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THIRTY-THIRD DAY 

St. Paul, Minnesota, Monday, April 12, 1993 

The Senate met at 1:30 p.m. and was called to order by the President. 

CALL OF THE SENATE 

Ms. Ranum imposed a call of the Senate. The Sergeant at Arms was 
instructed to bring in the absent mem~rs. 

Prayer was offered by the Chaplain, Rev. Samuel Buff at. 

The members of the Senate gave the pledge of allegianc"e to the flag of the 
United States of America. 

The roll was called, and the following Senators answered to their names: 

Adkins Dille Kroening Murphy Runbeck 
Anderson Finn Laidig Neuville Sams 
Beckman Flynn Langseth Novak Samuelson 
Belanger Frederickson Larson Oliver Solon 
Benson, D.D. Hanson Lesewski Olson Spear 
Benson, J.E. Hottinger Lessard Pappas Stevens 
Berg Janezich LLither Pariseau Stumpf 
Berglin Johnson, D.E. Mm-ty Piper Terwilliger 
Bertram Johnson, D.J. McGowan Pogemiller Vickennan 
Betzold Johnson, J.B. Merriam Price Wiener 
Chandler Johnston Metzen Ranum 
Chmielewski Kiscaden Moe, R.D. Reichgon 
Cohen Knutson Mondale Riveness 
Day Krentz Mor.;e Robertson 

The President declared a quorum present. 

The reading of the Journal was dispensed with and the Journal, as printed 
and corrected, was approved. 

EXECUTIVE AND OFFICIAL COMMUNICATIONS 

The following communications were received. 

April 7, 1993 
The Honorable Allan H. Spear 
President of the Senate 

Dear President Spear: 

It is my honor to inform you that T have received, approved, signed and 
deposited in the Office of the Secretary of State, S. F. No. 300. 

Warmest regards, 
Arne H. Carlson, Governor 
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The Honorable Dee Long 
Speaker of the House of Representatives 

The Honorable Allan H. Spear 
President of the Senate 

1529 

April 8, 1993 

I have the honor to inform you that the following enrolled Acts of the 1993 
Session of the State Legislature have been received from the Office of the 
Governor and are deposited in the Office of the Secretary of State for 
preservation, pursuant to the State Constitution, Article IV, Section 23: 

S.F. 
No. 

300 

H.F. 
No. 

298 
341 
159 
145 

Mr. President: 

Session Laws 
Chapter No. 

15 
16. 
17 
18 
19 

Time and· 
Date Approved 

1993 

3:25 p.m. April 7 
3:20 p.m. April 7 
3:22 p.m. April 7 
3:24 p.m. April 7 
3:24 p.m. April 7 

Sincerely, 
Joan Anderson Growe 
Secretary of State 

MESSAGES FROM THE HOUSE 

Date Filed 
1993 

April 7 
April7 
April 7 
April 7 
April7 

I have the honor to announce the passage by the House of _the following 
Senate Files, herewith returned: S.F. Nos. 234 and 371. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Returned April 8, 1993 

Mr. President: 

I have the honor to announce the passage by the House of the following 
House Files, herewith transmitted:_ H.F. Nos. 270, 1074, 1326, 507, 560, 
654, 795 and 804 . 

. _Edward A. Burdick, Chief Clerk, House of Representatives. 

Transmitted April 8, 1993 

FIRST READING OF HOUSE BlLLS 

The following bills were read the first time and referred to the committees 
indicated. 

H.F. No. 270: A bill for an act-~elating to the city of St. Paul; authorizing 
payment of refunds to the estates of certain deceased firefighters. 
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Referred to the Committee on Governmental Operations and Reform. 

H.F. No. 1074: A bill for an act relating to elections; requiring publication 
and posting of notice of filing dates by county auditors; amending Minnesota 
Starutes 1992, section 204B.33. 

Referred to the Committee on Ethics and Campaign Reform. 

· H.F. No. 1326: A bill for an act relating to outdoor recreation; authorizing 
marking of canoe and boating routes on the Pomme de Terre river; amending 
Minnesota Statutes 1992, section 85:32, subdivision I. 

Referred to the Committee on Environment and Natural Resources. 

H.F. No. 507: A bill for an act relating to patient and resident rights; 
providing patients and residents with the option to disclose their presence in 
a facility; amending Minnesota Statutes 1992, sections 144.651, subdivisions 
2, 21, and 26; and 253B.03, subdivisions 3 and 4. 

Referred to the Committee on Rules and Administration for comparison 
with S.F. No. 481, now on General Orders. 

H.F. No. 560: A bill for an act relating to railroads; redefining "grade 
crossing" to include an intersection of a public pedestrian-bicycle trail with 
railroad tracks; amending Minnesota Statutes 1992, section 219.16. 

Referred to the Committee on Transportation and Public Transit. 

H.F. No. 654: A bill for an act relating to commerce; regulating corporate 
registrations and administrative dissolutions; regulating limited partnership 
registrations; regulating trademarks; regnlating various lien filings; making 
various housekeeping changes relating to the powers and duties of the 
secretary of state; regulating legal newspapers; amending Minnesota Statutes 
1992, sections 302A.821, subdivision 6; 303.13, subdivisions I and 2; 
317A.823, subdivision I; 3l7A.827, subdivision 3; 322A.70; 331A.07; 
333.20, subdivision 3; 336.9-403; 514.27; 514.661, subdivision 4; 514.945, 
subdivision I; 514.956, subdivision 3; and 514.960, subdivision 3. 

Referred to the Committee on Rules and Administration for comparison 
with S.F. No. 704, now on General Orders. 

H.F. No. 795: A bill for an act relating to insurance; no-fault auto; 
excluding certain vehicles from the right of indenmity granted by the no-fault 
act; amending Minnesota Statutes 1992, section 65B.53, subdivision I. 

Referred to the Committee on Rules and Administration for comparison 
with S.F. No. 742, now on General Orders. 

H.F. No. 804: A bill for an act relating to health; providing an exception to 
the contested case hearing process required for changing the service area of an 
ambulance service; amending Minnesota Statutes 1992, section 144.802, by 
adding a subdivision. 

Referred to the Committee on Rules and Administration for comparison 
with.S.F. No. 1107, now on General Orders. 

REPORTS OF COMMITTEES 

Mr. Moe, R .D. moved that the Committee Reports at the Desk be now 
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adopted, with the exception of the report on S.F. No. 385. The motion 
prevailed. 

Mr. Bertram from the Coinmittee on Agriculture and Rural Development, 
to which was referred 

S.F. No. 1501: A bill for an act relating to agriculture;.modifying certain 
provisions relating to wheat and barley promotion Orders; amending Minne- · 
sota Statutes 1992, sections 17.53, subdivisions 2, 8, and 13; 17.59, 
subdivision 2; and 17.63. 

Reports the same back with the recommendation that the bill be amended 
as follows: · 

Page 2, line 31, delete the first comma and insert "or" and after "barley" 
insert "grown or produced outside the continental United States" 

Page 3, delete section ·6 

And when so amended the bill do pass and be re-referred to the Committee 
on Environment and Natural Resources. Amendments adopted. Report 
adopted. 

Mr. Solon from the Committee on Commerce and Consumer Protection, to 
which was referred 

S.F. No. 167: A bill for an act relating to insurance; health; modifying 
eligibility for the private employers insurance program and small employer 
insurance coverages; amending Minnesota Statutes 1992, sections 43A.317, 
subdivision 5; and 62L.02, subdivision 26. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page 2, line_ 19, reinstate. the stricken period ·and before the reinstated 
period, -insert '' rf an employer has only two eligible employees and one is the 
spouse, child, sibling, parent, or grandparent of the othe1; the employer must 
be a Minnesota domiciled employer, hnve paid social security on behalf of its 
employees, and hnve listed the family members employed by the employer on 
schedule C of their most recent income tax return" 

Page 3, line 12, before "N' insert "If an employer has only two eligible 
employees and one is the spouse, child, sibling, parent, or grandparent of the 
other, the employer must be a Minnesota domiciled employer, have paid social 
security on behalf of its employees, and have listed the family members 
employed by the employer on schedule C of their most i·ecent incoftle tax 
return." 

And when so amended the bill_ do pass. Amendments adopted. Report 
adopted. 

Mr. Solon from the Committee on Commerce and Consumer Protection, to 
which was ·re-referred 

S.F. No. 487: A bi]] for an act relating to natural resources;_ requiring that 
iron mines and .. produCtion facilities be m:iintained in salable operating 
co~dition; proposing coding for new law in MinnesOta Statutes, chapter 93. 
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Reports the same back with the recommendation that the bill be amended 
as follows: 

Page I, lines 17 and 18, delete "condition" and insert "requirement" 

Page I, line 20, delete "The condition" and insert "This requirement" 

And when so amended the bill do pass. Amendments adopted. Report 
· adopted. 

Mr. Solon from the Committee on Commerce and Consumer Protection, to 
which was referred 

S.F. No. 769: A bill for an act relating to insurance; health; regulating 
benefits for outpatient mental or nervous disorder treatment; amending 
Minnesota Statutes 1992, section 62A. l52, subdivisions 2 and 3. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page 2, line 4, delete "if' and insert "clauses (I) to (5); and 245.4871, 
subdivision 27, clauses (I) to (5)" 

Page 2, line 5, delete "licensed" 

Page 2, line 31, delete "if licensed" and insert "clauses (I) to (5); and 
245.4871, subdivision 27, clauses (I) to (5)" 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Mr. Spear from the Committee on Crime Prevention, to which was referred 

S.F. No. 1261: A bill for an act relating to courts; authorizing the 
commissioner of revenue to disclose certain tax information to the court for 
purposes of determining public defender eligibility; providing for funding of 
a screener-collector position in the eighth judicial district; authorizing pay­
ment of fines and other financial obligations of criminal defendants by credit 
card; appropriating money; amending Minnesota Statutes 1992, sections 
270B.14, by adding a subdivision; 357.021, subdivision la; and 609.IOI, 
subdivision 4; proposing coding for new law in Minnesota Statutes, chapter 
609. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page l, delete section 1 

Page 2, line 17, delete from "The" through page 2, line 19, to "court." 

Page 3, delete lines 29 to 33 and insert: 

"The court may llot waive payment of the minimum fine or authorize 
payment of it in installments unless the OOHFt ma-kes- WRtteR finHings en the 
Fe€efG that the convicted person is indigent or that the fine would create undue 
hardship for the conyicted person or that pe!son's immediate family.'' 

Page 4, line 12, delete "supreme" and insert "district" 

Renumber the sections in sequence 
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Amend the title as follows: . 

Page 1, line 2, delete from "authorizing" through page I, line 5, to 
"eligibility;" 

Page I, line 10, delete everything after ."sections" 

And when so amended tile bill do pass and be re-referred to the Committee 
on Finance. Amendments adopted. Report adopted. · 

Mr. Spear from the Committee on Crime Prevention, to which was referred 

H.E No. 251: A bill for an act relating to child abuse reporting; expanding 
the definition of "neglect" to include failure to provide a child with necessary 
education; amending Minnesota Statutes 1992, section 626.556, subdivision 
2. 

Reports the same back with the recommendation that the bill be amended 
as follows: · · 

Delete everything after the enacting clause and insert: 

"Section 1. Minnesota Statuies 1992, section 260.015, is amended by 
adding a subdivision to. read: 

Subd. 5b. [EDUCATIONAL NEGLECT.] "Educational neglect" means 
the child's parent, guardian, or custodian has been unable or unwilling to. 
comply with the compulsory school.attendance law,.section 120.101, subdi, 
visions 1 to 5, and the school has made appropriate efforts to resolve the · 
child's attendance problems. A child's absence from school, when the child is 
11 years old or younger., is presumed to be due to the parent's, guardian's, or 
custodian's failure to comply with compulsory school attendance laws; this 
presumption may be rebutted based-on a showing by clear an.d convincing 
evidence that the child is. ha_bitually truant. 

Sec. 2. Minnesota Statutes 1992, section 260.015, subdivision 19, is 
amended to read: 

Subd. 19. [HABITUAL TRUANT.] "Habitual truant'' means a child under 
the age of 16 years who is absent from attendance at school without lawful 
excuse for seven school days if the child is in elementary school or for one or 
more class periods on seven school days if the child is in middle school, junior 
high school, or high school. A child's absence from school, when the child is 
12 years old or older, is presumed to be due to the child's intent to be absent 
from school; the presumption may be rebutted based on a showing by clear 
and •convincing evidence that the child's absence is due to educational 
neglect. 

Sec. 3. Minnesota Statutes 1992, section 260.155, subdivision 1, is 
amended to read: 

Subdivision 1. [GENERAL.] Except for hearings arising under section 
260.261, hearings on any matter shall be without a jury and may be conducted 
in an inforrilal manner. The rules of evidence promulgated pursuant to ·section 
480.0591 and the law of evidence shall apply in adjudicatory proceedings 
involving a child alleged to be delinquent, la Reea of pFateeliae ar sOFvieos 
tHKleF seetioo. 1ti0.Ql:3, suhEli••isien ~ elaHse fl-+) 0f~ or a juvenile petty 
offender, and hearings conducted pursuant to section 260.125 except to the 
extent that the rules .themselves provide that they do not apply. In all 
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adjudicatory proceedings involving a child alleged to be in need of protection 
or services, the court shall admit only evidence that would be admissible in a 
civil trial. To be proved at trial, allegations of a petition alleging a child to. be 
in need· of protection or services must be proved by clear and convincing 
evidence. Except for proceedings involving a child alleged to be in need of 
protection or services and petitions for the tennination of parental rights, 
hearings may be continued or adjourned from time to time. In proceedings 
involving a child alleged to be in need of protection or services and petitions 
for the tennination of parental rights, hearings may not be continued or 
adjourned for more than one week unless. the court makes specific findings 
that the continuance or adjournment is in the best interests of the child. If a 
hearing is held on a petition involving physical or sexual abuse of a child who 
is alleged to be in need of protection or services or neglected and in foster 
care, the court shall file the decision with the court administrator as soon as 
possible but no later than 15 days after the matter is submitted to the court. 
When a continuance or <ldjournment is ·ordered in any proceeding, the court 
may make any interim orders as it deems in the best interests of the minor in 
accordance with the provisions of sections 260.01 I to 260.301. The court 
shall exclude the general public from these hearings and shall admit only those 
persons who, in the discretion of the court, have a direct interest in the case 
or in the work of the court; except that, the court shall open the hearings to 
the public in delinquency proceedings where the child is alleged to have 
committed an offense or has been proven to have committed an· offense that 
would be a felony if committed by an adult and the child was at least 16 years 

· of age at the time of the offense. In all delinquency cases a person named in 
the charging clause of the petition as a person directly damaged in person or 
property shall be entitled, upon request, to be notified by the court 
administrator in writing, at the named person's last known address, of (I) the 
date of the reference or adjudicatory hearings, and (2) the disposition of the 
case. Adoption hearings shall be conducted in accordance with the provisions 
of laws relating to adoptions. 

Sec. 4. Minnesota Stamtes 1992, section 626.556, subdivision 2, is 
amended to read: 

Subd. 2. [DEFINITIONS.] As used in this section, the following terms 
have the meanings given them unless the specific content indicates otherwise: 

(a) ''Sexual abuse" means the subjection of a child.by a person responsible 
for the child's care, or by a person in a position of authority, as defined in 
section 609.341; subdivision 10, to any act which constitutes a violation of 
section 609.342, 609.343, 609.344, or 609.345.·Sexual abuse also includes 
_any act which involves a minor which constitutes a violation of sections 
609.321 to 609.324 or 617.246. Sexual abuse includes threatened sexual 
abuse. 

(b) "Person responsible for the child's care" means (I) an individual 
functioning within the family unit and having responsibilities fofthe care of 
the child such as a parent, guardian, or other. person having similar .care. 
responsibilities, or (2) an individual functio11ing outside the family unit and 
having responsibilities for the care of the child such as a teacher, school 
administrator, or other lawful custodian of a child having either full-time or 
short-term care responsibilities including, but not. limited to, day care, 
babysitting. whether paid or unpaid, counseling, teaching, and coaching. 
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(c) "Neglect" means failure by a person responsible for a child's care to 
supply a child with necessary food, clothing, shelter or medical care when 
reasonably able to do so, e, failure to protect a. child from conditions or 
actions which imminently and seriously endanger the child's physical or 
mental health when reasonably able to. db so', or failure to 'take Steps to ensure 
that a child is· e_dUcated in accOrdalice _With state iaw. Nothing in this section 
shall be construed to mean that a child is neglected solely because the child's 
parent, guardian, or other person responsible for the child's care in good faith· 
selects and depends upon spiritual means or prayer for treatment or c.c_1re of 
disease or remedial care of the .child in lieu of medical care; except that there 
is a duty to report if a lack of medical care may cause imminent and serious 
danger to the child's health. This section does not impose upon persons, not 
otherwise legally responsible for providing a ·child. with nec_essary food, 
clothing, shelter, .education, or medical care, a duty to provide that care. 
Neglect includes prenatal exposure to a controlled substance, as defined in 
section 253B.02, subdivision 2, used by the mother for a nomnedical purpose, 
as evidenced by withdrawal symptoms in the child at birth, results of a 
toxicology .test performed on the mother at delivery or the child at birth, or 
medical effects or developmental delays during the child's first year of life that 
medically indicate prenatal exposure to a controlled substance. Neglect also 
means "medica.l neglect" as defined in section 260.015, subdivision 2a, 
clause (5). · 

(d) "Physicalabuse" means any physical or mental injury, or threatened 
injury, inflicted by a person responsible for the child's care on a child ·other· 
than by accidental means, or any physical of mental injui)' that cannot 
reasonably be explained by the child,'s history of injuries, or any aversive and 
deprivation procedures that ha'ce not been authorized under section 245.825. 

(e) "Report" means any reportreceived by the local welfare agency; police . 
department, or county ~heriff ~~rsuant to this section. 

(f) "Facility" means a. day care facility, residential facility, agency, 
hospital, Sanitarium, or· other facility or institution required to be licensed 
pursuant to sections 144.50 to 144.58, 241.021, or 245A.0l to 245A.16 .. 

(g) "Operator" means an ope"tator or· agency as. define_d in section 
245A.02. . 

_ (h) ''Commissioner'' means the commissi0ner Of human services. 

(i) ''Assessment"' includes authority to interview the child, the person or 
· persons responsible for the child's care, the alleged perpetrator, and any other· 
person with knowledge of the abuse orneglect for the purpose of gathering the 
facts, assessing the risk to ·the child, and formulating a plan. 

(j). '"Practice of social services," for the- purposes of subdivision 3, 
includes but is not limited to employee assistance couitseling and the provision 
of._guardian ad 1item services. _ . _ . 

(k) •·•Mental injury" means an injury to-the psychological capacity or 
emotional stability of a child as evidenced by an observable or substantial 
impairment in the . child's ability. to function · within a normal range of 
performance· and behavior with due regard to the' child's culture. 

(1) "Threatened injur-)'" means a stateme,nt, overt act, condition, of' S_tatus 
that represents a substantial risk of physica\or sexual abuse or mental injury.'' 
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Delete the title and insert: 

''A bill for an act relating to child abuse reporting; expanding the definition 
of "neglect" to include failure to provide a child with necessary education; 
creating a presumption for CHIPS purposes that the absence from school of a 
child under 12 ·years old is due to edllcational neglect; amending Minnesota 
Sta_tutes 1992, sections 260.015, subdivision 19, and by adding a subdivision; 
260.i55, subdivision .!;and 626.556, subdivision 2." 

And when so amended the bill do pass and be re-referred to the Committee 
on Judiciary. Amendments adopted. Report adopted. 

Mr. Mefien from the Committee oii Govemm~ntal Operations and Reform, 
to which was re-referred · · · 

S.F. No. 656: A bill for an act relating to the- city of Albert Lea; actuarial 
assumptions for the Albert-Lea fire department relief association. 

Reports the same back _with. the recommendation that the biH do pass. 
Report adopted. 

Mr. Solon from the Co.~m.ittee on Commerce and Consumer Proti:ction, to 
which was referred 

S.F. No. 666: A bill for an act relating to commerce; prohibiting smoking . 
in designated nonsmoking hotel rooms; alloW.ing reimbursement to innkeepers 
for actual costs resulting from violation; prescribing a penalty; proposing 
codil)g for.new law in Minnesota Statutes, chapter 327. • 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Delete everything after the enacting clause and insert: 

"Section I. (327 .742] [SMOKING IN DESIGNATED NONSMOKING 
ROOMS.] . . 

Subdivision 1. [SMOKING PROHIBITED,] No person shall smoke ciga­
rettes, cigars, pipes, or-__ other snioking materi_al in ll hotel sleeping room 
designated nonsmoking. 

Subd. 2. [PENALTY.]A person who violates this section is guilty of a petty 
misdemeanor. Upon conviction, the .court may require a·person who violates 

· this section to reimburse-the innkeepei-for actual costs, not to exceed $100, -
incur.red to restore the room to _its preViolation condition. 

Subd. 3. [NOTICE.] innke~pers shall. post signs conspicuously in all 
nonsmoking sleeping rooms. s_tating that smoking is not permitted and advising 
occupants of the provisions of this section." · 

And when so amended the bill do pass. Amendments adopted .. Report 
adopted. 

Mr. Solon from the Committee on Comnierce and Consumer Protection,--to 
which was referred 

S.F. No. 1444: A bill for an act relating to occupations and professions; 
requiring roofers to be licensed· Hy the state; amending Minnesota Statutes 
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1992, sections 326.83, subdivisions 8 and IO; 326.89, subdivision 3, and by 
adding a subdivision. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Delete everything after the enacting clause and insert: 

"Section I. Minnesota Statutes 1992; section 45.027, is amended by 
adding a subdivision to read: 

Subd. 11. [ACTIONS AGAINST LAPSED LICENSE.] if a license lapses, 
is surrendered, withdrawn, terminated, or otherwise becomes ineffective; the_ 
commissioner may institute a ·proceeding under this subdivision within two 
years after the license was last effective and enter a revocation or suspension 
order a~ of the last dllte on which the license was itJ, effect, or impose a civil 
penalty as provided for in subdivision 6. 

Sec. 2. Minnesota Statutes 1992, section 326.83, subdivision 4, is 
amended to read: 

Subd. 4. [LICENSEE.] "Licensee" means a residential building contrac­
tor, remodeler, roofer, qr specialty contractor licensed under sections 326.83 
to 326.98,_ 

Sec. 3. Minnesota Statutes 1992, section 326.83, is amended by adding a 
subdivision to read: 

Subd. 9a. [ROOFER.] "Roofer" 111£ans a person engaged in the business 
of doing work on residential real estate in roof coverings, roof sheathing, roof 
weatherproofing and insulation, and repair of roof systems, hut not construc­
tion of new roof systerits. 

Sec. 4. Minnesota Statutes 1992, section 326.83, subdivision IO, is 
amended to read: · 

Subd. IO. [SPECIALTY CONTRACTOR.] "Specialty contractor" means 
a person other than a residential building contractor, remodeler, or material 
supplier in the business of contractjng or offering to contract to make part of. 
an improvement to residential real estate-, insle0iag -i:eefmg. 

Sec. 5. [326.842] [ROOFERS.] 

Roofers are subject to all of the requirements of sections 326.83 to 326.98. 

Sec. 6. [TEMPORARY LICENSES AND FEES.] 

Until March 31, 1994, the license fee for roofers is $60 per year. Licensees 
will not be required to satisfy the examination requirement of Minnesota 
Statutes, section 326.89, subdivision 3, until April 4, 1994. Licenses will not 
be issued or renewed after that date if the examination requirement is not 
satisfied. 

Any person issued ·a building contractor's or remodeler's license prior to 
the effective date of sections 1 to 6. may apply to the commissioner for a 
roofer's license in lieu of that license. The application must include the 
appropriate bond in the amount specified in Minnesota Statutes,_ section 
326.94, as amended by section 5. The commissioner shall issue that applicant 
a roofer's license on the same basis as any of the amended licenses. The 



1538 JOURNAL OF THE SENATE [33RD DAY 

apjJlicant must complete the.examination as specified in Minnesota Statutes, 
section 326.89, by April I, 1994. 

Sec. 7. [EFFECTIVE DATE.] 

Sections 1 to 6 are effective the day after final enactment." 

Delete the title and insert: 

"A bill for an act relating to occupations and professions; authorizing 
actions against lapsed licenses; requiring roofers to be licensed by the state; 
providing for temporary -licenses and fees; amending Minnesota Statutes 
1992, sections 45.027, by adding a subdivision; and 326.83,.subdivisions 4, 
IO, and by adding a subdivision; proposing coding for new law in Minnesota 
Statutes, chapter 326." 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Ms. Reichgott from the Committee on Judiciary, to which was referred 

H.F. No. 208: A bill for an act relating to human rights; prohibiting 
discrimination against certain persons who have physical Or ·sensory disabil­
ities and who use service animals; clarifying certain language governing 
transportation of disabled persons; clarifying the commissioner's acceptance 
of charges; providing for office of administrative hearings costs to be charged 
in human rights cases; amending Minnesota Statutes 1992, sections 363.01, 
subdivisions 30a, 35, 41b, and by adding a subdivision; 363.03, subdivisions 
2, 4, and IO; 363.071, by adding a subdivision; and 473. 144. 

Reports the same back with the recommendation that the bill do pass and 
be re-referred to the Committee on Finance. Report adopted. 

Ms. Reichgott from the Committee on Judiciary, to which was referred 

S.F. No. 385: A bill for an act relating to civil actions; adopting the 
discovery rule for• medical malpractice statutes of limitation; amending 
Minnesota Statutes 1992, section 541.07. 

Reports the same back with the recommendation that the bill be amended 
as follows: · 

Page 1, line 16, strike "sanitariums" and insert "'treatment centers" 

Page 1, line 21, strike "sanitarium" and insert "treatment center" 

Page 2, line 32,- delete "sanitarium" and insert "treatment centef" 

Page 2, line 34, before the period, insert ", provided that the action must 
be commenced within five years after the act or omission that forms the basis 
for the action unless the plaintiff failed to discover the injury due to fraud of 
the defendant" 

And when so amended the bill do pass. Mr. Benson, D.D. questioned the 
reference thereon and, under Rule 35, the biH was referred to the Committee 
on Rules and Administration. 

Ms. Reichgott from the Committee on Judiciary, to which was re-referred 
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S.F. No. 1275: A .bill for an act relating to the environment; providing 
protection from liability for releases of hazardous substances to lenders and 
owners for redevelopment of property under an approved cleanup plan;. 
providing authority to issue "no-association determinations"·~ amending 
Minnesota Statutes 1992, section 115B. 175, subdivisions 4, 7, and by adding a 
subdivision; proposing coding for new law in Minnesota Statutes, chapter 115B. 

Reports the same .back with the recommendation that the bill be amended 
as follows: · 

Page 3, delete lines 14 to 36 

Page 4, delete line I and insert: 

"Sec. 4. [115B.l78) [ASSOCIATION WITH RELEASE; COMMISSION­
ER'S DETERMINATION.] 

Subdivision 1. [DETERMINATION.) The commissioner may issue deter­
minations that·ceftain actions prOposed to be· taken at relll property subject to 
a release or threatened release of a hazardous substance or pollutant or 
contaminant will not constitute conduct· assOciating the person with · the 
release or threGtened release for the purpose of section J 15B .03, subdivision 
3, clause (d). Proposed actions that may be covered by a deterinination under 
this section indu¢e re_Sponse actions approved by the-commissioner to address 
the release or threatened release, actions to imprdve or develop the real 
property, or other similar actions. A determination may be subject to terms 
and conditions deemed reasonable by the commissioner. When a person takes 
actions in accordance with a determination issued under this subdivision, the 
actions do not associate the person with the release for the_purJXJSe of section 
115B.03, subdivision 3, clause (d)." 

Page 4, line 8, delete ""no-association determination"" and jnsert 
''determination'' 

Amend the title as follows: 

Page I , line 6, delete everything before the semicolon and insert "deter­
minations regarding association w]th a release" 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Ms. Reichgott from the Committee on Judiciary, to which was referred 

S.F. No. 984: A bill for an .act relating to civil actions; clarifying the limits 
on recovery for economic loss caused by components of manufactured goods; 
amending Minnesota Statutes 1992, section 604.IO. 

Reports the same back with the recommendation that the bill do pass. 
Report adopted. 

Ms. Reichgott from the Committee on Judiciary, to which was re-referred 

S.F. No. 612: _A bill for an act relating to consllmers; requiring certain 
disclosures when consumer reports are used for employmellt purposes; 
providing for access to con.Sumer reports; amending Minnesota Statutes 1992, 
section l 3C .0 I , subdivision 1; proposing coding for new law in Minilesota 
Statutes, chapter 13C; repealing Minnesota .Statutes 1992, section l3C.0l, 
subd.iv'ision 2. 
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Reports the same back with the recommendation that the bill be amended 
as follows: 

Page 3, line 29, delete "and scope" 

Page 3, line 36, delete "delivered or mailed" and insert "provided" 

Page 4, line 9, de[ete from "report" through page 4, line II, to 
"preparing'.' and inseft "report must be sent to the consumer by the person 
preparing the report within 24 hours of providing it to the person requesting'' 

Page 4, line 16, after the period, insert H/f no report exists, the consumer 
reporting agency hiis no obligation to the. consumer under this section.'' 

Page 4, line 17, delete "'person" and insert ':'consumer reporting agency" 

Page 4, line 18, delete everything before "shall" 

Page 5, delete line 4 :ind insert "the consumer reporting agency shall 
provide a copy of the'' 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. · 

Ms. Reichgott fr~m the Committee 01_1 Judiciary, ,to which was referred 

S.F. No. 576: A bill for an act relating to creditors' remedies; limiting the value 
of the homestead exemption; providing for the exemption of homestead insurance 
proceeds; amending Minnesota Statutes 1992, sections 510.02; and 510.07. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Delete everything after ~he enacting clause and insert: 

"Section I. Minnesota Statutes 1992, section 510.01, is amended to read: 

510.01 [HOMESTEAD DEFINED; EXEMPT; EXCEPTION.] 

The house owned and occupied by a debtor as the debtor's dwelling place, 
together with the land upon which it is situated to the amount of area and 
value hereinafter limited and defined, shall constitute the homestead of such 
debtor and the debtor's family, and be exempt from seizure or sale under legal 
process on account of any debt not lawfully charged thereon in writing, except 
such as are incurred for work or materials furnished in the construction, 
repair, or improvement of such homeste::id, or for. services performed by 
laborers or servants and a"s is provided in section 550.175. 

Sec. 2. Minnesota Statutes 1992, section 510.02, is amended to read: 

510.02 [AREA, AND VALUE; HOW LIMITED.] 

The homestead may include any quantity of land not exceeding 160 acres, 
and not included in the laid out or platted portion of any city. If j; be the 
homestead is within the laid out or platted portion of sueh plare a city, its area 
shall must not exceed one-half of an acre. The value of the homes_tead 
exemption, whether the exemption is claimed jointly or individually, may not 
exceed $200,000 or, if the homestead is used primarily for agricultural 
purposes, $500,000, exclusive of the limitations set forth in section 510.05. 

Sec. 3. Minnesota Statutes 1992, section 510.07, is amended to read: 
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5I0.07 [SALE OR REMOVAL PERMITTED; INSURANCE PROCEEDS; 
NOTICE.] 

The owner may sell and convey the homestead without subjecting it, or the 
proceeds of such sale for the period of one year after sale, -to any judgment or 
debt from which it was exempt in the owner's hands, except that the proceeds 
of the sale are not exempt from a judgment or debt for a court ordered child 
support or maintenance obligation in arrears. The proceeds of an insurance 
claim for an exempt homestead are exempt for one year. The owner may 
remove therefrom without affecting such exemption, if the owner does not 
thereby abandon the same as the place of abode. If the owner sha11 cease to 
occupy such h0mestead for more than six consecutive months the owner shall 
be deemed to have abandoned the same unless, within such period, the owner 
shall file with the county recorder of the county in which it is situated a notice, 
executed, witnessed, and acknowledged as in the case of a deed, describing 
the premises and claiming the same as the owner's homestead. In no case shall 
the exemption continue more than five years after such filing, unless during 
some part of the term the premises shall have been occupied as the actual 
dwelling place of the debtor or the debtor's family. 

Sec. 4. Minnesota Statutys 1992, section 5I0.08, is amended to read: 

5I0.08 fSELECTION AFfER LEVY.] 

( a) If the premises so owned and occupied by the debtor or claimed under 
the debtor by another as exempt shall exceed the area herein prescribed, and 
the homestead shall not have been set apart as such and its boundaries defined, 
an attachment or execution may be levied upon the whole. Thereupon the 
person entitled to the benefits of such exemption shall deliver to the officer 
making the levy a description of the part claimed as exempt, and the 
remainder only shall be subject to the levy so made. 

(b) If the premises so owned and occupied by the debtor or claimed under 
the debtor by another as exempt exceeds the value prescribed in section 
510.02, an attachmf.nt or execution may be levied upon the whole. 

Sec. 5. Minnesota Statutes 1992, section 550.175, subdivision 3, is 
amended to read: 

Subd. 3. [DESIGNATION .OF HOMESTEAD PROPERTY.] The debtor 
must designate the legal description of the homestead property to be sold 
separately and the debtor's estimate of the value of the property. The 
homestead property designated may include any amount of the property. The 
designation must conform to local zoning, include the dwelling occupied by 
the debtor, and be compact so that it does not unreasonably affect the value of 
the remaining property. The debtor must serve a copy of the designation on the 
executing creditor, the sheriff, and the county recorder by ten business days 
before the sale is scheduled. 

Sec. 6. Minnesota Statutes 1992, section 550.175, subdivision 4, is 
amended to read: 

Subd. 4. [SALE OF PROPERTY.] (a) If the sheriff receives a homestead 
property designation under subdivision 3, the sheriff must offer and sell the 
designated homestead property, and the remaining property, separately,, 
unless the executing creditor denies the right to the exemption, objects to the 
property designated, or claims the value exceeds the exemption. 



1542 JOURNAL OF THE SENATE [33RD DAY 

/b) If the executing creditor is dissatisfied with the homestead property 
designation or the debtor's valuation of the property, upon proper motion to 
the district court of the county in which any part of the property is located, the 
executing c'reditor is entitled to a court approved designation of the homestead 
and a court determination of value. The court shall either approve the debtor's 
designation or cause 'the property to be surveyed and order a homestead 
designation consistent with the standards of subdivision 3 and require an 
appraisal of fair market value, as applicable. The court's designation of the 
homestead property must conform to the debtor S request, to the extent not 
inconsiste!(t with the standards of subdivision 3. 

(c) The court, in determin.ing appraised value, shall review any appraisals 
provided by th,e debtor and executing creditor and may require a court 
appointed independent appraisal. The appraisals shall evaluate the property's 
fair fnarket value, net of reasonable costs of sale. 

(d) If the court determines that the property claimed as a homestead 
exceeds in value the amount of the homestead exemption or if the court 
determines that the property cannot be divided without material injury, the 
court shall order the sale of the entire property, including the designated 
homestead. Out of the proceeds of the sale, the court shall pay the debtor the 
amount of the homestead exemption and apply the balance of the proceeds of 
the sale on the execution. 

( e) At the sale, no bid may be accepted unless it exceeds the amount of the 
homestead exemption. If no bid exceeds the exemption, the homatead is 
exempt. 

(f) The cost of any court ordered survey or appraisal a,:ul of the sale must be 
collected on the execution, if the debtor designated as the debtor's homestead a 
greater quantity <if property, property of greater value than the debtor was 
entitled to, or designated a parcel that does not meet the standards ,if subdivision 
3. In all other cases, the costs"shall be borne by the executing creditor." 

Amend the title as follows: 

Page I, line 5, after "sections" insert "510.01;" and delete "and" and 
before the period, insert"; 510.08; and 550.175, subdivisions 3 and 4" 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Mr. Moe, R.D. from the Committee on Rules and Administration, to which 
was referred 

H.F. No. 94 for comparison with companion Senate. File, reports the 
following House File was found identical and recommends the House File be 
given its second reading and substituted for its corripanion Senate File- as 
follows: 

GENERAL ORDERS 
H.F. No. S.F No. 

94 35 

CONSENT CALENDAR 
H.F. No. S.F. No. 

CALENDAR 
H.F. No. S.F. No. 

and that the above Senate Fik be indefinitely postponed. 
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Pursuant to Rule 49, this report was prepared and submitted by the 
Secretary of the Senate on behalf of the Committee on Rules and Adminis­
tration. Report adopted. 

Mx. Moe, R.D. from the Committee on Rules and Administration, to which 
was referred 

H.F. No. 801 for comparison with companion Senate File, reports the 
following House File was found identical and recommends the House File be 
given its second reading and substituted-· for its companion Senate File as 
follows: 

GENERAL ORDERS 
H.F. No. S.F. No. 
· 801 ,335 

CONSENT CALENDAR 
H.F. No. S.F. No. 

CALENDAR 
H.F. No. S.F. No. 

and that the above Senate File be indefinitely postponed; 

· -Pursuant to Rule 49; this report was prepared and submitted by the 
Secretary of the Senate on behalf of the Committee on Rules and Adminis­
tration. Report adopted. 

Mx. Moe, R.D. from the Committee on Rules and Administration, to which 
was referred 

H.F. No. 1296 for comparison with companion Senate File, reports the 
following House File was found identical and recommends the House File be 
given its second reading and substituted for its companion Senate File as 
follows: 

GENERAL ORDERS 
H.F. No. S.F. No. 

1296 716 

CONSENT CALENDAR 
. H.F. No. S.E No. 

CALENDAR 
H.F. No. S.F.. No. 

and that the above Senate File be indefinitely postponed. 

Pursuant to Rule 49, this report was prepared and submitted by the 
Secretary of the Senate on behalf of the Committee on Rules and Adminis­
tration. Report adopted. 

Mx. Moe, R.D. from the Committee on·Rules and Administration, to which 
was referred 

H.F. No. 976 for comparison with companion Senate File, reports the 
following House File was found identical and recoinmends the House File be 
given its second reading and substituted for its companion Senate File as 
follows: 

GENERAL ORDERS 
H.F. No. S.F. No. 

CONSENT CALENDAR 
H.F. No. S.E No. 

CALENDAR 
H.F. No. S.F. No. 

976 821 

and that the above Senate File be indefinitely postponed. 



1544 JOURNAL OF THE SENATE [33RD DAY 

Pursuant to Rule 49, this report was prepared and submitted by the 
Secretary of the Senate on behalf of the Committee on Rules and Adminis­
tration. Report adopted. 

Mr. Moe, R.D. from the Committee on Rules and Administration, to which 
was referred 

H.F. No. 566 for comparison with companion Senate File, reports the 
following House File was found identical and recommends the House File be 
given its .. second reading and substituted for its companion Senate File as 
follows: 

GENERAL ORDERS 
H.F. No. S.F. No. 

CONSENT CALENDAR 
H.F. No. S.F. No. 

CALENDAR 
H.F. No. S.F. No. 

566 670 

and that the above Senate File be indefinitely postponed. 

Pursuant to Rule 49, this report was prepared and submitted by the 
Secretary of the Senate on ·behalf of the Committee on Rules and Adminis­
tration. Report adopted. 

SECOND READING OF SENATE BILLS 

S.E Nos. 167, 487, 769, 656, 666, 1444, 1275, 984, 612 and 576 were 
read the second time. 

SECOND READING OF HOUSE BILLS 

H.F. Nos. 94, 801, 1296, 976 and 566 were read the second time. 

MOTIONS AND RESOLUTIONS 

Mr. Bertram moved that the name of Mr. Stevens be added as a co-author 
to S.F. No. 312. The motion prevailed. 

Mr. Hottinger moved that the name of Ms. Ranum be added as a co-author 
to S.F. No. 1584. The motion prevailed. 

Mr. Luther moved that S.F. No. 184 be withdrawn from the Committee on 
Environment and Natural Resources and re-referred to the Committee on. 
Transportation and Public Transit. The motion prevailed. 

INTRODUCTION AND FIRST READING OF SENATE BILLS 

The following bills were read the first time and referred to the committees 
indicated. 

Messrs. Hottinger, Betzold, Sams and Riveness introduced-

S.F. No. 1585: A bill for an act relating to state government; rev1smg 
procedures governing state contracts for professional, technical, and consult- . 
ant services; limiting uses of funds saved from leaving positions vacant; 
limiting funds spent on certain contracts; amending Minnesota Statutes 1992, 
section 16B.17, by adding a subdivision. 
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Referred to the Committee on Governmental Operations and Reform. 

Messrs. S~ms, Morse, Steve_ns _an.9, Vickerman introduced-

S.F. No. 1586: • A bill for an act relating to agricultural promotion; 
transferring agricultural marketing and promotion duties from the department 
of trade and economic development to the department of agriculture; 
appropriating money; amending Minnesota Statutes 1992, section 17 .03, 
subdivision 6; repealing Minnesota Statutes 1992, section l 16J.966, subdi­
vision 2. 

Referred to the Committee on Governmental Operations and Reform. 

Ms. Ranum, Mr. Janezich, Ms. Hanson, Messrs. Terwilliger and Beckman 
introduced -

S.F. No. 1587: A bill for an act relating to education; guaranteeing special 
education services to eligible infants and toddlers; providing services to other 
eligible children; amending Minnesota Statutes 1992, section 120.17, subdi­

. visions I lb, 12, 14, 15, and by adding subdivisions. 

Referred to the Committee on Education. 

Messrs. Moe, R.D. and Stumpf introduced-

S.F. No. 1588: A bill for an act relating to capital improvements; 
appropriating money for the Agassiz environmental learning center in Polk 
county; authorizing the sale of state bonds. 

Referred to the Committee on Environment and Natural Resources. 

Mses. Wiener and Anderson introduced-

S .F. No. 1589: A bill for an act relating to insurance; regulating the health 
coverage. reinsrirance association; amending Minnesota Statutes 1992, sec­
tions 62L.02,. by adding a subdivision; 62L.13, subdivisions I, 3, and 4; 
62L.14, subdivisions 2, 4, 6, and 7; 62L.15, subdivision 2; 62L.16, 
subdivision 5, and by adding a subdivision; 62L.19; and 62L.20, subdivision 
I. 

Referred to the Committee on Commerce and Consumer Protection. 

Messrs. Chmielewski, Solon and Larson introduced-

S.F. No. 1590: A bill for.an act relating to taxation; repealing the hospital 
and health care provider gross _revenues taxes; reJJealing the gross premiums 
taxes on health maintenance organizations and nonprofit health service 
corporations; repealing the health care access fund and providing for payment 
from the general fund; amending Minnesota Statutes 1992, sections 60A.15, 
subdivision I; 62C.0I, subdivision 3; 62E.ll, subdivision 12; 62J.07, 
subdivision 4; 214.16, subdivision 3; and 256.9352, subdivision 3; repealing 
Minnesota Statutes 1992, sections 16A.724; 144.1484, subdivision 2; 295.50; 
295.51; 295.52; 295.53; 295.54; 295.55; 295.57; 295.58; 295.59; and Laws 
1992, chapter 549, article 9, sections 17, 18, 19, 20, and 21. 

Referred to the Committee on Health Care. 
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Messrs. Belanger; Johnson, D.E.; Benson, D.D.; Ms. Olson and Mrs. 
Pariseau introduced-

S,F. No. 1591: A bill for an act relating to taxation; providing general 
property tax limitations for taxes payable in 1994; proposing coding for new 
law in Minnesota Statutes, chapter 275. 

Referred to the Committee On TaXes and Tax Laws. 

Mr. Mondale introduced-

S .F. No. 1592: A bill for an act relating to railroads; prohibiting trains 
failing to meet federal noise regulations from movement at night in cities and 
towns; imposing a penalty; amending Minnesota Statutes 1992, sections 
218.041, subdivision 2; and 219.97, by adding a subdivision; proposing 
coding for new law in Minnesota Statutes, chapter 219. 

Referred to the Committee on Transportation and Public Transit. 

Without objection, the Senate reverted to the Orders of Business of Reports 
of Committees, Second Reading of Senate Bills, Second Reading of House 
Bills and Motions and Resolutions. 

REPORTS OF COMMITTEES 

Mr. Moe, R.D. moved that the Committee Reports at the Desk be now 
adopted, with the exception of the reports on S.F. Nos. 860,439,773,391, 
900, 938 and 29. The motion prevailed. 

Mr. Metzen from the Committee on Governmental Operations and Reform, 
to which was referred 

S.F. No. 545: A bill for an act relating to retirement; expanding coordinated 
plan survivor coverage benefits for certain public employees and teachers; 
amending Minnesota Statutes 1992, sections 352.01, by adding a subdivision; 
352.12, subdivision 2, and by adding subdivisions; 353.01, subdivision 15, 
and by adding a subdivision; 353.32, subdivision la, and by adding 
subdivisions; 354.05, subdivision 8, and by adding a subdivision; 354.46, 
subdivisions 2, 5, and by adding subdivisions; 354A.Ol I, by adding a 
subdivision; and 354A.35, subdivision 2, and by adding subdivisions. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Delete everything after the enacting clause and insert: 

"Section I. Minnesota Statutes 1992, section 352.01, is amended by 
adding a subdivision to read: 

Subd. 26. [DEPENDENT CHILD.] "Dependent child" means a biological 
or adopted child of a deceased employee who has not reached the age of 20 
and is dependent upon the employee for nwre than one-hall of the child's 
support at the time of the employee.'s death. It also means a child of the 
member conceived during the member's lifetime and born after the member's 
death. 

Sec. 2. Minnesota Statutes 1992, section 352.12, subdivision 2, is 
amended to read: 
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Subd. 2. [SURVIVING SPOUSE BENEFIT.) (a) if an employee or former 
employee i,; al leas!·~ yea,s ekl aH<! has credit for at least three years 
allowable service _e, whe has €""1il fef al least JO yea,s ef all8'vahle service, 
rega,aless ef age, and dies before an annuity or disability benefit has become 
payable, notwithstanding any designation of beneficiary to the contrary, the 
surviving spouse of the employee may elect to receive, in lieu of the refund 
With interest flF0'>'ided ift under subdivision· 1, an annuity equal to the joint and 
100 percent survivor annuity which the employee could have qualified for had 
the employee terminated service on the date of death. 

(b) If the employee was under age 55 and has credit for at least 30 years 
of allowable service on the date of death, the surviving spouse may elect to 
receive a 100 .percent joint and survivor annuity based on the age of the 
employee and surviving spouse on the date of death. The annuity is payqble 
using the full early retirement reduction under section 352.116, subdiyisi9n I, 
paragraph ( a), to age 55 and one-half of the early retirement reductionfrom 
age 55 to the age payment begins. . · 

( c) If the employee was under age 55 and has credit for at least three years 
of allowable service credit on the date of death but did not yet qualify for 
retirement, the surviving spouse may elect to receive a 100 percent joint and 
survivor annuity based on the age of the employee and surviving spouse at the 
time of death: The annuity is payable using the full early retirement reduction 
under section 352.116, subdivision 1 or la, to age 55 and one-half of the 
early retirement reduction from age 55 to the age payment begins. 

The sllrviving, spouse eligible for surviving· spouse benefits under para­
graph (a) may apply for the annuity at any time after the date on which the 
deceased employee would have attained the required age for retirement based 
on the employees's allowable service. The surviving spouse eligible for 
surviving spouse benefits under paragraph (b) or (c) may apply for the 
annuity at any time after the employees 's death. The a_nnuity must be 
computed as proviaea HI under sections 352.115, subdivisions I, 2, and 3,. 
and 352.116, subdivisions I, la, and 3. Sections 352.22, subdivision 3, and 
352.72, subdivision 2, apply to a deferred annuity or surviving spouse benefit 
payable under this subdivision. The annuity must cease with the las\ payment 
received by the surviving spouse in the lifetime_ of the surviving spouse, or 
upon expiration of a term certain benefit payment to a surviving spouse under 
subdivision 2a. An amount equal tO the. excess, if any, of the accumulated 
contributions credited to the account of the deceased employee in excess of the 
total of the benefits paid and payable to the surviving spouse must be paid to 
the deceased employee's last designated beneficiary or, if none, te the 
surviviag ehilareH ef too aecoasea SJl"HS" HI e<jUiil shares 0f;- if - te "the 
surviviag pareHts ef the <ieeeasea Sf'0llS" er; if - te the represeatative ef 
the es!ale ef the EleeeaseEI speuse as specified in subdivision 1. 

Any employee may request in writing that this subdivision not apply and 
that payment be made only to a designated beneficiary as otherwise provided 
by this chapter. 

Sec. 3. Minnesota Statutes 1992, section 352:12, is amended by adding a 
subdivision to read: 

Subd. 2a. [SURVIVING SPOUSE COVERAGE TERM CERTAIN.] In­
stead of the 100 percent optional annuity under subdivision 2 or refund under 
subdivision 1, the surviving spouse of a deceased employee ma'y elect to 
receive survivor coverage in a term certain of five, ten, 15, or 20 years, but 
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monthly payments may not exceed 75 percent of the average high-five monthly 
salary of the deceased employee. The monthly term certain annuity must be 
actuarially-equivalent to the JOO percent optional annuity under subdivision 
2. 

If a surviv,or elects a term certain annuity and dies before the expiration of 
the specified term certain period, the commuted value of the remaining 
annuity payments must be paid in a lump sum to the survivor's estate. 

Sec. 4. Minnesota Statutes 1992, section 352.12, is amended by adding a 
subdivision to read: 

Subd. 2b. [DEPENDENT CHILD SURVIVOR COVERAGE.] If there is no 
surviving spouse eligible for benefits under subdivision 2, a dependent child 
or -children as defined in section_ 352 .OJ, subdivision 26, is eligible for 
monthly payments. Payments to a dependent child must be paid from the date 
of the employee's death to the date the dependent child attains age 20 if the 
child is under age 15. If the child is I 5 years or older on the date of death, 
payment must be made for f~ve years. The payment to a dependent child is an 
amount actuarially equivalent to the value of a 100 percent optional annuity 
under subdivision 2 using the age Of the employee and age of the dependent 
child at the date of the employee's death instead of the age of the surviving 
spouse. If there is more than one dependent child, each dependent child must 
receive a proportionate share of.the actuarial value of the employee's account. 

Sec. 5. Minnesota Statutes 1992, section 353.01, subdivision 15, is 
amended to read: 

Subd. 15. [DEPENDENT CHILD.] For the purpose of survivor benefit 
eligibility under sections 353.31, subdivision 1, and 353.657, subdivision 3, 
"dependent child" means a Halufal biological or adopted child of a deceased 
member who is unmarried, and under the age of 18, or age 18 to 23, so long 
as the child submits evidence of full-time enrollment in an accredited 
educational institution. "Dependent child" also includes a child of the 
member conceived during the member's lifetime and born after the membef's 
death. It also means a dependent child who is the subject of adoption 
proceedings filed by a member, and who within two years after death of the 
member, by judgment and decree duly entered, is adjudged to be the adopted 
child of the deceased member; subject, however, to the qualifying conditions 
of age and dependency under this subdivision. The dependency of the child 
dates from the decree of adoption. "Dependent child" also includes a child 
age 18 to 23 who had submitted evidence of full-time enrollment in an 
accredited educational institution but was determined to be medically unable 
to continue school on a full-time basis. The board of trustees shall adopt 
written procedures to make determinations regarding eligibility based on a 
student being medically unable to continue school, and may not continue a 
benefit for medical reasons for a period greater than one year. 

Sec. 6. Minnesota Stamtes 1992, section 353.01, is amended by adding a 
subdivision to read: 

Subd. 15a. [DEPENDENT CHILD.] For the purpose of survivor benefit 
eligibility under section 353.32, subdivision le, "dependent child" means a 
biological or adopted child of a deceased member who has not reached the 
age of 20 and is dependent for more than one-half of support upon the 
member. It· also includes any child of the member conceived during the 
member's lifetime and born after the member's death. 
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Sec. 7. Minnesota Statutes 1992, section 353.32, subdivision la, is 
amended to read: · 

Subd. la. [SURVIVING SPOUSE OPTIONAL ANNUITY.] (a) If a 
member or former member· who has att:aineel iH least age :§.Q aaa -has credit for 
not less than three years of allowable service e£ wile has €fe<li! fe£ fl0! less 
thiHI JG :rea,s ef allowaele serviee, •ega,aloss ef age attainea, dies before .the 
annuity or disability benefit begins to accrue under section 353.29, subdivi­
sion 7, or 353.33, subdivision 2, notwithstanding any designation of 
beneficiary to.the contrary, the survivin:g spouse may elect to recei've, instead 
of a refund with i_nterest under subdivision 1, or surviving spouse benefits 
otherwise payable under section 353.31, an annuity equal to the 100 percent 
joint and survivor annuity that the member could have qualified for had the 
member tenninated service on the date of death. 

(b)lfthe member was under age 55 and has credit for at least 30 years of 
allowable service· on the ddte of death, the surviving spouse may elect to 
receive a JOO percent joint and survivor annuity based on the age of the 
member and surviving spouse on the date of death. The annuity is payable 
using the full early retirement reduction under section 353 .30, subdivisions I b 
and Jc, to age 55 and one-half of the early retirement reductionfrom age 55 
to the age payment begins. 

( c) If the member was under age 55 and has credit for at least three years 
of allowable service on the date of death but did not qualify for retirement, the 
surviving spouse may elect to receive the JOO percent joint and survivor 
annuity based on the age of the member_and·surviving spouse at the time of 
the member's death. The annuity is payable using the full early retirement 
reduction under section 353.30, subdivision I, lb, Jc, or 5, to age 55 and 
one-half of the early retirement reduction from age 55 to the age payment 
begins. · 

Notwithstanding the definition of surviving spouse in section 353 .01, 
subdivision 20, a former spouse of the member, if any, is entitled to a portion 
of the monthly surviving spouse optional annuity if stipulated under the terms 
of a marriage dissolution decree filed with the association. If there is no 
surviving spouse or child or children, a former spouse may be entitled to a 
lump-sum refund payment under subdivision I, if provided for in a marriage 
dissolution decree but not a monthly surviving spouse optional annuity despite 
the terms of a marriage dissolution decree filed with the association. 

The surviving· spouse eligible for surviving spouse benefits under para­
graph (a) may apply for the annuity at any time after the date on which the 
deceased employee would have attained the required age for retirement based 
on the employee's allowable service. The surviving spouse eligible for 
surviving spouse benefits under paragraph (b) or (c) may apply for an annuity 
any time after the member's. death. The annuity must be computed under 
sections 353.29, subdivisions 2 and 3; 353.30, subdivisions I, la, lb, le; and 
5; and 353.31, subdivision 3. 

Sections 353.34, subdivision 3, and 353.71, subdivision.·2, apply to a 
deferred annuity or surviving spouse benefit payable under this subdivision. 
No payment may accrue beyond the end of the month in which entitlement to 
the annuity- has terminated or upon expiration of the term certain benefit 
payment under subdivision lb. An amount equal to any excess of the 
accumulated contributions that were credited to the· account Of the deceased 
employee over and above the total of the annuities paid and payable to the 
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surviving spouse must be paid to the deceased member's last designated 
beneficiary or; if none, te the legal reprnsea~ative ef tBe estat8 ef #te EleeeaseQ 
member as spe_cified in subdivision I. 

A member may specify in writing that this subdivision does not apply and 
that payment may be made only to the designated beneficiary as otherwise 
provided by this chapter. · 

Sec. 8. Minnesota Starutes 1992, section 353.32, is amended by adding a 
subdivision to read: 

Subd. lb. [SURVIVOR COVERAGE TERM CERTAIN.] Instead of the 
JOO percent optional annuity under subdivision la or a refund under 
subdivision 1, the surviving s/Jouse of a deceased member may elect to receive 
survivor coverage for a term certain of five, ten, I 5, or 20 years, but monthly 
payments may not exceed 75 percent of the average highjive monthly salary 
of the deceased member. The monthly term certain annuity must be actuarially 
equivalent to the 100 percent optional annuity under subdivision la. 

If a surviving spouse elects a term certain annuity and dies before the 
expiration of the specified term .certain period, the commuted value of the 
remaining annu_ity payments must be paid in a lump sum to the survivor's 
estate. 

Sec. 9. Minnesota Statutes 1992, section 353.32, is amended by adding a 
subdivision to read: 

Subd. I c. [DEPENDENT CHILD SURVIVOR COVERAGE.] If there is no 
surviving spouse eligible for benefits under subdivision I a, a dependent child 
or children as defined in section 353.01, subdivision 15a, is eligible for 
monthly payments. Payments to a dependent child must be paid from the date 
of the member's death to the date the dependent child attains age 20 if the 
child is under age 15. If the child is 15 years or older on the date of the 
member's death, payment must be made for five years. The payment to a 
dependent.child is an amount actuarially equivalent to the value of a 100 
percent optional annuity under subdivision 1 a using the age of the member 
and age of the dependent child at the date of the member's death instead of the 
age of the surviving spouse. If there is more than one dependent child, each 
dependent child must receive a proportionate share of the actuarial value of 
the employee's account. 

Sec. IO. Minnesota Statutes 1992, section 354.05, subdivisiqn 8, is 
amended to read: 

Subd. 8. [DEPENDENT CHILD.] For the purpose of survivor benefit 
eligibility under section 354.46, subdivision I, "dependent child" means any 
Ballffi>I biological or adopted child of a deceased member who has not reached 
the age of 18, or who is under age 22 and is a full !im@ full-time studerit 
throughout the normal school year, unmarried and dependent for more than 
one-half of support upon S0ei> the member aR<I fe, a perie4 ef a! least 9Q ~ 
!'ff0' te liH, ""'mber's eea!I!. It also includes any child of the member 
conceived while living and born after death. 

Sec. 11. Minnesota Staiutes 1992, section 354.05, is amended by adding a 
Subdivision to read: 

Subd. 8a. [DEPENDENT CHILD.] For the purpose of survivor benefit 
eligibility under section 354.46, subdivision 2b, "dependent child" means a 
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biological or adopted child of a deceased member who has not reached the 
age of 20 and is dependent for more than one-half of support upon the. 
member. It also includes .any child of the member conceived during the 
members'S lifetime and born after the member's death. · · 

Sec. 12. Minnesota Statutes 1992, section 354.46, subdivision 2, is 
amended to read: · 

Subd. 2. [DEATH WHILE ELIGIBLE DESIGNATED BENEFICIARY 
BENEFIT.] (a/The surviving spouse of any member or former member who. 
has al!aiRoli !he ago ef at leasl ~ yea,s aR<! has credit for at least three years 
of allowable service eF wile has e,e<l;t feF atleasl JO yea,s ef allo•.'.'a~le 6ef',,,ff;O 
iffsspeetiw of age is entitled to joint and survivor annuity coverage in the 
event of death of the member prior to retirement. If the surviving spouse does 
not elect to receive a surviving spouse benefit flFO\•ilieli fJ!lfSUaBI I& under 
subdivision I, if applicable, or does not elect to receive· a refund of 
accumulated member contribtitions fFovided fn::1F6t:1ant te under section 
354.47, subdivision 1, the -surviving spouse is entitled to ,-eceive, upon 
written application on a form prescribed by the executive director, a benefit 
equal to the second portion of a 100 percent joint and survivor annuity as 
fJf"''ided fJHflluanl I& specified under section 354.45, based on the age of the 
member and surviving spouse at the time of death of the member, and 
computed flBFsuaet I& under section 354.44, subdivision 2, or 6, eF +-; 
whichever is applicable. 

(b) If the member was under age 55 and has credit for at least 30 years of 
allowabl.e service on the date of death, the surviving spouse may elect to 
receive a 100 percent joint and survivor annuity based on the age of the 
member and surviving spouse on the date of the member's death. The annuity 
is payable using thefull early retirement reduction under section 354.44, 
subdivision 6, paragraph (3), clause (ii), to age 55and one-half of the early 
retirement reductioll from age 55 to the age payment begins. 

(c) lfthe member was under age 55 and has credit for at least three years 
of allowable service on the date of death but did not yet qualify for retirement,· 
the surviving spouse may elect to receive the 100 percent joint and survivor 
annuity based on,the age of the member and the surviving swuse at the time 
of the member's death. The annuity is calculated using the full early retirement 
reduction under section 354.44, subdivision 6, to age 55 and one-half of the 
early retirement reduction from age 55 to the age -the annuity begins. The 
surviving spouse eligible for a surviving spouse benefit under paragraph (a) 
may apply for the annuity at any time after the date on which the deceased 
employee would have attained the required age for retirement based on the 
employee's allowable service. The surviving spouse eligible for surviving 
spouse benefits under paragraph (b) or ( c) may apply for the annuity any time 
afte_r the member's death. This benefit accrues ~m the day following the date 
of the member's death but may not ~gin to accrue. more than six months 
before the date the application is filed with the executive director. _Sections 
JM.4-4 354.55,. subdivision I> 11; and 354.60 apply to a deferred annuity 
payable under this section. The benefit is payable for life. 

Sec. 13. Minnesota Statutes 1992, section 354.46, is amended by adding a 
subdiviSion to read:·· · 

Subd .. 2a. [SURViVOR COVERAGE TERM CERTAIN.] Instead of the 
JOO percent optional annuity under subdivision 2 or a refund under section 
354.47, subdivisipn I, the surviving spouse of a deceased member may elect 
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to receive survivor coverage in a term certain of five, ten, 15, or 20 years, but 
monthly payments must not exceed75 percent of the average highjive monthly 
salary of the deceased member. The monthly term certain annuity must be 
actuarially equivalent to the JOO percent optional annuity under subdivision 
2. 

If a survivins spouse elects a term certain payment and dies before the 
expiration of the specified term certain period, the commuted value of the 
remaining annuity payments must be paid in a lump :Sum to the survivor's 
estate. 

Sec. 14. Minnesota Statutes 1992, section 354.46, is amended by adding a 
subdivision to read: 

Subd. 2b. [DEPENDENT CHILD SURVIVOR COVERAGE.] If there is no 
surviving spouse eligible for benefits under subdivision 2, a dependent child 
or children as defined in section 354.05, subdivision Ba, is eligible for 
monthly payments. Payments to a dependent child must be paid from the date 
of the member's death to the date the dependent child attains age 20 if the 
child is under age 15. If the child is 15 years or older on the date of the 
member's death, payment must be made for five years, The payment to a 
dependent child is an amount actuarially equivalent to the value of a 100 
percent optional annuity under subdivision 2 using the age of the member and 
age of the dependent child at the date of the member's death instead of the age 
of the member and the spouse. If there is more than one dependent child, each 
dependent child must receive a proportionate share of the actuarial value of 
the member's account. 

Sec. 15. Minnesota Statutes 1992, section 354.46, subdivision 5, is 
amended to read: 

Subd. 5. [PAYMENTTO DESIGNATED BENEFICIARY.] Any A member 
and the spouse of the member may make a joint specification in writing on a 
form prescribed by the executive director that the benefits provided in 
subdivision 2, or in section 354.47, subdivision I, shall may be paid only to 
a designated beneficiary. For purposes of this subdivision; a designated 
beneficiary may only be either a former spouse or a child, either Ba!afa! 
biological or adopted, of the member, but more than one beneficiary may be 
designated for the benefit provided in section 354.47, subdivision I. 

Sec. 16. Minnesota Statutes 1992, section 354A.0ll, is amended by 
adding a subdivision to read: 

Subd. 12a. [DEPENDENT CHILD.] "Dependent child" means a biolog­
ical or adopted child of a deceased member who has not reached the age of 
20 and is dependent on the member for more than one-half of the child's 
support at the time of the member's death. It also means a child of the member 
conceived during the member's lifetime and born after the member's death. 

Sec. 17. Minnesota Statutes 1992, section 354A.35, subdivision 2, ,is 
amended to read: 

Subd. 2. [DEATH WHILE EL{GIBLE TO RETIRE; SURVIVING 
SPOUSE OPTIONAL ANNUITY.] (a) The surviving spouse of a,,y a 
coordinated member who ,has attaiaoEI !Ii@ age ef at least ,§G ,.,.... ""'1 has 
credit for at least three years of service eF has efeEli! fef at le... JO yea,s ef 
seF¥iee ft!garEl!ess ef age shall l,e eRtitled te jeHlt """ 'SliFVh BF ammi!y 
ea,•erage if> !Ii@-ef Eleath ef !Ii@ membor and dies prior to retirement may 
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elect to receive, instead of a refund with interei;t under subdivision 1:;. an 
annuity equal-to the JOO percent-joint and survivor annuity"the member: could 
have qualified for had the member terminated service on the date of death. 
The surviving spouse eligible for a surviving spouse benefit under this 
paragraph may apply for the annuity at any time after the date on which the 
deceased employee would have attained the required age for retirement based 
on. the employee's. allowable service. A surviving spouse eligible for surviving 
,pause benefits under paragraph (b) or (c) may apply for .an annuity at any 
time after the member's death. The member's surviving spouse shall _be paid 
a joint and survivor annuity as !'fB'liEioEI Hi under section 354A.32. and 
computed ~ursuaHt 18 under section 354A.3l. 

(b) If the member was under age 55 and has credit for at least 30 years of 
allowable service on the dO.te of death, the surviving spouse may ·elei:t to 
receive a· 100 percent joint and survivor annuity based -on the age of the 
member and surviving spouse on ihe date of the employee's or former 
employee's death. The annuity is payable using the full ear_ly retirement . 
reduction under section 354A.3 I, subdivision 6, paragraph ( a}, to age 55 and 
one-half of the early retirement reduction from age 55 to the age payment 
begins, 

( c) lfthe member was under age 55 and has credit for at least three years 
of allowable service on the date of death but did not yet qualify for retirement, 
the surviving spouse may elect to receive -the 100 percent joint alid survivor 
annuity based on the age of the member and the survivor at the time of the 
member's death. The annuity is payable using the full early retirement 
reduction under section 354A.3 l, subdivision 6 or 7, to age 55 and one-half 
of the early retirement reduction.from age 55 to the ·date payment begins. 

Sections 354A.37, subdivision 2, and 354A.39 apply to a deferred annuity 
or surviving spouse benefit payable under this section. The benefits illlaJ.I es 
are payable for the life of the surviving spouse, or upon expiration of the term 
certain benefit payment under. subdivision 2b. 

Sec. 18. Minnesota Stiitutes 1992, section 354A.35, is amended by adding 
· a subdivision to read: 

Subd. 2b. [SURVIVOR COVERAGE TERM CERTAIN.] Instead of the 
100 percent optional annuity under subdivision 2,· or a refund under 
subdivision.I, the surviving spouse of a deceased.member may elect to receive 
survivor coverage in a term certain of five, ten, -15, or 20 years, but monthly 
payments may not exceed 75 percent of the average high-five monthly salary 
of the deceased member. The monthly-term certain annuity must be actuarial_ly 
equivalent to ihe 100 pe_rcent optional annuity unde~ subdivision 2. 

If a surviving spouse elects a tei-m certain· annuity _and -dies before- the 
expiration of the specified term certain period,, the commuted value of the 
reinaining annuity payments must be paid in a lump sum to· the survivor's 
estate. 

Sec. 19. Mirmesota"Statutes 1992, section 354A.35, is amended by adding 
a subdivision to read: 

Subd. 2c. [DEPENDENT CHILD SURVIVOR COVERAGE.] if thereis no 
surviving spouse eligible for benefits under sub_division 2, a dependent child 
or children as defined in section 354A.0II, subdivision 12a, is eligible for 
monthly payments. Payments to a.dependent child must be paid from the date 
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of the member's death to the date the dependent child attains age 20 if the 
child is under age 15. If the child is 15 years or older on the date of the 
member's death, payment must. be made for five years. The payment to a 
dependent child is an amount actuarially equivalent-to th_e value of a 100 
percent optional annuity under subd(vision 2 using the age of the member and 
age of the dependent child at the date of the member's death. If there is more 
than one dependent child, each dependent child must receive a proportionate 
share of the actuarial value of the employee's.account. 

Sec. 20. [EFFECTIVE DATE.] 

Sections T to 19 are effective July 1, 1993." 

Delete the title and insert: 

"A bill for an act relating to retirement; expanding coordinated plan 
survivor.coverage benefits for certain public employees and teachers; amend­
ing Minnesota Statutes 1992, sections 352.01, by adding a subdivision; 
352.12, subdivision 2, and by adding subdivisions; 353.01, subdivision 15, 
and by adding a sul.Jdivision; 353.32, subdivision la, and by adding 
subdivisions; 354.05, subdivision 8, and by adding a subdivision; 354.46, 
subdivisions 2, 5, and by adding subdivisions; 354A.Oll, by adding a 
subdivision; and 354A.35, subdivision 2, and by adding subdivisions." 

And when so amended the bill do pass and be re-referred to the Committee 
on Finance. Amettdments adopted. Report adopted. 

Mr.- Metzen from the Committee on Governmental Operations and Reform, 
to which was referred 

S.F. No. 860:.A bill for an act relating to retirement; providing coverage for 
unclassified managerial employees in temporary, acting, or-interim positions; 
providing default plan for employee selection; ·providing one time vesting 
change for state university employee; providing for retroactive effect of 1990 
law; adding conforming language to darify eligibility between plans: relating 
to the individual retirement account plan; providing new eligibility period; 
providing for refunding of amounts forfeited; providing coverage for certain 
part-time employees; providing for repayment of missed contributions; 
providing for administrative expenses; providing for contributions during 
period· of sabbatical leave; relating to the supplemental retirement plan; 
providing confornting language -for previous oversight of eligible members; 
relating to retirement plan for technical college employees; providing invest­
ment option under individual retirement account plan;- relating to marriage 
dissolutions; providing alternate method of retirement asset distribution for 
individual retirement account plan; amending Minnesota Statutes 1992, 
sections 352D.02, subdivision la, and by adding. a subdivision; 354.05, 
subdivision 2a; 354B.0l, subdivision· I, and by adding a subdivision; 
354B.015; 354B.02, subdivisions I, 2, 3a, and by adding a subdivision; 
354B.04, by adding a subdivision; 354B.05, subdivision I, and by adding a 
subdivision; 356.24, subdivision I; and 518.58, subdivision 4; Laws 1990, 
chapter 570, article 10, section 7; proposing coding for new law in Minnesota 
Statutes, chapter 354B: repealing Minnesota Statutes 1992, section 354B.02, 

• subdivision 3. 

Reports the same back with the recommendation that the bill be amended 
as follows:. 
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Page I, after line 36, insert: . 

"Section I. Minnesota Statutes 1992, section 352D.02, subdivision I, is 
amended to read: 

Subdivision·!. [COVERAGE.] (a) Employees.enumerated in paragraph (b), 
if they are in the unclassified service of the state and are eligible for coverage 
under the general state employees retirement plan under chapter 352; are . 
participants in the unclassified .program under this chapter unless the 
employee gives notice to the, executive dj.rector of the Minnesota i,tate 
retirement system within one year following· the commencement of employ­
ment in the un~lassified servic¢ that the et;nployee desires coverage under the 
general state employees retirement plan. For the purposes of (his chapter, an 
employee who does· not file notice with the ex¢fotive director is deemed to 
have exercised the option to ,participate in the unclassified plan. 

(b) Enumerated employees are: 

(I) an employee in tbe office of the governor,Jieutenant governor, secretary 
of state, state auditor, state treasurer, attorney general, or an employee of the 
state board of investment; 

(2) the head of a ·department, division, or agency created by statute in the 
unclassified service, an acting department head subsequently appointed to the 
position, or an employee enumerated in section J5A.081, subdivision I o~ 
15A.083, subdivision 4; · 

' (3) a permanent, full-time· unclassified employee of the·fogislature or a 
commission or agency of the legislature or a temporary legislative employee 
having shares in the supplemental retirement fund as a result of former 
employment covered by this chapter, whether or not eligible for coverage 
under the Minnesota state retirement system; 

( 4) a person other tban an employee of the ·state board of technical colleges 
who is employed in a position established under section 43A.08, subdivision 
I, clause (3), or subdivision la, or in a position authorized under a statute 
creating or establishing a department or agency of the state, which is at the 
deputy or assistant head of department or agency or director level; 

(5) the chair, chief administrator, and not to exceed nine positions at the 
division director or administrative deputy level of the · metropolitan waste 
cOntrol commission as designated by the commission; the chair, executive 
director, and not to exceed three positions at the division director or assistant 
to the chair level of the regional transit board; a chief administrator who is an 
employee of the metropolitan transit commission; and the chair, executive 
director, and not to exceed nine positions at the division director or 
administrative deputy level of the metropolitan council as designated by the 
council; provided that upon initial designation of all positions provided for·in · 
this clause, no further designations or redesignations may be made without 
approval of the board of. directors of the Minnesota state retirement system; 

( 6) the executive director, associate·· executive director, and not to exceed 
nine positions of the higher education coordinating board in the unclassified 
service, as designated by the higher education coordinating. board before 
January I, 1992, or subsequently redesignated with the approval of the board. 
of directors of the Minnesota state retirement system, unless the person has 
elected coverage by the individual retirement account plan under cl:)apter 
354B; 



1556 JOURNAL OF THE SENATE [33RDDAY 

(7) the clerk of the appellate courts appointed under article VI, section 2, 
of th~ Constitution. of the state of Minnesota; 

(8) the chief executive officers of correctional facilities operated by the 
department of correctio.ns and of hospitals and nursing homes operated by the 
department of human services; 

(9) an employee whose principal employment is at the state ceremonial 
house; 

(10) an employee of the Minnesota educational computing corporation; 

( 11) an employee of the world trade center board; 

(12) an employee of the state lottery board who. is covered by the 
managerial plan established under section 43A.18, subdivision 3; 1111<1 

(13) an employee of the state board of technical colleges employed in a 
position established under section 43A.08, subdivision I, clause (3), or la, 
unless the person has elected coverage by the individual retirement account 
plan under chapter 354B; and 

( 14) an employee of the higher education board in a position established 
under section 136E.04, subdivision 2,· unless the person has elected coverage 
by the individual retirement atcOunt plan under chapter 354B." 

Page I, line 39, strike "UNIVERSITY" and insert. "HIGHER EDUCA­
TION'' 

Page 2, line I, delete "this" 

Page 2, line 2, strike "plan" and· before the first comma, Insert "'the 
retirement program governed by this chapter" 

Page 2, line 4, after "system" ·insert ", the higher education board, the 
higher education coordinating board, and the technical college system 
chancellor's office•·• 

Page 2, line 13,,after "the" insert "general" and delete ''fund" and insert 
"plait of the Minnesota state retirement syStem" 

Page 2, delete line 14 and insert ·•teachers retirement association, or other 
Minnesota public employee retirement plan governed by section 35630, 
whichever applies, during" 

Page 2, line 16, after "plan" insert "governed bY this chapter" 

Page 2, delete section 2 and insert: 

"Sec. 3. Minnesota Statutes 1992, section 354B.0!, is amended by adding 
a subdivision to.read: 

Subd. 6, [COVERED EMPLOYMENT; HIGHER EDUCATION BOARD 
MANAGERIAL EMPLOYEES.] "Covered employment," with respect to 
employment by the higher .education board, means employment in a position 
described in section 352D.02, subdivision 1, paragraph (b), clause (14)." 

Page 3, line 14, delete "stale" and i°'sert "Minnesota public employee" 
and after "plan" insert "governed by section 356.30, whichever applies" 

Page J, line 18, after ''or'' insert ''the'' and delete ''state'' and insert 
''Minnesota public employee'' 
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Page 3, line 19, delete "Should" and insert "If the" 

Page 3, line.- _20, _delete "become" and insert "becomes" and after 
"permanent" insert a comm~ and delete "shall be" and insert "has'-_' 

Page 3, line 21, delete "given" 

Page 3, line 26, reinstate the stricken language 

Page 3, line 27, reinstate the stricken "otherwise be covered by section 
352D.02, subdivision la," 

Page 3, line 28, delete "will be" and insert "are" 

Page 3, line 36, delete "will participate" and insert." is a participant" 

Page 4, line l, delete "accountant" and insert "account" 

Page 4, line 2, delete "shall be" and insert "is" 

Page 4, lines 15 and 16, delete "executive director" and insert "indiVidual 
retirement account plan administrator'' 

Page 4, line 17, delete ··employer and'' and after ••employee'', insert ••and 
matching employer" and after "contributions" insert " to the credit of the 
person in the teachers retirement association,'' 

Page 4, line 18, after "percent" insert "compound annual" and after 
"interest" insert "from the date that each contribution was made until the 
date that the transfer is made'' 

Pages 4 and 5, delete sections 5 and 6 and insert: 

''Sec. 6. Minnesota Statutes 1992, section 354B.02, is amended by adding 
a subdivision to read: · 

Subd. 3c. [HIGHER EDUCATION BOARD EMPLOYEES.] Employees in 
covered employment under. section 354B.0l, subdivision 6, may elect cover­
age under the plan. Election to participate in the plan must be made by 
December 31, 1993, or within 120 days of the start of covered employment, 
whichever is later, and is irrevocable during any period of covered employ­
ment in a position listed in section. 352D.02, subdivision 1, paragmph (b), 
clause ( 14), which is established by the higher education board or the higher 
education facilities authority. These employees are not eligible for the 
supplemental retirement plan specified in sections 3548.07 to 3548.09. '' 

Page 5, line 7, delete "1, 3, 4, 5, and 6" and insert "2, 4, and 5" 

Page 5, delete line 8 

Renumber the sections of article I in sequence 

Pages 5 and 6, delete sections I and 2 

Page 6, line 12, delete "MISSED" and insert "OMITTED" and after 
"(a)" insert "Except as provided in paragraph (b)," 

Page 6, lines 15 and 16, delete "within 60 days of the date the deduction 
should have been made" and insert "in a timely fashion" 

Page 6, line 18, delete "the boards fail" and insert ."a board fails" 

Page 6, line 19, after "da,te" insert "on which" 

Page 6, line 20, delete "boards" and insert "board" 
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.Page 6, line 22, delete everything after the period 

Page 6, line 23, delete everything before "an" and insert "If' and after 
''deduction'' insert ''is'' 

Page 6, line 24, delete "be" 

Page 7, line 11, after ''rate'; insert ''specified'' 

Page 7, line 19, after "payment" inseft "under this subdivision" 

Page 7, line 20, after "the" insert "date on . which the" and after 
"contribution" insert "was made" 

P~ge 7, line 28, before "Plans" insert "(a)" 

Page 8, line 3, after the period, insert: 

"/b)" 

Page 8, line 4, delete "shall" and insert "must" 

Page 8, line 7, after "Participants" insert "in the individUal retirement 
account plans under Minnesota Statutes, chapter 354B, '' and after ''service'' 
insert "credited by the teachers retirement association" 

Page 8, line 9, after the first "the" insert "matching" 

Page 8, line 10, delete "this" and insert "that coverage" 

Page 8, line 11, before "employer" insert "matching" and after "per­
cent" insert "annual compound" and after "interest" insert" ,from the-date 
that each contribution was made until the date that the restoration is made,'' 

Page 8, line 13, delete "shall" and insert "must" and after the first "the" 
insert .. individual retirement account" and after the second "the" insert 
'' executive director of the teachers retirement'·' 

Page 8, line 15, delete "shall" and insert "must" 

Page 8, line 21, delete "7" and insert "5" 

Renumber the sections of article 2 in sequence 

Page 9, line 21, reinstate the stricken "to" and delete "for" 

Pages IO to 12, delete article~4 

Page 12, line 19, delete "5" and insert "4" 

Page 13, line 10, delete "pursuant to" and insert "under" and after 
"document" insert", if published and made generally available," 

Page 13, line 11, after the first "alternative" insert "marital property" 
and after ''distribution'' insert '' of individual retirement account plan assets'' 
and after "If' insert "an" and delete "language" and insert "division or 
distribution procedure'' 

Page 13, line 12, delete "shall prevail over" and insert "applies in place 
of' 

Page 13, after line 14, insert: 
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"ARTICLE 5 

INDIVIDUAL RETIREMENT ACCOUNT PLAN ADMINISTRATION · 

Section I. Minnesota Statutes 1992, section 354B.05, is amended to read: 

354B.05 [ADMINISTRATION.] 

Subdivision L [GOVERNING BOARDS.JThe st'!le university board shall 
administer the . plan for persons in covered eniployment under section · 

. 354B.0l, subdivisions 2, 4, and. 5. The community college board shall 
administer the plan for persons in covered employment under section 
354B.0I, subdivision 3. 

Subd. 2. [PURCl{ASE OF CONTRACTS.] The state university board and 
the community college board shall arrange for the purchase of annuity 
contracts, fixed, variable, or a combination of fixed and variable, or custodial 
accounts from financial institutions selected by the state /,oard of investment 
undei:. .subdivision 3. to provide retirement aR<I <lea!lt benefits to members of· 
the pian. The contracts or accounts must be ptrrehased with contributions 
under section 354B .04 or money or assets otherwise provided by law or by 
authority of the state university board or community college board aiid 
acceptable by the financial institutions from which the contracts or accounts 
are purchased. 

Subd. 3. [SELECTION OF FINANCIAL INSTITUTIONS.] The supple­
mental investment fund administered by the state board of investment is one 
of the investment options for the plan. The state IIBh.,,si;y board aR<I the 
eemmuailj' sellege l,ea,a shall of investment may select He - thaB two 
other financial institutions to provide ·annuity eoetraets 0f e1:1st0Gial aee01:11Jts 
products. Ilael, l,ea,a ,aay al lt6 <lisoo,tiee ohaag<, a seleetioe ef aa iflstimtien. 
In•,estment flfeg,,ams effere<I lay the iBslitutioes fRHSI meel the ,eqeiremenls ef 
seeaoo ~ 0f 400f91 ef the lnt@FBal Re,,.,. ... Gede ef 49Se; as am011aed. 
le f!lakiBg their seleeliens, the be""'6 shall eeasiee, these ~ 

fB the en13erieRee aea abilHy ef the Heaneial iflstit_1:1tion te f)ffWide 
retirement am! El@alll eeeefils sHile4 10 the e"""5 ef the """"'"" •ffifJlei•••s;. 

~ the ,elaliensl!ip ef Ille eeeefits t<> theif ~ aR<I 

tB Ille finaaeial slfeagtl! am! stability ef Ille iestilllliee. 

The state board of investment must J}eriodically revie'w at least evefy three 
years each financial institution selected by_the state bo(l,rd Of investment_. The 
state board of investment may retain consulting services to assist in the 
periodic review, may establish a budget for its costs in the periodic review 
process, and may charge a proportional share of those costs to each financial 
institution selected by the state board -of investment. Al/. reimbursements 
collected under this subdivision are appropriated to the state board of 
investinent t<i pay expenses related to this process. All contracts .. must be 
approved by the state board of investment before execution by the state 
university board and the community college board. The state board of 
investment shall also establish policies and procedures u,ider section l JA.04, 
claUse (2), to carry out this subdivision. 

The chancellor of the state university system and the chancellor of the state 
community college system shall redeem all shares. in the accounts of the 
Minnesota supplemental investment .fund held on behalf of personnel in the 
supplemental plan who elect an investment option other than the supplemental 
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investment fund, exceptthat shares in the fixed interest account must not be 
redeemed until the expiration dates for the guaranteed investment contracts. 
The chancellors shall transfer the cash realized to the financial institutions 
selected by the state university board and the comrnunity college board under 
section 354B.05. 

Subd. 4. [BENEFITS OWNED BY MEMBERS.] The retirement ff <leath 
benefits provided by the· annuity contracts or custodial accounts are owned by 
the trust and must be paid in accordance with the provisions of the plan 
document.. · · 

Sec. 2. [REVIEWS.] 

The state board of investment is responsible for periodic review of each 
financial institution under the provisions of section 1 as of the effective date 
of this article. Initial reviews fflust be with those fina.ncial institutions under 
coritract -With the state university board and community college board oii the 
effective date of this article. 'As provided in section 1, the state board of 
investment may retain consulting services, establish a budget for its costs, 
charge a proportional share of those costs to those financial institutions, and 
have all reimbursements collected appropriated to it. 

Sec. 3. [EFFECTIVE DATE.] 

Sections 1 and 2 are effective the day following final enactment.'' 

Amend the title as follows: 

Page l'. line 5, delete "providing one time vesting" 

Page I, delete line 6 

Page 1, line 7, delete "retroactive effect of 1990 law;" 

Page I, line 10, delete "providing new eligibility period;" 

Page I, line 11, delete "providing coverage for" 

Page I, line 12, delete "certain part-time employees;" 

Page I, line 17, delete "relating to" 

Page I, delete lines 18 and 19 

Page I, line 20, delete ''retirement account plan;" 

Page I, line 23, after the semicolon, insert "transferring responsibility for 
the investment of individual retirement account plan assets to the state board 
of investment;•• 

Page I, line 24, delete the frrst "subdivision" and insert "subdivisions I 
and" and delete ", and by adding a subdivision" 

Page I, line 25, delete "354.05, subdivision 2a;" and delete "subdivision 
1, and" 

Page I, line 26, delete "354B.015;" 

Page I, line 27, delete "2," 

Page I, line 28, delete everything after "354B.05" 
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Page I, line 29, .delete everything before the first semicolon 

Page I, line 30, delete everything after the semicolon 

Page I, line 31, delete " 10, section 7;" 

1561 

And when so amended the bill do pass. Mr. Merriam questioned the 
reference thereon and, under Rule 35, the bill was referred to the Committee 
on Rules and Administration. 

Mr. Metzen from the Committee on Governmental Operations and Reform, 
to which was re-referred 

S.F. No. 439: A bill for an act relating to economic and social development; 
establishing a board of invention; appropriating money; proposing coding for 
new law in Minnesota Statutes, chapter 1161. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page 3, delete section 5 and insert: 

"Sec. 5. [REPEALER.] 

· Sections 1 to 4 expire June 30, 1995." 

Amend the title as follows: 

Page 1, lines 3 and 4, delete "appropriating money;" 

And when so amended the bill do pass. Mr. Merriam questioned the 
reference thereon and, under Rule 35, the bill was referred to the Committee 
on Rules and Administration. 

Mr. Metzen from the Committee on Governmental Operations and Reform, 
to which was re.a.referred 

S.F. No. 1062: A bill for an act relating to metropolitan government; 
establishing a metropolitan radio systems planning committee under the 
metropolitan council. 

Reports the same back with the recommendation that the bill be ~mended 
as follows: 

Page 1, after line 5, insert: 

"Section 1. Minnesota Statutes 1992, section 462.357, subdivision 2, is 
amended to read: 

Subd. 2. [GENERAL REQUIREMENTS.] At any time after the adoption 
of a land use plan for the municipality, the planning agency, for the purpose 
of carrying out the policies and goals of the land use plan, may prepare a 
proposed. zoning ordinance and submit it to the governing body with its 
recommendations for adoption. Subject to the requirements of subdivis.ions 3, 
4 and 5, the governing body may adopt and amend a zoning ordinance by a 
two-thirds vote of all its members. If the eeR½fJ•ellensi,,e Hltiniei~al ~Ian is in 
ee&A4s-t with th0 ~ er0inanee,_ the~ eFaiRanee SUf)ers@des the~ 
Zoniflg Ordinances and subdivision regulations adopted under this chapter 
niusi implement the purpose, objectives, and policies of.the comprehensive 

-plan. Zoning ordinances and subdivision reguldtions may not allow land use 
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and development that will effectively prevent the planned land use as 
designated within specific areas in the comprehensive plan. The determination 
of the timing of the implementation of the comprehensive plan must be at the 
sole discretion of the governing body. 

Sec. 2. Minnesota Statutes 1992, section 473.858, subdivision 1, is 
amended to read: 

Subdivision I. Within three years following the receipt of the metropolitan 
system statement, every local governmental unit shall have prepared a 
comprehensive plan in accordance with sections 462 .355, subdivision 4, 
473.175, and 473.851 to 473.871 and the applicable planning statute and shall 
have submitted the plan to the metropolitan council for review j!Ufsuaet le 
under section 473.175. The l""''isises ef Sections 462.355, subdivision 4, 
473.175, and 473.851 to 473.871 shall supersede the provisions of the 
applicable planning statute wherever a conflict may exist. Y the SBfBjlfehee 
swe ,euRieil'al jllae is in eeft+liet wilh the ""8ieg enlieaeee, the ""8ieg 
efGinaa.ee su13ers0Elss the ~ 

Sec. 3. Minnesota Statutes 1992, section 473.865, subdivision I, is 
amended to read: 

Subdivision I. Each local governmental unit shall adopt official controls as 
described in its adopted cOmprehensive plan and shall submit copies ·of the 
official controls to the council within 30 days following their adoption 
!hereef, for information purposes only. The official controls adopted must 
implement the purpose, objectives, and policies of the comprehensive plan. 
Zoning ordinances and subdivision regulations may not allow land use and 
development that will effectively prevent the planned land use as designated 
within specific areas of the comprehensive plan. The determination of the 
timing· of the implementation of the comprehensive plan must be at the sole 
discretion of the governing body. This subdivision does not limit the applica­
bility of the requirements in subdivision 3." 

Page I, lines 7 and 8, delete "I to 7" and insert "4 to 9" 

Page I, line 19, delete everything after "area" 

Page I, line 20, delete everything before the period and insert "defined in 
Minnesota Statutes, section 473.121, subdivision 2" 

Page ·2, line 2, delete "shall" and insert "consists" 

Page 2, line 3, delete "consist" and delete "shall" and insert "must" 

Page 2, lines 5, 8, 12, 14, 15, 17, 19, 21, 23, 25, and 28, delete" shall" 
and insert ''must'' 

Page 3, line 33, delete ". This" 

Page 3, delete lines 34 and 35 

Page 3, line 36, delete everything before the semicolon 

Page 4, after line 3, insert: 

"The analysis .required by clause (6) must include, at a mzmmum, 
obtaining responses to "requests for information" for budgetary cost esti­
mates for the options from at least two private vendors.'' 
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Page 4, line 8, delete", and which'' and insert••. The" and delete "shall" 
and insert '·'must" 

Page 4, lines 14 and 20, delete "shall" and insert "must" 

Page 4, line 24, delete "must" and insert "shall" 

Page 4, line 35, delete "continue to" and insert "not" and after "borrow" 
insert "more than $200,000" 

Page 5, line 3, delete ••metropolitan area'' and insert ••counties of Anoka, 
Carver, Dakota, Hennepin, -Ramsey, Scott, and Washington" 

Renumber the sections in sequence 

Amend the title as follows: 

Page 1, line 2, before the semicolon, insert "and urban planning'? and after 
the semicolon, insert "clai'ifying the applicability of comprehensive plans that 
conflict with official controls;" 

Page 1, line 4, before the period, insert "; amending Minnesota Statutes 
1992, sections 462.357, subdivision 2; 473.858, subdivision l; and 473.865, 
subdivision 1 ••· -

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Mr. Metzen from the Committee on Governmental Operations and Reform, 
to which was referred 

S.F. No.- 86: A bill for an act relating to retirement; authorizing a benefit 
increase for certain retired police officers, firefighters, and surviving spouses 
in the city of Eveleth. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page l , after liiie 5, insert: 

"Section I. Laws 1977, chapter 61, section 6, as amended by Laws 1981, 
chapter 68, section 39, is amended to read: 

Sec. 6. [FINANCIAL REQUIREMENTS OFTHE TRUST FUND.] 

Commencing January I, 1978, the city of Eveleth shall provide by annual 
levy an amount sufficient to pay the greater of either (a) an amount which 
when added to the investment income of the trust fund is sufficient to pay the 
benefits provided under the trust fund for the succeeding year as certified by 
the board of trustees of the trust fund; or (b) an amount equal to the level 
annual dollar amount sufficient to amortize the unfunded actuarial accrued 
liability of the trust fund by December 31, -199+ 1998, as determined by a 
qualified actuary in accordance with Minnesota Statutes, Sections 69. 77. 
356.215 and 356.216, iR loo !at<,st aetaarial ,•ah,ation. The city of Eveleth 
may, at its cost, utilize the services of the actuary retained by the legislative 
cotrimission on pensions and retirement to determine the trust unfunded 
actuarial accrued liability and amortization requfrement. 

The annual levy under this section shall not ~ included in any limitation as 
to rate or amount set by charter and shall be a special levy for purposes of 
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Minnesota Statutes, Section 275.50, Subdivision 5. All revenues generated by 
the levy required under this section shall be transferred to the trust fund.'' 

Page 1, line 15, delete "Section 1 is" and insert '-'Sections 1 and 2 are" 

Renumber the sections in sequence 

Amend the title as follows: 

Page I, line 4, before the period, insert"; amending Laws 1977, chapter 
61, section 6, as amended" 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Mr. Metzen from the Committee on Governmental Operations and Reform, 
to which was referred 

S.E No. 587: A bill for an act relating to volunteer firefighter relief 
associations; modifying the corporate registration requirement for relief 
associations complying with fire state aid financial reporting requirements; 
amending Minnesota Statutes 1992, sections 69.051, by adding a subdivision; 
and 317A.823, subdivision I. 

Reports the same back with· the recommendation that the bill be amended 
as follows: 

Page I, line 15, after the period, insert ><The information provided must 
also include, for each volunteer firefighter relief association, the office 
address and the name of the person functioning as president.'' 

Page 2, delete Jines 21 and 22 :ind insert "presentation of the· corporate 
registration. The secretary of state may reject the registration by the volunteer 
firefighter relief association. Rejection must occur if the information provided 
to the state auditor does not match the information in the records of the 
secretary of state. The volunteer firefighter relief association may amend the 
articles of incorporation as provided in sections 317A.131 to 317A.151 so 
that the information from the state auditor may be accepted for filing. The 
timely filing of an annual financial report and audit or an annual financial 
statement under section 69.051, subdivision 1 or la, does not relieve the 
volunteer firefighter relief association of the requirement to file amendments 
to the articles of incorporation dirCctly with the secretary of state.'' 

And when so amended .the bill do pass. Amendments adopted. Report 
adopted. 

Mr. Metzen from the Committee on Governmental Operations and Reform, 
to which was referred 

S.E No. 853: A bill for an act relating to retirement; volunteer firefighters' 
relief associations; increasing service pension maximums; establishing a fire 
state aid maximum apportionment; providing pena_lties for noncompliance 
with service pension maximums; specifying .duties for the state auditor; 
ratifying certain prior nonconforming lump sum service pension payments; 
continuing certain nonconforming lump sum service pension amounts in 
force; modifying certain investment performance calculations; ffiodifying 
certain local volunteer firefighters relief association provisions; amending 
Minnesota Statutes 1992, sections IIA.04; 356.218, subdivisions 2 and 3; 
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424A.OOI, by adding subdivisions; 424A.0I, by adding a subdivision; and 
424A.02, subdivisions I, 3, and by adding subdivisions; Laws 1971, chapter 
140, section 5, as amended; proposing coding for neW law in Minllesota 
Statutes, chapter 424A. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Pages I and 2, delete sections I to 3 

Page 6, line 22, after "firefighter" insert "for the applicable specified 
period'' 

Page 6, after line 25, insert: 

"(]) for service pensions payable before January 1, 1994" 

Page 8, after line 7, insert: 

"1820 
any amount more than 1820 

3375 
3375 

(2) in addition to the service pension maximum under clause (I), for servicC 
pensions payable after December 31, 1993, and before January/, 1995" 

Page 8, after line 9, insert: 

.. any amount more than 1888 3500 

(3) in addition to the service pension maximum under clauses (]).and (2), 
for service pensions payable after December 31, 1994, and before January I, 
1996" 

Page 8, after line 12, insert: 

"any amount more than 2023 3750 

(4) in addition to the service pension maximum under clauses ( 1) to (3),for 
service pensions payable after December 31, 1995" 

Page 8, delete lines 34 to 36 

Page 9, delete lines I to 5 and insert: 

'"(g) No relief association is authorized to provide a service pension in an 
amount greater than $30 per month per year of service credit or in an amount 
greater than $3,375 lump sum per year of service credit before January I, 
1994, $3,500 lump sum per year of service credit before January J, 1995, 
$3,750 lump sum per year of service credit before January 1, 1996, and 
$4,000 lump sum per year of service credit ajier December 31, 1995, even if 
the minimum average amount of available financing per firefighter for a relief 
association providing a monthly benefit service pension is greater than 
$2,240, or,. for a relief association providing a lu,:np sum service pension, is 
greater than $1,753 before January 1, 1994, $/ ,888 before January I, 1995, 
$2,023 before January 1, 1996, or $2,158 after December 31, 1995." 

Page JO, delete section 7 

Page II, line 9, delete "8" and insert "4" 
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Renumber the sections of article l -in sequence 

Amend the title as follows: 

Page I, line 14, delete "424A.001, by adding" 

Page 1, line 15, delete everything before "and" 

Page I, line 18, delete everything after "amended" 

Page I, line 19, delete "Statutes, chapter 424A" 

[33RD DAY 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Mr. Metzen from the Committee on Governmental Operations and Reform, 
to which was referred 

S.E No. 625: A bill for an act relating to retirement; first class city teachers; 
annuities and administration; St. Paul teachers postretirement adjustments; 
administrative expenses; amending Minnesota Statutes 1992, sections 
354A.011, subdivision 27; 354A.021, subdivision 5, and by adding a 
subdivision; 354A.12, subdivisions I, la, 2a, 2b, and by adding a subdivi­
sion; 354A.23, subdivision 3; and 354A.31, by adding subdivisions. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page 2, line 34, delete "and employer" 

Page 2, line 35, after "contr(butions" insert", and employer contributions 
if negotiated under _a collective bargaining agreement," 

Page 3, line 22, delete "in the" 

Page 3, delete line 23 and insert "and must be remitted directly to the 
respective teachers retirement fund association at least once each month.'' 

Page 4, line 3, strike everything after the second comma 

Page 4, strike lines 4 and 5 

Page 4, line 6, strike everything before the period and insert "stated as a 
monthly rate from the date due until the date payment is received in the office 
of the association, with a minimum interest charge of $10'' 

Page 6, line I, delete the new language 

Page 6, lines 4 to 15, delete the new language and insert "Delinquent 
amounts are payable with interest under the procedure in subdivision 1 a." 

Page 6, line 35, delete "REPORTING NEW EMPLOYEES" and insert 
"EMPLOYEE REPORTING" 

Page 7, line 1, after "new" insert "or returni,ng" 

Page 7, line 2, delete "prior to',' _and insert "before" and delete "new" 

Page 7, after line 25, insert: 

"Sec. 10. [EFFECTIVE DATE.] 

Sections I to 9 are effective the day following final enactment." 



33RD DAY] MONDAY, APRIL 12, 1993 1567 

Page 7, after line 36, insert: 

"Sec. 2. [BYLAW AMENDMENT.] 

Consistent with Minnesota Statutes, section 354A.12, subdivision 4, the 
boards of the Duluth teachers retirement fund association, the Minneapolis 
teachers retirement fund association. and the St. Paul teachers retirement 
fund association may amend the bylaws or articles of incorporation to provide 
that, if an application for retirement is filed with the board during the 90-day 
period immediately following the termination of teaching service, the annuity 
may begin to accrue as if the application for retirement had beenfilf!d with the 
board on the date teaching service terminated. An annuity may not begin to 
"accrue more than one rrwnth before the date of final salary receipt. 

Sec. 3. [EFFECTIVE DATE.] 

Sections 1 and 2 are effective the day following final enactment." 

Page 8, delete article 4 and insert: 

"Sec. 2. [EFFECTIVE DATE.] 

Section 1 is effective the day following final enactment. 

ARTICLE4 

Section I. Minnesota Statutes 1992, section 356.215, subdivision 4j, is 
amended to rea.d: 

Subd. 4j. [ADMINISTRATIVE EXPENSES.] The actuarial valuation must 
indicate the administrative expenses of the fund, expressed both in doJlars and 
as a percentage of covered payroll._ Administrative expenses are costs incu_rred 
by the retirement plans excluding investment expenses. Investment expenses 
include all expenses incurred for the retention of professional external 
investment managers and professional investment consultants, custodian bank 
fees, investment transa_ction costs, and the costs incurred by the retirement 
plans to manage investmeflt portfolios or assets iµternally. Investment 
expenses must be deducted from investment return in the actuarial valuation, 
and not included in administrative-expenses when calculating thl! allowance 
for expenses. 

Sec. 2. [EFFECTIVE DATE.] 

Section 1 is effective the day following final enactment, 

ARTICLE 5 

Section I. Minnesota Statutes 1992, .section 354A.35, subdivision 2, is 
amended to read: 

Subd. 2. [DEATH WHILE ELIGIBLE TO RETIRE; SURVNING 
SPOUSE OPTIONAL ANNUITY.] The surviving spouse of any coordinated 
member who has auaineEl the age ef al l8as! W :Y""fS am! has credit for at least 
three years of service e, has ereElit fe, al l8as! Jll :Y""fS ef seF¥iec regaHlless 
ef ags 6hall be is entitled to joint and survivor annuity coverage in the event 
of death of the member prior to retirement. The surviving spouse may apply 
for the annuity at any· time after the date on which the deceased employee 
would have attained the required age for retirement based on the employee's 
allowable service. The member's surviving spouse shall be paid a joint and 
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survivor annuity as provided in section 354A.32 and computed pursuant to 
section 354A.31. Sections 354A.37, subdivision 2, and 354A.39 apply to a 
deferred annuity payable under this section. The benefits shall be payable for 
life. 

Sec. 2. [EFFECTIVE DATE.] 

Section 1 is effective the day following final enactment.'' 

Amend the title as follows: 

Page 1, line 3, after "annuities" insert " death-while-active ~µrvivor 
benefits,'' 

Page I, line 6, delete everything after "5" 

Page I, line 7, delete everything before the semicolon 

Page I, line 9, delete "and" and before the period, insert "; 354A.35, 
subdivision 2; and 356.215, subdivision 4j" 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Messrs. Pogemiller and Stumpf from the Committee on Education, to 
which was re-referred 

S.R No. 23:. A bill for an act relating to education; providing for a tuition 
free technical college program for certain Persian Gulf war era veterans; 
amending Minnesota Statutes 1992, section 136C.l3, subdivision 4. 

Report the same back with the recommendation that the bill be amended as 
follows: 

Page I, line 14, strike "exempt from tuition" and insert "eligible for a 
state grant of $500 per year if the veteran has GI Montgomery bill benefits, 
or $1,000 per year if the veteran does not have GI Montgomery bill benefits,'' 

Page I, line 18, after the period, insert "The grant is based on full-time 
attendance and shall be prorated if the veteran is attending less than full 
time.'' and delete ''exemption'' and insert ''relief' 

Page 2, line 3, strike "after" and before "August" insert ""any time 
between" and before "and" insert "and February 27, i992," 

And when so amended the bill do pass and be re-referred to the Committee 
on Finance. Amendments adopted. Report adopted. 

Messrs. Pogemiller and Stumpf from the Committee on Education, to 
which was referred -

S.R No. 818: A bill for an act relating to education; post-secondary; 
prescribing changes in eligibility and in duties ilnd responsibilities regarding 
certain financial assistance programs;_ amending Minnesota Statutes 1992, 
sections 136A.IOI, subdivision 7; 136A.121, subdivision 9; 136A.1353, 
subdivision 4; 136A.1354, subdivision 4; 136A. l5, subdivision 6; 
136A.1701, subdivision 4; and l36A.233, subdivisions 2 and 3; repealing 
Minnesota Statutes 1992, sections 136A.121, subdivision 17; and 136A.134. 
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Report the sanie back with the recommendation that the bill be amended as 
follows: 

Page 3,_line 29, after the firSt comma, insert "is approved by the United 
States Secretary of Education,-" 

Page 4, line 2, reinstate the stricken language 

Page 4, delete lines 3 to 9 and insert "student for a single academic year 
may shall not exceed $4,()00 $6,000. The aggregate principal amount of all 
Joans made ·under this section to an undergraduate student may shall not 
exceed $16,()00 $25,000. The principal amount of a loan to a graduate student 
for a single academic. year spall not exceed $e,(JOO $9,000. The aggregate 
princip:il amourlt of a11 loans-.inade·under this section to a student.as a graduate 
student shall not exceed $2.a,00() $40,000." · 

Page 5~ line 35, delete "sections" and iiisert "section" and delete the 
semicolon and insert a Comma 

Page 5, line 36, delete ''and 136A.134, are" and insert "is" 

Amend the title as follows: 

Page 1, line IO,_ delete "sections" and insert "section" 

Page I, line II, ddete "; l\11d.136A,134" 

And when so amended the bill do pass. Amendments adopted°. Report 
adopted. 

Messrs. Pogemtller .and Stumpf from the Committee on Education, to 
which was referred 

S.F. No, 349: A bill for an act relating to education; ·updating the name of 
the umbrella student association for technical colleges; amending MinnesOta 
Statutes 1992, section 136C.15. 

Report the same back with the recommendation that the bill do pass and be 
placed on the Consent Calendar. Report adopted. 

Messrs. Pogemiller ·anct Stumpf from the Committee on Education, to 
which was referred· 

S.F. No. 509: A bill for an act rel:iting to education; revising the mailing 
requirement for notices ·of referendum • revenue authorization elections; 
amending Minnesota Statutes 1992, section 124A.03, subdivision 2. 

Report the same back with the recommendation that the bill do pass and be 
placed on the Consent Calendar. Report adopted. 

Messrs. Pogemiller and Stumpf from the Committee On Education, to 
:which was referred 

S.F. No. 1431: A bill for 1\11 act relating to education; providing forschool 
district elections in independent school district Nos. 404,408, and 583. 

Report the same back with the recommendation that the bill do pass and be 
placed on the Consent Calendar. Report adopted. 
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Mr. Chmielewski from the Committee on Transportation and Public Transit, 
to which was referred 

S.F. No. 773: A bill for an act relating. to transportation: allocating funding 
for town bridges replaced by culverts when replacement does not exceed 
$20,000; amending Minnesota Statutes 1992, section 161.082, subdivision 
2a. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Delete everything after the enacting clause and insert: 

"Section I. Minnesota Statutes 1992, section 161.082, subdivision 2a, is 
amended to read: 

Subd. 2a .. [TOWN BRIDGES AND CULVERTS; TOWN ROAD AC­
COUNT.] An amount equal to 25 percent of the county turnback_~cco_u~t must 
be expended, within counties having two or more·towns, on town road bridge 
structures that are ten feet or more in length and on town road culverts that 
replace existing town road bridges. In addition, if the. present bridge structure 
is less than ten feet in length but a hydrological survey indicates that the 
replacement bridge structure or culvert must be ten feet or more in length, 
then the bridge or culvert is eligible for replacement funds. In addition, if a 
culvert that replaces a deficient bridge is in a: collnty comprehensive water 
plan approved by the board of water and soil resources and the department of 
natural resources, the costs of the culvert and roadway grading other than 
surfacing are eligible for replacement funds up to the cost of constructing a 
replacement bridge. The expenditure·s on bridge structures and culver_ts may 
be on a matching basis, and if on a matching basis, not more than 90 percent 
of the cost of a bridge structure or culvert may be paid from the county 
turnback account. When bridge approach construction work exceeds $10,000 
in costs, or- when the county engineer determines that the cost of the 
replacement culverts alone will not exceed $20,000, the town shall be eligible 
for financial assistance from the town bridge account. Financial assistance 
shall be limite<i te 9() ~ ef the wst ef the b£i<!ge •~~•sash wefk that is 
ift eJ<€eSS ef $W,QQQ aR<I shall be requested by resolution of the county board 
and shall be limited to: 

(I) JOO percent of the cost of the bridge approach work that is in excess of 
$10,000; or 

(2) J(X) percent of the cost of the replacement culverts when the cost tf:oes 
not exceed $20,000 and the to.wn board agrees to be responsible for al[ the 
other costs, which may include costs for structural removal, installation, and 
permitting. The replacement structure design and costs shall be approved and 
certified by the county engineer, but need not be subsequently approved bj, the 
department of transportation. 

An amount equal to 47 .5 percent of the county turnback account must be. 
set aside as a town road account and distributed as provided in section· 
162.081." 

And when so amended the bill do pass. Mr. Merriam questioned the 
reference thereon and, under Rule 35, the.bill was-referred to the Committee 
on Rules and Administration. 
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Mr. Vickerman from the Colllll)ittee on Veterans and General Legislation, to 
which was referred · · 

SJ, No, 55~' A 1:>ill for a~ act relating to v~terans; providing for 
establjslµrient of a ve~eran_s __ .ho~e in Fergus :falls_; propositlg _C.oding for ne\Y 
!~win· Minnesota Statutes, chapter 198. · · 

Reports the ·same back with the recommendation that the l:iiU do pass and 
. be re-referred to the Committee <in Health Care, -Rep?rt adopted. 

Mr. Vickerman from the C6mmittee on Veterans and General Legislation, ;o 
which was referred · · · 

.S.F.No. 333; A bill for an act proposing an amendment to the Minnesota 
Constitution; .~ticleJCI, section 5; providing for bonuses to V!;!terans serving 
during the period of the. Persian Gulf conflict. · 

Reports the same 1:,ackwith the (~Commendation :that the bill do pass and 
be re-referred to the Commiitee on Rules and Administration .. Report ·adopted. 

Messrs. Pogemiller and Stumpf from the O,mmiuee on Ed\lcatjon, · to 
which_ was referred -

' . 

S.P. No. 391: A bill for an aci relating to education; making superintendents· 
arid principals af-will positions in · school districts; amending Minnesota 
Statutes. 1992, Sections 123.34, ·subdiviS:ions 9 and 10; and 125.12, subdivi-
sion 1. - - · ' -

· Report the same back' with ti)e recommendatio~'tliattl\e bill be altiended as 
· follows: · · · · ' · · · · · · 

Delcie everything after the enacting climse and insert: 

"Section l. Min11~sota Statuies 1992, section 123.34, subdivi$ion 9, JS 
· amended to read" . , 

Sul)d. '9. i [SUPERINTENDENT.] Ail. districts· tuail)taining a ·Classified 
secondary sc)lool sh@ .. eniploy a superintende11t ~hq shall bf" an ex officio 
nonvoting 1Dember of ,the· school board. The. authority for selection and 
employment of a superintendent sbaH be vested in the school bo"!'.d in' all 
cases:,An'individual employed by a .sth09l board asa sriperil)tendent shall 
have an initial employment contract for a peri<:J_d ?f time. n,o longer than three 
year.s ·from .the date of employment .. An_x ~ulisequent employm~nt contract 
,rilqst not exceeµ a period ofthr~e ye¥s.i\, school board, at its discretion, -may 
or .maY.,not renew an employment ~on.tract. An employment contr(Jct_ betwet?.n 
ll. superJn,teridrnt and a sch_ool board 11J,Gy_ not.incluck a }J"r(Jvfs.iOTJ e_xtef!ding 
the. term, Offlze .contract beyond th.e date specified in. th~ .contract or be 
artlf.nded, whi(e the qontract is. in /Ore~ ia _q,man,:ze.r that rv<?_uld extend the._ term 
ofthe,contract bryon,ithe date specified in the conr,:qct. !fa contraci betrveen 
a school board aruf a superJrJ.tendefft is terminate_d pr~or __ to th~J!att? specifie,d 
in the._contrac:t, the school bi,4rd niay- npt en,.ter: int<? anot~r. co~tract with that 
Same. _individual': that ,has .a term- that extends beyond _the date specified •in the 
terminated COJ?tract. _A -school ,~o·ard may terminate· a s4pe-rintenden~ -during 
the term qf an empl<iyment contract .for .any of the gnmnds specified in sec ti oh 
.125.12, subdivision 6, or .8 .. A.superintendent' shall' not rely upon an 
employment cont,ract with a school board t0 a,;sert, any ot.her co11tinuing 
contract tightI in the position of superintendent m:ider ,;ection 125.12. 
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Notwithstanding the provisions of sections 122.532, 122.541, ·. 125.12, 
subdivision 6a or 6b, or any other law to the contrary, no individual shall have 
a right to employme.nt as a superintendent based on order of employment in 
any.district. If twO or_more school districts 'enter into an agreement for-the 
purchase or sharing of the servic_es of a · Stiperinten,dent, the contracting 
.districts have the absolute right to select one of the individuals employed to 
serve as superintendent in Qne of the contracting districts and no individual 
has a right to employment.as the superintendent to provide all or-part of the 
services based on order ·of employment in a contracting district. The 
superintendent of a district shall perform the following: 

(I) visit and supervise the schools in the district, reJ)Qrt and make 
recommendations about their condition when ad".isable or on request by the 
board; 

(2) recommend to the board employment and dismissal of teachers; 

(3) superintend school gradi":1g practi~es· and examinations for pro_motions; 

(4) make reports required by the commissioner of education; and 

(5) perform other duties prescribed by the board." 

Delete the title and insert: 

''A bill for an act relfl,ting._ to education; restricting extensions of school 
superintendents' contracts; amending Mjnnesota Statutes 1992, section 
123.34, subdivision 9." · 

And when so amended the bill do pass .. Mr. Merriam questioned the 
reference thereon and, under Rule 35, the bill was referred to the Committee 
on Rules and Administration. · · 

· Mr. Johnson, D.J. from the Committee on Taxes and Tax Laws, to which 
was re-referred -· · 

S.F. No. 900: A bill for an act relating to health; implementing recommen­
dations. of the Minnesota health care commission; defming and regulating 
integrated service networks; requiring regulation of all health care services not 
provided through integrated service networks; establishing data reporting and 
collection requirements; establishing _other CQSt containment- measures; pro­
viding for voluntary public commitments by health plans and providers to 
limit th~ rate of growth in total revenues; requiri~g certain studies; providing 
penalties; appropriating money; amending Minnesota Statutes 1992, sections 
3.732, subdivision I; 62A.0'.21; subdivision I; 62A.65; 62C.16, by adding a 
subdivision; 62E.02, subdivision 23; 62E.10, subdivisions land 3; 62E. ll, 
subdivision 12; 62J.03, subdivisions 6, 8, and by adding a· subdivision; 
62J.04, subdivisions I, 2, 3, 4, 5, 7, and by adding a subdivision; 62J.05, by 
adding a subdivision; 62J.09, subdivisions 2, 5, 8, and by adding a 
subdivision; 62J.15, subdivisions I and 2; 62J.17, subdivision 2, and by 
adding subdivisions; 62J.23, by adding a.subdivision; 62J.30, subdivisions I, 
6, 7, and 8; 62J.32, subdivision 4; 62J.33; 62J.34, subdivisions 2 and 3; 
62L.02, subdivisions 16, 26, and 27; 62L.03, subdivisions 3 and 4; 62L.04, 
subdivision I; 62L.05, subdivisions 4 and 6; 62L.09, subdivision I; 
136A.1355, subdivisions I, 3; 4, and by adding a subdivision; 136A.1356, 
subdivisions 2 and 5; 136A.1357, subdivisions I and 4; 137 .38, subdivisions 
2, 3, and 4; 137.39, subdivisions 2 and 3; 137.40, subdivision 3; 144.1484, 
subdivisions I and 2; 144.335, by adding a subdivision; 214.16, subdivision 
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3; 256.9351, subdivision. 3; 256.9353; 256.9354, subdivisions I and 4; 
256.9356, subdivisions I and 2; 256.9357, subdivision I; 256.9657, subdi­
vision 3; 256B:057, subdivision I; 295.50, subdivisions 3, ·4, 7, and by 
adding subdivisions; 295.51, subdivision I; 295.52, by adding subdivisions; 
295.53, subdivision I; 295.55, subdivision 4; 295.58; and 295:59; proposing 
coding for new law in Minnesota Statutes, chapters 16B; 62J; 137; 256; and 
295; proposing coding for new law as Minnesota Statutes, chapters 62N; and 
620; repealing Minnesota Stat~tes 1992, sections 62J.17, subdi¥isions 4, 5, 
and 6; 62J.29; 62L.09, subdivision 2; 295.50,subdivisicm 10; and 295.51, 
subdivision 2; Laws 1992, chapter 549, article 9, section 19, .subdivision 2. 

Reports the same back with the reconunendation that the bill be amended 
as follows: · · · 

Page 3, line 5, after ''chapter" insert "andUcensed by the commissioner" 

Page 6, line 29, delete "plans" and insert "carriers" 

Page 9, lin.e 3,. delete "with" and insert "i-n" 

Page 10, line 23, delete "comprehensive" 

Page 11, line 1, after "for" insert "the" 

Page 11, delete. line 2 and insert ''cost. of the . sei of required health . 
services." · 

Page 11, line 21, delete "comprehensive" and insert "appropriate and 
necessary" · 

Page 11, line 23, ·delete "section 62N.OT.' and insert "sections 62N.075 to 
62N.085" . 

Page II, line 31, delete "emergency and"· 

·Page 11, line 32, after "rules" insert "and may adopt'emergency rules" 

Page 12, line 5, delete "emergency and,. 

Page 12, line 6, after "rules" insert "and may adopt emeri;ency rules" 

Page 13, line 32·, delete everything after "with';· and insert «the rules 
adopted under chapter 62D". · 

Page 13, line 33, delete "to 9505~5260," 

Page 14, line 10, before ,..addresses" inse!f "bus,if!_ess·" 

Page 14, line.-20,_ before ''address'' .insert ''business'' 

Page 20, line 20, after "information". insert ''.on the complainant and on 
the enrollee whose case_ is the subject of th~ complaint_" 

Page 23, line 2., delete "plan" and i11sert "plans" . 

Page 23, line 3, delete "62.N.07" and insert "62N;085" 

Page 23, 
0

line 4, delete '.'62N.JO" and insert. ''62N.086" 

Page 23, line 7, delete ""and" 

Page 30, line 34, delete "plans" and insert ·~carriers" 
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Page 31, line 14, after the comma, insert '' incentives based on setting and 
achieving volume ~argets, '' · 

Page 34, line-11, delete .. is providing" and insert "proVides" 

Page 34, line 12, delete ''remains'' and insert ''is'' 

Page 34, line 13, delete ''thaJ provider" and insert "providers of that 
type .. 

Page 37, lint: 9, after "in" insert "aggregate" 

Page 40, line 36; delete .. pla.ns" and ·insert Hcarriers" 

Page 41, line 25; after "under" insert "chapter 13 and:'• 

Page 47, line 34, delete "assistance" and insert "advice" 

Page 48, line 13, delete the first"that" and insert "the" 

Page 48, line 16, before "The" insert "(a)" 

Page 48, after line 20, insert: 

"(b) The revisor of statutes is direcied to change the words "health care 
analysis unit" to "data analysis unit" _whenever_ they appear in ·the next 
edition of Minnesota Statutes." 

Page 50, line 31, delete "16B.24" and. insert "16B.95" 

Page 50, line 36, delete "plans" and insert "carriers" 

Page 53, line 32, delete "plans" and insert "carriers" 

Page 54,. line 21, after "retrospective" inSert "and j,fospective" 

. Page 61, line 24, before "pr~tice" insert "pertinent" 

Page 62, after line I, insert: 

"Sec. 10. Minnesota Statutes 1992, section 169.685, subdivision 5, is 
amended to read: 

Subd. 5. [VIOLATION; PENALTY.) (a) Every motor vehicle operator, 
when transporting a child under the age of four on the streets and highways 
of this state in a motor vehicle equipped with factory-installed se.at belts, shall 
equip and install for use in the motor vehicle, according to the manufacturer's 
instructions, a child passenger restraint system meeting federal motor vehicle 
safety standards. 

(b) No motor vehicle operator who is operating a motor vehicle on the 
streets and highways of this state may transport a child under the age of four 
in a seat of a motor vehicle equipped with a factory-installed seat belt, unless 
the child is properly fastened in the child passenger restraint system. Any 
motor vehicle operator who violates this subdivision is guilty of a petty 
misdemeanor and may be sentenced to pay a fine of not more than .~ $50. 
The fine may be waived or the amount reduced if the motor vehicle operator 
produces evidence that within 14. days after the date of the violation a child 
passenger restraint system meetingfederal motor vehicle safety standards was 
purchased or obtained for the exclusive use .of the operator. · 

Sec. 11. Minnesota Statutes 1992, section 169.686, subdivision I, is 
amended to read: 
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Subdivision I. [SEAT BELT REQUIREMENT,) A properly adjusted and 
fastened seat belt shall be worn by: 

(I) the driver of a passenger vehicle; 

(2) a passenger riding in the front. seat of a passenger vehicle; and 

(3) a passenger riding in any seat of a passenger vehicle who .is older .than 
three oot youager !baa -1-1: years of age. ·· 

A person who is 15 years of age or older and who violates clause (I) er, (2), 
or ( 3) is subject to a fine of $25. The driver of the passenger vehicle in which 
the violation occurred is subject to a $25 fine for a violation of clause (2) or 
(3) by a child ef !he d,i-ver under the age of 15 er a,,y ehil<l Ullller the' age ef 
-1-h A I""""' effieef may B0l issue a ·eila!ioo fel' a violalioe of this seeliee 
tmless too effieef lawfully slol'l'•EI er aetaieea !he ~ ef !he mete< -viihi€I@ 
fel' a me¥iBg violatioe olhef lhae a ,·iolatioe iffiolvieg mete, -vehiele 
e1.Jui13meat. The department of public safety shall not record a violation of this 
subdivision on a person's driving record." 

~enumber the Sections of article 6 in sequence 

Page 73, line 20, delete "and supervised" 

Page 73, line 21, after "commissioizer" insert "and accompanied by such 
appropriate conditions, supervfsion, and regulation" 

Page 74, line 4, delete everything after the period 

Page 74, delete lines 5 to 17 

Page 74, line 36, delete "Notwithstanding the" 

Page 7 5, delete lines I to 6 

Page 75, line 7, delete everything before "Approval'' 

Page 7 5, hne 9, after "state" insert "and federal" 

Page 75, line II, delete "ATTORNEY GENERAL CANNOT USE" and 
after "APPLICATION" insert "CANNOT BE USED" 

Page 75, line 12, delete "PROSECUTE" and insert "IMPOSE LIABIL-
ITY" 

Page 75, line 13, delete", but" and insert a period 

Page 75, line 15, delete "to the attorney" 

Page 75, line 16, delete "general" and after "any" insert "civil or 
criminal'' 

Page 75, line 17 ,- after "general" insert "or any" other person" and after 
"except" insert"(])" · · 

Page 75, line 20, before the period, insert "; or (2) a proceeding based on 
actions taken by the applicant prior to submitting the application, where such 
actions are admitted to in the application'' 

Page 75, line 32, after "office" insert "of each party" 

Page 78, after line 26, insert: 
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"Subd. 7. [COMMISSIONER'S AUTHORITY TO EXTEND TIME 
LIMIT.] Upon the showing of good cause, the commissioner may extend any 
of the time limits stated in sections 621.2915 and 621.2916 at the request of 
the applicant or another person." 

Page 79, lines 5 and 8, delete "submit" and insert "mail" 

Page 79, line 6, after theperiod, insert "Within 30 (fays after the notice is 
published, the Minnesota health care commission or any regional coordinat­
ing board may mail to the commissioner comme_nts with respect to the 
application." ·. · · 

Page 79, line 9, after "to" insert "any" and delete "submitting" and 
insert •·•mailing'' 

Page 79, line 10, before "comm_ents'~_insert .. such" 

Page 82, line 21', before "In" -insert "The commissioner's analysis of cost 
inust focus on the individual consumer of health care. Cost savings to be 
realized by providers, health carriers, group purchasers, or other partici­
pants in the health care system are relevant only to the extent that the savings 
are likely to be passed qn to the consumer. However, where an application is 
submitted by providers or purchasers who are paid, primarily by third party 
payors unaffiliated with the applic,ant, it is sufficient for the applicant to show 
that cost savings are likely to be passed on· to the unaffiliated third party 
payors; the applicants do not have the burden of proving that third party 
payors with whom the applicants are not .affiliated will pass on cost savings 
to individuals receiving coverage through the third party payors." 

Page 83, line 16, after "new" insert "and needed" 

Page 83, line 22, be~ore the comma, insert "and bases that determination 
on a projected increase in utilization'' 

Page 83, delete line 24 and insert "utilization does not reflect overutiliza­
tion." 

Page 83, delete line 25 

Page 83, line 33, delete ", leading" and insert "likely to lead" 

Page 85, line 35, delete "active" 

Page 87. line 11, delete "active" and insert "appropriate" 

Page 110, delete lines 2 to 7 and insert: 

"Sec. 10. Minnesota Statutes 1992, section 256B.057, is amended by 
adding a subdivision to read: 

Subd. la. [PREMIUMS.] The commissioner shall establish premiums for 
coverage based on a sliding scale for persons eligible under subdivision 1 and 
whose countable family income is equal to or greater than 1-85 percent of the 
federal poverty guideline for the same family size.'' 

Page ll0, line 10; delete "the premium" and insert "pre·miums" 

Page 110, line 11, delete "5" and insert "JO" 

Page 110, line 15, delete "6" and insert "JI" 

Renumber the sections of article 10 in sequence 
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Page 111, lines 1 and 4. after "local" insert "financial" 

Page 118, line 5, after "regents" insert "of the University of Minnesota" 

Page 123, line 22, strike "health maintenance ·organization!' and insert 
"staff nwdel health carrier" 

Page 123, line 24, before the period, insert "covered under its contracts 
with groups and enrollees" 

Page 123, line 36, after "services" insert·"directly'·.' 

-Page 124, l~e -3, delete ''service'' and insert· ''goods·and services'' 

P~ge 124, delete lines 6 and 7 and insert: 

"/2) a staff model healthcarrier;" 

Page 124, line 8, delete "/4)" and insert "/3)" and before the period, 
insert '·'; of 

( 4) a pharmacy as defined in section 151 . 01" 

Page 124, line 21, delete everything after "services" and insert "and other 
services provided by hospitals, surgical centers, o,r health care providers and 
include the following health care ite'ms and services provided to a patient or 
consumer'' 

Page 124, line 22, delete everything before the colon 

Page 125, after line 12, insert: 

"Sec. 7. Minnesota Statutes 1992, section 295.50 is amended by adding a 
subdivision to read: 

Subd. 12a. [STAFF MODEL HEALTH CARRIER.] Staff model health 
carrier'is·a health carrier as defined in section 62L.02, subdivision 16, which 
employs oiie or more types of health care provider to deliver health care 
services to the health carrier's enrollees. 

Sec. 8. Minnesota Statutes 1992, section 295,50, subdivision 14, is 
amended to read: 

Subd. 14. [WHOLESALE DRUG DISTRIBUTOR.] "Wholesale drug 
distributorH means a wholesale drug distributor required to be_ licen~. under 
sec.tions 151.42 to 15l.51 or a tionresident ph<lrmacy required to be 
registered under section 151 .19." 

Page 126, line 19, delete "Medicare" 

Page 126, line 20, delete "coordinated health plans" and insert "organi­
zations governed by section 1876 of the federal Social Security Act, United 
States Code, title 42, section 1385" 

Page 126, line 22, after "coverage" insert "and services not covered by 
Medicare'' 

Page 127, line 16, delete "and" 

Page 127, line 18, before the period, insert "; 

(13) payments received for services-provided by' community residential 
mental health :facilities licensed under Minnesota Rules, parts 9520.0500 to 
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9520.0690, community support programs and family community support 
programs receiving grants under Minnesota Rules, parts 9536.1700 to 
9535.1765, and community mental health centers as defined in section 
245.62, subdivision 2; and 

( 14) payments received from any governmental.agency for serviCes bene­
fiting the public. Payments made by the government in its capacity as an 
employer or insurer are not excluded" 

Page 127, after line 18, insert: 

"Sec. 13. Minnesota Statutes 1992, section 295.53, subdivision 2, is 
amended to read: 

Subd. 2. [DEDUCTIONS FOR HEAITH MAl~ITENANCE ORGJ',~11;>:;A 
'.fIDl>I& STAFF MODEL HEALTH CARRIERS.] (a) In addition to the 
exemptions allowed. under subdivision l, a.heakk. maintenanee 0i:gasi?:a.ti0H 
staff model health carrier may deduct from its gross revenues for the year: 

(I) amounts paid to hospitals and health care providers that are not 
employees of the staff model health carrier for services subject to the ·1ax 

under section 295.52; 

fB (2) am!)Unts added to reserves, if total reserves do not exceed 25 percent 
of gross revenues for the pri9r year; 

~ ( 3) assessments for the comprehensive health insurance plan under 
section 62E.ll, medical care surcharge under section 256.9657, subdivision 
3, premium tax under section 60A.15, subdivision 1, and any other govern­
ment taxe_s, assessments., _.or surcharges paid, during the year; aHG 

fJ-1 aa aUemanee ( 4) amounts spent for administration tffiG 1:10:derwriting as 
reported as total administration ~m report #2 statement of revenues,._ex­
penses, and net worth a,u[ other medical administration or managed care 
expenses that are not similar to the administrative costs of direct health care 
providers; and · -

(5)_a~unts paid to provide_rs outside oflhe state of M,innesota. 

W 1'.he eemmissiener ef health, ffi e0ns1:dtatien with the eemmissieneFS ef 
cemmef€e and "'"""""• ohall, establish by ml<, UBOOf ehaf'lel' -1-4 lhe peFcenl 
age el' health maintenance ..,,,.enue !hat will he allewed as a deaue1i0n fuF 
administi:ati,•e arul 1:1nderv•riting e11:penses·. '.fhe. eemmissieiler ef health shall 
determine the peF€elitage allewanee based oo the average enpenses af health 
maintenanee 0t=gani1mli0ns that ars B"fUivaleHt te the aaims adl-Jl:inistFOtien and 
elheF unde,wriling ser,·ices el' lhi£<I l"'flY l"'YeF!r. '.fhe5e e"penses oo He! 
iHeluoo the fl0Fli<m el' heallh mainlenaneo eogani,atien ces!s !hat a.e similaF 
te !he admiRislffilive c-ests el' airea health eare pmviaeFS, FalheF that! lhi£<I 
l"'flY paye£&,- and oo Het illeluae €0Sl6 deEluelible under paragraph W, """'""5 
fB and ~ The cemmissiSROF ef health may a<iept Offi0Fg006)' ruies-c'' 

Page 127, after line 36, insert: 

"Sec. 15. Minnesota Statutes 1992, section 295.57, is amended to read: 

295.57 [COLLECTION AND ENFORCEMENT; REFUNDS; RULE-
MAKING; APPLICATION OF OTHER CHAPTERS.] 

Unless, specifically provided otherwise by sections 295.50 io 295.58, the 
enfo~cement, interest, ·and penalty provisions under Chapter 294, appeal aad, 
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criminal penalty, and refunds provisions under chapter 289A, and collection 
and rulemaking provisions under chapter 270, apply to a liafolity for the taxes 
imposed under sections 295.50 to 295.58." . · 

Page 129 ,- line 13. delete '' subdiViSion • • _and insert '' subdivisions 5 aJ.ld'' 

Page 129, line 20, delete "to JO" and after the fourth semicolon, insert "9 
to 12; "and delete "12" and insert "16" 

Page 129, line 23, delete "11" and insert "14" 

Page 129, line 25, delete "13, 14, and 15" and insert "17, 18, and 19" 

Renumber the Se"ctio~s ~f article 14 .in sequence 

Page 130, delete lines 32 to 35 

Amend· the title as follows: 

Page I, line 33, after the semicolon, insert ''169.685, subdivision 5; 
169.686, subdivision !;" 

Page I, line 37, after "I" insert ", and by adding a subdivision" and after 
'"7," insert "14," 

Page 1, line 39, delete "subdivision 1" and insert '"subdivisions 1 and 2" 

Page I, line 40, after the first semicolon, insert "295.57;" 

Page I, line 46,' delete the first "subdivision" and insert "subdivisions 5 
and'' . 

And when so amended the bill do pass and be re,referred to the Committee 
on Health Care. Mr. Price questioned the reference theteon and, under Rule 
35, the bill was referred to the Committee on Rules_ and Administration. 

Ms. Piper from the Committee on Family Services, to which was referred 

S.F. No. 329: A bill for an act relating to human services; allocating money 
to the child care basic sliding fee program; amending Minnesota Statutes 
1992, section 256H.03, subdivision 4. 

Reports the same back with the recommendation that the bill be amended 
as,follows: · 

Delete everything after the enacting clause and insert: 

"Section I. Minnesota Statutes 1992, section 256H.03'; subdivision 4, is 
ainended to re3d: ' · 

Subd. 4. [ALLOCATION FORMULA.] Beginning July I, 1992, the basic 
sliding fee state and federal funds shall be allocated according to the following 
formula: 

(a) Orie-half of the funds shall _be allocated in proportion to each county's 
total expenditures for the basic slidjng fee child care program reported during 
the 12-month period ending on December 3 I of the preceding.sta(e fiscal year. 

(b) One-fourth of the funds shall be allocated based on the_ number of 
children under age 13 in each county who are enrolled in general assistance 
medical care, medical assistance, and the children's health plan on July I, of 
each year. 
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(c) One-fourth of the funds shall be allocated based on the number of 
children under age 13 who reside in each county, from the most recent 
estimates of the state demographer. 

(d) In fiscal year 1993 only, a maximum of $600,000 in federal funds 
designated for the ba$ic sliding fee program shall be distributed to counties 
that, due to the allocation formula change in paragraphs (a) to (c}, do not 
have sufficient funds available in the basic sliding fee program to continue 
services in fiscal year 1993 to families participating in the basic sliding fee 
program in fiscal year 1992. This maximum _of $600,000 increase for the 
sliding fee child care fund in fiscal year 1993 _is a one-time increase and does 
not increase the allocation base for the 1994-1995 biennium. The funds shall 
be distributed as a supplemental fiscal year 1993 allocation to counties 
without regard to the allocation formula identified in this subdivision. The 
arrwunt diStributed to a county shall be based ,on earnings in excess of its 
original fiscal ye_ar 1993 allocation after the maintenance of effort require­
ments in section 256H.12. The su_m of a county's original and supplemental 
fiscal year 1993 allocations may not exceed its fiscal year 1992 allocation. If 
the amount of funds earned under this paragraph is in excess of $600,000, the 
distribution shall be prorated to each county based on the ratio of the county's 
earnings in excess of its allocation to the total of all counties' earnings in 
excess of their allocations. 

Sec. 2. [EFFECTIVE DATE.] 

This act is effective the day following final enactment." 

And when so amended the bill do pass and be re-referred to the Committee 
on Finance. Amendments adopted. Report adopted. 

Mr. Solon from the Committee on Commerce· and Consumer Protection, to 
which was referred 

S.F. No. 938: A bill for an act relating to commerce; modifying the 
definition of business license; regulating residential building contractors and 
remodelers; .providing licensing requirements; prescribing the powers and 
duties of the commissioner; establishing a contractor's recovery fund; amend­
ing Minnesota Statutes 1992, sections I 161.70, subdivision 2a; 326.83, 
subdivisions 4, 6, 7, 8, 10, and by adding subdivisions; 326.84, subdivisions 
I and 3; 326.85, subdivision I; 326.86; 326.87, subdivision 2; 326.88; 
326.89, subdivisions 2, 3, and• by adding subdivisions; 326.90; 326.91, 
subdivisions 1 and 2; 326.92, subdivi_sions I and 3; 326.93, subdivision I; 
326.94, subdivision 2; 326.97, subdivision I, and by adding a subdivision; 
326.99; and 326.991; proposing coding for new law in Minnesota Statutes, 
chapter 326; repealing Minnesota Statutes 1992, sections 326.84, subdivision 
2; 326.94, subdivision I; and 326.991, subdivision I. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Delete ev~~ything after the enaCtillg clause and insert: 

"Section I. Minnesota Statutes 1992, section 1161.70, subdivision 2a, is 
amended to read: -

,Subd. 2a. [LICENSE; .EXCEPTIONS.] "Business license" or "license" 
does not include the following: 



33RD DAY] MONDAY, APRIL 12, 1993. 1581 

(I) 811Y occupational license or registration issued by a licensing board 
listed in section 214._0l or any occupatio_nal registration jssued by the 
commissioner of health pursuant to section 214 .13; · 

(2) any license issued by a county, home rule charter city, statutory city;: 
township, or. other political subdivision; · 

(3) any license required to practice the following occupation r~gulated by 
the foll<?wing sections: · 

(a{ absiracters reguiated pursuant to chapter 386; .. 

(b) accountants regulated pursuant to chapter 326; 

(c) adjusters regulated pursuant to chapter 721}; 

(d) architects regulated pursuant to chapter 326; 

(e). assessors regulated° pursuant to chapter 270; 

(f) attorneys regulated pursuant to chapter 481; 

(g) auctioneers regtJlated pursuant to chapter 330; 

(h) b~rbers regulat~cl pursuant to chapter °i54; 

(i) beauticians r~gulated pursuant to chapter 155A; , 

· G) boiler operators regulated pu_rsuant to chapter 183; 

(k) chiropractors regulated pllj'Suant to chapter 148; 

(I) collection agencies regulated pursuan( to chapter 332; 

(m) cosmetologists regulated p!Jrsuant to chapter.!55A; 

. (n) dentists, regis(ered dental assistants, arid. den_tal hygie.nists regulated 
. ' pursuant to chapter 150A; 

(o) de~tives regulated pursuant to chapter 326; 

(p) electricians regulated pursuant to chapter 326; 

(q) embal~ers regulated pursuant to chapt~r 149; 

(r) engineers regulated pursuant :t~ chapter 326; · 

(s) insurance brokers and salespersons regulated pursuant to chapter 60A; 

(t) certified interi9r designers rngulated pursuant to chapter 326; 

(u) midwives regulated pursuant to chapter 148; 

(y) morticians regulated purs11ant to chapter 149; 

··•(w) nursing home administrators regulated pursuant to chapter 144A; 

(x) optometrists regulated pursuant to chapter 148; 

(y) osteopathic physicians regulated pursuant to chapter 147; 

(z) pharmacists regulated pursuant to chapter 151; 

. (aa) physical therapists regulated.pursuarit to chapter 148; 

(bb) physicians and surgeons regulated pursuant to· chapter 147; 
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(cc) plumbers regulated pursuant to chapter 326;. 

(dd) podiatrists regulated pursuant to chapter 153; 

(ee) practical nurses regulated pursuant to chapter 148; 
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(ff) professional fund raisers regulated pursuant. to chapter 309; 

(gg) psychologists regulated pursuant to chapter 148; 

(hh) real estate brokers, salespersons, and others regulated pursuant to 
chapters 82 and 83; · · 

(ii) registered nurses regulated pursuant to chapter 148; 

(ij) securities brokers, dealers, agents, and investment .advisers regulated 
pursuant to chapter 80A; 

(kk) steamfitters regulated pursuant to chapter 326; 

(II) teachers and supervisory and support personnel regulated pursuant to 
chapter 125; 

(mm) veterinarians regulated pursuant to chapter 156; 

(nn) water conditioning .contractors and installers regulated pursuant IQ 
chapter 326; 

( oo) water well contractors regulated pursuant to chapter 156A; 

(pp) water and waste treatment ·operators regulated pursuant to chapter 115; 

( qq) motor carriers regulated pursuant to chapter 221; 

(rr).professional corporations regulated pursuant to chapter 319A; 

(ss) real estate appraisers regulated pursuant to chapter 82B; 

(tt) residential building contractors, residential remodelers, and specialty 
contractors regulated pursuant to chapter 326; 

(4) any driver's license required pursuant to chapter 171; 

(5) any aircraft license required pursuant to chapter 360; 

(6) any watercraft license required pursuant to chapter 86B; 

(7) any · license, permit, registration, certification, or other approval 
pertaining to a regulatory or.management program related to the protection, 
conservation, or use of or interference with the resources Of land, air, or water, 
which is required to be obtained from a state agency or instrumentality; .and 

· (8) any pollution control rule or standard established by the pollution 
control agency or any health rule or standard established by the commissioner 
of health or any licensing rule or standard established by the commissioner of 
human services. 

Sec. 2. Minnesota Statutes 1992, section 326.83, subdivision 4, · is 
amended to read: 

Subd. 4. [LICENSEE.] "Licensee" means a residential building contrac­
tor, or residential femodeler, 0f s13eeiak:,1 eontraBtor licensed under sections 
326.83 to~ 326.991. 
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Sec. 3. Minnesota Statutes 1992, section 32.6.83, subdivision 6, is 
amended to read: . 

Subd. 6. [PUBLIC MEMBER.] '>Public member'' means a person who is 
not, and never was,. a. residen.tial ~ building contractor, residential 
remodeler, or specialty contractor or.the spouS;e of suth person, or a person 
who )Jas no, or never has had a, material financial interest in_ acting as a 
residential building contractor, residential remodeler, or specialty contractor 
or a directly related activity. 

Sec. 4. Minnesota Statutes 1992, section 326.83, subdivision 7, is 
amended to read: · 

Subd. 7. [RESIDENT/ALREMODELER.J ''Residentialremodeler" means 
a person in the business of contracting or offering to. contract with an owner 
to improve existing residential real estate by providing two or more special 
skills as defined in this section. A remeeleler ljas !we er mere Sjleeial si<i11s-, 

Sec. 5. Minnesota. Statutes 1992, seciicin 326.83, subdivision 8, is 
amended to read: 

Subd. 8. [RESIDENTIAL BUILDING CONTRACTOR.] "Residential 
building contractor" meansa person in the business of building residential 
real estate, or of contracting or offering to contract with an owner to impFeve 
build residential real estate, by providing two or more special skills as defined 
in- this section. A residential building contracfpr may also contract or offer to 
contract with an owner to improve existing ·residentia,l real ~state. 

Sec. 6. Minnesota Statutes 1992, section 326.83, ~~bdivision 10, is 
amended to read: 

Subd. 10. [SPECIALTY CONTRACTOR.] "Specialty .contractor" means 
a person ethef tllaa a FesiQeat¾al lmilQing eefHFaetoF, FemeQeleF, 0F material 
supplier in the business of contracting or offering to contract to make pa,! ef 
aa impr<wement 10 build or improve residential real estate; inelueling reefing 
by providing one special skill as defined in this s~ction. 

Sec. 7. Minnesota Statutes 1992, section 326.83, is amended by adding a 
subdivision to read: · 

Subd,]l. [SPECIAL SKILL.] "Special skill" means one of the following 
eight·caiegories: · 

(a) [EXCAVATION.] Excavation includes work in any of the following 
areas: 

(1) excavation; 

(2) trenching; 

(3) grading; 

( 4) site grading; and 

( 5) septic systems. 

(b) [MASONRY AND CONCRETE.] Masonry and concrete includes work 
in any of the following areas: 

(]) drain systems; 
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(2) poured walls; 

( 3) slabs and poured-in-place footings; 

( 4) masonry walls; 

( 5) masonry fireplaces; 

(6) masonry veneer; and 

(7) water resistance and waterproofing. 

[33RDDAY 

(c/ [CARPENTRY.] Carpentry includes workfo any of the following areas: 

(1) rough framing; 

(2) finish carpentry; 

(3) siding; 

(4) doors, windows, and skylights; 

(5) exterior covering; 

(6) porches and decks; 

(7) wood foundations; 

( 8) insulation and vapor barrier; 

. (9) drywall installation, excluding taping and finishing;' 

(10) cabi&t and counter top installation; 

(11) woodfloors; 

(12) installation of roofing materials, excluding roofing; and 

( 13) soffit,fascia, and trim. 

( d) [INTERIOR FINISHING.] Interior finishing includes work in any of the 
following areas: 

(])floor covering; 

(2) wood floors; 

( 3) cabinet and co~nier top i~stallation; 

( 4) insulation and Vapor barriers; 

(5) interior or exterior painting; 

( 6) ceramic, marble, and quarry tile;. 

(7) ornamental guardrail and installation of prefabricated stairs; and 

(8) wallpapering. 

(e)-[EXTERIOR FINISHING.] Exterior finishing inclu4es work in any of i 
the following areas: 

(1) siding; 

(2) doors, skylights, and windows; 

( 3) soffit, fascia, and trim; 
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.(4) exterior plaster and stucco; 

· · ( 5), painti;.g; and 

(6) rain Cflrrying systems, including gittters anctdown spouts . 
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. (j) [DRYWALL AND PLASTER.] Drywail and piaster includes Work in 
any of the following areas: · 

(1) installation; 

(2) taping; 

. ·(])finishing; 

(4) interior plaster; 

(5;)painting; and 

( 6) wallpapering . . 

(g) [ROOFING.] Roofing includes work.in any of the following areas: 

(}) roof coverings;. 

(2) roof sheathing; 

( 3) roof weatherproofirlg and insulation; ·and 

(4) repair ofrqof supp9rt s)lstem, b1:tt npt c~nstruction-ojn'ew roof support · ~-. . . . .. 

(h) [GENERAL INSTALLATION SPECIALTIES.] _Installation includes 
work in any of the following areas: 

(1). g<!rage doors and openers;, 

·:(2).pools, spas, qnd hot tubs; 

{3) fireplaces and,wood stoves;· 

/4) asphalrpaving and seal c~ating; 

/5) exterior plaster and stucco; and 

/6) ornamental guardrail and prefabricated stairs .. .. . . . . •,. 

Sec. 8. Minnesota Statutes 1992, section 326:83, is amended by adding a 
subdivision to read: 

Subd. 12. [PERSON.) "Person" means anaturat p'erson,firm, partner' 
ship,.limited liability company, Corporation, or:associatiOii, .41id the officers, 
dfrectOrs, effiployeeS,. or agents_ofthatpets9n. :· · , 

. ' . . .... ,, ' . 

Sec·. 9. Minnesota Statuies 1992, section 326:83, is amended by adding a 
subdivision to read: · ·· 

Subd. 13 .. [QUALIFYING PERSON,). "Qualifying person" means the 
indi.vidual who fulfills the examination and education requirements for 
lice.nsure on behalf of'the licensee. . . . .. 

·_. Sec.,io. Minnesota Statutes 1992, secti~n 326.83, is am~nded by adding a 
s_llbdivision to fead: · 
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Subd. 14. [GROSS ANNUAL RECEiPTS.] "Gross annual receipts" 
means the total amount derived from residential contracting or remodeling 
activities, -and must not be reduced by cost ofgoods sold, expenses, losses, or 
any other amount. · 

Sec. II. Minnesota Statutes 1992, section 326.83, is amended by adding a 
sllbdiyision to read: . ·' · 

Subd. 15. [AFFILIATE.] An "affiliate" of another person means any 
person directly or indirectly conJrolling,. controlled by, or under common 
control with the other person. 

Sec. 12. Minnesota Statutes 1992, section 326.83, is amended by adding a 
subdivision to read: · 

Subd. 16. [OWNER.] ·Except in section 326.91, subdivision 1, "owner" 
means a person who has any leglll or equitable interest in real pfoperty;:. For 
purposes of sections 326.83 ·10 326.991, "owner" doe~ not include_ a 
residential building contractor or resi(/,ential remodeler who constructs or 

· improves its own.property for purposes of speculation. A residential building 
contractor or residential rerrwdeler will be presumed to be building or 
improving for P!'rposes of speculation if it construcis or improves more than 
one property within any 12-rrwnth period. 

Sec. 13. Minnesota Statutes 1992, section 326.83,js amended by adding a 
subdivision to read: · 

· Subd. 17. [LESSEE.] "Lessee" means one who i-erits residenti.al real estate 
pursuant tiJ a written lease agreement of at least One year's duration. 

Sec. 14. Minnesota Statutes 1992, section 326.84, subdivision 1, is 
amended to read: · 

Subdivision I. [PERSONS REQUIRED TO BE LICENSED.] Aperson 
who meets the definition of a residential remodeler as defined in section. 
326.83, subdivision 7, or a residential building contractor as defined in· 
section 326.83, subdivision 8, must be lk:ensed as a residential building 
contractor or residential remodcler. · 

Subd. la. [PERSONS WHO MAY BE LICENSED.] A person who meets 
the definition of a specialty contractor as defined in section 326.83, · 
subdivision JO; may be licensed _as a ·residential building' contractor_ .. 'Or 
residential remodeler unless required to be licensed by the ·state as a specialty 

- contractor. 

·Subd. lb. [PROHIBITION.] Except as p~ovided in subdivision 3, rio 
jl@fS0ll may eRgage ift Ill<, wefl< ef a persons required to be licensed by 
subdivision_ I __ may,• Get or_ hold themselves out as residential building 
eontfaetor; FSm.oEleler, er S13eeialty eoRtrastor contractors or residential 
remodelers for compensation without a valid license issued by the commis­
sioner. +BS- eel½Hllissioner ·shall i.=eeefIHfl.eAii -whieh types af oae sktil eempe,­
leiley .,. siRgk, Sj!Seial skill greUjl6 H>YS! 1,e lieansea as speeially esHIFaelars 
~ Fep0Ft ta the legislale.Fe BY January ~- -1-992-;-~ #le i=eeemmeaEleEI 
types ef s13eeialt,• ~-tile lieeasiag 13foe@Eku~s~ aad peteatial eeatieuiag · · 
eElueation requiremeats. · 

Subd. le .. [LICENSING CRITERIA.] The examination and education 
requirements for licensure under sections 326.84 to 326.991 must be fulfilled 
by a qualifying person designated by the potenti.al licensee.· If the qualifying 
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person is a managing employee, the qualifying person must. be an employee 
who is regularly employed by the· licensee and is actively engaged in the 
business of residential contracting or residential remodeling on behalf of the 
licensee. For a sole proprietorship, the qualifying persotl must be the 
proprietor or managing employee. For a partnership, the' qualifying person 
must be a general partner qr managing employe_t;.. For a limited liability 
company, the qualifying person must be a chief manager or managing 
emplojee. For-a corporation, the qUlllifying jJersoii muSt be a chief executive 
officer or managing employee. A- qualifying person for a cd'rporation may act 
as a qualifying person for_ one additional corporation if one of the JO/lowing 
·conditions exists:. 

( 1) 'there is a common ownership Of at least 25 percent of each licensed 
corporation for which the· person .acts in a qualifying capacity; or 

(2) one corporation is• a .. subsidiary of ano.ther corporation for which the 
same person acts in a qualifying capacity_. ''Subsidiary,'' as USfd in this 
section·, means a c,:orporation of which __ at least 25 percent is owned by the 
parent corporation. · · 

Sec. 15. Minnesota Statutes 1992, section 326.84, subdivision 3, is 
amended to read: 

Subd. 3. [E.XCllPTIOMS EXEMPTIONS.] The license requirement does 
not apply to:. 

•. (I) an employee of a licensee performing work for the licensee; 

(2) a material person, manufacturer, or retailer furnishing finished products, 
ffiaterials, or articles of merchandise ·who does not install or attach the ite:rµs; 

(3) an owner or owners pf residenti'al real estate W;he impf0:ve the resfEl'?Btial 
real estate er who build o_r impro:ve a ~trnsmre 011 the residential real e.state and 
who do the work themselves or jointly with the owner's own employees or 
agents. This exemption does not apply to a person who engages in a p!]ttern 
of building or improving real estate for purposes of resale. S.uch a pattern is 
presumed to exist if the person. sells more than one pro/Jerty so built or 
improved within any 12-month period; 

( 4) an architect or engineer engaging in professional practice as defined in 
this chapter; 

(5) a person engaging it, QR)' l'ffii@a by ooe 8f me,e eenlraets, fe£ whi€h !he 
aggregate eenlfaet ('fiee-, ineluaing laber, materials, installatien, aftti all ethef 
items, is less thaR · $2,§!l!l. The ~ .limit. IBilY be e,eeeeaea · by !he 
unlisenseEI ~- if the ~erson's whose total gross annual receipts ·from 
projects regulated under this section do not exceed $15,000; 

(6) a mechanical contractor, !'iombe,, or eleetrieian; 

(7) a I"'™"' . <lefflg · o,mwatjee fe, .~ installati~e of a,, ee-site sswags 
treatment sy-skm¥, · - · 

00 all •l'•eialty eeelraete,s that wm, m~oired le oo lieensea by !he stal0 
befeFe !he efleetiYe date of baws -1-99-J, ehaj,teF ~ seetiees 7 le n, aftti a 
plumber, electrician, o'r other person whose ]JrOfession is otherwise ,subject to 
statewide licensing, when engaged i"n the q.ctivity which is. the Slfbject of 
licensure; 
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\9f /8) specialty contractors that are 1101 ,equirea te be lieonsoa, as 
Elolenmnea by tho legislatu,e. whoprovide only one special skill as defined in 
section 326.83; 

(9) a school district, or a technical college governed under chapter 136C; and 

( 10) manufactured housing installers. 

To qualify forthe exemption in clause /5), a person must obtain a certificate 
of.exemption from licensing from the commissioner. 

A-certificate of exemption will be issued Upon the applicant's filing "i-Vith the 
commissioner, an affidavit stating that the applicalit does not expect to exceed 
$1),000 in gross annual receipts derived frotJ1 c_ontracting activities .during 
the calendar year JOr which the exemptio1:: fs requested. 

To renew the exemption in clause ( 5 ). the applicant must file an affidavit 
stating that the applicant. <(id ·not exce~d $15,_000 in gross .annua, receipts 
durin'g the past calendar year, and the applicant does ,wt expect to "exc;eed 
$15,000 in gross annual receipts during the calendar year for which the 
exemption is requested. 

If a Person, operdting under-the exl!m~tion in-clause ( 5), eXceeds $15,000 
in· gross receipts during any calendar y'eqr, the person· must immediately 
surrender the- exemptidn certificate and apply for the appropriate license. The 

· ·person must remain licensed until such time as the person's gross annual 
receipts during a calendar year fall below $15,000. The person may then 
apply for this exemption for the next calendar year. 

Sec. 16. Minnesota Statutes 1992, section 326.85, subdivision I, is 
amended to read: 

Subdivision I. [BUILDERS S'.I'A1'E ADVISORY COUNCIL.] The com­
missioner shall appoint se¥OO eighi persons to-'the builders ~ advisory 
council. At lea-;t three members of the council must reside- in greater 
Minnesota, as defined in section 1160.02, subdivision 5. · At least one 
member of the council must be a residential building contractor, one a 
residential femodeler, one a ,Specialty contractor, one a representative of the 
commissioner, one a local building official, and one a public niember and one 
a representative of organized _labor designated by the AFL-CIO, this member 
shall not be subject to the membership term limits under section 15.059. 

Sec. 17. Minnesota Statutes 1992, section 326.86, is amended to read: 

326:86 [FEES.] 

Subdivision I . .[LICENSING FEE,] The licensing fee for ,esiaenlial 
BuilEIHl.g eoHtraetoFs aad reffioEielefS 'personS licensed pursuant to sections 
326.83 10326,991 is$Wfeflhelieensepe,iooon<iingMarehM,±9W-;ana 
$75 fe, ea€h per year lho,eaflO£. The commissioner may adjust the fees under 
section 16A.128 to recover the costs of administration and enforcement. 'Hts 
e8H1:missioner · shall estaBHsh lieensing ~ fer speeialty eontraetors untlef 
soo!ien leA.128. The fees must be limited to the cost oflicense administration, 
and enforcement and must be deposited in ihe state.treasury and credit<;<! to the 
general fund. A fee of $25 will be chnrged for a duplicate license or an amended 
license rfflecting·a change of business name, address, or qunlifying person. 

Subd. 2. [LOCAL SURCHARGE.]'A local government unit may place a 
surcharge in an amount no greater than $5 on each building permit that 



33RD.DAY] MONDAY, APRIL 12, 1993 1589 

requires a licensed residential building contractor, residential remodeler, or 
specialty Contractor for the purpose of license verification. The_local govern­
ment may verify a licen_se _by teleph~me 9r fa(:simile machine. 

Sec. 18, Minnesota Statutes 1992, section J26.87, subdivision 2,."iS 
amended to read: 

, Subd. 2. [HOURS.] A lii,eesee qualifying pei-son of a ~l resideetial 
· Sont=meter er i=emodeler licensee must pro:Vide proof.of completion of ~-seven 

hours fef eael\ two year H€6B6S ~ CoeliRHieg fflal 86lale flO½lfS. aB<I 
eonlin!liBg gooeral ,osi~en!ial eoelfaelor or remoEleler ~ flHISl he graRlod_ 
fef.lhe same eew,;e if if - !he guiileliees fef aa "l'i'FO¥eEI """'°"' iR _eael\ 
_lieeftse pf0g-_Fafll of continuing educatio,1 per year. To the extent the· commis­
-Sioner considers it apjJropriate, cou'rses or patts·of courses inay .bi! coiisid­
ered to satisfy''both continuing educcj,iion requiremerits--under this-s'eCtion a_nd 
coittinuing ·reatfstate i?d4cation ri?quirernerlts. ·,-. . . ,'' . 

Sec. 19. [326.875] [NOTICE OF CHANGE.] 

Writren .no;lCe m~sJ' b~_ given to th.e;f~:~mf;~i~neY by -~aCh licen~ee "c,/any 
change in personal name, -trade narrt,e,, ·qu.al_ifying_ perSon:. ·a_ddress or "pusiness 
loet;uion not later thaµ_JS business days after the change. The commissioner 
shall issue· an amended -license,_ if required, for the U11Cxpired period. 

Sec. 20. 'Minnesota sia1utes 1992, section 326.88,, is amended to ~~ad: ··. . '- - '' . ' ' ' : . . 

326.88 [TBMPORARY UCBNsgs_ LOSS OF QUALIFYiNG,1'ERSON;] 

A ISll1J'OFary li€tmre' flHISl "" ~ l<J rosidealial, Bllilding' 60R\rae\ofS, 
remoElelers, er Sj!Oeially Seelfaelors if !he l"'fS0B wile oblaiReEI a lieeBSS ..,,<le, •, 
seslieB 326. 81, subruvisioe 2,, elaass ~ e, f3h. l@aves the jlar!Rershijl e, 
OOfl'OralioR beeaase of <l@ath, <!isabiiity, reliremeal, e, j!OSilioe shaage. A 
lom~orary lie<ms,;· 0"l'ff0S aft&. ORO yea, aB<I may eel bs ·renev ed. Upon the 
departure or d,is.qualification of,a licens_ee_'s qualifying person because .of 
death, tfisa/;Jility, reti,:ement, positip'n _chanie, · or othe,T reason, _the lic"en$ee 
inust notify the commissioner.within 15 business days. 'The licensee shall-have 
120 days from the departure of the qualifying person to obtain a new 
·qualifying person. Failure to secure. a new qualifying person ·within 12iJdays 
will result in the·automatic terminiitiOn.ofthe license. -- · 

. . ' . ' ' ' . . . 

. Sec. 21. Minnesota Statutes 1992, section, 326.89, subdivision 2, cjs 
amended ·10 read: 

Subd. 2. [CONTENTS.] The ap(llication must include the following · 
information regarding the applicant: · · · · · 

(I) Minnesota workers' compensation insurance aeeeHRl RUIHher certificate; 
- . . ' . 

(2) effiploy~ent ·insurance aC~C>ullt _-~umber;_ 

(3) cer/ificat~ of liability insurance; 

(4) type of license requested; 

(4j ( 5) name and add,:ess of the· appl\cant if the "l'l'iieaal is a sele 
l'fOl'rielo,shij!; BafflS aB<I. ad4fess oLeael\ l""IROf if lb@_ -"l'l'lieael. is .a 
jlar!Rersh,ir,; •0f eame aBil a4lress <>f-'> ef tl1', •~'!'orate officers, Elirest~••, 
aB<I all shareholders hel<liRg _,..,, lhae t;,,,., j>Sf€el\l ef !he oalslaRIHRg slOGk 
Ht tbs set=fH)raffse;.- · 
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(i) name and address of the applicant's qualifying person, if ,other than 
applicant; and · 

(ii) if the applicant is a sole proprietorship, the name and address of the 
sole proprietor; if applicant is a partnership, the name and address of each 
partner; if the applicant is a limited liability company, the name and address 
of each governor and manager; if applicant is a corporation, the name and 
address of each of the corporate officers, directors, and air shareholders 
holding nwre thari ten percent of the outstanding stock_ in the corporation;: 

W (6) whether the appl/cant or qualifying person has ~ver been licensed in 
this or any· other .st;tte and has had a profess.i~p.al or vocational license r¢fused, 
suspended, Or rev·oked, or has been the siibject of any adminisJrati've ·action; 

~ (7) whether the applicant, qualifying person, or any of ils the applica~('s 
corporate OJ partriership (J.ire(?tors, li,nited liq_bility company -governors, 
officers, limited or general pai:tners·, m"anagers, et all shareholders holding 
moie· than fuie teri percent of the eatstaaciiag· steek: share of the cbrporation 
that have been issiled, or all 'members 'holding 'more than ten percent ·of the 
voting power of the membership interests that. have been issued, has been 
convicted of a crime that either related directly to the business for which the 
license is-sought or involved fraud; •niiSfepresentation, or misus_e of funds; has 
suffered a judgment in -a civil actiOn involving fraud; misrepresentation, 
negligence, or breach of contract, or .conversion within the ten years prior to 
the. submission of the applica_tion;_ or.has had aiiy government license or permit 
suspended or revoked as a result of an action l:1rought by a federal, state, or 
local gove_rnrnental unit or agency in this or any other state; 

Pt !he ap~lie,ml's edllea!isa aad oiqlerieaee as !key. relal8 te the FC'i"estea 
tyf>8 ef lieease; aad .. 

(8)the applicant's and qualifying person's business history for the past five 
years and whether the applicant or ,'qualifying person has ever filed for 

·. bankruptc;y or proteection from creditors or )las any ·unsatisfied judgments 
against the applicant. or q~1,1lifying person; and 

(9J whether the qualifyingper~on is the:qualifying person for more than on.e 
licensee. 

For-purposes of this sU:bdi\Jision, ''ap/Jlicatzt'' i~Cludes employees -~ho 
ex'ercise managemr;nt or .policy control:: o_ver, t_he residential contracting and 
remodeling q,ctivities in the ~tate of Minnesota, including affiliaies, partners, 
directors, _governors~ officers, limited or generaZ. par.tners, managers, all 
shareholders holding more than ten percent of the shares that have been 
issued, a shareholder holding more than ten percent of the voting power of the 
shares that have been issued, or .all inembers· holding more "than ten percent 
'of the membership interests that have been _issued or mqre than ten percent of 
the voting power of th~ membership inter~sts that have been issued .. 

Th~ commissioner may requiti fur.ther infonnation as the commissioner deems 
appropriate to administer the provisions and·further the purposes ofthis chapter. 

Sec. 22. Minnesota Statutes 1992, section 326:89, suhlivision 3, is 
amended to read: · 

Subd. 3. [EXAMINATION.] All iaaiviaual ap~lieaats Ea,;h qualifying 
person must satisfactorily __ complete a written examination' lot the type of 
license re<j_'uested. The_ commissioner may establish the examination qualifi­
cations; including related ·edllcation ·experience. ·and education, ·the. examina­
tion procedure, and the ·· examination· for each licensing group. The. 
examination must include at a-minimum the following areas>-
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(I) appropriate knowledge of technical terms commonly used and the 
knowledge of .reference materials and. code books to be used for technical 
information; and 

(2) understanding of the general principles of business management and 
Qther pertinent state laws. 

· Each examination must be designed for the specified type of license 
requested. The council shall advise the commissioner on the grading, 
monitoring, and updating of eX:aminations. 

Sec. 23. Minnesota Statutes 1992, section 326.89, is amended by adding a 
subdivision to read: 

Subd. 3a . . [ELIGIBILITY.] Any person may take the license examination. 
After satisfactOrily completing ·the exaniination, an individuClf may be desig­
nated as the qualifying person for a licensee at any tirhe, if the• individual has 
also fulfilled the continuing educatiori requirements set forth_ in section 326.87 
in the manner· required.for the qualifying person of a licensee. 

Sec. 24. Minnesota Statutes 1992, section 326.89, is amended by adding a 
subdivision tO ·read: · · · 

Subd. 6. [ADDITIONAL LICENSING REQIBREMENTS.] As an alter­
na.tive to denying an application for licensure pursuant to section 326.91, 
subdivision 1, th<! commissioner may, as tl' condition of licens·ure and bas'ed 
upon inforrhation received PU?fiant 'to sectiofi 3_2_6.89, subdivis_ion 2, clau_se"s 
/6) to (8), or a finding pursuantto section 326.91, subdivision ] ,'clauses (I/ 
to (9)-, impose additional insurance, bonding, feportini, record keeping, .and 
other req1;tirements on the applicant a$ are necessary to protect the public. 

Sec. 25. Minnesota Statutes 1992, section 326.90, is amended to read: 

326.90 [LOCAL LICENSE PROHIBITED.] 

Except as provided in section 326. 991, a political Subdivision may not 
require a Fes.ideatia! building eeatraeteF, FemeElel&, 0F s13eeialty eeRtrai;::ter 
person licensed under sections 326.83 to 326.991 to also be licensed under 
any ordinance, law, rule, or regulation of the political· subdivision. This 
section does not prohibit charges for building permits or other charges not 
directl_y related to ficcnsure. . ' , 

Sec. 26. Minnesota Statutes 1992, section 326.91, subdivision 1, is 
amended to read: 

Subdivision L [CAUSE.] The commissioner may by order deny, suspend, 
or revoke any license or may censure_ a licensee, and may -impoSe a civil 
penalty as provided for in seCtion_45.027, subdivision 6, if the comrnissi9ner 
finds that the order is in the public interest, and that the applicant e<, licensee, 
or affiliate of 'an applicant or _licensee, or· other agent, owner, partiier, 
director, governor, shareholder, member, officer, qualifying person, Or 
ma_naging employee of the applicant or licensee or any person occupying a 
simJia,: s~atus- o'r pe_,forming similar functions: 

(I) has filed an application for a ·license which is incomplete in any material 
respect or contains any statement which, in light of the circumstances under 
which· it is made, is ~alse or misleading with re_spect to a_ny material fact; 

(2) has engaged in a fraudulent, deceptive, or dishonest practice; 
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(3) is permanently or temporarily enjoined by any court of competent 
jurisdiction from engaging in or continuing any conduct or practice i_nvolving 
any aspect of the ~usiness; 

(4) has failed to reasonably supervise employees, agents, subcontractors, or 
salespersons, or has performed negligently or in breach of contract, so as to 
cause injury or .harm to the public; 

· (5) has violated or failed to comply with any provision of sections 326.83 
to 326.98 or any rule or order under sections 326.83 to 326.98; 

· . (6) has been shown to be incompetent, untrustworthy, or financially 
irresponsible; 

(7) has been convicted of a violation of the state building code; 

(8) has failed to use the proceeds of any payment made to the licensee for 
the construction of, or any improvement to, residential real estate, as defined 
in section 326.83, subdivision 9, for the payment oflabor, skill, material, and 
machinery contributed to the construction or improvement, knowing that the 
cost of any labor performed, or skill, material, or machinery furnished for the 
-improvement remains unpaid; 0f 

(9) has not furnished to the person making payment either a valid lien 
waiver as· to any unpaid labor performed, or skill,_ material, or machinery 
furnished for an improvement, o_r a payment bOnd in the basic amount of the 
co.ntract price for the improvement conditioned for the prompt payment to any 
person or persons entitled to payment; 

( JO) has engaged in conduct which was the basis for a contractor's recovery 
fund payment pursuant to section 326.975, which payment has not been 
reimbursed; or 

.(11) has engaged in bad faith, unreasonable delays, or frivolous claims in 
defense of a civil lawsuit arising out of their activities as a licensee under this 
chapter. 

Sec. 27. Minnesota Statutes 1992, se.ction 326. 91, subdivision 2, is 
amended to read: 

Subd. 2. [ADMINISTRATIVE ACTION.] Section 45.027 applies to any 
action taken by the commissioner in connection with -the administration of 
sections 326.83 to~ 326.991. 

Nothing in this section prevents the commissioner from denying, suspend­
ing, revoking, or restricting ·a license, or from censuring a licensee based on 
acts, or omissions not specifically enumerated in this subdivision. 

Sec .. 28. Minnesota Statutes 1992, section 326.92, subdivision I, is 
amended to read: · 

Subdivision 1. [MISDEMEANOR.] A person required to be licensed under 
sections 326.83 to ~ 326:991 who performs unlicensed work as a 
FBsideRtial hHildiBg eeatFaetef, Femed8let=, eF speeialty eentraeteF is guilty of 
a misdemeanor. 

Sec, 29. Minnesota Statutes 1992, section 326.92, subdivision 3, is 
amended to , read: 
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Subd, 3, [COMMISSIONER ACTION.] The commissioner may bring 
actions, including cease and desist-a"c.tions,, against aa HRlieensed 0f lieensed 
F0sident-ial B1:1ilding eentI=aeteF, remodelor, 0f speeiahy eontraetor any-person 
licensed or req1:tired to be licensed under sections 326.83 to 326.991 to 
protect the public health, safety, and welfare. 

Sec. 30. Minnesota Statutes I 992, section 326.93, subdivision I, is 
amended to read: 

Subdivision 1. [LICENSE.] A nonresident of Minnesota may be licensed as 
a residential building contractor; or residential remodeler, 0f speeialt) 
eonk=aetor upon compliance with all the provisions of sections 326.83 to 
~326.991. 

Sec. 3L Minnesota Statutes 1992, section 326.94, subdivision 2, is 
amended to read: 

Subd. 2. [INSURANCE.] Resiaeelial hHiiaieg eeelraeters, remeeele,s, 
-aRQ speeialt) eontfaetors Licensees must have p'ublic liability insurance wit}J. -
limits of at least $)00,000 per occurrence aad, WhiCh must include 'at least 
$1<;),000 property damage insuranse coverage. The coi.runissioner may in­
crease the minimum amount of insurance required based ea ths -~ e.f lieeflse 
ae<I the """""1 gress reooij,ts ef tho lieoesoo for any licensee or class of 
licensees if the commissioner considers it to be in _the public interest -and 
n(?cessary to protect the interests of Minnesota consumers. 

Sec. 32. [326.951] [DISCLOSURES.] 

If a licensee sells. or offers to sell residential property, constructed by the 
licensee, which is or has been occupied by the licensee, the-licensee must, 
prior to entering into a binding purchase agreement; provide to the buyer a 
written disclosure which- states that any claims that arise as a result of the 
licensee's construction of the property: (J) will no( be covered under the 
statutory warranty established by chapter 327A, and (2) if the licensee has 
occupied the residential property for one year or more, will not be eligible for 
reimbursement from the contractor's recovery fund. · 

Sec. 33. Minnesota Statutes 1992, section 326.97, subdivision 1, is 
amended to read: 

Subdivision I. [Al'AAOVAL RENEWAL.] Licensees whose applications 
have been properly and timely filed and who have not received notice pf denial 
of rellewal are considered to have been approved. for renewal and may 
continue to transact business whether or not the renewed license has been 
received. Fqljlliealiee fer reeowal ef a lieeeso is requires <We,y !we years after 
the ieilial issHaeeo. Applications are timely if received or postmarked by 
Deeemllor ~ March 1 of the yea£ j>fier le the renewal year. Applications must 
be made on a form approved by the commissioner. 

Sec. 34. Minnesota Statutes 1992, section 326.97, is amended by adding a 
subdivision to read: · 

Subd. la. [ANNUAL RENEWAL.] Any license issued or renewed after 
August 1, 1993, must be ,renewed annually. 

Sec. 35. [326.975] [CONTRACTOR'S RECOVERY FUND.] 

Subdivision 1. [GENERALLY.] (a) In addition to ,any other fees, each 
applicant shall p"ay-afee to·.the contractor's recov'ery fund. The contractor's 
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recovery fund is created in the state· treasUry and mu.St be administered by the 
commiSsioner in the manner and - subject to all the requirements and 
limitations provided by section 82.34 with the following exceptions: 

( 1) · each licensee who renews a lice,:ise shall pay in addition to the 
appropriate renewal fee an additional fee which shall be credited to ·rhe 
contractor's recovery fund. The amount of the fee shall be based on the 
licensee's gross annulll receipts for the calendar or fiscal year immediately 
preceding the renewal, _qn the following scale: 

Fee 
$100 
$150 
$200 

Gross Receipts 
·· under $1,000,000 
$1,000,000 to $5,000,000 
over $5,000,000 

Any person who receives a new license shall pay a fee based on the same 
scClle; 

(2) the sole purpose' of this fund is to compensate any aggrieved owner or 
lessee of residential property who obtains a final judgment in any court of 
competent jurisdiction against a licensee licensed under section 326:84, on 
grounds of fraudulent, deceptive, or dishonest practices, conversion of funds, 
or failure of pe,forinance arising directly out of any transaction when the 
judgment debtor was licensed and performed any of the actiVities enumerated 
under section 326.83, subdivision 11, on.the owner's residential property or 
on residential property rented by the lessee, or on new residential construc­
tion which was never occupied prior to purchase by the owner, or which was 
occupied by the licensee for less than one year prior to purchase by the owner, 
and which cause of actiOn arose on or after March 31, 1994; and 

( 3) nothing may obligate the fund for more than $50,000 per claimant, nor 
more than $50,000 per licensee. 

(b) Should the commissioner pay from the contractor's recovery fund any 
amount in settlement of a claim or"toward satisfaction of a judgment against 
a licensee, the. license shall be automatically suspended upon the effective 
date of an order by the court authorizing payment from the fund. No licensee 
shall be granted reinstatement until the licensee has repaid in full, plus 
interest at.the rate-of 12 percent Q year, twice the amoUnt paid from the fund 
on the licensee's account, and has obtained a surety bond issued by an insurer 
authorized to transact business in this state in the amount of at least $40,000. 

Subd. 2. [ACCELERATED CLAIMS PAYMENT.] Recovery fund claims 
that do not exceed the jurisdiction limits for conciliation court matters as 
specified in section 487.30 shall be paid on an accelerated basis if all of the 
following requirements have been satisfied: 

(a) When any aggrieved person obtains a judgment in any court of 
competent jurisdiction, regardless of whether the judgment has been dis­
charged by a bankruptcy court against a residential building contractor or 
residential remade/er on grounds specified in subdivision 1, paragraph (a), 
clause (2), the aggrieved person may file a verified application with the 
commissioner for payment out of the fund of the amount. of actual and direct 
out-of-pocket loss in the transaction, but excluding any attorney fees, interest 
on the loss and on any judgment obtained as a result of the loss, up to the 
conciliation ·court jurisdiction limits, of the amount unpaid upon the judg-
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ment. For purposes of this section, persons Who are joint tenants or tenants 
ill common Ore deemed to be a single claimant. 

(b) The commissioner has -.sent, the. licensee a ~opy of the·· verified 
application by first-class mail to the licensee's address as it appears i_n --the 
records of thec.department of commerce with a notice that the claim wil(be 
paid 15 days from the. date of the notice unless. the licensee notifies the 
commissioner prior to that date of the commencement of an appeal of the 
judgment, if the time for appeal has not expired, and that payment of the claim 
will result in auto.matic suspension 9f the licensee's license. 

( c) If the licensee does not notify the commissioner of th_e commencement of 
an appeal, the commissioner shall pay the claim at the end of the 15-day 
period. 

( d) if an appeal is commenced, the payment of the claim is stayed until the 
conclusion of the appeal. 

(e) The commissioner may paj claitrls which tbtal no more-than $15,000. 
against the licensee under this accelerated process. The commissioner may 
prorate the amount of c!Gims paid under- this subdivision if claims in excess of· 
$1 S,000 agairst the licensee are submitted.· Any unpaid portions of such 
claims .shall be satisfied i1J, the manner set forth in subdivision 1. --

Sec. 36. Minnesota Statutes 1992, section 326.99; is amended to read: · 

326.99 [INffiAL TEMPORAR,YL[C];:NS!lS.] 

· Residential building ·contractors and residential remOdelers ffiust ,Obtain a 
temporary license, which is effective as of January I, 1992. The commis­
sioner may stagger the temporary licenses so that approximately one-half of 
the licenses will expire on March 31, 1993, and the other one-half on March 
31, 1994. For residential bUilding co"ntractors and remodelers whose_initial 
temporary license expires March 3 l, 1993, the commissio1;1.er upon receipt of 
a written request and upOn payment of the ajJpropr.iate license -renew.Gl fee. by 
the licensee shall extend the examination deadline_ until March 31, 1994. fn 
1994, in addition to the established examination sites, and at no additional 
costs to the examination candidate, the examination.must be made available 
at least once at five· additional sites throughout -the state. "The· additional 
exam{nation sites must be ·lpcated whenever possible at public· sihOols Or 
technical colleges. . 

Sec. 37. Mimiesoia Statutes 1992, section 326.991, is amended to rea(\: 

326.991 [ElXEMPTIO~I EXCEPTION.] 

. Subdivisio,n 1. The license requirement under section 326.84 does not apply 
tO a reside~tial building contractor, resid_ential remodele_r, or specialty 
contractor licensed by the city of St. Paul or the city of Minneapolis and who 
is performing_ work \\;ithin the. legal bqundaries of one of ttiose. municip_alities. 
+l>e !We eitie/; shall ~ aad .administer Ike tests fer .the rosiaential building 
eontmetoFs aad Femo.EieleFs establisReEi Hl seetieB ~ witB½fi ~ mooths ef 
the ·e_ffeeti•'.e __ ~. ef the mies establii;;Ring the. eKaJIHflations. · 

This subdivision expires March 31, 2000. 

Subd: 2. The commissioner may by .rule establish a ~•eeeame fer contract 
with the city of Minneapolis .and the city of St. Paul to administer this 
licen_sing program ea a eostraet easi&.· · 
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.Sec. 38. [MANUFACTURED HOME INSTALLERS.] 

Manufactured home installef's as defined in Minnesota Statutes, section 
326.83, subdivision 4b, are not subject to Minnesota Statutes, section 
326.975. Manufactured home installers as defined in Minnesota Statutes, 
section 326.83, subdivision 4b, are subject to wws 1993, chapter 9, except 
that the bond requirement shall be $2,500. 

Sec. 39. [REPEALER.] 

Minnesota Statutes 1992, sections 326.84, subdivision 2; and 326.94, 
subdivision 1, are repealed. 

Sec. 4-0. [EFFECTIVE DATE.] 

Section 15 is effective August 1, 1993, but the certificate of exemption · 
requirement for those persons'Claiming an exemption pursuant to clause (5) of 
section 15 shall not be effective until March 31, 1994." 

Delete the title and insert: 

'.'A bill for an act relating to commerce; modifying the definition of 
business license; regulating residential building contractors and remodelers; 
providing licensing requirements; prescribing the powers and duties of the 
commissioner; establishing a contractor's recovery fund; amending Minnesota 
Statutes 1992, sections I 16J.70, subdivision 2a; 326.83, subdivisions 4, 6, 7, 
8, 10, and by adding subdivisions; 326.84, subdivisions I and 3; 326.85, 
subdivision I; 326.86; 326.87, subdivision 2; 326.88; 326.89, subdivisions 2, 
3, and by adding subdivisions; 326.90; 326 .. 91, subdivisions I and 2; 326.92, 
subdivisions I and 3; 326.93, subdivision I; 326.94, subdivision 2; 326.97, 
subdivision 1, and by adding a subdivision; 326.99; and 326.991; proposing 
coding for new law in Minnesota Statutes, chapter 326; repealing Minnesota 
Statutes 1992, sections 326.84, subdivision 2; and 326.94, subdivision I." 

And when so amended the bill do pass. Mr. Merriam questioned the 
reference thereon and, under Rule 35, the bill was referred to the Committee 
on Rules and Administration. 

Mr. Marty from the Committee on Ethics and Campaign Reform, to which 
was referred 

H.F. No. 163: A bill for an act relating to campaign reform; limiting 
noncampaign disbursements to items specified by law; requiring lobbyists and 
political committees and funds to include their registration number on 
contributions; prohibiting certain ''friends of'' committees; requiring reports 
by certain solicitors of campaign contributions; limiting use of contributions 
carried forward; requiring unused postage to be carried forward as an 
expenditure; requiring certain notices; changing contribution limits; limiting 
contributions by political parties; prohibiting transfers from one candidate to 
another, with certain exceptions; limiting contributions by certain political 
committees, funds, and individuals; eliminating public subsidies to unop­
posed candidates; providing for a public subsidy to match in-district contri­
butions; clarifying filing requirements for candidate agreements and the 
duration of the agreements; requiring return of public subsidies under certain 
conditions; imposing contribution limits on candidates for local offices; 
prohibiting political contributions · by certain nonprofit corporations and 
partnerships; requiring a report of candidates on whose behalf political 
contributions have been refunded by the state; defining certain terms; 
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clarifying· tertain language; appropriating money; amending Minnesota Stat­
utes 1992, sections. IOA.01, subdivision !Oc, and by adding a subdivision; 
IOA.04; by adding.• subdivision; IOA.065, subdivision 1; IOA.14, subdivi­
sion. 2; JOA. 15, by adding subdivisjons; JOA. 19, subdivision I; IOA.20, 
subdivision 3, and by add.ing a.subdivision;, IOA.25, by adding subdivisions; 
IOA.27, subdivisions I, 2, 9, and by adding subdivisions;.)0A.31, subdivi­
sions 6, 8, and by adding a subdivision; IOA.322, subdivisions I and 2; 
IOA.324;subdivisions Land 3; 211B: 15; 290.06, subdivision 23;.proposing 
coding for new law in Minnesota Statutes, chapters JOA;, 21 IA; and 21 IB. 

Reports the sam.e back with the recommendation that the bill be amended 
as follows: . 

Delete everything after the enactin{clause and insert: 

"Section. I. Minnesota Statutes 1992, section JOA.OJ, is amended by 
adding a subdivision:to read: 

Subd. 9a. [ELECTION CYCLE.] "Election cycle" means the period from 
January I following a general election for an office to December 3 I following 
the next genera/election for that office, except that '·'election cycle" for a 
special f!lection. means the period fr01J1 the date the special .election writ is 
issued to 60 days after the special election is held. · · 

Sec. 2. Minnesota Statutes 1992, section ioA.01, subdivision !Ob, is .. 
amended to. read: · 

Subd. · 10b. "Independent expendittire" means an expenditure expressly 
advocating the. election or defeat of a clearly identified candidate, which 
expenditure_ is ma9"e without the express or implied:consent, authOrization, or 
coope~ation Of, and not in concert wi~ or at the request or suggestiOn of~ any 
candid•~ or any candidate's principal campaign comntittee or agent. An . 
independent expenditure is ·not a contribution to that candidate. An expendi­
ture by apolitical party or politicalparty unit, as defined in section I0A.275, 
subdivision 3, in a race where the political party has a candidate on the ballot 
i~- not an 'indepe_ndent expenditure ... 

Sec. 3. Minnesota Statutes 1992, section JOA.OJ, subdivision IOc, is 
amende.d to read: 

Sub(I. !Oc. [NONCAMPAIGN DISBURSEMENT.] ''Noncampaign dis­
bursenien,t" _means _a purchase- or payment of money or anything of value 
made, or an advance of credit incurred, by a political comntittee; political 
fund, or-principal campaign committee foraay pu.j,ase olhsF!haate influeeee 
~ aeminakeR 0f el~etien ef a eanEl.lelate _ 0f. t& -~Fomete 0f_ -~ a ballet 
EJtteotiea._ 

Mene"fflj'aign aislaoFsomont inelmles any of the following purposeS: 

(af Payment for accounting and legal services; 

(b) Reium of a· cimtributfonto the source; . 

(c) Repayment of a loan made to the political comntittee, political fund, or 
principal .campaign committee l)y tllat comntittee or fund;· 

( d) Return of ~ H0IR ~ ·s191e eleelis.116 SO!Rjlaign HHl<i a public 
su~sidy; 
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(e) Fayment for food, beverages, entertainment, and facility rental for a 
fundraising event; 

(t) Services for a constituent by ·a member of the legislature or a 
constitutional officer in the executive branch, performed from the beginning 
of the term of office to all <leys aftef adjournment sine die of the legislature 
in the election year for the office held, and half the cost of services for a 
Constituent by a member of the legislature or a coristitutional officer in the 
executive branch pe,formed from adjournment sine die' to 45 days after 
adjournment sine die; 

(g) A donation· in kind given to the political commjttee, political fund, or 
principal campaign committee for purposes listed in clauses (e) and (t); 

(h) Payment for food and beverages provided to campaign volunteers while 
they are engaged in Campaign activities; 

(i) Payment of expenses incurred by elected or appointed leaders, of a 
. )egis~tive caucus in carrying out their leadersh.ip re$ponsibilities;_ 

(j) Payment by a principal campaign committee of the candidate's expenses 
for serving in public office; 

(k) Costs for child care for the candidate's children when campaigning; 

(l) Fees paid to attend a campaign school; 

(m) Costs of a postelection party during the election year when a 
cand4fateS name will no longer appear· o_n a ballot_or the general election is 
concluded, whicheyer occufs first,: · ' 

(n) Interest on loans paid bya principakampaign committee on outstand­
.ing loans; 

(o) Filing fees; and 

(p) Postgeneral election tharik-you notes or advertisements in -the news 
media. 

The board shall determine whether an activity involves a noncampaign 
disbursement, within the meaning of this subdivisiont aR<I 

th-) Pa~1ment fef feed aBEI beYeragos previEl.eEi to eafflf)aign velsRtE!eFs ·Nhile 
.ieer Bftl eQ:gageEl in· eampaign ,aetivifJes. 

Sec. 4. Minnesota Statutes 1992, section !OA.01, is amended by adding a 
subdivision to read: ·· 

Subd. 29; [POPULATION.] "Population'' means the population .estab­
lished by the most recent federal census, by a special census taken, by the 
United States Bureau of the Census, by an estimate made by the metropolitan 
council, or by an estimate made by the· state deinogrilpher under. · section 
4A.02, whichever has the latest stated date of count or estimate .. 

Sec. 5. Minnesota Statutes 1992; section lOA.065, subdivision 1, is 
amended to read: 

Subdivision 1. [REGISTERED LOBBYIST CONTRIBUTIONS; LEOIS, 
LATIVE SESSION_] A candidate for the legislature or for constitutional 
office, a candidate's . principal campaign · committee, any other ,political 
committee with the candidate's name o~ title, _eF any committee authorized by 
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the candidate, or the party organization within a house of the legislature, shall 
not solicit or accept a contribution on behalf .of the a candi.date's principal 
campaign committee, any _other political-committee with the candidate's name 
or title, 0f any committee authoFized by the candiclate," or the party 
organization, from a registered lobbyist, political committee, or political fund 
during a regular session.of the legislature or during the 30 days immediately 
preceding a regular session of thdegislature. 

Sec. 6. Minnesota Statutes 1992, section. IOA.065, subdivisio~ 5, is 
amended to read: · 

Subd. 5. [POLITICAL COMMITTEE.] This section.does not apply to a 
political committee esiablished by a state political party; by the party 
organization within a tong'reSsional district, county, legislative district, 
municipality, or precinct; by all 0f J1'1fl· el' the jlaflj' e,gaei,atien within eaeh 
.R<m!iS el' the logislalu,e, ~ f0f indiviooal mombe,s; by a· candidate for a 
judicial office; or to a member of such a political ,committee acting s0lely on 
behalf of the committee. 

Sec. 7. Miilnesota Statutes 1992, section lilA.i2, subdivision 5, is 
amendect·to re3d: · · · · · · · · 

Subd. 5. Notwithstanding , subdivision I, any association may, if riot 
prohibited by .other law, deposit in its political fund money derived from dues 
o_r membership fees. Dues ·and membership fees musi nqt be commingled in 
the same fund as contributions and may not be used to mak,e contributions to 
candidates or to make independent expenditf.l,res except as·targeted to info'rm 
solely the. association's own due_s-paying- or fee-paying flle'mbers of ·the 
association's position on an issue of a.candidate. Pursuant to section l0A.20, 
the treasurer of the each fund shall disclose the name of any member whose 
dues-, and membership-fees aml- or cbntributions deposited in the poliiical fund 
together equal or exceed $1,00 $50.in any one year. · 

Sec, 8. Minnesota Statutes 1992,csection IOA.15, is amended by adding a 
subdivision to read: · 

Subd. 3c. [RELATED COMMITTEES.] An in4ividual, association, polit­
ical committee, or political fund mdy e.stablh;~, fin'an·ce, ma_intain; or control 
a political committee o(political fuf!d. One-who does:this is a ''parent.'' The 
political committee or fund so i?stllbliShed, financed, . maintained, or con+ 
tr(?lled is a_ "subsidiary." lfthC parent is an association, the assoc:iation must 
create a political cofflmittee or politicai fund_ to serve _as the parent for 
reporting purposes. A subsidiary must report. its contribution to a candida.te or 

· principal campa,ign cdmmitti[.e as attributable to its pare!J,t, and the contri~ 
bution is counted toward th_e contribution limits-· in section·)0A.27 of the 
parent as we/{ as of the subsidiary. -

Sec. 9. Minnesota Statutes 1992, section 10/\.15, is amended by adding a 
subdivision to read: 

Subd. 5. [POLITICAL COMMmEE OR POLITieAL FUND REGIS­
TRATION NUMBER ON CHECKS. J A contribution made to a can4idate by 
a political committee or political fund must show the name of the political 
committee oi-fund and the nuliiber Under which it_ is iegistered With the boai-d. 

Sec. 10. Minnesota Statutes 1992, section IOA.16, is amended to read: 

IOA.16 [EARMARKING CONTRIBUTIONS PROHIBITED.]· 
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Any An individual·, political committee 9r political fund whi€-h Feeeives 
ma)' not solidt..or accept a contribution- from· any source with the express or 
implied condition that the contribution or any part of it be directed to a 
particular candidate shall aiselese lo the aHimate reeiriont, all!! iH too Fejl0flS 
••~Hires by S<l€tieH IOA.W, the eFiginal 500f€e ef !he eentFibatien; !he fael 
that the eonlributioe is earmarked aM- Hie eandidats te Wfl0ffl it is direeted. 
+ho ultimate i:eeipient ef aey- eeHtJ:.iBHtieR so earmaflc-ml Ghal-l aJ.se Eliselose -the 
eFiginal 500f€e all!! !he inahdHal, relitieal eamm.ittee, e, l'elitieal faoo 
lhFe!lgl, whiel! it is !lireeted. This S8€lien "fll'lies ooly 1<l eentFibHtiens 
re~eiFea lo be aiselesea by S8€lien IOA.W, sebaivisien J, €la!lse ~ Any 
other than the initial recipient. An individual, political committee, or political 
fund who knowingly accepts any earmarked contribution all!! fails le ff!ake !he 
t=eE(uil=ed dis_elesure is guilty of a_ gross misdemeanor. · 

Sec: 11. Minnesota: Statutes t992, -section_ lOA.17, subdivisiQn 5, is 
ameµded to read: · · 

Subd. 5. Any person who knowingly violates the provisions of subdivision 
2 01' 4, 01' WOO falsely . 6'aims !hat the ean0i9ate has !l0t al'l'F0Y00 too 
""l'eadim,e 0f asti¥ity- is guilty of a misdemeanor. A person who knowingly 
violates the provisio_ns of subdivision 4 or falsely claims that the candidate haS 
not approved the expenditure or activity-_is guilty of a gross misdemeanor. 

Sec. 12. Minnesota 'Statutes 1992, section IOA,19, subdivision I, is 
amended to read: 

Subdivision 1. No candidate shall accept contributions from any source, 
other-than self, in aggregate in excess of $100 or aey meooy from the stat<, 

eleetiees eamf)aige HHte a public subsidy unless the candidate designates and 
causes· to be formed a single principal· campaign committee for each office 
sought. A' candidate may not authorize, designate, or cause to be formed any 
other political committee bearing the candidate's name or- title or.otherwise 
operating under the direct or indirect control of ihe candidate. However, a 
candidate may be involved in the direct Or. indirect cOntrol of a party unit as 
defined in section JOA.275, subdivision 3. 

A political committee be'aring a candidate's name or ·title or otherwise 
operating under the direct or inditec_( control of the candidate, other than·a 
principal campdign committee ofthe·c,andidate, may not accept contributions 
after the effective date of this section; and must bedissolved by December 31, 
1993. Notwithstanding the prohibition on transfers in section l0A.2?, 
subdivision 9, but 'subject t<J' .. the contribution limits in section JOA.27, 
subdivision 1, a dissolving Committee·may transfer any or all of its assets tff . 
a political party_, to the general fund, or to the principlll campaign committee• 
of a 'candidate who 1s not the incumbent of the office the transferee candidate' 
is seeking. 

Sec. 13. Minnesota Statutes 1992, section IOA.20, subdivision 3, is 
amended to read: 

, Subd. 3. [CONTENTS OF REPORT] Each report under this section shall 
disclose: -

(a) The amount of liquid assets on hand at the beginning of the reporting 
period; 

(b) The name, address and e~ployer, or occupation if self-employed, of 
each-individuaJ,_ po1itical committee or political fund ·who within the year has 
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made one or more transfers or donations in kind to the political committee or 
political fund, including .the purchase of tickets for all fund raising efforts, 
which in aggregate exceed $100 for legislative or statewide candidates or 
ballot questions, together· with the amount and date of each 'transfer or 
donation in kind; and the aggregate amount"of transfers and clonations in kind 
within the year from each source so disclosed. A donation in kind shall be 
disclosed at its fair market value. An approved expenditure is listed as a 
donation in kind. A donatiop in kind is considered consumed in the reporting 
period in which it is received. Contributions that are bundled for delivery to 
the party orga_nization withiri a house of the legisla_ture must be reported as 
contributions from the individual, political commitlee, or political fund that 
makes the delivery as ·well as from the individual, political committee, or 
political fund that was the source of the contribution, except (hat a delivery 
made by an individual on behalf of the individual's spouse need not be . 
reported as a contribution by the individUal. The names of contributors shall 
be listed in alphabetical order; 

(c) The sum of contributions to the political committee or political fund 
during the reporting period; 

( d) Each loan made or received by the political committee or political fund 
within the year in aggregate in excess of $100, continuously reported until 
repaid or forgiven, together with -the name, address, occupation and· the 
principal place of business, if any, of the lender and any endorser and the date 
and amount of the loan.· If any loan made to the principal campaign committee 
of a candidate is forgiven at any time or repaid by any entity other than that 
principal campaign committee, it· shal1 be reported as a contribution for the 
year in which the loan was made; 

(e) Each receipt in excess of $100 not otherwise listed under clauses (b) to 
(d); 

(l) The sum of all receipts of the political committee or political fund during 
the reporting period; 

(g) The name and address ,of each individual of association ·10 Whom 
aggregate expenditures, including approved expenditures, have been made by 
or on behalf of the political committee or political fund within I.he year in 
excess of $100, together with the amount, date and purpose of each 
expenditure and the name and address' of, and office sought by, each candidate 
on _whose behalf the expenditure was made·, identification of the ballot 
question which the expenditure is intended to promote or defeat, arid .iri the 
case of independent expenditures made in oppositicin to a candidate, the 
name, address and office sought for each such candidate; 

(h) The sum of all expenditures made by or on behalf of the political 
committee or political fund during the reporting period; 

(i) The amount and nature Of any advance of credit incurred by the political 
committee or political fund, continuously reported until paid or forgiven. If 
any a_dvance of credit incurred by the principal campaign committee of a 
candidate is forgiven at any time by the creditor or paid by any entity other 
than that principal campaign committee, it shall be reported .as a donation in 
kind for the year in '11/hich .the advance oftredit was incurred; -

(j) The name and address of each political committee, political Jund, or 
principal campaign committee to which aggregate transfers in excess-of$ l 00 
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have been made within the year, together with the amount and date of each 
transfer; 

(k) The sum of all transfers made by the political committee, political fund, 
or principal campaign committee during the reporting period; 

(I) Except for contributions to a candidate or committee for a candidate for 
office in a municipality as defined in section 471.345, subdivision I, the name 
and address of.each "individual or association tQ whom aggregate noncampaign 
disbursem"ents in excess· of $100 have been made within the year by or on 
behalf of a principal campaign committee, political committee, or political 
fund, together with the amount, date, and purpose_ of each noncampaign 
disbursement; and 

(m) The sum of all noncampaign disbursements made within the year by or 
on behalf of a principal campaign committee, political committee, or political 
fund. 

Sec. 14. Minnesota Statutes 1992, section IOA.20, is amended by adding 
a subdivision to read: 

Subd. 6b. [INDEPENDENT EXPENDITURES; NOTICE.] (a) Within 24 
hours after an individual, political committee, dr political fund makes or 
bf!comes_- obligated by oral or written agreement to make an _independent 
expenditure in excess of $100, _other than an expenditure by an association 
ta,;getl!d to inform safely its own dues-paying members of the association's 
position on a candidate, they shall file with the board and with all candidates 
in the dffected race and the treasurers of their principal campaign committees 
a notice of their intent to make the expenditure. The notice must contain the 
information with respect to the expenditure· that is required to be reported 
under subdivision 3, paragraph (g). Each new expenditure requires a new 
notice. · 

(b) An individual or the treasurer of a political committee or political fund 
who fails to _give notice as required by this subdivision is guilty of a 
misdemeanor and is subject to a civil fine of three ti'mes the amount of the 
independent expenditure of which notice w':1s required. 

Sec. 15. Minnesota Statutes 1992, section JOA.24, subdivision I, is 
amerided to read: 

Subdivision I. [TERMINATION REPORT.] No political committee or 
political fund shall dissolve until it has settled all of its debts and disposed of 
all its assets in excess of $100 and filed a termination report. ''A_ssets'' include 
credit balances at vendorS and physical assets such as computers and postage 
stamps. Physical assets must be lisi:ed at their fair market value. The 
termination report may be made at any time and -shall include all information 
required in periodic reports. 

Sec: 16. Minnesota Statutes, 1992, section IOA.25, subdivision 2, is 
amerided to read: 

Subd. 2. la During the two-year period including a year in which an 
election is held for an office sought by a candidate and the year before, no_ 
expenditures- shall be made by the principal campaign committee of that 
candidate, nor any approved expenditures made on behalf of that candidate 
which expenditures and approved expenditures result in an aggregate amount 
in excess of the following: 
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(a) For governor and lieutenant governor, running together, $1,626,691 
$1,500,000; . 

(b) For attorney general, $271,116 $250,000; 

(c) For secretary of state, state treasurer, and state auditor, separately, 
$135,559 $125,000; 

(d) For state senator, $40,669 $40,000; 

(e) For state representative, $20,~35 $20,000. 

If- a .special election cycle occurs during· a general. election cycle, 
expenditures by or on.behalf of a candidate in the specia[election do not count 
as expenditures by or on behalf of the. candidate in the general election. 

The expenditure limits··tn this subdi\Jision for an office are increased by ten 
percent for a ,andidate who is running for that office for the first time and 
who has not run previously for any other office whose territory noW includes 
a population that is more ·1han one-third of the population in the territory of 
the new office. · 

Sec. 17. Minnesota Statutes 1992, section 10A.25, subdivision 6,. is 
amended to read: · · · 

Subd. 6. In any year following an election year for the office held or. 
sought, the aggregate amount of expenditures by and approved expenditures 
on behalf of a candidate foi or holder of that office shall not exceed eae· lj:,i,,.11! · 
I 5 percent of the expenditure limit set forth in subdivision 2. 

- . . '• 

Sec.· 18. Minnesota Statutes 1992, section 10A.25, subdivisiQn 10, is 
amended to read: · · · · 

Subd. 10. [EFFECTOFOPPONEN'f'S AGREEMENT.] (a) The expendi­
ture limits imposed by this section apply only to candidates whose major 
political party opponents agree to be bound by the limits and who themselves 
agree to be bound by the limits as a condition of receiving a public subsidy for. 
their campaigns iD the fem> ef ae alleoatiea ef mooey ffem the state eleclieas 
CafBfJaige furul. •· 

(b) A candidate of a major political party who •~es to be bound by the 
limits and receives a public subsidy, who has an opponent whq: (I) is ·a 
candidate of a major political party; and (2) does not agree to be bound by the 
limits but is otherwise eligible to receive a public subsidy:_ 

(i) is no longer bound by the limits, including those in section IOA.324:, 
subdivision I, paragraph (c); aH<I 

(ii) is eligible to receive a public subsidy; 

(iii) also receives the opponent's share of the genera( account, public 
subsidy under section 10A.31; and 

(iv) must be paid an additional public subsidy so that the total _public 
subsidy paid under section I0A.31 and this subdivision equals _the amount 
spent by the opponent. 

( c) The additional subsidy ,;,ust be paid at the sa;.;,e time as payments of the 
public subsidy under section IOA.31, plus an additional payment 6y February 
15 following the election and based on the final-campaign finance repqn due 
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January 31. The amount needed to pay the additional public subsidy under 
this su_bdivision is appropriated from the general fund. 

For purposes of this subdivision, ··otherwise eligible tO receive a public 
subsidy" means that a candidate meets the requirements of sections. IOA.31, 
IOA.315, IOA.321, and IOA.322, but does not mean that the candidate has 
filed an affidavit of matching funds under section IOA.323. 

Sec. 19. Minnesota Statutes 1992, section IOA.25, is amended by adding 
a subdivisiOn to read: 

Subd. 11. [INDEPENDENT EXPENDITURES; LIMITS INCREASED.] 
The expenditure limits imposed by this section. are increased by "the sum of 
independent expenditures made in-opposition to the candidate or on behalf of 
a candidate's major political party opponents, other than expenditures by an 
association targeted to inform solely its own dues-payini members of the 
association S position on a candidate .. Upon re·ceipt of an exp·enditure· report 
or notice .required by section JOA.20, subdivision 3, 6, or 6b, the board shall 
notify the candidate of the increase in the expenditure limit. Within five days 
after providing this notice, the board shall pay the candidate an additional . 
public subsidy equal to the amount of the independent expenditure. The 
amount needed to pay the additional public subsidy under this Subdivision is 
appropriated from the general fund. 

Sec. 20. Minnesota Statutes 1992, section IOA.25, is amended by adding 
t;t subdiVl'sion to fead: · 

Subd. 12. [UNUSED POSTAGE AND CREDIT BALANCES CARRIED 
FORWARD.] Postage that is purchased but not used during an election cycle 
and credit balances at vendors that exceed a combined total of $500 must be 
carried forWard and counted as expenditures during the election cycle during 
which they are used. 

Sec. 21. 
0

Minnesota ,Statutes 1992, section IOA.27, subdivision I, is 
· ·amended to read: . · · 

Subdivision I. [CONTRIBUTION LIMITS.] Except as provided in subdi­
visions 2 and 6, no candidate shall permit the candidate's principal campaign 
committee .to accept aggregate contributions ff8R½ made or delivered by any 
in_dividual, political committee, .or political fund in excess of the following: 

(a) To candidates for governor and lieutenant' governor running together, 
$2Q,OOQ $1,000 in an election year for the office sought and~ $100 in 
other years; 

(b) To a candidate for attorney general, $ \Q,QOO $500 in an election year for 
(he, office sought and~ $100 in other years; 

( c) To a candidate for the office of secretary of state, state treasurer or state 
auditor, ~ $200 in an _election year for the office sought and $1-;00Q $100 
in•other years; 

(d) To a candidate for state senator, $l-;WQ $200 in an election year for the 
office sought and eee thirEI ef Iha! a£Be\lll\ $100 in other years; and 

• · · (e) To a candidate_ for state representative,~ $200 in an election year for 
the office sought and eee 11,i,EI ef Iha! a£Be\lll\ $100 in the other year. 



33RD DAY] MONDAY, Al'RIL 12, 1993 1605 

Contributions that are bundled for delivery to· a candidate's principal 
campaign committee are. counted as contributions from the individual, 
political committee, or political fund that makes the delivery as well as from 
the individual, political ·committee, or political fund that was the soi.tree of the 
contribution, except that a delivery made by an individual on behalf of.the 
individuQ/ 's spouse is not counted as a conttibution b_y the individual. 

Sec. 22. Minnesota Statutes 1992, section lOA.27, subdivision 2, is 
amended to read: 

Subd. 2. No candidate shall pennit the candidate's principal campaign 
committee to accept contributions frorri any poli_tical party in excess of five ten 
times the amount that may be contributed to that candidate by a palilical 
sommittee as set forth in subdivision 1. 

Sec. 23. Mi.nnesota Statutes 1992, section IOA.27, subdivision 9, is 
amended to read: 

Subd. 9. (a) A candidate or the treasurer of a candidate's principal 
campaign committee shall not accept HI any caleHdar year aggfegate eeatfi.. 
wlieBs HI an a!B0l>IH grea!ef !ltaa !he ma,li!IDlm ameaat allewsd IHtBef 
s110Eli,•isiaa l a transfer or contribution from another candidate's principal 
campaign committee or any other committee bearing the contributing candi­
date's name or title or otherwise authorized by the contributing candidate. A 
candidate '.s principal campaign committee shall iwt ·make .a transfer or 
contribl!,tion .to another candidate's principal campaign <;:ommittee .-A candi­
date may hot accept a tran·sfer or contribution from or make a · transfer- or 
contribution to a committee associated with a p€rson who seeks nomination or 

· election to the office of president, senator, or.representative in Congress of the 
United States, or who is a candidate for local office under section 2JIA.01, 
subdivision 3. 

(b) Notwithstanding parag~aph (a), but subject to the contribution limits in 
subdivision 1, when a· candidate's principal campaign committ_ee is . .being 
dissolved, the committee may transfer any or all of its assets to a political 
party, to the general fund, or to the principal campaign committee of a 
candidate who is not the incumbent of the office the transferee candidate is 
seeking. 

Sec. 24. Minnesota Statutes 1992, section. lOA.27, is amended by adding 
a subdivision to read: 

Subd. JO. [PROffiBITED CONTRIBUTIONS,] A candidate who accepts a 
public subsidy may not solicit or accept a contribution made or delivered by 
a lobbyist, political committee, or political fund, other than a pqlitical party. 
A candidate who accepts a public subsidy may not contribute more than 
$5,000 to the candidate's own campaign. 

Sec. 25. Minnesota Statutes 1992, section IOA.27, is amended by adding 
a subdivision to read: 

Subd. 11. [CONTRIBUTIONS FROM CERTAIN. TYPES OF CONTRIB­
UTORS.] A candidate for governor or attorney general shall not permit the 
candidate's principal- campaign cpmftlittee ui"accept a Contribution from an 
individual who contributes more than half the amount an individual may 
contribute, if the contribution will. cause the aggregate cbfltributions from 
those large contributors to exceed three percent Of the candidate's expenditure 
limit. 



1606 JOURNAL OF THE SENATE [33RD DAY 

Sec. 26 .. Minnesota Statutes 1992, section IOA.27, .is amended by adding 
a subdivision to read: 

Subd. 12. [CONTRIBUTIONS TO OTHER POLITICAL COMMITTEES 
OR l'UNDS.] The treasurer of a political committee or fund, other than a 
candidate's principal campaign committee or a political party, may accept 
contributions only from individuals in amounts not more. than $50 per 
individual per year. · 

Sec.' 27. Minnesota Statutes I 992, section JOA. 28, subdivision 2, is 
amended to read:. 

Subd. 2. A candidate who permits the canqidate's principal campaign 
committee to accept contributions in excess of the limits imposed by section 
IOA.27, and the treasurer of a political committee or political fund, other 
than a principal campaign· committee, who permits the committee or fund io 
accept contributions in excess of.the limits imposed by section J0A.27, shall 
be subject to _ a civil fine of up to four times the amount by which ·the 
contribution exceeded the limits. 

Sec. 28. Minnesota Statutes 1992, section IOA.31, subdivision 5.; is 
amended to read: 

Subd, 5. In each calendar year the money in the general account shall be 
allocated to candidates as follows: 

(I) 21 percent for the offices of governor and lieutenant governof'•together; 

(2) 3.6 percent for the office of attorney general; 

(3) 1.8 percent each for the offices of secretary of state, state auditor, and 
state treasurer; 

( 4) In each calendar year during the period in .which state senators serve a 
four-year term, 23-1/3 percent for the office of state seriator, and 46-2/3 
percent for the office of state representative; · 

(5) In each calendar year during the period in which sta.te senators serve a 
two-year term, 35 percent each for the offices of state senator and state 
representative. 

In each calendar year the money in each party account shall be allocated as 
follows: 

. (I) 14 percent for the offices of governor and lieutenant governor together; 

. (2) 2.4percent for the office ·of attorney generai; 

(3) 1.2 percent each for the offices of secretary of state, staie auditor, and 
state treasurer; 

(4) In each calendar year during the period in which state senators serve a 
four-year term, 23-1/3 percent for the office of state senator, and 46-2/3 
percent for the office of state representative; 

(5) In each calendar year during the period iri which state Senators serve a 
two-year term, 35 percent ea:ch for the offices of _state senator and· state 
repreSentat_ive; · · · · 

(6) ten percent for the state committee of a political party; money allocated 
to each state committee under this clause must be deposited in a separate 
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account and must be spent for only those items enumerated in section 
IOA.275; money allocated to a state committee under this clause must be paid 
to the committee by the state treasurer as notified by the state ethical practices 
board as it is received in the account on a monthly basis, with paym,ent on the 
15th day of the calendar inonth following the month in which the returns wete 
processed by the department of revenue, provided that these distributions 
would be equal to 90 percent of the amount of money indicated in the 
department of revenue's weekly unedited reports Of income tax retuins and 
property tax refund returns processed in the month, as notified by· the 
department of revenue to the state ethical practices board. The amounts paid 
to each state committee are subject to biennial adjustment and.settlemeQ.t at 
the time of each _ _certification required of the commissioner of revenue under 
subdivisions 7 and 10. If the total amount of payments received by a state 
committee for the period reflected on a_ .certification by the department of 
revenue is different from the amount that should have been received during the 
period according to the certification, eacQ subsequent monthly payment must 
be increased or decreased-to the fullest extent possible until the amount of the 
overpayment is recovered or the underpay_ment iS distribu~ed. 

To ass<He !ha! meneys will be ,ernrned le !he emmlies from whieh lhey W<lf<l 

eolleeled, afKI le "65Hf<> !hat the sis!fibutisn ef !heoo meney,; ,atisnally re!at<,s 
le the ""l'f!0H te, parli™'ar jlaflies e, fer par!ioola, eanaiaates .,'41mff 
legislati,,c distfiets, meooy fmm the j)Aflcy acesunts fer legislative eandidales 
shall be distfibwed as fellows: 

Each candidate for the state senate and state house of representatives whose 
name is to appear on the ballot in the general election shall receive an equal 
share ·of money from the candidate's party account set aside for candidates of 
the state senate or state house of repre'sentatives, whichever applies.,_ 
aeee,ding le the following fornmla; 

Fe, ea€h €OOB!y within the eandida!e's dislfia !he eandiaate's shaFe ef the 
oollafs alloea!ed m Iha! 00\Hl\y le the eanaida!e's par!y - afKI set asiee 
fo, !ha! effu;e shall be, ' 

W The SHm ef the ¥e!es €aS! m the last gsnerol eleetien in !ha! !"'ft ef !he 
00\Hl\y m the eanEliEiate's dislR€t fo, all ea11diElates ef !hat earulidate's party tit 
wlwoo """""' appeamd 011 !he balle! m ea€h ¥elillg prnei11et ef !he sta!@ aad 
W fo, the stale seaat<, afKI stale lieHse ef repmsentatives, ;li¥ided by 

W The SHH! ef the ¥e!es €aS! m Iha! €OOB!y m the last gsnerol eleetien fo, 
all eamliaates ef !hat eaR<iidate's pa,ty w whes<, """"'5 appeamEI 011 the balle! 
m eael! ¥elillg prneinet m the stale afKI W fo, the sta!@ Sffia!e aad stale hoow 
ef FeJ)t=esematives, Htl-l!tij=IIJed 9:Y 

(Bf The ameHftl HI !he ea11didate's par!y a€6BHII! allocaieel iR !ha! 00\Hl\y aad 
set 06ide fo, the eansiElatcs fa, the e#iee fo, whieh the candidate is rn1111ing. 

+he SHm ef all the 00\ffity- shaFes ealrnla!"'I ill the fernmla abe¥e is the 
eansiaate's share ef !he canaiEiate's !"'fly aeeouat. 

In a y<lar HI whi<ah an election fuf the stats 6eflalc """"'", will, ft!6peet le 
¥Stes fer eanEiiEiates fo, the stale seaat<, enly; '-'las\ gsnerol e!eelisn'' """""' 
the last geOOfa! eleetien iR whiffi an elee!ieR fe, the Sia!/' Sffia!e eeeum,d. 

FeF aeyparty-l!Rdef wooss""""' ne eanaiaate's name apjieama entheballel 
ill ea€h ¥elillg p,eeinet ill !he stale ill the last gene,al el_eelien, amounts_ m the 
~ a€6BHllt shall be al!eeatea baseel e,, W the oombef_ ef l""'!'ff' ¥elillg HI 
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Ille last ge,,eral eleetien in that )"lfl ef Ille oolffi!y in !he eandidato's distfi€t, 
di¥idoo by w Ille """100f ef Ille ~ ...-.ting in that €ffiHlty in Ille last 
geoo,al eleetien, nml!iplied by W lhe aRlffiffl! in Ille candidate's J"lfl)' assoonl 
alleeated in that oolffi!y am! set aside fef Ille eaadidatos fof Ille effiee fef 
whieh !he candidate is rnnning. 

1ft a yea£ in whieh Ille fifst oloetiea afte£ a legislatiue ,o~pe,tienment is' 
oold, '-'-the ea_Rdidate's district" £OOaRS loo newly drawn distriel, am! ...-.ting 
data ffem lhe last gsne,al eleetieR will be awlioo te Ille area eRsempassing the 
newly drawn distri€I net•vithslanding that Ille area was in a differom di<itri<;t in 
Ille last gsoo,al eleetieR. 

If in a distri<;t there was ne eandidate ef a J"lfl)' fef Ille stale senate 0f stale 
"""6<, ef Fepmsentatives in loo last geoo,al sleeliea, 0f if a eandidate f0f loo 
stale senate 0f sta1e i.e- ef mp,es_entafr,,es was uneppesed, loo ¥0le fef that 
effiee fef that J"lfl)' shall be Ille a>,<e<age ¥0le ef all the FOmaining eanaidates 
ef that J"lfl)' in - €e<IBt)' ef that 4istfiet -whess ¥0leS am iRelHEled in the 
sums in ekmses W am! fl,). The a¥e£agO ¥ete shall bs a<kle<I te loo sums in 
€lau6es W am! fbt befefe the ea!eHlatioo is made fef all distriets in the OOlffity, 

Money from a party account not distributed to candidates for state senator 
and representative in any election year shall be returned to the general fund of 
the state. Money from a party account not distributed to candidates for other 
offices in an election year shall be returned to the party account for 
reallocation to candidates as provided in clauses (1) to (6) in the following 
year. Money from the general account refused by any candidate shall be 
distributed to all other qualifying candidates in proportion to their shares as 
provided in this subdivision. 

Sec. 29. Minnesota Statutes 1992, section l0A.31, subdivision 6, is 
amended to read: 

Subd. 6. Within IWB weeks As soon as the board has obtained from the 
secretary of state the results of the primary election, but in any event no later 
than one week after certification· by the state canvassing board of the results 
of the primary, the stale t•easHrer board shall distribute the available funds in 
each party account, as certified by the commissioner of revenue on Se)Jtember 
15, to the candidates of that party who have signed the agreement as provided 
in section lOA.322, and whose names are to appear on the ballot in the 
general election, according to the allocations set forth in subdivision S. 

Sec. 30. Minnesota Statutes 1992, section lOA.31, subdivision 7, is 
amended to read: 

Subd. 7. Within two weeks after certification by the state canvassing board 
of the results of the general election, the stale treasurer board shall distribute 
the available funds in the gerieral account, as certified by the commissioner of 
revenue on November 15 and according to allocations set forth in subdivision 
S, in equal amounts to all candidates for each statewide office who received 
at least five percent of the votes cast in the general election for that o_ffice, and 
to all candidates for legislative Office who received at least ten perCent Of the· 
votes cast in the gen~rar election for the specific office for which they were 
candidates. The board shall not use the information contained in the report of 
the principal campaign committee of any candidate due ten days before the 
general election for -the purpose of reducing the amount due that candidate 
from the .. general account; 
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Sec. 31. Minnesota Statutes 1992,· section IOA.31, subdivision 10, is 
amended to read: 

Subd. 10. [DISTRIBUTION.J In the event that on the date of either 
certification by the commissioner of revenue as provided in subdivisions·6 and 
7, less than 98 percent of the tax returns have been processed, the 
commissioner of revenue shall certify to the board oo by December + I the 
amount accumulated in each account since the.previous certificatiofl. W-ithm 
"""week themafler By December 15, the board shall ee,tify te !he stal8 
tfeasuFeF too aRl0Hftt te he distributed distribute to each.candidate according 
to the allocations as provided in subdivision -5..,. As S0ef:l as ft=aetieable 
theEeaftBF, the state k=ea,mrnr shall disb=il:n:1:te the amounts to which the 
candidates are entitled in the form of checks made "payable to the campaign 
fund of ...... (name of candidate) ...... .'' Any money accuirtulated after the 
final certification shall be maintained in the respective accounts for distribu­
tion in the next general election year. 

Sec. 32. Minnesota Statutes I 992, section IOA.31, is amended by adding 
a subdivision to· read: 

Subd. 12. [UNOPPOSED CANDIDATE NOT ELIGIBLE.] A candidate 
who is unopposed in both the primary election and the general election is ,wt 
eligible_ to receive a public subsidy from the state elections campaign fund. 
The subsidy the candidate would otherwise have been eligible to.receive from 
the party account must be paid to the candidate's political party .to be used for 
multicandidate expenditures as provided in section J0A.275 .. 

Sec. 33. [IOA.312) [PUBLIC MATCHING SUBSIDY.] 

Subdivision 1. [ELIGIBILITY.] (a) In addition to the subsidy payable from 
the state elections campaign fund, the board shall pay--a public matching 
subsidy to a candidate who: 

( 1) is seeking an office for which voluntary spending limits are specified in 
section JOA.25; 

(2) has designated a principal campaign committee; 

( 3) has signed and filed with the board an agreement to limit campaign 
expenditures as provided in section J0A.322 and is abiding by the agreement; 

(4) has received contributions that exceed the threshold established by 
paragraph (b); and 

I 5) has submitted to the board the affidavits required by subdivision 3. 

(b) The candidate must have received, since July 1. immediately preceding 
the election year, at least the following amounts: 

( 1) candidates for governor and lieutenant governor running together, 
$25,000 in aggregate contributions of $200 or less from each person eligible 
to vote in this state; 

/2) candidates for attorney general, $10,000 in aggregate contribution:, of 
$200 or Less from each person eligible to Vote i_n this state; 

(3) candidates for secretary of state, state treasurer, and state auditor, 
separately, $4,000 in aggregate contributions of $100 or less from each 
person eligible to vote in this state; 
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(4) candidates for the senate, $2,000 in aggregate contributions of $100 or 
less from each person eligible to vote in their district; and 

(5) candidates for the house of representatives, $1,000 in aggregate 
contributions of $100 or less from each person eligible to vote in their district. 

( c) A candidate who is unopposed in both the primary election and the 
general election is not eligible._to ·receive a public matching subsidy und'er this 
section. 

Subd. 2. [AMOUNT.] The su.bsidy must be paid in an amount that will 
match the first $50 of contributions received from each person eligible to vote 
in this state, up .to a total of 20 percent of the candidate's expenditure limit. 
For legislative candidates, one-half of the matching contributions must have 
come from persons eligible to vote in the candidate's district. For the first 
general election after the legislature has been redistricted, "the candidate's 
district" includes both the new district and the old. district where the 
candidate resided before the redistricting. 

Subd. 3. [AFFIDAVITS.] In addition to the requirements of subdivision 1, 
the candidate o.r the candidate's treasurer shall file with the board an affidavit 
stating the total amount of contributions that have been received from persons 
eligible to ·vote. in this state or in the district, as appropriate, and .the total 
amount of those contributions received disregarding the portion of any 
contribution in excess of $50. The affidavit must be filed by September 1 10 

receive the payment based on the results of the primary election, by October 
1 to receive the payment made October 15, and by December 1 to receive the 
final payment for that election cycle. 

Subd. 4. [PAYMENT DATES.] The board shall make the first payment of 
the public matching subsidy as soon as the board has obtained from the 
secretary of state the 'results of the primary election, but in any event no later 
than one week after certification by the state canvassing board of the results 
of the primary. The board shall make the second payment by October 15 of the 
election year, and the final payment by December 15 of the election year. 

Sec. 34. Minnesota Statutes 1992, section IOA.315, is amended to read: 

IOA.315 [SPECIAL ELECTION SUBSIDY.) 

(a) Each eligible candidate for a legislative office in a special election must 
be paid a public subsidy equal to the sum of: 

(I) the party account money at the last general election for the candidate's 
party for the office the candidate is seeking; and 

(2) the general account money paid to candidates for the same office at the 
last general election. 

(b) )f the filing period for the special election coincides with the filing 
period for the general e_lection, the candidate must meet the matching 
requiremenis of section J0A.323 and the special election subsidy must be 
distributed in the same manner as money is distributed to legislative 
candidates in a general election. 

( c) If the filing period for the special election does not coincide with the 
filing period for the general election, the procedures in this paragraph apply. 
A candidate who wishes to receive this public subsidy must submit a signed 
agreement under section IOA.322 to the board not later than the day after the 
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candidate files the affidavit of candidacy or nominating petition for the office. 
To fe€ei¥e a subsidy, The candidate must meet one-quarter of the matching 
requirements of section IOA.323, el<€<!j'>I !ha! the dals6 iH !ha! s@€!ieB <le f!et 
awlY le a 6j>8€ial eloelioa iR wm€h lhs filiHg psfie<I <less HG! eoiaeide with too 
filiHg psfie<I fe£ the geee,al eleelioa. To the """"1t feasible, The special 
election s_ubsidy mllst be distributed in the same manner as money in the party 
and general accounts is distributed to legislative candidates in a general 
election. 

~ (d) The amount necessary to make the payments required by this 
sHBEli"isieH section is appropriated from the general fund to the state tream:1Fer 
board. 

Sec. 35. Minnesota Statutes 1992, section IOA.322, subdivision 1, is 
amended to read: 

Subdivision 1. [AGREEMENT BY CANDIDATE.] (a) As a condition of 
receiving a public subsidy ffem the stats eleelioRs eampaiga fua<I, a candidate 
shall sign and file with the board a written agreement in which the candidate 
agrees that the candidate will comply with sections IOA.25 and IOA.324. 

(b) Before the first day of filing for office, the board shall forward 
agreement forms to all filing officers. The board shall alsoprovide agreement 
forms to candidates on request at any time. The candidate may sign an 
agreement and submit it to the filing officer on the day of filing an affidavit 
of candidacy or petition to appear on the ballot, in which case the filing officer 
shall without delay forward signed agreements to the board. Alternatively, the 
candidate may submit the agreement directly to the board at any time before 
September I preceding the general election. An agreement may not be sigaeii 
0f i;eseiH8:ed filed after that date. An agreement once filed may not be 
rescinded. 

( c) The board shall forward a copy of any agreement signed under this 
subdivision to the commissioner of revenue. 

(d) NotWithstanding·any provisions of this section, when a vacancy occurs 
that will be filled by means of a special election and the filing period does not 
coincide with the filing period for the general election, a candidate may sign 
and submit a spending limit agreement at any time before the deadline for 
submission of a signed agreement under section IOA.315. 

Sec. 36. Minnesota Statutes 1992, section I0A.322, subdivision 2, is 
amended to read: 

Subd. 2. [HOW LONG AGREEMENT IS EFFECTIVE.] The agreement, 
insofar as it relates to the expenditure limits in section IOA.25, as adjusted by 
section I0A.255, remains effective for candidates until the dissolution of the 
principal campaign committee of the candidate or the day fi1iHgs "I""' fe£ lhs 
B<l"1 sueeeeding eleslion le the effiee h<,kl e, seught at th@ lime ef the 
agreemeat end of the first election cycle completed after the agreement. was 
filed, whichever occurs first. 

Sec. 37. Minnesota Statutes 1992, section IOA.323, is amended to read: 

IOA.323 [MATCHING REQUIREMENTS.] 

In addition to the requirements of section IOA.322, to be eligible to receive 
a public subsidy ffem the stale eleelioas eafflJ)aiga fua<I a candidate or the 
candidate's treasurer shall file an affidavit with the board stating that during 
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that calendar year .the candidate· has accumulated contributions, including 
unexpended balances from the year before, "'l"ffi te ;m l"'f""Hl e, mere ef too 
miaifffilm amet!H! Iha! th<, .beam estimates, eH AHgust -h> ef th<, geoo,al 
eleGtien yeaF;-~ be Feeei"eEl ey. too saeEliElate from the state eleetions 
eampaign HI-HG from persons eligible to vote in this state. that exceed ten 
percent of the candidate's expenditure limit in section J0A.25, subdivision 2. 
For legislative candidates, one-half of the matching contributions mtfsl have 
come from persons eligible to vote in the candidate's district. For the first 
general election after the legislature has been redistricted, "the candidate's 
district" includes both the new district and the old district where the 
candidate resided before the redistricting. Each matching contribution must 
be no more than $500 for candidates for governor and no more than $100 for 
other candidates. The candidate or the candidate's treasurer shall submit the 
affiaavit affidavits required by this subdivision to the board in writing by 
Oeleber + ef too geoo,a! eleetiea Y""" September 1 to receive the payment 
based on the results of the primary election.· by November 1 to receive the 
payment based on the results of the general election, and by December I to 
receive the final payment J0r that election cycle. 

Sec. 38. Minnesota Statutes 1992, section IOA.324, subdivision 3, is 
amended to read: 

Subd. 3. [HOW RETURN DETERMINED.] Whether or not a candidate is 
required under subdivision 1 to return all or a portion of the public subsidy 
reeei1,,eEl ffflffl- the .stat€. eleetisns eampaigR fuREl must be detennined from the 
report required to be filed with the board by that candidate by January 31 of 
the year following an election: l'o!" pufJ3esos ef !his sostiea, a lfaBsfef ffem 
ooe 13rineipal campaign eemmittSe -te anether principal campaign committee 
eF -te -a political ~ is eensidereEl te 00 a Raneampaign ElisbU:rsement. The 
cost of postage that was not used during an election cycle and payments that 
created credit balances at vendors at· the close of an election cycle al'e not 
considered expenditures for purposes of determining the amount to be 
returned. Any amount required to be returned must be submitted in the form 
of a check or money order and must accompany the report filed with the 
board. The board shall forward the check or money order to the state treasurer 
for deposit in the general fund. The amount returned must not exceed the 
amount of pubJic subsidy received by the candidate frem the stat€ eleetians 
campaign moo. .. . 

Sec. 39. Minnesota Statutes 1992, section IOA.324, is amended by adding 
a subdivision to read: 

Subd. 5. [RETURN OF OPPONENT'S PUBLIC SUBSIDY.] lf a candidate 
received an opponent's public subsidy under section JOA.25, subdivision JO, 
the candidate shall return all or a portion of the opponent's public subsidy if 
required under subdivision 1. In addition, the candidate shall return all of the 
opponent's public subsidy to the board if the opponent is not required to file 
a campaign spending report under section J0A.20 or if the opponent's 
postelection report due on January 31 indicates that the opponent raised and 
spent $1,000 or less during the campaign. 

Sec. 40. [21 lA.12] [CONTRIBUTION LIMITS.] 

A candidate may not accept aggregate contributions made or delivered by 
an individual or committee in excess of $300 for a candidate for mayor in a 
city of the first class or $200 for other candidates in an election year for the 
office sought and $100 for all candidates in other years. ,Contributions that 
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are bundled for delivery to a candidate are counted as contributions from the 
individual or committee that makes the delivery as well as from the individual 
or committee that was the source of the contribution, except that a delivery 
made by an individual on behalf of the individual's spouse is not counted as 
a contribution by -the individual. · 

Sec. 41. Minnesota Statutes 1992, section 211B.04, is amended to read: 

21 IB.04 [CAMPAIGN LITERATURE MUSTINCLUDE DISCLAIMER.] 

(a) A person who participates in the preparation or dissemination of 
campaign material other than as provided iri section 211B.05; subdivision 1, 
that does not prominently include the name and address· of the person or 
committee causing the material t<;> be prepared or disseminated in a disclaimer 
substantially in the form provided in paragraph (b) or (c) is guilty of a 
misdemeanor. 

(b) Except in cases covered by paragraph (c), the required form of 
disclaimer is: "Prepared and paid for by the . ··.·· ..... committee, ......... (ad-
dress)•' for material prepared and paid _for by a principal campaign committee, 
or "Prepared and paid for by the .......... committee, ......... (address), in 
support of ......... (insert name of candidate or ballot question)" for material 
prepared and paid for by a person or committee other than a principal 
campaign committee. 

(c) In the case of broadcast media, the required form of disclaimer is: "Paid 
for by the ... · ......... committee.'' 

(d) Campaign material that is not circulated on behalf of a particular 
candidate or ballot_ question must also include in the disclaimer either that it 
is "in opposition to ..... (insert name of candidate or ballot question ..... )"; or 
that "this publication is not circulated on behalf of any candidate or ballot 
question"; and that "this exjJenditure is outside ·any candidllte's voluntary 
limits on campaign spi?nding .·• • 

(e) This section does not apply to objects stating oniy the candidate's name 
and the office sought, fundraising tickets, or perso.nal letters that are clearly 
being sent by the candidate. · 

(f) This section does not modify Or repeal section 2l1B.06, 

Sec. 42. Minnesota Statutes 1992, section 211B.12, is amended to read: 

21 IB. 12 [LEGAL EXPENDITURES.] 

Use of HHKls money collected for political purposes is prohibited unless the 
use is reasonably related to the· conduct of election campaigns, or is a 
noncampaign disbursement as. defined in section JOA.OJ, subdivision /Oc. 
The following are permitted expenditures when made for political purposes: 

(I) salaries, wages, and fees; 

(2) communications, mailing, transportation,' and travel; 

(3) campaign advertising; 

( 4) printing; 

(5) office and other space and ~ece_ssary equipment, furni$hings, and 
incidental supplies; 
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(6) charitable contributions of not more than $-100 $50 to any charity 
annually; and 

(7) other expenses, not included in clauses (I) to (6), that are reasonably 
related to the conduct of election campaigns. In addition, expenditures made 
for the purpose of providing information to constituents, whether or not 
related to the conduct of an election, are permitted expenses. Money collected 
for political purposes and assets of a political committee or politicalfund may 
not be converted to personal use. 

Sec. 43. Minnesota Statutes 1992, section 21 IB.15, is amended to read: 

2IIB.15 [CORPORATE QR Lll>,<lfHiD LIABILITY POLITICAL CON­
TRIBUTIONS.] 

Subdivision I. [DEFINITIONS.] W For purposes of this section, th@ 

fellowing wmr ha¥e th@ moaF>ings gt,,..,.. them-c 

W "corporation" means: 

( 1) a corporation organized for profit that does business in MiRResota. this 
state; 

(2) a nonprofit corporation that carries out activities in this state; 

t"1 '' Limite~ liability soml'any" means ( 3) a limited liability company 
formed under chapter 322B, or under similarlaws of another state, that does 
business in ~4iflfl.esota this state; and 

( 4) a partnership that does business in this state. 

Subd. 2. [PROHIBITED CONTRIBUTIONS.] A corporation 0f limited 
1-iahllily eemf)aR~' may not make a contribution or offer or agree to make a 
contribution, directly or indirectly, of any money, property, free service of its 
officers, eF employees, or members, or thing of monetary value to a major 
political party, organization, committee, or individual to promote or defeat the 
candidacy of an individual for nomination, election, or appointment to a 
political office. For the purpose of this subdivision, "contribution" includes 
an expenditure to promote or defeat the election or n0mination of a candidate 
to a political office that is made with the authorization or expressed or implied 
consent of, or in cooperation or in concert with, or at the request or suggestion 
of, a candidate or committee established to support or oppose a candidate. 

Subd. 3. [INDEPENDENT EXPENDITURES.] A corporation 0f limited 
liability compa~ may not make an independent expenditure or offer or agree 
to make an independent expenditure to promote or defeat the candidacy of an 
individual for nomination, ele_ction, or appointment to a political office. For 
the purpose of this subdivision, "independent expenditure" means an 
expenditure. that is not made with the authorization or expressed or implied 
consent of, or in cooperation or concert with, or at the request or suggestion 
of, a candidate or committee. established to support or oppose a candidate. 

Subd. 4. [BALLOT QUESTION.] A corporation e, limited 1-iahllily 
eemf)any may make contributions or expenditures to promote or defeat a 
ballot question, to qualify a question for placement on the ballot unless 
otherwise prohibited by faW, or to express its views on issues of public 
concern. A corporation 0f limited 1-iahllily company may not make a 
contribution to a candidate for nomination, election, or appointment· to a 
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political office or to a committee. organized wholly or. partly to promote or 
defeat a candidate. 

Subd. 5. [NEWS MEDIA.] This section does not prohibit publication or 
broadcasting of news items or editorial comments by the news media. 

Subd. 6. [PENALTY FOR INDIVIDUALS.] An officer, manager, stock­
holder, member, partner, agent, employee, attorney, or other representative of 
a corporation e, limited ~ eom~any acting in behalf of the corporation 
e, limi!ed lial,il#y eellljlani who violates this section may be fined not more 
than $20,000 or be imprisoned for not more than five years, or both. 

Subd. 7. [PENALTY FOR CORPORATIONS QR LIM{fllD LIAillLITY 
(:OMPA~llll~ .] A corporation e, limi!ed ~- eollljlany _ convicted of 
violating this sectiQn is subject to a fine not greater than $40,000. A convicted 
domestic corporatiqn e, limile4 liabili!y eo~ilfl)' may be _dissolved as weU as 
fined. If a foreigff'or nonresident corporation e, limi!ed ~ eom~•Hl is 
convicted, in addition to being fined, its right to do business in this state may 

· be declared forfeited. 

Subd. 8. [PERMITTED ACTIVITY; POLITICAL PARTY.] It is not a 
violation of this section for a political party, as defined in section 200.02, 
sub_division 7 ,to form a nonprofit corporation for the sole purpose of holding 
real property to be used exclusively as the party's headquarters. 

Subd. 9c [MEDIA PROJECTS.] ft is not a violation of this _section for a 
corporation e, lifHitoo liabili!y eolEflaHy to contribute t6 of conduct public 
media projects to encourage individuals to attend precinct caucuses,: register, 
or vote if the projects are not controlled by or operated for the advantage of 
a· candidate, political party, or committ~e. · · · 

Subd. 10. [MEETING FACILITIES.] It is not a violation ofthis section for 
a corporation e, limitea lialli!ity eoRljlaH)' to provide meeting facilities to a 
committee, political party, or candidate on a nondiscriminatory and nonpref, 

· erential basis. 

Subd. I I. [MESSAGES ON PREMISES.] It is not a violation of this 
section foi a corporation e, liRHloo ~ eom~any · selling products or 
services to the public to post on its public premises messages that promote 
participation in precinct caucuses, Voter ·registration, ,of· 'elections if the 
messages are not controlled by or operated for the advantage of a candidate, 
political party, or committee. · · 

Subd. 12. [REPORTS REQUIRED.] The total amount ofan expenditure or 
contribution for any one project permitted by subdivisions 9 and 11 that is 
more than $200, together with the date, purpose, and the names and addresses 
of the persons receiving the contribution or expenditures, must be reported to 
the secretary of state. The reports must be filed on forms provided by the 
secretary of state on the dates required for committees under section 21 lA.02. 
Failure to file is a misdemeanor. 

Subd. 13. [AIDJNG VIOLATION; PENALTY.] An individual who aids, 
abets, or advises a violation of this section is guilty of a gross mi_sdemeanor. 

Subd. 14. [PROSECUTIONS; VENUE.] Violations of this section may be 
prosecute~ in the county whf?r~: the· payment or-c_ontribution was made, where 
services were r~ndered, or where money was paid or distrib:uted. 
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Subd. · 15. [ADMINISTRATIVE COSTS.] It is not a violation of this 
section for a corpOration to advance up to $10,000 in direct and indirect 
administrative costs to establish a political committee or fund, but contribu­
tions to .the committee or fund must first be used to reimburse the corporation 
for those start-up administrative costs before being used for any other 
purpose. 

Subd. 16. [POLillCAL CORPORATIONS.] The prohibitions in this 
section do not apply to a nonprofit corporation that: 

(I) was formed for the express purpose of promoting political ideas and 
cannot engage in business activities; 

(2) has no shareholders or other persons affiliated so as to have a claim on 
its assets or earnings; and 

( 3) was not establiShed by a business corporation or a labor union and has 
a policy nOt to accept. contributions from those entities. 

Sec. 44. Minnesota Statutes 1992, section 290.06, subdivision 23, is 
amended to read: 

Subd. 23. [REFUND OF CONTRIBUTIONS TO POLITICAL PARTIES 
AND CANDIDATES.] (a) A taxpayer may claim a refurid equal to the amount 
of the taxpayer's contributions made :in the calendar year to candidates and to 
any political party. The maximum refund for an individual must not exceed 
$50 and, for a married couple filing jointly, must not exceed $100. A refund 
of a .contribution is allowed only if the iaxpayer files a form required by the 
commissioner and attaches to the form a cop)' of ah official refund receipt 
form issued by the candidate or party and signed by the candidate, the 
treasurer of the candidate's principal campaign committee, or the party chair, 
after the.contribution was received. The receipt forms must be numbered, and 
the data on ihe receipt that are not public must- be made available to the 
ethical practices board upon its request. A claim must be filed with the 

··commissioner not sooner than January 1 of the calendar ye_ar in which the 
contribution is made and no later than April 15 of the calendar year following 
the calendar year in which the contribution is made. A taxpayer may file only 
one claim per calendar year. Amounts paid by the commissioner after June 15 
of the calendar year following the calendar year in which the contribution is 
made must iilclude ·'interest at the rate specified in section 270. 76. 

(b) Norefund is allowed under this subdivision for a contribution to any 
candidate unless the candidate: 

(l) has signed an agreement to limit campaign expenditures as provided in 
section lOA.322 or lOA.43; 

(2) is seeking an office for which voluntary spending limits are specified in 
section I0A.25 or I0A.43; and 

(3) has designated a principal campaign committee. 

This subdivision does not limit the campaign expenditure of a candidate 
who does not sign an agreement but accepts a contribution for which the 
contributor improperly claims a refund. 

(C) For purposes of this subdivision, "political party" means a major 
political party as defined in section 200.02, subdivision 7, or a minor political 
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party qualifying for inclusion on the income tax or property tax refund form 
under section IOA.31, subdivision 3a. 

A "major or minor party" includes the aggregate of the party organization 
within each house of the legislature, the state party organization, and the party 
organization within _congressional districts, counties, legislative districts, 
municipalities, _and precincts. · · 

"Candidate" means a congressional candidate as defined in section 
IOA.41, subdivision 4, or a candidate as defined in section IOA.Ol, 
subdivision 5, except a candidate for judicial office.-

"Contribution'' means a gift of money. 

( d) The commissioner shall make copies of the form available to the public 
and candidates upon request. 

(e) .The following data collected or maintained by the commissioner under 
this subdivision are private: the identities of individuals claiming a refund, the 
identities of candidates to whom those individuals have made contributions, 
and the amount of each contribution. 

(f) The commissioner Shall report to· the ethical practices board by August 
1 of each year a summary showing the total number and aggregate amount of 
political contribution refunds made on behalf of each candidate and each 
political party. These data are public. 

W (g) The amount necessary to pay claims for the refund provided in this . 
section is appropriated from !he general fund to the commissioner of reve11ue, 

Sec. 45. [APPROPRIATION.] 

$ ....... .. is appropriated from the genera!fund to the board to'pay public 
subsidies for election campaigns as provided in this act, to be available until 
June 30, 1995. If this appropriation is vetoed, this act is void. •. 

Sec. 46. [TRANSffiON.] 

All spending limit agreements filed with the ethical practices board before 
the effective date of this act are void, and ail eligibility for continued public 
subsidies under Minnesota Statutes, chapter JOA or 290, is ended. The new 
expenditure limits and eligibility for a public subsidy under this act apply to 
candidates who sign and file with the ethical practices board a new spending 
limit agreement under this act after its effec_tive date. Contributions to a 
candidate that were made before the effective date of this act and were lawful 
when made need not be refunded,. even though they exceed the new limit on 
contributions to the candidate for the 1994 election cycle. 

Sec. 47. [REPEALER.) 

Minnesota Statutes 1992, section JOA.31, subdivisions 8 and 9, are 
repealed. 

Sec. 48. [EFFECTIVE DATE.] 

This act is effective the day following final enactment." 

Delete the title and insert: 

"A bill for an act relating to campaign reform; defining certain terms; 
counting certain constiruent services as a campaign expenditure; banning 
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lobbyist contributions before a legislative session; banning caucus fundraisers 
before or during a legislative session; prohibiting earmarked contributions; 
prohibiting "friends of" committees; modifying campaign finance reporting 
requirements; requiring prompt notice of independent expenditures; reducing 
campaign contribution and spending limits, except when needed to counier 
independent expenditures or to assist first-time candidates; limiting use of 
contributions carried forward; limiting bundled contributions; prohibiting 
certain transfers to and from a candidate's principal campaign committee; 
prohibiting candidates who receive a public subsidy from accepting contribu­
tions from lobbyists, political committees, or political funds, other than 
political parties; eliminating public subsidies to certain unopposed candidates; 
providing for a public subsidy to match in-district contributions; clarifying 
filing requirements for candidate agreements and the duration of the agree­
ments; requiring return of public subsidies under certain conditions; requiring 
certain candidates to return their public subsidy; requiring certain disclaimers; 
prohibiting conversion of campaign funds to personal use; imposing contri­
bution limits on candidates for local offices; prohibiting P9litical contributions 
by certain nonprofit corporations and partnerships; requiring a report of 
candidates on whose behalf political contributions have been refunded by the 
state; providing penalties; appropriating money; amending Minnesota Statutes 
1992, sections IOA.01, subdivisions !Ob, IOc, and by adding subdivisions; 
IOA.065, subdivisions I and 5; IOA.12, subdivision 5; IOA.15, by adding 
subdivisions; IOA.16; IOA.17, subdivision 5; IOA.19, subdivision I; 
IOA.20, subdivision 3, and by adding a subdivision; IOA.24, subdivision I; 
IOA.25, subdivisions 2, 6, IO, and by adding subdivisions; IOA.27, subdi­
visions I, 2, 9, and by adding subdivisions; IOA.28, subdivision 2; IOA.31, 
subdivisions 5, 6, 7, IO, and by adding a subdivision; IOA.315; IOA.322, 
subdivisions I and 2; IOA.323; IOA.324, subdivision 3, and by adding a 
subdivision; 211B.04; 211B.12; 211B.15; and 290.06, subdivision 23; 
proposing coding for new law in Minnesota Statutes, chapters JOA; and 21 IA; 
repealing Minnesota Statutes 1992, section IOA.31, subdivisions 8 and 9." 

And when so amended the bill do pass and be re-referred to the Committee 
on Finance. Amendments adopted. Report adopted. 

Messrs, Pogemiller and Stumpf from the Committee on Education, to 
which was referred 

S.E No. 29: A bill for an act relating to education; establishing a youth 
apprenticeship program; appropriating money; proposing coding for new law 
in Minnesota Statutes, chapter 126. 

Report the same back with the recommendation that the bill be amended as 
follows: 

Delete everything after the enacting clause and insert: 

"Sec.lion l. [126B.Ol] [PURPOSE.] 

To better prepare all learners to make transitions between education and 
emptoyment, a comprehensive system is establish.ed to: 

( 1) assist individuals in planning their futures by providing counseling and 
•information about career opportunities; 

(2) integrate opportunities for work~based learning, including occupation­
specific apprenticeship programs, into the curriculum; 
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( 3) promote the efficient use of public and private resources by coordinating 
elementary, secondary, and post-secondary education with related govern­
ment programs; and 

(4) expand educational options available to students through collaborative 
efforts between secondary institutions, post-secondary institutions, business, 
industry, labor, and other interested parties. 

Sec. 2. [126B.02] [EDUCATION TO EMPLOYMENT TRANSITIONS 
COUNCIL.] 

(a) The education to employment transitions council is established. Mem­
bers of the council shall include the governor or the governor's designee, the 
commissioner of education, the commissioner of labor and industry, the 
commissioner of human services, the commissioner of jobs and training, the 
chancellor of the community college system, the chancellor of the technical 
college system, a representative of the higher education coordinating board, 
the executive director of the state council of vocational technical education, a 
representative of business, a representative of organized labor, and a 
representative of Minnesota Technology, Inc. 

(b) The council shall: 

( I) identify changes that must be made in post-secondary guidance and 
counselor preparation programs tofacilitate workforce development; 

(2) identify means of implementing career awareness and counseling at the 
elementary level_. secondary Level, and post-secondary Level; 

( 3) ensure that graduation standar<!,s are -met; 

(4) identify means of using labor market forecasting to assist individuals 
engaged in career counseling; 

/5) delineate the role of elementary schools, secondary schools, post­
secondary institutions, employers,- state agencies, and organized labor in thC 
activities under this act; 

(6) develop plans to meet the un_ique needs of sparsely populated areas in 
establishing a comprehensive youth apprenticeship program; 

/7) develop plans to meet the unique needs of metropolitan areas in 
establishing a comprehensive youth apprenticeship program; 

(8) advise the department of education concerning the implementation of a 
comprehensive youth apprenticeship program; 

/9) approve industry and occupational skill standards recommended by the 
skills standards committees; and 

(JO) ensure that the comprehensive youth apprenticeship program estab­
lished is consistent with state and federal education, labor, and job training 
policies. 

Sec. 3. [126B.03] [COMPREHENSIVE YOUTH APPRENTICESHIP 
PROGRAM.] 

( a) The department of education, under the auspices of the education to 
employment transitions council, shall establish a comprehensive youth ap­
prenticeship program to better prepare all learners to make transitions 
between education and employment; 
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(b) A comprehensive youth apprenticeship program: 

"'(1) includes an organized sequence of <-·areer awareness, career informa­
tion, and career counseling activities, beginning in the elementary grades and 
progressing through a student's high si:hool years; 

(2) is available to high school juniors and seniors who meet the criteria 
established by a particular apprenticeship program; 

( 3) provides a continuous curricular sequence that integrates academic and 
technical preparation with work-based learning, and a year-round employ­
ment experience; 

(4) provides an industry-approved work-based learning and year-round 
employment experience; 

(5) provides ongoing feedback to the student on the student's performance 
in both the academic and work-based learning components of the program; 
and 

(6) allows a student to participate in the program for two to four years. 

( c) Students participating in a two-year program shall receive a high school 
diploma and an industry-approved occupational credential, and have_ ·the 
following options: entry-level employment, eligibility for advanced placement 
in a voluntary apprenticeship program, or admission to a post-secondary 
institution. Students participating in the four-year program shall receive an 
associate degree and an industry-approved occupational credential. 

Sec. 4. [126B.04) [INDUSTRY AND OCCUPATIONAL SKILLS STAN­
DARDS COMMITTEES.] 

(a) The education to employment transitions council shall establish and 
convene committees to develop and recommend indus1ry and occupalional 
skill standards /Or the industries in which apprentices are placed. 

(b) Committee membership shall consist of industry and trade representa­
tives, employer representatives, and educators familiar with the skills, 
knowledge, and competencies of the industry. The council shall determine the 
membership of each committee they establish. 

( c) Each committee shall: 

( 1) establish the terms of each apprenticeship experience including a 
probationary period; 

(2) identify the current and future skill needs of occupations selected JOr 
inclusion in the apprenticeship program; 

( 3) make recommendations on compensation for students participating in 
the program; 

-- --- ( 4) delineate_ the eligibility criteria that must be met by applicants to a youth 
apprenticeShip- program; 

( 5) identify how a studen1 's abilities will be assessed upon admission to the 
program, during the program, and at the conclusion of the program; 

(6) specify the courses a student must take and the duration and nature of 
the worksite experience; 



33RD DAY] MONDAY, APRIL 12, 1993 1621 

(7) determine the components of the training program for industry trainers; 

(8) identify job sites for apprenticeships within each industry; 

(9) establish competencies that must be deinonstrated by student qppren­
tices uf}on completion of the program; 

(10) delineate means of integrating academic and technical preparation 
into youth apprenticeship programs; and 

(11) develop an agreement to be signed by each participant that delineates, 
at a minimum: 

(i) the goals a student must meet as a condition of successfully completing 
the program; 

(ii) the manner in which a student's performance will be evaluated; 

(iii) a timetable of program activities; 

(iv) services and experiences to be provided by the employer; and 

(v) the terms of the apprenticeship experience. 

Sec. 5. [126B.05] [PILOT COMPREHENSIVE YOUTH APPRENTICE­
SHIP PROGRAMS.] 

The department of education shall award up to five planning and imple­
mentation grants to establish comprehensive youth apprenticeship programs. 
By September 1, 1993, the commissioner of education, with the assistance of 
the education to employment transitions council, shall establish criteria for 
evaluating grant proposals. The criteria established shall include the compo­
nents outl_ini!d in section 3. The commissioner of educatioll shall develop and 
publicize the grant application process. The education to employment transi­
tions council shall review and comment on the proposals submitted. 

When the youth apprenticeship program is implemented student funding 
shall be determined according to section 123.3514. 

Sec. 6. [126B.06] [GENERAL PROVISIONS.] 

( a) All state and federal laws relating to workplace health and safety shall 
apply to youth apprenticeships. 

(b) The employment of a youth apprentice must not displace or cause any 
reduction in the number of nonovertime hours worked, wages, or benefits of 
a currently employed worker. 

Sec. 7. [126B.07] [ENTREPRENEUR SCHOLARSHIP PROGRAM.] 

An entrepreneur scholarship program is established. The higher education 
coordinating board may provid~ grants to a student or a group of students to 
facilitate the integration of academic and entrepreneurial skills. Each 
Minnesota public post-secondary campus shall receive a grant for an 
entrepreneur scholarship. · 

Sec. 8. [126B.08] [ELIGIBILITY.] 

To be eligible to reCeive a. grant, a student must: 

( 1) be a resident of the state of Minnesota; 
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(2) be enrolled at least half time at a Minnesota public post-secondary 
campus; and 

( 3) submit a proposal to a knowledgeable revie~ committee selected by the 
president of each MinnesoiQ public post-secondary campus describing the 
entrepreneurial project to be undertaken. 

Sec. 9. (126B.09] [PROPOSAL CONTENT.] 

A proposal submitted by a student or group of students under section 8 must 
be evaluated using the following criteria: · 

( 1) the prospect for job creation if the proposal were implemented on a 
broad scale basis; 

(2) the degree of creativity demonstrated in development of the project; 

(3) the potential success of the_ project;_ 

(4) demonstration of the practical application of academic knowledge; and 

(5) the originality of the project." 

Delete the title and insert: 

• 'A bill for an act relating to education; establishing a comprehensive youth 
apprenticeship system; appropriating money; proposing coding for new law as 
Minnesota Statutes, chapter 126B." 

And when so amended the bill do pass and be re-referred to the Committee 
on Jobs, Energy and Community Development. 

Pursuant to Joint Rule 2.03, the bill was referred to the Committee on Rules 
and Administration. 

Mr. Novak from the Committee on Jobs, Energy and Community Devel­
opment, to which w.as referred 

H.F. No. 295: A bill for an act relating to utilities; authorizing utilities to 
make automatic annual rate adjllstments for costs of conservation improve­
ments; amending Minnesota Statutes 1992, section 216B.!6, subdivision 6b. 

Reports the same back with the recommendation that the bill do pass. 
Report adopted. 

Mr. Novak from the Committee on Jobs, Energy and Community Devel­
opment, to which was referred 

S.F. No. 645: A bill for an act relating to labor; protecting interests of 
employees following railroad acquisitions; imposing a penalty; amending 
Minnesota Statutes 1992, sections 222.86, subdivision 3; 222.'87, by adding 
a subdivision; and 222.88. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page 2, line 13, delete", 2, or 2a" and insert "or 2" 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 
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Mr. Novak from the Committee on Jobs, Energy and Community Devel­
opment,_ to which was referred 

H.F. No. 185: A bill for an act relating to utilities; prohibiting state permits 
for construction of certain hydropower facilities on the bluffs of the 
Mississippi river; _ proposing coding for new law in Minnesota Statutes, 
chapter 2 I 6B. 

Reports the same back with the ·- recommendation that the_ bill do pass. 
· Report adopted. · 

Mi. Novak from the Committee_ on Jobs, Energy and Community Devel-
opment, to which was referred - -

S,F. No. 675:A bill for an act relating to housing; changing the property tax 
classification of certain lease purchase property; providing that a housing and 
redevelopment authority may make down payment assistance loans; changing 
minimum amounts for certain contract letting procedures; changing require­
ments for general obligation revenue bonds; amending Minnesota Statutes 
1992, sections 273.13, subdivision 25; 469.012, by adding a subdivision; 
469.015,- subdivisio_ns I arid 2iand 469.034, subdivision 2. · 

· Reports the same back with the recommendation that file bill be· amended 
as follows: · 

Page 9, after line II, insert: 

"Se·c. · 2. Minnesota Statute; 1992, section 469.005, subdivision I, is 
amended to read: 

Subdivision I. [COUNTY AND MULTICOUNTYAUTHORITIES.JTue 
area ofoperation ofa county authority shall include all of the county for which 
it is created, and in case of a multicounty authority,_ it shall include all of the 
po]itical subdivisions for which the mu\ticounty authority is created; pro, 
vided, that a county authority or a multicounty authority shall not undertake 
any project within the boundaries of any city which has not empowered the 
authority to function therein as providedin section 469.004 unless aresolutioli 
has. been adopted by the governing body of the city," and by any authority 
which has been established in the· city, declaring that there is a need for the 
_county or multicounty authority to,' exercise its poW(;!rs· in the city. A resolution 
is not required for the operation of a section 8 program or a public housing 
scattered- site project." 

Page 12, line 18, delete "2" and insert "3" 

- Renumber the sec~ions in sequence 

Amend the title as follows: 

Page I, line 9, after the semicolon, insert "469,005, subdivision I;" 

And when so amended the bill do pass and be re-referred 'to the Committee 
on Taxes and Tax Laws. Amendments adopted. Report adopted. 

Mr. Novak from the Committee on Jobs, Energy and Community Devel-
opment, to which was referred · 

· S.F. No. 932: A bill for an act relating to economic development; requiring 
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a report from the department of trade and economic development; amending 
Minnesota Statutes 1992, section 116J.58, subdivision I. 

Reports the same back with the recommendation that the bill be amended 
as follows: · 

Page 3, delete lines 30 to 36 and insert: 

"(17) prepare, as part of biennial budget process with an annual interim 
summary for the legislature, performance measures for each business loan or 
grant program within the jurisdiction:of the commissioner. Measures would 
include source of funds for each program, numbers_ of jobs proposed or 
promised at the time of application and the number of jobs created, estimated 
number of jobs retained, the average salary and benefits for the jobs resulting 
from the program, estimated number of jobs displaced, if any, and the number 
of projects approved'' 

Page 4, lines I to 7, delete the new language 

Page 4, after line 7, insert: 

"Sec. 2. [116J.581] [COMPETITIVENESS TASK FORCE.] 

Sµbdivision 1. [CREATION.] There is created a permanent task force on 
the state's economic future and competitiveness. The task force is compo'sed of 
the governor ( ex officio); the commissioners of the departments of jobs and 
training, trade and economic development, commerce, and labor and indus­
try; the chancellor of the higher education board; the president of the largest 
statewide Minnesota organized labor organization as measure4 by the number 
of its members in affiliated labor organizations; :the deans of the business 
schools at the University qf Minnesota .and St. Thomas University and the 
Hub_ert H. Humphrey Institute of Public Affairs; the science and technology 
advisor to the governor; six representatives from private sector businesses 

· appointed by the governor, two from companies with more than 1,000 
employees, two from companies with 101 to 1,000.employees, and twofrom 
companies with less than JOO. employees; two members representing environ­
mental interests; and designees of the majority leader of the senate and the 
minority leader of the house of representatives. The chair of the task force 
shall be elected by the members from the private sector members. Terms of 
private. sector members shat, be for a minimum of three years and a maximuni 
of five years. 

Subd. 2. [DUTIES.] The taskforce shall: 

( 1) monitor implementation of the state's economic blueprint, particUlarly 
as it pertains to the long-range competitiveness of Minnesota,'s companies, 
published by the department·oftrade and economic development in November 
1992; 

(2) issue long-range policy recommendations for the state to achieve its 
long-range economic goals; 

( 3) hold periodic forums and symposiums involving renowned experts in 
areas pertaining to economic development and job creation; 

(4) meet on call of the chair to receive reports and to provide ongoing 
_counsel and advice to the legislature and the commissioner of trade and 
economic development; 
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(5) make recommendations as to modification or numeric changes in the 
economic blueprint to maintain its relevance and significance; 

(6) ensure that goals, proposals, and recommendations should be quanti­
fied to the extent possible; 

(7) utilize modern modeling tools to determine the long-range competitive 
impact of past, present, and proposed legislative action; and 

(8) scrutinize all legislation that can impact the state's l!conomic future or 
the competitiveness of Minnesota enterprise. 

Subd. 3. [REPORTS.] The task force shall make annual reports to the 
governor and legislature on or before February 1. The first report is due by 
February 1, 1994. 

Subd. 4. [CONTINUATION OF TASK FORCE.] The task force shall not 
expire but shall continue until terminated by a law specifica_llj terminating 
it." . 

Amend the title as follows: 

Page I , line 3, after the semicolon, insert "creating a task force on the 
state's economic .future and competitiveness;'' 

Page l, line 5, after "1" insert "; proposing coding for new law in 
Minnesota Statutes, chapter l 16J" 

And when so amended the bill do pass and be re-referred to the Committee 
on Governmental Operations and Reform. Amendments adopted. Report 
adopted. 

Mr. Novakfrom the Committee on Jobs, Energy and Community Devel­
opment, to which was referred 

_S.F. No. 355: A bill fo( an act relating to economic development; 
authorizing planning and final system design for connecting rural southwest 
Minnesota water systems to a federal water system; appr9priating money. 

Reports the same back with the recommendation that the bill do pass and 
be re-referred to the Committee on .Environment and Natural Resources·. 

· Report adopted. 

Mr. Novak from the Committee on Jobs, Energy and Community Devel­
opment, to which was referred 

S.F. No. 537: A bill for an act relating to economic development: providing 
.for creation of enterprise zones; providing incentives for business to locate 
within an . enterprise zone; proposing coding for new law in Minnesota 
Statutes, chapter 469. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

·Pagel, line 16, delete "Minneapolis or Saint Paul" and insert "a city of 
· the first class as defined in section 410.01 and. a city of the second class that 
is designated as an economically depressed area by the United States 
Department of Commerce'' 

Page 3, line 17, delete "ten" and insert "five" 



1626 JOURNAL OF THE SENATE [33RD DAY 

Page 5, line 24, delete "and" and insert a comma and before the period, 
insert ", South Saint Paul, and Duluth" 

Page 5, line 27, delete "measurable" and insert "contribution equal to at 
least ten percent of the state tax credits'' 

Page 5, line 28, delete "local contribution" 

Page 5, line 3 I, delete everything before the first comma 

Page 6, delete lines I to 4 

Page ?, line 5, delete "3" and -insert "2" 

And when so amended the bill do pass and be re-referred to the Committee 
on Taxes and Tax Laws. Amendments adopted. Report adopted. 

Mr. Novak from the Committee on Jobs, Energy and Community Devel­
Opment, to which was referred 

S.E No. 970: A bill for an act relating to energy; cogeneration and small 
power production; providing for establishment of prices paid for utilities' 
avoided capacity and energy costs; providing that the public utilities commis­
sion establish a preference for renewable resource energy production; requir­
ing rulemaking; providing for a rulemaking exemption; amending Minnesota 
Statutes 1992, sections 216B. 164, subdivision 4; and 216B.2421, subdivision 
I; proposing coding for new law in Minnesota Statutes, chapter 216B. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Delete everything after the enacting clause -and insert: 

"Section I. Minnesota Statutes 1992, section 216B.164, subdivision 4, is 
amended to read: · 

Subd. 4. [PURCHASES; WHEELING.] (a) Except as otherwise provided 
in paragraph (c), this subdivision shall apply to all qualifying facilities having 
40 kilowatt capacity or more as well as qualifying facilities as defined in 
subdivision 3 which elect to be governed by its provisions. 

(b) The utility to which the qualifying facility is interconnected shall 
purchase all energy and capacity made available by the qualifying facility. The 
qualifying facility shall be paid the utility's full avoided capacity and energy 
costs inslU:Eii.Rg tee ~ ef enviFonmental 005-ffi iWeiaea by the EJ:Ualifyiag 
faeiHty eeasiEie,ea appFBpFiate 9'/ !he eemm.issisa. '+e !he ""1eH! pessible, !he 
eefBHl:issien sl=taH EJ:l¼anHfy aBa ¥attl-e aJ.l. @fv•if:enmental OOStS asseeiat,eEI With 
saelt methe<! ef eleetFieity geHerntieH as negotiated by the parties, as set by 
the commission, or as determined through competitive bidding approved by 
the commission. The full avoided capacity and energy costs to be paid a 
qualifying facility that generates electric power by means of a renewable 
energy source are the utility's least cost renewable energy facility or the bid 
of a competing supplier of a least cost renewable energy facility, whichever is 
lower. 

(c) For all qualifying facilities having 30 kilowatt capacity or more, the 
utility shall, at the qualifying facility's or the utility's request, provide 
wheeling or exchange agreements wherever practicable to sell the qualifying 
facility's output to any other Minnesota utility having generation expansion 



33RD DAY] MONDAY, APRIL 12, 1993 1627 

anticipated or planned for the ·ensuing ten years. The comrruss10n shall 
establish the methods and proce_dures to insure that except for reasonable 
wheeling charges and line losses, the qualifying facility receives the full 
avoided energy and capacity costs of the utility ultimately receivin~ the 
output. 

(d) The commission shall set rates for electricity generated by renewable 
energy. 

Sec. 2. Minnesota Statutes 1992, section 216B.2421, subdivision 1, is 
amended to read: 

Subdivision L [APPLICABILITY.]The definition in this section applies to 
this section and sections 216B.2422 and~ 216B.243. 

Sec. 3. [216B.2422] [RESOURCE PLANNING; RENEWABLE EN­
ERGY.] 

Subdivision 1. [DEFINITIONS.] ( a) For purposes of this section, the terms 
defined in this subdivision have the meaning.s given them. 

(b) "Utility" means an entity. with the capability of generating 100,000 
kilowatts or more of electric power and serving, either directly or indirectly, 
the needs of 10,000 retail customers in Minnesota. Utility does nOt include 
federal power agencies. 

( c) ''Renewable energy'' means electricity generated through use of any-_of 
the following resources: 

( 1) wind; 

(2) solar; 

(3) geothermal; 

(4).hydro; or 

(5) trees or other_·vegetation: 

( d) ''Resource plan'' means a set of resource options that a utility could use 
to meet the service needs of its customers over a forecast period, includil:z.g an, 
explanation of the supply and demand circumstance~ under which, and the 
extent to which, each resource option would be used to meet those servi_ce 
needs. These resource options include _using, _refurbishing, and constructing 
utility plant _and ·equipment, buying power generated· by other entities, 
controlling cuStomer loads, and implementing customer energy conservation. 

(e)- ·"Refurbish." means to rebuild or substantially modify an ·"existing 
electricity generat_ing re.source of 30 megawatts or greater. 

Subd. 2. [PLAN FILING AND APPROVAL.] .4 utility shall file a resource, 
plan with the commission periodically in accordance with rule_s adopted by the 
co,:rzmission. The commission may approve, reject, or modify the· plan of a 
public utility, as defined in section 216B.02, subdivision 4, consistenl wilh !he 
public interest. In the resource pl'an proceedings of all other utilities, the 
commission's order shClll be advisory and the order_'s findings and conclusions 
shall constitute prima facie evidence which n:iay be rebutted by sub-stantial 
evide.nce in all other.proceedings. As a part of its resource planfiling, a utility 
s~a/l include the least Cost plan }<H meeting 50 and 75 perceiit of all new and 
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refurbished capacity needs through a combination of conservation and 
renewable energy resources. 

Subd. 3. [ENVIRONMENTAL COSTS.] (a) The commission shall, to the 
extent practicable, quantify and establish a _ range of environmental costs 
associated with each method of electricity generation. A utility shall use the 
values established by the commission in conjunction with other exte'rnal 
factors, including socioeconomic costs, when evaluating and selecting re­
source options in all proceedings before the commission, including resource 
plan and certificate of need proceedings. 

(b) The commission shall establish interim environmental cost values 
associated with each method of electricity generation by March 1, 1994. 
These values expire on the date the commiSsion establishes environmental cost 
values under paragraph (a). 

Subd. 4. [RENEWABLE PREFERENCE.] The commission shall not 
approve a new or refurbished nonrenewable energy facility in an integrated 
resource plan or a certificate of need, pursuant to section 216B.243, nor shall 
the commission allow rate recovery pursuant to section 216B.16 for such a 
nonrenewable energy· facility, unless the utility has demonstrated that a 
renewable energy fai:ility is not in the public interest. 

Subd. 5. [BIDDING.] A utility may select resources to meet its projected 
energy demand through a bidding process approved or established by the 
_commission. A utility shall use the environmental cost estimates determined 
under subdivision 3 in evaluating bids submitted in a process established 
under this subdivision. 

Subd. 6. [CONSOLIDATION OF RESOURCE PLANNING AND CER­
TIFICATE OF NEED.] A utility shall indicate in its resource plan whether it 
intends to site or construct a large energy facility. If the utility's resource plan 
includes a proposed large energy facility· and construction of that facility is 
likely to begin before the utility files its next resource plan, the commission 
shall conduct the resource plan proceeding consistent with the requirements of 
section 216B.243 with re~pect to the proposed facility. If the commission 
approves the proposed facility in the resource plan, a separate certificate of 
need proceeding is not required." 

Delete the title and insert: 

-·"A bill for. an act relating to energy; cogeneration and small power 
production; providing for establishment of prices paid for utilities' avoided 
capacity and energy costs; providing that the public utilities commission 
establish a preference for renewable resource energy production; amending 
Minnesota Statutes 1992, sections 216B.164, subdivision 4; and 216B.2421, 
subdivision I; proposing coding for new law in Minnesota Statutes, chapter 
216B:" 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. · 

Ms. Berglin from the Committee on Health Care, to which was referred 

S.F. No. 840: A bill for an act relating to mental health; authorizing 
interstate contracts between Wisconsin and Minnesota for the treatment of 
Ill.entally ill persons who have been involuntarily committed; amending 
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Minnesota Statutes 1992, section 245.50, subdivision 3, and by adding a 
subdivision. 

Reports the same ·back with the recommendation that the bill be amended 
as follows: 

Page I, line 17, reinstate the stricken ''have been committed involuntarily'' 

Page I, line 18, strike "will be receiving treatment for" and insert "in 
Minnesota under chapter 253B for treatment of mental illness or'' 

Page 2, line 2, after "ill" insert "or chemically dependent" 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Mr. Johnson, D.J. from the Committee on Taxes and Tax Laws, to which 
was re-referred 

S.F. No. 237: A bill for an act relating to agriculture; directing the 
commissioner of agriculture to promote farming of cervidae and maintain a 
data base on research and information; declaring farmed cervidae to be 
livestock and raising farmed cervidae to be an agricultural pursuit; prohibiting 
owners from allowing farmed cervidae to run at large; prescribing conditions 
for slaughter and sale of farmed cervidae as meat, fencing requirements, 
disease inspection, importation, and transportation requirements; requiring 
identification; prescribing conditions for farming cervidae; defining cervidae 
farming as agricultuial production for purposes of sales tax; defining fencing 
for purposes of sales tax; amending Minnesota Statutes 1992, sections 
17A.03, subdivision 5; 31A.02, subdivisions 4 and 10; }IB.02, subdivision 
4; 35.821, subdivision 4; and 297 A.OJ, subdivisions 13 and 15; proposing 
coding for new law in Minnesota Statutes, chapter 17. 

Reports the same back with the recommendation that the bill be amended 
as follows: · 

Pages 6 and 7, delete sections 8 and 9 

Page 7, delete line 35 

Renumber the sections in sequence 

Amend the title as follows: 

Page I, line 12, delete "defining cervidae" 

Page I , delete lines 13 and 14 

Page I, line 17, after the first semicokm, insert "and" and delete "and 
297A.0l," 

Page I, line 18, delete "subdivisions 13 and 15;" 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Mr. Johnson, D.J. from the Committee on Taxes and Tax Laws, to which 
was re-referred 

S.F. No. 278: A bill for an act relating to alcoholic beverages; increasing the 
sales tax rate on alcoholic beverages to ten percent; providing for the 
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dedication of a portion of the revenues from the sales tax on alcoholic 
beverages to the chemical dependency treatment account; eliminating require­
ments for a sliding fee schedule for persons eligible for chemical dependency 
fund services; amending Minnesota Statutes 1992, sections 254B.02, subdi­
vision l; 254B.04, subdivision l; 297A.02, subdivision 3; and 297A.44, 
subdivision l; repealing Minnesota Statutes 1992, section 254B.04, subdivi0 

sion 3. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Pages 1 and 2, delete section 1 

Pages 3 to 5, delete sections 3 and 4 

Page 5, line 21, delete "to 3" and insert "and2" 

Renumber the sections in sequence 

Amend the title as follows: 

Page 1, delete lines 2 to 6 and insert "relating to human services; 
eliminating'' 

Pag~ I, line 9, delete "sections 254B.02," 

Pagel, line 10, delete the first "subdivision I;" and insert "section" and 
delete "297 A.02," 

Page 1, line n,_delete "subdivision 3; and 297A.44, subdivision I;" 

And when so amended the bill do pass and be re-referred to the Committee 
on Finance. Amendments adopted. Report adopted. 

Messrs. Pogemiller and Stumpf from the Committee on Education, to 
which was referred 

S_F No. 1407: A bill for an act relating to public administration; 
appropriating money for education and related purposes to the higher 
education coordinating board, state board of technical colleges, state board for 
community colleges, state university board, University of Minnesota, higher 
education board, and the Mayo medical foundation, with cert_ain conditions; 
proposing coding for new law in Minnesota Statutes, chapters 136A; and 137. 

Report the same back with the recommendation that the bill be amended as 
follows: 

Delete everything after the enacting clause and insert: 

"ARTICLE 1 

APPROPRIATIONS 

Section I. HIGHER EDUCATION APPROPRIATIONS 

The sums in the columns marked "APPROPRIATIONS" are appropriated 
from the general fund, or other named fund, to the agencies and for the 
purposes specified in this article. The listing of an amount under the figure 
'.' 1994" or "1995" in this· article indicates that the amount is appropriated to 
be available for the fiscal year ending June 30, 1994, or June- 30, 1995, 
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respectively. "The first year" is fiscal year 1994. "The second year" is fiscal 
year 1995. "The biennium" is fiscal years 1994 and 1995. 

SUMMARY BY FUND 

1994 1995 
General $1,008,550,000 $1,014,034,000 
Health Care Access 
TOTAL 

2,509,000 2,678,000 
$1,011,059,000 $1,016,712,000 

SUMMARY BY AGENCY - ALL FUNDS 

1994 
Higher Education Coordinating Board 

122,353,000 
State Board of Technical Colleges 

165,554,000 
State Board for Community Colleges · 

96,032,000 
State University Board 

1995 

129,108,000 

165,527,000 

99,358,000 

176,397,000 172,818,000 
Board of Regents of.the University of Minnesota 

. 449,005,000 447,945,000 
Mayo Medical Foundation 

Higher Education Board 
808,000 

910,000 

809,000 

1,147,000 

TOTAL 
$2,022,584,000 

5,187,000 
$2,027,771,000 

TOTAL 

251,46 I ,000 

331,081,000 

195,390,000 

349,215,000 

896,950,000 

1,617,000 

2,057,000 

APPROPRIATIONS 
Available foi the Year 

Ending June 30 
1994 1995 

Sec. 2. HIGHER EDUCATION COOR­
DINATING BOARD 

Subdivision I. Total Appropriation 

Summary by Fund 

$ 122,353,000 

General 122,121,000 
Health Care Access 232,000 

128,787,000 
321,000 

The amounts that may be spent from this 
appropriation for each purpose are speci­
fied in the following subdivisions. 

Subd. 2. Agency Administration 

3,357,000 3,307,000 

Summary by Fund 

General 3,307,000 
Health Care Access 50,000 

3,307,000 
-0-

The higher education coordinating board, 
in cooperation with the commissioner of 
finance and the commissioner ofrevenue, 

$ 129,108,000 
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shall determine if there is an economi­
cally feasible way to encourage families 
to save money for their children's educa­
tion. Particular effort shall be directed at 
the education savings plan account as 
contained in S.F. No. 468 and S.F. No. 
1346 to determine if the tax revenue 
losses predicted in the fiscal notes are 
accurate, and if the benefits to an individ­
ual and the state are of greater value than 
the state's lost revenues. The higher edu­
cation coordinating board shall report its 
findings to the governor and the education 
and tax committees of the legislature 
before September 15, 1993. The report 
shall include specific options for financ­
ing the recommendations, any necessary 
tax form and instruction changes, and any 
other information necessary for the pro­
posals to be enacted into law. 

The higher education coordinating board 
is authorized to enter into a reciprocity 
agreement with the province of Ontario. 

Subd. 3. State Grants 

98,472,000 98,461,000 

Summary by Fund 

General 
Health Care Access 

98,290,000 
182,000 

98,140,000 
321,000 

If the appropriation in this subdivision for 
either year is insufficient, the appropria­
tion for the other year is available for it. 

The legislature intends that the higher 
education coordinating board make full 
grant awards in each year of the bien­
nium. 

The higher education coordinating board 
shall review the impact of.the 1991 law 
change for the state grant program to 
determine the scholastic impact on stu­
dents as a result of the changing of the 
definition of a full-time student from 12 
credits to 15 credits. The results of the 
review shall be included in the 1995 
biennial budget document. 

This appropriation contains $4,033 each 
year for living allowances for state grants. 

This appropriation includes $250,000 
each year for. grants to nursing programs 

[33RD DAY 
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to train persons of color and to nursing 
students who are persons of color. Other 
than the grants to students, all grants shall 
be matched with at least the same amount 
from grantee sources or nonstate money. 

This appropriation includes $250,000 
each year for grants to programs to train 
teachers of color and to students of color 
who will enter the teaching profession. 
Other than the grants to students, all 
grants shall be matched with at least the 
same amount_ from grantee sources or 
nonstate money. 

This appropriation includes $350,000 for 
the biennium for the purposes of S.E No. 
29. $100,000 of that sum is for entrepre­
neur scholarships to be distributed by the 
higher education coordinating board, and 
$250,000 is for pilot apprenticeship pro­
grams to be administered and disbursed 
by the department of education. The de­
partment of finance shall allocate the · 
$250,000 to the department of educaiion. 

Subd. 4. Interstate Tuition Reciprocity 

5,050,000 5,050,000 

If the appropriation in this subdivision for 
either year is insufficient, the appropria­
tion for the other year is available to meet 
reciprocity contract obligations. 

Subd. 5. State Work Study 

7,819,000 7,819,000 

Subd. 6. Minitex Library Program 

2,063,000 2,063,000 

Subd. 7. Minnesota Educational Network 

For the Minnesota educational network: 

5,592,000 12,408,000 

(I) $642,000 the first year and 
$1,028,000 the second year is to establish 
the higher education instructional tele­
communications network· created in arti-· 
cle 2, section 2. 

(2) $ I ,000 ,000 the first year and 
$2,000,000 the second year is for grants 
for regional linkages in article 2, section 
3. . 

(3) $700,000 each year is for grants for 
regional coordination in article 2, sectiOn 
4. 

1633 
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(4) $3,000,000 the first year and 
$8,430,000 the second year is for grants 
in article 2, section 5, for providing 
classes · using new and existing 
courseware, for courseware development. 
and for higher education coordinating 
board administrative costs. 

(5) $250,000 each year is for faculty 
training grants in article. 2, section 6. 

The appropriations in this subdivision 
may be transferred among the clauses. 

Subd. 8. Balances Forward 

An unencumbered balance in the first year 
under a sutxlivision in this section does 
not cancel but is available for the second 
year. 

Subd. 9. Transfers 

The higher education coordinating board 
may transfer unencumbered balances 
from the appropriations in this section to 
the state grant appropriation and the inter­
state. tuition reciprocity appropriation. 

Sec. 3. STATE BOARD OF TECHNI­
CAL COLLEGES 

Subdivision 1. Total Appropriation 

The amounts that may be spent from this 
appropriation for each pnrpose are speci­
fied in the following subdivisions. 

Subd. 2. Instructional Expenditures 

The legislature estimates that instruc­
tional expenditures will be $226,346,000 
the first year and $226,097,000 the sec­
ond year. 

· $2,588,000 each year is for quality initia­
tives. 

· The legislature intends that the appropri­
ation for extension programs be used 
primarily to support occupational pro­
grams. 

The iegislature recognizes the importance 
of each faculty member's contributions in 
the classroom, and is aware of the pro- · 
found effect a quality teacher has on a 
student's learning. The legislature encour­
ages the state board of technical colleges 
to place greater emphasis on the teaching 

165,554,000 
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mission at each campus of the technical 
college system. 

Subd. 3. Noninstructional Expenditures 

The legislature estimates 'that noninstruc­
tional expenditures will be $1,727,000 
the first year and $1,686,000 the second 
year. 

$462,000 the first year and $421,000 the 
second year are for debt service payments 
to school districts for technical college 
buildings financed with district bonds is­
sued before January I, 1979. 

$230,000 each year is for southwest Asia 
veterans tuition relief. 

Subd. 4. State Council on Vocational 
Technical Education 

$99,000 each year must be allocated by 
the state board to the state council on 
vocational education. 

Sec. 4. STATE BOARD FOR COMMU­
NITY COLLEGES 

Subdivision I. Total Appropriation 

The amounts that may be spent from this 
appropriation for each purpose are speci­
fied in the following subdivisions. 

Subd. 2. Instructional Expenditures 

· The legislature estimates that instruc­
tional expenditures will be $129,515,000 
the first year and $134,399,000 the sec­
ond year. 

$1,665,000 each year is for quality initia-. 
tives. 

The legislature recognizes the importance 
of each faculty member's contributions in 
the classroom, and is aware of the pro- · 
found effect a quality teacher has on a 
student's learning. The legislature encour­
ages the community college board to 
place greater emphasis on the teaching 
mission at each campus of th"e commo.riity 
college system. 

Subd. 3. Noninstructional Expenditures 

The legislature estimates that noninstruc.., 
tional expenditures will be $22,229,000 .. 

96,032,00b 
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the first year and $22,229,000 the second 
year. 

Sec. 5. STATE UNIVERSITY BOARD 

Subdivision I. Total Appropriation 

The amounts that may be spent from this 
appropriation for each purpose are speci­
fied in the following subdivisions. 

Subd. 2. Instructional Expenditures 

The legislature estimates that instruc­
tional expenditures will be $242,774,000 
the first year and $237,435,000 the sec­
ond year. 

$2,982,000 each year is for quality initia­
tives. 

Notwithstanding Minnesota Statutes, sec­
tion 136.09, subdivision 3, during the 
biennium neither the state university 
board nor the state university campuses 
shall plan or develop doctoral level pro­
grams or degrees until after they have 
received the recommendation of the house 
of representatives .and senate committees 
on education, finance, and ways and 
means. 

The legislature recognizes the importance 
of each faculty member's contributions in 
the classroom, and is aware of the pro­
found effect a quality teacher has on a 
student's learning. The legislature encour­
ages the state university board to place 
greater emphasis on the teaching mission 
at each campus of the state university 
system. 

The state university board shall review the 
internal allocation formula used to distrib­
ute the appropriations which the board 
receives from the legislature to each of its 
campuses. The board shall determine if 
any inequities exist in th~t formula, par­
ticularly those which negatively impact 
the Winona and Rochester campuses. The 
board may modify the formula, if neces­
sary, to rectify the inequities. Any sa".ings 
which can be accrued from eliminating 
program duplication, administrative inef­
ficiencies, or other cost reduction shall be 
redirect~d .to improving programs, acquir­
ing better equipment, and improving the 
retention and graduation rates. 

176,397,000 
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SulxL J, Noninstructional Expenditures 

The legislature estimates that noninstruc­
tional expenditures will be $26,654,000 
the first year and $26,654,000 the second 
year, 

Sec. 6, BOARD OF REGENTS OF THE 
UNIVERSITY OF MINNESOTA 

Subdivision I, Total Appropriation 

Summary by Fund 

449,005,000 

General 446,728,000 445,588,000 
Health Care Access 2,277,000 2,357,000 

The amounts that may be spe11t from this 
appropriation for each purpose are speci­

. fied in the following subdivisions. 

Subd. 2. Operations and Maintenance 

(a) Instructional Expenditures 

The legislature ·. estimates that instruc­
tional expenditures will be $389,117,000 
the first year and $387 ;55 I ,000 the sec­
ond year, 

$7 ,584,000 each year is for quality initia-
tives. ' · 

The legislature recognizes the importance 
Of each faculty memberts contributions·in 
the classroom, and is aware of the pro­
found _.effect a quality teacher has on a 
student:s.'learnihg. The legislature ·encour­
ages ,the· board of regents of the University 
of Minnesota to place greater emphasis on 
the teaching mission at each campus of 
•the University of Minnesota, 

(b) Noninstructional Expenditures 

366,128,000 

· General 

Summary by Fund 

103,048,000 
2,277,000 Health Care Access: 

103,048,000 
2,357,000 

The legislature· estiniates-,i:hat noninstruc­
tional expenditures will be $116,566,000 
the first year and $116,646,000 the sec' 
ond year. 

Subd. 3. Special Appropriation 82,877,000 

1637 
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The amounts expended for each program 
in the four categories of special appropri­
ations shall be separately identified in the 
1995 biennial budget document. 

(a) Agriculture and Extension Service 

44,497,000 44,497,000 

This appropriation is for the Agriculture 
Research and Minnesota Extension Ser­
vice. 

Any salary increases granted by the uni­
versity to personnel paid from the Minne­
sota Extension appropriation must not 
result in a reduction of the county portion 
of the salary payments. 

During the biennium, the university shall 
maintain an advisory council system for 
each experiment station. The advisory 
councils must be broadly repre.sentative of 
range of size and income distribution of 
farms and agribusinesses and must not 
disproportionately represent those from 
the upper half of the size and income 
distributions. 

(b) Health Sciences 

16,658,000 16,658,000 

This appropriation is for Indigent Patients 
(County Papers), Rural Physicians Asso­
ciates Program, Medical Research, Spe­
cial Hospitals Service and Educational 
Offset, the Veterinary Diagnostic Labora­
tory, Institute for Human Genetics, and. 
the Biomedical Engineering Center. · -

(c) Institute of Technology 

2,891,000 2,891,000 

This appropriation is for t.he Geological · 
Survey, Underground Space Center, Tal­
ented Youth Mathematics Program, Mi­
croelectronics and Information Science 
Center, and the Productivity Center . 

. (d) System Specials 

18,831,000 18,831,000 

This appropriation is for Fellowships for 
Minority and Disadvantaged Students, 
General Research, Intercollegiate Athlet­
ics, Student Loans Matching Money, In­
dustrial Relations Education, Natural 
Resqurces Research Institute, Sea Grant 

· College Program, Biological Process 

[33RDDAY 
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Technology Institute, ~upercomputer In­
stitute, Center for :Urban and Regional 
Affairs, Museum of Natural History, and 
the Humphrey Exhibit. 

This appropriation includes money to im- · 
ptove the programs and resources avail­
able to . women and to ensure that 
campuses are in compliance with Title IX 
of the Education· Amendments of 1972 · 
and Minnesota Statutes, section 126.21. 
The women's athletic program shali° be 
funded by the formula allowance< o_r a· 
minimum of $65,000 per campus per 
year. Each campus will receive the greater 
of the two calculations. 

Of this appropriation, no less.- than the 
following amounts must be allocated to 
each campus: 

Duluth 
Morris 
Crookston 

$551,600 
$ 66,100 
$ 65,000 

$551,600 
$ 66,100 
$ 65,000 

Sec. 7. MAYO MEDICAL FOUNDA-
TION .. 

Subjlivision I. Tot!l_l Appropriation 

The amounts that may be spent from this 
appropriation for each purpose are speci­
fied in the following subdivisions. 

Subd. 2. Medical Scho_ol 

504,000 474,000 

The· state of Minnesota shall pay a ·capi­
tation of $9,875 per year for each student 
who is a resident of Minnesota. 

This appropriation provides capitation for 
15 Minnesota residents in each of the four 
classes at Mayo · Medical School. The 
appropriation may be transferred between 
years of the biennium to accommoaate 
enrollment fluctu~tions. · 

The legislature intends that during -the 
biennium the Mayo foundation use the 
capitation money to increase the number 
of doctors practicing in rural areas in need 
of doctors as .identified by the higher 
education coordinating board. · · 

1639 
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Subd. 3. Family Practice and Graduate 
Residency Program 

304,000 335,000 

The state of Minnesota shall pay a capi­
tation of $ I 5,222 each year for a maxi­
mum of 20 students in the first year and 
22 in the second year. 

Sec. 8. HIGHEREDUCATION BOARD 

The appropriation in fiscal year I 993 for 
the operation of the higher education 
board shall not cancel, but shall be avail­
able for fiscal year 1994. 

Any unexpended balance remaining in the 
fast year shall not cancel, but is available 
for the second year. 

Notwithstanding Minnesota Statutes, sec­
tion 136E.0l, by Augnst 31, 1993, the 
governor shall appoint one student from 
the state . university system. one student 
from the community college system, and 
one .. ~judent from the technical college 
system to the higher education board. The 
terms of the appointments shall expire 
June 30, 1995. 

Sec. 9. POST-SECONDARY SYSTEMS 

Subdivision I. Anticipated Tuition Rates 

The legislature provided full funding for 
each post-secondary system, using the 
formula contained in Minnesota Statutes, 
section 135A.03. Based on the amount of 

· the state appropriation and that formula, 
the legislature does not anticipate a need 
for tuition rates to increase from the 
current rate for any of the systems in the 
.1994 .and 1995 school years. 

Subd. 2. Quality Initiatives 

(a) System Initiatives 

The legislature recognizes each post-sec­
ondary systems' initiatives to improve 
quality.. namely, access to excellence, 
Q-7, student success, and campaign 
200 I , and urges their continuation and 
refinement. 

(b) Legislative Initiatives 

The legislature requests each post-sec-

910,000 
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ondary governing board to utilize the 
money provided for quality initiatives to: 

( 1) procure better equipment; 
(2) redqce class sizes; 
(3) improve retention rates; and 
(4) shorten the time to graduation. 

(c) Report -

By January 15, 1995, each system must 
provide a succinct report in the 1995 
11iennial budget document on the results 
of the quality initiatives._ 

Subd. 3. Degree, Diploma, or Certificate 
Requirements · 

The legislature recognizes the changing 
demographics of the students in the public 
post-secondary systems. The public post- . 
secondary governing boards are requested 
to. review the requirements for rec"eipt of a 
degree, diploma, or certificate-. During 
that review, the boards are requested to 
eliminate those requirements which are 
not essential to a student's mastery of a 
given subject area, and thereby reduce the 
number of credits and time required to 
receive the degree, diploma, :or certifi­
cate .. Each system shall report to the 
higher education coordinating board by 
November 15, 1993, on the results of the 
action. The higher education coordinating 
board shall report in summary form to the 
education committees · by January 15, 
1994. 

Subd. 4. 1995-1997 Budget Requests 

In preparing budget requests for ·the 1995-
1997 biennium, the commissioner of fi­
nance shall make the same categories of · 
base level. adjustments, when reasonable 
and equitable, to the budgets of higher 
education systems as to the budgets of 
state agencies. The amounts and the pur­
poses must be delineated in the 1995 
biennial budget document. 

1641 

Sec. IO. Minnesota Statutes 1992, section 136A.IOI, subdivision I, is 
amended to read: 

Subdivision I.For purposes of sections 136A.095 to l'.l~A. 134 J36A.132, 
the terms defined in this section have the meanings ascribed to them. · 

Sec. IL [136A.136) [AKITA GRANTS.] 
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The higher education coordinating board may provide grants to Minnesota 
resident students participating in the Akita program. Grants must be awarded 
on the same basis as other state grants. except that the cost of attendance must 
be adjusted to incorporate the state universiry tuition 'level and the Akita fee 
level. An individual grant must not exceed the state grant maximum award for 
a student at a four-year private college. 

Sec. 12. [136A.147] [INCOME CONTINGENT LOANS.] 

The higher education coordinating board shall administer an income 
contingent loan repayment program to assist graduates 'of Minnesota schools 
in medicine, dentistry, pharmacy, chiropractic medicine, public health, and 
veterinary medicine, and Minnesota residents graduating from optometry and 
osteopathy programs. Applicant data collected by the higher education 
coordinating board for this program may be disclosed to a consumer credit 
reporting agency under the same conditions as apply to the supplemental loan 
program under section 136A.162. 

Sec. 13. Minnesota Statutes 1992, section 136C.61, subdivision 7, is 
amended to read: 

Subd. 7. [MEETINGS.] Notwithstanding any law to the contrary, the joint 
board may hold meetings at any location convenient to the member districts 
and the public, whether or not that meeting site is located within the 
boundaries of a member district. The joint board may also conduct meetings 
via interactive television or teleconferencing if the board complies with 
section 471. 705 in each location where board members are present. The joint 
board shall establish and maintain a schedule of the .time and place of its 
meetings and shall give notice of regular and special meetings in the same 
manner as required for other public bodies. · 

Sec. 14. (137.41] [INDIRECT COST RECOVERIES.] 

Indirect cost recovery money received by the University of Minnesota must 
be used exclusively for the direct support of research or the financing of 
support activities directly contributing to the receipt of indirect cost recovery 
money. It may be used for debt retirement for research-related buildings. lt 
may not be used for teaching or service. 

Sec. 15. [REPEALER.] 

Minnesota Statutes 1992, section 136A.134, is repealed. 

ARTICLE 2 

MINNESOfA EDUCATIONAL NETWORK 

Section I. [PURPOSE.] 

The purpose of sections 1 to 6 is to ·expand the availability of a broad range 
of.courses and degrees to students throughout the state to improVe access, 
quality, and efficiency by enhancing and expanding the use of telecommuni­
cations and other instructional technologies in higher education. 

, Sec. 2. [STATEWIDE TELECOMMUNICATIONS NETWORK.] 

Subdivision 1. [ESTABLISHMENT.] A higher education instructional 
telecommunications network is established to provide a statewide intercon­
nection of regional interactive instructional_ video networks. The higher 



33RD DAY] MONDAY, APRIL 12, 1993 1643 

education instructional telecommunications network shall use the. statewide 
telecommunications access and routing system where operationally, techni• 
Cally, and economically feasible in order to maximize the state's telecommu­
nication resources. 

Subd. 2. [HIGHER EDUCATION C.OORDINATING BOARD.] The 
higher education· coordinating board shall administer the higher education 
instructional telecommunications network. The board shall convene the higher 
education instructional telecommunications council. · 

Subd. 3. [NETWORK COUNCIL.] The higher education instructional 
telecommuniclltions network council shall be composed of' two ·representa­
tives selected by each publiC higher education system, one private college 
representative selected by the Minnesota private college.coundl, the commis­
sioner of education or designee to represent K-12 education, and one higher 
education coordinating board representative. The council shall: 

( 1) develop a vision and plans for the use of distance learning technologies 
and provide leadership in implementing the use of such technologies; 

(2) develop educational policy for matters affecting the network; 

( 3) determine priorities for network use; 

(4) Oversee coordination of network activity with campuses, K-12 educa-
tion, and regional educational telecommunications networks; and 

( 5) determine priorities for grant funding proposals. 

Sec. 3. [REGIONAL LINKAGES.] 

Subdivfsion I. [GRANTS.] The higher education coordinating board shall 
award grants to regional organizations of higher education institutions to 
establish or complete telecommunications links between campuses in the 
region. 

The regional organizations shall use .the statewide· telecommunications 
access.and routing system where operation,ally, technically, and economically 
feasible in order to maximize the state's telecommunication resources. 

Subd. 2. [APPLICATION PROCESS.] The higher education coordinating 
board shall develop and publicize the process by which regiol!/11 organizations 
may apply for grants. The higher education instructional telecommunications 
network council shall review and· comment on the proposals. 

Subd. 3. [CRITERIA.] The higher education coordinating board shall 
evaluate proposals using the following criteria: 

( 1) evidence of cooperative arrangements with other post~secondary 
institutions and school districts in the geographic region; 

(2) plans for shared classes and programs: 

( 3) evidence of efficiencies to be achieved in delivery of instruction due to 
usti of telecommunicptions; 

(4) evidence of a formal governing structure; and 

(5) a plan to assume the ongoing costs following the initial development for 
the continued operation of the project. 
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Sec. 4. [REGIONAL COORDINATION.] 

Subdivision I. [GRANTS.] The higher education coordinating board shall 
award irants to regioria.l organizations of higher education institutions to 
coordinate and manage regional telecommunications arrangements. 

Subd. 2. [APPLICATION PROCESS.] The higher education coordinating 
board shall develop and publicize the process by which regional organizations 
may apply for grants. The higher education instructional telecommunications 
network c.ouncil shall review and comment on the proposals. 

Subd. 3. [CRITERIA.] The higher education coordinating board shall 
evaluate proposals using the folloWing criteria: 

( 1) evidence of cooperative arrangements with other post-secondary 
institutions and school districts in the geographic region; 

(2) plans for shared classes and programs; 

( 3 I avoidance of program and course duplication; 

( 4) evidence of efficiencies to be achieved in delivery of instruction due to 
use of telecommunications; 

( 5) a plan for development of a list of all courses available in the region for 
delivery at a distance; · 

(6) a plan for coordinating and scheduling courses; 

(7) a plan for evaluation of costs, access, and outcomes; and 

(8) a plan to assume the ongoing costs following the initial development for 
the continued operatiOn of the pr'oject. 

Sec. 5. [COURSEWARE DEVELOPMENT AND USAGE.] 

Subdivision I. [GRANTS.] The higher education coordinating board shall 
award grants to higher education systems, higher-education institutions, or 
regional educational telecommunications networks for the development and 
Use of courses to be delivered via telecommunications and other instructional 
technologieS. Existing courseware, whether developed or purchased, that may 
be delivered via telecommunications, is eligible for grants. Grants shall be 
awarded in the following categories: 

( 1) development of credit courses for use -primarily via telecommunications 
l~"nks wfthin regions; 

(2) development of credit courses for transmission between regions of the 
state; and 

( 3) development of courses that are based in part or entirely on the creative 
use of instructional technologies. 

Subd. 2. [APPLICATION PROCESS.] The higher education coordinating 
board shall develop and publicize the process to apply for grants. The higher 
education instructional telecommunications network council shall review and 
comment on the proposals. 

Subd. 3. [CRITERIA.] The higher education coordinating board shall 
evaluate proposals using the folloWing criteria: 
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/1) courses offered must be for credit and ·applicable to a degree or 
certificate; 

(2) courses must i_nclude general distribution, upper division· Courses, or 
graduate courses; · -

( 3) proposals must show evidence of improved efficiencies resulting from 
delivery of courses via instruCtional technologies; 

( 4) proposals must indicate how the ongoing costs of the project will be 
assumed by the program provider following initial development; and, 

(5) proposals must show _-how existing _coursework will be used, in 
conjunction with coursework that will be developed,, to enable more students 
to benefit from their services; 

Sec. 6. [FACULTY DEVELOPMENT.] 

Subdivision 1. [GRANTS.] The higher education coordinating board shall 
award grants to higher education systems, higher education institutio'ns, or 
regional educational telecommunications -networks for the development of 
programs to assist faculty_ in learning the application of instructional 
telecommunications and other -technolog_ies. The higher education instruc­
tional telecommunications network council shall revie·w and comment on the 
proposals. 

Subd. 2. [APPLICATION PROCESS.] The higher education coordinating 
board shall de~elopand publicize the process to apply for grants and shall 
establish criteria for evaluating pro]Josals. ProfJosals must 'include the 
development of programs to assist faculty in learning the _ application of 
instructional technologies or must provide- incentives for involvement of 
faculty. 

Sec. 7. [EVALUATION.] 

The higher education coordina.ting board shall evaluate the results of the 
grants· provided under sections 3 tO 5 and make recommendations to the 
legislature. and governor regarding future funding, the success rate of the 
various gra_nts, and other relevaf!t information by January /5, 1995. 

Sec. 8. [GRANT LIMITATIONS; PROPOSALS.] 

All grants shall be used for direct costs only and shall not include indirect 
costs. The_h_igher educaJion coordinating board shall advise grant applicants 
that funds used for regional linkages in section 3, reg(onal Coordination in 
section 4, and ·courseware usage in section 5, are forpilot projl!cts. State 
funding for the pilot projects shall be for 90 percent of costs. · " 

ARTICLE 3 

STUDENT HOUSING 

Section I. [VERMILION COMMUNITY COLLEGE STUDENT HOUS­
ING.] 

The state board for community colleges may acquire a site and construct, 
own, operate, furnish, and maintain one or more dormitories or other student 
residence facilities at Ely for the use and benefit of Vermilion Comniunity 
College. Selection of a designer for the project is not subject to. Minnesota 
Statutes, section 16B.33, subdivi$iOn 4. The higher education facJlities 
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authority may issue revenite bonds or other financial instruments for the 
facilities under Minnesota Statutes, sections 136A.25 to 136A.42, and the 
state board for community colleges may borrow the procee_ds of the revenue 
bonds or other financial instruments to finance the acquisition, construction, 
and equipping of the student housing facilities. The board may enter into 
agreements and pledge revenues of the facilities as may be necessary to 
provide security for the bonds and may mortgage the financed facilities to the 
higher education facili~ies authority or to a trustee for the bondholders if 
considered necessary by the board or the authority for the successful 
marketing of the bonds. The state board for community colleges shall 
establish, maintain, revise when necessary, and collect rates and charges for 
the use of the student housing facilities. The rates and charges must be 
sufficient, as estimated by the board, to pay all expenses of operation and 
maintenance of the facilities, to pay principal of, and interest on, revenue 
bonds or other obligations or instruments when due, and to pay customary 
fees and charges of the higher education facilitie,s authority and to establish 
and maintain the reserve funds that the board considers necessary for repair, 
replacement, and maintenance of the facilities. Funds and accounts estab­
lished in furtherance of these purposes are not subject to Minnesota Statutes, 
section 136.67, subdivision 2, and are not subject to the budgetary control of 
the commissioner of finance. The board shall never be obligated to use other 
revenues of the board or funds of the state to pay the costs of construction, 
operation, maintenance, and repair of the facilities or to pay principal of and 
interest on obligations· issued for these purposes. Notwithstanding any other 
law or rule or the city charter, the city of Ely may, without complying with the 
procedures set forth in Minnesota Statutes,. chapter 475, guarantee all or any 
part of the loan repayment obligation of the board to the authority, by 
pledging its full faith and credit and taxing power. The guarantee is not subject 
to any limitation on net debt of the city, and taxes required to make any 
payment under the guarantee may be levied without limit as to rate or amount. 

ARTICLE4 

ENDOWMENT FOR SCHOLARSHIP, RESEARCH, AND CHAIRS 

Section I. Minnesota Statutes 1992, section 137.022, subdivision 3, is 
amended to read: 

Subd. 3. [ENDOWED CHAIRS CHAIR ACCOUNT.] (a) For purposes of 
this section, the permanent universityfund has three accounts. The sources of 
rhe money in the endowed mineral research and scholarship accounts are set 
out in paragraph (b) and subdivision 4. All money in the fund that is not 
otherwise allocated is in the endowed chair account. The income from the 
permaaent 1:1ni¥0fsity fu.nd endowed chair account must be used, and capital 
gains ef !he fuoo allocated to that account may be used, to provide 
endowment support for professorial chairs in academic disciplines. The 
endowment support for the chairs from the income and the capital gains must 
not total more than six percent per year of the 36-month trailing average 
market value of the endowed chair account of the fund, as computed quarterly 
or otherwise as directed by the regents. The endowni.ent support from the 
income and the capital gains must not provide more than half the sum of the 
endowment support for all chairs endowed, with nonstate sources providing 
the remainder. The endowment support from the income and the capital gains 
may provide more than lialf the endowment support of an individual chair. 
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(b) If any portion of the annual appropriation of the income is not used for 
the l'"'f'"'" purposes specified in paragraph (a) or subdivision 4, that portion 
lapses and must be added to the principal of the three accounts of the 
permaneµt university fun,d in proportion to the market value of each account. 

Sec. 2. Minnesota Statutes 1992, section 137.022, is amended by adding a 
subdivision to read: 

Subd. 4. [MINERAL RESEARCH; SCHOLARSHIPS.] (a) All income 
accruing after December 31, 1991, to the part of the permanent university 
fund derived from mineral permits +ind royalties on miniizg must be allocated 
as provided in this subdivision. 

(b)( 1) Fifty percent of the accr.ual, to a total of $25,000,000 in accruals 
must be credited to the mineral research account of the fun4 to be allocated 
for the Natural Resources Research Institute-Duluth an4 Coleraine facilities, 
for mineral and mineral-related research inc~uding mineral_-related environ­
mental research; and 

(2) Fifty percent of the accrual until the $25,000,000 accrual amount is 
reached un4er clause ( 1) an4 thereafter JOO percent of the accrual must be 
credited to the en4owed scholarship account of the fund for distribution 
annually for scholastic achievement as provided by the board of regents to 
undergraduates enrolled at the University of Minnesota who are resulent 
students as defined in section 136A .101, subdivision 8. 

(c) The annual distribution from the en4owed scholarship account must be 
allocated tO the various campuses of the University of Minnesota in proportion 
to the number of undergraduate resident students enrolled on each campus. 

(d) The board of regents must report to the education committees of the 
legislature biennially at the time of the submission of its budget request on the 
dispersal of money from the en4owed scholarship account. 

(e) Capital gains or losses .of the permanent university fun4 must be 
credJted to its three accounts in proportion to the market value of each 
account. 

(f) The en4owment support from . the income and capital gains of the 
1ndowed mineral research an4 endowed scholarship accounts of the fun4 must 
not total more than six percent per ye_ar of the 36•month trailing a·verage 
market value of the account from which the support is derived. · · 

Sec. 3. [EFFECTIVE DATE.) 

Sections 1 an4 2 are effective retroactive to January 1, 1992 ,for accruals 
and a/locations into the three accounts of the permanent university fun4 an4 
July 1, 1993, for distributions from the en4owed mineral research account 
and en4owed scholarship accounts of the fun4. 

ARTICLES 

SOUTHWESTASIA VETERANS TRAINING. 

Section I. Minnesota Statutes 1992, section 136C.13, subdivision 4, is 
amended to read: 

. Subd. 4. [VlllTJ>IAM SOUTHWEST ASIA VETERAN'S EXEMPflON.] A 
\lietnam Southwest Asia veteran who enrolls in a ftlitien free technical college 
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program eefe£e hlly -I, -1-990, and who is a Minnesota resident whose entire 
education has not included completion of at least one 1<1itieB free technical 
college prograni is """ffll'I ffelft !lli!ieB eligible for a state grant of $500 per 
year if the veteran has GI Montgomery bill benefits, or $1,000 per year if the 
veteran does not have GI Montgomery bill. benefits, until the veteran has 
completed the lesser of (a) 440 leffiBisal eellege seheel days, 8f the 
OljHi>,aloRI as aeteFRHBea by the - l,eaRl I I 5 credits in a technical college 
program, or (b) one technical college program. The grant is based on full-time 
attendance and shall be prorated if the student is attending less than full time. 
To be eligible for the tuition relief, a veteran who is discharged before July I, 
1993, must enroll in a technical college by July I, 1995, and a veteran who 
is discharged on or after July I, 1993, must enroll in a technical college 
within two years of the date of discharge. All veterans enrolled under this 
program must maintain- a minimum of Six credits per quarter.• 

''Vi:eteam Southwest Asia veteran•• for the purpose of ·this subdivision 
means a person who served in the active military service in any branch of the 
armed forces of the United States afteF hlly -I, +%-I, aR<i befefs hlly -I, -19+&, 
any time between August I, 1990, and February 27, 1992, who became 
eligible for the ¥isteam E~1:peditiaaary Medal 0f tile l[ieteam Southwest Asia 
Service Medal as a result of the service, was a Minnesota resident at the time 
of induction into the armed forces and for the H meRths one year 
immediately preceding induction, and has been separated or discharged from 
active military service under conditions other than dishonorable. 

ARTICLE 6 

HIGHER EDUCATION COORDINATING BOARD 

SELF LOAN PROGRAM CHANGES 

Section I. Minnesota Statutes 1992, section 136A.IOI, subdivision 7, is 
amended to read: 

Subd. 7. tlBtil Jnne Jo,~ ''s&ul.eHt'' meaas a~ Wft0 is earolleG 
at least half liffl<> iB a l'rag>aRI a, OOHFSS ef &!H<ly !kat """1ies te a <legf8e;­
aij,l0R1a, ar sOffifisa!e, el<Gel'I !Rat for flHFllB••• ef seelieR IJ~A.132, slHa<lBI 
lll"f iRelYae a i,eF60II eRFBlloa f* at least three sreails f!eF '!"llflef er S@RleSleF, 
8f the OljHi,•aleRI, bHI less !haR half tiBie. 

8ogi00i0g hlly-1--, WW, "Student" means a person who is enrolled for at 
least three credits per quarter or semester, or the equivalent, in a program or 
course of study that applies to a degree, diploma, or certificate. 

Sec. 2. Minnesota. Statutes 1992, section l36A.121, subdivision 9, is 
amended to read: 

Subd. 9. [l~IITIAL AWARDS.] An undergraduate student woo lias Rel 
l''""iassly FOseivea a g£9R! aR<i who meets the board's requirements is eligible 
to apply for and receive ae iRilial a grant in any year of undergraduate study 
unless the student has obtained a baccalaureate degree or previously has been 
enrolled full time or the equivalent for eight semesters or 12 quarters. 

Sec. 3. Minnesota Statutes 1992, section 136i\.1353, subdivision 4, is 
amended to read: 
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Subd. 4. [RESPONSIBILITIES OFTIIE HIGHER EDUCATION COOR­
DINATING BOARD.] The higher education coordinating board shall distrib-· 
ute funds each year to the schools, colleges, or programs of nursing applying 
to participate in the nursing grant program based on the last academic year's 
enrollment of students in educational programs that would lead to liccnsure a:S 
a registered nurse. Money not used by a recipient nursing program must be 
returned to the higher education coordinating board for redistribution under 
this section. The board shall establish an application process for interested 
schools, colleges, or programs of nursing.· Iailiat "flplieaiioas ""' <loo by 
January l- ef eash ysar,- By- JuD8 JO ef eash year; ths, beard shall ootify eash 
applieaat seheel-, eollege, or program of DUFSiDg ef its apprm,imato alloeatioR 
of fuDds iR emer le allew the seheel, eollege, er program 1e eetermiao the 
D<HBher of stueeats that""" be supporiee by the alloeatioa. T-oo beard shall 
eistribute fuaes t<> ths sehools, eolleges, or p•ograms of DUFSiDg by Augost l­
ef eash yeaf:. Interested schools, colleges, or programs of nursing education 
must coinplete and return the annual participation request form provided by 
the board. Each participating school, college, or program of nursing 
education shall be informed of its allocation amount by the board before 
allocation disbursement. 

Sec. 4. Minnesota Statutes 1992, section 136A.1354, subdivision 4, is 
amended to read: 

Subd. 4. [RESPONSIBILITIES OFTHE.IDGHER EDUCATION COOR­
DINATING BOARD.] The higher education coordinating board shall distrib­
ute funds each year to the schools or colleges of nursing, or programs of 
advanced nursing education, applying to participate in the nursing grant 
program based on the last academic year's enrollmCnt of registered nurses in 
schools or COiieges of nursing, -or programs of advanced riursing education. 
Money not used by a recipient Illlrsing program must be returned to the higher 
education coordinating board for redistribution under this section. The board 
shall establish an application p~ocess for interested schools or colleges of 
nursing, or programs of -advanced nursing education .. Initial. applisatisns are 
<lue by JaRua,y I ef eaeh year. By- JuD8 JO ef eash year; the beard shall ootify 
eaeh applieaat sc-heel er €el-lege ef nursing, or pmgram of aa,•aaeee RIIFSiDg 
oeuealion, of its appre,cimale alleeatioa of mooey t<> allew the seheel, 
eollege, er preg,am t<> eetermiae the D<HBher ef stueeals. that """be suppa,10<1 
by tho alloealioa. 1'he beard shall eislrilmte mm,ey le the seheels er eelleges 
of HUFSiag, er pregFams of aa,•aneea DUFSiDg eeuealiOD, by Aug,,st l- ef eaeh 
yeaF;-lnterested schools, colleges, or programs of advanced nursing education 
must complete and return the annual participation request form provided by 
the board. Each participating school, college, . or program of advanced 
nursing education shall be informed of its allocation amount by the board 
before allocation disbursement. 

Sec. 5. Minnesota Statutes 1992, section 136A.15, subdivision 6, is 
amended to read: 

Subd. 6. "Eligible institution'' means any publie a post-secondary educa­
tional institution aRa aay ~ e8ueat-ienal institHtioa, -iR aay stat@ wlHal is 
3fJfJF0Ye8 by, the YRited States eemmi.Ssiener of e8u.eation ffl aeeer8aeee With 
requirnments GSt feFlh ift the Higher Eieueatien Ast of~ as ameneee. that 
either ( I) is operated or regulated by this state, or (2) is operated publicly or 
privately in another state, is approved by the United States Secretary of 
Education, and, as determined by the board, maintains academic standards 
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substantially equal to those of comparable institutions operated in this state. 
It also includes any institution chartered in a province. 

Sec. 6. Minnesota Statutes 1992, section 136A. l 701, subdivision 4, is 
amended to read: 

Subd. 4. [TERMS AND CONDITIONS OF LOANS.] The board may loan 
money upon such te.-ms and conditions as the board may prescribe. The 
principal amount of a loan to an undergraduate student for a single academic 
year may shall not exceed $4,()00 $6,()()(). The aggregate principal amount of 
all loans made under this section to an undergraduate student may shall not 
exceed $Hi,()()() $25,000. The principal amount of a loan to a graduate student 
for a single academic year shall not exceed $e,(JOO $9,()()(). The aggregate 
principal amount of all loans made under this section to a student as a graduate 
student shall not exceed $2'.i,!l()() $40,()()(). 

Sec. 7. Minnesota Statutes 1992, section 136A.233, subdivision 2, is 
amended to read: 

Subd. 2. [DEFINITIONS.] For purposes of sections 136A.231 to 
136A.234, the words defined in this subdivision have the meanings ascribed 
to them. 

(a) "Eligible student" means a Minnesota resident enrolled or intending to 
enroll full time at least half time in a Minnesota post-secondary institution. 

(b) "Minnesota resident" means a student who meets the conditions in 
section 136A.101, subdivision 8. 

(c) .. Financial need" means the need for financial assistance in order to 
attend a post:..secondary institution as determined by a post-secondary 
institution according to guidelines established by the higher education 
coordinating board. 

(d) "Eligible employer" means any eligible post-secondary institution and 
any nonprofit, nonsectarian agency or state institution located in the state of 
Minnesota, including state hospitals, and also includes a handicapped person 
or a person over 65 who employs a student to provide personal services in or 
about the residence of the handicapped person or the person over 65. 

(e) "Eligible post-secondary institution" means any post-secondary insti­
tution eligible for participation in the Minnesota state grant program as 
specified in section 136A .10 I, subdivision 4. 

(f) "Independent student" has the meaning given it in the Higher Education 
Act of 1965, United States Code, title 20, section 1070a-6, and applicable 
regulations. 

Sec. 8. Minnesota Statutes 1992, section 136A.233, subdivision 3, is 
amended to read: 

Subd. 3. [PAYMENTS.] Work-study payments shall be made to eligible 
students by post-secondary institutions as provided in this subdivision. 

(a) StudenLs shall be selected for participation in the program by the 
post'secondary institution on the basis of student financial need. 

(b) No eligible student shall be employed under the state work-study 
program while not a full-time student; provided, with the approval of the 
institution. a full-time student who becomes a part-time student during an 
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academic year may continue to be employed under the state work-study 
program for the remainder of the academic year. 

(c) Students ·w.ill be paid for hours actually W()rked and the maximum 
hourly rate of pay shall not exceed the maximum hourly rate of pay permitted 
under the federal college work-study program. 

(d) Minimum pay rates will be determined by amipplicable federal or state 
law. 

(e) AB 8ligil,le •"'!'l0~'•r shall l"'Y at l0ast JO jl<lf€tlDt ef ~ stuElent's 
semp0nsation .. The board shall. annually establish f:' minimum percentage rate 
of student c_ompensation to be paid by an eligible employer. 

(f) Each posl'secondary institution receiving money for state work-study 
grants shall make a reasonable effort to place work-study students in 
employment with eligible employers outside the institution. 

(g) The. percent of the institution's work-study allocation provided to 
graduate students shall not exceed the percent of graduate student enrollment 
at the participating institution . 

. Sec. 9. [REPEALER.] 

Minnesota Statutes 1992, section 136A.121, subdivision 17, is repealed. 

ARTICLE 7 

GRANTS TO TRAIN NURSES OF COLOR 

Section I. [l36A.1358] [GRANTS TO NURSING PROGRAMS FOR 
PERSONS OF COLOR.] 

Subdivision 1. [DEFINIDONS. J For purpose; of sections l 36A.l 358 and 
136A.1359: 

(a) "Person of color" means. a p'erson who is Asian Pacific-American, 
African-American, American Indian, or Hispanic.-American (Latino, Chi­
cano, or Puerto Rican). 

(b) "Cultural competency program" means a program that provides 
knowledge of the history, practices, and health needs of persons of color 
through, among othei- meqns, dialogue• w_ith person~ of color. · 

Subd. 2. [ESTABLISHMENT.] A grant program is established under the 
authority of the higher education coordinating board to provide grants to 
Minnesota schools, colleges, .and other institutions which offer programs of 
nursing, to fund initiatives designed to ensure the recruitmen_t and retention of 
nursing students who are persons of color. 

Subd. 3. [ELIGIBILITY. J To be eligible to receive a grant, an applicant 
must: 

(1) be a Minnesota school, college, or program of nursing _which offers 
educational programs that lead to licensure as a regfstered nurse; 

(2) have in place a required culturq.l competenc)' program for Current 
faculty; and 

(3) have in place a program advisory panel, a majority of which are 
persons of color. 
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Subd. 4. [RESPONSIBILITY OF NURSING PROGRAMS.] Each school, 
college, or program of nursing that wishes to participate in the grant program 
shall apply to the higher education coordinating board for grant money, 
according to rules and policies established by the board. Each applicant shall 
outline the· .lpecific programs it intends.. to implement and demonstrate _the 
likelihood that those programs will result in increased recruitment and 
retention of students wh·o' are persons of color. 

Subd. 5. [RESPONSIBILITIES OF THE HIGHER EDUCATION COOR­
DINATING BOARD.] The higher education coordinating board shall dis­
-1,ibute funds each year to ihe schools; colleges, or programs of nursing 
eligible to participate in the grant program. Money not used by a recipient 
nµrsing program must be returned to the higher education coordinating board 
for redistribution under this section. 

The board shall establish an application process for interested schools, 
colleges, or programs of nursing. Initial applications are due by August 15 of 
each year. By October I of each year, the board shall notify each applicant of 
its approximate allocation of funds. Grants must be for a minimum of 
$100,000 per year. The board shall distribute funds by November I of each 
year. Grants shall be awarded on an annual basis and are not automatically_ 
renewable .. 

The board shalt-establish written criteria to use in awarding the grants. The 
criteria must include consideration of whether: 

(I) the proposed program is likely to actually increase the recruitment and 
retention of nursing students who are persons of color; · 

(2) the proposed program creates a support network for persons of color; 

(3) the nursing program employs persons of color on its staff and faculty; 

( 4) the pr<_!ppsed program has initiatives to reach persons of color while still 
in high school; and 

( 5) the proposed program establishes a mentoring program for nursing 
students who are persons of color. 

The board shall establish written guidelines to ensure that grant funds are 
used only for board-approved initiatives. The board shall provide the written 
guidelines to grant recipients at the time it distributes the funds. The board 
shall require each grant recipient to report to the board each year on its 
program activity and use of grant funds. 

Subd. 6. [REPORT.] Grant recipients must report to the higher education 
coordinating board on their program activity and u_se of grant funds as 
requested by the board. · 

Sec. 2. [136A. 1359] [GRANTS FOR NURSING STUDENTS WHO ARE 
PERSONS OF COLOR.] 

Subdivision I. [ESTABLISHMENT.] A nursing grant program is estab­
lished under the authority of the higher education coordinating board to 
provide grants to students who are persons of color who are entering or 
enrolled in an educational program that leads to licensure as a registered 
nurse. 
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Subd. 2. [ELIGIBILITY.] To be eligible to receive a grant,. a student shall 
be: 

(1) a citizen of the United States; 

(2)' a resident of the state of Minnesota; 

(3) a person of color enrolled in a nursing program in a Minnesota- school, 
college, or program of nursing to complete an educational program that leads 
to licensure as a registered nurse; and 

(4).eligible under any additional criteria established by the school, college., 
or .program of nursing in which the student is enrolled. Students· applying for 
a grant must be willing to practice in Minnesota for at least three years 
following #censure. 

The grant-must ,be· awarded for one academic year but is renewable for a 
maximum· of six semesters or nine quarters of full-time study, or theif' 
equivalent. , 

Subd. 3. [RESPONSIBILITY OF NURSING PROGRAMS.] Each school, 
college, or program of nursing that wishe_s to participate in the student 
nursing grant program shall apply to the higher education coordinating board 
for grant money, according to rules and policies established by the board. A 
school, college, or program of 'nursing shall establish criteria to use in 
awarding the grants. The criteria must include consideration of the likelihood 
of a student's success in completing the· nursing- educational program arid 
must give priority to ~tudents with the greatest financial need. Grants must be 
for a minimum of $500, but must, not exceed $2,500 per year. Each school; 
college, or program Of nursing shall agree that the money- awarded through 
this grant program must not be used to replace any other grant or scholarship 
money for which, absent this grant, the student is eligible. Each school, 
college, or program of nursing shall establish procedures for stf:l,dents to 
apply for and receive grants. 

Subd. 4. [RESPONSIBILITIES OF THE HIGHER EDUCATION COOR­
DINATING BOARD.] The higher education coordinating board shall dis­
tribute funds each year to the schools, colleges, or -programs of nursing 
eligible to participate in the student nursing grant program based on actual 
current enrollment or the previous academic year's enrollment, of persons of 
color in nursing programs that lead to licensure as a registered nurse. Money 
not used by a recipient nursing program must be returned to the higher 
education coordinating board for redistribution under this section. The board 
shall ~stablish an application process for interested schools, colleges, or 
programs of nursing. Interested schools, colleges, or programs of nursing 
must complete and return the annual participation request form provided by 
the board. Each participating school, college, or program of nursing shall be 
inforined of.its allocation amount by_ the board prior to allocating disburse~ 
ment. The board shall distribute funds to the schools, colleges, or programs 
of nursing by August 30 of each year. 

Subd. 5. [REPORT.] The schools, colleges, or programs of nursing 
participating in the· nursing grant program shall report to the higher 
education-- coordinating board on their program activity as requested by the 
board. 

ARTICLE 8 

EDUCATION TO EMPLOYMENTTRANSITIONS SYSTEM 

Section I. [126B.0]] [PURPOSE.] 
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To better prepare all learners to make transitions between education and 
employment, a comprehensive system is established to: 

( 1) assist individuals in planning their futures by providing counseling and 
information about career opportunities; 

(2). integrate oppdrtunitiesfor work-based learning, including occupation­
specific apprenticeship programs, into the curriculum; 

( 3) promote the efficient use of public and private resources by coordinatin!J 
elementary, secondary, and post-secondary education with related govern­
ment programs; and 

(4) expand educational options available to students through collaborative 
efforts between secondary institutions, post-secondary institutions, business, 
industry, labor, and other interested parties. 

Sec. 2. [126B.02] [EDUCATION TO EMPLOYMENT TRANSIDONS 
COUNCIL.] 

(a) The education to employment transitions council is established. Mem­
bers of the council shall include thi! governor or the governor's designee, the 
commissioner of education, the commissioner of labor._and industry, the 
commissioner of human services, the commissioner of jobs and training, the 
chancellor of the community college· system, the chance"llor of the technical 
college system, a representative of the higher education coordiruiting board, 
the executive director of the state council of vocational technical education, a 
representative of business, a representative of ofganized labor,· and a 
representative of Minnesota Technology, Inc. 

(b) The council shall: 

(I) identify changes that must be made in post-secondary guidance and 
counselor preparation programs to facilitate wOrkforCe development; 

(2) identify means of implementing career awareness and counseling at the 
elementary level, secondary level, and post-secondary level; 

( 3) ensure that graduatio_n. standards are met; 

( 4) identify ineans of using labor market forecasting to assist individuals 
engaged in career counseling; 

(5) delineate the role of elementary schools, secondary schools, post­
secondary institutions, employers, state· agencies, and organized labor in the 
activities under this article; ' 

(6) develop plans to meet the unique needs of sparsely populated areas in 
establishing a comprehensive youth appre1:ticeship-program; 

(7) develop plans to meet the unique needs of metropolitan areas in 
~stablishing a comprehensive youth apprenticeship program;· 

(8) advise the department of education concerning the implementation ofa 
comprehensive youth apprenticeship program; 

(9) approve industry and occupational skill standards recommended by the 
skills standards committees; and 

(10) ensure that the comprehensive youth apprenticeship program estab-
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lished is consistent with state and federal education, labor, and job training 
policies. 

Sec. 3. [126B.03] [COMPREHENSIVE YOUTH APPRENTICESHIP 
PROGRAM.] 

/a) The department of education, under the auspices of the education to 
employment transitions council, shall establish a comprehensive youth ap­
prenticeship program to better prepare all learners to make transitions 
between education and employment. 

/b) A comprehensive youth apprenticeship program: 

(]) includes an organized sequence of career awarehess, career informa­
tion, and career counseling activities, beginning in the elementary grades .and 
progressing through a stude!Jl's high school years; 

(2) is available to high school juniors and ·seniors who meet the criteria 
established by a particular apprenticeship program; 

( 3) provides a continuous curricular sequence that integrates academic and 
technical preparation with work-b,;ised learning, and a year-round employ­
ment experience; 

(4) provid_es an industry-approved work-based {earning and year-round 
employmef!t experience; 

(5) provides ongoing feedback to the student.on the student's performance 
in both the academic .itnd work-based learning components of the progrilin; 
and 

(6) allows a student to participate,in the program for two to four years,. 

( c) Students participating in a two-year program shall receive a high school 
diploma and an industry-approved occupational credential, and have the 
following options: entry-levei employment, eligibility for advanced placement 
in a voluntary apprenticeship program, or admission to a post-sf!condary 
institution. Students participating frt the four-Year program sJ:,all receive an 
associate degree and an ,industry-approved occupational credential. 

Sec. 4. [126B.04] [INDUSTRY AND OCCUPATIONAL SKILLS STAN-
DARDS COMMITTEES.] . . 

(a). The education to emp<oyment transitions council shall establish and 
convene committees to deve_lop and recommend industry and occupational 
skill standards for the- industries in which apprentices are placed. 

(b) C0mmittee membershi"p•shall consist of industry and tt'"ade ref,resenta­
tives, employe.r representatives, and educlltors familiar With the skills, 
knowledge, and competencies of the industry. The council shall determine the 
membership i:if each committee they establ~sh. · 

( c) Each committee shall: 

( 1) establish the terms of each_ apprentice_ship experience including. a 
probationary period; 

(2) identify the current and future skill needs of occupations ·selected for 
inclusi'?n in the appn;nticeship program; 
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( 3) make recommendations on compensation for students participating in 
the program; 

/4) delineate the eligibility criteria that must be met by applicants to a youth 
apprenticeship program; 

( 5) identify how a student's abilities will be assessed upon admission to the 
program, during the program, and at the conclusion of the program; 

/6) specify the courses a student must take and the duration and nature of 
the work.site experience; 

/7) determine the components of the training program for industry trainers; 

/8) identify job sites for apprenticeships within each industry; 

(9) establish competencies that must be demonstrated by student appren­
tices upon completion of the. program; 

(10) delineate means of integrating academic and techizical preparation 
into youth apprenticeship programs; and 

( 11) develop an agreement to be signed by each participant that delineates, 
at a minimum: 

(i) the goals a student must meet as a condiiion of successfully completing 
the program; 

(ii) the manner in which a·sfudent's performance will be evaluated; 

(iii) a timetable of program activities; 

(iv) services·and experiences to be provided by the employer; and 

/v) the terms of the apprenticeship experience. 

Sec .. 5. [126B.05] [PILOT COMPREHENSIVE YOUTH APPRENTICE­
SHIP PROGRAMS.] 

The department of education shall award up to five planning and imple­
mentation grants to establish Comprehensive youth apprenticeship programs. 
By September I, 1993, the commissioner of education, with the assistance of 
the education to·Cmployment transitions council, shall establish criteria for 
evaluating grant proposals. The criteria established shall include the compo­
nents outlined in Section 3. The commissioner of education shall develop and 
publicize the grant application process. The education to employment transi­
tions council shall review and comment on the proposals submitted. When the 
student apprenticeship program is implemented student funding shall be 

· determined according to section 123.3514. 

Sec. 6. [126B.06] [GENERAL PROVISIONS.] 

( a) All state and federal laws relating to workplace health and safety shall 
apply to youth apprenticeships. 

( b) The employment of a youth apprentice must not displace or cause any 
reduction in the number of nonOvertime hours worked, wages, or benefits of 
a currently employed worker. 

Sec. 7. [126B.07] [ENTREPRENEUR SCHOLARSHIP PROGRAM.] 
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An entrepreneur scholarship program is established. The higher education 
coordinating board may provide grants to a student or a group of students to 
facilitate the integration of academic and entrepreneurial skills. .Each 
Minnesota pUblic post-secondary campus shall receive a grant for an 
enirepreneur scholarship. 

Sec. 8. [126B.08J [ELIGIBILITY.] 

To be 'eligible tcf receive a grant, a student must: 

( I) be a resideni of the state of Minnesota; 

(2) be enrolled at Least half time at a Minnesota public· post-secondary 
campus; _and · 

( 3) submit a.proposal to a knowledgeable review committee· selected by the 
president Of each Minnesota public post-secondary campus describing the 
entrepreneuria/ project tO be undertqken. 

Sec. 9. [126B.09) [PROPOSAL CONTENT.) 

A proposal submitted by a student or group of students under section 8 must 
be evaluated using the following criteria: 

( I) the prospect for job creation if the proposal were implemented on a 
broad scale basis; · 

(2) the degree of creativity demonstrated in development of the project; 

( 3) the potential success of the project; 

(4)demo~stration of the practical application of academic knowledge; and 

(5) the originality of the project. 

ARTICLE 9 

MINORITYTEACHER GRANTS 

Section L [136A. l360) [GRANTS TO RECRUITPERSONS OF COLOR 
INTO THETEACli!NG PROFESSION.] 

Subdivision 1. [DEFINITIONS.] For purposes of sections 136A.1360 and• 
136A.1361 :. . 

(a) "PerSon of.color" means a persOn who is A.s:ian PaCific-AmeriCan, 
African-American, American Indian, or Hispanic-American (Latino, Chi­
cdno, or Piierto Rican). 

(b) "Cultural competency program'' means a program that provides 
knowledge of the history, practices, and educational needs of persons ofcolor 
through, among other means, dialogue- with persons of color. 

(c) ''Approved teqr:her education program" means a teacher education 
program approved by the board of teaching. . . 

Subd .. 2. [ESTABLISHMENT.) A grant program is established under.the 
authority of the higher education coordinating board to provide grants to up 
to three ·appl"o_ved t'eacher education programs to recruit a'nd retain students 
who (ire persons· of color into the teac;hing pfofesSion. One grant must be 
awarded to tin approved teacher education program that prepares students tiJ 
become early childh_ood educa~ors of' parent educators~ -
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Subd. 3. [ELIGIBILITY.]To be eligible to receive a grant. an applicant 
must: 

( 1) be a Minnesota post-secondary institution which offers an approved 
teacher education program; 

(2) establish or have in place a cultural competency program for faculty; 

( 3) establish or have in place a program advisory panel, a majority of the 
advisory panel shall be persons of.color; and · 

(4) consult with a school district that has a minority population greater 
than,30 percent regarding recruitment and retention strategies. 

Subd. 4. [RESPONSIBILITY OF TEACHER EDUCATION PRO­
GRAMS.] Each approved teacher education program that wishes to partic­
ipate in the grant program shall apply to the higher education coordinating 
board for grant money, according to rules and policies established by the 
board. Each applicant shall outline ihe specific programs it intends to 
implement and demonstrate the likelihood that those programs will result in 
increased recruitment and retention of students who" are persons ofcolor. 

Subd. 5. [RESPONSIBILITIES OF THE HIGHER EDUCATION COOR­
DINATING BOARD.].The higher education coo,dinating board shall dis­
tribute funds to grant recipients. Money not used by a recipient teacher 
education program must be returned to the _higher education coordinating 
board for redistribution under this section. 

The board shall establish an application process for interested t_eacher 
education programs. Initial applications are due by August 15 of each year. 
By October 1 of each year, the board shall notify each applicant of its 
approximate allocation of funds. The board shall distribute funds by Novem­
ber 1 of each year .. Grants shall be awarded on an annual basis and are not 
automatically renewable. 

The board shall establish written criteria to use in awarding th,Fgrants. The 
criteria must include COfI:slderation of whether: 

. ( 1) the proposed program is likely to actually increase the rec~uitment and 
. retention of students who are persons of color; 

(2) the proposed program creates a support network for persons of color; 

/3) the applicant emplays persons of color on its staff and faculty; 

(4) the proposed program has initiatives to reach persons of color while still 
in high school; and 

(5) the proposed program establishes a mentoring.program for teacher 
education studerits, who are persons of color. 

The board.shall establish writ;en guidelines to ensure_that grant funds are 
used only for board-approved initiatives. The board shail provide the written 
guidelines to grant recipients at the time it distributes the funds. The board 
shall require each grant recipient to report to the board each year· on its 
program activity and use of grant funds. 

Subd. 6. [REPORT.] Grant recipients must reportto the·higher education 
coordinating board on their program activity and use of grant funds as 
requested by the board. 
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Sec, 2, [136A.)361] [GRANTS TO TRAIN TEACHERS OF COLOR.] 

Subdivision 1. [ESTABLISHMENT.] A grant program is established under 
the authority of the higher education coordinating Qoard to provide grants to 
assist students who are persons of color to become teacherr 

.,Subd. 2. [ELIGIBILITY,] To be eligible to receive a grant, a student shalt 
~= . 

(1 i adtizen of the. United States; 

(2) a resident of the state of Minnesota; 

( 3) a ·person of color entering o~ enrolled in an approved teacher education 
progra·m i:IJ a Minneso~a post-second(lry institution; and · · -

. (4) eligible uniler any additional .criteria estilblished by the approved 
teacher education program which (he student is :entering or _enrolled in. 

Students applying for a grdnt must be willing ;o teach in Minnesota for at 
least three years foliowing licensure. . . · . . ' ' . 

The grant mUst be awaraed for Otte academic year but is fenewabte for a 
maximum of- sii ·semesters of nifle ·quarters Of full-time study, or· their 
e9uivalent. · · · ·' - -

.,Subd. 3. [RESPONSIBILITY. OF TEACHER EDUCATION PRO­
GRAMS.] Each approved teacher education program that wishes to partic­
ipate. in th~• grant program shall apply to the higher educalion coqrdinating 
boardfor grant money, according to rules and policies established by the 

·board.An approved teacher education program shall establish criteria tiJ use 
in awarding .-the_ grants. ,The _crit¢ri(1· r,t{lst ·include consideration of the 
likelihood of a student's success in completing the teacher education program, 
rece~ving licensitrt; .as. a ·teacher,. and must give priority to- students with the 
gre_atestfinancial need. Grants must befor·a. minimum of$500, but must not 
exceed $2,5(Xi per year. Eacli approved 'teather education program shall 
agree that the money awarded through this grant program must not be used 
to rep/dee any other grant or scholarship money for which, absent this grant, 
the student is eligible. Each ,approved teacher education program shall 
establish procgd~reifor students to apply for and receive grants. 

Subd. 4, [~SPONSIBILITIES OF THE ffiGHE~ EDUCATION COOR­
DINATING BOARD.) The higher education coordinating' board shall dis­
tribute funds each.year to· the approved teacher education programs applying 
to participate in the grant program.based on actual_c.l,!rrent enrollrrtent or the 

•previous academic year's enrollment of Persons of color in approVe_d teacher 
education progrd.n1s._ Money not used by the approved teacher ·edUCation 
progi-am must be returned to the _higher ·educati0fl coordinating bO'ard for 
redistribution [fnde,: thi~. section._ T/Je .boClrd shall est(J.bltSh. an application 

- prOC~Ss for iiiterested te'riC,~er eduC"ati?n PrOgraf!ZS.. · · 

Inter<:,sted teacher. education programs must coffJ,plete and return the annual 
participation request form provided by the board., Each parti~ipdting teacher 

, education program shall be informed of its allocation amount by the board 
· prior to allocating disbursement. The board shalldistribute funds to the 

teacher education programs by Aui;ust 30 of each year. 

Subd. p. [REPORT.] The Minnesota teacher education,programs pariici:. 
pating in the teac,lier education grant program shall repo.r,t to t/ui, higher 
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education coordinating board on ·1heir program activity as reqriested by ihe 
board.'' . 

Delete the title and insert: 

"A bill for an act relating to education; appropriating money for education 
and related purposes to the higher education coordinating board, state board 
of technical colleges,- state board for community colleges, state university 
board, University of Minnesota, higher education board, and the Mayo 
medical foundation, with certain conditions; creating a higher education 
instructional telecommunications network; providing for grants from the 
higher education coordinating board for regional linkages, regional coordina­
tion, courseware development and usage, and faculty training; authorizing the 
state board of community colleges to use higher education facilities authority 
revenue bonds to construct student residences; creating three accounts in the 
permanent university fund and making allocations from the accounts; provid­
ing tuition exemptions at technical colleges for Southwest Asia veterans; 
prescribing changes in eligibility and in duties and responsi.bilities for certain 
financial assistance programs; establishing grant programs to promote recruit· 
ment and retention initiatives by nurses training. and teacher education 
programs directed toward persons of color; establishing grant programs for 
nursing students and students in teacher education programs who are persons 
of color; establishing an education to employment transitions system; amend­
ing Minnesota Statutes 1992, sections 136A. 101, subd.ivisions 1 and 7; 
136A.121, subdivision 9; 136A. 1353, subdivision 4; l36A.1354, subdivision. 
4; 136A.15, subdivision. 6; 136A.1701, subdivision 4; 136A.23.3, subdivi­
sions 2 and 3; 136C.13, subdivision 4; 13(:iC.61, subdivision 7; and. 137 .022; 
subdivision 3, and by adding a subdivision; proposing coding for new Jaw in · 
Minnesota Statutes, chapters 136A; and 137; proposing coding for new Jaw as 
Minnesota Statutes, chapter 126B; repealing Minnesota Statutes 1992, 
sections 136A.121, subdivision 17; and 136A.134." 

. . 

And when so amended the bill do pass and be re-referred to the Commit!~ 
on Finance. Amendments adopted. Report adopted. 

SECOND READING OF SENATE BILLS 

S.F. Nos. 1062, 86,587, 853, 625, 818, 349, 509, 1431, 645,970, 840 
and 237 were read the second time. · 

SECOND READING OF HOUSE BILLS 

H.F. l':los. 295 and 185 were read the second time. 

M.OTIONS AND RESOLUTIONS 

Mr. Vickerman moved that the name of Mr. Metzen. be added as a co-author 
to S.F. No. 333 .. The motion prevailed: 

Mr. Larson moved that the name of Mr. Metzen be added as a ,co'lmthor to 
S.F. No. 555: The motion prevailed. 

Mr. Johnson, D.J. moved that the name of Ms. Wiener be added as a 
co-author to S.F. No. 1.578. The motion prevailed. 

Mr. Hottinger moved that the names of Messrs. Betzold and Metzen be 
added as a co-author to S.F. No. 1584: The motion prevailed. . · 
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Mr. Hottinger moved that the name of Mr. Metzen be added as a co-author 
to S.E No. 1585. The motion prevailed. 

Ms. Ranum moved that S.F. No. 977 be withdrawn from the Committee on 
Education and re-referred to the Conunittee on Crime Prevention. The motion 
prevailed. 

Ms. Ranum moved that S.F. No. 1095 be withdrawn from the Committee 
on Education and re-referred to the Committee on Crime Prevention. The 
motion prevailed. 

ADJOURNMENT. 

Mr. Moe, R.D. moved that the Senai_e do now adjourn until 11:45 a.m., 
Wednesday, April 14, .1993. The motion prevailed. 

Patrick E. Flahaven,. Sec,:etary of ti\e Senate 




