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THIRTY-EIGHTH DAY 

St. Paul, Minnesota, Monday, April 19, 1993 

The Senate met at 8:30 a.m. and was called to order by the President. 

CALL OF THE SENATE 

Mr. Luther imposed a call of the Senate. The Sergeant at Arms was 
instructed to bring in the ab.sent members. 

Prayer was offered by the Chaplain, Dr. Morris G.C. Vaagenes. 

The members of the Senate gave the pledge of allegiance to the flag of the 
United States of America. 

The roll was called, and the following Senators answered to their names: 

Adkins Dille Kroening Murphy Runbeck 
Anderson Fmn Laidig Neu ville Sams 
Beckman Flynn Langseth Novak Samuelson 
Belanger Frederickson Larson Oliver Solon 
Benson, D.D. Hanson Lesewski Olson Spear 
Benson, J.E. Hottinger Lessard Pappas Stevens 
Berg Johnson, D.E. Luther Pariseau Srumpf 
Berglin Johnson, D.J. Marty Piper Terwilliger 
Bertram Johnson, J.B. McGowan Pogemiller Vickennan 
Betzold Johnston Merriam Price Wiener 
Chandler Kelly Metzen Ranum 
Chmielewski Kiscaden Moe, R.D. Reichgott 
Cohen Knutson Mondale Riveness 
Day Krentz Morse: Robertson 

The President declared a quorum present. 

The reading of the Journal was dispensed with and the Journal, as printed 
and corrected, was approved. 

REPORTS OF COMMITTEES 

Mr. Moe, R.D. moved that the Committee Reports at the Desk be now 
adopted, with the exception of the report on S.R No. 521. The motion 
prevailed. 

Ms. Berglin from the Committee on Health Care, to which was referred 

S.R No. 521: A bill for an act relating to health; permitting minors to give 
consent for a hepatitis B vaccination; establishing procedures and programs 
relating to tuberculosis; proposing coding for new law in Minnesota Statutes, 
chapter 144. 
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. . Reports the same back with the recommendation .that. the bill be·iunended 
as follows: 

Delete eve_rything after the enacting· clause and jnsert: : 

"Section L [144.3441J [HEPATITIS B VACCINATION.j 
. . 

·· A minor may give effective Cimsent for a hepatitis H vaccinatio~. The 
consent of no other person is required. 

Sec. 2. [144.441] [fUBERCULOSIS SCREENING IN SGHOOLS.J 

Subdivision 1. [DEFINITIONS.] As used. in sectiofl!/ 2 to 5; 'the foll',;wing 
terms have the ffleaninss iiWfn th~m_: - · · 

(a) "Person employed by a school or school district'' ·means a person 
employed by a othool, school district, or by . an educational cooperative 
services_unit as a member of the instrU<;tional, :superVis(}ry, .. _or·sup"port·staff 
ini:luding,_ but not limited to, __ sliperintendents, principals, · Supervisors,:, .­
tellChers, libfarians,_.counselors, school psy{:holog~sts, s.t:hool .n!,trSes, school 
social workers, audiovisual direc;fprs_ or r;:oordinaiors, · recreation persoflr,el, 
media generalists or supervisors, speech therapists, ath_letic i"oa:ches; teach'. 
ers' aids, tleffc{J,l workers, cUs!odians, sch<!tJl _bus 4rivers ~ . and-food Servjce 
workers: · · · · · · · · -

(b) "Person enrolled in a.school~• means. a person enrolled,_in,grades 
kindergartrn through 12 and a handicapped. chil_d receiving, special instruc-
tion a,ul services .in a school. , · · -

( c) "School" includes any pubiit e/e.mentary; middle.; s.econdary, or; 
vocationa(center school as·defined in. section 120.05, or nonpublic school, 
church, or religious organization in which a child is provided instr:uctwn in 
compliance with·,sections 120.101 and 120.102. · . · 

su&J. 2. [DESIGNATION" OF SCHOOLS'.]Bas~d on the occurrence of 
active tuberculosis or evidence of a higher than. expected. prevalence of 
tubercu/,osis infectioiz in the popiilation attending or empWyed by iJne,_or more 
schools in a school district, the commissioner of liealth may designate S!'hoois 
or-a school district in-Which screening of slime or aU-persons enrolled-·in o·r·. 
employed by the school or school t]istrictfor tu/ierculosis is a necessary public 
health measure. In ittaking·, the ·~signation,_ the cOminissioner· shall .-also. 
determine the frequency with which proof of screening must be submitted. -In . 
determining whether the population attenpin'gor employed by a school or 
school district has a higher than expected prevalence of tuberculosis infection, . 
the commissioner shall considr_r factors siti:h as .. raci <Jr:ethnicity,_ age.· and the 

.· geographic location oJ residence of the stµdent populaiion; the expected 
background prevalence of tuberculosis infection in·, the community; and 
currently accepted public health standards ·pertaining to the control of 
tuberculosis. · , · · 

_. ·- . 

Subd. 3. [SCREENil\lG OF STUDENTS.] As determined by the commis~ 
Sioner under subdiviSion 2, no ~rson may enroll or. _ _r_emain .enrolled in allY 
school which tlie commissioner hao designated under subdivision 2 until the 
person has Submitted: to -the ~ini§trator _-or· other persof! having general·-, 
control and supervision ofthe·school, one'ofthefolwwing'statements: 

. ' , . . 

(I) a statement from a physicianor public di~c stating that the person has 
had a negative Mantou.x test reaction within the.past year;provuled that the 
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person has. no symptoms .. suggestive_ of-tuberculosis or evidence of a new 
exposure to active tuberculosis; 

(2) a statement from a:physician or public clinic stating that a person who 
has_a positive M_antoux test reaction has.had a negative chest f'Oentgenogram 
(X-ray) for tubercuwsis within the past year, provided that the person has no 
symptoms suggestive of tuberculosis or evidence of a new exposure to active 
tuberculosis; 

( 3) a .statement from a physician or public health clinic stating that the 
person (i) has a history of adequately treated active tubercuwsis; (ii) is 
currently receiving tuberculosis preventive therapy; ( iii) is currently undergo­
.ing· th.erapy for active tuberculosis and the person's presence in a school _ 
building will not endanger the health of other people; or (iv) has completed 
a course of tuberculosis preventiv.e therapy or was intolerant to preventive 
therapy, provided the persf}n /las no symptoms suggestive of tuberculosis or 

.. evidence of a new expi,sure to' actiiie tube_rculosis; or 

(4) a notarized statemeht sig~,Jby the minor child's parent or guardian or 
by the emancipated person stating that the person has not submitted the proof 
of tuberculosis_ screening as fequired by this subdivision because• of the 
conscientidusly held beliefs-.of the parent or guardian of the mirwr child or of 
the emancipated person._ This :s.ttitement must be forwarded to the ·commis-
sioner~ · 

Subd. 4. [SCREENING OF EMPLOYEES.] As determined by the commis­
sioner under subdivision 2, a person employed by the designated school or 
school district shall sub_mit to the administrator or other person having 
general control and supervision of the school one of the folwwing: 

( 1) a ~tatementfrom a phys!cian or public clinic stating that the person has 
had a negative Mantoux test re.action within the past year, provided that the_ 
person has no symptoms suggesiive of tubeT"culosis or evidence of a new 
exposu,re_ lo active tuberculosis;_ 

(2) a state_ment from __ a physician or public cliniC stating that a person who 
_"Jws a positive Mantoux_ test reaction has had a negative Chest roentgerwgram 
(X0ray)for,tubercuwsiswithin the past year, provided that the person has no 
,s)imptOms suggestive of tuberculosis ·or evulence_ of"a new· exposure to active 
tuberculosis; 

'.- ( 3) a ~tatement from a phy~ician or public health clinic stating that the 
person (ij has a histqry of adequately treated active tuberculosis; (ii) is 
currently receiving tuberculosis. Pr_eventive therapy; (iii) is currently un.dergo­
lflg therapy for active tuberculosis _and_ the person's presence in a schlJO( 
bui/4ing will not endanger the health of other people; or (iv) has completed 
a course of preventive_ tl7:erapy or was intolerant to preventive therapy, 
proyided the person has no symptoms suggestive oJ--tubeiculosis or evidence 
pf a newsexposure Jo ac.tfve tuberculOsis;-or 

( 4) a notarize,{ statement signed by the person stating tho/ the person has 
not submitted the proof of tuberculosis screening as required by this 
subdivision because of conscientiously held beliefs. This statement must be 
forwarded to the ·commissioner of health. 

Subd. 5. [EXCEPTIONS.i S~bdivisi~ns 3 and, 4 do not apply to: 
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(J) a person with a history of either a past positive•Mantoux test reaction 
or .active tuberculoSis who has a docuniented history of completing a coUrse 
of tuberculosis therapy or preventive therapy when the school or school 
district holds a statement from a physician or ·public health cfinic indicating 
that such therapy was provided to the person and that: the person has: no 
symptoms suggestive of tuberculosis or evidence- of a new exposure to active 
tuberculosis; and · 

/2) a person with a.history of a past positive Mantoux test reaction who has 
not completed a course of preventive therapy. This determination shall be 
made by the commissioner based on currently accepted public health 
standards and the person's health status. 

Subd. 6. [PROGRAMS USING SCHOOL FACILITIES.] The commis­
sioner may require the statements described. in subdivisions 3 and 4 to be 
submitted by participants or staff of a program or activity that uses. the 
facilities of a school or school district on a regular and ongoing basis, if the 
commissioner has determined that tuberculosis S(!reening is necessary. 

Subd. 7. [IMPLEMENTATION.) The administrator or other person having 
general control and supervision of the school or school district designated by 
the commissioner. under Subdivisioiz 2 shall take the mea-sures that are 
necessary, including the exclusion of persons frOm the premises of a school, 
to obtain the proof of screening required by subdivisions 3 and 4. 

Subd. 8. [ACCESS TO RECORDS.] The commissioner shall have access 
to any school or school district records, including health records of persons 
enrolled in or empwyed by a school or school district, that are needed to 
detennine whether a tuberculosis screen'ini program is necessary, or _to 
adminis{er a screening program. 

Subd. 9. [REPORTS.] The administrator or other person, having general 
Control and supervision of a school or schOol district that the ·commissioner 
has designated under subdivision 2 shall provide the commissioner with any 
reports _determined by the commissioner to bi·necessary to implement a 
screening or cOntrol program or to evaluate the need forfurther. fubt;tculosis 
screening or contrOl efforts in a scHool, . 

Subd. JO. [WAIVER.) The commissioner may waive any portion of the 
reqUirements of subdivisions 3 to 9 if the corizmissioner-determine_s that ii is 
not necessary in order to protect the public health. 

Sec. 3. (144.442] [TUBERCULOSIS, HEALTH THREAT TO OTHERS.] 

A "health threat to others" as defined in section 144:4172, subdivision 8, 
includes a person who although not curren/ly infectious, has Jailed to 
complete a previously prescribed course oftuberculosis therapy, demonstrates, 
an inability-or unwillingness to initiate· or complete, Of shows an intent to fail 
to complete, a prescribed course of tuberculosis drug therapy, if that failure 
could lead to future infectiousness. 

Sec. 4. (144.443) [TUBERCULOSIS EMERGENCYHOLD.) 

A temporary emergency hold under section 144 .4182:may be placed on a 
person who is a health threat to others when there •is reasollllble cause to 
believe that the person may be unloi:atable Jot the purposes of applying the 
procedures described in sections 144.4171 to 144.4186, or when medical.or 
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epidemiologic evidence suggests that the person is or may become infectious 
before the conclusion of court proceedings and appeals. 

Sec. 5. [144.444) [TUBERCULOSIS SCREENING IN CORRECTIONAL 
INSTITUTIONS AND FACILITIES.] 

Subdivision 1. [SCREENING OF INMATES.] All persons detained or 
confined for seven consecutive days or more in facilities operated, licensed, or 
inspected by the department of corrections shall be screened for tuberculosis 
with either llMantoux test or a ches{roentgenogram (X-ray) as consistent with 
screening and follow-up practices recommended by the United States Public 
Health Service or the department of health, as determined by the commis­
sioner of health. Administration of the Mantoux test or chest roentgenogram 
(X-ray) must take place on or before the seventh day of detention or 
confinement. · 

Subd. 2. [SCREENING OF EMPLOYEES.] All employees of facilities 
operated, licensed~ or inspected by the departmelil of corrections shall be 
screened for tuberculosis before employment in the facility and annually 
thereafter, .with either a Mantoux test or a chest roentgenogram (X-ray) as 
consistent with screening andfollpw,uppractices recommended by the United 
States Pub/ic Health Service or the department of health, as determined by the 
commissioner of._health. 

Subd. 3. [EXCEPTIONS.] Subdivisions 1 and 2 do ·not apply to: 

( 1) a person who is detained or confined in a juvenile temporary holdover 
facility, provided that the person has no symptoms suggestive of tuberculosis, 
evidence ofa new exposure to·active tuberculosis, or other-health condition 
that may require a chest roentgenogram (X-ray) be performed ·to rule out 
active tuberculosis; 

/2) a person who is detained or confined in a facility operated, licensed, or 
inspected by the department of corrections where the facility holds a written 
record of a negative Mantoux test performed on the pason /i) within three 
months prior to intake into ihe facility; or I ii) within 12 months prior to intake 
into the facility if the person has remained under the continuing jurisdiction 
of a correctional facility since the negative Mantoux test, provided that the 
person has no .. symptoms suggestive of tuberculosis, evidence of a new 
exposure to active "tuberculosis. or other health condition that may require a 
chest roentgenogrdm (X-ray) be performed to rule out active tuberculosis; -

/3) a person who is detained or confined in a facility operated, licensed, or 
inspected by the department of corrections where the facility has a written 
record of (i)a his/ory of adequately treated active tuberculosis; (ii) compli­
ance _with currently prescribed tuberculOsis therapy or prev,entive therapy; or 
(iii) completion of a course of preventive therapy, provided the person has no 
sympto~ suggestive· of tuberculosis, e\!idence of a new exposure to active 
tuberculosis, or other health condition ·th<it ·may .require a chest roentgeno-
gram /X-ray) to rule out active tuberculosis; . 

/4) a person who is detained or confined in a facility operated, licensed, or 
inspected by the department of corrections where the facility holds a written 
record of a negative chest roentgenogram (X-ray)(i) within six months; or (ii) 
within 12 months prior to intake in the facility if the person has remained 
under the continuing jurisdiction-pf a correctional facility since the negative 
chest roentgenogram (X-ray), provided that the person has no symptoms 
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suggestive oftubercuwsis, evidence of a new exposure to active tuberculosis, 
or other health condition that may require a new chest roentgenogram (X-ray) 
to rule out active tuberculosis; 

( 5) a_n employee with a record of either a past positive Manioux test reaction­
or • active tuberculosis who is currently completing or has a -documented 
history of completing a course of tuberculosis therapy or preventive therapy, 
provided the employee has no symptoms suggestive of tuberculosis, evidence 
of a ,iew exposure to active tuberculosis, or other health condition that may 
require a chest roemgenqg'ram (X-ray) be performed to_ rule. out active 
tuberculOSis~ · · 

(6) an employee with a positive or significant Manwux-test reaction in 
preemployment screening who does not complete a course of preventive 
therapy may be exempt from annual Mantoux testing or other screening. This 
determination shall be made by the commissioner of health based on currently 
accepted public health standards and the person's health status; and 

(7) the commissioner may exempt additional employees or persons detained 
or confined in facilities operated, licensed, or inspected by the department of 
corrections based on current!y accepted public health standards • or the : 
person's health status. · 

Subd. 4. [REPORTS.] The administrator or other person_i,;,ving g;neral 
contr.ol and supervision of a facility operated, licensed, or inspected by the 
department of corrections shall provide the commissioner with any reports 
determined by the commissioner of health to be necessary to evaluate the need 
for further tuberculosis screening or control efforts in a facility or fac:ilities. 

Subd. 5. [WANER.] The commissioner may waive anY portion of _the 
requirements ofsubdivision~ I to 4 if the commissioner of health determines 
that it is not necessary to protect the public health or if the screening may have 
a detrimental effect on a per~on 's health status. 

Sec. 6, [EFFECTIVE DATE.] 

Sections I to 4 are effective the day following final enactment. Section 5 is 
effective January I, 1994." 

And when so amended the .bill do pass. 

Pursuantto JoinfRule 2,03, the bill was referred to the Committee on Rules 
and Administration. · 

Ms. Berglin from the Committee on Health Care, to which was referred 

S.F. No. 1105: A bill for an act relating to health; extending the expiration 
date of certain advisory councils and committees; mpdifying provisions 
relating to lead abatement; changing regulation provisions for hotels, -resorts, 
restaurants, and manufactured homes; providing penalties,, amending Minne­
sota Statutes 1992, sections 15.059, subdivision 5; 144.73, subdivision 3; 
144.871, subdivisions 2, 3, 6, 7a, and by adding subdivisions; 144.872, 
subdivision 2; 144.873, subdivision 2; 144.874, subdivisions 1, 3, 4, and 6; 
144.878, subdivisions 2 and 5; 157.01, subdivision I; 157,03; .157.08; 
157.081, subdivision l; 157.09; 157.12; 157.14; 327.10; 327.11; 327.16, 
subdivision 5; 327 .20, · subdivision l; and 327 .26, subdivision 1; proposing 
coding for new lawin Minnesota Statutes, chapter 157; re~g Minnesota 
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Statutes 1992, sections 144.8721; 144.874, subdivision 10; 144.878, subdi­
vision 2a; and 157 ;05, subdivisions 2 and 3. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

. Delete everything after the enacting clause and insert: 

"Section I. Minnesota Statutes 1992, section 15.059, subdivision 5, is 
amended to read: 

Subd. 5. [EXPIRATION DATE.) Unless a different date is specified by law, 
the existence of each advisory council and committee governed by this section 
_shall terminate on June 30, ~ 1994. 

Sec. 2. Minnesota Statutes 1992, section 144.73, subdivision 3, is 
amended to read: 

Subd. 3. [HEARINGS.] +Ile eaH!I' 0po,al0r shaY ee e!!lille<I le a heariftg 
befei:e_ iffe eelIIHMosioeer 0B #te Fe,roeat;iee af the operator's ~A~ 
feF &Heh heariftg shall be HIQ08 by die eaH!p 0p0F!1l0£ HI writillg .. Tue heariftg 

. shall "8 l!eld al die QHle and p1aee ElesigaateEI by die ssmmissiseor and al leas! 
five days WfftteH Belise ef SHffi heariftg skaD l,e gweR le die eaH!I' 0fl0ral8f. 
~ R0tiee ~- t,e seF¥eEI hy eertiHeEI mail-:- +he eamp operator shall 138 
eB!ill@a le be ,opmee1ea by legal OOIHt!l@! and skaD ka¥e Ille Rgitl le prneiHse 
twidenee aBQ testimo~• at: sa6h heaFiag. +he eommisoiener may Bft}0iDt iR 
writillg ae-y B81Hfl6IOHI 1'6£6011 le pf6Siae al &Heh l!earieg. Silel! l'BfS0II shall 
~ testi1Hon)r, admiaister eaths-; isSQ8 sHbpoeeas, eampel, ~ attmula.Bee ef 
witBOso00, alKI tFOBsmit th@ f8S0fEI ·ef #ts k@afiRg t9 ~ 00Hl:H1:issioner. 'Ike 
deeision e,f the eoHHB:issioner 6ft3" -be IMtsed oo the e,.'irieaee aBEI testimo~• 
p,esoeleEI al suelt lieariHg The procedure for hearings or for appeals from the 
order of the department or the commissioner shall be in accordance with 
chapter 14. 

Sec. 3. Minnesota Statutes 1992, section 144.871, .subdivision 2, is 
amended to read: · 

Subd. 2. [ABATEMENT.] "Abatement" means removal of, replacement 
of, or encapsulation of deteriorated paint, bare soil, dust; drinking water, or 
other lead-containing materials that are or may become readily accessible 
during the lead abatement process and pose an immediate_ threat of actual lead 
exposure to people. · · 

Sec. 4. Minnesota Statutes 1992, section 144.871, subdivision 6, is 
amended to read: 

Subd. 6. [ELEVATED BLOOD LEAD LEVEL.] "Elevated blood lead 
level" in _a child.fie IH0fe tl!ae sia< ~ eM before the sixth birtlulay or in a 
pregnant woman.means a blood lead level that exceeds the federal Centers for 
Disease Control guidelines for preventing lead poisoning in young children, 
unless the connnissioner finds that a lower concentration is necessary to 
protect public health. 

Sec. 5_. Minnesota Statutes 1992, section 144.871, subdivision 7a, is 
amended to. read: · · 

Subd. 7a. [HIGH RISK FOR TOXIC LEAD EXPOSURE.) "High risk for 
tozjc lead exposure'' means either: 
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(I) that elevated blood lead levels have been diagnosed in a population,of 
children or pregnant women; or 

(2) without blood lead data; that a population of children or pregnant 
women resides in: 

(i) a census tract with many residential structures known to have or 
suspected of having deteriorated lead-based paint; or 

(ii) a census tract with a median soil lead concentration greater than JOO 
parts per million for any sample collected according to Minnesota Rules, part 
4761.0400, subpart 8, and rules adopted under section 144.878; e, 

fJj !he jlFieFilies aeejllea i,y !he eemmissieAer .....i.r see!ieft 144.8'78, 
S110a½>·isiea 2-, shall lljljlly te l!Hs soodi¥isiea. 

Sec. 6. Minnesota Statutes 1992, section 144.871, ls amended by adding a 
subdivision to read: 

Subd. 7c. [PERSON.] "Person" has the meaning given in section 
1031.005, subdivision 16. 

Sec. 7. Minnesota Statutes 1992, section 144.871, is amended by adding a 
subdivision to read: 

Subd. 7d. [LEAD INSPECTOR.] "Lead inspector" means alJ individual 
Who has successfully completed a training course in investigation of resi­
dences for possible sources of lead exposure and who is license{i by the 
commissioner according to rules adopted under section 144.877, subdivision 
6, to perform this activity. · 

Sec. 8. Minnesota Statutes 1992, section 144.871, is amended by adding a 
subdivision to read: 

Subd. JO. [VENOUS BLOOD SAMPLE.] "Venous blood sample" means 
a quantity of blood drawn from a vein. 

Sec. 9. Minnesota Statutes. 1992, section 144.872, subdivision 2, is 
amended to read: 

Subd. 2. [HOME ASSESSMENTS.] (a) The commissioner s~all, within 
available federal or state appropriations, contract with boards of health, who 
may determine priority for responding to cases of elevated blood lead levels, 
to conduct assessments to detennine sources of Jead contamination in the 
residences of pregnant women whose blood lead levels are at least ten 
micrograms per deciliter and of children whose blood lead levels are at least 
20 micrograms per.deciliter or whose blood lead levels persfst in the r31!ge of 
15 to 19 micrograms per deciliter for 90 days after initial identification to the 
board of health or the commissioner. Assessments must be conducted within 
five working days of the board of health receiving notice that the criteria in 
this subdivision have been met. 

(b) The commissioner or boards of health must identify the known 
addresses for the previous 12 months of the child or pregnant woman with 
elevated blood lead levels and notify the property owners at those addresses~ 
The commissioner may-also collect information on the race, sex, and family 
income of children and pregnant women with elevated blood lead levels. 

( c) Within the limits of appropriations, a board of health shall conduct home · 
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assessments for children and pregnant women whose confirmed blood lead 
levels are in the range of ten to 19 micrograms per deciliter. 

(d) The commissioner shall also provide educational materials on all 
sources of lead to boards of health to provide education on ways of reducing 
the danger of lead contamination. The commissioner may provide laboratory 
or field lead testing equipment to a board of health or may reimburse a board 
of health for direct costs associated with assessments. 

Sec. 10. Minnesota Statutes 1992, section 144.873, subdivision 2, is 
amended to read: 

Subd. 2. [TEST OF CHILDREN IN IDGH RISK AREAS.] Within limits of 
available state and federal appropriations, the commissioner shall promote and 
subsidize a blood lead test of all children ~ si,, yea,s ef age before the 
sixth birthday "'.ho live in all areas of high risk for toxic lead exposure that are 
currently known or subsequently identified. Within the limits of available 
appropriations, the commissioner shall conduct surveys, especially soil 
assessments larger than a residence, as defined by the commissioner, in 
greater Minnesota communities where a case of elevated blood lead levels has 
been reported. 

· Sec. 11. Minnesota Statutes 1992, section 144.874, subdivision I, is 
amended to read: 

Subdivision I. [RESIDENCE ASSESSMENT.] (a) A board of health must 
conduct. a timely assessment of a residence, within five working days of 
receiving notification that the criteria in this subdivision have been met, as 
confirmed by lead analysis of a venous blood sample, to determine sources of 
lead exposure if: · 

(I) a pregnant woman in the residence is identified as having a blood lead 
level of at least ten micrograms of lead per deciliter of whole blood; 

(2) a child in the residence is identified as having a blood lead level at or 
above 20 micrograms per deciliter; or 

(3) a child in the residence is identified as having a blood lead level that 
persists in. the range of 15 to I 9 micrograms per deciliter for 90 days after 
initial identification. Assessments must be conducted by a board of health 
regardless of the availability of state or federal appropriations for assess-
ments. · 

(b) Within the limits of available state and federal appropriations, a board 
of health shall also conduct home assessments for children whose confirmed 
blood lead levels are in the range of ten to 19 micrograms per deciliter. A 
board of health may assess a"residence even if none of the three criteria in this 
subdivision are.met. · 

(c) If a child regularly spends several hours per day at another residence, 
such as a residential child care facility, the board of health must also assess the 
other re~idence. 

(d) Sections 144.871 to 144.879 neither authorize nor prohibit a board of 
health from charging a property owner for the cost of assessment. 

W ( e) The board of health must conduct the residential assessment 
according to rules adopted by the commissioner according to section 144.878. 
A board of health shall have residential assessments performed by lead 
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inspectors licensed by the commissioner according to rules adopted under 
section 144.877. A board of health may observe the peiformance of lead 
abatement in progress and .has autlwrity to enforce the provisions of chapter 
144. . . . . 

Sec. 12. Minnesota Statutes• 1992, section 144.874, Subdivision 3, is 
amended to read: · 

Subd. 3. [LEAD ABATEMENT ORDERS.] A board of health must order a 
property owner to perform abatement on a lead source that exceeds a standard 
adopted according to section 144.878 at the residence of a child with an. 
elevated blood lead level or a pregnant woman with a blood lead Jevel of at 
least ten micrograms per deciliter. Lead abatement orders must require that 
any source of'damage; such ·as leaking roofs, plumbing, aµd windows, must 
be repaired or replaced, as needed, to prevent damage to lead-containing 
interior surf~ces. The board of health is not required to pdy for lead 
abatement. With each lead abatement order, the board. of health must provide 
a residential lead abatement guide. · · 

Sec. 13 .. Minnesota. Statutes 1992, section 144_.874, subdivision 4, is 
amended to read: · · 

Subd. 4. [RELOCATION OF RESIDENTS.] A board of health must ensure 
that residents are relocated from rooms or dwellings during abatement that 
generates leaded dust, such as .removal or disruption of .lead-based p;iint or 
plaster that contains lead. A board of health is not required to pay for 
relocation . unless . state or federal funding is available for . this purpose. 
Residents must be allowed to return to the residence or dwelling after 
completion of abatement. Aboard of health shall use grantfunds rn:ider section 
144.872, subdivision 3, in cooperation with local housing agencies, to pay for 
moving costs for any low-income resident temporarily relocated c:luring lead 
abatement, not to exceed $250 per household. 

Sec. 14. Minnesota. Statutes 1992, section 144.874, sµbdivisio11 6, is 
amended to read: · ' · · · 

.. Subd. 6. [RETESTING REQUIRED.] After completion of the leqd 
abatement as ordered, the board.of health must retest the residence. IQ assure 
the violations no longer exist. The board of health is not required to tesi a 
residence after lead abatement that was not ordered by the board of health . . 

Sec. 15. [144.877] [LEAD INSPECTORS.] 

Subdivision 1. [LICENSE REQUIRED.] No person may peiform the duties 
of a lead inspector unless the person is licensed by.the commissioner. A lead 
inspector. shall have the inspector's license readily available at all tinies at ·an 
assessment site and make it available, upon request, for inspettiqn ·by the 
commissioner or by a member of the staff of a board of health with jurisdiction 
over the site. A license must be renewed annually and may not be transferred. 

Subd. 2. [LICENSE APPLICATION.] ( a) An application for a license and 
for" renewal of a license must be on a form provided by th_e co.minissioner and 
be accompanied• by: - ·· 

(I) the Jee set by the commissioner; arid 

(2) evidence that the applicant has successfully completed a lead inspection 
training Course approved by the commissioner or, within the previous 180 
days, an initial lead inspection training course·. · 
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(b) The fee required by this subdivision is waived for an employee of a board 
of health. · · 

Subd. 3. [LICENSE RENEWAL.] A license is valid for one year from the 
issuance date unless revoked by the ~omn#ssioner. An applicant must 
successfully conij,lete either an approved initial lead inspection training 
course or an approved annual refresher lead inspection training course to 
apply for license renewal. 

Subd. 4. [LICENSE REPLACEMENT.] A licensed lead inspector may 
obtain a replacement license by reapplying for a license. A replacement 
license expires on· the same date as the original license. 

Subd. 5. [GROUNDS FOR DISCIPLINARYACTION.] (a) The commis­
sioner may deny.an application, revoke a: license, or impose limi_tations or 
conditions on a license if a licensed. lead inspector: 

( 1) violates fhis section or rules ado/,ted by the commissionir; 

(2) submits an application that is incomplete _ or inaccurate or is not 
accompanied by the required fee, or if the.fee is paid by an invalid check; 

(3) obtains a license, certificate, or approval through error, fraud, or 
cheating; · 

I 4) provides false or fraudulent information on forms submitted to the 
commissioner; · 

/ 5) aliows an unlicensed or uncertified person to engage, or aids an 
unlicensed or uncertified person in engaging, in activities/or which a license 
or certificate is r,~qUired; · 

/6) endangers public health or safety; or 

.· /7) has been convicted during the previous five years of a felony or gross 
misdemeanor under section 270.72, 325F.69, ·or 325F.71. 

· I b) An application for licensure that has been denied may be resubmitted 
when the reasons for the denial have been. corrected. A perSon whose license 
is crevoked may not apply for a license within one year of the date of 
revocation. 

Subd. 6. [RULES.] The commissioner shall adopt rules to impl.ement this 
section,_ including rules setting fees for licenses and license renewals and 
rules for. approving initial lead inspection training courses and annual 
,refresher le.ad in~p~ction.training courses. 

· Sec. 16. Minnesota Statutes 1992, section 144.878, subdivision 2, is 
amended 10· read: 

. Subd. 2. [LEAJ;) STANDARDS AND ABATEMENT METHODS.] (a)The 
commissioner shall adopt rules establishing standards and abatement methods 
for lead in paint, dust, and drinking water in a manner that protects public 
health and the environment for all residences, including residences also used 
for a commercial purpose. The commissioner shall adopt priorities for 

· providing abatement services to areas defined to bl' at high risk for toxic lead 
exposure.-la adopting t1ri0Fitiss, the eommissiaa sltaU eonsider the~ ef 
children and fRJgeaat wamea diagaasod with elevatod l,leed lead levels and 
the median eaaeeatFatiaa ef lead iR the seih +he eammissiaaer shall gi¥e 
fFiefity le aRJa& ha¥iag the la,gest jlBfHlatiaR Bf ehildf<!R and fFBgRORI -
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ila¥iBg ele,•aled 1,1ee4 lead level&; aFeaS will> Ille highest me<liaft sei-1 lea<! 
eeeeeatmtiea, aaEI afeQS whe,e ii has eeea detem,iaea that !llefe a,e,large 
00.mbeFS af FesiEieftees dtat haw deteriorating ~ The commissioner. shall 
differentiate between intact •paint and deteriorating paint. The commissioner 
and political subdivisions shall require abatement of intact paint only if the 
commissioner or political subdivision finds that intact paint is a chewable or 
lead-dust producing surface that is a known source of actual lead exposure to 
a specific person. In adopting rules under this subdivision, the commissioner 
shall require the best available technology for abatement methods, paint 
stabilization, and repainting. 

(b) The commissioner of health shall . adopt standards and abatemfnt 
methods for lead . in bare soil on playgrounds and residential property in a 
manner to protect public health and the environment. · 

( c) The commissioner of the pollution control agency shall adopt rules to 
ensure that removal of exterior lead-based coatings from residential property· 

· by abrasive blasting methods and disposal of any hazardous waste are 
conducted in a manner that protects public health and the environment. 

( d) All standards adopted under this subdivision rriust provide adequate 
margins of safety that are consistent with a detailed review of scientific 
evidence and an emphasis on overprotection rather than underprotection when 

· the scientific evidence is ambiguous. The rules 111ust apply to any individual . 
perfonning or ordering the performance of lead abatement. 

Sec.· 17. 'Minnesota Statutes 1992, s;,ction 144.878, subdiv.ision 5, is 
amended to .read: · 

Subd. 5. [LEAD ABATEMENT CONTRACTORS AND EMPLOYEESJ 
The commissioner shall adopt rules to license lead abatement contractors, to 
certify employees of lead abatement contractors who perform abatement,. and 
to certify lead abatement trainers who provide lead abatement: training for 
contractors, employees, or other lead . abatement trainers. '.!'Re fllles mH(i! 

ieslwls slaBailfas aaEI 1'F0•e!lures fer ee the jeb !Faieieg fef swab lealllfr. All 
lead abatement training must include a hands-on component and instruction 
on the• health effects of lead exposure, the use . of personal protective 
equipment, workplace hazards and safety problems, abatement methods and 

. work practices, decontamination procedures, cleanup and waste disposal 
procedures, lead monitoring and testing methods, and legal rights and 
responsibilities. At least 30 days before publishing initial notice of proposed 
rules under this subdivision on the licensing oflead abatement contractors,• the 
commissioner shall submit the rules to the chairs of the health· and · human 
services· committ~s in the house of representatives and the sen3.te, and to any 
legislative committee on licensing created by the legislature. · 

Sec. 18. Minnesota Statutes 1992, section 157.01, subdivision 1, is 
amended· to read: · 

. Subdivision I. [TYPES OF ESTABLISHMENTS.] Every building or 
structure or enclosure, or any part thereof, kept, used as, maintained as, or 
advertised as, or held .out to the public to be an enclosure where sleeping 
accommodations are furnished to the public and furnishing accommodations 
for periods of less than one week shall for the purpose of this chapter be 
deemed an a hotel or motel. 
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Every building or other structure or enclosure, or any part thereof and all 
buildings in connection, kept, used or maintained as, or advertised as, or held 
out to the public to be an enclosure where meals or lunches are served or 
prepared for service elsewhere shall for the purpose of this chapter be de.emed 
to be a restaur.ant.; .and the person in charge thereof, whether as owner, lessee, 
manager or agent, for the purpose of this chapter shall. be deemed the 
proprietor of the restaurant, and whenever the word "restaurant" occurs in 
this chapter, it shall be construed to mean a structure as described in this 
section. · 

Every building or structure, or any part thereof, kept, used as, maintained 
as, advertised as, or held out to be a place where sleeping accommodations 
are furnished to the public as regular roomers, for periods of one week or 
more, and having five or Iiiore beds to let to the public, shall, for the purpose 
of this chapter, be deemed a lodging house. · 

Every building or structure or enclosure, or any part thereof, used as, 
maintained as, or advertised_ as; or held out to be an enclosure where meals or 
lunches are furnished to five or more regular boarders, whether with or 
without sleeping accommodations, for periods of one week or more, shall, for 
the purpose of this chapter, be deemed a boarding house. 

Every building or structure, or any part thereof, used as, maintained as, or 
advertised as, or held out to be a place where confectionery, ice cre?,m, or 
drinks of various kinds are made, sold or served at retail, shall, for the 
purpose of this chapter, be deemed to be a place of refreshment. This chapter 
shall not be applicable in any manner to a general merchandise store, oil 
station, cigar stand, confectionery. store, or drug store not providing meals, 
lunches, lodging, or fountain, bar, booth, or table Service, or to a grocery 
store in· which meals or lunches are served or which contains a fountain, bar, 
booth, delicates.sen, or table service. 

For the purpose of this chapter, a resort means any building, structure, or 
enclosure, or any part thereof, located on, or on property neighboring, any 
lake, stream,' or skiing or hunting area for purposes of providing convenient 
access thereto, kept, used, maintained, or advertised as, or held out to the 
public to be an enclosure where sleeping accommodations are furnished to the 
public, and primarily to those seeking recreation, for periods of one day, one 
week, or longer, and having for rent five or more cottages, rooms,. or 
enclosures. 

Sec. 19. Minpesota Statutes 1992, section 157.03, is amended to read: 

157.03 [LICENSES REQUIRED; FEES.] 

Each. year every person, firm, or corporation engaged in the business of · 
conduciing an hotel, motel, restaurant, lodging house, boarding house, or 
resort, or place of refreshment, or who shall hereafter engage in conducting 
any such business, except vending machine operators licensed under the 
license provisions of sections 28A.01 to 28A.16, must procure a license for 
each hotel, motel, restaurant, lodging house, boarding house, or resort, or 
place of refreshment so conducted. For any hotel, motel, resort, campground, 
or manufactured home park as defmed in section 327 .15,. in which food, 
fountain, or bar service is furnished, one license, in addition to the hotel, 
resori, manufactured home park, or campground license, shall be sufficient 
for all restaurants and places of refreshment conducted on the same premises 
and under the same management with the hotel,. motel, resort, manufactured 
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home pl!fk, or campground. Each license shall expire and be renewed as 
prescribed by the commissioner pursuant to section 144.122. Any proprietor 
who operates .a place of business after (he expiration date without first having 

·made application for a license and without having made payment of the fee 
thereof shall be deemed to have violated the prov.isions of this chapter a.nd be 
subject to prosecutio11, as provided in this chapter. In· addition thereto, a 
penalty in an amount prescribed by the commissioner pursuant to section 
144.122· shall be added to the amount of the license .fee and paid by the 
proprietor, as provided herein, if the application has not reached the office of 
the state .commissioner of health within 30 days following the expiration of 
license; or, in the case of a new business, 30 days after the opening date of the 
business. l=ae state eemmisoiener ef kealtl:t shaY: fiffRiSft ta Any person, firm, 

· or corporation desiring to conduct an hotel, motel, restaurant, lodging house, 
boarding house, or resort, or place of refreshment aa shall make application 
blaRk 10 .he HIie<! eut by !he~ fiFm, or esfjlsralisn, on forms provided 
by the department for a license therefor, which shall require the applicant to 
state the full name and. address of the owner of the building, structure, or 
enclosure, the lessee and manager of the hotel, motel, restaurant, lodging 
house, boarding house/or resort, cir place of refreshment, the location of the 
same, the name under which the business is to be conducted, and any other 

· information as may be required therein by the state commissioner of health to 
complete the application for license. The application shall be accompanied by 
a·license fee as,hereinafter provided . 

. For hotels, motels, lodging houses, and resorts, the license fee may be 
graduated 'according to the number of sleeping rooms and the amount of the 
fees shall be prescribed by the state commissioner of · health pursuant to 
section 144.122. 

For restaurants, places of refreshment, and boarding houses, the license fee 
may be based on the average number of employees. If 11,s lisell6e fee ls se 
eeffif)ated, tffe. eemmissieaer saaU. eeHsider eaek 1:an Hme SffifJleyee_ .as 0ft@ 

•"'fllsyee aBd eaek jlaFI time emjllsyee ao Iha! fraeli0II ef""" •ffi!'lsyee as !lis 
mHBi,e, ef meRths Ike •ffil'lsyee ls •m!'ls)'ell is 10 !he -1-;l Hl0R!hs ef !he year. 
The number of employees counted for each establishment shall be based upon 
the total number of employees employed full time and employed part time 
when added together to total the hours of full-time employment. Employees 
shall include all persons; except children of the licensee under the age of 18, 
at work in any capacity, either, voluntary or paid, and whether or not reported 
uhder the· labor laws of this state. 

If the license fee is based upon the average number of employees, every 
licensee shall, ai the time of application, certify as to ihe ()Umber of 
employees on forms provided by the state commissioner of health and the state 
commissioner of health shall have access, on demand, to any and all 
employment .records for purposes of substantiating or correcting numbers of 
declared·employees. · · 

License fees for restaurants, places of refreshment, and boarding houses 
shall be in an amount prescribed by the state commissioner of health pursuant 
to section 144.122. 

No school, as defined in sections 120.05 and 120.101, may be required to 
pay a license fee: · · · 

Sec. 20. Minnesota Statutes 1992, section 157.08, is amended to read: 
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157 .08 [LINENS, OTHER FURNISHINGS; PBMAI.TYPROSECUTION.] 

All hotels and motels in this state shall hereafter provide each bedroom with 
at least two clean towels daily for each guest and provide the main public, 

· washroom with clean individual towels. Individual towels shall not be less 
than nine inches wide and I 3 inches long after being washed. This shall not 
prohibit the use of other acceptable hand drying devices. 

All hotels, motels, lodging houses and resorts where linen is provided, 
hereafter shall provide each bed, bunk, cot, or sleeping place for the use of 
guests with pillowslips and under and top sheets; each sheet shall be not less 
than 99 inches long nor less than 24 inches wider than the mattress. A sheet 
shall not be used which measures less than 90 inches in length after being 
laundered; these sheets and pillowslips to be made of materials acceptable to 
the state commissioner of health, and all sheets and pillowslips, after being 
used by one guest, must be laundered in a manner acceptable to the 
commissioner before they are used by another guest, a clean set being 
furnished each succeeding guest. 

All bedding, including mattresses, quilts, blankets, pillows, sheets, and 
comforts used in any hotel, motel, resort, or lodging house in this state must 
be kept clean. No bedding, including mattresses, quilts, blankets, pillows, 
sheets, or comforts, shall be used which are Worn out or unfit for further use. 

Effective measures shall be taken to eliminate any vermin infestation in any 
establishment licensed under this chapter. All rugs and carpets in all sleeping 
rooms shall be kept in good repair and maintained.in a clean condition. 

All tables, table linens, chairs, and other furniture, all hangings, draperies, 
curtains, carpets, and floors in all lodging houses, resorts, hotels, restaurants, 
boarding houses, or places ofrefreshment, shall be kept in good repair and in 
a clean and sanitary condition. 

All .aetiees ta be se,,,ea ey the hetel inspoeter predEleEI fer HI this eliapler 
shall be HI wriliBg and shall be either Elelh.e,eEI pe,senall~. er ~ registoA!EI 
~ ta .tile 0WB8f;- -~ lessee, eF maaager e:f the B0lel, metel, f0Seff;­
restaurant, le<lgiRg lteHse, bear,l;ng 11eHS&, er plaa, ef A!ffeshmelll. 

Aay- j}6fS0H-; fiRB., er eo~eFBAioB wile shaH ~ aR Betel,~ FeSeff;­
Festaurant, le<lgiRg hease-; boareieg hease, et= pl,aee ef re~ahmeflt ffi -dHs 
Slale;- er whe shall !el a bai!Eling use,! fer ....,l, !msH1ess, will,eat lla>,<iB.g Hfs! 
eefD!'li•EI will¼ the preYisians of this e1iap1er aRd fllies ef the state eeRlffHS 
sieReF ef l1eakh-;- shall be~ af a mis0emeanoF. 

The county attorney of each county in this state shall, upon complaint on 
.oath of the hetel inspeeler · commissioner, or a duly authorized deputy, 
prosecute to termination before any court of competent jurisdiction, in. the 
name of the state, a proper action or proceeding against any person or persons 
violating the provisions of this chapter or rules of the state commissioner of 
health. 

Sec. 21. Minnesota Statutes 1992, section 157.081, subdivision I, is 
amended to read: 

Subdivision I. [FINES FOR VIOLATIONS; UM.ITS .'JJATEMENT OR­
DER.] The commissioner shall may impose a civil fine for repeated er 
ogregieas violation of rules relating to facilities licensed under this chapter or 
chapter 327. The fme shall be assessed for each day the licensed facility fails 
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to comply with the rules. A fine for a specific violation shall not exceed$50 
per day. The• commission.er upon finding that thi,re. is a clear and present 
danger to the public health_~y seek'a court order to abate the conditipn. 

Sec. 22. [157.082] '[ENFORCEMENT; PENALTY.] 

A,ll notices tobe served by th~.~ommissioner under this chapter shall be. in 
writing and shall be either delivered personally, or by registered letter, to the 
owner, agent, lessee,: ·or_ manager of the hotfl, .motel, _resort, restaurant, 
lodging house, boarding house, or place of refreshment. 

• I - • . . , • • , • 

Aiz)I person, firm,_ or co.rporatiqn_ who ope/ates a hotel, -motel, resort, 
restaurant, lodging lwuse, boarding house, or place of refreshment in this · 
state,. or who lets a bu(lding use'dfor those buSiitesses, without havingf~rst 
complied with the pr(Jvisiqns of this chapter and rules ofthe'.cominissioner of· 
health, is guilty of a misdemeanor. · · 

Sec. 23. Minnesota Statutes· 1992, section 157.!)9, is amend~ to'read: · 

157 .09 [REVOCATION OF LICENSE.] . ' . 

· H shall be·the 'duty oftjle commissioner ofhealth:to revoke a license, on lhe 
· commissioner's finding that a place,of business is being operated in violation 
of the provisions of this chapter or rules ·of the state commissioner of_ health; 
so as to constitute a-filthy, unclean, and insanitru:y condition and dangerous tO 
public health;· or, if·the owner or proprietor persistently refuses or fails to 

· comply with the provisions of-.this chapter or roles of the commissioner. Upon 
revocation of a license, the piace of business shall be._ immediately closed to 
public patronage until such time as the owner or proprietor shall have 
complied with the provisions of this chapter, ·as certified to by the issuance of 
a, ·new license . . 

_ +he $ro ·Fevs~atioe ef ~-ffi·-any: ~ yef¼f·f¼HQ ea·aay eoo J3fOJ:lFieter 
shall oo mafie permaaeut f-e, a perioo ef 011e yea, ffeia\. the Gate ef the las! 
r0~1oeation. · 

Sec. 24. Minnesota Statutes 1992, section 157, 12, is amended to read: 

157.12 [LICENSE POSTED IN OFFICE.] 

' Every h~tel,motel, resort, restaurant, lodging house; boarding house, or_ · 
pJace Of refreshment , seq1ring a license or lic~_nse fee receipt ·t1nder the_ 
provisions ·ofthis chapter shall ke_ep the same posted in, a conspic11ous place 
in the office of such hotel; motel, resort, restaurant, lajging house, boarding. 
house, or place of refreshment. · · 

. All presee11tieus ~ this. ehaf>!@, shall be 'eeRaaetea by the ~ . · 
ai,!erney ef the OOIHHY iB whi€h th<,~ was eemmillea. · 

Sec. 25. Minnesoiii Statutes 1992, section 157.14, is amended to read: . . . 

. 157.i4 [EXEMPTIONS.] 

This chapter shall .not be construed to apply t/, interstate carriers under the 
supervision of theUoited Siates Department of Health; E<IHeatieR aoo Welfa£e 
and. Human Services or. to any building constructed and primarily used for 
religious worship, nor to any,building owned, operated and used by a college 
or university in acc0rdance with health regulations promulgated by the college 
or . university .. Any person, firm or corporation whose princip~- mode ___ Of 
business is licensed under sections 28A.04.and 28A.05 is exempt _at that 
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premises from licensure as a place of refreshment or restaurant; provided, that 
the holding of any license pursuant to sections 28A.04 and 28A.05 shall not 
exempt any person, firm, or corporatioll'from the applicable provisions of the 
chapter or the rules of the state commissioner of health relating to food and 
beverage service establishments. This chapter does not apply to family day 
care homes or group family day care homes governed by sections 245A.O I to 
245A. 16 and does not apply to nonprofit senior citizen centers for the sale of 
home-baked goods. · 

Sec. 26. Minnesota Statuies 1992, section.327.10, is amended to read: 

327 .10 [LODGING ESTABLISHMENT OPERATOR, DUTIES.] 

Every person operating within this state a·recreational camping area, €al>m 
<>""'!', lodging house, t0llrist reams, hotel or motel, H>aelifaeturea heme J'>'Hl<; 
or resort furnishing sleeping: or overnight Stopping accominodations for 
tran.sient guests, shall provide and keep thereat;,a suitable.guest register for the 
registration of all guests provided with sleeping accommodations or other 
overnight stopping accommodations thereat; and ·every such guest shall be 
registered therein. Upon the arrival of every such guest, the operator of .....i. 
Saffif> 0f - the establishment shall require the guest to enter in. such 
register, qr enter for the gue.st therein, in separate columns provided in such 
register, the·- name and hqme address of the guest and every person, if any, 
with the guest as a member of the party; and if traveling by motor vehicle,.the 
make of such vehicle, registration number, and other identifying letters or • 
characters appearil)g on the official number plate carried thereon, including 
the name of the state issuing such official plate. Such registration shall be kept 
ill an ~ccurate and orderly manner and.retained for one_ year so that the same 
wiU be always accessible for inspection by the proper authorities. 

Sec. 27. Minnesota Statutes 1992, section 327 .11, is amended to read: 

327.11 [GUEST, REGISTRATION.) 

Every person, upon arriving at any lodging house, H>aelifaelnnla heme 
~ recreational camping area, eaeiB €MHJ:l, hotel or motel or other resort -
described in sections 327 .10 to 327 .13 and applying for guest accommoda­
tions J)lerein of the character described in section 327 .10, shall furnish to the 
operator or other attendant in charge of .....i. ffiHlj> 0f t@S0fHhe establishment 
the registration information necessary to complete the registration in accor­
dance with ihe requirements of section 327 .10, and shall not be provided with. 
accommodations unless and until such information shall be so furnished. 

Sec. 28. Minnesota Statutes 1992, section 327.16, subdivision 5, is 
amended to read: 

Subd. 5. [PERMIT.] When the plans and specifications have been ap­
proved, the state department of health shall issue an approval report 
permitting the applic.ant to construct or make alterations l'•rlamiilg te -wale£ 
aH<! sewage llisl'o•al upon a manufactured home park or recreational camping 
area and the appurtenances thereto according to the plans and specifications 
presented. · · · 

Such approval does not relieve the applicant from securing building permits 
in municipalities ha¥iBg a 1,.,ilaiag eew, that require permits or from 
complying with any other municipal ordinance or ordinances, applicable 
thereto, not in conflict with this statute. 
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Sec. 29. Minnesota Statutes 1992, section 327.20., subdivision I, is 
amended to read: 

Subdivision I. [RULES.] No domestic animals or house pets of occupants 
of manufactured home parks or recreational camping areas shall be allowed to 
run at large, or comm.it any nuisances within the limits of a manufactured 
home park or recreational camping area. Each manufactured home park or 
recreational camping area licensed under the provisions of sections 327. IO, 
327.II, 327.14 to 327.28 shall, among other things, provide for the 
following, in the manner hereinafter specified: 

(I) A responsible attendant or caretaker shall be in charge of every 
manufactured home park or recreational camping area at all times, who shall 
maintain the park or area, and its facilities and equipment in a clean, orderly 
and sanitary condition. In any manufactured home park containing more than 
50 lots, the attendant, caretaker, or other responsible park employee, shall be 
read ii y available at all times in case of emergency. 

(2) All manufactured home parks shall be well drained and be located so 
that the drainage of the park area will not endanger any water supply. No 
waste water from manufactured homes or recreational camping vehicles shall 
be deposited on the surface of the ground. All sewage and other water carried 
wastes shall be discharged into a municipal sewage system whenever 
available .. When a municipal sewage system is not available, a sewage 
disposal system acceptable to the state commissioner of health shall be 
provided. 

(3) No manufactured home shall be located closer than three feet to the side 
lot lines of a manufacmred home park, if the abutting property is improved 
property, or closer than ten feet to a public street or alley. Each individual site 
shall abut or face on a driveway or clear unoccupied space of not less than 16 
feet in width, which space shall have unobstructed access to a public highway 
or alley. There shall be an open space of at least ten feet between the sides of 
adjacent manufacmred homes including their attachments and at least three 
feet between manufacmred homes when parked end to end. The space 
between manufactured homes may be used for the parking of motor vehicles 
and other property, if the vehicle or other property is parked at least ten feet 
from the nearest adjacent manufacmred home position. The requirements of 
this paragraph shall not apply to recreational camping areas and variances may 
be granted by the state commissioner of health in manufactured home parks 
when the variance is applied for in writing and in the opinion of the 
commissioner the variance will not endanger the health, safety, and welfare of 
manufactured home park occupants. 

(4) An adequate supply of water of safe, sanitary quality shall .be furnished 
at each manufactured home park or recreational camping area. The source of 
the water supply shall first be approved by the state department of health. Al 
least 011e walef sal'I'½' 8"!le! shall 00 provided al em"•esiest leeatiess 
thraagheat the mam.-lfastHFeEi 1:teme faff er reeFeatienal eaJRf)ing aFea. 

(5) All plumbing shall be installed in. accordance with the rul.es of the state 
commissioner of health and the provisions of the Minnesota plumbing code. 

(6) In the case of a manufacmred home park with less than ten manufac­
mred homes, a plan for the sheltering or the safe evacuation to a safe place of 
shelter of the residents of the park in times of severe weather conditions, such 
as tornadoes, high winds, and floods_. The shelter or evacuation plan shall be 
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developed with the assistance and approval of the municipality where the park 
is located and shall be posted at conspicuous locations throughout the park. 
Nothing in this paragraph requires the department of health to review or 
approve any shelter or evacuation plan developed by a park. Failure of a 
municipality to approve a plan submitted by a park shall not be grounds for 
action against the park by the department of health if the park has made a good 
faith effort to develop the plan and obtain municipal approval. 

(7) A manufactured home park with ten or more manufactured homes, 
licensed prior to March I, 1988, shall provide a safe place of shelter for park 
residents or a plan for the evacuation of park residents to a safe place of shelter 
within a reasonable distance of the park for use by park residents in times of 
severe weather, including tornadoes and high winds. The shelter or evacuation 
plan must be approved by the municipality by March I, 1989. The munici­
pality may require the park owner to construct a shelter if it determines that 
a safe place of shelter is not available within a reasonable distance from the 
park. A copy of the municipal approval and the plan shall be submitted by the 
park owner to the department of health. 

(8) A manufactured home park with ten or more manufactured homes, 
receiving ·a primary license after March I , I 988, must provide the type of 
shelter required by section 327.205. 

Sec. 30. Minnesota Statutes 1992, section 327.26, subdivision I, is 
amended to read: 

Subdivision I. [LOCAL LICENSES PROHIBITED.] No municipality may 
impose any license (I) upon any licensed manufactured home park or 
recreational camping area eeffifllyiag will! !I!@ l'fS"isiens af seelises J27. Hl, 
327.11, m.l4 le~- or (2) upon any occupant of a licensed manufac­
tured home park. 

Sec. 31. [ADDITIONAL STANDARDS FOR LICENSURE.] 

Until the commissioner of health has adopted the rules required by section 
15, subdivision 6, the licensure. of lead inspectors i•s governed by this section 
as follows: · 

(] I a lead inspector must obtain a license within 180 days of the effective 
date of section 15; 

(2) the fee for issuance or renewal of a lead inspector license is $50, is 
nonrefundable, and must be submitted in the form of a check; 

(3/ the fee for replacement of a license is $25, is nonrefundable, and must 
be submitted in the form _of a check; 

( 4) an applicant who submits an approvable application within 60 days of 
the initial denial of an application is not required to pay a second fee; and 

( 5) a lead inspection course sponsored by the United States Environmental 
Protection Agency is an approved course for the purposes of section 15, 
subdivision 2. 

Sec. 32. [REPEALER.] 

Minnesota Statutes 1992, sections 144.8721; 144.874, subdivision JO; 
144.878, subdivision 2a; and 157.05, subdivisions 2 and 3, are repealed. 
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.Section ·31 is repealed effective upon the adoption by the commissioner of 
· health of the rules reguired by section 15, subdivisipn 6. 

Sec. 33. [EFFECTIVE DATE.] 

Section.s 15 and 32 are ejfectiv~ the day following final enactment." 

Delete the title and insert: 

"A bill for an act relating to health; extending the expiration date of certain 
advisory councils and committees; modifying provisions relating to lead 
abatement; changing regulation provisions for hotels, resorts, restaurants, ;md 
manufactured homes; providing penalties; amending Minnesota Statutes 
1992, secti0ns 15.059, subdivision 5; 144.73, subdivision 3; 144.871, 
subdivisions 2, 6, 7a, and by adding subdivisions; 144.872, subdivision 2; 
144.873, subdivision 2; 144.874, subdivisions 1, 3, 4, and 6; 144.878, 
subdivisions: 2 and 5; 157.01, subdivision I; 157.03; 157.08; 157.081; 
subdivision I; 157.09; 157.12; 157.14; 327.10; 327.11; 327.16, subdivision 
5; 327 .20, subdivision I;_ 327_.26, subdivision I; proposing coding for new 
law in Minnesota Stat\ltes, chapters 144; and .. 157; repealing Minnesota 
Statutes 1992, sections 144.8721; [44.874, subdivision IO; 144.878, subdi­
vision 2a; and 157.05,.subdivisions 2 and 3." 

And . when so am~ncJed the bill do pass .. Amendments adopted .• Report 
adopted. 

Mrs. Adkins from the .Committee on Metropolitan and.Local Govertmient, 
to which was referred · 

S.F. No. 1527: A bill for an act relating to the city of Mankato; extending 
the duration of a tax increment financing district 

· Reports th~ sami back ~ith the recommendation that the bill do pass and 
be re-referred to the Committee on Taxes and Tax Laws. Report adopted: 

· Mr. Solon from the Committee on Commerce and Consumer Protection, to 
which was referred 

S .. F. No. 1597: A bill for an act relating to commerce; regulating collection. 
agencies; modifying prohibited practices; requiring notification, to the coin, 
missioner upqn certain employe_e terminations; repe_ali~g inconsiste:nt surety 
bond and term and· fee rules; regulating credit· services organizations; 
modifying registration and bond requirements; modifying enforcement pow­
ers; amending Minnesota Statutes 1992, sections 332.37; 332.54, subdivision 
I, and by adding subdivisions; 33255;,and 332.59; prop<.>Sing coding for new 
law. in Minnesota Statutes, chapter 332; repealing Minnesota Rules, parts 
2870.1300; and 2870.1600. 

Reports thJ same back with the recommendation that th.e bill be amended 
as follows: · 

Delete everything aftenhe enacting clause and insert 

"Section I. Minnesota Statutes 1992, section 332.37, is amended to read: 

332.37 [PROHIBITED PRACTICES.] 

.No collection agency or collectors shall: 
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(1) in collection letters or publications, or in_ any communication, oral or . 
written threaten wage garnishment or legal suit by a particular lawyer, unless 
it has actually retained the lawyer; · 

(2) use or employ constables, sheriffs or any other officer authorized to 
serve legal papers in connection with the collection of a claim, except when 
performing their legally authorized duties; 

(3) use or threaten to use methods of collection which violate Minnesota 
law; 

(4) furnish legal advice or otherwise engage in the practice of law or 
represent that it is competent to do so; · 

. (5) communicate with debtors in a misleading or deceptive manner by using 
the stationery- of a lawye_r, forms or instruments which • only lawyers are 
authorized to prepare, or instruments which simulate the form and appearance 
of judicial process; 

(6) exercise authority on behalf of a creditor to employ the services of 
lawyers unless .the creditor has specifically authorized the agency in writing to 
do so and the agency's course of conduct is ai all times consistent with a true 
relationship of attorney and client between the lawyer and the creditor; · 

(7) publish or cause to be published any list of debtors except for credit 
reporting purposes, use shame cards or shame automobiles, advertise or 
threaten to advertise for sale any claim as a means of forcing payment thereof, 
or use similar devices or methods of intimidation; · 

{8) refuse to return any . claim or claims and all valuable •papers deposited 
with a claim or claims upon written request of the . creditor, claimant or 
forwarder after tender of the amounts due and. owing to the agency within 30 
days after the request; refuse or intentionally fail to account to its clients for 
all money collected within 30 days from the last day of the month in which the 
same is collected; .or, refuse or fail to furnish at iriterval.s of not less than 90 
days upon written request ofthe claimant or forwarder, a written report upon 
claims received from the claimant or forwarder; 

(9) operate under a name or in a manner which implies that the agency is 
a branch of or associated with any department of federal, state, county or local 
government or an agency thereof; · 

(10) commingle money collected for a customer w.ith the.agency's operating 
funds or use any part of a customer's money in the conduct of the agency's 
business; 

(11) transact business or hold itself out as a debt prorater, debt adjuster, or 
any person who settles, adjusts, prorates, pools, liquidates or pays the 
indebtedness of a debtor, unless there is no charge to the debtor, or the pooling 
or liquidation is done pursuant to court order or under the supervision of a 
creditor's committee; 

(12) violate any of the provisions of the Fair Debt Collection Practices Act 
of 1977 while attempting to collect on any account, bill or other indebtedness; 

(13) communicate with a debtor by use of a recorded message utilizing an 
automatic dialing announcing device unless the recorded message is· irrime­
diately preceded by a live operator who discloses prior to the message the 
name of the collection agency . and the fact the message intends to solicit 
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payment and the operator obtains the consent of the debtor to hearing the 
m€ssage; 0f 

( 14) in collection letters or publications, or in any communication, oral or 
written, imply or suggest that health Care services will be withheld in an 
emergency situation-:-; 

(15) when a debtor has a listed telephone number, enlist the aid of a 
neighbor or third party to request that the debtor contact the licensee, except 
a person Who resides with the debtor.or a third party with: whom the.debtor 
has authorized the licensee to place the request. This clause does not apply to 
a call back message left at the 4ebtor's place of employment which is limited 
to the licensee's -telephone and the col(ector 's name; · 

(16) when attempting to collat a debt.fail to provide the debtor with the 
full name_ of the collection agency as it appears on its license; 

( 17) l·ollect any money from a debtor that is not reported to- a creditor or 
fail to return any amount of overpayment from a debtor to the debtor or to the 
state of Minnesota pursuant to the requirements of chapter 345; 

(18) accei,t currency or coin as payment fo..r a· debt without issui~g (!n 
original receipt to the debtor and maintain a duplicate receipt in the debtor's 
payment records; or · · 

(19) when initially contacting a Minnesota debtor by mail.fail to include a 
disclosure on the contact notice, in a type size or font Which is equal to or 
Larger than the largest other type of type size or font used in the text of the 
notice. The disclosure must state: ''This collection agency is licensed IYy th.e 
Minnesota Department of Commerce. '' 

Sec. 2. [332.385] [NOTIFICATION TO COMMISSIONER.] 

The collection Clgency licensee shall notify the commissioner of any 
einployee termination within ten days of the termination if it is in whole or in 
part based on a violation of this chapter. · 

Sec. 3. Minnesota Statutes 1992, section 332.54, subdivision I, is 
amerided to read: 

Subdivision I. [FILING.] It is unlawful for any credit services organization 
to offer, adv"ertise, or execute or cause to be executed by a consumer any 
contract in this state unless the credit services organization at the time of-the 
offer, advertisement. sale. or execution of. a contract has been properly 
registered with the commissioner. 1=he eefllfH:lssiener may ~ the aeffit 
serviees erganizatien a reasenable fee net e,l(eeeding $-100 te OO¥eF the ee8ES 
ef filiRgc . 

Sec. 4. Minnesota Statutes 1992, section 332.54, is amended by adding a 
subdivision to read: 

Subd. 6. [TERM.] Registration issued or renewed.by the commissioner of 
commerce under sections 332.52 to 332.60 expires Of! June 30 of each year. 

Sec. 5. Minnesota Statutes J<J92, section 332.54, is amended by adding a 
subdivision to read: 

Subd. 7. [FE_ES.] The fee for a credit services organization 'S registration is 
$100 for issuance or renewal for each location of business; · 
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Sec. 6. Minnesot_a Statutes 1992, section 332.55, is amended to read: 

332.55 [BOND.] 

A credit services organization must subrrtit to the commissioner at the time 
of registration, a an annual surety bond of $10,000 a8'I iB whielt, expiring on 
June 30 of each year, by an insurance company, which is authorized by the 
state of Minnesota to transact the business of fidelity and surety insurance, is 
a Stlfely. The credit services organization must be the obligor. The bond must 
benefit the state of Minnesota and any person who- may have a cause of action 
against the obligor arising out of the obligor's activities as a credit services 
organization. The commissioner may accept a deposit ill cash, or securities 
that may be legally purchased by savings banks or for trust funds of an 
aggregate market value equal to the bond requirement, in lieu of the surety 
bond. The cash or securities must be deposited with the state treasurer. 

Sec. 7. Minnesota Statutes 1992, section 332.59, is amended to read: 

332.59 [VIOLATIONS.] 

Any person who violates sections 332.52 to 332.58 is guilty of a 
misdemeanor. The eemmissiener of eemmeree may eriRg a e¼¥il aetien er 
preeooding agaiBs! a l"'fSOO whe ¥ielates any preYisien ef seetiens ~ le 
332.58. A violatioR ef sestions ~ te ~ is a violation ef sestieH 
325F.69, sHbaiYisien I, a8'I !he pre"isiens ef 60G!ien 8-,J+ apply. Seetiens 
~-le~ de net limit er reslfiet the rigl>t ef aRy l'!'fsetl le pw,sae any 
apprepriale remedy fer u vielatiee ef sestiens ~ le 332.58. The 
provisions of section 45 .027 apply to the enforcement of sections 332 .52 to 
332.58. 

Sec. 8. [RULES REPEALER.] 

Minnesota.Rules, parts 2870.1300; and 2870.1600, are repealed." 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Mr. Solon from the Committee on Commerce and Consumer Protection, to 
which was referred 

H.E No. 1063: A bill for an act relating to commerce; currency exchanges; 
changing the date for submission of license renewal applications; amending 
Minnesota Statutes 1992, section 53A.03. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page 2, after line 31, insert: 

"Sec. 2. Minnesota Statutes 1992, section 359.01, is amended to read: 

359.01 iCOMMISSION.] 

Subdivision I. [RESIDENT NOTARIES.] The ge,'orner commissioner of 
commerce may appoint and commission as notaries public-, ~ and WHfl: the 
aa¥ie0 aBQ OORSeDt ef the seaaw, as many citizens of this st3te or resident 
aliens, over the age of 18 years-, residenl in the OOlHlly fer whielt appeinlea, 
as the gevemer dooms- commissioner considers necessary. 
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Subd. 2. [NONRESIDENT NOTARIES.] Notwithstanding the provisions 
of subdivision I, the gm'omsr commissioner may appoint as notary public, by 
aoo with the ae¥ioo aoo ""'™"11 ef the seaals, a person who is not a resident 
of this state and who is not· a resident of the county for which. appointment is 
sought if: 

(1) the person is a resident of Wisconsin, Iowa, North Dakota, or South 
Dakota, and of a county that shares a boundary with this state; 

(2) the person designates the court administrator of the district court of a 
county of this state that Shares. a boundary with the county. of residence as 
agent for the service of process for all purposes relating to notari.al acts and for 
receipt of alJ correspondence relating to notarial acts. 

Subd. 3. [FEES.] The fee fer sash commission shall Rel ""6@@a $4th (a) 
When making application for a commission the applicant must submit, along 
with the information require_d by the .commissioner, a. nonrefundable fee of 
$40. 

(b) All fees shall be retained by the commissioner and are nonreturnable, 
except that an overpayment of a fee is the "~_ubji!ct _of l1 refund upon proper 
application. · · · 

Sec. 3. Minnesota Statutes 1992, section 359.02, is amended to read: 

359.02 [TERM, BO~II>, QA+H, RBAPPOll'ITM!lNl'.] 

A notary commissioned under section 359.01 holds office for six years, 
unless sooner removed by the ge:vernQr 0f the-~ €ffilFt commissioner. 
B@fero enleFing lli"ffi the oo!ies ef effi-, a aewl:)· eommissioaea R0laFy shall 
file the nolar~,•• oath ef offiw with !he soe,elary ef - Within 30 days 
before the expiration of the commission a notary may be reappointed . for a 
new term to commence and to be designated in the new commission as 
beginning upon the day immediately following the date of the expiration. The 
reappointment takes effect and is valid although the appointing gs,'omor 
commissioner may not be in the office of geveFRer commissioner on the 
effective day. 

(a) All notary commissions issued before January 31, 1995, will expire on 
January 31, 1995. 

(b)All notary commissions issued after January 31, 1995, will expire at the 
end of the licensing period, which will end every fifth year following January 
31, 1995. . 

( c) All notary commissions issued during a licensing period expire at the 
end of that period as set forth in this section. 

Sec. 4. Minnesota Statutes 1992, section 359.03, subdivision 1, is 
amended to read: 

Subdivision -1. Every notary shall get- an official seal, with which to 
authenticate official acts, and upon which shall be engraved the anns of this 
state, the words "notarial seal,." aoo the aame ef the 60\ffi!y fer whi€h 
arpoinlea. Sue!, The seal, with the notary's official register, shall be is exempt 
from execution, and, on death or removal from office, 500h the_ register shall 
must be deposited with the court administrator. of the district court of the 
notary's county. 
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Sec. 5. Minnesota Statutes 1992, section 359.03, subdivision 3, is 
amended to read: 

Subd. 3. The seal of every notary public after JaHuary I, -l-9+J, may be 
affixed by a stamp that will print a seal which legibly reproduces under 
photographic methods the seal of the state of Minnesota, the name of the 
notary, the words ''Notary Public," the name of the county for which 
appointed, and the words "My cotnmission expires ............... ," with the 
expiration date shown thereon. The seal shall be a rectangular form of not 
more than three-fourths of an inch vertically by 2-1/2 inches horizontally, with 
a serrated or milled edge border, and shall contain the information requJfed by 
this subdivision. 

Sec. 6. Minnesota Statutes 1992, section 359.04, is amended to read: 

359.04 [POWERS.] 

Every Stieff notary public so appointed, commissioned, and qualified shall 
have power throughout tee this state-, to administer all oaths required or 
authorized ay law, to be administered in this state; to take and certify all 
depositions, to be used in any of the courts of this state; to take and certify all 
acknowledgments of deeds, mortgages, liens, powers of attorney, and other 
instruments-, in writing; and to receive, make out, and record notarial protests. 

Sec. 7. Minnesota Statutes 1992, section 359.05, is amended to read: 

359.05 [DATE OF EXPIRATION OF COMMISSION AND NAME TO BE 
ENDORSED.] 

eaeh oolafy !'llbJie se ap~oiHleEI, eommissioaeEI, aad qualif'ieEI, shall have 
J'Owef threughout !his stal8 le aElminisler all oaths requireEI or aulhoFi,eEI le be 
aElmiRistereEI in !his -, le take am! eertlfy all eep_ositioas lo be uses iD aay 
of loo €eW'ls of !his stalej le take am! certify all aekflowle<igmeats of <iee<ls;­
martgages, lieBS-;- fJ0wefS ef attemey, aoo ether insWBments ffi writing, aoo -te 
raeoi¥o, make 00!, am! reeore Relarial protests. 

Every notary public, except in cases provided in section 359.03, subdivi­
sion 3, taking an acknowledgment of an instrument, taking a deposition, 
administering an oath, or making a notarial protest, shall, immediately 
following the notary's signature to the jurat or certificate of acknowledgment, 
endorse the date of the expiration of the commission; such endorsement may 
be legibly written, stamped, or printed upon the instrument, but must be 
disconnected from the seal, and shall be substantially in the following form: 
"My commission expires ............ , 19 ..... " Except in cases provided in 
section 359.03, subdivision 3, every notary public, in addition to signing the 
jurat or certificate of acknowledgment, shall, immediately following -the 
signature and immediately preceding the official description, endorse thereon 
the notary's name with a typewriter or print the same legibly with a stamp or 
with pen and ink; provided that the failure so to endorse or print the name shall 
not inva]idate any jurat or certificate of acknowledgment. 

Sec. 8. Minnesota Statutes 1992, section 359.071, is amended to read: 

359.071 [CHANGE OF RESmENCE .WDRESS.] 

A oolafy !'llblie ·wh<r, duriRg a !@rm of etli€e, establishes ,esideRej iD a 
eoHftty of !his stal8 other lhaR tho eoHftty for whi4 •~pointee, may file with 
lho seerelary of state an affie,wit ieentifying the eoHftty of eorrea1 resieeRey, 
loo eoHftty of appointmoal as oolafy ~ am! lho <lale of ehange of 
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resiaeeey. If !he affiaa•,it is Jlf81'@Fli· file4, !he ~- eeiltiRHes 1e mwe !he 
same Jl8WeFS dYri!!g !he ue.,.rifea tam, sf al'p•ietmeat as if tl!ere w,,re ee 
ehaegs ef oosi<!eR€e. ±lis Re!afy- pw,!ie may- "'"' !he effietal seal fef !he 
Feff.l:aiaEler ef the teflH A notary shall notify the. commissioner of any address 
change within 30 days of the change. · 

Sec. 9. Minnesota Statutes 1992, section 359.12, is amended to read: 

359'.i2 [REMQVAL PIWM OPHCE ADMINISTRATIVE ACTIONS AND 
PENAEI'IES.J ' 

Every' notary who.shall charge or receive a fee or rewan;l for any act. or 
service · done or· rendered tm<lef this eh"fll@I' as a notary greater than the 
amount allowed bylaw, or who dishones,tly or unfaithfully discharges duties 
as notary, shall, ea ••ffll'laint file<I an<I substaetiatea as in elhef ewil·ease,; in 
!he <HSlfiet S0IH't ef !he """8ly ef resiaeeee, be ,eme,•i!a fFem effioo by SUffi 
- ·+He faet ef suelt R!IBB''al shall tiieR!YjlOR l>e GOFtifiea' by !he -
adHlini-• le !he ge','OFRBF, ae4 !he J'8fS<'R se ,ee,0,•ed shall lhemaft..- l>e 

. iReligible ts SUffi effi<ae or who has plead guilty, with or. without explicitly 
admitting guilt, plead nolo contendere, or been convicted of a felony, gross 
misdemeanor, or--misdemeano.r involving moral turpitude, is subject to the 
penalties imposed pursuant to section 45.027. The commissioner has all the 
powers provided fyy'section· 45 .027 and shall proceed in the manner provuled 
by that sCction in: llctions against notaries. 

Sec. IO. [CREDIT FOR FEE.]. 

For notary commissions issued prior to January 1, 1994, the commissioner 
shall provide q pro rata credit of $Q per year for the unexpired portion 

. of the notary commissions thqt would have expired more than one year 
following January 1, 1995. The credit may only be applied toward thefees 
incurred for renewing a notary commission after December 3 I, 1994. Noti;ry 
commissions issued 'after the eff<;ctiVe date .. of this aCt shc!f! expire on January 
31, 2000." 

Amel)d the title as follows: 

Page 1, line -3-, after the se01icolon, insert "relating to notaries public; 
inaking various technical changes; providing for the appointment and powers 
of notaries; pr~scribing penalties;'' · 

Page 1, line 4. delete ''section'' and insert ''sections•·• and after "'53A._03" 
insert "; 359.01; 359.02; 359.03, subdivisions l and 3; 359.04; 359:05; 
359.071; and 359.12" · 

And when so amended the bill do pass. ·Amendments adopted. Report 
adopted. · · · ·· 

Mr. Novak from the Committee on Jobs, Energ)' ~nd Conununity Devel­
opment, to which was referred 

S.R No. 1313: .A bill for an act relating ·to .employment;,· independent 
contractors; requiring contractors to treat certain independent contractors 
as employees; proposing coding for new law in Minnesota Statutes, chapter 
181. . . 

Reports the same back with the reconunertdation that the bill be amended . 
as follows: · · 
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Delete everything after the enacting clause and insert: 

"Section I. [176.0411] [INDEPENDENT CONTRACTOR COVERAGE.) 

The exclusion for independent contractors provided by section 176.041 
does not apply to inde/Jendent contractors who are. in the construction 
business. 

Sec. 2. Minnesota Statutes 1992, section 182.651, is amended by adding a 
subdivision to read: · 

Subd. 9a. "Employee" also includes independent contractors who are in 
the construction business. · · 

Sec. 3. [STUDY; INDEPENDENT CONTRACTORS.) 

Subdivision 1. [UNEMPLOYMENT COMPENSATION.] The department 
of jobs and.training_shall study the issue of independent contractors arul their 
compliance with unemployment compensation contribution requirements._ The 
department shall report the results of the. study along with recommendations 
for legislation to the policy committees of the legislature having jurisdiction 
over wiemployment compensation matters by February 1, }994. 

Subd. 2. [INCOME TAX WITHHOLDING.] The department of revenue 
shall study the issue of independent contraCtors and iheir complia,nce with 
income tax withholding laws. The department shall report the results of the 
study along with recommendations for legislation to the policy committees of 
the legislature having jurisdiction over taxation matters. 

Sec. 4. [EFFECTIVE DATE.] 

This act is effective June 1, 1993, and applies to contracts entered into on 
and after that date." 

Delete the title and insert: ' 

"A bill for an act relating to employment; requiring workers' compensation 
and Occupational Safety and Health Act coverage for certain independent 
contractors; requiring certain reports on independent contractors; amending 
Minnesota Statutes 1992, section 182.651, by adding a subdivision; propose 
ing coding for new law in Minnesota Statutes, chapter 176." 

And when so amended the bill do pass. Amendments adopted. Report 
adopted .. 

Mr. Novak from the Committee on Jobs, Energy and Community Devel­
opment, to. which was referred 

S.F. No. 1413: A bill for an act relating to workers' compensation; 
modifying provisions relating to charges by certain nursing homes; amending 
Minnesota Statutes 1992, section 176.136, subdivision lb: 

Reports the same back with the recommendation that the bill be amended 
as follows:. 

Page 2, delete line 2 and insert: 

"(c) The limitation of liability for charges provided by paragraph (b) does 
not apply to" · 
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And when so amended ·the bill do pass. Amendments adopted. Report 
adopted. 

Mr. Novak from the Committe;, on Jobs, Energy and Community Devel-
opment, to which was_ referred · 

S.F. No. 961: A bill for an act relating to the department of jobs and 
training; changing its name to the department,ofeconomic·security. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page I, line 10, before the period, inser_t ''of jobs and training" 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Mr. Novak from the Committee on Jobs, Energy and Community Devel­
. opment, to which was referred 

H.F. No. 522: A bill for an act relating to utilities; clarifying the specificity 
needed fo_r_ public service cOrporatioll easements~· amending Minnesota Stat-
utes 1992, section 300.045. · 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page_ 2., line 8, after _''upo,i''--inseit ''writteiz'' 

Page 2, line 9, after ''request" insert "by the specific property owner" 
. , 

Page 2,. after. line 11, insert: 

"This sectiOn-do<!s not require a public se_rvice corporation to Pizysical(y 
locate, establish, and monument by means of a land survey prepared.by a 
registered land_ surveyor the corners__ of the specific_property _ involved._" 

And when so amended the bill do pass. Ame~dments adopted. Report 
adopted. 

SECOND READING OF SENATE BILLS . 

S.F. Nos. ll05, 1597, 1313, 141.3 and.961 were read ti1e s~cond time. 

SECOND READING OF HOUSE BILLS 

H.F. Nos. 1063 and 522 were read the second tim" .. 

MOTIONS AND RESOLUTIONS 

Mr. Luther moved that the name of Ms:·Krentz be added as a co-author to 
S.F. No .. 153. The motion prevailed. 

Mr. Kroening moved that the names of Messrs: . Novak, Metzen 
and Frederickson be added as co-authors· to S.F. No. 1613. The motion 
prevailed. 
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CALENDAR 

[38TH DAY 

S.F. No. 334: A bill for an act relating to traffic regulations; authorizing 
issuance of a citation to a driver and penalizing vehicle owner or lessee for 
failure to yield right-of-way to emergency vehicle; amending Minnesota 
Statutes 1992. section 169.20. by adding subdivisions. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 56 and nays 0, as follows: 

Those who voted in the affirmative were: 

Anderson 
Beckman 
Belanger 
Benson, D. D. 
Benson, J.E .. 
Berg 
Berglin 
Bertram 
Betzold 
Chandler 
Chmielewski 
Day 

Dille 
Finn 
Rynn 
Fredei"ickson 
Hanson 
Hottinger 
Johnson, D.E. 
Johnson, D.J: 
Johnson, J.B. 
Johnston 
Kiscaden 
Knutson 

Krentz 
Kroening 
Laidig 
Langseth 
Larson 
Lesewski 
Luther 
Ma,ty 
McGowan 
Mer.riam 
Metzen 
Moe, R.D. 

MOndale 
Monie 
Murphy 
NeuviUe 
Oliver 
Olson 
P<l!)pas 
Pariseau 

. Piper 
Price 
Ranum 
Robertson 

So the bill passed and its title was agreed to. 

Rtinbeck 
Sams 
Samuelson 
Solon 

, Spear 
" Stumpf 

Terwilliger 
Vickennan 

H.F. No. 654: A bill for an act relating to commerce; regulating cor­
porate registrations :ipd administrative di_ssolutions; regulating limited part­
nership registrations; regulating trademarks; regulating various lien filings; 
making various housekeeping changes relating to the powers and duties 
of the secretary of state; regulating legal newspapers; amending Minnesota 
Statutes \992, sections 302A.821, Subdivision 6; 303. 13, subdivisions 
I and 2; 317A:823, subdivision I; 317A.827, subdivision 3; 322A.70; 
331A.07; 333.20, subdivision 3; 336.9-403; 514.27; 514.661, subdivision 
4; 514.945, subdivision I; 514.956, subdivision 3; and 514.960, subdivision 
3. . 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 57 and nays 0, as follows: 

Those who voted in the affirmative were: 

Adkins 
Anderson 
Beckman 
Belanger 
Benson, D. D. 
Benson. J.E. 
Berg 
Berglin 
Bertram 
Betzold 
Chandler 
Chmielewski 

Day 
Dille 
Finn 
Rynn 
Frederickson 
Hanson 
Hottinger 
Johnson, D.E. 
Johnson , DJ . 
Johnson, J :B. 
Johnston 
Knutson 

Krentz 
Kroening 
Laidig 
Langseth 
Larson 
Lesewski 
Luther 
Mafty 
McGowan 
Merriam 
Metzen 
Moe, R.D. 

Mondale 
Morse· 
Murphy. 
Neuville 
Oliver 
Olson 
Pappas 
Pariseau 
Piper 
Price 
Ranum 
Reichgott 

So the bill passed and its title was agreed to. 

Robertson 
Runbeck 
Sams 
Samuelson 
Solon 
Spear 
Stumpf 
Terwilliger 
Vickennan 
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S.F. No·. 441: A bill for an act relating to employment; requiring employers 
to indemnify employees for liability arising out of the scope of employment; 
proposing coding for new law in Minnesota Statutes, chapter ISL 

Was read the third time and placed on its final passage. 

The •question war iakenon the passage of the bill. 

The roll was called, and there.were yeas 59 and nays o:as follows: 

· Those who ·voted ~n ·the affirmative were:· 

Adkins 
Anderson 
Beckman 
Belanger 
Benson, D.D: 
Benson,.J.E. 
Berg 
Berglin 
Bertram 
Betzold 
Chandler 
Chmielewski · 

Da.Y 
Dille 
Finn 
Flynn 
Frederickson 
Hanson 
Hottinger 
Johnson,.D.E. 

.·Johnson, D.J. 
Johnson, J.B. 
Johnston 

· ·Kiscadeil 

Knutson 
Krentz 
Kroenil1.g 
Laidig 
Langseth·· 
Larson 
Lesewski 
Luther 
M~ty 
McGowan 
Merriarri 

· Met-zetl · 

Moe, R;D. 
Mondale 
Morse 
Murphy 
Neuville 

.. Oliver 
. ·-rnsoti 

Pappas 
·Pariseau 

. Piper 
Frice 
Ranum 

So the bill passed and its title was agreed to . .. -,,,._ 

Reichgott 
Robertson 
Runbeck 
Sams 
Samuelsori 
Solon 
Spear . 
Stumpf 
Terwilliger 
Vickeiman 
Wiener 

S.F. No: 183: A bill for an act relating'to data practices; comprehensi;e law 
· enforcement data; classifying booking photographs; amending Minnesota 

Statutes 1992, section 13.82, subdivisions 5 and 8, and by adding a, 
subdivision. · . . 

Was read the third time:and placed'on its final passage. 

The question was taken on.the passage.of .tl:le bill. 

The roll was called, and there were yeas 56 and.nays 2, as follo_ws: 

Those who ~oted in thi affirmative we~;.• 

Adkins Dille Krentz ·Morse 
Anderson Fiori Kroening Murphy 
Beckman - Flynn Laidig Neuville 
Belanger. Frederidcspn Langseth OlivCr 
Benson, D.D. Hanson . Larson Olson 
Benson, J.E. Hottinger Lesewski·· Pariseau 
Berg Johnson, D.E. Marty Piper 
Berglin fohrison, D'.J-. · McGowan . •Price,. 
Bertram Johnson, J'.B. Merriam. Ranum 
Chandler Johriston Metzen Reichgou 
Chmielewski Ki~aden ~oe, R.D.' :Robertson 
Day Knutson · Mondale ; _, Runbeck 

Mr. Betzold and- Ms. Pappas voted in the pegative.'· 

So the bill passed a~d its
0

ti!le was agreed to. :· 

Sams 
Samuelson 
Solon 
Spear 
Stumpf 
Terwilliger. 
Vickennan 
Wiener 

S.F. No. 764: A bill for an act relating iocrimin.il procedure; authorizing 
the presence of a Supportive person durinl! certain criminal proceedings in .. 
which a mirior _is testifying as a prosecuting witness; amending Minnesoia. 
Statutes 1992, sectiori 631.046, subdivision I. . 

Was read the third time and.placed on its final passage. 

The question was taken on the passage of the bi!L 
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The roll was called, and th~re were yeas 62 and nays 0, as follows: 

. Those who voted in. the. ·affirmative were: 

Adkins 
Anderson 
Beckman 
Belanger 
Benson, D.D. 
Benson, J.E. · 
Berg 
Berglin 
Bertram 
Betzold 
Chandler 
Chrriielewski 
Cohen 

Day 
Dille 
Finn· 
Rynn 
Frederickson 
Hanson 
Hottinger · 
Johnson, D.E. 
Johnson, D.J. 
Johnson, J.B. 
Johnston 
KClly 
Kiscaden 

Knutson 
Krentz 
l(_roening 
Laidig . 
Langseth 
Larson 
Le·sewski 
Luther 

. Marty 
McGowan 
Merriam 
Metzen 
Moe, R.D. 

Mondale 
Morse 
Murphy 

- Neuville 
Oliver 
Olson 
Pappas 
Pariseau 
Piper 
Price 
Ranum 
Reichgott 
Riveness 

So the bill passed and its title was agreed to. 

Robertson 
RunbeCk 
Sams 
Samuelson· 
Solon 
Spear 
Snimpf 
Terwilliger 
Vickerman 
Wiener 

S.E No .. 577: A bill for an act relating to controlled substances; prescribing 
penalties for failure to. comply with the precursor chemical tracking system; 
requiring reporting of missing substances and purchases made out of state; 
clarifying reporting requirements; aey,nding Minnesota. Statutes 1992, sec­
tions 152.0971, subdivision 3, and by adding' subdivisions; 152.0972, 
subdivision I; and 152.0973, subdi:visions 2, 3, .4, and by adding subdivi-
sions. .-- · · · 

Was read the third time .and placed on its final passage. · 

The question was taken on the pas~age of the bill.· 

. The roll was caned', and there were yeas 61 and nays 0, as follows: 

Those who voted in the affirmative were: 

Dille 
Finn 

Runbeck 
Sams 
Samuelson 

Adkins 
Anderson 
Beckman 
Belanger . 
Benson, D.D. 
Benson, J.E. 
Berg 

Aynn 
Frederickson 
Hanson 
Hottinger 
Johnson, D.E. 
Johnson, D.J. 
Johnson, J.B. 
Johnston 
Kelly· 
Kiscaden 
Knutson 

Krentz 
Ki'oening 
Laidig 
Langseth 
Larson 
Lesewski 
Luther 

Morse 
Murphy. 
Neuville 
Oliver 
Olson 
Pappas 
Pariseau 
Piper 
Price 
Ranum 
Reichgo~ 
Riveness 
Robertson 

,.. Solon 

Berglin 
Bertram 
Betzold 
Chandler 
Cohen 
Day 

. Marty 
McGowan 
Merriam 
Metzen 
Moe, R.D .. 
Mondale 

So the bill passed and Jts title was agreed to. 

. Spear 
Si;umpf 
Terwilliger 
Vickerman 
Wiener 

S.F. No. 96: A biU foran act relating to·the. ehvirorunent; wastewater 
treatment; clarifying rulernaking provisions for pollution control agency 
adoption of wastewater treatmen\ .st;,ndards; changing the composition of the 
technical advisory committee;. changing the definition of individual on-site 
treatment system; amendfog Miiuiesota · Statut~s. 1992, .sections 115.44, 

· subdivisions 4, 6, and 7; 115.54;. and H6.18, subdivi~ion 3c.· 

Was read the third.iime and plac~.d on .its fin.al pass.age. 

The question was taken on. the p~ssage of the bill, · 
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The roll was called, and there were .yeas 61 and nays 0, as follows: 

Those who voted in the affmnative were: 
Adkins 
Anderson 
Beckman 
Belanger 
Benson, D.D. 
Benson, J.E. 
Berg 
Berglin 
Bertram 
Betzold 
Chandler 
Chmielewski 
Cohen 

Day 
Dille 
Finn 
Flynn 
Frederickson 
Hanson 
Hottinger 
Johnson, D.E. 
Johnson, D.J. 
Johnson, J.B. 
Johnston 
Kelly 
Kiscaden 

Knutson 
Krentz 
Kroening 
Laidig 
Langseth 
LMson 
Lesewski 
Luther 
Marty 
McGowan 
Merriam 
Metzen 
Moe, R.D. 

MondaJe 
Morse 
Murphy 
Neuville 
Oliver 
Olson 
Pappas 
Pariseau 
Piper 
Price 
Ranum 
Reichgott 
Riveness 

So the bill passed and its title was agreed to. 

Robertson 
Runbeck 
Sams 
Samuelson 
Solon 
Spea, 
Stumpf 
Terwilligei­
Wiener' 

1959 

S.F. No. 688: A bill for an act relating to state government; changing the 
name of the council on affairs of Spanish-speaking people to the council on 
affairs of Mexicano/Chicano and Latino people; making related changes in 
definitions and duties; amending Minnesota Statutes 1992, section 3.9223, 
subdivisions I, 2, 3, 5, 7, and by adding a subdivision. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas_ 61 and nays 0, as follows: 

Those who voted in the affirmative were: 

Adkins 
Anderson 
Beckman 
Belanger 
Benson, D.D. 
Benson, J.E. 
Berg 
Berglin 
Bertrnm 
Betzold 
Chandler 
Chmielewski 
Cohen 

Day 
Dille 

. Finn 
Flynn 
Frederickson 
Hanson 
Hottinger 
Johnson,- D.E. 
Johnson, D.J. 
Johnson, !-B. 
Johnston 
Kelly 
Kiscaden 

Knutson 
Krentz 
Kroening 
Laidig 
Langseth 
L8.fson 
Lesewski 
Luther 
Marty 
McGowan 
Merriam 
Metzen 
Mondale 

Morse: 
Murphy 
Neuville 
Oliver 
Olson 
Pappas 
Pariseau 
Piper 
Price 
Ranum 
Reichgott 
Riveness 
Robertson 

So the bill passed and its title was agreed to. 

Runbeck 
Sams 
Samuelson 
Solon 
Speru­
Stumpf 
Terwilliger 
Vicke"rman 
Wiener 

S.F. No. 1148: A bill for an act relating to traffic regulations; increasing 
fees for overweight trucks; authorizing pennit to be issued· for . trailer or 
semjtrailer exceeding 28-1/2 feet in three-vehicle combination; affierlding 
Minnesota Statutes 1992, sections 169.81, subdivision 2; and 169.86, 
subdivision 5. 

Was read the third time and placed on its final passage: 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 59 and nays 3, as follows: 
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Those who voted in the affirmative were: 

Adkins 
Anderson 
Beckman 
Belanger 
Benson, D.D. 
Benson, J.E. 
Berg 
Berglin 
Bertram 
Betwld 
Chandler 
Chinielewski 

Cohen 
Day 
Dille 
Flynn 
Frederickson 
Hanson 
Hottinger 
Johnson, D.E. 
Johnson , DJ. 
Johnson, J.B. 
Johnston 
Kelly 

Kiscaden 
Knutson 
Krentz 
Kroening 
Laidig 
Langseth 
Larson 
Lesewski 
Luther 

. Marty 
McGowan 
Merriam 

Metzen 
Moe, R.0. 
Mondale 
Mo= 
Murphy 
Neuville 
Oliver 
Olson 
Pappas 
Pariseau 
Piper 
Pric~ 

Messrs. Finn, Sams and Samuelson voted in the negative. 

So the bill passed and its title was agreed to. 

[38TH DAY 

Ranum 
Reichgott 
Riveness 
Robertson 
Runbeck 
Solon 
Spear 
Stumpf 
Terwilliger 
Vickerman 
Wiener 

H.F. No. 295: A bill for an act relating to utilities; authorizing utilities 
to make automatic annual rate 3.djustments for costs of conservation im­
provements; amending Minnesota Statutes 1992, section 216B.16, subdivi-
sion 6b. · 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 62 and nays 0, as follows: 

Those who voted in the affirmative were: 

Adkins 
Anderson 
Beckman 
Belanger 
Benson, D.D. 
Benson, J.E. 
Berg 
Berglin 
Bertram 
Betzold 
Chandler 
Chmielewski 
Cohen 

Day 
Dille 
Finn 
Flynn 
Frederickson 
Hanson 
Hottinger 
Johnson, D.E. 
Johnson, D.J. 
Johnson, J.B. 
Johnston 
Kelly 
Kiscaden 

Knutson 
Krentz 
Kroening 
Laidig 
Langseth 
Larson 
Lesewski 
Luther 
Marty 
McGowan 
Merriam 
Metzen 
Moe, R.D. 

Mondale 
Mon,, 
Murphy 
Neuville 
Oliver 
Olson 
Pappas 
Pariseau 
Piper 
Price 
Ranum 
Reichgott· 
Riveness 

So the bill passed and its title was agreed to. 

CONSENT CALENDAR 

Robertson 
Runbeck 
Sams 
Samuelson 
Solon 
Spear 
Stumpf 
Terwilliger 
Vickennan 
Wiener 

H.F. No. 226: A bill for an act relating to health; clarifying the meaning of 
comprehensive health maintenance services; amending Minnesota Statutes 
1992, section 62D.02, subdivision 7. 

Was read the third time and placed on its final passage. 

The question was taken, on the passage of the bill. 

The roll was called, and there were yeas 61 and nays 0, as follows: -
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Those who voted in the affirmative went 

Adkins Day Knutson Mondale 
Anderson Dille Krentz Morse 
Beckman Finn Kroening Murphy 
Belanger Flynn Lai dig Neuvilfo 
Benson, D.D. Frederickson Langseth Oliver 
Benson, J.E. Hanson · Larson 0·1son 
Berg Hottinger Lesewski Pappas 
Berglin Johnson, D.E. Luthef Pariseau 
Bertram Johnson, D.J ... _ Marty "Price 
Betzold Johnson, J.B. · · McGowari Ranum 
Chandler Johnston Merriam Reichgott 
Chmielewski Kelly .Metzen Riveness 
Cohen Kiscaderi Moe, R.D. Robertson 

So the bill passed and its title was agreed to. 

Runbeck 
. Sams. _ ,-. 

Samuelson 
Solon 
spear 
Stumpf 
Terwilliger · · 
-Vickerman 
Wiener 

1961 

Without objection, the Senate reverted .. fo the Order of Business of Motions 
and Resolutions. · · 

· MOTIONS AND RESOLUTIONS 

Pursuant to Rule 10, Mr. Moe, R:D., Chair of the Committee on Rules and 
Administration, designated S.F.. No. 1407 a Special Order. to. be heard. 
immediately. 

SPECIAL ORDER 

S.F. No. 1407: A bill for an act relating to education; appropriating.money 
for education and related purposes to the higher education coordinating board, 
state board of technical colleges, state board for community colleges, state 
university board, University Of-Minnesota, higher-education board,. a_nd the 
Mayo medical foun9,ation, with-certain conditions; creating- an. iristructional 
telecommunications network; providing for grants from the higher education 
coordinating board for regional :linkages, regional coordination, courseware 
development and usage, and faculty training; authorizing the state board of 
community colleges to use high_ei education facilities authority revenue bonds 
to construct ·student· residences;· creating three accounts hi-_ the permanent 
university .fund and making allocations from the ac.counts; providing tuition 
exemptions at technical colleges for Southwest Asia veterans; prescribing 
changes in eligibility and in duties and responsibilities for certain financial . 
assistance programs; establishing grant programs to promote recruitment and 
retention initiatives by nurses training _ar:id. teacher:··education programs 
_directed toward persons ,of color; establishing grant programs for nursing 
students and students in teacher education programs who are persons of color; · 
establishing an education to employment transitions sj'stem; amending Min­
nesota Statutes 1992, sections 136A.IOI, subdivisions 1 and 7; 136A.121, 
subdivision 9; 136A.1353, subdivision 4; 136A.1354, subdivision 4; 
136A.15, subdivision 6; 136Acl701, subdivision 4; 136A.233, subdivisions 
2 and 3; 136C 13, subdivision 4; 136C.61, subdivision 7; and 137 .022, 
subdivision 3, and by adding a subdivision; proposing coding for new law in 
Minnesota Statutes, chapters 136A; and 137; proposing coding for new law as 
Minnesota Statutes, chapter 126B; repealing Minnesota Statutes 1992, 
sections 136A.121, subdivision 17; and 136A.134. 

Mr. Merriam moved to amend S.F. No. 1407 as follows: 

Page 19, delete lines 35 and 36 and insert "accruing after July 1, 1992, to 



1962 JOURNAL OF THE SENATE [38TH DAY 

the permanent· university fund from royalties for mining under state mineral 
leases from and after.July 1" 

Page 20, line I, delete "entered into after December 31" 

Page 20, line 20, before the period, insert "and to the environment and 
na.tural resources committees on the use of the mineral research account'' 

Page 20, line 30, delete "January" and insert "July" 

The motion prevailed. So the amendment was adopted. 

Mr. Larson moved to amend S.F. No. 1407 as follows: 

Page 39, after line 2, insert: 

"ARTICLE 10 

REMOVAL OF THE TECHNICAL COLLEGES 

FROM THE HIGHER EDUCATION MERGER 

. Section I. Minnesota Statutes 1992, sec/ion 136E.03, is amended to read: 

136E.03 [MISSION.] 

The mission of the board is to provide programs of study that meet the 
needs of students for occupational, geqeral; .baccalaureate, aiid graduate 
educati_on. The board shall develop administrative arrangements that make 
possible the efficient use of the facilities and staff of the former teehllieal 
eslleges, community colleges,- ·and state universities for . providing these 
several different programs of study, so .that students may have the benefit of 
improved and .broader .Course offerings, ease· of transfer among schools and 
programs,. integrated course.credit_, coordinated degree programs, and Coor­
dinated financial aid. In carrying out the merger of the !Im,@ two separate 
systems, the board shall control administrative costs by eliminating duplica­
tive administrative positions and c;ourse offerings. 

Sec. 2. Minnesota Statutes 1992, section 136E.04, subdivision 1, is 
amended to read: -

Subdivision 1.. [GENERAL AUTHORITY.] The board shall manage, 
supervise, and,.control the former teeRflieal eolleges, community colleges, and 
state universities and all related property. It shall prescribe courses of study 
and conditions of admission, prepare and confer diplomas, and adopt suitable 
policies for the institutions it manages. Sections 14.01 to 14.47 do not apply 
to policies and procedures of the board. · 

Sec. 3. - Minnesota Statutes 1992, section 136E.04, subdivision 4, is 
amended to read: · 

Subd. 4. [OCCUPATIONAL AND VOCATIO~!P,L PROGRAM INFOR­
MATION.] In its biennial budget request, the board shall provide to the 
governor and legislature information on its occupational aftQ voeational 
programs specifying revenues, expenditures, trends for expenditures, expen­
ditures for instructional equipment, 3lld other relevant information related to 
those programs. The board shall. provide the governor and legislature in its 
biennial budget request information on the accountability measures it uses to 
determine the efficiency and effectiveness of the occupational and voeational 
programs. 
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Sec. 4. Minnesota Statutes 1992, section 179A. l0, subdivision 2, is 
amended to read: 

. . . 
Subd. 2. [STATE EMPLOYEES.] Unclassifi.ed employees, otherwise 

excluded, are included within the units which include the classifications to 
which they are assigned for purposes of compensation. Supervisory employ­
ees shall only be assigned to units .1-J 12 and l1 16. The following are the 
appropriate units of executive branch state employees: 

(I) law enforcement unit; 

(2) craft, maintenance, and labor unit; 

(3) service unit; 

( 4) _health care nonprofessional unit; 

(5) health care professional unit; 

( 6) clerical and office unit; 

(7) technical unit; 

(8) correctional guards unit; 

(9) state university instructional unit; 

(10) community college instructional unit; 

(11) leelmieal oellege instruelienal QM;• 

~ state university administrative unit; 

-~ (12) professional engineering unit; 

841 (13) health .treatment unit; 

AA (14) general professional unit; 

f-l61 (15) professional state residential instructional unit; and 

fl+j (16) supervisory employees unit. 

Each unit consists of the classifications or positions assigned to· it in the 
schedule of state employee job classification and positions maintained by the 
commissioner._ The commissioner may only make changes in the schedule in 
existence on the day prior to August 1, 1984, as required by law or as provided 
in subdivision 4. 

Sec. 5. Laws 1991, chapter 356, article 9, section 8, subdivision 1, is 
amended to read: · 

Subdivision I. I APPOINTMENTS TO BOARD.] Appoiniinents to the 
higher education board must be made by. 1uly 1, 1991. Notwithstanding 
section 2, the initial higher education board consists of twe three members 
each from the Slale ee<ml ef leeh.-iieal eelleges, state board for community• 
colleges, and the state.unive~sity board, appointed by their respective boards 
and six members appointed by the. governor. The governor's appointees may 
also be members of the current governing boards. The members appointed by 
boards must have been confirmed by the senate to the board from which they 
are appointed and served for at least one year on the board from which they 
were appointed. Initial higher education board members appointed by boards 

. are not subject to further senate confirmation. Initial appointees of the 
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· governor are not subject to section 3. The governor shall appoint the student 
member July I, 1995. Notwithstanding section 2, subdivision 2, the initial 
members of the higher education board must be appointed so that an equal 
number will have terms expiring in three, five:, and seven years. To the extent 
possible, the initial board must have the geographic balance required by 
section 2. · · 

Sec. 6. Laws 1991, chapter 356, article.9, section 8, subdivision 4, is 
amended to read: 

Subd. 4. [TRANSITIONAL PLANNING PROCESS.] The board shall 
immediately after appointment commence planning for the ·merger of the 
leehllieal eallege, community college, and state university systems. As part of 
the planning process, the board shall consult with the local advisory 
committees, representatives of student government organizations, and exclu­
sive representatives of the employees of the state universities, and community 
colleges, aR<I leelmieal eellegos. The board shall complete a preliminary 
merger plan and timetable forthe plan on or before March I, 1992. Copies of 
the plan shall be submitted to the chairs of the education, appropriation, and 
finance committees of the legislature. · 

Sec. 7. Laws 1991, chapter 356, article 9, section 9, is amended to read: 

Sec. 9. [TRANSFER OF POWERS.] 

+he - ee...i ef leclmieal ealleges, The stile board for community 
colleges, and the state university board and their respective chancellors retain 
responsibility for operating and managing their systems until July I, 1995. On 
July I, I 995, the authority, duties, responsibilities, and related property of the 
state OOaFG ef teekftioal eolleges, seaeel ~ inteHRediate sehool ~ 
aR<I jeiBt ;•aealiaeal leehllieal boof<ls with resJl66t te teehllieal ealleges, the 
state board for community colleges, and the state university board are 
transferred to the higher education board under Minnesota Statutes, section 
15.039. The slate ee...i ef leeheieal ealleges, state board for community 
colleges, and state nniversity board are abolished, effective July I, 1995. 

Sec. 8. Laws 1991, chapter 356, article 9, section 14, is amended to read: 

Sec. 14. [COOPERATION.] 

The state university board, state 90QfQ ef teeft.7.isal ooUsges, and state board 
for community colleges shall cooperate with the higher education board. Each 
of those boards may transfer money, personnel, or equipment to the higher 
education board. 

Sec. 9. [TRANSITIONAL PROVISION; RECOMPOSITION OF 
HIGHER EDUCATION BOARD.] 

The two members appointed by the state board of technical colleges to the 
higher education board are removed from the board. The state board for 
community colleges and the state university board shall appoint one member 
each to fill the remainder of the terms created by these vacancies. 

Sec. 10. [REPEALER. J 
Minnesota Statutes 1992, section 136£.04, subdivision 4; Laws 1991, 

chapter 356, article 9, sections 8, subdivision 6; and 11, are repealed. 

Sec. !!..[EFFECTIVE DATE.] 
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Sections 1 td 9 are effective the day following Ji~al enactment." 

Amend the title accordingly 

CALL OF THE _SENATE 

1965 

Mr. Larson imposed a call of the Senate for the proceedings on his amendment. 
The Sergeant at Arms was instructed to bring in the absent members. 

The question was taken on the adoption of the Larson amendme.nt. 

The roll was called, and there were yeas 31 and nays 35, ·as follows: 

Those who voted in the affirmative were: 

Adkins Day ·Langseth . Olson Stevens '. 
Benson,·J.E. Dille L:rrson - Pariseau· Terwi_Uiger 
Be,g Hanson Lesewski Riveness Vickennan 
Bergliri·: Johnston McGowan Runbeck · 
Bertram · Knutsoi:i Metzen Sams 
Chandler Kroening. Neuville Samuelson, 
Chmielewski Laidig Oliver Solon 

Those who' voted in •the negative were: 

Anderson Flynn Kiscaden Mondale Price 
Beckman Frederickson Krentz Morse Ranum 
Belanger Hottinger Lessaro Murphy Reichgou 
Benson, D_.D. Johnson, D.E. Luther Novak Robertsoi:t 
Betzold . Johnson, D .J. Marty Pappas Spear_ 
Cohen ' Johnson, J.B: Merriam Piper Stumpf 
Fillo Kelly Moe, R.D. Pogemiller Wiener 

The motion did not prevail. So the amendment was not adopted. 

Mr. Dille moved. to amend S.F. No. 1407 as follows: 

Page24, line 21, delete "$6,000" and insert "$5,000" 

Page 24, line 23, delete "$25,000" and insert ''$20,000" 

Page 24, line 25, delete "$9,000" and insert "$7,500" 

Page 24, line 27, delete "$40,000" and insen ''$30,000" 

• The question was taken on the adoption of the amendment. 

The roll was called, and there were yeas 16 and nays 47, as follows: 

Those who voted in the affirmative were: 

Bel"anger Frederickson Laidig Oliver Runbeck 
Be"Ilson, D.D. ·Johnston· Lesewski Pariseau Stevens 
Benson, J.E .. Kelly Neuville Robertson Terwilliier 
Dille 

Those who _voted in the negative were: 
Adkins Finn Kroening Morse Sams 
Anderson Flynn Langseth Mµrphy Samuelson 
.Beckman Hanson Lessard Novak S.olon 
Berglin Hottinger. Luther Pappas Spea, 
Bertram Johnson;D.E. Marty Piper Stumpf 
Betzold Johnson, DJ. McGowan· Pogemiller Vickernmn 
Chandler Johnson, J.B. ·Merriam .Price Wiener 
Chmielewski Kiscaden Metzen Ranum 
eohen Knutson Moe; R.D. Reichgott 
Day Krentz Mondale Riveness 
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The motion did not prevail. So the amendment was not adopted. 

S.F. No. 1407 was read the third time, as amended, and placed on its final 
passage. 

The question-was taken on the passage of the bill, as amended. 

The roll was called, and there were yeas 65 and nays 0, as follows: 

Those who voted in the affirmative were: 

Adkins 
Anderson 
Beckman 
Belanger 
Benson, D.D. 
Benson, J.E. 
Berg 
Berglin 
Bertram 
Betzold 
Chandler 
Chmielewski 
Cohen 

Day 
, Dille 

Finn 
Flynn 
Frederickson 
Hanson 
Hottinger 
Johnson;D.E. 
Johnson, D.J. 
Johnson, J.B. 
Johnston 
Kelly 
Kiscaden 

Knutson 
Krentz 
Kroening 
Langseth 
Larson 
Lesewski 
Lessard 
Luther 
M..-ty 

. McGowan 
Merriam 
Metzen 
Moe, R.D. 

·Mondale 
Morne 
Murphy 
Neuville 
Novak 
Oliver 
Olson 
Pappas 
Pariseau 
Piper 
Pogemiller 
Price 
Ranum 

Reichgott 
Riveness 
Robertson 
Runbeck 
Sams 
Samuelson 
Solon 
Spear 

. Stevens 
Stumpf 
Terwilliger 
Vickerman 
Wiener 

So the bill, as amended, was passed and its title was agreed to. 

GENERAL ORDERS 

The Senate resolved itself into a Committee of the Whole, with Mr. 
Merriam in the chair. 

After some time spent therein, the committee arose, and Mr. Merriam 
reported that the committee had considered the following: · 

S.F. Nos. 376,163,692,981,722,737,207, 1141, 225,241,784, 1244, 
1199, 386, 560, 782, 384 and H.F. Nos. 1296, 70, 520, 79, 469, which the 
committee recommends to pass. 

S.F. No. 44, which the committee recommends to pass, subject to .the 
following motions: · 

Ms, Kiscaden moved to amend S.F. No. 44 as follows: 

Page 3, after line 28, insert: 

"(hi Upon the death of the beneficiary of a supplemental needs trust, the 
trust assets, minus expenses of fully administering and terminating the trust, 
are payable to the estate of the beneficiary and are subject to claims against 
the estate as provided .by_ law, including medical assistance claims under 
section 256B.15." 

Page 3, line 29, delete "(h)'' and insert "(ii" 

Page 3, line 31, delete "(g)" and insert "(hi" 

The question was taken on the adoption of the amendment .. 

The roll was called, and there were yeas 27 and nays 35, as follows: 

Those who voted in the affmnative were: 

Belanger 
Benson, D.D. 
Berison, J.E. 

Berg 
Day 
Dille 

Fmn 
Frederickson 
Hottinger 

Johnson, D.E. 
Johnston 
Kiscaden 

Knutson 
Lesewski 
McGowan 
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Merriam 
Metzen 
Neuville 

Oliver 
Olson 
Pariseau 
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Ranum 
Riveness 

Robertson 
Runbeck 

Those who voted _in ~he negative were: 

Adkins 
Anderson 
Beckman 
Berglin 
Bertram 
Betzold 
Chandler 

Chmielewski 
Cohen 
Flynn 
Hanson 
Johnson, D.J. 
Johnson. J.B. 
Kelly 

Krentz 
Kroening 
Langseth 
Larson 
L=m-d 
Luche'r 
Marly 

·Moe, R.D. 
Mondale 
Mo,se 
Murphy 
Pappas 
Piper 
Pogemiller 

Stevens 
Terwilliger 

Price 
Reichgott 
Sams 
Spear 
Stumpf 
Vickerman 
Wiener 

The motion did not prevail. ·so the amend~ent was not adopted. 

Ms. Berglin moved to amend S.F. No. 44 as follows: 

Page 2, delete lines 18 to 22 and insert: 

1967 

"(c) For purposes-of this subdivision, "person with a disability" means <i 
person who, before creation of a trust thnt otherwise qualifies as a 
supplemental needs trust for the person's benefit: 

(I) is considered to be a person with a disability under the disability 
criteria specified in title II or title XVI of the Social Security Act; 

(2) is considered to be a person with a disability under the criteri_a used to 
establish eligibility for other publicly funded benefits provided on the basis of 
physical or mental disability; or 

( 3) has a physical or mental condition that either before or following 
creation of the trust, to a reasonable degree of medical certainty, is _expected 
to: 

(i) last for a continuous period of at least 12 months; and 

(ii) sub_stantially impair the person's ability to provide for the person's care 
or custody: Disability in accordance with clause ( 3) may be established 
conclusively for purposes of this subdivision by the writ(en opinion of a · 
physician." 

The motion prevailed. So the amendment was adopted. 

S.F. No. 181, which the committee recommends to pass with the following 
amendment offered by Mr, Berg: 

Page 38, after line 29, insert: 

"Sec. 56. [AGRICULTURAL LIMITED LIABILITY COMPANIES TASK 
FORCE.] 

Subdivision I. [MEMBERSHIP.] A legislative task force consisting of three 
members of the senate appointed by the subcommittee on committees of the 
committee on rules. and administration and three members of the house of 
representatives appointed by the speaker shall study the feasibility of 
_authorizing the use of family farm limited liability companies and_authorized 
farm Limited Liability companies for agriculture and su_bmit the report required 
under subdiviSion 2. No more than two members from each house may be 
members of the same caucus. The ·membership must include 'the chairs of the 
senate agriculture and rural development committee and the house of 
representatives agriculture committee. The task /Orce Shall elect a chair from 
its membership. Upon request of the task force, the commissioner of 
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agriculture shall provide administrative and staff assistance. The existence of 
the task force terminates upon submission of the report required by subdivi~ 
sion 2. 

Subd. 2. [STUDY AND REPORT.] (a) The task force shall study the 
feasibility of authorizing family farm limited liability companies and autho­
rized farm limited liability companies with Similar restrictions that currently 
apply under the corporate farming act in Minnesota Statutes, section 500.24, 
and make recommendations concerning· the following: 

I I) the social and economic impact of 11uthorizing family farm limited 
liability companies and authorized farm limited liability companies for 
agriculture and rural society in Minnesota; 

(2) the economic and social impact of limited liability companies on 
agriculture and rural society in other states in which they have been 
authorized; 

( 3) the likelihood that family farm limited liability companies and autho­
rized farm limited liability companies could be used to thwart the purposes of 
the corporate farming act of encouraging llnd protecting the family farm as a 
socially desirable mode of agricultural production; and 

(4) an overall assessment of the costs and benefits of authorizing the use of 
family farm limited liability companies and authorized farm limited liability 
companies for agriculture in Minnesota. 

/b) The task force shall conduct, at a minimum, two public hearings, as part 
of its study. 

(c) The task force shall submit a written report containing its findings, 
recommendations, and draft legislation to the legislature by February 1, 
1994." 

Renumber the sections in sequence and correct the internal references 

Amend the title accordingly 

The motion prevailed. So the amendment was adopted. 

H.F. No. 507, which the committee recommends to pass, subject to the 
following motion: 

Ms. Berglin moved that the amendment made to H.F. No. 507 by the 
Committee on Rules and Administration in the report adopted April 14, 1993, 
pursuant to Rule 49, be stricken. The motion prevailed. So the amendment 
was stricken. 

S.R No. 703, which the committee recommends to pass with the following 
amendment .offered by Mr. Frederickson: 

Page I, line 21, delete "and" 

Page I, line 23, before the period, insert "; and 

( 3) collection of data relating to water quality within the drainage system 
as necessary to ascertain compliance with applicable water quality standards, 
including inspection of individual tile systems and laboratory analysis of 
water sample's'' 

The motion prevailed. So the amendment was adopted. 
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S.F. No; 414, which the committee recommends to pass with the following 
amendment offered by Ms,. Flynn: · 

Page 14, after line 14, insert: 

"Sec. 20. [STATE ADVISORY COUNCIL.] 

Subdivision I. [ESTABLISHMENT; PURPOSE.]A state advisory council 
On ffl_ettopolitan governance is established to proVide a forum at the state leve_t 
for education, discussion, identification of emerging regional needs' and 
appropriate responses, and advice to the legislature _on (he present and future 
role Of the" metropolitan council, metropolitan agencies, and the .local 
governmental _units as defined" in Minnesota StaiuteS; section 47}._121. The 
creation of the advisory couni::il shau ·- not -affect ally otherwise _existing 
reporting relationships of-the council, metropolitan agencies, or the local 
governmenidl units to the leg(slature. 

Subd. 2. [AUTHORITY; DUTIES.l(a) The advisory council shall review 
and .comment to the legislature -On the duties and responsibilities of the 
council, metropolitan ag<!ncies, and the local governmental units . 

. (b) The advisory council may gather information, conduct research and 
analysis, and ad-vise t~e legisldture on matters related to the council's.cha'rge. 

( c) The advisory council may conduct public hearings to inform the public 
and ·solicit opinion. · 

(d) The advisor)' council shall consult with- local governmental units in 
making its recommendations. 

Subd, 3. [MEMBERSHIP.] The advisory council shall consist of 15 
members who serve at the pleasure of the appointing authority as follows: 

(I) six legislators; three m£mbers of the senate appointed by the subcom­
mittee on committees of_the cohiinittee on rules and administration; and three 
membf!rs of the house of representatives -appointed by the speaker; and 

(2) nine public members who are residents of the_ metrOpolitan area; two 
appointed by the subcommittee on committees of the committee on rules and 
administration of the ·senate and two appointed by the speaker of the hou_se; 
and five appointed by the governor. 

Subd. 4. [CHAIRS.] The legislative appointing authorities shall each 
· designate a legislative appointee to serve as co-chair of-the-advisory council. 

Subd. 5. [ADMINISTRATION,] Legislative staff, the metropolitan coun­
cil, -and metropolitan ·agencies shllll provide administrative_ and staff assis­

. lance" when retju(!sted by the advisory ·council. 

Sec. 21. [EXPENSES.] 

The metropolitan council shall compensate the members of the advisory 
council. Public inembers are to be compensated in an afl10unt provided by 
Minnesota Statutes, section 15,059, subdivision 3. Members of the legislature 
are to be paid per die!f1- and expenses··in an amount provided by Minnesota 
Staiutes, section 3.099. The council shall adopt a budget of estimated 
eXpenses, not to exceed $10,0QO: at its first itJ.eeting·and provide a copy to the 

_,metropolitan council." 
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Page 14, line 23, delete "Section" and insert "Sections" and delete "is" 
and insert", 20, and 2j are" and after the period, insert "Sections 20 and 
21 are repealed June 30, 1994." 

Renuf.llb_er the sec~iOns in seq~ence 

Amend the title as follows: 

Page I. line 7, after the semicolon, insert ''establishing an advisory collncil 
~m met~politan governance;'' 

The motion prevailed. So the amendment was adopted.· 

S.F. No. 75, which the COil)Illittee recommends to pass with the following 
amendment offered by Mr. Neuville: 

Page 2, after line 33, insert: 

"(c) [ENDANGERMENT BY FIREARM ACCESS.] A person who inten­
tionally or recklessly causes a child under 16 to be placed in a situation likely 
to substantially harm the child's physical health or cause the child's death as 
a result of the child's access to a firearm is guilty of child endangerment." 

The motion prevailed. So the amendment was adopted. 

S.F. No. 536, which the committee recommends to pass'with the following 
amendment offered by Mr. Finn: 

Amend the title as follows: 

Page I, line 2, after the semicolon, insert "imposing on sheriffs a" 

The motion prevailed. So the amendment was adopted. 

S.F. No. 1400, which the committee recommends to pass with the 
following amendment offered by Mr. Hottinger: 

Page 2, line 3, delete "21" and insert ,·,30" 

Page 2, line 6, after "voted" insert "in the county"" 

The motion prevailed. So the amendment was adopted. 

S.F. No. 255, which the committee recommends to pass with the following 
amendment offered by Mr. Kroening: 

Page I, line. 9, after the headnote, insert "(a)" 

Page 2, after line 31, insert: 

"(b) Employees specified in paragraph (a), clause (15), are included 
employees under paragraph (a) providing that employer and employee 
contributions are made in a timeJy manner in the amouizts required by section 
352.04. Employee contributions must be deducted from salary. Employer 
contributions are the sole obligation of the employer assuming operation of 
the University of Minnesota heating plant facilities or _any .successor organi­
zations to that employer:" 

Page 3, line 6, before "clause" insert ''paragraph (a)," 

The motion prevailed. So the amendment was adopted. 

On motion of Mr. Moe, R.D.; the report .of:the Committee of the Whole, 
as kept by the Secretary, was adopted. · 
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Without objection, the Senate reverted to the Orders of Business of 
Executive and Official Communications, Reports of Committees, Second 
Reading of Senate Bills, Second Reading oCHouse Bills and Motions and 
Resolutions. 

EXECUTIVE AND OFF1CIAL COMMUNICATIONS 

The following communication was received and referred to_ the committee 
indicated. 

The Honorable Allan H. Spear 
President of the Senate 

Dear Sir: 

April 16, 1993 

The following appointment is hereby respectfully submitte.d to the Senate for 
confirmation as required by law: 

STATE ETHICAL PRACTICES BOARD 

John L. Holahan, Jr., 5320 Birchcrest Dr., Edina, Hennepin County, has been 
appointed by me, effective April 21, 1993, for a term expiring on the first 
Monday in January, 1997. 

(Referred to the Committee on Ethics and Campaign Reform.) 

Warmest regards, 
Arne H. Carlson, Governor 

REPORTS OF COMMITTEES 

Mr. Moe, R.D. moved that the Committee Reports at the Desk be now 
adopted, with the exception of the reports on S.F. Nos. 416, 34 and 338. The 
motion prevailed. 

Mr. Novak from the Committee on Jobs, Energy and Community Devel­
opment, to which was referred 

S.F. No. 1437: A bill for an act relating to utilities; requiring cooperative 
electric ~ssociations and municipal utilities to comply with standards set by 
public utilities commission relating to electrical current or voltage; amending 
Minnesota Statutes 1992, section 216B.09. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page 2, after line 17, insert: 

"Sec. 2. Minnesota Statutes 1992, section 216B. 16, subdivision I, is 
amended to read: 

Subdivision I. [NOTICE.] Unless the commission otherwise orders, no 
public utility shall change a. rate which has been duly established .under this 
chapter, exc_ept upon 60 days--notice to the commission. The notice. Shall 
include statements of facts, expert opinions, substantiating documents, and 
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exhibits inehuling aft ~ s_Snservatian iffij3revement r}aB pursuant te 
ws!ieR 2lsB.24 I, supporting ·the change requested, and state the change 
proposed to be made in the rateS then in force and the time when the modified 
rates will go into effect. If the filing utility does not have an approved 
conservation improvement plan on"}Ue with the department, it shall also 
include in its · notice an energy conservation plan /Jursuant to section 
216B.241. The filing µtility shall give written notice, as approved by the 
commission, of the pr0posed change to the governing body of each munic~­
pality and county in the area affected. All proposed changes shall be shown by 
filing new schedules or shall be plainly indicated upon schedules on file and 
in force at the time. 

Sec. 3. Minnesota Statutes 1992, section 216B.16, subdivision la, is 
amended to read: 

Subd. la. [SETfLEMENT.] (a) When a public utility submits a general 
rate. filing, the_ office of administrative _hearings, before conducting a 
conteste_d _case hf:apilg, shall cc;mvene a settlement conference including all of 
the parties for the purpose of encouraging settlement of any or all of the issues 
in the contested case. If a stipulated settlement is not reached before the 
contested case hearing, the office of administrative hearings may reconvene 
the settlement conference during or after completion of the contested case 
hearing at its discretion or a party's fequest. The office of administrative 
heariizgs or the commission may, upon the requtis,t of any party and the public 
utility, extend the procedural schedule of the contested case in order to permit 
the parties to engage in settlement discussions. An extension must be for a 
definite period of time not to exceed 60 days. 

(b) if the applicant and all .intervening parties agree to a stipulated 
settlement of the case 9r parts of the case, the settlement must be submitted 
to the commission. The commission shall accept or reject the settlement in its 
entirety and, at any time until its final order is issued in the case, may require 
the office of administrative hearings to conduct a contested case hearing. The 
commission may accept the settlement on finding that to do so is in the public 
interest and is supported by· substantial _evidence. If the commission does not 
accept" the settlement, it may issue an order modifying the settlement subject 
to the approval of the parties. Each party shall have ten days in which to reject 
the proposed modification. If no party rejects the proposed modification, the 
commission's order becomes final. If the commission rejects the settlement, 

.' or a party rejects the commission's proposed modification, a contested case 
hearing must be completed. · 

Sec. 4. Minnesota Statutes 1992, section 2!6B.16, subdivision 2, is 
amended to read: 

Subd. 2. [SUSPENSION OF PROPOSED RATES; HEARING; FINAL 
DETERMINATION DEFINED.] (a) Whenever there is filed with the com­
mission a schedule modifying or resulting in a change in any rates then in 
force as provided in subdivision 1, the commis·sion may suspend the operation 
of the schedule by filing with the schedule of rates and delivering to the 
affected utility a state.ment in writing of its reaS0ns for the suspension at any 
time before the rates become effective. The suspension shall not be for a 
longer period than ten months beyond the initial filing date except as provided 
in ~ai=agmph AA this subdivision or subdivision la. During the suspension the 
commission shall detennine whether all questions of the reasonableness of the 
rates requested raised by persons deeni.ed interested or by -the administrative 
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division of the. department of public service can be resolved to the satisfaction 
ofthe commission. If the commissio11 finds that all significant is.sues raised 
have not been resolved to its satisfaction, or upon petition by ten percent of the 
affected customers or 250 affected_customers, whichever is less, it shall refer 
the matter to the office of adnunistrative hearings with instructions for a 
public hearing as a contested case pursuant to chapter 14, except as otherwise 
provided i11 this section. The commission may order that the issues presented 
by the proposed rate changes be bifurcated into two separate hearings as 
follows: (1) determination· of the utility's revenue requirements and (2) 
determination of the rate design. Upon issuance of both administrative law 
judge reports, the issues shall again be joined for consideration and final 
determination by the commission. All prehearing discovery activities of state 
agency intervenors shall be consolidated and .conducted by the department of 
public service. If the commission does not make a final determination 
concerning a schedule of rates within ten months after the initial filing date, 
the schedule shall be. deemed to have been approved by the commission; 
except if: · · 

/1) an extension of the procedural schedule has been granted under 
subdivision 1 a, in which case the schedule of rates is deemed to have been 
approved by the commission on the last day of the extended period of 
suspension; or 

(2) a settlement has been submitted to and rejected by the commission, the 
sehee11ie is eeemee ~ have ·beeit "l'l""''"e -t-;i Hleftlhs aftef lHe iBilial filiHg 
and the commission does not ·make a final determination concerning the 
schedule of rates, the schedule of rates is deemed to have been approved 60 
days after the initial.or, if applic!lble, the extended period of suspension. 

(b) If the commission finds that it has insufficient time during the 
·suspension period to make a final determination of a case involving changes 
in general rates because of the need to make final determinations of other 
previously filed cases involving changes in general rates under this section or 
section 237 .075, the commission may extend the suspension period to the 
extent necessary to allow itself 20 worl<ing days to make the final determi­
nation after it has made final determinations in the previously filed cases. An 
extension of the suspension period under this paragraph does not alter the 
setting of interim rates under s11bdivision 3 .' 

(c) For the purposes of this section, "final determination" means the initial 
decision of the commission and not any order which may be entered by the 
commission in response to a petition for rehearing or other further relief. The 
commission may further suspend rates until it determines al] those. petitions. 

Sec. 5. Minnesota Statutes 1992, section 216B.16,. subdivision 3, is 
amended to read: · 

Subd. 3. [INTERIM RATES.] Notwithstanding any order of suspension of 
a proposed increase in rates, the commission shall order an interim rate 
schedule into effect not later than 60 days after the initial filing date. The 
connnission shall order the interim rate schedule ex parte without a public 
hearing. Notwithstanding the provisions of sections 216.25, 216B.27 and 
216B.52, no interim rate schedule ordered by the commission pursuant to this 
subdivision shall be subjecrto an application for a rehearing or an appeal to 
a court until the commission has rendered its final determination. Unless the 
cOmmission- finds that exigent circumstances exist, the interim rate schedule 
shat.I be calculated using the proposed test year cost of capital, rate base, and 
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expenses, except that it shall include: (I) a rate of return on common equity 
for the utility equal to that authorized by the commission in the utility's most 
recent rate proceeding; (2) rate base or expense items the same in nature and 
kind as those allowed by a currently effective order of the commission in the 
utility's most recent rate proceeding; and {3) no change in the existing rate 
design. In the case of a utility which has not been subject to a prior 
commission determination, the commission shall base the interim rate 
schedule on its most recent determination concerning a similar utility. 

· If, at the time of its final ·determination, the commission finds that the 
interim rates are in excess of the rates in- the final determination. the 
commission shall order the utility to refund the excess amount collected under 
the interim rate schedule, including interest on it which shall be at the rate of 
interest determined by the commission. The utility shall commence distribu­
tion of the refund to its customers within 120 days of the final order, not 
subject to rehearing or appeal_. If, at the time of'its final determination, 'the 
commission finds that the interim rates are less than the rates in the final 
determination, the_ commission shall prescribe a method by which the utility 
will recover the difference in revenues f£eHI between the date of the final 
determination !<> and the date the new rate_ schedules are put into effect. In 
. addition, when an extension is granted for settlement discussions under 
subdivision 1 a, the commission shall allow the utility to also recover the 
difference in revenues for a length of time equal to the length of the extension. 

If the public utility fails to make refunds within the period of time 
prescribed by the commission, the commission shall sue therefor and may 
recover on behalf of all persons entitled to ~ refund. In addition to the amount 
of the refund and interest due, the commission shall be entitled to recover 
reasonable attorney's fees, court costs and estimated cost of administering the 
distribution of the refund to persons entitled to it: No suit under this 
subdivision shall be maintained unless instituted within two years after the eod 
of the period of time prescribed by the commission for repayment of refunds. 
The.commission shall not order an interim tate schedule in a general rate case 
into effect as provided by this subdivisioo until at least four months after it has 
made a fmal determination concerning any previously filed change of the rate 
schedule or the change has otherwise become effective under subdivision 2, 
unless: 

(I) the commission finds that a four month delay would uureasonably 
burden the utility, its customers, or its shareholders and that an earlier 
imposition of interim rates is therefore necessary; or 

(2) the utility files a second general rate case at least 12 months after it has 
filed a previous general rate case for which the commission has extended the 
suspension period under subdivision 2. 

Sec. 6. Minnesota Statutes 1992, section 216B.43, is amended to read: 

216B.43 [HEARINGS; COMPLAINTS.) 

Upon the filing of an application under section 216B.42 or upon complaint 
by an affected utility that the provisioos of sections 216B.39 to 216B.42 have 
been violated, the-commission shall hold a hearing, upon notice, within -13 30 
days after the filing of the "J'plisalien ef complaint, -and shall render its 
decision within 30 days after said hearing. 



38TH DAY] MONDAY, APRIL 19, 1993 1975 

Sec. 7. Minnesota Statutes 1992, section 216B.48, subdivision I, is· 
amended to read: 

Subdivision I. [DEFINITION OF AFFILIATED INTERESTS.] ''Affiliated 
interests" with a public utility means the following: 

(a) Every corporation and person owning or holding directly or in<!irectly 
five percent or more of the voting securities of such public utility. 

(b) Every corporation and person in any chain of successive ownership of 
five percent or ·inore ~f voting securities. 

(c) Every corporation five percent or more of whose voting securities is 
owned by any person or corporation owning five percent or more of the voting 
securities of such public utility or by any person or corporation in any such 
chain of successive ownership of five percent or more of vo.ting securities. 

(d) Every person who is an officer or director of such public utility or of any 
corporation in)my chain of successive ownership of.five percent or' more of 
voting securities. · 

(e) Every corporation operating a public utility ,or a servicing organization 
foi furnishing superVisory, construction, engineering, accounting, le_gal and 
similar services to utilities, which has one or more officers or one ·or inore 
directors in common with the public utility, and every other corporation wl,ich 
has directors in common with the public utility where the number of the 
directors is more than one-third of the total number of the utility's directors. 

(f) Every corporation or person which the commission may detennine as a 
matter of fact after investigation and hearing· is actually exercising. any 
substantial influence over the policies and actions of the public utility even 
though the influence is not based upon stockholding, stockholders, directors 
or officers to the extent specified in this seCtion. 

(g) Every person or corporation who or which the commission may 
detennine as a matter ·of fact after investigation and hearing is actually 
exercising substantial influence over the policies and actions of the public 
utility in conjunction.with one or more other corpo~ations ·or persons with 
which or whom they are related by ownership or blood relationship or by 
action in concert that together they are affiliated with such public u·tility 
within the meaning -◊f this section even though no one of them. alone is So 
affiliated. · 

(h) Every subsidiary of a public utility. 

(i) Every part of a corporation in which an operating division· is a public 
utility. 

Sec. 8. Minnesota Statutes 1992, section 216B.48, subdivision 4, is 
amended to read: · · · 

Subd. 4. [CONTRACTS WITH CONSIDERATION LESS THAN $19,QQQ 
$50,000.]The provisions of this section requiring the written approval of the 
commission shall not apply to transactions with affiliated interests where the 
amount of consideration involved is not in excess of $\Q,OOQ $50,()()0 or five 
percent of the capital equity of the utility whichever is smaller; provided, 
however, that ·:regularly recurring payments under a general .or continuing 
arrangement which aggregate a greater annual amount shalt not be broken 
down ·into a series of transactions to come within the aforesaid exemption. 
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Such transactions shall _be valid or effective without commission approval 
under this section. However, in any proceeding involving the rates or practices 
of the public utility, the commission may exclude from the accounts of such 
public utility any payment or compensation made pursuant to the transaction 
unless the public utility shall establish the reasonableness of the payment or 
compensation.'' 

Amend the title as follows: 

Page I, line 5, after the semicolon, insert "regulating public utility 
commission procedures and filings; regulating affiliated interests of public 
utilities; providing for interim rates;" 

Page 1,_ line 6, delete "section" and insert "sections" and before the 
period, insert "; 216B.!6, subdivisions I, la, 2, and 3; 216B.43; and 
216B.48, subdivisions I and 4" 

And· when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Mr. Marty from the Committee on Ethics and Campaign Reform, to which 
was referred · 

H.F. No. 1089: A bill for an act relating to elections; setting the date by 
which Hennepin county park reserve district redistricting must take place; 
amending Minnesota Statutes 1992, section 383B.68, subdivision 4. 

Reports the same back with the recommendation that the bill do pass and 
be placed on the Consent Calendar. Report adopted. 

Mr. Marty from the Committee on Ethics and Campaign Reform, to which 
was referred 

S.F. No. 416: A bill for an act relating to elections; providing for a 
presidential .primary by mail; changing the date of the presidential primary; · 
increasing the filing fee for an affidavit of candidacy; changing certain duties 
and procedures; amending Minnesota Statutes 1992, sections 204B.45, 
subdivision 3, and by adding a subdivision; 207A.0I; 207A.02, subdivision 
la; 207 A.03; 207 A.04, subdivision 3; 207 A.06, subdivision 2; 207 A.08; and 
207 A.09; proposing coding for new law in Minnesota Statutes, chapter 207A; 
repealing Minnesota Statutes 1992, section 207A.07. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page 2, line 5, reinstate the stricken language and delete the new language 

Page 2, line 6, delete "February" and insert "March" 

And when so amended the bill do pass. Mr. Merriam questioned the 
reference thereon and, under Rule 35, the bill was referred to the Committee 
on Rules and Administration. 

Mr. Marty from the Committee on Ethics and Campaign Reform, to which 
was referred :' 

H.F. No. 1074: A bill for an act relating to elections; requiring publication 
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and posting of notice of filing dates by county auditors; amending Minnesota 
Statutes 1992, section 204B.33. 

Reports the same back with the recommendation that the bill do pass and 
be placed on the Consent Calendar. Report adopted. 

Mr. Marty from the Committee on Ethics and Campaign Reform, _to which 
was referred 

S.F. No. 1512: A bill for an act relating to elections: providing uniform 
local election procedures; amending Minnesota Statutes 1992, sectio_ns 
103C.305, subdivision 2; 123.33, subdivision I; 205.065, subdivisions 1 and 
2: 205.07, subdivision I; 205.10, subdivision I, and by adding a subdivision; 
205.13, subdivision I, and by adding a subdivision; 205.16, subdivisions I 
and 2: 205.17, subdivision 4: 205.175: 205A.03, subdivisions I and 2: 
205A.04; 205A.05, subdivision l; 205A.06, subdivision I, and by adding a 
subdivision; 205A.09, subdivision 2; 365.51, subdivisions 1 and 3; and 
367 .03; proposing coding for new law in Minnesota Statutes, chapter 205; 
repealing Minnesota Statutes 1992, sections 205.02, subdivision 2; 205.065, 
subdivision 3; 205.18; 205.20; and 205A.04, subdivision 2. 

Reports the same back with the recommendation that the bill be amended 
as follows: · 

Page 2, after line 29, insert: 

"Sec. 3. Minnesota Statutes 1992, section 204B.14, subdivision 8, is 
amended to read: 

Subd. 8. [COMBINED PRECINCT.] (a) Up to four contiguous municipal­
ities located entirely outside the metropolitan area as defined in section 
473.121, subdivision 2, that are contained in the same legislative district, 
congressional district, 311d county commissioner district may enter into a 
combination agreement to form one precinct for state and county election 
purposes, upon the approval of the county auditor. The governing body of 
each municipality proposing to enter into a combination _agreement must 
provide the inhabitants of the municipality with published and posted notice 
of the proposed agreement three weeks before the second Tuesday in Ma.eh 
May. A combination agreement must be approved by resolutions of all of the 
governing bodies of the combining municipalities on or before the 5et0aa 
Tuesday ia Ma.eh June 1 of an election year. A copy of the combination 
agreement qtl:}St _be submitted to the county auditor for approval, on or before 
May+ June JO of an election year. · 

(b) One or more of the municipalities in the combined precinct may 
withdraw from the combination by a resolution of the governing body of the 

, withdrawing municipality, passed on or before the second Tuesday in Marelt 
May of an election year. The withdrawing municipality shall file the resolution 
with the county auditor no later than May -l- June 10 of an elec_tion year. The 

. decision of any one municipality to withdraw from the combination agreement 
automatically dissolves the ,combination unless all the remaining municipal­
ities continue to meet all the requirements of this subdivisi_on. · 

(c) The combination agreement must specify the designated polling place 
and the municipal election officials or governing bodies responsible for 
appointing election judges and the· chair of the election ·bo~d; posting notices, 
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preparing precinct maps, and carrying out other election duties required by 
law. 

(d) In coffibining or separating, the municipalities must meet the time 
requirements specified in this section for changing precinct boundaries and in 
section 204B. 16, subdivision 3, for designating a different polling place. 

Sec. 4. [204D.185] [SPECIAL ELECTIONS; EXPERIMENTAL MAIL 
BALLOTING.] 

Subdivision 1. [AUIBORIZATION.] From August I, 1993, to August 1, 
1997, the secretary of state may authorize mail balloting for any special 
'election that is not held on the,same day as liny other election, as provided in 
this section. , 

Subd. 2. [PROCEDURES.] No later than ten days before the special 
election, the county auditor shall mtiil a special election ballot to each 
registered voter, except that no ballot shall be mailed to a challenged voter. 
Voted ballots may be returned to the county auditor· or another election 
official designated by the county auditor by mail or in person at any time up 
to 8:00 p.m. on election day. The county auditor or another election official 
designated by the county auditor. sha1l designa,te at least one place in the 
county where voters may obtain assistance, return voted ballots, and register 
and vote on election day. The provisions of the Minnesota election law apply 
to elections conducted as provided in this section to the extent practicable. 
The costs of postage for mailing the ballots must be paid by the jurisdiction 
for which the special election is conducted . 

. Sec. 5. Minnesota Statutes 1992, section 205.02, subdivision 2, is 
amended to read: 

Subd. 2. [CITY ELECTIONS.] In all statutory and home rule charter 
cities, the primary, general and special elections held for choosing city 
officials and deciding public questions relating to the city shall be held as 
provided in this chapter, except that this S8€tiea aR<I sections 205.065, 
subdivisions 2, 4 to 7; 205.07 le, subdivision 3; 205.10, subdivision 2; 
205.121; and 205.175 and 205.185 205.17, subdivisions 2 and 3, do not 
apply to a city whose charter provides the manner of holding its primary, 
general or special elections.'' · 

Page 3, line 36, strike "in every" 

Page 4, line I, strike "even-numbered year" and strike everything after the· 
period 

Page 4, strike lines 2 and 3 

Page 4, line 4, strike "regular meeting held·before" and delete ''lune" and, 
strike "I of any year, elect" 

Page 4, strike line 5 

Page 4, line 6, strike "in November in each odd-numbered year." 

Pages 4 and 5, delete sections 6 and 7 

Page 6, line 30, after the period, insert "In municipalities nominating 
candidates at a municipal primary,'' 
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Page 6, line 34, after the period, insert "In all other municipalities, an 
affidavit of candidacy must be filed not mare than 70 days and not less than 
56 days before the municipal general election." 

Page_ 7., -lines 10 an(f· 22, after "tow;,_" Jnsert "not located>vithin a 
metropolitan county as defi,ied in section 473.121," 

Pages 9 toi2, delete sections 15 to 21 and insert' 

"Sec. 16. Minnesota Statutes 1992, section 206.90, subdivision 6, is 
amended to. read: 

Sul)d. 6. [BALLOTS.] In precincts using optical Scan voting systems, a 
single .ballot card on Which all ballot information is included must be printed 
in black inkon white el' ooff colored material except that marks not to be read 
by the automatic tabulating equipment may be printed in another color ink. If 
merethaa_eB@l=,alleteafEI: isFef:11:Hl'eEl, theeaFa&mast,:se_fafas fFaS~ieallle, k 
:ef the same S0lef as is Fe~1:1K@El f0f f'3l}8f ~·• 

Page·13, line 9, strike "and election" and delete "in March" 

Page 13;·line 12, strike ''and election" 

·Page B, line 13; strike ·••and" 

·Pag/13, tin€," 14, strike "election are" and i~~e~t .. is" 

Page 13, dekte 'section 23 and insert: 

. "Sec. :1s: Minnes~ta,$ta~tet 1992, section 365.51, subdivision 3, is 
amended to _read: 

Stibd'. 3, [OFf'ICE.RS; OTHER BUSINESS.] An annual town election ~hall 
be he!</ on the sam_e day as the ~n11ual town meeting or on the first Tuesday 
after the firft Monday in November in each year, whichever is provided by the 
town mReting, to elect' all town officers required by law to be elected. If the 
town'"meeting changes the day ofthe'toWn election, the town baa.rd members 
and other town officers serving on the effective date of the change shall serve 
_shortened ot lengthened terms on the .. schedule provided. by the town meeting. 

Other town business shall be conducted at the town me~ting as provided by . 
law.''· · · 

· Page 15, line 2, delete "/a)" and delete "3 to 5" and insert "6 to 8" 

Page 15, delete lines 10 to 18 

Page 15, line 20, delete "205.02,_subdivision 2;". 
. ",' ,·,. -' ' 

Page 15, line 21, delete "205A.04., subdivision" 
. •. \ " . -- . 

. Page 15, line 22, delete N2"• and-insert "410.21" 

Renumber the sections-in seqlleiice 

. Amend the title. as follows: . 

Page 1, line 3, afterthe semicolon, insert ''requiring regular city elections 
to. be. hdd in theSall; permitting town elections to be held in November; 
making UI\iform · certain locai_ goverJ;ll1lel\t · procedures; auth.orizing special 
elections to ·be conducted by mail ballot;" . 
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·Page I, line 5, after "I;" insert "204B.14, subdivisiqn 8; 205.02, 
subdivision 2;" 

Page I, Hoe 6, delete "subdivision I, and" 

· Page I , line 9, delete everything after the first semicolon 

Page I , delete line 10 

Page 1, delete line 11 and insert "206.90, subdivision 6; 365.51," 

Page I, line 13, delete "205" and insert "204D" 

Page I, line 14, delete everything after "sections" 

Page I, line 15, delete "2;" 

Page l, line 16, delete everything before t!ie period and insert "410.21" 
. ·. ' 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. · · 

Mrs. Adkins from the Committee on Metropolitan and Local Government, 
to which was re-referred 

S.F. No. 1169: A bill for an act relating to public fmancing for cleanup of 
polluted lands and for manufacturing development; authorizing manufacturing 
tax increment financing districts; modifying the computation of original tax 
capacity; imposing a state tax on contaminated properties; establishing a grant 
program for cleanup of polluted lands; allowing use of tax increments for 
environmental insurance and indemnification; authorizing the cities of Min­
netonka and Hopkins to establish tax increment financing districts; es.tablish­
ing a deµicated accollnt; appropriating money; ·arnend~ng· Minnesota Statutes 
1992, sections 273.11, subdivision I, and by adding a subdivision; 275.065,. 
subdivision 3; 276.04, subdivision 2; 469.174, subdivisions 19 and 20;· 
469 .176, subdivision 4e; 469 .177, subdiv(sions 1 and8; proposing codingfor 
new law in Minnesota Statutes, chapters 116; 270; and 469. 

Reports the same back with the recommendation that the bill be amended. 
as follows: · 

Delete everything after the enacting clause. and insert: 

"ARTICLE I 

CONTAMINATION TAX 

Section I. [270.91] [CONTAMINATION TAX.] 

Subdivision 1. [IMPOSITION.] A tax is annually imposed on the conta'm­
ination value of taxable real property in this state. 

Subd. 2. [INITIAL TAX RATES.] Unless the rates under subdivision 3 
apply, the tax imposed under this section equals 90 percent of the class rate 
for the property under section 27 3. 13, multiplied by the · local tax fate, . 
multiplied by the contamination value of the property. · 

Subd. 3. [TAX RATES AFTER PLANAPPROVAL.] (a) The tax imposed 
under this subdivision appliesforthefirst assessment year that beginsafter 
one of the following occurs: · 
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( I) a response plan for the property has been approved by the commissioner 
of the pollution control agency and work under the plan has begun; 

(2) the property has been listed by [h/polluiion;,ontrol agency on the. 
permanent list of priorities under the eliViron~ntlll respi)lise_, compensation, -
<ind Cof!1pliance· acc_ount esta,blished _by sectfr?n · 115B-.20; or 

(3) the contaminants are asbestos"and the· property owner has in place an 
abatement plan/or enclosure, removal, orencapsuiation of the asbestos. To 
ijualify under this clause, the property ownefmusi either-have entered into Q 
binding contract with a licensed contractor for completion of t/J,ework or haVe. 
ob_tained a licensefrom_the_c:ommissioner_of_~alth and begun the work. The 
abatement plan must ptiJvide for compleiiori of thi; ·work~ within. a reasonable 
time period, as determined -by the ~srsr,ors.: 

(b) To qualify under paragraph (a), the property ·owner must provide the 
assessor with a copy of (1) the approved. response plan, (2) documents 
establishing chat the property has been included on the list of priorities under 
the envitotimental response, compenstition, and compliance account, Or (J)·a 
copy of the asbestos abatement plan and contract for completion of the-work 
or the owner's license to perform the work. The· property owner also mUSt file 
with the assf!ssOr an affidavit ifl!l,itafing_ when WOrk under-Jhe response-action 
pl~. or as~s.tos aba(ement /Jla_n. be"gan· . . -· · - · 

( c) The tax imposed under this ·subdivision equals the following percentage 
ef the contamination value of the property: 

. (1) two percentfor class 3 and 5 pr,;;erty uruier section273)3; and 
(2) one-half of the ·applicable class rate under section 273 .13 for all other 

types of properties .--For cla_sseS,of propi!rty subject tO separate rates oaSed on 
the market value, the applicable-cl(!Ss rate for tfie entire contamination value 
is the· Lowest tale. ·· · ' · 

Sec .. 2. [270.92] [DEFINITIONS.] 
.. 

Subdivision I. [SCOPEOFAPPLICATION:] Forpurposes of sections I-to 
8, thefollowing terms have the meanings given. 

Subd. 2. [ASSESSMENT YEAR.] ':4sse~sment yea;" means tlie dss'ess­
ment year for purposes of ge_rie'ral_ ati valo_rem -prop~rty" taxe~. 

Subd. 3. [CONTAMINANT.] "Contamjnant"·meaiisa harmful substance 
as defined in $ect1on ll5B.25, subdivisioa,.la. · · · 

Subd. 4: [CONTAMINATED,MARKETVALUE] "Contaminate_d market 
value.'' is the amount deiermilltid under section• j. · 

Subd. 5. {PRESENCE OF.CONTMllNANTS.J «Presence of contami- . . · 
nants on the propei-ty'' ·includes th¢ releaie· or'.th(eatened reli!llSe_, as defined 

· in section 115B.02, ,subdivision J.5, of contaminants on the property. · 

Subd. 6•. ,[RESPONSE PLAN. I "Response plan;' means either a develop: 
ment action responsepllln, as defined in sei:iiim 469.174, subdivision 17, or 
a voluntary response action_pfan' under sec(i<Jn D5B.175, subdivision'3, 

Sec. 3. [270.93l[TAXBASE; CONTAMINATION.VALUE.] 

The contamina;ion.,;,lue of a parcelof prope'rty is t/ie amou~t of ti.e• market ... 
value reduction, if any, that is granted for general ad vaiorem property tax 
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purposes for the. assessment .yea,: because of the presence of contaminants. 
The contamination value for a property may be no greater than. the cost of a 
reasonable response plan for the property. These reductions in market value 
include those granted by a court, by a board of review, by the assessor upon 
petition or request ofa'property o~ner, or by the assessor. Reductions granted 
by the assessor are included only if the assessor reduced the property's market· 
value for the presence of conlilmindnts using an appraisal method or methods 
that are specif,ca/ly designed or intended to adjust for the valuation effects of 
ihe presence of contaniinants. The contamina,tion value for a parcel with a 
reduction in value of less than $10,000 is zero. • 

Sec. 4 .. [270.94] [EXEMPTION.] 

(a) The tax imposed by sections I to 8 does not apply to the contamination 
value of a parcel ef property attributable to contaminants that were addre.ssed 
by a response plan for the property, if the commissioner of the pollution 
control agency has certified that all the_ requin;ments of the plan .have been 
satisfied.· This exeffl]Jtion applies beginning for the first assessment year .after 
the commissioner of the pollution control agency certifies that the response 
plan has been completed. 

. ·' . 

To qualify under this section, the property owner ,rzust provide the assessor 
with a copy of the certifiCation by- the commissionei- of the poliution control 
agency ·of the compl"etion of the response action plan. 

(b) The tax imposed by sections 1 to 8 does not·apply to the contamination 
value of a parcel of pmperty if neither the owner nor operator of that parcel 
caused or contributed· to the "presence or possible presence of contaminants 

. that resulted in the contaminqtio~ _value of the. p_arcel of property. 

Sec. 5. [270.95] [PAYMENT; ADMINISTRATION.]. 

The tax imposed under sections I to 8 is payable. at the same time and 
manner as the regular ad valorem property tax. The tax is subject to the 
penalty, interest, lien, forfeiture, and any other rules for collection of the 
regular ad valorem property tax. If a reduction in market value that creates. 
contamination value is granted llfter the ad valorem property tax has been 
paid, 'the cOntaniina!ion tax miist be. subtracted from the amount to be 
refunded to the property cowner. · · 

Sec. 6. [270.96][DUTIES.J 

Subdivision 1. . [ASSESSORS.] Each assessor shall notify the county 
auditor of'the Coritamtnatioil value undet section 1, subdivislo1'ls 2 and 3, for 
each parcel of property Within· the assessor S jurisdiction. The assesSorsh<lll 
provide notice of the ·contamination value: to the.property-owner-by the· later 
of(]) June 1 of the assessment year or (2) JO·days after the reduction in 
market value is finally granted. 

Subd. 2. [AUDI1DR.] The county a.uditor shall prepare separate lists ef 
the contamination values for all property located in the county that are taxed 
under.se_ction 1, subdivisiOn 2,.· arul under section_], subdivision. 3. The 
commissioner shall prescribe the form of the listing. The auditor shall include 
the amo'unt OJ the.· toc~ and state, i:ontaminati"on taxes on the cohtaminatio~ 

. value .. for the· assessment. year on the -regular ad Valorem property_ Jax 
statement under section 276:04. • 
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Subd. 3. [TREASURER.] The county treasurer shall pay the pr(1ceeds of 
the tax, less the amount retained by the countyfor the cost of administration 
under section 8, to the commissioner at the same times and in the same 
manner provided for the_ ad valorem property tax settlements. 

Subd. 4. [COURT ORDERED REDUCTIONS IN VALUE.] If a court 
orders a reduction in market value for purposes of the ad valorem property tax 
because of the presence of contaminants on the property, 'the court shall 
include in its order an offset for payment of the state tax on contaminated 
value under section 1. · 

Sec. 7. [270:97] [DEPOSIT OF REVENUES.] 

The commissioner shall deposit all revenues derived from the tax,' interest, 
and penalties received from the county in the contaminated site cleanup and 
development account in the general fund. 

Sec. 8. (270.98] [LOCAL ADMINISTRATIVE COSTS.] 

The county shall retain five percent of the total. revenues. derived from the 
tax, including interest and penalties, as compensation for administering the 
tax. The county board may reimburse municipalities for the services provided 
by assessors employed by the·municipality in administering sections I to 12. 

. ' .. , . 

Sec. 9. [APPROPRIATION.]. 

The first $5,000,000 of tax proceeds collected annually from the state tax 
on contaminated value is appropriated to the pollution abatement develop­
ment fund established by article 2, se,tion 3. Any amounts collected in excess 
of $5,000,000 shall be paid by the commissioner to the county treasurers in 
the same proportion as the collections from each county of the. state tax on 
contaminated value, and shall be paid by the couilty treasurers to the local 
wzits of government in the same manner as ad· valofem property rtixes. 

Sec, 10. Minnesota Statutes 1992, section 273.11, subdivision I, is 
amended to read: · 

Subdivision 1: [GENERALLY.] Except as provided in sabaidsi011s e-;- 8, 9, 
-I+,""" +4 this section or section 273.17, subdivision 1, all property shall be 
valued at its market value. The market value as determined pursuant to this 
section shall be stated such that any amount under $ I 00 is rounded up to $'100 
and any amount exceeding $100 shall be rounded to the nearest $100. In 
estimating and determining such value, the assessor shall not adopt a lower or 
different standard of value because t!>e same is to serve as a basis of taxation, 
n.or shall the assessor adopt as a criterion of value the price for which such 
property would sell at a forced sale., or in the aggregate with all the property 
in.the town or district; but the assessor shall value each.article or description 
of property by itself, and. at such sum or price as the assessor believes the 
same to be fairly worth in money. The assessor shall take into account the 
effect on the market value of property of environmental factors in the vicinity 
of the property. In assessing any tract or lot of real property, the value of the 
land, exclusive of structures and improvements, shall be determined, and also 
the value of all structures and improvements thereon, and the aggregate value 

· of the property, including all structures and improvements, excluding the 
value of crops growing upon cultivated land. In valuing real property upon 
which there is a mine or quarry, it shall be valued at such price as such 
property, including the mine or quarry, would sell for a.fair, voluntary sale, for 
cash. In valuing real property which is vacant, platted property shall be 
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assessed. as provided in subdivision 14. AU property, or the use thereof, which 
is taxable under section 272.01, subdivisi.on 2, or 273.19, shall be valued at 
the market value of such property and not at the value of a leasehold estate in 
such property, or at some lesser value than its market value. 

Sec. II. Minnesota Statutes 1992, section 273.ll, is amended by adding a 
subdivision to read: 

Subd. 15. [VALUATION OF CONTAMINATED PROPEIITTES.] (a/ In 
determining the market value of property containing contaminants, the 
assessor shall reduce the market value of the property by the contamination 
value of the property. The contamination value is the amount of the market 
value reduction that.results from the presence of the contaminants, but it may 
not exceed the. cost of a reasonable response plan for the property. 

(b) For purposes Of this subdivision, "contaminants" and "response plan" 
. have the .meOnings given in section 2. 

Sec. 12. Minnesota Statutes 1992, section. 275.065, subdivision 3, is 
amended to read: · 

Subd. 3. [NOTICE OF PROPOSED PROPERTY TAXES.] (a) The county 
auditor shall prepare and the county treasurer .shall deliver after November JO 
and on or before November 24 each year, by first class mail to each taxpayer 
at the address listed on the county's current year's assessment roll,. a notice of · 
proposed property t'\Xes and, in the case of a town, final property taxes. 

(b) The commissioner of revenue shall prescribe the form of the notice. 

( c) The notice must inform taxpayers that it contains the amount of property 
taxes each iaxing authority other than a town proposes to collect for taxes 
payable the following year and, for a town, the amount of its final levy. It must 
clearly state that each taxing authority, other than a town or special taxing 
district, will hold a public meeting to receive public testimony on the proposed 
budget and proposed· or final property tax levy, or, in case of a school district, 
on the current budget and proposed property tax levy. It must clearly state the 
time and place of each taxing authority's meeting and an address where 
comments w.ill be received by mail. 

(d) The notice must state for each parcel: 

(I) .the market value of the·property as defined. under section 272.03, 
subdivision 8, for property taxes payable in the following year and for taxes 
payable the current year; and, in the case of residential property, whether the 
property is classified as homestead or nonhomestead. The notice must clearly 
inform taxpayers of the years to which 'the market values apply and that the 
values are final values; · 

(2) by cmmty, city or town, school district, the sum of the special taxing 
districts,. and as a total of the taxing authorities, including special taxing . 
districts, the proposed or, for a town; final net tax on the property for taxes 
payable the following year and the actual tax for taxes payable the current 
year. In the case of a parcel where tax..increment or the fiscal disparities 
areawide tax applies;. the proposed tax levy on the captured value or the 
proposed tax levy on the tax capacity snbject to the areawide tax must each be 
stated separately and not included in the sum ·of the .special taxing districts; 
and · 
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(3) the increase or decrease in the amounts in clause (2) from taxes payable 
in the current year to proposed or, for a town, final taxes payable the following 
year. expressed as a -dollar _amount and a·s a percentage. 

(e) The. notice must cl~arly state that the proposed or final taxes do not 
include the following: · 

(I) special assessments; 

(2) levies. appro,v;d by· tile vo,ters after the date the proposed taxes are 
certified, including bond referenda, school district levy referenda, and levy 
limit increase referenda; · · 

(3) amounts necessary to pay cleanup or other costs due to a natural dis_aster 
occurring after the date. the. proposed taxes are certified; 

( 4) amounts necessary to pay tort judgmenis against the taxing authority 
that become final after the date the proposed taxes are certified; and 

(5) any additional amoiint levied in lieu of a. local sales and use tax, unless 
this amount is included in the proposed or final taxes; and 

. - (6) the contamination tax imposed on properties which· received maf-ket 
value reductions for contamination. 

(I) Except as provided in subdivision 7, failure of the county auditor to 
prepare or the county treasurer to deliver the notice as required in this section 
does not invalidate the proposed or final tax levy or the taxes payable pursuant 
to the tax levy. · 

(g) If the notice the taxpayer recei~es under ibis section l,ist~ the property as 
nonhomestead and the homeowner provides satisfactory documentation tO the 
county assessor that the property is owned and has been used as .the owner's 
homestead prior to June I of that year, the assessor shall reclassify the 
·property to homestead for taxes payable in the following year. 

(h) In the case of class 4 residential property used as a residence for lease 
or rental periods of 30 days or more, the taxpayer must either: 

(I) mail or deliver a copy of the ,notice of proposed property taxes to each 
tenant,-renter, or lessee; or 

(2) post a copy of the notice in a conspicuous place on the preniises of the 
property. · 

The notice must be mailed·or posted by the taxpayer by November 27 or 
within three. days of receipt of the notice, whichever is later. A taxpayer may 
notify the county treasurer of the address of the taxpayer, agent, caretaker, or 
manager of the premises to which the notice must be mailed in order to fulfill 
the requirements of this paragraph. 

Sec. 13. Minnesota Statutes 1992, section 276.04, ·subdivision 2, is 
amenQ.ed to :read: 

Subd. 2. [CONTENTS OF TAX STATEMENTS.] (a)"fhe treasurershall 
provide for the _printing of the ~x statements. The commissioner of revenue 
shall prescribe the form of the property tax statement and its contents. Th~ 
statement must contain a tabulated statement of the dollar amount due to each 
taxing·authority from the parcel of.real property for which a particular tax 
statement is ·prepared. The dollar amounts due the county, township or 
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municipality and school district must be separately stated. The amounts due 
other taxing districts, if any, may be aggregated. The amount of the state tax 
on contamination value imposed uruler sections 270.91 to 270.98, if any, must 
also be separately stated. The dollar amounts, including the dollar amount of 
m:1y special assessments, may be rourided to the nearest even whole dollai. For 
purposes of this section whole odd-numbered dollars may be adjusted to the 
next higher even-numbered dollar. The statement shall include the following 
sentence, printed in upper case letters in boldface print: "THE STATE OF 
MINNESOTA DOES NOT RECEIVE ANY PROPERTY TAX REVENUES. 
THE STATE OF MINNESOTA REDUCES YOUR PROPERTY TAX BY 
PAYING CREDITS AND REIMBURSEMENTS TO LOCAL UNITS OF 
GOVERNMENT." 

(b) The property tax statements for manufactured homes and sectional 
structures taxed as personal property _shall contain the-same information that 
is required on the tax statements for real propet.ty. 

(c) Real and personal property tax statements must.contain the following 
information in the order given in this paragraph. The information must contain 
the current year tax information in the right column with the corresponding 
information for the pr~vious year in a column on the left: 

(I) the property's estimated market value as defined in section 272.03, 
subdiviS:ion 8; 

(2) the property's gross tax, calculated by multiplying the property's gross 
tax capacity times the total local tax rate and adding to the result the sum of 
the aids enumerated .in clause (3); 

(3) a total of the following aids: 

(i) education aids payable underchapters 124 and 124A; 

(ii) .local government aids for cities, towns, and counties !)oder chapter 
477A; and 

(iii) disparity reduction aid under section 273. 1398; 

· (4) for homestead residential and agricultural properties, the homestead and 
agricultural credit aid apportioned to the property. This amount is obtained by 
multiplying the total local tax rate by the difference between the property's 
gross and net tax capacities under section 273.13. This amount must be 
separately stated and identified as "homestead and agricultural credit." For 
purposes of comparison with the previous year's amount for the statement for 
taxes payable in 1990, the statement must show the homestead credit for taxes 
payable in 1989 under section 273.13, and the agricultural credit under 
section 273.132 for taxes payable.in 1989; 

(5) any credits received under sections 273.119; 273. 123; 273. 135; 
273.1391; 273.1398, subdivision 4; 469.171; and 473H.IO, except that the 
amount of credit received under section 273. 135 must be separately stated and 
identified as "taconite tax relief"; 

(6) the net tax payable in the manner required in paragraph (a); and 

(7) any additional amount of tax authorized under sections 124A.03, 
subdivision 2a, and 275.61. These amounts shall be listed as "voter approved 
referenda.levies.'' 
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.The commissioner of revenue shall certify to the county auditor the actual 
or estimated aids enumerated in clauses (3) and ( 4) that local governments will 
receive in the following year. In the case of a county containing a city of the 
first class, for taxes levied in 1991, and for alhiounties for tax_es- levied in 
1992 ilnd thereafter, the commissioner must certify this <)mount by ·September. 
I. . 

Sec. 14. [EFFECTIVE DATE.] 

Sections 1 to 13 are effective beginning with taxes assessed in 1994, 
payable in 1995, and apply to reductions in market value in effect for the year 
regardless of when they were grdnted: 

ARTICLE 2 

POLLUTION ABATEMENT LOAN AND GRANT PROGRAM 

Section I. [1161.987] [DEFINITIONS.] 

Subdivision 1. [APPU<;:ABILITY.] In addition to the defini/ions in section 
1161.03, the definitions in this section apply to sections 1161.987 to 
1161.990, 

Subd. 2. [MUNICIPALITY.] ''Municipality'' means a home rule charter or 
stqtutory city,_-'town, coun,ty, "School district, speciat·ta.xing district, housing 
and redevelopl1lent authority authorized. to exercise powers under sections 
469.001 to 469.047, port authority authorized to exercise powers under 
sections 469 .. 048 to 469 .089, economic development authority authorized ·to 

. exercise powers under sections 469.090 to 469.1081, or municipal power 
agency governed by chapter 453. · · 

Subd. 3 .. [POLLUTION ABATEMENT DEVELOPMENT GRANT.] "Pol­
l7:'tion abatement develoJ)ment grant" means __ .a grant to a municipality to be 
used by the municipality for the purposes of section 1161.990, subdivision}, 
clause /6). · 

Subd. 4. [POLLUTION ABATEMENT DEVELOPMENT LOAN.] "Pol­
lution abatem.ent development loan'' .means_ a loan. to a mun,iclpality to be 
used by the municipality for the purposes of section 1161.990; subdivisio~ 3, 
clause /6). · · · 

Subd. S. [RESPONSE PLAN.] "Response plan'' means a development 
response ac'tion plan for removal-, remedial, ·or corrective actions under 
section 469. 1-74, subdivision 17; or a· voluntary response action plan under 
section 115B.175., · 

Subd: 6. [TERMS DEFINED IN OTHER CHAPTERS.] "Facility," 
''federal "Superfund Act,_" "hazardous substance,_'.' '-'pollU:tant or C(?ntami­
nant," "release," "remedy or remedial action," "removal action," and 
"response"··_ have the· meanings giVen in section 115B.02. '·'Corrective 
attion" and '·J)ettoleum'-' have the me'anings given in section 115C.02. 

Sec. 2. [1161.988] [ADDITIONAL POWERS OF COMMISSIONER.] 

For the purposes of sections] 161.987 to 1161.990, the commissioner may 
exer<,:ise .the powers of the public facilities authority •in. sec.tion-446A.04 and 
may issue bonds under sections 446A.12 to 446A.20. 
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Sec. 3. [l 16J.989] [POLLUTION ABATEMENTDEVELOPMENTLOAN 
FUND.] . 

Subdivision 1. [ESTABLISHMENT.] A pollution abatement de~elopment 
fund is established _in the state treasury and administered,by "the commisSioner. 
The Jund consists of money appropriated to it by the legislature, other public 
or private-funding sources, and earnings on assets in the fund. 

Subd. 2. [PURPOSES FOR WHICH MONEY MAY BE SPENT.] Money in 
the fund is appropriated for the following purposes: 

(I) io make pollution abatement development grants; 

(2) to make or buy pollution abatement development lo_ans; 

( 3) to pay the costs incurred in making or buying grants· and loans under 
section 1161. 990; 

( 4) to provide a source of revenue or· security for the pllyment of principal 
and interest on bonds issued by the department, provided all of the bond 
proceeds are credited to the fund and used pursuant to sections 1161.987 to 
ll6J.990; or 

(5) to subsidize the interest rate on loans under section 1161.990. 

Subd. 3. [SEPARATE ACCOUNTS.] The commissioner may require the 
commis$ioner of finance to create separate accOunts within the fund to 
account for any money subject to limitation on use. 

Sec. 4, [l16J.990] [POLLUTION ABATEMENT DEVELOPMENT 
LOANS AND GRANTS.] . 

Subdivision 1. [AUTHORIZATION.]The commissioner.may make or buy 
pollution abatement development loans with money from the pollution 
abatement development fund to pay up to 40 percent of the cost of a response 
plan. The commissioner may make a grant with money from the fund. "to pay 
up to one-half of the cost of a response plan. Both a loan and grant may be 
used to provide 90 percent funding for a single response plan. 

Subd. 2. [LOAN REPAYMENT OBLIGATIONS.] (a) Amunicipality's 
obligation to repay a pollution abatement developmen_t loan must be evi~ 
denced by a revenue agreement with the commissioner. Loan repayment 
obligations are payable as a general obligation backed by the full faith and 
credit_ of the municipality. Payments fll(lde by the municipality under the 
revenue agreement may be less· than or equal to the, principal amoum of the 
loan ·as determined by" the commissioner based on the available sour'ces of 
payment under this section. The loan may be interest free for a maximum 
period of five years. Thereafter the interest on the loan is at a ra.te and on 
terms set by the commissioner. 

(b) A municipality must provide a local match equal to ten percent of the 
cost of a response planfrom __ unrestricted money available to the municipality, 
excluding ta.,x increment. 

Subd. 3. [LOAN AND GRANT APPLICATION.] To obtain a contamina­
tion cleanup development grant, the development authority shall apply to the 
commissioner. The governing body of the municipality must approve, by 
resolution, the application. The commissioner shall prescribe and provide the 



38TH DAY] MONDAY, APRIL 19, 1993 1989 

application form. The application must include at least the·following 
· information: 

( 1) identification of the site; 

(2) the proposed or approved response action plan for the site; 

(3) the results of engineering arid other tests showing the nature and·extent 
of the release of contaminants on site or the threatened release of cont(imi-. 
nan ts onto the site; · · 

(4) a detailed estimate, along with ne'cessary supporting evidence; of the 
total cleanup · costs for the site; · 

(5) an appraisal of the current market value of the property, separately 
taking into account the effect of the contaminants on the market ·value, 
prepared by a qualified independent appraiser using accepted appraisal 
methodology; · · 

(6) an assessment of the_ immediate or long•term jiotential hazard to "the 
public health and safety resulting from a failure to implement the response 
action plan; 

(7) an assessment of the development potential or [ikely use of the site after 
completion of the response 'action plan, _including any specific comniitments 
from third partie~ to· construct_ impro11ements on _the ~ite; __ , . 

(8) the manner in which the municipality will meet the local match 
requirement; 

(9) any additional information or' material' that the commis~ioner pre-
scribes; · · · 

( 10) if applicable, that the municipality has previously received a pollution 
abatement development grant or. loan for _the property and- in tft:e coU:rse· of 
carrying out the response plan has determined that the response plan should 
be amended, or supplemented, to provid,e for additional- removal, reme4ial, or 
Corre dive actions; µmi · 

( 11) if applicable; that the commissioner of the pollution contn,,i agency 
has reviewed and approved, the amendment or supplement to the response plan. 
reflecting the additional remov<il, remedial, or-correctiye actions· taken Under 
clause (10). · 

. Subd. 4. [LOAN AND GRANT PRIORITY AND RESTR!CTIONS.J(a) 
On receipt of a loan or grant application, the pollution control agency shalt · · 
advise the cOmmiss.fom;r on ·_the q.ppliCation- based.·on the followi'ng .criteria: 

( 1) the nature, desirability, and appropriateness of the app/icaftt 's proposed 
remedial action; and · 

(2) whether entry into the agreement will expedite undertaking a remedy or· 
remediat:action. · · · · 

.(b) Complete or permanent remedial actiOn is not .required. lt_nless- the 
pollution control agen,y determines that a failure to do so would: --

(i) interfere with the implementation of a future remedy or remedialaction; 

(ii) result in.an action that would s,ignificantly contribute io rhe releas.e or 
threat of release of a hazardous substance· or polllltant or contaminahJ; _or · 
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(iii) pose, health risks for persons,,in the vicinity of the real property or 
facility. 

(c) The commissioner shall mak£ a selection based on the following 
criteria: 

/1) the recommendation of the pollution control agency; 

/2) the recommendation of a municipality as to the desirability of the, 
development or redevelopment; 

/3) the location and importance of the real property or facility to the 
municipality and the state in terms of the desirability of the development or 
redevel(!pment; _ 

/4) the amount of proposed new investment in the real property or facility; 

(5) whether the municipality will create a tax increment district or 
subdistrict to fund repayment of the loan; and 

/6) whether the proposed development or redevelopment will leverage state 
expenditures. 

(d) The amount made available by the combination of loans and grants must 
not exceed a total ,of $5,000,000 for a site. 

I e) Loans and grants must be made quarterly to applicants. If the 
commissiofU!r determines that money in the fund is insufficient to make all 
loans and grants properly applied for, preference must be given first to 
applicants that meet the criteria described in paragraph /f) and subdivision 3, 
clauses (/O)'aml (II). Applicanis who are otherwise qualified but are not 
awarded a loan or grant due to a lack of available funds must be given 
preferen~e on the n,ext award date when fumls are a,vailable. 

/f) The µward of grants and loans,'is limited as follows: 

(I) not more, than 70 percent of th,; available funds may be allocated to 
municipalities located_in the metf'opolitan area as defined in section 473.121, 
subdivision 2; and 

, /2) not inore than 33-1/3 percent of the availablefumls may be allocated to 
a single municijJality. · · 

If the requests for fumls for qualified projects from outside, the metropolitan 
ared or from municipalities having less than 33-113 percent of the available 

, funds in any year are insufficient to utilize all available fumls, the funds may 
be·auocated without regard to the limitation in this section: Any allocation -of 
these funds witlwut regar.d to the limitation in this_ section does not affect a 
mUnidpaliryi's later application· for a loan or grant. · 

/g) A pollution abatement development loan or grant may not,be made, 
unless ap]Jroved by the pollution control agency, for a site for whicl:,. removal, 
remedial, or corrective actions are scheduled by the pollution control agency 
to be initially funded during the current or next fiscal year under the federal 
Supe,jund Act, the Leaking Undergrouml Storage Tank Trust Fund, United 
States Code, title 42, section 6991b, the environmental response, compensa­
tion, aml compliance account under section 115B.20, the petroleum tank 
release ,cleanup account under section II 5C .08, or another state funding 
source. 
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(h) Pollution abatement loans.and grants may be made only if the appraised 
value of the. contaminated portion of the site after adjustitig for the effect .on 
the value of the presence.or possible presence of contaminants using accepted 
appraisal methodology is /.ess than 'the estimated cleanup costs for the site or 
the cost of the response .. plan exceeds $2 per·squarefootfor the cOntaminated 
portion of the sire·. 

Subd. 5. [LOAN OR GRANT APPROVAL.] /a) On approval of a loan or 
grant, the commissioner _shall notify .the rizunic/pality: 

/1) of the amount of the loan or grant; 

(2) that the ·approved amount is in a special account in the pollution 
abatement development loan fund established in section 116J .989; and 

( 3) that the loan or grant will be made when the terms for making and 
repa'Jing the loan have · bf!en agreed to by the' commisSioner and the 
municipality. _ 

(b) The loan must be evidenced by instruments prepared under this section 
and the law under which the municipality proposes to issue its obligation. 

Subd. 6. [ACCOUNTING OF COSTS.] Upon completion of the response 
plan, the mllnicipality shall submit to the commissioner an accounting of costs 
incurred and any unexpended loan or grant proceeds, including any unex­
pended investment .earnings on prdceeds, which must be .. applied to the 
payment of the obligation under the loq.n agreement. 

Subd. 7. [AUTHORIZATION TO BORROW.] Notwithstanding any gen­
eral or special la_W or charter to the contrary, a mu"nicijJality may borrow from 
the fund by entering _(nto a revenue agreement between the municipality and 
the commissioner. The commissioner may require the municipality to issue a 
note payable to the department or a fiduciary for the department consistent 
with the terms of the revenue agreement. The security for the repayment of the 
obligation evidenced by the revenue agreement or the note must be the full 
faith an_d credit of the municipality. The revenue agreement or note is an 
obligation under section 475.51, subdivision 3, but·the issuance of the 
obligation is not ofherwise·Subject to chapter 475. 

Subd. 8. [RESPONSE PLAN EXPENSE RECOVERY ACTIONS.] (a) The 
commissioner shall n·otify the attOrney gene,ral whenever_ the Coinmissioner 
makes a loan or grant under sections 116J:987 to 116J.990. The attorney 
general shall review the expenditures for the·response plan and the potential 
for cost recovery from the responsible parties and may: 

( 1) bring a civil action On behalf of the state and the municipality to recover 
the expenses, including administrative costs and litigation expenses,' under 
section I 15B.04 or other law; or 

(2) assist the municipality in bringing ari action as described in clause (I), 
by Providing legal and technical advice, intervening in the action, or 
providing other appropriate assistance. 

The decision to participate in an action is at ihe diSci-etion of the attorney 
·general. 

(b) If the attorney general brings an action under paragraph (a), clause ( I), 
the municipality shall certify its reasonable and necessary expenses to 
implement the response plan and shall.cooperate with the attorney general as 
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required to effectively pursue the action. The certification by the municipality 
is prima facie evidence that the expenses are reasonable and necessary. 

( c) The attorney general may deduct litigation expenses incurred by the 
attorney general from any amounts recovered in an action brought under 
paragraph ( a), clause (I). Money recovered or paid to the attorney general for 
litigation expenses under this paragraph must be credited to the general fund. 
For the purposes of this section, "litigation expenses" means attorney fees 
and costs of discovery and other preparation for litigation. 

Money recovered in an action brought under this subdivision in excess of 
the amounts paid to the attorney general for litigation expenses must be 
credited to the pollution abatement development fund established in section 
1161.989. 

Subd. 9. [RULES.] The commissioner may adopt rules to implement this 
section. · 

Sec. 5. [APPROPRIATION.] 

$ ....... is appropriated from the general fund for transfer to the pollution 
abatement development loan fund established in section 1161.989. 

Sec. 6. [EFFECTIVE DATE:] 

Sections I to 5 are effective the day following final enactment. 

ARTICLE 3 

TAX INCREMENT FINANCING 

Section I. Minnesota Statutes 1992, section 273.1399, subdivision I, is 
amended to read: 

Subdivision I. [DEFINITIONS.] For purposes of this section, the follow-
ing terms have the meanings given. · 

(a) "Qualifying captured net tax capacity" means the following amounts: 

(I) the captured net tax capacity of a new or the expanded part of an 
existing economic development or soils condition tax increment financing 
district, other than a qualified manufacturing district, for which certification 
was requested after April 30, 1990; 

(2) the captured net tax capacity of a qualified mamifacturing district, 
multiplied by the following percentage based on the number of years that have 
elapsed since the assessment year of the original net tax capacity. In no case 
may the final amounts be less than zero or greater than the total captured net 
tax capacity of the district: 

Number of Years 
I 
2 
3 
4 
5 
6.or more 

Percentage 
0 

20 
40 
60 
80 

100; 
(3) the captured net tax capacity of a new or the expanded part of an 

existing tax increment financing district, other than an economic development 



38TH DAY] MONDAY; APRIL 19, 1993 1993 

e< district, soils condition district, or a qualified pollution district, for which 
certification was requested after April 30, 1990, multiplied by the following 
percentage based on the number of years that..have elapsed since the 
assessment _year of the orjginal net tax capacity. in no case may the final 

· amounts ·be.Jess than zero or greater than the total captured net tax capacity.of 
the district. ' 

Number of 
Years 
0 to 5 

6 
7 
8 
9 

10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 or·more 

Renewal and 
Renovation 

Districts 
0 

12.5 
25 
37.5 
50 
62.5 
75 
87.5 

JOO 
JOO 
JOO 
JOO 
100 
JOO 
100 
JOO 
100 

All other 
Districts 

··o 
6.25 

12.5 
1_8.75 
25 
31.25 
37.5 

_43.75 
50 
56.25 
62.5 
68:75 
75 
81.25 
87.5 
93.75 

100 

In the case of a hazardous substance subdistrict, the nuniber of yeartnnust 
be measured from the date of certification of the subdistrict for purposes of the 
additional captured net tax capacity resulting from the reduction. in the 
subdistrict's or site's original net tax capacity. · ' 

(b) The terms defined in section 469.174 have the meanings given in that 
section. 

(c) ''Qualified manufacturing district" means an economic development 
district that qualifies under section 469.176, subdivision 4c, paragraph (a), 
without regard to clauses (2) and (4), for which certification was requested 
after June 30, 1991, located in a home rule charter or statutory city that (I) 
has a population under 10,000 according to the last federal census and (2) is 
wholly located outside of a metropolitan statistical area as determined by the 
United States Office of Management and Budget .. 

(d) "Qualified pollution district" means a pollution district in which: 

(I) the percentage increase in the sum of the market value of the parcels in 
the pollution district during the five_ yeilrs before the year of certifiet;llion "Of 
the district is the same as· or less than, for the same tiine period, the 
percentage increase in the sum of the market value- of the parcels in the school 
districts in which any parcels in the pollution district are located; or 

(2) there has been.no incr<!ase in the sum of the market value of the parcels 
in the pollutii>n district dUring the five years Qefore the year of cer:tification _of 
the district. 
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Sec. 2. Minnesota Statutes 1992, section 469.174, subdivision 9, is 
amended to read: 

Subd. 9. [TAX INCREMENT FINANCING DISTRICT.] "Tax increment 
financing district" or "diStrict" means a contiguous or noncontigtious 
geographic area within a project delineated in ihe tax increment financirig 
plan, as provided by section 469.175, subdivision I, for the purpose of 
financing redevelopment, mined underground space development, housing 
0f, economic development, or the remediation of contamination in munici­
palities through the use of tax increment generated from the captured net tax 
capac_ity in the tax increment financing district. 

Sec. 3. Minnesota Statutes 1992, section 469.174, is amended by adding a 
subdivision to read: 

Subd. 22. [POLLUTION DISTRICT.] ''Pollution district'' means a type of 
tax increment financing district: 

( 1) that meets the requirements of an economic development district, 
housing district, mined underground space development district, redevelop­
ment district, renewal and re,wvation district, or soils condition district; 

(2) that consists of a project, or portions of a project, within which the 
authority finds it to be in the public interest to provide for the remediation of 
contamination; and 

( 3) in which the estimated costs of re mediating prese!Jt contamination or 
preventing future contamination of the land within the eligible site equal or 
exceed: (i) the fair market value of the improved property included in the 
district unless the improvements will be demolished prior to development; or 
(ii) $2 per square foot of the area of the pollution district. 

Sec. 4. Minnesota Statutes 1992, section 469.174, is amended by adding a 
subdiv.ision to read: 

Subd. 23. [REMEDIATION.] "Remediation" means any activity consti­
tuting ''removal,'' ''remedy,'' ''remedial action,'' or ''response,'' as those 
terms are defined in section 115B.02; environmental audits; pollution tests; 
acquisition and demolition necessary to accomplish remediation; soil re­
moval, Correction, disposal, or compaction necessary to accomplish remedi­
ation; preparation and implementation. of environmental response plans; 
administrative, legal, financial, and other professional services; and other 
activities reasonably related to the prevention or amelioration of contamina­
tion. 

Sec. 5. Minnesota Statutes 1992, section 469.174, is amended by adding a 
subdivision to ·read: 

Subd. 24. [CONTAMINATION.] "Contamination" means the presence 
of-

( 1) a substance defined as a.' 'hazardous substance'' or ''toxic substance'' 
in _the Comprehensive Environmental Response Compensation and Liability 
Act of 1980, as amended, United States Code, title 42, section 9061, et seq.; 

(2) a substance defined as a "hazardous substance," "~azardous waste," 
o!" "pollutant or contaminant" in section 115B.02; or 

(3) petroleum or its derivatives. 
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Sec. 6. Minnesota Statutes 1992, section 469.175, subdivision 1, is 
amended to read: 

Subdivision I. [TAX .INCREMENT FINANCING PLAN.] .(a) A tax 
increment financing plan shall contain: 

(I) a statement of objectives of an authority for the improvement of a 
project; · 

(2) a statement as to the development program for .the project, including the 
property within the project, if any, that the authority intends to· acquire; 

(3) a list of any development activities that the plan proposes to take place 
within the project, for which contracts have been entered into at the time of 
the preparation of the plan, including the names of the parties to the contract, 
the activity governed by the contract, the cost stated in the contract, and·the 
expected date of completion of that activity; 

(4) identification or description of the'type of any other specific develop­
ment reasonably expected to take place within the project, and the date when 
the development is likely to occur; 

( 5) estimates of the following: 

(i) cost of the project, including administration expenses; 

(ii) amount of bonded indebtedness to be incurred; 

(iii) sources of revenue to finance or otherwise pay public costs; 

(iv)the most recent-net tax capacity of taxable real property within the tax 
increment financing district; 

( v) the estimated captured net tax capacity of the tax increment financing 
district at completion; and · 

(vi) the duration of the tax increment financing district's existence; 

(6) · statements of the authority's alternate estimates of .the impact of tax 
increment financing on the_ net tax capacities of an taxing jurisdictions in 
which the tax increment financing.district is located in .whole or in part. For 
purposes of one statement, the authority shall assume thai the .. estimated 
captured net tax capacity would be available to the taxing jurisdic,tions without 
creation of the district, and for purposes of the second statement, the authority 
shall assume that none of the estimated captured net tax capacity would be 
available to the taxing jurisdictions without creation of the district; 

(7) identification and description of studies and analyses used to make the 
determination set forth in subdivision 3, clause (2); and 

(8) identification of all parcels to be included.in the district. 

(b) The autlwrity may elect in the tax increment financing plan to delay 
receipt of the first tax increment from the district umil the earlier of: · 

( 1 I the foufth anniversary of the date of certification of the original net tax 
capacity of the taxable real property in the district by the county auditor; or 

/2) the date the market value of the district,.as determined by the.assessor, 
has attained a minimum markefvalue speCified in thr; tct:dncrementfinr:incing 
plan, a development agreement, or an assessment llgreelllen~. · 
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( c) With respect to a pollution district, the authority shall elect in the ta,; 
increment financing plan to impose the provisions of sections 469.174 to 
469.179, applicable to an economic development district, housing district, 
mined underground space devel9pment district, redevelopment district, re.­
newal and· _renovation tfistrict, or soils condition district, to· ihe pollution 
diSirict. The authority must make the.e.lectiOn in the plan and, __ once made, the 
election is irrevocable_. Thereafter,. the provisions of sections 469.174 to 
469.179 .applicable to such district shall be applicable to the pollution · 
district.·· · 

Sec. 7. Minnesota Statutes 1992, section 469.176, subdivision I, is 
amended to ·read: · 

Subdivision L [DURATION OF TAX INCREMENT FINANCING DIS­
TRICTS.] (a) Subject to the limitations contained in paragraphs (b) to (g), any 
tax increment financing district as. to. which bonds are outstanding, payment 
for which the tax increment and other revenues have been pledged, shall 
remain in existence at least as long as the bonds continue to be outstanding. 
The municipality may, at t.he time of approval of the initial tax increment 
financing plan, provide for a shorter maximum duration limit than specified 
in paragraphs (b) to (g). The specified limit applies in place of the otherwise 
~pplicable limit. 

(b) Th~ tax increment pledg6d to ihe p~yment of the bonds and interest 
thereon may be discharged and the tax increment financing .district may be 
terminated· if sufficient funds have been irrevocably deposited in the debt 
service fund or other escrow accouni held in trust for all outstanding bonds to 
provide for the payment· of the bonds at maturity or date of redemption and 
interest thereon to the maturity or redemption date. 

(c) For bonds issued pursuant to.section 469.178, subdivisions 2 and 3, the 
full faith and credit and any taxing powers .of the municipality or authority 
shall continue to be pledged to the payment of the bonds until ihe principal of 
and interest on the bonds has been paid in full. 

( d) No tax increment shall be paid to an authority for a tax increment 
financing district after three years from the date of certification of the original 
net tax capacity of the taxable real property in ihe district by the county • 
auditor, unless within ihe three-year period (I) bonds have been issued in aid 
of the project containing the district pursuant to section 469.178, or any other 
law, except revenue bonds issued pursuant to sections 469. 152 to 469.165, or 
(2) the authority has acquired property wiihin ihe district, or (3) ihe authority 
has constnicted or caused to be constructed public improvements within the 
district. 

(e) No tax increment shall in-any event be paid to the authority (I) after 25 
years from date of receipt by the authority of the first tax increment for a . 
mined underground space development district, redevelopment district, or 
housing district, (2) .after 15 years after receipt.by the authority of ihe first 
increment for a renewal and renovation district, (3) after 12 years from 
approval of the tax increment financing plan for a soils condition district, aoo 
(4) after eight years from the date of the receipt,,.or ten years from approval of 
the .tax increment financing plan, whichever is less, for an economic 
development district, and (5). except as provided in paragraph (f), after 25 
years from date of receipt by, the authority of the first tax increment for, a 
pollution distriet. 
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(f) No tax increment derived from a pollution district, except tax increment 
attributable to the reduction in original net tax capacity pursuant to an 
election under section 469.177, _subdivision I ,paragraph (i), shall be paid to 
th(;?. authority, u,nless such tax incremgnt wil/. be used for the remediation·•of 
contamination, (]) after 25 years from the date of receipt by the authority of 
the first tax increment from a pollution district that the authority has elected 
to be subject to -the ·provisions applicable tQ a mined underground space 
development district, redevelopment district, or housing district, (2)after 15 
years from the date of receipt by the authority of the first tax increment from 
a pollution.district that_the authority has elected to be subject to the provisions 
applicable to a renewal and renovation district, ( 3) after 12 years from the 
date of approval of the tax increment financing plan for a pollution distrid 
that the authority has elected to be subject to the provisions applicable to a 
soils condition district, and ( 4) after eight years from the date of receipt by the 
authority of the first _tax increment, or_ten years from the date of approval of 
the tax increment financing plan, whichever is less, for a pollution district that 
the authority has elected to be subject to i:he provision$ applicable to an 

' economic development di'strict. ' · 

-For tax increment financing districts created prior to August I, 1979, no tax 
incremeni shall_bepaid to the authority after Aprill, 2001, or the term of a 
nondefeased bond or obligation outstanding on April I,_ 1990, secured by 
increm~_nts from the district or project area, whichever time is greater, 
provided that in_ no case will a tax increnient be paid to an authority after 
August. I, 2009, from such a disirict. If a district's tennination date is 
extended beyond April I, 2001, because borids were outstanding on April I, 
1990, with maturities extending beyond April I, 2001, the following 
restrictions apply. No increment collected fr0QJ the district may be expende,d 
after April I, 2001, except to pay or defease (i) bonds issu_ed before April 1., 
1990, or (ii) bonds issued to refund the principal of the outstanding bonds anc! 
pay associated issuance costs; provided the average maturity of the refunding 
bonds does not exceed the bonds refunded. · ·' 

~ ( g) Modification of a tax increment financing .plan pursuant to sectic,n 
469. I 75, subdivision 4, shall not extend the duraiional limitatioas of this 
subdivision. 

~ (h) If a parcel of a district is part of a designated hazardous substance 
site or a hazardous substance subdistrict, tax incre,ment may be paid to the 
authority from the parcel for longer than the period otherwise provided by this 
subdivision. The extended period for collection of tax increment begins on the 
date of receipt of the first tax increment from the parcel that is more than any 
tax· .increment received from the parcel before the date of the. certification 
under section 469.174, subdivision 7, paragraph (b), and received after the 
date of certification- to the county auditor described in section 469.174, 
subdivision .7, paragraph (b). The extended period for collection of -ta:X 
incrernent is-the lesser of: (I) 25 years from the date of commencement of the -
extended period; or (2) the period necessary to recover the costs of removal 
actions.or ·re-p.1edial actions specified in a development response action plan. 

W /iJ If a parcel located in the district has delinquent property taxes when 
the district tenninates under the duration limits under this subdivision, the 
payment of the parcel's delinquent taxes made, after decertification of the 
district are tax increments to the: extent the nonpayment of property .taxes 
caused the outstanding bonds or contractual obligations pledged to be paid by 
the district to be paid by sources other than tax increments or to go unpaid. 
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The county auditor shall pay the appropriate amount to the district. The 
authority shall provide the county auditor with information regarding the 
payment of outstanding bonds or contractual obligations and any other 
information necessary to administer the payment, as requested by the county 
auditor. 

Sec. 8. Minn~sota Statutes 1992, section 469,176, subdivisio~ 4, is 
amended to read: 

Subd. 4. [LIMITATION ON USE OF TAX INCREMENT; GENERAL 
RULE.] All revenues derived from tax increment shall be used in accordance 
with the tax increment financing plan. The revenues shall be used ·solely for 
the following purposes: (I) to pay the principal of and interest on bonds issued 
to finance a project; (2) by a rural development financing authority for the 
purposes stated in section 469.142, by a port authority or municipality 
exercising the powers of a port authority to.finance or-·otherwise pay the Cost 
of redevelopment pursuant to sections 469.048 to 469.068, by an economic 
development authority to finance or otherwise pay the cost of redevelopment 
pursuant to sections 469:090 to 469.108, by a housing and redevelopment 
authority or economic development authority to finance or otherwise pay 
public redevelopment costs pursuanlto sections 469.001 to-469.047, by a 
municipality or economic development allthority to finance or otherwise pay 
the capital and administration costs of a development district pursuant to 
sections 469.124 to 469.134, by a municipality or authority to finance or . 
otherwise pay the costs of the remediation of contamination in a project in 
which a pollution district is located, by a municipality or redevelopment 
agency to finance or. otherwise· pay premiums for insurance or other.security 
guaranteeing the payment when due of principal of and interest on the bonds 
pursuant to chapter 462C, sectio.ns 469.152 to 469.165, or both, or to 
accumulate .and maintain -a reserve se.curing tl).e payment when due of the 
principal of and intere~t on the bonds pursuant to chapter 462C, sections 
469. 152 to 469. 165, or both, which revenues in the reserve shall not exceed, 
subsequent to the-fifth anniversary of the date of issue of the first bond issue 
secured by the reserve, an amount equal to 20 percent of the aggregate 
principal amount of the outstanding and nondefeased bonds secured by the 
reserve. 

Sec. 9. Minnesota Statutes 1992, section 469.176, is amended by adding a 
subdivision to read: 

Subd. 4k. [POLLUTION DISTRICTS.] The portion of the tax increment 
derived from a pollution district that is attributable to. the reduction in original 
net tax capacity pursuant to an election under section 469 .177, subdivision 1, 
paragraph (i), shall only be used to pay or reimburse the costs of the 
reinediation of contamination in the project in whiCh the pollution district is 
located. The remaining tax increment received from a pollution district may be 
used in accordance with subdivision 4, but subject to the restrictions imposed 
by sections 469.174 to 469.179 applicable to the type of district elected by the 
authority pursuant to section 469.175, subdivision 1, p11ragraph (c). 

Sec. 10. Minnesota Statutes 1992, section 469.1763, is amended by adding 
a subdivision to read: 

Subd. 6. [POLLUTION DISTRICTS.] Subdivisions 2 to 4 do not apply to 
a pollution district if: 
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(1) the district i~. lQcated within a project that meets the criteria of a 
targeted neighborhood under sections.469201, subdivision iO; and 469.202, 
subdivisions I .and 2, provided that the project does not .exceed SO acres and 
does not inclu4e additional area under section 469.202, s~bdivision 3; · 

(2) the authority .has etected, under section 469.175, subdivision 1, 
paragraph (c), to if1Jpose the provisions of sections 469.174 to 469.179' 
applicable to a redevelopment district to the pollution district; or 

(3) th.e authority has elected, under section 469.175, subdivision 1, 
paragraph (c); io impose the provisions of sections 469.174 :10 469.179 
appl~cabfe-.'to a renewal and renovation district to the pol(utio~ _(iiStrict. 

Sec. 1 I. (469.1764] [GUARANTY OR INDEMNIACATION FUND.] 

An· auth'ority may·- establish alid maintain ·a guaranty or indemnification 
fund with-respectto··any-.contaminatedparcel, or more than one such-parcel, 
included within a pollution district. Funds held in the guaranty or indemni­

. ficationfund must be available, upon terms and conditions determined by the 
authority through agreement or resolutipn, to an eligible person to indemnify 

. and hol4 hannless the eligible person from liability for remediation costs 
arising under any state :or federal environmental law, regulation, ruling, 
order~_ or decision wit_h respect _to.:the· contaminated parcel_,or 'parcels _by 

·. reason Of the.person's- use, (1c_cupancy, ownership, or finanCing aSsocidted 
with the contaminated parcel, The authority may not indemnify or hold 
harmless an. eligible person from liability for contamination .. of a parcel 
caused by the eligible person. Tax increments derived from a pollution district 
and any other funds available to the authority may be deposited· in or 
othe'nvist used to secure:paymen'ts from· the guaranty or indemnification fund; 
The authority is liable under the guaranty or indemnification only .to the extent 
of funds avqilable to secure payment~ from the guaranty or inJemnifi<:ati,m 
fund. The. ma:dmum amount payable froin the guaranty or indemnification 
fund with respect to ahy eligible parcel or group of parcels must not exceed 
50 percent of the cost of remediation of the contamination preseni.if! the 
contaminated parcels at the time of final approval of the plan, which amount 
may be iiif[at'ed each, )ear according · io an appropriate inflation index 
selecte4 by the authority. The guaranty· or indemnification fund must be held 
or mafotaine.!l i_~_or wi!h a financial {nstitution or coi-porate_fidUciary eligible 
for the 4eposit of public money or eligible to act as a trustee or fiduciary for 

'bonds. or other obligations issued under chapter 475. The guaranty or 
indem11ification fund must be held and maintained for the period agreed to by 
the authority, except that tax increments may be deposited in the fund only 
during the duration of the district. f,Jpon termination of the period of guaranty 
or ihdemnificiltion all unexpended_ fflonry- then· held in the guaranty_ or 
indemnific_'ation /U:nd must be considered excess tax increments and returned 
to the-county auditor for redistribution. Investment earnings,·net of investment 
losses, on money held in the guaraf!ty or indemnification fund may, at the 
option of the authority, be retained in the fund or. disbursed .to the authority 
and applied td other eligible costs. Tax increments used or pledged to secure 

.. payments from . the guaranty or indemnification fund may be irrevocably 
pledged for that pu,rpose, and neither filing nor possession' is required to 

. pe,fect th7 security interest created by 'the pledge. · · · 

Sec. 12". Minnesota Statutes 1992, se.ction 469.177, subdivision 1, is 
amended to read: 
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Subdivision l. [ORIGINAL NET TAX C.APACI~l (a) Upon or after 
adoption of a tax increment financing plan, the auditor of any county in which 
the distriet is situated shall, upon request ·of the authority,· certify the original 
net. tax capacity of the tax increment financing district as described in the tax 
increment financing plan and shall certify in each year thereafter the. amount 

. by which the original net t.ax capacity has increased or decreased a~ a result 
of a change in tax exempt status of property within the district, reduction or 
enlargement of the district or changes purstiarit to subdivision 4. 

(b) In the case of amined underground space dev~l~prnent districi the · 
county .auditor shall certify tlie original net tax capacity is zero, .plus the net 
tax capacity, if any, previously assigned to any subsurface area included in the 
mined underground space development district pursuant to section 272.04. 

( c) For districts approved under section· 469 .17 5, subdivision 3, or parcels 
added to existing districts after May 1, 1988; if the classification under section 
2,3 .13 of property located in a district changes to a classification that has a 
different assessment ratio, the original net tax capacity of that property must 
be •redetermined at the time when its use is changed as if the property had 
originally been classified in the same class in which it is classified after its use 
is changoo. 

( d) The amount to be added io the original net tax capacity of the district as 
a result of previously tax exempt real property within the district becoming 
taxable equals the net tax capacity of the real property as most recently 
assessed pursuant to section 273.18 or, if that assessment was made more than 
one year prior to the' date of title transfer rendering the property taxable·, the. 
net tax capacity assessed by the assessor· at the time of the transfer. If 
subs~arttial taxllble.improvements were m~.de to a parcel aftei- certi:fj_'cation of 
the district and if the property later becomes tax exempt,· in whole. or part,. as 
a result of the authority acquiring the property through foreclosure or exercise 
of remedies under a lease or other revenue agreement, the. amount to be added 

. to the original net tax capacity of the district as a result of the property again 
becoming taxable is the amount of the parcel's value that was included in 
original net tax capacity when the parcel was first certified. The amount to be 
added to the original net tax capacity of the district as a result of enlargements 
equals the net tax capacity of the added real property as most recently certified 
by the commissioner of revenue as of .the date of modification of the. tax 
increment financing plan pursuantt.o section 469.175, subdivision 4. . . 

( e) For districts approved under section 469 .17 5, subdivision 3; or parcels 
added to existing districts. after May l, 1988, if the net tax capacity of a 
property increases because the property no longer qualifies under. the 
Minnesota agricultural property tax law, section 273.111; the Minnesota open 
space property tax law, section 273.112; or the metropolitan agricultural 
preserves act, chapter 473H, or because platted, unimproved property is 
improved or three years pass after approval of the plat under section 273. ll, 
subdivision 1, the increase in net"tax capacity must be added to the original 
net tax capacity, ' · · · · · 

(f) Each year the auditor s.hall also add to the origina\ net tax capacity of 
each economic development district an amount equal to the original net tax 
capacity for the preceding yearmultiplied by the average percentage i.ncrease 
in the market value of all property included in the economic development' 
district during the five ye"!" prior to certification of the district. 
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(g) The amount to be subtracted from the original net tax capacity of the 
district as a result of p~eviously taxable real property within the district 
becoming tax exempt, .Or a reduction _in the geographic area of the district, 
shall be the amount of original net tax capacity initially attributed' to the 
property becoming tax exempt or being removed from the district. If the net 
tax capacity of property located within the tax increment financing district is 
reduced by reason of a court,ordered abatement, stipulation agreement, 
voluntary abatement made by the assessor or auditor or by order of the 
commissioner of revenue, the reduction shall be applied to the original net tax 
capacity of the district when the property upon _which_ the abatement is made 
has not been improved since the date of certification of_ the district and to the 
captured net tax capacity of the district in each year thereafter when the 
abatement relates· to improvements made after the date .of certification. The 
cotinty auditor may specify reasonable form and content of the request for 
certification of the authorit)' and any modification thereof pursuant to section 
469.175; subdivision 4. 

(h) If a parcel of property contained a substandard building that was 
demolished or removed and if the authority elects to treat the parcel as 
occupied by a substandard building under section 469.174, subdivision IO, 
paragraph (b), the auditor shall certify the_ original net tax capacity of the 
parcel using the greater of ( I) the current net tax capacity of the parcel, or (2) 
the estimated market value of the parcel for the year in which the building was 
demolished or removed, but applying the class rates for the current year. 

(i) The original net tax capacity of a pollution district maybe reduced by 
an amount up to Joo·percent of the original net tax capacity of the pollution 
district at the election of the authority. The. eleciion must be made in writing 
and delivered to the county auditor of the county in which the pollution district 
is .located. The change in original net tax capacity is effective as of the July 
1 subsequent to the date of receipt of the election by the county auditor. The 
tax increment attributable to this reduction in original net tax capacity must 
be used only in accordance with section 469.176, subdivision 4. At any time 
after an election to reduce the original net tax capacity of a pollution district 
has been made pursuant to this- subdivision, the authority may elect to forego 
the election. If the authority elects to forego the election, the original net tax 
capacity shall be changed to the original net tax capacity that would have 
been applicable to the pollution district without the application of this 
paragraph. The subsequent.election m·ust be made in writing and delivered to 
the county auditor of the county in which the pollution district is located. The 
change in original net tax capacity _is ·effective as of the July 1 subsequent to 
the date of receipt of the election by the county auditor. 

Sec. 13. [EFFECTIVE DATE.] 

Section I is effective for aid payable in /994 and thereafter. Sections 2 to 
12 are effective for districts certified after May 3/, /993. 

ARTICLE4 

MANUFACTURING DISTRICTS 

Section I. Minnesota Statu_tes 1992, section 273.1399, subdivision I, is 
amended to read: 

Subdivision L [DEFINITIONS.] For purposes of this section, the follow-
ing terms have the meanings given. ' 
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(a) "Qualifying captured net tax capacity" means the following amounts: 

(I ) the captured net tax capacity of a new or the expanded part of an 
existing economic development or soils condition tax increment financing 
district, other than a qualified manufacturing district, for which certification 
was requested after April 30, 1990; 

(2) lhe eaptu•ed Ret - eapaeily of a qualified manufaetuFing dislFiet, 
multiplied by the fellev, ing pe,eentage based en the ffiHBOOf et,,..,,... that ha¥e 
elaj,sea SHl€e the assessment yea, ef the efiginal R@t - eapaeil). In ne ease 
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~ the captured net tax capacity of a new or the exp.anded part of an 
existing tax increment financing district, other than an economic development 
0f, soils condition district, or manufacturing district, for which certification 
was requested after April 30, 1990, multiplied by the following percentage 
based on the number of years that have elapsed since the asse.ssment year of 
the original net tax capacity. In no case may the final amounts be less than zero 
or greater than the total captured net tax ca~acity of the district. 

Renewal and 
Number of Renovation All other 

years Districts Districts 
Oto 5 0 0 

6 12.5 6.25 
7 25 12.5 
8 37,5 18.75 
9 50 25 

10 62.5 31.25 
II 75 37.5 
12 87.5 43.75 
13 100 50 
14 100 56.25 
15 100 62.5 
16 100 68.75 
17 100 75 
18 100 8L25 
19 100 87,5 
20 100 93.75 
21 or more 100 100 

In the case of a hazardous substance subdistrict, the nuffiber of years must 
be measured from the date of certification of the subdistrict for purposes of the 
additional captured net tax capacity resulting from the reduction in the 
subdistrict's or site's original net tax capacity. 
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(b) The terms defined in section 469.174 have the meanings given in that 
section. 

(c) "QHalifiod Manufacturing district'' means: 

(1) an economic development district that qualifies under section 469.176, 
__ subdivision 4c, paragraph (a), without regard to clauses (2) and (4), for which 
certification was requested after June 30, 1991, located in a home ru\e charter 
or statutory city that fB (i) has a population under 10,000 according to the last 
federal' census, and ~ (ii). is wholly located outside of a metropolitan 
statistical area as determined by the' United States Office of Management and 
Budget; or · 

(2) a manufacturing district under section 469.174, subdivision 22. 

Sec. 2. Minnesota Statutes 1992, section 469.174, subdivision 9, is 
amended to read: · 

Subd. 9. [TAX INCREMENT FINANCING DISTRICT.] "Tax increment 
financing district" or "district" means a contiguous ·or noncontiguous· 
geographic area within a project delineated in the tax increment financing 
plan, as provided by section 469.175, subdivision I, for the purpose of 
financing redevelopment, mined underground space development, housing 
eF, economic development, or ma11;ufacturing in municipalities through the 
use of tax increment generated from the captured net tax capacity in the tax 
increment financing district. 

Sec. 3. Minnesota Statutes 1992, section 469.174, is amended by adding a 
subdivision to read: 

Subd. 22. [MANUFACTURING DISTRICT.] "Manufacturing district" 
means a type of tax increment financing district that: 

(I) meets the requirements of an econOmic development district; and 

(2) consists of a project, or portions of a project, within which the authority 
finds it to be in the public interest to provide for the development of 
manufacturing facilities-. The finding must be made in a resolution adopted by 
the authority on or bef<?re the date of approval of the plan for the district. 

Sec._4. Minnesota Statutes 1992, section469.174, is arrtended by adding a 
-subdivision· to read: 

Subd. 23. [MANUFACTURING FACILITY.] ''Manufacturing facility" 
means property that is acquired, constructed, or rehabilitated, if at least 85 
percent of the property is used: 

( I) for the manufacturing or production of tangible personal property, 
including processing resulting in the change in condition of the tangible 
personal property; · 

(2) for the warehousing, storage, and distribution of tangible personal 
property, excluding retllil sales; 

( 3) for research and development activities 'related to the activities listed in 
clause(]) or (2); or 

(4) space necessary for and related to the activities listed in clause (1 ), (2), 
or (3). 
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Sec. 5. Minnesota Statutes 1992, section 469.175, subdivision I, is 
amended to read: 

Subdivision I. [TAX INCREMENT FINANCING PLAN.) (a) A tax 
increment financing plan shall contain: 

(I) a statement of objectiVes of an authority for the improvement of a 
project; 

(2) a statement as to the development program for the project, including the 
property within the project, if any, that the authority intends to acquire; 

(3) a list of any development activities that the plan proposes to take place 
within the project, for which contracts have been ehtered into at -the time of 
the preparation of the plan, including the names of the parties to the contract, 
the activity governed by the contract, the cost stated in the contract, and the 
expected date of completion of that activity; · 

( 4) identification or description of ihe type of any other specific develop­
ment reasonably_ expected to take place within the project, and the date when 
the development is likely to occur; 

(5) estimates of the following: 

(i) cost of the project, including administration expenses; 

(ii) amount of bonded indebtedness to be incurred; 

(iii) sources of revenue to finance or otherwise pay J)riblic costs; 

(iv) the most recent net tax capacity of taxable real property within the tax 
increment financing district; 

(v) the estimated captured net tax ·capacity of the tax increment financing 
district at completion; and 

(vi) the duration of the tax increment financing district's existence; 

.- (6) statements of the- authority's alternate estimates of the impact of tax 
increment financing on the net tax capacities of all taxing jurisdictions in 
which the tax increment financing district is located in whole or in part. For 
purposes of one statement, the authority shall assume that the estimated 
captured net tax capacity would be available to the taxing jurisdictions without. 
creation of the district, .and for purposes of the second statement, the authority 
shall assume that none of the estimated captured net tax capacity would be 
available to the taxing jurisdictions without creation of the district; 

(7).identification and description of studies and analyses used to make the 
determination set forth- in subdivision 3, clause (2); and 

(8) identification of all parcels to be included in the district. 

(b) The autlwrity may elect in the tax increment financing plan to provide 
that increment is first received by the authority when one year has elapsed 
from the date of certification of the original net tax capacity of the taxable real 
property in the district by the county auditor. 

Sec. 6. Minnesota Statutes 1992, section469.175, is amended by adding a 
subdivision to read: 
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Subd. 2a: [MANUFACTURING DISTRICTS.] In the case of a manufac­
turing district, in addition to the-requirements of subdivision 2, at least 30 
days before the publication of the notice for public hearing- under subdivision· 
3, 'the authority sh~lt-deliver -wri_tien notice -oJ-the propo_sed manufacturing 
_¢istrict ·to -the coun_ty board of the county in which the area proposed to be 
included in:the maliufdcturing district is located. The·notice_ niust Contaitt. a 
general description_ of the boundaries of the proposed manUfacturini district 
and the· proposed activi_ties to _be financed by the manufacturing district, an 
offer by the authOrity tb inee{aiid discuss the propdsed district with th'e county 

· board, and a solicitation Of th'e county bOard:v cominents w_ith respec(to· the 
11lanufacturihg disfrict: · 

Sec.- 7. Minnesota Statutes 1992, section 469.175, subdivision 3, is 
amended to read:; 

· Subd. 3. [MUNICIPALITY APPROVAL.] A county auditor shall not certify· 
the original net tax capacity of a tax increment financing district Qntil the tax 
increment financing plan proposed for that district has qeen approved by the 
municipality in which. the district is localed. If an authority that proposes to 
e~tablish_ a tax increment financing district_ and the municipality are Ilot the 
same, the authority shall apply to the municipality in which the _district is 
proposed· to be located arid shall obtaiil the approval of its tax increment 
financing plan by the municipality before the authority may use tax increment 
_financing. The municipality shall approve the tax increment financing plan 
only after a public hearing thereon after published notice in a newspaper of 
general circulation in the rr:i,unicipa_lity- at least once not less ,than ten ·_days nor 
more than 30 days prior to the date of the hearing._ The published notice must 
include a map of the area of the district from which increments may be 
collected and, if the project area.includes additional area; a map of the project 
area in which the increments may be expended. The hearing may be held 
before or after the approval or cre_at.ion of the project or it may. be held. in 
conjunction with a hearing to approve. the project. Bef0re of at the time of 
appro".al of the tax increment financing plan, the municipality shall make the 
following findings, and shall set forth in writing the reasons and supporting 
facts for -~ach determination: · 

(I) that the proposed tax increment' financing district is a redevelopmeni 
di~trict, a re.l).ewal or renovation district, a mined unde"rground space devel­
opment district, a hous,ing district, a .soils condition district, a manufacturing 
district,. or_ an econ0miC develppment district; if the proposed di_strict is,:a 
redevelopment district of a renewal or renovatiori district, the teasons and 
supporting facts for the determination that the district meets the criteria of 
section 469,174, subdivision 10, paragraph (a), clauses (I) and (2), or 
subdivisi0n !Oa, must be re_tained and made available .to the public by the 
authority until the district has been terminated. 

(2) that the proposed·developmerif or redevelopment, in the. opinion of the 
municipality, would not reasonably be expected to occur solely through 
privaJe invest:ipellt within the reasonably· foreseeable future and therefore the 
use of t3.X inCfern'ent financing is deemed ·necessary. . . .. 

(3) that the tax increment financing plan conforms to the general plah for 
the development or redevelopment of the· municipality as a whole. 

( 4) that the tax increment financing plan will afford maximum opportunity, 
Consistent with the sound needs of .the municipality as a whole; for, the 
development or redevelopment of the project by private enterprise. 
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(5) that the municipality 'elects the method of tax increment computation set 
forth in section 469.177, subdivision 3, clause (b), if applicable. 

(6) in the case of a manufacturing distriCt, _thClt the use .of tax increment 
financing is necessary either to retain a business that will expand within the 
municipaliiy which would otherwise leave the state., or to induce ·a business to 
relocate_ to the m_µnicipality, from another stqte. 

When the municipality and the authority are not the same, the municipality 
shall approve or disapprove the tax increment financing plan within 60 days of 
submission by the authority, or the plan shall be deemed approved. When the 
municipality and the authority are not the same, the municipality may not 
amend or modify a tax increment financing plan except as proposed by the 
authority pursuant to subdivision 4. Once approved, the determination of the 
authority to undertake the project through the use Qf tax increment financing 
and the resolution of the governing body shall be conc_lusive of the findings 
therein and of the pub! ic need for the financing. 

Sec. 8. Minnesota Statutes 1992, section 469.176, subdivision I, is 
amended to read: 

Subdivision I. [DURATION OF TAX INCREMENT FINANCING DIS­
TRICTS.] (a) Subject to the limitations contained in paragraphs (b) to (g), any 
tax increment financing district as to which bOnds are outstanding, payment 
for which the tax increment and other revenues have been pledged, shall 
remain "in existence·at least as long as the ·bonds continue to be.outstanding. 
The municipality may, at the time of approval of the initial tax increment 
financing plan, provide for a shorter maxip:mm dµ·ration limit than. specified 
in paragraphs (b) to (g). The specified limit applies in place of the otherwise 
applicable limit. · 

(b) The tax increment pledged to the payment of the bonds and interest 
thereon may be discharged and the tax increment financing district may be 
terminated if sufficient funds have been irrevocably deposited in the debt 
service fund or other escrow account held in trust for all outstanding boflds to 
provide for the payment of the bonds at maturity or date of redemption and 
interest thereon to the maturity or redemption date. 

(c) For bonds issued pursuant to section 469.178, subdivisions 2 and 3, the 
full faith and credit and any taxing powers of the municipality or authority 
shall continue to be pledged to the payment of the bonds until the principal of 
and interest on the bonds has been paid in full. 

(d) No tax increment shall be paid to an authority for a tax increment 
financing district after three years from the date of certification of the original 
net tax capacity of the taxable real property in the district by the county 
auditor, unless within the three-year period (I) bonds have been issued in aid 
of the project containing the district pursuant to section 469 .178, or any other 
law, except revenue bonds issued pursuant to sections 469 .152 to 469.165, or 
(2) the authority has acquired property within the district, or (3) the authority 
has constructed or caused to be constructed pllblic improvements Within the 
district. · 

(e) No tax increment shall in any event be paid to the authority (I) after 25 
years from date of receipt by the authority of the first tax increment for a 
mined Underground space. development district, redevelopment district, or 
housing district, (2) after 15 years after receipt by the authority of the first 
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increment for a renewal and renovation district, (3} after 12 years .from 
approval of the tax increment financing plan for a soils condition district, aH<I 
(4) after eight years from the date of the receipt, or ten years from approval of 
the tax increment financing plan, whichever is less, _for an economic 
development district or a manufactufing·district. 

For tax increment financing districts created prior to August I: 1979, no tax . 
increment shall be paid to the authority after April I , 200 I, or the term of a 
nondefeased bond or obligation outstanding on April I, 1990, securc:d by 
increments from the district or -project area, whichever time is greater, 
providoo that. ·in no ca,,e will a tax increment be paid to an authority after 
August I, 2009, from such a district If a district's termination date is 
extended beyond April I, 200 I, because bonds were outstanding on April I , 
1990, with mamrities extending beyond April l, 2001, the following 
restrictions ·apply. No increment collected from the district may be expendoo 
after April I, 200 l, except to pay or defease (i) bonds issued before April I, 
1990, or (ii) bonds is.sued to refund the principal of the outstanding bonds and 
pay associated issuance costs, provided the average maturity of the refunding 
bonds does not exceed the bonds refunded. 

(f) Modification of a tax increment financing plan pursuant to section 
469.175, subdivision 4, shall not extend the durational limitations .of this 
subdivision. 

(g) If a parcel of a district is part of a designated hazardous substance site 
or a hazardous substance subdistrict, tax. increment may be paid to the 
authority from the parcel forfonger than the period otherwise provided by this 
subdivision .. The extended period for collection of tax increment begins on the 
date of receipt of the first tax increment froiu the parcel that is tnore than any 
tax. increment ·received from the parcel !,¢fore the date of the certification 
under section 469 .. 174., subdivision 7, paragraph (b), and.received after the 
date of certification to the county auditor describoo in section 469.174, 
subdivision 7, paragraph (b).; The extended period for collection of tax 
increment is the lesser of:· (I) 25 years from the date of commencement of the 
extended period; or (2) the period necessary to recover. the costs of removal 
actions or. remedial ,actions specified in a ·4evelopment response" action plan. 

(h) If a parcel located in the district has delinquent property taxes when the 
district terminates ·:under· the duration limits under_ thi,s subdivision, _the 
payment of the parcel's delinquent taxes made after decertification. of the 
district are tax increments to. the extent the nonpayment of property taxes 
caused the outstanding bonds or contractual obligations pledged to be paid by 
the district to be paid by sources other than tax increments or to go unpaid. 
The county auditor shall pay the appropriate amount to the district. The 
authority shall provide the county . auditor with information regarding the 
payment of outstanding bonds or contractual obligations and any other 
information necessary to administer the payment, as requested by the county 
auditor. · · 

Sec. 9. [EFFECTIVE DATE.] 

Section 1 is effective for aids payable in 1993. and thereafter. Sections 2 to 
8 are effectivefor districts certified after May 3), 1993." · 

Delete the title and insert: 
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"A bill for an act relating to the financing of cleanup of polluted lands, and . 
redevelopment; imposing a state tax on contaminated property; requiring· 
deposit of the proceeds of the tax in an account to be used. for cleanup and 
development of contaminated sites; creating a pollution abatement loan and 
grant program; authorizing municipalities to borrow funds for poHution 
abatement; authorizing and regulating the use of tax increment financing for 
pollution districts; authorizing establishment of guaranty or indemnification 
funds for contaminated parcels in pollution districts and permitting use of tax 
increments to provide money for the funds; modifying the computation of tax 
increments; reducing the maximum duration of redevelopment districts;· 
providing means for operating manufacturing tax increment financing dis. 
tricts; appropriating money; amending Minnesota Statutes 1992, sections 
273.11, subdivision I, and by adding a subdivision; 273.1399, subdivision 1; 
275.065, subdivision 3; 276.04, subdivision 2; 469.174, subdivision 9, and 
by adding subdivisions; 469.175, subdivisions i, 3, and by adding a 
subdivision; 469.176, subdivisions I, 4, and by adding a. subdivision; 
469,1763, by adding a subdivision; and.469.177, subdivision I; proposing 
coding for new law in Minnesota Statutes, chapters 116J; 270; and 469." 

And when so amended the bill do pass and be re•referred to the Committee 
on Taxes and Tax Laws. Amendments adopted. Report adopted. 

Mr. Merriam from the Committee on Finance, to which was referred 

S.E No. 1613: A bill for an act relating to the organization and operation 
of state government; appropriating money for the departments of labor and 
industry, public service, jobs and training, .housing finance, and other 
purposes with certain conditions; establishing .and modifying certain pro­
grams; providing penalties; amending Minnesota Statutes 1992, sections 
16B.06, subdivision 2a; 116J.617; 1161.982; 179.02, by adding a subdivi· 
sion; 239.011, subdivision 2; 239.10; 239.791, subdivisions 6 and 8; 
268.022, subdivision 2; 268.12, subdivision 12; 268.975, subdivisions 3, 4, 
6, 7, 8, and by adding subdivisions; 268.976, subdivision 2; 268.978, 
subdivision I; 268.98; and 462A.21, by adding subdivisions; proposing 
coding for new law in Minnesota Statutes, chapter 116J; 116M; 239; 268; and 
462A; repealing Minnesota Statutes 1992, sections 1161.982, subdivisions 
6a, 8, and 9; 239.05, subdivision 2c; 239.52; 239.78; 268.977; and 268.978, 
subdivision 3. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page 2, after line 34, insert: 

"$5,000,000 the first year is for the 
Daedalus imaging systems ·project. This 
appropriation must not be allotted until 
the commissioner certifies that all infor• · 
mation policy office requirements for this 
project have been met or will be met. This 
appropriation is available for either year 
of the biennium. • • 

Page 4, after line 37, insert: • 

"This appropriation is to be used solely to 
preserve assets of the corporation. The 
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coinmissioner of finance shall release this 
appropriation in the amount that the.com­
missioner .determines is necessary to pre-
serve those assets." · 

Page 15, after line 38, insert: 

"The total amount accumulated during 
the biennium ending June 30, 1993, for 
potential back pay of salary and benefit 
for an employee of the state auditor who 
was discharged from employment on 
April 15, 1991, but who is contesting the 
discharge, shall be carried forward by the 
office of the state auditor for use in the 
biennium ending June 30, 1995." 

Page 44, delete lines 8 to 12 

Page 44, line 13, delete "3" and insert "2" 

Pages 48 to 51, delete section 3 

Page 64, line 15, delete "2]'.' and insert "20" 

Renumber the sections of article 6 in sequence 

Amend the title as follows: 

Page I, lines 11 and 12, delete "268.!2, subdivision 12;'.' 

2009 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Mr. Merriam•from the _Committee on Finance, to which was re-referred 

S.F. No. 693: A bill for an act relating to natural resources; clarifying, 
modifying, and expanding rulemaking authority and other powers and duties 
of the commissioner of natural resources relating to game and fish; wild rice, 
stromatolites, and cross-country sh passes; clarifying, modifying, and 
expanding provisions relating to the taking, purchase, sale, possession, and 
transportation of wild animals; regulating entry and uses on certain public 
lands and waters; providing for the expiration of certain commissioner's 
orders; providing an exemption from rulemaking requirements; authorizing 
emergency rules; providing penalties; appropriating money; amending Min­
nesota Statutes 1992, sections 84.14, subdivision 3; 84.1525, subdivision 2; 
85.41, subdivision 2; 85.45; 97A.045, subdivision 4, and by. adding a 
subdivision; 97A.055, by adding a subdivision; 97A.091, subdivisions I and 
2; 97A.095, subdivision 2; 97A.105, subdivision 1, and by adding a 
subdivision; 97A.137; 97A.255, subdivision 2; 97A.401, subdivision 4; 
97A.415, subdivision 2; 97A.431, subdivisions I and 4; 97A.433, subdivi­
sions 1 and 4; 97A.435, subdivision 4; 97A.441, by adding a subdivision; 
97A.475, by adding a subdivision; 97A.485, subdivision 6, and by adding a 
subdivision; 97A.505, subdivision 5, and by adding a subdivision; 97A.535, 
subdivision 2; 97A.545, subdivisions I, 2, 4, and by adding a subdivision; 
97A.551, by adding a subdivision; 97B.425; 97B.671, subdivisions I and 2; 
97B.711, subdivision 2, and by adding a subdivision; 97B.721; 97B.811, by 
adding a subdivision; 97C.025; 97C.051, subdivision l; 97C.081, subdivi-
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sions 2, 3, and by adding a subdivision; 97C.205; 97C.311; 97C.331; 
97C.345, subdivision 4, and by adding a subdivision; 97C.391, subdivision!; 
97C.405; 97C.505, subdivision l; 97C.601, subdivision 6; 97C.805, subdi­
visions !, 2, and 4; and 97C.865; Laws 1991, chapter 259, section 24; 
proposing coding for new Jaw in Minnesota Statutes, chapters 97 A; 97B; and 
97C. 

Reports the same back with the recommendation that the bill do pass. 
Report adopted. 

Mr. Merriam from the Committee on Finance, to which was re-referred 

S.F. No. 329: A bill for an act relating to human services; allocating money 
to the child care basic sliding fee program; amending Minnesota Statutes 
1992, section 256H.03, subdivision 4. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page 1, delete lines 7 to 22 and insert: 

"Section I. [BASIC SLIDING FEE ALLOCATION.]" 

Page !, line 23, delete "(d)" and insert "Notwithstanding Minnesota 
Statutes 1992, section 256H.03, subdivision 4," 

Page 2, line 1, delete "paragraphs (a) to (c)" and insert "Minnesota 
Statutes, section 256H.03, subdivision 4"' 

Page 2, line IO, delete "this" and insert "that" 

Page 2, line 13, before "section" insert "Minnesota Statutes," 

Amend the title as follows: 

Page!, line 3, delete"; amending" and insert a period 

Page 1, delete lines 4 and 5 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Mrs. Adkins from the Committee on Metropolitan and Local Government, 
to which was referred 

S .F. No. 1284: Abill for an act relating to the city of Garrison; establishing 
a dedicated fund to meet city expenses to pay for construction of a city sewer 
system; permitting a one percent local sales tax upon approval by the city 
council; providing for a sunset on th~ tax. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page 1, after line 7, insert: 

"Section 1. Minnesota Statutes 1992, section 47L15, is amended to read: 

471.15 [RECREATIONAL FACILITIES.] 

Any home rule ·charter or statutory city or any town, county, school district, 
or any board thereof, or any incorporated post of the American Legion or any 
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other incorporated_ v~terans' organization, ·may expend not to exceed $800 in 
any one year, for the purchase pf awards and trophies and may operate a 
program of public recreation and playgrounds; acquire, equip, and maintain 
land, building_s·, or other recreational facilities, including an outdoor or indoor 
swimming pop!; and expend funds for the operation of such program pursuant 
to the provisions of sections 471.15 to 471.19. The city, town, county or 
school district may issue bonds pursuant to chapter 475 for the purpose of · 
carrying ouUhe powers granted by this section. The city, town, county or 
school district may operate the program and facilities directly or establish one 
or more recreation boards to operate all or various parts of them. A home rule 
charter or statuiory city, town, county, o·r school district may conduct a raffle, 
as defined in section 349 .12, subdivision 33, ·without complying with sections 
349.11 to 349.213, for the purpose of carrying out the powers granted by this 
section.'' · · 

· Page 1, line 18,_after "constr-w;:tion'.' insert "and maintenance" 

Pagel, line 21, delete from "Subd." through page 2, line 3, to "city." 

Page 2, line 4, delete "4" and insert "3" 

Page 2, line 16, delete "5" and insert ''4" 

Renumber tJ:ie sections in_ s~quence . 

Amend the title as foilws: 

Page I, line 2, delete "the city of Garrison" and insert "focal government; 
providing for the use .of raffles to provide funds for certain recreational 
property and facilities" · · 

Page 1, line 3, after '"'fund" insert '"in the city of 9arrison" 

Page 1, line 4, after "construct!,on." insert "and· maintenance" 

Page 1, line 5, after "tax" insert "in the city. of Garrison" 

Page I; line 6, before the. period, insert "; amending Minnesota Statutes. 
1992, section 471.l5" · ·· 

_And when so amended t~e bill do pass anti be-re-referred to the Committee 
on Taxes and Tax Laws. Amendments ·adopted. Report act.opted. 

Mr. Lessard from the Committee on Environment and Natural Resources,. to 
which was referred 

S.F. No. 1208: A bill for an act relating to game and fish; limiting number 
of larger pike taken; amending Minnesota Statutes 1992, section 97C.401. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page I , after line 5, insert: 

"Section I. Minnesota Statutes 1992, section 97A.551, is amended by 
adding a subdivision to read: 

Subd. 4. [WALLEYE; NORTHERN PIKE.] Walleye and northern pike may 
be possessed, transported, or shipped in a dressed Or undressed condition.'' 
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-Page I, line 8, strike "COMMISSIONER AUTHORIZED TO PRE­
SCRIBE" .. 

Page I, line 9, before "LIMITS" insert "COMMISSIONER AUTHO­
RIZED TO PRESCRIBE" 

Page 1, delete lines 13 to 16 and insert: 

"Subd. 2 .. [WA1,LEYE; NORTHERN PIKE] (a) Except as provided in 
paragraphs (b) and ( c ), · a person may take no. more than one walleye litrger 
than 20 inches and one northern pike larger than 30 inches daily. 

(b) The restrictions in paragraph (a) do not apply to boundary waters 
exc_ept Lake of the Woods. 

(c) On Wke of the W~ods, a person may take no more than one walleyl! 
larger than 19.5 inches and one northern pike larger than 30 inches daily. 

Sec. 3. [M1NNESOTA-WISCONSIN BOUNDARY WATERS COMMER­
CIAL REGULATION; EXPERIMENTAL PROGRAM.] 

Subdivision I. [DEFINITION.] For the purposes of this section, "Minne­
sota~ Wisl·onsin boundary waters" means those portions of t_he Mississippi 
river that form the boundary of the state of Minnesota and-_ the state of 
Wisconsin, including all sloughs, backwaters, bays, and newly extended 
water areas in Minnesota lying east of the Chicago, Milwaukee, St. Paul, and 
Pacific railroad tracks. 

Subd. 2. [SET LINES.] During the 1993, /994, and 1995 seasons, licensed 
commercial operators may Use up to eight set lines containing no more than 
50 hooks on each line in Minnesota-Wisconsin b0undary: waters. The 
commissioner of natural resources shall study the impacts of i:his subdivision 
on both the resource and the industry and shall report ·to the legislature by 
January 15, 1996. 

Subd. 3. [HOOP.NETS; BAIT NETS.] (a) The' commissioner of natural 
resources shall conduct a five-year study of the effect of the use of hoop nets 
and bait' nets by licensed commercial operators· in the Minnesota- Wisconsin 
boundary waters. As a part of the st Udy :the commissioner may issue up to five 
permits to licensed commercial operators for. the use of hoop nets and bait 
nets. The permits must reqL_tire that the net mesh have iz0 smaller than a 
three-inch stretch measure and that the nets be l_ifted in compliance with the 
permit. 

(b) Operators permitted- under this subdivision must Provide- the commis­
sioner of natural resources with all data requested. by the' commissioner, 
including data on: 

( 1) harvest temperature; 

(2) season of harvest; 

( 3) species composition; 

(4) period and frequency between lifting of nets; and 

(5) population characteristics of the species taken. 

( c) The commissioner of natural resources .shall study the impacts of this 
subdivision on boih the resource and the industry and shall report to the 
legislature by January 15, 1998." 
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Page 1, line 18, delete "This.act" and insert "Section 2''.· and after the 
period,' insert "Section 3 is effective the day following final enactment." 

Renumber the sections in sequence 

Amend the title as follows: 

Page I, line 2, after' the semicolon, insert "allowing walleye and northern 
pike to be posessed and transported in a dressed, or undressed condition; 
establishing an experimental program for commercial fishing in Minnesota­
Wisconsin ·boundary waters;•• 

Page I, line 3, delete "section" and insert "sections 97 A.551, by adding 
a sU:bdivision; and" 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Mr. Lessard from the'Conimittee on Environment and Natural Resources, to 
which was referred 

H.F. No. 1182: A bill for a~ act relating to state lands; providing for the 
release of a state interest in certiiil property in the city of Minneapolis. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page I, line 10, delete everything after "purposes" and insert a period 

Page I , delete lines II and 12 and insert: 

"As·a condiiion of the release, the city must provide a new covenant" that 
the land reverts to the state if i/is not:used for public purposes.'.' 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Mr. Spear from the Committee on .Crime Prevention, to which was 
re-referre9-

S.F. No. 450: A bill for an act relating to human services; authorizing an 
enhanced recoupment level in AFDC cases involving welfare fraud; integrat­
ing a client release as an inclusion in the combined application form; adding 
the food stamp program to the coverage of the financial transaction card fraud 
provision; creating and authorizing_ the use of commissioner's subpoenas; 
establishing the offense of food stamp trafficking; prescribing penalties; 
amending Minnesota Statutes 1992, sections 256.73, subdivision 8; 256.983, 
subdivision 3; 393.07, subdivision 10; and 609.821, subdivisions I and 2; 
proposing coding for new law in Minnesota Statutes, chapter 256; repealing 
Minnesota Statutes 1992, section 256.985 . 

. Reports the same back with the recommendation that the bill be amended 
. as follows: 

Page 3, line 6, delete "serve as a" and insert "include an authorization 
for'' 

Page 3, line 8, after the period, insert "The authorization for release would 
be effective until six months after pu_blic-·assistance _benefits have ceased." 
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Page 3, delete section 3 and insert: 

"Sec. 3. Minnesota Statutes 1992, section 388.23, subdivision I, is 
amended to read: 

Subdivision I. [AUTHORITY.] The county attorney, or any deputy or 
assistant county attorney whom the county attoritey authorizes in writing, has 
the authority to Subpoena and require the production of any records of 
telephone companies, cellular phone companies, paging companies, electric 
companies, gas companies, water utilities, chemical suppliers, hotels and 
motels, airlines, buses, taxis, and other entities engaged in the business of 
transporting people, and freight companies, warehousing companies, package 
delivery companies, and other entities engaged in the businesses of transport, 
storage, or delivery, and records of the existence of safe deposit box account 
numbers and customer savings and checking account numbers maintained by 
financial institutions and safe deposit companies, iflsurance records relating 
to the monetary payment or settlement of claims, and wage and employment 
records of an applicant or recipient of public assistance who is the subject of 
a welfare fraud investigation relating to eligibility information for public 
assistance programs. Subpoenas may only be issued for records that are 
relevant to an ongoing legitimate law enforcement investigation or welfare 
fraud investigation and there is probable cause that a crime has been 
committed. This provision applies only to the records of business entities and 
does not extend to private individuals or their dwellings. Subpoenas may only 
be served by peace officers as defined by section 626.84, subdivision 1, 
paragraph (c)." 

Page 6, line 6, delete the comma 

Page 7, line 14, delete "to 4, •.and 7" and insert "and 3" 

Page 7, line 15, delete "5 and 6" and insert "4 to 7" 

Page 7, line 16, delete "July" and insen "October" 

Amend the title as follows: 

Page 1, line 11, after "3;" insert "388 .23", subdivision l;" 

Page .1, delete line 13 

Page I, line. 14, delete "chapter 256;" 

Aud when so amended the bill do pass and be re'referred to the Committee 
on Family Services. Amendments adopted. Report adopted. 

Mr. _Spear from the Committee on Crime Prevention; to which was referred 

H.F. No. 461: A bill for an act relating to local government; authorizing 
cities to offer rewards for information leading to the apprehension, arrest, or 
conviction of alleged felons; proposing coding for new law in Minnesota 
Swutes, chapter 471. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page I, line 13, delete ", arrest," and insert "and charging" 

And when so amended the bill do pass and be placed on the Consent 
Calendar. Amendments adopted. Report adopted. 
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Mr. Spear from the Committee on Crime Prevention, to which was 
re-referred 

S.F. No. 340: A bill for an act relating to the military; entering into the 
National Guard· mutual assistance counterdrug activities compact; proposing 
coding for new law in Minnesota Statutes, chapter 192. 

Reports the same back with the recommendation that the bill do pass. 
Report adopted. · 

Mr. Spear from the Committee on Crime Prevention, to which was 
re-refe,rred 

S.F. No. 34: A bill for an act relating to student exchange programs; 
regulating student exchange programs; imposing a penalty; proposing coding 
for new law as Minnesota Statutes, chapter 5A. 

Reports the same back with the recommendation that the bill be amended 
as follows: · 

Page 2, delete line 3 

Page 2, line 4, delete "(c)" and insert "(b)" 

Page 2, line 6, delete " ( d)" and insert " ( c)" 

Page 3, line 3, delete everything after "/c)" 

Page 3, line 13, delete "shall strive to" and insert "may" 

Page 3, line 15, delete everything after ''Travel" 

Page 3, line 16, delete everything before the period 

Page 3, line 26, after '·' $50" insert "for each registration" 

Page 3, line 27, after the period, insert "Fees collected by the secretary of 
state under this"provision shall be deposited in the state treasury and credited 
to the general fund." 

Page 3, line 28, delete "The rules of' and delete "adopted under this" 

Page 3, line 29, delete "section" 3.nd delete "include a requirement"·and 
insert "require" 

Page 3, line 31, delete "must" and delete "waiver" 

Page 3, delete lines 32 to 36 and insert "document complying with section 
299C.62, subdivision 2, that gives.the organization permission to conduct a 
background check on members of the host family. Sections 299C.60 to 299.64 
apply to the background check, except that for purposes of this section the 
term ''background check .crime'' includes any feldny. '' · 

Page 4, delete line I 

Page 4, line 27, delete "violates" and insert "fails to register as required 
by" 

Page 4, line -29, delete ", attorney general, or county prosecuting 
attorney'' 

Page 4, delete section 8 and insert: 
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"Sec. 8. Minnesota Statutes 1992, section 299C.61, subdivision 5, is 
amended to read: 

Subd. 5. [CHILDREN'S SERVICE PROVIDER.] "Children's service 
. provider" means a business or organization, whether public, private, for 

profit, nonprofit, or voluntary, that provides children's services, including a 
business or organization that licenses or certifies others to provide children's 
services. ''Children's service provider'' includes an interna.tional student 
exchange visitor placement organization under chapter 5A. 

Sec. 9. [EFFECTIVE DATE.] 

Sections 1 to 3, 5, 6, and 8, are effective January 1, 1994. Section 4 is 
effective the day following final enactment. Section 7' is effective January I, 
1994, and applies to ~rimes <;omrnitted on or after that date." 

Amend the title as follows: 

Page· 1, line 3, after the second semicolon, insert "amending Minnesota 
Statutes .1992, section 299C.61, subdivision 5;" · 

And when so amended the bill do pass and be re-referred to the Committee 
on Finance. Mr. Stumpf questioned the reference thereon and, under Rule 35, 
the bill was referred to the Committee on Rules and Administration. · 

Ms. Reichgott from the Committee on Judiciary, to which was referred 

H.F. No. 1420: · A bill for an act relating to prpbate; providing for 
determination of reasonable coffipensation for certain guardians and conser-
vators; changing provisions for guardi.ins and conservators of certain institu­
tionalized persons; amending Minnesota Statutes 1992, sections 525.54, 
subdivisions I and 3; 525.544, subdivision 2; 525.58, subdivision 4; and 
525.703, subdivisions 2 and 3. 

Reports the same back with the recommendation that the bill do pass. 
Report adopted. 

Mr. Merriam from the Committee on Finance, to which was re-referred 

H.F. No. 163: A bill for an act relating to campaign reform; limiting 
noncampaign disbursements to items specified by law; requiring lobbyists and 
political committees and funds to include their registration number on 
contributions; prohibiting certain ''friends of'· committees; requiring reports 
by certain solicitors of campaign contributions; limiting use of contributions 
carried forward; requiring unused postage to be carrie.d forward as an 
expenditure; requiri~g cert_ain notices; changing contribution limits; limiting 
contributions by political parties; prohibiting transfers from one candidate to 
another, with certain exc;eptions; limiting contributions by certain political 
committees, funds, and individuals; eliminating public subsidies to unop­
posed candidates; providing for a public subsidy to match in-district contri­
butions; clarifying filing requirements for candidate agreements and the 
duration of the agreements; requiring return of public subsidies under certain 
conditions; imposing contribution limits on candidates for local offices; 
prohibiting political contributions by certain nonprofit corporations and 
partnerships; requiring a report of candidates on whose behalf political 
contributions have been refunded by the state; defining certain terms; 
clarifying certain language; appropriating money; amending Minnesota Stat-



38TH DAY] MONDAY, APRIL 19, 1993 2017 

utes 1992, sections IOA.01, subdivision !Oc, and by adding a subdivision; 
IOA.04, by adding a subdivision; IOA.065, subdivision I; IOA.14, subdivi­
sion 2; IOA.15, by adding subdivisions; IOA.19, subdivision I; !OA.20, 
subdivision 3, and by adding a subdivision; l0A.25, by adding sµbdivisions; 
IOA.27, subdivisions I, 2, 9, and by adding subdivisions; IOA,31, sub­
divisions 6, 8, and by adding a subdivision; IOA.322, subdivisions I and 
2; I0A.324, subdivisions I and 3; 21IB.15; 290.06, subdivision 23; 
pro]X>sing coding fornew law in Minnesota Statutes, chapters JOA; 2UA;and 
21 IB. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Amend the report from the Committee on Ethics and Campaign Reform, 
adopted by the Senate April 12, 1993, as follows: 

Page 6, after line 36, insert: 

"Sec. 13. Minnesota Statutes 1992; section IOA.20, subdivision 2, is 
amended to read: 

Subd. 2. The reports shall be filed with the board on or before January 31 
of each year and additional reports shall be filed as required and in accordance 
with clauses (a) and (b). 

(a) In each year in which the name of the candidate is on the ballot, the 
report of the principal campaign committee shall be filed ten days before a 
primary and· a general election; seven days before a special 'primary and a 
special election, and _JQ ten days after a special election cycle. The report 
due after a special election may be filed on January 31 following the special 
election if the special election is held not more than 60 days before that 
date. 

(b) In each general election year political committees and political funds 
other than principal campaign committees shall file reports ten days before a 
primary and general election. 

If a scheduled filing date falls on a Saturday, Sunday or legal holiday, the 
filing date shall be the next regular business day." 

Page IO, line 35, strike "following" and insert "before" 

Page 20, line 35, delete "$200" and insert "$100" 

Page 21, line 2, delete "$200" and insert "$100" 

Page 22, line I, after the headnote, insert "(a)" 

Page 22, after line 8, insert: 

"(b) The amount necessary to make the payments required by this section 
is appropriated from the general fund to the boani." 

Pages 32 and 33, delete section 45 and insert: 

"Sec. 46. [APPROPRIATION.] 

Subdivision 1. $1,904,000 is appropriated from the general fund to the 
agencies and for the purposes indicated in this section, to be available for the 
fiscal year endirig June 30 in the years indicated. 
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Subd. 2. ETHICAL PRACTICES BOARD 

(a) Public Subsidies under Minnesota 
Statutes, section IOA.3I2 

This appropriation is available until June 
30, 1995. 

(b)Public Subsidies under Minnesota 
Statutes,. section J0A.25, subdivisions 
IO and II 

This appropriation is available until June 
30, 1995. 

(c) Administrative Costs 

Subd. 3. DEPARTMENT OF REVENUE 

Administrative Costs 

Renumber the sections i~ sequence 

Amend the title amendment as follows: 

1994 

I,600,000 

200,000 

35,000 

35,000 

[38TH DAY 

1995 

30,000 

4,000'' 

Page 34, line I, delete "subdivision 3" and insert "subdivisions 2, 3" 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Mr. Metzen from the Committee on Governmental Operations and Reform, 
to which was referred 

H.F. No. 270: A bill for an act relating to the city of St. Paul; authorizing 
payment of refunds to the estates of certain deceased firefighters. 

Reports the same back with the recommendation that the bill do pass. 
Report adopted. 

Ms. Berglin from the Committee on Health Care, to which was referred 

S.F. No. 900: A bill for an act relating to health; implementing recommen­
dations of the Minnesota health care· commission; defining and regulating 
integrated service networks; requiring regulation of all health care services not 
provided through integrated service networks; establishing data reporting and 
collection requirements; establishing other cost containment measures; pro­
viding for voluntary public commitments by health plans and providers to 
limit the rate of growth in total revenues; requiring certain studies; providing 
penalties; appropriating money; amending Minnesota Statutes 1992, sections 
3.732, subdivision I; 62A.02I, subdivision I; 62A.65; 62C. 16, by adding a 
subdivision; 62E.02, subdivision 23; 62E.10, subdivisions I and 3; 62E. l I, 
subdivision 12; 621.03, subdivisions 6, 8, and by adding a subdivision; 
62J.04, subdivisions I, 2, 3, 4, 5, 7, and by adding a subdivision; 621.05, by 
adding a subdivision; 621.09, subdivisions 2, 5, 8, and by adding a 
subdivision; 621.15, subdivisions I and 2; 621.17, subdivision 2, and by 
adding subdivisions; 621.23, by adding a subdivision; 62J.30, subdivisions I, 
6, 7, and 8; 621.32, subdivision 4; 62J.33; 62J.34, subdivisions 2 and 3; 
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62L.02, subdivisions 16, 26, and 27; 62L.03, subdivisions 3 and 4; 62L.04, 
subdivision I; 62L.05, subdivisions 4 · and 6; 62L.09, subdivision I; 
136A.1355, subdivisions l, 3, 4, and by adding a subdivision; 136A.1356, 
subdivisions 2 and 5; 136A. 1357, subdivisions I and 4; 137 .38, subdivisions 
2, 3, and 4; 137.39, subdivisions 2·and 3; 137.40, subdivision 3; 144.1484, 
subdivisions I and 2; 144.335, by adding a subdivision; 169.685, subdivision 
5; 169.686, subdivision I; 214.16, subdivision 3; 256.9351, subdivision 3; 
256.9353; 256.9354, subdivisions I and 4; 256.9356, subdivisions 1 and 2; 
256.9357, subdivision I; 256.9657, subdivision 3; 256B.057, subdivision I, 
and by adding a subdivision; 295.50, subdivisions 3, 4, 7, 14, and b:y, adding 
subdivisions; 295.51, subdivision I; 295.52, by adding subdivisions; 295,53,' 
subdivisions I and 2; 295.55, subdivision 4; 295.57; 295.58; and 295.59; 
proposing coding for new law in Minnesota Statutes, chapters 16B; 621; 137; 
256; and 295; proposing coding for new law as Minnesota Statutes, chapters 
62N; and 620; repealing Minnesota Statutes 1992, sections 621 .17, subdivi­
sions 4, 5, and 6; 621.29; 62L.09, subdivision 2; 295.50,'subdivisions 5 and: 
IO; and 295.51, subdivision 2; Laws 1992, chapter 549,artjcle 9, section 19, 
subdivision 2. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Pages 2 to 30, delete sections 1 to 31_ and insert: 

"Section I. Minnesota Statutes 1992, section 621.04, is :amended by 
adding a subdivision to read: 

Subd. 8. [IMPLEMENTATION PLAN.] (a) The commissioner, in consul-. 
tation with the commission, shall develop and submit to the legislature and the 
governor by January 15, 1994, a detailed implementatwn plan, including 
proposed rules and legislation, to implement the cost containment plan 
recommended by the commission as dese,ribed in the summary report of the 
,ommission issued on January 25, 1993, as further modified by this act. The 
goal ofthe·impletn~(ltation plan mus{be to allow integrated service netw()rks 
to form beginning July 1, 1994, and to. begin a phased-in implementation of 
an all-payor system over a two-year period beginning July 1, 1994. 

(b) To ensure a wide range of choices for purchasers, 'consumers, and 
providers,. the rules a.nd legislation . mus( encourage and facilitate the 
formation of locally controlled integrated service networks, in addition to 
networks sponsored by statewide health' plan compaities. 

(c) Financial solvency, nef ~orth, an_d reserve ,:e{J_uirefflents for integrated 
service networks must facilitate the forination of new networks, including. 
networks sponsored _by providers, employers, community organizations, local 
governments, and other locally based organizations, while protecting enroll­
ees from undue risk of financial insolvency. The rules and legislation may 
authorize alternative firumdal solvency, net Worth, and-reserve .requireme,nts 
for networks sponsored by providers that are based on the capacity and ability . . . 
of the particiJJllting JJ'royiders to Serve enroll~es, jn:Ovided th.e require_nients 
are based .on sount:_l. actuarial; financial, Ond accollnting principles. 

( d) The implementation plan must include technical assistance and finan­
cial assistance to promote the creation, of locally_ controlled networks to. serve 
rural areas arid special populations. The commissioner and the comrizisSion 
shall consider including in the implementation plan the establishment of a 
manageme~t cooperative that will provide planning, orga~ization, adminis-
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triltion; -billing, legal, ·and:support services to integrated service networks that 
are members of the cooperative. · 

( e) The implementation plan must address problems oJ provuicr recruitment 
and retention in. rural areas. Rules ·and legislation must be designed to 
improve the ability of rural.communities to maintain an effective local delivery 
system. 

(j) The _irhplementation plan must include a 111£thod to create. an option for 
health care providers and health care plans who meet. or fall below the limits 
set by the commissioner under section 621.04 to obtain a waiver from the 
applic.ability of the all-payor rules. 

Sec. 2. [62N.01] [CITATION AND PURPOSE.] 

Subdivision 1. [CITATION.] Sections 62N.01 to 62N. 16 may be cited as the 
''Minnesota. integrated seT'Vice network act.'' 

Subd. 2. [PURPOSE.] Sections 62N.01 to 62N.16 allow the creation of 
integrated service networks that will be responsible for arranging for or 
delivering a full array of health care services, from routine primary and 
preventive care through acute inpatient hospital care, to a defined population 
for a fixed price from a purchaser. 

Each integrated service network is accountable t,;, keep its total revenues 
within the limit of growth set by the commissioner of health under section 
62N.05, subdivision 2, clause (I). Integrated service networks can be formed 
by health care providers, • health maintenance organizations, insurance 
companies, 'emjJloyers, or other .organizatio.ns. Competition between inte­
grated s.ervice- networks on the quality and. price of health" care ·services is 
encouraged. 

Sec. 3. [62N.02] [DEFINITIONS.] 

Subdivision 1: [APPLICATION,] The definitions in this section apply to 
sections 62N.01 to 62N.16. · 

Subd. 2. [COMMISSION.] "Commission" means the health care com­
mission established under section 621.05. 

Subd. 3. [COMMISSIONER.] "Commissioner" means the commissioner 
of health or the commissioner's desiffnated representative. 

Subd .. 4. [ENROLLEE.] "Enrollee" means an individual, including a 
member of a group, to whom a network is obligated to provide health services 
under this chapter. 

Subd. 5. [HEALTH PLAN.] "Health plan" means a health plan as defined 
in section '62A.01 J, subdivision 3, or coverage by an integrated service 
network. · 

Subd. 6. [INTEGRATED SERVICE NETWORK.] "Integrated service 
network•• means a formal arrangement permitted by this chapter and licensed 
by the commissioner for providing health services under this chapter to 
enrollees for a fixed payment per time period. 

Subd. 7. [NETWORK.] "Network" means an integrated·service network 
as defined in subdivision 6. 

Sec.4. [62N.03] [APPLICABILITY OF OTHER LAW.] 
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Clwpters60A, 60B, 60G, 61A, 61B,62A,62C, 62D, 62£, 62H, 62L, 62M, 
and 64B do not, except as·expressly provided.in this_ chapter or·in those other 
cltapters, apply to integrated service·.netw_orki, ~r to.entities otherwise subject 
to those chapters, with respect to·-partlcipation:f,y those entities in integrated 
service networks. Chapters 72Aand 72C apply to integrated service networks, 
except as otherwise expressly provided in this chapter. 

Integrated service networks are in "the business of insurance" for 
purposes of the federal McCarren-FergusonAct, United States Code, title 15, 
section 1012, are "domestic insurance .. co'mpanies" for purposes of the 
federal Bankruptcy Reform Act of 1978, United States Code, title I I, section 
109, and are "insurance" for purposes of the federal Employee Retirement 
Income Security Act, [!nited States Code, title 29, section ]144. 

Sec. 5. [62N.04] [REGULATION.] 

lniegrated service networks are under the supervision ·of the Commissioner, 
who shall enforce _this chapter. The. commi,_ssioner has, .with respect ~o ,_thi's 
chapter, all enforcement and rulemaking powers available to the commis­
sioner under section 62D.17. 

Sec. 6. [62N.05] [RULES GOVERNING INTEGRATED SERVICE NET-
WORKS.] . . 

Subdivision 1. [RULES.] :The commissioner, in consulttition with the 
commission, may adopt elltf!rgency and per1_1Ulnent rules to eStablish more 
detailed requirements governing integrated serllice netwOrks •in cic¢ordance 
with this chapter. 

Subd. 2. [REQUIREMENTS:] The commissioner shall include in the rules, 
requirements that will_ ensure that the aiinual rate of growih 'of an integrated 
s_ervice network's aggregate total revenues received from pur~hasers ... and• 
enrollees, after adjustments for changes in population ·size and risk, -does not 
exceed the growth limit established in section 621.04. The.commissioner may 
include ifi'the rules the following: · 

· (1) requirementsfor licensure, including a fee for initial application and an 
annual fee for renewal; 

(2) quality standards; 

(3) requirements for availa~ility and compreliensil'eness of Services; 

( 4) limitations on additional health care services beyond those included in 
the standard set of benefits; · · 

(5) requirements regarding the. defined. population to be served by an 
integrated service network; 

(6) requirements for open enrollment; 

(7 I provisions for incentives for networks to accept as enrollees individuals 
who have high risks for needing health care services and individuals and 
groups with special needs; . . . 

(8)prohibitions against disen;olling individuals ,wgroups with high risks 
or special needs; · · 

(9) requirements that an integrated service network provide to its.enrollees 
information on coverage, including any,limitations on coverage,·deductibles_ 
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arul copayments, optional services available arul the price or prices of those 
services, any restrictions on emergency services and services provided outside 
of the network's service area, any responsibilities enrollees have, arul 
describing how an enrolleii can use ;the network's enrollee complaint 
resolution system; ~ 

(JO) requirements for financial solvency and stability; 

( 11) d deposit requirement; 

(12) financial reporting and examination requirements; 

(1 :i) limits on copayments and deductibles; 

(14) mechanisms to prevent arul ·remedy unfair competition; . 

( 15) provisions to reduce or_ eliminate Uru,lesirable barriers to the formation 
of new integrated se.rvice networks; 

(16) requirements for maintenance arul reporting of info;mation on costs, 
prices, revenues, volume of services, and outcomes and quality of services;' 

( 17) a provision allowing an integrated Service network to set credentialing , 
standards for practitioners employed by or uruler contract with the network; 

(18) a requirement that an integrated service network employ or contract 
with practitioners and other health care providers, and minimum require­
ments for those contracts if the commissioner deems requirements to be 
necessary to ensure that each network will be able to control expenditUres and 
revenues or to protei:t enrollees and potential enrollees; 

· (19) provisions regarding liability for medical malpractice; 

(20) a method or methods to facilitate arul encourage the appropriate 
provision of services by midleVel practitioners and pharmacists; 

(21). provisions regarding' permissible and impermissible underwriting 
criteria applicable to the standard set of benefits; 

(22) a method or methods to ensure that all integrated service networks are 
subject to tf,e sarrte regulatorj requirements. All health carriers, including 
health maintenance organizations, insurers, arul nonprofit health service plan 
corporations shall be regulated untkr the same rules, to the extent that the 
health c.arrier is operating an integrated service network or is a participating _ 
entity in an int~graied service network; 

(23) provisions for appropriate risk adjusters or other methods to prevent 
or compensate for adverse selection of enrollees into or out of an integrated 
service network;· a,µi · 

(24) other provisions that the commissioner, in consultation with the 
Minnesota health care commission; considers reasonable. 

Subd. 3. [CRITERIA FOR RULEMAKING.] (aT[APPLICABILITY.] The 
commissioner ·shall adopt rules governing integrated service networks- base_d 
on the criteria and objectives specified in this subdivision. · 

(b) [COMPETITTON .] The rules must encourage and jacilitate competition 
through the collection and distribution of reliable information on the cost, 
prices, and quality of e~ch integrated service. network in a ma11ner that allows 
comparisons between networks. 
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(c) [FLEXIBILITY.) The rules.must allow' significant flexibility in the 
structure and' organization of. integrated service networks. The rules must 
allow and facilitate the formation of networks by providers, employers, and 
other organizations, .in_ addition to health carriers and health maintenance 
organizations. 

· ( d) [EXPANDING ACCESS AND COVERAGE.] The rules must. be 
designed to expand access tO health care seTvices ·and coverage for al.I 
Minnesotans, ~i1cluding individutils and ·group's-who have preexisting health 
conditions, who represent a higher risk of requiring treatment, who require 
translation or other special services to fiicUitate tredtment, who face social.or 
cultural barriers to Obtaining health ctire, :.or Who for other reasons face 
barriers to access to health ·ctire and coverage. Enrollment staiulardS must 
ensure that high risk and special needs populations will be included and 
growth limits and payment systems mUSi be designed to provide _incentives for 
networks to enroll even the most challenging and costly groups and popula­
tions. The rules muSt be consistent with the principles ·of health insurance 
reform that are reflected in Laws 1992, chapter 549. 

(e) [ABILITY TO BEAR FINANCIAL RISK.) The rules must allow a 
variety of options for integrated seniice networks to ~monstraie th_<!ir ability 
to bear the financial risk of serving their enrollees, to facilitate diversity and 
innovation and the entry into the market of new networks. The rules must 
allow the ph9sing in of reserve requirements and other. requirements relating 
to financial solvency. 

(f) [PARTICIPATION OF PROVIDERS:] The rules must not require 
providers _to participate in an inteirated service network and must allow 
providers to participate in more tha'n one network and to serve both patients 
who are covered by an integrated service network and patients who are rwt. 
The rules ·must allow significant flexibility for an integrated service network 
and providers to define and negotiate fhe terms d.nd conditions of provider 
participation. The rules must encourage and facilitate the participation of 
mid/eve/ practitioners, allied health care practitioners, and pharmacists, and 
eliminate inappropriate - barriers to their. participation.. The rules must 
encourage and facilitate the participation.of disJ)roportionate share providers 
in integrated service networks and eliminate inaJ!proprillte _barriers to this 
participation. 

(g) [RURAL COMMUNITIES.] The rules must permit a variety of forms 
of integrated service networks to be. developed in rural areas in response to the 
needs, preferences, and conditions of rural communities utilizing, to the 
greatest extent possible, existing health care providers and hospitals. 

(h) [LIMITS ON GROWTH.) The rules must include provisions to enable 
the commissioner to enforce the- limits on growth in health care· totdl revenues 
for each integrated service network and for the erltire system of integrated 
service networks. 

(i) [STANDARD BENEFIT SET.) The commission shall make recommen­
dations to (hf commissioner regarding a standard benefit set. 

(j) [CONFLICT OF INTEREST.] The rules shall include provisions the 
commissioner deems necessary and appropriate to address integrated service 
networks' and participating providers' relationship to section 62J.23 or other 
laws relating to provider conflicts of interest. 
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Sec. 7. [62N.06) [PERMITTED NETWORK STRUCTURE.] 

Subd,ivision 1. [SEPARATE ORGANIZATION REQUIRED.) An inte­
grated service _network· must · be organized as a separate not for pro/it 
corporation under chapter 317A or as a cooperative under chapter JOBA. 

Subd. 2. [GOVERNMENT EXEMPTION.] A political subdivision may 
operate an integrated service directly, withOut forming a chapter 317A 
CorpOration. Unless·. otherwise specified,_ an integrated service network 
formed by a political subdivision must comply· with all other provisions 
regard~ng . integrated serV~e .. ne~rks. · · -

Subd. 3. [SEPARATE ACCOUNTING REQUIRED.] A corporation oper­
ating more than one integrated service network must maintain separate 
accounting and record keeping procedures, acceptable to the commission·er, 
for each integrated service nehvork. 

Sec. 8. [62N.065] [ADMINISTRATIVE COST CONTAINMENT.] 

Subdivision 1. [UNREASONABLE EXPENSES.] No integrated service 
network shall incur or pay for any expense of any nature which is unreason­
ably high in relati.on to the value of the se.rvice or goods provided. The 
commissioner of health shall .implement and. enforce this section by rules 
adopted under this Section. 

Subd. 2. [DATA ON PAYMENTS.] Integrated service networks shall keep 
on file in the offices of the integrated service network data on the payments, 
salaries, and other remuneration paid to for-profit firms, affiliates, or to 
persons, for administrative expenses, se.rvice cotitracts, and manaieinent of 
the integrated ~erVice network and shall mtike it. available to the commis­
sioner. 

Subd. 3. [DISAPPROVAL OF CONTRACTS.] The commissioner shall 
review all payments, administrative- contracts, service contracts, and other 
agreements to determine the reasonableness of the cost of the contracts or 
agreements and effect of the contracts or agreements on -the price of the 
integrated service network to enrollees. If the commissioner determines that 
a contract or agreement is not reasonable; the commissioner shall disapprove 
the contract or agreement: The commissioner may request any information 
that is necessary to determine if costs are reasonable. 

Sec. 9. [62N.07] [PURPOSE.] 

The legislature finds_that previoUs coSt containment efforts have focused (?n 
reducing benefits and servic~s, elimina.ting access to certain provider groups, 
aud otherwise reducing the level of care available. Under a system of overall 
spending controls, the~e cost containment approaches will, in the absence of 
controls on Cost shifting, shift costs from the- payor to the consumer, •to 
government programs, and to providers in t_he form of uncompensated care. 
The legislature further fiuds that the integrated serv.ice network benefit 
package should be designed to promote coordinated., cost-effective delivery of 
all health services an enrollee- needs without cost shifting. The legislature 
further finds that affordability of health coverage is a high priority and that 
lower cost coverage options should be made available through the use of 
copaynients, coinsuraflce, and deductibles to redu_ce premium costs rather 
than through the exclusion of services or providers. 

Sec. 10. [62N.075] [COVERED SERVICES.] 
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( a) An integrated service network must provide tp each person enrolled a 
set of appropriate andnecessary health services. For purposes of this chapter, 
''appropriate and necessary'' means Services needed_ to· maintain ·the kf!rollee­
in good_ hetllth. including as' a minimum;_ b,ut ,wt_ limite_d to, emergency -ca!"e·,. 
inpatient hospital and physician ·care, out/J'atieiti health services, preveriti:itive 
health services, and preVentative and basic resio_rative·dentiJJ-services. The 
commissioner inay fliod_i,fy this: definition to. rl!flect ·changes' ih ·community 
standards, 4evelopment ofpractfr:,e parameters, .new.technpl~gy as.sessments, 
and other _medical innovatiorJ,s, These s~rVices must be delivered by autlwrized 
practitioners acting within their scope of practice. Al!.: integrated service 
network_ is not responsible for he(l,lth serVices_ that are flO,t_ approprillte and 
_necessary.· · · . . · · · • . ·- . : . - • < ·. 

(b) A network may define benefit l~vels through the use Jf consumer c'ost 
sharing but remains financially accountable for the cost of the·set of required . 
health service·s. 

(c) A n~twork may off~r any Medicare s~/Jple_ment, Medkare· seleCt, Or 
other Medicare-related product. otherwise permitted fqr any .type of health 
plan in this state, Each Medicare-related pro.duct may be offered only in.full 
compliance with the requirements in.chapters 62A, 62D; and 62E that apply 
to that category of product. 

( d) Networks must cofflply with 'du continuafion and.conversion· of coverage 
requirements applicable to health maintenance organizations under state or 
federal law. 

(e) Networks must comply with sections 62A.047, 62A.27, and anyother 
coverage of newborn infq.nts, dependent children who do not reside .with a 
covered-person, handicapped children anc! depende-/2.ts, arid ad.opted children. 
A network proyiding df pendent coverage must comply with section 624.302. 

(f) Networks must comply with the equal access requirements of section 
62A.15, _subdivision L.- · · · 

Sec. II. [62N.08] [AVAILABILITY'OF SERVICES.] 

(a) An integrated service .network is.financially.responsible to provide to 
ea"<;h person enrolled __ all appropridte·and ftec~sSary health Services. rel}_uired 
by statute, by the contract of coverage, or otherwise reij_uired under Sections 
62N.075 to 62N.085. ' 

(b) The commissioner shall require that nen:..orks.provide all· approp;iate 
and necessary health services within a reasonable -geOgraphic · distGnce_ for 
eniolleeS. The commissioner may adopt rules providi-rig a· more detailed · 
requirement, consistent·with thii_pa'.ilgraph.· · 

Sec. 12. [62N.085] [ESTABLISHMENTOFSTANDARDIZED BENEFIT 
PLANS.] . ' .· ' . . . 

The commissioner of health shall adopt permaheilt rules and "'flY adopt 
emergency rules to establish not more· than five standartJized benefit plans 
which must be _oife_red by integrated service neiworks. The. plans_ must coffJply 
with the requirements of sectio'ns 62N.07. 'to ·62N.08 and_ the other require­
ments of this chapter. The plans must encompass a ia,rge of.cost sf!aring 
options from ( 1) lower premium costs combined with higher enrollee cost 
sharing, to (2) higher premium costs combined with lower enrollee cost 
sharing. 
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Sec. 13. [62N.086] [ADDITIONAL BENERT OPTIONS.] 

The commissioner of health shall adopt p~rmanent rules and may adopt 
emergency rules to establish not more tfu;,,n ihree standardized benefit riders 
which may be offered by integrated service_rietworks. An integrated.service 
netwQrk, may .not provide ben"efit. options · other than the_ standard benefit 
package and one or more of the standardized riders . . 

Sec. 14. [62N.087] [COST SHARING.] 

·(a) A network may define. benefit levels through the use of consumer cost 
sharing.,For the.p1trposes of this chapter, "consumer cost sharing" means 
copaym"ents, de,duc!ibles, coinsurance, and other out~of-pocket expenses pilid 
by the individUO,l consitmer of health care services. 

(b) The following principles apply to cost sharing in an integrated service 
network: · 

( 1 i consume1"s must have a voice in decisiOns regOrding cost sharing, and 
"the process for esiablishing Consumer cost sharing should have · consumer 
representation and input/ 

(2) consumer cost sharing must be admin.istratively feasible and consistent 
with efforts to reduce the overall adminisirative burden of the health care 
~•m; . . . 

( 3) cost sharing must be based on income and an enrollee's ability to pay 
for service$ ·and_shoul,d not create· a barrier to access to appropriate and 
effective services; . 

(4) cost sharing must be cappiid at a predetermined annual limit tdprotect 
individuals and families from financial catastrophe and to protect individuals 
with_ sUbstantial health care needs; . 

(5) child health supervision services,. immunizations, prenatal· care, and 
other prevention servic_es mu~t not be subjeCted to cost sharing; 

(6) addi#onal. requirem~itts for_ netwOrks should be established to assist 
enrollees for. whom an ind~cement in addition to the elimination of cost 
sharing. is necessary in order io encourage them- to use cost-effectiVe 
preventive services. These requirements may include the provision of educa­
tional information, assistance or guidance, and opportunities for responsible 
decision making by enrollees ·that minimize potential out-of-pocket _costs; 

. (7) cost-sharing requirements and benefit or Service limitatiOns for outpa­
.. tient mental health services must not plllce a ·greater financial burden on the 
insured or enrollee, or be more restrictive than _those requirements and 
l~mitations for· outpatient medical services; and 

(8) costMsharing requir(;!ments and benefit or service limitations for inpaM 
tient h£!spital niental health services must not place a greater financial burden 
on the insUred or enrollee, or be more restrictive than those requirements and 
l~mitations for inpatient hospital medical services. 

Sec. 15. [62N.10] [LICENSING.] 

Subdivision I. [REQIBREMENTS.] All integrated service networks must 
be licensed by the commissioner. Licensure require~nts are: 
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(I) the ability to be responsible for the full continuum of required health 
care and related costs for the defined population thqt the integrated service 
network will serve; · · 

(2) the ability to satisfy standards for quality of care; 

(3) financial solvency; and 

( 4) the ability to fully comply with this chapter and all other applicable law. 

The commissiorler may adopt rules to specify licensure requirements" for 
integrated service netwOrks in greater detail, consistent with this subdivision. 

Subd. 2. [FEES.] Licensees shall pay an initial fee of$ ....... and a renewal 
fee of$ ....... each following year to the commissioner of health. 

Subd. 3, [LOSS OF LICENSE.] The commissioner mqy fine a licensee or 
suspend or revoke a license for violations of rules or statUtes pertaining to 
integrated service _networks. 

Subd. 4. [PARTICIPATION; GOVERNMENT PROGRAMS.] The commis­
sioner shall develop recomme~ations that include mechanisms requiring 
ifltegrated service networks to participate in the medical assistance, general 
assistance medical care, and MinnesotaCareprograms. 

Subd. 5. [APPLICATION.] Each application for an integrated service 
network license must be in a form prescribed by the C_ommissioner. 

Subd. 6. [DOCUMENTS ON FILE.] A network shaU agree .to retain in its 
files any documents specified by the commissioner. A network shall permit the 
commissioner to examine .those documents· at any time and shall promptly 
provide copies of any of them to the commissioner upon request. 

Sec. 16. [62N.ll] [EVIDENCE OF COVERAGE,] 

Subdivision I. [APPLICABILITY.] Every integrated service network en-· 
rollee residing in this state is entitled "to evidence of coverage or contract. The 
integrated service network or its designated representative shall issue the 
evidence of coverage or contract. The commissioner shall adopt rules 
specifying the requirements for contracts and evidence of.coverage. "Evi­
dence of coverage'' means evidence that an enrollee is covered by a group 
contract issued to the group. 

Subd. 2. [FILING.] No evidence of coverage or contract or amendment of 
coverage or contract shall be issued or delivered to any individual in this state 
until a copy of the form of the evidence of coverage or contract or amendment 
of coverage or contract has been filed with and approved by the commissioner. 

Sec. 17. [62N.12] [ENROLLEE RIGHTS.] 

The cov.er page of the evidence of coverage and contract must contain a 
clear and complete statement of an enrollee's rights as a consumer. The 
commissioner shall. adopt rules specifying enrollee rights and required 
disclosureS to enrollees. 

Sec. 18. [62N.13] [ENROLLEE COMPLAINT SYSTEM.] 

Every integrated service network must establish and maintain an enrollee 
complaint system, including an impartial arbitration priJvision, to provide 
reasonable procedures for the resolution of written complaints initiated by 
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enrollees concerning the provision of health care services. The·commissioner 
shall adopt rules specifying requirements relating to enrollee complaints. 

Sec. 19. [62N.16] [UNDERWRITING AND RATING.] 

Subdivision 1. [APPLICABILITY.] Except as provided in subdivision 3, 
this section applies to the standard benefit plans under section 62N.085 and 
does not apply to supplemental coverage described in section 62N.086. This 
section does not require coverage by an integrated service network of any 
group or individual res_iding outside of the network's service area. A network's 
service area includes a geographic serVice region agreed to by the commis­
si9ner and the network at the iime of lie ensure. This section does not apply to 
any group that the commissioner determines is organized or functions 
primarily to provide coverage to one or more high risk individuals. The 
commissioner may adopt rules specifying other types of groups to which this 
section does not apply. 

Subd. 2. [GROUP MEMBERS.] Integrated service networks shall charge 
the same rate for each individual in a group, except as appropriate to provide 
dependent or family coverage. Rates for managed care plans as described in 
section 256.9363 shall be determined through contract between the depart­
ment of human services and the integrated service network. 

Subd. 3. [SMALL EMPLOYERS.] .To provide services to employees of a 
small employer as defined in section 62L.02, integrated service networks shall 
comply with chapter 62L. 

Prov.iders may contract with an integrated service network to provide all or 
a portion of the services that an integrated service network must provide. 
Providers may choose not to participate in an integrated service network, may 
participate in more than one integrated service network, or may simulta­
neously serve both integrated service network enrollees and regulated 
all-payor system patients. 

Sec. 20. Minnesota Statutes 1992, section 256.9657, subdivision 3, is 
amended to read: 

Subd. 3. [HEALTH MAINTENANCE ORGANIZATION; INTEGRATED 
SERVICE NETWORK SURCHARGE.] Effective October 1, 1992, each 
health maintenance organization with a certificate of authority issued by the 
commissioner of health under chapter 62D and each integrated service 
network licensed by the commissioner under sections 62N.0l to 62N.16 shall 
pay to the commissioner of human services a surcharge equal to six-tenths of 
one percent of the total premium revenues of the health maintenance 
organization or integrated service network as reported to the commissioner of 
health according to the schedule in subdivision 4. 

Sec. 21. [BORDER COMMUNITIES.] 

The commissioner of health shall monitor the effects of integrated service 
networks and the regulated all-payor system in communities in which a 
substantial proportion of health care services provided to Minnesota residents 
are provided in states bordering Minnesota and may amend the rules adopted 
under article 1 or 2 to mif}-imize effects that inhibit Minnesota reside_nts' 
ability to obtain access to quality health care. The commissioner shall report 
to the Minnesota health care·commission and the legislature any effects that 
the commissioner intends to -address by amendments to the rules adopted 
under article 1 or 2. 
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Sec. 22. [ASSOCIATIONS STUDY.] 

The health care commission shall st~dy the role of dssociations in 
purchasing health care. The health care colllmission shall determine the role 
that associations Should play in ill/awing purchasers to cooperate··in purchas~ 
ing health care. The health care commission shall deterinine the· role 
associations may play in the smail group ·and integrated service network 
markets. The health care commission Shall repori to the legislature by January 
15, 1994. . . 

Sec. 23, [PHARMACY SERVICES STUDY.] 

The Minnesota health care commission shall Study ·whether an integrated 
service network should be required 16 provide to each enrollee aCcJ!ss to 
pharmacy services that includes,-but is not limite,d to: 

(I) a review of the enrollee's drug therapy tu: 

(i) ensure use of appropriate prescription drugs; 

(ii) en.Sure safe and apprOpriate dosage; ·s 

(iii) limit th~ potential for drug interaptions,and adv'erse r~actions; and 

(iv) discOura'ge the presence of duplicate ot unnecessary drug therapy; 

(2) provision of.objective and unbiased drug information to enrollees and 
to other providers; and 

( 3) appropriate follow-up care for prescription drug therapy. 

The commission musr .report to Jhe. legislatUre·lfs findi_tlgs. 

Sec. 24. [EFFECTIVE DATE.] 

Sections 1 to 23 are effec(ive the day folloWing final enactrhent." 

Pages 32 to 34, delete sections 3 *nd 4 and insert: 

"Sec. 3. [620.04] [EXPENDITURE LIMITS FOR HEALTH CARRI' 
ERS.J 

Subdivision I. [DEFINITION.] /a) For purposes of this section, the 
following definitions apply. 

(b) "Health carrier" has the definition provided in section 62A.011, 

(c) "Total expenditures" mean incurred claims. or expenditures oil health 
care Servic1s, plus administrative expenses. · 

Subd. 2. [ESTABLISHMENT.] The commissiof!erufhealth shall establish 
expenditure limits for total expenditun:s by health Cllrriers, for calendar year!J: 
1994 and 1995. The expenditure limits must be consistent. with and developed 
as part of the-annual rate of growth in-health care spending established under 
section 621.04, subdivision 1. 

Subd. 3. [DETERMINATION OF EXPENDITURES.] Health carriers 
shall submit to the commissioner of health, by April 1, · 1994, for calendar 
year 1993, and by April 1, 1995, for calendar year 1994, all information the. 
commissioner _ determines to be "necessary to_ implement and enforce this 
section. The infonnation must be submitted in the form specified by the 
commissioner. The,information must include, but ls not limited to, expendi-
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tures per meinber per month or cost per employee per nwnth, and detailed 
information on revenues and reserves. The commissioner, to the extent 
possible, shall coordinate the submittal of.the information required under this 
section with the submittal of the financial data required under chapter 621, to 
minimize the administrative burden on health carriers. Health carriers may 
adjust final expenditure figures for demographic changes, risk selection, 
changes -in basic benefits, and legislative initiatives that materially change 
health care costs, as long as these adjustments are approved in advance by the 
commissioner as actuarially justified and consistent with the methodology and 
assumptions used by the health carrier. The methodology to be used for 
adjustments must be submitted to the commissioner by September, 1, 1993. 

Subd. 4. [MONITORING OF RESERVES.] The commissioner of health 
shall monitor health carrie,: reserves, to ensure that savings resulting from the 
establishment of expenditure limits are passed on to consumers in the form of 
lower premium rates. The commissioner shall establish the following upper 
and lower limits on health carrier reserves: 

(a) All health carriers, except those licensed under chapter 60A to sell 
accident and sickness insurance under chapter 62A, whose volume was $50 
million or over during the most reCent calendar year must maintain a reserve 
of at least 8-113 percent but not greater than 16-2/3 percent of the sum of all 
health service claims incurred, plus administrative expenses in connection 
therewith, during the most current calendar year. 

(b) All health carriers, except those Licensed under chapter 60A to sell 
accident and sickness insurance under chapter 62A whose volume was under 
$50 million during the. most recent calendar year rnust maintain a reserve of 
at least 16-2/3 percent but not greaterthan 25 percent of the sum of all health 
service claims incurred, plus administrative expenses in connection therewith, 
during the most current calendar year. 

(c I Health carriers Licensed under chapter 60A to sell accident and sickness 
insurance under chapter 62A shall fully reflect in the premium rates the 
savings generated by the expenditure limits and the health care provider 
revenue limitS. No premium rate increase may be approved for those health 
carriers unless the health carrier establishes to the satisfaction of the 
commissioner of commerce, that the proposed new rate would comply with 
this paragraph. 

Subd. 5. [NOTICE.] The commissioner of health shall publish in the State 
Register and make available to the public, by May 1, 1995, a list of all health 
carriers that exceeded their expenditure target for the 1994 calendar year. The 
commissioner shall publish in the State Register and make available to the 
public, by May 1, 1996, a list of all health carriers that exceeded their 
combined expenditure target for calendar years 1994 and 1995. The commis­
sioner shall notify each health carrier that the commissioner has determined 
that the carrier' exceeded its expenditure target, at leas( 30 days before 
publishing the list, and shall provide each carrier with JO days to provide an 
explanation for exceeding the expenditure target. The commissioner shall 
review the explanation, and may change a determination if the commissioner 
determines the explanation to be valid. 

Subd. 6. [ASSISTANCE BY THE COMMISSIONER OF COMMERCE.] 
The commissioner of commerce shall provide assistance to-the commissioner 
of health in monitoring health carriers regulated by the commissioner of 
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commerce·. Tht!;.COmmissioner of comm<?rce, in consultation with the. commis­
sioner of health, shall enforce compliance by those health carriers. · 

Subd. 7. [ENFORCEMENT.] The commissioners of health and commerce, 
shall enforce the reserve limits esta.blished in subdivision 4, .with respeci to the· 
health carriers ~hat e(J,ch commissioner respectively regulates. Each Coniniis­
sioner sha.ll require health carriers under the commiSsioner's__fu-risdiction .to 
submit plans of corrective. action when the reserve rl!(Juirem~nt _is _not met. 
Each commissioner has under -this section al( enforcenient and rulemaking 
authority that the _commissioner ·otherwise has with respeCt to the ,health 
carrier. Carriers_ that exceed the expenditure limits based on two-year average.­
expenditure data shall be required by the ,;,ppropriate commissioner to pay 
back the amoUnt · overspent through an assessment on- .ihe carrier. The 
appropriate commissioner 11!,(ly apprqve a different repaym~nt met!zod to take 
into account ~h~ carrier's filJ,anc_ial ·condition. 

Subd. 8. [STUDY.] The commissioner of commerce shall study and report 
to the legislature, no later than December 15, 1993, as to whether the concept 
of a reserve~ co_rridor for purposes of monitoring. reven/Jf!s is a.da-ptablefor use 
with indemnity health insurers that do business in multiple ftates and that · . 
must-comply with their doinicifiaf-y state~ rese,rve,s req;tirement .. 

Sec. 4. [620.05] [HEALTH CARE PROVIDER REVENuE LIMITS.] 

Subdivision 1. [DEFINITION.] For purposes of this section, "health care 
provider" has the definition given in section 621.03, subdivision 8. •· 

Subd. 2. [).lSTABLISHMENT.] the commissioner of health'shall establish 
revenue limits for health care providers, for calendar years 1994 and 1995. 
The revenue limits must be consistent with and develqped as part of the annual 
limits on the rate of growth in health care spending established under section . 
621.04, subdivision 1. 

Subd. 3. [MONITORING OF REVENUE.] The coinmissioner of health 
shall monitor ·hea(ih · CO.re provider revenue,· to ensure -that savings resultini: 
from the ~stablishment ·of revenue limits are pasSed on to c~n_sunters. in the 
form of lqwer charges .. The commissioner shall monitor hospital revenue by 
examining re_vi?nue per adjusted .admission. The commisSio.ner shall monitor 
the revenue of physicians and other. health care providers by examining 
revenue per patient per year_ or revenue per encounter. If this information is 
not available, the-- commissioner may enforce an annual _limit o_n the rate of 
growth oftheprovider's current fees based on the limits on the rate of growth 
established for calendar years 1994 and 1995. · 

Subd. 4. [MONITORING AND ENl,'ORCEMENT.]Hea{th care providers 
shall submit to ihe ·t:ommissioner of health, in the form and at the .times 
required by (he commissioner, ·all informa_tion -the commissioner detenrtihes to 
be necessary to implement and enforce this section. Health care providers 
shall submit to audits conducted by the commissioner. The commissioner s/uill 
audit all health clinics employing or contractingwithover 100 physicians. The 
commissioner shall also audit a. sample of smtdler clinics, hospitals, and 
other health .. _care .providers. The commissio,ner· shall recover- the amount 
overspent during a calendar year, by health care providers not subject tq fee 
limits established by the· commissioner, during the following calendar year. 
The commissioner may approve ·a different repqyment schedule for a health 
care prov_ider, that takes into account the provider's financial condition. For 
those providers subject to fee limits est!lblis/u!d by the cqmmissioner, the 
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commtsswner may adjust the pe'rceniage increase in the fee schedule to 
account for changes in utilization, and may also resover overspending by 
other methods," 

Renumber the -sections of article_ 2_ in sequence 

Page 51, -delete section I 

Renumber the sections of article 5 in sequence 

Page 57, after tine 21, insert: 

"Sec, L [62A,095] [DISCLOSURE OF METIIODS USED BY HEALTH 
PLANS TO DETERMINE USUAL AND CUSTOMARY FEES,] 

(a) A health carrier or health plan which bases reimbursement to health 
care providers upOn a usual and'customary fee must maintain in its offices a 
copy of a description of the methodology used to calculate fees including at 
least the following: 

/1) !he frequency of the ·,letermination of usual and customary fees; 

/2) a general description of the methodology used to determine usual and 
cu~tomary fees; a_,µi 

I 3) the percentile of usual and customary fees that determines the maximum 
allowable r~imbur.sement. 

/b) A health carrier or health plan must provide a copy of the information 
described in paragraph (a) to a provider, group purqhas'er, or enrOllee upon 
request. 

(c) At the request of a provider, group purchaser, or enrollee, the 
commissioners of health and commerce may require health carriers and 
health plans to prov/de the information required under this section and may 
use any powers granted under other laws relating to the regulation of health 
carrief"s and health p.Jans to ._enforce complian.ce. 

(d) For purposes of this section, "healih carrier'' and "health plan" have 
the meanings given in -section 62A,011, and "group' purchaser'' .has the 
mean_iitg given in section 62].03.'. '' 

Page 58, line 7, delete "and" and after "Sherburne" insert ", and 
Wright" 

Page 58, line 28, after "form" insert "and the Nationai' Council of 
Prescription Drug Providers 3.2 electronic version':·. 

Page 63, after line 15, insert: 

_"Sec, 13, [MEDICAL CARE SAVINGS ACCOUNTS,] 

(a) The department of health, in consultation with the departments of 
employee relations, commerce, and . .revenue and the Minnesota health care 
commissi~n. shall conduct a study to determine the feasibility of establishing 
a medical and health care benefits plan such as one to help provide incentives 
for persons in Minnesota whose employers pay all or part of the cost of 
medical and health care benefits for their employees to forego unnecessary 
medical treatment and to shop for .the best value in tases where treatment is 
necessary. The study must address, at a minimum, the advantages and 
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disadvantages of establishing a medical and health care, benefits plan and 
may contain the components and criteria in paragraphs (b). to (f). 

(b) Employers each year shall set aside in an account for each of iheir 
employees a substantial percentage of the amount tltat the employers currently 
or would otherwise spend for medical and health care benefits for each 
employee. The account is an allowance for medical and health care for the 
employee during tltat year. 

(c) Employers shall use the remaining p~rcentage anwunt to purchase-or 
self fund major medical and health care benefits for all employees, which 
sltall pay 100 percent of the cost of any portion of an employee's medical and 

· health care that exceeds the anwunt in the employee -'s medical and health care 
account. 

(d) Any amount in an employee's medical and health care account tltat is 
unspent belongs to the employee with no restricti.ons on the purposes for 
which it may be used. · · 

(e) The amount in an employee.'s medical and health care account is not 
subject to state income taxation while it remains in the ac_count. Any amount 
spent from the account on medical and health care is totally exempt from state 
income taxation. Any amount speflt from the account for any_.purpose other 
than medical and health care is subject to state income ~lion. 

(f) Employers that provide medical and · health care benefits to their 
employees in accordance with the plan shall receive state tax-credits against 
their income for each year that the benefits are provided. · · 

( g) The results of the study must be submitted to the Legislature ry January 
15, 1994." 

Page 63, line 17, delete "Section 2 is" and insert "Sections 2 and 3 are" 

Renumber the sections of article 6 in sequ~nce 

Page 66, line 23, after the period, insert "The appointing authorities under 
each paragraph for which there is to be clwsen more than one member shall 
consult prior to appointments bt{ing made to ensure that-, _.to the. extent 
possible, the board includes a representative from each county within the 
region.'' 

Page 89, line 10, after the comma, insert "including the expansion of 
community rating and the phasing out of u11derwriting restrictions," 

Page 95, after line 35, insert: 

"Sec. 8. Minnesota Statutes 1992, section 62L.08, subdivision ,8, is 
amended to read: 

Subd. 8. [FILING REQUIREMENT:] No later than July 1, 1993, and.each 
year thereafter, a health carrier that offers, sells, issues, or renews a health 
benefit plan for small employers shall file with the commissioner the index 
rates and must demonstrate that all rates shall be within the rating restrictions 
defined in this chapter. Such demonstration must include the allowable range 
of rates from the index rates and a descriptioil of how the.health carrier intends 
to use demographic factors including case characteristics in calculating the 
premium rates. The rates shall not be approved, unless the commis·sioner has 
determined that the rates are reasonable. In determining reasonableness, the 
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commissioner shall consider the growth rate established by the commissioner, 
actuarially valid changes in risk associated with the enrollee population, and 
actuarially valid changes as a result of statutory changes in Laws 1992, 
chapter' 549." 

Page 96, after line 22, insert: 

"Sec. IO. [PHASE-IN.] 

Subdivision 1. [COMPLIANCE.] No health carrier as defined in chapter 
62L shall renew any small employer insurance as defined under chapter 62L, 
}Yithout compliance with this section. 

Subd. 2. [PREMIUM INCREASE.] Any increase in premiums by a health 
carrier that is caused by Minnesota Statutes, section 62L.08, and that exceeds 
30 percent shall be subject to the premium adjustments in subdivision 3. 

Subd. 3. [PREMIUM ADJUSTMENTS.] A health caffier shall renew any 
coverage under· subdivision 1 that meets the conditions in subdivision 2 as 

· follows: 

(I) one-half of the premium increase may be charged upon the renewal of 
the coverage on or after July 1, 1993; and 

(2) the remaining half of the premium increase may be charged upon the 
renewal of the coverage one year from that date . ., 

Page 96, line 27, delete "9" and insert "JI" 

Renumber the sections of article 8 iu sequence 

Page l04, after line 16, insert: 

"Sec. 8. [PHASE-IN.] 

Subdivision 1. [COMPLIANCE.] No health carrier as defined in Minne­
sota Statutes, chapter 62L, shall renew any individual policy of accident and 
health insurarice cov,erage, as defined in Minnesota Statutes, section 62A.01, 
subdiyision 1, any -individual subscriber contract-regulated under Minnesota 
Statutes, chapter 62C, any individual health maintenance contract as regu­
lated under Minnesota Statutes, chapter 62D, any individual health benefit 
certificate regulated under Minnesota Statutes, chapter 64B, or any individ­
ual health coverage provided by a multiple employer welfare arrangement 
witho'ut compliance with [his section. 

Subd. 2. [PREMIUM INCREASE.] Any increase in premiums by a health 
carr_ier that is caused by Minnesota Statutes, section 62A.65, and that exceeds 
30 percent shall be subject to the premium adjustments in subdivision 3. 

Subd. 3. [PREMIUM ADJUSTMENTS.] A health carrier shall renew any 
coverage under 'subdivision I that me~ts the conditions in subdivision 2 as 
Jo/lows: 

. (1) one-half of the premium increase may be charged upon the renewal of 
the coverage on or after July 1, 1993; and 

(2) the remaining half of the premium increase may be charged upon the 
renewal of the coverage one year from that date." · 

Page l04, line 18, delete "and 6" and insert "6, and 8" 
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Renumber the sections of article 9 in sequence 

Page 105, line 26, after "agency" insert "or managed care plan under 
contract with the department of human services" 

Page 106, after line 23, insert: : 

"Subd. 4. [HOSPICE.] Beginning July 1. 1993, covered health services 
shall include hospice services.'' 

Page 106, line 24, strike "4" ~nd insert ."5" 

Page 106, line 27, strike "5"_ and insert "6" 

Page 106, line 33, strike "6" and insert "7" 

Page 108, line 9, after the period, insert "Persons who are potentially 
eligible for medical assistance shall be enrolled pursuant to subdivision 6:'' 

Page 108, _line 10, after the stricken "plan" insert "MinnesotaCare'' 

Page 108, line II, reinstate the stricken language and delete the new 
language · 

Page 108, line 12, delete the new language 

Page 108, lines 15, I 6, 17, and 21, strike "the health right plan" and insert 
''MinnesotaCare'' 

-Page 108, after line 22, insert: 

"Sec. 5. Minnesota Statutes 1992, section 256.9354, subdivision 5, is 
amended to read: 

Subd. 5. [ADDITION OF SINGLE ADULTS AND HOUSEHOLDS WITH 
NO CHILDREN.] Beginning July I, 1994, "eligible persons" means all 
families and individuals who are not eligiMe fef currently recipients of 
medical assistance under chapter 256B. Persons who are potentially eligible 
for medical assistance shall be enrolled pursuant to subdivision 6. These 
persons are eligible for coverage through the h@akh fight j>laB MinnesotaCare 
but must pay a premium as . determined under sections 256. 9357 and 
256.9358. Individuals and families whose income is greater than the limits 
established under section 256.9358 may not enroll in the h@akh fight j>laB 
MinnesotaCare. 

Sec. 6. Minnesota Statutes 1992, section 256.9354, is amended by adding 
a subdivisiOn to read: 

Subd. 6. [APPLICANTS POTENTIALLY ELIGIBLE FOR MEDICAL 
ASSISTANCE.] Individuals who apply for MinnesotaCare, but who are 
potentially eligible for medical assistance shall be allowed to enroll in 
MinnesotaCare for a period of 60 days, so long as the applicant meets all 
other conditions of eligibility. The commissioner shall identify such individ­
uals and shall complete the application for medical assistance. The enrollee 
must cooperate with the state in determining medical assistance eligibility 
within the 60-day enrollment period. The commissioner shall redetermine 
payments made under MinnesotaCilre to the appropriate medical assistance 
payments for those enrollees who subsequently become eligible for medical 
assistanl·e.'' 
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Page 110, lines 15_ a~d 23, after "rate'-' insert "minus any copayment 
r(!qu'ired under sectio,i 256.9353, subdivision 6,_" 

Page 110, line 28, delete "the greater of-" 

Page 110, delete lines 29 and 30 

Page II 0, line 3 I , delete " (ii)" 

Page 110, after line 36, insert: 

"Sec. 11. [256.9363] [MANAGED CARE . .] 

Subdivision 1. [PURPOSE.] In order to contain costs, the commissioner of 
human services shall select vendors of medical care who can provi4e the most 
economical care consistent with high medical statidards and shall, where 
possible, -contract with organizations oh a prepaitf capitation basis to provide 
these services. The commissioner shall consider-proposals by counties and 
vend.Ors for managed care plans Which may include: prepaid capitation 
programs, competitive bidding programs, or other vendor payment mecha­
nisms. designed to provide services in an economical manner or _to control 
utiliz.ation, with ~·af<iguards_ to ensure that necessary services are provided. 
Managed care plans· may include integrated service networks as defined in 
section 62N.02. 

Subd. 2. [GEOGRAPHIC AREA.] The commissioner shall designate the 
geographic areas in which eligible individuals must receive services through 
managed care plans. 

Subd. 3. [LIMITATION OF CHOICE.] Persons enrolled in the Minneso­
taCare program who reside in the designated geographic areas must enroll in 
a managed care plan to receive their health care services. Enrollees must 
receive their health care services from health care providers who are part of 
the IJUlnaged cG.re plan provider network, unless a1:1thorized by the managed 
care plan, in cases of medical emergency, or when Otherwise required by law 
or by contract . 

. If only one managed .care option is available. in a geographic area, 
enrOllees must designate a primary care physician or clinic from which to 
receive their_ health care. Enrollees will be permitted to change their 
designated primary care provider· upon request to the managed care plan. 
Requests to change prima'ry care.providers may be limited to once annually. 
If more than one managed care plan is offered in a geographic area, enrollees 
will be enrolled in a managed care plan for up to one year from the date of 
enrollment, but shall have the right to change to another managed care plan 
once within the first year of initial enrollment. Enrollees may also change to 
another managed care plan during an annual 30 day open enrollment period. 
Enrollees shall be !?Otified of the opportunity to change to another managed 
care plan before· the start of each annulll open enrollment period. 

Enrollees may change managed care plans or primary care providers at 
other thrm the above designated times for cause as determined through an 
appeal pursuan_t to section 256.045. 

Subd. 4. [EXCEPTIONS.] (a) All contracts between the department of 
human serVices and prepaid health plans or integrated service networks to 
serve medical assistance, general assistance medical care, and Minnesota- -
Care recipients musrcomply with the requirements Of United States Code, title 
42, section 13%(a){23)_ · 
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(b) Medical assistance recipients enrolled in managed care programs 
including integrated service networks shall have free choice of personal care 
assistants who meet the managed .care plan's administrative and quality 
assurance requirements, except for persons identified as needing personal 
care assistant services after enro(lment in the mana'ged care plan may be 
limited. to_ per Sona[ care assistants under contract with the managed care.plan. 
Persons who require personal care assistant services prior to enrollment may 
retain the personal care assistants.they were ·using at the· time of enrollment 
provided that those personal care assistants meet the managed care plan's 
admini~trative a'nd quality assurance requirements. 

Subd. 5. [ELIGIBILITY FOR OTHER STATE PROGRAMS.] Minneso­
taCare enrollees who become eligible for medical assistance or general 
assistance medical care will remain in. the. same managed care· plan. 
Contracts between the department of human services and managed care plans 
must include MinnesotaCare, and medical assistance and may also ilidude 
general assistance medical care. 

Subd. 6. [COPAYMENTS AND BENEAT LIMITS.) Enrollees are respon­
sible for all copaymen/s in section 256.9353, subdivision 6, and shall pay 
copayments to· the managed care plan- or.to its participating providers. The 
enrollee is:also responsible for payment of inpatient hospital charges which 
exceed the -MinnesotaCare benefit limit to the managed care plan or its 
participating providers. 

Subd. 7, [MANAGED CARE PLAN VENDOR REQUIREMENTS.] The 
following requirements apply to all counties or vendors who contract With the 
department of human services to serve MinnesotaCare recipients. Managed 
care plan contractors: 

(1) shall authorize and arrange for the provision of the full range of 
services listed.in section-256.9353 in order to ensure appropriate health care 
is delivered -to enrollees; · 

(2).shall accept the prospective, per capita payment or other contractually 
defined payment from_ the commissioner in return for the provisio"n and 
coordination of covered health care services for eligible· individuals enrOlled 
in the prqgram; 

( 3) may contract with other health care and· social service practitioners to 
Provide services to ,enrollees; 

(4) shall provide for an enrollee grievance process as required by the 
commissioner and set forth in the contract with the department; 

(5) shall retain all revenue from .enrollee copayments; 

(6J shllll accepi all eligible MinnesotaCare ~nrollees, withi>ut regard to 
health status Or previous utilization of health serviCes; 

(7) shall _ demonstrate Capacity to accept financial risk according to 
requirements specified in the contral·t with the department. A health mainte­
nance organization licensed under chapter 62D, or a nonprofit health plan 
licensed under chapter 62C, is not required to demonstrate financial .risk 
capacity, beyond that which is required to comply with chapters 62C and 62D; 

(8) shall submit information as required.by the commi~sioner, including 
data required for assessing enrollee satisfaction, quality of care, cost, and 
utilization of services; and 



2038 JOURNAL OF THE SENATE [38TH DAY 

(9) shall submit to the commissioner claims in the format specified by the 
commissioner of human services for all hospital services provided to enrollees 
for the purpose of determining whether enrollees meet medical assistance 
spenddown requirements and shall provide to the enrollee, upon the enrollee's 
request, information on the cost of services provided to the enrollee by the 
maiiaged care plan for the purpose of establishing whether the enrollee has 
medical assistance spend.down requirements. 

Subd. 8. [CHEMICAL DEPENDENCY ASSESSMENTS.] The managed 
care plan shall be responsible for assessing the need and placement for 
chemical dependency services according to criteria set forth in Minnesota 
Rules, parts 9530.6600 to 9530.6660. 

Subd. 9. [RATE SETTING.] Rates will be prospective, per capita, where 
possible and will include payment for only the covered benefit package. The 
commissioner shall co_nsult with an independent actuary to determine appro­
priate rates. 

Subd. 10: [CIDLDHOOD IMMUNIZATION.] A contract with a managed 
care plan shall require the plan to notify all enrolled families with children of 
coverage for childhood immunizations. The plan must provide the families 
with a recommended immunization schedule.. At regular intervals the. plan 
must notify the public health nurse in the county of residence of families that 
d-0 not follow the recommended schedule. 

Sec. 12. Minnesota Statutes 1992, section 256B.04, subdivision I, is 
amended to read: 

Subdivision 1. The state agency shall: Supervise the administration of 
medical assistance for eligible recipients by the county agencies hereunder, 
except that the state agency_ shall complete the-medical assistance eligibility 
determinations for pregnant women and families .with children born on or 
after October 1, 1983, when other family members are eligible for Minneso­
taCare. '' 

·Page 111, line 9, after the period, insert .. For purposes of this subdivision, 
"countable family income". means the amount of income considered available 
using the methodology of the AFDC program, except for the earned income 
disregard and employment deductions. An amount equal to the difference 
between the amount of earned income exceeding 275 percent of the federal 
poverty guideline and the combined total of 185 percent of the federal poverty 
guideline plus the earned income disregards and deductions of the AFDC 
program will be deducted for pregnant women and infants less than 18 months 
of age." 

Page· 111, line 22, after t~ first ''for,, insert ''medical assistance'' 

Page 111, after line 25, insert: 

"Sec. 15. Minnesota Statutes 1992, section 256B.057, subdivision 2, is 
amended to read: 

Subd. 2. [CHILDREN.] A child eae 18 months through five years of age in 
a family whose countable income is less than 133 percent of the federal 
poverty guidelines for the same family size, is eligible for medical assistance. 
A child six through 18 years of age, who was born after September 30, 1983, 
in a family whose countable income is less than JOO percent of the federal 
poverty guidelines for the same family size is eligible for medical assistance. 
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Eligibility for children under this subdivision must be determined without 
regard to asset standards established in section 256B,056, subdivision 3. 

Seo. 16. Minnesota Statutes 1992, section 256B.057, subdivision 2a, is 
amended to read: - · 

Subd. 2a. [NO ASSET TEST FOR CHILDREN AND THEIR PARENTS.] 
EligiD.llity fo_r medical assistance for a~ persons under age 21 and their 
parentS living in th"e same household must be deterqiined without regard. to 
assetstandaids established in section 256B.056 .. 

Sec, 17. Minnesota Statutes 1992, section 256B.0644, is amended to read: 

. 256B.0644 [PARTICIPATION REQUIRED FOR REIMBURSEMENT 
UNDER OTHER STATE HEALTH CARE PROGRAMS.] 

A vendor of medical care, as defined in seciion 256B .02, subdivision 7, 
and a he"alth mai_ntenance org·anizatkm,_ as defined in chapter 62D,_" must 
participate ·as a provider or -contractor in the medical assistance program, 
g-ener~l assistance med_ical care program; ·and the health Fi-ght fH-00 Minneso: 

· 'ta.Care as a condition of participating as.a provider in ·hea~th_insurance plans 
or contractor for state employees established under s_ection 43A. 18, the public 
employees insurance plan under section 43A.3l6,for_health insurq,nce plans 
offered to local statutory or home rule charter. fity, county, and school district 
employees, the workers' compensation system under section 176.135,. and 
insurance plans provided through the Minnesota coip.prehensive he~lth asso­
ciation under sections 62E.01 to 62E.17. For providers other than h~alth 
maintenance organizations, participation in the medical assistance ·program 
means that (I) the provider accepts new medical assistance patients or (2) at 
least 20 perc_ent of the providt;r's_patients are covered by .. m.edical assistanc_e, 
general assistanc~ .medical care,_ or the ~-· fi.ght f}l-aB MinnesotaCare· as 
their priinary source Of coverage. The commissioner shall establish partici_­
pation requirements for health maintenance orga~zations. Th~ Comptissioner 
shall provide lists of p_articipating medical assista!}ce providers on a qu,ar.terly 
basis to the commissioner .of employee rela,tions, the commissioner of labor 
and industry,- arid the commissioner. of commerce. Eac;h of the· commissioners 
shall develop and implep,.ent procedures to exclude as p:irticipating providers 
in the ·program or prograins under their jurisdiction those providers :who do not 
participate in the-medical aS~istance program. 

Sec. 18. Minnesota Statutes 1992, section 256D.03, subdivision 3, is 
amended to read: 

Subd. 3. [GENERAL ASSISTANCE MEDICAL CARE; ELIGIBILITY.] 
(a) General. assistance medical Care may be·paid for any person who-is not 
eligible for medical _assistance under chapter 256B, including eligibility for 
medical assistance based on a spend-down of excess -income according to 
section 256B.056, subdivision 5, and: · 

(1) who is receiving assistance under section 256D.05 o" 256D.051; or 
. . 

(2)(i)°who is a resident of Minnesota; and whose equity in assets is not in 
excess of $1,000 per assistance unit. There. is no asset test for children and 

·. their parents living in- the same household. Exempt assets, the reduction of 
excess. assets, and the waiver of excess assets must conform to the ·medical 
· assistance program in chapter 256B, with the following exception: the 
maximum amount of undistributed funds in a trust that could be distributed to 
or on behalf of the beneficiary by the trustee, assuming the full exercise of the 



2040 JOURNAL OP THE SENATE [38TH DAY 

trustee's discretion under the terms of the trust, must be applied toward the 
asset maximum; and · 

(ii) who· has countable income not in excess of the assistance stand.a-ids 
established in section 256B.056, subdivision 4, or whose excess income is 
spent down pursuant tO section 256B.056, subdivision 5, using a six-month 
budget period, except that a one-month budget period must be used for 
recipients residing in a long-term care facility. The method for calculating 
earned income disregards and deductions for a person who resides With a 
dependent child under age 21 shall be. as specified in section 256.74, 
subdivision 1. However, if a disregard of $30 and one-third of the remainder 
described in section 256.74, subdivision 1, clause (4), has been applied to the 
wage earner's income, the disregard shall not be applied again until the wage 
earner's income has not been considered in an eligibility detennination for 
general assistance, general.assistance medical care, medical assistance, or aid 
to families with dependent children for 12 consecutive months. The earned 
income a!)d wor:k expense deduc_tions for a person who does not.reside with 
a dependent child under age 21 shall be the same as the method used to 
determine eligibility for a person under section 256D.06, subdivision. I; 
except the disregard of the first $50 of earned income is not allowed; or 

(3) who would be eligible for medical assistance except that the person 
resides in a facility that is determined by the commissioner or the federal 
health care financing administration to be an-institution for mental diseases. 

(b) Eligibility is available for the month of application, and for three 
months· prior to application-if the person was eligible in those prior months. 
A redetermination of eligibility must Occur every 12 months. 

(c) General assistance medical care is not available for a person in a 
correctional facility unless the person is detained by law for less than one year 
in-a county correctional_ or detention facility as a person accused or convicted 
of a crime, or admitted as an inpatient to a hospital on a·criminal hold order, 
and the person is a recipient_ of general assistance medical care at the time the 
person is detained by law or admitted on .fr criminal hold order and as long as 
the person continues to meet other eligibility requirements of this subdivision. 

(d) General assistance medical care is not available for applicants or 
recipients who do not cooperate with the county agency to meet the 
requirements of medical assistance. 

(e) In determining the amount of assets of an individual, there shall be 
inclu'ded_ any asset or interest in an ·asset, including an asset excluded under 
paragraph (a), that was given away, sold; or disposed of for less than fair 
market value within the 30 months preceding application for general assis­
tance medical care or during the period of eligibility. Any transfer described 
in this paragraph shall. be presumed to have been for the purpose of 
establishing eligibility for generalassistance medical care, unless the individ­
ual furnishes convincing evidence to establish that the transaction was 
exclusively for another purpose. For purposes of this paragraph, the value of 
the asset or interest shall be the fair market value at the-time it was given away, 
sold, or disposed of, less the amount of compensation received. For any 
uncompensated transfer,. the number of months of ineligibility, including . -
partial months, shall be calculated by dividing the uncompensated transfer 
amount by the average monthly per person payment made by the medical· 
assistance program to skilled nursing facilities for the previous calendar year. 
The individual -shall remain ineligible until this fixed period has expired. The 
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period of ineligibility may exceed 30 months, and a reapplication for .benefits 
after 30 months from the date of the transfer shallnot result in eligibility 
unless and until tlje period of ineligibility has expired. The period of 
ineligibility begins in the month the transfer was reported to the cQunty 
agency,. o.r if the transfer wai .il<;,t rep_ort~d, .the montp· i_n. which the. collq.ty 
agency discovered_ the transfer. whi_chever _come~ first,· For applicants, the 
perio~.of ineligibility begins on the date ofthe first approved application." 

Page 111,. line 28, before "allow" insert ": (1 )" 

Page lll, line 29, delete "10" and insert "14; (2) increase the income 
standard to· 275 percent of the federal poverty guideline; and (3) continue 
eligibility without redetaminationfor infants JJ·to 18 months of age'' 

Page 11 I, line 31,'ddete ''.9" anq insert" 10, 12, 16, and 18'' and !felete 
"Section 10 is" alld in·sert "Sections 13 to 15 Clre" · 

Page 111,hne 33, delete "ll"and insert "19" and after the period, insert 
"Sections 11, 17, and 19 are effective the day following final enactment."· . . . 
· Renllmbe~ ~he,_ sections ·of article 10 in sequence 

Page 116, after line 33, insert: 

"Sec. 6. Minnesota Statutes 1992, section 136A.1356, subdivisiori•4,is 
amended to read: · 

Subd. 4 .. [LOAN FORGIVENESS.] The higher education coordinating 
board may accept up to eight 12 applicants per year for participation in the 
loan .. _forgiven~ss program. Applicants are responsible for securing_ their own 
loans. Applicants chosen to participate in the Joan forgiveness program may _ 
designate for each year of midlevel practi_tioncr. stud)', up to a maximum of 
two years, an agreed amount, not to e?(ceed $7,000, as a qualified loaQ.. For 
each year that a participant serves as a midlevel practi_tioner in a designated 
rural area, up to a maximum of four years, the higher education coordinating 
board shall ·annually repay an amount· equal to one-half a qualified loan. 
Participants who move their practice from one designated rural area to another 
remain eligible for loan repayment.'' 

Page 117, delete sections 7 and 8 and insert: 

"Sec. 8. Minnesota Statutes 1992, section 136A. I 357, is amended to read: 

136A.1357 tEDUCATION ACCOUNT FOR NURSES WHO AGREE.TO 
PRACTICE INA NURSING HOME OR AN INTERMEDIATE CARE FACIL­
ITY FOR PERSONS WITH MENTAL RETARDAI:JON OR RELATED CONDI­
TIONS.] 

Subdivision 1. [CREATION OF THE ACCOUNT.] An education account 
in the geooral health care access fund is established for a loan forgiveness 
program for nurses who agiee to practice nursing in· a nursing home or an 
intermediate care facility for persons with mental retarda!ion Or related 
conditions. The account consists of money appropriated by the legi~lature and 
repayments and penalties collected under subdivision 4. Money from the 
acCount ~ust be·used.for a foan forgiveness program. · · 

Subd. 2. [ELIGIBILITY.] To be eligible to participate in the loan 
forgiveness program, a person planning to enroll or enrolled in a program of 
study designed to prepare the person to become a registered nurse or licensed 
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practical nurse _must submit a letter of interest to the board before ssmpleting 
!lie fusl yea,'_ ef 5ll!4y completion of a nursing education program. Before 
eemflleting !lie fifst yea, ef 5ll!4y completion of the program, the applicant 
must sign a Contract in which the applicant agrees to pra~tlce nursing for ~-t 
least one of the: first two years following completion of the nursing educati0n · 
program providing nursing services:·· in a licensed nursing 'home or afl · 
intermediate _ care facility for persons with mental retardation or related 
conditions. 

Subd. 3. [LOAN FORGIVENESS.] The board may accept up to ten 
3pp1icants a year. Applicants are responsible for securing-their own loans. For 
each year of nursing education, .for .up to two years, applicants accepted into 
the Joan forgiveness program may designate an agreed amount, not to exceed 
$3,000, its a qualified loan. For each year that a participant practices nursing 
in a nursing home or an intermediate care facility for persons with mental 
retardation or related conditions, up to a maximum of two years, the board 
shall annually repay an amollnt equal to -one year of qualified loans. 
Participants who move from one nursing home or an intermediate care facility 
for persons with mental retardation or related conditions to another remain 
eligible for loan repayment. 

Subd. 4. [PENALTY FOR NONFULFILLMENT.] If a participant does not 
fulfill the service commitment required under subdivision 3 for full repayment 
of all qualified loans, the eemmissiene:r higher education coordinaJing board 
shall collect from the participant 100 percent of any payments made for 
qualified loans and interest at a rate established according to section 270. 75. 
The board .shall deposit the collections in the g,,ne,al health care access fund 
to be credited to the account established in subdivision 1. The board may grant 
a waiver of all Or part of the money owed as a result of a nonfulfillment 
penalty_ if emergency circumstances prevented fulfillment of the required 
service conini.itment. 

Subd. 5. [RULES.] The board shall adopt rules to implement this section. 

Sec. 9. [136A.1358] [RURAL CLINICAL SITES FOR.NURSE PRACTI­
TIONER EDUCATION.] 

Subdivision 1. [DEFINITION.] For purposes of this section, "rural" 
means any area of the state outside of the seven metropolitan counties, as 
defined in section 473.121, subdivision 4. 

Subd. 2. [ESTABLISHMENT.] A grant program is established under the 
authority Of the higher education coordinating board to provide grants to 
colleges or schools of nursing located in Minnesota that operate programs of 
study designed to prepare registered nurses for advanced practice as nurse 
practitioners. 

Subd. 3. [PROGRAM GOALS.] Colleges and schools of nursing shall use 
grants received to provide rural students with increased access to programs of 
study for nurse practitioners, by: 

( 1 )-developing rural clinical sites; 

(2) allowing students to remain in their rural communities for clinical 
rotations; and 

( 3) providing faculty to supervise students at rural clinical sites. 
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The overall goal of the grant program is to increase the number of graduates 
-of nurse practitione~ programs who work in _rural areas Of the state. 

Subd. 4. [RESPONSIBILITY OF NURS.ING PROGRAMS.] /a) Colleges 
or schools (Jj nursing_ interested in participating in the grant program must 
apply to the higher educatioa Coordinating boaf'd, according to the. po}icies 
established by the board. Applications submitted by colleges or schools of 
nursing must include a detailed proposal for achieving the goals listed in 
subdivision 3, a plan for encouraging Sufficient applications. from fural 
applicants to meet the requirements of paragraph /b), and any additional 
information required by the board. 

(b) Each college or school of nursin'g, as a condition of accepting a grant, 
shall make at least 25 percent of the openings in each nurse practitioner 
entering class available to applicants whiJ live in rural areas qnd desire_ to 
practice _as a nurse practitio17:er in rutal areas. This requirement ii effective 
beginning with the fall 1994 entering class .and .remains in effect for each 
biennium thereafter for which a college or school ofnursing iS awarded a 
grant renewal. The board may exempt colleges or schools ofn1J,rsingfrom this 
requirement if the ·college or school can de_monstrate, to the.satisfaction of the 
board, 1h41. the ~urse practitioner program _did not receive enough applica­
tions or qcceptance letters from qualified_ rural applicants to meet the 
requirem(!nt. 

(c) College_s or schools ofnursini participcitiizg in the graf!f program· shall· 
report to the higher educa#on coordinating board on their program activity as 
requested by the board. · · 

Subd. 5. [RESPONSIBILITIES OF THE HIGHER EDUCATION COOR­
DINATING BOARD.] (a) The board shall establish an application process 
for interested _colleges and schools .of-nursing, and shall require colleges and 
schools of."n;ursing to submit.· grant applications to the board by November :1, 
1993. The board may award up to !1Vo grants for the biennium ending June 30, 
1995 . 

. __ (b) In sel~ctfng graiu reciPients, the-board sh~/t c6-~;ider: 

( 1) the likelihood that an applicant's grant proposal will be successful in 
achieving_,'fhe'program·goals Us.fed in subdivision 3; · __ _ 

. /2) the potential effectiveness of the college's.or school's plan to encourage 
applications from rural applicants; and 

(3) the aCadeniic:{Juality Of thl!_college's ·or school:-; /J'rog,:arn of eduCatiOn 
for p,urse practitioners. 

: / c) The board shall notify grant recipients of an award by December 1, 
1993, and shall disburse the grants by January 1, 1994. The board may renew 
grants ~fa colle_ge or school of nursing demonstrates that s~tisfactory progress 
has· been made duririg .the j,ast biennium ·toward achieVing the gOalS'listed in 
subdiVisidji'J:•• 

Page 120, after line 7, insert: 

"Sec. 17. [NURSE PRACTITIONER PROMOTION TEAMS,] 

The commissioner of health, through the office ,if rural health, shall 
establish nurse practitioner.promotion teams, co11;sisting of one nurse-prac­
titioner and one physician who Ore practicing_jointly. The promotion teams 
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shall travel to rural communities and provide physicians, medical clinic 
administrators, and other interested.parties with information on: the benefits 
of joint practices between nurse practitioners and physicians and methods of 
establishing and maintaining joint practices. The office of rural health shall 
contract with promotion teams to visit up to 20 rural communities during the 
biennium ending June 30, 1995. The office of rural health shall provide 
members of promotion teams with stipends for their time and travel expenses 
not to exceed the amount specified in Minnesota Statutes, section 15.059, 
subdivision 3.'' 

Renumber the sections of article 12 in sequence 

Page 124, after line 16, insert: 

"Section I. Minnesoia Statutes 1992, section 256B.0625, subdivision 13, 
is amended to read: 

Subd. 13. [DRUGS.] (a) Medical assistance covers drugs if prescribed by 
a licensed practitioner· and dispensed by a licensed pharmacist, or by a 
physician enrolled in the medical assistance program as a dispensing physi­
cian. The commissioner, after receiving recommendations from the Minnesota 
Medical Association and the Minnesota Pharmacists Association, shall 
designate a formufa.ry committee to advise the commissioner·on the names of 
drugs for which payment is .made, recomniend a system for reimbursing 
providers on a set fee or charge basis rather than the present system, and 
develop methods encouraging use of generic drugs when they are less 
expensive _and equally effective as trademark drugs. The commiss~oner shall 
appoint the fonnulary committee members no later than 30 days following 
July I, 1981. Theformulary committee shall consist of nine members, four of 
whom shall be physicians who are not employed by the department of human 
services, and a majority of whose practice is for persons paying privately or 
through health insurance, three of whom shall be pharmacists who are not 
empl9yed by the department of human services, and a majority of whose 
practice is for persons ·paying privately or through health insurance, a 
consumer representative, and a nursing_ home representative. Committee 
members shall serve two-year terms and shall Serve without compensation: 
The commissioner shall establish a drug fonnulary. Its establishment and 
publication shall not be subject to the n;quiremen:ts of the administrative 
procedure act, but the formulary committee shall review and comment on the 
formulary contents. The formulary committee shall review and recommend 
drugs which require prior authorization. The _formulary committee may 
recommend drugs for prior authorization directly.to the commissioner, as long 
as opportunity for" public input is proVided. Prior authorization may be 
requested by· the commissioner based on medical and clinical criteria before 
certain drugs are eligible for payment. Before a drug may be considered for 
prior authorization at the request of the commissioner: 

(l) the drug formularY committee must develop criteria t0 be us_ed for 
idelltifying drugs; the development of these criteria is not subject to the 
requirements of chapter 14, but the formulary committee shall provide 
opportunity for public input in developing criteria; 

(2) the drug formulary committee must hold a public forum and receive 
public comment for an additional 15 days; arid 

(3) the commissioner m~st provide information to the formulary committee 
on the impact that placing the drug on pri0r authorization will have on the 
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quality of patient care and information regarding whether the drug is subject 
to clinical abuse or misuse. Prior authorization may be required by t_he 
commissioner before certain fotmulary drugs are eligible' for payment. The 
formulary shall oot include:·drugs or products for which there i~(no federal 
funding; over-the-counter drugs, except for antacids, acetaminophen, family 
planning products, aspirin, insulin, products for the treatment of lice, and 
vitamins for children under the age of seven and pregnant or nursing women; 
or any other over-the-counter drug identified by the commissioner, in 
consultation with the drug formulary committee as necessary, appropriate and 
cost effective for the treatment of certain specified chronic diseases, c,::ondi­
tions or disorders, and this determination shall not be subje'ct -to the 
requirements of chapter 14, the ·administtatiVe procedure act; nutritiohal 
products, except for those products needed for treatment of phenylketonuria, 
hyperlysinemia, maple · syrup urine disease,· .a combined allergy to human 
milk, cow milk, and soy formula, or any other childhood or adult diseases, 
conditions, or disorders identified_ b)' the commissioner as r~quiring a 
similarly necessary nutritional product; anorectics; and drugs for which 
medical value has not been established. Nutrirional products needed for the 
treatment of a combined allergy to human milk, cow's milk, and soy formula 
require prior authorization. Separate payment shall not b~ made for nutritional 
products for residents of long-term care facilities; payment for dietary 
requirements is a component of the per diem rate paid to these facilities. 
Payment to drug vendors shall not be modified before the formulary is 
established except that the commissioner shall not permit payment for any 
drugs which may not by Jaw be included in the formulary; and the 
commissioner's determination. shall not be subject to.chapter 14_, the admin­
istrative procedure act. The commissioner shall . publish conditions for 
prohibiting payment for specific drugs after considering , the formulary 
committee's recommendations. 

(b) The basis for determining the amount of payment shall be the lower of 
the actual acquisition costs of the drugs plus a fixed dispensing fee established · 
by the commissioner, the maximum allowable cost set by the, federal 
government or by the conunissioner plus the fixed dis~nsing· fee or the usual 
and customary price charged to the public. Actual acquisition cost includes . 
quantity and other special discounts ·except time and_ cash dfscounts. The 
actual acquisition cost of a 'drug may shall be estimated by the commissioner, 
at average wholesale price minus 8.6 percent effective January_ 1, 1994. _The 
maximum allowable cost of il multisource drug may be set by the commis­
sioner and it shall be comparable to, but no higher than, the maximum· amount 
paid by other third party payors in this state who _have maximum allowable 
cost programs. Establishment of the amount of payment for drugs shall riot be 
subject to the requirements of the administrative procedure act. An additional 
dispensing fee of $.30 may be added to the dispensing fee paid to pharmacists 
for legend drug prescriptions dispensed to residents of ·1ong-term care 
facilities when a-unit dose blister <;ard system, approved by the department, is 
used. Under this type of dispensing system, the pharmacist must dispense a 
30-day supply of drug. The National Drug Code (NDC) from the drug 
container used to fill the bliSter card must be identified on the claim to the 
department. The unit dose· blister card containing' the drug ffiust meet: the 
packaging standards set forth in Minnesota. Rules, part 6800-.2700; that 
govern the returnof µnused drugs to the pharmacy for reuse, The. pharmacy 
provider will be required to credit the department for the actual acquisition 
cost of all unused drugs that are eligible for reuse. Over-the,couliter 
medications must be dispensed in the manufacturer's unope·ned package. The 
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commissioner may permit the drug clozapine to be dispensed in a quantity that 
is less than a 30-day supply. Whenever a generically equivalent product is 
available, payment shall be on the basis of the actual acquisition cost of the 
generic drug, unless the prescriber specifically indicates "dispense as written 
- brand necessary" on the prescription as required by section 151.21, 
subdivision 2. Implementation of any change in the fixed dispensing fee that 
has not been subject to the administrative procedure act is limited to not more 
than 180 days, unless, during that time, the commissioner initiates rulemak­
ing through the administrative procedure act. 

(c) Until January 4, 1993, or the date the Medicaid Management Informa­
tion System (MMIS) upgrade is. implemented, whichever occurs last, a 
pharmacy provider may require individuals who seek to become eligible for 
medical assistance under a one-month spend-down, as provided in section 
256B.056, subdivision 5, to pay for services to the extent of the spend-down 
amount at the time the services are provided. A pharmacy provider choosing 
this option shall file a medical -assistance claim for the pharmacy services 
provided; If-medical.assistance rejmbursement is received for this claim, the 
pharmacy provider shall return to the individual the total amount paid by the 
individual for the pharmacy services reimbursed by the medical assistance 
program. If the claim is not eligible for medical assistance reimbursement 
because of the provider's failure to comply with the provisions of the medical 
assistance•program, the pharmacy provider shall refund to the individual the 
total amount paid by the individual. Pharmacy providers may choose this 
option only if they apply similar credit restrictions to private pay or privately 
insured individuals. A pharmacy provider choosing this option must inform 
individuals who- seek to become eligible for medical assistance under a 
one, month spend 0 down of (I) their right to appeal the denial of services on the 
grounds that they have satisfied the spend-down requirement, and (2) their 
potential eligibility for the health right program or the children's health plan." 

Page 125, line 3 I, after the first comma, insert "and" and delete ", and" 

Page 125, line .32, .delete everything before the period 

Page 130, line IO, 'delete everything after the first comma 

Page i30, line 11, delete "surcharges" and reinstate the stricken "and" 

Page 130, line 16, delete "; and" 

Page 130, delete line 17 

Page BO, line 18, dekte "Minnesota" 

Page-130, 'after line 32, irisert: 

· ·"Sec. 15, Minnesota Statutes 1992, section 295.53, subdivision 3, is 
amended io read: 

Subd. 3. [RESTRICTION ON ITEMIZATION.] A hospital, surgical 
center, or health care provider must not separately state the tax obligation 
under section 295.52 on bills provided to individual patients. 

Sec. 16. Minnesota Statutes 1.992, section 295.54, is amended to read: 

295.54 [CREDIT FOR TAXES PAID TO ANOTHER STATE.] 

A resident hospital, resident surgical center, or resident health care provider 
who is liable for taxes payable to another state or province or territory of 
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Canada measured by gross receipts and is subject to tax under section 295 .52 
is entitled to a credit for the tax paid to another state or province or.territo~y 
of Canada to the extent of the lesser of(!) the tax actually paid to the other 
state or province ·or territory of Canada, or (2) the amount of tax imposed by 
Minnesota 011 · the gross receipts subject to tax· in the other taxing jurisdic-. 
tions . .,. · 

Page 133, line 2, .delete "is'' and insert "are" 

Page B3, dele,!e line 8 and insert: 

"Sections 2; 4; 5, clause~ (1) to (9); 7; JO to 13; 15; 16; and 17'' · 

· Page 133,. line II, delete "4" and insert ".5" and delete ''14" andfosert 
·•17" . . 

. . 

Page 133, line 13, delete "2; 5, 17, 18, and 19'"and insert "1, 3: 6, 20;' 
21, and 22" 

Renumber tJie sections of article_ 14 in sequence 

Page 134·, after line 23, insert: 

"$ .. , .... is appropriated from the health care a<:cess fund t,; the hig/J#r 
education coordinating board for the biennium ending Ju,:,e 30, 1995, to 
implement the loan forgiveness and ,:ural clinical nurse practitio!Jer edUcation 
grant program under article 12. 

$ ....... is appropriated from the health care access.fund to the ·commis­
sioner of health for the biennium ending June 30, 1995, to provide stipends 
to members of nurse practi!iotier.promotion. teams undfr a_rticfe:-12." ·,.. -

Amend the title as follows: 

Page 1, lines 18 and 19, delete "a subdivision" and inseft "sub~ivisfonS;,:~ 

Page I, line _27, after the first semicolon, insert ''62L.08, subdivision Si'· 
Page 1, line 29, after "2" insert .. , 4," 

Page I, line,30, delete''., subdivisions l an\! 4" 

Page I, line 36, delete "and 4" and insert ", 4, 5, and by adding a 
subdivision'' · 

Page 1, line 37, delete everything after the firstsemic~lon and inse~t 
"256B.04, subdivision I;" 

Page I, line 38, delete "subdivision I'' and insert "subdivisions .I, 2, 2a'; 
and after the semicolon, insert "256B.0625, subdivision 13; 256B.0644; 
256D.03, subdivision 3;" ·· · · · • 

Page 1, line 41, delete "and 2'' and insert"; 2, and 3;,295.54" 

Page I, line 44, delete "16B" and insert "62N' and before "137" insert 
"136A;'.' 

And when so amended the bill do pass and be re-referred to the Committee­
on Finance. Amendments adopted. Report adopted. 

Mr. Metzen from the Committee. on Governmental Operations and Refo)111, 
to which was re-referred 
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S,E No. 29: A bill for an act relating to education; establishing a 
comprehensive youth apprenticeship system; appropriating money; proposing 
coding for new law as Minnesota Statutes, chapter 126B. · 

· Reports_ the. same back with the recommendation that the bill be amended 
as follows: · 

Page 2, line I_, delete everything before the second "the" and insert 
'' c:omposed of' 

Page 2, line 7, before the comma, insert "selected by the board" 

Page 2, line 8-, before the second comma, insert "appointed by the 
governor'' 

Page 2, line 9, before the comma, insert "appointed by the governor" 

Page 2, 1-ine ·10, ·after the period, insert· ... appointed by Minnesota 
Technology, Inc." 

Page 2, line 36, after "policies" insert ".including chapter 178 as it applies 
to youth apprenticeship". · · 

:Page_ 3, lines 25 and-31, delete "shall" and insert "must" 

P~ge 4, liue 3, delete "shall" and insert '.'must" 

Page 4, line 7, delete "they establish" and insert "it establishes" 

Page 5, line 9, delete _" By September 1, 1993," 

Page 5, lines 12, 18, and 31, delete '-'shall'' and insert "must" 

Page 5, line 22, delete _'_'shall" 

Page 5, line 23;:d6lete "must" and insert "niay" 

Page 6, after line 16; insert: 

"Sec. 10. [DEVELOPMENT OF CRITERIA.] 

The coinmissioner of education shall · develop the criteria required by 
section 5 by September 1, 1993._" 

' 
And when so amended the bill do pass and be re-referred to the Committee 

on Finance. Amendm_ents adopted. Report adopted. 

Mr. Merriam from the Committee on Finance, to which was re-referred 

S,E No. 1503: A bill for an act relating to the organizati,;m and operation 
of state. government; appropriating money for criminal justice, corrections; 
and related purposes; providing for the transfer of certain money in the state 
treasury; fixing and limiting the amount of fees, penalties, and other costs to 
be collected in certain cases; amending Minnesota Statutes I 992, sections 
3.732, subdivision I; 43A.02, subdivision 25; 43A.24, subdivision 2; 
241.01, subdivision 5; ·242.195, subdivision I; 242.51; 401.13; 611.20; 
611.25, subdivision 3; and 626.861, subdivision 4; proposing coding for new 
law in Minnesota Statutes, chapter 611; repealing Minnesota Statutes 1992, 
sections 241.43, subdivision 2 and 611.20, subdivision 3. 

Reports the same -back with the recommendation that the bill be amended 
as follows: 



381H DAY] MONDAY, APRIL 19, 1993 2049 

Page I, delete line 20 and insert: 

"General $630,000 $248,228,000 $258,657,000 $507,515,000" 

Page I, delete line 24 and insert: 

"TOTAL 630,000 253,838,000 264,268,000 518,736,000" 

Page 2, delete line 7 and insert: 

''Geiieral $221,642,000 $232,410,000 $454,052,000" 

Page 2, delete line 9 and insert: 

"TOTAL 225,778,000 236,546,000 462,324,000" 

Page 2, line 54, delete "25,651,000" and insert "25,701,000" and delete 
"25,825,000" and insert "25,775,000" 

Page 3, line 17, delete "21,724,000" and insert "21,774,000" and delete 
"2!,812,000" and insert "21,762,000" 

Page 3, line 26, delete "$872,000" and insert "$822,000" 

Page 3, line 27, delete "$912,000" and insert "$862,000" 

Page 3, after line 32, insert: 

"$100,000 the first year is for Indian 
child welfare defense corporation grants 
under Miiinesota Statutes, st:ction 
611.216, subdivision la, as added by this 
act, to be available until June 30, 1995." 

Page 3, after line 35, insert: 

''Subd. 5. Transfers 

The board of public defense may transfer 
unencumbefed balances among the pro­
grams specified in this section after get­
ting the approval of the commissioner of 
finance. The commissioner of finance 
shall not ·approve a- transfer unless the 
commissioner believes that- it wilJ carry 
out the intent of the legislature. The. 
transfer mustbe reported immediately \o 
the committee on finance of the senate 
anchhe house of representatives ways and 
ineans committee·." · · 

Page 3, line 36, delete "192,985,000" and insert "195,160,000" and 
delete "204,450,000" and insert "205,875,000" 

Page, 3, delete lines 49 to 51 

Page 4, line 8, delete "!31 ,761,000" and insert "133,936,000" and 
• delete "139,133,000" and insert "141,3.08,000" 

Page 4, after line 26, insert: 
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"Of this appropriation, $375,000 each 
y_ear is for adu]t · correctional institu­
tions." 

Page 4, after line 39, insert: 

"(n) Inmate Contracts 

This appropriation is available only to the 
extent of contract receipts." 

1,800,000 

[38TIIDAY 

1,800,000 

Page 4, line 41, delete "50,325,000" and insert "49,575,000" 

Page 4, delete lines 42 to46 

Page 4, line 49, delete "28,078,000" and insert "27,328,000" 

Page 5, after Hne 14, insert: 

"Subd. 4. Transfers 

The commissioner of corrections may 
transfer unencumbered balances among 
the programs specified in this section after 
getting the approval of the Commissioner 
of finance. The commissioner of finance 
shall not approve a transfer unless the 
commissioner believes that it will carry 
out the intent of the legislature. The 
transfer must be reported immediately to 
the committee on finance of the senate 
and the house of representatives ways and 
means committee. '' 

Page 13, after line 32, insert: 

"Sec. 16. Minnesota Statutes 1992, section 611.216, is amended by adding 
a subdivision to read: 

Subd. la. [INDIAN CHILD WELFARE DEFENSE CORPORATION 
GRANTS.] (a) The board of public defense shall establish procedures for 
accepting applications for funding from an huiian child welfare defense 
corporation located in the American Indian community. The board must 
consult with the Minnesota Indian affairs council before making- a grant to an 
Indian child. 

(b) An "Indian child welfare defense corporation" refers to an American 
Indian nonprofit law corporation, having an American Indian majority on its 
board of directors, specializing primarily _in providing culturally appropriate 
legal services to indigent clients or tribal representatives inv9lved in a case 
governed by the Indian Child Welfare Act, United States Code, title 25, section 
1901 et seq., or the Minnesota Indian family preservation act, sections 257.35 
to 257.3579. 

( c) An Indian child welfare defense corporation is a "public defense 
corporation" for the purposes of sections 6IJ .14 to 611.271." 

Page 17, line 4, delete "13" and insert "II" 

Page 17, line 5, delete "14" and insert "I 3" 
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Renumber the sections of article 2 in sequen~e 

Page 18, line 29, delete "$376,000" and insert "$366,000" in both places 

Page 20, after line I, insert: 

"Subd. 1 I. Transfers 

The commissioner· of public safety may · 
transfer unencumbered balances among 
the programs specified in this section after 
getting the approval of the commissioner 
of finance. The commissioner of finance 
shall not approve a transfer unless the 
commjssioner _believes . that it will carry 
out the· intent of the legislature. The 
transfer must be reported immediate! y to 
the committee on finance of the senate 
and the house of representatives ways and 
means committee.'' 

Page 20, delete lines 32 to 36 

Pages 20 and 21, delete section 4· 

Page 21, lines 20 and 21, delete .. $250,000" and insert "$450,000" 

Renumber the sections of article 4 in sequence 

Amend the title as follows: 

Page I, line II, after the second semicolon, insert "611.216, by adding a 
subdivision;'' 

, Page 1, .line 14, after "2" _inser_t a semicolon 

And when so amended the bill do _pass, Amendments adopted. Report 
adopted. · 

Mr. Metzen·from the Committee on Governmental Operations and Reform, 
to which was re-referred 

S.F. No. 1465: A bill for an act rel~ting to higher education; creating a 
higher _education insttuctiOnal telecommunications network; providing for 
grants from the higher education coordinating bo~rd for regional linkages, 
regional_ coordination, courseware development and usage, and faculty 
trai~ing; appropriating money. ' 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page_l, line 20,.delete ''shall'' and insert ''must'' 

Page 2, after line 20, insert: 

'' The c'ouncil shall consult with represe"ntatives of the telecommunications 
industry in implementing this _subdivision." 

Page 3, line 3, after the seinicolon, insert- "and" 

Page 3; 1ine:5, del.ete the se~colon·and insert a period 

Page 3, delete lines ·6 to 11 

Page 4, line 10, delete "shall" and insert "must" 
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Page 4, line 35, before "how" insert "proposals must indicate" 

Page 5, line 25, delete the first "shall" and insert "must" and delete the 
second "shall" and insert "may" 

Page 5, line 30, delete "shall" and insert "must" 

And when so amended the bill do pass and be re-referred to the Committee 
on Education. Amendments adopted. Report adopted. 

Mrs. Adkins from the Committee on Metropolitan and Local Government, 
to which was re-referred 

S.F. No. 1546: A bill for an act relating to financing and operation of 
government in Minnesota; changing property tax classifications and class 
rates; modifying the property tax refund for homeowners and renters; 
restructuring various state aids; changing the local government aid formula; 
providing state financing of court administrators; providing for three property 
tax installment payments; allowing cities to impose certain service charges on 
certain tax exempt property; eliminating the local government trust fund; 
appropriating money; amending Minnesota Statutes 1992, sections 43A.02, 
subdivision 25; 43A.24, subdivision 2; 97A.065, subdivision 2; 124.226, 
subdivision I; 124A.23, subdivision I; 145A.13, subdivision 2; 256E.06, 
subdivisions 5 and 12; 273.1316, subdivisions I, 6, and 7; 273.1381; 
273.1392; 274. 19, subdivision 3; 275.065, subdivision 3; 275.07, subdivi, 
sion I; 275.08, subdivision lb; 276.04, subdivision 3; 276.09; 276, LO; 
276.11; 276.111; 278.03; 278.05, subdivision 5; 279.01, by adding subdivi­
sions; 289A.18, subdivision 5; 289A.56, subdivision 6; 290A.0l; 290A.03, 
subdivisions 6 and 13; 290A.04, subdivision 2; 290A.07; 290A.23; 297 A.44, 
subdivision I; 299D.03, subdivision 5; 466.0l, subdivision 6; 477A.011, 
subdivisions la, 20, 25, and by adding subdivisions; 477A.012, by adding a 
subdivision; 477A.013, subdivisions I and 2; 477A.014, subdivisions I and 
3; 477A.03, subdivision I; 480.181, ·subdivision I; 485.01; 485.018, 
subdivisions 2a, 5, and 6; 485.021; 487.31, subdivision I; 487.32, subdivi­
sion 3; and 574.34, subdivision 1; proposing coding for new law in Minnesota 
Statutes, chapters 257; 273; 275; 429; and 477 A; repealing Minnesota Statutes 
1992, sections 16A. 711; 16A.712; 256E.06, subdivision 2; 273.124; 273.13; 
273.1398; 275.07, subdivision 3; 275.08, subdivisions le and Id; 279.01, 
subdivisions I and 3; 290A.04, subdivisions 2a, 2b, 2h, and 2i; 290A.23, 
subdivision 2; 297A.44, subdivision 4; 297B.09, subdivision 3; 477A.0l I; 
subdivisions lb, 15, 16, 17, 18, 19, 22, 23, 28,. and 29; 477A.012; 
477A.013, subdivisions 3, 5, and 6; 477A.0132, subdivisions I, 2, and 3; 
477A.014, subdivision la; 485.,018, subdivisions- I, 2, 4, and 8; 485.03;. 
485.05; and 485.11. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page 9, lin.e 22, delete "two" and insert "J.5'' 

And when so amended the bill do pass and be re-referred to the Committee 
on Taxes and Tax Laws. Amendments adopted. Report adopted. 

Ms. Berglin from the Committee on Health Care, _to which was referred 

S.F. No. 1201: A bill for an act relating to. occupations and· professions; 
modifyirig reciprocity licensing requirement; providing for disciplinary ac-
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tions; imposing penalties; amending Minnesota Statutes 1992, sections 
148.905, subdivision I; 148.921, subdivision 3; 148.925, subdivision I; and 
148.98; proposing coding for new law in Minnesota Statutes, chapter 148; 
repealing Minnesota _Statutes 1992, section 148.95. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Delete everything after-the enacting clause and insert: 

"Section I. Minnesota Statutes 1992, section 1031.345; subdivision I, is 
amended to read: 

Subdivision· I. [REVENUE SOURCES_.] Revenue from the following 
sources must be deposited• in the state treasury and credited to a special · 
account: , ·· 

(I) all money' recovered by the commissiondr under section 1031.341; 

(2) all money paid under section 1031.705 114.99 or under any agreement, 
stipulation, cir settlement resolving an enforcement action brought by the 
commissioner; · 

(3) all interest attributable to investment of money credited to the account; 
and 

(4) all money received fo the form of gifts, grants, reimbursements, or 
appropriations from any source intended to be used for the purposes _of the 
account. ' 

Sec . .2. Minnesota Statutes 1992, section 116:75, is amended to read: 

116.75 [CITATION.] 

Sections 116.76 to~ ll6.82 may be cited as the "infectious waste 
cOntrol act.' ' 

Sec., 3. Minnesota Statutes 1992, section 116.76, subdivision I, is 
amended to read: 

Subdivision I. [APPLICABILITY.] The definitio~s in this section apply to 
sections 116.76 to~JJ6.82. 

Sec. 4. Minnesota Statutes 1992, section 116.77, is amended to read: 

116.77 [COVERAGE.] 

Sections Jl6.75 to~ ll6.82 and 609.671, subdivision 10, cover any 
person, including a veterinarian, who generates, treats, stm:es, transports, or 
disposes of _infectious_ or. pattJ_ological waste but not.includirig in.fectibus or 
pathological waste generated by households, farm operations, or agricultural 
businesses. Except as specifically provided, sections I 16, 75 to 116.83 do not 
limit or alter treatment or disposal methods for infectious or pathological 
waste. 

Sec. 5. Minnesota Statutes 1992, section 116.82, subdivision. 3,. is 
amended to read: 

Subd. 3. [LOCAL ENFORCEMENT.] Sections 116.76 io 116.81 may be 
enforced by a county by delegation of enforcement authority granted to the 
commissioner of health and the agency in section~ 144.99. Separate 



· 2054 JOURNAL OF THE SENATE [38THDAY 

enforcement actions. may not be brought by a state agency and a county for the 
same violations•. The·state or county may not bring an actjon.tb'1;t is being 
enforced by the federal Office of Safety and Health Administration. 

Sec. 6. Minnesota Statutes 1992, section 144.71, _subdivision I, is 
amended to read: 

Subdivision I. [HEALTH AND SAFETY.] The purpose of sections 144.71 
. to l-44.-16 144.74 is to protect the health and safety of children in attendance 

at children's camps. 

Sec. 7. [144.989] [TITLE; CITATION.] 

Sections 144.989 to 144.993 may /,e cited as the. _"health enforcement 
consolidation.·act of 1993." 

Sec. 8. [144.99] [ENFORCEMENT.] 

Subdivision 1. [REMEDIES AVAILABLE.] The provisions of chapters 
1031 and 157 and sections 115.71 to 115,82; .116.76.to 116.81; 144.12, 
subdivision 1, paragraphs ( ]), (2),. (5), (6), (10), (12), (13); (14), and (15); 
144.121; 144.35; 144.381 to 144.385; 144.411 to 144.417; 144,491; 
144.495; 144. 71 to 144.76; 144.871 to 144.878; 144.992; 326.37 to 326.45; 
326.57 to 326.785; 327.10 to 327.131; and 327.14 to 327.28 ahd all rules, 
orders, stipullltion agreements, settlemeftts, compliance agreements, licenses, 
registrations, certificates, and.permits adopted or issued by the department or 
under any oiher law now in force or later enacted for the_ preservation of 
public health ·may, in addition to provisions in other statutes, be enforced 
under this section. 

Subd. 2. [ACCESS TOJNFORMATION AND PROPERTY.] The commis­
sioner or an employee or agent authorized by the commissioner, - upon 
presentation of credentials, ma)': 

(a) examine and copy any books, papers, records, memoranda, or data of 
any person subject to _regulation und_er the statutes listed in subdivision 1; and 

(b) enter upon any property, public o_r private, for the purpose of taking any 
action _authorized under s_tatutes, rules, or other actions listed in subdivision 
I including obtaining information from a person who has a duty to provide 
information under the statutes listed in subdivision 1, taking ste[Js to-remedy 
violations, or conducting surveys or investigations. 

Subd. 3. [CORRECTION ORDERS.] /a) The commissioner may issue 
correction orders that require _a person to correct a violation of the statutes, 
i-ules, and other ·actions listed in ·Subdivision 1. The ccJrtectio,i order· niust 
State the tf..eficiencies that constitute the violation; the··specific statute, rule, or 
?l~er actiOn; and the· time by which the violation ml;'-st- be,_ corrected. 

. . ' 

(b) · If the person believes- that the infOrmaiion .contained in the 'comtn.is­
sioner's correctioworder is in error, the person may ask the commissioner tq 
reconsider the parts of the order that-are alleged to be in error. The requeSt 
must be in writing, delivered tO the· Commissioner by certified' mail Within 
seven calendar-days after receipt of the order, and: 

( 1) specify which parts of the order for corrective action_ are alleged to be 
in error; 

/2) explain why they are in error; and 



38THDAY] MONDAY; APRIL 19, 1993 2055 

( 3) provide docu"!entation to- support the allegation of error. 

The· c~lllmissioner must respond to reqUests made under this paragraph 
within -{5 .calendar days after receiving a request. A_ request for. recqnsider­
ation ~J.oes not stay the correction·order; however. after, reviewing the request 
for reconsideration, the commissioner may provide additional, time to-comply 
with the, order if necessary. The com"[issi(!ner's disp~sition of a request for 
reconsideration is final. 

Subd. 4. [ADMINISTRATIVE PENALTY ORDERS.] The commissioner 
may issue an order requiring violations to be corrected and administratively 

·assessing "monetary penalties for violations of the- statutes, rules, and other 
actions listed in subdivision 1. The procedures in section 144.99] ,must be 
followed when issuing administrative penalty orders. Except in .the· case of 
repeated or serious violations, the penalty assessed in the ·order -must. be 
forgiVf'J_ if the person who is subject to the or._der demonstrates in. writing to the 
commiSSioner before the 31st_ cj'ay after receiving the or<;l.er. that rhe person has 
cOrrected the violation or has deileloped a correctiye plan acceptable to the 
commissioner. The maximum ilmount of administrative penalty orders is 
$10,000 for all violations idenfified in lm irispection or rei,iew, of co~pliance. 

Sumi. 5. · [INJUNCTIVE RELIEE] In addition to any other remedy 
provided by law, the _commissioner may bring an actionfor_injunctive relief in 
the district court in Ramsey county or, at .the commissioner's diScretion, -in the 
district court in the county in Which a violation ·of the statutes, rules, or other 
actions listed in _subdivisioi't' J- has' occurred to enjoin- the violation. 

Sumi. 6. [CEASE AND DESIST'.] The commissioner, or an employee of the 
depa.rtment-designated by the commissioner. 'fhay isSue an order to cease an 
activity covered by subdivision 1 if continuation of the a~tivity would result in 
afl immediate risk to public health. An order iSsU<!d under this paragraph is 
effective for a maximum of 72 hours. The commissioner must seek an 
injunction 'or take other administrdtiVe action authorized by law tO restrain 
activities-for a period beyond 72 hours. The issuance of a cease and desist 
order does no't preclude the commissioner from pursuing any other enforce­
ment action available to the commiSSioner. 

Subd. 7. [PLAN FOR USE OF ADMINISTRATIVE PENALTIES AND 
CEASE AND DESIST AUTHORITY.] The commissioner of health shall 
prepare a plan for using the administrative_ penalty and ceaSe and desist 
authority in this section. The commissioner shall provide a 30-da.y period for 
public comment on the plan. The plan must be finulized by December 1, 1993. 

Subd. 8. [DENIAL OR REFUSAL TO REISSUE PERMITS, LICENSES, 
REGISTRATIONS, OR CERTIACATES.] / a) The commissioner may deny or 
refuse -to renew an application for a permit, license, registration, or 
cei-tificate required under the statutes or rules cited in· subdivision I, if the 
applicant -has any unresolved violations related to the aciiVity for 'which the 
permit, license, registrati?n, or cei-tifica~e was issued. 

(b) The commissioner m·ay a/So ·deny·or refuse to renew a permit, -license, 
registration, or certificate required under the statutes or rules cited in 
subdivision 1 if the applicarzt,has a persistent pattern of-violation~,related to 
the permit, license, registration, or certificate, or if the applicant submitted 
false material information to the departmen,t in connection with the applica­
tion. 
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(c) The commissioner may condition the. grant or renewal of a permit, 
license, registration, or certificate on a demonstration by the ·applicant that 
actions needed to ensure cotnpli.ance with the requirements of the statutes 
listed in subdivision 1 hqve been taken, Or may place conditions 01J or isSue 
a limited permit, license, registration, or certificate· as a result of previous 
violations by the applicant. 

Subd. 9. [SUSPENSION OR REVOCATION OF PERMITS, LICENSES, 
REGISTRATIONS, OR CERTIACATES.] The commissioner may suspend, 
place conditions on, or rev'oke a permit, license, registration, or_ certificate 
issued under the statutes or rules cited in subdivision 1 for serious or repeated 
violations of the-requirements in the statutes, rules, or other actions listed in 
subdivision 1 tha,t apply to the permit, license, registration, or certificate, or 
if the applicant -submitted false _material information to the departnien_t in 
connection with the permit, license, registration, or certificate. 

Subd. 10. [HEARINGS RELATED TO DENIAL, REFUSAL TO RENEW, 
SUSPENSION, OR REVOCATION OF A PERMIT, LICENSE, REGISTRA, 
TION, OR CERTIACATE.] If the commissioner proposes to deny, refuses io 
renew, suspends, or revokes a permit, license, registration, or certificate 
under subdivision. 8 or 9, the -commissioner must first notify the person 
against whom the action is proposed-to be taken and provide the person an 
opportunity to request a hearing under the contested case provisions- of 
chapter 14. If the person does not request a hearing by notifying the 
commissioner within 20 days after receipt of the notice of proposed action, the 
commissioner may proceed with the action without a hearing. 

Subd. 11. [MISDEMEANOR PENALTIES.] A person convicted of violat­
ing a statute or rule listed in subdivision I is guilty of a misdemeanor. 

Sec. 9. [144.991] [ADMINISTRATIVE PENALTY ORDER PROCE­
DURE.] 

Subdivision 1. [AMOUNT OF PENALTY; CONSIDERATIONS.] (a/ In 
determining the amount of a penalty under section 144.99, subdivision 4, the 
commissioner may consider: 

( 1) the willfulness of the violation; 

(2) the gravity of the violation, includin"g.damage to humans, animals, G.ir, 
water, land, or other natural resources of the state; 

(3) the history of past violations; 

(4) the number of violations;. 

( 5) the economic benefit gained by the person by allowing or committing 
the ·violq.tion; and 

(6) other factors·.as justice may require, if the commissioner specifically 
identif.ie~- the additional-factors in the commissioner's order. 

(b) For a violation after"· an initial violation, the commissioner sh<lll, in 
determining the amount of a penalty, consider the factors in paragraph._(a) 
and the: 

( 1) Similarity of the most recent previous violation ·and the violation to· be 
penqlized; 

(2) time elapsed since the last violation; 
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(3) number of previous violations; and 

(4) response of the person to the most recent previous violation identified. 

Subd. 2:ICONTENTS OFORDER.] An order assessing an administrative 
perialry under section 144. 99, subdivision 4, must include: · ' · 

(1) a concise statement of the facts alleged to constitute a violation; ... 

(2) a refere'n(e_ 'to --the section of' the statute, rule,.· vµriance.:. order, 
stipulation agreement, or term or co,11dition of apermit tJta.t has keen viOlatt:d: 

(3) a statement of the anwunt of the administrative penalty io be imposed 
. and the factors upon which the penalty is based; and 

(4) a statement of the person's right to review of the o~der. 

Subd. 3. [CORRECTIVE ORDER.] (a) The commissioner may issue an 
order.assessing_ a penalty and_ requiring the violations citgd in the order to be 
corrected within 30 calendar days from the date the order is received.· 

(b) The person to whom the order was issuedshall provide.information to 
the commissioner before the. 31 s/ day after tlie order was received demon­
strating that the violatiOn has been corrected or -.developed a correctlve plan 
acceptable to the co,mmissioner. The. commissioner shall determ_irte Whether 
the violation has been corrected 4nd notify the person subject to the- order of 
the commissioner's determination. · -

Subd. 4 .. [PENALTY.] (a) Except as provided in paragraph (b); if the 
co,runissioner determines that the violation has b_een corrected or. developetj 
a corrective pl.an_ acceptable to the commissioner,_ the penalty must be 
foYgiven. Unless the person requests review _oft~ order undf!r su.Qdivision 5 
before the penalty is due, the penalty in the order is due and payaJJ.le: 

(1) on the 31st day after the order was received, if the person subject td the 
o,:der fails _ to provide infonnaJion to the. commissioner . showing that the 
violation has beef!: cortl!cted or thi!t appro/Jriate s,teps haVe been taken· toward 
correcting· the violation; or 

(2) On the 20th day after-the person receives the commissioner's deteimf­
nation under paragraph (b ), if the person subject to the· order has provided 
information_ to the commissioner that the·· commissioner determines is not 
sufficient to show the violation has been corrected or that appropriate_ ste'ps' 
have been taken towilrd correcting the violation; 

(b) For repeated or serious violations, the commissioner may issue an order 
with a penalty that will not be forgiven after the corrective action is taken. The 
penalty is due by 31 ·days after the order was received unless review of the 
order undef subdivision 5 has been soughi". 

(c) Interest at the rate established in section 549.09 begins to accrue on 
penalties under this subdivision on the 31st day after the order with the 
penalty was received. · · 

Subd. 5. [EXPEDITED ADMINISTRATIVE HEARING.] (a) Within 30 
days after receiving all order or within 20-days·after receiving notice that the 
commissioner has determined that a violation has not been corrected or 
appropriate step_s have. not been taken, the person_ subject (o an orfier.under 
this section may request an expedited hearing, utilizing the pro.cedures of 
Minne.sota Rules, parts 1400.8510 to '1400.8612, to review the commission- . 
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er's action. The hearing request must specifically state the reasons for.seeking 
review of the order.- The person to whom the order is directed and the 
conimissioner are the parties to the expedited hearing. The commissioner 
must notify the person to whom the order is directed of the time and place of 
the hearing at least 20 days before the hearing. The expedited hearing must 
be he/a within 30 days after a request for hearing has been filed with the 
commissioner unless the parties agree to a later date. 

( b) All written arguments must be submitted within ten days following the 
close of the hearing. The hearing shall be conducted under.Minnesota Rules, 
parts 1400.8510 to 1400.8612, as modified by this subdivision. The office of 
administrative hearings may, ·;n consultiztion with the _agency, adopt fules 
specifically applicable 'tO cases under this section. · 

( c) The administrative law judge shall issue a report making recommenda­
tions about the commissioner's action to the commissioner within 30 days 
following the close. of the record. The administrative law judge may not 
recommend a change in the amount of the proposed penalty unless the 
administrative law judge determines that, based on the factors in sub.division 
2, the amount.of the penalty is unreasonable. 

(d) If the administrative law judge makes a finding that the hearing was 
requested solely for purposes· of delay or. that the hearing request was 
frivolous, the commissioner may add to the amount of the penalty the costs 
charged to the agency by the office of administrative hearings for the hearing. 

( e) If a hearing has been held, the commissioner may not issue a final order 
until at least five days after receipt of the report of the administrative law 
judge; The person to whom an Order is issued may, within those five days. 
comment to the-commissioner on the recommendations and the commissioner 
wiUconsider the comments. The final order may be appealed in the manner 
provided in sections 14.63 to 14.69. 

(f) If a hearing has been held and a final order issued by the commissioner: 
the penalty. shall be paid by 30 days after the date the final order is received 
unless review of the final order is requested under sections 14.63 to 14.69. If 
review is not requested or the order is reviewed and upheld, the amount due 
is the penalty, together with interest accruing from JI days after the original 
order was received at the rate established in Section 549 .09. 

Subd. 6. [MEDIATION.] In addition to review under subdivision 5, the 
commissioner is authorized to enter into mediation conc~rning an· order 
issued under this section if the commis,sioner and the person to whom the 
order is issued both agree to mediation. 

Subd. 7. [ENFORCEMENT.] (a) The at(orney general may proceed on 
behalf of the state to enforce penalties that are due and payable under this 
section in any manner provided by law for the collection of debts. 

(b) The· attorney general may petition the district court to file the 
administrative order as an order of the court. At any court hearing, the only 
issues parties may contest are procedural and notice isSu"es. Once entered, the 
administrative order may be,enforced in the same manner as a final judgment 
of the district court. 

(c) If a person fails to pay the penalty, the attorney general may bring a civil 
action in district court seeking payment of the penalties, .injunctive, or other 
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appropriate relief including monetary damages, attorney fees, costs, and 
interest. 

Subd. 8. [REVOCATION AND SUSPENSION OF PERMIT, LICENSE, 
REQISlRATION, OR CERTIFICATE.] lf a person Jails to pay a penalty 
owed under this section,. the agency has grounds td revoke or refuse to reissue 
or renew a permit, license, registration, or cei-tifi,i:ate issued by the depart­
.ment, 

Subd. 9. [CUMULATIVE REMEDY.] The authority of the agency to issue 
a corrective order assess_iftg penalties is in ddt;lition to other i-e-inedies 
available urider statutory ·or common law, except that the state may not seek 
civil penalties under any other provision of law for the violations covered-by 
the administrative pen4lty order. The payment of a penalty does not preclude 

·1he U'se of other enforcement p·rovisions, under Which penalties are not 
assessed, in connection with the violationforwhich the penalty was assessed. 

Sec. 10 .. [144.992] [FALSE INFORMATION.] 

A person subject to any of the requirements listed in section 144.99, 
subdivision 1, may not ma_ke .a false material "$tatement, representation, or 
certification in; omit material. information frO.m; or alter, · conceal-, or fail to· 
file-ormaintain·a notice, application, record, report, plan, Orother-docuinent 
required under the 'statutes-, rules, ·or o_ther ·actiohs Iiste(l in section 144.99; · 
subdivision 1. 

Sec, H. [144.993] [RECOVERY OF LITIGATION COSTS AND EX­
PENSES.] 

In any judicial action brought by the attorney general for civil penalties, 
injunctive relief, or ail action to compel performa.nce pursuant to the a[fthority 
cited in section 144.99, subdivision 1, if the state finally prevails, and if the 
proven violation was willful, the state, in addition to other penalties provided 
by law, may be allowed ·an amount determined by the court .to be th_e 
reasonable value of all or par/ of the litigation expenses ifzcurred by the s(ate. 
In determining the amount of the litigation expenses to be allowed, the court · 
shall give consideration to .the economic circumstances of the defendan.t . 

. Sec., 12. Minnesota Statutes 1992, section 145A.07, subdivision 1, is 
amended to read: · · · · · 

Subdivision I. [AGREEMENTS TO PERFORM DUTIES OFCOMMIS­
SJONER.] (a) The commissioner of health may enter into an agreement.with 
any board of health to delegate all or part of the· licensing, inspection, 
reporting, and enforcement duties authorized under sections 144.12; 144.381 
lo. 144.387; 144.411 to 144,417;. 144.71 to ,i44,.'.76 144.74; 145A.04, 
subdivision 6; provisions of chapter 156A pertaining to construction, repair, 
and abandonment of water wells; chap(er 157; and sections 327 .14 to 327 .28. 

(b) Agreements are subject to s11bdivision 3 . 

. (c) This subdivision does not affect agreements entered into under Minne-
sota Statutes 1986, section 145.031, 145.55, or 145.918, subdivision2. · 

Sec. 13. Minnesota Statutes 1992, section 148.89, is amended by adding a 
subdivision to read: 

Subd. 2a. [CLIENT.] "Client" means a person or entity that receives, 
received, or should have received services from a person regulated under 
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sections 148.88 to 148.98. For the purposes of sections 148.88 to 148.98, 
"client" includes patient and resident. 

Sec. 14. Minnesota Statutes 1992, section 148.905, subdivision 1, is 
amended_ to read: · 

Subdivision I. [GENERAL.] The board shall: 

(1) adopt and enforce rules for licensing psychologists and for regulating 
their professional conduct. The rules must include, but are not limited to, 
standards for training, supervision, the practice of psychology, and any other 
areas covered by sections 148.88 to 148.98; · 

(2) adopt rules that provide for examinations and establish a code of 
professional ethics and requirements for continuing education; 

.(3) hold e;,c.aminations at 1east Once a year to assess applicants' knowledge 
and skills. The examination_s may be written or oral or both, and may be 
administered by the board or by insiitutions or individuals designated by the 
board; 

(4) issue licenses to individuals qualified under section 148.91, according 
to the procedures for licensing in Minnesota RUies; 

(5) issue copies of the rules for licensing to all applicants; 

(6) establish and maintain annually a register of current licenses; 

(7) establish reasonable fees for the issuance and renewal of licenses and 
other services by the board. Fees must be set to defray the cost of 
administering the provisions of sections 148.88 to 148.98 including applica­
tions, examinations,. enforc~ment, and the cost of maintaining·the operations 
of the board; · 

(8) educate the public about the requirements for licensing of psychologists 
and about the code of professional ethics, to allow · consumers to file 
complaints against licensees who may have violated licensing requirements or 
professional ethics; and 

(9) establish or approve programs that qualify for professional psychology 
continuing. educational credit. The board may hire consultants, agencies, or 
professional psychological associations to establish and approve continuing 
education coursest atl<i. 

~• oslaelisil aR<l implomORI, by laftll8£Y I, +99;!, a Jlf0<"'S6 fer eeFlifying 
ps)•ohologis~s' eompe~eneies iR Sf)Boialty aF0a&;- inoludiag but Bel ~ te 
tile area ef s11pefuision .. }he Jlf008SS 5"all feelH<le steps le -vefify l'ilal a 
f)S)'Ohologist has MEI adeeiaat:e edaeation _aRQ m~@ffe0oe iR a s13eeialty area ta 
re eansiEieFeEi eamfH!tent ta pmetiee iB that ar-sa-: R:eeeFtiHeatisn ef ~ 
teBefes Eleelat=eEi fR0F te Aagust +;- W9l-. shall aat be Fe1:1aiFeEI. 

Sec. 15. Minnesota Statutes 1992, section 148.921, subdivision 2, is 
amended to read: 

Subd. 2. [PERSONS PREVIOUSLY QUALIFIED.] (a) The board shall 
grant a license for a licensed psychologist wililem l'tiFll!ef o,mm,iaalian to a 
person .who: 

(I) before Nov_ernber I, 1991, entered a graduate program granting a 
master's degree with a major in psychology at an educational institution 
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meeting the standards the board has established by rule and earned· a master's 
de!,= or a master's equivalent in a doctoral.program; 

(2) before Nm•ember ~ December 31, 499;11993, filed with the board a 
written declaration of intent to seek licensure under this subdivision; 

(3) complied with all requirements of secti0ff 148.91, subdivisions 2 to 4, 
before December 31, 1997; and · 

(4) completed at least two Juli Years or their equivalent of post-master's 
supervised psychological employment before December·31, 1998. 

(b) Notwithstanding paragraph (a), the board shall not grant a license for 
a licensed psychologist under this subdivision to a person who files a written 
declaration of. licensure after October 31, 1992, unless the applicant 
demonstrates that the applicant was a resideni ofMinnqota on October 31, 
)992, and meets all other requiremems for licensure under. this subdivision. 

Sec . .16. Minnesota Statutes \992, section 148.921, subdivision 3, is 
. amend.ed to. read: 

Subd. 3 .. [RECIPROCITY.] The board may grant a license without an 
examination to a diplomate of the Americ.an Board of Professional Psychology 
or to any person wh.o at the time of application is lice.used or certified by a 
SffHilaF board of another state wi,ese· sianaa,as, iB Ille judgment ef Ille beard, 
a,e 1101 lew@F laa!l liles@ fe~Hirea by and who meets the licensure requirements 
under section 148.91. The board, at its discretion, may not require the skills 
aSseSsment ahd ihe examinaiion in_'psychology_ ·under section 148.91, .subdi­
ViSioit 2, if the person was licensed.--in another· state before "the ~xamiitation · 
was required for licensure in that state. An.applicant for reciprocity shall pass 
a written,· objective examination on the rules of the board of psychology and 
sectionil48.88 to 148.98. · · · · · 

Sec. l7. Minnesota Statutes 1992, section 148.925, subdivision I, is 
amended to read: · · 

Subdivision I. [PERSONS QUALIFIED TO PROVIDE SUPERVISION.] 
(a) Only the folJowing persons are qualified to provide supervision for 

·. master's degree level applicants for licensure as a licensed psychologist 

(I) a licensed psychologist with a competency in supervision in profes­
sional psychology and in the area .of practice being supervised; and 

(2) a person who either is eligible for licensure as a licensed psychologist 
under section 148.91 or is eligible for licensure by reciprocity, and who, in the 
judgment of the board, is competent or experienced in supervising profes­

. sional psychology and in the area of practice being supervised. 

(b) Pt:ofessi;:,~al supervision of a doctoral .level applicant for licensure as a 
licensed psychologist must be provided by a person: 

(I) who meets the requirements of paragraph (a), clause (I) ~r (2), and 

(2)(i) who has a doctorate degree with a major in psychology, or 

(ii) who was licensed by the board as a psychologist beforeAugust I, 1991, 
and is certified by the board as competent in supervision of applicants for 
1.icensure iB i3€€0ffl will½ sestioo J48.905, s11b~i,•isien l, ela!ise fl-Oh by 
Allgusll,-WW. 
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Sec. 18: [148.941] [DENIAL, REVOCATION, AND SUSPENSION OF 
LICENSES; DISCIPLINARY ACTION.] 

Subdivision 1. [GENERALLY.] Except as otherwise described in this 
section, all hearings shall be conducted under chapter 14. 

Subd. 2. [GROUNDS FOR DISCIPLINARY ACTION; FORMS OF 
DISCIPLINARYACTION.] (a) The board may impose disciplinary action as 
described in paragraph ( b) against an applicant or licensee whom the board, 
by a preponderance of the evidence, determines: 

( 1) has violated a statute, rule, or order that the board issued or is 
empoWired to, enforce; 

(2) ha.s engaged in fraudulent, deceptive, or dishonest conduct, whether or 
not the conduct relates to the practice of psychology, that adversely affects the 

. person's ability or fiiness to practice psychoiogy; 

( 3) has engaged in unprofessional conduct or any other conduct which has 
the potential for causing harm to the public, including any departure from or 
failure to conform to the minimum standards of acceptable arul prevailing 
practice without actual injury having to be established; 

(4) has been convicted of or has pied guilty or nolo contendere to·afelony 
01'crime, an element of which is dishonesty or fraud, _or has been shOwn to 
have engaged in acts or practices tendin'g to show that the _applic'ant or 
liqmsee is incompetent or engaged in conduct reflecting adve,:-sely_ on the 
applicant's or licensee's ability or fitness to engage in the. practice·· of 
psychology; 

/5) has employed fraud or deception in obtaining or renewing a license, oi-
in passing the examination; · 

(6) has had d psychology license, certificate, right to examine, or other 
similar authority revoked, suspended, canceled, limited, or not renewed for 
cause in any state,. commonwe11lth, or territory of the United States, the 
pistrict of Columbia, or any foreign country; 

/7) has Jailed to meet any requirement for the issuance or renewal of the 
person's license; 

(8) has Jailed to cooperate·with an investigation of the board as required 
under subdivision 4; or 

(9) has violated the code of ethics adopted by the board. 

For the purposes of clause (7), the burden of proof is on the applicant to 
demonstrCl.te the qualifications or satisfy the requirements for a license under 
sections 148.88 to 148.98. 

(b) If grounds for disciplinary action exist under paragraph (a), the board 
may take one or more of the following actions: · 

(]) refuse _to grant or renew a license; . 

(2) revoke a license; 

(3) suspend a. license; 
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I 4) impose· limitations or conditions on a licensee's practice, of psychology, 
including limiting the scope of practice tr designated c<Jmpetencies, imposing 
retraining or rehabilitation requirements, requiring. the licensee to _practice 
under supervision, or conditioning continued pra.ctice_ on the demons_tration of 
knowledge o.r skill by appropriate ex(lmination or other· rev.iew of sk_ill_ ·.and 
competence; 

/5) censure or reprimand the licensee; or 

( 6) refuse ·10 permit an applicant io ta_ke the licensUre examina.tion or refuse 
to. r"e!ease iln applicant's examination_ ira.de if the board finds that it ,is -tn· the 
public interest. · 

(c) ln lieu of or in addition to paragraph (b), the board may require, as a 
con4ition of-<;ontinued licenSure, termination of suspension, reinstatement of 
license, examination, Or release -of examination grades, that the applicant or 
licensee-: 

(1) submit to a quality reyiew, as specified by the board, ofthe applicant's 
or licensee's ability, skills, or quality of work; and . . . . 

(2) complete to the satisfaction of the board educational courses specified 
by the board. 

Id) Service of the order is effective if the order is served on the applicant, 
. lice1l$ee, or coUnsel of recOrd personally or by mail to the most recent address 

provided to the board for the licensee, applicant, or counsel of record. The 
order shall state the reasons for the entry of the order. 

Subd. 3. [TEMPORARY SUSPENSION OF LICENSE,] ( a) In addition to 
any other remedy provided by law, the board may temporarily suspend the 
credentials of a licensee after conducting a preliminary inquiry to determine 
if the board reasonably believes that the licensee has violated a statute or rule 
that the board is empowered to enforce and continued practice by the licensee 
would create a~ imminerit risk of h~rm to others. 

(b) The order may prohibit the licensee from engaging in the practice of 
psychoiogyinwhole or in part and may condition the.end of a suspension on 
the licensee's compliance with a statute, rule, or ordl!r that the board has 
issued or is empowered to enforce. 

(c) The order shall give notice of the right to a hearing pursuant to this 
subdivision and shall state the' reasons for the entry of the order. 

( d) Service of the order is effective when the order is,served on the licensee 
personally or by certified mail which is complete upon receipt, refusal, or 
return for nondelivery to the most recent address provided to the board for the 

· licensee. · 

(e) At the #me the board issues a-_temporary suspension-order, the board 
shall schedule a hearing to be held before its own members which shall begin 
no !Oti?r tlum 60 days after issuance of the_ temporary suspl!l1sion .order or 
within 15 working days of the date of the board's receipt of a request for 
hearing by a licensee on the sole "issue of whether there is a reasonable basis 
to cOntinue, modify, or lift the temporary suspensio.n; This _hearing is not 
subject to chapter 14, Evidence presented by the board or the licensee shall 
be in affidavit form only. The licensee or counsel of record may appear for 
oral argument. 
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(fl Within five working days ofthe hearing, ·the·board shall issue its order 
and, if the suspension is continued, schedule a-contested Case hearing within 
30 days of the issuance of the order. Notwithstanding chapier 14, the 
administrative law judge shall issue a report within 30 days aftefclosing the 
contested case hearing record. The board shall issue a final order within 30 
days of receipt of the administrative law judge's report. · 

Subd. 4. [COOPERATION OF APPLICANT OR LICENSEE FOR INVES­
TIGA,TIONS. J ( a) An applicant or licensee of the board who is the subject of 
an investig9tion.or who is questioned ill cotinection With an investigation by 
or on behalf of the board shall cooperate fully with the · investigation. 
Cooperation includes responding fully to any question raised by or on behalf 
of the board relating to the subject of the investigation, executing all releases 
requested by the board; providing copies of client ·records, as reasonably 
requested· by the board to assist "it in its investigation, and appearing at 
conferences or hearings scheduled by the board or its staff. The board shall 
pay reasonable costs for copies requested. An applicant or licens.ee who is 
questioned in coiinection _with an investigation, Shall, respond Within two 
weeks, unless the request for information is made pursuant to a subpoena in 
which a shorter time period is indicated. in its discretion, the board or its 
designee may grant a time extension if the request for an extension is in 
writing and states the reason why more time is necessary. 

(b) If the board does not hove a written consent from a client permitting . 
access to the client's records; the licensee may delete any data in the record 
which identifies the client before providing it to the board. The board shall 
maintain any records_obtained pursuant to this section as.investigative data 
purSli£lnt to_ chapter.) 3. ·. · · 

Sec. 19. Minnesota Statutes 1992, section 148.98, is amended to read: 

148_.98 [CODE OF ETHICS.] 

The board shall adopt a code of ethics to govern ai,pfflpfialo an applicant's 
or licensee's practices or behavior; ac fflfermd le iB seetioo +4&,.89. The board 
shall publish the code· in the State Register and file the code. with _the secretary 
of state at least 30 days prior to the effective date of the code. The code of 
ethics shall include, but is not limited to, the principles in paragraphs (a) to 
(c). 

(a) The psychologist shall recognize the boundaries of the psychologist's 
competence and the limitation of the psychologist's techniques apd shall not 
offer services Or use techniques that fail to_ meet usual and customary 
professional standards. · 

(b) The psychologist who engages in practice shall assist clients in 
obtaining professional help for all important aspects of their problems that fall 
outside the boundaries of the psychologist's competence. · 

· (c) A psychologist shall not claim either directly or by implication 
professional qualifications that differ from the psychologist's actual qualifi­
cations, nor shall the psychologist misrepresent the psychologist's affiliation 
with any institution, organization, or individual, nor lead others to assume· an 
affiliation that does not exist: · 

Sec. 20. Minnesota Statutes 1992, section 326,37, subdivision 1, is 
amended to read: 
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Subdivision 1: [RULES.] The state commissioner of health may, by rule, 
prescribe minimum standards which shall be uniform, and which standards 
shall thereafter be effective for all new plumbing installations, including 
additions, e;x.tensions, alterations, and replacements connected with.any water 
or sewage disposal system owned or operated. by or for ·any municipality, 
institution, factory, office building, hotel, apartment building, Or any other 
place of business. regardless of location or the population of the city or town 
in which located. ViolalieH ef !he mies shall be a misElemeaHOF. 

The commissioner shall administer the provisions of sections 326.37 to 
326.45 and for such purposes may employ plumbing inspectors and other 
assistants. 

Sec. 21. Minnesota Statutes 1992, section· 327.16, ;ubdivision 6, is 
amended to read: 

Subd. 6. [DENIAL OF CONSTRUCTION.] If the application to construct 
or maJ.;e alterations. upon a m·anufactured home p~k or recreatlOnai camping 
_area -and. the appurtenances thereto . or a primary license to operate, :~l).d 
maintain the same is denied by the -state commissioner,-of health, the 
commissioner shall so state in writing giving the_ reason or reas9ns for denying 
the application. If the objections can be corrected the applicant may amend 
the application and resubmit it for approval, and if denied the_ applicant may 
appeal from the decision of the state commissioner of ·health as provided in 
section~ 144.99, subdivision JO. 

Sec. 22. Minnesota Statutes 1992, section 327.20, subdivision 2, is 
arriended to read: 

'Subd. 2. [HEALTH AND SAFETY.] The state department of health may 
prescribe such rules for the operation and maintenance of manuf3ctured home 
parks or recreational camping areas and for safeguarding the health and safety 
Of persons occupying licensed manufactured home parks_ aild.- recreational 
camping areas as the department shall deem to be necessary and expedient. 
Such rules pertaining to health and safety shall have the force and effect of 
law, am! aey violatioa ll"""8f shall eoHslitule a misElemea,ior; am! flJ'0ft 
eonvictisn lherefer tiff> offeHoor may be punished as otherwise provided by 
law. 

Sec. 23. [MODEL ORDINANCE.] 

'The department of health, in consultation with the attorney general, must 
by August 1, 1994, develop and make available to local governments who 
manage delega(ed envirOnmental health programs a model ordinance for an 
administrative penalty order process similar to the process established in 
Minnesota Statutes; sections I 44.99 and 144.991. 

Sec. 24. [NOTICE.] 

Before September 1, 1993, the board shall notify all Minnesota educational 
institutions Which grant.a mas_ter_'s degree with a ma.jar in psyCholr,gy, and all 
individuals it knows· to have missed the November 1, 1992, deadline under 
Minnesota Statutes, section 148.921, subdivision 2, that the deadline for 
filing the declaration of intent to seek licensure is extended to December 31, 
1993. 

Sec. 25. [REPEALER.] 
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Minnesota Statutes 1992, sections 1031. 701; 1031. 705; 116.83; 144.1211; 
144.386, subdivision 4; 144.73, subdivisions 2, 3, and 4; 144.76; 157.081; 
326.43; 326.53, subdivision 2; 326.63; 326.78, subdivisions 4, 6, 7, and 8; 
326.79; 326.80; 327.18; and 327.24, subdivisions 1 and 2, are repealed. 

Sec. 26. [EFFECTIVE DATE.] 

Sections 15 and 24 are effective the day following final enactment.'' 

Delete the iitle and insert: 

~-'A bill for 'an act relating to health occupations and professi_on5:; board of 
psychology; extending deadline by which previously qualified persons may 
file a declaration of intent to seek licensure as a licensed psychologist without 
further. examination; requiring the board to issue notices of extension; 
modifying reciprocity licensing requirement; providing for disciplinary ac­
tions; consolidating and modifying enforcement remedies; providing penal­
ties;_ amending Minnesota Statutes 1992,- sections 1031:345, sµbdivi_sion 1; 
116.75; 116.76, subdivision 1; 116.77; 116.82, subdivision 3; 144.71, 
subdivision I; l45A.07, subdivision I; 148.89, by adding a subdivision; 
148.905, subdivision I; 148.921; subdivisions 2 and 3; 148.925, subdivision 
I; 148.98; 326.37, subdivision I; 327.16, subdivision 6; and 327.20, 
subdivision 2; proposing coding for new law in Minnesota Statutes, chapters 
144; and 148; • repealing Minnesota Statutes 1992, sections 1031.701; 
1031. 705; 116.83; 144.1211; 144.386, sul>division 4; 144.73, subdivisions 2, 
3, and 4; 144.76; 157.081; 326.43; 326.53, subdivision 2; 326.63; 326.78, 
subdivisions 4, 6, 7, and 8; 326.79; 326.80; 327.18; and 327.24, subdivisions 
I and2." · · 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Ms. Reic_hgott from the Committee on Judiciary, to which was re-referred 

S.F. No. 480: A bill for an act relating to workers' compensation; requiring 
appointment of guardians and conservators for minors and incapacitated 
persons; amending Minnesota Statutes, 1992, sections 176.091; 176.111, 
subdivision5; and 176.521, subdivisions 1 and 2; proposing coding fornew 
law in Minnesota Statutes, chapters 176; and 525. 

Reports the same back with the recommendation that the bill do pass. 
Report adopted. 

Ms. Reichgott from the Committee on Judiciary, to which was re-referred 

S.F. No. 338: A bill for an act relating to economic development; creating 
Minnesota Business Finance, Inc. to provide capital for commercial borrow­
ers through the Small Business Administration; providing for po\\.'ers and 
duties of a board of directors and employees; transferring funds from the 
certified development company established under the department of trade and 
economic d~velopment to the new ·corporation; proposing coding for new law 
as Minnesota Statutes, chapter l I 6S; repealing Minnesota Statutes 1992, 
sections 41A.065 and 1161.985. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page I, after line 12, insert: 
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"Section I. Minnesota Statutes 1992, section 13.99, is amended by adding 
a subdivision· to reild: 

Subd. 27a. [MINNESOTA BUSINESS FINANCE, INC.] Certain data of 
Minnesota Business Finance, Inc.'.. are classifie,d under section 3:" 

Page 2, line 15, delete "4" and insert "5" 

Page 2, line 28, before ''Board'' insert '' Except as provided in subdivision 
7," and delete the comma and insert a period 

. Page 2, delete line 29 

Page 2, line 33, delete everything after "meeting" 

Page 2, line 34, deleie everything before "if' 
Page 2, line 35, delete ''.would be" an'ci insert "is" 

· Page 2, line 36, ·delete "at a" and insert ''for the" 

Page 3, line 4, delete "authorized under subdivision 6" and insert "for 
purposes of discussing data described in subdivision· 8 or security informa­
tion, trade secret information, or labor relations information, as defined in 
section 13.37,. subdivision I" . · 

Page 3, line 9, delete everything after "recorded" and insert a period 

Page 3, delete lines 10 to 25 and insert "The data on the tape are nonpublic 
data or private data on individuals as defined in section 13.02, subdivision 9 
or 12, whichever is applicable. · 

Subd. 8. [APPLICATION AND INVESTIGATNE DATA.] Financial 
data, statistics, and info_rma.tion furnished to the corporation in connection 
with assistance 9r proposed assistance, including credit reports, -financial 
statements, statements of ne.t worth, income tax returns, either personal or 
corporate, and any other business and personal financial records are private 
data with regard to data On individuals under section 13.02, subdivision 12, 
or as nonpublic data with regard tp data not on individuals under section 
13.02, subdivision 9." 

Page3, after line 3 2, insert: 

"Subd. ll. [DATA PRACTICES AND RECORDS MANAGEMENT.] The 
· corporation is subject to chapter 13 and sections 15.17 and 138.163 to 

138.226." 

Page 4, line 18, delete "2" and insert "3" 

Page 5, line 11, delete "2" and ins~rt "3" 

Page 6, line 23, delete ''9''. and insert "JO" 

Page 6, line 26, delete "2" and insert "3" 

· Renumber the sections in sequence 

Amend the title as follows: 

Page 1, line 9, after the ·semicolon, lns.ert ''appropriating moneY'; amending 
Minnesota Statutes 1992, section 13.99, by adding a subdivision;" 
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And when so amended the bill do pass. Mr. Merriam questioned the 
reference thereon and, under Rule 35, the bill was referred to the Committee 
on Rules and Administration . 

. Mr. Spear from· the Committee on Crime Prevention, to· which was 
re-referred 

S.F.. No, 403: A bill for an act relating to housing and hotels; amending 
reasons for innkeeper ejection and .refusal to admit persons; establishing 
pafent or guardian responsibility for guests who are minqrs; establishing 
liability for damage to hotel or personal property or injury to persons; 
increasing the penalty for setting fire to hotel belongings; requiring notice; 
amending Minnesota Statutes 1992, sections 327.70, subdivision 3, and by 
adding a subdivision; 327.73, subdivisions 1 and 2; and 327.74, subdivision 
I; proposing coding for new law in Minnesota _S.tatutes, chapter 327. 

Reports the same back with the recommendation that the bill be amended 
as follows: · 

Page 1, delete section 2 

Page 4, after "line 17, insert: 

"Sec. 6. [EFFECTIVE DATE.] 

Section 5 is effective October 1, 1993, and applies to crimes committed on 
or after that date." 

Renumber the sections in sequence 

Amend the title as follows: 

Page I, lines 9 and 10, delete ", and 1?y adding a subdivision" 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Mr. Lessard from the Committee on Environment and Natural Resources, to 
which was referred 

S.F. No .. 1570: A bill for an act relating to the organization and operation 
of state government; appropriating money for environmental, natural re­
sources,. and agricultural pllrposes; regulating the amounts, impositions, and : 
processing of yarious fees prescribed for various licenses issued _and qctivities 
regulated by the departments of agriculture and natural resources; amending 
Minnesota Statutes 1992, sections 28A.08; 84B.11, subdivision l; 85.22, 
subdivision 2a; 85A.02, subdivision 17; 88.79, subdivision 2; 90.031, 
subdivision 4; 90.101, subdivision 1; 90.121; 92.46, subdivision 1; 97 A.055, 
su!,division 1, and by adding a subdivision; 97 A.071, subdivision 2; 
97A.075, subdivision 4; 103F.725, by adding a subdivision,, 115A.96, by 
adding a subdivision; and 473.351, subdivision 2; proposing coding for riew 
law in Minnesota Statutes, chapter 89. 

Reports the same back with the recommendation that· the bill be amended 
as follows: 

Delete everything after the enacting clause and insert: 
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"Section I. [ENVIRONMENT AND NATURAL RESOURCES; APPRO-
PRIATIONS.] . 

The sums shown in the columns marked "APPROPRIATIONS" are 
appropriated from the general fund, or another fund named, to the agencies . 
and for the purposes specified in this act, to be available for the fiscal years 
indicated for each purpose. The figures "1993," "1994," and "1995," 
where used in this act, mean that the appropriation or appropriationdisted 
under them are available for the year .enqing June 30; 1993,)une 30, 1994, 
or June 30, 1995, respectively. ·· 

SUMMARY BY FUND 

1993 1994 1995 TOTAL 
General $120,000 $144,780,000 $141,517,000 $286,417,000 
Environmental 26,172,000 26,432,000 52,604,000 
Metro Landfill 
Contingency Trust 797,000 797,000 1,594,000 
Special Revenue 10,296,000 10,331,000 .20,627 ,000 

• Natural Resources 17,259,000 17,025,000 · 34,284,000 
Game and Fish 51,044,000 50,869,000 101,913",000 
Permanent 
School '!rust 120,000 386,000 · 104,000 610,000 
Minnesota Resources 14,662,000 14,662,000 
Environmental '!rust 24,600,000 · · 24,600,000 
Oil Overcharge 2,012,000 2,012,000 · 
TOTAL 240,000 292,008,000 247,075,000 539,323,000 

APPROPRIATIONS 
Available for the Year 

Ending June 30 
1994 1995 

Sec. 2. POLLUTION CONTROL 
,AGENCY 

Subdivision I. Total Appropriation 

Summary by Fund 

35,165,000 

General 
Environmental 
Metro Landfill 

8,898,000 
24,635,000 

6,541,000 
24,965,000 

Contingency 
Special Revenue 

797,000 
835,000 

The amounts that may be spent fromthis 
appropriation for each program are spec­
ified in the following subdivisions. 

Subd. 2. Water Pollution Control 

7,865,000 5,468,000 

797,000 
835,000 

33,i:38,000. 
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General 
Environmental 

Summary by Fund 

5,873,000 
1,992,000 

3,476,000 
1,992,000 

$1,946,000 the first year is for grants to 
local units of government for the clean 
water partnership program. Any unen­
cumbered balance remaining in the first 
year does not cancel and is available for 
the second year of the biennium. 

Subd. 3. Air Pollution Control 

6,627,000 6,673,000 

Summary by Fund 

5,792,000 
835,000 

· Environmental 
Special Revenue 

5,838,000 
835,000 

$42~;ooo the first year and $295,000 the 
secOnd year are from the environmental 
fund for the toxic substance air monitor­
ing and inventory program under Minne­
sota .Statutes, section 116_.454. 

Subd .. 4. Groundwater and Solid Waste 
Pollution Control 

9,337,000 

Environmenial 
Metro Landfill 

Contingency 

9,329,000 

Summary by Fund 

8,548,000 

789,000 

8,540,000 

789,000 

All money in the environmental response, 
compensation, and compliance account in 
the environmental fund not otherwise ap­
propriated is appropriated to the commis­
sioners of the pollution control agency 
and the department of agriculture for 
purposes of Minnesota Statutes, section 
l 15B.20, subdivision 2, clauses (1), (2), 
(3), (4), (II), (12), and (13). At the 
beginning of each fiscal year, the two 
commissioners shall jointly submit an 
annual spending plan to the .commissioner 
of finance that maximizes the utilization 
of resources and appropriately allocates 
the money between the two agencies. This 
appropriation is available until June 30, 
1995. 

$3,800,000 the first year and $4,000,000 
the second year is from the landfill 

[38THDAY 
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cleanup account in the environmental 
fund for the purposes specified in Minne­
sota Statutes, section I 15B.42. 

All money in the metropolitan landfill 
abatement account in the environmental 
fund not otherwise appropriated is appro­
priated to the pollution control agency for 
payment to the metropolitan council and 
may be used by the council for the pur­
poses of Minnesota Statutes, section 
473.844. The council shall report to the 
legislative commission on waste manage=­
ment its budget and . work program for 
spending this appiupri~tion. 

Any unencumbered balance from the met­
ropolitan landfill contingency actiOn trust 
fund remaining in the first year docs not 
cancel but is available for the second year. 

The commissioner of the pollution control 
agency shall evaluate the feasibility of 
using a 900 telephone number as a means 
of ensuring that the agency recovers its 
costs for the property transfer program 
under Minnesota Statutes, section 
115B.17, subdivision 14. 

Subd. 5. Hazardous Waste Pollution 
Control 

5,056,000 5,096,000 

Summary by Fund 

1,663,000 
3,393,000 

General 
Environmental 

1,703,000 
3,393,000 

$250,000 the first year and $250,000 the 
second year is from the environmental 
fund for the purposes of the hazardous 
waste generator loan program established 
in section 115B.223. 

The commissioner of the pollution control 
agency shall evaluate the feasibility of 
using a 900 telephone number as a means 
of ensuring that the agency recovers, its 
costs of providing assistanCe under Min­
nesota Statutes, section l 15C.03, subdi­
vision 9. 

Subd. 6. Regional Support 

52,000 52,000 

2071 
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This appropriation is from the environ­
mental fund. 

Subd. 7. General Support 

6.228,000 6,520,000 

Summary by Fund 

General 1,362,000 1,362,000 
Environmental 4,858,000 5,150,000 
Metro Landfill 

Contingency 8,000 8,000 

Sec. 3. OFFICE OF WASTE MANAGE­
MENT 20,236,000 

General 
Environmental 

Summary by Fund 

19,196,000 
1,040,000 

19,286,000 
1,170,000 

$14,008,000 the first year and 
$14,008,000 the second year are for 
SCORE block grants to counties. 

$1,327 ,000 the first year and $1,332,000 
the second year are for grants for market 
development, source reduction, and pol­
lution prevention. Of these amounts, 
$103,000 the first year and $190,000 the 
second year from the environmental fund, 
and $47,000 the first.year and $50,000 
the second year from the general fund, are 
for pollution prevention grants. Any un­
encumbered balance remaining in the first 
year does not cancel but is available for 
the second year. 

$50,000 the first year and $90,000 the 
second year are from the environmental 
fund for payment of a grant to the Min­
nesota technical assistance program. 

Notwithstanding Minnesota Statutes, 
chapter I !SA, money from this appropri­
ation may, at the discretion of the director, 
be used for demonstration or pilot pro­
grams for farm animal waste management 
techniques or facilities. This money may 
not be used for these programs unless the 
director has notified the chairs of the 
legislative committees or divisions with 
jurisdiction over appropriations for envi­
ronmental and natural resources activi­
ties. 

Sec. 4. ZOOLOGICAL BOARD 5,048,000 

[38TH DAY 
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Sec. 5. NATURAL RESOURCES 

Subdivision I. Total Appropriation 

_ Summary by Fund 

148,783,000 

General 
Game and Fish 
Natural Resources 
Permanent School 

80,094,000 
51,044,000 
17,259,000 

79,240,000. 
50,869,000 
17,025,000 

386;000 

The amounts that may be spent from this 
appropriati_on for each program ii.re spec­
ified in the following subdivisions. 

Subd. 2. Mineral Resources Management 

4,611,000 4,589,000 

$311,000 the first year and $311,000 the 
second year are for iron ore cooperativ~ 
research, of which $200,000 the first year 
and $200,000 the second year are avail­
able only as matched by $1 of nonstate 
money for each $ I of state money. Any 
unencumbered balance remaining in the 
first year does not cancel but is available 
for the second year. 

$355,000 the first year and $355,000 the 
second year are for mineral diversifi,ca­
tion. Any unencumbered balance rem'ain­
ing in the first year does not cancel but is 
available for the second year. The com­
missioner is authorized one position in the 
unclassified service for minerals diversi­
fication. 

Subd. 3. Water Resources Mariagement 

7,991,000 7,740,000 

Summary by Fund 

104,000 

General 
Natural Resources 

7,894,000 
97,000 

7,643,000 
97,000 

$35,000 the first year is for reimburse' 
ment of the cost 'of emergency flood 
damage repairs to the dike on the Root 
river in Hokah township, section. 32. The 
commissioner of natural resources .sh~Jl 
pursue any federal funds that might be 
available for this project. · · 

$230,000 is for payment of a grant to the 
metropolitan council for development of a 
mathematical, state-of-the-art groundwa­
ter model for the seven-county metropol-

2073 
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itan area. The funds are available for the 
biennium ending June· 30, 1995. This. 
appropriation is available only if matched 
by $100,000 from nonstate sources. 

Subd. 4. Forest Management 

27,223,000 25,995,000 

General 

Summary by Fund · 

26,590,000 
312,000 
321,000 

Game and Fish 
Natural Resources 

25,362,000 
312,000 
321,000 

$735,000 the first year and $735,000 the 
second year are for presuppression and 
suppressjon costs of emergency fire fight­
ing. If these appropriations are insuffi­
cient to cover all costs of suppression, the 
amount necessary to pa:y for emergency 
firefighting expenses during the biennium 
is appropriated from the general fund. 

$114,000 the first year and $114,000 the 
second year from the general fund under 
Minnesota Statutes, section 89.04, are for 
grants to the board of water and soil_ 
resources for cost-sharing with landown­
ers in the state forest improvement pro­
gram. This appropriation is not subject.to 
any budget reductions made in the 
agency. 

The commissioner··of natural resources 
sha11 continue the o"ak regeneration tech­
nical assistance program described in 
Laws 1991, chapter 254, article I, section 
14, subdivision 7, paragraph (e). 

Subd. 5. Parks and Recreation 
Management 

22,448,000 22,906,000 

General 

Summary by Fund 

21,861,000 
587,000 Natural Resources 

22,319,000 
587,000 

$587,000 the first year and $587,000 the 
second year are from the water recreation 
account in the natural resources fund for 
state park development projects. If the 
appropriation in either year is insufficient.­
the appropriation for· the other year is 
available for it. 

[38TH DAY 
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$2,238,000 the first year and $2,238,000 
the second_ year are for payment of a grant 
to the metropolitan council for metropol­
itan area regional parks maintenance and 
operation. 

As cash flow permits, $200,000 the first 
year and $200,000 the second year are 
transferred from the state parks working 
capital account in the special rev~nue 
fund to the general fund and are appropri­
ated for state park resource :management 
and interpretive programs. No money 
shall be spent on the resource manage­
ment or interpretive programs until all 
expenses attributable to the revenue pro­
ducing program have been covered. 

The commissioner of natural resources 
shall study the management and opera­
tional costs of the state park system and · 
evaluate alternative funding approaches 
for the system. Results of the study must 
be reported to the legislature by July I,· 
1994, and must include a review of the 
size, type, and number of units within the 
system; alternative management strate­
gies and organizational structures; _reve-. 
nue generating alternatives; pOtential 
stable funding sources; and potential ·al­
ternatives for reducing costs and improv..: 
ing self-sufficiency. 

Any increase in general fund appropria­
tions for state parks for each year of the· 
biennium ending June 30, 1995, above 
the amount appropriated for fiscal year 
1993 must be used only for state park 
field operations. 

Sub<!. 6. Trails and Waterways 

10,403,000 10,595,000 

Surrunary by Fund 

General 
Game and Fish 
Natural Resources -

1,125,000 
814,000 

8,464,000 

1,163,000 
814,000 

8,618,000 

$2,249,000 the first year and $2,249,000 
the second year are from the· snowmobile 
trails and enforcement account in".. the 
natural resources fund for · snowmobi_le 
grants-in-aid. 

2075 
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Subd. 7. Fish and Wildlife Management 

35,717,000 35,730,000 

General 

Summary by Fund 

2,444,000 
31,556,000 

1,717,000 
Game and Fish 
Natural Resources 

2;460,000 
31,551',000 

1,719,000 

$874,000 the first year and $874,000 the 
second year are appropriated from the 
game and fish fund for payments to ~oun­
ties in lieu of taxes on· acquired wildlife 
lands and are not subject to transfer. , 

$950,000 the first year and $95 I ,000 the 
second year are from the nongame wild­
life management account in the natural 
resources fund for the purpose of non­
game wildlife management. Any unen­
cumbered balance remaining in the first· 
year does not cancel but is available the 
second year. The commissioner of natural 
resources shall submit to the legislature 
by January 15, 1994, a budget request to 
spend any excess receipts from the non­
game checkoff. 

$1,310,000 the first year and $1,310,000 
the second year are for the reinvest in 
Minnesota programs of game and fish, 
critical habitat, and wetlands established 
under Minnesota Statutes, section 84.95, 
subdivision 2. Any unencumbered bal­
ance for the first-year does not cancel·but 
is available for use the second year. 

$810,000 the first year and $2,618,000 
the second year are from the fish manage­
ment intensification account and 
$1,440,000 the first year is from the game 
and fish fund for on! y the purposes spec­
ified in Minnesota Statutes, section 
97 A.065, subdivision 3. 

$1,342,000 the first year and $1,342,000 
the second year are from the wildlife 
acquisition account for only the purposes 
specified in Minnesota Statutes. section 
97 A.071, subdivision 3. Of these 
am6unts, $540,000 the first year and 
$360,000 the second year are for acquisi­
tion, $360,000 the first year and 
$540,000 the second year are for devel0 

opment, and $120,000 each year is for 
ditch.assessments. $322,000 each year is 
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for development work performed by par' 
ticipants in youth program,; .. 

$975,000 the first year and $1,041,000 
the second year are from the deer habitat 
improvement account, and $Z25,000 the 
first year and $159,000 the second year · 
are from the game and fish fund, for only 
the purposes specified in Minnesota Stat­
utes, section· 97 A.075, subdivision I, 
paragraph (b). 

$554,000 the first year and $554,000 the 
second year are from the deer and bear 
management account for only the pur­
poses specified in Minnesota Statutes, 
section 97A.075, subdivision I, para­
graph (c). 

$222,000 the first year and $485,000 the 
second year are from the waterfowl hab­
itat improvement account, and $486,000 
the first year and $224,000 the. second 
year are from the game and fish fund,. for 
only the purposes specified in Minnesota 
Statutes, section 97 A.075, subdivision 2 ... 

$531,000 the first year and $531,000. the 
second year are from the · trout stream 
management account for only the pur­
poses specified in Minnesota Statutes, 
section 97 A.075, subdivision 3. 

$605,000 the first year and $605,000 the 
second year are from the pheasant habitat 
improvement account for only the pur­
poses specified in Minnesota· Statutes, 
section 97A.075, subdivision 4. 

$390,000 the first year and $370,000 the 
second year are from the game and fish 
fund for activities relating to reduction 
and prevention of property damage by 
wildlife. Of these amounts, $110,000 and 
two full-time equivalent positions each 
year is for technical assistance, $95,000 
and two full-time equivalent positions 
each year is for continued development of 
the geographic information system. for 
wildlife management, and $100,000 each 
year is for emergency damage abatement 
materials. 

Subd. 8. Enforcement 

15,635,000 15,475,000 
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General 

Summary by .Fund 

2,713,000 
10,322,000 
2,600,000 

Game and Fish 
Natural Resources 

2,683,000 
10,195,000 
2,597,000 

$1,082,000 the first year and $1,082,000 
the second year are from the water recre' 
ation account in the· naniral resources 
fund for grants to counties for boat and 
water safety. 

$80,000 the first year and $50,000 the 
second year are for costs related . to the 
1837 Treaty with the Chippewa. 

Subd. 9. Operations Support 

24,755,000 24,208,000 

General 

Summary by Fund 

12,856,000 
8,040;000 
3,473,000 

.Game and Fish 
Natural Resources 
Permanent School 

13,021,000 
7,997,000 
3,086,000 

386,000 

$386,000 the first year and $104,000 the 
second year are for land sale costs under 
Minnesota Statutes, section 92.67, subdi­
vision 3. Any unencumbered balance re­
maining in the first year does not cancel 
and is available for the second year. 

Any unencumbered balance remaining in 
the appropriation under Minnesota Stat­
utes, section 92.46, subdivision I, para­
graph (d), in the first year does not cancel 
and is available for the second year. · 

$95,000 the first year and $95,000 the 
second year are for a grant to the Missis­
sippi headwaters board for up to 50 per­
cent of the cost of implementing the 
comprehensive plan for the upper Missis: 
sippi within areas under its jurisdiction. 

$17,000 the first year and $17,000 the 
second year are for payment to the Leech 
Lake Band of Chippewa Indians to imple­
ment its portion of the comprehensive 
plan for the upper Mississippi. 

The commissioner of natural resources 
shall have the authority to contract with 
and make grants to nonprofit agencies to 
carry out the purposes, plans, and pro-

104,000 
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grams of the office of youth programs, 
Minnesota conservation corps. 

The commissioner of natural resouTCes 
shall complete a study of the payment in 
lieu of taxes program. The commissioner: 
shall compare the amount of payments 
that would be made under an ad valorem 
system to~ the current payments to coun- · 
ties. The findings of the study must be 
reported by January 15, 1994, tci • the 
environment and natural resources and 
finance committees of the senate and· the · 
environment and natural resources and 
ways and means committees of the house 
of representatives. 

The commissioner of natural resources 
shall prepare a report on the support 
service costs incurred by each departinent · 
program by fond. The report must include 
a history of these costs for the past four. 
years and measures the department Q3s · 
taken to reduCe and manage. these C0sts. 
The report must be submitted to· the 
senate environment ·and natural resources 
finance division and the house of repre­
sentatives Committee on environriient arid 
natural resources finance by December 
31, 1993. . . 

The appropriation in Laws 1991, chapter 
254, article I, section 5, subdivision· 9, 
from the land acquisition account is rivail­
able until expended. 

For 1993 ~ $240,000 

Of this amount, $120,000 is from the 
permanent school fund suspense accoullt 
and is to be added to the appropriation in, 
and used for the purposes of, Laws 1991, 
chapter 254, article 1, section 5, subdivi­
sion 9, and $120,000 is to pay legal cost~ 
of litigation aild settlement of disputes 
relating to the 1837 Treaty. 

Sec. 6. BOARD OFWATER AND SOIL 
RESOURCES 

$5,103,000 the first year and $5,103,000 
the second year are for natural resollrces . 
block grants to local governments. 

Grants must be matched with a co-mbina­
tion of local cash or in-kind contributions .. 
The base grant portion related to water 

11,824,000 
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planning must be matched by an amount 
that would be raised by a levy under 
Minnesota Statutes, section 103B.3369. 

$1,599,000 the first year and $1,599,000 
the second year are for grants to soil and 
water conservation districts for general 
purposes and for implementation· of the 
RIM conservation reserve prograrri. Upon 
approval of the board, expenditures may 
be made from these appropriations for 
supplies and services benefiting soil and 
water conservation districts. 

$2,220,000 the first year and $2,220,000 
the second year are for grants to soil and 
water conservation districts for ·cost-shar­
ing contracts for erosion control and water 
quality management. This appropriation 
is available until expended. 

Any unencumbered balance in the board's 
program of grants to soil and water c~n­
servation districts and ·counties does Dot 
cancel at the end of the first year and is 
available for the second year for the same 
grant program. 

Funds may not be used by the board for 
providing assistance for individuafon-site 
household waste treatment systems. 

$189,000 the first year and $189,000 the 
second year are for grants to watershed 
districts and other local units of govern­
ment in the southern Minnesota river 
basin study area 2 for flood plain man­
agement. 

Sec. 7. AGRICULTURE 

Subdivision I. Total Appropriation 21,859,000 

Gen~ral 
Environmental 

Summary by Fund · 

12,126,000 
272,000 

9,461,000 . Special Revenue 

11,994,000 . 
272,000 

9,496,000 

The amounts that may be .. spent from this· 
_ appropriation for ea.::;h program are spec­
ified in the following subdivisions. 

Subd. 2. Protection Service 

15,309,000 15,344,000 
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Summary by Fund 

5,759,000 
272,000 

9,278,000 

General 
Environmental 
Special Revenue 

5,759,000 
272,000 

9,313,000 

$272,000 the first year and $272,000 the 
second year are from the .environrriental 
response, col11pensation, and compliance 
account in the environmental fund. 

$4,500,000 the first year and $4,500,000 
the second year are appropriated from the 
pesticide regulatory account established 
under Minnesota Statutes, section 18B.05 
for administration and enforcement of 
Minnesota Statutes, chapter 18B. 

$650,000 the first year and $650,000 the 
second year are appropriated from the 
fertilizer inspection account established 
under Minnesota Statutes, section 
I&C.131 for administration and enforce­
ment of Minnesota Statutes, chapter !SC. 

$400,000 the first year and $400,000 the 
second year are appropriated from the 
seed potato inspection fund established 
under Minnesota Statutes, section 21.115 
for administration and enforcement of 
Minnesota Statutes, sections 21.1 ll to 
21 .122. 

$600,000 the first year and $600,000 the 
second year are appropriated from the 
seed inspection fund established under 
Minnesota Statutes, section 21.92 for ad­
ministration and enforcement of Minne­
sota Statutes, sections 21 .80 to 21.92. 

$650,000 the first year and $650,000 the 
second year are appropriated from the 
commercial feed inspection account es­
tablished under Minnesota Statutes, sec­
tion· 25.39, subdivision 4 for 
administration and enforcement of Min- -
nesota Statutes, sections 25.35 to 25.44. 

$620,000 the first year and $620,000 the 
second year are appropriated from the 
fruit and vegetables inspection acCount 
established under Minnesota Statutes, 
section 27 .07, subdivision 6 for adminis­
tration and enforcement of Minnesota 
Statutes, section 27.07. 
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$1,345,000 the first year and $1,380,000 
the second year are appropriated from the 
milk inspection service account estab­
lished under Minnesota Statutes, section 
32.394, subdivision 9 for the purpose of 
milk inspections under Minnesota Stat­
utes, chapter 32. 

$218,000 the first year and $218,000 the 
second year are appropriated from the 
dairy industry unfair trade practices ac­
count established under Minnesota Stat­
utes, section 32A.05, subdivision 4 for 
administration and enforcement of Min­
nesota Statutes, chapter 32a. 

$295,000 the first year and $295,000 the· 
second year are appropriated from the 
livestock weighing fund established under 
Minnesota Statutes, section 17 A.11 for 
the purpose of Ii vestock weighing costs 
under Minnesota Statutes, chapter 17A._ 

Subd. 3. Promotion and Marketing 

1,047,000 1,047,000 

General 

Summary by Fund 

864,000 
183,000 Special Revenue 

Notwithstanding Minnesota Statutes, sec­
tion 41A.09, subdivision 3, the total pay­
ments from the ethanol development 
account to all producers may not exceed 
$6,900,000 in fiscal year 1994 and 
$9,900,000 in fiscal year 1995. In fiscal 
year 1994, the commissioner shall first 
reimburse producers up to $981,024 for 
eligible, unpaid . claims accumulated 
through June 30, 1993. 

$100,000 the first year and $100,000 the 
second year are for ethanol promotion and 
public education. 

$71,000 the first year and $71,000 the 
second year are for transfer to the Minne­
sota grown matching account and may be 
used as grants for Minnesota grown pro­
motion under Minnesota Stanites, section 
17.109. 

$100,000 the first year and $100,000 the 
second year must be spent for the WIC 
coupon program. 

864,000 
183,000 
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$183,000 the first year and $183,000 the 
second year are from the commodities 
research and promotion account in the 
special revenue fund. 

Subd. 4. Administration and Financial 
Service 

5,503,000 5,371,000 

$389,000 the first year and $389,000 the 
second year are ..for family farm security 
interest payment adjustments. If the. ap­
propriation for either year is insufficient, 
the appropriation for the other year is 
available for it. No new loans may be 
approved in fiscal year 1994 or 1995 .• 

$199,000 the first year and $199,000 the 
second year are to manage the family 
farm advocacy program. · 

$77,000 the first year and $77,000 the 
secon_d year are for grants to farmers for 
demonstration projects involving sustain­
able agriculture. If a project cost is: more 
than $25,000, the amount above $25',000 
must be cost-shared at a state-applicant 
ratio of one to one. Priorities must be 
given for projects involving multiple par­
ties. Up to $20,000 each year may be used 
for dissemination of information ·about 
the demonstration grant projects. If the 
appropriation for either year is insuffi­
cient, the appropriation for the other is 
available. 

$66,000 the first year and $66,000 the 
second year are for the Northern Crops 
Institute. These appropriations may be 
spent to pur_chase equipment and_ are 
available until spent. 

$150,000 the first year and $150,000 the 
second year are for grants to agriculture 
information centers. The grants are only 
available on a match basis. The funds may 
be released at the rate of two state dollars 
for each $1 of matching nonstate money 
that is raised. 

$43,000 the first year and $43,000 the 
second year are for payment of claims 
relating to livestock damaged by endan­
gered animal species and agricultllfal 
crops damaged by elk. If the appropria­
tion for either year is insufficient, the 
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appropriation for the other year is avail­
able for it. 

$76,000 the first year and $76,000 the 
second year are for the seaway port au­
thority of Duluth. 

$19,000 the first year and $19,000 the 
second year is for a grant to the Minnesota 
livestock breeder's association. 

Money from this appropriation may, at the 
discfetion of the commissioner, be used 
for demonstration or pilot programs for . 
farm animal waste management tech­
niques or facilities. This money may no.t 
be used for these programs -unless the 
commissioner has notified the chairs of 
the legislative committees or divisions 
with jurisdiction over appropriations for 
environmental and natural resources ac­
tivities. 

The unencumbered balance on Juile 1, 
1993, of amounts authorized under Laws 
1992, chapter 513, article 2, section 6, 
subdivision 5, for legal challenges to 
discriminatory aspects of the federal milk 
market order system are transferred to the · 
supreme court for the same purposes. 

Sec. 8. BOARD OF ANIMAL HEALTH 

This appropriation includes $25,000 the 
first year and $25,000 the second year for 
payment of indemnities. If the appropria­
tion for indemnities for either year is 
insufficient, the appropriation for· ,the 
other year is available for it. Indemnities 
of less than $ I must not be paid. 

$150,000 the first year and $150,000 the 
second year are for an integrated pseu­
dorabies control and research program. 
The board of animal health must consult 
with the pseudorabies advisory council·· 
about how this money should be spent. 
The appropriation is available only as 
matched, dollar for dollar, by money from 
nonstate sources. 

Sec. 9. MINNESOTA-WISCONSIN 
BOUNDARY AREA COMMISSION 

This appr9priation is only available to the 
extent it is matched by an equal amount 
from the state of Wisconsin. 

2,027,000 

129,000 
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Sec. 10. CITIZEN'S COUNCIL ON 
VOYAGEURS NATIONAL PARK 

Notwithstanding Minnesota Statutes, sec­
tion 15.059, subdivision 5, the existence 
of the citizen's council on Voyageurs Na­
tional Park terminates June 30, 1995. 

Sec. 11. SCIENCE MUSEUM OF MIN­
NESOTA 

Sec. 12. MINNESOTA ACADEMY OF 
SCIENCE 

Sec. 13. MINNESOTA HORTICUL0 

TURAL SOCIETY 

72,000 72,000 

1,108,000 l,053,000 

36,000 . · 36,000 

72;000 72,000 

Sec. 14. MINNESOTA RESOURCES 

Subdivision I. Total Appropriation 41,274,000 

Summary by Fund 

Minnesota Future Resources Fund 
Minnesota Environment and 

Natural Resources Trust Fund 

14,662,000 

24,600,000 

Of this appropriation $10,298,000 is for · 
trust fund acceleration. 

Oil Overcharge 
Money in the Special 
Revenue Fund 2,012,000 

The appropriation's in ·this section are 
available until June 30, 1995. 

In this section: , 
(a) "Ftiture resoufces fund" mea'QS the 
Minnesota future resources fund referred 
to in Minnesota Statutes, section 116P.13. 

(b) "Trust fund" means the Minnesota 
environment and natural resources trust 
fund referred to in Minnesota Statutes_, 
section 116P.02, subdivision 6. 

(c) "Trust fund acceleration" means the 
Minnesota environment and natural re­
sources trust fund to be expended only for 
capital investments. in parks and trailS 
referred to in Minnesota Statutes, section 
· 116P. l 1, paragraph (b), clause (3). 

(d) "Oil overcharge money" means the 
money referred to in Minnesota Statutes, 
section 4.071, subdivision 2. 

Subd. 2. Legislative Commission on Min­
nesota Resources 695,000 
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$425,000 of this appropriation is from the 
futnre resources fund and $270,000 is 
from the trust fund pursuant to Minnesota 
Statutes, section 116P.09, subdivision 5. 

For the biennium ending June 30, 1995, 
the commission shall monitor the pro: · 
grams in this section; assess the status uf · 
the state's natural resources; convene a · 
state resource congress; establish priori­
ties for, request, review, and recommend 
programs for the 1995-1997 biennium 
from the future resources fund, environ­
ment and natural resources trust fund, and 
oil overcharge money, and for support of 
the citizen advisory committee activities. 

Subd. 3. Agricultnre 

(a) Biological Control of Plant and Ani­
mal Pests 

This appropriation is from thC oil over­
charge money to the commisSioner of 
administration for transfer to the commis­
sioner of agriculture to develop, test, and 
implement biological control agents to 
reduce the use of petroleum-based chem­
icals. A grant request to supplement this 
appropriation must be submiited to the 
United States Department of Agriculture 
and the results reported to the legislative 
commission on Minnesota resources. 

' 

(b) Cover Crops in a Com and Soybean 
Rotation 

This appropriation is from the future re­
sources fund to the commissioner of ag­
riculture for a contract with the University 
of Minnesota for the development of eco­
nomic management strategies of cover 
crops for corn and soybean rotations to 
reduce soil erosion, nitrate leaching, and 
pesticide use . 

. (c) Increasing Utilization of Federal Cost" 
Share Feedlot Funds 

This appropriation is from the future re­
sources fund to the commissioner of ag­
riculture to provide technical assistance 
for the rehabilitation of priority feedlots · 
with water quality concerns. 

(d) Demonstration of Production Scale 
Waste Collection in Aquaculture 

[38TH DAY 
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This appropriation is from the future re­
sources fund to the· commissioner of the 
pollution control agency for a contract 
with Minnesota aquafanns to evaluate 
operational efficiencies of a fish waste 
collection system and to evaluate the 
potential for the waste collection system 
to meet state water quality requirements. 

(e) Reinvest in Minnesoia - Conservation 
Reserve Easements 

$500,000 of this appropriation is from the 
trust fund and $877,000 of this appropri­
ation is from the future resources fund to 
the board of water and soil resources to 
accelerate the RIM program to acquire 
perpetual conservation easements On mar­
ginal agricultural lands. Up to $100,000 
may be used to implement conservation 
practices on the easements. None of this 
appropriation may be used for administra­
tive costs. 

(f) Alternative Aquaculture Methods 

This appropriation is from the future re­
sources fund to the commissioner of ag­
riculture to develop and evaluate 
alternative methods of raising fish, focus­
ing on water conservation -through waste 
removal, and collection involving recircu­
lating aquaculture systems. Grant re­
quests to supplement this appropriation 
must be submitted to the United States 
Department of Agriculture and the na­
tional Sea Grant program and the results 
reported to the legislative commission on 
M.innesota resources. 

(g) Minnesota Aquaculture Development 
Program 

This appropriation is from the future re-· 
sources fund to the commissioner of ag­
riculture to conduct a grant program for 
the evaluation and development of envi­
ronmentally sound aquaculture systems .. 

(h) Managing Agricultural Environments. 
of North-Central Minnesota Sandy Soils · 

This appropriation is from the future re­
sources fund to the commissioner of ag­
riculture for a contract with the University 
of Minnesota to develop improved man­
agernent strategies for water, nitrogen, 

1,377,000 

230,000 

230,000 

480,000. 
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and herbicide use on sandy soils in north 
central Minnesota. 

(i) Nutrient Availability From Land-AP: 
plied Manure 

This appropriation is from the future re­
sources fund to the commissioner of ag­
riculture for a contract with the University 
of Minnesota to determine nutrient avail­
ability from manure/soil/crop systems to 
·improve manure utilization by crops, re­
duce environmental impacts on water re­
sources, and provide best management 
practices (BMPs) to guide manure man­
agement decisions .. 

(j) Effective Manure Management in Con­
servation Tillage Systems for Kiirst Areas. 

This appropriation is from the future re­
sources fund to the commissioner of ag- · 
riculture for a contract with the University 
of Minnesota to investigate factors that 
influence lossese of contaminarits. to sur­
face and groundwater. The emphasis will 
be on soil, crop residue, and manure 
management to maximize crop recovery 
of nitrogen and minimize losses to surface 
and groundwater. 

(k) Nutrient Recycling Through Plants · 
and Animals 

This appropriation is from t_he future re­
sources furid to the commissioner of ag­
riculture for a contract with the University 
of Minnesota to improve techniques · to 
predict nitrogen mineralization from ma-· 
nure and soil organic matter in west 
central Minnesota. 

(I) Developing Soil Specific Nitrogen 
Management as a Best Management Prac-
tice (BMP) . 

This appropriation is from the oil over­
charge money to the commissioner of 
administration for transfer to the commis­
sioner of agriculture for development of 
new soil specific, variable rate nitrogen 
applications . that Will ·increase operating 
efficiepcy and reduce applied nitrogen 
without reducing yield. 

Subd. 4. Energy 

(a) Reducing Energy and CO2 

[38TH DAY 
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This appropriation is from the oil over0 

charge money to the commissioner of 
administration for a contract with the 
center _for energy and. urban environment· 
to develop a comprehensive action plan 
that willfocus on energy efficiency, alter­
native energy, and fuel switching through 
an assessment of opportunities for•. the 
reduction of CO2 and other greenhouse 
gases. 

(b) Operational Implications of Alternate. 
Transit Bus Fuels 

This appropriation is from the oil over­
charge ffioney to the commissioner' of 
administration for a contract with · the 
metropolitan transit ·coamnission to · test · 
alternate bus fuels to evaluate their poten­
tial for reduced fuel consumption and 
increased operational efficiency. 

(c) The Bus, Bike, or Car Pool (B-BOP). 
Challenge · 

This appropriation · is from the oil-' ,(lver­
charge money to· the commissione:r of 
administration for a contract with the 
cehter for_ energy and Urban ,environment 
to reduce energy use by the delivery of an 
employer-based program that cost effec-. 
lively reduces the use of single occupant 
vehicles by commuters who pledge to 
B-BOP or telecommute regularly during 
the summer. · 

( d) Tree and Grass Production for Ethanol 

This appropriation is from the oil over­
charge money to the commissioner · of 
administration for a contract with the 
agricultural utilization research institute 
to implement a program to supply bio­
mass feedstock derived from trees. and 
grass to a national renewable energy 
laboratory (NREL), United States Depart­
ment of Energy Engineering Develop­
ment facility for. converting biomass to 
ethanol and thermochemical fuels. This 
appropriation is contingent on a NREL 
agreement by January I, 1994, to pur-
chase biomass. · 

Subd. 5. Forestry 

( a) Development of Tree Seed Orchard 
Complex 

2089 
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This appropriation is from the future re, 
sources fund to the commissioner of nat­
ural resources for production .. of 
genetically improved forest tree seed. · 

(b) Como Park Replanting Program 

This appropriation is from the _future· re­
sources fund to the ·commissioner of-nat­
ural resources for a contract with the 
metropolitan council for a subgrant to the 
city of St. Paul to replant areas in Como 
Park that have lost tr:ees due to disease, 
age. or other causes·. 

( c) Reforesration in Ramsey County Parks 
and Open Space 

This appropriation is from the 'future n;­
sources fund to the commissioner of nat- · 
ural resources for a contract with Ramsey 
county to accelerate the reforestation pro­
gram in Ramsey county regional and 
county parks to replace trees lost to 'storm 
damage, drought, and disease and begin 
establishment of new plantings. None. of. 
this appropriation is to be used for admin­
istration. · 

(d) Developing Quality Hardwood Forests 

This appropriation .is from the future re­
sources fund to the commissioner of nat­
ural resources for a contract with the 
University of Minnesota to conduct re­
search on the effects of different canopy 
gap sizes and site preparation methods on 
natural hardwood regeneration.; 

Subti. 6. General 

(a) Minnesota County Biological Survey 
- Continuation 

This appropriation is from the trust fund 
to the commissioner of natural resources 
to continue the Minnesota county biolog­
ical survey of systematic collectiqn 
($432,000) and management of data on 
the distribution of rare plants, animals, 
and natural habitats ($288,000) and to 
provide for distribution and integration of 
rare features information ($180,000). 

(b) Minnesota's Forest-Bird Diversity Ini­
tiative - Continuation 

This appropriation is from the trust fund 
to t.he commissioner of natural resources 
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to monitor forest songbird populations 
and to utilize geographic information ·sys·~ 
tern tools to correlate forest bird popula­
tions with dynamics of the. foreSt 
landscape. 

(c) Description and Evaluation of Minne, 
sota Old Growth Forests - Continuation 

This appropriation is from the future re-· 
sources fund to the commissioner of ·nat­
ural resources to accelerate the evaluation 
of old growth candidate stands ($90,000), 
develop detailed descriptions of old 
growth forest types ($110,000), and de- · 
termine habitat relations of forest fungi in 
old growth forests ($50,000) for comple­
tion of the implementation of the depart­
ment of natural resources old grOwth 
guidelines. 

(d) Mississippi Headwaters River Inquiry 
and Education Project 

This appropriation is from the future Te­
sources fund to the commissioner of nat­
ural resources for a contract with the 
Mississippi headwaters board to provide 
for the investigation of river corridor 
biology, hydrology, and cultural issues, 
training of local go:vefl1ment officials, and 
public education on river protection strat~ 
egies. 

(e) Anadromous Fish Monitoring 

This appropriation_ is from the -future re­
sources fund to the commissioner of nat­
ural resources for biologic monitoring to 
improve the management of the steelhead 
population on the. north shore of Lake 
Superior. 

(f) Land and Water Conservation Fund 
Administration 

This appropriation is from the future re­
sources fund to the commissioner of nat­
ural resources for administration of the 
federal land and water conservation pro­
gram and other contract administration 
activities assigned to the commissioner in 
this section. 

Subd. 7. Information/Education 

(a) Quantify Pesticide and Fertilizer Run­
off from Golf Courses 

2091 
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This appropriation is from the future re­
sources fund to the commissioner of the 
pollution control agency for a contract 
with suburban Hennepin Regional Park 
district for a study of the quantity of 
pesticide and fertilizer runoff water from 
golf courses and an assessment of the 
impact of these contaminants on down­
stream waterbodies. This appropriation 
must be matched by $49,000 of nonstate 
funds. 

(b) Developing Multi-Use Urban Green 
Space 

This appropriation is from the future re­
sources fund to the commissiorier of nat­
ural resources for a contract with the 
Minneapolis park and recreation board to 
develop city tax forfeited lands into 
neighborhood gardens, orchards, alterna­
tive landscape ,demonstration areas, and 
tree nurseries. 

(c) The On-Line Museum: Computer and 
Interactive Video 

This appropriation is from the trust fund 
to the commissioner of education for a 
contract with the science museum of Min­
nesota to create an interactive video data 
base of selected cultural and natural his­
tory collections as a prototype for a 
unique learning experience in environ­
mental education for museum visitors and 
school children. 

(d) Environmental Education Outreach 
Program 

This appropriation is from the future re­
sources fund to the commissioner of ed­
ucation for a contract with metropQlitan 
waste control commission (MWCC) to 
develop a multidisciplinary environmen­
tal science and math curriculum for 
grades K-12 and team-taught by private 
sector volunteers, teachers, and MWCC 
volunteer staff. A grant request to supple­
ment this appropriation must be submitted 
to the United States Environmental Pro­
tection Agency and the results reported to 
the legislative commission on Minnesota 
resources. This appropriation must be 
matched by an equal amount of nonstate 
funds. 

220,000 

260,000 

215,000 
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(e) Summer Youth History Program 

This appropriation is from the future re­
sources fund to the Minnesota state his­
torical society to provide summer 
employment for high school students of at 
least 50 · percent minority or disadvan-
taged at historic_ sites. · 

(f) The Ecology of Minnesota - Book 

This appropriation is from the future re­
sources fund to the University of Minne­
sota for a grant to th~ university press to 
assist in the preparation and production of 
a book presenting a comprehensive over­
view of Minnesota's natural environment. 

(g) Green Street: An Urban Environmen­
tal Awareness Project 

This appropriation is from the trust fund 
to the commissioner of education for a 
contract with the science museum of Min­
nesota to develop :a Comprehensive, coor­
dinated urban environmental education 
project, which will bea core exhibit and 
outreach program focused on revealing 
the links between modern lifestyles and 
major environmental issues. 

(h) Nicollet Conservation Club Swan 
Lake Interpretive Room 

This appropriation is from the future re­
sources fund to the commissioner of nat­
ural resources for a contr3ct with the 
Nicollet conservation club to equip a 
Swan Lake interpretive center at the 
Nicollet conservation club. Facilities will 
be open for use by local school groups 
and state agencies for interpretive pro­
grams and meetings at no charge. This 
appropriation must be matched by an 
equal amount of nonstate funds. 

(i) Project City Camp: Experiential Urban 
Environmental Education 

This appropriatiO)I is from the future re­
sources fund to the commissioner of ed­
ucation for a contract with · Pillsbury 
Neighborhood Services, Inc., to imple­
ment Project City Camp, to help inner 
city poor and minority youth and adults 
understand the urban environment and its 
impact on human development. 

2093 
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(j) Granite Quarry Park and Interpretive 
Center Planning 

This appropriation is from the future re­
sources fund to the commissioner of nat­
ural resources for a contract with Steams 
county to study the features of the quarry 
sites and plan for the development of an 
interpretive and recreational regional 
park. This appropriation must be matched 
by $50,000 of nonstate funds. 

(k) Expanded Crosby Farm Park Nature 
Program 

This appropriation is from the future re­
sources fund to the commissioner of ed­
ucation for a contract with the city of St. 
Paul to accelerate the nature study pro­
grarn established at Crosby Farm Park 
utilizing the Como zoo, Como conserva­
tory, and Crosby Farm Nature Park. 

(I) Multiple-Use Forest Management 
Learning Kit 

This appropriation is from the future re­
sources fund to the commissioner of ed­
ucation for a contract with Deep Portage 
environmental learning center to develop 
a multiple use forest management learn­
ing kit. This appropriation must be 
matched by $5,500 of nonstate funds. 

(m) An Outdoor Classroom to Improve 
Rural Environmental Education 

This appropriation is from the future re­
sources fund to the commissioner of ed­
ucation for a contract with the Faribault 
County Environmental Learning Center, 
Inc., in cooperation with area 4-H, com­
munities and schools, for an outdoor 
classroom project using native Minnesota 
vegetation, to train instructors, educate 
youth and community members, and eval­
uate changes in environmental awareness. 

Subd. 8. Land 

(a) Base Maps for 1990s - Continuation 

This appropriation is from the trust fund 
to the commissioner of administration to 
provide the state share of a 50/50 match 
program with the United States Geologi­
cal Survey to continue statewide coverage 
of orthophoto maps, update mapping for 

[38TH DAY 
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the state major urban areas, and plan for 
future cooperative mapping and air photos 
programs. 

(b) Rural County Use of National Aerial 
Photography Program Flight 

This appropriation is from the futl!fe re­
sources fund to the commissioner of ad­
ministration for a contract with Houston 
county to evaluate the quality of digital 
planimetric map products and the effec­
tiveness of national aerial photography 
program products in meeting the needs of 
Houston countY · users and to assist other 
counties in the future use of the products. 
This project must comply with the data 
·compatibility requirements set forth in 
subdivision 14. 

(c) Recreational Resource Planning in the 
Metro Mississippi Corridor 

This appropriation is from the future -re­
sources fund to the commissioner of nat­
ural resources for a contract with the 
University of Minnesota to investigate-the 
potential for enhancing and enriching the 
recreational opportunities along the Mis­
sissippi river in the metropolitan corridors 

-of the Mississippi National River and 
Recreation Area (MNRRA). This appro­
priation must be matched by $25,000 of 
nonstate funds. 

Subd. 9. Minerals 

Mitigating Concrete Aggregate Problems 
in Minnesota 

This appropriation is from the future re­
sources fund to the commissioner of 
transportation for a contract with the Uni­
versity of Minnesota to study means -of 
mitigating concrete aggregate problems in 
southern Minnesota. 

Subd. IO. Recreation 

The appropriations in items (a) to (1) are 
for trust fund acceleration. 

(a) State Park Betterment 

This appropriation is from the trust fund 
to the commissioner of natural resources 
to develop, improve, and rehabilitate state 
park facilities to meet growing user de­
mand as well as prevent further deterio~ 

90,000 

175,000 

179,000 

3,000,000. 
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ration of outstanding historically 
significant structures. 

(b) Americans With Disabilities Act: Ret­
rofitting Regional Parks 

This appropriation is from the trust fund 
to the commissioner of natural resources 
for a contract with the metropolitan coun­
cil to make subgrants to regional park· 
implementing agencies to retrofit existing 
facilities to meet federal Americans with 
Disabilities Act (ADA) requirements. 

(c) Trail Linkages, Metropolitan Regional 
Network 

This appropriation is from the· trust fund 
to the commissioner of natural resources 
for a contract with the metropolitan coun­
cil to make subgrants to acquire and 
improve regional trails which link exist­
ing and planned regional, local, and state 
parks and trails. 

(d) Initiate Gateway Segment of the 
Willard Munger State Trail into Down­
town St. Paul 

This appropriation is from the trust fund 
to the co111II1issioner of natural resources 
for acquisition and development of the 
trail right,of-way of the gateway segment 
of. the Willard Munger state trail into 
downtown St. Paul. This appropriation is 
for acquisition and development only and 
must be done in cooperation with the city 
of St. Paul. 

(e) Birch Lake Regional Bikeway/ 
Walkway 

This appropriation is from the trust fund 
to the commissioner of natural resources 
for a contract with the metropolitan coun­
cil for a subgrant to Ramsey county which 
shall cooperate with the city of White 
Bear Lake to develop a bike way /walkway 
linking trunk highway 96 regional bike­
way with Tamarack nature center and 
business centers, and a trailside interpre­
tive program. This appropriation is con­
tingent on this facility being designated 
part of the metropolitan regional park and 
open space system. 

(f) Cedar Lake Trail Development 

220,000 

2,327,000 

200,000 

450,000 

610,000 
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This appropriation is from the trust fund 
to the commissioner of natural resources 
for a contract with the metropolitan coun­
cil for a subgrant to the MinneapoliS park 
and recreation bOard·to· plan and construct 
Cedar Lake recreational and nonmotor­
ized commuter trail from Highway 100 to 
downtown Minneapolis intersecting with 
the chain of lakes. This appropria\ion 
must be matched by $200,000 of nonstate 
funds. This appropriation is contingen~ on 
this facility being designated part of the 
metropolitan regional park and open 
space system. 

(g) State Trail Development 

This appropriation is from the trust fund 
to the commissioner of natural resoiirces 
to start development of the Paul Bunyan 
state trail, the development of an aban­
doned railroad grade located between Bar­
num and Carlton, and provide for' the 
acquisition and development of a ·trail _ 
connection from Harmony to the Root 
river state trail. 

(h) Shingle Creek Trail Improvement 

This appropriation is from the trust fund 
to the commissioner of natural resources 
for a contract with the metropolitan coun­
cil for a subgrant to the Minneapolis park 
and recreation board to develop the Shin­
gle Creek trail connection between Min­
neapolis and Hennepin county regional 
trail. 

(i) Lilydale/Harriet Island Regional Park 
Trail 

This appropriation is from the trust fund 
to the commiSsioner of natural resources 
for a contract with the metropolitan coun­
cil for a contract with the city of St. Paul 
to plan and construct a pedestrian bicycle 
trail in the Lilydale/Harriet Island Re­
gional Park. 

(j) Como Park East Lakeshore Reclama­
tion 

This appropriation is from the trust fund 
to the commissioner of natural resources 
for a contract with the metropolitan coun­
cil for a subgrant to the city of St. Paul to 
provide site improvements for reclama-

2,327,000 

130,000 

246,000 

163,000 
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tion and restoration of severely eroded 
areas on east lakeshore in Como Park. 

(k) · Grain Belt Mississippi Riverfront 
Development 

This appropriation is from the trust fund 
tO the commissioner of natural resources 
for a contract with the metropolitan coun­
cil for a subgrant to the Minneapolis park 
and recreation board, which shall COOp€f­

ate with the Minneapolis community de-·· 
velopment agency to create riverfront 
recreational park and marina facilities 
through acquisition and development of 
Mississippi riverfront property. This ap­
propriation is contingent on this facility 
being designated part of the metropolitan 
regional park and open space system. · 

(l) Acquisition of Palace Restaurant Site 
on Mississippi River 

This appropriation is from the' trust fund 
to the commissioner of natural resources 
for a contract with the metropolitan coun­
cil for a subgrant to the Minneapolis park 
and recreation board to a:cqu_ire the Palace 
Restaurant .property located on the east 
bank of t_he Mississippi for open space 
and recrdttional opportunities. This ap­
propriation is contingent on this facility 
being designated part of the metropolitan 
regional park and open space system. 

(m) Access to Lakes and Rivers - Contin­
uation 

This appropriation is from the trust fund 
to the commissioner of natural resourCes 
to accelerate access i:o lakes and rivers 
statewide. $500,000 is for boat access to 
lakes and rivers and $500,000 is for 
shoreline access and fishing piers state­
wide. 

(n) Saint Louis River Land Acquisition 

This appropriation is from the trust fund 
to the commissioner of natural resources 
to acquire and protect undeveloped lands 
known for their resource and recreation 
values located along the Saint Louis, · 
Cloquet, and Whiteface rivers~ 

(o) Lake Minnetonka Water Access Acqui­
sition 

300,000 

325,000 

1,000,000 

1,000,000 

944,000 
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This appropriation is from the future re, 
sources fund to the commissioner of nat­
ural resources to acquire land for a water 
access site on Max.well and Crystal .. Bays 
in Lake Minnetonka. 

(p) Lake Superior Safe Harbors - Contin-
uation · · 

This appropriation is from the future re­
sources fund to the commissioner of pat-. 
ural resources to acquire a site not to 
exceed 25' acres and construct a Lake 
Superior safe harbor site at Silver Bay in 
cooperation with the north shore manage­
ment board. This appropriation is contin­
gent on additional funding t,eing 
requested from the IRRRB, . the . United 
States Army Corps of Engineers and other 
federal/local sources as described in the 
north shore harbors plan. 

( q) Cooperative Trails Grant Program 

This appropriation is from the future re­
sources fund to the commissioner of nat­
ural resources for a grant program to 
assist in the acquisition and development 
of local connections to planned and exist­
ing state trails and other public recreation 
facilities. 

(r) Agassiz Recreational Trails (ART) 

This appropriation is from the future re­
sources fund to the commissioner of nat­
ural resources for a contract with Agassiz 
Recreational Trail Joint Powers Board to 
plan, purchase, and develop Agassiz rec­
reational trails and improve up to five 
local parks. 

(s) Mesabi 'Irail Acquisition, Planning and 
Development 

This appropriation is from the future re­
sources fund. to the commissioner of nat­
ural resources for a contract with the St. 
Louis and Lake county regional rail au­
thority to plan and begin acquiring and 
developing a 132-mile multipurpose trail 
linking the Mesabi iron range between 
Grand Rapids and Ely. This appropriation 
must be matched by $350,000 cash from 
IRRRB or nonstate funds. 

(t) Recreational Programming: Inclusive­
ness for Persons with Disabilities 

1,000,000 

800,000 

650,000 

700,000 

160,000 
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This appropriation is from the future re­
sources fund to the commissioner of ed­
ucation for a contract with Vinland · 
National Center to provide staff training 
and consultation,. targeted outreach and 
resource education, to enhance the inclu­
siveness, accessibility, and utilization of 
existing recreational programs by persons 
with disabilities. 

(u) Enhanced Recreational Opportunities 
for Southeast Asian Ethnic Commu~tieS 

This appropriation is from the future re­
sources fund to the commissioner of nat­
ufal resotirces to provide _commuriity 
education, develop bilingual communica'­
tion exchanges, and cultural and sensitiv­
ity training with community m¢mbers and 
natural resource professionals: 

(v) Urban Community Gardening Pro­
gram 

This appropriation is from the future_ re­
sources fund to the commissioner of nat­
ural resources for a contract with the 
Sustainable Resources center. to provide 
technical assistance and information to 
neighborhood based groups, special pop: 
ulations, and municipalities for comniu­
nity gardening, including the 
rehabilitation of urban open space. 

( w) National Register Grants Program 

This appropriation is from the future re­
sources fund to the Minnesota state his- · 
torical society to assist in the preservation 
of outstanding historical properties such 
as Pickwick Mill (1854-58), Sibley 
County Courthouse (1879), Wendelin 
Grimm Farmstead (187 6), and Tugboat 
Edna G (1896), and other emergency 
needs of properties of national or state" 
wide historic significance. · 

(x) Historical Research and Planning for 
Traverse Des Sioux. 

This appropriation is from the future re­
sources fund to the Minnesota state his.: 
torical society to research and develop a 
master plan for Traverse deS Sioux, a 
historic site owned by the Minnesota his­
torical society and located in Nicollet 
county. 

300,000 

110,000 

165,000 

68,000 
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(y) Peninsula Point Two Rivers Historical 
Park 

This appropriation is from the future re­
sources fund to the commissioner of nat­
ural resources for a contract with the city 
of Anoka to develop Peninsula Point Two 
Rivers Historical Park located at the con­
fluence of the Rum and Mississippi riv­
ers. 

Subd. fl. Water 

(a) Minnesota River Implementation -
Contimiation 

This appropriation ·is from the trust fund 
to the commissioner of the pollution con­
trol agency to ac_celerate the adoption bf 
best management practices (BMPs) and to 
accelerate related state and local imple­
mentation activities ·for the Minnesota 
river basin. 

(b) Local River Planning - Continuation 

This appropriation is from the future re­
sources fund to the commissioner of nat­
ural resources for con.tracts of up to two­
thirds of the cost to counties or groups of -
counties acting pursuant to a joint powers 
agreement, to develop comprehensive 
plans for the management and protection 
of rivers in northern and central Minne­
sota. The commissioner of naturai re­
sources shall include in the work plan for 
review and approval by the legislative 
commission on Minnesota resources a 
proposed list of rivers and a planning 
process developed by the consensus of the 
affected counties. All plans must meet or 
exceed_ the requirements ·of state shore- . 
land and floodplain laws. Up to $1()(),()()0 
is available for administration and techni­
cal assistance. 

(c) Mercury Reduction in Fish - Contin­
uation 

This appropriation· is from the trust fund 
to the commissioner of the pollution con­
trol agency for a contract with the Univ~r­
sity of Minnesota to complete pilot . 
·studies testing mercury reduction in · fish 
for Minnesota waters.- Grant requests to 
supplement this appropriation must be 
submitted to the United States Environ-

435,0()() 

1,1()(),0()() 

480,0()() 

. 200,000 
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mental Protection Agency and the results 
reported to the legislative commission oil 
Minnesota resources. 

( d) Stream Flow Protection 

This appropriation is from the future re­
sources fund to the commissioner of nat­
ural resources to collect stream habitat . 
data (width, depth, velocity; substrate, 
water elevation) in up to 39 watersheds to · 
develop community-based flows that pro­
tect stream resources. This project inust 
comply with the data compatibility re­
quirements set forth ~n subdivision 15. 

(e)The South Central Minnesota Ground-
water Contamination Susceptibility 
Project - Continuation · 

This appropriation is from the future re­
sources fund to the commissioner of nat­
ural resources for a contract' with. 
Mankato state university to couple sur­
face hydrology, subsurface geology, and 
hydrogeology for environmental analysis 
to assess present environmental condi­
tions, establish benchmarks, and develop 
regional priorities for south central Min­
nesota. This project must comply with the 
data compatibility requirements. set forth 
in.subdivision 14. 

(f} White Bear Lake Levels Feasibility 
Study 

Th.is appropriation is from the future· re­
sources fund to the commissioner of Iia:t­
ural resources to install additional 
observation wells at White Bear Lake 
($50,000), to study lake and groundwater 
relationships, to conduct a feasibility 
study to address lake level issues 
($50,000), and to abandon or retrofit 
existing augmentation wells ($128,000). 

(g) County Geologic Atlases and Regional 
Hydrogeologic Assessments - Continua­
tion 

$425,000 is from the trust fund to the 
University of Minnesota, Minnesota geo­
logic survey, and $425,000 is from the 
trust fund to the commissioner of natural 
resources to expand production of county 
geologic atlases and regional hydrogeo­
logic assessments. This project m_ust com-

280,000 

290,000 

228,000 

850,000 
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ply with the data compatibility . 
requirements set forth in subdivision 14. 

(h) Septic System Replacement forWater 
Related Tourism Businesses 

This appropriation is from the future .re­
sources fund to the commissioner of trade 
and economic development to provide 
matching grants of up to $10,000 to 
resorts and related tOurism businesses .. 
located on lakes and rivers for replace- · 
ment of failing or nonconforming septic 
systems. Businesses that begin replace­
ment of failing or nonconforming septic 
systems after the effective date of this act 
are eligible for these grants: 

(i) Optical Brighteners:lndicators of Sew­
age Contamination of Groundwaters 

This appropriation is from the future re­
sources fund to the commissioner of the 
pollution control agency for a con.tract 
with Dakota county to s.tudy the correla..: 
tion of optical brighteners present in do- . 
mestic sewage. from detergent use . with 
nonagricultural nitrogen as interferences 
witb atrazine detection. · 

Subd. 12. Wildlife, Fisheries, Plants 

(a) Reinvest in Minnesota - Critical Hab­
itat Match, Scientific and Natural Area, 
Wildlife, and Prairie Acquisition 

This appropriation is from the trust fund 
to the commissioner of natural resources , 
to accelerate the · reinvest in Minnesota 
program. · $2,600,000 is to protect and 
improve critical fish,. wildlife, and native 
plant habitat through critical habitat . 
match; $1,000,000 is to acquire land for 
scientific and natural areas; $300,000 is 
to acquire North American Wai:erfqwl . 
management plan projects; and $100,000 • 
is to acquire prairie bank easements to 
protect native prairie on private lands. 

(b) Reinvest in Minnesota - Wildlife Hab­
itat Stewardship and Property Develop­
ment · 

This appropriation is from the trust fund 
to the commissioner.of natural resources 
to accelerate the reinvest in Minnesota 
program, to develop state land, to protect 
wildlife and native plant' populations, re-

500,000 

157,000 

4,000,000 

900,000 
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store native plant communities, and en­
hance wildlife habitat. 

(c) Reinvest in Minnesota - Statewide 
Fisheries _Habitat Development 

This appropriation is from the trust fund 
to the commissioner of natural resources 
to accelerate the reinvest in Minnesota 
program through the development of 
trout, walleye, and smallmouth bass hab­
itat in streams, removal of .the Flandrau 
dam on the Cottonwood river to _allow 
migration of fish, and the installation of 
aeration systems on winterkill-prone 
lakes. 

(d) Establishment of Critical Winter Hab­
itat Areas on [ntensively Farmed Land 

Th_is appropriation is from the future re­
sources fund to the commissionef of 
natural resources for a contract with 
Pheasants Forever, Inc., to acquire and 
esta,blish areas of critical winter habitat' 
for wildlife on farmland in Scott county. 
This appropriation must be matched by 
$60,000 nonstate funds. 

· (e) Wild Turkey Hunting Safety/Education 

This appropriation is from the future re­
Sources fund to the commissioner of nat­
ural resources for a contract with the .wild 
turkey federation to develop a program to 
promote safety in the sport of wild turkey 
hunting, to minimize accidents, and im­
prove hunter/landowner relationships. 

(t) Niemackl Watershed Restoration 

This appropriation is from the future re­
sources fund to the commissioner of nat­
ural resources for the restoration of the 
Niemackl watershed by improvement· of 
water quality, flood reduction, fish aitd 
wildlife habitat, and recreation through 
citizen participation with federal, state, 
and local governments, and nongovem­
ment agencies. $200,000 is available to 
begin the project and the remaining 
$300,000 is contingent on a match of 
$300,000 of nonstate funds. 

(g) Deer Critical Habitat Survey -
Koochiching County 

687,000 

l00,000 

39,000 

500,000 

75,000 
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· This appropriation is from the future. re­
sources fund to the cmiunissioner of nat­
ural resources in cooperation with · 
Koochiching county to .conduct an inten­
sive survey o'f deer w~nter cover in- · -
Koochiching county,: to identify critical. 
habitat for deer for improved timber man-· 
agement and for deer population manage­
ment. This appropri~tion must be matched . 
by $5,000 of nopstate funds. · 

(h). Reinvest in Minnesota - Fisheries · 
Acquisition for Angler Access and Habitat 
Development 

This appropriatign 1s from the trust fund • 
to the commissioner-. of natural resources . 
to accelerate the reinvest in Minnesota 
program. $50,000 is for trout stream ease.". 
ments; $50,000 is for warm water stream · 
easements; and' $200,000 is for aquatic 
management areas acquisition. · 

(i) Establishing Goose Nesting Sites. in 
Northern Minnesota and Relocation ·of 
Giant Canada Goslings 

This appropriation is from the future re' 
sources fund to the commissioner- of nat­
ural resources for a _c60tract with· Geese 
International, Inc., to manufacture and 
place I 60 permanent goose nesting sites · 
in the Squaw Lake and Baudette areas and 
to purchase a four'wheel drive vehicle 
capable of towing a trailer for 400· gos­
lings. This appropriation must be matched 
by $31,890 from Geese International, 
Inc. · 

(j) Prairie Ecosystem Restoration ih the · 
Minneapolis Park System 

This .apJ)rogriation· is from _the future_ re­
sources fund- to the cOmmissioner of nat­
ui-al resources .foi a contract with the 
Minneapolis park and recreation D0'1fd to 
restore and rehabilitate the remnant, sec, 
onda_ry, and introduced· prairie tract~ i_ri 
the Minneapolis park system. This. appro, 
priation must be matched by $60,000 
from nonstate funds. 

(k) Theodore Wirth Park Tamarack Bog 
Preservation Project 

This appropriation is from the futme re­
. sources fund iff the. CominisSioner of nat-

300,000 

21,000 

60,000 

40;000 
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ural resources for a contract with the 
People for Minneapolis Parks fund in 
cooperation with the Minneapolis· park 
and recreation board to restore the The­
odore Wirth park tamarack bog, improve 
the access trail, construct a boardwalk, 
and develop and install self-guided inter­
pretive signage. 

(I) Biological Control of Eurasian Water 
Milfoil and Purple Loosestrife 

This appropriation is from the trust fund 
to the commissioner. of ·natural resources· 
to research biological control for purple 
loosestrife and Eurasian water milfoil. 
The purple loosestrife research mus't be 
done in cooperation with the commis­
sioner of agriculture. $100,000 is for the 
propagation, release, and evaluation of 
insects for purple loosestrife control; 
$50,000 is for the development of myco­
herbicides to control purple loosestrife; 
$200,000 is for evaluation of biocontrol · 
agents for Eurasian water milfoil fungi 
and insects; and $50,000 is to.research the 
biology of Eurasian water milfoil. The 
$250,000 for Eurasian water milfoil must 
be matched by $200,000 of nonstate 

• funds. 

(m) Replacement of Eurasian Water Mil­
foil with Native Minnesota Plants 

This appropriation is from the future re­
sources fund to the commissioner of nat­
ural resources for a contract with the 
White Be3r Lake conservation district to 
research the replanting of areas treated for 
Eurasian water ~ilfoil with native aquatic 
plants. 

(n) Integrated Control of Purple Loose­
strife 

This appropriation is from the future re:­
sources fund to the commiss_ioner of ag­
riculture in cooperation with the ' 
commissiOner of natural resources to _ac­
celerate evaluation of integrated biologi­
cal control agents for purple loosestrife 
infestations in Houston, Hennepin,, Wa­
basha, and Goodhue counties. 

(o) Ecological Impacts of Releasing 
Genetically Engineered Fishes 

400,000 

40,000 

90,000 

175,000 

[38TH DAY 
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This appropriation is from the trust_ furid 
to the commissioner Of agriculture i.n 
cooperation with the • commission_er of 
natural resources for a contr3ct with the 
University of Minnesota to assess i~paCts, 
of the release of genetically engineered· 
fish on Minnesota's game fish and aquatic 
ecosystems and formulate recommenda­
tions to reduce. detrimental impacts , 
through measurement of bioenergetic·and 
behavioral traits. · 

Subd. 13. MFRF Contingent Account 

If cancellations or increased revenue, of 
both, create an excess balance in . .' tht 
future resources fund, up to $600,000for 
the biennium is appropriated from the. 
fund for acquisition or development of 
state land or other projects that are part_ of 
a natural resources acceleration activity, 
when deemed to be of an emergenc~ or 
critical nature. This appropriation is also 
available for projects initiated by the .leg, 
islative commission on Minnesota re-:­
sources that are found to be proper ·in 
order for. the commission to carry ollt its, 
legislative charge. 

This appropriation is not available' until 
the legislative commission on Minnesota. 
resources has made a recommendation to · 
the legislative advisory commissiori re­
garding each expenditure from the · ac­
count. The legislative advisory" 
commission must then hold a meeting and 
provide its recommendation on each item, 
which may be spent only with the ap­
proval of the governor. · 

Subd. 14. Data Compatibility Require­
ments · 

During the biennium enditjg June 30,- a• 

1995, the data collected by the projecis 
funded under this section that have com­
mon va1ue for natural resource plarariiQg . 
and management must Conform to _infor­
mation architecture as· defined in guide-· 
lines and standards adopted by · the 
information policy office. Data review· 
committees may be established to develop 
or comment on plans for data integr3.tion 
and distribution and shall submit semian­
nu·a1 status reports io the legislative com­
miSsioll on Minnesota resources on their 

2107 
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findings. In addition, the data must be 
provided to and integrated with the Min­
nesota land management information cen­
ter's geographic data bases with the 
integration, costs borne by- the activity 
receiving funding under this section. 

Subd. 15. Work Program 

It is a condition of acceptance of the · · 
appropriations in this section that any 
agency or entity receiving the appropria_­
tion must submit a work program and 
semiannual progress reports in the form 
determined by the legislative commission 
on Minnesota resources. None of the 
money provided may be spent unless th'e 
commission has approved the pertinent 
work program. 

Subd. 16. Temporary Positions 

Persons employed by a state agency and 
paid by an appropriation in this sectiort 
are .in the unclassified civil service, and 
their continued employment is contingent · 
upon the availability of money from the 
appropriation. The positions are in addi­
tion to any other approved complement 
for the agency. Part-time employment of 
persons is authorized. 

Subd. 17. Match Requirement_s 

Appropriations in this section that must be 
matched and for which the match has not 
been committed by January I , 1994, must 
be canceled. 

Subd. 18. Purchase of Recycled and Re­
cyclable Materials 

A political subdivision, public or private 
corporation, or other entity that receives 
an appropriation -in this section must use 
the appropriation in compliance with 
Minnesota Statutes, sections !6B.121 to 
!6B.125, regarding the purchase of recy­
cled, · repairable, and durable materials, 
the_ purchase Of uncoated paper stock, ·and 
the use of soy-based ink, the_same !IS if it 
were a state agency. 

Subd. 19. Carryforward 

The appropriation in Laws 1991, chapter 
254, article I, section 14, subdivision 7, 
paragraph ( e), . Private Forest Manage-

[38TH DAY 
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ment Oak Regeneration, is available until 
December 31, I 993. · 

Sec. 15. AGRICULTURAL UTILIZA­
TION RESEARCH INSTITUTE 

Sec. 16. EMERGENCY RESPONSE 
COMMISSION 

Sec. 17. PUBLIC FACILITIES AU-. 
THORITY 

$150,000 the first year and $150,000 the 
second year are for the individual on-site 
treatment program under Minnesota· Stat­
utes, section 116.18, subdivision 3c. In 
awarding grants, the public facilities -~m:­
thority shall give priority to projects 
within the Minnesota river watershed. 

The commissioner of the po11ution control 
agency shall repori to the legislative com­
mittees on environment and natural re­
sources by December 15, 1993, on the 
advisability and feasibility of expanding 
the individual on-site treatment systems 
program under Minnesota Statutes; Sec­
tion 116.18, subdivision 3c, to include 
areas outside rnunicip&lities. The r~pOrt 
must include an assessment of alternative 
means of providing assistance to individ­
uals for on-site treatment systems. 

Sec. 18. COMMERCE 

This appropriation is from the landfill 
cleanup account . in the environme·o·tal 
fund for development of the insurance 
buyout formula under section 76. 

Sec. 19. [TRANSFERS.] 

4,000,000 4,000,000 

$25,000 $25,000 

$150,000 '$150,000 

200,000 

Subdivision 1. [GENERAL PROCEDURE.] Jfthe appropriatiq~ in thi; act 
to an agency in the executive brani:h is.sp'ecified by p_rogram, the aiency-may 
tram,fer unencumbered balances among the programs, specified in thdt tection 
after getting the approyal of the comfni~sioner of finance. The Commissioner 
shall not approve a transfer unless the cOmmi'ssiOner believes that ~twill.carry 
out the intent of the legislature. The tran5J'er must be reported immediately to 
the committee_ on finance of the senate and the committee on Ways and means 
of the house of representatives. If the appropriation in this act to an _agency 
in the, executive branch is specified by Gctivity, the agency may'. transfer 
unencumbered balances among the activities specified in -that section uSing 
the same procedure as for transfers _af'!Wng programs. 

Subd. 2. [TRANSFER PROIDBITED.] If an amount is specified in this act 
for an item within an activity, ihat amou.,:it must not be tranSferred'.or used for 
any other purpose.· · 

Sec. 20. [INFORMATION POl:ICY OFFICE (!PO) APPROVAL.] 
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Appropriations for information- systems shall not be allotted until the 
commissioner of the agency Certifies'to the commissioner of finance-that all 
!PO project requirements have been met or will be met. If the appropriation 
for either year is insufficient, the appropriation Joi the other year is available. 

Sec. 21. [TRANSFER OF RESPONSIBILITIES TO COMMISSIONER 
OF NATURAL RESOURCES.] 

The responsibilities of the commissioner of.trade and economic' develop­
ment relating to conservation and recreation grants under MinitesOta StatuieS, 
sections 1161.401, clause (5), and ll6J.406, are transferred to ihe commis­
sioner of natural resources under MihnesotG Statutes, section 15.039. 

Sec. 22. Minnesota Statutes 1992, section 17.59, subdivision 5, is 
amended to read: 

Subd. 5. [COMMODITIES RESEARCH AND PROMOTION AC­
COUNT.] All fees collected by the department under sections 17.51 to 17.69 
and any other fees and income received by the department in the administra­
tion of these statutes shall be deposited in a separate account known as the 
commodity research and promotion account in the special revenue fund. Thsse 
funds sl>all he apprepFiats<I le the <lopa,l1Ho9! fe, the jlNfl'SSe ef <lefF") ing lhs 
e~q3enses ef admiRistering aREl efHOreing the seetiens listedffi this ·s\:IBEii••i~ien. 

Sec. 23. Minnesota Statute's 1992, section 17A.ll, is amended to read: 

17A.11 [FEES FOR LIVESTOCKWEIGHING.]. 

The commissioner shall pfescribe the fee necess_arY tO cover the· cosfof state 
weighing, to be assessed and collected froin the sel,ler in the. manner the 
commissioner may prescribe. The fee assessed must be the same, and the 
manner of collection of the fee must be unifOrm at all facilities. At any 
location where state weighing is performed in accordance with this chapter 
and the total annual fees collected are insufficient to pay the cost of the 
weighing, the annual deficit shall be assessed and collected in the manner the 
commissioner may prescribe. Additional money"arising from the weighing Of 
animals by the commissioner, which has been ·collected and ·retained by any 
person, shall be paid on demand to the commissioner. All money collected by 
the commissioner shall be deposited in the state treasury and credited to the 
livestock weighing fund, and sl>all he jlili<I oo! enly en the 0fG8f ef the 
eemmissiener aHG the state!s waffaftl. 

Se~. 24. Minnesota Statutes 1992, section 18B.05, subdivision 2, is 
amern;led. to .read: 

Subd. 2. (i\NNUAL Af>I!ROPRIATION EXPENDITURES.] Subject to 
apprdp,:iation by the legislature, money in the accoun_t, including the amount 
of interest attributable to money in the account and any money appropriated 
for the purposes of this chapter, is annually appmpFiale<I le may be used by the 
corµmissioiier for the administration and enforcement of this chapter. 

Sec. 25. Minnesota Statutes 1992,.section ISC.131, is amended to read: 

!SC.131 [FERTILIZER INSPECTION ACCOUNT.] 

A f~rtilizer ins;pecti~n .ac~Ount is esta~lished in the state .treasury .. The fe~s 
collected under this chapter and interest attributable to ,rzoney in _the q,ccount 
must be deposited in the state_·"treasury and credited to the fertilizer inspection 
accounL Maney in. that aeeeNnt; inelN<iieg interest eaFRed and meney 
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appF0fFiateEl fef tile purpeses ef ~ eRapteF, ~- QBeuaUy appmp1iateEl t0 ~ 
ealfJIIHssisner I9F ate aElfflieistratien ef this ehaptei:. 

Sec. 26. Minnesota Statutes 1992, section 2 L 115, is amended to read: 

21.115 [FEES; SEED POTATO INSPECTION FUND.] 

The commissioner shall fix the fees for ·an inspections and certifications 'in 
such amounts as from time to time may b;, iound necessary to pay !lie 
expenses of carrying out and enforcing the purposesof sections 2L 111 to 
21.122, with a reasonable reser~e, and_ shall require the same to be paid 
before such inspections or certifications are made. All moneys collected as · 
fees or as penalties for violations of any of the provisions of such sections 
shall be paid into the state treasury and therein credited to the seed potato 
inspection fund of the commissioner, which fund is hereby created aH<i 
approfA:ateEI f0f ean:yieg ffiH tbs fJUrpsses. ef SHeft seetiom;. 111,terest, "if any, 
received.on deposits of these moneys shall be credited to such fund, and there 
shall be paid into this fund any sum provided by the legislature.for the purpose 
of carrying out the provisions of ~uc;h sections. 

Sec. 27. Minnesota Statutes 1992, section.21.92, is amended to read: 

21.92 [SEED INSPECTION FUND.] 

There is established in the state treasury an, account. kn.own as the: seed 
inspection fund. Fees and penalties collected by the· commissioner u_nder 
sections 21.80 to 21.92 and interest attributable to money in the account shall 
be deposited into this account. The rates at which the fees ·are charged may be 
adjusted pursuant to section 16A.128. ~ iB lhis ,aeeeUBI, iaeh1eiag 
iDterest eamed aH<i aay app,epFiatiees maee by the legislature feF the pllff>eses 
ef seetiees ;u.,80 to ~ is aem1ally apprepFiateti to the eemmissieneF feF 
#te a£1mi:HistFaffoR &REI eeferse~nt ef ssstions '.M-:-8G te ~ 

Sec. 28. Minnesota Statutes 1992, section .25.39, subdivision 4, is 
amended to read: · 

Subd. 4. [COMMERCIAL FEED INSPECTION ACCOUNT.] A commer­
cial feed .inspection· account is established in the .. st~te treasury._ Fees and 
penalties collected under sections 25.35 to 25.44 and interest attributable to 
money in the account must be deposited in the state treasury and credited to 
the commercial feed inspection account Meeey iB that aeeeuet, ieeluElieg 
~ eameEl fHKI ~ &fJfJfflfJRQ{;_sEI fef, die 1;n1fef€emee_t aftQ alffiHftise=a 
ti0B ef seetieas ~ t:e ~ is annually a,pFOprilded ·10 tke eoBHniSsiener 
feF 4Be admieistf:ation and eaf0Fsemeat ef seeHees ~-te ~ · 

Sec. 29. Minnesota Statutes 1992, section 27.07, subdivision 6, is 
amended to read: · 

Subd. 6. [COOPERATIVE AGREEMENTS; FEES; ACCOUNT.] The 
commissioner may collect fees as provided for in cooperative agreements 
between the commissioner and the United States Department. of Agriculture 
for the inspection of fresh fruits, vegetables, and other products. The fees and 
interest attributable to money in the account must be depoi;ited in the i,tate 
treasury and credited to a fruit and vegetables inspection account. +he meeey 
iB the aeeount, inslmling iRterest eame4;- is_ appFoprilded t0 t;Be_ eo~ssion1fr 
le ea,,y 811! the eeape,ative agreomeel6. · · 

Sec. 30. Minnesota Statutes 1992, section 28A.08, is amended to read: 
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28A.08 [LICENSE.f.EES; PENALTIES.) 

License fees, penalties for late renewal of licenses, re inspection fees,. and 
penalties for not obtaining . a license before conducting business in food 
handling that are set in this section apply to the sections named except as 
provided under section 28A.09. Except as specified herein, bonds .and 
assessments based on · number of units operated or volume handled or 
processed which are provided for in said laws shall not be affected, nor shall 
any penalties for late payment 9f said assesfments, nor shall inspection fees, 
be affected by this chapter. Penalties and fees are due on demand by the 
Jomm,issioner. A license will rwt be renewed _until all fees Gnd penalties are 
paid. The penalties. may be waived by the COfl\DllSSione.r. 

Penalties 

Type offood handler License ~ate No Reinspec-
Fee Renewal License tion Fee-· 

I. Retail food handler 

(a) Having gross sales of only · 
prepackaged nonperishable food 
of less· than $15,000. fo, the 
i1Il1Ilediately Previous licen,~e or 
fiscal year and filing a.statement 
with the commissioner $ 40 $ 15 $ 25 

(b) Having under $15,000 gross 
sales including food preparation 
or having $15,000 to $50,000 
gross sales for the immediately 
previous license or fiscal year $ 55 $ 15 $ 25 

(c) Having $50,000 to $250,000 
gross sales for the immediately 
previous licen_se or fiScal year $!05 $ 35 $ 75 $ 75 

. (d) Having $250,000 to 
$1,000,000 gross sales for the 
immediately--previo_us licem;e or 
fiscal year $180 $ 50 $100 $120 

(e) . Having .. $1,000,000 to 
$5,000,000 gross sales for the 
immediately previous license or 
fiscal· year $500 $100 $175 $350 

(f) .Having $5,000,000 to 
·$10,000,000 gross sales for the 
i~ediately .previous license or 
fiscal year . $700 $150 $300 $500 

. 

(g) Having over $10,0(X},000 
gross sales for the immediately 
previous license or fiscal )'ear · $800 .·. $200 $350 $575 
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2. Wholesale food handler 

(a) Having groSs sales or servic~. 
of less than $250,000 for the, 
immediately previous license Ot 
fiscal year $200 

(b) Having $250,000 to 
. $1,000,000 gross sales or ser­
vice for the immediately previ-
ous license or fiscal year $400 

(c) Having $1,000,000 to 
$5,000,000 gross sales or ,ser­
vice-for th~ immediately previ-
ous license.or fiscal year $500 

(d) Having over $5,000,000 
gross sales for the immediately 
previous license or fiscal year $575 

3. Food broker $100 

4. Wholesale food processor or 
manufacturer 

(a) Having gross sales of less 
than $250,000 for the immedi-,. 
ately previous license or fisca} 
year $275 

(b) Having $250,000 to 
$1,000,000 gross sales for the 
immediately previous _license or_ -
fiscal year $400 

(c) ·Having $1,000,000. to 
$5,000,000 gross sales for the 
immeoiately previous license or 
fiscal year $500 

(d) Having over $5,000,000 
gross sales for the immediately 
previous license or fiscal ·year $575 

5,. Wholesale food processor of 
meat or poultry products under 

· supervision of the.CT. S. Depart-
ment of Agriculture 

(a) Having gross sales of less 
. than $250,000 for the immedi­

ately previous: lic~nse or fis~al_ 
year $150 

(b) Having. $25p;ooo tQ . 
· $1,000,000 gross sales for the 

iQllll_ediately previoUS license or 
, fiscal year · ' $225 

$ 50 $100 $130 

$100 .· $200 $275 

$125 $250 · $350 ', 

$150. $300 $415 

$ 30 $ 50 

$ 75 $150. $180 

$100 $200 $275 

$125 $250 $350. 

$150 $300 $415 

$ 50 $ 75 $180 

$ 75 $125 $275 
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(c) Having $1,000,000 to 
$5,000,000 gross sales for the 
immediately previou_s license or 
fiscal year $275 

(d) Having over $5,000,000 
gross sales for the immediately 
previous license or fiscal year $325 

6. Wholesale food manufacturer 
having the .pennission of the 
commissioner to use the name 
Minnesota farmstead cheese $ 30 

7. Noruesident frozen dairy manu-
facturer · $200 

8. Wholesale food manufacturer 
processing less than 70,000 
pounds per year of cultured 
dairy food as defined in section 
32.486, subdivision I, ·para-
graph (b) $ 30 

9. A milk_ marketing organization 
without facilities for processing 
or manufacturing ihat purchases 
milk from milk producers for 
delivery to a licensed wholesale 
food processor or manufacturer $ 50 

$ 75 

$100 

$ 10 

$ 50 

$ 10 

$ 15 

[38TH DAY 

$150 $350 

$175 $415 

$ 15 

$ 75 

$ 15 

$ 25 

Sec. 31. Minnesota Statutes 1992, section 32.394, subdivision 9, is 
amended to read: 

Subd. 9. [PAYMENTS; REFUNDS; DISPOSITION.] Fees are payable by 
a processor or marketing organization by July I of each year for Grade A, and 
by January I of each year for manufacturing grade, and if not paid within 30 
days of the due date, the service must be discontinued, and permission to 
market manufacturing grade or Grade A milk or milk products or. use the 
Grade A label must be withdrawn. A processor may terminate payment and 
service without loss of the Grade A label if written notice of that intention is 
given prior to the due date of the payment of an assessment and if the 
continuous inspection of the plant is assumed by a city whose milk control 
·ordinance is substantially equivalent to Minnesota law and rule and is 
enforced with equal effectiveness. If a farm discontinues the production of 
milk within six months of the billing date, a request for a refund based on 
inspection services not received may be rilade by the· processor or by the 
marketing organization on behalf of its patrons. This request must be m!}de in 
writing by July 1 for manufacturing grade, or by December 31 for Grade A, 
and on approval by the commissioner refunds mllst be made to the processor 
or marketing organization. 

The fees for services performed by the aciivities of this section must be 
deposited in the state trei).sury and constitute a separate account to be known 
as the :milk, inspection service account, which is hereby created-; S@t asia&;- aHG 
aJlpl'<lpr-ialsd as a FO"OhHg faml le be "°"" le l!elj, ie Elefray !ile €051 ef 
aaministration, feRIR0S ana ""PeRses ef tile l'f@limisari aR<I soRtiHaeas ooil. 
inSjlestios ser¥iees QR0 is HI additien to """ fl0! HI s11estiMion fer !i1e ii11ms 
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<lfll'"'l'riat@<! or elhorwise maee a,1ailal,k, for this f>llFfJBSe to Ike aejlartment of 
agFieultum. 

Sec. 32. Minnesota Statutes 1992, section 32A.05, subdivision 4, is 
~etided ~o read: 

Subd. 4. For the purpose of administering and enforcing the provisions of 
sections 32A.0l to 32A.09, each first manufaclllrer subject to sections 
32A.01 to 32A.09 shall pay to the commissioner a fee of one cent per cwt, on 
all milk processed or used in the manufacture of a selected dairy product sold 
in this state or manufactured in this state for sale therein except frozen foods 
on which the fee shall be three-quarters of a cent on each gallon of frozen 
fqods sold in this state or manufactured in this •state for sale therein. For ice 
milk mix the fee shall be 1-1/20 of a cent on each gallon of mix. For ice cream 
mix the fee shall be 1-17 /40 of a cent on each gallon of mix. Such fees shall 
be the maximum fees. The commissioner may fix such fees at a lesser amount 
and may adjust such fees from time to time Whenever the· commissioner finds 
that the cost of administering and enforcing the provisi<;ms of sections 32A.01 
to 32A.09 can be defrayed with suc.h below maximum fees. The fees thus 
computed shall be paid by the manufacturer to the commissioner on or before 
the 15th day of the month following the month in which such frozen foods 
were sold in this state or a sele~ted dairy product manufactured in this state 
from such milk was sold therein'. Provided, however, that when the amount of 
the fees so computed does not exceed $60 annually, these fees shall be paid 
within 30 days following the end of the calendar year. When fees are under 
$240 annually, payment shall be made quarterly within 30 days following the 
end of the quarter. All fees over $240 annually shall be paid monthly within 
30 days following the end of the month when due. A penalty amounting to I 0 
percent of the fees then due shall be imposed by the commissioner for each 
month for which such fees are delinquent. The amounts so received by the 
commissioner shall be deposited with the state treasurer and shall constitute a 
separate account to be known as the "Dairy Industry Unfair 1tade Practices 
Account" which is hereby created, set aside and ajljlFBJlfiated as a <e"BIYing 
furul le be l¼SSG le "8ffay Ike ees! ef administering and enfe,eing seetiens 
~le~. 

Sec. 33. Minnesota.Statutes 1992, section 41A.09, is amended by adding 
a Subc_livision to read: 

Subd. 8. [PROMOTIONAL AND EDUCATIONAL MATERIALS; DE­
SCR1PTION OF MULTIPLE SOURCES OF ETHANOL REQUIRED.] 
Promdtional-or educational efforts_ related to ethanol that are financed wholly 
or pa'rtiall)' with state funds and that promote or identify a particular crop or 
commodity used to produce "ethanol .must also_ include a description of the 
Othe~ pot,:mtial sources of ethanol- listed in subdivision 2. 

Sec. 34. Minnesota Statutes 1992, section 84.027, is amended by adding a 
subdivision to read: 

. Subd. 11. [FEDERAL CONSERVATION GRANTS.]. The commissioner of 
·na_turar_resources shall receive and administer grants under _the land and 
w~ter conservation grant program authorized by Congress_ -jn the Lt;i,nd and 
Water Conservation Fund Act of 1965, as amended. 

Sec. 35. Minnesota Statutes·J992, section 85.016, is amended to read: 

85.016 [BICYCLE TRAIL PROGRAM.] 
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The commissioner of natural resources shall establish a program for the 
development of bicycle trails utilizing the state trails authorized by section 
85.015, other state parks and recreation land, and state forests. "Bicycle 
trail," as used in this section, has the meaning given in seCtion 169.01. The 
program shall be coordinated with the local park trail grant program 
established by the commissioner ef ffilOO aHG ee0nom:ie Ele• 'Bl013ment pursuant 
to section llsJ.4g(j 85.019, with the bikeway program established by the 
commissioner of transportation pursuant to section 160.265, and with existing 
and proposed local _bikeways. In the metropolitan area as defined in section 
473.121, the program shall be developed in accordance with plans and 
priorities established by the metropolitan council. 'The commissioner shall 
provide technical assistance -to local units of government in planning and 
developing bicycle trails in local parks. The bicycle trail program shall, as a 
minimum, describe the location, design, construction, maintenance, and Jarid 
acquisition needs of each component -trail and shall give due consideration to 
the model standards for the establishment of recreational vehicle lanes 
promulgated by· the commissioner of transportation pursuant to section 
160.262. The program shall be developed after consultation with the state trail 
counci.l and regional and local units of government and bicyclist organiza­
tions. 

Sec. 36. [85.019] [GRANTS-IN-AID FOR RECREATIONAL BETTER­
MENT,] 

Subdivision 1. [DEFINITIONS.] ( a) For purposes of this section, the terms. 
in· this subdivision have the meanings given, except as otherwise expresflY 
provided or indicated- by the context. · · 

( b) ''Athletic_ courts'' means special surface area and supporting equi[}ment 
or structures, such as nfts, hoops, ·and walls, that can be used for active 
games that have definlte boundaries and ,are played on a marked surface, 
limited to basketbaU, volleyball, handball, and tennis. 

(c) "Metropolitan council"-and "metropolitan area" have the meanings 
given in section 473.121. 

(d) "Unit of government" means a county, city and home rule charter city, 
town, school district, public post-secondary educational institution, special 
park district, or an elected park and recreation board having control over 
parks, parkways, playgrounds, and trees in a city of the first class. 

Subd. 2. [GRANTS FOR PARKS AND TRAILS.] The commissioner shall 
administer a program to provide grants to units of government lOcated_within 
standard metropolitan statistical areas, as desigmited by the United_ States 
Office of"Managemeizt and. Budget, but "Outside of the· metropolitan afea 
defined in section 473 .121. The grants shall be for acqUisition arld betterment 
by units of_government of public land and improvements needed for parks_, 
trails, conservatories, Zoos, and other special use facilities_ having- recre­
ational significance for the entire population of the particular standard 
metropolitan statistical area. Appropriations made for this purpose shall be 
expended. with the approval of the goVernor after consultation with the 
legislative advisory commission. The legislative commission on Minnesota 
resour<;es shall make recommendations to the legislative advisory commis""slon 
regarding the expenditures. The local .contribution required shall be not less 
than ten percent. The program shall be' administered so as to ensure the 
maximum possible use of ava-ilable federal money. 
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Subd. 3. [GRANTS FOR TRAILS IN LOCAL PARKS.] The commissioner 
shall administer .a program to provide grants to units of government for the 
betterment of pub/iC l~nd and improvements needed for recreational trails· in 
parks ow'ned and operated b'y units of government. A grant shall not exceed 40 
percent of the costs· of the betterment of the trail. To be eligible for a grant, a 
unit of goverf!ment must provide at least ten percent of the cost of the 
betterment of the trail. 

Subd. 4. [GRANTS FOR LOCAL OUTDOOR ATHLETIC COU)lTS.] The 
co_ff'lmissidner shall administer a prograin to _provide grants tO units of 
government for the betterment of public. land and improvements needed for 
local athletic courts. A grant may not exceed 50 percent of the costs of the 
.betterment of the. athletic court.. To be eligible for a grant, a unit of 
government musi provide at /east 50 percent of the costs of the betterment of 
the athletic court. In making grants the cOmmissioner shall consider, among 
other factors,· evidence of- Cooperation _between units of government, local 
need and available financial resources, and court locations that encourage 
maximum use., patronage, . and availability. 

Subd. 5. [POWERS; RULES.] The commissioner has all powers necessary 
and convenient, to establish programs for recreational betterment grants-in­
aid for parks, trails, qnd athletic courts under this section, including the 
authority to. adopt rules for the program under chapter 14. 

Sec. 37. Minnesota Statutes 1992, section 85.22, subdivision 2a, is 
· amended to read: 

Subd. 2a. [RECEIPTS, APPROPRIATION.] All receipts derived from the 
rental or saJe of state park items and from the i;,peration of Douglas Lodge 
shall be deposited in the state and .be credited to the state parks working capital 
account. Money in the account is annually appropriated for the purchase and 
payment of expenses attributable to items for resale or rental and for the 
operation of Douglas Lodge. 

Sec. 38. Minnesota Statutes 1992, section 85A.02, subdivision 17, is 
amended to read: 

Subd. 17. [ADDffiONAL POWERS.] The board may establish a schedule 
of charges for admission to or the use of the Minnesota zoological garden or 
any related facility. The board shall have a policy admitting elementary school 
children at no charge when they are part of an organized school activity. J:l,e 
Miaaeoela geelegieal gaf<leB ..,.... be "f>8I¼ le 11,e i,""1ie wi!hoot aamiooiea 
eha,ge& at least IWe ~ eaeh ffl0IIIB, Hawe,•eF, The zoo may charge at any 
time for parking, special services, and for admission to special facilities for 
the education, entertainment, or convenience of visitors. The board may 
provide for the pµrchase, reproduction, and sale of gifts, souvenirs, publica 0 

tions. informati9nal ~terials, food and beverages. and grant concessions for 
the .sale of .these items. 

Sec. 39. [88.066] [CORDAGE ASSESSMENT; SURCHARGE.] 

For wood purchased or acquired in 199 3 and thereafter, there is imposed 
a surcharge of 50 cents pl!r assessable ·cord of woo<!, on the assessment 
imposed by section 176.130, subdivision 4, to help offset costs incurred by the 
commissioner of natural i-esources for fire suppression activities. The sur­
charge must be paid in ihe same manner and at the same time as the 
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assessment and the payments must be credited to the general-fund. Section 
176.130, subdivisions 8 and 9,. apply to the surcharge. 

Sec. 40. Minnesota Statutes 1992, section 88.79, subdivision 2, is 
amended to read: 

Subd. 2. [CHARGE FOR SERVICE; RECEIPTS TO c~~mRAL SPECIAL 
REVENUE FUND. J The commissioner of natural resources may charge the 
owner receiving such services Such sums as the commissioner shall determine 
to be fair and reasonable. The commissioner shall implement a schedule of 
charges that recovers the costs of providing timber sale services. The schedule 
must account for regional differences in the value of timber and the costs of 
providing the Services. The receipts from such services shall be credited to the 
gene,al fuB<I special revenue fund and are annually appropriated to the 
commissioner for the purposes speoified in. subdivision 1. 

Sec. 41. [97A.028J [CROP PROTECTION ASSISTANCE.] 

Subdivision 1. · [DEFINITIONS.] (a) The definitions in this subdivision 
apply to this section. 

(b) "Agricultural crops" means annually seeded crops, legumes, fruit 
orchards, treefafms and nurseries, turf farms, and apiaries. 

(c) "Spe~ialty crops" means fruit orchards, vegetables, tree farms and 
nurseries, turf farms, and apiaries. 

Subd. 2. [TECHNICAL ASSISTANCE.] The commissioner shall establish 
a statewide program to provide technical assistance to persons for the 
protection, of agricultural crops from destruction by wild animals. As part of 
the program, the commissioner shall develop and identify the latest and most 
effective abatement techniques; acquire appropriate demonstration supplies 
and materials required to meet specialized needs; train property owners.field 
staff, public land managers, extension agents, pest control operators, and 
others; provide technical manuals and brochures; and provide field personnel 
with supplies and materials for damage abatement demonstrations and 
short-term assistance and for .the establishment of food or lure crops where 
appropriate. 

Subd. 3. [EMERGENCY DETERRENT MATERIALS ASSISTANCE.] (a) 
For the purposes of this subdivision, ''cooperative damage management 
agreement'' means an agreement between a landowner and the commissioner 
that establishes a program for addressing the problem of destruction of 
specialty crops by wild animals on the landowner's property. 

(b) A person may apply to the commissioner for emergency deterrent 
materials assis.tance in controlling destruction of specialty crops by wild 
animals. Subject to the availability of money appropriated for this purpose, 
the commissioner shall provide suitable deterrent materials, up to $3,000 in 
value per individual or corporation, When the commissioner determines that: 

( 1) immediate . action is necessary to prevent significant damage from 
continuing; af!d 

(2) a Cooperative damage management agreement canl).Ot be implemented 
immediately. 

(c) As a condition.of receiving emergency deterrent materials assistance 
under .this subdivision, a landowner shall enter into a cooperative damage 
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management agreement with the- commissioner:. Deterrent materials provided 
by the commissioner may incll!de repellents, fencing materials, or other 
materials recommended in the agreement to alleviate the damage probfem,";4. 

- , landowner may not receive_"·emergency deterrent materials assistance .under 
this ·subdivision more than Oncf. -A landoWner_· whO receives einergency 
deterrent materials assistatiCe Under this subdivision shall comply With the · 
terms of the_ cooperaiive damage management agreement . 

. , . : ' 

Sec. 42. Minnesota Statutes 1992, section 97A.055, subdivision I, is 
amended to re:ld: 

Subdivision I; [ESTABLISHMENT; PURPOSES;] The game and fish fund 
is established as a fund in the state treasury. Has meaey iB the RHl<Hs a1111Hally 
"l'l'f0Prialed le lhe eefflffiis,ieROr f8f the ae1i,,i1ies ef the dh<isioa ef fislt ll!ld 
wildlife 3RG tBS c!iJ.1isieR ef eafersement. 

Set.A3. Minnesota Statutes 1992, section 97 A.055, is amended by adding 
a subdivision to read:·· .P · 

Subd. 4 .. [ANNUAL REPORT.) By November 15 each year, the commis­
sioner shall report to: the legislative committees having -jurisdiction· over 
appropriatiqns and the environmrn.t afl!l natural resources on_:, 

( /) the airwunt 'of revenue from the followin[and purposes for which 
expenditures were made: · 

(i) the fishing license surcharge under section 97A.475, subdivision 9;. 

(ii) the small game license surcharge under.section 97 A.475, subdivision 4; · 

(iii) .the Minnesota migratory waterfowl stamp under secti.on· 97A.475,. ·· 
subdivision 5, clause (1); " 

'(iv) the trout and salmon stamp under section 97A.475, subdivision JO; and 
' . l • , . . . • : 

/v)(he pheasant stamp under section 97A.475, subdivision 5, clause (2);. 
and · · 

(2) the amounts available under section 97A.075, subdivision 1, para­
graphs (b) and (c), and the purposes for which these amounts were spent. 

Sec. 44 . .Minnesota. Stat111es 1992, .section 97A.065, subdivision 3, is 
amended to re.ad: 

Subd. 3. [FISHING LICENSE SURCHARGE.] (a),The commissioner may 
use the revenue from the fishing license surcharge for: 

(I) rehabilitation and impfQYement .of marginal fish producing waters, 
administered. on a cost-sharing basis; under agreements between the commis­
sioner and other parties interested' in sport fishing; 

(2) expansion of fishing programs including aeration, stocking of marginal 
fishing waters in urban areas; shore fishing areas, and fishing piers, with 
preference given to local units of government and other parties sharing costs; · 

(3) upgrading of fish propagation -~apabilities to improve the efficiency of . 
fish production, expansion of walleye production by removal from waters 
subject to winter kill for stocking in more suitable waters, introduction of 11ew.­
biologically appropriate species, and ·purchase of fisiI from private hatcheries 
for stocking; 
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(4) financing the preservation and improveinent of fish habitat, with 
priority given to expansion of habitat improvement programs implemented 
with other interested parties; 

(5) increasing enforcement with covert operations, workteams, and added 
surveillance, communication, and navigational equipment; and 

(6) purchase of the walleye quota of commercial fishing operators under 
97C.825, subdivision 9. 

(b) Not more than ten percent of the money available under this subdivision 
may be used for administrative aftd fl6F!HaBeHI flOFSSHliel costs. 

(c) Not more than ten percent of the money available under this subdivision 
may be· used for perinanent' personnel co.sts. 

( d) The conunissioner shall prepare an annual work plan for the use of the 
revenue and provide copies of the plan, and amendments, to the senate. and 
house committees having jurisdiction over environment and natural resources 
matters and to other interested parties. The committees must-review issues and 
trends in the management and improvement of fishing resources using 
information obtained by and presented to the conunittees by public and private 
agencies and organizations and other parties interested in management and 
improvement of fishing resources. · 

Sec. 45. Minnesota Statutes 1992, section 97A.071, subdivision 2, is 
amended to read: 

Subd. 2. [REVENUE FROM THE SMALL GAME LICENSE SUR­
CHARGE.] Revenue from the •small game surcharge shall be credited to the 
wildlife acquisition account and the money in the account shall be used by the 
conunissioner for the purposes of this section, and ac.quisition and develop­
ment of wildlife lands under section 97 A.145, in accordance with appropri­
ations made by the legislature. 

Sec. 46. Minnesota Statutes 1992, section 97A.075, subdivision I, is 
amended to read: 

Subdivision 1. [DEER AND BEAR LICENSES.] (a) For purposes of this 
subdivision, "deer license" means a license issued under section 97A.475, 
subdivisions 2, clauses (4) and (5), and 3, clauses (2) and (3): 

(b) At least $2 from each deer license shall be used for deer habitat 
improvement or deer management programs.· 

(c) At least $1 from each resident deer license and each resident bear license 
shall be used for deer and bear management programs, including a comput-
erized licensing system. · 

Sec. 47. Minnesota Statutes 1992, section 97A.075, subdivision 4, is 
amended to read: 

Subd. 4. [PHEASANT STAMP.] The conunissioner may use the revenue 
from pheasan_t stamps for: · · 

(I) the development;restoration, maintenance, and preservation of suitable 
habitat for ringnecked pheasants otf public and private land including the 
establishment of nesting c~ver, winter cover, and reliable food sources; · 
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(2) reimbursement of landowners for setting aside lands for pheasant 
pabitat; 

(3) reimbursement of expenditures to· provide pheasant habitat on public 
and private land; 

( 4) the promotion_ of pheasant habitat development, maintenance, and 
preservation; and 

(5) necessary related administrative and ~•rsallflel costs not to exceed ten 
percent of the annual revenue. 

Sec. 48. Minnesota Statutes 1992, section 97A.441, is amended by adding 
a subdivision to read: · 

Subd. 7. [OWNERS OR TENANTS OF AGRICULTURAL LAND.] (a) 
The commissioner may issue, without an· additional fee, a license to' take 
additional deer with firearms under ·section 97B.301, subdivision 4,. to a 
person who is an awrier or tenant and lives on at least ten acres of agricultural 
land, as defined in section 97B.001, in an area where the commissioner has 
made these licenses available. Landowners and tenants applying for a license 
under this subdivision must receive preference over, other applicants for the 
licenses. 

- (b) Persons who obtain a license under pamgraph (a) must allow public 
deer hunting on their land during that deer hunting season. 

Sec. 49. Minnesota Statutes 1992, section 97A.475, subdivision 12, is 
amended to read: 

Subd. 12. [FISH HOUSES; NONRESIDENT.] 1'ke ,ee Fees for a fish 
house ijeesse licenses for a nonresident is ~ are: 

(]) annual, $25; and 

(2) seven consecutive days, $14. 

Sec. 50. Minnesota Statutes 1992, section 97C.355, subdivision 2, is 
amended to read: 

Subd. 2. [LICENSE REQUIRED.] A person may not take fish from a dark 
house or fish house unless the house is licensed and has a metal license tag 
attached to the exterior as prescribed by the commissioner, except as provided 
in this subdivision. The commisSioner must issue a metal tag that is at least 
two inches in diameter with a 3/16 inch hole in the center with a dark house 
or fish house license. The metal tag must be stamped with a number to 
correspond with the license and the year of issue. A dark house or fish house 
license is rwt required of a resident on boun4ary waters where the adjacent 
state does not charge a fee for the same activity. 

Sec. 51. Minnesota Statutes 1992, section 103F.725, is amended by adding 
a subdivision to read: 

Subd. 3. [APPROPRIATION.] Fifty percent of any amount credited to the 
water recreation account in the natural resources fund in excess of the amount 
credited to the account in fiscal.year 1993, that is attributable to an increase 
in revenue under section 296.16, is annually appropriated to_ the commis­
sioner for transfer to the pollution control agency for the purposes of sections 
J03F.701 to J03F.761. The funds must be transferred by September 30 for the 
preceding fiscal year. 
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Sec.' 52. [115A.9231] [ASSESSMENT AUTHORIZED; REMITTANCE 
TO COMMISSIONER OF REVENUE.] 

(a) A municipal solid waste collector licensed in section 115A.93 must 
charge a volume based solid waste management assessment in the amount of 
70 cents per cubic yard or equivalent from each residential and commercial 
generator served by the solid waste collector. The solid waste. management 
assessment shall be remitted to the department of revenue in the same manner 
as the sales tax. 

(b) The assessment collected under this section must be remitted to the 
department of revenue and credited as follows: · 

(I) 30 cents per cubic yard, or the equivalent, must be credited to the 
environmental- accouflt; and 

(2) the balance must be credited to the landfill cleanup account established 
· in section 115B.42. 

Sec. 53. Minnesota Statutes 1992, section l 15A.96, subdivision 3, is 
amended to read: 

Subd. 3. [OTHER PARTICIPANTS.] (a) The agency may establish or 
operate all or part of the management program or may provide for services by 
contract or other agreement with public or private entities. 

(b) The agency shall allow these programs to accept up to JOO pounds of 
waste per year from a hazardous waste generator that ge/1.erates 220 pounds 
or less of hazardous waste per month. 

Sec. 54. Minnesota Statutes 1992, section l 15A.96, subdivision 4, is 
amended to read: 

Subd. 4. [MANAGEMENT.] Any person who establishes or operates all or 
part of a household hazardous waste management program shall manage 
collected waste in compliance with standards applicable to a hazardous waste 
generator. If collected waste must be stored for a time exceeding those 
standards, the agency or other entity shall obtain the approval of the 
commissioner of the agency and shall manage the waste in compliance with 
applicable standards for the use and management of containers, but no facility 
permit is required. Waste accepted under subdivision 3, paragraph (b), must 
be managed in accordance with standards applicable t() the waste. 

Sec. 55. Minnesota Statutes 1992, section l 15B.22, is amended by adding 
a subdivision to read: 

Subd. la. [TAXES IMPOSED.] A generator of hazardous waste shall pay 
a tax in an _amount equal to the greater of the applicable base tax under 
subdivision 2a or the quantity tax determined uflder subdi¥ision 3a. 

Sec. 56. Minnesota Statutes 1992, section I 15B.22, is amended by adding 
a Subdivision to read: 

Subd. 2a. [BASE TAX.] (a) The base tax for large quantity generators, as 
defined in rules of the agency, is $500. 

(b) The base "tax for small quantity generators, as defined in rules of the 
agency, is $200. 
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(c) The base tax for very small quantity generators, as defined in rules of 
the agency, that produce more than 100 pounds per year of hazardous waste 
is $50. · · · 

(d) The base tax for very small quantity generators, as defined in rules of 
the agency, that produce 100 pounds or less per year of haza.rdous waste is 
$0. . 

Sec. 57. Minnesota Statutes 1992, section 115B.22, is amended by adding 
a subdivision to ·read: 

Subd. 3a. [QUANTITY TAX.] (a) The quantity tax does not (!pply to very 
small quantity generators, as defined in the rules of the agency. The quantity 
tax is determined as provided in paragraphs (b) to (d). 

(b) Generators of hazardous waste managed using either of the following 
methods as defined in rules adopted under sections ]15.03, 116.07, and 
116.37 shall pay taxes on the waste at the rate of .5 cents per PQUnd of solid 
or five cents per gallon of liquid: 

(1) hazardous wastes that are hazardous prior to discharge to a publicly 
owned wastewater treatment works; and 

(2) hazardous wastes managed as a hazardous waste fuel or using thermal 
treatment. 

( c) Generators of hazardous waste managed using any of the following 
methods as defined in rules adopted u,nde.r sections 115.03, 116.07, and 
116.37 are exempt from paying taxes on the wastes: 

(1) hazardous wastes that are destined for recycling, including waste 
accumulated, stored, or treated prior to recycling; 

(2) hazardous. wastes that are either (i) pretreated to a nonhazardous state 
prior to discharge ·10 a publicly owned treatment works, or (ii) treated to a· 
nonhazardous state after treatment in an on-site treatment system either of 
which has obtained and is operated-in accordance with a nµtional pollution 
discharge elimination .System permit, _state d,isposal system permit, or both, 
from the agency; and. 

( 3) hazardous wastes that are neutralized and are rwt otherwise hazardous 
waste after neutralizing. 

( d) Generators of hazardous waste shall pay taxes on hazardous wastes 
managed using any other method.n·ot mentioned in this_·subdivisionat the rate 
of five cents per pound of solid or 50 cents per gallon of liquid. 

Sec. 58. Minnesota Statutes 1992, section 115B,22, is amended by adding 
a subdivision to read: 

Subd. 4a. [HAZARDOUS WASTES NOT SUBJECT TO TAX,] The taxes 
imposed by this section do not apply to hazardous wastes generated as a result 
of a response action,. hazardous wastes generated as a residue from a 
hazardous waste incineration facility that treats wastes subject to taxation 
under this subdivision, or hazardous wastes generated as a re,sult of lead add 
battery smelting. · 

Sec. 59. [U5B.223] [HAZARDOUS WASTE GENERATOR LOAN PRO­
GRAM.] 
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Subdivision 1. [ESTABLISHMENT.] A hazardous waste generator revolv­
ing loan program is established to provide loans to small businesses for the 
purpose of conducting response. actions to clean up releases of hazardous 
waste. 

Subd. 2. [RULES.] (a) The commissioner of the pollution control agency 
may adopt rules regarding practices and procedures including, but not limited 
to: 

( 1) form and procedure for loan application; 

(2) terms for. loans and loan repayment; and 

( 3) criteria for eligibility. 

(b) The commissioner of the pollution control agency may adopt emergency 
rules under this ~ubdivision for :one year follo'wing _the effective date of this 
section. 

Subd. 3. [ELIGIBLE BORROWER.] To be eligible for a loan under this 
section, a borrower rr_zust: 

( 1) be a generator of hazardous waste; 

(2) have a release or suspected release- of hazardous waste; 

(3) own or operate the facility at which the release of hazardous waste 
occurred; 

( 4) have less than 50 fall'time employees; · 

(5) have an after-lax profit of less than $500,000; and 

(6) have a net worth of less than $1,000,000. 

Subd. 4. [LOAN APPLICATION PROCEDURE.] An eligible borrower 
may apply for a loan after the commissioner approves a plan for_ the response 
actions. Loans will be- awarded to eligible borrowers · in the order that 
applications are .received by the pollution control agency. 

Subd. 5. [LIMITATION ON LOAN OBLIGATION.] A loan made under 
this section is limited to the money available in the hazardous waste generator 
loan account. 

Subd. 6. [LOAN CONDIDONS.] A loan made under this section must 
include: 

(1) an itiierest rate"°-of one perCent less than'the prime rdte; 

. (2) a term of payment of not more than.five years; and 

(3) an amount not less than $1,000 or exceeding $50,000 . 

. Sec. 60. [ll5B.224] [HAZARDOUS WASTE GENERATOR LOAN AC-
COUNT.] . . 

The hazardous waste generator loan a·ccount is established in the environ­
mental rrsponse, compensation_, and compliance account for the purposes 
described in section 115B.223. Money in the account is annually appropri­
ated to the commissioner of the pollution control agency for the purposes of 
this section. Loan repa")'ments must be credited to the hazardous waste 
generator loan account. 
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Sec. 61. Minnesota Statutes 1992, section 115B.24, subdivision 6, is 
amended to read: . 

Subd .. 6. [PAYMENT BY OUT-OF-STATE GENERATORS.] A generator of 
any hazardous waste which is• generated outside of this state and is transported 
into this state for loHg term. sentaiRmBHt 0f treatmest as EleseFibeEl ffi ·-se€-f:i.oo 
llall.22, subaivisiens 2 le a treatment or di,posal shall pay the tax imposed 
by section 115B.22 at the first point at which the hazardous wastes are 
received by a person in this state for storage, e=eatmBRt eF loeg teFm 
sentainmeat disposal. The tax sha.11 be paid to the person who first receives 
the wastes in this state at the time the waste is received and shall be :remitted 
by that person to the commissioner of revenue quarterly in the form and 
manner provided by the commissioner. · 

Sec. 62. Minnesota Statutes 1992, section 115B.42, subdivision 2, is 
amended to read: 

· Subd. 2. · [EXPENDITURES.] Subject to appropriation, money in the 
account ma)' be spent for: · 

(1) inspection of mixed municipal solid waste disposal facilities to: 

fB (i) evaluate the-adequacy .of final cover, slopes, vegetation, a'.nd erosi0n 
c0ntroJ; 

~ (ii) determine the presence and concentration of hazardous substances, 
pollutants or contaminants, and decomposition gases; and 

8B (iii) determine the boundaries of fill areas; and 

(2) response actions, as defined in seciion 115B.02, subdivision 18, at 
mixed municipal solid _waste di~posal facilities. · 

Sec. 63. Minnesota Statutes 1992, section 115D.07, subdivision l, is 
amended to read: ' 

Subdivision l. [REQUIREMENT TO PREPARE AND MAINTAIN A 
PLAN.] (a) Persons who'operate a facility required by United States Code, 
title 42, section l1023, or section 299K.08, subdivision 3, to·submit a toxic 
chemical release form shall prepare a toxic pollution prevention plan for that 
facility. The plan must contain the inforrilation listed in subdivision 2. 

(b) Except for facilities that release less than a total of 10,000 pounds of 
toxic pollutants annually, the plan must be completed as follows: 

(1) on or before July I, 1991, for facilities having a two-digit standard 
industrial classification of 35 to 39; 

(2) by January I, 1992, for facilities having a two-digit standard industrial 
classification of 28 to· 34; a!id 

(3) by January I, 1995, for facilities required to·report under section 
299K.08, subdivision 3, that have a two-digit standard industrial classifica-
tion of OJ to 50; · 

(4) by July I, 1995, for facilities required to report under.section 299K.08, 
subdivision 3, that have a two-digit standard industrial classification of 51 to 
99; and · 

(5) by July I, 1992, for all other persons required to prepare a plan under 
this subdivision. 
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(c) Except for facilities that release less than a total of 10,000 pounds of 
toxic pollutants annually, the plan must be completed for facilities that become 
subject to this subdivisi9n after July 1, 1993, by six months after the first 
submittal for the facility under United States Code, title 42, section 11023, or 
section 299K,08, subdivision 3. 

(d) Facilities that release less than a total of 10,000 pounds of toxic 
pollutants annually must complete their plans by July I, 1992. 

(4} ( e) Each plan must be updated every two years and must be maintained 
at the facility to which it pertains. 

Sec. 64. Minnesota Statutes 1992, section 115D.10, is amended to read: 

115D.10 [TOXIC POLLUTION PREVENTION EVALUATION RE­
PORT.] 

The director, in cooperation with the commissioner and commission, shall 
report to the environment and natural resources committees of the legisl_ature 
annaally on progress being made in achieving the objectives of sections 
l 15D.0l to 115D, 12. The report must be submitted by December 15 of each 
odd~numbered year, 0ogia.7iBg ffi ~-

Sec. 65. Minnesota Statutes 1992, section 115D.12, subdivision 2, is 
amended to read: 

Subd. 2. [FEES.] (a) Persons required by United States Code, title 42, 
section 11023, to submit a toxic chemical release form to the commission, 
and owners or operators of facilities listed in section 299K.08, subdivision 3, 
shall pay a pollution prevention fee of $150 for each toxic pollutant reported 
released plus a fee based on the total pounds of toxic pollutants reported as 
released from each facility. Facilities reporting less than 25,000 pounds 
annually of toxic pollutants released per facility shall be assessed a fee of 
·$500. Facilities reporting annual releases of toxic pollutants in excess of 
25,000 pounds shall be assessed a graduated fee at the rate of two cents per 
pound of toxic pollutants reported. 

(b) Persons who generate more than 1,00!) kilograms of hazardous waste 
per month but who are not subject to the fee under paragraph (a) must pay a 
pollution prevention fee of $500 per facility. Hazardous waste as used in this 
paragraph has the meaning given it in section ll6.06, subdivision ll, and 
Minnesota Rules, chapter 7045. 

(c) Fees required under this subdivision must be paid to the director by 
January I of each year. The fees shall be deposited in the state treasury and 
credited to the environmental fund. 

Sec. 66. [I 15D.14] [DEFINITIONS.] 

Subdivision 1. [SCOPE.] As used in sections 66 and 67, the terms defined 
in this section have the meanings given. 

Subd. 2. [AGENCY.] ''Agency" means the pollution control agency. 

Subd. 3. [INTEGRITY OF AQUATIC OR TERRESTRIAL ECOSYS­
TEMS.] "Integrity of aquatic or terrestrial ecosystems" means the mainte­
nance of mutually beneficial species of plants and animals and of other 
natural characteristics so that the biological viability of" the ecosystem is 
ensured. 
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Subd. 4. [TOXIC AIR CONTAMINANT.] "Toxic air contaminant" means 
an air. contaminant that may cause or contribute to an .increase in ,:,wrtality 
or an increase in• a chronic or an acute,.illness, or-Which may pose a present 
or potential hazard to. human health or the integri_ty of aquatic or terrestrial 
ecosystems .. 

Sec. 67. [115D.15] [REPORTS TO THE LEGISLATURE.] 

Subdivision 1. [INITIAL REPORT.] By January 1, 1995, the agency.must 
submit to the environmefl:/ and natural resources committees of the legislature 
a report that includes: · 

(1) a five-year regulatory str<1tegy to protect the public health and the 
environment from- emissions of toxic air contaminants;· and 

(2) a list prioritizing and Categorizing facilities em(tting toxic air contam­
inants. 

· Subd. 2. [CONTINUING REPORTS.] Beginning January 1, · 1997, and 
every two years thereafter, the_ agency shall submit to the· legislative 
committees with jurisdiction over-environment and natUral resource issues a 

. report that provides an update of the following: 

(1) an analysis of.the achievements, shortfalls, ·and resource needs /Or 
implementing the agency's strategy under subdivision 1, clause -( I J; 

(2) an analysis of the data collected from the agency's statewide monitoring 
and inventdry program under section ll(j.454; 

(3) an analysis of r~ductions in emissions of toxic air contaminants; and 

( 4) an updated list prioritizing and categorizihS facilities emitting toxic air 
contaminants. 

Sec. 68. Minnesota Statutes 1992, section I 16J.401, is amended to read: 

1161 .40 I [POWERS AND DUTIES. l 

The commissioner of trade and economic deVelOpment shall: 

(I) provide regional development commissions, the metropolitan council, 
and units oflocal government with infonnation, technical assistance, training, 
and advice on using federal and state·programs; 

(2) receive and administer the small cities community development block 
grant program authorized by Congi-ess under the- Housing and. Community 
Development Act of 1974, as amended; 

(3) receive and administer the section 107 technical assistance program 
grants authorized by Congress under the Housing and Community Develop-
ment Act of 197 4, as amended; · 

(4) receive and administer grants for the Minnesota jail- resource center 
authorized by Congress under the Juvenile Justice and Delinquency Preven-
tion Act of 197 4, as amended; · 

(5) ~ and a!lmiaisler !he Jami and - eenservatiea gr-aat l'regram 
autheri,ea by Ceagress IHIOOf !he baR<I ane Water Ceaservatiea Iluaa A€I ef 
~ as afftenEleEI.; 
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~ receive and administer other state and federal grants and grant programs 
for planning, community affairs, community development purposes, and 
other state and federal programs assigned to the department by law or by the 
governor-in accordance with section 4.07; and 

f'B (6) receive applications for state and federal grants and grant programs 
for planning, community affairs, and community development purposes, and 
other state and federal program~ assigned to the department by law or by the 
governor in accordance with ~ction 4.07. · 

Sec. 69. Minnesota Statutes 1992, section 116P. IO, is amended to read: 

1161' 10 [ROYALTIES, COPYRIGHTS, PATENTS.] 

This section applies to projects supported by the trust fund, the Minnesota 
fatz1.re resources fund, and _the oil overcharge money refe~red to in section 
4.071, SubdivisiOn 2, each ofw~ich is referred to in this section as a ''fund.'' 
The lm6! fund owns and shall take title to the percentage of a royalty, 
copyright, or patent resulting from a project supported by the lm6! fund equal 
to the percentage of the project's total funding provided by the lm6! fund. 
Cash receipts resulting from a royalty, copyright, or patent, or the sale of the 
lm6! fund's rights to a royalty, copyright, or patent, must be credited 
immediately to the principal of.the lm6! fund. Before a project is included in 
the budget plan, the _ commiSSfon may vote to relinquish the ownership or 
rights to a royalty, copyright, or patent resulting from a project supported by 
the tRtst fund to the project's proposer when the amount of the original grant 
or loan, plus interest, has been repaid to the lm6! fund. 

Sec. 70. Minnesota Statutes 1992, section 160.265, is amended to read: 

160.265 [BIKEWAY PROGRAM.] 

Subdivision I. [STATE BIKEWAYS.] The commissioner of transportation 
shall establish a program for the development of bikeways primarily on . 
existing road rights-of-way. The program shall include a system of bikeways 
to be established, developed, maintained, and operated by the commissioner 
of transportation and a system of state grants for the development of local 
bikeways primarily on existing road rights-of-way. The progra~ shall be 
coordinated with the local park trail grant program established by the 
commissioner of trade am! eeonemie 8e,•elo(:'ffleHt natural resources pursuant 
to section llt\J.4()6 85.019, with the bicycle trail program established by the 
commissioner of natural resources pursuant to section 85.016. with the 
development of the statewide transportation plan pursuant to section 174.03, 
and with existing and proposed local bikeways. In the metropolitan area as 
defined in section 473.121, the program shall be developed in accordance 
with plans and priorities established by the metropolitan council. The program 
shall be developed after consultation with the state trail council, local units of 
government, and bicyclist organizations. The program shall be aQministered 
in accordance with the provisions of sections 160.262 to 160.264 and 
standards promulgated pursuant thereto. The commissioner shall compile and 
maintain .a current registry of bikeways in the state and shall· publish and 
distribute the information contained in the. registry in a fonn and manner 
suitable to assist persons wishing to use the bikeways. The metropolitan 
council, the commissioner of natural resources, the commissioner of trade and 
economic development, the Minnesota historical society. and local units of 
government shall cooperate with and assist the commissioner of transportation 
in preparing the registry. The commissioner shall have all powers necessary 
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and convenient to establish the program pursuant to this section including but 
not limited to the authority to adopt rules pursuant to chapter 14. 

Subd. 2. [LOCAL BIKEWAY GRANTS.] Th~ commissioner shall provide 
technical ·as·sistance· to ~ocal un}ts of goverilm"ent in plallning and develpping 
bikeways. The commissioner shall make grants to units .of government as 
defined in section 116J.1()6 85.019, subdivision I, for the betterment of 
public land and improvements needed for local bikeways. In making grants 
the commissioner shall consider, among other factors, the number of bic)'cles 
in the localities. A grant shall not exceed 75 percent of the costs of the 
betterment of the bikeway. To be eligible for a grant, a unit of government 
must provide at least 25 percent of the costs of the betterment of the bikeway. 
The commissioner may adopt emergency rules pursuant to sections '14.05 to 
14. 36 to commence the· grant program immediately. 

Sec. 71..Minnesota Statutes 1992, section 168.013, is amended by adding 
a Subdivision to read: 

_ Subd. 8a. [FOREST ROAD ACCOUNT.] The amount of motor vehicle 
registration tax attributable to vehicles used on forest roads is 0.116 percent 
of the revenue collected under this section, after refunds, credits, and 
exemptions. This amount is appropriated from the highway _user. tax distribu­
tion fund and must be transferred and credited in equal installments on July 
I and January I to the stateforest road account established in section 89.70. 
An amount equal to 0.0555 percent of the motor vehicle registration tax, after 
refunds, credits, and exemptions, must be transferred from the forest road 
account to counties for maizagement and maintenance of forest roads. 

Sec. 72. MinnesotaStatutes 1992, section 297A.45, is ame_nded by adding 
a subdivision to read: · 

Subd. 5. [SEPARATE ACCOUNTING.] The commissioner shall account 
for revenue collected from public and private mixed municipal solid waste 
collection and disposal services under this section sepllrately from .other tax 
revenue collected under this chapter. · 

Sec. 73. Minnesota Statutes 1992, section 299K.08, is amended by adding 
a subdivision to read: 

Subd. 3. [TOXIC CHEMICAL RELEASE REPORTING.] in addition to 
facilities specified in the federal act, the following facilities shall comply with · 
the toxic chemical release reporting requirements of section I 1023 of the 
federal act: facilities having a two-digit standard industrial classification of 
JO to 14, 40, 42, 44 to 46, or 49; a three-digit standard industrial 
classification of 172, 505, 507, 508, 516, 517, 721, 806,807,822, or 824; 
or a four-digit standard industrial classification of 0782, 5191, 5198, 7342, 
7384, 7389, 7532, 7623, 8734, or 9223. For the facilities added in this 
section, the toxic chemical release reporting requirements of section 11023 Of 
the federal act, and sections 115D.07, 115D.08, and 115D.12, do not apply 
to substances that are associated with or incidental to-the combustion of fossil 
fuels or other fuels for the generation of electricity onhe production of steam. 

Sec. 74. Minnesota Statutes 1992, section 473.351, subdivision 2, is 
amended to read: 

Subd. 2. [METROPOLITAN COUNCIL OBLIGATION.] Annually before 
August 1 the metropolitan council shall distribute grant money received from 
the -commissioner of trade aRG eee0omie 0e:velopme0t natural resources to 
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fund the operation and maintenance expenditures of• the implementing 
agencies for the operation and maintenance of regional park and open space 
systems. The metropolitan council shall annually report to the legislature the 
amount distributed to each implementing agency and its estimate of the 
percentage of operation and maintenance expenditures paid for with operation 
and_maintenance money._ · 

Sec. 75. [REPORT ON GAME AND FISH ACCOUNTS.] 

By January 15, 1995, the commissioner of natural resources shall report to 
the legislative committees on envifohment and natural resources with recom­
mended changes to the laws repealed in section 79, paragraph (b), and 
related license fees. It is the intent of the legislature that the repealer in 
section 79, paragraph (b), be reconsidered in light of the report required in 
this section. 

Sec. 76. [INSURANCE BUYOUT FORMULA FOR LANDFILL LIA­
BILITY.] 

The commissioner of commerce shall prepare a recommended formula for 
determining a specific amount an insurance company may tender to the state 
in lieu of payment of benefits, if any, under all applicable policies issued by 
the company which may be claimed to provide coverage for damages arising 
out of contamination at permitted mixed municipal s_olid waste disposal 
facilities. By November 1, 1993, the commissioner shall submit the recom­
mended formula to the senate committees on environment and natural 
resources and commerce and consumer protection and the house of represen­
tatives committees on environment and natural resources and financial 
institutions and insurance. The formula must take into account the likelihood 
and extent of coverage, if any, under the applicable policies, and other factors 
determined by the commissioner to be relevant. The commissioner shall also 
report on the fiscal impact of the formula on insurance companies which may 
have issued applic:q,ble policies. The commissioner shall consult with insur­
ance industry representatives in developing the formula. The commissioner 
may contract with actuaries anp other consultants in developing the formula. 
The commissioner of the pollution control agency shall cooperate with the 
commissioner of commerce in developing the formula. 

Sec. 77. [CLAIMS OF MARSHALL COUNTY RELATING TO CON­
SOLIDATED CONSERVATION LANDS.] 

The commissioner of natural resources shall review claims from Marshall 
county for road construction and maintenance costs from 1986 to 1992 that 
are payable under Minnesora Statutes, section 84A.32, subdivision 1, 
paragraph (d), and shall pay appropriate amounts from the state portion of 
Marshall county receipts. The commissioner shall prepare a five-year 
projection of receipts available,to pay the claims and report the amounts to the 
county and the legislature. Claims for calendar year 1993 and subsequent 
years must be submitted on forms provided by the commissioner by April 15 
of the following calendar year. 

Sec. 78. [DEPARTMENT OF NATURAL RESOURCES; CONDIDON 
FOR TRAINING PROGRAM.] 

The· department. may not establish a training program for seasonal 
employees_ unless, pursuant to Minnesota Statutes, chapter 179A, the terms 
and conditions of employment are negotiated with the exclusive representat_ive 
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of the: bargaining unit for that class of employee which would otherwise 
provide ·the services to be ren,dered by the traihees. 

Sec. 79. [REPEALER.] 

(a) Minnesota Statutes 1992, sections 115B.21, subdivisions 4 ahd 6; and 
115B.22, subdivisions 1, 2, 3; 4, 5, and 6, are repealed on January 1, 1994. 

(b) Section.43 and Minnesota Statutes 1992, sections 97A.065, subdivision 
3; 97A.071, subdivision 2; 97A.075, subdivisions 2, 3, and 4; 97B.715, 
subdivision 1; 97B.801; and 97C.305, are repealed effective March 1, 1997. 

Sec_. 80. [EFFECTIVE DATE.] 

Sections 55 and 72 are effective January 1, 1994. Section 78 is effective the 
day following final enactment.'' 

Delete the title and insert: 

''A bill for -.an act relating to- the organization and operation of state 
government; appropriating· money for environmental, natural resource, and 
agricultural purpOses; transferring responsibilities to the commissioner of 
natural resources; establishing food handling reinspection fees; continuing the 
citizen's co'.uncil on Voyageurs. national park; providing for crop protection 
assistance; changing certain license fees; imposirig a solid waste assessment; 
modifying the hazardous waste generator tax; establishing a hazardous waste 
generator loan program; expanding the number of facilities subject to 
pollution prevention requirements; requiring a toxic air contaminant strategy; 
amending Minnesota Statutes 1992, sections 17 .59, subdivision 5; 17 A. I I; 
18B.05, subdivision 2; 18C. \3 I; 21.115; 21.92; 25.39, subdivision 4; 27 .07, 
subdivision 6; 28A.08; 32.394, subdivision 9; 32A.05, subdivision 4; 
41A.09, by adding a subdivision; 84.027, by adding a subdivision; 85.016; 
85.22, subdivision 2a; 85A.02,' subdivision 17; 88.79, subdivision 2; 
97 A.055, subdivision I, and by adding a subdivision; 97 A.065, subdivision 
3; 97A.071, subdivision 2; 97A.075, subdivisions I and 4; 97A.441, by 
adding a subdivision; 97A.475, subdivision 12; 97C.355, subdivision 2; 
103F.725, by adding a subdivision; 115A.96, subdivisions 3 and 4; 115B.22, 
by adding subdivisions; 115B.24, subdivision 6; 115B.42, subdivision 2; 
115D.07, subdivision I; 115D.10; 115D.12, subdivision 2; 116J.401; 
116P.10; 160.265; 168.013, by adding a subdivision; 297A.45, by adding a 
subdivision; 299K.08, by adding a subdivision; 473.351, subdivision 2; 
proposing coding for new law in Minnesota Statutes, chapters 85; 88; 97 A; 
115A; I 15B; and 115D; repealing Minnesota_ Statutes 1992, sections 
97A.065, subdivision 3; 97A.071, subdivision 2; 97A.075, subdivisions 2, 3, 
and 4; 97B.715, subdivision I; 97B.801; 97C.305; 115B.21, subdivisions 4 
and 6; 115B.22, subdivisions I, 2, 3, 4, 5, and 6." 

And when so amended the bill do pass and be re-referred to the Committee 
on Finance. Amendments adopted. Report adopted. 

Mr. Lessard from the Committee on Environment_and Natural Resources, to 
which was referred 

S.F. No. 669: A bill for an act relating to game and fish; stamp design; 
training of hunting dogs; c;Ioth_ing requirements;_ raccoon season; rough fish 
taking by nonresidents; muskie size limits; taking of mussels; amending 
Minnesota Statutes 1992, sections 97A.045, subdivision 7; 97B.005, subdi0 

visions 2 and 3; 97B.071; 97B.621, subdivision I; 97C.375; 97C.405; and 
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97C.701, subdivisions I and 2; repealing Minnesota Statutes 1992, sections 
97A.541; 97C.701. subdivisions 3, 4, and 5; 97C.7.o5; and 97C.71 l. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Delete everything after the enacting clause and insert: 

"Section I. [84.085] [ADVANCE OF MATCHING FUNDS.] 

The commissioner may advance funds appropriated for fish and wildlife 
programs to government agenc_ies, the National Fish and Wildlife Foundation, 
federally recognized Indian tribes and bands, and private, nonprofit organi­
zations for the purposes of securing nonstate matching funds for projects 
involving acquisition and improvement offish and wildllfe habitat and related 
research and management. The commisJioner shall execute agreements for 
contracts with the matching parties under section 16B.06 prior to advancing 
any state funds. The agreement or contract shall contain provisions for return 
of the state's share and the matching funds within a period of time specified 
by the commissioner. The state's funds and the nonstate matching funds must 
be deposited in a separate account and -expended solely for the purposes set 
forth in the agreement or contract. The commissioner shall enter into 
agreements or. contracts only With the National Fish and Wildlife Foundation 
and federal and nonprofit authorities deemed by the. commissioner to be 
dedicated to the purposes of the project. 

Sec. 2. Minnesota Statutes 1992, section 97A.015, subdivision 49, is 
amended to read: 

Subd. 49. (UNDRESSED BIRD.] "Undressed bird" means: 

(l) a bird. exch~ding migratory waterfowl, pheasant, Hungarian partridge, 
or grouse, with feet and feathered hea:d intact; or 

(2) a migratory waterfowl with a fully feathered wing and head attached; 
or 

(3) a pheasant, Hungarian pcirtridge, or grouse with one leg and foot or the 
fully feathered head or wing intact. 

Sec. 3. Minnesota Statutes 1992, section 97A.045, subdivision 7, is 
amended to read: 

Subd. 7. [DUTY TO ENCOURAGE STAMP DESIGN AND PUR­
CHASES.] (a) The commissioner shall encourage the purchase of: 

(1) Minnesota migratory waterfowl stamps by nonhunters interested in the 
migratory waterfowl preservation and habitat development; 

(2) pheasant stamps by persons interested in pheasant habitat improvement; 
and 

(3) trout and sa1inon stamps by persons interested in trout and salmon 
stream and lake improvement. 

(b) The commissioner mny adopt rules governing contests for selecting a 
design for_ each Stamp. 

Sec.4. [97A.127] [FINANCING WATERFOWL DEVELOPMENT.] 
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The commissioner may use funds appropriated for fish and wildlife · 
programs for the putpose of developing, preserving, restoring, and mainlai"n­
ing waterfowl breeding 8rounds in Canada under··agreement or contract with 
any nonprofit organization dedicated to the construction, maintenance, and 
repair of projects that are acceptable to the governml!nial agency having 
jurisdiction over the land and water'a_ffected by the projects. The commis­
sioner may execute agreements and contracts if the commissioner d<!termines 
that use of the funds will benefit the migration of waterfowl into th,• state. 

Sec. 5. Minnesota Statutes 1992, section ,97A.475; subdivision 12, is 
amended to read: 

Subd. 12. [FISH HOUSES; NONRESIDENT.] The fee Fees for a fish 
house :lieem;e. licenses for a nonresident ·is~ a.re: · 

(]) annual, $25; and 

(2) seven consecutive days, $14. 

Sec. 6. Minnesota Statutes 1992, section 97B.005, subdivision 2, is 
amynded to-read: 

Subd. 2. [RESTRICTION ON AMMUNITION WHILE TRAINING.] A 
person that is training a dog afield and carrying a firearm may only have blank 
cartridges ancl sheHs in personal possession wheri the season is not open for 
any game bird, except as provided in subdivision}. 

Sec. 7. _Minnesota Statutes 1992, section 97B.005, subdivision 3, is 
amended to. read: 

Subd. 3. [PERMITS !'QR ORGA~!IZATIO~!S TO USE GAME BIRDS 
AND FIREARMS.] The commissioner may issue special permits, without a 
fee, te ergaHi:m-tiens to· use ·firearms and live ammunition on domesticated 
birds or banded game birds from game farms for holding field trials and 
training retrie.,•ing hunting dogs. 

Sec. 8. Minnesota' Statutes 1992, section 97B.045, is amended to read: 

97B.045 [TRANSPORTATION OF FIREARMS.] 

Subdivision 1. [RESTRICTIONS.] A person may not transport a firearm in 
a motor vehicle unless the fireai-m is: · 

(f) unloaded and in a gun case expressly made to contain a firearm, and the 
case fully encloses the firearm by being zipped, snapped, buckled, tied, or 
otherwise fastened, and without any portion of the firearm exposed; 

(2) unloaded and in the closed trunk of a motor vehicle; or 

(3) a handgun carried in compliance with sections 624.714 and 624.715. 

Subd. 2. [EXCEPTION FOR DISABLED PERSONS.] The restrictions in 
subdivision 1 do not apply to a disabled person if: 

(1) the person possesses a permit under section 97B.055, subdivision 3; 

(2)_ the person is participating in a hunt sponsored by a -l'lonprofit 
organization under a permit from the commissioner or is hunting on property 
owned or leased by the person; and 
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( 3) the firearm is not loaded in the chamber until the vehicle is stationary, 
or is a hinge action firearm with the action open until the vehicle is stationary. 

Sec. 9. Minnesota Statutes' 1992, section 97B.071, is amended to read: 

97B.071 [RED OR BLAZE ORANGE REQUIREMENTS.] 

A person may not hurit or trap during_ the open season in a zone or atea 
where deer may be taken by fireamis, unless the v'i_sible portion of the person's 
cap and outer clothing above the waist, excludirig sleeves and gloves, is bright 
red or blaze orange.: Blaze 0nµ1ge includes a camouflage pattern of at least 50 
percent blaze orange within each foot square. This section does not apply to 
migratory waterfowl hunters on waters of this state or in a stationary shooting 
location. ' 

Sec. 10. Minnesota Statutes 1992, section 97B.111, is amended to read: 

97B. ll l [SPECIAL FIREARM HUNTING SEASONS FOR PHYSI­
CALLY DISABLED.] 

Subdivision .1. [ESTABLISHMENT; REQUIREMENTS.] The commis­
sioner may establish criteria, special seasons, and limits for persons who have 
a physical disability to take big game and small game with firearms and by 
archery in designated areas. A person hunting_ under this section who has a 
physical disability must have a verified statement of the disability by a 
licensed physician and mus\ be participating in a program for physically 
disabled hunters sponsored by a nonprofit organization that is permitted under 
subdivision 2. A license is not required for a person to assist a physically 
disabled person hunting during a special season under this section. 

Subd. 2. [PERMIT FOR ORGANIZATION.] (a) The commissioner may 
issue a special permit without a fee to a nonprofit-organization to provide an 
assisted ·hunting- opportunity to physically disabled hunters. The assisted 
hunting opportunity may take place: 

(J) in areas designated by the commissioner under subdivisicm 1; or 

(2) on private property or a licensed shooting preserve. 

(b) The sponsoring organization shall provide a physically capable person 
to assist each disabled hunter with safety-related aspects of hunting. 

( c) The commissioner may impose reasonable permit conditions: 

Sec. 11. Minnesota Statutes 1992, section 97B.211, subdivision I, is 
amended to read: 

Subdivision I. [POSSESSION OF FIREARMS PROHIBITED.] A person 
may not take big game deer by archery while in possession of a firearm. 

Sec. 12. Minnesota, Statutes 1992, section 97B.301, subdivision 4, is 
amended to read: 

Subd.-4. [TAKING ·'I'Wfl MORE THAN ONE DEER.] The commissioner 
may, by rule, allow a person to take twe more than one deer. The 
commissio,ner shall prescribe the conditions for taking_the se€eOO additional 
deer including: 

(I) taking by firearm or ~rchery; 

(2) obtaining as additional li€eHSe licenses; and 
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(3) payment of a fee not more than the fee for a firearms deer license; and 

( 4) the total number of deer that an individual may take. 

Sec. 13. Minnesota Statutes 1992, section 97B.301, is amended by adding 
a subdivision to read: · · , · 

Subd. 6. [RESIDENTS UNDER AGE 16 MAY TAKE DEER OF EITHER 
SEX.] (a) A resident under the age of 16 may take a deer of either sex. This 
subdivision does not authorize the taking of an antlerless deer by another 
member of a pilrty under subdivision 3. 

(b) This subdivision is repealed effective December 31, 1995. 

Sec. 14. Minnesota Statutes 1992, section 97B.311, is amended to read: 

97B.31! [DEER SEASONS AND RESTRICTIONS.] 

(a) The commissioner may, by rule, prescribe restrictions and designate 
areas where deer may be taken. The commissioner may, by rule, prescribe the 
open seasons for deer within the following periods: 

(I) taking with firearms, other than muzzle-loading firearms, between 
November I and December 15; 

(2) taking with muzzle-loading firearms between September I and Decem-. 
ber 31; arid 

(3) taking by archery between September I and December 31. 

(b) Notwithstanding paragraph (a), the commissioner may establish special 
seasons.within designated areas between September 1 and January 15. 

Sec. 15. Minnesota Statrites 1992, section 97B.621, subdivision· 1, is 
amended to read: 

Subdivision I. [SEASON.] The statewide open season for raccoon may be 
~rnssFieed set by the commissioner eetweeH Oeteber la. a!ld Ileeember i>l. 

Sec. 16. Minnesota Statutes 1992, section 97B.901, is amended to read: 

97B.901 [COMMISSIONER MAY REQUIRE TAGS ON FUR-BEARING 
ANIMALS.] 

The commissioner may, by rule, require persons taking, possessing: and 
transporting fur-bearing animals to tag the animals woore they am !akeR. The 
commissioner .-.shall prescribe the manner of issuance and the type of tag, 
which must show the year of issuance. The commissioner shall issue the tag, 
without a fee, upon request. 

Sec. 17, Minnesota Statutes 1992, section 97B.911, is amended to read: 

97B.91 I [MUSKRAT SEASONS.] 

The commissioner may establish open seasons for muskrat _ Bet,.i. een 
Os10eer 2~ a!ld Ajlfil Jlh The "I""' seasea iH AA area may - """""4 9ll days. 
The commissioner may prescribe restrictions for the taking of muskrat. 

Sec. 18. Minnesota Statutes 1992, section 97B.915, is amended to read: 

97B.915 [MINK SEASONS.] 
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The commissioner may establish open seasons for mink Between Oet08er 
~ aaa Aj>fil JO., The 0f"l" seasoo m an area may - -,ee<1 90 <lays. The 
commissioner may prescribe restrictions for the taking of mink. 

Sec. 19. Minnesota Statutes 1992, section 97B.921, is amended to read: 

97B.921 [OTTER SEASONS.] 

The commissioner may establish open seasons and restrictions for taking 
otter between Oeteber ~ aaa Aj>fil JO., Otter may be takea enly by trapping 
aaa Ille taking is sul,je€t le restFietiens prescribed by the s01HH1issien@f. 

Sec. 20. Minnesota Statutes 1992, section 97B.925, is amended to read: 

97B.925 [BEAVER SEASONS.] 

The commissioner may establish open seasons and restrictions for taking 
beaver between Oeteber -~ aaa Aj>fil JO., l'lsa"6f may be takea enly by 
lrapping aaa Ille taking is wejeet le rnsl<ietions prese0bea by the eemmis 
sien@f. 

Sec. 21. Minnesota Statutes 1992, section 97C.375, is amended to read: 

97C.375 [TAKING ROUGH FISH BY SPEARING OR ARCHERY.] 

A msident person may take rough fish by spearing or archery during the 
times, in waters, and in the ffianner prescribed by the commissioner, except 
that a nonresidf!nt may not spear through the ice. 

Sec. 22. Minnesota Statutes 1992, section 97C.515, is amended by adding 
a subdivision to read: 

Subd. 5. [SPECIAL PERMITS.] (a) The commissioner may issue a special 
permit, without a fee, to allow a person with a private fish .hatchery license 
to import minnows from other states· for export. A permit under this 
subdivision is not required for importation aUth.orized under subt;i.ivision 4. 

(b) An applicant for a permit under this subdivision shall submit to the 
commissioner sufficient information to identify potential threats to native 
plant and animal species and_an evaluation of the feasibility of the proposal. 
The permit may include reasonable restrictions on importation,· transporta­
tion, possession, containment, and disposal of minnows to ensure that native 
species are protected. The permit may have a term of up to two years and may 
be modified, suspended, or revoked by the comfflissioner for cause, including 
violation of a co'ndJtion of the permit. 

Sec. 23. Minnesota Statutes 1992, section 97C.701, subdivision 1, is 
amended -to read: 

Subdivision I. [COMMISSIONER'S AUTHORITY.] The commissioner 
may by rule set size limits and prescribe conditions for the ta:king, possession, 
transpOrtation, sale, and purchase of mussels; 

Sec, 24. Minnesota Statutes 1992, section 97C.70I, is amended by adding 
a subdivision to read: 

Subd. la. [HAND-PICKING REQUIRED.] A person may only harvest 
mussels by hand-picking. 

Sec. 25. Minnesota Statutes 1992, section 97C.705, subdivision 1; is 
amended to read: 
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Subdivision I. [OPEN SEiASON SEASONS.] (a) The open season for 
taking mussels is from May 16 to the last day of February, 

(b) The commissioner may by rule restrict the open season for taking 
mussels for commercial purposes. -

Sec. 26. Minnesota Statutes 1992, section 97C. 711, is amended to read: 

97C.7ll [MUSSEL SIZE LIMITS.] 

·A person Who has _a comfflercial harvest permit may not take three ridge 
mussels less than -1414 2-314 inches in the greatest dirnension, ~ i,iglee&. 
A person must return_ undersized mussels to th~ water without injur)'. · 

Sec. 27. Laws 1991,. chapter 354, article 11, section 2, subdivision 2, is 
amended to read: 

Subd. 2. [EXISTING BONDING AUTHORITY.] Existing funds previ­
ously appropriated from the bond proceeds fund for the waterbank program 

. under Minnesota Statutes, section 105.392, are to be used to complete the 
acquisition .of Byrne lake. Remaining funds are transferred and appropriated 
to the board of water and soil resources for easements under article 3, section 
] .. 

Sec. 28. [REPEALER.] 

Minnesota Statutes 1992, sections 97A.541; and 97C. 701, subdivisions 2, 
3, 4, and 5, are repealed." 

Delete the title and insert: 

"A bill for an act relating to gaine and fish; funding for wildlife habitat; 
· stamp design; training of hunting dogs; disabled hunters; clothing require­

ments; taking of deer_; nonresident fish house license fees; raccoon season; 
seasons for and tagging of fur-bearing animals; rough fish taking by 

·nonresidents; importation of minnows; taking, possession, transportation, 
sale, and purchase of mussels; use of certain appropriated funds; amending 
Minnesota Statutes 1992, Sections 97A.015, subdivision 49; 97A.045, 
subdivision 7; 97A.475, subdivision 12; 97B.005, subdivisions 2. and 3; · 
97B.045; 97B.071; 97B.111; 97B.211, subdiyision I; 97B.301, subdivision 
4, and by adding a subdivision; 97B.311; 97B.621, subdivision I; 97B.901; 
97B.9D; 97B.915; 97B.921; 97B.925; 97C.375; 97C.515, by adding a 
subdivision; 97C.701, subdivision I, and by adding a subdivision; 97C.705, 
subdivision I; 97C.711; and Laws 1991, chapter 354, article 11, section 2, 
subdivision 2; proposing coding for new law in Minnesota Statutes, chapters 
84; and 97A; repealing Minnesota Statutes 1992, sections 97A.541; and 
97C.701, subdivisions 2, 3, 4, and 5." 

And when so amended the bill do pass and be re-referred to the Committee 
on Finance. Amendments adopted. Report adopted. 

Mr. Moe, R.D. from the Committee on Rules and Administration, to which 
was referred 

H.F. No. 768 for comparison with companion Senate File, reports the 
following House File was found not identical with companion Senate File as 
follows: 
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GENERAL ORDERS CONSENT CALENDAR 
H.F. No. S.F. No. H,F. No. S.F. No. 

768 617 

[38TH DAY 

CALENDAR 
H.F. No. S.F. No. 

Pursuant to Rule 49, the Committee on Rules and Administration recom­
mends that H.F. No. 768 be a.mended as follows: 

Delete all the language after the enacting clause of H.F. No. 768 and insert 
the language after the enacting clause of S.F. No. 617, the first engrossment; 
further, delete the title of H.F. No. 768 and insert the title of S.F. No. 617, the 
first engrossment. 

And when so amended H.F. No. 768 will be identical to S.F. No, 617, and 
further recommends that H.F. No. 768 be given its second reading and 
substituted for S.F. No. 617, and that the Senate File be indefinitely 
postponed. · 

Pursuant to Rule 49, this report was prepared and submitted by the 
Secretary of the Senate on behalf of the Committee on Rules and Adminis- . 
!ration. Amendments adopted. Report adopted. 

Mr. Moe, R.D. from the Committee on Rules and Administration, to which 
was referred 

H.F. No. 690 for comparison with.companion Senate File, reports the 
following House File was found identical and recommends the House File be 
given its second reading and substituted for its companion Senate File as 
follows: 

GENERAL ORDERS 
H.F. No. S.F. No. 

690 557 

CONSENT CALENDAR 
H.F. No. S.F. No. 

CALENDAR 
H.F. No.. S.F. No. 

and that the above Senate File be indefinitely postponed. 

Pursuant to Rule 49, this report was prepared and submitted by° the 
Secretary of the Senate on behalf of the Committee on Rules and Adminis­
tration. Report adopted. · · 

Mr. Moe, R.D. from the Committee on Rules and Administration, to which 
was referred 

H.F. No. 1424 for comparison with companion Senate File, reports the 
following House File was fou~d not identical with companion Senate File as 
follows: 

GENERAL ORDERS 
H.F. No. S.F. No. 

1424 975 

CONSENT CALENDAR 
H.F. No. S.F. No. 

CALENDAR 
H.F. No. S.F. No. 

Pursuant to Rule 49, the Committee on Rules and Administration recom­
mends that H.F. No. 1424 be amended as follows: 

Delete all the language after the enacting clause of H.F. No. 1424 and insert 
the language after the enacting clause of S.F. No. 975, the first engrossment; 
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further, delete the title of H.F. No. 1424 and insert the title of S.F. No. 975, 
the first engrossment. 

And when so amended H.F. No. 1424 will be identical to S.F. No. 975, and 
further recommends that H.F. No. 1_424 be given its_ second reading and 
substituted for S.F. No. 975, and that the Senate File be indefinitely 
postponed. 

Pursuant to. Rule 49, this report was prepared and. submitted by the 
Secretary of the Senate on behalf of the Committee on Rules and Adminis-
tration. Amendments adopted. Report adopted. · 

Mr.·Moe, R.D. from the Committee on Rules andAdministt3ti0n, to'Which 
was referred 

H.F. No. 639 for comparison with companion Senate File, reports the 
following House File was found not identical with companion Senate File as 
follows: 

GENERAL ORDERS 
H.F. No. S.F. No. 

639 1528 

CONSENT CALENDAR 
H:F. No. S.F. No. 

CALENDAR 
H.F. No. S:F. No. 

Pursuant to Rule 49, the Committee on Rules and Administration recom­
mends that H.F. No. 639 be amended as follows: 

Delete all the language after the enacting clause of H.F. No. 639 and insert 
the language after the enacting clause of S.F. No. 1528, the first engrossment; 
further, delete the title of H.F. No. 639 and insert the title of S.F. No. 1528, 
the first engrossment. 

And when ~o amended H.F. No. 639 will be identical to S.F. No. 1528, and 
further recommends that H.F. No. 639 be given its second reading and 
substituted for S.F. No. 1528, and that the Senate File be indefinitely 
postponed. 

Pursuant to Rule 49, this report was prepared and submitted by the 
Secretary of the Senate on behalf of the Committee on Rules and Adminis­
tration. Amendments adopted, Report adopted. 

Mr. Moe, R.D. from the Committee On Rules and Administration, to which 
was· referred 

H.F. No. 592 for comparison with companion Senate File, reports the 
following House File was found identical and recommends the House File be 
given "its second reading · and substituted for its companion Senate- File as 
follows: 

GENERAL ORDERS 
H.F. No. S.F. No. 

592 576 

CONSENT CALENDAR 
"H.F. No. _S.F. No. 

CALENDAR 
H.F. No. - S.F. No. 

and that the above Senate File be_ ind~finitely postponed. 

Pursuant to Rule 49, this report was prepai'ed and submitted by the 
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Secretary of the_ Senate on behalf of the Committee on Rules and Adminis· 
!ration. Report adopted. 

Mr. Moe, R.D. from the Committee on Rules and Administration, to which 
was referred 

H.F. No. 807 for comparison with companion Senate File, reports the 
following House File was found identical and recommends the House File be 
given its second reading and stibstituted for its companion Senate File as 
follows: 

GENERAL ORDERS 
H.F. No. S.F. No. 

807 685 

CONSENT CALENDAR 
H.F. No. S.F. No. 

CALENDAR 
H.F. No. S.F. No. 

. and that the above Senate File be indefinitely postponed. 

Pursuant to Rule 49, this report was prepared and submitted by the 
Secretary of the Senate on behalf of the Committee on Rules and Adminis­
tration. Report adopted. 

· Mr. Moe. R.D. from the Committee on Rules and Administration, to which 
was referred 

H.F. No. 622 for comparison with companion Senate File, reports the 
following House File was found not identical with companion Senate File as 
follows: · 

GENERAL ORDERS CONSENT CALENDAR 
H.F. No. S.F. No. H.F. No. S.F. No. -

622 695 

CALENDAR 
H.F. No. S.F. No. 

Pursuant to Rule 49, the Committee on Rules and Administration recom­
mends that H.F. No. 622 be amended as follows: 

Delete all the language after the enacting clause of H.F. No. 622 and insert 
the language after the enactingdause of S.F. No. 695, the first engrossment; 
further, delete the title of H.F. No. 622 and insert the title of S.F. No. 695, the 
first engrossment. 

And when so amended H.F. No. 622 will be identical to S.F. No. 695, and 
further recommends that H.F. No._ 622 be given _its second reading and 
substituted for S.F. No. 695, and that the Senate File be indefinitely 
postponed. 

Pursuant to Rule 49, this report was prepared and submitted by the 
Secretary of the Senate on behalf of the Committee on Rules and Adminis­
tration. Amendments adopted. Report adopted. 

SECOND READING OF SENATE BILLS 

S.F. Nos. 1437, 1512, 1613; 693,329, 1208, 340, 1503, 1201, 480, and 
403 were read the second time. 



38TH DAY] MONDAY, APRIL 19, 1993 2141 

SECOND READING. OF HOUSE BILLS 

H.F. Nos. 1089, 1074, 1182, 461, 1420, 163,270,768,690, 1424, 639, 
592, 807and 622 were read the 0second time. 

MOTIONS AND RESOLUTIONS 

Mr. Bpear moved that his name be stricken as chief author, _shown as a 
co-author, and the name of Mr. Kelly be shown as chief author to S.F. No. 
919. The motion prevailed. · · 

w/.-sl)ear mov~d that his· mime be stricken as chief author, shown as a 
co-author, and the name of Mr. Kelly be added as chief author to S.F. No. 
1566. The motion prevailed. 

Mr. Cohen introduced-

Senate Resolution No. 37:_ A Senate resolution commemorating the dedi­
cation_ of the new Merriam Park Branch Public Library in St. Paul, • 
Minnesota, on April 12, 1993. · 

Referred to the Committee on R_ules and Administration. 

INTRODUCTION AND FIRST READING OF SENATE BILLS 

The following bills were read the first time and referred to the committees 
indicated. 

Mr. Bertram introduced-

S.F. No. 1614: A bill for an act relating to civil actions; imputing liability 
in dram shop actions; amending Minnesota Statutes 1992, section 340A.801, 
subdivision 3. 

Referred to the Committee on Judiciary. 

Mr. Lessard introduced-

S.F. No. 1615: A bill for an act relating to tax-forfeited lands; changing 
notice requirements for sales of tax-forfeited lands; modifying a provision 
relating to leasing of tax-forfeited lands; amending Minnesota Statutes 1992, 
sections 282.02; and 282.04, subdivision I. 

Referred to the Committee on Environment and Natural Resources. 

Messrs. Chandler, Riveness, Finn,_ Price 'and Ms. Anderson introduced­

S.F. No. 1616: A bill for an act relating to environmental law; establishing 
a private cause of action for abandonment of hazardous waste;· proposing 
coding for new law in Minnesota Statutes, chapter 116. 

Referred to the Committee on Environment and Natural Resources. 

MEMBERS EXCUSED 

Mr. Janezich was excused from the Session of today. Mr. Laidig was 
excused from the Session of today at I I :00 a.m. MeSsrs. Lessard and 
Pogemiller were excused from the Session of today from 8:30 to 9:00 a:m. Mr. 
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Stevens was excused from the Session of today. from 8:30 to 9: 15 a.m. Mr. 
Novak was excused from the Session of today from 8:30 to 9: 15 a.m. and at 
11:00 a.m. Mrs. Pariseau was excused from _the Session of today from 9:00 to 
10:25 a.m. · 

ADJOURNMENT 

Mr. Moe", R.D. moved that the Senate_· do now adjourn until 8:30· a.m., 
Tuesday, April 20, 1993. The motion prevailed. 

Patrick E. Flahaven, Secretary of the Senate 




