [ST. PAUL; SPECIAL ASSESSMENTS.]

Subdivision 1. [POWERS.] The city of St. Paul may by ordinance choose
io exercise the powers provided by this section in place of those provided by
Minnesota Statutes, section 429.101, subdivision 1, but in accordance with
the provisions of Minnesota Statutes, section 429,101, subdivisions 2 and 3.
In addirion 10 any method authorized by law or charier, the city may provide
Jor the collection of unpaid special charges for all or any part of the following
costs:

(1} snow, ice, rubbish, or litter removal from public parking facilities;

(2} the operation, including maintenance and repair, of lighting systems for
public parking facflitieS' or

(3 } the operation, including maintenance and repair, of public parking
Jacilities.

Subd. 2. |SPECIAL ASSESSMENTS.] The costs listed in subdivision 1
may be collected as a special assessment against the property benefited.

Subd. 3. [REGULATIONS.| The council may by ordinance adopt regula-
tons consistent with this section to make this authority effective, including, at
the option of the council, provisions for collection of actual or estimated
charges from the property owner or other person served before the unpaza’
charges are made a special assessment.-

Subd. 4. [ADYUSTMENT.] If estimated charges are collected and, based
upon subsequent actual costs, found to be excessive or deficient, subsequent
charges shall be reduced by the excess or increased by the deficiency.
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Sec. 23. [ST. PAUL: HOUSING LOAN AND GRANT PROGRAM ]

Subdivision |. [HOUSING REHABILITATION LOAN PROGRAM.] The
city of Saint Paul may develop and administer a housing rehabilitation loan
program with respect fo residential property located anywhere within its
boundaries on the terms and conditions as it determines. In approving
applications for the program, the following factors must be considered:

(1) the availability of other governmental programs affordable by the
applicant;

(2} the availability and affordability of private market financing;

(3} whether the housing is required, pursuant to an urban renewal program
or a code enforcement program, to be repaired, improved, or rehabilitated;

(4) whether the housing is required, pursuant to a court order issued under
Minnesota Statutes, section 566.25, clauses (b), (c), and (e), to be repaired,
improved, -or rehabililated;

{3) whether the housing has been determined to be uninsurable because of
physical hazards after inspection pursuant to a statewide property insurance
plan approved by the Uniled States Department of Housing and Urban
Development under Title XII of the National Housing Act; and

(6) whether rehabilitation of the housing will maintain or improi}e the value
of the housing and will help to stabthze the neighborhood in which the
housing is located.

All loans and grants shall be issued primarily for rehabilitating housing so
that it meets applicable housing codes, building codes, and health and safety
codes, and to make other necessary improvements.

Subd. 2. [INEW RESIDENTIAL DWELLING UNITS.] A housing rehabil-
itation loan program undertaken under subdivision 1 may also provide for the
" city to make or purchase loans made to finance the acquisition of single-
family residences and multifamily housing projects that have been newly
constructed in established neighborhoods on land-owned by the city or any
agency of the city. For purposes of this subdivision, land shall be considered
to be owned by the city if the city or one of its agencies previously owned the
land and conveyed it to an individual, partnership, or other entity under a
development agreement in which the developer has agreed -to construct
single-family housing or one or more multifamily housing projects on the
land. In approving applications for a loan to be made under this subdivision,
the following faciors shall be considered:

(1) the availability and affordability of other govemmema[ programs or
private market financing; and

(2) whether the construction of the hommg enhames the stability of rhe '
 neighborhood in which it is located.

Subd. 3. [HOUSING REHABILITATION GRANT PROGRAM.] The city
_of St. Paul may develop and administer a housing rehabilitation grant
program with respect to property within its boundaries, on the terms and
conditions as it determines. In approving applications for grants used under
this program, all of the considerations and limitations enumerated in
subdivision 2 for loans must be considered and the following factors must also
be considered:
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(1) whether the housing unit is a single-family dwelling, homesteaded unit,
or multifamily housing project; and

(2) whether the applicant is a person of low income.

The city council shall by ordinance set forth the regulations for its gramt
program. The dollar value of grants made shall not exceed five percent of the
total value of the bonds issued for both the loan and the grant programs. All
grants shall be made primarily to rehabilitate housing so that it meets
applicable housing codes, building codes, and health and safety codes or to
make other necessary improvements.

Subd. 4. [ISSUANCE OF BONDS ] To finance the programs authorized by
this section, the governing body of the city of Saint Paul may, by resolution,
authorize, issue, and sell general obligation bonds of the city of Saint Paul,
with or without an election, and otherwise in accordance with the provisions
of chupter 475. The total amount of all bonds outstanding at any time for the
program authorized by this section shall not exceed $25,000,000. The amount
of all bonds issued shall be included in the net indebtedness of the city for the
purpose of any charter or statutory debt limitation.

Subd. 5. [AUTHORITY MAY UNDERTAKE PROGRAM; AUTHORITY
GENERAL OSBLIGATION REVENUE BONDS.} The Saint Paul housing
and redevelopment authority may exercise the powers of the city under this
section, except that the regulations required by subdivision 3 must be enacted
by an ordinance of the city. 1o finance the programs authorized by this section,
the authority may issue bonds and pledge the full faith and credit and taxing
power of the city as additional security for bonds payable from the income or
revenues of a program or from the income or revenues of specific projects
undertaken pursuant to a program, in the manner authorized by Minnesota
Statutes, section 409.034, subdivision 2, except that the program may consist
of a program of loans or grants for single-family housing or multifamily
housing projects, and except that in liew of the limit stated in section 469.034,
subdivision 2, the maximum amount of bonds that may be outstanding at any
time under this subdivision, together with the principal amount of bonds
outstanding at any time under subdivision 4, shall not exceed the amount
stated in subdivision 4. Fach residential dwelling unit must be purchased or
vccupied by the elderly, or a person or family with income not greater than
175 percent of the median family income for the Minneapolis-Saint Paul
metropolitan statistical area as estimated by the United States Department of
Housing and Urban Development.

Subd. 6. [POWERS SUPPLEMENTAL; OWNERSHIP] The powers
granted by this subdivision supplemen: the powers granted to the city or
_authority by any other general or special law, Notwithstanding any contrary
provision of any general or special law, single-family residences or multifam-
ily housing projects financed by the city or authority pursuant to this
subdivision may be owned by the city or authority or by a private person or
entity. Except for properties that are part of a lease purchase program, the -
city or authority shall not own projects financed under this section for more
than two years.

Sec. 24. [GOODHUE COUNTY; COUNTY REDEVELOPMENT AU-
THORITY.]
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Subdwtswn 1. [ESTABLISHMENT] The Goodhue county board may, by
adopting a written enabling resolution, establish a county redevelopment
authority that, subject to subdivision 2, has the following powers: powers of
an economic development authority under Minnesota Statutes, sections
469.090 to 469.1081, except for the authority to issue general obligation
bonds under Minnesota Statutes, section 469.102; powers of a rural devel-
opment financing authority under Minnesoia Statutes, sections 469.142 to
469.151; and powers of a housing and redevelopment authority under
Minnesota Statutes, chapter 462.

Subd. 2. [ECONOMIC DEVELOPMENT AUTHORITY POWERS. | If the
Goodhue county redevelopment authority exercises the powers of an economic
" development authority, the county may exercise all of the powers relating 10 an
economic development authority granted to a city under Minnesota Statutes,
sections 469.090 to 469.1081, including a tax levy to suppori the activities of
the authority. The authority may create and define the boundaries of economic
development districts. at any place or places within the counry. Minnesota
Statutes, section 469.174, subdivision 10, and the contiguity requirement
specified under Minnesota Statutes, section 469.101, subdivision 1, do not
apply to limit the areas that may be designated as county economic
development districts.

Subd. 3. [LIMIT OF POWERS.] (a} The enabling resolurion may impose
the following limits on the actions of the authority:

(1) that the authority may not exercise any of the powers contained in
subdivision 1 unless those powers are specifically authorized in the enablmg
resolution; and

(2) any other limitation or cbnrrol establiShed by the county board by the
enablmg resolution.

{b) The enabling resolutzon may be modified at any time by the written
resolution of the county board, All modifications to the enablmg resolution
must be by written resolution. :

(c} Before the authorify begins a project, the governing body of the
municipality in which the project is to be located or the Goodhue county
board, if the project is outside municipal corporate limits; must approve the
project by majority vote as recommended by the authority.

Sitbd. 4. |BOARD OF DIRECTORS.] (a) The authority consists of a board
of seven directors. The directors shall be appointed by the Goodhue county
board. Each director shall be appointed to serve for three vears or until a
successor is appointed. No director may serve more than two consecutive
terms. The appointment of directors must reflect representation of the entire
county. The other two directors must be representatives of various county-
based economic development organizations.

(b) Two of the directors initially appointed shall serve for terms of one year,
- rwe for two years, and three for three years. Each vacancy must be filled for
the unexpired term. A vacancy occurs if a director no longer resides in the
county. A director may be removed by the county board for inefficiency,
neglect of duty, or mxsconduct in oﬁ‘zce ‘

(c) The county aa’m:mstrator or the designee of the county administrator
shall be the executive secretary of the county redevelopment authority.
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{d) The directors shall receive no compensation other than reimbuisement
Jor expenses incurred in the performance of their duties.

Sec. 25. [APPROPRIATION.]

$301,000 is appropriated for fiscal year 1994 and $119,000 is appropri-
ated for fiscal year 1995 from the general fund to the commissioner of revenue
for the purpose of meermg the cost to the department of revenue of
administering the provisions of this act.

Sec. 26. [REPEALER.]
Minnesota Statutes 1992, section 325D.33, subdivision 7, is repealed.
Sec. 27. [EFFECTIVE DATE.]

Sections 3, 4, and 20 are effective for payments recewed by the counzy after
June 30, 1993,

- Section 7 is effective for debts incurred after July 31, 1993

Section 8 is effective for property tax refunds paid after December 31,
1992,

Section 10 is effective retroactively ro April 25, 1992,

Sections 14 and 15 are effective August 1, 1993. Section 13, paragraphs
(a}, (b), and (d), are effective the day following final enactiment. Section 13,
paragraph (c), is effective May 29, 1987, excepr that in any proceeding under
paragraph (c) that arises out of purchases that occurred prior fo August 1,
1993, the penalties shall not exceed the difference between the actual
purchase price and the legal price. Section 26 is effective May 29, 1987.

Sections 16, 22, 23, and 24 are eﬁ‘eétive the day following final enactment
and without local approval, as provided in Minnesota Statutes, section
643, 023 subdivision 1, clause (a}).”’

Delete the title and insert:

_ “Abill for an act relating to the financing and operation of state and local
government; revising the operation of the local government trust fund;
modifying the administration, computation, collection, and enforcement of
taxes; changing tax rates, bases, credits, exemptions, withholding, and
payments; modifying property tax provisions relating to procedures, valua-
tion, levies, classifications, exemptions, notices, hearings, and assessors;
adjusting formulas of state aids to local governments, providing for the
establishment and operation of special service districts; authorizing establish-
ment of an ambulance district; modifying definitions in the property tax
refund law-and providing a source of funding for the refunds; authorizing and
changing requirements for special assessments; modifying provisions govern-
ing the establishment and operation of tax increment financing districts;
establishing a process by which local governments may obtain waivers of state
rules and laws establishing procedures; establishing a board of government
innovation and cooperation and authorizing it to provide grants to encourage
cooperation and innovation by local governments; authorizing imposition of
local taxes; imposing a sports bookmaking tax; changing certain bonding and
local government finance provisions; en'acting provisions relating to certain

_.cities, counties, and-special taxing districts; imposing a tax on contaminated
" property and providing for use of the proceeds; conforming with changes in
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the federal income tax law; limiting deductions for compensation paid to
employees; clarifying an income tax apportionment formula; modifying sales
tax exemption and collection provisions; modifying taconite production tax
provnsnons and increasing the distribution of the proceeds to the taconite
economic development fund; modifying the availability of tax incentives and
preferences; providing addmonal allocations to border city enterprise zones;
providing for a budget and cash flow reserve -account transfer; revising
penalty, notification, and publication provisions of the unfair cigarette salés
act; changing definitions;, making technical corrections and clarifications;
providing for studies; classifying data; providing penalties; appropriating
money; amending Minnesota Statutes 1992, sections 16A.15, subdivision 6;
16A.1541; 16A.712; 17A.03, subdivision 5; 31.51, subdivision 9; 31A.02,
subdivisions 4 and-10; 31B.02, subdivision 4; 35.821, subdivision 4; 60A .15,
subdivisions 2a, 9a, and by adding a subdivision; 60A,198, subdivision 3;
60A.199, subdivision 4, and by adding a subdivision; 82.19, by adding a
subdivision; 97A.061, subdivisions 2 and-3; 103B.635, subdivision 2;
115B.22, subdivision 7; 134.001, by adding a subdivision; 134.35, subdivi-
sion 1; 134351, subdivision 4; 204D.19, by adding a subdivision; 205.10, by
‘adding a subdivision; 205A.03, subdivision 1; 239.785; 243.23, subdivision
" 3: 256E.06, subdivision 12; 270.06; 270.07, subdivision 3; 270.41; 270.66,
. by adding a subdivision; 270.70, subdivision 1; 270A.03, subdivision 7;
270A.10; 270B.01, subdivision 8; 270B.12, by adding a subdivision;
270B .14, subdivision 8; 272.01, subdivision 3; 272.02, subdivisions 1 and 4,
272.115, subdivisions 1 and 4; 273.061, subdivisions 1 and 8; 273.11,
subdivisions 1, 5, 6a, 13, and by adding subdivisions; 273.112, subdivision
3, and by adding a subdivision; 273.121; 273.124, subdivisions 1, 9, 13, and
by adding subdivisions; 273.13, subdivisions 23, 24, 25, and 33; 273.1318,
subdivision 1; 273.135, subdivision 2; 273. 1398 subdivisions l 2, and by
adding a subdivision; 273.1399, subdivision 1;7273.33, subdivision 2;
275.065, subdivisions 3, 5a, 6, and by adding a subdivision; 275.07,-
subdivision 1, and by adding a subdivision; 276.02; 276.04, subdivision 2;
1279.37, subdivision 1a; 289A.09, by adding a subdivision; 289A.18, subdi-
vision 4; 289A.20, subdivisions-2 and 4; 289A.26, subdivision 7; 289A 36,
- subdivisions 3 and 7; 289A.40; by adding a subdivision; 289A.50, subdivi-
- sion 5; 289A.56, subdivision 3; 289A.60, subdivisions 1, 2, 15, and by
adding subdivisions; 289A.63, subdivision 3; 290.01, subdivisions 7, 19,
19a, and 19¢; 290.0671, subdivision 1; 290.091, subdivisions 2 and 6;
290.0921, subdivision 3; 290.191, subdivision 4; 290A.03, subdivisions 3,7,
and 8; 290A.04, subdivision Zh, and by adding a subdivision; 290A.23;
294,03, subdivisions 1, 2, and by adding a subdivision; 296.01, by adding a
subdivision; 296.02, subdivision 8; 296.14, subdivision 1; 296.18, subdivi-
sion 1; 297.03, subdmswn 6, 297.07, subdivisions 1 and 4; 297.35,
subdivisions 1and 5; 297.43, subdivisions 1, 2, and by adding a subdlvmon
297A.01, subd1v131ons 6, 13 15, and 16; 297A 04; 297A.06; 297A.07,
_subdivision 1; 297A.1L; 297A.136; 297A.14, rsubdivision 1; 297A.25,
subdivisions 3, 7, 1, 16, 34, 41, and by adding a subdivision; 297C.03,
subdivision 1; 297C.04; 297C.05, subdivision 2; 297C.14, subdivisions 1, 2,
and by adding a subdivision; 298.227; 298.27; 298.28, subdivisions 4, 7, 9a,
and 10, 298.75, subdivisions 4 and 5; 299F.21, subdivision 2; 299F.23,
subdivision 2, and by adding a subdivision; 319A.11, subdivision 1;
'325D.33, by adding a subdivision; 325D.37, subdivision 3; 349.212, subdi-
" vision 4; 349.217, subdivisions 1, 2, and by adding a subdivision; 375.192,
" subdivision 2; 429.061, subdivision 1, and by adding a subdivision; 465.80,
subdivisions 1, 2, 4, and 5; 465.81, subdivision 2; 465.82, subdivision 1;
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465.83; 465.87, subdivision 1, and by adding a subdivision; 469.012,
subdivision 1; 469.040, subdivision 3; 469.169, by adding a subdivision;
469.174, subdivisions 19, 20, and by adding a subdivision; 469.175,
subdivision 1, and by adding subdivisions; 469.176, subdivisions 1, 4, 4¢; de,
and 4g; 469,177, subdivisions 1 and 8; 469.1831, subdivision 4; 473.13,
subdivision 1; 473.1623, subdivision 3; 473.167, subdivision 4; 473.249,
subdivision 2; 473.446, subdivision 8; 473.711, subdivision 5, 473.843,
subdivision 3: 477A.011, subdivisions la, 20, and by adding subdivisions;
477A.013, by adding subdivisions; 477A.03, subdivision 1; and 477A.14;
Laws 1953, chapter 337, section 1; Laws 1969, chapter 561, section 1; Laws
1971, chapters 373, sections 1 and 2; and 455, section 1; and Laws 1985,
chapter 302, sections 1, subdivision 3; 2, subdivision 1; and 4; proposing
coding for new law in Minnesota. Statutes, chapters 17; 116]; 134; 270; 272,
206: 297A; 325D; 349; 383A; 465; 469; and 473; repealing Minnesota
Statutes 1992, sections 115B.24, subdivision 10; 272,115, subdivision la;
273.124, subdivision 16; 273.1398, subdivision 5; 275.07, subdivision 3;
325D.33, subdivision 7; 383C.78; 477A.011, subdivisions 3a, 15, 16, 17,
18, 22. 23, 25, and 26; 477A.013, subdivisions 2, 3, and 5; Laws 1953,
chapter 387, section 2; Laws 1963, chapter 603, section |; and Laws 1969,
chapter 592, sections 1, 2, and 3.” .

We request adoption of this report and repassage of the bill.

House Conferees: {Signed) Ann H. Rest, Edgar Olson, Irv Anderson, Jean
Wagenius, Dee Long '

Senate Conferees: (Signed) Douglas J. Johnson, Ember D. Reichgoﬁ, Carol
Flynn, John C. Hottinger, William V. Belanger, Jr. : :

Mr. Johnson, D.J. moved that the foregoing recomrendations and Con-
ference Committee Report on H.FE. No. 1735 be now adopted, and that the bill
be repassed as amended by the Conference Committee. The motion prevailed.
So the recommendations ‘and Conference Committee Report were adopted.

H.E No. 1735 was read the third time, as amended by the Conferénce '
Committee, and placed on ifs repassage. '

The question was taken on the repassage of the bill, as amended by the
Conference Committee. :

The roll was called, and there were yeas 51 and nays 15, as folloWs:

Those who voted in the affirmative were:

Anderson Diile Kelly Mondale Sams
Beckman Finn © Krentz Morse. Samuelson.
Belanger - Flynn Kroening Murphy - Solon
Berg Frederickson Laidig Novak ‘ Spear

" Berglin Hanson Langseth Pappas Stumpf
Bertram Hottinger Lesewski Piper - Vickerman
Betzold Janezich Lessard Pogemiller Wiener
Chandler Johnson, D.E. Luther Price ’
Chmielewski Johnson, D.J. Marty Ranum
Cohen Johnsen, J.B. . Metzen Reichgott

Day Johnston Moe, R.D. Riveness

Those who voted in the negative were:

Beason, D.D. Knutson Merriam Olson Runbeck
Benson, J.E. Larson Neuville Pariséau ’ Stevens
Kiscaden McGowan Oliver " Robertson Terwilliger
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" So the bill, as amended by the Confenence Committee, was repassed and its
title was agreed to.

MESSAGES FROM THE HOUSE — CONTINUED

Mr. President: -

T have the honor to announce the passage by the House of the following
Senate File, AS AMENDED by the House, in which amendments the
concurrence of the Senate is respectfully requested:

S.E No. 1046: A bill for an act relating to crimes; prohibiting persons from
interfering with access to medical facilities; prescribing penalties; authorizing
civil and equitable remedies; amending Minnesota Statutes 1992, section
488A.101; proposing coding for new law in Minnesota Statutes, chapter 609.

Senate File No 1046 i is herewith returned to the Senate

Edward A Burdick, Chief Clerk, House Of Representdtlves

Returned May 7, 1993

Ms. Pappas moved that the Senate do not concur in the amendments by the
House to S.FE No. 1046, and that a Conference Committee of 3 members be
appointed by the Subcommittee on Committees on the part of the Senate, to
act with a like Conference Comimittee to be appointed on the part of the
House. The motion prevailed.

Mr, President:

1 have the honor to anmounce that the House refuses to concur in the Senate
amendments to House File No. 1133:

H.E No. 1133: A bill for an act relating to energy; directing the public
service department to evalvate and implement a policy to promote the use of
motor vehicles powered by alternate fuels; appropriating money; amending
Minnesota Statutes 1992, section 216C.01, by adding subdivisions; proposing
coding for new law in Minnesota Statutes, chapters 2168; and 216C.

The House respectfully requests that a Conference Committee Of 5
members be appointed thereon.

Hausman, Jacobs, Osthoff, Jennings and Neary have been appointed as
such committee on the part of the House,

House File No. 1133 is herewith transmitted to the Senate with the request
that the Senate appoint a like committee.

Edward A. Burdick, Chief Clerk, House of Representatives

Transmitted May 7, 1993

Ms. Johnson, J.B. moved that the Senate accede to the request of the House
for a Conference Commictee’ on H.E No. 1133, and that a Conference
- Committee of 5 members be appoinied by the Subcommittee on Conunitiees
on the part of the Senate, to act with a like Conference Committee appointed
on the part of the House. The motion prevailed.
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Mr. President.

1 have the honor to announce that the House refuses to concur in the Senate
amendments to House File No. 129;

H.E No. 129: A bill for an act relating to marriage dissolution; mainte-
nance; applying child support enforcement actions to actions to enforce
maintenance; expanding notice of rights of parties in dissolution or separation
proceeding; requiring child support order to assign responsibility for child’s
medical coverage; clarifying visitation rights; requiring dissolution judgment
or decree to provide notice about principal residence; amending Minnesota
Statutes 1992, sections 214.101, subdivisions 1 and 4; 518.17, subdivision 3;
518.171, subdivision 1; 518.175, subdivision 6; 518.177; 518.55; 518.551,
subdivision 12: 518.583; 518.611, subdivision 2; and 518.641, subdivision 1;
proposing coding for new law in Minnesota Statutes, chapter 518.

The House respectfully recjuc_sts that a Conference Committee of 3
members be appointed thcreon.

Carruthers, Pugh and Macklin have been appointed as such committee on
the part of the House.

House File No. 129 is herewith transmitted to the Senate with the request
that the Senate appoint a like committee.

) Edward A. Burdick, Chief Clerk, House of Representatives
Transmitted May 7, 1993

Mr. Betzold moved that the Senate accede to the request of the House for
a Conference Committee on H.E No. 129, and that a Conference Commitiee
of 3 members be appointed by the Subcommittee on Committecs on the part
of the Senate, to act with a like Conference Committee appointed on the part
of the House. The motion prevailed. '

M. President:

T have the honor to announce that the House refuses to concur in the Senate
amendments to House File No. 1205:

H.F No. 1205: A bill for an act relating to courts; making the housing
calendar consolidation projects in the second and fourth judicial districts
permanent law; providing that the law requiring that fines collected for violations
of building repair orders must be used for the housing calendar consolidation
projects is permanent; amending Laws 1989, chapter 328, article 2, section 17;
repealing Laws 1989, chapter 328, article 2, sections 18 and 19.

The House respectfully requests that a Conference Committee of 3
members be appointed thereon.

Clark, Dawkins and Pawlenty have been appointcd as such committee on
the part of the House.

House File No. 1205 is herewith transmitted to the Senate with the request
that the Senate appoint a like commitiee.

Edward A. Burdick, Chicf Clerk, Hduse of Representatives

Transmitted May 7, 1993
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Mr. Kelly moved that the Senate accede to the request of the House for a
Conference Committee on H.E No. 1205, and that a Conference Committee
of 3 members be appointed by the Subcommittee on Commitiees on the part
of the Senate, to act with a like Conference Committee appointed on the part
of the House. The motion prevailed.

Mr. President:

I have the honor to announce that the House refuses to concur in the Senate
amendments to House Flle No. 994

H.E No. 994: A bill for an act relating to children; foster care and adoption
placement; specifying time limits for compliance with placement preferences;
setting standards for changing out-of-home placement; requiring notice of
certain adoptions; clarifying certain language: requiring compliance with
certain law; amending Minnesota Statutes 1992, sections 257.071, subdivi-
sions 1 and la; 257.072, subdivision 7; 259.255; 259.28, subdivision 2, and
by adding a subdivision; 259.455; 260.012; 260.181, subdivision 3; and
260.191, subdivisions la, 1d, and le; proposing coding for new law in
Minnesota Statutes, chapters 257; and 259,

The House respecttully requests that a Conference Committee of 3
members be appointed thereon.

Blatz; Skoglund; Brown, C.; Jefferson and Lourey have been appointed as
such committee on the part of the House.

House File No. 994 is herewith transmitted to the Scnate with the rcquest
that the Senate dppomt a like committee. :

Edward A. Burdick, Chief Clerk, House of Representatives

Transmitted May 7, 1993

Mr. Spear moved that the Senate accede to the request of the House for a
Conference Committee on H.F. No. 994, and that a Conference Commuttee of
5 members be appointed by the Subcommittee on Committees on the part of
the Senaie, to act with a like Conference Committee appointed on the part of
the House. The motion prevailed.

Mr, President:

[ have the honor to announce that the House refuses to concur in the Senatc
amendments to House File No. 584:

H.E No. 584: A bill for an act relating to utilitics; regulating telephone
services (o communication-impaired persons; amending Minnesota Statutcs
1992, scctions 237.49; 237.50, subdivision 3; 237.51, subdivision 2; and
237.52, subdivision 2; repealing Laws 1987, chapter 308, section 8.

The House respectfully requests that a Conference Committee of 3
members be appointed thereon.

Jennings, Lynch and Pugh have becn appointed as such committee on the
part of the House.



4052 JOURNAL OF THE SENATE [53RD DAY

House File No. 584 is herewith transmitted-to the Senate with the request
that the Senate appoint a like committee. :

Edward A. Burdick, Chief Clerk, House of Representatives

Transmitted May 7, 1993

Ms. Johnson, ).B. moved that the Senate accede to the request of the House
for a Conference Committee on H.F. No. 584, and that a Conference
Committee of 3 members be appointed by the Subcommittee on Committees
* on the part of the Senate, to act with a like Conference Committee appointed
on the part of the House. The motion prevailed.

MEMBERS EXCUSED

Mr. Mondale was excused from the Session of today from 8:30 to 9:15 a.m.
Messrs. Beckman and Solon were excused from the Session of today from
8:30 to 9:30 a.m. Mr. Riveness and Ms. Reichgott were excused from the
Session of today from 8:30 to 9:40 a.m. Mr. Novak was excused from the
Sesston of today from 8:30 to 10:00 a.m. Mr. Kroening was excused from the
Session of today from 8:30 to 10:05 a.m. Mr. Metzen was excused from the
Session of today from 8:30 to 10:25 a.m. Mr. Pogemilier was excused from
the Session of today from 8:30 to 10:30 a.m. and from 1:15 to 1:40 p.m. Mr.
Johnson, D.J. was excused from the Session of today from 8:30 to 10:30 a.m.
Mir. Samuelson was excused from the Session of today from 8:30 to 9:45 a.m.
Ms. Pappas was excused from the Session of today from 8:30 to 11:30 a.m.
Mr. Kelly was excused from the Session of today from 8:30 to 11:10 a.m. Mr.
Cohen was excused from the Session of today from 8:30 a.m. to 12:00 noon.
Mr. Hottinger was excused from the Session of today from 12:00 noon to
12:10 p.m. Mrs. Adkins was excused from the Session of today at 3:15 p.m.
Ms. Anderson was excused from the Session of today from 8:30 to 9:00 a.m.

ADJOURNMENT

Mr. Moe, R.D. moved that the Senate do now adjourn until 9:00 a.m.,
Monday, May 10, 1993. The motion prevailed.

Patrick E. Flahaven, Secretary of the Senate





