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THIRTY-FIRST DAY 

St. Paul, Minnesota, Wednesday, April 7, 1993 

The Senate met at 11:45 a.m. and was called to order by the President. 

CALL OF THE SENATE 

Mr. Solon imposed a call . of the Senate. The Sergeant at Arms was 
instructed to bring in the absent members. 

Prayer was offered by the Chaplain, Rev. Tom Hendrickson. 

The roll was called, and the following Senators answered to their names: 

Adkins 
Anderson 
Beckman 
Belanger 
Benson, D.D. 
Benson, J.E. 
Berg 
Berglin 
Bertram 
Betzold 
Chandler 
Chmielewski 
Cohen 
Day 

Dille 
Finn 
Flynn 
Frederickson 
Hanson 
Hottinger 
Janezich 
Johnson, D.E. 
Johnson, DJ. 
Johnson, J.B. 
Johnston 
Kelly 
Kiscaden 
Knutson 

Krentz 
Kroening 
Laidig 
Langseth 
Larson 
·Lesewski 
Lessard 
Luther 
Marty 
McGowan 
Merriam 
Metzen 
Moe, R.D. 
Mcirse 

The President declared a quorum present. 

Murphy 
Neuville 
Novak 
Oliver 
Olson 
Pappas 
Pariseau 
Piper 
Pogemiller 
Price 
Ranum 
Re_ichgott 
Riveness 
Robertson 

Runbeck 
Sams 
Samuelson 
Solon 
Spear 
Stevens 
Stumpf 
TerwiUiger 
Vickerman 
Wiener 

The reading of the Journal was dispensed with and the Journal, as printed 
and corrected, was approved. 

EXECUTIVE AND OFFICIAL COMMUNICATIONS 

The following communication was received. 

The Honorable Dee Long 
Speaker of the House of Representatives 

The Honorable Allan H. Spear 
President of the Senate 

April 2, 1993 

I have the honor to inform you that the following enrolled Acts of the 1993 
Session of the. State Legislature have been received from the Office of the 
Governor and are deposited in· the Office of the Secretary of State for 
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preservation, pursuant to the State Constitution, Article IV, Section 23: 

S.F. 
No. 

H.F. 
No. 

585 

Mr. President: 

Session Laws 
Chapter No. 

22 

Time and 
Date Approved 

1993 

l0:27 a.m. April 2 

Sincerely, 
Joan Anderson Growe 
Secretary of State 

MESSAGES FROM THE HOUSE 

Date Filed 
1993 

April 2 

I have the honor to announce the passage by the House of the following 
House File, herewith transmitted: H.F. No. 1650. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Transmitted April 5, 1993 

FIRST READING OF HOUSE BILLS 

The following bill was read the first time. 

H.F. No. 1650: A bill for an act relating to data privacy; eliminating a 
classification of legislators' telephone records; requiring the attorney general 
to seek recovery of wrongfully paid taxpayer money for telephone charges; 
amending Laws 1989, chapter 335, article I, section 15, subdivision 3. 

Mr. Moe, R.D. moved that H.F. No. 1650 be laid on the table. The motion 
prevailed. 

REPORTS OF COMMITTEES 

Mr. Moe, R.D. moved that the Committee Reports at the Desk be now 
adopted, with the exception of the reports on S,F. Nos. l053, 6IO, 255 and 
480. The motion prevailed. 

Ms. Berglin from the Committee on Health Care, to which was referred 

S.E No. 1113: A bill for an act relating to health; regulating physician 
advertising; amending Minnesota Statutes 1992, section 147 .091, subdivision 
I. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page 2, line 3 I, delete everything after the first "board" and insert "or is 
approved by the Council pf Medical Specialty Sodeties or the Accreditation 
Counr:il for Graduate Medical Education." 

Page 2, delete lines 32 and 33 
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And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Ms. Berglin from the Committee on Health Care, to which was referred 

S_.F. No .. 356: A bill for an act. relating to chemical -abuse; transferring 
responsibility for creation of a chemical health index mode] from the 
department of public safety tq the, department of human services; appropri­
ating money for research concerning chemical abuse and for its treatment; 
proposing coding for new law _in Minnesota Statutes, chapter 254A; repealing 
Minnesota Statutes 1992, section 299A.325. 

Reports the same back with the recommendation that the bill be amended. 
as follows: . · 

Pages 1 and 2, delete sections 2 to 4 

Page 2, line 23, ·delete "5" and-insert "2" 

Amend the title as follows: 

Page I, ltne 5, delete from "appropriating" through page 1, lipe 7, to 
''treatmeiit;'' 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Ms. Berglin from the Committee on Health Care, to which was referred· 

S.F. No. 739: A bill for an act relating to health; regulating ionization 
radiation; exenipting practitioners of veterinary medicine from certain quality 
assurance tests; amending Minnesota Statutes 1992, section 144.121, by 
addfog a subdivision. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page I, after line 14, insert: 

"Sec. 2. Minnesota Statutes 1992, section 144.121, is amended by adding 
a subdivisio,n to read: · 

Subd. 4. [RADIATION MONITORING.] Whenever involved in radiation 
procedures~ prq.ctitioners of veterinary medicine and staff shall wear' film~ 
based radiation monitoring badges to nwnitor individual exposure. The 
badges must be submitted periodically to a dosimetry service for individual 
exposure determination." 

Page 1, line 15, delete "2" and insert "3" 

Amend the title as follows: 

Page 1, lines 5 and 6, delete "a subdivision" and insert "subdiv.isioris" 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Ms. Berglin from the Committee on Health Care, to which was re-referred 

S.F. No. 382: A bill for an act relating to health care; creating the Minnesota 
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health assurance board; requiring peer review for practice parameters; 
requiring health plans to disclose overheads; designating the commissioner of 
administration as the sole purchaser of prescription drugs; limiting the 
promotion of prescription drugs; restricting underwriting and premium rating 
practices; permitting administrative rulemaking; appropriating money; 
amending Minnesota Statutes 1992, sections 62A.65, subdivision 5, and by 
adding a subdivision; 62J.03, by adding subdivisions; 62J.04, subdivision C 
and by adding a subdivision; 62J.09, subdivisions I, 2, 6, 7, and by adding 
a subdivision; 621.15, subdivision 2; 62J.17, subdivisions 5 and 6; 62J.32, 
subdivision 3; 62134, subdivision 2; 62L.03, subdivision 4, and by adding a 
subdivision; 62L.08, subdivisions 2, 3, 4, and by adding subdivisions; and 
256B.0625, subdivision 13; proposing coding for new law in Minnesota 
Statutes, chapters 16B; 621; 72A; and 151; repealing Minnesota Statutes 
1992, sections 621.04, subdivisions 3, 4, 5, and 6; 621.05; 62J.09, subdivi­
sions 3, 4, and 8; 62J.l7, subdivisions 5 and 6; 62J.19; and 62J.21. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Delete everything after the enacting clanse and insert: 

"Section I. [SINGLE-PAYOR STUDY.] 

The health care commission shall study" the administrative cost of paying 
Minnesota health care providers through the _multiple payors that currently 
reimburse Minnesota providers. The commission shalf also analyze. the 
administrative cost of paying Minnesota health care providers through one 
state governinent agency and through one private sector health carrier. 
Administrative cost includes (1) the difference between revenues from all 
sources of all publicly financed health programs and private sector heal1h 
plans and all claims paid out; and (2) billing costs for Minnesota providers. 
The report should, to the extent possible, rely solely on data collected from 
Minnesota ,providers, health carrier_s, and other -group purchasers. The 
commission shall report its findings to the legislature by January 1, 1994." 

Delete the title and insert: 

"A bill for an act relating to health care; requiring the health care 
commission to study a single-payor system.'' 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Ms. Berglin from the Committee on Health Care, to which was referred 

S.F. No. 991: A bill for an act relating to occupations and professions; · 
modifying the membership of the board of nursing; requiring a certain 
examination for licensure of graduates from nursing programs in other 
countries; modifying requirements for a temporary permit; adding grounds for 
disciplinary action; amending Minnesota Statutes· 1992, sections 148.181, 
subdivisions I and 3; · 148.211, subdivision I; 148.212; and 148.261, 
subdivision 1. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page 2, line 6, before the period, insert ". and one of the eight must have 
national certification as a registered nurse anesthetist, nurse practitioner, 
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nurse midwife, or clinical nurse specialist" and delete "Five" and insert 
''Four'' 

Page 4, line 20, delete "registration"· and insert "reregistration" 

And when so amended the bill do pass. Amendments adopted.· Report 
adopted. 

Mr. Metzen from the Committee on Governmental Operations and Reform, 
to which was referred 

S.F. No, 817: A bill for an act relating to public employment; providing an 
early retirement .incentive for certain public employees; authorizing school 
districts to levy for certain costs. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Delete everything after the enacting clause and insert: 

"Section I. [EMPLOYER-PAID HEALTH INSURANCE.] 

Subdivision 1. [ELIGIBLE EMPLOYEES.] A person employed by the state 
of Minnesota or, with respect to the incentive provided under subdivision 2, 
paragraph (b), as a teacher shall, or a person employed by any other public 
employer, as defined in Minnesota Statutes, secti<?n 179A.03, subdivision 15, 
if the employer authorizes the incentive, may rei:eive an early retirement 
incentive under subdivision ·2 if the person: 

( 1) has at least 25 years of combined service credit in any Minnesota public 
pension plaf1:S govetned by Minnesota Statutes, section 356.30, subdivision 3; 

(2) upon retirement is immediately eligible for a retirement annuity.from a 
defined benefit plan; 

(3) is at least 55 years of age; 

(4) retires on or after May 1, 1993, and before January 31, 1994; and 

(5) if the person is a· state employee, works for an agency or appointing 
authority that will incur layoffs after M,ay 17, / 993. 

Subd. 2. [INCENTIVE.] (a) A person who meets the requirements of 
Subdivision 1 may choose the incentive -in paragraph ( b) or the incentive in 
paragraph (c), but not both. 

(b) For a person covered by a retirement plan established in Minnesota 
Statutes,' sel'lion 352.115, 352:J 16, or 353.29 and 353.30 or chapter 422A, 
who selects the incentive under this paragraph, the multiplier percentage used 
to calculate the retirement ann.uity must be increased by .25.for each year of 
allowable service credit. For a teacher, as defined in Minnesota Statutes, 
section 354.05, subdivision 2, or 354A.011, subdivision 27, the multiplier 
percentage used to calculate the retirement annuity must be increased by .10 
for each year ofal~owable service credit. · 

( c)",. For a person who selects_ the incentive under this paragraph, the 
employer __ must pily' for hospital, medical, and dental insurance,' under 
conditions and limitations specified in this section. A person is eligible for this 
employer-paid insurance only if the person: 
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(1) is eligible for employer-paid insurance under collective bargaining 
agreements in effect on the day before the effective date of this section; 

(2) has at least as many months of service with the current employer as the 
number of months younger than age 65 the person is at the time of retirement; 
and 

( 3) is less than age 65. 

Subd. 3. [LIMITS ON REHIRING.] During the biennium ending June 30, 
1995: 

( 1) an executive branch state agency may not hire a replacement for a 
person who -retires under this subdivision except for (i) correctional guards 
and persons who provide direct patient care in state institutions; (ii) other 
positions listed in a pdsition-specific executive order issued by the governor; 
or (iii) in the case Of the state universities and community colleges, after 
review by the presidents, the governing boards decide on a case-by-case basis 
which positions must be replaced to provide for continuity of service on the 
campuses; and 

(2) another public employer may not hire a replacement for a person who 
retirei under this subdivision, except under position-specific action of the 
governing body. 

Subd. 4. [CONDITIONS.] For purposes of this section, a person retires 
when the person terminat<is · active employmen_t and applies fOr retirement 
benefits. An employee who retires under this se_ction using the ruie of 90 must 
not be included in the calculations required by Minnesota Statutes, section 
356.85. 

Subd. 5. [CONDITIONS; INSURANCE COVERAGE.] A retired employee 
is eligible for single and dependent coverages afld employer payments to 
which the person was entitled immediately before retirement, subject to any 
chdnges in coverage and employer and employee payments through collective 
bargaining or personnel plans, for employees in positions equivalent to the 
position from which the employee retired. The retired employee is not eligible 
for employer-paid life insurance. Eligibility ceases when the retired employee 
attains the age o/65, or when the person chooses not to receive the retirement 
benefits for which the person has applied, or when the person is eligible JOr 
employer-paid health insurance from a new employer, Coverages must be 
coordinated with relevant health insurance benejz"ts provided through the 
federally sponsored Medicare program. 

Subd. 6. [APPLICATION OF OTHER LAWS.] Unilateral implementation 
of this section by a public employer is not an unfair labor practice for 
purposes of Minnesota Statutes, chapter 179A. The requirement in this section 
JOr an employer to pay health insurance costs for certain retired employees is 
not subject to the limits in Minnesota Statutes, Section 179A.20, subdivision 
2a. 

Subd. 7. [SCHOOL DISTRICT LEVY.] A school district may levy the 
amount necessary to make employer contributions for insurance for retired 
teachers under this section. Notwithstanding Minnesota Statutes, section 
121 .904, 50-percent of the amount levied must be recognized as revenue for 
the fiscal year in which the levy is certified. This levy must not be considered 
in computing the aid reduction under Minnesota Statutes, section 12_4.155. If 
a school district levies according to this section, it may not also--levy 
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according to Minnesota Statutes, section 122.531, subdivision 9, for eligible 
employees. 

Sec. 2. [EFFECTIVE DATE.] 

Section I is effective the day following final enactment." 

And when so amended the bill do pass and be re-referred to the Committee 
on Finance. Amendments adopted. Report adopted. . 

·Mr. Metzen from the Committee Qn Governmental Operations and Reform, 
to which was re-referred 

S.F No. 1077: A bill for an act relating to human services; granting 
authority to make interpretive guidelines; defining interpretive guidelines; 
providing for a vulnerable adult study; amending Minnesota Statutes 1992, 
sections 14.03, subdivision 3; 245A.02, subdivision 14; 245A.04, subdivi­
sions 3 and 3b; 245A.06, subdivision 2; 245A.09, subdivision 7, and by 
adding subdivisions; and 245A.16, subdivision 6. ·· 

Reports the same back with the ·recommendation that the bill be amended 
as follows: 

Pages I and 2, delete section I and insert: 

"Section I. Minnesota Statutes 1992, section 245A.02, subdivision 6a, is 
amended to read: 

Subd. 6a. [DROP-IN CHILD CARE PROGRAM.] "Drop-in child care 
program" means a nonresidential program of child care in which children 
participate on a one-time only or occaSional. basis up to a maximum of 4$- 90 
hours per child, per month. A drop-in child care program must be licensed 
under Minnesota Rules governing child care centers. A drop-in child care 
program must meet one of the following requirements to qualify for the rule 
exemptions specified in section 245A. 14, subdivision. 6: 

(I) the drop-in child care program operates in a child care center which 
houses no child care program except the drop-in child care program; 

(2) the drop-in child care program operates in the same child care center but 
not during the same hours · as a regularly scheduled ongoing child care 
program with a stable enrollment; or 

(3) the drop-in child care program operates in a child care center at the same 
time as a regularly scheduled ongoing child care program with a stable 
enrollment but the program's activities, except for bathroom use and outdoor 
play, are conducted separately from each other." 

Page 2, after line 35, insert: 

"Sec. 3. Minnesota Statutes 1992, section 245A.03, subdivision 2, is 
amended to read: 

Subd. 2. [EXCLUSION FROM LICENSURE.] Sections 245A.0l to 
· 245A.16 do not apply to: 

(I) residential or nonresidential programs that are provided to a person by 
an individual who is related; 
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(2) nonresidential programs that are provided by an unrelated individual to 
persons from a single related family; 

(3) residential or nonresidential programs that are provided to adults who do 
not abuse chemicals or who do not have a chemical dependency, a mental 
illness, mental retatdation or a related condition, a functional impairment, or 
a physical handicap; 

(4) sheltered workshops or work activity programs that are certified by the 
commissioner of jobs and training; 

(5) programs for children enrolled in kindergarten to the 12th grade and 
prekindergarten special education in a school as defined in section 120.101, 
subdivision 4, and programs serving children in combined special education 
and regular prekindergarten programs that are operated or assisted by the 
commissioner of education; 

(6) nonresidential programs for children-that provide care or supervision, 
without charge for ten or fewer days a year, and for periods of less than three 
hours a day while the child's parent or legal guardian is in the same building 
as the nonresidential program or present ea J3f9J3Bfl)' within another building 
that is directly contiguous with !he J3hysisal faeiJ;;y where to the building in 
which the nonresidential program is previEleEl located; 

(7) nursing homes or hospitals licensed by the commissioner of health 
except as specified under section 245A.02; 

(8) board and lodge facilities licensed by the commissioner of health that 
provide services for five or more persons- whose primary diilgnosis is mental 
illness who have refused an appropriate residential program offered by a 
county agency. This exclusion expires on July I, 1990; 

(9) homes providing programs for persons placed there by a licensed agency 
for legal adoption, unless the adoption is not completed within two years; 

(JO) programs licensed by the commissioner of corrections; 

(11) recreation programs for children or adults that operate for fewer than 
40 calendar days in a calendar year; 

(12) programs whose primary purpose is to provide, for adults or school­
age children, including children who will be eligible to enter kindergarten 
within not more than four months, social and recreational activities, such ~s 
scouting, boys clubs, girls clubs, sports, or the arts; except that a program 
operating in a school building is not excluded unless it is approved by the 
district's school board; 

(13) head start nonresidential programs which operate for less than 31 days 
in each calendar year; 

(14) noncertified boarding care homes unless they provide services for five 
or more persons whose primary diagnosis is mental illness or mental 
retardation; 

( I 5) nonresidential programs for nonhandicapped children provided for a 
cumulative total of Jess than 30 days in any 12-month period; 

(I 6) residential programs for persons with mental illness, that are located in 
hospitals, until the commissioner adopts appropriate rules; 



31ST DAY] WEDNESDAY, APRIL 7, 1993 1303 

(17) the religious instruction of school-age children; Sabbath or Sunday 
schools; or the congregate care of children by a church, congregation, or 
religious society during- the period used by the Church. congreg·ation, or 
religious society for its regular worship; 

(18) camps licensed by the commissioner of health under Minnesota Rules, 
chapter 4630; · 

(19) mental health outpatient services for adults with mental illness or 
children with emotional disturbance; 

(20) residential programs serving school-age children whose sole purpose is 
cultural or edticational exchange, until the commissioner adopts appropriate 
rules; 

(21) unrelated individuals who provide out-of-home respite care services to 
persons with mental· retardation or related conditions from a Single related 
family for no more than 30 days in a 12-month period and the respite care 
services are for the temporary relief of the person's family or legal represen­
tative; 

(22) respite care services provided as a home- and community-based 
service to. a person with mental retardation or a related condition, in the 
person's ·primary residence; or 

(23) community support services programs as defined in section 245.462, 
subdivision 6, and family community support services as defined in section 
245 .4871, subdivision 17. 

For purposes of clause (6), a building is directly contiguous to a building 
in whiCh a nonresidential program is located lf it shares a common wall with 
the building in which the n'onresidential program is_ located or is attached to 
that building by skyway, tunnel, atrium, or common r'oof, '' 

Pages 5 and 6, delete section 4 

Page 8, line 28, reinstate.the stricken language 

Pages 8 to 10, delete sections 7 to 11 and insert: 

"Sec. 7. Minnesota Statutes 1992, section 245A.14, subdivision 6, · is 
amended to read: 

Subd. 6. [DROP-IN CIDLD CARE PROGRAMS.] (a) Except as expressly 
set forth in this subdivision, drop-in child care programs must be licensed as 
a drop'in program under the rules governing child care programs operated in 
a center. 

(b) Drop-in child care programs are exempt from the Fequi,eH1eRIS iR 
following Minnesota Rules, j!QF!S: 

(]) part 9503.0040; 

(2) part 9503.0045, subpart I, items F and G; 

(3) part 9503.0050, subpart 6, except for children less than ;!.-I+;! yeaFS 16 
months old; 

(4) one-half the requirements of part 9503.0060, subpart 4, item A, 
subitems (2), (5), and (8), subpart 5, item A, subitems (2), (3), and (7), and 
subpart 6, item A, subitems (3) and (6); 
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(5) part 9503.0070; and 

(6) part 9503.0090, subpart 2. 

( c) A drop-in child care program must be operated under the supervision of 
a person qualified as a-director and a teacher. 

(d) A drop-in child care program must have at least two persons on staff 
whenever the program is operating, except that the commissioner may permit 
variances from this requirement under specified circumstances for parent 
cooperative programs, as long as all other staff-to-child ratios are met._ 

( e) Whenever the total number of children present to be cared for at a center 
is more than 20, children that are younger than age 2-112 must be in a 
separate group. This group may contain children up to 60 months old. This 
group must be cari?d for in an area that is physically separattidfrom older 
children. 

(f) A drop-in child care program must maintain a minimum staff ratio for 
children age ;,....i.,<;! 16 months or greater of one staff person for each ten 
children. 

(g/ If the program has additional staff who are on call as a mandatory 
condition of their employment, the minimum child-to-staff ratio may be 
exceeded only for -children age ;,....i.,<;! 16 months_ or greater, by a maximum of 
four children, for no more than 20 minutes while additional staff are in transit. 

(h) The minimum staff-to-child ratio for infants up to 16 months of age is 
one staff pers'Qn for every four infants. The minimum staff-to-child ratio for 
C~ildren age 17 months to 30 months is- one staff for every seven children. 

(i) In drop-in care programs that serve both infants and older children, 
children up to age 2- l/2 may be supervised by assistant teachers, as long as 
other staff are present in appropriate ratios. 

(j) The minimum staff distribution pattern for a drop-in child care program 
serving children age 2-1/2_ or greater is: the first staff member must be a 
teacher; the second, third, and fourth staff members· must have at least the 
qualifications of a child care aide; the fifth staff member must have at least the 
qualifications of an assistant teacher; the sixth, seventh, and eighth staff 
members must have at least the qualifications of a child care aide; and the 
ninth staff person must have at least the qualifications of an assistant teacher. 
+l,e eeRlfflissieaer ey ffile may re<j'1ire !ha! a 8fe!"-Hl el,;la ear-0 ~•eg,am 
S0P4ng ehila,ea less !haR ;,....i.,<;! j'@<lfS ef ags """"' !ksw ehilarea HI aa area 
sepaFalea foom ekl@r ehi!arefl ""8 may i,em,;t el!ilareH age ;,....i.,<;! ""8 ekl@F le 
be eare4 feF HI tile ·same e1,;1a eare g£ffilj} 

(k) A drop-in child care program may care for siblings 16 months or older 
together in any group. For purposes of this subdivision, sibling is defined as 
sister or brother or stepsister or stepbrother.'' 

Page 10, after line 17, insert: 

"Sec. 9. [INTERPRETIVE MEMORANDA STUDY.] 

(a) The commissioner of human services shall study and report on the cost, 
feasibility, and means of implementing the publication and dissemination of 
written memoranda that provide interpretation, details, or supplementary 



31STDAYJ WEDNESDAY, APRIL 7,.1993 1305 

information concerning the application of law or rules· administered by the 
licensing division of the department of human services. 

In preparing the report, the col1lniissioner shati consult \vith the legislative 
commission to review administrative ruleS, . legal advocates, consumer 
groups, providers _of service, and county socia{ service agencies. -

The commissioner shall report the results of the study including the results 
of the pilot project authorized in paragraph ( b) to the legislature by February 
1, 1995. 

(b) The_ commissioner of human servic.es shall conduct" a pilot project in 
conjunction with the study required by paragraph (a). 

The purpose of the project is to allo'w the licensing division of the 
department of human servicifs to gain the experience and information 
n.ecessdi'y to do this study and report. by publishing and disseminating these 
memor.anda concerning the application of the following rules. governing 
developmental disabilities and chiid care center regulation: _Mimiesota Rules, 
parts 9503.0005_ to 9503.0175; 9525.0500 to 9525.0660; 9525.0215 to 
9525.0355; 9525.1500 to 9525.1690; and 9525.2000 to 9525.2140. 

Th"e commissioner is exempt from the rulemaking provislons ·of Minnesota 
Statutes, chapter 14, in issuini the'se- memoranda. The statements do not have 
theJorce and effect of law and have no precedential effect, but they may be 
relied on until modified or revoked.'.' 

Renllmber the sections in sequence 

Amend the title as follows: 

Page 1, line 2, delete everything after the semicolon 

Page I, delete line 3 

Page 1, line 4, delete ''guidelines" and insert "regulating child care 
programs~ requiring· an interpretive memoranda study'' 

Page I, line 5, delete "14.03," 

Page 1, delete line 6 and insert "245A.02, subdivisions 6a and 14; 
245A.03, subdivision 2; 245A.04," 

Page 1, line 7, delete "subdivisions" and insert "subdivision" a~d delete 
"and 3b" · · 

Page 1, line ~. delete ", and by adding subdivisions" and insert "; 
245A.14, subdivision 6" 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Mr. ·Metzen from the Committee on Governmental Operations and Reform, 
to which was referred · · 

S.F. No. !053: A bill for ah act relating to state and local government; 
establishing the Minnesota information network; establishing the metropolitan 
public information network pilot program; authorizing rulemaking; proposing 
coding for new law as Minnesota Statutes, chapter I I 6S. 
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Reports the same back with the recommendation that the bill be amended 
.as follows: 

Page 2, line 30, before the semicolon, insert ", which must be the 
department of administration's statewide telecommunications network, if 
appropriate'' 

Page 3, line 9, delete the second "and" 

Page 3, line 13, before the period, insert"; and 

, (9) explore the develoPment of an infOrmation network accessible to the 
public at no cost, which must offer inforn:iation on services provided by 
government, other public entities, and the private sector" 

Page 3, delete lines 14 to 36 

Page 4, delete lines 1 to 15 and insert: 

"Subd. 3. [BOARD OF DIRECTORS.] (a) The corporation is governed by 
a board of ten directors. The .compensation, removal, and filling of vacancies 
of public members of the board are governed by section 15.0575. The board 
consists of the secreiary of state; the commissioner of the department of 
administration; two members who art; commissioners of state agencies, · 
appointed by the governor; and the following public members, appointed by 
!he goverflor_ to three-year terms: · · 

( 1) a member of the Minnesota state ha!" association; 

(2)four members representing statewide user.·associcitions, no two o]which 
may represent the same association; and 

( 3) one member who is an employee of a public libra_ry that subscribes to 
MIN. 

(b) The Minnesota state bar association may submit a list of three of its 
members to the governor for conSideration in r.naking the appointment under 
paragraph (a), clause (I ).'The board may compile a list of no fewer than nine 
persons representing user associations and submit it to the governor for 
consideration in making the appointments under paragraph (a), clause (2). 
The office of library serVices fr!ay submit a list of three librarians to. the 
governor for consideration in making the appointment under paragraph (a), 
clause (3). · 

The board shall annually elect one of it~(members to serve as chair of MIN, 
another as vice-chair, and another as secretary. 

(c) Five members of the board constitute a quorum, and the affirmative vote 
of five members is required for any action taken by the board. A vacancy in the 
membership of the board does not impair the right of a quorum to exercise (ll! 
the rights and perform all the duties of the board." 

Page 4, line 16, delete ""5" and insert "4" 

Page 4, line 21, delete "6" and irisert '"'5" 

Page 4, line 23, delete "7" and insert "6'' 

Page 5, delete lines 4 to 6 and insert: 

"( 3) establish fees for the services provided to subscribers. 
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Fees set under clause (3) must cover the actual cost of providing services, 
except that nonprofit organizations must be charged a _reduced fee.'' 

Page 5, line 15, delete "shall" and insert "must" and delete "pursuant 
to'' and insert ''in a'' 

Page 5, delete line 17 

Page 5, line 29, delete everything after the first "MIN" 

Page 5, line 30, delete "shall" 

Page 5, delete lines 34 and 35 and insert: 

"The record required by clause (3) is the property of MIN." 

Page 6, lines 3, 16, and 22, delete "shall" and insert "must" 

Page 6, line 11, after "council" insert ", in cooperation with the 
intergovernmental information systems advisory council and the state infor­
mation policy office, '' 

Page 6, line 19, delete everything after the period 

Page 6, delete line 2Q 

Page 6, after line 26, insert: 

"Sec. 9. [INITIAL APPOJN1MENTS TO BOARD.] 

Notwithstanding section 3, · subdivisioii 3, -the governor shall appoint one 
member under clause (2) of that _subdivision to a one-year term, another 
member to a two-year term, and another to a thr"ee-year term. The governor 
shall determine by lot the term to which each member is_ appointed. The 
secretary of state shall compile a /{st of user association representatives for 
consideration by the governor in making the initial appointments. The first 
librarian appointed under section 3 ,- subdivision 3, clause ( 3 ), need not be 
employed by a public library subscribing to MIN.'' 

And when so amended the, bill do pass. Mr. Merriam· qµestioned the 
reference thereon and, under RUie 35, the bill was feferred_.to the ·Committee 
oti Rules and Administration. 

Mr. Metzen from the Committee on Governmental Operations and Reform, 
to which was re-referred 

S.F. No. 734: A bill for an act relating to local government; enabling local 
government units to obtain waivers of state rules and laws; providiiig grants to 
local government units to encourage cooperation, achieve specified outcomes, 
and design service budget management models; · creating a board of local 
government innovation and cooperation; appropriating money; amending 
Minnesota Statutes 1992, sections 465.80, subdivisions I, 2, 4, and 5; 
465.81, subdivision 2; 465.82, subdivision I; 465.83; and 465.87, subdivi. 
sion I; proposing coding for new law in Minnesota Statutes, chapter 465. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page 1, line 15, delete ''includes'' .a:nd .insert ''means-'' 
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Page I, line 23, after "Subd. 3." insert "[COUNCIL.] "Council" or 
"metropolitan council" means the metropolitan Council established by 
section 473.123. 

Subd. 4." 

Page I, after line 26, insert: 

"Subd. 5. [METROPOLITAN AGENCY.] "Metropolitan agency" has the 
meaning given in section 473.121, subdivision 5a. 

Subd. 6. [METROPOLITAN AREA.] "Metropolitan area" has the mean-
ing given in section 473.121. subdivision 2." 

Page I, line 27, delete "4" and insert "7" 

Page 2, line 4, delete "is established. The board" 

Page 2, line 5, delete "one member" and insert "the majority leader and 
the minority leader" and delete everything afte_r "senate" and insert "or 
their designees" 

Page 2, line 6, delete everything before the comma 

Page 2, line 7, delete "one member" and insert "the majority leader and 
the minority leader" and delete everything after "representatives" and insert 
"or their designees" 

Page 2, line 8, delete everything before the comma 

Page 2, line 9, after the first comma, insert ''a.nonlegislative member of the 
advisory commission on intergovernmental relations,'' 

Page 2, line 10, delete "l'egislative auditor" and insert "director of the 
legislative commiss(on to review, administrative rules" 

Page 2, line 13, delete everything after "designate" and insert "one staff 
member'' 

Page 2, line 14, delete "office" and delete "as a member" and insert "in 
the commissioner's or auditor's place'' 

Page 2, line 15, delete"who'' and insert ''and the director of the legislative 
commission to review administrative rules" and delete everything after 
"serve" and insert "as nonvoting members" 

Page 2, line 16, delete everything before the period 

Page 2, lines 17 and 18, delete "has the following duties" and insert 
''shall'' 

Page 2, lines 19, 28, 32, and 36, delete "to" 

Page 2, line 20, after- "and" insert "temporary, limited exemptions from 
enforcement of' 

Page 2, line 23, delete the first "to" 

Page 3, line 3, delete the first "to" 

Page 3, ofter line 5, insert: 

"The board may purchase services.from the metropolitan council in reviewing 
requests for waivers and grant applications.'' · 
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Page 3, line 9, before "A" insert "(a) Except as provided in paragraph 
/b)," 

Page 3, line 11, after the second "or" insert "a temporary,_ limited 
exemption from enforcement of' 

Page 3, line 12, before "laws" insert "procedural" 

Page 3, line 14, after "waiver" insert "or exemption" 

Page 3, line 16, after the period, jnsert "Before submitting an application 
to the board, the governing body of the local government unit must approve 
the waiver or exemption request by resolution. at a meeting required to be 
public under section 471.705. 

(b) A school district that is granted a variance from rules of the state board 
of education under section 121. 11, subdivision 12, need not apply_ to the 
board for a waiver of those rules under this section. A school district"may not 
seek a waiver of rules under this section if the state board of education has 
authority to grant a variance to the rules under section 121.11, subdivision 
12. This paragraph does not preclude a school district from being included in 
a cooperative effort with another local government unit under this section." 

Page 3, line 18, after "or" insert "exemption from enforcement of ll" 
Page 3, lines 23, 25, and 29, after "waiver" insert "or exemption" 

Page 3, line 34, delete "shall" and insert "must" 

Page 4, line 3, delete "may" and insert "shall" and after "dismiss" insert 
"or request modification of' 

Page 4, line 7, after ''or'' insert ''exemption from enforcement of' 

Page 4, line 10, after the period, insert "If the application is submitted by 
a local government unit in the metropolitan area or the unit requests a waiver 
of a rule or temporary, limited exemptions from enfor.cement of a .procedural 
law over which the metropolitan council or a metropolitan agency has 
jurisdiction, the board shall also transmit a copy of the application to the 
council for review and comment. The council shall report its comments tirthe 
board within 60 days of the date the application was transmitted to the 
council. The council may point out any resources ·or techiiical assistance it 
may be able to provide a Local government submitting a request U;nder this 
section." and delete "must" and insert "shall" 

Page 4, line 12, after "waiver" insert" or exemption" and after the period, 
insert "The agency may mail a notice·that it has received an applicationfor 
a waiver or exemption to all persons. who have registered with the agency 
under section 14.14, subdivision la, identifying the rule or law from which a 
waiver or exemption is requested." 

Page 4, line 17, delete everything after the comma 

Page 4, line 18, delete "the supreme court shall" and insert "the chief 
administrative law judge shall appoint a second administrative Law judge to" 

Page 4, lines 20, 22, 26, 27. 29, and 32, after "waiver" insert "or 
exemption'' 

Page 4, line 23, after the period, insert "Interested persons may submit 
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written comments to the board on the waiver or exemption requesi within 60 
days of the board's receipt of the application." 

Page 4, line.25, delete "will be" and insert "il' 

Page 4, line 33, delete the second "shall" and insert "may" 

Page 4, line 35, delete "shall" and insert "must" 

Page 5, lines 1, 8, 10, 13, and 19, after "waiver" insert "or exemption" 

Page 5, line 7, delete "ana" and before the period, insert", and members 
of the public" 

Page 5, line 14, delete "must" and insert "shall" 

Page 5, line 16, delete "shall" and insert "must" 

Page' 5_, line 24, dele_te "a. waiver from" and insert "an exemption from 
enforcement of' 

Page 5, line 26, delete' "waiver" and insert "exemption" 

Page 5, 1/ne 33, delete "that had been waived" and insert "covered by the 
agreement'' 

Page 5, after line 33, insert: 

"Subd. 7. [ACCESS TO DATA.] If a local government unit, through a 
cooperative program under this section, gains access to' data collected, 
created, received, or maintained by another local government that is 
classified as not public, the unit gaining ai::cess is governed by the same 
restrictions on access to and use of the data as the unit that collected, created, 
·received, or mairitained the data." 

Page 6, line l, after the comma, insert "the·metropolitan council," 

Page 6, line 14, delete "shall" ~nd insert "may" 

Page 7, line I, delete "shall" and insert '' may" 

Page 9, line 3, after the period, insert "For a metropolitan area local 
government unit, _the plaµ must also be submitted to the metropolitan council 
for review and comment. The council may point out any resources or technical 
assistance it may be able- to provide a governing body submitting a plan under 
this subdivision." 

Page· 9, lines 5 and 9, after "board" insert "and council, if appropriate," 

Page 9, line 17. after the period, in-Sert '' MetroPolitan area units shall alsO 
submit· the plan to the metropolitan _Council for review and Comment.•• 

Page 9, after line 32, insert: 

"Sec. 14. Minnesota Statutes 1992, section 465.87, is amended by adding 
a subdivision to read: 

Subd. la. [ADDITIONAL ELIGIBILITY.] A local government unit is 
eligible for aid under this section if it has combhzed. with another unit of 
government in accordance with chapter 414 and a copy of the municipal 
board's order combining the two units of government is forwarded to the 
board." 
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Renumber_ the sections in sequence 

Amend the title as follows: 

Page I , line 3, after "and" insert "exemptions from enforcement of" 

Page I, line 11, after "I" insert ", and by adding a subdivision" 

And when so amended.the bili do pass and be re-referred to. the Committee 
on Taxes and Tax Laws. Amendments adopted. Report adopted. 

Ms. Reichgott from the Committee on Judiciary, to which was referred 

S.F. No. 384: A bill for an act relating to creditors remedies; regulating 
executions and garnishments; providing that executions an_d garnishments on 
child support judgments are effective until the judgments are satisfied; 
amending Minnesota Statutes. I 992, sections 550. 135, subdivision 10; 
550.136, subdivisions 3, 4, and 5; 551.04, subdivisions 2 and H; 551.06, 
subdivisions 3, 4, and 5:. 571.72, subdivision 7; 571.73; subdivision 3; 
571.922; and 571.923. 

Reports the same back with the recommendation that the bill be amended 
as follows: . · 

Page 4, after line 14, insert: 

"Sec. 5. Minnesota Statutes 1992, section 550.143, subdivision 3, is 
amended to read: 

Subd. 3. [EXEMPTION NOTICE.] If the levy is on funds of a judgment 
debtor who is a natural person and if the funds to be levied are held on deposit 
at any financial institution, the judgment creditor or its attorney shall provide 
the sheriff with two copies of an exemption notice, which must be substan­
tially in the form set forth below. The sheriff shall serve both copies of the 
exemption notice on the financial institution, along with the writ of execution. 
Failure of the sheriff to serve the exemption notices renders the levy void, and 
the financial ·ii1stittition· shall talce no actiori: However, if this subdivision is 
being used to execute on funds that have previously been garnished in 
compliance with section 571. 71, the judgment creditor is not reqµired to serve 
additional exemption notices. In that event, the execution levy shall only be 
effective as to the funds that were subject to the prior garnishment. Upon 
receipt of the wrii of execution and exemption notices, the financial institution 
shall retain as much of the amount due under section 550.04 as the financial 
institution has on deposit owing to the judgment debtor, but not more than I 10 
percent of ihe amount remaining due on ihe judgment. 

STATE OF MINNESOTA 

· COUNTY OF ............... .. 

.. ...... .. .. . (Judgment Creditor) 

............. (Judgment Debtor)· 

TO: Debtor 

DISTRICT COURT 

.......... JUDICIAL DISTRICT 

EXEMPTION NOTICE 

An order for attachment;' garnishment summons, or levy of execution 
(strike inapplicable language) has been served on ............. (Batik or other 
financial institution where you have an account.) 

Your account balance is $ ........ 
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The amount being held is $ ....... . 

However, all or a portion of the funds in your account will normally 
be exempt from creditors' claims if they are in one of the following cate-
gories: · · 

(I) relief based on need. This includes: Aid to Families with Dependent 
Children (AFDC), AFDC-Emergency Assistance (AFDC-EA), Medical As­
sistance (MA), General Assistance (GA), General Assistance Medical Care 
(GAMC), Emergency General Assistance (EGA), Work Readiness, Minnesota 
Supplemental Aid (MSA), MSA Emergency Assistance (MSA-EA), Supple­
mental Security Income (SSI), and Energy Assistance; 

(2) Social Security benefits (Old Age, Survivors, or Disability Insurance); 

(3) ·,memployment compensation, workers:· compensation,. or veterans' 
benefits;· 

(4) an accident, disability, or retirement pension or annuity; 

(5) life insurance proceeds; 

(6) the earnings of your minor child qnd any child support paid to you; or 

(7) money from a claim for damage or destruction of exempt property (such 
as household goods, farm tool$, business equipment, a. mobile home, or a 
car). · 

The following funds are also exempt: 

(8) all earnings of a person in category (l); 

(9) all earnings of a person who has received relief based on need, or who 
has been an inmate of a correctional institution, within the laSt. six mon~s; 

(10) 75 percent of every debtor's after tax earnings; and 

(11) all of a judgment debtor's after tax earnings below 40 times the federal 
minimum wage. 

TIME LIMIT ON EXEMPTiONS AFTER DEPOSIT IN BANK: 

Categories ( 10) and ( 11 ): 20, days 

Categories (8) and (9): 60 day's. 

All others: no time limit, as l9ng as funds are, traceable to the exempt 
source. (In tracing funds, the first-in, first-out method is used. This means 
money deposited first is spent first.) The money being sought by the judgment 
creditor is being held in your account to give you a chanc~ to claim an 
exemption·. 

TO CLAIM AN EXEMPTION: 

Fill out, sign, and mail or deliver one copy or'the attached exemption claim 
form to the institution which sent you this notice and mail or deliver one copy 
to the judgment creditor's attorney. In the event that there is no attorney for the 
judgment creditor, then the notice._ shall•be, seni directly to the judgment 
creditor. The address for the judgment creditor's attorney or the judgment 
creditor is set forth below. Both copies must be mailed or delivered on the 
same day. 
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If the financial institniion does not get th,e exemption claim.back from you 
within 14 days of the dafe they. mailed or gave _it to you, J:bey will be free to 
tnrn the money over to the sheriff or the judgment creditor. If you are going 
to claim an ex.emption_:~ ... do so- as soon as _possible. ·because your money may 
be held until it is decided. 

IFYOUCLAIMi\N°EXEMPTION: 

(1) nonex~ritpt tnjl.Dyfcan _be turned over to the judgment creditor or sheriff; · 

(2) the finandal i;stitntion ~ill keep h~lding the money claimed to be 
exempt; and 

(3) seven days after receiving your exemption claim, the financiaJ: institu­
tion will release the money to you unless before then it receives an objection 
to your eXemP-tiofi•f~-~,lll. · 

IF THE JUDG.fylENT C~DITOR OBJECTS TO YOUR EXEMPTION 
CLAIM: 

. the institntiol! will hold the mqney until a court decides if your exe~ption 
claim is valid, BUT ONLYlF the institution gets a copy of your court motion 
papers asserting the exemption WITHIN TEN DAYS after-the obj;ction is 
mailed Or given to you. Yoll may wish to con~:ult ag_ attorney_ at OriCe if the 
creditor Objects to yOur exemption claim. 

MOTION TO DETEiThfINE EXEMPTION: 

At any timeafter your fonds have been held, you may ask for a court 
decision on the validity of your exemption claim by filing a request for hearing 
which may be obtained at the office of the court administrator of the above 
court. 7 

- · 

PENALTIES:, 

If you cl;jm an exemption in bad faith, or if the judgment creditor wrongly 
object~ to an exempti<;m ih bad faith-;_..the toiJrt may order.pt(? pe"f"S01_1 who itcted . 
iri bad fai.th to pay costs. actual damages. attorney fet!s-. .and· ajt .·additional 
amount of up'_to $100. · /; · 

· EXEMPTION: 

.. ( a) f;\'~punt pf eie0:ption clahn., 

- .•.. -........ -....... -.·.c_.-.-.- ..... . 

Nallle an& ~dqress of, . 
. (.Attcimeyfor),Judgmi;pt' 
·s~ciiicir . .. . 

I I l claim ALL the fonds being held are·exertJ.]J! . 
. ; . ,_ . - ., ' 

11;1 claim SOME of.the funds being held are-exempt.. 

Toe exempt amoul)t is $ ... :.. .. . . . . . 

(b) Basis for exemption. 



1314 JOURNAL: OFTHE SENATE [31STDAY 

Of the II categories listed above, I am in category 'number . ; ........... (If 
more than one category applies, you may fill irr·as niaily as apply.) The source 
of the exempt funds is the following: 

......................... _ ............................... ·; ·.: : .... -· .. : .. , .................. , .. :: .. . 

. ... . . . . . . . . . ... . . .. . . . . . . . . . . .............. .. . . ... . . . . . ... . . .. . . . . ; ; .. ; -'· ................... . 
(If the sour~e is a type of relief based on need, lisdhe case number an<j 

county: · ·• · 

case number:· ................ ; 

county: .. : .. .' ........ , .. :.·.c,.) 
I hereby authorize any agency that has distributed. relief to me or any 

correctional institution in which I _ was an inrilate to disclose" to the ?hove 
named -creditor or ·its attomey·-only whether o( not T_··am ·or have· been .a 
recipient of relief based on need or an inmate of a correctiorial institute within 
the last six months. · 

I have mailed or delivered a copy of the exemption notice to the judgment 
creditor orjudgment creditor's attorney if represented . 

• • • • • • • • • • • ·1._· •• •••• : •••••••• 

DEBTOR 

DATED: ............ . .· ........... : .............•... 
. . . . ........ ... ·. :· ....... .... . 
. ; •.•. · ...... -........ '. · ... ~- ...... . 
DEBTOR ADDRESS 

Sec. 6, Minnesota Statutes 1992;, section 550.37, subdivision 15, is 
amended to read: 

· Subd, 15. Th~ e;rnrings of the minor child of any debtor a.nd any child 
support,paid to any d~btor,. or !lie proceeds thereof, by reason of any liability 
of.such debtor not contracted for the special benefit of such minor child." 

Page 5, ~fu;r line 28, insert: 

".Sec. 9. Minnesota. Statutes 1992, section 551.05, subdivision la, is 
aIUended to read: 

Subd. la. [EXEMJ'TION_NOTICE.] If the writ of execution is being used_ 
by the l.lllO!lleY, tp 'l<:VY funds of a judgment debtor who is a natural person and 
if the.:fu09S to. be Iev.ied. aie held on deposit at any financial institution, the 
attorney for the judgment creditor shall serve with the· writ of execution two . 
copies of an exemption notice; The notice must be substantially in the form set 
forth· below. Failure of the attorney for the judgment creditor to send the 
Cxernption notice renders the executioll levy void, and the financial institution 
shaU take no action~ However, jf ~his sulxlivision is being Used to execute on 
funds that have previously._been garnished in compliance with secti.on 571.71, 
the attorney for judgmeni creditor is not required to serve an additional 
exemption notice. In that event; the execution levy.shall only be effective as 
to the funds that were subject to the prior garnishment. Upon receipt of . 
the writ of execution and exemption notices, the financial institution shall 
retain as much of the am~unt due under section 550.04 as the financial 
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institutionhas oli deposit owing to lhe judgment debtor, but not more than 100 
percent of the amount remaining due on the judgment, or $5,000, whichever 
is less . 

. The notice informing a judgment debtor .that an execution Ievy has been 
used to attach· funds of the judgment debtor to satisfy a daim must be 
substantially in the followingfoim: ' ·· · 

STATE OE' MINNESOTA , '· DISTRICT COURT 
County of: ..... ,.:'. ...... L ....... JUDICIAL DISTRICT 

... .. ...... ..... (Judgment Creditor) 

................ (Judgment Debtor) 

TO: Judgmen,t Debtor · · EXEMPTION NOTICE 

:An, order (or .. attachment, gar'rtish~erif s_ummons," or.-levy ,Of execution 
(strike inappli~able language) has been.served on .... , .......... , (bank or olher 
financial institll_tion where you have an account). 

Your account balance is -$ ........ . 

The'amounrbeing held,is $ ....... _. 

. However, aU,6~,a po;tion of Jhe funds in your account .will normally 
be. exempt from creditors' claims .,f Ibey are in one of the follo"'.ing cate, 
gories: _ ,. . . , . 

(I) relief based on need. T)lis includes: Aid to Families wilh Dependent 
Children .(AFDC);. AFDC-Emergency Assistance (AFDC-EA),, Medical As­
sistance (MA), General Assistance (GA); General Assistance Medical Care 
(GAMC), Emergency General Assistance (EGA),Work Readiness, Minnesota 
Supplemental Aid (MSA), MSA Emergency Assistance (MSA-EA), Supple' 
!llental Security Income (SSI), and Eneri;y As,sistance; . 

(2)-Sbcial Security benefits (Old Age/Survivors, or Disability Insurance); 

(3) unemployment compensation: workers' co111pensati~ri,' or veterans' 
benefits; . . . 

. . 

(4) an accident, disability, or retirement pension-or annuity;_ . 

. (5) life insu;arice proceeds; 

(6) the earnings of your minor ·child 'and ·any child support paid to you; or. 
- ·- . . . . . ·. . ·.-.. . ._· .. -': - . ' .,J·-r: . . - : . I' . . • . _. 

· (7) money from a claim for dam.age pfd,estruction ofellemptproperty (such 
as .household goods, farm 'tools,' business equipmeni; a mobile home, or a 
car). · · 

.The following ,funds are a!so exempt:: 

(8) all earnings of a person in ~aiegory (l); 

(9) all earnings of a person who has recei_ved relief based on need, or 
who has been an inmate of a _correctional institution, w,ithin. the· last six 
ntonths; · · 

('10) 75 percent of every jiidgment debtor's after ilix earnings; 'or' . 

( I.l)aH of a judgment debtor's after tai< ~arnings below 40 ti111es lhe federal 
minimum _wage: · · · -
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TIME LIMIT ON EXEMPTIONS AFTER DEPOSIT IN BANK: 

Categories (JO) and (II): 20 days 

Categories (8) and (9): 60 days . 

AH others:· no time limit, a~ long. as funds are traceable· to the exempt 
source. (In tracing funds, the first-in, first-out method is used. This means 
money deposited first'is spent first.) The money being sought by the judgment 
creditor is being held in your account to give you a chance to. claim an 
exemption. 

TO CLAIM AN EXEMPTION: 

Fill out, sign, and mail or deliver one copy of the attached exemption claim 
form to the .instittition ·which-sent yOU this notice and mail or deliver one copy 
to the judgment ·creditor's attorney. The address for the judgment creditor's 
attorney is setforth below. Both copies must be mailed or delivered on the 
same day. 

If they do not get the exemption claim back from you within 14 days of 
the date they mailed or gave it to you, they will be,J'ree to turn the money over 
to the attorney for the judgment creditor. If you are. gping to claim' an 
exemption, do so as soon ·as possible:'-because your money may be held until 
it is decided. · · · · · 

IF YOU CLAIM AN EXEMPTION: 

(I) nonexempt money can be turned over to the judgment creditor-or sheriff; 

(2) the financial institutio_n wili' keep holding ,the money claimed to be 
exempt; and 

(3) seven days ~fter receiving your exemption claim, ihe financial institu­
tion. will release the money to you unless before then it receives an objection 
to your exemption claim·. 

IF THE JUDGMENT CREDITOR· OBJECTS TO YOUR EXEMPTION 
CLAIM: 

the institution will hold the money until a cpurt decides if your exemption 
claim is valid, BUT ONLY IF the institution gets a copy of your court motion 
papers asserting. the exemption WITHIN TEN DAYS after the objection is 
mailed or given to you. You may wish to consult an attorney at once 'if the 
judgment creditor objects to your exemptiondaim. 

MOTION TO DI;,:TERMINE EXEMPTION: 

At any time after your funds have· been held, you may ask for a· court 
decision on the validity of your exemption claim by filing a request for hearing 
which- may be obtained at the office of the court administrator of the above 
court. · 

PENALTIES: 

If you claim an exemption in bad faith, or if the judgment creditor wrongly 
objects to an exemption in bad faith, the court may order the person who acted 
in bad fruth .I() pay costs, actual damages, attorney fees, and. an additional 
amount of up to $100. 
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EXEMPTION: 

(a) Amount of exemption claim. 

····························~· 
.............................. 
.... . . . . . ,', ................. -~--
Name and address of 
(Attorney for) Judgment 
Creditor 

I I I claim ALL the funds being held are exempt. 

I I I claim SOME of the funds being held are exempt. 
The exempt amount is $ .......... .. 

(b) Basis for exemption. 

Of the 11 categories listed above, I am in category number ............ (If 
more than one category applies, you may fill in as many as apply) The source 
of the exempt funds is the following: 

....................... / .. ; ................................................................ · .. . 

·····················································,······································-·· 
(If the source is a type of relief based on need, list the case number and 

county: 

case number: ..... ' ........... ~ 

county: .................. · ..... ) 

I hereby authorize any agency that has distributed relief to me or any 
correctional institution in which ·I was an inmate to disclose to- the above 
named judgment credit9r's attorney only whether or not I am or have been a 
recipient of.relief b_ased on need or an inmate of a correc(ional institute within 
the last six months. · · · 

I have mailed or delivered a copy of the exemption notice to the judgment 
creditor's attorney. 

·DEBTOR 

DATED: ............ . 

DEBTOR ADDRESS". 

Page 8, after line 4, insert: 

"Sec. 13. Minnesota Statutes 1992, section 570.025, subdivision 6, is 
amended to read: 

Subd. 6. [NOTICE.] The respondent shall be served with a copy of the 
preliminary attachment order issued pursuant to this section together with a. 
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copy of all pleadings and other documents not previously served, including 
any affidavits upon which the claimant intends to rely at the subsequent 
hearing and a transcript of any oral testimony given at the preliminary hearing 
upon which the claimant intends to rely and a notice of hearing. Service shall 
~ in. the manner presCribed for personal service of a summons unless that 
,service is impracticable or ·wou_l_d be ineffective and the court prescribes an 
altern3.tive me.thod of service Calculated to provide actual notice to the 
respondent. 

The notice of hearing served upon the respondent shall. be signed by 
claimant or the attorney for claimant and shall provide, at a minimum, the 
following information in substantially the following language: 

NOTICE OF HEARING 

To: (the respondent) 

The (insert name of court) Court has ordered the sheriff to seize some of 
your property. The court has directed the sheriff to seize the following specific 
property: (insert list of property). (List other action taken by the court). Some 
of your property may be exempt from seizure. See the exemption· notice 
below. 

The Coui-t issued this Order based upon the claim of (insert name of 
claimant) that (insert name of claimant) is entitled to a court order for seizure 
of your property to secure your payment of any money judgment that (insert 
name of claimant) may later be obtained against you and that immediate 
action was necessary. 

You have the legal right to challenge (insert name of claimant) claims ai a 
court hearing before a judge. The hearing will be held at the (insert place) on 
(insert date) at (insert time). You may attend the court hearing alone or with 
an attorney. After you have presented your side of the matter, the court will 
decide what should be_ done with your property until the lawsuit against you 
is finally decided. 

IF YOU DO NOT ATTEND TIDS HEARiNG, THE COURT MAY ORDER 
THE SHERIFF TO KEEP PROPERTY THAT HAS BEEN SEIZED. 

EXEMPTION NOTICE 

An order of attachment is being served upon you. Some of your property 
is exempt and cannot be seized. The following is a list of some of the more 
common exemptions: It is not complete and is subject to section 550.37, and 
other state and federal laws. If you have questions about an exemption, you 
should obtain competent legal advice. 

I. A homestead or the proceeds from the sale of a homestead. 

2. Housel10Jd furniture, appliances, phonographs,- radios, and televisions 
up to a total current value of $4,500 at the time of attachment. 

3. A manufactured (mobile) home used as your home. 

-_ 4. One motor vehicle currently worth less than $2,000 after d~ducting any 
security interests. 

5. Farm machinery used by someone principally engaged in farming, or 
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tools, ·machines, or office furflitl.ire- uSed in your business of trade. This 
exemption)s limited to $?,000. 

6. Relief bas.ed on need. This,includes. Aid to Families with .Dependent 
Children (AFDC), Supplemental Securily income (SSI), Minnesota Supple-
mental-Assistance; and General Assistance. ' · · 

7. Social Security benefits, 

-8. Unemploymen·t ·ComJ)e_nsatioQ. workers• _compensation:. oi: ve.terans' 
benefits. · · · 

9. An accident disability or retirement'pension 'or an~uity. 

10. Life insurance proceeds or the earnings of your minor child' and any 
child support paid to you. · 

II_- Mortey from a claim for damageor. desuuction of exempt property 
(such as hoµsehold goods, farm toots; business equipment, a manufactured 
(mobile) home, or a car). · · ·· 

Sec. 14. Minnesota Statutes 1992, section 570.026, subdivision 2., is 
amended to read: . . . 

Subd, . 2. [SERVICE:] The claimant's motion to obtain an orcler of 
attachment together with the claimant's affidavit and notice of hearing shall be 
served in the manner pre'scribed for 8ervice·of a·summons in· a civil action in 
district court unless that service ·is impracticable or would be ineffective and 
the court prescribes an alternative method of service calculated to provide 
actual notice to the respondent. If the respondent has already appeared in the 
action, the rtiotion.·_shall be served in the· manner prescribed "for service of 
pleadings subsequent to the summons. The date of hearing shall be fixed irt 
accordance with Rule 6 of the Minneso.ta Rules of Civil Procedure, unless a 
different .date is fixed by order of ihe court. . 

_The notice of hearing served upon the respondent shall be signed by the 
claimant or the attorney for the claimant and shall provide, at a minimum, the 
following information in substantially ihe following language: · 

NOfICE OF HEARING 

TO: (the respondent) 

A hearing Will be held (insert place) ori (insert date) at (il)sert iime) to 
determine whether the sheriff shall seize nonexempt property ·belonging· to 
you to secure a judgment that may be entered against you·. 

You may attend the court hearing alone or with an attorney. After you have 
presented your side of the matter, the· court will decide what should be done 
with your property until the lawsuit which has been commenced against you 
is finally decided. 

If the court directs the sheriff to seize and secure the property while the 
lawsuit is pending, you may still keep the property until the lawsuit is decided 
if you file' a bond in an amount set by the court. 

IFYOU DO NOf ATTEND THIS HEARING, THE COURT MAY ORDER 
YOUR NONEXEMPTPROPERTYTO BE SEIZED. . 
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EXEMPTION NOTICE 

[31STDAY 

Some of your property is exempt and cannot be attached. The following is 
a_ list of some of the more common exemptions. It is not complete and is 
subject to section 550.37, and other state and federal laws. If you have 
questions about an exemption you should obtain competent legal advice .. 

I. A homestead or the proceeds from the sale of a homestead. 

2. llousehold furniture, appliances, phonogr~phs, radios, and televisions 
up to a total current value of $4,500 at the time of attachment. 

3. A manufactured (mobile) home used as your home . 

. 4. One motor vehicle currently worth less than $2,000 after deducting any 
secllrity interests. 

5. Farm machinery used by someone principally engaged in farming, or 
tools, machilleS, or office fµmiture used in_ your business or trade. This 

· etemption is limited to $5,000. · 

6." Relief based on need. This includes Aid to Families with Dependent 
Children (AFDC), Supplemental Security Income (SSI), Minnesota Supple­
mental Assistance, and General Assistance. 

7. Social Security benefits .. 

8. Unemployment compensation, Wo~ers' .. conipensation, or veterans' 
benefits. 

9. An accident disability or retirement perisi<?n or annuity. 

10. Life insurance proceeds or the earnings of your minor child and any 
child supportpaid to you. · 

I I. Money from a claim for damage or destruction of exempt property 
(such as household goods, farm tools, business equipment, a manufactured 
(mobile) home, or a car)." 

Page 9, after line 23, insert: 

"Sec. 17. Minnesota Statutes 1992, section 571.912, is amended to read: 

571.912 [FORM OF EXEMPTION NOTICE:] 

The notice informing a debtor that an order for attachment, garnishment 
summons, or levy by execution has bee~ used to attach funds of the debtor to 
satis.fy a claim must.be substantially in the following form: 

STATE OF MINNESOTA 
COUNTY OF ............... . 

.... ...... .............. (Creditor) 

.................. : .... :(Debtor) 

TO: Debtor 

· DISTRICT COURT 
........ JUDICIAL DISTRICT 

EXEMPTION NOTICE 

An· order for attachment, garnishment summons, or levy of execution 
(strike inapplicable language) has been served on ............ (bank or other 
financial in.stitution\ ............... where you have an account. 

Your account balance is $ ........... .. 
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The amount being held is$.,_. .. ·:····· 

. However, all or a portion of the funds in your account will ·normally 
be exempt frOm creditors7 claims if they are in one of' the following cate~ 
gories: , 

(!)relief based on need. This includes: Aid to Families with Dependent 
Children (AFDC), AFDC-EmergencrAssistance (AFDC0EA), Medical As­
sistance (MA), General Assistance (GA),General _Assistance Medic.al Care 
(GAMC), Emergency General Assistance (EGA), Work Readiness, Minnesota 
Supplemental Aid (MSA), MSA Emergency Assistance (MSA-EA), Supple-
mental Security Income (SSI), andEnergy Assistance; · 

(2) Social Security benefits (Old Age: Survivors, or Disability Insurance); 

(3) mi.empl9yment compensation, workers'- compensation, or veterans' 
benefits; 

(4)_.a_n a_ccident, disabiiit)', _or retir:~ment"p_ension Or annuity; 

(5) life insurance proceeds; 

(6) the earnings of your minor child and any child support paid to you; or 

· (7) money from a claim "tor damag~ or destruction ()f exeffipt property (such 
as household goods, farm tools, business equipment, a mobile home,-. or a 
car). · 

The following funds are also exempt: 

(8) all earnings of a person in category (I); 

(9) all eam_ings of a person who has received relief based on need, or 
who has bee:n an inmri.te of .a correctional)nstitution, within the lasf ·:Six 
months; 

(10) 75 percent of every debtor_'s after tax earnings; and 

( 11) all of a debtor's af(er tax earnings below 40 times the federal minimum 
wage. 

TlME LIMIT ON EXEMPTIONS AFTER DEPOSIT IN BANK: 

Categories (10) and (11): 20 days 

Categories (8) and (9): 60 days, 

All others: no time Hmit, as long as funds are traceable to the exempt 
source. (In tracing funds, the first-in, first-out method is used. This means 
money deposited first-is spent first.) The money being sought by the creditor 
is being held in your account to give you a chance to clairn an exem,ption. 

TO CLAIM AN EXEMPTION: 

Fill out, sign, and mail Or deliver one copy of the attached exemption claim 
form to the institution which sent ·you this notice and mail or deliver orie copy 
to the creditor's attorney. In the event _that-there is no attorney for the creditOr, 
then such notice shall be sent directly to (he creditor. The address for the 
creditor's attorhey or the creditor is set forth below. Both copies must be 
mailed or delivered on the same day. 
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If they do not get the exemption claim back from you within 14 days of the 
date they mailed or gave it to you, they will be free to turn the money over to 
the sheriff 'Of the creditor. If you are going to claim an exemption, do so as 
soon as possible, because your money may be held'until it is decided. 

IF YOU CLAIM AN EXEMPTION: 

(1) nonexempt money can be turned_.over to the C'reditor·or·sherif:t· 

(2) the financial 'institution wiU keep holding the. money claimed to be 
exempt; a~d · · 

(3) seven days after receiving your exemption claim, the financial- institu­
tion will r~lease the money to you unles_s before_ then it receives an objection 
to your eXemption claim. , 

IF THE CREDITOR OBJECTS TO YOUR EXEMPTION CLAIM: 

The institution will hold the money until a court Pecides if your exemption 
claim is valid, BUT ONLY IF the institution gets a copy of your court motion 
papers asserting the exemption WITHIN TEN DAYS after the objection is 
mailed or given to you. You may wish to consult an attofney at once if the 
creditor objects to )our ·exemption claim. 

MOTION TO DETERMINE EXEMPTION: 

At any time after your funds have been held, you may ask for a court 
decision on the validity of your exemption claim by filing a request for hearing 
which may be obtained at the office of the court administrator of the above 
court. 

PENALTIES: 

If you claini. an exemption ·in bad faith, or if the creditor wrongly objects to 
an exemption in bad faith, the court may order the person who acted in bad 
faith to pay costs, a~tual damages, attorney fees, and an a9-dition~l amount of 
up to $100. ·· · .. 

EXEMPTION: 

Name and address of· 
(Attorney for) Judgment 
Creditor 

(If you claim an exemption complete the following): 

€a) Amount of exemption claim. 

II I claim ALL the funds being he!& are exempt. 

I l I claim SOME of the funds being held are exempt. 

The exempt amount is $ ........... : 

(b) Basis for exemption. 
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Of the eleven categories listed above, I am .in category number ........... . 
(If more than one category applies, you may fill in as many as apply.) The 
source of the exempt funds is the following: 

··········································································~··················· 

(If the source is a type of relief based on need, list the case number and 
county: 

case number: ............... ; 

county: ................... , .. ) 

I hereby authorize any agency that has distributed relief to me or any 
correctional institution- in which I was ;;in inmate to disclos~ to the above 
named creditor or its.-attomey only whether .or not I am or have been a 
recipient of relief based on need or an inmate of a correctional institute within 
the last six months. 

I have mailed ot delivered a copy of the exemption notice to the creditor's· 
attorney. 

DATED: ............ . 

Renumber the sections in ~equ~nce 

Amend the title as follows: 

DEBTOR 

DEBTOR ADDRESS" 

Page 1, line 5, after the ser.nicolon, insert "exempting child support 
payments _frorr,. exe~_uti9n;" 

Page I, line 7, afterthe semicolon, insert "550.143, subdivision 3; 550.37, 
subdivision 15;" 

Page I, line 8, after the semicolon, insert "551.05, subdivision la;" 

Page 1, line 9, after the first semicolon, insert "570.025, subdivision 6; 
570.026, subdivision 2;" and after "3;" insert "571.912;" 

· And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Mr. Metzen from the Committee on Governmental Operations and Reform, 
to which was re·-referred · 

S.F. No. 610: A bill for an act relating to economic development; adding the 
executive director of the higher education coordinating board to the Minnesota 
job skills partnership board; authorizing the use by the job skills partnership 
board of funds from any source for gr8nts and dissemination of information; 
amending Minnesota Statutes 1992, sections 116L.03, subdivision 2; and 
116L.05, by adding a subdivis.ion. 

Reports the same· back with the recommendation ·that the;bill do. pass. ·Mr. 
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Merriam questioned the reference thereon and, under Rule 35, the bill was 
referred to the Committee on Rules and Administration. 

Mr. Lessard from the Committee on Environment and Natural Resources, to 
which was referred · · 

S;F. No. 1099: A bill for an act relating to Winona county; authorizing the 
county to negotiate contracts for solid wast~ management facilities, •programs, 
and services. 

Reports the same back with· the recommendation that the bill do pass. 
Report adopted. 

Mr. Lessard from the Committee on Environment and Natural Resources, to 
which was referred 

S.F. No. 992: A bill for an act relating to pollution control; eliminating the 
pollution control agency board;· creating the techn_ical advisory council; 
expanding the duties of the commissioner; amending Minnesota Statutes 
1992, sections 116.02, subdivision I; proposing coding for new law in 
Minnesota Statutes, chapter 116; repealing Minnesota Statutes 1992, sections 
116.02, subdivisions 2, 3, and 4. 

Reports the same back with the rec0mmendation that the bill be amended 
as follows: 

Page I, line 24, delete everything after "are" 

Page I, line 25, delete everything before the period and insert "governed 
by section 15.059, subdivision 2" 

And when so amended the bill do pass and be re-referred to the Committee 
on Governmental Operations· and Reform. Amendments adopted. Report 
adopted. 

Mr. Lessard fr0m the Committee on Environment and Natural Resources, to 
which was re-referred 

S.F. No. 1005: A bill for an act relating to the city of New Brighton; 
permitting the city to acquire granu~ar carbon without a bond. 

Reports _the same back with the recommendation that the bill be amended 
as follows: 

Page I, line 13, delete "LOCAL APPROVAJ;' and insert "EFFECTIVE 
DATE" 

Page I, delete lines 14 to 16 and insert: 

"This act is eff~ctive the day followini final enactment." 

.And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Mr. Lessard from the Committee on Environment and Natural Resources, to 
which was re-referred 

S.F. No. 304: A bill for an act relating to agriculture; requiring aquatic pest 
control. applicators to be licensed; establishing categories of commercial 
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aquatic; applicator and certified aquatic · applicator; amending Minnesota 
Statutes 1992, section 18B.32. 

Reports the same back with the recolilffiendation that the •-bill _<lo _pass. 
Report adopted. 

Mr.Thmielewski from the Committee on Transportation and Public Transit, 
to which was referred 

S.F. No: 1216: A bill for an act relating to drivers' licenses; clarifying 
requirement of endorsement for special transportation service drivers within 
the metropolitan area; abolishing examination requireinent and certain fees for 
special transportation ~ervice drivers; providing for criminal rec_Ofds checks of 
~pecial transportation ·service drivers; amending Minnesota 'Statutes l 992, 
sections 171.01, subdivision 24; 171.02, subdivision 2; 171.10; .subdivision 
2; 171: 13, subdivision 5; and 171.323. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page I, delete section I 

Page 2, Jines 9 to 12, delete the new language 

Page 3, line 17, delete "(a)" 

Page 3, lines 25 to 29, delete the new language 

. Pages 4. and 5 ,- delete section 5 and insert 

"Sec. 4. [REPEALER.] 

Minnesota Statutes 1992, sections 171.01, subdivision 24:•and 171.323, 
are repealed.'' 

Renumber the sectioriS in sequence 

Amend the title as follows: 

Page I, line 6, delete .'.'providing for criminal" 

Page I, delete line 7 

,.·Page ·1, ·1iTle 8, delete .. "drivers·;•_>' 

Page 1, line 9, delete "171.01, subdivision 24;" 

Page l, line IO, after "2/' insert "and" and delete everything after "5;" 
and insert "repealing Minnesota Statutes 1992, sections 171.01, subdivision 
24; and 171.323." 

And when so amended the bill do pass. Amendments. adopted. Report 
adopted. 

Mr. Chmielewski from the Committee on Transportation and Public Transit, 
to which was referred -

S.F. No. 303:_A bill for an act relating to motor vehicles; allowing value of 
rebuilt passcnge"r vehicles to be_ determined by· pUIChase- price for taxation 
purposes; 3mending Mil\nesota Statutes 1992, section 168.01_3., subdivision 
la. 
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Reports the sa:me back With the recommendation· that the bill be amended 
as follows: 

,Page.I, lines,24 and 25, delete the new language 

Page 2, line 4, before the period, insert "; except the registrar shall 
establish for vehicles with a_ certificate of title marked ''flood damaged," 
"rebuilt," or·"recOnStru'cted" as reqUired under section 325F.6642 a value 
that is 15 percent less than the vehicle's base value" 

And when so am.ended the bill .do pass. Amendnients adopted. Repi:lrt 
adopted. 

Mr. Metzen·from the Committee on GovernmentalOperati.ons and.Reform, 
to which was_ referred -

S.F. No. 1254: A bi11 for an act relating to stllte government; revising laws 
governing·_ the intergoyemmen_tal information systems advisory council; 
amending .Minnesota Statutes 1992, section l6B.42. 

Reports the same back with the recommendation that the bill be amended 
as follows: . 

Page 2, line 4, delete the thirdi'and" 

Page 2, line 5, after "planning" insert a comma · 

Page 2, line 16, delete ihe comma · 

Page 2, line 17, after the secolld "the" insert "subcommittee on commit-
tees of the" 

Page 2, line 21, reinstate the stricken "15.059'" 

Page 2, line 22, delete the new language 

Page 3, line 4, before the semicolon, inSert "with respect to intergovern­
mental information systems'' 

Page 3, line 21, after "membership" insert a comma and delete "shall" 
and insert·''must'' 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Mrs. Adkins froJil the Committee on Metropolitan and Local Gover.nqient, 
to which ·Was referred . 

S.F. No. 1228: A bill for an act relating to metropolitan government; 
requiring the transit commission tO obtain cons_e_nt to use_park:ways; amending 
Minnesota Statutes 1992, section 413.411, subdivision 5. 

Reports the san\e ba~k with the recommendation that the bill be amended 
as follows: 

Page 1, line 22, after "parkway" insert "for regular route service" 

Page 1, lin_e 23, delete--"-any" and insert "reasonl1bte" 

Page I, line 24, after •"by" insert "a joint board consisting of two 
representatives from the transit commission, two meff!bers of' 
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Page[, line 25, after ''.city" insert", and a fifth member jointly selected 
by the representatives of.the transit commission arid the park board'' and after 
the period, insert: · 

'"A board of park commissioners, or other body having control of the parks 
or parkways, may dqignate persons to sit.on the joint_ board. In considering 
a request by the transit commission to use designated parkways for additional 
routes or (rips, the joint board consisting of the transit commission, the board 
of park commissioners, or other body having control of parks or pafkways or 
their designees, _and the fifth member, shall base its decision to,grant·or deny 
the- request based on the criteria to be established by the joint board." 

Amend the title as follows: 

Page I, line 4, delete "413.411" and insert "473.411'' 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Mr. Met:Zen from the Committee on -Governmental Operations and Reform, 
to which was re-referred 

S.F. No. 920: A bill for an act relating to the environment; providing for 
passive biofemediation; requiring staff• to pay uncontested reimbursement 
claims at the direction of the commiss'ionet of commerce; establishing a 
standard schedule of_prices to pay for, certain cleanup services; providing for 
reviews; modifying petroleum tank reiease cleanup fee; modifying reimburse­
ments; modify.itig consultant and, contractor registration requirements; autho­
rizing rulemaking; amending Minnesota Statutes 1992, sections .[.15.061: 
llSC.02, subdivision IO: 115C.03, by adding subdivisions; IISC.07, subdi­
visions 2 and 3; I ISC.08, subdivisions I, 2, 3, and 4; llSC.09, subdivisions 
I, 3, 3a, and by adding•a subdivision: and llSC.11, subdivision I: proposing 
coding for new laW iri Minnesota Statutes, ·chapter l l.5C; ·repealing Minnesota 
Statutes 1992, sections llSC.01; 115C.02; IISC.021; ll5C.03; I ISC:04; 
IISC.045; 115C.05; 115C.06;. IISC.065; IISC.07: 115C.08; 115C.09; 
115C.IO; IISC.11; and IISC.12. ' 

Reports the same back with the recommendation that the bill be amended 
as follows: · · ·· 

Page 3, line 20, strike "The board may adopt emergency rules under this" 

Page 3, delete line 21 and insert "sHbEiivisisn f-OfHAe yea,• Ame 4, 
-1-9&1.', 

Page 3, line 22, strike "(c)" 

Page 3, line 33, delete "(d)" and insert "(c)" 

Page 4, li~e I, reinstate the stricken "(d)" and delete "(e)" 

Page 4, delete lines 3 and 4 

And when so amended the bill do pass and be re-referred to the Committee 
on Finance. Amendments adopted. Report adopted. 

Mr. Spear from the CommittCe on Crime Prevention, to which was 
re~referred 
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S.F. No. 1032: A bill for an act relating to commerce; regulating prize 
notices; requiri~g certain disclosures by solicitors; providing for reimburse­
ment.in certain cases; providing penalties and remedies; proposing coding for 
new law in Minnesota Statutes, chapter 325F. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page 2, line. 10, delete "such" 

Page 5, line 14,,- delete_ "A violillion· ij: intentional;.,_ and insert "It is 
evidence of intent'' 

.. Page 5, line 17, delete everything after ''sectio,:z'' and insert a period 

Page 5, delete line 18 

Page 5, after line 26, insert: 

"Sec. 2. [EFFECTIVE DATE.] 

This act is effective October 1; 1993, and-applies to crimes i.:ommitted on 
or after that date.'' 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Mr. Spear from the Committee on Crime Prevention, to which was 
re-referred 

S.F. No. 876: A bill for an act relating to-the environment; conditioning the 
use of state funds by the- attorney general for investigation of environmental 
violations; allowing courts to dismiss proceedings against first-time violators 
of certain environmental .provisions after a successful probationary period is 
completed; amending Minnesota Statutes 1992, section 609.671, by adding a 
subdivision; proposing coding-for hew law 1n Minnesota Statutes, chapter 8. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Pages I to T; delete section 2 

Page 3, line 10, delete "3" and insert "2" 

Page 3, _line 11, delete everythi~g after ''effective'' and-insert '' December 
31, 1993." 

Page 3, . delete lines I 2 to 14 

Amend the title as follows: 

Page I, line 4, delete. from "allowing" through page I, line 9, to 
"subdivision;'' · 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Mr. Spear from the Committee on Crime Prevention, to which was 
re-referred 

S.F. No. I 104: A bill for an act relating to health; modifying provisions 
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relating to unlicensed- mental health practitioners and sellers of hearing 
instruments; establishing enforcement provisions; providing penalties·; amend:. 
ing Minnesota Statutes 1992, sections 148B.66, by adding a subdivision; 
148B:70, subdivision 3; l53A.14, by adding a subdivision; 153A.l5, 
subdivision I; and l53A.l9, subdivision 2; proposing coding for new law in 
Minnesota Statutes, chapter 214. 

Reports the same· back with the recommendation that .the bill be amended 
as follows: 

Page I , delete section I 

.Page 1, line 27, after "commissioner" insert "under this section" and 
delete "July" and i_nsert "October" 

Page 6, after line 14, insert: 

"Sec. 6. [EFFECTIVE DATE.] 

Sections 1 to 3 and 5 are- effective October I, 1993, and apply to crimes 
committed on or after ~hat date,." 

Renumber the sections in sequence 

Amend the title as follows: 

Page I, line 6, delete ev,rything aft~; "sections'' 

Page I, line 7, delete "subdivision;" 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Mrs. Adkins from the Committee on Met_rOpolitan and Local Government, 
to which was referred 

S.F. No. 1290: A bill for an act relating to local government; permitting the 
cities of Bloomington, Edina, Richfield, Eden Prairie, and Minnetonka to 
establish a transportation demand managem,ent progtam. 

Reports the same back with _the recommendation_ that the bill be amended 
as follows: 

Page I, delete lines 9 to 15 

Page I, line 16; delete "Subd. 2. [AUTHORITY.]" 

Page 1, line 18, delete "by ordinance" and insert "in consultation with the 
metropolitan c<;>uncil" and after "i?stablish:-' _insert "by ordinance" 

Page 1, line 19, delete'', developers,•-and'' and insert ''and deve,!opers or'.' 

Page I, hne 23, after "charge" insert"reasonable" 

Page l, line 24, delete "implement" and insert "administer" and after 
'·'the'' insert '' implementation of' 

And when so amended the bill do pa_ss .. -Amendments adopted. Report 
adopted. 

Mrs. Adkins .from the Committee on Metropolitan and Local Government, 
· t6 which was referred 
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S.F. No. 1454: A bill for an act relating to metropolitan government; 
Providing-for an advisory council on metropolitan governance . 

. Reports the same back with the recommendation that the bill be amended 
as follows: · · 

Page 2, line 19, delete "Upon the request of the" 

Page 2, line 20, delete "advisory council," and delete "offices" 

Page 2, line 22, before the period, insert "when requested by the advisory 
council'' 

Page 2, line 27, delete '·'compensated" and·insert "to be paid per diem Gnd 
expenses'' 

Page 2, line 28, delete "3.101" and insert '_'3.099" 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Mr. Lessard from the Committee on Environment and Natural Resources, to 
which was referred 

S.F. No. 1074: A bill for an act relating to natural resources; management 
of state-owned lands by the. department of natural resources; amending 
Minnesota Statutes 1992, sections 84.0273; 84.632; 92.06, subdivision I; 
92.14, subdivision 2; 92.19; 92.29; 92,67, subdivision 5; 94.10; 94.11; 
94.13; and 94.348, subdivision 2. 

Reports the same back ·with the recommendation that the bill be amended 
as follows: 

Page 2, line 14, strike "The entire, or a portion of" and after the stricken 
"flowage" insert "All or-part of' 

Page 2, -line 15, strike "in an amount" 

Page 2, line 20, sq-ike-' 'shall be deposited in'' and insert ~' must be credited 
w'' . 

Page 2, line 22, delete "shall be deposited in" and insert " must be 
credited to" 

Page 2, after line 23, insert: 

"Sec. 3. Minnesota Statutes 1992, section 85.015, is amended by adding 
a- subdivision to read: · -

Subd. la. [PRIVATE SUBSURFACE USE OF TRAILS.] Notwithstanding 
section 272 .68, subdiVision 3, the commissioner may issue a permit, without 
a fee, to allow a person .who owmdand adjacent to a trail established under 
this section on land owni?d by the state in fee to continue a ·subsurface use of­
the trail right-of-way, if: 

(I) the person was carrying on the use when the stGte acquired the land fOr 
the trail; and · 

(2) the use does not interfere with the public's use of the trail. 

Sec. 4. Minnesota Statutes 1992, section 86A.05, subdivision 14, is 
amended to read: 
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Subd:.14. ,[AQUATIC MANAGEMENT AREAS:] (a) Aquatic ,manage­
ment areas may be established to, protect,, develop, and manage lakes, rivers, 
streams, and adjacent wetlands and lands that are critical for fish .and other 
aquatic life, for water-quality;.and,for their.intrinsic- biological value, public 
fishing. or -other compatible outdO?r recreational uses: · 

(b) Aquatic rminageme~t area,s may bi, es/ablished to protect wetland areas 
u_nder ten acres that are donated to the departmer,t of.na,ural resourc1s. ·· 

( c) No unit inay be authorized unless it meets one or more of the following 
criteria: ;,: 

(1) provicteS angler Or mailag~ment llcceSS; 
(2) protects fisli spawning, rearing, or other u_njque habitat; 

(3) protects aqu~tk wildlife feeding and nesiing areas; . 

. (4) protects critical shoreline habitat; or 

(5) provides a site for research on natural history. 

W (d) Aquatic management areas must be admini~tered by th~ ~oinmis­
sioner of natural resources in a manner consistent with the purposes of this 
subdivision to perpetuate and, if necessary, reestablish high quality aquatic 
habitat for produciion of fish, wildlife, and other aquatic species:· Public 
fishing and other uses shall be consistent_ with the limitations of the resource, 
including the need to preserve adequate populations and prevent long:term 
habitat injury or excessive fish _population reduction or_ increase_ .. Public ~ccess 
to aquatic management areas may be closed during certain iime periods." 

Page 2, line 35, after "subdivision'.' insert a comma 

Page 3, lines 4 and 5, delete "shall" ;nd
0

insert "i,;ust'; 

Page), line 6, dele_te '.'fo[lows",and insert "provided inparagmph (c)" 

Page 3, line 15, delete "shall _be'.' and insert "is" 

l';lge 3, line.17,. delete "following" 

Page 3; line 18, de.lete everything before the cpmma and insert '''after July 
1, j993" and delete "shall be" and insert "is'·' · 

Page 6, line 26, delete "of' 

Page 6, lif!-e 27, d~Iete "natural resource;,;•c~-· 

Page 7, line 17, delete ''shall be" and insert "are the same as" 

·J>age_:8~ line 4: delete "'shall.:'reci(e'' _and_h1ser,t·•·•nutst s,taie'' 

· Page 8, after !in¢· 8, insert: 

"Sec. 13. Minnesota Statutes 1992, section 94.343, subdivisi.on .3, is 
amended .fo fead: 

. Subd. 3. (a) Except a~ otherwise herein provided, Class Aland shall be--_ 
· exchanged only for land of at least substantially equal value to ihe · state, as ·---..___ 
determined by the commissioner, with the approval of the board.- For the 
purposes of such· determination; the commissioner shall cause the state land 
and the land proposed-to be exchanged therefor to:be examined and appraised 
by qualified state appraisers as provided in section 84.0272; provided, that in 
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exchanges with the United States or any agency thereof the examination and 
appraisal ma)' be made in such manner as the land exchange board may direct. 
The appraisers shall determine the fair market value of the lands involved, 
disregarding any minimum _value fixed for state land by the state constitution 
or by law, and shall make a report thereof, together with such other pertinent 
information respecting the use and value of the lands to the state as they deem 
pertinent or as the commissioner or the board may require. Such rep_orts shall 
be filed and preserved in ihe same manner as other reports of appraisal of state 
lands. The appraised values shall not be conclusive, but shall be taken into 
consideration by the commissioner and the board, together with such other 
matters as they deem material, in determining the values for the purposes of 
exchange. 

(b) For the purposes of this subdivision, "substantially equal value" 
means: 

( 1) where the values of the lands being exchanged are both over JOO acres, 
their values do not differ by more thq,n ten percerit; and 

(2) in other cases, the values of the exchanged lands do not differ by more 
than 20 percent.-" 

Page 8, line 13, strike "retained by tile board" and delete ", deposited in" 
and insert .. credited.to" · 

Page 8, line 14, delete the comma 

Page 8, line 15, delete "and immediately available" 

Page 8, after line 2 i , insert: 

"Sec. 15. Minnesota Statutes 1992, section 97A.135, subdivision 2, is 
amended to read: 

Subd. 2. [DISPOSAL OF UNSUITABLE HUNTING AREAS.] The 
commissioner shall sell or exchange Ian<! acquired for public hunting that is 
unnecessary or unsuitable. The land may not be sold for less than its purchase 
price. The land may be exchanged for land of equal value that adds to existing 
public hunting areas. The sales and exchanges must be approved by the 
executive counCil. This- subdivision does. not apply to land in a wildlife 
management area. 

Sec. 16. Minnesota Statute_s 1992, section 97A.135, is amended by adding 
a subdivision to ·read: · · · · · 

Subd. 2a. [DISPOSAL OF LAND IN WILDLIFE MANAGEMENT 
AREAS.] (a) The commissio,:,er may sell or exchange land in a. wildlife 
management area- authorized by designlltion Under section 86A.07, subdivi­
sion 3, or 97A.145 if the commissioner vacates the designatioµ before the sale 
or exchange in. accordance with this subdivision•. The designation may be 
vacated only if the commissioner finds, after a public hearing, .that the land 
no (onger meets the criteria in section 86A.05, subdivision 8: 

(b) A sale under this subdivision is subject to sections 94.09 to 94.16. An 
exchange _under ihis subdivision is subject to sections 94.341 to 94.348. 

(c) Revenue .received from a sale authorized. under paragraph (a) is 
_appropriated to the commissioner for acquisition of replacement w~ldlife 
tnflnagement lands.· . 
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( d) Land acquired by the commissioner under this subdivision must meet the 
criteria in section 86A.05, subdivision 8, arid as soon as possible after the 
acquisition must be designated as a wildlife management area under section 
86A.07, subdivision 3, or 97A.145. 

( e) in acquiring -land under this subdivision, the commissioner must give 
priority to land within the same geographic region of the state as the land . 
conveyed. 

Sec. 17. [EFFECTIVE DATE.) 

This act is effective the day follQWfng final enactment, except that section~ 
1_5 and 16 are effective August 1, 1993, and do not apply to purchase 
agreements executed before that date.'' 

Renumber the sections in seque:nce 

Amend the title as follows: 

Page I, line 4, after the semicojon, insert "private use of state trails; 
appropriating money;" 

Page I, line 5, after "84.632;" insert "85.015, by adding a subdivision; 
86A.05, subdivision 14;" 

Page I, line 7, delete "and" and insert "94.343, subdivision 3;" and 
before the period, insert"; and 97A.135, subdivision 2, and by adding a 
subdivision'' 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Mr. Solon from the Committee on Commerce and Consumer Protection, to 
which was referred 

S.F. No. 948:_ A bill for an act relating to insurance; property; regulating the 
FAIR plan; modifying its provisions; making various technical changes; 
amending. Minnesota Statutes 1992, sections 65A.31; 65A.32; 65A.33, 
subdivisions 4, 5, and 6; 65A.34; 65A.35; 65A.36; 65A.37; 65A.375; 
65A.38; 65A.39; 65A.40; 65A.41; and 65A.42; repealing Minnesota Statutes 
1992, sections 65A.33, subdivision 8; and 65A.43. 

Reports the same back with the recommendation that the bill do pass. 
Report adopted. 

Mr. Metzen from the Committee on Governmental Operations and Reform, 
to which was referred 

S.F. No. 579: A bill for an act relating to retirement; the public employees 
retirement association; increasing_ the pension benefit multiplier for the public 
employees police and fire fund; amending Minnesota Statutes 1992, sections 
353.651, subdivision 3; and 353.656, subdivision I. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page I, after line 7, insert: 

"Section I. Minnesota Statutes 1992, section 353.65, is amended by 
adding a subdivision tO read: 
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Subd. 3a. [INCREASE IN EMPLOYEE AND EMPLOYER CONTRIBU­
TIONS IN CERTAIN INSTANCES:] (a) In addition. to the contribution rates 
iti effect Under subdivisidns 2 and'3, if the most recent·regular actuarial 
valuation of the public employees police aiuifirefund under section 356.215 
iiuiicates that the fund has an unfunded actuarial accrued liability and that 
there is a deficiency when the.total actuarial fuiuiing requirements of the fuiui 
are compared to the total support, expressed as a percentage of covered 
payroll, the employee and employer contribution rates _must be increased. 

( b) The increase in the employee contribution rate is 40 percent of the 
deficiency in total support indicated under paragraph (a). expressed as a 
percentage of covered payroll. The increase in the employer contribution rate 
is the balance of that percentage rate deficiency. 

( c) The contribution rate increase must be determined by the ·executive 
director of the public employees retirement association. 

(d) The contribution rate increase is effective on the Ja.nuary 1 next 
following the actuarial valuation disclosing the deficiency specified in 
paragraph (a). The increased contribution rate continues until the regular 
actuarial valuations of the public employees police and fire fund under section 
356.215 no longer indicates that there is a deficiency when the total actuarial 
funding requirements of the fund are compared to the total support.'' 

Page 2, after line lJ, insert: 

"Sec. 4. [PUBLIC EMPLOYEES DEFINED CONTRIBUTION PLAN: 
ELECTION OF COVERAGE IN CERTAIN INSTANCES.] 

(a) Notwithstanding any provision to the contrary in Minnesota Statutes, 
chapter 353 or 353D, a person described in paragraph (b) is eligible to elect 
coniributions for prior service uiuier paragraph ( c) and coverage for future 
public employment under paragraph (d). 

(b) A person eligible to make the elections provided for in this section is a 
person who: 

(I) was born on March 3, 1939; 

(2) was an elected official of Blackberry township during the period March 
1972 through March 1990; 

( 3) became an employee of the city of Deer River in March 1987; and 

( 4) is a member of the coordinated program of the public employees 
retirement association under Minnesota Statutes, chapter 353, on the. effective 
date of this section. 

( c) An eligible person may elect to make member contributions for prior 
service as an elected official of Blackberry township to the public employees 
defined contribution plan under Minnesota Statutes, chapter 353D. The 
election must be made on a form prescribed by the executive director of the 
public employees retirement association. The election.form must be accom­
panied with a lump sum payment of prior member contributions of $1. 937.93, 
plus interest on that amount at an annual compound rate of six percent from 
July 1, 1993. to the date payment is made. if payment is made after July I. 
1993. If the person pays the prior member contributions, the employing 
governmental subdivision for the March 1972. through March 1990. period 
shall pay. in a lump sum. $2,447.69 plus interest on that amount at an annual 
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compound rate of six percent from July 1, 1993, to the date payment is made, 
and shall make that payment within 60 days of the payment of the prior 
member Contribution amount and receipt of a notice from the executive 
director <?f the publi~ employees re#rement association; The amounts under 
this paragraph niul;i be deposited in the Minnesota supplement_al investment 
fand tq the credit of the person making the member cOntribution amount as 
provided in Minnesota Statutes, section 353D.05. Authority to make the prior 
service member contributions under this paragraph expires on July 1, 1994. 

- ( d) An eligible person may elect to participate in the public employees 
defin'ed f:Oiz'tribution _plan governed .by Minnesota Statutes,_ chapter -353D, 
rather than tl:,.e co_ordinated program of the_ public._ employees_ retirement 
association governed by Minnesota Statutes, chapter 353,for future service as 
an employee of the city of Deer River after June 30, 1993. The election .under 
this paragraph mus!. be made by July 1, 1993. No refund under Minnesota 

_ Statutes, section 353.34. is payable unless the. person termina_tes public 
employment qualifying for coverage under Minnesota Stat~tes, chapter 353 or 
353D." 

· Page 2, line IJ, delete ''and 2" and insert "to 3" 

Page 2, line 14, after the period, insert "Section 4 is effective the day 
following final enactment.'' 

Renumber the sections in ·sequence 

Amend the title as follows: 

Page I, line 5, after "fund;" insert ''.pennitting election of coverage in the 
public employees defined contribution plan for certain former elected offi­
ci~ls;" and after "sections" insert "353.65, by adding a subdivision;" 

And when so amended the bill do pass and be re-referred to the Committee 
on Finance. Amendments adopted. Report adopted. · 

Mr, Metzen from the Committee on Governmental Operations and Reform, 
to which was referred 

S.F. No. 1064: A bill for an act relating to retirement; alternative retirement 
coverage for· Certain State university·and commuility college teachers; amend­
ing Minnesota Statutes 1992, section 352D.02, by adding a subdivision; and 
Laws·l990, ehapter 570, article IO, section 7. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page I , delete section I 

Page 2, delete line 21 

Page 2, line 22, delete "Sections 2 and 3" and insert: 

"Sections 1 and ~" 

Renumber the sections in sequence 

Amend the title as follows: 

Page I, line 4, delete everything after "amending" 

Page I, line 5, delete everything before "Laws" 
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And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Mr. Metzen from the Committee on Governmental Operations and Reform, 
to which was re-refer'red 

S.F. No. 580: A bill for an act relating to local government; providing for 
the preparation and review of accounts; providing for duties of the state 
auditof; providing for the costs of examinations; defining the limits to various 
types of compensation; providing procedures for the satisfaction of claims; 
providing procedures for the removal of city managers; limiting certain high 
risk investments; amending Minnesota Statutes 1992, sections 6.56; 16B.06, 
subdivision 4; 43A. l 7, subdivision 9; 340A.602; 375.162, subdivision 2; 
375.18, by adding subdivisions; 412.271, subdivision I, and by adding 
subdivisions; 412.641; subdivision I; and 475.66, subdivision 3, and by 
adding subdivisions; proposing coding for new law in Minnesota Statutes, 
chapters 6; 465; and 471. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Pages 4 and 5, delete section 4 

Page 6, lines 14 to 27, delete the new language and insert" Other forms 
of compensation that must be included to determine an employee's total 
compensation are all other direct and indirect items of compensation that are 
not specifically excluded by this subdivision. Other forms of compensation 
that may not be included in a determination of an employee's total compen­
sation for the purposes of this subdivision are: 

( 1) employee benefits that are also provided for the majority of all other 
full-time employees of the pOlitical subdivision, vacation and sick leave 
allowances, health and dental insurance, disability insurance, term life 
insurance, ,and pension benefits; 

(2) dues paid to organizaiions that are of a civic, professional, educational, 
or governmental nature; and 

( 3) reimbursement for 'ac_tual expenses incurred by the employee that the 
governing body d,etermines to be directly related to the performance of job 
responsibilities, including any relocation expenses paid during th_e initial year 
of employment. 

The value of other forms of compensation is the annual cost to the political 
subdivision for the provision of the- compensation.'' 

Page 11, line 17, delete "50" and insert "60" 

Page 11, line 24, delete everything after "employee" and insert "in­
cludes" 

Page 11, line 25, delete everything before "benefits" 

Page II, line 26, after "for" insert "accumulated vacation, accumulated 
sick leave, and" 

Page 12, line 17, delete "or" 

Page 12, line 23, before the period, insert"; or_ 
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( 3) the severan.ce pay benefit was adopted in a public meeting by resolution 
o/ the governing body of the local unit of government before January 1, 1993, 
and the terminatiOn of employment occurs before the· expiration date of the 
period covered by the resolution" 

Page 13, line 30, delete everything after "(I)" 

Page 13, line 3l, delete "to respond to a" and insert "in connection with" 
and delete ''emergency'' and insert ''activities'' 

Page 14, line 11, delete "marked" 

Page 17, line 22, delete "19" and insert "18" 

Renumber the sections-in sequence 

And when so amended the bill_ do pass. Amendments adopted. Report 
adopted. 

Mr. Metzen from the Committee-on Governmental Operations and Reform, 
to which was feferred 

S.F. No. 255: A bill for an act relating to retirement; providing continued 
coverage in the Minnesota state retirement system- for certain employees; 
amending Minnesota Statutes 1992, sections 352.01, subdivision 2a; and 
352.04, subdivision 6. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page 3, after line 9, insert: 

"Sec. 3. [STUDY OF BENEFIT OPTIONS FOR PUBLIC EMPLOYEES 
WHO BECOME NONPUBLIC EMPLOYEES.] 

The legislative commission on pensions and retirement shall study the issue 
of benefit options for public employees who become nonpublic employees for 
the purpose of e_nsuring that the employees have the same or similar benefits 
subsequent to public employment as they did during public employment. The 
commission shalL report the results of the study and any proposed legislation 
to the chairs of the committee on governmental operations and gaming ant;f, the 
committee on ways and means of the house of representatives and the 
committee on governmental operations and refOrm and the committee on 
finance of the senate by January 15, 1994." 

Page 3, line IO, delete "3" and insert "4" 

Page 3, line 11, delete "and 2" and insert "to 3" and after the period, 
insert "Section 1 applies retroactively"to July 1, 1992, and contributions for 
that retroactive application period must be paid to the state employees 
retirement fund, plus interest at the a_nnual compound rate of 8.5 percent." 

And when so amended the bill do pass. Mr. Merriam questioned the 
reference thereon and, under Rule 35, the bill was referred to the Committee 
on Rules and Administration. · 

Mr. Metzen from the Committee on Governmental Operations and Refofm, 
tO which was referred 
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S.E No. 833: A bill for an act relating to retirement; public employees 
retirement association; permitting payment . in lieu of salary -deductions to 
obtain service credit notwithstanding a one-year time limitatioff. 

Reports the same back_ with the recommendation ·that the bill be amended 
as follows: 

Page I, line 8, alter "1." insert "[ELECTION AUTHORIZATION.]" 

Page l, line 9, after "payments" insefi "for a period of an authorized 
leave of absence without pay'' 

Pagel, line ll,"after "make" insert "a" 

Page I, line 12, after "periods" insert "of authorized leave of absence 
without pay occurring" 

Page I, line 13, after the first "1990" insert a comma and after "1991" 
insert a comma 

Page I, line 15, after "2." insert "[AMOUNT OF PAYMENT.]" and after 
"payment" insert "under subdivision l" 

Page I, line 22, after the period, insert' 'Any amount under this subdivision 
that is not paid by Ramsey county must be paid by the person described in 
subdivision· J.'' 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Ms. Reichgott from the Committee on Judiciary, _to which w.as referred 

S.F. No. 1342: A bill for an act relating to business corporations; amending 
Minnesota Statutes 1992, section 302A.011, subdivision 6a. 

Reports the same back with the recommendation that the bill do pass. 
Report ~dopted. 

Ms. Reichgott from the Committee on Judiciary, to which. was referred 

S.E No. 1192: A bill for an act relating to courts; making the housing 
calendar .. consolidation projects in the second and fourth judicial districts 
permanent law; providing that the law requiring -that fines collected for 
violations of building repair orders must be used for the housing calendar 
consolidation projects is permanent;· amending Laws 1989, chapter 328, 
article 2, section 17; repealing Laws I 989, chapter 328, article 2, sections 18 
and 19. 

Rep~rts the same back with the recommendation that the bill do pass,. 
Report adopted. 

Ms. Reichgott from the Committee on Judiciary, to which was referred · 

S.E No. 1075: A bill for an act relating to civil actions; including arbitration 
awards under the collateral source statute; amending Minnesota Statutes 1992, 
section 548.36, subdivisions I, 2, 3, and 4. 

Reports the same back with the recommendation that the bill do pass. 
Report adopted. 
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Ms. Reichgott from the Committee on Judiciary, to which was re-referred 

S,F. No. 673: A bill for an act relating to human services; modifying 
provisions dealing wjth the administration, computation, and enforcemer:i.t of 
child support; imposing penalties; amending Minnesota Statutes 1992, sec­
tions 136A.12 l, subdivision 2; 214. IOI, subdivision I; 256.87, subdivisions 
I, la, 3, and 5; 256.978; 256.979, by adding subdivisions; 256.9791, 
subdivisions 3 and 4; 257.66, subdivision 3; 257.67, subdivision 3; 257.69, 
subdivision I; 518.14; 518.171, subdivisions I, 2, 3, 4, 6, 7, 8, 10, and by 
adding a subdivision; 518.24; 518.54, subdivision 4; 518.551, subdivisions 1, 
5, Sb, 7, 10, and 12; 518.57,subdivision 1, and by adding a subdivision; 
518.611, subdivision 4; 518.613, subdivision 1; 518.64, subdivisions I, 2, 5, 
and 6; 548.09, subdivision I; 548.091, subdivision 3a; 588,20; and 609.375, 
subdivisions l and 2; proposing coding for new law in Minnesota Statutes, 
chapters 256; and 518; repealing Minnesota Statutes 1992, sections 256.979; 
and 609.37. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page 3, line 8, after "sections"inscrt ''256.031 to 256.0361," and after 
"256.87" insert a comma 

Page 4, line 5, after "sections'' insert "256.031 to 256.0361," 

Page 4, line 6, after "256.87" insert a comma 

Page 5, line 5, strike "carry out tbe child support'' 

Page 5, strike line 6 

Page 5, line 7, strike "have, or appear to ha.ve," and.before "a" insert 
"locate a person to establish paternity, child support, or to enforce" 

Page 5, line 8, before the comma, insert '' in arrears'' 

Page 5, line 15, after "jnformation" insert "of the per,ton's whereabouts" 
and reinstate the stricken "written" 

Page 5, line 25, strike everything after "Information" 

Page 5, strike line 26 

Page 5, line 27, strike everything before "requested',: 

Page 5, line 29, strike everything after ''section" 

Page 5, line 30, strike "make such information" arid inSCrt "be made" 

Page 5, line 34, strike "who have, or appear to have," and reinstate the 
stricken period 

Page 6, line 2, delete "a child support''. 

Page 6, line 3\ delete "obligation" and insert "The commissioner may not 
release the information to an age11cy (Jr political subdivision of another state 
unless the ilgency or .political subdiv~sion agrees to maintain, the d(J.ta 
consistent with its classification in this state" 

Page 6, line 7, after "A" insert "written" 
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Page 6, line 18, delete everything after' 'companies'' and insert ''is limited 
to'' 

Page 6, line 20, after "income," insert "employer and" 

Page 6, lines 21 and 34, before" reasonable" insert "an arrearage of child 
support and there is" 

Page 6, line 23, delete "due" 

Page 6, line 24, delete "to illness, injury, or accident" 

Page 6, lines 25 and 3 I, delete" includes, but is not limited to," and insert 
'' is limited to'' 

Page 7, line 3, delete "includes, but is not limited to," and insert "is 
limited to'' 

Page 7. line 10, delete the first ''and'' and insert ''gas,'' and delete the 
second ''and'' and insert ''or'' 

Page 9, line 36, delete "Two" 

Page 11, line 19, delete "may" and insert "shall" 

Page 14, lines 5 to 7,-delete the neW language 

Page 15, line 10, reinstate the stricken language and before the reinstated 
"Unless" insert " (a)" 

Page 15, line U, reinstate the stricken language 

Page 15, line 12, reinstate the stricken language and delete "(a)" 

Page 15, lines 16 to 21, delete the new language 

Page 16, line 26, delete "may" and insert "shall'' 

Page 18, line 24, after "that" insert "willfully" 

Page 18, line 29, before "failed" insert "willfully" 

Page 18, line 31, delete "40" and insert "41" 

Page 21, line 14, delete "a finding by the court" and insert "primafacie 
evidence" · 

Page 24, line 28, before "Pension" insert "Mandatory" and after 
"Deductions" insert ", or Voluntary Pension Deductions" 

Page 24, line 29, delete "to Exceed" and insert "Exceeding" 

Page 24, delete line 36 

Page 25, delete lines I and 2 

Page 26, line 2, after the period,· insert "The court may allow the 
noncustodial parent to care for the child while the custodial parent is working 
if this arrangement is reasona_ble and in the best interests_ of the child.'' 

Page 29, line 5, delete "give them" and insert "provide" 

Page 29, line 9, before the period, insert ", unless the request is not made 
in good faith" 
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Page 29, line II, after the period, insert "Arequest under this paragraph 
may n?! be made more than once every two years, in the absf!nce of good 
cause 

, Page 3 3, after line 15, insert: 

"Sec. 36. [518.561] [EMPLOYER QUESTIONNAIRE AND NOTICE.] 

The commissioner of human services shall prepare d questionnaire for use 
by employers in obtaining information from· employees for purposes_ of 
complying with sections 518.171, subdivision 2a, and 518.611, subdivision 8. 
The commissioner shall arrange for public dissemination of the question­
naires and notice to employers of the requirenµmts of these provisions:'' 

Page 35, line 13, delete "40" and insert "41" 

Page 36, line 4, after "has" insert "intentionally" 

Page. 36, line 11, after "funds" insert "intentionally" 

Page 37, line 13, delete "or" 

Page 37, line 14, before- the period, insert ''; or (6) the_ addition or 
elimination of work-related child care expenses of the obligee or a substantial 
increase or decrease in existing w(),:k-related child care expenses" 

Page 38, delete lines 16 to 20 

Page 41, after line I, insert: 

"Sec, 46. Minnesota Statutes 1992, section 541.04, is amended to read: 

541.04 [JUDGMENTS, TEN YEARS.] 

No action shall be maintained upon a judgment or decree of a court of _the 
United States, or of any state or territory thereof, Unless begun within ten 
years after the entry of such judgrµent, or wlthin 20 years if the judgment is 
for child support," 

Page 41, line 15, before the period, insert ", or for 20 years aft~r its. entry 
if the judgment is for child support" · 

Page 41, line 26; before the period, insert", or for 20 years after its entry 
if the judgment is for child support" 

Page 41, after line 28, insert: 

"Sec. 49. Minnesota Statutes 1992, section 550.01, is amended to read: 

550.0 I [ENFORCEMENT OF JUDGMENT.] 

The party in whose favor a judgment is given, or the --assignee of such 
judgment, may proceed to enforce the same, at aµy time within tt;ri years after 
the entry thereof, or within 20 years after entry if the judgment is for child 
support, in the m_anner provided by law." , 

Page 42, after line 23, insert: 

"Sec. 51. Minnesota Statutes 1992, section 595.02, subdivision I, is 
amended to read: 

Subdivision I. [COMPETENCY OF WITNESSES.] Every person of 
sufficient understanding, 'including -!1 party, may testify in any action or 
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proceeding, civil or criminal, in court or before any person who has authority 
to receive ·evidence, except as provided in this subdiVision: · 

(a) A husband cannot be examined for or against his wife without her 
consent, nor a wife for or against her _husband without his con:sent, nor can 
either, during the marriage or afterwards, without the. consent of the other, be 
examined as to any com:rnunicJ.tion made 'by on·e to the· Other during the 
marriage. This exception does not apply,to a civil action or proceeding by one 
against.the other, nor to a ~rirninal action qr-proceedingofor a c_rime committed 
by one against the other or against a child of either or against a child under the 
care of either, spouse, nor. to a criminal action or -proceeding in which one is· 
charged.with homicide or an attempt to commit homicide and the date of the 
marriage of the defendant is subs,quent to the date of the offense, nor to an 
action. or proceeding for nonsupport, neglect, dependency, or termination of 
parental rights. 

(b) An attorney cannot_, without the consent of the attorney's clie_nt,:·be 
examined as to any communication made by the clieqt to the attorney or _the 
attorney's advice given thereon in the course of professional duty; nor can any 
employee of the attorney be e)\amined as to •lhe communicati9n or advice, 
without the client's consent. 

(c) An attOrriey employed by, under contrci.ct·to, or representing a public 
authority in connection with a child support enforcement program cannot, 
without the consent of an individual applying for child support services or the 
consent of an AFDC recipient whose right to support has been assigned, be 
examined as. to a;~y communication made_ by the individual applicant or the 
AFDC recipient tO the attorney, or comtrlunicationS made by the attOrney to 
the individual applicant or the AFDC recipieni in• the Course ·of the afiorfley 's 
representation of the_public _authority in connection w,ith a chi!¢ support 
enforcetrient prog_ram;"nor'can an ii,:nployee of the attOrney"be examined as to 
the· communication, withoui the cOYlSeiit Of"the ifldividual applicant or the 
AFDC recipient, ' · · · · · 

f<;j (d) A member of th.e clergy or other minister of any religion shall not, 
without the consent of the party making the c9nfession; be allowed. to disdose 
a confession made to the member of the clergy or other -minister in a 
professional character, in the course of discipline enjoined by the rules or 
practice of the religious body to which the member of the clergy or other 
minister belongs; nor shall a member of the clergy or other minister of any 
religion be examined as to any communication made to the inember of the 
clergy or other minister by· any person seeking religious or spiritual advice, 
aid, or comfort or advice given thereon in th_e_ course_ of the member of the 
clergy's or other minister's profess'ional charaCter, without the consent of the 
person. 

f<B (e) A licensed physician or surgeon, dentist, or chiropractor shall not, 
without the conserif ofthe patient, be allowed to disclose any information or 
any opinion based thereon which the professional· acquired in attending the 
patient in a professional capacity, and which was necessary to enable the 
professional to act in that capacity; after the decease of the patient, in an 
action to·recover insurance benefits, where the insurance has been in existence 
two years or more, the beneficiaries shall be deemed to be the personal 
representatives of the deceased person for the purpose of waiving \his 
privilege, and no oral or written waiver of the privilege shall have any binding 
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force or effect_ except when made upon the :trial or examination where the 
evidence is offered or received. 

W If) A public officer shall not be ~Hawed to disclose communications 
made to the officer in official confidence when the public ir:lterest would suffer 
brthe disclosure. 

W ( g) Persons of unsound mind and persons illtoxicated at the time of their 
production for examination are_ not .competent_ witnesse~ if they lack _capacity 
to remember or to relate truthfully facts respecting,which they are .examined. 

W ( h) A registered nurse, psychologist or consulting psychologist shall. not, 
without the consent of the profesSional's client, be· al.lowed to disclose any 
information or opinion based ··thereon which the -professional has acquired in 
attending the client in a professional capacity, and which was necessary to 
enable the professional to act in that capacity. 

W (i) An interpreter for a person handicapped in communication shall not, 
without the consent of the person,_ be allowed to disclose any communication 
if the communication would, if the interpreter were not present, be privileged. 
For purposes of this section, a "person haD.dicapped in communication" 
means a person who, by~a_use of a h~aring, sp¢ech o_r other corrunJJ.nication 
disorder, or because of the inability to speak or comprehend the English 
lang_uage, is unable to understand the proce~~ings_ in whicJt the_ perSo·n is 
fequired to participate. The presence of_.an interpreJer as an aid tp ·communi­
c~tion d~s ~ot destroy_ ~n oth_erw~se existing_pfivilege. 

W (j) Licensed chemical dependency counselors shall not disclose infor­
mation, or an ·opinion. based on the information which they acquire from 
perso·ns consultirig them in their profeSsional capacities·, and which was 
~ecessary to enable-them to act in that capacity; except that they .may do so: 

(I) when informed consent has been ·obtained in writing; except in those 
cifcumstances in which oot to do so would violate the -law or would result in 
clear and imminent: dangei- to ttie client or. others;··. 

(2) _when the_ communications reveal the co_ntemplation. or ongoing com­
mission of a crime; or 

(3) when the consulting person waives the privilege by bringing suit or 
filing charges against the licensed professional whom that person consulted. 

ffi (k) A parent or the parent's minor child may not be examined as to any 
communication ma_de_ in confidence by the minor to the minor's parent. A 
communication is confidential_if made but. of·the presence.of persons not 
members- of the• child's iffimediate family living in the same household. This 
exception may be waived-by eX.press consent to disclosure by a par.ent entitled 
to claim the privilege or by the child who made the communication or by 
failure of the child or parent' to object when the contents of a coinmunication 
are demanded. This exception does not apply to a civil action or proceeding 
by one spouse against the· other or by -a_ parent or child against the other, nor 
to a proceeding to commit either the child or parent to whom the communi­
cation was made or to place the person or property of either urider the control 
of another because of an alleged mental or, physical _condition, nor to a 
criminal action or proceeding in which the parent is charged with a crime 
committed against the-·,person or property of the communicating child, the 
parent's spouse, or a child of either the parent ·or the· parent's spouse, or in 
which a child is charged with a crime or act of delinquency coinmitted against 
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the person or property of a parent or a child of a parent, nor to an action or 
proceeding for termination .of parental rights, nor any other action or 
proceeding on a petition alleging child abuse, child neglect, abandonment or 
nonsupport by a parent. · 

W (/) Sexual assault counselors may not be compelled to testify about any 
opinion or information received from or about the victim without the consent 
of the victim. However, a counselor may be compelled to identify or disclose 
information in investigations_ 9r proceedings related to ·IlegleCt or termination 
Of-parental rights if the court determines good cause exists. In determining 
whether to compel disclosure~ .. the ,court shall weigh the public interest and 
need for disclosure against-the ~ffect on the victim, the treatment relationship, 
and the treatment services if disclosure occµi:s. Nothing in this clause exempts 
sexual assault counselors from -compliance .with the provisions of sections 
626.556 and 626.557. 

"Sexual assault counselor" fo.r the purpose of this s_ection means a person 
who has undergone at le_ast 40 hours of crisis counseling training and works 
under the direction of a supervisor in a criSis center,. whose primary purpose 
is to render advice, counseling·, or assistance to victims._of sexual assault. 

(lj (m)A person cannot be examined as to any communication or docu~ent, 
jncltiding worknotes, macte· or used in the course o(or because of mediation 
pursuant to a·n agreement to m6diate. This does not apply to the parties in the 
dispute in :in applicatiori to·"a court b)' a party to haye a· mediated settlement 
agreement set aside or reformed. A communication or document otherwise not 
privileged does not become privileged because of this paragraph. This 
paragraph i~ nqt intended to limit .the privilege accorded to communica6on 
during·mediation by the common law. 

fmj ( n) A child under ten years of age iS a competent witfi~ss u~less the 
court finds that the child lacks the capacity to remember or to relate truthfully 
facts respecting which the child is ·examined. A child describing any act- or 
event may use language appropriate for a child of that age." 

Page 43, line 7, after' 'SYSTEM" insert"; CENTRAL DEPOSITORY OR 
OTHER FISCAL AGENT" 

Page 43, line 9, after "agencies" insert "and other persons with relevant 
expertise'' 

Page 43, line JO, after "on" insert"·:(])" 

Page 43, line 14, before the period, insert "; and (2) the feasibility of 
establishing a central depository- or designatit7:g a fiscal agent for receipt of 
child support payments''.: 

Page 43; line 15',· arter "system" inse(t "and use of a central deposiloiy or 
fiscal agent'·' 

Page 43, line i6, delete "the system" and insert "them" 

Page 43, after line 28, insert: 

"Sec. 56. [ADMINISTRATIVE PROCESS FOR CHILD SUPPORT.] 

The commissioner of human services., in consultation with the commission-
er's advisory committre for child support enforcement, _shall develop a plan to 
restructure the_ ·administrative process for setting, modifying, and enforcing 
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child support under Minnesota Statutes, section 518.551, subdivision 10. The 
goal of the plan is to implement a state-administered administrative process 
tha_t is informal, uniform throughout the state, and_ ac<;essible ro·jJai-ties 
without counsel. The commissioner shall report to the leglslature by January 
15, 1994." . 

Page 44, line 8, delete ''47 to 49, and 53" and insert '..'50, 52, 53, arid 58" 

Page 44, after line 11, insert: 

"(e) The provisions of sections 46 to 49 extending the length of child 
support judgments from ten years to 20 yeilrs apply to judgments entered on 
or after the effective date." · 

Renumber the sections in sequence 

Amend the title as follows: 

Page 1, line 15, after "6~" insett "541.04;" 

Page 1, line 16, after "3a;" insert "550;01;" 

Page 1, line 17, after the first semicolon, insert "595.02, subdivision l;" 

And when so amended the bill do pass and be recreferred to the Committee 
on Family Services. Amendments adopted. Report adopted. 

Ms. Reichgott from the Committee on Judiciary, to which was re-referred 

S.F. No. 643: A bill for an act relating to medical assistance; increasing 
asset allowances; removing the 30-month limitation on prohibited transfers for 
medical assistance eligibility; requiring·the commissioner of human services 
to seek necessary federal law changes or waivers; providing for medical 
assistance liens. on real, property; appropriating money; amending Minnesota 
Statutes 1992, sections 256B.059, subdivisions 3 and 5; 256B.0595, subdi­
visions I, 2, and by adding a subdivision; and 256B.15, .subdivision 2; 
proposing coding"for new law in Minnesota Statutes, chapier 514. 

~epocts the same back with the recommendation that the' bill be amended 
as follows: 

Page I, li.ne 23, delete "$70,740" and insert "prior to July 1, 1994, 

(i) $14,148" 

Page I, line 24, strike "(2)" and insert "(ii)" and strike "60,000" and 
insert "$70,740". · · 

Page I, line 25, strike "(3)" and insert "(iii)" 

Page 1, line 26, before the period, insert "; 

(2) for the period from July 1, 1994, to June 30, 1995, 

(i) $20,000; 

(ii) the lesser of the spousal share or $70,740; w 
(iii) the amount required by court order to be paid to thernmmunity spouse; 

and · · 

(3) for the period beginning July 1, 1995, 
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(i/ $70,740; or 

(ii) the atnfJunt required by court order to be paid to the community spouse'' 

Page 2, line 7, delete·the new language and insert "this subdivision'.' 

Page 2, lines 11 and 12, delete the new language 

Page 2, line 20, ~lete ''$70,740" and insert "prior to July 1, 1994, · 

(ii $14,148" 

Page 2, line 21, .s.trike "(2)" and insert "(ii)" and strike "60,000" and 
insert "$70,740" 

Page 2, line 22, strike "(3)" and insert "(iii)" 

Page 2, line 23, before the period, insert"; 

(2/ for the period from July 1, 1994, .to June 30, 1995, 

(i/ $20,000; 

(ii) the lesser of the spousal sharior $70,740; or 

(iii) the amount required by court order to be paid to the community spouse; 
and 

/3) f~r the period beginning July 1, 1995, 

(i/ $70,740; or 

(ii) the amount required by court order to be paid to the community spouse" 

Page 3, line 19, st.rike from "(a)" through page 3, line 22, to "under" 

Page 3, line 23,:·strike "section 256B.056, subdivision 3," and strike 
''before or- any" - · 

Page 3, line 24, strike from "time" thmugh page 3, line 25, to "or" 

Page 3, line 26; strike from "before''. through page 3, line 30, to "2" and 
insert "No person, a person's spouse, nor a person's authorized representa­
tive may give away, sell, or dispose of, for less than fair market value, any 
asset or interest therein,_ for the purpose of establishing or maintaining 
medical assistance eligibility. For purposes of determining eligibility for 
medical assistance, any transfer of an asset for less than fair market value · 
may be cimsidered. Any transfer made within 60 months preceding application 
for medical assistance or during the period of medical assistance eligibility is 
presumed to have been made for the purpose of establishing or maintaining 
medical assistance eligibility and the person is ineligible for medical 
assistance for the period of .time determined under subdivision 2, unless the 
person furnishes con_vincing evidence to eStClblish that the transaction was 
exclusively for another purpose. Any other transfer of an asset for less than 
fair market value more than 60 months prior to application for medical 
assistance eligibility may be considered for purposes of determining eligibil­
ity" 

Page 5, line 3, after "transferred" insert ". In calculating the value of 
uncompensated trdnsfcirs, uncompensated transfers not to exceed $1,000 in 
total value per monJh shall be disregarded for each month prior to the month 
of application for medical assistance" 
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Pages 5 and 6, delete section 5 and insert: 

"Sec. 5. Minnesota Statutes 1992, section 256B.0595, subdivision 3, is 
amended to read: 

Subd. 3. [HOMESTEAD EXCEPTION TO TRANSFER PROHIBITION.] 
(a) An institutionalized person is not ineligible for leag term ear<, medi_cal 
assistance services due to a transfer of assets for less tha,n fair market value 
if the asset transferred was a homestead and: 

( I) title to the homestead was transferred to the individual's 

(i) spouse; 

(ii) child who is under age 21; 

(iii)° blind or permanently and totally disabled.child as defined in the 
supplemental security income p.rogram; 

(iv) sibling who has equity interest in the home.and who.was residing in the 
home for a period of at least one year immediately before the date of the 
individual's admission to the facility; or 

(v) son or daughter who was residing in the individual's home for a period 
of at least two years immediately before the date of the individual's admission 
to the facility, and who provided care to the individual that permitted the 
indi.vidua] to ·reside at home· rather tha~ in an institution or facility; 

(2) a satisfactory showing is made that the i11dividual intended to dispose of 
the homestead at fair market value or for·other"valuh.ble consideration; or 

(3) the local agency grants a waiver of the excess resources created by the 
uncompensated "transfer because denial ·of · eligibility would cause undue 
hardship for the individual, based 011 imminent threat to the individual's health 
and well-being. 

(b) When a waiver is granted under paragraph (a), clause (3), a·cause of 
action exists against the person to. whoni the homestead was trarisferred for· 
that pOrtion of Ieng· term eare medical assistance services .granted withtft JO 
ffl0ftths ef too k=aH6fef during the period of Ineligibility :1!,nder Stf.hdivision 2 or 
the amount of the uncompensated transfer, whicheve·r is Iess, together With the 
costs incurred due to the action. The action may be bfought b.Y the state or the 
local agency responsible for providing medical assistance under chapter ~w. . . . 

Sec. 6. Miilllesota Statutes 1992, section 256B.0595, s~bilivision 4, is 
amended to read: · · 

Subd. 4. [OTHER EXCEPTIONS TO TRANSFER PROHIBITION.] An 
institutiona1ized person who _has made; or whose spous·e has made a. transfer 
prohibited by subdivision I , · is not ineligible_ for Ieng term """' medical 
assistance services if one of the following conditions"·apj:>lies: 

(1) the assets Were tr3nsferred to the community spOU.se, as ;defined in 
seciion 256B.059; or . .. .,. 

(2) the institutionalized spouse,.prior to being institutionaJized, transfed-ed 
assets to a spouse, provided that rhe · spouse to whom· :·the _assets Were 
transferred does not then transfer those_ assets to am?ther Person .for less than 
fair market value. (At the time when one, spouse iS institutionalized, ·a:ssets 
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must be allocated between the spouses as provided under section 256B.059); 
or 

(3) the assets were transferred to the individual's child who is blind or 
permanently and totally disabled as determined in the supplemental security 
income p~ogram; or 

( 4) a satisfactory showing is made that the individual intended to dispose of 
the assets either at fair market value or f~r other -valuable consideration; -or 

(5) the local agency determines that denial of eligibility for long-term care 
services wo~ld work an undue hardship and grants a waiver of excess assets. 
When a waiver is granted, a cause of action exists against the person to whom 
the assets were_ transferred for that portion_ of Ieng term eaFe medical 
assistance services granted withtR JQ meBths ef the tFaRSfef, during the period 
of ineligibility·determined under subdivision 2 or the amount of the uncom­
pensated transfer, whichever is less, together with the costs incurred due to the 
action. The action may be brought by the state or the local agency responsible 
for providfog medical assistance ~i1d7r this chapter.'' · 

Page 6, line 27, delete everything after· "institution" and insert ". A 
"medical institution" is defined as (1 nursing facility;- intermediate care 
facility, or inpatient hospital."-. 

Page 6, delete line 28 

Page 8, after line 14, insert: 

"( e) A medical assistance lien ·applies only to the specific real property 
described in the lien notice." 

Page 8, line 24, after the second comma, insert "other tha.n the recipient 
or recipient's spouse," · 

Page 13, line 9, delete "13" and insert "14" 

Page 13, line 10, delete everything after the period 

Page 13, delete line 11 

Renumber the sections in sequence 

· Amend the.tide as follows: · 

Page 1, line lO, delete everything after "2," and insert "3, and 4" 

Page 1, line ,.l 1, delete·" suJ;xlivision" 

And when so amended the bill do pass and be re-referred to the Committee 
on Health Care. Amendments adopted. Report adopted. · 

Mr. Metzen from the Committee on Governmental Oper3tions and Reform, 
to which was re-referred 

S.F. No .. 1209: A bill for an act relating to weights and measures; 
authorizing ·the commissioner of public service to set fees without rulemak­
ing; setting fees to cover costs of inspections; regulating oxygenated gasoline: 
records; appropriating money; amending Minnesota Statutes 1992, sections 
239. 10;.and 239. 791, subdivisions 6 and 8; proposing coding for new law in 
Minnesota Starutes, chapter 239; repealing Minnesota Starutes 1992, sections 
239.05, subdivision 2c; 239.52; and 239.78. 
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Reports the same back with the recommendation that the bill be amended 
as follows_: 

Page 2, delete lines 32 to 36 

Page 3, de!ete Jines I to 6 and insert 

"Subd. 4. [SETTING WEIGHTS AND MEASURES FEES.] The depart­
ment shall review its schedule of inspection fees at the end of each six months. 
When a review indicates· that the schedule of inspection fees should be 
adjusted, the commission.er sha/!fix the fees by rule, in accordance with 
section 16A.128, to ensurl! that-thefees-charged are sufficient to recover all 
costs connected with the ins/Jections.'?-

And when so amended the bill do pass and be re-referred io the Committee 
on Finance. Amendments adopted. Report adopted. 

Mr. Metzen from the Committee-on (i-overnmental Operations and-Reform, 
to which· was -referred 

S.F. No. ·825: A bill for an act relating to retirement; Minneapolis 
employCes retirement fund; permitting purchase of service credit by a ceftain 
member. 

Reports the same back with the recommendation that the bill be amended 
as follows• · · 

Page I, Iille 13, delete the semicOiori and insert a cO~a 

Page I, line 18, after" 1980" insert a comma and delete'' 1982" and.insert 
"1981" 

Page 2, line 33, delete "(b)" and insert "(a)" 

Page 3, line 4, after "sum" insert "before December 31, 1993, unless the 
executive director airees to accept payment in installments, not to- exceed· 
three yeilrs. If the executive director agrees to aci:ept installment payments, 
payments _must include interest at a rate determined by the executive director, 
and payments must begin before December 31, 1993" 

Page 3, delete lines 5 and 6 

Page 3, line 9, after "the" insert "full" 

Page 3, line 13, delete "1" and insert "2" 

Page 3, delete section 2 and insert: 

"Sec. 2. [LOCAL APPROVAL.] 

Section I is effective the day following approval by _the Minneapolis city -
council and compliance with ·Minnesota StatUtes, section 645 .021.'' 

And .when so amended the bill do pass. Amendments adopted. Report 
adopted: 

Mr. Novak from the Committee on Jobs, Energy and Community Devel' 
opment, to which was referred 

S.F. No. 819: A bill for an act relating to telephone services; prohibiting 
collection -of charges for information services as if they were. charges for . 
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telephone services; proposing coding for hew law in Minnesota Statutes, 
chapter 325E 

Reports the same back with the recommendation that .the bill be amended 
as follows: 

Page 2, line 8, after "subscriber" insert"or spouse" in both places 

Page 2, line 24, delete "ten-point" and insert "/2-point" 

Page 2, line 25, after "letters"· insert "in a color or shade that readily 
contrasts with the background'' ··· 

Page 2, line 29, after "CONSENT' insert "EXCEPT FOR CALLS MADE 
BY YOUR SPOUSE" 

Page 3, line 13, before .. Unle~,:s" insert "The telephone service subscriber 
shall have the right to direct partial payments of a telephone bill." 

-Page 3, line 16, delete "local" and delete "service" and insert "services" 

Page 3, line 17, delete "then to charges for long distance service," 

Page 3, after line 18, insert: 

"Subd. 6. [INDEMNITY.] Anyone liable for fraud under this section has a 
right of indemnity against anyone who has provided it with false information 
as to the status of-information charge.~. 

Subd. 7. [INVOLUNTARY BLOCKING.] Anyone who has refused to pay 
for tw0 months of information charge bills or one month of charges in excess 
of $500 may be blocked from access to information services." 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Mr. l'lovak from the Committee on Jobs, Energy and Community Devel­
opment, to which was referred 

S.F. No. 1087: A bill for an act relating to utilities; restricting approval of 
competitive rate schedules to those that apply to consumers requiring electric 
service with a connected load of at least 2,000 kilowatts; providing for 
determination by public utilities commission of _competitive rate filings; 

· amending Minnesota Statutes 1992, section 216B. 162, subdivisions 2 and 7. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page I , delete section I 

Page 2, lines 19 to 21, delete the new language 

Page 2, line 26, after "that" ·insert ''after consideration of envir0"nmental 
and socioeconomic impacts'' 

Page 2, line 27, delete the new language 

Renumber the. sections in sequence 

Amend the title as follows: 
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Page 1, line 2, delete from "restricting" through page I, line 5, to 
''kilowatts;'' 

Page 1, line 8,-delete "subdivisions 2 and" and insert "subdivision" 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Mr. Novak from the Committee on Jobs, Energy and Community Devel­
opment, to which was referred 

S.F. No. 1477: A bill for an act relating to economic development; 
abolishing Minnesota Project Outreach Corporation and transferring its duties 
to Minnesota Technology, Inc.; amending Minnesota StaJutes 1992, section 
I16O.091; repealing Minnesota Statutes 1992, section I 160.092. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page 5, line 6, strike "Subd. 8. [ANNUAL REPORT.] The" 

Page 5, strike lines 7 and 8 

Page 5, line 9, strike "committees of the legislature, the governor," 

Page 5, line 10, strike "and the University of Minnesota. The report" 

Page 5, strike lines 11 to 13 

Page 5, after line 18, insert: 

"Sec. 2. [MINNESOTA PROJECT OUTREACH CORPORATION.] 

Minnesota Project Outreach Corp~ration is abolished. Minne_sota TeChnol-
ogy, Inc. is the legal successor in all respects to Minnesota Project Outreae,h 
Corporation established under Minnesqta Statutes, section 1160.091. All 
assets and liabilities of Minne'sota Project Outreach Corporation are trans­
ferred to Minnesota Technology, inc." 

Page 5, line 19, delete "2" and insert "3" 

Page 5, after line 20, insert: 

"Sec. 4. [EFFECTIVE DATE.] 

Sections 1 to 3 are effective July 1, 1993." 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Mr. Novak from the Committee on Jobs: Energy and Community Devel-
opment, to which was referred · 

S.F. No. 1387: A bill for an act relating to housing; modifying the definition 
of dwelling for smoke detection devices; amending Minnesota Statutes 1992, 
section 299F.362, subdivision I. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page 2, after line I I, insert: 
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"Sec. 2. Minnesota Statutes 1992, section 299F.362, is amended by adding 
a subdivision to read: 

Subd. I I. [INSURANCE CLAIMS.] No insurer shall deny a claim for loss 
or damage by fire for failure of a person to comply with this section." 

Page 2, line 12, delete "2" and insert "3" 

Page 2, line 13, delete "Section I is" and insert "Sections I and 2 are" 

Amend the title as follows: 

Page ~. line 3, after the semicolon, insert "regulating claims;" 

Page 1, line 5, after "l" insert ", and by adding a subdivision" 

And when so amended the bill do pass. Amendments adopted. Report 
adopted, 

Mr. Novak from the Committee on Jobs, Energy and Community Devel­
opment, to which was referred 

S.F. No. 480: A bill for an act relating to workers' compensation; requiring 
appointment of guardians and conservators for minors and incapacitated 
persons; amending Minnesota Statutes 1992, sections 176.091; 176.111, 
subdivision 5; and 176.521, subdivisions I and 2; proposing coding for new 
law in Minnesota Statutes, chapters 176; and 525. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page 2, line 1, delete "weekly benefits continue or'.' 

Page 2, line 2, delete "are expected·to continue for 13 weeks or more" and 
insert '' the employee receives or is eligible for permanent total disability 
benefits, supplementary benefits, or permanent partial disability benefits or a 
dependent receives or is eligible for dependency benefits" 

Page 2, line 12, after "fund" insert "in a matter involving a claim against 
the fund" 

Page 2, line 17, before the comma, insert "of being notified under this 
subdivision'' 

Page 2, line 19, after "commissioner" insert "or a compensation judge" 

Page 2, liire 20, delete "case" and insert "matter" and after the period, 
insert ''In the case of a minor who is not represented by an attorney, the 
commissioner shall refer the matter under subdivision 3. •' 

Page 2, line 21, after "When" insert ", in a proceeding before them," 

Page 2, line 26, delete "case" and insert "matter" and after the period, 
insert "The comm_issioner has no duty to monitor files at the department but 
must review a filC for referral upon receiving a complaint that an injured 
employee or dependent is a minor or an incapacitated_ person without a 
gu.ardian or conseryator. '' 

Page 4, lines 19 and 24; delete "case" and insert "matter" 

Page 4, line 35, after "fee" insert "of the employee or dependent" 
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And when so amended the bill do pass. Ms. Reichgott questioned the 
reference thereon and, under Rule 35, the bill was referred to the Committee 
on Rules and Adfllinistration. 

Mr. Novak from the Committee on Jobs, Energy and Community Devel­
opment, to which was referred 

S.F. ND'. 665: A bill for an act relating to housing; providing for a 
metropolitafl community stabilization program; ·amending Minnesota Statutes 
1992, sections 462A.21, by adding a subdivision; and 473.249, subdivision 
1, and by adding a subdivision; proposing ccxling for new law in Minnesota 
Statutes, chapter 462A. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page 4, line 16, delete "1993and" and insert "1994." 

Page 4, delete line 17 

And when S<) amended the bill do pass and be re-referred to the Committee 
on Taxes.and Tax Laws. Amendments adopted. Report adopted. 

Mr. Novak from the Committee on Jobs, Energy and Community Devel­
opment, to which was _referred 

S.F. No. 788: A bill for an act relating to energy; abolishing certain duties 
of commissioner of public service relating to energy; amending Minnesota 
Statutes 1992, sections 216B.241, subdivision 2a; 2l6C.02, subdivision l; 
and 216C.ll. . 

Reports the same ba.ck with the recommendation that the bill be amended 
as follows: 

Delete everything after the e~acting clause and insert: 

""Section I. Minnesota Statutes 1992, section 16B.61, subdivision 3, is 
amended to read: 

Subd. 3. [SPECIAL REQUIREMENTS.] (a) [SPACE FOR COMMUTER 
VANS.] The code must require that any parking ramp or other parking facility 
constructed in accordance with the code "include an appropriate number of 
spaces suitable for the parking of motor vehicles having a capacity of seven 
to 16 persons and which are principally used to provide prearranged commuter 
transportation of employees to or from their place of employment or t.o or from 
a transit stop authorized by a local t_ransit authority. 

(b) [SMOKE DETECTION DEVICES.] The code must require that all 
dwellings, lodging houses, apartment houses, and hotels as defined in section 
299F.362 comply with the provisions of section 299F.362. 

(c) [DOORS IN NURSING HOMES AND HOSPITALS.] The state 
building code may not require that each door entering a sleeping or patient's 
room from a corridor.in a nursing home or hospital with an approved complete 
standard automatic fire extinguishing system be constructed or maintained as 
self-closing or automatically closing. · 

(d) [CHILD CARE FACILITIES IN CHURCHES; GROUND LEVEL 
EXIT.] A licensed day care center serving fewer than 30 preschool age persons 
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and which is located in a below ground space in a church building is exempt 
from the state building code requirement for a· ground level exit when the 
center has more than two stairways to the ground level and its exit. 

(e) [CHILD CARE FACILITIES IN CHURCHES; VERTICAL ACCESS.] 
Until August I, 1996, an organization providing child care in an existing 
church building which is exempt from taxation under section 272.02, 
subdivision J.,. clause (5), shall have five years from the date of initial 
licensure under chapter 245A to provide interior vertical access, such as an 
elevator, to persons with disabilities as required by the state building code. To 
obtain the extension, the organization providing child care must secure a 
$2,500 performance bond with the commissioner of human services to ensure 
that interior vertical access is achieved by the agreed upon date. 

(f) [FAMILY AND GROUP FAMILY DAY CARE.] The commissioner of 
administration shall establish a task force to determine occupancy standards 
specific and appropriate to family and group family day care homes and to 
examine hindrances to establishing day care facilities in rural Minnesota. The 
task force must include representatives from rural and urban building code 
inspectors, rural and urban fire code inspectors, rural and urban county day 
care licensing units; rural and urban family and group family day care 
providers and consumers, child care advocacy groups, and the departments of 
administration, human services, and public safety. 

By January I, 1989, the commissioner of administration shall report the 
task force findings and recommendations to the appropriate legislative 
committees together with proposals for legislative action on the recommen­
dations. 

Until the legislature enacts legislation specifying appropriate standards, the 
definition of Group R-3 occupancies in the state building code applies to 
family and group family day care homes licensed by the department of human 
services under Minnesota Rules, chapter 9502. 

(g) [MINED UNDERGROUND SPACE.] Nothing in the state building 
codes shall prevent cities from adopting rules governing the excavatjon, 
construction, reconstruction, alteration, and repair of mined underground 
space pursuant to sections 469.135 to 469.141, or of associated facilities in 
the space once the space has been created, provided the intent of the building 
code to establish reasonable safeguards for health, safety, welfare, comfort, 
and security is-maintained. 

(h) [ENCLOSED STAIRWAYS.] No provision of the code or any appendix 
chapter of the code may require stairways of existing multiple dwelling 
buildings of two stories or less to be enclosed. 

(i) [DOUBLE CYLINDER DEAD BOLT LOCKS.] No provision of the 
code or appendix chapter of the code may prohibit double cylinder dead bolt 
locks in existing single-family homes, townhouses, and first floor duplexes 
used exclusively as a residential dwelling. Any recommendation or promotion 
of double cylinder dead bolt locks must include a warning about their potential 
fire danger and procedures to minimize the danger. 

(j) [RELOCATED RESIDENTIAL BUILDINGS.] A residential building 
relocated within or into a political subdivision of the state need not comply 
with the state energy code or section 326.371 provided that, where available, 
an energy audit is conducted on the relocated building. 
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(k) [AUTOMATIC GARAGE DOOR OPENING SYSTEMS.] The code 
must require all residential buildings as defined in section 325F.82 to comply 
with·the provisions of sections 325F.82 and 325F.83. 

(I) [EXIT SIGN ILLUMINATION.] For a new building on which construc­
ti<!n is begun on or after October I, 1993, or an existing bui/.ding on which 
remodeling affecting 50 percent or more. of the enclosed space is begun on or 
after October 1, 1993, the code must prohibit the use of internally illuminated 
exit signs whose. electrical corisumption during nonemergency operation 
exceeds 20 watts of resistive power with a ma1dml¼m. tetal ~ eeasumption 
ef 40 ¥ell ampe•es ('-'At. All other requirements in the code for exit signs must 
be complied with. Pewer eenSH"'f'lien iB ¥ell a"'f'eFOs ;,; the •esistive pewe, 
~ lay the peweF ffl€lef. 

Sec. 2. Minnesota Statutes 1992, section .116C.54, is amended to read: 

116C.54 [ADVANCE PORECASTING FORECAST REQUIREMENT.] 

Subdivision 1. [REPORT.] Every utility which owns or operates, or plans 
within the next 15 years to own or operate large electric power generating 
plants or high voltage transmission lines shall develop forecasts as specified 
in this section. On or before July 1 of each even-numbered year, every such 
utility shall submit a report of its forecast to the board. The report may be 
appropriate portions of a single regional forecast or may be jointly prepared 
and submitted by two or more. utilities and shall contain the following 
information: 

(I) Description of the tentative regional location and general size and type 
of all large electric power generating plants and high voltage transmission 
lines to be owned or operated by the utility during the ensuing 15 years or any 
longer period the board deems necessary; · 

(2) Identification of all existing generating plants and transmission lines 
projected to be removed from service during any 15 year period or upon 
completiOn of construction of any large electric power generating plants and 
high voltage transmission _lines; 

(3) Statement of the projected demand for electric energy for the ensuing 15 
years and the underlying assumptions for this forecast, such information to be 
as geographically specific as possible where this demand will occur; 

(4) Description of the· capacity of the electric power system to meet 
projec.ted demands during the ensuing 15 years; 

(5) Description of the utility's relationship to other utilities and regional 
associations, power pools or networks; and 

(6) Other relevant information as may be requested by the board. 

On or before July 1 of each odd-numbered year, a utility shall verify or 
submit revisions to items (1) and (2). 

Subd. 2. [EXCEPTION.] Public electric utilities submitting advance 
forecasts containing all information specified in subdivision 1 as part of an 
integrated resource plan filed pursuant to public utilities commission rules 
shall be excluded from the annual reporting requirement of this section. 

Sec. 3. Minnesota Statutes 1992, section 216B. 16, is amended by adding 
a subdivision to read: 
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Subd. 14. [LOW-INCOME CONSIDERATIONS IN SETTING RATES.] 
The commission may establish -rate discounts for low-income residential 
customers. In setting discounted rates, the commission shall consider: the 
effect of the rate increase on working poor customers, customers receiving 
public- assistance and other fixed i_ncome customers; the impact of the rC1te 
increase as a percentage of total iricome to the low-income residential 
customer; the potential for the discounted rate to provide ~avin'gs to the utility 
for collection and bad debt expenses; and how the increase in the utility rate 
affects income available for low-income customers to meet other necessities. 

Sec. 4. Minnesota Statutes 1992, section 216C.17, subdivision 3, is 
amended to read: 

Subd. 3. [DUPLICATION.] The commissioner shall, to the maximum 
extent feasible, provide that forecasts required under this section be consistent 
with material required by other state and federal agencies in order t.o prevent 
unnecessary dup1ication. Public electric utilities subinitting advance forecasts 
containing all information specified in section 116C.54, subdivision I, as 
part of an integrated resource plan filed pursuant to public utilities commis­
sion rules shall be excluded from the annual. reporting require_ment in 
subdivision 2. 

Sec. 5. Minnesota Statutes 1992, section 216C.19, subdivision 17, is 
amended to read: 

Subd. 17. [MOTORS.] No motor covered by this subdivision, excluding 
those sold as part of an appliance, may be sold or installed in Minnesota 
unless its nominal efficiency meets or exceeds the values adopted under 
subdivision 8. 

Sec. 6. Minnesota Starutes 1992, section 216C. 19, subdivision 19, is 
amended to read: 

Subd. 19. [SHOWERHEADS; FAUCETS.] (a) No showerhead, other than 
a safety shower showerhead, may be sold or installed in Minnesota if it 
permits a maximum water use in excess of 2.5 gallons per minute wh~n 
measured at a flowing water pressure of 80 pounds per-Square inch. 

(b) No kitchen faucet or kitchen replacement aerator may be sold or 
installed in Minnesota if it permits ·a maximum water use in excess of 2.5 
gallons per minute when measured at a flowing water pressure of 80 pounds 
per square inch. 

( c) No lavatory faucet or lavatory replacement aerator may be sold or 
installed in Minnesota if it permits a maximum water use in excess of -twe 2 .5 
gallons per minute when measured at a flowing water pressure of 80 pounds 
per square inch. 

Sec. 7. [216C.211] [PHOTOVOLTAIC ENERGY SYSTEM.] 

State agencies shall use photovoltaic energy systems to supply electric 
power loads which are less than 5 kilowatts and more than JOO meters from 
an available utility connection, unless the life·cycle purchase, installation, 
operating, and fuel/energy costs of an alterna.tive power supply system can be 
shown to cost less than, those costs for the photovoltaic system. 

Sec. 8. Minnesota Starutes 1992, section 216C.37, .subdivision I, is 
amended to read: 
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Subdivision I. [DEFINITIONS.] In this section:. 

(a) "Commissioner" means the cOmmissioner of public service. ~ 
~ of legisla!isR e,eatiag a oo<iy IHiewa as the HiaHesela pi,!,lie faeili1ios 
authefity, the duties assignee le the eemmissieHSF in this seetioo""' eelega!ad 
le the aalheFi!y. · 

(b) "Maxi-audit" means a detailed engineering analysis of.energy-saving 
improvements to existiitg buildings or stationary energy-using, systems. 
including (I) modifications to building structures; (2) heating, ventilating, 
and air conditioning systems; (3) operation practices; (4) lighting; and (5) 
other factors that relate to energy use. The primary purpose of the engineering 
analysis is to. quantify the ec~:momic:-and engineering feasibility of eflergy­
saving improvements that require capital expenditures or major .operational 
modifications. 

(c) "Energy conservation inVestllients" mean means all capital eXpendi­
tures that are associated with conservation measures identified in a maxi-audit 
or energy project study, and that !,a.., a ten yea, 0f less fl•ybaek refie4,. 
l>ablie sehool <lislficts _that WCOP, ·" a federal ioslilulienal bHil<liag grant ia 
W&4 le -- a h8ating syslem le weoo, and that awJy fef a,i ooe,gy 
esnservatien investment ffiaft te.mat€h a feaeral -grattt fef ,w.eoo eenversien. 
_shaH be allewed le eakHlale ~aybae~ ef eoasocvalioa Hl<las\lf@S_ based eR the 
· €0Sls ef the tradilioRal fH<ll ia HSC flA0E le the weed eeaveESiea pay for 
themselve$ with linergy savings. 

(d) "Municipality" means any county, statutory or home rule charter city, 
town, school district, or ally combination of those units operating under an 
agreement.tojointly undertake Projects authorized in this section. 

(e) "Energy project study" means a Study of one or more _energy-related 
capital improvement projects analyzed in sujficiint detail to support a 
financing application. At a minimum, it must include one year of energy 
consumption and cost data, a descrJptiim of existing conditions, a description 
of proposed conditions, a detailed description of the costs of the project, and 
cali:ulations·sujficient to-document the proposed.1:nergy" savings_. 

Sec. 9. [216C.371J [ENERGY CONSERVATION SELF-L!QillDATING 
FINANCING.] . 

Subdivis_ion I. [POLICIES.] In order to provide alternative financing 
methods aild sourc(:!s to assist municipalities in financing energy conservation 
investments and· to.accomplish the energy conservation measu_res ,of chapter 
216C, the cOmmissioner inay establish q,n "energy cOnservQ"tion ;·elf-liquidating 
financing program to cOinpleinent the "energy c'ons<!rvation investment loans 
autlwrizedby section 216C.37. . 

Subd'. 2. [DEFINfTIONS.J /a) The definitions in this subdivision apply to· 
this section. · 

(b) "Commissioner" means,the commissioner of public service. 

( c) ''Eliergy conser-vation.'iiiv.estnl~nis'' me~ns all capital ~xpeizditureS that 
are associated with conservation measui-es-identifiCd in a maxi-audit <ind that 
are __ calculated _to have a teri-year Or le_ss payback period. A.pub/ii:: school 
district that received a federal institutional building grant in, J-984 to ·convert 
a_ heating system··. tO wood or _wood waste, ··and that applies for energy 
conservation Self-liquidating financing to match" a federal grant for wood 
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conversion, may calculate the payback of' the expenditure for conversion 
measures based on the costs of the tn1ditional fuel in use· prior to the wood 
conversion. 

(d) ''Financing arrangements'' means loans, leases, or alternative jiMnc­
ing agreements. 

( e) ''Maxi-a'udit'' means d detailed engineering analysis of energy-saving 
improvements to existing buildings or stationary-energy-using systems includ­
ing: 

( 1) modifications to building structures and envelopes; 

(2) heating, ventilating, and air conditioning systems; 

(3) lighting; 

(4) operating practices; and 

(5) other factors that relate to·energy use. 

The primary purpose of the engineering analysis is to quantify the economic 
and_ engineering feasibility of energy-saving improvements that: require capital 
expenditures orwajor operational modif!cations. 

(f) ''Municipality'' means any county,· statutory or home rule charter city, 
town, school district, or any combination of those units operating under an 
agreement to jointly undertake projects authorized in this Section. 

Subd. 3. [ALTERNATIVE FINANCING METHODS.) (a) In addition to 
the financing method provided in section 216C37, the commissioner may 
enter into financing arrangements with municipalities in order to provide 
alternative financing methods to pay the costs of enefgy conservation 
investments. The financing arrangement may cOntain·provisions for, anwng 
others, its interest, ·term, prepayment, and the obligations of the municipality 
to make pay,rzents on or pursuant to the financing arrangement beyond the 
current budget year, as may be agreed upon between the commissioner and 
the municipality. 

(b) To fund the com'!lissioner's obligation under- this section to assis( 
municipalities in financing energy conservation investments, the commis+ 
sioner may enter into lease, loan, or other financing agreements: 

( 1) to borrow funds to accomplish energy conservation investments; or 

(2) to ·enable and permit municipalities to borrow from a private financial 
institution on an independent or joint basis sufficient funds to accomplish 
energy conservation investments. , 

Subd. 4 . . [MUNICIPALITY FINANCING ARRANGEMENTS.] (a) A 
municipality may enter into a financing arrangement with the inStitution 
under subdivision 3 and issue obligations evidencing indebtedness necessary 
to carry out the provisions of this section. Chapter 475 shall not be applicable 
to this section. 

(b) Financing arrangeinents shall not be made for energy conservation 
investments that require more than ten years for the munitipality to recoup. the 
actual or projl!cted cost of construction and acquisition of the improvements 
including the cost of the engineering plans and specificatiOns and the cost of 
arranging the financing. 
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( c) A municipality must find and determine that the project is economically 
feasible arui that adequate provisions have been made to assure proper and 
efficient operation of the faCility once the project· is completed. 

. . 

( d) A financing arrangement fn_ade_ pursuant to this section must be 
repayable over a period of not more than ten years-fr_pm the ·date funds are 
advanced under the financing arrangeinent,. Interest.' s_hq,{l accrue frorrl the 
date funds are advanced under the financing arrangement, but the first 
payment of interest or principal shall not be due until one year after the date 
on which_funds.are advanced under the financing arrangement. The prin~ipal 
shall be amortized annually in amounts and on terms as -determined liy the 
municipality and interest shall be payable on dates, at least -armUally, as 
determined by the municipality. · · 

(e) The governing body of the municipality shall adopt i1 resolution 
obligating the 111unicipality to repay the findnci,i'g·arrangernent-accOrding to 
the terms in the financing arrangement. The obligation may be payable from 
money available to it from any specified sOurCe. A municipality may pledge its 
full faith and credit for the payment ofits obligations under the fin,,ncing 
arrangemenl. 

Subd. 5. [DISCRETIONARY IMPROVEMENTS.] A municipality may 
elect not to implement an energy conservation· investment identified in a 
maxi-audit if th¢ entity which prepared the .milxi~audit demonstrates that the 
facility or structure which is the subject of the energy conservation investment 
is unlikely to be used or operated for the full period of the expected payback 
of the energy conservation measure. 

Subd. 6. [APPLICATION.] Application to use the financing method 
permitted by this section shall be made b_y a municipality to the co,mmissioner 
on a form the commissioner prescribes by rule. The comlllissioner shall reriew 
each application to determine: · 

(]) whether the municipality's·proposal is complete; 

(2) Whether the project is an energy conservation investment; 

( 3) the amount of financ(ng to be undertaken; and 

( 4) the means by which ihe municipality proposes to finance the project 
under the options permitted by section 216C.37 and,-this section. 

Subd. 7. [APPROVAL.] The commissioner shall approve the application 
required by subdivision 6, if clauses (I) and (2) of that subdivision have been 
satisfied. 

Subd. 8. [RULES.] The commissioner :,hall adopt rules necessary to 
implement this section. The rules must inc!Ude: 

( 1) procedures for applications by municipalities; 

(2) criteria for reviewing financing applications; and 

· (3) procedures and guideliltes-for program monitoring, closeo·ut: and 
evaluation. 

Sec, 10. Minnesota Statutes 1992, se,tion 299F.0l 1, subdivision 4c, is 
amended to read: 
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Subd. 4c. [EXIT SIGN ILLUMINATION.] For.a new building on which 
construction is begun o'n or after October 1, 1993, or an existing building on 
which remodeling affecting 50percent or more of the eni:losed space is begun 
on or after October 1, 1993, the uniform fire code must prohibit the use of 
internally illuminated exit signs whose electrical consumption during none­
mergency operation exceeds 20 watts of resistive power with a ma~timum tetal­
f'0"'<Jf eeHsumrtieH ef 40 'ffiit amro,os (VA}. All other requirements in the 
code for ex.it sigils must be -complied with. Pew& eeasu~tion ffi ¥01-t 
""'I'"'"' is !he Fesistive pewe, <ii¥i<leG by !he i,ewe, ~ 

Sec. I I. Minnesota Statutes 1992, section 446A.10, subdivision 2, is 
amended to read: . 

Subd. 2. [OTHER RESPONSIBILITIES.] (a) The responsibilities for the 
health care equipment ]qan program under Minnesota Statutes 1986, section 
I 16M.07, subdivisions 7a, 7b, and 7c; !he flllblie seheel eoo,gy eeHSOP'alieH 
lea!½ r,eg,am wideF seetieR 21~C.:l7; and the district heating and qualified 
energy improvement loan ·program. under section 216C.36, are transferred 
from the Minnesota energy and .economic development authority to the 
Minnesota public facilllies authority. The commissioner of public service shall 
continue to administer the municipal energy grant and loan programs under 
section 2_16C.36 aoo !he seheel em,,gy lea!½ p,egrom wideF seetieR 2laC.J7 
until the commissioner of trade and economic development has adopted rules 
to implement the financial admi_nistration of the programs as provided under 
soetieHs section 216C.36,.subdivisions 2, 3b, 3c, 8, 8a, and 11, an<! 2laC.J7, 
suMi,·isiens I aoo &. 

(b) Except as otherwise provided in this paragraph, section 15 .039 applies 
to the .transfer of responsibilities. The transfer includes 8-1/2 positions from 
the financial mallagement division of the department of trade and economic 
development to the community development division of the department of 
trade and economic development. The commissioner of trade and economic 
development and the commissioner of public service shall determine which 
classified and unclassified positions associated with the responsibilities of the 
grant and loan programs under section 216C.36 and the school energy loan 
program under section 216C.37 are transferred to the commissioner of-public 
service and which positions are transferred to the commissioner of trade and 
economic development in order to carry out the purposes of Laws 1987, 
chapter 386, article 3. 

Sec. 12. [VENffiATION STANDARDS REPORT.] 

The department of administration, building code division, shall in consul­
tation with_·the department of public service develop recommended ventilation 
standards for single family homes to include mechanical ventilation or other 
types of ventilation standards and· report the proposed standards to the 
legislature by January 15, 1994. 

Sec. 13. [REPEALER.] 

Minnesota Statutes 1992, section 216C.36, is repealed. 

Minnesota Rules, parts 7665.0200; 7665.0210; 7665.0220; 7665.0230; 
7665.0240; 7665.0250; 7665.0300; 7665.0310; 7665.0320; 7665.0330; 
7665.0340; 7665.0350; 7665.0360; 7665.0370; and 7665.0380, are re-
pealed.'' · 

Delete the title and insert: 
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"A bill for an act relating to energy; clarifying maximum energy consump­
tion reqtiirements for certain ex.it lani):)s; eliminating advance forecast report­
ing requirements for public electric utilities submitting advance forecasts in an 
i~tegrated resource _pla1;1; updating the municipal e,nergy .. conservation loan 
program; eliminating the district heating loan program; amending Minnesota 
Statutes 1992, sections 16B.61, subdivision 3; l 16C.54; 216B.16, by adding 
a subdivision; 216C.17, subdivision 3; 216C.19, subdivisions 17 and 19; 
216C.37, subdivision I; 299F.Ol l, subdivision 4c; and 446A. l0, subdivision 
2; proposing coding for new law in Minnesota Statutes, chapter 216C; 
repealing Minnesota Statutes 1992, section 216C.36; Minnesota Rules, parts 
7665.0200; 7665.0210; 7665.0220; 7665.0230; 7665.0240; 7665.0250; 
7665.0300; 7665.0310; 7665.0320; 7665.0330; 7665.0340; 7665.0350; 
7665.0360; 7665.0370; and 7665.0380." · 

. And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Mr. Novak from the Committee on Jobs, Energy and Community Devel­
opment, to which was -~eferred 

S.F. No. 9i3:A bill for an act relating to employment; modifying provisions 
relating ·10 and renaming the Minnesota council for the blind and the consumer 
advisory council; establishing· a rehabilitation advisory council for the blind; 
amending Minnesota Statutes 1992, sections 248.10; and 268A.02, subdivi-
sion 2. -

Reports the same back with the recomr:.endaticm that the bill be amended . 
as follows: · 

Page 2, line 7, before "Rfhabilitation" insert "federal" 

Page 2, line 8, delete "as amended" and insert."Public Law Number 
93-112, as amended through December 31, 1992" and delete everything after 
the period and insert "Advisorfcouricil members" 

. Page 2, line 9, delete "blind" 
. . 

Page 2, line 11, delete ''rehabilitation'' 

Page·z, line 12, delet_e "forthe blind" 

Page 2, line 13, delete "rehabilitation" and delete "for the blind wil/ also" 
and insert "shall" 

Page 2, line 14, delete "regarding other divisional programs" and insert'. 
"about programs of the _tlivision of services for the blind and visually 
handicapped" 

Page 2,line 15, delete "rehabilitation".and delete "for the blind shall be" 
and insert" ''is'' · ·· · 

Page 2, ~ne 16, delete_ '"'persons .. and insert '"members" 

Page 3, line 6, after "the" insert "federal" and delete "as amended. The"· 
and insert "Public Law Number-93-112, as amended through December 31, 
1992. Members of the" · · 

Page 3, line 7, delete .. "-rChabilitation" 
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And when so amended the bill do pass. Amendments adopted, Report 
adopted. 

Mr. Metzen from the Committee on Governmental Operations and Reform, 
to which was re-referred 

S.F. No. 550: A bill for an act relating to agriculture; regulating activities 
relating to restricted species; creating a restricted species task force; providing 
penalties: proposing coding for new law in Minnesota Statutes, chapter 84. 

Reports the same back with the recommendation that tlie bill be amended 
as follows: 

Page 3, line 26, delete from "Subd. 3." through page 4, line 6, to ··state." 
and insert: · 

"Subd. 3. [DUTIES.] The task force shall conduct a study of restricted 
species in the state and make recommendations concerning the following 
issues: 

(1) the economic viability of raising restricted species in the state in a safe 
manner; 

(2) health threats, including the spread of diseases posed by restricted 
species; 

( 3) the ecological threat to the state posed by restricted species; 

(4) the administrative impact on the departments of agriculture and natural 
resources if restricted species are permitted in the state; 

( 5) development of a plan to ban restricted species from the state and 
recommendations for the amount of compensation that is appropriate to pay 
producers if a ban is enacted into law; 

(6) a determination of the number of restricted species in the state and their 
location; and 

(7) any other factors relative to the costs, benefits, and feasibility. of 
permitting restricted species in the $late:·". 

And when so amended the bill do pass and be re-referred to the Committee 
on Finance. Amendments adopted. Report adopted. 

Ms. Reichgott from the Committee on Judiciary, to which was re-referred 

S.F. No. 305: A bill for an act relating to crime; authorizing school officials 
to use reasonable_ force to prevent the official, a Student, or other school 
officials from suffering substantial or great bodily harm or death; providing 
criminal and civil immunity for the use of such reasonable force; providing 
felony penalties for unlawfully possessing a firearm or dangerous weapon on 
school property or in certain school buses; amending Minnesota Statutes 
1992, sections 609.06;· 609.066, subdivision 3; ·and 609.66, by adding a 
subdivision. 

Reports the same back with the recommendation that the bill be amended 
as follows: · 

Delete everything after the enacting clause and insert: 
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"Section I. Minnesota Statutes 1992, section 609.06, is amended to read: 

609.06 [AUTHORIZED USE OF FORCE.i 

Subdivision 1. [WHEN AUTHORIZED.] Reasonable force may be µsed 
upon or toward the person of another. withollt the other's consent )Vhen the 
following cirC\Jmstances exist or the actor reasonably believes them to exist: 

(I) When µsed by a pµblic officer or omrassisting a pllblic officer under the 
public officer's direction: · 

(a) In effecting a lawful arrest; or 

(b) In the execution of legal process; or. 

( c) In enforcing an order of the court; or 

(d) In executing any other duty imposed upon the public officer by law; or 

(2) When used by a person not a public officer in arresting another in the 
cases and in the manner provided by law and delivering the. other to an officer 
competent to receive the other into custody; or · 

(3) When used by any person in resisting or aiding aµother to resist an 
offense against the person; or 

(4) When used by any person in lawful possession of real or personal 
property, or by another assisting the person in lawfulpossession, in resisting 
a trespass upon or other unlawful interference with such property; or 

(5) When used by any person to prevent the escape, or to retake following 
the escape, of a person lawfully held on a charge or conviction of a crime; or · 

(6) When used by a parent, guardian, teacher or other lawful custodi.an of 
. a child or pupil, in the exercise of lawful authority, to.restrain or correct such 

child or pupil; or 

. (7) When used by a school employee while/he employee is engaged in the 
performance of the employee's official duties,' to prevent bodily harm to 
another; or 

(8) When used by a common carrier in expelling ,a passenger who refuses 
to obey a· lawful requirement for the conduct of pasBengers. and ,~asona61e -
care. is exercised with regard tq Jhe passenget'S personal safety; or 

f&+ (9) When used to restrain a mentally ill or mentally defective person 
from self-injury or injury to another or when used by one with authority to do 
so to compel compliance with reasonable requirements for the person's 
co_ntrol, conduct or. treatment; or · 

t9t (JO)When used by a public or private institution providingcustodyor 
treatment against one lawfully committed to it to compel compliance with 
reasonable requirements for the control, condnct pr treatment of the commit-
ted person. · 

Sec. 2. Minnesota Statutes 1992, section 609.66, is amended by adding a 
subdivision tn read: , 

Subd. Id. [FELONY; POSSESSION ON SCHOOL PROPERTY.) (a) 
Whoever possesses, stores, or keeps a firearm as defined in ~'{ttion 97 A.OJ 5, 
subdivision 19, on school property is guilty of a felony and,maybe sent,enced 
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to imprisonment for not mOre than two years or to payment of a fine of not 
more than $5,000, or both. 

(b) As used in this subdivision, "school property" means: 

(]) an elementary, middle, or secondary school building and its grounds; 
and · ·. · · 

(2) the area within a school bus when that bus is being used to transport one 
or more elementary, middle, or Secondary school students. 

( c) This subdivision does not apply to: 

. ( 1) licensed peace officers, military personnel, or students participating in 
military .training; 

(2)persons who possess or carry pistols according to the te_r~s of a permit; 

. (3) persons who possess, keep, or store in a motor vehicle pistols in 
accordance with sections (j24.714_and 624.7!5 or other firearms in accor­
dance with section 97B:045; 

(4)firearm safety training courses conducted on school property; 

(5)/irearm posses_sion fry a ceremonial color guard; 

(6) -~ gun show held.pn· school property w·hen school is not in session; or 

(7) firearmspossessed with written permission of the principal. 

Sec. 3. [EFFECTIVE DATE.] 

Sections 1 and 2 are effective August 1, 1993, and apply to crimes 
comrµitted and:actions commented on or after that date.'' 

Delete the title and insert: 

. "A bill for an act relating to crime; authorizing school employees to use 
reasonable force to prevent bodily harm; providing criminal immunity for the 
use of such reasonable force; providing felony penalties for unlawfully 
possessing a firearm on school property or in certain school buses; amending 
Minnesota Statutes 1997,· sections 609.06; and 609.66, by adding a subdivi-
sitm:-•-•--.-~------.:....--.:...__ 

And when so amended the bill be re-referred to the Committee on Crime 
Prevention without recommendation. Amendments adopted. Report adopted. 

Ms. Reichgott from the Committee on Judiciary, to which was referred 

S.F. No. 403: A bill for an act relating to housing and hotels; amending 
reasons for innkeeper ejection and refusal to admit persons; establishing 
parent or guardian responsibility for guests who are minors; establishing 
liability for damage to hotel or personal property or injury to persons; 
requiring notice; amending Minnesota Statutes 1992, sections 327.70, sub­
division 3, and by .adding a subdivision; and 327,73, subdivisions I and 2; 
proposing coding for new law in Minnesota Statutes, chapter 327. 

Reports the .same backwith the recommendation that the bill be amended 
as follows: 

Page 2, lines 7 and 34, before "intoxicated" insert "obviously" 
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Page 2, lines 16 and 20, delete "which" and insert "that" 

P3.ge 3, line 6, del_ete "or may" 
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Page 3, line,?, delete "bring in" and delete "which" and insert "into the 
hotel that" 

Page 3, lines 11 and 12, delete "shall have the right to" and.insert "may" 

Page 3, line 14, delete "in writing" 

. Page 3, line 26, delete "shall have the right to" and insert "may" 

Page 3, line 27, delete "shall" and insert "may" 

Page 3, delete lines 28 to 3 I 

Page 4, line 4, delete "such" and insert "the'.' 

Page 4_, line 6, after ''(b)'' insert '', if the parent or guardian provides a 
credit card or an advance cash deposit.under Section 327._73, subdivision 2, 
paragraph I b )" 

Page 4, after line IO, insert: 

"Sec. 6. Minnesota Statutes .1992, section 327.74, subdivision I, is 
amended to read: 

Subdivision I. [PENALTY.] A person in a hotel who, by smoking or 
attempting to light or smoke cigarettes, cigars, pipes, or other smoking 
material, in any manner in which lighters or matches are used, negligently sets· 
frre to a part of the building, or any furniture or furnishings within the 
building, so as to endanger life or property in any way or to any extent, is 
guilty of a gross misdemeanor.'' 

Amend the title as follows: 

Page 1, line 7, after the first semicolon, in.sert "increasing the penalty for 
setting fire to hotel belongings;" 

Page I, line 9, delete "and" and after the second semicolon, insert "and 
327.74, subdivision I;" 

And when so amended the bill do pass and be re-referred to the Committee 
on Crime Prevention. Amendments adopted. Report adopted. 

Ms. Berglin from the Committee on Health Care, to which was referred 

H.F. No. 430: A bill for an act relating to human services; requiring the 
department of .. health and human services to develop plans to reduce 
duplication and paperwork in reviews ~onducted. 

Reports the same back with the recommendation that the bill do pass. 
Report adopted. 

Mrs. Adkins from the Committee on Metropolitan and Local Government, 
to which was referred 

S.F. No. 1127: A bill for an act relating to metropolitan government; 
revitalizing and strengthening the metropolitan council's role in metropolitan 
area transportation and sewer systems planning; abolishing the regional transit 
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board; creating a new metropolitan transit authority as an agency of the 
council; providing for the powers, duties, and administration of the metro­
politan transit authority; authorizing the council to issue debt for the 
authority's activities and for transit.; providing. procedures for design, ap­
proval, and construction of light rail transit; abolishing the metropolitan 
transit commission; creating metro transit as ari ope,rating_ agency of the 
council; providing for the ·administration of metro transit; transferring func­
tions of the metropolitan transit commission to metro transit; authorizing the 
metropolitan council to levy taxes to support metro transit's and the.metro­
politan transit authority's activities and for debt service; authorizing the 
commissioner of transportation to construct transit facilities in the metropol­
itan area with approval of the council; changing the administration of the 
metropolitan waste control commission; changing obsolete references; amend­
ing Minnesota Statutes 1992, sections 6.76; 15.0597, subdivision I; 
15A.081, subdivisions I and 7; 174.04; 174.22, by adding a subdivision; 
174.23, subdivision 4; 174.24, subdivision 2; 174.32, subdivisions 2 and 3; 
252.478, subdivision 2; 352.01, subdivision 2b; 352.75, subdivision 2; 
352D.02, subdivision l; 473.121, subdivision 11, and by adding subdivi­
sions; 473.141, subdivision 2; 473.143; 473.146, subdivisions 1, 2, and 4; 
473. 1623, subdivision 2; 473. 1631; 473.164, subdivision 3; 473.167, subdi­
vision I; 473. 168, subdivision 2; 473.173, subdivisions 3 and 4; 473.181, 
subdivision 3; 473.223; 473.303, subdivision 4; 473.371, subdivision I; 
473.373, subdivisions 1, la, and by adding subdivisions; 473.375, subdivi­
sions 1, 5, 8, 11, 13, and 17; 473.382; 473.384, subdivisions 3 and 7; 
473.385, subdivision 2; 473.386, subdivisions 2 and 3; 473.388; 473.39; 
473.391; 473.392; 473.399, subdivision I; 473.3993; 473.3994; 473.3996; 
473.3997; 473.3998; 473.405, subdivision 5; 473.4051; 473.408, subdivi­
sion 2a; 473.409; 473.415; 473.435; 473.436, subdivision 6; 473.446, 
subdivisions I, la, 3, 7, and 8; 473.503; 473.504, subdivisions 8 and 9; 
473.511, subdivision 4; 473.516, subdivisions 2 and 3; 473.517, subdivisions 
6, 8, and 9; 473.521, subdivision 4; 473.523; 473.542; 473.543, subdivisions 
1, 2, and 4; 473.547; 473.553, subdivision 4; 473.561; 473.595, subdivision 
3; 473.811, subdivision la; 473.852, subdivision 8; and 629.40, subdivision 
5; proposing coding for new law in Minnesota Statutes, chapter 473; repealing 
Minnesota Statutes 1992, sections 174.22, subdivision 4; 473.121, subdivi­
sions 14a and 15; 473.141, subdivisions 3, 4, 4a, and 5; 473.153; 473.161; 
473.163; 473.373, subdivisions 4a, 5, 6, and 8; 473.375, subdivisions 7, 15, 
and 16; 473.377; 473.38; 473.384, subdivision 9; 473.388, subdivision 6; 
473.399, subdivisions 2 and 3; 473.3991; 473.3994, subdivision 6; 473.404; 
473.405, subdivision 2; 473.415, subdivision I; 473.416; 473.417; 473.418; 
473.436, subdivision 7; 473.445; 473.511, subdivision 5; and 473.535; Laws 
1991, chapter 291 , article 4, section 20. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Delete everything after the enacting clause and insert: 

"ARTICLE I 

METROPOLITAN AREA TRANSIT REORGANIZATION 

Section I. Minnesota Statutes 1992, section 473.371, subdivision I, is 
amended to read: 
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Subdivision I. [l'OLICY.] The legislature finds that, for the. provision of 
essential mobility and transportation options in the metropolitan area, for the 
encouragement of alternatives to the single-occupant vehicle and for the 
development of transportation service designed to ·meet public needs effi­
ciently and effectively, there is a need for the Creation ofFSgional met_ropolitan 
transit programs and agencies with the powers and duties prescribed by law. 

. Sec. 2. Minnesota Statutes 1992, section 473.373, subdivision I, is 
amended to read: 

Subdivision I. [ESTABLISHMENT.] To carry out the policy and achieve 
the goals of section 473.371 there is os!aalished a ••gienal metropolitan 
transit beam- authority is established as a public corporation and a political 
subdivision of the state. ~ as prn, ided in !his see!ien, th@ beaFd is It is 
organized, structured, and administered as provided in _this section 17J .11 l. 

Sec. 3. Minnesota Statutes 1992, section 473.373, subdivision la, is 
amended to read: 

Subd. la.· [DUTIES OF '.J'HE BO,'\RD TRANSIT AUTHORITY.] (a) The 
duties of the beam- metropolitan transit authority· are: 

(1) to foster effective delivery of existing transit services and encourage 
innovation in transit service; 

(2) to increase transit service in suburban areas; 

(3) to prepare implementation and financial plans for the metropolitan 
transit system consistent with the transit policies and plans of the rhetrOpolitan 
council; · 

( 4) te Be! j}OO€ies and s!anda.ds for im~lomen!ing tl>e !Fans# j}OO€ies and 
programs ef the state and the !Fans# j}OO€ies ef the me!FS~eli!an €OOllffi in th@ 

metr0p01itan area; 

f>f to advise and work cooperatively with local governments, regional rail 
authorities, and other public agencies, transit providers;· developers~ and other 
persons in order· to coordinate all transit modes and to increase the availability 
of transit services; 

fat ( 5) to conduct transit research and evaluation; and 

f+f (6) to administer state and metropolitan transit subsidies. 

(b)The beaFd transit_authority shall arrange with others for the delivery.and 
provision of transit services and facilities. To the greatest extent possible, the 
beam transit authority shall avoi9 dii:cct operational planning, administration, 
and management of specific transit services and facilities·. 

(c) The beaFd transit authority shall advise the council, the council's 
transportation advisory board, the department of transportation, political 
subdivisions, _and private developers on the transit aspects and effects of 
proposed transportation plans and development projects and on methods of 
improving the coordination, availability, and use of transit services as part of 
an efficient and effective overall transportation system. 

Sec. 4. Minnesota Statutes 1992, section 473.373, is amended by adding a 
subdivision to read: 
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Subd. 9, [CHIEF ADMINISTRATOR.] The metropolitan council shall 
appoint the chief administrator of the transit authority. The chief administra­
tor shall be chosen on the basis of training, experience, and other qualifica­
tions and shall- serve at the pleasure of the council at the salary rate set by the 
council. The chief administrator shall /Jave the following powers and duties: 

(a) adopt measures the administrator cdnsiders necessary to enforce or 
carry out the: powers and duties of the transit authority, or to efficiently 
administer the affairs of the transit authority; 

(b) adopt a personnel code, appoint and remove, on the basis of merit and 
fitness, all regular _employees of the tra11:sit auth_ority; 

( c) prepare and submit for council approval the capital and operating 
budgets of the transit authority, and other financial information, operations 
plans, and service plans as the council may require; and 

(d) annually submit a repo_rt to the·council detailing the transit authority's 
activities and finances for the previous year. 

Sec. 5. Minnesota Statutes 1992, section 473.373, is amended by adding a 
subdivision to read: 

Subd. JO. [EMPLOYEES.] All persons regularly employed by the regional 
transit board immediately prior to the effective date of this act become 
employees of the.metropolitan transit authority on the effective date of this act, 
retain all rights to _which they are entitled by contract or law, and continue in 
the same retirement or pension system to which they belonged before the 
effective_ date _of this act. The employees shall perform duties as may be 
prescribed by the transit authority. Section 473 .141, subdivision 12, continues 
to apply to the transit authority. A person who was an employee of the 
metropolitan transit commission oti July I, 1984, who subsequently became 
an employee of the re.gional transit board, and who becomes an employee of 
the metropolitan transit authority has the option of continued coverage under 
chapter 353. 

Sec. 6. Minnesota Statutes 1992, section 473.373, is amended by adding a 
subdivision to read: 

Subd. 11. [PROPERTY; CONTRACTS.] On the effective date of this act, 
the metropolitan· transit authority succeeds to and becomes vested with ·all 
right, title, and interest in and to any property owned and any contracts held 
by the regional transit board. 

Sec. 7. Minnesota Statutes 1992, section 473.375, subdivision 1, is 
amended to read: 

Subdivision I. [GENERAL.] The lfffilSit beaHI has the jl0Wtlf aoo Gillies 
iffljleseel by law, The exercise of any powers by the beaHI transit authority 
must be consis~ent with the exercise by the metropolitan council of any of its 
powers. 

Sec. 8. Minnesota Statutes 1992, section 473.375, subdivision 5, is 
amended to read: 

Subd. 5. [INSURANCE.] The beaHI transit authority may procure insur­
ance in the amounts it considers necessary against the liability of the beard 
transit authority or its effi€ef& aad employees for personal injury or death and 
property damage or destruction, with the force and effect stated in chapter-



31ST DAY] WEDNESDAY, APRIL 7, 1993 1369 

466, and against risks of damage to or destruction of any of its facilities, 
equipment, or other property. 

Sec. 9. Minnesota Statutes 1992, section 473.375, subdivision 8, is 
amended to read: 

Subd. 8. [GIFfS; GRANTS.] The l,eam. transit authority may apply for, 
· accept and disburse gifts, grants, or loans from the United States, the state, or 
from any person on behalf of itself or any of its contract recipients, for any of 
its purposes. It may enter into an agreement required for the gifts, grants, or 
loans and may hold-, use, and dispose of money or property received therefrom 
according to the terms of the gift, grant, or loan. The 803fQ transit authority 
may not be a recipient of federal operating oi capital assistance distributed by 
formula or block grant. 

!>le pslilisal subai,·isien within the lll@lrnpslilan """'may awJy fef f@<k,fal_ 
l£aft6i! assistanes UR!ess its appliealisR has been submitted team! "f'PFB"•" by 
the bea«h- . 

Sec. 10. Minnesota Statutes 1992, section 473.375, subdivision 11, is 
amended to read: 

Subd. 11. [RIDESHARING.] 1Jj,<,r1 esFtifieatioo by the beafih- aflsf June 
Jo, ~ that it has aaopteil aa apprn><oa m!MHI implomoRlation p1aa am! is 
really te assame respoRsibilities fef the pFOgram, lite lleaRI shall assume lite 
respensibilities i<leRtil'iea by lite lleaRI that aFe imposed BR lite eommissieilor 
ef a:all:sportatiee, the metmpelitae. coHnGil; 0f the tfaR.Sit commissian f)u.rsoant 
te seetieR 174 .2~7 aoo ether "f)plieahle pro, isioils ef law The transit authority 
shall provide for the establishment and implementation of a ridesharing 
program in the metropolitan area, except for the sta.tewi,de vanJ)ool leasing 
·program conducted by the commissioner of tmnsportation. The commis­
sioner, the council, and the eommissioo metro transit shall cooperate With the 
lleaRI iR th@ traRsfef ef tlteso ooties _aoo transit authority in the. conduct of 
ridesh~ng activities in• areas where _the commis~ioner's programs and the 
heafd2t, transit authority's program overlap_. The· board shall establish a · 
rideshare advisory committee to advise it in carrying oi.tt ·the .program-, The 
ooaffi transit authority may contract for services in operating the program. 

Sec. 11. Minnesota Statutes 1992, section 473.375, subdivision 13, is 
amended to read: 

Subd. 13. [FINANCIAL ASSISTANCE.] The lleaRI transit authority may 
provide financial assistance to tlw eommission metro transit and other 
providers as provided in sections 473.371 to 473.449 in furtherance of and in 
conformance with the implementation plan ef th@ lleaRI. The lleaRI transit 
authority may not use the proceedS of bonds issued by the council under 
section 473.39 to provide capital assistance to private, for-profit operators Of 
public transit. , 

Sec. 12. Minnesota Statutes 1992, sectipn 473. 375, subdivision -17, is 
amended to read: 

Subd. 17. [AUDIT.] The board must be audited at least once each year. The 
board may elect to be audited.by a certified public accountant. or by the state 
auditor. If the _board chooses the state auditor, the state auditor shall audit, 
either directly or by subcontract_, the boof42s transit authority's financial 
accounts and affairs at least once each year. The information in the audit must 
be contained in_ the annual report and distributed in accordance with section 
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473.445, subdivision 3. The beam transit authority shall pay the total cost of 
the audit, including the salaries paid to the examiners while actually engaged 
in making the examination. The state auditor may bill monthly or at the 
completion of the audit. All collections received for the state audits must be 
deposited in the general fund. 

Sec. 13. (473.381) [AUTHORITY BUDGET.) 

Subdivision I. [REQUIREMENT.) The metropolitan transit authority shall 
prepare a proposed budget by August I of each year. The budget shall include 
the proposed budget for metro transit and, in the detail and form prescribed 
by the council, must show for each year: 

(I) the estimated operating revenues from all sources including fends on 
hand at the beginning of the year, and estimated expenditures for costs of 
operation, administration, ma.intenance, and debt service; 

(2) capital improvement funds estimated to be on hand at the beginning of 
the year and estimated to be received during the year from all sources and 
estimated cost of Capital improvements to be paid out or expended during the 
year; and 

(3) the estimated source and use of pass-through funds. 

Subd. 2. [PROCEDURE; APPROVAL OF COUNCIL.] As early as 
practicable before August I 5 of each year, the transit authority shall hold a 
public hearing on a draft of the proposed budget. Along with the draft, the 
transit authority shall publish a report on user charges. The report must 
include an estimate and analysis of the changes in user charges,. rates, and 
fees that will be required by the tr_ansit authority's.budget. Not less than 14 
days before the hearing, the transit authority shall publish notice of the 
hearing in a newspaper having general circulation in the metropolitan·area, 
stating the date, time, and place of hearing, and the place where the proposed 
budget and report on user charges may be examined by any interested person. 
Following ·the hearing, the transit authority shall publish a report of the 
hearing that summarizes·.the comments received and ·the transit authority's 
response. The proposed budget must be submitted to the council by August 15 
of each year for review and approval by the council. The council shall act to 
approve or diSapprove by OctobeT· I of each year. The council may approve or 
disapprove in whole or in part and may attach conditions to its approval. 
Before December 15 of each year the transit" authority shall by resolution 
adopt a final budget. The transit authority shall file its final budget with the 
council on or before December 20 of each year. The council shall file the 
budget with the secretary of the senate · and the clerk of the house of 
representatives not later than January 1 of each year. 

Subd. 3. [EFFECT.] Except in an emergency.for which procedures must be 
established by the council, the transit authority and its officers, agents, and 
employees may not spend money for any purpose, without an appropriation by 
the transit authority, and no obligation to make an expenditure is enforceable 
except as the obligation of the person or persons incurring it. The transit 
authority may amend the budget with council approval at any time by 
transferring any approj}riation from one purf.,ose to another, except appro~ 
priations of the proceeds of bonds issued by the council for a specific purpose. 

Subd. 4. [FINANCIAL PLAN; COUNCIL APPROVAL.] Along with its 
annual bitdget, each even-numbered year the transit authority shall prepare a 
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financial plan for the succeeding three calendar years, in half-year segments. 
The financial plan must contain schedules of user charges and any changes in 
user charges planned or anticipated by .the transit authority during the period 
of the plan. The financial plan must contain a proposed request for state 
financial assistance for the succeeding biennium. The transit·authority shall 
submit the financial plan to the council for review and approval or 
disapproval. The council may app:_ove or disapprove in whole or in.part. 

Sec. 14: Minnesota Statutes 1992, section 47J.382, is amended to read: 

473.382 [LOCAL PLANNING AND DEVELOPMENT PROGRAM.] 

-la p,opadag aaa amemling its implemeatatioa f>1aa J>HFSHaat te 5'l€lieA 
473.377, The transit beaff! authority shall establish a program to ensure 
pa,tieipatioa by. rapresostati¥es ef leeal go,•ernmeat HHits aaa the coordina­
tion of the planning and development of transit by local government units. The 
beaFEl .. transit authority ·shall encour_age the establishment of local transit 
planning and development boards by local governments for the purpose of: 

(a) assisting and adyising the transit beaRl authority in fJFef:)aring the 
implemestaties r!aa, iflelHaisg the identification of service needs and 
objectives; 

(b) preparing, or advising and assisting local units. of government in 
preparing the transit study and service plan required by section 473.384; 

(c) preparing or advising the transit beaff! authority in the review of 
applications for assistance under. s~ction 473.384. 

The beafd_ transit authority may provide local boards with whatever 
assistance it deems necessary and appr0priate. 

Sec. 15. Minnesota Statutes 1992, section 473.384, subdivision 3, is 
amended to read: 

Subd. 3. [APPLICATIONS:] The beaff! transit authority shall establish 
procedures and standards for review and approval of applications for financial 
assistance under this section consistent with its appre:veEi implementation 
j>laa. An applicant must provide tpe OOi!ffi transit authority with the financial 
and other information the beam transit authOrity requires to carry out its 
duties. The beam transit authority may speCify. procedures; including public 
hearing requirements, to be followed by applicants that are cities, towns, or 
counties or ·combinations thereof in conducting transit studies and formulating 
service plans und~~ subdivisions- 4 and 5. 

Sec. 16: Minnesota Statutes '1992, section 473.384, subdivision 7, is 
amended to read: 

Subd. 7. [Ml'G METRO TRANSIT IMPACT ASSESSMENT.] Prior to 
entering into- a c6ntract for operating ·asSistance with a recipient, other.than the 
metro trarisit eemrnission, the heai:4- transit authority sha_ll evalua~e_ t_he effeCt, 
if any, of the contract on the ridership, routes, schedules, fares, and staffing 
levels of the existing·and proposed.service provided by-the eeHIHHssien metro 
transit. A q::,py of the asse_ssment must _be provided to the eorn.m:i:ssiqn metro 
transit Chief administra,tor. )'he beam transit authority ·may enter into the 
contract only if it determines _that the service to. be assisted under the contraGt 
will not impose an undue hardship on the_.ridership or financial condition of 
-the eemmissien metro transit. -The requirenients of this subdivision do not 
apply to contracts for assistance. to recipients who, as part of a negotiated. 
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cost-sharing arrangement with the -90affi transit authority, pay a substantial 
part of the cost of services that directly benefit the recipient its an institution 
or organization. 

Sec. 17. Minnesota Statutes 1992, section 473.385, subdivision 2, is 
amended to read: 

Subd. 2. [SERVICE AREAS.] The ,egieHal metropolitan transit beam 
authority may provide financial assistance (whether directly or through 
another_ entity) to private, for-pfOfit operators of public transit only for the 
following sci-vices: 

( 1) -services that are not regular route services; 

(2) regular route services provided on June 2, I 989, by a private, for-profit 
operator under contract with the beaFd predecessor agency of the transit 
authority or under a certificate of convenience and necessity issued by the 
transportation regulation board;""· · 

(3) regular route services outside of the fully developed service area that are 
not operated on June 2, 1989, by the eemmlssieB predecessor agency of metro 
transit; 

(4) regular route services provided under section 473.388; 

(5) regular route services to recipients who, as part of a negotiated 
cost-sharing arrangement with the ooaffi transit authority, pay at least 50 
percent of the cost of the service that directly benefits the recipient as an 
institution or organization; or 

(6) regular route services that the ooafG transit authority and the. eo111JHis 
siea metro transit agree are not or will not be operated for a reasonable 
subsidy by -th@. eommission metro transit. 

Sec. 18. Minnesota Statutes 1992, section 473.386, subdivision 2, is 
amended to read: 

Subd. 2. [SERVICE CONTRACTS; MANAGEMENT; TRANSPORTA­
TION ACCESSIBILITY ADVISORY COMMITTEE.] 

(a) The OOaffi transit authority shall contract for services necessary for the 
provision of special transportation. All transportation service must be pro­
vided under a contract between the ,90affi transit authority and the provider 
which specifies the service to be provided, the standards that must be met, and 
the rates for operating and providing special transportation services. 

(b) The beam transit authority shall establish management policies for the 
service but shall contract .with a service administrator for day-to-day admin­
istration and management of the service. The contract must delegate to the 
service administrator clear· authority to administer and manage the delivery of 
the service pursuant to OOaFG transit authority management policies and must 
establish performance and compliance sta~dards for the service administrator. 

( c) The beam- transit authority shall ensure that the service administrator 
establishes a system for registering and expeditiously responding to com­
plaints by users, informing users Of how to register complaints, and requiring 
providers to report on incidents that impair the safety and well-being of users 
or the quality of the service. The beam- transit authority shall annually report 
to the commiss~oner of transportation and. the legislanue on complaints and 
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provider reports, the response of the service administrator, and steps taken by 
the beam transit authority and the service administrator to identify causes and 
provide remedies to recurring problems. 

(d) WilhiD 90 days fellowing Augus!-1--,-1--98+,- ll,., beat4 shall hekl a f'l'l,lis 
h@a£iHg en slanEla,Els for prnvide• eligibilit), seleelioR, peFfeFmaRee, wmpli--­
illl€e-;- and eva!Hation; the teHHS ef p,o,,cid& contmels and the eonlfaet with the 
WF-Vic<' adminislfatoF and relatoo sonlmel maaagemenl fl"H€'8S and l'f'l€"­
oore,; ef the beat<¥, fare polieies; seF¥i€e aFOaS-; i1em',;, slaaEla,Els, and 
fJFoeeEluFes; and Sffll:Haf matlefs. Felat:iRg te implemeRtation ef the serviee~ 
Each year before renewing contracts with prov~ders and the ~ervice adminis­
trator, the eeat=d transit authority shall provide an opportirnity for the 
transportation aeeessibi_lity ad,,,risory eoffllJH:Uee, __ users, and other interested 
persons to testify befere the ooare. concerning providers, contract terms, and 
other matters relating to ooai:d the transit autho,:ity 's policies and procedures 
for implementing the service. 

(e) The beat4 transit authority shall establish a transportation accessibility 
advisory committee. The transportation accessibility adv·isory committee 
must include elderly and handicapped pe~sons, other users of special 
transportation service, representatives of petSons · contracting to provide 
special transportation services, and representatives of appropriate agencies for 
elderly and handicapped persons to advise the beat4 transit authority on 
management policies for the service. At least half the transportation accessi­
bility advisory committee members must be disabled or elderly pefsons or the 
representatives of disabled Or elderly persons. Two of the· appointments to the 
transportation accessibility advisory committee -shall be made by the council 
on disability in eonsullatien with.the shaif ef the ,egienal IFaBsi! l!eaHI. 

· Sec. 19. Minnesota Statutes 1992, section 473.386, subdivision 3, is 
amended· to read: 

Subd. 3. [DUTIES OF BOARD.] In implementing the special transporta-
tion service, the OOaffi transit authority shall: · 

(a) encourage participation in the service by public, private, and private 
nonprofit providers of special transportation currently receiving capital or 
operating assistance from a public agency; 

(b) contract with public, private. and private. nonprofit pr0viders that have 
demonstrated their ability to effectively provide_ service at a reaso_i:iable cost; 

· (c) encourage individuals using special transportation to use the type of 
service most appropriate to their particular net:ds; 

(d) enSure that all ·persons pr~viding special transportation serVice receive 
equit~ble tre;:ttment in the allocation of the riderSh!p; 

(e) encourage shared rides to the greatest extent ·practicable;· 

(f) encourage public agencies that provide transportation to eligible 
individuals as a component of human services and ~ducational programs to 

. coordinate with this: service and to allow reimbursement for transportation 
provided through the service at rates that reflect the public cost of providing 
that transportation; 

(g) establish criteria to ,·be used in determining individual eligibility for 
special transportation. services; · 
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(h) consult with the -transportation accessibility advisory committee iB a 
timely fHllRB<lF oofero ehanges am made HI the jlro><ision of SjlOOial lfanSjlOF 
lation sen·ieos, including, but net limited te, changes in jl0lieies affesting the 
fH<ltteffi subjeel te heafing""""' sueElivisien 2; 

(i) provide for effective administration and enforcement of beaffl- transit 
authority policies and Standards;· and 

(j) annually evaluate providers.Of special transportation service to ensure 
compliance with the standards established for the program. 

Sec. 20. Minnesota Statutes 1992, section 473.388, is amended to read: 

473.388 [REPLACEMENT SERVICE PROGRAM.] 

Subdivision I. [PROGRAM ESTABLISHED.] A replacement service 
program is established to continue the metropolitan transit service demonstra­
tion program established in Minnesota Statutes 1982, section 174.265, as 
provided in this se~tion. 

Subd. 2. [REPLACEMENT SERVICE; ELIGIBILITY.] The transit eeaFEI 
authority may provide assistance under the program to a statutory or home 
rule charter city. or town ot combination thereof, that: 

(a) is located in the metropolitan transit taxing district; 

(b) is not served by the metro transit commission or is served only with 
metro transit commission bus. routes which begin or end within the applying 
city or town or combination. th~reof; and 

(c) has fewer than four scheduled runs of metra1301itan metro transit 
eofllffl::i.ssion bus service during off-peak hours defined in. section 473.408. 
subdivision 1. 

Eligible cities or towns or combinations thereof may apply on behalf of a 
transit operator with whom 'they ·propose to contract for service. 

The eeaf4 transit authority may not provide a~sistance under this section to 
a statutory or home rule chaftei; city or tow~ unless the city or town,-

{ij was receiving assistance under ~4iR.nesota · Statutes ~ 5e€t:i0R 
174 .2~§ i,y My -1-, -1-984, 

W liad submille<i an application fer a,;sistaMe UHdef that section by My-I, 
-1-984, Of 

fiiit had suemitte<i a letter ef intent te apf)iy fer assistance """"'that section 
by My -I, -1-984, and submits an "l'PlicatioR for assistance IHlOOf this section 
by My -I, -1-9&&-, A statutory Of heme. ffiie 6haFter eity OF tewft has an 
aEl<iitional 12 moRth •*tension if it has netifie<I the eeaFEI eefOFe My -I, -1-9&&, 
that the eity ei tewft is in the jlffiOOSS ef completiRg a transportation e¥aluation 
slH<iy that includes an_ assessment of the lo€al lfansi! neees ef the eity Of tewft 
this section by January 1, 1993. 

Subd. 3. [APPLICATION FOR ASSISTANCE.] An application for assis­
tance under 'this section must: 

(a) describe the existing service provided to the applicant by too metro 
transit eommission. i,-icluding the estimated number of passengers carried and 
the routes, schedules, and fares; 
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(b) describe the transit service proposed for funding under the demonstra­
tion program, including the anticipated number of passengers and the routes, 
schedules, and fares; and 

(c) indicate the total amount of available local transit funds, the portion of 
the available local transit funds proposed to be used to subsidize replacement 
services, and the amount.of.assistanc_e requested for the replacement services. 

Subd. 4. [FINANCIAL ASSISTANCE.] The ooaf<I transit authority may 
grant the requested financial assistan·ce if "it determines that the propOsed 
service is _Consistent with the apprsveEI ffilflementatJen (:JlaB transit authority's 
plans and i~ intended to replace the service· to the a()plying city. or town or 
combination thereof. by tbs· metro transit eaffimissian and that the proposed 
service will meet the needs of the applicant at least as efficiently and 
effectively as the· existing service. 

The amount of assistance which· the beaRi 'transit authority may provide 
under this section may not exceed the sum· of: 

(a) the portion of the available ·local transit funds which the applicant 
proposes tq use to _subsidize the proposed service; and 

(b) an amount of financial assistance bearing an identical proportional 
relationshij, to the amount under·clause (a) as the total amount of financial 
assistance to the metro transit eemmissian bears to the total amount of taxes 
collected by the ooaf<I council under section 473.446. The ooaf<I trans.it 
authority shall pay the amount to be· provided to the recipient from the 
assistance the beam tran_sit authority_ would otherwise· pay to the metro transit 
eemmission. - · 

For purpose.s of this section "available local transit funds" means 90 
percent of the tax revenues-which would accrue to the-ooafa council from the 
tax it levies under section 473.446 in the appHcant city or town or 
combination thereof. 

For purposes of. this section, "t3x revenues" in the city or town means the 
sum of the following: 

(I) the nondebt spread levy, _which is the total of the taxes extended by 
application of the local tax rate for nondebt purposes on the taxable net tax 
capacity; 

(2) the portion of the fiscal disparity distribution levy under section 
473E08, subdivision 3, attributable to':nondebt purposes; and ·· 

(3) the portion of the homestead credit and agricultural credit aid and · 
disparity reduction aid amoullts Under section 273. 1398, subdivisions 2 and 3, 
attributable to nondebt purposes. · · 

Tax revenues do not include the state feathering reimbursement urider 
section 473.446. · 

Subd. 5. [OTHER ASSISTANCE.] A city or town receiving assistance 
under this section may also receiv~ assistance from the, board under section 
473.384. In applying for -assistance under -that section an applicant must 
describe the portion of the available local transit funds which are not obligated 
to subsidize replaceffient_ service afld which the applicant proposes to -use to 
subsidize additional service. An applicant which has exhausted its available 
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local transit funds may use any other local subsidy funds to complete the 
required local share. 

Sw&.- I,,. [ASSUMPTIO~! OF ~GRAM.] Ths beaf6 shall €eftify le the 
eemmissiener ef !ransperlalien whoo ii has a!lep!e!I "" appreve!I inle,im 
implementa!ien plafl anti is rea!ly le assume Fespensibili!y fer the metfepelilan 
transit ~ 0omenstration pregram. a8Hlinisterofl by the commissioaer 
tHH1e, Minnesela S!alH!es -1-98i, sectien 171.2~§. On fe€eij,t ef the eerlifiea 
lieB the eemmissiener shall ma!<@ oo fufther eenlrasls tHHle, that preg,am aoo 
shall assign all eenlrae!s then iR e#e€t tHHle, !hat pregram le the eear!I, anti 
the eenlraels al that lime besems ebliga!iens ef the beafth 

Sec. 21. Minnesota Statutes 1992, section 473.39, is amended to read: 

473.39 [BORROWING MONEY.] 

Subdivision I. [GENERAL AUTHORITY.] The council, if requested by 
¥e!e ef al leas! l"'e lhirss ef all ef the RIBmiaers ef the !raRsit beaf6 the chief 
administrator of the transit authority, may isslle general obligation bonds 
subject to the volume limitations in this section to provide funds to the beaf6 
transit authority for expenditure to implement the beaf6's _appre,•e!I imple­
meat:ation ~ transit authority's plans and programs and may issue general 
obligation bonds not subject to the limitations for the refunding of outstanding 
bonds or certificates of indebtedness of the council, the OOaffi 0f -th8 
commission predecessor agency of the transit authority, or the predecessor 
agency of metro transit, and for judgments against the beaf6 transit authority 
or the esmmissiefl metro transit. The. eetlfl€H may net unreaSeaably withheld 
lhe issHanee of elaligatiens fef an implementalien plafl that has boon appre,·e!I 
by the ee1:1.neil. The counci] .may not issue obligations pursuant to this 
subdivision, other than refunding bonds, in excess of the amount specifically 
authorized by law. Except as otherwise provided in sections 473.371 to 
473.449, the council shall provide for the issuance, sale, and security of the 
bonds in the manner provided in chapter 475, and has the same powers and 
duties as a municipality issuing bonds under that law, except that no election 
is required and the net debt limitations in chapter 475 do not apply to the 
bonds. The obligations are not a debt of the state or any municipality or 
poljtical subdivision wjthin the meaning of any debt }_imitation or requirement 
pertaining to those entities. Neither the state, nor any municipality or political 
subdivision except the council aad beam-, nor any member or officer or 
employee of the beard transit authority or council, is liable on the obligations. 
The obligatiolls may. be secllred by faxes levied without ]imitation of rate or 
amount upon all taxable property in the transit taxing district and transit area 
as provided in section 473.446, subdivision I, clause (c). +lw €ffiHlffi shall 
eerlify le the !raRsit beaf6 oofere Oetelaer -1- ef eaeh y,,ar the amBBRls 
necessary to l'fB'4'le full anti limely pai men! of the elaligat,iens. As part of its 
levy made under section 473.446, subdivision I, clause (c), the beaf6 council 
shall levy the amounts eert,if'ie!I lay the €ffiHlffi aoo lfaHsfef the preeee!ls te the 
60!ffi€i! for payment of the obligations. The taxes must be levied, certified, 
and collected in accordance with the terms and conditions of the indebtedness. 

Subd. la. [OBLIGATIONS.] (a) Aftef Atigt,sl -1, -1-9&9, The council may 
issue certificates of indebtedness, bonds, or other obligations under this 
section in an amounl not exceeding $26,000,000 for financial assistance to !he 
eemmissien, as preseFilaea iH the implementalien anti eapital plafls ef lhe 
eeaf6: aru:1- the eapital J3FOgFam ef the eommiSsion metro transit. 
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(b) Af!eF AHgi,st -I, l-989, The council may issue certificates of indebted­
ness'. bonds, or other -obligations under this sec::tion in an amount not 
exceeding $4,700,000-for other transit-related capital expenditures as l""­
seRl,e<I iB !he implemontatien aH<i sap;tal plans ef !he bear<!. 

(c) 1'h<, bear<i .sl!all FeEjuire, as a eenditien ef finai,eial assistanee tB !he 
eoHHlHssioa, that ~ eommiosiofl make Jaeilit.ies it eonstruets, aef}uires, BF 
im13,e,,os feF I-J94 will, funtl;;. J3F8''ided HDdeF this sootien a"ailallle le all 
wansit 13rn•:,ieo,s 011 a nendiseriminate,y basi&; as !he bear<! G6fines these -fdf The limitation contained in this subdivision does not apply to refunding 
bonds issued by the council. 

Subd. lb. [ADDITIONAL OBLIGATIONSs 199:l 199~.] The council may 
also issue certificates of indebtedness, bonds, or other obligations under this 
section in an amount not exceeding $62,000,000, of which $44,000,000 may 
be used by tftC eoffiFfHssiofl .metro transit for fleet replacement, facilities, and 
capital equipment, and $18,000,000 may be used by the bear<! transit 
authority for transit hubs, park-and-ride lots, community-based transit vehi­
cles and replacement service program vehicles, and intelligent vehicle 
highway systems projects, and related costs including the cost of issuance and 
sale of the obligations. The council may issue $32,000,000 of the total amount 
authorized under this subdivision during fiscal biennium ending 1993, 
$30,000,000 during fiscal biennium ending 1995. 

Subd. 2. [LEGAL INVESTMENTS.] Certificates of indebtedness, bonds, 
or other obligations issued by the council to which tax levies have been 
pledged pursuant to section 473.446, are proper for investment of any funds 
by a bank, savings ba~k, savings and loan· association, credit union, trust 
company, insurance company, or public or municipal corporation; and. may be 
pledged by any; bank, savings bank, savings and loan association, credit 
union, or trust company as security for the deposit of public money. 

Sec. 22. Minnesota Statutes 1992, section 473.391, is amended to read: 

473.391 [ROUTE PLANNING AND SCHEDULING.] 

The FBgional tfaft5.it beam metropolitan transit authority shall contract with 
the tR-etFepoU~aft metro transit eeR1:Ill:i:ssioA or other operators or" local 
governments foi".route planning and scheduling services in any configuration 
of new or reconfiguration of existing transit services and routes, including 
route planning and scheduling necessary for the test marketing program, the 
service bidding program, and the interstate highway described in section 
161.123, clause (2), commonly known as 1-394. Route planning and 
scheduling is subject to the transit authority's approval lay the bear<! for 
conformity te with the llea,4's transit imJ3lemeatatien authority's plans an<! 
-, sehedHle, aH<i e!h@F ...,.¥ie,, standards, objectives, and policies estab­
kshed lay the bear<!. 

Sec. 23. Minnesota Statutes 1992, section 473.392, is amended to read: 

473.392 [SERVICE BIDDING.] 

The regional tfa.Hs.i.t beam metropolitan transit authority may competitively 
bid transit service only in ·accordance· with standards, procedures, and 
guidelines adopted by rnselHtien ef the bear<! chief administrator. The bear<! 
transit authority shall establish a project management team to assist and 
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advise the laeafd transit authority in developing and implementing standards, 
procedures, and guidelines. The project management team must include 
representatives of tho metre~elitan metro transif eemfflissien, the Amalgam­
ated Transit Union Local 1005, private operators, local governments, and 
other persons interested in the subject. At least 60 days before adopting any 
Standards, procedures, or guidelines for competitive bidding of transit service, 
the laeafd transit authority shall hold a public hearing on ihe subject. The 
laeafa transit authority shall publish notice of the hearing in newspapers of 
general circulation in the metropolitan area not less than 15 days before the 
hearing. At the hearing all interested persons must be afforded an opportunity 
to present their views orally and in writing. Following the hearing, and after 
considering the testimony, the laeafd chief administrator shall revise and adopt 
the standards, procedures, and guidelines. 

Sec. 24. [473.4041] [METRO TRANSIT.] 

Subdivision 1. [ESTABLISHMENT.] Metro transit is established as a 
public corporation and political subdivision of the state. 

Subd. 2. [CHIEF ADMINISTRATOR.] (a) The metropolitan council shall 
appoint the chief administrator of metro transit after consultation with the 
chief administrator of the transit autoority. The chief administrator must be 
chosen on the basis of training, experience, and other qualifications and shall 
serve at the pleasure of the council at the salary rate set by the council. 

( b) The chief administrator has the powers and duties: 

( 1) to adopt measures the administrator considers necessary to enforce or 
carry out the powers and duties of metro transit, or necessary for the efficient 
administration of the affairs of metro transit; 

(2) subject to the personnel code adopted by the council for metro transit, 
to appoint and remove on the basis of merit and fitness all regular employees 
of metro transit; 

( 3) to prepare and submit to the transit authority for council approval the 
capital and operating _budgets of metro transit, and other financial informa­
tion, operations plans, implementation plans, and service plans tis the transit 
authority may require; and 

( 4) to submit annually a report to the transit authority and the council 
detailing metro transit's activities and finances for the previous year. 

Subd. 3. [EMPLOYEES.] On July 1, 1993, all persons regularly employed 
by the metropolitan transit commission on June 30, -1993, are employees of 
metro transit, retain all rights to which they are entitled by contract or Law, 
and continue in the same retirement or pension system to whith they belonged 
before July 1, 1993. These employees shall perform duties as may be 
prescribed by metro transit. Section 473.141, subdivision 12, continues to 
apply to metro transit: Metro transit shall continue to pe,form the employer 
responsibilities of its predecessor agency as _specified in Minnesota Statutes 
1992, sections 473.417 and 473.418, as applicable. 

Subd. 4. [PROPERTY; CONTRACTS.] On July 1, 1993, metro transit 
succeeds to and is vested with all right, title, and interest in and to any 
property, real or personal, owned or operated by and any contracts held on 
June 30, 1993, by its predecessor agency, the metropolitan transit commis-
sion. · 
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Sec. 25: Minnesota Statutes 1992, section 473.405, subdivision 5·, is 
amended to read: 

Subd. 5. [ACQUISITION OF TRANSIT SYSTEMSJ +he· eeR!fflissieR 
Metro transit may acquire by p~hase, lease, gif~, or condemnation prQCeed­
ings any existing public transit system or any part thereof, includipg all or any 
part of the plant,. equipment, shares of stock,· property, real, personal, or 
mixed, rights in property, reserve funds, special funds, franchises, licenses, 
patents, permits and papers, dOcuments and records belongjng to any operator 
of a.public transit system within t~e metropolitan area, and inay in cpn_nection 
therewith assume. any or all liabilities of any operator of. a public transit 
system. The eemimssieR Metro tran#t may not 'acquire any existing public 
transit system until the acquisition has been approved by the transit 1,ea£<1 
authority and the metropolitan council. The eeR!fflissieR Metro transit may 
take control of and operate a system immediately following the filing and 
approval of the initial petition for condemnation,· if the soR1missian metro 
transit, in its discretion, detennines this to be necessary,.- and may take 
possession of all right, title ·and other powers of ownership in all properties 
and facilities described in the petition. Control must be taken by roselHlieR 
order of the chief administrator which is effective upon serv.ice of a copy on 
the condemnee. and the filing of the rose1Hli8R :mia in the conde.mnation 
action. In the determination of the fair v;tlue of the existing public transit 
system, there must not be·included any value attributable to expenditures for 
improvements made by ,t;he metro transit eofllffl½ooiQR. 

'.Ille eafR:lllission Metro transit may continue ·or tenninilte within three 
months of acquisition any advertising contract in ex.istence by and between 
any advertiser and ·a_ transit_ system 'that too esm.m:issiae metro_ tran:sit has 
acquired. If the eornmissise metro transit· determines -to. terminate the 
advertising contract, it shall acquire all of the advertiser's rights under the 
contract by purchase or eminent domain proceedings as provided by law. 

Sec. 26. Minnesota Statutes 1992, section 473.408, subdivision 2a, is 
amended to read: 

Subd. 2a. [REGULAR ROUTE FARES.] The l,ea£<I transit authority shall 
establish and enforce .uniform fare policies for regular route transit in the 
metropolitan area. The policies must be stated in.the boa.rd's.three'year transit 
service ilfftllem8n~atioe and fi,nancing plan. The pollCies must be consistent 
wiih the requirem5mts of this section and . .the council's transportation policy 
plan. The eemmissieR Metro transit and other operators shall charge a base 
fare and any surcharges for peak hours and disiance of service in accordance 
with the policies prescribed iB the "f'jlF<wocl illljllemeRliltieR jliaR ef the 1raRsi! 
ooaFa- by the transit ·authority. +oo eoFRinis&ise Metro transit and other 
operators shall submit their fare schedules to the 1,ea£<1 transi/authority for 
approval. · 

Sec .. 27. Minnesota ·statutes 1992, section 473.409, i.s ame.nded to read: 

. 473.409 [AGREEMENTS WITH COMMISSION TRANSIT AUTHORITY; 
ENCOURAGEMENT OFTRANSITUSE.J . . 

A state department or,agericy, including the legislative branch, any local 
gover.tim.ental unit. the metropolitan council, or other.---metropolitart agency 
may emer into•.an- agreement with the metro- transit e_o1-1u1Hss_ise and other 
operators for the purpose of encouraging the use of transit by its employees 

. residing· in the metropolitan area. The agreement may provide for, among 
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other things: (a) the advance purchase of tokens, tickets or other devices from 
the eemmissien metro transit or -other operator for use in. lieu of fares on 
vehicles operated by loo eammissiae metro.transit or other operator; and (b) 
special trans.it service for employees to and from their place of employment, 
at fares to be agreed upon by the contracting parties. The tokens, tickets, or 
other devices or services may be made available to employees at reduced 
rates. Any such agreement and arrangement by a state department or agency 
shall be submiited to the commissioner of administration for approval before 
execution. Any operating deficits or subsidy resulting from such agreements 
shall be assumed by the contracting department, agency, governmental unit, 
or council, ·0f etBef eemmissiea, unless otherwise provided in an agreement 
approved by the transit beam authority. · 

Sec. 28. Minnesota Statutes 1992, section 473.415, is amended to read: 

473.415 [LABOR PROVISIONS.] 

Subdivision 1. If the eemmissiea metro transit acquires an existirig transit 
system, the eemntissien metro transit shall assume and observe all existing 
labor contracts and pension obligations. All employees of such system except 
executive and administrative· officers who are necessary for the operation 
thereof by the eelfttnission metro transit shall be transferred to and appointed 
as employees of the eammissiee metro transit for the purposes of the transit 
system, subject to all the rights and benefits of sections 473.404 to 473.449. 
Such employees shall be given seniority credit and sick leave, vacation, 
insurance, and pension credits in accordance with· the records or labor 
agreements from the acquired transit system. _The e0mmissi0R metro transit 
shall assume the obligations of any transit system acquired by it with regard 
to wages, salaries, hours, working conditions, ·sick leaVe, health and welfare 
and pension or retirement provi.sions for employees. The eemm.issiea metro 
transit and the employees, through their representatives for collective bargain­
ing purposes, shall take whatever action may be necessary to have pension 
trust funds presently under the joint control of the acquired system and the 
participating employees through their representatives transferred to the trust 
fund to be established, maintained and admi_nistered jointly by the eamrnis 
6½0R metro transit and·the participating employees.through their representa­
tives. No employee of any acquired system who is transferred to a position with 
the eaHIHlissiaa metro transit shall by reason of such transfer be placed in any 
worse position with respect to workers• compensation, pension, seniority, wages, 
sick leave, vacation, health and welfare insurance or any other benefits than the 
employee enjoyed as an employee of such acquired system. 

Subd. 2. ·For any-employees of tfte eemmission metro transit who were 
previously transferred to and appointed as employees of the former metropol­
itan transit commission upon completion of acquisitions of transit systems 
which occurred prior to the effeelive dais ef baws +m. ehaj>IBF 3J& July), 
1978, the provisions of Laws 1978, chapter 538 shall replace the provisions 
of subdivision I relating to the pension obligations· which th@ e0mmissieR 
metro transit is required to assume, and the pension or retirement plan and 
pension trust_ funds wh,ich d:te eommissi0R metro transit is required, to 
establish, maintain, and administer. Upon compliance with the applicable 
provisions of Laws 1978, chapter 538, loo by the former metropolitan transit 
commission, metro transit shall not be deemed to have placed any employee 
of th@. e0mm.issien metro transit who was previously transferred· to and 
appointed as an employee of the metropolitan transit commission upon 
completion of acquisitions of transit systems which occurred prior to the 
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offeeti,•• dat.. ef baws -1--9+8, ffiaj}!ef m July 1, 1978, in any worse position 
with respect to pension and related benefits than the employee of ths 
eemmissien metro transit enjoyed as an employee of the acquired existing 
transit system. 

Subd. 3. For any employees of the eemmission metro transit who are 
transferred to and appointed as employees of the eemmissiel:l metro transit 
upon completion of acquisitions of transit systems which occur subsequent to 
ths effeetiYe date ef baws-1--9+8, ffiaj}!ef m July 1, 1978, those employees 
shall be governed by the provisions of Laws 1978, chapter 538 unless the 
acquisition of the transit system which employed them immediately preceding 
the acquisition included the acquisition of a pension trust fund under the joint 
control of the acquired system and the participating employees through their 
representatives. 

Sec. 29. Minnesota Statutes 1992, section 473.435, is amended to read: 

473.435 [FINANCE.] 

Subdivision I. [BUDGET.] In furtherance of and in conformance with the 
implem1mtation ~ plan.<{· of the transit OOaFa authority, the metro transit 
sommission each year shall prepare an annual budget, at the time; in the form, 
and containing the information prescribed by the beam authority, and, iHtef" 
hel<iiRg a rubJie heafHtg "" ths 1-lgt,!, shall submit the budget to the beaHi 
fe:F HW-iew aHEl at3pF011al er disapprn:val transit authority for incorporation in 
the transit authority's proposed budget and for transmittal to the metropolitan 
council. The beaHi council may approve or disapprove the budget in whole or 
in part. The beaHi and may attach conditions to its approval. The beaHi shall 
~ eleEOOats that too beam 0:eteFmi-H.tw, are ffi coffiefmance with the 
bea£4's imrlemeatatisn plaa aad 1-ig<,! aad shall diS"!'f''"''" elemonts that 
the beam e:letermiRes -ai=e -Rat iB eoRfufmaace with the ooam2s implemeatation 
jl!aR aad 1-lgt,!, The beaHi tmnsit authority shall return the budget. to lhe 
eofllfFl:ission metro transit, with c.omments indicating the reasons for any 
council disapproval. If necessary, the eomm..issioa metro transit shall make 
any appropriate amendments and resubmit the budget to the ooaFG council for 
approval or disapproval. 

Subd. 2. [AUDIT.] The esmmissisa Metro transit must be audited at least 
once each year. 'fhe eommissioH Metro transit may·e1ect to be audited by a 
certified public accountant or by the state auditor. If-#1@ eommissioa metro 
transit chooses the state auditor, the State auditor shall make an audit, either 
directly or by subcontract, ef tile eommlsSioa's metro transit's financial 
accounts and affairs at least once each year. Copies of the auditor's report shall 
be filed and kept open to public inspection in the offices of the seeFetaF) ef the 
eommissioB metro transit, the beam transit authority, and the secretary of 
state. The information in the audit shall be contained in the metro transit's 
annual report aad distFibated m aeee,daaeo with seetien 473 .4 4 5. The 
eommissieB Metro transit shall pay the total cost of the audit, inducting. the 
salaries paid to the examiners while actually engaged in making the 
examination. The state auditor may bill month] y or at the completion of the 
audit. All collections received for the state audits must be deposited in the 
general fund. 

Sec. 30. Minnesota Statutes 1992, section 473.436, subdivision 6, is 
amended to read: 



1382 JOURNAL OF THE SENATE [31STDAY 

Subd. 6. [TEMPORARY BORROWING.] On or after the first day of any 
fiscal year, the eomrniss_ioH metro transit m_ay .borrow money which may be 
used or expended by too eommission metro transit for any purpose, including 
but not limited to current expenses, capital expenditures and the discharge of 
any obligation or indebtedness of the semmissieR metro transit. The indebt­
edness must be represented by a note or notes which may be issued from time 
to time in any_.denomination and sold at public or private sale pursuant to a 
i=esoh:Ition an order of the chief administrator authorizing the issuance. The 
i=esolutioa order must set forth the form and manner of execution of the notes 
and shall contain other terms and conditions the eemmission chief cidminis­
tra10r deems necessary or desirable to provide security for the holders of the 
notes. The note or notes are payable from committed Or appropriated money 
from taxes, grants or loans of the state or federal government made to the 
commission metro transit, or other revenues of the eeFRmissioR metro transit, 
and the money may be pledged to the payment of the notes. +he commission 
Metro transit is authorized to pledge to the payment of the note or notes taxes 
levied by the regieaal tfa-RSit beam metropolitan council under section 
473.446, subdivision 1, clause (a), and if taxes are so pledged the beam 
council shall transfer arriounts received from the levy t0 th€ eommissioR metro 
transit for payment of the note or notes. To the extent the notes are not paid 
from the grant or loan money pledged for the payment thereof, the principal 
and interest of the notes must be paid from any taxes received by the tffffiS:i.t: 
beam council under section 473 .446 and any income and revenue received by 
or accrued to tll€ eommiSsion metro transit during the fiscal year in which the 
note or notes were issued, or other money of the eommissiea metro transit 
lawfully available therefor. 

Sec: 31. Minnesota Statutes 1992, section 473.446, subdivision 1, is 
amended to read: 

Subdivision I. [TAXATION WITHIN TRANSIT TAXING DISTRICT.] 
For the purposes of sections 47:l.404 473.4041 to 473.449 and the metropol­
itan transit system,. except as otherwise provided in this subdivision, the 
regional lffiHSil .beam council shall levy each year upon all taxable property 
within the mettopolitan transit taxing district, defined in subdivision 2, a 
transit tax consisting of: 

(a) an amount which shall be used for payment of the expenses of operating 
transit and paratransit service and to provide for_payment of obligations issued 
by the e0mmissi00 metro transit under section 473.436, subdivision 6; 

(b) an additional amount, if any, the beam council determines to be 
necessary to pro\1ide for the full and timely payment of ttS certificates of 
indebtedness and other obligations outstanding oo JHly- +, ~, to which 
property taxes under. this section have been pledged; and 

(c) an additional amount necessary to provide full and timely payment of 
certificates of indebtedness, bonds, including refunding bonds or other 
obligations issued or to be issued under section 473.39 by the council for 
purposes of. acquisition and betterment of property and other improvements of 
a capital nature .and to which the council or former regional transit board has 
specifically pledged tax levies under this clause. 

The property tax levied by the ,egianal tfl!f>Sit beam feF geom! ~HFposes 
council under clause (a) must not exceed the following amount for the years 
specified: 
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(1) fef !al<es ~ ill-1-98&;- ll!e l'f89l!€l ef-HHII!; lflllllipliea ey ll!e 
lelal assessoa valealiea ef all !al<al,le p,epe,ty 1-.1 wl!kiH ll!e FRBlf8pelitaR 
lfaRsi! ta,ciflg ffi5lfiGt as aajestea ey ll!e l'f•'·isieas of Minaoseta S1a10tes 
+986;- ses~ens ~ 2'.73.IJ, subdivisieR +at ftBG ~ 

~ feF !al<es payaels ill W89, ll!e l'f89l!€l ef fit ll!e ••gienal lfaRsi! beaf0'S 
jlf8fOFI)' *""' levy liFRitatien fe£ ge,te£al Pllff'SSOS feF ll!e - ~ yea, 
-1-98& cletefFRinecl IHleef elaese fB meltipliecl !.y W aa in<leJ< feF ff!afket 
valeatiea el!anges eff"8l te ll!e assossFReR! yea, -1-98& te!a! FRfH'ke! ,ealeatien ef 
all laJ<able p•eperlj' leffiteEI wl!kiH ll!e ffletropelitan lfaRsi! ta,ciflg ffi5lfiGt 
ei¥i<le4 l,y !he assessment year -1-98+ te!a! ff!afket valeatien of all !al<al,le 
p,eperly Ieeatea wl!kiH !Ile FRBIFOpelitan lfaRsi! ta,cif1g eistriet; an<i 

fJi for taxes payable in -l--990 an<i sebs•EtH•nt yea,& 1994, the product of (i) 
the former regionaLtransit board's property tax levy limitation for general 
purposes for the previous year determined u·ncter ~ subdivision .Minnesota 
Statutes 1992, section 473.446, subdivision 1, clause (3), multiplied by (ii) an 
index for market valuation changes equal to the total market valuation of all 
taxable property located within the metropolitan transit taxing district for the 
current assessment year divided by the total.market valuation of all taxable 
property located within the metropolitan transit taxing district for the previous 
assessment year; and 

(2) for taxes payable in 1995 and subsequent years, the product of (i) the 
council's property tax levy limitation for the previous year determined under 
this subdivision multiplied by ( ii) an index for market valuation changes equal 
to the total market _valuation of all taxable property ...located within the 
metropolitan transit taxing district for th"e- current assessment year divided by 
the total market valuation of all taxable property located within the metro­
politan transit taxing district for the previous ·assessment year. 

For the purpose of detennining the Fegienal lfaRsi! 1'eaFe's council's 
property tax levy limitation feF geneFal peq,es•• fef ll!e *""'6s payable yea, 
W8S fHlG sw.BseEJHent ysai:s under this subdivision_, "total market valuation"· 
means the total market valuation of all taxable property within the metropol­
itan transit taxing district without valuation adjustments for fiscal disparities 
(chapter 473F), tax increment financing (sections 469.174 to 469.179), and 
high voltage transmission lines (section 273.425). -

The county auditor shall reduce the tax levied pursuant io this subdivision 
on all property within statutory and home rule. charter cities and towns that 
receive full-peak service and limited off-peak service by an amount equal to 
the tax levy that would be produced by applying a rate of0.510 percent of net 
tax capacity on the property. The county auditor shall reduce the tax levied 
pursuant to this subdivision on all property within statutory and home rule 
charter cities and towns that receive limited peak service by an amount equal 
to the tax levy that would be produced by applying a rate of 0. 765 percent of 
net tax capacity on the property. The amounts so computed by the county 
auditor shall be submitted to the commissioner of revenue as part of the 
abstracts of tax lists required to be filed- with the-cpmmissioner undet section 
275.29. Any prior year adjustments shall also be certified in the abstracts of 
tax lists. The commissioner shall review the certifications to determine their 
accuracy and may make changes in the certification as necessary or return a 
certification to the county auditor for correctionsc The commissioner shall pay 
to the Fegienal lraRsit l,ea,e council the amounts certified by the county 
auditors on the dates provided in section 273.1398. There is annually 
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appropriated from the general fund in the state treasury to the department of 
revenue the amounts necessary to make these payments. 

For the purposes of this subdivision, "full-peak and limited off-peak 
service" means peak period regular route service, plus weekday midday 
regular route service at intervals longer than 60 minutes on the route with the 
greatest frequency; and "limited peak period service" means peak period 
regular route service only. 

Sec. 32. Minnesota Statutes 1992, section 473.446, subdivision la, is 
amended to read: 

Subd. la. [TAXATION WITHIN TRANSIT AREA.] For the purposes of 
sections 4+a.~C:M 173.4041 to 473.449, and the metropolitan transit system, 
the ,ogieRal tFORSit beOF<i council shall levy upon all taxable property within 
the metropolitan transit area but outside of the metropolitan transit taxing 
district, defined in subdivision 2, a transit tax, which shall be equal to ten 
percent of the sum of the levies provided in subdivision I, clauses (a) to (c). 
The proceeds of this tax shall be used only for paratransit services or ride 
sharing programs designed to serve persons located within the transit area but 
outside of the transit taxing district. · 

Sec. 33. Minnesota Statutes 1992, section 473.446, subdivision 3, is 
amended to read: 

Subd. 3. [CERTIFICATION AND COLLECTION.] Each county treasurer 
shall collect and make settlement of the taxes levied under subdivisions I and 
la with the treasurer of the beOF<i council. For taxes levied in 1992, payable 
in 1993, by the former regional transit board under Minnesota Statutes 1992, 
section 473.446, each county treasurer shall collect and make settlement of 
the taxes levied with the treasurer of the council. The levy of transit taxes 
pursuant to this section shall not affect the amount or rate of taxes which may 
be levied by any county or municipality or by the beOF<i council for other 
purposes authorized by law· and shall be in addition to any other property tax 
authorized by law. 

Sec. 34. Minnesota Statutes 1992, section 473.446, subdivision 7, is 
amended to read: 

Subd. 7. [PROTECTION OF RIGHTS OF HOLDERS OF OUTSTAND­
ING INDEBTEDNESS.] Beginning for taxes levied in -1-9841993, payable in 
~ I 994, and for each succeeding year, the metro transit eelllllissieR shall 
certify to the IFaRSit beOF<i council before October 1 of each year the amounts 
necessary to provide full and timely payment of certificates of indebtedness, 
bonds, and other obligations of the eefflfflissiea metro transit, until all debt of 
the e0fflfflissi0R metro transit is fully discharged. As part of its levy made 
pursuant to suedi,·isieas subdivision 1 aR<I a, the beOF<i council shall levy the 
amounts certified by ~ eomm.issioR metro transit and transfer the proceeds 
to the eoRlfHission metro trg.nsit for payment of its obligations. The taxes must 
be levied, certified, and coilected in accordance with the terms and conditions 
of the indebtedness. Nothing in Laws 1984, chapter 654 may impair the rights 
of holders of valid obligations of the metropolitan transit commission to 
require a levy of property taxes. The IFaRSit beOF<i council shall take the 
actions necessary to·comply with the terms and conditions of the obligations, 
including if necessary the levy of property taxes to provide for a deficiency. 
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Sec. 35. Minnesota Statutes 1992, section 473.446, subdivision 8, is 
amended to read: 

Subd. 8. [STATE REVIEW.] The be""'1 council must certify its proposed 
property tax levy under this section to the commissioner· of revenue by 

. Al>g,i,;! + September I 5 of the levy year. The commissioner of revenue shall 
annually determine whether the property tax fef geoo,al J>Uf[lBSes certified 
by the regisaal !Fal½Si! be""'1 council for levy following the adoption of i!s 
metro transit's and the authority's proposed budget is withln the. levy 
limitation imposed by subdivision I. The commissioner shall also annually 
determine whether the transit tax imposed on aH taxable property within 
the metropolitan transit area but outside of the metropolitan transit taxing 
district is within the levy limitation imposed by subdivision la. The 
determination must be completed prior to September November I of each year. 
If current information regarding market valuation in any colli1ty is not 
transmitted to the commissioner in a timely manner, the commissioner may 
estimate the current market valuation within that county for purposes . of 
making the calculations. 

ARTICLE 2 

MISCELLANEOUS PROVISIONS 

Section I. Minnesota Statutes 1992, section 15.0597, subdivi,ion I, is 
amended to read: 

Subdivision I. [DEFINITIONS.] As used in this section, the following· 
terms shall have the meanings given them. 

(a) "Agency" means (l) a state board, commi,sion, council, committee, 
authority, task force, including an advisory task force cre,ated under section 
15.014 or 15.0593, or other similar multimember agency created by statute 
and having statewide jurisdiction; and (2) the metropolitan council, regieaal 
lfaHSit ooa£G-; metropolitan airports commission, metropolitan parks and open 
space commission, metropolitan sports facilities commission, metropolitan 
waste control commission, capitol· area architectural and planning board, and 
any agency with a regional jurisdiction created in this state pursuant to an 
interstate· compact. 

(b) "Vacancy" or "vacant agency position" means (l) a vacancy in an 
existing agency, or (2) a new, unfilled agency position; provided that 
"vacancy" shall not mean (!) a vacant position .on an agency composed 
exclusively of persons employed by a political subdivision or another agency, 
or (2) a vacancy to be filled by a person required to have a specific title or 
position. 

(c) "Secretary" means the secretary of state. 

Sec. 2. Minnesota Statutes 1992, section l5A.081, subdivision I, is 
amended to read: 

Subdivision I. [SALARY RANGES.] The governor shall set the salary rate 
within the ranges listed below for positions specified in this subdivision, upon 
approval of the legislative commission on employee relations and the 
legislature as provided by section 43A.18, subdivisions 2 and 5: 
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Salary Range 

Effective 

July I, 1987 

Commissioner of finance; 

Commissioner of education; 

Commissioner -of transportation; 

Commissioner of human services; 

Commissioner of revenue; 

Commissioner of public safety; 

Executive director, state board of investment; 

Director of the state lottery; 

$50,000-$67 ,500 

Commissioner of administration; 

Commissioner of agriculrure; 

Commissioner of commerce; 

Commissioner of corrections; 

Commissioner of jobs and training; 

~ommissioner of erriployee relations; 

· Commissioner of health; 

Commissioner of labor and industry; 

Commissioner of natural resources; 

Commissioner of trade and economic development; 

[31ST DAY 

Chief administrative law judge; office of administrative hearings; 

Commissioner, pollution control agency; 

Director, office of waste management; 

Commissioner, housing finance agency; 

Executive director, public employees retirement 

association; 

Executive director, teacher's retirement association; 

Executive director, state retirement system; 

Chair, metropolitan council; 

Ghai£; ,egioaal traasit ooaF4; 
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$42,500-$60,000 
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Commissioner of human rights; 

Commissioller, department of public service; 

Commissioner of veterans affairs; 

Commissioner, bureau -of mediation services; 

Commissi'?ne_r, public utilities commission; 

Member, transportation regulation· board; 

Ombudsman for corrections; 

Ombudsman for mental health and retardation. 

1387 

Sec. 3, Minnesota Statutes 1992, section 174.04, is amended to read: 

174.04 [FINANCIAL ASSJSTA1'1CE; APPLICATIONS; DISBURSE-
MENT.] 

Subdivision I. [REVIEW OF APPLICATION.] Any state agency which 
receives an application from a fegional development commission, metropol­
itan council, public transit eemm:isGien agency or authority, airport commis­
sion, port authority or other political subdivision of the· st.ite for financial 
assistance for transportation planning, capital ex~nditures or operations to 
any state or federal agency, shall first submit the application to the commis­
sioner of transPortation. The commissioner shalt" revie·w the application ·10 
determine whether it contains matters that substantially affect the statewide 
transportation plan and priorities. If the application does not contain such 
matters, the commissioner shall within 15 days after receipt return the 
application to the applicant political subdivision for forwarding to the 
appropriate agency. If the application contains such matters, the commissioner 
sha11 review and comment on the application as being- consistent with the 
plan and priorities. The commissioner. shall return the application together 
with comments within 45 days after receipt to the applicant political 
subdivision for forwarding with the commissioner's comments to the appro-
priate agency. · 

Subd. 2. [DESIGNATED AGENT.] A regional development commission, 
metropolitan council, public transit semmissiea .agency or authority, airport 
commission, port authority, or any other political subdivision of the state may 
designate the commissioner as its agent to receive and disburse funds ·by 
entering intO·an agreement with the commissioner prescribing •the terms and 
conditions of the· receipt and expenditure of the funds· in accordance with 
federal and state laws and regulations. 

Subd. 3. [EXCEPTIONS,] The provisions of. this section shall not be 
construed as altering or amending in any way the _funding procedures specified 
in sections 161.36, 360.016 or 360.0161. 

Sec. 4. Minnesota Statutes 1992, section 174.22, is amended by adding a 
subdivision to read: 

Subd. 3a. [METRO TRANSIT.] "Metro transit" means the agency 
established by section 473.4041. · 
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Sec. 5. Minnesota Statutes 1992, section 174.23, subdivision 4, is 
amended to read: 

Subd. 4. [RESEARCH; EVALUATION.] The commissioner shall conduct 
research and shall study, analyze, and evaluate concepts, techniques, pro­
grams, and projects to accomplish the purposes of sections 174.21 to 174.27, 
including traffic operations improvements, preferential treatment and other 
encouragement of transit and paratransit services and high-occupancy vehi­
cles, improvements in the management and operation of regular route transit 
services, special provision for pedestrians and bicycles, management and 
control of parking, changes in work schedules, and reduction of vehicle use 
in congested and residential areas. The commissioner shall examine and 
evaluate such concepts, techniqll;eS, programs, and projects now or previously 
employed or· proposed in this state and elsewhere. The commissioner or an 
independent third party under contract to the commissioner shall monitor and 
evaluate the management and operation of public transit systems, services, 
and projects receiving financial or professional and technical assistance under 
sections 174.21 to 174.27 or other state programs to determine the manner in 
which and the extent to which such systems, services, and projects contribute 
or may contribute to the purposes of sections 174.21 to 174.27. The 
commissioner shall develop and promote proposals and projects to accomplish 
the purposes of sections 174.21 to 174.27 and shall actively solicit such 
proposals from municipalities, counties, . legislatively established transit 
esmmissieAs and providers and authorities, regional development commis­
sions, and potential vendors. In conducting such activities the commjssioner 
shall ma,ke the greatest possible use of already available research and 
information. The commissioner shall use the infonnation developed under 
sections 174.21 to 174.27 in dev~loping or revising the state transportation 
plan. 

Sec. 6. Minnesota Statutes 1992, section 174.24, subdivision 2, is 
amended to read: 

Subd. 2. [ELIGIBILITY; APPLICATIONS.] Any legislatively established 
public transit c0mmissisR agency of authority, any county or statutory. or 
horn\! rule charter city providing financial assistance to or operating public 
transit, any private_ operator of public transit, or any combination thereof is 
eligible to receive financial assistance through the public transit participation 
program. Eligible recipients must be located outside of the metropolitan area. 

Sec. 7. Minnesota Statutes 1992, section 174.32, subdivision 3, is 
amended to read: 

Subd. 3. [ELIGIBLE RECIPIENTS.] A legislatively established public 
transit eommissieR agency or authority; a public authority organized and 
existing under chapter 398A; a county or statutory or home rule charter city 
operating, intending to operate, or providing financial assistance to a transit 
service; a rail authority; or. a private operator of public transit is eligible for 
assistance under the program. The National Railroad Passenger Corporation, 
known as Amtrak, and any trolley system outside the metropolitan area are not 
eligible for assistance under the program. 

Sec. 8. Minnesota Statutes 1992, section 252.478, subdivision 2, is 
amended to read: 

Subd. 2. [RATES.] Costs of transportation to and from a day training and 
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habilitation service agency must be a part of the payment rate established for 
each day training and habilitation services agency. 

The commissioner may approve payment rates for day trainirig and 
habilitation services that exceed the limits in section 252.46, subdivision 6, 
for vendors whose transportation costs increase as a result of .action taken by,­
~he former regional transit board or the metropolitan transit authority uncJer 
Laws 1988, chapter 684, article 2, section 3, or Laws 1989, chapter 269, 
section 35, or section 473.386, subdivision 4. 

Sec. 9. Minnesota Statutes 1992, section 352.01, subdivision 2b, is 
amended to read: 

Subd. 2b. [EXCLUDED EMPLOYEES.] "State employee" does not 
include: 

(I) elective state officers; 

(2) students employed by the University of Minnesota,' the state universi-. 
ties, and community colleges unless approved for coverage by the board of 
regents, the state university board, or the state board for community colleges, 
as the case may be_; 

(3) employees who are eligible for membership in the siate teachers 
retirement association except employees.of the department of education who 
have chosen or may choose to be covered by the Minnesota state retirement • 
system jnstead of the teachers retirement association; 

(4) employees of the University of Minnesota who- are excluded .from 
coverage by action of the board of regents; 

(5) officers and enlisted personnel in the national guard and the naval 
militia who are assigned to permanent peacetime duty and who under federal 
law are or are required to be_ members of a federal retirement system; 

(6) election officers; 

(7) persons engaged in public work for the state but employed by · 
cqntractors when·· the performance of the contract is:• authorized- by the 
legislature or other competent authority; · .. 

(8) officers- and employees of the senate and hrnise ·of representatives or a. 
legislative committee or commission who are temporarily employed; 

(9) receivers, jurors, notaries public, and court employees who are not in 
the judicial branch as defined· in section 43A.02, subdivision 25, except 
referees and adjusters employed by the department-of _labor and industry; 

(10) patient and inmate help in_ state charitable-, penal, and correctional 
institutions including the Minnesota veterans home; 

(11) persons ·employed for professional services where _the service is 
incidental to regular professional duties and whose c_ompensation is paid on a 
per diem basis; 

(12) employees of the Sibley House Association; 

(13) the· members ofany _state board or commission who serve the state 
intermittently and are paid on a per diem basis; the secretary, secfotary­
treasurer, and treasurer of those boards if their compensation is $500 or less 
per year, or, if they are legally prohibited from serving more than tw_o 
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consecutive terms and their total service is required by law'to be less than ten 
years; and the board of managers of the state agricultural society and its 
treasurer unless the treasurer is also its full-time secretary; 

(14) state troopers; 

(15) temporary employees of the Minnesota state fair employed on or after 
July I for a period not to extend beyond October 15 of that year; and persons 
employed at any time by the state fair administration for special events held 
on the fairgrounds; 

(16) emergency employees in the classified service; except that if an 
emergency employee, within the same pay period, becomes a provisional or 
probationary employee on other than a temporary basis, the employee shall be 
considered a "state employee" retroactively to the beginning of the pay 
pe~od; 

· (17) persons described in section 352B.0l, subdivision 2, clauses (2) to (5); 

(18) temporary employees in the classified service;temporary employees in 
the unclassified service appointed for a definite period of not more than six 

. months and employed less than six months in any one-year period and 
· seasonal help in the classified service employed by the department of revenue; 

(19) trainee employees, except those listed in subdivision 2a, clause (10); 

(20) persons whose compensation is paid on a fee basis; 

(21) state employees who in any year have credit for 12 months service as 
teachers in the public schools of the state and as teachers are members of the 
teachers retirement association or a retirement system in St. Paul, Minneap­
olis, or Duluthi 

(22) employees of the adjutant general employed on an unlimited intermit­
tent or temporary basis in the classified and unclassified service for the 
support of army and air national guard training facilities; 

(23fchaplains and nuns who are excluded from coverage under the federal 
old age; survivors, disability, and health insurance program for the perfor­

.mance of service as specified in United States Code, title 42, section 
4i0(a)(8)(A), as amended, if no irrevocable election of coverage has been 
made under section 312J(r) of the Internal Revenue Code of 1954, as 
amended; 

(24) examination monitors employed by departments, agencies, commis­
sions, and boards to .conduct examinations required by law; 

(25) members of appeal tribunals, exclusive of the chair, to which reference 
is made in section 268.10, subdivision 4;· 

(26) persons appointed to serve as members of fact-finding commissions or 
adjustment panels, arbitrators, or labor referees under chapter 179; · 

(27) temporary employees employed for limited periods under any state or 
federal program for training or rehabilitation including persons employed for 
limited periods from areas of economic distress except skille4 and supervisory 
persorinel and persons having civil service status covered by the system; 

(28) full-time students employed by the Minnesota historical society 
intermittently during part of the year and full-time during the summer months; 
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(29) temporary employees, appointed for not more than six months, of the 
metropolitan council and ef aey ef #s slalutsry boa£<I&; if the beaHI members 
a£e af)13ointed -l3y- the metFOpolilaR €8QH€H the f1!etropolitan agencies; 

(30) persons employed in positions designated by the department of 
employee relations as student workers; 

(31) any person who is 65 years of age or older when appointed and who 
does not have allowable service credit for previou~- employment, unless the 
employee -gives .notice to the director within 60 days after appointment that 
cove~age is desired; 

(32) members of trades employed by the metropolitan waste control 
commission with trade union pension plan coverage under a· collective 
bargaining agreement first employed after June I, 1977; 

(33) persons employed in subsidized on-the-job training, work experience, 
or public service employment as enrollees under the federal Comprehensive 
Employment and Training Act after March 30, 1978, unles.s the person has as 
of the later of March 30, 1978, orthe date of employment sufficient service 
credit in the re_tirement system to meet the minimuni vesting requirements for 
a deferred annuity, or the employer agrees in writing on fo_rms prescribed by 
the director to make the required employer contributions, including any . 
employer additional contri~uti()ns, on account of that person fro_m rev~nue 
sources other than_ funds provided nnder the federal Comprehensive Employ­
inent and Training Act, or the person agrees in writing on forms prescribed by 
the director to make the required employer contribution in addition to the 
required employee contribution; 

(34) off-duty peace officers while employed by the melFB~slitao metro 
transit eommission under section 629.40, subdivision 5; and 

(35) persons who are employed as full-time firefighters by .the department 
of military affairs and as firefighters are members ofthe public employees 
police and fire fund. 

Sec. JO. Minnesota Statutes 1992, section 352.75, subdivision 2, is 
amended· to read: 

Subd. 2. [NEW EMPLOYEES.] All persons first employed by the:former 
metropolitan transit commission as employees of the transit operating division 
on or after July I, 1978, or by metro transit after June 30, 1993, are members 
of the Minnesota state -retirement system and are consid~red state employees 
for purposes ofthis chapter unless specifically excluded under section. 352.0 I, 
subdivision 2b. 

Sec. I I. Minnesota Statutes 1992, section 352D.02, subdivision I, is 
amended to read: 

Subdivision I. [COVERAGE.Ha) Employees enumerated in paragraph (b), 
if they are in the unclassified service of the state and are eligible-for coverage 
under the general state employees retirement plan under chapter ~52, are 
participants in the unclassified program under this chapter unless the 
employee gives notice to the executive director of the Minnesota state 
retirement system within one year following the commencement of employ­
ment in the unclassified scrVice that the employee desires coverage under'the 
general sta_te employees retireinent plan. For the purposes of this chapter, an 
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employee who does not file notice with the executiVe director is deemed to 
have exercised the option to participate in the unclassified plan. 

(b) Enumerated_ employees are: 

( 1) an employee in the office of the governor, lieutenant g9vernor, secretary 
of state, state auditor, state treasurer, attorney general, of an employee of the 
state board of investment;. 

(2) the head of a department, division, or agency created by siatute in the 
unclassified service, an acting depar-tment head subsequently·appointed to the 
position, or an employee enumerated in section 15A.08_l, subdivision l or 
lSA.083, subdivision 4; 

(3) a permanent, full-time unclassified employee of the legislature or a 
commission or agency of the legislature or a temporary legislative employee 

· having shares in the _supplemental retirement fund as a result of former 
employment covered· by this chapter, -whether or not eligible for coverage 
under the Minne_sota state retirement system; 

( 4) a person otherthan an employee of the state board of t;;chnical colleges 
who is employed in a position established under section 43A.08, subdivision 
l, c1ause (3), or subdivision la,_ or in a position authorized under a statute 
creating or establishing a department or agency of the state, which is at the 
deputy or assistant head of depart:rnent or agcnc)'. or director level; 

(5) the chair, chief administrator, and not to exceed nine positions at the 
division director or administrative deputy level of. the metropolitan waste 
control commission as designated by the commission; the ffiiHf; e;irneutivB 
~ chief administrator, an~ p.ot to exceed three positions at the division 
director or assistant to the €haiF chief administrator level of the Feg:ianal traDsi-t 
ooaffl. m"etropolitan transit authority; a chief administrator who is an employee 
of the metrepslitaH metro transit e0mm.issi0n; and too €hair, €meeHtive 
Gireelor, aHd not to exceed nine positions at the · division director or 
administrative deputy level of the metropolitan council as designated by the 
council; provided· that upon initial designation of all positions provided for in 
this clause~ no further designations or redesignations may be madt; without 
approval of the board of directors of the Minnesota state retirement system; 

(6) the-executive director, associate executive director, and not to exceed 
nine positions of the higher education coordinating board in the Unclassified 
service, as designated by the higher education coordinating board before 
January I, 1992, or subsequently redesignated with the approval of the board 
of directors of the Minnesota sta~e retirement.system; unless the person has 
elected coverage by the individual retirement account plan under chapter 
354B; 

(7) the clerk of the appellate courts appointed under article VI, section 2, 
of the Constitution of the state of Minnesota; 

(8) the cliief executive officers of correctional facilities operated by the 
department of corrections and of hospitals and nursing homes operated by the 
department of human services; 

(9) an-.employee ':"hose principal employment is at the state ceremonial 
house; 

(10) an employee of the Minnesota educational computing corporation; 
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(11) an employee,of the world trade Center board; 

(12) an employee of the state lottery board who is covered by . the 
man.igerial plawestabli'shed Under 'section 43A.18, subdivision 3; and 

(13) an employee of the s;ate board of technical colleges employed in a 
position established under section 43A.08, subdivision I, clause (3), or ,Ia, 
unless the person-has elected coverage by the individual retirement.account 
plan under chapter 354B. · 

Sec. 12. Minnesota Statutes 1992, section 473.121, subdivision 11, is 
amended to read: · · · 

Subd. II. [INDEPENDENT COMMISSION, BOARD OR AGENCY.] 
"Independent commission, board or agency" means governmental ent~ties 
with jurisdictions lying in whole or in part within the metropolitan area but not 
including ageneies tltaH!Rl sooj<,€1 te the re~ui,emen~; of seaiea' 173. I 6 I the 
metropolitan transit. authority, metro transit,_ and the metropolitan waste 
control commission.' ' · 

Sec. 13. Minnesota Stall)tes 1992, section 473.121, is amended by adding 
a subdivision to read: 

Subd. 15a. [TRANSIT AUTHORITY OR AUTHORITY.] "Transit aulhor­
ity" or ·"authority" means the metropolitan transit" authority created in 
section 473.373. 

Sec. 14. Minnesota Statutes 1992, section 473.121, is.amended by adding 
a subdivisjon to read: :t -

Subd. 15b. [METRO TRANSIT.] ''Metro transit" means the metropolitan 
agency created in section 473,.4041. 

Sec: ·1s. Min.nisota Statutes I 992, section 473.146, subdivision I, is 
amended to read: · 

Subdivision I. [REQUIREMENT REQUIREMENTS.] The council. shall 
adopt a long-range compreherisive policy plan for·each metropolitan agency 
required to prepare an implementation plan under section _473.161 qnd the 
metropolitan transit authof-ity: The plans must substaritially cohforin to all 
polic)" statements, _purposes, goal"s, Standards, and maps in ·the development 
guide developed and adopted by the council under this chapter. Each policy 
plan must include, to the extent appropriate to the functions, servkes, .ind 
systems covered, the foBowing: 

(I) forecasts of changes in the general levels and distribution of population, 
households·, employment, land uses,, and other relevant matter's, -for the 
-metropolitan area and appropriate subareas, to be used in preparing the 
implementation· plan of. the affected ·metropolit~n agency; 

(2) a statement of issues, problems, needs, and opportunities with respect 
to the functions, services, and systems covered; 

(3) a statement of the cound!'s goals, objectives; ,and priorities with respect 
to the functions, sef.v-ices, and systems covered~ addressing .areas arid 
JX)pulations to be served, the levels, distribution, and staging of serVices;· a 
general description of the facility systems required to support 1:hc services, 
and other similar ·matters; 
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(4) a statement of J)Olicies to effectuate the c~unCil's goals, objectives, and 
priorities; 

(5) a statement ofthe fiscal.implications of the council's plan, including a 
statement of: (i) the resources available under existing fiscal policy; (ii) the 
adequacy of resources under existing fiscal policy and any shortfalls and 
unattended needs; (iii) additional resources, if any, that are or may be required 
to effectuate ·the council's goals, objectives; and priorities; and (iv) any 
changes in existing fiscal policy, on regional revenues and intergovernmental 
aids respectively,-that are_· expected or that the council has recommended or 
may recommend; 

(6) a statement of the standards, criteria, and procedures that the council 
will use in monitoring and evaluating the implementation of the plan; 

cl) a statement of the matters that must be addressed in the implementation 
plan of the affected metropolitan agency; 

(8) a statement of the relationship of the policy plan to other policy plans 
and chapters of the metropolitan development guide; · · 

(9) a.statement of the relationships to local comprehensive plans prepared 
under sections 473.851 to 473.872; and 

- (10) additional general information as may be necessary to develop the 
policy plan or as may be required by the laws relating to the metropolitan 
agency and function covered by the policy plan. 

Sec. 16. Minnesota Statutes 1992, section 473.146, subdivision 4, is 
amen<;tect to read: 

Subd. 4. [TRANSPORTATION PLANNlNG.].The metropolitan council is 
the designated planning agency for any long-range comprehensive transpor­
tation planning required by section 134 of the Federal Highway Act of 1962, 
Section 4 of Urban Mass Transportation Act of 1964 and Section 112 of 
Federal Aid Highway Act of 1973 and other federal transportation laws. The 
council shall assure administration and coordination_ of transportation plan­
nirig with appropriate state, regional and other agencies, counties, and 

. i:n:unicipalities, and sha~l establish an advisory body consisting of represen­
tatives .of tht,! Feg.ioRal metropolitan transit beam- authority, citizens, munic­
ipalities, counties, and state agencies in fulfillment of the planning 
responsibi]iti_es of the council and the transit beam: authority. · 

Sec. 17. Minnesota Statutes 1992, section 473.1623, subdivision 2, is 
amended to read: 

Subd. 2. [FINANCIAL REPORTING AND MANAGEMENT ADVISORY 
COMMITTEE.] A financial reporting and management advisory committee is 
created, <;:,onsisting of the chairs or chief administrators of the council and the 
following metropolitan agencies: the waste control commission, tmBstt -00afa-;, 
tfa-Rsii.eommission, metropolitan transit authority, metro transit, metropolitan 
airports commission, and sports facilities commission. The committee is 
established to assist and advise the council and other governing boards·. in 
meeting the requirements of this ~ction. Staff and administrative services for 
the committee .must be provided by the council and .t!te member agencies. 
Ot_her agenc~es shall make financial information avaifable upon request. 

Sec. 18 .. Minnesota Statutes 1992, section 473.164, subdivision 3, is 
amended to read: 
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· Subd. 3. At the conclusion 9f each budget year, the council, in cooperation 
with each commission. or beam authority, shall adopt. a, final statement of , 
costs -incurred by the council for each commission or .e0fml authotity. Where 
costs incurred in the budget year have exceeded the amount budgeted, each 
commission pr beam authority shall transfer to the council the additio.nal 
moneys needed to .. pay the amount . of the · costs in excess of the. amount · 
budgeted, and shall include a SJ/m_ in its next budget, Any excess of budgeted 
costs over actua): costs may 6e ·retained by the council and applied to the 
p/lyment of budgeted costs in the next year. Ges-!s mey,rod 8'lfHlg .J.9+e .sltall 
l,o ,ei,nellfSeEI le !lie c6lfflSil 8" e, eefeFe Deeemlaer M, -1-916-, fellewing 
reeeif,1 and m aeeerElanee with a statement ef eesls transmilled by the emrneil. 
~JotnrithstaRE1.ing tke 1uo1.•isioaS ef_ thls seetioR, aftet: .July -t-, -1-9&-I, ~ 
metrapelilaa c6lfflSil shall Bet €barge. !lie regienal traDSit beam fa£ any eests 
inearreEI lay !lie c6lfflSil fa£ !lie stooy ef light rail traDSit "8iess the stooy jllaR 
and l,"'1g@t hav,, ,laeoo "I'~• 8¥00 0j' ths laea£<h 

Sec. 19. Minnesota Statutes 1992, section 473.168, subdivision 2, is 
amended to read: 

Subd. 2. The metropolitan council m eeasllltallea with !lie regienal transi! 
beam may require that any free\\iay constructed in the metropolitan area on 
which actual constructio9 has not been commenced by April 12, 1974 include 
provisioris for exclusivtflanes·for buses and, as the· council may determine; 

· other forms of multipassenger transit. The council, in making its detennina­
tion, must d6monstrate thatthe excluSive lanes are necessary to implement the 
transportation policy plan of the development guide. 

Sec. 20, Minnesota Statutes 1992, · section 473.181, subdivision '3, is 
amended to read: 

. -· . - . 

Subd. 3. [M&IROl'Obll;\,N METRO TRANSIT C~@11SSIOK] liw 
couricil shall review acqi.lisition of public transit systems· aHd the issuaaes 0£ 
re,•eaae l,011QS by !lie melrepelilan metro transit. eemmissien pursuant IO . I 
seelle!i 47J.4Q§, SYbElivisieR 5. 

Sec, 21. Minnesota.Statuies 1992, section 473.223, is amended to read: 

4';:3.223 [FEDERAL AID.] 

For the purposes of this section the term "governmental subdivision" 
.:includes municipalities, counties and other political subdivisions generally. If 
·. federal aid for transportation programs an~ projects is otherwise unavailable 
.to an existing agency or governmental subdivision, "1e •metropolitan collilcil 
may cooperate with .the government of the United States and any agency or 
department thereof and the affected agency or other governmental subdivision 
in establishing metropolitan area eligibility to receive federal aid, ·and may 
comply with the provisions of the Jaws of the United States and any rules and 
regulations made thereunder for the expenditure of federal moneys upon such 
projects as are proposed for federal assistance. If necessary to meet federal 
requirements, the council, #le regiorn1l metro transit eeaffl, and the metro­
politan transit eemmissiea authority may be considered a single eligible unit 
to carry out their respective responsibilities. The metropolitan council niay 
acceptfoderal aid .and other aid, either pl/blic' or private; for and inbehalf of 
the metropolitan area or any govenunental subdivision of the state, for 
transportation progra¢s and projects within the metropolitan area upon such 
terms and conditions as are' or may be prescribed by the laws of the United 
States and any rules or regulations made thereunder, and is authorized to act 
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as agent of any governmental subdivision of the state with jurisdiction in the 
metropolitan area upon request of such subdivision in ·accepting the aid in its 
behalf for such programs or projects financed either in whole or in part by 
federal aid. The governing body of any such subdivision is authorized to 
designate the metropolitan council as its agent for such purposes and to enter 
into an agreement with the council prescribing the terms and conditions of the 
agency relationship in accordance with state and foderal laws, rules and 
regulations. The metropolitan council is authorized to designate an appropriate 
state agency as its agent for such purposes and to enter into an agreement with 
such agency prescribing the terms and conditions of the agency relationship in 
accordance with state and federal laws, rules and regulations. 

Nothing contained herein shall limii any separate· authority of agencies Or 
governmental subdivisions of the state to contract for and receive federal aid. 
However, no political subdivision within the metropolitan area may apply for 
federal transit assistance unless its application has been .submitted to and 
approved by the council. 

Sec. 22. Minnesota Statutes 1992, section 629.40, subdivision 5, is 
amended to read: 

Subd. 5. [OFFICERS APPOINTED BY H~TROPOLITA.~1 METRO 
TRANSIT COMMISSION.] An off-duty peace officer as defined in section 
626.84, subdivision I, paragraph (c), may be employed by !he me1ro~eli1an 
metro transit eemmissien to police its property and -routes and may make an 
arrest under section 629.34 while on duty for too mstmf)eli-tae metro. transit 
eammissien _anywhere within th_e counti_es of Anoka, Carver,. Dakota, Hen­
nepin, Ramsey, Scott, and Washington. The powers of arrest may only be 
exercised in connection with investigations authorized by too eommissien 

· _metro transit that relate to eemmissiea metro transit property, equipment, 
employees, and passengers. 

ARTICLE 3 

GOVERNANCE ADVISORY COUNSEL 

Section I. [STATE ADVISORY COUNCIL.] 

. Subdivision 1. [ESTABLISHMENT; PURPOSE.] A state advisory council 
on metropolitan governance is established to provide a forum at the state level 
for 'education, discussion, - identification of em1,?rging . regional needs and 
appropriate responses, a,nd advice to the legislature on the present and future 
role of the metropolitan council, ·metropolitan agencies, and the locai 
governmental units as defined in Minnesota Statutes/ section 473.121. The 
creation· of the advisory council shall not affect a,ny otherwise existing 
reporting relationships of the council, m·etropolitan -agencies, or the local 
governmental units to the legislature. ' 

Subd, 2. [AUTHORITY; DUTIES.] (a) The advisory council shall r;~i~w 
and comment to the legislature on the duties and responsibilities of the · 
council,. metropolitan agencies, am;J,_the-local governmental units. · 

(b (The advisory. c~uncil may gather information, conduct research and 
analysis, and advise the legislature on matters re"lat'ed to· the council's charge: 

( c) The advisory council may conduct public hearings to inform the public 
and solicit opinion. 
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(d) The advisory council shall consult with local governmental units"in 
making its recommendations. 

Subd. 3. [MEMBERSHIP] The advisory council shall consist of 15 
members who serve at the pleasure of the appointing authority as Joll_ows: 

(1) six legislators; three members of the senate appointed by the subcom­
mittee on committees of the committee on rules; and three members of the 
house cf repi-esentatives appointed by the speaker; and 

(2) nine public members who are ·resid~n_ts of the metropolitan area; two 
appointed -by the subcommittee on committees of the committee on rules of the 
senate and lrvo appointed by the speaker of the house; and five appointed by 
the governor. 

Subd. 4. [CHAIRS.] The legislative appointing authorities shall each 
designate a legislative appointee to serve as co-chair of the advisory Council. 

Subd. 5. [ADMINISTRATION.] Legislative staff, the metropolitan coun­
cil, and metropolitan agencies shall provide administrative and staff assis­
tance when requested by the advisory council. 

Sec. 2. [EXPENSES. l 

The metropolitan council shall compensate the members of the advisory 
council. Public members are to be compensated in an amount provided by 
Minnesota Statutes, .section 15 .059, subdivision 3. Members of the legislature 
are paid per diem and travel expenses in an amount provided by Minnesota 
Statutes, section 3.099. The council shall adopt a budget of estimated 
expenses at its first meeting and provide a copy to the metropolitan council. 

ARTICLE 4 

CONFORMING AMENDMENTS, SHORT TITLE 

Section I. [INSTRUCTIONS TO REVISOR.] 

Subdivision 1. [METROPOLITAN TRANSIT AUTHORITY.] ln Minnesota 
Statutes 1993 Supplement, the revisor of statutes shall change the term 
''regional transit board'' (or ''transit. boilrd'' or ''board'' when referring to 
!he regional transit board) or similar terms, to "metropolitan. transit 
authority" (or "transit authority" when referring to the metropolitan transit 
authority), or similar terms, as appropriate and consistent with this act, 
where they appear in Minnesota Statutes 1992, sections JOA.OJ, subdivision 
18; 161.173; 161.174; 174.32, subdivision 2; 221.022; 221.025; 221.031, 
subdivision 3d; 221 .041, subdivision 4; 221 .071, subdivision I; 221.295; 
297B.09, subdivision I; 352.01, subdivision 2a; 473.121, subdivision 5a; 
473.164, subdivision 1; 473.375, subdivisions 2, 3, 4, 6, 9, 10, 12, 14, 15, 
and 18; 473.384, subdivisions 1, 4, 5, 6, and 8; 473.386, subdivisions 1, 4, 
5, and 6; 473.387, subdivisions 2, 3, and 4; 473.394; and 473.405, 
subdivision 6. 

Subd. 2. [METRO TRANSIT.] In Minnesota Statutes 1993 Supplement, the 
revisor of statutes shall change the term "metropolitan transit commission" 
(or "transit commi"ssion" or "the commission" when referring to the 
metropolitan transit commission},. or similar term, to "metro transit" where 
it appears in Minnesota Statutes 1992, sections JOA.OJ, subdivision 18; 
16B.58, subdivision 7; 169.781, subdivision 1; 169.791, subdivision 5; 
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169.792, subdivision 11; 221.022; 352.01, subdivisions 2a and 11; 352.03, 
subdivision]; 473.121, subdivision 5a; 473.384, subdivision l; 473.385, 
subdivision ]; 473.405; 473.408, subdivisions 1, 4, 6, and 7; 473.411, 
subdivisions 3, 4, and 5; 473.42; 473.436, subdivisions 2 and 3; 473.446, 
subdivision 2; 473.448; and 473.449. 

Subd. 3. [METROPOLITAN AGENCIES.] In Minnesota Statutes 1993 
Supplement, the revisor of statutes shall change the term "commission," 
"commission or board," or similar term, when the term does iiot refer to a 
specific metropolitan agency, t_o the term ''metropolitan agency'' or 
"agency," or. similar term, where it appears in Minnesota Statutes 1992, 
sections 473.129, subdivision 6; 473.141, subdivisions 7, 8, 9, JO, 11, 12, 
13, and 14; and 473.164, subdivision 2. 

Subd. 4. [CROSS REFERENCES.] In each section of Minnesota Statutes 
referred to in column A, the revisor of statutes shall delete the reference in 
column B and insert the reference in column C. 

Column A Column B Column C 
169. 781, subd 1 473.404 473.4041 
473.405, subd 1 473.404 473.4041 
473.405, subd 12 473.404 473.4041 
473.411, subd 4 473.404 473.404[ 
473.411, subd 5 473.404 473.4041 
473.449 473.404 473.4041 

Subd. 5. [MINNESOTA RULES.] The revisor of statutes shall make 
similar confor,ri.ing corrections to Minnesota Rules. 

Sec. 2. [REPEALER.] 

Minnesota Statutes 1992, sections 174.22, subdivision 4; 473.121, subdi­
visions 14a and 15; 473.373, subdivisions 4a, 5, 6, and 8; 473.375, 
subdivisions 7, 15, and 16; 473.377; 473.38; 473.384, subdivision 9; 
473.388, subdivision 6; 473.404; 473.405, subdivision 2; 473.415, subdivi­
sion 1; 473.436, subdivision 7; and 473.445; are repealed. 

Sec. 3. [APPLICATION.] 

Articles 1, 2, and 3 apply in the counties of. Anoka, Carver, Dakota, 
Hennepin, Ramsey, Scott, and Washington. 

Sec. 4. [EFFECTIVE DATE.J 

This act is effective July 1, 1993. Article 3 is repealed June 30, 1994." 

Delete the title and insert: 

''A bill for an act relating to metropolitan transit governance; abolishing the 
regional transit board; creating.a new metropolitan transit authority; providing 
for the powers, duties, and administration-of the metropolitan transit author­
ity; authorizing the council to issue debt for the authority's activities and for 
transit; abolishing the metropolitan transit commission; creating metro transit; 
providing for the· administration of metro transit; transferring functions of the 
metropolitan transit commission to metro transit; authorizing the metropolitan 
council to levy taxes to support metro transit's and the metropolitan transit 
authority's activities and for debt service; creating a state advisory council on 
metropolitan governance; changing obsolete references; amending Minnesota 
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Statutes 1992, sections 15.0597, subdivision I; 15A.081, subdivision l; 
174.04; 174.22, by adding a subdivision; 174.23, subdivision 4; 174.24, 
subdivision 2; 174.32, subdivision 3; 252.478, S\llidivision 2; 352.01, 
subdivision 2b; 352.75, subdivision 2; 352D.02, subdivision I; 473.121, 

·subdivision 11, and by adding subdivisions; 473.146, subdivisions I and.4; 
473.1623, subdivision 2; 473.164, subdivision 3; 473.168, subdivision 2; 
473.181, subdivision 3; 473.223; 473.371, subdivision I; 473.373, subdivi­
sions I, la, and by adding subdivisions; 47}.375, subdivisions I, 5, 8, 11, 
13, and 17; 473.382; 473.384, subdivisions 3 and 7; 473.385, subdivision 2; 
473.386, subdivisions 2 and 3; 473.388; 473.39; 473.391; 473.392; 473.405, 
subdivision 5; 473.408, subdivision 2a; 473.409; 473.415; 473.435; 473.436, 
subdivision 6; 473.446, subdivisions I, la, 3, 7, and 8; and 629.40, 
subdivision 5; proposing coding for new _law in Minnesota Statutes, chapter 
473; repealing Minnesota Statutes 1992, sections 174.22, subdivision 4; 
473.121, subdivisions 14a and 15; 473.373, subdivisions 4a, '5, 6, and 8; 
473.375, subdivisions 7, 15, and 16; 473.377; 473.38; 473.384,. subdivision 
9; 473.388, subdivision 6; 473.404; 473.405, subdivision 2; 473.415, 
subdivision I; 473.436, subdivision 7; and 473.445." 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Mr. Lessard from the Committee on Environment and Natural Resources, to 
which was re-referred 

S.E No. 708: A bill for an act relating to agriculture; exempting certain 
nonprofit organizations · from the requirement for a nursery stock dealer 
certificate; proposing coding for new law in Minnesota Statutes, chapter 18. 

Reports the same back with the recommendation that the biU do pass and 
be re-referred to the Committee on Finance. Report adopted. 

Mr. Lessard from the Committee on Environment and Natural Resources, to 
which was referred 

S.F. No. 1115: A bill for an act relating to. natural resources; regulating 
various phases of the operation of aquatic farms, quarantine facilities, and 
private fish hatcheries within the state; providing penalties; amending Min­
nesota Statutes 1992, secti.ons 17.4982, subdivision 8; 17.4983, subdivision 
2; 17.4984, subdivision 2; 17.4985, subdivisions 2 and 3; 17.4986, subdivi­
sion 2; 17.4991, subdivision 4; 17.4992, subdivision 3; 97C.203; 97C.515, 
subdivision 4; and 97C.525, subdivision 3; proposing codfog for new law in 
Minnesota Statutes, chapter 17. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Delete everything after the enacting clause and insert: 

"Section I. Minnesota Statutes 1992, section 17.4982, subdivision I, is 
amended to read: 

Subdivision I. [SCOPE.] The definitions in this section apply to sections 
17.4981 to 17.499'.7 17.4998. 

Sec. 2. Minnesota Statutes I 992, section 17.4982, is amended by adding a 
subdivision to read: 



1400 JOURNAL OF THE SENATE [31STDAY 

Subd. 2a. [AQUACULTURE THERAPEUTICS.] "Aquaculture therapeu­
tics" means dru_gs, medications, and disease control chemicals that are 
approved for aquaculture use by the United States Food and Drug Adminis­
iration or the• United States Environmental Protection Agency. 

Sec. 3. Minnesota Statutes 1992, section 17.4982, subdivision 8, is 
amended to read: 

Subd. 8. [CONTAINMENT FACILITY) "Containment facility" means a 
licensed facility for salmonids or catfish that complies with clauses (I), (3), 
and (4), or clauses (2), (3), and (4): 

(I) disinfects its effluent to the standards in section 17 .4991 before the 
effluent is discharged to public waters, if !Ii@ ~ eeetai11s c-a#ish aR<I 
diseha,ges illle er Hf'SIFeaffl ef watefS eeetaining ralfish"' if !he faeili!y 
eoetaias salmonid:s asd 0isehai:ges iH-te eF UflStFeam ef watefs eontaioiag 
salmoniEls; 

(2) does not discharge to public waters or to waters of the state directly 
connected to public waters; 

(3) raises aquatic life for food consumption only; 

( 4) contains aquatic life requiring a fish health inspection prior, to 
transportation. 

Sec. 4. Minnesota Statutes 1992, section 17.4983, subdivision 2, is 
amended to read: 

Subd. 2. [ACQUISffiON FROM STATE.) (a) The commissioner may sell 
aquatic life to licensed facilities at fair wholesale market value. Fair wholesale 
market value must be determined by the average market price charged in this 
state and contiguous states and provinces for similar quantities. 

(b) The commissioner shall establish procedures to make aquatic life 
available to licensed facilities if state aquatic life would otherwise die or go to 
waste, such as in cases of winterkill lakes, Waters where piscicides will be 
applied, and waters subject to extreme draw-down. The public must be given 
angling opportunities if public access is available. 

( c) The commissioner shall attempt to provide opportunities to make brood 
stock available to licensed facilities to reduce reliance on out-of-state sources 
without causing adverse impacts to game fish populations. 

( d) If the commissioner denies approval to obtain aquatic life outside the 
state, a written notice must be submitted to the applicant stating the reasons 
for denial, and the commissioner shall: 

(I) designate approved sources if available to obtain the desired aquatic life; 
or 

(2) sell the aquatic life from state hatcheries at fair wholesale market value 
if there is a surplus from state operations. 

Sec. 5. Minnesota Statutes 1992, section 17.4984, subdivision 2, is 
amended to read: 

Subd. 2. [LISTED WATERS.] (a) An aquatic farm license must list: 

(I) the specific waters of the. state that may be used in connection with the 
licensed aquatic farm and the species approved for each licensed water; and 
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(2) whether aeration· requiring a pennit is approved; aH<I 

f.>) whether jliseiei!le use is "l'I'""'""· 

1401 

Additional waters may not be used until they are approved by the commis­
sioner.· 

(b) The right to use waters-.Jicensed for private fish hatchery or aquatic farm 
purposes may be transferred between licensees with prior approval by the 
commissioner if requirements for species to be raised are met. Waters that are 
continually connected by a permanent watercourse to other waters must not be 
approved for aquatic farm use, except that connected waters that are isolated 
from.other waters may be licensed as a single water body. Waters that are 
intennittently· collnected or may become connected with other wate:rs may be 
denied, or screening or other measures may be reqnired to prevent passage of 
aquatic life. Listed waters may be changed on approval by the area fisheries 
supervisor or the colllmissioner. 

( c) The commissioner shall conduct an inspection of waters to be licensed 
prior to approving or denying initial licensing of the waters. 

(d) Waters containing game fish of significant public value may be denied 
licensing unless the applicant can demon_strate exclusive riparian control. 

(e) Waters coniaining game fish of significant public value may be denied 
licensing unless the game fish of significant public value are sold to the 
licensee, removed for other state use by the department of natural resources, 
or disposed of as provided in writing by the commissioner. 

(!) Waters licensed under an aquatic farm license may be aerated during 
open water periods without a separate aeration perntjt. · 

Sec. 6. Minnesota StaliJles 1992, section 17.4985, subdivision 2, is 
amended to re.id: 

Subd. 2. [BILL OF LADING.] (a) A pernon may ·transport aquatic life 
except salmonids. or catfish with a completed bill of lading for: 

(I) intrastate transportation of aquatic life between licensed private fish 
hatcheries, aqu~tic farms, or aquarium facilities licensed for the same species 
and of the proper classification for the aquatic life if the aquatic life is being 
transported i'nto a watershed where it is not currently present or if the original 
source of the aquatic life is outside Minnesota and contiguous states; and 

(2) stocking of waters other than public _waters. 

(b) When aquatic life is transported between lieense!I_ jlffi'ale fish hate her 
· ie&, ~ farms, o, a~uariwn fasilitios wuier paragraph (a), a copy of the 
bill of lading must be submitted to the regional fisheries manager➔ 

flt at least 72 hours before the transportation if sjl@Sie6 traASjlorted ·ffite a 
wat6FShe0 are Bat fumHI ia it, 0f ha¥e ~ erigiaal ~ ~ ~1iRBessta 
8flG eontiguous s!ale6; o, 

··• ~ within ;!(I days in €a6e6 net €0"6£8!1 l>)' aauoo flt. 
(c) A hill of la<ling is also m~uiffid al least +;/, heurs i>efere aey 

traRSjlortatioa hetmooa lieeasod w<\1<!£6 of too same lieeAsee if Sjl8ei&s 
lraasjlor!e!I iloo a watershed ar<> aet feuml in it, o, ha¥t! theif erigiaal seure,, 
eutsi!1e Mmaesota am! eoatiguous states. 
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W For transportation and stocking of waters that are not public waters: 

( 1) a bill of lading must be submitted to the regional fisheries manager 72 
hours before transporting fish for stocking; 

(2) a bill of lading must be submitted to the regional fisheries manager 
within five days after stocking if the waters to be stocked are confirmed by 
telecopy or telephone prior to stocking by the regional fisheries office not to 
be public waters; or 

(3) a completed bill of lading may be submitted to the regional fisheries 
office by telecopy prior to transporting fish for stocking. Confirmation that 
the waters to be stocked are not public waters may be made by returning the 
bill of lading by telecopy or in writing. in which cases additional copies need 
not be submitted to the departtnent of natural resources. 

(ej ( d) Bill of lading forms may only be issued by the department of natural 
resources in St. Paul •. and new bill of lading forms may not be issued until all 
previously issued forms have been returned. 

Sec. 7. Minnesota Statutes 1992, section 17.4985, subdivision 3, is 
amended to read: 

Subd. 3. [EXEMPTIONS FOR TRANSPORTATION PERMITS AND 
BILLS OF LADING.] (a) A bill of lading or transportation permit is not 
required by an aquatic farm licensee for importation, transportation, or export 
for the following: 

(1) minnows taken under an aquatic farm license in this state and 
transported intrastate; · 

(2) aquarium or ornamental fish including goldfish and tropical, subtropi­
cal, and saltwater species that cannot survive in the waters of the state, which 
may be imported or transported if accompanied by shipping documents; 

(3) fish or fish eggs that have been processed for use as food, bait, or other 
purposes unrelated to fish propagation; . 

(4) live fish, except salmonids and catfish, from a licensed aquatic farm, 
which may be transported directly to an outlet for processing or for other food 
purposes if accompanied by shipping documents; ' 

(5) fish being exported if accompanied by shipping documents; 

(6) sucker eggs, sucker fry, or fathead minnows transported intrastate for 
bait propagation or feeding of cultural aquatic life; 

(7) species of fish that are found within the state used in connection with 
public shows, exhibits, demonstrations, or fishing pools for periods not 
exceeding 14 days; or 

(8) ~ ef tMjDatie life betv.•000. lieonssEi Watefs ef tae same lieeesee 
intrastate transportation of aquatic life between licensed private fish hatch­
eries, aquatic farms, or aquarium facilities licensed for the same species and 
of the proper facility classification for the aquatic life, except where required 
in subdivision 2 and except that salmonids and caifish may only be transferred 
or transported intrastate without a transportation permit if they had no record 
of bacterial kidney disease at the time they were imported into the state and 
if the most recent fish health inspection since importation has shown no 
certifiable diseases to be present. · 
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Aquatic life being transferred between licensed private fish hntcheries, 
aquatic fanns, or aquarium facilities must be accompanle_d by, shipping 
documents and salmonids and catfish being transferred ..or .. transported 
intrastate without a transportation perm.it must be accompanied by a copy of 
the_ir most recent fish health inspection.· 

(b) Shipping documents required under paragraph (a) must show the place 
of origin, owner or corisignee, destination, number, _and species.·. 

Sec. 8. Minne;ota Statutes 1992, section 17.4986, ·subdivision 2, is 
amended to_ read: 

Subd. 2. [LICENSED FACILITIES.] (a) Tl\e commissioner shall issue 
transportation permits to import: · 

( I) indigenous and naturalized species except trout, salmon, and catfish 
from any source to a standard facility; · 

(2) trout, salmon, and catfish from a nonemergency disease area to a 
containment facility if the fish are certified within the previous year to be free 
of certifiable diseases, except that eggs with enteric redmouth, whirling 
disease, or furunculosis may be imported following treatment approved by the 
commissioner, and fish with bacterial kidney disease may be imported into 
areas where the disease has been previously introduced; and 

(3) trout, salmon, and catfish from a facility in a nonemergency disease 
area with a disease-free history of three years or'more to a standard facility, 
except that eggs with enteric redmouth, whirling disease, or furunculosis may 
be imported following treatment approved by the commissioner, and fish with 
bacterial kidney disease may be imported into areas where the disease has 
been previously introduced. 

(b) If a source facility in aa emet=geaey a nonemergency disease area c·annot 
demonstrate a history free from disease, aquatic life may only be imported 
into a quarantine facility; 

Sec. 9. Minnesota Statutes 1992, section 17.4986, is amended by adding a 
subdivision to rea~: 

Subd. 4. [DISEASE-FREE HISTORY.] When disease-free histories of more, 
than one year are required for importing salmonids Or catfish, the disease 
history mus( be of consecutive years that include the year preVious to, or the 
year: of, the transportation ~equest. · 

Sec. 10. Minnesota Statutes 1992, section 17.4991, subdivision 3, is 
amended to"read: · · 

Subd. 3. [FISH HEALTH INSPECTION.] (a) An aquatic farm propagating 
trout, salmon, or catfish and having an effluent discharge from the aquatic 
farm into public waters must have an annual fish health inspection conducted 
by a certified fish health inspector. Testing must be conducted according· to 
approved laboratory methods; 

(b) A health inspection fee must be charged based on each lot of fish 
sampled. The fee_ by check or money order payable to the department of 
natural resources must be prepaid or paid at the time a bill or noticeis received 
from th~ . commissioner that the inspection and· ,processing of sa!l}ples is 
completed; 
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(c) Upon receipt of payment and completion of inspection, the commis­
sioner shall notify the operator and issue a fish health certificate. The 
certification must be made according to the Fish Health Blue Book by a 
person certified as a fish health inspector. 

(d) All aquatic life intransit or held at transfer stations within the state may 
be inspected by the commissioner. This inspection may include the collection 
of stock for purposes of pathological analysis. Sample size necessary for 
analysis will follow guidelines listed in the Fish Health Blue Book. 

(e) Salmonids and catfish must have a fish health inspection before being 
transported from a containment facility, unless the fish are being transported 
directly to an outlet for processing or other food purposes or unless the 
commissioner determines that an inspection is not needed. A fish health 
inspection conducted for this purpose need only be done on the lot or lots of 
fish that will be transported. The commissioner must conduct a fish health 
inspection requested for this purpose within five working days of receiving 
written notice. Salmonids and catfish may be immediately transported from a 
containment facility to another containment facility once a sample has been 
obtained for a health inspection or once the five-day notice period has 
expired. 

Sec. I I. Minnesota Statutes 1992, section 17.4991, subdivision 4, is 
amended to read: 

Subd. 4. [EMERGENCY DISEASE DETERMINATION.] If emergency 
qiseases exist, the commissioner may order the fish aquatic life in the facility 
to be impounded, confiscated, sold, or destroyed and the facility disinfected. 
The commissioner-shall make every effort to allow disposed fish aquatic life 
to be sold for market if there is no imminent danger of a significant adverse 
impact on natural fish populations 0f immaB health or of escape of the 
pathogen to public waters. 

Sec. 12. Minnesota Statutes 1992, section 17.4991, is amended by adding 
a subdivision to read: 

Subd. 5. [AQUACULTURE THERAPEUTICS REGISTRATION.] (a) 
Aquaculture therapeutics must be registered and labeled in accordance with 
rules adopted by the commissioner of agriculture relating to drugs and feed 
additives. 

(b) The department of agriculture may not require registration of those 
aquaculture therapeutics designated as low regulatory priority by the United 
States Food and Drug Administration. 

Sec. 13. Minnesota Statutes 1992, section 17.4992, subdivision 3, is 
amended to read: 

Subd, 3. [ACQUISITION OF FISH FOR BROOD STOCK.] Game fish 
brood stock may be sold to private fish hatcheries or aquatic farms by the state 
at fair wholesale market value. As a one-time purchase for brood stock 
development, up to 20 pair of adults may be provided, if available, by the state 
through normal operations. 

Sec. 14. Minnesota Statutes 1992, section 17.4995, is amended to read: 

17.4995 [RECE!PfS TO THE GAMg Al® HSII FYI'© DEPARTMENT 
OF NATURAL RESOURCES.] 
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Money received by the state under sections 17.4981 to 17.4997 must be 
deposited in the state· treasury and credited to the game and fish fund and is 
appropriatt;d to the. commissioiier for fisheries purposes. 

Sec. 15. (17.4998] [VIOLATIONS; PENALTY.] 

Unless a differe!J( penalty is prescribed, a violation of a provision of 
sections 17.4981. to 17.4997 or a rule. of the commissioner governing the 
operation of an aquatic farm,. private fish hatchery, or quarantine facility is a 
misdemedtwr. 

Sec. 16. Minnesota Statutes 1992, section 18B.26, subdivision 1, is 
• amended to read: ' 

Subdivision I. [REQUIREMENT.] (a) A person may not use or distribute 
a pesticide in this state unless it is registered with the. commissioner. 
Aquaeul!ure !hefll(leuties shall be registered allEI laeelee iu the same maaaer 
as j>BSlieiEles. Pesticide registrations expire on December 31 of each year and 
may be renewed on or before that date for the following calendar year. 

(b) Registration is not required if a pesticide is shipped from one plant or 
warehouse to another plant or warehouse operated by the saine person and 
used solely at the plant or warehouse as an ingredient in the formulation of a 
pesticide that is registered under this chapter. 

(c) An unregistered pesticide that was previously registered with the 
cOmmisslOnef maji be used only with the written permission of the ·commis­
sioner. · 

(d) Each pesticide with a unique United States Enviromnental Protection 
AgenCy pesticide registration number . or a unique brand name must be 
registered with the commissioner. 

Sec. 17. Minnesota Statutes 1992, section 97C.203, is amended to'read: 

97C.203 [DISPOSAL OF STATE HATCHERY EGGS OR FRY.] 

The commissioner shall dispose of game fish eggs and fry according to the 
following order of priorities: 

( 1) distribution of fish eggs and fry to state hatcheries to hatch fry or raise 
fiQgerlingS-"fOr stocking_ waters of the state for recreational fishing~-and 

· (2) sale of fish eggs and fry to private fish hatcheries or licensed aquatic 
farms le haleh f£y er · Faise fiagerliags le stool< waters ef this - with 
fiagerlings fer reereatisnal fishiRg at a price not less than the wholesale fair 
market value, established as the average price charged at the state's private 
hatcheries an~ contiguou,s states per volume ratest aad-

f.,j sale at fail' market """'8, os1aMiskea as ;I,., """""g0 fR€S ehargoa at ;I,., 
Slat&$~ ~-ftBQ COB~igllOHS ~ f)@f ¥eH:HHS ~-ef fish egg& aad 
f£y le~ fish kaleheries a8'I a<jUa!ie faffHs le haleh f£y er Faise fingerlings 
fer sale. 

Sec. 18. Minnesota Statutes 1992, section 97C.515, subdivision 4, is 
amended to read: 

Subd. 4. [PRIVATE FISH HATCHERY OR AQUATIC FARM.] A person 
with a private fish hatchery or aquatic farm license may transport minnows 
from contiguous slates to the private fish hatchery or aquatic farm, provided 
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the minnows are used for processing or feeding hatchery fish. The commis­
sioner may require inspection of minnows ~sport~~- from-outside the state. 

Sec. 19. Minnesota Statutes 1992, section 97C.525; subdivision 3, is 
amended to read: 

Subd. 3. [MINNOW DEALERS AND HAULERS.] A resident minnow 
dealer or a nonresident exporting minnow hauler may transport ·1eeehes, 
s1:1ekers~ aRG .fathead minnows out of the state. A nonresident exporting 
minnow hauler must possess a bill of lading issued by a minnow dealer with 
an exporting minnow dealer's license. The bill of lading must be on a form 
furnished by the commissioner and must state the exporting minnow hauler's 
name and address, the route through the state, number and species of 
minriows, and the tim_e it was issued. 

Sec. 20. Minnesota Statu.tes I 992, section 1030.2241, is amended to read: 

I03G.2241 [EXEMPTIONS.] 

Sulaaivisiea I. [Il)sllMP'+IOl'IS.J (a) Subject to the condition_s in paragraph 
(b), a replacement plan for wetlands is not required for: 

(I) activities in a wetland that was planted with annually seeded crops, was 
in a crop rotation seeding of pasture grasses or legumes, or- was required to be 
set aside to receive_ price support or other payments t,1nder United States Code, 
title 7, sections 1421 to 1469, in six of the last ten years prior to January l, 
1991; 

(2) activities in a wetland that is or has been enrolled in the federal 
conservation reserve program under United States Code, title 16, section 
3831 , that: . 

(i) was planted with annually seeded crops, was in a crop rotation seeding, 
or was required to be set aside to receive price support or payment under 
United States Code, title 7, sections 1421 to 1469, in •six of the last ten years 
prior to being enrolled in the program; and 

(ii) has not been restored with assistance from a public or private wetland 
restor~tion program; 

(3) activities necessary to repair and maintain e~istiitg pubtic,·or private 
drainage systems as long as wetlands that have been in exist_ence for more than. 
20 years are not drained; · · · 

(4) activities in a wetland that has received a commenced drainage 
determination provided for by the federal Food Security Ad of 1985, that was 
made to the county agricultural stabilization and conservation service office 
prior to September 19, _ 1988, and a ruling and any subsequent appeals or 
reviews have determined that drainage of the wetland had been_ c_ommenced 
prior to December 23, 1985; 

(5) activities exempted from federal regulation under United States Code, . 
· title 33, section 1344([); 

(6) activities authorized under, and conducted in accordance with, an 
applicable general permit issued by the United States Army Corps of 
Engineers under section 404· of the federal Clean Water Act, United States 
Code, title 33, section 1344, except the nationwide permit in Code of Federal 
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Regulations, title 33, section 330·.5, paragraph (a), clause (14); limited to 
when a new road crosses a wetland, and all of clause (26); 

.(7) activities in a type 1 wetland on agricultural land, as defined in United 
States Fish and Wildlife Circular No. 39 .(1971 edition) except for bottomland 
hardwood· type I wetlands; 

(8) activities in a type 2 wetland that is two acres in size or less located on 
agricultural land; 

(9) activities iit a wetland restored for con~rvation purpOses under a 
contract or easement providing the landowner with the right ·10 drain the 
restored wetland; 

(10) activities in a wetland created solely as a result of: 

(i) beaver dam construction; 

(u) blockage of culveris through roadways maintained by a public or private 
entity;_ 

(iii) actions by public entities that were taken for a purpose other than 
creating the wetland; or: · ·· · 

(iv) any combination of (i) to (iii); 

(11) placement, maintenance, repair, enhancement, or replacement of 
utili_ty or utility-type service, including the transmissiori, distribution, .or 
furnishing, at wholesale or retail, of natural or manufactured gas, electricity, 

_ telephone,_ or radio service or. communications if: · · 

(i) the impacts of the proposed project on the hydrologic and biological 
characteristics of the wetland have been avoided and minimized to the extent 
possible; and 

(ii) the proposed project significantly modifies or alters less than one-half 
acre of ·wetlands; 

(12) activities associated with routine maintenance of utility and pipeline 
rights-of-way, provided· the activities do not result in additiona) intrusion into 
the wetland; 

(13) alteration Of a wetland associated with the operation, maintenance, or 
repair of an interstate pipe~ine; 

(14) temporarily crossing or entering a wetland to perform silvicultural 
activities, including timber harvest as patt'of a forest management activity, so 
Jong as the .activity limits the impact on the hydrologic and biologic 
characteristics of the wetland; the activities do not result in the construction of 
dikes, drainage ditches, tile lines, or buildings; and th.e timber harvesting and 
other silvicultural practices dO not result in the drainage of the wetland or 
public waters; · 

( 15) permanent access for forest roads across wetlands so long as the 
activity limits the impact on the hydrologic and biologic characteristics of the 
wetland; the construction activities do not result in the access becoming a 
dike, drninage ditch or tile line;_ with filling avoided wherever possible; and 
there is no drainage of the wetla_nd Or public waters; 

(16) activities associated with routine maintenance or rf!pair of_exiSting 
public highways, mads, streets, and bridges, provided the activities do not 
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result in additional intrusion into the wetland at1G de Bet f@5ffit iB the Eifaiaing 
erfilliag, whel½' or paFlially, ef a wetland outside of the existing right-of-way; 

(J 7) emergency repair and normal maintenance -and repair of existing · 
public works, provided the activity does not result in additional intrllsion of 
the pub1ic works into the wetland and do not result in ·the draining or filling, 
wholly or partially, of a wetland; · 

(18) normal maintenance and minor repair of structures causing no 
additional intrusion 9f an existing structure into the wetland, and maintenance 
and repair of private crossings that do not resuit in the draining or filling, 
wholly or partially, of a wetland; 

(19) duck blinds; 

(20) aquaculture activities, eJ<€@J't bHilaing eF alteFiRg ef <leeks aRd 
aeli><ilies inYelYing the aFaining e, filling, whel½' er pa,tially, ef a woUana 
including pond excavation and construction dnd tnllintenance of associated 
access roads and dikes authorized Under, and conducted in accordance with, 
a permit issued by the United States Army Corps-of Engineers under section 
404 of the federal Clean Water Act, United States Code, title 33, section 1344, 
but n_ot including construction or expansion of buildings; 

(Tl) wild rice production activities, including necessary diking and other 
activities authorized under a permit issued by the United State Army Corps of 
Engineers under section 404 of the federal Clean Water Act, United States 
Code; title 33, section 1344; 

(22) normal agricultural practices to control pests or weeds, defined by rule 
as either noxious or sec0ndary weeds, in accordance with applicable require­
ments under state and federal law, including established best management 
practices; 

(23) activities in a wetland that is on agricultural land annually enrolled in 
the federal Food, Agricultural, Conservation, and Trade Act of 1990, United 
States Code, title 16, section 3821, subsection (a), clauses (1) to (3), as 
amended, ·and is subject to sections 1421 to· 1424 of the federal act in effect 
on January l, 1991, except that land enrolled in a federal farm program is 
eligible for easement participation for those acres not already compensated 
under a federal program; · 

(24) development projects and ditch improvement projects in the state that 
have received preliminary_ or final plat approval, or ·infrastructure that has 
been installed, or _having local site plan _approval, conditional use permitS, or 
similar offici3.I approval by a governing b,9d)' or government agency, within 
five years before July I, 1991. In the seven-county metropolitan area and in 
cities of the first and · second class, plat approval must be preliminary as 

. approved by the appropriate governing body. 

(b) __ A person conducting an activity in a wetland umier an exemption_ in 
paragraph (a) shall ensure that: 

( 1) appropriate erosion control measures are taken to prevent sedimentation 
of the water; · 

(2) the activity does not block fish passage in a watercourse; and 

(3) the activity is conducted in compliance with all other applicable federal, 



31STDAY] WEDNESDAY, APRIL 7, 1993 1409 

state, and local requirements, including best management practices and water 
resource protection requirements establ.ished under chapter 103H." 

Delete the title and insert: 

· 'A bill for an _ act relating to natural resources; modifying prov1s10ns 
relating to aquaculture; providing penalties; appropriating money; amending· 
Minnesota Statutes 1992, sections 17.4982, sul;>divisions I, 8, and by adding 
a subdivision; 17.4983, subdivision 2; 17.4984, subdivision 2; 17.4985, 
subdivisions 2 and 3; 17.4986, subdivision .2, and by adding a subdivision; 
17.4991, subdivisions 3, 4, and.by adding a subdivision; 17.4992, subdivi­
sion 3; 17.4995; 18B.26, subdivision I; 97C.203; 97C.515,,subdivision 4; 
97C.525.,. subdivision 3; and 103G.224l; proposing coding for new law in 
Minnesota Statutes, chapter 17." · 

And when so amended the bill do pass and be re-referred to the Committee 
on Finance. Amendments adopted. Report adopted. 

Mr. Moe, R.D. from the Committee on Rules and Administration, to which 
was referred 

S.f No. 1557: A bill for an act. relating to data privacy; eliminating a 
classification of legislators' telephone reconis; amending Laws i 989, chapter 
335, article I, section 15, subdivision 3. 

Reports the same back with the recommendation that the bill do pass. 
Report adopted. 

Mr. Moe, R.D. frorri the Committee on Rules and Administration, to which 
was referred under Rule 35, together with the committee report thereon, 

S.E. No. 798: A bill for an . act relating to public· safety; authorizing 
commissioner of public safety to apply for federal natural disaster assistance 
funds; amending Minnesota Statutes 1992, section 12.221. 

Reports the. same back with the recommendation that the report from the 
Committee on Governmental Operations and Reform, shown in the Journal 
for March 24, 1993, be amended to read: 

"the bill do pass and be re-referred to the Committee on Finance". Report 
adopted. 

Mr. Moe, R.D. from the Committee on Rules and Administration, to which 
was referred under Rule 35, together with the committee report thereon; 

S.F. No. 496: A bill for an act relating to human services; prohibiting 
restrictions on the right to provide licensed day care; proposing coding for new 
law in Minnesota Statutes, chapter 245A. · 

Reports the same back with the recommendation that the report from the 
Committee on Family Services, shown in the Journal for March 25, 1993, be 
amended to read: 

"the bill be amended .and when so amended the bill do pass· and be 
re-referred to the Committee on Judiciary". Amendments adopted. Report 
adopted. · 
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Mr. Moe, R.D.. from the Committee on Rules and Administration, to which 
was.reforred under Rule 35, together with the committee report thereon, 

S.F. No. 993: A bill for an act relating to public safety; allowing social 
security numbers of commercial drivers to be provided to the federal 
commercial driver license information system; allowing person whose vehicle· 
license plates are impounded to designate a licensed driver for the purpose of 
obtaining special series license plates; prohibiting person whose license plates 
are impounded· from purchasing a motor vehicle under certain conditions; 
clarifying driver's license classification provisions; imposing fee for duplicate 
identification card; requiring application for duplicate identification card 
when certain information changes; including certain traffic offehses as being 
serious violations when committed by commercial vehicle drivers; providing 
for driver's license reinstatement fees; amending Minnesota Statutes I 992, 
sections 13.69, subdivision I; 168.042, subdivision 12, and by adding a 
subdivision; 171.02, subdivision 2; 171.06, subdivision 2; 171.11; 17L165, 
subdivision 4; and 171.29, subdivision 2. · 

Reports the same back with the recommendation that the report from the 
Committee on Transportation and Public Transit, shown in the Journal for 
March 29, I 993, be amended to read: 

"the bill be amended and when so amended the bill do pass and be 
re-referred to the Committee on Finance". Amendments adopted. Report 
adopted. 

Mr. Moe, R.D. from the Committee on Rules and Administration, to which 
was referred under Rule 35, together with the committee report thereon, 

S.F. No. 834: A bill for an act relating to motor fuels; directing public 
service department to evaluate and implement policy to provide incentives for 
developing use of motor vehicles powered by alternate fuels; exempting 
alternative fuels from motor fuel tax but requiring permit; amending Minne-. 
sota Statutes 1992, sections 2!6C.01, by adding subdivisions; 296.01, by 
adding subdivisions; 296.025, subdivision la; and 296.026, subdivisions I, 
2a, 6, and 7; proposing coding for new law in Minnesota Statutes, chapters 
216B; and 216C. 

Reports the same back with the recommendation that the report from the 
Committee on Jobs, Energy and Community Development, shown in the 
Journal for March 3 I , 1993, be amended to read: 

"the bill be amended and when so amended the bill do pass and be 
re-referred to the Committee on Finance". Amendments adopted. Report 
adopted. · · 

Mr. Moe, R.D. from the Committee on Rules and Administration, to which 
was referred under Rule 35, together with the committee report thereon, 

S.F. No. 154: A bill for an act relating to taxation; motor fuel taxes; 
providing for refunds of fuel taxes paid ·on fuel used to operate passenger 
snowmobiles as part of the operations of a resort; amending Minnesota 
Statutes 1992, sections 296.01, by adding a subdivision; and 296. 18, 
subdivision l . 

Reports the same back with the recommendation that the report from the 
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Committee on Transportation and Public Transit, shown in the Journal for 
March 3 I, 1993, be amended to read: 

''the bill do pass and be re-referred to the Committee on Finance''. Report 
adopted. 

Mr. Moe, R.D. from the Committee on Rules and Administration, to which 
was referred under .Rule 35, together with the committee report thereon, 

S.F. No. 1142: A bill for an act relating to transportation; prohibiting 
parking in transit stops marked with a handicapped sign; establishing priority 
for transit in energy emergencies; requiring motor vehicles_ to yield to transit 
buses entering traffic; amending Minnesota Statutes 1992, sections 169.01, 
by adding a subdivision; 169.20, by adding a subdivision; 169.346, subdivi­
sion l; and 216C.15, subdivision I. 

Reports the same back_ with _the recommendation that the report from the 
Committee on Transportation and Public Transit, shown in the Journal for 
March 31, 1993, be adopted; that committee recommendation being: 

"the bill do pasf'. Report adopted. 

Mr. Moe, R.D. from the Committee on Rules and Administration, to which 
was referred under Rule 35, together with the committee report thereon, 

S.F. No. 1007: A bill for an act relating to veterans; authorizing the 
legislature to hear and detennine claims by patients at the Minnesota veterans 
homes; amending Minnesota Statutes 1992, section 3.738, subdivisio_n I. 

Reports the same back with the recommendation that ttie report from the 
Committee on Veterans and General Legislation, ·shown in the Journal for 
March 3 I, 1993, be amended to read: 

"the bill do pass and be re-referred to the Committee on Finance". Report 
adopted. 

Mr. Moe, R.D. from the Committee on Rules and Administration, to which 
was referred under Rule 35, together with the committee report thereon, 

S.F. No. 861: A bill for an act relating to the agricultural finance authority; 
authorizing direct loans and -participations; increaSing the dollar limit; 
amending Minnesota Statutes 1992, sections 4IB.02, by adding a subdivi­
sion; and 41B.043. 

Reports the same back with the recommendation that the report from the 
Committee on Agriculture and Rural Development, shown in the Journal for 
April 1, 1993, be amended to read: · · 

"the bill be amended and when so amended the bill do pass and be 
re-referred to the Committee on Finance''. Amendments adopted. Report 
adopted. 

Mr. Moe, R.D. from the Committee on Rules and Administration, to which 
·was referred under Rule 35, together with the committee· report thereon; 

S.F. No. 813: A bill for an act relating to agriculture; redefining terms in the 
plant pest act; amending Minnesota _Statutes 1992, section 18.46, subdivisions 
3 and 9, and by adding a subdivision. 
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Reports the same back with the recommendation that the report from the 
Committee on Agriculture and Rural Development, shown in the Journal for 
April 5, 1993, be adopted; that committee recommendation being: 

"the bill be amended and when so amended the bill do pass". Amendments 
adopted. Report adopted. 

Mr. Moe, R.D. from the Committee on Rules and Administration, to which 
were referred for proper reference under Rule 35: 

S.F. Nos. 1515 and 1546 reports the same back with the recommendation 
that the bills be re-referred as follows: 

S.F. No. 1515 to the Committee on Commerce and Consumer Protection. 

S.F. No. 1546 to the Committee on Metropolitan and Local Government. 

Report adopted. 

Mr. Solon from the Committee on Commerce and Consumer Protection, to 
which was referred 

S.F. No. 1134: A bill for an act relating to insurance; regulating fees, data 
collection, coverages, notice provisions, enforcement provisions, the Minne­
sota joint underwriting association and the liquor liability assigned risk plan; 
enacting the NAIC model regulation relating to reporting requirements for 
licensees seeking to do business with certain unauthorized multiple employer 
welfare arrangements; making various technical changes; amending Minne­
sota Statutes 1992, sections 13.71, by adding subdivisions; 45.024, subdivi­
sion 2; 59A.12, by adding a subdivision; 60A.02, by adding a subdivision; 
60A.03, subdivisions 5 and 6; 60A.052, subdivision 2; 60A.082; 60A.14, 
subdivision I; 60A.19, subdivision 4; 60A.21, subdivision 2; 60C.22; 
60K.06; 60K.14, subdivision 4; 60K.19, subdivision 8; 61A.02, subdivision 
2; 61A.031; 6!A.04; 61A.07; 61A.071; 61A.073; 6!A.074, subdivision I; 
61A.08; 6!A.09, subdivision l; 61A.092, by adding a subdivision; 61A.12, 
subdivision I; 62A.047; 62A.148; 62A. 153; 62A.43, subdivision 4; 62E.19, 
subdivision I; 62H.0i; 621.02; 621.03; 62J.07; 65A.01, subdivision I; 
65A.29, subdivision 7; 65B.49, subdivision 3; 72A.20, by adding a subdi­
vision; 72A.20J, subdivision 9; 72A.41, subdivision I; 72B.03, subdivision 
I; 72B.04, subdivision 2; 176.181, subdivision 2; 340A.409, subdivisions 2 
and 3; proposing coding for new law in Minnesota Statutes, chapter 45; 62A; 
62H; repealing Minnesota Statutes 1992, sections 72A.45; 72B.07; Minne­
sota Rules, parts 2783.0010; 2783.0020; 2783.0030; 2783.0040; 2783.0050; 
2783.0060; 2783.0070; 2783.0080; 2783.0090; and 2783.0100. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Pages 2 and 3, delete section 6 and insert: 

"Sec. 6. Minnesota Statutes 1992, section 59A.12, is amended by adding 
a subdivision to read: 

Subd. 5. Whenever an insurer, after having been advised that an insurance 
policy has been financed by a premium finance agreement, returns an 
unearned premium on such a policy, the insurer shall deliver or mail to the 
policyholder a notice that includes the following information: the amount of 
premium paid, the term of the policy, the date coverage began and ceased, the 
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amount of the unearned premium, the na.ll1e Of the party receiving the funds, 
and a statement of the obligation of the premium finance· company to return 
within 30 days of receipt of the unearned premium any amount of the 
unearned premium in excess of the amount owed by the pOlicyholder to the 
premium finance company.'' 

Page 3, delete lines 15 to 26 and insert: 

"Subd. 28. [GROUP INSURANCE.] :·croup insurance" means that form 
of insurance coverage sponsored by: 

( J) an -employer covering not less than two employees and w~ich' _may 
include the employees' dependents, consisting of husband, wife, children, and 
actual dependents residing in the household, written under a master'_policy 
issued to any employer, or group of employers who have joined iilto an 
arrangement for the purposes of providing the employees insurance for their 
individual benefit. Employees· dependents, consi:-;ting of husband, wife, 
children, and actual dependents residing in the same household, are not 
employees for purposes of this definition except for a spouse employed on· a 
regular full-time basis by the same employer. This clause does not apply to 
chapter 62L; 

(2) an association to provide insurance to its membl!rsi or 

( 3) a creditor to provide life insurance to insure its debtors in connection 
with real estate inortgage loans, in an amount not io exceed the actlllll or 
scheduled amount of their indebtedness.•• 

Page 3, line 33, delete everything after the first comma 

Page 3, line 34, delete the new language 

Page 5, line 35, after the comma, insert "if the insurer is under the 
supervision or control of the insurance department of thi? insurer S state of 
domicile'' 

Page 6, line 23, delete ''condition of coverage" and insert" preexisting 
condition limitation•• 

Page 6, after line 30, insert: 

"Sec. 12. Minnesota Statutes 1992, section 60A.085, is amended to read: 

60A.085 [CANCELLATION OF GROUP COVERAGE; NOTIFICATION 
TO COVERED PERSONS.] 

(a) No cancellation of any group life, group accidental death and dismem­
berment, group disability income, or group medical expense policy, plan, or 
contract is effective unless the insurer has made a good faith effort to notify 
all coveted persons of the cancellation at least 30 days before the effective 
cancellation date. For purposes of this section, an insurer has.made a good 
faith effort to notify all covered persons if the insurer has notified all the 
persons included on the list required by paragraph (b) at the home address 
given and only if the list has been updated within the last 12 months. 

(b) At the time of the application for coverage subject to paragraph (a), the 
insurer shall obtain an accurate list of the names and home addresses of all 
persons to be covered. Th<> ms..- shall oo!aiR as \lj3<lale ef ti... list at least 
eR€e ffilfiRg eaai subse~uent 12 menth pefioo while ti... pelroy, jllaH, e, 

COfltFact is ffi ~ 



1414 JOURNAL OF THE SENATE [31ST DAY 

( c) Paragraph ( a) shall not apply if the group policy, plan, or contract is 
replaced by a substantially similar policy, plan, or contract." 

Page 9, after line 2, insert: 

"Sec. 15. Minnesota Statutes 1992, section 60A.206, subdivision 3, is 
amended to read: 

Subd. 3. [STANDARDS TO BE MET BY INSURERS.] (a) The commis­
sioner shall recognize the insurer as an eligible surplus lines insurer when 
satisfied that the insurer is in a stable, unimpaired financial condition and that 
the insurer is qualified to. provide coverage in compliance with sections 
60A.195 to 60A.209. If filed with full supporting documentation before July 
I of any year, applications submitted under subdivision 2 shall be acted upon 
by the commissioner before December 31 of the year of submission. 

(b) The commissioner shall not authorize an insurer as an eligible surplus 
lines insurer unless the insurer continuously maintains capital and surplus of 
at least $3,000,000 and transaction of business by · the insurer is not 
hazardous, financially or otherwise, to its policyholders, its creditors, or the 
public. Each alien surplus lines insurer shall have current financial data filed 
with the National Association of Insurance Commissioners Nonadmitted 
Insurers Information Office. 

(c) Eligible surplus lines insurers domiciled within the United States shall 
file an annual statement and an annual financial audit, under the terms and 
conditions of section 60A.13, subdivisions I, 3a, and 6, and are subject to the 
penalties of section 72A.06J, and are subject to section 60A.03, subdivision 
5, in regard to those requirements. The commissioner .also has the powers 
provided in section 60A. 13, subdivision 2, in regard to eligible surplus lines 
insurers. 

(d) Eligible surplus lines insurers domiciled outside the United States shall 
file an annual st8tement on the standard nonadmitted insurers information 
office financial reporting format as prescribed by the National Association of 
Insurance Commissioners and an annual financial audit performed by an 
independent accounting firm.•• 

Page 11, after line I, insert: 

"Sec. 17. Minnesota Statutes 1992, section 60A.285, is amended by 
adding a subdivision to read: 

Subd. 30. [RECORDS RETENTION.] An insurer shall retain copies of all 
underwriting documents, policy forms, and applications for three years from 
the effective date of the policy. This subdivision does not relieve the insurer of 
its obligation to produce these documents to the department after the retention 
period has expired in connection with an enforcemefit action or administrative 
proceeding against the insurer from whom the documents are fequested, if the 
insurer has retained the do'cuments. Records required to be. retained by this 
section may be retained in paper, photograph, microprocess, magnetic, 
mechanical, or electronic media, or by any process which accurately 
reproduces or forms a durable medium f'!r the reproduction of a record. 

Sec. 18. Minnesota Statutes 1992, section 60A.36, is amended by adding 
a subdivision to read: 

Subd. 5. [RESCISSION.] (a) No insurer may rescind or void a contract of 
liability or property insurance unless there was material misrepresentation, 
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omission, orfraud made by or with the knowledge of the insured in obtaining 
the contract or in pursuing a claim under the policy. 

(b) No misrepresentation shall be material unless knowledge by the insurer 
of thefacts mis,:epresented or omitted would have led to a refµsal by the­
insurer to make such a- contract. In determining the question of materiality, 
evidence of the practice of the insurer with respect to the acceptance or 
rejection of similar risks shall be admissible. · 

(c) For purposes Of this. section, a_ representation is a statement as to past 
or present/act, made tO an insurer or the insurer's agent by the applic<;1,nt as 
an inducement for issuing a contract of commercial liability or property 
insurance. A misrepresentation is a· false representation, and the facts 
misrepresented are those facts which make the repres_entation false. 

( d) This does not limit the right to cancel the policy prosp'ectively for failure 
to disclose a condition.'• . 

Page 11, lines 21 to 27, reinstate the stricken language and delete the new 
language 

Page 12, line 24. delete "of each odd-numbered year" 

Page 12, delete lines 35 and 36 

Page 13, line 1, delete "(e)" and insert "(d)'' 

Page 13. line 7, before •.' accident" insert "-indiVidual" 

Page 13, delete section 18 and insert: 

"Sec. 22. Minnesota Statutes 1992, section 60K.!9, subdivision 5, is 
amended lo·read: 

Subd. 5. [POWERS OFTHE ADVISORYTASK FORCE.] (a}Applications 
for approval of individuals responsible for monitoring course offerings must 
be submitted to the commissioner on forms prescribed by the commissioner 
and must be accompanied by a fee of not more than $ JOO payable to the state 
of Minnesota for deposit in the general fund. A fee of $IO $20 for each hour 
or fraction of one hour of course approval sought must be forwarded with the 
application for course approval. If the advisory task force is created, it shall 
make recommendations lo the commissioner regarding the accreditation of 
courses sponsored by institutions, both public and private, which satisfy the 
criteria established by this section, the number of credit hours ta be assigned 
to the courses, and rules which may be promulgated by the commissioner. The 
advisory task force shall seek out and encourage the presentation of courses. 

(b) If the advisory task force is created, it shall make recommendations and 
provide subsequent evaluations to the commissioner regarding procedures for 
reporting compliance with the minimum education requirement. 

( c) The advisory task force shall recommend the approval or disapproval of 
professional designation examinations that meet the criteria established by this 
section and the number of continuing education credit hours to be awarded for 
passage of the examination. In order to be approved, a professional designa­
tion examination must: 

(I) lead to a recognized insurance or financial planning professional 
designation used by agents; and 

(2) conclude with ~written examination that is proctored and gradecl." 
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Page 14, line 14, after the period, insert "This section shall not apply to a 
certificate of insurance or similar evidence of coverage which meets the 
conditions of section 61A.093, subdivision 2." 

Page 16, .line 10, reinstate the first stricken comma and after the stricken 
"2" insert'"except life insurance marketed on a direct response basis" and 
reinstate the second stricken comma 

Page 16, line 14, after the period, insert "However, where an individual life 
policy is marketed on a direct response basis, a copy of any application signed 
by the applicant shall be delivered to the insured along with, or as part of, the 
policy." · 

Page 19, lines 7 and 13, after the period, insert "This section shall not 
apply to a cerlificate of insurance or si,rtilar evidence of coverage which meets 
the conditions of section 61A.093, subdivision 2." 

Page 19, after line 13, insert: 

"Sec . .33. [61A.093) [CERTIFICATE OF INSURANCE.] 

Subdivision J, A certificate of insurance or similar evidence of coverage 
issued to a Minnesota resident shall provide coverage for all benefits 'required 
to be covered in group policies in Minnesota by. this chapter. 

This subdivision supersedes any inconsistent provision of this chapter. 

A policy of life insurance that is issued or delivered in this state and that 
covers a persoil residing in another state may provide coverage or contain 
provisions that are less favorable to that person than required by this chapter. 
Less favorable coverages or provisions must· meet the requirements that tfie 
state in which the person resides would have required had the policy been 
issued or delivered in that state. 

Subd. 2. Subdivision I does not apply to certificates issued in regard to a 
master policy issued outside the state of Minnesota if all of the following are 
true: 

(I) the policyhouler or certificate holder exists primarily for purposes other 
than to obtain insurance; ' 

(2) the policyholder or certificate holder is not a Minnesota corporation 
and does not have it~ principal office in Minnesota·; 

( 3) the policy or certificate covers fewer than 25 persons who are residents 
of Minnesota and the Minnesota residents represent less than 25 percent of all 
covered persons; and · 

(4) on request of the commissioner, the issuer files with the commissioner 
a copy of the policy and a copy of each form of certificate. 

Subd. 3. Section 60A.08, subdivision 4, shall not be construed as requiring 
a. certificate of insurance or similar evidence of insurance that meets the 
conditions of subdivision 2 to comply with this chapter." 

Page 19, after line 23, insert: 

"Sec. 35. Minnesota Statutes 1992, section 6!A.282, subdivision 2, is 
amended to read: 
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Sub<!. 2. [LENDING OF SECURITIES.] A company may loan securities 
held by it under this chapter to a broker-dealer registered under the Securities 
and Exchange Act of I 934 or to a bank which is a member of the Federal 
Reserve .System-:-, under th_e following conditions: 

·· (a) The market value of loaned securities outstanding at any one. time, 
excluding securities held in a separate account established pursuant to section 
61A.14, subdivision I, or 61A.275, shall not exceed $0 pe,eent ef #ts 
eeflljlaey's GaJ'ff8l aH<! !ffifJ>HlS 40.percent of the company's admitted assrts as 
of the December 31 immediately preceding. 

(b) The company is limited to no more than two percent of its admitted 
assets as of the December 31 immediately preceding being subject to lending 
of securities with any one borrow.er. · · 

(~) Each loan must be evidenced.by a written agreement ,.;hichprovides: 

W ( 1) that the loan will be fully collateralized by cash or obligations issued 
or guaranteed by the United States or an agency or an instrumentality thereof, 
and that the collateral will be adjusted each business day during the term of 
the loan to maintain the required collateral in the event of market value 
changes in the loaned securities or collateral; 

W (2Jthat the loan may be terminated by the company at any time, and that · 
the borrower must return the loaned securities or their equivalent within five 
bu·siness days after termination; 

W ( 3) that the company has the right to retain the collateral or to· use the 
collateral to purchase securities equivalent to the loaned securities if the 
borrower defaults under the terms of the agreement; and · 

· fat /4) that the borrower·-remains liable for any losses and expenses, not 
covered by the collateral, which are incurred by the company due to defa\lll." 

Page 20, line 32. after "No" insert ""individual" 

Page 21, line 10, after the period, insert "This section does not apply to 
persons who were covered under an individital policy or contract prior to July 
1, 1994." . . . 

Page 21, line 25, after the period, insert "This includes coverage of 
dependents of the employee. '' 

Page 21, delete lines 29 to 31 

Page 23, line 22, delete "/a)" 

Page 23, line 23. after "otherwise" insert "retroactively" 

Page 23, line 25, after the period, insert "No insurer may prospectively 
restrict coverage for a preexisting condition of which the application or other 
information provided by the insured reasonably gave the insurer notice unless 
the coverage is restricted at the time the policy is issued and the restriction is 
disclosed in writing to the insured at the time the policy is issued." 

Page 23, delete lines 26 to 30 

Page 34, after line 29, insert_: 

"Sec. 57. Minnesota Statutes 1992, section 621.13, subdivision I, is 
amended to read: 
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Subdivision l. [GENERALLY.] To . .be eligible to participate in the 
associati.oit, an applicant must apply for coverage through the market 
assistance program, as required by section 62/.08. Except as provided for by 
subdivision 4, the market assistance program has 30 days from the receipt of 
the application to secure an offer of coverage forihe applicant. If the market 
assistance program is able to secure an offer of coverage for the applicant and 
if the offer of coverage would not be considered a refusal for purposes of the 
association, then coverage may not be extended by the association. Eligibility 
for coverage by the association is also subject to the terms and conditions of 
subdivisions 2 and 3. · 

Sec. 58. Minnesota Statutes 1992, section 621.13, subdivision 2, is 
amended to read: 

Subd. 2. [MlNIMUM OF QUALIFICATIONS.] Anyone who is unable to 
obtain insurance in the private market and who so certifies to the association 
in the application is eligible to make written application to the association .for 
coverage. Payment of the applicable premium or required portion of it must 
be paid prior to coverage by the association. An offer of coverage at a rate in 
excess of the rate that would be charged by the association for similar 
coverage and risk shall be deemed to be a refusal of coverage for purposes of 
eligibility for participation in the association. It shall not be deemed to be a 
written notice of refusal if the rate for coverage offered is· 1ess than five 
percent in excess of the joint underwriting association rates for similar 
coverage and risk or zo·percent in excess of the joint underwriting association 
rates for liquor liability coverages. However, the offered rate must also be the 
rate that the insurer has filed with the department of commerce if the insurer 
is required to file its rates with the department. If the insurer is not required 
to file its ,ates with the department, the offered rate must be the rate generally 
charged by the insurer for similar coverage and risk. 

Sec. 59. Minnesota Statutes 1992, section 621.20, is amended to read: 

621.20 [MERGER OF OTHER PLANS.] 

Upon· application by the governing body of the li<juef lial,il#y assigaed risk 
f'laB aulheFiaod ey seelioo :l 40A.409 8f the joint underwriting association 
authorized by chapter 62F to be merged with the association, the commis­
sioner shall, if the commissioner deems it appropriate, hold a public hearing 
in regard to the merger. The commissioner upon motion or upon the motion of 
any insured under plans shall hold a hearing. Unless it can be shown that the 
rights of the insured would be adversely affected by the merger or that it 
would be less efficient or more costly to merge the plans, the commissioner 
shall consent to the merger. The commissioner shall also consent to the merger 
at any. time there are less thari ten insureds in any plan.•• 

Page 37, line 9, after the period, insert·" A nonowned vehicle is one not 
used or provided on a ,:egular basis.'' 

Page 37, after line 9, insert: 

"Sec. 63. Minnesota Statutes 1992, section 72A.20, subdivision 29, is 
amended to read: 

Subd. 29. [HIV TESTS; CRIME VICTIMS.] No insurer regulated under 
chapter 61A or 62B, or providing health, medical, hospitalization, or accident 
and sickness insurance regulated under chapter 62A, or nonprofit health 
services corporation regulated under chapter 62C, health maintenance orga-
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nization regulated under chapter 62D, or fraternal benefit society regulated · 
under_ chapter 64B, may: 

(1) obtain or use the performance of or the results of a test to determine the 
presence of the human immune deficiency virus (HIV) antibody performed on 
an offender under section 61 lA. l 9 or performed on a crime victim who was 
exposed to or had contact with an offender's bodily fluids during commission 
of a crime that was reported to law enforcement officials, in order to make an 
underwriting decision, cancel, fail to-renew, or take any other action with 
respect to a policy, plan, certificate, or contract; or 

(2) ask an applicant for coverage or a person already covered whether the 
person has: (i) had a test performed for the reason set forth in clause (I); or 
(ii) been the victim of an assault or any other crime which involves bodily 
contact with the offender. 

A question that purports to require an answer that would provide informa­
tion regarding a test performed for the reason set forth m clause (I) may be 
interpr1/ted as excluding this test. An answer that does not mention the test is 
considered to be a truthful answer for all purposes. An authorization for the 
release of medical records for insurance purposes must specifically exclude 
any test performed for the purpose set forth in clause (1) and must be read as 
providing this· exclusion regardless of whether the exclusion is expressly 
stated. This subdivision does not affect tests conducted for purposes other than 
those described in clause (1), ·including any test to determine the presence of 
the human deficiency virus /HIV) antibody if such test was petformed at the 
insurer's direction as part of the insurer's normal underwriting require­
ments." 

Page 38, line 14, after the period, "insert "The insurer must have been sent 
a copy of any communication to an agent to be held -in violation of this 
provision.'' 

Page 43, line 17, after the period, insert "The rules may not require 
excessive cash payments to· a common clllims fund by group self-insurers. 
However, a level of funding in the common claims fund will always be 
maintained at not less than one year's claim losses paid in t_h.e most recent 
year.'' 

Page 48, line 10, after "parts" insert "2780.4800;" 

Amend the title as follows: 

Page I, line 14, after the second semicolon, insert "60A.085;" 

Page I, line 15, after the first semicolon, insert "60A.206, subdivision 3;" 
and after "2;" insert "60A.285, by adding a subdivision; 60A.36, by adding 
a subdivision;" · 

Page 1, line 16, delete "8" and insert "5" 

Page I, line 20, after the first semicolon, insert "61A.282, subdivision 2;" 

Page I, line 22, after the third semicolon, insert "621.13, subdivisions I 
and 2; 621.20;" 

Page 1, line 23, after the second comma, insert "subdivision 29, and" 

Page 1, line 28, delete "chapter" and insert "chapters" and after "45;" 
insert "6IA;" 



1420 JOURNAL OF THE SENATE [31ST DAY 

' Page I, line 30, after "par}"' insert "2780.4800;" 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

SECOND READING OF SENATE BILLS 

S.F. Nos. 1113, 356,739,382,991, 1077, 384, 1099, 1005, 304, 1216, 
303, 1254, 1228, 1032, 876, 1104, 1290, 1454, 1074, 948, 1064, 580, 833, 
1342, 1192, 1075, 825,819, 1087, 1477, 1387, 788,913, 1127, 1557, 1142, 
813 and 1134 were read the second time. 

SECOND READING OF HOUSE BILLS 

H.F. No. 430 was read the second time. 

MOTIONS AND RESOLUTIONS 

Mr. Pogemiller moved that the name of Mr. Mondale be added as a 
co-author to S.F. No. 58. The motion prevailed. 

Mr. Stumpf moved that the name of Mr. Bertram be added as a co-author 
to S.F. No. 124. The motion prevailed. 

Ms. Berglin moved that the name of Ms. Johnson, J.B. be added as a 
co-author to S.F. No. 1354. The motion prevailed. · 

Ms. Reichgott moved that the name of Mr. Finn be added as a co-author to 
S.F. No. 1452. The motion prevailed. 

Mr. Bertram moved that the name of Mr. Frederickson be added as a 
co-author to S.F. No. 1526. The motion prevailed. 

Mr. Merriam, for Mr. Samuelson, moved that S.F. No. 605 be withdrawn 
from the Commjttee on Finance and given its second reading .. The motion 
prevailed. 

S.F. No. 605 was read the second time. 

Mr. Riveness moved that S.F. No. 1290 on General Orders, be stricken and 
re-referred to the Committee on Taxes and Tax Laws.· The motion prevailed. 

Mr. Johnson, D.E. moved that H.F. No. 1325 be withdrawn from the 
Committee on Jobs, Energy and Community Development and re-reJerred to 
the Committee on Rules and Administration for comparison with S.F. No. 
1387, now on General Orders. The motion prevailed. 

Mr. Finn moved that S.F. No. 1201 be withdrawn from the Committee on 
Commerce and Consumer Protection and re-referred to the Committee on 
Health Care. The motion prevailed. 

Ms. Olson moved that S.F. No. 303 on General Orders, be stricken and 
re-referred to the Committee on Taxes and Tax Laws. The motion prevailed. 

Mr. Moe, R.D. moved that H.F. No. 1650 be taken from the table and . 
referred to the Committee on Rules and Administration for comparison with 
S.F. No. 1557, now on General Orders. The motion prevailed. 

Mr. Kroening moved that S.F. No. 1163 be withdrawn from the Committee 
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on Environment and Natural Resources and re-referred to the Committee_ on 
Metropolitan and Local Government. The motion prevailed 

Mr. Price moved that S.F. No. 1164 be withdrawn from the Committee on 
Enviro:iJ.ment and Natural Resources and re-referred to the Committee on 
Metropolitan and Local Government. The motion prevailed. 

Mr. Bertram moved that S.F. No. 771 be withdrawn from the Committee on 
Environment and Natural Resources and re-referred to the Committee on 
Metropolitan and Local Government. The motion prevailed. 

INTRODUCTION AND FIRST READING OF SENATE BILLS 

The following bills were read the first time and referred to the committees 
indicated. 

Mr. Finn, Ms. Reichgott, Mr. Betzold, Ms. Kiscaden and Mr. Knutson 
introduced -

S.F. No. 1558: A bill for an act relating to probate; updating article 2 on 
intestacy, wills, and donative transfers; Correcting a reference; recodifying the 
Minnesota multiparty accounts· act; amending Minnesota Statutes 1992, 
sections 524.1-201; 524.2-101; 524.2-102; 524.2-103; 524.2-104; 524.2-
105; 524.2-106; 524.2-107; 524.2-108; 524.2-I09; 524.2-110; 524.2-111; 
524.2-113; 524.2-114; 524.2-201; 524.2-202; 524.2-205; 524.2-206; 524.2-
207; 524.2-301; 524.2-302; 524.2-502; 524.2-504; 524.2-505; 524.2-507; 
524.2-508; 524.2-509; 524.2-512; 524.2-602; 524.2-603; 524.2-604; 524.2-
605; 524.2-606; 524.2-607; 524.2-608; 524.2-609; and 524.2-701; proposing 
coding for new law in Minnesota Statutes, chapter 524; repealing Minnesota 
Statutes 1992, sections 524.2-112; 524.2-503; 524.2-610; 524.2-612; 524.3-
905; 525.15; 525.151; 525.22; 525.221; 525.223. 

Referred to the Committee on Judiciary. 

Mr. Pogemiller introduced-

S .F. No. 1559: A bill for an act relating to education; clarifying the early 
childhood family education formula; modifying the pupil transportation levy 
for late activities; amending Minnesota Statutes 1992, sections 124.226, · 
subdivision 9; and 124.2711, subdivision I. 

Referred to the Committee on Education. 

Ms. Runbeck, Mr. Knutson, Mses. Anderson and Kiscaden introducC:d­

S.F. No. 1560: A bill for an act relating to human services; exempting 
retired teachers and foster grandparents from the general staff qualifications; 
amending Minnesota Statutes 1992, section 245A.04, by adding a subdivi­
sion. 

Referred to the Committee on Family Services. 

Mr. Knutson, Mses. Johnston, Robertson, Lesewski and Mrs. Pariseau 
introduced -

S.F. No. 1561: A bill for an act relating to the legislature; providing for 
telephone expenses, audits, and a special prosec.utor; appropriating money; 
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amending Minnesota Statutes 1992, section' l6A.28 l; proposing coding for 
new law in Minnesota Statutes, chapter 3. 

Referred to the. Committee on Rules and Administration. 

Ms. Runbeck, Messrs. Metzen, Terwilliger, Sams and Riveness 
introduced----:-

S. F. No. 1562: A bill for an act relating to taxation; individual income; 
imposing tax on certain deemed discharges of indebtedness income; amending 
Minnesota Statutes 1992, section 290.01, subdivisions 19a and 19b; propos­
ing coding for new law in Minnesota Statutes, chapter 290. 

Referred to the Committee on Taxes and Tax Laws. 

Messrs. Sams and Johnson, D.J. introduced-

S.F. No. 1563: A bill for an act relating to taxation; property; providing for 
valuation of certain vacant hospitals; amending Minnesota Statutes 1992, 
section 273.11, subdivision I, and by adding a subdivision. 

Referred to the Committee on Taxes and Tax Laws. 

Mr. Stumpf introduced -

S.F. No. 1564: A bill for an act relating to civil actions; regulating the 
apportionment of joint and several liability; amending Minnesota Statutes 
1992, section 604.02, subdivision I. 

Referred to the Committee on Judiciary. 

Mr. Johnson, D.J. introduced-

S.F. No. 1565: A bill for an act relating to taxation; providing an exemption 
for certain property used to provide recreational activities for disabled 
veterans and their families; amending Minnesota Statutes 1992, section 
272.02, subdivision I. 

Referred to the Committee on Taxes and Tax Laws. 

Mr. Spear introduced-

S .F. No. 1566: A bill for an act relating to crime prevention; authorizing 
grants for programs to enrich opportunities for at-risk youth; requiring courts 
to order certain misdemeanor defendants to pay an additional fee; providing 
for deposit in the general fund of mandatory minimum fines; appropriating 
money; amending Minnesota Statutes 1992, sections 299A.35, subdivision I; 
and 609. IOI, subdivision 4; repealing Minnesota Statutes 1992, section 
609.101, subdivision 4. 

Referred to the Committee on Crime Prevention. 

Mr. Solon introduced-

S.F. No. 1567: A bill for an act relating to crimes; permitting the advertising 
of games of chance and lotteries legally operated under the laws of another 
jurisdiction; permitting the conduct and advertising of games· of chance and 
lotteries by certain business, charitable, religious, social, or commercial 
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organizations where the game is clearly _occasional and ancillary to the 
primary business or activity of the organization; amending-Minnesota Statutes 
1992, section 609.761, by adding a subdivision. 

Referred to the Committee on Gaming Regulation. 

Mr. Luther introduced-

S.F. No. 1568: A bill for an act relating to insurance; workers' compensa­
tion; modifying the board membership and administration of the workers: 
compensation assigned risk plan; establishing a market assistance plan; 
transferring supervisory authority over the workers' compensation reinsur­
ance association to the commissioner of commerce; making the commissioner 
of commerce -a board member of the state fund mutual _insurailce. company; 
amending Minnesota Statutes 1992, sections 79.251, subdivisions 1, 2, 3, 4, 
5, 7, ·and by adding a subdivision; 79.252, subdivisions 2, 5; and by adding 
a subdivision; and l 76A.02, subdivision 2; proposing coding for new)aw in 
Minnesota Statutes, chapter 79. 

Referred to the Committee on Jobs, Energy and Community Development. 

Mr. Morse introduced-

S.F. No. 1569: A bill for an act relating to transportation; deregulating 
charter carriers; amending Minnesota Statutes 1992, sections 221.022; 
221.025; 221.031, subdivision 3a; and 221.111; repealing Minnesota Statutes 
1992, section 221.121, subdivision 6b. 

Referred to the Committee on Transportation and Public Transit. 

Mr. Morse introduced-

S.F. No. 1570: A bill for an act relating to the organization and operation 
of state government; appropriating money for environmental, natural re­
sources, and agricultural purposes; regulating the amounts, impositions, and 
processing of various fees prescribed for various licenses issued and activities 
regulated by the departments of agriculture and natural resources; amending 
Minnesota Statutes 1992, sections 28A.08; 84B. l l, subdivision I; 85.22, 
subdivision 2a; 85A.02, subdivision 17; 88.79, subdivision 2; 90.031, 
subdivision4; 90.101, subdivision I; 90.121; 92.46, subdivision 1; 97A.055, 
subdivision 1, and by adding a subdivision; 97A.071, subdivision 2; 
97A.075, subdivision 4; I03F.725, by_adding a subdivision; 115A.96, by 
adding a subdivision; and 473.351, subdivision 2; proposing coding for new 
law in Minnesota Statutes, chapter 89. 

Referred to the Committee on Environment and Natura] Resources. 

Ms. Berglin introduced-'--

S. F. No. 1571: A bill for an act relating to metropolitan government; 
providing for minority representation on the metropolitan council; amending 
Minnesota Statutes 1992, section 473. 123, subdivisions 1 and 2a. 

Referred to the Committee on MetrOpolitan and Local Government. 

Ms. Wiener and Mr. Solon introduced-
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S.F. No. 1572: A bill for an act relating to commerce; currency exchanges; 
changing the date for submission of license renewal applications; amending 
Minnesota Statutes 1992, section 53A.03. 

Referred to the Committee on Commerce and Consumer Protection. 

MEMBERS EXCUSED 

Mr. Mondale was excused from the Session of today. 

ADJOURNMENT 

Mr. Moe, R.D. moved that the Senate do now adjourn until 8:30 a.m., 
Thursday, April 8, 1993. The motion prevailed. · 

Patrick E. A.haven, Secretary of the Senate 




