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THIRTY—THIRD DAY

St. Paul, Minnesota, Monday, April 12, 1993
The Senate met at 1:30 p.m. and was called to order by the President.

CALL OF THE SENATE

Ms. Ranum imposed a call of the Senate. The Sergeant at Arms was
instructed to bring in the absent members.

Prayer was offered by the Chaplain Rev. Samuel Buffat.

‘The members of the Senate gave the pledge of allegiance to the ﬂag of the
United States of America.

The roll was called, and the following Senators answered to their names:

" Adkins Dille Kroening - Murphy Runbeck
Anderson Finn Laidig Neuville Sams
Beckman Flynn Langseth Novak Samuelson
Belanger Frederickson Larson Oliver Solon
Benson, D.D. Hanson * Lesewski Olson Spear
Benson, J.E. Hottinger Lessard Pappas Stevens .
Berg Janezich Luther Pariseau Stampf
Berglin Johnson, D.E. Marty Piper Terwilliger
Bertram - Johnson, D.3. McGowan Pogemiller Vickerman
Betzold . Johnson, J.B. Merriam Price Wiener
Chandler Johnston - Metzen Ranum
Chmielewski Kiscaden Moe, R.D. . Reichgott
Cohen Knutson Mondale } Riveness
Day Krentz Morse Robertson

The President declared a quorum presént. .

The reading of the Journal was dispensed with and the Journal, as printed
and corrected, was approved.

EXECUTIVE AND OEF ICTAL COMMUNICATIONS
The _fo]lowing communications were received. ' )
April 7, 1993

The Honorable Allan H. Spear
President of the Senate

Dear President Spear:

It is my honor to inform you that T have received, approved, signed and
deposited in the Office of the Secretary of State, S.F No. 300.

Warmest regards,
Arne H. Carlson, Governor
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April 8, 1993

The Honorable Dee Leng
Speaker of the House of Representatives

The Honorable Allan H. Spear
President of the Senate

I have the honor to inform you that the following enrolled Acts of the 1993
Session of the State Legislature have been received from the Office of the
Governor and are depositéd in the Office of the Secretary of State for
preservation, pursuant to the State Constitution, Article IV, Section 23:

' : Time and - '
S.E H.E Session Laws Date Approved Date Filed
No. No. Chapter No. 1993 : 1993
300 15 3:25 p.m. April 7 April 7
: 298 16. 3:20 p.m. Aptil 7 April 7
341 17 3:22 p.m. April 7 - April 7
159 18 3:24 p.m. April 7 April 7
145 - 3:24 p.m. Aprit 7 April 7
Sincerely,

Joan Anderson Growe .
Secretary of State -

MESSAGES FROM THE HOUSE

Mr. President:

I-have the honor to announce the péssage by the House of the following
Senaie Files, herewith returned: S.F Nos. 234 and 7. -

Edward A. Burdick, Chief Clerk, House of Representatlves
Returned Apnl 8, 1993 ' | |

Mr. Pres1dent: .

I have the honor to announce the passage by.the House of the following

House Files, herewith transmltted H.E . Nos. 270 1074 1326, 507 560 L

654, 795 and 804. ‘ ‘
. Edward A. Bur_dick,_ C_hief Clerk, House of Representati\{es .
Transmitted April 8, 1993

FIRST READING OF HOUSE BILLS

.. The following bllls were read the first time and referred to the comnuttees
indicated.

H.E No. 270: A bill for an act relatmg to the city of St. Paul; aurhorlzmg
payment of refunds to the estates of certain deceased firefighters, -
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Referred to the Committee on Governmental Operations and Reform.

H.E No. 1074: A bill for an act relating to elections; requiring publication
and posting of notice of filing dates by county auditors; amending Minnesota
Statutes 1992, section 204B.33.

Referred to the Committee on Ethics and C'ampai'gn Reform.

‘H.E No. 1326: A bill for an act relating to outdoor recreation; authorizing
marking of canoe and boating routes on the Pomme de Terre river; amending
Minnesota Statutes 1992, section 85:32, subdivision 1.

Referred to the Committee on Environment and Natural Resources.

" H.E No. 507: A bill for an act relating to patient and resident rights;
providing patients and residents with the option to disclose their presence in -
a factlity; amending Minnesota Statutes 1992, sections 144.651, subdivisions
2, 21, and 26; and 233B.03, subdivisions 3 and 4.

Referred to the Committee on Rules and Administration for comparison
with §.E No. 481, now on General QOrders.

H.E No. 560: A bill for an act relating to railroads; redefining *‘grade
crossing’’ to include an intersection of a public pedestrian-bicycle trail with
ratlroad tracks; amending Minnesota Stanites 1992, section 219.16.

Referred to the Committee on Transportation and Public Transit.

H.E No. 654: A bill for an act relating 1o commerce; regulating corporate
registrations and administrative dissolutions; regulating limited partnership
registrations; regulating trademarks; regulating various lien filings; making
various - housekeeping changes relating to the powers and duties of the
secretary of state; regulating legal newspapers; amending Minnesota Statutes
1992, sections 302A.821, subdivision 6; 303.13, subdivisions 1 and 2;
317A.823, subdivision 1; 317A.827, subdivision 3; 322A.70; 331A.07,
333.20, subdivision 3; 336.9-403; 514.27; 514.661, subdivision 4; 514.945,
subdivision [; 514.956, subdivision 3; and 514.960, subdivision 3.

Referred to the Committee on Rules and Admimistration for comparison
with §.F -No. 704, now on General Orders.

H.E No. 795: A bill for an act relating to insurance; no-fault auto;
excluding certain vehicles from the right of indernnity granted by the no-fault
act; amending Minnesota Statutes 1992, section 65B.53, subdivision 1.

Referred to the Committee on Rules and Administration for comparison
with S.E No. 742, now on General Orders.

H.E No. 804: A bill for an act relating to health; providing an exception to
the contested case hearing process required for changing the service area of an
ambulance service; amending Minnesota Statutes 1992, section 144.802, by
adding a subdivision.

Referred to the Committee on Rules and* Administration for comparison
with 8.F No. 1107, now on General Orders.

_ REPORTS OF COMMITTEES
Mr. Moe, R.D. moved that the Committee Reports at the Desk be now
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adopted, with the exception of the report on S.E No. 385 The motion
prevailed.

Mr. Bertram from the Commifteé on Agficulture and Rural Development,
to which was referred :

S.F No. 1501: A bill for an act relating to agriculture; modifying certain
provisions relating to wheat and barley promotion orders; amending Minne- -
sota Statutes 1992, sections 17.53,- subdivisions 2, 8, and 13; 17.59,
subdivision 2; and 17.63.

Reports the same back with the recommendation that the b111 be amended
as follows: - :

Page 2, line 31, delete the first comma and insert “*or’” and after *‘barley’”
insert “‘grown or produced oulside Ihe conrmental United States™

Page 3, delete section 6

And when so amended the bill do pass and be re-referred to the Committee
on Environment and Natural Resources Amendments " adopted. Report

" adoptéd.

Mr Solon from the Committee on Commerce and Consumer Protection, to
.- which was referred

S.E ‘No. 167: A bill for an act relating to insurance; health; modifying
eligibility for the private employers insurance program and small employer
insurance coverages; amending Minnesota Statutes 1992, sections 43A.317,
subdivision 5; and 62L. 02 subdivision 26.

Reports the same back w1th the recommendatlon that the bill be: amended
as follows:

Page 2, ]ine, 19, reinstate . the Stricken period"and before the reinstated
- period, insert ‘*If an employer has only two eligible employees and one is the
spouse, child, sibling, parent, or grandparent of the other, the employer must
be a Minnesota domiciled employer, have paid social security on behalf of its
_ employees, and have listed the famzly members employed by the employer on
- schedule C of their most recent income tax return’”

Page 3, line 12, before A’ insert “If an employer has only two eligible o

employees and one is the spouse, child, sibling; parent, or grandparent of the
other, the employer must be a Minnesota domiciled employer, have paid social
security on behalf of its employees, and have listed the family members
employed by the employer on schedule C of their most recent mcome tax
return.’ . .

And when so amended the bi]]_do pass. Amendments adopted. Report‘
adopted.

Mr Solen from the Comm]ttee on Commerce and Consumer Protection, to
which was re-referred

S.F 'No. 487: A bil for an act relating to natural resources; requiring that
iron mines and production facilities bé maintained in salable operating
condition; proposing coding for new law in Minnesota Statutes, chapter 93,
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Reports the same back with the recomrhendalion that the bill be amended
as follows: :

Page 1, lines 17 and 18, delete ‘‘condition’” and insert ‘‘requirement’’
Page 1, line 20, delete **The condifion’ and insert **This requirement’

And when so amended the bill do pass. Amendments adopted. Report
- adopted. ' .

Mr. Solon from the Committee on Commerce and Consumer Protection, to
which was referred

S.E No. 769: A bill for an act relating to insurance; health; regulating
benefits for outpatient mental or nervous disorder treatment; amending
Minnesota Statutes 1992, section 62A.152, subdivisions 2 and 3.

Reports the same back with the recommendation that the bill be amended
as follows: -

~ Page 2, line 4, delete “*if’” and insert “‘clauses (1) to (5); and 245.487],
subdivision 27, clauses (1) to {(5)”’

- Page 2, line 5, delete “*licensed’’

Pagé 2, line 31, delete *‘if licensed’’ and insert ‘‘clauses (1) to (3); and
2454871, subdivision 27, clauses (1) to (5)’

"And when so amended the bill-do pass. Amendments adopted. Report
adopted.

Mr. Spear from the Committee on Crime Prevention, to which was referred

S.E No. 1261: A bill for an act relating to courts; authorizing .the
commissioner of revenue to disclose certain tax information to the court for.
purposes of determining public defender eligibility; providing for funding of
a screener-collector position in the eighth judicial district; authorizing pay-
ment of fines and other financial obligations. of criminal defendants by credit
card; appropriating money; amending Minnesota Statutes 1992, sections
270B.14, by adding a subdivision; 357.021, subdivision la; and 609.101,
subdivision 4; proposing coding for new iaw in Minnesota Statutes, chapter
609.

Reports the same back with the recommendation that the bill be amended
as follows:

Page 1, delete section 1
Page 2, line 17, delete from “*The’” through page 2, line 19, to “‘court.”
Page 3, delete lines 29 to 33 and insert:

“The court may not waive payment of the minimum fine or authorize
payment of it in installments unless the court makes written findings on the
record that the convicted person is indigent or hat the fine would create undue
hardship for the convicted person or that person’s immediate family.””

Page 4, line 12, delete *“supreme’ and insert *‘district’’

Renumber the sections in sequence
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Amend the title as follows: .

Page 1, line 2, delete from ‘‘authorizing’ through page 1, line 5, to
“eligibility;"’ R A

Page 1, line 10, delete everything after ‘*sections™

And when so amended the bill do pass and be re-referred to the Committee '
on Finance.- Amendments adopted. Report adopted. : .

Mr. Spear from the Committee bn Crime Prevention; to which was referred

H.E No. 251: A bill for an act relating to child abuse reporting; expanding
the definition of ‘‘neglect”’ to include failure to provide a child with necessary
education; amending Minnesota Statutes 1992, section 626,556, subdivision
2. : ' '

Reports the same back with the recommendation that the bill be amended
as follows: ‘ ' !

Delete everything after the enacting clause and insert:

“Section 1. Minnésota Statufes 1992, section 260.015, is amended by
adding a subdivision to.read: ' _ o ‘

" Subd. 5b. {EDUCATIONAL NEGLECT.] ‘‘Educational neglect’” means
the child’s parent, guardian, or custodian has been unable or unwilling to.
comply with the compulsory school attendance law, section 120.101, subdi-
visions I to 5, and the school has made appropriate efforts to resolve the
child’s attendance problems. A child’s absence from school, when the child is-
11 years old or younger, is presumed to be due to the parent’s, guardian’s, or '
custodian’s failure to comply with compulsory school attendance laws; this
presumption may be rebutted based on a showing by clear and convincing
evidence that the child is habitually truant.

Sec. 2. Minnésdta Stﬁtutes 1992 section 260.015, subdivisi&n 19, 15
amended to reagi; :

Subd. 19. (HABITUAL TRUANT.] *‘Habitual truant’’ means a child vnder
the age of 16 years who is absent from attendance at school without lawful
excuse for seven school days if the child is in elementary school or for one or
more class periods on seven school days if the child is in middle school, junior
high school, or high school. A child’s absence from school, when the child is
12 years old or older, is presumed to be due to the child’s intent to be absent
from school; the presumption may be rebutted based on a showing by clear
and -convincing evidence that the child’s absence is due to educational
neglect. . )

“Sec. 3. Minnesota Statutes 1992,' section 260.155, ‘subdivision 1, is-
amended to read: ’ '

Subdivision 1. [GENERAL.] Except for hearings arising under section
260.261, hearings on any matter shall be without a jury and may be conducted
in an infofthal manner. The rules of evidence promulgatéd pursuant to section
480.05%1 -and the law of evidence shall apply in adjudicatory proceedings
involving a child alleged to be delinquent, in need of protection of services
under section 260-015; subdivision 2a; elause (1) or d2); or a juvenile petty
offender, and hearings conducted pursuant to section 260.125 except to the
extent that the rules themselves provide that they do not apply. In all
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- adjudicatory proceedings involving a child alleged to be in need of protec'tion
or services, the court shall admit only evidence that wonld be admissible in a
_civil trial. To be proved at trial, allegations of a petition alleging a child to be
in need of protection or services must be proved by clear and convincing
evidence. Except for proceedings involving a child alleged te be in need of
protection or services and petitions for the termination of parental rights,
hearings may be continued or adjourned from time to time. In proceedmgs
involving a child alleged to be in need of protection or services and petitions
-for the termination of parental rights, hearings may not be continued or
adjourned for more than one week unless- the court makes specific findings
* that the continuance or adjournment is in the best interests of the child. If a
hearing is held on a petition involving physical or sexual abuse of a child who
is alleged ‘to be in'need of protection or services or neglected and in foster
care, the court shall file the decision with the court administrator as soon as
possible but.no later than 15 days after the matter is submitted to the court.
"When a continvance or adjournment is ordered in any proceeding, the court
may make any interim orders as it deems in the best interests of the minor in
accordance with the provisions of sections 260.011 to 260.301, The court
shall exclude the general public from these hearings and shall admit only those
persons who, in the discretion of the court, have a direct interest in the case
or in the work of the court; except that, the court shall open the hearings to
the public in delinquency proceedings where the child is alleged to have
committed an' offense or has been proven to have committed an offense that
would be a felony if committed by an aduit and the child was at least 16 years
‘of age at the time of the offense. In all'delinquency cases a person named. in
. the charging clause of the petition as a person directly damaged in person or
. property shall be entitled, upon - request, to be notified by the court
-administrator in writing, at the naméd person’s last known address, of (1) the
date of the reference or adjudicatory hearings, and (2) the disposition of the
case. Adoption hearings shall be conducted in accordance with the provisions
of laws relating to adoptions. -

Sec. 4. Minnesota Statutes 1992, section 626 556, subdmsmn 2,
amended to read:

Subd. 2. [DEFINITIONS.] As used in this section, the following terms '
have the meanings given them unless the spéciﬁi: content indicates otherwise:

(a) ““Sexual abuse’” means the subjection: of a child by a person. responsible
for the child’s care, or by a person in a position of authority, as defined in
section 609.341, subd1v1smn 10, to any act which constitutes a violation of
section’ 609.342, 609.343, 609.344, or 609.345. Sexual abuse also inchudes
any act which involves a minor which constitutes a violation of sections
609.321 to 609.324 or 617.246. Sexual abuse .includes threatened sexual
abuse

(b) “Person responsible for the child’s care’” means (1) an individual
functioning within the family unit and having responsibilities for the care of
the child such as a parent, guardian, or other.person having similar care.
responsibilities, or (2) an individual functioning outside the family unit and
having responsibilities for the care of the chiid such as a teacher. school
administrator, or other lawful custodian of a child having either full-time or
short-term care responsibilities including,. but not. limited to, day care,
babysitting. whether paid or unpaid, counseling, teaching, and coaching.
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{c) **Neglect’” means failure by a person responsible for a child’s care to. -
supply a child with necessary food, clothing, shelter or medical care when
reasonably able to do so, ef failure to protect a child from.conditions or
actions which imminently and seriously endanger the child’s physical or
mental health when reaqonably able to do so, or failure to'take steps to ensure
that ¢ child is educated in accordarice with state law. Nothing in this section

~ shall be construed to mean that a child is neglected solely because the child’s.
parent, guardian, or other person responsible for the child’s care in good faith’
selects and depends upon spiritual means or prayer for treatment or care of
disease or remedial care of the child in lieu of medical care; except that there
is a duty to report if a lack of medical care may cause imminent and serious
danger to the child’s health. This section does not impose upon persons, not
otherwise legally responsible for providing a ‘child. ‘with necessary food,
clothing, shelter, .education, or medical care, a duty to provide that care.
Neglect includes prenatal exposure to a controlled substance, as defined in
section 253B.02, subdivision 2, used by the mother for a nonmedical purpose,
as evidenced by withdrawal symptoms in the child .at birth, results of a
toxicology test performed on the mother at delivery or the child at birth, or
medical effects or developmental delays during the child’s first year of life that
: medical]y indicate prenatal exposure to a controlled substance. Neglect also
means ‘‘medical neglect” as deﬁned m section 260.015, subdivision 2a
clause (5)

- (d) “Physn:al abuse means apy physical or mental injury, or threatened
injury, inflicted by a person responsible for the child’s care on a child other
than by accidental means, or any physical or mental injury that cannot
Teasonably be explained by the child’s history of injuries, or any aversive and
deprivation procedures that have not been authorized under section 245.825.

(e} “Report means any teport received by the local welfare ageney,' police .
department, or county sheriff pursuant to this section.

(f) “‘Facility’”.- means - a- day care facility, residential facﬂlty, agenc:y,'
hospital, sanitarium, or other facility or institution required to be licensed
pursuant to sections 144.50 to 144.58, 241.021, or 245A.01 to 245A 16.

{2) “Operator means an operator or agency as defined in sectlon ‘

. 245A.02.

. (hy ““Commissioner’’ means the commissioner of human services.

(i) ““Assessment’” includes authority to interview the child, the person or
-persons responsible for the child’s care, the alleged perpetrator, and any other’
person with knowledge of the abuse or neglect for the purpose of gathering the
facts, assessmg the risk to ihe Cl’llld and formulating a plan -

(3) ‘‘Practice of social servnces,” for the. purposes of subdivision 3,
includes but is not limited to employee assistance - counseling and the prov;smn
of:guardian ad ]1tem serv1ce§ : :

(k) ““Mental injury’’ means an injury to- the psychological capacnty or -
emotional stability of a child as evidenced by an observable or substantial
impairment in the child’s ability .to function” within a normal range of
performance and behavior with due regard 1o the child’s culture.

(1) **Threatened injury”” means a statem_e__nt, overt_act, condition, or &tatus
that represents a substantial risk of physical or sexual abuse or mental injury.’”
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. Delete the title and insert: . -

“*Abill for an act relating to child abuse reporting; expanding the definition
of “‘neglect” to include failure to provide a child with necessary education;
creating a presumption for CHIPS puiposes.that the absence from school of a
child under 12 years old is due to educational neglect; amending Minnesota -
Statutes 1992, sections 260.015, subdivision 19, and by addmg a subdivision;
1260.155, subdivision 1; and 626.556, .subdivision 2.”

And when so amended the bill do pass and be re- referred to the Committee
on Jud1c1ary Amendments adopted. Report adopted

Mr. Metzen from the Comrmttee on Governmental Operatlons and Reform,
to which was re-referred

S.E No. 656: A Bill for an act relatmg to the c1ty of Albert Lea; actuanal
assumptions for the AIbcrt Lea fire department relief association.

Reports the same back w1th the recommendatron that the bill do pass.
Report adopted. .

Mr Solon from the Cornmlttee on COmrnerce and Consumer Protectlon to
which was referred .

~ S.E No. 666: A bill for an act relating to commerce; prohrbrtmg smoking .
in designated nonsmoking hotel rooms; allowing rermbursement to mnkeepers '
for actual costs resultmg from violation; prescribing a pena]ty, proposmg_
codlng for new law in Minnesota Statutes, chapter 327. o

Reports the same back with the recommendation that the bill be amended
as follows: - Coe

Delete everything after the enacting clauqe and insert:

“Section 1. [327. 742] [SMOKING IN DESIGNATED NONSMOKING
" ROOMS.]

Subdivision 1. [SMOKING PROHIBITED.] No person shall smoke crga
rettes, cigars, pipes, or.other smoking matena! in a hotel sleepmg room
de. ugnated nonsmoking. .

- Subd. 2. [PENALTY] A person who violates ﬂ'us section is gurlty ofapetty .

misdemeanor. Upon conviction, the court may require a person who violates
‘this section to reimburse the innkeeper for actual costs, not 1o exceed 3100, .
incurred to restore the room to its previolation Candtrron

Subd. 3. [NOTICE | Innkeepers ‘shall post r.rgm consprcuously in all
nonsmoking sleeping rooms. stating that smokmg is not permrtred and advising
occupants of the provisions of this section.’

And when so amended the b111 do pass. Amendments adopted chort
adopted . . : , ,

Mr. Solon from the Commrttee on Commerce and Consumer Protectron 10
which was referred ‘ .

§.FE- No. 1444 A bill for a_n ‘aet relating to occupations and professions;
* requiring roofers to be licensed by the state; amending Minnesota Statutes
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1992, sections 326.83, subdivisions 8 and 10 326. 89 subdwmon 3, and by
addmg a subdivision.

Reperts the same back with the recommendation that the bill be amended :
as follows:

Delete everythmg after the enacting clause and insert:

“Section 1. Minnesota Statutes 1992, section 45.027, is amended by
adding a subdmsmn to read

Subd. 11. [ACTIONS AGAIN ST LAPSED LICENSE:] If a license lapses,
is surrendered, withdrawn, terminated, or otherwise becomes ineffective, the
commissioner may institute a proceeding under this subdivision within two
years after the license was last effective and enter a revocation or suspension
order as of the last date on which the license was in eﬁ‘ecr or :mpove a civil
penalty as provided for in subdivision 6.

Sec. 2. Minnesota Statutes 1992, section 326.83, subdivisiori 4, is
amended to read:

Subd. 4. [LICENSEE ] *Licensee’” means a residential building contrac-
tor, remodeler, roofer, or specialty contractor licensed under sections 326.83
to 326.98.

Sec. 3. Minnesota Statutes: 1992, section 326. 83, is amended by adding a
subdivision to read:

Subd. 9a. [ROOFER .| *‘Roofer’’ means a person engaged in the business
of doing work on residential real estate in roof coverings, roof sheathing, roof
weatherproofing and insulation, and repa;r of roof systems, but not construc-
tion of new roof Syslems

Sec. 4. Minnesota Statutes 1992, section 326.83, subdivision 10,
amended to read:

Subd. 10. [SPECIALTY CONTRACTOR.] ‘*Specialty contractor’” means
a person other than a residential building contractor, remodeler, or material
supplier in the business of contracting or offering to contract to make part of .

an improvement to residential real cstates ineluding roofing.
Sec. 5. [326.842] [ROOFERS.]

Roofers are subject to all of the requirements of sections 326.83 to 326.98.
Sec. 6. [TEMPORARY LICENSES AND FEES.]

Until March 31, 1994, the license fee for roofers is $60 per year. Licensees
will not be required to satisfy the examination requirement of Minnesota
Statures, section 326.89, subdivision 3, uniil April 4, 1994. Licenses will not
be issued or renewed aﬁ‘er that date if the exammaucm reguirement is not
satisfied. :

Any person issued a building contractor’s or remodeler’s license prior to
the effective date of sections 1 to 6-may apply to the commissioner for a
roofer’s license in liew of that license. The applicasion must inciude the
appropriate bond in the amount specified in Minnesota Statutes, section
326.94, as amended by section 5. The commissioner shall issue that applicant
a roofer’s license on the same basis as any of the amended licenses. The
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applicant must complete the examination as specified in Minnesota Smtutes
section 326.89, by April 1, 1994, o

Sec. 7. [EFFECTIVE DATE.]
Sections 1 to 6 are effective the day after final enactment.”
Delete the title and insert: o ' N

““A bill for an act relating to occupations and professions; authorizing
actions against lapsed licenses; requiring roofers to be licensed by the state;
providing for temporary licenses and fees; amending Minnesota Statutes
1992, sections 45.027, by adding a subdivision; and 326.83, subdivisions 4,
10, and by adding a subdivision; proposmg codmg for new law in Minnesota
Statutes, chapter 326."’ : :

And when so amended the bill do paSS Amendments adopted. Rseport
adopted.

Ms. Reichgott from the Committee on Judiciary, to which was referred

H.E No. 208: A bill for an act relating to human rights; prohibiting
discrimination against certain persons who have physical or sensory disabil-
ities and who use service animals; clarifying certain langnage governing
transportation of disabled persons; clarifying the commissioner’s acceptance
of charges; providing for office of administrative hearings costs to be charged
in human rights cases; amending Minnesota Statutes 1992, sections 363.01,
subdivisions 30a, 35, 41b, and by adding a subdivision; 363.03, subdivisions
2, 4, and 10; 363.071, by adding a subdivision; and 473.144.

Reports the same back with the recommendation that the bill do pass and’
be re-referred to the Committee on Finance. Report adopted.
Ms, Reichgott from the Committee on Judiciary, to which was referred

S.E No. 385: A bill for an act relating to civil actions; adopting the
discovery rule for' medical malpractice statutes of llmjtatlon, amending
Minnesofa Statutes 1992, section 541.07.

Reports the same back with the recommendation that the bill be amcnded'
as follows:

Page 1, line 16, strike “‘sanitariums®’ and insert *‘treatmenr centers’’
Page 1, line 21, strike “*sanitarium’’ and insert *‘treatment center’’
Page 2, line 32, delete *‘sanizarium’’ and insert ‘‘treatment cemer;”

Page 2, line 34, before the period, insert ¢, prov:ded that the action must
be commenced within five years after the act or omission that forms the basis
Jor the action unless the plaintiff failed to discover the injury due to fraud of
the defendant’

And when so amended the bill do pass. Mr. Benson, I>.D. questioned the
reference thereon and, under Rule 35, the bill was referred to the Commlttee
on Rules and Administration.

‘Ms. Reichgott from the Committee on Judiciary, to which was re-referred
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. S.E No. 1275: A bill for an- act relating (o the environment; provndmg
protectlon from: liability for releases of hazardous substances to lenders and
owners for redevelopment of property under an approved cleanup plan;- .
providing authority to issue ‘‘no-association determinations’™; amending .
Minnesota Statutes 1992, section 115B.175, subdivisions 4, 7, and by adding a
Sl.lbdlvlSlOn proposing coding for new law in Minnesota Statutes chapter 115B.

" Reports the saie back with the recommendatlon that the I:ull be amended" '
as follows

Page 3, delete lines 14 lo 36
Page 4, delete line 1 and insert;

. “‘Sec. 4. [115B. 178] [ASSOCIATION WITH RELEASE COMMISSION-
ER’S DETERMINATION. ]

Subdivision 1. [DETERMINATION.] The Commissioner may issue deter-
minations that certain actions proposed to be taken at real property subject to
a release or threatened release of a hazardous substance or pollutant or
contaminant will not constitute conduct associating -the person with the
release or threatened release for the purpose of section 115B.03, subdivision
3, clause (d). Proposed actions that may be covered by a determination under
this section include response actions approved by the commissioner to address
the release or threatened release, actions to improve or develop the real
property, or other similar actions. A determination may be subject to terms
and conditions deemed reasonable by the commissioner. When a person takes
actions in accordance with a determination issued under this subdivision, the
actions do not associate the person with:the release for the purpose of section
115B.03, subdivision 3, clause (d).” :

Chas sy

Page 4, line 8, delele **“'no-association determination’”’ and insert -

‘ ‘deternnnauon
Amend the title as follows:

Page 1, line 6, delete everything before the semicolon and insert *‘deter-
minations regarding association with a release”

And when so amended the bill do pass. Amendments adopted. Report
adopted. ‘ .

Ms. Relehgott from the Commiittee on Jud1c1ary, to which was referred

S.E No. 984: A bill for an act relating to civil actions; c]anfylng the 11rmts
on recovery for economic loss caused by components of manufactured goods;
amending Minnesota Statutes 1992, section 604.10..

Reports the same back with the recommendation that the bill do pass.
Report adopted.

Ms. Reichgott from the Committee on Judiciary, to which was re-referred

S.E No. 612: A bill for an act relating to ‘consumers; requiring certain
disclosures when consumer reports are used for employment purposes;
providing for access to consumer reports; amending Minnesota Statutes 1992,
section 13C.01, subdivision 1; proposing coding for new law in Minnesota
Statutes, chapter 13C; repealmg ane‘;ota Statutes 1992, section 13C.01,
subdwlsmn 2. ‘ :
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Reports the same back w1th the recommendatlon that the bill be amended
as follows:

Page 3, lme 29, delete *and scope’’
Page 3, line 36, delete ““delivered or mailed’” and insert * “provided’

Page 4, line 9, delete from “‘report’” through page 4, line 11, to
“preparing’’ and insert *‘report must be sent to the consumer by the person
preparing the report within 24 hours of providing it to the person requesting”

Page 4, line 16, after the period, insert “*If no report exists, the consumer
reporting agency has no obligation to the consumer under this section.”

Page 4, line 17, delete ““person’” and insert ““consumer reporting agency’’
Page 4, line 18, delete everything before *‘shall’” ’

Page 5, delete line 4 and insert ‘‘the consumer reporting agency shall
provide a copy of the’’

And when so amended the bill do pass. Arnendments adopted Report
adopted.

Ms. Reichgott from the Committee on Judiciary; ‘t_o.'which was referred

S.E No. 576: A bill for an act relating to creditors’ remedies; limiting the value
of the homestead exemption; providing for the exemption of homestead insurance
procecds; amending Minnesota Statutes 1992, sections 510.02; and 510.07.

Reports the same back with the recommendation that the bill be amended
as follows:

Delete everything after the enacting clausé and insert:
**Section 1. Minnesota Statutes 1992, section 510.01, is amended to read:
510.01 [HOMESTEAD DEFINED; EXEMPT; EXCEPTION ] -

The house owned and occupied by a debtor as the debtor’s dwelling place,
together with the land upon which it is sitvated to the amount of area and
value hereinafter limited and defined, shall constitute the homestead of such
debtor and the debtor’s family, and be exempt from seizure or sale under legal
process on account of any debt not lawfully charged thereon in writing, except
such as are incurred for work or materials furnished in the construction,
tepair, or improvement of such homestead, or for services performed by
laborers or servants and as is prov;ded in section 550.175.

Sec. 2. anesota Statutes 1992, section 510.02, is amended to read:
510.02 {AREA; AND VALUE; HOW LIMITED.]

The homestead may include any quantity of land not exceeding 160 acres,
and not included in the laid out or platted portion of any city. If # be the
homestead is within the laid out or platted portion of sueh place a city, its area
shall must not exceed one-half of an acre. The value of the homestead
exemption, whether the exemption is claimed jointly or individually, may not
exceed $200,000 or, if the homestead is used primarily for agricultural
purposes, $500,000, exclusive of the limitations set forth in section 510.05.

Sec. 3. Minnesota Stamtes 1992, secton 31007, is amended to read:_
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510.07 [SALE OR REMOVAL PERMITTED; INSURANCE PROCEEDS;
NOTICE ]

The owner may sell and convey the homestead without subjectmg it, or the
proceeds of such sale for the period of one year after sale, to any judgment or
debt from which it was exempt in the owner’s hands, except that the proceeds
of the sale are not exempt from a judgment or debt for a court ordered child
support or maintenance obligation in arrears. The proceeds of an insurance
claim for an exempt homestead are exempt for one year. The owner may
remove therefrom without affecting such exemption, if the owner does not
thercby abandon the same as the place of abode. If the owner shall cease to
occupy such homestead for more than six consecutive months the owner shall
be deeimed to have abandoned the same unless, within such period, the owner
shall file with the county recorder of the county in which it is situated a notice,
executed, witnessed, and acknowledged as in the case of a deed, describing
the premises and claiming the same as the owner’s homestead. In no case shall
the exemption continue more than five years after such filing, unless during
some part of the term the premises shall have been occupied as the actual
dwelling place of the debtor or the debtor’s family.

Sec. 4. Minnesota Statutes 1992, section 510.08, is amended to read:
510.08 [SELECTION AFTER LEVY.]

{a) If the premises so owned and occupied by the debtor or claimed under
the debtor by another as exempt shall exceed the area herein prescribed, and
the homestead shall not have been set apart as such and its boundaries defined,
an attachment or execution may be levied upon the whole. Thereupon the
person entitled to the benefits of such exemption shall deliver to the officer
making the levy a description of the part claimed as exempt, and the
remainder only shall be subject to the levy so made. |

(b) If the premises so owned and occupied by the debtor or claimed under
the debtor by another as exempt exceeds the value prescribed in section
310.02, an attachment or execution may be levied upon the whole.

Sec. 5. Minnesota Statutes 1992, section 550 175, Sl.lbdl\’lSlOll 3, 18
amended to read:

Subd. 3. [DESIGNATION OF HOMESTEAD PROPERTY.] The debior
must designate the legal description of the homestead property to be sold
separately and the debtor’s estimate of the value of the property. The
homestead property designated may include any amount of the property. The
designation must conform te local zoning, include the dwelling occupied by
the debtor, and be compact so that it does not unreasonably affect the value of
the remaining property. The debtor must serve a copy of the designation on the
executing creditor, the sheriff, and the county recorder by ten business days
before the sale is scheduled.

Sec. 6. Minnesota Statutes 1992, section 550.]75, sabdivision 4, is
amended to read: :

Subd. 4. [SALE OF PROPERTY.] (a} If the sheriff receives a homestead
property designation under subdivision 3, the sheriff must offer and sell the
designated homestead property, and the remaining property, separately:,
unless the executing creditor denies the right to the exemption, objects to the
properiy designated, or claims the value exceeds the exemption.
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(b) If the executing creditor is dissatisfied with the homestead property
designation or the debtor’s valuation of the property, upon proper motion to
the district court of the county in which any part of the property is located, the
executing creditor is entitled to a court approved designation of the homestead
and a court determination of value. The court shall either approve the debtor’s
designation or cause the property to be surveyed and order a homestead

- designation consistent with the standards of subdivision 3 and require an
appraisal of fair market value, as applicable. The court’s designation of the
homestead property must conform to the debtor’s request, to the extent not
inconsistent with the standards of subdivision 3.

(c) The court, in determining appraised value, shall review any appraisals
provided by the debtor and-executing creditor and may require a court
appointed independent appraisal. The appraisals shall evatuate the property’s
fair market value, net of reasonable costs of sale.

(d) If the court determines that the property claimed as a homestead
exceeds in value the amount of the homestead exemption or if the court
determines that the property cannot be divided without material injury, the
court shall order the sale of the entire property, including the designated
homestead. Out of the proceeds of the sale, the court shall pay the debtor the
amount of the homestead exemption and apply the balance of the proceeds of
the sale on the execution.

(e) At the sale, no bid may be accepted unless it exceeds the amount of the
 homestead exemption. If no bld exceeds the exempnon the homeatead is
exempt. .

(f) The cost of any cburi‘ ord_ered survey or appraisal and of the sale must be
collected on the execution, if the debror designated as the debtor’s homestead a
greater quantity of property,- property of greater value than the debtor was
enfitled to, or designated a parcel that does not meet the standards of subdivision
3. In all other cases, the costs shall be borne by the executing creditor.””

Amend the title as follows:

Page 1, line 5, after “‘sections” insert **510.01;"" and delete “*and™ and
bcfore the period, insert **; 510.08; and 550.175, subdivisions 3 and 47

‘ And when so amended the bill do pass. Amendmcnts adopted. Report
adopted.

Mr. Moe, R.D. from the Comrmttee on Rules and Admlmstratlon to which
was referred

H.E No. 94 for comparison with companion Senate Filc, reports the
following House File was found identical and recornmends the House File be
given its second readmg and substituted for its companion Senate File as
follows:

GENERAL ORDERS CONSENT CALENDAR CALENDAR
H.E Ne. - S.F No. H.E No. S.ENo. H.E No. S.E No.

94 35

and that the above Senate File be indefinitely postponed.
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Pursuant -to Rule 49, this report was prepared and submitted by the
Secretary of the Senate on behalf of the Committee on: Rules and Adminis- -
tration. Report adopted. ,

Mr. Moe, R.D. from the Committee on Rules and Administration, to Whlcl'l
was referred .

. H.E-No. 861 for comparison with eompanion‘ Senate File, reports the
following House File was found identical and recommends the House File be
given its second reading and substituted for its compamon Senate F1Ie as
follows:

GENERAL ORDERS = CONSENT CALENDAR ~ CALENDAR
HENo. SFENo. HENo. SENo. HENo SFNo
- 801 885 -

and that the above Senate File be indefinitely postponed:

~.Pursuant to Rule 49; this report was- prepared and submitted by the
Secretary of the Senate on behalf of the Compnittee on Rules and Adminis-
tration. Report adopted.

Mr. Moe, R.D. from the Comrmttee on Rules and Adnumstranon to Wthl’l
was referred

H.E No. 1296 for cornparison with companion Senate File, reports the
following House File was found identical and recommends the House File be
given its second readmg and substituted for its companion Senate File as
follows:

GENERAL ORDERS' CONSENT CALENDAR  CALENDAR
H.F. No. S.F No. = H.E No. S.E No. - H.E No. S.E No.
1296 - 716 ' '

and that the above Senate File be indefinitely postponed.

Pursuant to Rule 49, this report was prepared and submitted by the
Secretary of the Senate on’ behalf of the Committee on Rules and Adrmms-
' tratlon Report adopted.

Mr. Moe, R.D. from the Committee on'Rules and Administration, to which
was referred

H.E No. 976 for companson with companion Senate File, reports the
following House File was found identical and recommends the House File be
given its second reading and substituted for its comparuon Senate File as
follows:

GENERAL ORDERS CONSENT CALENDAR CALENDAR
H.E No.. S8.F No. . H.E No. S.ENo. H.E No. SE No.

~976 821

and that the above Senate File be indefinitely postponed.
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Pursuant to Rule 49, this report was prepared and submitted by the
Secretary of the Senate on behalf of the Committee on Rules and Adminis-
tration. Report adopted.

Mr. Moe, R.D. from the Committee on Rules and Administration, to which
was referred

H.E No. 566 for comparison with compahion Sepate File, reports the
fol]owing House File was found identical and recommends the House File be
given its second reading and substituted for its companion Senate Flle as
follows:

GENERAL ORDERS CONSENT CALENDAR CALENDAR
HE No. S.E No. H.E No. S.FE. No. H.E No. S.E No.

566 670 -

and that the above Senate File be indefinitely postponed.

Pursvant to Rule 49, this report was prepared and submitted by the
Secretary of the Senate on behalf of the Committee on Rules and Adminis-
tration. Report adopied. :

SECOND READING OF SENATE BILLS

S.E Nos. 167, 487, 769, 656, 666, 1444, 1275, 984, 612 and 576 were

read the second time. ‘
SECOND READING OF HOUSE BILLS
H.E. Nos. 94, 801, 1296, 976 and 566 were read t‘he'second time.

MOTIONS AND RESOLUTIONS

Mr. Bertram moved that the name of Mr. Stevens be added as a co-author .

to $.F. No. 312. The motion prevailed.

Mr. Hottinger moved that the name of Ms. Ranum be added as a co-author
to S.E No. 1584. The motion prevailed.

Mr. Luther moved that S.F. No. 184 be withdrawn from the Committee on
Environment and Natural Resources and re-referred to the Committee on. -
Transportation and Public Transit. The motion prevailed.

INTRODUCTION AND FIRST READING OF SENATE BILLS

The following bills were read the first time and referred to the committees
indicated.

Messrs. Hottinger, Betzold, Sams and Riveness introduced —

S5.F No, 1585: A bill for an act relating to state government; revising
procedures governing state contracts for professional, technical, and consult-
ant services; limiting uses of funds saved from leaving positions vacant;
limiting funds spent on certain contracts; amending Minnesota Statutes 1992,
section 16B.17, by adding a subdivision.
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Referred to the Committee on vaernmental'Operations and Reform.

Messrs. Sams, Morse, Stevens and Vickerman introduced —

S.E No. 1586:° A bill for an act relating to agricultural promotion;
transferring agricultural marketing and promotion duties from the department
of trade and economic development” to the department of agriculture;
appropriating money; amending Minnesota Statutes 1992, section 17.03,
subdivision 6; repealing Minnesota Statutes 1992 section 116J.966, subdl-
vision 2. .

Referred to the Committee on Governmentil Operations and Reform.

~Ms. Ranum, Mr. Janezich, Ms. Ha.n-son, Messrs. Terwilliger and Beckman
introduced —

S.E No. 1587: A bill for an act relating to education; guaranteeing special
education services to eligible infants and toddlers; providing services to other
~ eligible children; amending Minnesota Statutes 1992, sectlon 120.17, subdi-

“visions 11b, 12, 14, 15, and by adding subdivisions. - ' .

Referred to the Committee on Ed_ucatnon.

Messrs. Moe, R.D. and Stumpf introduced —

S.E No. 1588: A bill for an act relating to capital improvements;
appropriating money for the Agassiz environmental learning center in Polk
county; authorizing the sale of state bonds.

Referred to the Committee on Environment and Natural Resources.

Mses Wiener and Anderson introduced — -

S.F. No. 1589: A bill for an act relating to insurance; regulating the health
coverage. reinsurance association; amending Minnesota Statutes 1992, sec-
tions 62L.02, by adding a subdivision; 621..13, subdivisions 1, 3, and 4;
62L.14, subdivisions 2, 4, 6, and 7; 62L.15, subdivision 2; 62L.16,
‘subdivision.5, and by adding a subdivision; 621..19; and 62L..20, subdivision

Referred to the Committee on Comumerce and Consomer Protection,

Messrs. Chmielewski, Solon and Larson introduced —

S.E No. 1590: A bill for an act relating to taxation; repealing the hDs'pitaI
and health care provider gross revenues taxes; repealing the gross premlums
taxes on health maintenance organizations and nonprofit health service
corporations; repealing the health care access fund and providing for payment
from the general fund; amending Minnesota Statutes 1992, sections 60A.15,
subdivision - 1; 62C.01, subdivision 3; 62E.11, subdivision 12; 62J.07,
subdivision 4; 214.16, subdivision 3; and 256.9352, subdivision 3; repealing
- Minnesota Statutes 1992, sections 16A.724;-144.1484, subdivision 2; 295.50;
295.51; 295.52; 295.53; 295.54; 295.55; 295.57; 295.58; 295.59; and Laws
1992, chapter 549, article 9, sections 17, 18, 19, 20, and 21.

Referred to the Committee on Health Care.
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Messrs. Belanger Johnson, D.E.; Benson, D.D.; Ms. Olson and Mrs.
Pariseau introduced—

S:E No. 1591: A bill for an act relating o taxation; providing general
property tax limitations for taxes payable in 1994; proposing coding for new
law in Minnesota Statutes, chapter 275.

Referred to the Committee on Takes and Tax Laws.

- Mr. Mondale introduced—

S.E No. 1592: A bill for an act relating to railroads; prohibiting trains
failing to meet federal noise regulations from movement at night in cities and
towns; imposing a penalty; amending Minnesota Statutes 1992, sections
218.041, subdivision 2; and 219.97, by adding a subdivision; proposing
coding for new law in Minnesota Statutes, chapter 219,

Referred to the Committee on Transportatlon and Public Transit.

Without objection, the Senate reverted to the Orders of Business of Reports
of Committees, Second Reading of Senate Bills, Second Reading of House
Bills and Motions and Resolutions. '

REPORTS OF COMMITTEES

Mr. Moe, R.D. moved that the Committee Reports at the Desk be now
adopted, with the exception of the reports on 8.E Nos. 860, 439, 773, 391,
900, 938 and 29. The motion prevailed.

Mr. Metzen from the Committee on Governmental Operations and Reform,
to which was referred

S.E No. 545: A bill for an act relating to retirement; expanding coordinated
plan survivor coverage benefits for certain public employees and teachers;
amending Minnesota Statutes 1992, sections 352.01, by adding a subdivision;
352.12, subdivision 2, and by adding subdivisions; 333.01, subdivision 15,
and by adding a subdivision; 353.32, subdivision la, and by adding
subdivisions; 354.05, subdivision 8, and by adding a subdivision; 354.46,
subdivisions 2, 5, and by adding subdivisions; 354A.011, by adding a
subdivision; and 354A.35, subdivision 2, and by adding subdivisions.

Reports the same back with the recommendation that the bill be amended
as follows:

Delete everything after the enacting clause and insert:

“‘S'ection 1. Minnesota Statutes 1992, section 352.01, is amended by
adding a subdivision to read: ‘

‘Subd. 26. [DEPENDENT CHILD.] *‘Dependent child"’ means a biological
or adopted child of a deceased employee who has not reached the age of 20
and is dependent upon the employee for more than one-half of the child’s
support at the time of the emplovee’s death. It also means a child of the
member conceived during the member’s lifetime and born after the member’s
death. -

Sec. 2. Minnesota Statutes 1992, section 352.12, subdivision 2, is
amended to read:
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Subd. 2. [SURVIVING SPOUSE BENEFIT.} {a) If an employee or former
employee is at least 50 years old and has credit for at least three years
allowable service of whe has eredit for at least 30 years of allowable service;

of age; and dies before an annuity or disability benefit has become
payable, notwithstanding any designation of beneficiary to the contrary, the
- surviving spouse of the employee may elect to receive, in lieu of the refund
with interest provided in under subdivision 1, an annuity equal to the joint and
100 percent survivor annuity which the employee could have qualified for had -
the employee terminated service on the date of death.

(b) If the employee was under age 55. and has credit for at least 30 -years
of allowable service on the date of death, the surviving spouse may elect to
receive a 100 percent joint and survivor annuity based on the age of the
employee and surviving spouse on the date of death. The annuity is paygble
using the full early retirement reduction under section 352,116, subdivision 1,
paragraph (a), to age 55 and one-half of the early retirement reducnon from
age 55 10 the age payment begins. -

(c) If the employee was under age 55 and has credit for at least three vears
- of allowable service credit on the date of death but did not vet qualify for
retirement, the surviving spouse may elect to receive a 100 percent joint and
survivor annuity based on the age of the employee and surviving spouse at the
time of death. The annuity is payable using the full early retirement reduction
under section 352.116, sibdivision I or la, to age 55 and one-half of the
early retirement reduction from age 55 to the age payment begins.

The surviving.spouse eligible for surviving spouse benefits under para-
graph (a) may apply for the annuity at any time after the date on which the
deceased émployee would have attained the tequired age for retirement based
on the employees’s allowable service. The surviving spouse eligible for
surviving spouse benefits under paragraph (b) or (c)-may apply for the
annuity at amny time after the employees's dearh. The annuity must be
computed as provided in under sections 352.1135, subdivisions 1, 2, and-3, .
and 352.116, subdivisions 1, 1a, and 3. Sections 352. 22, subdivision 3, and
352.72, subdivision 2, apply to a deferred annuity or surviving spouse benefit
payab]e under this subdivision. The annuity- must cease with the last payment
received by the surviving spouse in the lifetime. of the surviving spouse, or
upon expiration of a term certain benefit payment 1o a surviving spouse under
subdivision 2a. An amount equal to the. excess, if any, of the accumulated
contributions credited to the account of the deceased employee in excess of the
total of the benefits paid and payable to the surviving spouse must be paid to
the deceased employee’s last designated . beneficiary or, if none, to the
summgel%ldfeﬁef&edeeeasedspe&semequa}shafeser—éﬂene—teﬁhe

summgpmﬁsef%hedeeeaseéspeaseep#neﬂe—mthefeppeseﬂ%amef
thees{a{eefshedeeeasedspeuseas specified in subdivision 1.

. Any employee may request in writing that this subdivision not appiy and
that payment be made only to a designated beneflmary as otherwise provided
by this chapter.

Sec. 3. Minnesota Statutes 1992, section 352.12, is amended by addmg a
subdivision to read:

Subd. 2a. [SURVIVING SPOUSE COVERAGE TERM CERTAIN.} In-
~ stead of the 100 percent optional annuity under subdivision 2 or refund under
subdivision 1, the surviving spouse of a deceased employee may elect to
receive survivor coverage in a term certain of five, ten, 15, or 20 vears, but
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monthly payments may not exceed 75 percent of the averdge high-five monthly
salary of the deceased employee. The monthly term certain annuity must be
actuarially -equivalent to the 100 percent optional annuity under subdivision
2.

If a survivor elects a term certain annuity and dies before the expiration of
the specified term certain period, the commuled value of the remaining
annuity payments must be paid in a [ump sum to the survivor's estate,

Sec. 4. Minnesota Statutes 1992, section 352.12, is amended by adding a
subdivision to read:

Subd. 2b. [DEPENDENT CHILD SURVIVOR COVERAGE.] If there is no
surviving spouse eligible for benefits under subdivision 2, a dependent child
or:children as defined in section 352.01, subdivision 26, is eligible for
monthly payments. Payments to a dependent child must be paid from the date
af the employee’s death to the date the dependent child attains age 20 if the
child is under age 15. If the child is 15 years or older on the date of death,
payment must be made for five years. The payment to a dependent child is an
amount actuarially equivalent to the value of a 100 percent optional annuity
under subdivision 2 using the age of the emplovee and age of the dependent
child at the date of the employee’s death instead of the age of the surviving
spouse. If there is more than one dependent child, each dependent child must
receive a proportionate share of the actuarial value of the employee’s account.

Sec. 5. Minnesota Statutes 1992, section 353.01, subdivision 15, is
amended to read: .

Subd. 15. [DEPENDENT CHILD.] For the purpose of survivor benefit
eligibility under sections 353.31, subdivision 1, and 353.657, subdivision 3,
*“‘dependent child’” means a naturat biological or adopted child of a deceased
member who is unmarried, and under the age of 18, or age 18 to-23, so long
as the child submits evidence of full-time enrollment in an accredited
educational institution. ‘‘Dependent child’”” also includes a child of the
member conceived during the member’s lifetime and born after the member’s
death. It also means a dependent child who is the subject of adoption
proceedings filed by a member, and who within two years after death of the
member, by judgment and decree duly entered, is adjudged to be the adopted
child of the deceased member; subject, however, to the qualifying conditions
of age and dependency under this subdivision. The dependency of the child
dates from the decree of adoption. ‘‘Dependent child’’ also includes a child
age 18 to 23 who had submitted evidence of full-time enrollment in. an
accredited educational institution but was determined to be medically unable
to continue school on a full-time basis. The board of trustees shall adopt
written procedures to make determinations regarding eligibility based on a
student being medically unable to continue school, and may not continue a
benefit for medical reasons for a period greater than one year.

Sec. 6. Minnesota Stattes 1.992, section 353.01, is amended by adding a
subdivision to read:

Subd. 15a. [DEPENDENT CHILD.] For the purpose of survivor benefit
eligibility under section 353.32, subdivision lc, *‘dependent child’’ means a
biological or adopted child of a deceased member who has not reached the
age of 20 and is dependent for more than one-half of support upon the
member. It also includes any child of the member conceived during the
member's lifetime and born after the member’s death.
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Sec. 7. Minnesota Statutes 1992, secﬁon 353.32, subdivision la, is
amended to read: iy : C

Subd. la. [SURVIVING SPOUSE OPTIONAL ANNUITY.] (a) If a .
member or former member who has attained at least age 50 and has credit for
not less than three years of allowable service or who has credit for not less
than 30 years of allowable service; regardless of age attained; dies before the
annuity or disability benefit begins to accrue under section 353.29, subdivi-
sion 7, or 353.33, subdivision 2, notwithstanding any designation of
beneficiary to.the contrary, the surviving spouse may elect 1o receive, instead
of a refund with interest under subdivision 1, or surviving spouse benefits
otherwise payable under section 353.31, an annuity equal to-the 100 percent
joint and survivor annuity that the member could have qualified for had the
" member terminated service on the date of death.

(b) If the member was under age 55 and has credit for at least 30 years of
allowable service on the date of death, the surviving spouse may elect to
receive a 100 percent joint and survivor annuity based on the age of the
member and surviving spouse on the date of death. The annuity is payable
using the full early retirement reduction under section 353.30, subdivisions 1b
and Ic, to age 55 and one-half of the early retirement reduction from age 55-
lo the age payment begins. ' ‘

{c} If the member was under age 55 and has credit for at least three years
of allowable service on the date of death but did not qualify for retirement, the
surviving spouse may elect to receive the 100 percent joint and survivor
annuity based on the age of the member and surviving spouse at the time of
the member’s death. The annuity is payable using the full early retirement
reduction under section 353.30, subdivision 1, 1b, Ic, or 5, to age 55 and
one-half of the early retirement reduction from age 35 to the age payment
begins, ) . } ' .

Notwithstanding the definition of surviving spouse in section 353.01,
subdivision 20, a former spouse of the member, if any, is entitled to a portion
of the monthly surviving spouse optional annuity if stipulated under the terms
of a marriage dissolition decree filed with the association. If there is no
surviving spouse or child or children, a former spouse may be entitled to a
lump-sum refund payment urider subdivision 1, if provided for in a marriage
dissolution decree but not a monthly surviving spouse optional annuity despite
the terms of a marriage dissolution decree filed with the association.

" The surviving spouse eligible for surviving spouse benefits under para-
graph {a) may apply for the annuity at any time after the date on which the
deceased employee would have attained the required age for retirement based
on.the employee’s allowable service. The surviving spouse eligible for
surviving spouse benefits under paragraph (b) or (c) may apply for an annuity =~
any time after the member’s death. The annuity must be computed under
sections 353.29, subdivisions 2 and 3; 353.30, subdivisions 1, la, 1b, 1c; and
5; and 353.31, subdivision 3. o

Sections 353.34, subdivision 3, and 353.71, subdivision 2, apply to a
_deferred annuity or surviving spouse beniefit payable under this subdivision.
No payment may accrue beyond the end of the month in which entitlement to
the annuity has terminated or upon expiration of the term certain benefit -
paymént under subdivision 1b. An amount equal to any excess of the
accumulated contributions that were credited to the account of the deceased
employee over and above the total of the annuities paid and payable to the
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surviving spouse. must be paid- to the deceased member’s last designated
beneficiary or; if none, to the legal representative of the estate of the deeeased
member as specified in subdivision I L

A member may specify in writing that this subdivision does not apply and
that payment may be made only to the designated beneficiary as otherwise
provided by this chapter. ' o '

Sec. 8. Minnesota Statutes 1992, section 353.32, is amended by adding a
subdivision to read:

Subd. Ib. [SURVIVOR COVERAGE TERM CERTAIN.] Instead of the
100 percent optional annuity under subdivision la or a refund under
subdivision 1, the surviving spouse of a deceased member may elect to receive .
survivor coverage for a term certain of five, ten, 15, or 20 years, but monthly
payments may not exceed 75 percent of the average high-five monthly salary
of the deceased member. The monthly term certain annuity must be actuarially
* equivalent to the 100 percent optional annuity under subdivision la.

If a surviving spouse elects a term certain annuity and dies before the
expiration of the specified term certain period, the commuted value of the
remaining annuity payments must be paid in a lump sum to the survivor's
estate.

Sec. 9. Minnesota Statutes 1992, section 353.32, is amended by adding a
subdivjsion to read: )

Subd. Ic. [DEPENDENT CHILD SURVIVOR COVERAGE.] If there is no
surviving spouse eligible for benefits under subdivision 1a, a dependent child
or children as defined in section 353.01, subdivision 15a, is eligible for
monthly payments. Payments to a dependent child must be paid from the date
of the member’s death to the date the dependent child attains age 20 if the
child is under age 15. If the child is 15 years or older on the date of the
member’s death, payment must be made for five years. The payment 10 a
dependent .child is an amount actuarially equivalent to the value of a 100
percent optional annuity under subdivision la using the age of the member
and age of the dependent child at the date of the member’s death instead of the
age of the surviving spouse. If there is more than one dependent child, each
dependent child must receive a proportionate share of the actuarial value of
the employee’s account.

Sec. 10. Minnesota Statutes 1992, section 354.03, subdivision 8, is
amended to read: :

Subd. §. [DEPENDENT CHILD.] For the purpose of survivor benefit
. eligibility under section 354.46, subdivision 1, **dependent child”” means any
nataral biological or adopted child of a deceased member who has not reached
the age of 18, or who is under age 22 and is a full tme full-ime student
throughout the normal school year, unmarried and dependent for more than
one-half of support upon such the member and for a period of at least 90 days
pror to the member’s deeth. It also includes any child of the member
conceived while living and born after death.

Sec. 11. Minnesota Statutes 1992, section 354.05, is amended by adding a
subdivision to read: '

Subd. 8a. [DEPENDENT CHILD.] For the pufposé of survivor benefit
eligibility under section 354.46, subdivision 2b, “‘dependent child’’ means a
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" biological or qdopted child of a deceased member who has not reached the
age of 20 and is dependent for morve than one-half of support upon the.
member. It also includes any child of the member conceived durmg the
members s lifetime and born after rhe member’s death.

Sec. 12. Minnesota Statutes 1992, SE:CUOHV 354.46, subdivision 2, is
amended to read:

-Subd. 2. [DEATH WHILE ELIGIBLE DESIGNATED BENEFICIARY
BENEFIT.] {aj The surviving spouse of any member or former member who -
has attained the age of at least SO yeass and has credit for at least three years
: ofa]lowableservnceerwhehasered&tferaileast%@yeafsefaﬂmb}esemee

of age is entitled to joint and survivor annvity coverage in the
event of death of the member prior to retirement. If the surviving spouse does
not elect to receive a surviving spouse benefil provided pussuant to under
subdivision 1, if applicable, or does not clect to receive-a refund of
accumulated member contributions provided pursuant te under section
354.47, subdivision 1, the surviving spouse is entitled to receive, upon
written application on a form prescribed by the executive director, a benefit
equal to the second portion of a 10( percent joint and survivor annuity as
ided pursuant to specified under section 354.45, based on the age of the
member and surviving spouse at-the time of death of the member, and
computed pursuant o under section 354.44, subdivision 2; or 6 oF
" whichever is applicable. -

(b) If the member was under age 55 and has credit for at least 30 years of -
- allowable service on the date of death, the surviving spouse may elect to
receive a 100 percent joint and survivor annuity based on the age of the
member and surviving spouse on the date of the member’s death. The annuity
is payable using the full early refirement reduction under section 354.44,
subdivision 6, paragraph (3), clause (ii}, to age 55 and one-half of the early
retirement reduction from age 53 io the age paymént begins.

{c) If the member was under age 55 and has credit for at least three years
of allowable service on the date of death but did not yet qualify for retirement, -
the surviving spouse may elect to receive the 100 percent joint and survivor
annuity based on the age of the member and the surviving spouse at the time
of the member's death, The annuity is calculated using the full early retivement
reduction under section 354.44, subdivision 6, to age 535 and one-half of the
early retirement reduction from age 55 to the age the annuity begins. The
surviving spouse eligible for a surviving spouse benefit under paragraph (a)
may apply for the annuity at any time after the date on which the deceased
employee would have attained the required age for retirement based on the
employee’s allowable service. The surviving. spouse eligible for surviving
spouse benefits under paragraph (b) or (c) may apply for the annuity any time
after the member s death. This benefit accrues from the day following the date
of the member’s death but may not begin to accrue more than six_months
before the date the application is filed with the executive director. Sections
354-44 354.55, subdivision 6 11, and 354.60 apply to a deferred anpuity
payable under this section. The benefit is payable for life. -

Sec. 13. Minnesota Statutes 1992, section 354. 46 is amended by adding a
subdlv1510n to read:”

~ Subd.. 2a. [SURVIVOR COVERAGE TERM CERTAIN] Instead of the
100 percent optional annuiry under subdivision 2 or a refund under section
35447, subdivision I, the surviving spouse of a deceased member may elect
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to receive survivor coverage in a term certain of five, ten, I 5, or 20 years, but
.. monthly payments must not exceed 75 percent of the average high-five monthly
salary of the deceased member. The monthly term certain annuity must be
actuarially equivalent to the 100 percent optional annuity under subdivision

If a surviving spouse elects a term certain payment and dies before the

expiration of the specified term certain period, the commuted value of the

_remaining annuity payments must be pazd in a lump ‘sum to the survivor’s
estate. :

Sec. 14. anesota Statutes 1992 section 354.46, is amended by addmg a
subdivision to read:

. Subd. 2b. .[DEPENDENT CHILD SURVIVOR COVERAGE.] If there is no

surviving spouse eligible for benefits under subdivision 2, a dependent child
or children as defined in section 354.05; subdivision 8a, is eligible for
monthly payments. Payments to a dependent child must be paid from the date
of the member's death to the date the dependent child attains age 20 if the
child is under age 15. If the child is 15 years or older on the date of the .
member’s death, payment must be made for five vears. The payment to a
dependent child is an amount actuarially equwalent to the value of a 100
percent optional annuity under subdivision 2 using the age of the member and
age of the dependent child at the date of the member’s death instead of the age
of the member and the spouse. If there ts more than one dependent child, each
* dependent child must receive a proportionale share of the actuarial vaiue of -
the member’s account. . :

Sec. 15. Minnesota Statutes 1992 section 354.46 subdivision 3, 1s
amended to read:

Subd. 5. [PAYMENTTO DESIGNATED BEN'EFICIARY] Any A member
and the spouse of the member may make a joint specification in writing on a
form prescribed by the executive director that the benefits provided in
~subdivision 2, or in section 354.47, subdivision 1, skall may be paid only to
a designated beneficiary. For purposes of this subd1v1sxon a designated
beneficiary may only be either a former spouse or a child, either aatural
biological or adopted, of the member, but more than one beneficiary may be
designated for the benefit provided in section 354.47, subdivision 1.

Sec. 16. Minnesota Statutes 1992, section 354A.011, is amended by
adding a subdivision to read:

Subd. 12a. [IDEPENDENT CHILD.] “‘Dependent child’’ means a biolog-
ical or adopted child of a deceased member who has not reached the age of
20 and is dependeént on the member for more than one-half of the child’s
support at the time of the member’s death. It also means a child of the member
conceived during the member’s lifetime and born after the member’s death.

Sec. 17. Minnesota Statutes 1992, section 354A.35, subdivision 2, is
amended to read:

Subd. 2. [DEATH WHILE ELIG[BLE TO RETIRE; SURVIVING
SPOUSE OPTIONAL ANNUITY.] (a) The surviving spousc of amy a’
coordinated member who has attained the age of at least 30 years and has
credit for at least three years of service o has credit for at least 30 years of
serwemgafdlessefageshaﬂbeen&ﬂedmjantaﬂdmwefmmw
eoveraze in the event of death of the member and dles prior to retu‘cment may -
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elect to receive, instead of a refund with interest rnder subdzv:swn ] an
annuity equal to the 100 percent joint and survivor annuity the member could
have qualified for had the member terminated service on the date of death.
The surviving spouse efigible for a surviving spouse benefit under this
paragraph may apply for. the annuity at any tirme after the date on which the
- deceased employee would have attained the required age for retirement based
- on the employee’s allowable service. A surviving spouse eligible for surviving
spouse benefits under paragraph (b) or (c) may apply for.an annuity at any
time after the member’s death. The member’s surviving spouse shall be paid
a joint and survivor annuity as previded m under section 354A. 32 and
computed p&FSHa-HE te under section 354A.31. )

{b) If the member was under age 55 and has. credit Jor at least 30 years of
allowable service on the date of death, the surviving spouse may elect to
recetve a 100 percent joint and survivor annuity based -on the age of the
member and surviving spouse on the date of the employee's or former

“employee’s death. The annuity. is payable using the full early retirement
reduction under section 354A.31, subdivision 6, paragraph (a), to age 55 and ~
one-half of the early retirement reducuon from age 33 to the age payment
begins;

{c) If the member was under age 55 and has credit for at leas three years-
of allowable service on the date of death but did not yet qualify for retirement,
the surviving spouse may elect to receive the 100 percent Jjoint and survivor
annuity based on the age of the member and. the survivor at the time of the
member’s death. The annuity is’ payable using the full early retirement
reduction under section 354A.31, subdivision 6 or 7, to age.35 and one-half
of the early retirement reduction from age 55 to the date payment begins.

Sections 354A.37, subdivision 2, and 354A.39 apply to a deferred annuity
or surviving spouse beneﬁt payable under this section. The benefits shall be
are payable for the life of the surviving spouse, or upon expiration of the term
" certain beneﬁr payment under subdivision 2b.

Sec. 18. Minnesota Statutes 1992 section 354A.35, is amended by addmg
‘a subd1v1s1on to read:”

Subd. 2b. [SURVIVOR COVERAGE TERM- CERTAIN } Instead: of the
100 percent optional annmty under subdivision 2, or a refund under
subdivision I, the surviving spouse of a deceased. member may elect to receive
survivor coverage in a term certain of five, ten,- 15, or 20 vears, but monthly
payments may not exceed 73 percent of the average hzgh -five monthly salary
of the deceased member. The monthly term certain annuity must be actuarially
- equivalent to ithe 100 percent optional annuity under subdivision 2. :

If a surviving spouse elects a term certain annuity and dies before the
expiration of the specified term certain period, the commuted value of the
remaining annuity payments st be paid in a- lump sum to the survivor's
estate : . .

Sec 19. Minnesota® Statutes 1992 sectlon 354A 35,1is amended by adchng '
a subdmswn to read '

Subd. 2¢, [DEPENDENT CHILD SURVIVOR COVERAGE ] If there is no
surviving spouse eligible for beneﬁts under subdivision 2, d dependent child
or children as defined in section 354A.011, subdivision 12a; is eligible for
monthly payments. Payments to a_dependenr child must be paid from the dedte
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‘ of the member s death to-the date the dependent ‘child attains age 20 if the

_child is under age 15. If the child is 15 years or older on the date of the
member’s death, paymenr must be wmade for five years. The payment o a
dependent child is an amount actuarially equivalent-to the value of a 100
percent optional annuity under subdivision 2 using the age of the member and
age of the dependent child at the date of the member’s death. If there is more |
than one dependent child, each dependent child must receive a proportionate
share of the actuarial value of the employee’s.account. -

Sec. 20. [EFFECTIVE DATE.] _
Sections I to 19 are effective July 1, 1993 *
Delete the title and insert: '

“A bill for an.act relatmg to retirement; expanding coordinated plan
survivor.coverage benefits for certain public employees and teachers; amend-
ing Minnesota Statutes 1992, sections 352,01, by adding a subdivision;
- 352.12, subdivision 2, and by adding subdivisions; 353.01, subdivision. 15,
‘and by adding a subdivision; 353.32, subdivision.la, and by adding
subdivisions; 354.05, subdivision 8, and by adding a subdivision; 354.46,
subdivisions.2, 5, and by adding subdivisions; 354A.011, by adding a
subdivision; and 354A. 35, subdivision 2, and by adding subdivisions " :

.And when so amended the bill do’ pass and be re-referred to the Commlttee
on Finance. Amendments adopied. Report adopted

- Mr: Metzen from the Committee on Governmental Operatlons and Reform :
to which was referred

S.E No 860: A bill for an act relating to retirement; prov1dmg coverage for
unclassified managerial employees in temporary, acting, or interim positions;
providing default plan for employee selection; providing one time vesting
change for state university employee; providing for retroactive effect of 1990
law; adding conforming language to clarify eligibility between plans; relating
to the individual retirement account plan; providing new eligibility period; .
providing for refunding of amounts forfeited; providing coverage for certain:
part-time employees; providing for repayment of missed contributions;
providing for administrative expenses; providing for contributions during
period of sabbatical leave; relating to the supplemental retirement plan;
providing conforming language for previous oversight of eligible members;
relating to retirement plan for technical college employees; providing invest-

-ment option under individval retirement account plan; relating to marnage
dissolutions; providing alternate method of retirement asset distribution for
individual retirement account plan; amending Minnesota Statutes 1992,
sections -352D.02, subdivision 1a, and by adding a subdivision; 354.05,
subdivision 2a; 3548, 01, subdivision 1, and by adding a subdivision;
354B.015; 354B.02, subdivisions 1, 2, 3a, and by adding a subdivision;
354B.04, by adding a subdivision; 354B.05, subdivision 1, and by adding a
‘subdivision; 356.24, subdivision ] and 518.58, subdivision 4; Laws 1990,
‘chapter 570, article 10 séction 7; prioposing codmg for new law in Minnesota,

- Statutes, chapter 354B repealmg Minnesota Statutes 1992, section 354B. 02,

-,subdwlsmn 3. :

Reports the same back w1th the recommendatlon that the bill be amcnded
~ as follows:.
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| Page 1, after line 36, insert:

: ““Section 1. anesota Statutés 1992 section 352D 02 Sl.lblelSlOll 1 is
amended to read: .

Subdivision . [COVERAGE 1(a) Employees enumerated in paragraph (b) _
if they are in the unclassified service of the state and are eligible for coverage
under the general state employees retirement plan under chapter 352, are -
participants in the unclassified program under this chapter unless the |
employee gives notice to the executive director of the Minnesota state
retirement system within one year following thé commencement of employ-
ment in the unclassified service that the employee desires coverage under the
general state employees retiremient plan. For the purposes of this chapter, an
employee who does 'not file notice with the exétutive director is deemed to
have exercised the option to partieipate m the. unclassnf ed plan

(b} Enumerated employees are:

(1) an employee in the ofﬁce of the govemor lieutenant govemor secretary
of state, state anditor, state treasurer, attorney general or 4an employee of the
_ state board of investment; s

(2) the head of a 'department, division, or ageney created _by statute in the
unclassified service, an acting department head subsequently appointed to the
position, or an employee enumerated in section 15A.081, subdmslon I or
15A.083, subdivision 4; : -

(3) a permanent, full- time'unclasmfied employee of the-legislature or a _
commission or agency of the legislature or a temporary legislative employee
having shares in the supplemental retirement fund as a result of former
employment covered by this chapter, whether or not eligible for coverage
under the Minnesota state retlrement system

~ (4) aperson other than an employee of the ‘state board of technical colleges

who is employed in a position established under section 43A.08, subdivision
1, clause (3), or subdivision la, or in a position aithorized under a statute
creating or establishing a department or agency of the state, which is at the
deputy or assistant head of department or agency or director level;

(5) the chair, chief administrator, and not to exceed nine positions at the
division director or administrative deputy level of the metropolitan waste
- control commission as designated by the commission; the chair, executive
director, and not to exceed three positions at the division director or assistant
to the chair level of the regional transit board; a chief administrator who is an
employee of the metropolitan tramsit commission; and the chair, executive
director, and not to exceed nine positions at the division director or
administrativé deputy level of the metropolitan- council as designated by the
council; provided that upon initial designation of all positions provided for-in~
this clause, no further designations or redeszgnatlons may be made without
approval of the board of directors of the Minnesota state retirement system;

'(6) the executive director, associate executive director, and not to exceed
nine positions of the higher education coordinating board in the unclassified
service, as designated by the higher education coordinating board before
January 1, 1992, or subsequently redesignated with the approval of the board .
of directors of the Minnesota state retirement system, unless the person has
elected coverage by the individual retirement account plan under chapter.
354B;
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(7)' the clerk of the appellate courts appointed under article VI, section 2,
of the Constltutlon of the state of Minnesota; o

{8) the chief executive officers of correctlonal facnhties operated by the
department of corrections and of hospitals and nursing homes operated by the
department of human services;

(9) an employee whose prmcnpa] employment is at the state ceremonial
house;

(10) an employee of the Minnesota educational computing corporation;
(l ]) an employee of the ‘world trade center board;

{ 12) an employee of -the state lottery board who is covered by the
managerial plan established under section 43A.18, subdivision 3; and

(13) an employee of the state board of technical colleges employed in a
position established under section 43A.08, subdivision 1, clause (3), or la,
unless the person has elected coverage by the individual retlrement account
plan under chapter 354B; and

(14) an employee of the higher education board in a position established
under section 136E.04, subdivision 2, tinless the person has elected coverage
by the individual retirement account plan under chapter 354B.”

Page 1, line 39, stnke “UNIVERSITY” and insert. *““HIGHER EDUCA-
TION”

Page 2, line 1, delete “th:s”

Page 2, line 2, strike ““plan” and’ before the first comma, insert ‘‘the
retirement program governed by rhzs chapter .

Page 2, line 4, after ‘‘system” insert **; the hzgher education board, the
higher. education coordinating board, and the technical college system
chancellor’s office”

Page 2, line 13 ,.after *“the’” insert *‘ general’’ and delete “‘fund’’ and insert
“‘plan of the Minnesota state retirement system’’

Page 2, delete line 14 and insert *‘teachers retirement association, or other
Minnesota public employee retirement plan governed by section 356.30,
whichever applies, during” -

Page 2, line 16, after * ‘plan’’ insert **governed by this chapter’’
Page 2, delete section 2 and insert:

““Sec. 3. Minnesota Statutes 1992, section 354B.01, is amended by addmg
a subdivision to.read:

Subd. 6. [COVERED EMPLOYMENT; HIGHER EDUCATION BOARD
MANAGERIAL EMPLOYEES.] ““Covered employment,’” with respect 1o
employment by the higher education board, means employment in a position
described in section 352D.02, subdivision 1, paragraph (b), clause (14).”

Page 3, line 14, delete “‘state” and insert ‘‘Minnesota public employee”
- and after *‘plan’ insert *‘governed by section 356.30, whichever applies™

Page 3, line 18, after “‘or’’ insert *‘the” and delete ‘“‘state” and insert
““Minnesota public employee’’
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Page 3, line 19, delete ““Should”> and insert “If the”

Page 3, line: 20, delete “‘become’’ "and insert ‘‘becomes’ and after
“‘permanent’’ insert a comma and delete “‘shall be’’ and insert *‘has’’

Page 3, line 21, c[elete “given’’
Page 3, line 26, reinstate the stricken language

Page 3, line 27, reinstate the stricken ‘‘otherwise be covered by section -
352D.02, subdivision la,” :

Page 3, line 28, delete ““will be”’ and insert ‘‘are’’

Page 3, line 36, delete ““will pafticipate” and msert “‘is a participant”

¢

Page 4, line 1, delete *‘accountant’’ and inisert “account’’

Page 4, line 2, delete *‘shall be” and insert ‘‘is”’

Page 4, lines 15 and 16, delete **executive dzrector and insert *“individual
retivement account plan administrator” : .

Page 4, line 17, delete *employer and’’ and after *‘employee’” insert ““and
matching employer’” and after ““contributions’ insert ‘* to the credit of the
person in the teachers retirement association,” .

Page 4 line 18, after “‘percent’” insert ‘‘compound annual’’ and after
““interest’” insert “ﬁ'om the date that each conmbunon was made until the
date that the transfer is made’” :

Pages 4 and 5, delete sections 5 and 6 and insert:

“Sec. 6. Minnesota Statutes 1992, section 354B.02, is amended by addmg :
a subdivision to read:

Subd. 3c. [HIGHER EDUCATION BOARD EMPLOYEES. ] Employees in
" covered employment under. section 3548.01, subdivision 6, may elect cover-
age under the plan. Election to participate in the plan must be made by
December 31, 1993, or within 120 days of the start of covered employment,
whichever is later, and is irrevocable during any period of covered employ-
ment in a position listed in section 352D .02, subdivision 1, paragraph (b),
clause (14}, which is established by the htgher education board or the higher
education facilities authority. These employees are not eligible for the
supplemental retirement plan specified in sections 354B.07 to 3548.09."”
" Page 5, line 7, delete “I, 3, 4,3, and 6" and insert **2, 4, and 5
Page 5, delete line 8 '
Renumber the sections of article 1 in sequence
" Pages 5 and 6, delete sections 1 and 2

Page 6, line 12, delete “*‘MISSED"" and insert “OMITTED” and after
“(a)” nsert “Excepr as provided in paragraph (b),””

Page 6, lines 15 and 16, delete “*within 60 days of the date the deductwn
should have been made’” and insert *‘in a timely fashion™

Page 6, line 18, delete “‘the boards fail’’ and insert “‘a board fails”
Page 6, line 19, after “‘date™ insert ‘‘on which”’

Page 6, line 20,_delctc “boards’’ and insert *‘board”’
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Page 6, line 22, 'delete everything after thé'period ‘

- Page 6. line 23, delete everything before ‘‘an’’ and insert *“If* and after
“deducrion’’ insert *‘is”’ C o

Page 6, line 24, delete “*be’’
Page 7, line 11, after “‘rate’® insert *‘specified”’
Page 7, line 19, after *‘payment’ insert *“under this subdivision”

Page 7, line 20, after “‘the’’ insert ‘‘date on which the’” and after
“contribution’ insert ‘‘was made™’

_ Ppge 7, line 28, before **Plans™ insert ‘‘(a)’’
Page 8, line 3, after the period, insert:
“(hy*
Pag_e 8, line 4, delete “‘shall’” and insert **must”’

Page 8, line 7, after **Participants’’ insert *‘in the individual retirement
account plans under Minnesota Statutes, chapter 354B,”" and after “*service”™
insert ‘‘credited by the teachers retirement association’’

Page 8, line 9, after the first “‘the’’ insert “matching’;
Page 8, line 10, delete “‘this’” and insert *‘that coverage”

3

Page 8, line 11, before *‘employer’” insert “‘matching’” and after “‘per-
cent”’ insert ‘‘annual compound’’ and after “‘interest’” insest **, from the date
that each contribution was made until the date that the restoration is made,””

Page 8, line 13, delete ““shall”” and insert *“must’” and after the first * ‘the”
- insert ‘‘individual retirement account’’ and after the second ‘‘the’ insert
““executive director of the teachers retirement™

Page 8, line 15, delete ““shall’” and insert “‘must™

Page 8, hine 21, delete “*7°" and insert **5”"

Renumber the sections of article 2 in sequence

Page 9, line 21, reinstate the siricken ‘10”7 and dcle_té “for”’
Pages 10 to 12, deiete article/4

Page 12, line 19, delete ‘5" and insert ‘4™

i’age 13, line 10, delete “‘pursuant to’” and insert “‘under” and after
“document’” insert **, if published and made generally available,””

Page 13, line 11, after the first “‘alternative’” insert *‘marital property”
and after *“distribution’ insert ** of individual retivement account plan assets’™
and after ““If’ insert *‘an”’ and delete *‘language’ and insert *‘division or
distribution procedure’’ .

Page 13, line 12, delete “shall prevail over’” and insert “‘applies in place
of”’ '

Page 13, after line 14, insert:
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ARTICLE 5
INDIVIDUAL RETIREMENT ACCOUNT PLAN ADMIN!STRATION
Sectlon 1. Minnesota Statutes 1992, section 354B.05, is amended to read:
354B 05 [ADMINISTRATION. ]

Subdivision 1, [GOVERNING BOARDS ]The state un1vers1ty board shall

" administer the plan for persons in covered employment under section

- 354B.01, subdivisions 2, 4, and 5. The community college board shall

administer the plan for persons in covered employment under section
354B.01, subdivision 3.

. Subd. 2. [PURCHASE OF CONTRACTS.] The state university board and
the community college board shall arrange for the purchase of annuity

_ contracts, fixed, variable, or a combination of fixed and variable, or custodial
accounts from fmanaal institutions selected by the state board of invesiment
under subdivision 3, to provide retirement and death benefits to members of ~
the plan. The contracts or accounts must be purchased with contributions
under section 354B.04 or money or assets otherwise prowded by law or by
authority of the state university board or community college board and

_ acceptable by the financial institutions from which the contracts Or accounts
are purchased.

Subd. 3. [SELECTION OF FINANCIAL INSTITUTIONS ] The supple- '
mental investment fund administered by the state board of investment is one
of the investment options for the plan. The state wmdivarsity board and the
community college board shall of investment may select ao meore than two
other financial institutions fo provide annuity eentracts of custodial accounts
products. Eaehbeéfdmayatitsd&saeﬁonehongeaseleeﬁonefaains&imﬁoﬂe :
Investment programs offered by the institutions must meet the requirements of
section 40H(a) of 403(b) of the Internal Revenue Code of 1936, as amended- -
In maldng their seleetions; the beards shall consider these eriteria:

H—)ﬂaeaepeﬂeﬂeeaﬂdabahqéﬂ;eﬁﬂaﬂetalmsmontoprewde'
retmementaaddeathbeneﬁtssmwdtemeﬂeeéseftheeevefedempleyee&

(—%ﬂiefelaaeashmeﬁthebeﬂeﬁtstotheﬁees&aﬂd |
(Q}Iheﬁﬂaﬂe}aistfength&ﬂdstablhtyofthemsﬂtutwn—

The state board of investment must periedically review at least every three
years each financial institution selected by the state board of investment. The
state board of investment may retain consulting services to assist in the
periodic review, may establish a budget for its costs in the periodic review
process, and may charge a proportional share of those costs to each financial
institution selected by the state board -of investment. All reimbursements
collected under this subdivision are appropriated to the state board of
investment 16 pay expenses related to this process. All contracts must be
approved by the state board of investment before execution by the state
university board and the community college board. The state board of
investment shall also establish policies and procedures under section 114.04,
clause (2), to carry out this subdivision.

The chancellor of the state university system and the chancellor of the state
community college system shall redeem all shares in the accounts of the
Minnesota supplemental investment fund held on behalf of personnel in the
supplemental plan who elect an investment option other than the supplemental
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investment fund, except.that shares in the fixed interest account must not be
redeemed until the expiration dates for the guaranteed investment contracts.
The chancellors shall transfer the- cash realized to the financial institutions
selected by the state university board and the commiunity college board under
section 354B.05. .

Subd. 4. (BENEFITS OWNED BY MEMBERS.] The retirement and death
benefits provided by the annuity contracts or custodial accounts are owned by

the trust and must be paid in accordance with the provisions of the plan

document. _
Sec. 2. [REVIEWS.]

The state board of investment is responsible for periodic review of each
financial institution under the provisions of section 1 as of the effective date
of this article. Initial reviews must be with those financial institutions under

_ contract with the state university board and community college board on the
effective date of this article. As provided in section 1, the state board of

investment may retain consulting services, establish a budget for its costs, -

charge a proportional share of those costs to those financial institutions, and
have all reimbursements collected appropriated to it.

Sec. 3. [EFFECTIVE DATE.]

Sections 1 and 2 are effective the day following final enactment.”’
Amend the title as follows:

Page 1, line 5, delete “‘providing one time vesting™

Page 1; delete line 6

Page 1, line 7, delete “‘retroactive effect of 1990 law.””
Page 1, line 10, delete *‘providing new eligibi]jty period;”’
Page 1, line 11, delete '‘providing coverage for’”

Page 1, line 12, delete “‘certain part-time employees;’
Page 1, line 17, delete “re}éting 0"’

Page 1, delete lines 18 and 19

Page 1, line 20, delete ““retirement account plan;’’

Page 1, line 23, after the semicolon, insert ‘‘transferring responsibility for
the investment of individual retirement account plan assets to the state board
of investment;” :

Page 1, line 24, delete the first ““subdivision”” and insert ““subdivisions 1
and’” and delete **, and by adding a subdivision™’ ‘

Page 1, line 25, delete **354.05, subdivision 2a;"* and delete **subdivision
1, and”’ :

Page 1, line 26, delete *354B.015;”"
Page 1,"__1ine 27, delete “*2,”
Page 1, line 28, delete everything after **354B.05™
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Page 1, line 29, delete everythlng before the first semicolon
Page 1, line 30, delete everything after the semicolon
Page 1, line 31 delete “*10, section 7;’

And when so amended the bill do pass. Mr Merriam questroned the
reference thereon and, under Rule 33, the bill was referred to the Committee
on Rules and Administration. ;

Mr. Metzen from the Committee on Governmental Operations and Reform
to which was re-referred ‘

S.E No. 439: A bill for an act relatmg to economic and soc1al development
establishing a board of invention; appropriating money; proposmg codmg for
new law in Minnesota Statutes, chapter 116].

Reports the same back with the recommendatron that the bill be amended
as follows: : : T

Page 3, delete section 5 and insert:
“‘Sec. 5. [REPEALER.]
Sectionsrl to 4 expire June 30, 1 995.”
Amend the title as follows: '
~ Page 1, lines 3 and 4, delete appropnatmg money:”’

~ And when so amended the bill do pass Mr. Merriam questroned the
reference thereon and, under Rulé 33, the bill was referred to the Commrttee
on Rules and Administration.

Mr Metzen from the Committee on Governmental Operatrons and Reform
to which was re-referred

S.E No. 1062: A bill for an act relating 10 metropolitan - government;
establishing a metropolitan' radio systems planning’ comrmttee under ‘the
metropohtan council.

" Reports the same back with the recommendatlon that the bill be amended
~ as follows:

* Page 1, afier line 5, insert:

“*Section 1. Minnesota Stamtes 1992, section 462 357, subdwlsron 2,18
amended to read: :

Subd 2. [GENERAL REQUIREMENTS ] At any time after the adoptton
of aland use plan for the municipality, the planning agency, for the purpose -
of carrying out the policies and goals of the land use plan, may prepare a
proposed. zoning ordiriance and submit it to the governing body with its
recommendations for adoption. Subject to the requirements of subdivisions 3, .
4 and 5, the govemning body may adopt and amend a zoning ordinance by a-
two-thirds vote of all its members. B the comprehensive municipal p-laa is in
conflict with the zoning ordinance; the zoning ordinance supersedes the plan-
Zoning ordinances and subdivision regulations adopted under this chapter
must implement the purpose, objectives, and policies of the comprehensive
-plan, Zomng ordinances and subdivision regulanons may not allow land use
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and development that will effectively prevent. the planned land use as
designated within specific areas in the comprehensive plan. The determination
" of the timing of the implementation of the comprehenswe plan must be at the
sole discretion of the governing body.

.Sec. 2. Minnesota Statutes 1992, section 473.858, subdivision 1, is
amended to read: ’

Subdivision 1. Within three years following the receipt of the metropolitan
system statement, every local governmental unit shall have prepared a
comprehensive plan in accordance’ with sections 462.355, subdivision 4,
473.175, and 473.851 to 473.871 and the applicable planning statute and shall
have submitted the plan to the metropolitan council for review pussuant to
under section 473.175. The provisiens of Sections 462.355, subdivision 4,
473.175, and 473.851 to 473.871 shall supersede the provisions of the
apphcable planning statute wherever a conflict may exist. ¥ the comprehen-

sive municipal plan is ip conflist with the zoning ordinance; the -Z-Gﬂ-l-ﬂ-g
epd-maaee supersedes the plan-

Sec. 3. Minnesota Statutes 1992, section 473.865, subdivision 1, is
amended to read:

Subdivision 1. Each local governmental unit shall adopt official controls as
described in its adopted comprehensive plan and shall submit copies of the
official controls to the council within 30 days following rheir adoption
thereof, for information purposes only. The official controls adopred must
implement the purpose, objectives, and policies of the comprehensive plan.
Zoning ordinances and subdivision regulations may not allow land use and
development that will effectively prevent the planned land use as designated
within specific areas of the comprehensive plan. The determination of the
timing of the implementation of the comprehensive plan must be at the sole
discretion of the govemmg body. This subdivision does not-limit the applzca-
bility of the requirements in subdivision 3.’

Page 1, lines 7 and 8, delete “*{ fo 7"*-and insert ‘4 to 97’
Page 1, line 19, delete everything after “area’

Page 1, line 20, delete everything before the period and insert “defmed in
Minnesota Statutes, section 473.121, subdivision 2

Page 2, line 2, delete ““‘shall”” and insert *‘consists”
Page 2, line 3, delete *‘consist’’ and delete ““shall” and insert **must”’

Page 2, lines 3, 8, 12, 14, 15, 17, 19, 21, 23, 25, and 28, delete ** -sha!l"’
and insert ‘‘rmust’’

Page 3, line 33, delete *‘. This”

_.-Pa'ge'3, delete lines 34'5nd 35 E
Page 3, line 36, delete everything before the semicolon
Page 4, after line 3, insert: '

- ““The analysis required by clause (6) must include, at a minimun,
obtaining responses to ‘‘requests for information”’ for budgetary cost esti-
mates for the options from at least two private vendors.”



353RD DAY] MONDAY; APRIL 12, 1993 _ 1563

Page 4, line 8, delete *, and which’ and insert ** The" and delete “shall’’
and insert “‘must’’ ‘ : o

.Page 4, lines 14 and 20, delete “shall” and insert “must”
Page 4, line 24, delete “*must’’ and insert “shall”

Page 4, line 35, delete *‘continue to”” and insert *“not”’ and after ““borrow’’
insert ‘‘move than $200,000” Co

Page 5, line 3, delete *“metropolitan area’ and insert *‘counties of Anoka,
© Carver, Dakota, Hennepin, Ramsey, Scott, and Washington™

Renumber the sections in sequence
Amend the title as follows:

Page 1, line 2, before the semicolon, instert ‘and urban planning’’ and after
the semicolon, insert * clanfylng ihe applicability of (,omprehenswe plans that
conflict with offtctal controls;’

Page 1, line 4, before the penod msert amending Minnesota Statutes
. 1992 sections 462.357, subdivision 2; 473, 858 subdivision 1; and 473. 865
:subdwnston 1

And when so amended the blll do pass Amendments adopted Report
adopted.

Mr. Metzen from the Committee on Governmental Operatlons and Reform,
to which was referred

S.E No..86: A bill for an act relating to retirement; authorizing a benefit
increase for certain retired police officers, firefighters, and surviving spouses
in the city of Eveleth. :

‘Reports the same back with the recommendation that the bill be amended
as follows: ‘

Page 1, after line 5, insert:

“Section I, Laws 1977, chapter 61, section 6, as amended by Laws 1931,
chapler 68, section 39, is amended to read: )

Sec. 6. [FINANCIAL REQUIREMENTS OF THE TRUST FUND.]

Commencing January 1, 1978, the city of Eveleth shall provide by annual
levy an amount sufficient to pay the greater of either (a} an amount which
when added to the investment income of the trust fund is sufficient to pay the
benefits provided under the trust fund for the succeeding year as certified by
the board of trustees of the trust fund; or (b} an amount equal to the level
annual dollar amoung sufficient to amortize the unfunded agcruarigl accrued
liability. of the trust fund by December 31, 4991 1998, as determined by a
qualified actuary in accordance with Minnesota Statutes, Sections 69.77,
356.215 and 356.216; in the latest actuaral valuatien. The city of FEveleth
may, at its cost, utilize the services of the actuary retained by the legislarive
commission on pensions and retirement fo determine the trust unfunded
actuarial accrued ltab:ltty and amorttzau(m reqmremem

The annval levy under this section shall not be included in any limitation as
to rate or amount set by charter and shall be a-special levy for purposes of
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Minnesota Statutes, Section 275.50, Subdivision 5. All revenues generated by
the levy required under this section shall be transferred to the trust fund.”

Page 1, line 15, delete “*Section I is”” and insert “Sections I and 2 aré’.’
Renumber the sections in sequence
Amend the title as follows:

Page 1, line 4, before the period, insert **; amending Laws 1977, chapter
61, section 6, as amended’’

And when so amended the bill do pass. Amendments adopted. Report
adopted.

Mr. Metzen from the Committee on Governmental Operatlons and Reform,
to which was referred

S.E No. 587: A bill for an act relatiig to volunteer firefighter relief
associations; modifying the corporate registration requiremnent for relief
associations complying with fire state aid financial reporting requirements;
amending Minnesota Statutes 1992, sections 69.051, by adding a subdivision;
and 317A.823, subdivision 1.

Reports the same back with the recommendation that the bill be amended
as follows:

Page 1, line 15, after the penod, insert **The information provided must
also include, for each volunteer firefighter relief association, the office
address and the name of the person functioning as president.”’

Page 2, delete lines 21 and 22 and insert “‘presentation of the corporate
registration. The secretary of state may reject the registration by the volunteer’
[irefighter relief association. Rejection must occur if the information provided
to the state auditor does not match the information in the records of the
secretary of state. The volunteer firefighter relief association may amend the
articles of incorporation as provided in sections 317A.131 10 317A.151 so
that the information from the state auditor may be accepted for filing. The
timely filing of an annual financial report and audit or an annual financial
statement under section 69.051, subdivision 1 or la, does not relieve the
volunteer firefighter relief association of the requirement to file amendments
to the articles of incorporation diréctly with the secretary of state.”’

And when so amended the bill do pass. Amendments adopted. Report
adopted.

Mr Metzen from the Comimittee on Govemmental Operations and Reform,
to which was referred

S.E No. 853: A bill for an act relating to retirement; volunteer firefighters’
relief associations; increasing service pension maximums; establishing a fire
state aid maximum apportlonment providing penalties for noncompliance
with service pension maximums; specifying duties for the state auditor;
ratifying certain prior nonconforming lump sum service pension payments;
continuing certain nonconforming lump sum service pension amounts in
force; modifying certain investment performance calculations; modifying
certain local volunteer firefighters relief association provisions; amending
Minnesota Statutes 1992, sections 11A.04; 356.218, subdivisions 2 and 3;
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424A.001, by adding subdivisions; 424A.01, by adding a subdivision; and

424A.02, subdivisions 1, 3, and by adding subdivisions; Laws 1971, chapter

140, section 5, as amended proposing Codmg for new law in Minnesota
~ Statutes, chapter 4244, ‘

Reports the same back Wlth the recommendation that the bill be amended
as follows:

Pages 1 and 2, delete sections 1 to 3

" Page 6, line 22, after “firefighter’” insert “‘for the applicable specified
period’’ .

Page 6, after line 25, insert:
““(1) for service pensions payable before January 1, 1994
Page 8, after line 7, insert:

1820 - 3375
any amount more than 1820 3375

(2) in addition to the service pension maximuni under clause (1), for service
pensions pavable after December 31, 1993, and before January 1, 1995

Page 8, after line 9, insert:
““any amount more than 1888 3500

(3} in addition to the service pension maximicm under clauses (1) and (2),
for service pensions payable after December 31, 1994, and before January 1,
1996°°

Page 8,' after line 12, insert:
“any amount more than 2023 3750

{4) in addition to the service pension maximum under clauses (1) to (3), for
service pensions payable after December 31, 1995

Page 8, delete lines 34 to 36
Pagé 9 delete lines | to 5 and insert:

“(g) No relief association s authorized to provide a service pension in an
amount greater than 330 per month per year of service credit or in an amount
. greater than 33,375 lump sum per vear of service credit before January I,
1994, 83,500 lump sum per year of service credit before January 1, 1993,
33,750 lump sum per year of service credit before January I, 1996, and
54,000 tump sum per year of service credit after December 31, 1995, even if
the minimum.average amount of available financing per firefighter for a relief
association providing a monthly benefit service pension is greater than
$2,240, or, for a relief association providing a lump sum service pension, is
greater than $1,753 before January 1, 1994, $1,888 before January 1, 1993,
32, 023 before January I, 1996, or $2,158 after December 31, 19957

Page 10, delete section 7

Page 11, line 9, delete **&" and insert ‘4™’
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_ Renumber the sections of article 1 in sequence

' Amcndv_tfle title as follows: - -

" Page 1, line 14, delete ““424A.001, by adding”
Page 1, line 15, delete everything before *‘and”’
Page 1, line 18, delete everything after ‘‘amended’’
Page 1, line 19, delete *‘Statutes, chapter 424A”

And when so amended the bill do pass. Amendments adopted. Report
adopted .

Mr Metzen from the Committee on Governmental Operations and Reform,
to which was referred :

S.E No. 625: A bill for an act relating to retirement; first class city teachers;
annuities and administration; St. Paul teachers postretirement adjustments;
administrative expenses; amending Minnesota Statutes 1992, sections
354A.011, subdivision 27; 354A.021, subdivision 5, and by adding a
subdivision; 354A 12, subdivisions 1, la, 2a, 2b, and by adding a subdivi-
sion; 354A.23, subdivision 3; and 354A.31, by adding subdivisions.

Reports the same back with the recommendation that the bill be amended
as follows:

Page 2, line 34, delete “‘and employer’;

Page 2, line 35, after **contributions’” insert **, and employer contributions
if negotiated under a collective bargaining agreement,”

Page 3, line 22, delete *‘in the”’

¥

Page 3, delete line 23 and insert “*and must be remitted directly to the
respective teachers retirement fund association at least once each month.”’

Page 4, line 3, strike everything after the second comma
Page 4, strike lines 4 and 5

Page 4, line 6, strike everything before the period and insert ““stated as a
monthly rate from the date due until the date payment is received in the oﬁlce
of the association, with a minimum interest charge of $10°’

Page 6, line 1, delete the new language

Page 6, lines 4 to 15, delete the new language and insert ‘‘Delinguent
amounts are payable with interest under the procedure in subdivision 1a.””

Page 6, line 35, delete “‘REPORTING NEW EMPLOYEES™ and insert
“EMPLOYEE REPORTING”’

Page 7, line 1, after ““new’’ insert “‘or returning’’

Page 7, line 2, delete *“prior to°’ and insert “‘before”’ and delete “new”
Page 7, after line 25, insert: -

““Sec. 10. [EFFECTIVE DATE.]

Sections 1 to 9 are effective the day following final enactment.”’
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,Pagc 7, after line 36, insert:
““Sec. 2. [BYLAW AMENDMENT.}

. Consistent with Minnesota Statutes, section 354A.12, subdivision 4, the
boards of the Duluth teachers retirement fund association, the Minneapolis
teachers retirement fund association, and the St. Paul teachers retirement
fund association may amend the bylaws or articles of incorporation to provide
that, if an application for retirement is filed with the board during the 90-day
period immediately following the termination of teaching service, the annuity
may begin to accrue as if the application for retirement had been filed with the
board on the date teaching service terminated. An annuity may not begin to
accrue more than one month before the dare of final salary receipt.

Sec. 3. [EFFECTIVE DATE.] '
Sections 1 and 2 are effective the duay following final enactment.”™
Page 8, delete article 4 and insert: S

““Sec. 2. [EFFECTIVE DATE.] |

Section 1 is effective the day following final enactment.

-ARTICLE 4

Section 1. anesota Statutes 1992 section 356.215, Sllbdl\’l‘;l{)n 4], is
‘amended to read: ‘ :

Subd. 4_] TADMINISTRATIVE EXPENSES.] The actuarial valuation must
indicate the administrative expenses of the fund, expressed both in dollars and
as a percentage of covered payroll. Administrative expenses are costs incurred
" by the retirement plans excluding invesiment expenses. Investment expenses
include all expenses incurred for the retention of professional external
investment managers and professional investment consultants, custodian bank
fees, investment transaction costs, and the costs incurred by the retirement

- plans to manage investment portfolios or assets internally. Investment
expenses must be deducted from investment return in the actuarial valuation,
and not included in administrative expenses when calculatmg the al[owance
Jor expenses. :

Sec. 2. [EFFECTIVE DATE.]

* Section 1 is effective the day following final enactinent, _' ‘

ARTICLE 5

Section 1. Minnesota Statutes 1992, section 354A.35, subdivision 2, is
amended to read:- o -

Subd. 2. [DEATH WHILE ELIGIBLE TO RETIRE;, SURVIVING
SPOUSE OPTIONAL ANNUITY.] The surviving spouse of any coordinated
member who has attained the age of at least 50 years and has credit for at least
three years of service or has eredit for at least 30 years of service regardless
of age shall be is entitled to joint and survivor annuity coverage in the event
of death of the member prlor to retirement. The surviving spouse may apply
for the annuity at any time after the date on which the deceased employee
would have attained the required age for retirement based on the employee’s
allowable service. The member’s surviving spouse shall be paid a joint and
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survivor annuity as provided in section 354A.32 and computed pursuant to
section 354A.31. Sections 354A.37, subdivision 2, and 354A.39 apply to a
deferred annuity payable under this section. The benefits shall be payable for
life. : .

Sec. 2. [EFFECTIVE DATE.]
Section 1 is effective the day following final enactment.”’
Amend the title as follows:

Page I, line 3, after ‘‘annuities’’ insert *‘, death-while-active survivor
B 51
benefits,””

Page 1, line 6, delete everythihg after *5”’
Page 1, line 7, delete everything before the semicolon

Page 1, line 9, delete ‘‘and”” and before the period, insert *‘; 354A.35,
subdivision 2; and 356.215, subdivision 4j°

And when so amended the bill do pass. Amendments adopted. Report
adopted. ‘ :

Messrs. Pogemiller and Stumpf from the Committee on Education, to
which was re-referred

5.E No. 23: A bill for an act relating to education; providing for a tuition '
free technical college program for certain Persian Gulf war era veterans;
amending Minnesota Statutes 1992, section 136C.13, subdivision 4.

Report the same back with the recommendation that the bill be amended as
follows:

Page 1, line 14, strike “‘exempt from-tuition™ and insert ““eligible for a
state grant of $500 per vear if the veteran has GI Montgomery bill benefits,
or $1,000 per year if the veteran does not have GI Montgomery bill benefits,”’ '

‘Page 1, line 18, after. the period, insert *“The grant is based on Jull-time
attendance and shall be prorated if the veteran is atiending less than full
time.”” and delete “‘exemption’ and insert *‘relief”

Page 2, line 3, strike “‘after’” and before “August’’ insert ‘‘any time
between’ and before “‘and’” insert *‘and February 27, 1992,

And when so amended the bill do pass and be re-referred to the Committee
on Finance. Amendments adopted. Report adopted.

Messrs. Pogemiller and Stumpf from the Committee on Education, to
which was referred ‘

S.E No. 818: A bill for an act relating to education; post-secondary;
prescribing changes in eligibility and in duties and responsibilities regarding
certain financial assistance programs; amending Minnesota Statutes 1992,
sections 136A.101,  subdivision 7; 136A.121, subdivision 9: 136A.1353,
subdivision 4; 136A.1354, subdivision 4: 136A.15, subdivision 6;
136A.1701, subdivision 4; and 136A.233, subdivisions 2 and 3; repealing
Minnesota Statutes 1992, sections 136A.121, subdivision 17; and 136A.134.
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Report the samie back with the recommendation that the bll] be amended as
- follows:

Page 3, line 29, after the first comma, insert **is approved by the Urtited
States Secretary of Education,”’ .

* Page 4, liné 2, reinstate the.str'icken language

Page 4, delete lines 3 to 9 and insert “‘student for a single academic year
may shall not exceed $45080 $6,000. The aggregate principal amount of ali
loans made under this section to an lindergraduate student say shall not
exceed $16;000 325,000. The principal amount of a loan to a graduate student
for a single academic year shall not exceed $6;600 $9,000. The aggregate
principdl amount of all loans- made under this section to a student as a graduate

student shall not exceed $25.000 $40,000.”"

“ Page 5° line 35, delete ** ‘sections” and 1nsert “section”’ and delete the
semtcolon and insert a comma ' o

~ Page 5, line 36, delete **and 136A 134, are’’ and insert “*is”” -
~ Amend the title as follows: o o
~ . Page 1, line 10, delete * secttons and insert ““section’’
Page 1, line 11 delete ; and . 136A 1347
" Arid when so amended the b111 do pass.  Amendments adopted Report
adopted :
Messrs. Pogemiller and Stumpf from the Comrmttee on Educatlon to
which was referred :

S.E No 349:A bill for an act relatmg to educatton updatmg the name of
the umbrella student association for techntcal college% amending Minnesota
Statutes 1992, section 136C.15. : : -

Report the same back with the reoommendatton that the bill do pass and be .
placed on the Consent Calendar. Report adopted

Messrs. Pogermller and Stumpf from the Committee on Educatron to
which was referred-

~ S.E No. 509: A bill for an act relating to education; revising the mailmg
requirement for notices of referendum -revenue authorization electtons,
amendmg Minnesota Statutes 1992, section 124A.03; subdrvrston 2.

Report the same back with the recommendation that the blII do pass and be
placed on the Consent Calendar Report adopted
Messrs Pogemiller and Stumpf from the Committee on Educatton to

:'whtch was referred

S E No. 1431 A bill for an act relatmg o educatlon prov1d1ng for schaol
dtstrlct elections in independent school district Nos. 404, 408, and 583.

Report the same back with the recommendation that the blll do pass and be
placed on the Consent Calendar. Report adopted. ‘
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Mr. Chmielewski frorn the Committee on Transportation and Pubhc Transit,
to which was referred

S.E No. 773: A bill for an act relating to transportation; allocating funding
for town bridges replaced by culverts when replacement does not exceed
$20,000; amending Minnesota Statutes 1992, section 161.082, subdwmwn
2a.

Reports the same back with the recommendation that the bill be amended
as follows:

Delete everythmg after the enacting clanse and msert

“Section 1. Minnesota Statutes 1992 sectlon 161 082 suhdlv151on 2a is
amended to read:

Subd. 2a. [TOWN BRIDGES AND CULVERTS; TOWN ROAD AC-
COUNT.} An amount equal to 25 percent of the county turnback account must
be expended, within counties having two or more fowns, on town road bridge
stractures that are ten feet or more in length and on town road culverts that
replace existing town road bridges. In addition, if the present bridge structure
is less than ten feet in length but a hydrological survey indicates that the
replacement bridge structure or culvert must be ten feet or more in length,
then the bridge or culvert is eligible for replacement funds. In addition, if a
culvert that replaces a deficient bridge is in a county comprehensive water
plan approved by the board of water and soil resources and the department of
natural resources, the costs of the culvert and roadway grading other than
surfacing are ehg:ble for replacement funds up to the cost of constructing a
replacement bridge. The expenditures on bridge structures and culverts may
be on a matching basis, and if on a matching basis, not more than 90 percent
of the cost of a bridge structure or culvert may be paid from the county -

- turnback account. When bridge approach construction work exceeds $10,000
in costs, or when the county engineer determines that the cost of the
replacement culverts alone will not exceed $20,000, the town shall be eligible
for financjal assistance from the town bridge account. Financial assistance
shallbehmﬁedm%pefeeMGf%heeesEef%hebndgeappfeaehwefk%haHs
in excess of $10:000 and shall be requested by resolution of the county board
and shall be limited to:

(1) 100 percent of the cost of the bridge. approach_ work that is in excess of
$10,000; or

(2) 100 percent of the cost of the replacement culverts when the cost does
not exceed $20,000 and the town board agrees to be responsible for all the
other costs, which may include costs for structural removal, installation, and -
permitting. The replac‘ement structure design and costs shall be approved and
certified by the county engineer, but need not be subsequently approved by the
department of transpormnan

An amount equal to 47.5 pcrce'nf of the county turnback account must be.
set aside as a town road account and distributed as provided in section”
162.081.” ' :

And when so amended the bill do pass. Mr. Merriam queslioned the
reference thereon and, under Rule 35, the bill was referred to the Committee
on Rules and Administration. .
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Mr Vlckerman from the Comnuttee on Veterans and General Leglslauon to o

- Awh1ch was referred

S. F No: 555 A b111 for an “act relattng t0 Veterans prov1d1ng for
establtshment ‘of a vetérans 'hone in Fergus Fal]s proposmg codmg for new
law in Minnesota- Statutes chapter 198

Reports the same back with the recommendatlon that the b111 do pass and

o be re- referred to the Comrmttee o Health Care Report adopted

Mr. Vlckerman from the Comrmttee on Veterans and Genera] Legtslatton to

“which was referred -

“S.F: No. 333 Abill for an act’ proposmg an amendment to the anesota :
. Constitution;, article. X1, section 5; providing for bonuses to veterans servmg .
during the penod of the: Persran Gulf conflict.

ey

~ Repots the : same ‘back with the recommendatton that the bill do pass and
be re- referred to the Comnnttee on Rules and Admlrustratton Report adopted

. Messrs Pogenuller and Stumpf frorn the Comrmttee on Educatmn to
which was referred :

Tt

S.E No. 391: Ab]ll for an act re]atlng 1o educa‘uon makJng superlntendents a

. . and- prihcipals at-will positiofts “in " school ‘ditricts; amendrng Minnesota

Statites’ 1992 sectlons 123 .34, subdmsrons 9 and 10 and 125 12 subdm- o
" sion 1 2

Report the same back with the recommendatlon that the b1]1 be amended as
- follows: * . :

Delete everythmg after the enactmg clause and msert

" <Section T. anesota Sl:atutes 1992 sectlon 123 34 subdwrston 9, is
" amended to Tead:” :

Subd 9, [SUPERINTENDENT] All dlSt[‘lCtS mamtanung a 013531ﬁed
_ secondary school shall- employ.a supetintendent who shall be an ex "officio
nonvoting member of the' school board. The. authonty for selection and

. employment ‘of a superintendent shall be vested in. the school board in-afl

cases.An- individual employed by a school board as:a supermtendent shall
havé an initial employment contract for a period of time no longer than three

S years - from .the date of employment Any subsequent employment contract

*-.1hust not exceed a period of three years. A school board, at its discretion, may
Or . may .not renew an employment contract An employment contract: between,
Ca supermtendem and a school board may not.inclide a provision éxtending
the term, of .the contract.. beyond the. date speczﬁed in. the contract or be
. -amended while the contract is in force.in a manner that would extend the term
.. of the contract beyond the date specified i in the contract.If a contraci between
a school board and a supermtendem is terminated prior io the date Spectfted,
- in the contract, the school board may. npt enter into another contract with that
same. individual-that has a term that extends beyond the date specified in the
' ternunc_zreg’ contract. ‘A school .board may terminate a superintendent during
the term of an employment contract for any of the grounds specified in section
125.12; subdivision 6. or 8. A superintendent® shall* not rely upon ‘an
employment contract with-a school boaid to assert: any other continuing
" contract Tights -in the. position : of superintendent. under _section: 125.12.
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Notw1thstandmg the” provnslons of sections ~122.532, 122.541, -125.12,
subdivision 6a or 6b, or any other law to the contrary, no individual shall have ,
4 right to employme_nt as -a superintendent based on order of employment in
any district. If two or, more school districts enter into an agreement for the
purchase or sharing of the services of a superintendent, thé contracting
districts have the absolute right to select one of the-individuals employed to .
serve as superintendent in one of the contracting: districts and no individual
has a right to employment as the superintendent to provide all or-part of the
services based on order of employment in a contracting: dlstrlct -The
superintendent of a district. shall perform the followmg o

(1) visit and superv1se the schools in the - district, report and make'
recommendations about thelr condition when adv1sable Or On request by the
board;

(2) recommend to the: board employment and dlsmlssal of teachers

(3} superintend school grading practlces and examinations for promotions;
(4 make TEPOrts requlred by the commissioner of education; and

(5) perform other duties prescribed by the board.”

Delete the title and insert:

“‘A bill for an act relatmg to education; restnctmg extensions of school
superintendents’ contracts; amending anesota Statutes 1992, section
123.34, subdivision 9.” :

And when so amended the bill do pass -Mr. Merriam questloned the
reference thereon and, under Rule 33, the bill was referred to the Commiitee
"on Rules and Admlmstration

- Mr. Johason, D 1. from the Cormmttee on Taxes and Tax Laws, to which
was re-referred .

S.E No. 900: A bill for-an act relating to health lmplementmg recommen-
dations of ‘the Minnesota health care commission; defining and regulatmg
integrated service networks; requiring regulation of all health care services not -
provided through mtegrated service networks; estabhshmg data feporting and
collection requirements; establishing other cost containment- measures; pro- .
viding for voluntary public commitments by health plans and providers to
limit the rate of growth in total révenues; requiring certain studies; providing

penalties; appropriating money; amending Minnesota Statutes 1992, sections -

3.732, subdivision 1; 62A.021; subdivision 1; 62A.65; 62C.16, by adding a
subdivision; 62E.02, subdivision 23; 62E.10, subdivisions 1 and 3; 62E.11,
subdivision 12; 62J.03, SllblelSlOIlS 6, 8, and by adding a- subd1v131on
62].04, subdivisions 1, 2, 3,4, 5, 7, and by adding a subdivision; 62J.05, by
- adding a. subdivision; 621.09, subdivisions 2, 5, 8, and by adding a
subdivision; 62J.15, subdivisions 1 and 2; 62J.17, subdivision 2, and by .
adding subd1v151ons 621.23, by adding a subd1v1s1on 625.30, suhd1v1snons 1,

6, 7, and 8: 621.32, subdivision 4; 62J.33; 62J.34, subdivisions 2 and 3 S

62L 02 subdivisions 16, 26, and 27; 62003, subdivisions 3-and 4, 62L. 04

subdivision 1; 62L_.05, subdjvisions, 4 and "6; 62L.09, subdivision 1';
136A.1355, subdivisions 1, 3, 4, and by adding a subdivision; 136A.1356,
subdivisions 2 and 5; 136A.1357, subdivisions 1 and 4; 137.38, subdivisions

2,3, and 4; 137.39, subdivisions 2 and 3; 137.40, subdivision 3; 144.1484,

subdivisions 1 and 2; 144.335, by.adding a subdivision; 214.16, subdivision
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3; 256.9351, subd1v1s1on 3; 256.9353; 256. 9354 subdmsmns 1 and 4;
256.9356, subdivisions ‘1 and 2; 256.9357, subdivision 1; 256.9657, subdi-
vision 3; 256B:057, subdivision - 1; 295.50, subdivisions 3,4, 7, and by
adding subdivisions; 295.51, subdivision 1; 295.52, by adding subdivisions;
295.53, subdivision l; 295.55, subdivision 4; 295.58; and 295.59; proposing
coding for new law in Minnesota Statutes, chapters 16B; 621;-137; 256; and
295; proposing codmg for new law as Minnesota Statutes, chapters 62N; and
620 repealing Minnesota Statutes 1992, sections 62J.17, subdivisions 4, 5,
- and 6; 621.29; 62L.09, subdivision 2; 295.50, subdivision 10; and 295.51,

subdivision 2; Laws. 1992, chapter 549, article 9, section 19, subdivision 2.

Reports the same back with the recommendanon that ‘the bill be amended
as follows: .

Page 3, line 5, after “‘chapter” insert “and li'c'e'nsred by the ‘commissioner’ ’
Page 6, line 29, delete *‘plans™ and insert “‘carriers’” -

Page 9, line 3, delete **with™” and insert **in”

Page 10, line 23, delete **comprehensive’’ J

Page 11, line 1, after “*for’” insert *“‘the™

Page 11 delete line 2 and msert “cost of the . set of requzred health_
ser WCBS . . .

Page 11 line 21 delete comprehens:ve and insert “apprapriate and
necessary”’ : , _

Page 11, line 23, delete “secrzon 62N.07" and msert “secnons 62N 075t0 .
62N.085”

Page 11, line 31, delete “emergency and” ,

"Page 11, line 32, .after “‘rules’ insert and may adopt emergency rules”’
" Page 12, line 3, delete * ‘emergency and”

Page 12, line 6 after ‘rules” insert ‘“‘aid may adopt emergency rules’”

Page 13, line 32 delete everythmg after v_m " and insert -“_the rules
adopted under chapter 62D - L R

Page 13, line 33, delete *'10,9505.5260,”
Page 14, line 10, before “addresses msert “busmess
Page 14, lme 20, before “address -insert “busmess

Page 20, lme 20, after “mformanon insert “‘on the: comp[amant and on
the enrollee whose cdse is the subject of the complaint’’

Page 23, lme 2, delete “plan" and insert “plans _
Page 23, lme 3 delete “62N 07" and insert ““‘62N., 08 ”
Page 23, line 4, delete “62N 107 and insert, “62N 086"
Page 23, line 7, delete “and” ' '

Page 30 line 34, delete “plans .and insert * carriers” .
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Page 31, line 14, after the comma, insert ‘‘incentives based on setting and
achieving volume targets,” . ) .

Page 34, line 11, delete ““is providing™ and insert “prov:des
Page 34, line 12, delete *‘remains’ and insert **is”

Page 34, line 13, delete “that prowder" and 1nsert “provtders of that
Iype”

Page 37, line 9 after i msert aggregate

Page 40, line 36, delete ““plans’” and insert “*carriers’
Page 41, line 25; after “under’* insert “chapter 13 and’” -
Page 47, line 34, delete “assnstance and insert *‘advice”
Page 48, lme 13, delete the first- “that” and insert *‘the’
Page 48, line 16, ‘before “The" insert “(a}”

Page 48, after line 20, insert:

*(b) The revisor of statutes is directed to change the words ‘‘health care
analysis unit’’ to ‘‘data analysw unit’’ ,whenever‘ they appear in the next
 edition of Minnesota Statures.’

Page 50, line 31, delete *16B.24” and insert “‘16B. 95”

Page 50, line 36, delete “plans and insert “*cdrriers”

Page 53, line 32, delete plans and insert ‘‘carriers’
- Page 54, line 21, after “‘retrospective’” insert *‘and prospective”’
, Page 61, line 24, before “practlce insert “‘pertinent’’
~ Page 62, after line 1, insert:

*Sec. 10. Minnesota Statutes 1992, section 169. 685 subdmsmn 5 is
amended to read:

Subd. 5. [VIOLATION; PENALTY.] (a) Every motor vehicle opcrator
when transporting a child under the age of four on the streets and highways
of this state in a motor vehicle equipped with factory-installed seat belts, shall
equip and install for use in the motor vehicle, according to the manufacturer’s
instructions, a child passenger restraint system meeting federal motor vehicle
safety standards.

(b) No motor vehicle operator who is operating a motor vehicle on the
streets and highways of this state may transport a child under the age of four
in a seat of a motor vehicle equipped with a factory-installed seat belt, unless
the child is properly fastened in the child passenger restraint system. Any
motor vehicle operator who violates this subdivision is guilty of a petty
misdemeanor and may be sentenced to pay a fine of not more than $25 $50.
The fine may be waived or the amount reduced If the motor vehicle operator
produces evidence. that within 14 days after the date of the violation a child
passenger resiraint system meeting federal motor vehicle safety standards was
purchased or obtained for the excius:ve use of the opemtor

Sec. 11. Minnesota Statutes 1992 sectlon 169.686, subdlvmon 1,
amended to read: .
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Subdivision 1. [SEAT BELT REQUIREMENT.} A properly adjusted and
fastened seat belt shall be worn by: '

(1) the driver of a passenger vehicle;
(2) a passenger. ndmg in the front seat of a passenger vehicle; and

(3) a passenger riding in any. seat of a pasqenger vehlcle who is older than
three but younger than H- years of age.

A person who 15 15 years of age or older and who violates clause (l) ox, (2),
or (3) is subject to a fine of $25. The driver of the passenger vehicle in which
the violation occurred is subject to a $25 fine for a violation of clause (2) or
(3) by a child of the driver under the age of 15 o any ehild under the age of
H- A peace officer may not issue a citation for a vielation of this section
unless the officer lawfully stopped or detained the driver of the motor vehicle
" for o moviag wiolotion other than a violation mvelving motor vehiele
equipment. The department of public safety shall not record a violation of this
subdivision on a person’s driving record.””

Renumber the sections of article 6 in sequence
Page 73, line 20, delete “and superwved

Page 73, line 21, after *‘commissioner’’ insert ‘‘and accompamcd by such
appropriate conditions, supervision, and regulauon

Page 74, line 4, delete everything after the _per_md
Page 74, delete lines 5 to 17 |

"Page 74, line 36, delete “Nonvuhstandmg the

Page 75, delete lines 1 to 6 :
Page 75, lire 7"'delete everything before “*Approval™
Page 75, line 9, after ““srate”” insert ‘‘and federal” .

Page 75, lme 11, delete ““ATTORNEY GENERAL CANNOT USE’" and
after “APPLICATION” insert “CANNOT BE USED”’

Page 75, line 12, delete *‘PROSECUTE"" and insert *‘IMPOSE LIABIL-
[TY” ‘

Page 75, line 13, delete ** but” and ingert a penod
Page 75, line 13, delete “‘to the attorney’™

Page 75, line 16, dclete ‘general’”’ and after “‘any™ insert ‘‘civil or
criminal’ : :

Page 75 line 17, after **general’’ 1nsert ‘or cmy'-othgr person” and after
“‘except’” msert “(1)”

Page 75, line 20, before the penod insert *°; or (2 ) a proceedmg based on
actions taken by the appltcant prior to submmmg the appllcanon where such
actions are admitted to in the application™ :

Page 75, line 32, after *‘office’” insert “‘of each party”
Page 78, after line 26, insert:
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““Subd. 7. [COMMISSIONER’S AUTHORITY TO EXTEND TIME
LIMIT.) Upon the showing of good cause, the commissioner may extend any
of the time limits stated in sections 62J.2915 and 62J.2916 at the request of
the applicant or another person.” ‘

Page. 79, lines 5 and 8, delete **submir’’ aﬁd insert ‘‘mail’’

Page 79, line 6, after the period, insert **Within 30 days after the notice is
published, the Minnesota health care commission or any regional coordinat-
ing board may mail to the commissioner comments with respect to the
application.” . : '

Page 79, line 9, after “‘t0”” insert “‘any’’ and delete *‘submirting”” and
insert *“mailing” . : .
Page 79, line 10, before *‘comments” insert *“such’

Page 82, line 21, before ‘“In”" insert **The commissioner’s analysis of cost
rust focus on the individual consumer of health care. Cost savings to be
realized by providers, health carriers, group purchasers, or other partici-
pants in the health care system are relevant only io the extent that the savings
are likely to be passed on 1o the consumer. However, where an application is
submitted by providers or purchasers who are paid primarily by third party
payors unaffiliated with the applicant, it is sufficient for the applicant to show
that cost savings are likely to be passed on to the unaffiliated third party
payors; the applicants do not have the burden of proving that third party
payors with whom the applicants are not affiliated will pass on cost savings
to individuals receiving coverage through the third party payors.”

Page 83, ]jnf_: 16, after ““new’” insert ‘‘and needed’’

Page 83, line 22, before the comma, insert *‘and bases that determination
on a projected increase in utilization” .

Page 83; delete line 24 and insert ** utilization does not }‘eﬂect overutiliza-
tion.”’

Page 83, delete line 25

Page 83, line 33, delete ‘. lé&diﬁg” and insert “likely to lead”’
Page 85, line 35, delete *‘active” . :

Page 87, line 11, delete “‘active’ and insert “‘appropriate’”
Page 110, delete lines 2 to 7 and insert: i

“Sec. 10. Minnesota Statutes 1992, section 256B.057, is amended by
adding a subdivision to read:

Subd. 1a. [PREMIUMS.]) The commissioner shall establish premiums for
coverage based on a sliding scale for persons eligible under subdivision 1 and
whose countable family income is equal to or greater than 185 percent of the
federal poverty guideline for the same family size.”

Page 110, line 10, delete *“the premium’” and _inseyt “premiums’’
Page 110, line 11, delete **5°” and nsert “* 10”7 ’
Page 110, line 15, delete **6°" and insert 11"’

Renumber the sections of article 10 in sequence
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Page 111, lines 1 and 4, aft_er “local’’ insert *‘financial’ .
Page 118, line 5, after “regents” insert “of the University of Minnesota’’

Page 123, line 22 stnke ““health maintenance orgamzatlon -and insert
“‘staff mode[ health carrier”

‘Page 123, line 24, before the perlod insert “Covered under its contracts
with groups and enrollees™ o oo

Page 123, line 36, after * servtce " insert “drrecrly

-Page 124, lme 3, delete “serwce and insert “goods and services”’
Page 124, delete lines 6 and 7 and insert:

“(é ) a staff rttodel health-carrier;”

Page 124, lme 8, delete “(4)” and insert “(3)” and before the perrod
insert **; oF :

(4)a pharmacy as defined in section 151,017

Page 124, iine 21, delete everything after **services™™ and insert *‘and other
services prowded by hospitals, surgical centers, or health care provrderr and
include the fm’lowmg health care items-and services prawded toa panenr or
consumer’”’ : .

Page 124, line 22, delete everythmg before the colon
Page 125, after line 12, insert:

““Sec. 7. anesota Statutes 1992, section 295 50'is amended by addmg a
subdivision to read: -

Subd. 12a. [STAFF MODEL HEAITH CARRIER ] Staff model health
carrier is'a health carrier as defined in section 62L.02, subdivision 16, which
employs one or more nypes of health care provrder to deliver health care
services io the health carrier’s enrollees.

Sec. 8. anesota Statutes 1992 section 295 50 subdrvns.lon 14,
amended to read:

Subd. 14. {WHOLESALE DRUG. DISTRIBUTOR] “Wholesale drug
distributor™ means a wholesale drug distributor required to be licensed under
sections 151.42 to 151.51 or a Honresident pharmacy reqmred to be
registered under section 151.19.>° - . .

~ Page 126, line 19 delete “Medware

Page 126, line 20, delete “coardmated health plans and msert “orgam-
zations governed by section 1876 of the federal Social Security Act, Umted :
States Code, title 42, sectmn 13857 :

Page 126 line 22, after ‘coverage”’ insert “‘and serv_ices not covered by
Medicare” ' .

Page 127, ]i‘r_le .16, de]ete Hand”
Page 127, line 18, before. the period, insert **;

{13) payments received Jor services provided by’ community residential
mental health facilities licensed under anesom Ru[es pam 9520. 05()0 to )
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9520.0690, commumty support programs and family community support
programs receiving grants under Minnesota Rules, parts 9336.1700 to
09535.1765, and community mental hea!th centers as deﬁned in section
245.62, subdivision 2; and

{( 14) payments received from any governmental ‘age‘ncy for services bene-
fiting the public. Paymenis made by the government in its capaaty as. an
employer or insurer are not excluded”’ :

Page 127, after line 18 insert:.

“Sec. 13. Minnesota Statules :1992, section 295.53, subdrvrsron 2
amended to read:

Subd. 2. [DEDUCTIONS FOR HEALTH M%NFENANGE ORGANIZA-
" TONS STAFF MODEL HFEAITH CARRIERS.] (a) In addition to the
exemptions allowed under subdivision 1, a health maintenance organization
staff model health carrier may deduct from its gross revenues for the year:

(1) amounts paid to hospitals and health care prowders that are not
employees of the siaff model health carrier for services subject to Ihe tax
under section 295.52; 2o .

( 2 ) amounts adcled to reserves if tota] reserves do not exceed 25 percent
of gross. revenues for the prlor year; .

£} (3) assessments for the comprehensive health insurance plan under
section 62E.11, medical care surcharge under section 256.9657, subdivision
3, premium tax under section 60A.15, subdivision I, and any other govern-
ment taxes, assessments, .or surcharges pald during the year; and

3 an al-lew&ﬂee {4) amounts spent for adrmmstratlon and underwriting as

" reported as total administration on report #2 statement of revenues,. ex-

penses, and net worth and other ‘medical administraiion or managed care

expenses that are not similar to the admmrstratwe costs of direct health care
providers; and

A ) amounts paid to provzders oumde of the state of anesom

@Iheeemmesmnerefheakh—meen&ukaﬂe&wﬁhtheeemes&eneﬁef
commerce and revenue; shall establish by rule under chapter 14 the percent-
age of health maintenance revenue that will be allowed as a deduction for
administrative and underwriting expenses- The commissioner of health shall
determine the percentage allowance based on the average expenses of health
maintonanee organizations that are equivaleat to the elaims administration and -
other underwriting seevices of third party pavers: These expenses do net
include the portion of health maistenance organization costs that are skmilar

" to the administrative costs of direet health care providers; rather than third
paﬁypayeps—anddenetmeludeees&sdedue&bleunderparagmph(a}—elauees
maﬁd(—z—)—?heeemfmssrenefefheakhmayadeptemergeneymle&

Page 127, after line 36, insert:
D *‘Sec. 15. Minnesota Statutes 1992, section 295.57, is amended to read:

©295.57 [COLLECTION AND ENFORCEMENT, REFUNDS; RULE-
MAKING; APPLICATION OF OTHER CHAPTERS.] :

. Unless. specifically provrded othérwise by sections 295. 50 to 295.58, the
' enforcement interest, and penalty provisions under chapter 294, appeal &nd
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. cnmlnal penalty, and refunds provisions. under chapter 289A, and collection
and rulemaking provisions under chapter 270, apply toa llablhty for the Taxes
imposed under sections 295,50 w0 295.58."" -

Page 129, line 13, delete “*subdivision’ and insert *‘subdivisions 5 and”

'Page 129, line 20, delete “‘z0 10" and afier the fourth senneolon msert Y
to 12;°" and delete *“12°" and insert “*76°’ :

Page 129, line 23, delete *'//" and insert ** 147
Page 129, line 25, delete “13, 14, and 15" ‘and insert “17 18, and 19"
- Renumber the sections of artlcle 14.in sequence : |
Page 130, delete lines 32 035
Amend the title as fo]lows

Page 1, line 33, after the semlcolon insert “169 685 subdwmon 5;
169.686, subd1v1s10n 1 . ,

Page 1, Tine 37, after “1” msert and by addlng a subdivision’’ and after
7, insert 14,7

Page 1, line 39, delete “‘subdivision 1> and insert “subdivisions 1 and 27
Page 1, line 40, after the first semicolon, insert <“295.57;"- -

* Page 1, line 46, delete the first “subdmsnon and insert *‘subdivisions 5
and’ ’

And when so amended the bill do pass and be re—\refer'red to the Committee
~on Health Care, Mr. Price questioned the reference thereon and, under Rule
35, the bill was referred to the Commjttee on. Rules and Administration.

- Ms. Piper from the Comnuttee on FaII]le Servnces to which was referred

- $.F No. 329: A bill for an act relatmg to human services; allocating: money
to the child care basic sliding fee program; amending Minnesota Statutes
1992, section 256H.03, subdivision 4. ’

Reports the same back w1th the recommendation that the bill be amended
as.follows: ' :

Delete everythmg after the enacting clause and insert:

*“Section 1. anesota Statutes 1992 section 256H. 03 suble]Sion 4 1s
amended to read:

Subd. 4. [ALLOCATION FORMULA ] Begmning July 1, 1992 the basic
sliding fee state and federal funds shall be dllOCBle accordmg to the following
formula:

(a) One-half of the funds shall be allocated in proportion o each county’s
total expenditures for the basic sliding fee child care program reported during
the 12-month period ending on December 31 of the preceding state fiscal year.

(b) One-fourth of the funds shalt be allocated based on thenumber of
children under age 13 in each county who are enrolled in general assistance
medical care, medical assistance, and the children s health plan onJ uly 1, of:
each year.
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(¢) One-fourth of the funds shall be allocated based on the number of
children under age 13 who reside in each county, from the most recent
estimates of the state demographer.-

(d) In fiscal year 1993 only, a maximum of $600,000 in federal funds
designated for the basic sliding fee program shall be distributed to counties
that, due to the allocation formula change in paragraphs (a) to (c), do not
have sufficient funds available in the basic sliding fee program to continue
services in fiscal year 1993 to families participating in the basic sliding fee
program in fiscal year 1992. This maximum of $600,000 increase for the

_ sliding fee child care fund in fiscal year 1993 is a one-time increase and does
not increase the allocation base for the 1994-1995 biennium. The funds shall
be distributed as a supplemental fiscal year 1993 allocation to counties
without regard to the allocation formula identified in this subdivision. The
amount distributed to a county shall be based on earnings in excess of ifs
original fiscal vear 1993 allocation after the maintenance of effort require-
ments in section 256H.12. The sum of a county’s original and supplemental
fiscal year 1993 allocations may not exceed its fiscal year 1992 allocation. If
the amount of funds earned under this paragraph is in excess of $600,000, the
distribution shall be prorated to each county based on the ratio of the county’s
earnings in excess of its allocation to the total of all counties’ earnings in
excess of their allocations.

Sec. 2. [EFFECTIVE DATE.] -
This act is effective the.day following final enactment.”’

And when so amended the bill do pass and be re-referred to the Committee
on Finance. Amendments adopted. Report adopted.

Mr. Solon from the Comnuttee on Commercc and Consumer Protection, 1o
which was referred

S.E No. 938: A bill for an act relalmg to commerce; modifying the
“definition of business license; regulating residential building contractors and
remodelers; providing licensing requirements; prescribing the powers and
duties of the commissioner; establishing a contractor’s recovery fund; amend-
ing Minnesota Statutes 1992, sections 1161.70, subdivision 2a; 326.83,
subdivisions 4, 6, 7, 8, 10, and by adding subdivisions; 326.84, subdivisions
1 and 3; 326.85, subdivision 1; 326.86; 326.87, subdivision 2; 326.88;
326.89, subdivisions 2, 3, and: by adding subdivisions; 326.90; 326.91,
subdivisions 1 and 2; 326.92, subdivisions | and 3; 326.93, subdivision 1;
326.94, subdivision 2; 326.97, subdivision 1, and by adding a subdivision;
326.99; and 326.991; proposing coding for new law in Minnesota Statutes,
chapter 326; repealing Minnesota Statutes 1992, sections 326.84, subdivision
2; 326.94, subdivision 1; and 326.991, subdivision 1.

Reports the same back with the recomumendation that the bill be amended
as follows:

© Delete everythmg after the enacting clause and insert:

““Section 1. Minnesota Stamtes 1992 section 116J. 70, SublelSlon 2a, is
amended to read:

-Subd. 2a. {LICENSE; EXCEPTIONS.] “Business license™ or *“license™
does not include the following:
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(1) any oécupational license or registration issued by a licensing .board
listed in. section 214.01 or any occupational regtstratton 1ssued by ‘the
comrmssroner of health pursuant to section 214.13; .

(2) any hcense issued: by a county, home rule charter crty, statutory crty,'l
township, or. other polttrcal subdivision; ‘ : ‘

?3) any license required to practice the foIlowmg occupatron regulated by
the followrng sections:. -

(a) absiracters regulated pursuant to chapter 386;
(b} accountants 'regulated pursuant to chapter 326;
' (c) adjusters regulatedpursuant_to' chapter 72B;
~ (d) architects regulated pursuant to chapter 326;
(¢). assessors regulated pursuant t6 chapter 270;
- . (f) attorneys regulated pursuant to chapter 481;
® auctroneers regulated pursuant to chapter 330
(h) barbers regulated pursuant to chapter 154
: (i beauttcrans regulated pursuant to chapter ISSA
; (]) borler operators regulated pursuant to chapter 183
' (k) chm)practors regulated pursuant 10 chapter 148;
_. ) collectton agencies regulated pursuant to chapter 332
{m) cosmetulogtsts regulated pursuant to chapter 155A;

© (n) dentists, regrstered dental assrstants and dental hygtenrsts regulated
pursuant to chapter 150A;

(0) detectwes regulated pursuant to chapter 326;
P electrrcrans regulated pursuant to chapter 326;
~ (q) embalmers regulated pursuant to chapter 149
) (r) engineers regulated pursuant ‘to chapter. 326;
(s) insurance brokers and salespersons regulated pursuant to chapter 60A;
(1) certified 1ntenor desrgners regulated pursuant to chapter 326
L)) midwives regulated pursuant o chapter 148;.
{(v) morticians regulated pursuant to chapter 149;.
';:'?(w) nursing home administrators regulated pursuant to chapter ]44A
| (x) optornetnsts regu]ated pursuant to chapter 148; ‘
) osteopathrc physrcrans regulated pursuant to chapter 147;
~ (2) pharmacists regulated pursuant to chapter 151; |
(aa) physrcal theraprsts regulated pursuant to chapter 148
- h(bb) physrc1ans and surgeons regulated pursuant to chapter 147
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{cc) ptumbers regulated.p_ursuzlmt to chapter 326; .
~ (dd) podiatrists regulated pursuam to chapter 153; _
(ee) practical nurses regulated pursuant to-chapter 148; -
.(ﬂ) professional fund ralsers regulated pursuant to chapter 309
{gg) psychologlsts regulated pursuant to chapter 148;

{bh) real estate brokers, salespersons and others regulatcd pursuant to
chapters 82 and 83;

(ii) registered nurses regulated pursvant to chapter 148;

(ji) securities brokers dealers, agents, and investment advisers regulated
pursuant to chapter 80A; .

(kk) steainfitters regulated pursuant to chapter 326;

(1) teachers and supervisory and support personnel regulated pursuant to
chapter 125; _

(mm) veterinarians regulated. pursuant to chapter 156;

{nn) water conditioning oontractors and mstallers regulated pursuant to
chaptcr 326; : _

(00) water well contractors regulated pursuant to chapter 156A

r(pp) water and waste treatment ‘operators regulated pursuant to chapter 1 15;
(qq) meotor carriers regulated pursuant to chapter 221; '
(r1). professnonal corporations regulated pursuant to chapter 3[9A

(ss) real estate appraisers. regulated pursuant to chapter 82B;

(1) residential building contractors, residential renwdelers, and specmlty '
contractors regulated pursuant to chapter 326; :

{4) any dnvgr s license required pursuant to chapter 171;
(5) any aircraft license required pursuant to chapter 360;
(6) any watercraft license Tequired pursuant to chapter 86B:

(7) any license, . permit, registration, certification, or other approval
pertaining to a regulatory or.management program related to the protection,
conservation, or use of or interference with the resources of land, air, or water,
which is required to be obtairied from'a state agency or instrumentality; and

" (8) any pollution control rule or standard established by the pollution
control agency or any health rule or standard established by the commissioner
. of health or any licensing rule or standard established by the comrmssmner of
human services.

Sec. 2. Minnesota Statutes 1992, section 326.83, subdivision 4, is
amended to read: ’ .

Subd. 4. [LICENSEE.] ‘‘Licensee’” means a residential building contrac-
tor; or residential remodeler; of spocialty contractor licensed under sections
326. 83 to 326-98 326. 991 .

a
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" Sec. 3. Minnesota Statutes 1992 section 326 83, subdmsnon 6,
amended to read: .

" Subd. 6. [PUBLIC MEMBER 1 “Pubhc member” means a person who is
not, and never was, a-residential builder; building contractor, residential
remodeler, or specnalty contractor or the spouse of such person, or a person
“who has no, or never has had a, material financial interest in acting as a
residential bu11dmg contractor, residenticl remodeler or specralty contractor
ot a directly related activity. ‘

Sec. 4. Minnesota Statutes’ 1992 section 326 83 subdivision 7, is

' - amended to read;

Subd; 7. (RESIDENTIAL REMODELER 1 “Reszdentzal remodeler” means
a person in the business of contracting or offering to contract with an owner

to improve exnstmg residential real estate by providing two or more special .
skills as defined in this section. A femedeler has twe er mere special skills-

 Sec. 5. Minnesota Statutes 1992, sectlon 326.83, subd1v1510n 8_,,_13
© amended to read: ;

Subd. 8. [RESIDENTIAL BUILDING CONTRACTOR ] *‘Residential
building contractor’’ means a person in the business of . building residential.
real estate, or of contracting or offering to contract with an owner to improve
build residential real estate, by providing two or move special skills as defined
in this section. A residential building contractor may also contract or offer to
contract with an owner to improve existing residential real estate.,

Sec. 6. anesota Statutes 1992 section’ 326 83, subdmsmn lO
amended to read;

Subd. 10. [SPECIALTY CONTRACTOR B “Spec:alty contractor”’ means
apersone&herﬁaanares&de&&&lbmldmgeen&aemremedelepefmateﬂal
supphier in the business of contractmg or offering to contract to make part of

| an improvement to build or improve residential real estates meludmg roofing

- by pravzdmg one special skill as defined in this section.

Sec. 7. Minnesota Statutes 1992 section 326. 83 is amended by addmg a
subdivision to read:

Subd. 11. [SPECIAL SKILL ] “Specml skzll " means one of the fol[mvmg
_ ezght categones

(a) [EXCAVATION, ] Excavatwn mcludes work in any of the fallowmg _

" areas:

(1) excavatton
(2) trenchmg, ‘

- (3) grading;

.. {4). site gradmg, and
{3).septic sys!ems

- (b) [MASONRY AND CONCRETE 1 Masonry and concrete includes work
in any of the following areas:

(1} drain systems;
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(2) poured walls;
(3) slabs and poured m-place faotmgs
. (4) masonry wal[s,
(3) masonry fireplaces;
(6) masonry: véneér; and
(7) water resistance and waterproofing.
{c) [CARPENTRY.] Carpentry mcludes work in any of the foliowmg areas: -
(1) rough framing;
(2) finish carpentry;
(3) siding; .
(4) doors, windows, and skyli‘ghts;
({ 5 ) exterior Eovering;
{6) porches and. décks;
{7) wood fouﬁdations, a
‘(8) insulation and vapor barrier;
{9) drywall mstallatwn excluding taping and fzmskmg,
(10) cabinet and counter-top installation;
{11) wood floors;
(12) installarion of roofing materials, excluding roofing; and
( 13) soffit, fascia, and trim. -

{d)} [INTERIOR FINISHING.] Interwr fzmshmg mcludes work in any of the
Jollowing areas:

(1) floor covering; -

(2) wood floors;

(3) cabinet and counter top mstallauon,

(4) insulation and vapor barriers;

(5) interior or exterior painting;

(6) ceramic, marble, and quarry tile;

A7) ornamental guardrail and msta[lanon of prefabncated sta:rs, and

{8) wallpapermg

{e) [EXTERIOR FINISHING.] Exterior f mshing mciudes work in any of

the following areas:

- (1) siding;
(2) doors, skylights, and windows;
(3) soffit, fascia, and trim; ‘
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_{4) extertor plaster and stucco
(5) pamtmg, and . ,
(6) rain carrying systems mcludmg gutters and down spouts.

. (f) [DRYWALL AND PLASTER. 1 Drywall and plaster mcludes work in
‘ any of the followmg areas:

- o 1) mstallanon,
.#(2) taping;
(3) finishing: '
: (4) mtemor ptaster,
(5) pamtmg, and |
' (6) wa[lpapermg ) . I
b {g) [ROOF]NG ] Rooﬁng mcludes work in any of the followmg areas
‘( 1} roof covermgs,
(2) roof sheathing,;
L {3) roof weatherproofmg and msutanon, and

(4) répair. of roof support system but not construct!on of Hew roof support -
system : : . .

(h) [GENERAL INSTALLATION SPECIALT[ES ] Installanon mcludes
- work in. any of the following areas:.

(1) garage doors and openers:. i

(2) pools spas, and hot tubs , o
“(3) ﬁreplaces and wood stoves B

(4) asphalt paving and seal coatmg,”
§ (5) exterior- plaster and stucco, and .
) ( 6) ornamental guardratl and prefabncated stairs.

Sec. 8. Minnesota Statutes 1992 sectlon 326 83, is amended by addmg a’
subdivision to read; - .

* Subd. 12. [PERSON ] “Person means a natural person ftrm partner—
ship, limited liability company, corporation, or: assoczanon, and the oﬁtcers,
.dzrectors employees, or agenis of that person. . ‘

‘Sec. 9. Minnesota Stamtes 1992 sectmn 326 83 is amended by addmg a
subdmsmn to read: ;

Subd 13.. [QUAL[FY ING PERSON] “Quahfj;mg person means the
individual who Julfills the examination and education requtrements Jor
'ltcensure on behalf of the ltcensee . ‘

- Sec.:10. Minnesota Statiites 1992, sectlon 326 83 is amended by addmg a“ ‘
SllblelSlOIl to read PENEE :
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Subd. 14. [GROSS ANNUAL RECEIPTS.] ‘‘Gross annual receipts’
means the fotal amount derived from residential contracting or remodeling

activities, and must not be reduced by cost of goods sold, expenses, losses, or

any other amount.

. Sec. 11. anesota Statutes 1992 section 326.83, is amended by addmg a .
subdiyision to read: .

Subd. 15. [AFFILIATE.] An “aﬁ‘il:ate” of another person means any
person directly or indirectly controlling, controlled by, or under common
control with the other person.. ‘

Sec. 12. Minnesota Statutes 1992 section 326.83, is amended by addmg a
‘subdivision to read:

Subd. 16. [OWNER. }'Excepr in' section 326.91, subdivision 1, “owner’
means a person who has any legal or eqmtable mterest in real property: For
purposes of sections 326.83 ‘to 326.991, “‘owner’’ does not include a
residential building contractor or res:denual remodeler who constructs or.

“improves ifs own property for purposes of speculation. A residential building
contractor or residential remodeler will be presumed to be building or

- improving for purposes of speculation if it constructs or improves more than
one property within any 12-month perwd

Sec. 13. Minnesota Statutes 1992 section 326.83, is amended by addmg a
subd1v1510n to read:

"Subd. 17. [LESSEE.] ‘‘Lessee’ means one who rents respdentmt real estate.
pursuant to a written lease agreement of at least one year's duration.

© Sec. 14. Minnesota Statutes 1992, sectlon 326 84, subd1v1s1on 1
amended to read:

Subdivision 1. [PERSONS REQUIRED TO BE LICENSED] A -person
who meets the definition of a residential remodeler as defined in section.
326.83, subdivision 7, or a residential building contractor as defined in
section 326.83, subdivision 8, must be licensed as a residential building
comtractor or residential remodeler.

Subd. la. [PERSONS WHO MAY BE LICENSED. 14 person who meets
the definition of a specialty contractor as defined in section 326.83, "
subdivision 10, may be licensed as a residential building contractor or
residential remodeler unless requzred to be licensed by the staté as a speaalty

- contractor. -

Subd. Ib [PROHIBITION] Except as prov;ded in ‘subdivision 3, no
engage in the work of a persons required to be licensed by
; subd:vzswn I may-act or hold themselves out as residential building
contractor remedeler; of specialty conteactor confractors or residential
remodelers for compensation without.a valid license issued by the commis-
sioner. Iheeemﬁmsmefshallreeemendmehtypesefene-skﬂleemee—
tency or single speeial skill sroups must be licensed as
aﬁdrepeﬁmthelegisl&mfebyhﬂuaﬂl%%wﬁhthe;eeemended

typesefspeetakygreup&ﬂaeheensmgpreeedm&andpe%eemng“;
edueat-}enﬁequﬁements—

Subd. Ic. [LICENSING CRITERIA. 1 The examination and educanon o
requirements for licensure under sections 326.84 tor 326,991 must be fulfilled -

by a quahszmg person designated by the potential licensee. If the quahfjung
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person is a managing employee, the qualifving person must be an employee
who is regularly employed by the licensee and ‘is actively engaged in the
business of residential contracting or residential remodeling on behalf of the
licensee. For a sole proprietorship, the qualifying person must be the
proprietor or managing employee. For a partnership, the qualifyirig person
. must be a general partner or managing emplovee. For a limited liabi!ity
company, the qualifying person must be a chief manager or managing
. employee. For.a corporatmn the qualifying person must be a chief executive
officer or managing employee. A gualifying person for a corporation may act
as a qualifying person for one additional corporanon if one of the following
conditions exists.. : o '

(1) there iy a common ownership of at least 25 percent of each licensed
corporation for which the personacts in a quahfying capacity; or

(2) one corporanon is a. subsidiary of another corporation for whach ‘the
same person acts in a qualifying capacity. *'Subsidiary,” as used in this
section, means 4 wrporanon of whwh at-least 25 percent is owned by the

parent C‘OFPOFCH!OH

Sec. 15. Minnesota: Statutes 1992 section' -326.84,' subdivisioh 3, is
amended to read:

Subd 3. [EXGEIIF—ION-S EXEMPTIONS 1 The llcense reqmrement does
nol apply to:;. ‘

(l) an emp]oyee of a llcensee perfomung work for the hcensee

(2) a material person, manufacturer, or refailer furnishing finished products
materials, or articles of merchanchse who does not install or attach the items;

(3) an owner or owners of residential real estate whe i improve the resa-den&al

real estate oF who build or improve a structure on the residential real estate and
who do the work themselves or jointly with the owner’s own employees or
‘agents. This exempnon does not apply 10 a person who engages in a patiern
of building or improving real estate for purposes of resale. Such a pattern is
presumed o exist if the person sells more than one property so bmh or
1mproved within any 12-month period, :

(4) an architect or engineer engaging in professmnal practice as defmed in
this chapter; -

5) apersonengagngmaﬁyprejeetbyeneefmefeeemets—fe;mme
aggregate contract price; ineluding labor; materials; installation; and all othes
'ﬁems—t&lessthan%@@—lhe%@@hﬂmmybee*eeededbythe
unlicensed person if the pessen’s whose total gross annual _recelpts from
projects regulated under this section do not excecd $15, 000 ‘

{6) a mechanical contractor— plumber— er eleetﬂe]an

(T)apefsendemge*eavaaeﬂfefthemstauaaenefanm—mesewage :
' @ﬂwmm%mmmmwmem
beferetheeffeeh#edateefhaws%—ehapter%@é—see&emlte%%—anda
plumber, electrician, or other person whose profession is otherwise subject to

statewide l:censmg, when engaged in the actzwty which is. the subject of
lzcensure . ‘ .
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@) (8) specialty contractors that are not fequired to be licensed; as
determined by the }egislal:ufe— who prowde only one spec:al skall as defmed in
section 326.83; . . :

{9) a school district, or a rechnfcal college gbvemed under chapter 1 36C ; and
(10) manufactured housing ms.tallers

To quahfy Jor the exemption in clause (5),a person must obtam a certtﬁcate )
of exemption from licensing from the commissioner.

' A'certzﬁcaa‘e of exemption will be issued upon the applicam's filing with the
commissioner, ar affidavit stating that the applicant does not expect to exceed
$15,000 in gross annual receipts derived from contracting activities durmg
the calendar year for which the exempnon is requested. :

1o renew the exemption in clause (3), the applicant must fde an aﬁ"zdawt
.s.ratmg that the applicant did not exceed $15,000 in gross annual receipts

during the past calendar year, and the applicant does not expect to exceed .

$15.000 in gross annual receipts during the calendar year for which the
exempnon is requested.

Ifa person operating under the exemptwn in-clause (5 J, exceeds $I 5,000
in gross receipts during any calendar yegr, the persom must immediately
swrrender the exemption certificate and apply for the appropriate license. The

“person must remain licensed until such time as the person’s gross annual
receipts during a calendar year fall below $15,000. The person may then
apply for this exempuon for the next calendar year.

Sec. 16." Minnesota Statutes 1992, SC_Ct.lOll 326 .85, subdivision 1, 15
amended to read:

Subdivision 1. [BUILDERS STATE ADVISORY COUNCIL.] The com-
missioner shall appoint seven-eight persons to the builders state advisory
council.. At least three members of the council must reside in greater
Minnesota, as defined in section:1160.02, subdivision 5. At least one
meémber of the council must be a residential building contractor, one a
resideniial remodeler, ooe a-specialty contractor, one a representative of the
_ commissioner, one a local building official, and one a public member and one
a representative of organized labor designated by the AFL-CIO, this member
shall nbt be subject to the membership term limits under section 15.059.

" Sec. ]’." anesota Statutes 1992 sccuon 326.86, is amended to read:
326 86 [FEES ]

Subdwlsmn 1. [LICENSING FEE ] The 11censmg fee for fee;ldenaal
building contractors and remodelers persons licensed pursuant to sections
326.83 to 326.991 is $60 for the license period ending Mareh 31 1993; and
$75 for each per year thereafter. The commissioner may adjust the fees under
section 16A.128 to recover the costs of administration and enforcement. Fhe
commissioner shall establish licensing fees for specialty contractors undef
seetion 16A-128- The fees must be limited to the cost of license administration -
and enforcement and must be deposited in the state treasury and credited to the
general fund. A fee of 325 will be charged for a duplicate license or an amended
license reflecting a change of business name, address, or gualifying person.

'Subd. 2. [LOCAL SURCHARGE.]'A local government unit may place a
surcharge .in.an amount no greater than $5 on each building permit that
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- requlres a llcensed remdentlal buﬂdmg contractor, residential remodeler, or .
* specialty contractor for the purpose of license verification. The local govern—.
" ment may verlfy a license by telephone or facsrmlle machine. } o

 Sec. 18. Minnesota Statutes 1992 sectlon. 326 87 subd1v1s1on 2, is
amended to read _ . o :

Subd 2. {HOURS 1A heensee quahfymg person of a geﬂeml fesrelenﬁal
' GG&E!—‘&GEG}' or remodeler licensee must provide proof.of compietion of 15 seven
houm@reaeh%heensepe&ed—@enﬂnumgfealesmheumand
continting general residential contractor or rernedeler hours must be sranted
ferﬂaesameeome#ﬂmeetsthegmde}mes%faﬂappmvedeourseme&eh
hieense program of continuing education per year. 10 the ‘extént the commis- -
"sioner considers it-appropriate, courses or paris of courses may be consid-
ered to satisfy‘both continuing educdtion requirements-under . IhlS sectwn and
'-commumg real’ estate educauon reqmrements : :

Sec 19 [326 875] [NOTICE OF CHANGE ]

Wrztren notice must be. given to the, commzsswner by each hcensee of any .
' change in personal name, trade name; quahjjfmg person, address or business
location not later than 15 business ddys after the change. The commtss:oner
shall issue an amended license, if required, for the unexpzred period. -

Sec. 20 anesota Statutes 1992 sectron 326 88 is amended to read
326. 88 [IPEMBQRARAE LIGENSES LOSS OF QUALIFYING PERSON 1

“Atempempyheensemustbe}ssuedtereﬁden&albuﬂdrngeentmeters—.~,
wmodelers—orspeaakyeen&aeters#éhepersenwheebtmedaheenseundeﬁ
seeﬁen%%é&—subdﬂmen%e}ause{%)of(s}—leavesthepafmemmp :

tempesaryheensee*pﬂesaﬁteronewafaadmayﬂotbesenewed- Upon the%
departure or disqualification of .a licensee’s qualifying person because .of

death, disability, retirement, position change, or other reason, the licensee
. tust notify the commissioner within 15 business days. Thé licensee shall-have

120 days from the departure’ of the qualifying. person -to obtain a new

“gualifying person. Failure to secure a-new qualifying person: w:thm 120 days

will resilt in the automatic termmanon of the ltcense

-Sec. 21. Mlnnesota Statutes 1992 sectlon 326 89 subdwlsmn 2, _1s. :
-‘amended ‘to-read; : :

Subd 2. [CONTENTS] The apphcatlon must lnclude the followmg -
-information regarding the appllcant

a

(1) anesota workers compensauon 1nsurance aceount number cemf cate,

) employment insurance account number

(3 certzftcate of liability ms e
L (4) type of heense requested

{-4-) (5) name ‘and address_of the apphcant 1£ the appheaat is a se}e‘
prepﬁetefsh}p-nameandaddfessefeaehparmer}fﬂaeappheaﬂt‘}sa

;-OF name and address of each of the corporate officers; directors; -

partnership; '
andaﬂshareheldersheldmgmopetbanﬁvepefeentoﬂheeum&ndmgsmk o
‘mtheeorpera&en— ‘ L . o

S _-
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(i) hame and address of the applicant’s qualifying person, if other than
applicant; and - - ' C s
(ii) if the applicant is a solé proprietorship, the name and address of the
sole proprietor; if applicant is a partnership, the name and address of each .
partner; if the applicant is a limited liability company, the name ‘and address
of each governor and manager; if applicant is a corporation, the name and
addréss of each of the corporate officers, directors, and all shareholders

holding more than ten percent of the outstanding stock in the gorporarion ke

(5) (6) whether the appl‘_i,ca,nt‘ or qualifying 'pers__o‘n(has ever been licensed in
this or any other state and has had a professional or vocational license refused, -
suspended, or revoked, or has been the siibject of any administrative action;

6) (7) whether the applicant, qualifying person, or any of its the applicant’s
cg;poi‘até_- or -partiership  directors, limited Hability company -governors,
officers, limited ‘or general partners, managers, of all shareholders holding-
moré than five ten percent of the outstanding stock share of the corporation
that have been issued, or all'members holding more than ten percent of the
voting power of the membership intérests that have been issued, has been
convicted of a crime that either related directly to the business for which the

- licénse is-sought or involved fraud; misrepresentation, or misuse of funds; has
suffered a judgment in-a civil action mvolving fraud, misrepresentation,
negligence, or breach of contract, or.conversion within the ten years prior to
the submission of the application; or has had any government license or permit
suspended or revoked as a result 'of an action brought by a federal, state, or

~“local goveramental unit or agency in this or any other ‘state;

type of lieemse; and  ~ - 7 R

 (8)the applicant’s and gualifying person’s business histot’y for the past-five

- years and whether ‘the applicant or.‘qualifving person has ever filed for
- bankruptcy or protection from creditors or has any unsatisfied judgments

against the applicant- or gualifying person; and o .

(9) whether the qualifving person is the.qualifyirig person for more than one
licensee. - AR S ST

For-purposes of this stbdivision, “applicant” includes employees who
exercise managemeni or policy control over, the residential contracting and
remodeling activities in the state of Minnesora, including affiliales, partners,

directors, governors, officers, limited or general parmers, managers, all
shareholders holding more than ten percent of the shares that have been.
issued, d shareholder holding more than ten percent of the voting power of the
shares that have been issued, or all members holding more than ten percent

‘of the membership interests that have been issued or more than ten percent of

" thé voting power of the membership interests that have been issued.

The commissioner may require further information as the commissioner de¢ms

o "appropriate to administer the provisions and further the purposes, of this chapter.

" Sec. 22. Minpesota Statutes 1992, section 326.89, subdivision 3, is .
amended to read: L TR ; C o

_ Subd. 3. [EXAMINATION.] All individual applicants Each qualifying
person must satisfactorily complete a written examination for the type of
license requested. The commissioner may éstablish the examination quahifi-
cations; including related education experience-and education, -the. examina-
tion procedure, and ‘the - examination for “each licensing . group.- The.
. examination must include at a minimum the following areas:: -~ "
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(B appropnate knowledge of techrncal terms commonly used and the
knowledge of reference materials and.code books to be used for techmcal
" information; and .

(2) understanding of the general prmcrples of busmess management and
other pertinent state laws . . . .

“Each examination must be designed for the specnﬁed type of license

requested. The council shall advise the commissioner on the gradmg,

monitoring, and updating of examinations.

Sec. 23. Minnesota Statutes 1992, section 326. 89, is amended by addmg a
subdivision to read: A

Subd. 3a. [ELIGIBILITY.] Any person may take the license exammatmn
After satisfactorily completing the examination, an individual may be desig-
nated as the qualifying person for a licensee at any time, if the individual has
also fulfilied the continuing education requirements set forth in section 326.87
in the manner reqmred Jor the qualifying person of a licensee. ’

Sec. 24, Mlnnesota Statutes 1992 section 326 89 1s amended by addmg a
“subdivision to Tead:

Subd. 6. [ADDITIONAL LICENSING REQUIREMENTS ] As an’ alter-
native to denying an apphcanon for licensure pursuant to section 326 91,
subdivision 1, the commissioner may, as a condition of licensure and based
upon information received pursuant to section 326.89, subdzvtston 2, clauses
(6) to (8), or a finding pursuant to section 326.91; subdivision 1, clauses (1) _
to {9), impose additional insurance, bonding, reporting, record keeping, and
other requirements on the apphcanr as are necessary to protect the public.

Sec. 25. Minnesota Statutes 1992 section 326.90, is amended to read
326.90 [LOCAL LICEN SE PROHIBITED ]

Except as prov1ded in section 326 991, a polmcal subdivision may not
requnearesideﬂaalbuﬂdmgeeﬁ&aetopremedeleperspeeﬁakyeemaetor
person licensed under sections 326.83 10 326.991 o also be licensed under-
any ordinance; law, rule, or régulation of the political’ subdivision. This
section does not prohibit charges for bunldmg perm]ts or other charges not
chrectly related to hecnsure :

Sec: 26.° anesota Statutes "1992, ¥ seetion 326.91, subdjvision -1, is
amended to fead:

Subdwrslon I [CAUSE } The commissioner may by order deny, suspend
-or revoke any license -or may .censure a licensee, and may -impose a civil
penalty as provzded Jor in section 45.027, subdivision 6, if the commissioner
finds that the order is in the public interest, and that the applicant o, licensee,
or gffiliate of an appl:cant or licensee, or- other agent, owner, parmer
director, governor,” shareholder, member, officer, qualifying person, or
managing employee of the applicant or licensee or any person occupying a
szmz[ar status or perjformmg similar functions: .

* (1) has filed an application for aicense which is mcomplete in any miterial
respect or contains any statement which, in light of the circumstances under
which'it is made, is false or misleading Wlth respect to any matenal fact;.

(2) has engaged in a fraudulent deceptrve ‘or dishonest practice;
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(3) is permanently or temporarily enjoined by any court of competent
jurisdiction from engaging in or continuing any conduct or practice mvolvmg _
any aspect of the business; ‘

{4) has failed to reasonably supervise employees agents, subcontractors or
salespersons, or has performed negligently or in breach of contract, so as to
cause injury or harm.to the public; :

~ (5) has violated or failed to comply with any provision of sections 326.83
to 326.98 or any rule or order under sections 326.83 to 326.98; :

* (6) has been shown to be 1ncompetent untrustworthy, or ﬁnancrally
1rresponsrble

(7) has been convicted of a violation of the state building code;

(8) has failed to use the proceeds of any payment made to the licensee for

the construction of, or dny improvement to, residential real estate, as defined

" in section 326.83, subdivision 9, for the payment of labor, skill, material, and

- machinery contributed to the construction or improvement, knowing that the

cost of any labor performed, or skill, material, or machinery furnished for the
improvement remains unpaid; ef

{9) has not furnished to the person making payment either a valid lien
waiver as to any unpaid labor performed, or skill, material, or machinery
furnished for an improvement or a payment bond in the basic amount of the
contract price for the improvement conditioned for the prompt payment to any
person or persons entitled to payment;:

(10) has engaged in conduct which was the basis for a contractor’s recovery
Jund payment pursuant to section 326.975, which payment has not been
reimbursed; or .

(11} has engaged in bad faith, unreasonable delays, or frivolous claims in
defense of a civil lawsuit arising out of their acttwtres as a licensee under this
chapte

Sec.. 27. Minnesota Statutes 1992 section 326.91, subdivision 2, is
amended to read:

Subd. 2. [ADMINISTRATIVE ACTION.] Section 45.027 apphes to any
action taken by the commissioner in connection with -the administration of
sections 326.83 to 326:98 326.991.

Nothing in this section prevents the commissioner fmm denying, suspend-
ing, revoking, or restricting a license, or from censuring a licensee based on
acts. or ‘omissions not specifically enumerated in this subdivision.

Sec. 28. Mimnesota Statutes 1992, section 326.92, subdivision 1, is
amended to read:

Subdivision 1. [MISDEMEANOR 1A person required to be licensed under
sections 326.83 to 32698 326.99] who performs unlicensed work as a
fesadenhalbmldmgeemqer—femedelekofspeemkyeommetons guilty of
a nusdemeanor

Sec. 29. Minnesota Statutes 1992, section 326 92, subdivision 3,
amended to read:
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* Subd. 3. [COMMISSIONER ACTION] The commissioner may bring
actions, including cease and desist actions, against an unlicensed of licensed
res:den&al eoniracton remodeles of spee}aky contracter any person
licensed or required to be licensed under sections 326.83 to 326.991 to
protect the public health, safety, and welfare. ' '

Sec. 30. Minnesota Statutes 1992 section 326. 93 subdivision’ 1, is
amended to read: . .

Subdivision 1. [LICENSE.] A nonre51dent of Minnésota may be hcensed as
a residential building contractor: or residential remodeler; oF :
cORFActoF upon comphance with all the provisions of sections 326.83 to
32698 326.997. -

- Sec. 31, Minnesota Statutes 1992, section'326.94, subdivision .2, is
amended to read:

Subd. 2. [INSURANCE ] Residential baﬂdmg contEactors, remedeleﬁs—
and specialty contracters Licensees must have public liability insurance with -
limits of at least $100,000 per occurrence and, which must include at least
$10,000 property damage insurance coverage. The commissioner may in-
crease the minimum amount of insurance required based on the type of hieense
and the annual gross feceipts of the leensee for any licensee or class of
licensees if the commissioner considers it to be in the public interest and

necessary to protect the interests of Minnesota consumers

Sec. 32. [326.:951] [DISCLOSURES. ]

If a licensee sells or offers (o sell residential property, constructed by the
licensee, which is or has been occupied by the licensee, the licensee must,
prior to entering into a binding purchase agreement, provide to the buyer a
written disclosure which states that any claims that arise as a result of the
licensee’s construction of the property: (1) will not’be covered under the
statutory warranty established by chapter 327A, and (2) if the licensee has
occupied the residential property for one year or more, will not be ehgzble Jor
reimbursement from the contractor’s recovery fund.

Sec. 33. Minnesota Starutes 1992 section 326.97, 'subdivisién 1, is
. amended to read: : . .

Subdivision 1. [APPRQW’H: RENEWAL.] Licensees whose applications
have been properly and timely filed and who have not received notice of denial
of renewal are considered to have been approved. for renewal and may
continue to transact business whether or not the renewed license has been

received. Apphe&&eﬂfefreaewalefaheeﬁseﬁfequﬁeéewfy&weyemaﬂef
the initial suapee- Applications are timely if received or postmarked by

December 15 March 1 of the year prior to the renewal year. Appllcatlons must
be made on a form approved by the commissioner.

Sec. 34. Minnesota Staiutes 1992, section 326 97 is amended by acldmg a
subdivision to read:

Subd. la. {ANNUAL RENEWAL ] Any license- Lssued or renewed after
August 1, 1993, must be renewed annually.

Sec 35. [326.975] [CONTRACTOR’S RECOVERY FUND.] ~

S,cbdwzswn 1. [GENERALLY.] (a} -In addmon to any other fees, each
applicant shall pay a fee 1o.the contractor’s recovery fund. The contractor’s
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recovery fund is created in the state treasury and must be administered by the
commissioner in. the manner and: subject to all the requirements and
l:matanons provided by section 82.34 with the followmg exceptions:

{1 ) cach licensee who renews a license shall pay in addition to the
appropriate renewal fee an additional fee which shall be credited to the
contractor’s recovery fund. The amount of the fee shall be based on the
licensee’s gross annual receipts for the calendar or fiscal year immediately
preceding the renewal, on the following scale:

Fee “Gross Receipts

100 - - “under $1,000,000

$150 $1,000,000 1o $5,000,000
- $200 . over $5 ,000,000

Any person who receives a new license shall pay a fee based on the same
: scale _ .

(2) the soie purpose of this fund is to compensate any aggr:eved owner or
lessee of residential property who obtains a final judgment in any court of
competent jurisdiction against a licensee licensed under section 326.84, on
grounds of fraudulent, deceptive, or dishonest practices, conversion of funds,
or failure of performance arising directly out of any transaction when the
© judgment debtor was licensed and performed any of the activities enumerated
under section 326.83, subdivision 11, on the owner’s residential property or
on residential property rented by the lessee, or on new residential construc-
tion which was never occupied prior to purchase by the owner, or which was
occupied by the licensee for less than one year prior to purchase by the owner,
and which cause of action arose on or after March 31, 1994, and

(3) nothing may obligate the fund for more than $50,000 per claimant, nor
more than $50,000 per licensee.

{b) Should the commissioner pay from the contractor's recovery fund any
amount in settlement of a claim or toward satisfaction of a judgment against
a licensee, the license shall be automatically suspended upon the effective
date of an order by the court authorizing payment from the fund. No licensee
shall be granted reinstatement until the licensee has repaid in full, plus
interest at_the rate of 12 percent a year, twice the amount paid from the fund
on the licensee's account, and has obtained a surety bond issued by an insurer
authorized to transact business in this state in the amount of at least $40,000.

Subd. 2. [ACCELERATED CLAIMS PAYMENT.] Recovery fund claims
that do not exceed the jurisdiction limits for conciliation court matters as
spectfied in section 487.30 shall be paid on an accelerated basis if all of the
Jollowing requirements have been satisfied:

{a) When any aggrieved person obtains a judgment in any court of
competent jurisdiction, regardless of whether the judgment has been dis-
charged by a bankruptcy court against a residential building contracror or
residential remodeler on grounds specified in subdivision 1, paragraph (a),
clause (2), the aggrieved person may file a verified application with the
commissioner for payment out of the fund of the amount. of actual and direct
out-of-pocket loss in the transaction, but excluding any attorney fees, interest
on the loss and on any judgment obtained as a result of the loss, up 1o the
conciliation court jurisdiction limits, of the amount unpdid upon the judg-
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ment. For purposes of this section, persons who are Joint tenants or tenants
in common are deemed to be a Smgle claimant.

(b) The commzss:oner has .sent . the licensée a copy of the’ venﬁed
application by first-class mail to the licensee’s address as it appears in the
records of the.department of commerce with a notice that the claim will be
paid 15 days ﬁ’om the date of the notice unless . the licensee notifies the
commissioner prior to that date of the commencement of an appeal of the
Jjudgment, If the time for appeal has not expired, and that payment of the clazm _
will result in automatic suspension of the licensee’s license. -

(c) If the licensee does not notify the commissioner of the commenceément of
an appeal, the commissioner shall pay the clazm at the end of the 15 day
_ period. ,

{d) If an appeal is commenced, the paymenr of the clcum is stayed unul the
conclusion of the appeal. .

(e) The commissioner may pay claims which total nO more . than $15,000
against the licensee under this accelerated process: The commissioner may
prorate the amount of claims paid under this subdivision if claims in excess of *
$15.000 against the licensee are submimed. Any ‘unpaid portions of such
claims shall be satisfied m the manner set fon‘h in subdivision ].

“Sec. 36. Minnesota Statutes 1992, section 326 99 is- amended to read: -
326 99 [INITIAL TEMPORARY LICENSES ]

-Residential building contractors and reszdennal remodelers must obtam a )
temporary license, which- is effective as of January 1, 1992. The commis-
sioner may stagger the temporary licenses so that approxnnately one-half ‘of
the licenses will expire on March 31, 1993, and the other one-half on March
31, 1994. For residential building contraciors and remodelers whose initial
temporary license expires March 31, 1993, the commissioner upon receipt of
a written request and upon payment of the appropriate license renewal fee by,
the licénsee shall extend the examination deadline until March 31, 1994. In
1994, in addition o the established examindtion sites, and af no ada’monal
costs to the examination candidate, the examinaiion must be made available

“at least once at five additional sifes’ throtighout ‘the state. The additional
examination sites must be tacated whenever possible at publw Schools or
rechmca[ col!eges .

Sec. 37. anesota Statutes 1992 sectlon 326 9971, is amended to read
326.991 [EXEMON EXCEPTION ] ' '

Suba’waswn 1. The license requlrement under section 326.84 does not apply
o a residential “building contractor, - residential remodeler, or specialty
contractor licenséd by the city of St. Paul or the city of Minnéapolis and who
is performing work within the legal boundaries of one of those municipalities.
Haememsshalladeptaﬂdadmmmm&he{e&sfeﬁthere&ée&ualbuﬂdmg
centractors and remodelers established i section 326-89 within six months of
the effective date of the rules establishing the examinations: .

Thzs subdtv:s:on expzres March 31, 2000

Subd 2. The commissioner may by Fale estabhsh & pﬁeeeduse fer- contract
with the city .of Minneapolis-and the city- of St Paul to adrmmster thls
lleensmg program ef & eontraet basis. :
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Sec. 38. [MANUFACTURED HOME INSTALLERS. ]

Manufactured home installers as defined in Minnesota Statutes, section
326.83, subdivision 4b, are not subject to Minnesota Statutes, section
326.975. Manufactured home installers as defined in Minnesorta Statutes,
section 326.83, subdivision 4b, are subject to Laws 1993, chapter 9, except
that the bond requirement shall be $2,500. .

Sec. 39. [REPEALER.]

Minnesota Statutes 1992, sections 326.84, subdivision 2; and 326.94,
subdivision I, are repealed.

Sec. 40. [EFFECTIVE DATE.]

Section 15 is effective August 1, 1993, but the certificate of exemption
requirement for those persons claiming an exemption pursuant to clause (5) of
section’ 15 shall not be effective until March 31, 1994.’

. Delete the title and insert:

‘A bill for an act relating to commerce; modifying the definition of
business license; regulating residential building contractors and remodelers;
providing licensing requirements; prescribing the powers and duties of the
commissioner; establishing a contractor’s recovery fund; amending Minnesota
Statutes 1992, sections 116J.70, subdivision 2a; 326.83, subdivisions 4, 6, 7,
8, 10, and by adding subdivisions; 32@.84, subdivisions 1 and 3; 326.85,
subdivision 1; 326.86; 326.87, subdivision 2; 326.88; 326.89, subdivisions 2,
3, and by adding subdivisions; 326.90; 326.91, subdivisions 1 and 2; 326.92,
subdivisions 1 and 3; 326,93, subdivision 1; 326.94, subdivision 2: 326.97,
subdivision 1, and by adding a subdivision; 326.99; and 326.991; proposing
coding for new law in Minnesota Statutes, chapter 326; repealing Minnesota
Statutes 1992, sections 326.84, subdivision 2; and 326.94, subdivision }.”

" And when so amended the bill do pass. Mr. Merriam questioned the
reference thereon and, under Rule 35, the bill was referred to the Committee
on Rules and Administration..’ ’

Mr. Marty from the Committee on Ethics and Campaign Reform, to which
was referred '

H.E No. 163: A bill for an act relating to campaign reform; limiting
noncampaign disbursements to items specified by law; requiring lobbyists and
political comrmittees and funds to include their registration number on
contributions; prohibiting certain *‘friends of”’ comunittees; requiring reports
by certain solicitors of campaign contributions; limiting use of contributions
carried forward, requiring unused postage to be carried forward as an
expenditure; requiring certain notices; changing contribution limits; limiting
contributions by political parties; prohibiting transfers from one candidate to
another, with certain exceptions; limiting contributions by certain political
committees, funds, and individuals; eliminating public subsidies to unop-
posed candidates; providing for a public subsidy to match in-district contri-
butions; clarifying filing requirements for candidate agreements and the
duration of the agreements; requiring return of public subsidies under certain
conditions; imposing contribution limits on candidates for local offices;
prohibiting political contributions "by certain nonprofit corporations and
partnerships; requiring a report of candidates on' whose behalf political
contributions have been refunded by the state; defining certain terms;
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clarifying certain language; appropriating money; amending Minnesota Stat-
utes 1992, sections 10A.01, subdivision 10c, and by adding a subdivision;
10A.04; by adding ; a subdivision; 10A.065, subdivision 1; 10A.14, subdivi-.
sion 2; 10A. 15, by adding subdivisions; 10A.19, subd1v151on 1; 10A.20,
- subdivision.3, and by adding a subdivision; 10A.25, by adding subdivisions;
- 10A.27, subdivisions 1, 2,-9, and.by adding subdivisions; 10A.31, subdivi-
sions 6, 8, and by adding a subdivision; 10A. 322, subdivisions 1 and 2;
.- 10A. 324 ‘subdivisions 1.and 3; 211B:15; 290.06, subdivision 23;.proposing
coding for new law in Minnesota Statutes, chapters 10A; 211A; and 2}1B. -

Reports the same back with the recommendation that the bill be amended
as follows: . : ‘ _ ,

Delete everything‘ after the eriat:ting‘ "clause and insert:

" “Section. 1. Minnesota Statutes 1992, section lOA 01, is, ame'ndf;:'d' by
addmg a subdivision to-read: ‘ . : :

Subd. 9a. [ELECTION CYCLE. ] “Election cycle’” means the pertod from
Janiiary 1 following a general election for an office to December 31 fo[lowmg
the next general election for that office, except that “election cycle” for a
special election means the period from the date the special elecnon wrzt is

issued to 60 days after the special election is held.

- See. 2. Mlnnesota Statutes 1992 section 10A. 01 subd1v151on 10b, 151'
- amended to, read:

"Subd. 10b. “Independent expendlture” means an expenditure expressly
advocating the election or defeat of a clearly identified- candidate, which
expenditure is made without the expess or implied consent, authorization, or
cooperation of, and not in concert with or at the Tequest or sug gestion of, any
. candidate or any candidate’s principal campaigh committee or agent. An -
independent expenditure is not a contribution to that candidate. An expendi-
ture by a polmca[ party or political party unit, as defined in section 10A.275,
subdivision 3, in a race where the pol’zt:cal party has a candzdare on the ballot
is not an mdepencient expenditure.’ :

Sec 3. Minnesota Statutes 1992 sectlon 10A. 01 subdrvxsnon 10c, is |
amended to read: :

\ Subd 10c [NONCAMPAIGN DISBURSEMENT] “‘Noncampaign djs-
bursement’’ means a purchase- or payment of money or anythmg of value

- made, or an advance of credit incurred, by a political committee, " political

-fund, or principal campaign comrnittee for any purpese other than to influence
...thenennnaneﬂefelee&eﬂefaeandidateeftepfemeteefdefeatabaﬂet

Neﬂeamp&tgn d&sbufsemeﬂt }ne}udes ariy of the followmg purposes .
(@) Payment for accountmg and legal services; “
{b) Return ofa contnbution to:the source;

{c) Repayment of a’loan made to the: polltlcal committee, pohtlcal fund or
prmc1pa1 campalgn commlttee by that commlttee or fund

(d) Return ofmeney ‘from the ‘state eleeuens eampaignﬁund a publu‘ .
subsidy; - L .
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" (&) Payment for food, beverages entertamment and facility rental for a
fundralsmg event; . :

(f} Services for a constituent by a member of the legislature or a
constitutional officer in the executive branch, performed from the beginning
of the term of office to 60 days after-adjournment sine die of the legislature
in the election year for the office held, and half the cost of services Jor a

. constituent by a member of the legislature or a corstitutional officer in the
. executive branch performed from acyoumment sine die to 45 days after
adjournment sine die; : .

() A donation“in kind given to the political committee, political fund, or
principal campaign co'mmjttee for purposes listed in clauses (e) and (f);

(h) Payment for food and beverages provided to campa:gn volunteers while
they are engaged in campaign activities, : :

(i) Payment of expenses incurred by elected or. appomted leaders of a
.. legislative caucus in carrying out their leadership responsibilities;

() Payment by a principal campaign committee of the candidate’s expenses
Jor serving in public office;

(k) Costs far child care > for 'the candidate's children when campaigning_; ‘
o ) Fees paid 10 attend a campaxgn school

(m) Costs of a postelecnon party durmg the election year when a
candidate’s name will no longer appear on a ballot or the general electwn is
concluded, whzchever occurs ﬁrst '

(n) Interest on loans paid by a prmetpal campazgn committee on outstand
ing loans; .

(o) F. iling fees; ana’

{r) Postgenera! election thank you notes. or advemsements in Ihe news
media. ‘ , : . R

~ The board shall determine whether an actmty involves a noncampalgn
disbursement: within the meaning of this subdivision; and .

éhéPaymeﬂiferfeedaadbevemgesprewdedteeampmgn%hn@eemxﬂule
they are engaged in campaign activities.

Sec. 4. Minnesota Statutes 1992 sectlon lOA 01 is amended by addmg a. .

subdivision to read

Subd. 29 [POPULATION 1 “Populanon means the population estab ,
lished by the most recent federal census, by a special census taken by the
United States Bureau of the Census, by an estimate made by the metropolitan

“council, or by an estimate made by the state demographer under section
4A.02, whichever has the latest stated date of count or estimate..

Sec. 5. Minnesota Statutes 1992 sectlon 10A. 065 subd1v1smn 1,
amended to read:

Subdivision 1. [REGISTERED LOBBYIST CONTRIBUT[ONS LEGIS— '

LATIVE SESSION.] A candidate for the leglslature or for constitutional .
- office, acandidate’s .principal campaign’ committee, any other political
committee with the cand1clate s name or title, e any comrmttee authorized by
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_the candidate, or the party organization within a house of the legislature, shall
not solicit or accept a contribution on behalf .of the ¢ candidate’s principal
campaign committee, any other political comunittee with the candidate’s name
or title, er any committee authorized. by the candidate,. or the party
organization, from a registered lobbyist, political committee, or political fund
during a regular session-of the legislature or during the 30 days zmmed:atety
preceding a regular session of the-legislature. )

~ Sec. 6. Minnesota Statutes 1992, section 10A. (}65 subd1v131on 5
amended to read:

. Subd. 3. [-POLlTICA_L COMMI"T-TEE.] ‘This section‘does not z’ipply ‘to a
“political committee established by a state political “party; by the party
organization within a congressional - district, county, legislative district,
municipality, or precinct; by all or part of the party organization within each
house of the legislature; except for individual members; by a candidate for a
judicial office; orto a member of such a polmcal committee actmg solely on

* behalf of the committee. . : .

Sec.” 7. Mifinesota Starutes 1992, sectidr{ ‘lOA-.‘_fZ,__subdiviéipn 5,' is
- amended to read: : ‘

Subd. 5. Notwithstanding - subdmsmn 1 any association may, - lf 1ot
prohibited by other law, deposit if its pohtwal fund money derived from dues
or membership fees. Dues and membership fees must not be commingled in
the same fund as coniribuiions and may not be used to make contributions to
candidates or to make mdependent expenduures except as targeted to inform
solely. the association’s own .dues-paying or fee-paying members of the

"association’s position on an issue or d candidate. Pursuant to section 10A.20, -
the treasurer of the each fund shall disclose the name of any member whiose
dues; and membership fees ard or contributions deposited in the pohtlcal fund
togethet equal or exceed $180 $50.in any one’ year. '

Sec. 8. Minnesota Statutes 1992 -section 10A.15, is amended by addmg a
subdivision to read:

Subd. 3c. [RELATED COMMITTEES. ]An mdtv:dual association, poht- 7
ical committee, or political fund may éstablish, finance, mamtam or control
a political committee or political fund. One who doesthis is a *‘parent.”’ The
political commzttee or fund so established, financed, maintained, or con-
© trolled is a ‘‘subsidiary.”’ If the parent is an association, the association must
create a political committee or political fund to serve as the parent for
. reporting purposes. A subs:dtary must report its contribution to a candidate or
' prmupal campaign committee as atfributable to its parent, and the contri-
bution is coum‘ed toward the. conmbuuon l:mzts in section 10A.27 of rhe
parent as well as of the subsidiary. - :

Sec. 9. Minnesota Statutes 1992, sectlon IGA 15, is amended by addmg a
subdivision to read:

Subd. 5. {POLITICAL COMMITTEE OR POLITICAL FUND REGIS- _
TRATION NUMBER ON CHECKS.] A contribution made to a candidate by
a political committee or political fund must show the name of the political
commitiee or fund and the nuriber under which it is registered with the board

Sec. 10. Minnesota Statutes 1992, sectlon 10A 16, 1s amended to read
10A.16 [EARMARKING CONTRIBUTIONS PROHIBITED ]-



1600 - JOURNAL OF THE SENATE [33RD DAY

Afty An individual, political committee or political fund which receives
may not solicit.or accept a contribution from any source with the €Xpress or
implied condition that the contribution or any part of it be directed to a
particular candidate shall diselose to the ultimate recipient; and in the reports
The ultimate recipient of any contribution so earmarked shall alse disclose the
required to be disclosed by seetion 10A-20; subdivision 3, clause (b} Any
other than the initial recipient. An individual, political committee, or political
fund who knowingly accepts any earmarked contribution and fails to make the -
required disclosure is guilty of a gross misdemeanor. : S

Sec. 11. Minnesota Statutes 1992, section 10A.17, subdivision 5, is
amended to read: v : S

Subd. 5. Any person who knowingly violates the provisions of subdivision =
2 of 4; or who falsely claims that the candidate has not approved the
expenditure of aetivity is guilty of a miSdemeanor. A person who knowingly
violates the provisions of subdivision 4 or falsely claims that the candidate has
not approved the expenditure or activity is guilty of a gross misdemeanor. .

Sec. 12. Minnesota ‘Statutes 1992, seéfion"l’OA,lQ’, subdivisionr 1, is
- amended to read: " - ' o :

Subdivision 1. No candidate shall accept contributions from any source,.
other-than self, in aggregate in excess of $100 or any meney from the state
elections campaign fund a public subsidy unless the candidate designates and
causes to be formed a single principal campaign committee for each office
sought. A candidate may not authorize, designate, or cause to be formed any
other political committee bearing the candidate’s name or- title or otherwise
operating under the direct or indirect control of ihe candidate. However, a
candidate may be involved in the direct or indirect control of a party unif as

definied in section 10A.275, subdivision 3.

. Avpolitical committee bearing a candidate’s name or ‘title or otherwise
operating under the direct or indirect control of the candidate, other than a

- . principal campaign committee of the candidate, may not accept contributions

* after the effective date of this section, and must be dissolved by Décember 31, ‘
1993. Notwithstanding thé prohibition. on transfers in section 10A.27.
subdivision 9, but subject 10’ the contribution limits in . section 10A.27,
subdivision 1, a dissolving committee may transfer any or all of its assets to
a political party, 10 the general fund, or to the principal campaign committee.
- of a candidate who'is not the incumbent of the office the transferee candidate
‘is secking. : . : :

Sec. 13. Minnesota Statutés 1992, section 10A.20, subdivision 3, is

"~ amended to read: ' :

. Subd. 3. [CONTENTS OF REPORT.] Each report under this section shall
- disclose:” o T .
{a) The amouh_t of liquid assets on hand at thc‘_b'éginning'of the reporting
period; e ) S )
~ (b) The name, address and erﬁpldyer, or occupation if self-empldyed, of
each-individual, political committee or political fund who within the year has
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made one or more transfers or donations in kind to the political committee or
political fund, including the purchase of tickets for all fund raising efforts,
which in aggregate exceed $100 for legislative or statewide candidates or
ballot questions, together with the amount and date of each transfer or
donation in kind, and the aggregate amount of transfers and donations in kind
within the year from each source so disclosed. A donation in kind shall be
disclosed at its fair market value. An-approved expenditure is listed as a
donation in kind. A donation in kind is considered consumed in the reporting
period in which it is received. Contributions that are bundled for delivery to
the party organization within a house of the legislature must be reported as
contributions from the individual, political committee, or political fund that
makes the delivery as well as from the individual, political committee, or
political fund that was the source of the contribution, -except that a delivery
made by an individual on behalf of the individual’s spouse need not be
reported as a contribution by the individial. The names of contributors shall
be listed in alphabetical order; :

(¢} The sum of contributions to the political committee or polmcal fund
during the reporting period;

(d) Each loan made or received by the political committee or political fund
within the year in aggregate in excess of $100, continuously reported until
repaid or forgiven, together with -the name, address, occupation and the
principal place of business, if any, of the lender and any endorser and the date
and amount of the loan. If any loan made to the principal campaign committee
of a candidate is forgiven it any time or repaid by any entity other than that
principal campaign comrmittee, it shall be reported as a contribution for the
year in which the loan was made

{e) Each receipt in excess of $100 not otherwise listed under clavses (b) to

(d);

{f) The sum of all receipts of the pohtlcal committee or political fund durmg
the reporting period; :

(g) The name and address of each indii’idual or assogiation to whom
aggregate-expenditures, including approved expenditures, have been made by
or on behalf of the. political committee -or political fund within the year in
excess of $100, together with the amount, date and purpose of ‘each
expenditure and the name and address of, and office sought by, cach candidate
on whose behalf the expenditure was made, identification of the ballot
question which the expenditure is intended to promgte or defeat, ard in the’
case of independent expenditures made in opposition to a candidate, the
name, address and office sought for each such candidate;

(h) The sum of all expenditures made by or on behalf of the pohtlcal
committee or political fund during the reporting period;

(1) The amount and hature of any advance of credit incurred by the pqlitical .
commniittee or political fund, continuously reported until paid or forgiven. If
any advance of credit incurred by the principal campaign committee of a
candidate is forgiven at any time by the creditor or paid by any entity other
than that principal campaign committee, it shall be reported as a donatlon in
kind for the year in which the advance of ‘credit was incurred; :

(j). The name and address of each political committee, polmcal fund or
- principal campaign committee to which aggregate transfers in excess-of $l00 ‘
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have been made within the year, together with the amount and date of each
transfer;

~ (k) The sum of al] ‘transfers made by the political committee, political fund,
or principal campaign committee during the reporting period;

(1) Except for contributions to a candidadte or committee for a candidate for
office in a municipality as defined in section 471.345, subdivision 1, the name
and address of each individual or association to whom aggregate noncampaign
disbursements in excess of $100 have been made within the year by or on
behalf of a principal campaign committee, political committee, or political
fund, together with the amount, date, and purpose. of each noncampalgn
disbursement; and

. (m) The sum of all noncampaign disbursements made within the year by or
on behalf of a principal campaign committee, political comumittee, or political
fund.

Sec. 14. Minnesota Statutes 1992, section 10A.20, is amended by adding
a subdivision to read:

Subd. 6b. [INDEPENDENT EXPENDITURES; NOTICE.] (a) Within 24
hours after an individual, political committee, or political fund makes or
" becomes: obligated by oral or written agreement to make an independent
expenditure in excess of $100, other than an-expenditure by an assocaanon
targetéd to inform solely its own dues-payving members of the association’s
position on a candidate, they shall file with the board and with all candidates
in the dffected race and the treasurers of their principal campaign committees
a notice of their intent to make the expenditure. The notice must contain the
information with respect to the expenditure that is required to be reported
under subdivision 3, paragraph (g). Each new expendzture requires a new
notice.

(b) An individual or the treasurer of a political committee or political fund
who fails to give notice as required by this subdivision is guilty of a
misdemeanor and Is subject 1o a civil fine of three times the amount of the
mdependent expenditure of which notice was required.

Sec. 15. Minnesota Starutes 1992, section 10A, 24 subd1v1snon 1,
amended to read: .

~ Subdivision 1. [TERMINATION REPORT.] No political commiftee or
political fund shall dissolve until it has settled all of its debts and disposed of
all its assets in excess of $100 and filed a termination report. ‘Assets’’ include
credit balances at vendors and physical assets such as computers and postage
© stamps. Physical assets must be listed at their fair marker value. The
termination report may be made at any time and shall include all mformatlon
requlred in periodic reports. .

7 Sec. 16. Minnesota Statutes. 1992 section 10A.25, subdivision 2, is
amended to read: : g

Subd. 2. s During the two-year period including a year in which an
election is held for an office sought by a candidate and the year before, no. -
expenditures- shall be made by the principal campaign committee of that
candidate, nor any approved expenditures made on behalf of that candidate
which expenditures and apptoved expenditures result i in an aggregate amount
in excess of the following: :
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(a) For governor and licutenant governor, rurmmg together $J—626—691- .
$1,500,000; - . . )

(b) For attorney general, $2—7—l—l-lé 3250, 000

(c) For secretary of state, state’ tieasurer, and state audltor separately,

$135,559 $1 25,000,
{d) For state senator, $40;669 340, 000;
(e) For state representative, $20:333 $20,000.

If a special election cycle occurs a'urmg a general. election cycle,
expenditures by or on'behalf of a candidate in the speczal election do not count
as expenditures by or on behalf of the candidate in the general election.

" The expenditure limits in this subdivision for an office are increased by ten
- percent for a candidate who is running for that office for the first time and
who has not run prev:ously for any other office whose terrttory now includes
a population that is more than one-third of rhe p0pulanon in the terntory of
the new office.

Sec. 17. Minnesota Statutes 1992, section 10A‘25,. subdivision 6,‘ is
amended to read: - ' L S

Subd. 6. In‘any year followmg an election year for the office held ‘or. . i

sought, the aggregate amount of expenditures by and approved expenditures

on behalf of a candidate for or holder of that office shall not exceed ene—feua'—th -

15 percent of the expendlture limit set forth in subd1v1510n 2.

Sec. - 18. Minnesota Statutes 1992, secuon 10A 25, subdlvision'lt) is
amended to read . :

Subd 10. [EFFECT OF OPPONENT S AGREEMENT.] (a) The expendl-
ture limits imposed by this section apply only to candidates whose major
political party opponents agree to be bound by the limits and who themselves
agree to be bound by the limifs as a condition of receiving a pub]lc subsidy for:
their campalgnsmehefopmefaﬂaﬂeea&enefmeneyﬂemthestateeleeﬂeﬂs
campaign fand. . ‘

(b)-A candidate of a major polmcal party who agrees to be bound by the
limits and receives a public subsidy, who has an opponent who: (1) is'a -
candidate of a major political party; and (2) does not agree to be bound by the
limits but is otherwise eligible to receive a public subsidy:

(i) is no longer bound by the limits, mcludmg those: in sectlon 10A 324
subdivision 1, paragraph (c); and - ,

(1) is eligible to receive a public subsidy;

(iit) also receives the opponems share of the genera[ account pub[m -
subsza’y under sectton J0A.31; and ;o . R

(:v) must be paza’ an additional public subszdy so that the total public
subsidy paid under section 10A 31 and this subdmszon equals the amount '
spent.by the opponent.. . -

(c} The additional subszdy st be paid at the same timé as payments of the
public subsidy under section 10A.31; plus an additional payment by February
15 following the election and based on the final. -campaign fihance report due
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' January 31. The amount: needed to pay the additional public subsidy under
this subdwzswn is appropnated from the general fund.

For purposes of this subdivision, “‘otherwise eligible to receive a public
subsidy™ means that a candidate meets the requirements of sections 10A.31;
10A.315, 10A.321, and 10A.322, but does not mean that the candidate has
filed an affidavit of matching funds under section 10A.323.

Sec. 19. Minnesota Statutes 1992, section 10A.25, is amended by adding
a subdivision to read:

Subd. 1]. [INDEPENDENT EXPENDITURES; LIMITS INCREASED ]
The expenditure limits imposed by this section are increased by the sum of
‘independent expend:mres made in-opposition to the candidate or on behalf of
a candidate’s major political party opponents, other than expenditures by an
association targeted to inform solely its own dues-paying members of the
association’s posiion on a candidate. Upon recezpr of an expenditure report
or notice required by section 10A.20, subdivision 3, 6, or 6b, the board shall
"notify the candidate of the increase in the expenditure limit. Within five days
after providing this notice, the board shall pay the candidate an additional .
public subsidy equal to the amount of the independent expenditure. The
amount needed to pay the additional public subsidy under this subdivision is
.appropriated from the general fund. :

~ Sec, 20. Minnesota Statutes 1992, section 10A.25, is amended by adding

.a subdivision to read:

Subd. 12. [UNUSED POSTAGE AND CREDIT BALANCES CARRIED
FORWARD.| Postage that is purchased but not used during an election cycle
and credit balances at vendors that exceed a combined total of $500 must be
carried forard and counted as expendttures during the election cycle during
thh they are used. -

Sec 21 anesota Statutes 1992, sectlon IOA 27, subdivision 1, is
amended to read: . ' ‘

Subdivis_ion 1. [CONTRIBUTION LIMITS.] Except as provided in subdi-
visions 2 and 6, no candidate shall permit the candidate’s principal campaign
committee to accept aggregate contributions feem made or delivered by any
mchvndual political committee, or political fund.in excess of the following:

" {a) To candidates for governor and lieutenant £OVernor running together
$20:000 371,000 in an election year for the offioe sought and $3;000 $100 in
_ other years;-

(b)Toa canchdate for attorney general, $10,0089 $500 in an election year for
the office sought and $2-000 3100 in other years; -

() To a candidate for the office of secretary of state, state treasurer or state
auditor, $§—(—)00 $200 in an election year for the offnce sought and $—l—099 3100
in‘other years;’

. (d) To a candidate for state senator $—l—é@9 3200 in-an election year for the
“office sought and ene—thifé ef that amount $100 in other years; and

_-~* (e) To a candidate for state.representative, $750 $200 in an election year for
the office sought and one-third of that ameuat $00 in the other year.
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Contributions that are bundled for delivery to a candidate’s principal
campaign committee are. counted as contributions from the individual,
pelitical committee, or. political fund that makes the delivery as well as from
“ the individual, political committee, or political fund that was the source of the
contribution, except that a delivery made by an individual on behalf of the
individual’s spouse is not counted as a contribution by the individual.

Sec. 22. Minnesota Statutes 1992 section 10A.27, subdmsmn 2,
amended to read:

‘Subd. 2. No candidate shall pemut the candldates pnn(:lpal campalgn
committee to accept contributions from any political party in excess of five fen
times the amount that may be contributed to that candidate by a political
comumittee as set forth in subdivision 1. .

" Sec, 23, anesota Statutes 1992, section “10A. 27 subd1v1510n 9,
. amended to read:

Subd. 9. (a) A candidate or the. fredsurer of a candidate’s prmc1pal
campaign committee shall not accept in any ealendar year aggregate contri-
butions ta an ameunt greater than the maximum. ameount allowed vnader
subdivision 1 a transfer or contribution from another candidate’s principal
campaign committee or any other committee bearing the contributing candi-
date’s name or title or otherwise authorized by the contributing candidate. A
candidate’s principal campaign committee shall not ‘make a transfer or
confribution to another candidate’s principal campaign commistee. A candi-
date may not accept a trarisfer or contribution from or make a transfer or

" contribution to a committee associated with a person who seeks nomination or -~

*election to the office of prestdent senator, or representative in Congress of the
United States, or who is a candidate for local office under section 2] 14.01,
subdivision 3.

(b) Notwithstanding para‘g'_r&iph {a), bur subject to the contribution limits in

- subdivision 1, when a candidate’s principal campaign committee is being

dissolved, the committee may transfer any or all of its assets ro a political -

party, to the general fund, or to the principal campaign commitice of a
canfzdate who is not the incumbent of the office the transjeree candzdate is

seeking.

Sec. 24. Minnesota Statutes 199Q sectlon 10A. 27 is amended by addmg
a subdivision to read:

Subd. 10. [PROHIBITED CONTRIBUTIONS.: ] A candidate who accepts a
public subsidy may not solicit or accept a contribution made or delivered by

- alobbyist, political committee, or polisical fund, other than a political party.

A candidate who accepts a public subscdy may not contribuie more than
$5,000 to the candidate’s own campaign.

Sec. 25. Minnesota Statutes 1992, section 10A. 27 is amended by adding
a subdivision to read:

Subd. 11. [CONTRIBUTIONS FROM CERTAIN TYPES OF CONTRIB

- UTORS.] A candidate for governor or attorney general shall not permit the
candidate’s principal campaign committee to"accept a coniribution from an
individual who contributes more than half the amount an individual may
contribute, if the contribution will. cause the aggregate contributions from'
5hose large comnbutors to exceed three percent of rhe cand zdare s expenditure
tmit .
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‘Sec. 26. Minnesota Statutes 1992 section 10A.27, is amended by addmg
a subdivision to read:

Subd. 12. [CONTRIBUTIONS TO OTHER POLITICAL COMMITTEES
OR FUNDS.] The ireasurer of a pdlitical committee or fund, other than a
candidate’s principal campaign committee or a political party, may accept
contributions only from mdzv:duals in amounts not more_than $50 per
individual per year.

Sec. 27. Minnesota Stat_utes ‘1992, section 10A.28, subdivision 2, is
amended to read:: : . E

Subd. 2. A candidate who permits the candidate’s principal campaign
committee to accept contributions in excess of the limits imposed by section
10A.27, and the treasurer of a political committee or political fund, other
than a principal campaign committee, who permits the committee or fund to
accept contributions in excess of the limits imposed by section 10A.27, shall
be subject to a civil fine of up to four times the amount by which the
contribution exceeded the limits.

Sec. 28. Minnesota Statutes 1992, section 10A. 31 subdmsnon 5
amended to read

“ Subd. 5. In each calendar year the money in the general account shall be
allocated to candidates as follows:

-(1) 21 percent for the ofﬁces of governor and heutenant ZOvVernor together,
. (2) 3.6 percent for the ofﬁce of attorney general,

(3).1.8 percent each for the offices of secretary of state, state auditor, and
state freasurer; -

(4) In each calendar year during the period in which state senators serve a
four-year term, 23-1/3 percent for the office of state senator, and 46-2/3
percent for the office of state representative;

(5) In each calendar year during the period in which state senators serve a
two-year term, 35 percent each for the offices of state senator and state
fepresentative.

In each calendar year the money in each party. account shall be allocated as
follows

(1) 14 percent for the offices of governor and heutenant governor together;
(2) 2.4 _percent for the office of attorney general;

(3) 1.2 percent each for the offices of seerctary of state state audltor and
“state treasurer; .

(4) In each calendar year during the_period in which state senafors serve a
four-year term, 23-1/3 percent for the office of state senator, and 46-2/3
percent for the office of state representative;

(5) In each caléndar year during the period in which state senators serve a
two-year term, 35 percent each for the offices of state senator and’ state
representatwe ' .

{6} ten percent for the state comnmittee of a polmcal party; money a.llocated
to each state committee under this clause must be deposited ina separate
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account ‘and must be spent for only those items enumerated in section
10A.275; money allocated to a state committee-under this clause must be paid
to the comrmittee by the state treasurer as notified by the state ethical practices
board as it is received in the account on a monthly basis, with payment on the
15th day of the calendar month following the menth in which the returns were
processed by the department of revenue, provided that these distributions
would be equal to 90 percent of the amount of money indicated in the
department of revenue’s weekly unedited reports of income tax returns and
property tax refund returns processed in the month, as notified by the
department of revenue to the state ethical practices board. The amounts paid -
to each state committee are subject to biennial adjustment and settlement at
‘the time of each. certification required of the commissioner of revenue under
subdivisions 7 and 10. If the total amount of payments received by a state
committee for the period reflected on a certification by the department of
revenue is different from the amount that should have been received during the
period according to the certification, each subsequent monthly payment must
be increased or decreased to the fullest extent possible until the amourt of the
overpayment is recovered or the underpayment i$ distributed.

To assure that reoneys will be refurned to the copnties from which they were
collected; and to assure that the distribution of these meneys ratiohally relates
to the support for particular parties or for particular condidates within
@mmmmmmmmwm
shall be distributed as follows:

Each candidate for the state senate and state house of representanves whose
name is to appear on the ballot in the general election shall receive an equal
share of money from the candidate’s party account set aside for candidates of
the state senate or state house of representatives, whichever applies.s.

aeeerdmg%eéhefeﬁewﬂgfesm&}a-

deﬂamaﬂae&tedmtha{eeumyte%heeaﬂd*da&eﬁpaﬁyaeeeamandsetasﬂe
for that office shall be:

éa}%esumefthe#e&ese&s%m&hei&stgenemldeeﬁenin%ha&p&ﬁef&he
county in the candidate’s district for all candidates of that candidate’s party ()
whese names appeared on the ballet in each voting precinet of the state and
fu}ferﬂaestatesena&eandsmeheuseeffepseseﬂmewes—diwdedby

(b} The sum of the vetes cast in that county in the last gencral election for
all eandidates of that candidate’s party () whose names appeared on the ballot
meaehve&ngpreeme&m&hesta{eaﬂdeﬁfeﬁhes%seﬂaieaﬂdmheuse
of representatives: multiplied by

(e}Iheameun&mtheeand&da{espaﬁyaeeeuﬂaHeea&edmtha{eeua&yaﬂd
seta&adefeﬁheea&d&da{esferﬂaeeﬁﬁeeﬁerwhwhtheeaﬂdida{eﬁmng— ‘

%e%umefaﬂtheeeunﬁkshafesealeu}ateémtheieﬂnulaabe%isehe
eandidate’s share of the candidate’s party aceount: -

}nayearmwhieh&ﬂeleeﬂenfﬂthesmteseﬂa{eeeeuﬁ-mthfespee{te
#e%es#ere&nd*da{esﬁe;ﬁaes%&teseﬂateeﬂgu—lastgeﬂemlebeaeﬂimeans
ﬂaelas&geae;alelee&mnmwhehaaelee&eﬂfeﬁhesca{esemteeeemed—

%m%m%mmmmaﬁ%mmm'
in each voting precinet in the state in the last general election; amounts in the
party’s account shall be allocated based on (a) the wirnber of people voling ia
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the last ceneral election in that part of the county in the candidate’s distriet;
divided by {b) the number of the people voting in that county in the last
general election; mudtiplied by (o) the amount in the candidate’s party account
aﬂeeatedmth&teeumyandsetas&defef&heeaﬂdfdatesfefﬂqeefﬁeefes
which the candidate is runming:

{nayeafmwh}eh{heﬁfs%eleeﬁena&efalegés}aﬁ%feapperﬁemeﬂns
data from the last ceneral election will be applied o the area encompassing the
newly drawn district potwithstanding that the area was in a different distret in
%he}asfégeﬂefaleleeﬂeﬂ—

K in a district there was no candidate of a party for the state senate or state
house of representatives in the last general election; or if a candidate for the
state senate of state house of representatives was uhopposed; the vote for that
office for that party shall be the average vote of all the remaining eandidates
of that pasby in each ecounty of that distriet whese vetes are included in the
sems i clauses (&) and (b): The average vote shall be added to the soms
elauses (a} and (by before the ealenlation is made for all distriets in the county:

Moriey from a party account not distributed to candidates for state senator
“and representative in any election year shall be returned to the general fund of
the state. Money from a party account not distributed to candidates for other
offices in an election year shall be returned to the party account for
reallocation to candidates as provided in clauses (1) to (6) in the following
vear.. Money from the general account refused by any candidate shall be
distributed to all other qualifying candidates in proportion to their shares as
provided in this subd1v1snon

Sec. 29. Minnesota Statutes 1992 section 10A.31, subdjvision 6, is
amended to read:

Subd. 6. Within Bro weeks As soon as the board. has obtained from the
secretary of state the results of the primary election, but in any event no later
than one week after certification-by the state canvassing board of the results
of the primary, the state treasurer board shall distribute the available funds in
each party account, as ceriificd by the commissioner of revenue on September
15, to the candidates of that party who have signed the agreement as provided
in section 10A.322, and whose names are to appear on the ballot in the
general election, according to the allocations set forth in subdivision 5.

Sec. 30, anesota Stamtes 1992, section 10A.31, subdivision 7, is
amended to read: : .

:

Subd. 7. Within two weeks after certification by the state canvassing board
of the results of the general election, the state treasurer board shall distribute
the available funds in the general account, as certified by the commissioner of
revenue on November 15 and according to allocations set forth in subdivision
5, in equal amounts to all candidates for each statewide office who received
at least five percent of the votes cast in the general election for that office, and
to all candidates for legislative office who received at least ten percent of the
votes cast in the general election for the specific office for which they were
candidates. The board shall not use the information contained in the report of
the principal campaign committee of any candidate due ten days before the
general election for the purpose of reducing the amount due that candidate
from the. gcneral account;
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Sec. 31. Minnesota Statutes l992;-section 10A.31, subdivision 10, is
amended to read: :

Subd. 10. [DISTRIBUTION.] In the event that on the date of either
certification by the commissioner of revenue as provided in subdivisions 6 and
7, less than 98 percent of the tax returns have been processed, the
commissioner of revenue shall certify to the board en by December 7 I the
- amount accumutated in each account since the previous certification. Within
one week thereatier By December 15, the board shall eertify to the state
treasurer the amount to be distributed distribute to each candidate according
to the allocations as provided in subdivision 5- As seen as practicable
thereafter; the state treasurer shall distribute the amounts to which the
candidates are entitled in the form of checks made *‘payable to the campaign
fund of ...... (name of candidate)....... > Any money accumulated after the
final certification shall be maintained in the respective accounts for distribu-
tion in the next general election year. i : :

Sec. 32. Minnesota Statutes 1992, section 10A.31, is‘ amended by adding -
a subdivision to read:

Subd. 12. [UNOPPOSED CANDIDATE NOT ELIGIBLE.] A candidate
who is unopposed in both the primary election and the general election is not
eligible 10 receive a public subsidy from the state elections campaign fund.
The subsidy the candidate would otherwise have been eligible to receive from
the party account must be paid to the candidate’s political party to be used for
multicandidate expenditures as provided in section 10A.275. : ‘

Sec. 33. [10A.312] [PUBLIC MATCHING SUBSIDY.]

Subdivision 1. [ELIGIBILITY.] (&) In addition to the subsidy payable from
the state elections campaign fund, the board shall pay a public maiching
subsidy to a candidate who: ‘

(1) is seeking an office for which voluntary spending limits are specified in
section 10A.25; ‘

{2} has designated a principal campaign committee;

{3} has signed and filed with the board an agréemenf o limix cam’pd:’gn
expenditures as provided in section 10A.322 and is abiding by the agreement;

. (4) has received contributions that exceed the threshold established by .
paragraph (b); and . .

(3) has submitted to the board the affidavits required by subdivision 3.

(b) The candidate must have received, since July 1 immediately preceding
the election year, at least the following amounts:

(1) candidaies for governor and lieutenant govérnor running together,
$25,000 in aggregate contributions of $200 or less from each person eligible
to vote in this state;

(2) candidates for attorney general, $10,000 in aggregate contributions of
$200 or less from each person eligible to vote in this state; '

(3} candidates for secretary of state, state treasurer, and state auditor,
separately, 84,000 in aggregate contributions of $100 or less from each
person eligible to vote in this state;
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(4) candidates for the senate, $2,000 in aggregate contributions of $100 or
less from each person eligible to vote in their district; and

(5) candidates for the house of representatives, 31,000 in aggregate
contributions of $100 or less from each person eligible 1o vote in their district.

(c) A candidate who is uﬁopposed in both the primary clection and the
general election is not éligible to receive a public matching subsidy under this 5
section.

Subd. 2. [AMOUNT.] The subsidy must be paid in an amount that will
match the first $50 of contributions received from each person eligible o vote
in this state, up to a total of 20 percent of the candidate’s expenditure limit.
For legislative candidates, one-half of the matching contributions must have
come from persons eligible to vote in the candidate’s district. For the first
general election after the legislature has been redistricted, ‘'the candidate’s
district”’ includes both the new district and the old dumcr where the
candidate resided before the redistricting.

Subd. 3. [AFFIDAVITS.] In addition to the requirements of subdivision 1,
the candidate or the candidate’s treasurer shall file with the board an affidavit
stating the total amount of contributions that have been received from persons
eligible to voie in this state or in the district, ay appropriate, and the total
amount of those contributions received disregarding the portion. of any
contribution in excess of $50. The affidavir must be filed by September 1 to
receive the payment based.on the results of the primary election, by October
1 to receive the payment made QOctober 15, and by December 1 to receive the
final payment for that election cycle. :

Subd. 4. [PAYMENT DATES.] The board shall make the first payment of
the public matching subsidy as. soon as the board has obtained from the
secretary of state the results of the primary election, but in any event no later
than one week after certification by the state canvassing board of the results
of the primary. The board shall make the second payment by October 15 of the
election year, and the final payment by December 15 of the election year.

 Sec. 34, Minnesota Statutes 1992, section 10A.315, is amended to read:
10A.315 [SPECIAL ELECTION SUBSIDY.]

(a) Each eligible candidate for a legislative office in a special election must
be paid a public subsidy equal to the sum of:

(l) the party account money- at the last general election for the candlclate 3
party for the office the candidate is seeking; and

(2) the general account money paid to candidates for the same office at the
last general election.

(b) If the filing period for the special election coincides with the filing
period for the general election, the candidate must meet the matching
reqmrements of section 10A.323 and the special election subsidy must be
distributed in the same manner as money is distributed to leglslatwe
candidates in a general election.

(c) If the filing period for the special election does not coincide with the
filing period for the general election, the procedures in this paragraph apply.
A candidate who wishes to receive this public subsidy must submit a signed
agreement under section 10A.322 to the board not later than the day after the
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candidate files the affidavit of candidacy or nominating petition for the office.
To receive a subsidy, The candidate must meet one-guarter of the matching
requirements of section 10A.323; except that the dates in that section do net
apply 1o a special election in which the Hling period does not coineide with the
filing period for the general election. To the extent feasible; The special
election subsidy must be distributed in the same manner as money in the party
and general accounts is distributed to leglslatlve candidates in a general
election.

{e} (d) The amount necessary to-make the payments requ1red by this
subdivision section is approprlated from the general fund to the state treasurer
board.

Sec. 35. Minnesota Statutes 1992, sectlon 10A 322, subd1v1s10n 1, is
amended to read:

Subdivision 1. [AGREEMENT BY CANDIDATE ] (a) "As a condition of
receiving a public subsidy frem the state elections campaign fand, a candidate
. shall sign and file with the board a written agreement in which. the candidate
agrees that the candidate will comply with sections 10A.25 and 10A.324,

" (b) Before the first day of filing for office, the board shall forward
agreement forms to all filing officers. The board. shall also provide agreement
~ forms to candidates on request at any time. The candidate may sign an
agreement and submit it to the filing officer on the day of filing an affidavit
of candidacy or petition to appear on the ballot, in which case the filing officer
shall without delay forward signed agreements to the board. A]tematlvely, the
candidate may submit the agreement directly to the board at any time before
September 1 preceding the general election. An agreement may not be sizned
of reseinded filed after that date. An agreement once ﬁ[ed may not be
rescmded

(c) The board shall forward a copy of any agreement signed under this
subdivision to the commissioner of revenue.

(d) Notwithstanding any provisions of this section, when a vacancy occurs
that will be filled by means of a special election and the filing period does not
coincide with the filing period for the general election, a candidate may sign
and submit a spending limit agreement at any time before the deadline for
subnnsswn of a signed agreement under section 10A.315,

Sec. 36. Minnesota Statutes 1992, section l()A 322, subd1v1s1on 2, 18
amended to read;

Subd. 2. f[HOW LONG AGREEMENT 18 EFFECTIVE.] The agreement,
insofar as it relates to the expenditure limits in section 10A.25, as adjosted by
section 10A.255, remains effective for candidates until the dlssolutlon of the
principal campaign committee of the candidate or the day filings open for the
Rext election to the office held or sought at the time of the
agreement end of the first e!ecnon cycle completed after the agreement was
filed, whichever occurs first.

Sec. 37. Minnesota Statutes 1992, section 10A.323, is amended to read:
10A.323 [MATCHING REQUIREMENTS.]

In addition to the requirements of section 10A.322, to be eligible to receive
a public subsidy from the state elections eampaign fand a candidate or the
candidate’s treasurer shall file an affidavit with the board stating that during
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that calendar vear the candidatc” has accumulated contributions, . including
unexpended balances from the year before, equal te 20 percent of meore of the
m%%%bﬂ%%%&s&éé&eg&m&l
m%%wmwmmmmmm

fund from persons eligible to vote in this state, that exceed ten
percent of the candidate’s expenditure limit in section 10A.25, subdivision 2.
For legislative candidates, one-half of the matching contributions must have
come from persons eligible to vote in the candidate’s district. For the first
general elecrion after the legislature has been redistricted, ‘'the candidate’s
district’”” includes both the new district and the old district where the
candidate resided before the redistricting. Each matching contribution must
be no more than $500 for candidates for governor and no more than 3100 for
other candidates. The candidate or the candidate’s treasurer shall submit the
atfidavdt affidavits required by this subdivision to the board in writing by
October 1 of the general election year September 1 to receive the payment
based on the results of the primary election,” by November 1 to receive the
payment based on the results of the general election, and by December I to
receive the final payment for that election cycle.

Sec. 38. Minnesota Statutes 1992, section 10A.324, qubdmsmn 3,
amended to read

Subd. 3. [HOW RETURN DETERMINED.] Whether or not a candidate is
required under subdivision 1 to return all or a portion of the public subsidy
reeeived from the state elections campatgs fund must be determined from the
report required to be filed with.the board by that candidate by January 31 of
the year following an election: For parposes of this section; a transfer from
ohe prncipal campaign committee to another prineipal campaign committee
of o a politiel party is considered to be a soncampaicn disbupsement: The
cost of postage that was not used during an election cycle and paymenis that
created credit balances at vendors at the close of an election cycle are not
considered expenditures for purposes of determining the amount to be
returned. Any amount required to be returned must be submitted in the form
of a check or money order and must accompany the report filed with the
board. The board shall forward the check or money order to the state treasurer
for deposit in the general fund. The amount returned must not exceed the
amount of public subsidy received by the candidate from the state eleetie&s

campaien fond.

Sec. 39. Minnesota Statutes 1992, section 10A.324, is amended by adding
a subdivision o read:

Subd. 5. [RETURN OF OPPONENT’S PUBLIC SUBSIDY.] If a candidate
received an opponent’s public subsidy under section 10A.23, subdivision 10,
the candidate shall return all or a portion of the opponent’s public subsidy if
required under subdivision 1. In addition, the candidate shall return all of the
opponent’s public subsidy to the board if the opponent is not required to file
a campaigr spending report under section 104.20 or if the opponent’s
postelection report due on January 31 indicates that the opponent raised and
spent $1,000 or less during the campaign.

Sec. 40. [211A.12] [CONTRIBUTION LIMITS.]

A candidate may not accept aggregate contributions made or delivered by
an individual or commitiee in excess of $300 for a candidate for mayor in a
city of the first class or 3200 for other candidates in an election year for the
office sought and $100 for all candidates in other years. .Contributions that
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are bundled for delivery to a candidare are counted as contribufions from the
individual or committee that makes the delivery as well as from the individual
. or committee that was the source of the contribution, except that a delivery
made by an individual on behalf of the mdrwdual s spouse is not cormted as
a contribution by the individual. '

Sec. 41. anesota Statutes 1992, section 211B 04, 1s amended to read
211B.04 [CAMPAIGN LITERATURE MUSTINCLUDE DISCLA]MER.] _

(a) A person who participates in the preparation or dissemination of
campaign material other than as provided in section 211B.05; subdivision 1,
that does not prominently include.the name and address of the person or
committce causing the material to be prepared or disseminated in a disclaimer
substantially in the form provided in paragraph (b) or (c) is guilty of a
misdemeanor,

(b) Except in cases covered by paragraph (c), the required form of
disclaimer is: ‘*Prepared and paid for by the .......... committee, ........< (ad-
dress)’” for material prepared and paid for by a principal campaign committee,
or “‘Prepared and paid for by the .......... committee, ......... (address), in
support of ......... {(insert name of candidate or ballot question)’” for material
prepared and paid for by a person or committee other than a principal
campaign commitiee.

. (¢) In the case of broadcast medra the requ1red form of disclaimer is: Paid
for by the ............ committee.’

(d) Campaign material that is not c1rculatec[ on behalf of a particular
candidate or ballot question must also include in the disclaimer either that it
is *‘in opposition to .....(insert name of candidate or ballot question.....)""; or
that ‘‘this publica[ron is not circulated on behalf of any candidate or ballot
question’’; and that ‘“‘this expendzmre is outside any candtdate s volumary
{imits on campaign spending.”’ : Sl

{e} This section does not apply to ObJECtS statlng on]y the candidate’s name
and the office scught, fundraising tickets, or personal letters that are clearly
being sent by the candidate, ‘

(f) This section does not modifybr repeal section "211']3.06, _
Sec. 42. Minnesota Statutes 1992, section 211B .12, is amended to read:
211B.12 [LEGAL EXPENDITURES.]

Use of funds money collected for political purposes is prohibited unless the
use is reasonably related to the conduct of election campaigns, or is a
noncampaign disbursement as defined in section 10A.01, subdivision 10c.
The following are permitted expendltures when made for pohtu,al purposes:

n salanes wages and fees;

(2) commumcauons mallmg, transportatlon “and travel
(3) campaign advertising; - '
(4) printing;

(5) office and other space and nece'ssary eqmpment furmshmgs and
incidental supplies;
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(6) charitable contributions of not more than $160 $50 to any charity
annually; and

(7) other expenses, not included in clauses (1) to (6), that are reasonably
related to the conduct of election campaigns. In addition, expenditurcs made
for the purpose of providing information to constituents, whether or not
related to the conduct of an election, are permitted expenses. Money collected
Jor political purposes and assets of a political committee or political fund may
not be converted to personal use.

Sec 43. anesota Statutes 1992 section 2llB 15, is amended to read:

211B.15 [CORPORATE OR LIMITED LIABILITY POLITICAL CON-
TRIBUTIONS. ]

Sl.lblelSlOll 1. [DEFINITIONS] &) For purposes of this sectlon the
following terms have the meanings piven them: .

&b} **corporation’” means.

{1) a corporation organized for profit that does business in Minnesota- this
state;

(2) a nonprofit corporation that carries out activities in this state;

(e} “Limited liability company’’ means (3) a limited liability company
formed under chapter 322B, or under similar laws of another state, that does
business in Minnesota this state; and

(4) a partnership that does business in this state.

Subd. 2. [PROHIBITED CONTRIBUTIONS.] A corporatton of Hmited
i company may not make a contribution or offer or agree to make a
contribution, directly or inditectly, of any money, property, free service of its
officers, ef employecs, or members, or thing of monetary value to a major
political party, organization, committee, or individual to promote or defeat the
candidacy of an individual for nomination, election, or appointment to a
political office. For the purpose of this subdivision, **contribution’” includes
an expenditure to promote or defeat the election or nomination of a candidate
to a political office that is made with the authorization or expressed or implied
consent of, or in cooperation or in concert with, or at the request or suggestion
of, a candidate or committee established to support or oppose a candidate.

_ Subd. 3. [INDEPENDENT EXPENDITURES.] A corporation er lismited
company may not make an independent expenditure or offer or agree
to make an independent expenditure to promote or defeat the candidacy of an
individual for nomination, election, or appointment to a political office. For
the purpose of this subdivision, *‘independent expenditure’” means an
expenditure that is not made with the authorization or expressed or implied
consent of, or in cooperation or concert with, or at the request or suggestion
of, a candidate or committee established to support or oppose a candidate.

Subd. 4. [BALLOT QUESTION] A corporation of lunited kLability
ecompany may make contributions or expenditures to promote or defeat a
ballot question, to qualify a question for placement on the ballot unless

. otherwise prohibited by law, or to express its views on issues of public
concern. A corporation of limited lability company may not make a
confribution to a candidate for nomination, election, or appointment to a
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political office or to a committee organized wholIy or. partly to promote or
defeat a candldate .

Subd. 5. [NEWS MEDIA ] This section does not prohlblt pub]lcatlon or
broadcastmg of news items or editorial comments by the news media.

Subd. 6. [PENALTY FOR INDIVIDUALS.] An officer, manager, stock- ;
holder, member, partner, agent, employee, attorney, or other representative of
a corporation of limited liability eompany acting in behalf of the corporation
o lunited Hability sempany who violates this section may be fined not more
than $20,000 or be imprisoned for not more than five yéars, or both.

Subd. 7. [PENALTY FOR CORPORATIONS OR LRMITED LIABHLIFY
COMPANIES.] A corporation or limited Liability eowmpany convicted of
* violating this section is subject to a fine not greater than $40,000. A convicted
domestic corporation ef Kmited Liability company may be dissolved as well as ~
fited. If a foreignor nonresident corporation e¢ henited hab&tt—y company 1S
convicted, in addition to being fined, its right to do business in this state may
“be declared forteited.

Subd. 8. [PERMITTED ACTIVITY POLITICAL PARTY] It is not a
violation of this section for a political party, as defined in, section 200.02,
~ subdivision 7, to form a nonprofit corporation for the sole purpose of holdm g
real property to be used exclusively as-the party’s headquarters.

" Subd. 9. [MEDIA PROJECTS.] It is not a-violation of this section for a
corporatlon oF Limited liability company to contribute to of conduct public
media projects to enconrage individuals to attend precinct caucuses, register,
or vote if the projects aré not controlled by or operatcd for the advantage of
a-candidate, political party, or comrmittee.

Subd. 10. [MEETING FACILITIES.] It is not a VlOIathl‘l of this section for

a corporation er limited Liability company to provide meeting facilities to a

committee, political party, or candldate ona nondlscnn'unatory and nonpref—
" erential basis. : , -

Subd. 11. [MESSAGES ON PREMISES 11t is not a Vlolatlon of thlS
section for a corporation e limited lLiability company selling: products or
services to the public to post on its public Jpremises messages that promote
* participation in precinct caucuses, voter registration, -or ‘elections if the

messages are not controlled by or operated for the aclvantage of a candndate
political party, or comrmttee :

Subd. 12. [REPORTS REQUIRED ] The total amount of 'an expendlture or
contribution for any one project permitted by subdivisions 9 and 11 that is
more than $200, together with the date, purpose, and the names.and addresses
of the petsons receiving the contribution or expenditures, must be reported to
the secretary of state. The reports must be filed-on forms provided by the
secretary of state on the dates required for committees under section 211A.02.
Fa1lure to file is a mjsdemeanor . :

Subd. 13. [AIDING VIOLATION PENALTY] An_individual who aids,
abets, or advises a violation of this section is guilty of a gross misdemeanor.

Subd. 14. [PROSECUTIONS; VENUE. ] Violations of this section may be
prosecuted in the county where the payment or contribution was made, where
services were rendered, or where money was pald or dlstnbuted
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Subd. 15. [ADMINISTRATIVE COSTS.] It is not a violation of this
- section for a corporation to advance up to $10,000 in direct and indirect
administrative costs to establish a political committee or fund, but contribu-
tions to the committee or fund must first be used to reimburse the corporation
for those start-up adminisirative costs before being used for any other
purpose.

Subd. 16. [POLITICAL CORPORATIONS.] The prohibitions in this
section do not apply to a nonprofit corporation that: ‘ :

(1) was formed for the express purpose of promoting political ideas and
cannot engage in business activities; 5 o

(2) has no shareholders or other persons affiliated so as to have a claim on
its assets or earnings; and : :

(3) was not established by a business corporation or a labor union and has
_a policy not 1o accept contributions from those entities.

Sec. 44. Minnesota Statutes 1992, section 290.06, subdivision 23, is
amended to read:. ‘ :

Subd. 23. [REFUND OF CONTRIBUTIONS TO POLITICAL PARTIES
AND CANDIDATES.] (a) A taxpayer may claim a refurid equal to the amount
of the taxpayer’s contributions made:in the calendar year to candidates and to
any political party. The maximum refund for an individual must not exceed
$50 and, for a married couple filing jointly, must not exceed $100. A refund
of a contribution is allowed only if the taxpayer files a form required by the
commissioner and attaches to the form a copy of an official refund receipt
form issued by the candidate or party and signed by the candidate, the
treasurer of the candidate’s principal campaign committee, or the party chair,
after the contribution was received. The receipt forms must be numbered, and
the data on the receipt that are not public must-be made available to the
ethical -practices board upon its request. A claim must be filed with the
~commissioner not sooner than January 1 of the calendar year in which the
contribution is made and no later than April 15 of the calendar year following
the calendar year in which the contribution is made. A taxpayer may file only
one claim per calendar year. Amounts paid by the commissioner after June 15
of the calendar year following the calendar year in which the contribution is
made must include ‘interest at the rate specified in section 2706.76.

(b) Nb__ refund is allowed under this subdivision for a contribution to any
candidate unless the candidate:

(1) has signed an agreemenf to limit campaign expenditures as provided in
section 10A.322 or 10A.43; ' : .

(2)is seeking an olfﬁce‘ for which voluntary spending limits ai'e specified in
-section 10A.25 or 10A.43; and . o o
(3) has designated a principal campaign committee.

This subdivision does not limit the campaign expenditure of a candidate
who does not sign an agreement but accepts a contribution for which the
contributor improperly claims a refund. :

(¢) For purposes of this subdivision, “*political party” means a major
political party as defined in section 200.02, subdivision 7, or a minor political
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party qualrfymg for inclusion on the income tax or property tax refund form
under section 10A.31, subdivision 3a.

A “‘major or minor party’ mcludes the aggregate of the party orgamzatlon '
within each house of the legislature, the state party organization, and the party
organization within congressional districts, counties, legislative districts,
municipalities, and precincts. ' ' :

*‘Candidate’” means a congressional candidate as defined in section
10A .41, subdivision 4, or a candidate as defined in' section lOA 01
subdivision 53, except a canclldate for judicial office.

““Contribution”> means a grft of money.

“(d) The commissioner shall make copies of the form avarlable to.the public
and candidates upon request, '

{e) The followmg data collected or maintained by the commissioner under
this subdivision are private: the identities of individuals claiming a refund, the
identities of candidates to whom those individuals have made contnbutlons
and the amount of each contribution.

(f) The commissioner shall report to the ethical practices _board by August
1 of each year a summary showing the total number and aggregate amount of
political contribution refunds made on behalf of each candidate and each _
political party. These data are publrc

5 (g) The amount necessary to pay claims for the refund provided in thrs .
sectron is appropriated from the general fund to the commissioner of revenue:.

Sec. 45. [APPROPRIATION]

S is appropriated fmm the general ﬁmd to the board 1o’ pay public
subsidies for election campaigns as provzded in this act, to be availgble until
June 30, 1995, If this appropriation is vetoed, this act is vozd '

Sec. 46. [TRANSITION ]

All spending limit agreements filed with the eth:cal pract:ces board before
the effective date of this act are void, and ail eligibility for continued public
subsidies under Minnesota Statutes, chapter 10A or 290, is ended. The new
expenditure limits and eligibility for a public subsidy under this act apply to
candidates who sign and file with the ethical practices board a new spending
limit agreement under this act after its effective date. Contributions to a
candidate that were made before the effective date of this act and were lawful
when made need not be refunded,. even though they exceed the new limit on
contributions to the candidate for the 1994 election cycle. '

Sec. 47. [REPEALER.]

Minnesota Statutes 1992, section }OA 31 subdmswns 8 and 9, are
repealed.

Sec. 48. [EFFECTIVE DATE.]
This act is effective the day fdllowing final enactment.”’
Delete the title and insert:

““A bill for an act relating to campaign reform; defining certain terms;
counting certain constituent services as a campaign expenditure; banning
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lobbyist contributions before a legislative session; banning caucus fundraisers
before or during a legislative session; prohibiting earmarked contributions;
- prohibiting ‘‘friends of’’ committees; modifying campaign finance reporting
requirements; requiring prompt notice of independent expenditures; reducing
campaign contribution and spending limits, except when needed to counter
independent ‘expenditures or to assist first-time candidates; limiting use of
contributions carried forward; limiting bundled contributions; prohibiting
certain transfers to and from a candidate’s principal campaign committee;
prohibiting candidatés who receive a public subsidy from accepting contribu-
tions from lobbyists, political committees, or political funds, other than
political parties; eliminating public subsidies to certain unopposed candidates;
providing for a public subsidy to match in-district contributions; clarifying
. filing requirements for candidate agreements and the duration of the agree-
ments; requiring return of public subsidies under certain conditions; requiring
certain candidates to return their public subsidy; requiring certain disclaimers;
prohibiting conversion of campaign funds to personal use; imposing contri-
bution limits on candidates for local offices; prohibiting political contributions
by certain nonprofit corporations and partnerships; requiring a report of
candidates on whose behalf political contributions have been refunded by the
state; providing penalties; appropriating money; amending Minnesota Statutes
1992, sections 10A.01, subdivisions 10b, 10c, and by adding subdivisions;
10A.065, subdivisions 1 and 5; 10A.12, subdivision 5; 10A_15, by adding
-subdivisions; 10A.16; 10A.17, subdivision 5; 10A.19, subdivision 1;
"10A.20, subdivision 3, and by adding a subdivision; 10A.24, subdivision 1;-
-10A.25, subdivisions 2, 6, 10, and by adding subdivisions; 10A.27, subdi-
visions 1, 2, 9, and by addmg subdmsmns 10A.28, subdivision 2; IOA 31,
subdw:smns 5, 6, 7, 10, and by adding a subdivision; 10A.315; 10A 322,
‘subdivisions | and 2 10A.323; 10A.324, subdivision 3, and by adding a
subdiyision; 211'B.O4; 2118.12_; 211B.15; and 290.06, subdivision 23;
proposing coding for new law in Minnesota Statutes, chapters 10A; and 211A;
repealing Minnesota Statutes 1992, section 10A.31, subdivisions 8 and 9.’

And when so amended the bill do pass and be re-referred to the Commitiee
on Finance. Amendments adopted. Report adopted. '

Mess'rs Pogemiller and Stumpf from the Commitiee on Education, to
which was referred

S.E No. 29: A bill for an act relatmg to education; establishing a youth
apprenticeship program; appropriating money; proposmg coding for new law
in Minnesota Statutes, chapter 126.

Report the same back with the recommendation that the bill be amended as
follows:

. Delete everything after the enacting clause and insert:
~ 7 “Section 1. [126B.01] [PURPOSE.]

To better prepare all learners to make transitions between education and
employment, a comprehensive system is established to:

(1) assist individuals in planning their futures by providing counseling and
. -information about career opportunities;

(2) integrate opporiunities for work-based learning, including occupation-
specific apprenticeship programs, into the curriculum;
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(3) promote the efficient use of public and private resources by coordinating -
elementary, secondary, and post-secondary education with re!ated govern-
ment programs; and

(4) expand educanonal options available to students through collaborative
efforts between secondary institutions, post—secondary institutions, business,
industry, lubor, and other interested parties.

Sec. 2. [126B. 02] [EDUCATION TO EMPLOYMENT TRANSITIONS
COUNCIL.]

{a) The education to employmem transitions council is established. Mem-
bers of the council shall include the governor or the governor’s designee, the
commissioner of. education, the commissioner of labor and industry, the
commissioner of human services, the commissioner of jobs and training, the
chancellor of the community college svstem, the chancellor of the technical
college system, a representative of the higher educdtion coordinating board,
the executive director of the state council of vocational technical education, a
representative of business, -a representative of organized labor, and a
representative of Minnesota Technology, Inc.

 {b) The council shall:

(1) identify changes that must be made in post-secondary guidance and
counselor preparation programs to facilitate workforce development; :

(2) identify means of implementing career awareness and wumelmg at the
elemeniary level, secondary level, and post- secondary level;

(3) ensure that graduation standards are met;

(4} tdennfy means of using labor market forecastmg to assast individuals
engaged in career counseling; .

(5) delineate the role of elementary schools, secondary schools, p()sr-
secondary institutions, employers, state agencies, and organized labor in the
activities under this act; )

(6) develop plans to meet the unique needs of sparsely populated areas in
establishing a comprehensive vouth apprenticeship program;

(7) develop plans to meet the unique needs of metropolitan areas in
establishing a comprehensive youth apprenticeship program,

(8) advise the department of education concerning the zmplemematzon of a
comprehensive youth apprenticeship program;

(9) approve industry and occupational skill srandards recommended by the
skills standards committees; and o

(10) ensure that the comprehensive youth apprenticeship program estab-
lished is consistent with state and federal education, labor, and job training
polzczes

Sec. 3. [126B.03) [COMPREHENSIVE YOUTH APPRENTICESHIP
PROGRAM.]

(a) The department of education, under the auspices of the education to
employment transitions council, shall establish a comprehensive youth ap-
prenticeship program to better prepare all learners to make transitions
between education and employment:
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{b) A comprehensive youth apprenticeship program:

~ (1) includes an organized sequence of career awareness, career informa-
tion, and career counseling activities, beginning in the elementary grades and
progressing through a student's high school years;

(2) is available to high school juniors and seniors who meet the criteria
established by a particular apprenticeship program;

{3) provides a continuous curricular sequence that integrates academic and
technical prcparanon with work-based learning, and a year—round employ-
ment experience;

(4) provides an industry-approved work-based learning and year-round
employment ¢xperience; ‘

{(5) provides ongoing feedback to the student on the student’s performance
in both the academic and work-based learning components of the program;
and

(6) allows a student to participate in the program for twe to four years.

(c) Students participating in a two-year program shall receive a high school
diploma and an industry-approved occupational credential, and have the
Jollowing options: entry-level employment, eligibility for advanced placement
in a voluntary apprenticeship program, or admission to a post-secondary
institution. Students participating in the four-year program shall receive an
associate degree and an industry-approved occupational credential,

Sec. 4. [126B.04} [INDUSTRY AND OCCUPATIONAL SKILLS STAN-
DARDS COMMITTEES. ] ‘

{a) The education to employment transitions council shall establish and
convene committees 1o develop and récommend indusiry and occupational
skill standards for the industries in which apprentices are placed.

{b) Committee membership shall consist of industry and trade representa-
tives, -employer representatives, and educators familiar with the skills,
knowledge, and competencies of the industry. The council shall determine the
membership of each commitiee they establish,

(c} Each committee shall:

(1) establish the terms of each apprenticeship experience including a
probationary period;

(2) identify the current and future skill needs of occupations selected for
inclusion in the apprenticeship program;

(3) make recommendations on compensanon Jor students participating in
the program;

-~ (4} delineate the el;glbtltty criteria Ihal must be met by applicants to a youth

apprenticeship program;

(3) identify how a student’s abilities will be assessed upon admission to the
program, during the program, and at the conclusion of the program;

(6) specify the courses a student must take and the duration and nature of
the worksite experience;
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{7) determine the components of the training program for industry trainers;
(8) identify job sites for apprenticeships within each industry;

(9) establish competencies that must be demonstrated by st‘udent appren-
tices upon completion of the program;

(10) delineate means of integrating academzc and technical preparanon
into youth appremzcesh:p programs; and

(11) deve!op an agreement to be szgned by each pamctpam that delineates,
at a minimum. _

(i) the goals a student must meet as a Condmon of successﬁlly completing
the program;

(ii) the manner in which a student’s performance will be evaludted;
(iii) a nmetable of program activities; _
(iv) services and experiences to be provided by the employer and
(v) the terms of the apprenticeship experience.

Sec. 5. [126B.05] [PILOT COMPREHENSIVE YOUTH APPRENTICE-
SHIP PROGRAMS.] '

The department of education shall award up 1o five planning and imple-
mentation grants to establish comprehensive youth apprenticeship programs.
By September 1, 1993, the commissioner of education, with the assistance of
the education to employment transitions council, shall establish criteria for
evaluating grant proposals. The criteria established shall include the compo-
nents outlined in section 3. The commissioner of education shall develop and
publicize the grant application process. The education to employment transi-
tions council shall review and comment on the proposals submitted.

When the youth apprenticeship program is implemented student fundmg
shall be determined according to section 123.3514. -

Sec. 6. [126B.06] [GENERAL PROVISIONS.]

{a) All state and federal laws relating to workplace health and safety shall
apply to youth appremzcesths

{b) The employment of a youth apprentice must not dzsplace oFr cause any
reduction in the number of nonovertime hours worked, wages, or benefiis of .
a currently employed worker.

Sec. 7. [126B.07] [ENTREPRENEUR SCHOLARSHIP PROGRAM ]

. An entrepreneur scholarship program is established. The higher education
coordinating board may provide grants to a student or a group of students to
facilitate the integration of academic and emrepreneuria[ skills. Each

- Minnesota public post-secondary campus shall receive a grant for an’
entrepreneur scholarsth

Sec. 8. [126B.08] [ELIGIBILITY.]
1o be eligible to receive a grant, a student must:

{1) be a resident of the state of Minnesota;
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(2) be enrolled at least half time at a Minnesota publ;c post-secondary
campus; and -

. (3) submit a proposal to a knowledgeable review committee se[ecred by the
president of each Minnesoia public post-secondary campus describing the
entrepreneurial project to be undertaken.

Sec. 9. [126B.09] [PROPOSAL CONTENT.]

A proposal submitted by a student or group of students under section 8 must
be evaluated using the following criteria: '

(1) the prospect for job creation if the proposal were implemented on a
broad scale basis;

(2) the degree of creativity derﬁonstraééd in development of the project;
(3) the porential success of the project;.

(4) dem_ofzsrration of the practical application of academic knowledge; and
(5) the originality of the project.” '
Delete the title and insert:

“*Abill for an act relating to education; establishing a comprehensive ybuth
apprenticeship system; appropriating money; proposing coding for new law as
Minnesota Statutes, chapter 126B.”’

And when so amended the bill do pass and be re-referred to the Committee
on Jobs, Energy and Community Development.

Pursuant to Joint Rule 2.03, the bill was referred to the Committee on Rules
and Administration.

Mr. Novak from the Committee on Jobs, Energy and Community Devel-
opment, to which was referred

H.F No. 295: A bill for an act relating to utilities; authorizing utilities to
make automatic annval rate adjustments for costs of conservation improve-
ments; amending Minnesota Statutes 1992, section 216B.16, subdivision 6b.

Reports the same back with the recommendation that the bill do pass.
Report adopted.

Mr. Novak from the Committee on Jobs, Energy and Community Devel-
opment, to which was referred

S.F No. 645: A bill for an act relating to labor; protecting interests of
employees following railroad acquisitions; imposing a penalty; amending
Minnesota Statutes 1992, sections 222.86, subd1v151on 3; 222 87, by adding
a subdivision; and 222, 88

Reports the same back with the recommendation that the bill be amended '
as follows:

Page 2, line 13, delete **, 2, or 2a”" and insert “or2”

And when so amended the bill do pass. Amendments adopted. Report
. adopted.
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Mr. Novak from the Committee on Jobs, Energy and Communrl:y Devel-
opment, to which was- referred

H.E No. 185: A bill for an act relating to utilities; prohibiting state permrts
for construction of certain hydropower -facilities on the bluffs of the
Mississippi river; proposrng codmg for new law in anesota Statutes,
chapter 216B.

. Reports the same back with the recommendation that the bill do pass.
‘Report adopted. - "

Mt ‘Novak from the. Connmttee on Jobs, Energy and Commumty Devel-
opiment, to which was referred o

3.F. No. 675: Abill for an act relatmg to housmg, changrng the property tax
classification of certain lease purchase property; providing that a housing and
redevelopment authority. may make down payment assistance loans; changing
minimum amounts for certain contiact letting procedures; changing require-

ments for general obligation revenue bonds; amending Minnesota Statutes -

1992, sections 273.13, subdivision 25; 469.012, by adding a subdivision;
469.015,- subdmsrons 1 and 2; and 469.034, subdivision 2.

" Reports the same back with the reeommendatron that the bill be’ amended .
as follows . : :

Page 9; after lme 11, insert:

“Sec 2. Minnesota Statutes 1992 section 469 005 subdrvrsron 1,
amended to read: .

- Subdivision 1. [COUNTY AND MULTICOUNTY AUTHORITIES.] The
area of operation of a county authority shall include all-of the county for which -

it is created, and in case of a multicounty authority, it shall include all of the'

political subdivisions for which the multicounty -authority is created; pro-
vided, that a county authority or'a multicounty authority shall not undertake
any project within the boundaries of any city which has not empowered: the.
- authority to function therein as provided in section 469.004 unless atesolution
- has.been adopted by the govermng body of the city, and by any authority

which has been established in the’ city, declaring that there is a need for the ..

county er multicounty authority to'exercise its powers in the city. A resolution
is not required for the operatron of a section & program or a public housing
‘ scattered site praject.’

Page 12, line 18, delete “2” and insert “3”
C Renurnber the seetlons in sequence :

Amend the title as follows:

Page 1, line 9, after the semrcolon insert **469; 005, subdivision 1;"’

And when so amended the bill do pass and be re- refemed to the Comrmttee
on Taxes and Tax Laws Amendments adopted Report adopted.

Mr. Novak from the Comrmttee on Jobs Energy and Commumty Devel-
opment to which was referred

-S.E No, 932 A bill for an act relatmg toe economic development requtrmg':
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a report from the department of trade and economic development; amending
anesota Statutes 1992, section 116J.58, subdivision 1.

Reports the same back with the recommendahon that the bill be amended '
as follows:

" Page 3, delete lines 30 to 36 and insert:

“(17) prepare, as part of biennial budger process with an annual interim
summary for the legislature, performance measures for each business loan or
grant program within the jurisdiction’ of the commissioner. Measures would
include source of funds for each program, numbers of jobs proposed or
promised at the time of application and the rumber of jobs created, estimated
number of jobs retained, the average salary and benefits for the jobs resulting
from the program, estimated number of jobs dzsp!aced if any, and the number
of projects approved”’

Page 4, lines 1 to 7, deletc the new language
Page 4, after line 7, insert:
“‘Sec. 2. [116).581] [COMPETIT[VEN'ESS TASK FORCE.]

Subdw:swn 1. [CREATION ] There is created a permanenr task force on
the state’s economic future and competitiveness. The task force is composed of
the governor (ex officio); the commissioners of the departments of jobs. and
training, trade and economic development, commerce, and labor and indus-
try; the chancellor of the higher education board; the president of the largest
statewide Minnesota organized labor organization as measured by the number
of its members in affiliated labor organizations; the deans of the business
schools at the University- of Minnesora.and St. Thomas University and the

- Hubert H. Humphrey Institute of Public Affairs; the science and technology

advisor to the governor; six representatives from private sector businesses
appointed by the governor, two from companies with more than 1,000
employees, two from companies with 101 to 1,000 employees, and two from
companies with less than 100 employees; two members representing environ-
mental interests; and designees of the majority leader of the senate and the |
minority leader of the house of representatives. The chair of the task force
shall be elected by the members from the private sector members. Terms of
private sector members shail be for a minimum of three years and a maximum
of five years.

Subd. 2. [DUTIES.] The task force shall:

(1) monitor implementation of the state’s economic blueprint, particularly
as it pertains to the long-range competitiveness of Minnesota’s companies, -
published by the department of trade and economic development in November
1992;

(2) issue long-range policy recommendations for the state to achreve its
long-range economic goals;

(3) hold periodic forums and symposiums involving renowned experts in
areas pertaining to economic development and job creation;

(4) meet on call of the chair to receive reports and to provide ongoing
counsel and advice to the legislature and the commissioner of trade and
‘economic development
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(5) make recommendauons as to modificarion or numeric changes in the ‘
economic blueprint to maintain its relevance and significance,

(6) ensure that goals, proposals, and recommendat:ons should be quanti-
fied to the extent possible; :

{7) unlzze modern modeling tools to determine the long-range competitive
impact of past, present, and proposed legislative action; and

(8) scrutinize all legislation thar can impact the state’s economic future or
the competitiveness of Minnesota enterprise.

Subd. 3. (REPORTS.] The task force shall make annual reports to the
governor and legislature on or before February 1. The first report is due by
February 1, 1994.

Subd. 4. [CONTINUATION OF TASK FORCE.] The rask farce shall not
exp:re bur shall Conrmue until terminated by a law specifically termmaung
ir.

Amend the title as follows:

Page 1, line 3, after the semicolon, insert ‘‘creating a task force on.the
state’s economic future and competitiveness;”

3

Page 1, line 5, after “*1’’ insert

; proposing coding for new law in
Minnesota Statutes, chapter 116J”° - :

And when so amended the bill do pass and be re-referred to the Committee
on Governmental Operations and Reform. Amendments adopted. Report
adopted.

Mr. Novak from the Committee on Jobs, Energy and Community Devel-
opment, to which was referred

S.E No. 355: A bill for an act relating to economic development
authorizing planning and final system design for connecting rural southwest
Minnesota water systems to a federal water system; appropriating money.

Reports the same back with the recommendation that the bill do pass and
be re-referred to the Committec on Environment and Natural Resources.
: Report adopted.

Mr. Novak ﬁ'om the Committee on Jobs, Energy and Community Devel- '
- opment, to which was referred

S.F No. 537: A bill for an act relating to economic development; providing
for creation of enterprise zones; providing incentives for business to locate
within an enterprise zone; proposing codmg for mew law in Minnesota
Statutes, chapter 469.

Reports the same back with the recommendation that the bill be amended
as follows:

"Page 1, line 16, delete “aneapolts or Saint Paul’’ and insert *‘a city of

" the first c[ass as defmed in section 410.01 and a city of the second class that

is designated as an economtcally depressed area by the United States
Department of Commerce”

Page 3, line 17, delete ““zen’’ and insert “* ive”
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" Page 5, line 24, delete “‘and’’ and insert a comma and before the perlod
insert ** South Saint Paul, and Duluth”

Page 5, line 27, delete **measurable’” and insert *‘contribution equal to at
least ten percent of the state tax credits”’ :

Page 5, line 28, delete “‘local contribution™

Page 5, line 31 ?Idelete everything before the first comma
Page 6, delete lines 1 to 4 ' '
Page 6, line 5, delete **3"" and insert **2”" -

And when so amended the bill do pass and be re-referred to the Com.m.lttee
on Taxes dnd Tax Laws. Amendments adopted. Report adopted.

Mr. Novak from the Committee on Jobs, Energy and Community Devel-
opment, to which was referred

S.E No. 970: A bill for an act relating to energy; cogeneration and small
power production; providing for establishment of prices paid for utilities’
avoided capacity and energy costs; providing that the public utilities commis-
sion establish a preference for renewable resource energy production; requir-
ing rulemaking; providing for a rulemaking exemption; amending Minnesota
Statutes 1992, sections 216B.164, subdivision 4; and 216B.2421, subdivision
l proposing coding for new law in Minnesota Statutes chapter 216B.

Reports the same back with the recommendation that the bill be amended
as follows:

Delete everything after the enacting clause -and insert:

“‘Section 1. Minnesota Statutes 1992, section 216B. 164 subdivision 4,is
amended to read:

Subd. 4, [PURCHASES; WHEELING.] (a) Except as otherwise provided
in paragraph (c), this subdivision shall apply to all qualifying facilities having
40 kilowatt capacity or more as well as qualifying facilities as defined in
subdmswn 3 which elect to be governed by its provisions.

{b) The utlhty to which the quallfymg facility is interconnected shall .
purchase all energy and capacity made available by the qualifying facility. The
qualifying facility shall be paid the utility’s full avoided capacny and energy
costs including the value of environmental cosis aveided by the qualifying
faeility considered appropeiate by the commission- To the extent possible; the
cemmission shall quantify and value all environmental costs associated with
each method of elestricity genesation as negotiated by the parties, as set by
the commission, or as determined through competitive bidding approved by
the commission. The full avoided capacity and energy costs to be paid a
qualifying facility that generates electric power by means of a renewable
energy source are the utility’s least cost renewable energy facility or the bid
of a competing supplier of a least cost renewable energy facility, whichever is
lower.

(c) For all qualifying facilities having 30 kilowatt capacity or more, the
utility shall, at the qualifying facility’s or the utility’s request, provide
wheeling or exchange agreements wherever practicable to sell the qualifying
facility’s output to any other Minnesota utility having generation expansion
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_ anticipated or planned for the -ensuing ten years. "The commission shall
establish the methods and procedures to insure that except for reasonable
wheeling charges and line losses, the qualifying facility receives the full
avoided energy and capac:lty costs of the utlllty ultlmately receiving the
output.

{d) The comrmssmn shall set rates for electricity generated by renewable
encrgy. . ‘

Sec. 2, Minnesota Statutes 1992 SE:(.[IOII 216B. 2421 subdms;on 1,
amended to read

Subdivision 1. [APPLICABILITY.] The deﬁmtlon in this section applies to
this section and sections 2]63 2422 and section 216B. 243,

Sec. 3. [216B 24221 [RESOURCE PLANNING; RENEWABLE EN-
ERGY.]

* Subdivision 1. [DEFINITIONS.] (a) For purposes of this section, ‘the terms
defined in this subdivision have the meanings given them.

(b) “Utility’” means an entity. with the capabzt:ry of generatmg 100,000 -
kilowaits or more of electric power and serving, either directly or indirectly,
the needs of 10,000 retail customers in Minnesota. Utility does not-include
federal power agencies.

(c) “‘Renewable energy’” means eleciricity generared through use of any- of
the following resources: . _ )

(1) wind;

(2) solar;

(3) geothermial; -
(4)-hydro; or
) ( 5) trees or other vegetanon

“A{d)* ‘Resouirce plan’” means a set of resource opnons that a utility cou[d use

to meet the service reeds of its customers over a forecast period, including an
explanation of the supply and demand circumstances under which, and the
extent 0 which, each resource option would be used to meet those service
needs. These resource options include using, refurbishing, and constructing
utility plant dnd -equipment, buying power generated- by other entities,
controlling customer loads, and :mplememmg customer energy comervanon

(e) ”Refurbtsh” means to vebuild or substantially modxfy an. exzvtmg
electricity generatmg resource of 30 megawaris or greater. . .

Subd. 2. [PLAN FILING AND APPROVAL 1 A urility shall file a resource:
plan with the commission permdzcally in accordance with rules adopted by the
commission. The commission may approve, reject, or modify the plan of a
public utility, as defined in section 216B.02, subdivision 4, consistent with the
public interest. In the resource plan proceedings of all other utilities, the
commission’s order shall be advisory and the order’s findings and conclusions
shall constitute prima facie evidence which may be rebutted by substantial
evidence in all other proceedings. As a part of its resource plan filing, a utility
shall include the least cost plan jor meeting 50 and 75 percent of all new and -
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refurbished capacity needs through a combination of conservation and
renewable energy resources.

Subd. 3. [ENVIRONMENTAL COSTS.] (a) The commission shall, to the
extent practicable, quantify and establish a range of environmental costs
associated with each method of electricity generation. A wiility shall use the
values established by the commission in conjunction with other external
factors, including socioeconomic costs, when evaluating and selecting re-
source options in all proceedings before the commission, including resource
plan and certificate of need proceedings.

{b) The commission shall establish interim environmental cost values
associated with -each method of electricity generation by March 1, 1994,
These values expire on the date the commission establishes environmental cost
values under paragraph (a).

Subd. 4. [RENEWABLE PREFERENCE.] The commission shall not
approve a new or refurbished nonrenewable energy facility in an integrated
resource plan or a certificate of need, pursuant to section 216B.243, nor shall
the commission allow rate recovery pursuant to section 216B.16 for such a
nonrenewable energy facility, unless the utility has demonstrated that a
renewable energy facility is not in the public interest.

Subd. 5. [BIDDING.] A wtility may select resources to meet its projected
energy demand through a bidding process approved or established by the
commission. A utility shall use the environmental cost estimates determined
under subdivision 3 in evaluating bids submiited in a process established
undér this subdivision.

Subd. 6. [CONSOLIDATION OF RESOURCE PLANNING AND CER-
TIFICATE OF NEED.] A usility shall indicate in its resource plan whether it
intends 1o site or construct a large energy facility, If the utility’s resource plan
includes a proposed large energy facility and construction of that faciliry is
likely to begin before the utility files its next resource plan, the commission
shall conduct the resource plan proceeding consistent with the requirements of
section 216B.243 with respect to the proposed facility. If the commission
approves the proposed facility in the resource plan, a separate certificate of
need proceeding is not required.”

Delete the title and insert:

““A bill for an -act relating to energy; cogeneration and small power
production; providing for establishment of prices paid for utilities” avoided
capacity and energy costs; providing that the public utilities commission
establish a preference for renewable resource energy production; amending
Minnesota Statutes 1992, sections 216B.164, subdivision 4; and 216B.2421,
subdivision 1; proposing coding for new law in Minnesota Statutes, chapter

216B:° :

~ And when so amended the bill do pass. Amendments adopted. Report
adopted.
Ms. Berglin from the Committee on Health Care, to which was referred

S.E No. 840: A bill for an act relating' to mental health; authorizing
interstate contracts between Wisconsin and Minnesota for the trearment of
mentally ill persons who have been involuntarily committed; amending
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Minnesota Statutes 1992, section. 245 50, subdmsmn 3, and by adding a
subdivision.

. Reports the same back with the recommendation that the bill be amended
as follows: )

Page 1, line 17, reinstate the stricken ‘ ‘have been committed involuntarily””

Page 1, line 18, strike *‘will be receiving treatment for’” and insert ‘‘in
Minnesota under chapter 2538 for trearment of mental illness or”

Page 2, line 2, after il insert “‘or chemically dependent”

And when so amended the bill do pass. Amenclments adopted Report
adopted.

Mr. Johnson, D.J. from the Committee on Taxes and Tax [.aws, to which
was re-referred . .

S.E No. 237: A bill for an act relating to a-griculture; directing . the
commissioner of agriculture to promote farming of cervidae and maintain a
data base on research and information; declaring farmed cervidae to be
livestock and raising farmed cervidae to be an agricultural pursuit; prohibiting
owners from allowing farmed cervidae to run at large; prescribing conditions
for slaughter and sale of farmed cervidae as meat, fencing requirements,
disease 1nspection, importation, and transportation frequirements; requiring
identification; prescribing conditions for farming cervidae; defining cervidae
farming as agricuitural production for purposes of sales tax; defining fencing
for purposes of sales tax; amending Minnesota Statutes 1992, sections
17A.03, subdivision 5; 31A.02, subdivisions 4 and 10; 31B.02, subdivision
4; 35.821, subdivision 4; and 297A. 01, subdivisions 13 and 15; proposmg
coding for new law in Minnesota Statutes chapter 7.

Reports the same back with the recommendatlon that the bill be amended
as follows:

Pages 6 and 7, delete sections 8 and 9
Page 7, delete line 35
Renumber the sectlons in sequence

" Amend the title as follows:
.Page 1, line 12, delete “deﬁmng cerv1dae
Page 1, delete lines 13 and 14

Page 1, line 17, after the first semicolon, insert “*and’’ and delete **and
207A.01,” )

Page 1, line 18, delete *‘subdivisions 13 and 15;

And when so amended the bill do pass Arnendments adopted. Report
adopted. , .

Mr. Johnson D.J. from the Committee on Taxes and Tax Laws, to whlch
was re-referred

S.E No. 278: A bill for an act relatmg to alcohohc beverages increasing the
sales tax rate on alcoholic beverages to ten percent; providing for the
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dedication of a portion .of the revenues. from the sales tax -on alcoholic
beverages to the cherhical dependency treatment account; eliminating réquire-
ments for a sliding fee schedule for persons eligible for chemical dependency
fund services; amending Minnesota Statutes 1992, sections 254B.02, subdi-
vision 1; 254B.04, subdivision 1; 297A.02, subdivision 3; and 297A.44,
subdivision 1; repealing Minnesota Statutes 1992, section 254B .04, subdivi-
sion 3. :

Reperts the same back with the recommendation that the bill be amended
as follows:

Pages 1 and 2, delete section 1

Pages 3 to 5, delete sections 3 and 4

Page 3, line 21, delete “‘ro 3" and insert ‘‘and 2’
-~ Renumber the sectioﬁs in sequence '

‘Amend the title as follows: -

i Page 1, delete lmes 2 to 6 and insert. re'latingr to human services;
eliminating™’ ’ S

.Page 1, line 9, delete “‘sections 254B.02,”

Page 1, line 10, delete the first “*subdivision 1;”” and 1nsert ‘section’” and
delete “297A. 02,” S

Page 1, line 11, delete “*subdivision 3; and 297A .44, suhdivisibn 1

_And when so amended the bill do pass and be re-referred to the Comnuttee
on Finance. Amendments adopted. Report adopted.

Messrs. Pogemiller and Stumpf from the Committee on Education, to
which was referred

S.E No. 1407: A bill for. an act relating to public administration;
appropriating money for education and related purposes to the higher
education coordinating board, state board of technical colleges, state board for
community colleges, state university board, University of Minnesota, higher
education board, and the Mayo medical foundation, with certain conditions;
proposing coding for new law in Minnesota Statutes, chapters 136A; and 137,

Report the same back with the recommendation that the bill be amended as -
follows:

p Delete everything after the enacting clause and insert:

“ARTICLE 1
, ; APPROPRIATIONS _
Section 1 HIGHER EDUCATION APPROPRIATIONS

The sums in the columns marked ““APPROPRIATIONS’ are appropriated
from the general fund, or other named fund, to the agencies and for the
purposes specified in this article. The listing of an amount under the figure
. 199477 or *°19957 in this article indicates that the amount is appropriated to

be available for the.fiscal year ending June 30, 1994, or June- 30, 1995,
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respectively.' *“The first year’” is fiscal year 1994. **The second year™” is fiscal -
-year 1995. *“The biennium” is fiscal years 1994 and 1995.

SUMMARY BY FUND :

' 1994 _ 1995  TOTAL
General $1,008,550,000  $1,014,034,000  $2,022,584,000
Health Care Access 2,509,000 2,678,000 5,187,000
TOTAL $1,011,059,000 $1,016,712,000 $2,027,771,000

SUMMARY BY AGENCY - ALL FUNDS

. 1994 1995 TOTAL
Higher Education Coordinating Board o ’ -
' 122,353,000 129,108,000 © 251,461,000

State Board of Technical Colleges : S _
165,554,000 165,527,000 ~ 331,081,000

State Board for Community Colleges - '

‘ : 96,032,000 99,358,000 - 195,390,000

State University Board ] ) .
176,397,000 172,818,000 349,215,000
Board of Regents of the University of Minnesota .
- L 449,605,000 447,945,000 896,950,000
Mayo Medical Foundation '

808,000 809,000 1,617,000
Higher Education Board '
910,000 1,147,000 2,057,000

APPROPRIATIONS

Available for the Year
Ending June 30

| | 1994 1995
Sec. 2. HIGHER EDUCATION COOR-
DINATING BOARD E :
Subdivision 1. Total Appropriation ~ $ 122,353,000  $ 129,108,000
Summary by Fund A
General 122,121,000 128,787,000
Health Care Access 232,000 321,000
The amounts that may be spent from this 7
appropriation for each purpose are speci-
fied in the following subdivisions.
Subd. 2. Agency Administration
3,357,000 3,307,000 ,
Summary by Fund
General 03,307,000 3,307,000
Health Care Access 50,000 -0-

The higher education coordinating board,
in cooperation with the commissioner of
finance and the commissioner of revenue,
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.. shall determine if there is an economi-
cally feasible way to encourage families
to save money for their children’s educa-
tion. Particular effort shall be directed at
the education savings plan account as
contained in S.F. No. 468 and S.FE No.
1346 to determine if the tax revenue
losses predicted in the fiscal notes are
accurate, and if the benefits to an individ-
ual and the state are of greater value than
the state’s lost revenves. The higher edu-
cation coordinating board shall report its

+ findings to the governor and the education
and tax committees of the legislature
before September 15, 1993, The report
shall include specific options for financ-
ing the recommendations, any necessary
tax form and instruction changes, and any
other information necessary for the pro-
posals to be enacted into law,

The higher education coordinating board
is anthorized to enter into a reciprocity
agreement with the province of Ontario.

Subd. 3. State Grants
98,472,000 98,461,000
~ Summary by Fund

General 98,290,000 98,140,000
Health Care Access 182,000 321,000

If the appropriation in this subdivision for
either year is insufficient, the appropria-
tion for the other year is available for it.

The legislature intends that the higher
education coordinating board make full
grant awards in each year of the bien-
ninm.

The higher education coordinating board
.shall review the impact of the 1991 law
change for the state grant program to
determine the scholastic impact on stu--
dents as a result of the changing of the
definition of a full-time student from 12
credits to 15 credits. The results of the
review shall be inciuded in the 1995
biennial budget document,

This appropriation contains $4,033 each
year for living allowances for state grants.

This appropriation includes $250,000
each year for grants to nursing programs
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to train persons of color and to mursing.
students who are pérsons of color. Other -
than the grants to students, all grants shall
be matched with at least the same amount
from grantee sources or nonstate money.

This appropriation includes $250,000
each year for grants to programs o frain
teachers of color and to students of color
who will enter the teaching profession.
Other than the grants to students, all
grants shall be matched with at least the
same amount from grantee sources or
nonstate money.

This appropriation includes $350,000 for
the biennium for the purposes of S.FE No. -
29. $100,000 of that sum is for entrepre-
neur scholarships to be distributed by the
higher education coordinating board, and
$250,000 is for pilot apprenticeship pro-
grams to be- administered and disbursed
by the department of education. The de-
artment of finance shall allocate the
§250,000 to the department of education.

Subd. 4. Interstate Tuition Reciprocity
5,050,000 5,050,000

If the appropriation in this subdivision for
either year is insufficient, the appropria-
tion for the other year is available to meet
reciprocity contract obligations.

Subd. 5. State Work Study
. 7,819,000 - 7,819,000
Subd. 6. Minitex Library Program
. 2,063,000 2,063,000
Subd.- 7. Minnesota Educational Network
For the Minnesota educational network:
5,592,000 12,408,000 '

(1) $642,000 the first vyear and
$1,028,000 the second year is to establish
the higher education structional tele-
communications network created in arti--
cle 2, section 2. '

(2) $1,000,000 the first year and
$2,000,000 the second year is for grants
gor_ regional linkages in article 2, section

(3)" $700,000 each year is for grants for
regional coordination in article 2, section -
4. : o
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(4) $3,000,000 the first year and
- $8.,430,000 the second year is for grants
in article. 2, section 5, for providing
classes wusing new and existing
courseware, for courseware development,
and for higher education coordinating
board administrative costs.

(5) $250,000 each vear is for faculty
training grants in article 2, section 6.

The appropriations' in this subdivision
may be transferred among the clauses.

Subd. 8. Balances Forward

An unencumbered balance in the first year
under a subdivision in this section does
not cancel but is available for the second
yeat. )

Sﬁbd. 9. Transfers

The higher education coordinating board
may ftransfer unencumbered balances
from the appropriations in this section to
the state grant appropriation and the inter-
© state, fuition reciprocity appropriation.

Sec. 3. STATE BOARD OF TECHNI-
CAL COLLEGES :

Subdivision 1. Total Appfopriation
The amounts that may be spent from this

appropriation for each purpose are speci-

" fied in the following subdivisions.
Subd. 2. Instructional Expenditures

The legislaure estimates that instruc-
tional expenditures will be $226,346,000
the first year and $226,097,060 the sec-
ond year. = :

"$2,588,000 each year is for quality initia-

tives.

- The legislature intends that the appropri-
"ation for extension programs be used
primarily to support occupational pro-

- - grams.

The legislature recognizes the importance
of each faculty member’s contributions in

the classroom, and is aware of the pro-

found effect a quality teacher has on a
student’s learning. The legislature encour-
. ages the state board of technical colleges

. to place greater emphasis on the teaching

165,554,000

[33RD DAY

165,527,000
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mission at each campus of the techmcal
college system.

" Subd. 3. Noninstructional Expenditures

The legislature estimates that noninstruc-

tional expenditures will be $1,727,000
the first year and $1,686,000 the second
vear. .

$462,000 the first year and $421,000 the
second year are for debt service payments
to school districts for technical college
buildings financed with district bonds is-
sued before January 1, 1979.

$230,000 each year is for southwest Asia

veterans tuition relief.

Subd. 4. State Council on Vocational
Technical Education

$99,000 each year must be allocated by
the state board to the state council on
vocational education.

Sec. 4. STATE BOARD FOR COMMU-
NITY COLLEGES

Subdivision 1. Total Appropriation _

The amounts that may be spent from this.
appropriation for each purpose are speci--

fied in the following subdivisions.
Subd. 2. Instructional Expenditures

"The legislature estimates that instruc-
tional expenditires will be $129,515,000
the first year and $134, 399 000 the sec-
ond year.

$1,665,000 each year is for quality initia-
tives.

The legislature recognizes the importance
of each faculty mémber’s contributions in

the classroom, and is aware of the pro-

found effect a quality teacher has on a
student’s learning. The legislature endour-

. ages the community college board to

place greater emphasis on the teaching

mission at each campus of the commumty :

college system.

Subd. 3. Noninstructional Expenditures -

The legislature estimates that noninstruc-
tional expenditures will be $22,229,000

96,032,000

1635
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the first year and $22,229,000 the second
year.

Sec. 5. STATE UNIVERSITY BOARD
Subdivision 1. Total Appropriation 176,397,000 172,818,000

The amounts that may be spent from this
appropriation for each purpose are speci-
fied in the following subdivisions.

Subd. 2. Instructional Expenditures

The legislature estimates that instruc-
tional expenditures will be $242,774,000
the first year and $237,435,000 the sec-
ond year.

$2,982,000 each year is for quality initia-
tives.

Notwithstanding Minnesota Statutes, sec-
tion 136.09, subdivision 3, during the
‘biennium neither the state university
board nor the state university campuses
shall plan or develop doctoral level pro-
grams or degrees until after they have
received the recommendation of the house
of representatives and senate committees
on education, finance, and ways and
means. '

The legislature recognizes the importance
of each faculty member’s contributions in .
the classroom, and is aware of the pro-
found effect a quality teacher has on a
student’s learning. The legislature encour-
-ages the state university board to place
greater emphasis on the teaching mission
at each campus . of the state university
system. ‘

- The state university board shall review the
internal allocation formula used to distrib-
ute the appropriations which the board
receives from the legislature to each of its
campuses. The board shall determine if
any inequities exist in that formula, par-
ticularly those which negatively impact
the Winona and Rochester campuses. The
board may modify the formula, if neces-

_sary, to rectify the inequities. Any savings
which can be accrued from eliminating
program duplication, administrative inef-
ficiencies, or other cost reduction shall be
redirected to improving programs, acquir-
ing better equipment, and improving the
retention and graduation rates.
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Subd. 3. Noninstructional Expenditures

The legislature estimates that noninstruc-
‘tional expenditures will be $26,654,000
the first year and $26,654,000 the second
year.

Sec. 6. BOARD OF REGENTS OFTHE
UNIVERSITY OF MINNESOTA

-Subdivision 1. Total Appropriation = - 449,005,000

Summary by Fund

General 446,728.000 445,588,000
Health Care Access. - 2,277.000 2,357,000

The amounts that may be $pent from this
appropriation for each purpose are speci-
- fied in the following subdivisions.

Subd. 2. Operations and Maintenance 366,128,000
(a) Instructional Expend1tures -

The legislatuge estnmates that mstruc-
tional expenditures will be $389,117,000
the first year and $387,551,000 the sec-
ond year. ’

$7,584,000 each year is for quallty lnltla-
tives. '

The legislature recognize_s the i'mportance
of each faculty member’s contributions:in
* the classroom, and is aware of the pro-
found effect a quality teacher has on a
student’s learnitig. The legislature encour-
. ages the board of regents of the University:
. of Minnesota to place greater emphasis on

* the teaching mission at each campus of

the University of. anesota
(b) Nomnstructl_onal Expendltures
Summary by Fund

General 103,048,000 103 048,000
Health Care Access 2,277,000 2 357,000

. The leglslature estimates-that nonmstruc-
tional expenditures will be $116,566,000
the first year and $1163646,000_the sec”
ond year )

Subd. 3’7 Special -Appropriation - 82,877,000

L
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The amounts expended for each program
in the four categories of spectal appropri-
ations shall be separately 1dentified in the
1995 biennial budget document.

(a) Agriculture and Extension Service
44,497,000 44,497,000

This appropriation is for the Agriculture
Research and Minnesota Extension Ser-
vice. :

Any salary increases granted by the uni-
versity to personnel paid from the Minne-
sota Extension appropriation must not
result in a reduction of the county portion
of the salary paymens.

During the biennium, the university shall -
maintain an advisory council system for
each experiment station. The advisory
councils must be broadly representative of
range of size and income distribution of
farms and agribusinesses and must not
disproportionately represent those from
the upper half of the size and income
distributions.

" (b) Health Sciences
16,658,000 16,658,000

This appropriation is for Indigent Patients
(County Papers), Rural Physicians Asso-
ciates Program, Medical Research, Spe-
cial Hospitals Service and Educational
Offset, the Veterinary Diagnostic Labora-
tory, Institute for Human Genetics, and,
the Biomedical Engineering Center. '

(¢) Institute of Technology
2,891,000 2,891,000

This appropriation is for the Geological
- Survey, Underground Space Center, Tal-
ented Youth Mathematics Program, Mi-
croelectronics and Information Science
Center, and the Productivity Center.

_(d) System Specials
18,831,000 18,831,000

This appropriation is for Fellowships, for
. Minority and Disadvantaged Students,
General Research, Intercollegiate Athlet-
_ics, Student Loans Matching Money, In-.
dustrial Relations Education, Natural
~ Resources Research Institute, Sea Grant
+College " Program, Biological Process
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. Technology Institute, Supercomputer In- . -

stitute, Center for Urban and Regional

Affalrs Museum of Natural History, and .

the Humphrey Exhlblt

This appropnauon includes money to im-

~ pfove the programs and resources avail-
able to, women and to ensure - that
carnpuses are in compliance with Title [X

of the Educatioii-Amendments of 1972 ™
and Minnesota Statutes; section 126.21. - -
The women’s athletic program shall be

funded by the formula allowance or a
- minimum of $65,000 per campus per

year. Each campus will receive the greater
- . of the two ca]culatlons -

 Of this appropnauon, no less. than the '

" following amounts must be allocated to
each campus; :

Duluth . $551,600 .  $551,600

Morris $ 66,100 $ 66,100

Crookston $ 65 000 $ 65,000

Sec..7. MAYO MEDICAL FOUNDA—* '

TION

Subghwsion I. To'tql Appropriation

The amounts that may be spent from this -
- appropriation for each purpose are speci-

fied in the following subdivisions.
Subd. 2. Medical School
504,000 474,000
" The state of Minnesota shall pay a capl—

tation of $9,875 per year for each student -~

who 1sa res1dent of Mumesota

This appropnanon prov1des capitation for

15 Minnesota residents in.each of the four:

classes at Mayo Medical School. The
appropriation may be transferred between
_years of the biennium to accommodate
. enrollment fluctuatlons

‘The legislature intends that durmg the

bienniuin the Mayo. foundation use the -

capitation money to increase the number
of doctors practicing in Tural areas in need

of doctors as . identified by the hlghcr l

education- coordmatmg board

808,000,
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Subd. 3. Family Practice and Graduate
Residency Program

304,000 335,000

The state of Minnesota shall pay a capi-
tation of $15,222 each year for a maxi-

mum of 20 students in the first year and

22 in the second year.
Sec. 8. HIGHER EDUCATION BOARD

The appropriation in fiscal year 1993 for
the operation of the higher education
board shall not cancel, but shall be avail-
able for fiscal year 1994.

Any unexpended balance remaining in the

first year shall not cancel, but is available
for the second year.

Notwithstanding Minnesota Statutes, sec-
tion 136E.01, by August 31, 1993, the
governor shall appoint one student from
the state university system, one student
from the community college system, and
one student from the technical college

system to the higher education board. The
terms ‘of the appointments shall expire

June 30, 1995.
Sec. 9. POST-SECONDARY SYSTEMS
. Subdivision 1. Antiéipated Tuition Rates

- The législamre provided full funding for -

each post-secondary system, using the
- formula contained in Minnesota Statutes,

section 135A.03. Based on the amount of
--the state appropnation and that formula,

the legislature does not anticipate a need
- for tuition rates to increase from the
current rate for any of the systems in the
1994 and 1995 school years.

‘Subd. 2. Quality Initiatives
~ (a) System Initiatives

The legislature recognizes each post-sec-
ondary -systems’ initiatives to improve
quality,. namely, access to excellence,

Q-7, student success, and campaign -
2001, ‘and urges their continuation and

refmement
(b) Legislative Initiatives

The legislature requests each post-sec-

910,000

{33RD DAY

1,147,000
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ondary governing board to utilize the
money provided for quality initiatives to:

(1) procure better equipment;
(2) reduce class sizes;
(3) improve retentjon rates; and
- (4) shorten the time to graduation.

(c) Report

By January 15, 1995 each system must
provide a succinct report in the 1995
biennial budget document on the results
of the quality initiatives..

Subd. 3. Degree, Diploma, or Certificate _
Requirements B

The legislature recognizes the changing
demographics of the students in the public .
post-secondary systems. The public post- .
- secondary governing boards aré requested
to-review the requirements for receipt of a
degree, diploma, or certificate, During
that review, the boards are requested o
eliminate those requirements ‘which are
not essential to a student’s mastery of a -
given subject area, and thereby reduce the
number of credits and time required to
receive the-degree, diploma, ‘or certifi-
cate. Each system shall report to the
higher education coordinating board by |
November 15, 1993, on the results of the -
action. The higher education coordinating -
board shall report in summary form to the

- education committees by January 15,

. 1994,

Subd. 4. 1995-1997 Budget Requests

In preparing budget requests for the 1995-
1997 biennium, the commissioner of fi-
nance shall make the same categories of -
base level adjustments, when réasonable
and equitable, to the budgets of higher -
education systems as to the budgets of
state agencies, The amounts and the pur-
poses must be delineated in the 1995
biennial budget document

Sec. 10. anesota Statutes 1992, section 136A.101, subd1v1s10n 1,
amended to read: .

Subdivision 1. For purposes of sections 136A 095 to 136A-134 136A.1 32
the terms defined in this section have the meamngs ascribed to them.

Sec. 11. [136A.136] [AKITA GRANTS.]
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The higher education coordinating board may provide grants to Minnesota
resident students participating in the Akita program. Grants must be awarded
on the same basis as other state grants, except that the cost of attendance must
be adjusted to incorporate the state university tuition level and the Akita fee
level. An individual grant must not exceed the state grant maxlmum award for
a student at a four-year private college. :

Sec. 12. [136A.147] [INCOME CONTINGENT LOANS.]

The higher education coordinating board shall administer an income
contingent loan repayment program to assist graduates of Minnesota schools
in medicine, dentistry, pharmacy, chiropractic medicine, public health, and
veterinary medicine, and Minnesota residents graduating from optometry and
osteopathy programs. Applicant data collected by the higher education
coordinating board for this program may be disclosed to a consumer credit
reporting agency under the same conditions as apply to the supptemental loan
. program under section 136A.162.

Sec. 13. Minnesota Statutes 1992 scctlon 136C.61, subdivision 7,
amended to read:

Subd. 7. [MEETINGS.] Notwithstanding a'ny law to the contrary, the joint
board may hold meetings at any location convenient to the member districts
and the public, whether or not that meeting site is located within the
boundaries of 4 member district. The joint board may also conduct meetings
via interactive television or teleconferencing if the board complies with
section 471.705 in each location where board members are present. The joint
board shall establish and maintain a schedule of the time and place of its
meetings and shall give notice of regular and special meetings in the same
manner as required for other public bodies.

Sec. 14. [137.41] [INDIRECT COST RECOVERIES |

Indirect cost recovery money received by the University of Minnesota must
be used exclusively for the direct support of research or the financing of -
support activities directly contributing to the receipt of indirect cost recovery
money. It may be used for debt retirement-for research-related buildings. It
may not be used for teaching or service.

Sec. 15. [REPEALER T .
Minnesota Statutes 1992, section 136A.134, is repealed

ARTICLE 2
MINNESOTA EDUCATIONAL NETWORK
‘Section 1. [PURPOSE.]

The purpose of sections 1 to 6 is to expand the availability of a broad range
of courses and degrees to students throughout the state to improve access,
quality, and efficiency by enhancing and expanding the use of telecommuni-
- cations and other instructional technologies in higher education.

. Sec. 2. [STATEWIDE TELECOMMUNICATIONS NETWORK.]

Subdivision 1. [ESTABLISHMENT.] "A higher education instructional
telecommunications network is established to provide a statewide intercon-
nection of regional interactive instructional video networks. The higher
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education instructional telecommunications nerwork shall use the. statewide
telecommunications access and routing system where operationa[ly, techni-

: caily, and economically feaszble in order to maximize the state’s telecommu-
nication resources.

Subd. 2. [HIGHER EDUCATION COORDINATING BOAR.D.] The
higher education coordinating board shall administer the higher education
instructional telecommunications network. The board shall convene the hi gher
education instructional telecommunications council,

Subd. 3. [N'ETWORK COUNCIL.] The higher education mstructianal
telecommunications network council shall be composed of: two representa- -
tives selected by each public higher education system, one private college
representative selected by the Minnesota private college council, the commis-

" sioner of education or designee to represent K-12 education, and one higher -
education coordinating board representative. The council shall:

(1) develop a vision and plans for the use of distance iearning; téchnologies
and provide leadership in implémenting the use of such technologies;

(2) develop educational policy for matters affecting the network; :

(3) determine priorities for network use; - _ 7

(4:) oversee coordination bf network activity with campusek, K-12 educa-
tion, and regional educational telecommunications networks; and

(5) determine priorities Jor grant Junding proposals. 7

Sec. 3. [REGIONAL LINKAGES ] '

Subdivls:on 1. [GRANTS.] The higher education coordmatmg board skall
award grants o regionul organizations of higher education institutions to
establish or complete telecommunications links between campuses in the
region.

The regional organizations shall use the staiewide telecommunications
access and routing systemn where operationally, technically, and economically
feasible in order o maximize the state’s telecommunication resources.

Subd. 2. [APPLICATION PROCESS.] The higher education coordmatmg
board shall develop and publicize the process by which regional organizations
may apply for grants. The higher education instructional telecommumcanons
network council shall review and comment on the proposdls.

Subd. 3. [CRITERIA] The higher education coordmatmg board .shali
evaluate proposals. using the following criterid:

(1} evidence of cooperative arrangements with other posr-secondary
institutions and school districts in the geographic region; :

(2) plans for shared classes and programs;

(3) evidence of efficiencies to be achieved in delivery of instruction due to
use of teiecommumcations

{4) evidence of a formai govemmg structure; and

(5) a plan to assume the ongoing costs following the initial developmenr for
the continued operation of the project.
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Sec. 4. [REGIONAL COORDINATION ]

Sub’diyisibn I. [GRANTS.] The higher education coordinating board shalil
award grants to regional organizations of higher education institutions to
coordinate and manage regional telecommunications arrangements.

Subd. 2. [APPLICATION PROCESS.] The higher education coordinating

. board shall develop and publicize the process by which regional organizations

may apply for grants. The higher education instructional relecammumcauons
network council shall review and comment on the proposals.

Subd. 3. [CRITERIA.] The higher education coordinating board shall
evaluate proposals using the following criteria:

~ (1} evidence of cooperative arrangements with other post-secondary
institutions and school districts in the geographic region;

(2) plans for shared classes and programs;
{3) avoidance of program and course duplication;

(4) evidence of efficiencies to be achieved in delivery of instruction due to
use of telecommunications;

(5) a plan for development of a list of all courses avaz!able in the region for
delivery at a distance; ‘

(6) a plan for coordinating and scheduling courses;
(7) a plan for evaluation of costs, access, and outcomes; and

{8) a plan to assume the ongoing costs following the initial developmem for
the continued operation of the project.

Sec. 5. [COURSEWARE DEVELOPMENT AND USAGE.]

Subdivision 1. {GRANTS.] The higher education coordinating board shall
award grants to higher education systems, higher education institutions, or
régional educational telecommunications networks for the development and
ise of courses to be delivered via telecommunications and other instructional
technologies. Existing courseware, whether developed or purchased, that may
be delivered via telecommunications, is ehglble for grants. Grants shall be
awarded in the following categorzes

(1} development of credit courses for use primarily via zelecommunications
dinks within regions; .

(2) development of credit courses for transmission between regions of the
stale; and

{ 3) development of courses that are based in part or em‘zrely on the creative
use of instructional technologies.

Subd 2. [APPLICATION PROCESS.] The higher educanon coord:mtmg
board shall develop and publicize the process to apply for grants, The higher
education instructional telecommunications network council shall review and
comment on the proposals. :

Subd. 3. [CRITERIA.] The higher education coordmarmg board shall
evaluate proposals using the following criteria:




33RD DAY] MONDAY, APRIL 12, 1993 ' 7 1645

(1) courses oﬁ%red must be Jor credit and applzcable to a degree or
certificate; :

(2) courses must include general dzstrlbunon upper dzvzszon courses, or
graduate courses;

(3) proposals must show ewdence of zmproved ejﬁcaenczes remltmg from
delivery of courses via instructional technolagtes

(4) proposals must indicate how the ongoing costs of the praject will be
assumed by the program provider following initial development; and

(3) proposals must show -how existing Couréework will be us.éd in"

conjunction with coursework that will be deve[oped to enable more students
to benefit from their services,

Sec. 6. [FACULTY DEVELOPMENT.]

Subdivision 1. [GRANTS 1 The higher education coordmatmg board shall
award grants 1o higher education systems, higher education institutions, or
regional educational telecommunications networks for the development of
programs o assist faculty. in learning the application of instructional
telecommunications and other -technologies. The h:gher education instruc-
tional telecommunications network council shall review and comment on the
proposals. S o

Subd. 2. [APPLICATION PROCESS ) The h:gher education coordinating
board shall develop and publicize the process to apply for grants and shall
establish criteria for évaluating proposals. Proposals must ‘include the
development of programs rto assist faculty in learning the application of
mnstriictional technologies or must provide zncentwes for mvolvemem of

- Jaculty, _
Sec. 7. [EVALUA’I‘ION.]

The higher education coordinating board shall evaluate the results of the
grants' provided under sections 3 to 5 and make recommendations. to the
legislature and governor regarding future funding, the success rate. of the
various grants, and other relevant mﬁ)rmarmn by January 15, 1 995

Sec. 8. [GRANT LIMITATIONS; PROPOSALS.]

All grants shall be used for direct costs only and shall not include indirect
costs. The higher education coordmarmg board shall advise grant apphcants
that funds used for regional lmkages in section 3, regional coordination in
section 4, and courseware usage in section 5, are for pilot pro;ecrs Stare
fundmg for the pzlot projects shall be for 90 percent of costs.

ARTICLE 3
STUDENT HOUSING

Section 1 [VERMILION COMMUNITY COLLEGE STUDENT HOUS—
ING.]

The state board for commumty colleges may acquire a site and. consiruct,
own, operate, furnish, and maintain one or more dormitories or other student
residence facilities at Ely for the use and beneﬁt af Vermilion Community
College. Selection of a designer for the project is not subject to Minnesota
Statutes, section 16B.33, subdivision 4.-The higher education Jfacilities
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authority may issue revenue bonds or other financial instruments for the
facilities under Minnesota Statutes, sections 136A.25 to 136A.42, and the
state board for community colleges may borrow the proceeds of the revenue
bonds or other financial instruments to finance the acquisition, construction,
and equipping of the student housing facilities. The board may enter into
agreements and pledge revenues of the facilities as may be necéssary to
provide security for the bonds and may mortgage the financed facilities to the
higher education facilities authority or to a trustee for the bondholders if
considered necessary by the board or the authority for the successful
marketing of the bonds. The stare board for community colleges shall
establish, maintain, revise when necessary, and collect rates and charges for
the use of the student housing facilities. The rates and charges must be
sufficient, as estimated by the board, to pay all expenses of operation and
maintenance of the facilities, to pay principal of, and interest on, revenue
bonds or other obligations or instruments when due, and to pay customary
fees and charges of the higher education facilities authority and to establish
and maintain the reserve funds that the board considers necessary for repair,
replacement, and maintenance of the facilities. Funds and accounts estab-
lished in furtherance of these purposes are not subject to Minnesota Siatutes,
section 136.67, subdivision 2, and are not subject to the budgetary control of
the commissioner of finance. The board shall never be obligated to use other
revenues of the board or funds of the state 1o pay the costs of construction,
operation, maintenance, and repair of the factlities or to pay principal of and
interest on obligations issued for these purposes. Notwithstanding any other
law or rule or the city charter, the city of Ely may, without complying with the
procedures set forth in Minnesota Statutes, chapter 475, guarantee all or any
part of the loan repayment obligation of the board to the authority, by -
pledging its full faith and credit and taxing power. The guarantee is not subject
te any limitation on net debt of the city, and taxes required to make any
payment under the guarantee may be levied without limit as to rate or amount.

ARTICLE 4
ENDOWMENT FOR SCHOLARSHIP, RESEARCH, AND CHAIRS

Section 1. Minnesota Statutes 1992, section 137.022,. subdivision 3, is
amended to read:

Subd. 3. [ENDOWED €HAIRS CHAIR ACCOUNT ] (a) For purposes of
this section, the permanent university fund has three accounts. The sources of
the.money in the endowed mineral research and scholarship accounts are set
out in paragraph (b) and subdivision 4. All money in the fund that is not
otherwise allocated is in the endowed chair account. The income from the
permanent uni ity fund endowed chair account must be used, and capital
gains of the fund allocated to that account may be used, to provide
endowment support for professorial chairs in academic disciplines. The
endowment support for the chairs from the income and the capital gains must

“not total more than six percent per year of the 36-month trailing average
market value of the endowed chair account of the fund, as computed quarterly
or otherwise as directed by the regents. The endowment support from the
income and the capital gains must not provide more than half the sum of the
endowment support for all chairs endowed, with nonstate sources providing
the remainder. The endowment support from the income and the capital gains
may provide more than half the endowment support of an individual chair.
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(b) If any portion of the annual appropriation of the income is not used for -
the puspese purposes specified in paragraph (a) or subdivision 4, that portion
lapses and must be added to the principal of the three accounts. of the

permanent university fund in proportion to the market value of each account. -

Sec. 2. Minnesota Statutes 1992 sectlon 137.022, is amended by adding a
subdivision 10 read:

Subd. 4. [MINER.AL RESEARCH SCHOLARSHIPS 1 (a) All income
accruing after December 31, 1991, ro the part of the permanent university
Jund derived from mineral permits and royalnes on mmmg must be allocated
as provided in this subdivision,

(b)(1) Fifty percent of the accrual, to a total of $25,000,000 in accruals
must be credited to the mineral research account of the fund to be allocated
for the Natural Resources Research Institute-Duluth and Coleraine faczhues
Jor mineral and mineral-related research mcludmg mmera[—related environ-
mental research; and - :

(2) Fifty percent of the accrual until the 325,000,000 accrual amount is
reached under clause (1} and thereafier 100 percent of the accrual must be
credited to the endowed scholarship account-of the fund for distribution
annually for scholastic achievement as provided by the board of regents to
undergraduates enrolled ar the University of Minnesota who are resident
students as defined in section 1364.101, subdivision 8.

(¢) The annual distribution from the. endowed Scholarsh:p account miist be
allocated 16 the various campuses of the University of Minnesota in proportion
to the number of undergraduate resident students enrolled on each campus.

(d) The board of regénts must report to the education committees - of the
legislature biennially at the time of the submission of its budget request on the
dispersal of money from the endowed scholarship account.

{e) Capata[ gains or losses of the permanent umvers:ty Jund must be
credited to its three accounts in proporuon to the market value of each -

© ACCOuRE.

(f) The endowment support from the income and capttal gains of the
endowed mineral research and endowed scholarship accounts of the fund must
not total more than six percent per year of the 36-month trailing average
market value of the account from which the support is derived.

Sec. 3. [EFFECTIVE DATE.]

Sections 1 and 2 are effective retroactive to January 1, 1992, for accruals
and allocations into the three accounts of the permanent university fund and
July 1, 1993, for distributions ' from the endowed mineral research account
and endowed scholarship accounts of the fund.

ARTICLE 5
SOUTHWEST ASIA VETERANS TRAINING

Section 1. anesota Statutes 1992 sectxon 136C 13 subd1v151on 4, is
amended to tead:

Subd. 4. [VHETNAM SOUTHWESTASIA VETERAN'S EXEMPTION.] A
Vietaam Southwest Asia veteran who enrolls in a taition free technical college
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program befere July +5 1990, and who is a Minnesota resident whose entire
education has not included completion of at least one taitien free technical
college program is exempt from tuition eligible for a state grant of $500 per
year if the veteran has GI Montgomery bill benefits, or 31,000 per year if the
veteran does not have GI Montgomery bill benefits, until -the veteran has
completed the lesser of (a) 440 technical cellege seheel days; or the
equivalent as determined by the state board 115 credits in a technical college
program, or (b) one technical college program. The grant is based on full-time
attendance and shall be prorated if the student is artendmg less than full time.

To be eligible for the tuition relief, a veteran who is discharged before July I,

1993, must enroll in a technical college by July 1, 1995, and a veteran who
is discharged on or after July 1, 1993, must enroll in a technical college
within two vears of the date of discharge. All veterans enrolled under this
program must maintain a minimum of six credits per quarter.

“Mietnam Southwest Asia veteran’” for the purpose of this subdivision
means a person who served in the active military service in any branch of the
armed forces of the United States after July 45 1961 and before fuly 45 1978;
any time between August I, 1990, and February 27, 1992, who became
eligible for the Vietnam E*peda&enar—y Medal or the Metnam Southwest Asia
- Service Medal as a result of the service, was a Minnesota resident at the time
of induction into the armed forces and for the six menths one year
immediately preceding induction, and has been separated or discharged from
active military service under conditions other than dishonorable.

ARTICLE 6
HIGHER EDUCATION COORDINATING BOARD

SELF LOAN PROGRAM CHANGES

Section 1. Minnesota Statutes 1992 section 136A.101, subd1v1s:on 7, 18
amended to read: ;

Subd. 7. Uﬂ%ﬂJuﬂesg—J-QQS-—smdent—meaasapersenwheiseﬂfeHed '
at least half time in a program oF course of study that applies to a degree;
diploma; or certificate; except that for purposes of section 136A-132; stadent
may inclide a person enrolled for at least three credits per quarter of semester;
-oF the eguivalent; but less than half time- '

Beginning July 1; 1993; “‘Student’’ means a person who is enrolléd for at
least three credits per quarter.or semester, or the equivalent, in a program or
course of study that applies to a degree, diploma, or certificate.

Sec. 2. anesota Statutes 1992, section 136A.121, subdivision 9, 1s
amended to read:

Subd. 9. [I-NIJHA-I: AWARDS.] An undergraduate student whe has net

received a gsam and who meets the board’s requirements is eligible

to apply for and receive an initial ¢ grant in any year of undergraduate study

unless the student has obtained a baccalaureate degree or previously has been
enrolled full time or the equivalent for eight semesters or 12 quarters,

Sec. 3. Minnesota Statutes 1992, section’ 136A.1353, subdivision 4, is
amended to read:
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Subd. 4. [RESPONSIBILITIES OF THE HIGHER EDUCATION COOR-
DINATING BOARD.] The higher education coerdinating board shall distrib-
ute funds each year to the schools, colleges, or programs of nursiig applying
to participate in the nursing grant program based on the last academic year’s
enrollment of students in educational programs that would lead to licensure as
a registered nurse. Money not used by a recipient nursing program must be
returned to the higher education coordinating board for redistribution under
this section. The board shall establish an application process for interested
schools, colleges, or programs of nursing. Initial applieations are due by
January 1 of each year By June 30 of each year the:beard shall notify each
applicant school; college; or program of mussing of its approximate allocation
of funds in order to allow the school; college; or program to determine the
. number of students that can be suppoeried by the allocation- The board shall
disteibute funds (o the schools; colleges; or programs of nussing by August 1
of each year Interested schools, colleges, or programs of nursing education
must complete and return the annual participation reguest form provided by
the board. Each participating school, college, -or program of nursing
education shall be informed of its allocation amount by- the board before
allocation disbursement. . :

Sec. 4. Minnesota Statutes 1992, section 136A.1354, subdivision 4, is
amended to read: : :

Subd. 4. [RESPONSIBILITIES OF THE HIGHER EDUCATION COOR-
DINATING BOARD.] The higher education coordinating board shiall distrib-
ute funds each year to the schools or colleges of nursing, or programs of
advanced nursing education, applying to participate in the nursing grant
program based on the last academic year’s enrollment of registered nurses in
schools or colleges of nursing, or programs of advanced nursing education.
Money not used by a recipient nursing program must be returned to the higher
education coordinating board for redistribution under this section. The board
shall establish an application process for interested schools or colleges of
nursing, or programs of advanced nursing education. Initial applications are
due by January 1 of cach year By June 30 of each year; the board shall notify
each applicant sechool oF college of nursing; of program of advanced nursing
educations of its appreximate allecation of money to allow the schook;
college: oF program to determine the rumber of students that ean be supported.
by the alloeation- The board shall distribute money to the schools of colleges
of nursing; or programs of advanced nursing cducation; by Ausust 1 of cach
yeaf: Interested schools, colleges, or programs of advanced nursing education
must complete and return the annual participation request form provided by
the board. Each participating school, college, .or program of advanced
nursing education.shall be informed of its allocation amount by the board
before allocation disbursement,

Sec.” 5. Minnesota Statutes 1992, section 136A.15, subdjvision 6, 1s -
amended to read: I : ’

Subd. 6. ““Eligible institution™ means any publie a post-secondary educa-
tional institution and any private educational institution; in any state which is
approved by the United States commissioner of education in accordance with
requirements set forth in the Higher Education Act of 1965 as amended: rhar
either (1} is operated or regulated by this state, or (2) is operated publicly or .
privately in another state, is approved by the United States Secretary of
Education, and, as determined by the board, maintains academic standards’
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substantially equal to those of comparable instiutions operated in this state.
It also includes any institution chartered in a province.

Sec. 6. Minnesota Statutes 1992, section 136A.1701, subdivision 4, is
amended to read: ‘

Subd. 4. [TERMS AND CONDITIONS OF LOANS.] The board may loan
money upon such terms and conditions as the board may prescribe. The
principal amount of a loan to an undergraduate student for a single academic
year may shall not exceed $45000 $6,000. The aggregate principal amount of
all toans made under this section to an undergraduate student may shall not
exceed $165000 $25,000. The principal amount of a loan to a graduate student
for a single academic year shall not exceed $6:000 $9,000. The aggregate
principal amount of all loans made under this section to a student as a graduate
student shall not exceed $25:000 340,000.

Sec. 7. Minnesota Statutes 1992, section 136A,233, subdivision 2, is
amended to read: '

Subd. 2. [DEFINITIONS.] For purposes of sections 136A.231 to
136A.234, the words defined in this subdivision have the meanings ascribed
to them.

(a) *‘Eligible student’” means a Minnesota resident enrolled or intending to
enroll full time at least half ime in a Minnesota post-secondary institution.

'(b) “Minnesota resident’* means a student who meets the conditions in
section: 136A.101, subdivision 8. :

{c) “‘Financial need”” means the need for financial assistance in order to
attend a post-secondary institution as determined by a post-secondary
institution according to guidelines established by the higher education
coordinating board. '

(d) <*Eligible employer’* means any eligible post-secondary institution and
any nonprofit, nonsectarian agency or state institution located in the state of
Minnesota, including state hospitals, and also includes a handicapped person
or a person over 65 who employs a student to provide personal services in or

_about the residence of the handicapped persom or the person over 65.

(e) “‘Eligible post-secondary institution”> means any post-secondary insti-
tution eligible for participation in the Minnesota state grant program as
specified in section 136A.101, subdivision 4. ‘

(f) “*Independent student™’ has the meaning given it in the Higher Education
Act of 1965, United States Code, title 20, section 1G70a-6, and applicable
regulations. : ‘ : '

Sec. 8. Minnesota Statutes 1992, section 136A.233, subdivision 3, is
amended to read:

Subd. 3. [PAYMENTS.] Work-study payments shall be made to eligible
students by post-secondary institutions as provided in this subdivision.

(a) Stdents shall be selected for participation in the program by the
post-secondary institution on the basis of student financial need. :

(b) No eligible student shall be employed under the state work-study
program- while not a full-time student; provided, with the approval of the
nstitution, a full-time student who becomes a part-time student during an
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academic year may continue to be employed - under the state work-study
program for the remainder of the academic vear.. :

(c) Students will be paid for hours actually worked and the maximum
.hourly rate of pay shall not exceed the maximum hourly rate of pay permrtted
under the federal college work—study program.

{d) Mmlmum pay rates w111 be determmed by anm apphcab]e federal or state
law.

(e)mmm@mmammmdmm
compensation: The board shall annually establish g minimum percemage rate
of student compensation to be paid by an eligible employer.

(f) Each post-secondary institution receiving money for state work—study
grants shall make ‘a reasonable effort ‘to place work-study students in’
-employment with eligible employers outside the institution.

(2) The percent of the institotion’s work-study allocation provided to -
graduate students shall not exceed the percent of graduate student enrollment
at the participating institution.

“Sec. 9. [REPEALER.] _ o
'; Minnesota Statutes 1992, section 136A.121, subdivision 17, is repealed,

ARTICLE7
GRANTS TO TRAIN NURSES OF COLOR

Section 1 [136A.1358] [GRANTS TOQ NURSING PROGRAMS FOR
PERSONS OF COLOR.]

Subdivision 1. [DEFINITIONS 1 For purposes of sections I 36A.1358 and
136A.1359:

-{a) “Person of color’’ means a person who is Asian Pacific-American,
African-American, American Indian, or stpamc -American (Latino, Ch:-
cano, or Puerto Rican).

~(b) ‘‘Cultural competency program’ means a program that provides
knowledge of the history, practices, and health needs of persons of color
through, among other means, dialogue thh persons of color.

Subd. 2. [ESTABLISHMENT] A grant program is estabhshed under the
authority of the higher education coordinating board 1o provide grants to
Minnesota schools, colleges, and other institutions which offer programs of
nursing, to fund initiatives designed to ensure the recruitment and retention of
nursing students who are persons of color,

Subd. 3. [ELIGIBILITY] 1o be eligible to receive a grant, an app[zcant
must.

(1) be a Minnesota schoo[ college, or program of nursing which offers
educational programs that lead to licensure as a registered nurse,

(2} have in place a required cultural competency program for current
faculty; and .

{(3) have in p[ace a program advzsory panel a majortty of which are
persons of color.



1652 JOURNAL OF THE SENATE [33RD DAY

Subd. 4. [RESPONSIBILITY OF NURSING PROGRAMS. Each school,
college, or program of nursing that wishes to participate in the grant program
shall apply 1o the higher education coordinating board for grant money,
according to rules and policies established by the board. Each applicant shall
outline the specific programs it intends. to implement and demonstrate the -
likelihood that those programs will result in increased recruitment and
retention of students who are persons of color.

Subd. 5. [RESPONSIBILITIES OF THE HIGHER EDUCATION COOR-
DINATING BOARD.] The higher education coordinating board shall dis-
tribute funds each year o the schools, colleges, or programs of nursing
ehglble to participate in the grant program. Money not used by a recipient
nursing program must be returned to the higher education coordinating board
Jor redistribution under this section.

The board shall establish an application process for interested schools,
colleges, or programs of nursing. Initial applications are due by August 15 of
each year. By October 1 of each year, the board shall notify each applicant of
its approximate allocation of funds. Grants must be for a minimum of
$100,000 per year. The board shall distribute funds by November 1 of each
year, Grants shall be awarded on an annual basis and are not automatically
renewable. .

The board shall establish written criteria to use in awarding the grants. The
criteria must include consideration of whether:

(1) the proposed program is likely to actually increase the recruitment and
retention of nursing students who are persons of color;

(2) the proposed program creates a support network for persons of color;
(3) the nursing program emplays persons of color on its staff and faculty;

(4) the proposed program has initiatives to reach persons of color while still
in high school; and

{5} the proposed program establishes a mentoring program for nursmg
students who are persons of color. '

The board shall establish written guidelines to ensure that grant funds are
used only for board-approved initiatives. The board shall provide the written
guidelines to grant recipients at the time it distributes the funds. The board
shall require each grant recipient to report to the board each year or its
program activity and use of grant Junds.

Subd. 6. [REPORT.] Grant recipients must report to the higher education
coordinating board on their program aciivity and use of grant funds as
requested by the board.

Sec. 2. [136A.1359] [GRANTS FOR NURSING STUDENTS WHO ARE
PERSONS OF COLOR.]

Subdivision 1. [ESTABLISHMENT.] A nursing grant program is estab-
lished under the authority of the higher education coordinating board io
provide grants fo students who are persons of color who are entering or
enrolled in an educational program that leads to licensure as a registered
nurse.
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Subd. 2. [ELIGIBILITY.] 16 be eligible to receive a grant,.a student shall
be: P .

(1) a citizen of the United States;
(2) a resident of the state of Minnesota;

(3} a person of color enrolled in-a nursing program in a Minnésota school,
college, or program of nursing to complete an educanonal program that leads
1o licensure as a registered nurse; and

“(4) eligible under any additional criteria estab!zshed by [he schoot college,
or program of nursing in which the student is enrolled. Students applying for
a grant must be willing to pracnce in Minnesota for at least three years
Jollowing licensure.

The grant “must be awarded for one academzc year but is renewable for a
maximumt of six semesters or Rine quarters of full- time study, or thelr‘
equivalent.

Subd. 3. [RESPONSIBILITY OF NURSING PROGRAMS. ] Each school,
college, or program of nursing that wishes to parficipate in the student
nursing grant program shall apply to the higher education coordinating board
for grant money, according to rules and policies established by the board. A
school, college, or program of nursing shall establish criteria to use in
awarding the grants. The criteria must include consideration of the likelihood
of a student’s success in completing the nursing-educational program and
must give priority to students with the greatest financial need. Grants must be
for a minimum of $500, bur must not exceed $2,500 per year. Each school;
college, or program of nursing shall agree that the money awarded through
this grant program must not be used to replace any other grant or scholarship
money for which, absent this grant, the student is eligible. FEach school,

- college, or program of nursing shall establ:sh procedures for students to
apply for and recewe granis.

Subd. 4. [RESPONSIBILITIES OF THE HIGHER EDUCATION COOR-
DINATING BOARD.] The higher education coordinating board shall dis-
tribute funds each year to the schools, colleges, or programs of nursing
eligible to participate in the student nursing grant program based on actual
current exrollment or the previous academic year’s enrollment, of persons of
color in nursing programs that lead to licensure as a registered nurse. Money
not used by a recipient nursing program must be returned to the higher
education coordinating board for redistribution under this section. The board
shall establish an application process for interested schools, colleges, or
programs of nursing. Interested schools, colleges, or programs of nursing
must complete and return the annual participation request form provided by
the board. Each participating school, college, or program of nursing shall be
informed of its allocation amount by the board prior to allocating disburse-
ment. The board shall distribute funds to the schools, colleges or programs
of nursing by August 30 of each year.

Subd.” 5. [REPORT.] The sohools colleges, or programs of nursmg 7
participating in the nursing grant program shall report to the higher
education- coordinating board on their program activity as requesred by the
board. ‘ .

ARTICLE 8
- EDUCATION TO EMPLOYMENT TRANSITIONS SYSTEM:

-Section 1. [126B. {)]] [PURPOSE]
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To better prepare all learners to make transitions between education and
~ employment, a comprehensive system s established to:

(1) assist individuals in planning their futures by providing caunselmg and
information about career opportunities;

(2) integrate opportunities for work-based learning, including occupanan-
specific apprenticeship programs, into the curriculum;

(3) promote the efficient use of public and private resources by coordmanng
elementary, secondary, nd post-secondary education with related govern-
ment programs; and :

{4} expand educational options available to students through cottaboratwe
efforts between secondary institutions, post-secondary institutions, business,
industry, labor, and other inlerested parties.

Sec. 2. [126B.02] [EDUCATION TO EMPLOYMENT TRANSITIONS
‘COUNCIL.]

- (a) The education to employment transitions council is established. Mem-
bers of the council shall include the governor or the governor’s designee, the
commissioner of education, the commissioner of labor and industry, the
commissioner of human services, the commissioner of jobs and training, the
chancellor of the community college system, the chancellor of the technical
college system, a representative of the higher education coordinating board,
the executive director of the state council of vocational technical education, a
representative of business, a representative of orgamzed labor, and a
representative of Minnesota Technology, Inc.

(B) The council shall:

(1} identify changes that must be made in post- secondary guidance and
counselor preparation programs to facilitate workforce development;

(2) identify means of implementing career awareness and counseling at the
elementary level, secondary level, and post-secondary level; -

(3) ensure that graduanon standards are mer

(4) identify means of using labor market forecasnng to assist individuals
engaged in career counsehng,

(5) delineate the role of elementary schools, secondary schoo[s post-
secondary institutions, employers, state agencies, and organized labor in the
activities under zh;s article;

(6) develop plans to meet the unigue needs of sparsely populated areas in
establishing a comprehensive youth apprenticeship program;

(7) develop plans to meet the unigue needs of metropolitan areas in
estabhshmg a comprehensive yoith apprenticeship program;

{8) advise the department of education concerning the zmplemenmnon of a
comprehensive youth apprenticeship program;

{9) approve industry and occupanonal sk:ll standards recommended by the
skills standards committees; and :

(10} ensure that the comprehensive youth apprenticeship program estab-
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lished is consistent with state and federal ea'u('anan labor, and Job training
policies.

Sec. 3. [126B.03] [COMPREHENSIVE YOUTH APPRENTICESHIP
PROGRAM.]

{a) The department of education, under tke auspices of the education to
employment transitions council, shall establish a comprehensive youth ap-
prenticeship program o better prepare al[ tearners 1o make [fransitions
between education and employment.

(b) A comprehensive youth apprennc‘eship' program:

(1) includes an organized sequence of career awareness, career informa-
tion, and career counseling activities, beginning in the elementary grades and
progressmg through a student’s high school years,

(2) is available to high school juniors and seniors who meet the criteria
established by a particular apprenticeship program;

(3) provides a continuous curriculdr sequence that integrates academic and
technical preparation with work-based learning, and a vear-round emplay-
ment experience;

(4) provides an industry- approved work based learning and year- ronnd
employment expertence .

(5) prowdes ongoing feedback to the student on the student’s performance
in both the academic and work-based learning components of the program
and

(6) allows a studen: to participate=in the program for two to four years

(c) Students participating in a two-year program shall receive a high school
diploma and an industry-approved occupational credential, and have the
followmg options: entry-level employment, eligibility for: advanced placement

in @ voluntary apprenticeship program, or admission fo a post- secondary -

institution. Students participating in the four-vear program shall receive an
assoaate degree and an mdustryapproved occupational credential.

Sec. 4. [126B.04] [INDUSTRY AND OCCUPATIONAL SKILLS STAN-
DARDS COMMITTEES.] '

(a) The education to emptoyment transitions council shall establish and
convene commitlees to develop and recommend industry and occupauonal
skill standards for the-industries in which apprentices are placed.

(b} Committee membership shall consist of industry and trade representa-
tives, emplayer representatives, and educators familiar with the skills,
knowledge, and competencies of the industry. The council shall determine the
‘ membershtp of each committee they estabhsh ’

(c) Each committee shall:

(1) establish the terms of each. apprenncesth expertence mc[udmg a
probationary period; : o

(2) zdenttj‘j} the current and future skill needs of accupanons se[ected for
inclusion in the apprent:cesth program
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(3) make recommendations on compensauon for students participating in
the program;

(4) delineate the eligibility criteria that must be met by applicants to a youth
apprenticeship program,;

(5) identify how a student’s abilities will be assessed upon admission to the
program, during the program, and at the conclusion of the program;

" (0) specify the courses a. smdent must take and the duration and nature of
the worksite experience;

(7) determine the components of the tr_'aiﬁing program for industry trainers;
(8) identify job sites for apprenticeships within each indusiry;

(9) establish competencies that must be demonstrated by student appren-
tices upon completion of the program,

(10) delineate means of integrating academic and technical preparation
into youth apprenticeship programs; and

(11) deve[op an agreement to be signed by each pamcapam that delineates,
at a minimum:

(i) the goals a student must meer as a condition of sucbeksﬁzlly completing
the program; ,

(ii} the manner in which a- student’s performance will be evaluated;
(iii) a timetable of progr"&m dctivities; |

{iv) services and experiences to be provided by the employer; and
(v) the terms of the apprenticeship experience.

: Sec. 5. [126B.05] [PILOT COMPREHENSIVE YOUTH APPRENTICE-
~ SHIP PROGRAMS.]

The department of education shall award up to five planning and imple-
. ‘mentation grants to establish comprehensive youth apprenticeship programs.
By September 1, 1993, the commissioner of education, with the assistance of
the education to employment transitions council, shall establish criteria for
evaluating grant proposals. The criteria established shall include the compo-
nents outlined in section 3. The commissioner of education shall develop and
publicize the grant application process. The education to employment transi-
tions council shall review and comment on the proposals submitted. When the
student apprenticeship program is implemented student funding shall be
"determined according to section 123.3514. |

Sec. 6. [126B.06] [GENERAL PROVISIONS.]

(a) All state and federel laws relating to workplace health and safety shail
apply to youth apprenticeships.

- (b) The employmem of a youth apprentice must not displace or cause any
reduction in the number of nonovertime hours worked, wages, or benefits of
a currently emploved worker.

Sec. 7. [126B.07] [ENTREPRENEUR SCHOLARSHIP PROGRAM. ]
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An entrepreneur scholarship program is estabhshed The higher education
coordinating board may provide granis 10 a student or @ group of students to
- facilitate the integration of academic and entrepremeurial skills. Each

Minnesota public - post-secondary campus shall recewe a grant for an

entrepreneur scholarshlp .

Sec. 8. [126B. 08] [ELIGIBILITY]
" To 'be eligible 1o receive a grant, a student must:
' (1) be a reszdent of the state of anesota,

(2) be enrolled at least half time at @ Minnesota public: post secondary _
campus; and

{3) submit a- proposal toa knowledgeabfe review committee: selected by the
president of each Minnesota public post-secondary campus descrlbmg the
entrepreneurial project 16 be undertaken. ‘

Sec 9. [126B.09] [PROPOSAL CONTENT.]

A proposal submitted by a student or group of students under section 8 miuist
be evaluated usmg the followmg criteria:

(1) the prospect for job creation If the proposal were lmplemented ona
broad scale baszs,

{2) the degree of creativity demonstrated in development of the ‘project; .
(3) the potennal success of the pro;ect -

(4) demonstration of the pracncal apphcanon of academlc knowledge, and
(5) the ongmahty of the project )

ARTICLE 9
MINORITY TEACHER GRANT S -

Section 1. [136A 1360] [GRANTS TO RECRUIT. PERSONS OF COLOR': :
INTC THE. TEACHING PROFESSION.] - :

Subdivision 1. [DEFINITIONS ] For purposes of sections 1364A.1360 and = “

136A.1361:.

(a) “Person of .color’” means a person who is Asian Paaf c-American,
African-American, American Indmn or stpamc-Ameracan (Latmo Ch:—'
cano, or Pherto chan ). :

(b) “Cultural competency program’’ means @ program that provides
knowledge of the history, practicés, and educational needs of persons af eolor'
through, among other means, dialogue with persons of color.

{c) Approved tegcher education program’ means a teacher educatzon
program approved by the board of reachmg :

Subd.. 2. [ESTABLISHMENT] A grant program is - established under the
authority of the higher education coordinating board to provide grants to up
. 1o three approved teacher education programs to recruit and retain students
who are persons of color into the teaching profession. One grant must bé
awarded to an approved teacher education program that prepares students to
 become early ch:ldhood educators or parent educators.
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Subd. 3. [ELIG[BILITY] 1o be ehgzble o receive a grant, an applzcant
must:

(1) be a anesota post- secondary institution which o_ﬁ’ers an approved
teacher education program;

(2} establish or have in place a cultural competency program for faoulty;r

(3) establish or have in place a program advisory panel, a majority of the
advisory panel shall be persons.of color; and .

(4) consult with a school district that has a mmomy populanon greater
than 30 percent regarding recruitment and retention strategies.

Subd. 4. [RESPONSIBILITY OF TEACHER EDUCATION PRO-
GRAMS.] Each approved teacher education program that wishes to partic-
ipate in the grant program shall apply to the higher education coordinating
board for grant money, according to rules and policies established by the
board. Each applicant shall outline the specific programs it intends fo
implement and demonstrate the likelihood that those programs will result in
increased recruitment and retention of students who are persons of color.

Subd. 5. [RESPONSIBILITIES OF THE HIGHER EDUCATION COOR-
DINATING BOARD.]. The higher education coordinating board shall dis-
tribute funds to grant recipients. Money not used by a recipient teacher
education program must be returned to the higher education coordinating
board for redistribution under this section.

The board shall establish an application process for interested teacher
education programs. Initial applications are due by August 15 of each year.
By October 1 of each year, the board shall notify each applicant of its
approximate allocation of funds. The board shall distribute funds by Novem-
ber 1 of each year. Grants shall be awarded on an annual basis and are not
automatically renewable. ‘

The board shall establish written criteria to use in awardmg the grants. The
" criteria must include constderanon of whether: .

(1) the proposed program is l:kely to.actually increase the recrmtment and
_retention of students who are persons of color,

(2) the proposed program creates a support network for persons of color;
" (3) the applicant employs persons of color on its staff and faculty;

- . (4)the proposed program has initiatives to reach persons of color whtle still
in hzgh school; and

(5 )} the proposed program establ:shes a mentoring. program for teacher
education students who are persons of color.

The board shall establish wristen guidelines to ensure that grant funds are
used only for board- -approved initiatives. The board shall provide the written
guidelines to grant recipients at the time it distributes the funds. The board
shall require each grant recipient to report to the board each year ‘on its
program activity and use of grant ﬁmds

Subd. 6. [REPORT] Grant recipients must report to the hzgker education
coordmatmg board on their program activity -and use of grant funds as
requested by the board. -
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- Sec. 2. [136A.1361] [GRANTS TO. TRAIN TEACHERS OF COLOR.]

Subdivision 1. [ESTABLISHMENT.] A grant program is established under
the authority of the higher education coordinating board to provide grants to
assist studenrs who are persons of color to become teachers

-Subd. 2. [ELIGIBILITY] To be ehgzble to receive a gram a student shall
be:

' ( 1 ) a citizen of the United States;
(2} a resident of the state of Minnesota,

(3)a person of color entermg or enrolled in an approved teacher educat:on ‘
program m a Minnesota past-secondary institution; and

(4) ehg:b[e under any additional -criteria established by the approved
. teacher education ‘program whzch the student is entermg or enroHed in.

Students applymg Jor a gram musr be w:llmg 1o teach in anesota for at
least rhree years followmg hcensure ‘

The grant mist be awarded for Gne academzc yédar but is renewable for a
maxirituh_of- six -Semesters or nine quarters of full -time study, or the:r
eqmvalem

 .Subd. 3. _[RE‘SPONSIBILI'I'X_’;A '(_)F-: TEACI{ER -EDUCATION _PRO—

GRAMS:] Each approved teacher education program that wishes to partic-
- ipate.in the grant program shall. -apply to the higher education coordinating
board for grant money, according to rules and policies established by the
- board. An approved teacher education program shall establish criteria to use
“in awarding the grants. The criteria- must include consideration .of the
tikelihood of a student’s success in completing the teacher education program,
receiving licensure as a teacher, and must give priority to- students with the
greatest financial need. Granis must be for' a minimum of $500, but must not
excéed $2,500 per year. Each approved teather education program shall
agree that the money awarded through this grant program must not be used
to repldce any other grant or scholarship money for which, absent this grant,
the student is -eligible. Each: -approved “téacher edication program shall
establish procedures for students to apply for and recezve grants

. Subd. 4. [RESPONS[BILITIES OF THE HIGHER EDUCATION COOR-
DINATING BOARD.] The higher education coordinating board shall dis-
tribute funds each year to'the approved tedcher education programs applying’
;- to participare in the grant program based on actual current enrollment or the
. previous academic year’s enrollment of persons of color in approved teacher
education programs. Money not used by the approved teacher education
program must be returned to the higher éducation coordinating board for
redistribution under this section. The board shall establish an applzcatwn
~process for mterested teacher educanon programs.. . : ‘

- Interested teacher education programs must complete and return the annual
participaiion request forni provided.by the bodrd, Each paruczpatmg teacher:
-education program shall be informed of its allocation amount by the board’
~prior to allocating. disbursement. The board shall distribute ﬁmds to the
, teacher educanon programs by August 30 of each year

Subd.. 3. [REPORT} The Minnesota teacher education. programs parncz-A
pcmng in the teacher education-grant program shalt report to the: higher
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education coordinating board on their program activity as requested by the
board.”’

Delete the title and insert:

“‘A bill for an act relating to educatmn appropnatmg money for education
and related purposes to the higher educatlon coordinating board, state board
of technical colleges, state board for community colleges, state university
board, University of Minnesota, higher education board, and the Mayo
medical foundation, with certain conditions; creating a higher education
instructional telecommunications network; providing for grants from the
higher education coordinating board for regional linkages, regional coordina-
tion, courseware development and usage, and faculty training; authorizing the
state board of community colleges to use higher education facilities authority
revenue bonds to construct student residences; creating three accounts in the
permanent university fund and making allocations from the accounts; provid-
ing tuition exemptions at technical colleges for Southwest Asia veterans;
prescribing changes in eligibility and in duties and responsibilities for certain
financial assistance programs; establishing grant programs to promote recruit-
ment and retention initiatives by nurses training and teacher education
programs directed toward persons of color; establishing grant programs for
nursing students and students in teacher education programs who are persons

- of color; establishing an education to employment transitions system; amend-
- ing Minnesota Statutes 1992, sections 136A.101, subdivisions 1 and 7,
136A.121, subdivision 9; 136A. 1353, subdivision 4; 136A. 1354, subd1v1s10!_1.
4; 136A. 15 subdivision. 6; 136A. 1701 subdivision 4; 136A. 233 -subdivi-
sions 2 and 3; 136C.13, subdivision 4; 136C 61, subdivision 7, and 137.022,

subdivision 3 and by addmg a subdivision; proposing coding for new law in -

Minnesota Statutes, chapters 136A; and 137; proposing coding for.new law as
Minnesota Statutes chapter 126B; repealing Minnesota Statutes 1992
sections 136A.121, subdivision 17; and 136A.134.° - -

And when so amended the bill do pass and be re- referred to'the Conumttee
on Finance. Amendments adopted. Report adopted. ~

SECOND READING OF SENATE BILLS .

S.E Nos. 1062, 86, 587, 853, 625, 818, 349 509, 1431 645 970, 840

and 237 were read the second time.

SECOND READING OF HOUSE BILLS
HE. Nos 295 and 185 were read the second tlme

” : MOT IONS AND RESOLUTIONS

Mr. Vickerman moved that the name of Mr. Metzen be added as a co-author‘ ,

to S.E No. 333 The motion prevailed:

" Mr. Larson moved that the name of Mr. Metzen be added as a. co—aul:hor to
S.E No. 555. _The motion prevailed. '

Mr. Johnson, D.J. moved that the name of Ms Wiener be added as a

co-author to S.F No. 1578. The motion- prevalled

M Hottinger moved that the names of Messrs. Betzold and Metzen be
~added as a co-author to S.E No. 1584. The motion prevalled



33RD DAY] MONDAY APRIL 1.2 1993 1661

Mr. Hottmger moved that the name of Mr. Metzen be added as a co-author
to S.E No. 1585. The motion prevailed. ‘

Ms. Ranum moved that S.F. No. 977 be wnhdrawn from the Committee on
Education and re-referred to the Comnnttee on Crime Prevention. The motion
prevailed.

Ms. Ranum moved that S.E. No. 1095 be withdrawn from the Cbmmjtteé
on Education and re-referred to the Comn',uttee on Crime Preventlon The—
motion prevailed. ‘

ADJOURNMENT

Mr. Moe, R.D. moved that the Senate do now adjourn until 11: 45 a.m.,
Wednesday, Apnl 14, .1993. The motion prevailed.

Patnck E. Flahaven Secmtary of the Senate





