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TWENTY-NINTH DAY 

St. Paul, Minnesota, Thursday, April 1, 1993 

. The Senate met at 8:30 a.m. and was called to order by the President. 

CALL OF THE SENATE 

Mr. Spear imposed a call of the Senate. The Sergeant at Arms was 
. instructed to bring in the abs~nt members. 

Prayer was offered by the Chaplain, Rev. M. Susan Milnor. 

The roll was called, and the .following Senators answered to thyir names: 
Adkins 
Anderson 
Beckman. 
Belanger 
Benson, D.D. 
Benson, J.E. 
Berg 
Befglin 
Bertram 

.. ,Betzold 
Chandler 
Chmielewski 
Cohen 
Day 

Dille 
Finn 
Flynn , 
Frederickson 
Hanson 
Hottinger 
Janezich 
Johnson, D.E. 
Johnson, D.J: 
Johnson, J.B. 
Johnston 
Kelly . 
Kiscaden . 
Knutson 

Krentz 
Kroening 
L_aidig 
Langseth 
Larson 
Lesewski 
Lessard 
Luther 
Marty 
McGOwan, 
Merriam 
Metzen 
Moe; 1to. 
Mondale 

The President declared a quoru~ present.· 

Morse 
Murphy 
Neuville 
NOvak 
Oliver 
Olson 
Pappas 

. Pariseau 
Piper 
Pogemiller 
Price 
Ranum 
Reichgott 
Riveness 

.Robertson 
~unbeck 
Sams 
Samuelson 
Solon, 
Speir. 
Stevens 
Stumpf 
Terwilliger 
Vickerman 

, Wiener 

The reading of the Journal was dispensed with and the Journal, as printed 
and corrected, was approved. 

EXECUTIVE AND OFFICIAL COMMUNICATIONS 

The. following communication was received. 

The Honorable Allan H. Spear 
President of the Senate 

Dear President Spear: 

March 29, 1993 

It is my honor to inform you that I have received, approved, signed and 
deposited in the Office of th.e Secretary of State, S.R No. 19. 

Wannest regards, 
Arne H. Carlson, Governor 
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REPORTS OF COMMITTEES 

[29TH DAY 

Mr. Moe, R.D. moved that the Committee Reports at the Desk be now 
adopted. The motion prevailed. 

Mr. Chmielewski from the Committee on Transportation and Public Transit, 
to which was referred 

S.F. No. 1221: A bill for an act relating to motor vehicles; requiring license 
plates to stay with motor carrier on prorate truck; changing the registration 
period for prorate vehicles; excepting prorate vehicles from renewal notice 
requirements; making owner-operator subject to suspension of plates and 
international fuel tax agreement license for certain delinquent filings or 
payments; amending Minnesota Statutes 1992, sections 168.09, subdivisions 
3 and 5; 168.12, subdivision I; and 168.187, subdivision 26. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page 4, after line 29, insert: 

"Sec. 5. Minnesota Statutes 1992, section 168.31, subdivision 4a, is 
amended to read: 

Subd. 4a. [INSTALLMENTS:] If the tax for a vehicle assessed under 
section 168.187 amounts to more than $400, the owner may pay the tax by 
installments. The owner shall submit with the application for registration, no 
later than January 1 e£ the registratien Y""f, one-third of the Minnesota annual 
tax due or $400, whichever is greater. The applicant shall furnish a bond, bank 
letter of credit, or certificate of deposit approved by the registrar of motor 
vehicles, for the total of the tax still due. The amount of the bond, letter of 
credit, or Certificate of deposit may incliJde_ any penalties assessed. The bond, 
letter of credit, or certificate of deposit must be for the benefit of the state for, 
monetary loss caused by failure of the vehicle owner to pay delinquent license 
fees and penalties. The remainder of the tax due must be paid in two equal 
installments; the due date of the first installment is May I and the second 
installment is due on September 1. If an owner of a vehicle fails to pay an 
installment on or before the due date, the vehicle must not be used on the 
public streets or highways in this state until the installment or installments of 
the tax remaining due on the vehicle has been paid in full for the licensed year, 
together with a penalty .at the rate of $1 per day for the remainder of the month 
in which the balance of the tax becomes due and $4 a month for each 
succeeding month or fraction of it during which the balance of the tax remains 
unpaid. The registrar shall deny installment payment privileges provided in 
this subdivision in the subsequent year to any owner on any or all vehicles of 
an owner who during the current year fails to pay any installment and 
penalties due within one month after the due date." 

Amend the title as follows: 

Page I, line 11, delete "and" and before the period, insert"; and 168.31, 
subdivision 4a'' 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Mr. Spear from the Committee on Crime Prevention, to which was referred 
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S.F. No. 298: A bill for an act relating to crime; expanding the crime of 
trespass to include entry onto locked or posted cqnstruction sites without 
consent; amending Minnesota Statute_s 1992, section 609.605, subdivision l. 

Reports the same back with the rccommend.ition that the bill be amended 
as follows: 

Page 2,. line 1, delete everything after "in" and insert "a conspicuous 
place on the exterior of the building that is under construction, alteration, or 
repair, and additional signs in at least two conspicuous places for each ten 
at:res being protected'' 

Page 2, line 2, delete everything before the period 

Page 2, after line 8, insert: 

"(vi) For purposes of this section, "building" has the meaning given in 
section 609.581, subdivision 2." 

Page 2, line 19, after "dwelling" insert "or locked or posted building" 

Page 2, line 34, before the period, insert'', except that this clause does not 
prohibit any person from engaging in organizing and other lawful union 
activities permitted by state or federal law" 

Amend the title as follows: 

Page 1, line 3, after "sites" insert "and buildings" 

And when so .amended the bill do pass. Amendments adopted. Report 
adopted. 

Mr. Lessard from the Committee on Environment and Natural Resources, to 
which was referred 

H.F. No. 546: A bill for an act relating to outdoor recreation; prohibiting 
motor sports areas within the Dorer Memorial Hardwood Forest. witho.ut 
county and township board approval 

Reports the same back ·with the recommendation that the bill be amended 
as follows: 

Delete everything after the enacting clause and insert: 

"Section I. (89.025] [RICHARD]. DORER MEMORIAL HARDWOOD 
STATE FOREST; LAND USE RESTRICTED.] 

After lime 1, 1993, th(! commissioner may not allow the use of additional 
state fore,~t lands within the boundaries of the Richard J. Dorer Memorial 
Hardwood State Forest for operati(m of recreational motor vehicles as defined 
in section 84.90, sUbdivision 1, without approval of the county board and 
town board of. the county and town within which the use is proposed: 

Sec. 2. [EFFECTIVE DATE.] 

This act is effective the day following final enactment." 

Delete the title and insert: 

''A bill for an act relating io outdoor recreation; prohibiting expanded use 
of recreational motor vehicles within the Richard J. Dorer Memorial Hard-
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wood State Forest without county and town board approval; proposing coding 
for new law in Minnesota Statutes, chapter 89." 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Mr. Lessard from the Committee on Environment and Natural Resources, to 
which was· re-referred 

S.F. No. 550: A bill for an act relating to animals; prohibiting certain 
species; imposing a penalty; appropriating money; proposing coding for new 
law in Minnesota Statutes, chapter 35. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Delete ev·erything after the enacting clause and insert: 

"Section I. [84.9695] [RESTRICTED SPECIES.] 

S.ubdivision I. [DEFINITIONS.] (a) The definitions in this subdivision 
apply to this section. 

(b) ''Commissioner'' means the commissioner of natural resources. 

(c) "Restricted species" means Eurasian wild pigs and their hybrids (Sus 
scrofa subspecies and Sus scrofa hybrids), excluding domestic hogs (S. scrofa 
domesticus). 

(d) "Release" means an intentional introduction or esCape of a species 
from the control of the owner or responsible party. 

Subd. 2. [IMPORTATION; POSSESSION; RELEASE OF RESTRICTED 
SPECIES.] It is unlawful for a person to import, possess, propagate, 
transport, or release restric~'!4 species, except as provided in subdivision 3 . 

. Subd: 3. [PERMITS.] (a) The cqnimissioner may issue permits for the 
transportation, possession, purchase, or importation of restricted species for 
scientific, research, educational, or commercial purposes. A ·permit issued 
under this subdivision may be revoked by the commissioner if the conditions 
of the permit are not met by the permittee or for any unlawful act or omission, 
including accidental escapes.. · 

(b) The commissioner may issue permits for a person to possess and raise 
a restricted species for commercial purposes if the person was in possession 
of the restricted species on March 1, 1993. Under the permit, the number of 
breeding stock of the restricted species in the possession of the person may not 
increase and the person must comply with the certifi<;ation requirements in 
subdivision 7. 

(c) A person may possess a restricted species without a permit for a period 
not to exceed two days for the purpose of slaughtering the restricted species 
for human consumption. · 

Subd. 4. [NOTICE OF ESCAPE OF RESTRICTED SPECIES.] In the 
event of an escape of a restricted species, the owner must notify within 24 
hours a conservation officer and the board of animal health and is responsible 
for the recovery of the species. The commissioner may capture or destroy the 
escaped animal at the owner's expense. 
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Su.bd. 5. [ENFORCEMENT.] This section may be enforced under sections 
97A.205 and 97A.211. 

Subd. 6. [PENALTY.] A person who violates subdivision 2, 4, or 7 is guilty 
of a misdemeanor. 

Subd. 7. [CERTIFICATION ANP IDENTIFICATION REQUIRE
MENTS.] (a) A person who possesses restricted species on the effective date 
of this s_ection must submit certified numbers of restricted· species in•. the 
person's possession.to the board of animal health by June J, J993. 

(b_)·Restricted species in the poSsitssioh of a person:'must be marke·d in·a 
permanent fashion to identify ownership. The restricted species must be 
marked as soon as practicable after birth or purchase. 

Subd. 8. [CONTAINMENT.] The commissioner shall develop criteria for 
approved containment lf1£llsures for restricted species with the assistance Of 
producers of restricted species. 

Subd. 9. [BOND; SECURITY.] A person who possesses restricted species 
must file a bond or deposit with the commissioner security in the form and in 
the amount determined /Jy the commissioner to pay for the costs and damages 
~aused by an escape of a restrfcted _species. ' 

Subd. JO. [FEE.] The commissioner shall impose a fee for permits in an. 
amount sufficient to cover the costs of issuing the permits and for facility 
inspections. The fee may not exceed $50. 

Sec. 2. [RESTRICTED SPECIES TASK FORCE.] 

Subdivision 1. [CREATION.] A task force is created to evaluate the 
feasibility of allowing restricted species in the state. The task force shall . 
consist of the following members: a member of the senate appointed by the 
subcornmittee on commitiees of the,, committee on rules and administration,. a 
member of the house of representatives appointed /Jy the speaker of the house 
of representatives, the commissioner of natural resources or the commission
er's designee, the commissioner of agriculture or the commissio~r's desig
nee, a representative of the board of animal health, two ·representatives of 
producers of .r'estricted species, and. a representative of the conservation 
community appointed by the commissioner of natural res'?urces. 

Subd. 2. [CHAIR.] The commissioner of agriculture or the commissioner's 
designee shall chair the task force and shall make the appointments for the 
producers of the restricted species and the board of animal health as provided 
in subdivision 1. 

Subd. 3. [DUTIES.] The taskforce shall conduct a study of the feasibility 
of allowing restricted species in the state and make recommendations 
concerning the following issues: 

( 1) the ecOnomic viability of raiSi11g restricted species in the state; 

(2) the feasibility of possessing and raising restricted species in the state in 
a safe manner; 

( 3) any health threats, including the spread of diseases, posed by 
possession and any increase in numbers of reStricted species .in the state; 

(4) the administrative impact on the departments of agriculture and natural 
resources if restricted species are permitted in the state; 
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/5) any other factors relative. to the costs and benefits and feasibility of 
permitting restricted ·species in _the state; and 

/6) the ecological threat to the state. 

Subd. 4. [REPORT.] The task force shall. submit a written report containing 
its recommendations and findings to the legislature by January 1, 1994." 

Delete the title and insert: 

"A bill for an act relating to agriculture; regulating activities relating to 
restricted species; creating a restricted species task force; providing penalties; 
proposing coding for new law in Minnesota Statutes, chapter 84." 

And when so amended the bill do pass and be re-referred to the Committee 
on Governmental Operations and Reform. Amendments adopted. Report 
adopted. 

Mr. Novak from the Committee on Jobs, Energy and Community Devel
opment, to which was referred 

S.F. No. 1199: A bill for an act relating to labor and employment; advisory 
councils; extending the expiration date of labor and employment related 
advisory councils; amending Minnesota Statutes 1992, sections 79.51, 

.subdivision 4; 175.008; 178.02, subdivision 2; 182.656, subdivision 3; 
268.363; and 326.41. 

Reports the same back with the recommendation that the bill do pass. 
Report adopted. · 

lylr. Novak from the Committee on Jobs, Energy and Community Devel
opment, to which was referred 

S.F. No. 544: A bill for an act relating to labor; providing that certain acts 
are an unfair labor practice; amending Minnesota Statutes I 992, sections 
179.12; and 179A.13, subdivision 2. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page 2, line 5, after "interview" insert "of the employee" 

Page 2. Jille 6. delete ••any'':and insert ''that'' and delete •·a•• and insert 
"'the employee's" 

Page ·4; line 2, after "interview" insert .. of the employee" 

Page 4, line 3, delete "any" and insert "that" and delete "a" and insert 
'' the employee's'' 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Mr. Lessard from the Committee on Environment and Natural Resources, to 
which was referred 

S.F. No. 636: A bjlt for an act relating to pollution control; modifying 
eligibility area for state financial assistance program for combined sewer 
overflow; amending Minnesota Statutes 1992, section 116.162, subdivision 
2. 
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Reports the same back with the recommendation that the bill be amended 
as follows: 

Delete everyihing after the ehicting clause and insert: 

"Section I. [COMBINED SEWER OVERFLOW STUDY; CITY OF RED 
WING.] 

The commissioner of the pollution control agency shall study the feasibility 
and cost of including the city of Red Wing in the combined sewer ove,flow 
program under Minnesota Statutes, section 116.162. The commissioner shall 
report the findings of the study to the legislature .by January 15, 1994." 

Delete the title and insert: 

"A bill for an act relating to pollution control; requiring a study of the 
feasibility of including the city of Red Wing.in the state financial ass/,tance 
program for corilbined sewer overflow.'' 

And when so amended the bill do pass, Amendments_ ·adopted. Report 
adopted. 

Mr. Lessard from the Committee on Environment and Natural Reso·urces, to 
which was re-referred 

S.F. No. 796: A bill for an act relating to transportation; exempting public 
bodies from regulations- on all-terrain vehicles; all6wing commis~ioner of 
transportation to transfer certain real property acquired for highway purposes 
to former owner through negotiated·-settlement; providing for bridge .inspec
tion frequency and reports; de:laying required revision of state transportation 
plan; authorizing expenditure of rail service maintenance accoun_t money for 
maintenance of rail lines and rights-of-way in the rail bank; providing funding 
sources for rail bank maintenance account; aut.horizing sale of certain 
tax-forfeited land that borders public water in New Sc_andia township in 
Washington county, and an exchange of that land for land located in Stillwater 
township in Washington county between the state of Minnesota and the United 
States Department of Interior, National Park Service; repealing identification 
display requirements· for highway advertising-- signS; amending Minnesota 
Statutes 1992, sections 84.92, subdivision 6; 165.03; 174.03, subdivision la; 
222.50, subdivision 7; 222.63, subdivision 8; proposing coding for new law 
in Minnesota Statutes, chapter 161; repealing Minnesota Statutes 1992, 
section 173.14; and Minnesota Rules, part 8810.1300, subpart 6. 

Reports the same back with the recommendation that the bill be amended 
· as follows: · 

Page 1,. delete section 1 and insert:_ 

"Section I. Minnesota Statutes 1992, section 84.928, subdivision 1, is 
amended to read: 

Subdivision I. [OPERATION ON ROADS AND RIGHTS-OF-WAY.] (a) A 
person shall not operate an aU--terrain vehicle along or on the roadway, 
shoulder, or inside bank or slope of a public road right-of-way. other than in 
the ditch or the outside bank or slope of a trunk, county state-aid, or county 
highway in this state unless otherwise allowed in sections 84. 92 to 84.929. 

(b) A person may operate an all-terrain vehicle registered for private use and 
used for agricultural purposes on a public road right-of-way of a trunk, county 
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state-aid, or county highway: in this state if the all-terrain vehicle is operated 
on the extreme right-hand side of the road, and left turns may be made from 
any part of the road if it is safe to do so under the prevailing conditions. 

(c) A person shall not operate an all-terrain vehicle within the public road 
right-of-way of a trunk, county state-aid, or county highway from April I to 
August I in the agricultural zone unless the vehicle is being used exclusively 
as transportation to and from work on agricultural lands. This paragraph does 
not apply to an agent or employee of a road authority, as defined in section 
160.02, subdivision 9, or the department of natural resources when perform
ing or exercising official duties or-powers. 

(d) A person shall not operate an all-terrain vehicle within the public road 
right,of-way of a trunk, county state-aid, or county highway between the 
hours of one-half hour after sunset to one-half hour before sunrise, except on 
the right-hand side of the right-of-way and in·. the same direction as the 
highway traffic on the nearest lane _of the adjacent roadway. 

(e) A person shall not operate ari all-terrain vehicle at any time within the 
right-of-way of an interstate highway or freeway within this state." 

Page 6, line 11, delete "RULE CHANGE" and insert "BRIDGE INSPEC
TIONS" 

Page 6, line. 12, after "commissioner" insert "of transportation" and 
delete everything after '.-'shall" 

Page 6, line 13, delete everything before "that" and insert "ensure" 

Page 6, line 14, delete everything after "years" and insert a period 

Page 6, delete lines 15 to 18 

Amend the title as follows: 

Page I, line 21, delete "84.92'' and insert "84.928" and delete "6" and 
insert ''1'' 

And when so amended the bill do pass and be re-referred to the Committee 
on Finance. Amendments adopted. Report adopted. 

Mr. Lessard from the Committee on Environment and Natural Resources, to 
which was- referred 

S.E No. 1275: A bill fot an act relating to the environment; providing 
protection from liability for releases of hazardous substances to lenders and 
owners for redevelopment of property under an approved cleanup plan; 
providing authority to issue "no-association deterntinations"; creating a 
pollution abatement loan and grant program in the department of trade and 
economic development; providing for loan repayment by municipalities; 
authorizing th_e issuance of bonds and th_e making of loans and grants; 
appropriating money; amending Minnesota Statutes 1992, section 115B.175, 
subdivision 6, and by adding a subdivision; proposing coding for new law in 
Minnesota Statutes, chapters 115B; and 116J. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Delete everything after the enacting clause and insert: 
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"Section I. Minnesota Statutes 1992, section I 158 . .175, subdivision 4, is 
amended lo read: 

Subd. 4. [PERFORMANCE OF RESPONSE ACTIONS DOES NOT 
ASSOCIATE PERSONS WITH RELEASE.] Persons specified in subdivision 
6_do not associate themselves with, or aggravate or contribute to, _any release 
or threatened release identified in.an approved voluntary respon~e action plan 
for the purpose of subdivision 7, clause ( ]), or section 115B.03, subdivision 
3, paragraph (d), as a result of performance of the response actions required 
in accordance with the plan and the direction of_. the commissioner: This 
subdivision does not apply to a person specified in subdivision 7. Nothing in 
this section relieves a person of any liability for failure to exercise due care in 
perfonning a response action. 

Sec. 2. Minnesota Statutes 1992, section 115B.175, is amended by adding 
a subdivision to read: · 

Subd: 6a. [VOLUNTARY RESPONSE ACTIONS BY RESPONSIBLE 
PERSONS.Ha) Notwithstanding subdivision 1, paragraph (a), when a person 
who is responsible for a release or _threatened release under seciions 115B .0 I 
to 115B.18 undertakes and co_mpletes response. actions, the prOtectionfrom 
liability provided by this section applies to pers,;ns described.in paragraph I c) 
if the response actions are u_Ylde'rtaken. and completed in accordance with this 
subdivision. · 

(b) The response actions must be-undertaken and completed in accordance 
with a voluntary response action plan- approved as provided in Subdivision 3. 
Notwithstanding- subdivision 2, a voluntary risponse action plan submitted by 
a person who is reSponsible fOr the releas_e or threatened release must require 
remedy or removal of all releases and threatened releases at the identified 
area of real property. The identified area of real property must correspond to 
the boundaries of a parcel that is either separately platted or is the entire 
parcel. 

( c) Subject to the provisions ·of subdivision 7, when the ,commissioner issues 
a c·ertificate of completion under_subdivision 5 for response actions complet<;d 
at an id<?ntified ai-ea of'real pro]J(ti-ty in accordan·ce with thi,\; subdivision, the 
liability pr~_tection under this section applies to: 

I I) a person who acquires the identified real property after approval of the 
voluntary response action plan; 

(2) a person providing findncingfor response 'actions or development at the 
identified real' property after approval of the response action plan', whether 
the financing is provided to the person undertaking th<! response actiOns or 
other person who acquires or ·dev~lops the property; and 

( 3) a successor or assign ,of a person to .whqm the liability protection 
applies under this paragrll]Jh. 

Sec. 3. Minnesota Statutes 1992, section 115B.175, subdivision 7, is 
amended to read: · 

Subd. 7. [PERSONS NOT PROTECTED FROM LIABILITY.] The pro
tection from liability provided by tbis section does not apply to: 

(I) a person who aggravatCs or contributes· to a release or threatened release 
that was not remedied under an approved voluntary .1::esponse action plan~ 
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(2) a person who was responsible under sections 115B.0l to 115B.18 for a 
release or threatened release identified in the approved voluntary response 
action plan before taking an ·action that would have made the person subject 
to the protection under subdivision 6 or· 6a; or 

(3) a person who obtains approval of a voluntary response action plan for 
purposes of this section by fraud or misrepresentation, or by knowingly failing 
to disclose material information, or who knows that approval was so obtained 
before taking an action that would have made the person subject to the 
protection under subdivision 6 or 6a. 

Sec. 4. [ll5B.178) [ASSOCIATION WITH RELEASE; AGENCY DEFI
NITION.] 

Subdivision 1. [COMMISSIONER'S NO-ASSOCIATION DETERMINA
TION.] A "no-association determjna.tion" is a determination by the commis
sioner on a case-by-case basis defining circumstances when conduct would 
not associate a person with a release of a hazardous substance or pollutant or 
contaminant under section 115B.03, subdivision 3, clause (d). A person 
taking actions consistent with a specific no-association determination is not 
liable as a responsible person under sections ll5B.0J to 115B.18. The 
commissioner may subject a no-association determination to reasonable or 
necessary further conditions. A no-association determination is invalid if the 
commissioner obtains new information indicating the person is otherwise 
responsible for the release. A no-association determination may not be issued 
for conduct that the commissioner finds would: 

(I) interfere with implementation of a remedy or remedial .action; 

(2) result in an action that. would significantly contribute to the release or 
threat of release of a hazardous substance or pollutalit or contaminant; or 

I 3 I pose health risks for persons in the vicinity of the real property or 
facility. · 

Subd. 2. [SCOPE .AND EFFECT OF DETERMINATION.] Section 
J /5B.177, subdivision 2, applies to a determination by the commissioner 
under this section. 

Sec. 5. [ll5B.179) [COMMISSIONER'S AUTHORITY NOT LIMITED.] 

The commissioner's authority to make a determination or enter into an 
agreement under section 115B.177 and to make a ''no-associationdetermi
na.tion" under section 115B.178 does not limit or preclude any other 
authority of the commissioner under any law." 

Delete the title and insert: 

"A biJI for an act relating to the environment; providing protection from 
liability for releases of hazardous substances to lenders and owners for 
redevelopment of property under an approved cleanup plan; providing 
authority to issue "no-association determinations"; amending Minnesota 
Statutes 1992, section 115B.175, subdivisions 4, 7, and by adding a 
subdivision; proposing coding for new law in Minnesota Statutes, chapter 
115B." 

And when so amended the bill do pass and be re-referred to the Committee 
on Judiciary. Amendments adopted. Report adopted. 



29TH DAY] THURSDAY, APRIL 1, 1993 1085 

Mr. Solon from the Committee on Commerce and Consumer Protection, to 
which was referred 

S.F. No. 429: A bill for an act relating to alcoholic beverages; changing 
definitions of licensed premises, nonintoxicating malt liquor;-restaurant, and 
wine; authorizing an investigation fee on denied licenses; prohibiting manu
facturers from dealing directly with retailers; disqualifying felons from 
licensing; revising authority for suspensions and civil penalties; making rule 
violations and false or incomplete statements in license applications misde
meanors; authorizing seizure and disposal of illegally possessed alcoholic 
beverages; providing instructions to the revisor; amending Min_Ilesota Statutes 
1992, sections 340A.10I, subdivisions 15, 19, 25, and 29; 340A.301, 
subdivision 3; 340A.302, subdivision 3; 340A.308; 340A.402; 340A.703; 
340A.904, subdivision l; and 340A.907; proposing coding for new law in 
Minnesota Statutes, chapter 340A; repealing Minnesota Statutes 1992, section 
340A.903. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Delete everything after the enacting clause and insert: 

"Section I. Minnesota Statutes 1992, section 297C.09, is amended to read: 

297C.09 [IMPORTATION BY INDIVIDUALS.] 

A person, other than a person under the age of 21 years, entering Minnesota 
from another state may have in possession one liter of intoxicating liquor or· 
288 ounces of malt liquor and a person entering Minnesota from a foreign 
country may have in possession four liters of intoxicating liquor or ten quarts 
(320 ounces) of malt liquor without the required payment of the Minnesota 
excise tax. A collector of commemorative bottles, other than a person under 
the age of 21 years, entering Minnesota from another state may have in 
possession 12 or fewer commemoratiVe bottles without the required payment 
of the Minnesota excise tax. A person entering Minnesota from another state 
who imports or has in possession unta~H)Ei intoxicating liquor or malt liquor in 
excess of the quantities provided for in this section is guilty of a misdemeanor. 
A person entering Minnesota from a foreign country who imports or has in 
possession untaxed intoxicating li_quor or malt liquqr · in excess of the 
quantities provided for in this section is guilty of a misdemeanor. This section 
does not apply to the consignments of alcoholic beverages shipped into this 
state by holders of Minnesota import licenses or Minnesota manufacturers and 
wholesalers when licensed by the commissioner of public safety or to 
common carriers with licenses. to sell intoxicating liquor in more _than one 
state. A peace officer, the commissioner, or their authorized agents, may seize 
untaxed liquor. 

Sec. 2. [297C.095] [INTERSTATE RECIPROCAL WINE TRANSPOR
TATION.] 

(a) Notwithstanding section 297C.09 or any provision of this chapter or 
chapter 340A, an adult residemor holder of an alcoholic beverage license in 
a s_tate which -affords Minnesota licensees· or adult residents· an equal 
reciproctil shipping privilege may ship, for personal use and not for resale, 
not more than two cases of wine, containing a maximum of nine liters per case 
in any calendar year t6 any-adult resident of this state·. Delivery of a shipment 
pursuant to this section shall not be deemed to constitute a sale in this•state. 
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( b) The shipping container of any wine sent into or out of this state under 
this section shall be clearly labeled to indicate that the package cannot be 
delivered to a person under the age of 21 years. 

( c) No broker within this state shall solicit consumers to engage in 
interstate reciprocal wine shipments under this section. No shipper located 
outside this state may advertise such interstate reciprocal wine shipments in 
this state. 

(d) It is not the intent of this section to impair the distribution of wine 
through distributors or importing distributors, but only to permit shipments of 
wine for personal use: 

Sec. 3. Minnesota Statutes 1992, section 340A.101, subdivision 15, is 
amended to read: 

Subd. 15. [LICENSED PREMISES.] "Licensed premises" is the premises 
described in the approved license application, and consistent with section 
340A.410, subdivision 7. In the case of a restaurant, club, or exclusive liquor 
store licensed for on-sales of alcoholic beverages and located on a golf course, 
'"licensed premises" means the entire golf course· except for areas where 
motor vehicles are regularly parked or operated. 

Sec. 4. Minnesota Statutes 1992, section 340A.101, subdivision 25, is 
amended to read: 

Subd. 25. [RESTAURANT.] "Restaurant" is an establishment, other than 
a hotel, under the control of a single proprietor or manager, where meals are 
regularly prepared on the premises and served at tables to the general public, 
and having seating capacity for guests in the follo'A'.ing minimum numbers: 

(a) First_ class cities 50 
(b) Second and. third class cities 

and statutory cities of over 
-10,000 population 30 

( c) {Jnincorporated or. unorganized 
. territory other than in Cook, 

Itasca, Lake, Lake of .the Woods, 
and St. Louis counties 100 

(d) Unincorporated or unorganized 
territory in Cook, Itasca, Lake, 
Lake of the Woods, and St. Louis 
counties 50 

In the case of classes (b) and (c) above, the governing body of a city or 
county _may prescribe a higher minimum number. In fourth class cities and 
statutory cities under 10,000 population, minimum seating requirements are 
those prescribed by the governing body of the city. 

Sec. 5. Minnesota Statutes 1992, section 340A.101, subdivision 29, is 
amended to read: 

Subd. 29. [Wl_NE.] "Wine" is the product made from the normal alcoholic 
fermentation of.grapes, including still wine, sparkling and carbonated wine, 
wine made from condensed grape must, wine made from other agricultural 
products than sound, ripe grapes, _imitation wine, compounds sold as wine, 
vermouth, cider, perry and sake, in each instance containing n,ot less _than 
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se-vea one-half of one percent nor more than 24 percent alcohol by volume for 
nonindustrial use. Wine does not include distilled spirits as -defined in 
subdivision 9. 

Sec. 6. Minnesota Statutes 1992, section 340A.301, subdivision 3, is 
amended to read: 

Subd. 3. [APPLICATION.] An· application for a license under this section 
must be made to the commissioner on a form the commissioner prescribes and 
must 'be accompanied by_ the fee specified in subdivision 6. If an application 
is denied, $100 of ihe amount of any fee exceeding that amount shall be 
retained _l,y the -commissioner to cover costs of inveStiiation. 

Sec. 7. Minnesota Statutes. 1992, section 340A.302, subdivision 3, is 
amended to read: 

Subd. 3. [FEES.] Annual fees for licenses under this section, which must 
accompany the application,. ar_e as- follows: 

Importers of distilled spirits, wine, 
or ethyl alcohol · $420 
Importers of malt liquor $800 

if an application is denied, $100 of the fee shall be retained by the 
commissioner to cover· costs of investigation. 

Sec. 8. Minnesota Statutes 1992, section 340A.402, is amended to read: 

340A.402 [PERSONS ELIGIBLE.] 

No retail liCense may be issued to: 

(I) a person not a citizen of the United States or a residen( alien; 

(2) a person under 21 years of age; 

(3) a person who has had an intoxicating liquor or nonintoxicating liquor 
license revoked Within five years of the license application, or to any person 
who at the time of the violation owns any interest, whether as a holder of more 
than five percent of the capital stock of a cqrporation licensee, as a partner or · 
otherwise, in- the premises or in the business conducted thereon, or to a 
corporation, partnership, association, enterprise; business, or firm in which 
any such person is -in any manner iilterested; 

(4) a person n.ot of good moral character and repute; or 

(5) a person who has a direct or indirect interest in a manufacturer, brewer, 
or" wholesaler. 

In addition, no new retail license may be issued.to, and the goveriling bod)' 
of a municipality may refuse to renew the license of, a-person who, w·ithin 
five years of the license application, has been convicted of a felony or a willful 
violation of a federal or state law or local 01:"dinance governing the manufac
ture, sale, distribution, or possession for sale_ or distribution• of an alcoholic 
beverage. 

Sec. 9. Minnesota Statutes 1992·, section 340A.415, is amended to read: 

340A.415 [LICENSE REVOCATION OR SUSPENSIOR] 
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The authority issuing er appmving any retail license or permit under this 
chapter or the commissioner shall either suspend for up to 60 days or revoke 
the license or pennit or impose a civil fiRe penalty not to exceed $2,000 for 
each violation on a finding that the license or permit holder has failed te 
Wffij>ly with an "f'plieaMe s-, Rile, er eftlinanee rtla!ing le aleehelie 
bt.':werages. No suspension er Fe• eeaiie11 takes e#eet QfHH the-l--i€-SB6e 8f ~ 
heldef h;iS been affereled ae eppertunity fer a hearing tmae< seeliens I~ le 
I+.@ ef tho administrative preeedure aet. 1'llis ~ <leas net f8<!Hire. a 
pelitieal suMivisien le een<luel the hearing oofere an empleyee ef the effioo 
ef adminise=ati>.•e hearing. ~ issamg authOrity eF ~ eommissioner .mar 
impese the penalties pre><i<le<l in this se,;tien rm a f<llail lieensee whe 
knewingly (I) """6 sold alcoholic beverages to another retail licensee for the 
purpose of resale, (2) pu1thases purchased alcoholic beverages from another 
retail licensee for the purpose of resale, (3) eenduels er J"'ffRits conducted or 
permitted the conduct of gambling on the licensed premises in violation of the 
law, er ( 4) fails failed to remove or dispose of alcoholic beverages when 
ordered by the commissioner to do so tinder section 340A.508, subdivision 3, 
or ( 5) failed to comply with an applicable-statute, rule, or ordinance relating 
to alcoholic beverages. No suspension or revocation takes effect until the 
license or permit holder has been given an opportunity for Q hearing under 
sections 14.57 to 14:69 of the administrative procedure act. This section does 
not require a political subdivision to conduct the hearing before an employee 
of the office of administrative hearings; Imposition of a penalty or suspension 
by either · the issuing authority or the commissioner does not preclude 
imposition of an additional penalty or suspension by the other so long as the 
total penalty or suspension does niJt exceed the state maximum. 

Sec. 10. Minnesota Statutes 1992, section 340A.503·, subdivision 6, is 
amended to read: 

Subd. 6. [PROOF OF AGE; DEFENSE.] (a) Proof of age for purchasing or 
consuming alcoholic beverages may be established only by one of the 
following: 

(l) a valid driver's license. or identification card issued by Minnesota, 
another state, or a province of Canada, and including the photograph and·date 
of birth of the licensed or identified person; 

• (2) a valid Minnesota identification card; 

(3) a valid military ideittification card issued by the United States 
Department of Defense; 

. (4) a valid Canadian identification card with the photograph and date of 
birth of the person, issued by a Canadian province; or · 

fi1 ( 5) in the case of a foreign national, from a nation other than Canada, 
by a valid passport. 

(b) In a prosecution under subdivision 2~ clause (I), it is a defense for the 
defendant to prove by a preponderance of the evidence that the defendant 
reasonably and in good faith relied upon representations of proof of age 
authorized in paragraph (a) in selling, bartering, furnishing, or giving the 
alcoholic beverage. 

Sec. I I. Minnesota Statutes 1992, section 340A.703, is amended to read: 

340A.703 [MISDEMEANORS.] 
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Where no other penalty is specified a violation of any provision of this 
chapter or rule of the commissioner adopted under this chapter is a 
misdemeanor. 

Sec. 12. [340A.706] !FALSE OR INCOMPLETE LICENSE APPLICA
TIONS; PENALTY.] 

It is a misdemeanor for any applicant for a license or permit under this 
chapter to make· any false statement or fail to disclose· any information 
required by the commissioner in connection with an application. In addition 
to any criminal penalty imposed, the commissioner may either suspend for up 
to 60 days, revoke,_ or deny the license or permit or_ impose a 'civil penalty of 
not over $2,000 upon finding that an applicant made a false statement or 
failed to disclose. required iriformation. 

Sec. 13. Minnesota Statutes 1992, section 340A.904, subdivision 1, is 
amended to read: 

Subdivision I. [DISPOSAL ALTERNATJVES.J Contingent on the final 
determination of ahy actioh pending· in a court, the coinmissioner shall 
dispose of alcoholic beverages, material, apparatus, or vehicle seized by 
inspectors or employees of _the department by.: 

(I) delivering alcoholic beverages to the bureau ofcriminal apprehension or 
state patrol for use in chemical testing programs; 

(2) delivering on written requests of the commissioner of administration 
any material_, apparatus, or vehicle for use- b)' a state department; 

(3) selling intoxicating liquor to licensed retailers within the state; 

(4) selling any material, apparatus, or vehicle;"'· 

(5) destroying alcoholic beverages or. contraband articles that have no 
lawful use; or 

(6}" do_nation to a charity registered Under section 309.52. 

Sec. 14. Laws 1983, chapter 259, section 8, is amended to read: 

Sec. 8. [ST. PAUL; PARK CLUB HOUSES AND PAVILION; LIQUOR.] 

Subdivision 1. [AUTHORIZATION.] Notwithstanding any contrary provi-
sion of law, charter or ordinance, the city of St. Paul may by ordinance 
authorize any ho]der of an "on-sale" liquor license issued by the city to 
dispense intoxicating liquor at any event of definite duration on the public 
premises known as the Phalen Park club house, the Como Park club house, 
and at the Como Park lakeside pavilion. The: event may not be profit mak_jng 
except as a fund raising event for a nonprofit organization or a political 
committee as defiried in Minnesota Statutes, section 2l0A.01, suBdivisieR .g 
211A.0J, subdivision 4. The licensee must be engaged to dispense liquor at 
the event by a person or organization permi(tcd to use the premises and may 
dispense liquor only to persons attending.the event. A licensee's authority shall 
expire upon termination of the event. The authority to dispense liquor shall be 
granted in accordance with the statutes applicable to the issuance of "on-sale" 
liquor licenses in cities of the first class consistent with this act. The 
dispensing of liquor shall be subject to all laws and ordinances governing the 
dispensing of intoxicating liquor that arc consistent with this act. All 
dispensing of liquor shall be. in accordance with the conditions prescribed by 
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the city. The conditions may limit the dispensing of liquor to designated areas 
of the facility. The city may fix and assess a fee to be paid to the city by an 
"on-sale" licensee for each event for which the licensee is engaged to 
dispense liquor. Th~ authority granted by this subdivision shall not count as an 
additional "on-sale" intoxicating liquor license for purposes of determining 
the number of liquor licenses permitted to be issued under the provisions of 
Minnesota Statutes, section "40cl-l- 340A.413. 

Subd. 2. [LOCAL APPROVAL.] This section is effective on approval by the 
St. Paul city council and compliance with Minnesota Statutes, section 
645.021. 

Sec. 15. Laws 1992, chapter 486, section 11, is amended to read: 

Sec. II. [NATIONAL .SPORTS CENTER; SALES OF ALCOHOLIC 
BEVERAGES.] 

Subdivision 1. [AUTHORIZATION.] The Blaine city council -may by 
ordinance authorize a. holder of a retai_l on-sale intoxicating liquor license 
issued by the city of Blaine _or a seRtigwous a,wther city within Anoka, 
Hennepin, or Ramsey county to dispense alcoholic beverages at the National 
Sports Center to per~ons attending a social event at the ceriter. The licensee 
must be engaged to dispense alcoholic beverages at a social event held by a 
person or organization permitted to Use the Nat_ional Sports Center. Nothing in 
this section authorizes a licensee_ to dispense alcoholic beverages at any youth 
amateur athletic event held at the center. · 

Subd. 2. [EFFECTIVE DATK] This section is effective the day following 
final enactment. Under Minnesota Statutes, section 645.023, subdivision 1, 
paragraph (a), subdivision 1 takes effect without local approval. 

Sec. 16. [ZOOLOGICAL GARDEN LICENSES.] 

Subdivision 1. [AUTHORIZATION.] (a) In addition to other licenses 
authorized by law, the city of Apple Valley may issue one or more on-sale 
intoxicating liquor licenses to the Minnesota zoological gardens located at 
13000 Zoo Boulevard in Apple Valley or to an entity holding a concessions 
contract with th,e Minnesota zoological board for use on the premises. 

( b) The city of Apple Valley may authorize the holder of a retail on-sale 
intoxicating liquqr license issued by _the city to dispense intoxicating liquor at 
any convention, banquet, conference, meeting, or social affair conducted on 
the premises owned by Dakota county located at 14955 Galaxie Avenue in 
Apple Valley or to any entity holding a concessions contract with the owner for 
use ·on the premises. The licensee muSt be engaged to dispense-intoxicating 
liquor at an event held by a·-person or organization permitted to use the 
premises and may dispense intoxicating liquor only to persons attending the 
event. 

( c) The licens.e authorizes sales on all d;ays of the week. 

(d) The license authorized by this subdiv(sion may be inuedfor space that 
is not compact and contiguous, piovided that all such space is within the 
premises and is included in the description of the licensed premisCs on the 
approved license application. 

(e) All provisions of Minnesota Statutes, chapter.340A, not inconsistent 
with this section apply to the licensing, sale, and serving of alcoholic 
beverages under .this section. 
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Subd. 2. [EFFECTIVE DATE:] This section is effective on approval by the 
Apple Valley city council ·and compliance- with Minnesota Statutes, section 
645.021. 

Sec.17. [HOUSTON COUNTY; ON-SALE LIQUOR LICENSE.] 
' . . . . 

Subdivision I. [AUTHORIZATION.] (a) The county .board of Houston 
county may, with the .approval of the commisSioner of public safety, issue an 
on-sale int0xicating liquor license to an establishment located .in Crooked 
Creek .township notwithstanding the fact that the es_tablishment is_ not a 
"restaurant" as defined in Minnesota Statutes, section 340A.101, -subdivi
sion 25. 

{b) The county board of Houston county may, with the approval of the 
commissioner of pub'lic safety, issue an on-sale intoxicaiing liqf!.or. license to 
an establishment located in Brownsville township notwithstanding the fact 
that the e·stablishment is not a ''restaurant'' as defined in Minnesota S,tatutes, 
section 340A.10/, sµbdivision 2S: 

(c) All other provisions of Minnesota Statutes, chapter 340A, not inconsis
tent with this section apply to the licenses authorized by this section. 

Subd. 2. [EFFECTIVE DATE.] This.section is effective on approval by the 
Houston county boar4 and compliance with Minnesota Statutes, section 
645.021, subdivision 3. 

Sec. 18. [INTOXICATING LIQUOR LICENSE; TOWN OF 
SCHROEDER.] 

Subdivision I. [AUTHORITY.] The town board of Schroeder in Cook 
county may, with the approval of (J:r,e commissioner of public safety, issue an 
off-sale intoxicating liqu·or license to-an exclusive liquor store located within 
the town. All provisions of Minnesota Statutes, chapter 340A, not inconsistent 
~ith th~s section apply to the_license. 

Subd. 2. [EFFECTIVE DATE.] Thi,; section is effective on approval of the 
Schroeder town., board and complianc_e with Minnesota Statutes, section 
645 .021, subdivision 2. · 

Sec. 19. [ON-SALE LICENSE; ISANTI COUNTY.] 

Subdivision 1. [AUTHORIZATION.] The Isanti county board may issue an 
on-sale intoxicating liquor license to a premises located in Dalbo township 
and designllted as the Dusty Eagle, without regard to whether the licensed 
premises meets the definition of a '·'restaurant'' in Minnesota Statutes, section 
340A.101, subdivision 25. All other provisions in Mi~nesota Statutes, chapter 
340A, not inconSistent with this section apply to·the lic_ense authorized by this 
section. 

Subd. 2. [LOCALAPPROVAL.]This section is effective on approval by the 
Isanti county board and compliance with Minnesota Statutes, section 
645.021. . . 

Sec. 20. [REPEALER.] 

Minnesota Statutes 1992, section 340A.903, is repealed. 

Sec. 21. [EFFECTIVE DATE.] 
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Sections 3 to 8, 11 to 13, and 20 are effective July I, 1993. Section 2 is 
effective the dayfollowing final enactment." 

Delete the title and insert: 

''A bill for an act relating_ to alcoholic beverages; reciprocity in interstate 
transportation of wihe; changing definitions of licensed premises, restallrant, 
and wine; authorizing an investigation fee on denied licenses; disqualifying 
felons from licensing; revising authority for suspensions and civil penalties; 
making rule violations and false or incomplete statements in license applica
tions misdemeanors; providing instructions to the revisor; penalties for 
importation of excess quantities; proof of age for purchase or consumption; 
opportunity for a hearing for license revocation or suspension; authorizing the 
dispensing of intoxicating liquor at the Como Park lakeside pavilion; 
authorizing dispensing of liquor by an on-sale licensee at the National Sports 
Center in Blaine; authofizing the city of Apple Valley to issue on-sale licenses 
on zoological gardens property and to allow an on-sale license to ·dispense 
liquor on county-owned property within the city; authorizing Hotiston county 
to issue an on-sale intoxicating liquor license to establishments in Crooked 
Creek and Brownsville townships; authorizing the town of Schroeder in Cook 
county to issue an off-sale license to an exclusive liquor store; authorizing an 
on-sale liquor license in Dalbo township of Isanti county; amending Minne
sota Statutes 1992, sections 297C.09; 340A. IOI, subdivisions 15, 25, and 29; 
340A.301, subdivision 3; 340A.302, subdivision 3; 340A.402; 340A.415; 
340A.503, subdivision 6; 340A.703; and 340A.904, subdivision I; Laws 
1983, chapter 259, section 8; Laws 1992, chapter 486, section 11; proposing 
coding for new law in Minnesota Statutes, chapters 297C; and 340A; 
repealing Minnesota Statutes 1992, section 340A.903." 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Mr. Moe, R.D. from the Committee on Rules and Administration, to which 
was referred 

H.F. No. 882 for comparison with companioll Senate File, reports the 
following House File was found not identical with companion Senate File as 
follows: · 

GENERAL ORDERS 
H.F. No. S.F. No. 

882 712 

CONSENT CALENDAR 
H.F. No. S.F. No. 

CALENDAR 
H.F. No.. S.F. No. 

Pursuant to Rule 49, the Committee on Rules and Administration· recom
mends that H.F. No. 882 be amended as follows: 

Delete all the language after the enacting clause of H.F. No. 882 and insert 
the language after the enacting clause of S.F. No. 712, the first engrossment; 
further, delete the title of H.F. No. 882 and insertthe title of S.F. No. 712, the 
first engrossment. 

And when so amended H.F. No. 882 will be identical to S.F. No. 712, and 
further recommends that H.F. No. 882 be given its second reading and 
substituted for S.F. No. 712, and that the Senate File be indefinitely 
postponed. 
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Pursuant to Rule 49, this report was prepared and submitted by the 
Secretary of the Senate on behalf of the Committee on Rules and. Adminis
tration. Amendments adopted. Report adopted. 

Mr. Moe, R.D. from the Committee on Rules and Administration, to which 
was referred · 

H.F. No. 443 for comparison with companion Senate File, reports the 
following House File was found not identical with companion .Senate File as 
follows: 

GENERAL ORDERS CONSENTCALENDAR CALENDAR 
H.F. No. S.F. No. H.F. No. S.F. No. H.F. No. S.F. No. 

443 W7 

Pursuant to Rule 49, the Committee on Rules and Administration recom-
mends that H.F. No. 443 be amended as follows: · 

Delete aH the language after the enacting clause of H.F. No. 443 and insert 
the language after the enacting clause of S.F. No. 607, the first engrossment; 
further, delete the title of H.F. No. 443 and insert the title of S .F. No. 607, the 
first engrossment. 

And when so amended H .. F. No .. 443 will be identical to S.F. No. 607, and 
further recommends that H.F. No. 443· be given its second reading.·and 
substituted for S.F. No. W7, and that the Senate File be indefinitely 
postponed. 

Pursuant to Rule 49, this report was prepared and submitted by the 
Secretary of the Senate on behalf of the Committee on Rules· and Adminis
tration. Amendments adopted. Report adopted. 

SECOND READING OF SENATE BILLS 

S.F. Nos. 1221, 298; 1199, 544, 636 and 429 were read the second time. 

SECOND READING OF HOUSE BILLS 

H.F. Nos, 546, 882 and 443 were read the second time. 

MOTIONS AND RESOLUTIONS 

Ms. Reichgott moved that her name be- stricke_n as chief_ author._ shown as 
a co-author and the name of Mr. Jolinson, D.J. be shown as chief author to 
S.F. No. 510. The motion prevailed. 

· Mr. Merriam moved that the name of Mr. Knutson be added as a co-author 
to S.F. No. 1332. The motion prevailed .. 

Mr. Benson, D.D. moved that the name of Mr. Neuville be added as a 
co-author toS.F. No. 1450. The motion prevailed. 

Mr. Benson, D.D. moved that the name of Mr. Neuville be added as a 
co-author to S.F. No. 1451. The motion prevailed. 

M,s. Piper moved that the name of Mr. Janezich be added as a co-author to 
S.F. No. 1468. The motion prevailed. 
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CALENDAR 
H.F. No.'203: A bill for an act relating to occupations and professions; 

board of medical practice; modifying requirements for licensing United 
States, Canadian, and foreign medical school graduates; providing for 
temporary permits; providing for residency permits; adding a requirement for 
students exempt from penalties for practicing without a license; adding to 
licensed professionals subject to reporting obligations; indemnifying board 
members, consultants, and persons employed by the board; adding registration 
requirements for physical therapists from other states and foreign-trained physical 
therapists; amending Minnesota Statutes 1992, sections 62A.46, subdivision 7; 
147.02, subdivision I, and by adding a subdivision; 147.03; 147.037, subdivi
sion 1, and by adding a subdivision; 147.09; 147.111, subdivision 4; 147.121, 
subdivision 2; and 148.71, subdivision 2, and by adding a subdivision; 
proposing coding for new law in Minnesota Statutes, chapter 147. 

Was read_ the third time and placed Off its final passage. 

The question was taken on the passage of the bill. · 

The roll was called, and there were yeas 58 and nays 0, as follows: 

Those who voted in the affirmative were: 

Anderson 
Beckman 
Belanger 
Benson, D.D. 
Benson, J.E. 
Berg 
Berglin 
Bertram 
Betzold 
Chandler 
Chmielewski 
Cohen 

Day 
Dille. 
Finn 
Flynn 
Frederickson 
HaDSOn 
Hottinger 
Johnson, D.E. 
Johnson, D.J. 
Jotmston 
Kelly 
Kiscaden 

Knutson 
Krentz 
Laidig. 
Langseth 
Lesewski 
Lessard 
Luther 
McGowan 
Merriam 
Metzen 
Moe, R.D, 
Mondale 

Morse 
Murphy 
Neuville 
Novak 
Oliver 
Olson 
Pappas 
Pariseau 
Piper 
Pogemiller 
Price 
Ranum 

So the bill passed and its title was agreed to . 

Robertson 
Runbeck 
Sams 
Samuelson 
Solon 
Spear. 
Stevens 
Stumpf 
Terwilliger 
Wiener 

. H.F. No. 296: A bill for an act relating to financial institutions; credit 
unions; regulating investments in share certificates; authorizing credit unions 
to make reverse mortgage loans; regulating Credit unions as depositories of 
various funds; amending Minnesota Statutes 1992, sections IIA.24, subdi
vision 4; 41B.19, subdivision 6;47.58, subdivision 1; 50.14, subdivision 13; 
52.04, subdivision I; 80A.14, subdivisions 4 and 9; 116J.8765, subdivision 
4; 118.01, subdivision I; 118.10; 136.31, subdivision 6; 427 .01; 446A. ll, 
subdivision 9; 475.67, subdivision 5; and 520.01, subdivision 2 . 

. W~ read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 38 and nays 22, as follows: 

Those who voted in the affirmative were: 

Anderson 
Beckman 
Belanger 
Berglin 
Bertram 
Betzold 
Chandler 
Chmielewski 

Cohen 
Dille 
Finn 
A)'nn _ 
Hanson 
Hottinger 
Johnson, D.J. 
Kelly 

Krentz 
Kroening 
Langseth 
Lessard 
Luther 
Marty 
Merriam 
Metzen 

Moe. R.D. 
Mondale 
Morse 
Murphy 

·. ·Novak 
Pappas 
Pogemiller 
Price 

Ranum 
·. Samuelson 

Solon 
Spear 
Vickerman 
Wiener 
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Those who voted in the negative were: 

Benson,.D.D. 
Benson, J.E. 
Berg 
Day 
Frederickson 

Johnson, D.E. 
Johnston 
Kiscaden 
Knutson 
Laidig .. 

Larson 
Lesewski 
McGowan 
Neuville 
Olive·r -

Olson 
Pariseau 
Robertson 
Runbeck 
-Stevens 

So the bill passed and its title was agreed to. 

GENERAL ORDERS 

Stumpf 
TerwiUiger 

1095 

The Senate resolved itself into a 'Committee of the Whole, with Mr. 
Chmielewski in the chair. 

After some time spent therein, the committee arose, and Mr. Chmielewski 
reported that the committee had considered the following: · 

S.F. Nos. 568, 5,484 and H.F. No. 233, which the committee recommends 
to pass, · 

S.F. No. 33, which the committee recommends to pass after the following 
motions: 

Mr. Pogemiller moved to amend S.F. No. 33 as follows: 

Page 7, line 36, after the period, insert "Subdivision 2, clauses (2) and ( 3 ), 
do not impair the right of any individual or. group to engage in speech 
protected by the federal Const_itution, the sta~e Constitution, or federal or 
state law, including peaceful and lawful handbilling and picketing." 

The motion prevailed, So the amendment was adopted. 

Mr. Neuville moved to amend S.F. No. 33 as follows: 

Page 5, line 3, delete everything after "that" and insert" the actor knew 
or reasonably should have known would cause the victim'' 

'Page 5, line 4_, delete "unde'r the circumstances'~ 

Page 6, IiTle 23, delete everything after "that" and insert .. the actor knew 
or reasonably should have kno_wn would cause the victim" 

Page 6, line 24, del~te "under the circumstances" 

The question was taken on the adoption of the amendment. 

The mil was called, and there were yeas 30 and nays 36,' as follows: 

Those who voted in the affirmative were: 

Adkins Chmielewski Johnson, D.E. Larson Pariseau 
Beckman Day Johflson, D.J. Lesewski Sam~ 
Belanger Dille Johnston Lessard Samuelson 
Benson, D.D. Frederickson Knutson Neuville Stevens 
Benson, J.E. Hanson Kroening Oliver terwilligei 
Bertram Janezich Laidig Olson Vickerman 

Those who voted in the negative were: 

Anderson Johnson, J.B. Merriam Piper Solon 
Berglin Kelly Metzen Pogemillef Spea.-
Betzold Kiscaden Moe, R.D. Price Stumpf 
Chandler Krentz Mondale Ranum -Wiener 
Cohen Langseth. Morse Reichgott 
Finn Luther Murphy Riveness 
Flynn Marty Novak Robertson 
Hottinger_ McGowan Pappas Runbeck 
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The motion did not prevail. So the.amendment was not adopted. 

On motion of Mr. Moe, R.D., the report of the Committee ofthe Whole, 
as kept by the Secretary, was adopted. 

Without objection, the Senate reverted to the Orders of Business of 
Messages From the House, Reports of Committees and Second Reading of 
Senate Bills. 

MESSAGES FROM THE HOUSE 

Mr. President: 

I have the honor to announce that the House has adopted the recommen
dation and report of the Conference Committee on House File No. 585, and 
repassed said bill in accordance with the report of the Committee, so adopted. 

House File No. 585 is herewith transmitted to the Senate. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Transmitted March 3 I, 1993 

CONFERENCE COMMITTEE REPORT ON H.F. NO. 585 

A bill for an act relating to human rights; prohibiting unfair discriminatory 
practices on the basis of sexual or affectional orientation;_ amending Minne
sota Statutes 1992, sections 363.01, subdivision 23, and by adding a 
subdivision; 363.02, subdivisions l, 2, 4, an~l by adding a subdiVision; 
363.03, subdivisions I, 2, 3, 4, 5, 7, 8, and Sa; 363.05, subdivision I; 
363 .11; 363 .115; and 363 .12, subdivision I; proposing coding for new law in 
Minnesota Statutes, chapter 363. 

March 30, 1993 

The Honorable Dee Long 
Speaker of the House of Representatives 

The Honorable Allan H. Spear 
President of the Senate 

We, the undersigned conferees for H.F. No. 585, report that we have agreed 
upon the items in dispute· an~ recommend as follows: 

That the Senate recede from its amendment and that H.F. No. 585 be further 
amended as follows: 

Page I, line 20, delete "or affectional'' 

Page I, line 24, delete "OR AFFECTIONAL" and delete "or" 

Page I, line 25, delete "affectional'' 

Page 2, line -3, delete "or affectional" 

Page 2, line 15, delete "or affectional" and delete the third "or" 

Page 2, line 16, delete "affectional" 
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Page 2, line 21, after ''friends'' insert'', counselors,'' 

Page 2, line 25, delete "or affectional" 

Page 5, line 15, delete "or affectional" 

Page 7, line 3, after "friends" insert ", couriselors," 

Page 7, line 7, delete "or ajjectional'' 

Page 7, line 22, delete "such" and insert "the" 

Page 8, line 11, delete "or" 

Page 8, line 12, delete "affectidnal" 

Page 8, line 25, delete "or affectional" 

Page 8, line 35, delete "or" 

Page 8, line 36, delete "affectional" 

Page 9, line 14, delete "or affectional" 

Page 10, line 8, delete '.'or" 

Page 10, line 9, delete "ajjectional" 

Page IO, line 18, delete "or ajfectional'' 

Page 12, lines 7, 12, and 29, delete "or affectional" 

Page 13, line 8, -delete "or" 

Page 13, line 9, delete "affectional" 

Page 13, line 15, delete "or" 

Page 13, line 16, delete "affectional" 

Page 13, line 19, delete ".or" 

Page 13, line 20, delete "affectional" 

Page 13, line 32, delete "or affectional" 

Page 14, lines 13 and 25, delete "or affectional" 

Page 15, line 6, delete "or affectional". 

Page 16, line 6, delete "or affectional" 

Page 22, line 12, delete "or affectionar' 

Page 25, line 29, delete '.'or affectional" 

Page 26, lines 7, 12, and 31, delete "or affectional" 

Page 27, lines 13 and 35, delete ''or affectional" 

Page 29, lin.e 21, delete ''or affectional" 

Page 30, line 13, delete "or" 

Page 30, line 14, delete ''.affectional" 

Page 30, lines 24 and 35, delete "or affectioiu;t" 

l097 
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Page 3 I , line 3, delete "or" 

Page 31, line 4, delete "affectional'? 

Page 31, lines 6, JO, and 14, delete "or affectional" 

Amend the title as follows:. 

Page I, line 3, delete "or" 

Page I, line 4, delete "affectional" 

[29TH DAY 

We request adoption of this report and repassage of the bill. 

House Conferees: (Signed) Karen Clark, Howard Orenstein, Dave Bishop 

Senate Conferees: (Signed) Allan H. Spear, Ember D. Reichgott, William 
V. Belanger, Jr. 

Mr. Spear moved that the foregoing recommendations and Conference 
Committee Report on H.F. No. 585 be now adopted, and that the bill be 
repassed as amended by the Conference Committee. The motion prevailed. So 
the recommendations and Conference Committee Report were adopted. 

H.F. No. 585 was read the third time, as amended by the Conference 
Committee, and placed on its repassage. 

The question was taken on the repassage of the bill, as amended by the 
Conference Committee. 

The roll was called, and there were yeas 38 and nays 29, as follows: 

Those who voted in the affirmati\le were: 

Anderson Hottinger Lesewski Murphy Riveness 
Belanger Janezich Luther Novak Robertson 
Bergli.n Johnson, D.E. Marty Pappas Solon 
Betzold Johnson, D.J. Merriam Piper Spear 
Chandler Johnson, J.B. Metzen Pogemiller Terwilliger 
Cohen Kelly MOC, R.D. Price Wiener 
Finn Kiscaden Mondale Ranum 
Flynn Krentz Morse Reichgott 

ThoSe who voted in the negative were: 

Adkins Chmielewski Knutson McGowan Sams 
Beckman Day Kroening Neuville Samuelson 
Benson, D.D. Dille Laidig Oliver Stevens 
Benson, J.E. Frederickson Langseth Olson Stumpf 
Berg Hanson Larson Pariseau Vickerman 
Bertram Johnston Lessard Runbeck 

So the bill, as amended· by the Conference Committee, was repassed and its 
title was agreed to. 

RECONSIDERATION 

Mr. Moe, R.D. moved that the vote whereby H.F. No. 585 was passed by 
the Senate on April 1, 1993, be now reconsidered. The inotion prevailed. 

H.F. No. 585 was read the third time, as amended by the Conference 
Committee, and placed on its repassage. 

The question was taken on the repassage of the bill, as amended by the 
Conference Committee .. 
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The roll was called, and there were yeas 37 and nays 30, as follows: 

Those who voted in the affirmative Were: 
Anderson Hottinger Luth.er 
Belanger Janezich Marty 
Berglin Johnson, D.E. Merriam 
Betzold Johnson, DJ. Metzer!. , 
Chandler Johnson, ·J.B. M:oe, R.D. 
Cohen Kelly Mondale 
Finn Kiscaden Morse 
Flynn Krentz Murphy 

Those who voted in the negative were: 

Adkins Chmielewski Knutson 
Beckman Day Kroening 
Benson, D.D. . Dille Laidig 
Benson, J.E. Frederickson La11igseth 
Berg Hanson Larson 
Bertram Johnston· Lesewski 

Novak 
Pappas· 
Piper_ 

-. Pogemill6r 
Price 
Ranum 
Reichgott 
Riveness 

Lessard 
McGowan 
Neuville 
Oliver 
Olson 

· Pariseau 

Robertson 
Solon 

:_spear 
Terwilliger 
Wiener 

Runbeck 
Sams 
Samuelson 
Stevens 
Stumpf 
Vickerman 
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So the bill, as amended by the Conference Committee, was repassed and its 
title was agreed to. · · 

REPORTS OF COMMITTEES 

Mr. Moe, R.D. moved that the Committee Reports at the Desk be now 
adopted, with the exception of the report on S.F. No. 861. The. motion 
prevailed. 

Mr. Bertram from the Committee on Agriculture and Rural Development, 
to which· was referred 

S.F. No. 1266: A. bill for an act relating to agriculture; renaming the 
commiss_ioner and·O,epartment of.agriculture as the commi_ssi9ner-apd depart
ment of agriculture, food, and land stewardship; clarifying the commissioner's 
authority and responsibilities; appropriating money for a study; amending 
Minnesota Statutes 1992, sections )7.01; and 17.013; proposing coding for 
new law in Minnesota Statutes, ,chapter 17 . 

. · Reporis the same back with the recommendation that the bill .be amended 
as follows: · · 

Pages 2 and 3, delete section 5 

Amend the title as follows: 

Page I, ,line 6, delete "appropriating money for a study;" 

And when so amended the bill do pass and be re-referred to the Committee 
on Environment and Natural. Resources. Amendments adopted. Report 
adopted, · ·· 

Mr. Bertram from the Committee on Agriculture and Rural Development, 
to which was ·refeffed 

s:F. No. 861: A bill for an act relating to the agricultural finance authority: 
authorizing direct loans and participations; increasing the dollar limit; 
amending Minnesota Statutes 1992, sections 418.02; by adding a subdivi-
sion; and 418.043. · ' 
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Reports the same back with the recommendation that the bill be amended 
as follows: 

Page 2, line 11, delete "or participation" 

Page 2, delete line 12 and insert "may exceed $20,000 or $50,000 for a 
loan participation or be made to refinance an existing'' 

And when so amended . the bill do pass, Mr. Merriam questioned the 
reference thereon and, under Rule 35, the bill was referred to the Committee 
on Rules and Administration. 

Mr. Metzen from the Committee on Governmental Operations and Reform, 
to which was referred 

S.E No. 1421: A bill for an act relating to state government; correcting 
erroneous, ambiguous, obsolete, and omitted _text and obsolete references; 
elimiflating redundant, conflicting, and superseded provisions in Minnesota 
Rules; making technical corrections; correcting Minnesota Rules, parts 
1200.0300; 1400.0500; 3530.0200; 3530.0300; 3530.1500; 3530.2614; 
3530.2642; 4685.0100; 4685.3000; 4685.3200; 4692.0020; 5000.0400; 
6105.0400; 6105.0410; 6105.0510; 6105.0630; 6105.0850; 6105.0870; 
6105.1440; 6105.1460; 6105.1670; 7045.0075; 7411.7100; 7411.7400; 
7411.7700; 7640.0140; 7856.2020; 7883.0100; 8130.3500; 8130.6500; 
8800.1200; 8800.1400; 8800.3100; 8820.0600; 8820.2300; 9050.0040; 
9050.0300; 9050.0500; 9050.0520; 9050.1070; 9505.0323; and 9505.2175; 
repealing Minnesota Rules, parts 1300.0100; 1300.0200; 1300.0300; 
1300.0400; 1300.0500; 1300.0600; 1300.0700; 1300.0800; 1300.0900; 
1300.0940; 1300.0942; 1300.0944; 1300.0946; 1300.0948; 1300.1000; 
1300.1100; 1300.1150; 1300.1200; 1300.1300; 1300.1400; 1300.1500; 
1300.1600; 1300.1700; 1300.1800; 1300.1900; 1300.2000; 4685.2600; 
4692.0020, subpart 2; 4692.0045; 7856.0100, subpart 5; 8017 .5000; 
8115.0200; 8115:0300; 8115.0400; 8115.0500; 8115.0600; 8115.1000; 
8115.1100; 8115.1200; 8115.1300; 8115.1400; 8115.1500; 8115.1600; 
8115.1700; 8115.1800; 8115.1900; 8115.2000; 8115.2100; 8115.2200; 
8115.2300; 8115.2400; 8115.2500; 8115.2600; 8115.2700; 8115.2800; 
8115.2900; 8115.3000; 8115.4000; 8115.4100; 8115.4200; 8115.4300; 
8115.4400; 8115.4500; 8115.4600; 8115.4700; 8115.4800; 8115.4900; 
8115.5000; 8115.5100; 8115.5200; 8115.5300; 8115.5400; 8115.5500; 
8115.5600; 8115.5700; 8115.5800; 8115.5900; 8115.6000; 8115.6100; 
8115.6200; 8115.6300; 8115.6400; 8115.9900; 8120.0800; 8120.1400; 
8120.1700; 8120.2800, subpart 1; 8120.5100, subpart 1; 8130.9500, subpart 

. 6; 8130.9912; 8130.9913; 8130.9916; 8130.9920; 8130.9930; 8130.9956; 
8130.9958; 8130.9968; 8130.9972; 8130.9980; 8130.9992; 8130.9996; 
8150.0190; 8150.0200; 8150.0400; 8150,0500; 8150.0600; 8150.0700; 
8150.1405; 8150.1410; 8150.1415; 8150.1420; 8150.1425; 8150.1430; 
8150.1435; 8150.1440;. 8150.1445; 8150.1505; 8150.1510; 8150.1515; 
8150.1520; 8150.1525; 8150.1540; 8150.1545; 8150.1600; 8150.1800; 
8150.1900; 8150.2000; 8150.2100; 8150.2205; 8150.2210; 8150.2300; and 
8150.2400. 

Reports the same back with the recommendation that the bill do pass. 
Report adopted. · · 

Mr. Solon from the Committee on Commerce and Consumer Protection, to 
which was referred 
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S.F. No. 996: A bill for an act relating to weights and measures; correcting 
name of accountant's orzanizati0n; amending Minnesota Statutes 1992, 
section 239.05, subdivision 2c. 

Reports the same back with the recommendation that the bill do pass and 
be placed on the Consent Calendar. Report adopted. 

Mr. Metzen from the Committee on Governmental Operations and Reform, 
to which was referred 

S.F. No. 168: A bill for an act relating to the organization and operation of 
state government; appropriating money for the general legislative, judicial, 
and administrative expenses of .state goveritment; prOviding for the transfer of 
certain money in .the ·state ·treasury; fixing and limiting the amount of fees, 
penalties, and other costs to be collected in certain cases; creating, abolishing, 
modifying_, and transferring agencies and functions; defining· and amending 
terms; providing for settlement of claims; imposing certain duties, responsi
bilities, authority, and limitations on agencies and political subdivisions; 
consolidating certain funds and -accounts and making conforming changes; 
changing the organization, opefation,.financing, and management of cer_tain 
courts and related offices; amending Minnesota Statutes 1992, sections 3.30, 
subdivision 2; 7.09, subdivision I; 298.2211, subdivision 3; 298.2213, 
subdivision 4; 298.223, subdivision 2; 298.28, subdivision 7; and 298.296, 
subdivision l; repealing Minnesota Statutes 1992, section 43A.2l, subdivi
sion 5 . 

. Reports the same back with the recommendation that the bill be amended 
as follows: · 

Pages 19 to 26, delete sections 50 to 57 

Renumber_the sections in seque~ce 

Amend the title as follows: 

Page I, line 17, delete everything after_ "offices" 

Page 1, delete lines I 8 to 21 

Page 1, line 22, delete everything before the period 

And· when so amended the biJI be re-tefei-red to the Committee on 
Metropolitan and. Local G:overnment without recommendation. Amendments 
adopted. Report adopted. 

Mr. Chmielewski from the Committee on Transportation and· Public Transit, 
to which was referred -

S.F. No·. -35:··A bill for an act relati-ng to motor vehicles; exempting Certain 
manufacturers of snowmobile trailers from being required-to have-a dealer's 
license to transport the trailers; amending Minn·esota Statutes 1992, section-
168.27, subdivision. 22. · · 

Reports the same back ~ith the recommendation that the bill do pass. 
Report adopted. 

Mr. Chmielewski from the·committee.on Transportation and Public Transit, 
to which was referred 
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S.F. No. 386: A bill for an act relating to drivers' licenses; raising fee for 
two-wheeled vehicle endorsement; amending Minnesota Statutes 1992, sec
tion 171.06, subdivision 2a. 

Reports the same back with the recommendation that the bill do pass. 
Report adopted. 

Ms. Berglin from the Committee on Health Care, to which was referred 

S.F. No. 560: A bill for an act relating to the hospital construction 
moratorium, making the moratorium permanent; amending Minnesota Stat
utes 1992, section 144.551, subdivision I. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page I, delete line 9 and insert "(a) Unti!July I, -1-9W 1996, the following 
construction or'' 

Amend the title as follows: 

Page I, line 3, _delete "making" and insert "extending" and delete 
''permanent'' 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Mr. Metzen from the Committee on Governmental Operations and Reform, 
to which was re:..referred 

S.F. No. 900: A bill for an act relating to health; implementing recommen
dations of the Minnesota health care commission; defining and regulating 
integrated service networks; requiring regulation of all health care services not 
provided through integrated service networks; establishing data reporting and 
collection requirements; establishing other cost containment measures; pro
viding for voluntary public commitments by health plans and providers to 
limit the rate of growth in total revenues; requiring certain studies; providing 
penalties; appropriating money; amending Minnesota Statutes 1992, sections 
3.732, subdivision I; 62A.02I, subdivision I; 62A.65; 62E.02, subdivision 
23; 62E. 10, subdivisions 1 and 3; 62E. ll, subdivision 12; 62J.03, subdivi
sions 6, 8, and by adding a subdivision; 62J.04, subdivisions I, 2, 3, 4, 5, 7, 
and by adding a subdivision; 62J.05, by adding a subdivision; 62J.09, 
subdivisions 2, 5, 8, and by adding a subdivision; 62J.15, subdivisions I and 
2; 62J.17, subdivision 2, and by adding subdivisions; 62J.23, by adding a 
subdivision; 62J.30, subdivisions I, 6, 7, and 8; 62J.32, subdivision 4; 
62J.33; 62J.34, subdivision 2; 62L.02, subdivisions 16, 26, and 27; 62L.03, 
subdivisions 3 and 4; 62L.04, subdivision I; 62L.05, subdivisions 4 and 6; 
62L.09, subdivision I; 136A.1355, subdivisions I, 3, 4, and by adding a 
subdivision; 136A.1356, subdivisions 2 and 5; !36A.1357, subdivisions I 
and 4; 137 .38, subdivisions 2, 3, and 4; 137 .39, subdivisions 2 and 3; 137.40, 
subdivision 3; 144.1484, subdivisions 1 and 2; 214.16, subdivision 3; 
256.9351, subdivision 3; 256.9353; 256.9354, subdivisions I and 4; 
256.9356, subdivisions I and 2; 256.9357, subdivision I; 256.9657, subdi
vision 3; 256B.057, subdivision I; 295.50, subdivisions 3, 4, 7, and by 
adding subdivisions; 295 .51, subdivision I; 295 .52, by adding subdivisions; 
295.53, subdivision I; 295.55, subdivision 4; 295.58; and 295.59; proposing 
coding for new Jaw in Minnesota Statutes, chapters 16B; 62J; 256; and 295; 
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proposing coding for new law as Minnesota Statutes, chapters 62N; and 620; 
repealing Minnesota Statutes 1992, sections 62J.17, subdivisions 4, 5, and 6; 
62J.29; 62L.09, subdivision 2; 295.50, subdivision 10; and 295.51, subdi
vision 2; and Laws 1992, chapter 549, article 9, section 19, subdivision 2. 

Reports the same back with the recommendation that the bill be amended 
as follows: . · · 

Delete everything after the enacting clause and insert: 

"ARTICLE 1 

INTEGRATED SERVICE NETWORKS 

Section I. [62N.Ol] [CITATION AND PURPOSE.] 

Subdivision I. [CITATION.] Sections 62N.0J to 62N.22 may be cited as the 
''Minnesota integrated service network act.'' 

Subd. 2. [PURPOSE.] Sections 62N.01 to 62N.22 allow the creation of 
integrated service netwo'rks that will- be resporisible for arranging for or 
delivering a full arra)' of health care services, from routine primary and 
preventive care through acute_inpatient hospital care, to a defined population 
for a fixed price from a purchaser, 

Each integrated service network is accountable to keep its total revenues 
within the limit of growth set by the commissioner of health under section 
62N.05, subdivision 2, clause ( 1 ). integrated service networks can be formed 
by health care providers, health maintenanc,e ... ·organizations, insurance 
companies, employers, or other.- organizations. Competition between inte
grated service networks on the quality and price of health care services is 
encouraged. , 

Sec. 2. [62N.02] [DEFINITIONS.] 

Subdivision 1. [APPLICATION.] The definitions in this section apply to 
sections 62N.01 to 62N.22. 

Subd. 2 .. [COMMISSIORJ "Commissitm" means the health care com
mission established Under section 621.05. 

Subd. 3. [COMMISSIONER.] "Commissioner" means the commissioner 
of health or the commissioner's designated representative. · · 

Subd. 4. [ENROLLEKJ "Enrollee" means an individual, including a 
member of a group, to-w,hom a .r1etwork is obligated to provide health serVices 
under this _chapter. 

Subd. 5. [HEALTH CARE PROVIDING ENTITY.] "Health care provid
ing entity'' .means a participating entity that provides health car.e to enrollees 
through.:an integrated s_ervice netwo'rk. 

Subd. 6. [HEALTH PLAN.] "Health plan" means a health plan as defined 
in section 62A.011,_ subdivision 3,_ or coverage by an integrated service 
network. · 

Subd. 7. [INTEGRATED SERVICE NETWORK.] "Integrated service 
network''- means a formal ilrrangeme_n! permitted by this chapter for providing 
health services under this chapter to enrollees for a fixed payment per time 
period. 

Subd. 8. [NETWORK.] "Network" means an integrated service network 
as defined in subdivision 7. 
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Subd. 9. [PARTICIPATING ENTITY.] "Participating entity"" means a 
health care providing entity, a risk-bearing entity, or an entity providing other 
services through an integrated service .network. 

Subd. JO. [PRICE.] ''Price" means the actual amount of money paid, after 
discounts or other adjustments, by the person or organization paying money 
to buy health care coverage and health care services. ''Price'' does not mean 
the cost or costs incurred by a network Or other entity to provide health care 
services to individuals. 

Subd. 11. [RISK-BEARING ENTITY.] "Risk-bearing entity" means an 
entity that participates in an integrated service network so as to bear all or 
part of the risk of loss. "Risk-bearing entity" includes an entity that provides 
reinsurance, stop-loss, excess-of-loss, and similar coverage. 

Sec. 3. [62N.03] [APPLICABILITY OF OTHER LAW.] 

Chapters60A, 60B, 60G, 61A, 61B, 62A, 62C, 62D, 62E, 62H, 62L, 62M, 
and 64B do not, except as expressly provided in this chapter or in those other 
chapters, apply to. integrated service nenvorks, or to entities otherwise subject 
to those chapters, with resp€ct to participation by those entities in integrated 
service networks. Chapters 72A and 72C apply to integrated service nern1orks, 
except as otherwise expre~sly provided in this chapter. 

Integrated service networks" are in- "the business of insurance" ,for 
purposes of the federal McCarren-FergusonAct, United States Code, title 15, 
section 1012, are "domestic insurance companies" -for purposes of the 
federal Bankruptcy Reform Act of 1978, United States Code, title 11, section 
109, and are "insurance "for purposes of the federal Employee Retirement 
Income Security Act, United States Code, title 29, section 1144. 

Sec. 4. [62N.04] [REGULATION.] 

Inte"grated service networks are under the supervision of the commissioner, 
who shall enforce this chapter .. The commissioner has, with respect to this 
chapter, all enforcement and rulemaking powers available to the commis
sioner under section 62D.17. 

Sec. 5. [62N.05] [RULES GOVERNING INTEGRATED SERVICE NET
WORKS.] 

Subdivision 1. [RULES.] The commissioner, in consultation with the 
commission, may adopt emergency and permanent rules to establish more 
detailed requirements governing integrated service networks in accordance 
with this chapter. 

Subd. 2. [REQUIREMENTS.] The commissioner shal[include in the rules, 
requirements that will ensure that the annual rate of growth of an integrated 
service network's aggregate total revenues received from purchaser's and 
enrollees, after adjustments for changes in population size and risk, does not 
exceed the growth limit established in section 62).04. The commissioner may 
include in the rules the following: 

( 1) requirements for licensure, including a Jee for initial application and an 
annual fee for renewal; · 

(2) quality standards; 

( 3) requirements for availability and comprehensiveness of services; 
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(4) limitatiorzs on additional health care se_r:vil'es beyond: those included in 
the standard set of benefits; 

(5) requirements regarding the defined population to be. served by an 
integrated service _network; 

(6) requirements for open enrollment; 

(7) provisions for iticentives for networks to aCcept as enrollees individUals 
who have high risks for needing health care services and individuals and 
groups with special needs; 

(8) prohibitions ag'ainst disenrolling individuals or groups with hig.h risks 
or special needs; 

(9) requiremellts that a'n_ integrated service network provide to its "enrollees 
informaiion on coverage, including any limi_tations on (:overage, deductibles 
and copayfllents, optional services available Gnd the price or prices of those 
services, any restrictions on emergency services and se"rvices provided outside 
of the network's service area, any responsibilities enrollees have, and 
describing how an enrollee can Use the network's enrollee complaint 
resolution system; 

(]O)"requirements JOr financial so/Veney and stability; 

( J 1) a deposit requirement; 

( 12) financial-reporting and examination requirements; 

(13) limits on copayments and deductibles; 

( 14) mechanisms to prevent and remedy unfair competition; 

( 15 )provisions to reduce or eliminate undesirabf.e barriers to the formation 
Of new integrated service networks; 

( 16) requirements for maintenance and reporting of information o~ costs, 
prices, revenues, volume of services, and outcomes and qu_ality of services; 

( J 7) a provision allowing an integrated service network to set credentialing 
standards for pra_ctitioners employed by or under CO!Jtract with the network; 

( 18) a requirement [hat an integra1ed service network employ or contract 
with practitioners and other health care providers, and minimum require
ments for those contracts if the commissioner deems requirements to be 
necessary to ensure that each network will be able lo control _expenditures and 
revenues or to protect enrollees and potential enrollees; 

(19) provisions regarding liability for medical f!ialpractice; 

(20) a method _or method". to facililate and "encourage the appropriate 
provision of services by midlevel practitioners; 

(21) provisions regarding permissible and impermissible underwriting 
criteria applicable to the standard set of benefits; 

(22) a method or methods to assure that all-integrated service networks ai-e 
subject· to the same regulatory requirements. All health carriers, including 
health maintenance organizations, insurers, and nonpr.ofit health service plan 
corporations shall b_e regulated under the same rules, to the extent that the 
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health ·carrier is operating an integrated service network or is a participating 
entity in an integrated service network; 

(23) provisions for appropriate risk adjusters or other methods to prevent 
or compensate for adverse selection of enrollees into or out of an integrated 
service network; and 

(24) other provisions that the commissioner, in consultation with the 
Minnesota health care commission, considers reasonable. 

Subd. 3. [CRITERIA FOR RULEMAKING.] (a) [APPLICABILITY.] The 
commissioner shall adopt rules governing integrated servic_e networks based 
on the criteria and objectives specified in this subdivision. 

(b) [COMPETITION.] The rules must encourage and facilitate competition 
through the collection and distribution of reliable information on the cost, 
prices, and quality of each integrated service network in a manner·that allows 
comparisons between networks. 

(c) [FLEXIBILITY.] The rules ·must allow significant flexibility in the 
structure and organization of integrated service networks. The rules must 
allow and facilitate the formation of networks by providers, employers, and 
other organizations, in addition to health plans and health maiittenance 
organizations. 

(d) [EXPANDING ACCESS AND COVERAGE.] The rules must be 
designed to expand access to health care services and coverage for all 
Minnesotans, including individuals and groups who have preexisting health 
conditions, who represent a higher risk of requiring treatment, who require 
translation or other special services to facilitate treatment, who face social or 
cultural barriers to obtaining health care, or who for other reasons face 
barfiers- to access to health care and coverage. Enrollment standards must 
ensure that high risk and special needs populations will be included and 
growth limits and payment systems must be designed to provide incentives for 
networks to enroll_ even the _most cha_l[enging and costly groups and popula
tions. The rules inust be consistent with the principles of health insurance 
reform that are reflected in Laws 1992, chapter 549. 

(e) [ABILITY TO BEAR FINANCIAL RISK.] The rules must allow a 
variety of options for integrated service networks to demonstrate their ability 
to bear the financial risk of serving their enrollees, to facilitate diversity and 
innovation and the entry into the market. of new networks. 

(j) [PARTICIPATION OF PROVIDERS.] The rules must not require 
providers to participate in an integrated service network and must allow 
providers to participate in more than one network and to serve both patients 
who are covered by an integrated.service network and patients who ar.e not. 
The rules must allow significant flexibility for an_ integrated service network 
and providers to define and negotiate the termS llnd conditions of provider 
participation. The rules must encourage and facilitate the participation of 
midlevel practitioners and allied health care practitioners and eliminate 
inappropriate barriers to their participation. 

(g) (RURAL COMMUNITIES.] The rules must permit a variety of forms 
of integrated service networks to be developed in rural areas in response to the 
needs, preferences, and conditions of rural communities_. 
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(h) [LIMITS ON GROWTH.] The rules must include provisions to enable 
the commissioner to enforce the limits on growth in health care total revenues 
for each integrated service network and for the entire sy~tem of [ntegrated 
service 'networks. 

(i) [STANDARD BENEFIT SET.] The commission shall make recommen
da~ions to the commissioner regarding a standard benefit set. 

(j) [CONFLICT OF INTEREST.] The rules shall include. provisions the 
commissioner deems necessary and ·appropriate to address integrated service 
networks' and participating providers' relationship lo ·section 621.23 or Other 
laws relating to provider conflicts of interest. 

Sec. 6. [62N.06] [PERMITTED NETWORK STRUCTURE.] 

Subdivision I. [NONPROFIT CORPORATION. J A corporation organized 
under chapter 317A may operate one or more integrated service networks. A 
corporation that operates one or more integrated service networks is governed 
by chapter 317 A, except in the case of a conflict with this chapter, in which 
case this chapter governs. The corporation shall not engage in activities 
unrelated to integrated service networks, without the prior written approval of 
the commissioner. An ~ntity that is not a corporation organized under chapter 
317 A shall not operate a network but may establish and own a corporation 
organized_under chapter 317A to operate one or more networks. 

Subd. 2. [SEPARATE ACCOUNTING REQUIRED.] A corporation oper
ating more than one integrated service network must maintain separate 
accounting and record keeping procedures, acceptable to the commissioner, 
for each integrated service network. 

Sec .. 7 .. [62N.065] '[ADMINISTRATIVE COST CONTAINMENT.] 

Subdivision I. [UNREASONABLE EXPENSES.] No integrated service 
network shall incur or pay for any expense of any nature_ which is unreason
ably high in relation to the value of the service or goods provided. The 
commissioner of health shall implement and enforce this section by rules 
adopted under this section. 

ln·iln effort to achieve the stated purposes of sections 62N.01 to 62N.23, in 
order to· safeguard the underlying nonprofit status of ·integrated ser'vice 
networks, and to ensure ihat the pa};ment of integrated service network money 
to major participating entities results in a corresponding benefit to the 
integrated service network and its enrollees, when determining whether an 
organization has incurred an unreasonable 'expense in relation to a major 
participating entity, due consideration shall -be given to, in addition to any 
other appropriate factors, Whether the ·Officers and trustees of the integrated 
service network have acted.with good faith and in the best interests of the 
integrated service network in entering into, a_nd peiforming under, a contract 

· under which the integrated service network has incurred an expen$e. The 
commissioner has standing to sue, on behalf of an integrated service netwOrk, 
officers-or trustees of the integrate·d service-network who have breached their 
fiduciary duty in entering into and peiforming such contracts. 

Subd. 2. [DATA ON PAYMENTS.] Integrated service networks shall keep 
on file in the offices of the integr0:ted service netwoik data" on the payments, 
salaries, and other remunerlltion paid to for-profit firms, affiliates, or to 
persons, for administrative expenses_, service contracts, and.management of 
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the integrated service network and shall make it available to the commis
sioner. 

Subd. 3. [ADMINISTRATIVE COST REDUCTIONS.] The commissioner 
shall establish a plan that requires integrated service networks to lower their 
administrative eipenses and costs for each of the five years 1994 to 1998. This 
plan shall require lower ·administrative expenses in order to reflect savings 
experienced by integrated service nefworks_from_ lowered reporting require
ments, lowered underwriting and marketing expenses, and other feat11res of 
the integrated service network plan. 

Subd. 4. [DISAPPROVAL OF CONTRACTS.] The commissioner shall 
review all payments, administrative contracts, service contracts, and other 
agreements to determine the reasonableness of the cost of the contracts or 
agreements and effect of the contracts or agreements on the /Jrice of the 
integrated service network to enrollees. If the commissioner determines that 
a contract or agreement is not reasonable, the commissioner shall disapprove 
the contract or agreement. The commissioner may request any information 
that is necessary to determine if costs are reasonable. 

The commissioner shall give reasons for the disapproval in writing to the 
integrClted service network . . This -notice shall state that a hearing will be 
granted within 20 days after a request in. writing by the integra_ted service 
network. 

Sec. 8. [62N.07] [PURPOSE.] 

The legislature finds that previous cost containment efforts have focused on 
reducing benefits and services, eliminating access to certain provider groups, 
and otherwise reducing the level of care available. Under a system of overall 
spending controls, these cost containment approaches will, in the absence of 
controls on cost shifting, shift costs from the payor to the consumer, to 
government programs, a-hd to providers in the form of uncompensated care. 
The legislature further finds thdt the integrated service network benefit 
package should be designed to promote coordinated, cost-effective delivery of 
all health services an enrollee needs Without cost shifting. The legislature 
further finds· that affordability of health coverage is a high priority and that 
lower cost coverage options should be made available through the use· of 
ropayments, coinsUrance, and deductibles to, reduce premium costs rather 
than through the exclusion of services or providers. 

Sec. 9. [62N.075] [COVERED SERVICES.] 

(a) An integrated service network must provide to each.person-enrolled a 
comprehensive set of appropriate and.necessary health services. For purposes 
of this chapter, · "appropriate and necessary" means services needed to 
maintain the enrollee in good health including as a minimum, but not limited 
to,_ emergency care, inpatient hospital and physician care, outpatient health 
services, and preventative health services. The commissioner may modify this 
definition to reflect changes in community standards, development of practice 
parameters, new· technology assessments, and other medical innovations. 
These services must be delivered by authorized practitioners acting within 
their scope of practice. An integrated service network is not responsible for 
health services that are not appropriate and necessary. 

(q) A network may define benefit levels through the use of consumer cost 
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sharing but remains financially accountable for. costs of the full set of 
comprehensive health ·services required. 

(c) A network may ofj'er any Medicare supplement, Medicare selec_t, or 
other Medicare-related product ·otherwise permitted for any type of health 
plan in this state. Each Medicare-:rela_ted product may be offered _only in full 
compliance with the requirements in chapters 62A, 62D, and 62£ that apply 
to that category of product. 

(d) Networks must compty·with all continuation and conversion of coverage 
requirements applicable to health maintenance organizations 'under state or 
federal law. 

(e) Networks must comply with sections 62A.047, 62A.27, and any other 
coverage of newborn infants, .dependent children who do not reside with a 
covered person, handicapped children and dependents, and adopted children. 
A network providing dependent coverage must comply with section 62A.302. 

(f) Networks must- comply with the equal acce·ss requirements of Section 
62A.15, subdivision 2. 

Sec. 10. [62N.08] [AVAILABILITY OF SERVICES.] 

(a) An integrated service network is financially responsible to provide to 
each person enrolled-all comprehensive health services required by statllte, by 
the contract of coverage, or otherwise required under section 62N.07. 

(b) The commissioner shall require that networks provide all appropriate 
and necessary health services within a reasonable geographic distance for 
enrollees. The commissioner may adopt rules· providing a more detailed 
requirement, consistent with this pdragraph. 

Sec. IL [62N.085] [ESTABLISHMENT OF STANDARDIZED BENEFIT 
PLANS.] 

The commissioner of health shall adopt emergency and permanent rules to 
establish not more than five standardized benefit plans which must be offered 
by integrated service networks. The plans must comply with the requirements 
of sections 62N.07 to 62N.08 and the other requirements of this chapter. The 
plans must encompass a range of cost sharing options from ( 1) lower premium 
costs combined with higher enrollee cost sharing, to (2) higher premium costs 
combined with lower enrollee cost sharing. 

Sec. 12. [62N.086] [ADDITIONAL BENEFIT OPTIONS.] 

The commissioner of health shall adopt emergency and permanent rules to 
establish ·not more than three standardized benefit riders which may be offered 
by integrated service networks. An integrated service network may not provide 
benefit options other than the- standard benefit package and one or more of the 
standardized riders. 

Sec. 13. [62N.087] [COST SHARING.] 

( a) A network may define benefit levels through the use of consumer cost 
sharing. For the purp6ses of this chapter, "consumer cost sharing" means 
copayments, deductibles, coinsurance, and other out-of-pocket expenses paid 
by the individual consumer of health care services. 

( b) The following principles apply to cost sharing in an integrated service 
network: 
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( 1) consumers must have a voice ift decisions regan;Ung cost sharing, and 
the process for establishing consumer Cost sharing should have consumer 
representation and input; 

(2) consumer cost sharing must be administratively feasible and consistent 
with efforts to reduce the overall admiiiistrative burden of the _health care 
system; 

( 3) cost sh_aring must be based _on income. and an enrollee's ability to pay 
for services. and should not create a barrier to access to appropriate and 
effective services; · 

( 1) cost sharing must be capped at a predetermined annual limit to protect 
individuals and families from financial catastrophe and to protect individuals 
with substantial health care needs; 

(5) child health supervision services·, 'immunizations, prenatal care, and 
other prevention services must, not be subjected to cost_ sharing; and 

(6) additional requirements for networks should be established to assist 
enrollees for whom an inducement in addition to the elimination of cost 
Shari11.g is necessary in order to encourage them to use cost-effective 
preventive services. These requirements may include the provision of educa
tional injOrmation, assistance or guidance, and opportunities for responsible 
decision making by enrollees that minimize potential out-of-pocket costs. 

Sec. 14. [62N. IOJ [LICENSING.] 

Subdivision 1. [REQUIREMENTS.] All integrated ,service networks must 
be licensed by the commissioner. Licensure requirements are: 

( 1) the ability to be responsible for the full continuum of required health 
care and related costs for the defined population that the integrated service 
network will serve; 

(2) the ability to satisfy standards for quality of care; 

(3) financial solvency; and 

(4) the ability to fully comply with this chapter and all other applicable law. 

The commissioner 'may adopt rules to specify licensure requirements for 
integrated service networks in gredter detail, consistent with this subdivision. 

Subd. 2. [FEES.] Licensees shall pay an initial fee of$ ....... and a renewal 
fee of$ ....... each following year to the commissioner of health. 

Subd. 3. [LOSS OF LICENSE.] The commissioner may fine a licensee or 
suspend or revoke a license for violations -of rules or statutes pertaining to 
integrated service networks. 

Subd. 4. [PARTICIPATION; GOVERNMENT PROGRAMS.] Integrated 
service networks shall, as a condition of licensure, participate in the medical 
assistance, general assistance medical care, ·and MinnesotaCare programs. 
The commissioner shall adopt rules specifying the participation required of 
the networks. The rules must be consistent With Minnesota RuleS, -·parts 
9505.52()() to 9505.5260, governing participation by health maintenance 
organizations in public health care programs. 

Subd. 5. [APPLICATION.] Each application for an integrated service 
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network license must be in a form prescribed by the commissioner. Each 
application must include the following: 

(1) a copy of the basic organizational document, if any, of the applicant 
and, at the request of the commissioner, of each- participating-. eniity, the 
articles of incorporation, or other applicable documents, _and all amend
ments; 

(2) a copy of the bylaws, rules and regulations, or similar document; if any, 
and all amendments which regulate the conduct of the affairs of the applicant, 
an4_ of any parti~ipating entity, at the request of the commissioner; 

( 3) a list of the names, addresses, and official positions of the following: 

(i) all members of the board of directors, or governing body of the local 
government unit, and the principal officers and shareholders of the applicant 
organization; and 

(ii) at the request of the commissioner, all members of the board of 
directors, or governing body of the local government unit, and the principal 
officers of any participating entity and each shareholder beneficially owning 
more than ten percem.of any voting stock of the participating entity; 

(4) the name and address of each participating entity and the agreed upon 
duration of_eacft. contract or agreement; 

( 5) a copy of the form · of each contract binding any or all of the 
participating e11:tities and the int~grated service network; 

(6) at the request of the commissioner, a copy of each contract binding any 
or all of the participating entities and the network. Contract information filed 
with the commissioner is private and Subject to section 13.37, subdivision·], 
paragraph (b), at the request of the network;· 

(7) a statement generally describing the applicant and the network, its 
network contracts, facilities, and personnel, including a siCltement di?scribing 
the manner in which the applicant proposes to provide enrollees with the 
required network services and any additional serv_ices; · 

( 8) a copy of the form of each evi.dence of coverage to be issuid to the 
enrollees; 

(9) ·a copy of the form of each individual or group contract ·which is to be 
issued to enrollees· or their representatives; 

(10) financial statements showing the applicant's assets, liabilities, and 
sources -of financial support. _If the applicant's financial affairs ar'e audited by 
independent certified ·public .llcCountdnts, a copy of the applicant's most 
recent certified financial statement may be deemed to satisfy this requirement; 

(II) ti financial plan that includes a threes year projection of the expenses 
and income and other sources of future capital; 

( 12.) a statement reasonably describing the geographic area or _areas to be 
setved and-the type or types of enrollees to be served; 

(1.3) a description of the complaint procedures to be used as required; 

(14) a copy of any agreement between the network and an insurer or 
nonprofit health service plan corporation regarding reinsurance, stop~loss.or 
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excess-of-loss coverage, insolvency coverage, or any other type of coverage 
for potential costs of health services; 

(15). _a statement indicating how the network will meet its potential tort 
liabilities1 for medical malpractice and other sources of liability, together with 
copies of any related insur<ince policies and liability-related agreements with 
its participating entities; 

(16) a copy of the conflict of interest policy which applies to all members 
of the board of directors and the principal officers of the network; 

( l 7j a copy of the stat~ment that describes the network's prior authoriza
tio_n, referral, second opinion, and utilization review procedures; and 

(18) other information that the commissioner of health may reasonably 
require to be provided. 

Subd. 6. [DOCUMENTS ON FILE.] A network shall agree to retain in its 
files any documents specified by the commissioner. A network shall permit the 
commissioner to examine those documents llt. any _time and shall promptly 
provide copies of.any of.them to the commissioner upon request. 

Sec. 15. [62N.ll] [EVIDENCE OF COVERAGE.] 

Subdivision 1. [APPLICABILITY.] Every integrated service network en
rollee residing in this state is entitled to evidence of coverage or contract. The 
•integrated service network or its_ designated representative shall issue the 
evidence of coverage or contract. "Evidence of coverage" means evidence 
that an enrollee is covered by a group contract issued to. the group. 

Subd. 2. [FILING.] No evidence of coverage or contract or amendment of 
coverage or contract shall be issued or delivered to any individual in this state 
until a copy of the form of the evidence of covei-age or contract or amendment 
of coverage or contract has been filed with and approved by the commissioner.· 

Subd. 3. [CONTENTS.] Contracts and evidences of coverage must 
contain: 

(a) no.provision or statement that is unjust, unfair, inequitable, misleading, 
deceptive, or untrue; and 

(b) a clear, concise, and complete statement of: 

( 1) the services or other benefits to which the enrollee is entitled under the 
integrated service network contract; 

(2) any exclusions or limitations on the services, kind of services, benefits, 
or kind of benefits to be provided, including any deductible or copayment 
feature and requirements for referrals, prior authorizations, utilization 
review, and $econd opinions; 

(3) where and in what manner information is available about how services, 
including emergency and out~of-area services, may be obtained; 

(4) the total amount of payment and copayment, if any, for health care 
services and for the indemnity or service benefits, if any, that the enrollee is 
obligated to pay with respect to individual contracts; and 

(5) a description of the network's method for resolving enrollee complaints 
and a statement identifying the department of health as the regulatory agency 
with whom grievances may be registered. 
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Subd. 4. [GRACE PERIOD.] A grace period of31 days must be granted for 
payment of each premium for an individual integrated- service network 
contr(lctj<llling due after the first premium, during whichperiod the Contract 
continues in force. individual network contracts must clearly state the 
existence of the grace period. 

Subd. 5. [CANCELLATION OF CONTRACT.] individual integrated 
service network contracts must state that the individual may cancel the 
contract within ten days Of its receipt and have the pre'mium paid refunded if, 
djier examination of the contract, the individual is not satisfied with it for any 
reason. The individual must be required to pay the network for any .\·ervices 
rendered or claims paid by the network during the ten days. 

Subd. 6. [TERMINATION.] The contract and evidence of coverage must 
clearly explain the conditions under which an integrated service network may 
te.rminate coverage. 

Subd. 7. [CONTINUATION AND CONVERSION.] The contract and 
evidence of coverage must clearly explain continuation and conversion rights 
afforded to enrollees. 

Suhd. 8. [NOTICE.] Individual and group contract holders must be given 
30 days' written notice of any change in enrollee copayments or benefits. 

Subd. 9. [DELIVERY OF CONTRACT.] Individual integrated service 
nehvork contracts must be delivered· to 'enrollees no later than the date 
coverage is effective. -For enrollees with •group contracts, an -evidence of 
coverage must be c_;lelivered or issued for delivery- not more than 15 days .from 
the date the integrated service network is notified of the f!nrollment or the 
effective date of coverage, whichever is l<:1ter. 

Subd. JO. [COMPLAINTS.] An individual integrated service network 
contract and an evidence of coverage must contain a department of health 
telephone number that the enrollee can call to re.gister a complaint about the 
network. 

Sec. 16. [62N.12] [ENROLLEE RIGHTS.] 

The cover page of the evidence of coverage and contract rtlust contain a 
clear and Complete statement of an enrollee's rights as a consumer. The 
statement must be in bold priizt and_ captioned ''Important Consumer 
information and Enrollee Bill ()[Rights" and must include but need not be 
limited to the following provisions in: the following language or in substan
tially similar language approved in advance by the commissioner: 

''CONSUMER JNFORMATION 

( I) COVERED SERVICES: Services provided by (name of integrated 
service network) will be covered only if services are provided by participating 
( name of integrated service network) providers or authorized by ( name of 
integrated service network). Your· contract ful{y defines w.hat services are 
covered and describes procedures you 1:1ust fol!Ow to. obtain coverage. 

(2) PROVJDERS: Enrolling in (name of integrated service network) does 
not guarantee services by a particular provider on the list of providers. When 
a provider is no longer: part of (name of iniegrated service network), you must 
choose among remaining (name of integrtited service network) providers-. 
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(3) REFERRALS: Certain services are covered only upon referral. See 
section ( section number) of your contract for referral requirements. All 
referrals to non-(name of integrated service network) providers and certain 
types. of health care providers must be authorized by (name of integrated 
service network). 

(4) EMERGENCY SERVICES: Emergency services from providers who are 
not affiliated with (name of integrated service network) will be covered only 
if proper procedures are followed. Your contract explains the procedures and 
benefits associated with emergency care from ( name of integrated service 
network) and_non-(name of integrated serv_ice network) providers. 

( 5) EXCLUSIONS: Certain services or medical supplies are not covered. 
You should read the contract for a detailed explanation of all exclusions. 

(6) CONTINUATION: You may convert to an individual integrated service 
network contract or continue coverage under certain circumstances. These 
continuation and conversion rights are explained fully in your contract. 

(7) CANCELLATION: Your coverage may be canceled by you or (name of 
integrated service network) only under certain conditions. Your contract 
describes all .. reasons for cancelfation of coverage. 

ENROLLEE Bill OF RIGHTS 

( 1 )An enrollee has the right to available and accessible services including 
emergency services, as defined in your contract, 24 hours a day and seven 
days a,week. 

(2) An enrollee has the right to be informed of health problems, and to 
receive information regarding treatment alternatives and risks that is suffi
cient to assure informed choice. 

(3)An enrollee has the right to refuse treatment, and the right to privacy of 
medical and financial 'records maintained by the integrated service network 
and its health care providers, in accordance with existing law. 

(4)An enrollee has the right th file a grievance With the integrated service 
network and the commissioner of health and the right to initiate a legal 
proceeding when experiencing a problem with the integrated service network 
or_. its h,ealth care providers. 

( 5) An enrollee has the right to a grace period of 3 I days for the payment 
of each premium for an individual integrated service network contract falling 
due after the first premium during which period the contract shall continue in 
force. 

(6) A Medicare enrollee has the right to voluntarily disenroll from the 
integrated service network and the right not to be requested or encouraged to 
disenroll except in circumstances specified in federal law. 

(7) A Medicare enrollee has the "right to a clear description of nursing home 
and home care benefits co.vei-ed by the integrated service network_ . ., 

Sec. 17. [62N.13] [ENROLLEE COMPLAINT SYSTEM.] 

Subdivision I. [SCOPE.] Every, integrated service network must establish 
and maintain an enrollee complaint system, including an impartial arbitration 
provision, to provide reasonable procedures for the resolution of written 
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complaints initiated by enrollees concerning the provision of health care 
services. ''Provision of health care services'' includes, but is not limited to, 
questions of the scope of coverage, quality of care, and administrative 
operations. Arbitration .is subjec_t to Chapter 572•, except: 

( 1) if an. 'enrollee ;_/ects to litigClte a compl~int prior. to submission to 
arbitratio7?; and 

(2) no· medical malpractice damage claim is subject to arbitration unless 
agreed to by both parties subsequent to the __ event giving rise to the ·claim; 

Subd, 2. [COMMISSIONER REVIEW.] If a <;omplaint involves a dispute 
about an inteirated service network's coverage of a service, the commissioner 
may review the complaint and .any information and testimony _necessary to 
make _a determinatio1J. and-order the appropriate-remedy pursuant to this 
chapter, If the.commissioner obtains or. maintains information on written 
complaints, the_information is private data on individuals under chapter 13. 

Subd. 3. [EXPED!Tt;:D RESOLUTION OF COMPLAINTS ABOUT 
URGENTLY NEEDED SERVICE.] In addition to any remedy i;ontained .in 
subdivision 2, if a complaint involves a. dispute q,bout an_ ,integrated servke 
network's coverage of an immediately and urgently needed service, lhe 
commission_er may also order_ the integrated service-- network to use an 
expedited sjstem to process the Cqmplain_t. · 

Subd. 4. [RECORDS.] The integrated service network shall maintain a 
record of each written complaint filed with it for five years, and the 
commissioner of health shall have access to the records. · · 

Subd. 5. [DENIAL OF SERVICE.] Within a reasonable time after 
receiving an enrollee's written or oral communication to the integrated 
service network concerning a refusal of service or inadequacy of services, the 
integrated service network shall provide the enrollee with a written statement 
of the reason for the refusal of service, and a statement approved by the 
commissioner of health that explains· the integrdted service network complaint 
procedures, arid in the case of Medicare. enrollees, that also explains 
Medicare appeal procedures. 

Subd. 6 . .[COVERAGE-OF SERVICE.] An integrated service network may 
not deny or limit coverage of a service that the enrollee has already received 
solely on the basis• of a lack of prior authorization or second_ opinion, to the 
extent that the service would-otherwise have been covered unde'r the_-mefflber's 
contract by the integrated service network ha.d a prior authorization or second 
6pinion been obtained. . . , · : · 

Sec. 18. [62N.l4] [MEDICAL MALPRACTICE LIABILITY.] 

Subdivision I. [MEDICAL·. MALPRACTICE LIABILITY BETWEEN 
INTEGRATED SERVICE NETWORK ENTITIES.] An entity operating an 
integrated service network is liable for medical malpractice committed by its 
employees and is not liable for the ,rzalpractii:e of its_ other liealth care 
proViding entities. Ei:,,ch health cClre providing entity is" liable for its own 
medical malpractice and is_ not liable for the medical malpractice of other 
he_alth ~are providing entities or for negliient superVi~ion of other he~lth car~ 
providing entities. Participating entities are not Jointly and severally liable for 
torts committed by the network or by participating providers. A network and 
its participating. entities may by contract reallocate between themselves the 
risk of malpractice liability through indemnify, c.ontribution, joint_, insurance, 



1116 JOURNAL OF THE SENATE [29TH DAY 

or otherwise, provided that the reallocation does not affect the rights of 
enrollees. 

Subd. 2. [MEDICAL MALPRACTICE CASES.] (a) In an action against 
a provider for malpractice, error, mistake, or failure "to cure, whether based 
in contract or tort, adherence to a pertinent practice parameter approved by 
the commissioner of health is an absolute defense against an allegation that 
the provider did not comply with accepted standards of practice in the 
community. 

(b) Evidence of a departure from a practice parameter is not admissible 
unless the provider is claiming the absolute defense under paragraph (a). 

(c) Paragraphs (a) and (b) apply to claims arising on or after August 1, 
1993, or 90 days after the date the commissioner approves the applicable 
practice parameter, whichever is la.ter. 

( d) Nothing in this section changes the plaintiff's burden of proof in a civil 
action against a provider or creates a new basis upon which to establish 
liability against a provider. 

Sec. 19. [62N.15] [MARKETING.] 

Subdivision 1. [PERMITTED PURCHASERS.] An integrated service 
network may contract to provide health services to: 

(1) individuals, including dependents; 

(2) groups of individuals, including employees of a private or public 
employer and individual members of an association, and their dependents; 

(3) associations or other groups comprised of groups, including associa
tions of employers; 

( 4) the public employees insurance plan and the private employers 
insurance program established under chapter 43A; 

(5) any state or federal health program, including medical assistance, 
Medicare, MinnesotaCare, or general assistance medical t;are; and 

(6) the comprehensive health association established in section 62E.10. 

Integrated. service networks are subject to section 62A.303 with respect to 
all enrolled groups, whether or not they are employer-based groups. 

Sul;d. 2. [MARKETING CONDUITS.] An integrated service network may 
offer or sell its services throUgh any person or method permitted to sell health 
coverage under chapter 60A, 60K, 62C, 62D, or 62L. Persons regulated 
under those chapters with respect to sales of coverage are subject to the 
supervision of the commissioner of commerce with respect to marketing of 
network coverage. The commissioner of health may adopt roles permitting the 
marke,ting of network coverage through other means. 

Sec. 20. [62N. 16] [UNDERWRITING AND RATING.] 

Subdivision 1. [APPLICABILITY.] Except as provided in subdivision 3, 
tms section applies to the standard benefit plan under section 62N.07 and 
does not apply to supplemental coverage described in section 62N.J0. This 
sei:tion does not require coverage by an integrated service network of ciny 
group or individual residing outside of the network's service area. A network's 
service area includes a geographic and service region agreed to by the 



29TH DAY] THURSDAY, APRIL I, 1993 1117 

commlssioner and the network at the time of licehsure. This section does ,wt 
apply to any group that the commissioner determines is organized or Junctions 
primarily to provide coverage to one or more high risk individuaJs. The 
commissioner may adopt rules specifying other types of groups to which this 
section does not apply. 

Subd. 2. [GROUP MEMBERS.] Integrated service networks shall charge 
'the same rate for each individual in a group, except as appropriate to provide . 
dependent or family coverage. 

Subd. 3. [SMALL EMPLOYERS.] To provide services to employees of a 
small employer as defined in section 62L.02, integrated service networks shall 
comply with chapter 62L. 

Sec. 21. [62N.17] [RELATIONSHIP; NETWORKS; COMPREHENSIVE 
HEALTH ASSOCIATION.] 

A corporation operating an integrated service network is an:d must remain 
a contributing member of the comprehensive health association established 
under section 62E.10: Participating entities that are members of that 
association are assessable by the association on revenues derived from or 
through networks. Participating entities- may claim a credit against a·ssess
ment liability for assessments paid by the network with respect to the same 
premiums. 

Sec. 22. [62N. 18] [INSOLVENCY.] 

Subdivision 1. [EFFECTS ON ENROLLEES.] Corporations that operate 
an integrated service nefl.Vork are not members of the life arid hedlth insurance 
guaranty association under chapter 61B. When a corporation operating a 
network becomes i,:isolvent, • its enrollees have the right to receive the same 
alternative coverage provided by the comprehensive health association under 
section 62D.181 to enrollees in insolvent health maintenance organizations. 

Subd. 2. [NOTICE TO ENROLLEES.] Prospective enrollees in an 
integrated service network must be given, prior ·to their commitment to enroll, 
a written notice on a form approved by the commissioner des_cribing the effects 
of," and their rights in the event-of, an insolvency of the corporation operating 
the network. 

Sec. 23. [62N.19] [LIQUIDATION, REHABILITATION, AND CONSER
VATION PROCEEDINGS.] 

The liquidation, rehabilitation, and conservation provisions of section 
62D.18 and chapter 60B apply to an integrated service network. 

Sec. 24. [62N.20] [RISK-BEARING ENTITIES.] 

An entity operating an integrated service rlen-vork may retain the risk of 
providing coverage or may transfer all or any part of the risk through 
purchase of reinsurance,. including but not limited to stop-loss or excess-of
loss coverage, from an assuming insurer that qualifies ·under section 60A.092, 
a nonprofit health service plan corporation operating under chapter 62C, a 
health maintenance organization operating_ under chapter .62D, or another 
entity if first approved by the commisSioner. · 

Sec. 25. [62N.21] [INSOLVENCY PREVENTION.] 
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Subdivision 1. [DEFINITIONS.] (a) The definitions provided in this 
subdivision apply to this section. 

(b) "Admitted assets" means admitted assets as defined in section 
62D.044. 

(c) ''Net worth'' means net worth as defined in section 62D.02, subdivision 
15. 

(d) ''Working capital'' means current assets minus current liabilities. 

( e) ''Gu'aranteeing organization'' means an organization that has agreed to 
make necessary contributions or advancements to an integrated service 
network to maintain the network's required net worth. 

Subd. 2. [NET WORTH REQUIREMENT.] Except as permitted by 
subdivision 4, every entity operating an integra'ted service network must 
maintain a miizimum net worth equal to the greater _of-

(1) $1,000,000; or 

(2) an amount equal to 8-113 percef!/ of the sum of all expenses expected to 
be incurred in the network's first 12 months of operation, or, for an existing 
network, 8-113 percent of the sum of all expe.nses incu_rred in the most recent 
calendar year. 

Subd. 3. [PHASE-IN PROVISION.] A network satisfies subdivision 2 if the 
network meets the following phase-in schedule: 

( 1) 25 percent of the amount required by subdivision 2 as of the ckite that 
the network begins providing ~ervices; 

/2) 50 percent of the amount required by subdivision 2 as of the end of the 
network's first year of providing services, except· that -zf that date ·is not 
December 31, the network need not comply until the next December 31; 

( 3) 75 percent of the amount required by subdivision 2 as of the December 
3t immediately following the December 31 deadline provided in clause /2); 

/4) JOO percent of the amount required by subdivision 2 as of the December 
31 immediately following the December 31 deadline provided in clause /3). 

Subd. 4. [ALTERNATIVE SOLVENCY REQUIREMENT.] As an alterna
tive to the net worth requirement under subdivision 2, the commissioner may 
permit an integrated service network to prove its financial solvency and 
stability by a means that does not satisfy thai subdivision but that: 

(1) is at least as protective of the welfare of the network's enrollees; and 

(2) does not provide the network with an unfair advantage over competing 
networks. 

In administering this subdivision, the commissioner may adopt emergency 
and permanent rules. 

Sub.d. 5. [WORKING CAPITAL.] An integrated service network must 
maintllin a positive_ working capital. If the network fails to me.et this 
requirement, the commissioner and the network shall comply With section 
62D.042, subdivision 7. 
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Subd. 6. [INVESTMENT OF NETWORK ASSETS.] An integrated service 
network shall invest its assets only in compliance with section 62D.045. 

Subd. 7. [CREDIT FOR REINSURANCE.] An integrated service network 
may credit against its liabilities 90 percent of the premiums that it pays for 
reinsurance thai complies with section 62N.20. 

Subd. 8. [GUARANTEEING ORGANIZATION.] With the written ap
proval of the· conimissioner, an integrated service network.may satiSfy the net 
worl_h requirement by arranging for a guaranteeing organization tO assume 
the network's obligation to maintain the required net worth. A guaranteeing 
organization for a network shall comply-with section 62D .043. A guaranteeing 
organization that is a health care provider may pledge real estate to satisfy its 
obligation, provided that the pledge is secured by a real estate mortgage 
recorded in the office of the county recorder or filed in the office of the county 
registrar of titles. The network shall provide a title opinion or title insurance 
policy .and_an appraisal .at the request of the commissioner or as otherwise 
required by rule. 

Subd. 9. [DEPOSIT REQUIREMENT.] (a) An integrated service network 
shall_ maintain at all times on deposit with the conimissioner $300,000 worth 
of cash, securities, or any combination of cash-and securities. Securities. must 
be Uni_ted States Treasury obligations, unless otherwise permitted by the 
commissioner. The network-may withdraw interest accrued on the deposit on 
a quarterly basis or as otherwise approved by the commissioner. With the 
approval of the commissioner, the deposit may be held by a third party 
independent trustee in a custodial or controlled account. A deposit is an 
admitted asset and counts toward the network's required net worth. A network 
may follow a phase~in schedule to comply with this paragraph as follows: 

( 1) $150,000 as of the date that the network begins operations; and 

(2) $300,000 as of one year later. 

(b) In lieu of the amount required under paragraph (a), the rules adopted 
under section 62N.05 may provide a -deposit requireinent specified on a per 
enrollee basis and eligible for a phase-in schedule no .miJre lenient than that 
provided in paragraph (a). 

Subd. JO. [USE OF DEPOSIT.] If the integrated service network is placed 
under an order of rehabilitation or conservat~on, the commi~sioner shall use 
th'e deposit to protect the interests of the enrollees and assure continuation of 
health care services to enrollees. If the network is placed under. an order of 
liquidation, the deposit is an asset subject to chapter 60B, except that the 
commissioner has a lien on the deposit to_ reimburse the commissioner for 
administrative costs directly attributable to ihe insolvency. 

Subd. 11. [FINANCIAL REPORTING.] An integrated service network 
shall submit financial reports to the commissioner as required by section 
62D.08, or as the commissioner otherwise requires by rule. 

Subd. ]2. '[FINANCIAL EXAMINATIONS.] An integrated service net
work and its participating entities and guarariteeing organizations are subject 
to examination by the commissioner under s(!ction 62D.14, or as the 
commissioner otherwise requires by rule. 

Sec. 26. [62N.22] [RELATIONSHIPS WITH PROVIDERS.] 
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Subdivision 1. [CONTRACTS.] An integrated service network's relation
ship with health care providers must be by contract, except in the case of 
covered out-of-network services. Any reimbursement method not prohibited by 
the commissioner is allowable, including fee-for-service, salary, and L·apita
tion. A copy of each contract between an integrated service network and any 
or all of its providers must be kept on file by the network and made available 
to the commissioner upon request. The contract must provide tlwt if the 
network fails to pay the provider for services provided, the enrollee is not 
liable to the provider for payment. The contract may permit providers .to 
receive payment from ari · enrollee for service,\· not covered by the enrollee's 
network contract, but only based upon a written agreement between the 
provider and the enrollee after the network has provided written notice that 
the·network. hds denied coverage for the se'rvice. 

Subd. 2. [SERVICES.] Providers may ,·ontract with an integrated service 
network to provide all or a portion of the services that an integrated Service 
network must provide. Providers may choose not to participate in an 
integrated service network, may participate .in more than one integrated 
service network, or may simultaneously serve both integrated service network 
enrollees and regulated all-payor system patients. 

Subd. 3. [RETALIATORY ACTION PROHIBITED.] No integrated service 
network may take retaliatory action against a provider solely on the grounds 
that the provider disseminated accurate information. regarding coverage of 
benefits or accurate benefit limitations of an enrollee's contract or accurate 
interpreted provisions of the provider agreetrtent that limit the prescribing, 
providing, or ordering of care. 

Sec. 27. [62N.23][TECHNICAL ASSISTANCE.] 

(a) The commissioner shall provide technical assistance to parties inter
ested in establishing or operating an integrated service network. This shall be 
known as the integrated service network technical assistance program 
(JSNTAP). 

The technical assistarice program shall offer seminars on the establishment 
and operation of integrated servicti'networks in all regions of Minnesota. The 
commissioner shall advertise these seminars in local and regional newspa
pers, and attendance at these seminars shall be free. 

The commissioner shall write a guide to establishing and operating an 
integrated service network. The· guide must provide ba_sic instructions for 
parties wishing to establish an integrated-service network. The guide must be 
provided free of charge to interested parties. The commissioner shall update 
this guide when appropriate. 

The commissioner shall establish a toll-free telephone line that interesled 
parlies may call to obtain assistance in establishing or operating an 
integrated service network. 

(b) The commissioner shall grant loans for organizational and slart-up 
expenses to entities forming integrated service networks or to networks less 
than one year old, to the exten't of any appropriation for that'purpose. The 
commissioner ~·hall allocate the available funds among "applicants based upon· 
the following criteria, as evaluated by the commissioner within the commfa·
sioner 's discretion: 

( 1) the applicant'., need for the loan; 
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(2) the likelihood that the loan will foster the formation or growth of a 
network; and 

(3) the likelihood of repayment. 

The commissioner shall determine any necessary ilpplication deadlines and 
forms and is exempt from rulemaking in doing so .. 

Sec. 28. Minnes~ta Statutes i992, section 256.9657, subdivision 3, is 
amended to read: 

Subd. 3. [HEALTH MAINTENANCE ORGANIZATION; INTEGRATED 
SERVICE_ NEIWORK SURCHARGE.] Effective O¢tober I, 1992, each 
health maintenance organization with a certificate of authority issued by the 
commissioner of health under 'chapter 620 and each integrated service 
network licensed by the commissioner under sections 62N.0J to 62N.22 shall 
pay to the conimissioner of human services a snrcharge equal to six-tenths of 
one percent · of the total pr~mimri revenues of the . health maintenance 
organization or integrated service network as reported. tQ the cOmmissioner of 
health according to the schedule in subdivision 4. · 

Sec. 29. [BORDER COMMUNITIES.] 

The commissioner of health shall monitor the iffects of integrated- service 
networks and the regulated all-payor system in· communities in ·which a 
substantial proportion·of health care services provided to Minnesota residents 
are provided in states bordering_.Minnesota and may amend the rules a_dopted 
under article 1 or 2 to minimize •effects that' inhibh -MinriesotCI residents' 
ability to obtain access to quality health care. The commissioner siu//1 report 
to the Minnesota health care commission and the legislature any effects that 
the commissioner intends to address by amendments to the rules adopted 
under article I or 2. 

Sec. 30 .. [ASSOCIATIONS STUDY.] 

The health care· commission shall study the role of associations __ in 
purchasing health care. The health care commission shall determine the role 
that associations 'Should pla)' in-allowing purchasers to cooperate in purchas
ing health care. The health care commission shall determirie · the role 
associations may play iii the small.group and-integrated service'network 
markets. The health care commission shall report to the legislature by January 
15, 1994. 

Sec. 31. [EFFECTIVE DATE.] 

Sections I to30 are effective the day following final enactment. 

ARTICLE 2 

. REGULATED ALL-PAYOR SYSTEM GOVERNING 

SERVICES NOT PROVIDED THROUGH 

INTEGRATED SERVICE NETWORKS 

Section I. [620.01] [REGULATED ALL-PAYOR SYSTEM.] 

The regulated all-payor system established ull(ier this chapter governs all 
health care services that are provided · outside of an integrated service 
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network. The regulated all-payor system is designed to control costs, prices, 
and utilization of all health care services not provided through an integrated 
service neh'vork while maintaining or ~mproving _ the qUOlity of services. The 
commissioner of health shall adopt rules establishing controls within the 
system to, ensure that the rate of growth in spending in the system, after 
adjustments for population size and risk, remains within the limits set by the 
commissioner under section 621.04. · All providers that serve Minnesota 
residents and all health plans that cover Minnesota residents shall comply 
with the requirements and rules established under this chapter for all health 
care services or coverage_provided to Minnesota resideii,t~. 

Sec. 2. [620.03] [IMPLEMENTATION.] 

(a) By January 1, 1994, the commissioner of health, in consultation with 
the Minnesota · health care commission.· shall re/Jort to the legislature 
recommendations for the design and implementation of the_ all-payor system. 
The commissioner may use a consultant or Other technical assistance to 
develop a designfor"the. all-payor system_. The·cOmmis~io11:er's _recommenda-
tions shall include the following: - · 

( 1) methods for controlling payments to: providers such as uniform fee 
schedules or rate limits to be applied to all health plans and health care 
providers with independeiit billing rights; 

(2) methods Jo~ controlli~g utilization of services such as the application of 
· standardized utilization revifw criteria, recovery of excess spending due to 

overutilizat~on, or reqtf.ired use of practice" JJl:lrameters; 

· (3) methods for monitoring quality of care and mechanisms to enforce the 
quality of care standards; 

(4) requirements for maintaining and reporting data. on costs, prices, 
revenues, expenditures,· utilization, quali~ of services, and outcome_s; 

( 5) measures to prevent or discourage adverse risk selection between the 
regulated all-payor system and integrated service networks; · 

(6) measures to coordinate the· regulated all-payor system with integrated 
service networks to minimize or- eliminate. barriers to access to health care 
services that. might otherwise result; 

(7) an appeals process; 

( 8) measures to encourage and facilitate appropriate use of midlevel 
. practitioners and eliminate undesirable barriers to their paTticij:,ation in 

providing services;_ 

(9) measures to assure appropriate use of technology and to manage 
__ introduction of new technology; 

(10) consequences to be imposed on providers whose expenditures have 
exceeded the limits established by the commissioner; and 

(11) restri(;tions on provider conflicts ofi~terest. 

(b) On July 1, 1994, the regulated all-payor system shall begin to be 
phased in withfull implementation by-July 1, 1996. During' the transition 
period, all premium rates and provider fees shall be set in accordance with 
section~ 3 and 4. 
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Sec. 3. [620.04] [PROVIDER PRICE. RESTRAINTS.] 

Subdivision 1. [RESTRAINT.] No health care provider, as defined in 
sectiOn 621.03, subdivision 8, shall on or after March 3, J-993, increase the 
price or other charge that it charges for any health care service provided to 
a Minnesota resident except as penniited under this section. This section doe.s 
not apply to health care services provided through integrated service 
networks. 

Subd. 2. [CERTAIN INCREASES PERMITTED.] (a) On and after 
January 1, 1994, a health_ care provider as defin_ed in• sectiOn 621.03, 
subdivision 8, may .increase any price or other charge by no niore than a 
percentage determined by adding five percentage points to the percentage 
change in the regional consumer price index for urban consumers fo'r the most 
recent 12-month period for which that index is available as of November 1, 
1993. The commissioner of health shall determine, announce, and publish in 
the State Register, _no later than December 1, .1993, the percentage increase 
permitted under·this.paragraph. To determin.e the Clmo_unt of the mpximum 
permitted incre<J,se in a price or charge, the percentage determined undCr this 
paragraph is. applied to the price or charge used as of January 1, 1993. 

(b) On or after January 1, 1995, an increase in a price or charge is 
permitted in addition to the increase permitied under· paragraph (a). The 
permitted maximum increase is determined as under paragraph (a), except 
that the percentage is multiplied by .9 and is applied to.the price-or charge 
used as of January 1, 1994. 

Sec. 4. [620.05] [HEALTH CARRIER PRICE RESTRAINTS.] 

Subdivision 1. [RESTRAINT.] No health c~rrier, as-defined in section 
62A.0l 1, shall increase the premiums, subscriber charges, enrollee fees, or 
similar charges for its health plans on or after March 3, 1993, so as to 
increase its total revenues per Minnesota resident covered by its health plans, 
except as permitted under this section. This subdivision does not prohibit an 
increase in the charge for a particular health plan; so long as the health 
carrier's aggregllte "revenues per covered Minnesota resident for all of its 
health plans do not increase. This section does 'not _apply to in_tegrated service 
networks or to filings for rate inCfeases or adjustments submitted to ihe 
commissioner of commerce or health prior to March 3,· 1993. 

Subd. 2. [CERTAIN INCREASES PERMITTED.J A health carrier may 
increase its charges on and after January 1, 1994, and on and after January 
1, 1995, so as to increase its revenues per covered·MinnesiJta resident, to the 
extent permitted under subdivision 4. 

Subd. 3. [ENFORCEMENT.] The commissioners of health and commerce 
shall enforce this section with respect to __ t_he health carriers· that . (?ach · 
commissioner respectively 'regulates. Each Commissioner _ has· under this 
seCtion all enforcement and rulr!making authority "that" the commissioner 
otherwise has with respect to the health carrier. 

Subd. 4. [CERTAIN INCREASES PERMITTED.] Any increased charges 
under Subdivision_ 2 must be approved in advance by the relevant commis
sioner under subdivision· 3-:-The-relevant commissioner shall disapprove Gny 
requested increase in revenues per covered person_; unless the health can:ier 
provides actuarial analysis esiablishing, to the satiJfaction of the commis'
sioner, that the health carrier is fully passing on to its customers the health 
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care provider price restraints provided under seciion 3. An increase in 
revenue.s permitted under subdivision 2 and this subdivision must not exceed 
the percen(ages provided under section 3 for health care prOviders. The 
commissioner may consider and take into account substantial changes in a 
health carrier's types of health plans and types of persons covered if necessary 
to prevent evasi0n of this section. 

Subd. 5. [NEW PRODUCTS.] No health carrier may offer or issue a new 
health plan form or certificate form unless the health carrier has provided the 
relevant commiss.ioner with actuarial analysis establishing, to the satisfaction 
of the·· commissioner, that the proposed charges or method of determining 
charges takes account of the price restraints on health Care providers under 
section 3. This s_ubdivision applies, without limitation, to products sold in the 
small employer market. under chapter 62L. 

Sec. 5. [APPLICABILITY OF OTHER LAWS.] 

Except i]s .expressly provided in rules adOpted under •.this chapter, to the 
extent that a provider is providing services in the regulated all-payor system, 
the provider remains subject to all other stat.utes and rules that apply to.that 
provider on the effective date of this section, including, as applicable, 
Minnesota Statutes, sections 621.17 and .621.23. 

Sec. 6. [EFFECTIVE DATE.] 

Sections 1 ·to 5 ·are effective the day following final enactment. 

ARTICLE 3 

DATA COLLECTION AND COST CONTROL INITIATIVES 

Section 1. Minnesota Statutes 1992, section 62J.03, subdivision 6, is 
amended to read: 

Subd. 6. [GROUP PURCHASER.] "Group purchaser" means a person or 
organization that purchases health care services on behalf of an identified 
group of persons,. regardless of whether the cost of coverage or services is 
paid for by the purchaser or by the_persons receiving coverage or services, as 
further defined· in rules_ adopted by the commissioner. _' 'Group purchaser'' 
includes,. but is not limited _to, integrated service networks; health insurance 
companies, health maintenance organizations, nonprofit health service plan 
corporations, and 0ther·health plan companies; employee health plans offered 
by self-insured employers; · trusts established in a collective bargaining 
agreement under the federal Labor-Management Relations Act of 1947, 
United States Code, title 29, section 141, et seq.; the Minnesota comprehen
sive health a_ssociation; group health coverage offered by fraternal organiza
tions, j,rofeSsional associations, or othir organfaations; state and _federal 
healtll care programs; state and local public employee health plans; workers' 
compensation plans; and the medical corp.ponent of automobile insurance 
coverage. 

Sec. 2. Minnesota Statutes 1992, section 62J.04, subdivision 1, is amended 
to read: 

Subdivision 1. [COMPREiH!lNSIVll BUDGET LIMITS ON THE RATE OF 
GROWTH.] (a)The commissioner of health shall setaa annual limit limits on 
the rate of growth of public and ·private spending on health care services for 
Minnesota residents, as provided in paragraph (b). The limit limits on growth 
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must be set at a le¥el levels the cominissioner detei-mines to be realistic and 
achievable but that will lllew reduce the SliffOOt rate of growth in health care 
spending by at least ten percent per year "6iRg th<i Sf'@RdiRg g,ew!h fale fef 
+99-l as a 9356 yea,, This Hfflit ""'61 1,e aehie,•able lhFeugh good fai!h, 
eaererali,•o etfuf!s ef health sare eenssm..,s, f>HF€hasem, 3"'I f>r<l\'ide,s for 
the next five years. 'The commissioner shall Set limits on growth based on 
available data on spending and growth trends, including data from group 
purchasers, national data on public and priva1e sector health care spending 
and cost trends, and trend information from other states. 

(b) The commissioner shall set the following annual limits on the rate of 
growth of public and private spending on health care services for Minnesota 
residents: 

(])for calendar year 1994, the rate of growth must not exceed the change 
in the regional consumer price index for urban consumers plus .. percentage 
points; 

/2)/or calendar year 1995, the rate of growth must not exceed the change 
in the_ regional consumer price index for urban consumers plus .. per~entage 
points; 

/3)/or calendar year 1996, the rate of growth must not exceed the change 
in the regional consumer price indexfor urban Consumers pluS ... percentage 
points; 

/4) for calendar year 1997, the rate of growth must not exceed the change 
in the regional consumer price index for urban consumers plus .. j>ercentllge 
points; and 

/5) for calendar year 1998, the rate of growth must not exceed the change 
in the regional consumer price index/or urban consumersplus .. percentage 
points. 

If the health care financing administration forecast for the total growth in 
na.tionl1l health expenditures for a calendar year is lower than the -rate of 
growth for the calendar year as specified in clauses (I) to /5), the 
commissioner shall adopt this forecast as the growth limit for that calendar 
year. The commissioner shall adjust the growth limit set for calendar year 
1995 to recover savings in health care spending required for the period July 
1, 1993 to December 31, 1993, The commissioner shall publish: 

( 1) the limits in the State Register by March 15 of the year immediately 
preceding the year in which the limit will be effective except for the year 1993, 
in which the limit shall be published by July 1, 1993; 

/2) the quarterly change in the regional consumer price index for urban 
consumers; and 

( 3) the health care financing administration forecast for total growth in the 
national health care expenditures. In setting an annual limit, ·the commis
sioner is exempt from the rulemaking requirements of chapter 14. The 
commissioner's decision on ·an annual limit is not appealable. 

Sec. 3. Minnesota Statutes 1992, section 62J.04, is amended by adding a 
subdivision to read: 

Subd. la. [ENFORCEMENT OF LIMITS ON GROWTH.] /a) The com
missioner shall enforce limits on growth in spending and revenues for 
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integrated service networks and for the regulated all-payor system. For 
purposes of enforcing limits, the commissioner may adjust a growth limit to 
account for differences between the actual and forecasted change in health 
care spending. If the commissioner determines that artificial inflation or 
padding of costs or prices has occurred in anticipation of the implementation 
of growth limits, the commissioner may adjust the base year spending totals 
or growth limits or take other action to reverse the effect of the artificial 
inflation or padding. 

(b) The commissioner shall impose and enforce overall Limits on growth in 
revenues and spending for integrated service networks, with adjustments for 
changes in enrollment, benefits, severity, and risks. If an integrated service 
network exceeds a spending limit, the commissioner may reduce future limits 
on growth in premium revenues for that integrated service network by up to the 
amount overspent. If. the integrated service network systerri exceeds a 
systemwide spending limit, the commissioner may reduce future limits on 
growth in premium revenues for the integrated service network system by up 
to the amount overspent. 

(c) The commissioner shall set prices, utilization controls, and other 
requirements for the regulated all-payor system to ensure that the overall costs 
of this system, after adjusting for changes in population, severity, and risk, do 
not exceed the growth limits. If spending growth limits for a calendar year are 
exceeded, the commissioner may reduce reimbursement rates or otherwise 
recoup overspending for all or part of the next calendar year, to recover in 
savings up to the amount of money overspent. To the extent possible, the 
commissioner may reduce reimbursement rates or otherwise recoup over
spending from individual providers who exceed the spending growth limits. 

Sec. 4. Minnesota Statutes 1992, section 62J.04, subdivision 2, is amended 
to read: 

Subd. 2. [DATA COLLECTION BY COMMISSIONER.] For purposes of 
settiagforecasting rates of growth in health care spending and setting limits 
under Hlis-.seetiaB subdivisions 1 and la, the commissioner shall- may collect 
from all Minnesota health care providers data on patient revenues and health 
care spending received during a time period specified by the commissioner. 
The commissioner altall may also collect data on health care revenues and 
spending from all group purchasers of health care. All Health care providers 
and group purchasers doing business in the state shall provide the data 
requested by the commissioner at the times and in the form specified by the 
commissioner. Professional licensing boards and state agencies responsible 
for licensing, registering, or regulating providers shall cooperate fully with 
the commissioner in acbieving compliance with tbe reporting requirements. 

Subd. 2a. [FAILURE TO PROVIDE DATA.] The intentional failure to 
provide Fej>0ftS the data requested under this see#eft chapter is grounds for 
revocation of a license or other disciplinary or regulatory action against a 
regulated provider. The commissioner may assess a fine against a provider 
who refuses to provide infermatioa data required by the commissioner aaeer 
leis see!iea. If a provider refuses to provide a rei,ert or illiormatioa the data 
required UBtief· HHS- seekal¼, the coni.missioner may obtain a court order 
requiring the provider to produce documents and allowing the commissioner 
to inspect the records of the provider for purposes of obtaining the illio•matioa 
data required aaeer this see!iea. 



29TH DAY] THURSDAY, APRIL I, 1993 1127 

Subd. 2b. (DATA PRIVACY.] All data received is private or nonpublic, 
trade sooret illfermatiae HOOeF S@€tiee -hhJ'.7 as applicable, except to the 
extent that it is given a different classification elsewhere in this chapter. The 
commissioner shall establish procedures and safeguards to ensure that data 
prsvidsEI te the ~tineecsta health- eam eeRHRissien released by the commis
sioner is in a fonn that does not identify imlivi<l..al specific patients, 
providers, employers, purchasers, or other specific individuals and organiza
tions, except with the pennission of the affected individual or organization, or 
as permitted elsewhere in this chapter. 

Sec. 5. [62J.045] [MEDICAL EDUCATION AND RESEARCH COSTS.] 

Subdivision 1. [PURPOSE.] The legislature finds that all health care 
stakeholders, as well as society at large, benefit from medical education and 
health care research. The legislature further finds that the cost of medical 
education and research should not be borne by a few hospitals or medical 
centers but should be jilirly allocated across the health care system. 

Subd. 2. [DEFINITION.] For purposes of this section, "health care 
research" means research that is ,wt subsidized from private grants, 
donations, or other outside research sources but is funded by patient 
out-of-pocket expenses or a third party payer and has been approved by an 
institutional review board certified by the United States Department of Health 
and Human Services. 

Subd. 3. [COST ALLOCATION FOR EDUCATION AND RESEARCH.] 
By Janua_ry I. 1994, the commissioner of health, in consultation with the 
health care commission and the health planning advisory committee, shall: 

(I) develop mechanisms to gather data and to identify the annual cost of 
medical education and research conducted by hospitals, medical centers, or 
health maintenance organizations; 

/2) determine a percentage of the annual rate of growth established under 
section 621.04 to be allocated for the cost of education and research and 
develop a metlwd to assess the percentage from each ·group plirchaser; 

( 3) devl!lop mechanisms to collect the assessment from group purchasers to 
be deposited in a separate education and research fund; ,and 

/4) develop a method to allocate the education and research fund to specific 
health .care providers. 

Sec. 6. Minnesota Statutes 1992, section 621.09, is amended by adding a 
subdivision to read: 

Subd. la. [DUTIES RELATED TO COST CONTAINMENT.] /a) [ ALLO
CATION OF REGIONAL SPENDING LIMITS.] Regional coordinating 
boards may advise the commissioner regarding allocation of annual regiontil 
limits on the rate of growth for providers in the regulated all-payor systl!m in 
order to: 

( 1) achieve community-wide and regional public health goals consistent 
with those established by the commissioner; and · 

(2) promote access to and equitable reimbursement of-·preventive and 
primary care providers. 
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(b) [TECHNICAL ASSISTANCE.] Regional coordinating boards, in 
cooperation with the commissioner, shall provide technical assistance to 
parties interested in establishing or operating an integrated service network 
within the region. This assistance must complement assistance provided by the 
commissioner under section 62N.23. 

Sec. 7. Minnesota Statutes 1992, section 621.33, is amended to read: 

62J.33 [TECHNICAL ASSIS'J:<I.NC!l INFORMATION ON COST AND 
QUAUTY FOR PURCHASERS.] 

Subdivision 1. [HEALIB CARE ANALYSIS UNIT.] The health care 
analysis unit shall provide technical assistance information to l!eailh plaa and 
health €af0 assist group purchasers and consumers in making informed 
decisions regarding purchasing of health care services. The unit shall provide 
infOrmation allowing comparisons between integrated service networks and 
between health care services and systems. The unit shall collect information 
about: 

(I) premiums, benefit levels, patient or enrollee satisfaction, managed care 
procedures, health care outcomes, and other features of j>0jllllaf integrated 
service networks, health plans,.and health carriers; and 

(2) prices, outcomes, provider experience, and other information for 
services lesS commonly covered by insurance or for which patients commonly 
face significant out-of-pocket expenses; and 

(3) information on health care services not provided through integrated 
service networks, including information on prices, costs, expenditures, 
utilization, quality of care, and outcomes. 

The commissioner shall publicize this information in an easily understand
able format. 

Subd. 2. [INFORMATION CLEARINGHOUSE.] The commissioner of 
health shall establish an information clearinghouse within the department of 
health to facilitate the ability of consumers, employers, providers, health 
plans, and others to obtain information on health care costs and quality in 
Minnesota: The commissioner shall make available through the clearinghouse 
information developed or collected by the department of health on practice 
parameters, outcomes data and research, the costs and quality of integrated 
service networks, reports or recommendations of the health planning advisory 
committee and other entities on technology assessments, worksite wellness 
and prevention programs, other wellness programs, consumer education:, and 
other initiatives. The clearinghouse shall, upon request, make available 
information submitted voluntarily by health plans, providers, employers, and 
others if the information clearly states that an entity other than the state 
submitted the information, identifies the entity, and states that distribution by 
the clearinghouse does not imply endorsement of the entity or the information 
by the commissioner of health or the state of Minnesota. The clearinghouse 
shall also refer requesters to sources of further information or assistance. The 
clearinghouse is subject to chapter 13. 

Sec. 8. [62J.35] [DATA COLLECTION.] 

Subdivision I. [CONTRACTING.] The commissioner may contract with 
private organizations to carry out the data collection initiatives required by 
this chapter. The commissioner shall require in the contract that organizations 
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under contract adhere to the data privacyrequirements established under this 
chapter. 

Subd. 2. [EMERGENCY RULES.] The commissioner shall adopt emer
gency and permanent rules to implement the data collection and reporting 
requirements in this chapter. The commissioner may combine all data · 
reporting and collection requirements into a unified process so as to minimize 
duplication and administrative costs. 

Sec. 9. [62J.37] [DATA FROM INTEGRATED.SERVI.CE NETWORKS.] 

The commissioner shall require integrated seYvice networks. operating 
under section 62N.06, subdivision 1, to submit data on health care spending 
and revenue for calendar year 1994 by February 15, 1995. Each February 15 
thereafte,~ integrated service networks shall submit to.the commissioner data 
on health care spending and revenue JOr the preceding calendar year. The data 
must be provided in the form specified by the commissioner. To the.extent that 
an integrated service network is operated by a group purchaser under section 
62N.06, subdivision 2, the integrated service network is exempt from this 
section and the group purchaser must provide data On the integrated service 
network under section 621.38. 

Sec. 10. [62J.38] [DATA FROM GROUP PURCHASERS.] 

(a) The commissioner shall require group purchasers to submit detailed 
data on total health care spending for calendar years 1990, 1991, and 1992, 
and for calenda.r year J 993 and successive calendar years. Group purchasers 
shall submit data for the 1993 calendar year by February 15, 1994, and each 
February 15 thereafter shall submit datafor the preceding calendar year. 

(b) The commissioner shall require each group purchaser to submit data on 
revenue, expenses, and member months, as applicable. Revenue data must 
distinguish between premium revenue and revenue from other sources, and 
must also include information on the amount of revenue in reserves and 
changes in reserves. Expenditure data, including raw data from claims, must 
be provided separately for the follow_ing categories: physician services, dental 
services, other professional services, inpatient hospital services, outpatient 
hospital services, emergency and out-of-area care, pharmacy services and 
prescription drugs, mental health services, chemical dependency services, 
other expenditures, and administrative costs. 

( c) State agencies and all other group purchasers shall provide the required 
data using a uniform format and uniform definitions, as prescribed by the 
commissioner. 

Sec. II. [621.40] [DATA FROM STATE AGENCIES.] 

In addition to providing the data required under section 621.38, the 
commissioners of human services, commerce, labor and industry, and 
employee relations and all other state departinents or agencies that administer 
one or more health care programs shall provide to the c:ommissioner qf health 
any additional data on the health care programs they administer that is 
requested by the commissioner of health, including data in unllggregated 
form, for purposes of developing estimates of ,\pending, setting spending 
limits, and monitoring actual spending. The data must be provided at the 
times and in the form specified by the commissioner of health. 

Sec. 12. [62J.41] [DATA FROM PROVIDERS.] 
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Subdivision 1. [DATA TO BE COLLECTED FROM PROVIDERS.] The 
commissioner shall require health care providers to collect and provide both 
patient specific information and descriptive and financial aggregate data on: 

( 1) the total number of patients served; 

(2) the total number of patients served by state of residence and Minnesota 
county; 

( 3) the· site or Sites where the health care provider provides services; 

(4) the number of individuals employed, by type of employee, by the health 
care provider; 

( 5) the services and their costs for which no payment was received; 

(6) total revenue by type of payer, including but not limited to, revenue from 
Medicare, medical assistance, MinnesotaCare, nonprofit health service plan 
corporations, commercial insurers, integrated service networks, health main
tenance organizations, and individual patients; 

(7) revenue from research activities; 

(8) revenue from educational activities; 

(9) revenue from out-of-pocket payments by patients; 

(10) revenue from donations; and 

( 11) any other data required by the comm,sswner, including data in 
unaggregated form.for the purposes of developing spending estimates, setting 
spending limits, monitoring actual spending, and monitoring costs and 
quality. 

Subd. 2. [ANNUAL MONITORING AND ESTIMATES.] The commis
sioner shall require health care providers to submit the required data for the 
period July 1, 1993 to December 31, 1993, by February 15, 1994. Health 
care providers shall submit data for the 1994 calendar year by February 15, 
1995, and each February 15 thereafter shall submit data for the preceding 
calendar year. The commissioner of revenue may collect health care service 
revenue data from health care providers, if the commissioner of revenue and 
the commissioner agree that this is the most efficient method of collecting the 
data. The commissioner of revenue shall provide any data collected to the 
commissioner of health. 

Subd. 3. [PUBLIC HEALTH GOALS.] The commissioner shall establish 
specific public health goals, including, but not limited to, increased delivery 
of prenatal care, improved birth outcomes, and expanded childhood immu
nizations. The commissioner shall require health care providers to maintain 
and periodically report information on changes in health outcomes related to 
specific public health goals. The information must be provided at the times 
and in the form specified by the commissioner. 

Sec. 13. [62JA2] [QUALITY, UTILIZATION, AND OUTCOME DATA.] 

The commissioner shall also require group purchasers and health care 
providers to maintain and periodically report information on quality of care, 
utilization; and outcomes. The information must be provided at the times and 
in the form specified by the commissioner. 

Sec. 14. [621.44] [PUBLICATION OF DATA.] 
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(a) Notwithstanding section 621.04, subdivision 2b, the commissioner may 
publish data on health care costs and spending, quality and outcomes, and 
utilization for health care institutions, individual _health care professionals 
and groups of health care professionals, group purchasers, and integrated 
service networks, with a description of the inethodology used for.analysis, in 
order to provide information to purchasers and consumers of health care. The 
commissioner shall not reveal the ncime of an institution, group of profes
sionals, individual health care professional, group purchaser, or integrated 
service network until after the instituiion, group Of professionals, individual 
health care professional, group purchaser, or integrated service network has 
had 15 :days to review the data and comment. The commissioner shall include 

. any comments received in the release of the data. 

(b) Summary data derived from data collected under this chapter may be 
provided under section 13.05, subdivision 7, and may be released in studies 
produced by the commissioner or otherwise in accordance with chtlpter 13. 

Sec. 15. [62J.45] [DATA INSTITUTE.] 

Subdivision 1. [DEFINITIONS.] For purposes of this section, "encounter 
level data'' means data related _to the provision of health care services to 
individual patients, enrollees, or insureds, including claims data, abstracts.of 
medical records, and datafrom_patient interviews and patient surveys. 

Subd. 2. [COMMISSIONER'S DUTIES.] The commissioner shall estab
lish a data institute to collect and process encounter level data that are 
required to be submitted to -the commissioner under chapter 621. The 
commissioner shall provide general oversight of the administration of the 
institute. The commissioner may intervene in the direct operation of the 
institute, if this is necessary in the judgment of the commissioner to 
accomplish the irrstitute's duties. Until the data institute is operational, the. 
commissioner shall directly collect all encounter level data required under -
this chapter. 

Subd. 3. [BOARD OF DIRECTORS.] The institute is governed by a 14 
member board of directors. The commissioner shall appoint all board 
members and designate a·chair after considering the board's recommenda
tion. The board consists of the following members: 

( 1) three representatives of health care providers; 

(2) two representatives of health carriers; 

(3) two.consumer members; 

(4) two employer representatives, one representing an employer with under 
30 employees, and the other representing an employer-with more than 30 
employees; 

( 5) two researchers experienced in the collection and processing of 
encounter level data; and 

(6) three representatives of state agencies, one member representing the 
department of employee relations, one member representing the departffletit of 
human services, and one member representing the department of health. 

Subd. 4. [TERMS; COMPENSATION; REMOVAL; AND VACANCIES.] 
The board is governed by section 15.0575. 
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Suhd. 5. [STAFF.] The board may hire an executive director. The executive 
director may participate in the following plans for employees in the unclas
sified service: the state retirement plan, the state deferred compensation plan, 
and the health insurance and life insurance plans. The attorney general shall 
provide legal services to the board. 

Subd. 6. [DUTIES.] The board, through the data institute, shall: 

(I) collect the encounter level data required to be submitted by group 
purchasers under sections 621.38 and 621.42, state agencies under section 
621.40, and health care providers under sections 621.41 and 621.42, using, 
to the greatest extent possible, the UnijOrm Bill 82192 form, the Health Care 
Financing Administration 1500 form, or other standardized forms or proce
dures; 

(2) collect the encounter level data required for the initiatives of the health 
care analysis unit, under sections 621.30 to 621.34, using, to the greatest 
extent possible, the Uniform Bill 82192 form, the Health Care Financing 
Administration 1500 form, or other _standardized forms or procedures; 

( 3) process the data collected to · ensure consistency, accuracy, and 
completeness, and as appropriate, merge data collected from different 
sources; 

( 4) provide unaggregated, encounter-level data to the data analysis unit 
within the department of health; and 

(5) carry out other duties assigned in this section. 

Subd. 7. [USE OF DATA.] (a) The commissioner of health is responsible 
for the analysis of the data provided through the data institute, and the 
development and dissemina.tion of reports. The commissioner shall supple
ment the data provided by the data institute with aggregate data collected 
under chapter 621. 

(b) The board shall make the data collected through the institute available 
to group purchasers, health care providers, consumers, researchers, and 
other interested parties. The board may require users of data to contribute 
towards the cost of data collection through the payment of fees. The 
commissioner shall require users of data to ma.intain the data according to the 
data privacy provisions applicable to the data. 

Subd. 8. [CONTRACTING.] The commissioner, on behalf of the board, 
may contract with private sector entities to carry out the duties assigned in 
this section. The commissioner shall diligently seek to enter into contracts 
with private sector entities. Any contract must list the specific data to be 
collected and the methods to be used to collect the data. Any contract must 
require the private sector "entity to maintain the data collected according to the 
data privacy provisions applicable to the data. The board shall advise the 
commissioner regarding the pe,formance of any private sector entity under 
contract. 

Subd. 9. [DATA PRIVACY.] The board is subject to chapter 13. 

Subd. 10. [FEDERAL AND OTHER GRANTS.] The commissioner and 
the board shall seek federal funding, and funding from private and other 
nonstate sources, for the initiatives required by the board. 

Sec. 16. [621.46] [MONITORING AND REPORTS.] 
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Subdivision 1. [LONG'TERM CARE COSTS.] The commissioner, with the 
assistance of the interagency /ong-tirm care planning committe_e established 
under section 144A.31, shall use existing state data ·resources to monitor_ 
trends in public and private Jpending_on long-term care cOsts and spending in 
Minnesota. The commissioner _shall recommend to the legislature any addi
tional data collection activities needed to monitor these trends. State agencies 
collecting information· on long-term care spending and costs shall coordinate 
with the interagehcy long-term care planning committee -.9,nd the commis
sioner to facilitate the monitoring- of long-term care expenditures in the state. 

Subd. 2. [COST SHIFTING.] The commissioner shall monitor the extent to 
which reimbursement rates for government health care programs lead to the 
shifting of costs to private payors. By J_anuary I, 1995, the commissioner 
shall report any evidence of cost shifting to the -legislature and make 
recommendations on }idjustments to-tha(coSt containrilent plan that should be 
made due to cost shif~ing. 

Sec. 17. [INSTRUCTIONTO REVISOR.J 

The revisor of statutes shall insert section 62J,04, subdivisions 2, 2a, and 
2b, as subdivisions I, 2, and 3 in section 62J.35, and renumber the other 
subdivisions of section 62J.35 as subdivisions 4 and 5 of that section in the 
next and subsequent editions of Minnesota Statutes. · 

Sec. 18. [EFFECTIVE DATE.] 

Sections 1 to 16. are effective the dayfollowing final enactment. 

ARTICLE4 

VOLUNTARY PUBLIC COMMITMENTS 

Section I. [62J.50] [PUBLIC COMMITMENTS BY PLANS AND PRO
VIDERS TO VOLUNTARILY REDUCE COSTS AND PRICES.] 

Subdivision 1. [ENCOURAGEMENT OF VOLUNTARY PUBLIC COM
MITMENTS.] The commissioner of health, in cooperation with the health 
care commission and the commissioner of commerce, shall encourage group 
purchasers and pr'oviders to make· -written voluntary public commitments to 
reduce the rate of increase in their rrvenues below the rate limits-established 
in this act. The commissioner, in consultation with the commission, sha.li 
establish the procedures, requirements, and deadlines for the submission, 
publication, and ·evaluation of public commitments under this section·. The 
commissioner is exempt from the rulemaking requirements of the administra
tive procedure act for purposes of establishing and administering the public 
commitmeni program under this section. The commissioner may develop 
forms to be executed by a group purcha.ser or provider willing to make this 
commitment. The coinmissioner may not require any particular cost contain

. ment methodology. 

By July 1, 1993, each group purchaser and provider making a voluntary 
public commitment shall submit to the commissioner the methodology used to 
determine the projection for the rate of increase in revenues for calendar Year 
1994 over 1993 whi'ch is forecast without taking int,o account the voluntary 
public commitment-. A group purch_ase-r or provider making a vo!Untary public 
commitment shall .submit any supporting information -requesied. by the 
commissioner-of health. 
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In making a voluntary public commitment, the group purchaser or provider 
making the commitment must, in writing, attest to the validity of the data 
supplied, agree to pass the savings achieved by cost and price reductions 
through to health cdre consumers, agree not to increase its volume of services 
to compensate for reductions in revenues, agree. not to increase copayment or 
deductible .amounts during the time period of the voluntary public commit
ment, and give written permission to allow the .commissioner to inspect the 
group purchaser'.s or provider's pertinent financial records as necessary to 
assess the validity of information submitted and to monitor and evaluate 
compliance with the commitment and to publish the conclusion on compli
ance. 

Subd. 2. [FALSE ADVERTISn-iG.] A group purchaser or provider who 
makes a commitment under subdivision 1 and uses_ thp.t commitment in any 
advertisemerit or in any other way inakes. that information available to the 
public is subject to section 325F.67 if the group purchaser or provider 
knowingly_ __ violates the commitfflent. 

Subd. 3. [USE OF FINANCIAL CONSULTANTS.] The commissioner may 
use financial: consultants and actuaries as needed to ensure the accuracy, 
reliability, and completeness of data submitted under this section. 

Subd. 4. [REVIEW AND COMMENT.] The commissioner shall publish a 
list of the group purchasers and providers who Qgrl':e to participate in the 
voluntary.cost containment program_. The commissioner may audit a 'group 
purchaser qr providi?r or take other means necessary to determine whether or 
not that group purchaser or provider me_t, exceeded, or failed to meet a 
commitment made under subdivision 1. The name of a group purchaser or 
provider that has failed to meet a voluntary public commitmerit or to provide 
requested data shall not be released until after_ the group purchaser or 
provider has had 15 days to review the data and comment. The commissioner 
shall include the group purchaser's or provider's comment in the release of 
data. A decision by the commissioner that a group purchaser or provider has 
or has not made a voluntary public commitment Under this section or has'met, 
exceeded, or failed to meet a voluntary public commitment is a final decision 
and is not subject to appeal. 

Subd. 5. [REPORT TO LEGISLATURE.] The commissioner of health, in 
consultation with the health care commission, shall monitor the voluntary 
cost, price, and volume control process and report to the legislature by 
February 15, 1995, on the degree of cooperation with the process, recom
mendations on whether to extend the voluntary public commitment process, 
and recommendations for improving the process if it is extended. 

Sec. 2. [EFFECTIVE DATE.] 

Section I is effective the day following final enactment. 

ARTICLE 5 

HEALTH PLANNING ADVISORY COMMITTEE 

Section I. [16B.24] [STATE NEGOTIATED VOLUME DISCOUNTS.] 

The commissioner of administration, in cooperation with the commission
ers of employee relations, health, and human services, shall establish a drug 
volume purchasing program under which the state will negotiate volume 
disc(JUnts from drug distribUtors ,.md manufacturers on behalf of those 
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pharmacies, health plans, integrated service networ~ •. employers, and other 
organizations that choose to participate in the program. The purpose of the 
program is to enable small purc_hasers to obttiin lower price_s on .drugs as a 
result of the discounts. that can be obtained through large volume purchasing. 

Sec. 2. Minnesota Statutes 1992, section 62J.03, is amended by adding a 
subdivision to read: 

Subd.·9: [SAFETY.] ''Safety'' means the potential of a technology to cause 
harm. 

Sec. 3. Minnesota Statutes 1992, section 62J.15, subdivision I, is amended 
to read: 

Subdivision I. [HEALTH PLANNING ADVISORY COMMITTEE.] The 
Minnesota healtP care commission shall. convene an advisory· committee to 
make recommendations regarding the use and d.istribution of new and existing 
health care technologies and procedures and major capital expenditures by 
providers. The advisory committee may include members of the state 
comntission and other persons appointed by the commission. The advisory 
comntittee must include at least one•peIJ!on representing physicians, at least 
one person representing hospitals, and at least one person representing the 
health care technology industry. Health care technologies aBd f1£eeeau,es 
include high-cost f>ha,maee11tieals, e,gaa aB<i etiie,, high east lfaRSf>laats, 
high east drugs, devices, procedures, knowledge; or processes applied to 
human health care preee9Ufes aB<i 4e¥ioos •*•l11diag URited States Fe8'I ilB4 
9mg Adminisk'atieR ~pra1:{ed implantable 0f n •e~fo 1Bedieal de¥iees, such 

· as high-cost transplants. and expensive, la,ga seale teehaalagios Sllsh as 
scariners and imagefs. The advisory committee is governed by section 
15.0575, _subdivision 3. except that members do not receive· per diem 
payments. 

Sec. 4. Minnesota Statutes 1992,.section 62J.15, subdivision Z, is amended 
to read: 

Subd. 2. [HEALTH PLANNING.] In consultation with the health planning 
advisory committee, the Minnesota health care commission shall: 

(I) make recommendations on the types of high-cost technologies, proce
dures, and capital expenditures for which a plan on statewide use and 
distributior should be made; 

(2) ~.,,eiaf adopt criteria for evaluating new high-cost health care 
technology and procedures and major capital expenditures that take into 
consideration the clinical effectiveness, cost-effectiveness, and health. out
come; 

(3) recommend to the. comntissioner of health and the regional .coordinating 
a,gaaiaatialis boards statewide and regional goals and targets for the 
distribution and use of new and existing high-cost health care technologies 
and procedures and major capital expenditures; 

(4) make recommendations to the commissioner regarding the designation 
of referral centers ef e,welloase for transplants and other specialized medical 
procedures; and · 

( 5) make recommendations to the commissioner regarding minimum 
:, vodlumthee reqhuir

1
ethments !orilthe performandce of certain procedures by hospitals . I 

an o r ea . care ,ac 1ttes or prov, ers. 
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Sec. 5. [62J.152] [DUTIES OF HEALTH PLANNING ADVISORY COM-
MITTEE.] . 

Subdivision 1. [GENERALLY.] The health planning advisory committee 
established in section 621.15 shall: 

(I) develop criteria and processes for evaluating health care technology 
assessmen~s made -by oth(!r entities; 

(2) conduct evaluations of specific technology and its specific application; 

· ( 3) make recommendations to the Minnesota health care commission on the 
use of specific technologies evaluated; ilnd 

( 4) carry out any other duties specifically assigned by the Minnesota health 
care commission. · 

Subd. 2. [PRIORITIES FOR DESIGNATING TECHNOLOGIES .FOR 
ASSESSMENT.] The health planning advisory committee shall consider the 
following criteria in des,ignating technologies for evaluci.tion: · 

(]) the level of controversy within the medi~al or scientific community, 
including questionable or uncktermined efficacy; 

(2) the cost implications; 

(J) the potential for rapid diffusion; 

(4) the impact on a substantial patient population; 

(5) the existence.of alternative technologies; 

/6) the impact on patient safety :and healih outcome;"· 

(7) the public health importanc1; 

(8) the level of public and professional demand; 

(9) the social, ethical, and legal concerns; and 

( 10) the prevalence of the disease or condition. 

The committee may "give different weights or 'attach differe_nt importance to 
each of the criteria, depending on the technology being considered. The 
committee shall consider any additional criteria approved by *e commis
sioner and the Minnesota health Care commission. 

Subd. 3. [CRITERIA FOR EVALUATING TECHNOLOGY] In developing 
the criteria for evaluating specific technologies, the health planning advisory 
committee shall consider safety, improvement in health outcomes, and the 
degree to which a technology is clinically effective and cost effective, and 
other factors. The committee shall consider any additional criteria approved 
by the commissioner and the Minnesota health care commission. 

Subd. 4. [TECHNOLOGY EVALUATION PROCESS.l(aJ In evaluating a 
specific technology, the health planning advisory committee shall collect and 
evaluate studies and research findings on. the technologies ._selected for 
evaluation from as wide of a range of sources as rleeded, including, but not 
limited to: feJeral agencies or other units of goVe,rnme"nt, intefnational 
organizatioits conducting health Care technology assessments, health plans, 
insurers, manufacturers, professional and trade associations, nonprofit 
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organizations, and academic institutions. The health planning· advisory 
committee may use consultants or experts, and solicit testimony or other input 
as needed to evaluate a specific technology. 

(b) WhetJ the evaluation process on a specific technology has been 
completed, the health planning advisory committee shall submit a preliminary 
report to the information clearinghouse. The preliminary report must include 
the results of the technology assessment evaluation, studies and research 
findings considered in conducting the evaluation, and the health planning 
advisory conilllittee 's recommendations regarding the technology. Any iizter
ested persons or organizations may submit to the health planning advisory 
committee written comments regarding the technology evaluation within 30 
days from the date the preliminary report was submitted. The health planning 
advisory committee's final report on its technology evaluation must be 
submitted to the-infOrmation clearinghouse. Any wrillen cqmments received by 
the health planning advisory commiuee within the 30-day period must be 
included with the final report. 

Subd. 5. [USE OF TECHNOLOGY EVALUATION.) Once the health 
planning advisory committee has evaluated a specific technology, the .final 
report and any written comments shall_ be provided to the Minnesota health 
care commission. The final report on the technolog)J evaluation may also be 
used: 

( 1) by the commissioner in retrmpective review of ma.jor expenditures; 

/2) by integrated service networks and other group purchasers and by 
employers, in making coverage, contracting, purchasing, and reimbursement 
decisions; 

(3) by government programs· and regulators of the regulated all-payor 
system, in making coverage, contracting, purchasing, and reimbursement 
decisions; 

(4) by the commissioner and other organizations in the development of 
practice parameters; 

(5) by health Care providers in making decisions about.adding or replacing 
technology, and the appropriate use of technology; 

(6) by consumers in making decisions about treatment; 

(7) by inedical device manufacturers in developing and marketing new 
technolo8ies; and 

(8) as otherwise needed by health care providers, health care plans, 
consumers, and purr;hasers. -

Subd. 6. [APPLICATION TO THE REGULATED ALL-PAYOR SYS
TEM.) The health planning advisory commitlee shall recommend to the 
Minnesota health care commission and the commissioner methods to control 
the diffusion-and use of technology within the regulated all-payor system for 
services. provided outside of an integrated service network. 

Subd. 7. [DATA GATHERING. J In evaluating a specific· technology, the 
health planning advisory committee may seek the use of data collected by 
manufacturers, health ]Jlans, professional and trade associations, nonprofit 
organizations, academic-institutions, or any other organization or ass(jciation 
that may have data felevant to the committee's techl:wlogy evaluatfon. The 
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health planning advisory committee may request the commissioner to sub
poena these entities to release all relevant data to the health planning 
advisory committee for the sole purpose of technology evaluation. All 
information obtained under this subdivision shall be considered nonpublic 
data under section 13 .02, subdivision 9, unless the data is already available 
to the public generally or upon request. 

Sec. 6. [621.153] [CONFLICTS OF INTEREST.] 

No member of the health planning advisory committee may participate or 
vote in the committee's proceedings involving an individual provider, pur
chaser or patient, or a specific activity or transaction, if the member hns a 
direct financial interest in the outcome of the committee's proceedings other 
than as an individual consumer of health care services. 

Sec. 7. (621.154] [TORT CLAIMS DEFENSE AND INDEMNIFICA
TION.] 

The health planning advisory committee established under section 621 .15 
is included within the definition of "state" in section 3.732, subdivision 1, 
clause ( ]). Members of the health planning advisory committee shall be 
considered "employees of the state" as defined in section 3.732, subdivision 
I, clause (2). 

Sec. 8. [621.156] [CLOSED COMMITTEE HEARINGS.] 

Notwithstanding section 471.705, the health planning advisory committee 
may meet in closed session to discuss a specific technology or procedure that 
involves data received under section 621.152, subdivision 7, that have been 
classified as nonpublic data, where disclosure of the data would cause harm 
to the competitive or economic position of the spurce of the data. 

ARTICLE 6 

MISCELLANEOUS 

Section· 1. Minnesota Statutes 1992, section 3.732, subdivision 1, is 
amended to read: 

Subdivision I. [DEFINIDONS.] As used in this section and section 3.736 
the terms defined in this section have the meanings given them. 

(I) "State" includes each of the departments, boards, agencies. commis
sions, courts, and officers in the executive, legislative, and judicial branches 
of the state of Minnesota and includes but is not limited to the housing finance 
agency, the higher education coordinating board, the higher education 
facilities authority, the health planning advisory committee, the annory 
building commission,_. the zoological board, the iron range resources and 
rehabilitation board, the state agricultural society, the University ofMinne
sota, state universities, community colleges, state hospitals, a~d state penal 
institutions. It does not include a city, town, county, school district, or other 
local governmental body cmporate and politic. 

(2) "Employee of the state" means all present or formerofficers, members, 
directors, or employees of the state, members of the Minnesota national 
guard, members of a bomb disposal unit approved by the commissioner of 
public safety and employed by a municipality defined in section 466.0 I when 
engaged in the disposal Or neutralization of bombs outside the jurisdiction of 
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the municipality but within the state, or persons acting on behalf of the state 
in an official capacity, temporarily or permanently, with or without compen
sation. It does not include either an independent contractor-or members of the 
Minnesota national guard while engaged in training or duty under United 
States Code, title 10, or title 32, section 316, 502; 503, 504, or 505, as 
amended through December 31, 1983. "Employee of the.state" includes a 
public defender appointed by the state board of public defense, and a member 
of the health planning advisory committee. 

(3) ''Scope of office or employment" means that the employee was acting 
on behalf of the state in the performance of duties or tasks lawfully assigned 
by competent authoriiy. 

(4) "Judicial branch" has the meaning given in section 43A.02, subdivi
sion 25. 

Sec. 2. Minnesota Statutes 1992, section 62C.16, is amended by adding a 
subdivision to.read: 

Subd. 4. [RETALIATORY ACTION PROHIBITED.] No service plan 
corporation may take retaliatory action_ against a· provider solely On the 
grounds that the provider disseminated accurate information regarding 
coverage of benefits or- accurate benefit limitations of a subscriber's contra.ct 
or accuratt: interpreted provisions of the provider agreement that limit the 
pr'!scribing, providing, or 9rdering of care. 

Sec. 3. Minnesota Statutes 1992, section 62J.04, subdivision 3, is amended 
to read: 

Subd. 3. [COST CONTAINMENT DUTIES.] After obtaining the advice 
and recommendations of the Minnesota health care commission, the commis
sioner Shall: 

(]) establish_statewide and regional limits on growth in total health care 
spending under this section, monitor regional and statewide compliance with 
the spending limits, and take action to achieve compliance to the" extent 
authorized by the legislature; 

(2) divide the state into no fewer than four regions, with one of those 
regions being the Minneapolis/St. Paul metropolitan statistical area but 
excluding Chisago, Isanti, and Sherburne counties, for purposes of fostering 
the development of regional health planning and coordination of health care 
delivery among regional health care systems and working to achieve spending 
limits; . 

(3) provide technical assistance to regional coordinating boards; 

(4) monitor the quality of health care throughout the state, conduct 
consumer satisfaction surveys, and take action as· necessary to ensure an 
appropriate level of quality; 

(5) de,,cele~ issue recommendations regarding uniform billing forms, 
uniform electronic billing procedures and data interchanges, patient identi
fication cards, and other -uniform claims and administrative procedures for 
health care providers I>;' Jaa11ary +, -l-9W and private and public sector 
payors. In developing the recommendations, the commissioner shall review 
the work of the work group on electronic data interchange (WEDI) and the 
American National Standards Institute (ANSI) at the national level, and the 
work being done at the state and local level. The commissioner may adopt 
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rules requiring the use of the Uniform Bill 82192 form, the Health Care 
Financing Administration 1500 form, or other standardized forms or proce
dures; 

(6) undertake health planning responsibilities as provided in section 62J.15; 

(7) monitor and promote the development and implementation of practice 
parameters; 

(8) authorize, fund, or promote research and experimentation on new 
technologies and health care procedures; 

(9) designate referral centers ef e,,eel!enee for specialized and high-cost 
procedures and treatment and establish minimum standards and requirements 
for particular procedures or treatment; 

(10) within the limits of appropriations for these purposes, administer or 
contract for statewide consumer education and wellness programs that will 
improve the health of Minnesotans and increase individual responsibi1ity 
relating to personal health and the delivery of health care services, undertake 
prevention programs including initiatives to improve birth outcomes, expand 
childhood immunization efforts, and provide start-up grants for worksite 
wellness programs; 

(11) administer the health care analysis unit under l,aws ~ €hajlte, "49, 
ilFliele + sections 621,30 to 621.34; and 

(12) undertake other activities to monitor and oversee the delivery of health 
care services in Minnesota with the goal of improving affordability, quality, 
and accessibility of health care for all Minnesotans. 

Sec. 4. Minnesota Statutes 1992, section 621.04, subdivision 4, is amended 
to read: 

Subd. 4. [CONSULTATION WITH THE COMMISSION.] Befooo When 
the laW requires the commissioner of health to consult with the Minnesota 
health care commission when undertaking any of the duties requir~d under 
th+s el!ajllef chapters 621 and 62N, the commissioner ef "8allh shall consult 
with the Ii,4inneseta ~ eare commission and obtain the commission's 
advice and recommendations. If the commissioner intends to depart from the 
commission's recommendations, the commissioner shall inform the commis
sion of the intended departure, provide a written explanation of the reasons for 
the departure, and give the commission an opportunity to comment on the 
intended departure. If, after receiving the commission's comment, the 
commissioner still_intends to depart from the commission's recommendations, 
the commissioner shall notify each member of the legislative oversight 
commission on health care access of the commissioner's intent to depart from 
the recommendations of the.Minnesota health care commission. The notice to 
the legislative e1,1eFsight commission must be provided at least ten days before 
the commissioner takes final action. If emergency action is necessary that 
does not allow the commissioner to obtain the advice and recommendations of 
the Minnesota health care commission or to provide advance notice and an 
opportunity for comment as required in this subdivision, the commissioner 
shall provide a written notice and explanation to the Minnesota health care 
commission and the legislative eve,sight commission at the earliest possible 
time. 

Sec. 5. [621.211] [SMALL GROUP PURCHASING POOLS.] 
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Subdivision I. [DEFINITION.] For purposes of this section, ''purchasing 
pool" means a group, however organized, of purchasers of health coverage, 
inc,luding purchasers of health plans as defined in section 62A.0J l, subdivi
sion 3, coverage by integrated :service networks, or services in connection 
with self-insured_plans. 

Subd. 2. [ASSISTANCE TO PRIVATE PURCHASING POOLS.] The 
commissioners of health and commerce shall en(:ourilge the formation of 
private small group purchasing pools to enable small gr_oups to benefit from 
the market advantages and efficiencies of large purchasillg groups. Within the 
limits of appropriations provided for this purpose,- the · commissioner of 

·- health, in consitltation with the commissioner of commerce, may provide 
loans for start-up costs and reserves to assist new purchasing pools.· 

Subd. 3. [REGIONAL PURCHASING POOLS.] Regional coordinating 
boards may sponsor the formation of regional purchasing pools to enable 
small groups in the region to purchm'e health coverage as a large group. 
Regional purchasing pools are eligible for assistance and start-up loans under 
subdivision 2. 

Sec. 6. [621.212] [COLLABORATION ON PUBLIC HEALTH GOALS.] 

The commissioner of health shall encourage integrated Service networks 
and Other private orgcinizations to-Collaborate with public health agencies to 
achieve community-wide and regional public health goals. The commissioner 
may increase regional spending limits if public health goals for that region are 
achieved. Within the limits of appropriations provided for this purpose, the 
commissioner of health may pro.vide grants to-integrated service networks and 
other private organizations or adopt spending limits to collaborate with public 
health agencies in implementing wellness programs and o'ther initititives tO 
_iinprove public health outcomes. 

Sec. 7. [REQUESTS FOR FEDERAL ACTION.] 

The commissioner of health shall seek changes in or waivers from federal 
statutes or regulations as necessary to implement the provisions bf this act. 
The. commissioner of human services shall request and dilige'ntly pursue 
Waivers from the feder<l/.laws relating to health-coverages provided under the 
medical assistance and Medicare programs, s·o as to_p<!rmit the state to 
provide medical assistance.benefiis through intrgrated service networks and 
permit Medicare to be provided in Minnesota through integrated service 
networks. 

Sec. 8. [INSTRUCTION TO REVISOR.] 

The revisor of statutes shall change the words "centers of excellence" m 
'' referral centers'' wherever they appear in chapters 62D and 621 in the next 
arid subsequent editions of Minnesota Statutes and Minnesota Rules,_parts 
4685.0100 to 4685.3400. · 

Sec. 9. Minnesota Statutes 1992, section 621.34, subdivision 3,-is amended 
to tead: 

Subd. 3. [MEDICAL MALPRACTICE CASES.] (a) In an action against a 
provider for malpractice, error, mistake, or failure to cure, whether based in 
.contract or tort, adherence to ·a pertinent practice parameter approved 'by the 
commissioner of healt~ under subdivision 2 is an ·absolute defense against an 
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allegation that the provider did not comply with accepted standards of practice 
in the community . 

. (b) Evidence of a departure from a practice parameter is not admissible <>nly 
0ft unless the issue ef whether tHe provider is sllk-t:lea te aB claiming the 
absolute defense under paragraph (a). 

(c) Paragraphs (a) and (b) apply to claims arising on or after August I, 
1993, or 90 days after the date the commissioner approves the applicable 
practice parameter, whichever is later. 

(d) Nothing in this section changes the slanea,e 0f plaintiff's burden of 
proof in aa a civil action alleging a oolay HI Eliagnesis, .a mistiiagaesis, 
inai,i,rei,Fialo ari,liealien ef a i,raeliee i,arameler, failure le eblain infermee 
censeel, ba!!o,y 0f e!hs, inlonlienal lofl, brea€h ef eeelrael, 0f jlf0Gll€! 
liability against a provider or creates a new btisis upon which to establish 
liability against a provider . 

. Sec. 10. [EFFECTIVE DATE.] 

Section 2 is effective the day following final enactment. 

ARTICLE 7 

COST CONTAINMENT AMENDMENTS 

Section I. Minnesota Statutes 1992, section 62J.03, subdivision 8, is 
amended to read: 

Subd. 8. [PROVIDER OR HEALTH CARE PROVIDER.] "Provider" or 
"health care provider" means a person or organization other than a nursing 
home that provides health care or medical care services within Minnesota for 
a fee, as fuflhef <lefiHe<I iH Rlles aaei,lee by the eemmissiene,. and is eligible 
for reimbursement under the medical assistance program under chapter 
256B. For purposes of this subdivision, "for a fee" includes traditional 
fee-for-service arrangements, capitation arrangements, and any other ar
rangemeilt_ in which a provider receives compensation for providing health 
care services or has the authority to directly bill a group purchaser, health 
carrier, or individual for providing healrh care services. For purposes of this 
subdiv,ision, '' eligible for reimbursement under the medical assistance pro
gram'' means thai_ the provider's services would be reimbursed by the medical 
assistance program if the services were provided to medical assistance 
enrollees and the provider sought reimbursement, or that the services would 
be eligible for reimbursement under medical assistance except that those 
services are characterized as experimental, cosmetic, or voluntary. 

Sec. 2. Minnesota Statutes 1992, section 62J.04, subdivision 5, is amended 
to read: 

Subd. 5. [APPEALS.] A person er e,gamaatien aggrieved may appeal a 
decision of the commissioner under sections 621.17 and 621.23 through a 
contested c_ase proceeding governed under chapter 14. The appeal must be 
brought within 30 days of receiving notice of the commissioner's decision. 

Sec. 3. Minnesota Statutes 1992, section 62J .04, subdivision 7, is amended 
to reild: 

Subd. 7. [PLAN FOR CONTROLLING GROWTH IN SPENDING.] (a) 
By January 15, 1993, the Minnesota health care.commission shall submit to 
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the legislature and the governor for approval a plan, with as much detail as 
possible, for slowing the growth in health care spending to the growth rate 
identified by the commission, beginning July I, 1993. The goal of the plan 
shall be to reduce th<,· growth rate •Of health care spending, adjusted for 
·population changes, so that it declines by at least ten percent per year for each 
of the next five years. 1'he eemmissiea ·shall "60 the fat@ ef spoaeliag goowth • 
iR W9-l- as the base ·ysa, fef elovolepiag its rlaa. The plan may include 
tentative targets for reµucing the growth in spending for consideration by the 
legislature. 

(b) In developing the plan, the commission shall consider the advisability 
and feasibility of the following options, but is not obligated to incorporate 
them into the plan: 

(I) data and methods that could be used to calculate regional and statewide 
spending limits and the various options for expressing spending limits, such 
as maximum percentage growth rates or actuarially adjusted average per 
capita rates that reflect the demographics of the s~ate or a region of the state; 

(2) methods of adjusting spending limits to account for patients who are not 
Minnesota residents·, to reflect care provided to a person outside th~_-pers-On's 
region, and to adjust for demographic changes over time; 

(3) methods that could be used to monitor compliance with the limits; 

(4) criteria for exempting spending on research-and.experimentation on new 
technologies and medical practices when setting or enforcing spending limits; 

(5) methods that could be used to help providers, purchasers, consumers, 
and communities cOntrol spendin·g · growth; 

(6) methods of identifying activities of consumers, providers, or purchasers 
that co~tribute to excessive growth in spending; 

(7) methods of encouraging voluntary activities that will help keep 
spending within the limits; · 

(8) methods of consulting providers and obtaining their assistance and 
cooperation and safeguards that are necessary to protect provid_ers from abrupt 
changes in revenues or practice requirements; 

(9) methods of avoiding, preventing, or recovering spending in excess of 
the rate of growth identified by the commission; 

( IO) methods of depriving those who benefit financially from overspending 
of the benefit of overspending, including the option of recovering the amount 
of the excess spending from the greater provider Comml.lnity :-or from 
individual providers or groups of providers through targeted assessments; 

(II) methods of re·anocating health care resources among provider groups 
to correct existing inequities, reward desirable provider activities, discourage 
undesirable activities, or improve the quality, affordability, and accessibility 
of health care services; ' 

( 12) methods of imposing mandatory requirements relating to the deli.very 
of health care, · such as practice parameters, hospital admission protocols, 
24-hoilr emergency·care screening Systems, or designated specialty providers; 

(13) methods of preventing unfair health care practices that give a provider 
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or group purchaser an unfair advantage or financial benefit or that signifi
cantly circumvent, subvert, or obstruct the goals of this chapter; 

(14) methods of providing incentives through special spending allowances 
or other means to encourage and reward special projects to_ improve outcomes 
or quality of care; and 

(15) the advisability or feasibility of a system of permanent, regional 
coordinating boards to ensure <;ommunity involvement in activities to improve 
affordability, ac~essibility, and quality of health care in each region. 

Sec. 4. Minnesota Statutes 1992, section 621.05, is amended by adding a 
subdivision to read: 

Subd. 9. [REPEALER.] This section is repealed effective July 1, 1996. 

Sec. 5. Minnesota Statutes 1992, section 621.09, subdivision 2, is amended 
to read: 

Subd. 2. [MEMBERSHIP.] (a) [NUMBER OF MEMBERS.] Each regional 
health eaia, maaagemont coordinating board consists of M 17 members as 
provided in this subdivision. A member may designate a representative to act 
as a member of the commission in the member's absence. The governor shall 
appoint the chair of each regiolial board from arrwng its members. 

(b) [PROVIDER REPRESENTATIVES.] Each regional board must include 
four members representing health care providers who practice in the region. 
One member is appointed by the Minnesota Medical Association. One 
member is appointed by the Minnesota Hospital Association. One member is 
appointed by the Minnesota Nurses'.Association. The _remaining member is 
appointed by the governor to represent providers other than physicians, 
hospitals, and nurses. 

(c) [HEALTH PLAN COMPANY REPRESENTATIVES.] Each regional 
board includes thfee. four members representing· health plan companies who 
provide coverage for residents of the region, including one member repre
senting health insurers who is elected by a vote of all health insurers providing 
coverage in the region, one member elected by a vote of all health 
maintenance organizations providing coverage in the region, and one member 
appointed by Blue Cross and Blue Shield of Minnesota. The fourth member 
is appointed by the governor. 

(d) [EMPLOYER REPRESENTATIVES.] Regional boards include three 
members representing employers in the region. Employer representatives are 
elected by a vote of the employers who are members of chambers of 
commerce in the region. At le·ast one member must represent self-insured 
employers. 

(e) [EMPLOYEE UNIONS.] Regional boards include one member ap
pointed by the AFL-CIO Minnesota who is a union member residing or 
working in the region or who _is a representative of a union that is active in the 
region. 

(f) [PUBLIC MEMBERS.] Regional boards include three consumer mem
bers. One consumer member is elected by the community health boards in the 
region, with each community health board having one vote. One consumer 
member is elected by the state legislators with districts in the region. One 
consumer member is appointed by the governor. 
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(g) [COUNTY COMMISSIONER.] Regional boards include one member 
who is a county board member. The county board member is elect_ed by a vote 
of all of the county board members in the region, with each county bOard 
having one vote. 

(h) [STATE AGENCY.] Regional boards include one state agency commis
sioner appointed by the governor to represent state health coverage programs. 

Sec. 6. Minnesota Statutes 1992, section 621.09, subdivision 5, is amended 
to read: 

Subd. 5. [CONFLICTS OF INTEREST.] No member may parlisipale er 
vote in regional' coordinating board- proceedings involving_ an individual 
provider, purchaser, or patient, or a_ specific activity or transaction, if the 
member has a direct financial interest in the out~ome of the regional 
coordinating board's proceedings other than as an individual consumer of 
health care services. A member with a direct financial interest may participate 
in the proceedings, without voting, provided that the member discloses any 
direct financial interest to the regional coordinating board at the beginning of 
the proceedings. 

Sec. 7. Minnesota Statutes 1992, section 621.09, subdivision 8, is amended 
to read: 

Subd, 8. [REPEALER.] This section is repealed effective July I, -lm 
1996. 

Sec. 8. Minnesota Statutes 1992, section 621.17, subdivision 2, is amended 
to read: 

Subd. 2. [DEFINITIONS.] For purposes of this section, the terms defined 
in this subdivision have the meanings given. 

(a) [ACCESS.l '½ccess" has the meaning given in section 621.2912, 
subdivision 2. 

(b) [CAPITAL EXPENDITURE.] "Capital expenditure" means an expen
diture which, under generally accepted accounting principles, is not properly 
charge.able as an expense of ·operation and maintenance. 

(c) [COST.] "Cost" means the amount paid by consumers or third party 
payors for health care services or products. 

(d) [DATE OFTHE MAJOR SPENDING COMMITMENT.l "Date of the 
major spending commitment'' means the date the provider formally obligated 
itself to the major spending commitment. The obligation may be incurred by 
entering into a contract, making a down payment, issuing bonds or entering 
a loan agreemen{to provide financing for the major spending commitment, or 
laking some other formal, tangible action evidencing the provider's intention 
to make the major spending commitment. 

t"1 (e) [HEALTH CARE SERVICE.] "Health care service" means: 

(I) a service or item that would be covered by the medical assistariCe 
program under chapter 256B if provided in accordance with medical assis
tance requirements to an eligible ·medical assistance recipient; and 

(2) a service or jtem that would be covered by medical assistance except 
that it is characterized as experimental, cosmetic, or voluntary. 
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'"Health care service" does not include retail, over-the-counter sales of 
nonprescription drugs and other retail sales of health-related products that are 
not generally paid for by medical assistance and other third-party coverage. 

(sj (f) [MAJOR SPENDING COMMITMENT.] "Major spending commit
ment" means: 

(I) acquisition of a unit of medical equipment; 

(2) a capital expenditure for a single project for the purposes of providing 
health care services, other than for the acquisition of medical equipment; 

(3) offering a new specialized service not offered before; 

(4) planning for an activity that would qualify as a major spending 
commitment ~nder this paragraph; or 

(5) a project involving a combination of two or more of the activities in 
clauses (I) to (4). 

The cost of acquisition of medical equipment, and the amount of a capital 
expenditure, is the total cost to the provider regardless of whether the cost is 

· distributed over time through a lease arrangement or other financing or 
payment mechanism. 

\<ij (g) [MEDICAL EQUIPMENT.] "Medical equipment" means fixed and 
movable equipment that is used by a provider in the provision of a health care 
service. "Medical equipment" includes, but is not limited to, the following: 

(I) an extracorporeal shock wave lithotripter; 

(2) a computerized axial tomography (CAT) scanner; 

(3) a magnetic resonance imaging (MRI) unit; 

(4) a positron emission tomography (PET) scanner; and 

(5) emergency and nonemefgency medical transportation equipment and 
vehicles. 

W (h) [NEW SPECIALIZED SERVICE.] "New specialized service" 
means a specialized health care procedure or treatment regimen offered by a 
provider that was not previously offered by the provider, including, but not 
limited to: 

(1) cardiac catheterization services involving high-risk patients as defined 
in the Guidelines for Coronary Angiography established by the American 
Heart Association and the American College of Cardiology; 

(2) heart, heart-lung, liver, kidney, bowel, or pancreas transplantation 
service, or any other service for transplan.tation of any other organ; 

(3) megavoltage radiation therapy; 

( 4) open heart surgery; 

(5) neonatal intensive care services; and 

(6) any new medical technology for which premarket approval has been 
granted by the United States Food and Drug Administration, excluding 
implantable and wearable devices. 
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00 [PROVIDER.] "J->reYider" meaas aa iHdividual, eeFJ3eratieH, asseeia 
tie&,- HFFH, partaership, or ether s!lli!y !hat is regulafly engaged m previdiHg 
health sa£S servises ffi Mitmeseta. 

Sec. 9, Minnesota Statutes 1992, section 621.17, is amended by adding a 
subdivision to read: · 

Subd. 4a. [EXPENDITURE REPORTING.] (a) [GENERAL REQUIRE
MENT.] A provider making a major spending commitment after April I, 1992, 
that is in excess of$500,000 shall submit notification of the expenditure to the 
commissioner and provide the commiSsioner with any relevant backgrowul 
information. · 

· (b) [REPORT.] Notification must include a report, submitted within 60 days 
after .the date of the major spendini ·commitment, using _terms conforming_ to 
the definitions in section 621.03 and this section. Each report is ·subject to 
retrospective review and must contain: 

( 1) a detailed description of the major spending commitment and its 
purpose; 

(2) the date of the major spending commitment; 

( 3) a starement of the expected impact that the major spending commitmerit 
will have on charges by the provider io patients and third party payors"; 

'( 4) a statenie.nt of the expected impact on the clinical effectiveness or 
quality of care received by t~e patients that the provider expects_.to serve; 

( 5) a statement of the extent to which equivalent services or technology are 
already available tO the provid~r's actual and potential patient jJopulatiqn;, 

(6) a statement of the distan"t·e from which the nearest equivalent services 
or technology are already available to the provider's actual and potential 
population,' 

(7) a statement describing the pursuit of any lawful collaborative arrange
ments; and 

(8) a statement of assura~c'e that the provider will not use,. purchase, or 
pe,form health care technologies and procedures that are not clinically 
effective and cost-effective, unless the technology is used for experimental or 
research purposes to determine whether a technology or procedure· is 
clinically effective and cost-effective. · 

The provider may submit any additional information that it deems relevant. 

(c) [ADDITIONAL INFORMATION.] The commissioner may request 
additional information from (1 provider.for the purpose of review Of a report 
submitted by that provider, and may consider relevant information from other 
sources. :A provider shall Provide any .informatiqn requeste4 by the commis
sioner within the time period stated in the request, or within 30 days after .the 
date of the request if thC r_equest does not state a_ time. 

(d) [FAILURE TO COMPLY.] If the provider fails to submit a complete and 
timely expenditure report, including any _additional information requested by 
the commissioner, the cOmmissioner may make the provider's sUbsequent 
major spending commitments subject to the procedures of prospective revie1,v 
and approval under subdivision 6a. 
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Sec. IO. Minnesota Statutes 1992, section 62J.17, is amended by adding a 
subdivision to read: 

Subd. 5a. [RETROSPECTIVE REVIEW.] (a) The commissioner shall 
retrmpectively review each major spending commitment and notify the 
pr(?vider of the results of the review. The commissioner shall determine 
whether the major spending commitment was appropriate. In making the 
de"termination, the commissioner may consider the following criteria: the 
major spending commitm~nt's impact on the cost, a(:cess, and quality of 
health ell re; the clinical effectiveness and cost-eff"ectiveness of the major 
lpending commitment; and the alternatives available to the provider. 

(b) The commissioner may rwt prevent or prohibit a major spending 
commitment subject to retrospective review. However, if the provider fails the 
retrospective review, any major spending commitments by that provider for 
ihe five-year period following the commissioner's decision are subject to 
prospective review under subdivision 6a. 

_Sec. II. Minnesota Statutes 1992, section 621.17, is amended by adding a 
subdivision to read: 

Subd. 6a. [PROSPECTIVE REVIEW AND APPROVAL.] (a) [REQUIRE
MENT.] No health care provider subject to prospective review under this 
subdivision sha:fl make a major spending commitment unless: 

( 1) the provider has filed an application with the commissioner to proceed· 
with the major spending commitment and ha.s provided all supporting 
documentation and evidence requested by the commissioner; and 

(2) the commissioner determines, based upon this documentation and 
evidence, that the major ipending commitme.nt is appropriate under the 
criteria provided in subdivision 5a in light of the alternatives available to the 
provider. 

(b) [APPLICATION.] A provider subject to prospective review and 
approval shall submit an application to the commissioner before proceeding 
with any major ,wending commitment. The application must address each item 
listed in subdivision 4a, paragraph (a), and must also include documentation 
to support the response to each item. The provider may submit information, 
with supporting documentation, regarding why the major spending commit
ment should be excepted from prospective review under paragraph (d). The 
submission may be made either in addition to or instead of the submission of 
information relating to the items listed in subdivision 4a, paragraph (a). 

(c) [REVIEW.] The commissioner shall determine, based upon the infor
mation submitted, whether the major spending commitment is appropriate 
under the criteria provided in subdivision 5a, or whether it should be excepted 
from prospective review under paragraph (d). In making this determination, 
the commissioner may also consider relevant information from other sources. 
At the request of the commissioner, ·the Minnesota health care commission 
shall convene an expert review panel made up of persons with knowledge and 
expertise regarding medical equipment, specialized services, health care 
expenditures, and capital expenditures to review applications and make 
recommendations to the commissioner. The commissioner shall make a 
decision on the application within 60 days after an application is. received. 

(d) [EXCEPTIONS.] The prospective review and approval process does not 
apply to: 
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(1) a major spending commitment to replace existing equipment with 
comparable equipment, if the old equipment will no longer be used in the 
state; 

(2) a major spending commitment made by a research and teaching 
institution for purposes of conducting medical education, »1edical research• 
supported or sponsored by a medical school or by a federal or foundation 
grant, or clinical trials; · 

( 3) a major spending commitment to repair, remodel, or replace existing 
buildings or fixtures if, in the judgment of the commissioner, the project does 
not involve. a substantial expansion of service capacity or a substantial change 
in the nature of health care services provided; and 

(4) mergfrs, acquisitions, and other changes in ownership or control that, 
in the judgment of the commissioner, do not involve a substantial expansion of 
service capacity or a substantial change in the nature of health care services 
provided. 

(e) [NOTIFICATION REQUIRED FOR EXCEPTED MAJOR SPENDING 
COMMITMENT.] A provider making a major spending commitment covered 
by paragraph ( d) shall provide notification of the major spending commitment 
as provided under subdivision 4a. 

(f) [PENALTIES AND REMEDIES.] The commissioner of health has the 
authority to issue fines, seek injunctions, and pu_rsue other remedies as 
provided by law. 

Sec. 12. Minnesota Statutes 1992, section 621.23, is amended by adding a 
subdivision to read: 

Subd. 4. [INTEGRATED SERVICE NETWORKS.] (a) The legislature 
finds that· the formation and operation of integrated service networks will 
accomplish the purpose of thefederal Medicare antikickback statute, ·which is 
to reduce the overutilization and overcharging that may result from inappro
priate provider incentives. Accordingly, it is the public policy of the state of 
Minnesota to support the development of integrated service networks. The 
legislature finds that the federal Medicare antikickback laws should not be 
interpreted to inte,fere with the development of integrated service networks or 
to impose liability for arrangements between an integrated service network 
and its participating entities. 

(b) An arrangement between an integrated service network and any or all 
of its-participating entities is not subje_ct tO liability under subdivisions 1 and 
2. 

Sec. 13. [621.2911] [ANTITRUST EXCEPTIONS; PURPOSE.] 

The legislature finds that the goals of controlling health care costs and 
improving the quality of and access to h€alth care services will be signifi
cantly enhanced by cooperative arrangemerits invOlving providers or purchas
ers that might be prohibited by state and federal antitrust laws if undertaken 
without governmental involvement. The purpose of sections 621.2911 to 
621.2921 is to create an opportunity for. the state to revi_ew proposed 
arrangements and to ·substitute regulation for competition whetl an arrange
ment is likely to result in lower costs, or greater access or quality, than would 
otherwise occur in the marketplace. The legislature intends that approval of 
arrangements be accompanied by appropriate conditions, supervision, and 
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regulation to protect against private abuses of economic power, and that an 
arrangement approved and supervised by the commissioner shall not be 
subject to state and federal antitrust liability. 

Sec. 14. [621.2912] [DEFINITIONS.] 

Subdivision 1. [SCOPE.] For purposes of sections 621.2911 to 621.2921, 
the terms defined in this section have the meanings given them. 

Subd. 2. [ACCESS.] '½ccess" means the financial, temporal, and geo
graphic availability of health care to individuals who need it. 

Subd. 3. [APPLICANT.] '½pplicant" means the party or parties to an 
agreement or business arrangement for which the commissioner's approval is 
sought under this section. 

Subd. 4. [COMMISSIONER.] "Commissioner" means the commissioner 
of health. 

Subd. 5. [CONTESTED CASE.] "Contested case" means a proceeding 
conducted by the office of administrative hearings under sections 14 .57 to 
14.Q. . 

Subd. 6. [COST OR COST OF HEALTH CARE.] "Cost" or "cost of 
health care'' means the amount paid by consumers or third party payors for 
health care services or products. The commissioner's analysis of cost savings 
must focus on the individual consumer of health care. Cost savings to be 
realized by providers, health carriers, group purchasers, or other partici
pants in (he health care system art: relevant only to the extent that the savings 
are likely to be passed on to the consumer. However, where an application is 
submitted by providers or purchasers who are paid primarily by third party 
payors Unaffiliated with the applicant, it is sufficient for the applicant to show 
that cost savings are likely to be passed on to the unaffiliated third party 
payors; the applicants do not have the burden of proving that third party 
pt;1yors with whom the applicants· are not affiliated will pass on cost sO.vings 
to individuals receiving coverage through the third party payors. 

Subd. 7. [CRITERJA.J "Criteria" means the cost, access, and quality of 
health care. · · · 

Subd. 8. [HEALTH CARE PRODUCTS.] "Health care products" means 
durable medical equipment and "medical equipment" as defined in section 
621.17, subdivision 2, paragraph (g). 

Subd. 9. [HEALTH CARE. SERVICE.] "Health care service" has the 
meaning given in section 621.17, subdivision 2, paragraph(~). 

Subd. JO. [PERSON.] '..'Person" means an individual or legal entity. 

Sec. 15. [621.2913] [SCOPE.] 

Subdivision I. [AVAILABILITY OF EXCEPTION.] Providers or purchas
ers wishing to engage in contracts,_ business or financial arrangements, or· 
other activities, practices, or arrangements that might be construed to be 
violations of state or federal aniitrust laws but which are in the best inierests 
of the state and further the policies and goals of this chapter may apply to the 
commissioner for an ~xception. · · 

Subd. 2. [STATE ANTITRUST LAW.] Notwithstanding the Minnesota 
antitrust law of 1971, · as amended, in sections 325D.49 to 325D.66, 
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contracts, business or financial arrangements, or other activities, practices, 
or arrangements involving providers or purchasers that are approved by the 
commissione_r under section 621.2918 do not constitute an unlawful contract, 
combination, or conspiracy in unreasonable restraint ·of trade or commerce 
under sections 325D.49 to 325D.66. Approval by the commissioner is an 
absolute defense agaiiist any action under state antitrust laws; except as 
provided under section 621.2921, subdivision 5. · 

Subd. 3. [ATTORNEY GENERAL CANNOT USE APPLICATION TO 
PROSECUTE.] The commissioner may ask the attorney general to comment 
on an application, but the application and any information obtained by the 
commissioner under sections 621.2914 to 621.2916 that is not otherwise 
available to the attorney general is not admissible in any proceeding brought 
by the attorney general based on an antitrust claim, except a proceeding . 
brought under section 621.2921, subdivision 5, based on an applicant's 
failure to substantially comply with the terms of the application. 

Subd. 4. [OUT-OF-STATE APPLICANTS.] Providers or purchasers not 
physically located in Minnesota are eligible to seek an exception for 
arrangeme.nts in which they. trarisact business in Minnesota as defined in 
section 295.51. · 

Sec. 16. [62J.2914] [APPLICATION.] 

Subdivision 1. [DISCLOSURE.] An application for approval must include, 
to the extent applicable, disclosure of the following: 

( 1) a descriptive title; 

(2) a table of contents; 

( 3) exact names of "each party to the application and the address of the 
principal business office; 

(4/ the name, address, and·telephone number of the personf authorized to 
receive ,wtices and communications with respect to the application; 

(5) a verified statement by a responsible officer of each party to the 
application attestiilg to the accurOcy and completeness Of the enclosed 
information; - · 

(6) background information relating to the proposed arrangement, includ
ing: 

(ii a description of the proposed arrangement, including a list of any 
ser\Jice·s or products that are the subject of the proposed arrangement; 

(ii) an identifica_tion of any tangential sen,ices or produ'cts associated with 
the services or products that are the subject of the proposed arrangement;~·. 

(iii) a description of the geographic territory involved in the proposed 
arrangement; · 

(iv) if the geographic territory described in item (iii), is different from the 
territory in which the applicants have engaged in the type of business at issue 
over the last five years, a description of how and why the geographic territory 
differs; 

(v) identification of all products or services that a substantial share of 
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consumers would consider substitutes.for any service or-product that is the 
subject of the proposed arrangement; 

(vi) identification of whether any services or products of the proposed 
arrangement are currently being offered, capable of being offered, utilized, or 
capable of being utilized by other providers or purchasers in the geographic 
territory described in item (iii); 

(vii) identification of the steps necessary, under current market and 
regulatory conditions, for other parties to enter the territory described in item 
(iii) and <;ompete with the applicant; 

(viii) a description of the previous history of dealings between the parties 
to the application; 

(ix) a detailed explanation of the projected effects, including expected 
volume, change in price, and increased revenue, of the arrangement on each 
party's current businesses, both generally as well as the aspects of the 
business directly involved in the proposed arrangement; 

(x) the present mark<!t sbare of the parties to the application and of others 
affected by the proposed arrangement, and projected market shares after 
fmplementation of the proposed arrangement; 

(xi) a statement of why the projected levels of cost, access, or quality could 
not be achieved in the existing market without the proposed arrangeme~t; and 

(xii) an explanation of how the arrangement relates to any Minnesota health 
care commission or applicable regiona.l coordina.ting board plans for delivery 
of health care; and 

(7) a detailed explanation of how the transaction will affect cost, access, 
and quality, The explanation must address the factors in section 621.2917, 
subdivision 2, paragraphs (b) to (d), to the extent applicable. 

Subd. 2. [STATE REGISTER NOTICE.] In addition to the disclosures 
required in subdivision 1, the application must contain a written description 
of the proposed arrangement for purposes of publication in the State Register. 
The notice must include sufficient information to advise the public of the 
nature of the proposed arral}gement, and to enable the public to provide 
meaningful comments concerning the expected results of the arrangement. 
The notice must also state that any person may provide written comments to 
the commissioner, with a copy to the applicant, within 20 days of the notice's 
publication. The commissioner shall approve the notice before publication. If 
the commissioner determines that the submitted notice does not provide 
sufficient information, the commissioner may amend the notice before 
publication and may consult with the applicant in preparing the amended 
_notice. The commissioner shall not publish an amended notice without "the 
applicant's approval. 

Subd. 3. [MULTIPLE PARTIES TO A PROPOSED ARRANGEMENT.] 
For a proposed arrangement involving multiple parties, one joint application 
must be submitted on behalf of all parties to the arrangement. 

Subd. 4. [FILING FEE.] An application must be accompanied by a filing 
Jee of$ ....... , which must be deposited in the health care access Jund. The 
total of the deposited application fees is appropriated annually to the 
commissioner to administer the antitrust exceptions program. 
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Subd. 5. [TRADE SECRET INFORMATION; PROTECTION.] T,-ade 
secret information, as defined in section 13.37, subdivision 1, paragraph (b), 
must be protected to the extent required under chapter 13. 

Subd. 6. [COMMISSIONER'S AUTHORITY TO REFUSE TO REVIEW.] 
(a) If the commissioner determines that an application is uncl'ear, incomplete, 
or provides an in~·ufficii:!ht basis on which to base a decision, the commis
sioner may return the· application. The applicant mily complete Or revise the 
application and resubmit it. 

(b) If, upon review of the application and upon advice from the attorney 
general, the commissioner concludes that the proposed arrangement does not 
present any potential for liability under the state or federal antitrust laws, the 
commissioner may decline to review the application, and so notify the 
applicant. 

( c) The commissioner may decline to review any application relating to 
arrangements already in effect before the submission of the application. 
However, the commissioner shall review any application if the review i~ 
expressly provided for in _a settlement agreement entered into before the 
enactment of this section by the applicant and the attorney general. 

Sec. 17. [621.2915] [NOTICE AND COMMENT.] 

Subdivision 1. [NOTICE.] The commissioner shall cause the notice 
described in sectiOn 621.2914, subdivision 2, to be published in the State 
Register, and sent to the Minnesota health care commission, the regional 
coordinating boards for any regions that include all or part of the territO'ry 
covered by the propqsed arrangement and any person who has requested to be 
placed on a liSt to receive· notice of applications. The commissioner may 
maintain separate notice lists for different regions of the state. The commis
sioner may also send a copy qf the notice to any person together with a request 
that the person comment as provided under subdivision 2. Copies of the 
request must be provided, to- the applicant. 

Suhd. 2. [COMMENTS.] Within 2.0 days after the notice is published, any 
person may submit fo Jhe commis~>ioner written comments with respecl 10 the 
applicatio'n. Persons submitting comments shall provide a copy of the 
comments to the applicant. The applicant may submit to the commissioner 
written re~pons<!s to comments within _ten days after the deadline for 
submitting comments. The applicant shall send a copy of the response to the 
person submitting the comment. 

Sec. 18. [621.2916] [PROCEDUREFORREVIEWOFAPPLICATIONS.] 

Subdivision 1. [CHOICE OF PROCEDURES.] After the conclusion of the 
period provided in section 621.2915, subdivision 2, for the applicant to 
respond to comments, the commissioner shall select one of the three 
procedures provided in subdivision 2. In determining which procedure to use, 
the commissioner-shall consider the following criteria: 

( 1) the size of the proposed arrangement, in terms of number oj parties and_ 
amount of.money involved; 

(2) the complexity of the proposed arrangement; 

( 3) _the n?velt§ of the proposed arrangement; 

(4) the substance and quantity of the comments received; 
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( 5) any comments received from the Minnesota health care commission or 
regional coordina.ting bodrds; and 

(6) the presence or absence of any significant gaps in the factual record. 

If the applicant demands a contested case hearing no later than the 
conclusion of the period provided in section 621.2915, subdivision 2, for the 
applicant to relpond to comments, the commissioner shall not select a 
procedure. Instead, the applicant shall be given a contested case proceeding 
as a ma.tter of right. 

Subd. 2. [PROCEDURES AVAILABLE.] (a) [DECISION ON THE WRIT
TEN RECORD.] The commissioner may issue a decision based on the 
application, the comments and the applicant's responses to the comments, to 
the extent each is relevant. In making the decision, the commissioner may 
consult with staff of the department of health and may rely on department of 
health data. 

( b) [LIMITED HEARING.] ( 1) The commissioner may order a limited 
hearing. A copy of the order must be mailed to the applicant and to all persons 
who have submitted comments or requested to be kept informed of the 
proceedings involving the application. The order must state the date, time, 
and location of the limited hearing, and must identify specific issues to be 
addressed at the limited hearing. The issues may include the feasibility and 
desirability of one or more alternatives to the proposed arrangement. The 
order must require the applicant to submit written evidence, in the form of 
affidavits and supporting documents, addressing the issues identified, within 
20 days after the date of the order. The order shall also state that any person 
may arrange to receive a copy of the written evidence from the commissioner, 
at the person's expense, and may provide written comments on the evidence 
within 40 days after the date of the order. A person providing written 
comments shall provide a copy of the comments to the applicant. 

(2) The limited hearing must be held before the commissioner or department 
of health staff member designated by the commissioner. The commissioner or 
the commissioner's designee shall question the applicant about the evidence 
submitted by the aj,plicant. The questions may address relevant issues 
identified in the comments submitted in response to the written evidence, or 
identified by department of health staff or brought to light by department of 
health data. At the conclusion of the applicant's responses to the questions, 
any person who submitted comments about the applicant's written evidence 
may make a statement addressing the applicant's responses to the questions. 
The commissioner or the commissioner's designee may ask questions of any 
person making a statement. At the conclusion of all statements, the applicant 
may make a closing statement. 

( 3) The commissioner's decision after a limited hearing must be based upon 
the application, the comments, the applicant's response to the comments, the 
applicant's written evidence, the comments in response to the wriiten 
evidence, and the information presented at the limited hearing, to the extent 
each is relevant. In making the decision, the commissioner may consult with 
staff of the department of health and may rely on department of health data. 

(c) [CONTESTED CASE HEARING.] The commissioner may order a 
contested case hearing. A contested case hearing shall be· tried before aµ 
administrative law judge who shall issue a written recommendation to thC 
commissioner, and shall follow the procedures in sections 14.57 to 14.62. All 
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factu_al i~iues releyant to .a decision must be presented in th~ contested c(!se. 
The attorney general may appear as a party. Additional parties may app¢ar to 
the .extent permitted under sections 14.57 to 14.62. The record in the 

·- coniested case includes fhi! application, the comments, the applicant's 
res/Jonse to· the commerits, and an-j other _evidence that is part of the ·record 
under sections 14. 57 to 14. 62. 

Sec. 19. [62J.2917] [CRITERIA FOR DECISION.] 

. Subdivision I. [CRITERIA.] The commissioner shall not approve an 
application unless the commissioner determines that ihe arrangement is·mOre 
likely to result in lower costs~ increased access, or increased quality of health 
care,,- "than would ot}J,erwise occur under existing marki:t conditions or 
conditions likely to develop without an exemption from state and federal 
antitrust Law. -In the event that a proposed arrangement appears likely to 
improve one or two-of the criteria at the expense of another oite .or two of the 
criteriµ, the commissioner shall not approve the applicaiiOn unless the 
commissioner determines that the proposed arrangement, taken as a whole, is 
likely to substantially further the purpose of this chapter. In making such a 
dete,.-iniization, the commissioner may einploy a cost/benefit a11alysis. 

Subd. 2. [FACTORS.] (a) [GENERALLY APPLICABLE FACTORS.] In 
making· a determination about cost,. aci:ess, and quality, the •commissioner 
may consider the following factors,.to the extent relevant: 

-_ ( 1) Whether the pr6Posiil. is cbmpat(ble .with the cost' co~taiftment plan or . 
othe,.- plan of the Milinesota health care commissio,i or-the ap]Jlfcab_le re'gional 
plans of the regiona{coordinating boards; · 

(2) market structure: 

(i) actual and potential sellers and buyers, or providers and purchasers; 

'(ii) actual and poten,tial conSurizers: 
- . . . 

·. fiii) geograj,hic mllrket area;· and 

(iv }---entry conditions; 

(3) current.market conditions,, 

(4) the historical behavior of the market; 

(5)·performa,ice of oth~r. similar Qrrangements; 
. ' •· . . 

(6) whether the prOposal·unnecessarily restrains Competition, or restrains 
competition in ways not r~asonably related to the plirposes of this du1pter; 
and . . 

(7) the financial condition of the applicant_. .. 

(b) (COST.]1n_m_aking determinations as to. Costs,. the .comm'tssio'!er mq,y 
consider:· 

(I) the cost savings likely to °result to the applicant; 

(2)Jhe exte(lt to which the cost savings are likely to be passed on to the 
donSumer"and in what form:; · 

(3) the extent to which the proposed arrangement is likely to result in cost 
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shifting by the applicant onto other payors or purchasers of other products or 
services; 

(4) the extent to which the cost shifting by the applicant is likely to be 
followed by other persons in the mnrket; 

( 5) the current and anticipated supply and demnnd for any products or 
services at issue; 

(6) the representations and guarantees of the applicant, and their enforce• 
ability; · 

(7) likely effectiveness of regulation ·by the commissioner; 

(8) inferences to be drawn from market structure; 

(9) the cost of regulation, both for the state and for the applicant; and 

(10) any other factors tendirlg t9 show that the proposed arrangement is. or 
is not likely to reduce cost. 

(c) [ACCESS.] In mnking determinations as to access, the commissioner 
may consider: 

( 1) the extent to which the utilization of needed health care services or 
products by the intended targeted population is likely to increase or decrease. 
When a proposed arrangement is likely to increase access in one geographic 
area, by lowering prices or otherwise expanding supply, but limits acce$.S in 
another geographic area by removing serVice capabilities from that second 
area, the commissioner shall articulate the criteria employed to balance.these 
effects; 

(2) the extent to which the proposed arrangement is likely to make available 
a new service or product to a certain geographic area; and 

( 3) the extent to which the proposed arrangement is likely to otherwise 
make health care services or products more financially or geographically 
available to persons who need them. 

If the commissioner determines that the proposed arrangement is likely to 
increase access, the commissioner sha.ll also determine and make a specific 

. finding tha.t the increased access is not due to overutilization of the product ot 
s'ervice for which access is expand_ed. 

(d) [QUALITY.] In making determinations as to quality, the commissioner 
may consider the extent to which the proposed arrangement is likely to: 

(I) decrease morbidity and mortality; 

(2) result in faster convalescence; 

(3) result in fewer hospital days; 

( 4) permit providers to attain needed experie'nce or frequency of treatment, 
leading to better outcomes; 

(5) increase patient satisfaction; and· 

(6) have any other features likely to improve or reduce the quality of health 
care-. 

Sec. 20. [62J.2918] [DECISION.]· 
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Subdivision I. [APPROVAL OR DISAPPROVAL.] The commissioner slwll 
issue a written decision approving or disapproving the application. The 
commissioner may condition approval on a nwdification of all or part of the 
proposed arrangement to eliminate any restriction on competition that is not 
reasonably related to the goals of reducing cost or improving access or 
quality. The commissioner may also establish conditions for approval "that are 
reasonably necessary to protect against abuses of private economic power and 
to ensure that the arrangement is appropriately supervised and regulated by 
the state. 

Subd. 2. [FINDINGS OF FACT.] The commissioner's decision shall make 
specific findings of fact concerning the cost, access, and quality criteria, and 
identify one or more of those criteria as the basis for the' decision. 

Subd. 3. [DATA FOR SUPERVISION.] A decision approving an applica
tion· must require the periodic submission of specific data relating to cost, 
access, and quality, and to the extent feasible, identify objective standards of 
cost, access, and quality by which the success of the arrangement will be 
measured. However, if the co"mmissioner determines that the scope of a 
particular proposed arrangement is such that the arrangement is certain to 
have neither a positive or negative impact on One or two of the criteria, the 
commissioner's decision need not require the submission of data or establish 
an objective standard relating to those criteria. 

Sec. 21. [62J.2919] [APPEAL.] 

After the commissioner has rendered a decision, the applicant or any other 
person aggrieved may appeal the decision to the Minnesota court of appeals 
within 30 days after receipt of the commissioner's decision. The appeal. is 
governed by sections 14.63 to 14.69. The appellate process does not include 
a contested case under sections 14.57 io 14.62. The commissioner's deter
mination, under section 621.2916, subdivision 1, of which procedure to use 
may not be raised as an issue on appeal. 

Sec. 22. [621.2920] [SUPERVISION AFTER APPROVAL.] 

Subdivision I. [ACTIVE SUPERVISION.] The commissioner shall actively 
supervise, monitor, and regulate approved arrangements. 

Subd. 2. [PROCEDURES.] The commissioner shall review data submitted 
periodically by the· applicant. The commissioner's order shall set forth the 
time schedule for the submission of data, which shall be at least once a year. 
The commissioner's order must identify the data that must be submitted, 
although the commissioner may subsequently require the submission of 
additional data or alter the time schedule. Upon review of the data submitted, 
the commissioner shall notify the applicant of whether the arrangement is in 
compliance With_ the commissioner's order. · If the arrangement is noi in 
compliance with the commissioner's order, the commissioner shall identify 
those respects in which the arrangement does not conform to the commission
er's order. 

An applicant receiving notification that an arrangeinent is not in compli
ance has 30 days in which to respond with additional data. The response may 
include a proposal and-a time schedule by which the applicant will bring· the 
arrangement into compliance with the commissioner's order. If the arrange
ment is not in compliance and the commissioner and the dpplicant cannot 
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agree to the terms of bringing the arrangement into compliance, the matter 
shall be set for a contested case hearing. 

The commissioner shall publish notice in the State Register two years after 
the date of'an order approving an application, and at two-year intervals 
thereafter, soliciting commf;nts from the public concerning the impilct that the 
arrangement "has had on cost,· access, and quality. The commissioner may 
request additional oral ·or written information from the applicant or from any 
other source. 

Subd. 3. [STUDY.] The commissioner shall study and make recommenda
tions by January 15, 1995, on the appropriate length and scope of active 
supervision of arrangements approved for exemption from the antitrust laws. 

Sec. 23. [62J.2921] [REVOCATION.] 

Subdivision I. [CONDITIONS.] The commissioner may revoke approval of 
a coc:perative arrariiement only if: 

( 1) the arrangement is not in substantial compliance· with the terms of the 
application; · 

(2i the arrangement"is not in substantial compliance with the conditions of 
approval; 

( 3) the arrangement has not and is not likely to substantially achieve the 
improvements in cost, access, or quality identified in the approval order as the 
basis for the commissioner's approval of the arrangement; or 

(4) the conditions in the marketplace have changed to such an extent that 
competition would proinote reductions in cost and improvements in access and 
quality better than does the arrangement at issue. In order to revoke on the 
basis that conditions in the marketplace have c_hanged, the commissioner's 
order must identify specific changes in the marketpldce and articulate why 
those changes warrant revocation. 

Subd. 2. [NOTICE.] The commissioner shall begin a proceeding to revoke 
approval by providing written notice to the applicant de'scribing in detail the 
basis for the proposed revocation. Notice ofth_e proceeding must be published 
in the State Register and submitted to the Minnesota health care commission 
and the applicable regiotial coordinating boards. The notice must invite·the 
submission of comments to the commissioner. 

Subd. 3. [PROCEDURE.] A proceeding to revoke an approval must be 
conducted as a contested case proceeding upon the written request of the 
applicant. Decisions of the commissioner in a proc;eeding" to revoke approval 
are subject to judicial review uilder sections 14.63 to 14.69. 

Subd. 4. [ALTERNATIVES TO REVOCATION PREFERRED.] In decid
ing whether to revoke an approval, the commissi<;mer shall take into account 
the hardship that the revocation may impose on the applicant, and any 
potential disruption of the market as a whole. The commissioner shall not 
revoke an approval if the arrangement can be modified, restructured, or 
regulated so as to remedy the problem upon which the revocation proceeding 
is based. The applicant may submit proposals for alternatives to revocation. 
Before approving an alternative to revocation that involves modifying or 
restructuring an arrangement, the commissioner shall publish notice -in the 
State Register that any person may comment on the proposed nwdt]kation or 
restructur~ng within 20 days after publication, of the notice. The commissioner 
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shall not approve the modification or restructuring until the comment period 
has concluded. An approved, modified, or restructured arrangement is subject 
to active supervision under section 621.2920. 

Subd. 5. [IMPACT OF REVOCATION.) An applicant that has had its 
approval revoked is not required to terminate the arrangement. The applicant 
cannot be held liable under state or federal antitrust law for acts that occurred 
while the approval was in effect, except to the extent that the applicant failed 
to substantially comply with the terms of its application or failed to 
substantially comply with the terms of the approval. the applicant is fully 
subject to state and federal antitrust law after the revocation becomes 
effective, 9nd may be held liable for acts that occur after the revocation .. 

Sec. 24. [UNIVERSAL COVERAGE PLAN.] 

The health care commission shall develop and submit to the legislature and 
the governor by December 15, 1993, a comprehensive plan that will lead to 
universal health coverage for all Minnesotans by January 1, 1997. The plan 
must include an implementation plan and time schedule for the coordinated 
phasing in of health insurance reforms, changes or expansions in government 
programs, and other actions recommended by the commission. The plan must 
also include annual large-ts for expanding coverage to uninsured persons and 
populations and periodic evaluations of the progress being made toward 
achieving annual targets and universal coverage. 

Sec. 25. [REPEALER.] 

Minnesota Statutes 1992, sections 621./7, subdivisions 4, 5, and 6; and 
621.29, are repealed. 

Sec. 26. [EFFECTIVE DATE.] 

.Sections 1 to 25 are effective the day following final enactment. Sections 8 
to 11 apply retroactively to_ any major spending commitment entered into after 
April 1, 1992, except that the requirements of section 621.17, subdivision 4a, 
paragraph (a), that a report be submitted within 60 days after a major 
spending commitment and that a report include the items specifically listed 
are not retroactive. 

ARTICLE 8 

SMALL EMPLOYER INSURANCE REFORM 

Section I. Minnesota Statutes 1992, section 62L.02, subdivision 26, is 
amended to read: 

Subd. 26. [SMALL EMPLOYER.] "Small employer" means a person, 
firm, corporation, partnership, association, or other entity actively engaged in 
business who, on at least 50 percent of its working days during the preceding 
calendar year, employed no fewer than two nor more than 29 eligible 
employees, the majority of whom were employed in this state. If a small 
employer has only two eligible employees, one employee must not be the 
spouse, child, sibHng, parent, or grandparent of the other, except that a small 
employer. plan may be offered through a domiciled association to self
employed individuals and small employers who are members of the associa
tion, even if the self-employed individual or small employer has fewer than 
two employees or the employees are family members. Entities that are eligible 
to file a combined tax -return for purposes of state tax laws are considered a 
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single employer for purposes of determining the number of eligible employ
ees. Small employer status must be determined on an annual basis as of the 
renewal date of the health benefit plan. The provisions of this chapter continue 
to apply to an employer who no longer meets the requirements of this 
definition until the annual renewal date of the employer's health benefit plan. 
Where an association, described in section 62A.10, subdivision l, comprised 
of employers contracts with a health carrier to provide coverage to its 
members who are small employers, the association may elect to be considered 
to be a small employer, even though the association provides cov~rage to more 
than 29 employees of its members, so long as each employer that is provided 
coverage through the association qualifies as a small employer. An associa
tion's election to be considered a small employer under this section is not 
effective unless filed with· the commissioner of commerce and unless the 
association notifies a health carrier of the election before purchasing 
coverage from the carrier. The association may revoke its election at any time 
by filing notice of revocation with the commissioner. If an ·employer has 
employees covered under a trust establi~,hed in a collective bargaining 
agreement under the federal Labor-Management Relations Act of 1947, 
United States Code, title 29, section 141, et seq., as amended, those 
employees are excluded in determining whether the employer qualifies as a 
small employer. 

Sec. 2. Minnesota Statutes 1992, section 62L.02, subdivision 27, is 
amended to read: 

Subd. 27. [SMALL EMPLOYER MARKET.] (a) "Small employer mar
ket" means the market for health benefit plans for small employers. 

(b) A health carrier is considered to be participating in the small emp)oyer 
market if the carrier offers. sells. issues, or renews a health benefit plan to: ( I) 
any small employer; or (2) the eligible employees of a small employer offering 
a health benefit plan if, with the knowledge of the health carrier, beth either 
of the following conditions are is met: 

(i) any portion of the premium or benefits is paid for or reimbursed ·by a 
small employer; aoo or 

(ii) the health benefit plan is treated by the employer or any of the eligible 
employees or dependents as part of a plan or program for the purposes of the 
Internal Revenue Code, section 106, 125, or 162. 

Sec. 3. Minnesota Statutes 1992, section 62L.03, subdivision 3, · is 
amended to read: 

Subd. 3. [MINIMUM PARTICIPATION.] (a) A small employer that has at 
least 75 pei-cent of its eligible employees who have not waived coverage 
participatiug in a health benefit plan must be guaranteed coverage from any 
health carrier participating in the small employer market. The participation 
level of eligible employees must be detennined at the initial offering of 
coverage and at the renewal date of coverage. A health carrier may not 
increase the participation requirements applicable to a small employer at any 
time after the small employer has been accepted for coverage. For the 
purposes of this subdivision, waiver Of coverage includes only waivers due .to 
coverage under another group health plan. If a small employer does not satisfy 
the 75 percent participation requirement, a health carrier may decline to issue 
or renew coverage. If a health carrier voluntarily issues or renews a health 



29TII DAY] THURSDAY, APRIL I, 1993 1161 

benefit plan in that situation, the health benefit plan must fully comply with 
this chapter. 

(b) A health carrier may require that small employers contribute a specified 
minimum percentage toward the cost of the coverage of eligible employees, ·so 
long as the requirement is unifonnly applied for all small employers amt for 
all types of health benefit plans, except for the small employer plans. If a 
small employer does not satisfy a health carrier's contribution requirement 
under this paragraph, the .health carrier shall not issue or renew a health 
benefit plan to the small employer and shall not issue or renew individual 
coverage to the small emplvyer's employees or their· dependenJs, except as 
permitted under section 62L.·12, subdivision 2. 

(c) For the small employer plans, a health carrier must shall require that 
small employers contribute at least 50 percent of the cost of the coverage of 
eligible employees. The health carrier Hm5t shall impose this small employer 
plan contribution requirement on a uniform basis for both small employer 
plans and for all small employers seeking to purchase a small employer plan. 
If a small employer .does not satisfy the contribution requirement under this 
paragraph, ·a health carrier shall not issue or renew a small employer plan to 
the small employer and shall not issue or renew individua( coverage to the 
small employer's employees or their dependents, except _as permitted under 
section 62L.12, subdivision 2. 

\€} (d/ Nothing in this section obligates a health carrier to issue coverage to 
a small employer .that currently offers coverage through a health benefit plan 
from another Qealth carrier, unless the new coverage will replace the existing 
coverage and not. serve as one of two or more health benefit plans offered by 
the employer. 

Sec. 4. Minnesota Statutes 1992, section 62L.03, subdivision 4, is 
amended to read: 

Subd. 4. [UNDERWRITING RESTRICTIONS.] Health carriers may apply 
underwriting. restrictions to coverage for health benefit plans for small 
employers, including any preexisting condition limitations, only as expressly 
permitted under this chapter. For purposes of this subdivision, ''underwriting 
restrictions" means any refusal of the health carrier to issue or· renew 
coverage, any premium rate higher than the lowest rate charged by the health 
carrier for the same coverage, or any preexisting cofldition Limitation or 
exclusion_. Health carriers may collect information relating to the case 
characteristics and demographic composition of small employers, as well as 
health status and health history information about employees of small 
employers. Except as otherwise authorized for late entrants, preexisting 
conditions may be excluded by a health carrier for a period not to exceed 12 
months from the effective date of coverage of an eligible employee or 
dependent. When calculating a preexisting condition limitation, a health 
carrier shall credit the time period an eligible employee or dependent was 
previously covered by qualifying prior coverage, provided that the individual 
maintains continuous coverage. Late entrants may be subject to a preexisting 
condition limitation not to exceed 18 months from the effective date of 
coverage of the late entrant. Late entrants may also be excluded from coverage 
for a period not to exceed 18 months, provided that if a health carrier imposes 
an exclusion from coverage and a preexisting condition limitation, the 
combined ·time period for both the coverage exclusion and preexisting 
condition limitation must not exceed I 8 months. · 
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Sec. 5. Minnesota Statutes 1992, section 62L.04, subdivision I, is 
amended to read: 

Subdivision I. [APPLICABILITY OF CHAPTER REQUIREMENTS.] 
Beginning July I, 1993, health carriers participating in the small employer 
market must offer and make available any health benefit plan that they offer, 
including both of the small employer plans provided in section 62L.05, to all 
small employers who satisfy the small employer participation ·and contribu
tion requirements .specified in this chapter. Compliance with these require
ments is required as of the first renewal date of any small employer group 
occurring after July I, 1993. For new small employer business, compliance is 
required as of the first date of offering occurring after July I, 1993. 

Compliance with these requirements is required as of the first renewal date 
occurring after July 1, 1994, with respect to employees of a small employer 
who had been issued individual coverage prior to July 1, 1993, administered 
by the health carrier on a group basis. Notwithstanding any other law to the 
contrary, the health carrier shall terminate any individual coverage for 
employees of small employers who satisfy the small employer participation 
requirements specified in section 62L.03 and offer to replace it with a health 
benefit plan. If the employer elects not to purchase a health benefit plan, the 
health carrier must offer all covered employees and dependents the option of 
maintaining their current coverage, administered on an individual basis, or 
replacement individual coverage. Small employer and replacement individual 
coverage provided under this subdivision must be without application of 
underwriting r~strictions, provided continuous coverage is -maintained. 

Sec. 6. Minnesota Statutes 1992, section 62L.05, subdivision 4, is 
amended to read: 

Subd. 4. [BENEFITS.] The medical services and supplies listed in this 
subdivision are the benefits that must be covered by the small employer plans 
described in subdivisions 2 and 3: 

(I) inpatient and outpatient hospital services, excluding services provided 
for the diagnosis, care, or treatment of chemical dependency or a mental 
illness or condition, other than those conditions specified in clauses (IO), 
(II), and (12); 

(2) physician, chiropractor, and nurse practitioner services for the diagno
sis or treatment of illnesses, injuries, or conditions; 

(3) diagnostic X-rays and laboratory tests; 

( 4) ground transportation provided by a licensed ambulance service to the 
nearest facility qualified to treat the condition, or as otherwise required by the 
health carrier; 

(5) services of a home health agency if the services qualify as reimbursable 
services under Medicare aR4 ""' difeeted by a flhysieiaR 0f <f""lify as 
reimbu,sable IHlGel' the health eanie,'s mes! e0mm0Riy seltl health j>laB fef 
ffi6Hf@G gF0Hfl e0'>'erage; 

(6) services of a private duty registered nurse if medically necessary, as 
determined by the health carrier; 

(7) the rental or purchase, as appropriate, of durable medical equipment, 
other than eyeglasses and hearing aids; 
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(8) child health supervision services up to age I 8, as defined in section 
62A.047; 

(9) maternitiand prenatal care services, as defined in sections 62A.041 and 
62A.047; . . 

(10) inpatient hospital and outpatient services for the diagnosis and 
treahnent of .certain me11tal illnesses or conditions, as defined by the 
International Classification of Diseases-Clinical Modification (ICD-9-CM), 
seventh edition (1990) and as classified as iCD-9 codes 295 to 299; 

(I I )'ten hours per year of outpatient mental health diagnosis or treatment 
for illnesses or conditions not described in clause (10); 

(12) 60 hours per year of outpatient treatment of chenticai dependency; and 

(13) 50 percent of eligible charges for prescription drugs, up to a separate 
annual maximum out-of-pocket expense of $1,000 per individual for prescrip
tion drugs, and 100 percent of eligible charges thereafter . 

.Sec. 7. Minnesota Statutes 1992, section 62L.05, subdivision 6, is 
amended to .read: · · 

Subd. 6. [CHOICE PRODUCTS EXCEPTION.] Nothing in subdivision I 
prohibits a health carrier from offering a small employer plan which provides 
for different benefit coverages based on whether the benefit is provided 
through a primary network of providers or .through a secondary network of 
providers so long as the benefits provided· in the primary network equal the 
benefit requirements of the small employer plan as described in this section. 
For purposes of products· issued under this subdivision, out-of-pocket costs in 
the secondary network may exceed the out-of-pocket lintits described in 
subdivision l. A secondary network must not be used- to provide ''benefits in 
addition'' as defined in subdivision 5, except in compliance with that 
subdivision. 

Sec. 8. Minnesota Statutes 1992, section 62L.09, subdivision I, is 
amended to read: 

Subdivision I. [NOTICE TO COMMISSIONER.] A health carrier electing 
to cease doing business in the small employer _market shall notify the 
comntissioner 180 days prior to the effective _date of.the cessation. The 
eessatien ef 1,ysiness ,loei; Bel ine!IKle die faiiYf<, ef a heallh eafR@f te effeF e, 
¼&sue aew business ia die small s1BfJloyer RHtfkst- e£ eontim1e as eMstmg 
fJf09Het Hfl@-;' fFO~.'ided dtat a keal4B €&Ffief: 4ees ~ termiaate, eaReel-; e£ fatl 
te reHeW its €tiff8III SHlall empleyer basinoss er~ fJf09Het liBe&, The health 
carrier shall simultaneously provide a copy of the ,wtice to each small 
employer covered by a h~alth benefit plan issued by the health carrier. 

Upon making the notification, the health carrier shall not offer or issue new 
business in the small employer market. The health carrier shall renew its 
current small employer business due for renewal within 120 days after the 
date of the notification,_but shall not renew any small employer business more 
_than 120 days after the date of the notification. 

A health carrier that elects to cease doing :business in the small employer 
market shall continue to be governed by this chapter with respect to any 
continuing small employer business conducted by .the health carrier. 

Sec. 9. [REPEALER.] 
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Minnesota Statutes 1992, section 62L.09, subdivision 2, is repealed. 

Sec. 10. [EFFECTIVE DATE.] 

Sections 1 to 9 are effective July 1, 1993. 

ARTICLE9 

INDIVIDUAL MARKET REFORM; MISCELLANEOUS 

Section I. Minnesota Statutes 1992, section 62A.021, subdivision 1, is 
amended to read: 

Subdivision I. [LOSS RATIO STANDARDS.] Notwithstanding section 
62A.02, subdivision 3, relating to loss ratios, a health care policy form or 
certificate form shall not be delivered or issued for delivery to an individual 
or to a small employer as defined in section 62L.02, unless the ·policy form or 
certificate form can be expected, as estimated for the entire period for which 
rates are computed to provide coverage, to return to Minnesota policyholders 
and certificate holders in the form of aggregate benefits not including 
anticipated refunds or credits, provided under the policy form or certificate 
form, (I) at least 75 percent of the aggregate amount of premiums earned in 
the case of policies issued in the small employer market, as defined in section 
62L.02, s_ubdivision 27; and (2) at least 65 percent of the aggregate amount 
of premiums earned in the case of policies issued in the individual market, 
calculated on the basis of. incurred claims experience or incurred-health care 
expenses where coverage is provided by a health maintenance organization on 
a service rather than reimbursement basis and earned premiums for the period 
and according to accepted actuarial princ_iples and practices. A health €amef 
shall !lemenstmte that lk@ lhiffl yoar less fiHi<> is greatef than e, @<j..al te lk@ 

Qfflf:sa'31.o )}Brsentage. Assessments by the reinsurance association created in 
chapter 62L and any types of taxes, surcharges, or assessments created by 
Laws 1992, chapter 549, or created on or after April 23, 1992, are included 
in the calculation of incurred claims experience or incurred health care 
expenses. The applicable percentage for policy forms and certificate forms 
issued in the small employer market, as defined in section 62L.02, increases 
by one percentage point on July January l of each year beginning on January 
1, 1995, until an 80 percent _loss ratio is reached on July January 1, .J.998 
1999. The applicable percentage for policy forms and certificate forms issued 
in the individual market increases by one percentage point on July January I 

• of each year, until a 70 percent loss ratio is reached on July January I , -1-99& 
1999. A health carrier that enters a market after July 1, 1993, does not start 
at the beginning of the phase-in schedule and must instead comply with the 
loss ratio requirements applicable to other health carriers in that market for 
each.time period. Premiums earned and claims incurred in markets other than 
the small employer and individual markets are not relevant for purposes of this 
section. 

Notwithstanding section 645.26, any act enacted at the 1992 regular 
legislative session that amends or repeals section 62A.135 or that otherwise 
changes the loss ratios provided in that section is void. 

All filings of rates and rating schedules shall demonstrate that actual' 
expected claims in relation to premiums comply with the requirements of this 
section when combined with actual experience to date. Filings of rate 
revisions shall also demonstrate that the anticipated loss ratio over the entire 
future period for which the revised rates are computed to provide coVerage can 
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be expected to meet the appropriate loss ratio standards, and aggregate loss 
ratio from inception of the policy form or certificate form shall equal or 
exceed the appropriate loss ratio standards. 

A health carrier that issues health care policies and certificates to individ
uals or to small employers, as defined in section 62L.02, in this state shallfile 
annually its rates, rating Schedule, and supporting do_cumentation including 
ratios of incurred losses to earned premiums by policy form or certificate form 
duration for approval by the commissioner according to the filing require
ments and procedures prescribed by the commissioner. The supporting 
documentation shall also demonstrate in accordance with actuari_al standards 
of practice using reasonable assumptions that .the appropriate loss ratio 
standards can be expected to be met over the entire period for which rates are 
computed. The demonstration shall exclude active life reserves. AR @X:fe€led 
thin! year loss ratie whi€h ;,; g,eal@r Iha,, er "'f""I le the •l'l'lieablo l'•reonlage 
shal! be dsmenstraled fo, pelisy terms er se,til'ioale terms in fem, less Iha,, 
thfee ~ If the data submitted does not confirm that the health carrier has 
satisfied the loss ratio requirements. of this section, the commissioner shall 
notify the health carrier in writing of the deficiency. The health carrier shall 
have 30 days from the date of the commissioner's notice to file amended rates 
that comply with this section. If the health carrier fails to file amended rates 
within the prescribed time, the commissioner shall order that the health 
carrier's filed rates for the nonconforming policy form or certificate form be 
reduced to an amount that would have resulted in a loss ratio that complied 
with this section had it been in effect for the reporting period of the 
supplement. The health carrier's failure to file amended rates within the 
specified time or the issuan·ce of the commissioner's order amending the rates 
does not preclude the health carrier· from filing an amendment of its rates at 
a later time. The commissioner shall · annually make the submitted data 
available to the public at a cost not to exceed the cost of copying. The data 
must be compiled in a form useful for consumers who wish to compare 
premium charges and loss ratios. 

Each sale of a policy or certificate that does not comply with the loss ratio 
requirements of this section is an unfair or deceptive act or practice in the 
business of insurance and "is subject to the penalties in sections 72A.17 to 
72A.32. 

Poi- purposes of this section, health care policies issued as a result of 
solicitations of individuals through the mail .or mass media .advertising, 
including both print and broadcast advertising, shall be treated as individual 
policies. · 

For purposes of this section, (I) •.'health care policy" or "health care 
certificate" is a health plan as defined in section 62A.0l I; and (2) "health 
carrier" has the meaning given in section 62A.0l I and includes all health 
carriers delivering or issuing for delivery health care· policies or Certificates in 
this state or offering these policies or certificates to residents of this state. 

The first period for which the_. loss ratio required by this section muSt be 
calculated is the 18-month period beginning July 1, 1993, Beginning January 
1.- 1995, the loss ratio must be calcu_lated on a Calendar year basis. 

Sec. 2, Minnesota Statutes 1992, section 62A.65, is amended to read: 

62A.65 [INDIVIDUAL. MARKET REGULATION.) 
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Subdivision I. [APPLICABILITY,) No health carrier, as defined in ehaf'l<!f 
fill, section 62A.011, shall offer, sell, issue, or renew any individual fJ0liey 
ef aeei<loft! aa<I siekHoss eo,,orage, as 00Hffed HI 6"Glioo 62A.Ql, sab<li, isioa 
-l, aay ia<lividual sabseriber eoatraet regulates .-lor ehaf'l<!f 62G, aay 
ia<liYidual health maiRteaaaee eoatraet regalated .-lor ehaf'l<!f em, aay 
iadiYidaal """1th beoofit eertifieate Rlgalated aadef ehaf'l<!f e4B, er aay 
iadividaal hsalth em erage !'fO"ided by a maltijllo •lll!'loyer wsJ.fafe arraage 
meft!-; health plan, as defined in section 62A.011, to a Minnesota resident 
except in compliance with this section. Pet: fUf130Scs ef this scetien, ··health 
ooaefit plaR'-'- has too meaaiag gwea HI ehaf'l<!f @b, el<€ei,I that too leffR 
meaRS iadiYidaal eoverage, iaeladiag faJRily eoverage, rathef thaR •ml'loyer 
greap em'erage. This section does not apply to the comprehensive health 
association established in section 62E. IO er to eoYerage described ia seGlioB 
a2A. JI , sabdh<isiea I , l'ar•gra!'h fhh er to loag terro eare l'olieies as eeliRe<i 
ffi seeti-eH 02A.48, subdiYisisH 2. 

Subd. 2. [GUARANTEED RENEWAL.] No individual health beBefit plan 
may be offered, sold, issued, or renewed to a Minnesota resident unless the 
health ""8@fit plan provides that the plan is guaranteed renewable at a 
premium rate that does not take into account the claims experience or any 
change in the health status of any covered person that occurred after the initial 
issuance of the health eeBefit plan- to the person. The premium rate upon 
renewal must also otherwise comply with this section. A An individual health 
beBefit plan may be subject to refusal to renew only under the conditions 
provided in chapter 62L ft,r health benefit plans. 

Subd. 3. [PREMIUM RATE RESTRICTIONS.] No individual health 
beftefit plan may be offered, sold, issued, ·or renewed to a Minnesota resident 
unless the premium rate charged is detennined in accordance with the rating 
and premium restrictions provided under chapter 62L, except that the 
minimum loss ratio applicable to an individual eeverage health plan is as 
provided in section 62A.021. All fJF0Visiees rating and premium restrictions 
of chapter 62L apply to ratiag aR<l !'••miam restrietioas HI the individual 
market, unless clearly inapplicable to the individual market. 

Subd. 4. [GENDER RATING PROIDBITED.J No individual health ooaefit 
plan offered, sold, issued, or renewed to a Minnesota resident may determine 
the premium rate or any other underwriting decision, including initial 
issuance, on the .gender of any person covered or to be covered under the 
health beBefit plan. 

Subd. 5. [PORTABILITY OF COVERAGE:] (a) No individual health 
beeefil plan may be offered, sold, or issued, er roaewed to a Minnesota 
resident that contains a preexisting condition limitation or exclusion, unless 
the limitation or exclusion would be permitted under chapter 62L provided 
that underwriting restrictions may be retained on individual contracts that are 
issued without evidence of insurability as a replacement for prior individual 
coverage. The individual may be treated as a late entrant, as defined in chapter 
62L, unless the individual has maintained continuous coverage as defined in 
chapter 62L. An individual who has maintained continuous coverage may be 
subjected to a one-time preexisting condition limitation as pennitted under 
chapter 62L for persons who are not late entrants, at the time that the 
individual first is covered by under an individual ee:verage health plan by any 
health carrier. Thereafter, the person must not be subject to any preexisting 
condition limitation under an individual health plan by any health carrier, 
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except an unexpired portion of a limitation under prior-·coverage; so long as 
the individual maintains continuous coverage. 

(b) A health carrier must offer an individual ca,,e,age health plan to any 
individual previously covered under a group health benefit plan issued by that 
health carrier, so long as the individual maimained continuous coverage as 
defined i.n chapter 62L. Cavemgo A health plan issued under this paragraph 
must not contain any preexisting condition limitation or exclusion, except for 
any unexpired limitation or exclusion under the previous coverage. The initial 
premium rate fof the individual eaverage health plan must comply with 
subdivision 3. The premium rate upon renewal must comply with ~ubdivision 
2. 

Subd. 6. [GUARANTEED ISSUE NOT REQUIRED.] Nothing in this 
section requires a health carrier to initially issue a health b@eefit plan to a 
Minnesota resident, except as otherwise expressly provided in subdivision 4 
or 5. · 

Sec. 3. Minnesota Statutes 1992, section 62E.02, subdivision 23, is 
amended to read: 

Subd. 23. [CONTRIBUTING MEMBER.] "Contributing member" means 
those companies regulated under chapter 62A and offering, selling, issuing, or 
renewing policies 9r contracts of accident and health insurance; health 
maintenance organizations regulated under chapter 62D; nonprofit health 
service plan corporations regulated under chapter 62C; fraternal benefit 
societies regulated under chapter 64B; the private employers insurance 
program establis.hed in section 43A.317, effective July I, 1993; integrated 
service networks· operating under chapter 62N; and joint self-insurance plans 
regulated under chapter 62H. For the purposes of determining liability of 
contributing members pursuant t0 section 62E.1 l payments received from or 
on behalf of Minnesota residents for coverage by a health maintenance 
Organization shall be considered to be accident and health insurance premi
ums. 

Sec. 4. Minnesota Statutes 1992, section 62E.10, subdivision I, is 
amende4 to read: 

Subdivision I. [CREATION; TAX EXEMPTION.] There is established a 
comprehensive health association to promote the public health and welfare of 
the state of -Minnesota with membership consisting of all insurers; self
insurers; fraternals; joint self-insurance plans regulated under chapter 62H; 
the private employers insurance program established in section 43A.317, 
effective July 1, 1993; integrated service networks operating Under chapter 
62N; and health maintenance organizations licensed or authorized to do 
business in this s~te. The comprehensive health association shall be exempt 
from taxation under the laws of this state and all property owned by the 
association shall be exempt from taxation. 

Sec. 5. Minnesota Statutes 1992; section 62E.10, subdivision 3, is 
amended to read: 

Subd. 3. [MANDATORY MEMBERSHIP.] All members shall maintain 
the.ir membership ip the association as a condition of doing accident and 
health insurance, self-insurance, integrated service network, or health main
tenance organization business in this state. The association shall submit its 
articles·, bylaws arid operating rules to the commissioner for approval; 
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provided that the adoption and amendment of articles, bylaws and operating 
rules by the association and the approval by the commissioner thereof shall be 
exempt from the provisions of sections 14.001 to 14.69. 

Sec. 6. Minnesota Statutes 1992, section 62E. ll, subdivision 12, is 
amended to read: 

Subd. 12. [FUNDING.] Notwithstanding subdivision 5, the claims ex
penses and operating and administrative expenses of the association incurred 
on or after January I, 1994, to the extent that they exceed the. premiums 
received, shall be paid from the health care access account established in 
section 16A.724, to the extent appropriated for that purpose by the legislature. 
Any such expenses not paid from that account shall be paid as otherwise 
provided in this section. All contributing members shall adjust their premium 
rates to fully reflect funding ptovided under this subdivision. The commis
sioner of commerce or the commissioner of health, as appropriate, shall 
require contributing members to prove compliance with this rate adjustment 
requirement. 

Sec. 7. Minnesota Statutes 1992, section 62L.02, subdivision 16, is 
amended to read: 

Subd. 16. [HEALTH CARRIER.] "Health carrier" means an insurance 
company licensed under chapter 60A to offer, sell, or issue a policy of 
accident and sickness insurance as defined in section 62A.0 l ~ a health service 
plan licensed under chapter 62C; a health maintenance organization licensed 
under chapter 62D; an integrated service network; a fraternal benefit society 
operating under chapter 64B; a joint self-insurance employee health plan 
operating under chapter 62H; and a multiple employer welfare arrangement. 
as defined in United States Code, title 29, section !002(40), as amended 
through December 31, 1991. For the purpose of this chapter, companies that 
are affiliated companies or that are eligible to file a consolidated tax return 
must be treated as one carrier. except that any insurance company or health 
service plan corporation that is an affiliate of a health maintenance organi
zation located in Minnesota. or any health maintenance organization located 
in Minnesota that is an affiliate of an insurance company or health service 
plan corporation, or any health maintenance organization that is an affiliate of 
another health maintenance organization in Minnesota, may treat the health 
maintenance organization as a separate carrier. 

Sec. 8. [EFFECTIVE DATE.] 

Sections 1, 2, and 6 are effective July 1, 1993. Sections 3, 4, 5, and 7 are 
effective January 1, 1994. 

ARTICLE lO 

MINNESOTACARE PROGRAM 

Section I. Minnesota Statutes 1992, section 256.9351, subdivision 3, is 
amended to read: 

Subd. 3. [ELIGIBLE PROVIDERS.] "Eligible providers" means those 
health care providers who provide covered health services to medical 
assistance recipients under rules established by the commissioner for that 
program. ReimbufSement HROOf this sootieH shall be at the same rates aoo 
conditions est:ahlisheEI fuf meElieal assistance. 
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Sec. 2. Minnesota Statutes 1992, section 256.9353, is amended to read: 

Subdivision 1.· [COVERED HEALTH SERVICES.] "Covered health 
serviccs"·means the health services reimbursed under chapter 256B, with the 
exception of inpatient hospital services, special education services, private 
dut)' nursing services, Orthodontic services, medical transportation services, 
person.al care assistant-and case management services, hospice care services-,
nursing home or intermed.ia~e care facilities services·; inpatient mental health 
s~rv_ices, ou_tpatient_ mental health services in e_xcess of $1,000 per adult 
enrollee and $2,500 per child enrollee per 12-month eligibility period, and 
chemical· dependency services. Outpatient ·mental health services covered 
underthe-health right plan are limited to diagnostic assessments, psycholog
ical testing, explanation of findings, and individual, family, and· group 
psychotherapy. Medication management by a physician is not subject to the 
$1,000 and $2,500 limitations on outpatient mental health services. Covered 
health services shall be expanc:jed as provided in,_._this section for enrollees 
eligible under section 256.9354, subdivisions 2, 3, 4, and 5. _Covered health 
services for enrollees .eligible ·under section 256.9354, subdivision 1, shµ/l 
continue as provided in· this subdivision. 

_Subd. 2. [ALCOHOL AND DRUG DEPENDENCY.] Beginning Oclsber 
July. I, .J..9W 1993, covered health services shall include "I' te lefl hears per 
~-ef individllal outpatient treatment of alcohol or drug dependency by a 
qualified health professional or outpatient program. lwe hears ef greiJi, 
treatment €ffi.ffit _as eHB hem= ef individttal treatme!'):t. 

Persons who 'inay ~eed chemical dependency services under the provisions 
of this chapter shall be assessed by a local agency as defined under section 
254B.0l, and under the assessment provisions of section 254A,03, subdivi

. sion 3. A local agency must place a person in need of chemical dependency 
services as provided in Minnesota Rules, pa_rts 9530.6600 to 9530.6660 .. 
Persons -who are recipients of medi_cal benefits under the provisions of this 
chapter arid who are financially eligible for consolidated c;hemical dep'endency. 
treatment fund services provided under the provisions of chapter 254B shall 
receive chemical dependency treatment services under the provisions .of 
chapter 254B only if: 

(I) they have exhausted the chemical dependency benefits offered under 
this chapter; or 

(2) an assessment indicates that they need a level of care not provided under. 
the provisions of this chapter. · 

Subd. 3. [INPATIENT HOSPITAL SERVICES,] (a) Beginning July I, 
1993, covered health services shall include inpatient hospital services, 
including inpatient hmpital me,ital health services and inpatient chemical 
dependency treatment, .subject to those limitations necessary to cdordinate the 
provision of these services with eligibility under the medical assistance 
spend-down. The inpatient hospital benefit for adult enrollees Rel sligihle fer 
meelical assistance is subject to an annual benefit limit of $10,000. The 
commissioner shall provide enrollees with at least 60 days' notice of coverage 
for inpati~nt hospital services and any·premium increase as~ociated with.the 
inclusion of this benefit. 

( b) Enrollees shall apply for· and cooperate with the requirements of 
medical assistance by the last day of the third month following admission to 
an inpatient ho~pital for nontnental hei1lth services. If an enrollee fails f{y 
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apply for medical assistance within this time period, the enrollee and the 
enrollee's family shall be disenrolled from the plan within one calendar 
month. Enrollees and enrollees' families disenrolled for not applying for or 
not cooperating with medical assistance may not reerir'o_ll. · 

Subd. 4. [EMERGENCY MEDICAL TRANSPORTATION SERVICES.] 
Beginning July 1, 1993, covered -health services shall include emergency 
medical transportation services. 

Subd. 5. [FliOllR,'\b WAIVllRS Am) AP.PROVAbS COORDINATION 
WITH MEDICAL ASSISTANCE.] The commissioner shall coordinate the 
provision of hospital inpatient services under the health right plan with 
enrollee eligibility under the medical assistance spend-down, and shall apply 
to the secretary of health and human services for· any-· necessary federal 
waivers or approvals. 

Subd. 6. [COPAYMENTS AND COINSURANCE.] The health right 
benefit plan shall include the following copayments and coinsurance require
ments: 

(I) ten percent of the charges submitted for inpatient hospital services for 
adult enrollees not el,igible for medical assistance, subject to an annual 
out-of-pocket maximum of $;!,00{) $1,000 per individual an!l $3,000 per 
family; 

(2) 50 percent for adult dental services, except for preventive services; 

(3) $3 per prescription for adult enrollees; and 

( 4) $25 for eyeglasses for adult enrollees. 

Enrollees who would be eligible for medical' assistance with a spend-down 
shall be financially responsible for the coinsurance amount up to the 
spend-down limit or the coinsurance amount, whichever is less, in order to 
become ·eligible for the medical assistance program. 

Sec. 3. Minnesota Statutes 1992, section 256.9354, subdivision I, is 
amended to read: 

Subdivision l. [CHILDREN.] "Eligible persons" means children who are 
eae yea, 18 months of age or older but less than 18 years of age who have 
gross. family incomes that are equal to or less than I 85 percent of the federal 
poverty guidelines and who are not eligible for medical assiStance under 
chapter 256B and who are not otherwise insured for the covered services. The 
period of eligibility extends from the first day of the month in which the 
elHld's fust bifthElay 8€€lffii child becomes 18 months old to the last day of the 
month in which the child becomes 18 years old. Eligibility for too health figlit 
flkm MinnesotaCare shall be expanded as provided in subdivisions 2 to 5. 
Under subdivisions 2 to 5, parents who enroll in the health right plan must also 
enroll their children and dependent siblings, if the children .'and their 
dependent siblings are eligible. Children and dependent siblings may be 
enrolled separately without enrollment by parents. However, if one parent in 
the· household enrolls, both parents must enroll, unless other insurance is 
available. If one child from a family is enrolled, all children must be enrolled, 

·unless other. insurance is available. Families cannot choose to enroll only 
certain uninsured members. For purposes of this section, a "dependent 
sibling'' means an unmarried child who is a full-time student under the age of 
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25 years who is financially dependent upon a parent. Proof of school 
enrollment will be required. 

Sec. 4. Minnesota Statutes 1992, section 256.9354, subdivision 4, is 
amehded to read: 

Subd. 4. [FAMILIES WITH CHILDREN; ELIGIBILITY BASED ON 
PERCENTAGE OF INCOME PAID FOR HEALTH COVERAGE.] Begin
Ring January I, 1993, "eligible persons" means children, parents, and 
dependent siblings residing in the same household who are not eligible for 
medical assistance under chapter 256H. These persons are .eligible- for 
coverage through tbs health fight JHiffi bHt MinnesotaCare and who are 
eligible under subdivisions 2, 3, 4, or 5 must pay a premium as determined 
under sections 256.9357 and 256.9358. Individuals and families whose 
income is greater than the limits established under section 256.9358 may not 
enroll in the health right plan. Individuals who initially enroll in the health 
right plan under the eligibility criteria in this subdivision remain eligible for 
the health right plan, regardless of age, place of residence within Minnesota, 
or the presence or absence of children in the same house"hold, as l_ong as all 
other eligibility requirements are met and continuous_ enrollment in the health 
right plan Or medical assistance is maintained. 

Sec. 5. Minnesota Statutes 1992, section 256.9356, subdivision 1, is 
amended to read: 

Subdivision 1. [ENROLLMENT FEE.] Ymil Octsbor I, -l-9n, An annual 
enrollment fee of $25, not to exceed $150 per family, is required from eligihle 
~ fef oovemd health sei=viees all enroll<;es eligible under section 
256.9354, subdivision 1. 

Sec. 6. Minnesota Statutes, 1992, section 256.9356, subdivision 2, is 
amended to read: 

Subd. 2. [PREMIUM PAYMENTS.] BegiR.-.iflg Oetsber I, -l-9n, The 
commissioner shall require health right J»aB MinnesotaCare enrollees to pay 
a premium based on a sliding scale, as established under section 256.93'.i? 
256.9358. Applicants who are eligible under section 256.9354, subdivision I, 
are exempt from this requirement. IHllil July I, -l-993, if the appliealiea i<; 
reeeiYed by th@ health right i,lall staff er, er eefere September JO, -l-9n, 
Befere July I, -l-993, These individuals shall continue to pay the annual 
enrollment fee required by subdivision I. · 

Sec. 7. Minnesota Statutes 1992, section 256.9357, subdivision I, is 
amended to read: 

Subdivision I. [GENERAL REQUIREMENTS.] Families and individuals 
wile earell er, ef after Oetsber I; -l-9n, are eligible for subsidized premium 
payments based on a sliding scale under section 256.9358 only if the family 
or individual meets the requirements in subdivisions 2 and 3. Cltilikee akea<ly 
enrolled in th@ heallh right i,lall as ef September Jo, -l99fr; ar,, sligil,k, fer 
subsiEl.izeEl f)FemitHB fcl-)'fffents witheat meeting' t-kese FeEfH:iFements, as Ieng as 
they maintain eontinueus eovorage ffi the health Fight _J»aR eF modieal 
assistaRee. 

Families and individuals who initially enrolled in th@ heallh right Minne
sotaCare plan under section 256.9354, and whose income increases above the 
limits established in section 256.9358, may continue enrollment and pay the 
full cost of coverage. 
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Sec. 8. [256.9362) [PROVIDER PAYMENT.) 

Subdivision 1. [MEDICAL ASSISTANCE RATE TO BE USED.] Payment 
to providers under sections 256.9351 to 256.9362 shall be at the same rates 
and conditions established for medical assistance. except as provided .in 
subdivisions 2 to 6. 

Subd. 2. [PAYMENT OF CERTAIN PROVIDERS.] Services provided by 
federally qualified health centers, rural health clinics, and facilities of the 
Indian health service shall be paid for according to the same rates and 
conditions applicable to the same·service provided by providers that are not 
federally qualified health centers, rural health clinics, or facilities of the 
Indian health service. 

Subd. 3. [INPATIENT HOSPITAL SERVICES.) inpatient hospital services 
provided under section 256.9353, subdivision 3, shall be paid for as provided 
in subdivisions 4 to 6. 

Subd_. 4. [DEFINITION OF MEDICAL ASSISTANCE RATE FOR INPA
TIENT HOSPITAL SERVICES.) The "medical assistance rate," as used in 
this section to apply lo rates fo·r providing inpatient hospital services, means 
the rates established under sections 256.9685 to 256.9695 for providing 
inpatient hospital services to medical assistance recipients who receive aid to 
families with dependent children. 

Subd. 5. [ENROLLEES YOUN.GER THAN 18.) Payment for inpatient 
hospital services provided to MinnesotaCare enrollees who are younger than 
18 years old on the date of admission to the inpatient hospital shall be at the 
medical assistance rate. 

Subd. 6. [ENROLLEES 18 OR OLDER.] Payment by the MinnesotaCare 
program for inpatient hospital services provided to MinnesotaCare enrollees 
who are I 8 years old or older on the date of admission to the inpatient 
hospital must be in accordance with paragraphs (a) and (b). 

(a). If the medical assistance rate is less than or equal to the amount 
remaining in the enrollee's benefit limit under sectio_n 256.9353, subdivision 
3, paymeni must be the medical assistance rate minus any copayment required 
under section 256.9353, subdivision 6. The hospital must not seek payment 
from the enrollee in addition to the copayment. The MinnesotaCare pay1n:ent 
plus the copayment must be treated as paymenr in full. 

( b) If the medical assistance rate is greater than the amount remaining in 
the e.nrollee's benefit limit under section 256.9353, subdivision 3, payment 
must be the lesser of 

( 1) the amount remaining in the enrollee's benefit. limit; or 

(2) the greater of: 

(i) the- medical assistance rate minus any copayment under section 
256.9353, subdivision 6; or 

(ii) charges submittedforihe inpatient hospital servic<!s less any copayment 
established under section 256.9353, subdivision 6. · 

The hospital may seek payment from the enrollee for the amount by which 
usual and customary charges exceed the payment under __ this paragraph. 
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Sec. 9. Minnesota Statutes 1992, section 256B.057, subdivision I, is 
amended to read: 

Subdivision I. [PREGNANT WOMEN AND INFANTS.] An infant less 
than eee yea, 18 months of age or a pregnant woman who has written 
verification of a positive pregnancy test from a physician or licensed 
registered nurse, is eligible for medical assistance if countable family income 
is equal to or less than~ 275 percent of the federal poverty guideline for the 
same family size. Eligibility for a pregnant woman or infant less than eae yea, 
ef age 18 months old under this subdivision· must be determined without 
regard to asset standards established in section 256B.056, subdivision 3. 

An infant born on or after January 1, 1991, to a woman who was eligible 
for and receiving medical assistance on the date of the child's birth shall 
continue to be eligible for medical assistance without redetermination until the 
~ l'ifst biflh<lay child is 18. months 9/ age, as long as the child remains in 
the woman's household. 

Women and infants who are eligible under this subdivision and whose 
countable family income is equal to or greater than 185 percent of the federal 
poverty guideline for the same family size shall be required to pay a premium 
for medical assistance coverage based on a sliding scale as established under 
section 256.9358. 

Sec. 10. [DEMONSTRATION WAIVER.] 

The commissioner of human services shall seek a demonstration waiver to 
allow the state to charge the premium as described in seciion 5. 

Sec. I I. [EFFECTIVE DATE.] 

Sections 1 to 9 are effective July 1, 1993. Section JO is effective July 1, 
1993, or after the effective date of the waiver referred to in section 6, 
whichever is later. 

ARTICLE!! 

RURAL HEALTH INITIATIVE 

Section I. Minnesota Statutes 1992, section 144.1484, subdivision I, is 
amended to read: 

Subdivision I. [SOLE COMMUNITY HOSPITAL FINANCIAL ASSIS
TANCE GRANTS.] The commissioner of health shall award financial 
assista.nce grants to rural hospitals in isolated areas of the state. To qualify for 
a grant, a hospital must: (I) be eligible to be classified as a sole community 
hospital according to. the criteria in Code of Federal Regulations, title 42, 
section 412.92 or be located in a community with a population of less than 
5,000 and located more than 25 miles from a like hospital currently providing 
acute short-term services; (2) have experienced net income losses in the two 
most recent consecutive hospital fiscal )'ears for which audited financial 
information is available; (3) consist of JO 40 or fewer licensed beds; and (4) 
have @llRffi!Slea 1e€aJ - ef SHJ'jl9fl. Befere apjllyiag for a gra,>;; !Re 
kespilal HHlS! have ae,·elepea a strategie ~ +I>@ eemmissieaer shall awa,a 
graa-t-s. ffl ~ ameunts demonstrate to the commissioner that it has obtained 
local.support for the hospital, and that any state support awarded under this 
program will not be used to supplant local support for the hospital. The 
commissioner shall review_ audited financial statements of the hospital to 
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assess the extent of local support. Evidence of local support may include 
bonds issued by a local government entity such as a city, county, or hospital 
district for the purpose of financing hospital projects; and loans, grants, or 
donations to the hospital from local government entities, private organiza
tions, or individuals. The commissioner shall determine the. amount of the 
award to be given to each eligible hospital, based on the hospital's financial 
~eed and the total amount of funding available. 

Sec. 2. Minnesota Statutes 1992, section 144.1484, subdivision 2, is 
amended to read: 

Subd. 2. [GRANTS TO AT-RISK RURAL HOSPITALS TO OFFSETTHE 
IMPACT OF THE HOSPITAL TAX.] (a) The commissioner of health shall 
award financial assistance grants to rural hospitals that would otherwise close 
as a direct result of the hospital tax in section 295.52. To be eligible for a 
grant, a hospital must have 50 or fewer beds and must not be located in a city 
of the first class. To receive a grant, the hospital must ~emonstrate to the 
satisfaction of the commissioner of health that the hospital will close in the 
absence of state assistance under this subdivision and that the hospital tax is 
the principal reason for the closure. 

(b) At a minimum the hospital must demonstrate that: 

( 1) it has had a net margin of minus ten percent or below in at least one of 
the last two years or a net margin of less than zero percent in at least three 
of the last fqur years. For purposes of this subdjvision, "net margin" means 
the ratio of net .income from all. -haspital sources to total revenues generated 
by the hospital; 

(2) it has had a negative cash flow in at least three of the last four years. 
For purposes of this subdivision, "cash/low" means the total of net income 
plus depreciation; and 

( 3) its fund balance has declined by at least 25 percent over the last two 
years, and its fund balance at the end of its last fiscal year was equal to or 
less than its accumulated net loss during the last two years. For purposes of 
this subdivision, "fund balance" means the excess Of assets of the hospital's 
fund over its liabilities and reserves. 

( c) A hospital seeking a grant shall submit the following with its applica-
tion: · 

( 1) a statement of the projected dollar amount of tax liability for the current 
fiscal year, projected monthly disbursements, and projected net patient 
revenue base for the current fiscal year, broken down by payor categories 
including Medicare, medical assistance, MinnesotaCare, general assistance 
medical care, and others. The figures must be certified by the hospital 
administrator; · 

(2) a statement of all rate increases, listing the date and percentage of each 
increase during the last three years ·and the date and percentage of any 
increases for the current fiscal year. The statement must be certified by the 
hospital administrator and must include· a narrative explaining whether or not 
the rate increase incqrporates a pass_ through of the hospital tax; 

( 3) a statement certified by the chair or equivalent of the hospital board, 
and by an independent auditor, that the hospital will close within the next 12 
months as a result of the hospital· tax unless it receives a grant; and 
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(4) a statement certified by the chair or equivalent of the hospital board that 
. the hospital will not close for financial reasons within the next 12 months if 
it receives a grant. 

The amount of the grant must not exceed the amount of the tax the hospital 
would pay under section 295.-52, based on the previous year's hospital 
revenues. A hospital that closes within 12 -months after receiying a grant 
under this subdivision must_ refund the amount of the grant to the commisa. 
sioner of health. · 

ARTICLE 12 

HEALTH PROFESSIONAL EDUCATION 

Section I. Minnesota Statutes 1992, section 136A.1355, subdivision I, is 
amended to. read: -

Subdivision I. [CREATION OFACCOUNT.]A rural physician education 
account is established in the health care access fand. The higher education 
coordinating board shall use money from the account to establish a loan 
forgiveness program for_ medical. students agreeing to pr3ctice _ in designated 
rural areas, as defined by the board. 

Sec. 2. Minnesota Statutes 1992, section 136A. I 355, subdivision 3, is 
amended to read: 

Subd. 3: [LOAN FORGIVENESS.] l¾iel' le J,,oo Jo, ~ the _high<,, 
eduoalion eoofflinaling beaf<I may ac€ei,l "i' le ffigh! •l'l'lioanls w!ia are feHf1h 
year medical students, "I' le ffigh! "flf'lioanls ·.v!ie""' fifst year resiaenls, and 
"I' le 8ighl •Pl'lieanls WHG are seeeoo year ,esidenls feF pa,lieil'alioe iB the 
looRJe,gi¥enBss pFOgFaFR. For the period July 1, -l-9W 1993 through June 30, 
1995, the higher education coordinating board may accept up to 8ighl four 
applicants who are fourth year medical students, three applicants who are 
pediatric residents, and four·applicantS who are family practice residents, and 
one applicant who is an internal medicine_ resident, per fiscal year for 
participation in the loan forgiveness_ program. If the higher education 
coordinating board does liot receive enough applicants per fiscal year to fill 
the number of residents in the spetific areas of practice, the resident 
applicants may be from ~my area _of practice. The eight resident applicdnts can 
be in any year of trtiining. Applicants are responsible for securing their own 
loans. Applicants chosen to participate in the loan forgiveness program may 
designate for each year of medical school, up to a maximum of four years, an 
agreed amount, not to exceed $10,000, as a qualified loan. For each year that 
a participant serves as a physician in a desigr.iated rural area, up to a maximum 
of four years, the higher education coordinating board shall annually pay an 
amount equal to one year· of' qualified Joans. Prirticipants . who move their 
practice_ from one designated rural area to another remain eligible for loan 
repayment. Iii addition, if ·a resident participating in the loan forgiveness 
pr_ogram serves at least four weeks during a year of-residency substitutirig for 
a rural physician to temporarily relieve the rural physician of rural practice 
commitments 'to enable the rural physician to_ take a vacati0n, engage in 
activities outside the practice· area, or otherwise be relieved of rllral practice 
commitments, the participating resident may designate up to an additional 
$2,000, above the $10,000 maximum, for each year of residency during 
which the resident substitutes for a rural physician for four or more weeks. 
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Sec. 3. Minnesota Statutes 1992, section 136A.1355, subdivision 4, is 
amended to read: 

Subd. 4. [PENALTY FOR NONFULFILLMENT.) If a participant does not 
fulfill the required three-year minimum commitment of service in a desig
nated rural area, the higher education coordinating board shall collect from 
the participant the amount paid by the board under the loan forgiveness 
program. The higher education coordinating board shall deposit the money 
collected in the rural physician education account established in subdivision 
I. The board shall allow waivers of all or part of the money owed the board 
·if emergency circumstances prevented fulfillment of the three-year service 
commitment. 

Sec. 4. Minnesota Statutes 1992, section 136A.1355, is amended by 
adding a subdivision t0 read: 

Subd. 5. [LOAN FORGIVENESS; UNDERSERVED URBAN COMMU
NITIES.] For the period July 1, 1993 to June 30, 1995, the higher education 
coordinating board may accept up to four applicants who are either.fourth 
year medical students, or residents in family practice, pediatrics, or internal 
medicine per fiscal year for participation in the urban primary care physician 
loan forgiveness program. The resident applicants mGy be in any year of 
residency training. Applicants are responsible for securing their own loans. 
Applicants chosen to participate in the loan forgiveness program may 
designate for each year of medical school, up to a maximum ojfou,: years, an 
dgreed amount, not to exceed $10,000, aS a qualified loan. For each year that 
a_participant-serves as a physician in a designated underserved urban area, 
up to a maximum of four years, the higher education coordinating board shall 
annually pay an amdunt equal to one year of qualified loans. Participants 
who move their practice from one designated underserved Urban community 
to another remain eligible for_1oan repayment. 

Sec. 5. Minnesota Statutes 1992, section 136A.1356, subdivision 2, is 
amended to read: 

Subd. 2. [CREATION OF ACCOUNT.] A midlevel practitioner education 
account is established in the health c(Jre access fund. The higher education 
coordinating board shall· use money from the account to establish a loan 
forgiveness program for midlevel practitioners agreeing to practice in desig
nated rural areas. 

Sec. 6. Minnesota Statutes 1992, section 136A.1356, subdivision 5, is 
amended to read: 

Subd. 5. [PENALTY FOR NONFULFILLMENT. J If a participant does not 
fulfill the service commitment required under subdivision 4 for full repayment 
of all qualified loans, the higher education coordinating board shall collect 
fiom the participant 100 percent of any payments made forqualified loans and 
interest at a rate established according to section 270. 75. The higher education 
coordinating board shall deposit the money collected in the midlevel practi
tioner education account established in subdivision 2. The board shall allow 
waivers of all or part of the money owed the board if emergency circum
stances prevented fulfillment of the required service commitment. 

Sec. 7. Minnesota Statutes 1992, section 136A.l357, subdivision I, is 
amended to read: 
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Subdivision I. [CREATION OF THE ACCOUNT.] An education account in 
the geaeral health care access fund is established for a loan forgiveness 
program for nurses who agree to practice nursing in a nursing home. The 
account consists of money appropriated by the legislature and repayments and 
penalties collected under subdivision 4. Money from the account must be used 
for a loan forgiveness program. 

Sec. 8. Minnesota Statutes 1992, section 136A.1357, subdivision 4, is 
amended to read: 

Subd. 4. [PENALTY FOR NONFULFILLMENT.] If a participant does not 
fulfill the service commitment required under subdivision 3 for full repayment 
of all qualified loans, the eornmissioRor higher education coordinating board 
shall collect from the participant JOO percent of any payments made for 
qualified loans and interest at a rate established according to section 270.75. 
The board shall deposit the collections in the geaeral health care access fund 
to be credited to the account established in subdivision I. The board may grant 
a waiver of all or part of the money owed as a result of a nonfulfillment 
penalty if emergency circumstances prevented fulfillment of the required 
service commitment. 

Sec. 9. Minnesota Statutes 1992, section 137.38, subdivision 2, is 
amended to read: 

Subd. 2. [PRIMARY CARE.] For purposes of sections 137.38 to 137.40, 
"priruary care" means a type of medical care delivery that assumes ongoing 
responsibility for the patient in both health maintenance and illness treatment. 
It is personal care involving a unique interaction and communication between 
the patient and the physician. It is comprehensive in scope, and includes all 
the overall coordination of the care of the patient's health care problems 
including biological, behavioral, and social·problems. The appropriate use of 
consultants and community resources is an important aspect of effective 
primary care. Primary care physicians include family practitimwrs, pediatri
cians, and internists.• 

Sec. 10. Minnesota Statutes 1992, section 137.38, subdivision 3, is 
amended to read: 

Subd. 3. [GOALS.] The board of regents of the University of Minnesota, 
through the University of Minnesota medical school, is requested to imple
ment the initiatives required by sections.137 .38 to 137.40 in order to increase 
the number of graduates of residency programs of the medical school who 
practice primary care by 20 percent over an eight-year period .. The initiatives 
must be designed to encourage newly .graduated primary care physicians to 
establish practices. in areas of rural and urban Minnesota that are medically 
underserved. 

Sec. I I. Minnesota Statutes I 992, section 137 .38, subdivision 4, is 
amended to read: 

Subd. 4. [GRANTS.] The board of regents is requested to seek grants from 
private foundations and other nonstate sources, including community provider 
organizations, for the medical school initiatives outlined in sections 137 .38 to 
137.40. 

Sec. 12. Minnesota Statutes 1992, section 137.39, subdivision 2, is 
amended to read: 
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Subd. 2. [DESIGN OF CURRICULUM.] The medical school is requested 
to ensure that its curriculum provides students with early exposure to primary 
care physicians and primary care practice, and to address other primary care 
curriculum issues such as public health, preventive (lledicine, and health care 
delivery. The medical school is requested to also support premedical school 
educational initiatives that provide students with greater exposure to primary 
care physicians and practices. 

Sec. 13. Minnesota Statutes 1992, section 137.39, subdivision 3, is 
amended to read: 

Subd. 3. [CLINICAL EXPERIENCES IN PRIMARY CARE.] The medical 
school, -Ht eoesHhatien with· me8.ieal seheel fa€Hl.ty al tfte University ef 
Minnoseta, 9ulml½, is requested to develop a program to provide students with 
clinical experiences in primary care settings -in internal medicine and 
pediatrics. The program must provide training experiences in medical clinics 
in rural Minnesota communities, as well as iff community clinics and health 
maintenance organizations in the Twin Cities metropolitan area. 

Sec. 14 .. Minnesota Statutes 1992, section 137.40, subdivision 3, is 
amended to read: 

Subd. 3. [CONTINUING MEDICAL EDUCATION.] The medical school 
is requested to develop continuing medical education programs for primary 
care physicians that are comprehensive, commun_ity-based, aHQ accessible to 
primary care physicians in all areas of the state, 'and which enhance primary 
care skills. 

Sec. 15. [137.41] [FAMILY AND PEDIATRIC NURSE PRACTffiONER 
PROGRAM.] 

Subdivision 1. [CONDffiON.] If the board of regents accepts the funding 
appropriated for this section, it shall comply with the duties for which the 
appropriations are made. 

Subd. 2. The board of regents, through the school of nursing, is requested 
to establish a two-year family and pediatric nurse _practitioner p"rogram that 
awards a master of science degree with a rnajof in nursing. The school of 
nursing may accept up to eight pediatric nurse practitioner students and eight 
family nurse practitioner students each year. The school of nursing is 
requested to include as a program component clinical practica with faculty 
and nurse or physician preceptors at the University of Minnesota or affiliated 
clinics throughout the state. The practica must include assessment, treatment, 
and referral of common health problems encoun"tered. in primary care. The 
program must also allow students to study the role of nurse practitioners as 
they collaborate with physicians and other members of the health care team, 
and provide sufficient hours of supervised clinical practice to qualify students 
to sit for certification exams. 

ARTICLE 13 

DATA RESEARCH INITIATIVES 

Section I. Minnesota Statutes 1992, section 62J.30, subdivision 1, is 
amended to read: 

Subdivision I. [DEFINITIONS.] For purposes of sections 621.30 to 
62J.34, the following definitions apply: 
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(a) "Practice parameter" means a statement intended to guide the clinical 
decision making of health care providers and patients that is supported by the 
results of appropriately designed outcomes research studies, including these 
~ s~onsored or that has been approved by, the federal agency for health 
care policy and research-, or has_ 900B adopted for use by a national medical 
society,· national medical s'pecialty society, or a ,:rationally recognized.health 
l·are related society. -

(b) "Outcomes research" means research designed to identify and analyze 
the ·outcomes .and costs of ·alternative interventions· for a given clinical 
condition, _in order_ to determine the most appropriate and cost-effective means 
to prevent, diagnose, treat, or manage' the condition, or in order to develop 
and test methods for reducing inappropriate or unnecessary variations in the 
type and frequency of interventions. 

Sec. 2. Minnesota Statutes 1992, section 62J.30, subdivision 6, is amended 
to read: 

Subd. 6. [DATA COLLECTION PROCEDURES.] The health care analysis 
unit shall collect data from health care providers, health carriers, and 
individuals in the most cost:.effective manner, which doe's· not unduly burden 
f)FffviEiers them. The unit may require health care providers and health carriers 
to collect• and provide all patient health records and ·claim files, pm¥id@ 
mailing lists ef Jl"li@nl6 wit<, ha¥e e ensenled le f8iease ef data, and cooperate 
in other ways with the .data collection process .. Fet- pu,poses of !his ehapteF, 
loo health Garo analysis unit shall assigR, eF fe<t,,ire health.,..., ~rnvidBFS and 
health eaHieFs le assigR, a tHHf!H• iaentifieatien IHHDB<lf le eash pa!i@Bt le 
safegua,a palieltt ideft!ily. The unit may also require health care providers and 
health carriers to provide mniling .,lists ·of ptitients who have consented to 
release of data. The-commissioner ·shall· require all health care-providers, 
group purchasers., and state agencies-to use a standard patient identifier from 
which the patient canirdt be ide.lltified and a standard identifier for providers 
and health plans when reporting data under this chapter. Patient identifiers 
must be coded -10 enable release of otherwise private data to researchers, 
providrrs, _and group purchasers in a, manner consistent with chapter 13 and 
section 144.335. 

Sec. 3. Minnesota Statutes 1992, section 621.30·, subdivision 7, is amended 
to read: •· 

Subd. 7. [DATA CLASSIFICATION.] (a) Data collected through the 
large-scale data base initiatives of the health care analysis unit required by 
section 62J.31 that identify individuals are private data on individuals. Data 
not on individuals are nonpublic data. The commissioner may release pri_vate 
data on individuals and n0npub\ic data to researchers affiliated with university 
research centers or departments who are conducting research on health 
outcomes, practice parameters, and medical practice style; researchers work
ing under contract with ·.the commissioner; and individuals purchasing health 
care services for health carriers and groups. l'fief le releasing any noapublic 
e, l'ffWlle data rmd<,F lhis ~aragrapll Iha! identify eF f8!ate le a spooific health 
~ meElieal 13mviEier. 0fC _ health rat=e ~ the __ €0mmissi0ner shall 
pm¥id@at ~ 39 days: Reli€e te the 5'lbjeet ef the data-, including a eepy ef 
loo rele,•ant data, · and · allew loo 5'lbjeet ef the data te pm¥id@ , a. hfief 
•*~lanatien er eommenl oo the data "4>ieh ~ be feleaseEI witll loo. data. The 
.commissioner shall require any person or organization. receiving under_ this 
subdivision either private data -on individuals or nonpublic data to sign .an 
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agreement to maintain the data that it receives according to the statutory 
provisioizs applicable to the data. The agreement shall not.limit the prepara
tion and dissemination of summary data as permitted under section 13.05, 
subdivision 7. To the extent reasonably possible, release of private or 
confidential data under this chapter shall be made without releasing data that 
could reveal the identity of individuals and should instead be released using 
the identification numbers required by subdivision 6. 

(b) Summary data derived from data collected through the large-scale data 
base initiatives of the health care analysis unit may be provided under section 
13.05, subdivision 7, and may be released in studies produced by the 
commissioner. 

(c) The commissioner shall adopt rules to establish criteria and procedures 
to govern access to and the use of data collected through the initiatives of the 
health care analysis unit. 

Sec. 4. Minnesota Statutes 1992, section 62J.30, subdivision 8, is amended 
to read: 

Subd. 8. [DATA COLLECTION ADVISORY COMMITIEE PANEL.] The 
commissioner shall may convene a 15 FHefB.ber data collection advisory 
esmmittee eaesisting ef health seF¥lee researehera. health €afe fJF0Yidera, 
health €aFRef represeetali:\•es, represeetatives ef businesses that fJUrehase 
health ee>i•erage, ftft0 esnsumers. ~ members ef this e0mmitte0 mt:tSt re 
health .-eaFe fJf0>i idefS. The ad;risery _esmmittee shall panel as needed to 
evaluate methods of data collection and shall recommend to the commissioner 
methods of data collection that minimize administrative burdens, address data 
privacy concerns, and meet the -needs of health service researchers. The 
advisory seRlfRillee panel is governed by section~ 15.014. 

Sec. 5, Minnesota Statutes 1992, section 62J.32, subdivision 4, is amended 
to read: 

Subd. 4. [PRACTICE PARAMETER ADVISORY COMMITIEE P.1NEL.] 
The commissioner shaU may convene a 13 memBer 13raetiee fJaFamBter an 
advisory eemmittee eemprised ef @ight health €are pref.essienals, aetl ~ 
sealali,•es ef the research semmunily arul the medical ledrnelegy ia0Yslry. 
+RS eemmiuee shall j:H868Rt panel as needed to make recommendations on the 
adoption of practice parameters to the commissioner and the Minnesota health 
care commission and provide technical assiStailce as needed to the commis
sioner and the commission. llte adviser) eefllfflittee is gevernetl by seaiee 
15.039, !mt aoos Rel ~ The advisory panel is governed by section 
15.014. 

Sec. 6. Minnesota Statutes 1992, section 621.34, subdivision 2, is amended 
to read: 

Subd. 2. [APPROVAL.] The commissioner of health, after receiving the 
advice and recommendations of the Minnesota health care commission, may 
approve practice parameters that are endorsed, developed, or revised by the 
health care analysis unit. The commissioner is exempt from the nilemaking 
requirements of chapter 14 when approving practice parameters approved by 
the federal agency for health care policy and research, practice parameters 
adopted for use by a national medical society, eF a national medical specialty 
society, or a nationally recognized health care relate4 society. The commis~ 
sioner Shall use rulemaking to approve practice parameters that are newly 
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developed or substantially revised by the health care analysis unit. Practice 
parameters adopted without rulemaking must be published in the State 
Register. 

Sec. 7. Minnesota Statutes 1992, section 144.335, is amended by adding a 
subdivision to read: · 

Subd. 3b .. [RELEASE OF RECORDS TO COMMISSIONER OF HEALTH 
OR DATA INSTITUTE.] Subdivision 3a does not apply to the release of 
health records to the commissioner of health or the data institute under 
chapter 621, provided that the data are not in individually identifiable form. 

Sec. 8. Minnesota Statutes 1992, section 214.16, subdivision 3, is 
amended to read: 

Subd. 3. [GROUNDS FOR DISCIPLINARY ACTION.] The board shall 
take disciplinary action, which may include license revocation, against a 
regulated person for: 

( I) intentional failure to provide the comnussioner of health or the health 
care analysis unit established under section 621.30 with the data oo g,ess 
palieat ,e,,enHe as required under seelieft @,ll4 chapter 621: 

(2) failW'e te l'f0¥ide !he health eare analysis amt with data as ••~Hirea 
HReeF baws ~ el!apteF "49, aFtiele +'; 

~ intentional failure to provide the commissioner of revenue with data on 
gross revenue and· other information required foi the commissioner to 
implement sections 295.50 to 295.58: and 

f41 ( 3) intentional failure to pay the health care provider tax required under 
section 295.52. 

ARTICLE 14 

FINANCING 

Section I. Minnesota Statutes 1992, section 295.50, subdivision 3, is 
amended to I1/ad: 

Subd. 3. [GROSS REVENUES.] W "Gross revenues" are total amounts 
received in money .or otherwise by: 

( 1) a- resident hospital for iatiatieRt ereu~aHeet patient services as aeffffe4 
ta ~4inneseta ~ ~ 405O.QlO;!, su.Sf!aF~s U aflQ ~; 

(la) a resident surgical center for patient services;-

(2) a nonresident hospital for iRjlalient 0f BHlpatient patient services as 
eeHRed in Mir.nesata RHie&; l"'ft 1ea0.0ltU, sHb~a,ts U ""4 ~ provided to 
patients domiciled in Minnesota; 

(2a) a nonresident surgical center for patient services provided to patients 
domiciled in Minnesota; 

(3) a resident health care provider, other than a health maintenance 
organization, for OO'o'ered patient services ii&!ea. i,, see!ieR ,a@.0e,a; 

(4) a nonresident health care provider for OO'o'ered patient services ttste<I i,, 
soo!ien 2aell .0e2a provided to an individual domiciled in Minnesota: 
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(5) a wholesale drug distributor for sale or distribution of prescription drugs 
that are delivered in Minnesota by the distributor or a common carrier, unless 
the prescription drugs are delivered to another wholesale drug distributor. 
Prescription drugs do not include nutritional products as defined in Minne
sota Rules, part 9505.0325; and 

(6) a health maintenance organization as gross premiums for enrollees, 
carrier copayments, and fees for ee-ve,e<1 patient services listed HI seelieR 
2§6I!.Qe2§. 

f9t Qfess. F0"@RY.es de Bet iR€HlQe go 11eFftfflBntal, feHR9atioa, 0f ~ 
graats e, aenatiens te a hespital e, hsal!h ea,e p•e"iaer f-er eperating e, ether -Sec. 2. Minnesota Statutes 1992, section 295.50, subdivision 4, is 
amended to read: 

Subd. 4. [HEALTH CARE PROVIDER.] (a) "Health care provider" is a 
¥effQ0f ef me0ieal eare EJ:ttalifying fef FeHB81:1Fsemeet tH½aef the meelieal 
assistanee p,eg,aff! pFeYided "8eeF ehapteF ~ and ineludes healtlt fflQHl

teaa-Bee oi:gani2mti00s elH e1rnlH8es hospitals 9ft6 phar-maeies means: 

(1) a person furnishing any or all of the following goods or services to a 
patien·t or consumer: medical,• surgical, optical, visual, ·dental, hearing, 
nursing services, drugs, ·medical supplies, medical appliances, laboratory, 
diagnostic or therapeutic services, or any service not listed above that 
qualifies for reimbursement under the medical assistance program provided 
under chapter 256B; · 

(2) a health maintenance organization; 

( 3) an integrated service netw9rk; or 

( 4) a licerised ambulance service. 

(b) Health care provider does not include hospitals, nursing homes licensed 
under chapter 144A, surgical centers, and pharmacies as defined in section 
151.01. 

Sec. 3. Minnesota Statutes 1992, section 295.50, subdivision 7, is 
amended to read: 

Subd. 7. [HOSPITAL.] "Hospital" is means a hospital licensed under 
chapter 144, or a hospital previEling iBfla~ien~ et=. eHtpatient. serviees licensed 
by any other state or province or territory of .Canada·eF a surgieal eeatef. 

Sec. 4. Minnesota Statutes 1992, section 295.50, is amended by adding a 
subdivision to read: 

Subd. 9a. [PATIENT SERVICES.] ''Patient services" means inpatient and 
outpatient :Services including the following health care· it!?mS and ·services: 

( 1) bed and board; 

(2) nursing services and other related services; 

(3) use of hospital, surgical centers, or health care provider facilities; 

(~) medical social services; 

(5) drugs, biologicals, supplies, appliances, and equipment; 
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/6) other diagnostic or therapeutic items or services; 

/7) medical or surgical services; 

1183 

(8) items and services furnished to ambulatory patients not requiring 
emergency care; 

/9) emergency services; and 

( 10) covered services listed in section 2568.0625 and in Minnesota Rules, 
parts 9505.0170 to 9505.0475. 

Sec. 5. Minnesota Statutes 1992, section 295.50, is amended by adding a 
subdivision to read: 

Subd. 9b. [PERSON.] "Person" means an individual, partnership, limited 
liability company, corporation, association, governmental unit Or agency, Or 
public or private organization of any kind. 

Sec. 6. Minnesota Statutes 1992, section 295.50, is amended by adding a 
subdivision to read: 

Subd. JOa. [REGIONAL TREATMENT CENTER.] "Regional treatment 
center" means a regional center- as defined in section 253B.02, subdivision 
18, and named in sections 252.025, subdivision 1; 253.015, subdivision 1; 
253.201; and 254.05. · 

Sec. 7. Minnesota Statutes 1992, section 295,51, subdivision I, is 
amended to read: 

Subdivision I. [BUSINESS TRANSACTIONS IN MINNESOTA,] A 
hospital, surgical center, or ·health care provider is subject to tax tinder 
sections 295.50 to 295.58 if it is "transacting business in Minnesota." A 
hospital, surgical center, or health care provider is ·transacting business in 
Minnesota only if it: 

( l) maintain.s- an office in Minnesota_ used in the trade or b_usiness of 
providing patien"t services; 

(2) has employees, representati-ves, or independent contractors conducting 
business in Minnesota related to the trade or business of providing patient 
services; 

(3) regularly sells- eo~1eF6El provides patient services to customers that 
receive the eeuefeEl services iti' Minn~sota; · 

(4) regularly solicits business from potential customers in Minnesota. A 
hospital, surgical center, or health care provider is presumed to regularly 
solicit business within Minnesota if it receives gross receipts for patient 
services from 20 or more patieiits domiciled in Minnesota in a calendar year; 

(5) regularly performs services outside Minnesota the benefits of which are 
consumed in Minnesota; 

(6) owns or leases tangible personal or real property physically located in 
Minnes~ta· dnd Used in ih_e trade. or business of providing patient services; or 

(7) receives medical assistance payments from the state of Minnesota. 

Sec. 8. Minnesota .Statutes 1992, section 295.52, is amended by adding a 
subdivision to read: 
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Subd. la. [SURGICAL CENTER TAX.] A ta.ds imposed on each surgical 
·center equal to two percent of its gross revenues. 

Sec_. 9. Minnesota Statutes 1992, section 295.52, is amended by adding a 
subdivision to read: · 

Subd. 5. [REGIONAL TREATMENT CENTERS.:] Regional treatment 
centers are n_ot subject to tax under this section. 

Sec. 10. Minnesota Statutes 1992, section 295.53, subdivision I, is 
amended to i:cad: 

Subdivision I. [EXEMPTIONS.] The following payments are excluded 
from the gross revenues subject to the hospital, surgical center, or health care 
provider taxes under sections 295.50 to 295.57: ·· 

(1) payments received fFem the fe€leml ge.,~mmeat fOr services provided 
under the Medicare program, enelUdi:Rg including payments received from the 
governmeiit, and Medicare coordinated health plans, and enrollee de8uetible 
deductibles, coinsurance, and eoinsuranee payments copayments. Payments 
representing supplemental coverage are not excluded; 

(2) medical assistance payments including payments received directly from 
the government or from a prepaid plan; 

(3) payments received for serviGes fl&fermeEI by- -BHFSi-Rg hemss liGenseEI 
.....ie. ehaplef 144A, services .,,ovidod ill SUl'OF><isod li¥iag faeilities aoo 
home health care services; 

( 4) payments received from hospitals or surgical centers for goods and 
services that are subject to tax under section ·295.52; 

(5) payments received from health care providers f()r goods and services 
that are subject to tax under section 295.52; 

(6) amounts paid for prescription drugs, other than nutritional produc.ts, to 
a wholesale drug distributor reduced by •re.im_bursements recei,ved for prescrip-
tion drugs under clauses (I), (2), (7), and (8); · 

(7) payments received under the: general assistance medical care program 
including payments received directly from the government or from a prepaid 
plan; 

(8) payments received· for providing ~ervices under the health fight 
MinnesotaCare program URBef baws -l-99;!, ehaplef M9, a,li4, 4 including 
payments received directly from the government or from a prepaid plan; aHd 

(9) payments received by a resident health care. provider or the wholly 
owned subsidiary of a resident health care J)rovi<;ler for care provided outside 
Minnesota to a patient who is not domiciled in Minnesota; 

( 10) payments receiv~d fro~ the che~fr:al -dep~·ndency Jund under chapter 
254B; 

( 11) payments received in the nature of charitable ·donations that are not 
designated for providing patient servil·es io a specific individual or group; 
and 

( 12) payments received for providing patient serVices if the ~'.'ervi<;es are 
incidental to conducting medical research. 
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Sec. I I. Minnesota Statutes 1992, section 295.55, subdivision 4, is 
amended to read: 

Subd. 4. [ELECTRONIC FUNDS.TRANSFER PAYMENTS.]A taxpayer 
with an aggregate tax liability of $60,000 $30,()()0 or more during a calendar 
quarter ending the last day of March, June, September, or December of the 
first year the taxpayer is subject to the tax must thereafter remit all liabilities 
by means of a funds trapsfer as defined in section 336.4A-104, paragraph (a), 
for the remainder of the year. A taxpayer with an aggregate tax liability of 
.$120,0QO.or mO're during a calendar year, must remit all"Li<i.bilities_ by mean~ 
of afuruls transfer as defined in section 336.4A-104; paragraph (a), in the 
subsequent calendar year. The funds •transfer payment date, as defined in 
section 336.4A-40 I, is on or before the date the tax is due. If the date the tax 
is due is not a funds-transfer business day, as defined in section)36.4A-105, 
paragraph (a), clause (4), the payment date fa on or before the first 
funds-transfer business ciay after the date the tax is due. · 

Sec. 12, Mi.nnesota Statutes 1992, section 295.58, is amended to,rel)d: 

295.58 [DEPOSIT OF REVENUES AND PAYMENT OF REFUNDS.] 

The commissiimer shall deposit all revenues, including penalties and · 
interest, derived froin the taxes imposed by sections 29550 to 295.57 and 

-from the- insuranCe premium~ tax on health maintenance organizatio_ns _and 
nonprofit health service corporations in the health care access furid in the state 
treasury. Refuruls of overpayments must be paid from the health care access 
fund in the state treasury. 

Sec. 13. [295.582] [AUTHORITY.] 

A hospital, health. care provider, or surgical cenier that is s~bject to a tax 
under section 295 .52 maY trt;msferadditional expellses generated by _Se,<;tion· 
295.52 obligations on to third party contracts regulated under chapter 60A, 
62A, . 62C, 62D,. 62H, or 64B for .the purchase of health care services on 
be.half of a patient or ·consumer.: '[he' expense must not exceed two percent of 
the gross revenues received under the third party contract, including.q_opay
ments and deductibles paid by the individual patient or consumer. The·expense 

.. , must JWt be generated on revenues-derivedfrom·paymeflts thatare excluded 
from the tax uruler section 295 .53. Such third party· purchasers must pay the· 
transferred expense in adtf.itiqn to -anY payments due un·der existing ot future 
contracts With ill;e hospital, health care provider, or surgical center. 'No'thing 
in this sUbdivision limits the aljility Of a hoSpital, health .care provider, or. 
surgical cent€r to recover all Or part of the seCtion 295 .57 ~bligation l;,y .. other 
methods, including ini:reasing_fees or.charges. · 

Sec. 14. Minnesota·Statutes 1992, section 295.59, is amended to read: 

295.59 [SEVERABILITY.] 

If any seciion, subdiviiion, ,lause, ·or phrase of se~tions 295 .50 to ~ 
295 .582 is for any reason held to be unconstitutional or iri violation of federal 
law, the decision shall not affect the validity of the remaining portions of 
sections 295 .50 to~ 295 :582. The legislature declares that it would have 
passed sections',295.50 to.~ 295.582 and each section., subdivision, 
sentence,. clause,-. and phrase thereof, irreSp~ctive of the "fact that an'y one _or.·· 
m9re. sections, subdivisions, sentences.~,-·clauses, or· phrases is de'?lared 
unconstitutiOnal. 
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Sec. 15. [APPROPRIATION.] 

Notwithstanding Laws 1992, chapter 549, article JO, section 1, subdivision 
1, the amount appropriated to the commissioner of revenue in Laws 1992, 
subdivision 8 of that section is available until June 30, 1994. 

Sec. 16, [REPEALER.] 

Minnesota Statutes 1992, section 295.50, subdivision 10, is repealed. 

Minnesota Statuies 1992, section 295.51, subdivision 2, isrepeakd. 

Laws 1992, chapter 549, article 9, section 19, subdivision 2, is repealed. 

Sec. 17. [EFFECTIVE DATES.] 

Sections 1; 3; 4, clauses (I) to (9); 6 to JO; and 12 are effective 
retroactively to gross revenues generated by· services performed and goods 
sold after December 31, 1992. · 

Sections 4, clause ( JO), and 11 are effective for services performed and 
goods sold after December 3 I;" 199 3. 

Sections 2, 5, 13, 14, and 15 are effective the day following final 
enactment. 

AIITICLE 15 

APPROPRIATIONS 

Section I. [APPROPRIATION.] 

.: $ .. _ ..... is 4ppropr.iated from the he_a}th ca.re access.fund to the commis- . 
sioner_of health for adopting rules under this aci for the biennium ending June 

· 30, 1995. . . 

$ ..... .. is appropriated from the health care access fund to the commis-
sioner of health for the biennium endingJune 30, 1995, to implement the data 
collection initiatives required by sections 621.36 to_ 621.44 . 

. $ ..... -.. is appropriated from the.health care access fund to the commis
siOner of health to implerµ.e_nt and inonitQr the voluntary cost control program 
in article 4, to be available until June 30, 1995 .. 

$ .... ~ ._. is ajJpropriatedjrom 'the speciill account for dise~sf! p,re;ention and 
. health promotion in the health care access fund to the commissioner of health 
· for the biennium ending July 1, 1995, for statewide consumer education and 

wellness programs. 

$ ... ·., .. .-is appfopriated froni·the special account for ·disease pf-eveniion and 
health promotion in the health care access.fund to.the commissioner of health 

jor th~ biennium ending July 1, 1995, for initiatives to improve birth 
· outcortfes, including smoking cessation methods, Chlamydia screening efforts, 

and expanding funding for the 'women'.s, infant, and chiM.ren program. · 

$ ....... is appropriated from· the special account for diseq,.se pr.evention.and 
health pto_motion in the health care access fund to .the comm_iisioner· of health 

· for the biennium ending July 1, 1995, for improved childhood immunization, 
including promoting providers' ·adherence to pediatric immunization stan-
dards, outreach, tracking, andfollow-up activities. · 
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$ ....... is appropriated from the health care ·access fund to the commis-
sioner of health for the biennium ending July 1, 1995, for operation of the 
integrated service network technical assistance program provided under 
article 1. 

$ ....... is appropri~ted from the health care access fund to the commis-
sioner of health for the biennium ending July 1, 1995, for operation of the 
iritegrated Service network"1oan·pr(:grllm prdvided under ar,ticle _l .. 

$ ....... is i:Jppropriated from the health care access fund to the commis-
sioner of health }Or the biennium _ending June 30, 1995, to- establish-and 
administer a financial data collection program on ambulance services under 
ar(icle I 1. 

$ .... ... is appropriated from the health care access fund to the board of 
regents of the University of Minnesota for the biennium ending June 30, 1995, 
tO develop and administer a fGmily and pediatric nurse practitioner prograin · 
under article 12. 

$ ....... is appropriated from the health care access fund to the regional 
coordinating boards for the .biennium ending July 1, 1995 ,for the purposes of 
Minnesota Statutes, section·62J.09, subdivision la." 

. Delete the title and insert: 

''A bill for an act relating to health; implementing .recommendations of the 
Minneso·ta health_ care commission; defining and regulating integrated ·service 
networks; requiring regulation of alJ health care services not provided thrOugh 
integrated service networks; establishing data repo_rting and collection re
quirements; establi,shing other cost containment measures; providing for 
voluntary public commitments by health plans and providers to limit the rate 
of growth in total revenues; requiring certain studies; providing penalties; 
appropriating money; amending Minnesota Statlltes 1992, sections 3. 732, 
subdivision I; 62A.021, subdivision I; 62A.65; 62C.16, by adding a 
subdivision; 62E.02, subdivision 23; 62E. 10, subdivisions I and 3; 62E. I 1, 
subdivision 12; 621.03, subdivisions 6, 8, and by adding a subdivision; 
621.04, subdivisions I, 2, 3, 4, 5, 7, and by adding a subdivision; 621.05, by 
adding a subdivision; 621.09, subdivision·s 2, 5, 8, and by adding a 
subdivision; 621.15, subdivisions 1 and 2; 621.17, subdivision 2, and by 
adding subdivisions; 621.23, by adding a subdivision; 621.30, subdivisions I, 
6, 7, and 8; 621.32, subdivision 4; 621.33; 621.34, subdivisions 2 and 3; 
62L.02, subdivisions 16, 26, and 27; 62L.03, subdivisions 3 and 4; 62L.04, 
subdivision I; 62L.05, subdivisions 4 and 6; 62L.09, subdivision . ,J; 
136A. 1355, subdivisions I, 3, 4, and by adding a subdivision; 136A.1356, 
subdivisions 2 and 5; 136A. 1357, subdivisions .I and 4; 137.38, subdivisions · 
2, 3, and 4; 137.39, subdivisions 2 and 3; 137.40, subdivision.J; 144.1484, 
subdivisions_ I and 2; 144.335, by adding a subdivision; 214.16, subdivision 
3; 256.935.1, subdivision 3; 256.9353; 256.9354, subdivisions I and 4; 
256.9356, subdivisions I and 2; 256.9357, subdivision I; 256.9657,.subdi
vision 3; 256B.057, subdivision I; 295.50, subdivisions 3, 4, 7, _and by 
adding subdivisions; 295.51, subdivision 1; 295.52, by adding subdivisions; 
295.53, subdivision I; 295.55, subdivision 4; 295.58; and 295.59; proposing 
coding for new law in Minnesota Statutes, chapters 16B; 621; 137; 256; and 
295; proposing coding for new law as Minnesota Statutes, chapters 62N; and 
620; repealing Minnesota Statutes. 1992, section.s 621.17, subdivisions 4, 5, 
and 6; 621.29; 62L.09, subdivision 2; 295.50, subdivision IO; and 295.51, 
subdivision 2; Laws 1992, chapter _549, article 9, section 19, subdivision 2." 
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And when so amended the bill do pass and be re-referred to the Committee 
on Taxes and Tax Laws. Amendments adopted. Report adopted. 

Mr. Metzen from the Committee on Governmental Operations and Reform, 
to which was referred 

S.F. No. l054: A bill for an act relating to state departments and agencies; 
providing for reports _on advisory task forces committees and councils; 
providing for their expirations; eliminating certain advisory bodies; amending 
Minnesota Statutes 1992. sections 6.65; 15.059, subdivision 5, and by adding 
a subdivision; 16B.39, subdivision la; 4IA.02, subdivision I; 41A.04, 
subdivisions 2 and 4; 116J.975; 125. 188, subdivision 3; 125.1885, subdivi
sion 3; 129D.16; 148.235, subdivision 2; 246.017, subdivision 2; 246.56, 
subdivision 2; 256B.0629, -subdivision 4; and 256B.433, subdivision I; 
299F.093, subdivision I; repealing Minnesota Statutes 1992, sections 41.54; 
41A.07; 43A.31, subdivision 4; 82.30, subdivision I; 84.524; subdivisions I 
and 2; 85A.02, subdivision 4; 86A.10, subdivision I; l 161.645; 116J.984, 
subdivision II; 116N.05; 120.064, subdivision 6; 121.87; 145.93, subdivi
sion 2; 148B.20, subdivision 2; 152.02, subdivision ll; 175.008; 184.23; 
206.57, subdivision 3; 245.476, subdivision 4; 245.4885, subdivision 4; 
256.9745; 256B.0629, subdivisions I, 2, and 3; 256B.433, subdivision 4; 
257.072, subdivision 6; 299F.092, subdivision 9; 299F.097; and 626.5592. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page 2, delete sec.lion 2 

Page 2, line 28, strike "1993" and insert "'1994" 

Page 12; after line 2, insert: 

"Sec. 17. [REPORT.] 

The appointing authority for each advisory task force, committee, or 
council created in statute or by a commissioner or agency head under 
Minnesota Statutes, section 15.014, must submit a one page report to the 
chair of the committee on governmental operations and gambling of the house 
of representatives, the chair of the committee on governmental operations and 
reform of the senate,.and the governor by January 15, 1994. The report must 
list the following information for each group for the nwst recently completed 
fiscal year: -

(1) the number of meetings; 

/2) the estimated expenses for the group; 

( 3) the estimated number <if hours that the host agency staff served the 
group; and 

( 4) _a summary of the group's activities. 

If there is more than one appointing authority, the authority that appoints the 
most members must submit the report." 

Renumber the sections in sequence 

Amend the title as follows: 
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Page I, lines 6. and 7, delete ''; and by adding a subdivision" 

And when so amended the biH do pass. Amendments adopted. Report 
adopted. 

Mr. Metzen from the Committee on Governmental Operations and Reform, 
to which was referred 

S.F. No. 965: A bill for an act relating to state department of finance; 
making technical and substantive changes to provisions of law about the 
department; amending Minnesota Statutes 1992, sections 16A .Oil, subdivi
sions 5, 6, and 14; 16A.04, subdivision I; 16A.055, subdivision I; l6A.06, 
subdivision 4; 16A.065; 16A.10, subdivisions I and 2; 16A. 105; .16A.H, 
subdivisions I, 2, and 3; i6A.128; 16A. 129, by adding a subdivision; 
16A. 15, subdivisions I, 5, and 6; 16A. 152, by adding subdivisions; 
16A. 1541; 16A. I 7, subdivision 3; 16A.28; 16A.30; 16A.58; 16A.69, sub
division.2; and 16A.72; proposing coding for.new law in Minnesota Statutes, 
chapter 16A; repealing Minnesota Statutes 1992, sections 3.3005; 16A.095, 
subdivision 3; 16A.123; 16A.128J; 16A.35; 16A.45, subdivisions 2 and 3; 
!6A.80; and 290A.24. . . 

Reports the sam~ back "'ith the recommendation that the bill be amended · 
as follows: 

Page 6, l.ines 6, 16, 21, 22, 29, and 36, strike "shall" and insert "must" 

Page 6, line ·14, delete "shall" and insert "must" 

Page 7-, line 3, strik~,''sball'' and insert ''muSt" 

!'age 8, lines 3, 4,.5, 18, 21, and 24, delete "shall" and insert "must" 

· Pa&"e .9, line 12, del~te_::" shall" and insert "must" 

Page 9, lines 16 and I 8, delete "such" and insert ''the'' 

Page 10, lines 34 and. 35, delete ", including the Minnesota Historical 
Society" · 

Page 1 l, line 15, delete "must" and insert "sltall" 

Page 12, ~ine 10, strike "shall" and insert "must" 

Page 12, line 14, strike ''is empowered to" and insert}''may" 

Page 12, line 15, strike . ."which" and insert "that" 

Page·· 12, line 16, strike_ "S'-1:':h" <JDd insert '.'the" 

Page 15, line 32, strike "shall" and insert "must" 

Page 16, line 7; strike "heretofore or hereafter made" 

. Page 16, line 14, deiete "Agencies" and insert "An age,:,cy'' 

Page 16, line 15, delete "they" and insert "it" and delete" notify" and 
iilsert "notifies" 

Page 17, lines 2 and 4, del_et~ ':t;zre to" and insert "must"·· 

Page 18, lines ll and 27, strike "shall" and insert "must" 
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Page 18, hne 32,. after "facilities" insert a comma and strike "receipts 
shall'' and insert ''mus(' 

And when so amended the bill do pass and be re-referred to the Committee 
on Finance. Amendments adopted. Report adopted. 

Mr. Bertram from the Committee on Agriculture and Rural Developm~nt, 
to which was referred 

S.F. No. 879: A bill for .an act relating to agriculture; providing for 
surcharges on registered pesticides; amending. Minnesota Statutes' 1992, 
section 18E.03, subdivision 5. 

Reports the same back with the recommendation that the bill be amended 
as follows: · 

Delete everything after the enacting clause and insert: 

"Section I. Minnesota Statutes 1992, section 18B.065, is amended by 
adding a subdivision to read: · 

Subd. 2a. [DISPOSAL SITE REQUIREMENT.] The commissioner must 
designate a place that is available at least every. other year for the residents 
of each·· county in the State. to dispose of ·utiused portions of agricultural 
pesticides used in the production of food, feed, or fiber crop use. 

Sec. 2. Minnesota Statutes 1992, section 18B.135, subdivision I, is 
amended to read: 

Subdivision I. [ACCEPTANCE OF RIITURNABbE AGRICULTURAL 
CONTAINERS.] (a) A person distributing, offering for sale, or selling a 
flOSlieiEle an agricultural pesticide used for the production of food, feed, or 
fiber crop use must accept empty agricultural pesticide containers ae4 the 
<Hffisea fl0Flioo ef flOSlisiae that remains iB the a,igHlal. eentaieor from a an 
agricultural pesticide end user if: · · 

(I) the agricultural pesticide was purchased after July 1, 1994; and 

(2) the empty container is prepared for disposal in accordance with label 
instructions_ and is returned to a place within the state at which agricultural 
pesticides are distributed, offered for sale, or sold; and 

~ ( 3) a fllaee is collection site that is seasonably accessible on multiple 
days has not peen designated m either,[,y the county board or by agreement 
with other counties for the public to return empty agricultural pesticide 
containers and the l>ftH6eQ fl0Flioo ef l'estiei<le for the purpose of reuse or 
recycling or followiitg other (,l,pproved manageme.nt practices for agricultural 
pesticide containers in the order of preference established in section I 15A.02, 
paragraph /b), and the county or couniies have notified the commissioner of 
their intentions, in writing, to manage the empty agricultural pesticide· 
containers. 

(b) This subdi.visiori does not prohibit the use of refillable and reusable 
pesticide containe·rs. 

(c) l'lle legisla1iw walef eemrnissisn ilmst jli'ef"¼FO a Fejl0fl and fll<lke~a 
,ee0mme11<1a1ien te 1"" logislalllfe oo !he hanaling ef wast,, fleSliei<ie 
eoataiaers aad-waste pestieiEl:es. If a county or counties designate a cdllection 
site as provided in paragraph ( a), clause ( 3 ), a person who has been notified 
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by the county or counties of the designated collection site and who sells 
agricultural pesticides to a pesticide .end user must notify purchasers of 
agricultural pesticides at the time of sale of the date and location designated 
for disposal of empty containers. 

Sec. 3. Minnesota Statutes 1992, section 18B.26, subdivisi\)Il I, is 
amended to read: · 

Subdivision I. [REQUIREMENT.] (a) A person may not use or distribute 
a pesticide in this state un1i;ss it is registered With the. commisiioner. 
Aquaculture therapeutics shall be registered and labeled in the sitriie manner 
as pesticides. Pesticide registrations expire on December 31 o_f each year and 
may be renewed on or before that date for the following calendar year. 

(b) Registration js not required if a pesticide is shipped from one plant ~r 
warehouse to another plant QT warehouse operated by the same person and_ 
use<f solely at the plant or warehouse as an ingredient in the formulation of a 
pesticide that is registered under this chapter.· · 

(c) An unregistered pesticide that was previously registerec! with the 
commissioner may be .used eRly for a period of two years following the 
cancellation of the registration of the pesticide, unless ,the commissioner 
determines that the• continued ~se of the pesticide Would cause unreasonable 

: adverse effects on the environment, or with the writtetr permiss.on of_ the 
commissioner. To use the unregistered pesticide at any time after the two.-year 
period, the pesticide end user must demonstrate to the satisfaction of the 
commissioner, ifrequf?sted, that thep'esticide has J?e·en co'lltil1uouSIY registered 
under a different brand name or by a different manufacturer and· has similar 
composition, or, the pesticide end user obtains the -i,yritten permission of the 
commissioner. 

( d) Each pesticide with a unique United States Environmental Protection 
Agency pesticide registration number or a unique brand narrie· muSt be 
registered with the commissioner. 

Sec. 4. Minnesota Statutes. 1992, section 18E:03,: subdivision 4, is 
amended. to read: 

Subd. 4. [FEETHROUGH-l-990.J(a)The response and reimbursement fee 
consists of the sursha,:gs fees· Surcharges and any adjuSiments·made by the 
commissioner in this- subdivision and shall be collected Uftti-l Maf€fl +-;-_ -J.99-1-
by the commissioner. The amounfof the response llnd reimbursement J<!e· shall 
be determined and imposed annually by the commissioner as required to 
sati'J.fy the requirements in subdivision· 3: The commissioner shall adjust the 
amount· of the surcharges imposed in· proportion to the amount of the 
surcharges· listed in this subdivision. · 

(b) The commissioner shall impose a surcharge on .. pesticides registered 
under chapter I 8B . to be collected as a surcharge on the registration 
application fee under section 18B.26, subdivision 3, that is equal to O.] 
percent of sales of the pesticide in the state and sales of pestici.des for use in 
the state during the pooed Aj,,i! .J, -l-990, lhffiHgh I>esemlm M, +99() 
previous calendar year. The registrant shall detennine when arid which 
pesticides are sold or used in this state. The registrant Shall ~c.ure suffici_ent, 
sales infonriatjon of pesticides distributed iOto this state froni. distri_butors. and 
dealers, regardless of distributor location, to make a determination: Sales of 
pesticides in this state and sales , of .pesticides for use in this state by 
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out-of-state distributors are not exempt and must be included in the registrant's 
annual report, as required under section 18B.26, subdivision 3, paragraph (c), 
and fees shall be paid-by the registrant based upon those reported sales. Sales 
of pesticides in the state for use outside of the state are ex.empt from the 
surcharge in this paragraph if the registrant properly documents the sale 
location and the-distributors. 

( c) The commissioner shall impose a ten cents per ton surcharge on the 
inspection 'fee under section ISC.425, subdivision 6, for fertilizers, soil 
amendments, and plant amendments. 

(d)The commissioner shall impose a ·surcharge on the license application of 
persons licensed under chapters· 18B and 18C consisting of: 

(I) a ~ $75 surcharge for each site where pesticides are stored or 
distributed, to be imposed as a surcharge on pesticide dealer application fees 
under section 18B_:31, subdivision 5; 

(2) a~ $75 surcharge for each site where a fertilizer, plant amendment, 
or soil amendment is distributed, to be imposed on persons I.icensed under 
sections 18C.41~ and ISC.425; 

(3) a $50 surcharge to be imposed on a structural pest control applicator 
license application un~er section 18B.32, subdivision 6, for business license 
applications only; 

(4) a $20 surcharge to be imposed on commercial applicator license 
application fees under section 18B.33, subdivision 7; and 

(5) a $20 surcharge to be imposed· on noncommercial applicator license 
application fees under section 18B.34, subdivision 5, except a surcharge may 
not be imposed on ~ no~cOJ!llllercial applicator that is a state agency, political 
subdivision of the state, the federal government, or an agency of the federal 
government-;- and 

· ~ a $;J§ sHreharge fe,, licensed lawn sef¥i€e applicalers HRdef eharl8f -1-1,B 
e, ~.le be iffl(3esed en~ applicatien fees. 

(<,-) If a J'8FS0R has mere than ooe lirense fef a site, enly ene S\ircharge may 
be iffl(3esed t-0 """"' all the licenses feF the site-, 

00 / e) A $1,000 fee shall be imposed on each site where pesticides are 
stored and sold for use outside of the ·state unless: 

(I) the distributor properly documents that it has less than $2,000,000 per 
year in wholesale value of pesticides stored and transferred through the site; 
or 

(2) the registrant pays the surcharge under paragraph (b) and the registration 
fee under section 18B.26, subdivision 3, for all of the pesticides stored at the 
site and ·sold' for use outside of the state. 

· W (f) Paragraphs (c) to 00 (e) apply to sales, licenses issued, applications 
received for licenses, and inspection fees imposed on or after July I, 1990. 

Sec. 5. Minnf:sot3 'statutes- 1992, section l8E.03, subdivision 6, is 
amended to rea:d: 

Subd. 6. [REVENUE SOURCES.] Revenue from the following sources 
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must be deposited in the state treasury and credited to the agricultural 
chemical response and reimbursement account: 

(I) the proceeds of the fees imposed by subdivisions 3 and !\ 4; · 

(2) money recovered by the state for expenses paid with money from the 
account;. 

(3) interest attributable to investment of money in the account; and 

(4) money rece.ived by the commissioner in the form of gifts, grants other 
than federal grants, reimbllrsements, and appropriations from a_ny source 
intended to be used for the purposes of the account. · , 

Sec. 6. · Minnesota. ·statutes 1992, section ISE.03,: subdivision 7, is 
amended to read: · 

Subd. 7. [APPROPRIATION AND REIMBURSEMENT.) The amount of 
the response and reimbursement fee imposed under subdivisions 3 te !\ anii 4 
is appropriated from the general fund to the agricultural chemical .response 
and reimbursement account to· be reitnbursed when the fee is collected. 

Sec. 7. [REPORT ON AGRICULTURAL PESTICIDE CONTAINERS 
AND WASTE AGRICULTURAL PESTICIDES.] 

The cOmmissioner shall • prepare a report . with recommendations -to the 
legislature by.January 1, 1995, and a second report by January 1, 1997, on 
the handling of empty pesticide containers and unused portions of agricultural 
pesticides used for the production of food, feed, or fiber crop use using the 
following cr.i~eria-:. 

( 1) the minimization of the disposalofagricultural pesticide.containers and 
waste agricultitral pesticides; 

(2) the collection and recycling of agricultural pesticide containers; 

(3) the collection and disposalofwaste agricultural pesticides; and 

(4) _recommendations for the internalization :of the management costs for 
wllSte agricultural ·pe~ticides and agricultural pesticide ,containers anwngst 
agricultural pesticide manufactun;rs, distributors, and retailers. 

Sec. 8. [REPEALER.) 

Minnesota Statutes 1992, section lBE.03, subdivision 5,. is repealed." 

Delete the title and jnsert: 

"A bill for an act relating to agriculture; providing for the continued use of 
unregistered pesticides; modifying procedures for the return of empty agri
cultural pesticide containers and unused portions of agricultural pesticides; 
changing the amounts of· the ACCRA surcharges; amending Minnesota 
Statutes 1992, sections 18B.065, by adding a subdivision; ISB.135,. subdi
vision I; 18B.26, subdivision I; and ISE.03, subdivisions 4, 6, and 7; 
repealiµg Minnesota Statutes_ 1992, section !SE.03, subdivision 5." 

And when so amended the bill do pass and be re-referred to the Committee 
on Environment and Natural Resources. · Amendments adopted. Report 
.adopted. 

Mr. Bertram from the Committee on Agriculture and Rural Development, 
to which was referred · · 
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S.F. No. 604: A bill for an act relating to agriculture; making technical 
changes in eligibility for certain rural fmance authority Joan programs; 
amending Minnesota Statutes 1992, sections 4IB.03, subdivision 3; and 
41C.05, subdivision 2. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page 1, after line 6, insert: 

"Section I. Minnesota Statutes 1992, section 4IB.02, is amended by 
adding a-subdivision to read: 

Subd. la. [AMORTIZED RESTRUCTURED LOAN.] "Amortized restruc
tured loan" means a loan after it has been modified pursuant to section 
418.04, subdivision 9, paragraph (d). 

Sec. 2. Minnesota Statutes 1992, section 41B.02, subdivision 7, is 
amended to react: . 

Subd. 7. [DEFERRED INTEREST.] "Deferred interest" means that 
portion of the interest on primary principal and secondary principal the 
payment of which is deferred for the term of the deferred restructured loan. 
The deferred interest on primary principal may accrue at a different rate from 
the deferred interest on secondary principal as described in section 4IB.04. 

Sec. 3. Minnesota Statutes 1992, section 4IB.02, is amended by adding a 
subdivision to read: 

Subd. 7a. [DEFERRED RESTRUCTURED LOAN.] "Deferred restruc
tured loan" means a. loan after it ha.s bee_n. modified pursuant to section 
41B.04, subdivision 9, paragraph (a). 

Sec. 4. Minnesota Statutes 1992, section 4IB.02, subdivision 12, is 
amended to read: · · · 

Subd. 12. [PRIMARY PRINCIPAL.] ''Primary principal" means that 
portion of the outstanding balance on a loan covered by section 4IB.04 that 
is equal to the current market value of the property secured by the loan or such 
lesser amount as may be established by the authority by rule. 

Sec. 5. Minnesota Statutes 1992, section 4IB.02, subdivision 14, is 
amended to read: 

Subd. 14. [RESTRUCTURED LOAN.] "Restructured loan" means both a 
deferred restructured loan and an amortized restructured loan after it is 
modified pursuant to section 41B.04. 

Sec. 6. Minnesota Statutes 1992, section 4!B.02, subdivision 15, is 
amended to read: · 

Subd. 15. [SECONDARY PRINCIPAL.] "Secondary principal" means 
that portion of the outstanding balance of a deferred restructured loan covered 
by section 4IB.04 that is in excess of the 6'lffOO! ma,ket ¥akie ef lk@ rrarerly 
seeured by !he leaB primary principal." 

Page 2, line 9, delete "provides justification" and insert" has either a four 
year degree in an agricultural. program or certification aS an adult farm 
management instructor'' 

Page 2, after line 12, insert: 
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"Sec, 8. Minnesota Statutes 1992; section 41B.04, subdivision 9, is 
amended to read: 

Subd. 9. [RESTRUCTURED LOAN AGREEMENT.] (a) For a deferred 
restructured loan, all payments on the primary and secondary principal ef ll,e 
res1rae10reEI leaa, all payments of interest on the secondary principal, and an 
agreed portion of the interest payable to the eligible agricultural lender on the 
primary principal must be deferred t_o the e_nd. of the term of the loan. 

(b) A bouomer a:tay-. ~ the i:estrueRireEI leaH-;- with all 13Fimary aBa 
seeoeElary pFieeipal aed iRteFest aed Elef@FF<lEI ·lftlefeSt at aey time wilke<I! 
prepaymeet peealty. · 

W Interest on secondary principal must accrue at a below market'interest 
rate. 

(<I) ( c) At the conclusion of the term of the restructured loan, the borrower 
owes primary principal, secondary principal, ·and deferred interest on primary 
and secondary principal. However, part of this balloon payment may be 
forgiven following an appraisal by the lender and the authority to determine 
the current market value of the real estate subject to the mortgage' If tlie 
current market value of the· land after appraisal is less thnn the amount of debt 
owed by the borrower to., the lender and authority on this• obligation, that 
portion of the obligation that exceeds the current market value of the real 
property must be forgiven; -by the lender and the authority in the following 
ordet: . . 0 • •• '. -· • . • 

(I} deferred interest on secondary principal; 

(2) secondary .principal; 

(3) deferred interest on primary principal; 

· ( 4) primary principal as provided in an agreement between. the authority and. 
the lender; and 

(5) accrued but not deferred interest on primary ptincipal. 

( d) For an amortized restructUred loan·, payfflents .,must include· installmenis 
on primary principal and .interest on the primary principal. An amortized 
restructured loan must be amortized over a_ time period and upoit terms to .be 
established by the authority by ,rule. · 

(e) A bc;rrowei may prep~y the restructured loan, with all primary and 
secondary principal and interest and deferred interest at any time with,out 
prepayment penalty. · · · 

fej If) The authority may not participate in refinancing a restructured loan 
at the conclusion of the restructured loan.· 

Sec. 9. Minnesota Statuies 1992, section 4!B.04, is amended by adding a 
subdivision to read:' 

Subd. 17. [APPLICATION AND ORIGINATIONFEE.) The authority may 
impose a reasonable nonrefundable application fee for each application and 
an origination fee for each loan issued under the loan restructuring program. 
The origination fee_ is. I .5 percent of the authority's participation interest in 
the loan and the application fee is• $50. The authority may ·review the fees 
annually and make ai/justments as necessary. The-fees mus( be deposited in 
the state tr,easury and credited to a special account. -Moneyin the account is 
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appropriated to the commissioner; for administrative· e:x;penses for the loan 
restructuring program:'' · 

Page 2, line 22, delete everything after "Minnesota" 

Page 2, line 23, delete everything before the semicolon 

Page.2, line 31, delete everything after "borrower" 

Page 2, line 32, delete everything before the semicolon 

Renumber the sections in sequence 

Amend the title as follows: 

Page I, line 4, after ''.sections" insert "4IB.02, subdivisions 7, 12, 14, 
15, and by adding subdivisions;" 

P"age 1, line 5, after the semicolon, insert ''41B.04, 'subdivisiori 9, and by 
adding a subdivision;'' 

And when so amended the bill do pass and be re-referred to the Committee 
on Finance. Amendments adopted. Report adopted . 

. Mrs. Adkins from the Committee on Metropolitan and Local Government, 
to which was referred 

S.F. No'. 71 l: A bill for an act relating to the city of Inver Grove Heights; 
authorizing the extension of a tax increment financing district; authorizing the 
city to issue bonds in anticipation of the receipt of money from the state. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page I, delete lines 11 to 14 and insert "continues in effect until the earlier 
of(l) May 1, 2004; or (2) when all costs provided for in the tax increment 
plan relating to the district have been paid. In no event shall the city receive 
more-than eight years of tax increments-for the district and all tax increments 
received after May 1, 2002, in excess of the amount of local government aid 
lost by the city pursuant to Minnesota Statutes, section 273.1399, as a result 
of such tax increments, shall be used only to pay or reimburse capital costs of 
j:,ublic road iind bridge improvements." 

Page I, line 24, delete "$3,000,000" and insert "$4,000,000" 

And when so amended the bill do pass and be re-referred to the Committee 
on Taxes and Tax Laws. Amendments adopted. Report adopted. 

Mrs. Adkins from the Committee on Metropolitan and Local Government, 
to which was referred 

S.F. No. 998: A bill for an act relating to the city of Saint Paul; providing 
for a housing rehabilitation program; authorizing the issuance of general 
obligation bonds. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page 5, line 7, after the period, insert'' Except for properties that are part 
of a lease purchase program: the city or authority shall not own projects 
financed under this section for more than two years.'' 
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And when so amended the bill do pass and be re-referred to the-Committee 
on Taxes and Tax Laws. Amendments adopted. Report adopted. 

Mr. Chmielewski from the Committee on Transportation and Public Transit, 
to which was· . .referred 

S.F. No. 881: A bill for an act relating to health care cost containment; 
increasing the· fine for failure to use a child passenger restraint system of seat 
belt; making failure to wear a seat belt a primary offense; increasing the tax 
on cigarettes;·crediting a poition of the tax to a·special account; prohibiting
self-ser'-:ice qf tobacco under certain circumstances; mandating a study of the 
required reporting of prenatal exposure to controlled substances; amending 
Minnesota Statutes 1992, sections 169.685, subdivision 5; 169.686, subdi
vision I; 297.02, subdivision I; 297.03, subdivision 5; and 297.13, subdivi' 
sion l; proposing-coding for new law in Minnesota Statutes, chapter 325F. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page 2, line_ I, reinstate the stricken language 

Page 2, line 2, delete "$100''. an_d insert "$50" 

Page 2, line 13, strike "or" and insert a comma and after "(2)" insert", 
or (3)" and reinstate the stricken "$25" and delete "$100" 

Page 2, line 15, reinstate the stricken language and delete the new language 

Page 2, line 16, strike "of the driver" and strike "or any child. under", 

Page 2, lirie 17, strike "the age of II" 

Page 5, line 8, delete "commissioner" and insert "co11lmission" 

Page 5, afier line 13, insert: 

"Sec. 9. [EFFECTIVE DATE.] 

Sections 1 to 8 are effective July 1, 1993." 

Amend the title as follows: 

Page I, line 4, delete "or seat belt" 

And when so amended the bill do pass and be re-referred to the Committee 
on Taxes and Tax Laws. Amendments adopted. Report adopted. 

Mrs. Adkins froth the Committee on Metropolitan and Local Government, 
to which was referred . 

S.F. No. 1269: A bill for an act relating to tax increment financing;. 
exempting housing districts from certain reductions in aid; changing proce
dures for determination of tax capacity; providing an option for receiving first 
increment; changing certain limits on expenditures for housing districts; 
changing thf time period tax· increments may be used for interest reduction 
programs; changing the maximum duration of housing districts; providing for 
consultation with the c6unty commissioner of the proposed district; amendihg .. 
Minnesota Statutes 1992, sections 273.1399, subdivision I; 469.174, subdi
vision 4; 469.175, subdivision I, and by adding a subdivision; 469.176, 
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subdivisions I and 4f; 469.1763, subdivision 2; and 469.177, subdivisions 1 
and 2. 

Reports the same back with the recommendation that the bill do pass and 
be re-referred to the Committee on Taxes and Tax Laws. Report adopted. 

Mrs. Adkins from the Committee on Metropolitan and Local Government, 
to which was referred 

S.F. No. 1152: A bill for an act relating to metropolitan governmen_t; setting 
conditions for tax equivalent payments; amending Minnesota Statutes_ 1992, 
section 473.341. · 

Reports the same back with the recommendation that the bill. do pass. 
Report adopted. 

Mrs. Adkins from the Committee on Metropolitan and Local Government, 
to which was referred 

S.F. No. 1281: A bill for an act relating to Polk county; permitting the 
consolidation of the offices of auditor and treasurer. 

Reports the same back with the recommendation that the bill do pass. 
Report adopted. 

Mrs. Adkins from the Committee on Metropolitan and Local Government, 
to which was referred 

S.F. No. 1062: A bill for an· act relating to metropolitan government; 
providing for coordination and consolidation of public mobile radio commu
nications systems; proposing coding for new law in Minnesota Statutes, 
chapter 473. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Delete everything after the enacting clause and insert: 

"Section I. [DEFINITIONS.] 

Subdivision 1. [GENERAL.] For the purposes of sections 1 to 7 the 
following terms have the meanings given in this section. 

Subd. 2. [PLANNING COMMITTEE.] "Planning committee" means the 
metropolitan radio systems planning committee. 

Subd. 3. [LOCAL ELECTED OFFICIAL.] "Local elected official" means 
any elected official of a local government, including, amOng others, tribal 
leaders from the Shakopee Mdewakanton Sioux community. 

Subd. 4. [LOCAL GOVERNMENT.] "Local government" means any 
county, home rule charter, or statutory city, town, and the Mdewaknnton 
Sioux community. 

Subd. 5. [METROPOLITAN AREA.] ''Metropolitan area'' means the area 
within Anoka, Carver, Dakota, Hennepin, Ramsey, Scott, and Washington 
counties. -

Subd. 6. [800 MEGAHERTZ.] "800 megahertz" means the following 800 
megahertz channels: 821 to 824 and 866 to 869 "megahertz.· 
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Sec. 2. [PLANNING COMMITTEE; MEMBERSHIP.] 

Subdivision 1. [GENERAL.] The metropolitan radio systems planning 
committee is established .under the me,tropolitan council. 

Subd. 2. [MEMBERSHIP.] The planning committee shall consist of 31 
members. Sixteen shall be local elected officials appointed by the metropol0 

itan council member from that member's metropolitan c,ouncil distr~ct. One 
county board member shall be appointed by the county board of each of the 
seven counties in the metropolitan area. 

The 24th member shall be appointed by the metropolitan council to 
represent the·-regional agencies, special districts, and other regional users of 
the system. The council's representative does not have to be an elected official. 
The 25th member shall be appointed by the sheriffs of the metropolitan 
counties from among their number. The 26th member shall be appointed by 
the chiefs of police of the metropolitan area from among their number. The 
27th member shall be appointed-by the fire chiefs of the metropolitan area 
from among their .number. The 28th member shall be appointed from among 
the emergency medical service providers of the metropolitan area from among 
their number. The 29th member s_hall be the director of elecironic communi
cations for the department of transportation. The 30th member shall be 
appointed by the international Brotherhood of Electrical Workers Local 292. 
The 31st member shall be appointed by the Minnesota chapter of the 
association of public safety communications organizations. The members 
shall be appointed within 30 days of the effective date of this act. 

Subd. 3. [CHAIR.] The chair of the planning committee shall be.elected by 
a majority vote of the m'embers of the planfling committee~ -

Sec. 3. [DUTIES OF THE PLANNING COMMITTEE.] 

Subdivision 1. [GENERAL.] The metropolitan council shall provide all 
staff and resources necessary to ail0w the planning committee to discharge its 
duties specified in this section. 

Subd. 2. [PLANNING.] The planning committee shall: 

(1) review the report and findings of the regional trunked radio task force 
and related metropolitan council recommendations; ' 

/2) provide additional study of the current and future needs and capacities 
of radio systems in the metropolitan area both by local governme_nt unit and 
by user group; 

( 3) conduct a detailed analysis of all feasible options to address those 
needs; -

(4) prepare a detailed plan allowing for coordinated, efficient, and 
cost-effective use of new 800 megahertz channels; and 

(5) develop and evaluate feasible options to provide the most cost-effective 
public sector radio communications for the metropolitan area for both 
short-term and long-term needs. 

Subd. 3. [REVIEW CONSIDERATIONS.] bi pe,forming its duties under 
this section, the planning committee may include the following consider
ations: 

( l)_ identification and documentation of current us(;;s, needs, and capacities, 
including growth and eipansion capacities, by local government and by each 
major user group; 
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(2) estimation of two-year, five-year, and ten-year future needs by each 
local government and by each major user group; 

(3) identification, based on analysis of clauses(]) and (2), of the relevant 
criteria by which a system or systems could be determined to meet the current 
and future needs; 

( 4) analysis of existing and projected technology based on the criteria 
established in clause ( 3) to develop at least three options for meeting current 
and future needs; 

(5) identification by local government and by major user group, of the 
anticipated level and timeline for utilization of each option developed in 
clause (4); 

(6) analysis of the expected cost of each option, including all regional, 
state, and local capital and operi:lting costs associated· with implementing 
each option, assuming the utilization levels and timelines identified in clause 
(5). This analysis shall include, but shall not be limited to, obtaining 
responses to ''requests for information'' for budgetary cost estimates for the 
options from at least two private vendors; or 

(7) development of options for allocation of costs anwng local governments 
and user groups under the various funding mechanisms under the options 
developed in clause ( 4). 

Subd. 4. [PUBLIC MEETINGS.] After completing its duties under 
subdivisions 2 and 3, the planning committee shall prepare a draft report 
which the metropolitan council shall provide to local governments and major 
user. groups in the metropolitan area, and which draft report shall also be 
made available to the public. After preparing and disseminating the draft 
report and before presenting the final report to the legislature, the metropol
itan council in conjunction with the planning committee shall hold at least one 
public meeting in each metropolitan council district on the draft report at 
which it shall explain the report and seek public comment. A record shall .be 
kept of the public comments received and a summary of such comments shall 
be prepared. 

Subd. 5. [REPORT.] By February 1, 1994, the metropolitan council shall 
report to the legislature its findings and recommendations as well as a 
summary of the public comment as called for in subdivisions 2 to 4. The report 
shall also identify any changes in statutory authority necessary to provide for 
implementation of the three most preferred options. 

Sec. 4. [LOCAL PARTICIPATION.] 

Local governments and user groups must cooperate with the planning 
commi_ttee in its preparation of the regional plan to ensure that local needs are 
met. No local government in the metropolitan area may-apply to the Federal 
Co.mmunications Commission for 800 megahertz channels as defined herein 
prior to May 1, 1994, without prior approval of the metropolitan council. No 
state agency may apply to the Federal Communications Commission for 800 
megahertz channels prior to May 1, 1994, if the application would directly 
affect the metropolitan area. 

Sec. 5. [USE OF LOANS.] 
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The metropolitan council may continue to borrow from funds available 
under Minnesota Statutes, section 473 .167, for the study and development of 
the metropolitan radio systems plan. 

Sec. 6. [APPLICATION.] 

This act applies in the metropolitan area. 

Sec .. 7. [EFFECTIVE DATE.] 

Thi! ad is effective the day following final enactment and expires June 30, 
1994." . 

Delete t}:ie title and insert: 

''A· bill for an act relating to metropolitan .government; establishing a 
metropolitan radi_o systems planning committee under the metropolitan 
council.'' 

And when so amended the bill do pass and be re-referred to the Committee 
on Goverrimental Operations and Reform. Amendments adopted. Report 
adopted. 

Mr. Chmielewski from the· Committee on Transportation an4 Public Transit, 
to which was referred 

S.F. No. I 184: A bill for an act relating to transportation; authorizing road 
authorities to develop, finance, design, construct, improve, rehabilitate, own, 
and operate toll facilities and to enter into agreements with private_ operators 
for the construction, maintenance, and ·nperation O'f toll facilities; proposing 
coding for new law in'Minnesota Statutes, chapter 160. 

Reports the same back with the. recommendation that the bill do pass. 
Report adopted. 

Mr. Solon from the Committee on Commerce and Consumer Protection, to 
which was referred 

S.F. No. 1032: A bill for an act relating to commerce; regulating prize 
notices; requiring certain disclosures by solicitors; providing for reimburse
ment in certain cases; providing pehalties and remedies; proposing coding for 
new law in Minnesota _Statutes,. chapter 325F. 

Reports the same back with the recommendation that the bilJ be amended 
as follows: · 

Delete everything after the enacting clause and insert: 

"Section I. [325F. 755] [PRIZE NOTICES AND SOLICITATIONS.] 

Subdivision I. [DEFINITIONS.] For purposes of this section, the following 
terms in this subdivision. have the meanings given them. 

(a). "Prize" means a fi,ift, ·award,:or Other item or·service f!fvalue that is 
offered or awarded to a participant"in a real.or purported contest, competi
tion, sweepstakes, pUule, drawing, scheme, plan, or other selection Process. 

(b) "Retail value" of a prize _means: 

( 1 )- a price at Which the sponsor can substantiate that a substantial number 
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of the prizes have been sold to the public in Minnesota in the preceding year; 
or 

(2) if the sponsor is unable to satisfy the requirement in clause ( 1 ), then no 
more than 1.5 times the ti.mount the sponsor paid for the prize in a bona fide 
purchase from an unaffiliated-seller. 

(c) "Sponsor" means a corporation, partnership, limited liability com
pany, sole· proprietorship, or natural person that requires -a person in 
Minnesota to pay the sponsor ,money O:f a condition of awarding the person a 
prize, or as a condition of allowing the person to receive, use, compete for, 
or obtain information' about a prize, or that creates the reasonable· impression 
that such a payment is required. 

Subd. 2. [DISCLOSURES REQUIRED.] (a) No sponsor shall require a 
person in Minnesota to pay the 5ponsor money as a condition of awarding ·the 
person a prize, or as a condition of allowing the person to receive, use, 
compete for, or obtain information about a prize, nor shall a sponsor use any 
solicitation that creates the reasonable impressi_on that such a payment is 
required, unless the person has first received a written prize notice containing 
the information required in paragraphs (b) and (c). 

· (b) A written prize notice must contain each of the following: 

( 1) the true name or names of the sponsor and the address of the :-,ponsor 's 
actual principal place of business; 

(2) the retail value of each prize the person receiving the notice has been 
selecte_d to receive or may be eligible to receive; 

( 3) a statement of the person's odds of receiving each prize identified in the 
notice; 

( 4) any requirement that the person pay shipping or handling fees or any 
other charges to obtain or use a prize, including the nature and amount of the 
charges; . 

( 5) if receipt of the prize. is subject to a restriction, a statement that a 
restriction applies, and a description of the restriction; 

(6) any limitations on eligibility; and 

(7) if a sponsor represents that the person is a "winner," is a 'finalist," 
has been "specially selected,". is in ''first place," or is otherwise among a 
limiied group of persons with an enhanced likelihood of receiving a prize, the 
written prize notice must contain a statement of the maxinium number of 
persons in the group or purported group with this enhanced likelihood of 
receiving a prize. 

(c) The information required by paragraph (b) must be pre.vented in the 
following form: 

(I) the retail value and the statement of odds required under paragraph ( b ), 
clauses (2) and ( 3 ), must be stated in immediate proximity to each identifi
cation of a prize on the written notice, and must be in the same size and 
boldness of type as the reference to the prize; 

(2) the statement of odds must include, fOr each prize, the total number of 
prizes to be given away and the total number of written prize notices to be 
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distributed. The. number of prizes and written prize notices must be stated in 
.Arabic numerals.- The statement of odds must be in the following form: 

" ....... (number of prizes) out of.... notices distributed."; 

(3) if a pe,:_s01(is req'U.ii-e-d to 'pay Shij)jJihg Or.,handling feeS Or any other 
charges to obtain a_priie, to be .e_ligibl.~-to obtain a prize, or participate in a 
contest, the following stateineni'rnust appedr in immediate proximity. to each 
listiflg of the ·prizr irl the written prize n0tice,. in not less tht;m ten~point 
boldface type: "YOU MUST PAY $ ....... TO RECEIVE THIS ITEM" or 
"YOU MUST PAY $ ....... TO COMPETE FOR THIS ITEM, " whichever is 
applicable; and 

(4/ a statement required under paragraph (b), clause (7),'must appear in 
immediate proximity to- each representation that the person is atrwfJg a group 
of persons with an enhanced likelihood ofreceiving a prize, and must be inthe 
same size and boldness of type as the representati_on. 

Subd .. 3. [PRIZE AWARD REQUIRED.] A sponsor who represents to a 
person that the person has been awarded a prize, shall, not/ater than 30 days 
after making the represe,fuation, provide the person }'Yith the prize,_or with a 
voucher, .certificate, or other document.giving tlie _person the unconditional 
right to receive the prize, or shall provide the person with either of the 
fol/awing· items selected by the person: 

( 1 I any other prizelisted in the written prize n!)ticethat is available and that 
is of fqual or greater value; or · 

(2 I the retail value of the prize, as stated in the written notice, in the form 
of cash, a money order, or a certified check. · 

Subd. 4. [ADVERTISING MEDIA EXEMPT.] Nothing in this section 
creates liability for acts by the publisher, owner, agent, or employee of a 
.newspaper, periodical, radio station,. televisfr!n station, Cable television . 
system, or other advertising Tf1:e¢itu!i. .. arising -out of the publication or, .. 
diSsemination of a solicitation, TIOtice, or promotion governed by this sectipn, 
unless. the publisher, owner, agent, or employee had kn1,1wledge that the 
Solicitation, notice, or promotion viola_t~d the re{juirements Of this section, or 
had a financial interest in the solicit(ltion, notice;· or promo~ion. 

Subd. 5. [EXEMPTIONS.]This section doe~ not apply to solicitations or 
, 'representatiolls, in . connection With (.1) the sale .or purchase Of books, 
recordings, videocassettes, .fJeriodicals; an<}, .similar·,goods _ihr()~gfl a merti
bership group or club which is regulated by the Federal Trade Commission 
pursuant to Code of Federal RegulatiQns, title 16, part 425.1, concerning use 
of negative option plans by sellers in commerce; (2/ the sale or purchase of 
goods ordered through_a_contractu0l.plan or·arra"n"gement such as a cdntinitity 
plan, subscription management, or-a single 'sale or purchase.series atralige
ment under which the S(!ller ships goods to a Co_nsumer who has c_onseiited. in 
advance to receive the goods arul·after the re_ceipt Of the goods is'given the 
opportunity to examine the goods arid to receive a fall refand of charges for 
the goods upon return of the goods undamqged; or ( 3) sales by a catalog 
seller. For purposes of this section "catalog seller" shall mean any entity 
( and its subsidiaries) or person at least 50 percent of whose annual tevenues 
are-derived from the sale of products sold in.connection with the distribution 
of catalogs of at least 24 pages, which _c'ontain written· descriptions_ or 
illusirati~ns and sale prices for each. item of-merchandi~e- and wh,!ch are 
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distributed in more than one state with a total annual distribution of at least 
250,000. 

Subd. 6. [EXEMPTIONS FOR REGULATED ACTIVITIES.] This section 
does not apply to advertising permitted and regulated under chapter 82A, 
concerning membership camf:,ing pfact{ces; (,ldv~rtising permitted and __ regu
lated under chapter 83, concerning subdivided lands and interests in 
subdivided lands; pari-mutuel betting on horse racing permitted and regu
lated under chapter 240; lawful gambling permitted and regulated under 
chapter 349; or the state lottery.created and regulated under chapter 349A. 

Subd. 7. [VIOLATIONS.] /a) Nothing in this section shall be construed to 
permit an activity otherwise prohibited by law. 

/b)A violation of this section is also a violation of sections 325F.68 to 
325F.71 and is subject to section 8.31. 

( c) Whoever intentionally violates this section may be fined not _more than 
$10,000 or imprisoned for not more than two years, or both. A violation iS 
intentional if the violation occurs after the office of the attorney general has 
notified a person by certified mail that the person is in violation of this 
section, unless the court finds that the person was in fact in substantial 
compliance_ with -ihis section. 

( d) A person suffering pecuniary loss because of an intentional violation of 
this section inay bring· an action· in any court of competent jurisdiction and 
shall recover costs, reasonable attorney fees, and the greater of;/ 1) $500; or 
/2)_twice the amount of the pecuniary loss. 

(e) The relief provided in this section is in addition to remedies or penalties 
otherwise available against the same conduct under common law or other 
Statutes of this stllte :'' 

· And when so amended the bill do pass and be re-referred to the Committee 
on Crime Prevention. Amendments adopted. Report adopted. 

Mr. Spear froni the Committee on Crime Prevention, tO which was referred 

S.F. No. 1276: A bill for an act relating to crime victims; restitution; 
requiring the deduction from a prison inmate's wages of unpaid restitution 
Obligations from previous convictions; requiring the deduction of unpaid 
restitution obligations from tax refunds before deducting debts other than 
taxes and chili\ support; permitting forfeited bail proceeds to be used to pay 
restitution obligations; waiving fee"s for the docketing of a restitution order as 
a civil judgment; amending Minnesota Statutes 1992, sections 243.23, 
subdivision 3; 270A. IO; and 611A.04, subdivisions I and 3. ' ·,· . ' 

· Rep;,rts the same back with _the recommendation that the bill be amended 
· as follows: -

Pages 2 to 4, delete sections 2 and 3 

Re"number the sections in se_quence· 

Amend the title as follows: 

Page I, delete lines 5 to 8 

Page I, line 9, delete ''obligations;" 
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Page I, line 12, delete "270A.10;" and delete "subdivisions I and" and 
insert '·subdivision'' 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Mr. Spear from the Committee on Crime Prevention, to which was referred 

S.F. No. 1175: A bill for an act relating to animals; tightening laws 
prohibiting cruel treatment of ·certain animals; increasing certain penalties; 
amending Minnesota Statutes 1992, sections 343.21, subdivisions 9 and IO; 
and 346.44; proposing coding for new law in Minnesota Statutes, chapter 
343. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page 1, line 12, delete "'this section" and insert "subdivision 1 or 7" 

Page 1, line 13, after .. violation" insert "'of s.ubdivision 1 o_r 7" 

Page 1, line 23, 1itrike "if" and insert ''unless" and strike "unable or" 

Page I , line 24, strike "unfit" and insert "able and fit" 

Page 2, lines 17 and 18, delete "343.28, 343.30, 343.31," 

Page 2, delete section 4 

Page 2, lines 29 and 32, delete "4" and insert "3" 

Renumber the sectio_ns in sequence 

Amend the title as follows: 

Page l, ·line 4, delete "sections"' and ii1sert ""sectiori" 

Page I, line 5, delete "and 346.44;" 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Mr. Spear ffOm the Committee on C_rime Prevent-ion, to whi~h was referred 

S.F. No. 67: A bill for an act relating to crime; clarifying the application of 
the tolling provision in the law governing criminal statutes of limitations; 
amending Minnesota Statutes 1992, section 628.26. 

Reports the -same back with the recorr.i:mendation that ttie bill be amended 
as foUOws: 

Page 2, after line 29, insert: 

"Sec. 3. [EFFECTIVE DATEJ 

This act is effective. the day following final enactment.'' 

And when so amended the bill do_ pass and be placed on the · Consent 
Calendar. Amendments adopted: Report adopted. 

Mr. Berg from the Committee on Gaming Regulation, to which was 
referred 
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S.F. No. l04: A bill for an act relating to lawful gambling; authorizing the 
use of pull-tab dispensing devices; amending Minnesota Statutes 1992, 
sections349.12, subdivision 18; 349.13; and 349.151, subdivision 4. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page I; after line 6, insert: 

"ARTICLE 1 

PULL-TAB DISPENSING DEVICES" 

Page 3, line 2~ after "permit" insert ", but not require," 

Page 3. after line 10, insert: : 

"ARTICLE 2 

VIDEO LOTTERY 

Section I. [DEFINITIONS.] 

Subdivision 1. [BOARD.] "Board" is the state Lottery board. 

Subd. 2. [CREDIT.] A "credit" has a cash value of 25 cents. 

Subd. 3. [DIRECTOR.] "Director" is the director of the state lottery. 

Subd. 4. [LICENSED ESTABLISHMENT.] "Licensed establishment" 
means an establishment licensed under Minnesota Statutes, chapter 340A, to 
sell, and engaged in the sale of intoxicating liquor for consu·mption on the 
premises where sold. 

Subd. 5. [LOTTERY.] "Lottery" is the state lottery authorized in Minne
sota Statutes. chapter 349A. 

Subd. 6. [NET MACHINE INCOME.] "Net machine income" means 
nwney put into a video lottery machine minus credits paid out in cash. 

Subd. 7. [SERVICE EMPLOYEE.] "Service employee" means an em
ployee of an operator certified by the director to p_erfqrm sen/lee, mainte
nance, and repair on video lottery machines. 

Subd. 8. fEPROM.J ''Eprom'' means a computer chip that stores memory. 

Subd. 9. [VIDEO LOTTERY MACHINE.] "Video Lottery machine" or 
·'machine'' means afl electronic video game machine that upon the insertion 
of a coin, token, or currency is aVailable to simulate· by video representation 
the play of poker, keno, or bingo, utilizing a video di~play and microproces
sors in which, by chance, the player may receive free games or. credits that 
can be redeemed for cash. The term does not include a machine that directly 
dispenses coins, cash, or tokens. 

Subd .. JO. [VIDEO LOTTERY MACHINE DISTRIBUTOR.] "Video 
lottery machine distributor" means an individual, partnership, corporation, 
or association that distributes or sells video lottery machines or associated 
equipment in this state. 

Subd. 11. [VIDEO LOTTERY MACHINE MANUFACTURER.] "Video 
lottery machine manufacturer" means an indlvidual, partnership, corpora-
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-tion, or association that assembles or. produces video lottery machines or 
associated equipment for _sale or use in this state, 

Subd. 12. [VIDEO LOTTERY MACHINE OPERATOR.) ''Video lottery 
machine operator" means an individual, partnership, corporation, or asso~ 
ciation that places videq lottery machines or associated equipment for public 
use in this state. 

Sec. 2. [RULES.] 

The director may adopt rules, including emergency rules, under Minnesota 
Statutes, chapter 14, governing the following elements of the lottery: 

( 1) the number and typ·es of lotiery retailers_' locations; 

(2) qualifications·of lottery retailers and application procedures for lottery 
retailer contracts; · 

(3) investigation of lottery retailer applicants; 

(4) appeal procedures for denial, suspension, or cancellation of lottery 
retailer contracts; · 

(5) compensatihn of lottery retailers; 

(6) accounting for and deposit_of lottery revenues by lottery retailers; 

(7) procedures for issuing lottery procurement contracts and for the 
investigation of bidders on those cOntrticts; 

(8) payment of prizes; 

(9) pro.cedure-! needed to, ensure the integrity and security of the lottery; 

(JO) specifications for video lottery machines, the components of the 
machines, and the central communil·ation system used in the operation of the 
video lottery !1ystem; and 

( 11) other rules the director considers necessary for the efficient operatioit 
and administril.tion of the lottery. · 

Before adopting a rule the director shall submit the rule Jo the board for its 
review and Comment. In adopting rules under clause ( 10), the director shall 
take into consideration standards adopted in other jurisdictions. 

Sec. 3. [CRIMINAL HISTORY.] 

The director ma)' request the director· of gambling enforcement to investi
gate all ·applicants for vi_deo lottery · machine manufacturer, distributor, 
operator, and ·establishment licenses to determine their compliance with the 
requirements of section 13, subdivision 4. The director has access to all 
criminal history 4,ata Compiled by the director of;gambling enforcemeni on 
any person holding or applying for a video lottery machine manufacturer, 
distributor, operator, or establishment license. 

· Sec. 4, [VIDEO LOTTERY MACHINE MANUFACTURERS, DISTRIB
UTORS, OPERATORS, AND ESTABLISHMENTS:] 

A person who is a a video lottery machine manufacturer, . distributor, 
op~rator, or a licensed establishment, or who is applying to be a video lottery 
machine manufact-µ.rer, distributor, operator, or licensed establishment may 
not pay, give, or make any economi<;-opportunity, gift, loan, grci.tuity, special 
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discount,favor, hospitali-ty, or service, excludingj(Jod or beverage, having an· 
aggregate value of over $100 in any calendar year to the director, board , 
member, employee of the lottery board, or to a member of the immediate 
JClmily residing in the same household O.s that person. 

Sec. 5. [REQUIREMENTS FOR LICENSED VIDEO LOTTERY MA-
CHINES.) 

A video lottery. machine licensed under this article must: 

(I) offer only games approved by the director; 

(2) not have any means of manipulation that affect the random probabilitiCs' 
of winning· a video lottery game; and 

( 3) have. a minimum of one electronic or mechanical cOin accepter that 
must be installed in each video lottery machine. A video lottery machine may 
also_contain bill accepters for $1 bills, $5 bills, $10 bills, and $20 bills. The; 
bill accepters may be for any single bill or combination of bills in the 
denominations listed in this clause. Approval letters and test reports of the 
coin and bill accepters from other state or federal jurisdictions may be 
submitted. However, -all coin and bill accepters are subject to approval by the 
director. 

Sec. 6. [LIMIT ON AMOUNT PLAYED AND AWARDS GIVEN.] 

A video lottery machine must not allow more than $2 to be played on a. 
game and must not award free games or credits in e'xcess of the value ·of $125. 
per credit value of 25 cents played. The payback value of one credit must be 
at least 88 percent and not more than 95 percent of the value of the credit. 

Sec. 7. [DISPLAY OF LICENSE FOR VIDEO LOTTERY MACHINE; 
CONFISCATION; VIOLATION.] . 

A video lottery machine must be licensed by the director before placement 
or operation on the premises of a licensed establishment. The machine must 
have the license prominently displayed on it. A machine that does not displaJ 
the license required by this section is contraband and-subject to confiscation 
by a law·enforcement officer. A violation of this section is a misdemeanor. 

Sec. 8. [APPLICATION FOR APPROVAL OF A VIDEO LOTTERY 
MACHINE.] . 

A manufacturer or distributor must not distribute a video lottery machin~ 
for placement · in the state unless the machine has been approved by the 
director. A manufacturer may apply for approval of a video lottery machine or 
associated equipment while an application for the manufacturer's license is 
pending, provided that no machine or associated equipment may be distrib
uted for placement until the license application has been approved. 

Sec. 9. [EXAMINATION OF VIDEO LOTTERY MACHINES.] 

The director must examine prototypes of video lottery machines ant:!, 
associated equipnient of manufacturers seeking a license as required in this 
chapter. The director must require a manufacturer seeking examination and 
approval of a video louery machine or ·associated equipment to pay the 
anticipated actual costs of the examination in advance and, after the 
completion of the examination, must refund overpayments or charr;e and 
collect amounts sufficient to reimburse the lottery for underpayment of actual 
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costs. The director may contractfor the examination of video lottery machines 
and associated equipment as_ required by this section. 

Sec. 10. [TESTING OF VIDEO LOTTERY MACHINES.] 

The direct~r may require .w_orking models ~fa videO · lottery machi'tle to -b~ 
transported to a location the director designates for testing, examination, and 
analysis. The manufacturer ,rtU$1 pay qll ·costs .of testing, e:ramination, 

.,analysis, and transportation of the machiize nwdels; 

Sec, II. [REPORT OFTEST RESULTS.] 

After each test has been·completed, the director- must provide the machine 
manufacturer with a report that contains findings, conclusions/and pass/fail 
results. The report may contain recommendations for modifications to bring 
the machine into compliance with law and rules. 

Sec. 12. '[MODIFICATIONS TO PREVIOUSLY APPROVED MODELS.] 

The machine manufacturer and distributor are res~on;iblefor the assembly 
and initial.operation of a video lottery machine and asso_ciated equipment in 
the manner approved and specified in a license issued by the director. The 
manufacturer and distributor fnust not change. the .assembly or operationql 
functions of a machine for placement in the· state unless_ a request for 
modification has been approved by the director. 

Sec. 13. [VIDEO LOTTERY MACHINE MANUFACTURERS, DISTRIB
UTORS, OPERATORS, ESTABLISHMENTS; . LICENSES; PROHIBI
TIONS.] 

Subdivision 1. [LICENSE REQUIRED.] A person must not engage in 
business as a video lottery machine manufcicturer, distributor, operaior, Or 
licensed establishment in this ·state without _a license from the director under 
this section. · ·· 

Subd. 2. [CONDITION ON LICENSED ESTABLISHMENTS.] (a) As a 
condition of the issuance of.a license under this article, a lice~sed establish~ 
ment, which as of March 31, 1993, leases space in the licensed establishment 
to an organization licensed to conduct lawful .gambling Under Minnesota 

_ Statutes, chapter 349, must continue to lease Space to a licensed organization 
for the duration of ihe license of the licensed establishment. 

(b) Any licensed establishment in. which a video lottery machine is placed, 
and operated mUst provide training to, its employees for the recog_nition- and 

• . prevention of compulsive gambling in .accordance with standards established 
by the director · · · 

Subd. 3. [PROHIBITIONS:] (a)A video'lottery machine manufacturer must 
not sell, offer for sale, or furnish a Video lottery machitie for uSe in this staif! 
to a person who is not ~ video lottery machine distributor--licensed by the 
director. . 

(b) A video lottery machine distributor must .not sell, offer for. sale, or 
furnish a video lottery machi.ne for use in_ th: state _to a pe.rson who is not a· 
licensed video lottery machine operato,r. 

(c) A Video lottery machine operator must no( -lease or furnish a video 
lottery machine for· use in this state to a licensed establishment' that is not_ 
licensed by the director. · 
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( d) A licensed establishment must not lease a video lottery machine from a 
person not licensed as a .video lottery machine operator. 

Subd. 4. [APPLICATION.] (a) An application for a video lottery machine 
manufacturer, distributor, operator, or licensed establishment license must be 
accompanied by a corporate surety bond issued by a surety licensed to do 
business in. this state in an amount determined by the director conditioned on 
compliance by the applicant with the provisions of the license. The bond 
required by this subdivision must be kept in full force during the period 
covered by the license. 

(b) Upon receipt of the application, the bond in proper form, and payment 
of the license fee r.equired unde'r this section, the director must issue a license, 
in a form prescribed by the diiector, to the applicant unless the director 
determines that the applicant is otherwise unqualified. A refusal to issue a 
license is a contested Case under Minnesota Statutes, sections 14.57 to 14.69. 

( c) The license permits the applicant to Whom it is issued to engage in 
business as a -videO· lottery machine manufacturer, distributor, operator, or 
licensed establishment at the place of business shown· in the application. The 
director must asSign a -license number to eai:h licensee when the initial license 
is issued'. The license number must be insciibed on all licenses issued to a 
manufacturer, distributor, of}erator, or licensed estaplishment. 

Subd. 5. [QUALIFICATIONS.] (a)A license may not be issued under this 
section to a video lotte_ry machine manufacturer, distribu'tqr, _ operator, or 
licensed eitablishment·that has as·a partner, officer, director, other person iii 
a supervisory or management position, or employee eligible to make sales on 
behalf of the applicant, a person who has either ( 1) for a license for a video 
lottery machine operator or a licensed establishment, within the previous five 
years been cohvilted of a felony Or gross misdemearwr,_. a crime involving 
fraud or misrepresentation, or owes $500 or more in delinquent taxes as 
defined in Minnesota Statutes, section 270.72, or a gambling-re/.ated offense; 
or (2) for a license for a. video lottery manufacturer or distributor, fails to 
satisfy- the requirements contiiined in Minnesota ·Statutes, section 299L.07, 
subdivision· 3. 

: (b) A video lottery machine operator must be a resident of this state and, if 
(1 partnership Or corporation, the majority of ownership interests must be held · 
by residents of this state. · 

(c) The. director shall require .that all service employees or other persons 
authorized to open a_ videO lottery machine be fingerprinted. The director may 
charge a fee for the fingerprinting. 

(d) The director may adopt rules to establish additional requirements to 
preserve the integrity and security of the lottery. · 

· Subd. 6.· [LICENSE FEES.] The annual license fees for video lottery 
machiiLe manufacturers, distributors, operators, and licensed establishments 
are: 

(1) $5,000 for a video lottery machine man,eft1cturer's license; 

(2) $5,000 for a video lottery machine distributor's license; 

(3) $1;000 for a video,·lottery ,,,;,chine operator's license for up to 25 
·licensed machines and $100 per licensed machine thereafter; and 
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(4) $100 for a retailer at whose establishment a video lottery machine is 
located. · 

The fees collected in this subdivision shall be used to pay for the costs of 
conducting background investigations for lfr:enSe~s. 

A lil'ense issued under this section is not tr_ansfembl~ or assignable without 
the expre_ss written consent of the" director. 

Subd. 7. [RECORDS.] (a) Manufacturers, distributors, and operators of 
video lottery machines must maintain a· record of all video lottery machines 
sold or purchased. The record must include: 

( 1) the identity of the person or firm to whom the video lottery machine was 
sold; · · 

(2) the identity of the person or firm from whom the video lottery machine 
was purchased; 

(3) the registration number of the video Lottery mac/line; and 

( 4) the date of sale. 

(b) The invoice }Or each sale mu~_t be_ retained for at least three. years after 
the sale is complete_d cind dcopy of the invoice is_ delivered to the'director .. For 
purposes of this subdivision, a sale is completed when the video lottery 
machine is physically delivered to the purchaser. 

( c) ManufaCturers a;nd distributors must rf?port mo'nthly tiJ 'the .'director, in 
a form the director prescribes, 'their sales of each type rif video lottery 
machine. The director or the directo'r of gambling enforcement may inspect or 
cause to have inspected. the books., records, an<( other documents of a 
manufacturer or distributor at any reasonable time without notice and without 
a search warrant. 

Sec. 14. [INVESTIGATION FEE.] 

The. director may Charge ir nonrefundable investigation fee to a person 
applyin"g for- a lic"ense ·as a video lOttery rnachiite manufacturer, distfiHutor, 
operator, or license.d establishment in an amouni sufficient to cover thC cost 
of making the in·vestigation required .by section). The director- may also 
charge a nonrefundable fee for an annual investigation of a licensee. 

Sec. 1.5. [MAINTENANCE LOG FORMS REQUIRED.] 

A wi--itten maintenaJzce fog must be kept in the mai~·cabinet_access area of 
a video lottery machine. Every pe,:_son, including· lotte'ry and laW enforcement 
personnel, who gains entry into an internal spal·e of a video lottery' machine 
must sign the log, indicate the time and date of entry, indictite -the mechanical 
meter readings, and list the area inspected or repaired. The maintenance. log 
forins must be obiained from the director and retained by opera~ors for a 
period of three years from the date of the last entry. The maintenance. logs 
must be available for inspection by the director upon request. · 

Sec. 16. [KEYS TO MACHINES.] 

An operator must provide to the director master keys· in a number 
determined by-thC· directorjOr access to the main cabinet door-and locked 
logic area of a 11U1chine placed in operation. · 

Sec. 17. [NOTIFICATION OF REPAIRS TOTHE LOGIC AREA.] 
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A repair to the logic board or circuitry within the logic area must be 
reported by the operator to the director immediately upon Completion of the 
repair. The operator must also submit a written report of the repair to the 
director within 24 hours. If a logic board is rep[Qced, the report must include 
the serial number of the replacement board. 

Sec. 18. [NOTIFICATION OF BROKEN SEALS ON LOGIC BOARD.] 

The eproms on the logic board of a video lottery machine must be sealed by 
the lottery after initial inspection. An operator must inform the director in 
writing of a break or tear in the sealed tape noticed during routine 
maintenance checks that were not the result of a repair under section 17. 

Sec. 19. [PAYMENT FOR CREDITS.] 

(a) A licensed establishment must pay for all credit$ won in the operation of 
the video lottery machine upon presentment of a valid winning ticket voucher 
displaying the credits awarded to the player. The establishment must not pay' 
a player on the· basis of.a ticket voucher that has been defaced or tampered 
with. Upon payment to the player, the establishment must immediately cancel 
the ticket voucher in a manner that prevents its reuse. 

(b) The licensed establishment is responsible for accounting for all 
disbursements paid for credits won by the /Jlayer, and must supply that 
information to the director and to the operator. 

( c) The operator is responsible for accounting to the establishment and to 
the director the machine income and must remit to the director the state's : 
percentage of net machine income within the time periods required. 

Sec. 20. [RESTRICTION ON PAYMENT OF CREDITS.] 

A Licensed establishment may redeem tickets only for credits awarded on 
video lottery machines located on its premises. A ticket must be presented for 
payment before the close of business on the date the ticket was printed. 
Neither the lottery nor the_ state is Liable for the payment of credits on valid 
winning tickets. A ticket redeemed by a licensed establishment must be marked 
or defaced in a manner that prevents subsequent presentment and payment. 

Sec. 21. [LIABILITY FOR MACHINE MALFUNCTION.] 

Neither the lottery nor the state is responsible for a machine malfunction 
that causes credits to be wrongfully awarded or de/lied to players. The 
operator is solely responsible for a wrongful award or denial of credits. An 
operator's liability is limited to the number of credits for the game displayed 
in the game rules and may not be greater than $1,000 for any succession of 
games played. 

Sec. 22. [PROHIBITION.] 

A distributor or operlltor of a video lottery machine must not also be a 
wholesale distributor of liquor or. alcoholic beverages. 

Sec. 23. [MULTIPLE TYPES OF LICENSES PROHIBITED.] 

A video lottery machine manufacturer must not· be licensed as a Video 
lottery machine distributor or operator or own, manage, or-control a licensed 
establishment. A video lottery machine distributor_ must noi be licensed as a 
video lottery machine operator or own, manage, or control a licensed 
establishment. A video lottery machine operator must not be licensed as a 
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video lottery machine manufacturer or distributor. An o·wner or manager of a 
licensed establishment_ mitst not be licensed as a video lottery machine 
manufacturer or distribu.tor. 

Sec. 24. [RULES FOR PLACEMENT OF VIDEO LOTTERY MA
CHINES; NUMBER LIMITED; SECl/RITY.J 

. .. 

Subdivision 1. [NUMBER OF MACHINES.] A maximum of two video 
lottery machines may be placed in a licensed establishment, The placement of 
a video lottery .machine in ·a licensed establishment -is subject to the _-rules-of 
the director.. · · 

Subd. 2. [SECURITY.] Tlie' licensed establishment is required to install a 
camera surveillance system-,_ .. · 

Sec. 25. [HOURS OF OPERATIONS OF MACHINES.] 

A video lottery machine may be played only during the legal hours for 
on-sale consumption _of alcoholic beverages ·as providCd in Minnesota 
Statutes, chapter 340A. 

Sec. 26. [VIDEO .LOTTERY MACHINE INCOME; REMITTANCE TO 
STATE; PENALTIES.] 

( a) The percentages of the net machine income from the pperation of a video 
lottery' machine referre,d, -to in this section constitute a trust fund untifpaid to 
the director. The licensed establishment and the video lottery machine 
operator are joi'ntly and severally liable for the state's share of the net machine 
income. 

( b) The state is entitled to 30 percent of the net machine income from the 
operation of a .video lottery machine. Of the state's percentage, .... percent of 
the net machine income shall be directed to 'the commissioner of human 
services fof the corizpulsive ·-gambfing treatnient program. as provided in 
Minnesota Statutes, section 245.98. One percent of the proceeds of the tax 
shall be paid to the board of arts in Minnesota Statutes, chapter 129D, to be 
used for programs and grdnts·.consistent with that chapter. The proceeds 
received by the board in thiS subdivision are in -addition to other. money 
appropriated to the board. 

(c) Any organization licensed under Minnesota Statutes, chapter 349, and 
conducting lawful gambling in the licensed establishment is entitled to ten 
percent of the net machine income from the operation of. a video lottery 
machine or_a greater percentage as determined under paragraph,(g). A local 
statutory or home· rule charter city _or county may require by ordinance that 
the organization contribute up to ten percent of the amount of net machine 
income the organization receives to a fund administered anti regulated by the 
responsible local unit of government for disbursement by the responsible· local 
unit of government for lawful purposes contributions _or expenditures, as 
defined in Minnesota Statutes, s_ection 349.12, subdivision 25, paragraph (a). 
If there is no d(ganization conducting lawful gambling at the licensed 
_establishment, the ten percent shall be remitted to the local statutory or home 
rule charter city or county_- in which the licensed establishment is located far 
the -purpose· of economic development within· that jurisdiction. 

(d) The state's percentage and the percentage under paragraph (c) of net 
machine income .. must be reported an_d remitted to the director on the days 
determined by the director. 
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( e) An operator who falsely reports or fails to report the amount due as 
required by this section is guilty of a misdemeanor and is subject to 

_ termination of the opera.tor's license. 

(f). An operator must keep a record of net machine income in the form the 
director requires. A payment not remi(ted when due must be paid together wi_th 
a penalty assessment on the unpaid l;,alance at a rate of 1-112 percent per 
month. . 

(g) Ifthe ten perc~ntfigure in paragraph (c) when added to the gross profits 
from lawful gambling at that location for that year does not meet or exceed 
I 10 percent of the gross profits from lawful gambling in 1992 at that location, 
then the organizati_On is elititled to an additional amount of the net machine 
income necessary to reach this 110 percent figure. The director may require 
the licensed organization and /he licensed establishme,nt to submit information 
necessary to implement this'paragraph and paragraph (c). 

Sec. 27: [REMITTANCE THROUGH ELECTRONIC TRANSFER OF 
FUNDS.] . . 

The operator of a video lottery machine must remit the state's percentage of 
net machine income through the electronic transfer of funds. The operaior 
must furnish to the director all information and bank authorizations required 
to facilitate timely payment to the director .. The operator must provide the 
director 30 days' advance notice of a proposed account change to ensure the 
uninterrupted electronic tranSfer of funds. 

Sec. 28. [INTEREST ON LATE PAYMENT OR INSUFFICIENT FUNDS 
PAYMENT.] 

An operator must maitJ,/ain a balance in its account in an amount to cover 
the state's percentage of net machine income .set forth in section 26. If an 
operator fails to maintain a balance in the q_ccount as· required by this section, 
the director must assess interest at the rate of 1-112 percent per month on the 
unpaid balance. If an operator fails to remit full payment, including interest, 
before the next payment date, the director may disable the _machine and 
prevent further play, suspend or re,voke- the ·operator's li.cense, or impose a 
civil fine. · 

Sec. 29. [AUDITTAPE.] 

An operator must retain an audit tq,pe thai records an exact "duplicate of 
tickets printed afld transactions recorded in the video lottery machine. The 
audit tape must be kept for a period of three years, identified by machine, and 
stored in a secure area. 

Sec. 30. [INCOME RECORD KEEPING.] 

An operator must keep accurate records Of net machine income generated 
from a machine. The director must prepare and mail . to the operator a 
statement reflecting the net machine income and the siate 's perCentage of that 
amount before the date payment is remitted through the electronic transfer of 
funds. _An. operator must report to the director_ any discrepancies in _.net 
machine inCome between the lottery's statement and a machine's mechanical 
and electronic meter readings. The ·director is not r~sponsible for resolving 
dis_crepancies in net machine income between actual money collected and the 
amount shown on the accounting meters or billing statement. In ,the evem of 
a discrepancy, the operator must submit to. the director informa_tion, includ_-
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ing, without limitation, · current mechanical meter readings and the audit 
tic_ket that contains electronic meter readings generated by the machine's 
software, necessary to resolve the discrepancy. 

Sec. 31. [REQUEST FOR REPORTS.] 

An operator may request, and the director must supply to the extent 
available, additiondl reports on play transactions of a video lottery machine 
and other marketing information not considered confidential by the director. 
The director may charge a fee for the cost of producing .and mailing the 
_reports and infOrmation. 

Sec. 32. [REVOCATION, SUSPENSION, AND REFUSAL TO RENEW 
LICENSES.] · 

( a) The director must revoke the license of a video lottery machine 
manufdi::turer, distrifrµtor, __ operator, or licensed establishment th.at: 

( 1) for an operator of a licensed establishment, has been convicted of a 
felony, gross misdemeanor, or a gambling-related offense within the previous 
five years, or, for a video lottery machine. manufact1,trer or distributor, has 
been convicted of a gambling-related offense at any time; 

/2) has provided false or misleadin? information to the division; 

( 3) jails to comply with section 13, subdivision 2; or 

(4)for a.video lottery manufacturer or distributor,fails to comply With the 
requirements in•Minni?sota Statutes, section 299L.07, subdivision 3. 

(b) The director may reyoke, suspend, or refuse to renew the license of a 
video lottery machine manufacturer, distributor, operator, or licensed estab
lishment that: 

(1) fails· to remit flinds to the director in accordance with the director's 
rules; 

(?) violates ii law Or a ·rule or order of the director; 

( 3) fails to comply with any of the terms in the License; 

(4) fail~ tQ comply, with bond requirements uizder section 13, subdivision 4; 
or 

/5) has ,violated Minnesota Statutes, section 340A.503, subdivision 2, 
clause (1), two or more ti"!es within a two-year period. 

(c) T_he director may also--revoke, suspend, or reJU.sr to renew a license-of 
a video lottery machine manufacturer,: distributor, operator, or· licensed 
establishment if there ls a material change in any qf the factors considered by 
the direddr under seCtion 13, subdivisi~li··f 

( d) A iicense canCellation, suspension·.· or refusal to renew under this 
subdivision is a contested case under Minnesota Statutes, sections 14.57 to 
14.69, and is in addition to any criminal penalties prr)videdfor a violation of 
law or rule. 

(e(The director '1lay tempOrarily susf}end a liceitSe ,without fl~iice for any 
of the reasons specified in thiS Section provided that a· he_afing is cpnducted 
within seven days after a request for a hearing is made by a licensee. Within 
20 days after __ rec;eiving the adminis~r(ltivC law judge".'S- ·report, the director 
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shall issue an order vacating the temporary suspension or making any other 
appropriate order. if no hearing is requested within 30 days of the temporary 
suspension taking effect, the director may issue an order making the 
suspension permanent. 

Sec. 33. [TAMPERING WITH VIDEO LOTTERY MACHINES; PEN
ALTY.] 

A person who tampers with a video lottery machine with intent to interfere 
with the proper operation of the machine is guilty of a gross misdemeanor. 

Sec. 34. [MANIPULATING OUTCOME, PAYOFF, OR OPERATION OF 
A VIDEO LOTTERY MACHINE; PENALTY.] 

A person who with_.intent to manipulate the outcome, payoff, or operation 
of a video loaery machine, manipulates the outcome, payoff,._or operation by 
tampering ot by other means is guilty of a misdemeanor. 

Sec. 35. [AGE.] 

( a) A licensed establishment must not allow a person under the age of 21 to 
operate a video lottery machine. 

(b) A person under the age of 21 must not operate a video :lottery machine. 

(c) It is an affirmative defense under paragraph (a) for the licensed 
establishment to prove by a preponderance of the evid<!nce that the licensed 
establishment reasonably and in good faith relied on representation of proof 
of age described in Minnesota Statutes, section 340A.503, subdivision 6; in 
allowing the Operation of the video lottery machine. 

Sec. 36. [SERVICE AND REPAIR; TRAINING.] 

(a)A video lottery machine must not be placed in operation in the state u·ntil 
training that has been approved by the director in the service and repair of the 
machine has taken place as hereafter provided. 

(b) A manufacturer or distributor must provide .trqining in the service 'and 
repair of each machine' model approved by the director. 

( c) A video lottery machine must not be placed in operation in the sLaLe until 
the manufacturer or distributor has provided the required training in the 
service and repair of the "1.achine model approved by the director. 

(d)A manufacturer or distributor must provide the training to the operator 
and its service employees and must certify to the director·that the required 
training has been· completed. 

( e) A manufacturer or distributor must provide subsequent training pro
grams io inform operators of new developments in the service and repair of its 
machines. 

(f) A manufacturer'.or distributor must inform the director of the names of 
operators and service efflployees who attend and successfully complete each 
training proiram. The director mu.\·t issue a certificate to each person 
certified signifying that il!e person ls certified to service and ,repair ·video 
lottery machines of the particulp,r_manUfacture: and model. 

Sec. 37. [MAINTENANCE OF VIDEO LOTTERY MACHINES.] 
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Video lottery machines must be serviced and tizaint<iined in a manner and 
condition approved by the director. 

Sec. 38 .. [INSPECTIONS.] 

Manufacturers, distributors, operators, and licensed establishments must 
provide immediate access to all records and the physical- premises of the 
business for inspection at the request of the director . 

. Sec. 39-, [TELEPHONEUNES.] 

The _operator of a vid,eo lottery machine is re.sponsible for the installation, 
operation, and funding of_ telephone lines into ·a licensed establishment as 
required by the dir~ctor to provide direct communication between ,the machine 
and the central. cl!rnputer operated by the lo.ttery. 

Sec. 40. [LOCATION AGREEMENTS.] 

(a) A video lottery maChine operator must have -a location agreement that 
is approved by the director with the licensed e_stablishfnent providing at least 
the following: · 

(1) designation_of the location where the video lottery mac_hine is. to be 
placed for use by the public; and 

(2) provision for the share·in revenue generated from net machine income 
to be apportioized .to the operator and to the l~censed establishment. 

(b) A copy oflhe loc;ation.agreemeni must be retained by the operator and 
the licensed establishment and be available for review and inspection by the 
director. · 

(c) The location agreement may contain other terms and conditions agreed 
to by the operator and licensed establishment. 

Sec. 41. [RESTRICTIONS.] 

Nothing in this chapter: 

( 1) authorizes the director to conduct a. lottery game or. contest the winner 
or winners of which are determined by the result of a sporting event other than 
a horse race conducted under Minnesota Statutes, chapter _240; an_d · 

(2) authorizes the director to sell pull-tabs as defined under Minnesota 
Statutes, section 349.12, subdivision 32. 

Sec. 42. [GAMBLING DEVICE.] 

A_ gambling device is a contrivance .which for a consideration affords the 
player an opportunity to obtain something of value, other thanfree·plays, 
automatically ·trom the machine or otherwise, the award of which is 
determined principally by chance. ''Gambling device'' also includes a video 
game of <;hance, as defined in Minnesota_ Statutes, section 609. 75, subdivi
sion 8, but does not include a video lottery maChine operated under this 
article. 

Sec. 43. [STATE LOTTERY.] 

Minnesota Statutes, sections 609.755 and 609.76, do not prohibit the 
operation of the state lottery; the sale, possession, or purchase of tickets for 
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the state lottery; or the mariufacture, sale, placement, or operation of a video 
lottery machine under' this article. 

Sec. 44. [VIDEO LOTTERY PILOT PROGRAMTASK FORCE.] 

Subdivision 1. [CREATION.] A task force is created to evaluate the video 
lottery pilot program. The task force shall consist of the following ten 
members: the chairs of the senate gaming regulation committee and the house 
of representatives governmental operations and gaming committee, the 
director of the gambling control board, the director of the division of 
gambling enforcement in the department of public safety, the director of the 
state lottery, •the commiSsion~r of revenue or the commissioner's designee, a 
representative of the attorney general's office, a county official from a county 
in the pilot program area, a representative from the department of human 
service's compulsive gambling program, a local law enforcement official from 
a county in the pilot program area, and a representative from an Indian trib"e 
that conducts class III gaming, as defined in the Indian Gaming Regulatory · 
Act, Public Law Number 100-497. 

Subd. 2. [CHAIR.] The members of the task force shall select one of its 
members by popular vote to serve as the chair of the task force. 

Subd. 3. [DUTIES.] The task force shall conduct a _study of the video 
lottery pilot program and make recommendations concerning the following 
issues: 

( 1) the economic impact of video lottery On the entertainment industry, 
communities in which video lottery" is conducted, Indian gaming, ,the state 
lottery, and pari-mutuel horse racing; 

(2) the social impact of video lottery on compulsive gambling and the 
receptivity of video lottery by communities in, the state; 

(3) the criminal impact of video lottery On organized crime; crimes related 
to the operation of video lottery, and crimes caused by compulsive gamblers; 

(4) the administrative impact on the state lottery, department of revenue, 
division of gambling enforcement; and 

( 5) the costs and benefits and feasibility of conducting video lottery on a 
permanent basis. · 

Subd. 4. [REPORT.] The task force shall submit a written report containing 
its recommendations and findings to the legislature by January I, 1995. 

Sec. 45. [REPEALER.] 

This article is repealed August 1, 1995. 

Sec. 46. [EFFECTIVE DATE.] 

This article is effective after July 31, 1993, in all of the counties in the 
state.''' 

Delete the title and insert: 

"A bill for an act relating to the lottery; establishing a two-year statewide 
pilot program authorizing and regulating the use of video- lottery machines; 
regulating video lottery manufacturers, distributors, operators, and licensed 
establishments; creating a video lottery pilot program task force; authorizing 
the use of pull-tab dispensing devices; prescribing penalties; amending 
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Minnesota Statutes 1992, sections 349.12, subdivision 18; 349.13; and 
349.15, subdivision 4." 

And when so amended the bill do pass and be re-referred to the Conun.ittee 
on Taxes and Tax Laws. Amendments adopted. Report adopted, 

Mr. Bertram from the Committee on Agriculture and Rural Development, 
to .which was referred 

S.F. No. 1471: A bill for an act relating to agriculture; providing 
compensation _for crops and livestock damaged by wildlife; establishing a 
procedure for• damage claims; appropriating money; amending Minnesota 
Statutes 1992, section 97 A.475, by adding a subdivision; proposing coding 
for new law in Minnesota Statutes, chapter 17. 

Reports the same back with the recommendation that' the bill do pass and 
be re-referred to the Committee on Environment and Natural Resources. 
Report adopted. 

Ms. Reichgott from the Committee on Judiciary, to which was re-referred 

S.F. No. 730: A bill for an act relating to agriculture; regulating dairy trade 
practices; providing for fees; changing enforcement procedures; amending 
Minnesota Statutes 1992, sections 32A.0l; 32A.04; 32A.05, subdivisions I, 
4, and by adding subdivisions; 32A.07; 32A.071; 32A.08; and 32A.09, by 
adding subdivisions; propos.ing coding. for new law in Minnesota Statutes, 
chapter 32A; repealing Minnesota Statutes 1992, sections 32A.03; 32A.05, 
s.ubdivision 3; 32A.071, subdivisions I and 2; and·32A.09, subdivisions 5 and 
6. . 

Reports the same back With the recommendation that the bill be amended 
as follows: 

Page I; after line 12, inSert: 

"Section I. Minnesota Statutes 1992, section 13:99, is amended by adding 
a: subdivision: to read·: · · 

Subd. Sa. [DAIRYTRADE PRACTICES.] Certain information obtained by 
the commissioner of agriculture on dairy marketers or retailers is classified in 
section 9.'' 

Page 12, delete section 4 

Page 14, line 34, delete "All" and insert "Financial and production" 

Page I 4, Jin~ 35, delete "on" and insert "from" and delete " qr." .and 
insert •· and'' · · 

Renumber the sections in sequence 

Amend the title as follows: 

Page I., line 4, after "sections" .insert "13.99, by adding a subdivision;" 

Page I, line 5, delete "subdivisions 1," ·and insert "subdiviSion" 

And _,;hen so amended the bill do pass and be re-referred to the Committee 
on Environment and Natural Resources. A_mendments adopted. Report 
adopted, 

Ms. Reichgott from .the Committee on Judiciary, to which was referred 
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S.F. No. 1124: A bill for an act relating to county records; providing for the 
use of certain fees; amending Minnesota Statutes 1992, section 357.18, by 
adding a subdivision. 

Reports the same b:ick with the -recommendation that the bill do pass. 
Report adopted. 

Ms. Reichgott from the Cormilittee on Judiciary, to which was referred 

S.F. No. 1293: A bill for ari act relating to jury management; increasing the 
fee for jury trial requests; authorizing the supreme court to set the compen
sation and travel reimbursement of jurors; amending Minnesota Statutes 1992, 
sections 357.021, subdivision 2; and 593.48. 

Reports the same back with the recommendation th_at the bill be amended 
as follows: 

Page 3, line 9, after "for" insert ""additional" and after .. expenseS" insert 
"incurred as a result of jury duty". 

And when so amended the bill do pass and be re-referred to the Cormilittee 
on Finance. Amendments adopted: Report adopted. 

Ms. Reichgott from the Committee on Judiciaiy, to which was re-referred 

S.F. No. 399: A bill for an act relating to human services; modifying the 
STRIDE program; requiring a work component; modifying the aid _to families 
with dependent children program; amending Minnesota Statutes 1992, sec
tions 13.46, subdivision 2; 256.73, subdivisions 2, 3a, and 5; 256.736, 
subdivisions 10, lOa, 14, 16, and by adding a subdivision; 256.737, 
subdivisions I, la, 2, and by adding subdivisions; 256.74, subdivision 1; 
256.78; and 270B.14, subdivision I; proposing coding for new law in 
Minnesota Statutes, chapter 256. 

Reports the same back with the recommendation that the bill be amended 
as follows: · 

Pages I to 3, delete section I . 

Page 10, line 8, after "for" insert "purposes of' 

Page 10, line 15, delete "good cause" and insert ""good cause"" 

Page 29, delete section 20 

Page 29, line 27, delete "4, 16, and 17" and insert "3, 15, and 16" 

Page 29, line 28, delete "5 to 15" and insert "4 to 14" 

Renumb~r the sections in sequence 

Amend the title as follows: 

Page I, lines 5 and 6, delete "13.46, subdivision 2;" 

Page I, line 9, after the second semicolon, insert "and" 

Page I, line 10, delete everything before "proposing" 

And when so amended the bill be re-referred to the Cormilittee on Family 
Services without recommendation. Ame~dments ·adopted. Report adopted. 
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Ms. Reichgott from the Committee on Judiciary, to which was re-referred 

S.F. No. 836: A bill for an act relating to agriculture; repealing the dairy 
unfair-trade practices act; imposing an assessment on selected dairy products; 
changing enforcement: procedures; providing for fees; providing penalties; 
amending Minnesota Statutes.1992, sections 17.982, subdivision I; 17.983, 
subdivision I; 17.984; subdivision I; and 32.394, subdivisions 8d and 9; 
proposing coding ·for new -law in Minnesota Statutes, chapter 32; repealing 
Minnesota Statutes 1992, sections 32A.0I; 32A.02; 32A.03; 32A.04; 
32A.05; 32A.07; 32A.071; 32A.08; and 32A.09. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page I , after line I 3, insert: 

"Section I. Minnesota Statutes 1992, section 13.99, is amended by adding 
a subdivision to read: · 

Subd. 8a. [MILK PREMIUM INFORMATION.] Certain i'lformation 
obtained by the commissioner of agriculture on a manufacturer or wholesaler 
of dairy products is 'classified iff, section 8,. ~ubdivision 3. '' 

Page 4, line 28, delete "9" and insert "10" 

Page 5, line 26, delete "All" and insert "Financial and production" 

Page 5, line 27, delete "on" and insert •.'from" and de]e"te "or" and insert 
''and'' · 

Page 5, line 28, delete "6 to 9" and insert "7 to 10" 

Page 6, line 36, delete "9" and insert "10" 

Page 7, lines I and 10, delete ",9" and insert "JO" 

Page 7, line 8, delete "12" and insert "13"_ 

Renuniber the sections in sequence 

Amend the title as follows: 

Page 1, line 6, after "sectio·f!s" insert" 13.99, by. adding a s·ubdivision;"' 

And when so amended the bilJ do pass and be re-referred to the Committee 
on Governinental operations and Reform. Amendments adopted. Report 
adopted. 

Mrs. Adkins from the Committee on Metropolitan and Local Government, 
to which was re-referred · 

S.F. No. 124: A bill for an act relating to local government; permitting the · 
creation of regional public library dist_ticts; amending Minnesota Statutes 
1992, sections 134.001, by adding a subdivision; and 134.351, subdivision 4; 
proposing coding for new law in Minnesota Statutes, chapter 134. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page 2, line 9, after "(2)" insed "and with the approval of the board of the 
regional public library district'' 
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Page 2, lines 10 and 12, delete "system" and insert "district" 

Page.·2, delete lines 14 to 27 and insert: 

"Subd. 4. [BOARD.] (a) If the district is formed under subdivision 2, 
clause (/),the board of the public regional library district shall be composed 
of one county commissioner or the commissioner's-designee from f!ach county 
in the district's service area and one elected member from each cpunty for 
eaCh ten perceni or a major fraction of the d_istrict's population. A ·majo,rity of 
the members of the board must be elected members. 

(b) If the district is formed under subdivision 2, clause (2), the board of the 
regional library districi shall be composed of one member elected from each 
county in the district's service area and one member elected from each county 
for each ten percent or a major fraction of the district's population. 

( c) Elected board "!,embers -shall be elected iit large from a county at a 
November election. Board members elected shall assume office on the 
following January 2. The term of a member shall be four years, with the terms 
of an initial board to expire in two years for one-half _of the members. The 
board shall organize itself under section 134.11, subdivision I. The board has 
the powers and duties set forth in section 134.11, subdivision 2." 

Page 4, after line 3, insert: 

"Sec. 3. Minnesota Statutes 1992, section 13,(35, subdivision I, is 
amended to read: · 

Subdivision I. [GRANT APPLICATION.] Any regional public library 
system which qualifies according to the provisions of section 134.34 may 
apply for an annual grant for regional library basic system support. Regional 
public library systems may not compensate board members using grant funds. 
The amount of each grant for each fiscal year shall be calculated as provided 
in this section.'' ' · 

Page 4, after line 24, insert: 

"Sec. 5. Minnesota Statutes 1992, section 275.065, subdivision 3, is 
amended to read: 

·Subd. 3. [NOTICE OF PROPOSED PROPERTY TAXES.] (a) The county 
auditor shall prepare and the county treasurer shall deliver after November 10 
and on or before November 24 each year, by first class mail to each taxpayer 
at the address listed on the County's current year's assessment roll, a notice of 
proposed property taxes and, in the case of a town, final property taxes. 

(b) The commissioner of revenue shall prescribe th~ form of the notice. 

(c) The notice must inform taxpayers that it contains the amount of property 
taxes each taxing authOrity other than a town proposes to collect for. taxeS 
payable the following year and, for atown, the amount of its final levy. It must 
clearly state that each taxing authority, other than a town or special taxing 
district except for regional library districts establishe'd under section 134.201, 
will hold a public meeting to receive public testimony on the proposed budget 
and prOpoSed Or final property tax levy, or, in case of a school district, on the 
current budget and proposed property tax levy. It must clearly state the time 
and place of each taxing authority's meeting and an address where comments 
will be received by mail. 
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(d) The notice must state for each parcel: 

( I) the market value of the property as defined uµder section 272.03, 
subdivision 8, for property taxes payable in the following" year and for taxes 
payable the current year; and, in the case of residential property; whether the 
property is classified as homestead or nonhomestead. The notice must clearly 
inform taxpayers ofthe years to which the market-values apply and that the 
values are final values; 

(2) by county, city or town, school district, regional library district, if in 
existence, and the sum of the remaining special taxing districts, and as a total · 
of the taxing authorities, including all special taxing districts, the proposed or, 
for a town, final net tax on the property for taxes payable the following year 
and the actual tax for taxes payable the current year. In the case of a parcel 
where tax increment or the_ fiscal disparities areawide tax applies, the 
proposed tax levy on the captured value or the proposed tax levy on the tax 
capacity subject to the areawide tax must each be stated separately and not 
included in the sum of the special taxing districts; and, 

(3) the increase or decrease in the amounts in clause (2) from taxes payable 
in the current year to proposed or, for a town, final taxes payable the following 
year, expressed as a dollar amount and.as a percentage. 

( e) The notice must clearly state that the proposed or final taxes do not 
include the following: 

(I) special assessments; 

(2) levies approved by the voters after the date· the proposed taxes are 
certified, including bond referenda, school district levy referenda, and levy 
limit increase referenda; - · · 

(3) amounts necessary to pay cleanup or other costs due to a natural disaster 
occurring after the date the proposed taxes are certified;·_ 

( 4) amounts nece,ssary to pay tort judgments against the taxing authority 
that become final after the date the proposed taxes are certified; and 

(5) any additional amount levied in lieu of a local sales and use tax, unless 
this amount is included in the proposed or final taxes. 

(f) Except as provided in subdivision 7, failure of the county auditor to 
prepare or the county treasurer to deliver the notice as required in this section 
does not invalidate the proposed or final tax levy or the taxes payable pursuant 
to the tax levy. 

(g) If the notice the taxpayer receives under this section lists the property as 
nonhomestead and the homeowner provides satisfactory documentation to the 
county assessor that the property is owned and has_ been used as the owner's 
homestead prior to June I of that year, the assessor shall reclassify the 
property to homestead for taxes payable in the following year. 

(h) In the case of class 4 i-esidentiai property used as a residence for lease 
or rental periods of 30 days or more, the taxpayer must either: 

(I) mail or deliver_ a copy of the notice of proposed property taxes to each 
tenant, renter, or lessee; or 

(2) post a copy of the notice in a conspicuous place on the premises of the 
property. · 
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The notice must be mailed or posted by the taxpayer by November 27 or 
within three days Qf receipt of the notice, whichever is later. A taxpayer may 
notify the county treasurer of the address of the taxpayer, agent, caretaker, or 
manager of the premises to which the notice must be mailed in order to fulfill 
the requirements of this paragraph. 

Sec. 6. Minnesota· Statutes 1992, section 275.065, subdivision Sa, is 
amended to read: 

Subd. Sa. [PUBLIC ADVERTISEMENT.] (a) A city that has a population 
· of more than 1,000, county, e, school district, or a regional library district 
established under section 134.201 shall advertise in a newspaper a notice of 
its intent to adopt a budget and property tax levy or, in the case of a school 
district, to review its current budget and proposed property taxes payable in 
the following year, at a public hearing. The notice must be published not less 
than two business d3ys no.r more than six business days before the hearing. 

For a city that has a population of more than 1,000 but less than 2,500 and 
for a regional library district, the advertisement must be at least one-eighth 
page in size of a standard-size or a tabloid-size newspaper. The first headline 
in the advertisement stating the notice of proposed property taxes and . the 
notice of public hearing must be in a type no smaller than 14-point, and the 
second headline must be in a type no smaller than 12-point. The text of the 
advertisement must be no smaller than l 0-point, except that the property tax 
amounts and percentages may be in 9-point type. 

For a city that has a population of 2,500 or more, a county or a school 
district, the first headline in the advertisement stating the notice of proposed 
property taxes and the notice of public hearing must be in a type no smaller 
than 30-point, and the second headline must be in a type no smaller than 
22-point. The text of ·the advertisement must be no smaller than 14-point, 
except that the property tax amounts and percentages may be in 12-point type. 

The advertisement must not be placed in the part of the newspaper where 
legal noiices and classified advertisements appear. The advertisement must be · 
published in an official newspaper· of general circulation in the taxing 
authority. The newspaper selected must be one of general interest and 
readership in the community, and not one of limited subject matter. The 
advertisement must appear in a newspaper that is published at least once per 
week. 

(b) The advertisement must be in the following form, except that the notice 
for a school district may include references to the current budget in regard to 
proposed property taxes. 

"NOTICE OF 

PROPOSED PROPERTY TAXES 

(City/County/School District/Regional Library District) 

of ........ . 

The governing body of ........ will soon hold budget hearings and vote on the, 
property taxes for (city/county/regional library dis_trict services that will be 
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provided in 199 /school district services that will be provided in 199 and 
199_). - -

NOTICE OF PUBLIC HEARING: 

All concerned citizens are invited to attend a public.hearing and express their 
opinions on the proposed (city/county/school district/regional library district) 
budget and property taxes. or in the case of a school district, its current budget 
and proposed property taxes, payable in the following year. The hearing will 
1;e held on (Month/Day/Year) at (Time) at (Location, Address)." 

(c) A city with a population of 1,000 or less must advertise by posted notice 
as defined in section 645.12, subdivision I. The advertisement must be posted 
at the time provided in paragraph (a). It must be in the form required in 
paragraph (b). 

(d) For purposes of this subdivision, the population of a city is the most 
recent population as determined by the state· demographer under section 
4A.02. . 

Sec. 7. Minnesota Statutes 1992, section 275.065, subdivision 6, is 
amended to read: 

Subd. 6. [PUBLIC HEARING; ADOPTION OF BUDGET AND.LEVY.] 
Between November 29 and December 20, the governing bodies of the city 
aR<I, county, and regional library district shall. each hold a public hearing to 
adopt its final budget and property tax levy for taxes payable in the following 
year, and the governing body of the school district shall hold a public hearing 
to review its current budget and adopt its property tax levy for taxes payable 
in the following year. 

At the hearing, the taxing authority, otherthan a school district, may amend 
the proposed budget and property tax levy and must adopt a final budget and 
pr_operty tax levy, and the school district may· amend the proposed property tax 
levy and must adopt a final property tax levy. 

The property tax levy certified under section 275.07 by a city, county, 0f · 

school district,· or. regional library distritt must not exceed the propoSed levy 
determined under !:;Ubclivision 1, except by an. amount up to the sum of the 
following amounts: · 

( 1) the amount of a school district levy whose voters approved a referendum 
to increase taxes under section 124.82, subdivision 3, 124A.03, subdivision 
2, 124B.03, subdivision 2, or 136C.411, after the proposed levy was 
certified; 

(2) the amount of a city or.county levy approved by the voters after the 
proposed levy was certified; 

(3) the amount of a levy to· p.iy principal and interest on bonds issued or 
approved by the. voters under section 475.58 after the proposed levy was 
certified; 

(4) the amount of a levy to P.ay_costs duet<;> a natural disa_ster oc_curring after 
the proposed levy waS certified, if that amount is approved by the commis
sioner of revenue under subdivision 6a; 
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(5) the amount of a levy to pay tort judgments against a taxing authority that 
become final after the proposed levy was certified, if the amount is approved 
by the commissioner of revenue under subdivision 6a; and 

( 6) the amount of an increase in levy limiis certified to the taxing authority 
by the coHHRisSiseer ef Fe'.•eB:ue 0f the commissioner of education after the 
proposed levy was certified. 

At the hearing the percentage increase in property taxes proposed by the 
taxing authority, if any, .and the specific purposes for which property tax 
revenues are being increased must be discussed. During the discussion, the 
governing body shall hear comments regarding a proposed increase and 
explain the reasons for the proposed increase. The public shall be allowed to 
speak and to ask questions prior to adoption of any measures by the governing 
body. The governing body, other.than the governing body of a school district, 
shall adopt its final property tax levy prior to adopting its final budget. 

If the hearing is not completed on its scheduled date, the taxing authority 
must announce, prior tci adjournment of the hearing, the date, time, and place 
for the continuation of the hearing. The continued hearing must be held at 
least five business days but no more than 14 business days after the original 
hearing. 

The hearing must be held after 5:00 p.m. if scheduled on a day other than 
Saturday. No hearing may be held on a Sunday. The governing body of a 
county shall hold its hearing on the second Tuesday in December each year. 
The county auditor shall provide for the coordination of hearing dates for all 
cities and school districts within the county. 

By August 15, each school board and the board of the regional library 
district shall certify to the county auditors of the counties in which the school 
district or regional library district is located the dates on which it elects to 
hold its hearings and any continuations. If a school board or regional library 
district does not certify the dates by.August 15, the auditor will assign the 
hearing,.date. The dates elected or asSigned mu$t not confl-ict with the county 
hearing dates. By August 20, the county auditor shall notify the clerks of the 
cities within the county of the dates on which school districts and regional 
library district have elected to hold their hearings. At the time a city certifies 
its proposed levy under subdivision I it shall certify the dates on which it 
elects to hold its hearings and any continuations. The city must not select dates 
that conflict with the county hearing dates or with those elected by or assigned 
to the school districts or regional library district in which the city is_ located. 

The county hearing dates and the city and school district hearing dates must 
be designated on the notices required tinder subdivision 3. The continuation 
dates need not be stated on the notices. 

This subdivision does not apply to towns and special taxing districts except 
for any regional library district established under section 134.201. 

Sec. 8. [EFFECTIVE DATE.] 

Sections 5 and 6 are effective for property taxes levied in·i994, payable in 
1995 and thereafter." 

Renumber the sections in sequence 

Amend the title as follows: 
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Page 1, line 3, after the semicolon, insert "prohibiting Use of state 
department of education funds to compensate-regional library board·members; 
requiring library districts to be subject to truth-in-taxation;'' 

Page I, line 5, delete "and" and insert "134.35, subdivision I;" and after 
"4;" insert "and 275.065, subdivisions 3, Sa, and 6;" 

And when so amended the bill do pass and be re-referred to the Committee 
on Education. Amendments adopted. Report adopted. 

SECOND READING OF SENATE. BILLS 

S.F. Nos. 1421, 996, 35,386,560, 1054, 1152, 1281, 1184, 1276, 1175, 
67 and 1124 were read the second time. 

MOflONS AND RESOLUTIONS - CONTINUED 

Mr. Berg moved that S.F. No. 104 be withdrawn from the Committee .on 
Taxes and Tax Laws .and re-referred to the Committee on Governmental 
Operations and Reform. The motion prevailed. · 

Mr. Solon moved that the name of Mr. Berg be added as a co-author to S.F. 
No. 975. The motion prevailed. 

Ms. Runbeck moved that S.F. No. 1370 be withdrawn from the Committee 
on Health Care and re-referred to the Committee on Crime Prevention. The 
motion prevailed. - · 

Without objection, remaining on the Order of Business of Motions .and 
Resolutions, the Senate proceeded to the Order of Business of Introduction 
and First Reading of Senate Bills. · 

INTRODUCTION AND FIRST READING OF.SENATE BILLS 

The following bills were read .the first time and referred to the committees 
indicated. 

Mr. Benson, D:D. introduced~ 

S.F. No. 1497: A bill for an act relating to the town of Rock Dell; 
authorizing adoption and enforcement of the state building code. · 

Referred to the Committee on Governmental Operations and Reform. 

Messrs. Chmielewski, Janezich, Frederickson, Metzen and Dille 
introduced -

S.F. No. 1498: A bill for an act relating to utilities; deleting a requirement 
that avoided environmental costs be taken into account·when an-electric utility 
purchases power produced by ~nother generator; making environmental costs 

. and other externalities a consideration in a resource plan; authorizing a 
bidding process for selecting future energy. resources that bypasses the 
certificate of need requirements; allowing consolidation of resource,planning 
and. certificate of need proceedings; amending Minnesota Statutes 1992, 
section 2168.164, subdivision 4; proposing coding for new law in-Minnesota. 
Statutes, chapter 216B. · " · 

Referred to the Committee on Jobs, Energy and Community Development. 

Mr. Larson introduced-
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S.F. No. 1499: A bill for an act relating to commerce; possessory liens on 
motor vehicles to __ secure payment of storage costs; conditioning the lien on 
notice to lienbolders listed on the certificate of title; amending Minnesota 
Statutes 1992, section 514.18, subdivision I. 

Referred to the Comntittee on Commerce and Consumer Protection. 

Mr. Janezich introduced-

S.F. No. 1500: A bill for an act relating to education; providing for skilled 
school interpreters; proposing coding for new law in Minnesota Statutes, 
chapter 125. 

Referred to the Committee on Education. 

Messrs. Stumpf and Moe, R.D. introduced-

S.F. No. 1501: A bill for an act relating to agriculture; modifying certain 
provisions relating to wheat and barley promotion orders; amending Minne
sota Statutes 1992, sections 17.53, subdivisions 2, 8, and 13; 17.59, 
subdivision 2; and 17 .63. 

Referred to the Committee on Agriculture and Rural Development. 

Mses. Piper and Flynn introduced-

S.F. No. 1502: A bill for an act relating to occupations and professions; 
board of psychology; extending deadline for previously qualified persons to 
be licensed; modifying reciprocity requirement; :imending Minnesota Statutes 
1992, section 148.921, subdivisions 2 and 3. 

Referred to the Committee on Health Care. 

Mr. Beckman introduced-

S.F. No. 1503: A bill for an act relating to the organization and operation 
of state government; appropriating money for _criminal justice, coriections, 
and related.purposes; providing for the transfer of certain money in the state 
treasury; fixing and limiting the amount of fees, penalties, and other costs to 
be collected in certain cases. 

Referred to the Committee on Crime Prevention. 

Mr. Belanger introduced-

S .F. No. 1504: A bill for an act relating to transportation; adopting federal 
motor carrier ·safety regulations; defining terms; making technical changes; 
allowing 45-foot buses. to be operated in the state; exempting drivers of 
lightweight vehicles from driver qualification rules; requiring information on 
bills of lading and .other motor carrier documents; imposing penalties; 
amending Minnesota Statutes 1992, sections 168.0 I I, subdivision 36; 
168.1281, subdivision 3; 169.81, subdivision 2; 221.01 I, by adding subdi
visions; 221.031, subdivisions 2, _2a, 2b, 3, 3a, 3b, 3c, 5, and 6; 221.0313, 
subdivision l; 221.033, subdivisions 2 and 2a; 221.035, subdivision 2; 
221.036, subdivisions I and 3; 221.172; 221.81, subdivision 3e; proposing 
coding for new Jaw in Minnesota Statutes, chapter 221; repealing Laws 1992, 
chapter 568, section l; and 578, section 15. 
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Referred to the Committee on Transportation and Public Transit. 

Mr: Metzen introduced-

1229 

S .F. No. 1505: A bill for an act relating to taxation; property; decreasing the 
class .rate. on residential nonhomestead and apartment property; amending 
Minnesota Statutes 1992, sections 273.13, subdivision 25; and 273.1398, 
subdivision 1. -

Referred to the Committee on Taxes and Tax Laws. 

Ms, Robertson, Messrs. Terwilliger, .Knutson and Ms. Kiscaden 
introduced- ··· 

S.F. No. 1506: A bill for an act relating to eli,ctions; providing procedure for 
precinct caucuses; amending Minnesota Statutes 1992, section 202A.18, 
subdivision 2. 

Referred to the Committee on Ethics and Campaign Reform. 

Mr. Sams and Ms. Berglin introduced-

S.F. No. 1507: A bill for an act relating to occupations and professions; 
establishing a system of licensure for acupullcture practitioners; providin'g a 
penalty; proposing coding for new law in Minnesota Statutes, chapter 148. 

Referred to the Committee on Health Care. 

Mr. Price introduced~ · 

S.F. No. 1508: A bill for an act relating to highways; requiring designation 
of certain county state-aid highways as natural preservation routes; providing 
standards and procedures for reconstruction of those routes; amending 
Minnesota Statutes 1992, section 162.021, by adding a subdivision. 

Referred to the Committee on Transportation and Public Transit. 

Mr. Chmielewski introduced-

S .F. No. 1509: .A bill for an act relating to state contracts;. requiring the 
metropolitan council, the University of Minnesota, •and other agencies to 
purchase from small businesses and small targeted group businesses; requiring 
reports; amending Minnesota Statutes 1992, sections 16B.21, subdivision 3; 
137.35, subdivision I; and 473.142. 

Referred to. the Committee on Governmental Operations and Reform. 

Mr. Luther introduced-

S .F. No. 1510: A bill for an act relating to·cable communications; limiting 
. cable service franchises to a maximum of seven years; est_abliShing a~ Qable 
communications task force;· __ amending Minnesota Statu_tes 1~92,. sectio·n 
238.084, subdivision I. · 

Referred to the Committee on Jobs, Energy and Community Development. 

Mr. Luther introduced-
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S.F. No. 1511: A bill for an act relating to the legislamre; establishing a 
legislative budget office; appropriating money; am~nding Minnesota Stamtes 
1992, section 3.98, subdivision 3; proposing coding for new law in Minnesota 
Stamtes, chapter 3. 

- .Referred to the Committee on Rules and Administration. 

Messrs. Luther and Marty introduced-

S.F. No. 1512: A bill for an act relating to elections; providing uniform 
local election procedures; amending Minnesota Statutes 1992, sections 
I03C.305, subdivision 2; 123'.33. subdivision I; 205.065, subdivisions I and 
2; 205.07. subdivision 1; 205. IO, subdivision I, and by adding a subdivision; 
205.13, subdivision I, and by adding a subdivision; 205.16, subdivisions I 
and 2; 205.17, subdivisio_n 4; 205.175; 205A.03, subdivisions I and 2; 
205A.04; 205A.05, subdivision I; 205A.06, subdivision I, and by adding a 
subdivision; 205A.09, subdivision 2; 365.51, subdivisions I and 3; and 
367 .03; proposing coding for new law .in Minnesota Stamtes, chapter 205; 
repealing Minnesota Statutes 1992, sections 205.02, subdivision 2; 205.065, 
subdivision 3; 205.18; 205.20; and 205A.04, subdivision 2. 

Referred to the Committee on Ethics and Campaign Reform. 

Mr. Samuelson introduced-

S .F. No. 1513: A bill for an act relating to shelters for battered women; 
transferring the funding and authority for administration of shelter programs 
to the commissioner of· corrections; amending Minnesota Statutes 1992, 
sections 256.01, subdivision 2; 256D.04; 256D.05, subdivision I; and 
2561/.06, subdivision 5; proposing coding for new law in Minnesota Stamtes, 
chapter 61 IA; repealing Minnesota Stamtes 1992, section 256D.05. subdivi-
sions 3 and 3a. · 

Referred to the Committee on Family Services. 

Mmes. Benson, J.E.; Adkins; Messrs. Stevens and Bertram introduced

S.F. No. 1514: A bill for an act relating to human services; changing _the 
. geographic grouping of Sherburne county. -

Referred to the Committee on Health Care. 

Mses. Runbeck, Piper, Messrs. Stevens and Day introduced-

- S.F. No. 1515: A bill -for .an act relating to health; regulating health 
maintenance organizations; requiring coverage for speech apraxia and severe 
phonological disorder; proposing coding for new law in Minnesota Stamtes, 
chapf!'r 62D. · 

Referred to the Committee on Commerce and Consumer Protection. Ms. 
Berglin questioned the reference thereon and, under Rule 35, the bill was 
referred to the Committee on Rules and Administration. 

Mr. Lessard introduced-

S.F. No. 1516: A bill for an act relating to Voyageurs National Park; 
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extending the ·existence of the citizen's cotiilcil on Voyageu·rs National Park; 
amending Minnesota Statutes 1992, section 84B.ll, subdivision I. 

Referred to the Co~inittee on Envkon~~nt and NatIJr~i Resources. " 

Mr. Sams introduced-

S .F. No .. 1517: A bill for an act relating to taxation; property; modifying the 
tqXation of elevator facilities; amending Minnesota Statutes 1992, section 
273.13, subdivision 24. 

Referred to the Committee on Taxes and Tax Laws. 

Messrs. Morse and Sams jntroduced-

S.F. No. 1518: A bill for an act rel,ating_to retirement; permitting certain 
public employees to purchase additional servjce ci;edit in public pension 
funds; appropriating money. 

Referred to the Committee on Governmen.tal Operations and Reform . 

. Mses. Krentz, Ranum and Robertson introduced-

S.F. No. 1519: A bill for an act relating to education; providing grants for 
pilot fee assistance programs for school districts·with school age child care 
programs; appropriating money. · 

Referred to the Committee on Education. 

Mses. Krentz and Ranum introduced-

S. F. No. 1520: A bill for an act relating to education; establishing an 
equalized extended day levy; expanding approve\\ expenditures; appropriating 
money; amending Minnesota Statutes 1992, section 124.2716. 

Referred to the Committee on Education. 

MSes·: Krentz, Ranum and.Mr. Merriam introduced-

S.F. No. 1521: A bill for an act relating to education; providing equalized 
· program revenue for adults with disabilities; amending Minnesota Statutes 

1992, sections 121.88, subdivision 7; and 124.2715, subdivisions I, 2, and 3. 

Referred to the Committee on Education. 

Mr. Johnson, D.E. introduced-

S.F. No. 1522: A bill for an act relating to state lands; authorizing the 
transfer of Certain state-owned lands to Kandiyohi county. 

Referred to the Committee on Environment and Natural Resources. 

Mr. Merriam introduced-

S.F. No. 1523: A bill for an act relating to health records; clarifying costs 
that may be charged;.amending Minnesota Statutes 1992, section 144.335, 
subdivision 5. 

Referred to the Committee on Judiciary: " 
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Ms. _Hanson introduced-

S .E No. 1524: A bill for an act relating to traffic regulations; increasing fine 
for speeding violation; appropriating money for highway work zone safety 
enforcement and public education efforts; amending Minnesota Statutes 1992, 
section 169.14, subdivision 5d. 

Referred to the Committee on Transportation and Public Transit. 

Messrs. Cohen and Pogemiller introduced-

S.E No. 1525: A bill for an act relating to state government; creating a state 
board of pension investment; prescribing its powers and duties; transferring
authcirity from the state board of investment; appropriating money; amending 
Minnesota Statutes 1992, sections IOA.Ql, subdivision 18; IIA.01; llA.02, 
subdivisions 2 arid 4: llA.04; llA.041; IIA:07, subdivision 5; IIA.08, 
subdivisions I and 2; 1 IA.09; I IA.13, subdivision I; IIA.14, subdiv.ision 3; 
79.251, subdivision 7; 352.05; 353.05; 354.06, subdivision I; 356.218, 
subdivision I; 356A.0l, subdivision 23; 356A.02, subdivision I; 356A.II, 
subdivision I; 422A.06, subdivision 8; and 490.123, subdivision 2; proposing 
coding for new law as Minnesota S'tatutes, chapter l lB; repealing :Minnesota 
Statutes 1992, section IIA.14,. subdivision 5. 

Referred to the Committee on Governmental Operations and Reform. 

Mr. Bertram introduced-

S.E No. 1526: A bill for an act relating to taxation; fermented malt 
beverages; changing the brewers credit; extending the credit to importers; 
amending Minnesota Statutes 1992, section 297C.02, subdivision 3. 

Referred to the COrnmittee.On.Taxes and Tax Laws. 

Mr. Hottinger introduced -

S.E No. 1527: A bill for an act relating to the city of Mankato; extending 
the duration of a tax increment. financing district. 

Referred to t_he Committee on Metropolitan and L.ocal Government. 

Messrs. Luther and Larson introduced -

S.E No. 1528: A bill for an act relating to insurance; Medicare supplement; 
regulating coverages; conforming state law to federal requirements;_ making -
technical changes; amending Minnesota Statutes 1992, sections 62A.31, 
subdivisions I, 4, and by adding a subdivision; 62A.315; 62A.316; 62A.318; 
62A.36, subdivision I; 62A.39; 62A.436; and 62A.44, subdivision 2; Laws 
1992, chapter 554, article I, section !8, 

Referred to the Committee on Commerce and Consumer Protection. 

Mr. Solon introduced-

S.E No; 1529: A bill for an act relating to state lands; requiring St. Louis 
county to ~How a repurchase of certain tax-forfeited land. 

Referred· to the Committee on Environment and -Natural Resources. 
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RECESS 

Mr. Moe, R.D.· moved that the Senate do now recess until 6:00 p.m. The 
motion prevailed. 

The hour of 6:00 p.m. having arrived, the President called the Senate to 
order. 

CALL OF THE SENATE 

Mr. Moe, R.D. imposed a call of the Senate. The Sergeant at Arms was 
instructed to bririg in the absent meinbers. 

MOTIONS AND RESOLUTIONS - CONTINUED 

Without objection, remaining on the Order of Business of Motions and 
Resolutions, the Senate reverted to the Orders of Business of Messages From 
the House., First Reading of House Bills, Reports of Committees and Second 
Reading of Senate Bills. 

MESSAGES FROM THE HOUSE 

Mr. President: 

I have the honor to announce the passage by the House of the following 
Senate Files, herewith returned: S,F. Nos. 434, 98, 99 and 313. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Returned April I , 1993 

Mr. President: 

I have the honor to announce the passage by the House of the following 
House Files, herewith transmitted: H.F. Nos. 113, 648 and 661. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Transmitted April I, 1993 

FIRST READING OF HOUSE BILLS 

The following bills were read the first time and referred to the committees 
indicated .. 

H.F. No. 113: A bill for an act relating to traffic regulations; specifying that 
a pedestrian lawfully in a crosswalk with pedestrian control signals must be 
given the right-of-way by all vehicles; amending Minnesota Statutes 1992, 
section 169.06, subdivision 6. 

Referred to the CommiUee on Transportation and Public Transit. 

H.F. No. 648: A bill for an act relating to counties; permitting Itasca and 
Polk counties to consolidate the offices of auditor and treasurer. 

Referred to th~· Committee on Rute·s and Administration for comparison 
with S.F. No. 638, now on General Orders. 

H.F. No. 661: A bill for an act relating to agriculture; regulating dairy trade 
practices; providing for fees; changing enforcement procedu'res;··amending 
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Minnesota Statutes 1992, sections 32A.0l; 32A.02; 32A.04; 32A.05, subdi
visions I, 4, and by adding subdivisions; 32A.07; 32A.071; 32A.08; and 
32A.09, by adding subdivisions; proposing coding for new law in Minnesota 
Statutes, chapter 32A; repealing Minnesota Statutes 1992, sections 32A.03; 
32A.05, subdivision 3; and 32A.09, subdivisions 5 and 6. 

Referred to the Committee on Environment and Natural Resources. 

REPORTS OF COMMITTEES 

Mr. Moe, R.D. moved that the Committee Reports at the Desk be now 
adopted. The motion prevailed. 

Mr. Bertram from the Committee on Agriculture and Rural Development, 
to which was referred 

S.F. No. 304: A bill for an act relating to agriculture; requiring aquatic pest 
control applicators to be licensed; proposing coding for new law in Minnesota 
Statutes, chapter 18B. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Delete everything after the enacting clause and insert: 

"Section I. Minnesota Statutes 1992, section 18B.32, is amended to read: 

18B.32 [STRUCTURAL OR AQUATIC PEST CONTROL LICENSE.] 

Subdivision I. [REQUIREMENT.] (a) A person may not engage in 
structural or aquatic pest control applications: 

(I) for hire without a structural pest control license or, for an aquatic pest 
control application, an aquatic pest control license; and 

(2) as a sole proprietorship, company, partnership, or corporation unless the 
person is or employs a·licensed master in structural pest control operations or, 
for an aquatic pest control application, a commercial aquatic applicator. 

(b) A structural or aquatic pest control licensee must have a valid license 
identification card when applying pesticides for hire and must display it upon 
demand by an authorized representative of the commissioner or a law 
enforcement officer. The license identification card must contain information 
required by the commissioner. 

Subd. 2. [LICENSES.] (a) A structural or aquatic pest control license: 

(I) expires on December 31 of the year· for which the 'license is issued; 

(2) is not transferable; and 

(3) must be prominently displayed to the public in the structural or aquatic 
pest controller's place of business. 

(b) The commissioner shall establish categories of master, journeyman, and 
fumigator for a person to be licensed under a structural pest control license 
and, for an aquatic pest control license, the categories of commercial aquatic 
applicator and certified aquatic applicator. 

Subd. 3. [APPLICATION.] (a) A person must apply to the commissioner 
for a structural or aquatic -pest control license te be lieenseEI -as a maste£, 
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j011meymaa, 0f fumigater on forms and in the manner required by the 
commissioner. The commissioner shall require the applicant to pass a written, 
closed-book, monitored examination or oral examination. or _both., and may 
also require a practical demonstraiion: regarding structural or aqli.Qtic pest 
control. The Commissioner shall-establish the examination procedure, includ
ing the phases and contents of the ex~_natipn. 

(b) The commissioner may license a person as a master under a structural 
pest control license or, for aquatic pest control applications, as a commercial 
aquatic applicator if the person has the necessary qualifications through 
knowledge and eXperience to properly plan. determine. and supervise the 
selection and application of pesticides -in structural or aquatic pest control: To 
demonstrate the qualifications and become licensed as a qiaster I4:nder a 
structural pest control license or, for aquatic pest control applications, as a 
commercial_ aquatic applicator, a person must: · · · 

(I) pass closed-book testing administered by the commissioner; aR<I 

(2) by have direct experience as a licensed journeyman under a structural 
pest control -licen~e or, for aquatic pest ·control Clpplicatioils, by direct 
experience as· 'Q certified aquatic applicator· under a commercial aquatic 
applicator for at least two years by this state or a state with equivalent 
certification requirements or as a_ full-time licensed master in another state 
with equivalent certification requirements or, fer aquatic pest control 
applications, have at· least 1,600 hours of qualifying· experience in the 
previous four years as determined by the commis#<:'1:er; and 

(3) show practical knowledge andfield experience under clause. (2) in. the 
actual selection and application of pesticides under varying conditions. 

( c) The commissioner may licen~ · a person .as a journeyman under a 
·structural pest control license. or,·for aquq.tic pest Control applications, as a 
certified aquatic applicator if the person: 

O) has the necessary qualifications in the practical selection and application 
of pesticideS; 

· (2) has passed a closed-book examination given by the co~ssioner; and 

(3) is engaged as an employee of or is working .under the direction ·of a 
person licensed as a master under a structuraf pest control license or, for 
aquatic pest control applications, __ under a commercial aquatic applicator. 

( d) The commissioner may license a person as a fumigator under a 
structural pest control license if the persqn: 

(I) has knowledge of the practical selecti~n and application of foprigants; 

(2) has passed a closed-book examinatio.n given by the commissioner; and 

(3) is licensed by. _the commissioner as a master -Or journeym,an under a 
structural pest control license. · 

(e) The licensing requirements of paragraph (bl for commercial aquatic 
applicators are satisfied if. a person: (1) has at least two years direct 
experience with an aqu,atic category endorseinent-on a cOfflmercial applicator 
license;. /2) can show practical knowledge and field experience in the actual · 
selection and application of aquatic pesticides.·under varying conditions; and 
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( 3) applies for a license as .a commercial aquatic applicator before Augusi 1, 
1994. 

Subd. 4. [RENEWAL.] (a) A structural or aquatic pest control applicator 
license may be renewed on or before the expiration of an existing license 
subject to reexamination, attendance at workshops apprdvect·by the commis
sioner, or other require_ments imposed by the commissioner to .provide the 
applicator with information regarding changing technology and to help assure 
a continuing level of competency and ability to use pesticides safely and 
properly. The commission~r may require an additional _demonstration of 
applicator qualification •if. the applicator has had a license. suspended or 
revoked or has otherwise had -a history of violations of this chapter. 

(b) If a person fails to renew a structural or aquatic pest control license 
within three months of its expiration~ the person must obtain 'a structural or 
aquatic pest control license subject to the requirementS, procedures, and fees 
required for an. initial license. 

Subd. 5 .. [FINANCIAL RESPONSIBILITY.] (a) A structural or aquatic 
pest control license may not be issued unless the applicant furnishes proof of 
financial responsibility. The financial responsibility may be demonstrated by: 

(]) proof of net'assets equal to or greater than $50,000; or 

(2) a performance bon'1 or insurance of a kind and in an amount determined 
by the commissioner. , · · 

(b) The bond or insurance must cover a period of time at least equal to the 
term of the applicant's license. The commissioner must immediately suspend 
the license of a perscin who fails to maintain the required bond or insurance. 
The performance bond or insurance policy must contain a provision requiring 
the insurance or bonding ·.company to _notify the commissioner by ten days 
before the effective.date of.cancellation, termination, or any other change of 
the bond or insurance. If there is recovery against the· bond or insurance, 
additional coverage must be secured to maintain financial responsibility equal 
to the original amount required. 

(c) An employee of a licensed p~rson is not required to maintain .. an 
insurance policy of· bond during the time the employer is maintaining the 
required insurance .or: "bond. 

(d) Applications for reinstatement of a license suspended under the 
provisions of this section mu.St be accompanied by proof of satisfaction of 
judgments previously rendered. 

Subd. 6. [FEES.] (a) An appli<;ant for ·a structural pest control license or 
aquatic pest control' license for a business rriust pay a nonrefundable 
application fee of.$100. An employee of a licensed business must pay a 
nonrefundable application fee. of $50 for an individual structural or aquatic 
pest control license. · · 

(b) An application reCeived -after expiration of the structural pest control 
license or a(Juatic pest control li<:ense is subject to ~ penalty fee of 50 percent 
of the application fee. · · 

(c) An·-applicant that meets renewalrequirements:by reexamination instead 
of attending workshops rriusf pay the equivalent workshop fee for the 

· reexamination as determined by the commissioner.'' 
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Delete the title and insert: 

"A bill for an act relating to agriculture; requiring aquatic pest control 
applicators to be licensed; establishing categories of commercial aquatic 
applicator and certified aquatic applicator; amending Minnesota Statutes 
1992, section 18B.32." 

And when so amended the bill do pass and be re-referred to the Cornmittee 
on Enviromnent and Natural Resources. Amendments adopted. Report 
adopted.-

Ms. Berglin from the Committee on Health Care, to which was referred 

S.F. No. 933: A bill for an act relating to health; requiring radon testing in 
schools and day cares; requiring a radon mitigation report by the commis- . 
sioner of health; proposing coding for new law in Minnesota Statutes, chapter 
144. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Delete everything after the enacting clause and insert: 

"Section 1. [SCHOOL AND DAY CARE RADON TESTING; EVALUA
TION AND MITIGATION REPORT.] 

Subdivision 1. [RADON TESTING.] The commissioner of health shall 
coordinate with the commissioners of hUman services, education, and jobs 
and training to administer a school and day care radon testing program. All 
public and private school buildings housing students in kindergarten through 
grade 12, all child day care centers licensed·under Minnesota Rules, parts-
9545.0510 to 9545.0650, and all head start and learning readiness programs 
must be tested for radon by September 30, 1995. By December 31, 1993, the 
commissioner of health shall establish technical standards for the radon 
testing program including quality control and testing protocol. By December 
31, 1993, the commissioner of education shall develop and administer a plan 
for training testers, acqu_iring test equipment, and distributing the test 
equipment to .all of the facilities required to be tested. Each facility must use 
appropriate commercial radon testing materials listed by the United States 
Environmental Protection Agency Radon Measurement Proficiency Program 
and follow the manufacturer's directions on testing methods and the duration 
of the test. · · 

Subd. 2. [REPORTING.] By December 31, 1995, each facility must report 
the results to the commissioner of health in a form prescribed by the 
commissi()ner. if the facility has alrea.dy conducted a radon test at its present 
location, another test does not need to be conducted if the facility reports the 
results to the commissioner of health. The results from each school tested must 
also be reported to the school district. A summar)' df the results of each report 
must be posted in ·a conspicuous place of each facility tested except school 
districts which must report a summary of the results and any mitigation taken 
in the district's annual program evaluation report. · 

Subd. 3. [NOTICE.] The commissioner of health shall coordinate with the 
commissioners of human services, educ;ation, and jobs and training to provide 
written notice to each facility under subdivision 1 of the obligation to test for 
radon. Notice must also be given to each facility encouraging the facility to 

· mitigate any excessive radon level detected. The written notice to scho_ols must 
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include the United States Environmental Protection Agency Protocol for 
Radon testing in schools. 

Subd. 4 .. [EVALUATION.AND MITIGATION REPORT.] By July 1, 1996, 
the commissioner of health shall report, in coordination with the commission
ers of human services, education, and jobs and training, to the legislature 
with a recommendation for mitigating excessive levels of radon in buildings 
required to be tested under subdivision 1. The report must summarize 
available radon testing information reported under subdivision 1, address the 
need for mitigation, describe appropriate mitigation procedures, estimate 
mitigation costs, and make recommendations that identify sources of funds for 
mitigation and apportion public and private responsibility for mitigation 
costs.•• · 

Delete the title and insert: 

"A bill for an act relating to health; requiring radon testing in schools and 
day cares; requiring a radon mitigation report by the conimissioner of health.'' 

And when so amended the bill do pass and be re-referred to the Committee 
on Education. Amendments adopted. Report adopted. 

Ms. Berglin from the Committee on Health Care, to which was referred 

S.F. No. 782: A. bill for an act relating to health; expanding medical 
assistance coverage to include nutritional supplementation products; amend
ing Minnesota Statutes 1992, section 256B,0625, subdivision 13. 

Reports the same back with the recommendation that the bill do pass. 
Report adopted . 

. Mr. Metzen from the Committee on Governmental Operations and Reform, 
to which was referred 

S.F. No. 911: A bill for an act relating to public employment; essential 
employees; requiring the commissioner of the bureau of mediation services to 
designate separate units for peace ·officers and other essential employees at the 
request of either group of employees; amending Minnesota Statutes 1992, 
section 179A.09, by adding a subdivision. 

Reports the same back with the recommendation that the bill do pass. 
Report adopted. 

Mr. Metzen from the Committee on Governmental Operations and Reform, 
to which was re-referred 

S.F. No. 1171: A bill for an act relating to crime; creating a commission on 
nonfelony enforcement to review the proportionality and enforcement of petty 
misdemeanor, misdemeanor, and gross misdemeanor offenses; requiring a 
report. 

Reports the same back. with the recommendation that the .bill do pass. 
Report adopted. 

Mr. Metzen from the Committee on Governmental Operations and Reform, 
to which was re-referred 
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S.F. No. 1101: A bill for an act relating to health-related occupations; 
requiring hearing instrument dispensers to be certified by the commissioner of 
health; requiring holders of temporary hearing instrument dispensing permits 
to be supervised by certified hearing instrument dispensers; authorizing cease 
and desist orders; providing for penalties; amending Minnesota Statutes I 992, 
sections 153A.13, subdivisions 4 and 5; 153A.14; 153A, 15; and 153A. 17; 
proposing coding for new law in Minnesota Statutes, ~hapter 214. 

Reports the same back with the recommendation that the bill be amended 
as follows: · 

Page 8, line 17, delete the first "$200" and insert "$255" 

Page 8, line 18, before the ·period, insert '', except that the certification 
application fee for a registered audiologist is $255 minus the audiologist · 
registration fee of $101" · 

Page 10, line 1, delete •'or threateried vlOlation'' 

Page 10, line 12, delete ''gross;' 

And when so amended the bill do pass and be re-referred to the Committee 
on Health Care. Amendments adopted. Report adopted. 

Mr. Solon from the Committee on Commerce and Consumer Protection, to 
which was referred 

S.F. No. 803: A bill for an act relating .to occupations and professions; 
abstracters; providing for certain applicants to be exempt from the bond and 
liability insurance requirement; amending Minnesota Statutes 1992, section 
386.66. . . 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page 1, line 25, delete ", including" '· 

Page 2, line !, delete "applicants who are employed by" and insert "that 
are" 

Page 2, line 3,· after the· third comma, i~sert ".and their employees or 
those'' 

And when So amended. the bill do pass, Amendments adopted., Report 
adopted. 

Mr. Solon from the Co.mmittee on Commerce and Consumer Protection, to 
which was referred 

S.F. No. 1380: A bill for an actrelating to commerce; regulating heavy and 
utility equipment dealership agreements; including truc.k parts within the 
scope of coverage; defining terms; amending Minnesota Statutes 1992, 
section 325E.068, subdivisioll 2, and by adding subdivisions. · 

Reports the same back with the recommendation that the bill be amended 
as follows: 

_Page 1, line 12, after ''.to" insert": 

(I)'; and delete "truck" 
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Page I , line 13, delete "parts," 

. Page I, line 19, strike the second comma 

Page 1, strike line 20 

[29TH DAY 

Page- I, line 21, strike everything before the period and insert "; or 

(2) trucks and truck parts" 

And when so amended the bill do pass. Amendments adopted. Report· 
adopted. 

Mr. Novak from the Committee on Jobs, Energy and Community Devel-
opment, to which was re-referred · 

S.F. No. 222: A bill for an act relating to human services; authorizing the 
Minnesota housing finance agency to finance· residential care facilities for 
elderly or physically infirm · or . impaired persons; appropriating money; 
amending Minnesota Statutes 1992, sections 462A.02, by adding a subdivi
sion; 462A.03, subdivisions 7 and 19; 462A.05, by adding a subdivision; 
462A.21, by adding a subdivision; and 462A.22, subdivision I. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Delete everything after the enacting clause and insert: 

"CHAPTER l44C 

NURSING FACILITIES FINANCING AUTHORITY 

Section I. [144C.Ol] [MINNESOTA NURSING FACILITIES FINANC
ING AUTHORITY ACT.] 

Sections 144C.01 to 144C.14 ,rzay be cited as the "Minnesota nursing 
facilities financing authority act.'' 

Sec. 2. [144C.02] [DEFINITIONS.] 

Subdivision 1. [APPLICABILITY.] For the purposes of sections 144C.01 
to 144C.14; the terms in this section have the meanings given them. 

Subd. 2. [AUTHORITY.] ''Authority" means the Minnesota nursing 
facilities financing authority. 

Subd. 3. [COMMISSIONER.] "Commissioner" means the commissioner 
of the Minnesota housing finance agency . . 

Subd. 4. [NURSING FACILITY.] "Nursing facility" means a facility 
licensed under chapter 144A or a boarding care facility licensed under 
sections 144.50 to 144.56. 

Sec. 3. [144C.03] [MINNESOTA NURSING FACILITIES FINANCING 
AUTHORITY.] . 

Subdivision 1. [MEMBERSHIP.] The Minnesota nursing facilities financ
ing author{ty is an instrumentaliry of the state and consists of seven members 
appointed b'y the governor with the advice and consent of the senate. No more 
than three members may reside in the metropolitan area as defined in section 
473.121, subdivision 2, and no more than one member m<:1y reside in any one 
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of the development regions established under sections 462 .381 to 462.396 and 
located outside of the metropolitan area. 

Subd. 2. [CHAIR; OTHER OFFICERS.] The governor shall designate the 
chair from among the members appointed. The authority may elect other 
officers as necessary from its members. · 

Subd. 3. [MEMBERSHIP TERMS .. ] The membership terms, compensa
tion,-removal, and filling of vacancies of the members of the authority are as 
provided in section 15.0575. 

Subd. 4. [BOARD ACTIONS.] A majority of the ;,uthority, excluding 
vacancies, constitutes a quorum to conduct its business, to exercise its 
powers, and for all other purioses. 

Subd.· 5. [ADMINISTRATIVE SERVICES.] The commissioner shall 
provide administrative services to the authority. 

Subd. 6. [EXECUTIVE DIRECTOR.] The commissioner shall employ, 
with the concurrence of the authority, an executive' •director in the unclass_ified 
service. The director shall pe,jorm duties that the authority may require in 
carrying out its responsibilities. 

Subd. 7. [ADVISORY COMMITTEE.] The authority shall establish a five 
member advisory commitfee · Under section 15 ._059 to review prOposals and 
provide comments and recommendations concerning loans under section 
144C.05. The committee consists_ of the chG,ir of the interagency long-term 
care plann_ing committee, one representative from each of the two largest 
long-term health care provider associations in the state, and two consumer 
representatives. Public meinbers of the committee must be reimbursed for 

· expenses but may not receive, any other compensation for ·services on the 
committee. · 

Sec. 4 .. [144C.04] [GENERAL POWERS.] 

Subdivision 1. [AUTHORIZATION.] The authority may exercise the 
powers authorized under this section to carry out the purposes. of this chapter. 

Subd. 2. [POWER TO SUE.J. The authority may sue and be sued. 

Subd. 3. [CONTRACTS.] The authority may enter into contracts, agree
ments; leases, or other transactions with any federal or state agency, . any 
person and any domestic or foreign partnership, corporation, association, or 
organization. 

Subd. 4. [CONTRACT FOR SERVICES.] The authority may retain or 
contract fo_r the services of legal counsel, accountq.nts, financial ·advisors, 
and other consultants Or agents needed. to pe,form its duties and exerci:~e its 
powers. 

Subd. 5. [PROPERTY.] The authority may acquire, encumber, hold, and 
convey through lease, purchase,foreclosure, deed in lieu of foreclosure, gift, 
or otherwise, any real or personal property. 

Subd. 6. [SALE Of MORTGAGES.] The authority may sell, at public or 
private sale, any note, mortgage or other instrument or obligation evidencing 
or securing a loan, including a certificate evidencing an interest in oile or· 
more loans. The authority may, in connection with such a sale, retain the right 
or obligation to collect the principal and interest on tht;! loan, to enter into 
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commitments for timely remittal of the principal and interest, or to provide 
any other services as described in the_ certificate. 

Subd. 7. [INSURANCE.] The authority may obiain insurance against any 
loss in connection with its property in such amounts, and.from such iflSurers, 
as may be necessary or desirable. 

Subd. 8. [MODIFICATION OF TERMS.] The authority may consent. 
whenever it considers it necessary or• desirable in the fulfillment of irs 
corporate purpose, to the modification of the rate of interest, time of payment 
or any installment of principal or interest, or any other term, of any mortgage 
loan, mortgage loan commitment, construction loan, temporary loan, con
tract or agreement of any kind to which the authority is a party. 

Subd. 9. [RULES.] The authority may adopt rules as provided under 
chapter 14 to carry out the purposes of this chapter. 

Subd. JO. [BORROWING MONEY.] The authority may borrow money to 
carry out and effectuate its corporate purpose and may issue its bonds as 
evidence of any such borrowing in accordance with sections 144C.05 to 
144C.13. 

Subd. I 1. [IN GENERAL.] The authority has all the powers necessary and 
convenient to carry out its duties t.fnde~ sections 144C.05 to 144C.13. 

Sec. 5. [144C.05] [LOANS BY AUTHORITY.] 

Subdivision I. [LOANS AND LOAN PURCHASES.] The authority may 
make or purchase secured or unsecured_ loans to owners of n_ursing facilities 
to finance the construction, alteration, reconstruction, remodeling, repair, 
extension, improvement, or acquisition of.nursing fac(lities or to. refinance 
existing indebtedness incurred for the purpose of acquiring, rehabilitating, or 
constructing nursing facilities. A loan may include interest paid during and up 
to six months after construction, costs of financing, and costs to fund a debt 
service reserve. Each 10<:m must be evidenced by a promissory note or loan 
agreement which includes provisions that the authority considers necessary or 
desirable and in which the borrower is· obligllted to: 

( 1) repay the loan in amounts and at times sufficient to pay the principal of, 
premium, if any, and interest on bonds issued by the authority to fund the loan; 

(2) pay all costs and expenses of the authority incurred in connection with 
making, purchasing, and administering the loan; and 

( 3) indemnify the authority against any liability in connection with the loan. 

The authority may pledge or assign all or part of its interest in a promissory 
note or loan agreement, and property or an interest in property of the 
borrower securing the note or loan agreement, to secure the bonds of the 
authority issued to fund the loan in whole or in part. 

Subd. 2. [FINANCIAL INFORMATION.] Financial information, includ
ing but not limited to credit reports, financial statements, and net worth 
calculations, received or prepared by the authority regarding any authority 
loan and the name of each individual who ii the recipient of an authority loan 
are private data on individuals, as provided under section 13.02, Sf:'bdivision 
12. 

Sec. 6. [144C.06l[ISSUANCE OF BONDS.] 
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Subdivision 1. [BONDING AUTHORITY.]. The authority may issu_e 
negotiable bonds in a principal t.imount that the authority determines 
necessary to provide sufficient funds for achieving its purposes, including the 
making of loans and purchase of securities, the payment of interest on bonds 
of the authority, the establishment of reserves to secure its bonds, the payment 
of fees to a third party providing credit enhancement, and the payment of all 
other expenditures of the authority incident to and necessary or convenient to 
carry out its corporate purposes •and powers. Bonds of the authoYity may be 
issued as bonds or notes or in any other form 4-uthorized by law. The principal 
arilount of bonds issued._and ouistanding under this section at any time may 
not exceed $........ · 

Subd.· 2. [REFUNDING OF BONDS.] The authority may issue bonds tr;, 
refund outstanding bonds of the authority or by a municipality or other public 
body for a purpose for which the authority may make or purchase a loan 
under section 5, to_pay any redemption premiums on those bonds, and to pay 
interest. accrued or to accrue to the redemption date as determined by the 
authority. The authority may apply the proceeds of any refunding bonds to the 
purchase or payment at maturity of the bonds to be refunded, or to the 
redemption of outstanding bonds and may, pending the application, place the 
proceeds in escrow to be applied to the purchase, retirement, or redemption. 
Pending use, escrowed proceeds may_ be invested and reinvested in obligations. 
issued·or guaranteed by the state or' the United States or by any agency or 
instrumentality of the state or the United States, or in certificates of deposit 
or time deposits secured in a manner determined by the authority, maturing at 
a time appropriate to assure the prompt payment of the pritJ,cipal and interest 
and redemption premiums, if any, on the bonds to be refunded. The income 
realized _on any investment may also be applied to the payment of the bonds 
to be refunded. After the terms of the escrow have been fully satisfied, any 
balance of the proceeds and any investment income may be returned to the 
authority for use by it in any lawful manner. All refunding bonds issued under 
this subdivision must be is.sued and secured .in the manner provided by 
resolution of the authority. 

Subd. 3. [KIND OF BONDS.] Bonds issued under this section are 
securities as defined in section 336.8·102 and may be issued as certificated 
securities or as uncertificated securities. Ceriificated securities may be issued 
in bearer or registered form. The authority may pe,form all actions. that are 
permitted, or required of issuers of securities under sections 336.8.J0J to 
336.8-408. Jf notes or bonds are issued as uncertificated securities; ·and this 
chapter or other law requires or permits the bonds to contain a statement or 
recital, whether on their face or otherwise, it is Sufficient compliance with the 
law that the statement or recital is contained in the transaction statement or 
in a resolution or other instrument that is made part ol the bond by reference 
in the transaction statement_as provided in section 336.8.~202.':The bonds 
issued may be either general obligations of the authority,. secured by its full 
faith and credit and payable out of any money, assets, or revenues of the 
authority, subject to the pro.visions of resolutions or indenture pledging and 
appropriating particular money, assets, or revenues to particular bonds, or 
limited obligations of the authority not secured by its full faith and credit and 
payable solely from specified sources or assets. 

Subd. 4. [RESOLUTION AND TERMS QF SALE.] The bonds of the 
authority must be authorized by a resolution or resolutions adopted by the 
authority. The bonds must bear the date or date5:_, mature at· the time .or times, 
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bear interest at Cl fixed or variable rate, including a rate varying perioc,Iically 
at the time or times and on the terms determined by the. authority, or any 
combination of fixed and variable rates, be in the denominations, be in the 
form, carry the registration privileges, be executed in the manner, be payable 
in lawful money of the United States, at the place or places within or without 
the state, and be subject to the terms of redemption or purchase before 
maturity as the resolutions provide or as may be provided in Cln indenture or 
indentures of trust. The authority may appoint a bank, within or without the 
staie, having trust powers as trustee for bond issues. If, for any reason 
existing at the date of issue of the bonds or existing at the date of making or 
purchasing any loan or securities from the proceeds or after that date, the 
interest on the bonds is or becomes subject to federal income taxation, this 
fact does not affect the validity or the provisions made for the security of the 
bonds. The authority may make covenants and take or have taken actions that 
are in its judgment necessary or desirable to comply with conditions 
established byfederal law or regulations for the exemption of interest on its . 
obligations .. The authority may refrain from compliance with those conditions 
if in its judgment this would serve the purposes and policies set forth in this 
chapter with respect to any particular issue of bonds, unless this would violate 
covenants made by the authority. The maximum maturity of a bond, whether 
or not issued for the purpose of refunding, must be 50 years from its date. The 
bonds of the authority may be sold at public or private sale, at a price or 
prices determined by the authority; provided that {i) the aggregate price at 
which an·issue of bonds is initially offerr;d by underwriters to investors, as 
stated in the authority's official statement with respect to the offering, must 
not exceed by more than three percent the aggregate price paid by the 
underwriters to the authority at the time of delivery; (ii) the commission paid 
by the authority to an underwriter for placing an issue of bonds with investors 
must not exceed three percent of the aggregate. price at which the issue is 
offered to investors as stated in the authority's offering statement; and (iii) the 
spread or commission must be an amount determined by the authority to be 
reasonable in the light of the risk assumed and the expenses of issuance, if 
any, required to be paid by the underwriters. 

Subd. 5. [EXEMPTION.] The notes and bonds of the authority are not 
subject to section 16B.06. 

Sec. 7. [144C.07] [BONDS; OPTIONAL RESOLUTION AND CON
TRACT PROVISIONS.] 

Subdivision 1. [RESOLUTION.] A resolution authorizing bonds or an 
issue of bonds may contain provisions_, which are part of the contract with the 
holders of the bonds, as to the matters referred to in this section, 

Subd. 2. [LIEN.] The authority may pledge or create a lien on all or any 
part of the money or property of the authority and any money held in trust or 
otherwise by others to secure the payment of the bonds or of an issue of the 
bonds, subject to agreements with bondholders that may exist. 

Subd. 3. [MONEY] The authority may provide for the custody, collection, 
securing, investment, and payment of any money of the authority. 

Subd. 4. [RESERVES.] The authority may set.aside reserves or sinking 
funds and provide for their regulation and disposition and may create other 
special funds into which money of the authority may be deposited. 
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Subd. 5. [BOND PROCEEDS AND PAYMENT.] The.authority may limit 
the loans and securities. to which the proceeds of sale of bonds may be applied 
and may pledge repayments to secur~ the payment of the. bonds or of an issue 
of bonds. 

Subd. 6. [ADDITIONAL LIMITS.] The authority may limit the issuance of 
additional bonds, the terms upof/ which additional bonds may be issued and 
secured, and the refunding of outstanding or other bonds. 

Subd. 7. [CONTRACT AMENDMENTS.] The authority may prescribe the 
procedure, if any, by which the terms of any contract with bondholders may 
be amended or abrogated, the amount of bonds the holders of which must. 
consent to, and the manner in which th.e consent- may be given. 

Subd. 8. [TRUSTEE.] The authority may vest in a trustee or trustees such 
property, fights, powers and duties in trust as the authority ma)' determlne, 
which may include any or all of the 'rights, powers, and duties of the 
bondholders, or may limit the rights, powers, and duties of the trustee. 

Subd. 9. [DEFAULT.] The authority may define the acts or omissions to act 
which constitute a default in the obligations and duties of the authority and 
may provide for the rights and remedies of the holders of bonds in the event 
of dejauli, and provide a"!Y other .matters of like or different character, 
consistent With the general laws of the state and other provisions of this 
chapter, which in any way affect the security or protection. of the bonds and 
the rights of the holders of the bonds. · · · 

Sec. 8. [l44C,08] [DEBTSERVICERESERVEFUND.] 

Subdivision 1. [CREATION AND CONTENTS.] The authority may 
establish. one o_r-more special JUnds,· tO be known as debt st!t,lice res~rve 
funds.for the security of one or more or all series of its. bonds. The authority 
may' pay into .each debt serviCe reserve fund: ~ 

(1) any money appropriated by the state only for the purposes of the fund; 

/2) the proceeds of sale of bonds to the extent provided in the resolution or 
indenture authorizing the issuance· of them; 

(3) funds directed to be transfe;red by the authority to the debt service 
reservefund; and 

/4) other money made available to the authorityfrom any other source only 
for the purpose of the fund. , . 

'Subd, 2. [USE. OF FUNDS.] Except as provided in this section, the money 
. credited to each debt service reserve fund must be used only for the payment 
of the principal of bonds of the authority ·as they mature, the purchase of the 
bonds, the payment of interest on them, or the payment of any premium 
required when the bonds are redeemed before maturity. Money in a. debt 
Service reserve fund must not be withdrawn at a (in1:e and in an amount t_hat 
reduces the amount of the fund to Jess than the amount the authority 
determines to be reasonably necessary for the purposes of the fund. However, 
money may be withdrawn to pay principal or interest due on bonds· secured by 
·the fund if other inoney of the authority is not available. 

Subd. 3. UNVESTMENT.] Money in a debt service reservefund not 
reqUired for iin,mediate _ use ffllly be invested and deposited into accounts 
estab_lished- under resOlutions _ or indentures securing the authority __ 's. bonds -in 
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investments Qnd deposit accounts or certificates, and with security, agreed 
upon with the holders or a trustee for the holders. 

Sub<{ 4. [MINIMUM AMOUNT OF RESERVE AT ISSUANCE.) If the 
authority establishes a debt service reserve fund for the security of any series 
of bonds, it shall not issue addi(ional'bonds that are similarly secured if the 
amount of any of the debt service reserve funds at the time of issuance does 
not equa.l or exceed the minimum ainount required by- thi! resolution creating 
the fund, unless the authority deposits in each fund at the time of issuance, 
from ihe proceeds of the bonds, ·or_ otherwise, an amount that when added 
together with the amount then in the fund will be at least the minimum amount 
required. · · · · 

Subd. 5. [TRANSFER .OF EXCESS.] To the extent consistent with. the 
resolutions and indentures securing outstandi11-g bonds, the auilJ,ority inay 
transfer to any other fund or accourit from any debt SerVice resenie fund any 
excess in that reserve fund over the amount determined by the authority to be 
reasonably necessary for the purpose of the reserve fund. 

Sec. 9. [144C.09] [MONEY OF THE AUIBORITY.J 

Subdivision 1. [FUNCTIONS OF STATE TREASURER.] Except as 
· othenYise provided in this secti<Jn~ money of the authority must be pilid to the 

state treasurer as agent of ti!e authority and the treasurer shall not commingle 
the money with other money. The money in the accounts of the authority _must 
be paid out only on -warrants drawn by .ihe coinmisSioner of finance dn 
requisition of the chair of the-authority or.of another officer or- employee as 
the authority authorizes. Deposits of the authority's money must, if required 
by'the state treasurer or the authority, be secured by obligations of the United 
States or of the state of a market value equal at all times to the amount of the 
deposit and all banks and.trust companies are authorized to give security for 
the deposits. · · 

Subd. 2. [CONTRACTS AND SECURITY.) Notwithstanding the provi
sions of this section, Jhe Quthority may contrac,t with the holders of any of its 
bonds as to the custod)', collection, .. secu-ring, investmen(, (l1Ui ·payment ·of 
money of the authority or money held in trust or otherwise for the payment of 
bonds, and to carry out the contract. Money held in trust or otherwise for the 
payment of bonds or in any way to secure bonds and deposits of the money 
may be secure.d in the same manner as money of the authority, and_ all banks 
and trust comj,anies are authoriZedto give security for i~ depOsits. All money 
paid to the state treasurer as agent of the authority is· approj,riated to the 
authority. · · · 

Sec. 10. (144C. IOJ [NONLIABILITY.J 

Subdivision 1. [NONLIABILITY OF INDIVIDUALS.] No mi,mber of the 
authority or other person executing the· bonds is liable personally on the 
bonds or is subject to anypersonal liability or accountability by reason of 
their issuance. 

Subd. 2. [NONLIABILITYOF STATE.] The st~te is not liable on bo~s of 
the authority issued under this chapter and those bonds· are not a debt of the 
state. The bonds must contain _on their face a statement to that effect. 

Sec. 11. .[144C. l l] [PURCHASE AND CANCELLATION BY AUTHOR-
ITY.] . 
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\ 
Subject to agreements with bondholders that may then exist, the authority 

may purchase out of funds available for the purpose, bonds of the authority 
which shall then be canceled, at a price not exceeding the following amounts: 

(J) if the bonds are then redeemable, the redemption price then applicable 
plus accrued interest to. the next interest payment date of the bonds; or 

· (2) if the bonds are not redeemable, the redemption price applicable on the 
first date after the purchase upon which the bonds . become subject to 
redemptiori plus accrued interest to that date. · 

Sec. 12. [144C:12] [STATE PLEDGE AGAINST IMPAIRMENT OF 
CONTRACTS.] 

The state pledges and agrees with the holders of bonds issued under 
sections 144C.05 to 144C.14 that the state will not limit or alter the rights 
vested in the authority to fulfill the terms of any agreements made with the 
bondholders or in any way impair the rights and remedies of the holders until 
the bonds, together with interest on them, wiih interest on any unpaid 
installments of interest, and all costs and expenses in connection with any 
action or proceeding by or on behalf of the bondholders, are fully mei and 
discharged. The authority may include this pledge and agreement of the state 
in any agreement with the holders of bonds issued under sections 144C.05 to 
]44C.13. . 

Sec. 13. [144C.13] [RESERVES; FUNDS; ACCOUNTS.] 

The authority may establish reserves.funds, or accounts necessary to carry 
oilt the purposes of the authority or to comply with any agreement made by or 
any resolution passed by the authority. 

Sec. 14. [144C.14] [ANNUAL REPORT.] 

The commissioner shall i:mnually""report to the .chair of the senate finance 
committee, the house ways and means committee, and the appropriate policy 
committees of the house of representatives and senate on the financial activity 
of the authority. 

Sec. 15. [APPROPRIATION.] 

$ .. ..... is appropriated from the general fund to the nursing facilities 
authority for the purposes of sections 144C.0I to 144C.14. The approved 
complement of the authority is six full-time equivalent positions:'' . · 

Delete the title and insert: 

''A bill for an act relating to human·services; creating the Ilursing facilities 
financing authority to finance reside.ntial care facilitie:;; for elderly or physi
cally infirm or impaired persons; authorizing bonds; appropriating money; 
proposing coding for new law as Minnesota Statutes, chapter 144C." 

And when so amended the bill do pass and be re-referred to the Committee 
on Governmental Operations and Refonn. Amendments adopted. Report 
adopted. 

Mr. Novak from the Committee on Jobs, Energy and Community Devel-
opment, to which was referred · · 

S.F. No. 1188: A bill for an act relating to child labor; .changing penalty 
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provisions of the child labor law; amending Minnesota Statutes 1992, section 
ISIA.12. 

Reports the same back with the recommendation that the bill be amended 
as follOws: · 

Page 2, .line 28, delete "serious" and inserf "substantial" alld after 
"harm" insert "as defined .in section-609.02., subdivision 7a," 

And when so amended the bili do pass. Amendments adopted. Report 
adopted. 

Mr. Novak from the Committee on Jobs, Energy and Community Devel-
opment, to which was referred -

S.F. No. 1209: A bill for an. act relating to weights and measures; 
authorizing the commissioner .~f public service· to set fees without rulemak
ing; setting fees to cover costs of in·spections; appropriating money; amending 
Minnesota Statutes 1992, Section 239.10; proposing coding for new law in 
Minnesota Statutes, chapter 239; repealing Minnesota Statutes 1992, sections 
239.52; and 239.78. 

Reports the same back with the recommendation that the bill be amended 
as follows: · 

Page 2, line 2, delete "deemed" 

Page 2, line 7, delete everything after "program" and insert "according to 
'this section." 

Page 2, delete lines 8 to 10 

Page 2, line IS, delete "Money" and insert "Fees" 

Page 2, line 23, delete "first" 

Page 3, line 3, ~ter "not" jnsert '.'a rule" 

Page 3, line 4, delete everything affer "14" and insert a period 

Page 3, delete line 5 

Page 3, line 6, delete "are adjusted," 

Page 3, line 11, delete from "The" through page 3, line 13, to "3 .. " 

Page 3, line 16, after "i":crease" insert "from the legislature" 

Page 3, line 17, delete "Overhead costs and" 

Page 3, lineJ9, -after·'' 3'-' insert '', inclitding related overhead costs,'' and 
delete ''included'' 

Page 3, line 20, delete "in the costs to be" 

Page 3, after.line 20, insert: 

"Sec. 3. Minnesota Statutes 1992, section 239.791, subdivision 6, is 
amended to read: 

Subd. 6. [OXYGENATE RECORDS; SELF AUDITS.] A registered oxy
genate blender sha1l cofflffHssion aH attestatioa engagement perfef"meEl by- a 
certified-~ accountant (l.Udit records to in.,estigate demonstrate compli-
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ance with this section and with EPA oxygenated fuel requirements. The audit 
report, including the cumulative record of gasoline oxygenate blends, must be 
submitted to the director, as prescribed by the director, within 120 days after 
the e;nd of each carbon monoxi_de control period. 

Sec. 4. Minnesota Statutes 1992, section 239.791, subdivision 8, is 
amended to read: 

Subd. 8. [DISCLOSURE.] A person respon_sible for the_ product who 
delivers, distributes, selJS, or offers to sell gasoline in a carbon monoxide 
control area, during a carbon monoxide control period, shall provide, at the 
time of delivery, a bill of lading or shipping manifest to the person who 
receives the gasoline. For oxygenated gasoline, the bill of lading or shipping 
manifest must include the identity and the -volume percentage or gallons of 
oxygenG;te in_cluded in the gasoline, and it IJ)ust--state: "This fuel contains .in 
oxygenate. Do not blend this fuel with ethanol or with any other oxygenate.'' 
For nOnoxygenatect··gasoline, the bill or manifest must state: "This fuel must 
not be sold at retail or used in a carbo~ monoxide control area." This 
subdivision does not apply to sales or transfers of gasoline when the gasoline 
is dispensed into the supply tanks of motor vehicles." 

Page 3, line 28-, delete "239.52" and insert "239.05, subdivision 2c; 
239.52;" . 

Page 3, after line 29, insert: 

"Sec. 7. [EFFECTIVE DATE.] 

1 Section 3 is effective the day JOllowing final enadment. '' 

Renum.ber the section~ in sequence 

Amend the title as follows: 

Page I, line 5, after the first semicolon, insert "regulating oxygenated 
gasoline records;'' 

Page I, line 6, delete "section 239.10,,and insert "sections 239.10; and 
239. 791, subdivisions 6 and 8" · 

Page 1, line 8, after "sections" insert "239.05, siJbdivision 2c;" 

And when so amended the bill do pass and be re-referred to the Committee 
on Governmental Operations and Reform. Amendments adopted. Report 
adopted. · 

Mr. Novak from the Committee on Jobs, Energy and Commµnity Devel
op"ment, to which was referred 

S.F. No. 610: A bill for an act relating to economic development; adding the 
executive director of the higher education coordinating board to the Minnesota 
job skills partnership board; authorizing the use by the job skills partnership 
board of funds from any source for grants and dissemination of information; 
amending Minnesota Statutes 1992, sections 116L.03, subdivisions I and 2; 
and l!6L.05, by adding a subdivision. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page I, delete section 1 
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Page I, line 20, delete the new language 

Page I, line 21, delete the new language and strike "chancellor of" 

. Page 1, line 22, strike "the technical college system" and insert '"executive 
director of the higher education coordinating board'' 

Page 2, line 3, delete "2" and insert "I" 

. Renumber the sections in sequence 

Amend.the title as follows: 

Page _ 1, line 8, delete everything after the second comma and insert 
"subdivision 2;" 

And when so amended the bill do pass and be re-referred to the Committee 
on Governmental Operations and Reform. Amendments adopted. Report 
adopted. 

Mr. Bertram from the Committee on Agriculture arid Rural Development, 
to which was referred 

S.F. No. 1089: A bill for an act relating to agriculture; grain marketing; 
providing wheat protein premiums equivalent to ~iscounts; amending Minne
sota Statutes I 992, sections 17B.02, subdivisions 3a and 5; and 17B.0451, 
subdivision 10, and by adding a subdivision. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Delete everything after the enacting clause and insCrt: 

"Section I. [WHEAT PRICE STUDY.] 

Subdivision I. [CREATION.] A task force is created to study the current 
use of protein and foreign matter premiums and dockagefor wheat. The task 
force shall consist of but not be Limited to representatives of the department of 
agriculture working in consultation with the University of Minnesota. and the 
staff of the senate and house of representatives. 

Subd. 2. [DUTIES.] The task force shall conduct a study of the legitimacy 
and appropriateness of the current use of protein and foreign matter premiums 
and dockage for wheat, and address the following issues: 

(]) whether the equipment at county elevators and at regional terminals is 
sufficiently sophisticat(!d and adequately maintained for accurate, relia~le 
ev'aluation of the factors that determine wheat price; 

(2) whether grain tested at regional terminals consistently tests lower in 
protein and higher in undesirable foreign content than the same grain tested 
elsewhere; 

( 3) the costs and benefits and feasibility of requiring purchasers of wheat 
to provide discounts for wheat that falls be(ow the standard for protein content 
to offer an equal or greater premium per wheat that has a higher protein 
content than the standard; and 

(4) evaluate the appropriateness of the effective date of Minnesota Statutes, 
section 17B.0451. 
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Subd .. 3. [REPORT.] The task force sha'tl submit a written report containing 
its recommendations and findings to the legislature by January I, .I 994." 

Delete the title and insert: 

''A bill for an act relating to agriculture; creating a wheat price task force.'' 

And when so amended the bill do pass and be re-referred to the Committee 
on Governmental Operations and Reform. Amendments adopted. Report 
adopted. 

Mr. Bertram from the Committee on Agriculture and Rural Development, 
to which was re-referred 

S.F. No. 1363: A bill for an act relating to natural resources; amending 
requirements to mitigate wetlands; adding exemptions; extending interim 
rules; amending Minnesota Statutes 1992, sections 1030.222; 1030.2241; 
1030.2242, subdivisions I and 2; 1030.2369, subdivision 2; and Laws 1991, 
chapter 354, article 7, section 2. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Delete everything after the enacting clause and insert: 

"Section I. [1030.2215] [APPLICATION TO COUNTIES; DESIGNA-
TION; GOALS; REPORTS.] . . 

Subdivision I. [DESIGNATION.] (a) Sections JOJG.222 to IOJG.2372 
and rules adopted.under those- sections apply only in counties designilted by 
the board under this subdivision. The board_ must designate a cduitty that: ·· 

(I) Jails to meet the goal in subdivision 2, paragraph (a); 

(2) contains less than 80 percent" of its-presettlement wetland q,creage, as 
determined by the.board; or 

(3)Jileswith the board a resolution adopted by the county board requesting 
the designation. · 

( b) A designation under paragraph ( a) becomes effective on April I of the 
yearfollowing the year for which a condition in paragraph I q) is satisfied and 
continues in effect until released by the board. At least .30 days before the 
effective date of a designation _or release of a designation, the board mU.st 
notify all towns and cities within- the· county and publish a no~ice of the 
designation or release in a ne_wspaper of general circu_lation within the county. 

( c) The board may only release the designation of a county iF 
(I) for counties designated under paragraph (a), clause (]); the board 

determines that there are adequate measures in place to meet the 'goal in 
subdivision 2, paragraph (a); 

(2) for counties designated under paragraph (a), clause (2), the board 
determi'nes that the county has achieved a level of wetland acreage equal io or 
grealer than 80 percent of the presett/eme.nt wetland acreage; or 

( 3) for other counties, the county files with the board a resolution adopted 
by the county board requesting release of the· d,eSlgnation. 
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Subd. 2. [COUNTY GOALS; REPORTS.] (a) Except as provided in 
paragraph (c), each county shall have the goal of a net gain or no net loss in 
the quantity, quality, and biological diversity of wetlands in the county. Each 
county shall develop and implement, or require political subdivisions in the 
county to develop and implement, programs, practices, and methods to meet 
this goal. 

(b) Except as provided in paragraph (c), by February 1 each year counties 
shall provide the board with a report on the status of the quantity, quality, 
acreage, types, and public value of wetlands in the county. The report must 
itemize any changes in the wetlands base during the previous calendar year 
and state whether the goal in paragraph (a) was achieved. 

(c) This subdivision does not apply to counties in which 80 percent or more 
of the p'resettlement wetland acreage is intact. 

Sec. 2. [I03G.2217] [INCREASE IN WETLANDS IN CERTAIN COUN
TIES.] 

(a) By January], 1997, counties in which, as of January 1, 1992, less than 
ten percent of the pre settlement wetland acreage was intact shall achieve an 
increase of one-half percent in their wetland acreage, as determined by the 
board. Beginning in 1997, these counties shall achieve an additional One-half 
percent increase in wetland acreage each year until a level equal to ten 
percent of the pre settlement wetland acreage in the county is achieved. 

(b)A county is no longer subject to this section when the board certifies that 
the county has achieved a level of wetland acreage equal to ten percent of the 
pre settlement wetland acreage. -

Sec. 3. Minnesota Statutes 1992, section 103G.222, is amended to read: 

I03G.222 [REPLACEMENT OF WETLANDS.] 

(a) In counties that are designated by the board under section I03G.2215, 
subdivision 1, after the effective date of the rules adopted under section 
103B.335S or I03G.2242, whicheveris later, wetlands must not be drained or 
filled, wholly or partially, unless replaced by restoring or creating wetland 
areas of at least equal public value under either a replacement plan approved 
as provided in section 103G.2242. or, if a pennit to mine is required under 
section 93 .48 I, under a mining reclamation plan approved by the commis
sioner under the pennit to mine. Mining reclamation plans shall apply the 
same principles and standards for replacing wetlands by restoration or creation 
of wetland areas that are applicable.to mitigation plans approved as provided 
in section !03G.2242. 

(b) Replacement must be guided by the following principles in descending 
order of priority: 

(1) avoiding the direct or indirect impact of the activity that may destroy or 
diminish the wetland; 

(2) minimizing the impact by limiting the degree or magnitude of the 
wetland activity and its implementation; 

(3) rectifying the impact by repairing, rehabilitating, or restoring the 
affected wetland environment; 
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(4) reducing or eliminating the impact over time by preservation and 
maintenance operation_s· during t~e life of the activity; and 

(5) compensating for the impact by replacing or providing substitute 
wetland resources or ·environments. 

(c) If a wetland is located in a cultivated field, then replacement must be 
accomplished through restoration only without regard to the priority order in 
paragraph (b), provided that a deed restriction is plac;:ed on the altered wetland 
prohibiting nonagricultural use for at least ten years. 

(d) Restoration and replacement of wetlands must be accomplished in 
accordance with the ecology of the landscape area affected. 

(e) Replacement shail be within the same watershed or county as the 
impacted wetlands, as based on the wetland evaluation in section 1030 .2242, 
subdivision 2, except that counties or watersheds in which 80 percent or more 
of the presettlement wetland acreage is intact may accomplish replacement in 
counties or watersheds in which 50 percent or more of the presettlement 
wetland acreage has been filled, drained, or otherwise degraded. Wetlands 
impacted by public transportation projects may be_ replaced statewide, 
provided they are approved by the commissioner under an established wetland 
banking system, or under the rules for wetland hanking as ·provided for under 
section 1030.2242: 

(f) Fe, a wetlaaa leeate<I oo aeaagrie1d1HFal laaG, ••~laeement lllll5I be iB 
the Falie ef !we ae,es ef ••~lases ·-1ana fe, eaell ae,e ef _<kaiBe<I e, filled 
wetlana. 

W Fe, a wetlana leeate<l ea ag,ieHlm,al _laR<l, Replacement must be in the 
ratio of one acre of replaced wetland for each acre of drained or filled wetland. 

W (g) Wetlands that are restored or created as a result of an approved 
replacement plan are subject to the provisions of this section for any 
subsequent drainage or filling. 

(h) For the purposes of sections JOJG.222 to J0JG.2373, "agricultural 
land" means -land devoted to production ofhorticulturdl, row, close grown, 
introduced pasture, and introduced hay/and crops; pasturing of livestock and 
dairy ·animals; growing_ nursery -stocks; and operation of animal feedlots. 
Agricultural land includes contiguous land and bµildings under the same 
ownership associat_ed with the actiVities in the preceding sentence. 

Sec. 4. Minnesota Statutes 1992, section 1030.2241, is amended to read: 

1030.2241 [EXEMPTIONS.] 

SHedivision I. [IlXIiMPTIO~IS.] (a) Subject to theconditions in paragraph 
(b), a replacement plan for wetlands is not required for: 

(1) activities in a wetland that was planted with annually seeded crops, was 
in a crop rotation seeding of pasture grasses or legumes, or was required to be 
set aside to receive-price support or other payments under United States Code, 
title 7, sections 1421 to 1469, in six of the last ten years prior to January I, 
199!; 

(2) activities in a wetland that is or has been enrolled in the· federal 
· conservation reserve ptograllI under United States Code, title 16, sectiOn 

383 I, that: 
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(i) was planted with annually seeded crops, was in a crop r9tation seeding, 
or was required to be set aside to receive price. support ·or payment under 
United States Code, title 7, sections 1421 to 1469, in six of the last ten years 
prior to being enrolled in the program; and 

(ii) has not been restored with assistance from a public or private wetland 
restoration program; 

(3) activities- necessary to repair and maintain existing public or private 
drainage systems as long as wetlands that have been in existence for more than 
20 years are not drained;. 

(4) activities in a wetland that has received a commen.ced drainage 
determination provided for by the federal Food Security Act of 1985, that was 
made to the county agricultural stabilization anq conservation service office 
prior to September I 9, 1988, and a ruling and any subsequent appeals or 
reviews have determined that drainage of the wetland had been commenced 
prior .to December 23, 1985; 

(5) activities exempted from federal regulation under United States Code, 
title 33, section 1344(!); 

(6) activities authorized under, and conducted in accordance with, an 
applicable general permit issued by the United States Army· Corps of 
Engineers under section 404 of the federal Clean Water Act, United States 
Code, title 33, section 1344, except the nationwide permit in Code of Federal 
Regulations, title 33, section 330.5, paragraph (a), clause (14), limited to 
when a new road crosses a wetland, and all of clause (26); 

(7) activities in a. type I wetland ea agrieHl!liFal laa4, as defined in United 
States Fish and Wildlife Circular No. 39 ( 1971 edition) except for bottomland 
hardwood type I wetlands; 

(8) activities in a type 2 wetland that is two acres in size or less located on 
agricultural land; 

(9) activities in a wetland_ restor~d for conservation purposes under a 
contract or ~asement providing th¢ landowner with the right to drain the 
restored wetland; 

(10) activities in a wetland created solely as a result of: · 

(i) beaver darn construction; 

(ii) blockage of culverts through roadways maintained by a public or private 
entity; 

(iii) actions by public entities that were taken for a purpose other than 
creating the wetland; ,or 

(iv) any combination of (i) to (iii); 

(11) placement, maintenance, repair, enhancement, or replacement of 
utility or utility-type service, including. the transmission, distribution, or 
furnishing, at wholesale or: retail, of natural or-manufactured gas, electricity, 
telephone, or radio service or communications if: 

(i) the impacts of the proposed project on. the hydrologic and biological 
characteristics of the wetland have been avoided and minimized to the extent 
possible; and 
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(ii) the proposed project significantly modifies or alters less than one-half 
acre of wetlands; 

(12) activities assocjated with routine mainwnance of utility and pipeline 
rights-of-way, ('fe,·jaea the aetivities de 11011'0Salt ia aaaitieeal i0trnsi0R iRte 
the wetlail<I; 

(13) alteration of a wetland associated with the operation, maintenance, or 
repair of an interstate pipeline; 

(14) temporarily crossing or entering a wetland to perform silvicultural · 
activities, includingtimber harvest as part.of a forest management activity, so 
long as the activity limits the impact on the hydrologic and biologic 
characteristics of the wetland; the activities do not result in the construction of 
dikes, drainage ditches, tile lines, or buildings; and the timber harvesting and 
other silvicultural practices do ·not result in the drainage ·of the wetland or 
public waters; · · 

(15) permanent access for forest roads across wetlands so long as the 
activity limits the impact on the hydrologic and biologic characteristics of the 
wetland; the construction activities_ do not result in the access becoming a 
dike, drainage ditch ·or tile line; with filling avoided. wherever possible; and 
there is no drainage of the wetland or public waters; · 

(16) activities ·associated with routine ·maintenance· or-repair of existing 
public highways, roads, streets, and bridges, provided the activities do not 
result in additional intrusion into the wetland aoo.Ele 1101 f0Salt ia Ike EIFaiRiRg 
0f l'il!ieg, whelly er jl8ftially, ef a '.vetlaea outside of the existing right-of-Way; 

(I 7) emergency repair and norm-.i m~inten8)1ce. and repair of existing 
public works, f'FS»iaoa Ike ae!i'4ly G0"6 1101 f0Salt iB aaaitieRal iRtn,sieR of 
!he ~ ,,,,,e,ks iRte tl!e we!laea aoo Ele 1101 FeS<ll! ia Ike llfaiRiRg 0f filliBg, 
whelly 0f pa,liall~·. ef a metlaea; ' 

(18). normal. maintenance and minor repair of structures ~ 110 
aaaitieRal iRtrasieR ef an @l<istiag s!HleQlf@ i!l!e tl!e wetlOR<l, and maintenance 
and repair of private crossings !kat Ele 1101 FeS<ll! ia Iii• llfaiRiRg er filliBg, 
whelly ?f jl8ftially, of a wstlaRa; 

(I 9) ·duck blinds; 

(20) aquaculture. activities, t!l<€eJl( bailaiRg 0f al!eRRg ef """1<s aoo 
aetivities iRval»iRg the erM!liRg 0f filliBg, whelly er jlaftially, ef a wetlOR<i 
including jJond excavation and consti-uction and maintenance of associated 
access roads and dikes authorized under, and conducted in accordi:lnce with, 
a permit issued by the United States Anny Corps of Engineers under section 
404 of the federal Clean Water Act, United States Code, title 33, section 1344, 
f?!'t riot including construction or expansion _of buildings; 

(21) wild rice production activities, including necessary diking and other 
activities authorized under a permit issued by the U11ited State Army Corps of 
Engineers under section 404 of the federal Clean Water Act, United States 
Code, title 33,. section 1344; , 

(22) normal agricultural praciices to control pests or weeds, defined by rule 
as either noxious or secondary weeds, in accordance with applicable require
ments under state and federal law, including established best management 
practices; 
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(23) activities in a wetland that is on agricultural land annually enrolled in 
the federal Food, Agricultural, Conservation, and Trade Act of 1990, United 
States ·code, title 16, section 3821, subsection (a), clauses (I) to (3), as 
amended,. and is subject to se.ctions 1421 to 1424 of the federnl. act in effect 
on January I, 1991, exceplthat land enrolled in a federal farm program is 
eligible for easement participation for those acres not already cOmpensated 
under a federal program; · · 

(24) development projects and ditch improvement projects in the state that. 
have received preliminary or final plat approval, or infrastructure that has 
been installed, or having local site plan approval, conditional use pennits, or 
similar official approval by a governing body or government agency, within 
five years beforeJuly l, 1991. In the seven-county metropolitan area and in 
cities of the .first and second class, plat approval must be preliminary as 
approved by the appropriate governing.body; and 

(25) activities that result in the draining or filling of less than one-half of 
an acre of wetlands. in a. year,- provided that the activity may. not "result in the 
draining or filling over time of more than 25 percent of a wetland's area. 

(b) A person conducting ~n activity in· a wetland under an exemption in 
paragraph (a) shall ensure. th~t: 

(I) appropriate erosion control measures are taken to prevent sedimentation 
of the water;. · · · 

(2) the activity does nofblock fish passage in a watercourse; and 

(3) the activity is conduc!ed in compliance with all other applicable federal,· 
state, and local. requirements,_· including.best manageme_nt practi_~es and water 
resource protection requirements established under chapter 103H. 

Sec. 5. Minnesota Statutes 1992, section 1030.2242, subdivision I, is. 
amended to read: 

Subdivision I. [RULES.] (a) By July I, 1993, the board, in consul.talion 
with the commissioner, shall adopt rules governing the approval of wetland. 
value replacement plans under this section. These rules must. address the 
criteria, procedure, timing, and location of acceptable replacement of wetland 
values; may address the state establishment and administration of a Wetland 
banking program for public and private projects, which may include provi
sions allowing monetary payment to the wetiand banking program for 
alteration of wetlands on agricultural land; the methodology to be used in 
identifying and evaluating wetland functions; the administrative, monitoring, 
and enforcement procedures to be used;· and a procedure for the review and 
appeal of decisions under this section. In the ·case of peatlands, the 
replacement plan rules must consider the impact on carbon balance described 
in the report required by Laws 1990, chapter 587, and include the planting of 
trees or shrubs . . 

(b) The rules ate-effective January I, 1994. 

( c) After the a!leplieH effective date of the rules, a replacement plan must 
be approved by a resoluhon of the governing body of the local government 
unit, consistent with the provisiQns of the rules. 

~ (d) If the local government unit fails to apply the rules, the government 
unit is subject to penalty as detennined by the board. 
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Sec. 6. Minnesota Statutes 1992, section .!030.2242, subdivision ·2, is 
amended to read: 

Subd. 2. [EVA\..,UAT(ON.] Questions concerning tbe public value, loca
tion, size, or type of a Wetland shall be submitted to and determined by a 
technical.evaluation.panel after an on-site inspection. The teChnical evaluation 
panel shall be composed of a technical professional employee of the board, a 
technical professional employee' of the local soi.I artd water conservation 
district or districts, a~d an -engineer for the ·1oca1 gOyernmertt unit. The local 
government unit may appoint to the panel an additional representative with 
technical -expertise in Water re sou fees nianagement. The panel shall use the 
"Federal Manual for Identifying and Delineating Jurisdictional Wetlands" 
(January 1989). The panel shall provide the wetland determination to the local 
government unit that must approve a feplacemenrplari under this section, and 
may recomm~nd approval ·or denial .of the· plan. The authority must consider 
and include the decisi9n of the technical eyaluation panel in their approval or 
denial of a plan. ' · 

Sec. 7. Minnesota Statutes 1992, section 1030.2369, subdivision 2, is 
amended to -read: 

Subd. 2. [PROHIBITED ACTIVITIES.]. (a) Iixcept as provided in subdi
vision 3, until J,,Jy January 1, WW 1994, a person may not drain, OOffi; or 
fill .a wetland. 

(b) Except as provided in subdivision 3, un\il J,,Jy January I, WW I 994, 
a state agency or IOCal unit of ,government may not issue a permit for an 
activity prohibited in paragraph :.(a) or fot an activity that would include an 

· activity prohibited in paragraph (a). 

·sec. 8. Minnesota Statutes 1992, section l030.2369, is amended by 
adding a subdivision to read: · 

Subd. 4a. [APPEAL OF CERTIFICATION DECISIO!'<S,] An affected 
person may appeal a certification decision Under subdivision: 3, clause ( 3 ), to 
the board under sections J0JA.301 to J0JA.341. 

Sec. 9. Laws 1991, chapter 354, article 7, section 2, is amended to read: 

. Sec. 2. [EFFECTIVE DATE.] 

Section I is effectiveJanuary I, 1992, and isrepealed July January I, .J.99J 
1994. . 

Sec. IO. [EFFECTIVE DATE.] 

-This act is effective the day.following final enactment." 

Delete the title and insert: 

''A bill for _an act relatjng to natural resOurces; amending requirements to 
replace Wetlands; adding exemptions; increasing wetland acreage iri certain 
counties; extending interim rules; amending .Mirin"esota_ Statute~ _1992, sec
tions l030.222; l030.2241; l030.2242, subdivisions I and 2; and 
l030.2369, subdivision 2; and by adding a subdivision; Laws 1991, chapter 
354, article 7, section 2; proposing coding for new law in Minnesota Statutes, 
chapter l030." · 

And when so amended the bill do pass and be. re-referred to the Committee 
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on Environment and Natural Resources. Amendments adopted. Report 
adopted. 

Mr. Marty from the Committee on Ethics and Campaign Reform, to which 
was referred · · 

S.F. No. 1202: A bill for an act relating to elections; designating judicial 
seats by number or position, rnther than by the name of the incumbent; 
amending Minnesota Statutes 1992, section 204B.36; subdivision 4. 

Reports· the same back with the. recommendation ttiat .the bill do pass. 
Report adopted. · · 

Mr. Marty from· the Committee on Ethics and Campaign Reform, to which 
was -referred · 

S.F. No. 1081: A bill for an act relating to 'the metropolitan council; 
redrawing the boundaries of council districts; amending Minnesota Statutes 
1992, . sections 473.123, subdivision 3a, .and by Jlciding. a subdivision; 
473.141, s.ubdivisions 2 and 4a; 473.373, subdivision 4a; 473,604, subdivi
sion I; arid 473. 703, subdivisions I anc,l 2; repealing Minnesota Statutes 1992, 
section 473.123, subdivision 3b. . 

Reports the same back with the recommendation that the bill do pass. 
Report adopted. 

Mr. Chmielewski from the Committee on Transportation and Public Transit, 
to which was referred , 

S,F. No. 1148: A bill for an act relating to traffic regulations; increasing 
fees for overweight trucks; authorizing permit to be issued for trailer or 

· semitrailer exceeding 28-1/2 feet in three-vehicle combination; amending 
Minnesota Statutes 1992, sections 169:81, subdivision 2; and 169.86, 
subdivision 5. 

Reports the same back with the recommendation that the bill be amended 
as follows: · 

Page 2, lines 25 to 29, reinstate the stricken language 

Page 2, line 30, reinstate the stricken language and before the reinstated 
period, insert '' or may grant a permit authorizing the transportation of empty 
trailers that exceed 28-1 /2 feet from a point of manufacture in the s.tate to the 
state border" · 

And when so amended the bill do pass. Amendments adopted. Rep_ort 
adopted. 

Ms. Berglin from the Co\Il)Ilittee on Health Ca;e; to which was re-referred 

S.F. No. 657: A bill for an acnelating to compulsive gambling; providing 
for a compulsive gambling surtax; establishing a compulsive gambling 
account; recjuesting contri_butions. from the ·Minnesota Indian gaming associ
ation for comptilsive gambling pro'grams; appropriating money; · amending 
Minnesota Statutes 1992, s~ctions 245.98, by adding a subdivision; 349.212, 
subdivision ~. and by adding a subdivision. 
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Reports the same back with the recommendation that the bill be amended 
as follows: 

Page I, line 19, delete ".074" and insert" .0074" 

And when so amended the bill do pass and be re-referred to the Committee 
on Taxes and Tax Laws. Amendments adopted. Report adopted. 

Ms. Berglin from the Committee on Health Care, to which was referred 

S.F. No. 1324: A bill .for an act relating to human services; adding an 
exception to group residential housing rate; amending Minnesota Statutes 
1992, section 2561.03, subdivision 2. 

Reports the same back with the recommendation that the bill do pass. 
Report adopted. 

Ms. Piper from the Committee on Family Services, to which was referred 

S.F. No. 34: A bill for an act relating to children; requiring background 
checks on foreign exchange host families; amending Minnesota Statutes 1992, 
section 245A.03, subdivision 2. 

Reports the same back with the recommendation that the bill be amended 
as follows: · 

Delete everything after the enacting clause and insert: 

"Section I. [5A.01) [DEFINITIONS.] 

Subdivision 1. [SCOPE.] The ·definitions in this section apply to this 
chapter. 

Subd. 2. [INTERNATIONAL STUDENT EXCHANGE VISITOR PLACE
MENT ORGANIZATION; ORGANIZATION.) "international student ex
change Visitor_plac"ement organization" or "organization"·means a person, 
partnership, corpofation, or other entity- that regularly ·arranges the place
meiit of international student exchange visitors for the purpose, in whole or in 
part, of allowing the student .an opportunity to attend school in the United 
Siates. · 

Subd. 3. [INTERNATIONAL STUDENT EXCHANGE VISITOR; STU
DENT.] "International student exchange visitor" or "student" means a 
person 18 years of age or under, or up to age 2 I if enrolled or to be enrolled 
in high school in this state, placed- by an international student exchange 
visitor placement organization; who enters the United States with a nonim
migrant -visa. 

Sec. 2. [5A.02] [ORGANIZATION REGISTRATION.] 

( a) All international student exchange visitor placement organizations that 
place students in schools in the state shall register With the secr~tary of state.· 

(b) Failure to .register is a viola(ion · of this cf!ap_ter: 

(c) Information provided to the secretary of State under this chapter is-a 
public record. - · · 

( d) Rrgistration mi.1st not be considered or bf! represe_nted ·as an endorse
ment of the-organization by_the secretary of stqte or the state of Minnesota. 
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Sec. 3. [SA.03] [ORGANIZATION APPLICATION FOR REGISTRA
TION.] 

(a) An application for registration as an international student exchange 
visitor placement organization must be submitted in the form pre~cribed by the_ 
secretary of state. The application must include: 

(I) evidence that the organization meets the standards established by the 
secretary of state by rule; 

(2) the name, addre,$s, and telephone number of the organization, its chief 
executive officer, and· the peison within the organization who has primary 
responsibility for supervising placements within the state; 

( 3) the organization's unified business identification number, if any; 

(4) the organization~· United States Information Agency number, if any; 

( 5) evidence of Council on Standards for_ International Educational Travel 
listing, if any; 

/6) whether the organization is exempt from federal inmme tax; and 

(7) a list of the organization's placements in Minnesota for the previous 
academic year including the number of students placed, their home countries, 
the school districts in which they were placed, and the length of their 
placements. 

(b) The application must be signed by the chief executive officer of the 
organization and the person within the organization who has primary 
responsibility for supervising placements within Minnesota. If the secretary of 
stale determines that the application is complete,. the secretary of state shall 
file the application and the applicant is registered. 

(c) International student exchange visitor placement organizations that 
have registered shall inforrri the secretary of state of any changes in the 
information required under paragraph (a), clause (I), within 30 days of" the 
change. 

(d) Registration under this chapter is valid for one year. The registration 
may be renewed- annually. 

Sec. 4. [SA.04] [RULES.] 

(a) The secretary of state shall adopt by rule standards for international 
student exchange visitor placemen_t organizations. In adopting the rules, the 
secretary of state shall strive to adopt standnrds established by the United 
States Information Agency and the· Council on Standards for International 
Educational Travel and strive to achieve lfniformity with national standards. 
The secretary_ of state may incorporate standards established by the United 
States -lnforma.tion Agency or the Council on Standards for Internationar 
Educational Travel by reference and may accept an organization's designation 
by the United States Information Agency or acceptance for listing by the 
Council on Standards for. Intl!rnational Educational Travel as evidence of 
COff!pliance with the standards. 

( b) The secretary of state may adopt rules as necessary to carry out its 
duties under this chapter. The-_rules may provide for a r<::asonable registration 
fee not to exceed $50 to defray the costs of processing registrations. 
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(c) The ruJes of.the secretary of state adopted under this section must 
incl_ude a requirement thar an international student exchange visitor place
ment organization's application form for participation as a host family must 
include a _signed waiver giving. the qrganization permission to conduct a 
background check, if the_ organization con.siders it necessary, on members of 
the host family, conducted as specified in sections 299C.60 to 299C.64, 
except that the backgroun<! check must also determine whether the subject of 
the check has been convicted of any felony. · 

Sec. 5. [SA.OS) [INFORMATIONAL DOCUMENT.] 

International student exchange organizations that have agreed to provide 
services to place students in the state shall provide an informational document 
in English, to each. student, host family, and superintendent of the school 
district in which the student is being placed .. The document must be provided 
before placement and must include the following: 

(I) an explanation of the services to be petformed by the organization for 
the student, host family, and school district; 

(2) a summary of this chapter prepared by the secretary of state; and 

( 3) telephone numbers that the student, host family, and school district may 
call fof assistance. The telephon_e numbers shall. _include, at minimum, an 
in-state telephone number for the organization, and the telephone numbers of 
the organization's"national headquarters, if any, the United States Information 
Agency, and the office of the secretary of state . . 

Sec. 6. (SA.06) [COMPLAINTS.] 

The secretilry of state may, upon receipt_ of a complaint 'regarding an 
international student 'exchange organization, report ihe matter to the organi
zation involved, the United States Information Agency, or the <;ouncil on 
Standardsfor lnternationa.I Educational Travel, as the secretary of state 
considers appropriate. 

Sec. 7. [SA.07) [VIOLATIONS; MISDEMEANOR.) 

A person who violates this chapter or who willfully and knowingly gives 
false or incorrect infOrmation to the secretary of stllte, attorney general, (?r 
county prosecuting attorney in filing statements required by this chapter, 
whether or not the statenien't or _report _is Verified, is guilty of a misdemeanor. 

Sec. 8. [SA.08) [SEVERABILITY.) 

If any pr<;>vision -of this chapter or its application to a person or 
circumstance .is held invalid, the remainder of the chapter or the application 
of the provision to other. persons or circumstances is not affected.'' 

Delete the title and insert: 

· "A bill for an act relating to student exchange programs; regulating student 
exchange programs; imposing a penalty; proposing coding for new law as 
Minnesota Statutes, chaptef'SA." 

And when so amended the bill do pass and be re-referred to the Committee 
on Crime Prevention. Amendments adopted. Report adopted. 

SECOND READING OF SENATE BILLS 

S.F. Nos. 782,911, 1171, 803, 1380, 1188, 1202, 1081, 1148 and 1324 
were read the .second time. 
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MOTIONS AND RESOLUTIONS - CONTINUED 

Mr. Kelly moved that the names of Ms, Pappas, Mr. Cohen and Ms. 
Anderson be added as co-authors to S.F. No. 262. The motion prevailed. 

Ms. Johnson, J.B. moved that the name of Ms. Piper be a.dded as a 
co-author to S.F. No. 698. The motion prevailed. 

Mr. Cohen moved that the names of Mses. Pappas, Anderson and Mr. Kelly 
be added as co-authors to S.F. No .. 741. The motion prevailed. 

Mr. Dille moved that his name be stricken as chief author, shown as a 
co-author and the name of Mr. Stevens be added as chief author to S.F. No. 
894. The motion prevailed. 

Ms. Johnson, J.B. moved that the name of Mr. Kelly be added as a 
co-author to S.F. No. 1434. The motion prevailed. 

Mr. Luther moved that his name be stricken as chief author, shown as a 
co-author, and the name of Mr. Marty be shown as chief author to S.F. No. 
152. The motion prevailed. 

Mr. Moe, R.D. moved that his name be stricken as a co-author to S.F. No. 
152. The motion prevailed. 

Mr. Marty moved that the name of Mr. Johnson, D.J. be added as a 
co-author to S.F. No. 152. The motion prevailed. 

Mr. Chmielewski moved that S.F. No. 'Ji53 be withdrawn from the 
Committee on Commerce and Consumer Protection and re-referred to the 
Committee on Taxes and Tax Laws. The motion prevailed. 

Ms. Berglin moved that S.F. No. 1324, on General Orders, be stricken and 
re-referred to the Committee on Health Care. The motion prevailed. 

INTRODUCTION AND FIRST READING OF SENATE BILLS 

The following bills were read the first time and referred to the committees 
indicated. 

Mr. Johnson, D.J.; Mses. Reichgott, Pappas and Mr. Kelly introduced

S.F. No. 1530: A bill for an act relating to taxation; reducing the class rates 
applicable to nonhomestead residential property; providing. that HACA 
payments are not adjusted to compensate_ for the change· in net tax capacity; 
amending Minnesota Statutes 1992, sections 237. 13, subdivision 25; and 
273.1398, subdivision I. 

Referred to the Committee on Taxes and Tax Laws. 

Mr. Sams introduced-'-

S .F. No. 1531: A bill for an act relating to elections; requiring publication 
and posting of notice of filing dates by county auditors; amending Minnesota 
Statutes 1992, section 204B.33. 

Referred to the Committee on Ethics and Campaign Reform. 

Mr. Novak introduced-
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S.F. No. 1532: A bill for an act relating to landlord and tenant; restricting 
recovery if tenant owes rent; modifying owner's obligation to furnish rent 
certificate; allowing recovery under parol leases; allowing expedited proceed
ings; imposing penalties; amending- -Minnesota Statutes 1992, sections 
290A.19; 504.02, subdivision I, and by adding a subdivision; 566.03, by 
adding a subdivision; and 566.06; proposing coding for new law in Minnesota 
Statutes, chapters 290A; 504; and 566. 

Referred_.to the Committee on Jobs, Energy and Community Development. 

Mr. Frederickson introduced-

S. F. No. 1533: A bill for an act relating to education; clarifying which 
cooperating districts are eligible tCl levy for severance and allowing certain 
districts to levy for severance; amending Minnesota Statutes 1992, section 
124.2725,, subdivision 15. · 

Referred to the Committee on Education. 

Mr. Solon introduced-

S.F. No. 1534: A bill for an act relating to commerce; regulating late fees 
charged by wire communication companies; proposing coding for new law in 
Minnesota Statutes, chapter 238. 

Referred to the Coininittee on Commerce and Consumer. Protection. 

Ms. Wiener, Messrs. Stumpf and Murphy introduced-

S.F. No. 1535: A bill for an act relating to education; providing for the 
licensing and oversight of private business, trade, and correspondence schools 
by the higher education coordinating board; providing penalties; proposing 
coding for new law in Minnesota Statutes, chapter 141; repealing Minnesota 
Statutes 1992, sections 141.21; 141.22; 141.23; 141.25; 141.26; 141.271; 
141.28; 141.29; 141.30; 141.31; 141.32; 141.33; 141.34; 141.35; and 
141.36. 

Referred to the Committee on Education. 

Mrs. Benson, J.E. introduced-

S.F. No. 1536: A bill for an act relating to liquor; issuance of off-sale 
licenses in adjoining ·counties; ai,iending Minnesota Statutes 1992, section 
340A.412, subdivision 3. 

Referred to the Committee on Commerce and Consumer Protection. 

Mr. Cohen introduced-

S .F. No. 1537: A bill for an act relating to motor vehicles; authorizing 
issuance of special arts license plates; creating special account for the arts; 
appropriating money; proposing coding for new law in Minnesota Statutes, 
chapter 168. 

Referred to the Committee on Transportation and Public Transit. 

Mr. Be'rtram introduced___._ 



1264 JOURNAL OF THE SENATE [29TH DAY 

S:F. No. 1538: A bill for an act relating,to education; authorizing a fund 
transfer for independent school district No. 750, Rocori area schools. 

Referred to the Committee .on Education. 

Mr. Metzen introduced - ·. · 

S.F. No. 1539: A bill for an act relating to taxation; property; reducing the 
class rates for noncommercial seasonal recreational residential property; 
amending Minnesota Statutes 1992, sections 273.13, subdivision 25; and 
273.1398, subdivision I. 

Referred to the Committee on Taxes and Tax Laws. 

MEMBERS EXCUSED 

Mr. Riveness, Mrs. Adkins, Mses. Johnson, j_B. and Reichgott were 
excused from the Session of today from ,8:~0 to 9:00 a.m. 

ADJOURNMENT 

Mr. Moe, R.D. moved that the Senate do now adjourn until 10:00 a.m., 
Monday, April 5, 1993. The motion prevailed. 

Patrick E. Aahaven, Secretary of the Senate 




