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FORTY-FIRST DAY

St. -Paul, Minnesota, Thursday, April 22, 1993

" The Senate mét at 8:30 a.m. and was called to order by the President.

CALL OF THE SENATE

Mr. Murphy i.mposed a.call of the Senate: The Sergeant at Arms was
instructed to bring in the absent members.

Prayer was offercd by the Chaplaiﬁ, Rev. Priscilla Ojdla.

The roll was called, and the following Senators answered 1o their names:

Adkins Dille Krentz Morse - Robertson
Anderson Finn Kroening - Murphy Runbeck
Beckman . Flyan Laidig - Nenville - Sams
Belanger Frederickson [angseth Novak Samuelson
Benson, D.D. Hanson Larson Oliver Solan
Benson, J.E. Hattinger Lesewski _ Olson Spear
Berg Janezich Lessard Pappas Stevens
Rerglin Johnson, D.E. © Luther . Pariseau Stumpf
Bertram Johnson, D). Marty - Piper Terwilliger
Betzold- . Johnson, J.B. MeGowan Pogemiller Vickerman
Chandler . Johnston Merriam - Price Wiener
Chmielewski Kelly, - Metzen Ranym

Cohen © Kiscaden Moe, R.D. Reichgott

Day Knutsen * Mondale Riveness

“The President declared a_quor_ul_ﬁ prescn:t.‘

The reading of the Journal was dispenséd with and the Journal, as printed
and corrected, was approved.

MESSAGES FROM THE HOUSE
Mr. Presidcnt: | ) - 7 '
[ 'have the honor to announce the passage by the House of the following
House Files, herewith” transmitted: H.F Nos. 974, 1169, 1398, 1442 and
1709. ‘ o ' .
' ‘Edward Al Burdicl;, Chief Cle_rl;, House of Rej)resentatives
Transmitted April 21, 1993 S '
FIRST READING OF HOUSE BILLS

The following bills were read the first time and referred to the commirtees
indicated. o : ) .
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H.F No. 974: A bill for an act relating to the capitol area architectural and
planning board; clarifying certain duties and powers of the board; amending
Minnesota Statutes 1992, section 15.50, subdivision 2, and by adding a
subdivision.

Referred to the Committee on Rules and Administration for comparison
with S.E No. 1013, now on General Orders.

H.E No. 1169: A bill for an act relating to metropolitan government;
requiring the transit commission to obtain consent to use parkways; amending
Minnesota Statutes 1992, section 473.411, subdivision 5.

Referred to the Committee on Rules and Administration for comparison
with S.F No. 1228, now on General Orders.

H.F No. 1398: A hill for an act relating to traffic regulations; directing
commissioner of transportarion to study and report on traffic safety improve-
ment measures in residential neighborhoods.

Referred to the Committee on Rules and Administration for comparison
with S.E No. 1264, now on General Orders. o

H.E No. 1442: A bill for an act relating to the city of Columbia Heights;
exclusions from salary in computing police relief association retirement
benefits; permitting a contribution with interest by a member for past service
with the city; amending Laws 1977, chapter 374, section 8, subdivision 1.

Referred to the Committee on Rules and Administration for comparison
with S.F. No. 980, now -on General Orders.

H.E No. 1709: A bill for an act relating to the organization and operation
of state government; appropriating money for the department of transportation
and other agencies with certain conditions; fixing and limiting accounts and
fees; amending Minnesota Statutes 1992, sections 11A.21, subdivision 1;
161.081; 161.39, by adding a subdivision; 169.121, subdivision 7; 169.123,
subdivision 5a; 171.02, subdivision [; 171.06, subdivisions 2 and 4; 171.07,
by adding a subdivision; 171.11; 171.22, subdivision 1; 174.02, by adding a
subdivision; 296.02, subdivision la; 296.025, subdivision la; Laws 1992,
chapter 513, article 3, section 77; proposing coding for new law in Minnesota
Statutes, chapter 161; repealing Minnesota Statutes 1992, sections 171.20,
subdivision 1; 296.01, subdivision 4; and 296.026.

Mr. Moe, R.D. moved that H.E No. 1709 be laid on the table. The motion
prevailed. :

Without objection, the Senate reverted to the Order of Business of
Messages From the House. ' ‘

MESSAGES FROM THE HOUSE

Mr. President:

I have the honor to announce that the House refuses to concur in the Senate
amendments to House File No. 163: :

H.E No. 163: A bill for an act relating to campaign reform; limiting
. noncampaign disbursements to items specified by law; requiring lobbyists and
political committees and funds to include their registration number on
contributions; prohibiting certain **friends of” committees; requiring reports
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by certain solicitors of campaign contributions; limiting use of contributions
carried forward; requiring unused postage to be carded forward as an
expenditure; requiring certain notices; changing contribution limits; limiting
“contributions by political parties; prohibiting transfers from one candidate to
another, with certain exceptions; limiting contributions by ¢ertain political
committees, funds, and individuals; eliminating public subsidies to unop-
. posed candidates; providing for a public subsidy to match in-district contri-
butions; clarifying filing requirements for candidate agreements and. the
- duration of the agreements; requiring return of public subsidies under certain
conditions; imposing - contribution limits on candidates for local offices;
prohibiting political contributions by certain nonprofit corporations .and
partnerships; requiring a report of.candidates on ‘whose behalf political
contributions have been refunded by the state; defining certain terms;
clarifying certain language; appropriating money; amending Minnesota Stat-
utes 1992, sections, 10A.01, subdivision 10c, and by. adding a subdivision;
10A.04, by adding a subdivision; 10A.065, subdivision 1; 10A. 14, subdivi-
sion 2; 10A:15, by adding subdivisions; 10A.19, subdivision 1; 10A.20,
- subdivision 3, and by adding a subdivision; 10A.25, by adding subdmsmns
- 10A.27, subdlwswnsl 2, 9, and by adding subdivisions; 10A.31, subdivi-
sions 6, 8, and by addmg a subdivision; 10A.322, subdivisions 1 and 2;
10A.324, subdivisions 1 and 3; 211B. 15; 290.06, subdivision 23; propdsing
coding for new law in Minnesota Statutes, chapters 10A; 211A; and 211B.

The House respectfully . requests that a Conference Comumittee of 5
members be appointed thereon. X

Sparby, Lasley, Ostrom, Pawlt,nty and Long have been appomted as Such
committee on the part of the House.

* House File No. 163 is herewith transmitted to the Senate with the request
that the Senate appoint a like comnuttee

Edward A, Burdick, Chief Clerk House of Representatlveq

Transmitted April 21, 1993

Mr. Marty moved that the Senate accede to the request of the House for a
Conference Commuttee on.H.F. No, 163, and-that a Conference Committee of
5 members be appointed by the Subcommittee on Committees on the part of
the Senate, to act with a like Conference Committee appomtcd on the part of
.the House. The motion prevailed. . '

; -Mr. President:

1 have the honor to announce the passage by the House of the following
Senate File, AS AMENDED by the House, in which amendments the
concurrence of the Senate is respectfully requested: .

S.E No. 1407: A bill for an act relating to education; appropriating money
for education and related purposes to the higher education coordinating board,
state board of technical colleges, state board for community colleges, state
university board, University of Minnesota, higher education board, and the
Mayo medical foundation, with certain conditions; creating an instructional
telecommunications network; providing for grants from the higher education
.. coordinating board for regional linkages, regional coordination, courseware

" development and usage, and facylty training; authorizing the state board of
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community colleges to use higher education facilities authority revenue bonds
to construct student residences; creating three accounts in the permanent
university fund and making allocations from the accounts; providing- tuition
exgmptions at technical colleges for Southwest Asia veterans; prescribing
changes in.eligibility and in duties and responsibilities for certajn financial
assistance programs; establishing grant programs to promote recruitment and
reténtion- initiatives - by nurses training and teacher education programs .
directed toward persons of color; establishing grant programs for nursing
students and students in teacher education programs who are persons of color;
establishing an education to employment transitions systemn; amending Min-
nesota Statutes 1992, sections 136A.101, subdivisions 1 and 7; 136A.121,
subdivision 9; 136A:1353, subdivision 4; 136A.1354, subdivision 4;
136A.15, subdivision 6; 136A.1701, subdivision 4;:136A,233, subdivisions
2 and 3; 136C.13, subdivision 4; 136C.61, subdivision.7; and 137.022,
subdivision 3, and by adding a subdivision; proposing coding for new law in
Minnesota Statutes, chapters 136A; and 137; proposing coding for new law as
Minnesota Statutes, chapter 126B; repealing Minnesota Statutes 1992,
sections 136A.121, subdivision 17; and 136A.134. -

Senate File No. 1407 is herewith re_tufn’ed to the Senate. .

Edward A. Burdick, Chief Clerk, House of Representatives

Returned April 21, 1993

Mr. Stumpf moved that the Senate do not concur in the amendments by the
House to §.F No. 1407, and that a Conference Committee of 5 members be
appointed by the Subcommittee on Committees on the part of the Senate, to
act with a like ‘Conference Committee to be appomted on the part of the
House. The motion prevailed.

REPORTS OF COMMITTEES

Mr. Moe, R.D. moved that the Committee Reports at the Desk be now
adopted. The motion prévailed.

Mr. Moe, R.D. from the Committee on Rules and Administration, to which
was referred under Rule 35, together with the commitiee report thereon,

S.E No. 338: A bill for an act relating to economic development; creating
Minnesota Business Finance, Inc. to provide capital for commercial borrow-
ers through the Small Business Administration; providing for powers and
duties of a board of directors and employees; transferring funds from the
certified development company established under the department of trade and
economic development to the new corporation; proposing coding for new law
as Minnesota Statutes, chapter 116S; repealing Minnesota Statutes 1992,
sections 4JA.065 and 116J.985. :

Reports the same back with the recommendation that the report from the
Committee on Judiciary, shown in the Journal for April 19, 1993, be amended
to read:

“thc bill be amended and when so amended the . bill do pass and be
re-teferred to the Committee on Finance’’. Amendments adopted. Report
adopted. :
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Mr. Moe, -R D. from the Committee on Rules and Administration, to which
was referred under Rule 35, together with the comrnittee report thereon,

S.E No. 416: A bill for an act relating fo elections; providing for a
presidential primary by mail; changing the date of the presidential primary;
increasing the filing fee for an affidavit of candidacy; changing certain duties
and procedures; amending Minnesota Statutes 1992, sections - 204B:45,
subdivision 3, and by adding a subdivision;-207A.01; 207A.02, subdivision
la; 207A.03;207A.04, subdivision. 3; 207A.06, subd1v1sron 2;207A.08; and
207A.09; propesing codmg for new law in Minnesota Statutes, chapter 207A;
repealing Minnesota Statutes 1992, section 207A.07.

Reports the same back with the recommendation that the report from the
Committee on Ethics and Campaign Reform, shown in the Journal for April
19, 1993, be amended to read: -

““‘the bill be amended and when so amended the bill do pass and be
re-referred to the Comnuttee on Fmance” Amendments adopted.’ 'Report
adopted. ' g

Mr. Moe, R.D). from the Committee on Rules and Administration, to which
was referred under Rule 35, together with the commiittee report thereon,

S.E. No. 868: A bill for an act relating to human services; adding conditions
on availability of funds; changing conditions on adoption assistance agree-
ment; changing reimbursement of costs; determining program funding;
amending Minnesota Statutes 1992, sections 259 40, subdivisions 1, 2, 3, 4,

"5.7,8,9, and by addmg a subdivision. s

Reports the same back with the recommendation that the report from the
Committee on Family Services, shown in the Journal for April 15, 1993, be
adopted; that committee recommendation bemg :

““the bill be amiénded and when so amended the bjll do pass™. Amendments
adopted Report adopted :

Mr Moe R.D. from the Committee on Rules and Administration, to which
was referred under Rule 35, together with the committee report thereon;

S.E No. 615: A bill for an act relating to human rights; providing for
protection for disabled persons in émployment; clanfymg permissible absen-
teeism under the ‘‘reasonable accommodation” clause; extending the time
frame from 45 1o 90 days for bringing a civil action after a **no probable
cause’’ - determination; providing for the right to a jury trial; amending
Minnesota Statutes 1992, sections 363.01, subdivision 13; 363.02, subdivi-
sion 5; 363.03,_-subdivision 1; 363.14, subdivision 2; aqd'363.117.

Reports the same back with the recommendationthat the report from the
Committee on Judrcrary, shown in the Journal for Apr]l 14, 1993, be adopted;
that committee recommendation being: : :

““the bill be amended and when so amended the bill do pass’”. Amendments
adopted Report adopted :

Mr. Moe; R. D. from the Committee on Rules and Admlmstratron to which
was referred under Rule 35, together with the committee report thereon,
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S.E No. 891: A bill for an act relating to labor; requiting atbitration in
certain circumstances; establishing procedures; providing penalties; amending
Minnesota Statutes 1992, sections 179.06, by adding a subdmsnon and
179A.16, subdivision 3, and by adding a’ subdwls.lon

Reports the same back with the recorm'nendatlon that the report from- the
Committee on Jobs, Energy and Community Development, shown in the
Journal for April 16, 1993, be amended to read:

‘‘the bill be amended and when so amended the bill do pass and be
re-referred to the Committee on Governmental Operations and Reform’
Amendments adopted. Report adopted.

Mr. Moe, R.D. from the Committee on Rules and Administration, to which
was referred under Rule 33, together with the committee report thereon,

S.E No. 34: A bill for an act relating to student exchange programs;
reguiating student exchange programs; imposing a penalty; proposing codmg
for new law as Minnesota Statutes, chapter 5A.

Reports the same back with the recommendation that the report from the
Committee on Crimé Prevention, shown in the Journal for April 19, 1993 be
adopted; that committee recommendation being: :

“the bill be amended and when so amended the bill do pass and be
re-referred to the Committee on Finance’”. Amendments adopted Report
adopted.

Mr, Moe, R.D. from the Commiftee on Rules and Administration, to which
was referred under Rule 35, together with the committee report thereon,

S.F No. 53: A bill for an act relating to labor; regulating employment of
children; establishing a child labor curfew; providing penalties; amending
Minnesota Statutes 1992, sections 181A.04, by adding a subdivision; and
181A.12, subdivision 1.

Reports the same back with the recommendation that the report from the
Committee on Jobs, Energy and Community Development, shown in the
Journal for April 16, 1993, be adopted; that committee recommendation
being:

*‘the bill be amended and when so amended the bill do pass’’. Amendments
adopted. Report adopted.

Mr, Mee, R.D. from the Comrmttee on Rules and Adm_lrustratlon to Wthh
was referred - :

H.E No. 427 for compaﬁson with companion Senate File, reports the
following House File was found not identical with companion Senate File as
follows: i

GENERAL ORDERS CONSENT CALENDAR ° CALENDAR
H.E No.  S.E No. H.ENo. S.ENo. HENo SF No.
427 585 o ' ‘

Pursuant to Rule 49, the Committee on Rules and Administration recom-
mends that H.E No. 427 be amended as follows
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Delete all the language after the enacting clause of H.E. No. 427 and insert
the language after the enacting clause of S.F. No. 585, the first engrossment;
further, delete the title of H.E No 427 and msert the title of S.F No 585, the
first engrossment.

And when so amended H.E. No. 427 will be 1dent1ca1 t6 S.F No 585, and
further recommends that H.FE No. 427 be given its second reading. and
substituted for -S. E No. 585, and" that the Senate Fl]e be indefinitely

postponed.

Pursuant to Rule 49, this report was prepared and- subrmtted by the
Secretary of the Senate on behalf of the Committee on Ruies and Adminis-
tration. Amendments adopted Report adopted

SECOND READING OF SENATE BILLS

S.E Nos 868, 615 and 53 were read the second t1me

SECOND READING OF HOUSE B[LLS
H FE No. 427 was read the second time. :

MOTIONS AND RESOLUTIONS

Ms. Johnson, J.B. moved that the name of Ms. Anderson be added as a
. eo-author to S.FE No. 970. The motion prevailed.

Mr. Betzold moved that the name of Ms. Johnson, J.B. be added as 4a
co-author to S.F. No. 1315. The motion prevarled :

Mr. Novak moved that the name of Ms.. Anderson be added as a co-author
to S.F. No. 1437. The motion prevalled ‘

Mr. Johnson, D.J. moved that the name of Mr Fredenckson be added as a
co-author to S.E No. 1467. The motion. prevalled

Ms. Hanson moved that the rfame of Mr. Chrmelewskt be added as a
co-author to S.F. No. 1524. The motion prevailed:.-

Rernammg on the Order of Business of Motions and Resolutions, Mr. Moe,
- R.D. moved that the Senate, take up the General Orders ‘Calendar. The motion
prevailed. . :

GENERAL ORDERS

The Senate resolved itself 1nto a Comnuttee of the Whole wrth Mr .

McGowan in the chair.

After some time spent therein, the committee arose, and Mr. McGowan‘~
: reported that the COI‘I]Imt[BC had considered the followmg '

S.F Nos. 872, 639 1161 1060 1315, 1006 636 1152 and: 1171 whlch '
the committee recommends to pass

S.E No. 122, which the committee recommends to pass with l:he followmg
amendment offered by-Ms. Berglin:

" Page 1, lines 25 and 26, délete the new langnage*' -
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Page 2, lines I to 3, delete the new language and insert ““If there is a
reduction in funding, the remaining -funds -under this paragraph will be
allocated proportionately 1o each Head Start grantee based on the proportion
of state funding that was allocated to that grantee in fiscal year 1993.”

The motion prevailed. So the amendment was adopted.

S.E No. 1129, which the commitice’ recommends to pass with the .
following amendment offered by Mr. Solon: " , .

Page 13, after lin_e 36, insert:

“Gec. 20. Minnesots Statutes 1992, section 48.61, subdivision 3, is
amended to read: . .

Subd. 3. The bank or trust company may invest not to exceed ten percent |
of its capital and surplus in shares of stock in any banks or bank holding
companies wherein the ewnership ef stock is of the banks or bank holding
companies is resteicted to owned exclusively by bank holding companies or
_banks and at least-31 percent of the voting stock is owned or controlled by
bank holding companies-or banks authorized to do business in the state of
Minnesota.™’ ‘ : :

Page 22, line 24, delete “‘the”” . o

Page 22, line 26, delete “contraérs” énd-ipsér;,“contmcr”
Renumber the sections in sequence and correct the internal references
Amend the title accordingly. _

The motion prevailed. So the"aﬁcndmeni ‘was adopted.

S.E No. 105; which the committee recommends to pass with.‘l;he following
amendment offered by Mr. Spear: ‘

Page 2, line 15, delete **Sections [ to 3 are’’ and insert **Section 1 is” and
delete *‘apply”” and insert “‘applies’™ =~ : :

Page 2, line 16, after the period; insert **Section 2 is effective retroactively
to April 30, 192" - | -

The motion prevéiléd::nS_o the aﬂiendmc_nt was adopted. - ‘

S.F No. 1221, which the comrittee recommends to pass with the
following amendment offered by Mr. Murphy:

Page 5, after line 24 insert: ' :
‘ ““Sec. 6. Minnesota Statutes 1992, section 169,64, is amended by adding
a subdivision to read: =~ R .

Subd. 9. [WARNING LAMPS ON VEHICLES COLLECTING SOLID
WASTE.] A vehicle used to collect solid waste may be equipped with a single
amber gaseous discharge warning lamp that meets the Society of Automotive
Engineers standard J 1318, Class 2. The lamp may be operated only when the
collection vehicle is in the process of collécting solid waste and is either:

(1) stopped at. dn establishment where -sbl'id-waste is to be éo[lected; oF-

(2) traveling at ar‘spee‘.d that is at least ten miles per hour below the posted
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speed limir. and moving between establ:shmenta where solid waste is to be
collecred.” . . .

Amend the, title as follows: -

Page 1, line 9, after the semicolon, insert ‘‘authorizing warmng lamps ‘on
solid waste col]ectaon vehicles;™

Page 1, llne 11, delete *and’> and before the perlod insert **; and 169.64, .
by adding a subdmswn

~ The monon prevaﬂed.- So the amendment was adopted.

H.FE No..546, which the committee recommends to pass with thc followmg-
amendment offered by Ms. Kiscaden:

Amend H.E No. 546, the unofficial engrossment as follows

Page 1, delete line 13 and insert “‘afl- terram vehzcles, matorcycles or
Jour- wheel drive trucks”

Page 1, line 14, delete ** subdwmon 1
Page 1, after line 15, insert;

““Sec. [84.93] [LAND USE FOR.CERTAIN VEHICLES RE-
, STRICTED]

After June 1, 1993, the commi’ssirmer may not allow the use of additional
state lands or acquire private lands for operation of all-terrain vehicles,
motoreycles, or four-wheel drive trucks, without approval of the county b()urd
within which the use is proposed.”’”

Page 1, line 16, delete **2°" and insert w3
Amend the title accordingly _
The motion prevailed. So the amendment was a'd0pted

'S.E No. 429, which the committee recommends to pass, SUbJCCt to the
following motions: ‘

Mr. Solon moved to amend S.F No 429 as follows:

Page 4, after line 33, insert:

“‘Sec. 8. Minnesota Statutes 1992, sectlon 340A 308 is amended to rcad
340A.308 [PROHIBITED TRANSACTIONS.]

(a) No brewer or malt liquor wholesaler may dlrectly or mdlrectly, or
through an affiliate or subsidiary company, or through an officer, director,
stockholder, or partner: :

(1) give, or lend money, cr;:dit or other thing of value to a retailer;
(2) give, lend lease, or sell furnishing or equipment to a retailer;
(3) have an interest in a retail hcense or

{4) be bound for the repayment of a loan to a retarler

(b) This section does not prohibit a manufacturer or wholesaler from:
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(1) furnishing, lending, or renting to a retailer outside signs, of a cost of up
to $400 excluding installation and repair costs;

(2) furnishing, lending, or renting to a retailer inside signs and other
promotional material, of a cost of up to $300 in a year;

(3) renting advertising space from a retailer at a cost of up to $25 per
month, if the space is rot in a portion of the licensed premises where alcoholic
beverages are served; '

(4) furnishing to or maintaining for a retailer equipment for dispensing malt
liquor, including tap trailers, cold plates and other dispensing equipment, of
a cost of up to $100 per tap in a year;

¢ (5) using or renting property owned continually since November 1,
1933, for the purpose of selling intoxicating or 3.2 percent malt liquor at
retail; or

{53 (6} extending customary commercial credit to a retailer in connection
with a sale of nonalcoholic beverages only, or engaging in cooperative
adveriising agreements “with a retailer in connection with the sale of
nonalcoholic beverages only.””’

Page 11, line 21, delete *‘and designated as the Dusty Eagle,”’
Page 11, after line 29, insert: '
“‘Sec, 21. [STILEWATER ON-SALE LICENSE.|

Subdivision {. [AUTHORITY.] Notwithstanding Minnesota Statutes, sec-
tion 340A.413, or any other law, the city of Stillwater may issue one
additional on-sale intoxicating liquor license to a hotel located within the city.
All provisions of Minnesota Statutes, chapter 340A, not inconsistent with this
section apply to the license.

Subd. 2. [LOCAL APPROVAL.] Subdivision 1 is effective on approval by
the Stillwater city council and compliance with Minnesota Statutes, section
645.021.

Sec. 22. [AITKIN COUNTY; OFF-SALE LICENSE.]

Subdivision 1. [AUTHORIZED.| Notwithstanding any provision of Min-
nesota Statutes, section 340A.405, subdivision 2, the Aitkin county board may
issue one off-sale liquor license to a premises located in Farm Island
township. All other provisions of Minnesota Statutes, chapter 340A, not
inconsistent with this section shall apply to this license.

Subd. 2. [LOCAL APPROVAL.] Subdivision 1 is effective on approval by
the Aitkin county board and compliance with Minnesota Statutes, section
645.021.

Sec. 23. [PINE COUNTY ON-SALE LICENSE.]

Subdivision 1. [AUTHORITY.| Norwithstanding Minnesota Statutes, sec-
tion 340A.504, subdivision 3, paragraph (d), Pine county may issue one
Sunday on-sale intoxicating liquor license to a licensed premises located in
Barry township upon approval by the voters of the town at a special election
under Minnesota Statutes, section 340A.504, subdivision 3, paragraph (d).

Subd. 2. [LOCAL APPROVAL..] Subdivision ! is effective on approval by
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the Pine county board and complzance wn‘h Minnesotu Smtutec section
645.021.”

Renumber the sections in sequence and correct the internal references
Amend the title accordingly -

The motion prevailed. So the amendment was adoptéd.

Ms. Kiscaden moved to amend S.F No. 429 as follows:

Pages 2 and 3, delete section 2

Page 11, delete lines 33 and 34 and insert: )
“Sections 2 to 7, 10 to 12, and 19 are eﬁ(ecti_ve__ July 1, 19937
Renumber the sections in sequence .
Amend the title as follows:

Page 1, line 2, delete “reciprdcity in”’

Page 1, line 3, delete everything before ‘‘changing™

Page 1, line 34, delete *‘chapters 297C; and’’ and insert “chaf)ter”
The question was taken on the .adoption of the amendment.

The roll was called, and there were yeas 16 and nays 45, as fo]lows

Those. who voted in the afflrmatwe were:

Benson, D.D. Frederickson McGowan Qlson - Runbeck
Benson, J.E. Johnson, D.E. Neuville Pariseau Stevens
Berglin Kiscaden Oliver Robertson Terwilliger
Flynn oo .

Those who voted in the negative were:

Adkins Day Krentz Metzen Prce
Andersan ’ Finn Kroening Moe, R.D. Reichgott
Belanger Hanson Langseth Mondale = - Riveness
Berg Hottinger Larson Morse Sams
Bertram Janezich Lesewski Murphy Samuelson
Betzold Johnson, D.J. Lessard Novak ) Solen
Chandler Johnson, J.B. Luther Pappas Spear
Chmielewski Johnston Marty Piper Vickerman
Cohen Knutson Merriam Pogemiller Wiener

The motion did not prevail. So the amendment was not adopted.

On motion of Mr. Moe, R.D., the report of the Comnuttee of ‘the Whole,
as kept by the Secretary, was adopted ,

MOTIONS AND RESOLUTIONS - CONTINUED

Without objection, remaining: on the Order of Business of Motions and
Resolutions, the Senate reverted to the Orders of Business of Messages From
the House, Reports of Committees, Second Readlng of Senate Bills and
Second Reading of Housc Bills. .
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MESSAGES FROM THE HOUSE

Mz. President:

I have the honor to announce the passage Ey the House of the following
Senate File, AS AMENDED by the House, in which amendments the
concurrence of the Senate is respectfully requested:

S.E No. 1570: A bill for an act relating to the organization and operation
of state government; appropriating money for environmental, natural re-
source, and agricultural purposes; transferring responsibilities to the cornmis-
sioper of natiral resources; continuing the citizen’s council on Voyageurs
national park; providing for crop protection assistance; changing certain
license fees; imposing a solid waste assessment; modifying the hazardous
waste generator tax; establishing a hazardous waste generator loan program;
expanding the number of facilities subject to pollution prevention require-
ments; provndmg for membershlp on the legislative commission on Minnesota
resources; requiring a toxic air contaminant strategy; amending Minnesota
Statutes 1992, sections 17.59, subdivision 5; 17A.11; 18B.03, subdivision 2;
18C.131; 21.115; 21.92; 25.39, subdivision 4; 27.07, subdivision 6; 32.394,
subdivision 9;-32A.05, subdivision 4; 41A.09, by adding a subdivision;
84.027, by adding a subdivision; 85.016; 85.22  subdivision 2a; 85A.02,
subdivision 17; 88.79, subdivision 2; 97A.055, subdivision |, and by adding
a subdivision; 9Y7A.065, subdivision 3; 97A.071, subdivision 2; 97A.075,
subdivisions I and 4; 97A.441, by adding a subdivision; 97A.475, subdivi-
sion 12; 97C.355, subdivision 2; 103E725, by adding a subdivision;
115A.96, subdmsmm 3 and 4; 115B.22, by adding subdivisions; 115B.24,
subdivision 6; 115B.42, subdivision 2; 115D:07, subdivision 1; 115D.10;
115D.12, subdivision 2; 116J.401; 116P.05, subdivision 1; 116P. 10 116P11;
160.265; 297A.45, by adding a subdivision; 299K .08, by adding a subdivi-
sion; 473.351, subdivision 2; proposing coding for new law in Minnesota
Statutes, chapters 85; 97A; 115A; 115B; and !15D; repealing Minnesota
Statutes 1992, sections 97A.065, subdivision 3; 97A.071, subdivision 2,
97A.075, subdivisions 2, 3, and 4; 97B.715, subdivision I; 97B.801;
97C.305; 115B.21, sublelsmns4and6 115B.22, subdivisions 1, 2, 3, 4,5,
and 6.

Senate'Fiie' No. 1570 is herewith retu'rhed to the Senate.

Edward A. Burdick, Chief Clerk, House of Representatives . 7

Returned Apri'l 21, 1993

Mr. Morse moved that the Senate do not concur in the amendments by the
House to S.E No. 1570, and that a Conference Committee of 5 members be
- appointed by the Subcommittee on Committees on thie part of the Senate, to

act with a like Conference Commitfee (o be appointed on the part of the
House. The motion prevailed. .

REPORTS OF COMMITTEES

Mr. Moe, R.D. moved that the Committee Reports at the Desk be now
adopted. The motion prevailed.
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Mr. Moe R D. from the Committee onRules and Adrmmstration to whlch ‘
was referred .

-H.E No. 1377 Abill for an act relating to state government; making certain
telephone records and budgets public information; amending Minmesota -
Statutes 1992, section 3.055, subdivision 1; proposing codmg for new law in
Minnesota Statutes, chapters 3; and 10. A ,

Reports the same back with the recormnendanon that the blll be amended
- as follows: .

Delete everything after the enacting clause and insért:
“Sectlon 1. [3.13] {EXPENSE REPORTS 1

Quarzerly detailed reports of expenduures made by the house of represen-
tatives and the senate shall be reported to their respective committees on rulés
and administration. The house of representatives and the senate sha[! adopt an
. appropriate rule to implement this requirement.

Sec. 2. [10.43] [BUDGETS INFORMATION]

The budgets of the house of representatwes the senaie, each constitutional
officer, the district courts, court of appeals, and supreme court shall be public
information anid shall bé divided into expense categories, The categories shall
include, among others, travel expenses and telephone expenses.

Sec. 3. [10 44] [ELECTED OFFICIALS: TELEPHONE RECORDS ]

The records of publtcly owned telephones under the control of elected
officials, including senators, representatives, constitutional officers, and
Jjudges, are public data, except that recom’mgs of telephone conversations
between individuals ana’ elected officials are private data.

Sec. 4. [10.45) [TELEPHONE SERVICE; OVERSIGHT]

Each member or employee of the house of representanves shall report any
evidence of misuse of long distance telephone service to the director of house
administrative services. Each member or employee of the senate shall report

 any evidence of misuse of long distance telephone service to the secretary of
the senate. Each constitutional officer, head of an executive branch depart—
ment or agency, or other state employee shall report any evidence of misuse
. of long dtstance teléphone service 1o the commissioner of administration.

Sec. 5. Laws 1989 chapter 335, article 1; section 13, subdivision 3 is
amended to read: _

Subd. 3: Information Mgmagement,
$5,836,000  $5,759,000
: “Summary by Fund
Gemeral - $1,678,000 - $1,601,000
‘Special Revenue - $4, 158 ,000 $4 158,000

The appropnatmn from the special teve-
nue fund is for recurring costs of 911
emergency telephone service. ‘
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$201,100 the first year and $205,800 the
second year must be subtracted from the
amount that would otherwise be payable

" to local government aid under Minnesota
"Statutes, chapter 477A, in order to fund
the local government records programand
the intergovernmental information sys-
tems activity.

$1,000,000 in contributed eapital is trans-
ferred from the computer services fund to
the telecommunications. fund

The commissioner shall study the feasn—
bility of contracting for disaster recovery
services from nonstate souices,

Netwrthstandmganylawtet-heeen&ary— -
Eﬁlﬁefs—telephenefeeerdsafeppwate

- Sec. 6. '[INVESTIGATION OF RECORDS.]

Legislators’ long distance te[ephone records, including WATS service, for
1991 and 1992 shall be provided in accordance with Minnesota Statutes,
-section 8.16 or 388.23, to the Ramsey county attorney or the attorney general
to the.extent necessary to complete any investigation. Failure to comply with
a request without Just cause subjects the person who fails to comply to
contempt of court.’ :

Delete the title and insert:

““A bill for an act relating to elected officials; making telephone records
public data; providing oversight for legislative expenses; amendmg Laws
1989, chapter 335, article 1, section 15, subdivision 3; proposing coding for
new law in Minnesota Statutes chapters 3; and 10.”’

And when so amended the bill do pass Amendments adopted Report
adopted : :

Mr. Moe, R.D. from the Committee on Rules and Administration, to which
was referred under Joint Rule 2.03, together with the committee report
thereon,

S.E No. 521: A bill for an act relating to health; permitting minors to give
consent for a hepatitis B vaccination; establishing procedures and programs
relating to tuberculosis; proposing coding for new law in anesota Stamtes,
chapter 144. :

Reports the same back with the recommendation that the report from the.
Committee on Health Care, shown in the Journal for April 19, 1993, be
~ adopted; that committee recommendation being:

‘*the bill be amended and when so amended the bill do pass Amendrnents
adopted. Report adopted. :

" Mr. Moe, R.D. from the Committee on Rules and Administration, to which
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was referred under Joint Rule 2.03, together with the- committee report
thereon,

 §.F No. 1403: A bill for an act relating to utllltles expanding dur:es of
chair of public utilities commission;” amending anesota Statutes 1992;
section 216A.03, subdivision 3a.

Reports the same back with the recommendation that the report from the
Committee on Governmental Operations and Reform, shown in the Journal
for April 15, 1993, be adopted; that committee recommendation being:

“the bil} be amended and when so amended the bill do pass’’. Amendments
adopted. Report adopted

Mr. Johnson, D 1. from the Comm1ttee on Taxes and Tax Laws, ‘to which
was referred

S.E No. 408: A bill for an act relating to taxation; real property; providing
additional information with the pioposed notices; amending anesota
Statutes 1992, section 275.065, subdivision 3.

Reports the same back with the recommendatlon that the bill be amended’
as follows:

Delete everything af[cr the enacting clause and insert:

“ARTICLE.1
i PROPERTY TAXES 5
Sectlon 1. anesota Statutes I992 section 16A.712, is amended to read:

16A.712 [LOCAL GOVERNMENTTRUST APPROPRIATIONS IN FIS-
CAL YEAR 1993 AND SUBSEQUENT YEARS.]

(a) The amounts necessary to make the fo[lowmg payments in fiscal yeas
years 1993 and subsequent years, /994, and 1995 are appropriated from the
local government trust fund to the commissioner of revenue unless otherW1se
spe01f1ed »

(1)-attached machinery aid to counties under section 273, 138- ’

(2) in fiscal year 1993 only, qupplemental homestead credit under sectlon
273.1391; :

(3) $560, 000 in fiscal year 1993 and $300, 000 annually in fiscal years 1994
and 1995 for tax administration;

{(4) $105,000 annually to the commissioner of finance in flscal years 1993
1994, and 1995 to administer the trust fund;

(5) $25,000 annually to the- advisory commission on intergovernmental
relations in fiscal years 1993, 1994, and 1995 to pay nonlegislative members’
per diem expenses and such other expenses as the commission deems
appropriate; -

(6) $350, 000 in flscal year 1993 and $1,200 000 annua]ly in fiscal years
1994 and 1995 to the intergovernmental information systems advisory council
to develop a-local government financial reporting system, with the participa-
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tion and ongoing oversight of the legislative commission on planning and
fiscal policy; and : -

{7)in fiscal year 1993 only, the transition credit under section 273.1398,
subdivision 5, and the disparty reduction credit under section 273.1398,
subdivision 4, for school districts. The school districts’ transition credit and
disparity reduction credit shall be appropriated to the commissioner of
education. : -

(b) In addition, the legislature shall appropriate the rest of the trust fund
receipts for fiscal year years 1993 and subsequent years, 1994, and 1995 to
finance intergovernmental aid formulas or programs prescribed by law.

{c} After June 30, 1995, payments for the purposes described in paragraph
(a}, clause (1), and paragraph (b), must be made from the general fund.

(d} Any money remaining in the local government trust fund on July 1,
1995, must b_e credited 1o the g(mera! fund.

" Sec. 2. Minnesota Statutes 1992, section 124.2131, subdivision 1, is
amended to read: : .

_Subdivision 1. [ADJUSTED GROSS TAX CAPACIFY; ADJUSTED NET
TAX CAPACITY.] (a) [COMPUTATION.] The department of revenue shall
annually conduct an assessment/sales ratio study of the taxable property in
each school district in accordance with: the procedures in paragraphs (b) and
(c). Based upon the results of this assessment/sales ratio study, the department
“of revenue shall determine an aggregate equalized gross tax capaeity and an
agpregate equalized net tax capacity for the various classes of taxable property
-in each school district, which tax capacity shall be designated as the adjusted
s055 tax capacity and the adjusted net tax capacity; respeetively. The adjusted
net tax capacities shatl be determined using the net tax capacity percentages
in effect for the assessment year following the assessment year of the study.
The department of revenue shall make whatever estimates-are necessary 1o the
property value data to accommodate changes in the classification scheme.
The- department of revenue may incur the expense necessary to make the
determinations. The comimissioner of revenue may reimburse any county or
governmental official for requested services performed in ‘ascertaining the
i sress tax capacity and the adjusted net tax capacity. On or before
March 15 annually, the department of revenue shall file with the chair of the
tax committee of the house of representatives and the chair of the committee
on taxes and tax laws of the senate a report of adiasted gross tax eapaeities and
adjusted net tax capacities. On or before April 15 annuaily, the department of
revenue shall file its final report on the adjusted sross tax capacities and
adjusted net tax capacities established by the previous year’s assessment
assessments and the current year’s net iax capacity percenfages with the
commissioner of education and each county auditor for those school districts
for which the auditor has the respoasibility for determination of local tax
rates. A copy of the report so filed shall be mailed to the clerk of each district
involved and to the county assessor or supervisor of assessments of the county
or eounties in which each district is located. :

(b} [METHODOLOGY.] In making its annual assessment/sales ratio
studies, the department of revenue shall use a methodology consistent with
the most recent Standard on Assessment Ratio Studies published by. the
assessment standards committee of the International Association of Assessing
Officers. The commissioner of revenue shall supplement this general meth-
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odology with specific procedures necessary for. execution of the study in
accordance with other Minnesota laws impacting:the assessment/sales ratio
study. The commissioner shall document these specific procedures in writing
and shall publish the procedures in the State Register, but these procedures
will not be considered ‘“‘rules’” pursuant to the Minnesota administrative
" procedure ‘act. For purposes of this section, section 270.12, subdivision 2,
clause (8), and section 278.05, subdivision 4, the commissioner of revenue
" shall exclude from the assessment/sales ratio study the sale of any nonagri-
cultural property which does not contain an impirovement, if (1) the statutory
basis on which the property’s taxable value as most receritly assessed is less
than market value as. defined in section 273.11, or (2) the property has
undergone significant physwal change ora change of use since the most recent
assessment.

(c) [AGRICULTURAL LANDS ] For purposes of determmmg the adjusted
grass tax eapacity and adJusted net tax capacity of agricuftural lands for the
calculation of adjusted gross tax eapacities and adjusted net tax capacities, the
market value of agricultural lands shall be the price for Wthh the property
would sell in an arms length transaction.”

(d) [FORCED SALES.] The commissioner may ificlude forced sales in the
" assessment/sales ratio studies if it is determined by the commissioner that -
these forced sales indicate true market value. -

{e} [STIPULATED VALUES.] The estimated marker. i:alue to be used in
calculating sales ratios shall be the value established by the assessor before
any stipulations resulting from appeals by property owners.

(/) [SALES OF INDUSTRIAL PROPERTY] Separate sales ratios shall be -
calculated- for - commercial property and for industrial properiy. These two
classes shall be combined only in Junsdtctmns in Which there is not an
adequate sample of sales in each class. ‘ :

~ Sec. 3. Minnesota Statutes 1992 sectlon -179A.04, subdivision-3, is
amended to read:

* Subd. 3..[OTHER: DUTIES ] The commissioner shall:

(a) provide mediation services as requested by the partles untll the partles
reach agreement. The commissioner may continue to assist parties after they
have submitted their final positions for interest arbitration;

" (b) issue notices, subpoenas, and orders required by law to carry out duties
under sections 179A. 01 to 179A.25; :

{c} maintain a list of -arbitrators for referral to employers and exclusive
Vrepresentatlves for the resolution of gnevance or interest dlsputes

(d) assist the parties in formulahng petitions, nofices, and other papers
required to be filed with the conumssroner

- (e) certify the final results of “any election or other voting procedure
conducted under sections 179A.01 to 179A.25; :

(f) adopt rules relating to the admnmstraﬂon of this chapter and the conduct ‘
_ of hearings and elections; :

(g) receive, catalogue, and ﬁle a!l decisions of arbltrators and panels
anthorized by sections 179A.01 o 179A.25, all grievance arbitration deci-
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sions, and the commissioner’s orders and decisions. All decisions catalogued
and filed shall be readily available to the public; .

“'(h) adopt, subject to chapter 14, a . grievance procedure to fulfill the
purposes of section 179A.20, subdivision 4. The grievance procedure shall
not provide for the services of the bureau of mediation services. The grievance
piocedure shall be available to any employee in a unit not covered by a
contractual grievance procedure;

“(i) conduct elections;

(J) maintain a schedule of state employee classﬁ"]catlons or positions
assigned to each unit established in section 179A.10, subdivision 2;

(k) collect such fees as are established by rule for empanelment of persons
on the labor arbitrator roster maintained by the commissioner or in conjunc-
tion with fair share fee challenges; :

‘(Iy provide technical support and assistance to voluntary joint labor-
management committees established for the purpose of improving relation-
ships between exclusive representatives and employers at the discretion of the
comynissioner; . .

(m) provide to the parties a list of arbltrators as requlred by section
179A.16, subdivision 4;

(n) adopt, subject to chapter 14, uniform baseline determination documents
and uniform collective bargalmng agreement settlement documents applicable
to all negotiations betweén eXclusive representatives of appropriate units of
public employees and public employers other than townships and prescribe
procedures and instructions for completion of the documents. The commis-
sioner must, at a minimum, include these individual elements in the uniform
derermination document: the costs of any increases to the wage schedule; the
costs of employees moving through the wage schedule; costs of medical
insurance; costs of dental insurance; costs of life insurance; lump sum
payments; shift differentials; extra-curricular activities; longevity; and con-
tributions to a deferred compensation account. The calculation of the base
vear must be based on an annialization of the costs provided in the base vear
contract. A completed uniform collective bargaining agreement settlement
document must be presented to the public employer at the time it ratifies a
collective bargaining agreement and must be available afterward for inspec-
tion during normal business hours at the principal administrative offices of the
“public employer; and ' ‘

(o) from the names provided by representative orgamzauons maintain a list

- of arbitrators to conduct teacher discharge or termination hearings according

to section 125,12 or 125.17. The persons on the hst shall meet at least one of
the following requirements:

(1) be a former or retlrcd Judge
" (2) be a qualified arbitrator on the Tist mamtamed by the bureau;
'(3) be a present, former,- or retired administrative law judge; or

{4) be a neutral individual who is learned in the Taw and admitted to practice .
in Minnesota, who is qualified by experience to conduct these hearmgs and
Wh() i8 without bias to- «either party.
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Each year, the Minnesota education association shall provide a listof seven
names, the Minnesota tederation of teachers a list of seven names, and the
Minnesota school boards association a list of 14 names of persons to be on the
list. The cormmissioner may adopt I'UIE‘S about maintainiiig and updatmg the
List.

Sec. 4. Minnesota Statutes 1992, section 204D.19, is amended by adding
a subdivision to read:

Subd. 5. [PROHIBITION.] Ne Specta[ election shall be held under thz.s
section on the second Tuesday in December.

Sec. 5. Minnesota Statutes 1992, section 203.10, is amended by addmg a
subdmsmn to read:

Subd 3. [PROHIBITION ] No Specza! clection shall be held under thzs
section on the second Tues’day in December.

Sec. 6. Minnesota Statuteﬂ 1992 section 205A.05, subdivision 1,
“amended to read

Subdivision 1. [QUESTIONS.] Special elections must be held for a school
district on a question on which the voters are authorized by law to pass
judgment. The school board may on its own motion call a spectal election to

- vote on any matter requiring approval of the voters of a-district. Upon petition
of 50 or more voters of the school district or five percent of the number of
voters voting at the preceding regular school district election, the school board
shall by resolution call a special election to vote on any matter requiring
approval of the voters of a district. A question is carried only with the majority
in its favor required by law. The election officials for a special election are the
same as for the most recent school district genieral election unless changed

_according 'to law. Otherwise, special elections must be conducted and the

returns made in the manner provided for the school district general election..

- A special election may not be held during the 30 days before and the 30 days
after the state primary or state general election, or on the second Tuesday in
December. In addition, a special election may not be held during the 20 days
before and the 20 days after any regularly scheduled election of a municipality
wholly or partially within the school district. Notwithstanding any other law
to the contrary, the time period in which a special election must be conducted
under any other law may be extended by the school board to conform with the

-requirements of this subdivision.

Sec. 7. Minnesota Statutes 1992, section 272.01, subdivision 3, 1s
amended to read: -

Subd. 3. The provisions of subdivision 2 shall not apply to:

{a) Federal propefty for which payments are made in licu of taxes in
amounts equivalent to taxes which might otherwise be lawfully assessed;

(b) Real estate exempt from ad valorem taxes and taxes in lieu thercof
which is leased, loaned, or otherwise made available to telephone companies
or “electric, light and power companies upon which personal property
consisting of transmission and distribution lines is situated and assessed
pursuant to secttons 273,37, 273.38, 273.40 and 273.41, or'upon which are
situated the communication lines of expréss, railway, telephone or telegraph
companics, and or pipelines. used for the transmission and distribution of
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petroleum products, or the equipment items of a cable communications
company subject to sections 238,35 to 238.42,

{c) Property pres’eritly owned by any educational institution chartered by the
territorial legislature;

((_1) Indian lands;

{e) Property of élny corporation organized as a tribal corporation under the
Indian Reorganization Act of June 18, 1934, (Statutes at Large, volume 48,
page 984);

(f) Real property owned by the state and leased pursuant to section 161.23
or 161.431, and acts amendatory thereto;

(g) Real property owned by a seaway port authority on June 1, 1967, upon
which there has been constructed docks, warehouses, tank farms, adminis-
trative and maintenance buildings, railroad and ship terminal facilities and
other mantime and transportation facilities or those directly related thereto,
together with facilities for the handling of passengers and baggage and for the
handling of freight and bulk liquids, and personal property owned by a seaway
port authority used or usable in connection therewith, when said property is
leased to a private individual, association or corporation, but only when such
lease provides that the said facilities are available to the public for the loading
and unloading of passengers and their baggage and the handling, storage,
care, shipment, and delivery of merchandise, freight and baggage and other
maritime and transportation activities and functions directly related thereto,
but not including property used for grain elevator facilities; it being the
declared policy of this state that such property when so leased is public
property used exclusively for a public purpose, notwithstanding the one-year
limitation in the provisions of section 273.19;

(h) Notwithstanding the provisions of clause (g), when the annual rental
" received by a seaway port authority in any calendar year for such leased
property exceeds an amount reasonably required for administrative expense of
the authority per year, plus promotional expense for the authority not to
exceed the sum of $100,000 per year, to be expended when and in the manner
decided upon by the commissioners, plus an amount sufficient to pay all
installments of principal and interest due, or to become due, during such
calendar year and the next succeeding year on any revenue bonds issued by the
authority, plus 25 percent of the gross annual rental to be retained by the
authority for improvement, development, or other contingencies, the authority
shall make a payment in lieu of real and personal property taxes of a
reasonable portion of the remaining annual rental to the county treasurer of the
county in which such seaway port authority is principally located. Any such
payments to the county treasurer shall be disbursed by the treasurer on the
same basis as real estate taxes are divided among the various governmental
vnits, but if such port authority shall have received funds from the state of
Minnesota and funds from any city and county pursuant to Laws 1957,
" chapters 648, 831, and 849 and acts amendatory theréof, then such disburse-
ment by the county treasurer shall be on the same basis as real estate taxes are
divided among the various governmental units, except that the portion of such
payments: which would otherwise go to other taxing units shall be divided
equally among the state of Minnesota and said county and city.

Sec. 8. Minnesota Statutes 1992, section 272.02, subdivision I, is
amended to read: '
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Subdivision 1. All property described in this section to the cxtent herein
limited shall be exempt from taxation:

= (I) all public burying grounds;
2 all public schoolhouses;
(3) all public-hospitals; ,

{4) all academies, colleges, and universities, and’ a]i seminaries of leammg,
(5) all churches, church property, and houses of worship; |

{6) institutions of purely public charity except parcels of property contain-
ing structures and the structures described in section 273.13, subdivision.25,
paragraph (¢}, clauses (1), (2), and (3), or paragraph (d), other than those that
qualify for exemption under clause (25);

(7) all public property exclusively used for any public purpose;'

() except for the taxable personal property enumerated below, ail person"al '
property and the property described in section 272.03, subdivision 1,
paragraphs (c) and {(d), shall be exempt.

The following personal property shall be taxable:

-(a) personal property which is part of an electric generating, transmission,
or distribution system or a pipeline system transporting or distributing water,
gas, crude oil, or petroleum products or mains and pipes used .in the
distribution of steamn or hot or chilled water for heatlng or cooling buildings
and structures; ‘

(b) railroad docks and wharves which are part of the operatmg property of
a railroad company as defined in section 270.80;

(c) personal property defined in section 272. 03 subdivision 2, clause (3);

(d) leasehold or other personal property interests which are taxcd pursuant
to section 272.01, subdivision 2; 273,124, subdivision 7; or 273.19,
subdivision L; or any other law prowdmg the property is taxable as if the
lessee or user were the fee owner;

(e) manufactured homes and sectional structures, including- storage sheds,
decks, and similar removable improvements constructed on the site of a
manufactured home, sectional structure, park trailer or travél trailer as
provided in section 274.19, subdivision 8, paragraph (f}; and

(f) flight property as detined in section 270.071 .

(9) Personal property used primarily for the abatement and control of air,
water, or land pollution to the extent that it is so used, and real property which
is used primarily for abatement and control of air, water, or land pollution as
part of an agricultural operation, ‘as a part of a centralized treatment and
recovery facility operating under a permit issued by the Minnesota pollution
control agency pursuant to chapters 115 and 116 and Minnesota Rules, parts -
7001.0500 to 7001.0730, and 7045.0020 to 7045.1260, as a wastewater
treatment facility and for the treatment, recovery, and stabilization of metals,
oils, chemicals, water, sludges, or inorganic materials from hazardous
industrial wastes, or as part of an electric generation system. For purposes of
this clause, personal property includes ponderous machinery and equipment’
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used in a business or production activity that at common law is considered real
property.

Any taxpayer requesting exemption of all or a portion of any real property
or any equipment or device, or part thereof, operated primarily for the control
or abatement of air or water pollution shall file an application with the
commissioner of revenue. The equipment or device shall meet standards,
rules, or criteria prescribed by the Minnesota pollution control agency, and
~ must be installed: or operated in accordance with a permit or order issued by
that agency. The-Minnesota pollution control agency shall upon request of the
commissioner furnish information or advice to the commnussioner. On deter-
mining that property qualifies for exemption, the commissioner shall issue an
otder exempting the property from taxation. The equipment or device shall
continue’ to be exempt from taxation as long as the permit issued by the
Minnesota pollution control agency remains in effect.

(10) Wetlands. For purposes of this subdivision, ““wetlands’™ means: (1}
land described in section 103G.003, subdivision 18; {ii} land which is mostly
. under water, produces little if any income, and has no use except for wildlife
or water conservation purposes, provided it is preserved in its natural
condition and drainage of it would be legal, feasible, and economically
practical for the production of livestock, dairy animals, poultry, fruit,
vegetables, forage and grains, except wild rice; or (iii) land in a wetland
prcservanon arca under sections 103F.612 to 103F616. **Wetlands’” under
items (i) and (ii) include adjacent land which js not suitable for agricultural
purposes due to the presence of the wetlands, but do not include woody
swamps containing shrubs or trees, wet meadows, meandered water, streams,
rivers, and floodplains or river bottoms. Exemption of wetlands from taxation
pursuant to this section shall not grant the public any additional or greater
right of access to the wetlands or dlmlﬂlSh any. right of ownership to the
wetlands, :

(11) Native prairie. The commissioner of the department of natural
resources shall determine lands in the state which are native prairie and shall
notify the county assessor of each county in which the lands are located.
Pasture land used for livestock grazing purposes shall not be considered native
prairie for the purposes of this clause. Upon receipt of an application for the
exemption provided in this clause for lands for which the assessor has .no
determination from the commissioner of natural resources, the assessor shall
refer the application to the commissioner of natural resources who shall
determine within 30 days whether the land is native prairic and notify the
county assessor of the decision. Exemption of native prairie pursuant 1o this
clause shall not grant the public any additional or greater right of access to the
native prairie or diminish any right of ownership to it.

(12} Property used in a continuous program to provide emergency shelter
for victims of domestic abuse, provided the organization that owns and
sponsors the shelter is exempt from federal income taxation pursuant to
section 501(c)(3) of the Internal Revenue Code of 1986, as amended through
December 31, 1986, notwithstanding the fact that the sponsoring organization
receives funding under section 8 of the United States Housing Act of 1937, as
amended.

(13) If approved by the governing body of the municipality in which the
property is located, property not-exceeding one acre which is owned and
operated by any senior citizen group or association of groups that in general
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limits membership to persons age 55-or older and is organized and operated
exclusively for pleasure, recreation, and other nonprofit purposes, no part of
the net earnings of which inures to the benefit of any private shareholders;
provided the property is used primarily as a clubhouse, meeting facility, or
recreational facility by the group or association and the property is not usecl _
for residential purposes on either a temporary or permanent basis.

(14) To the extent provided by section 295.44, real and personal property
~ used or to be used primarily for the prodiiction of hydroelectric or hydrome-
chanical power on a site owned by the state or a local governmental unit which
is developed and operated pursuant to the provisions of section 103G.535.

(15) If approved by the governing body of the municipality in which the -
property is located, and if construction is commenced after June 30, 1983

{a) a “‘direct satellite broadcasting -facility’” operated by a corporation
licensed by the federal communications commission to provide direct satellite
broadcasting services using direct broadcast satellites operatmg in the 12- ghz
band; and : . g .

(b) a **fixed satellite regional or national program service facility™ operated
by a corporation licensed by the federal communications commission to
provide fixed satellite-transmitted regularly scheduled broac[castmg services
using satefhtes operatmg in the 6-ghz. band

An exemptxon prov1ded by clause (15) shali apply for a pcrlod not to exceecl
five years. When the facility no longer qualities for exemption, it shall be
placed onthe assessment rolls as provided in subdivision 4. Before approving
a tax exemption pursuant to this paragraph, -the governing body- of ‘the
municipality shall provide an opportunity to the members of the county board
of commissioners of the county in which the facility is proposed to be located
and the members of the school board of the school district in which the facility
is proposed to be located to meet with the governing -body. The governing
body shall present to the members of those boards .its estimate of the fiscal
impact of the proposed property tax exemption. The tax exemption shall not
be approved by the governing body until the county board of commissioners
has presented its written comment on the proposal to the governing body. or 30
days have passed from the date of the transmittal by the governing body to the
board of the information on the fiscal impact, whichever occurs first,

(16) Real and personal property owned and operated by a private, nonprofit
corporation exempt from federal income taxation’ pursuant to United States :
Code, title 26, section 501{c}(3), primarily used in the generation and
distribution of hot water for heating buildings and structures.

(17) Notwithstanding section 273-19, state lands that are Ieased from the
department of natural resources under section 92.46.

(18} Electric power distribution lines and their attachments and_appurte-
nances, that are vsed primarily for supplying electricity to farmers at retail.

(19} Transitional housing facilities. **Transitional housing facility’” means a
facility that meets the following requirements. (i) It provides temporary
- housing to individuals, couples, or famuilies. (ii) It has the purpose of reuniting
families and enabling parents or individuals to obtain self-sufficiency,
advance their education, get job traiiing, or become employed in jobs that

provide a living wage. (iii) It. provides support. services such as child care,
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work readiness training, and career -development counseling; and a self-
sufficiency program with periodic monitoring of each resident’s progress in
completing the program’s goals. (iv) It provides services to a resident of the
facility for at least three months but no longer than three years, except
residents enrolled in an educational or vocational institution or job training
program. These residents may receive services during the time they are
enrolled but in no event longer than four years. (v) It is owned and operated
or under lease from a unit of government or governmental agency under a
property disposition program and operated by one or more organizations
exempt from federal income tax under section 501(c)(3) of the Internal
Revenue Code of 1986, as amended through December 31, 1987. This
exemption applies notwithstanding. the fact that the sponsoring organization
receives financing by a direct federal loan or federally insured loan or a loan
made by the Minnesota housing finance agency under the provisions of either
Title I1 of the National Housing ‘Act or the Minnesota housing finance agency
law of 1971 or rules promulgated by the agency pursuant to-it, and
notwithstanding the fact that the sponsoring organization receives- funding -
under Section 8 of the United States Housing Act of 1937, as amended.

(20) Real and personal property, including leasehold or other personal
property interests, owned and operated by a corporation if more than 50
percent of the total voting power of the stock: of the corporation is owned
collectively by: (i) the beard of regents of the University of Minnesota, (ii) the
University of Minnesota Foundation, an organization exempt from federal
income taxation under section 501(c)3) of the Internal Revenue Code of
1986, as amended through December 31, 1990, and (iii) a corporation
organized under chapter 317A, which by its articles of incorporation is
prohibited from providing pecuniary gain to any person or entity other than the
regents of the University of Minnesota; which property is used primarily to

_manage or provide goods, services, or facilities utilizing or relating .to
large-scale advanced scientific computing resources to the regents of the
University of Minnesota and others. .

(21) Wind energy conversion systems, as defined in section 216C.06,
subdivision 12, installed after January 1, 1991, and used as an electric power
: source.

(22) Containment tanks, cache basins, and that portion of the structure
needed for the containment facility used to confine agricultural chemicals as
defined in section 18D.01, subdivision 3, as requm:d by the commissioner of
agriculture under chapter 18B or 18C.

(23} Photovoltaic devices, as defined in section 216C.06, subdivision 13,
installed after January 1, 1992, and used to produce or store electric power.

{24) Real and personal property owned and operated by a private, nonprofit
corporation cxempt from federal income taxation pursuant to United States
Code, title 26, section 501(c)(3), primarily used for an ice arena or ice rink,
and used primarily for youth and high school programs.

{25) A structure that is situated on real property that is used for: (i) housing
for the elderly or for low- and moderate-income families as defined in Title ]
of the National Housing Act, as amended through December 31, 1990, and
funded by a direct federal loan or federally insured loan made pursuant 1o

- Title H of the act; or (i} housing lower income families or elderly or

handicapped persons, as defined in section 8 of the United States Housing Act
of 1937, as amended; and which meets each of the following criteria:
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(A)'is owned by -an entity which is 0perated as a nonproﬂt C()l’])()!’al’l()ﬂ
organized under chapter 3174;

(B} is owned by an entity which has not entered into a housing assistance
payments contract under section 8 of the United States Housing Act of 1937,
of, if the entity which owns the structure has entered into a housing assistance
payments contract under section 8 of the Uniled States Housing Act of 1937,
the contract provides assistance for less than 90 percent of the dwelling units -
in the stricture, excluding dwelling units intended for management ar
maintenance personnel; :

(C) operates an onsite congregate dining program in which participation by
residents is mandatory, and provides assisted living or simtlay social and
physical support services for residents; and

(D) was not assessed and.did not pay fax under chapter 273 pnor 1o the
i 1 997 levy, while meeting the other conditions of this clause.

An exemption “under this clause remains in effect for taxes levied in ea:ch :
year or partial-year of the term of its permanent financing, '

(26) Real and personal property that is-owned or leased and operated by a
nonpmﬁ't organization that is exempt from federal income taxation under
section 301(c)3) of the Internal Revenue Code of 1986, as amended through
December 31, 1992, and is primarily used to provide recreanonal opportu-
Aities for dzsabled veterans and their families.

Sec. 9. Minnesota Statutes 1992 sectlon 272.02, subdivision 4, I8
amended to read: .

Subd. 4. [CONVERSION TO EXEMPT OR TAXABLE USES ] (a) Any -
property exempt from taxation on January 2 of any -year which, due to sale or
other reason, loses its exemption prior to July 1.of any year, sha]l be placed'
on the current assessment tolfs for that year. ~ ‘ .

The valuation shall be determined with respect to its value on January 2of
such year. The classification shall be based upon the use to which the property
was put by the purchaser, or in the event the purchaser has not utitized the
property by July 1, the intended use of the property, determi ned by the county
ASSESSOT, based upon all relevant facts.

(hy Property subject to tax on January 2 that is acqulred by a governmcntal
entity, institution of public charity, church, or educational institution before
July 1 of the year is exempt for that assessment year if (1) the property is to
be used for an exempt purpose under subdivision I, clauses (1) to (7); and (2
thepmpeﬂywﬂetsubjeetmtheﬁlmgrequﬁememaﬂderseemnz—?-z—%

Sec. 10. Minnesota Statutes 1992, sectlon. 272_.115, subdivision- l,
amended to read

Subdlvmon 1. Except as prewded in subdivision ta; Whenever any real
estate is sold for a consideration in excess of $1,000, whether by warranty -
deed, quitclaim deed, contract for deed or any other method of sale, the
grantor, grantee or the legal agent of either shall file a certificate of value with
the county auditor in the county in which the property is located within 30
days of the sale when the deed or other document is presented for recording.
Contract for deeds are subject to recording under section 507.235, subdivi-
sion 1. Value shall, in the case of any deed not a gift, be the amount of the full -
actual consideration thereof, paid or to be paid, inciuding the amount of-any "
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lien or liens assumed. The certificate of value shall include the classification
to which the property belongs for the purpose of determining the fair market
value of the property. The certificate shall include financing terms and
“conditions of the sale which are necessary to determine the actual, present
value of the sale price for purposes of the sales ratio study. The commissioner
of revenue shall promulgate administrative rules specifying the financing
terms and conditions' which must be included on the certificate.

Sec. 11. Minnesota Statutes 1992, section 272.115, subdivision 4, is
amended to read: .

Subd. 4. No real estate sold or transferred on or after January 1, 1993,
under subdivision da I shall be classified as a homestead, unless a certificate
of value has been filed with the county auditor in accordance with this section.

- This subdivision shall apply io any real estate taxes that are payable the year
or years following the sale or transfer of the property. ‘

" Sec. 12. Minnesota Statutes 1992, section 273.061, subdivision- 8, is
amended to read: :

Subd. 8. [POWERS AND DUTIES.] The county assessor shall have the
following powers and duties: ) : .

(1) To call upon and confer with the township and city assessors in the
county, and advise and give them the necessary instructions and directions as
to their duties under the laws of this staie, to the end that a uniform assessment
of all real propeérty in the county will be attained. : -

{2) To assist and instruct the local assessors in the preparation and proper
use of land maps and record cards, in the property classification of real and
personal property, and in the determination of proper standards of value.

(3) To keep the local assessors in the county advised of alt changes in
assessment laws and all instructions which the assessor receives from the
commissioner of reverue relating to their duties. -

(4) To have authority to require the attendance of grohps of local assessdrs'_
at seclional meetings called by the assessor for the purpose of giving them
further assistance and instruction as to their duties. ,

(5) To immediately commence the preparation of a large scale topographical
land map_ of 'the county, in such form as may be prescribed by the
commissioner of revenue, showing thereon the location of all railroads,
highways and roads, bridges, rivers and lakes, swamp areas, wooded tracts,
stony ridges and other features which might affect the value of the land..
Appropriate symbols shall be used to indicate the best, the fair,'and the poor
land of the county. For use in connection with the topographical land map, the
assessor shall prepare and keep available in the assessor’s office tables
showing fair average minimum and maximum market values per acre of
cultivated, meadow, pasture, cutover, timber and waste lands of each
township. The assessor shall keep the map and tables available in the office for
the guidance of town assessors, boards of review, and the county board of
equalization. ) |

(6) To also prepare and keep available in the office for the guidance of town.
assessors, boards of review and the county board of equalization, a land
‘valuation map of the county, in such form as may be prescribed by the
commissioner of revenue. This'map, which shall include the bordering ver of
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townships of each county adjoining, shall.show the average market value per
acre, both with and without improvements, as finally equalized in-the last
assessment of real estate, of all land in each town or unorgamzed townshrp
which lies outside the corporate limits of cities.

(7) To tegularly examine ali conveyances of land outside the corporate
limits of cities of the firsi and sécond class, filed with the county recorder of
. the county, and keep a file, by descriptions,. of the considerations shown
thereon. From the information obtained by comparing the considerations
shown with the market values assessed, the assessor shall make recommen-
dations to the county board of equalization of necessary changes in individual
assessmenfs or aggregate valuations..

(8) To prepare annually and keep available in the assessor’s office for the-
guidance of boards of review and the county board of equalization, a table
‘showing the market value per capita of all personal property -in each
assessment district in the county as finally equalized in the last previous
assessment of pérsonal property.. For the guidance of the county board of
equahzatron the assessor shall also add to the table the market value per .
capita of all personal property of each assessment dlStl'lCt for the eurrent year
as equalized by, the local board of, review.

(9 To become familiar with the values of the dlfferent items ‘of personal

property 50 as to be in"a-position when called upon to advise the boards of -

review.and the:county board of equalization concemmg property, market-‘ '
values thereof :

(10) While the courity board of equahzatlon is in session, to give it every
possible assistance to enable it to perform its duties . The assessor shall furnish
the board with .all nécessary charts, tables, comparisons, and data which, it -
requires in'its dehberatlons and shall make whatever investigations the board
may desire. .

(11} At the request of either-the board of county commissioners or the .

" commissioner -of revenue, fo investigate applications for reductions of

valuation and abatements and settlements of taxes, examine the real or

personal property involved, and submit written reports and recommendations

with respect to the apphcatlons in such form as may be prescribed by the
board of county commissioners and commissioner of revenue.

{12) To make diligent search each year for real and personal property which
has been omitted from assessment in the county, and report all such omissions.
to the county -auditor. ° .

(13) To regularly confer with county assessors. in all adjacent countles about o
the assessment of propefty in order to uniformly assess and equalize the value
of .similar properties and classes of property located in adjacent counties. The
conference shall emphasize the assessment of agricultural and commercial and
industrial property or other properties that may have an madequate number of
sales in a single county. .

(14} To render such other services pertaining to the assessment of real and
personal property in the county -as are not inconsistent with the duties set forth
in this section, and as may be required by the board of county commissioners -
or- by the commissioner of revenue. :

. (15) To-maintain a record, in conjunction with other county offices, of all . -
transfers of property to assist in determining the proper classificdation of -
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property, including but not limited to transferring homestead property and
name changes on homestead property. '

(16) To determine if a homestead application is required due 1o the transfer
of homestead property or an owner’s name change on homestead property.

Sec.- 13. Minnesota Statutes 1992, section 273.11, subdivision 1, is -
amended to read: L

Subdivision 1. [GENERALLY.] Except as provided in subdivisions 6; 8; 9;
H-; and ¥4 this section ot section 273.17, subdivision-1, all property shall be
valued at its market value. The market value as determined pursuant to this
section shall be stated such that any amount under $100 is rounded up to $100

~and any amount exceeding $100 shall be rounded to the nearest $100. In
estimating and determining such value, the assessor shall not adopt a lower or
different standard of value because the same is to serve as a basis of taxation,
nor shall the assessor adopt as a criterion of value the price for which such
property would sell at a forced sale, or in the aggregate with-all the property
- in the town or district; but the assessor shall value each article or description
of property by itself, and at such sum or price as the assessor believes the
same to be fairly worth in money. The assessor shall take into account the
effect on the market value of property of environmential factors in the vicinity .
- of the property. In assessing any tract or lot of real property, the value of the
land, exclusive of structures and improvements, shall be determined, and also
the value of all structures and improvements thereon, and the aggregate value
of the property; including all structures and improvements, excluding the
value of crops growing upon cultivated land. In valuing real property upon
which there is a mine or guarry, it shalt be valued ‘at such price as such
property, including the mine or quarry, would sell for a fair, voluntary sale, for
cash. In valuing real property which is vacant, platted property shall be
assessed as provided in subdivision 14. All property, or the use thereof, which
is taxable under section 272.01, subdivision 2, or 273:19, shall be valued at-
the market value of such property and not at the value ofa leasehold estate in
such property, or at some lesser value than its market value.

Sec. 14. Minnesofa Statutes 1992, section 273.11, is amended by adding a
subdivision to read: :

 Subd. la. [LIMITED MARKET VALUE.] After determining the value of
~any property, the assessor shall compare that value with an average value
“ determined under this subdivision. For taxes levied in 1993 only, the average
" value is the average of the values determined under subdivision 1 for taxes
levied in 1992 and for taxes levied in 1993. For taxes levied in 1994 and
‘subsequent vears, the average value is the average of the values determined
-under subdivision 1 for iaxes levied in the current year and the two preceding
vears. The value subject to taxation shall be the lesser of the value determined
under subdivision 1, or the average value determined under this subdivision.

- For purposes of the assessmenitisales ratio study conducted under section

i24.2131, market values determined under subdivision I shall be used. For
purposes of the computation of state aids paid under chapters 124, 124A,
273, and 477A, limited market values determined under this subdivision shall
be used. ‘ : ‘ -

Sec. 15. Minnesota Statutes 1992, section 273.11, subdivision 5, is
amended to read: . . - .
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Subd. 5. [LIMITATIONS ON REVIEW OF VAL UATION.] Notwittistand- =
ing any other provision of law to the contrary, the limitation contained in
subdivision subdivisions 1 and 1a shall also apply to the authority of the Tocal -
~ board: of review as. provided in. section 274.01, thé. county board of
--equalization as provided in section 274.13, the state board of equalization and

the commissioner ‘of revenue as provided in sections 270.11, 270.12 and”
270.16. : T o

: Sec._"i6.'_Minne50ta Statutes 1992, section -.273.71‘1,_'subdi_visiolil-"'.ﬁ_a, is
amended to read: B : S ' .

Subd. 6a. [RESHDENTIAL FIRE-SAFETY SPRINKLER SYSTEMS:] For -
purposes . of property taxation, the market value of automatic fire-saféty -
sprinkler systems installed in existing buildings after Jannary -1, 1992
meeting the standards of the Minnesota fire code shall be excluded from'the -
© market valie of (1) existing multifamily residential real estate containing four' -
or more units and used or held for use by the owner or by the tenants or lessees
of the owner as a residence and (2) existing real estate containing four or more
contiguous tesidential units for use by customers of the owner, such as hotels,’
motels, and'lodging houses and (3) existing office buildings of mived use
commercial-residential buildings, in which at least one story capable of
occupancy is al least 75 feet above the ground. The inarket Vilue exclusion
under this section shall expire if the property is sold. o

Sec. 17. Minnesota Statutes 1992, section 273.11',"is dfnended by.addih_g a
subdivision to read: :- - . S

Subd. -15. [VACANT HOSPITALS.] In valuing a hospital, as defined in
section 144,50, subdivision 2, that is located outside of a metropolitan county,
as defined in section 473.121, subdivision 4, and that on the date of sale is
vacant and not. used for hospital purposes or for dany other purpose, the
assessor’s estimated market value for taxes levied in the year of the sale shall
be no greater than the sales price of the property, including both the land and
the buildings, as adjusted for terms of financing. If the sale is made later than
December 15, the market value as determined under this subdivision shall be

“used for raxes levied in the following year. )
Sec. 18. Minnesota Statutes 1992, séction'273j.12_l, is 'aménded to read: -
273?.121. [VALUATION OF REAL PROPERTY, NOTICE.]

Any county assessor or- city assessor having the powers of a county .
assessor, valuing or classifying taxable real property shall ia each year notify . :
those persons whose property is to be assessed or reclassified that year if the:
person’s address is known to the assessor, otherwise the occupant ‘of the
property. The notice shall be in writing and shall be sent by, ordinary mail at
least ten days before the meeting of the local board of review or equalization.
- It shall contain the amount of the valuation in terms of market value, including
both the market valite determined under section 273.11, subdivision 1, and -
the limited market value determined under section 273,11, subdivision 1 a,the
new classification, the assessor’s office address, and the -dates, places, and
times set for the meetings of the local board of review or equalization and ‘the
county board of equalization. If the assessment roll is.not complete, the notice
shall be sent by-ordinary mail at least ten days prior to the date on.which the-
board of review has adjourned. The assessor shall attach to the assessment roll
. a statement-that the notices required by this section have been mailed. Any |
assessor who is not provided sufficient funds from the assessor’s governing.
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- body to provide such notices, may make application to the commissioner of
revenue to finance such notices. The commissioner of revenue shall conduct
an investigation and, if satisfied that the assessor does not have the necessary
funds; issue -a certification to the. commissioner of finance of the amount
necessary to provide such notices. The cemmissioner of finance shall issue a .
warrant for such amount and shall deduct such amount from any state payment

. 'to-such county or municipality. The necessary funds to make such payments
are hereby appropriated. Failure to receive the notice shall in no way affect the
validity of the assessment, the resulting tax, the procedures of any board of
review or equalization, or the enforcement of delinquent taxes by statatory
means.. .- . : '

“'Sec. 19. Minnesota Statutes 1992, section 273.124, subdivision 1, is
amended to read: ' )

" Subdivision 1. [GENERAL RULE.] (a) Residential real estate that is -
occupied and used for the purposes of a homestead by its owner, who must be
a Minnesota resident, is a residential homestead. :

~ Agricultural land, as defined in section 273.13, subdivision 23, that is
- occupicd and used as a homestead by its owner, who must be a Minnesota
resident, is an agricultural homestead.

Dates for establishment of a‘homestead and homestead treatment provided
to particular types of property are as provided in this section.

The assessor shall require proof, as provided in subdivision 13, of the facts
upon which classification as a homestead may be determined. Notwithstand-
ing any other law, the assessor may at any time require a homestead
apphication to be filed in order to verify that any property classified as a
homestead continues to be eligible for homestead status.

 When there is a name change or a fransfer of homestead property, the
assessor may reclassify the property in the next assessment unless a
homestead application is filed to verify that the property continues to qualify
Sor homestead classification.

{b) For purposes of this section, homestead property shall include property
~ which i$ used for purposes of the homestead but is separated from the
homestead by a road, .street, lot, waterway, or other similar intervening
property. The term **used for purposes of the homestead’” shall include but not
_be limited to-uses for gardens, garages, or other outbuildings commanly
- associated with a homestead, but shall not’include vacant land held primarily
foi future development. In order to receive homestead treatment for the
noncontiguous property, the ewner shatl apply for it to the assessor by July 1
of the year when the treatment is initially sought. After initial qualitication for
thé homestead treatment, additional applications for subsequent years are not
required. S R s

-{c) Residential real estate that is occupied and used for purposes of a
homestead by a refative of the owner is a homestead but only to the extent of
the homestead treatment that would be provided if the related owner occupied
the property. For purposes of this paragraph, ‘‘relative’’ means a parent,
stepparent, child, stepchild, spouse, grandparent, grandchild, brother, -or
sister; uneles oF aunt. This relationship may be by blood or marriage. Property
that was classified as seasonal recreational residential property at the time
when tréatment under this paragraph would first apply shall continue to be
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_classified as seasonal recreational residential property for the first twe three
assessment years beginning after the date when the relative of the owner
occupies the property as a homestead; this delay. also applies to property that,

" in the absence of this paragraph, would have been classified as seasonal
recreational residential property at the time when the residence was con-
structed. Neither the related occupant nor the owner of the property may claim
a’property tax refund under chapter 290A for a homestead occupied by a
relative. In the case of a residence located on agricultural land; only the

house: garage; -and immediately surrounding one acre of land shall be
classified as o homestead under this paragraph Agmcultural property that is
classified as a homestead under this paragraph qualifies in is entirety as
class 2a property, provided that this treatment is available only for one.
property owned by an individual and occupied by a relative of that ma’zwdual

Sec. 20. Minnesota Statutes 1992, sectlon 273.124, is amended by addmg'
_a subdivision to read:

Subd. 6a. [PRELIMINARY APPROVAL OF LEASEHOLD COOPERA-
TIVES.] Preliminary approval for classification as-a leasehold cooperative
may be granied to property when a developer proposes tg construct one or
more residential dwellings or buildings using funds provided by the Minnesota.
housing finan'ce agency if all-of the following conditions are met. -

(a) The developer must present an affidavit to the county attorney and to the
governing body of the municipality that includes a statement of the developer’s
intention to comply with all requirements in subdivision 6, and a detailed
description of the plan for doing so.

(b) The commissioner of the . anesota housmg fmance agency must’
provide the county attorney and govemmg body with a description of the
financing and re[ated terms_the commissioner proposes to provide with
respect to the project, together with an objective assessment of the likelihood
that the pr()]ect will comply, with the requirements of subdivision 6.

(c) The county attorney must review the materials provided under para-

.. graphs (a) and (b), and may require the developer or. the Minnesota housing

[finance ‘agency 10 prowde additional information.” If the county attorney .
determines that it Is reasonably likely that the project will meet the
requirerients of this subdtvtswn, the county attorney shall prov:de preliminary
approval 1o treatment of the property as a !easeho!d cooperative.

(d) The ' govemmg body shall conduct a public’ hearmg as provzded in
subdivision 6, paragraph (j), and make its preliminary findings based on the
’ mformanon prowded by the developer and the anesota housing fmance :
agency.

Upon completion of the project and creation of the !easehotd cooperazwe,
actual compliance with the requirements of this subdivision must be demon-
strated, and cemﬂed by the coumy attorney. A secona’ heanng by the
governing body is not required. . .

oI the: county atiorney finds that the homestead treatment granted pursuant'
“fo a preliminary approval under this subdivision must be revoked because the
completed project failed to meet the requirements of this subdivision, the
-benefits of the trearment shall be recaptured, The countv assessor shall
determine the améunt by which the tax imposed on the property was reduced.
because it was treated-as a leasehold cooperative, The developer shall be
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charged an amount equal to the tax reduction received or, if the county

attorney determines that the failure to meet the requirements was due to the

developer’s intentional disregard of the requirements, 150 percent of the tax

reduction received. The penalty must be paid to the county treasurer within 90

days after receipt of a statement from the treasurer. The proceeds of the

penalty shall be distributed to the local taxing jurisdictions in proportion 0
the amounts of their levies on ‘the property.

ec. 21. Minnesota Statutes 1992, sectlon 273.124, subdmslon 9, .
amended to read:-

Subd. 9. [HOMESTEAD ESTABLISHED AFTER ASSESSMENT DATE. ]
‘Any property that was not used for the purpose of a homestead on the
assessment date, but which was used for the purpose of a homestead by June
December 1 of a vear, constitutes class 1 or class 2a.

Any taxpayer meeting the requirements of this subdivision must notify the
county assessor, or the assessor who has the powers of the county assessor
under section 273.063, in writing, priot te June by December 15 of the year
of occupancy in order to qualify under this subdivision. The assessor must not
deny full homestead. treatment to a property that is partially homesteaded on

- January 2 but occupied for the purpose of a full homestead by June December

lofa year.

The county assessor and the county auditor may make the necessary
changes on their assessment and tax records to provide for proper homestead
classification as provided in this subdivision.

If homestead classification has not been requested as of December 15, the
assessor will classify the property as nonhomestead for the current assessment
year for taxes payable in the following year, provided that the owner of any
property qualifying under this subdivision, which has not been accorded the
benefits of this subdivision, may be entitled to receive homestead classifica-
tion by proper application as provided in section 375.192. ’

The county assessor shall may pub]lsh in a newspaper of general circulation
within the -county re later than June I of each year a notice informing
requesting the public of the requirement to file an application for homestead
prier to June 15 as soon as practicable after acquisition of a homestead, but
no later than December 13.

The county auditor shall publish-in a newspaper of general circulation
within the county no later than December 1 of each year a notice informing
the public of the requiremenr to file an application for homestead by
December 15, :

Sec. 22. Minnesota Statutes 1992, section 273 124, is amended by adding
a subdivision to read: .

- Subd.'17. [PROPERT Y UNDERGOING RENOVATION | Property that is
not occupied as a homestead on the assessment date will be classified as a
homestead if it meets each of the following requirements on that date

(@) The structure is a single family or duplex residence.

‘ (b ) The property is owned by a church or an orgamzano'n that is exempt
from taxation under section 501(c)(3) of the Internal Revenue Code of 1986,
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(¢} The organization is in the process of renovating the property for use as
a homestead by an individual or family whose income is no greater than 60
percent of the county or area gross median income, adjusted for family size,
and that renovation process and conveyance for use as a homestead -can
*. reasonably be expected o be completed by the end of the calendar year.

The organization must apply to the assessor for classification under this -
subdivision within 30 days of its acquisition of the property, and must provide
the assessor with the information necessary for the assessor (o determine
whether the property qualifies. -

Sec. 23. Minnesota Statutes 1992, section 273.13,‘subdi§isi0n 23, is
amended to read: : ‘ S ‘

Subd. 23, [CLASS 2.] (a) Class 2a property is agricultural land including
any improvements that is homesteaded. The market value of the house and
garage and immediately surrounding onc acre of land has the same class rates
as class la property under subdivision 22. 1f the market value of thé house,
garage, and surrounding one acre of tand is less than $115,000, the value of
the remaining land including improvements equal to the difference between
$115,000 and the market value of the house, garage, and surrounding one acre
of land has a net class rate of 45 .35 percent of market valuc and a gross class
rate of 1.75 percent of market value The remaining value of class 2a property
over $115,000 of market value that does. not exceed 320 acres has a net class
rate of 43 7.0 percent of market value, and a gross class rate of 2.25: ‘percent
of market value. The remaining property -over the $115,000 market value in
gxcess of 320 acres has a class rate of -6 7.4 percent of markct value, and a
gross class rate of 2.25 percent of market value. '

(b} Class 2b property is (1) real estate, rural in character and used
exclusnvely for growing trees for timber, lumber, and wood and wood
products; and (2) real estate that is not improved with a strigcture gnd is used
exclusively - for growing trees for timber, lumber, and wood and wood
products, if the owner has participated or is participating in a cost-sharing
program for-afforestation, reforestation, or timber stand: merovemem on that
particular property,- administéred or coordinated by the commissioner .of
natural resources, and (3) real estate that is nonhomestead agricultural land:
Class 2b property has a net class rate of 1.6 percent of market value, except
that nonhomestead agricultural land has a net class rate of 1.4 percent and a
gross class rate of 2.25 percent of marker value.

{c) Agricuttural 1and as used in this section means contiguous acreage of ten
acres or more, primarily used during the pteceding year for agricultural
purposes. Agricultural use may include pasture, timber, waste, unusable wild
land, and land included in state or federal farm programs. ‘‘Agricultural
purposes’” -as ‘used in this section. means the ralsmg OF cultivation of -
’ agncull.‘ural products,

{d) Real estate of less than ten acres used pr1nc1pally for rtaising or
cultwatmg agricultural products, shall be considered as agncultural land if it
is not used prlmarlly for res;dentlal purposes. :

{e) The term-* agng:ultural products’” as used in this subd|v1310n includes:

© (1) livestock, dairy animals, dairy products, poultry and poultry products,
fur-bearing animals, horticnltural and nursery stock described- in sections
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18.44 to 18.61, fruit of all kinds, vegetables, forage, grains, bees, and apiary
products by the owner;

{2) fish bred for sale and consumption if the fish breeding occurs on land
zoned for agricultural use;

(3) the commercial boarding of horses if the boarding is done in conjunctib’n
with raising or cultivating- agricultural products as defined in clause (1}; and

(4) property which is owned and operated by nonprofit organizations used
for equestrian activities, excluding racing. ‘ ‘

{f) If a parcel used for agricultural purposes is also used for commercial or
industrial purposes, including but not limited to:

(1) wholesale and retail sales; )
“(2) processing of raw agricultural products or other goods;
. {3) warehousing or storage of processed goods; and

(4) office facilities for the support of the activities enumerated in clauses
(1), (2), and (3),

the assessor shall classify the part of the parcel used for agricultural purposes
as class 1b, 2a, or 2b, whichever is appropriate, and the remainder in the class
appropriate to its use. The grading, sorting, and packaging of raw agricultural
products for first sale is considered an agricultural purpose. A greenhouse or
other building where horticultural or nursery products are grown that is also
used for the conduct of retail sales must be classified as agricultural if it is
primarily used for the growing of horticultural or nursery products from seed,
cuttings, or roots and occasionally as a showroom for the retail sale of those
products. Use of a greenhouse or building only for the display of already
grown horticnltural or nursery products does not qualify as an agricultaral

purpose.

The assessor shall determine and list separately on the records the market
value of the homestead dwelling and the one acre of land on which. that
dwelling is located. If any farm buildings or structures are located on this
‘homesteaded acre of land, their market value shall not be included in this
separate determination.

Sec. 24. Minnesota Statutes 1992, section 273.13, subdivision 24, is
amended to read:

Subd. 24. [CLASS 3.] (a) Commercial and industrial property and utility
real and personal property, except class 5 property as identified in subdivision
31, clause (1), is class 3a. It has a class rate of 33 3 percent of the first
$100.000 of market value for taxes payable in 1990, 3.2 percent for taxes
payable in 1994 3.1 percent for taxes payable i 1992, and three percent for
taxes payable in 1993 and thereafter, and 5.06 percent of the market value over
$106,000. In the case of state-assessed commercial, industrial, and utility
property owned by one person or entity, only one parcel has a reduced class
rate on the first $100,000 of market value. In the case of other commercial,
industrial, and utility property owned by one person or entity, only one parcel
in each county has a reduced class rate on the first $100,000 of market value, -
except that:
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(1) if the market value of the parcel is less than $100,000, and additional
parcels are'owned by the same person or entity in the same city or town within
. that county, the reduced class rate shall be applied up 10 a combined total
market value of $100,000 for all parcels owned by the same person or entity’
in the same city or town within the county, and

(2) in the case of grain, fertilizer, and feed elevator facilities, the limitarion
to one parcel per owner per county for the reduced class rate shall not apply,
but there shall be a limit of $100,000 of preferential value per site of
contiguous parcels owned by the same person or entify. For purposes of this
subdivision, contiguous parcels include parcels separated only by a railroad
or public road right-of-way.

(b) Employment -property defined in section 469.166, during the period
provided in section 469.170, shall constitute class 3b and has a class rate of
2.3 percent of the first $50 000 of market value and 3.6 percent of the
remainder, except that for employment property located in a border city
enterprise zone designated pursuant to section 469.168, subdivision 4,
paragraph (c), the class rate of the first $100,000 of market value and the class
rate of the remainder is determined under paragraph (a), unless the governing
body of the city designated as an enterprise zone determines that a specific
parcel shall be assessed pursuant to the first clause of this sentence. The
governing body may provide for assessment under the first clause of the
preceding sentence only for property which is located in an area which has
been designated by the governing body for the receipt of tax rcducuons
authorlzed by section 469,171, subdivision 1.

Sec 25. Minnesota Statutes 1992, - section 273.13, subdmsmn 25,
amendcd to read; ©

Subd. 25. [CLASS 4.] (a) Class 4a is residential real estate containing four .
or more units and used or held for use by the owner or by the tenants or lessees
of the owner as a residence for rental periods of 30 days or more. Class 4a also
includes hospitals licensed under sections 144.50 to 144.56, other than
hospitals exempt under section 272.02, and contiguous property used for
hospital purposes, without regard to whether the property has been platted or -
subdivided. Class 4a property has a class rate of 3-5 percent of market valae
for taxes payable in 1992; and 3.4 percent of market value#'erta*espayable
in 4993 and thereafter.

‘(b) Class 4b includes:-

(1) residential real estate containing leas than four units; other than seasonal
residential, and recreational;

. (2) manufactured homes not classified under any other'provision;

“(3) a dwelling, garagc, and surrounding one acre of property bn- a |
nonhomestead farm classified under subdivision 23, paragraph (b).

Class 4b property has a class rate of 2-8 percent of market value for taxes
payable in 1992 2 5 percent of market value for taxes payable in 1993, and
2.3 percent of market value for taxes payable in 1994 and thereafter.

{c) Class 4c¢ property includes:
(1} a structure that is; .
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(i) situated on real property that is used for hotising for the elderly or for
low- and moderate-income families as defined in Title II, as amended through
December 31, 1990, of the National Housing Act or the Minnesota housing
finance agency law of 1971, as amended, or rules promulgated by the agency
and financed by a direct federal loan or federally insured loan made pursuant
to Title II of the Act; or

(ii) situated on real property that is used for housing the elderly or for low-
and moderate-income families as defined by the Minnesota housing finance
agency law of 1971, as amended, or rules adopted by the agency pursuant
thereto and financed by a loan made by the Minnesota housing finance agency
pursuant to the provisions of the act.

This clause applies only to property of a nonprofit or limited dividend
entity. Property is classified as class 4c under this clause for 15 years from the
date of the completion of the original construction or substantial rehabilita-
tion, or for the original term of the loan. '

" (2) a structure that is:

(i) situated -upon real property that is used for housing lower incomne
families or elderly or handicapped persons, as defined in section 8 of the
United States Housing Act of 1937, as amended; and \

- (ii) owned by an .eptity which has entered into a housing assistance
payments contract under section 8 which provides assistance for 100 percent
of the dwelling units in the structure, other than dwelling units intended for
management or maintenance personnel. Property is classified as class 4e
under this clause for the term of the housing assistance payments contract,
including all renewals, or for the term of its permanent financing, whichever
is shorter; and : :

(3) a qualified low-income building as defined in section 42{(c)(2) of the
Internal Revenue Code of 1986, as amended through December 31, 1990, that
(i) receives a low-income housing credit under section 42 of the Internal
Revenue Code of 1986, as amended through December 31, 1990; or (ii) meets
" the requirements of that section and receives public financing, except
financing provided under sections 469.174 to 469.179, which contains terms
restricting the rents; or (iii) meets the requirements of section 273.1317.
Classification pursuant to this clause is limited to a term of 15 years.

For all properties described in clauses (1), (2), and (3) and in paragraph (d),
the market value determined by the assessor must be based on the normal
approach to value using normal unrestricted rents unless the owner of the
property elects to have the property assessed under Laws 1991, chapter 291,
article 1, section 53. I the owner of the property elects to -have the market
value determined on the basis of the actual restricted rents, as provided in
Laws 1991, chapter 291, article 1, section 55, the-property will be assessed
at the rate provided for class 4a or class 4b property, as appropriate. Properties
described in clauses (1)ii), (3), and (4) may apply lo the assessor for
valuation under Laws 1991, chapter 291, article 1, section 55. The land on
which these structures are situated has the class rate given in paragraph (b) if
the structure contains fewer than four units, and the class rate given in
paragraph (a) if the structure contains four or more units. This clause applies
only to the property of a nonprofit or limited dividend entity. :
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(4) a parcel of land, not to exceed one acre, and its improvements or a
parcel of unimproved land, not to exceed one acre, if it is owned by a
neighborhood real estate trust and at least 60 percent of the dwelling units, if
any, on all land owned by the trust are leased to or occupied by lower income
families or individuals. This clause does not apply to any portion of the land
or ‘tmprovements used for nonresidential purposes. For purposes of this

clause, a lower income family is a family with an income that does not exceed
65 percent of the median family income for the area, and a lower income
individual is an individual whose income does not exceed 65 percent of the
medijan individual income for the area, as determined by the United States
Secretary of Housing and Urban Development For purposes of this clause,
“‘neighborhood real estate trust’’ means an entity which is certified by the
governing body of the’ mumclpahty in which it is focated to have the following
characteristics: .

(a)itisa nonproﬁt corporation organized undcr chapter 317A;

(b) it has as its principal purpose providing housing for lower income
families in a specific geographic community de51gnated in its articles or
bylaws;

(c) it limits membership with voting rights to resn:lents of the designated
community; and

(d) it has a board of directors consisting of at least seven directors, 60
percent of whom are members with voting rights and, to the extent feasible,
25 percent of whom are elected by resldent members of buildings owned by-
the trust; and .

(5) except as provided in subdivision 22, paragraph (c), real property
devoted to temporary and seasonal residential occupancy for tecreation
purposes, including real property devoted to temporary and scasonal residen-
tial occupancy for recreation purposes and not devoted (o comumercial
purposes for more than 250 days in the year preceding the year of assessment.
For purposes of this clause, property is devoted to a commercial purpose on
a specific day if any portion of the property is used for residential occupancy,
and a fee is charged for residential occupancy. Class 4c also includes
commercial use real property used exclusively for recreational purposes in
conjunction with class 4c¢ property devoted to temporary and seasonal
residential occupancy for recreational purposes, up to a total of two acres,
provided the property is not devoted to commercial recreational usc for more
than 250 days. in the year preceding the vear of assessment and is located
within two milés of the class 4c property with which it is used. Class 4c
property classified in this clanse also inclides the remainder of class lc
resorts. Owners of real property devoted to temporary and seasonal residential
occupancy for recreation purposes and all or a poftion of which was devoted
to commercial purposes for not more than 250 days in the year preceding the
year of assessment desiring classification as class l¢ or 4c, must submit a
declaration to the assessor designating the cabins or units occupied for 250
days or less in the year preceding the year of assessment by January 15 of the
assessment year. Those cabins or units and a proportionate share of the land
on which they are located will be designated class lc or 4c as otherwise
provided. The remainder of the cabins or units and a proportionate share of the
land on which they are located will be designated as class 3a. The first
$100,000 of the market value of the remainder of the cabins or units and a
proportionate share of the land on which they are located shall have a class
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rate of three percent. The owner of property desiring designation as class 1c
of 4c property must provide guest registers or other records demonstrating that
the units for which class Lc or 4c designation is sought were not occupied for
more than 250G days in the second year preceding the assessment if so
requested. The portion of a property operated as a (1) restaurant, (2} bar, (3)
gift shop, and (4) other nonresidential facility operated on a commercial basis
_ not directly related to temporary and seasonal residential occupancy for
recreation: purposes shall not qualify for class 1c or 4¢; .

(6) real property up to a maximum of one acre of land owned by a nonprofit
community service oriented organization; provided that the property is not
used for a revenue-producing activity for more than six days in the calendar
year preceding the year of assessment and the property is not used for
residential purposes on either a temporary or permanent basis. For purposes
of this clause, a ‘*nonprofit community service oriented organization’” means
any corporation, society, association, foundation, or institution organized and
operated exclusively for charitable, religious, fraternal, civic, or educational .
purposes, and which is exempt from federal income taxation pursuant to
section 501(c)3), (10), or (19) of the Internal Revenue Code of 1986, as
“amended through December 31, 1990. For purposes of this clause, “‘revenue-
producing activities’’ shall include but not be limited to property or that
portion of the property that is used as an on-sale intoxicating liquor or 3.2
percent malt liquor establishment licensed under chapter 340A, a restaurant
open to the public, bowling alley, a retail store, gambling conducted by
organizations licensed under chapter 349, an insurance business, or office or
other space leased or rented to a lessee who conducts a for-profit enterprise on
the premises. Any portion of the property which is used for revenue-producing
activities for more than six days in the calendar year preceding the year of
assessment shall be assessed as class 3a. The use of the property for social
events open exclusively to members and their guests for periods of less than
24 hours, when an admission is not charged nor any revenues are received by
the organization shall not be considered a revenue-preducing activity;

(7) post-secondary student housing of not more than one acre of land that
is owned by a nonprofit'corporation organized under chapter 317A and is nsed
“exclusively by a student cooperative, sorority, or fraternity for on-campus
housing or housing located within two miles of the border of a college
campus; and

(8) manufactured home parks as defined in section 327.14, subdivision 3.

Class 4c property has a class rate of 2.3 percent of market value, except that
(i) for each parcel of seasonal residential recreational property not used for
commercial purposes under clause (5) has a elass rate of 2.2 percent of market
value for taxes payable in 1992 and for taxes payable in 1993 and thereafter,
the first $72,000 of market value on each parcel has a class rate of two percent
and the market valoe of each parcel that exceeds $72,000 has a class rate of
2.5 percent, and (ii) manufactured home parks assessed under clavse (8) have
a class rate of two percent for taxes payable in 1993 and 1994 only.

{d) Class 4d property includes:
(1) a structure that is:

(i) situated on recal property that is used for housing for the elderly or for
low and moderate income families as defined by the Farmers Home Admin-
istration;
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iy ]0cated in a municipality of Iess thaﬂ' 10 OOO'population‘ and

(111) findnced by a direct loan or insured loan from the Farmers Home )
Administration. Property is classified under this clause for 15 years from the -

" date of the completion of the original constructlon or for the orlgmal term- of .
the loan. : -

"~ The class rates in paragraph (c), clauses (1), (2) and (3) and th1s clause
apply to the properties described in them, only in proportion to occupancy of
the structure by elderly or handicapped persons or low and mederate income
families as defined in the applicable laws unless construction of the structure
had been-commenced prior to January 1, 1984; or the project had been . .

approved by the governing body of the mummpallty in which it is located prior .~ .

to June 30, .1983; or financing of the project had been approved by a federal
or-state agency prior to June 30, 1983, For propesty for which application is

madefer%er%elasmﬁea&enfeﬁa*espayab}em%anéﬂaereaﬁe;aﬂd o

which was not classified 4e or 44 for taxes payable i 1993 those properties,
4c or 4d classification is available only for those urits meetmg the requ1re—
ments of section 273 1318. :

Classification. under this c]ause 18 only avallable o property of a nonproflt
‘or lumted dividend entlty

(2) For taxes payable in- 1992 1993 and 1994 ‘only, burldmgs and
appurtenances, together with the land upon which they are located, leased by
the occupant under the community lending model lease-purchase mortgage
loan program administered by the Federal National Mortgage Association,
provided the occupant’s income is no greater than-60 percent of the county or
area median income, adjusted for family size and the building consists of
existing single family or duplex housing. The lease agreement must provide
for a portion of the lease payment to be escrowed as a nonrefundable down
payment on the housing. To qualify under this clause, the taxpayer must apply
to the county assessor by May 30 of each year The'apphca'tl'on must be -
accompanied by an’ affidavit or other proof required by the assessor to
determine quahﬁcatron under this clause. .

{3 Quahfymg buildings and appurtenances, together with the land upon

which they are located; leased for a period of up to five years by the occupant .

under a lease-purchase -program administered by the Minnesota’ housing
finance. agency. or a housing and redevelopment authority authorized under
“sections 469.001 to 469.047, provided the occupant’s income is no._greater .
. than 80 percent of the county or area median income, adjusted for family size,
and the building consists of two or less dwelling units. The lease agreement
must provide for a portion ‘of the lease payment to be escrowed as a
nonrefundable down payment on the housing . The administering agency shall
* verify the occupants income eligibility and certify to the county assessor that
_ the occupant meets the income criteria under this paragraph. To qualify under
" this clause, the taxpayer must app]y to the county assessor by May 30 of each
* year, For purposés of this section, **qualitying buildings and appurtenances™
shall be defined as one or two unit residential bulldmgs which are unoccupled
and have been abandoned and boarded for at least six months.-

Class 4d property has a class Tate of two percent of market value.

(e} Resuientla] rental property ‘that would otherwise be assessed as class 4 _
. property under paragraph (a); paragraph (b}, clauses (1) and (3); paragraph™
(c). clause (1), {2), (3).:0r (4), is asscssed at the class rate applicable to it
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. under Minnesota Statmtes 1988, section 273.13, if it is found to be a

substandard building under section 273.1316. Residential rental property that

would otherwise be assessed as class 4 property undér paragraph d) is

assessed at 2.3 percent of market value if it is found to be a substandard-
building under section 273.1316.

Sec.- 26. Minnesota Statutes 1992 section 273. 13 subdlwsmn 33
amended to read:

" Subd. 33. [CLASSIFICATION OF UNIMPROVED PROPERTY] (a)
Except as provided in paragraph All real property that is not zmproved wzth ¢

~ structure must be classified according to iis current use.

{b); Real property that is not improved with a structure, and for whtch there
is no identifiable current use must be classified according to its highest and
hest use permitted under the local zoning ordinance. If the ordinance permits
more than one use, the land must be classified according fo the, highest and
best use permitted under the ordinance. If no such ordinance exijsts, the
assessor shall consider the most likely potential use of the unimproved land
based upon the use made of surrounding land or land in proxmuty to the
unimproved land.

&}Re&mpmmﬁmmmwdmmammgmem'
_mdust&a%efagﬂeu}tufaluseuﬂdeptmgeee&eﬂmustbeelawﬁedaeeefdmg
to its actual use-

- Sec. 27. Minnesota Statuies 1992 section 273.1318, subdivision 1, is
amended to read:

Subdivision 1. [INCOME LIMITATION.] (a) Subject to the exceptlon in
paragraph(b), for a building for which application is made for class 4c for
~ taxes payable in 1994 and thereafter, and which was not class 4c for taxes
© payable 1 1993, only those units occupied by a household whose income is
100 percent or less of the county or area median income adjusted for family -
size as determined by the department of housmg and urban development are
eligible for class 4c. )

. (b} For a building for which application -is made for class 4¢ for taxes
payable in 1994 and thereatter, and which was net elass 4e for taxes payable
#4993 but for which a formal application was received by-a local, state, or
federal agency for financing, refinancing, or insurance before July 1, 1992,
and for-a building that was classified as class 4c for taxes payable in 1993 or
an earlier year, the income limit is 100 percent or less of county or area
median income not adjusted for family size as determmed by the department'
of housing and urban development.

‘Sec. 28. Minnesota Statutes 1992, section 273.1398, subdivision 1,_is
amended to read:

Subdivision 1. [DEFINITIONS 1 (@) In this section, the terms deﬁned in
this subdivision have the rneanmgs given them. *

(b} ““‘Unique taxing jurisdiction’” means the geograph;c area Sllbjf:Ct to the
same set of local tax rates.

(c) “‘Gross tax capacity” means the product of the gross class rates and
estimated market values. ‘‘Total gross tax capacity’’ means the gross tax
capacities for all property within the unique taxing jurisdiction. The total gross
tax capac1ty used shall be reduced by the sum of (1) the umque taxing
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Jurisdiction’s gross tax capacity of commercial industrial property as defined
in section 473F.02, subdivision 3, multiplied by the ratic determined pursuant
to section 473H08, subdivision 6, for the municipality,.as defined in séction
473E02, subdivision 8, in which the unique taxing jurisdiction is located, (2)
 the gross tax capacity of the captured value of tax increment financing districts
as defined in section 469.177, subdivision 2, and (3) the gross tax capacity of
transmission lines deducted from a local government’s total gross tax capacity-
under section 273.425. Gross tax capacity cannot be:less than zero. '

(d)y “‘Net tax éapacity”-—mean-s the product of (i} the _,appropfi'atc‘.net: class .
rates for the year in which the aid is payable, except that for aids payable in
1992 the class rate applied to class 4b property shall be 2.9 percent; the class

rat¢ applied to class 4a property shall be 3.55 percént; the class rate applied

to noncommercial seasonal recreational residential property shall -be. 2.25
percent; and the class rates applied to portions of class 1a, 1b, and 2a property”

- shall be 2 percént for the market Value, between $68,000 and $110,000 and 2.5

percent for the market value over $110,000; foi aid payable in 1993 the class -
rate applicable to class 4a shall be 3.5 percent;.and the class rate applicable
to class 4b shall be 2.65 percent; and for aid payable in 1994 the cliss rate -
applicable to class 4b shall be 2.4 percent; and.the class rate applicable to

class 2b and thai porsion of class 2a.over $113,000 market value-aad in excess
of 320 acres shall be 1.6 percent,.and (it} estimated market values for the
assessment two years prior to that in which aid is payable. The reclassification
of mobile home parks as class 4 shall not-be considered in determining net
tax capacity for purposes of this paragraph for aids payable in 1991 or £992.

Any reclassification ‘of property by Laws 1991, chapter 291, shall not he S ‘

considéred in defermining net tax capacity for aids payable in.1992. *“Total
net tax capacity”” ‘means the net tax capacities for all property within  the
unique taxing jurisdiction. The total net tax capacity used shall be reduced by
. the sumrof (1) the unique taxing jurisdiction’s net tax capacity of commercial
industrial property-as defined in'section 473E.02, subdivision 3, multipliéd by
the. ratio determined pursuant to section' 473E08, subdivision 6, for'the -

municipality, as- defined: in-section 473F.02, subdivisior 8, .in which the -

© unique taxing jurisdiction’is located, (2) the net tax capacity of the captured . -
value of  tax increment financing. districts.as defined in section 469.177,
subdivision 2, and (3) the net tax capacity of transmisston lines deducted from
a local government’s total net tax capacity under sectiofi 273,425, For

purposes of determining the net tax capacity of property referred to in clauses

.(1) and (2), the net tax capacity shall be multiplied by the ratio of the highest

class rate for class 3a property for taxes payable in the year in which the aid

is payable to the. highest class rate for class 3a property in the prior year, Net

tax capacity cannot be less than zero. S T

{c) “‘Previous.net tax capacity’® means the product of the appropriite net
. class rates for the year previous to the year in which the aid is payable, and-
“estimated market values for the agsessment two years prior to thit in which aid
- is payable. “*Total previous net tax- cdpacity’” means the previous net tax
“capacities for all property within the upique taxing: jurisdiction. The total
previous net tax capacity shall be reduced by the sum of (1) the unique taxing
*jurisdiction’s previous net tax capacity of commercial-industrial property as
-defined in section 473F02, subdivision 3, multiplied by the ratio determined
_ pursuant o section 473F.08, subdivision 6, for the municipatify, as defined in

section 473E02, subdivision 8, in, which the .unique .taxing jurisdiction is
located, (2) the previous nét tax capacity of the captured valie of tax
increment financing districts as defined in section 469177, subdivision 2, and
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(3) the previous net tax capacity of transmission lines deduacted from a local
government’s total net.tax capac1ty under section 273.425. Previous net tax
capacity cannot be less than zero. :

(f) *‘Equalized market values’” are market values that have been equalized
by dividing the assessor’s estimmated market value-for the second year prior to
that in which the aid is payable by the assessment sales ratios determined by
class in'the assessment sales ratio study conducted by the department of
revenue pursuant to section 124.2131 in the second year prior to that in which
the aid is payable. The equalized market values shall equal the uncqualmed
market values divided by the- assessment sales ratio. ‘

" (g) “*1989 local tax rate’” mearis the quotient derived by dividing the gross
‘taxes levied within a unique taxing jurisdiction for taxes payable in 1989 by
‘the gross tax capacity of the unique taxing jurisdiction for taxes payable in
1989, For computation of the local tax rate for ‘aid payable in 1991 and
subsequent years, gross taxes for taxes payable in 1989 exclude equalized
levies as defined in subdivision 2a. For ‘purposes of computation of the local
tax rate only, gross taxes shall not be adJusted by inflation or household
" growth. .

(h) “‘Current local tax rate’’ means the quotient derived by dividing the
taxes levied within a unique taxing jurisdiction for taxes payable in the year
prior to that for which aids are being ca]culated by the net tax: capacuy of the
unique taxing jurisdiction. :

(1) For purposes of calculating the homestead and agriculrural credit aid

" authorized pursuant to subdivision 2,-the **subtraction factor’” is the product

of (i) a unique taxing jurisdiction’s 1989 local tax rate; (ii) its total net tax
capacity; and (111) 0.9767. .

(j) For purposes of calculating and al]oeatmg homcstcad and agricultural -
credit aid authorized pursuant to subdivision 2 and the disparity reduction aid
. authorized in subdivision 3, ‘‘gross taxes levied on all properties,” **gross
taxes,”’ or ‘‘taxes levied’’ means the total taxes levied on all properties except

that levied on the captured value of ‘tax increment districts as defined in
" section 469.177, subdivision 2, and that levied on the portion of commercial
industrial properties’ assessed value or gross tax capacity, as defined in
section- 473FE02, subdivision 3, subject to the areawide tax"as provided in
section 473F08, subdivision 6, in a unique taxing jurisdiction. Gross taxes
levied on all properties OT BTOSS {axes are before reduction by any credits for
taxes payable in 1989 “‘Gioss taxes’” are before any reduction for disparity
reduction aid but ‘‘taxes levied’’ -are after any reduction for disparity
reduction aid. Gross taxes levied or taxes levied cannot be less than zero.

o “Taxes. levied”” excludes actual amounts' levied for purposcs listed in
subdivision 2a.. :

(k) “Human services aids™ means:

(1) -aid ‘to families with dependent children under sectlons 256. 82'
subdivision 1, and 256. 935, subdivision 1; )

(2) medical assistance under sectmns 256B 041 subdivision 5, and' '
256B.19, subdivision 1; .

- (3) géneral assistance medical care under section 256D.63, subdivision &;

(4) general assistance .under. section 256D.O3, subdivision 2;
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(5) work readiness under “section 256D .03 subdivision 2;
{6) emergency assmtance under section 256.871, subdlvrslon 6:
- (@) Mrnnesota supplemental aid under section 256D 36 subdivision 1;
(8) preadmission screening and altematwe care grants
(9) work readiness services under secnon 256D 05]
(10) case management services under section 256. 736 subdmsron 13;

. (11) general asmstance clarms pmcessrng, medrcal transportatron audj
related costs;. and -

-(12) medical assrstance medical transp'ortation and related costs

(1) “‘Cost-of- lmng adjustment factor’ means the greater of one or one plus
* the percentage increase in the consumer price index minus .36 percent.. In no -
case may the cost of diving adjustment factor exceed 1 0394

(m) The percentage mcrease in’ the consumer pnce 1ndex  means the .
percentage, if any, by which:

(1) the consumer price index for the calendar year precedmg that in whrch
ard is. payable, exceeds

(2) the consumer prrce index for calendar year 1989: .

©{m) “Consumer prlce index for any calendar year’* means the average of the
consumer price index as of the close of-the 12—month period endrng on May
" 31 of such calendar year.

(o) “*Consumer price index’’ means the last consumer price mdex for
all-urban consumers published by the department of labor, For purposes of the
preceding sentence, the revision of the consumer price index which is most
consistent with the consumer price index for calendar year 1989 shall be used.

P “Household adjustment factor’” means the number of households for
the second most recent year preceding that in which the aids are payable
divided by the number of households. for the third most recent year. The
household adjustment factor cannot be less than one.

(@) **Growth adjustment factor”” means the household adjustment factor in
the case of counties, cities, and towns: In the casé of school districts the
growth adjustment factor means the average daily membership of the school
district under section 124.17, subdivision 2, for the school yearending in the
second most recent year preceding that in which the aids are payable divided
by the average daily membership for the third most recent year. In the case of
special taxing districts, the growth adjustment factor equals one. The growth
adjustment factor cannot be less than one. c

(r) For aid payable in 1992 and subsequent years, “homestead and
agricultural credit base’ means the previous vear’s certified homestead ‘and
agricultural credit aid determined under subdivision 2 less any permanent aid
reduction in the previous year to homéstead and agricultural credit aid under
section 477A.0132, plus, for aid payable in 1992, fiscal dlspanty homestead
and agricultural credlt aid under subdivision 2b. :

~ (s) “Net tax capacity adjustment” mezins (1) the total prevrous net tax
capacrty minus the total net tax capacrty multrphed by (2) the unique taxmg '
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jurisdiction’s current local tax rate. The net tax capac1ty adjustment cannot be
~ less than zero.

(t) *‘Fiscal disparity adjustment’” means the difference between (1) ataxing
jurisdiction’s fiscal disparity distribution levy under section 473F08, subdi-
vision 3, clause (a), for taxes payable in the year prior to-that for which aids.
are bemg calculated, and (2) the same distribution levy multiplied by the ratio
of the highest class rate for class 3 property for taxes payable in the year prior
to that for which aids are being calculated to the highest class rate for class 3
property for taxes payable in the second prior year to that for which aids are
‘being calculated. In the case of school districts, the fiscal disparity distribu- - -
tion levy shall exclude that part of the levy attributable to equahzcd school
levies as defined in subdivision 2a. .

Sec. 29. Minnesota Statutes 1992 secuon 273 1398 subdivision 7, is
amended to read

Subd. 7, [APPROPRIATION ] (a) An amount sufficient to pay the aids and
credits pr0v1ded under this section for school districts, intermediate school
districts, or any group of school districts levying as a single taxing entity,
except aid provided under subdivisions 4 and 5 for fiscal year 1993 only, is
annually appropriated from the general fund to the commissioner of educa-
tion. An amount sufficient to pay the aids and credits provided under this
section for counties, . cities, towns, and special taxing districts, except as
provided under paragraph (b), is annually appropriated in 1993 and 1994 from
the local government trust fund and annually thereafter from the general fund
to the commissioner of revenue. A jurisdiction’s aid amount may be increased
or decreased based on any prior year adjustments for homestead credit or other
property tax credit or aid programs.

(b) An amount sufficient to pay the aid provided under subdivision 5a is
appropriated four percent from the local government trust fund and 96 percent
from the general fund in fiscal year 1993 and entirely from the general fund
in fiscal year 1994 and thereafter.

Sec. 30. Minnesota Statutes 1992, section 275.065, subdivision 3,
amended to read:

Subd. 3. [NOTICE OF PROPOSED PROPERTY TAXES.] (a) The -county
auditor shall prepare and the county treasurer shall deliver after November 10
and on or before November.24 each year, by first class mail to each taxpayer
at the address listed on the county’s current year’s assessment roll, a notice of
proposed property taxes and, in the case of a town, final property taxes.

(b) The commissioner of revenue shall prescribe the form of the notice.

{c) The notice must inform taxpayers that it contains the amount of property
~ taxes each taxing authority other than a town proposes to collect for taxes
payable the following year and, for a town, the amount of its final levy. It must
clearly state that each taxing authonty, other than a town_or special taxing
district, wilt hold a public meeting to receive public testimony on the proposed
budget and proposed or final property tax levy, or, in case of a school district,
on the current budget and proposed property tax levy. It must clearly state the
time and place of each taxing authority’s meeting and an address where
comments will be received by mail. For hearings held in 1993 only, the notice
must clearly state that each raxing authority holding a public meeting will
* present informaiion for discussion at that meeting regarding the compensation
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pazd to r.ts%mployees in the-current and the next succeedmg budget year, and
how those amounts relate to its property tax, levies;

(d) The notice must state for each parcel:

(1) the market value of the property as defined under section 272.03,
subdivision 8, for property taxes payable in the following year and for taxes
payable the current year, including both the market value: determined under
~section 273.11, subdivision1, and the limited market value determined under
section |273.11, subdivision la; and, in the case of residential property,
whether the property is classified as homestead or nonhomestead. The notice
must clearly inform taxpayers of the years to which the market values apply
and that the values are final values; _ '

(2) by county, city or town, school dlstnct the sum of the special taxing
districts, and as a total of the taxing authorities, including special taxing
districts, the proposed or, for a town, final net tax on the property for taxes
‘payable the following year and the actual tax for taxes payable the current
year. In the case of a parcel where tax increment or the fiscal disparities
areawide ‘tax applies, the proposed tax levy on the captured value or the
proposed tax levy on the tax capacity subject to the areawide tax must each be
stated separately and not included in the sum of the special taxing districts;
and

(3) the increase or decrease in the amounts in c¢lause (2) from taxes payable
. inthe current year to proposed or, for a town, final taxes payable the following
year, expressed as a dollar amount and as a percentage.

{e) The notice must clearly state that the proposed or final taxes do not
include the followmg

(1) special assessments;

(2) levies approved by the voters after the date the proposed taxes are
~ certified, including bond referenda, school district levy referenda, and levy
firnit i mcrease referenda;

(3) amounts necessary to pay cleanup or other costs due to a natural dishster
occurring after the date the proposed taxes are certified;

(4) amounts necessary to pay tort judgments against the taxing authonty
that become final after the date the proposed taxes are certified; and

(5) any additional amount levred in lieuw of a local sales and use tax, unless
this amount is included in the proposed or final taxes.

() Except as provided in subdivision 7, failure of the county auditor to
preépare or the county treasurer to deliver the notice as required in this section
does not invalidate the proposed or final tax levy or the taxes pavable’ pursuant
to the tax levy.

(g) If the notice the taxpayer receives under this section lists the property as
nonhomestead and the homeowner provides satisfactory documentation to the -
county assessor that the property is owned and has been used as the owner’s
homestead prior to June 1 of that year, the assessor shall reclassify the
property to homestead for taxes payable in the following year.

(h) In the case of class 4 residential property used as a residence for lease
or rental penods of 30 days or more, the taxpayer must either:




2434 JOURNAL OF THE SENATE ) [41ST DAY

{1) mail or deliver a copy of the nonce of proposed property takes to each
tenant, renter, or lessee; or

(2) post a copy of the notice in a conspicuous place on the premises of the
property.

The notice must be mailed or posted by the taxpayer by November 27 or
within three days of receipt of the notice, whichever is later. A taxpayer may
notify the county treasurer of the address of the taxpayer, agent, caretaker, or °
manager of the premises to which the notice must bc mailed in order to fulfill
the requirements of this paragraph.

“Sec. 31. Minnesota Statutes 1992, section 275.065, subdivision 5a, is
amended to read:

Subd. 5a. [PUBLIC ADVERTISEMENT.] (a) A city that has a population
of more than 1,000, county, or school district shall advertise in a newspaper
a notice of its intent to adopt a budget and property tax levy or, in the.case of
a school district, to review its current budget and proposed property taxes
payable in the following year, ai a public hearing. The notice must be
published not less than two business days nor more than six business days
before the hearing.

Feraeﬁy&ha{hasapepul&ﬂeﬂefmefem%bmless%haﬂ%%The
advertisement must be at least one-eighth page in size of a standard-size or a
tabloid-size newspaper. The first headline in the adverticernent stating the
notice of proposed property taxes and the notice of public hearing must be in
a%enesmaﬂaﬂa&n%—pmﬂ%ﬂﬂémeseeeﬂéheaéhnemuﬁbemaéﬁeﬂe
smaler than 12-point- The text of the advertisement must be ro smatler than
m-pem{—e*eepnhatthepsepeﬁymmaﬂdpeseemagesmaybem
J-point type-

For a city that has a population of 2,500 of mere; @ county of a sehoel
distriet; the first headline in the advertisement stating the notice of proposed
taxes and the notice of publie heasing mwust be in a type neo smaller

thar 30-potat; and the second headline must be in a type no smaller than
exeeopt that the property tax amotnis and percentages may be in 11-point brpe-

The advertisement must not be placed in the part of the newspaper where
legal notices and classified advertisements appear. The advertisement must be
published in an official newspaper of general circulation in the taxing
authority. The newspaper selected must be one of general interest and
readership in the community, and not one of limited subject matter. The
advertisement must appear in a newspaper that 1s published at least once per
week.

(b) The advertisement must be in the following form, except that the notice
for a school district may include references to the current budget in regard to
proposed property taxes. ‘

“NOTICE OF
PROPOSED PROPERTY TAXES
(City/County/School District) of .........

The governing body of S will soon hold budget hearings and vote on the
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property takes for (c1ty/county services that will be prov1ded in 199 — /school N
dlStl‘lCt services that w1ll be provrded in 199__ and 199_) Lo

NOTICE OF PUBLIC HEARING

‘ All concerned cmzens are invited to attend a publlc heanng and express thEII"
- opihions. on the proposed (mty/county/school district) budget and property
taxes, or-in the case of a school district, its current budget and proposed

" property taxes, payable in the following year. The hearing will be held on

(Month/Day/Year) at (Time) at (Location, Address).”’

(c) A c1ty with a populatron of 1,000 or less must advertise by posted notice
as-defined in section 645,12, subd1v1sron 1. The advertisement must be posted ‘
~at the time provided in, paragraph (a). It must be in the form requlred in -

paragraph (b) : ‘

(d) For purposes of thls subdmsron the populatlon of a city is the most s
recent -population as determmed by -the state demographer under secuon
- 4A.02. , -

- e) The commzsszoner of révenue, subject to the approva[ of the chmrs of rhe
house ‘of representatives tax committee and $énate taxes and. tax laws
commitiee, shall prescnbe the Jorm and format of the advemsemem

(f) For 1993 only, each c:ty, coitnty, and school district must mclude in rhe ;
advertisement required under this subdivision, information comparing current -
- and proposed.employee compensation costs in the current and next succeed-
ing budgét year, and a statement that its employee compensation costs for ‘
| these periods will be discussed at the public meeting required under this
section. The commissioner of revenue, subject to the approval of the chairs of
the house of representatives -1ax' committee and senate taxes and tax laws -

" committee, shall specify the form format and content of the mfornmrzon to be
included in the advertisement.

‘ (g) Beginning in 1993, the commissioner of revenue shall prescribe the
© form, format, and content of a. notice comparing current and proposed
employee compensation costs for the executive branch of the ‘state, the -
University of Minnesota, the community college system, the state board of
technical colleges, the state umverszty system, the metropolitan council, the

metropolttan mosquito control commission, metropolitan a:rporz‘s commis- =

sion, metropolitan waste control commission, and the regional transit board.

‘The notice must be at. least one-eighth page size of a standard-size or
‘tabloid-size newspaper. The notice must be published statewide, on or before
. December 31 each year, provided that the mformanon regardmg the metro-
politan agencies is only required to be published in newspapers of general.

circulation within the metropolitan ‘area. The notice must be published in .~

official newspapers of general circulation. The newspapers selected must be .
of general interest and readersth, and. not of limited subject matter. The .
notice must be published in a sufficient number of newspapers so as to cover
the geographical area of - the state. The notice must “be. published in
newspapers that are published.ai-least once per week, and the notice must not:

~ be placed in the part of any newspaper where legal notices and classzﬁed
‘advertiserments appear. The form, format, and conterit of each year’s notice -
must be approved by the chairs of the house of representatives tax comm:ttee
and senate taxes and tax laws committee prior to publication.

i
. v
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Sec. 32. anesota Statutes 1992 sectlon 275. 065 subd1v151on 6
amended to read: ‘

_ Subd. 6. [PUBLIC HEARING; ADOPTION OF BUDGET AND LEVY.]
Between November 29 and December 20, the governing bodies of the city and
county shall each hold a public hearing to adept discuss and seek public
-comment on its final budget and property tax levy for taxes payable in the
. following year, and the governing body of the school district shall hold ‘a
- public hearing to review its current budget and adept its proposed property tax .
levy for taxes payable in the followmg year.

At the a subsequent hearing, the taxing authorlty, other than a school
district, may amend the proposed budget and property tax levy and must adopt
a final budget and property tax levy, and the school district may amend ‘the

"proposed property tax levy and must adopt a final property tax levy :

The property tax levy certified under section 275 .07 by a ctty, county, or
school district must not exceed the proposed levy détermined under subdivi-
smn 1, except by an amount up to the sum of the following amounts:

(1) the amount of a school district levy whose voters approved a referendum
to increase taxes under section 124.82, subdivision 3, 124A.03, subdivision
2, 124B.03, subdivision 2, or .136C.41 1, after the proposed_ levy was
certlﬁed

(2) the amount of a cny or county levy approved by the voters after the
'proposed levy was certified; .

(3) the amount of a levy to pay pnnmpal and interest on bonds issued or
approved by the voters under sectton 475.58" after the proposed levy was
: certtﬁed L '

(4) the amount of a levy to pay costs duetoa natural dtsaster occurring after
the proposed levy was certified; if that amount is approved by the commis-
sioner of revenue under subd1v1s10n ba;

. (5) the amount of a levy to pay tort ]udgments agatnst a taxing authority that
become final after the proposed levy was certified, if the amount is approved '
- by the commtssmner of revenue under subdivision 6a; and

- (6) the amount of an increase in levy {imits certified to the taxing authorlty'
~ by the commissioner of revenue or the commissioner of education after the
proposed levy was certified..

At the hearing under this subdwzsmn, the percentage increase in property
“taxés proposed by the taxing authority, if any, and the specific purposes for

- which property tax revenues are being increased must be discussed. At the - -

.- hearing ‘held in 1993 only, specific information nust be presented on: (i) the
1 percemage of thé proposed budget representing employee compensation
‘costs; (ii) total expenditures for employee wages and benefits in the two
previeus-years, the current calendar -year, and proposed for-the following
vear; (iii). numbers of employees by general classification and whether full or
Dart time in the two previous years, the current calendar year, and proposed
- for the following year; and (iv) how changes in employee compensation costs
between the -current and proposed budgets compare with, and affect, the
current and proposed Jevies. During the discussion, the governing body shall
hear cornments regarding a proposed increase and explain the reasons for the
proposed increase. The public shall be allowed to speak and to ask questions
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pﬂeﬂeadepaenefanymeasufesbyﬂaegewmgbedy At a subsequent
hearing, the governing body, other than the govemmg body of a school
district, shall adopt its final property tax levy pnor to- adoptmg its ﬁnal
budget.

If the hearing is not completed on its scheduled date, the taxing authoqty
must announce, prior to adjournment of the hearing, the date, time, and place
for the continuation of the hearing. The continued hearing must be held at
least five business days but no more than 14 business days after the ongmal
hearing.

The hearing must be held after 5:00 p.m. if scheduled on a day other than
Saturday. No hearing may be held on a Sunday. The governing body- of- 4,
* couaty shall hold its a hearing on the second Tuesday in December each yeéar, -
and may hold additional hearings on other dates before December 20 if
necessary for the convenience of county residents. The county auditor shall -
provide for the coordination of hearing dates for all cmes and school dlSII’lCtS
within the county.

By August 15, each school board shall certify to the county auditors of the
counties in which the school district is located the dates on which it elects to.
hold its hearings and any continuations. If a school board does not certify the
dates by August 15, the auditor will assign the hearing date. The dates elected
or assigned must not conflict with the county hearing dates. By August 20, the -
county auditor shall notify the clerks of the cities within the county of the
dates on which school districts have elected to hold their hearings. At the time
a city certifies its proposed levy under subdivision 1 it shall certify the dates -
on which it elects to hold its hearings and any continuations. The city must not
select dates that conflict with the county hearing dates or with those elected
by or assigned to the school dlSliI‘lCtS in which the city is located.

The county hearing dates and the city and school ‘district hearing dates must
be designated on the notices required under subdivision 3. The contlnuatlon
dates need not be stated on the notices. : ,

This subdivision does not apply to towns and spec1al taxing districts.
Sec. 33. Minnesota Statutes 1992, section 276.02, is amended to read
276.02 [TREASURER TO BE COLLECTOR.]

The county treasurer shall collect all taxes extended on the tax lists of the

county and the fines, forfeitures, or penalties received by any person or officer .~
for the use of the county. The treasurer shall collect the taxes according to law - |
and credit them to the proper funds. This section does not apply to fines and - -

penalties accruing -to municipal corporations for the violation of their
ordinances that are recoverable before a city justice. The county board may by
resolution authorize the treasurer to impose a charge for any dishonored
checks.

The county board may, by resotutaon “authorize the treasurer or other
designees to accept payments by credit card and charge a fee for its use. The
fee charged shall be commensurate with-the costs assessed by the card issuer. -

Sec. 34. Minnesota Statutes 1992, sect‘i'on 276.04, sﬂbdivision 2, is
amended to read:

Subd. 2. [CONTENTS OF TAX STATEMENTS.] (a) The treasurer shall.

provide for the printirig of the tax statements. The commissioner of revenue -
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shall prescribé the form of the property tax statement and its contents. The
statement must contain a tabulated statement of the dollar amount due to each
taxing authonty from the parcel of real property for which a particular tax

statement is prepared. The dollar amounts due the county, township or
manicipality and school district must be separately stated. The amounts due
.other taxing districts, if amy, may be aggregated. The dollar amounts,
including the dollar amount of any special assessments, may be rounded to the
neaiest even whole dollar. For purposes of this section whole odd-numbered
dollars may be adjusted to the next higher even-numbéred dollar. The
statement shall include the following sentence, printed in upper case letters in
boldface print: ““THE STATE OF MINNESOTA DOES NOT RECEIVE ANY
PROPERTY TAX REVENUES. THE STATE OF MINNESOTA REDUCES
YOUR PROPERTY TAX BY PAYING CREDITS AND REIMBURSE- -
MENTS TO LOCAL UNITS OF GOVERNMENT.”” . - .

(b) The property tax staternents for lnanufuctured homes and sectional
structures taxed as personal property shall contain the same information that
is required on the tax statements for real property.

(c) Real and personal property tax statements must contain the following
information in the order given in this paragraph. The information must contain
the current year tax information i the right column with the correspondmg
information for the previous year in a column on the left:

{1} the property’s estimated market value as defined in section 272.03,
subdivision ‘8, including both the market value determined under section

27311, subdivision 1, and the limited market value determinéd under section

273.11, subdivision la;

(2) the Properiy’s gross tax, calculated by multiplying the property’s gross
tax capacity times the total local tax rate and addmg to the result the sum of
the aids enumerated in clause 3y

" (3) a total of the followmg aids: '
(i) education aids payable under chapters 124 and 124A; -

_ (ii) local government aids for cities, towns, and counties under chapter
477A; and

(i1i) digparity reduction aid under section 273.1398;

"(4) for homestead residential and agricultural properties, the homestead and
agricultural credit aid apportioned to the property. This amount is obtained by

*- .multiplying the total local tax rate by the difference between the property’s

gross and net tax capacities under section 273.13. This amount must be
separately stated and identified as ‘*homestead ‘and agricultural credit.”” For
purposes of comparison with the previous year’s amount for the statement for
taxes payable in 1990, the statement must show the homestead credit for taxes
payable in 1989 under section 273.13, and the agricultural credit under
section 273.132 for taxes payable in 1989 -

(5) any credits received under seéctions 273.119; 273.123; 273.135:
273.1391; 273.1398, subdivision 4; 469.171; and 473H 10, except that the
amount of credlt received under section 273.135 must be separately stated and
identified as “‘taconite tax relief”’;

(6) the net tax payable in the manner requlred in paragraph (a), and
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(7) any ddd'itionzrl amount of tax authorized under Secti()n'S- A24A.03,
subdivision 2a, and 275.61. These amounts shall be listed as *“voter approved
referenda levies.”” .

The commissioner of revenue shall certify to the county auditor the actual ,
orestimated aids enumerated in clauses (3) and (4) that local governments will
receive in the following year. In the case of a county containing a city of the
first class, for taxes levied in 1991, and for all counties for taxes levied in
1992 and thereafter, the commissioner must certify this-amount by September
1.

Sec. 35. Minnesota Statutes 1992, section 279.025 is amended to read:

279.025 [PAYMENT OF DELINQUENT PROPERTY TAXES, SPECIAL
ASSESSMENTS. ]

Payment of delinquent property tax and related interest and penalties and
special assessments shall be paid to the county auditor with United States
currency or by check or money order drawn on a bank or other financial
institution in the United States. The county board may, by resolution,
authorize the treasurer or other designees to accept payments of delinguent
taxes by credit card and charge a fee for its use. The fee charged shall be
commensurate with theé costs assessed by the card issuer. A credit card shall
not be used to pay taxes that are in their second or subseguent year of
delinguency, or interest and penalties related to those taxes.

.Sec. 36. Minnesota Statutes 1992, section 279.37, subdivision la, is
amended to read:

" Subd. la. The delmquent taxes upon a parcel of property which was
classified class 4e pursuant to section 273-13; subdivision 9, or for taxes
assessed in 1986 and thereafier, classified elass 3a, for the previous year’s
assessment and had a total market value of less tha_n $160-000 $200,000 for
that same assessment shall be eligible to be composed into a confession of
judgment, Property qualifying under this subdivision shall be subject to the
same provisions as provided in this section except as herein provided.

(a) The down payment shall include all special assessments due in the
current tax year, all delinquent special assessments, and 20 percent of the ad
valorem tax, penalties, and interest accrued against the parcel. The balance
remaining shall be payable in four equal annual installments; and

{b) The amounts entered in judgment shall bear interest at the rate provided
in-section 279.03, subdivision la, commencing with the.date the judgment is
entered. The interest rate is subject to change each year on the unpaid balance
in the manner provided in section 279.03, subdivision la.

Sec. 37. Minnesota Statutes 1992 section 297A.44, subdivision 4, is
amended to read:

Subd. 4. [LOCAL OPTION TAX.] (a) Prior fo July 1, 1995, the
commissioner shall deposit all revenues, including interest and penalties,
derived from the local option excise taxes imposed under sections 297A.021
and 297A. 14 in the local government trust fund.

{b) In addition, prior to July 1, 1995, the commissioner shall deposit
revenues derived from imposing a rate of 1.5 percent on all taxable sales,
including interest and penalties, under this chapter in the local government

trust fund,
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Sec. 38 anesota Statutes 1992, section 375. 192 subdivision 2,
amended to read:

Subd. 2. Upon written application by the owner of any property, the county . -
. board may grant the reduction or abatement of estimated market valuation or
taxes and of any. costs, penalties, or interest on them as the board deems just
and equitable and order the refund in whole or part of any taxes, costs,
penalties, or interest which have been erroneously or unjustly paid. The
county board is authorized to grant reductions or abatements only as they
relate to. taxes payable in the current year and the two preceding years.
Reductions or abatements for prior years shall be considered or granted only
Jor clerical errors and when the taxpayer fails 1o file for a reduction or an
adjustment due to hardship as defined by the county board. The application
must inclode the social security number of the applicant. The social security
number is private data on individuals as defined by section 13,02, subdivision
12. All applications must be approved by the county assessor, or, if the
property is located in a city of the first or second class having a city assessor,
by the city assessor, and by the county auditor before consideration by the
county board, except that the part of the application which is for the
abatement of penalty or interest must be approved by the county treasurer and
county auditor. Approval by the county or city assessor is not required for
abatements of penalty or interest. No reduction, abatement, or refund of any
special assessments made or levied by any municipality for local improve-
ments shall be made unless it is also approved by the board of review or
similar taxing authority of the municipality. Before taking action on any
reduction or abatement where the reduction of taxes, costs, penalties, and
interest exceed $10,000, the county board shall give 20 days’ notice to the
school board and the municipality in which the property is located. The notice
must describe the property involved, the actual amount of the reduction being
sought, and the reason for the reduction. If the school board or the
municipality object to the granting of the reduction or abatement, the county
board must refer the abatement or reduction to the commissioner of revenue
with its recommendation. The commissioner shall consider the abatement or
reduction under section 270,07, subdivision 1.

An appeal may not be taken to the tax court from any order of the county
board made in the exercise of the discretionary authority granted in this
section.

The county auditor shall potify the commissioner of revenue of all
abatements resulting from the erroneous classification of real property, for tax
purposes, as nonhomestead property. For the abatements relating to the
current year's tax processed through Juné 30, the auvditor shall notify the
commissioner on or before July 31 of that same year of all abatement
apphications granted. For the abatements relating to the current year’s tax
processed after June 30 through the balance of the year, the auditor shall notify
the commissioner on or before the following January 31 of all applications
granted. The county auditor shall submit a form containing the social security
number of the applicant and such other information the commissioner
prescribes.

Sec. 39. Minnesota Statutes 1992, section 429.061, is amended by adding
a subdivision to read:

Subd. 5. [SPECIAL ASSESSMENTS; ADMINISTRATIVE EXPENSES.]
Norwithstanding any general or special law to the contrary, a municipality
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shall pay to the county auditor all administrative expenses incurred by the
county under subdivision 3 for- each special assessment of any local
improvement certified by the municipality-to the county auditor..

Sec. 40. Minnesota. Statutes 1992, section 469.040, subdiviston 3, is
~amended to read: Co

. Subd. 3. [STATEMENT FILED WITH ASSESSOR; PERCENTAGE TAX
ON RENTALS.] Netwithstanding the provisions of subdivision 1, after a
“housing ‘project carried on under sections 469.016 to 469.026 has become
occupied, in whole or in part, an authority shall file with the assessor, on or

. before May & April 15 of each'year, a statement of the aggregate shelter rentals
“of that project collected during the preceding calendar year. Unless:a greater
amount has been agreed upon between the authority and the governing body
or bodies for which the authority was created, in whose jurisdiction the project
is located, five percent of the aggregate shelter rentals shall be charged to the
authority as a service charge for the services and facilities to be furnished with

+ respect to that project. The service charge shall be collected from the authority
in the manner provided by law for the assessment and collection of taxes. The
‘amount so collected shall be distributed to the several taxing bodies ‘in the
same proportion as the tax rate of each bears to the total tax rate of those

- taxing bodies. The governing body or bodies for which the authority has been

“created, in whose jurisdiction the project is located, may agree ‘with the
authority for the payment of a service charge for a housing project in an
amount greater than five percent of the aggregate annual shelter rentals of any
project, upon the basis of shelter rentals or upon another basis agreed upon.
The service charge may. not exceed the amoutit which would be payable in

-taxes were the property not exempt. If such an agreement is made, the service
charge so agreed upon shall be collected and distributed in the manner above
provided. If the project has become occupied, or if the land upon which the
project is to be constructed has been acquired, the agreement shall specify the
location of the project for which the agreement is made. *“Shelter rental’’
means the total rentals of a housing project exclusive of any charge for utilities
and special services such as heat, water, électricity, gas, sewage disposal, or
garbage removal. “‘Service charge’’ means payment in lieu of taxes. The.
records of each housing project shall be open to inspection by the proper
assessing officer. :

Sec. 41. {473.334] [PROPERTY- EXEMPT FROM TAXATION ]

. Subdivision 1. [GENERALLY.] Any real property owned, leased,.con-
trolled, used, or occupied by any of the implementing agencies, as defined in
section 473.351, the metropolitan council, or the commission for the purposes
of sections 473.302 to 473.351, is declared 1o be acquired, owned, leased,

controlled, - used and occupied for public, governmental, and municipal =~

- purposes. Such property is exempt from taxation by the state or any political
subdivision of the siate, provided that it is subject to special assessments
levied by a. political “subdivision for a local improvement in amounts
proportionate to and not ‘exceeding the special benefit received by the
property from the improvement. No possible use of the property in any manner
different from its use as part of the regional recreation open space sysrem at
the time shall be considered in determining the special benefit received by the
property. The assessments shall be subject to final confirmation by the
metropolitan council, whose determination of the benefits is conclusive.on the
political subdivision levying the assessment and upon the implementing
agency assessed. T ’ :
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Subd. 2. [EXCEPTION.] This sectioh does not apply to Otier-Bald Eagle
lake regional park property in the town of White Bear, Ramsey county, which .
shall continue 1o be governed by section 435.19.

Sec. 42. Minnesota Statutes 1992, section 477A.03, Subdmsmn 1, is
amended to read:

Subdivision 1. [ANNUAL APPROPRIATION.] A sum sufficient to ‘dis-
charge the duties imposed by sections 477A.011 to 477A.014 is annually
appropriated from the local government trust fund for payments in 1993 and
1994 and from the general fund in 1995 and thereafter to the commissioner
of tevenue. For aids payable in 1993 and thereafter, the total amount of
equalization aid paid under section 477A.013, subdivision 5 is limited to
$20,011,000. ‘ ‘

In 1993 and subsequent years /994, $8.400,000 per year is appropriated
from the local government trust fund and in 1995 and subsequent yeats,
$8,400,000 per year is approprzated Srom the genem[ fund to. make payments -
under section 477A.0121.

Sec. 43. Laws 1985, chapter 302, section 1, subdivision 3, is amended, to
read:

Subd. 3. {SPECLAL SERVICES. 1 “Spec1al services”” means all services
rendered or contracted for by the city for snews ice; and litter rernoval and
cleaning of sidewalks; curbs; gutiers; and streets and for banners and other
deeefaﬂeﬂs to be used to identify and premote the commercial area:.

(1) snow, ice removal; and sanding of public areas;
(2) cleaning of streets, curbs, gutters, sidewalks, and alleys-

(3) watering, fertilizing, mamzenance and rep[acement of trees and bushes
on public nghr of-way;

(4) poster and handbill removal
" (3) cleaning and scrubbing of s:dewatks,

(6) provision, installation, maintenance, removal, ana’ replacemem of
banners and decorative items for promotion of commercial area ‘

(7) repair and maintenance of sidewalks;
(8 ) installation and mainienance of areawide security sysiems;

{ 9) provision and coordination of security personnel to supplemenr regular
city personnel; .

(10) maintenance, repair, and cleamng of commercial area directories,
kiosks, benches, bus shelters, newspaper stands, trash receptacles, informa-
‘tion booths, bicycle racks and bicycle storage conrainers, sculptures, murals,
and other. public area art pieces;

(11)installation, maintenance, and removal of lighting on commercial area
trees;

(12) cost of electrical service for pedesman and tree ltghrmg,

{ 13 ) repair of low-level pedestrian lights and poles;
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{14) provision of: comprehenswe lzabz[zty insurance for public Space
zmprovements, : h

( 15 ) trash remo'val' and recycling costs; and

{ 16) provrszon maintenance, and replacement of special signage relating
1o vehicle and btcycle parkmg, vehicle and pea’estrtan movement, and special
events. :

- Special services do not mclude servrces that are ordinarily provrded
throughout the city from ordinary revenues of the city unless an mcreased
level of service is provrded in the special service dtstnct :

.Sec. 44. Laws 1985, chapter 302, section 2, subdtvnsronl is amended to
: read :

Subdivision 1. [ORDINANCE ] The govemmg body of the c1ty may adopt_
an erdmaﬂee ordinances: “

. {a estabhshmg a specral service dlstrrct 1in the part of aneapohs wh]ch

is south of 28th Street, west of Erement Dupont Avenue South, north of 31st
Street, and east of Humbeldt Avense South East Calhoun Parkwav and Fast
Lake af the Isles Parkway; and

(b) establtshmg a special service district south of:Sixth Street southeasr :
west of Sixteenth Avenue Southeast, norih of a line parallel 10 and 200 feet
sourh of University Avenue and east ‘of Twe!frh Avenue Southeast A

OnJy property which is zoned for commercial, business, or industriat use'
under a municipal zoning ordinance may be included in:a special service
distiict. The ordinance shall describe with particularity the dreas to be
included in the district and the special services to be furnished, The ordinance
may not be adopted until after a. public, hearmg on the question. Notice of the,

T hearing shall include: - .

(1) the time and. plaee of the hearmg, U
{(2) a map showmg the boundaries’ of the proposed district; and

(3) a statement that all persons owning property in the proposed district will
be given an opportumty to be heard ar the hearing.

Sec. 45. Laws 1985, chapter 302 section 4, is amended to read .
Sec 4. {[ENLARGEMENT.OF. SPECIAL SERVICE. DISTRICTS. 1

The boundary of a spec¢ial service district may be enlarged; to an area not
1o exceed one squafe smile; within the part of aneapohs described in section
2 only after hearing and notice as provided-in section 2. Notice shall be served
in the original district’and in the area proposed to be added to the district.
Property added to the district shall be subject to all taxes levied and service -
charges imposed w1thm the drstnct after the property becomes a part of the
drstnct .

Sec 46. Laws 1993 chapter ll sectlon 3 is amended to read:’
Sec 3. [EXTENSION OF T]ME FOR REPURCHASE. ]

Property ehgtble for repurchasé on or after April 25, 1992, but before the'.
date of final enactment of this act, may be repurchased as provided'in section
2 for an additional period of one year, beginning on the date of final enactment
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of this act. Any right of repurChase under this section is subject to (1} sale or
conveyance of the property; (2) commencement of condemnation proceedings
by the state or any of its political subdivisions or by the United States; or (3)
the issuance of a mineral prospecting permit or lease.

At least 30 days before the sale, lease, or conveyance of any property
subject to an extension of time for repurchase under this section, the county
auditor shall notify the person who was the owner at the time of forfeiture, or,
if known to the auditor, any other person with a right of repurchase, of the
extension of time for repurchase under this section. The notice must state that
the property may be sold, leased, or conveyed unless the person notifies the
county auditor within 30 days after the date of the notice of the person’s
intention to exercise the right of repurchase within the extended repurchase
period. If the county auditor receives such notice, the property may not be -
sold, leased, or conveyed during the extension of time for repurchase. If no
wolice-is received by the county auditor within the ‘30-day period, the county
aua’:ror may sell, lease, or convey the property. : )

Sec. 47, [CITY OF DULUTH 'SPECIAL SERVICE DISTRICT]

Subdwzszon {. [DEFINITIONS.] For-the purpose of this section, the terms
defined in this subdivision have the fol!owmg meanings:

(I) CCiy” mearns the city of Duluth.

(2) ""Special services’’.means all services rendered or conzmcrea‘ Jor by the
. oity, including but not limited to: :

. (i) the construction, repair, maintenance, dnd operation of any i"mprowé‘-v
ments authorized by Minnesota Statutes, sections 429.021 and 469.126;

(ii} the acquisition of property within a special service dzstrzct, mcludmg.
through the use of the power of eminent domain;

(ifi) the sale or lease of property in the special service district at or below
“market rate’” for the promotion of development within the -district;

(iv) parking services rendered or contracted for by the city; -
{v) promotional services provided or conrracted for by the czzy and

(vi) any other service provzdea' to the publzc by the city as aurhoruea’ by law
or charter.

{3) "Specaal service district’” means a deﬁned area within the city in which
special services are rendered and the costs of special services are paid from
revenues collected from service charges imposed within the area as provzded
in this section.

- Subd. 2. [RELATION TO MINNESOTA STATUTES, .CH.AP'_I'ER 428A.]
The creation of a special service district under this- section must be in
accordance with the provisions of Minnesota Statutes, chapier 428A

Subd. 3. [ESTABLISHMENT OF SPECIAL SERVICE DISTRICT
AREA.] The governing body of the city may establish a special service district
in the city. The district shall be bounded on the northwest by Interstate
Highway 35, on the northeast by the centerline of Sixth Avenue West and as the
same is extended to the United States Harbor Line in St. -Louis Bay, on the
southeast by said Harbor Line.and on the southwest by the centerline of Ninth
Avenue West and as the same is extended to said Harbor Line. .
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Subd. 4. [SERVICE CHARGES DETERMINATION ‘OF AMOUNT.]
 Service charges based on, the nei tax capacity of the property within the

district shall be distributed in a manner determined by the city council to be
. a fair, equitable, and réasonable method of determination, taking inio account
- the character and impact of the services io be provided on each parcel in the
district; provided, it shall not be necessary to establish a relationship between
any special service charges o¥ a parcél of property and the value of special
benefits conferred upon that property. ‘

Subd. 5.-[DELEGATION TO ECONOMIC DEVELOPMENT AUTHOR-
ITY.] After the creation of a special service district, the city council-may, by
resolution, delegate the operarion.of the district to an economic development

authority created pursuant to Minnesota Starutes, sections 469.090 - ro
469.108. . - .

Sec 48. [ST PAUL; SPECIAL ASSESSMENTS]

‘Subdivision 1. The city of St. Paul may by ordinance choose to exercise the
powers provided by this section in place of those provided by Minnesota
Statutes, section 429.101, subdivision 1, but in accordance with the provi-
sions. of Minnesota Statutes, section 429.101, subdivisions 2 and 3. In
addition to any méthod authorized by law or charter, the city may provide for

- the. collectzon of unpa:d spectal charges for all or any part of the following
. costs

(1) snow, ice, rubbish, or litter removal from pubhc parkmg factlmes

{2) the operanon including maintenance and repa:r ‘of Itghtmg sysrems for
publlc parkmg Jacilities; or

(3) the operanon mcludmg maintenance arzd repau of pubhc parkmg
fac:lmes .

Subd. 2. The cosss listed in subdwzszon 1 may be collected as a spec:al
assessment against the property benefited.

Subd. 3. The council may by ordmance adopt regulanons conszs:ent with
rlus section to make this authiority effective, including, at the option of the
council, provisions for collection of actual or estimated charges from the
property owner or other person served before the unpazd charges are made a
speaal assessment: . .

Subd. 4. If estimared charges are collected and, based upon subsequent
dctual costs, found tobe excessive or deficient, subsequent charges shall be
. reduced by the excess or increased by the deficiency. .

Sec. 49. [FLOODWOOD AREA AMBULANCE DISTRICT.]

+ Subdivision 1. [AGREEMENT.] The city of Floodwood and one or more of
the towns of Floodwood, Van Buren, Halden, Cedar Valley, Ness, Arrowhead,
Fine Lakes, and Prairie Lake, may by resolution of their city council and town
boards establish the Floodwood area ambulance district. The town of Ness
meay provide that only a described part of its territory be included within the
district. The St. Louis county board may by resolution provide that property
located in uniorganized territory 52-21 may be included within the district.

The district shall maké payments of the proceeds of the tax authorized in this
section to the city of Floodwood, which shall provide ambulance .services
throughout the territory of the district and may exercise all the powers of the
city and towns that relate to ambulance service anywhere within its territory.
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Any other contiguous town or home rule charter or statutory city may join the
district with the agreement of the cities and towns that comprise the district at
the time of its applicarion to join. Action to join the district may be taken by
the city council or town board of the city or town.

Subd. 2. [BOARD.] The district shall be govérned by a board campos_ed of
one member appointed by the city council or town board of each city and town
in the district. A district board member may, but is not reguired 10, be a
member of a city council or town board. Except as provided in this section,
members shall serve two-year terms ending the first Monday in January and
until their successors -are appointed and qualified. Of the members first
appointed, as far as possible, the terms of one-half shall expire on the first
Monday in January. in the first year following their appointment and one-half
the first Monday in January in the second year. The terms of those initially
appointed shall be determined by lot. If an additional member is added
because an additional city or town joins the district, the member’s terni 'shall
be fixed so that, as far as possible, the terms of one-half of all the members
expire on the same date.

 Subd. 3. [TAX.] The dtsmct may impose a property tax on real and
personal property in the district in an amount sufficient to discharge its
operating expenses and debt payable in each year, but not 10 exceed $25,000
each year. The St. Louis county auditor and ireasurer shall collect the tax and
pay it to the Floodwood area ambulance district.

Subd. 4. [PUBLIC INDEBTEDNESS.] The district may incur a’ebt in the
manner provided for a municipality by Minnesota Statutes, chapter 475, when
necessary to accomplish a duty charged to it. .

Subd. 5. [WITHDRAWAL.] Upon two years’ notice, a city or town may
withdraw from the district. Its territory shall remain subject to taxation for

debt incurred prior to its wathdrawal pursuant to Mlnnesata Statutes chapter
475, . : .

Sec. 50. [PROPERTY ACQUIRED FROM ELECTR_IC COOPERATIVE 1

Subdw:saon 1. [PROPERTY EXEMPTION.] Property owned by a cooper-
ative association, as defined in Minnesota Statutes, section 273.40, that is
purchased by a public wility, as defined in Minnesota Statutes, section
216B.02, remains exempt from property taxes, if the property: -

(1) was exempt under Minnesota Statutes, section 272.02, subdivision 1,
claise (18),. or section’ 273 41 when it was owned by the cooperanve
association,; and .

o (2} is located in St. Louis, Koochiching, 'Irasca and Laké counties.

This exemption applies for three assessment.. years from the date of
purchase. The tax under Minnesota Statutes, section 273.41, continues to
apply during the three-year exemption period. The rates charged by the public
un‘lity must reflect the property tax exemption provided under this section.

Subd. 2. [LOCAL APPROVAL 1 Subdivision ! is eﬁ‘ecnve in St Louts,
Koochzchmg, Irasca, and Lake counties the-day after the governing body of
the county complies with Minnesota Statutes, section 645.021, subdivision 3.

Sec. 51. [REPEALER.] - :
(@) Minnesola Statutes '].992, section 272.115, subdivision la, is-repealed.
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{b) Minnesota Statutes 1992, section 273.124, subdivision 16, is repealed.
Sec. 52. [EFFECTIVE DATE.}
© Section 2 is effective for assessment year 1993 and thereafter.

Sections 7,8, clause (26), 9'13 to 18, 19, paragrapk {c), 21 1027, 34, and
51, paragraph (b), areeffective for taxes levied in 1993, payable in ]994 and
thereafter.

Section §, clause { 25 ), is eﬁecnve Jor taxes levied in 1991, payable in 1992,
and thereafter Upon application-to and approval by the county auditor, the
counry treasurer shall refiund to.the taxpayer any taxes paid for 1992 that are.
exempt under section 8, clause (25). The refund shall be paid without interest.
Each taxing jurisdiction must reimburse the county for the refund in the same
proportion as the taxing jurisdiction’s levy bedrs 1o the total levies. of all
jurisdictions for taxes payable in 1992. The amount of the reimbursement may
be deducted in the next distribution of tax proceeds to the taxing jurisdiction.

Sections 2, 1010 12, 19, paragraph (a), 20, 33, 35, 46, and 51, paragraph
(a). are effective the day following final enacz‘mem s

Section 28 is effective for aid pavable in 1994,
Secrions 30 and 32 are effective for hearings held in 1993 and thereafter. '

Section 36 is eﬂecuve for confesszons of judgment emered into afrer June
30, 1993, .

Section 38 is effecrive for applications for reductions or abatements filed
the day after the day following final enactment, provided that for applicaiions
pending prior 10 the effective date of section 38, the county board is
authorized to continue the county board'’s policy which is currently in effect on
the granting of any reductions or abatements under Minnesota Statures
section 375.192. :

Section 39 is eﬁ‘ecnve Jor assessments cerzg”zea’ after July 1, 1993

Sections 43 to 45 take effect the day after the governing body of the city of
Minneapolis complies with Minnesota Statutes, section 645.021, -suba’ivisfon

Section 47 is eﬁ‘"ecnve the day after compliance with-Minnesota Statutes,
section 645.021, subdivision 3, by the governing body of the city of Duluth:

Section 48 is effective the day-after complianice with ‘Minnesota Statutes,
section 645.021, subdivision 3, by the city council of the city of St. Paul.

Section 49 is eﬁ'ecnve in the city of Floodwood, and the iowns of
Floodwood, Van Buren, Halden, Cedar Valley, Ness, Arrowhead, Fine Lakes,
_ and Prairie Lake the day after compliance with Minnesota Statutes, section
645.021, subdivision 3, by the governing body of each. Section 49 is effective
for unorganized territory 52-2I the day after. compliance with Minnesota
Starutes section 645.021, subdzvtszon 3, by the St Louis county board

" ARTICLE 2.

. PROPERTY TAX REFUND

Section 1. Minnesota Statutes 1992, section -290A.03, Sl]blelSlOI’l 3 15
amended to read:
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Subd. 3. [INCOME.] (1) *‘Income’’ mear;s the sum of the following:.

(a) federal adjusted gross income as defined in the Internal Revenue Code;
and

" (b) the sum of the following amounts to thé extent not included in ¢lause
(a): : ‘
~ (1) all nontaxable income;

(ii) the amount of a passive activity loss that is not dlsallowed as a result of
“section 409+ paragraph (i) or (m) of the Internal Revenue Code and the amount
. of passive activity loss carryover allowed under section 469(b) of’ the Intcrnal'
Revenue Cocle

(iii) an amount equal to the total of any discharge of quahfled farm
indebtedness of a solvent individual excluded from gross income under
section 108(g) of the Internal Revenue Code

(iv) cash public assistance and rehef

{v) any pension or annuity (mcludmg rallroad retirernent benefits, all
payments received under the federal Social Security Act, supplemental
security income, and veterans benefits), which was not exclusively funded by
the claimant or spouse, or which was funded exclusively by the claimant or
spouse- and which funding payments were excluded from federal adjusted
gross income in the years when the payments were made; :

" {vi) interest received from the federal or a state government or any
- instrumentality or political subdivision thereof;

(vii) workers’ compensation;
{viil) nontaxable strike benefits;

- (ix) the gross amounts of payments received in the nature of disability
income- or ‘sick pay as a result of accident, sicknéss, or other disability, -
whether funded through insurance or otherwise;

{x) a lump sum distribution under section 402(e)(3) of the Internal Rcvenue
Code;

_ (x1) contributions miade by the claimant to an individual retirem‘cnt account,

including a qualified voluntary employee contribution; simplified employee '

pension plan; self-employed retirement plan; cash or .deferred arrangement
plan under section 401(k) of the Internal Revenue Code; or deferred
compensation plan under section 457 of the Internal Revenue Code; and

' (xii) nontaxable scholarship or fellowship grants.

In the case of an individual who files an income tax return on a fiscal year
basis, the term ‘‘federal adjusted gross income’’ shall mean federal adjusted
gross income reflected in the fiscal year ending in the calendar year. Federal

adjusted gross income shall not be reduced by the amount of a net operating
loss carryback or carryforward ora capital loss carryback or carryforward'
aliowed for the year. :

(2) “Income’” does not include

- {a) amounts excluded pursuant to the Internal Revenue Code sections
101¢a), 102, and 121;
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B {b) amounts of ény pension or annuity which was exclusively funded by the
claimant or spouse and which funding payments were not excluded from
federal adjusted gross income in the years when the payments were made;

- (c) surplus food or other relief in kind suppliegi by a governmental agency;
(d) relief granted under this chépter; or o 7 '

(&) ¢hild support payments received under a temporary or final decree of
dissolution or legal separation. ) : -

(3) The sum of the following amounts may be- subtracted from in_clo_rnezr‘ i

{a) for the claimant’s first dependent, the cxemptioﬁ amount multiplied by’
1.4; - ' '

(b) for the claimant’s second dependent, the exefnption amount multiplied
- by 1.3; ‘ : : T

(c) for the claimant’s third dependent, the exemption amount multiplied by
12 ‘ . N

(d) for the claimant’s fourth dependent, the exemption-amount multiplied
by L.1; : R -

(e) for the claimant’s fifth dependent, the exemption amount; and- -

(f) if the ¢claimant or claimant’s spouse was disabled or attained the age of
65 prior-to June 1 on or before December 31 of the year for which the taxes
were levied or rent paid, the exemption amount. ) T .

For purposes of this subdivision, the ‘‘exemption amount”” means the
exemption amount under section 151(d) of the Intérnal Revenue Code of
1986, as amended through December 31k, 1991, for the taxable year for which -
the income is reported. RO : :

Sec. 2. Minnesota Statutes 1992, section 290A.03, subdivision 7, is
amended to read: . E L o o

Subd. 7. [DEPENDENT.] ‘‘Dependent’ means any person who is consid-
ercd a dependent under sections, 151 and 152 of the Internal Revenue Code of .
1986, as amended through Décember 31, 1991, In the case of a son, stepson,
daughter,-or stepdaughter of the claimant, amounts received as an aid to
“families with dependent children grant e, allowance to or on behalf of the
child, surplus food, or other relief in kind supplied by a governmental agency
must not be taken into account in determining whether the child received mor¢
than half of the child’s support from the claimant.

‘Sec. 3. Minnesota Statutes 1992, seclibn 290A.03, sﬁbdi-vision 8, is
amended to rca(_J: : . - )

Subd. 8. [CLAIMANT.] (a) “‘Claimant’’ means a person, other. than a
dependent, as defined under sections 151 and 152 of the Internal Revenue
Code of 1986, as amended through December 31, 1992, disvegarding section
132(b)(3) of the Internal Revenue Code, who filed a ¢laim authorized by this
chapter and who was a resident of this state as provided in chapter 290 during
the calendar year for which the claim for felief was filed. :

(b) In the case of a claim relating to rent constituting property taxes, the
claimant shall have resided in a rented or leased unit on which ad valorem
taxes or payments made in lieu of ad valorem taxes, including payments of
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special assessments imposed in lieu of ad valorem taxes, are payable at some:
time during the calendar year covered by. the claim. :

“(¢) “*Claimant’" shall not include a resident of a-nursing home, intermediate
care facility, or long-term residential facility whose rent constituting property
taxes is paid pursuant to the supplemental security income program under title
XVI of the Social Security Act, the Minnesota supplemental aid program
under sections 256D.35 to 2561354, the medical assistance program pursuant
to title XIX of the Social Security Act, or the general assistance medical care
program pursuant to section 256D.03, subdivision 3. If only a portion of the
rent constituting property taxes is paid by these programs, the resident shall be
a claimant for purposes of this chapter, but the refund calculated pursuant to
section 290A.04 shall be multiplied by a fraction; the numerator of which is
income as defined in subdivision 3, paragraphs (1) and (2), reduced by the
total amount of income from the above sources other than vendor payments
under the medical assistance program or the general assistance medical care
program and the denominator of which is income as defined in subdivision 3,
paragraphs (1) and (2), plus vendor payments under the medical assistance
program or the general assistance medical care program, to determine the
allowable refund pursuant to this chapter. .

(d) Notwithstanding paragraph (c), if the claimant was a resident of the
nursing home, intermediate care facility or long-term residential facility for
only a portion of the calendar year covered by the claim, the claimant may
compute rent constituting property taxes by disregarding the rent constituting
property taxes from the nursing home, intermediate care facility, or long-term
_residential facility and use only that amount of rent constituting property taxes
or property taxes payable relating to that portion of the year when the claimant
was riot in the facility. The claimant’s household income is the income for the
entire calendar year covered by the claim. '

(e) In the case of a claim for rent constituting property taxes of a part-year
Minnesota resident, the income and rental reflected in this computation shall
be for the period of Minnesola residency only. Any rental expenses paid which
may be teflected in arriving at federal adjusted gross income cannot be
utilized for this computation. When two individuals of a household are able to -

“meet the qualifications for a claimant, they may determine among them as to
who the claimant shall be. If they are unable to agree, the matter shall be
referred to the commissioner of revenue whose decision shall be final. If a
homestead property owner was a part-year Minnesota resident, the income
reflected in the computation made pursuant to section 290A.04 shall be for the

_entire calendar year, including income not assignable to Minnesota.

() If a homestead is occupied by two or more renters, who are not husband
_and wife, the rent shall be deemed to be paid equally by each, and separate
claims shalt be filed by each. The income of each shall be each renter’s
~ household income for purposes of computing the amount of credit to be
allowed. o '

7 Sec. 4. Minnesota 'Statutes 1992, section 290A.23, is amended o rcad:
290A.23 [APPROPRIATION ] o g

Subdivision 1. [RENTERS CREDIT AND TARGETING. | There is appro-
priated from the general fund in the state treasury to the commissioner of
revenue the amount necessary to make the payments required under section
200A.04, subdivisions 2a and 2h.. .
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Subd. 2. [HOMEOWNERS PROPERTY:TAX REFUND AND TARGET-
ING.] There is approprialed from the local government trust fund to the
commissioner of revenue the amount necessary to make the payments
required under section 290A .04, subdivision. .subdwmons 2 and 2h. " -

‘ Sec. 5. [EFFECTIVE DATE]

Secnon lis effectzve for refunds payable for rents pazd inl 993 and pmperty
taxes payable in 1994 -and: rhereafter '

Sections 2 and 3 are ¢ ﬁecn ve for refunds payable Jor rents pald inl 992 and
property 1axes payable m 1993 and Ihereafter

ARI'ICLE 3
ASSESSORS ADMINISTRATIVE
Sectlon 1. anesota Starutes 1992, seetlon 270.41, is arnended to read
1270.41 [BOARD OF ASSESSORS 1

(@ ‘A board of assessors’ 13 hereby Created "The board shall be for the
purpose of establlshmg, conducting, reviewing, supervising, coordinating or
approving .courses in assessment practices, and establishing - criteria for
determining assessor’s qualifications, The board shal! also have authority and

" responsibility to consider other matters relating to assessment administration

brought before it by the commissioner of revenue. The board may grant, -

renew, suspend, or revoke am assessor’s license, The board. shall consist of -
nine members, who shall be dppomted by the commlssmner of revenue, in the
manner provided herein. :

1. Two from the depdrtment of revenue,
' 2 Two. county assessors

3. Two assessors who are nof county assessors, one of whom shall be a
_ township assessor, and \

4. One from the prlvate appran;al ﬁeld holdmg a professnonal appralsal
. designation, .

- 5. Two publlc members as deﬁned by section 214.02.

The appomtment provnded in 2 and 3 may be made from two hsts of notless
than three names each, one submitted to the commissioner of revenue by the.
Minnesota .association of - assessing officers: or its successor organization,
containing recommendations for the appointment-of .appointees déscribed in
2, and one by the Minnesota association of assessors, inc. or its successor
organization containing recommendations for the appointees described in 3.
The lists must be submitted 30 days before the commencement of the term, In
the case of a vacancy, a new list shall be furnished to the commissioner by theé .
respective organization immediately. A member of the board who shall. no
longer be - engaged in the capacity: listed .above shall _autematically be-
dlsquahfled from membership-in the board. .

~ The board shall annually elect a chau and a ‘;ecreta[y of the board.

(b) The board may refuse to grant or renew or may’ suspend or revoke,
license of an apphcant or hcensee for any of the followmg causes Or acts:
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~ (1) failure to complete required training;
2 mefﬁuency or neglect of duty;

(3) “‘unprofessional conduct’’ which means knowmgly neglecting to
perform a duty required by law, or violation of the laws of this state relating
to the assessment of property or unlawfully exempting property or knowingly
and intentionally listing property on the tax list at- substantially less than its
market value or the level required by law in order to gain favor or benefit, or
knowingly. and intentionally mlsclasmfymg property in order to gain favor or
benefit; or

" (4) conviction of a crime involving moral turpltude or

(5) any other cause or act that in the board’s opinion warrants a refusal to
issue or suspension or revocation of a license.

{(c) The board of assessors may adopt rules under chapter 14, defining or
interpreting ‘grounds. for refusing to grant or renew, and for suspending or
revoking a license under this section. An action of the board of assessors in
refusing to grant or renew a license or in suspending or revokmg a license is
subject te review in accordance with chapter 14.

(d) Any assessor, deputy assessor, assistant assessor, apprarser or other
person employed by an, ussessment jurisdiction, or coniracting with an
assessment jurisdiction, for the purpose of valuing or classifying property for

_property tax purposes shall be prohibited from making appraisals, analyses,
dccepting an appraisal assignment or preparing an appraisal report as
defined in section 82B.02, subdivisions 2, 3, 4, and 5, on any property within
the assessment jurisdiction where the individual is employed or performing
the duties of the assessor under contract. Violations of this prohibition shall
result in immediate revocation of the individual's license to assess property for
property tax purposes. This prohibition shall not be construed so as to
prohibit an individual from carrying our any duties required for the proper
avsessmenr of property for property tax purposes. :

‘Sec. 2. Minnesota Statutes 1992, section 270B.12, is amended by adding
a qubdrvrsron to read

Subd 9. [COUNTY ASSESSORS.] If, as a result of an audit, the
commissioner determines that a person is a Minnesota nonresident or
part-year resident for income tax purposes,. the commissioner may disclose
the person’s name, address, and social security number to the assessor of any
political subdivision in the state, when there is reason to believe that the
. person may have claimed or received homestead property tax benefits for a
correspondmg assessment year in regard 1o property apparently located in the
assessor’s jurisdiction.

‘Sec. 3. Minnesota Statutes 1992, section 273.061, subdiyision 1, is
amended to read: : '

Subdmsmn 1. [OFFICE CREATED; APPOINTMENT, QUALIFICA-
TIONS.T Every county in this state shall have a county assessor. The county
assessor shall be appointed by the board of county commissioners and shall be
a resident of this state, except that any person who was originally appointed
county assessor between May 26, 1989, and October 4, 1989, is not required
to. be a resident of this state for any appointments under this section. The
‘assessor shall be selected and appointed because of knowledge and training in-
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the field of property taxation and appointment shall be approved by the
commissioner of revenue before the same shall become effective. Upon
- receipt by the county commissioners of the commissioner of revenue’s refusal
to approve an appointment, the term of the appointee shall terminate at the end 7
of that day. Notwithstanding any law to the contrary,"a county assessor must
-have senior accreditation from the state board of assessors by January 1, 1992, .

or within two.years of the assessor ’s first appointment under this sectlon, o

whlchever is later.

Sec. 4. Minnesota Statutes 1992 _section 273 11, subdivision ".113,' is
amended to Tead: .

Subd. 13. {VALUATION OF INCOME PRODUC[NG PROPERTY] Be—"

. ginning " with the 1995" assessment, only -accredited aSSESSOTS OF Semior.
accredited assessors oF other licensed assessors who have successﬁ_dly'
completed at least two income-producing: property appraisal courses may
value income-producing property ‘for ad valorem tax purposes.-*‘Income-
producing property’” as used in this subdivision means the taxable property in
class 3a and 3b in section 273.13, subdivision 24; class 4a and 4c, except for

~ ‘seasonal recreational property not used for commercial purposes, and class 44 -
in section 273,13, subdivision 25; and class 5 in secuon 273.13, subdivision
31. “Incame-producmg property appraisal course’’ as used in this subdivi-
sion means a course of study approximately 30 instructional hours, with o’
final comprehensive test. An assessor must successfully compleie the final

examination for each. of the twe requzred courses. The course st be'
appraoved by the board of assessors, .

Sec, S. [EFFECTIVE DATE]
Section 1 is effective July 1, p. 993
Sections 2 and 4 are-effective. the day Jollowing final enactment.

Section 3 is eﬁecnve SJor any appomtmem beginning January 1, 1993 and
thereafter. - ‘ ‘ ;

ARTICLE 4
TAX INCREMENT FINANCING

Section 1. Minnesota Starutes 1992, section 273.1399, subdmswn I,
amended to read:

Subdivision 1. [DEFINITIONS.] For purposes ‘of this section, the follow— _
ing terms have the meanmgs given. :

(a) “Quallfymg captured net tax capacnty means the followmg arnounts

(1) the captured net tax capacity. of a new or the expanded part of an
existing economic development or soils condition tax increment financing
district, other than a qualified manufacturing district, for which cernﬁcanon
was requested after Apnl 30,71990; ’ :

(2) the captured net tax. capacity of a qualified manufactunng dlstnct,
multiplied by the following percentage based on the number of years that have.
elapsed since the assessment year of the ‘original net tax capacity. In no case
may the final amounts be less than zero or greater than the total captured net
tax capacity of the district: '
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Number of Years .- . Percentage -
1 Y

2 20

. . -
-5 W 80
6ormore _ 1005

- (3) the captured net tax capacity of a new or the expanded part of an
existing tax increment financing district, other than a hosing district, a
qualified redevelopment district, a qualified pollution district, or an €conomic
development or soils condition district, for which certification was requested

“after April 30, 1990, multiplied by the following percentage based on the
number of years that have elapsed since the assessment year of the original net
tax capacity. In no case may the final amounts be less than zero or greater than
the total captured net tax capacnty of the district. :

Number of - Renewal and . All other" o

years = Renovation " Districts -
© . 7 Instricts o
Otos .~ - 0 -0

6 1250 ¢ ' 6.25
T 25 125 -

8 375 18.75 -

9 S () ' 25

10 62.5 - . 31.25

1 : 75 . 37.5

12 , 87. 5 ' 4375

13 100 - 50

4 , S 100 56.25

5 - - 160 - © 625

6 . 10 . 6875
17 - 100 s

18 100 81.25

19 100 87.5

20 100 93.75

21 or more . 106- . . . 100

In the case of a hazardous substance subdistrict, the number of years must
be measured from the date of certification of the subdistrict for purposes of the
additional captured net tax- capacity resulting from the reduction in the
subdlstnct s or site’s original net tax capacity. -

(b) The terms defined in section. 469.174 have the meanings given in that
section.

- {¢) “Quahf-ied Manufacturmg district’” means:

"'{1) an economic development district that qualifies under section 469.176,
subdivision 4c, paragraph (a), without regard to clauses (2) and (4), for which
certification was requested after June 30, 1991, located in a home rule charter
or statutory city that €1 (£) has a population under 10,000 according to the last-
federal census, and ) (ii) is wholly located outside of a metropolitan
statistical area as determined by the United States Office of Management and
Budget; or
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(2) a manufacturing district under section 469 174, subdmszon 25.

(d) “Qualiﬂed redevelopment district’’ means a redevelopment dzsmct in
which the percentage increase in the sum of the net tax capacities of the
parcels i the redevelopment district during the five years before the year of
cerzy‘acanon ‘of the district -is less than, for the same time pertod the
percentage increase in the sum of the net tax capacities of the parcels in the
school districts in which any parcels in the redevelopment district are located.

(e) “Quahﬁed pollution district’” means a pollution district in which:

(1) the percentage increase in the sum of the market value of the parcels in
the pollution district during the five years before the year of certification of
the district is the same as or less than, for the same time period, the
percentage increase in the sunt of the market value of the parcels in the school
districts.in which any parcels in the pollution district are located; or

(2) there has been no increase in the sum of the market valiie of the parcels
in the pollution district during Ihe fwe years before the year of cemﬁcauon of .
the district. . . . .

Sec. 2. _Minnesota"Statutes 1992, sectio_n 282_.08, is ame_nded to réad:
282.08 [APPORTIONMENT OF PROCEEDS TO TAXING DISTRICTS.]

The net proceeds from the sale or rental of any parcel of forfeited land or
from the sale of any products therefrom, shall be apportioned by the county
auditor to the taxing districts interested therein, as follows: . .-

{1) Such portion as may be requlred to pay any amounts 1nc1uded in the
appraised ‘value under section 282.01, subdivision 3, as- representing in-
creased value due to any public improvement made after forfeiture of such
parcel o the state, but not exceeding the amount certified by the clérk of the
mumelpahry shall be apportloned 10 the mum(:lpal subd1v151on ent:t]ed
thereto; . - ‘

{2) Such portion as may be required to pay any amount: 1ncluded in the ‘
appraised value under section 282.019, subdivision 5, representing increased
. value due to response actions taken after forfeiture of such parcel to:the state,
. but not exceeding the amount of expenses certified by the pollution control
agency or the commissioner of agriculture, shall be apportioned.to the agency
or the commissioner of agrlculture and deposited in the fund from which the
expenses -were paid; . : -

"(3) Such portion of the remainder as may be required to discharge any
special assessment chargeable against such parcel for drainage or other
purpose whether due or deferred at the time of forfeiture, shall be apportloned
t0-the municipal subdivision entitled thereto;.and

(4) Any balance shall be’ apportioned as follows: ~

(2) Any’ county board may annua]ly by resolution sef aside no more than 30

- percent of the recéipts remaining to be used for timber development on
tax-forfeited land and dedicated memorial forests, to be expended under the

supervision of the county board, It shall be expended only on ' projects
approved by the commissioner of natural resources

(b} Any county board may annually by resolution set a31de no more than 20
pereent of ‘the receipts remaining-to be' used for the acquisition and
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maintenance of county parks or recreational areas as defined in sections
398.31 to 398.36, to be expended under the supervision of the county board.

(c) If the board does not avail itself of the authority under paragraph (a) or
(b) any balance remaining from the sale or rental of a parcel that is not located
in a tax increment financing district shall be apportioned as follows: county,
40 percent; town or city, 20 percent; and school district, 40 percent, and if the
board avails itself of the authority under paragraph (a) or (b) the balance
remaining shall be apportioned among the county, town or city, and school
district in the proportions in this paragraph above stated, provided, however,
that in unorganized territory that portion which should have accrued to the
township shall be administered by the county board of commissioners. If the
parcel is located in a 1ax increment financing district, the county auditor shail
pay the balance to the district, and it will constitute tax increments.

Sec.' 3. Minnesota Statates 1992, sectibn ‘469.012, subdivision.- 1, is
amendecl to read: :

. Subdivision 1. [SCHEDULE OF POWERS.] An authority shall be a public
body corporate and politic and shall have all the powers necessary or
convenient to carry out the purposes of sections 469.001 to 469.047, except
that the power to levy and collect taxes or special assessments is limited to the
power provided in sections 469.027 to 469.033. Its powers include the
following powers in addition to others granted in sections 469.001 to 469.047:

_(1)to sue and be sued; to have a seal, which shall be judicially noticed, and
to alter it; to have perpetual succession; and to make, amend, and repeal rules
consistent with sections 469.001 to 469.047; '

{2) to employ an executive director, technical experts, and officers, agents,
- and employees, permanent and temporary, that it requires, and determine their
qualifications, duties, and compensation; for legal services it requires, to call
upon the chief law, officer of the city or to employ its own counsel and legal
staff; so far as practicable, to use the services of local public bodies in its area
of operation, provided that those local public bodies, if requested, shall make
the services available; :

(3) to. delegate to one-or more of its agents or cmployees the powers or
* duties it deems proper;

(4) within-“its area of operation, to undertake, prepare, carry ouf, and
operate projecis and to provide for the construction, reconstruction, improve-
ment, extension, alteration, or repair of any project or part thereof;

(5).subject to the provisions of section 469.026, to give, sell, transfer,
‘convey, or .otherwise dispose of real or personal property or any interest
therein and to execute leases, deeds, conveyances, negotiable instruments,
purchase agreements, and other contracts or instruments, and take action that
is necessary.or convenient to carry out the purposes of these sections;

(6) within its area of operation, to acquire real or personal property or any
interest therein by gifts, grant, purchase, exchange, lease, transfer, bequest,
devise, or otherwise, and by the exercise of the power of eminent domain, in
the manner provided by chapter 117, to acquire real property which it may
deem necessary for its purposes, after the adoption by it of a resolution-
declaring that the acquisition of the real property is necessary to eliminate one
or more of the conditions found to exist in the resolution adopted pursuant to
section 469.003 er to provide decent, safe, and sanitary housing for persons
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of low and moderate income, or is necessary to carry out a redevelopment
project. Real property needed or.convenient for a project may be acquired by
the authority for the project by condemmation pursuant to this section. This
includes any property devoted to a public use, whether or not held in trust,
notwithstanding that the property may have been previously acquired by
condemnation or is owned by a public utility corporation, because the public
use in conformity with the provisions of sections 469.001 to 469,047 shall be
deemed a superior public usé. Property devoted to a public use may be so
acquired only if the governing body of the municipality has approved its
acquisition by the authority. An award of compensation shall not be increased
by reason of any increase in the value of the real property caused by the
assembly, clearance or reconstruction, or proposed assembly, clearance or
reconstruction for the purposes of sections 469.001 to 469.047 of the real
property in an area; . S

(7} within its area of operation, and without the adoption of an urban
_renewal plan, to acquire, by all means as set forth in clause (6) but without the
adoption of a resolution provided for in clause (6), real property, and to
. demolish, remove, ‘rehabilitate, or reconstruct -the buildings - and improve-
‘ments or construct new buildings and improvements thereon, or to so provide
through other means as set forth in Laws.1974, chapter 228, or to erade; fill,
. and construct foundations or otherwise prepare the site for improvements. The
authority may dispose of the property pursuant to section 469:029, provided
" that the provisions of section 469.029 requiring conformance to :an urban
renewal plan shall not apply. The authority may finance these’ activitiés by
- means of the redevelopment project fund or by means of tax increments or tax
inctement bonds or by the methods of financing provided for in section
469.633 or by means of contributions from the municipality provided for in
section 469.041, clause (9), or by any combination of those means: Real
property with buildings or improvements thereon shall‘only be acquired under:
this clause when the buildings or improvements are substandard. The exercise
of the power of eminent domain under this clause shall be limited to real
property which eontains, or has contained within the three years immediately
preceding the' exercise of the power of eminent domain and is currently
vacant, buildings and improvements which afe vacated and subsiandard.
Notwithstanding the prior semtence, in cities of the first.class the exercise of
the power of eminent domain under this clause shall be limited to real
property which contains, or has contained within the three years immediately
preceding - the _exercise: of the power of eminent domain, buildings and .
improvements which are subsiandard. For the purpose of this clause,
substandard buildings oi improvements. mean hazardous buildings as defined
in_section-463.15, subdivision 3, or buildings or improvements . that are
dilapidated or. obsolescent, faultily designed, lack adequate ventilation, light,
or sanitary facilities, or-any combination -of these or other factors that are
detrimental to the safety or health of the community; .. e

- (8) within “its area’ of operation, to determine the level of income
- constituting 'low or moderate family income. The authority may establish
*various income levels for various family sizes. In making its determination,
* the authority may consider income levels that may be established by the
Department of Housing ‘and Urban Development or ‘a similar or successor
federal agency. for the purpose of federal loan guarantees or subsidies for
persons of low or moderate. income. The-authority may use that determination
as a basis for the maximum amount of income for admissions to- housing
development projects or housing projects-owned or operated by it; -
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*(9) to provide in federally assisted projects any relocation payments and
assistance necessary to comply with the requirements of the Federal Uniform
Relocation Assistance and Real Property Acquisition Policies Act of 1970, and
any amendments or supplements thereto;

. (10).to make an agréement with the governing body or bedies creating the
“authority which provides exemption from all real and personal property taxes
levied or imposed by the state, city, county; or other political subdivisions, for
which the authority shall make payments in lieu of taxes to the state, city,
county, or other political subdivisions as provided in section 469.040. The
governing body shall agree on behalf of all the applicable governing bodies
.affected that local cooperation as required by the.federal government shall be
provided by the local governing body or bodies in whose jurisdiction the
project is to be located, at no cost or at no greater cost than the same public
services and facilities furnished to other resndents

(] ]) to cooperate with or act as agent for the federal government the state
or any state public body, or any agency or instrumentality of the foregoing. in
carrying out any of. the provisions of sections 469.001 to 469.047 or of any
other related federal, state, or local legistation; and upon the consent of the
governing body of the city to purchase, lease, manage, or otherwise take over
any housing project already owned-and operated by the federal government;

(12) to make plans for carrying out a program of voluntary repair. and -
rehabilitation of buildings and improvements, and plans, for the enforcement
of laws, codes,.and regulations relating to the use of land and the use and
occupancy of butldmgs and improvements, and to the compulsory. repair,
rehabilitation, demolition, or removal of buildings and improvements. The
authority may develop, test, and report methods and techniques, and carry out

- demonstrations” and . other activities for. the prevention and elimination. of
slums and blight; -

(13) to borrow money or other property and" accept contributions, grants,
gifts, services, or other assistance from the federal government the state
government, state public bodles or from any other public or private sources;

(14) to include in any contract for financial assistance with the federal
government any conditions that the federal government may: attach to its
financial aid of a project, not inconsistent with-purposes of sections 469.001
to 469.047, including obligating itself (which obligation shall be specifically
enfor’ceable and not-constitute a mortgage, -notwithstanding any other laws) to
convey 1o the federal government the project to which the contract relates
upon the occurrence of a substantial defauit with respect to the covenants or
conditions to which the authority is subject; to-provide in the contract that, in
case of such conveyance, the federal government may complete, operate,
manage, lease, convey, or otherwise deal with the project until the defaults are
cured if the federal government agrees in the contract to reconvey to the
authority the project as then constituted when the defaults have been cured; |

“(15) to isstie bonds for any of its corporaté purposes and to secure the bonds
‘by tortgages upon property held or to be held by it or by pledge’ of its
revenues, mc]udmg grants or contnbutlons

(16} to invest any funds held in reserves or sinking fund‘; or any funds not
required for immediate - disbursement, in property or securities in which
savings banks may legally invest funds subject to. their control .or in the
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manner and subject to the conditions provided in section 475. 66 for the
deposit and investment of debt service funds; R

(17) within its area of operation, to detérmine where bllght exists or where
there is unsafe, unsanitary, or overcrowded housmg,

(18) to carry out studies 6f the housmg and redevelopment needq w1thm its
area of operation and of the meeting of those needs. This includes study of
data on population and family groups and their distribution according to
income groups, the amount and quality of available housing and its distribu-
tion according to rentals and sales prices, employment, wages, desirable
patterns- for land use and community growth, and other factors affecting the
local housing -and redevelopment needs and the meeting of those needs; to
make the results of those studies and analyses available to. the pubhc and to
. bul]dmg housmg, and supply mdustnes

(19) if a local public body does not have a planmng agency or the planmng -
agency has not produced a comprehensive or general community development
plan, to make.or cause to be made .a plan to be used as a guide .inthe more
detailed planning of housing and redevelopment areas; :

(20) to leasé or rent any .dwellings,. accommodanons lands, buildings,
structures, or facilities included in any- project and, subject to the limitations
contained in sections 469,001 to 469.047 with respect to the. rental | of
dwellings in housmg p[‘O_]BCIS to establish and revise the rents or charges
therefor,, .

(21} to own, hold, and i improve real or personal property and to se]l lease,
exchange, transfer, assign, pledge or dlspose of any real or personal property
or any interest therein;

(22) to insure or prowde for the insurance of any real or personal property
or operatlons of the authority against any risks or hazards

(23) to procure or agree to. the procurement of government insurance or-
guarantees. of the payment of any bonds or parts thereof 1ssued by an authonty
and to pay premiums on the insurance; -

(24) to make expenditures necessary to carry out the purposee of sections
"469.001 to 469.047; : ,

(25) to enter into an agreement or agreements with any state public body to
provide informational service and relocation assistance to families,. individ-
uals, business concerns, and nonprofit organizations displaced ‘or to be
dtsplaced by the activities of any state public body; S

(26) to comp_lle and r_nalntam-a catalog of all vacant, open and undeveloped
land, or land which contains substandard buildings and improvements as that
ierm is defined in clause (7), that'is owned or controlicd by the authority or
by the governing body within its area  of operation and to compile’ and .
maintain a catalog of all authority owned real property that is in excess of the
foreseeable needs of the authority, in order to determine and recommend if the
real property compiled in either catalog is appropriate for dlsposal pursuant to
the provisions’ of section 469 029, subd1v151ons 9 and 10;. :

27} to recommend to the city concermng the enforcement of the applicable
health, housing, building,fire prevention, and housing maintenance:code
requirements as they relate to residential dwelling structures that are -being

.rehabilitated by Jow- or moderate-income persons pursuant to section
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469.029, subdivision 9, for the period of time necessary to complete the
rehabilitation, as determined by the authority; . : ' :

(28) to recommend to the city the initiation of municipal powers, against -
certain real properties, relating to repair, closing, condemnation, or demoli-
tion of unsafe, unsanitary, hazardous, and unfit buildings, as provided in
section 469.041, clause (5); ‘

""(29) to sell, at private or public sale, at the price or prices deterniined by the

authority, any note, mortgage, leise, sublease, lease purchase; or other
. instrument or obligation evidencing or securing a loan made for the purpose
of economic development, job creation, redevelopment, or community
revitalization by a public agency to a business, for-profit or nonprofit
organization, or an individual;

(30) within its area of operation, to acquire and sell real property that is
“benefited by federal housing assistance payments, other rental subsidies,
interest reduction payments; or interest reduction contracts for the purpose of
preserving the affordability of low- and moderate-income multifamily hovs-
ing; ' o ‘ ' S '

(31) to apply for, enter into contracts with the federal government,
administer, and carry out a section 8 program. Authorization by the governing -
body ¢reating the authority to administer the program at the authority’s initial
application is sufficient to authorize operation of the program in its area of
operation for which it was created without additional local governing body
approval. Approval by the governing body or bodies creating the authority-
constitutes approval of a_housing program for purposes of any special or -
general law requiring local approval of section 8 programs undertaken by city,
county, or multicounty authorities; and .

(32) to secure a mortgage or loan for a rental housing project by obtaining
the appointment of receivers or assignments of rents and profits under sections
559.17 and 576.01, except that the limitation relating to the minimum
amounts of the original principal balances of mortgages specified in sections
559.17, subdivision 2, clause (2); and 576.01, subdivision 2, does not apply.

Sec.” 4. Minnesota Statutes 1992, section 469.174, subdivision 9, is”
amended to read: ' -

"Subd. 9. [TAX INCREMENT FINANCING DISTRICT.] ““Tax increment
financing district”” or ‘‘district”” ‘means a contiguous or moncontiguous
geographic area within a project delineated”in the tax increment. financing

“plan, as provided by section 469.175, subdivision 1, for the purpose - of
financing redevelopment, mined underground space development, housing eF
, economic development, manufacturing, or the remediation of contamination
in municipalities through the use of tax increment generated from the captured
. net tax capdcity in the tax increment financing district.

Sec. 5. Minnesota Statutes 1992, section 469.174; is amended by adding a

subdivision to read: S :

Subd. 22. [POLLUTION DISTRICT.] “‘Poliution district’’ means a type of
tax increment financing district:

(1) that meets the -requirements of an economic development district,
housing district,” mined underground space development district, redevelop-
ment district, renewal and renovation district, or soils condition district;
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(2} thatr consisis of a pro;ect or portions of a project within’ whtch the
‘authority finds it 1o be i in the public interest to prowde for the remedzauon of
contamination; and ‘

{3) in which the estimated costs of remed:atmg present wntammanon or

preventing future contamination of the land within the eligible site equal or.

exceed: (1) the fair market value of the improved property. included in the'

district unless the improvements will be demolished prior to develapment or o

(i} 32 per square foot of the area of the pollution di str:cr

Sec. 6. Minnesota Statutes 1992, section 469 174 is’ amended by addmg a'_:j_.- A

subdivision to read:

Subd 23. [REMEDIATION] "Remedzanon means any acthty cansn-:‘
tuting “‘removal,”’ *‘remedy,”’ “‘remedial action,”’ as those ferms aré

defined in section 115B.02; envzronmental audits; pollution tests; preparation

and implementation of response action plans; the. establishment -and mainte-
nance of a guaranty or indemnification fund under section 469.1764:
acquisition and demolition necessary to accomplish remediation; and admin-’
istrative, legal, and professional activities reasonably related to the preven-
tion, containment, or cleanup of contamination.

Sec. 7. Minnesota Statutes 1992 sectlon 469 174 is arnendecl by addmg a '
subd1v1510n to read: . _ R
Suba’ 24 [CONTAMINATION] “Comammatwn mean.\'__'the_ presence,

of: 7 N
{1} a substance defined as a *‘hazardous substance or ““toxic substance

in the Compréhensive Environmental Response Compensation and Lmbzluy :
-Act of ]980 as amended Umted States Code title 42, section 9061, et Seq N

(2) a substance defined as a “hazardous substance,’’ _“hazara’om waste
or “pollutant or contaminant’’ in section 115B.02; or ‘

(3 ) petm[eum or its denvatwe:.

Sec. 8. Minnesota Statutes 1992, section 469 I74 is amended by addmg a‘ :
subdivision to read: L

Subd. 23, [MANUFACTURING DISTRICT] “Manufacturmg dlstrtct” -

means-a type of tax mcrement ﬁnancmg a,'zsmct that:

(1) meets the requiremenis of an economic developmem dlStrlCt and

(2) consists of a project, or pomons aofa pr()ject within which the authamy S

 finds it to be in the public “interest to” provide for ‘the devetr)pment of

manufacturing facilities oF tourism facilities. The finding must be made.ing . ‘

resolution adopted by-the authorny on or bcfore rhe date of approval of the
plan for the district. '

Sec. 9. Minnesota Statutes 1992, section 469. 174 is amended by addmg i
subdivision to read:

Subd. 26. [MAN UFACTUR[NG FACILITY] Marzujacturmg facthty .
means property that is acqmred constructed, or rehabtluate 1f at least 85
percent of the property is-used: .

(1) for the manufacturing or pmducn’oh of Ianéibie pers'(mal pr_c')perry, 7
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including processing resultmg in the change in condition af the tangible
personal property;

(2) for the warehousing, storage, and distribution of tangible personal
property, excluding retail sales; o .

{3} for research and deve!opment activities related to the activities listed n
clanse (1) or (2) or

(4) space necessary for and related to the activities’ ltsred in clause (1), (2),
or (3). _ 7 '
" $ec. 10. Minnesota Statutes 1992, section 469. 174, is amended by adding
a subdivision to read:

Subd. 27. [TOURISM FACILITY.} "Toumsm fact!tty” means property
that:

(1) is located in a county where the medzan income is no more than 85
percent of the state medtan income; ‘

(2)is located in a county in whtch, excluding the cities of the first class in
that county, the earnings on tourism-related activities are 15 percent or more
of the total earnings in the county;

- (3)is locatéd outside the metropolitan area defined in section 473.12],
subdivision 2;

(4} is not located in a city with a population in excess of 20,000; and
(3) is acquired, constructed or rehabilitated for use as a convention and
meeting facility, amusement park, recreation facility, cultural facility, marina,

park, hotel, motel, lodging facility or ronhomestead dwelling unit that in each
case is’ mtended to serve primarily individials from outside the county.

Sec. 11. Minnesota Statutes 1992 section 469.175, subdmsmn 1,
amended to-read:

Subdivision 1. [TAX INCREMENT FINANCING PLAN] (@) A tax
increment financing plan shall contain: ‘

(1) a statement of objectlves of .an authority for the lmprovemcnt of a
project; ) .

(2) a statement as to the development program for the project, including the
property within the project, if any, that the authority intends to acquire;

(3) a list of any.development activities that the .plan proposes to take place
within the project, for which contracts have been entered into at the time of
the prcparatlon of the plan, including the names of thie parties to the contract,
the activity governed by the contract, the cost stated in the contract “and the’
expected date of complétion of that activity;

(4) identification or déscnption of the type of any other specific .develop-
ment reasonably cxpected to take place within the project, and the date when
the development is likely to occur;

(5) estimates -of thc followmg
(1) cost of the pro;ect mcludmg adrmmstratlon eXpenses;

(ii) amount of bonded indebtedness to be incurred,;
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(1ii) sources of revenue to finance or otherw1se pay pubhc Costs;

(iv) the most recent net tax capamty of taxable real property wnthm the tax
increment financing district;

(v) the estimated captured net tax capacuy of the tax mcrement ﬁnancmg
district at completmn and o

{vi) the duration of the tax increment ﬁnancmg dxstnct s exlstence

(6) statements of the authorlty s alternate -estimates of the impact of tax
increment financing on the net tax capacities” of all taxing jurisdictions in
which thie tax increment financing district is located in whole or in part. For
purposes of one statement, the authority shall assume that the estimated
captured net tax capacity would be available to the taxing jurisdictions without
creation of the district, and for purposes of the second statement, the authority
shall assume that none of the estimated captured net tax capacity would be
available to the taxing jurisdjctions without creation of the district;

)] identification and descnptlon of studies and analyses used to make the:
deterrmnatlon set forth in subd1v151on 3, clause (2); and L

(8) 1dent1ﬁcatlon of all parcels to be 1ncluded in the dlstnct

( b) The authority may elect in the tax mcremem f inancing plan to provade
for the identification of a minimum market value in the plan, deveiopment
agreement, 'or assessment agreement, .and-provide that increment is first
‘received by the authority when (1) the maiket value of the improvements as
_determinedby the assessor reaches or.exceeds that minimum market value, or
(2} four years has elapsed from the date of certification of the original net tax
capaciry of the raxable real property in rhe dlsmct by the county auditor,
wh:chever s earlzer .

fc) Wu‘h respect ro a pollunon dzsmct the authorzty shal[ elecr in the tax
increment ﬂnancmg plan 1o lmpose the prowstons of secrions 469.174 1o
. 469.179, applicable to an economic development district, housing district,
mined underground space development district, redevelopment district, re-
newal. and renovation district, or soils condition district, to the pollution
district. The authority must make the election in the plan and, once made, the
election is irrevocable. Thereafter, the provisions of sections 469.174 to-
469.179 appltcable to rhe d;strzcr e[ecred shall be applzcable to the pollutzon
district. :

Sec. 12, anesota Statutes 1992, section 469 175,18 amended by addmg
a subdivision to read:

Subd. 2a. [HOUSING DISTRICTS REDEVELOPMENT DISTRICTS 1
In the case of a proposed housing district or redevelopment district, in
addition to the requirements of subdivision 2, at least 30 days beforé the
publication of the notice for public hearing under subdivision 3, the authoriry
shall deliver written notice of the proposed district to any. county commis-
sioner who represents any part of the area proposed to be included in the
district. The notice must contain a general description of the boundaries of the
proposed district and the proposed activities to.be financed by the district, an
offer by the authority to meet and discuss the proposed district with the county
commissioner, and a solicitation of the county commtsswner ¥ comments with
respect to the district. _
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~ Sec. 13. Minnesota Statutes 1992, section 469.175, is amended by adding '
a subdivision to read: ‘

Subd. 2b. [MANUFACTURING DISTRICTS.] In the case of a manufac-
‘turing district, in addition to the requirements of subdivision 2, at least 30
days before the publication of the notice for public hearing under subdivision
3, the authority shall deliver written notice of the proposed manufacturing
district to the county board of the county in which the area proposed to be
included in the manufacturing district is located. The notice must contain a
“general description of the boundaries of the proposed manufacturing district
and the proposed activities 1o be financed by.the manufacturing district, an -
offer by the authority to meet and discuss the proposed district with the county
board, and a solicitation of the county board’s comments with respect to the
. manufacturing district. : ‘

Sec. 14. Minnesota Statutes 1992, section 469.175, subdivision 3, is
amended to read: ' ‘ : .. :

Subd. 3. [MUNICIPALITY APPROVAL. ] A county auditor shall not certify _ .
the original net tax capacity of a tax increment financing district until the tax
increment financing plan proposed for that district has been approved by the
municipality in which the district is located. If an authority that proposes to
establish a tax increment financing district and the municipality are not the
same, the anthority shall apply to the municipality in which the district is
proposed to be located and shall obtain the approval of its tax increment
financing plan by the municipality before the authority may use tax increment
financing. The municipality shall approve the tax increment. financing plan
only after a public hearing thereon after published notice in-a newspaper of
general circulation in-the municipality at least once not less than ten days nor
more than 30 days prior to the date of the hearing. The published notice must.
include a map of the area of the district from which increments may. be
collected and, if the project area includes additional area, a map of the project
area in which the increments miay be expended. The hearing may be held
before or after the approval or creation of the project or it may be held in
conjunction with a hearing to approve the project. Before or at the time of .
approval of the tax increment financing plan, the municipality shall make the
following- findings, and shall set forth in writinig the reasons and supporting
facts for each determination: ’ ' :

(1) that the proposed tax increment financing district is a redevelopment
district, a renewal or renovation district, a mined underground space devel-
opment district, a housing district, a soils condition district, a manufacturing
district, or an economic development district; if the proposed district is a
redevelopment district or a renewal or renovation disfrict, the reasons and
supporting facts for the determination that the district meets the criteria of
section 469.174, subdivision 10, paragraph (a), clauses (1) and (2), or
subdivision 10a, must be retatned and made available to the public by the
authority until the district has been terminated. : o

{2) that the proposed development or redevelopment, in the opinion of the
municipality, would not reasonably be expected to occur solely through
private investment within the reasonably foreseeable future and therefore the
use of tax increment financing is deemed necessary.

(3} that'th,e tax increment financing plan conforms to the general plan for .
the development or redevelopment of the municipality as a whole. '
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(4) that the tax increment financing plan will afford maximiiri icpﬁortuni't)/‘,"
consistent . with. the sound. needs of the municipality as a whole, for the
-development or redevelopment of the project by private enterprise.

(5) that the municipality elects the method of tax increment computation set
forth in section 469 177, sibdivision- 3, clavse ), if appllcable

" (6})in_the case of a manufacturmg district, that the use of tax mcrement
financing is necessary either 10 retain a business that. will expand within the
municipality which would otherwise leqve the stafe, or to mduce a busmess o
refocate to the municipality from another state.

When the municipality ahd the authonty are not the same, the municipality
shall approve or disapprove the tax increment financing ptan within 60 days of

submission by the authority, or. the plan shall be deemied approved. When the

municipality and the authority are not the same, the-maunicipality may not
amend or modify a tax increment_financing plan except as -proposed-by the
authority pursuant to subdivision 4. Once, approved, the detérmination of the
authority to undertake the project through the use of tax increment financing |
and the resolution of the governing body shall be conclusive of the ﬁndmgs
therein and of the pubhc need for-the financing. -

Sec. '15. Minnesota Statutes ]992 section 469 176 subd1v131on 1, is
amended to read: Lo 5

Subdivision 1. [DURATION OF “TAX INCREMENT FINANCING DIS—- R
TRICTS.] (a) Subject to the limitations contained in paragraphs (b) to (g), any

tax increment financing district as to which bonds are outstanding, payment - W

for which the tax increment and other revenues bave been pledged, shall
remain in existence at least as long as the bonds continue to be outstandings.
The municipality may, at the time of approval of the initial tax- increment
financing plan, provide for a shorter maximum duration limit-than specified

"in paragraphs (b) to (g) The spec1ﬂed lll'l’l.lt apphcs n placc of the 0therw1se S

V'apphcable limit. ‘
(b) The tax mcrement pledged o the payment of the bonds and mterest,

thereon may be discharged and the tax increment financing district may be =

- terminated if sufficient funds. have been irrevocably depdsited in the ‘debt

service fund or other escrow account held in trust for all outstanding bonds to * "

_prov;de for the payment of the bonds at maturity or date of redemptlon and
interest thereon to the matumy or redempuon date .

(c) For bonds 1ssued pursuant to secnon 469,178, subd1v1s1ons 2 and 3, the -
full faith and credit and any taxing powers of ‘the municipality or- authonty

- shall continue to be pledgéd to the payment of the bonds untlI the prmmpal of

- and interest ot the bonds has been paid i in full.

(d) No tax -increment shall be pald i an authonty for a tax mcrement

financing district after three years from thé date of ceftification of-the. original

net tax capacity of the taxable real property .in the district by the. county
auditor, unless within the ‘three-year period (1) bonds.have been issued in aid -
of the project containing the district pursuant to section 469.178, or any-other- -
law, except revenue bonds issued pursuant to sections 469. 152 t0 469.165, or .
. (2) the authority has acquired property within the district, or (3) the: authority
has ‘constructed or caused to be constructed public mlprovements Wlth]n the =
district. :

(@) No tax increment sha]lﬁ in any 'event b_e paid. tq'the aﬁthi'i.ty T
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(1) after 25 -years” from date of receipt by the authonty of the first tax
1ncrement for a mined underground ‘space development district; redevelop-
ment district; o housing disteiet, ~

© (2) after 15 years after receipt by the authority of the first mcrement fora
renewal and renovatnon district, -~

(3) after 12 years from approval of the tax increment financing plan for a
soils condmon district or a mnufacturmg d:smct and

(4) after e1ght years from the date of the receipt, or ten years from approval
of the tax increment financing plan whichever is less, for an economic
development dlstnct

. (3)for a housing dzstrzct or a redevelopmem dzsmct after 20 vears from
date of receipt by the authority of the first tax increment by the authority
plrsuant to section 469.175, subdivision I, paragraph (b); or, if no provision
is made under section 469.175, subdivision'1, paragraph (b), after 25 years
from date of recexpt by the authority of the first mcremem and

(6) except as provzded in paragraph (f) after 25 years from the date of
receipt by rhe aurhorny of the fzrst tax mcrement for a pollution district..

! {f} No tax mcrement derwed from a polluaon drstrzct except tax increment

- attributable .to the reduction in original. net. tax capacity pursuwani to an
election under section 469.1 77 “subdivision 1, paragraph (i), shall be paid to
the. au.thomy uniless such tax'increment will be used for the remediation of
contamination: { 1).after 25 years from the date of receipt by the authority. of
the first tax increment from a pollution district, Ihar the authority has elecred

“fo be subject to the provisions applicable to a mined underground space
,develapmem district, redevelopment district, or housing district, (2) after 15
years from.the date of receipt-by the authority of the first tax increment from
a pollution district that the authority has elected to be subject fo the provisions
applicable 1o a renewal and renovation district, (3) after 12 years from the
ddte of approval of the tax increment financing plan for a pollution district
that the authority has elected to be subject to the provisions applicable io a
soils condition district, and (4) after eight years from the date of receipt by the
amhoruy of the ﬁrst tax increment, or ten years from the date of approval of
the tax increment financing plon, ‘whichever is less, far a pollution districi that -
‘the authorzty has elected 10 be subject to the prov:s:ons applzcable o an
economic development district. ~

For. tax increment flnancmg d1stncts created prior to August I, 1979 no tax °

‘increment shall be paid to the authority after April 1, 2001, or the term of a~
nondefeased bond or obligation outstanding on April 1, 1990 secured by
increménts from the district or project area, whichever time is greater,
‘provided that in no case will a tax increment be paid to an authoiity after
'Abgust 1, 2009, from such a district.” If a district’s termination date. is
extended beyond Apnl I, 2001, because bonds were outstanding on April 1,
1990, with maturities extendmg beyond April' 1, 2001, the following
restrictions apply. No increment collected from the district may be expended
after April 1, 2001, except to pay or defease (i) bonds issued before April 1,
1990, or (ii) bonds issued to refund the principal of the outstanding bonds and
pay associated issuance costs, provided the average maturity of the refundlng ‘
bonds does not exceed the bonds refunded .
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(f) Modification of ‘a tax increment financing-plan pursuant to section’
469.175, subdivision -4, :shall-not ‘extend the durational limitations of this
-subdivision. \ ‘ ' Ce

- (g) If a-parcel of a district 1s-part of a-designated hazardous substance site
or a hazardous substance subdistrict, tax increment may be paid to the
authority from the parcel for longer than the period otherwise provided by this
subdivision. The extended period for collection of tax increment begins on the
date of receipt of the first tax.increment from the parcel that'is more than any
tax increment received froii the parcel before the date of the certification
under section 469,174, subdivision'7, paragraph (b), and received after the’
date ‘of certification, to the county auditor described in section 469.174,
subdivision 7, paragraph (b). The extended period for collection of tax
inctément is the lesser of: (1) 25 years from the date of commencérment of the’
extended period; or (2) the pertod necessary to recover the costs of removal.
actions or remedial actions specified ‘in a developiment response action plan.

«(h) If a parcel located in the district has delinquent property taxes vhen the
district terminates -under -the duration limits under this  subdivision, - the
payment of the parcel’s delinquent taxes made. after decertification. of the
district are tax increments to the extent the nonpayment of property taxes
caused the outstanding bonds or contractual obligations pledged to be paid by
the district to be paid by sources other than tax increments or to go unpaid.-
The county auditor-shall pay the ‘appropriate amount to the district. The
authority shall provide the county auditor with information regarding the
- payment of outstanding bonds or contractual -obligations and, any other

information necessary to administer the payment, as requested by the .county
auditor. LT e

Sec. 16." Minnesota Statutes 1992, section '469.176, subdivision- 4, is
amended to read: - S EERTA o :

Subd. 4. [LIMITATION ON USE OF TAX INCREMENT. GENERAL
RULE.] All revenues derived from tax increment shall be used in accordance
with the tax increment financing plan. The revenues shall be used solely for
the following purposes: (1) to pay the principal of and interest on bonds issued
to finance a project; (2) by a rural development financing authority for the
purposes stated. in- section 469.142, by .a “port: authority .or municipality
exercising the powers-of-a port-authority to finance or otherwise pay the cost .
of redevelopment pursuant to sections 469.048 to 469.068, by an economic
development authority to finance or otherwise pay the cost of redevelopment
pursuant to sections 469.090 to 469.108, by a housing and redevelopment
authority or economic development authority ‘to finance or otherwise pay
public redevelopment costs pursuant to sections 469.001 to'469.047, by a
~municipality or economic development authority to finance or otherwise pay
the capital and .administration costs of a development district pursuant -to
sections_469.124 to 469.134," by a municipality or authority 1o findnce or
otherwise pay the costs of the remediation. of contamination in a project in
which a pollution district is located, by a municipality or .redevelopment
agency to finance or otherwise pay premiums for insurance or other security
guaranteeing the payment when due of principal of and interest.on the bonds
pursuant to chapter 462C, sections 469.152 to 469.165, or both,. or to
accumulate. and maintain a reserve securing the payment when, due of the
‘principal of and interest on the bonds pursuant to chapter 462C, sections
469.152 t0-469.165, or both; which revenues in-the reserve shall not exceed,
subsequent to the fifth anniversary of the date of issue of the first bond issue.
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secured by the reserve, an amount equal to 20 percent of the aggregate
principal amount of the outstanding and nondefeased bonds secured by the
reserve.

Sec. 17. Minnesota Statutes 1992 ~section 469 176, subdivision 4f, is
amended to read: .

~ Subd. 4f. [INTEREST REDUCTION.] Revenues derived from tax incre-
ment.may be used to finance the costs of an interest reduction program
operated. pursuant to section 469.012, subdivisions 7 to 10, or pursuant to
other law granting interest reduction authority and power by reference to those
subdivisions only under the following conditions: (1) tax increments may not
be collected for a program for a period in excess of 42 15 years after the date
of the first interest rate reduction payment for the program, (2) tax increments
may not be used for an interest reduction program, if the proceeds of bonds
issued pursuant to section 469.178 after December 31, 1985, have been or
will be used to provide financial assistance to the specrﬁc project which would
receive the benefit of the interest reduction program, and (3) tax increments
may not be used to finance an interest reductlon program for owner-occupied
single-family dwellings.

Sec. 18 Minnesota Statutes 1992 section 469.176, subdivision 4g, is
amended to read:

Subd. 4g. [GENERAL GOVERNMENT USE PROHIBITED.] These
revenues shall not be used to circumvent existing levy limit law. No revenues
derived from tax increment from any district, whether certified before or after -
August 1, 1979, shall be used for the acquisition, construction, renovation,
operation, or maintenance of a building to be used primarily and regularly for
conducting the business of a municipality, county, school district, or any othet
local unit of government or the state or federal government. This: provision
shall not prohibit the use of revenues derived from tax increments for the
construction or renovation of a parking structure, a commons area used as a
public park, or a facility used for social, recreational, or conference purposes
and not primarily for conducting the business of the municipality.

( b) If any publicly owned fac:lny used for social, recreanona[ or
conference purposes and financed in whole or in part from revenues derived
from a district is operated or managed by an entity other than the authority,
the operating- and management policies of such Jacility must be approved by
the governing body of the authority.

Sec. 19. Minnesota Statutes 1992 section 469 176, 1s. amended by addmg
a subdivision to read:

Subd. 4k.-[POLLUTION DISTRICTS 1 The portion of the tax increment
derived from a pollution district that is attributable to the reduction in original
net tax capacity pursuant to an election under section 469.177, subdivision I,
paragraph (i), shall only be used to pay or reimburse the costs of the
remediation of contamination in the project in which the pollution district is -
located. The remaining tax increment received from a pollution district may be
used in accordance with subdivision 4, but subject to the restrictions imposed
by sections 469.174 to 469.179 applicable to the type of district elected by the
authority pursuant to section 469,175, Subdtvmon 1, paragraph (¢c).

.Sec. 20. Minnesota Statutes 1992, section 469 1763 subdivision 2
amended to read:
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Subd. 2. [EXPENDITURES OUTSIDE DISTRICT.] (a) For each tax .
increment financing district, -an amount equal to at least 75 percent of the
revenue denived from tax increments paid by properties in the district must be

" expended on activities in the ‘district or to pay bonds, to the extent that the
proceeds of the bonds- were used to finance activities in the district or to pay,
~“or secure payment of, debt service on credit enhanced bonds. Not more than
25 percent of the revenue derived from tax increments paid by properties-in
the district may be expended, through a development fund or otherwise, on
activities outside of the district but within the defined geographic area of the
project except to pay, or secure payment of, debt service on credit enhanced
bonds. The revenue derived from tax increments for the district that are
expended on costs under section 469. 176, subdivision 4h, paragraph (b), may
be deducted first before calculatmg the percentages that must be expended
wnthm and w1th0ut the district.

. (b In the case of a housing district, revenue expended in a housing prOJect
as defined in section 469.174, subdmsmn 11, or in another housing district,
is an activity in the dlstrlct

ey All adrmmstratlve expenses are for act1v1t1es out51de of the district:

Sec. 21. Minnesota Statutes 1992, sectlon 469, 1763 is amended by addmg
a subdivision to read:

Subd. 6. [POLLUTION DISTRICTS 3| Subdmswns 2 to 4 do not apply to
a pollution district if:

(1) the district is located within a' project that meets the criteria of a
targeted neighborhood under sections 469.201, subdivision 10; and 469.202,

.. subdivisions I and 2, provided that the pfoject does not exceed 50 acres and

does not include addmonal area. under section 469.202, subdwzszon 3;

" (2} the authoruy has’ elected under’ section 469, 175, ‘subdivision '-]
paragraph_(c), 1o impose the provisions of sections 469.174 10 4691 79'
apphcable to ‘a redevelopment district to the pollution district; or

(3) the authomy has elected; under section 469.175, subdivision 1,
paragraph (c), to impose the provisions of sections 469.174 to 469.179
applicable to a renewal and renovation district 1o the pollution district.

- ~This subdivision applies onfy to the extent of authorizing expenditures for
the purpose . of remediation in another pollution district.

‘Sec. 22. [469 1764] [GUARANTY OR INDEMN'IFICATION FUND. ]

.. An authority may esiablish and maintain a guaranty or indemnification
" fund with respect to any contaminated parcel, or more than one such parcel,
included within a pollution district. Funds held in the guaranty or indemni-
[fication fund must be available, upon rerms and conditions determined by the
authority through agreement or resolution, to an eligible person to indemnify-
.and hold harmless the eligible person from liability for remediation costs
arising under any state or federal environmental law, regulation, ruling,
~order, or decision with respect to tie contaminated parcel or parcéls by
reason of the person’s use, occupancy, ownership, or financing associated
with the contaminated parcel. The authority may not indemnify or hold
harmless an eligible person from liability for contamination of a parcel
caused by the eligible person. Tax increments derived from a pollution district
and any other funds available to the awthority may be deposited in or
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otherwise used to secire payments from the guaranty or-indemnification fund.
The authority is liable under the guaranty.or indemnification only to.the extent
of funds available to secure payments from the guaranty or indemnification
fund. The maximum amount payable from the guaranty or indemnification
fund with respect to any eligible parcel or group of parcels must not exceed
50 percent of the cost of remediation of the contamination present in the
contaminated-parcels at the time of final approval of the plan, which amount
may be inflated each year according to an appropriate inflation index
selected by the authority. The guaranty or indemnification fund must be held
or maintained in or with a financial institution or corporate fiduciary eligible
for the deposit of public money or eligible to act as a trustee or fiduciary for
bonds. or other obligations issued under chapter 475. The guaranty or
indemnification fiund must be held and maintained for the period agreed to by
the authority, except that tax increments may be deposited in the fund only
during the duration of the district. Upon termination of the period of guaranty
or indemnification all unexpended money then- held in the guaranty or
indemnification fund must be considered excess tax increments and returned
fo the county auditor for redistribution. Investment earnings, net of investment
losses, on money held in the guaranty or indemnification fund may, at the
option of the authority, be retained in the fund or disbursed to the authority
anil applied to other eligible costs. Tax increments used or pledged to secure
payments from the guaranty or indemnification fund may be irrevocably
pledged for that purpose, and neither filing nor possession is required to
perfect the security interest created by the pledge. ‘

Sec. 23. Minnesota Statutes 1992, section 469,177, subdivision 1, is .
amended to read: ' ' ' '

Subdivision 1. [ORIGINAL NET TAX CAPACITY.] (a) Upon.or after .
adoption of a tax increment financing plan, the auditor of any county in which
the district is situated shall, upon request of the authority, certify the original
.net tax capacity of the tax increment financing district as described in the tax
increment financing plan and shall certify in each year thereafter the amount
by which the original net tax capacity has increased or decreased as a result
of a.change in tax exempt status of property. within the district, reduction or
enlargement of the district or changes pursuant to subdivision 4.

{b) In the case of a mined underground space development district the
-county- auditor shall certify the original net tax capacity as zero, plus the net .
tax capacity, if any, previously assigned to any subsurface area included in the
mined underground space development district pursuant to section 272.04.

(c) For districts approved under section 469.175, subdivision 3, or parcels
added to existing districts after May 1, 1988; if the classification under section
273.13 of property located in a district changes to a classification that has a
different assessment ratio, the original net tax' capacity of that property must
be redetermined at the ‘time when its use is changed as if the property had
originally been classitied in the same class in which it is classified after its use
is changed. S T '

- (d) The amount to be added te the original net tax capacity of the district as
a result of previously tax.exempt real property within the district becoming
taxable equals the net tax. capacity- of the real property as most recently
assessed pursuant to section 273.18 or, if that assessment was made more than
one year prior to the date of title transfer rendering the properiy taxable, the
net tax capacity assessed by -the assessor at the time.of the transfer. .If
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substantial taxable improvements were made to a parcel after certification of
the district and if the property later becomes tax exempt, in whole or part, as
a result of the authority acquiring the property through foreclosure.or cxercise
of remedies under a lease or other revenue agreement, the amount to be added .
to the original net tax capacity of the district as a result of the property. again-
becoming taxable is. the amount. of the parcel’s value that was included in.
original net tax capacity when the parcel was first certified. The amount to be -
added to the original net tax capacity of the district as a result of enlurgements - -
equals the net tax capacity of the added real property as most récently certitied’
by ‘the commissioner of revenue as of the date of modification of the tax -
increment financing pldn ‘pursuant to sectlon 469.175; subdlvmon 4.

(e) For districts approvcd under section 469. 175, subdwmon 3 or parcelq

- added to existing districts after May. 1, 1988, if the net tax capacny ofa

property increases because the property. no longer qualifies under the.
Minnesota agricultural property tax law; section 273.111; the Minnesota open
space property tax law, section 273.112; or the metropolitan agricultural - -
preserves act, chapter 473H, or because platted, unimproved property. is
improved or three years pass after approval of the plat under section 27311,
subdivision 1, the increase in net tax capacity must be added to the original
net tax capacity. } :

{f) Each year the auditor shall also add to the orlgmal net tax capacity of"
each economic development district an amount equal to the original net tax -
capacity for the preceding year multiplied by the average percentage increase .
in the market value of all property included in the' economic development,..
district dunng the five years prlor to certification of the district.

(g) The amount to be subtracted from the original net tax capacnty of the
district as a result of previously taxable real property within the district.
becoming tax exempt, or a reduction in the geographic area of the district, .
shall be the amount of original net tax capacity initially attributed to the
property becoming tax exempt or being removed from the district. If the net .
tax capacity of property located within the tax increment financing district is
reduced by reason of a court-ordered abatement, stipulation agreement,
voluntary abatement made by the assessor or auditor or by order of the
commissioner of revenue, the reduction shall be applied to the original net tax
capacity of the district when the property upon which the abatement is made
has not been improved since the date of certification of the district and to the
captured nel tax capacity of the district in each year thereafter when the
abatement relates to improvements made after the date of certification. The
county auditor may specify reasonable  form and content of the request for
certification of the anthority and any modification thereof pursuant to section
469.175, subdivision 4. ,

(h) If a parcel of property contained a substandard building that was
demolished or removed and if the authonty elects to treat the parcel as
occupied by a substandard building under section 469.174, subdivision 10,
paragraph (b), the auditor shall certify the original net tax capacity of the
parcel using the greater of (1) the current.net tax capacity of the parcel, or (2).
the estimated market value of the parcel for the year in which the building was
demolished or removed, but applying the class rates for the current year. -

(i) The original net tax capacity of a pollution district may be reduced by
an amount up to 100 perceni of the original net tax capacity of the pollution
district at the election of the authority. The election must be made. in writing
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and delivered to the county auditor of the county in which the pollution district
is located. The change in original net tax capacity is effective as of the July
1 subsequent to the date of receipt of the election by the county auditor. The
“tax increment attributable to this reduction in original net tax capacity must
be used only in accordince with section 469.176, subdivision 4k. At any time
" after an election has been made to reduce the original net tax capacity of a
pollution district pursuant to this subdivision, the authority may elect to
_ forego the election. If the authority elects to forego the election, the original
net tax capacity shall be changed 1o the original net tax capacity that would
“have been applicable to the pollution district without the application of this’
paragraph. The subsequent election must be made in writing and delivered 1o
. the county auditor of the county in which the pollution district is located. The
- change in original et tax capacity is effective as of the July I-subsequent to
the date of receipt of the election by the county auditor. .

Sec. 24. Minnesota Statutes 1992, section 469.1831, subdivision 4 is
amended to read: .

Subd. 4. [PROGRAM MONEY; DISTRIBUTION AND RESTRIC-
TIONS.] (a) Neighborhood revitalization program money may only be
expended in accordance with the program for a purpose listed in subdivision
3 or this subdivision. Program money may not be used in those project areas
of the city where the city determines that private investment will be sufficient
‘to provide for development and redevelopment of the project area without
public sector assistance, except in cases where program money is being used
to remove or rchabilitate structurally substandard or obsolete buildings.
Revenues derived from tax increments may only be expended for the purposes
otherwise permitted by law, except that notwithstanding any law to the
contrary, the city must pay at least the following amount of program money,
‘including revenues derived from tax increments: (1) 15 percent to the school
district, (2) 7.5 percent Lo the county, and (3) 7.5 percent for social services.
Payment must be made to the covnty and school district within 15 days after
the city receives the distribution of increment revenues, provided that the

_ payment for calendar year 1990 may be made at any time during the year.
Payment to the county for social services delivery shall be paid only after
approval of program and spending plans under paragraph (b). Payment to the
school district for education programs and services shall be paid only after
approval of program and spending plans under paragraph (b).

(b) The money distributed to the county in a calendar year must be deducted
from the county’s levy limit for the following calendar year. In calculating the
county’s levy limit base for later years, the amount deducted must be treated
as a local government aid payment. _ :

The city must notify the commissioner of education of the amount of the
payment made to the school district for the year. The commissioner shall
deduct from the school district’s state education aid payments one-half of the
amount received by the school district. '

The program money paid to the school district must be expended for
additional education programs and services in accordance with the program.
The amounis expended by the school district may not replace existing
services. - : : C ' :

The money for social services-must be paid to the county for the cost of the
provision of social services under the plan, as approved by the policy board
and the county board. ‘ :
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(c) The ‘city must éxpend on housmg programs and related purposes as .
provided by. the program at least 75 percent of the program money, after
deductmg the payments to the school district and county. .

- A{d) Noththstzmdmg any other provisions of law to the contrary, for a city
of the firstclass qualifying under section 469.1781, paragraph (a), program
money and money described in Laws 1990, chapier 604, article 7, section 29,
as amended, may be expended anywhere within the city by the ‘auithority for
a purpose permitted by this section for any political subdivision without
compliance with section 469.175, subdivision 4; and such money shall be
deemed o be expended for a purpose that is a permitted project under section
469.176 and for a purpose thai is permitted under sectton 469 176 jor the
district from which the increment was received. '

Sec. 25. [INVER GROVE HEIGHTS.]

Subdivision 4. [EXTENSION OF TAX INCREMENT FINANCING DIS-
TRICT.] Tax increment financing district number 3-2 established by the city of
Inver Grove Heighis on April 30, 1992, pursuant to Laws 1990, chapter 604,
article 7, section 30, subdivision 2, shall continue in effect until the earlier of

“May 1, 2004, or when all costs provided for in the tax increment ﬁnan(mg
plan relating to the district have been paid. In no.event shall the cuy receive
“more than eight full years of tax increment. :

Subd. 2. [GENERAL OBLIGATION BONDS] Upon execution oj an
agreement among the city of Inver Grove Heights, the state, acting through
the depariment of transportation, and Dakota county, relating to the planning,
design, construction, and reconstruction of state, county, and city highway,
street, and bridge improvements to serve, among othér areas, the areq
included in tax increment financing district number 3-2 of the city, the city
council may by resolution authorize, sell, and issue general obligation bonds
of the city in a principal amount not exceeding $3,000,000 to finance a
portion of the cost of the improvements to be paid for by the state pursuant to -
the agreemenit. The bonds shall be issued only if and in the amount estimated
to be necessary to provide money to pay the costs of the improvements for
which state funds are not immediately available but are fo be received by the
city pursuant 1o the agreement. The state money shall be pledged to the
payment of the bonds and when received shall be used to pay them as soon as
" practicable. The bonds shall be issued and secured under Minnesota Statutes, .
chapter 475, except that no election is required to authorize their issuance. -

Sec. 26. [CHANHASSEN.]

Subdivision I, |EXTENSION OF TIF DISTRICT.) The ifax increment
financing district established by the housing and redevelopment authority in
and for the city of Chanhassen and approved by the city on December 19,
1977, within the downtown and: Chanhassen lakes business park areas
continues in effect until the earlier of (1) December 31, 2004, or (2} when all
cosis provided for in the tax increment financing plan relating to the district
have been paid. All tax increments received after April 1, 2001, in excess of
the amount needed to pay bonds issued before April 1, 1990, shall be used
only 1o pay or reimburse Lapztal costs of publtc roaa' tmpr ovements pursuant :
to subdivision 2.

Subd. 2. [BOND AUTHORIZATION ] If Carver (‘oumfy and the cmes of

. ‘Chanhassen and Chaska agree to the planning, design, constiuction, and '

reconstruction of county and city highway and stréet improvements that serve,
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. among other areas, the area of the tax increment financing district established
on December 19, 1977, the city.council may, by resolution, authorize, sell,
and issue general obligation bonds of the city to finance part of the cost of the
tmprovemenm to be paid for by the county under the agreement. The city shall
issue the bonds only if and to the extent it estimates they are necessary to pay
costs of the -improvements coming due for which county funds are not
inimediately available but will be received by the city under the agreement.
The city shall pledge the couniy moneys to the payment of the bonds and after
it receives the moneys shall pay the bonds as soon as practicable. The bonds
shall be issued and secured under Minnesota Statutes, chapter 475, except
that no election is required to authorize their issuance. '

Sec. 27. [CITY- OF MANKATO; DURATION OF TAX INCREMENT B

FINANCING DISTRICT.]

" Newithstanding Minnesota Statutes, section 469.176, subdivision 1, the
- duration of the key city redevelopment project tax increment financing district,

- district AAI, located within the city of Mankato, may be exiended by the
authority to -August 1, 2009.: Any -increment veceived during the period of
extended duration may only be utilized for payment of or to secure payment of
debt service on bonds issued after April 1, 1 993 and before January 1, 1 994,
or boneds issued to refund those bonds.

Sec. 28. [EFFECTIVE DATE]

Secnon Tis eﬁec tive for aids payable in 1 993 and thereafter Secnon.s 2 and
4 10 23 are effective for districts certified after May 31, 1993. Section 3
applies to sales or leases enteved into after July 31, 1 993. Section 24 is
effective the day following final emczmem.

ARTICLE 5
LOCAL GOVERNMENT EFF[C]ENCY AND COOPERATION
Sectlon 1. [465.795] [DEFINITIONS.]

Subdmswn 1. [AGENCY.] “Agency’’ means a department agency, board
or other instrumentality of state government that has jurisdiction over. an
administrative rule or law from which a waiver is sought under section 3. If
no specific agency has jurisdiction over such a law, “‘agency’’-refers to the
artorney general.

Subd. 2. [BOARD.] -“‘Board’’ means the board of government mnovau(m
and cooperation established by section 2.

Subd. 3. [COUNCIL.] “‘Council” or *‘metropolitan counczl” means the
metropolitan council established by section 473.123. :

Subd. 4. [LOCAL GOVERNMENT UNIT.] “Local govemment unit"’
means a county, home rule charter or statutory city, school district, town, or
- special taxing d:.smct except for purposes of sections 46581 to 463.87.

" Subd. 5. [METROPOLITAN AGENCY] ““Metropolitan agency’ has the
meamng gwen in section 473.121, subdw:smn Sa.

© Subd. 6. IMETROPOLITAN AREA ] “Metropolztan area’’ has the mean—“
ing given in section. 473.121, subdw;swn 2. o
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Subd. 7. [SCOPE.] As used in sections 1 to 5 and sections 465.80 1o
465.87, the terms defined'in this section have the meanings given them.
- Sec. 2. [465.796] [BOARD OF GOVERNMENT INNOVATION AND
COOPERATION | - .. L e
- Subdivision 1. [MEMBERSHIP.] The board of government innovation and
cooperation consists of the majority leader and the minority leader of the
senate or their designees, the majority leader and thé minority leader of the
house of representatives or their designees, one administrative law Jjudge
appointed by the chief administrative law judge, a nonlegislative member of
the advisory commission on intergovernmential relations, the commissioner.of
finance, the commissioner of administration, the director of the legislative
commission to review administrative rules, and the state auditor. The
commissioners of finance and administration and the state auditor-may each
~ designate one staff member to serve.in the commissioner’s or auditor’s place.
The members of the senate and house of vepresentatives and the director of the .
legislative commission “to review administrative rules serve ‘as nonvoting
members. o ' - ' SR :

Subd. 2. [DUTIES OF BOARD.] The board shall:

(1) accept applications from local government units for waivers of admin-
istrative rules and temporary, limited exemptions from enforcement of
procedural requirements in state law as provided in section 3. and détermine
whether to approve, modify, or reject the application; S

(2)-accept applications for grants 1o local government units and related
" organizations proposing to design models or plans for innovative: service
delivery and management as provided in section 4 and determine vihether to-
approve, modify, or reject the application;.

(3} accept applications from local government units for financial assistdince
10 enable them to plan for cooperative efforts as provided in section.3, and
determine whether to approve, modify, or reject the application;

(4) accept applications from’ eligible local government units for service-
sharing grants as provided in section 465.80, and determine” whether io
approve, modify, or reject the application; . o

< (5) accept applications: ﬁ'omicoymies, cities,” and towns -propr)bing: 1o
combine under sections 465.81 to 465.87, and determine whethcr to approve
or disapprove the application; and . . : . S

(6) make recommendations to the legislature regarding the élimination of
state mandates that inhibit local government efficiency, innovation, and
cooperation. ST ' R
The board may purchase services from the metropolitan council n reviewing
requests for waivers and grant applications. B S
- Subd. 3. [STAFF.] The board mdy hire stdﬁ or consultants as r;eces-sary to
perform its duties. . c W

Sec. 3. [465.797] [RULE AND LAW WAIVER REQUESTS.]

‘Subdivision 1. [GENERALLY.] (a) Except as provided.in paragraph (b), a
local government unit may requeést the board of government innovation and
cooperation 1o’ gravit @ waiver from one or more administrative rules or d
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temporary, hmzted exempnon from enforcemem of state pracedural laws
" governing delivery of services by the local government unit. Two or more local
. government units may submit a joint application for a waiver or exemption

v under this section” if they propose to cooperaie in providing da service or

< program that is subject 10 the rule or law. Before submitting an-application to

" the board, ‘the governing body of the local government unit must approve the .

.. waiver or exemplion requesi by resolution af a meeiing requtred to be pubhc
- under secuon 471.705.

(b) Ase hool drsrrzcr that is granted a variance from rules of the state board
of education under section 1 21.11, subdivision 12, need not apply to the
. - board for a-waiver of those rules under this section. A school district may not

' séek a waiver of rules under this section if the state board of education has

. .authority to grant a variance to the rules tnder section 121.11, subdivision
" 12 This paragraph does not preclude a schiool district from being included in .
. @ cooperative effort with another local government unit under this section.’

Subd. 2. '[APPLICATION.] Alocal government unit requesting a waiver of
- @ rule or exemption from enforcement of a law under this section shall present
a written application to the board. The appltcatwn must mclude

(1) rdenuﬁcanort of the service or program at issue;

_ (2) 1demzﬁcanon of the administrative rule or the law rmposmg a
. procedural reqmremem with respect to which the waiver or exemption is
: sought ‘

(3) a description of the improvea’ service outcome sought, including an

T explanatwn of the eﬁect of the waiver or exemption in accomphshmg that )

:‘.outcome

( 4 ) a descnptwn of the means by which the attainment of the outcome will
be measured and R

L (5) if the waiver or exemption is proposed by a single local government

“unit, a description of the consideration given to intergovernmental coopera-
tion in providing this service, and an.explanation of why the local government
‘unit has elected to proceed mdependently

A copy of the application must be provzded by the requesting tocal
government unit to the exclusive representative of its emp!oyees as cemﬁe

o una’er section 179A.12.

- Subd 3. [REVIEW PROCESS.] Upon receipt of an application from a
. local government unit, the board shall review the application. The board shall
dismiss or request modification of an application within 60 days of its receipt
if it finds thar (1) the application does not meet the requirements of
" subdivision 2, or (2) the application should not be granted because it clearly
proposes a waiver of rules or exemption from enforcement of laws that would
. result in due process violations, violations of federal law or the state or
:  federal constitusion, or the loss of services to people who are entitled to them.
- If the application is submitted by a local government unit in the metropolitan
-'area or the unit requests a waiver of a rule or temporary, limited exemptions
" from enforcement of a procedural law over which the metropolitan council or
a metropolitan agency has jurisdiction, the board shall also transmit a copy
of the application to the council for review and comment. The council shall
report its comments to.the board within 60 .days of the date the application:
was transmitied-to the council. The council may point out any resources or
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technical assistance it may be able to provide a local government submitting

a request under this section. If it does not dismiss the application, the board

shall transmit a copy of it to the commissioner of each agency having

Jurisdiction over a rule or law from which a waiver or exemption is sought.

The agency may mail a notice that it has received an-application for a waiver
or exemption to all persons who have registered with the agency under section

14.14, subdivision la, identifying the rule or law from which a waiver or

exemption is requested. If no agency has jurisdiction over the rule or law, the

board shall transmit a copy of the application-to. the attorney general. If the

cormissioner of finance, the commissioner of administration, or the state

auditor has jurisdiction over the rule or law, the chief administrative law

judge shall appoint a second administrative law judge to serve as a member

of the board in the place of that official for purposes of determining whether
to grant the waiver or exemption. The agency shall inform the board of its

agreement with or objection to and grounds for objection to the waiver or

exemption request within 60 days of the date when the application was

transmitted to it. Interested persons may submit written commenis to the board

on the waiver or exemption request within 60 days of the board’s receipt of the

application. If the agency fails to inform the board of ils conclusion with

respect to the application within 60 days of its receipt, the agency is deemed

10 have agreed to the waiver or exempiion. If the exclusive represeniative of
the employees of the requesting local government unit objects io the waiver or

exemption request-it may inform the board of the objéction 10 and the grounds

for the objection to the waiver or exemption request within 60 days of the

receipt of the application. ' ’ : - :

Subd.- 4. [HEARING.] If the agency or the exclusive representative does
not.agree with the waiver or exemption request, the board shall set a date for .
a hearing on the application, which may be no earlier than 90 days after the
date when the application was transmitied o the agency. The hearing must be
conducted informally at a meeting of the board. Persons representing the local
government unit shall present their case for the waiver or exemption, and
persons represeniing the agency shall explain the agency’s objection to it.
‘Members of the board may request additional information from either party.
The board may also request, either before or at the hearing, information or
comments from representatives of business, labor, local governments, state
agencies, consultants, and members of the public. If necessary, the hearing
may be-continued at a subsequent board meeting. A waiver or exemption must
be granted by a vote of @ majority of the board members. The board may
modify the terms of the waiver or exemption request in arriving at the
agreement required under subdivision 5. _ .

- Subd; 5. [CONDITIONS OF AGREEMENTS.] If the board grants a
request for a waiver or exemption, the board and the local government unit
shall enter into an agreement providing for the delivery of the service or -
program that is the subject of the application. The agreement must specify
desired outcomes and the means of measurement by which the board will
determine whether the outcomes specified in the agreement have been met.
The agreement must specify the duration of the waiver or exemption, which
may be for no less than two years and no miore than four years, subject to
renewal if both parties agree. A waiver of a rule under this section has the
effect of a variance granted by an agency under section 14.05, subdivision 4.
A local unit of government that is granted an exemption from enforcement of
a-procedural requirement in state law under this section is exempt from that’
law for the duration of the exempiion. The board may require periodic reports
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[from the local government unit, or conduct mvestzganom af the service or
program. : : .

Subd. 6. [ENFORCEMENT.] [f the board finds that the local government
anit is failing to comply with the terms of the agreement under subdivision 5,
it may rescind the agreement. Upon the recision, the local unit of government
becomes subject to the rules and laws covered by the agreement.

Subd. 7. [ACCESS TO DATA.] If a local government unit, through a
cooperative program under this section, gains access to data collected,
created, received, or maintained by another local government that is
classified as not public, the unit gaining access is governed by the same
restrictions on access 1o and use of the data as the unit that collected created,
received, or maintained the data.

Sec. 4. {465.798] [SERVICE BUDGET MANAGEMENT MODEL
GRANTS.]

One or more local units of governments, an association of local govern-
ments, the metropolitan council, or an organization acting in conjunction
with a local unit of government may apply to the board of government
innovation and management for a grant to be used to develop models for
innovative service budget management. Proposed models may provide options
to local governments, neighborhood or community organizations, or individ-
uals for managing budgets for service delivery. A copy of the work product for
which the grant was provided must be furnished to the board upon completion,
and the board may disseminate it to other local units of government or
interested groups.-If the board finds that the model was not completed or
implemented according to the terms of the grant agreement, it may require the
grantee to repay all or a portion of the grant. :

Sec. * [465 7991 [COOPERATION PLANNING GRANTS.]

Two or more local government units may apply to the board of government
innovation and cooperation for a grant to be used to develop a plan for
intergovernmental cooperation in providing services. Thé grant application
must include the following mformanon

(1) the identity of the local govemment units proposing to enter into the
planning process; _ : :

(2} a description.of the services to be szudzed and the outcomes sought Sfrom
the cooperative ventire; dnd

(3) a description of the proposed plannfng process, incliding an estimate -
of its costs, identification of the individuals or entities who will participate in
the planning process, and an explanation of the need for a grant 1o the extent

_that the cost cannot be paid out of the existing resources of the local
government unit. '

The plan may include model contracts or agreements to be used to
implement the plan. A copy of the work product for which the grant was
provided must be furnished to the board upon completion. If the board finds
that thegraniee has failed to implement the plan, it may require the grantee
to repay all or a portion of the grant.

Sec. 6. Minnesota Statules 1992, section 465.80, subdivisfon 1, is
amended to read: L ‘
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Subdivision 1. [SCOPE.] This section establishes a program for grants to
cities; counties; and towns local government units to'enable them to meet the
start-up costs of provuimg shared services or functions.

* Sec. 7. Minnesota Statutes 1992, section 46580, sqsamsim 2, is
amended to read: )

Subd. 2, [ELIGIBILITY.] Any herne r-u-le ehar—tef OF Statutory eity; eeu-nty—
or town local government unitthat provides a plan for offering a governmental.
service under a joint powers agreement with another citys eeunty oF town
local goverriment unit, or with an agency of state government is eligible for
a grant under this secuon and is referred to in th1s section as an “ehg1ble
local government unit.’

Sec.” 8. Minnesota Statutes 1992 section 465.80, subdivision 4,‘ is
" amended to read:

Subd. 4, [SUBM]SSION OF PLAN TO DERARTMENT BOARD 1 The
plan must be submitted to the departrment ‘of trade and economic '
board of government innovation and cooperation. A copy of the plan must also
be provided by the requesting local government units to-the exclusive
representatzves of the employees as certified under section 179A.12. The
commissioner of trade and economic development board will approve a plan
only if it contains the elements set forth in subdivision 3, with sufficient
information to verify the assertions under clauses (2) and (3). The eommis-
sioneor board may request modifications of a plan. If the commissioner board
rejects a plan, written reasons for the Trejection must be prov1cled and a
governmental unit may modify the plan and resubmit it.

Sec. 9. Minnesota Statutes 1992, sectlon -5465.80,, subdivision 5, is
amended to read: O

Subd. 5. [GRANTS 1 The amount of each grant shall be-equal to. the
additional start-up cosis for which evidence is presented under sibdivision 3,
clause (3). Only one grant will be given to a local .government unit for any
function or service it proposes to combine with another government unit, but
a unit may apply for separate grants for different services or functions it
proposes to combine. If the amount of money available for makmg the grants
is not sufficient to fully fund the grants to eligible local government units with
approved plans, the commissioner board shall-award- grants on the basis of
each qualified applicant’s score under a scoring:system to be devised by the
. eemmissioner board to measure the relative needs for the grants and the Tatio
of .costs to benefits for edch proposal. .

Sec, 10. Minnesota Statutes 1992, sectlon 465.81, subdivisien 2, is
-amended to read; , A

Subd. 2. [DEFINITIONS.] As used in sectio,ns 465.81{0 465.87, the words
defined in this subdivision have the meanings:given them in this subdivision.

"“Board’’ means the board of government innovation and cooperation.
““City’” means home- rule charter or statutory cities. '

—Gennmsswner—meanstheeemmsmnesef&adeandeeemmede#el—
opment-
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“‘Governing body’” means, in the case of a county, the county board; in the
case of a city, the city council; and, in the case of a town, the town board:

“Local government unit’” or “‘unit’’ includes counties, citics", and towns.

Sec. 11. "M'mnesota Stafute's 1992, section 465.82, subdivision 1,. is
amended to read:

Subdivision 1.- [ADOPTION AND STATE AGENCY REVIEW.] Each
governing body that proposes to combine under sections 465.81 to 465.87
must adopt by resolution a plan for cooperation and combination. The plan
must address each iterh in this section. The plan must be specific for any item
that will occur within three years and may be general or set forth alternative
‘proposals for an item that will occur more than three years in the future. The
plan must be submitted to the depafemem of trade and economic development
board of government innovation and cooperation for review and comment.
For a metropolitan area local government unit, the plan must also be
submitted to the metropolitan council for review and comment. The council
FruEy point out any resources or technical assistance it may be able to provide
a governing body submitting a plan under this subdivision. Significant
modifications and specific resolutions of items must be submitted to the
depastinent board and council, if appropriate, for review and comment. In the
official newspaper of each local government unit proposed for combination,
the governing-body must publish at least a sumumary of the adopted plans,
each significant modification and resolution of items, and the results of each
department board and council, if appropriate, review and comment.

Sec. 12. 'Minnesota Statutes 1992, section 465.83, is amended to read:
465.83 [STATE AGENCY APPROVAL.]. ©

Before scheduling a referendum on the question of combining local
government units under section 465.84, the units shall submit the plan
adopted under section 465.82 to the esmmissiener board. Metropolitan area
units shall also submit the plan 'to the metropolitan council for review and
comment. The eommissioner board may require any information it deems
necessary to evaluate’ the plan. The eemmissiones board shall disapprove the
proposed combination if the commissioner it finds that the plan is not
reasonably likely to enable the combined unit to provide services in a more
. efficient or less costly manner than the separate units would provide them, or
if the plans or plan modification are incomplete. If the combination of local
government units is approved by the board under this section, the local units
are not required to proceed under chapter 414 to accomplish the combination.

Sec. 13. Minnesota Statutes 1992, section 465.87, subdivision 1,
amended to read:

Subdivision 1. [ELIGIBILITY] A local government unit is eligible for ald
under this section if the eemmmssioner board has approved its plan to
cooperate and combine under sectlon 465.83.

Sec. 14. Minnesota Statutes 1992 section 465.87, is amended by adding a
subdivision to read:

Subd. Ia. [ADDITIONAL ELIGIBILITY.] A local government unit is
eligible for aid under this section if it has combined with another unit of

government in accordance with chapter 414 and a copy of the municipal =
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board's order combining rhe two units of govemment is forwarded to rhe
board.

Sec 15. [APPROPRIATION]

$2,000,000 is appropnated from. the general fund to the board of
government innovation and cooperation for the purpose .of making grants

under this article, including grants made under Minnesota Statutes, section
465.80, and aid paid under Minnesota Statutes, section 465.87.

ARTICLE 6

COMPREHENSIVE CHOICE HOUSING

Sectlon 1. [16A.713] [AID PENALTIES FOR NONCOIVIPLIANCE WITH
COMPREHENSIVE CHOICE HOUSING ALLOTMENT.]

For cities and towns which are wcthm the metropolitan urban service area
or which are freestanding growth centers, as defined by the metropolitan
council established under chapter 473, only-those which are certified to be in

" . compliance with the comprehensive choice housing objectives under section 2, .

subdivision 3, clause (4), shall be eligible to receive aid payments, including,

but not limited to, homestead and agricultural credit payments, from the local
government trust. fund in the calendar year following the year in which
certification was made. Aid amounts for ciites and towns deemed not to be in
compliance with the comprehensive choice housing objectives under section 2,

subdivision 3, clause (4), shall be distributed to the. cities and towns in the
metropolitan area certified by the metropolitan council to be in compliance,
in proportion to each .city’s or town’s share of local government aid and
equalization aid under section 477A.013. For cities and towns which are
partially within and partially without the areq, this section shall apply to the
proportion of the city’s or town’s aid equal to the population within the area
divided by the fotal pbpu[ation of the city or town. For the purposes of this
section, ‘‘population”” means the population according to the most recent
federal census, or acéording to the metropolitan council’s most recent
population estimates if the esrzmates have been issued subsequent 10 the most
recent federal census.

Sec. 2. [473.202] [AFFORDABLE HOUSING. ]

Subdivision 1. [POLICY; GOALS. ] In order to protect and enhance the
social and economic health of the metropolitan region and each community in
the region, it is the legislature’s policy to encourage development of a full’
range of housing options in every community in the metropolitan area. The:
legisldture’s goals are to: provide citizens with housing choices; remove
barriers to the development of a comprehensive range of housing; create
incentives for each community to dévelop housing that will serve residents as.
their income and housing needs change; reduce traffic congéstion in the
metropolitan area by providing people opportunities to live near their work in
housing that is affordable fo them, allow people to live near where jobs are
being created; allow people to remain in their community as their situations
and needs change; and Have each commumty implement the housing polzcy
and goals of the region.

Subd. 2. {DEFINITIONS.] The defmmons in this Subdwtswn apply to Ih:.s
section,
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(a) ‘Affordable housing’’ means housing that requires households to
expend no more than 30 percent of their household income on housing and
housing related expenses.

(b) “‘Comprehensive choice housing’’ means single—ﬁ:mily and multifamily
housing that is affordable for households with incomes less than or equal to
30 percent, 50 percent, and 80 percent of median income.

(c) ‘‘Comprehensive choice housing allotment’”’ means a city’s or town's
allocarion of comprehensive choice housing distributed on a fair-share basis
under subdivision 3.

(d) “Median income”’ means median household income, adjusted for
Jamily size, for the Minneapolis-St. Paul metropolitan statistical area as
 determined by the federal Department of Housing and Urban Development.

* (e} ““Substantial compliaince’ means that at least 75 percent of the cities
and towns in a sector of the metropolitan area are certified as meeting the
comprehensive choice requirements under subdivision 3, clause (4).

Subd. 3. [COMPREHENSIVE CHOICE HOUSING ALLOTMENT,
"RULES.] Before July 1, 1994, the metropolitan council shall adopt rules for
establishing comprehensive choice housing in the metropolitan urban service
area and freestanding growth centers. The council shall contract with the
office of administrative hearings to conduct public hearings to adopt rules
under this subdivision. The council shall give notice at least 30 days before the
hearing by publishing a notice in the State Register and mailing a notice to
persons and groups who have requested notification. At the hearing, the
public shall have arn opportunity o give testimony and question council
representatives and council staff. Rules adopted under this subdivision must:

(1) analyze the metropolitan urban service area’s and freestanding growth
centers’ present and prospective need for comprehensive choice housing,
including the need for multifamily and single-family housing for individuals
and households at 30 percent, 50 percent, and 80 percent of median income.
Local, stare, and federal agencies shall work cooperatively with the council to
identify, collect, and augment relevant data and studies without duplicating
other analytical efforts, .

(2) allocate the metropolitan urban service area’s and freestanding growth
centers’ comprehensive choice housing needs, on a fair-share basis, to cities
and towns in the metropolitan urban service area and freesrandmg growth
centers’ areq.

Using the most current and reliable information available, the council shall
develop a formula for allocating the metropelitan area’s comprehensive
choice housing needs to cities and towns within the metropolitan urban
service area and freestanding growth centers. The formula developed by the
council shall include the following factors:

(i} distribution of housing units by value or rent and-the proportion of those
units affordable to households earning 30 percent, 50 percent, and 80 percent
of median income considering housing tenure, type and avatlability;

(ii) income distribution of households considering the number of house-
holds with incomes that are 30 percent, 50 percent, and 80 percent of median
income, and the proportion of those households paying more than 30 percent
of their household income on housing and housing related expenses;
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(1ii) job base, considering those jobs that pr()vide employment opportunities |
for lower-income households and the ratio of jobs to households;

(iv) future development potential considering vacant land; the council’s
Jorecasts of households and employment, and the annual deviation from. the
council’s forecasts resulting from variation in overall housing construction in
the metropolitan area;

(v) future redevelopment potential in cities and towns with adeguate
supplies of vacant land 1o meet their allocation needs, considering age and
value of housing, and redevelopment plam of cities and towns,; and

(i) cities” and towns’ clirrent and past eﬁorts to provide and sanction
housing or housmg assistance for low-income households;

(3) determine the extent to which each city or town has, in the past]
decomplished its comprehensive choice housing allotment. For the purpose of
a’etermmmg substantial compliance with choice housing allotmerit, full credit
shall be given for current and past efforts to provide affordable housing,

(4 )} describe actions that a city or town may take 10:

( i) eliminate barriers 10 Lomprehenswe choice housing mc[udmg, but not
limited 1o, the elimination of zoning réquirements, development agreements,
and local developmem practices Ihat tmpose barrwrs to the development of

. comprehemzve choice housing; '

(ii) utilize available opportunities that will ineet the objective of pmwdmg '
comprehensive choice housing development; and .

(iii) maintain housing affordability;
{3} establish annual review procedures, requirenients, and gmdelines Jor

_council review and certification. of city and town complmnce with the
Jair-share housing allocation; and ; .

(6) establish procedures through which the council shall adopt and execute

a plan 1o facilitate, coordinate, and, subject to its authority under sections

473194 1o 473.201, «cause the development of affordable comprehensive

‘choice housing in all cities and towns where the supply of affordable housing -

" is inadequate to imeet the objectives under this section. Based on the factors
in clause (2), the plan shall prioritize the proposed development of affordable

© comprehensive choice housing in inverse proportion to the percentage of
available low- and moderate income housing i in edach respective city or town.

Subd. 4. [PERIODIC REVIEW OF COMPREHENSIVE CHOICE HOUS-
ING ALLOTMENT RULES.] The council shall review and assess the
comprehensive choice housing allotment rules at least every five years
Jollowing their effective date. No major changes to rules for. allocating
comprehensive choice housing or evaluating compliance under subdivision 3,
clause (4), shall be made until 90 days after a report to the legislature on
proposed changes to the comprehensive choice housing allotment rules The -
report mitst be submitted to the legislature in January.

Subd. 5. [COMPREHE_NSIVE CHOICE HOUSING COUNSELING.] The
council may provide or contract-for housing counseling services to promote
comprehensive housing choice throughout the metropolitan area by providing
services 1o poor persons living in areas of concentrated poverty by locating

<
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available housing, counseling people on the advantages and disadvantages of
housing locations, and offering on-site visits to available housing,

- Subd. 6. [REVIEW AND CERTIFICATION.] (a)} Beginning Februdry 1,
1995, the council shall annually review. and certify a city’s or town's
compliance with the objectives of comprehensive choice housing under
subdivision 3, clause (4). A city or town shall be in compliance when it has
taken all actions requived by council rules adopted under the authority of
subdivision 3, clause (4), or when it has achieved its comp:ehenswe choice
allotment under subdivision 3, clause (2).

(b) Before January 1, 1996, and each subsequent year, the council shall
- certify to the department of revenue, the cities and towns that are in
compliance with the comprehensive choice hoising objectives usider subdivi-
sion 3, clause (4). At the time of certification, the council shall send a written
notice to edach unceriified city and town describing: the nature of the
noncompliance, the types of corrective actions necessary for the city or town
to be certified, and the penalties for noncompliance under subdivision 7 and
section 16A.713.

(¢} The coincil shall establish ‘appeal procedures for uncertified cities and
towns to obtain a review of the council’s determination under this subdivision.

Subd. 7. [COUNCIL PENALTIES FOR NONCOMPLIANCE -WITH THE
COMPREHENSIVE CHOICE HOUSING ALLOTMENT.| After January 1,
1996, in addition to the penalues for noncompltance under section 16A.713,

* the council shall not: o

{1) approve, or favorably receive, any proposed project or plan for a sector’
in which the council finds substantial noncompliance with the comprehensive
choice housing objectives that will grant any extensions to urban service area
boundaries, except to address environmental contamination problems or in
demonstm_ted cases of undue economic hardship for the property owner .
affected and in cases of undue economic hardships for ne more than ten acres;
ar :

(2} approve any element of a plan or proposed project that will gramt any
increased sewer service or access for a city or town-that is not certified by the
council under subdivision 6, except to address environmenral contamination
problems or in demonstrated cases of undue ecom)mzc hardship for the
property owner affected. :

For purposes of this subdivision, the council shall define sector on a
case-By-case basis to mean any contiguous area that includes the proposed
sewer, gr sewer extension project and is served by the sewer, or proposed
project or extension.

Sec. 3. [STATE ADVISORY COUNCIL.]

Subdivision I {ESTABLISHMENT PURPOSE.] A state advzsary council
on metropolitan governance is established to provide a_forum at the state level
for education, discussion, idensification of emerging regional needs and
appropriate responses, and advice to the legisiature on the present and future
- role of the metropolitan council, metropolitan agencies, and the local
governmental units-as defined in Minnesota Statutes, section 473.121. The
creation of the advisory council shall rot affect. any otherwise existing
reporting relationships of the council, metropoman agencies, or the local
governmental units to the legislature.

o
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.Subd. 2. [AUTHORITY; DUTIES.] (a} The advisory council shall review .
and comment to the legxs!ature on the duties and responsibilities of the
council, métropolitan agenczes and the local governmental units.

(b) The advisory council m_ay ‘gather information, conduct research and
analysis, and advise the legislature on. maiters related to the council’s charge.

{c) The adwsory Councd may conduct pubhc hearmgs to inform the publzc
and solicit epinion.

{d) The adwsory council shal! consult with local govemmenml umm in
making its recommendations.

Subd. 3. [MEMBERSHIP] - The 'adw'sory council shall consist of 15
members who serve at the pleasure of the appointing authoriry as follows:

(1) six leglslators, three members of the senate appointed by the subcom-
mittee on commitiees of the committee on rules and administration; and three
members of the house of represemarwes appointed by the speaker; and

(2} nine public members whe- are residents of the metropolitan area; two

appointed by the subcommittee on committees of the committee on rules and . -

administration of the senate and two appointed by the speaker of the house of
representatives; and five appomted by the governor. :

Subd. 4. [CHAIRS.] The legislarive appomtmg authorities shall each
designate g legislative appomtee to serve as co- chatr of the advisory council.

Subd. 5. [ADMINISTRATION, ] Legaslatwe staff, the metmpolzran coun-
. cil, and metropolitan agencies shall provide administrative and staff ass:s _
tance when requestea’ by the adwsory council.

Sec. 4. [EXPENSES]

The metropolitan council shall compensate the members of the advisory -
council. Public members are 10 be compensated in an amount provided by
Minnesota Statutes, section 15.059, subdivision 3. Members.of the legislature .
are to be paid per diem and expenses in an amount provided by Minnesota’
Statutes, section 3.099. The council shall adopr a budger of estimated
expenses at its first meezing and provide a copy to the metfopolitan council.

Sec. 5. [APPLICATION]

Sections 1 16 4 apply in the counties of Anoka, Carver, Dakora, Hennepm, :
Ramsey, Scott, and Washington. . 3

Sec. 6. [EFFECTIVE DATE.] -

. Secrions 1 10 5 are effecrive the day ja!lowmg jmal enactmem Secnons 3

and 4 are repealed June 30, 1994 )
ARTICLE 7

. CONTAMINATION TAX

Section 1. [270 91] [CONTAMINATION TAX.]

Subdivision { . [IMPOSITION.] A rax is annually imposed on the contam-
ination value of taxab!e real propérty in this state.



- 2536 JOURNAL OF‘THE SENATE [41ST DAY

Subd. 2. [INITIAL TAX RATES.] Unless the rates under subdivision 3 or
4 apply, the tax imposed under this section equals 90 percent of the class rate
for the property under section 273.13, multiplied by the local tax rate,
multiplied by the contamination value of the property.

Subd. 3. [TAX RATES, NONRESPONSIBLE PARTY.] If neither the

owner nor the operator of the taxable real property, in the assessment year, is

a responsible person under chapter 115B or a responsible party under chapter
18D for the presence of contaminants on the property, unless subdivision 4
applies, the tax imposed under this section shall equal 25 percent of the class
rate for the property under section 273.13, multiplied by the local tax rate,
multiplied by the contamination value of the property. A ro-association
* determination or good neighbor no-action determination by the commissioner
of the pollution control agency shall be dispositive that the owner or operator
is not a responsible person under chapter 115B for purposes of this section.
Upon the request of the property owner or a county assessor, the commis-
_sioner shall make such a determination within 45 days.

Subd. 4. [TAX RATES AFTER PLAN APPROVAL.] (a} The tax imposed

under. this subdivision applies for the first assessment year that begins after

one of the following occurs:

(1)a h_esponse plan for the property has been approved by the commissioner
“ of the pollution control agency and work under the plan has begun, or

(2) the contaminants are asbestos and the property owner has in place an
abatement plan for enclosure, removal, or encapsulation of the asbestos. To
qualify under this clause, the property owner must either have entered into a

binding contract with a licensed contractor for completion of the work or have
obtained a license from the commissioner of health and begun the work. The
abatement plan must provide for completion of the work within a reasonable
time period, as determined by the assessors. ‘ '

(b} To qualify under paragraph (a), the property owner must provide the

dassessor with a copy of: (1) the approved response plan, or (2} a copy of the

~ asbestos abatement plan and contract for completion’ of the work or the

owner’s license to perform the work. The property owner also must file with

the assessor an affidavit indicating when work under the response action plan
or asbestos abatement plan began.

(c} The. tax imposed under this subdivision equals 40 percent of the class.

rate for the property under section 273.13 multiplied by the local tax rate,
multiplied by the contamination value of the property. '

(d) If neither the owner nor operator of the taxable real property, in the
assessment year, is a responsible person under chapter 115B or a responsible
party under chapter 18D for the presence of contamination on the properry the

' tax imposed under this subdivision shall equal ten percent of the class rate for
the property under section 273.13, multiplied by the local tax rate, multiplied
‘by the contamination value of the property. :

Sec. 2.-[270.92] [DEFINITIONS.]

Subdivision I. [SCOPE OF APPLICATION.] For purposes of sections 1 to
8, the following terms have the meanings given.

Subd. 2. [ASSESSMENT YEAR.] 'Assessment year'™ means the assess-
‘ment year for purposes of general ad valorem property taxes. C
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Subd. 3. [CONTAMINANT] “Contaminant’’ means a harmful substance
as defined in section 115B.25, subdivision 7a.

Subd. 4. [CONTAMINATED MARKET VALUE ]1° Comammated marke
value'' Is the amount determmed under section 3. :

Subd. 5. [PRESENCE OF CONTAMINANTS.] *‘Presence of contami-
nants on the property’’ includes the release or threatened release, as defined
in section 115B.02, subdivision 15, of cqmaminams on the property.

Subd. 6. [RESPONSE PLAN.] “'Response plan’’ medns cither g develop-
ment action response plan, as defined in section 469.174, subdivision 17, or
a response action plan under chapter 115B or a corrective action plan under
chapter 18D.

Sec. 3. [270.93] [TAX BASE; CONTAMINATION VALUE.]

The contamination value of a parcel'of property is the amount of the market
value reduction, if any, that is granted for general ad valorem property tax
purpases for the assessment year because of the presence of contaminants.

The contamination value for a property may be no greater than the cost of a
reasonable response plan for the property. These reductions in market value
include those granted by a court, by a board of review, by the assessor upon
petition or request of a property owner, or by the assessor. Reductions granted
by the assessor are included only if the assessor reduced the property’s market
value for the presence of contaminants using an appraisal method or methods

" that are specifically designed or intended to adjust for the valuation effects of
the presence. of contaminants. The contamination value for a parcel with a
reduction inf value of less than $10,000 is zero. o

Sec. 4. [270.94] [EXEMPTION ]

The tax imposed by sections 1 to 8 does not apply to the contamination
value of a parcel of property attributable to contaminanis that were addressed
by a response plan for the property, if the commissioner of the pollution
control agency has certified that all the requirements of the plan have been
sarisfied. Upon the request of a. county assessor or the property owner, the
commissioner of the pollurion control agency shall certify within 45 days

“whether the plan requirements have been satisfied. This exemption applies
beginning for the first assessment year after the commissioner of the pollution
control-agency certifies that the response plan has been completed.

To qualify under this section, the property owner miust provide the assessor
with a copy of the certification by the commissioner of the pollution comrol’
agency of the completion of the response act:on plan.

© Sec. 5. [270.95] [PAYMENT, ADMINISTRATION.]

The tax imposed under sections 1 to 8 is payable at the same time and
manner as the vegular ad valorem property tax. The tax is subject to the
penalty, interest, lien, forfeiture, and any other rules for collection of the
regular ad valorem property tax. If a reduction in market value that creates
contamination value is granted afier the ad valorem property tax has been -
paid, the contamination tax must be subtracted from the amount to be‘
refunded to the property owner.

Sec. 6. [270.96] [DUTIES. ]
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Subdivision 1. [ASSESSORS.] Each assessor shall notify the county
auditor of the contamination value under section 1, subdivisions 2 and 3, for
each parcel of property within the assessor’s jurisdiction. The assessor shall
provide notice of the contamination value to the property owner by the later
of June 1 of the assessment year or 30 days after the reduction in market value
is finally granted. -

Subd. 2. [AUDITOR.] The county auditor shall prepare separate lists of
the contamination values for all property located in the county that are taxed
under section 1. subdivision 2, and under section I, subdivision 3. The
commissioner shall prescribe the form of the listing, The auditor shall include
the amount of the local and state contamination taxes on the contamination
value for the assessment year on the regular ad valorem property lax
statement under section 276.04.

Subd. 3. [TREASURER.] The county treasurer shail pay the proceeds of
the tax, less the amount retained by the county for the cost of administration
under section 8, to the commissioner at the same times and in the same
manner provided for the ad .valorem property tax settlements.

Subd. 4. [COURT ORDERED REDUCTIONS IN VALUE.] If a court -
orders a reduction in market value for purposes of the ad valorem property tax
because of the presence of contaminants on the properiy, the court shall
include in its order an offset for payment of the state tax on contaminated
value under section 1. '

Sec. 7.[270.97] [DEPOSIT OF REVENUES.]

The commissioner shall deposit all revenues derived from the tax, interest,
and penalties received from the county in the contaminated site cleanup and
development account in the general fund.

Sec. 8. [270.98] [LOCAL ADMINISTRATIVE COSTS.]

The county shall retain five percent of the total revenues derived from the
tax, including interest and penaliies, as compensdtion for administering the
iax. The county board may reimburse municipalities for the services provided
by assessors employed by the municipality in administering sections I 12,

Sec. 9. [APPROPRTATION.]

The first $5,000,000 of tax proceeds collected annually from the state tax
on contaminated value is appropriated 10 the pollution abatement develop-
ment fund established by article 8, section 3. Any amounts collected in excess
of $5,000,000 shall be paid by the commissioner to the county ireasurers in
the same proportion as the collections from each county of the state tax on
contaminated value, and shall be paid by the county treasurers 1o the local
units of government in the same manner as ad valorem property taxes. '

Sec. 10. Minnesota Statutes 1992, section 273.11, is amended by adding a -
subdivision to read: .

Subd. 15. |VALUATION OF CONTAMINATED PROPERTIES.] (a} In
determining the market value of property containing contaminanis, the
assessor shall reduce the market value of the property by the contamination
“Value of the property. The contamination value is the amount of the market
value reduction that results from the presence of the contaminants, but it may
ror exceed the cost of a reasonable response plan for the property. '
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{b) For purpases of this subdivision, *‘contaminants’’ and *‘response plan’’
have the meanings given in section 2. o

Sec. ll. Minnesota Statutes 1992, -section 275.063, subdivision 3. is
amended to read: .

Subd. 3. [NOTICE OF PROPOSED PROPERTY TAXES.] (a) The county
auditor shall prepare and the county treasurer shall deliver after November 10
and on or before November 24 each year, by first class mail to cach taxpayer
at the address listed on the county’s current year’s assessment roll, a notice of
proposed property taxes and, in the case of a town, final-property taxes.

(b) The commissioner of revenue shall prescribe the form of the notice.

(¢) The notice must inform taxpayers that it contains the amount of property
taxes each taxing authority other than a town proposes to collect for taxes |
payable the following year and, for a town, the amount of its final levy. It must
clearly state that each taxing authority, other than a town or special taxing
district, will hold a public meeting to receive public testimony on the proposed
budget and proposed or final property tax levy, or, in case of a-school district,
on the current budget and proposed property tax levy. It must clearly state the
time and place of each taxing authority’s- meeting and an address where
comments will be received by mail, ‘

(d) The hbtice_ must state for each parcel:

(1) the market value of the property as defined -under section 272.03,
subdivision 8, for property taxes payable in the following year and for taxes
payable the current year; and, in the case of residential property, whether the
property is classified as homestead or nonhomestead. The notice must clearly
inform taxpayers of the years to: which the market values apply. and that the
values are final values; ‘ : .

(2) by county, city or town, school district, the sum of the special taxing
districts, and as a total of the taxing authorities, including special taxing
districts, the proposed or, for a town, final net tax on the property for taxes
payable the following year and the actual tax for taxes payable the current
year. In the case of a parcel where tax increment or the fiscal disparities
areawide tax applics, the proposed tax levy on the captured value or the
proposed tax levy on the tax capacity subject to the areawide tax must each be
stated separately and not included in-the sum of the special taxing ‘districts;
and _ _ o R o

(3) the increase or decrease in.the amounts in clause (2) from taxes payable.
in the current year to proposed or, for a town, final taxes payable the following
- year, expressed as a dollar amount:and as a percentage. ‘

{e) The notice must clearly state that the proposed_or' final iaxes do not
include the following: - , S : : :

,.(i)-'special assessments;

'(_2') levies approved by the voters after the date the propbsedr taxes are
certified, including bond referenda, school district levy referenda, and levy
limit. increase referenda; ’ '

{3) amounts necessary to pay cleanup or other costs due to a natural disaster
occurring after the date the proposed taxes are certified;
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(4) amounts necessary to pay tort judgments against the taxing authority
that become final after-the date the proposed taxes are certified; and.

(5) any additional amount levied in lieu of a local sales and use tax, unless
this amount is included in the proposed or final taxes; and

(6} the contamination tax imposed on properties which received market
value reductions for coniamination.

{f) Except as prowded in subdivision 7, failure of the county auditor to
prepare or the county treasurer to deliver the notice as required in this section
does not invalidate the proposed or final tax levy or the taxes payable pursuant
to the tax levy.

(g) If the notice the taxpayer receives under this section lists the property as
nonhomestead and the homeowner provides satisfactory documentation to the
county assessor that the property is owned and has been used as the owner’s
homestead prior to June 1 of that year, the assessor shall feclassify the
property to homestead for taxes payable in the following year.

_ (h) In the case of class 4 residential property used as a residence for lease
or rental periods of 30 days or more, the taxpayer must either:

¢1) mail or deliver a copy of the notice of proposed property taxes to each
tenant, renter, or lessee; or

(2) post a copy of the notice in a conspicuous place on the premises of the
property. -

The notice must be mailed or posted by the taxpayer by November 27 or
within three days of receipt of the notice, whichever is later. A taxpayer may
notify the county treasurer of the address of the taxpayer, agent, caretaker, or
manager of the premises to which the notice must be mailed in order to fulfill
the requirements of this paragraph.

Sec. 12. Minnesota Statutes 1992, section 276.04, subd1v1smn 2,
amended to read:

Subd. 2. [CONTENTS OF TAX STATEMENTS.] (a} The treasurer shall
provide for the printing of the tax statements. The commissioner of revenue
shall prescribe the form of the property tax statement and its contents. The
statement must contain 4 tabulated statement of the dollar amount due to each
taxing authority from the parcel of real property for which a particular tax
statement is prepared. The dollar amounts due the county, township or
municipality and school district must be separately stated. The amounts due
other taxing districts, if any, mdy be aggrégated. The amoun! of the state tax
on contamination value imposed under sections 270.91 1o 270.98, if any, must
also be separately stated. The dollar amounts, including the dollar amount of
any special assessments, may be rounded to the nearest even whole dollar. For
purposes of this section whole odd-numbered dollars may be adjusted to the
next higher even-numbered dollar. The statement shall include the following
sentence, printed in upper case letters in boldface print: “*“THE STATE OF
MINNESOTA DOES NOT RECEIVE ANY PROPERTY TAX REVENUES. -
THE STATE OF MINNESOTA REDUCES YOUR PROPERTY TAX BY
PAYING CREDITS AND REIMBURSEMENTS TO LOCAL UNITS OF
GOVERNMENT."



41ST DAY] ; THURSDAY,.APR[L 22,1993 - 2541

(b) The property tax statements for manufactured homes and sectional

structures taxed as personal property shall contain the same 1nformat10n that .~

is requrred on the tax statements’ for real property

(c) Real and personal property tax statements must contaln the tollowmg
information in the order given in this paragraph The information must contain
~the current year tax information in the right column with: the correspondmg
information for the previous year in a column on the. left: '

(1) the property s estimated, markct value as defmed in sectlon 272 03,
'subdrvrsron 8; . -

(2) the property’s gross tax, calculated | by multiplying the property’s gross
tax capacity times the total local tax rate and adding to the result the sum of
the aids enumeraied in clause. (3) :

+{3) a total of the tollowmg aids:

(1) educatron aids- payable under chapters 124 and 124A

(i) local govcrnrnent aids for cities, towns, and countles under chapter
477A; and : : : :

(111) drsparlty reduction aid under sectron 273. 1398

(4) for homestead residential and agrrcu]tural propertres the homestead and
agricultural credit aid apportioned to the property. This amount is obtained’ by
- multiplying the total loc_al tax rate by the difference between the property’s

gross and nct tax capacities under section-273.13; This amount must be
.separately stated and identified as “homestead and- agricultural credit.”” For

purposes of cornparlson with the previous year’s amount for the staternent for =~

taxes payable in 1990, the statement must show the homesiead credit for taxes
payable in 1989 under section 273.13, and the dgrrcultural credit under 8
section 273, 132 for taxes payable in 1989

{5) any cred1ts received under sections 273, ll9 273 123 273 135
-273.1391; 273.1398, subdivision 4; 469:171; and.473H.10, except that the
amount of credit received under section 273.135 must be separately stated and
1der1t1ﬁed as “tacomte tax rellef *%; ‘ ‘

“(6) the net tax payable in the manner requrred n paragraph (a) and

{7) any - addltlonal arnount of tax authorized - under sectrons 1244 .03, N
subdivision 2a, and 275. 6] These amounts. shall be lrsted as: “voter approved
' referenda levres :

The cornmlssloner of revenue. shall certify to the county audrtor the actual -
or estimated aids enumerated in clauses (3) and (4) that local govemments will |
receive in the following, year. Tn the case of a county containing a city of the

“first class, for taxes levied in 1991, “and for all.counties for taxes levied in

1992 and’ thcreafter the commlssroner must certrfy this amount by September

B
Sec, 13 [EFFECTIVE DATE]

Sections 1 to 12 are effective’ begmnmg with laxes assersed in- 1 994,
. payable in 1995, and apply 1o reductions in market value in effett for the year
' regardr’ess of when they were granred ‘
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ARTICLE 8
POLLUTION ABATEMENT LOAN AND GRANT PROGRAM
- Section 1. [116]. 987] [DEFINITIONS.]

Subd:vzsaon 1. [APPLICABILITY] In addition to th.e dcﬁmuons in section
116J.03; the dcﬁmnons in this section apply 10 sections 116J.987 to |
1164.990. T .

D Subd. 2. [MUNICIPALITY.] “Mumczpalny” means ¢ home rule charter or
staturory ciry, town, county, school district, Speczal taxing district, housing
and redevelopment authority authorized to exercise powers under sections
469.001 1o 469.047, port authority authorized lo exercise powers under
sections 469.048 1o 469.089, economic deévelopment authority aiithorized to
exercise powers under sections 469.090 ro 469.1081, or municipal power
agency governed by chapter 433. X

Subd. 3. [POLLUTION ABATEMENT DEVELOPMENT GRANT.] “'Pol- 7 _
{ution abatement development grant’’ means a grant to a municipality to be .~

“used by the municipelity for the purposes of section 116J.990, suba’wmon 3,
. clause (6). .

Subd. 4. [POLLUTION ABATEMENT DEVELOPMENT LOAN.] “"Pol-
lution abatement development loan’’ means a loan to a municipality to be
used by the mumczpahty for the purposes of section 116J.990, subdivision 3,
clause {(6). . .

Subd. 5 [RESPONSE PLAN 1 “Response plan’’ means a development

response dction plan . for removal, remedial, or corrective actions under

section 469.174, subidivision 17, or a volumary response action plan under
section 115B.175.

Subd. 6. [TERMS -DEFINED-IN OTHER CHAPTERS] “Faci!ity,”
 “federal Superfund Act," “hazardous substance,’” ‘pollurant or contami-
nam‘ " irelease,’ ‘‘remedy or remedial action,’”’ "removal action,”” and
respome" have the meanmg.s given in section 115B.02. “‘Corrective

action’” and “‘petroleum’’ have the meamngs ‘given in section 115C.02.
Sec. 2. [116.] 988] [ADDITIONAL POWERS OF COMMISSIONER 1

For the purposes of sections 1164.987 10 1 167, 990 the commissioner may
~exercise the powers of the public facilities authority in section 446A.04 and
may issue bonds under sections 446A.12 1o 446A.20. '

Sec. 3. [116].989] [POLLUTION ABATEMENT DEVELOPMENT LOAN
FUND.]

Subdivision 1. [ESTABLISHMENT.] A poifuzron abarement develapmem
fund is established in the state freasury and administered by the commissioner.
The fund consists of money appmpnared to it by the legislature, other public
or private funding sources, and earnings on assets in the fund.

Subd. 2. [PURPOSES FOR WHICH MONEY MAY BE SPENT.] Money in _
the fund is appropriated for the following purposes: ' L

(1) to make.pollution abatement development granis;.

(2} to make or buy polluﬁon abatement development loans;
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{3} to pay the costs incurred in-making or buymg gmnts and !oans under
Section 1164.990; . e

_ (4) to provide.a sourcé of revenue or sec’urir_v Jor the payment of prineipal

~unid interest on bonds issued by the department, provided all of the bond
proceeds are credited fo the fund and used pumuant to sections 116J.987 to
1167.990; or

- (5) to subsidize the interest rate on loans under se(‘tum 1164, 990

- Subd. 3. [SEPARATE ACCOUNTS 1 The commtswoner mmay reqmre ‘the .
commissiongr of finance o create separaté accounts within the fund to
account for any money subject 1o limiration on use. ‘

- Sec. 4. [116J. 990] [POLLUTION ABATEMENT DEVELOPMENT
LOANS AND GRANTS.] '

Subdivision 1. [AUTHORIZATION.] The commissioner may make or-buy
pollution abatement development loans with ‘monéy from the pollution
abatement. development fund to pay up to 40 percent of the cost of a response
plan. The commissioner may make.a grant with money from the fund to-pay
up 10 one-half of the cost of a response plan. Both a loan and grant may-be
used to provide 90 percen: funding for a single response plcm

Subd. 2. [LOAN REPAYMENT OBL[GAT]ONS] (a) A mumapahlys
obl.tgmmn to repay a.pollution abatement develvpmem doan must-be evi-
denced by a revenue agreement with the commissioner. Loan repayment
obligations are payable as a general obligation backed by the full faith and
credit of the municipality. Paymenis - made by the municipality under- the
revenue agreement may be less than’or equal to the principal amount of the
loan_as determined by the commissioner based on the available sources of
payment. under this section, The loan may be interest ﬁee Jor.a maximum
period of five years Thereafter the interest on the loan u at.a rate. and on
- terms set by the commissioner.. ‘

(b} A mumctpalaty st prowde a local match equal m ten percem of the
‘cost of a response plan fmm unrestrtcted money avatlable Io the mumupahty, _
excluding tax increment. .

~ Subd. 3. [LOAN AND GRANT APPLICATION. ] To obtain a contamina- .
fion deanup development grani, the development authority shall apply to the
commissioner, The governing body of the municipality must approve, by
* resolution, the application. The commissioner shall prescribe and provide the
application”"form. The apphcanon must mclude -at least the fo!lowmg
information: o

(1) tdemtftcanan of the site;
- (2) the proposed-or appr oved,' response acn(m plcm for the site;

(3) the results of engineering and other tests showmg the nature and extem
of the release of contaminants on site or rhe rhreatened release of contarni-
nants. onlo. the site;

(4)a detailed esnmare along w:rh neres‘sary suppomng ewdence of the
total cleanup costs for the site;. L - .

(3)-an apprana! af the- current market value of the properxy ':eparately .
taking mm account the effect of the contammants on the market value,
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prepared by a quahﬁed mdependenr appraiser using accepted apprazsal
methodology;

(6) ar assessment of the imm'ediare or long-term potential hazard to the
public health and safety resulting from a failure to implement the response
action plan;

(7) an assessment of the development potential or likely use of the site after
completion -of the response action plan, including any specific commitments
Jrom third parties to consiruct improvements on the site;

(8) the manner in ‘which the mumczpaluy will meet the local march
requirement;

(9). any additional mformatzon or material that the commissioner pre-
scribes;

(10) if applicable, that the municipality has previously received a pollution
abatement development grant or loan for the property and in the course of
carrying out the response plan has determined that the response plan should
be amended or supplemented to prowde for aa’dmonal removal remedial, or
COH"ECHVB aC‘HOﬂS, and )

(11} if applicable, that the commissioner of the pollution control agency
has reviewed and approved the amendment or supplement to the response plan
reflecting the additional removal, remedial, or corrective actions taken under
clause (10). :

Subd. 4. [LOAN AND GRANT PRIORITY AND RESTRICTIONS.] (a)
On receipt of a loan or grant application, the pollution control agency shall
advise the commissioner on the application based on the following criteria:

(1)the nature, desirability, and appmprmteness of the applicant’s proposea’
remedial action; and

(2) whether entry mm the agreement will expedzte undertakmg a remedy or
remedial action. : :

(b) Complete or permanenr remedial ac'!i.on is not required unless the
pellution control agency determines that a failure to do so would:

(i) interfere with thé implementation of a future remedy or remedial action; '

(ii) result in an action that would significantly comribute to the release or
threat of release of a hazardous substance or pollutant or contaminant; or

(iii) pose health risks for persons in the vicinity of the real property or
Saciliry.

{c} The commissioner shall make a selection based on the followmg
criteria:

(1 ) the recommendation. of the pollution control agency,

(2 ) the recommendation of a municipality as to the deszrab:luy of the
development or redevelopment;

(3) the location and importance of the real property or facility to the
municipality and the state in terms of the desirability of the development or
redevelopment; :
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(4) the amoant of proposea’ new investrment in the real property or faczlzty

(5) whether the mumupalzty will ‘create’ a tax mcrement a’mmct or

Sabd:smct fo fiind repaymem of the loan; and

(6) whether the proposea’ developmem or redevelopmem will leverage s[are
expendzmres :

, ( d) The amount made available by the combmaaon of loans and grants must
* not exceed a total of $5, 000 000 for a site.

(e). Loahs and grants must be made quarterlv 1o appltcants Ij the

' commissioner.determines that money in the fund is insufficient to make all

loans and grants properly applzed for, preference must be given first to

applicants. that meet the criteria described in paragraph (f) and subdivision 3, -

clauses (10) and (11). Applicants who are otherwise qualified but are not -

- awarded a'loan or grant due to a lack of available funds rust be gzven
i preference on the next award-date when funds dre ava:lable : ‘

(f) The awara‘ of grams and loans is- limited as follows:

: (1) not more than 70 percent of the avatla.ble Sunds may be allocated ‘to
’ mumcapalmes located in the metropoluan areda as defmed in secnon 473.121,
Subdmszon 2; and :

-(2) not more than 33- l/3 percem of the avatlable ﬁma‘s may allocated foa
smgle mumcrpalzty . .

If the requesis for fiindsfor qualified pro;ects from outstde rhe merropolaan

. area or Sfrom municipalities having less than 33-1/3 percent of the available

funds in any year are insufficient to utilize all available -funds, the Junds may
be allocated without regard 1o the limitation in this section. Any.allocation.of .
these funds without regard to the limitation in this section does not aﬁect a

T mumczpalzry s later applzcatzort for a. loan or gran[

{g) A pollutton abatement development loan or gram may not be made
. unless approved. by the pollution control agency;, for a site for which removal,
" remedial, or correciive actions are scheduled by the pollution control agency
. to be initially funded during the current or next fiscal year under the federal
" Superfund Act, the Leaking Undergroind Storage Tank Trust Fund, United
. States Code, title 42, section 69915, the environmental response, compensa-

.. tion, and compliance account under section 115B.20, the petroleum tank

_release cleanup_account under secnon H5C 08 or another state fundmg _
2T source. . : - ‘

, (h) Pollurzon abatement loans and grants may be made only if the apprazsed -
" value of the contaminated portion of the site (1) for which the procedures of
section 115B.17, subdivision 1, paragraph (aj, clause (1), have not been

.  completed, and (2) after adjusting for the effect.on. the valué of the. presence '
1. or possible presence of contaminants using accepted appra:sal methodology is

© less. than the estimated cleanup costs for the site or the cost of the response
© - plan exceeds $2:-per square foot for the contaminated portion of the site.:

Subd 5.{LOAN OR GRANT APPROVAL ] {a) On approval of a loan or
grant; ithe commzss:oner shall notify’ the mumczpalzrv

( 1) of rhe amount of the loan or grant
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- (2) that the approved amount is in. a vpecial account in the pollution
abatemenr development loan fund established in section | ] 6J.989; and -

(3 ) that the loan or grant will be made when the terms for makmg and
repaying the loan have been agreed o by the commissioner and the.
- municipality: :

(b) The loan must be evidenced by instruments prepared under this secnon’
and the law under which the mumczpalzty proposes to zssue its oblzgatwn

Subd. 6. [ACCOUNTING OF COSTS.] Upon completzon af the response
plan, the municipality shall submit to the commissioner an accounting of costs”
incurred and any unexpended loan or grant proceeds, including any unex-
pended investment earnings on proceeds, which must be applted to the

' paymenr ()f the obl:garmn under the loan agreement.

Subd. 7. [AUTHORIZATION TO BORROW.] Nom:thstandmg any gen- -
- eral or special law or charter to the contrary, a. municipality may borrow from
the fund by entering into a revenue agreement between the municipality and
" the commissioner. The commissioner may require the municipality to issue a
note:payable to the depariment-or a fiduciary for the department consistent
with the terms of the revenue agreement. The security for the repayment of the
obligation evidenced by the revenue agreement or the note must be the: full
faith and credit of the municipality. The revehue agreement or note is an
obligation under section 475.51, subdivision 3, but the issuance of the
obligation is not otherwise subject to (‘hapter 475. .

Subd. 8. [RESPONSE-PLAN EXPENSE RECOVERY ACTIONS.] ( a) The
commissioner shall notify the attorney. general whenever Ihe commissioner
makes a loan or-grant under sections 116J.987 to 116J.990.

Any reasonable and HECESSAry expenses incurred by the mumupahty for'
any removal or remedial action approved by the agency or commissioner
pursuant fo this chapier and consistent with section 115B.17, subdivision 1,
including all response costs, adminisirative and legal expenses, but nof
including any costs related to operation of the loan and grant program, the
development of the property, or other costs not directly- required by the
approved response action plan, may be’ recovered in a civil action brought by

the attorney_general against any person who may be liable under. section - .
115B:.04 or any other law; provided that ne'such cost recovery action canhe = =
brought by the atiorney general, the municipality, or any other person .
affiliated with- the pollution - abatement - development program, against a - .
potentially responsible person, for any- costs incurred under this chapter

‘unless the procedures of I15B.17, subdivision I, paragraph (a), clause (1),
have been completed with respect to the potentially responsxble person. .
Nothing herein restricts the right of any person named as a party in any civil’
action brought by the. atforney general from naming other potentially
responszble pames in that action, notwithstanding any marzzon by the agency :
or commissioner pursuant 1o section 115B.17. .

(b) If the attorney general brings an action under paragraph (a ) clause (1),
the municipality shall certify ifs reasonable and necessary expenses o
" implement the response plan and shall cooperate with the attorney generitl as
required to effectively pursue the action. The certification by the municipality -
isprima facie evidence that the expenses are reasonable and necessary.
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{c) The attorney general may deduct ."mganon expenses' incurred by the
attorney general from any amounts recovered in an action brought under
paragraph (a}, clause (1). Money recovered or paid to the attorney general for
litigation expensey under. this paragraph must be Credtred to the general fund.
For the purposes of this section, “litigation éxpenses’’ means attomey Sees
" and costs of discovery and other preparation for litigation.

Money recovered in an action brought under this subdivision in excess of )
the amounts paid to the attorney-genéral for litigation expenses must be
credited 1o the pol[uuon abatément deve[opmem Jund established in. section

116J.989:

Subd. 9. [RULES 1 The commissioner may aa‘opr rules to tmplemem thn
section, :

Sec. * [EFFECTIVE DATE.]

‘Sections 1 1o 4 are efféctive the day following final enactment.

-ARTICLE 9
INCOME TAX .

Sectlon L. Minnesota Statutes 1992 sechon 289A:.20, subdwmon 2 is
amended to read:

Subd. 2. [WITHHOLDING FROM WAGES ENTERTAINER WITH-
" HOLDING, WITHHOLDING FROM PAYMENTS TO OUT-OF-STATE
CONTRACTORS AND- WITHHOLDING BY PARTNERSHIPS AND
SMALL BUSINESS CORPORATIONS. ] (a) A tax required to be deducted
and withheld during the quarterly period must be paid on or before the last day.
of the month following the close of the quarterly period, unless an earlier time
for payment is provided. A tax required to be deducted and withheld from
compensation. of an entertainer and: from a payment to an out-of-state-
contractor must be paid on or before the date the return for such tax must be
filed under section 289A. 18, subdivision 2 Taxes required to be deducted and
withheld by partnerships and S corporations must be paid on or before the date
the return must be filed under section 289A.18,- subdivision 2.

(b)&l—}U-nlesseLause@}apph&#duﬂnganyealendafmemh—ethefmaﬂ
the last month of the ecalendar quarter, the agerepate ameunt of the tax
- withheld during that quarter under section 200-92; subdivision 2a oF 35 efF ..
290-923. subdivision L, exceeds $500; the employer. shall deposit the
aggregateameumm&h%heeemmmwbhmlédaysaﬁeﬂheeleseeﬂhe
_ealendafmem-h—

_ @Ha&%heeleseefaﬁyeighth—memmypeﬂedtheaggfega%eameﬁmﬁ
- undepesited taxes i5.$3:000 o more, the employer, of person withholdine tax .
- under section 290-02. sebdivision 28 or 3; er 290923 subdivisien 2; 2 shakt
deposit-the undeposited taxes with the eonunissioner within three

days after the close of the eighth-monthly period. For purposes of this clause.
the term “eighth-monthly period”” means the first theee days of a ealendar
. month; the fourth day through the seventh day of a calendar month; the eighth
© day through the Hih day of a ealendar months the 12th day throush the 15th
day of a calendar month; the 16th day through the 19th day of a calendar
month; the 20th day through the 22nd day of a calendar month; the:23pd day
- through the 25th day of a calendar month; or the part of a caleadar menth
following the 25th day of the menth: An- employer who, durmg the previous




2548 . JOURNAL OF THE SENATE . [415T DAY

quarter, withheld more than 3500 of tax under section 290.92, subdivision 2a

or 3, or 290.923, subdivision 2, must deposit tax withheld under those

sections with the commissioner withis the- time allowed to deposit- the
employer’s federal withheld employment taxes under Treasury Regulation,

section 31.6302-1 without regard to the safe harbor or de minimus rules in
subparagraph (f) or the one-day rule in'subsection (c), clause (3). Taxpayers
mutst submit a copy of their federal notice of deposat status to the commis-
sioner upon request by the wmmzsswnet

“(c) The comimissioner may prescnbe by rule other return periods or deposnt
requirements. In prescribing the reporting period, the commissioner may
classify. payors according to the amount of their tax hablhty and may adopt an
appropriate reporting period for the class that the commissioner judges to be
consistent with efficient tax collection. In no event w1ll the duration of the
reporting perlod be more than one year.

(d) If less than the correct amount of tax is paid to the commissioner, proper
adjustments with respect to both the tax and the amount to.be deducted must
be made, without interest, in the manner and at the times the commissioner
prescribes. If the undelpaymcnt cannot be adjusted, the amount of the
underpayment will be assessed and collected in the manner and at the times
the comml‘;eloner prescribes.

{e) I the aggregate amount of the tax w1thheld during a fiscal year ending
June 30 under section 290,92, subdivision 2a or 3, is equal to or exceeds
$240,000, the employer must remit each required deposit in the subsequent
calendar year by means of a funds transfer as defined in section 336.4A-104,
paragtaph. (a). The funds transfer payment date, as defined in section
336.4A-401, must be on or before the date the deposn: is due. If the date the
deposit is due is -not a funds transfer business day, as defined in. section
336.4A-105, paragraph (a), clause (4), the payment date must be on or before
, the funds transfer business day next following the date the dcposit is due.

‘Sec. 2. Minnesota Statutes 1992 section 289A 26, subdlvmon 7
amended to read:

Subd. 7. [REQUIRED INSTALLMENTS 1 (a) Except as otherw1se pro-
vided in this subdivision, the amount of a requived installment is 25 percent
of the required annual payment. :

. (b) Except as 0therw1se provided 1in this qubdlwslon the term rt_:quircd
annual payment means the lesser of:

(l)(—])fepta*yeafsbegammg mealendaryear@%‘%—% o7 pcrccnt of the tax
shown on the return for the taxable year or, if no return is filed, 93 97 percent
of the tax for that year; or

éu}ﬁeym*ye&sbegmmngaim%eembef%%%p&eeﬂteﬂhetﬂ*
shewneatheretum@ﬂhet&&bleyea%enfnereﬂ*m&sﬁled%pereentef
thetaaef-efthatyear—es

(2) 100 percent of the tax shown on the return of the entlty for the precedmg
taxable year provided the return was. for a full 12-month penod showed a
liability, and was filed by the entity. '

- {c) Except for determining - the first: reqmred mbtallment for any taxable
vear, paragraph {b), clause (2), does not apply in the case of a large
corporation. The term ‘‘large . corporation’” means a corporation or any.
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predecessor. corporation that had taxable net income of $1,000,000 or- more
for any taxable year during the testing period. The term ‘‘testing petiod’’
means the three taxable years immediately preceding the taxable year
involved. A reduction allowed to a large corporation for the first installment
that is allowed by applying paragraph (b), clause (2), must be recaptured by
increasing the next required installment by the amount of the reduction.

(d) In the case of a requu'ed installment, if the corporatlon establishes that
the annualized income installment is less than the amount determined in
paragraph (a), the amount of the requ1red installment is the annualized income
installment and the recapture of previous quarters’ reductions allowed by this
- paragraph must be recovered by increasing later required installments to the
extent the reductions have not previously been recovered.

(e) The *‘annualized income installment’’ is the excess, if any, of:

(1) an amount equal to the applicable percentage of the tax for the taxable
year computed by placing on an annualized basis the taxable income: - .

(i) for the first two months of .the taxable year, in the case of the first
required mstallment .

. (i&) for the first two months or for the first five months of the taxable year, "
" inthe case of the second required instaliment; -

(i) for- the first six months or for the first eight months of the taxable year
in the case of the third.required installment; and .

(1v) for the first nine months or for the first 11 months of the taxable year
in the case of the fourth requ:red mstallment over

- (2) the aggregate amount of any pl‘lOI‘ reqmred installments for the taxable
- year.

3y For the purpose -of thlS paragraph, the annuahzed income shall be
computed by placing on an annualized basis the taxable income for the year
up to the end of the month preceding the due date for the quarterly payment
multiplied by 12 and dividing the resulting amount by the number of months
in the taxable year (2, 5, 6, 8 9, or 11 as the case may be) referred to in clause

).
(4) The apphcable percentage used in clause (1) is:

_For the following . The apphcable 7
" required installments: . . percentage is: :
begmm-ﬂg 0 o beginning after
Ist. - . 23.—25 _ 24.25 2375
2nd . 465 485 415
3rd 8995 72.75 T H25
dth . 93 . 97 95

) H(H If this paragraph applies, the amount determmed for any mstaliment
" must be determined in the followmg manner:

(1) take the taxable income for the months durmg the taxable year precedmg
the ﬁlmg month;
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(u) divide that amount by the base period percentage for the months during
the taxable year preceding the filing month;

" (i) determme the tax on the amount determined under item (i1); and

(iv) multiply the tax computed under item (iii) by the base period
percentage for the filing month and the months durmg the taxable year
preceding the filing month.

- (2) For purposes of this paragraph

(i) the ‘‘base period percentage for a period of months is the average
percent that the taxable income for the corresponding months in each of the
three preceding iaxable years bears to the taxable income for the three
preceding taxable years;

- (ii) the term **filing month’’ means the month in which the mstallment is
required to be paid; :

(iii) this paragraph only appltes if the base period percentage for any Six.
consecutive months of the taxable year equals or exceeds 70 percent; and

(iv) the commissioner may provide by rule for the determination of the base
period percentage in the case of reorgamzatlons new corporatlons and other .
similar circumstances. :

(3) In the case of .a required installment determined under thts paragraph '
if the entity determines that the installment is less than the amount determined
in paragrapbh (a), the amount of the required installment is the amount
determined under this paragraph and the recapture of prevrous quarters

- reductions allowed by this paragraph must be recovered by increasing later

required installments to the extent the réductions have not previously been
recovered.

Sec, 3. Mtnnesota Statutes 1992 section . 290 01, subd1v1s1on 19
amended to read:

Subd: 19. [NET INCOME] The term ‘‘net income’’ means the federal
taxable income, as “defined in section 63 of the Internal Revenue Code of
1986, as amended through the date named in this subdivision, incorporating.
any elections made by the taxpayer in accordance with the Internal Revenue
Code in determining federal taxable income for federal income tax purposes,
and with the modifications provided in subdivisions 19a to 19f.

In the case of a regulated investment company or a fund thereof, as defined:
in section 851(a) or 851(h) of the Internal Revenue Code, federal taxable
income means- investment company taxable income as defined in section.
852(b)(2) of the Internal Revenue Code, except that:

(1) the exclusion of net capital gain provided in section 852(b)(2)(A) of the
Internal Revenue Code does not apply; and ' '

(2) the deduction for dmdends paid under section 852(b}(2)}(D)} of the
Internal Revenue Code must be applied by allowing a deduction for capital
gain. dividends and _exempt-interest dividends as defined in sections
852(b)(3)(C) and 852(b)(5) of the Internal Revenue Code. '

The net income of a real estate investment trust as defined and limited- by ’
sectiori 856(a). (b), and (c) of the Internal Revenue Code means the real estate’

1
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nvestment trust taxable income as defmed in section 857(b)(2) of the Internal.
Revenue Code.

. The Internal Revenue Codé of 1986, as amended through December 3I
" 1986, shall be in effect for taxable years beginning after Decembei 31, 1986.
The provisions of sections 10104, 10202, 10203, 10204, 10206, 10212,
10221, 10222, 10223, 10226, 10227, 10228, 10611, 10631, 10632, and
10711 of the Omnibus Budget Reconciliation Act of 1987, Public Law
Number 100-203, the provisions of sections 1001, 1002, 1003, <1004, 1005,
1006, 1008, 1009, 1010, 1011, 10114, 10118, 10612, 1013, 1014, 1015,
1618, 2004, 3041, 4009, 6007, 6026, 6032, 6137, 6277, and 6282 of the
Technical and Miscellaneous Revenue Act of 1988, Public Law Number
_100-647, and the provisions of sections 7811, 7816, and 7831 of the Omnibus
Budget Reconciliation Act of 1989, Public Law Number 101-239, shall be
effective at.the time they become effective for federal income tax purposes.

The Internal Revenue Code of 1986, as amended through December 31,
1987, shall be in effect for taxable years beginning after December 31, 1987.
. The provisions of sections 4001, 4002, 4011, 5021, 5041, 5053, 5075, 6003,

6008, 6011, 6030, 6031, 6033, 6057, 6064, 6066, 6079, 6130, 6176, 6180,
6182, 6280, and 628] of the Technical' and Miscellaneous Revenue Act of
1988, Public Law Number 100-647, the provisions of sections 7815 and 7821
of the: Omnibus Budget Reconciliation Act of 1989, Public Law ‘Number
101:239, and the provisions of section 11702 of the Revenue Reconciliation
Act of 1990, Public Law Number 101-508, shall become effective at the time -
they become effective for federal tax purposes.

The Internal Revenue Code of 1986, as amended through December 31,
1988, shall be in effect for taxable years beginning after December 31, 1988,
The provisions of sections 7101, 7102, 7104, 7105, 7201, 7202, 7203, 7204,
7205, 7206, 7207, 7210, 7211, 7301, 7302, 7303, 7304, 7601, 7621, 7622,
7641, 7642, 7645, 7647, 7651, and 7652 of the Omnibus Budget Reconcil-
1at|on ‘Act of 1989, Public Law Number 101-239, the provision of section
1401 of the Financial Institutions Reform, Recovery, and Enforcement Act of

1989, Public Law Number 101-73, and the provisions of sections 11701 and. -

11703 of the Revenue Reconahatlon Act of 1990, Public Law Number
101-508, shall become effective at the time they become effec[we for federal
tax purposes.

" The Internal Revenue Code of 1986, as amended through December 31,
1989, shall be in effect for taxable years beginning after December 31, 1989.
The provisions of sections' 11321, 11322; 11324, 11325, 11403, 11404,
11410, and 11521 of the Revenue Reconciliation Act of 1990, Public Law .
Number 101-508, shall become effective at the time they become effective for
federal purposes.

The Internal Revenue Code of -1986, as amended- through December 31,
1990, shall be in effect for taxable years beginning after December 31, 1990,

The Internal Revenue Code of 1986, as amended through December 31
1991, shall be in effect for taxable years beginning after December 31, 1991.

The provisions of sections 1936 and 1937 of the Cr)mprehenswe National'-
Energy Policy Act of 1992, Public Law Number 102-486, shal! become
eﬁecnve at the time they become effective for federal purposes.
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The Internal Revenue Code of 1986, as amended through December 31,
1992, shall be in effect for taxable years beginning after December 31, 1992.

Except as otherwise provided, references to the Intérnal Revenue Code in
subdivisions 19a to 19g mean the code in effect for purposes of deterrrunmg
net income for the applicable year.

Sec. 4. Minnesota Starutes 1992, section 290.01, subdivision 19a, is
amended to read:

Subd. 19a. [ADDITIONS TO FEDERAL TAXABLE H\ICOME..] For
individuals, estates, and trusts, there shall be added to federal taxable income:

(1)(iy interest income on obligations of any state other than Minnesota or.a
political or governmental subdivision, municipality, or governmental agency
or instrumentality of any state other than Minnesota exempt from federal
income taxes under the Internal Revenue Codée or any other federal statute, -
and .

(iiy exempt-interest dividends as defined in section 852(b)(5) of the Internal
Revenue Code, except the portion of the exempt-interest dividends derived
from interest income on obligations of the state of Minnesota or its political
or governmental subdivisions, municipalities, governmental agencies or
instrumentalities, but only if the portion of the exempt-interest dividends from
such Minnescta sources paid to all shareholders represents 95 percent or more
of the exempt-interest dividends that are paid by the regulated- investment
company as defined in section 851(a) of the Internal Revenue Code, or the
fund of the regulated investment company as defined in section 851(h) of the
‘Internal Revenue Code, making the payment and

- (2) the amount of income taxes paid or accrued within the taxable year

under this chapter and income taxes paid to any other state or to any province
or territory of Canada, to the exient allowed as a deduction under sectien
63(d) of the Internal Revenue Code, but the addition may not be more than the -
amount by which the itemized deductions as allowed under section 63(d) of
the Internal Revenue Code exceeds the amount of the standard deduction as
defined in section 63{(c) of the Internal Revenue Code. For the purpose of this
paragraph, the disallowance of itemized deductions under section 68 of the
Internal Revenue Code of 1986, 1nc0me tax is the last iternized deductlon
disallowéd; and

(3) the capital gain amount of a lump sum distribution to which the spec1al
tax under section 1122(h)(3}(B){(i1) of the Tax Reform Act of 1986, Public Law
Number 99-514, applies; and

. (4) the amount of income taxes paid or accrued within the taxable year
under this chapter and income taxes paid to any other state or any province or
territory of Canada, to the extent allowed as a deduction in determining
federal adjusted gross income. For the purpose of this paragraph, income
taxes do not include the taxes imposed by sections 290.0922, subdmsmn 1,
paragraph (b), 290.9727, 290.9728, and 290.9729; and :

(5) the amount of any deduction taken under section 162(a)(1) of the
Internal Revenue Code for the taxable year for wages, salary, and bonuses in
excess of 31,000,000 paid to any employee.

Sec. 5. Minnesota Statutes 1992, section 290.01, subdivision 19¢, is
amended to read: .
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Subd. 19¢. [CORPORATIONS: ADDITIONS TO FEDERAL TAXABLE
INCOME.] For corporations, there shall be added to federal taxable income:

(1) the amount of any deduction taken for [cderal income tax purposes for
income, excise, or franchise taxes based on net income or related minimum
taxes paid by the corporation to Minnesota, another state, a political
subdivision of another state, the District of Cqumbla or any forelgn country
or possession of the United States;

(2) interest not sub]ect to federal tax upon obligations of; the United States,.
it§ possessions, its agencies; or its instrumentalities; the state of Minnesota or
any other state, any of its political or governmental subdivisions, any of its
municipalities, or any of its governmcntal agencu,s or instrumentalities; or the
District of Columbia; :

(3) exempt-interest dmdends recelved as deﬁned in section 852(b)(5) ot the‘
Internal Revenue Code;

(4) the amount of any windfall . profits tax dedueted under section 164 or E
471 of the Internal Revenue Code; .

- (5) the amount of any net operating loss deduction taken for federal income:
tax purposes under section 172 or 832(c)(10) of the Internal Revenue Code or
operations loss deduction under section-810 of the Internal Revenue Code;

. (6) the amount of any special deductions taken for federal income tax
purposes under sections 241 to 247 of the Intemal Revenue Code;

{7) losses from the busmess of mining, ‘as defined in section 290.05,
subdivision 1, clausé (a), that are not subject to Minnesota incoine tax;

.(8) the amount of any capital losses -deducted for federal income tax
purposes under sectnons 1211 and 1212 of the Internal Revenue Code,

- (9) the amount of any charitable contributions deducted for federal income
tax purposes under section 170 of the Internal Revenue Code;

(10) the exempt foreign trade income of a foreign sales corporauon under
sections 92!(a) and 291 of the Internal Revenue Code; -

(11) the amount of percentage dep]euon deducted under sections 611
through 614 and 291 of the Internal Revenue Code;

(12) for certified pollution control facilitics placed in service i a taxable
year beginning before December 31, 1986, and for “which- amortization
deductions were elected under section' 169 of thé Intcrnal Revenue Code of
1954, as amended through December 31, 1985, the amouint of the amortiza-
tion deduction allowed in computmg federal taxable income- for those
facilities; and - ‘

(13) the amount of- any deernied dividend' from  a 'foreign operating
corporation determined pursuant to section 290:17, sibdivision 4, paragraph
(g), and ;

{14) the amount of any deduction takerw under section 162(a)(1) of the
Internal Revenue Code for the taxable year for wages, salary, and bonuses in
excess of $1,000,000 paid to any.employee. :

Sec. 6. Minnesota Statutes 1992, section 290 19I ‘subdivision 4, is
amended to read: .
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Subd. 4. [APPORTIONMENT FORMULA FOR CERTAIN MAIL OR-
DER BUSINESSES.| If the business ¢f a corporation, partnership, or
proprietorship consists exclusively of the selling of tangible personal property
and services in response to orders received by United States mail or telephone,
and 99 percent of the taxpayer’s property and payroll is within Minnesota,
then the taxpayer may apportion net income to Minnesota based solely upon
the percentage that the sales made within this state in connection with the its
. trade or business during the tax period are of the total sales wherever made in
connection with the trade or business during the tax period. Property and
payroll factors are disregarded. In determining eligibility tor this subdivision:

(1) the sale not in the ordinary course of business of tangible or intangible
assets used in conducting business activities must be disregarded; and

(2) property and payroll at a distribution center outside of Minnesota are
disregarded if the sole activity at the distribution center is the filling of orders,
and no solicitation of orders occurs at the distribution center.

Sec. 7. [ADJUSTMENT OF W[THHOLD[NG TABLES.]

The commissioner of revenue shall adjust withholding tax tables used for
purposes of Minnesota Statutes, section 290.92, to take into account changes
in potential tax liabilities attributable to the effect of the inflation adjustment
of income tax brackets under Minnesota Statutes, section 290.00, subdivision
2d, and the inflation adjustment of the amount of the deduction for pérsonal
exemptions under section 151(d)(4) of the Internal Revenue Code of 1986, as
amended through December 31, 1992, The adjusted withholding tax tables
shall be.published as soon as practicable. :

Sec."8. [INSTRUCTION TO REVISOR ]

In the next edition of Minnesota Statutes, the revisor of statutes shall
substitute the phrase “‘Internal Revenue Code of 1986, as amended through
December 31, 1992" for the words *'lnternal Revenue Code of 1986, as
amended through December 31, 19917 where the phrase occurs in chapters
2894, 290, 2904, 291, and 297, except for section 290.01, subdivision 19,
and for the words “‘Iniernal Revenue Code of 1986, as amended through
December 31, 1988, where. the phrase occurs in chapter 298. In the next
edition of Minnesota Statutes, the revisor of statutes shall substitute the
phrase *‘Internal Revenue Code of 1986, as amended through December 31,
1992 for references to the Internal Revenue Code of 1954 or the [nternal
Revenue Code of 1986, as amended through dates set in sections 61A.276,
82A.02, 136.58, 181B.02, 181B.07, 246A.23, 246A.26, subdivisions I, 2, 3,
and 4, 272.02, subdivision I, 273.11, subdivision 8, 297A.01, subdivision 3,
297A.25, subdivision 25, 352.01, subdivision 2b, 354A.021, subdivision 5,
355.01, subdivision 9, and 356.62.

Sec. 9. [EFFECTIVE DATE.] 7
Section 1 is effective for payments received after December 31, 1993.
Section 2 is effective for tax years beginning after December 31, 1 993.

Sections 3, 4, and 6 are effective for tax years beginning after December
© 31, 1992, '

Section 5 is effective the day following final enactment.
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. ARTICLE'10
SALES AND SPECIAL TAXES

Secuon 1. Minnesota Statutes 1992, section 115B.22, subdlvmon 7,
amended to read

Subd. 7. [DISPOSITION OF PROCEEDS ] After rezmburvemem to- the
department of revenue for costs incurred in administering sections 1158.22
and 115B.24, the proceeds of the taxes imposed under this section including
any interest and penalties shall be deposited in the cnvironmental response,
compensation, and compliance account.

Sec. _27 Minnesota Statutes 1992, section 239.785,-is amended to read:
239785 [LIQUEFIED PETROLEUM GAS SALES.]

Subdivision 1. [LIABILITY FOR PAYMENT.] (a) The operator of a
“terminal that sells located in Minnesota from which liquefied petroleum gas
for resale to retail customerss iy dispensed for use or sale in this state: other
than for delivery to another termingl shall pay a fee equal to one mill for each
gallon of liquefied petroleum gas seld by the termisial dispensed. :

{(b) Any person in Minnesota, other than the operator of a terminal,
recel ving liquefied petroleum gas from a source outside of Minnesota for use
or sale in this state shall pay a fee equal 1o one mill for each gallon of
liguefied petroleum gas received.

Subd. 2. [DUE DATES FOR F]LING OF RETURNS AND PAYMENT.]
The fee must be remitted monthly o on a form prescribed by the commiis-
sioner of revenue for deposit in the general fund. The fee must be paid and the
return filed on or before the 23rd day of each month following the momh in

which the lzqucjled petrolenm gas was de!wered or received.

Subd. 3. [PENALTIES ] An operator or person who fazls 1o pay the fee
“impesed under this section is .subjec.t to the penames provlded in sections
29615 and 296.25. :

Subd. 4. [COMMISSIONER’S AUTHORITY] The provisions of chapier
296 relating to the commissioner’s authoriry o audit, assess, and collect the
tax imposed by that chapter apply to the fee imposed by this section.

Subd: 5. [HINTEREST.] Fees and pendalties are su'bject to interest _dr the rate
" provided in section 270.75. :

- Sec. 3. Minnesota Statutes. 1992, section 270B.08, 5ubdivision I, is

.~ amended to read:,

Subdivision 1. [PERM—IIF AUTHORIZATION INFORMATTON.] The com-
- mussioner may disclose to amy person making an inquiry regarding the.
‘issuance of a sales tax pemmit o authorization to conduct taxable sales of a
specific retailer whether a-peemit authorization has been issued granted to the
retailer, the name and address of the permit holder rerailer, the business name
and location, the sales and use tax account number, and the date of issuance
of the permit authorization.

 Sec. 4. Minnesota Statutcs I992 Sectlon 270B 08 subdivision 2, is
amended to read:
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Subd. 2. [REVOCATION.] When a taxpayer’s authorization to conduct
taxable sales tax permit has been revoked under section 297A.07, the
commissioner may disclose data identifying the holder of the revoked permit
authorization and the basis for the revocation.

Sec. 5. Minnesota Statutes 1992, section 289A.11, subdivision 1, is
amended to read: o

Subdivision 1. [RETURN REQUIRED.] Except as provided in section
289A.18, subdivision 4, for the month in which taxes imposed by sections
2097A.01 to 297A .44 are payable, or for which a retarn is due, a return for the
preceding reporting period must be filed with the commissioner in the form
the . commissioner prescribes. The retrn must be verified by a writlen
declaration that it is made under the criminal penalties for making a false
return, and in addition must contain a confession of judgment for the amount
of the tax shown due 10 the extent not timely paid. A person making sales at
retail at two or more places of business may file a consolidated return subject
to rules prescribed by the commissioner.

Notwithstanding this subdivision, a person who is not required to hold a
sales tax permit have authorization o conduct taxable sales under chapter
297A and who makes annual purchases of less than $5,000 that are subject to
the use tax imposed by section 297A.14, may file an annual use 1ax return on
a form prescribed by the commissionei. If a person who qualifies for an annual
use tax reporting period is required to obtain a sales tax permit authorization
to conduct taxable sales or makes use tax purchases in excess of $5,000
during the calendar year, the reporting period must be considered ended at the
end. of the month in which the peemit authorization is applied for or the
purchase in excess of $5,000 is made and a return must be filed for the
preceding reporting period. ' :

Sec. 6. Minnesota Statutes 1992, section 289A .56, subdi;\fisidn 3, is
amended to read: ‘ )

Subd. 3. [WITHHOLDING TAX, ENTERTAINER WITHHOLDING
TAX, WITHHOLDING FROM PAYMENTS TO OUT-OF-STATE CON-
TRACTORS, ESTATE TAX, AND SALES TAX OVERPAYMENTS.] When
a refund is due for overpayments of withholding tax, entertainer withholding
tax, withholding from payments to out-of-state contractors, or estate tax, of
sales taxs interest is computed from the date of payment to the date the refund
is paid or credited. For purposes of this subdivision, the date of payment is the
later of the date the tax was finally due or was paid.: ' '

- For purposes of computing interest on sales and use tax refunds, interest is
paid from the date of payment to the date the refund is paid or credited,
provided the refund claim includes a detailed schedule reflecting the tax
periods covered in_the claim. When the refund claim submitted does not
include a detailed schedule reflecting the tax periods covered in the claim,
interest is computed from the date the claim was filed.

Sec. 7. Minnesota Statutes 1992, section 289A.63, subdivision 3, is
amended to read: : : - '

Subd. 3. [SALES WITHOUT BERMIF AUTHORIZATION; VIOLA-
TIONS.] (a) A person who engages in the business of making retail sales in
Minnesota without the permit o permits required authorization granted under
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chapter 297A ora respormb]e ofﬁcer of a corporatlon who s0 engages m
business, is guilty of a gross mlsdemeanor .

(b) A person who. engages in the business -of making retall sales n
- Minnesota after revocation of & permit authorization to conduct taxable sales
" under section 297A.07, when the cormmissioner has not isssed a gmnted new
pesmit authorization, 1s guilty of a felony.

Sec. 8. Minnesota Stamutes 1992, section 296. 02 subdivision' 8,

.. amended to read:

Subd. 8. [CREDITS FOR SALES TO GOVERNMENTS 'AND
SCHOOLS.] A distributor shail be allowed a credit of 80 cents for every

~ gallon of fuel grade alcohol blendéd with gasoline to prodice agricultural . .

) alooh_ol_ gisoline which is sold to the state, local units of gpiremment, or for
. use in the transportation of pupils to and from school:related events in sehool.
vehicles ownted by or under contract to a school district. Thls reduction is in
lieu of the reducnons provided in Sl.lblelSlOI'l 7 ‘

'Sec. 9. Minnesota Statutes l992 sectjon 297A 01, subdivision 3, is
amended to read: . : : ;

Subd. 3. A ““sale” and a “purchase mc]udes,lbut is ndt lirnjted‘to‘, gach
of the following fransactions:”

(a) Any. transfer of title or possessmn or both of tanglble personal
- property, whether absolutely of conditionally, and the leasing of or the
granting of a license to use or consume tangible personal property other than
manufactured homes nsed for residential purposes for a continuous penod of
30 days or more, for a conmderauon in money or by exchange or barter;

" {b) The production, fabncatron prmtm gz, or processmg of tangible personal
property for a consideration. for consumers who furnish either directly -or
indirectly- the- materials used in, the produchon fabrication, pnntmg, or
"processmg, - L

(c)The furmshmg preparmg, or servmg fora consrderauon of food, meals,
wor drinks. ““Sale’” does not mc]ude ;

(1) meals“or drinks served to patlents mmates Or persons resndmg at

hospitals, sanitariums, nursing homes, senior citizens homes, and correc- |

’tlonal detennon and detox:ﬁcatlon fa<:1l1t1es

(2) meals or drmks purchased for and served excluswely to 1nd1v1duals who
are 60 years of age or over and their spouses or to the handicapped and their
~spouses by governmental agencies, -nonprofit organizations, agencies, of
churches or pursuant to any program funded in whole or part through 42

_ USCA sections 3001 through 3045, wherever dehvered prepared or served; - '

or -

(3) meals and lunches served at pubhc and private schools umversntles or
colleges. Notwithstanding section 297A.25, subdivision 2, taxable food or
meals include, but are not hrmted to, the followmg _ S

(i) heated food or drinks; E
(i) sandwiches prepared by the retailer;

(iii) single sales of prepackaged 1ce crear or 1ce mrlk novelnes prepa:ed by _
the retailer;
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(lv) hand- prepared or dlspensed ice cream Or ice milk products including
cones, sundaes, and snow cones; R ,

(v) soft drinks and other beverages preparecl_or served by the retailer;
i) gums . "
{vil} ice; . ‘
- (viii} all food sold in vending machines;
(ix) party trays prepared by the retailers; and

(x) all meals and smglc servings of packaged snack food, smgle cans or
_ bottles of pop, sold in restanrants and bars;

(d) The grantmg of the privilege of admission to places of amusement,
recreatlonal areas, or athletic events, except a world championship football
game sponsored by the national football league, and the privilege -of havirig
access to and the use of amusement devices, tanning facilities, reducing
salons, steam baths, turkish baths, health clubs, and spas or athletic facilities;

(e) The furnishing for a consideration of lodging and related setvices by a
hotel, rooming house, tourist court, motel or trailer camp and of the grantmg
of any similar licerise to use real property other than the renting or leasing
thereof for a continuous perlod of 30 days or more;

() The furnishing for a consnderatlon of electricity, gas, water, or steam for
use -or consumption. within this state, or local exchange telephone service,
intrastate toll service, and interstate toll service, if that service originates from
and is charged to a telephone located in this state. Telephone service includes
paging services and private communication service, as defined in United
States Code, title 26, section 4252(d), except for private communication

service purchased by an agent acting on behalf of the state lottery. The =

furnishing for a consideration of access to telephone services by a hotel to its
guests is a sale under this clause. Sales by municipal corporations ina”
proprietary capacity are included in the provisions of this clause. The
- furnishing -of water and sewer services for residential use shall not be
considered a sale. The sale of natural gas to be used as a fuel in’vehicles
propelled by natural gas shall not be considered a sale for the purposes of thls
section; . . S

(g) The furnishing for a conmderation of cable televnsion services, mc]uding
charges for basic monthly service, charges for monthly prem1um service, and
charges for any other similar television services; '

(h) Notw1thstand1ng subdivision 4, and section 297A.25, subdivision 9 or
53, the sales of horses including clamung sales and fees paid for breeding a
“stallion to a mare. This clause applies only to sales and fees with respect.to a
horse to be used for racing whose birth has been recorded by the Jockey Club
or the United States Trottmg Association or the Amerlcan Quarter Horse
" Association; .

(i) The furnishing for a consideration of parkjng services, ‘whether 'on”a
contractual, hourly, or other periodic basis,; except for pa:kmg at a meter;

{j) The furnishing for a consideration of services listed in this pa:agraph :

(i) laundry and dry clcamng services including cleaning, pressing, repair-
ing, a]tenng, and storing clothes, linen services and supply, cleaning and
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blocking hats, and. carpet, drapery,. upholélery,. and industrial cleaning.
Laundry and dry cleaning services do not include services provided by coin
operated facilities operated by the customer;

(i) motor vehrcle washing;. waxing, and Cleamrlg servrces, lncludmg'
services prov1ded by coin-operated facilities operated by the- customer and
rustproofing, undercoatmg, and towing of motor vehicles; .

(iif) burldmg and tesidential cleanmg, maintenance, and drsmfectmg -and

E extermmatmg services;

(1v) servrces provrded by. detecnve agencies, secunty services, burglar fire
~ alarm, and armored car services not including services performed within the
jurisdiction they serve by off- duty hcensed peace offrcers as deﬁned in section
626.84, subdivision 1;.

(V) pet groormng services;

* (vi) lawn care, fertilizing, mowmg, spraymg and spnggmg services; garden
planting and maintenance; arborist services; tree; bush; and shrub pruning, .
bracing, spraying, and surgery; and tree trimming for public utility lines.
Services -performed under a construction contrict. for the installation of
shrubbery, plants, sod, trees, bushes; and similar items are not taxable;

(vu) solid waste collection and- drsposal servrces as descnbed m secnon 7
297A.45; '

(viii) massages except when provrded by a hcensed health care: facrhty or
professional or upon written referral from a licensed health care fac111ty or
professional for treatment of illness, njury, or disease; and

(ix) the furmshmg for consideration of lod ging; board and care services ‘for
animals in kennels and other similar arrangements but excluding vetennary
and horse boardmg services. : , .

The services hsted in this paragraph are taxable under secuon 297A 02 1f the
service is performed wholly within Minnesota or if the service is performed
partly within and partly, without Minnesota and the greater proportion of the
service is performed in Minnesota; based on-the cost of performance. In
applying the provisions of this chapter, the terms ‘‘tangible personal prop-
erty’’ and “‘sales. at retail’’ include taxable services and the provision of
taxable services, unless specifically provided otherwise. Services performed
by an employee for an employer are not taxable under this paragraph. Services
performed by a partnership or association for another partnership or associ-
ation are not taxable under this paragraph if one - ‘of the enfities owns or
controls more than 80 percent of the voting power of the equity interest in'the
other entity. Services performed between members of an affiliated group. of |
corporations are not taxable. For purpeses of this section, **affiliated group of
~ corporations’” includes those entities that would-be classified as a member of
an affiliated group under United States Code, title 26, section 1504, and who -
are eligible to file a consolidated. tax return for federal income tax purposes;

(k} A ‘*sale’” and a ‘‘purchase’” includes the transfer of computer software,
meaning information and directions that dictate the function performed: by
data processing-equipment. A “‘sale’” and a “‘purchase’” does not include the
design, development, writing, translation, fabrication, lease, or transfer fora

- consideration of titfe or posgession of a custom- computer program; and
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(1) The granting of membership in a club, association, or other organization
if; o RS : S :

(1) the club, association, or other organization makes available for the use
of its members sports,and athletic facilities (without regard to whether a
separate charge is assessed for use of the facilities); and- :

(2) use of the spt-)rts' and athletic facilities is not made available to the
general public on the same basis as it is made 'ava_ilal?k:._to members. .

Granting of membership includes both one-time initiation fees and periodic
membership dues. Sports and athletic facilities include golf courses, tennis,
racquetbail, handball and squash courts, basketball and volleyball facilities,
running tracks, exercise equipment, swimming “pools, and other similar
athletic or sports facilities. The provisions of this paragraph do not apply to
camps or other recreation facilities owned and operated by an exempt
organization under section 501(c)(3) of the Internal Revenue Code of 1986, as
amended through December-31, 1986, for educational and social activities for
young people-primarily age 18 and under. . SR .

Sec. 10. Minnesota Statutes 1992, section 297A:01, subdivision .6, is
amended to read: -~ " ., e ‘

Subd. 6. “Use’’ includes the exercise of any right or power over tangible
personal property, or tickets or admissions to places of amusement or athletic

. events, purchased from a retailer incident to the ownership of any interest in

that property, except that it does not include the sale-of that property .in the
regular course of business... - - o e B

“{Jse!" includes the consumption of printed materials which are consumed
" in the creation of nontaxable advertising that is distributed, éither. directly.or
indirectly, within Minnesota. I L o

Sec. 11. Minnesota Statutes 1992, section 297A.01, subdivision 16, is
amended to read: _ : T ‘

Subd.16. [CAPITAL EQUIPMENT.]Capital equipment means machinery
and equipment and the materials and supplies necessary to construct or install
the machinery or equipment. To qualify under this- definition the capital
equipment must -be used by the -purchaser or lessee for manufacturing,

 fabricating, mining, quarrying, or refining a product to be sold at retail and
must be vsed for the establishment of 2 new or the. physical expansion-of an
existing manufacturing, fabricating, mining, quarrying, or refining facility in
the state. For purposes of this subdivision, ‘‘mining’’ .includes peat mining
and *‘product’’ includes on-line computerized data retrieval services.. Capital
equipment does.not. include (1) machinery or equipment purchased or leased
to replace machinery or equipment performing substantially the same function
in an existing facility, except machinery and equipment used in the mining or
production of taconite, (2) repair or replacement parts , or (3) machinery or
equipment used to receive or store raw materials. B : -

Séc. 12. Minnesota Statutes 199'-2,' section 297A.04, is amended to read:
297A.04 [APPLICATIONS; MEMBER; ' VENDING MACHINES;
FORM.] c - T

Every person. desiring 10 cngagé in the business of maid:ng rétﬁil sales
_ within Minnesota shall file with the commissioner an application for a peemit
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aﬂd#suehpemeﬂhasmefe%haﬂeﬂep}aeeefbusmess’anapphea&enfer.
each place of business must be filed- A vending machine operator who has
more than one vending machine locdtion shall pevertheless be considered to
have only one place of business for purposes of this section- A# applieant who
has no regular place of deing business and whe meves from place to place .
shall be eonsidered to have only one place of business and shall attach such-
pem{%eﬁieappheaﬂ&seapast&ﬂd—&uekeredaermefehaﬂdmgémee

authorization to conduct taxable sales. The commissioner may require any -

peison or elass of persons obligated to file a use tax return under section-
289A.11, subdivision 3, to file application for a peemit authorization to
conduct taxable sales. Every application for a permit aurhorization to conduct
taxable sales shal]l be made upon a form prescribed by the commissioner and-
shall set forth the name under which the applicant intends to tranisact business,
the- location of the apphcant s-place or places of business, and-such other
information as the commissioner may require. The application shall be filed -~
by the owner, if a natural person; by a member or partner, if the owner be is
an association or partnershlp, ‘by a person authorized to si2R ﬁle the
application, if the owner be is a corporation,

Sec. 13. anesota Statutes 1992, section 297A.041, is amended to read B

297A.041 [OPERATOR OF FLEA MARKETS SELLER S PERMITS
- AUTHORIZATION REQUIRED.] - . ,

‘The operator of a flea market craft show antique show coin show stamp
show, comic book show, convention exhibit area, or similar sellitig event, as
a prerequisite to renting or Jeasing space on the premises-owned or “controlled
by the operator. to a person desiring to engage in or conduct business as a
seller, shall obtain evidence that the seller is the holder of 'a valid sellers

persit issnwed authorized to conduct taxable sales under section 297A.04; or - :

a written statement from the seller that the seller is not offenng for sale any
1tem that is taxable under this chapter. - -

Flea market, craft show, antique show, coin show sta.mp show comic book' :
- show, convention exhibit area, or similar sclling event, as used in this section, -
feans an activity involVing a series of sales sufﬁment in niimber, scope, and .

character to constitute a regular.course of business, and that would not qualify. -

as an isolated or occasmnal sale under Sectlon 297A. 25 subdivision’ 12

This séction’ does not apply to an operator of a flea market, craft showi".

antique show, coin show, stamp show, comic book show; convention exhibit -
area, or similar selling event that is: (1) held in conjunction with a community
sponsored festival that has a duration of four or fewer consecutive days no
more than once a year; or (2) conducted by a nonproflt orgamzatlon annually
or less frequently : : :

Sec 14, anesota Statutes 1992 sectlon 297A 06 1s amended to read 7
297A 06 [PEMAUTHORIZAT]ON TO CONDUCTTAXABLE SALES ]

- After- compllance with sections 297A.04 and 297A. 28, -when security is
requu‘ed ‘the commissioner shall issse grant to each applicant a separate
pemu{&reaehplaeeefbuanessw&hm%&m&em—ApeHm{shaHbe
authorization to conduct taxable sales. Authorization is valid until canceled or-
revoked but shall is not be assignable and shall be is valid only for the person
in whose name it is issued granfed and for the transaction of business at the
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place places designated therein, It shall at all times be conspicuously
displaved at the place for which issued- =
Sec;. 15. Minnesota Starutes 1992’. section 297A_.065, is amended to read:
297A.065 [CANCELLATION OF BERMIFS AUTHORIZATION.]

The commissioner may cancel a peesit authorization to conduct taxable
sales when one of the following conditions occurs:

“(lythe pemm holder retailer has not filed a sales or use tax return for one
year or more;. : - : :

(2) the persnit holder retailer has not reported any sales or. use tax liability
on the pesmit heldes’s retailer’s returns for two or more years; or

(3) the permit holder retailer requests cancellation of the permit authori-
- zation. - : '

' Sed. 16. Minnesota Statutes 1992, section 297A.07, subdivision 1, is
amended to read: :

- Subdivision 1. [HEARINGS.] If any person fails to comply with this
chapter or the rules adoptéd under this chapter, without reasonable cause, the
~ commissioner may schedule a hearing requiring the person to show cause why
the permit o permits authorization to conduct taxable sales should not be.
“revoked. The commissioner must give the person 15 days’ notice in vriting,
specifying the time and place of the hearing and the reason for the proposed
revocation. The notice shall also advise the person of the person’s right to
contest the revocation under this subdivision, the general procedures for a
contested case hearing under chapter 14, and the notice requirement under
- subdivision 2. The notice may be served personally or by mail in the manner
- prescribed for service of an order of assessment. :

, Sec. 17. Minriesota Statutes 1992, section :297A.07,A, subdivisioh 2,' is
- amended to read: -

Subd. 2. [CONTESTING OF REVOCATION.] A person planning to .
contest the revocation of & sales tax permit authorization fo conduct taxable
sales must give the commissioner written notice of intent to do so five
calendar days before the date of the hearing. If the person does not provide the
notice. and has no reasonabl¢’ justification for not doing so, or does not attend
__the hearing, the commissioner -may request a finding of default’and recom-
. “mendation for revocation by the administrative law judge.

Sec. 18. Minnesota Statutes 1992, section’ 297A.07, subdivision 3, is
“dmended-to read: o

“Subd. 3. [NEW BERMITS AUTHORIZATION. AFTER REVOCATION.]
The commissioner shall not issue grant a new pesmit authorization (o conduct
taxable sales or reinstate a revoked pesmit authorization’ after revocation
unless the taxpayer applies for a persit authorization to conduct taxable sales
‘and provides reasonable evidence of intention to cornply with the sales and
use tax laws and rules. The commissioner may require the applicant to supply
security, in addition to that authorized by section 297A.28, as is reasonably
necessary to insure compliance with the sales and use tax laws and rules.

Sec. 19. Minnesota Statutes 1992',‘_ sec;iqn- 207A 10, is amended to read:
297A.10-[EXEMPTION CERTIFICATE, DUTY OF RETAILER.]
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The exemptlon certificate w111 concluslvely reheve the retailer- from
- collecting and remitting the tax only if taken in good faith from a purchaser .
~who holds the permit authorzzauon to conduct taxable sales prov1ded for in

section 297A 06. - .

Sec 20 anesota Statutes 1992 sectlon 297A Il is amended to read
- 297A.11 [CONTENT AND FORM OF EXEMPT ION CERTIF[CATE ]

The exemptlon certlflcate shall be 31gned by and bear the name and address
of the purchaser; shall indicate the sales fax account number of the permit if
any issued to the purchaser and .shall indicate the general character of the
property sold by the purchaser in the regular course of business and shall
identify the pmperty purchased The certificate sha]l be substantlally m such
form as the commissioner may prescnbe o — o

Sec 21 anesota Statutes 1992 secuon 297A 135 subd1v1510n 1,
. amended to read:

Sl.lblelSlOll 1. [TAX IMPOSED ] A tax ef $H0 is 1mposed on the lease
or rental in this state for not more than 28 days of a passenger automobile as
_defined™in_section 168.011, subdivision 7, a. van as defined 'in section - -
168.011, subdivision 28, or a pickup truck as defined in section .168. 011,
subd1v1s10n 29. The tax is imposed at the rate of $2.75 per day of. the term of
the lease or rental, not to exceed $10. The tax does not apply to the lease; or
rental of a hearse or limousine used in connection with a burial or funeral -
service: It applies whether or not the velncle is hcensed in the state.

“See: 22 ‘Minnesota Statutes 1992 sectlon 297A 14 SllblelSlOﬂ 1

) amended to read:

“Subdivision 1. [IMPOSITION 1 For the pnvﬂege of usmg, storing,
dzsmbutmg, or consuming in Minnesota tangible personal, property or taxable
services purchased for use, storage, distribution, or consumption in this state,

a-use tax is imposed on every. person in this state at the rate .of tax 1mposed L

under section 297A.02 on the sales price of sales at retail of the.items, uniess
the tax 1mposed by secnon 297A.02 was pald on the sales'| prlce

" A use tax is unposed on every person ‘who' uses, stores, distributes, or
consumes tangible personal property in Minnesota which has been manufac-
turéd, fabricated, or assernbled by the person from materials, . either within or
without this state, at the rate of tax imposed under section 297A.02.on the
sales price of sales at retail of the materials contained in the tangible personal
property, unless the tax unposed by sectlon 297A 02 was pald on the sales
price. -

Sec. 23 Mlnnesota Statutes 1992 sectlon 297A. 15 subdmsnon 1,
_ amended to Tead: :

‘ Subd1v181on l [LIAB]LITY FOR PAYMENT ] Llablhty for the payment of '

the use tax -is not extinguished until the tax:has been paid to Minnesota..
However, 4 reéceipt from a retailer given to thé purchaser pursuant to section
297A.16 relieves the purchaser of further lability for the tax to which the
receipt refers, unless the purchaser knows or has reason to know that the
retdiler did not have a permmit aurhor!zanon to collect the tax.

- Sec. 24, anesota Statutes 1992 sectlon 297A 15, subdmslon 4, is
amended: to read
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- Subd. 4. [SEIZURE; COURT REVIEW.] The commissioner of revenue or
the. commissioner’s duly authorized agents are empowered to seize and
confiscate in the name of the state any truck; automobile or means of-
transportation not owned or operated by a common carrier, used in the illegal
importation and transportation of any article or articles of tangible personal -
property by a retailer or the retailer’s agent or employee who does not have a
sales of use tax permit authorization to conduct taxable sales and has been
engaging in fransporting personal property into the state without payment of
the tax; The commissioner may demand the forfeiture and sale of the truck,
automobile or other means of transportation together with the property being
transported illegally, unless the owner establishes to the satisfaction of the
commissioner- or the court that the owner had no notice or knowledge or
reason to believe that the vehicle was used or intended to be used in any such
+violation, Within fwo days after the seizure, the person making the seizure
shall deliver an invéntory of the vehicle and property seized to the person from
- whom the seizure was made, if khown, and to any person known or believed
‘to have any right, title, interest or lien on the vehicle or property, and shall
also file a_copy with the commissioner. Within ten -days after the date of
service of the inventory, the person from whom the vehicle and property was
seized or any person claiming an interest in the vehicle or property may file
with the cominissioner a demand for a judicial determination of the question -
as to whether the vehicle or property was lawfully subject to seizure and
forfeitire. The. commissioner, within 30 days, shall institute an action in the
district court of the County where the sgizure was made (o determine the issue
‘of forfeiture, The action shall be brought in the name of the state and shall be
~ prosecuted by the county attorney'or by the attorney’ general. The court shall
hear the action without a jury and shall try and determine the issues of fact and
law involved. Whenever a judgment of forfeiture is éntered, the commissioner
may, unless the judgment is stayed pending an appeal, cause the forfeited
vehicle and property to be sold at public ‘auction as provided by law. If a
demand for judicial determination is made and no action is commenced as
~_provided in this subdivision, the vehicle and property shall be released by the

* . commissioner and redelivered to the person entitled to-it. If no demand is

made, the vehicle and property seized shall bé deemed forfeited to the state by
_operation of law-and may be. disposed of by the commissioner as provided -
- where there has been a judgment of forfeiture. The forfeiture and sale of the
automobile, truck or other means of transportation, and of the property being
" transported illegally in it, is a penalty for the violation of this chapter. After
deducting the expense of keeping the vehicle arid property, the fee for seizure,
and the costs of the sale, the commissioner shall pay from the funds collected
all 'liens according to their priority, which are established at the hearing as
. being bona fide and as existing without the lienor having any notice or
- knowledge that the vehicle or property was being used or was intended to be
used for or in connection with any suchi violation as specified in the order of
the_court, and shall pay the balance of the proceeds into the state treasury to
be credited to the general fund: The state shall not be liable for any liens in
excess of the proceeds from the sale-after deductions provided. Any-sale under
the provisions of this section shall operate to free the vehicle and-property sold
from any and-all liens on it, and appeal from the order of the district court will

lie as in other civil cases. _

For the purposes of this section, “‘corumon carrier”’ means, any pérson- -
engaged in transportation for hire. of tangible personal property by motor
vehicle, limited to (1) a person-possessing a certificate or permit authorizing
for-hire transportation of property from the interstate commerce. comumiission

4



' 41STDAY], ~  THURSDAY, APRIL 22, 1993 C 2565

or the public utilities commission; or (2) any person transporting commodities
defined as “‘exempt’™ in for-hire transportation; or.(3) anyperson who
pursuant to a contract with a. person .described in (1} or (2) above transports
tangible personal property.

Sec.  25. Minnesota Statutes 1992 section 297A 21, subdrvlsron 3
amended to read:

Subd. 3. [OUT-OF- STATE RETAILER MA]NTAINTNG PLACE OF
BUSINESS IN MINNESOTA. | A retailer making retail sales from outside this
_ staté to a destination within this state and mamtammg a place. of business in
. this state shall file an application for a pesnis authorization 1o conducr taxable
- sales pursuant to section 297A.04 and shall collect and remit the us€ tax as
provided in section 297A.16, =

Sec. 26. Minnesota Statutes 1992 sectron 297A. 21 subdmsnon 4;
amended to read

. Subd. 4. [REQUIRED REGISTRATION BY OUT OF- STATE RETAILER
NOT MAINTAINING PLACE OF BUSINESS IN MINNESOTA.] (a) A
retailer making retail sales from outside this state to a destination within this
state- and not maintaining a place of business in this staté shall-file an
apphcatlon for a permit authorization to conduct taxable sales pursuant to

_section 297A.04 and shall collect and remit the use tax as provided in section

'297A.16 if the retailer engages in the regular or systematic sohcmng of sales
from potential customers in this state by: . :

- (1) the distribution, by mail or otherwise, without regard to the state from
which such distribution originated or in which the mateérials were prepared, of-
catalogs, periodicals, -advertising flyers, ‘or other wntten sollcltatlons of
“:business to customers in this state; :

(2} dlsplay of advertisernents on blllboards or other Outdoor adverusmg in
this state;

:(3) advertisements in newspapers published in this state;

4 advemsements in trade journals or other penod1cals the cm:ulatlon of
which is primatily within this state; : :

- (5) “advertisements in‘a Minnesota edition of a- natlonal or reglonal
publication or a limited régional edition in which this state is included of a
broader regional or national pubhcatlon which “aré not placed in“other
geographically defined editions of thé same issue of the same pubhcatron

(6) advertisements in regional or national publications in an edition which -
is not by.its.contents geographically targeted to Minnesota but which is sold
over the counter in Minnesota or by subscnptron to Minnesota residents;

(7) advertmements broadcast on a radio or ‘television statlon located m‘
) anesota or .

- i'i:
. (8) any ‘other solicitation by telegraphy, telephone computer data base,
cable, optic; microwave, or other commumcatron system.

" (b) The location within or without th1s state of vendors mdependent of. the
retailer which provide products or services to the retailer in connection with
its solicitation of customers within this- state, including such products and’
services as creation of copy, printing, distribution, and recording, is not to be
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taken into account in the determination of whether the retailer is required to
collect use tax. Paragraph (a) shall be construed without regard to the state
from which -distribution of the materials originated or in which they were -
prepared.

(c) A retailer not mamtmmng a place of business in thlS state shall be
presumed, subject to rebuttal, to be engaged in regular solicitation within this
state if it engages in any of the activities in paragraph (a) and (1) makes 100
or more retail sales from outside this state to destinations within. this state
during a period of 12 consecutive months, or (2) makes ten or more retail sales
totaling more than $100,000 from outside this state to destinations within this
state during a period of 12 consecutlve months.

(d) A retailer not maintaining a place of business in this state shall not be
required to collect use tax imposed by any local governmental unit or
subdivision of this state and this section does not subject such a retailer to any
regulation of any local unit of government or subdivision of this state, This
paragraph does not apply to the tax imposed under section 257A.021.

Sec. 2’? Minnesota Statutes 1992, section 297A. 21, subdivision 5, is
amended to read: :

. Subd: 5. [VOLUNTARY REGISTRATION BY OUT-OF-STATE RE-
TAILER NOT MAINTAINING PLLACE OF BUSINESS IN MINNESOTA.] A -
retailer making retail sales from ouiside this state 1o a destination within this
state who 1s not required to collect and remit use tax may nevertheless
voluntarily file an application for a permit authorization to conduct taxable
sales pursnant to section 297A.04. If the application is granted, the retailer
shall collect and remit the use tax as provided in section 297A.16 until the.
permit authorization is canceled or revoked. :

Sec. 28. Minnesota Statutes 1992 section 297A.21, subdivision 6, is
amended to read: :

Subd. 6. [COMMISSIONER’S DISCRETION.] (a} The commissioner may
decline to issue a peemit grant authorization to conduct taxable sales to any
retailer not maintaining a place of business in this state, or may cancel a
- permit authorization previously issved granted to the retailer, if the commis-
sioner believes that the use tax can be collected more effectively from the
persons using the property in this state. A refusal to issue grant or cancellation
of a permit authorization on such grounds does not affect the retailer’s right
to make retail sales from outside this state to destinations within this state.

(b). When, in the opinion of the commissioner, it is necessary for the .
efficient administration of sections 297A.14 to 297A.25 to regard a salesper-
son, representative trucker, peddler, or canvasser as the agent of the dealer,
distributor, supervisor, employer, or other person under whom that person
operates or from whom the person obtains the tangible personal property sold,
whether making sales personally or in behalf of that dealer, distributor,
supervisor, employer, or other person the commissioner may regard the
salesperson, representative, trucker, peddler, or canvasser as such agent, and
may regard the dealer, distributor, supervisor, employer, or other person as a
retailer for the purposes of sections 297A.14 to 297A.25.

Sec. 29. Minnesota Statutes 1992, section 297A.25, subdivision 3, is
amended to read:
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Subd. 3. [MEDICINES; MEDICAL DEVICES.] The gross receipts from
the sale of prescribed drugs, prescribed medicine and insulin, intended for
use, internal or external, in the cure, mitigation, treatment or prevention of -
illness or disease in human beings are exempt, together with prescription -
glasses, fever thermomerers, and therapeutlc- and prosthetic devices, *‘Pre-
scribed drugs’” or “‘prescribed medicine’ includes over-the-counter drugs or
medicine prescnbed by a licensed physician, “Therapeuuc devices’’ includes
reusable finger pricking devices for the extraction of blood and, blood glucose
monitoring machines, and other diagnostic agents, used in the monitoring,
diagnosing, or treatment of diabetes. Nonprescription analgesics consisting
principally (determined by the weight of all ingredients) of acetaminophen,
acetylsalicylic acid, ibuprofen, or a combination thereof are exempt.

Sec. 30. Miitnesota Statutes 1992 sect10n 297A 25 subngiSion 11,
arnended to read: :

Subd. 11. [SALESTO GOVERNMENT] The gross receipts from all sales
including sales in which title is retained by a seller or a vendor or is assigned
to a third party under an installment sale or lease purchase agreement under
section” 465.71, of tahgible personal property to, and.all storage, use or
consumption of such property by, the United ‘States and its agencies ‘and
‘instrumentalities, the University of Minnesota, state universities, community
colleges, techmcal colleges, state academies, the Minnesota center for arts
education, and school districts are exenipt. .

As used in this subdivision, ,school districts’’ méans public school entities
and districts of every kind and nature organized under the laws of the state of
Minnesota, including, without limitation, school districts, intermediate
school districts, education districts, educational cooperative service units,
secondary vocational cooperative centers, special-education cooperatives,
joint- purchasing cooperatives, telecommumcatlon cooperatives, regional
management information centers, technical colleges, joint vocational techni-
cal districts, and any mstrumentahty of a school dlStI‘lCt as deﬁned in section
471.59.

Sales exempted by.this subdivi_sibn include sales under section 297A.01,
subdivision 3, paragraph (f}, but do not include sales under section 297A.01,
subd1v151on 3, paragraph (j), clause (vii).

Sales to hospitals and nursing homes owned ancl operated by pohtu:al
SllblelSlOﬂS of the state ‘are exempt under this SllblelSlOI‘l

The sales to and-exclusively for the use of 11brar1es as elefmeel 1 section
134864 of books, periodicals, audio-visual materials and equipment,

o photocopiers for use by the. public, and all cataloging and- circulation

equipment, and cataloging and circulation software for library use are exempt
under this subdivision. For purposes of this paragraph *‘libraries’’ means
libraries as defined in section 134.001, county law libraries under chapter
134A, the state library under section 480.09, and the legzslanve reference
: lzbrary .

Sales of supplies and equipment used in the operation of an “ambulance
service owned and operated by a political subdivision of the state are exempt
. under this subdivision provided that the supplies and equipment are used in
the course of providing medical cares motor vehicle parts afe not exempt
under this provision. Sales fo a political subdivision of repair and replacement
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parts for emergency rescue vehicles and fire trucks and appararus are exempt
under this subdivision.

This exemption shall not apply to building, construction or reconstruction
materials purchased by a contractor or a subcontractor as a part of a lump-sum
" contract or similar type of contract with a guaranteed maximum price covering
both labor and materials for use in the construction, alteration, or repair of a
building or facility. This exemption does not apply to construction matérials
purchased by tax exempt entities or their contractors to be used in constructing
buildings or facilities which will not be used principally by the tax exempt
entities.

This exemption does not apply to the leasing of a motor vehicle as defined
in section 297B.01, subdivision 3, except for leases entered into by the United
States or its agencies or instrumentalities.

" The tax imposed on sales to political subdivisions of ‘the state under this
section applies to all political subdivisions other than those explicitly
exempted under this subdivision, notwithstanding section 115A.69, subdivi-
sion 6, 116A.25, 360.035, 458A.09, 458A.30, 458D.23, 469.101, subdivi- .
sion 2, 469.127, 473.394, 473.448, 473,545, or 473.608 or any other law to
the contrary enacted before 1992.

Sales to other states or political subdivisions of other states are exempt if
the sale would be exempt from taxation if it occurred in that state.

- Sec. 31. Minnesota Statutes 1992, section 297A.25, subdivision 16, is
amended to read: '

“Subd. 16. [SALES TO NONPROFIT GROUPS.] The gross receipts from
the sale of tangible personal property to, and the storage, use or other
" consumption of such property by, any corporation, society, association,
foundation, or institution organized and operated exclusively for charitable,
religious, or educational purposes if the property purchased is to be used in
the performance of charitable, religious, or educational functions, or any
senior citizen group or association of groups that in general limits membership
to persons age 55 or older and is organized and operated exclusively for
pleasure, recteation, and other nonprofit putposes, no part of the net earnings
of which inures to the benefit of any private shareholders, are exempt. For
purposes of this subdivision, charitable purpose includes the maintenance of
a cemetery owned by a religious organization., Sales exempted by this
subdivision include sales. pursuant to section 297A.01, subdivision 3,
paragraphs (d) and (f), but do-not include sales under section 297A.01,

- . subdivision 3, paragraph (j), clause (vii}. This exemption shall not apply to

building, construction, or reconstruction materials purchased by a contractor

or a subcontractor as a part of a lump-sum contract or similar type of contract.

" with a guaranteed maximum price covering both labor and materials for use
in the construction, alteration, or repair of a building or facility. This

- exemption does not apply to construction materials purchased by tax exempt

_entities or their contractors to be used in constructing buildings or facilities -
which will not be used principally by the tax exempt entities. This exemption
does not apply to the leasing of a motor vehicle as deﬁned in section 297B.01,
subdivision 5.

Sec. 32. Minnesota Statutes 1992, section 297A.25, subdivision 34, is '
amended to read:
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Subd: 34: [MOTOR VEHICLES.] The gross recerpts from the sale of use
of any motor vehicle taxable under the provisions of the motor vehicle excise -
tax laws of Minnesota shall be. exempt from taxation under this chapter..
Notwrthstandmg subdivision 11, the exemption provided under this subdivi-
sion remains in effect for motor vehicles purchased or leased by political
subdivisions of the state if. the vehrcles are not sub_]ect to taxatron under
chapter 297B : o

Sec! 33 Mumesota Statutes 1992 sectlon 297A 25, subdlvrsron 41 is -
amended to read:

Subd. 41. [BULLET PROOF VESTS ] The gross recerpts from the sale of
_bullet-resistant .soft body armor that is-flexible, concealable, and custom-
fitted to provide the wearer with ballistic and trauma protection are exempt if
purchased by a law enforcement agency of the state or a political subdivision
‘of the state, or a licensed peace: officer; "as ‘defined in section 626.84,
subdivision 1. The bullet-resistant soft -body armor must-meet or exceed the
requirements of standard 0101.01 of the National Institute of Law Enforce-
ment and Criminal Justice in effect on December 30, 1986, or meet or exceed

the reqmrements of the standard except wet: armor condmomng

" Sec. 34. Minnesota Statutes 1992 sect10n 297A 25, 1s amended by add.mg '
a subdivision to read:

Subd. 52. [PARTS AND ACCESSORIES USED TO MAKE A,MOTOR o

VEHICLE HANDICAPPED ACCESSIBLE.] The gross receipts from the sale
.. of parts and accessories that are used solely to modify a motor vehicle to make

it handicapped accessible are exempt. Labor charges for modifying a motor

vehicle to make.it handicapped accessible are included in this exemption.

] Sec. 35. Minnesota Statutes 1992 section 297A. 25 is amended by addmg
a subdrvrsron to read: :

Subd. 53. [LIVESTOCK HORSES ] The gross ‘receipts. fram the. sale of
livestock, including cattle, sheep, swine, Hamas, ratitae, farmed cervidae,
mudles, and horses other than race horses, are éxempt.

Sec. 36. [297A.253] [SATELLITE BROADCASTING FACILITY MATE-
RIALS; EXEMPTIONS. ]

Norwithstanding the provisions of this chapter' there shall be exempt from
the tax imposed therein all materials and supphes or equipment used or
‘consumed in constructing, or incorporated into the construction of, a new
Jacility in Minnesota for providing federal communications’ commission
licensed direct satellite broadcasting services using direct broadcast satellites
operaiing in the 12-ghz. band or fixed satellite regional or national program

services; as defined in section 272.02, subdivision I, clause (15), construc-- -

tion of which was commenced after June 30, 1993 and all machinery,
~ equipment, tools, accessories, appliances, contrivances, furniture, fixtures,
and all technical equipment or tangible personal property of any other naiure
or description necessary to the construction and equipping of that facrl:ty in
order to provide those services.

Sec. 37. Minnesota Statutes 1992, section 297A.255, subd1v1s10n 2 is
amended to read: :

Subd. 2. In the case of an aucraft purchased from a dealer helding a valid
sales and use tax permt quthorized to conduct iaxable sales as provided for*
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by this chapter, the apphcant shall present proof that the tax has been paid to
such dealer.

Sec. 38. ancsota Statutes 1992 section 297A 255, subd1v1snon 3,18
amended to read:

Subd. 3. In the case of an‘craft purchased from persons who are not the
helder of valid sales and vse tax permits authorized to conduct taxable sales
under this chapter the purchaser shall pay the tax to the department of revenue
prior to registering or licensing such aircraft within this state. The commis-
sioner of revenue shall issue a certificate stating that the sales and use tax in
respect to the transaction has been paid.

Sec. 39. [349.2115] [SPORTS BOOKMAKING TAX.]

Subdivision 1. [[MPOSITION OF TAX.} An excise tax of sfxi percent is
imposed on the value of all -bets received by, recorded by, accepted by,
Jorwarded by, or placed with a person engaged in sports bookmaking.

Subd. 2. [BET DEFINED.] For purposes of this section, the term *‘bet’”
has the meaning given it in section 609.75, subdtwswn 2.

Subd. 3. [SPORTS BOOKMAKING DEFINED] For purposes of this
section, the term ‘‘sports bookmaking’’ has the meaning given it in section -
609.75, subdivision 7. ' :

Subd. 4. [AMOUNT OF BET.] In determining the value or amount of any -
bet for purposes of this sectxon all charges mcm’ent to the placing of the bet
must be included. .

Subd. 5. [TAX RETURNS.] A person engaged in sporrs bookmaking shall
file monthly tax returns with the commissioner, in the form required by the
commissioner, of all bookmaking activity, and shall include information on all
bets recorded, accepted, forwarded, and placed. The returns must be filed on
or before the 20th day of the month following the month in which the bets
reported were recorded, acceptéd, forwarded, or placed. The tax imposed by
this section is due and payable at the time when the returns are filed.

Subd. 6. [PERSONS LIABLE FOR TAX.] Each person who is engaged in
receiving, recording, forwarding, or accepting sports. bookmaking bets is -
liable for and shall pay the tax imposed under this section.

Subd. 7. [TEOPARDY ASSESSMENT; JEOPARDY COLLECTION.] The
tax may be assessed by the commissioner. Ar assessment made pursuant to
. this section shall be considered a Jjeopardy assessment or jeopardy collection
as provided in section 270,70, The commissioner shall assess the tax based on
- personal knowledge or mfornmt:on available to the commissioner. The
- commissioner shall mail 1o the taxpayer-at the taxpayer’s last known address,
" or serve in person, a wriiten notice of the amount of tax, demand its
immediate payment, and, if payment is not immediately made, collect the tax
by any method described in chapter 270, except that the commissioner need
not await the expiration of the times specified in chapter 270. The tax assessed
by the commissioner is presumed to be valid and correctly determined and
assessed.

Subd. 8. [DISCLOSURE PROHIBITED.] (a) Notw:thstandmg any law to
the contrary, neither the commissioner nor a public employee may reveal facts
contained in a sports bookmaking tax return filed with the commissioner as

“required by this section, nor can any information contained in the report or
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return be used against the tax obligor in any criminal proceeding, unless
independently obtained, except in connection with @ proceeding involving
taxex-due under this section or as provided in Section 270.064.

(&) Any. person vwlatmg rh:s secnon is gm]ty of d gross masdemeanor

(c} This section does not prohibit the commissioner from pubhshmg
statistics that do nrot disclose the identity of tax obhgors or the contents of
particular retums OF reports.

Subd. 9 [DISPOSITION OF PROCEEDS 1 The commissioner shall
deposit the tax collected under this section in the state treasury. Thirty-one
percent of the proceeds of the tax must be credited to the local government
trust fund under section 16A.711, and the remainier credued to the general

Sund.

Sec. 40. Laws 1992, chapter 511 artlcle 8, scctlon 37 subd1v151on 3, is
dmended to read:

Subd. 3. [EFFECTIVE DATE 1 This section is effective for projects begun
during the time a county was designated as -distressed under Minnesota
Statutes, section 297A.257; i {he eaﬁﬁai equipment was plaeed in semee

after Aagust 1 1990,

Sec. 41. [REPEALER.]:

Minnesota Statures 1992, section 11 5B 24, subdwmon 10, is repealed
Sec. 42. [EFFECT[VE DATE] '

Section 1 is effective for taxes.due on or after July 1,.1993. .

Section 2 is effective for fees due on or after July 1, 1993.

Sections 3 t0.5, 7, 9, 12 to 20, 23 to 28, 30, 31 33 to 38, and 41 are
effective July 1, 1993.

Section 6 is effective for reﬁmd claims submitted on or after July 1, 1993
Sections 10, 22, 29, 32, and 40 are effective the day foilowmg fma[ _

enactment
Section 11 is effective for sales- after June 30, 1993,

Section 21 is effective for [eases or rentals of motor’ vehzcles after June 30,
1993, ‘

 ARTICLE 11 _
COLLECTIONS AND COMPLIANCE

Section 1. Minnesota Statutes 1992, section 60A.15, subdivision‘ 2a, is
amended to, read:

Subd. 2a. [PROCEDURE FOR FILING AND ADIUSTMENT OF STATE-
MENTS AND TAXES.] (a) Every insurer required to pay a premiom tax in
this state shall make and file a statement of estimated premium taxes for the
period covered by the installment tax payment. Such the installment tax
payment. Such statement shall be in the form prescrlbed by the commissioner
of revenue.



2572 JOURNAL OF THE SENATE [415T DAY

~{b) On or before March 1, annually every insurer subject to taxation under
this section shall make an annual return for the preceding calendar year setting
forth such information as the commissioner of revenue may  reasonably
require on forms prescnbed by the comn'ussmner

(c) On March 1, the insurer shall pay any additional amount due for the
preceding calendar yéar; if there has been an overpayment, such overpayment
may be credited without interesi on the estimated tax due April 15.

(d) If unpaid by this date, penalties and iaterest as provided in section
20053 2894.60, subdivision 1 as it relates to withholding and sales or use
taxes, shall be imposed. X

Sec, 2. Minnesota Statutes 1992, section 60A.15, subdivision 9a,
amended to read:

Subd. 9a. [FAILURETO FILE; PENALT]ES AND INTEREST.] In case of
any failure to make and file a return as required by this chapter within the time
prescribed by law or prescribed by the commissioner of revenue in pursuance
of law there shall be added to the tax penalties and interest as provided in
section 289A.60, subdivision 2, as it relates to withholding and sales or use
taxes.

Sec. 3. Minnesota Statutes 1992, sectlon 60A. 15 is amended by adding a
subdivision to read:

Subd. 9¢. [PENALTY FOR REPEATED FAILURES TO FILE RETURNS
OR PAY TAXES.] If there is a pattern by a person of repeated failures to
timely file returns or timely pay taxes, and written notice is given that a
penalty will be imposed if such fatlures continue, a penalty of 25 percent of the
amourt of tax not timely paid as a result of each such subsequent failure is
added to the tax. The penalty can be abated under the abatement authority in
* section 270.07, subdivisions 1, paragraph (e), and 6.

Sec. 4. Minnesota Statutes 1992, section 60A.198, éulddivision 3,18
~ amended to read: :

Subd. 3. [PROCEDURE FOR OBTAINING LICENSE.] A person licensed
_ as an agent in this state pursuant to other law may obtain a surplus lines license
by domg the following:

(a) filing an application in the form and with the information the
commissioner may reasonably require to determine the ability of the applicant
to act in accordance with sections 60A.195 to 60A.209;

(b) maintaining an agent’s license in this state;

(c) delivering to the commissioner a financial guarantee bond from a surety
acceptable 1o the commissioner for.the greater of the following:

{1} $5,000; or

{2) the largest semiannual surplus lines preminm tax liability incurred by
the applicant in the immediately preceding five years; and

(d) agreeing to file with the commissioner of revenue no later than February
15 and August 15 annually, a sworn statement of the charges for insurance
procured or placed and the amounts returned on the insurance canceled under
the license for the preceding six-month period ending December 31 and June
30 respectively, and at the time of the filing of this statement, paying the
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commissioner a tax on premlums equal to three ‘percent of the total written

prenuums less cancellatlons and

(e) annually paying a fee as prescnbed by section GOA.14, subdwmon I,
paragraph (c), clanse (10); and

{f) paving penalues zmposed under section 289A.60, subd:wsmn 1 as it
relates to withholding and sales or use taxes, if the tax due under clause (d)
is not fimely paid.. :

Sec. 5. Minnesota Statutes 1992, seetlon 60A.199, ‘subdivision 4, is
amended to read:

Subd. 4. [FAILURE TO F[LE PENALTIES AND INTEREST] In case of
any failure to make and file a return as required by this chapter within the time
prescribed by law or prescribed by the commissioner in pursuance of law there
shall be added to the tax penalties and interest as provided in section 289A.60,

- subdivision 2, as it relates to withholding and sales or use raxes.

Sec. 6. Minnesota Statutes 1992, section 60A.199, is amended by addmg
. a subdivision to read:

Subd. 6a. [PENALTY, FOR REPEATED -FAlLURES TO FILE RETURNS ,
OR PAY TAXES.] If there. is a pattern by a person of repeated failures to
timely file -returns or timely pay faxes, and written notice Is given that a
penalty will be imposed if such failures continue, a penalty of 25 percent of the
amount of tax not timely paid.as a result of each such subsequent failure is
added to the tax. The penalty can be abated under the abatement authorzty in
section 270.07, subdivisions I, paragraph (¢), and 6.

Sec. 7. Minnesota Stafutes 1992, sectlon 270.06, is amended to read:
270.06 [POWERS AND DUTIES. ]
The commlssmner of revenue shall:

(1) have and exercise general | superv1snon over the admmnstratnon of the
assessmernt and taxation laws of the state, over assessors, town, county, and
city boards of review and equalization, and all other assessing officers in the
performance of their duties, to the end that all assessments of property be
made relatively just and equal in compliance with the laws of the state; -

(2) confer with, advise, and give the necessary instructions and directions - -
" to local assessors and local boards of review throughout the state as to their

duties under the laws of the state;

(3) direct proceeclmgs actions, and prosecutlons o be instituted to enforce
the laws relating to the liability and punishment of public officers and officers
and agents of corporations for' failure or negligence to comply with the
provisions of the laws of this state governing returns of assessment and
taxation of property, and cause complaints to bé made against local assessors,
members of boards of equalization, members of boards of review, or any other
assessing or taxing officer, to the proper authority, for their removal ﬂ‘om
office for rmsconduet or neghgence of duty;

{4) require county attorneys to assist in the commencement of prosecutions
in actions or proceedings for removal, forfeiture and punishment for violation
of the laws of this state in respect to the assessment and taxation of property
in their respeetwe districts or counties;
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~ (5) require town, city, county, and other public officers to report informa-
tion as to the assessment of property, collection of taxes received from licenses
and other sources, and such other information as may be needful in the work

. of the department of revenue, in such form and vpon such blanks as the
commissioner may prescnbe

" {6) require individuals, copartnershlps companies, associations, and cor-
porations o furnish lnf()rmatlon concerning their capital, funded or other
debt, current assets and liabilities, earnings, operating expenses, taxes, as
well as all other statements now required by law for taxation purposes;

(7) surmnen subpoena wilnesses, at a time and place reasonable under the
circumstances, to appear and give testimony, and to produce books, records,
papers and documents for inspection and copying relating to any tax matter
which the commissioner may, have authonty to mvestlgate or determine- .
Provided; that any summons,. . :

(8} issue a subpoena which does not identify the person or persons with
respect to-whose ax liability the sesmmens subpoena is issued may be served,
but only if (a} the summeons subpoena relates to the investigation of a
particular person or ascertainable group or class of persons, (b) there is a
reasonable basis for believing that such person or group or class of persons
may fail or may have failed to comply with any tax law administered by the
comumuissioner, (¢} the information sought to be obtained from the examination
of the records (and the identity of the person or persons with respect to whose
liability the sumsens subpoena is issued) is not'readily available from other
sources, {d) the summens subpoena s clear and specific as to the information
sought to be obtained, and (e) the information sought to be obtained is limited
solely to the scope of the investigation. Provided further that the party served
with a sumaens subpoena which does not identify thie person or persons with
respect to whose tax liability the summeons. subpoena is issued shall have the
right, within 20 days after service of the summens_subpoena, 1o petition the
district court for the judicial district in which lies the county in which that
party is located for a determination as to.whether the commissioner of revenue
has complied with all the requirements in (a) to (e}, and thus, whether the
summeons subpoena is enforceable. If no such petition is made by the party
served within the time prescribed, the semsmens subpoena shall have the force.
and effect of a court order; :

83 (9) canse the deposition of witnesses residing within or without the
state, or absent therefrom, to be taken, upon notice to the interested party, if
any, in like manner that depositions of witnesses are taken in civil actions in
the district court, in any matier which the Comnussmner may have authority -
to investigate or determme

93 (10) investigate the. tax. laws of other states and countries and to
formulate and submit to the leglslature such legislation as the. commissioner
may deem expedient to prevent evasions of assessment and taxing laws, and
secute just and equal taxation and 1mprovement in the system of assessment
" and taxatlon in this state;

{40y (11) consult and confer with the governor upon the subject of taxation,
the administration of the laws in regard thereto, and the progress of the work
of the department of revenue, and furnish the governor, from time to time,

- such assistance and mformatlon as the governor may requn‘e relating to tax
matters; . _ A
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- d (12) transmit to the governor, on or before. the third Monday in
December of each even-numbered year, and to-each member of the legisla-
ture, on or before November 15 of each even-numbered year, the report of the
department. of revenue for the preceding years, showing all the taxable
property in the state and the value of the same, in’ tabulated form; .

42y (13} inquire into the methods of assessment and taxatron and ascertam
whether the assessors falthfully discharge their duties, parficuldrly as to their
compliance with the laws requiring the assessment of all property not exernpt
from taxation; o :

a3y(i4) adnnmster and enforce the assessment’ and collection of state taxes
- and, from time to time, make, publish; and distribute rules for the adminis-
tration and enforcement of state tax laws. The rules have the force’ of law; ~

- 4 (15) prepare blank forms for the retrns required by state tax law and
" distribute them throughout the state, furmshmg them sub]ect to- charge:-on
apphcatlon : o

{-15} (16) prescrlbe rules governing the qualrﬁcatlon and practrce of agents :
attorneys, or other persons representing taxpayers before the commissioner.
The rules may require that thosé persons, agents, and attorneys show that they
are of good character and in good repuite, have the necessary qualifications to -
give taxpayers valuable services, and are otherwise competent to advise. and:
assist taxpayers in- the presentation of their case before bemg recognized ‘as "

-representatives of taxpayers. After due notice and opportunity for hearing, the
commissioner may suspend and disbar from further practice before the
commissioner any person, agent, or attorney who is shown to be 1ncompetent

~ or disteputable, who refuses to comply with the rules, 6r‘who with intent to -

.. defraud, willfully or knowingly deceives, misleads, or threatens a taxpayer-or
prospective taxpayer, by words, circular, letier, or-by advertisément. This
clause does not curtail the rrghts of individuals to appear in their own behalf
Or partners or oorporatlons officers to appear in behalf of their respective

" partnerships or corporations; _

€6} (17) appoint dgents as the comrmssmner considers necessary to make
examinations and determinations. The agents have the rights-and powers -
conferred on the commissioner to. subpoena, examine, and copy -books,
records, papers, or memoranda, subpoena witnesses, administer oaths and
afﬁlmatlons, and take testimony. In addition to admiristrative subpoenas of
the commissioner and the agents, upon demand of the commissioner.or an
agent, the elesk o court administrator of any district court shall issue a
subpoena for the attendance of a witness or the production of books, papers,
records, or memoranda before the agent for inspection” and. copymg The
commissioner may also issue subpeenas- Disobedience of subpoenas issued
under this ehapter a court administrator’s subpoena shall be pumshed by the
district court.of the district in which the subpoena is issued, or in the case of
a subpoena issited by the commissioner or an agent, by the. district court of
the district in which the party served with the subpoena is Iocated in the same
manner as contempt of the district court;

B (18) appomt and employ addrtronal help, purchase supphes or
materials, or incur other expenditures in the enforcement of state tax laws as,
considered necessary. The salaries of all agents and employees provided for in
this chapter-shall be fixed by the appointing authority, subject to the approval
of the commissioner of admlmstration '
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. @8) (19) execute and administer any.agreement with thé secretary of - the
treasury of the United States or a representative of another state regarding the
exchange of information and administration of the tax laws; - EER

49y (20) administer and enforce the provisions of sgédtions 325D.30 to
325D.42, the Minnesota unfair cigarette sales act; : ST

€203 (21) authorize the use of unmarked motor vehicles to conduct seizures.
ot criminal investigations pursuant to’the commissioner’s authority; and

b (2'2) exercise other powers and perform dther duties required of -or
imposed upon the commissioner of revenue by law. ' .

~Sec: 8. Minnesota Statutes 1992 section- 270.70, subdivision 1, is
amended to read: : : : : .

Subdivision 1. [AUTHORITY OF COMMISSIONER.] If any tax payable
to the commissioner of revenue or to the department of revenue is not paid’
when due, such tax may be collected by the commissioner of revenue within
five years after the date of assessment of the tax, or if a lien has been filed,
during the period the lien is enforceable, or if the tax judgment has been filed,
within the statutory period of enforcement of a valid tax judgment, by a levy
upon all property and rights to property, including any- property in the
possession of law enforcement officials, of the person liable for the payment
or collection of such tax (except that which is exempt from execution pursuant
to section 550.37 and amounts received under United States Code, title 29,
chapter 19, as amended through December 31, 1989) or property on which
there is a lien provided in section 270.69. For this purpose, the term “tax’’

" shall include any penalty, interest, and costs properly. payable. The term
“‘levy”” includes the power of distraint and seizure by any means; provided,
no entry can be made upon the business premises or residence of a taxpayer
in order to seize property without first obaining a writ of entry listing the
property to be seized and signed by a judge of the district court of the district
in which the businéss premises or residence is located. - '

" Sec. 9. [270.78] [PENALTY FOR FAILURE TO MAKE PAYMENT. BY
ELECTRONIC FUNDS TRANSFER. ] ‘ ' '

In addition to other applicable penalties imposed by law, after notification
from the commissioner of revenue to the taxpayer that paymenis for a tax
administered by the commissioner are required to be made by means of
electronic funds transfer, and the payments are remitted by some other means,
there is.a penalty in the amount of five percent of each payment that should
have been remitted electronically. The penalty can be abated under the

_ abatement procedures prescribed in section 270.07, subdivision 6, if the
failure to remit the payment electronically is due to reasonable cause.

Sec. 10 Minnesota Statutes 1992, - section 289A.18, subdivision 4, is
amended to read: ‘ :

Subd. 4. ISALES AND USE TAX RETURNS.] (a) Sales and use tax
returns must be filed on or before the 20th day of the month following the
close of the preceding reporting period, except that annual vse tax returns
provided for under section 289A.11, subdivision 1, must be filed by April 15
following the close of the calendar year. In addition; on of before June 20 of
a-.yea&aremﬂerwhehasaMayl&abiﬁtyefMermmustﬁleamm
swith the commissioner for one-half of the estimated June liability; in addition
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teﬁhﬂg&renﬁnfertheMayhabﬂﬂugnerbeiePeAagustzgefayeaFihe
retaﬂermustﬁieafemmshemgmeaemalluﬂehabm{ju o

(b) Returns filed by rétailers required to remit liabilities by means of funds
transfer under section 289A.20, subdivision 4, paragraph (d), are due on or
before “the “25th -day of the month following the close:of the preceding

' reporting period: Returns filed under the second sentence of paragraph (a) by
a retailer required {o remit by means of funds transfer are due or June 25 The
return for the May liability and 75 percént of the estimated June liability is die
on the date payment of the estimated June liability is due, and on or before
August 25 of a year, the retailer must ﬁle a return showing the actual June
liability.

(c) If a retailer has an average sales and use tax liability, including !()cal
sales and use taxes administered by the commissioner, equal to or less than
8500 per month in any quarter of a calendar year, and has.substantially
complied with the tax laws during the preceding four calendar quarters,, the
retailer may request authorization to file and pay the taxes quarterly in
subsequent calendar quartérs. The authorization remains in effect during the
period in which the retailer’s quarteily returns reflect sales and use tax
liabilities of less than 81, 500 and there is continued comptaance w:th state tax
laws. - .

(d} If a retailer has an average 'sale.sf-and use tax !iability, including local
sales and use taxes administered by the commissioner, equal to or less than
3100 per month during a calendar vear, and has substantially complied with
the tdx laws during that period, the retailer may request authorization to file
and pay the taxes_annua!ly in subsequent years. The authorization remains in
effect during the period in which the retailer’s annual returns reflect sales and
use tax liabilities of less than $1,200 and there is continued compllance with
state tax laws.

(e} The commissioner may also grant quarterly or annual ﬁ[ing and
payment authorizations to retailers if the commissioner concludes that the
retailers’ future tax liabilities will be less than the monthly totals identified in
paragraphs (¢) and (d). An authorization granted under-this paragraph is
subject to the same Condmons as an authonzanon granted under paragraphs
(c) and (d).

Sec. 11. Minnesota Statutes 1992 sectlon 289A 20, subdlvlsmn 2,
amended to read;

Subd. 2. [WITHHOLDING FROM WAGES ENTERTAINER WITH-
HOLDING, WITHHOLDING FROM PAYMENTS TO OUT-OF-STATE
CONTRACTORS, AND WITHHOLDING BY PARTNERSHIPS AND
SMALL BUSINESS CORPORATIONS.] (a) A tax required to be deducted
and withheld during the quarterly period must be paid on or before the last day
of the month following the close of the quarterly period, unless an earlier time
for payment is provided. A tax required to be deducted and withheld from
compensation- of an entertainer and from a payment to an out- of-state
contractor must be paid on or before the date the return for such tax must be
filed under section 289A .18, subdivision 2. Taxes required to be deducted and
withheld by partnerships and S corporations must be paid on or before the date
the return must be filed under section 289A.18, subdivision 2,

(b}(1y Unless clause (2) applies, if during any calendar month other than
the last month of the calendar quarter, the aggregate amount of the tax
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withheld during that quarter under section 290.92, subdivision 2a or 3, or
290.923, subdivision 2, exceeds $500, the employer shall deposit the
aggregate amount with the commissioner within 15 days after the close of the
calendar month. ‘ A

(2) If at the close of any eighth-monthly. period the aggregate amount of
undeposited taxes is $3,000 or more, the employer, or person withholding tax
under section 290,92, subdivision 2a.or 3, or 290.923, subdivision 2, shall-
deposit the undeposited taxes with the commissioner within three banking
days after the close of the eighth-monthly period. For purposes of this clause, -
the-term *‘eighth-monthly period”” means the first three days of a calendar
month, the fourth day through the seventh day of a calendar month, the eighth
day through the 11th day of a calendar month, the 12th day through the 15th
day of a calendar month, the 16th day through the 19th day of a calendar
month, the 20th day through the 22nd day of a calendar month, the 23rd day
through the 25th day of a calendar month, or the part of a calendar month
following the 25th day of the month.

(¢) The commissioner may prescribe by rule other return periods or deposit
requirements. In prescribing the reporting period, the commissioner may
classify payors according to the amount of their tax liability and may adopt an
appropriate reporting period for the class that the commissioner judges to be
consistent with efficient tax collection. In no event will the duration of the
reporting period be more than one year.

(d) If less than the correct amount of tax is paid to the commissioner, proper
adjustments with respect to both the tax and the amount to be deducted must
be made, without interest, in the manper and at the times the commissioner
prescribes. If the underpayment cannot be adjusted, the amount of the
underpayment will be assessed and collected in the manner and at the times
the commissioner prescribes.

(e} If the aggregate amount of the tax withheld during a fiscal year ending
June 30 under section 290.92, subdivision 2a or 3, is equal to or exceeds
$240.000 $120,000, the employer must remit each required deposit in the
subsequent calendar year by means of afunds transfer as defined in section
336.4A-104, paragraph (a). The funds transfer payment date, as defined in
section 336.4A-401, must be on or before the date the deposit is due. If the
date the deposit is due is not a funds transfer business day, as defined in
section 336.4A-105, paragraph (a), clause (4), the payment date must be on
or before the funds transfer business day next following the date the deposit
is due. .

Sec. 12. Minnesota Statutes 1992 section 289A.20, subdivision 4, is
amended to read:

‘Subd. 4. {SALES AND USE TAX.] (a) The taxes imposed by chapter 297A
are due and payable to the commissioner monthly on or. before the 20th day
.of the month following the month in which the taxable event occurred or
following another reporting period as the commissioner prescribes, except
.that use taxes due on an.annual use tax return as provided under section
289A.11, subdivision 1, are payable by April 15 following the close of the
calendar year. :

_ {b) A vendor having a liability of $—l,é@(-} $120,000 or more in May of.
during a fiscal year ending June 30 must remit the June liability for the next
year-in the following manner: :
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(1) ©a o Bvo business days before June 20 30 of the year, the vendor must
remit the astaal May tiability and ene-half 75 percent of the estimated June
liability to the commissioner.

(2) On or before August 20 /4 of the year, the vendor must pay any
~ additional amount of tax not remitted in June.

(%}Lfeheveﬁdensrequﬁedtem{byme&asefﬁuﬂdsméeiaspmded
in paragraph (d); the vendor may remit the May liability as provided for in
paragraph (o), but must remit one-half of the estimated June Lability on oF
before June 14- The rematning amonnt of the June labiliy is due on August
(c) When a retailer located outside of a city that imposes a local sales and
use tax collects use tax to be rémitted to that city, the retailer is not required
" to remit the tax until the amount collected reaches $10.

. (d) A vendor having a liability of $240:800 $720,000 or more during a
- fiscal year ending June 30 must remit all liabilities in the subsequent calendar
year by means of a funds transfer as defined in section 336.4A-104, paragraph
* (a). The funds transfer payment date, as defined in section 336.4A-401, must
be on or before the date the tax is due the 14th day of the month following the
~ month in which the taxable event occurred, except for the ene-halt 75 percent
of the estimated June liability, which is due with the May Hability en two
business days before June 34 30, The remaining amount of the June liability
is due on August 14. If the date the tax is due is not a funds transfer business
-day, as defined in section 336.4A-105, paragraph (a), clause (4), the payment
date must be on or before the funds transfer business day next followmg the
date the tax is die.

- (e) If the vendor required to remit by electrontic funds transfer as provided

in paragraph (d) is unable due to reasonable cause to determine the actual

sales and use tax due on or before the due date for payment, the vendor may
remit an estimate of the'tax owed using one of the following options: )

(1) 100 percent of the tax reported on the previous month s sales and use tax
return;

(2) 100 percent of the tax reported on the sales and use tax return for the ‘
* same month in the previous calendar year; or -

(3) 95 percent of the actual tax due.

Any additional! amount of tax that is not remitted on or before the due. date
for payment, must be remitted with the return. A vendor must notify the’
commusstorier of the option that will be used to estimate the tax due, and must
" -obtain approval from the commissioner to switch to .another option. If a
vendor fails to remit the actual liability or does not remit using one of the
estimate options by the due date for payment, the vender must remit actual
. liability as provided in paragraph (d) in all subsequent penods This’ paragraph

does not apply to the June sales and use liability.

" Sec. 13. Minnesota Statutes 1992 section 289A 36, SublelSlOﬂ 3
amended to read:

.- Subd, 3 [POWER TO COMPEL TESTIMONY] In the- admrmstratlon of "
state tax law, the commissioner may:
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(1) administer oaths or affirmations and compel by subpoena the attendance
of witnesses, testimony, and the. production of a person’s pertinent books
records, papers, or other data for inspection and copying .

(2) examine under oath or affirmation any person regarding the business. of
. any taxpayer concerning any relevant matter incident to the administration of -
state tax law. The fees of witnesses required by the commissioner to attend a
hearing are equal to those allowed to witnesses appearing before courts of this
state. The fees must be paid in the manner provided for the payment of other
expenses incident to the administration of state tax law; and o '

3) in addition to other remedies that may be available, bnng an action in
equity by the state against a taxpayer for an injunction ordering the taxpayer
to file a complete and proper return or amended return. The district courts of
this state have jurisdiction over the action and disobedience of an injunction
issued under this clause will be punished as a contempt of district court.

Sec. 14. Minnesota Statutes 1992, section 289A. 36, subdivision 7,
amended to read:

Subd. 7. [APPLICAT[ON TO COURT FOR 'ENFORCEMENT OF SUB-
POENA ] The comuissioner oF the taxpayer may apply to the district eourt of
the eounty of the taxpayers residenee; place of busiiess; or county whese the
subpoena ean be served as with any other case at Jaw; for an order
the appearance of the subpoenaed witness oF the production of the
récords: I the subpeenaed party fails to comply with the order of the court;
the parby may be punished by the court as for coptempt: Disobedience of
subpoenas issued under this section shall be punished by the district-court of
the district in which the party served with the subpoena is located in the same
manner as contempt of the district court.

Sec. 15. Minnesota Statutes 1992, section 289A .40, is amended by adding -
a subdivision to read:

Subd. la. INDIVIDUAL INCOME TAXES; REASONABLE CAUSE.]1 If
the taxpayer establishes reasonable cause for failing to timely file a claim for .
refund of an overpayment of individual income tax under subdivision I, and
if necessary, independently verifies the fact that an overpayment has been
made, a claim for refund of an overpayment of individual income tax may be
filed within ten years after the date prescribed for filiﬁg the return.

Sec. 16. Minnesota Statutes 1992, section 289A.60, subd1v1310n 1
amended to read:

Subdivision 1. [PENALT Y FOR FAILURE TO PAY TAX.] If a tax .other -
than a withholding or sales or use tax is not paid of amounts roguired o be
withheld are et remitted within the time specified for payment; 'a penalty
must be added to the amount required to be shown as tax. The penalty is three
percent of the tax not paid on or before the date specified for payment of the
tax if the failure is for not more than 30 days, with an additional penalty-of
three percent of the amiount of tax remaining unpaid during each additional 30
days or fraction of 30 days during which the failure continues, not exceeding
24 percent in the aggregate.

If a withholding or sales or use tax is not paid within the time specified for
payment, d penalty must be added to the amount required to be shown as tax.
The penalty is five percent of the tax not paid on or before the date specified
Jor payment of the tax if the failure is for not more than 30 days, with an
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additional. penalty of five percent of - the amount of tax remammg unpazd
during each additional 30 days or fraction of 30 days during which the fazlure )
continues;. not exceeding 15 percent in the aggregate . , %

- Sec.- 17 ‘Minnesota Statutes 1992, sectlon 289A60 subd1v1s10n 2, 1s”.‘
amended to read:”

 Subd. 2. [PENALTY FOR FA]LURE TO MAKE AND FILE RETURN ] If
. a taxpayer fails to make and file a return other than an income tax return of
-an individual, a wzzhholdmg return, or sales or use tax return, within the time .

prescribed or an extension, a penalty is added to the tax. The penalty is three
--percent of the amount of tax not paid on or beforg the date prescribed for -

payment of the tax including any extensions if the failure is for not more than
- 30 days, with an additional five percent of the amount of tax remaining unpaid

during each additional 30 days or fraction of 30 days, during wh1ch the fallure
continues, not exceeding 23 percent in the aggregate.

If a taxpayer fails to file.a return; -other than an income tax return of an
individual, within 60 days of the date prescribed for filing of the return
(determined with régard to any extension of time for filing), the addition to tax. -
under this subdivision must not be less than the lesser of: (1) $200; or (2) the
greater of (a) 25 percent of the amount required to be shown as tax on thé-
return without ‘reduction for any payments mdde or refundable credlts -
a]lowable agamst the tax, or (b) $50 :

‘If a taxpayer fails to file an mdmdual income tax return w1th1n six months
after the date prescribéd for filing of the return, a penalty of ten percent of the
amount of tax not pald by the end of that six-month period is added to the tax.

“If a raxpayer fatls to file a withholding or salés or use tax return wuhm the’
time prescribed, -inéluding ‘an ‘extension, a penalty of ﬁve percent of the
amount of tax not timely pazd is added to the tax. :

Sec. 18. Minnesota Statutes 1992, section 289A 6() is amended by addlng -
a subd1v1510n to read: -

Subd. Sa. [PENALTY FOR REPEATED FAILURES TO FILE RETURNS :
OR PAY TAXES.] If there is a pattern by a person of repeated failiires o
timely file withholding or sales or use tax rémrns or timely pay withholding
or sales or use taxes, and written notice is giventhat a penalty will be imposed
if such failures continiie; a penalty of 25 percent of the amount of tax not
timely paid as a result of each such subsequent failure is added to the tax. The
penaity can be abated under the abatement author:ty in section 270.07,
subdwzszons 1, paragraph (e), and 6

Sec. 19. anesota Statutes 1992 section 289A. 60 subdivision 15, is- -
amended to read o

Subd. 15. [ACCELERATED PAYMENT OF JUNE SALES TAX LIABIL.-
ITY; PENALTY FOR UNDERPAYMENT.] If a vendor is required by law to

submit an_ estimation of June sales tax-liabilitics- and ene-half 75 percent” =

payment by a certain date, and the vendor fails to remit the balance due by the

daie requited; the vendor shall pay a penalty equal to ten percent of the
amount of actual June liability required to be paid in June less the amount
remitted in June. The pénalty must not be imposed, however, if the amount
remitted in June equals the lesser of: (1) 45 70 percent of the actual June
liability, (2) 38 75 percent of the preceding May’s. liability, or (3) 56 73
percent of the average monthly llablhty for the previous calendar year. o
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Sec. 20. Minnesota Statutes 1992, section 289A.60, is amended by adding
a subdivision to read: , : . :

Subd. 21. [PENALTY FOR FAILURE TO MAKE PAYMENT BY ELEC-
“TRONIC FUNDS‘TRANSFER.] In addition to other applicable penalties
imposed by this section, after notification from the commissioner-.to the
" taxpayer that payments are required to be made by means of electronic funds
transfer under section 289A.20, subdivision 2, paragraph (e), or 4, para-
graph (d), or 289A.26, subdivision 2a, and the payments are remitted by some -
other means, there'is a-penalty in the amount of five percent of each payment
that should have been remitted - electronically. The penalty can be abated
under the abatement procedures prescribed in section 270.07, subdivision 6,
if the failure to remit the payment electronically is due to reasonable cause.

Sec. 21. Minnesbta Statutes: -1992, section- 294.03, subdivision 1, is
amended to read: L L : - S

‘Subdivision 1. If any company, joini stock association, copartnership,
corporation, or individual required by law to pay taxes to the state on a gross
.earnings basis shall fail to pay such tax or gross earnings percentage within the
time specified by law for the payment thereof, -or, within 30 days after final
determination of an appeal to the Minnesota tax court relating thereto, there
. shall be added a specific penalty equal to tep five percent of the amount so
remaining unpaid if the failure is for not more than 30 days, with an additional
penalty of five percent of the amount of tax remaining unpaid during each
additional 30 days or fraction of 30 days during which the failure continues,
not exceeding 15 percent in the aggregate. Such penalty shall be collected as
part of said tax, and the amount of said tax not timely paid; together with said
penalty, shall bear interest at the rate specified in section.270.75 from the time
such tax should have been paid until paid. e T :

'Sec. 22. Minnesota Statutes 1992, ‘section 294.03; subdivisio 2, is
amended to read: ' : S

. Subd. 2. In case of any failure to make and file a return as required by this
_chapter within the time prescribed by law or prescribed by- the commissioner
in pursuance of law, unless it is shown that such failure is not due to wiltful
negleet; there shall be added to the tax in liew of the ten percent speeifie
than 30 days with an additional five percent for each additional 30 days eF
in the ageregate a penally of five percent of the amount of tax not timely paid. .
The amount so added to any tax shall be collected at the same time and in the
same manner and as a part of the tax, and the amount of said tax together with
the amount so added shall bear interest at the rate specified in section 270.75
" from the time such tax should have been paid until paid unless the tax has been
paid before the discovery of the neglect, in which case the amount so added
shall be collected in the same manner as the tax. E

For purposes of this subdivision, the amount of any taxes required to be
shown on the return shall' be reduced by the amount of any part of the tax
which is paid on or before the date prescribed for payment of the tax and by
the amount of any credit against the tax which may be claimed upon the
refugn. o : ’ o : :

Sec. 23. Minnesota Statutes 1992, section 294.03, is amended by adding a

© subdivision to read: o - R S
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Subd. 4. If there is a pattern by a person of répea'ted Jfailures to t:ntely file
returns or timely pay taxes, and vritten notice is given that a penalty will be

imposed if such failures continue, a penalty of 25 percent of the amount of tax -

_not timely paid as a result of each such subsequent failure is added 10 the tax.
The penalty can be abated under the abatement authoruy in section 27).07,
subdmsrons I, paragraph: (e) and 6.

. Sec,. 24. Minnesota: Statutes 1992 section 296 14, subdwrsmn 1
amended to read .

 Subdivision 1. [CONTENTS PAYMENT OF TAX SHRINKAGE AL-
LOWANCE.] On or before the 23rd day ‘of each month, every. person who is
required to pay gasohne tax or inspection fee on petroleum products and every -
distributor shall file in the office of the commissioner at St. Paul, Minnesota,
a report in a manner approved by the commissioner showing the number of
gallons of petroleum products teceived by the reportér durmg the- precedmg -
calendar'month, and such other information as the commissioner may require,
The numbe of gallons of gasoline sha]] be reported in United States standard
liquid gallons (231 cubic inches), eXcept that the commissioner may :upon
written application therefor and for cause shown permit the distributor to
report. the number. of ‘gallons’ of such gasoline as corrected to a 60 degree
Fahrenheit temperature. If such application is granted, all gasoline covered in
such application and as allowed by the commissioner must continue to be
. reported by the distributor on the adjusted basis for a period of one year from
the date of the granting of the application. The number of gallons of petroleum
products other than gasohne shall be reported as originally mvorced

. Bach report shall show separately the number of gallons of aviation
gasoline received by the reporter during such calendar month. . -

Each report shall be accompamed by remittance covering inspection fees on
petroleum products and gasoline tax on gasolme received by thé reporter
during the preceding month; provided that in computing such tax a deduction
of three percent of the quantity of gasoline received by a distributor shall be
made for evaporation and loss; provided further that at the time of remittance
the distributor shall submit satlsfactory evidence that one-third of such three
percent deduction shall have been credited or paid to dealers on quantities sold
to them. The report and remittance shall be deeméd to have beeri filed as
herein, requn‘ed if postmarked on or before the 23rd day of the month i m Wthh
payable.

- Each report shall contain a confessmn of Judgment for the amount of the tax
shown due thereon to the- extent not timely paid.

If the aggregate renuttances made dunng a fiscal year ending June 30 equal
or exceed $240:000 $720,000, all remittances in the subsequent calendar year
must be made by means of a funds transfer as defined in section 336. 4A-104,
paragraph (a). Thé funds transfer payment date, as defined in section
336.4A-401, must be on or before the date the remittance is due. If the date
the remittance is due is not a funds transfer business day, as defined in section
336.4A-105, paragraph (a), clause (4), the payment date must be on or before
the funds transfer business day next following the daté the remittance is due.

Sec. 25. Minnesota Statutes 1992; section 297.03, subd1v151on 6, is
: amended to read: . .
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Subd 6. [TAX STAMPING MACHINES] (a) The commissioner shall .
fequire any person licensed as a distributor to stamp packages with a
heat-applied tax’ stamping. machine, _approved by the commmissioner, which
shall be prov1ded by the distributor. The commissioner shall supervise and

check the operation of the machines and shall provide for the payment of the’ .

tax on any package so stamped, subject” to the discount provided in
-subdivision 5. The commissioner may sell heat-applied stamps on a credit
_ basis under conditions prescnbed by the comimissioner. The stamps shall be
sold by the commissioner at a price which includes the tax after giving effect.
to the discount provided in subdivision 5. The commissioner shall recover the
actual costs of the stamps from the distributor. A distributor having a liability

. of $240:000 $720,000 or more during a fiscal year ending June 30 must remit -~

all liabilities purchased on a credit basis in'the, ;subsequent calendar year by
- means of a funds.transfer as defined in section 336.4A-104, paragraph (a). -
The funds. transfer payment date, as.defined in section 336.4A-401, must be

"on or before the date the tax is due.. If the-date the tax is dve is nota funds :

transfer business day, as defined in section 336.4A-105, paragraph (a), clause
{4}, the payment date must be on or before the funds transfer busmess day
next following the date ‘the tax is due. _

_ (b) If the commissioner finds that a stampmg machme is not afﬁxmg a
leglble stamp-on the package, the commissioner may order the distributor to
- immediately cease the stampmg process until ‘the machme is functlonmg

properly

) (c) The commlssmner ‘shall annually estabhsh the ma)umum amount of heat
apphed stamps that may be purchased each month. Notw1thstand1ng any other
provisions of this chapter; the tax due on the:return will be based upon- actual
heat applied stamps purchased during:the reportmg period.

Sec. .26. Minnesota Starutes 1992 sectlon 297 07, subdmslon 1
amended to reacl AN oL

Subdmslon 1. [MONTHLY RETURN F[LED WITH COMMISSIONER ]
On or before the 18th day of each calendar month every distributor witha
place of business in, this state shall file a return with the commissioner
showing, the quantity of cigaréttes manufactured or brought in from without
the ‘state or purchased diring the préceding calendar month and the quantlty
of cigarettes sold or otherwise disposed of in this state ‘and outside this state
during that month. Every licensed distributor outside this state’ shall in like
manner file a return showing the quantity of cigarettes shipped or transported -
into this state during the preceding calendar menth. Retuins-shallbe made
upon forms furnished and prescribed by the commissioner and shall contain
such other information as the commissioner may require. The return shall be -
accompanied by a remittance for the full unpaid tax liability shown by it. The
return for the May habzlzty and 75 percent of the esumated June ltabzhry zs due
on the date payment of the tax is due -

- Sec.-27. anesota Statutes 1992 sectlon 297.07, subdmsmn 4,
amended to read: .

Subd. 4. [ACCELERATED TAX PAYMENT] Every dlstnbutor havmg a
liability of $1:500 $120,000 or more in May 1987 er in May of each
subsequent during a fiscal year ending June 30, shall remit the*June hablllty
for the next year in the followmg manner required by this seetion=r . . - . -
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- On o (a) Two busmess days before June -1-8— 4-987— of June 18 30 of each
subsequent the year, the distributor shall remit the actual May liability and
* ene-half 75 percent of the estimated.June habrhty to the commissioner and file
the retrn on-a form prescnbed by the comm]sswner

(b) On or before Fuly -1-8— 3987 er J-u-l-y August 18 of cach &ubsequem the
year the distributor shall submit a return showing the actual June liability and
- paying. any additional amount of tax not remitted in June. A:penalty is.
. 1mposed equl 'to ten percent of the'amouint of Jurie liability required to be paid -
in-June less the amount remitted in June. However, the penalty shall not be
imposed. if the amount remitted in June equals the lesser of (a) 45 70 percent
of the actual June hab1hty, or (b) 59 75 percent of ‘the precedmg May s
lrabthty :

Sec. 28.. Minnesota Statutes ]992 sectton 297 35 subdjvision '1,' 1s
,amended to read: i

Subdmsron 1. On or before the lSth day of each ealendar month every s

drstnbutor with a place of business in this state shall file a return with the

commissioner showing the quantity and wholesale sales price of each tobacco .- -

. producet (1) brought or caused to be brotight, into this state for sale: and (2)
* made; manufactured, or fabricated in this state for sale in this siate, during the -
' precedmg calendar menth. Evéry licensed distributor ‘outside this state shall in

* like manne: file a return. showing the quantity and wholesale sales price of

- -eachi tobacco product shipped or transported to retailers in this state to be sold
- by those retailers, during the preceding calendar -month.- Returns shall be
made upon forms furrished and prescrrbed by the- comumissioner and shall
contain suck other information: as'the comumissioner may.réquire. Each réturn
shall be accomparued by a remittance for the full tax liability shown therein,
less 1.5 percent of such liability as compensation to reimburse the, dlstrlbutor
for expenses incurred in the administration of sections 297.31"t6 297.39. The
= return for-the May liability and 75 percent of the esttmazed June lzabtluy is due
'on the date payment of the tax is due.

A d1str1butor having a habrhty of $24-9-099 $120 000 oF. more durmg a

‘calendar year must remit all liabilities in the subsequent fiscal year ending- o

June 30 by means of a funds transfer as defined.in sectior' 336. 4A-104,
paragraph (a). The funds transfer payment date, as defined”in section
336,4A-401, must be on or before the date the tax is due. If.the date the tax

-i5 due is not a funds transfer business day, as defined in section 336. 4A-105,

paragraph {a), clause (4), the payment date must be on or before the . funds -

transfer business day next foi]owmg the date the tax is due.

See 29! anesota Statutes 1992 section 297 35, subdrvrsron 5
amended to read: -

Subd s. Every dlSt[‘lbutOI‘ havmg a liability of $4500 $1 20 000 ‘o more i
,May 1987 or in May of each subsequent durmg a fiscal year ending June 30,
shall remif the June hablhty for the next year in the fo!lowmg manner r:eq-tureel
by this seetion:. ..

“QOn'er (a) Two business. days before -.Iune 18 -1-98—7'— of June' }8 30 of each
" subsequent the year, the distributor shall femit the actnal May liability and
enehalf 75 percent of the estimated June liability to the comrmssuoner and ﬁle-
the return ona form prescribed by the commissioner. L
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(k) On or before haly -1-8— -1-987— of July August 18 of each subsequent the
year the distributor shall submit a return showing the actual June liability and
paying any additional amount of tax not remitted in June. A penalty is
imposed equal to ten percent of the amount-of June liability required to be paid

. in June less the amount remitted in June. However, the penalty is not imposed
_if the amount remitted in Junie equals the lesser of &a) 45 (1) 70 percent of the
actual June hablllty, or {b} 59 (2) 75 percent of the preceding May!s hab111ty

Sec 30. anesota Statutes 1992 section 297.43 subdmsmn i,
amended to read:

* Subdivision 1. [PENALTY ON UN'PAID TAX. ] If a tax 1mposed by this
chapter, or any part of it, is not paid within the time required for the payment,
or an extension of time, or within 30 days after final determination of an
appeal to the tax court relating to it, there shall be added to the tax a penalty
equal 10 thsee five percent of the amount remaining unpaid if the failure is for
not more than 30 days, with an additional penalty of three five percent of the
" amount of tax’remaining unpaid durlng each additional 30 days or fractlonr

thercof not exceeding 24 15 percent in the aggregate.

Sec. 317 anesota Statutes 1992, section 297.43, subdivision 2, is
amended to read

Subd 2. [PENALTY FOR FAILURE TO FILE 1 If a person fails to make
and file a return within the time required under sections 297.07, 297.23, and
297.35, there shall be added to the tax theee five percent of the amount of tax
not paid on or before the date prescribed for payment of the tax i the fallure
is for not more than 30 days; with an additional five percent of the amount of
tax remaining unpaid for each additional 30 days or fraction thereof during
which such failure continues; not exceeding 23 percent in the aggregate. The
amount so added to any tax under this subdivision and subdivision 1 shall be
collected at the same time and in the same manner and as a part of the tax and
shall bear interest at the rate specified in section 270.75 from the time the tax
should have been paid, unless the tax has been paid-before the discovery of the
negligence, in which case the amount so added shall be collected in the same -
~ manner as the tax. s :

In the case of a failure to file a return within 60 days of the date prescnbed
for filing of the return (determined with regard to any extension of time for
filing), the addition to tax under this subdivision shall not be less than the
lesser of (i) $200; or (ii) the greater of (a) 25 percent “of the amount required -
1o be shown as tax on the return without reduction for any payments made or
refundable credits allowable against the tax; or (b) $50.

Sec. 32. Minnesota Statutes 1992, section 297. 43, is-amended by addmg a

. subdwnslon to read:

Subd. 4a. [PENALTY FOR REPEATED FAILURES TO FILE RETURNS
‘OR PAY TAXES.] If there is a pattern by a person of repeated failures 1o
timely file returns or timely pay taxes, and writlen notice is given that a-
penalty will be imposed if such failures continue, a penalty of 25 percent of the
amount of tax not timely paid as a result of each such subsequent failure is
added to the tax. The penalty can be abated under the abatement authorzty in
section 270.07, subdivisions 1, paragraph (e}, and 6.

Sec. 33: Minnesota Statutes 1992, section 297C 03, subdmsmn 1,
amended to read: .
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Subdmsnon 1. [MANNER AND TIME OF ‘PAYMENT: FA]LURE TO
PAY.] The tax on wines and distilled spirits on which the excise tax has-net
been previously paid must be paid to the cominissioner by persons liable for
the tax on or before the 18th day of the month following the month in which

the first salé is made in this state by a licensed manufacturer or wholesaler.
. Every person Hable for the tax on'wines or distilled spirits imposed by section
297C.02 must fite with-the commissioner-on or before the 18th- day of the
month following first -sale -in this state by a licensed manufacturer -or
wholesaler a return in the form prescribed by the commissioner, and must
\ keep records and fender reports required by the commissioner: The commis-

sioner may certify to ‘the commiissioner of public safety any.failure fo pay - '

“ taxes when due as a violation of a statute relating to the sale of intoxicating
liquor for possible revocation or suspension of license. The return forihe May

- liability and 75 percent of the estimated June l:ab;laty zs due on the date
payment of the tax is-due.”- "~ .

A person liable for an excise tax of $249—990 $120 000 or ‘more dunng a

.fiscal year ending June 30 must remit- all ‘excise ‘tax liabilities in .the

- _subsequent calendar: yéar by means of a funds transfer as defined in-section

336.4A-104, paragraph (a). The funds transfer payment date, as defined in
section 336.4A- 401, must be on or before the date the excise tax is-due. Tf the
. -date the excise tax is due is not a funds transfer business" day, as defined in .
section 336.4A-105, ‘paragraph (a), clause (4), the payment daté must be on
or before'the funds transfer business day next fellowmg the date the excme tax
© is due. :

. Sec. 34 anesota Statutes 1992 section 297C .4 1s amended to read o s

‘ 297C 04 [PAYMENT OF TAX; MALT LIQUOR I~

The commissioner may by rule provnde a reporting method for paymg and__ :
; co]lectmg the excise tax on fermented malt beverages ‘The tax is imposed -
~'upon the first sale or 1mp0rtat10n made in this state by a licensed brewer or.

e importer. The rules must require reports to be filed with and the excise tax.to ST
be paid to the commissioner on or before the 18th day-of the morith following §

 the month in. which the importation into or the first sale is made m this state,
whichever first occurs. The rules must also require. payments-in June of 1987
and subsequent years according to the prov1s:ons of sectlon 297C 05,

- . subdivision 2.

A distributor. who has title to or’ possessnon of fermented malt beverages
.upon which the excise tax has not been paid and who knews that the tax:has
not been paid, shall file a return with the commissioner on‘or béfore the 18th
day of the month following the month in which the distributor obtains title or
possession of the fermented malt beverages. The return must be made on a
form furnished and prescribed by the commissioner, and must: contain all
information that the commissioner requires. The return must be accompanied
by a remittance for the ful} unpaid liability shown on it. The return for the May. .
liability and 75 percent of the estimated June habdzty is due on the date
payment of the tax is due. .

. Alicensed brewer, 1mporter or dlstrlbutor havmg an excise tax hablhty of.
$240;000 $120,000 or more during a fiscal year ending June 30 must remit all
- excise tax liabilities in the subsequent calendar year by means of a funds
transfer as defiried in section 336.4A-104, patagraph (a). The funds transfer
payment date, as defined in section 336.4A-401, must be on or before the date
* the excise tax is due. If the date the excise tax is due is not a funds transfer
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' busnneae day, as deﬁned i section 336.4A- 165 paragraph (a), clause (4), the
payment date must -be on or before the. funds transfer busmess day next
followmg the date. the excise tax. lS due. - .

Sec 35 Mtnnesota Statutes 1992 SeCtiOl] 297C. 05 subdrvrsron 2 is
amended to read: :

Subd. 2. [ACCELERATED TAX PAYMENT] Every person liable for tax
under this chapter having a liability of $1-500 $120,000 or more i May 1987
of in May of each subsequent during a fiscal year ending June 30, shall remit
the June hablhty for the next year in the followmg manner Fequed by this
section::

Qn OF; (a) Two busmess days before June {8— -1-987— of June 13 30 of eaeh
subsequent the year, the taxpayer. shall remit the actual May liability and
one-half 75 percent of the estimated June liability to the commrssmner and-file
the return on a form prescnbed by the comrmssroner '

(b) On or before Auguet 18; 1987 of August 18 of each su-bseq&eﬂt the
year, the taxpayer shall submit a return showing the actual June liability and
paying any additional amount of tax not remitted in June. A penalty is hereby
imposed equal to ten percent of the amount of June liability required to be paid
in June less the-amount remitted in June. However, the penalty ‘shall not be -
imposed if the amolnt remitted in June equals. the lesser of {ay 45 (1) 70,
percent of the actual’ June lrabrhty, or ¢by 50 (2) 75 percent of the ptecedmg
May’s liability. -

. Sec. 36.. anesota Statutes 1992 sectron 297C 14, subdwrslon 1,
amended to read:”

~ Subdivision I. [PENALTY ON UNPAID TAX.] If a tax unposed by thls
chapter or any part of'it, is.not paid within the time required for the payment,
or an’ extension of time,-or within 30 days after final deterrnination of ah
appeal to the tax-court relating t6 it, there shall'be added to the tax a penalty
~-equal to three five ‘percent of the amount remaining unpaid if the failure is for
not more than 30 days, with an additional penalty of three five percent of the
amount of tax dnpaid during each additional 30 days or fractlon thereof not
exceedmg 24 15 percent in the aggregate. *

Sec. 37. Minnesota Statutes 1992, section 297C, 14 Subdiv'ision 2,88 .-

amended to read

Subd 20 [PENALTY FOR FAILURE TO F]LE 1 If a person falls to make
and file;a return within the time required by this chapter or an:extension of
time, there shall be-added to the tax three five percent of the amount of tax not
paid:on or before the date prescribed for payment of the tax if thé failure is for
not-more than 30 days; with an additional five percent of the ameunt of tax
feraining unpaid for each additional 30 days or fraction thereof during which
.- such fallure contintes; not exceeding 23 percent in the aggregate. The amount
so-added to any tax under subdivisions- 1 and 2 shall be collected at the same
time and in the same manner and as a part of the tax and shall bear interest at
the rate specified in section 270.75 from the time the tax should have been
paid,’ unless the:tax has been paid beforé the discovery of the neghgence in
whtch case the amount 0 added shall be co]lected in the same manner as the
tax :

In the case of a faﬂure to file a'return w1th1n 60 days of the date prescnbed
for filing of the return (determined. with regard to.any extension. of time for
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filing), the ‘addition to tax under this.subdivision shall not be less than the
lesser of (i) $200; or (ii) the greater-of (a) 25 percent of the.amount required.

" to be shown as tax on the return without reduction for any payments made or
refundable credits allowable agamst the tax; or (b) $50.

. Sec. 38..Minnesota Statutes 1992 sectlon 297C 14 is amended by addmg.
~a subdmsnon to’ read Lo e Ty :

" Subd. 9. [PENALTY FOR REPEATED FAILURES TO F[LE RETURNS
OR PAY TAXES.] If there is a pattern by a person of repeated fat[ures to
timely file returns or-timely pay taxes, and written notice ‘is given that a
penalty will be imposed if such failures continue, a penalty of 25 percent of the
amount of tax not timely paid as a result of each such subsequent failure is
added 1o the tax. The penaliy can be abated under the abatement authonty in
section 270. 07 subdw:srons 1; paragraph fe); and 6

" Sec. 39. anesota Statutes 1992, section 298 27 is amended to read
. 298.27 [COLLECTION AND PAYMENT OF TAX.]

The taxes provided by section 298.24 shall be paid d.lrectly to each ehgtble
county and the iron- range resources and rehabilitation board. The commis-

sioner of revenue shall notify each producer-of the amount to be paid-each

recipient prior to February 8 15. Every person. subject to taxes imposed by
section 298:24 shall file a correct report covering the. preceding. year. The
report must contain the information required by the commissioner. The report -
shall be filed on or before February 1. A femittance equal to 99 f 00 percent
of the total tax required to be paid hereunder shall be paid on or before
February 45°24. On or beforé February 25, the county auditor shall make
distribution of the payment received by the county in the manner prov1ded by
section 298.28. The balance due shall be paid on-or before April 15 following
the production year; and shall be distribated by the county auditor as provided
i section 29828 by May 15. Reports shall be made and hearings held upon -
the determination of the tax in accordance with procedures established by the
comnniissioner of revenue. The commissioner of revenue shall have authonty
to make reasonable rules as to the form and manner of filing reportq necessary
for the determination of the tax hereunder, and by such rules miay reqiire ‘the
production of such information as may-be reasonably necessary or convenient .
for the determination and apportionment of the tax. All the previsions of the
occupation tax law with reference to the assessment and determination of the
occupation tax, mcludmg all provisions for appeals from or review: of the
orders of the commissioner of revenue telative. theréto, but not including
provisiofis for refunds, are applicable to the taxes 1rnpoqed by section 298.24 .
except in so far as inconsistent hierewith. If any personi sub]ect ‘o séction
298.24 shall fail to make the report provnded for in this Section at thé time and
in the manner herein provided, the commissioner of revenue shall in such’
case, upon. information possessed or obtained, ascertain the kind and amount
of ore mined or produced and thereon find and determine the amount of the
tax due from such person, There shall be added to the amount of tax due a -
penalty for failure to report on or before February 1; which penalty shall equa]
ten” percent of the tax 1mposed and be treated asa part thereof

- If any person respons1b1e for maklng a pafﬂal tax payment at the tlme and
in the manner herein provided-fails to do so, there shall be imposed a penalty
equal to tenpercent of the amount so due Wthh penaity shall be treated as
'part of the tax due. : .
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T the case of any underpayment of the partial tax payment réquired herein,
there may be added and be treated as part of the tax due a penalty equal to ten
percent of the amount so underpaid. R

pe;&e&ef%heta*esprewdedfe%mseeﬁen%&mnetpaﬂbef&re
%heﬁﬁeemhdayeprﬂleftheyeafmmehdueaﬂdp@uble—aﬁenakyef
ten percent of such unpaid portion shall immediately acerue; and thereafier
eﬂepefeeﬂ{permeﬂthshaﬂbeaddedtesuehmaﬂdpemhywhﬂesuehm :
remaing unpaid-

A person.having a liability of 3120, 000 or more during a calendar year
mutst remit all liabilities by means of a funds transfer as defined in section
336.4A-104, paragraph (a). The funds transfer payment date, as defined in
section 336A.4A-401, must be on or before the date the tax is due. If the date
the tax is due is not a funds transfer business day, as defined in section
336.4A-103, paragraph (a), clause (4), the payment date must be on or before
the funds transfer business day next following the date the tax is due.

Sec. 40. Minnesota Statutes 1992, section 299F21, subdivision 2, is
amended to read: ..

Subd. 2. [ANNUAL RETURNS ] (a) Every insurer required (o pay a tax
under this section shall maké and file a statement of estimated taxes for the
period covered by the installment tax payment. The statement shall be in the
form prescribed by the commissioner of revenue.

(b) On or before March 1, annually every insurer subject to taxation under
this section shall make an annual return for the preceding calendar year setting
forth information the commissioner of revenue may reasonably require on
forms prescribed by the commissioner. :

{c) On March 1, the insurer shall pay any additional amount due for the
preceding calendar year; if there has been an overpayment, the overpayment
-may be credited without interest on the estimated tax due April 15.

(d) If unpaid by this date, penaltics and interest as provided in section
289A.60, subdivision 1, as relarea' to wzthholdmg and sales or use taxes,
shall be imposed.

_ Sec. 41. anesota Statutcs 1992, section 299F 23, subdivision 2,
amended to read:

~ Subd. 2. [FAILURE TO FILE; PENALTIES AND INTEREST] In case of
any failure to make and file a return as required by this chapter within the time
~ prescribed by Yaw or prescribed by the commissioner of revenue in pursuance
of law there shall be added to the tax penalties and interest as provided.in
section 289A.60, subd1v1510n 2, as related to withholding and sales or use
taxes.

. Sec. 42. Minnesota Statutes 1992 section 299523, is amended by adding
a subdivision to read

Subd. 5. [PENALTY FOR REPEATED FAILURES TO FILE RETURNS
OR PAY TAXES.] If there is a pattern by a person of repeated failures 10
timely file- returns or timely pay taxes, and written notice is given that a
penalty will be imposed if such failures continue, a penalty of 25 percent of the
amount of tax not timely paid as a result of each such subsequent failure is
added to the tax. The penalty can be abated under the abatement authority in
section 270.07, subdivisions 1, paragraph (e}, and 6.
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Sec. 43. Minnesota Stamtes 1992 -section - 349.212, subdivision 4,
-amended to read:

= Subd. 4 [PU.L-L—TA-B AND TIPBOARD TAX.] (a) There is imposed a tax

on .the sale of each deal of pull-tabs and tipboards sold by a licensed
distributor. The rate of the tax is two percent of the ideal gross of the pull-tab
or tipboard-deal. The sales tax imposed by chapter 297A on the sale of the
pull-tabs and tipboards by the licensed distributor is imposed on the retail
sales price less the tax imposed by this subdivision. The retail sale of pull-tabs
or tipboards by the organization is exempt from taxes imposed by chapier
297A.and is exempt from.all local taxes and license fees except a fee
authorized under section 349.16, subdivision 4.

(b) The liability for the tax imposed by this section is incurred when the
pull-tabs and tipboards are delivered by the distributor to the customer, to a
common or contract carrier for delivery to the customer; or when received by
the customer’s authorized representative at the distributor’s place of business,
regardless of the distributor’s method of accounting or the terms of the sale.

The tax imposed by this subdivision is imposed on all sales of pull-tabs and
tipboards, except the followmg

(1) sales to the governing body of an Indian mba] orgamzanon for use on
an Indian reservation; :

(2) sales to dlsmbutors licensed under this chapter;

3 sales to distnbutors licensed under the laws of another state or of a
province of Canada, as tong as all statutory and regulatory requirements are
met in the other state or province; and

(4) sales of pr(ii’r}otional tickets as defined in section 349.12.

{(c) Pull-tabs and tipboards sold to an organization that sells pull-tabs and
tipboards under the exemption from licensing in section 349,166, subdivision
2, paragraph.(a), are exempt from the tax imposed by this subdivision. A
distributor must require an organization conducting exempt gambling to show
proof of iis exempt status before making a tax-exempt sale of pull-tabs or
tipboards to such an organization. A distributor shall identify, on all reports
submitted to the commuissioner, all sales of pull-tabs and tipboards that are
exempt from tax under this subdivision.

(d) A distributor having a liability of $246,000 $120,000 or more durmg a
fiscal vear ending June 30 must remit all liabilities in the subsequent calendar
year by means of a funds transfer as defined in section 336.4A-104, paragraph’
(). The funds transfer payment date, as defined in section 336.4A-401, must
be on or before the date the tax is due. If the date the tax is due is not a funds
transfer business day, as defined in section 336.4A-103, paragraph (a), clause
(4), the payment date must be on or before the funds transfer business day
next following the.date the tax is due.

Sec. 44. Minnesota Statutes 1992, section 349.217, subdivision 1, is
amended to read:

-Subdivision 1. [PENALTY FOR FAILURE TO PAY TAX.] If a tax s not
paid within the time specified for payment, a penalty is added to the amount
required to be shown as tax. The penalty is theee five percent of the unpaid tax

«if the failure is for not more than 30 days, with an additional penalty of three
- percent of the amount of tax remaining unpaid during each additional 30 days
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or fraction of 30 days during which the failure continues, not exceeding 24 15
percent in the aggregate.

If the taxpayer has not filed a return, for purposes of this subdivision the
time specified for payment is the final date a return should have been filed.

Sec. 45. Minnesota Statutes 1992, section 349.217, subdivision 2, is
amended to read:

Subd. 2. [PENALTY FOR FAILURE TO MAKE AND FILE RETURN.] If
a taxpayer fails to make and file a return within the time prescribed or an
extension, a penalty is added to the tax. The penalty is three five percent of the
amount of tax not paid on or before the date prescribed for payment of the tax-
if the fatlare is for not more than 30 davs; with an additional five percent of
the amouat of tax rematming unpaid during each additienal 30 days of fraction
d%day&duﬁﬂgwhwhmeiaﬂufeeenunues—net%eedmg%pﬂeemmthe
aggregate.

It a taxpayer fails to file a return within 60 days of the date prescribed for
filing of the return (determined with regard to any extension of ume for
filing), the addition to tax under this subdivision must be at least the lesser of:
(1) $200; or (2) the greater of (a) 25 percent of the amount required to be
shown as tax on the return without reduction for any payments made or
refundable credits allowable against the tax, or (b) $50.

Sec. 46, Minnesota Statutes 1992, section 349.217, is amended by adding
a subdivision to read:

-Subd. 5a. [PENALTY FOR REPEATED FAILURES TO FILE RETURNS
OR PAY TAXES.] If there is a pattern by a person of repeated failures to
timely file returns or timely pay taxes, and written notice is given that a
penalty will be imposed if such failures continue, a penalty of 25 percent of the
amount of tax not timely paid as a result of each such subsequent failure is
added tothe tax. The penalty can be abated under the abatement authovity in
section 270.07, subdivisions 1, paragraph (e}, and 6.

Sec. 47. Minnesota Statutes 1992, section 473.843, subdivision 3,
amended to read:

" Subd. 3. [PAYMENT OF FEE. ] On or before the 20th day of each month
each operator shall pay the fee due under this section for the previous month,
using a form provided by the commissioner of revenue.

- An operator having a fee of $240,000 $120,000 or more durmg a fiscal year
. ending June 30 must pay all fees in the subsequent calendar year by means of
a funds transfer as defined in section 336.4A-104, paragraph (a). The funds
transfer payment date, as defined in section 336.4A-401, must be on or before
the date the fee is due. If the date the fee is due is not a funds transfer business
day, as defined in section 336.4A-105, paragraph (a), cliause {4}, the payment
date must be on or before the funds transter business day next following the
date the fee is-due.

Sec. 48, {[INSTRUCTION TO REVISOR. ]

In the next edition of Minnesota Statutes, the revisor of siatutes shall
renumber section 290.92, wbdw:swn 23, by addmg it as a new subdwmon
in section 270.70.

Sec. 49. [EFFECTIVE DATE.]
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Sections 1to 6, 16 1o 18, 21 .10 23, 30 t0 32, 36 to 38, 40 to 42, and 44 to
46 are effective for taxes and returns due on or after January 1, 1994. -

For purposes of impusing the penalty in sections 3, 6, 18, 23, 32, 38, 42,
and 46, violations for late filing of returns or late payment of taxes can occur
prior to or after January 1, 1994,

Sections 7, 8, 13, and 14 are effective the day following final enactment.
Sections 9 and 20 are gﬁeétiﬁe for taxes due on or after October I, 1993,

Sections 10 to 12, 19, 24 to 29, 33 10 35, 39, 43, and 47 are effective for
payments due in the calendar year 1994, and thereafter, based upon paymenits
- made in the fiscal year ending June 30, 1993, and thereafter; provided that

section 10, as it relates to quarterly and annual sales and use tax returns, is
effective for returns due for calendar quartery beginning with the first quarter
of 1994, and Sor caiendar vears beginning with 1994

ARTICLE 12
- TACONITE TAX
Section 1. Minnesola Statutes 1992, section 298,227 is amended to read
208.227 [TACONITE ECONOMIC DEVELOPMENT FUND. | '

An amount equal t0 46-4 cents per taxable ton that dlstrlbuted pursuant to -
each taconite producer’s taxable production and gualifying sales under section
298.28, subdivision 9a, for production years 1992 and 1993 shall be held by

-the iron range resources and rehabilitation board in a separate taconite
economic development fund for each taconite producer. Money from the find
for each producer shall be released only on the written authorization of a joint
committee consisting of an equal number of representatives of the salaried
employees and the nonsalaried production and maintenance employees of that

“ producer. The district 33 director of the United States Steelworkers of -
America, on advice of each local employee president, shall select the
employee members. In nonorganized operations, the employee committee
shall be elected by the nonsalaried production and maintcnance employees.
Each producer’s joint committee may authorize release of the funds held
pursnant 1o this section only for acquisition of equipment and facilities for the ~
producer or for research and development in Minnesota on new mining, or,.
taconite, iron, or steel production technology. Funds may be released only
upon a majority vote of the representatives of the committee. Any portion of
the fund which is not released by a joint committee within two years of its
deposit in the fund shall be divided between the taconite environmental

" protection fund created in. section 298,223 and the northeast Minnesota

economic protection trust fund ¢reated in section 298.292 for placement in
their respective special accounts. Two-thirds of the unreleased funds shall be

- distributed to the taconite environmental protection fund and one-third to the

northeast Minnesota economic protection trust fund. This section is effective

for taxes payable in 1993 and 1994.

Sec. 2. Minngsota_ Statutes 1992, sectlon 298.28, subdivision 4,‘ Jis
amended to.read: o .

- Subd. 4. [SCHOOL DISTRICTS.] (a) 27.5 cents per taxablc ton p]us the
increase provided in paragraph (d) must be allocated to qualifying. school
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districts to be distributed, based upon the certification of the commissioner of
revenue, under paragraphs (b} and (c).

(b) 5.5 cents per taxable ton must be distributed to the school districts in
which the lands from which taconite was mined or-quarried were located or

within which the concentrate was produced. The distribution must be based on -

the apportionment formula prescribed in subdivision 2.

(c)(i) 22 cents per taxable ton, less any amount distributed under paragraph
(¢), shall be distributed to a group of school districts comprised of those
school districts in which the taconite was mined or quarried or the concentrate
produced or in which there is a qualifying municipality as defined by section
273.134 in direct proportion to school district indexes as follows: for each
school district, its pupil units determined under section 124.17 for the prior
school year shall be multiplied by the ratio of the average adjusted net tax
capacity per pupil unit for school districts receiving aid under this clause as
calculated pursvant to chapter 124A for the school year ending prior to
distribution to the adjusted net tax capacity per pupil unit of the district. Each

district shall receive that portion of the distribution which its index bears to.

the sum of the indices for all school districts that receive the distributions.

© (i) Notwithstanding: clause (i), each school district that receives a distri-
bution under sections 298.018; 298.23 to 298.28, exclusive of any amount
received under this clause; 298.34 to 298.39; 298.391 to 298.396; 298.405;
or any law imposing a tax on severed mineral values that is less than the
amount of its levy reduction under section 124.918, subdivision-8, for the
second year prior to the year of the distribution shall receive a distribution
equal to the difference; the amount necessary to make this payment shall be
derived from proportionate reductions in the initial distribution to other school
districts under clause (i). ' :

_{d) On July 15, in years prior to 1988, an amount-eqﬁal to the increase
derived by increasing the amount determined by paragraph (c) in the same

proportion as the increase in the steel mill products index over the base year

of 1977 as provided in section 298.24, subdivision 1; clause (a), shall be
distributed to any school district described in paragraph () where a levy
increase pursuant to section 124A.03, subdivision 2, is authorized by
referendum, according to the following formula. On July 15, 1988, the
increase over the amount established for 1987 shall be determined as if there
_had been an increase in the tax rate under section 298.24, subdivision 1,
paragraph (b), according to-the increase in the implicit price deflator. On July
15, 1989, 1990, and 1991, the increase over the amount established for the
prior year shall be determined according to the increase in the implicit price
deflator as provided in section 298.24, subdivision 1, paragraph (a). In 1992
and 1993, the amount distributed per ton shall be the same as that determined
. for distribution in 1991. In 1994, the amount distributed per ton shall be equal
to the amount per ton distributed in 1991 increased in the same proportion as
the increase between the fourth quarter of 4938 /989 and the fourth quarter
of 1992 in the implicit price deflator as defined in section 298.24, subdivision
_ 1. On July 15, 1995, and subsequent years, the increage over the amount
. established for the prior year shall be determined according to the increase in
the implicit price deflator as provided in section-298.24, subdivision 1. Each
district shall receive the product of: L .

- (1) $175 times the pupil units identified in. section 124,17, subdivision 1,

crwolled in the second previows year or the 1983-1984 school-year, whichever
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is greater, less the product of 1.8 percent times the district’s taxable net ta
capacity in the second previous year; times :

(i) the lesser of:
(A) one, or

(B) the ratio of the sum of the amount certified pursuaat to section
124A.03, subdivision lg, in the previous year, plus the amount certified
pursuant to section 124A.03, subdivision 1i, in the previous year, plus the
referendum aid according to section 124A.03, subdivision 1h, for the current
year, to the product of 1.8 percent times the district’s taxable net tax capacity
in the second previous vear. ‘

If the total amount provided by paragraph (d) is insufficient to make the
payments herein required then the entitlement of $175 per pupil unit shall be
reduced uniformly so as not to exceed the funds available. Any amounts
received by a qualifying school district in any fiscal year pursuant to
paragraph (d) shall not be applied to reduce general education aid which the
district receives pursuant to section 124A.23 or the permissible levies of the
district. Any amount remaining aftér the payments provided in this paragraph
shall be paid to the commissioner of iron range resources and rehabilitation
who shall deposit the same in the taconite environmental protection fund and
the northeast' Minnesota economic protection trust fund as provided in
subdivision 11. . : :

~ Each district receiving money according to this paragraph shall reserve $25

times. the number of pupil units in the district. It may use the money for early
childhood programs or for outcome-based learning programs that enhance the.
academic quality of the district’s curriculum. The outcome-based learning
programs must be approved by the commissioner of education.

() There shall be distributed to any school district the amount which the
school district was entitled to receive under section 298.32 in 1975. -

Sec. 3. Minnesota Statutes 1992; -section 298.28, subdivision 7, is
amended to read: : i : . L

Subd. 7. [IRON RANGE.. RESOURCES AND REHABILITATION
BOARD.| Three cents per taxable ton shall be paid to the iron range resources
and rehabilitation board for the purposes of-section 298.22. The amount -
determined in this subdivision shall be increased.in 1981 and subsequent years
prior to 1988 in the same proportion as the increase in the steel mill products

index as provided .in section 298.24, subdivision 1, and shall be increased in

1989, 1990, and 1991 according to the increase in the. implicit price deflator
as provided in section 298.24, subdivision 1. In 1992 and 1993, the amount
distributed per ton shall be the same as the amount distributed per ton in 1991.
In 1994, the amount distributed shall be the distribution per ton for 1991
increased in the same proportion as the increase between the fourth quarter of
- 4988 1989 and the fourth quarter of 1992 in the implicit price deflator as
defined in section 298.24. subdivision 1. That amount shall be increased in
1995 and sibsequent years in the same proportion as the increase in the-
implicit price deflator as provided in section 298.24, subdivision 1. The
amount distributed in 1988 shall be increased according to the increase that
would have occurred in the rate of tax under section 298.24 if the rate had’
been adjusted according to the implicit price deflator for 1987 production. The
.. amount distributed pursuant to this subdivision shall be expended within ot for
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‘the benefit of a tax relief area defined in section 273.134. No part of the fund
provided in this subdivision may be used to provide loans for the operation of
private business unless the loan is approved by the governor and the legislative
advisory commission. .

Sec. 4. Minnesota Statutes 1992, section 298.28, subdivision 9a, is
amended to read: :

Subd. 9a. [TACONITE ECONOMIC DEVELOPMENT FUND.] (a) 10.4
cents per ton for distributions in 1993 and 15.4 cents per ton for distributions
in 1994 shall be paid to the taconite economic development fund. No
distribution shall be made under this subdivision paragraph in any year in
which total industry production falls below 30 million tons.

(b) An amount equal 1o 50 percent of the tax under section 298.24 for
concentrate sold in the form of pellet chips and fines not exceeding 1/4 inch
in size and not including crushed pellets shall be paid to the taconite economic
development fund. The amount paid shail not exceed $700,000 annually for
all companies. If the initial amount to be paid to the fiind exceeds this amount,
each company’s payment shall be provated so the total does not exceed
$700,000. . ‘ :

Sec. 5. Minnesota Statutes 1992, section 298.28, subdivision 10, is
amended to read:

Subd. 10. [INCREASE.] The amounts determined under subdivisions 6,
paragraph (a), and 9 shall be increased in 1979 and subsequent years prior to
1988 in the same proportion as the increase in the steel mill products index as
provided in section 298.24, subdivision 1. The amount distributed in 1988
shall be increased according to the increase that would have occurred .in the
rate of tax under section 298.24 if the rate had been adjusted according to the
implicit price deflator for 1987 production. Those amounts shall be increased
in 1989, 1990, and 1991 in the same proportion as the increase in the implicit
-price deflator as provided in section 298.24, subdivision 1. In 1992 and 1993,
the amounts determined under subdivisions 6, paragraph (a), and 9, shall be
the distribution per ton determined for distribution in 1991. In 1994, the
amounts dctermined under-subdivisions 6, paragraph (a), and 9, shall be the
distribution per ton determined for distribution in 1991 increased in the same
proportion as the increase between the fourth quarter of 4988 1989 and the
fourth gquarter of 1992 in the implicit price deflator as defined in section
298.24, subdivision 1. Those amounts shall be increased in 1995 and
subsequent years in the same proportion as the increase in the implicit price
deflator as provided in section 298.24, subdivision 1. . :

The distributions per ton determined under subdivisions 5,. paragraphg L(b)
and (d), and 6, paragraphs (b) and (c) for distribution in 1988 and subsequent
years shall be the distribution per ton-determined for distribution in 1987.

Sec. 6. [EFFECTIVE DATE.]

Section 4 is effective for production years beginning after December 31,
1992, T

' ARTICLE 13-

MISCELLANEQOUS

" Section 1. Minnesota Statutes 1992, section 243.23, subdivision 3, is
amended to read: . : . . .
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. Subd. 3. [EXCEPTIONS.] Notwithstanding sections 241.26, subdivision
5, and 243.24, subdivision 1, the contmissioner may prorulgate rules for the
disbursement of funds earned under subdivision 1, or other funds in an inmate
account, and section 243.88, ‘subdivision 2, for the support of farnilies and
dependent relatives of the respective inmates, for the payment of ‘court-
ordered restitution, contribution to any programs established by law to aid

~victims of crime provided that the contribution shall not be more than. 20

percent of an inmate’s gross wages, for the payment of restitution to the
commissioner ordered by prison disciplinary hearing officers for damage to
property caused by an inmate’s conduct, and for the discharge of any legal
obligations arising out of litigation under this subdivision. The commissioner
may authorize the payment of court-ordered restitution from an inmate’s
wages when the restitution was ordered by the court as a sanction for the
conviction of an offense which is not the offense of commitment, including
offenses which occurred prior to the offense for which the inmate was
committed to the commissioner. An inmate of an adult correctional facility
unider the control of the commissioner is subject to actions for the enforcement
of support obligations and reimbursement of any public assistance rendered
the dependent family and relatives. The commissioner may conditionally
release an inmate who is a party to an action under this subdivision’ and
provide for the inmate’s detention in a local detention facility convenient to the
place of the hearing when the inmate is not engaged in preparation and

* defense.

Sec. 2. Minnesota Statutes 1992, section 270.07, subdivision 73, s
amended to read: : ‘ : : . '

. --Subd. 3. [ADDITIONAIL. POWERS OF COMMI.SSIONER.'I Notwith-

standing any other provision of law the commissioner of revenue may,

(a) based upon the administrative costs of processing, determine minimum .
standards for the determination of additional tax for which an order shall be
1ssued,; and : :

(b) based upon collection costs as compared to the amount of tax involved, .
determine minimum standards of collection, and co

(c) based upon the administrative costs of processing, determine the
minimum amount of rcfunds for which an order shall be issued and refund
made where no claim therefor has been filed, and R

{d) cancel any amounts below these
(a) and (b} hereof, and

(e) based upon the inability of a taxpayer to pay a delinquent tax liability,
abate the liability if thé taxpayer agrees to perform uncompensated public
service work for a state agency, a political subdivision or public corporation
of this state, or a nonprofit educational, medical, or social service agency. The
department of corrections shall administer the work prograri. No benefits
under chapter 176 or 268 shall be available, but a claim authorized under
section 3.739 may be made by the taxpayer. The state may not enter into any
agreement that has ‘the purpose of or results in the displacemient of public
employees by a delinquent taxpayer under this section. The state must certify
to the appropriate bargaining agent or employees, as applicable, that the work
performed by a delinquent taxpayer will not result in the displacement of
currently employed workers or layoff from a substantially equivalent position,
including partial displacement such as reduction. in hours of nonovertime

minimum standards determined under
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work, wages, or other employment benefits. The program authonzed under
this paragraph terminates June 30, 1993 ]998.

Sec..3. Mlnnesota Statutes 1992 section 270. 66 is amended by addmg a
subdmsron to read:

Subd. 4. [POLITICAL SUBDIVISION DEBTS.] (a) As used in this
subdivision, “‘polifical subdivision’’ means counties and home rule charter or
statutory cities, and *‘debis’’ means a legal obligation to pay a fixed amount
of money, which equals or exceeds $10() and which is due and payable to the
claimant polmcal subdivision.

( b) If one political subdivision owes a debt to another politzcat subdivision,
and the debt has not been paid within six months of the date when payment
was due, the creditor political subdivision may notify the commissioner of
. revenue of the debt, and shall provide the commissioner with information
sufficient 1o verify the claim. If the commissioner has reason to believe that the
claim is valid, and the debt has not been paid, the commissioner shall initiate
setoff procedures under this subdivision.

(c) Within ten days of receipt of the notification from the creditor political
subdivision, the commissioner shall send a written notice to the debtor
political subdivision, advising it of the nature and amount of the claim. This
written notice shall advise the debtor of the creditor political suba’zvtszon s
interntion to request setoff of the refund against the debt.

The notice will also advise the debior that the debt can be setoff against a
state aid payment, and will advise the debtor of the right to contest the validity
of the claim at a hearing. The debtor must assert this right by written request
to the commissioner of revenue, which request the commissioner must receive
within 45 dayr of the muailing date of the notice.

(d) If the commissioner receives wriiten notice of a debtor polmcal
subdivision’s intention to contest at hearing the claim upon which the intended
setoff-is based, the commissioner shall initiate a hearing according to
contested case procedures established in the state administrative procedure
act not later than 30 days after receipt of the debtor’s request for a hearing.

(e} If the debtor political subdivision does not object to the claim, or does
not prevail in an objection 0 the claim or at a hearing on the claim, the
commissioner of revenue shall deduct the amount of the debt from the next
payment scheduled to be made to the debtor under section 273.1398 or
chapter 477A. The commissioner shall remit the amount deducted to the
claimant political subdivision.

Sec. 4. Minnesota Statutes' 1992, section' 270A.03, subdivision 7, is
amended to read:

Subd. 7. [REFUND.]‘ “‘Refund’” means an individual income tax refund or
- political contribution refund, pursuant to chapter 290, or a property tax credit
or refund, pursnant to chapter 290A. .

" For purposes of this chapter lottery prizes, as set forth in secuon 349A 08,
subdivision &, shall be treated as refunds.

- In the case of a joint property tax refund payable to spouses under chapter
290A the refund shall be considered as belonging to each spouse in the
proportion of the total refund thar equals each spouse’s proportion of the total
income determined under section 290A.03, subdivision 3. The commissioner
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_shall remit the enrire'{efund to the claimant agency, which shall, upon the
request of the spouse who does not owe the debt, determine the amount of the
refund belonging to that spouse and refund the amount to that spouse.

“Sec. 5. Minriesota Statutes 1992, section 270A. 10, is amended to read:
270A.10 [PRIORITY OF CLAIMS ] '

- If two or mere debts, i a total amount exceeding the debtor’s refund, are
‘submitted for setoff, the priority of payment shail be as follows: First, any .
delinquent tax obligations. of the debtor which are owed to the department’
shall be satisfied. Secondly, the refund shall be apphed to debts for child
support based on the otder in time in which the commissioner received the
_debts. Thirdly, the refund shall be applied to payment of Festitution obliga-
tions. Fourthly, the refund shall be applied to the remaining debts based on the
order in time in which.the commissioner received the debts.

Sec. ‘6. Minnesota Statutes 1992, section 27OBV.01,”subdivisi0‘n 8, 18
amended to read: S . .

~Subd. 8. [MINNESOTA TAX LAWS.] For purposes of this chapter only,
“Minnesota tax laws™ means the taxcs administered by or paid .to the
commissioner under chapters 289A (except taxes imposed under sections
298.01, 298.015, and 298.24), 290, 290A, 291, and-297A, and includes any
laws for the assessment, collection, and enforcement of those taxes. .

Sec. 7. Minnesota. Statutes 1992 section 290,01, subdivision 7, 'is
amended to read: ' ‘ .

: Subd 7. [RESIDENT] The term “‘resident’’ means (l) any ndividual
domiciled in Mingesota, except that an individual jsnot a *‘resident™” for the
penod of time that the individual is a ‘‘qualified individual’’ as defined in
section 911¢d)(1) of the Internal Revenue Code of 1986, as amended through
December 31, 1991, unless: during that period; a Minnesota homestead

ﬁmmmmmmmm%mym
qualified individudl notifies the county within three months of moving out of
the county that homestead status be reveked for the Minnesota residence of the
qualified individual, and.the property is not classified as a homestead while -
the individual remains a qualified individual; and (2) any individual domiciled
outside the state ' who maintains a place of abode in the state and spends in the
aggregate more than one-half of the tax year in Minnesota, uniess the
individual. or the spouse of the individual is in the armed forces of the United
States, or the individual is covered under the reciprocity provisions in section
290 081. : .

‘ For purposes of this subdlvmon presence w1th1n the state for any part of :
a calendar day constitutes a day spent in the state. Individuals-shall keep
- adequate records to substantiate the-days spent outside the state.-

The term *‘abode’” means a dwe]]mg maintained by an individual, whether‘
or not owned by the individual and whether or not occupied by the individual,
and mcludes a dwellmg place owned or leased by the 1nd|v1dua1 ] spouse '

~ Sec. 8. Mlnnesota Statutes 1992, section 290. 01 subd1v131on 19a is
amended to read:

Subd. 19a. [ADDITIONS TO FEDERAIL. TAXABLE INCOME.] For
individuals, estates, and trusts, there shall be added to federal taxable income:
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(1)(i) interest income on obligations of any state other than Minnesota or a
political or governmental subdivision, municipality, of governmental -agency
or instrumentality of any state other than Minnesota exempt from federal
income taxes under the Internal Revenue Code or any other federal statute,
and ‘ '

(i1) exempt-interest dividends as defined in section 852(b)(5) of the Internal
Revenue Code, except the portion of the exempt-interest dividends derived
from interest income on obligations of the state of Minnesota or its political
or governmental subdivisions, municipalities, governmental agencics or
instrurnentalities, but only if the portion of the exempt-interest dividends from
such Minnesota sources paid to all shareholders represents 93 percent or more
of the exempt-interest dividends that are paid by the regulated investment
company as defined in section 851(a) of the Internal Revenue Code, of the
fund of the regulated investment company as defined in section 851(h} of the
Internal Revenue Code, making the payment; and

(iii} for the purposes of items (i) and (ii), interest on obligations of an
Indian tribal government described in section 7871(b) of the Internal Revenue
Code shall be treated as interest income on obligations of the state in which
the tribe is located; and ' :

{2) the amount of income taxes paid or accrued within the taxable year
under this chapter and income taxes paid to any other state or to any province
or territory of Canada, to the extent allowed as a deduction under section
63(d) of the Internal Revenue Code, but the addition may not be more than the
amount by which the itemnized deductions as allowed under section 63(d) of
the Internal Revenue Code exceeds the amount of the standard deduction as
defined in section 63(c) of the Internal Revenue Code. For the purpose of this
paragraph, the disallowance of itemized deductions under section 68 of the
Internal Revenue Code of 1986, income tax is the last itemized deduction
disallowed; and - ' '

" (3) the capital gain amounf of a lump sum distribution to which. the special
tax under section 1122(h)(3)(B)(ii) of the Tax Reform Act of 1986, Public Law
Number. 99-514, applies; and . ]

- *(4) the amount of income taxes paid or accrued within the taxable year
under this chapter and incoine taxes paid to any other state or any province or
territory of Canada, to the extent allowed as a deduction in determining
federal adjusted gross income. For the purpose of this paragraph, income
taxes do not include the taxes imposed by sections 290.0922, subdivision 1,
paragraph (b), 290.9727, 290.9728, and 290.9729. '

Sec. 9. Minnesota Statutes 1992, section 290.01, subdivision 19¢, is
-amended to read: : ' :

"Subd. 19c.. [CORPORATIONS; ADDITIONS TO FEDERAL TAXABLE
INC_OME.] For corporations, there shall be added to federal taxable income:

* (1) the amount of any deduction taken for federal income tax purposes for
"income, excise, or franchise taxes based on net income or related minimum
taxes paid by the corporation to Minnesota, another state, a political
subdivision of another state, the District of Columbia, or any foreign country
or possession of the United States; : ’

(2) interest not subject to federal tax upon obligations of: the United States,
its possessions, its agencies, or ifs instrumentalities; the state-of Minnesota or
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any other state, any of its po]mcal or governmental subdivisions, any of its
municipalities, or any of its'governmental agencies or insttumentalities; of the
District of Columbia; or Indian iribal governments;

(3) exempt-interest dividends received as defined in section 852(b)(5) of the
Internal Revenue Code .

(4 the amount of any windfall profits tax deducted under section 164 or
471 of the Internal Revenue Code;

(5) the amount of any net operating loss deduction taken for federal income
tax purposes under section 172 or 832(c)(10) of the Internal Revenue Code or
operations loss deduction under section 810 of the Internal Revenue Code;

(6) the- amount of any special deductions taken for federal income tax
purposes under sectlons 241 to 247 of the Internal Revenue Codé;

(7) losses from the business of mining, as defined in séction 290.03,
subdivision 1, clause {a), that are not subject to Minnesota income tax;

(8) the amount of any capltal losses deducted for federal income tax
. purposes under sections 1211 and 1212 of the Internal Revenue Code;

(9) the- amount of any charitable contributions deducted fcr federal i mccme
tax purposes under section 170 of the Intema] Revenue Code;

" (10) the exempt foreign trade i mcome of a foreign sales corporatlcn under
sections 921(&) and 291 of the Internal Revenue Code;

(11) the amount of percentage depletion deducted under sectnons 611
through 614-and 291 of the Internal Revenue Code;

(12} for certified pollution control facilities placed in service in a taxable
year beginning before December 31, 1986, and for which amortization
deductions were elected under section 169 of the Internal Revenue Code of
1954, -as amended through December 31, 1985, the amount of the amortiza-
tion deduction allowed in computing federal . taxable 1ncome for those
facilities; and

(13) the amount of. any deemed d1v1dend from a forelgn operatmg
corporation determined pursuant to section 290 17, subdivision 4, paragraph

(g).

Sec. 10. Minnesota: Starutes 1992, section 290. 0921, subdivision 3,
amended to read

Subd. 3. [ALTERNATIVE MIN[MUM TAXABLE INCOME.] “Alterna~
tive minimum taxable income’” is Minnesota net income as defined in section
290.01, subdivision 19, and includes the adjustments and tax preference items
in sections 56, 57, 58, and 59(d), (e), (f),"and (h) of the Internal Revenue
Code. If a corporation files a separate company Minnesota tax return, the
. Tinimum tax must be computed on a separate company basis. If a corporation
is part of -a tax group filing a unitary return, the minimum tax must be
computed on a umtary basis. The following adjustments must be made.

(I)Fefqupesesefthedepreelaﬁenadjummntsuﬂderseeuenéé{a}H&ané'
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made in a taxable year under section 290-0%; subdivision 19e; or Minnesoia

£2) The alternative tax net operating 105'5 deduction under sections 56(a)(4)
and 56(d) of the Internal Revenue Code does not apply.

€3) (2) The special rule for certain dividends under section 56(g)(4)}(C)ii)
of the Internal Revenue Code does not apply.

4 (3) The special rule for dividends from section 936 companies under
section 36(g)(4){C)(ii) does not apply.

(5} (4) The tax preference for depletion under section 57(3)(1) of the
Internal Revenue Code does not apply.

63 (5) The tax preference for mtanglblé drilling costs under section 57(a)(2)
of the Internal Revenue Code must be calculated without regard to the
subtraction under section. 290.01, subdivision 19d, clause (4).-

&) (6) The tax preferenée for tax exempt interest under section 57(a}(5) of
the Internal Revenue Co_de does not apply.

8y (7) The tax 'preférence for charitable contributions of appreciated
property under section 57(a)(6} of the Internal Revenue Code does not apply.

€9) (8) For purposes of calculating the tax preference for accelerated
depreciation or amortization on-certain property placed in service before
January 1, 1987, under section 57(a)(7) of the Internal Revenue Code, the
deduction allowable for the taxable year is the deduction allowed under
section 290.01, subdivision 19e. .

' (—}O} (! 9) For purposes. “of calculating the adjustment for adjusted current
earnings in section 56(g) of the Internal Revenue Code, the term *‘alternative
minimum taxable income™ .as it is used in section 56(g) of the Internal
Revenue Code, means alternative. minimum taxable income as defined in this
subdivision, determined without regard to the adjustment for adjusted current
earnings in sectlon 56(g) of the Internal Revenue Code.

¢ (10) For purposes of determining the amount of adjusted corrent
earnings under section 56(g)(3) of the Internal Revenue Code, no adjustinent
shall be made under section 56(g}(4) of the Internal Revenue Code with
respect to (i) the amount of foreign dividend gross-up subtracted as provided
in section 290.01, subdivision 19d, clause (1), (ii} the amount of refunds of -
income, excise, or franchise taxes subtracted as provided in section 290.01,
. subdivision 19d, clause (10), or (iii) the amount of royalties, fees or other like
income subtracted as provided in section 290.01, subdivision 19d, clause

(11).

Jtems of tax preference must not be reduced below Z€10 a8 a result of the
l’nOdlﬁCElthI‘lS in this subd1v1snon

: Sec.. 11. Minnesota Statutes 1992, section 298.75, subdivision 4, is .
amended to read: . .

Subd. 4. If any the county auditor has not received the report by the 1 Sth
day after the last day of each calendar quarter from the operator or importer
fails to-make the report as required by subdivision 3 or files has received an
erroneous report, the county auditor shall determine estimate the amount of
tax due and notify the operator or importer by registered mail of the amount -
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of tax so determined estimated within the next 14 days. An operator or
tmporter may, within 30 days from the date of mailing the notice, file in the
~ office of the county auditor a written statement of objections to the amount of
‘taxes determined to be due. The statement of objections shall be deemed to be
a petition within the meaning of chapter 278, and shall be governed by
sections 278.02 to 278.13. .

Sec. 12. anesota Statutes 1992 section 298 75, subdivision 5, is
amended to read: .

- Subd. 5. Failure to. file¢ the report and sicbm’it payment shall result in a
penalty of $5 for each of the first 30 days, beginning on the 44th 15tk day after
the date when the county auditer has sent Aotice to the operator or bnpotier as
provided in subdivision 4, duvsing which the report is everdue and no
statement of objection has been filed- For each subsequent day last day of
each calendar quarter, during which the report and payment is overdue and
no statement of objection has been filed as provided in subdivision 4, and a
+ -penalty of $10 for each subsequent day shall be assessed against the operator
or importer whio is required to file the report. The penalties imposed by this
subdivision shall be collected as part of the tax and credited to the county
‘revenue fund . If neither the report nor a statement of objection has been filed
after more thdn 60 days have elapsed from the date when the notice was sent,
the operator or importer who is required to file. chc report is gullty of a.
misdemeanor. .

- Sec. 13. Minnesota Statutes 1992, section 469. 169 is amended by addmg
a subdivision to read:

Subd. 9. [ADDITIONAL BORDER CITY ALLOCATIONS.] In addmon 10
tax reductions authorized in subdivisions .7 and 8, the commissioner: may
allocate $1,100,000 for tax reduction to border city enterprise zones in cities
tocated on the western border of the siate, and $300,000 to the border city
enterprise zone in the city of Duluth. The commissioner shall make a[focarions
te zones in cities on the western border by evaluating which cities® applica-
tions for allocations relate to business prospects that have the greatest positive
economic impact. Allocations made under this subdivision may be used for tax.
reductions as provided in section 469.171, or other offsets of taxes imposed
on or remitted by businesses located in the enterprise zone, but only if the

- municipality determines that the granting of the tax reduction or offset is
necessary in order to retain a business within the zone. Limitations on
allocations under section 469.1 69 Subdmszcm 7, do net apply to this
allocation.

Sec. 14, Minnesota Statutes 1992 section 471.15; is amended o read
471 15 [RECREATIONAL FACILIT[ES ] '

Any home rule charter or statutory city or any town, county scheol district,
or any board thereof, or any incorporated post of the American Legion or any
other incorporated veterans’ organization, may expend not to exceed $800 in
any one_year, for the purchase of awards and trophies and may opérate a

-program of public recreation and piaygrounds; acquire, equip. and maintain
land, buildings, or other recreational facilities, including an outdoor-or.indoor
swimming pool; and expend funds for the operation of such program pursuant
to the provisions of sections 471.15 to 471.19. The city, town, county or
~ school district. may issue-bonds pursuant to chapter 475 for the purpose of
carrying out the powers granted by this section. The city, towrn, county. or
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school district may operate the program-and facilities directly or establish one
or more recreation boards to operate all or various parts of them. A home rule
charter or statutory city, town, county, or school district may conduct no more
than two raffles each year, as defined in section 349.12, subdivision 33,
without complying with sections 349.11 to 349.213, for the purpose of
carrying out the powers granted by this section.

See. 15. [NOTIFICATION BY COUNTY AUDITOR.]- |

The county auditor shall notify each operator in the county who filed a
report in the previous calendar year under Minnesota Siatutes, .section
298.75, of the changes made in sections 11 and 12 relating to the imposition
of the penalty for late payment.

Sec. 16. [UNEMPLOYMENTTAX ADMINISTRATION; STUDY]

The commissioner of revenue and the commissioner of Jjobs and training
shall study ‘the feasibiliry of transferring the responsibility for collection of
 unemployment taxes from the department of jobs and training to ithe
department of revenue. The commissioners must present their report lo the
legisiature by February 1,.1994. :

Sec. 17. [EFFECTIVE DATE.]
Section 3 is effective for debts incurred after July 31, 1993.

" Section 4 is effective for property tax refunds paid after December 31,
1992 '

Section 6 is eﬁectzve retroacnvely to April 25, 1992.

Sections 7 to 9 are effective for tax year,rs beginning after December 31,
1992, : .

Section 10 is ejj’ecrive for tax years beginning after December 31, 1993.
Sections 11 and 12 are effective for reports due after July I, 1993.

ARTICLE 14
UNFAIR CIGARETTE SALES ACT

Section 1.. Minnesota Statutes 1992 section 325D.33, is amended by
adding a subdivision to read

_ Subd. 8. [PENALTIES.] (a} A retailer who sells cigarettes for less than a
" legal retail price may be assessed a penalty in the full amount of three times
the difference between the actual selling price and a legal price under sections
325D.30 ro 325D.42. This penalty may be collected under the authorities
given the commissioner in chapters 270 and 297, and the penality shall bear
interest at the rate prescribed by section 270.75, subdivision 5.

(b} A wholesaler who sells cigarettes for less than a legal price may be
assessed a penalty in the full amount of three times the difference between the
actual selling price and the legal price under sections 325D.30 to 325D.42.
This penalty may be collected under the authorities given the commissioner in
chapters 270 and 297, and the penalty shall béar interest ai the rate
prescribed by section 270.75, subdivision 5.
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(c) A retailer who engages in a plan, scheme, or device-with a wholesaler
to purchase cigarettes at a.price which the retailer knows to be less than a
legal price may be assessed a penalty in the full amount of thrée times. the
difference between the actual purchase price and ithe [egal pricé under
sections 325D .30 to 325D.42. A retailer that coerces or requires a wholesaler
to sell cigarettes at a price which the retailer knows 10 be less than a legal
price may be assessed a penalty in the full amount of three times-the difference
between the actual purchase pr:ce and the legal price. These penalties may be
collected under the authorities given the commissioner in chapters 270 and ‘
297, and the penalties shall bear interest at the rate prescnbed by section .-~
270.75, subdivision 5. : :

For purposes of this subdivision, a rerazler is presumed to know that a
purchase price is less tlum a legal price if any of the following have been
a'one . ‘ .

( 1) the commissioner has published the legal price in the anesora State.
Register;

“(2) the commissioner has prowded written notice to the retailer of the legal
price; . . .

(3} the commissioner has provided wmtten nonce to the retazler that the
retazler is purchasmg cigarettes for less than a legal prtr:e

(4) the commissioner has i$sued a written order to the retader to cease and
deszst from purchases of cxgaretres for less than a legal prtce or

(5) there is evidence that the retailer has knowledge of - or has parnczpated
in, efforts to disguise or mlsrepresem the actual purchase price as equal toor
more rhan a legal prtce when it is actually less than a legal prtce

In cmy proceedmg artsmg under this subdivision, the commtsszoner shall
have the burden of praviding by a reasonable preponderance of the evidence
that the facts necessary to establish the presumption set forth in this section
exist, or-that the retailer had knowledge that a purchase prtce was less than
the legal price. . ‘ . .

{d) The commissioner mdy not assess penalties against any wholesaleri
retailer, or combination of wholesaler and retailer, which are greater than
three times the difference between the actual price and the legal pr:ce under

sections 325D 30 r0 325D. 42. .

Sec. 2. Minnesota - Statutes 1992, section 325D13?, subdivision 3, is
-amended to read: ' - R IR

Subd. 3. Before sellmg c1garettes at a pnce set in good faith' to meet
competition, a wholesaler shall eontaet notify the commissioner o verify that
aeempeﬂterhasmettherequ&ementsefseeﬂen%%DéQ—subdwmenw—er
that a-competitor has contacted the commissioner under this subdivision in
Wmammh%mmmqmémm
subdivision 10 in writing that it intends to meet a.competitor’s legal pr:ce A
wholesaler filing the notice shall be allowed to meet the competitor’s price
unless within seven days of recetpt of the notice; the conimissioner mforms the
wholesaler that the compeutor s price is an illegal price. a

' Sec. 3. [325D 371] [PUBLICATION OF. CIGARETI'E PRICES ] s
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. The commissioner shall publish in the State Register the presumed. legal
" prices of all cigarettes as calculated pursuant to section 325D .32, subdivision

10. The prices must be published wuhm one month of each recompuratzon, but
not less than once each year. ‘

Sec. 4. [REPEALER.] N
Minnesota Statutes 1 992 section 325D.33 . subdivision 7; is repealed.
" Sec. 5. [EFFECTIVE DATES.] '

Sections 2 and 3 are effective August I, 1 993 Sectzon i, paragraphs {a),
{b), and (d), are effective the day following final enactment. Section I,
paragraph (c), is ejfectwe May 29, 1987, except that in any proceeding under
paragraph (c) that arises out of purchases that occurred prior to August I,
1993, . the penalties shall not exceed the - difference berween the actual
purchase price and the legal price. Section 4 is effective May 29, 1987.”

Delete the title and insert:

*‘A bill for an act relating to the financing and operation of state and local
government; modifying property tax provisions relating to procedures, valu-
ation, classifications, exemptions, notices, and assessors; adjusting formulas
and changing the source of payments of state aids to local governments;
providing for the establishment and operation of special service districts in the
cities of Minneapolis and Duluth; providing a means of collection of special
assessments in the city of St. Paul; authorizing establishment of an ambulance
district; modifying definitions in the property tax- refund law and providing a
source of funding for the refunds; modifying provisions governing the -
establishment and operation of tax increment financing districts; establishing
a process by which local -governments may obtain waivers of state rules and
laws establishing procedures; establishing a board of government innovation
and cooperation and authorizing it to provide grants to encourage cooperation
and innovation by local governments; establishing a comprehensive choice
housing program; imposing a tax on contaminated property and appropriating
_a portion. of the proceeds to a pollution abatement development fund;

establishing a pollution abatement loan and grant.program; conforming with
changes in the federal income tax law; limiting deductions for compensation
paid to employees: clarifying an income tax apportionment formula; modify-
ing sales tax exemption and collection provisions; imposing a tax on sports
'bookmakmg, amending tax collection and «compliance provisions; modifying
taconite production tax provisions, and increasing the distribution of the
proceeds to the taconite economic development fund; providing additional
allocations to border city enterprise zones; providing penalues appropriating
money; amending Minnesota Statutes 1992 sections 16A.712; 60A.15,
subdivisions 2a, 9a, and by adding a subdivision; 60A.198, subdivision 3;
60A 199, subd1v1s1on 4, and by adding.a subdivision; 115B.22, subdivision

;. 124, 2131 subdivision 1; 179A.04, subdivision 3; 204D.19, by adding a
subdms:on 205.10, by . addmg a subdivision; 205A. 05, subdivision 1;
239.785; 243.23, subdjvision 3, 270.06; 270.07, subdivision 3; 270.41;
270.66, by adding a subdivision; 270.70, subdivision 1; 270A.03, subdivi-
sion 7; 270A.10; 270B.01, subdivision 8; 270B.08, subdivisions 1 and 2;
270B.12, by adding a subdivision; 272.01, subdivision 3; 272.02, subdivi-
sions 1. and 4;272.115, subdivisions 1 and 4; 273.061, subdivisions 1 and 8;
273.11, subdivisions 1, 5, 6a, 13, and by adding subd1v1smns 273.121;
273. 124 subdivisions 1, 9, and by adding subdivisions; 273.13, subdwnsnons
23, 24, 25 and 33; 273.1318, subdivision 1; 273.1398, subdivisions 1 and 7,
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273.1399, subdivision 1; 275 065; subd1v1s1ons3 5a, and6 276 02, 276. 04,
subdivision 2; 279:025; 279.37, subdmsmn la; 282.08; 289A.11, subdivi-.
- sion-1; 289A.18, subdivision 4; 289A .20, subd1v1310ns 2 and 4; 289A.26,
subdivision 7 289A. 36, ‘subdivisions -3 and 7; 289A: 40 by adding a
subdivision; 289A 56, subdivision 3; 289A. 60, subdmsnonsl 2, 15; and by
-adding’ subdivisions; 289A. 63, subdivision 3; 290.01, subdwmmns 7, 19,
19a, and 19¢; 290.0921, subdmsnon 3; 290.191, subdivision 4: 290A. 03,
subd1v1snons3 7;and 8; 290A.23; 294,03, subdlvnslnnsl -2, and by addmg
a subdivision; 296 02, subdivision 8; 296:14, subd;vision 1; 297.03, subdi-
vision 6; 297.07, subdmsmns l'and 4; 297, 35 subdivisions I'and 5;297.43,
subdivisions 1, 2,:and by addmg a. subd1v1s1on 297A:01, subd1v1sxons 3,6,

" and 16; 297A.04; 297A.041; 297A.06;:297A.. 065 297A.07, subdivisions® I,

2, and" 3 297A:10; 297A11; 297A.135; 297A. 14 subdmsmnl 297A.15,
subdivisions 1 and 4, 297A 21, subdmsnons 3, 4, 5, and 6; 297A:25,
subdivisions 3, 16;-34,- 41, and by addlng subd1v151ons 297A.255,
subdivisions 2 and 3 297A 44, subdivision 4; 297C.03; subdivision 1;
297C.04; 297C.05; subd1v1s10n 2;297C. 14, subd1v1snons 1; 2 and by addmg
a subd1v151on 298 227; 298.27; 298.28, subdivisions 4,7, 9a, and 10;
298.73, subdivisions 4 and 3; 299F 21, subdivision 2; 299F23 subd1v1s1on2
and by adding a subdmsxon 325D. 33 ‘by adding a subdivision; 325D.37, -
- subdivision 3; 349.212, subdivision 4; 349.217, subdivisions 1, 2, and by .
addmg a subdmsnon 375 192, subdivision 2; 429 061, by addmg a subdivi-
“sion; 465.80, subdwlsnons 1,2, 4, and 5; 465,81, subdivision 2; 465.82,
subdivision’ 1 465.83; 465, 87 subd1v1snon 1, and by adding a subdivision;

469 012, subd1v1s:on 1; 469.040, subdivision 3; 469.169, by adding a. -

subdivision; 469.174, subdivision 9, and by adding subdivisions; 469.175,
subdivisions I, 3, and by addirig subdivisions; 469. 176, subdivisions 1, 4, 4f,
4g, and by adding a subdivision; 469.1763, subdivision 2, and by adding a
subdivision; 469.177, subdlwsmn I; 469 1831, subd1v1s1on 4; 471.15;
‘473,843, subdivision 3; 477A.03, subdivision 1: Laws 1985, chapter 302,
sectlonsl subdmsnonS 2;and 4; Laws'1992, chapter 511, artle]es ‘section -
37; subd1v1s1on 3; and Laws 1993, chapter 11 section 3; proposing coding for
new law in anesota Statutes, chapters 16A 116J; 2707 2974, 325D; 349;
465; 469; 473; repealing Minnesota Statutes 1992 sections 115B-.24, subdx-
vision 10; 272, 115; subd1V1s1on la 273 124 subdwn;lon 16; and 325D. 33, .
subdwnsmn 7.7

.. And- when so amended the blll do pass Amendments adopted Report '
vadopted K . ; :
| SECOND READING OF SENATE BILLS -

S E Nos 521 1403 and 408 were read the second time.

SECOND READING OF I-IOUSE BILLS
H F No 1377 was read the second time.. < ...

MOTIONS AND RESOLUTIONS

Ms. Berghn moved that the name of Mr. Mernam be added as a co—author
to 5.F No. 167. The motion prevalled

Mr. Moe, R.D. moved that H. F ‘No. 1735 be taken from the table The
lTlOthll prevailed.
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H.E.No. 1735: A bill for an act relating to the financing and operation of

. government in Minnesota; revising the operatlon of the local government trust
“fund; modlfymg the administration, computation, collection, and enforcement
of taxes; imposing taxes; changing tax rates, bases, credlts exemptions,

withholding,. and payments; modifying proposed tax notice and hearing
requirements; modifying aids to local governments; modifying provisions
relating to property tax valuations, classifications, and levies; changing tax
increment financing provisions; changing the amount in the budget and cash
flow reserve account; authorizing imposition of local taxes; updating refer-
ences to the Internal Revenue Code; changing certain bonding and local
government finance provisions; changing definitions; making technical cor

rections and clarifications; providing for grants and loans in certain cases; - :

enacting provisions Telating to certain cities, counties, and special taxing
‘districts; prescribing penalties; appropriating money;, amendmg Minnesota
Statutes 1992, sections 16A.15, subdivision 6; 16A.1541; 17A.03, subdivi-
sion- 5; 31.51, subdivision 9; 31A.02, subdivisions 4 and 10; 31B.02,
subdivision 4; 35.821, subdivision 4; 60A 15, subdivisions 2a, 9a, and by
adding a subd1v1s;on 60A 198, subdivision 3; 60A.199, subdmsmn 4, and
by adding a subdivision; 97A. 061 subdivisions 2 and 3; 103B.635, subdi-
vision 2, as amended; 115B.22, subdivision 7; 124. 2131 subdivision 1;
134.001, by adding a subdivision; 134.351, subdivision 4:239.785; 256E.06,
subdivision 12; 270.06; 270.07, subdivision 3; 270.41; 270.70, subdivision 1;
270A.10; 270B.01, subdivision 8; 270B.12, by adding a subdivision;
270B.14, subdivision 8; 272.02, subdivisions 1 and 4; 272.115, subdivisions
1.and 4; 273.061, subdivisions 1 and 8; 273.11, subdivisions 1, 6a, 13, and
" by adding subdivisions; 273.112, by adding a subdmsnon 273.121; 273.124,
subdivisions 1, 9, 13, and by. addmg subdivisions; 273.13, subdnnsmns 23,
24, 25, and 33 273. 135 subdivision 2; 273.1398, subdivisions 1, 2, and by
‘addmg subd1v131ons 273.33, subdivision 2; 275.065, subdivisions 1, 3, 5a, 6,
and by adding a subdmswn 275.07, subdivision- 1, and by addmg
_ ‘subdivision; 275.08, subdivision 1d; 276. 02 276.04, subdivision 2; 279.37,
subdivision - la; 289A.09, by addmg a subdivision; 289A.18, subdmsron 4
289A 20, subdivisions 2 and 4; 289A.26, subdivision 7; 289A 36, subdivi-
sion 3; 289A.50, subdivision '5; 289A.56, subdivision 3; 289A.60, subdivi-
.sions 1 2, 15, and by adding subdmswns :290.01, subdivisions 7, 19, 19a,
and l9c 290, 06 subdivisions 2c and 2d; 290. 0671 subdivision 1; 290 091,
subdivisions 1, 2 and 6; 290.0921, subdivision 3; 290A.03, subdivisions 3,
"7, and 8; 290A.04, subdivision 2h, and by add'mg a subdivision; 290A.23;
294 .03, subdivisions 1, 2, and by adding a subdivision; 296.01, by adding a
subdivision; 296.02, subdivision 8; 296.03; 296.14, subdivision 1; 296,18,
subdivision 1; 297.03, subdivision 6; 297.07, subdivisions 1 and 4; 297.35,
subdivisions 1 and 5; 297.43, subdivisions 1, 2, and by adding a subdivision;
297A.01, subdivisions 6, 13, and 15; 297A.136; 297A.14, subdivision 1;
297A.25, subdivisions 3,7, 11, 16, 34, 41, and by adding a subdivision;
297C.03, subdivision 1; 297C.04; 297C.05, subdivision 2; 297C:14, subdi-
visions 1, 2, and by adding a subdivision; 298.75, subdivisions 4 and 5; °
~299E 21, subdivision 2; 299F.23, subdivision 2, and by adding a subdivision,
"~ 319A.11, subdivision 1; 349.212, subdivision 4; 349.217, subdivisions 1, 2,
and by adding a subdivision; 375.192, subdivision 2; 429.061, subdivision I;
" 469.012, subdivision I; 469.174, subdivisions 19 and 20; 469.175, by adding
a subdmswn, 469.176, subdivisions 1 and 4e; 469.1763, by adding a
subdivision; 469.177, subdivisions 1 and 8; 469.1831, subdivision 4; 473.13,
subdivision 1; 473. 1623 subdivision 3; 473 167,. subdivision 4; 473 249,
" subdivision 2; 473.843, subdivision 3; 477A.011,'subdivisions 1a, 20, and by
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addmg subdmswns ATTA013; by adding subdivisions; 477A. 03, subdivi-
sion 1; and 477A.14; Laws 1953 chapter 387, section 1; Laws 1969, ‘chapter
561, section 1; Laws 1971, chapters 373, sections 1 and 2; 455, section 1:
Laws 1985, chapter 302, sections 1, subdivision 3; 2, subdivision 1; and 4;
proposing codmg for new law jn anesota Statutes, chapters 17; 116 134;
270, 272, 273; 295; 297 A; 383 A; and 469; repealing Minnesota Statutes 1992,
sections 115B. 24, subdivision 10; 272:115, subdivision la; 273.1398,
subdivision 5; 275 A7, subdivision 3; 297A. Ol subdivision 16; 297A.25,
subdivision 42 297B.09, subd1v1310n3 477A. 011 subdivisions 1b, 3a, 15,
16, 17, 18, 22, 23, 25, and 26; and 477A.013, subdnvnsxonsZ 3, and 5; Laws
1953, chapter 387 section 2; Laws 1963 chapter 603, section 1; and Laws
" 1969, chapter 592, sections 1 to 3. ‘

SUSPENSION OF RULES

Mr. Moe, R.D. moved that an urgency be declared within the meanmg of
Article IV, Section 19, of the Constitution of Minnesota, with respect to H.E
No. 1735 and that the rules of the Senate be so far suspended as to give HE
No. 1735 its second and third readmg and place it on its final passage The -
motion prevalled _

H.E No 1735 was read the second tnne
Mr. Johnson D 1. moved to amend H.F No 1735 as follows:

_ Delete everythmg after the enactmg clause, and delete the title, of H: F No.
1735, and insert the language afier the enactmg clause and. the tltle of S F
No. 408, the first engrossment.

The motlon prevailed. So the amendment was adopted

Mr. Oliver moved to amend H. F No 1735 as amended by the Senate Apnl
22, 1993, as follows: '

(The text of the amendéd House File is 1dentlcal to S.E-No. 408 }
Page 190, after line 36, insert:

“‘Sec..41. [CARVER COUNTY; BUILDING MATERIALS FOR COR—
RECTIONAL ‘FACILITY.]

Subdwzs:on 1. [EXEMPTION.] Nonvuhstandmg any other law- 10 the.
contrary, ihe gross receipts from- the. sale of construction materials and
supplzes after May 31, 1992, for construction of that part of a correctional
Jacility in Carver county that is mandated by state or federal law, rule, or
regulation are exempt. The exemption applies regardless of whether the -
materials’ and supplies are purchased by the county or by a contractor,

- subcontractor, or builder under a contract with the county. -

~Subd.’2. [REFUND.] If the materials are purchased by a comractor )

* subcontractor, or builder as part aof a lump sum contractwith a price covering
both labor and materials for use in'the project, the tax mist be imposed and
collected as if the sale were taxable, and the rates under Minnesota Statutes,”
sections 297A.02, subdivision 1, and 297A.021, apphed Upon application of -
the.county in the manner prescribed by the commissioner of revenue, a refund
equdl o the taxes paid by the contractor, subcontractor, or builder must be

- paid 1o the county. The contractor, subcontractor, or builder must furnish ro
the county a statement of the-cost of the constructzon matenals and supphes -
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and the sales taxes paid on them. The amount requtred to make the reﬁmds is
appropriated to the commissioner of revenue.

" Subd. 3. [LOCAL APPROVAL.| This section is effective the day after
compltance with Minnesota Sratutes secr_ron 645.021, subdivision 3, by the
governing body of Carver county ' o

Renumber the sections of article 10 in sequence and correct the mternal
references ' _

Amend the title accordingly

CALL OF THE SENATE -

Mr. Moe, R.D. imposed a call of the . Senate for the balance of the
proceedings on H.E No. 1735, The Sergeant at Arrns was mstructed to brmg
in the absent members. _

- The question was taken on-the adoptlon of the O]Jver amendment The
motion did not prevail, So the amendment was not adopted.

Mr. Berg moved to. amend H.E No 1735 as amended by the Senate Aprll
22, 1993 as follows:

(The text of the amended House File is 1dent1cal t0S. F No 408 )
Pages 243 and 244, delete section: 14 -

Renumber the sections of article 13 in’ sequence and correct the internal
references : :

_ " Amend the title accordmgly
The questron was taken on the adoptlon of the amendment
The roll was called, and there were yeas 34 and nays 31, as. fol]ows

Those who voted in the afﬁrmatrve were:

. Andemon © Prederickson - .I__.ardrg - __Mondale_ ~ Ranum
Benson, D.D. Hottinger * Langseth Murphy Reichgott
Benson, J.E. Janezich Larson Neuville Spear
Berg : Johnson, D.E. . Lessard  Oliver . Stevens
‘Berglin Johnston Marty “Olson Vickerman
Chmielewski - Kiscaden * ~ . McGowatr Pariseau " Wiener

Day- = - Knutson . - Merriam Price’
Those who voted in the negatwe were”

Adking.. - Dille . .. Kroening Pappas-- . - Samuelson
s Beckman * - Finn : ... Lesewski Piper Solon . |

Belaniger-. Flymn .~ Luther % Pogemillér “Smmapf

Beriram - Hanson _ ‘Metzen | Riveness ) L

Betzold . Johnson, D.J.. -, Moe, R.D. ‘Robertson

Chandler Johnsori: 1.B.  ** Morse *". " Runbeck

_ Cohefi  Krentz Novak - . Sams

The motion prevailed. So the amendment was adopted

Mr. Johnson D.J. moved to amend H.E No. 1735, as amended by the
Senate. Apnl 22 1993, as foliows:

(The text of the amended- House File is rdentlcal to . F No. 408. )
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Page 85 lines 13 and 14, delete the new language and reinstate the stricken
language .
Page 85, lines 18 and 19, delete the new language and reinstate the stncken
language . . :
Page 85, line 21, delete the new language and reinstate the stricken
langnage
Page 85, delete lines 22 and 23 _
Page 129, line 31, after “‘housing™ insert “‘and manufactured housing™
Page 232, after line 19; insert:

““Section 1. Minnesota Statutes 1992, section 16A.15, subdivision 6, is
amended to read:

Subd. 6. [BUDGET AND CASH FLOW RESERVE ACCOUNT 1 A budget
and cash flow reserve account is created in the general fund in the state
treasury. The commissioner of finance shall, as authorized from time to time
by law, restrict part or all of the budgetary balance in the general fund for use
as the budget and cash flow reserve account. The commissioner of finance
shall transfer from the budget and cash flow reserve account the amount
necessary to bring the total amount, including any existing balance in the
account on July 1, 1892 7993, to 32-4-9—999—999 $390,000,000. The amounts .
restricted shall remain‘in the account until drawn down under subdnusmn lor
increased under section 16A.1541.” ‘

-Renumber the sections of article 13 in sequence ‘and correct the 1nternal
references :

Amend the title accordingly
Mrs, Pariseau requested division of the amendment as follows:
First 'portion

Page 85, lines 13 and 14, delete the new language and reinstate the stricken
-language

Page 85, lines 18 and 19, delete the new language and remstate the str1cken
language .

Page 85, line 21, delete the new language and.feinstate the s‘tricken
language

Page 85, delete lines 22 and 23 o

Page 129 line 3l after “housmg insert “*and manufictured housing’:"
Second portion: . " '
Page 232, after line 19 insert:

*“Section 1: Minnesota’ Statutes 1992, sectlon 16A. 15 subd1v1s1on 6, 1s
amended to read:

- Subd, 6. [BUDGET AND CASH FLOW RESERVE ACCOUNT.] A budget
and cash flow reserve account is created in the general fund in the state’
treasury. The commissioner of finance shall, as authorized from time to time
by law, restrict part or ali of the budgetary balance in the general fund for use
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as the budget and cash flow reserve account. The commissioner of finance
shall transfer from the budget and cash flow reserve account the amount
necessary to bring the total amount, including any existing balance in the
account on July 1, 1992 1993 10 $240,000.000 $390,000,000. The amounts
restricted shall remain in the account until drawn down under subdivision 1 or
increased under section 16A.1541."

Renumber the sections of article 13 in sequence and correct the internal
references :

Amend the title accordingly

The question was taken on the first portion of the Johnson, D.J. amend-
ment. The motion prevailed. So the first portion of the amendment was
adopted.

The question was taken on the second portion of the Johnson, D.J.
amendment. The motion prevailed. So the second portion of the amendment
was adopted.

Mr. Benson, D.D. moved to amend H. F}o 1735 as amended by the
Senate April 22 1993, as follows:

(The texf of the amended House File is identical to S.E No. 408.)
Page 64, after line 3, insert:
“Sec. 40. [465.791] [RESERVE FUNDS.]

Beginning in calendar year 1994, no home rule charter or statutory city,
county, or special taxing district may mainiain a reserve fund, other than a
fund intended 10 pay debr service on outstanding obligations, that exceeds 3.5
percent of its total annual operating budget.”’

Renumber the sections of article 1 in sequence and correct the internal
references

Amend the title acco}dingly
The question was taken on the adoption of the amendment. _
The roll was called, and there were yeas 4 and nays 59, as follows:

Messrs, Belanger; Benson, D.D.; Ms. Berglin and Mr. Oliver voled in the
affirmative. ‘

~ Those who voted in the negative were:

Adkins Finn . Knutson Mondale Riveness
Anderson Flynn Krentz Morse Robertson
Beckman Frederickson Laidig Murphy Runbeck .
Benson, 1L.E. Hanson Langseth Neuville Sams
Berg Hottinger Larson Novak Samuelson
Bertram Janezich Lesewski Pappas- Solon
Betzold fohnson, D.E. Lessard Pariseau Spear
Chandler Johnson, D.J. Luther - Piper Stevens
Chmielewski Johnson, 1.B. Marty Pogemiller Stumpf
Cohen Johnston Merriam Price Vickerman
Day Kelly Metzen - Ranum Wiener
Dille -Kiscaden Moe, R.D. " Reichgott :

The motjon did not prevail. So the amendment was not adopted.
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M. Oliver moved to amend H.F. No. 1735, as amended by the Senate Apnl
22, 1993, as follows:

(The text of the amended House File is identical to S.F No 108. )
Pages 128 to 135, delete article 6 _

" Renumber the articles in sequence and correct the 1nternal references
Amend the title accordingly . .
The question was takén on the adoption of the amendment.
The roll was called and there were yeas 31 and nays 32, as follows

Those who voted.in the affirmative were: _
Adkins Day Langseth : Murphy - Stevens

Beckman Hanson ) Larson - © Neuville - - Vickerman
Belanger . Johnson, D.E.. . Lesewski Oliver - Wiener .
Benson, D.D. Johnston Lessard ~ Olson -
Benson, J.E. Kiscaden McGowan Pariseau

Berg Knuison Merriam Price

Bertram - Laidig Metzen . Rebertson

Those who voted in the negative were: o N
Anderson Flynn Kroening’ Pappas - Samuelson

Berglin . . Hottinger ~ Luther Piper Solon
Betzold Janezich Marty =~ Pogemiller . Spear
Chandler =~ - “Jotinson, D.J. Moe, R.D. Ranum ] Stwmpf
Chmielewskt . Johnson, J.B. Mondale Reichgott :
Cohen - Kelly © Morse Riveness

Finn Krentz Novak " Runbeck

The motion did not prevail. So the amendment was not adopted.

Mr. Price moved to amend H.E No. 1735, as amended by the Senate April.

22, 1993, as follows: -
(The text of the arnended House Flle is identical to S F. No 408 )
Page 50, after line 23, insert:

“*Sec. 30. [275. 055] [COUNTY TAX LEVIES APPORTION'MENT FOR g
SERVICES ]

Subdivision. . [CITIES; TOWNS REQUEST FOR SERVICES REV[EW], '
The governing body of a home rule or statutory city may by resolution, and a
town may by an affirmative vote of the.electors ar an annual or special town
meeting.or by a resolution of the town board, petition the county or counties
in which the city or town is located for review and adjustment of the county

levy zmposed on property located in the city or town, if the city or town finds '

in writing that both of the following conditions are mex:

(1) the county services for which a counly tax levy is zmposed are not
provided within the city or town or are not available to residents of the city or
[town; and

(2) the city or town lev:es taxes for and provides essentially rhe same or
~ similar services to residents of the city or town. .

Subd. 2. [PETITION. ] {a) If the city or town elects to peun(m a county or
" .counties for a review of its levy, the city or town shall file the pennon with the
auditor of the affected county or counties in which the city or town is located,
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together with: (1) its finding that the conditions in subdivision 1 are met; (2)
a detailed description of the county services and the city or town levies and
services that meet the condifions in subdivision 1; and (3) any documents and
facts supporting the findings of the city or town. The petition must specify the
amount of any tax levy adjustment sought by the city or town. The county
" auditor shall provide the city or town with any information needed by ihe city
io prepare the petition.

(b} The petition must be filed with the county auditor by June 30 of the year
© taxe§ are levied to be effective for taxes payable. the following year.

Subd. 3. |[HEARING; PUBLICATION.] On or before September 1, the
county shall hold a public hearing on the petition ai a regular or special
meeting of the county board. The county may hold one hearing to discuss the
petitions of all cities and towns that have submitted them. The hearing shall
be héld after the county publishes notice for two successive weeks under
sections 645.11 and 645.13 in the regular issue of a qualified newspaper of
general circulation within the county, including the affected cities or towns.
The notice must state (1) the purpose of the hearing; (2) the service or
services at issue; (3) the amounts of the county tax levy and city or town tax
levy for the services for taxes payable in the current year; and (4) the amount
. of the county tax levy adjustment requested by the city or town. The notice

“must state that officials of the city or town and members of the public will be
allowed to testify. A single consolidated notice of all petitions may be
published, provided that levy and services information is stated separately for
each city or town. The county shall pay the cost of preparation of the notice.
The costs of publication shall be paid one-half by the county and one-half in
equal shares by the cities and towns covered by the notice,

At the hearing, the city or town shall be represented by elected or appointed

-officials as determined by the city or town who shall present the petition of the

city or town and respond to questions of the pubhc the county board, and
county officials.

The county board shall hear testimony from representatives of the city and
town and from the public, and shall discuss the petition. If it determines that
the conditions in subdivision 1 have been met, it may adjust or eliminate the
. county levy tmposed on property within the city or town that is attributable to

the county services that are provided by the city or town. The county board
. may determine fo continue the levy without adjustment. The board shall state
the reasons for its determination. The decision and any levy adjustment may
be made at a later public or special meeting of the county board, if the
meeting time and place are announced at the meeting in which the peritt’on is
heard. The a’eczszon of the county board is fmal

Subd. 4. [LEVY ADJUSTMENT.] If the county board adjusts the levy with

. respect to a city or fown, the county board shall rotify the city or town and the
“county auditor by September '10. The county auditor shall apportion the levy

" as adjusted by the county between the cities, towns, and unorganized territory
within the county as adopted by the county board for purposes of the proposed
levy and notice under section 275.065. The decision of the county board shall .
be incorporated as part of the budger and levy adoption under section
275.065, subdivision 6.”

. Renumber the sections of article 1 in sequencc and correct the internal
references ‘ :
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Amend the title accordingly
The question was taken on the adoption of the amendment.
~The roll was called, and there were yeas 14 and nays 47, as follows

Those who voted in the afflrmatlve were:

Chandler Johnson, D.J. Murphy Price Solen
Cohen : Knutson Olson Riveness Wiener.
Flyrin Morse Piper Robertson

Those who voted in the negative were:
Adkins ~ Day Kiscaden McGowan Pogemiller
Anderson Dille Krentz Merriam Ranum
Beckman Finn Kroening Metzen Runbeck
Belanger Frederickson Laidig Moe, R:D. Sams
Benson, D.D. Hotlinger Langseth ~ Mondale Stevens
Bensen, JLE. Janezich Larson Neuville Stumpf
Berglin Johnson, D.E, Lesewski Novak Vickerman
Bertram Johnson, J.B. Lessard Oliver
Betzold ‘Johnston - Luther Pappas
Chmielewski Kelly Marty Pariseau

The motion did not prevail. So the amendment was not adopted.

RECONSIDERATION

Having voted on the prevailing side, Ms. Runbeck moved that the vote -
whereby the second Oliver amendment to H.E No. 1735 failed on April 22,
1993, be now reconsidered.

The question was taken on the adoption of the_motioh.
The roll was called, and there were yeas 27 and nays 35, as follows;

Those who voted in the affirmative were:

Adkins - Day Kiscaden McGowan Robertson
Belanger Dille Knutson - -Merriam - Runbeck
Benson, DD, _Frederickson " Laidig Neuville Stevens
Benson, J.E. Hanson Langseth - . Oliver ‘
Berg Johnson, D.E. Larson " Parisean
Chmielewski Jolmston Lesewski - Price

Those who voted in the negative were:
Anderson Finn Lessard - Murphy Riveness
Beckman Flynn Luther ‘Novak - Sams
Berglin Janezich . Marty . Pappas .. . Solon
Bertram Johnson, D.J.. Metzen - Piper o " Spear .
Betzold Johnsen, J.B. Mee, R.D: Pogemiller Stumpf °
Chandler Kelly Mondale - Ranum . Vickerman
Cohen - Krentz - Morse Reichgott - Wiener

The motion did not prevail.

Mr. Bertram moved to amend H.F No 1735, as amended by the Senate
April 22, 1993, as follows: :

{The text of the amended House File is identical to S.F. No. 408.)

Page 247, after lin_e 12, insert:
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“ARTICLE 15
VIDEO LOTTERY
Section 1. [DEFINITIONS]
Subdivision 1. [BOARD.] “Board’’ is rhe sl;ale lottery board.
Subd. 2. [CREDIT] A “credzt” has a cash value of 25 cents.
Subd. 3: [DIRECTOR.] “Director’’ is the director of the state lottery

Subd. 4. [LICENSED ESTABLISHMENT.] “‘Licensed establishment™
means an establishment licensed under Minnesota Statutes, chapter 3404, to
sell, and engaged in the sale of intoxicating liquor for consumption on the
premises where sold.

Subd. 5. {[LOTTERY.] “‘Lottery’’ is the stdte lottery auth‘orized in Minne-
sora Statutes, chapter 349A. : '

Subd. 6. [NET MACHINE INCOME] “Net machine income’ means
money put into a video lottery machine minus credits paid out in cash.

Subd. 7. |SERVICE EMPLOYEE.] “Service employee’ means an em-
ployee of an.operator certified by the director to perform service, mainte-
nance, and repair on video lottery machines.

Subd. 8. [EPROM.] “‘Eprom’’ means a computer chip that stores memory.

Subd. 9. [VIDEQ LOTTERY MACHINE.] ‘‘Video lottery machine’” or
“machine’’ means an electronic video game machine that upon the insertion
af a coin, token, or currency is available to simulate by video representation
the play of pull-tabs uiilizing a video display and microprocessors in which,
by chance, the player may receive free games-or credits that can be redeemed-
Jor cash. The term does not mclude a machine that directly dispenses coins,

cash, or tokens.

Subd. 10. [VIDEO LOTTERY MACHINE DISTRIBUTOR.| *‘Video
lottery machine distributor”’ means an individual, partnership, corporation,
or association that distributes or sells video lottery machines or assoctated
-equipment in this state.

Subd. 11. [VIDEO LOTTERY MACHINE MANUFACTURER.] “*Videon
lottery machine manyfacturer’’ means an individual, partnership, corpora-
tion, or association that assembles or produces video lottery machines or
associated equipment for sale or use in fhis state.

Subd. 12. [VIDEO LOTTERY MACHINE OPERATOR.] '‘Video lotrery
machine operator’’ means an individual, partnership, corporation, or asso-
-clation that places video lottery machines or associated equipment for public
use in this state.

Subd. 13. [VIDEO LOTTERY PROCUREMENT CONTRACT.] “Video
lottery procurement contract’’ means a contract to provide video lonery
products, computer hardware, and software used to monitor the opemnon of
video lottery machines.

Sec. 2. [RULES.]

The direcror shall adopt rules under Minnesota Statutes, chapter 14,
governing the following elements of video lottery:
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{1) the number and types of wdeo lottery locations;

{ 2 ) qual:ﬁcatmns of licensed establishments, video lottery machine mani-
acturers, distributors, and operators and application procedures for licenses;
P hd applca r

(3) investigation of licensees;
{4) appeal pr(’)cedures for denial, suspension, or cancellation of licenses;
(5 ) wmpensauon of l:censees

(6) accounting for and depos:r of video loztery revenues by video lottery
machine operators and licensed estab!tshmems

(7} procedures for issuing video lottery procurement contracts and for the
investigation.of bidders on those contracts;

(8) payment of video lottery prizes;
(9) procedures needed to ensure the integrity and security of video lottery;

(10) specifications for video lottery machines, the components of the
machines, and the central communication system used in the operarwn of the
video lottery system; and

(11) other rules the director considers necessary for the eﬁ:c:enr r;pemnon
and administration of video lottery.

Bcﬁ)re adopting a rule the director shall submlt the rule to the boa:d Sor irs
review and comment. In adopting rules under clause (10}, the director shall
take into consideration standards adopied in other jurmdzctmns

Sec. 3. [GAME PROCEDURES.]

" The director may adopt game procedures governing the game types, odds,
or the price for operation of a video lottery machine. The adoption of game
procedures under this section is not subject to Minnesota Statutes, chapter 14.

Before adopting a game procedure under this section, the director shail
submii the procedure to the board for its review and commem :

) Sec 4. [CRIMINAL HISTORY']

e

The director may request the director of gamb!mg enforcement 1o ‘investi-
gate all applicants for video lottery ‘machine  manufacturer, distributor,
operator, and establishment licenses to determine their compliance with the
requirements of section 15, subdivision 5. The. director has access to all
criminal history data compiled by the director of gambling enforcement on
any person holding -or applying for- a video lottery machine nwnufaaurer -
dmrrbumr operator, or establishment license: .

Sec. 5. [VENDOR CONTRAC,TS:]

The director must comply with the requirements contained in Minnesota
" Statutes, section-3494.07, before entering into a video lottery procuremem
- contract.

Sec. 6. [VIDEO LOTTERY MACHINE MANUFACTURERS DISTRIB-
UTORS, OPERATORS, AND ESTABLISHMENTS. ] ‘

A person who is a a video lottely machine manufa(mrer dtsmbutor
operator, or a licensed establishment, or who is applying 1o be a video lottery
machme manufacturer, distributor, operator, or licensed establishment may
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not pay, give, or make any ecoromic opportunity, gift, loan, gratuity, special
discount, favor, hospitality, or service, excluding food or beverage, having an
aggregate value of over $100 in any calendar year to the director, board -
member, employee of the lottery board, or to a member of the immediate
family residing in the same household as that person.

Sec. 7. [REQUIREMENTS FOR LICENSED VIDEO LOTTERY MA-
CHINES:]

A video lottery machine licensed under this article must:
(1) offer only games approved by the director;

(2) not have any means of manipulation that affect the random probabilities
of winning a video lottery game; and

(3) have a minimum of one elecironic or mechanical coin accepter that
must be installed in each video lottery machine. A video lottery machine may
also contain bill accepters for 31 bills, $5 bills, $10 bills, and 320 bills. The
bill accepters may be for any single bill or combination of bills in the
denominations listed in this clause. Approval letiers and test reports of the
coin and bill accepters from other state or federal jurisdictions may be
submitted. However, all coin and bill accepters are subject to approval by the
director.

Sec. 8. [LIMIT ON AMOUNT PLAYED AND AWARDS GIVEN.]

A video lottery machine must not allow more than 32 to be played on a
game and must not award free games or credits in excess of the value of $125
per credit value of 25 cents played. The payback value of one credit must be
at least 88 percent and not more than 95 percent of the value of the credit,

Sec. 9. [DISPLAY OF LICENSE FOR VIDEO LOT"TERY MACHINE;
CONFISCATION VIOLATION 1 ;

A video lottery machme must be licensed by the d:rector before placement
or operation on the premises of a licensed establishment. The machine must
have the license prominently displayed on ir. A machine that does not display
the license required by this section is contraband and subject to confiscation
by a law enforcement officer. A violation of this section is a misdemeanor.

Sec. 10. [APPLICATION FOR ‘APPROVAL OF A VIDEO LOTTERY
MACHINE.]

A manufacturer or distributor must not distribute a video lottery machine
for placement in the state unless the machine has been approved by the
director. A manufacturer may apply for approval of a video lottery machine or
associated equipment while an application for the manufacturer’s license is
pending, provided that no machine or associated equipment may be distrib-
uted for placement until the license application has been approved.

Sec. 11. [EXAMINATION OF VIDEO LOTTERY MACHINES. ]

The director must examine prototypes of video loftery machines of
mamufacturers seeking a license as required in this article. The director must
require a manufacturer seeking examination and approval of a video lottery
machine lo pay the anticipated actual costs of the examination in advance
and, after the completion of the examination, must refund overpayments or
charge and collect amounts sufficient to reimburse the lottery for underpay-
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ment of actual costs. The director may contract for the examination af wdeo '
lottery machines as required by this section.

Sec. 12. [TESTING OF VIDEQ LOTTERY MACHINES ¥

The director may require working models of a video lottery machine to be
transported to a location the director designaies for testing, examination, and
analysis. The manufacturer must pay all costs of tesnng. examination,
analysis, and transportation of the machine models. .

Sec. 13. [REPORT OF TEST RESULTS .|

After each test has been completed, the director must provide the machine

" manufacturer with a report that contains findings, conclusions, and pass/fail

results. The report may contain recommendations for mod:ﬁcanons to bring
the-machine into compliance with law and rules.

Sec. 14. [MODIFICATIONS TO PREVIOUSLY APPROVED MODELS ]

The machine manufacturer and distributor ére responszblefar the assembly
and initial operation of a video lottery machine in the manner approved and
specified in a license-issued by the director. The manufacturer and distributor
must not change the -assembly. or operational functions of .a machine for
placement in the state unless a request Jor-modification has been approved by '
the dlrecror : -

~ Sec. 15. [VIDEO LOTTERY MACHINE MANUFACTURERS, DISTRIB-
UTORS, OPERATORS, ESTABLISHMENTS LICENSES; PROHIBI:
TIONS.]

Subdivision 1. [LICENSE REQUIRED] A person must Rot engage in
business as a video lottery machine mdnufacturer, distributor, operator, or
licensed estab[zshment in thES state ‘without a license from the director under
this section. : . . :

- Subd. 2. [CONDITION ON LICENSED ESTABLISHMENTS ] (a) As a
condmon of the issuance of a license under this article, a licensed establish--
ment, which as of March 31,- 1993, leases space in the licensed establishment
to an organization lzcensed to conduct lawful gambling under Minnesota
Statutes, chapter 349, must continue to lease space to a licénsed organzzatwn
Jor the duration of the license of the licensed establishment.

{b) Any licensed estabhshment in which a video loitery wachine is p!aced
and operated nuist provide training to its emplovees for the recognition and
prevention of compulsive gambhng in accordance wzth srandards estabhshed
by the director .

Subd. 3. [PROHIBITIONS, ] (a )A video lottery machme manufacturer must-

‘not sell, offer for sale, or furnisk a video lottery machine for use in this state

to a’person who is not a wdeo lottery. machine distributor hcensed by the .
“director, ; : : :

(b) A video lottery machzne dtsmbutor must not sell, offer for sale, or
Sfurnish a video lottery machine for use im.the state tp-a Pperson who s not a .
licensed video lottery machine operator : '

" (c) A video lottery miachine operator must not Iease or furnish a “Video
lottery machine for use in this. state to a ltcensed esrabhshment that is not
licensed by: the director. . . :
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(d) A licensed establishment must not lease a video lottery machine from a
person not licensed as a video lottery machine operator.

Subd. 4. [APPLICATION.] (a) An application for a video lottery machine
manufacturer, distributor, operator, or licensed establishment license must be
accompanied by a corporate surety bond issued by a surety licensed to do
business in this state in an amount determined by the director conditioned on
compliance by the applicant with the provisions of the license. The bond
required by this subdivision must be kept in full force during the period
covered by the license.

{b) Upon receipt of the application, the bond in proper form, and payment
of the license fee required under this section, the director must issue a license, -
in a form prescribed by the director, to the applicant unless the director
determines that the applicant is otherwise unqualified. A refusal fo issue a
license is a contested case under Minnesota Statutes, sections 14.57 to 14.69. -

(c) The license permits the applicant to-whom it is issued to engage in
business as a video lottery machine manufacturer, distributor, operator, or
licensed establishment at the place of business shown in the application. The
director must assign d license number to each licensee when the initial license
is issued. The license number must be inscribed on all licenses tssued 0 a
manufacturer, distributor, operator, or licensed establishment.

Subd. 5. [QU_ALIFICATIONS.]'(a) A license may not be issued under this
section to a video lottery machine manufacturer, distributor, operator, or
licensed establishment that has as a parmer, officer, director, other person in
a supervisory or management position, or employee eligible to make sales on
behalf of the applicant, a person who has either: (1) for a license for a video
lottery machine operator or-a licensed establishment, within the previous five
years been convicted of a felony or gross misdemeanor, a crime involving
fraud or misvepresentation, a gambling-related offense.or owes $500 or more
in delinquent taxes as defined in Minnesota Statutes, section 270.72; or (2)
Jor a license for a video lottery manufacturer or distributor, fails to satisfy the

requirements contained in Minnesota Statutes, section 2991.07, subdivision
3. . .

- (b) A video lottery machine operator must be a resident of this state and, if |
a partneérship or corporation, the majority of ownership interesis must be held
by residents of th:s state.

(c) The dzrector shall require that all service employees or other persons
aurhor:zed 10 open:a video lottery machine be fingerprinted. The director may
charge a fee for the [fingerprinting.

(d} The director may adopt rules to establish addtuonal requirements to
preserve the integrity and security of the lottery.

Subd. 6. [LICENSE FEES.) The annual license fees for video lotiery
machine manufacturers, distributors, operators, and licensed establishments
are: :

(1) $5,000 fbr a video lottery machiné manufacturer’s license;
{2) $3, 000 for a video lotrery machme dtstr:buton s license;

(3) 81, 000 for a video lottery machine operators license for up to 25
licensed machines and 3100 per licensed machine thereafter; and
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. (4) $100 for a retatler at whose estabhshment a v;deo lottery machine is
~located.

- The fees collected in this subdivision shall be deposzted iri+ the lotte'ry' fund
and used to pay for the costs of conducting backgfound tnvesttgattons for
licensees. . :

A license tssued under thts sectton is not transferable or assignable wzthout
the express written consent of the director. .

Subd. 7: [RECORDS ] (a) Manufacturers, dtstrtbutors and operators of
video lottery machines must maintain a record of all vtdeo lottery maehmes
sold or purchased. The record must include: .

(1) the identity of thé person or firn to whom the video lottery machme was
sold; i )

(2) the tdem‘tty of the person or ftrm Sfrom whom the. video lottery machme
was purchased; .. ‘ -

(3) the registration number of ‘t_he video lottery machine; and
(4) ihe date of sale. ‘ -

" (b) The invoice for each sale must be retamed Jor at least three years after
the sale is completed.and a copy of the invoice is delivered to the director. For
purposes of this subdivision, a sale is- completed when the wdeo lottery
‘ maehme is physacally delivered to the purchaser.

{c) Manufacturers and dtstrtbutors must report mom‘hiy to the director, in
a form the director prescribes, their sales of each rype of video lottery
machine. The director or the director of gambling énforcement may inspect or
cause to" have -inspected the  books, records, ard other documents of a
" manufacturer or distributor at any. reasonable time witHout notice and without
a search warrant. : ‘

Subd. 8. [LOCAL LICENSE 1 No polmcat subdtws:ou may require a Iocul
license to operate a video lottery machine, restrict or regulate the placement
- of a video lottery machine, or impose a tax oy fee on the operation of vzdeo
lottery mdchine. except as speczﬁca[[y permttted under section 28 :

Sec. 16. [INVESTIGATION FEE]

The director may churge a honrefundable mvesttganon fee to a person
applying for a license as a video lottery machine manufacturer, distributor,
operator, or licensed establishment in an amount sufficient to cover the cost
of making the investigation required by section 4. The director may alse
charge a nonrefundable Jee for an.annual investigation of a licensee. Any fee
collected under this section miést be deposited mto the lottery fund

Sec. 17. [MAINTENANCE IDG FORMS REQUIRED ]

A written maintenance log must be kept in the main cabinet access area of
a video lottery machine. Every person, including lottery and law enforcement
personnel ‘who gains entry into an internal space of a video lottery machine.
muist sign the.log, indicate the time and date of entry; indicate the mechanical
meter readings, and list the area inspected or repaired. The maintenance log
forms must be obtained from the director and retained by operators for.a
period of three years from the date of the last entry. The maintenance logs
must be available for mspectton by the director upon requeat
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Sec. 13. [KEYS TO MACHINES.] -

An operator must provide to the director mastér keys in a number
determined by the director for access to the main cabmet door and locked
logic area of a machine placed in operatwn

Sec. 19. [NOTIFICATION OF REPAIRS TO THE LOGIC AREA ]

" A repair 10 the logic board or clrouitry wtthm the logic area must be
reported by the operator to the director immediately upon comp[enon of the
repair. The operator must also submit a written report of the repair to the’
director within 24 hours. If a logic board is replaced the report must mclude
the serial number of the replacement board: : ‘

Sec. 20, [NOT TFICATION OF BROKEN SEALS ON LOGIC BOARD.]

The eproms on the logic board of a video lottery machine must be sealed by
the lottery after initial inspection. An operaror must inform the direcior in
writing of a break or tear in the sealed tape noticed during routine
maintenance checks that were not the result of a repair under section 19.

Sec. 21. [PAYMENT FOR CREDITS.] -

3
(a} A licensed establishment must pay for all credits won inthe operation of
the video lottery machine upon presentment of a valid credit receipt displaying
the credits awarded to the player. The establishment must not pay a player on
the basis of a credit receipt that has been defaced or tampered with.. Upon
payment 10 the player, the establishment must zmmedzate[y cancel the credit
receipt In a manner that prevents its reuse.

(b) The licensed establzshmem is responsible for accounting for all
disbursements paid for credits won by the player and must supp[y that
information to the director and to the operator. .-

(c) The operator is responsible for accounting to the establishment_and fo
the director the machine income and must remit to the director the state’s
percentage of net machine income within the fime periods. required.

(d) Nowwithstanding Minnesota Statutes, section 349A.08, subdivision 8,
the diréctor shall not-be required to report to the department of revenue the
-name, address, and social security number of a wmner of a prize from the
aperatwn of a video lottery machine.

(¢) The director, board member, an employee of the siate lottery, ora
member of the immediate famzly of the director, board member, or employee
of the state lottery residing in the same household, may not play a game on
a video lottery machine or receive a prize-from a video lottery machme

Sec. 22, [RESTRICTION ON PAYMENT OF CREDITS 1

A licensed establishment may redeem - credit recezpts only for credits
awarded on video lottery machines located on its premises. A credit receipt
must be presented for payment before the close of business on the date the
credit receipt was printed. Neither the lottery nor the state is liable for the
payment of credits on valid credit receipis. A credit receipt redeemed by a
licensed establishment must be marked or defaced in a manner that prevems'
Subsequent presentment and payment.

Sec. 23. [LIABILITY FOR MACHINE MALFUNCTION.] -
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Neither the lottery nor the state is responsible for a machine malfuncrion
that causes credits to be wrongfully awarded or denied to players. The
operator is solely responsible for a wrongful award or denial of credits. An

_ operator’s liability is limited to the number of credits for the game disp!aycd .
in the game rulés and may not be greater than 31,000 for any succession of
games played.

Sec.-24. [PROHIBITION.} -

A distributor or operator of a video lottery machine must not also be a
wholesale dzsmbumr of liguor or alcoholic bevérages.

Sec. 25. [MULTIPLE TYPES OF LICENSES PROH[BITED 1

A video lottery machine manufacturer must not be licensed as a video
lottery machine distributor or operator or own, manage, or control a licensed
establishment. A video lottery machine distributor must not be licensed as a

“video lottery machine operator or own, manage, or control a licenséd
establishment. A video lottery machine operator must not be licensed as a
video lottery machine manufacturer or distribuior. An owner or manager of-a

" - licensed establishment must not be licensed as a video lottery machine

manufacturer or distributor. ‘

Sec. 26. [RULES FOR PLACEMENT OF VIDEO LOTTERY MA-
CHINES; NUMBER LIMITED; SECURITY.] .

Subdivision I. INUMBER OF MACHINES.] A maximum of two vzdeo
lottery machines may be placed in a licensed establishment. The placement of
a video lottery mackhine in a [:cen.sed establishment is subject to the rules of .
the director. R :

Subd. 2. [SECURITY.] The hcemed establishment is reqmred to. mstall a
camera surveillance system.

Sec. 27. [HOURS OF OPERATIONS OF MACHINES.]

A video lottery machine may be played only during the legal hours for
on-sale consumption of alcoholzc beverages -as provided in Minnesota -
- Statutes, chapter 340A. ‘

Sec. 28. [VIDEO LOTTERY MACHINE INLOME REMITTANCE TO
STATE; PENALTIES ]

(a) The percentages of the net machine income reqaured to be remitted to the
director from the operation of a video lottery machine referred to in this
section constitute a trust fund until paid 10 the direcior. The licensed
establishment and the video lottery machine operator ave joinily and severally
tiable for the state’s share of the net machine income. In any claim for net
machine income the state shall have priority for its share over any other claim.

(b)Y The state is entitled to 30 peréent of the net machine income from the
operation of a video lottery machine. Of the state’s percentage, the director
must remit to the state from the lottery fund an amount equivalent 10 2-172
percent of the state’s share which shall be directed to the commissioner of
human services for the compulsive gambling treatment program as prowded :
in Minnesota Statutes, section 245 98.. '

{c) Any Organuatton licensed urider Minnesota Statutes, Chaprer 349 and
conducting lawful gambling in the licensed establishment is entitled to- ten
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percent of the net machme income from the operation of a video lotiery
machine. A local statutory or home rule charter city or county may require by
ordinance that the organization contribute up to ten percent of the amount of
net machine income the_organization receives to a Jfund administered and
regulated by the responsible local unit of government for disbursement by the
responsible local unit of government for lawful purposes contributions or
expenditures, as defined in Minnesota Statutes, section 349.12, subdivision
25, paragraph (a). If there is no organization Lonductmg lawful gambling at
the licensed estublishment, the ten percent shall be remitted to the local
statutory or home rule charter city or county in which the licensed establish-

“ment is located for the purpose of economic development within that
]unsdtctwn

(d) The state’s percentage and the percentage under paragraph (c) of net
_machine income must be reported and remitted 1o the director on the days
determined by the director. The amount remitted to the director under this
paragraph must be deposited into the lottery fund. The amount required o be
remitted under paragraph (b} shall be included in the calculation of gross

" revenue -under Minnesota Statutes, chapter 349A.

(¢) An operator who false[y reports or fails to report the amount due as
required by this section is guilty of a misdemeanor and is sub]ect to
termination of the operator’s license. :

(f) An operator must keep a record of net machine income in the form the
director requires. A payment not remitted when due must be paid rogether with
u penalty assessment on the unpaid balance ai a rate of i-1/2 percem per
month. .

. (g) The operator of a video lottery machine shall be entitled to 70 percent
of net machine income as commission. Any amount due an organization under
paragraph (c) and to a licensed establishment under a location agreement
shall be paid by the operator solely and exclusively from commission retained
by the operator under this paragraph.

(k) Notwithstanding Minnesota Statutes, section 297A.02, sales of plays on
a video lottery machine are exemp! from the sales tax imposed in that section,

Sec. 29. [REMITTANCE THROUGH ELECTRONIC TRANSFER OF
FUNDS. |

The operator of a video lottery machine must remit the state s percentage of
net machine income and the amount required to be remitted under section 28,
paragraph (c), through the electronic transfer of funds. The operator must,
Surnish to the director all information and bank authorizations. required 1o
fucilitate timely payment to the director. The operaior must provide the
director 30 days’ advance notice of a proposed accoum change to.ensure the
uninterrupted electronic transfer of funds. :

Sec. 30. [INTEREST ON LATE PAYMENT OR INSUFFICIENT FUNDS
PAYMENT.]

Ar operator must maintain a balance in its account in an amount to cover
the state’s percentage of net machine income set forth in section 28. If an
" operator fails to maintain a balance in the account as required by this section,
the direcior musi-assess interest at the rate of 1-1/2 percent per month on the
unpaid balance. If an operator fails to remit full payment, including interest.
before the next payment date, the director may dlsable the machine and
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prevent further play, suspend or revoke the (Jpemwrs license, or tmpose a
civil fine.

Sec. 31. [AUDITTAPE.] -

An operator must retain an audit 1ape that records an exact duplicate of
tickets printed and fransactions recorded in the video lottery machine. The
audit tape must be kept for a pertod of three years, identified by machine, and
stored in g secure areq.

Sec. 32. [INCOME RECORD KEEPING.] 7

An operator must keep accurate records of net machine income generated
from a machine. The director must prepare and mail to the operator a
statement reflecting the net machine income and the state's percentage of that
amount before the date payment is remitted through the electronic transfer of
Jurnds. An operator must report to the director any discrepancies in net
machine income between the lottery’s statement and a machine’s mechanical
and electronic meter readings. The director is not responsible for resolving’
discrepancies in net machine income between actual money collected and the
amount shown on the accounting meters or billing statement, In the event of
a discrepancy, the operator must submit to the director information, includ-
ing, without limitation, current. mechanical meter readings and the audit
ticket thar contains electronic meter veadings generated by the machine’s
saftware, necessary to resolve the discrepancy.

Sec. 33, [REQUEST FOR REPORTS.]

An operator meay request, and the director must supply to the extent
available, additional reports on play rransactions of a video lottery machine
- and other marketing information not considered confidential by the director.
The director may charge a fee for rhe cost of producing and mailing the
reports and information.

" Sec. 34, [REVOCATION SUSPENSION, AND REFUSAL TO RENEW
LICENSES.]

{a) The divector must revoke the !zcense of a video lottery machine
manufacturer, distributor, operator, or licensed establishment that:

- (1) for an operator of a licensed establishment, has been convicted of a
felony, gross misdemeanor, or a gambling-related offense within the previous
five years, or, for a video lottery machine manufacturer or distributor, has
been convicted of a gambling-related offense at any time;

(2) has provided false or misleading information to the division;
(3) fails to comply with section 15, subdivision 2; or '

{4) for a video lottery manufacturer or distributor, fails to comply with the
requirements in Minnesota Statutes, section 299L.07, subdivision 3.

(b) The director may revoke, suspend, or refuse to renew the license of a
video lottery machine manufaczurer distributor, operator; or licensed estab-
lishment that:

(1) fails to remit funds to the dzrector in accordance with the. divector’s
rules;

{2 ) violates a law or a rule or order of ‘the director;
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- (3) fails to comply with any of the terms in the license;

(4} fails to comply with bond requirements under section 13, subdivision 4,
or ' ‘ '

(5) has vielated Minnesota Statutes, section 340A.503, subdivision 2,
clause (1), two or more times within a two-vear period.

" {c¢) The director may also revoke, suspend, or refuse io renew a license of
a video lottery machine manufacturer, distributor, operator, or licensed
establishment if there is a material change in any of the factors considered by
the director under section 15, subdivision 5.

{d) A license cancellation, suspension, or refusal to renew under this
subdivision is a contested case under Minnesota Swatutes, sections 14.57 to
14.69, and is in addition to any crtmmal penalties provided for a violation of
law or rule.

{e) The director may temporarily suspend a license without notice for any
of the reasons specified in this section provided that a hearing is conducted
within seven days after a request for a hearing is made by a licensee. Within
20 days after receiving the administrative law judge’s report, the director
shall issue an order vacating the temporary suspension or making any other
_ appropriate order. If no hearing is requested within 30 days of the temporary
suspension taking effect, the director may issue an order making the
SUSpension permanent.: '

Sec. 35. [FRAUD.]

A person is guilty of a gross misdemeanor if the person does any of the
Jollowing with intent to defraud the state lottery:

(1) alters or counterfeits a credit receipt from d video lottery machine;

(2) knowingly presents an altered or coumerferted credit receipt from a
video lotiery machine for payment;

(3) knowingly transfers an altered or counterfeited credit receipt ﬁ‘om a -

video lotrery machine to another person

- (4) tampers with or mampu[ates the outcome, prize payable, or ()peratton
- of a wideo lottery machine; or

(3) otherwise claims a video lottery prize by means of fraud, deceit, or
misrepresentation.

- Sec. 36. [GAMBLING DEVICE; VIDEO LOTTERY DEVICE.)

Subdivision 1. [VIDEO LOTTERY DEVICE.] Notwithstanding Minnesota
Statutes, section 349A.13, clause (2), this article authorizes the director to
install or pperate a video lottery device operated by coin or currency which

when operated defermines the winner of a game.

CSubd. 2. [GAMBLING DEVICE.] Nowwithstanding Minnesota Starutes,
- section 609.75, subdivision 4, a gambling device does not include a video
lottery machine operated by the state lottery under this article.

Subd. 3. [VIDEO LOTTERY MACHINE.] Minnesota Statutes, sections
609.755 and 609.76, do- not prohibit the manufacture, sale, placement, or
operation of a video lottery machine under this article.

Sec. 37. [AGE.]
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(a) A licensed establishment must not allow a person under the age of 2 Lio
aperate a video lottery machine.

. (b) A person under the age of 2] must not operate a video lottery machine.

(c) It is an affirmative defense under paragraph (a) for the licensed
establishment 1o prove by a prcpondemnce of the evidence. that the licensed
establishment reasonably and in good faith relied on representation of pmof
of age described in Minnesota Statutes, section 340A.503,. subdivision 6, in
allowing the operation of the video lottéry machine. :

Sec. 38. [SERVICE AN'D'REPAIR; TRAINING.]

{a) Avideo lottery machine must not be pl’acea’ in operarton in the state until
training that has been approved by the director in the AEJ"WCE and repair of the
machine has taken place as hereafter provided.

(b) A manufacturer or distributor must provide trammg in the Service and
repair of each machine model approved by the direcior.

(c) Avideo lottery machine must not be placed in opr:ratton in the state until =~
the manufacturer or distributor has provided the required training in the
service and repair of the machine model approved by the director.

{d} A manufacmrer or distributor must provide the waining to the operator
and its service employees and must certify to the director that the required
training has been completed.: :

{e) A manufacturer or distributor must prowde subsequem tmmmg pro-
.. grams to inform operators of new developments in the service and repiir of its
machines. .

(f} A manufacturer or distributor must inform the director of the names of
operators and service employees who attend and successfully complete each.
training program. The direcior must issue a ceriificate lo edch person.
certified signifving that the person. is certified to service and repair video
lottery machines of the particular manufacmrer and. model. :

Sec. 39. [MAINTENANCE OF VIDEQ LOTTERY MACHINES ] -

Video lotiery machines must be serviced and maintained in a manner and
condition approved by the director,

Sec. 40, [[NSPECTIONS]

Manufacturers, disiributors, operators, and licensed establuhmems musr
provide immediate access to all records and the physical premisés of the
business for inspection al the request of the director. '

Sec. 41. [TELEPHONE LINES.]

© The operator of a video lottery machine is responsible for the installation,

operation, and funding of telephone lines into a licensed establishment as
required by the divector to provide direct communication between the machme
and the central computer operated by the lottery.

Sec. 42. [LOCATION AGREEMENTS ]

(a) A video loitery machine operator must have a location agreement. that
is approved by the director with the licensed establishment pmwdmg at least
the followmg :
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(1} des:gnanon of the location where the video lottery machine is to be
placed for use by the public; and :

(2} provision for the share in revenue generated from net machine income
to be apportioned to the operator and to the. licensed establishment.

(b) A copy of the location agreement must be retained by the operator and
the licensed estab[mhment and be ava:lable for review and inspection by the
director. : :

(c) The location agreement may contain other terms and conditions agreed
to by the operator and licensed establishment.

Sec. 43. [REPEALER.]

This article is repealed August I, 1995.

Sec. 44: [EFFECTIVE DAITE.]

Article 15 is effective the day following final enactment.”

Amend the title accordingly '

Mr. Frederickson questioned whether the amendment was germane.
The Presi;lent ruled that the amendment was not germane.

Mr. Hottmger moved to amend H.E No. 1735, as amc.nded by the Senate
April 22, 1993, as follows:

{The text of the amended House File is identical to S.E No. 408.)

Page 118, line 33, after the comma, insert *“the chair of the governmental
eperations and reform committee of the senate and the chair of the
governmental operations and gaming committee of the house of representa-
tives or their successor committees,”’

The motion prevailed. So the amendment was adopted.

Mr. Benson, D.D. moved to.amend H.E No. 1735, as amended by the
Senate April 22, 1993, as follows:

(The text of the amended House File is identical to S.F No. 408.)

Pages 244 to 247, delete sections 1 to 5 and insert:

““Section 1. Minnesota Statutes 1992, section 270.06, is amended to read:
270.06 [POWERS AND DUTIES.]

The commissioner of revenue shall:

. (1) have and exercise general supervision over the administration of the
assessment and taxation laws of the state, over assessors, town, county, and
city boards of review and equalization, and all other assessing officers in the
performance of their duties, to the end that all assessments of property bc
made relatively just and equal in compliance with the laws of the state;

(2} confer with, advise, and give the necessary instructions and directions
to local assessors and local boards of review throughout the state as to their
dutles under the laws of the state;

(3) direct proceedings, actions, and prosecutions to be instituted to enforce
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the laws relating to the liability and pumshment of publlc officers and officers
and agents of corporations for failure or negligence to comply- with the
provisions of the laws of this state governing reterns of assessment and
faxation of property, and cause complaints to be made against local assessors,
members of boards of equalization, members of boards of review, or any other
assessing or taxing officer, to the proper authority, for their removal from
office for misconduct or negligence of duty;

{(4) require county attorneys to assist in the commencement of prosecutions
in actions or proceedings for removal, forfeiture and punishment for violation
of the laws of this state in respect to the assessment and taxatlon of property
in their respective districts or counties; -

(5) require town, city, county, and other public ofﬁcers to report informa-
tion as to the assessment of property, collection of taxes received from licenses
and other-sources,.and such other information as may be needfu] in the work
of the department -of revenue, in such form and upon such blanks as the
commissioner may prescribe;

(6) require individuals, copartnerships, companies, associations,. and cor-
porations to furnish information concerning their capital,. funded or other .
debt, current .assets and liabilities, earnings, operating expenses; taxes, as
well as all other statements now required by law for taxation purposes;

(7) summon wnnesses ‘ata tlme and place reasonable under the circum- -
stances, to appear and give testimony, and to produce books, records, papers
and documents relating to any tax matter which the commissioner-may have
authority to investigate or determine. Provided, that any summons which does -
not identify the person or persons with respect to' whose tax liability the
summons 1s issued may be served only if (a) the summons relates to -the
Investigation of a particular person or ascertainable group or class df persons, .

(b) there is a reasonable basis for believing that such person or group or class

of persons may fail or may have failed to comply with any tax Taw
administered by the commissioner, (c) the information sought to be obtained
from the examination of the records (and the 1dent1ty of the person or persons -
with respect to whose liability the summons is issued) is not readily available
* from other sources, (d) the sammons is clear and specific as to the information
soughtto be obtained, and () the information sought to be obtained is limited
solely to the scope of the investigation. Provided further that the party served -
with a summons which does not identify the person or persons with respect to -
whose tax hab111ty the summons is issued shall have the right, within 20 days .
afier serviceof the summons, 10 pet1t10n the district court for the judicial .
district in which-lies the county in which that party is located for a - .
determination. as to whether the commissioner of revenue has complied with -
all' the requirements in (a) to (e), ‘and thus, whether the summons is
enforceable. If no ‘such petition is made by the party served within the time
prescribed; the summons shall have the forcerand effect of a court order;

-(8) cause the deposition of witnesses residing within or without the state, or
absent therefrom, to be taken, upon notice to-the interested party, if any, in
like manner that depositions of witnesses are taken.in civil actions.in the.
district court, in any matter Wthh the comumissioner may have authority to
investigate or determme .

9y mvestlgate the tax laws of other States® and countries and to formulate
and submit to the legislature such legislition as the commissioner may deem
expedient to prevent evasions of assessm_ent and taxing laws,and secure. just -
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and equal taxation and improvement in the system of assessment and taxation
in this state; ‘

(10) consult and confer with the governor upon the subject of taxation, the
administration of the laws in regard thereto, and the progress of the work of
the department of revenue, and furnish the govérnor, from time to time, such
assistance and information as the governor may require relating to tax matters;

{11) transmit to the govérnor, on or before the third Monday in December
of each even-numbered year, and to each member of the legislature, on or
before November 13 of each even-numbered year, the report of the department
of revenue for the preceding years, showing all the taxable property in the
state and the value of the same, in tabulated form

(12) inquire into the methods of assessment and taxation and ascertain
whether the assessors faithfully discharge their duties, particularly as to their
compllance with the laws requiring the asséssment of all property not exempt
from taxation;

- (13) sdminister and enforce the assessment and collection of state taxes
and, from time to time, make, publish, and distribute rules for the adminis-
tration and enforcement of state tax laws. The rules have the force of law;

" (14) prepare blank forms for the returns required by state tax law and
distribute them throughout the state, furnishing them. sub]ect to charge on.
application;

(15) prescribe rules governing the qualification and practice of agents,
attorneys, or other persons representing taxpayers before the comrnissioner.
The rules may require that those persons, agents, and attorneys show that they

-are of good character and in good repute, have the necessary qualifications to
give taxpayers valuable services, and are otherwise competent to advise and
assist taxpayers in the presentation of their case before being recognized as .
representatives of taxpayers. After due notice and opportunity for hearing, the -
commissioner may suspend and disbar from further practice before the
commissioner any person, agent, or attorney who is shown to be incompetent
or disreputable, who refuses to comply with the rules, or who with intent to
defraud, willfully or knowingly deceives, misleads, or threatens a taxpayer or
- prospective taxpayer, by words, circular, letter, or by advertisement. This

. clause does not curtail the nghts of individuals to appear in their own behalf
. or partners or corporations’ officers to appear in behalf of their respective

B r_part'nerships or corporations;

(16) appoint agents as the commissioner considers necessary to make
examinations and determinations. The agents have the rights and powers
conferred on the commissioner to examine books, records, papers, or
memoranda, subpoena witnesses, administer oaths and affirmations, and take
testimony. Upon demand of an agent, the clerk or court adniinistrator of any
court shall issue a subpoena for the attendance of a witness or the production
of books, papers records, or memoranda before the agent. The commissioner
may ‘also issue Subpoenas. Disobedience of subpoenas issued under this
chapter shall be punished by the district court of the district in which the
subpoena is issued, or.in the case of 4 subpoena issued by the commissioner,
by the district court of the district in which the party served with the subpoena
is located, in the. same manner as contempt of the district court;
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(17) appoint and employ additional help, purchase supplies or materials, or
incur other expenditures in the enforcement of state tax laws as considered
necessary. The salaries of all agents and employees provided for in this chapter
shall be fixed by the appointing authority, subject to the approval of the
commissioner of administration: :

(18) execute and administer any agreement with the secretary of the
treasury of the United States or a representative of another state regarding the
exchange of information and administration of the tax laws; -

(19) adrminister and enforce the provisions of sections 325D.30 o 325D.42,

€203 authorize the use of unmarked motor vehicles to conduct seizures or

"criminal investigations pursuant to. the commissioner’s authority; and

€21) (20) exercise other powers and perform other duties required of or
imposed upon the commissioner of revenue by law. ' -

‘Sec. 2. Minnesota. Statutes 1992, section 297.02, subdivision !, is
amended to read: : : :

Subdivision 1. [RATES.] A tax is hereby imposed upon the sale of
cigarcties in this state or having cigaiettes in possession in this state with |
intent to sell and upon any person engaged in business as a distributor thereof,
at the following rates, subject to the discount provided in section 297.03:

(1) On cigarettes weighing not more than three pounds per thousand, 24
- 35.5 mills on each such cigarette; .

(2) On cigarettes weighing more than three pounds per thousand, 48 7/
mills on each such cigarette. ’

Sec. 3. Minnesota Statutes 1992, section 297.03, sﬁbdivision 5, is
amended to read: . o : o

" Subd. 5. [SALE OF STAMPS.] The commissioner shall sell stamps to any
person licensed as a distributor at a discount of 40 ., percent from the face
amount of the stamps for the first $1,500,000 of such stamps purchased in any
fiscal year; and at a discount of =68 .. percent on the remainder of such stamps
purchased in any fiscal year. The commissioner shall not sell stamps to-any
other person. The commissioner may prescribe the method of shipment of the
stamps to the distributor as well as the quantities of stamps purchased.

Sec. 4. [FLOOR STOCKS TAX.] .

Subdivision 1. [CIGARETTES.] A floor stocks tax is imposed on every
person engaged in business in this state as a distributor, retailer, subjobber,
vendor, manufacturer, or manufacturer’s representative of cigarettes, on the

" stamped cigareties in the person’s possession or under the person’s control at
12:01 a.m. on July 1, 1993. The tax is equal to:

(1) on cigarettes weighing not more than three pmin_ds per thousand, 11.5
mills on each cigarette; L - oo :

(2) on cigarettes weighing more than three pounds per thousand, 23 mills
on each cigarette. ' o ; ,

Each distributor, by July 8, 1993, shall file a report with the b_ommissidner
of revenue, in the form the commissioner of revenue prescribes, showing the
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cigarettes on hand at 12:01 a.m..on July 1, 1993, and the amount of tax due
on the cigarettes. The tax imposed by this section is due and payable by August
1, 1993, and after that date bears interest at the rate of one percent a monti.

Each retailer, subjobber, vendor, manufacturer, or manufacturer’s repre-
sentative shail file a return with the commissioner of revenue, in the form the.
commissioner of revenue prescribes, showing the cigarettes on hand ar 12:01
a.m. on July 1, 1993, and pays the tax due by August 1, 1993. Tax not paid
by the due date bears interest at the rate of one percent a month.

Subd. 2. [AUDIT AND ENFORCEMENT.] The tax imposed by this section
is subject to the audit, assessment, and collection provisions that apply to
taxes imposed under Minnesota Statutes, chapter 297C. The commissioner of
revenue may require a distributor 10 receive and maintain copies of floor
stocks fax returns filed by all persons requesting a credit for returned
cigarettes. .

Subd. 3. [DEPOSIT OF PROCEEDS.] The revenue from the tax imposed
under this section shall be deposited by the commissioner of revenue in the
state treasury and credited 1o the general fund.

Sec. 5. [REPEALER.]

. Minnesota Statutes, sections 325D.30; 325D.31; 325D.32; 325D.33;
325D.34; 325D.35; 325D.36; 325D.37; 325D.38; 325D.39; 325D.40;
325D.405; 325D.415; and 325D.42, are repealed.

Sec. 6. [EFFECTIVE DATEL.]

Sections I 10 5 are effective July 1, 1993.°

Correct the. internal references

Amend the title accordingly

Mr. Neuville requested division of the amendment as follows:
First portion:

Page 244 to 247, delete sections 1 to 5 and insert:

“Section 1. Minnesota Statutes 1992, section 297.02, subdivision 1, is
amended to read: '

Subdivision 1. [RATES.] A tax is hereby imposed upon the sale of
cigarettes in this state or having cigarettes in possession in this state with
intent to sell and upen any person engaged in business as a distributor thereof,
at the following rates, subject to the discount provided in section 297.03:

(1) On cigarettes weighing not more than three pounds per thousand, 24
35.5 mills on each such cigaretie;

(2) On cigarettes weighing more than three pounds per thousand, 48 71
mills on each such cigarette. '

Sec. 2. Minnesota Statutes 1992, section 297.03, subdivision 5, is
amended to read:

Subd. 5. [SALE OF STAMPS.] The commissioner shall sell stamps to any
person licensed as a distributor at a discount of -8 .. percent from the face
amount of the stamps for the first $1,500,000 of such stamps purchased in any
fiscal year; and at a discount of =60 .. percent on the remainder of such stamps
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. purchased in any fiscal year The commissioner shall not sell stamps- to any’
other person. The commissioner may prescribe the method of shipment of the -
stamps to the distributor as well as the quantities of stamps purchased

Sec. 3. [FLOOR STOCKS TAX.]

Subdivision I. [CIGARETTES.] A floor stocks tax is imposed on every
person engaged in business in this state as a distributor, retailer;, subjobber,
vendor, manufacturer, or manufacturer s representative of cigareties, on the
stamped cigarettes in the person’s possession or under the person’s comrol at
12:01 a.m. on July 1, 1993. The tax is equal to:

(1) on cigarettes weighing not more than three pounds per thousand 11.5.
mills on each cigarette;

(2} on czgarettes weighing more than three paunds per thousand, 23 mills .
on each cigarette. .

Each dzsmbutor, by July 8 1 993 shall fu’e a report with the commissioner
of revenue, in the form the commissioner of revenue prescribes, showing the
cigarettes on hand at 12:01 a.m. onJuly 1, 1993, and the amount of tax due
on the cigarettes. The tax imposed by this section is due and payable by August
1, 1993, and after that date bears interest at the rate of one percent a month,

: Each retailer, subjobber, vendor,. nmnufacturer, or. manufacturer s repre-
sentative shall file a return with the commissioner of revenue, in the form the
commissioner of revenue prescribes, showing the cigarettes on hand at 12:01
a.m. on July 1, 1993, and pays the tax due by August 1, 1993, Tax not paza’
by the due date bears interest at the rate of one percent a month. '

- Subd. 2. [AUDIT AND ENFORCEMENT] The tax imposed by.this section .-
is subject to the audit, assessment, and collection provisions that apply to
taxes imposed under Minnesota Statutes, chapter 297C. The commissioner of
revenue may require a distributor to receive and maintain copies of floor
stocks tax Feturns filed by all persons requestmg a credit for returned
cigarertes.

Subd. 3. [DEPOSIT OF PROCEEDS. | The revenue from the fax lmposed
under this section shall be deposited by the commissioner of revenue in: the
state treasury and credited to the general fund.”

~ Correct the internal references .
Amend the title accordingly '
Second portion:
Pages 244 to 247, delete sectlons l.to 5 and insert: .
““Section 1. Minnesota Statutes 1992, section 270 06 is amended to, read:
270.06 [POWERS AND DUTIES ]
The commissioner of revenue shall:

(1) have and exercise general, supervxslon over the adnnmstratlon of the
agsessment and taxation laws of the state, over assessors, town, county, and
city boards of review and equalization, and all other assessing offlcers in the
performance of their duties, to the end that all assessments of property be
made relatively just and equal in compliance with the laws of the state;

(2) confer with, advise, and give the necessary ‘instructions and directions
to local assessors and local boards of review throughout the state as to their
duties under the laws of the state; :
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(3) direct proceedings, actions, and prosecutions to be instimuted to enforce
the laws relating to the liability and punishment of public officers and officers
and agents of corporations for failure or negligence to comply with the
provisions of the laws of this state governing returns of assessment and
taxation of property, and cause complaints to be made against local assessors,
members of boards of equalization, members of boards of review, or any other
assessing or taxing officer, to the proper authority, for their removal from
office for misconduct or negligence of duty;

(4) require courity attorneys to assist in the commencement of prosecutions
in actions or proceedings for removal, forfeiture and punishment for violation
of the laws of this state in respect to the assessment and taxation of property
in their respective districts or counties;

(5) tequire town, city, county, and other public officers to report informa-
tion as to the assessment of property, collection of taxes received from licenses
and other sources, and such other information as may be needful in the work
of the department of revenue, in such form and upen such blanks as the
comn:ussnoner may prescribe;

6) requu'e individuals, copartnerships, companies, associations, and cor-
porations to furnish information concerning their capital, funded or other
debt, current assets and liabilities, earnings, operating expenses, taxes, as
well as all other statements now required by law for taxation purposes;

(7) summon witnesses, at a time and place reasonable under the circum-
stances, to appear and give testimony, and to produce books, records, papers
and documents relating to any tax matter which the commissioner may have
authority to investigate or determine, Provided, that any summons which does
not identify the person or persons with respect to whose tax liability the
summons is issued may be served only if (2) the summons relates to the.
mvestigation of a particular person or ascertainable group or class of persons,
(b) there is a reasonable basis for believing that such person or group or class
of persons may fail or may have failed to comply with any tax law
administered by the commissioner, (¢) the information sought to be obtained
from the examnation of the records (and the identity of the person or persons
“with respect to whose liability the summons is issued) is not readily available
from other sources, (d) the summons is clear and specific as to the information
sought to be obtained, and (e) the information sought to be obtained is limited
solely to the scope of the investigation. Provided further that the party served
. with a summons which does not identify the person or persons with respect to
. whose tax liability the summons is issued shall have the right, within 20 days
after service of the summons, to petition the district court for the judicial
district in which lies the county in which that party is located for a
determination as to whether the commissioner of revenue has complied with
all the requirements in (a) to (e), and thus, whether the summons is
enforceable. If no such petition is made by the party served within the time
prescribed, the summons shall have the force and effect of a court order;

{(8) cause the deposition of witnesses residing within or without the state, or
absent therefrom, to be taken, upon notice to the interested party, if any, in
like manner that depositions of witnesses are taken in civil actions in the
district court, in any matter which the commissioner may have authority to
investigate or determine;

(9) investigate the tax laws of other states and countries and to formulate
and submit to the legislature such legislation as the commissioner may deem
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expedient to prevent evasions of assessment and taxing laws, and secure just
and equal taxation and improvement in the system of assessment and taxation
in this. state; ‘ L C

(10) consult and confer with the governor upon the subject of taxation, the
administration of the laws in regard thereto, and the progress of the work of
the department of revenue, and furnish the governor, from time to time, such
assistance and information as the governor may require relating to tax matters:

(11 transmit to the governor, on or before the third Monday in December
of each even-numbered year, and to each member of the legisiature, on or
before November 15 of each even-numbered year, the report of the department
of revenue for the preceding years, showing all the taxable property in the .
state and the valuc of the same, in tabulated form; ' :

(12) inquire into the methods of assessment and taxation and ascertain
whether the assessors faithfully discharge their duties, particularly as to their
compliance with the laws requiring the assessment of all property not exempt
from taxation; '

(13) administer and enforce the assessment and collection of state taxes
and, from time to time, make,. publish, and distribute rules for the adminis-
tration and enforcement of state tax laws. The rules have the force of law;

(14) prepare blank forms _fdr the returns required by state tax law and
distribute them throughout the state, furnishing them subject to charge on
application; . : : ‘ .

{15). prescribe rules. governing the qualification and practice of agerits,
attorneys,. or other persons representing taxpayers before the commissioner,
The rules may require that those persons, agents, and attorneys show that they
are of good character and in good repute, have the necessary qualifications to
give taxpayers valuable services, and are otherwise competent to advise and
assist taxpayers in the presentation of their case before being recognized as
representatives of taxpayers. After due notice and opportunity for hearing, the
commissioner may suspend and disbar from further practice beforc the
‘cornmissioner any person, agent, or attorney who is shown to be incompetent
or disreputable, who refuses to comply with the rules, or who with intent to -
defraud, willfully or knowingly deceives, misleads, or threatens a taxpayer or
prospective taxpayer, by words,- circular, letier, or by advertisement. This
clause does not curtail the rights of individuals to appear in their own behalf
or partnets or corporations’ officers to appear in behalf of their respective
partnetships or corporations; : '

(16) appoint agents as the commissioner considers necessary to make
examinations and determinations. The agents havé the rights and powers
conferred on the commissioner to examine books, records, papers, or
‘memoranda, subpocna witnesses, administer oaths and affirmations, and take
testimony. Upon demand of an agent, the clerk or court administrator of any
court shall issve a subpoena for the attendance of a witness or the production
- of books, papers, records, or memoranda before the agent. The commissioner
may also issue subpoenas. Disobedience of subpoenas issued under- this
chapter shall be punished by the district court of the district in which thé
subpoena is issued, or-in the case of a subpoena issued by the commissioner,
by the district court of the district in which the party served with the subpoena
is located, in the same manner as contempt of the district court;
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(17) appoint and employ additional help, purchase supplies or materials, or
incur other expenditures in the enforcement of state tax laws as considered
necessary. The salaries of all ageats and employees provided for in this chapter
shall be fixed by the appointing authority, subject to the approval of the
commissioner of administration;

(18) execute and administer any agreement with the secretary of the
treasury of the United States or a representative of another state regarding the
exchange of information and administration of the tax laws;

(19) administer and enforce the provisions of sectioas 325D-30 te 325b-42;
| £203 authorize the use of unmarked motor vehicles to conduct seizures or
criminal investigations pursuant to the commissioner’s authority; and

1) (20) exercise other powers and perform other duties required of or
imposed upon the commissioner of revenue by law.

Sec. 2. [REPEALER]

Minnesota Statutes, sections 325D.30; 325D.3I; 325D.32; 325D.33;
325D.34; 325D.35; 325D.36; 325D.37; 325D.38; 325D.39; 325D.40;
3250.405; 325D .415; and 325D.42, are repealed.

Sec. 3. [EFFECTIVE DATE.] ‘

Sections 1 and 2 are effective Juljf I, 1993

Correct the internal references ’
~Amend the tifle accordingly

The question was taken on the adoption of the first portion of the Benson,
D.D. amendment. ' )

Ms., 'Reich:gott moved that those not voting be excused from voting. The
motion prevailed.

The roll was called, and there were yeas 36 and nays 30, as follows:

Those who voted in the affirmative were: - _
Anderson - -, Cohen Knutson Murphy Reichgott

Belanger Dille * Luther Oliver Spear
Benson, D.D. Flynn Marty Pappas Stevens
Benson, JE.. - Frederickson McGowan " Pariseau - Wiener
Berg Hottinger. Merriam Piper

Berglin Johnson, D.E. Moe, R.D. Pogemiller 3

Betzold Johnson, 1.B. Mondale ~ Price

Chandler Kiscaden Morse Ranum

Those who voted in the negative were: )
Adkins ) Hanson Kroening . Metzen Runbeck

Beckman Janezich - Laidig Neuville Sams
Bertram Johnson, D.J. Langseth Novak Samuelson
Chmielewski Tohnston . Larson Qlson ‘ Solon

Day Kelly Lesewski Riveness Stumpf
Finn - Krentz Lessard Robertson Vickerman

The motion prevailed. So the first pbr’tion of the amendment was adopted.
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The question was taken on the adoption of the second pornon of the
Benson, D.D.-amendment, -
The roll was called, and there were yeas 28 and nays 38, as follows:

- Those who voted in the affirmative. were:

Anderson Frederickson Lesewski Neuville .. Reichgott

Belanger Johnson, D.E. Luther . Oliver Riveness
Benson, D.D. Johnston - Marty Pappas Samuelson
Berglin Kelly . McGowan * Piper - Spear
Betzold Kiscaden Merriam . _Pogemiller :
Cohen - . -Laidig - Morse Price

Those who voted in the negative were:
Adkins - Dille Knutson Mondale Sams - -
Beckman Finn Krentz =~ . -Murphy Solon
Benson, J.E. Flynn Kroening Novak - - Stevens
Berg . Hanson Langseth Olson Stumpf”
Bertram Hottinger Larson Pariseau Vickerman
Chandier Janezich | Lessard Ranum Wiener
Chnielewski Johnson, D.J. Metzen Robertson
-Day Johnson, J B. Moe, R.D. " Runbeck

The motion did not prevail. So the second portion of the amendment was -
not adopted. .

RECONSIDERATION

Having voted on the pfevéiling side, Mr. Morse moved that the vote
whereby the first portion of the Benson, D.D. amendment to H.E No. 1735
was adopted on April 22, 1993, be now rec':onsi'dered.

The question was taken on the, adoption of the motion. 7 .
The roll was called, and there. were yeas 23 and nays 42, as follows:

Those who voted in the affirmative were:

Anderson Janezich Larson - Neuville Samuelson .
~ Beckman Johnson, D.J, Lesewski - - Novak Solon

Bertram - Johnston . Lessard Pappas Vickerman

Chmielewski Knutson Metzen Riveness ’

Finn - Kroening Morse Sams

Those who voted in the negative were:

Adkins Day ‘Krentz Murphy Robertson
Belanger Dille . Laidig - Oliver Ronbeck -
Benson, D.D. Flynn Langseth Olson - Spear
Benson, J.E. Frederickson - Luther Pariseau Stevens
Berg Hanson © Many ¢ Piper _ Stumpf
Berglin Hottinger McGowan Pogemiller Wiener
Betzold Johnson, D.E. Merriam Price '

Chandler Johnson, I.B. Moe, R.D. " Ranum

Cohen Kiscaden Mondale Reichgott

The motion did not prevail.

M. Oliver moved to amend H.F. No. 1735, as amended by the Scnate Aprll
22 1993, as follows:

(The text of the amended House File is identical o S.E. No. 408.)
Pages 128 and 129, delete section 1
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Page 130, lines 7 and 8, delete **under subdivision 3, clause (4)”

Page 130, line 9, delete from *‘Subd.” through page 134, line 6, to
““extension.’’ and insert:

**Subd. 3. [COMPREHENSIVE CHOICE HOUSING.] The metropolitan
council and the comprehensive choice housing advisory committee shall
. develop a plan to meet the goals of afforddble housing in every commiunity in
the metropolitan area. The plan would include suggestions to municipalities
within the metropolitan area on methods of eliminating barriers to housing
choices and would outline opportunities to achieve the policy and goals. in
subdivision 1. The metropolitan council shall report by February 1, 1994, to
the legislature with the recommendations on developing a full range of
-housing opportunities throughout the metropolitan area and achieving the
goals and policies in subdivision 1.

The comprehensive choice housing advisory committee consists of one

member appointed by the city council of Minneapolis, one member appoinied

" by the city council of St. Paul, three members appointed by the municipal

legislative commission board, five members appointed by the board of the

asseciation of metropolitan municipalities, dnd five members residing in and

representing the metmpolztan ared appomted by the board of the league of
Mirnesow cities,

Renumber the sections of al'thlC 6 in sequence and correct the internal
references

Amend the title accordingly.
j The question was taken on.the adoption of the amendment.
The roll was called, and there were yeas 26 and nays 40, as follows:

Those who voted in the affirmative were: ) '

Belanger Dille ; Laidig . Neuville Stévens
Benson, D, Frederickson Langseth ‘Oliver - Wierer
Benson, 1.E. Johnson, D.E. _Larson Qlson

Berg . Johnston . Lesewski Pariseau

Chmielewski ~ Kiscaden - Lessard ' - Robertson

Day . Knutson - McGowan " Runbeck

Those who voted in the negative were:

Adkins Finn Krentz © Morse’ ' Reichgott
Anderson Fiynn : Kroening Murphy Riveness
Beckman Hanson .- Luther . Novak Sams
Berglin Hottinger Marty Pappas Samuelson
Bertram Janezich _+ Merriam Piper Solon
Betzold Johnson, D). Metzen - Pogemiller Spear
Chandler Johnson, 1.B. - Moe, R:-D. . Prce © Swmpf
Cohen Kelly Mondale - Ranum Vickerman

“The motion did not prevail. So the amendment was not adopted.

Mr. Berg moved to amend H.E No 1735, as amended by the Senate April
22, 1993, as follows:

(The text of the amended House File is identical t0.S.F. No. 408.)
Page 242, after line 35, insert: ‘

““Sec. 13. ancsota Statutes 1992, section 349.12, subdwnslon 25 is
amended to read:
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Subd. 25. {a) “*Lawful purpose” means one or more of the following:

(1) any expenditure by or contribufion to a 501(c)(3) organizatio'n ﬁrovide'd ‘
that the organization and expenditure’ or contribution aré in conformity w1th
standards- prescribed by the board under section: 349 154;

(2) a contribution to an individual or farmly suftermg from poverty,
homelessness, or physical or mental disability, which i1s used- to relu.vc the
effects of that poverty, homelessness, or dlsablhty, S

(’%) a contribution to an individual for treatment tor delayed- posttrdumatlc
stress syndrome or-a contribution to & recognized program for the treatment of
compulsive gambling on behalf of an individual who is a compulsive gambler;

" (4) a contribution to or expenditure on a public or private” nonprofit
‘educational institution l'engte]"Bd with or accredited by this state or any other
state; . ;

(5)a (.ontribution to a scholarship fund for dcfraying the cost of education
to individuals where the funds are awarded through an open and fair selection
process; : L . -

(6) activities by an organization or a government entity which recognize
humanitarian or military service to the United States, the state of anesota
or a community, subject to rules of the board;.

(7) recreational, commumty, and athletic facnlitiesand-activities intended
primarily for persons under age 21, provided that such facilities and activities
do not- discriminate on the basis of gender, as-evidenced by {i) provision of
equipment and supplies, (i) scheduling of activities, including games and
practice times, (iii) supply and assignment of coaches or other nadult
supervisors,  (iv) provision.and- availability of support facilities, and (v)
whether the opportunity to participate reflects each gender’s demonstrated
interest in the activity, provided that nothing in this clause prohibits a
contribution to or.expenditure on an educational institution or other entity that
is excepted from the prohibition against discrimination based on sex contained
in the Higher Education Act Amendmonts of 1976, United States Code, tlt]e
20, section 1681; : .

(8) payment of local taxes ,authorized'u'nder this chapter, taxos imposed by
the United States on receipts from lawful gambling, and the tax raxes imposed
by section 349.212, subdivisions 1 and, 4, and 6, and the tax imposed on
unrelated business income by section 290.05, subdivision 3;

(9) payment of real estate taxes and assessrnents on. heeﬂﬁed permmed
gambling premises wholly owned by the licensed organization paying the
taxes, not 1o exceed: : - :

{1) the amount which an organization may expend under board rule on rént .
for premises used for bingo; e¢ ‘

{ii} 50 percent of the real estate taxes and assessments or $15,000 per year,
whichever is more, for premises used for other forms of lawful gambhng, or

(i} 100 percent of the real estate taxes and assessments for premnes
constructed, acguired, or expended, if -the construction, acqmsmon, or
expansion was started before August 1, 1990; -
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(10) a contribution to the United States, this state or any of its political
subdivisions, or any agency or mstrumentahty thereof other than a direct
contnbutlon to a law enforcement or prosecutorial agency;

(1 1) a contribution to or expenditure by a nonprofit organization, church, or
body of communicants gathered in common membership for mutual support
and edification in piety, worship, or religious observances; or

(12} payment of one-half of the reasonable costs of an audit required in
section 349.19, subdivision 9.

- (b NotWithstanding paragraph (a), ““lawful purpose’” does not include:

(1) any expenditure made or incurred for the purpose of influencing the
nomination or election of a candidate for public office or for the purpose of
promoting or defeating a ballot question; :

(2) any activity intended to influence an election or a governmental
decision-making process;

(3) the erection, acquisition, improvement, expansion, repair, or mainte-
nance of real property or capital assets owned or leased by an organization,
except as provided in clause (6), unless the board has first specifically
authorized the expenditures after finding that (i) the real property or capital
assets will be used exclusively for one or more of the purposes in paragraph
(a); (ii) with respect to expenditures for repair or maintenance only, that the
property is or will be used extensively as a meeting place or event location by
other nonprofit organizations or community or service groups and that no
rental fee is charged for the use; (iii) with respect to expenditures, including
a mortgage payment or other debt service payment, for erection or acquisition
only, that the erection or acquisition is necessary to replace with a comparable
building, a building owned by the organization and destroyed or made
uninhabitable by fire or natural disaster, provided that the expenditure may be
only for that part of the replacement cost not reimbursed by insurance; or (iv)
with respect to expenditures, including a mortgage payment or other debt
service payment, for erection or acquisition only, that the erection or
acquisition is necessary to replace with a comparable building a building
owned by the organization that was acquired from the organization by eminent
domain or sold by the organization to a purchaser that the organization
reasonably believed would otherwise have acquired the building by eminent
domain, provided that the expenditure may be only for that part of the
replacement cost that exceeds the compensation received by the organization
for the building being replaced;

{4) an expenditure by an organization which is a contribution to a parent
organization, foundation, or affiliate of the contributing organization, if the
parent organization, foundation, or affiliate has provided to the contributing
organization within one year of the contribution any money, grants, property,
or other thing of value;

(5) a contribution by a licensed organization to another licensed organiza-
tion unless the board has specifically authorized the contribution. The board
must authorize such a contribution when requested to do so by the contrib-
uting organization unless it makes an affirmative finding that the contribution
will not be used by the recipient organization for one or more of the purposes
in paragraph (a}; or
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{6) the erection, acquisition, improvement, or expansion of real property ‘or

. capital assets which will be used for.one or more of the purposes in paragraph

(a), clause (7), unless the organization making the expenditures. nottﬁes the
board at least 15 days before making the expenditure.

Sec 14, Minnesota Statutes 1992, section 349A 03, subdivision 2, is
amended to read:

Subd. 2. [BOARD DUTIES.] The board has the followmg dutles
(1) to advise the director on all aspects of the lottery;

(2) to review and comment on rules and game procedures adopted by the
director;

(3} review and comment on lottery procurement contracts;

(4} review and comment on agreements between the director and-one or
more other lotteries relating to a joint lottery; and

(5) to review and comunent on advertising promulgated by the dn'ector at
least quarterly to ensure that all advertising is consistent with the dignity of
. the state and with section 349A.09; and

éééteapprewaddmenaleempeﬂsauenferthedﬁeetefundessubm ‘ A

3 tR]
Page 244, after line 17, insert:
- *“Sec. 19. [EFFECT.]

Sections 14 and 20 may not be construed to reduce the rate of conipensation
paid the director of the stare lottery as of the effective date of this act,

Sec. 20. [REPEALER.] , .

Minnesota Statutes 1992, section 349A.03, subdivision 3, is repealed *

Page 244, after line 29, insert: ,
“Sections 1 4 19, and 20 are effective the day following ﬁnal enactment.’’

Renumber the secuons of article 13 in sequence and correct the mtemal
references

Amend the title accordmgly .
Mr Berg requested division of the amendment as follows
Ftrst portion:

‘Page 242, after line 35, insert:

““Sec. 13. Minnesota Statutes 1992, section 349A.03, subdivision 2
amended to read:

Subd. 2. [BOARD DUTIES.] The board has the following duties:
(1) to advise the director on all aspects of the lottery; .

(2} to review and comment o rules and game procedures adopted by the
director;

(3) review and comment on lottery procuremem conlracts;
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(4) review and comment on agreements: between the director and one or
* more other lotteries relating to a joint lottery; and

(5) to review and comment cn advertlsmg promulgated by the director at
least quarterly to ensure that all advertising is consistent with the digpity of
‘the state and with section 349A.09; and

{6} to approve additional compensation for the difector under SH-bd-]-V-I-Sl-BH
. 3 3

Page 244, after line 17, insert: -

““Sec. 18. [EFFECT.]

Sections 13 and 19 may not be construed to reduce the vate of compensation
paid the director of the state lottery as of the effective date of this act.

Sec. 19. [REPEALER.]
- Minnesota Statutes 1992, section ?49A 03, subdtv:swn 3, is repealed ”
Page 244 “after line 29 insert: . .
“Sections 13, 18, and 19 are effective the day following final enactment.”’

" Renumber the sections of articlé 13 in sequence and correct the internal
references

Amend the title accordingly
Second portion:
Page 242, after line 35, insert:

“‘Sec. 13. Minnesota Statutes 1992, section 349.12, subdmswn 23, 18
amended to read

Subd. 25. (a) “‘Lawful purpose’” means one or more of the following:

(1) any éxpenditure by or contribution to a 501(c}(3) organization, provided
that the organization and expenditure or contribution are in conformity with
standards prescribed by the board under section 349.154;

(2) a contribution to an individual or family suffering from poverty,
homelessness, or physical or mental disability, which is used to relleve the
effects of that poverty, homelessness, or disability;

(3) a contribution to an individual for treatment for delayed posttfaumatic
stress syndrome or a contribution to a recognized program for the treatment of
_compulsive gambling on behalf of an individual who is a compulsive gambler;

(4) a contribution to or expenditure on a public or private nonprofit
educational institution registered with or accredited by this-state or any other
state;

(5) a contribution to a scholarship fund for-defraying the cost of education
to individuals where the funds are awarded through an open and fair selection
process; ' ’ ' R

(6) activities by an organization or a government entity which reécognize
humanitarian or military service to the United States, the state of Minnesota,
or a community, subject to rules of the board;
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(7) recreational, community, and athletic. facilities and activities intended -
primarily for persons under age 21, provided that such facilities and activities
do not discriminate on the basis of gender, as evidenced by (i) provision of
equipment and supplies, (ii) scheduling of activities, including games and
practice times, (i1i) supply and assignment of 'coaches or other adult
supervisors, {iv) provision and availability of support facilities, and -(v)
‘whether the opportunity to participate reflects each gender’s demonstrated -
interest in the activity, provided that nothing in this clause prohibits a
contribution to or expenditure on ah educational institution or other entity that
is excepted from the prohibition against.discrimination based on sex contained
in the Higher Education Act Amendments of 1976 United States Code trtle
20, section 1681; ‘ :

(8) payment of local taxes authorized under this chapter, taxes Lrnposed by
the United States on receipts from lawful gambling, and the tax-faxes imposed
by section 349,212, subdivisions 1 and, 4, and 6, and the tax imposed on
_unrelated business income by section 290.03, subdivision 3;

{9) payment of real estate taxes and assessments on licensed: permirred
gambling ‘premises wholly owned by the licensed orgamzatron paymg the
taxes, not to exceed:-

(i) the amount which an organization may expend under board rule on rent
for prermses used .for bingo; et :

{ii) 50 percent of the real estate taxes and assessments or $15,000 per year,
. whichever is more, for premises used for other forms of lawful gambling; or

{iii) 100 percent of the real estate taxes and assessments for premises
constructed, acquired, or expended, if the construction, acquisition, or
expansion was started before Augusr 1, 1990,

~(10) a' contribution to the United States, this state or any of its political
subdivisions, or any agency or instrumentality thereof other than a direct
contribution to a law enforcement or prosecutorial agency;

“(I)a contribution to or ekpendirurc by a nonprofit organization, church, or
body of communicants- gathered in common membership for mutual support
and edification in piety, worship, or religions observances; or

(12) payment of one-half of the reasonable costs of an audit required in
section 349.19, subdivision 9.

(b) Notwrthstandmg paragraph (a), “‘lawful purpose’” does ot include:

(1) any expenditure made or incurred for the purpose of influencing the
nomination or election of a candidate for public office or for the purpose of
promotmg or. defeating a ballot question; .

(2) any activity intended to influence an electron or a governmental
decision-making process; S .

(3) the erection, acquisition, improvement; exparrsion-, repair, or mainle-
nance of real property or capital assets owned or leased by an organization,
except as provided in clause (6), unless the board has first specifically
.authorized the expenditures after finding that (i) the real property ot capital
assets will be used exclusively for one or more of the purposes in paragraph
(a); (ii) with respect to expenditures for repair or maintenance only, that the
property is or will be used extensively as a meeting place or event location by
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- "other nonprofit organizations or community or servicé groups and that no
rental-fee is charged for the use; (iii) with respect to expenditures, including
-a mortgage payment or other debt service payment, for erection or acquisition
only, that the erection or acquisition is necessary to replace with a comparable
building, a building owned by the organization and destroyed or made
uninhabitable by fire or natural disaster, provided that the expenditure may be
only for that part of the replacement cost not reimbursed by insurance; or {iv)
with tespect to expenditures, including a mortgage payment or other debt
service payment, for erection or acquisition only, that the erection or
acquisition is necessary to replace with a comparable building a building
owned by the organization that was acquired from the organization by eminent
domain or sold by the organization to a purchaser that the organization
reasonably believed would otherwise have acquired the building by eminent
domain, provided that the expenditure may be only for that part of the
replacement cost that exceeds the compensation received by the organization
for the building being replaced

(4) an expenditure by an organization which is a contribution to a parent
organization, foundation, or affiliate of the contributing organization, if the
parent organization, foundation, or affiliate has provided to the contributing
organization within one year of the contribution any money, grants, property,
or other thing of value;

(5) a contribution by a licensed organization to another licensed organiza-
tion unless the board has specifically authorized the contribution. The board
must authorize such a contribution when requested to do so by the contrib-
uting organization unless it makes an affirmative finding that the contribution
will not be used by the recipient organization for one or more of the purposes
in paragraph (a); or

{(6) the erection, acquisition, improvement, or expansion of real property or
capital assets which will be used for one or more of the purposes in paragraph
(@), clause (7}, unless the organization making the expenditures notifies the
board at least 15 days before making the expenditure.”’

Renumber the sections of article 13 in sequence and correct the internal
references

Amend the title accordingly

Mz Johmson, D.J. questioned whether the first portion of the Berg
‘amendment was germane.

The President ruled that the first portion of the amendment was not germane.

Mr, Johnson, D.J. questioned whether the second portion of the Berg
amendment was germane.

The President rtuled that the second portion of the amendment was
germane.

The question was taken on the adoption of the second portion of the Berg
amendment. The motion prevailed. So the second portion of the Berg
amendment was adopted.

Ms. Runbeck moved to amend H.E No. 1735, as amended by the Senate
April 22, 1993, as follows:

(The text of the amended House File is identical to S.E No. 4{)8.)
Page 135, line 24, after **Washington'® insert **, except that they do not
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apply in home rule charter or statutory cities whose populations, as forecast
by the metropolitan council, will be under 5,000 in the year 2020

The question was taken on the adoption of the amendment.

The roll-_Wz_is 'callf;d_,' and there were yeas 24 and nays 38, as follows:

Those who voted in the affirmative were:

Belanger . Johnson, D.E. Larsen : Metzen - Robertson -
Benson, D.D. Johnston . Lesewski . Neuville Runbeck
Benson, J.E. - - Kiscaden Lessard Oliver Solon
Dille Knutson McGowan "Qlson Stevens
Frederickson Laidig Merriam Parisean .

Those who voted in the negative were:

Adkins Cohen Kelly Murphy © Sams
Anderson * Finn . Krentz Novak - " Samuelson
Beckman Flynn ’ Kroening - Pappas Spear
Berglin Hanson Luther Piper Stumpf
Bertram - Heottinger -Marty Pogemiller Vickerman
Betzold Janezich Moe, R.D. Ranmum - Wiener
Chandler Johnson, D.J. Mondale Reichgott -
Chmiglewski ‘Johnson, 1.B. Morse Riveness

The moticn did not prevail. So the amendment was not adopted.’

Ms. Robertson moved to-amend H.E. No. 1735, as amended by the Senate
April 22, 1993, as follows: -

{The text of the amended House File is identical to S.F. No. 408.)
Page 161, after line 28, insert: '

““Sec. 5. Minnesota Statutes 1992, section 290.01, subdivision 19b, is
amended to read: : : :

Subd. 19b. [SUBTRACTIONS FROM FEDERAL TAXABLE INCOME.]
For individuals, estates, and trusts, there shall be subtracted from federal
_ taxable income: o

(1) interest income on obligations of any authority, commission, or
instrumentality of the United States to the extent includable in taxable income
for federal income tax purposes but exempt from state income tax under the
laws of the United States; . o -

(2) if included in federal taxable income, the amount of any overpayment
of income tax to Minnesota or to any other state, for any previous taxable year,
whether the amount is received as a refund or as a credit o another taxable
year’s income tax liability; :

(3) the amount paid to others not to exceed $650 for each dependent in
grades kindergarten to 6 and $1,000 for each dependent in grades 7 to 12, for
tuition, textbooks, and transportation of each dependent in atiending an
elementary or secondary school situated in Minnesota, North Dakota, South
Dakota, [owa, or Wisconsin, wherein a resident of this state may legally fulfill
the state’s compulsory attendance laws, which is not operated for profit, and
which adheres to the provisions of the Civil Rights Act of 1964 and chapter
363. As used in this clause, ‘‘textbooks’ includes books and other instruc- .
tional materials and equipment used in elementary and secondary schools in
teaching only those subjects legally and commeonly taught in public elémen-
tary and secondary schools in this state. ‘‘Textbooks’’ does nét include -
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instructional books and materials used in the teaching of religious tenets,
doctrines, or worship, the purpose of which is to instill such tenets, doctrines,
or worship, nor does it include books or materials for, or transportation to,
extracurricular activities including sporting events, musical or dramatic
events, speech activities, driver’s education, or similar programs. In order to
qualify for the subtraction under this clause the taxpayer must elect to itermize
deductions under section 63(e) of the Internal Revenue Code;

(4) to the extent included in federal taxable income, distributions from a
qualified governmental pension plan, an individual retirement account,
simplified employee pension, or qualified plan covering a self-employed
persen that represent a return of contributions that were included in Minnesota
gross income in the taxable year for which the contributions were made but
were deducted or were not included in the computation of federal adjusted
gross income. The distribution shall be allocated first to return of contribu-
tions until the contributions included in Minnesota gross income have been
exhausted. This subtraction applies only to contributions made in a taxable
year prior to 1985;

{3) income as provided under section 290.0802;

(6) the amount of unrecovered accelerated cost recovery system deductions
allowed under subdivision 19g;

(7) to the extent included in federal adjusted gross income, income realized
on disposition bf property exempt from tax under section 290.491; and -

(8) to the extent not deducted in determining federal taxable income, the
amount paid for health insurance of self-employed individuals as determined
under section 162(1} of the Internal Revenue Code, except that the 25 percent -
limit does not apply. If the taxpayer deducted insurance payments under
section 213 of the Internal Revenue Code of 1986, the subtraction under. this
clause must be reduced by the lesser of:

(i) the total itemized deductions allowed under section 63(d) of the Internal
Revenue Code, less state, local, and foreign income taxes deductible under
section 164 of the Internal Revenue Code and the standard deduction under
section 63(c) of the Internal Revenue Code; or

(ii) the lesser of (A) the amount of insurance qualifying as *‘medical care’
under section 213(d) of the Internal Revenue Code to the extent not deducted
under section 162(1) of the Internal Revenue Code or excluded from income
or (B) the total amount deductible for medical care under section 213(a); and

“(9) the amount paid by an individual for premiums for long-term care
policies. The premiums must have been paid during the taxable year for
long-term care policies as defined in section 62A.46, subdivision 2; the
individual or the individual’s spouse or parent must be the insured person
under the policy as defined in section 62A.46, subdivision 9; and the policy
must be issued by a qualified insurer as defined in section 62A.46, subdivision
6, and must satisfy the requirements of sections 62A.46 to 62A.56.”

Page 164, line 33, delete **, 4, and™’ and insert **zo"’

Renumber the sections of article 9 in sequence and correct the internal
references

Amend the title acédrdingiy
The question was taken on the adoption of the amendment.
The foll was called, and there were yeas 30 and nays 35, as follows:
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Those who voted in thc affirmative were: _ _
Beckman Chmielewski Johnston - Lessard - Robertson

Belanger "Day Kiscaden McGowan Runbeck
Benson, D.D. Dille . Knutson © Neuville Solon
Benson, :J.E. Finn Laidig ' Oliver . Stevens
Bertram . . Frederickson Larson | Olson ' Vickerman
Betzold . . Johnson, D.E. Lf:scwski Pariseau Wiencr

Those who voted in the negative were:

Adkins Hottinger Langseth Morse ' Ruanum
Anderson -  Janezich . Luther Murphy Reichgott
Berglin ‘Johnson, D.J. Marty Novak Riveness
Chandler - Johnson, J.B. Merriam Pappas . © Sams
Cohen Kelly ) Metzen - Piper Samuelson
Flynn ~ Krentz ‘ . Mee, R.D. Pogemiller Spear
Hanson . .  Kroening | . Mendale ' Price <+ Stumpf

. The motion did not.prevail. So the amendment was not adopted.

© Mr Hottinger moved to amend H.E No. 17’%5 as amended by the Senate .
Apnl 22, 1993, as follows:

(The text of the amended House File is 1dent1cal to S F Nao. 408 )
Pages 1 to 4, delete section 1
- Page 50, delete section 29 and insert:

“Sec. 28. Minnesota Statutes 1992, section 273 1398, is amended by
adding a subdivision to read:

Subd: 3a. [DISPARITY REDUCTION AID TO CITIES 1 Norwtthstandmg

" the provisions of subdivision 3 or section 275.08, subdivision 1d, the amount

of disparity veduction aid for a city for aid payable in calendar year 1994 and
thereafter is zero, and the local rax rate for taxes payable in 1994 and
thereafter for a city shall not be adjusted under section 275.08, subdivision
Id. For purposes of this subdivision, aty means a statutory or-home rule
. Charter’ rzty

Page 62, delete section 37
Page 65, aftcr‘ line 30, insert:

. "Sec. 40. Minnesota Statutes 1992, section 477A. 011, subdmsmn 1a, ls‘
amended to read:

. Subd. la. [CITY]“Clty”mcansastatutory or home rule charter city. Gmy
alse meaps a town having a pepulation of 5.000 or more for putposes of the
aid payable under section 477A-013; subdivision 3+ Towns are not eligible to
be treated as cities for purpeses of aid pavable under section 477A-013
subd&#men&mtheaﬂaﬁustmeﬁuﬂdefseeneﬂ%—m%—subdwﬂml

Sec. 41. Minnesota Statutes- 1992, section 477A.011, subdivision 20, is -
-amended to read:

Subd. 20. [CITY NET TAX CAPACITY.] “*City net tax capacity’’ means .
(1) 23 pereent of the net tax capacity computed using the net tax capacity rates
histed in Minneseta Statutes 19885 section 273,13, and the market values for
aséspayablemi%@andthenetta*eapaeﬁym&eslmedemﬂesetaSmmes

- 1980 Supplement; seetion 27313 for aids payable in 1991 and subsequent
yeamferaﬂmablepfepeﬁywwhmthee}&baqedenthemeqsmemm
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years prior (0 that for which aids are being ealeulated; raxes payable in the
year prior to the aid distribution plus (2) a city’s levy en the fiscal disparities
distribution tax capacity under section 473F08, subdivision 3 2, paragraph (a}
(b), for taxes payable in the year prior to that for which aids are being
calculated. The market value utilized in computing cify net tax capacity shall
be reduced by the sum of (1) a city’s market value of commercial industrial
property as defined in section 473F02, subdivision 3, multiplied by the ratio
determined pursuant to section 473E 08 subdivision 2, paragraph (a}, (2) the
market value of the captured value of tax increment financing districts as
defined in section 469.177, subdivision 2, and (3) the market value of
transmission lines deducted from a city’s total net tax capacity under section
273.425. The city net tax capacnty will be computed usmg equalized market
va]ues

Sec. 42. Minnesota Starutes 1992, section 477A.011, is amended by
adding a subdivision to read:

Subd. 30. [CITY NETLEVY.] ““City net levy’” means the city levy, after all
adjustments, used for calculating the local tax rate under section 275.08 for
taxes payable in the year before the aid distribution.

Sec.. 43. Minnesota Statutes 1992, section 477A.011, is amended by
- adding a subdivision to read: ' :

Subd. 31. [PRE-1940 HOUSING PERCENTAGE.] “‘Pre-1940 housing
percentage’” for a city is 100 times the most recent Jederal census count of all
housing units in the city buili before 1940, divided by the total number of all
housing units in the ciry. Housing units includes both occupied and vacant
housing units as defined by the federal census:

Sec. 44. Minnesota Statutes 1992 section 477A.011, is amended by- -

adding a subdivision to read:

Subd. 32. [POPULATION DECLINE PERCENTAGE] “Population de
cline percentage’” for a city is 100 times (1) the city’s 1980 federal census
population minus the most recent population estimate, divided by (2) the city’s .
1980 federal census population. A tity’s population dec."me percenmge cannot -
be less than zero.

Sec. 45. Minnesota Statutes 1992, section 477A.0_11, is amended by
adding a subdivision to read:

© Subd. 33. [COMMERCIAL INDUSTRIAL PERCENTAGE.] “‘Commer-
cial industrial percentage’’ for a city is 100 times the sum of the estimated

market values of all real property in the city classified as class 3 under section

273.13, subdivision 24, excluding public wtility property, divided by the total

market value of all taxable real and personal property in the city. The market

values are the amounts computed before any adjustments for fiscal disparities

under section 473F.08. The market values used for this subdivision are not

equalized.

Sec. 46. Minnesota Statutes 1992, section 477A.Oll,' is amended by
adding a subdivision to_read:

Subd. 34. [TRANSFORMED POPULATION . ] "Fansformed population’’
for a city is the city population raised to the 3308 power, times 30. 5485.

Sec. 47. Minnesota Statutes 1992, section 477A.011, is amended by
adding a subdivision to read: . ’
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Subd. 35. [CITY REVENUE NEED.] (@) For a city with a population
equal to or greater than 2,500, ‘“‘city revenue need” is the sum of (1)
3.462312 times the pre-1940 housing percentage; plus (2) 2.093826 times the
commercial indusirial percentage; plus (3) 6.862552 times the population
decline percentage; plus (4) 00026 times the city population; plus (3)
132.0141. ‘

(b) For a city with a population less than 2,500, *‘city revenue need’’ is the
sum of (1) 1.795919 times the pre-1940 housing percentage; plus (2)
1.562138 times the commercial industrial percentage; plus (3) 4.177568
times the population decline percentage; plus (4) 1.04013 times the trans-
Jformed population; minus (5) 107 475. ) o

{c) The city revenue need cannot be less than zero.

Sec. 48. Minnesota Statutes 1992, section 477A.011, 'is amiended by
-adding a subdivision to read: ‘ .

Subd. 36. [AVERAGE "CITY NET TAX CAPACITY ‘PER CAPITA.] '
Average city net tax capacity per ‘capita is the sum of city net tax capacity for
all cities divided by the 1otal population of all cities. o

Sec. 49. Mimnesota Statutes 1992, section 477A.011, is amended by
adding a subdivision to tead: . .

Subd. 37. [REVENUE CAPACITY FACTOR.] The revenue capacity factor
for a city is one minus the ratio of the city net tax capacity per capita divided
by two times the average city net tax capacity per capita. A city’s revenue -
capacity factor cannot be less than zero. : '

Sec. 50. Minnesota Statutes 1992, section 477A.013, is amended by
adding a subdivision to read: : :

Subd. 8. [CITY AID INCREASE'} In calendar vears 1994, 1995, and
1996, the aid increase for a city is equal to the need increase percentage times
the City’s revenue need, times the city’s population, times the city’s revenue
capacity factor. The need increase percentage must be the same for all cities _
and must be calculated by the department of revenue so that the iotal of the
aid increases under this subdivision equals the total amount available for aid
increases under subdivision 10. The aid increase in any calendar year for any
city must not exceed ten percent of the city net levy for the vear prior to the

" aid distribution. :

Sec. 51. Minnesota Statutes 1992, section 477A.013, is amended by
adding a subdivision to read: -

Subd. 9. [CITY AID DISTRIBUTION.] In calendar year 1994, each ciry
shall receive an aid distribution equal 10 the sum of the local government aid -
and equalization aid it was originally certified 1o receive in calendar year
1993 under Minnesota Statutes 1992, section 477A.013, subdivisions 3 and 5 s
the amount of disparity reduction aid it received in calendar year-1993 under
. section 273.1398, subdivision 3, plus the city aid increase under subdivision
8. In 1995 and thereafter, each city shall receive the amount of aid it received
under this subdivision in the year before the aid distribution, plus the city aid
increase under subdivision §. : ‘ ) :

Sec. 52. Minnesota Statutes 1992, sectioni 477A.013, is amended by
adding a-subdivision to read: j
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Sﬁbd., 10. [AMOUNT AVAILABLE FOR AID INCREASES ] In calendar
year 1994, the amount available for aid increases is $16,000,000.” ‘

Pages 65 and 66, delete section 42

Renumber the sections of article 1 in sequence and correct the internal
references

Amend the title accordingly :

Mr. Johnson, D.J. requested division of thc amendment as follows:‘
First portionf ' ‘ '

Pages 1 to 4, delete section 1

Page 50, d_e]eté section 29

Page 62, delete section 37

Pages 65 and 66, delete section 42 ”

Renumber the sections of article 1 in sequence and correct the internal
references

Amend the title accordingly
Second portion:
Page 50, after line 1, insert:

“Sec. 79. Minnesota Statutes 1992, section 273.1398, is amended by
adding a subdivision to read:

. Subd. 3a. [DISPARITY REDUCTION AID TO CITIES.] Nonwithstanding
the provisions of subdivision 3 or section 275.08, subdivision 1d, the amount
of disparity reduction aid for a city for aid payable in calendar year 1994 and
thereafter is zero, and the local tax rate for taxes payable in 1994 and
thereafter for a city shall not be adjusted under section 275.08, subdivision
1d. For purposes of this subdivision, city means a stawutory or home rule
charter city.” .

Page 65, after liﬁe_ 30, insert:

“*Sec. 43. Minnesota Statutes 1992, section 477A.011, subdivision la, is*
amended to read:

Subd. 1a. [CITY.] “*City”’ means a statutory or home rule charter city. City
alse means a town having a population of 55000 or more for purposes of the
aid pavable under section 47740435 subdivision 3- Towns are not eligible to
‘be treated as cities for purpeses of aid payable under section 47TASDL3;
ebdivision 5. o the aid adjus los cocii T7A013. subdivision .

Sec. 44. Minnesota Statutes 1992, section 477A.011, subdivision 20, is .
amended to read: : : :

Subd. 20. [CITY NET TAX CAPACITY.] **City net tax capacity’” means
(1) 23 percent of the net tax capacity computed using the net tax capacity rates
listed in Minnesota Statntes 1988; section 273.13, and the market values for
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yoars prior to that for which aids are being caleulated; raxes payab[e in the
year prior to the aid distribution plus (2) a city’s on the fiscal disparities
distribution rax capacity under section 473E08, subdivision 3 2, paragraph )
(b), for taxes payable in the year prior to that for which aids are being
calculated. The market value wtilized in computing ciry net tax capacity shall
be reduced by the sum of (1} a city’s market value of commercial industrial
property as defined in section 473FE.02, subdivision 3, multiplied by the ratio
determined pursvant to section 473E 08, subdivision 2 paragraph (a), (2) the
market value of the captured value of tax increment financmg districts as defined
in section 469.177, subdivision 2, and (3) the market value of transmission lines
* deducted from a city’s total net tax capacity under section.273.425. The city net
tax capacity will be computed using equalized market values.

Sec. 45. Minnesota Statutes 1992, sectlon 477A 011, is amended by:
adding a subdivision to read:.

Subd. 30. [CITY NETLEVY.] ‘‘City net levy means the city levy, after all
adjustments, used for calculating the local tax rate under section 275. 08 for
" taxes payable in the vear before the aid distribution.

Sec. 46. Minnesota Statutes 1992, section 477A.011, is amended by
adding a subdivision to read: -

Subd. 31. [PRE- 1940 HOUSING PERCENTAGE] “Pre-1940 housmg :
percentage’’ for a city is 100 times the most recent federal census count of all
housing units in the city built before 1940, divided by the total number of all
housing units in the city. Housing units includes both occupzed and vacant
housing units as defined by the federal Census. <

Sec. 47. Minnesota Statutes 1992, sectlon 477A. 011 i amended" by
adding a subdivision to read: .

Subd. 32. [POPULATION DECLINE PERCENTAGE ] ”Populanon de- -

" cline percentage’’ for a city is 100 times (1) the city’s 1980 federal census

population minus the most recent popular:on estimate, divided by.(2) the city’s

1980 federal census population. A city’s population decline percentage cannot
be less than zero.

"Sec. 48. Minnesota Statutes 1992, section 477A 011, is amcnded by
.adding a-subdivision to read;

Subd. 33. [COMMERCIAL INDUSTRIAL PERCENTAGE ] “Commer-
cial industrial percentage”’ for a city is 100 times the sum of the estimated market
values of all real property in the city classified as class-3 under section 27313,
subdivision 24, excluding public utility property, divided by the total market value
of all taxable real and personal property in the city. The market values are the
amounis computed before any adjusimerits for fiscal disparities. under section
473F.08. The market values used for this subdivision are not equalized.

Sec. 49. Minnesota Statutes 1992 section 477A. 011 is amended by ‘
adding a subdivision to read: '

Subd. 34. [TRANSFORMED POPULATION.] “Fansformed population’’
Jor a city is the city population raised to the 3308 power, times 30.5485.

Sec. 50. Minnesota. Statutes 1992, section 477A 011, is -amended by
adding a subd1v1510n to read:

Subd. 35. [CITY REVENUE NEED] (a) For a czty with a population
equal to or greater than 2,500, ‘‘city revenue need'’ is the sum of (i)
3.462312 times the pre-1940 housmg percentage; plus (2) 2.093826 times the
commercial industrial percentage; plus (3) 6.862552 times the popidation
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decline percentage; plus (4) 00026 times the city population; plus (3)
152.0141.

(b) For a city with a population less than 2,500, “city revenue need’” is the
sum of (1) 1.795919 rimes the pre-1940 housing percentage; plus (2)
1.562138 times the commercial industrial percentage; plus (3) 4.177568
times the population decline percentage; plus (4) 1. 04013 times Ehe trans-
Jormed population; minus (5) 107.475.

{c) The city revenue need cannot be less than zero.

Sec. 51. Minnesota .Statuieq 1992, section 477A.011, is amended by -
adding a subdivision to read:

Subd. 36. [AVERAGE CITY NET TAX CAPACITY PER CAPITA.]}
Average city net tax capacity per capita is the sum of city net rax capacity for
all cities divided by the total population of all cities. '

Sec. 52. Minnesota Statutes 1992, section 477A.011, is amended by
adding a subdivision to read: ‘

Subd. 37. [REVENUE CAPACITY FACTOR ] The revenue capacity factor
for a city is one minus the ratio of the city net tax capacity per capita divided
by two times the average city net tax capacity per capita. A city’s revenue
capacity factor cannot be less than zero.

Sec. 53. Minnesota Statutes 1992, section 477A.013, is amended by
adding a subdivision to read: :

Subd. 8. [CITY AID INCREASE.] In calendar years 1994, 1995, and
1996, the aid increase for a city is equal to the need increase percentage times
the city’s revenue need, times the city’s population, rimes the city's revenue
capacity factor. The need increase percentage must be the same for all cities
and must be calculated by the depariment of revenue so that the total of the
aid increases under this subdivision equals the total amount available for aid
. increases under subdivision 10. The aid increase in any calendar year for any
ciry must not exceed ten percent of the city net levy for the year prior to the
aid distribution.

Sec. 54. Minnesota Statutes 1992, section 477A.013, is amended by
adding a subdivision to read:

Subd. 9. [CITY AID DISTRIBUTION.| In calendar year 1994, each city
shall receive an aid distribution equal to the sum of the local government aid
and equalization aid it was originally certified to receive in calendar year
1993 under Minnesota Statutes 1992, section 477A.013, subdivisions 3 and 5,
the amount of disparity reduction aid it received in calendar year 1993 under
section 273.1398, subdivision 3, plus the city aid increase under subdivision
8. In 1995 and thereafter, each city shall receive the amount of aid it received
under this subdivision in the year before the aid distribution, plus the city aid
increase under subdivision 8.

Sec. 55. Minnesota Statutes 1992, section 477A.013, is amended by
adding a subdivision to read:

Subd. 10. [AMOUNT AVAILABLE FOR AID INCREASES.] In calendar
year 1994, the amount available for aid increases is $16,000,000.” :
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Renumber the sections of article 1 in sequence and correct the internal
references ]

Amend the title accordingly

The question was taken on the adoption of the first portion of the Hottmger
amendment.

The roll was called, and there were yeas 3‘3 and nays 29, as follows

Those who voted in the affirmative were:

Anderson Finn Johnson, 1B, Metzen Ranum

Beckman Flynn - Kiscaden Moe, R.D. Sams

Berg Frederickson ~ Kroening Morse - Samuelson
Bertram Hanson Langseth Murphy -+ - Solon
Chnielewski Hottinger Larson Neuville .~ Stevens
Day Janezich Lesewski " Novak Stumpf
Difle - Jobnson, D.J. Lessard Pappas - Vickerman -

Those who voted in the negative were: o
Adkins Chandler Laidig Olson Riveness:

Belanger Cohen_ Luther Pariscan Robertson
Benson, D.D. Johnson, D.E. Marty Piper ’ Runbeck
Benson, ).E. Johnston McGowan Pogemiller Spear
Berglin . Knutson Merriam -~ Price S Wiener
Betzold Krentz Mondale Reichgott

The motion prevailed. So the first pertion of the amendment was adopted

The question was taken on the adoption of the * %econd poruon of the
Hottmger amendment.

* The roli was ca]led, and there were yeas 23 and nays. 40, -as follows:'
Those who voted in the affirmative were: _ -
Adkins Day Hottinger - Lessard . - Samy’

Anderson T Dille - Johnson, J.B. Merriam . Stumpf
Beckman Finn ", Langseth Morse o Vickerman.
Bertram ‘ Frederickson Larson " Murphy .
Chmielewski . Hanson - . - Lesewski Novak +.:

- Those who voted i in the negatwe were:

Belanger Klynn L aldrg Olson - - Riveness
Benson, D.D. Janezich Luther ) Pappas . Robertson
Benson, FE.’ Johnson, D.E. Marty Pariseau Runbeck
Berg Johnson, D.J. McGowan - Piper - Samuelson -
“Berglin -Johnston : Metzen - Pogemiller Solen
Betzold ... ' Kiscaden . - . Moe, R.D. - Price”. "0 Spear
Chandler “Knution Mondale ) Ranum Sievens
Cohen - Krentz Neunville - Reichgolt Wiener

The motion did not prevail. So the sccond portion of the - Hottmger
amendment was not adopted.

RECONSIDERA T ION

Having voted on the prevallmg s1de Mrs. Panseau moved that the Vote'
whereby ‘the second portion of the Benson, D.D. amendment t© H.E No.
1735 was not adopted on April 22, 1993, be now reconsndered

" The question was taken on the adopnon of the motion.

The roll was called, and there were ycas 28-and nays 34, as follow.'s:
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Those.who voted in the affirmative were:

. Anderson " Dille ' Knutson Morse Reichgott
Belanger Frederickson Laidig : Neuville Robertson
Benson, D.D. Johnson, D.E. Lesewski Olson Runbeck
Benson, J.E. Johnson, J.B. Marty Pariseau Spear
Berg Iohnston © McGowan Piper
Day : Kiscaden Meiriam Price

Those who voted in the negative were:

Adkins ’ Finn Krentz Murphy Samuelson
Beckman Flynn Kroening Novak Solon
Berglin " Hanson  Larson Pappas Stevens
Bertram Hottinger Lessard Pogemiller Stumpf
Betzold Janezich Metzen Ranum Vickerman
Chandler’ Johnson, D). Moe, R.D. Riveness Wiener

. Chmielewski " Kelly Mondale Sams

The motion did not prevail.

Mr. Finn moved to amend H.F. No. 1735, as amended by the Senate April
22, 1993, as follows:

(The text of the amended House File is identical to S.F No. 408.)

Page 243, after line 18, insert:

““Sec. 14. Minnesota Statutes 1992, section 471.153, is amended to read:
471.15 [RECREATIONAL FACILITIES.]

Any home rule charter or statutory city or any town, county, school district,
or any board thereof, or any incorporated post of the American Legion or any
other incorporated veterans' organization, may expend not to exceed $800 in
any one year, for the purchase of awards and trophies and may operate a
program of public recreation and playgrounds; acquire, equip, and maintain
land, buildings, or other recreational facilities, including an outdoor or indoor
swimming pool; and expend funds for the operation of such program pursuant-
to the provisions of sections 471.15 to 471.19. The city, town,. county or
school district may issue bonds pursuant to chapter 475 for the purpose of
carrying out the powers granted by this section. The city, town, county or
school district may operate the program and facilities directly or establish one
or more recreation boards to operate all or various parts of them. A home rule
charter or statutory city, town, county, or school district may conduct no more
than two raffles each year, as defined in section 349.12, subdivision 33, with
the sum of all prizes not to exceed $100,000 in any year withowt complying:
with sections 349.11 to 349.213, for the purpose of carrying out the powers
granted by this section.”’ ' S

Renumber the'sections of article 13 in sequence and correct the internal
_references :

Amend the title accordingly -
- Mr. Bertrarﬁ ‘questi'oned whether'the e‘lmendmem‘was germane.
The President ruled that the amendment was gern{éﬁé. )
The question was taken on.the adoption of the Finn amendment.
The roll was called, and there were yeas 30 and nays 34, as fol]ows.:

Those who voted in'the affirmative were:
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Adkins Dille - Kenz . - Moe,RD. - Riveness

Beckman Finn, . Kroening . Mondale 7 Sams .
Beriram . & Hamson . - Lesewski - - .-Morser .% " . Samuelson.; -
Betzold . Janezich - Lessard " . - Murphy Solon
Chmielewski . . - Johnson, D.J. + Luther "Novak - - Stmmipt -
Cohen . . Johnson 1B. Metzen Pogemiller ~ -~ Vickermnan . -

Those who voted in the negame were:

. Anderson Flymn - - - Knutson " Newville -+~ Reichgott "™
- Belanger Frederickson .~ Laidig . Olson : - -'Robertson -
Benson, D.D° - Hottinger Langseth - Pappas _ Runbeck
Benson, J.E. Johnson, D.E. Larson . Pariseau - - = Spear’
Berg . Johnston © Marty o Piper .. - Stevens
Chandler = . Kelly -~ MeGowan © Price Wiener

Day Klsc¢den : .Merriam - Ranum
~ The motjon did not prevall S0; the amendment was not adopted

‘Mr: Belanger moved to amend l-I F. No. 1735 as dmended by ‘the Senate .
April 22, 1993 as follows: ’

(The text of the amended Hoiise Flle is 1dentlcal to S.F. No. 4()8 ) .
Page 65, atter lme 30 insert:

““Sec. 42. anesota Statutes 1992 sectlon 473F 07 subdlvmon 1
amended to read - - . o

‘Subdivision 1. {AREAWIDE N'ET TAX CAPACITY] Each county auditor
shall certify the determinations under sections 47305 and 473F06 to the
administrative audltor on or before August I of each year. :

. The adnumstratwe audltor shall determine an amount for each mumapalzty
equal to 40 pereent of the sum of the ameounts amount certified under section
&73E06 but not to exceed 15 percent of its total net tax capacity, provided that
the 15 percent cap under this paragraph must not reduce the amount for a .
municipality below the amount for the previous year. This amount must be -
certified by the county auditor to the administrative quditor and used in lien

of the 40 percent amount.. where appropriate, for purposes of section .

473F.08, subdivisions 2 and 6. The sum of thie resulting ameunt amounts shall
be known as the ‘*areawide net tax capaClty for ........ (year) S

Renumber the sectlons of artlcle 1in sequence and correct " the 1ntemal
. references - ; ‘

Amend the title accordmgly

The I]‘l()t]OIl did’ not prevall So the amendment was n(')t‘atlopted h

Mr. Janezu:h moved to amend H.E No. 1735, as amended by the Senate .

April 22, 1993, as follows:
(The text of the amendcd House F]le is identical to S. F No: 408 )
Page 247, after line 12, msert

-“ARTICLE 15

& ‘ V[DEO LOTTERY
Secuon 1. [DEFINFFIONS.] - L o
Subdmswn 1. [BOARD.) ““Board’’ is the state lotiery board
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Subd 2. [CREDIT.] A “‘credit’” has a cash value of 25 cents.
Subd 3. [DIRECTOR ]-“Dzrecmr is the director of the state ldttery

Subd 4 [LICENSED ESTABLISH]V[ENT] “Licensed establishment’’
~ means an: establishment licensed under Minnesota Statutes, chapter 3404, to
“sell, and engaged in the sale of mzoxtcatmg liguor for consumpuon on the
: premues where sold.

Subd. 5. [LOTTERY] “Lottery”’ is rhe state lottery authorized in Minie-
.sota Statutes, chapter 349A. o

~ Subd. 6. [NET MACHINE INCOME. ] “‘Net machine income’ mearis
money pul into a video lottery machiné minus credits paid out in cash.

- Subd. 7. [SERVICE EMPLOYEE.]***Service employee’’ means an em-
plovee of an operator certified by the director to perform service, mamre-
nance, and repair on video lottery machines.

Subd. 8. [EPROM.].““Eprom’’ means a computer ch:p that stores memory.

- Subd. 9. [VIDEOQ LOTTERY MACHINE.] ‘‘Video lottery machine’’ or

“machine’’ means an electronic video game machine that upon the insertion
of a coin, token, or currency is available 1o simulate by video representation
the play of pull-tabs utilizing a video display and micreprocessors in which,
by chance, the player may receive free games or-credits that can be redeemed
for cash: The term does not mclua‘e a machme Iha! dzrectly dzspenses coins,
cash, or tokens.

Subd. 10. [VIDEO LOTTERY MACH[NE DISTRIBUTOR 1 ““Video
lottery machine distributor’” means an individual, partmership, corporation,
or.association that distributes or sells wdea Iottery machme.s or associated
equipment in this state. -

‘ Subd. 11. [VIDEO LOTTERY MACHINE MANUFACTURER. ] “Vzdeo
" lottery machine manufacturer’’ means an individual, partnership, corpora-
- tion, or association that assembles or produces video lotiery machines or
. assocmred equzpmem Jor sale or use in this state. " '

- Subd. 12. [VIDEO LOTTERY MACHINE OPERATOR ] “Video lottery

machine operator’’ means an individual, parthership, corporation, or asso-
‘ciation that places video lotrery machines or associated equipment for public:
use in this state.

Subd. 13. [VIDEO LOTTERY PROCUREMENT CONTRACT] “Video
lotfery procurement contract’”’ means a contract to provide video lottery
- - products, computer hardware, and software used to momtor the operalwn of
video lottery machines.

- Sec. 2. [RULES.]

' The director shall adopt. rules under Minnesota Statutes, chapter 14,
governing the following elements of video lottery:

(1) the humber and types of video lotrery locarions;

(2) quahﬁcauom of licensed establ:shments video lottery machine manu-
facturers, distributors, and operators and application procedures for licenses;

(3) investigation of licensees;
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(4) appeal procedures Sor demal .suspensmn or cancellatwn of ltcenses 7
(5) compensation of ltcemees, ' '

(6} accounting for. and deposrt of vzdeo lottery revenues by video lottery
machine operators and licensed establishments;

(7) procedures for issuing video lottery procurement contracts and for lhe
' mvestzgatmn of bidders on those contracts;

{8) payment of video lottery pr:ves, : .
(9} procedures n,eedea’ t0 ensure the mz‘egrzty and securrty of vzdeo lottery,

(10} specifications for video lottery imachines, the components of the
machines, and the central commumcauon system used in the operation of the
video lortery system and

fl 1 ) other rules the d:rector consza’ers necessarv for the eﬁzaem operanorz
and administration of video lotzer) :

Before aa’optmg d rule the director shall submit the rule to rhe boara’ for its
review and compient. In adopting rules under clause (1 0), the director shall
take into cortszderauon stundards adopted in other jumsdzcnons

Sec. 3. [GAME PROCEDURES]

. The director may adopt game procedures govermng the game types, odds,
or the price for operation of a video lonery machine, The adoption of game
procedures under this section is not subject to Minnesota Statutes, chaptér 14,
Before adopting a game procedure under this section, the director shall
submit the procea’ure to the board for ity review and comment. -

See. 4. [CRIM]NAL HISTORY]

The a':recror may request the director of gambling’ enforcemem to investi-
gate all applicants for video !otrery machine mdnufacturer, distributor,
operator, and establishment licenses to determine their compliance with the
_requirements of section 15, subdivision 5. The director has access to ail
“criminal history data compiled by the director of gambling enforcement on
any person holding or applying for a video lottery machme manufacturer,
distributor, operator, or establishment license.

Sec. 5. [VENDOR CONTRACTS 1

The director must comply with the. requirements contamed in anesom '
Statutes, section 349A.07, bcfore entering into a video lottery procurement ‘
contract.

Sec. 6. [VIDEQ LOTTERY MACH[NE MANUFACTURERS DISTRIB-
. UTORS, OPERATORS, AND ESTABLISHMENTS.] -

A person who is a a video lottery machirne manufacmrea d:srrzbutor
operator, or alicensed establishment, or who'is applying to be a video lottery’
machine manufacturer, distributor, operator, or. licensed establishment may
not pay, give, or make any economic -opportunity, gift, loan, gratuity, special
discount, favor, hospitality, or service, excluding Jood or beverage, having an .
aggregate value of over $100 in any calendar year to the director, board
member, emplnyee of .the lottery board, or to a member of the zmmed;ate- .
Jamily resrdmg in the same -household-as that person.
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Sec. 7. [REQUIREMENTS FOR LlCENSED VIDEO LOTTERY MA-
CHINES }

A video lottery machine licensed under this arti'cle must:
(1) offer only games approved by the director;

(2) not have any means of manipulation that affect the random pmbabtlmes
" of winning a video lottery game; and -

(3) have a mininuim of one electronic or mechanical coin accepter that
miust be installed in each video lottery machine. A video lottery machine may
also contain bill accepters for $1 bills, 35 bills, 310 bills, and $20 bills. The
bill accepters may be for any single bill or combination of bills in the
denominations listed in this clause. Approval letters and test reports of the
coin and bill accepters from other state or federal jurisdictions may be
subritted. However, all coin and bill accepters are subject to approva! by the
director. :

Sec. 8. [LIMIT ON AMOUNT PLAYED AND AWARDS GIVEN. ]

A video lortery machine must not allow more than 32 to be played on a
game and must not awdrd free games or crediis in excess of the value of $125
per credit value of 25 cents played. The payback value of one credit must be
at least 88 percent and not more than 95 percent of the value of the credit.

Sec. 9. [DISPLAY OF LICENSE FOR V[DEO LOTTERY MACHINE;
CONFISCATION; VIOLATION. ]

- A video lottery machine must be licensed by the director before placemem
or operation on the premises of a licensed establishment. The machine must
have the license prominently dnp[ayed or it. Amachine that does not display
the license required by this section is. contraband and subject to confiscation
by a law enjbrcemem officer. A violation of this section is a misdemeanor.

Sec. 10. [APPLICATION FOR APPROVAL OF A VIDEO LOTTERY
MACHINE.] .

A manufaczurer or distributor must not distribute a video lottery machine
for placement in'the siate unless the machine has been approved by the
director. A manufacturer may apply for approval of a video lottery machine or
associated equipment while an application for the manufactuier’s license is
pending, provided that no machine or associated equipment may be distrib-
uted for placement until the license application has been approved

Sec. 11. [EXAMINATION OF VIDEQ LOTTERY MACHINES.]

The director must examine prototypes of video lottery wmachines of
manufacturers secking a license as required in this article. The director must
require a manufacturer seeking examination and approval of a video lottery
machine to pay the anticipated actual costs of the examination in advance
and, after the completion of the examination, must refund overpaymenis or
charge and collect amounts sufficient to reimburse-the lottery for underpay-
went of actual costs. The director may contract for the examination of wdeo
luttery machines as required by this section.

Sec. 12. [TESTING OF VIDEO LOTTERY MACHINES ]

The director may require working models of a video lottery machine 1o be
transported 1o a location the director designates for testing, examination, and
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analyszs The manufacturer must pay all costs of. testing, exammatzon.
analys;s and transportation of the machine models. -

Sec. 13. [REPORT OF TEST RESULTS.] ol

After each test has been completed, the director must provide the machine
manufacturer with a report that contains findings, conclusions, and pass/fail
results. The report. may contain recommendations for modifications 1o bring
the machine into compliance with law and rules. .

Sec. 14. [MODIFICATIONS TO PREVIOUSLY APPROVED MODELS.]

“The machine manufacturer and distributor are vesponsible for the assembly
and initial operation of a video loitery machine v the manner approved and
specified in a license issued by the divector. The manufacturer and distributor
must not change the assembly or oper ational functions of a machine for
placement in the state unless a request for modzﬁc‘atlon has been approved by
the director.

' Sec. 15. [VIDEO LOTTERY MACHINE MANUFACTURERS, DISTRTB-
~ UTORS,. OPERATORS, ESTABLISHMENTS LICENSES; “PROHIBI-
TIONS. ] '

Subdtwszon I [LICENSE REQUI'RED] A person must not engage in
business as a video !on‘ery machine manufactyrer, distributor, operator, or
licensed esz‘abhshmem in this state wnhout a license from the dirvector under
rhzs section:. - .o

Subd. 2. [CONDITION ON LICENSED ESTABLISHMENTS ] (a) As a
condition of the issuance of a license under this ariicle, a licensed establish- -
ment, which as of March 31, 1993, leases space in the licensed establishment
to dn organization licensed to conduct lawful gambling under Minnesota
Statutes, chapter 349, must continue to lease space 1o a licensed orgam;,anon
Jor the duranon of the license of the licensed establishment,

{b) Any licensed establishment in which a video lottery machine is placed
and operated must provide training to its employees for thé recognition and -
prevention of compulsive gambling in accordance with s:andards established
by the director

- Subd. 3. [PROHIBITIONS la)A udeo lottery machine manufacturer must
not sell, offer for sale, or furnish a video lottery machine for use in this state

- to a person who is not a video. loz‘zer Y machme dzsmburor licensed by [he
director.

(b} A video lbrtery machine distributor must not sell, offer for sale,' or
Jurnish a video lottery machine for use in the staie to.a person who is not a
licensed video lottery machine operator.

" (c) A video lottery machine operaror. nust n'oz [ease or furnish a video
lorrery machine for use in this state to a licensed esrab!mhment that is not
[tcensed by the director. : : :

(d) A licensed es.tablrshment must not lease a video lottery machine fram a
person not licensed as a video lo.tte:v machine operator,

Subd. 4. [APPLICATION.| {(a} An app.lzca_tton Jor a video lottery machine
manufacturer, distributor, operator; or licensed establishment licénse must be
accompanied by a corporate surety bond issued by a surety licensed 10 do.
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business in this state in an amount determined by the director conditioned on
compliance by the applicant with the provisions of the license. The bond
required by this subdivision must be kept in full force during the period
covered by the license. : C '

(b} Upon receipt of the application, the bond in proper form, and payment
of the license fee required under this section, the director must issue a license,
in a form prescribed by the director; to the applicant unless the director
determines that the applicant is otherwise unqualified. A refusal to issue a
license is a contested case under Minnesota Statutes, sections 14.57 to 14.69.

(c) The license permits the applicanr to whom it is issued to engage in
business as a video lottery machine manufacturer, distributor, operator, or
licensed establishment at the place of business shown in the application. The
director must assign a license number to each licensee when the initial license
is issued. The license number must be inscribed on all licenses issued to a
manufacturer, distributor, operator, or licensed establishment.

Subd. 5. [QUALIFICATIONS.] (a) A license may not be issued under this
section to a video lottery machine manufactirer, distributor, operator, or
licensed establishiment that has as a partner, officer, director, other person in
a supervisory or management position, or employee eligible to make sales on -
behalf of the applicant, a person who has either: (1) for a license for a video
lottery niachine operator or a licensed establishment, within the previous five
vears been convicted of a felony. or gross misdemeanor, a crime involving
fraud or misrepresentation, a gambling-related offense or owes 3500 or more
in delinquent taxes as defined in Minnesota Statutes, section 270.72; or (2)
for a license for a video lottery manufacturer or distributor, fails to satisfy the
requirements coniained in Minnesota Statutes, section 299L.07, subdivision

(b) A video lottery machine operator must be a resident of this state and, if
a partnership or corporation, the majority of ownership interests must be held
by residents of this state. "

(c) The director shall require that all service employees or other persons
authorized to open a video lottery machine be fingerprinted. The director may
charge a fee for the fingerprinting. :

{d) The director may adopt rules to esrablish'addirional requirements 1o .
preserve the integrity and security o_f_ the lottery.

~ Subd. 6. [LICENSE FEES.] The annual license fees for video lottery
wachine manufacturers, distributors, operators, and licensed establishments
are: .

(1) $5,000 for a video lottery machine manufacturer’s license;
(2) $5,000 for a video lotrery machine distributor’s license;

(3) 51,000 for a video lottery machine operator’s license for up to 25
licensed machines and 3100 per licensed machine thereafter; and

(4) $100 for a retailer at whose establishment a video lottery machine is
located. ‘ : .

The fees collected in this subdivision shall be deposited in the lottery fund
and used to pay for the costs of conducting background investigations for
licensees. . : ‘ : '
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A hceme issued under this section is not transferab.'e or asstgnable wzthom
the express written consent of the director. .

Subd. 7. [RECORDS.] (a} Manufacturers;. dzstrtbutors and opemrora of
video lottery machines must maintain a record of dafl v:deo lortery machmes
sold or purchased. Thé record must mdude ' . T

(1) the identity of the person or ﬁrm to whom the wdeo lottery machme was
sold; }

(2) the identity of the person or fzrm from whom the vzdeo lotrery machme
was purchased;

(3) the registration namber of 1 the vzdeo !ottery machme and
(4) the date of sale. '

(b) The invoice for each sale miest be retamed for at least three years after
the sale is completed and a copy of the invoice is delivered to the director. For
purposes of this subdivision, a sale is completed when rhe wdeo lottery
machme is physically deltvered 10 the purchaser.

(c) Manufacturers and dzsmbutors mist report morzthly to ‘the dtrector in

a form the director prescribes, their sales of each type. of video lottery

. machine. The direcior or the director of gambling enforcement may inspect or

cause to- have inspected the books, records, and. other documenis' of a

manufacturer-or distributor at any reamnable nme without nouce and w:thout
a search warrant. :

Subd. 8. [LOCAL LICENSE.] No. pohttcal subdivision may reqmre a'local
license to operate a video Iottery machme restrict or regulate the placemem"
of a video lottery machine, or impose a tax or fee on the operation of video *
lottery machine except as specifically permitted under section 28

Sec. 16. [INVESTIGATION FEE.)

The d;rect()r may charge a. nonrefundable mvesttgauan fee lo a permn P

applying for a license as q video [ot.tery machine manufacturer, dc.smbutar :
aperator, or licensed establishment in an amount sufficient to-cover the cost
of making the investigation required by section: 4. The director may. also
charge a nonrefundable fee for an annual investigation of a licensee. Any fee
collected under this section must be deposited info the lonery Sund.

Sec. 17. [MAINTENANCE LOG FORMS REQUIRED 1

" A wntten maintenance log must be kept in the main cabinet access-area of =
a video lottery machine. Every person, including lottery and law éhforcement
personnel, who gains entry into an internal space of a vidéo lottery machine
must sign the log, indicate the time and date of entry, indicate the mechanical
meter readings, and list the area inspected or repaired. The maintenance log.
Jorms nuist be obtdined from the director and retained by operators: for'a
period of three years ﬁom the date of the last entry. The maintenance logs =
‘musi be available for. inspection by the dzrector upon request.

Sec. 18, [KEYS TO MACHINES.]

“ An operator must provide to the director master. keys in a number
determined by the director for access to the main. cabmet door and locked
logic area of a machme placed in operanora .
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- Sec. 19. [NOTIFICATION OF REPAIRS TO THE LOGIC AREA.]

A repair to the logic board. or czrcmtry within the logic area must be
reporied by the operator 1o the director immediately upon completion of the
" repair. The operator must also submit a written report of the repair 1o the
director within 24 hours. If a logic board is replaced, the report must include

o the serial pumber. of the replacement board.

© Sec. 20. [NOTIFICATION OF BROKEN SEALS ON LOGIC BOARD.]

- The eproms on the logic board of a video lottery machine niust be sealed by
_ the lottery after initial inspection. An operator must inform the director in
writing of a break or legr in the sealed tape noticed during routine
maintenance checks that were not the result of a repair under section 19.

Sec. 21. [PAYMENT FOR CREDITS.]

{a} A licensed establishment must pay for all credits won in the operation of
the video lottery machine upon presentment of a valid credit receipt displaying
the credits awarded to the player. The establishment must rot pay a player on
the basis of a credit receipt that has been defaced or tampered-with. Upon
payment to the player; the establishment must immediately cancel the credr.r
-rece[pt ina manner Ihat prevents its reuse.

{b) The [zcensea’ establishment” is responsible for accounting for all
disbursements paid for credits won by the player and must supply that
information to the director and to the operator. .

{¢c) The operamr is re&pons:ble for accounting to the estabhshmem and to
the director the machine income and must remit to the director the state’s
percentage of net machine income within the time periods required.

(d) Notwithstanding Minnesota Statutes, section 349A.08, subdivision 8,
the director shall not be required to report to the departmem of revenue the
name, address, and social security number of a winner of a prize from the
-~ operation of a video lottery machme

(e) The dzrector board member an employee of the siate lottery, or a
member of the immediate famzly of the director, board member, or emp[oyee
of the state lottery residing in the. same household, may not play a game on
a video lotiery.machine or receive a prize from a video lottery machine. .

Sec. 22._[RESTRICTION_ ON PAYMENT OF CREDITS.]

. A licensed establishment may redeem credit receipts only for credits

" awarded on video lottery machines located on its premises. A credit receipt

must. be presented for payment before the close of business on.the date the

credit -receipt -was printed. Neither the lottery nor the state is liable for the

paymient of credits on valid credit receipts. A credit receipt redeemed by a

licensed establishment must be marked or defaced in a manner that prevems
’ ._subsequem presentment and payment. .

Sec. 23. [LIABILITY FOR MACHINE MALFUNCTION ]

Neither the lottery nor the state is resp(ms:b[e for @ machine malfunction
that causes credits .to be wrongfully awarded or denied to players. The
operator is solely responsible for a wrongful award or denial of credits. An
operator’s liability is limited to the number of credits for the game displayed
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in the game rules and may not be greater than $1 000 for any successwn of
games played. : :

Sec. 24. [PROHIBITION.]

A d:str:butor or gperator of a vm’eo !ottery machme Must not a[so be a
wholesale distributor of liquor or alcoholic beverages. i :

Sec. 25. [MULTIFLE TYPES. OF LICENSES PROH'{_BI'I-TED.]

A video lottery machine manufacturer musi not be licensed as a video
lottery machine distributor or operator or owit; manage, or control a licensed
establishment. A video lottery machine d:stnbutor must not be licensed as a_
video lottery machine operator or own, manage, or control. a licensed .
establishment. A video lottery machine operator must not be licensed as a
video lottery machine manufacturer or distributor. An owner or manager of a
licensed establishment must not be licensed as a video lotrery machine
- manufacturer or distributor.

Sec. 26. [RULES FOR PLACEMENT OF V]DEO LOTTERY MA- .
CHINES; NUMBER LIMITED; SECURITY]

Subdivision 1. [NUMBER OF MACHINES.] A maximum of two_ vuieo-
lottery machines may be placed in a licensed establishmerit. The placement of

" a video lottery machme ina lzcensed establashment is subject 1o the rules of S

the director.

Subd. 2. [SECURITY.] The heensed establzshmnt is reqmred to mstall a’
camera Surve:llance system.

Sec. 27 [HOURS OF OPER.ATIONS OF MACHIN'ES 1

A video lotiery machine may be played only durmg the [egal ‘hours for
on-sale consumption of alcoholic beverages as prowded in anesota
- Statiites, chapter 340A. : : '

Sec. 28. [VIDEO LOTTERY MACHINE INCOME NET MACHINE
INCOME TAX; PENALTIES.] K

(a ) The percentages of the net.machine income required to be remttted 0 the
director from the operation of a video lottery machine referred to. in this
section constitule a- trust fund until paid to the director. The licensed
establishment and.-the video lottery machine operator are jointly and severally
liable for the state’s share of the ner machine income. In any claim. for net .

chme income the state shall have prmmy Jor' its share ‘over any othei*claim.

(b) The staie shall zmpose a tax on the net machine 3 income in the aimount
of 30 percent. Of the tax imposed by the state, the director must remit o the
state ‘department of revenue from the lottery fiind an amount equivalent to
2-1/2 percent of that tax which shall be directed to the commissioner of human
services_for the compulsive gambling treatment program. as previded in
Minnesota Statutes, section 245.98. Thirty-three percent of the tax zmposed by '
the state shall be dedzcated for property tax relief. ‘ ‘

{c) Any orgamzanon licensed under Minnesota Statures, chaprer 349, awd
conducting lawful gambling in the licensed establishment is entitled to ten
percent of the net machine income from the operation of a video lcm‘ery
machine. A-local statutory or home rule charter city or county may require by
ordinance that the orgamzauon ‘contribute up 1o ten percent of the amount of
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nei machine income the organization receives to a fund administered and
regulated by the responsible local unit of government for disbursement by the
. responsible local unit of government for lawful purposes contributions or
expenditures, as defined in Minnesota Statutes, section 349.12, subdivision

. - 25, paragraph (a). If there is no organization conducting lawfil gambling at

‘the licensed establishment, the ten percent shall be remitted to the local
statutory or home ritle charter city or county in which the licensed establish-
ment is located for the purpose of - economic development within that
Jurisdiction.

(d)The tax zmposed by the siate and the percentage under paragmph {c) of
net machine income must be reported and remitted fo the director on the days
determined by the director. The amount remitted to the director under this
paragraph must be deposited into the lottery fund. The amount réquired to be
remitted under paragraph (b) shall be included in the calculation of gross
revenue under Minnésota Statutes, chapter 349A.

(e) An operator who falsely reports or fails to report the amount due as
required . by this section is guilty of a mtsdemeanor and lS sub]ect 10
termination of the operator’s lwense

(f) An opérator must keep a record of net machine income in the form the
.. director requires. Apayment not remitted whén due must be paid together with -

- @ penalty assessment on the unpa:d balance at a rate of 1- 1/2 percent per
~ month.

" (g) The operator of a video lottéry machine shall be entitled to 70 percent
" of net machire income as commmission. Any amount due an organization under
paragraph-(c) and to a licensed establishment under a location agreement
shall be paid by the operator solely and excluswely from commtsswn retained
by the operator under this paragraph.

a( h) Nonvuhstandmg Minnesota Statutes, section 297A.02, sales of plays on -
a video lottery machme are exempt from the sales tax zmposea' in that section.

Sec. 29. [REMITTANCE THROUGH ELECTRONIC TRANSFER - OF
FUNDS 1

The operator ofa wdeo lottery machme nust remit the state s percentage of
net machine income and the amount required to be remitted under section 28,
paragraph (c), through the electronic transfer of funds. The operator must
. furnish to,the director all information and bark awthorizations reguived-to.
facilitate timely payment. to the director. The operator must provide the
director 30 days’ advance notice of a proposed account change to ensure the
umnterrupted electronic transfer of funds.

© Sec. 30 [INTEREST ON LATE PAYMENT OR INSUFFIC[ENT FUNDS
" PAY MENT 1

An operator must mamtam a balance in its account in an amount to cover
the state’s percentage of net machine income set forth in section 28. If an
operator fails to maintain a balance in the account as réquired by this section,
the director must assess interest at the rate of 1-1/2 percent per month on the
-unpaid balance. If an operator fails to remit full payment, including interest,
before the next payment date, the director may disable the machine and
prevent further play, suspend or revoke the operator’s license, or impose a
civil fine, . .
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Sec. 31. [AUDIT TAPE ]

" An operator must retain an audit tape that records an exact duplzcate of
tickets printed and wansactions recorded in the video lottery machine. The
audit tape must be kept.for a penod of three years, identified by machine, and
stored in a secure area. ‘ .

Sec. 32. [INCOME RECORD KEEP]NG 1

An operator must keep accurate records of net machine income generated
from a machine. The director must prepare and mail to the operator a
statement reflecting the net machine income and the state’s percentage-of that
- amount befove the date payment is remitted through the electronic Iransfer of
Sfunds. An operaior must report to the director any discrepancies in.net
machine income between the lottery’s statement and a machine’s. mechanical
and electronic meter readings. The director is not responsible for.resolving
discrepancies in net machine income between actual money. collected: and the
amount shown on the accounting meters or billing siatement. In the event of

* a discrepancy, the operator must submit to the direcior information, includ-

- ing, without limitation, current mechanical meter readings and the audit
ticket that contains electronic meter readings generated by the machmes
software, necessary to resolve the discrepancy. :

_ Sec. 33. [REQUEST FOR REPORTS.]

An operator may request, and the director must supply’ to the extent

available, additional reports on play transactions of a video lottery machine . . :

- and other marketing information not considered confidential by the director.
The director may charge a fee for rhe cost of producmg and madmg the
reports and information.

Sec. 34. [REVOCATION SUSPEN SION AND REFUSAL TO RENEW -
LICENSES.]

(a) The director must. revoke the license af a vadeo lottery machme
manufacturer, distributor, operator, or licensed establishment that:

(1)} for an operator of a licensed establishmeént, has been conv:cted of a
Jelomny, gross misdemeanor, or a gambling-related offense within the previous
five years, or, for a video lottery machine manufacturer or distribuior, has
been conwcted of a gamblmg related offense at*any time;

(2) has prowded fa[se or mtsleadmg mformatmn to the division;
(5‘} fails to comply with section 15, subdivision 2; or

(4) for a video lottery manufacturer or dtstnbutor, fatls to comply with the
requirements in Minnesota Statutes, section 299L.07, subdivision 3.

(b) The director may revoke, suspend, or refuse to renew the license of a
video lottery machme manufacturer distributor, operator, or lacensed estab-
hshment that:

(1} fails to remit funds to the director in accordance wn‘h the a'treetors_
rules; :

(2) violates a law or a rule or ord_er of the Adirector;"-

(3) fails to comply with any of the terms’in the license; -
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(4) fails to comply with bond requirements under section 15, subdivision 4;
or ' :

_ (5) has violated Minnesota Statutes, section 340A.503, subdivision 2,
clause ( 1), two or more times within a two-year pe{'iod.

{c) The director may also revoke, suspend, or refuse to renew a license of
-a video lottery machine manufacturer, distributor, operator, or licensed
establishment if there is a material change in any of the factors conszdered by
the director under section 15, subdivision 5.

(d) A license cancellation, suspension, or refusal to renew under this
subdivision is a contested case under Minnesota Statutes, sections 14.57 to
14.69, and is in addition to any criminal penalties provided for a violation of
law or rule. .

] (e) The dzrector may temporar:ly suspend a license without notice for any
of the reasons specified in this section provided that a hearing is conducted
within seven days afrer a request for a hearing is made by a licensee. Within
20 days after receiving the administrative law judge’s report, the director
shall issue an order vacating the temporary suspension or making any other
appropriate order. If no hearing is requested within 30 days of the temporary .
suspension taking effect, the director may issue an order making the
suspension permanent. , :

Sec. 35. [FRAUD.]

A person is. guilty of a gross mtsdemeanor if the person does any of the
following with.antent to defraud the state lottery:

(1) alters or counterfeits a credit receipt from a video lottery machine;

(2) knowingly presems an altered or counterfened credtt receipt from a
video lottery machine for paymem

(3) knowingly iransfers an altered or counterfetted credtt receipt from a
video lottery machine to another person;

(4) tampers with or manipulates the outcome, prize payabte or operation
of a video lottery machine; or

(5} otherwise claims a vzdeo lortery prtze by means of fraud, deceit, or
mzsrepresentatwn

Sec. 36. [GAMBLING DEVICE; VIDEO LOTTERY DEVICE.]

Subdivision 1. [VIDEO LOTTERY DEVICE.] Notwithstanding Minnesota
Statutes, section 349A.13, clause (2), this article authorizes the director 1o
_install or operate a video lottery device operated by coin or currency which

when. opemted determines the winner of a game. :

‘ Subd 2. [GAMBL]NG DEVICE.) Notwithstanding Minnesota Statutes,
section 609.75, subdivision 4, a gambling device does not include a video
lottery machme operared by the state lotrery under this article.

- Subd. 3 (VIDEQ LOTTERY MACHINE.]} Minnesota Statutes, sections
609 755 and 609.76, do not prohibit the manufacture, sale, placement or
operation of a video lottery.machine under this article. -

‘Sec, 37. [AGE.]

(a) A licensed establishment must not allow a person under the age of 21 1o
operate a video lottery machine. .
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(b) A person under the age of2] must not opera.!e a video louery machine.

(c) It is an ajﬁrnmtwe defeme under paragraph {ay for the licensed
establishment ta prove by a preponderance of the evidence that the licensed
establishment. reasonably and in good faith relied on representation of proof
of age described in Minnesota Statutes, section 340A.503, Subdtwswn 6, in
allowing the operation oj the video louery machme : S

Sec. 38. [SERVICE AND REPAIR TRAINING. ] - :

(a) Avideo lotrer 'y machine must not be placed in operauon in the-state until
training that has been approved by the director in the seryice and repair of the
machine has taken place as hereafter provided.

. ( b) A manufacturer or distributor must provide’ trammg in the service and
repair of each machine model approved by. the director.

{c) Avideo lottery, machine must not be placed in operation m the state unnil
the manufacturer or distributor has provided the required training in the
servicé and repair of the mac hme model approved by the director.

(d) A manufacturer or: dlsmburor miist provide the trammg io the operator
and its service employees and -must-certify to fhe director that the  required
rrammg has been comp[etea’

() A manujacturer or dtstrzbutor st prowde Aubrequeut trammg pro- -
grams o inform operators of new deve!opment.ﬁ in the service and repaar of its
machines.

(f) A manufacturer or dtstrrbutor nust mform ‘the dtrecrar of the names aj ‘
© operators and service employees who atiend and successfully complete each‘
training program. The director must issue a certificate to _each person
certified signifving that the person is certified to service and répair video
lottery machines of the particular manufacturer and model. o

Sec. 39. [MAINTENANCE OF VIDEO LOTTERY MACHINES ]

Video lottery machines niust be serwced and mamtamed in a manner and
condition approved by the director.

Sec. 40 [INSPECTIONS]

Marnufactyrers, distributors, operatorc and hcensea’ estabhshments must'
provide inmmediate access to all records and the phyﬂcal premises of the.'
business for inspection at the request of the: dtrec.tar '

Sec. 41. [TELEPHONE LINES.]

The operaior of a video lottery mackine is responsible for rhe mstallauon
operation, and funding of telephone lines ‘intoa licensed establishment as
required by the director to provide direct communication berween the machine
and the Central computer operated by the lotterv ' :

Sec. 42, [LOCATION AGREEMENTS]

{a) A video lottery machine operatar must have a.location agreement that
is approved by the a'arecmr wuh Ihe licensed establmhmenr provza’mg at least
the following: : : . S e

(1) deuguatron of the location where the video laz‘tery machme is to be
placed for use by the public; and :
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—

(2 ) provision for the share in revenue generated from net machine income
1o be apportioned to the opérator and 1o the licensed establishment.

(b) A copy of the location agreement must be retained by the operator and
‘the licensed establtshmem and be availdble for review and inspection by the
director.

~ {c) The location agreement may contain other terms and conditions agreed
to by the operator and licensed establishment, .

Sec. 43. [REPEALER.] ‘
This article is repealed August 1, 1995,
Sec: 44, [EFFECTIVE DATE.] .
' Article 15 zs effective the day following final enactment.’
Amend the tltle dccordmgly
“Mr. Johnson, D.J. questioned whether the amendmenl was germane
The President ruled that the amendment was germane._
The queéiion was taken on the adoption of the amendment.
The roll was called and there were yeas 19 and nays 45, as follows: A

Those who voted in the afﬁrmdtlve were:

Adkins - Chmielewski Kroening. -~ McGowan - Stevens
Beckman - Hamson - 7 Laidig Metzen ~ Stumpf
Benson, D.D. Janezich - Lesewski Samuelson ~ Vickerman

Bertram - Johnson, P.E. Lessard - *Soton
Those who voted in'the negative were: |

" Anderson Dille . Kiscaden ~ Mondale, Price -

Belanger Finn Knutson Morse ' Ranum
Beason, J.E. Flynn Krentz : Murphy - Reichgott
Berg Frederickson Langseth Neuville Riveness
Berglin .- Hottinger . Larson - Novak -+ . Robertson
Beizold Johnson, D.J.  Luther . Olson . Runbeck
Chandler Jotmgon, V.B. ~ - Marty " Pappas Sams

. Cohen - Johnston Merriam Pariseau Spear
Day Kc!ly Moe, R.D. Piper Wiener

" The motion did not prevaﬂ So the amendment was not adopted.

- Mr Merriam moved to amend H.E No. 1735, as amended by the Senate
April 22 1993, as follows: :

_ (The text of the amendcd House File is identical to 5.FE No. 408. )
Pages 72 and 73, delete: section 50

Renumber the sections of artlcle lin sequence and correct the 1nternal
references

Amend the title accordingly
The motion did not‘prevail. So the amendment was not adbpted |

Mr. Merrlam then moved to amend H. F No. 1735, as amended by the
Senate April 22, 1993, as follows:

(The text of the amended House File is 1dcntlcal to S.E No 408.)
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Page 82, delete section 3
Page 83, delete lines 20-and 21

" Renumber the sections of artlcle 3 in 9equence and correct the internal .
references _ :

Amend the fitle accordingly |
The motion' prevailed. So the améndment was adopted

H.E No. 1735 was réad the third time, as amended and placed on 1ts hnaI
passage. ;

The question was taken on the passage of the b1ll as amended _
The roll was called, and- there were yeas 435 and nays 21, as follows

. Those who voted in the affirmative were:

. Adkins Cohen - Johnson, I.B. Merriam Price .

Anderson Dille Kelly Metzen . Ranum -
Beckman - Flyrin w0 Krentz Mog, R.D. Reichgott
Belanger Frederickson . ~ Laidig Meondale - Riveness
Benson, D.D' . Hanson- ~ * Langseth © "Morse Sams

Berg " Hoftinger ~ ~ Larson Novak™ - . Spear

Berglin Janezich . Lesewski . Pappas c Stumpf - .
Betzold . Johnson, D.E. Luther . Piper - - Vickerman .

Chandler Johnson, D.J. Marty ’ Pogemilter - Wiener -
‘Those who voted in the negative were: - . ;

Benson, J.E. - ‘Johnston.= MeGowan - Pariseau ~ - - Stevens -
Bertram Kiscaden - - “Murphy . . Robertson .
Chmielewski Knutson ", Neuville o Runbeck

Day Kroening © Oliver Samuelson

Finn ' Lessard - Olson - “- Solon

- 50 the bill, as émended; was passed and its title was agreed to.

S

'MOTI()NS AND RESOL(]TIONS - CONTINUED -

Mr. Johnson, D.J. moved thatS.FE. No. 408, on General Orders bé stricken
and laid on the table. The motion prevailed.

Without objection, rernalmng on the Order of Busmess of Motions and
Resolutions, the Senate reverted to the Orders of Busmess of Reports of
Committees and Second Readrng of Senate Bills. ;

REPORTS OF COMMITTEES

Mr. Moe, R.D. moved that the Conmittee. Reports at’ the Desk be now
adopted. The motion prevailed.

Ms. Reichgott from the Committee: en Judiciary, te which Was re- referred

S.F No. 1332: A bill for an act relating to children; provrdmg time perlods
for permanent - dispositions involving children in need of protection or
services; limiting multiple foster care placements; defining special efforts for:

. relative searches; establishing standards for a finding of abandonment;
amending Minnesota Statutes 1992, sections 257.071, by adding subdivi-
sions; 257.072, subdivision 1, and by adding a subdmsmn 259.455;
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260.191; subdivisions 1d, 2,. and by adding subdivisions; and 260.221,
subdivision 1.

Reports. the same back with the recommendatlon that the blll be amended
" as follows:

Page 1, after line 12, insert:

““Section 1. [257 0651] [COMPLIANCE WITH INDIAN CHILD WEL-
FARE ACT. |

. Sections 257.03 to 257.075 must be construed conststem‘ly with the Indian
Chz!d Welfare Ar:z of 1978, Umred Stares Code, title 25 sections 1901 to
1963."" ‘

Pages 1 and 2, delete section 2 and insert:

- ““Sec. 3. Minnesota Statutes 1992 section 257.071, subdivision 3,
amended to read:

Subd. 3. [REVIEW OF VOLUNTARY PLACEMENTS ] Subject to the
provmlons of subdivisions 3 and 4, if the child has been placed ina residential
facility pursuant to a voluntary release by the parent or parents, and-is not
returned home within 42 six months after initial placement in the residential
facility, the social service agency responsible for the placement shail:

(a) Return thé child to the home of the parent or. parents; or

(b) File an appropriate petition pursuant to section 260.131, subdivision 1,
or 260.231, and if the petition is dismissed, petition the court within two
years, pursuant to section 260.131; subdivision ta; to determine i the

is in the best interests of {-he child.

The case.plan must be updated when a petition is filed and must include a
specific plan for permanency. ~

Sec. 4. Minnesota Statutes 1992 section 257 071, is amended by adding a
~ subdivision to read:

Subd. 8. [RULES ON REMOVAL OF CH]LDREN ] The commissioner
" shall adopt rules ‘establishing criteria Jor removal of children from their
- homes.’ .

Page 2, line 28 befqre the period.. insert * and for recruiting foster and
adaptwe famtl;ev of the same racial or ethnic herttage as the child”’ and after
“standards’® insert '‘for relative placements’’

- Page 2, after line 30, insert:

“Sec, 7. Minnesota Statutes 1992, section 259.28, is-amended by adding
a subdivision to read:

Subd. 3. [COMPLIANCE WITH INDIAN CHILD WELFARE ACT.] The
provisions of this chapter must be construed consistently with the Indian Child
Welfare Act of 1978, United States. Code, ntle 25, sections 1901 1o 1963.”

Page 3, after llne 10 insert: -

“Sec. 9. [260 157] [COMPLIANCE WITH INDIAN CHILYY WELFARE
ACT.]
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The provisions of this c'haptef ‘must be construed consistently with' the
lndiag Child Welfare Act of 1978, United States Code, title 25, sections 190
to 1963." _ , '

Page 4, line 21, before *“for” insert “*(a)”’

_ -Page 4, line 27, after *‘priority”” insert a comma and after ** interests”
insert *‘and subject to section 260.181, subdivision 3"’ :

‘Page 4, line 32, béfore *‘The” insert *(b)

. Page 53, line 5, delete everytﬁihg after the period

Page 5, delete lines 6 to 28 and iﬁsert:_‘ o .‘ S L
“Sec. 14. Minnesd'té Statutes 1992, section 260.192, is amended to read:

260.192° [DISPOSITIONS; VOLUNTARY FOSTER ~CARE PLACE-
MENTS.] ' ' - e

Upona petitibri-fof review of the foster care status of a chiid, the"_c':‘oL_lrt may:.

(2) Find thai the child’s needs are being met aad, that the child’s placement
in foster care is in the best interests of the child and thar the chiild will be’
returned to the parent’s care in the next six months, in which case the court
shall approve the voluntary arrangement and continue the matter for six -
months to assure the child réturns to the parént’s home . The court shall order
the social service agency responsible for the placement to brng a petition”
pursuant to either section 260131 subdivision 1 eor section 260131
te sestion 257071 subdivision 3 or 47 or within one year if court Feview was

(b) Find that the child’s needs are not being met,.in which case the court
shall order the social service agency or the parents to take whatever action is -
necessary and feasible to meet the child’s needs, including, when appropriate,
the provision by the social service agency of services to the parents which .
would enable the child to live at home, and shall order an administrative .
review of the case again within six months and a review by the court within’
one year. : :

- - (¢) Find that the child has been abandoned by parents financially or
emotionally, or that the developmentally disabled child does not require
cut-of-home care because of the handicapping condition, in which case the -
court shall order the social service agency to file an appropriate petition
pursuant to sections 260.131, subdivision 1, or 260.231. ‘

Nothing in this section shall be construed to prohibit'bringir_ng"a petition
pursuant {o section 260.131, subdivision 1 or 2, sooner than required by court
order pursuant to this section.’”’ ‘ : '

Renumber the sections in sequence
Amend the title as follows: . ‘
Page’ 1, line 8, after the first comma, insert ‘‘subdivisien 3, and’’ and
delete *‘subdivisions’” and insert “*a subdivision’’ s
_Page 1, line 9, after the semicolon, insert <“259.28, by adding a subdivi-
sion;”’ ' ’ ‘ .
Page 1, line 11, after the semicolon, insert “*260.192:” and before the
period, insert ‘‘; proposing coding for: new law in Minnesota Statutes,
chapters 257; and 260 -+ . - . o
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And when so amended the bill do pass and be re-referred to the Commlttee
on Finance. Amendments adopted. Report adopted. -

Mr. Merriam from the Commitiee on Finance, to which was re-referred

S.FE No. 673: A bill for an act relating to human services; modifying
provisions dealing with the administration, computation, and enforcement of
child support; imposing penalties; appropriating money; amending Mipnesota
Statutes 1992, sections 136A.121, subdivision 2; 144.4175, subdivision 4;
214.101, subdivision 1; 256.87, subdivisions 1, la, 3, and 5; 256.978;
256.979, by adding subdmsnons 256.9791, subdivisions 3 and 4 257.66,
subdivision 3; 257.67, subdivision 3; 257.69, subdivision 1; 518.14;
518.171, subdivisions 1, 2, 3, 4, 6,7, 8, 10, and by adding a subdivision
518.24; 518.54, SublelSlOIl4 518.551, subdivisions 1, 5, 5b, 7, 10, and 12;
518.57, subdivision 1, and by adding a subdivision; 518.611, subdlv1snon 4;
518.613, subdivision 1; 518.64, subdivisions 1, 2, 5, and 6; 541.04; 548.09,
subdivision 1; 548.091, subdivision 3a; 550.01; 588. 20 595. 02, subdivision

I 609.375, subdivisions 1 .and 2; and 626.556, subdivisions 3 and §;

proposing coding for new law in Minnesota Statutes, chapters 256; and 518;
repealing Minnesota Statutes 1992, sections 256.979; and 609.37.

Reports the same. back with the recommendatlon that the bill be amended
as, follows .

Page 9 line 10, delete “[NCENTIVE” and insert “REIMBURSEMENT”
and delete **An incentive” and msert “A fee”’ ]

Page 9, lire 14, delete *‘borus™ and m;ert
Page 9, line 18, after *‘paymen:t”” insert “‘of $257°
Page 9, after line 28, insert:

“(f) Payments will be made to the medtcal provider within the limit of
available appropriations .

3y

Page 12, line 28, delete ‘‘retained’’ and insert “‘deposited’’ and after
“‘revenue’’ insert “‘in the state treasiry and credited to the general fund’”

Page 12, line 29, after ““or’’ insert *‘retained”’ '

Page 52, line 23, delete ““Bonus’ and, insert ‘‘fee

-Page 52, after line 24, insert:

“Subd. 4. $714,000 in fiscal year 1994 and $730,000 in fiscal year 1995
is appropriated from the general fund to the commissioner of human services '
to provide paternity establishment bonuses to counties.

Subd. 5. $677,000 in fiscal year 1994 and 31,129,000 in fiscal year 1995
" is appropriated from the general fund to the commissioner of human services
to provide child support order review bonuses to counties.

Subd. 6. $250,000 is appropriated in fiscal year 1 994 and $250,000 in
fiscal year 1995 to the commissioner of revenue for the arrearage collection
pilot project.

Subd. 7. $47,000 in fiscal year 1994 and $38,000 in fiscal year 1995 is
appropriated from the general fund to the commissioner of human services to
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fund one full-time posmon cmd one pan‘-nme position ana’ for systems- re!atea’ :
costs.

Subd. 8 $100, 000 is approprlared in fzscal Year 1 994 Jor a study of a
single-check system for child support paymem.v

And when so amendcd the- blll do pass. Amendments adopted Report
adopted. L

Mr. Merriam from' the Committee on Finance, to which was re-referred
'S.F No. 1496: A bill for an act relating to health care and family services;
the organization and operation of state government; appropriating money for
human services, health, and other purposes with certain conditions; estab-
lishing and modifying certain-programs; providing penalties; appropriating
money; amending Minnesota Statutes 1992, sections 62A.045; 144.122;
144.123, subdivision 1; 144.215, subdivision 3; 144.226, subdivision 2;
144. 3831 subdivision 2; 144. 802 subdivision 1 144.98, subdivision 5;
144A.071; 144A.073, subdivisions 2, 3,  and by adding a “subdivision;
147.01, subdivision 6; 147.02, subdivision .l; 148C.01, subdivisions 3 and 6; .
148C. 02 148C.03, subdivisions 1,2, and 3; 148C.04, subdivisions 2, 3, and
4; 148C.035, subdivision 2; 148C.06; 148C. 11 subdivision 3, and by adding -
a subd1v151on 149.04; 157.045; 198.34; 21404 subdivision 1; 214.06, .
subdivision 1, and by adding a subdivision; 245.464, subdivision 1; 245.466, .
- subdivision 1; 245.474; 245 4873, subdivision 2; 245. 652, subdivisions 1 and
4; 246.02, subdivision 2; 246.151, subdivision 1; 246.18, subdivision 4; .
252.025, subdivision 4, and by adding subdivisions; 252.275, subdivision 8;
252.50, by adding a subdivision; 253.015, subdivision 1, and by adding
subdivisions; 253.202; 254.04; 254.05; 254A. 17, SubdiV]Slon 3; 256.015,
subdivision 4; 256:025, subdivisions 1, 2, 3, and 4; 256.73, subdivisions 2,
3a,’ 5, and 8;. 256. 736 subdivisions 10, 10a 14, 16, and by adding a
subdivision; 256. 737, subdivisions 1; la, 2, and by addmg subdivisions;
256.74, subd1v151on1 256.78; 256. 9657 subdivisions 1, 2, 3, 4, 7, and by
adding SUblelSlO[lS 256 9685, subdmsxonl 256.969, subdmsmnsl 5.9,
as amended, and 22, as amended; 256.9695, subdivision- 3; 256, 983,
subdivision 3; 256B.042, subdivision 4; 25_6B.055, subdivision 1; ‘256B‘056,
subdivisions la and 2; 256B.0575; 256B.039, subdivisions 3 and 5;
- 256B.0595, subdivisions [, 2, 3, and 4; 256B.0625, subdivisions 13, 13a,
15, 17, 25, 28, 29, and by adding subdivmons 256B 0913, subdivision 5;
256B. 0915 subdivision 3; 256B.15, subdivisions 1 and 2; 2568B. 19, subdi-
vision 1b; and by adding subdmsmns 256B.37; subdmsmns 3,5, and by
adding a subdivision; 256B.421, subdivision 14; 256B.431, subdivisions 2b,
20,13, 14, 15, 21, and by adding subdivisions; 256B.432, by adding a
subdivision; 256B_48, subdivision [; 256B.50, subdivision 1b, and by adding

subdivisions; 256B.501, subdivisions t, 3g, 3i, and by adding. a subdivision; = -

.256D.03, subdivisions 3, 4, and 8; 256D.05, by adding ‘a subdivision;
256D.051, subdivisions 1, 1a, 2, 3, and 6; 256D.35, subdivision 3a;
256D.44, subdivisions 2 and 3; 256F06, subdivision 2; 2561.01; 2561.02;
2561.03, subdivisions 2, 3, and by adding subdivisions; 2561.04, subdivisions
1, 2, 3, and by adding subdivisions; 2561.05, subdivisions 1, 1a; 8, and by
addmg a subdivision; 2561.06; 257.3573, by adding a subdmsmn 257.54;
257.541; 25735, subdivision 1; 257.57, subdivision 2; 257,73, subdivision
1; 257.74,' subdivision 1; 259.431, subdivision 5; 273.1392; 273.1398,
subdivision 5b; 275.07, subdivision 3; 326.44; 326.75, subdivision 4;
388.23, subdivision 1; 393.07, subdivisions 3 and 10; 518.156, subdivision
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1;518.551, subdivision 5; 518.64, subdivision 2; 609.821, subdivisions 1 and
2; 626.559, by adding a subdivision; Laws 1991, chapter 292, article 6,
section 57, subdivisions 1 and 3; and Laws 1992, chapter 513, article 7,
section 131; proposing coding for new law in anesota Statutes, chapters
136A; 245; 246; 256; 256B; 256E; 256F; 257; and 514; proposing coding for
new law as Minnesota Statutes, chapters 246B; and 252B: repealing Minne-
sota Statutes 1992, sections 144A.071, subdivisions 4 and 5; 148B.72;
256.985; 2561.03, subdivision 4; 2561.05, subdivisions 4, 9, and 10;
2561.051; 273.1398, subdivisions 5a and 5c

Reports the same baek Wl[h the recommendanon that the bill be amended
as follows:

Page 5, line 26 before the penod insert * vtfherever possible™”
Page 7, line 1, deléte “‘expended’” and msert“June 30, 1994
Page 9, delete lines 24 to is and insert: 4

“$600,000 is tr_ansferreél: from the medi-

_ cal assistance. account to the community
social services act grant -account.” :

Page 12, line 52, after * recommendatlons insert “‘for the 1994-95
bienmim’™ '

¢

Page 12, line 57 after “servmes insert *°, including resources for
community placements and walverecl serwces for persorls with mental
retardatlon and related conditions,’ ‘

- Page 32, line 4, delete"‘(f)” and insert “(d)”
, Page 70, line 8, ‘after ' DOWNSIZING™ insert “PILOT PROJECT”
Page 70 line: 9, ‘before ““The' insert “fap”’

Page 70, line 11, after “‘needs’ insert “‘who, in the absem:e of tkese
services, would require placement in inore restrictive settings”’

Page 70,-line 19, delete *‘program’™
" Page 70, line 20, delete *‘subpart 3,”
" Page 70, line 22, before “*For’" insert:

“(b) The facility’s aggregare investiment-per-bed limit in eﬁecz before‘
downsizing must be the facility’s investment-per-bed-limit after downsizing.
The facility’s total revenues after downsizing must not increase as a result of
" the downsizing project. The facility’s total revenues before downsizing are
determined by multiplying the payment rate in effect the day before the
downsizing is effective by the number of reszdent days for the reporting year
preceding the downsizing project.

‘Page 70, line 28, dfter the period, insert:,
s
Page 71, l'me 2, before “*The’’ insert *‘(a)”’
Page 71, line 15, delete *‘program”
Page 71, lines 16 and 17, delete *‘subpart 3,"".
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Page 71, delete lines 18 to 21 |
Page 71, line 22, delete everything before *‘For’™ and insert: .

“(b) The facility’s aggregate investment-per-bed-limit in effect before
downsizing must be the facility’s investment-per-bed limit after downsizing.
The. facility’s total revenues after downsizing must not increase as a result of
‘the downsizing project. The facility's ‘total revenues before downsizing are
determined by multiplying the payment rate in effect the day before the
downsizing is effective by the number of resident a’ays for the reporting year
preceding the downsizing project.”’ ‘

Page 71, Ime 25, before the period, insert *°, Section 27’
Page 71, line 27, before “‘The’” insert ‘‘(a)”
Page 72, line 3, delete ‘‘program”

- Page. 72, line 4, delete “Subpdrt 3

: Pagc 72, delete lines 6 to 10 and insert:

“(b) The facility’s aggregate investment-per-bed limit in effect bejore ;

downsizing must be the facility'’s investment-per-bed limit after downsizing.

The facility’s toral revenues after downsizing must not increase as a result of
the downsizing project. The facility’s total revenues before downsizing are
determined by multiplying the payment rate in effect the day before the
downsizing, is effective by the number of resident. a’ays Jor the reporting year
preceding the downsizing project.” .

Page 72, lines 13 and 32, before the period, insert *, secrion 2°° '
Page 72; line 15, before “*The’ ingert **(a)” '
Page 72, line 27, delete “program’’

Page ,72,:‘ line 29, delete “‘subpart 3,”" and after the period, insert:

‘(b)) The facility’s aggregate investment-per-bed limit in effect before

downsizing must be the facility’s invesiment-per-bed limit after downsizing.
The facility’s total revenues after downsizing must not increase as a result of
the downsizing project. The facility’s total revenues -before downsizing are
determined by multiplying the payment rate in. effect the day before the
downsizing is effective by the number of resident days for the reporting year
preceding the downsizing project.””

Page 86, line 17, after “*calendar™ insert ‘‘year’

Page 88, line 33, after the comma, insert “and’’

Page 91 line 9, delete “deﬁndant(s )’ and insert “defendams“

Page 94, line 15, strike **(a)”

Page 96, line 6 reinstate the stricken **256B.14"" and delete “2568.15

Page 99, lines 2 and 3, strike '‘long-term care’ * and insert ** medical
assistance”’
Pagc 99, lines 5 and 6, strike “long-lé;m care” and insert ** niedical

assistance’”’

" Page 139, line 29, delete “*(c)’" and insert *‘{(d)’ .
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Pa‘ge'l.42 line 11, after “‘services’ insert “id'enn'fied as”‘-

Page 150, line 15, delete “‘defendant(s)’” and insert “defendanrw
' Page 163, delete line 28
- Page 163, line 29, before “The™ insert **Subd. 5 [REPORT]”

Page 163, line 36, delete *‘144A.071, subdivisions 4 and insert
252.4787 - I -

Page 164, linc 1, de]ete ‘and 5, are’’ and insert *‘is”’
Renumber the sections of article 6 in sequence
Page 189, line 12, delete “mémﬁ” and insert ‘‘months’’
. Page 194, delete section 24

Page 197, lines 23 and 27, delete ‘‘health maintenance organization™ and
insert *prepaid provider”

. Page 197, line 29, after *‘shall’’ insert “assut the recipient to appea! the
prepaid provzder s denial pursuant to section 256.045, and may”’ :

Page 197, line 34, delete **is’” and insert *“‘are”

‘Page 197, line 35, before the period insert **, and which were determined
to be medically necessary as a result of an appea[ pursuant to section
. 256.045”

Page 197, line 36, delete “*county”” and insert ‘‘mental health provider’

and before “‘provider’s’ insert *‘prepaid’’
prep

Page 198, line 3, delete cverything after the comma and insert “‘or an
appeal results in a determination that the services were no! medically
necessary, the county may not seek reimbursement from the prepa:d pro-
vider.”’

Page 198, delete lines 4 to 8
Page 198, liné 28, delete ‘,‘There;’ ;'md insert ‘‘there’’
Page 198, line 29, delete the period and insert **; and”
Page 198, line 30, delete “‘For> and insert ““for”
" Page 199, line 3, delete ““clause’ and insert “‘paragraph’
Page 199, line 11, deleté— ‘-‘6” and msert 77
Page 200, line 10, delete **6”" and insert **7’’
Page 207, lines 14 and 16, delete the comma and insert a semicolon
- Pége 210, line 34, delete the comma
Page 217, line 24, delete ““clause’” and insert “paragmpk’f
Page 222, line 31, delete the comma
Page 225, line 7, afier ““provider” inseff a comma

Page 233, line 6, delete “*3a’" and insert *‘I¢, paragraph {d)”
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Page 240, after line 18, insert:

““Sec. 67. anesota Stamte% 1992, section__388.i3, SubdiViSiOﬂ- 1 ts
amended to read:..

Subdivision 1. [AUTHORITY] The county attomey, or any deputy or
assistant county attorney whom the county attorney autherizes in writing, has
the authority to subpoena and require the production of any records of
telephone companies, cellular phone companies, paging companies, electric -
companies, gas companies, water utilities, chemical suppliers, hotels and
motels, airlines, buses; taxis, and other entities engaged in the business of
transporting people and freight companies, warehousmg companies, package
delivery companies, and other entities engaged in the businesses of transport,
storage, or delivery, and records of the existence of safe deposit | ‘box account
numbers and customer savings and checking account numbers maintained by
financial institutions and safe deposit companies, insurance records relating. -

" to the monétary payment or settlement of claims, and wage and employment
recards of an applicant or recipient of public assistance who is the subjéct of
a welfare fraud investigation relating to eligibility information for public -
assistance programs.. Subpoenas may only be issued for records that are
relevant to an ongoing legitimate law enforcement investigation or welfare
fraiid investigation and there is probable cause that a crime has been
committed. This provision applies only to the records of business entities and
does not extend to private individuals or their dwellings. Subpoenas may only
be served by peace officers as defined by Sectmn 026.84, suba’wt.twn ]
paragraph (c}.” :

Page 252, line 4, delete *‘(af”’
-' Page 252, line 5, delete ““and 9" and insért **, 9, and 10
‘Page 252, dclete lines 7 and 8
' Page 252 line 12, delete “24’" and insert “67” L
Page 252, line 14, delete **67 to 677" and insert **60 to 667"
Page 252, line 15, delete “67"" and insert ‘66"
Page 252, line 17, delete “457 and insert * 447

Page 252, lmes 19 and 20, delete ‘28, and 40 to 44, and 46 to 59” and
insert **27, 39 1o 43, and 45 to 58 :

Page 252, line 25, delete **35 to 3777 and insert **34 10 367
Renumber the sections of article 7 in sequence '

Page 263, line 3, delete *“family’’ and insert “families™’

Page 265, line 11, delete **, 33, and 34,” and insert “lo 347 ‘
Page 270, line 34, afier **9520.0926°" insert a comma . | ,
Page 271, lines 11, 21, and 32, after *9520.0926"" insert.a comma
Page 272, line 3, after **2520.0926°" insert a comma '

-Page 273, line 6, delete “*245.495"" and insert ‘245 496" _

Page 279, lines 29 and 34, after *‘state-operated’” insert a comma
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And when so amended the bill do pass. Amendments adopted. Report
adopted. : - :

Mr. Johnson, D.J. from the Committee on Taxes and Tax Laws, to which
was re-_referrgd .

S.E No. 1251: A bill for an act relating to the organization and operation
of state government; appropriating money for the department of transportation
and other agencies with certain conditions; fixing and limiting accounts and
fees; defining highway purpose; changing the county state-aid fund-appor-
tionment formula and :the composition of the screening .board; increasing
motor fuel tax rate and requiring annual rate adjustment; increasing motor
vehicle excise tax rate and transferring proceeds to transit assistance fund;
amending Minnesota Statutes 1992, sections 11A.21, subdivision 1; 161.081;
161.39, by adding a subdivision; 162.02, subdivisions 7, 8, and by adding a
subdivision; 162.07, subdivisions 1, 5, and 6; 169.121, subdivision 7;
169.123, subdivision 5a; 171.02, subdivision 1; 171.06, subdivision 2;
171.11; 171.22, subdivision 1; 174.02; by adding a subdivision; 174.32,
subdivision 2; 296.02, subdivisions la, 1b, and by adding a subdivision;
296.025, subdivision [a; 297B.02, subdivision'1; and 297B.09, subdivision
1; proposing coding for new law in Minnesota Statutes, chapter 161; repealing
Minnesota Statutes 1992, sections 171.20, subdivision 1; 296.01, subdivision
4; and 296.026. ‘ = : :

Reports the same back with the recommendation that the bill be amended
as follows: ’ E : c

Pages 14 to 17, delete sections 13 to 13
* Pages 23 and 24, delete sections 28 and 29 .
Pages 24 to 26, delete sections 31 and 32 and insert;

. ““Sec. 23. Minnesota Statutes 1992, section 297A.02, is amended by
adding a subdivision to read: § :

Subd. 5. [MOFOR VEHICLE LEASES .| Notwithstanding the provisions of
subdivision 1, the rate of the excise tax imposed upon leases of motor vehicles
is 6.3 percent. '

Sec. 24. [1-35 MORATORIUM.]

The commissioner of transportation must not initiate land acquz’_sitioﬁ Jor
highway capacity improvement projects on marked interstate rouie I-35W
before August 1, 1994 : ’

Page 26, delete lines 15 to 17 .
Page 26, linc 18, delete ‘22" and insert **/6”
‘Renumber the sections in sequence

Amend the title as follows:

e

Page 1, line 6, after the semicolon, insert establishing a temporary -
moratorium on the interstate route 1-35W project;™

Page 1, line 8, delete everything after the semicolon

Page 1, delete line 9 '

Page 1, line 14, delete everything after the semicolon
-Page 1, delete line 15
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“Page 1, delete line 20 and insert “‘subdivision la;”

Page 1, delete line 21 and insert ‘‘296. 025 subdivision la; and 207A. 02,
by adding a subdivision;’ .

Page 1, line 22, delete everythmg before: “proposmg
And when so amended the bill do pass ‘Amendments adopted Report
adopted. :
SECOND READING OF SENATE BILLS
S.E Nos. 673, 1496 and 1251 were read the second time.

MOTIONS AND RESOLUTIONS — CONTINUED

Mr. Riveness moved that S.F. No. 867 be withdrawn from the Committee
on Crime Prevention and re- referred to the Committee on Finance. -The
motion prevailed. -

MEMBERS EXCUSED

~ Mr. Beckman was excused from the Session of today from 8:30 to 11 40
a.m. Ms. Pappas was ekcused from the Session of today from 8:30 to 10:00
a.m. Mr. Janezich was excused from the Session of today from 9:20 to 10:20
a.m. Mr. Terwilliger was excused from the Session of today at 10:45 a.m. Mr.
Oliver was excused from the Session of today from 3:00 to 4:30 p.m. . -

' ADJOURNMENT |

~Mr. Moe, R.D. moved that the Senate do now adjourn until 8:30 a.m., |
: ,Fnday, April 23, 1993 The motion prevailed.

Patrick E. Flahaven, Secretary of the Senate'






